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STATE OF MINNESOTA 

SEVENTY-SIXTH SESSION -1990 

EIGHTY-FIFTH DAY 

SAINT PAUL, MINNESOTA, THURSDAY, APRIL 5, 1990 

The House of Representatives convened at 1:00 p.m. and was 
called to order by Robert E. Vanasek, Speaker of the House. 

Prayer was offered by Minister Benjamin F. Timm, Sr., Assembly 
of God Church, Cottage Grove, Minnesota. 

The roll was called and the following members were present: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
KnickerlxK:ker 
Kostohryz 
Krueger 

A quorum was present. 

Lasley Osthoff 
Lieder Ostrom 
Limmer otis 
Long Ozment 
Lynch Pappas 
Macklin Pauly 
Marsh PeJ]ow 
McDonald Pelowski 
McEachern Peterson 
McGuire Poppenhagen 
McPherson Price 
Milbert Pngh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy &'sl 
Nelson, C. Rice 
Nelson, K Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
O~n Run~k 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K Scheid 
Omann &hreiber 
Onnen Seaberg 
Orenstein Segal 

Beard and McLaughlin were excused. 

Simoneau 
Skoglund 
Solbe.-g 

. Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkin's 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Skoglund moved that further reading of the Journal be dis-
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pensed with and that the Journal be approved as corrected by the 
Chief Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 2005, 
2283,2148 and 2390 and S. F. Nos. 1903,2347,1847,2430 and 1822 
have been placed in the members' files. 

S. F. No. 1847 and H. F. No. 2038, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Orenstein moved that the rules be so far suspended that S. F. No. ' 
1847 be substituted for H. F. No. 2038 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2430 and H. F. No. 2770, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. . 

, SUSPENSION OF RULES 

Osthoff moved that the rules be so far suspended that S. F. No, 
2430 be substituted for H. F. No. 2770 and that the House File be 
indefinitely postponed. The motion prevailed. 

REPORTS OF STANDING COMMITTEES 

Simoneau from the Committee on Appropriations to which was 
referred: 

H. F. No. 1453, A bill for an act relating to public safety; creating 
the Minnesota advisory council on fire protection systems; requiring 
licensing and certifying of the fire protection industry; providing for 
rules and an exemption; creating fire protection systems account; 
providing for fees and a surcharge; imposing a penalty; appropriat
ing money; proposing coding for new law as Minnesota Statutes, 
chapter 299K. 

Reported the same back with the following amendments: 
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Delete everything after the enacting clause and insert: 

"ARTICLE 1 

FIRE PROTECTION 

Section 1. [299M.Ol] [DEFINITIONS.] 

12713 

Subdivision h [SCOPE.] For the purposes of this chapter the 
following tenDS have the meanings given them in this section. 

Subd. '~ [APPRENTICE SPRINKLER FITTER.1 "Apprentice 
sprinkler fitter" means ~ eerson, other than ~ fire protection 
contractor or journeyman spnnkler fitter, who ~ regularly engaged 
in learning the trade under the direct supervision of ~ licensed fire 
protection contractor or turneyman sprinkler fitter. Apprentices 
must be registered wit the division of apprenticeship of the 
department of labor and industry in accordance with, chapter 178. 

Subd. 3. [COMMISSIONER.] "Commissioner" means the commis
sioner of public safety. 

Subd. 4. [COUNCIL.] "Council" means the Minnesota advisory 
council on fire protection systems. 

Subd. §., [DEPARTMENT.] "Department" means the department 
of public safety . 

. Subd. 6. [FIRE PROTECTION CONTRACTOR.] "Fire protection 
contractO?' means ~ person who contracts to sell, design, install, 
modify, alter, or inspect ~ fire protection system or its parts or 
related equipment. 

Subd. 7., [FIRE PROTECTION SYSTEM.] "Fire protection 
tern" means a hose or other 

y 

or 

_ __ persons y 
__ _ person licensed under 

326.40 may also sell, design, install, modify, or inspect ~ standpipe 
or hose system. ---

Subd. 8. [JOURNEYMAN SPRINKLER FITTER.] "Journeyman 
spiTIikferfitter" means ~ person who ~ certified as competent to 
engage in installing, connecting, altering, repairing, or adding to ~ 

'fire protection system for and under the supervision of ~ fire 
protection contractor. 
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Subd. 9. [MUNICIPALITY.) "Municipaliti' means !'. town or 
statutory or home rule charter city. 

Sec. 2. [299M.02J [ADVISORY COUNCIL.) 

Subdivision 1. [CREATION; COMPENSATION, REMOVAL, EX
PIRATION.) The Minnesota advisory council on fire protection 
systems is created. The compensation and removal of council mem
bers ~ governed !>y section 15.059. The council does not expire, 
section 15.059, subdivision 5, to the contrary notwithstanding. 

Subd. 2. [MEMBERSHIP) The council consists of nine members, 
each apPOinted for !'. term of three years by the governor. Two 
members must be licensed fire protection contractors or fulI-time, 
managing eiilployeesactiVeJyengaged in !'. licensed fire protection 
contractor, business. Two members must be journeyman sprinkler 
fitters certified as competent under this chapter. One member of the 
council must be an active ffieiiil)er of the Minnesota State Fire 
Chiefs ASsOCiatloii":-One member mustbe an active memoerof the 
Fire Marshals AssoCIation of Mmnesota. Onemember musCbea 
member of the general public.The commisswner ordeslgnee\S an ex 
officio, nonvoting member. The commissioner oflabor and industry 
or designee ~ an ex officio nonvoting member. 

Subd. 3. [DUTIES.] The council shall advise the commissioners of 
public safety and labor and industr~ on matters within the council's 
expertise or under the regnlation 0 the commissioners. 

Sec. 3. [299M.03) [LICENSE OR CERTIFICATE REQUIRED.] 

Subdivision 1. [CONTRACTOR LICENSE.) A person may not sell, 
design, instaIl, modify, or inspect a fire protection system, its paJts, 
or related eqUipment or offer to do so, unless annually license to 
perform these duties as !'. fire protection contractor. 

Subd. 2. [JOURNEYMAN CERTIFICATE.] A person may not 
install, connect, alter, repair, or add to !'. fire protection system, 
under the supervisiop of ~ fire protection contractor, unless annu
ally certified to perform those duties as !'. journeyman sprinkler 
fitter or as !'. registered apprentice sprinkler fitter. 

Sec.,4. [299M.04] [RULES; SETTING FEES.) 

The commissioner shall adopt permanent rules for operation of 
the council; regulation !>y municipalities; permit, filing, inspection, 
certificate, and license fees; qualifications, exam,ination, and licens
i!!g of fire protection contractors; certification of journeyman sprin
kler fitters; re~istration of apprentices; and the administration and 
enforcement o~ this chapter. The commisSIOner may also adopt 
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emergenctIules.Fees must be set under section 16A.128. Permit 
fees must =-~centage 'Of the t'Otal c'Ost 'Of the,fire pr'Otecti'On w'Ork. 

Sec, 5. [299M.05] [EXEMPTION FROM EXAMINATION.] 

A pers'On wh'O submits satisfact'Ory pr'O'Of to the c'Ommissi'Oner 'Of 
actively engagIng in full-time fire pr'Otecti'On systems installati'On 
either as ~ fire pr'Otecti'On c'Ontract'Or 'Or j'Ourneyman sprinkler fitter 
f'Or ~period 'Of five ytars bef'Ore the elIeCtive date 'Ofthis secti'On, and 
wh'O applies f'Or ~ icense 'Or certificate withm 60 days after the 
elIeCt!ve date 'Of this secti'O~, is exemK{ fr'Om examinati'On. A pers'On 
wh'O IS exempt from eXamInatIOn, 1fiIIS" all 'Other reqUIrements 
under this chapter and, under rUles----adOj?teaunder secti'On 4, and 
~ the !"eQuiredannual fee, must be grant.edthe appr'Opriate 
license or certificate. ' 

'Sec. 6. [299M.06] [REVOCATION, SUSPENSION, REFUSAL.] 

The c'Ommissi'Oner mty rev'Oke, sus~end, 'Or refuse to issue 'Or 
renew ~ license 'Or certi Icate issued un er this cliiij?ter. 

Sec. 7. [299M.07l[MUNICIPAL REGULATION.] 

A municipality by 'Ordinan,ce, may require payment 'Of permit fees 
and competent InSpectIOn 'Of lIre pr'OtectI'Ou system matena sand 
c'Onstruction. 

A municipality enactin~an 'Ordinance after·the 'effective date 'Of 
thissectionshall n'Otify U c'Ommissi'Oner 'Ofpulillc safety. 

A municipality may n'Ot require licensing, 'b'Onding, certificati'On, 
registrati'On, 'Or insurance that is in additi'On t'O the state require-
ments liutlinect under this Chapter. ' 

Sec. ;8. [299M.08] [CRIMES.] 

It ~ ~ misdemeanor to kn'Owingly and willfully c'Ommit 'Or 'Order, 
instruct, 'Or direct an'Other to c'Ommit any 'Of the f'Oll'Owing acts: 

(1) to mak~ a fala.: statement in a license 'Or certificate allPli.cati'On, 
, request f'Or,InspectIOn, or 'Other 1'Onu 'Or statement aut 'Onze<J 'Or 
required under this chapter; 

(2) t'O rrf'Onn fire pr'Otecti'On system w'Ork with'Out ~ ,~ 
penuit, W en required, and with'Out a license 'Or certificate f'Or that 
work; 

(3) to fail t'O file ~ request f'Or inspecti'On as required; 
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(4) to interfere with, or refuse entry to,!Ie fire or building inspector 
engaged in the performance of lawful duties; or 

(5) to violate a statute, rule, or municipal ordinance that pertains 
to powers given to municipalities under section 7. 

Sec. 9. [299M.09] [CONTRACT WITH LABOR AND INDUSTRY.] 

The commissioner day contract for services with the commis-
sioner of labor and in ustry. - -- --

Sec. 10. [299M.1O] [FIRE PROTECTION SYSTEMS ACCOUNT.] 

The fire lirotectionsystems account is established as !Ie special 
account in testate treasury. The fees and penalties collected under 
this chapter must 'be deposited in the ,state treasury and crediWto 
the account. 

Sec. 11. [299M.ll] [FEES.] 

Subdivision L [LICENSING FEE.] A persoil required to be 
licensed under section 3, subdivision 1, shall, be ore receIpt Of the 
license and before caUSIng fire proteCtionreIaTed'Work to be per
formed, ~ the commisl;lioner an annual license fee. 

Subd. 2. [CERTIFICATION FEE.] Emnlo~ees required to be 
certified under section 3, subdivision 2, sha, efore performIng- fire 
protectionreiated .work, p!!y the commissioner an annual certifica
tion fee. ----

Subd. 3. [REGISTRATION FEE.] Employees required to be reg
istered under section 1. subdivision 2, shaII, before perrormin~ fire 
protection related work, p!!y the commissioner an aunual regIstra
tion fee. ----

Subd. 4. [PERMIT FEE.] Before beginning fire protection related 
work, !Ie rrre protection contractor shall p!!Y !Ie project permIt fee to 
the commissioner based on a percentage of the total costs of thenre 
protection related work. 

Subd. 5. [DEPOSIT OF FEES.] Fees collected under this section 
shall be deposited in the fire protectIOn systems accountCreated fu 
section 10. 

Sec. 12. [299M.12] [CONFLICfS OF LAWS.] 

This chapter is not intended to conflict with and does not· sUIfr
seaetlie Minnesota state building code, theMInnesota uniform Ire 
code, or other state law. - -
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Sec. 13. [APPROPRIATION; COMPLEMENT.] 

$95,000 is ap~ropriated for fiscal y'far ending June 30, 1991, from 
the generarfun to the department 0 public safety for the purposes 
of sections 1 to 12. 

Thecomplement of the department of public s3fety is increased ~ 
two poSItions for the purposes of sections 1 to 11. 

Sec. 14. [EFFECTIVE DATE.] 

Sections 1 to 3, 6, and ~ are effective January 1, 1990. Section 4 ~ 
effective the Gay ;uter finruenactment.· . 

ARTICLE 2 

ACTUARIAL SERVICES 

Section 1. Minnesota Statutes 1988, section 3.85, subdivision 10, 
is amended to read: .. 

Subd. 10. [STANDARDS FOR PENSION VALUATIONS AND 
COST ESTIMATES.] The commission shall adopt standards pre
scribing specific detailed methods to calculate, evaluate, and display 
current and proposed law liabilities, costs, and actuarial equivalents 
of all public employee flensian retirement plans in Minnesota. ~ 
Standards shR\1 be consistent with chapter 356 and must be devel_ 
oped and updated annually ~ the commission using an approVed 
actuary as defined in section 356.215, subdivision 1 parasaph (2), 
retained ~ the commission. Standards must not be design to limit 
the commission in its selection of an approvea actuary, to anyone 
actuary or actuariaTConsultmg nrm. .. 

Sec. 2. Minnesota Statutes 1988, section 3.85, subdivision 11, is 
amended to read: 

Subd. 11. [VALUATIONS AND REPORTS TO LEGISLATURE.] 
(a) The commission shall contract with an established actuarial 
consulting firm to e."elliet evaluate, audit, and ::~,r\the results of 
annual actuarial valuations """ fi"lifteHillideEililiey, leiimal eXPj
ri",nce st1.ldies Hwl and cost analxses of benefit and funding proposa s 
prepared ~ the actuaries retamed ~ the governing boards of the 
retirement i*ffiiS systems named in paragraph (b). 'l'IieOOntFaet 
shall iBeluae fJF8VisisflB fep fJ9FfeFJ:H:iR-g east aflalyses sf fJP9fJ9sals feF 
.!laRges in benefit ..00 r"aeliag flalieies. 

The sverning boards of the retirement systems, through their 
retain actuaries, must act iointly in developing cost analyses of 
benefit and funding proposafs when these proposiils would affect 
multiple systems. The commission's actuarial contract must require 
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that the commission-retained actuary construct ,md maintain a 
data oase usin~ the same Information contained iilllie data bases 
constructed an ffiamtiill:ted~ the retirement Bystem actUaneB. 
The contract must also £rovide for ongoiQ-g revIew of commission
approved actuarial stanards and recommendations for changes in 
those standards. The commissi(m-retained actuary may convene tfie 
retirement system actuaries when appropriate to discuss differences 
of OpinIOn about study results, aata, recommended changes in 
actuarial specifications, standardB,liSsumptions, tables, or any 
other related actuarial matters. 

(b) The eenwaet fup aetualial valuatien and analysis shaR inelude 
thefellewing retirement I>iane systems referred to in paragraph (a) 
are: 

(1) the Statewlde Teachers Retirement Association; 

(2) the Ceneml PIa&,- Minnesota State Retirement System; 

(3) the CBR'eet;.Bnal Plan;- MinHesetaState Public Employees 
Retirement System Association; 

(4) the State Patml PIa&,- Minneseta State Retipement System; 

{at the Judges Plaft; Minneseta State Retipement System; 

«if the Minneapolis Employees Retirement Fund; 

. 00 the Peliee and Fire PIa&,- P..hlie ElfIJllByees RetiFement Ass&-
eiatiea; . - . 

f9j (5) the Duluth Teachers RetIrement Fund Association; 

fl(l} (6) the Minneapolis Teachers Retirement Fund Association; 
and - --

fHj (7) the St. Paul Teachers Retirement Association, . 
. - " . - . ,-

~ the Legislate .. ' s . RetiFement Plan;- MiHHesBta State Retipe 
fHeHt; System; and 

~ the Eleetive State Oll'ieeFS Retipemem PIa&,- MiHHeseta State 
RetiFement System. 

w Every year the eentmet shaR Sfleeify eelflJlletiBB ef standard 
. a.tuMial valuatiBns fup the fiseal year with eentents as deserihed in 
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seetian 356.2Hi, slllldivisians 4 t& 4k, &BEl eash !lew IDreeasts 
thFaagh the am9;ptii3atieB taFget datfu 

l4w every '!*an yea>' tile eona-aet shall sl'eeify I'Fel'aFatiOIl ef an 
.,"'i"it _ tile e,,,,eFienee ef tile fund, fur iaeillsion in tile ""allal 
aetllaFial vaillatiaa &BEl eO"'l'letion ef a I'eriadie e"l'eFienee stady as 
I'Fo'iided fur in tile standards adol'ted by tile ea ...... issian. '!'he 
e"l'erienee stady shall evaillate tile al'l'FOI'Fiateness ef eantilllling t& 
liSe fur Mare valuations tile asslllllfltioas relatiag tl* iadi'lidual 
salary I'Fogression, Fate ef FetaFR _ iD'lest:ments; I'''YFal1 gro'lrth; 
mortality; '.vithdFawal; disailility; FetiFe ... eRt; &BEl ""Y ather, eJfj>e

Fien .. FelatedfaeWthat eaaId inlI'aettileMareallllHeial eaDditiaB 
ef tile retiFe ... ent faft<ls, , ' 

w (c) The eo ... mission commission-retained actuary shall annu
ally prepare a report to the legislataFe commission summarizing the 
results of the annual actuarial valuations ffiid eash !lew l'Fejeetians. 
It shall iaeluile With its ~ reeammeadatiaas' eoneeming tile 
al'l'ral'Fiateness ef tile SIll'l'oet Fates prepared Q.y, the retirement 
system actuaries. This report must also include the results of the 
commission-retaineaactuary's verification and alliTIt and identify 
coints of disagreement and recommendations for -cnanges in contri-

ution rates to achieve f'F"I"'F funding 6f tOO retiremeRt fIHHIS 
06jeCtivesoy the required funding dates. It The eommission"re
tamed actuary Shllll, within, twa four months OIThe completion of 
the I'eriailiebiennial experience studies Q.y the retirement system 
actuaries, prepare a report to the commission summarizing the 
results of the experience studies prepared Q.y the retirement system 
actuaries ana the.results ofthe commission-re1illned actuary's audit 
and verifiCiition:'rhis report must also identify recommenaations for 
Changes in assumptions or acru:iTIi! tables.' After reviewing the 
results or-The annual valuations or bienrnarexj?erlence studies, the 
commission shaH Issue its own report to the legIslature en ,tIie 
al'l'F8!'riateness ef1Iii>valaatian asslllllfltians Fe'lllired fur evalila 
ben in tile l'eFiadie "'I'erienee stady. 

W (d) The commission shall assess eaeh'FetiFe ... ent!*an sl'eemed 
in I'~h W; ather thaB ellHISes W!t ,&BEl ~ fur tile east ef its 
aet\larial valuatians &BEl """erienee studies. '!'he assesSIHent shall 
Ilethatl"'fieftile "",allllt ef eantFaet ea"'l'ensatian fur tile aet\larial 
eansalting HFm retained by tile ealHlllissian fur tileae flllletians that 
ileaFs tile _ Felationshil' that tilet&tal aeti¥e; defened, inaetive, 
and "eneat Feeil'ient ... eFaileFShil' ef tile Fetirement !*an ileaFs t& 
the tetal aetieD, aefeFFea, iaaetive, aDd 'Benefit Feeiflieftt.Hlemi3eF 
'shij> ef all FetiFe ... ent !'IansS!'eemed in l'aFagral'ft ~ '!'he assess 
meBt shallile made Ill"'" tile ea"'l'letian ef tile aetaarial 'faillations 
&BEl tile e"l'eFienee studies. '!'he "",allnt ef tile assess ... eRt is 
al'l'F8!'riated fFem tile retirement fund IlI'l'lieallle t& tile retire ... ent 
"""" Reeeil'ts fFem assesSiHents shall Ile del'asited in tile state 
treaBIH'Y &BEl eredite,d t& tile general fund E!!r for the sernces of its 
actuary from funds appropriated to !!. 
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(e) The·commission shall direct the commission-retained actu~ 
with respect to dIscretionary tasksprovided for under terms of te 
actuarial contract. 

Sec. 3. Minnesota Statutes 1988, section 3A.n, subdivision 1, is 
amended to read: 

Subdivision 1. [TRANSFER OF RESERVES.] The reserves neces
sary to fund the retirement allowance granted pursuant to section 
3A.02 to a former legislator upon retirement shall be appropriated 
from the general fund to the director and shall be transferred by the 
director to the Miimesota postretirement Investment fund as of the 
last business day of the month in which the retirement allowance 
begins to accrue in accord with. section llA.I8. The amount of the 
transfer shall be determined by or determined tiBE\ep a !,,,,,eedlH'e 
s!,ee;lied fly the aetaaFY "eta;ned fly the legislati',e e8mm;ss;8n en 
!,ensi8ns and Fet;pe",ent, in accord with the appropriate mortality 
table adopted by the board of directors of the Minnesota state 
retirement system based on the experience of the plan as Fee8'" 
",ended fly the e8",,,,;s8i8n Feta;ned aewary and the interest rate 
assumption specified in section 356.215, subdivision 4d. 

Sec. 4. [3A.I3] [APPROPRIATION.] 

The amounts required to ~ benefits authorized ~ this chapter 
and to pay any necessar~ and reasonable administrative expenses 
are appropriated annual y to the director from the general fund. 

Sec. 5. Minnesota Statutes 1989 Supplement, section llA.I8, 
subdivision 9, is amended to read: 

Subd. 9. [CALCULATION OF POSTRETIREMENT ADJUST
MENT.] Annually, following June 30, the state board shall deter
mine whether a postretirement adjustment is payable and shall 
determine the amount of any postretirement adjustment that is 
payable. 

(1) The state board shall determine whether a postretirement 
adjustment is payable using the following procedure: 

(a) The state board shall determine the amount of dividends, 
interest, accruals and realized capital gains or losses applicable to 
the most recent fiscal year ending June 30; . 

(b) The amount of reserves required for the annuity or benefit 
payable to an annuitant and benefit recipient of the participating 
public pension plans or funds shall be determined by the e8"'IB;s 
S;8 .. petained aetaary actuaries retained ~ the Minnesota state 
retirement system, the public employees retirement association, 
and the teachers retirement association as of the current June 30. 
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An annuitant or benefit recipient who has been receiving an 
annuity or benefit for at least 12 full months as of the current June 
30 is eligible to receive a full postretirement adjustment. An 
annuitant or benefit recipient who has been receiving an annuity or 
benefit for at least one full month, but less than 12 full months as of 
the current June 30, is eligible to receive a partial postretirement 
adjustment. Each fund shall report separately the amount of the 
reserves for those annuitants and benefit recipients who are eligible 
to receive a full postretirement benefit adjustment. This amount is 
known as "eligible reserves." Each fund shall also report separately 
the amount of the reserves for those annuitants and benefit recipi
ents who are not eligible to receive a postretirement adjustment. 
This amount is !mown as ''noneligible reserves." For an annuitant or 
benefit recipient who is eligible to receive a partial postretirement 
adjustment, each fund shall report separately as additional "eligible 
reserves" an amount that bears the same ratio to the total reserves 
required for the annuitant or benefit recipient as the number of full 
months of annuity or benefit receipt as of the current June 30 bears 
to 12 full months. The remainder of the annuitant's or benefit 
recipient's reserves shall be separately reported as additional "nori
eligible reserves." The amount of "eligible" and "noneligible" re
quired reserves shall be certified to the board by the ea",,,,issian 
.etRined Ret .. R.y actuaries retained ~ the Minnesota state 
retirement system, public employees retirement association,ana 
teachers retirement association as soon as is practical following tIle 
current June 30; 

(c) The state board shall determine the amount of 'investment 
iricome required to equal five percent of the total amount of the 
required reserves as of the preceding June 30 adjusted by five 
percent of each transfer in or transfer out multiplied by the fraction 
of a year from the date \If transfer to the current June 30. This 
amount of required investment income shall be subtracted from the 
actual amount of investment income determined according to clause 
(1)(a), to determine the amount of excess investment income. If this 
amount is positive, then a postretirement adjustment may be paid. 

(2) The state board shall determine the amount of any postretire
ment-adjustment which is payable using the following procedure: 

(a) The state board shall determine the amount of excess invest
ment income by the method indicated in clause (1); 

(bl The total "eligible" required reserves as 6fthe first of January 
next following the end of the fiscal year for the annuitants and 
benefit recipients eligible to receive a full or partial postretirement 
adjustment as determined by clause (l)(b) shall be certified to the 
state board by the ea",missian retained ReWftFy actuaries retained 
~ the Minnesota state retirement system, the pUblIc employees 
retirement association, and the teachers retirement association. The 
total "ehgible" required reserves shall be determined bY the eem-
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missieH retained aet .. ary on the assumption that all annuitants and 
benefit recipierits eligible to receive a full or partial postretirement 
adjustment will be alive on the January 1 inquestio~; , 

(c) If the state board determines that the book value of the assets 
of the fund is less than, an amount equal to the total amount of the 
current June 30 required reserves, with,the book v~ue and required 
reserves to be determined after the adjustments provided for in 
subdivision 11, then the,state board shall allocate fiye percentofthe 
excess investment income as an asset of the fund. The e,xcess 
in vestment income allocated as an asset of the fund shall not exceed 
the difference between book value and required reserves. The 
remaining amount shall be termed available for distribution. The 
book value of assets on any given date shall be the net assets at cost 
less the excess investment income determined pursuant to clause 
(1)(c); 

(d) The resulting total amount <lvailable for distribution shall be 
increased by 2% percent, and the result shall be stated as a 
percentage of the total amount of the required reserves pursuant to 
clause (2)(b), and if the percentage is equal to or greater than one 
percent, the amount shall be certified to each participating public 
pension fund or plan as the full postretirement adjustment amount. 
If the percentage is less than one percent, no postretirement adjust
ment shall be payable in that year and the amount otherwise 
available for distribution shall be credited to a separate reserve 
established for this purpose. The reserve shall be invested in the 
same manner as all other assets of the fund and shall be credited 
with any investment income as specified in clause (l)(a). Amounts 
credited to the reserve shall be utilized in determining a postretire
ment adjustment in the subsequent year. The amount of any full 
postretirement adjustment certified by the state board as payable to 
the participating public pension plans or funds 'shall be carried to 
five decimal places and stated as a percentage. ' 

(e) A retirement annuity payable in the event of retirement before 
becoming eligible for social security benefits as provided in section 
352.116, subdivision 3; 353.29, subdivision 6; or 354.35 must be 
treated as the sum of a period certain retirement annuity and a life 
retirement annuity for the purposes of any postretirement adjust
ment. The period certain retirement annuity plus the life retirement 
annuity shall be the annuity amount payable untjl age 62 or 65, 
whichever applies. A postretirement adjustment grimted on the 
period certain retirement annuity must terminate when the period 
certain retirement annuity termhiates. 

Sec. 6. Minnesota Statutes 1988, section 11A.18, subdivision 11, is 
amended to read: 

Subd. 11. [ADJUSTMENT, FOR MORTALITY GAINS AND 
LOSSES.) Annually as of June 30 .......... lIy, the esmmissien re 
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tamed aet .. ary actuaries retained i>y the Minnesota state retirement 
system, public employees retirement association, and teachers re
tirement association shall calculate the amount of required reserves 
representing any mortality gains and any mortality losses incurred 
by each participating public pension fund or plan during the fiscal 
year and report the results of those calculations to the applicable 
participating public pension fund or plan. The actuary shall report 
separately the amount of the reserves for annuitants and benefit 
recipients who are eligible for a postretirement benefit adjustment 
and the amount of reserves for annuitants imd beriefit recipients 
who are not eligible for a postretirement benefit adjustment. If the 
net amount of required reserves represents a mortality gain, the 
participating public pension fund or plan shall certify that amount 
to the state board, which shall sell sufficient securities or transfer 
sufficient available cash to equal the amount, of money certified. If 
the amount of required reserves represents a mortality loss, the 
participating public pension fund or plan shall transfer to the state 
board an amount equal to the amount of the net mortality loss. The 
amount of the transfers shall be determined before any postretire
ment benefit adjustments have been made. All transfers resulting 
from mortality adjustments shall be completed annually by Decem
ber 31 for the preceding June 30. Interest shall be charged or 
credited on any transfers after December 31 based upon the average 
short-term rate earned by the postretirement investment fund. Book 
values of the assets of the fund for the purposes of subdivision 9 shall 
be determined only after all adjustments for mortality gains and 
losses for the fiscal year have been made. 

Sec. 7. Minnesota Statutes 1989 Supplement, section 136.82, 
subdivision 2, is amended to read: 

Subd. 2. IREDEMPTION OF SHARES AS AN ANNUITY] A 
person who has shares to the credit of the employee's share account 
record, who is 55 years of age or older and who is no longer employed 
by the state university board or the state 'board for community 
colleges or' who is totally and permanently disabled pursuant to 
subdivision 1, paragraph (c), or who has the status of a surviving 
spouse of a person who has shares to the credit of the employee's 
share account pursuant to subdivision 1, paragraph (d), may redeem 
all or part of the shares to purchase an annuity by depositing the 
cash realized upon redemption with the executive director of the 
teachers retirement fund and receive in exchange an annuity for life 
or an optional, annuity as hereinafter provided. The election to 
purchase an aninuity may be made only once by any individual. If an 
election is made before the date on which the person is entitled to 
request redemption, the redemption shall not be made prior to the 
date upon which the person would be entitled to make the request. 
The annuity purchase rates shall be based on the annuity table of 
mortality adopted by the board of trustees of the teachers retirement 
fund for the fund as provided in section 354.07, subdivision 1, using 
the interest assumption specified in section 356.215, ~ubdivision 4d. 
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The amount of the annuity for life shall be that amount which has 
a present value equal to the cash realized on the redemption of the 
shares as of the first day of the month next following the date of the 
election to purchase an annuity. The board of trustees ofthe teachers 
retirement fund shall establish· an optional joint· and survivor 
annuity, an optional annuity payable for a period certain and for life 
thereafter, and an optional guaranteed refund annuity paying the 
annu,itant a fixed amount for life with the guarantee that in the 
event of death the balance of the cash realized from the redemption 
of shares is payable to the designated beneficiary. The optional forms 
of annuity shall be actuarially equivalent to the single life annuity 
as defined in section 354.05, subdivision 7. In estaBlishing these 
aptianal fem.s, the haaffi ef tFHstees shall aMain the written 
reeammendatian ef the actuary retained by the legislative eammis 
sieH- 6B: )3cftsisns mtd FctiFcmcHt, and these Fcesffifficnaatisfl:s shall 
be a '*"'* ef the permaBent reeaFds ef the haaffi ef tFHstees. 

Sec. 8. Minnesota Statutes 1988, section 352.01, subdivision 12, is 
amended to read: 

Subd. 12. [ACTUARIAL EQUIVALENT.] "Actuarial equivalent" 
means the condition of one annuity or benefit having an equal 
actuarial present valu.c as another annuity or benefit, determined as 
of a given date at a specified age with each actuarial present value 
based on the appropriate mortality table adopted by the board of 
directors based on the experience of the fund as recammended by the 
actuary retained by the legislati,'e eammissian "" pensians and 
FetiFement and using the applicable preretirement orpostretire
ment interest rate assumption specified in section 356.215, subdivi-
sion 4d. . 

Sec. 9. Minnesota Statutes 1988, section 352.03, subdivision 6, is 
amended to read: 

Subd. 6. [DUTIES AND POWERS OF EXECUTIVE DIRECTOR.] 
The management of the system is vested in the director, who is the 
executive and administrative head of the system. The director shall 
be advisor to the board on matters pertaining to the system and 
shall also act as the secretary of the board. The director shall: 

(1) attend meetings of the board; 

(2) prepare and recommend to the board appropriate rules to carry 
out this chapter; 

(3) establish and maintain an adequate system of records and 
accounts following recognized accounting principles and controls; 

(4) designate an assistant director with the approval of the board; 
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(5) appoint any employees, both permanent and temporary, that 
are necessary to carry out the provisions of this chapter; 

(6) organize the work of the system as the director deems neces
sary to fulfill the functions of the system, and define the duties of its 
employees and delegate to them any powers or duties, subject to the 
control of the director and under conditions the director may 
prescribe. Appointments to exercise delegated power must be by 
written order and shall be filed with the secretary of state; 

(7) with the advice and consent of the board, contract for the 
services of an approved actuary, professional management services, 
and any other consulting services.as necessary and fix the compen
sation for those services. The contracts are not subject to competitive 
bidding under chapter 16B. Any approved actuary retained by the 
executive director shall function as the actuarial advisor of the 
board and the execu~ive director, and may perform actuarial valua
tions and experience studies te 81i~~lemeat these jlerfeFmee by the 
a.wary Fetaiaea by the legislati'fe eemmissiea eft jleasieas aftd 
FetiFemeat. Airy slijll'lemeatal Actuarial valuations or experience 
studies shall be filed with the executive director of the legislative 
commission on pensions and retirement. Professional management 
services may not be contracted for more often than once in six years. 
Copies of professional management survey reports must be trans
mitted to the secretary of the senate, the chief clerk of the house of 
representatives, and the legislative reference library as provided by 
section 3.195, to the executive director of the commission and to the 
legislative auditor at the time as reports are furnished to the board. 
Only management firms experienced in conducting management 
surveys of federal, state, or local public retirement systems are 
qualified to contract with the director; 

(8) with the advice and consent of the board provide in-service 
training for the employees of the system; 

(9) make refunds of accumulated contributions to former state 
employees and to the designated beneficiary, surviving spouse, legal 
representative, or next of kin of deceased state employees or de
ceased former state employees, as provided in this chapter; 

(10) determine the amount of the annuities and disability benefits 
of employees covered by the system and authorize payment of the 
annuities and benefits beginning as of the dates on which the 
annuities and b.enefits begin to accrue, in accordance with the 
provisions of this chapter; 

(11) pay annuities, refunds, survivor benefits, salaries, and nec
essary operating expenses of the system; 

(12) certify funds available for investment to the state board of 
investment; 
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(13) with the advice and approval of the board request the state 
board of investment to sell securities when the director determines 
that funds are needed for the system; 

(14) prepare and submit to the board and the legislature an 
annual financial report covering the operation of the system, as 
required by section 356.20; 

(15)prepare and submit biennial and quarterly budgets to the 
board and with the approval of the board submit the budgets to the 
department of finance; and 

(16) with the approval of the board, perform other duties required 
to administer the retirement and other provisions of this chapter 
and to do its business. 

Sec. 10. Minnesota Statutes 1988, section 352.119, subdivision 2, 
is amended to read: . 

Subd. 2. [VALUATION OF ASSETS; ADJUSTMENT OF BENE
FITS.] (a) The required reserves for retirement annuities or disabil
ity benefits under this chapter as determined in accordance with the 
appropriate mortality table adopted by the board of directors based 
on experience of the fund as reeBmmeaae.a by the eemmissiBa 
retaiaea aetuary and using the interest assumption specified in 
section 356.215, subdivision 4d must be transferred to the Minne
sota postretirement investment fund as of the last business day of 
the month in which the retirement annuity or disability benefit 
begins. 

(b) Annuity and benefit payments must be adjusted in accordance 
with section 11A.18. 

Sec. 11. Minnesota Statutes 1988, section 352.85, subdivision 6, is 
amended to read: 

Subd. 6. [ACTUARIAL VALUATION EXHIBIT.] Each valuation 
of the system prepared by the "ammissisB retaiRea aeteary under 
section 356.215 shall include an exhibit pertaining to this special 
retirement program which shall set forth the normal cost of the 
special program. 

Sec. 12. Minnesota Statutes 1988, section 352.86, subdivision 4, is . 
amended to read: 

Subd. 4. [ACTUARIAL VALUATION EXHIBIT.] Each valuation 
of the system prepared by the "BmmissiBa retaiBea aetuary under 
section 356.215 shall include an exhibit pertaining to this special 
retirement program which shall set forth the normal cost of the 
special program. 
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Sec. 13. Minnesota Statutes 1988, section 352B.02, subdivision Ie, 
is amended to read: 

Subd. Ie. [AUDIT; ACTUARIAL VALUATION.] The legislative 
auditor shall audit the fmid. Any aetaarial valuatiou ef the faud 
re'lllirea UDder seetieu gaG.21a shall be "re"area by the actuary 
retainea by the legislati'/e eOHlHlissie" 6ft "e"siens auG retireHlent. 
Any approved actuary retained by the executive director under 
section 352.03, subdivision 6, may perform actuarial valuations 
required under section 356.215 and experience studies te su""le 
IUeBt these "eHeFHlea by the eaHlHlissie" retainea actaary., Any 
su""leHlental actuarial valuation or experience studies shall be filed 
with the executive director of the legislative commission on pensions, 
and retirement. 

Sec. 14. Minnesota Statutes 1989 Supplement, section 352B.08, 
subdivision 3, is amended to read: - -

Subd. 3. [OPTIONAL ANNUITY FORMS.] In lieu of the single 
life annuity provided in subdivision 2" the member or former 
member with five years or more Of service may elect an optional 
annuity form. The board of the Minnesota state retirement system 
shall establish a joint and survivor annuity, payable to a designated 
beneficiary for life, adjusted to the actuarial equivalent value ofthe 
single life annuity. The board shall also establish an additional 
optional annuity with an actuarial equivalent value of the single life 
annuity in the form of ajoint and survivor animity which provides 
that the elected annuity be reinstated to the single life annuity 
provided in subdivision 2, if after commencing the elected joint and 
survivor annuity, the designated beneficiary dies before the member, 
which reinstatement is not retroactive but'takeseffect for the first 
full month occurring."fterthe death of the designated beneficiary. 
The board may also' establish other actuarial equivalent value 
optional annuity forms. In establishing actuarial equivalent value 
optional annuity forms, each optional annuity form shall have the 
same present value as a regular single life annuity using the 
mortality table adopted by the board and the interest assumption 
specified in section 356.215, subdivision 4d, auG the heard shall 
ebtaffi the 'writte" FeeeHlHlenGatioo ef the eeHlHlissien retainea 
aetaary. 'I'hese reeoHlHleBaatieBs shall he a 'jHH't ef the "e'Hla"em 
reeaffis ef the heard, 

Sec, 15. Minnesota Statutes 1988, section 352B.26, subdivision 3, 
is amended to read: 

Subd. 3. [VALUATION OF ASSETS; ADJUSTMENT OF BENE
FITS.] (a) For former members beginning receipt of annuities and 
qualified recipients of joint and survivor annuities and surviving 
spouse benefits, the required reserves must be determined in ,accor
dance with the appropriate mortality table adopted by the'board of 
directors of the Minnesota state retirement system based on the 
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experience of the fund as reeammeallell by the eamm;ss;aB retaiaell 
aewary and using the interest assumption specified ,in section 
356.215, subdivision 4d. Assets representing the required reserves 
for these annuities must be transferred to the Minnesota postretire
ment investment fund as of the last business day of the month in 
which the retirement annuity begins as specified in section llA.18. 

(b) Annuity payments must be adjusted in accordance with section 
llA.18. 

(c) Notwithstanding section 356.18, an increase in annuity pay
ments under this section must be made automatically unless writ
ten notice is filed by the annuitant with the executive director of the 
Minnesota state retirement system requesting that the increase not 
be made. 

Sec. 16. [352C.ll] [APPROPRIATION.] 

The amounts required to ~ benefits authorized by this chapter 
and to ~ ~ny necessary and reasonable administrative expenses 
are appropriated annually to the director from the general fund. 

Sec. 17. Minnesota Statutes 1988, section 353.01, subdivision 14, 
is amended to read: 

Subd. 14. [ACTUARIAL EQUIVALENT.] ''Actuarial equivalent" 
means the condition of one annuity or benefit having an equal 
actuarial present value as another annuity or benefit, determined as 
of a given date with each actuarial present value based on the 
appropriate mortality table adopted by the board of trustees qased 
on the experience of the fund as reeammeallell by the aetHary 
retaiaell by the legislakre eammissi.a 6B fleasi.Hs aad retiremeHt 
and using the applicable preretirement or postretirement interest 
rate assumption specified in section 356.215, subdivision 4d. 

Sec. 18. Minnesota Statutes 1988, section 353.03, subdivision 3a, 
is amended to read: 

Subd. 3a. [EXECUTIVE DIRECTOR.] (a) [APPOINTMENT.] The 
board shall appoint, with the advice and consent of the senate, an 
executive director on the basis of education, experience in the 
retirement field, and leadership ability. The executive director shall 
have had at least five years' experience in an executive level 
management position, which has included responsibility for pen
sions, deferred compensation, or employee benefits. The executive 
director serves at the pleasure of the board. The salary of the 
executive director is as provided by section 15A.081, subdivision 1. 

(b) [DUTIES.] The management ofthe association is vested in the 
executive director who shall be the executive and administrative 
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head ofthe association. The executive director shall act as adviser to 
the board on all matters pertaining to the association and shall also 
act as the secretary of the board. The executive director shall: 

(1) attend all meetings of the board; 

(2) prepare and recommend to the board appropriate rules to carry 
out the provisions of this chapter; 

(3) establish and maintain an adequate system of records and 
accounts following recognized accounting principles and controls; 

(4) designate an assistant director, with the approval of the board, 
who shall serve in the unclassified service and whose salary is set in 
accordance with section 43A.18, subdivision 3, appoint a confiden
tial secretary in the unclassified service, and appoint employees to 
carry out this chapter, who are subject to chapters 43A and 179A in 
the same manner as are executive branch employees; 

(5) organize the work of the association as the director deems 
necessary to fulfill the functions of the association, and define the 
duties of its employees and delegate to them any powers or duties, 
subject to the control of, and under such conditions as, the executive 
director may prescribe; 

(6) with the approval of the board, contract for the services of an 
approved actuary, professional management services, and any other 
consulting serVices as necessary to fulfill the purposes of this 
chapter. All contracts are subject to chapter 16B. The commissioner 
of administration shall not approve, and the association shall not 
enter into, any contract to provide lobbying services or. legislative 
advocacy of any kind. Any approved actuary retained by the execu
tive director shall function as the actuarial advisor of the board and 
the executive director and may perform actuarial valuations under 
section 356.215 and experience studies te sHl'l'lement these pel"

formed bY the aeb" ... y retained by the legislati'le eammissian '*' 
l'eBsiens and retirement. Any sHJ3J3lemental actuarial valuations or 
experience studies shall be filed with the executive director of the 
legislative commission on pensions and retirenlent. Copies of pro
fessional management survey reports shall be transmitted to the 
secretary of the senate, the chief clerk of the house of representa
tives, and the legislative reference library as provided by section 
3.195, to the executive director of the commission and to the 
legislative auditor at the same time as reports are furnished tothe 
board. Only management firms experienced in conducting manage
ment surveys of federal, state, or local public retirement systems 
shall be qualified to contract with the director hereunder; 

(7) with the approval of the board provide in-service training for 
the employees of the association; 
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(8) make refunds of accumulated contributions to former members 
and to the designated beneficiary, surviving spouse, legal represen
tative or next of kin of deceased members or deceased former 
members, as provided in this chapter; 

(9) determine the amount of the annuities and disability benefits 
of members covered by the association and authorize payment of the 
annuities and benefits beginning as of the dates on which the 
annuities and benefits begin to accrue, in accordance with the 
provisions of this chapter; 

(10) pay annuities, refunds, survivor benefits, salaries, and nec
essary operating expenses of the association; 

(11) prepare and submit to the board and the legislature an 
annual financial report covering the operation of the association, as 
required by section 356.20; 

(12) prepare and submit biennial and annual budgets to the board 
for its approval and submit the approved budgets to the department 
of finance for approval by the commissioner; and 

(13) with the approval of the board, perform such other duties as 
may be required for the administration of the association and the 
other provisions of this chapter and for the transaction of its 
business. 

Sec. 19. Minnesota Statutes 1988, section 353.271, subdivision 2, 
is amended to read: 

Subd. 2. [VALUATION OF ASSETS; ADJUSTMENT OF BENE
FITS.] (1) The required reserves for retirement annuities payable as 
provided in this chapter other than those payable from the various 
local relief assoCiation consolidation accounts, as determined in 
accordance .with the appropriate mortality table adopted by the 
board of trustees based on the experience of the fund as Feeem 
meRaea by the a.wary FetaiRea by the legislative eemmiss;eIl en 
fleRsieRs aBEl FetiFemeRt, and using the postretirement interest 
assumption specified in section 356.215, subdivision 4d, shall be 
transferred to the Minnesota postretirement investment fund as of 
the last business day of the month in which the retirement annuity 
begins. 

(2) Annuity payments other than those payable from the various 
local relief association consolidation accounts shall be adjusted in 
accordance with the provisions of section llA.18. 

(3) Notwithstanding section 356.18, increases in payments pursu
ant to this section or from the various local relief association 
consolidation accounts, if applicable, will be made automatically 
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unless the intended recipient files written notice with the executive 
director of the public employees retirement association requesting 
that the increase shall not be made.' 

Sec. 20. Minnesota Statutes 1988, section 353.29, subdivision 6, is 
amended to' read: 

Subd.6. [RETIREMENT BEFORE ELIGIBILITY FOR SOCIAL 
SECURITY BENEFITS.] A member or former member who retires 
before becoming eligible for social security retirement benefits may 
elect to receive an optional retirement annuity from the association 
that provides for different annuity amounts over different periods of 
retirement. The election of this optional retirement annuity must be 
exercised by making application to the board of trustees. The 
optional annuity must take the form of an annuity payable for the 
period before the annuitant becomes eligible for social security old 
age retirement benefits in a greater amount than the amount ofthe 
annuity calculated under subdivisions 2 and 3 on the basis of the. age 
of the annuitant at retirement. The optional annuity must be the 
actuarial equivalent of the normal retirement annuity computed on 
the basis of age at retirement. This greater amount must be paid 
until the annuitant reaches age 62, at which time the payment from 
the association must be reduced. The board of trustees shall estab· 
Iish the method of computing the optional retirement annuity under 
this subdivision. ffi. estaillishiag the meths" . sf esmflmiag the 
sfltisaal FeUFemeat aaaeity, the l>saF4 sf tFlistees shaH siJtaift the 
"'FitteR aflflFeVal sf the eemmissiea Fetaiae" aeteary .. !!'he Feeem 
mea"atieas IIlHSt he a ~ sf the fleFffiaaeat FeeeF"S sf the l>saF4 sf 
trustees. 

Sec. 21. Minnesota Statutes 1989 Supplement, section 353.30, 
subdivision 3, is amended to read: 

Subd. 3. [OPTIONAL RETIREMENT. ANNUITY FORMS.] The 
board of trustees shan establish optional annuities which shan take 
the form of a joint and survivor annuity. Except as provided in 
subdivision 3a, the optional annuity forms shall be actuarially 
equivalent to the forms provided in section 353.29 and subdivisions 
1, la, Ib, lc, and 5. ffi estaelishiag these sfltisaal ~ the l>saF4 
shaH aI>taH>. tRe'NFittea Feesmmen"atisa sf the esmmissisB Fe 
taiBe!I adli"ry. !!'he Feesmmea"atisBs shaH he a ~ sf the fleFffia 
BeRt FeesF"S sf I>eaF<h A member or former member may select an 
optional form of annuity in lieu of accepting any other form of 
annuity which might otherwise be available. 

Sec. 22. Minnesota Statutes 1988, section 354.05, subdivision 7, is 
amended to read: 

Subd. 7. [ACTUARIAL EQUIVALENT.] "Actuarial equivalent" 
means the condition of one annuity or benefit having an equal 
actuarial present value as another annuity or benefit, detel'lIlined as 
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of a given date with each actuarial present value based on the 
appropriate mortality table adopted by the board of trustees based 
on the experience of the fund as ,eeemmeR"e" by J;he aemary 
,etaiRe" by the legislatiYe eemmissieR 8ft "eRsieRs aDd ,eti,emeRt 
and using the applicable preretirement or postretirement interest 
rate assumption specified in section 356.215, subdivision 4d. 

Sec. 23. Minnesota Statutes 1988, se.ction 354.06, subdivision 2a, 
is amended to read: 

Subd. 2a. [DUTIES OF EXECUTIVE DIRECTOR.] The manage
ment of the association is vested in the executive director who shall 
be the executive and administrative head of the association. The 
executive director shall act as advisor to the board on all matters 
pertaining to the association and shall also act as the secretary of 
the board. The executive director shall: 

(1) attend all meetings of the board; 

(2) prepare and recommend to the board appropriate rules to carry 
out the provisions of this chapter; 

(3) establish and maintain an adequate system of records and 
accounts following recognized accounting principles and controls; 

(4) designate an assistant executive director in the unclassified 
service and two assistant executive directors in the classified service 
with the approval of the board, and appoint such employees, both 
permanent and temporary, as are necessary to carry out the provi
sions of said chapter; 

(5) organize the work of the association as the director deems 
necessary to fulfill the functions of the association, and define the 
duties of its employees and delegate to them any powers or duties, 
subject to the director's control and under such conditions as the 
director may prescribe; 

(6) with the approval of the board, contract for the services of an 
approved actuary, professional management services, and any other 
consulting services as may be necessary and fix the compensation 
therefor. Such contracts shall not be subject to the competitive 
bidding procedure prescribed by chapter 16B. Professional manage
ment services may not be contracted for more often than once in 
every six years. Any approved actuary retained by the executive 
director shall function as the actuarial advisor ofthe board and the 
executive director and may perform actuarial va.luations under 
section 356.215 and experience studies t& Sli""lemeRt these per
re,me" by the aemary ,etaiHe" by the legislative eemmissieH 8ft 

"eHsieHs aDd,eti,emeHt. Any sH""lemeHtal actuarial valuations or 
experience studies shall be filed with the executive director of the 
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legislative commission on pensions and retirement. Copies of pro
fessional management survey reports shall be transmitted to the 
secretary of the senate, the chief clerk of the house of representa
tives, and the legislative reference library as provided by section 
3.195, to the executive director of the commission and to the· 
legislative auditor at the same time as reports are furnished to the 
board. Only management firms experienced in conducting manage
mentsurveys of federal, state, or local public retirement systems 
shall be qualified to contract with the director hereunder; 

(7) with the approval of the board, provide in-service training for 
the employees of the association; 

(8) make refunds of accumulated contributions to former members 
and to the designated beneficiary, surviving spouse, legal represen
tative, or next of kin of deceased members or deceased former 
members, as provided in this chapter; 

(9) determine the amount of the annuities and disability benefits 
of members covered by the association and authorize paYIIlent of the 
annuities and benefits beginning as of the dates on which the 
annuities and benefits begin to accrue, in accordance with the 
provisions of this chapter; 

(10) pay annuities, refunds, survivor benefits, salaries, and nec
essary operating expenses of the association; 

(11) prepare and submit to the board, and the legislature an 
annual financial report covering the operation of the association, as 
required by section 356.20; 

(12) certify funds available for investment to the state board of 
investment; . 

(13) with the advice and approval of the board, request the state 
board of investment to sell securities on determining that funds are 
needed for the purposes of the association; . 

(14) prepare and submit biennial and annual budgets to the board 
and with the approval of the board submit those budgets to the 
department of finance; and 

(15) with the approval of the board, perform such other duties as 
may be required for the administration of the association and the 
other provisions of this chapter and for the transaction of its 
business. 

Sec. 24. Minnesota Statutes 1988, section 354.07, subdivision 1, is 
amended to read: 
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Subdivision 1. [GENERAL POWERS OF THE BOARD.] The 
board has the power to frame bylaws for its own government and for 
the management of the fund not inconsistent with the laws of the 
sta.te and to modify them at its pleasure; to adopt, alter, and enforce 
reasonable rules not inconsistent with the laws of the state for the 
administration and management of the fund, for the payment and 
collection of payments from members, and for the payment of 
withdrawals and benefits; to pass upon and allow or disallow 
applications for membership in the fund and for credit for teaching 
service; to pass upon and allow or disallow claims for withdrawals, 
pensions, or benefits payable from the fund; to adopt an appropriate 
mortality table based on experience of the fund as Feeemmended by 
the eemmissien retained. aetllary imd using the applicable pos
tretirement interest assumption specified in section 356.215, subdi
vision 4d; to provide for the payment out of the fund of necessary 
expenses for the administration of the fund and of claims for 
withdrawals, pensions, or benefits allowed. 

Sec. 25. Minnesota Statutes 1989 Supplement, section 354.35, is 
amended to read: 

354.35 [OPTIONAL ACCELERATED RETIREMENT ANNUITY 
BEFORE AGE 65.] 

Any coordinated member who retires before age 65 may elect to 
receive an optional accelerated retirement annuity from the associ
ation which provides for different annuity amounts over different 
periods of retirement. The election of this optional accelerated 
retirement annuity shall be exercised by making an application to 
the board on a form provided by the board. The optional accelerated 
retirement annuity shall take the form of an annuity payable for the 
period before the member attains normal retirement age in a 
greater amount than the amount of the annuity calculated under 
section 354.44 on the basis of the age of the member at retirement, 
but the optional accelerated retirement annuity must be theactu
arial equivalent of the member's annuity computed on the basis of 
the member's age at retirement. The greater amount must be paid 
until the retiree reaches normal retirement age and at that time the 
payment from the association must be reduced. For each year the 
retiree is under age 65, up to five percent of the total life annuity 
required reserves may be used to accelerate the optional retirement 
annuity under this section. The method of computing the optional 
accelerated retirement annuity provided in this section shall be 
established by the board of trustees. In establiSHing the metHed ef 
eemf'llting the ef'tienal aeeeleFated retirement annllity, the heard ef 
trllstees mast ebtaia the written af'f're'fal ef the eemmissien 
retained aetllary. 'I'Re written Hf'f'Fe,,,.1 mast be a f'8Ft ef the 
f'ermanent Feeerds ef the heard ef tFllstees. . 

Sec. 26. Minnesota Statutes 1988, section 354.42, subdivision 5, is 
amended to read: 
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Subd. 5. [ADDITIONAL EMPLOYER CONTRIBUTION.] To am
ortize the unfunded actuarial accrued liability computed under the 
entry age actuarial cost method aBEl ";8els8e" ~ the ann.".1 
aetuar;al valuatisn8 prepare" by the eamm;88;an petaiRe" actuary 
~ sectiaR ;;\85.218, an additional employer contribution shall be 
made in the amount of 4.48 percent of the salary ·of each member. 
This contribution shall be made in the manner provided in section 
354.43. 

Sec. 27. Minnesota Statutes 1988, section 354A.Oll, subdivision 
3a, is amended to read: 

Subd. 3a.[ACTUARIAL EQUIVALENT.] "Actuarial equivalent" 
means the condition of one annuity or benefit having an equal 
actuarial present value as another annuity or benefit, determined as 
of a given date with each actuarial present value based On the 
appropriate mortality table adopted by the appropriate board of 
trustees based on the experience of that retirement fund association 
as reeammeR"e" by the aetua.}' peta;Re" by the legislak/e cammis 
sieR "" pens;ans aBEl petireffieRt and using the applicable preretire
ment or postretirement interest rate assumption specified in section 
356.215, subdivision 4d. 

Sec. 28. Minnesota Statutes 1988, section 354A.021, subdivision 
7, is amended to read: 

Subd. 7. [ACTUARIAL CONSULTANT.] The board of trustees or 
directors of each teachers retirement fund association may contract 
for the services of an approved actuary and fix the reasonable 
compensation for those services. Any approved actuary retained by 
the board shall function as the actuarial aovisor to the board and 
may perform actuarial valuations under section 356.215 and expe
rience studies te suppleffieRt th6se pederme" by the aetuary Fe
tainE>d by the legislative eamm;ss;aB "" peRsiaBs aBEl retirement. 
Any supplemeRtal actuarial valuations or experience studies shall 
be filed with the executive director of the legislative commission on 
pensions and retirement. 

Sec. 29. Minnesota Statutes 1989 Supplement, section 354A.32, 
subdivision 1, is amended to read: 

Subdivision 1. [OPTIONAL FORMS GENERALLY.] The boards of 
the Minneapolis and the St. Paul teachers retirementfundassocia
tions shall each establish for the coordinated program and the board 
of the Duluth teachers retirement fund association shall establish 
for the new law coordinated program an optional retirement annuity 
which shall take the form ofajoint and survivor annuity. Each board 
may also in its discretion establish an optional annuity which shall 
take the form of an annuity payable fora period certain and for life 
thereafter. Except as provided in subdivision la, optional annuity 
forms shall be the actuarial equivalent of the normal forms provided 
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in section 354A.31. In estaalisaiRg these a"tiaRal _RHity t'ePms-; the 
Rsaffi sRall ebtaffi the '.''FitteR peeammeRaatiaR ef the eammi88ieR 
petaiRea aetHal'Y. 'l'Re peeammeREIatiaH sRall he· a I>ftI't ef the 
fleFmaBeBt FeesFEis af the ~ 

Sec. 30. Minnesota Statutes 1988, section 354A.33, is amended to 
read: 

354A.33 [SOCIAL SECURITY LEVELING ADJUSTMENT OP
TION.] 

Any coordinated member who retires prior to the time the 
member becomes eligible for social security old age retirement 
benefits shall be entitled to elect to receive a social security leveling 
adjustment optional annuity from the teachers retirement fund 
association. The social security leveling adjustment optional annu
ity shall be established by the board of the teachers retirement fund 
association. It shall take the form of an annuity payable for the 
period prior to the member's becoming eligible for social security old 
age retirement benefits in an amount greater than the amount of 
the member's annuity calculated pursuant to section 354A.31 on the 
basis of the age of the member at retirement but equal insofar as 
possible to the social security old age retirement benefit and the 
adjusted retirement annuity amounts payable immediately subse
quent to becoming eligible for social security old age retirement 
benefits in an amount less than the amount ofthe member's annuity 
calculated pursuant to section 354A.31 on the basis of the age of the 
member at retirement .. The optional form shall be' the actuarial 
equivalent to the normal forms provided in section 354A.31. In 
estaalisaiRg the a"tiaRal farm, the Rsaffi sRall ebtaffi the VlPitteH 
FeeemmenElatieH: sf the eemmissisB FetaiHea aetasr)! and the reeem-
meHaatiaH sRall he a I>ftI't ef the "epmaReRt peeapas ef the ~ 

Sec. 31. Minnesota Statutes 1988, section 354AA1, subdivision 2, 
is amended to read: 

Subd. 2. [ACTUARIAL VALUATIONS.] In any actuarial valua
tion ofthe Minneapolis teachers retirement fund association, the St. 
Paul teachers retirement fund association, or the Duluth teachers 
retirement fund association under section 356.215 ".e"apeal3;' the 
ea ...... issiaR petaiRea aetHary "" sH""lemeHtal aetHapial ¥aiHatiaR 
prepared by an approved actuary retained by the teachers retire
ment fund association, there shall be included a finding of the 
condition of the fund showing separately the basic and coordinated 
programs or the old law coordinated and new law coordinated 
programs, as appropriate. The finding shall include the level normal 
cost and the applicable employee and employer contribution rates for 
each program. 

Sec. 32. Minnesota Statutes 1988, section 356.20, subdivision 3, is 
amended to read: 
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Subd. 3. [FILING REQUIREMENT.] The financial report is a 
public record. A copy of the report or a synopsis of the report 
containing the information required by this section shall be distrib
uted annually to each member of the fund and to the governing body 
of each governmental subdivision of the state which makes employ
ers contributions thereto or in whose behalf taxes are levied for the 
employers' contribution. A signed copy of the report shall be deliv
ered to the executive director of the legislative commission on 
pensions and retirement and to the legislative reference library not 
later than six months after the close of each fiscal year or one month 
following the completion and delivery to the retirement fund of the 
actuarial valuation report of the fund by the actuary retained by the 
legislative eemmiseieR en !,eRsieRs aR4 petiremeRt fund, if applica
ble, whichever is later. 

Sec. 33. Minnesota Statutes 1988, section 356.20, subdivision 4, is 
amended to read: 

Subd. 4. [CONTENTS OF FINANCIAL REPORT.] The financial 
report required by this section shall include: 

(1) An exhibit based on the actuarial valuation prepared by the 
eemmissieR retaiRea aeWeary according to applicable actuarial re
quirements enumerated in section 356.215, and specified in stan
dards adopted by the legislative commission on pensions and 
retirement. The exhibit shall show the accrued assets of the fund, 
the accrued liabilities, including accrued reserves, and the unfunded 
actuarial accrued liability of the fund. The exhibit shall contain the 
certificate of the actuary retained by the leg;slati'fe eemmissieR en 
!,eReieRs aR<l retiremeRt fund specifying that the required reserves 
for any retirement, disability, or survivor benefits provided under a 
benefit formula are computed in accordance with the entry age 
actuarial cost method and any applicable standards adopted by the 
legislative commission on pensions and retirement. 

(a) Assets shown in the exhibit shall include the following items of 
actual assets: 

Cash in office 

Deposits in banks 

Accounts receivable: 

Accrued members' contributions 

Accrued employer contributions 

Other 
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Accrued interest on investments· 

Dividends on stocks, declared but not yet received 

Investment in bonds at cost 

Investment in stocks at cost· 

Investment in real estate 

Equipment at cost, less depreciation 

Other 

Total assets ........................ . 

(b) The exhibit shall include a statement of the actuarial value of 
current assets as specified in section 356.215, subdivision 4, includ-
ing: . 

Cash, cash equivalents, and short-term securities 

Fixed income investments 

Equity investments 

Real estate investments 

Equity in the Minnesota postretirement investment fund 

Other 

(c) The exhibit shall include a statemllnt of the unfunded actuarial 
accrued liability of the fund which shall include the following 
measures of unfunded actuarial accrued liability, using the actuar
ial value of current assets as specified in section 356.215, subdivi
sion 1: 

(i) unfunded actuarial accrued liability, which shall be determined 
by subtracting the current assets and the present value of future 
normal costs from the total current and expected future benefit 
obligations; and 

(ii) current unfunded actuarial liability, which is the total current 
benefit obligations less the total current assets; and 

(iii) current and future unfunded actuarial liability, which is the 
total current and expected future benefit obligations less the total 
current and expected future assets. 
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If the assets of the furid exceed the actuarial liabilities, the excess 
shall be listed as a surplus and indicated in the exhibit following the 
itemization of benefit obligations. 

,(d) The exhibit shall include a footnote showing accumulated 
member contributions without interest. 

(e) Current liabilities shown in the exhibit shall include the 
following items: -

Current: 

Accounts payable 

Retirement annuity payments 

Disability benefit payments 

Survivor benefit payments 

Refund to members 

Accrued expenses 

Suspense items 

Total current liabilities ........ , ............... . 

(f) The exhibit shall include a schedule which shall be listed as the' 
"current and expected future benefit obligations." The schedUle 
shall contain the following information on the benefit obligations: 

1. Current benefit obligations, which shall be the actuarial value 
of benefit obligations on account of service rendered to date, sepa
rately identified as follows 

(a) For annuitants 
Retirement annuities 
Disability benefits 
Surviving spouse and child benefits 

(b) For former members 'without vested rights 
(c) For deferred annuitants' benefits, including 

any augmentation 
(d) For active employees 

Retirement annuities 
Disability benefits 
Refund liability due to death or 

withdrawal 
Survivors' benefits ,-

Total current benefits obligations 
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2 .. Expected future benefit obligations, which shall be the actuar
ial value of benefit obligations on account of future service for active 
employees . 

3. Total current and expected future benefit obligations 

4. In addition to the foregoing, ifthere are additional benefits not 
appropriately covered by the foregoing three items of benefit obliga
tions, they shall be listed separately. 

(2) An income statement prepared on an accrual basis showing all 
income and all deductions from income for th~ fiscal year. The 
statement shall show separate items for employee contributions, 
employer regular contributions, employer additional contributions if 
provided by law, investment income, profit on the sale of invest
ments, and other income, if any. 

(3) A statement of deductions from income, which shall include 
separate items for the payment of retirement annuities, disability 
benefits, surviving spouse benefits, surviving children's benefits, 
refunds to members terminating employment, refunds due to death 
of members and due to death of annuitants, the increase in total 
reserves required, general administrative expense incurred, loss on 
sale of investments, and any other deductions. 

(4) A statement showing appropriate statistics concerning the 
membership and beneficiaries of the fund, with indications of 
changes in the statistical data which may result from the current 
year's operation. 

(5) Any additional statements or exhibits which will enable the 
management of the fund to portray a true interpretation of the 
fund's financial condition, except that the term- "$urplus" or the term 
"excess of assets" shall 'not be -used except as otherwise specifically 
provided for in this section, nor shall any representation of assets 
and liabilities other than as provided for in this section be included 
in the additional statements or exhibits. 

(6) A more detailed or subdivided itemization of any of the items 
required by this section, if the management of the fund so desires. 

Sec. 34. Minnesota Statutes 1988, section 356.215, subdivision 2, 
is amended to read: 

Subd. 2. [REQUIREMENTS.] It is the policy of the legislature 
that it is necessary and appropriate to determine annually the 
financial status of tax supported retirement and pension plans for 
public employees. To achieve this goal, the legislative eammissiaB aD 
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I'eHsiens aOO retil'ementgoverning boards of the retirement systems 
in section 3.85, subdivision !!, paragraph (b), shan have I'l'el'ared 
annual ,actuarial valuations and perieEiie biennial experience stud
ies ef the Jl"hlie I'ensien aOO retirement JllaDs enumeffited in seetien 
3.8&, sul"liyisien l;!, elause (b}, aOO the g9'Jerning that cover 
five-year periods prepared ~ the approved actuaries they retain. 
The approved actuary retained ~ the legislative commission on 
pensions and retirement shall audit and ve1fy the valuation and 
ex erience stuJ7 results and perform other uties specified in. the 
contraCt escri ed in section 3.85, subdivision 11. The governing or 
managing board or administrative offIcials of each public pension 
and retirement fund or plan enumerated in section 356.20, subdivi
sion 2, clauses (9), (10), and (12)shan also have prepared annual 
actuarial valuations and periodic experience studies of their respec
tive funds as provided in this section. This requirement shall also 
apply to any fund· which may be a successor to any organization 
enumerated in section 356.20, subdivision 2, or to the go'verning or 
managing board: or administrative officials of any newly formed 
retirement fund or association operating under the control or 
supervision of any public employee group, governmental unit, or 
institution receiving a portion of its support through legislative 
appropriations, and any local police or fire fund coming within the 
provisions of section 356.216. 

Sec. 35. Minnesota Statutes 1988, section 356.215, subdivision 3, 
is amended to read: . 

Subd. 3. [REPORTS.] The actuarial valuations required annually 
under subdivision 2 shan be made as of the beginning of each fiscal 
year §.x the retirement system actuaries. Two copies of the valuation 
shan be--.relivered to the executive director of the legislative com
mission on pensions and retirement, to the actuary retained ~ the 
commission, the commissioner of finance, and ta the legislative 
reference library, not later than the first-day of the sixth month 
occurring after the end of the previous fiscal year. Two copies of any 
the experience study I'rel'ared I'eriediealiy as I'reyided far in the 
stii",dards adel'ted Dy the eemmissien studies r uired under subdi
vision 2 shall also be filed with the executive irector of the 
legislative commission on pensions and retirement, with the actuary 
retained ~ the 'commission, the commissioner of finance, and with 
the legislative reference library, not later than the first last day of 
the ±lth ninth month occurring after the end of the last fiscal year 
of the five-year period which the experience study covers. Fer 
aetuarial yaluatiens aOOe"l'erienee studies I'rel'ared at the diree
tienef the legislatiYe eemmissien 6ft I'ensiens aOO retirement, tw& 
e8Jlies ef the dee"ment shall Be delivered to the geyerning er 
managing booffi er administratiye efHeials ef the al'l'liealJle Jl"hlie 
I'ensien aOO retirement fuB<I er ~ 

Sec. 36. Minnesota Statutes 1988, section 356.215, subdivision 5, 
is amended to read: 
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Subd. 5. [EXPERIENCE STUDY; CONTENTS.] Each experience 
study required under subdivision ~ shaII contain an actuarial 
analysis of the five-year experience ofihe fund or association and a 
comparison of the experience with the actuarial assumptions on 
which the most recent actuarial valuation of the retirement fund or 
relief association was based, and shall also contain· a statement of 
the average ages at which servire .. retirements have taken place. 

- Sec. 37. Minnesota Statutes 1988, section 356.215, subdivision 6,. 
is amended to read: 

Subd. 6. [APPROVED ACTUARIES.) Each actuarial valuation or 
experience study shall be made and any actuarial consulting ser
vices for a retirement fund·or plan shall be provided by an approved 
actuary. The actuarial valuation '9E valuations and experience study 
studies required under subdivision ~ shaII include. a certification 
that it has they have been prepared in accordance with the provi
sions of sections 356.20 to 356.23 and the standards for actuarial 
work adopted by the legislative commission on pensions and retire; 
ment. 

Sec. 38. Minnesota Statutes 1988, section 356.215, subdivision 7, 
is amended to read: . 

Subd. 7. I ESTABLISHMENT OF ACTUARIAL ASSUMPI'IONS.) 
Actuarial assumptiolls uS!,d. for actnarial valuations under this 
section that are other than those set forth in this section may be 
changed only with the approval of the legislative commission on 
pensions and retirement. A "" ..... ge itt the applieable aetHarial 
assHmptiaRs may he proposed hi the governing beard of the afljlli
eehle pension furuI. .,., relief assaeiatiaR, by the aetuary retaiRed by 
the legislative eommissiaR .... peRsiaRs aRdretiremeRt, by .the . 
aemaFial advisor retained by a peRsiim furuI. gaverRed by ehapter 
3W, &a&, &e4, or &e4A, or by the aetuary retaiRed by a leeaI paIiee 
or firefighters relief assaeiatian governed by seetiaRs 6lh'1+ or 694'i'± 
te 69.776. 

Sec. 39. Minnesota Statutes 1988, section 422A.01, subdivision 6, 
is amended to read: 

Subd. 6. [PRESENT VALUE.] "Present worth" or "present value" 
means that the present amount of money if increased at tire 
applicable postretirement or preretirement interest rate assumption 
specified in section 356.215, subdivision 4d, and based on the 
mortality table adopted by the board of trustees based on the 
experience of the fund as reeammeRded by the actuary reteiRed by 
the legislathe eammissiaR .... pensions aRd retiremeRt will at 
retirement equal the actuarial accrued liability of the annuity 
already earned. 
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Sec, 40, Minnesota Statutes 1988, section 422A.04, subdivision 3, 
is amended to read: 

Subd, 3, [EXPERIENCE DATA AND MORTALITY TABLES,] The 
board shall prepare and keep any needful tables, records, ,and 
accounts required for carrying out the provisions of sections 422A,01 
to 422A.25,iricluding data showing the, modality and disability 
experience of the officers and employees of the service and the date 
of withdrawal from service, and any other information that 'may 
serve as a guide for future actuarial valuations and adjustments in 
the actuarial assumptions for the retirement fund, Mortality tables 
shall be adopted and may be modified from'thne to time by the board 
based on the experience, of the fund as reeommended by the actllary 
retaiRed by the legislalive eSIHlHissisH eii (lensiens aDd retirement 
as a basis ef ealclliation fffi' f'etif'ement allowances,' with aay 
reesmmendatio" by the aewary f'etai"ed as a I'ffi'I> ef the fle_anent 
recoFds ef the Ward, ' " 

Sec, 41, Minnesota Statutes 1988, section 422A,06,subdivision 2, 
is amended to read: 

Subd, 2, [ACTUARIAL VALUATION REQUIRED,] As of July 1 of 
each year, an actuarial valuation of the retirement fund shall be 
prepared by the eommissio" retai"ed approved actuary retained !>y 
the board and filed in conformance with the provisions and require
ments of sections, 356.215 to 356.23. Experience studies shall be 
prepared at those times required by statute, required by the stan
dards for actuarial work adopted by the legislative commission on 
pensions and retirement or ordered by the board . 

. The board may shall contract for the services of an approved 
actuary and fix the reasonable compensation for those services. ARy 
The approved actuary retained by the board shall function as the ' 
actuarial advisor to the' board and may shall perform actuarial 
valuations and experience studies te Sllflflleffieilt these fleFIe_ed by 
the aewaFY Fetai"ed by the legislative eommissio" 61} fle"sio"s ....a 
FetiFement, ARy ""flfllemental aewarial vaillatio"s "" e"fleFienee 
swdies shall be moo with the e,eeelltive direetoF ef the legislative 
.eemmissien en (:lessians aFHl retirement. 

Sec. 42, Minnesota Statutes 1988, section 422A.06, subdivision 5, 
is amended to read: 

Subd. 5. [TRANSFER OF RESERVES TO RETIREMENT BEN
EFIT FUND; ADJUSTMENTS OF ANNUITIES AND BENEFITS.] 
(a) Assets equal to the required reserves for retirement anuuitie~ as 
determined in accordance with the appropriate mortality table 
adopted by the board of trustees based on the experience of the fund 
as reeommended by the eommiss;on rete;ned aewary and using the 
postretirement interest assumption specified in section 356.215, 
subdivision 4d, shall be transferred to the disability benefit fund as 
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provided in subdivision 7, or the retirement benefit fund, except for 
any amounts payable from the survivor benefit fund, as of date of 
retirement. 

(b) Annuity payments shall be adjusted in accordance with this 
chapter, except that no minimum retirement payments described in 
this chapter shall include any amounts payable from the survivors' 
benefit fund or disability benefit fund and supplemented benefits 
specifically financed by statute. 

(c) Notwithstanding the' provisions of section 356.18, increases in 
annuity payments pursuant to this section shall be made automat
ically unless written notice on a form prescribed by the board is filed 
with the retirement board requesting that the increase not be made. 

(d) Any additional annuity which began to accrue on July 1, 1973, 
or which began to accrue on January 1. 1974, pursuant to Laws 
1973, chapter 770, section 1, shall be considered as part of the base 
amount to be used in determining any postretirement adjustments 
payable pursuant to the provisions of subdivision 8. 

Sec. 43. Minnesota Statutes 1988, section 422A.06, subdivision 8, 
is amended to read: 

Subd. 8. [RETIREMENT BENEFIT FUND.] The retirement ben
efit fund shall consist of amounts held for payment of retirement 
allowances for members retired pursuant to this chapter. Assets 
equal to the required reserves for retirement allowances pursuant to 
this chapter determined in accordance with the appropriate mortal
ity table adopted by the board of trustees based on the experience of 
the fund as reeemmended by the eemmissieR retained aetuary shall 
be transferred from the deposit accumulation fund to the retirement 
benefit fund as of the last business day of the month in which the 
retirement allowance begins. The income from investments of these 
assets shall be allocated to this fund. There shall be paid from this 
fund the retirement annuities authorized by law. A required reserve 
calculation for the retirement benefit fund must be made by the 
actuary retained by the legislative eemmissieR 8ft !,ensiens and 
retirement and must he ee.tiRed to the retirement board by the 
eemmis.ieR retained aetuary. The retirement benefit fund shall be 
governed by the applicable laws governing the accounting and audit 
procedures, investment, actuarial requirements, calculation and 
payment of postretirement benefit adjustments, discharge of any 
deficiency in the assets of the fund when compared to the actuarially 
determined required reserves, and other applicable operations and 
procedures regarding the Minnesota postretirement investment 
fund established pursuant to section llA.18, and any legal or 
administrative interpretations of those laws of the state board of 
investment, the legal advisor to the board of investment and the 
executive director of the state board of investment. If a deferred yield 
adjustment account is established for the Minnesota postretirement 
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investment fund under section lIA.I8, subdivision 5, the retirement 
board shalI also establish and maintain a deferred yield adjustment 
account within this fund. 

Annually, following the calculation of any postretirement adjust
ment payable from the retirement benefit fund, the board of trustees 
shaJl submit a report to the executive director of the legislative 
commission 'on pensions and retirement and to the commissioner of 
finance indicating the amount of any postretirement adjustment and 
the underlying calculations on which that postretirement adjust
ment amount is based, including the amount of dividends, the 
amount of interest, and the amount of net realized capital gains or 
losses utilized in the calculations. 

Sec. 44. Minnesota Statutes 1988, section 422A.IOl, as amended 
by Laws 1989, chapter 329, article 9; section 28, is amended to read: 

422A.lOi [PREPARATION OF FINANCIAL REQUIREMENTS 
OF FUND; EMPLOYER CONTRIBUTIONS.] 

Subdivision l. [FINANCIAL REQUIREMENTS OF FUND.] Prior 
to August 31 annually, the retirement board, in eeftsHitatien with 
tile eSfHFHissisB retaiftea aetHary, shall prepare an itemized state
ment of the financial requirements of the fund for the succeeding 
fiscal year. A copy of the statement shall be submitted to the city 
council, the board of estimate and taxation of the city, the managing 
board or chief administrative officer of each city owned public utility, 
improvement project or municipal activity supported in whole or in 
part by revenues other than real estate taxes, public corporation, or 
unit of metropolitan government employing members of the fund, 
the board of special school district No.1, and the state commissioner 
of finance prior to September 15 annually. The statement shall be 
itemized and shall include the following: 

(1) an estimate of the administrative expenses of the fund for the 
following year, which shall be determined by multiplying the figure 
for administrative expenses as reported in the most recent actuarial 
valuation prepared by the eemFAissien retained board's actuary by 
the factor of l.035; 

(2) an estimate of the normal cost of the fund expressed as a dollar 
amount, which shall be determined by applying the normal cost of 
the fund as reported in the most recent actuarial valuation prepared 
by the eeH'l-ffiissisft .etainea board's actuary and expressed as a 
percentage of covered payroll to the estimated total covered payroll 
of all employees covered by the fund for the following year; 

(3) an estimate of the contribution required to amortize on a level 
annual dollar basis the unfunded actuarial accrued liability of the 
fund by June 30, 2017, using an interest rate of five percent 
compounded annually as reported in the most recent' actuarial 
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valuation, prepared by the eemmissien retained board's actuary 
expressed as a dollar amount. In determining the amount of the 
unfunded actuarial accrued liability of the fund, all assets other 
than the assets of the retirement benefit fund shall be valued as 
current assets as defined under section 356.215, subdivision 1, 
clause (5), and the assets of the retirement benefit fund shall be 
valued equal to the actuarially determined required reserves for 
benefits payable from that fund; 

(4) the amount of any deficiency in the actual amount of any 
employer contribution provided for in this section when compared to 
the required contribution amount certified for the previous year, 
pi us interest on the amount at the rate of six percent per annum. 

Subd. la. [CITY CONTRIBUTIONS.] Prior to August 31 of each 
year, the retirement board shall prepare an itemized statement of 
the financial requirements of the fund payable by the city for the 
succeeding fiscal year, and a copy of the statement shall be submit
ted to the board of estimate and taxation and to the city council by 
September 15. The financial requirements of the fund payable by the 
city shall be calculated as follows: 

(a) a regular employer contribution of an amount equal to the 
percentage rounded to the nearest two decimal places of the salaries 
and wages of all employees covered by the retirement fund which 
equals the difference between the level normal cost plus adminis
trative cost as reported in the annual actuarial valuation prepared 
by the eemmissien retainea board's actuary and the employee con
tributions provided for in section 422A.I0 less any amounts contrib
uted toward the payment ofthe balance of the normal cost not paid 
by employee contributions by any city owned public utility, improve
ment project, other municipal activities supported in whole or in 
part by revenues other than real estate taxes, any public corpora
tion, any employing unit of metropolitan government, or by special 
school district No.1 pursuant to subdivision 2; 

(b) an additional employer contribution of an amount equal to the 
percent specified in section 353.27, subdivision 3a, clause (a), 
multiplied by the salaries and wages of all employees covered by the 
retirement fund less any amounts contributed toward amortization 
of the unfunded actuarial accrued liability by June 30, 2017, 
attributable to their respective covered employees by any city owned 
public utility, improvement project, other municipal activities sup
ported in whole or in part by revenues other than real estate taxes, 
any public corporation, any employing unit of metropolitan govern
ment, or by special school district No.1 pursuant to subdivision 2; 
and 

(c) a proportional share of an additional employer amortization 
contribution of an amount equal to $3,900,000 annually until June 
30, 2017, based upon the share of the fund's unfunded actuarial 

--------'-- --
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accrued liability .attributed to the city as disclosed in the annual 
actuarial valuation prepared by the eemmissisR retained board's 
actuary. 

The city council shall, in addition to other taxes levied by the city; 
annually levy a tax equal to the amount of the financial require
ments of the fund which are payable by the city. The tax, when 
levied, shalI be extended upon the county lists. and shall be collected 
and enforced in the same manner as other taxes levied by the. city. If 
the city does not levy a tax sufficient to meet .the requirements of 
this subdivision, the retirement board shall submit the tax levy 
statement directly to the county auditor, who shalI levy the tax. The 
tax, when levied, shall be exteniled upon the county lists and shalI 
be collected and paid into the city treasury to the credit of the 
retirement fund. Any amount to the credit of the retirement fund 
shall constitute a special fund and shall be used only for. the 
payment of obligations authorized pursuant to this chapter. 

Subd. 2. [CONTRIBUTIONS BY OR FOR CITY-OWNED PUBLIC 
UTILITIES, IMPROVEMENTS, OR MUNICIPAL ACTIVITIES.] 
Contributions by or for any city-owned public utility, improvement 
project, and other municipal activities supported in whole or in part 
by revenues other than real estate taxes, any public corporation, any 
employing unit of metropolitan government, special school district 
No.1, or Hennepin county, on account of any employee covered by the 
fund, shall be calculated as folIows: 

(a) a regular employer contribution of an amount equal to the 
percentage rounded to the nearest two decimal places of the salaries 
and wages of all employees of the employing unit covered by the 
retirement fund which equals the difference between the level 
normal cost plus administrative cost reported in the annual actuar
ial valuation prepared by the esmmissisn retained hoard's actuary 
and the employee contributions provided for in section 422A.I0; 

(b) an additional employer contribution of an amount equal to the 
percent specified in section 353.27, subdivision 3a, clause (a), 
multiplied by the salaries and wages of all employees of. the 
employing unit covered by the retirement fund; 

(c) a proportional share of an additional employer amortization 
contribution of an amount equal to $3,900,000 annually until June 
30, 2017, based upon the share of the fund's unfunded act\larial 
accrued liability attributed to the employer as disclosed in the 
annual actuarial valuation prepared by the eemmissisft retaifted 
board's actuary. 

The city council or any board or commission may, by proper action, 
provide for the inclusion of the cost of the retirement contributions 
for employees of any city-owned public utility or for persons em
ployed in any improvement project or other municipal activity 
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supported in whole or in part by revenues other than taxes who are 
covered by the retirement fund in the cost of operating the utility, 
improvement project, or municipal activity. The cost of retirement 
contributions for these employees shall be determined by the retire
ment board and the respective governing bodies having jurisdiction 
over the financing of these operating costs. 

The cost of the employer contributions on behalf of employees of 
special school district No. 1 who are covered by the retirement fund 
shall be the obligation of the school district. Contributions by the 
school district to the retirement fund or any other public pension or 
retirement fund of which its employees are members must be 
remitted to the fund each month. An amount due and not transmit
ted begins to accrue interest at the rate of six percent compounded 
annually 15 days after the date due. The retirement board shall 
prepare an itemized statement of the financial requirements of the 
fund payable by the school district, which shall be submitted prior to 
September 15. Contributions by the school district shall be made at 
times designated by the retirement board. The school district may 
levy for its contribution to the retirement fund only to the extent 
permitted pursuant to section 275.125, subdivision 6a. 

The cost ofthe employer contributions on behalf of elective officers 
or other employees of Hennepin county who are covered by the 
retirement fund pursuant to section 422A.09, subdivision 3, clause 
(2), 422A.22, subdivision 2, or 488A.115, or Laws 1973, chapter 380, 
section 3, Laws 1975, chapter 402, section 2, or any other applicable 
law shall be the obligation of Hennepin county. The retirement 
board shall prepare an itemized statement of the financial require
ments of the fund payable by Hennepin county, which shall be 
submitted prior to September 15. Contributions by Hennepin county 
shall be made at times designated by the retirement board. Henne
pin county may levy for its contribution to the retirement fund. 

Subd. 2a. [CONTRIBUTIONS BY METROPOLITAN AIRPORT 
COMMISSION AND METROPOLITAN WASTE CONTROL COM
MISSION.I The metropolitan airport commission and the waste 
control commission shall pay to the Minneapolis employees retire
ment fund annually in installments as specified in subdivision 3 the 
share of the additional support rate required for full amortization of 
the unfunded actuarial accrued liabilities by June 30, 2017, that is 
attributable to airport commission or waste control commission 
employees who are members of the fund. The amount of the payment 
shall be determined utilizing the most recent ·actuarial valuation 
prepared by the actuary retained by the legislative eaffiffiissiaH 6ft 

(ieftsisfts aruI- Fetif'emeat board. 

Subd. 3. [STATE CONTRIBUTIONS.) The state shall pay to the 
Minneapolis employees retirement fund annually an amount equal 
to the financial requirements of the Minneapolis employees retire
ment fund reported in the actuarial valuation of the fund prepared 
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by the eammis"ieft retaiftell board's actuary pursuant to section 
356.215 for the most recent year but based on a target date for full 
amortization of the unfunded actuarial accrued liabilities by June 
30,2017, less the amount of employee contributions required pur
suant to section 422A.10, and the amount of employer contributi~ns 
required pursuant to subdivisions la, 2, and 2a. Payments shall be 
made in four equal installments, occurring on March 15, July 15, 
September 15, and November 15 annually. 

Sec. 45. Min~esota Statutes 1988, section 422A.15, subdivision 2, 
is amended to read: < " 

Subd. 2. [WITHDRAWAL OF VOLUNTARY CONTRIBUTIONS.] 
Voluntary additions to' the employee's deposits made by the employee 
under section 422A.10 may be withdrawn by the retiring employee 
or,with the approval ofthe retirement board, applied to the purchase 
of an additional annuity computed and determined under a proce
dure specified by the actuary retained by the legislative eaHlHlissieft 
en fleBsiaBs aBEiFetireHleBt board utilizing the appropriate mortal
ity table established by the board of trustees based on the experience 
of the fund as FeesHiIBeBllell by the e"IBHiis";"B retained aetHary 
and using the applicable postretirement interest rate assumption 
specified in section 356.215, subdivision 4d. 

Sec. 46. Minnesota Statutes 1988, section 422A.15, subdivision 3, 
is amended to read: 

Subd. 3. [OPTIONAL DEFINED CONTRIBUTION ANNUITY.] 
In lieu of the formula pension and aillluity, a person who was a 
contributing member on April 28, 1973, who is eligible to retire and 
who ceases to be employed and who qualifies for retirement shall 
have the option of electing to receive a retirement allowance known 
as "the $2 bill and annuity." 

If a member of the contributing class makes the election provided 
for in this section, the member shall receive a minimum pension of 
$2 per month for each year of service. The pension shall be the 
actuarial equivalent of the accumulated amounts of the annual 
installments as may be fixed and designated by law throughout the 
period of service of the retiring employee, not to exceed 25 years, 
accumulated to the date of retirement at six percent compound 
interest, and such extra credit to be provided by the city as will 
produce the minimum pension of $2 per month for each year of 
service. The pension shall be in addition to the annuity. The an!)llity 
shall be in the actuarial equivalent of the net accumulated coritri
butions to the credit of the retiring employee, calculated at the'date 
of retireinent. For the purposes of this chapter, the "service. allow
ance" for members of the contributing class shall consist of an 
Uannuity" and a "pension." 

The pension provided for herein shall be the actuarial equivalent 
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of the accumulated annual installments of $2 per month for each 
year of service. The sum of $2 shall be computed as a single life 
annuity and subject to the option selections provided for in section 
422A.17. The pension' and annuity provided for in this subdivision 
shall be first paid from the contributing member's own contributions 
and normal earned credits, plus interest, until those credits are 
exhausted. 

The retirement allowance provided under this subdivision or any 
optional annuity form of the retirement allowance shall be computed 
and determined >Ifl<ieF a I'Faeed"Fe sI'eeified By the eaR"'Rissia" 
Fetai"ed act"ary utilizing the appropriate mortality table estab
lished by the board of trustees based on the experience of the fund as 
Feeammended By the aet"aFY retai"ed By the iegisiati'fe eamlRissia" 
eR I'e"sia"s aRd retipelRe"t and using the applicable postretirement 
interest rate assumption specified in section 356.215, subdivision 
4d. 

Sec. 47. Minnesota Statutes 1988, section 422A.16, subdivision 2, 
is amended to read: 

Subd. 2. [DEFERRED DEFINED CONTRIBUTION ANNUITY] 
A person who is a member of the contributing class on April 28, 
1973, and who makes the election provided for in this subdivision 
and in subdivision 1, may, upon attaining the age of 55 years, but 
before attaining the age of 65 years, or someone acting in the 
member's behalf, may make application to receive the retirement 
allowance provided for in section 422A.15, subdivision 3, or an 
optional retirement allowance in the manner provided for by section 
422A.17. The retirement allowance shall be the actuarial equivalent 
of the city's contribution and the member's deposit, as they were on 
the date the separation becomes permanent, plus interest, as pro
vided for in section 422A.12. 

The retirement allowance provided under this subdivision or any 
optional annuity form of the retirement allowance shall be computed 
and determined under a procedure specified by the commission
retained actuary utilizing the appropriate mortality table estab
lished by the board of trustees based on the experience of the fund as 
FeeolRlRended By the eOlRlRissian retained aewary and using the 
applicable postretirement interest rate assumption specified in 
section 356.215, subdivision 4d. 

Sec. 48. Minnesota Statutes 1988, section 422A.16, subdivision 
3a, is amended to read: 

Subd. 3a. [DEATH WHILE DEFERRED SURVIVOR BENEFIT.] 
If a person who has become permanently separated from the service 
of the city after 20 or more years of service as a contributing 
member, has at separation allowed the member's contributions to 
the fund to remain on deposit, and has filed a written request with 
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the board on prescribed forms, d,ies before the effective date of 
retirement as determined by the board, the board shall pay a 
monthly allowance for life to the surviving spouse of the employee, 
in lieu of the city credit referred to in section 422A.23. The monthly 
aUowance provided in this subdivision shall be the actuarial equiv- ' 
alent of a single life service allowance specified in section 422A.15, 

, subdivision 1, which would have been payable to the, person on the, 
date of death, notwithstanding the age requirement stated in section 
422A.15, subdivision 1. For purposes of this subdivision, the amount 
of any excess contributions or voluntary additions by the person 
shalI"not be included in determining the monthly allowance. . 

The surviving spouse allowance under this suhdivision shall be 
computed and determined ~ a ppseeffine SJ3eeilieEl by ,the 
esmmissisn petained aetuary utilizing the appropriate mortality 
table established by the board of trustees based on the experience of 
the fund as peesmmended by the esmmissisn petained aetuary and 
using the applicable postretirement interest rate assumption speci
fied in section 356.215, subdivision 4d. 

Sec. 49. Minnesota Statutes 1988, section 422A.17, is amended to 
read: ' 

422A.17 [RETIREMENT ALLOWANCE; OPTIONS.] 

, At retirement, any employee who is eligible to receive a service 
allowance may elect to receive benefits in a retirement allowan<;e 
payable throughout life or IIl!ly on retirement elect to receive the 
actuarial equivalent at th!lt time of annuity, pension, or retirement 
allowance in a lesser annuity, or a lesser pension, or a' lesse~ 
retirement allowance, payable throughout life, with the provisions 
that: ' 

Option I. If the benefit recipient dies before receiving in payments 
an amount equal to the present value of the benefitrecipient~s 
annuity, pension, or retirement allow!lnce, "as of the' d!lte of the 
benefit recipient's retirement, the balance shall be p!lid to the 
benefit recipient's lega'l representatives or to such person, having an 
insurable interest in the benefit recipient's life, as the benefit 
recipient shall nominate by written designation duly acknowledged 
!lnd filed with the retirement board as of the date of retirement, or 

Option II. Upon the death of the benefit recipient, the benefit 
recipient's annuity, pension, or retireIIlent allowance sh!lll be con
tinued throughout the life of and p!lid to the person, h!lving an 
insurable interest in the benefit recipient's life, as the benefit 
recipient shall nominate by written design!ltion duly acknowledged 
!lnd filed with the retirement bO!lrd !IS of the d!lte of retirement, or 

, , 

Option III. Upon death of the benefit recIpient, one-h!llf of the 
benefit recipient's annuity, pension, ,or retirement allow!lnce shall be 
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continued throughout the life of and paid to the person, having an 
insurable interest in the benefit recipient's life, as the benefit 
recipient shall nominate by written designation dnly acknowledged 
and fIled with the retirement board as of the date of retirement, or 

Option IV. Other optional retirement allowance forms shall be 
paid to the benefit recipient or other person or persons the benefit 
recipient nominates, provided that the optional annuity is of equiv
alent actuarial value to the applicable single life annuity calculated 
under section 422A.15 and is approved by the retirement board. 

Any optional retirement allowance shall be computed and deter
mined """"" a )lpeeell"pe s)leeiiiell h;y the eemmissieB FetaiBed 
aet"ary utilizing the appropriate mortality table established by the 
board of trustees based on the experience of the fund as peeem 
meBded h;y the eemmissieB petaiBed aet"ary and using the applica
ble postretirement interest rate assumption specified in section 
356.215, subdivision 4d. 

In ade)lting e)ltieBal aBB"ity timBs; the I!eaffi ef trustees shall 
ebtaiB the wfitteB peeemmeBdatieB ef the e"""";ssisB ,etaiBed 
aet"ary. '!'he peesmmeBdatisBs shall Be a )lQPt ef the )lePHlaBeBt 
FeesFEis sf the beaFd sf tF'l:lstees. 

Sec. 50. Minnesota Statutes 1988, section 422A.23, subdivision 6, 
is amended to read: 

Subd. 6. [SURVIVOR BENEFIT EMPWYEE CONTRIBUTION.] 
The retirement board shall create a reserve account for survivor's 
benefits from which shall be paid on an actuarial basis all survivor 
benefits due and payable. At the end of each fiscal year, as part of the 
annual actuarial valuation of the fund prepared by the 8emmissieB 
retaiBed board's actuary, a determination of the normal cost of the 
benefits payable from the survivor's benefit account shall be made 
and the board shall reduce or increase the empl"yee contribution 
rate of one-fourth of one percent if and when it is determined based 
on the annual actuarial valnation that the member contribution 
rate is in excess of or is less than the amount necessary to pay for 50 
percent of the calculated normal cost of the survivor benefits 
provided in this section. 

Sec. 51. Minnesota Statutes 1988, section 422A.23, subdivision 7, 
is amended to read: 

Subd. 7. [ACTIVE MEMBER SURVIVOR COVERAGE.] If the 
contributing member dies after having been in the service of the city 
20 or more years, and before the effective date of retirement, as 
determined by the retirement board, the board shall pay a monthly 
allowance for life to the designated beneficiary of the employee. The 
monthly allowance herein provided for shall be the actuarial equiv
alent of a single life service allowance specified in section 422A.15, 
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subdivision 1, which would have been payable to the employee on the 
date of death, notwithstanding the age requirement stated in section 
422A,15, subdivision 1. For purposes of this section, the amount of 
any excess contributions or voluntary additions by the member shall 
not be included in the calculations in determining the monthly 
allowance. 

The survivor allowance under this subdivision shall be computed 
and determined Uft<Iep fr pFeee"".e speeiRee h;' the ee",missieB 
FetaiBed aewaFY utilizing the appropriate mortality table estab
lished by the board of trustees based on the experience of the fund as 
Feee",,,,eBeed h;' the ea",missieB FetaiBed aetaaFY and using the 
applicable postretirement interest rate assumption specified in 
section 356.215, subdivision 4d, 

Sec, 52, Minnesota: Statutes 1988, section 490.121, subdivision 20, 
is amended to read: 

Subd, 20, [ACTUARIAL EQUIVALENT,] "Actuarial equivalent" 
means the condition of one annuity or benefit having an equal 
actuarial present value as another annuity or benefit, determined as 
of a given date with each actuarial present value based on the 
appropriate mortality table adopted by the board of trustees based 
on the experience of the fund as Feea",,,,eBeee h;' the ee",,,,issieB 
FetaiBed aetaaFY and using the applicable preretirement or pos
tretirement interest rate assumption specified in section 356.215, 
subdivision 4d. 

Sec. 53. Minnesota Statutes 1988, section 490.124, subdivision 11, 
is amended to read: 

Subd. 11. [OPTIONAL ANNUITIES,] No survivor or death bene
fits may be paid in connection with the death of a judge who retires 
after December 31, 1973, except as otherwise provided in sections 
490.121 to 490.132. Within 30 days before retirement, except as 
provided in subdivision 10,.a judge may elect to receive, instead of 
the normal retirement annuity, an optional retirement annuity in 
the form of an annuity payable for a period certain and for life after 
that period, a joint and survivor annuity without reinstatement in 
the event of the designated beneficiary predeceasing the retired 
judge, or a joint and survivor annuity with reinstatement in the 
event of the designated beneficiary predeceasing the retired judge. 
An optional retirement annuity must be actuarially equivalent to a 
single life annuity with no term certain and must be established by 
the board of directors of the Minnesota state retirement system. Ia 
estaalislliflg these eptieflal FetiFemeflt aB""it,. feRRs; the heaFEI 
shall elltaiB the '.witteB FeeemmeBdatiafl ef the aetaary FetaiBea h;' 
the legislative ea",,,,issiaB eft peBsieBs aad FetiFemeflt. 'I'he. Feea'" 
meBdatieBs .....st lie fr pa.t ef the pe.",aBeBt FeeaFas ef the 00ard. 

Sec. 54. [REPEALER.] 
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Minnesota Statutes 1989 Supplement, section 352.116, subdivi
sion 4, is repealed. 

Sec. 55. [EFFECTIVE DATE.J 

Sections 1 to 54 are effective July h 1990." 

Delete the title and insert: 

''A bill for an act relating to governmental affairs; creating the 
Minnesota advisory council on fire protection systems; requiring 
licensing and certifying of the fire protection industry; providing for 
rules and an exemption; creating fire protection systems account; 
providing for fees and a surcharge; reaIIocatingpowers and duties 
among actuaries retained by the legislative commission on pensions 
and retirement and various public pension plans; imposing a pen
alty; appropriating money; amending Minnesota Statutes 1988, 
sections 3.85, subdivisions 10 and 11; 3A.11, subdivision 1; 11A.18, 
subdivision 11; 352.01, subdivision 12; 352.03, subdivision 6; 
352.119, subdivision 2; 352.85, subdivision 6; 352.86, subdivision 4; 
352B.02, subdivision Ie; 352B.26, subdivision 3; 353.01, subdivision 
14; 353.03, subdivision 3a; 353.271, subdivision 2; 353.29, subdivi
sion 6; 354.05, subdivision 7; 354.06, subdivision 2a; 354.07, subdi
vision 1; 354.42, subdivision 5; 354A.011, subdivision 3a; 354A.021, 
subdivision 7; 354A.33; 354A.41, subdivision 2; 356.20, subdivisions 
3 and 4; 356.215, subdivisions 2, 3, 5, 6, and 7; 422A.Ol,subdivision 
6; 422A.04, subdivision 3; 422A.06, subdivisions 2, 5, and 8; 
422A.I0l, as amended; 422A.15, subdivisions 2 and 3; 422A.16, 
subdivisions 2 and 3a; 422A.17; 422A.23, subdivisions 6 and 7; 
490.121, subdivision 20; 490.124, subdivision 11; Minnesota Stat
utes 1989 Supplement, sections 11A.18, subdivision 9; 136.82, 
subdivision 2; 352B.08, subdivision 3; 353.30, subdivision 3; 354.35; 
354A.32, subdivision 1; proposing coding for new law inMinnesota 
Statutes, chapters 3A and 352C; proposing coding for new law as 
Minnesota Statutes, chapter 299M; repealing Minnesota Statutes 
1989 Supplement, section 352.116, subdivision 4." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

. H. F. No. 188:1, A bill' for an act relating to domestic abuse; 
authorizing courts to exclude a respondent from the place of employ
ment of a petitioner in an order for protection; clarifying the 
probable cause arrest provision for violations of orders for protec-
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tion; authorizing bon<is to ensure compliance with orders for protec
tion; authorizing referrals to prosecuting .authorities for violations 
of orders for protection; improving prosecutorial procedures in 
domestic abuse cases; requiring the commissioner of public safety to 
study the feasibility and costs of a statewide computerized database 
on domestic abuse; amending Minnesota Statutes 1988, sections 
518B.01, subdivisions 6, 7, and 14; and 611A.0315, subdivision 1; 
proposing coding for new law in Minnesota Statutes, chapter 611A. 

Reported the same back with the following amendments: 

. Page 7 i delete section 6· 

Amend the title as follows: 

Page 1, line 10, delete everything after the selliicolon 

Page 1, delete lin~s 11 and 12 
'. 

Page 1, line 13, delete "dom'lstic abuse;"', 

With the recommendation that when soamended the bill pass, 

The report was adopted. 

Simoneau from the Committee on Appropriations to· which was 
referred: 

H. F. No. 1887, A bill for an 'act relating to health;" providing 
limited prescription privileges for physician assistants; amending 
Minnesota Statutes 1988, section 151.37" by adding a subdivision .. 

Reported the same back with the follOWing amen<iments: 

Delete everything after the enacting clause and insert: 

"Section 1. [147.35] [PHYSICIAN ASSISTANTS; DELEGATED 
AUTHORITY TO PRESCRIBE AND ADMINISTER DRUGS AND 
MEDICAL DEVICES.] 

Subdivision 1. [DELEGATION OF AUTHORITY TO PRESCRIBE 
AND ADMINISTER DRUGS AND MEDICAL DEVICES.] (a) A 
supervising physician maY dele!ate to '" physician assistant who ~ 
registered with the boar of m ical examiners and certified ~ the 
National Commission on Certification of PhysiClaii Assistants ana 
who is under the supervising physician'S supervision, the authority 
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to prescribe and administer le~end drugs and medical devices, 
subject to the re~uirements in t is section and other reguirements 
estabhshe~ ~ commissioner of health in rules. 

(b) The agreement between the physician assistant and supervis
!!!g pliYslcian and any' 'alternate supervising physicians must in
clude ~ statement h the supervising physician regarding 
delegation or nondelegatioh of the functions of prescribing and 
admimstering of legend drugs anamedical devices to the physician 
assistant. The statement must maude a protocol indicatIng catego
ries of drugs for which the supervisin~ physician delegates ~escrip
tive authority. The delegation must e ap¥roprlate to the p ysician 
assistant's ractice and within the scope "the s.hysician assistant's 
traininli' r e commissioner ofhealth shall i entify categories of 
drugs, .'! any, for which deJegateaprescribina is inappro~rlate. 
Physician assistants who have been dele5ate The authorlt~ to 
prescribe and administerlegen~/rugs an mediCaJ devices s all 
provide evidence of. current certJ Ication h the N ationlll Commis
sion on Certification of Physician Assistants when registerin~ or 
reregistering as physician assistants. SUllervisllgPliYSicians s an: 
retrospectively review, on ~ da~y baSIS, t e prescnblng and a~ 
isterinji oflegend d'hgs and me iciifdeVices h physician assistants, 
when t is authority . as been delegated to the physician assistant as 
~ of the delegation agreement between the physician and the 
physiCian assistant. During each on-site visit required under Min
nesota Rules, the supervisingpJiysician ShaIl document !i.Y signa
ture and date that the prescriptive practice of the pnysician 
assistant hasoeen reviewed. 

(c) The commissioner of health shall establish h rule: 

(1) ~ system of identifYing physician assistants eligible to pre
scribe drugs and medical devices; 

(2) ~ method of determining the categories of prescription drugs 
and medical devices that each\ihysician assistant ~ allowed to 
prescribe; and 

(3) ~ system of transmitting to pharmacies a lsting of physician 
assistants ehglOle to prescribe prescription ruth and medical 
devices and the types of drugs and medical devices ~ are allowed 
to prescriOe. . . . . 

Subd. 2. [AUTHORITY TO ADOPT RULES.] The commissioner of 
health may adCit or amend rules to implement this section, includ
!!!g the amen ment of rules previouslY'adopteil under section 
214.13. The. commissioner ma~ delegate to the board of medical 
examiners the authority to imp ement an~ enrorce the rules. 

Sec. 2. Minnesota Statutes 1988, section 151.37, is amended by 
adding a subdivision to read: 
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. Subd. 2a. ~ su ervisin ph*sician may dele£ate to "" physician 
assistant who is registere wIt the board of meica! examiners and 
certified ~ the-National CommlSslon on Certification of Physician 
Assistants ana who is under the su ervisin phlsician's supervi
sion, the authority to prescribe an a minister egend drugs and 
medical devices, subject to the requirements in section !. an other 
requirements established ~. the commIssioner of health in rules. 

Sec. 3. [PERMANENT REGISTRATION OF PHYSICIAN ASSIS
TANTS.] 

The board of medical examiners shall register those physician 
assistants who were granted temporary registration under Minne
sota Rules, part5600.2640, subpart 1, but who have been unable to 
meet the reluirements of Mmnesota Rules, part 5600.2640, subpart 
2, withln ~ desIW'ated tIme due to "" change in certification 
examination elIgIbIlity re9"irements made ~ the National Com
mission on Certification of physician Assistants~ese individuals 
shall be allowed to reregIster under Minnesota Rules, part 
5600.2645, without having to meet the requirements otl\ITilnesota 
Rules, part 5600.2640, subpart 2. 

Sec. 4. [APPROPRIATIONS.] 

$5,300 is appropriated to the commissioner of health from the 
speaarrevenue fund for £lie mcal year ending--::Tune 30, 1991, to 
administer section 1. 

Sec. 5. [EFFECTIVE DATE.] 

Section 1, subdivision 1, l2aragraphs (b) and (c), are effective June 
h 1991. Section 1, subdiviSIOn 2, and section 3, areei'fective the day 
following fmal enactment." 

Delete the title and insert: 

"A bill for an act relating to health; delegating authority to 
prescribe and administer drugs and medical devices; providing 
limited prescription privileges for physician assistants; appropriat
ing money; amending Minnesota Statutes 1988, section 151.37, by 
adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapter 147." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Simoneau from the Committee on Appropriations to which was 
referred: 

H. F.- No. 1889, A bill for an act relating to health; providing 
programs and incentives for persons to volunteer as bone marrow 
donors; requiring the commissioner of health to educate residents 
about. the need for volunteer bone marrow donors; requiring paid 
leave for employees to'donate bone marrow; requiring a bone marrow 
donor drive to encourage state employees to volunteer as bone 
marrow donors; appropriating money; proposing coding for new law 
in Minnesota Statutes. chapters 145 and 181. 

Reported the same back wjth the following amendments: 
I 

Page 1, line 20, before the period insert "and the attendant risks 
of the procedure" ----

Page 3, line 9, delete "~ ::: :: .. " and insert "$15,000" 

Page 3, line 13, delete "! .:.:.:.:.:..:.:.:.:. -:.." and insert "$15,000" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: . 

H. F. No. 1898, A bill for an act relating to traffic regulations; 
requiring annual inspections of commercial motor vehicles; provid
ing for the certification of persons to conduct annual inspections; 
requiring daily pretrip inspections; prescribing fees; providing pen
alties; amending Minnesota Statutes 1988, sections 221.031, subdi
vision 1, and by adding a subdivision; 221.221, subdivisions 2 and 3; 
and 221.605, subdivision 1; Minnesota Statutes 1989 Supplement, 
section 221.031, subdivision 2a; proposing coding for new law in 
Minnesota Statutes, chapter 169. 

Reported the same back with the following amendments: 

Page 1, line 28, before the period insert "or!! bus operated h!! 
public transit authority established under chapter"458A or 473" 

Page 2, line 19, delete "or" 

Page 2, line 21, before the period insert ", or (iii) ~ engaged 



85th Day] THURSDAY, APRIL 5, 1990 12759 

primarily in the business of repairing and servicing commercial 
motor vehicles" 

"Page 10, after line 32', insert: ' 

"Sec. 10. [APPROPRIATION.] 

$263,000 is appropriated from the trunk highway fund to the 
department or public safety for the purposes of sections 1. to 9." 

Page 11, delete line 3 and .insert "Section 1, subdivisions 1 and 3 
to 9, and sections. ~ toll are effective July 1, 1990~ 8ectwnl-; 
subdivision ~ ~ effective April h 1991." . '. 

, Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 6, after "penalties;" insert "appropriating money;" 

With the r'lcommendation that when so amended the bill pass. 

The report was ';dopted: 

Simoneau from the Committee on Appropriations to which was 
referred: ' 

H. F. No, 1965, A bill for an act relating to health; providing 
exemptions from the infectious waste control act; requiring hospitals 
to accept certain infecti()us waste; modifying standards for ambu
lance drivers; requiring adoption of ruills setting new standards for 
recertification of and upgrading to emergency care course certifi
cates; increasing reimbursement for volunteers; establishing an 
emergency medical services advisory council; exempting ambu
lances from vehicle license fees, registration, and excise taxes; 
regulating the provision of special transportation services; requiring 
studies; increasing- medical assistance rates for ambulance services; 
providing funding for continuing education and equipment; creating 
emergency medical services personnel account and dedicating part 
of certain driver'slicense fees to the account; establishing task fowes 
for medical directors and 'advisers; determining daily wage of 
volunteer first responder or'member of law enforcement assistance 
organization, for purposes of workers' compensation; establishing an 
incentive plan for ambulance service personnel; setting plan re
quirements; creating a loan forgiveness program for medical stu
dents; providing nursing scholarships; creating a loan forgiveness 
program for advanced practice nurses; providing funding for sum-, ' 
mer medical interns; encouraging rural medical school applicants; 
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requiring a study of medical .assistance reimbursement for rural 
physicians; increasing participation in the rural physicians associ
ates program; creating a rural hospital planning and transition 
grant program; creating a rural hospital subsidy fund; clarifying 
requirements for medical assistance coverage of swing beds; requir
ing a study of rural health professionals; allowing certain entities 
owning or operating hospitals to provide funds for educational 
expenses; providing for issuance of special license plates; appropri
ating money and increasing the complement; amending Minnesota 
Statutes 1988, sections 144.581, subdivision 1; 171.26; and 176.011, 
subdivision 9; Minnesota Statutes 1989 Supplement, sections 
116.76, subdivisiori' 9; 116.78, by adding subdivisions; 144.804, 
subdivisions 1 and 7; 144.809; 144.8091; 168.012, subdivision 1; 
168.013, subdivision la; 171.06, subdivision 2; 256B.0625, subdivi
sion 2; and 297B.03; proposing coding for new law in Minnesota 

. Statutes, chapters 136A; 144; 147; 148; 168;. and 174; proposing 
coding for new law as Minnesota Statutes, chapter 353E. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1989 Supplement, section 168.012, 
subdivision 1, is amended to read: 

Subdivision 1. (a) The following vehiCles are exempt from the 
provisions of this chapter requiring payment of tax and registration 
fees, except as provided in subdivision lc: 

(1) vehicles owned and used solely in the transaction of official 
business by representatives offi,reign powers, by the federal govern
ment' the state, or any political subdivision; 

(2) vehicles owned and used exclusively by educational institu
tions and .used solely in the transportation of pupils to and from such 
institutions; 

(3) vehicles owned by nonprofit charities and used exclusively to 
transport handicapped persons for educational purposes; 

"(4) vehicles owned and used by honorary consul or consul general 
of foreign governments; and 

(5) ambulances owned !:>J' ambulance services licensed under 
seillim 144.802, thegeneral appearance of which is unmlsta1Ui.'llle. 

(b) Vehicles owned by the federal government, municipal fire 
apparatus, police patrols and ambulances, the general appearance of 
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which is unmistakable, shall not he required to register or display 
number plates. 

(c) Unmarked vehicles used in general police work and arson 
investigations, and passenger automobiles, pickup truc\j:s, and buses 
owned or operated by the department of corrections shall be regis
tered and shall display appropriate license number plates which 
shall be furnished by the registrar at cost. Original and renewal 
applications for these license plates authorized for use in general 
police work and for use by the department of corrections must be 
accompanied by a certification signed by the appropriate chief of 
police if issued to a police vehicle, the appropriate sheriff if issued to 
a sheriff's vehicle, the commissioner of corrections if i.Bsued to a 
department of corrections vehicle, or the appropriate officer in 
charge if issued to a vehicle of any other law enforcement agency. 
The certification must be on a form prescribed by the commissioner 
and state that the vehicle will be used exclusively for a purpose 
authorized by this section. 

(d) Unmarked vehicles used by the department of revenue in 
conducting seizures or criminal investigations must be registered 
and must display passenger vehicle classification license number 
plates which shall be furnished at cost by the registrar. Original and 
renewal applications for these passenger vehicle license plates must 
be accompanied hy a certification signed by the commissioner of 
revenue. The certification must be on a form prescribed by the 
commissioner and state that the vehicles will be used exclusively for 
the purposes authorized by this section. 

(e) All other motor vehicles shall be registered and display tax 
exempt number plates which shall be furnished by the registrar at 
cost, except as provided in subdivision 1c. All vehicles required to 
display tax exempt number plates shall have the name of the state 
department or public subdivision on the vehicle plainly displayed on 
both sides thereof in letters not less than 21/2 inches high and 
one-half inch wide; except that each state hospital and institution 
for the' mentally ill and mentally retarded may have one vehicle 
without the required identification on the sides of the vehicle. Such 
identification shall be in a color giving contrast with that of the part 
ofthe vehicle on which it is placed and shall endure throughout the 
term of the registration. The identification must not be on a 
removable plate or placard and shall be kept clean and visible at all 
times; except that a removable plate or placard may be utilized on 
vehicles leased or loaned to a political subdivision. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 168.013, 
subdivision la, is amended to read: 

Subd. 1a. [PASSENGER AUTOMOBILES; AMBULANCES; 
HEARSES.] (a) On passenger automobiles as defined in section 
168.011, subdivision 7, amimi",,""s, and hearses, except as other-
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wise provided, the tax shall be $10 plus an additional tax equal to 
1.25 percent of the base value. 

(b) Subject to the classification provisions herein, "base value" 
means the manufacturer's suggested retail price of the vehicle 
including destination charge as reflected on the price listing affixed 
to the vehicle in conformity with United States Code, title 15, 
sections 1231 to 1233 (Public Law Number 85-506) or otherwise 
suggested by the manufacturer or determined by the registrar if no 
suggested retail price exists, and shall not include the cost of each 

. accessory or item of optional equipment separately added to the 
vehicle and the suggested retail price. 

(c) If unable to determine the base value because the vehicle is 
specially constructed, or for any other reason, the registrar may 
establish such value upon the cost price to the purchaser or owner as 
evidenced by a certificate of cost but not including Minnesota sales 
or use tax or any local sales or other local tax. . 

(d) The registrar shall classify every vehicle in its proper base 
value class as follows: 

FROM 
$ 0 

200 

TO 
$199.99 

399.99 

and thereafter a series of classes successively set in brackets having 
a spread of $200 consisting of such number of classes as will permit 
classification of all vehicles. 

(e) The base value for purposes of this section shall be the middle 
point between the extremes of its class. 

(0 The registrar shall establish the base value, when new, of every 
passenger automobile, aHlBHlaRee and hearse registered prior to the 
effective date of Extra Session Laws 1971,chapter 31, using list price 
information published by the manufacturer or any nationally rec
ognized firm or association compiling such data for the automotive 
industry. If unable to ascertain the base value of any registered 
vehicle in the foregoing manner, the registrar may use any other 
available source or method. The tax on all previously registered 
vehicles shall be computed upon the base value thus determined 
taking into account the depreciation provisions of Extra Session 
Laws 1971, chapter 31. 

(g) Exceptas provided in paragraph (h), the annual additional tax 
computed upon the base value as provided herein, during the first 
and second years of vehicle life shall be computed upon 100 percent 
of the base value; for the third and fourth years, 90 percent of such 
value; for the fifth and sixth years, 75 percent.of such value; for the 
seventh year, 60 percent of such value; for the eighth year, 40 percent 
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of such value; for the ninth year, 30 percent of such value; for the 
tenth year, ten .percent of such value; for the 11th and each 
succeeding year, the sum of $25. 

In no event shall the annual additional tax be less than $25. 

(h) The annual additional tax under paragraph (g) on a motor 
vehicle on which the first annual tax was paid before January 1, 
1990, must not exceed the tax that was paid on that vehicle the year 
before. 

Sec. 3. [168.129] [SPECIAL PLATES; NATIONAL EVENTS.] 

Subdivision 1. [PLATES'ISSUED FOR 14 DAYS.] The registrar 
shall issue uPfn request to the sponsor of !! special event that ~ of 
national ~igni lcanee a. distif1\'t.ishing licens.e plate; The plates will 

. be vahd for the duratIon 0 L! event but III no case for !! penod 
whger than 14 days. The P!a~s ia.~ beaisPlayed On!! passenger 
ve ic e whenthe use of the ve ic e asoeendonated for the event 
~ the ffiaiiUfacturer. -- -- ---- ---

Subd. 2. [FEE.] The registrar shall collect!! fee of$10 for each pair 
of plates issued to the sponsor. Theminimumquantity to be issued 
ror any event will 0050 pairs. 

Subd. 3. [APPLICATION.]The application fOTspecial event plateJ 
shall include the name of the event, the quantity ofplatesrequeste , 
a certification that insurance as required unaer section 65B.49, 
subdiVision 3, will be provided, the dates of the event, and the name 
and address of the sponsor.The appllcatlon must be filed atTe3.st 120 
days prior to the event. 

Subd. 4. [LIABILITY OF SPONSOR.] The sponsor shall assume 
liability for all llnpaid traffic violations Which occurred during the 
display periOir. ., . . 

Sec. 4. [i74.315] [APPROPRIATE USES OF SPECIAL TRANS
PORTATION.] 

. Special transportation services shall not provide or offer trans
portation to persons who fill~!ft reasonB.1.ily. re]uire basic :or ad
vanced life support,as de n in section 144. 04, while in the 
specialtran:i¥0rtation vehicle. The commissioner of health shan 
1l1vestigate iII complaints allegIng violations of this sectIOn and 
shall report tile results of the investigation to file commiSSIOner of 
traIlsportatiOil. The minimum penalty for !! VIolation shall be 
revocation of the certificate issued under section 174.30, suOd1V[sion 
4a. 
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Sec. 5. Minnesota Statutes 1988, section 176.011, subdivision 9, is 
amended to read: 

Subd. 9. [EMPLOYEE.] "Employee" means any person who per
forms services for another for hire including the following: 

(1) an alien; 

(2) a minor; 

(3) a sheriff, deputy sheriff, constable, marshal, police officer, 
firefighter, county highway engineer, and peace officer while en
gaged in the enforcement of peace or in the pursuit or capture of a 
person charged with or suspected of crime; 

(4) a person requested or commanded to aid an officer in arresting 
or retaking a person who has escaped from lawful custody, or in' 
executing legal process, in which cases, for purposes of calculating 
compensation under this chapter, the daily wage of the person shall 
be the prevailing wage for similar services performed by paid 
employees; 

(5) a county assessor; 

(6) an elected or appointed official of the state., or of a county, city, 
town, school district, or governmental subdivision in the state. An 
officer of a political subdivision elected or appointed for a regular 
term of office, or to complete the. unexpired portion of a regular term, 
shall be included only after the governing body of the, political 
subdivision has adopted an ordinance or resolution to that effect; 

(7) an executive officer of a corporation, except those executive 
officers excluded by section 176.041; 

(8) a voluntary uncompensated worker, other than an inmate, 
rendering services in state institutions under the commissioners of 
human services and corrections similar to those of officers and 
employees of the institutions, and whose services have been accepted 
or contracted for by the commissioner of human services or correc
tions as authorized by law. In the event of injury or death of the 
worker, the daily wage of the worker, for the purpose of calculating 
compensation under this chapter, shall be the usual wage paid at the 
time of the injury or death for similar services in institutions where 
the services are performed by paid employees; 

(9) a voluntary uncompensated worker engaged in peace time in 
the civil defense program when ordered to training or other duty by 
the state or any political subdivision of it. The daily wage of the 
worker, for the purpose of calculating compensation under this 
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chapter, shall .be" the usual wage paid at" the time of the injury or 
death for similar services performed by paid employees; 

(10) a voluntary uncompensated worker participating in a pro
gram established by a county welfare board" In the event of injury or 
death of the worker, the wage of the worker, for the purpose of 
calculating compensation under this chapter, shall be the usual 
wage paid in the county at the" time of the injury or death for similar 
services performed by paid employees working a normal day and 
week; 

(11) a voluntary uncompensated worker accepted by the commis
sioner of natural resources who is rendering services as a volunteer 
pursuant to section 84"089. The daily wage of the worker for the 
purpose of calculating compensation under this chapter, shall be the 
usual wage paid at the time of injury or death for similar services 
performed by paid employees; 

" " 

(12) a member of the military forces, as defined"in section 190.05, 
while in state active. service, as defined in section 190.05, subdivi
sion 5a. The daily wage of the member for the purpose of calculating 
compensation under this chapter shall be based On the member's 
usual earnings in civil life. If there is no evidence of previous 
occupa1ion or earning, the trier of fact shall consider the member's 
earnings as a member' of the military forces; 

(13) a voluritary uncompensated worker, accepted by the director 
of the Minnesota historical" society, rendering services as a volun
teer, pursuant to chapter 138. The daily wage of the worker,. for the 
purposes of calculating compensation 'under this chapter, shall be 
the usual wage paid at the time of injury or death for similar 
services performed by paid employees; 

(14) a voluntary uncompensated worker, other than a student, who 
renders services at the Minnesota state academy for the deaf or the 
Minnesota state academy for the blind, and whose services have 
been accepted or contracted for by the state board of education, as 
authorized by law. In the event of injury or death of the worker, the 
daily wage of the worker, for the purpose of' calculating compensa
tion under this chapter, shall be the usual wage paid at the time of 
the injury or death for similar services performed in institutions by 
paid employees; 

(15) a voluntary uncompensated worker, other than a resident of 
th~ veterans home, who renders services at a Minnesota veterans 
home, and whose services have been accepted or contracted for by 
the,' commissioner of veterans affairs,. as authorized by law. In the 
event of injury or death of the worker, the daily wage of the worker, 
for the purpose of calculating compensation under this chapter, shall 
be the usual wage paid at the time of the injury or death for similar 
services performed in institutions by paid "employees; 
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(16) a worker who renders in-home. attendant care services to a 
physically handicapped person, and who is paid directly by the 
commissioner of human services for these_ services, shall be an 
employee of the state. within the meaning of this subdivision, but for 
no other purpose; 

(17) students enrolled in and regularly attending' the medical. 
school of the University of Minnesota in the graduate school pro
gram or the postgraduate program. The .students shall not be 
considered employees for any other purpose. In the event of the 
student's injury or death, the weekly wage of the student for the 
purpose of calculating compensation under this chapter, shall be the 
annualized educational stipend awarded to the student, divided by 
52 weeks. The institution in which the student is enrolled shall be 
considered the "employer" for. the limited purpose 'of determining 
responsibility for paying benefits under this chapter; 

(18) a faculty member of the University of Minnesota employed for 
an academic year is also an employee for the period between that 
academic year and the succeeding academic year if: 

(a) the member has a contract or reasonable assurance of a 
contract from the University of Minnesota fOr the succeeding aca
demic year; and 

(b) the personal injury for which compensation is sought arises.out 
of and in the course of activities related' to the faculty member's 
employment by the University of Minnesota; 

(19) a worker who performs volunteer ambulance driver or atten
dant services is an employee of the political subdivision, nonprofit 
hospital, nonprofit corporation, or other entity for which the worker 
performs the services. The daily wage of the worker for the purpose 
of calculating compensation under this chapter shall be the usual 
wage paid at the time of injury or death for similar services 
performed by paid employees; 

(20) a voluntary uncompensated worker, accepted by the commis
sioner of administration, rendering services as a volunteer at the 
department of administration, In the event of injury or death of the 
worker, the daily wage of the worker, for the purpose of calculating 
compensation under this chapter, shall be the usual wage paid at the 
time of the injury or death for similar services performed in 
institutions by paid employees; aH4 

(21) a voluntary uncompensated worker rendering service directly 
to the pollution control agency. The daily wage of the worker for the 
purpose of calculating compensation payable under this chapter is 
the usual going wage paid at the time of injury or death for similar 
services if the services are performed by paid employees.;and 
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(22) '" voluntary uncompensated worker while volunteering ser
vices as ~ first responder .or as ~ member of ~ law enforcement 
assistance organization while acting under the supervision and 
authority of a political su6illVlsion. The daily wage of the worker for 
the purpose of calculating compensation payable unGer this chapter 
~. the usual going wage paid at the time of injura' or death for 
simliar services if the services are pertOriiled Qy ~ emplOYees. 

If it is difficult to determine the daily wage as provided in this 
subdivision, the trier off act may determine the wage upon which the 
compensation is payable. 

Sec. 6. Minnesota Statutes 1988, section 297 A.25, is amended by 
adding a subdivision to read: . 

Subd. 44. [AMBULANCES.] The lease of a motor vehicle for use 
as anarii1)ulance Qy an ambulance service licensed under sectmn 
144.802 is exempt: 

Sec. 7. Minnesota Statutes 1989 ,Supplement, section 297B.03, is 
amended to read: . 

297B.03 [EXEMPTIONS.] . 

There is specifically exempted from the provisions .of this chapter 
and from computation of the amount of tax imposed by it the 
following: 

(1) Purchase or use, including use under a lease purchase agree
ment or installment sales contract made pursuant to section 465.71, 
of any motor vehicle by the United States· and its agencies and 
instrumentalities and by any person described in and subject to the 
conditions provided in section 297 A.25, subdivision 18. 

(2) Purchase or use of any motor vehicle by any person who was a 
resident of another· state at the. time of the purchase and who 
subsequently becomes a resident of Minnesota, provided the pur
chase occurred more than 60 days prior to the date such person 
began residing in the state of Minnesota. 

(3) Purchase or use of any motor vehicle by any person making a 
valid election to be taxed under the provisions of section 297 A.211. 

(4)'Purchase or use of any motor vehicle previously registered in 
the state of Minnesota by any corporation or partnership when such 
transfer constitutes a transfer within the meaning of section 351 or 
721 of the Internal Revenue Code of 1986, as amended through 
December 31, 1988. . 

(5) Purchase.or use of any vehicle owned by aresident of another 
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state and leased to a Minnesota based private or for hire carrier for 
regular use in the transportation of persons or property in interstate 
commerce provided the vehicle is titled in the state of the owner or 
secured party, and that state does not impose a sales or motor vehicle 
excise tax on motor vehicles used in interstate commerce. 

(6) Purchase or use of a motor vehicle by a private nonprofit or 
public educational institution for use as an instructional aid in 
automotive training programs operated by the institution. 

(7) Purchase of !'c motor vehicle for use as an ambulance !:>y an 
ambulance service licensed under section 144.802. 

Sec. 8. [353E.01] [AMBULANCE SERVICE PERSONNEL IN
CENTIVE PLAN.] 

Subdivision 1. [ESTABLISHMENT.] The ambulance service per
sonnel incentive plan ~ administered !:>y the public employees 
retirement association under supervision of tneassociation board of 
directors. To assist !! in governing the operations of the plan, the 
board may appoint an advisory committee of not more than seven 
members who are representative of ambulance service operators 
and ambulance service personnel. 

Subd. 2. [COVERAGE.] Coverage under the personnel incentive 
pIal) is open to ambulance attendants and drivers from participating 
am uTance services who earn less than $5,000 a year in gourly 
stipends or salary from serVICe as an amJ)ulaiiCeiitfenaatit or river. 

Sec. 9. [353E.02] [ELECTION OF COVERAGE.] 

Each pubJic ambulance service or privately operated ambulance 
service wit its base of operation, as defined in section 144.801, 
subdivision 7, in Minnesota and with eligible personnel may elect to 
participate in the plan. IT!'c service elects to participate, its eTlg[hre 

ersonnel ma§eTect to participate or to decline to participate. An 
in ivi ual's initial election must be made within the latter of 30 
da?s of the servICe's election to partlcipateor 30 days of the date on 
w ich the individual was employed)x tne service or be~an to 
prov;ae service fo! it. The board of trustees of the ,\ublic emp oyees 
retirement aSSOCiatIOn shall.deslgnate an annua I!erlOd dunn 
which: (1) individuals oramoulance services who initially decline 
p;;:rtiClpation may choose to participate; and (2) individuals or 
ambulance services participating in the retirement plan may choose 
to end their participation. 

Sec. 10. [353E.021] [FUNDING OF PLAN.] 

Subdivision 1. [CALCULATION OF CREDIT; 20-YEAR LIMIT.] 
The plan ~ funded !:>y general fund appropriations to. the public 
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employees retirement association. Money receiv~ ~ the public 
employees retirement association shall be remitted to the state 
board of investment for investment, untilrulocated anacreru.ted to 
pru.:RCipants. Beginning January 1, 1992, all funds received ~ the 
public employees retirement association and investment earnings 
on the funds, shaIl be allocated and credited to participants in 
proportion to the service units creaIted during the prior yebd for 
their yeara of service as' provided in this subdivision and su ivi-
sions ~ an 3. '. . . 

Participants shall receive credit for two service units for each year 
of service [onowing January .11992, plfs one service unit for each 
YEar of service p,rior to this date. Years 0 service must be·venfled Jiy 
~ participant s ambulance servIce in the report to .. the public 
employees retirement association requir~ section 13. Partici
pant accounts may receive credit for service units for a maximum of 
20 years of service. 

Subd. 2. [CREDITS FOR FIRST FIVE YEARS.] For the calendar 
yejr begInning January and for each of the next four 

ca endar a'ears, ev£ry shaH receive credit. ~a~t~tdh~e~Em the calen ar year or units for that plus 
Tthe total number units 
subdivision 1 for 

year! 
totallUiiiiber 0 

CiUeiidar year;
appropriate to 
fiscal year 1991 
ation receiVedIor 

SuM. 3. [CREDITS FOR SIXTH .ANDFOLLOWING YEARS.] 
For the calendar year beginning January 1, 1997 .and for each 
fOITowing calendar Y'har, evey participant sha~eIve credit for 
two service'units at ~ end ~ that year. The amount of money ~ 
service unit that is to be depositedlnto each participant'S accountTor 
each year after IYecember 31 1996, iSGetermined ~ dividing the 
total apl\:ropriation to the .mt~ployees retirement associatilln 
for that seal Year, plUs inv~stment .earnin s on th~t ~mount, ~ the 
total number ~ servICe umts credIte to al!partIcIpants for that 
calendar year, as calculated according to this subdiVIsion. . 

Subd. 4. [PROHmITION ON PARTICIPANT AND AMBULANCE 
SERVICE CONTRmUTIONS.] Contributions ~ participants to 
their accounts, and contributions ~ ambulance services to their 
employees' accounts, are prohIbitea. . . 



12770 JOURNAL OF THE HOUSE, [85th Day 

Subd. 5. [LIMITATION ON BENEFITS.] Benefits to participants 
under this plan are limited Qr and sqbject to the avail<lbility of 
l'iiiiiIlng. " . , '." ' ., ,. , 

Sec. 11. [353E.031l [VESTING,] 

(aJ Sixty months of service credit, accumulated after January!, 
1992, are required for vesting 'of retirement beiiefitS. These 60 
months must be accumulated within 120 months of the, first month 
of service credit earned after January 1, 1992. Noniilllffiiiiii period 
ofse..vice is required for vesting of deatJllieilelifs, once the retire
ment plan has taken elIect.Upon compretlon of60 mOnThs of servICe 
under the plan with one or more participating ambulance services, 
!'o partiCIpant terminating active service 'is entitled to receive the 
value of the participant's iiidlVldual account. An application Qr, or 
on behalf of the participant must be filed before, any payment of. 
oonentSTs mMe. ---

(b) Funds credited to a person's account are forfeited at the end of 
thel20th month afterthe first month of service creditearned after 
hniii,ryl, 1992,1ftheperSoii does not have 60llloiiths of servICe 
credit at that time-:-Funds forleiteamust,DealIOcated as provided in 
sectlonlO:--- -- -

Sec. 12. [353E.05] [INVESTMENT OF FUNDS.] 

Subdivision!, [INVESTMENT.IMoney allocated and credited to 
individu<ll accounts, after the deduction of an am<;mnt foradminis
trative expenses! must be remitted to the state board ofllivestment 
for investment m the Minnesota supplemental investment fund 
established. fu:section l1A.17. Investment optiOns and procedures 
are governed Qr section 353D.05. ' " , 

Subd. 2. [ADMINISTRATIVE EXPENSES.] The public employees 
retirement association may. deduct a reasonable amount, set. annu
aliy Qr the executive director of the association, but not to exceed 
two percent of the funding.ofthe plan under section 10;10 defray the. 
actual and necessary expenses of the associatIOn in. aamirusterIng 
the plan. 

Sec. 13. [353E.06] [REPORTING BY AMBULANCE SERVICES.] 

The executive director Of the public employees retirement associ
ation shall prescribe the form of annual and any 'other reports 
required from an ambulance service and the election forms required 
from amliUlaD.ceservice members; MeiiiIier forms, shall cont<lin 
iiiiiiles, identification numbers, total number of years and dates of 
accumulated serVIce, and such other data as.is required to keep an 
accurate account of the account value of eacn participant. 
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In the event an ambulance service fails to provide required 
information within 60 days after the puhlic employees retirement 

. association sends the service a notice that -the. information is 
overdue, its membersforfeit the semceunits cremted and funding 
allocated for that year .. Funds forfeited must he allocated as pro
vided in section 10. AmbiiIailce services that provide fraudulent 
information shall be suspended from the program for '" period of 
time determined' ~ the executive director and are subject to 
criminal prosecution. 

Sec. 14. [353E.07) [BENEFITS.) 

Subdivision !-[TYP~ OF PLAN,) The plan is '" defined contribu
tion plan when the benefits are payable upon termination of service, 
retirement,or death. The amount of benefits is determined ~ the 
value of accuinUIaEedCOiitributions plus '" proportionate share of 
investment income of the fund credited to each individual account. 

---~== 

Subd. 2. [PAYMENT OF BENEFITS.i Withdrawal of or a retire
ment benefit based on fund contributions plus accrue a mvest:mefit 
income is payii1lleTmmeruately upon the death or termination of an 
active member for '" period that exceeds 30 days. An application ~ 

-or on behalf of tIle participant must be filed before any payment of 
benefits may.be made,· 

Subd.3. [FORM OF BENEFIT') A retirement benefit is payable in 
"'lump sum equal to the value of. a participant's account at the date 
o retirement and maybe rolleif"over into another qualified plan at 
the option of the member. As an alternative to ",lump sum 
distribution, the member may choose to Q.ave the association use the 
total account value to purchase an annuity payable at a designated 
age from an insurance company licensed to do business in the state. 

Subd. 4. [DEATH OF A MEMBER.) In the eveIit of the death of an 
active participant,the total value of the accOiiiit must .be paid in", 
lump sum to the designated beneficiary or, if none, the estate of the 
decedent. 

Sec. 15. [353E.08) [PORTABILITY.) 

Qualified ambulance service personnel who change employment 
or membership aIDonK participating ambulance services remain 
eligible for service unit credits under the plan. 

Sec. 16. [353E.09) [RULES; TAX QUALIFICATION.] 

The pUfblic employees retirement association m'Y rdop}, rules 
required or administration of the plan. The propose p an s all be 
formulated and adopted in accOrdance with applicable restrictions 
and standardS of the Internal Revenue Code and rulings and 
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regulations of the Internal Revenue Service in order to assure the 
tax exempt status of the plan as ~ qualified pension plan. IT the 
public employees retirement association determines that its admin
istration of the plan will jeopardize the tax exempt statusofthe plan 
as ~ qualified pension plan or the tax exempt status of any public 
pension plan listed in section 356.30, the public employees retire
ment association may contract with another organization for admin
istration of the plan. 

If the executive director of the public employees retirement 
association determines that the plan must comply with federal 
ERISA requirements., including any requirements necessary for 
tax-deferred treatment of contributions and interest earned thereon, 
participants shall not be credited with service units and the public 
employees retirement association shall not transfer money into 
participants' accounts until the director determines that the plan 
has met ERISA requirements. If the executive directoraetermines 
that legislative changes are needed to comply with ERISA require
ments, the director shall recommend the changes to tbe legislature 
at its next regular session. -

Sec. 17. [NORTH PINE AREA HOSPITAL DISTRICT] 

Effective retroactive to October 1, 1989, the North Pine Area 
Hospital District shall not be conSIdered to be ~ governmental 
subdivision and empWyeesof the district shall not be considered to 
be public employees for purposes of membership or participation in 
the public employees retirement association." 

Delete the title and insert: 

"A bill for an act relating to health; exempting ambulances from 
certain fees and excise taxes; allowing special license plates to be 
issued'; regulating the' provision of special transportation services; 
clarifying the definition 'of employee for workers' c9mpensation; 
establishing an incentive plan for ambulance service personnel; 
setting plan requirements; excluding the North Pine Area Hospital 
District from membership or participation in the public employees 
retirement association; amending Minnesota Statutes 1988, sec
tions 176.011, subdivision 9; and 297 A.25, by adding a subdivision; 
Minnesota Statutes 1989 Supplement, sections 168.012, subdivision 
1; 168.013, subdivision fa; and 297B.03; proposing coding for new 
law in Minnesota Statutes, chapters 168; and 174; proposing coding 
for new law as Minnesota Statutes, chapter 353E." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Simoneau from the Committee on Appropriations to which was 
referred: 

H, F. No. 2060, A bill for an act relating to agriculture; providing 
for mediation and arbitration of certain contract disputes; providing 
for recapture of capital investments required by certain agricultural 
contracts; clarifying responsibility of parent companies for affiliates; 
requiring good faith; prohibiting unfair practices; creating an om
budsman and a task force; extending the availability of an appro
priation for a crop management specialist in forage and turf species; 
appropriating money; amending Laws 1989, chapter 350, article 20, 
section 25; proposing coding for new law in Minnesota Statutes, 
chapter17. 

Reported the same back with the following amendments: 

Page 3, line 23, delete "double damages," and after "costs" delete 
the comma 

Page 6, line 5, delete "[APPROPRIATION.]" and insert "[COM
PLEMENT.]" 

Page 6, delete lines 6 and 7 

Page 6, line 8, delete everything before "The" 

Amend the title as follows: 

Page 1, lines 10 and 11, delete "appropriating money;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

I 

H. F. No. 2061, A bill for an act relating to agriculture; changing 
the definition of farm products; changing provisions related to 
wholesale produce dealers; imposing penalties; appropriating 
money; amending Minnesota Statutes 1988, sections 17.14, subdi
vision 3; 27.01, subdivisions 2, 3, 5, 8, and by adding a subdivision; 
27.03, subdivision 1, and by adding a subdivision; 27.04; 27.041; 
27.05; 27.06; and 27.19; proposing coding for new law in Minnesota 
Statutes, chapter 27. 



12774 JOURNAL OF THE HOUSE [85th Day 

Reported the same back with the following amendments: 

Page 7, delete lines 30 to 33 and insert "be deposited with the state 
treasurer and credited to the fruit and vegetable inspection accOiiiit. 
The money in the fruit and vegetable inspection account ~ appro
priated to the commissioner to be used to defray" 

Page 13, delete lines 25 to 33 and insert: 

"Subd. 4. [SEIZURE OF VEHICLES.] !f !'c person doing business 
in this state does not have a business location in this state and is not 
licensed as reqmroo~ this chapter, the commissWiler may seize the 
person's vehicles or ~ vehicles of the person's agents or contractors 
pursuant to this subdivision. 

The commissioner must hold the seized vehicle, subiect to the 
order of the Ramsey county district court or other district courts. 
The properta, held ~ confiscated when the commissioner co~ 
with this su division and the person from whom i! was seized ~ 
convicted of not having a license or of violating any other provisions 
ofthis chapter. 

The commissioner shall file with the court !'c separate complaint 
against the vehicle held. The complaint must identify the vehicle, 
describe its use in thevJOlation, ~ speci~ the time andPllice ofthe 
violation~ ~ of the complamt must ~ served upon ~ defen
dant or the owner of the vehicle. ---------

At any time after seizure of!'c vehicle, it must be returned to the 
owner or p~rsdn having the legal right to possession upon execution 
of!'c valid on to the state with!'c corporate surety. The bond must 
be approvea-~ the court conditioned to abide ~ an order and 
judgment of the court and to P!'cY not more than twice the value of 
the vehicle seizea:---

!f the person arrested ~ acquitted, the court shall dismiss the 
compTalnt a ainst the vehicle and order i! returne<r1o the person 
legally entit e to it. 

Upon conviction of the person, the court shall issue an order 
directed to any person that may have any right, title, or interest i'll, 
or lien upon, the seize<fVeliicle. The order must descriOe the vehicle 
and state that i! was seized and that !'c complaint against it has been 
filed. The order sha-rrreQuire !'c person claiming right, title, or 
interest in, or lien ullon, the vehicle to file with the court adminis
trator an answerto t e complaint, statingthe claim, within ten days 
after the service of the order. The order shall contain a notice that 
if the person fails to file an answer within the time limit, the veli1Cle 
may be ordereasold ~ the commissioner. . 
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The court order must be served upon any person known or 
believed to have any right, title, interest, or lien in the same manner 
as provided for service of ~ summons in ~ civil action, and upon 
unknown persons ~ publication, in the same manner as provided 
for' publication of ~ summons in ~ civil action. 

If an answer is not filed within the time provided in this 
suodiVTsion, the court adiillillstratOr"Shali notify the court and the 
court shall order the commissioner to se.ll the vehicle. The net 
proceeds of the salesnall be deposIted in the state treasurY:- -

!i an answer is filtid within the time provided in this subdivision, 
the court shall sclieiliile a hearing within ten to 30 days after the 
time expired for filing the answer. The court, without a jurYt shall 
determine whether the vehicle was used in " violatIOn speci led in 
the complaint and whether the owner had knowledle or reason to 
believe that the vehicle was being used, or intende to be used, in 
the violation. The court shall order the commissioner to sell the 
Vehicle that was unT:iWfully used withknowledge of'the owner and 
to return to the owner a vehicle that was not unlawfully used with 
thekiiOWrea~ of the owner. If the vemcfels to be sold, the court 
shall determme the priority ofliens against the vehIcle and whether 
the lienholders had knowledge that the vehicle was being used or 
was intended to be used. LienJlOI([ers that had knowled~e of the 
Yehicle use m the ViolatiOn are not to be paid. The court or er must 
state the priority of the liens to be paId. 

After determining the expense of seizing, keeping, and selling the 
vehicle, the commissioner must ~ the liens from the proceeds 
according to the court order. The remaining proceeds shall be 
deposited in the state treasury. 

~ sale under this subdivision cancels all liens on and security 
interests in the vehicle sold." 

Page 13, line 34, delete "DOUBLE" 

Page 14, line 6, delete everything before "court" 

Page 14, line 7, after' "fees" insert "may be recoyered" 

Page 14, after line 7, insert: 

"Sec. 16. [APPROPRIATION.] 

The commissioner of finance shall reduce the appropriation from 
the eneral fund for fiscal year 1991 for wholesale produce dealers 
~ 62,000. The general fund complement of the department of 
agriculture is reduced hY one position." 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

H. F. No. 2198, A bill for an act relating to the environment; 
providing assistance to eligible recipients on methods to prevent 
toxic pollution; providing financial assistance to research and dem
onstrate alternative means to prevent toxic pollution; requiring 
facilities to develop plans to prevent toxic pollution; providing 
penalties; appropriating money; proposing coding -for new law as 
Minnesota Statutes, chapter 1150. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"MINNESOTA TOXIC POLLUTION PREVENTION ACT 

Section 1. [1150.01] [CITATION.] 

Sections .! to 11 may be cited as the "Minnesota toxic pollution 
prevention act." 

Sec. 2. [115D.02] [POLICY] 

(a) To protect the puklic health, welfare, and the environment, the 
legislature declares t at i! is the policy of the state to encourage 
toxic pollution prevention. The preferred means of preventing toxic 
pollution are techniques and processes that are imiilemented at the 
source and that minimize the transfer of toxic pol utants from one 
environmental medium to another. 

(b) The legislature intends that the programs developed under 
this act shall encourage and lead to '! greater awareness of the need 
for and benefits of toxic pollution prevention, and to a greater degree 
of cooperation and coordination among all elements of government, 
industry, and the public in encouraging and carrying out pollution 
prevention activities. 

Sec. 3. [115D.03] [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY.] The definitions in this section 
~ to this chapter. --
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Subd. 2. [COMMISSION.) " means the emergency 
reijiOilSe commission under ~:lli~===" 

Subd. 3. [COMMISSIONER.J "Commissioner" means the commis-
sioner of the pollution control agency. -

Subd. 4. [DIRECTOR.) "Director" means the director of the office 
of waste management. - ---

Subd. i'i.:. [ELIGIBLE RECIPIENTS.) "Eligible recipients" means 
persons who use, generate, or release tOXiC pollutants, hazardous 
substances, and hazardous wastes. 

Subd. 6. [FACILITY.) "Facility" means all buildings, equipment, 
structures, and other stationary items that are located On " single 
SIte or on contiguous or adjacent sites and that are owned or 
operated h the same person, or h any person who controls, ~ 
controlled l>y, or is under common control with such person. 

Subd. '!.c. [PERSON.) "Person" has the meaning given ~ in sectiou 
115B.02, subdivision 12. 

Subd. 8. [POLLUTION PREVENTION OR PREVENT POLLU
TIU'N'T"Pollution prevention" or '~revent ,ij'ollution" means elimi
nating or reducing at the source t e use, aeneration, or release of 
toxic poTIutants, hazardouSSiibstances, an hazardous wastes., 

Subd. 9. [REDUCE, REDUCING, OR REDUCTION.) "Reduce," 
"reatiClng," or "reduction" means lessening the quantity or toxicity 
of toxic pollutants, hazardous substances, and hazardous wastes 
used, generated, or released at the source. Methods of reiliiClli.g 
pollution include, but are not limited !Q, process modification, 
inventory control measures, feedstock substitutions, vanous house
keeping and management practices, and improved efficiency of 
machinery. Decreases in quantity or toxicity are not reductions 
where the decrease ~ solely the result of a decrease iilThe output of 
the facility. 

Subd. 10. LRELEASE.) "Release" has the meaning given ~ in 
section 115B.02, subdivision 15. 

Subd. 11. [TOXIC POLLUTANT.] "Toxic pollutant" means" 
chemical identified in United States Code, title 42, section 11023(c). 

Sec. 4. [115D.04) [POLLUTION PREVENTION ASSISTANCE 
PROGRAM.) 

Subdivision 1. [ESTABLISHMENT.] The director shall establish a 
pollution prevention assistance program to assist eligible recipients 
m preventing pollution. The program must emphasize techniques 
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and processes that minimize the. transfer of pollutants from one 
environmental medium to another and must focus primarily on 
toxic pollutants. 

Subd. ~ [ASSISTANCE.] The pollution prevention assistance 
program must include at least the following: 

(1) ~ program to assemble, catalog, and disseminate information' 
on pollution prevention; 

(2) ~ program to. provide technical research and assistance, 
including on-site consultations to identify alternative methods that 
may be applied to prevent pollution and to provide assistance for 
planning under section 7, excluding design engineering services; 
and . 

(3) outreach programs including seminars, workshops, training 
programs, and other similar activities designed to provide pollution 
prevention information and aSSIstance to eligible recipients. 

Subd. 3. [ADMINISTRATION.] The pollution prevention assis
tance program must be coordinated with other public and private 
programs that provide management and technical assistance to 
eligible recipients. The director may make grant'G to public or 
private entities to operate elements of the program. rantees shalT 
provide periodic reports on their efforts to assist eligible recipients 
to reduce pollution. 

Sec. 5. [115D.05] [POLLUTION PREVENTION GRANTS.] 

Subdivision ~ LPURPOSE.] The director may make grants to 
study or demonstrate the feasibilItY of applyingspecific technologies 
and methods to prevent pollution. 

Subd. 2. [ELIGIBILITY.] (a) Eligible recipients. may receive 
grants under this section. 

(b) Grants may be awarded.'!P to a maximum of two-thirds of the 
total cost of the project. Grant money awarded under this section 
may not be spent for capital improvements or equipment. 

Subd. 3. [PROCEDURE FOR AWARDING GRANTS.] (a) In 
deteriillnmg whether to award ~ grant, the director shall consmer at 
least the following: 

(1) the potential of the project to prevent pollution; 

(2) the likelihood that the project will develop techniques or 
processes that will minimize the transfer of poliution from one 
environmental medium to another; 
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(3) the extent to' which information to be developed through the 
project w.lI be appllCa.lile to other persons in the state; . 

. (4) the willin~ess of the grant applicant to implement feasible 
methods and tec nologies developed under the grant; 

(5) the willingness of the 5)Ont a&plicant to assist the director in 
disseminating ihfonhation a ut t e pollution preveiition methoOs 
to be developed throug'h the project; and ..•.. '. ..' 

(6) the extent to whiclithe project will conform to tile pollution 
prevention policy establisned in section 2, 

. ',' -., .' 

(b) The director shall;dopt rules to administer the grlnt program: 
Prior to completion .~ any new rulemaking, fue .rector may 
aamrnister the program under the procedures estaDlished in rules 
promulgated under section 115A.154. . 
, '. J 

Sec. 6. [115D.06] [GOVERNOR'S AWARD FOR EXCELLENCE 
IN POLLUTION PREVENTION.] . 

. The ~overnor 'may issue annual awards in the form of !'c colillllen
dation or excellence in pollution prevention.Tppucations for these 

. awards sha.1I be administered !ix the director. '. . . 

Sec. 7: [115D'.071ITOXIC POLLUTION PREVENTIONPLANS.] 

. Subdivision 1. [REQUIREMENT TO PREPARE AND MAINTAIN 
A PLAN.] (a) 'Persons who operate !'c facility required ~ United 
States Code, title 42, section 11023, to submit a toxic chemical 
rer.;ase. form shalT prepare a tox\Ci?OIfutlon reventlon plan for that 
facility. The plan must contam the information iste in subcTIVision 
2 . 

. . (b) Except for facilities that release less than !'c total of 10,000 
Eounds of tox.i" pollutants annually, the plan must becomPletedliS 
ollows: 

.. (l) on or before JjlY h 1991, for facilities having !'c two-digit 
standard incfiiSti'\a1 c assificatlon Of35 to 39; . 

(2) ~ Januaifi h 1992, for facilities having a two-digit standard 
industrial cIasSiication 0(28 to 34; and 

(3) ~ July 1'l992, for all other persons required.to prepare !'c pla.n 
under this sub ivision. 

Facilities that release less than !'c total of 10,000 pounds of toxic 
pollutants annually must compretetheir plans~ July h 1992. 
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(c) Each plan
h 

must be updated every ~. years and must be 
maintained at t eracJlity to which it pertams. 

Subd. 2. [CONTENTS OF PLAN.] Each toxic pollution prevention 
plan must establish apr0:tiam identilyfn& the specific technically 
and economically practica e sliPa that cowabe taken durin& at 
least the three Years foIlowing ~ ate the plan is due, to ehminate 
or redUCe the &eneration or release of toxic pollutants reported h 
fueIaClITty. Tox!c J~ollutants resuiti"c& solely from research and 
OOvelopment activIties need not be mduded m the plan. At ~ 
minimum, each plan must incllliIe: 

(1) ~ policy statement arti·culatin& upper mana&ement sU!lt0rt for 
eliminatin& or reducin& the &eneratlOn or release of toXIC po utants 
at the facility; . 

(2) ~ description of the current ~roce~ses &eneratin& or releasin 
toXIC 1?0Uutants that specifically escnbes the types, sources, an 
~uantJties of'toxic pollutants currently bein& &enerated or releaSea 
.'!.Y the facility; 

(3) a description of the current and past practices used to elimi
nate or reduce the generation or retease of toxic poliutants at the 
i'iiCITity and an evaluation. of the effectiveness of these practices; 

(4) an assessment of technicalla and economically practicable 
. options available to eliminate or re uce the generation or release of 

toxic pollutants at the facility;-illCIiiil:m& options such as chanj:(in& 
th.e raw materIals, operatin& techniques, egui~ment andteChnol~, 
personnel trammg, and other ractices use at the facility. T e 
assessment may include ~ cost ne It iill8Jysis of the availii.'6Ie 
options; 

(5) a statement of objectives based on the assessment in clause (4) 
and ~ schedule for achieving those objectives. Wherever teChillCally 
and economically practicable, the objectives for ehminating or 
reducing the generation or release of each toxic pollutant at the 
facility must be expressedJ:n numeric terms.OtIierwise, the objec
tives must mclude a clearly stated list of actions designed to lead to 
the eStabIlshmentof numerlCOl)j(;ctives as soon as practicable; 

(6) an explanation of the rationale for each objective established 
. for the facility; . . 

(7) ~ £stin~ of options that were considered not to be economically 
anole nica ly practicaOJe; and 

(8) ~ certification, signed and dated h the facilit~ manager l!nd 
an officer offue compan~ under penafty otSeCtion 6 9.63, attestmg 
to the accuracy of the in ormation in the plan. . 
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Sec. 8. [115D.08] [PROGRESS REPORTS.] 

Subdivision 1. [REQUIREMENT TO SUBMIT PROGRESS RE
PORT.] All persons required to prepare atoxic pollution prevention 
plan under section Zshali submit an annual progress repo~ to the 
commissioner that may be drafted in a manner that does not isclose 
proprietary information. Progress reports 'are due on October lof 
each year. The first progress reports are due in 1992,At!le minimum, 
each progress report must include: 

(1) !Ie summary of each o~ective established in the pia" including 
the schedule for meeting .L! objective; 

(2) !Ie summary of progress made during the past year, if' any, 
toward meeting each objective established in the alan including the 
quantity of each toxic pollutant eliminateaor re uced; 

(3) a statement of the methods through which elimination or 
redUction has been acrueved; 

(4) if necessary, an explanation of the reasons objectives were not 
achieved during the previous year; including identification of any 
technologIcal, economic, or other impediments the facility faced in 
its efforts to achieve its objectives; and 

(5) a certification, signed and dated ~ the facility manager and 
an officer of the company under penalty of section 609.63, attestie;f 
that !Ie plan meeting the requirements of section Z has been prepar 
and also attesting to the accuracy of the informatIOn in the progress 
report.' , 

. Subd. 2. [REVIEW OF PROGRESS REPORTS.] (a) Thec6mmis-
sioner shall review all progress reports to determi,ne if they meetthe 
requirements of subdivision 1. If the commissioner determines that 
a progress report doeS' not meet the requirements, the commissioner 
shall notify the facility in writing and shall identify specific defi
ciencies and specifY a reasonable time period of not less than 90 days 
for the IaCITity to modify the progress report. 

(b) The commissioner shall be given access to !Ie facility plan 
required under section Z if' the commissioner determines that the 
progress report for that facility does not meet the requirementSOf 
subdivision 1. Twenty-five or more persons living within ten miles 
of the facility may submit !Ie petition to the commissioner that 
Identifies specific deficiencies in the progress weport and requests 
the commissioner to review the facility plan.. Ithin 30 days after 
receIpt of the petition, the commissioner shall respond in writing. !!: 
the commissioner agrees that the progress report does not meet 
requirements of subdivision h the commissioner shall be given 
access to the facility plan. 
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(c) After reviewing the Illan and the progress report with any 
modifications submitteu,L<' commissioner shall state in writing 
whether the progress report meets the requirements of subdivision 
1.: !f the commissioner determines that !' modified progress report 
still does not meet the requirements of subdivision 1, the commis
sioner shalISchedule !' public meeting. The meeting shall be held in 
the. county where the fllcility ~ located. The meeting ~ not subject 
to. the requirements of chapter 14. 

(d) The facility shall be given the opp~rtunity to amend the 
progress report within !' period of not less than 30 days after the 
public meeting. 

(e) Ifthe commissioner determines that a modified progress report 
still does not meet the requirements of subdivision 1, action may be 
taken under section 115.071 to obtain compliance with sections 1 to 
11. 

Sec. 9. [115D.09) [CONFIDENTIALITY.) 

Information and techniques developed under section 4, the reduc
tion information and techniques under section 5, and The progress 
reports required under section ~ are pub[ic data under chapter 13. 
The plans required under section '2 are rtonpublic data under 
Chapter 13. .. 

Sec. 10. [115D.lO) [TOXIC POLLUTION PREVENTION EVAL
UATION REPORT.) 

The director, in coop~ration with. the commissioner and commis
sion, shall repor to the 'environment and natural resources commit
tees of the legis ature annually on progress being made in achieving 
the objectives of sections! to !!.: The report must be submitted !!.r 

. December 15 of each year, beginning in 1992. 

Sec. 11. [115D.12) [POLLUTION PREVENTION ACCOUNT.J 

Subdivision 1. [REVENUE SOURCES.) Revenue from the follow
~ sources must be deposited in the environmental fund: 

(1) the proceeds of the fees imposed !!.r subdivision 2; 

(2) interest attributable to investment of money generated!!.r the 
fees in subdivision 2; and 

(3) money received !!.r the director in the form of gifts, grants other 
than federal grants, andreimbursements. 

Subd. 2. [FEES.) The following pollution prevention fees are 
establishe<i: 
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(a) Persons required !!x United States Code, title 42, section 
11023, to submit a toxic chemical release form to the commission 
shall pay a pollution-prevention fee of $150 for each toxic pollutant 
reported released and ~ fee based on the total pounds· of toxic 
pollutants reported released ~ facility. Facilities reporting less 
than 25,000 pounds annually of toxic pollutants released ~ facility 
~halllJeaSSessed a fee of $500. Facilities reporting annual releases 
of toxic pollutants in excess of 25,000 pounds shall be assessed ~ 
graduated fee at the rate of two cents ~ pound of toxic pollutants 
reported, not to exceed ~ total of$3(f,OOO ~ facility. 

(b) Persons who generate mOre than 1,000 kilograms of hazardous 
waste ~ month but who are not subject to the fee under [laragraph 
(a) must pay ~ pollution prevention fee of$500 ~ facility. Hazard
ous waste as used in this paragraph has the meaning given !! in 
'section 116.06, subdivision 13, and Minnesota .Rules, chapter 7045. 

(c) Fees required under this subdivision must be paid to the 
director !!x January 1 of each year. . . 

Sec. 12. [REPORTS TO THE LEGISLATURE.] 

Subdivision 1. [REPORT ON BARRIERS TO POLLUTION PRE
VENTION.] !!y January 1. 1991, the director shall prepare and 
submit ~ report to the environment and natural resources commit
tees of the legislature analyzing the barriers to pollution preven
tion. At ~ minimum, the director shall report on regulatory, 
economic, educational, and institutional barriers and shall recom
mend strategies to overcome these barriers. Further, the report 
shall describe ways in which government may serve as ~ role model 
in pollution prevention. 

Subd. 2. [REPORT ON TOXIC POLLUTANTS USE REPORT
ING.] !!yJanuary 1. 1993, the director shall prepare and submit a 
report to the environment and natural resources committees of the 
legislature evaluating the utility of requirin~ companies to prepare 
toxic pollutant use repor.ts and reduction pans. The report shall 
discuss, among other iriformation, the potential uses of the data and 
the potential impact of such requirements on pollution prevention 
efforts. The report also shall dIscuss the need for a chemical accident 
prevention program to promote safety initiatives !!x industry. The 
report shall contain ~ recommendation as to Whether to require 
toxic pollutant use reports and reduction plans. . 

Sec. 13,· [APPROPRIATIONS.] 

Subdivision 1. [OFFICE OF WASTE MANAGEMENT.] $847,000 
if< appropriated as follows to the office of waste management for 
fiscal year 1991: 
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(a) For pollution prevention assistance 
eITgible recipients $560,000; 

(b) For pollution prevention grants 150,000; and 

(c) For reports to the legislature and 
administration of sections 1 to 11 137,000. 

The approved complement of the office ~ increased !>y three posi
tions. 

Subd. 2. [POLLUTION CONTROL AGENCY.] $45,000 ~ appro
¥.riated from the environmental fund to theJollution control agency 
or fiscal year 1991, for the purposes specifi in sections 1 to!!.- The 

approved complement of the agency ~ increased !>y one position. 

. Subd. 3. [DEPARTMENT OF PUBLIC SAFETY.] $48,000 is 
appropriated to the department of public safety from the environ
mental fund forflscal year 1991, to assure timely ano accurate 
submittal of the toxic chemical release forms. The approved comple
ment ofthe department of public safety ~ increased!>y one position. 

Sec .. 14. [EFFECTIVE DATE.] 

Sections .! to 12 are effective the day after final enactment." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

H. F. No. 2238, A bill for an act relating to drivers' licenses; 
defining gross vehicle weight and commercial motor. vehicle; requir
ing driver of smaller school bus to have a commercial_driver's license 
with a school bus endorsement; providing for operation of vehicles by 
holder of class C driver's license; providing for effective date of 
requirement for commercial driver's license; setting fees; appropri
ating money; amending Minnesota Statutes 1988, sections 169.01,. 
subdivision 46; 171.01, subdivisicm 16; and 171.321, subdivision 1; 
Minnesota Statutes 1989 Supplement, sections 169.01, subdivision 
75; 171.01, subdivision 22; 171.02, subdivision 2; and 171.06, 
subdivision 2; Laws 1989, chapter 307, sections 43 and 44. 

Reported the same back with the following amendments: 

j 
Page 4, after line 15, insert: 
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"Sec. 6. Minnesota Statutes 1988, section 171.05, subdivision 1, is 
amended to read: . 

Subdivision 1. Any person who ~ 18 or more years of age and who, 
except for a lack of instruction in operating a motor vehicle, would 
otherwise be qualified to obtain a Class C driver's license under this 
chapter, may apply for an instruction permit and the. department 
shall issue such permit entitling the applicant, while having such 
permit in immediate possession, to drive a motor vehicle for which a 
Class C license is valid upon the highways for a period of one year, 
but such person must be accompanied by an adult licensed driver 
who is actually occupying a seat beside the driver. Any license of a 
lower class may be used as an instruction permit for a higher class 
for a period of six months after passage of the written test or tests 
required for the higher class and when the licensee. is accompanied 
by and receiving instruction from a holder of the appropriate higher 
class license. A copy of the record of examination taken for the 
higher class license must be carried by the driver while using such 
lower class license as an instruction permit. 

Sec. 7. Minnesota Statutes 1988, section 171.05, subdivision 2, is 
amended to read: 

Subd. 2. Notwithstanding any provision in subdivision 1 to the 
contrary, the department, upon application therefor, may issue an 
instruction permit to an applicant who is 15, 16, Or 17 years of age 
and who is enrolled in an approved drivereducation program 
including behind the wheel training. Such an instru<;tion permit 
holder who has the permit in possession may operate a motor vehicle 
while receiving behind the wheel training in an approved driver 
education program, but only when accompanied by an authorized 
instructor who occupies the seat beside the permit holder,.,.,. During 
and upon completion of the course, "" 16 or 17 year old ma£ operate 
a motor vehicle while accompanied by an adult licensed driver who 
Ii; aa:ually occupying "" seat beside the driver. During and upon 
com£letion of the course, a 15 year olamay operate a motor vehicle 
whi e accompanied !>y a licensed parent or guardian or licensed 
adult driver authorized by the parent or guardian who also must 
occupy the seat beside the instruction permit holder." . 

Page 5, delete section 8 

Page 7, "lines 5,15,19, and 23, delete "~" and insert "10" 

Page 7, line 26, delete "Sec. !l" and insert "Sec. 12." 

Page 7, line 29, delete "10" and insert "11" 

Page 7, line 31, delete "11" and insert "12" 
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Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 7, after "license" insert "or instruction-permit" 

Page 1, line 11, after the first semicolon insert "171.05, subdivi
sions 1 and 2;" 

Page 1, line 15, delete "sections 43 and" and insert "section" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

H. F. No. 2323, A bill for an act relating to public employment; 
expanding coverage of the public employees insurance plan; estab
lishing classes Of premiums; amending Minnesota Statutes 1988, 
section 43A.316, subdivision 8. 

Reported the same back with the following amendments: 

Page 1, line 21, before "disability" insert "public pension" 

Page 2, line 1, before the period insert '\ exce@t that -a fonner 
employee. who ~ over age 65 and ~ not - eligi Ie for Medicare 
coverage is not eligIT>Ie to parti~ipate in the plan" 

Page 2, line 7. delete "must" and insert "shall" 

Page 2, line 10, after "participants" insert "under this paragraph" 
and after the semicolon insert "and" 

Page 2, line 11, after "participants" insert "under. this paragraph" 
and delete "eligible" and insert "receiving" . 

Page -2, line 12, delete "for" and delete "i and" 

Page 2, delete line 13 

Page 2, line 14, delete everything before the period 
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Page 2, line 16, before the period insert "only when there is a 
break in coverage between a participant's coverage under !'c group. 
insurance plan as an employee and the participant's coverage under 
this section" 

Page 2, line Hi, strike· "employer" and insert "commis~iC:mei''' 

, Page.2, line 35, strike everything after "the" and insert "commis
sioner" 

. Page 3, after line 3, insert: 

"(f) .A participant who discontinues coverage- may not re-enroll." 

Page 3, after line 6, insert: 

"Sec. 2. [356.85] [HEALTH INSURANCE WITHHOLDING.] 

The directorof!'c public pension fund. listed in section 356.20, 
subdivision 2, shall, h'0n authorization .of !'c Iferson entItled to 
receIve benefits, wIth old premmmamounts rom the pensIOn 
benefits and ~ the amounts to the public employees insurance 
plan. 

Sec. 3. [NEWLY ELIGIBLE EMPLOYEES; NOTICK] 

A former employee who first becomes eligible to participate in the 
public employees insurance pJan as a resllit of section 1, must notify 
the commissioner within 60 ~ of the effective date of section 1 of 
intent to participate in the plan. ,The commissioner, in cooperation 
with appropriate Plblic pension plans, shall, at least 30 days before 
the effective date 0 section 1, notifyall Fersons who become eligible 
to. participate in the plan as !'c result ~ section! of their option to 
participate. . 

Sec. 4. [EFFECTIVE DATK] 

Sections 1 and ~ are effective January h 1992:' 

Amend the title as follows: 

Page 1, line 5, before the period insert "; proposing coding for· new 
law in Minnesota Statutes, chapter 356" 

With therecommendatio;" that when so amended the bill pass. 

The report was adopted. 
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Simoneau from the Committee on Appropriations to which was 
referred: 

H. F. No. 2420, A bill for an act relating to traffic safety; providing 
for administrative impoundment of license plates of vehicles owned 
by repeat violators of laws relating to driving while intoxicated; 
providing for issuance of special plates to certain registered owners 
and certain members of the violator's household; requiring peace 
officers to serve a notice of intent to impound when servjng a notice 
of intent to revoke the violator's driver's license; providing for 
administrative and judicial review of impoundment orders; expand
ing the crime of refusing to submit to an implied consent test; 
expanding the crime of aggravated driving while intoxicated; reclas
sifying the crime of "criminal vehicular operation resulting in 
death" as "criminal vehicular homicide"; expanding the 'crime of 
criminal vehicular operation to include repeat DWI violators who 
negligently cause injury or death while having an alcohol concen
tration of 0.07 or more; removing requirement that negligence be 
proven for conviction of criminal vehicular operation if driver's 
alcohol concentration was 0.10 or more; imposing penalties for 
criminal vehicular operation resulting in substantial bodily harm; 
prohibiting constructive possession of alcohol in a private motor 
vehicle; expanding the definition of possession; prohibiting opera
tion of an aircraft while operator is under the influence of alcohol or 
a controlled substance; providing for testing for alcohol or controlled 
substance in aircraft operator and requiring testing under certain 
conditions; implying consent of aircraft operator to test for alcohol or 
controlled substance; regulating testing; providing for hearing and 
appeal; providing penalties; amending Minnesota Statutes 1988, 
sections 168.041, subdivisions 3, 8, and 10; 169.121, by adding a 
subdivision; 169.122, Subdivision 2;169.129; and 360.075, subdivi
sions 1 and 6; Minnesota Statutes 1989 Supplement, sections 
168.041, subdivision 4; 169.121, subdivisions la and 3; 169.123, 
subdivision 5c; and 609.21; proposing coding for new law in Minne
sota Statutes, chapters 168 and 360; repealing Minnesota Statutes 
1988, sections 168.041, subdivisions 3a and 4a; 360.075, subdivision 
7; and 360.0751. 

. Reported the same back with the following amendments: 

Page 9, after line 34, insert: 

"Sec. 7. [APPROPRIATION.] 

$78,000 ill appropriated to the commissioner of public safety for 
the purposes of this article as follows: $56,000 from the highway 
user tax distribution fund, $12,000 from the trunk hignway fund; 
and $10,000 from the general fund. 
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The highway user tax distribution fund-approved complement of 
theaepartment of puliTlc salety ~ increase<r~ one position." 

Page 10, line 3, delete "1" and insert "§." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 34, after the second semicolon insert "appropriating 
money;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

H. F. No. 2812, A bill for an act relating to claims against the 
state; providing for payment of various claims; appropriating money. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

S. F. No. 188, A bill. for an act relating to commerce; requiring 
mortgage lenders and mortgage brokers to.obtain a license from the 
commissioner of commerce; requiring certain disclosures by mort
gage lenders and mortgage brokers; prohibiting .certain practices by 
mortgage lenders and mortgage brokers; appropriating money; 
amending Minnesota Statutes 1988, sections 82.17, subdivision 4; 
and 82.18; proposing coding for new law as Minnesota Statutes, 
chapter 57; repealing Minnesota Statutes 1988, section 82.175. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 
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Simoneau from the Committee on Appropriations to which was 
referred: 

S. F. No. 1001, A bill for an act relating to the community dispute 
resolution program; giving the state planning agency joint respon
sibility with the state court administrator's office for administration 
of the program; establishing eligibility criteria for grant recipients; 
appropriating money; amending Minnesota Statutes 1988, sections 
494.01, subdivisions 1 and 2; proposing coding for new law in 
Minnesota Statutes, chapter 494; repealing Minnesota Statutes 
1988, sections 494.01, subdivisions 3, 4, and 5; and 494.04. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1988, section 494.01, subdivision 
1, is amended to read: 

Subdivision 1. [DEFINITION.] For the purposes of haws W84, 
eBiljlteF aM; aFtieIe g, seetiBBs ±J3 1;& lM this chapter, "dispute 
resolution" means a process 'voluntarily entered by parties in dis
agreement using mediation or arbitration to reconcile the parties' 
differences. 

Sec. 2. Minnesota Statutes 1988, section 494.01, subdivision 2, is 
amended to read: 

Subd. 2. [ESTABLISHMENT; ADMINISTRATION.] The disl'"te 
resBI"tiBB I'FBgt'affi shall be establisRea fIB<i aaffiiBisteFea By the 
state court aaffiiBistratBF's etHee administrator shall administer the 
dispute resolution program. 

Sec. 3. [494.015] [TRAINING AND PROGRAM CERTIFICATION 
GUIDELINES.] 

Subdivision 1. [GUIDELINES.]' The state court administrator 
shall adopt guwelines for use Qy Coiiiriiilillty<IlSpute resolution 
programs and traimng programs for mediators and arbitrators for 
the community dispute resolution pro~ams. The guidelines must 
include prOVIsions to ensure tha.t partICIpation in dispute resoliitioll 
!§. voluntary, Vtroceaures for case processing, and pro~am certifica
tion criteria t at must be "met to . receive court referra s. -- -------

Subd. 2. [CERTIFICATION.] The state court administrator shall 
certify prowams that meet theregmrementS for certification set 
under subdIvision 1. 

Sec. 4. [494.05] [GRANTS.] 
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Subdivision!.: [ELIGIBILITY REQUIREMENTS.] ~community 
dispute resolution program !;; not eligible for '" grant under this 
section unless it: 

(1) complies with this chapter and the guidelines and rules 
adopted under this chapter; 

(2) !;; certified !Jy the state court administrator under section 3, 
subdivision 2; . 

(3) demonstrates that at least two-thirds of its annual budget will 
bederived from sources other than the state;-

(4) documents evidence of support within its service area by 
community organizations, administrative agencies, and judicial and 
legal system representatives; and 

(5) !;; exempt or has applied for exemption from federal taxation 
under section501(c)(3) of the Internal Revenue Code of 1986 or is 
aammistered and funded !Jy '" city, county, or court system as ~ 
dIstinct, identifiable unit that. has '" separate and distmguishable 
operating budget. 

Subd. 2. [FUNDING.] Grants under this section must be used for 
the costs of operating approved programs. A program is e1iphle To 
receive '" grant equal to one-third of its estimated annu"l budget, 
not more than $25,000 a year. 

Subd. 3. [REPORTS.] The state court administrator shall compile 
'" SUllmary report of the dat.a suliiii1tted in the previous year and 
any other relevant information from other sources. The report must 
be siiOiilltted to the legislature by February 1 of each year. 

Sec. 5. [APPROPRIATION.] 

$100,000 is appropriated from tbe general fund to the state court 
administrator in fiscal year 1991 for grants under section 4. This !;; 
'" one-time expenditure and !;; available until expended." 

Delete the title and insert: 

"A bill for an act relating to the community dispute resolution 
program; establishing eligibility criteria for grant recipients; appro
priating money; amending Minnesota Statutes 1988, sections 
494.01, subdivisions 1 and 2; proposing coding for new law in 
Minnesota Statutes, chapter 494." 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

S. F. No. 1081, A bill for an act relating to courts; providing for a 
study by the supreme court of racial bias in the judicial system; 
appropriating money. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [SUPREME COURT STUDY OF RACIAL BIAS IN 
THE JUDICIAL SYSTEM.] 

Subdivision 1. [STUDY.] The supreme court shall ~udy racial bias 
in the judicial system in Minnesota. The court s all appoint an 
advisory task force to assist with the study. 

Subd. 2. [CONTENTS.] The study must examine the extent to 
which racial bias exists in the judicial system, including the 
existence of discriminatory treatment of litigants, witnesses, jurors, 
judges, attorneys, and court personnel who are members of racial 
minorities. The study should: 

(1) identify positions within the judicial system including, but not 
limited to, judges, judicial clerks, court reporters, iudicial adminis
trators and their staff, county attorneys, public defenders and their 
staff, and iOenffiy minority representation or underrepresentation 
in the positions; 

(2) review sentencing patterns to see if the length or conditions of 
sentences~ based on the defendant's race; 

(3) review the jury selection process, including grand juries, to 
determine the representation or underrepresentation of minority 
populations on juries and deterffiine if the use of peremptory strikes 
varies baseaon the juror's race; and 

(4) review other aspects of court operations as appropriate to 
identify patterns of different and unequal treatlpent of racial 
minority persons. 

The task force shall report its findings and recommendations to 
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the legislature!!y January 1, 1993. In the interim the task force may 
report findings as parts of the study are completed. 

Sec. 2. [APPROPRIATION.] 

$25,000 in fiscal year 1991 i>l appropriated from the general fund 
to the supreme court to carry out the study under section 1. This i>l 
!! one-time appropriation and ~ available until ~xpended." 

Delete the title and insert: 

''A bill for an act relating to courts; providing for a study by the 
supreme court of racial bias in the judicial system; appropriating 
money." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

S. F No. 1162, A bill for an act relating to drivers' licenses; setting 
deadline for court administrators to forward driver's license or 
permit applications and fees to the department of public safety; 
amending Minnesota Statutes 1988, section 171.06, subdivision 4. 

Reported the same back with the recommendation .that the bill 
pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

S. F No. 1520, A bill for an act relating to human services; 
creating a technology assistance review panel; proposing coding for 
new law in Minnesota Statutes, chapter 256. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and'insert: 

"Section 1. [256.9691] [TECHNOLOGY ASSISTANCE REVIEW 
PANEL.] 
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Subdivision i: [ESTABLISHMENT.] The commissioner of health 
shall estabhsh-" technology assistance review panel to resoI"Ve 
disputes over the provision of health care benefits for technology
assisted persons who receive benefits under " policy or plan of 
health, medical, hospitalization, or accident and sickness insurance 
regulated under chapter 62A, a subscriber contract of" nonprofit 
health service plan corporation regulated under chapter 62C, or " 
certificate of coverage of " health maintenance organization ~ 
lated under chapter 62D. 

Subd. 2. [DEFINITION.] For purposes of this section, "technology
assisted person" means ~ person who: 

(1) has a chronic health condition; 

(2) requires the routine use of a medical device to compensate for 
the lbss of a life-sustaining body function; and -

(3) requires ongoing care or monitoring ~ trained personnel on ~ 
daily basis. 

Subd. 3. [STEERING COMMITTEE.] The commissioner shall 
appmiit !!seven-member steering committeeto appoint the reVIeW 
panel members, develop policies and procedures for the review 
process, includIng the replacement of review panel members, serve 
as " liaison between the regulatory agencies and the review panel, 
and provide the review panel with technical assistance. The steering 
committee shall consist of representatives of the departments of 
health, human services, and commerce; a health maintenance 
organization regulated under chapter 62D";- anmsurer regulated 
under chapter 62A or" health service plan corporation regulated 
under chapter 62C; an advocacy organization representIng persons 
who are technology assisted; and" tertiary care center that serves 
techfiOfogy-assisted persons. The steering committee shall not be 
reimbursed for any expenses as defined under section 15.0575, 
subdivision :-l.: The steering committee shall dissolve no later than 
June 30, 1992. 

Subd. 4. [COMPOSITION OF REVIEW PANEL.] (a) The review 
Ph'nel shall be appointed by the members ofthe steermgcommittee 
t at.do not represent state agencies and must include: 

(1) " medical director from an insurer regulated under chapter 
62A,,, health service plan corporation regulated under chapter 62C, 

. or" health maintenance organizatIOn regulated under chapter 62D; 

(2) " contract benefits analyst from an insurer regulated under 
chapter 62A, " health service plan corporation regulated under 
chapter 62C, or" health maintenance organization regulated under 
chapter 62D; 
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'(3) !'o consumer board member of an. insurer regulated under 
chapter 62A, a he~serviceplan corporation regulated:under 
chapter 62C, or!'o health maintenance organization regulated und.er. 
chapter 620; 

(4) a physiciari with expertise in providing ·care for technology-' 
assisted persons in !'o nonhospital setting; 

(5) !'o re!\isterednurse~ with experti,se in pITlvidin[ care for tech-
nology-assIsted persons Ill!! nonliosp1tal settmg; ano .. 

J-o~~'~~ of health care benefits regulated under chapter 
~~illi:Jt, who is !'o tech~ology-assisted person or the parent 

or ~ .of!'o t!!Cliii.O[ogy-assIsted person., ' ... 

(b) The term of service for review panel members ~ three years 
excert ~thbf' for the initial appointment, the steering committee. 
shal esta isnprocedures to·assure that the terms. of the members 
are staggered. Members are eIlglhle to serve two consecutive terms, 

Subd. 5, [AuTHORITY.] The review panel bay review caSes 
involving-aisputes over the provision of contract enefits regarding 
discharge planning, homeneaIth care benefits elIgibIlIty and cov
erage, or changes in the level of hOlne, health ,care services for 
technology-assisted persons. The revIeW may he--reguested !i.Y !'o 
third-party payor, !Ichea!th or so~ial serv,ice professional, or a p~renj 
or guardIan of atechiiO/Ogy-assIsted chIld or atechnololj1iassIste 
adult. For the case to be eligible for review ~ the p~I"TeparenJ 
or iifardian of !'o technology-assisted child 01' tec oogy-assiste 
aau~ must consent to the review, The review pane} miY not review 
cases 1flvOlving discharge to !'o loflg-term care aci ity or cases 
involvlll~ coveralie ~ title 18 or 19 of the SOCial Security Act or 
other' pu lic fun ing sources. The review panel may seek advice 
from experts outside the membership of:the panU as necessary. The 
internal grievance process within an insurer, ealth service plan 
corporation, or health maintenance organizat~cept binding. 
arbitratio,n, must be exhausted ~efore ;eluestin.g !'o revIew'~ the 
reVIew Pirel. The recommendatIOns of ~ reVIew panel are not 
binding. = fol.lowing !'o review by the review lanel

it 
!'o complaint is 

filed with the appropriate state agencyregar ing t e same subject 
matter, the findings of the review panel must be made available to 
the agenc~ upon request and with the consent of the parent or 
guardian;; a technolo~-assisted child or technology-assisted adult. 
The information must ~ maintamea~ the agency as nonj?WillC 
mrormation under chapter 13, The steering committee may estab
lish policies for reimbursement of expenses for review panel mem
bers consistent with the provisions of section 15.0575, subdivision 3, 

Subd, 6. [CONFIDENTIALITY,] All proceedings ,of the review 
organization are nonJduhlic under chapter 13. All data, information, 
and findings acquir and <Ieveloped .~ 1l1e, reVIew panel in the 
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exercise of its duties or functions must be held in confidence, may 
not be diSClosed to anyone except to the extent necessary to ~ out· 
one or more of fue pUrposes of the review panel or as described in 
SiiOffivision 5, ana are notsuoject to subpoena or discove!2" Mem
bers of the review panel jay not disclose what transpired at ~ 
meeting ruthe review pane excr~ to the extent necessary ~ ~ 
out one or more of the purposes 0 e review panel. The J?roceedings 
and record of the review panel are not subject to discovery or 
introduction into evidence in any crvrl action against a health care 
professional or insurer, hearth servICe plan corporation, or health 
maintenance or anization arising out of the matter or matters that 
are the subject of cl)llsi eration ~ 1lle review panel. 

Subd. 7. [LIMITATION ON LIABILITY FOR MEMBERS OF 
STEERIJiID COMMITTEE AND REVIEW PANEL.] A persoli who is 
a member 2!. or. who acts in an advisory capacity to or w a gives 
~ounsel or servICes to, the steerm.& committee or revIew banel is not 
hable tor damages or otiler rehef III any acbollbrought ~. ~ person 
or persons' whose case has been reviewed~ the panel, ~ reason of 
fue performance of riny duty, function, or activity Qf ~ review 
panel, unless the Pe ormance oUhe duty~unction, or activity was 
motiva~ malice toward the ~erson affected. A member is not 
liable for damagesor other reIie in any action fu reason Of the 
Perlormance of the. meiiiJier' of any duty, function, or activity as ~ 
member of the steering committee or review panel or .fu: reason of 
any recommendation· or action of the review.committee when the 
member acts in the reasonable belief that the action or recommen
dation.is warrantea ~ the factsknoWiitotl,e,iieiitl;er or review 
panel after reasonable el'lOrts to ascertairi'the facts. -

Sec. 2. [APPROPRIATION.] 

$34,000 ~ alipropriated from the general fund to. the commis
sioner of healt for the fiscal year ending June ~ 1991, for the 
purpose ofO'jiei"ating theTeChnology assistance review l?an&The 
c?mmisslon.er m~y contract with an orgamzatioI). or entity to pro
Vide admlllistrative support services for the review pane. 

Sec. 3. [EFFECTIVE DATE.] 

Sections 1 and·~ are effective the day following final enactment;" 

Delete the title and insert: 

''A bill foran act relating to health; creating a technology 
assistance review panel; appropriating money; proposing coding for 
new law in Minnesota Statutes, chapter 256." 
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With the recommendation that when so amended the bill pass. 

The repOrt was adopted. 

Simoneau from the. Committee on Appropriations to which was 
referred: . " 

, . ' 

S. F., No. 1838,' A bill for an act relating to health; requiring a 
surcharge' fee for hearing instrument sellers; allowing cease an<J 
desist orders against a person violating occupation regulations; 
requiring positive results from a toxicology test of a pregnant 
woman or infant to be recorded on the birth certifiCate or fetal death 
report; amending Minnesota Statutes 1988, section 214.11; Minne· 
sota Statutes 1989 Supplement, sections 144.698, subdivision 1; 
214.06, subdivision 1; and 626.5562, snbdivision 3; proposing. coding 
for new la'Y in Minnesota Statutes, chapter 153A. . 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1989 Supplement, section 144.698, 
subdivision 1, is l'mended to read:. 

Subdivtsion 1. [YEARLY REPORTS.] Each hospital and each 
outpatient surgical center, which has not filed the financial infor
mation required by this section with a voluntary, nonprofit reporting 
organization pursuant to section 144.702, shall file annually with 
the commissioner of health after the close of the fiscal year: 

(1) a balance sheet detailing the assets, liabilities, and net worth 
of the hospital; 

(2) a detailed statement of income and expenses; 

(3) a copy of its most recent cost report, if any, filed pursuant to 
requirements ofTitIe XVIII of the United States Social Security Act; 

(4) a copy of all changes to articles of incorporation or bylaws; 

(5) inf~rmationon services provided to benefit the community, 
including services provided at no cost or for a reduced fee to patients 
unable to pay, teaching and research activities, or other community 
or charitable activities; 

(6) information required on the revenue and expenSe report form 
set in effect on July 1, 1989 Or as amended Q.y the comtpissioner of 
health in rule; and . , 
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(7) other information required by the commissioner in rule. 

Sec. 2. [153A.175l[COSTS.) 

The costs for establishing the regulatory s~stems required ~ 
sections 153A.13 to 153A.18 shaITbe recovered iii assessing hearing 
instrument sellers, in addition to file Eefit fee re uired in section 
153A.17, an annuaisurcharge lee of 36..Q!: ~ perlO 2... live years. 
The receipts from the annual surcharge fee must be credited to the 
general fund as nonaedicated receipts. 

Sec. 3. Minnesota Statutes 1988, section 214.001, subdivision 3, is 
amended to read:' , , 

Subd.3. If the legislature finds after evaluation of the factors 
identified in subdivision 2 that it is necessary to regulate an 
occupation not heretofore credentialed or regulated, then regulation 
should be implemented consistent with the policy of this section, in 
modes in' the following order: ' 

(a) Creation or extension of common law or statutory causes of 
civil action, and the creation or extension of criminal ,prohibitions; 

(b) Imposition of inspection requirements and the ability to 
enforce violations by injunctive relief in the courts; 

(c) Implementation of ~ system of permits that requires all 
practitioners to file wltnt~e state, on ~ form provided fu: the state, 
their name; home and busmess address;tele~hone number, educa
tion, training and degrees held if any, an any other relevant 
experience, and to comply with ~ code of ethical colldUct, or with 
other requirements necessary to protect the pubhc; 

(d) Implementation of a system of registration whereby practitio
ners who will be the only persons fle ..... itteEi authorized to use a 
designated title are listed on an official roster after having met 
predetermined qualifications; or 

\<it (e) Implementation of a system oflicensing whereby a practi
tioner must receive recognition by the state 6fhavihg met predeter
mined qualifications, 'and persons not so licensed are prohibited 
from practicing. ' 

Two or more of these modes may be simultane<;lUsly implemented 
if necessary and appropriate. ' 

Sec, 4. Minnesota Statutes 1989 Supplement, section 214.06, 
subdivision 1, is amended to read: 
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Subdivision 1. Notwithstanding any law to the contrary, the 
commissioner of health as authorized by section 2t4.13, all health
related licensing boards and all non-health-related licensing boards 
shall by rule, with the approval of the commissioner of finance, 
adjust any fee which the commissioner of health or the board is 
empowered to assess a sufficient amount so that the total fees 
collected By eaeh beaffl will as closely as possible .equalanticipated 
expenditures during the fiscal biennium, .as provided in section 
16A.128. For members of an occupation registered regulated after 
July 1, 1984, by the commissioner of health under the provisions of 
section 214.13 or other law, the fee established must include an 
amount necessary to recover, over a five-year period, the commis
sioner's direct expenditures for adoption ·of the rules fJFeyidiag feF 
registl'f.tieH ef regulating members of the occupation. All fees 
received shall be deposited in the state treasury. Fees. received by 
health-related licensing boards .must be credited to the special 
revenue fund. 

Sec. 5. Minnesota Statutes 1988, section 214.11, is amended to 
read: 

214.11 [ADDITIONAL REMEDY REMEDIES.] 

Subdivision 1. [CEASE AND DESIST ORDER.] The commis
sioner of health may issue" cease and desist order to stop" person 
from engaging in an unauthorizecrp:factice or violating or threat
ening to violate a statute, rule, or order which the commissioner of 
health has issued or is empowered to enl'Oi'Ce.""The cease and desist 
order must state the reason for Its issuance and give notice of the 
person's ris.ht to request a hearing under sections 14.57 to 14.62:lf, 
within 15 ~ after service of the order, the subject of the order fails 
to request" hearing in writing, the" commissioner of health may 
issue a final order. 

il hearing must beinitiated.gy the commissioner of health not 
later than 30 days after the date the commissioner receives " 
written hearing request. Within 30 days after receivmg the admin
istrative law judge's report, the commissioner of health shall issue" 
final order modifying, vacating, or making permanent the cease and 
desist order as the facts. require; . The final order remains in errect 
until ffiOdffiecr or vacated !>y the commissioner of health: 

When" request for" stay accompanies" timely hearing request, 
the commissioner of health may, gy discretion, granj the stay. !fthe 
commissioner of health does not grant ~ requeste stay, the com
missioner shall refer the request to the office of administrative 
hearings within three working days after receiving the request. 
Within ten days after receiving the request from the commissioner 
of health, an administrative law judge shall issue" recommendation 
to grant or deny the stay. The commissioner of health shall grant or 
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deny the ~tay within five days after receiving the administrative 
law judge s recommendation. 

In the event of noncompliance with" cease and desist order, the 
commissioner of health may institute " proceoomgtn Ramsey 
county district court to obtain injunctive relief or other appropriate 
relief, including" civil penalty payable to the Commissioner of 
health not exceeding$TO,OOO for each separate violation. 

Subd. 2. [INJUNCTIVE RELIEF.] In addition to any other remedy 
providedoy law, including the issuance of" cease and desist order 
under subdivision 1, the commissioner of health or a licensing board 
may'in its own name ma~ bring an action in Ramsey county district 
court for injunctive relie to restrain any unauthorized practice or 
violation or threatened violation of any statute eF, rule, or order 
which the board or commissioner of health is empowered to regulate 
ffi!, enforce, or issue. A temporary restraining order may be granted 
in-the proceeding if continued activity by a person would create 6ft 

imminent ~ seriQus risk of harm to others. 

Subd. 3. [ADDITIONAL POWERS.] The issuance of a cease and 
desist order or injunctive relief granted "umaant t& -under this 
section shalldoes not relieve a person enjained from criminal 
prosecution by any competent authority or from disciplinary action 
by the commissioner of health or board ffi .es"eet t& the "effiBB's 
lieense eF a""lieatian ffi¥ -uee.;se eF reBewal. 

. Sec. 6. Minnesota Statutes 1989 Supplement, section 626.5562, 
subdivision 3, is amended to read: 

Subd. 3. [REPORT TO DEPARTMENT OF HEALTH.] Physicians 
shall report to the department of health the results of positive tests 
performed under subdivisions 1 and 2. A report shall be made on 
Fell.uary ± aH<l August ± sf eaeh year; the certificate of live birth 
medical supplement or report of fetal death medical suPPfe:meIit 
when filed beginning February 1, 1990. The reports are medical data 
under section 13.42. 

Sec. 7. [EFFECTIVE DATE.] 

Section ~ ;" effective the day' "after final enactment." 

Delete the title and insert: 

"A bill for an act relating to health; requiring a surcharge fee for 
hearing instrument sellers; requiring permit systems and ethical 
codes for occupations regulated by a health-related board; allowing 
cease and desist orders against a person violating occupation regu
lations; requiring positive results from a toxicology test of a preg
nant woman or infant to be recorded on the birth certificate or fetal 
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death report; amending Mi';nesota Statutes 1988, sections 214.001, 
subdivision 3; and 214.11; Minnesota Statutes 1989 Supplement, 
sections 144.698, subdivision 1; 214.06, subdivision 1; and 626.5562, 
subdivision 3; proposing coding for new law in Minnesota Statutes, 
chapter 153A." 

With the recommendation that when so amended. the bill pass. 

. The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 1453, 1884, 1887, 1889, 1898, 1965, 2060, 2061, 2198, 
2238, 2323, 2420 and 2812 were read for the second time. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 1847, 2430, 188, 1001, 1081, 1162, 1520and 1838 were 
read for the second time: . . . . 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Dempsey and McDonald introduced: 

H. F. No. 2824, A bill for an act relating to education; establishing 
a program providing general education revenue for lower-income 
pupils who attend nonpublic schools participating.in the program; 
establishing certain requirements and restrictions; amending Min
nesota Statutes 1988, section 124.223; Minnesota Statutes 1989 
Supplement, section 121.11, subdivision 12; proposing coding for 
new law in Minnesota Statutes, chapter 129B. 

The bill was read for the first time and referred to the Co~mittee 
on Education. 

Milbert, Pugh and Quinn introduced: 

H. F. No. 2825, A bill for an act relati!lg to taxation; repealing the 
lawful gambling combined receipts tax; providing for refunds; ap
propriating money; repealing Minnesota Statutes Second 1989 Sup
plement, section·349.212, subdivision 6. 
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The bill was read for the· first time and referred to the Committee 
on Taxes. 

Nelson, C.; Johnson, R.; Anderson, R.; Kinkel and Uphus intro
duced: 

H. F. No. 2826, A·resolution memorializing· the President and 
Congress of the United States to prevent the severe cutbacks in local 
programming on KCCOIKCCW-TV in Alexandria and Walker. 

The bill was read for the first time and referred to the Committee 
on Economic Development. . . 

HOUSE ADVISORIES 

The following House Advisories were ,introduced: 

Dawkins introduced: 

H. A. No. 50, A proposal to study proposed legislation regarding 
registration, regulation and use of off-road rec.reational vehicles. 

The advisory was referred to· the Committee on Environment and 
Natural Resources. . . 

Otis, Reding, Peterson, Boo and Anderson, R., introduced: 

H. A. No. 51, A proposal to study location of state offices outside 
the metropolitan area. . 

The advisory was referred to the Committee on Governmental 
Operations. .. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 2025, A bill for an act relating. to agricnlture; creating a 
restricted seed potato growing area and historic certified seed potato 
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area; providing. restrictions; requiring a study; imposing a -penalty; 
proposing coding for new law in Minnesota Statutes, chapter 21. 

The Senate has appointed as such committee: , . 

Messrs .. Stumpf; Frederick and ~angseth. 

Said House File is herewith returned to the House. 

, PATRICK E. FLAHAVEN, SecI:etary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate accedes to the req"est of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 2131, A bill for an act relating to crimes; prohibiting wild 
land arson fires; providing penalties; proposing coding for new law in 
Minnesota Statutes, chapter 609 .. 

The Senate has appointed as such committee: 

Messrs Dahl; Merriam; Kriaak; Peterson, R. W, arid Lessard. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary ·of the Senate 

Mr; Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to. the following House File: 

H. F. No. 2200, A bill for an act relating to education; starting, 
developing, adding to,clarifying, and financing elementary and 
secondary and related education programs and services, including 
those relating to general education, transportation, special pro
grams, drug prevention and other community programs, facilities, 
programs of cooperation, other aids and levies, rural health care, 
and the department of education; providing for technical rate 
changes; authorizing bonds and tax levies; appropriating money; 
amending Minnesota Statutes 1988, sections 120.062, subdivision 9, 
and by adding a subdivision; 121.148; 121.15, subdivisions 1 and 7; 
121.88, subdivision 6; 121.882, subdivision 9, and by adding a 
subdivision; 121.908, subdivision 3; 121.917, subdivision 4; 122.91, 
by adding a subdivision; 122.93, by adding a subdivision; 122.94, 
subdivision 5; 123.33, subdivision 1; 123.35, by adding subdivisions; 
123.3514, subdivisions 6 and 6b;.123.36, subdivision 10; 123.37, 
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subdivision 1; 123.38, subdivisions 1 and 2b; 123.3!/, subdivision 6; 
123.58, subdivisions 2 and 6; 123.9361; 123.947; 124.14, subdivision 
7; 124:195, subdivision 10, and by adding subdivisions; 124.26, by 
adding a subdivision; 124.2711, subdivision 2; 124.494, by adding a 
subdivision; 124A.02, subdivision 1; 124A.036,subdivision5, and by 
adding a subdivision; 125.12, by adding a subdivision; 125.17, by 
adding a subdivision; 125.185, by adding a subdivision; 125.231, 
subdivision 6; 125.60, subdivision 2; 126.12, subdivision 2; 126.666, 
subdivisions 2 and 4; 126.70, subdivision 2a; 1298.53, subdivision 3; 
14l.25, subdivisions 7 and 9; 181A.04, by adding a subdivision; 
181A.12, subdivision 1; 275.125, subdivision 4; and 47l.59, subdi
vision 2; Minnesota Statutes 1989 Supplement, sections 12l.111, 
subdivisions 1 and 2; 121.15, subdivision 2; 121.612, subdivisions 3 
and 5; 121.88, subdivision 9; 12l.882, subdivision 2; 122.243, 
subdivision 2; 122.91, subdivisions 1 and 5; 122.92, subdivision 1; 
122.94, subdivision 6; 122.945, subdivision 2; 123.58, subdivision 9; 
124.10, subdivision 2; 124.155, subdivision 2; 124.19, subdivision 7; 
124.225, subdivisions 1, 3a, and 8k; 124.26, subdivisions 7 and 8; 
124.2711, . subdivisions 1 and 3; 124.2713; 124.2715; 124.2721; 
124.2725, subdivision 8, and by adding a subdivision; 124.38, 
subdivision 7; 124.573, subdivision 2d; 124.83, subdivision 6; 124.90, 
subdivision 2; 124A.22, subdivision 2a; 126.22, subdivisions 2 and 3; 
1288.03, subdivision 4; 129.128; 141.35; 275.125; subdivisions 5c, 
5e, 6h, 6i, 8b, 9a, 9b, 9c, lId, and 18; Minnesota Statutes Second 
1989 Supplement, Elections 124.2442, subdivision 1; 124.83, subdi
visions 1 and 4; 124A.26, subdivision 1; Laws 1959, chapter 462, 
section 3, subdivision 10, as renumbered, as amended; Laws 1984, 
chapter 463, article 6, section 15, subdivision 2; Laws 1988, chapter 
718, article 6, section 23; and Laws 1989, chapter 329, article 5, 
section 21, subdivision 4; article 11, sections 15, subdivisions 2 and 
12; 16, subdivision 2; article 12, sections 9, subdivision 2; and 11; 
proposing coding for new law in Minnesota Statutes, chapters 121; 
122; 124; 125; 126; 129B; and 237; proposing coding for new law as 
Minnesota Statutes, chapter 124B; repealing Minnesota Statutes 
1988, sections 121.15, subdivision 4; 124.43, subdivisions 2, 3, 4, 5, 
and 6; Minnesota Statutes 1989 Supplement, section 124.43, subdi
vision 1. 

The Senate has appointed as such committee: 

Messrs. Peterson, R. W., and Pehler; Ms. Reichgott; Messrs. 
Brandl and Dicklich. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAvEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate refuses to concur in the House 
amendments to the following Senate File: 
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S. F. NQ. 2130, A bill fQr an act relating to insurance; regulating 
the practices and recQrd keeping .of, and disclQsures by, public 
adjusters; amending Minnesota Statutes 1988, sectiQn 72B.135, by 
adding subdivisiQns. 

The Senate respectfully requests that a CQnference CQmmittee' be 
apPQinted thereQn. The Senate has apPQinted as such cQmmittee: 

Messrs. CQhen, SQlQn and Frederick. 

Said Senate File is herewith transmitted to the HQuse with the 
request that the HQuse apPQint a like cQmmittee. . 

PATRICK E. FLAHAVEN, Secretary .of the Senate 

SkQglund mQved that the HQuse accede to the request .of the 
Senate and that the Speaker apPQint a CQnference CQmmittee .of 3 
members .of the HQuse to meet with a like cQmmittee appointed by 
the Senate .on the disagreeing vQtesQf the tWQ houses .on S. F. NQ. 
2130. The mQtion prevailed. 

Mr: Speaker: 

thereby annQuncethat'the Senate refuses to cQncu;' in the HQuse 
amendments to the fQllQwing Senate File: 

S. F. NQ. 1743, A bill fQr an act relating tQ telephQne service; 
regulating the installatiQn .of extended area service in exchanges; 
requiring the expansiQn .of the metroPQlitan extended area tele
phQne service, under SQme. circumstances; prQPQsing coding fQr new 
law in Minnesota Statutes, chapter 237 . 

. The Senate respectfully requests that a CQnference CQmmittee be 
apPQinted thereQn. The Senate has aPI!Qinted as such cQmmittee: 

Messrs. Schmitz, WaldQrf and Dicklich. 

Said Senate File is herewith transmitted to the HQuse with the 
request that the HQuse apPQint a like cQmmittee. 

PATRICK E. FLAHAVEN, Secretary .of the Senate 

Jacobs mQved that the HQuse accede tQ the request .of the Senate 
and that the Speaker apPQint a CQnference CQmmittee .of 3 members 
.of the HQuse tQ meet with a like cQmmittee apPQinted by the Senate 
.on the disagreeing VQtes .of the tWQ hQuses .on S. F. NQ. 1743. The 
mQtiQn prevailed. . 
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Mr. Speaker: 

I hereby announce that the Senate refuses to concur in the House 
amendments to the following Senate File: ' 

S, F. No. 1942, A bill for an' act relating to. insurance; making 
changes in arbitration proceedings concerning no·fault automobile 
insurance; amending Minnesota Statutes 1988, section 65B.525, by 
adding a subdivision; arid Minnesota Statutes 1989 Supplement, 
section 72A.327. 

'The Senate respectfully requestS that a Conference Committee be 
appointed thereon. The Senate has appointed as such committee: 

Messrs. Brandl, Larson and Freeman. 

Said Senate File is herewith transmitted to the House with the 
request that the House appoint a like committee. 

, PATRICK E. FLAHAVEN;. Secretary of the Senate 

Winter moved that the House accede to the request of the Senate 
and that the Speaker appoint a Conference Committee of 3 members 
ofthe Houseto meet with a like committee appointed by 'the Senate 
on the disagreeing votes 'of the two houses on S. F. No. 1942. The 
motion prevailed. . 

Mr. S!"'aker: 

I hereby announC\l that the Senate refuses to concur 1~ the HQuse 
amendments to the following Senate File: 

S. F. No. 1670,. A bill for an act relating to natural resources; 
prohibiting transportation 'of Eurasian water milfoil; providing 
exceptions; providing penalties for not removing Eurasian water 
milfoil from watercraft; providing penalties; amending Minnesota 
Statutes 1988, section 361.03, by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 18. 

The Senate respectfully requests that a Conference Committee be 
appointed thereon., The Senate has appointed as such committee: 

Messrs. Luther, Novak and Olson. 

Said Senate File is herewith transmitted to the House with the 
request that the House appoint a like committee. 

PATRICK E. FLAHA YEN,' Secretary of the Senate 
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Skoglund moved that the House accede to the request of the 
Senate and that the Speaker appoint a Conference Committee of 3 
members of the House to meet with a like committee appointed by 
the Senate on the disagreeing votes of the two houses on S. F No. 
1670. The motion prevailed: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2651, A bill for an act relating to public administration; 
authorizing spending to. acquire and to better public land and 
buildings and other public improvements of a capital nature, with 
certain conditions; authorizing 'issuance of sta~ bonds; authorizing 
the commissioner of finance to. make certain covenants to the 
purchasers of certain bonds Or certificates of indebtedness; requiring 
identification: of' certain accounts; providing for the reduction and 
cancellation of certain bond sale authorizations; approving capital 
loans to certain school districts; not approviI)g capital loans to 
certain school districts; authorizi:qg certain lease-purchase, lease 
with option to buy, and rental arrangements by the commissioner of 
administration; appropriating money;; amending Minnesota Stat
utes 1988, sections 16A.641, subdivision 6; 16A.672, by adding a 
subdivision; 16B.24, subdivisions 5. and 6; 116.18, subdivision 3d; 
136.62, by adding a subdivision; 136A.28, subdivisions 3 and 7; 
136C.04, subdivision 4; Minnesota Statutes 1989 Supplement, sec
tions 16A.631; 16A.641, subdivision 7; 16A.69, subdivision. 1; 
16B.335, subdivision 2; Laws 1979, chapter 280, section 2, as 
amended; Laws 1989, chapter 329, article 5,settion 21, subdivision 
8; proposing coding for new law in Minnesota Statutes, chapter 124; 
repealing Minnesota Statutes 1988, section 16A.651. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Anderson, G., moved that the House refuse to concur in the Senate 
amendments to H. F. No. 2651, that the Speaker appoint a Confer_ 
ence Committee of 5 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby announce the passage by 'the Senate of the following 
Senate Files, herewith transmitted: 

S; F. Nos. 1807 and 2018. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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FIRST READING OF SENATE BILLS 

S. F. No. 1807, A bill for an act relating to local government; 
permitting the issuance of obligations by the Hennepin county board 
for a public safety building; permitting Rosemount to incur debt for 
an armory; requiring a planning process and public hearing. 

The bill was read for the first time. 

Schreiber moved that S. F. No. 1807 and H. F. No. 1877, now on 
Special Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2018, A bill for an act relating to lawful gambling; 
defining lawful purposes for expenditures of gambling profits; estab
lishing licensing qualifications for organizations and manufactur
ers; requiring organizations to report monthly on expenditures and 
contributions of gambling profits; authorizing the gambling control 
board to require recipients of contributions of gambling profits to 
register with the board; authorizing summary suspension of gam
bling licenses for failure to file tax returns; authorizing a limited 
number of video pull-tab devices and establishing standards and 
requirements for them; requiring inspection and testing of gambling 
equipment; requiring permits for gambling premises; requiring 
gambling managers to be licensed; requiring that employees of 
organizations conducting lawful gambling be registered with the 
board; requiring local gambling taxes and prescribing uses for 
revenue therefrom; appropriating money; amending Minnesota 
Statutes 1988, sections 349.12, subdivisions lO, 18, and by adding 
subdivisions; 349.16, as amended; 349.17, as amended; 349.18, as 
amended; 349.19, as amended; 349.211, by adding a subdivision; 
349.212, subdivision 5; 349.2121, subdivisions 1 and 4a; 349.2123; 
349.2125, subdivision 4; 349.2127, subdivisions 1, 3, and by adding 
subdivisions; 349.30, subdivision 2; 349.31; 349.32; 349.34; 349.35, 
subdivision 1; 349.36; 349.38; 349.39; 349.50, subdivision 8; 349.52, 
by adding a subdivision; 349.59, subdivision 1; 349.55; 609.75, 
subdivision 4; Minnesota Statutes 1989 Supplement, sections 
299L.03, by adding a subdivision; 349.12, subdivisions 12 and 15; 
349.151, subdivision 4, and by adding a subdivision; 349.152, 
subdivision 2, and by adding subdivisions; 349.161, as amended; 
349.162; 349.163, as amended; 349.164; 349.2121, subdivision 2; 
349.2122; 349.213; Minnesota Statutes Second 1989 Supplement, 
sections 349.12, subdivisions 11 and 19; 349.15; 349.212, subdivi
sions 1,2, and 4; 349.2125, subdivisions 1 and 3; 349.2127, subdi
visions 2, 4, and 5; 349.22, subdivision 1; 349.501, subdivision 1; 
349.502, subdivision 1; 609.76, subdivision 1; Laws 1989, First 
Special Session chapter 1, article 13, section 27; proposing coding for 
new law in Minnesota Statutes: chapter 349; repealing Minnesota 
Statutes 1988, sections 349.14; 349.214, subdivisions 1, la, 3, and 4; 
Minnesota Statutes 1989 Supplement, sections 349.151, subdivision 
4a; 349.20; 349.21; 349.22, subdivision 3; Minnesota Statutes Sec
ond 1989 Supplement, section 349.214, subdivision 2. 
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The bill was read for the first time. 

Quinn moved that S. F. No. 2018 and H. F. No. 2005, now on 
General Orders, be referred to the Chief Clerk for comparison; The 
motion prevailed. 

The following Conference Committee Reports were received: 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 2500 

A bill for an act relating to insurance; modifying the effective date 
of the statutory notice requirement for cancellation or nonrenewal of 
individual life policies; amending Laws 1989, chapter 330, section 
38. 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

March 30, 1990 

We, the' undersigned conferees for H. F. No. 2500, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H. F. 
No. 2500 be further amended as follows: 

Page 1, line 16, delete "1989" and insert. "1984" 

We request adoption of this report and r"passage of the bill. 

House Conferees: PHIL CARRUTHERS, WEs SKOGLUND AND JERRY 
KNICKERBOCKER 

Senate Conferees: SAM G. SOLON, DON ANDERSON AND MICHAEL O. 
FREEMAN. 

Carruthers moved that the report ofthe Conference Committee on 
H. F. No. 2500 be adopted and that the bill be repassed as amended 
by the Conference Committee. The motion prevailed. 

H. F. No. 2500, A bill for an act relating to insurance; modifying 
the effective date of the statutory notice requirement for cancella-
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tion or nonrenewal of individual life policies; amending Laws 1989, 
chapter 330, section 38. 

The bill was read for the third time, as amended by Conference, 
and placed upon its repassage. . 

The question waS taken on the repassage of the .bill· and the roll 
was called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dc~psey 
Dille 
nom 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
JefferSon 
Jennings 
Johnson, A. 
Johnson, R. 
Joimson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz. 

Krueger Onnen 
Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Pugh 
Morrison Quinn 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbeck 
Olson, E. Sarna 
Olson, K. Schafer 
Omann Scheid 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
1Jornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
""lie 
Wenzel' 
Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as amended by Conference, and its title 
agreed to. 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 2135 

A bill for an act relating to Anoka county; authorizing the sale or 
exchange of certain land. 

The Honorable RobertE. Variasek 
Speaker of the House of Representatives 

The Honorable .Jerome M. Hughes 
President of the Senate 

April 2, 1990 

We, the undersigned conferees for H. F. No. 2135, report that we 
have agreed upon the items in dispute and recommend as follows: 
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That the House concur in the Senate amendment. 

We request adoption of this report and repa"sage of the bill. 

House Conferees: JOE QUINN, CHARLIE WEAVER AND JOEL JACOBS. 

Senate Conferees: STEVEN G. NOVAK, DON FRANK ~ND GENE MER
RIAM. 

Quinn moved that the report of the Conference Committee o~ H. F. 
No. 2135 be adopted and that the bill be repassed as amended by the 
Conference Committee. The motion prevailed. 

H. F .. No. 2135, A bill for an act relating to Anoka county; 
authorizing the sale or exchange of certain land. 

The bill was read for the third time, as amended· by Conference, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson,.D. 
Carlson-, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger Onnen 
Lasley _ Orenstein 
Lieder Ostrom 
Limmer Otis 
Long Ozment 
Lynch Pappa!) 

- . Macklin Pauly 
Marsh PeJIow' 
McDonald Pelowski 
McEachern Peterson 
McGuire Poppenhagen 
McPherson Price 
Milberl Pugh 
Miller Quinn 
Morrison R.edalen 
Munger Reding 
Murphy Rest . 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Schreiber 
Omann Seaberg 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
StaDius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 

, Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel
Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as aniended by Conference, and its title 
agreed to. . 
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CONFERENCE COMMITTEE REPORT ON H. F. NO. 2056 

A bill for an act relating to public safety; making it a crime for a 
driver to flee a peace officer from another state into Minnesota; 
authorizing a peace officer of another state to enter Minnesota in 
fresh pursuit for traffic and misdemeanor offenses; authorizing the 
admissibility of relevant evidence obtained in another state into 
evidence at Minnesota civil and criminal trials; "granting peace 
officers of other states the authority to transport persons in legal 
custody under certain circumstances; amending Minnesota Statutes 
1988, section 609.487, subdivision 2; proposing coding for new law in 
Minnesota Statutes, chapters 626 and 634. 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

April 3, 1990 

We, the undersigned conferees for H. F. No. 2056, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment. 

We request adoption of this report and repassage of the bilL 

House Conferees: MARVIN K. DAUNER, TERRY DEMPSEY AND KATH
LEEN VELLENGA. 

Senate Conferees: KEITH LANGSETH, LERoy A. STUMPF AND DAVID J. 
FREDERICKSON. 

Dauner moved that the report of the Conference Committee on 
H. F. No. 2056 be adopted and that the bill be repassed as amended 
by the Conference Committee. The motion prevailed. 

H. F. No. 2056, A bill for an act relating to public safety; making 
it a crime for a driver to flee a peace officer from another state into 
Minnesota; authorizing· a peace officer of another state to enter 
Minnesota in fresh pursuit for traffic and misdemeanor offenses; 
authorizing the admissibility of relevant evidence obtained in an
other state into evidence at Minnesota civil and criminal trials; 
granting peace officers of other states the authority to transport 
persons in legal custody under certain Circumstances; amending 
Minnesota Statutes 1988, section 609.487, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapters 626 and 634. 
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The bill was read for the third time, as amended by Conference, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D .. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Hauko08 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 

, Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Pugh 
Morrison Quinn 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren ' Rukavina 
Olsen, S. RlUlbeck 
Olson, E. Sarna 
Olson, K. Schafer 
Omann Scheid 
Onnen Schreiber 

'Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanins 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 

, Trimble 
Tunheim 
Uphus 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as amended by Conference, and its title 
agreed to. 

REPORT FROM THE COMMITTEE ON RULES AND 
LEGISLATIVE ADMINISTRATION 

Long, from the Committee on Rules and Legislative Administra
tion, pursuant to House Rule No. 1.9, designated the following bills 
as Special Orders to be acted upon immediately preceding Special 
Orders pending for today, Thursday, April 5, 1990: 

S. F. No. 2412 and H. F. No. 2005. 

SPECIAL ORDERS 

The Speaker called Rodosovich to the Chair. 
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S. F. No. 2412 was reported to the House. 

Simoneau, Sviggum and Begich moved to amend S. F. No. 2412, as 
follows: 

Page 1, after line 21, insert: 

"Sec. 2. Minnesota Statutes 1988, section 79A.12, subdivision 2, is 
amended to read: 

Subd. 2. [ASSESSMENT.] The security fund may assess each of its 
members a pro rata share of the fund-ing necessary to carry out its 
obligation and the purposes of this' chapter. Total annual assess
ments in any calendar year shall not exceed tffiH' ten percent of the 
workers' compensation benefits paid under sections 176.101 and 
176.111 during the previous calendar year. The annual assessment 
calculation shall not include supplementary benefits paid which will 
be reimbursed by the special compensation fund. Funds obtained by 
assessments pursuant to this subdivision may only be used for the 
purposes of this chapter. The trustees shall certify to the commis
sioner the collection and receipt of all money from. assessments, 
noting any delinquencies. The trustees shall take any action deemed 
appropriate to collect any delinquent assessments." 

Renumber subsequent sections 

Correct internal cros's-references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

S. F. No. 2412, A bill for an act relating to state government; 
requiring the state board of investment to invest certain assets 
currently managed by the commerce department; amending Minne
sota Statutes 1988, section 79.251, by adding a subdivision. 

The bill was read for the third time, as amended, and placed upon 
its final passage. . 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 

Bauerly 
Begich 
Bennett 
Bertram 

Bishop 
Blatz 
Boo 
Brown 

Burger 
Carlson, D. 
Carlson, L. 
Carruthers 

. Clark 
Cooper 
Dauner 
Dawkins 



85th Day] 

Dempsey 
Dille 
Dorn 
Forsythe 
Frederit:k 
Frerichs 
Girard 
Greenfield 
Grucnes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
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Johnson, A. 
Johnson, K 
Johnson,. V. 
Kahn 
Kalis 
Kelly 
Kelso 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 

'McEachern 
McGuire 
McPherson 
Milbert 

Miller Pelowski 
Morrison PetersOn 
Munger Poppenhagen 
Murphy Price 
Nel~on, C" Pugh 
Nelson, K. Quinn 
Neuenschwander Redalen 
O'Connor' Reding 
Ogren Rest 
Olsen, S. Rice 
Olson, E. Richter 
Olson, K. RodosoviCh 
Omann Rukavina 
Onnen Runbeck 
Orenstein Sarna 
Osthoff Schafer 
Ostrom Scheid 
Otis- Schreiber 
Ozment Seaberg 
Pappas Segal' 
Pauly Simoneau 
Pellow. Skoglund 
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Solberg 
Sparby 
Stlinius 
Steensma 

.Sviggum 
Swenson 
TjOmhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

Gutknecht was excused between the hours of 2:50 p.m. and 4:00 
p.m. 

S. F. No. 2489 was reported to the House. 

Rukavina; Carlson, D.; Vellenga·and Hasskamp moved to amend 
S. F. No. 2489, as follows: 

Page 1, after line 14, insert: 

"Section 1. MilmesotaStatutes 1988, section 92.46, subdivision 1, 
is amended to read: 

Subdivision 1. [PUBLIC CAMPGROUNDSJ (a) The director may 
designate suitable portions of the state lands withdrawn from sale 
and not reserved, as provided in section 92.45, as permanent state 
public campgrounds. The director may have the land surveyed and 
platted into lots of convenient size, and lease them for cothlge and 
camp purposes under terms and conditions the director prescribes, 
subject to the provisions of this section. 

(b) A lease may not be for a tenn more than 20 years. The lease 
may allow renewal, from time to time, for additional terms of no 
longer than 20 years each .. The lease may be canceled by the 
commissioner 90 days after giving the person leasirtg the land 
written notice of violation of lease conditions. The lease rate shall be . 
based on the appraised value ,of leased land as determined by the 
commissioner of natural resources and shall be adjusted !:>I the 
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commissioner at the fifth, tenth, and 15th anniversa¥e of the lease, 
ifthe appraised value has increaseaordecreased. For eases that are 
renewed in 1991 andTollowing yeah' the lease rate shaIl be fiVe 
percent of the appraised value of ~ leased land. The appraised 
value shalll)(, the value of the leased land without any private 
improvements and must be comparable to similar land without any 
improvements within the same county. The minimum appraised 
value that the commissioner assigns to the leased land must be 
substantially equal to the county assessor's estimated market value 
of similar land adjusted ~the assessment/sales ratio as determined 
by the department of revenUe. 

(c) By July 1, 1986, the commissioner of natural resources shall 
adopt rules under chapter 14 to establish procedures for leasing land 
under this section. The rules shall be subject to review and approval 
by the commissioners of revenue and administration prior to the 
initial publication pursuant to chapter 14 and prior to their final 
adoption. The rules must address at least the following: 

(1) method of appraising the property; and 

(2) EletepmiRatisR sf lease l'Il-tesi ami 

00 an appeal procedure for both the appraised values and lease 
rates. 

(d) All money received from these leases must he credited to the 
fund to which the proceeds of the land belong. 

Notwithstanding section 16A.125 or any other law to the contrary, 
50 percent of the money received from the lease of permanent school 
fund lands leased pursuant to this subdivision shall be deposited 
into the permanent school trust fund. However, in fiscal years 1987, 
1988,1989,1990,1991, and 1992, the money received from the lease 
of permanent school fund lands that would otherwise be deposited 
into the permanent school fund is hereby appropriated to survey, 
appraise, and pay associated selling costs of lots as required in 
section 92.67, subdivision 3. The money appropriated may not be 
used to pay the cost of surveying lots not scheduled for sale. Any 
money designated for deposit in the permanent school fund that is 
not needed to survey, appraise, and pay associated selling costs of 
lots, as required in section 92.67, shall he deposited in the perma
nent school fund. The commissioner shall add to the appraised value 
of any lot offered for sale the costs of surveying, appraising, and 
selling the lot, and shall first deposit into the permanent school fund 
an amount equal to the costs of surveying, appraising, and selling 
any lot paid out of the permanent school fund. Any remaining money 
shall be deposited into any other contributing funds in proportion to 
the contribution from each fund. In no case may the commissioner 
add to the appraised value of any lot offered for sale an amount more 
than $700 for the costs of surveying and appraising the lot. 
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Sec, 2, Minnesota Statutes 1988, section 92.67, subdivision 1, is 
amended to read: 

Subdivision 1. [SALE REQUIREMENT.] Notwithstanding section 
92.45 or any other law, at the request of a lessee or as otherwise 
provided in this section, the commissioner of natural resources shall 
sell state property bordering public waters that is leased for the 
purpose of a private cabin under section ·92.46. Requests for sale 
must be made prior to December 31, 1992, and the commissioner 
shall complete all requested sales and sales arising from those 
requests by December 31, 1993, subject to subdivision 3, clause (d). 
The sale shall be made in accordance with laws providing for the 
sale of trust fund land except as modified by the provisions of this 
section. In 1990 and 1991!'c reguest for sale mal be withdrawn ~!'c 
lessee at any time more than ten days before L<" day set for !'c sale. 
Property withdrawn from sale ~ its lessee ~ not sUbJect to sale 
under this section until the lessee makes another resuest. Property 
withdrawn from sale shall continue to be governed [).l': other law. 

Sec. 3. Minnesota Statutes 1988, section 92.67, subdivision 4, is 
amended to read: 

Subd. 4. [TIMING OF SALES.l (a) The commissioner shall offer 
lakeshore cabin site lots for sale pursuant to written request and in 
accordance with the following schedule: 

(1) as to requests received before January 1, 1988, the sale shall be 
held not later than by October 31, 1988, if possible. However, if a lot 
is not offered for sale by that date, the lot shall be offered for sale at 
the next sale in the next year; 

(2) as to requests received each calendar year after December 31, 
1987, the saJe shaUbe held in June, July, or August ofthe year after 
the request is received; 

(3) notwithstanding clause (2), the commissioner may offer a lot 
for sale in the year the request is received if the commissioner will 
offer for sale in that year other lots platted with the late requested 
lot; . 

(4) notwithstanding clause (2), if more than 50 percent of the 
lessees in a platted area request by December 31 of a calendar year 
that their lots be offered for sale, the commissioner shall offer for 
sale at one time during June, July, or August of the followingyear 
all lots in a platted area.' If a lessee, whose lot is located in a plat 
where more than 50 percent of the lessees request that their lots be 
offered for sale, requests in writing that the lessee's lot not be offered 
for sale, the commissioner may not offer the lot for sale ....til ±9Wt 
and 
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W lets that are tfflSeM ffiF tmy f'eaf3<ffi at the eM ef 199& shall be 
e!fe,ea ffiF sale -in iBeFemeBts <WeF a j3€i'ieEl ef /We yeaFS aegiftBiBg 
-in ±994.- bets that are tfflSeM ffiF tmy f'eaf3<ffi at the eM ef ±998 shall 
be e!feFea ffiF sale -in WOO aaa eaeh yeaF the,earte. IHttH sekI. 

(b) Lots not sold the first year offered may be reoffered in a 
succeeding year, following reappraisal if it is determined necessary 
by the commissioner. 

(c) If a person other than the lessee purchases the leased lakeshore 
cabin site, the purchaser must make payment infull to the lessee, in 
the manner provided in section 92.06, subdivision 4, for the ap
praised value of any improvements. Failure of a successful bidder to 
comply with this provision voids the sale and the property may be 
reoffered for sale as provided in section 92.06, subdivision 4." 

Page 10, line 21, delete "Sections 1 to 10 are" and insert "This act 
is" --- ----

Renumber the sections in sequence 

Correct jnternal references 

Amend the title as follows: 

Page 1, lipe 2, after "lands;" insert "regulating certain leases and 
sales;" 

Page 1, line 13, after "834" insert "; amending MinnesotaStatutes 
1988, sections 92.46, subdivision 1; and 92.67, subdivisions 1 and 4" . 

A roll call was requested and properly seconded. 

Kahn moved to' amend the Rukavina et al amendment to S. F. No. 
2489, as follows: 

In the Rukavina amendment, page 3, line 21, delete "and 1991'; . 

A roll call was requested and properly seconded. 

The question was taken on the amendment to the amendment and 
the roll was called. There were 21 yeas and 93 nays as follows: 

-----.--------- -------
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Those who voted in the affirmative were: 

Abrams 
Bauerly 
Carlson, L. 
Dawkins 
Greenfield 

JohnsOn, A. 
Kahn 
Knickerb<i~ker 
McEachern 
Milbert 

Miller 
Munger 
Nelson', K. 
Olsen, S. 
Onnen 

. Osthoff 
Scheid 
Skoglund 
Stanins 
Vellenga 

Those who voted in the negative were: 

Anderson, R. 
Battaglia 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D .. 
Carruthers' 
Clark 
Cooper 
Danner 
Dempsey 
Dorn 
Forsythe 
Frederick 

Girard 
Gruenes 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, R. 
Johnson, V. 
Kalis 
Kelso 
Kinkel 

Kostohryz Orenstein 
Krueger Ostrom 
Lasley Otis 
Lieder Ozment 
Liriuner Pappas 
Lynch Pellow 
Macklin .. Pelowski 
Marsh Poppen hagen 
McDonald Price 
McGuire Pugh 
McPherson Quinn 
Morrison Redalen 
Murphy Reding 
Nelson, C. Rest 
Neuenschwander Richter 
Ogren Rodosovich 
Olson, E. Rukavina 
Olson, K. Runbeck 
Omarin Sarna 
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Welle 

, Schafer 
Schreiber 
Seaberg 
Solberg 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Waltman 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment to the amendment 
was not adopted. 

Miller ~as excused for the remainder of today's s~ssion. 

Lasley moved to amend the Rukavina et alamendment to S. F No. 
2489, as follows: 

Page 1, line 23" delete "five" and insert "eight" 

A roll call was requested and properly seconded. 

The question wastaken on the amendment.to the amendment and 
the roll was called. There were 17 yeas and 97 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G' .. 
Bauerly . 
Greenfield. " 

Heap 
Kahn 
Kalis 

. Knickerbocker 

Lasley , 
Nelson, K. 
Olsen, S. 
Onnen 

Osthoff 
&heid 

. Simoneau 
Skoglund 

Vellenga 
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Those who voted in the negative were: 

Anderson, R. 
Battaglia 
Begich 
Bennett 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Frederick 

Frerichs 
Girard 
Gruenes 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Henry 
Himle 
Hu~son . 
Jacobs 
Janezich 
Jaros 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kelly 
Kinkel 
Kostohryz 

Krueger Otis 
Lieder Ozment 
Limmer Pappas 
Lynch Pauly 
Macklin Pellow 
Marsh Pelowski 
McDonald Peterson 
McGuire Price' 
McPherson Pugh 
Milbert Redalen 
Morrison Reding 
Murphy Rest 
Nelson, C. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Olson, E. Rukavina 
Olson, K. Runbeck 
Omann Sarna 
Orenstein Schafer 
Ostrom Schreiber 
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Seaberg 
Solberg 
Sparby 
'Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Uphus 
Valento 
Waltman 
Weaver 
Wenzel 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment to the amendment 
was not adopted. 

McEachern and Munger moved to amend the Rukavina et al 
amendment to S. F. No. 2489, as. follows: 

Pages 3 and 4, delete sections 2 and 3, and insert: 

"Sec. 2. [REPEALER.] 

Minnesota Statutes 1988, section 92.67, ~ repealed." 

A roll call was requested and properly seconded. 

The question was taken on the amendment to the amendment and 
the roll was called. There were 26 yeas and 1i6 nays as follows: 

Those who voted in the affirmative were: 

Bauerly Kelso Nelson, K. Segal Welle 
Bertram Knickerbocker Olson, K. Simoneau Winter 
Dawkins Lasley Osthoff Skoglund 
Jacobs McEachern Rice Starrius 
Kahn McGuire Runbeck Steensma 
Kalis Munger Scheid Tunheim 

Those who voted in the negative were: 

Abrams Blatz Carlson, L. Dille Girard 
Anderson, R. Boo . Carruthers Dorn Gruenes 
BattagJia Brown Clark Forsythe Hartle 
Begich Burger Cooper Frederick Haukoos 
Bennett Carlson, D. Dauner Frerichs' Hausman 
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Heap 
Henry 
Himle 
Hugoson 
Janezich 
Jaros 
JefferSon 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V.. 
Kinkel 
Krueger 

THURSDAY, ApruL 5, 1990 

Lieder Olsen, S. 
Limmer Olson, E. 
Lynch~ Omann 
Macklin Onnen 
Marsh Orenstein 
McDonald Ostro'm 
McPherson Pappas 
Milberl Pauly 
Morrison Pellow' 
Murphy Pelowski 
Nelson, C, Peterson 
Neuenschwander Poppenhagen 
O'Connor Pugh . 

Quinn 
Redalen 
lWing 
lWst 
Richter 
Rukavina 
Sarna 
Schafer 
Schreiber 
Seaberg 
Solberg 
Sviggum 
Swenson 
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, Tjomhom 
Tompkins 
Trimble 
Uphus 
Valento 
Wagenius 
Waltman 
Weaver 
Wenzel 

The motion did not prevail and the a~endment to'the ame':'dment 
was not adopted, " 

The question recurred on the Rukavina et al aqumdment !lnd the' 
roll'was called. There were 108 yeas and 16, nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Battaglia 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D, 
Carlson, L, 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick. 

Frerichs 
Girard 
Gruenes 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kelly 
Kinkel 
Krueger 

LaSley Orenstein 
Lieder Ostrom ,. 
Limmer Otis 
Long Ozment 
Lynch Pappas 
Macklin Pauly 
MarSh Pellow 
McDonald Pelowski 
McGuire Peterson 
McPherson Poppenhagen 
Milberl Price 
Morrison Pugh 
Munger Quinn 
Murphy lWdalen 
Nelson, C. Reding 
Neuenschwander Rest 
O'Connor Richter 
Ogren ROdosOvich 
Olson, E. Rukavina 
Olson, K. Runbeck 
Omann Sarna 
Onnen, Schafer 

Those who voted in the negative were: 

Abrams 
Bauerly 
Kahn 
Kalis 

Kelso 
Knickerbocker 
McEachern 
Nelson, K. 

Olsen, S. 
Osthoff 
Scheid 
Schreiber 

Simoneau 
Skoglund 
Tunheim 
Welle 

Seaberg 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion prevailed and the amendment was adopU,d. 

Poppenhagen moved to amend S. F. No. 2489, as amended, as 
follows: 

Page 10, after line 19, insert: 
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"Sec. 11. [PRIVATE SALE OF TAX-FORFEITED LAND; 
BECKER COUNTY.) 

(a) Notwithstandinf, Minnesota Statutes, sections 92.45 and 
282.241, the '1ublic sa e provisions of Minnesota Statutes, chapter 
282, or other aw to fue contrary, Beckercount~ on behalf of the 
state;snall cOnVeY!!,y Private sale the tax-forfeite lanaaescri£edlll 
paragiiiih (c). 

(b) The land described in parallakh (c) must be sold ~ private 
saieto Gary E. and Mar~aret J. ~ of Lake Elmo, Mmnesota. 
The attorney general s~ all prepare appr0ll'iate instruments of 
conveyance with !! precise description of at land subJect to this 
sectIOn. The conveyance must be for a consideration of taxes due on 
the property, any speciafaSSessments reinstated under1\Ilnnesota 
Statutes, section 282.251aand any penaltIes, mterest, and costs, 
under the terms provide for repurchase in Minnesotahlatutes, 
section 282.261, subdivisions 1, 2, and 4. 

(c) The land that maY
I 
be conveyed is located in Becker county, is 

designated as tax parce33-0015.-000, and !!' described as: . 

0) the Northeast Quarter of the Southwest Quarter of Section 3, 
TownShlp139 North, Range 38 West; 

(2) the Southeast Quarter of the Northeast Quarter of Section 3, 
TownShIp 139 North;:Range 38 West; and. . 

(3) the West One-Half of the Northeast Quarter of SeCtion 3,-
TownWp 139 North, Range 38West; -.-

(4) less that portion.iaken for highway purposes. 

(d) Mr. and Mrs. Hukee, due to mista.ke and severe medical and 
empI0rentaifficuities, faIled to @.lthe taxes. BeClffir county finds 
that t e property would be put to better use if returned to private· 
ownership.'" . 

Page 10, line 20, delete "11" and insert "12" 

Page 10, line 21, delete "10" and insert "11" 

Amend th~ title as follows: 

Page 1, line 13, before the period insert "; authorizing private sale 
of certain tax-forfeited land in Becker county" 

The motion prevailed and the amendment was adopted. 
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Anderson, R., and Rukavina moved to amend S. F. No. 2489, as 
amended, as follows: 

Page 10, after line 19, insert: 

"Section 11. [SALE OF TAX-FORFEITED LAND; OTTER TAIL 
COUNTY.] .. 

(a) Notwithstanding Minnesota Statutes, section 282.018, Otter 
Taucounty may sell the tax-forfeited lands bordermg public water 
and described in pararaaPh kh under the remaining provisions of 
Minnesota Statutes, c apter 282.· . '. 

(b) The conveyance must be in !'o form approved !!y the attorney 
general.. . 

(c) The lands that m;? be conveyed are located in Otter Tail 
county and are describe as: .. 

(1) Lot 13, Sylvanus Crest, Clitherall Township; 

(2) Lot 14, Sylvanus Crest, Clitherall Township; 

(3) Government Lot 8, Section 32, Township 133, Range 43; 

. (4) Part of Government Lot!Q, beginning 282.5 feet southwesterly 
oftlienorThwest corner of Lot 71, Pleasure ParkBeach; thence 
Sou1lleast 199.6 feet; thencesouthwest 75 feet on lake; thence 
northwest 214.14 feet; thence northeast75 feet tc.lbeginnmg; 
Section 4, Township 134, Range 39; 

(5) All oflot h Except North 10 feet, Quiram'S Beach, Star Lake 
Township; .. 

(6) Lot 1, Silent Acres, Dora Township. 

(d) The county has determined that the county's land manage
ment interests woUld best be served iftlle lands were sold to the PiiDITc." -- -- - -- - - ---- -- - -

~number the sections in sequence 

Correct internal referenceS 

Amend the title accordingly 

. The motion prevailed and the amendment was adopted. 
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Speaker pro tempore Rodosovich called Quinn to the Chair. 

Carlson, D., moved to amend S. F. No. 2489, as amended, as 
follows: 

Page 10, after line 19, insert: 

"Sec. 11. [SALE OF TAX-FORFEITED LAND; PINE COUNTY.] 

(a) Notwithstanding Minnesota Statutes, section 282.018, Pine 
county may sen the tax-forfeited lands bordering public waters that 
are described in parar,aph (c), under the remaining provisions of 
Minnesota Statutes, c apter 282. 

(b) The conveyances must be in ~ form approved !Jy the attorney 
general. 

(c) The lands that may be conveyed are located in Pine county and 
are descriOeOasTol1ows: 

(1) In Windemere township, Lots 56, 57, and 58 on Sturgeon 
Islaiicl,Bection 16, Township 45 Nort~ange 19 West; 

(2) In the city of Willow River: 

(i) Rearrangement of Auditor's Subdivision, Part·ofLot 4, less the 
following: Commencing at the southeasterly corner of Lot 2, BlocK2, 
Townsite of Willow River, running thence easterl~ on priifongation 
of southerly line of said Lot g 150 feet to East allk of the creek 
running through said Auditor Lot 4, thence southerly alon~ East 
bank of creek to South line of Section 2, Township 44 North, ange 
20 West, thence westerJyallrg said South.line to point of intersec
tion with easterly line of Wi ow Street in Townsite of Willow RIver 
thence northerly along East line of Willow Street 304.5 feet, more or 
less, to SOllthwest corner of Auditor Lot 6 thence easterly 150 feet to 
prolongation of eaSterlyline of saidAudltor Lot () thence northerly 
119 feet to point of beginning. Rearrangement of Auditor's Subdi
vision of Section 2, Township 44 North, Range 20 West; and 

(ii) Part of Lot 15 viz: Beginning at the Northeast corner of Lot 4, 
Block 2,'l'ownsit~Willow River, thence a}0S'g North line oILot 15, 
Rearrangement of Auditor's--siib(Jivision 0 ection 2, TownSlilp 44 
North, Range 20VYest, to Creek, South along CreekapproXlmately 
75 feet, thence westerly 1OSOutheast corner of Lot 4, Block 2, 
Townsite of Willow River and East 75 feet to point of beginning, 
Rearrangement of Auditor's Subdivision orSection 2, Township 44 
North, Range 20 West. 

(3) In Windemere township, Part of Government Lot 8 viz: 
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Beginning at ~ point on the South line 1336.15 feet West of the 
Southeast comer thereof, thence to the right an angle of 77 degrees, 
27. minutes, for a distance of 406.12 feet, more or less, to shore of 
Sand Lake, thence southwesterly on shore 620 feet, more or less, to 
South line of Lot 8, thence East 568.44 feet, more or less, to point of. 
beginning, less 1.22 acres to Vogel and 0.37 acre to Lund and less 
0.24 acre to Luild;all in SectIOn 6, Township 45 North, Range 19 
West-.-~---~ ~ ---- -

(4) In Windemere township, Part of East 50 feet of West 100 feet 
of Government Lot 8 lying North of a line described as follows: 
Beginning at ~ point on WestDoi.lndary-line of LOt 8, which if; 1742 
feet North of the Southwest corner of Section 4, Township 45 North, 
Range 19 West, measured along West boundary lme thence north
easterly forming an angle of 53. degrees 21 minutes with West 
boundary line 124.6 feet, more or less, to point 100 feet East of West 
boundary line measured atTight angles thereto on East line of land. 

(d) The county has determined that the county's land manage- . 
ment interests would best be served if the lands were privately 
owned." 

Page 10, line 21, delete "10" and insert "11" 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

S. F. No. 2489, A bill for an act relating to state lands; authorizing 
the sale of certain tax-forfeited land in Koochiching and Lincoln 
counties; authorizing the private sale of certain state lands in Scott, 
Hubbard, and Fillmore counties; appropriating proceeds of the Scott 
county conveyance; authorizing the sale of certain surplus land in 
Lake county; authorizing the sale of certain trust fund land in St. 
Louis county; authorizing the sale of surplus land in Grant county 
for recreational purposes; authorizing the sale of certain wildlife 
land in Washington county to independent school district No. 834. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 
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Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz . 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
CaITllthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gmencs 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson' 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Ostrom 
Lieder Otis 
Limmer Ozment 
Long - Pappas 
Lynch Pauly 
Macklin Pellow 
Marsh Pelowski 
McDonald Peterson 
McGuire Poppenhagen 
McPherson Price 
Milbert Pugh 
Morrison Quinn 
Munger Redaleil 
Murphy . Reding 
Nelson, C, Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbeck 
Olson, E. Sarna 
Olson, K. Schafer 
Omann Scheid 
Onnen ' Schreiber 
Orenstein Seaberg 
Osthoff Segal 

[85th Day 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 1854 was reported to the House. 

Pugh moved to amend H. F. No. 1854, the first engrossment, as 
follows: 

Page 1, after line 16, insert: 

"Section 1. Minnesota Statutes 1988, section 287.01, is amended 
by adding a subdivision to read: 

Subd. 4. [DECREE OF MARRIAGE DISSOLUTION.] "Decree of 
maiTUije-dissolutiori" includes ~ summary real estate disposition 
judgment or ar,t instrument made pursuant to it." 

Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page I, line 10, delete "section'" and insert "sections 287:01, by 
adding a subdivision;" 
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,The motion prevailed· and the. amendment was adopted. 

H. E No. 1854, A bill for an act relating to real estate; validating. 
certain cal}cellation of contracts; validating certain cpnveyances by 
religious corporations; allowing county boards to. set certain fees 
charged by the examiner of titles; providing for the effect of disso
lution on joint. tenancy; permitting the filing of summaries of 
dissolution judgments in real estate filings; clarifying provisions on 
certain liens by reordering clauses; amending Minnesota Statutes 
1988, sections 287.01, by adding a subdivision; 500.19, subdivision 
5; and 514.12, subdivision 3; Minnesota Statutes Second 1989 
Supplement, section 508A.82; proposing coding for new law in 
Minnesota Statutes, chapters 315, 518, and 559; repealing Minne
sota Statutes 1988, section 580,031. . 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called, The~e were 127 yeas and ° nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram' 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carison, D, 
Carlson, L: 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 

'Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukcios 
Hausman 
Heap 
Henry 

. Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 

Kostohryz ,Orenstein Simoneau 
Krueger - Osthoff Skoglund 
Lasley Ostrom Solherg 
Lieder Otis Sparby 
Limmer Ozment Stanius 
Long , Pappas Steensma 
Lynch Pauly Sviggum 
Marsh Pellow Swenson 
McDonald Pelowski Tjomhom 
McEachern Peterson Tompkins 
McGuire Poppenhagen_ " '. Trimble 
McPherson Pugh' . Tunheim 
Milhert Quinn Uphus 
Morrison Redalen Valento 
Munger Reding Velle~ga 
Murphy Rest Wagenius 
Nelson, C. Richter Waltman 
Nelson, K. Rodosovich Weaver 
Neuenschwander Rukavina Welle 
O'Connor Runbeck Wenzel 
Ogren Sarna Williams 
Olsen, S. Schafer Winter 
Olson, E. Scheid, Spk. Vanasek 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 

The bill was passed,as amended, and its title agreed to. 

The Speaker resumed the Chair, 

H. ENo. 2599, A bill for an act relating to retirement; Minneap-
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olis municipal employees; consolidating funds within the fund, 
excluding CETA employees; removing mandatory retirement age; 
establishing a bounce-back annuity; increasing survivor benefits; 
amending Minnesota Statutes 1988, sections 422A.06, subdivisions 
1, 3, 5, 6, and 8; 422A.09, subdivision 3; 42'2A.13, subdivision 2; 
422A.17; and 422A.23, subdivisions 2, 6, 9, and 10; Minnesota 
Statutes 1989 Supplement, section 356.215, subdivision 4d; propos
ing coding for new law in Minnesota Statutes, chapter 422A. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R .. 
Battaglia 
Bauerly 
Begich 
Bennett 

. Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L .. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard . 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
H8.$skamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
JOMson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger Osthoff 
Lieder Ostrom 
Limmer Otis 
Long Ozment 
Lynch Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski 
McEachern Peterson 
,McGuire ~oP1?enhagen,. 
McPherson Pugh 
MHbert Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck. 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 

The bill was passed and its title agreed to. 

SUSPENSiON 01' RULES 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swensori 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
weaver 
W,ne 
W,nzel 
Williams 
Winter 
Spk. Vanasek 

Quinn moved that the rules be so far suspended that the compar
ison report on S. F. No. 2018 and H. F. No. 2005 be reported at this 
time. The motion prevailed. 

REPORTS OF CHIEF CLERK 

S. F. No. 2018 and H. F. No. 2005, which had been referred to the 
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Chief Clerk for comparison, were examined and found to be identical· 
with certain exceptions. . 

SUSPENSION OF RULES 

Quinn moved that the rules be so far suspended that S. F. No. 2018 
be substituted for H. F. No. 2005 and that the House File be 
indefinitely postponed. The motion prevailed, . . 

SUSPENSION OF RULES 

Pursuant to Article IV, Section 19, of the Constitution of the state 
of Minnesota, Quinn moved that the rule therein be suspended and 
an urgency be declared so that S. F. No. 2018 be given its second and 
third readings and be placed upon its final passage. The motion 
prevailed. 

Quinn moved that the Rules of the House be so far suspended that 
S. F. No. 2018 be given its second and third readings and be placed 
upon its final passage. The motion prevailed. 

S. F. No. 2018 was.read for the second time . 

. Quinn moved to amend S. F. No. 2018, as follows: 

Delete everything after th~enacting clause and insert: 

"Section 1. Minnesota Stat)ltes 1988, section·297 A.01, subdivision 
16, is amended to read: 

Subd. 16. [CAPITAL EQUIPMENT.] Capital equipment means 
machinery and equipment and the materials and supplies necessary 
to construct or install the machinery or. equipment. To qualify under 
this definition the capital equipment must be used by the purchaser 
or lessee for manufacturing, fabricating, or refining a product to be 
sold at retail and mlist be used for the establishment ora new or· the 
physical expansion of an existing manufacturing, fabricating, or 
refining facility in the state. Capital equipment does not include (1) 
machinery or equipment purchased or leased to replace machinery 
or equipment performing substantially the same function in an 
existing facility, or (2) repair or replacement parts, ffi' fgj maeRiRery 
SF eEfai[3meBt .:ased t& eJrtpset, Feeeiv:e, 6¥ stare Paw mateFials .. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 299L.03, is 
amended by adding a subdivision to read: 

Subd. 9. [VIDEO GAMES OF CHANCE.] The commissioner shall 
exercISe all powers and duties assigned to thecommissioner relatIllg 
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to video games of chance under sections 349.50 _.to 349.60 through 
tFiedlVlsion and director. '- -- -

Sec. 3, Minnesota Statutes 1989 Supplement, section 299L.03, is 
amended by adding a subdivision to read: 

Subd. 10. [FINGERPRINTING.] The director mH) require that 
any: (1) licensee under sections 349.11 to 349.23, _ employee of 
such a licensee, or (3) shareholder or of'l'1cer of such a licensee be 
tmgerprinted fu t1ierurector, or otherwise submit to fingerprinting 
in ~ form and manner acceptable to the director. 

Sec. 4. [299L:06] [JURISDICTION.] 

In any investigation or other enforcement activit~ where there is 
probable cause to believe that !!c criminal violatIOn relating to 
gambling has occurred, the division shail be the primary investiga-
tion entity where enforcement rests. _ 

Sec. 5. Minnesota Statutes 1988,-section 349.12, subdivision 10, is
amended to read: 

Subd. 10. "Pull-tab" means a single folded or banded ticket or a 
card with a face covered to conceal one or more numbers or symbols, 
where one or more of each set of tickets or cards has been designated 
in advance as a winner. "Pull-tab" also includes a ticket sold in a 
gambling device known as a ticketjar2 lmd includes ~ on!!c video 
pull-tab device and video pull-tab device memory chips. 

Sec. 6. Minnesota Statutes 1988, section 349.12, is amended by 
adding a subdivision to read: 

Subd. lOa. [VIDEO PULL-TAB DEVICE.] "Video pull-tab device" 
means anerectronic video device that on the insertion of cash or a 
token sffiiulates the game orpiiII-taOs.~ - -- - -

Sec. 7. Minnesota Statutes Second 1989 Supplement, section 
349.12, subdivision 11, is -amended to 'read: 

Subd. 11. (a) "Lawful pu~pose" means one or more of the following: 

ru aeRefitiRg )let'SeRS By eooaReiRg theiF al'l'artimity fur religieus 
er edlleatieRal advaReemeRt, By relieviRg er I'reteetiRg tl3em ffem 
disease, BllfferiRg er distress, By eeRtriautiRg to theiF )lhysieal 
well aeiRg, By assistiRg tl3emiR estaalishiRg themselves iRlife as 
werthy and aseful eiti~eRs, er By iRereasiRg theiF eaml'reheRSieR sf 
and de'letiaR to the "riRei"les "I'6R wIHeh this aati.aR was feuRded; -

~- iRitiatiRg, "erfermiRg, er festeriRg werthy !*lhli-e werkser 
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eBabliBg.,., fal'theri"g the epeetieB .,., lB.aiBteBaBee ef J'Ill>lie stF1ie
tIiFefr. , 

~ lesseBiag the blll'lleBs ~ by gB'fePBlBeBt .,., "'BlaBtarily 
sal'I'eptiBg, aagIBeBtiBg .,., sal'I'lelBeBtii>g seF'liees whieh gB'fePB 
!BeBt weIlM BePlBally FeHEleF W. the I~ee"le; 

W I'aylBeBt ef IseaI tffi<es aathepi.eEi HB<ieP this ehal'tep, flftEl 
tffi<es ilBI'eseEi by the UaiteEi States .... peeeil'ts m-'\awfulgam
bIiHg; 

W "BY e"l'eBEiitllFe hy,'.,., "BY eeBtFillIltiBB te; . a hB""ital .,., 
. BapsiBg heBse e"elBI't m- tal<atieB HB<ieP seetiaB 1391(e)(3) ef the 
IBte_al ReveBae Gede; 

00 l'aylBeBt ef Fease .. aMe eests iBeaFFed i.. eelBl'lyiBg with the 
l'eFfeFIBiBg ef· aBBaal aHdits Fe'lllipeEi HB<ieP seetiaB 349.19, S1ihdi
¥isffiB. 9t 

m I'aylBeBt efFe<!l' estate tffi<es flftEl asseSSIBeBts 6B lieeBs~Ei 
gaHibliag l'.elBises whelly6Wfteti by the lieeBBeEi argaBi.atiim;.,., 

00 if.aI'I'FB'Iellby the ilooFEI;- ~eRatruetieB, ilBI'FBVelBeBt, "*I""'
sie&; malBtsBaBee, ;m<I ~ ef athlet;e Hei<Is aBd BatEiaap ieeFiRks 
flftEl theiF a"l'apte"_ees, 6Wfteti. by the Brgam.atiBR .,., a J'Ill>lie 

. :. 
ageH£y. 

W "LawfuJ l'apl'BSe" EieesBet iB"laEie the "FeetiBB, ae'lllisitiBB, 
,ilH}3FB1/emei=lt, e*I)aH:~i8B, FefJaiF, (W'maiBtesanee ef ~.:Peal'~ 
el'ty' .,., eal'itaJ assets 6Wfteti .,., IeaseEi by _ Brg_ioatieB, atheF thaR 
a heSflital .,., BlH'Siag heBse e,;e"'I't m-. taltatieR.HB<ieP seebeR 
1391(e)(3) Of the late_a! Revemle Gede; ....leSs. the baaFEi. haS fiFSt 
sl'eeifieally illltBepizeEi the e"l'eBEiitaF.es atleF fiBEiiBg: W·thal the' 
I'Fel'el'ty.,., eal'ital assets wHI be 1iSCEI el<elasi'lely fep eRe"" ffiffi'C·ef 
the I'IlFI'esessl'eeifieEiffi l'ilFilgF"I'h fa},- elaasesW W {81;.,., {2t with 
FeSfleet W elll'eBEiitHFes fep ~ .,., maiateHaHee 6ft\y; thal the 
I'FBl'el'ty is .,., wHI be 1iSCEI e"teHsively as 'a lBeetiHg ""'"" .,., e¥CRt 
leeatieH by ethel' BeBJlFafit ergaBi.atieH" .,.,eemlBaBity .,.,seFViee 
gFaIlflS flftEl thal .... reBtaI fee is ehargeEi fep the ...-. .,., ~ with 
Fesl'eet W e"l'eHEiitaFes fep eFeetieB .,., aelJaisitieH 6ft\y; thal the 
eFeetieH .,., aelJai~itieH isHeeess\,Py W FEll'laee With a eelBl'aFaille 
laailEiiHg a laailEiiBg 6Wfteti by the epgaai.atieH flftElEiestFeyeEi .,., 
madeajliHRaaitaille by fire .,., aatllFa! Eiisaatep, I'Fa'lieieEi that.the 
."l'eBEiitHFe may ~ ooIy fep that !"'l't ef the Fej!laeelBeat east. Bet 
peilBlaapseEi by iBSliFaBee. 'I'he baaFEi shall 'by FBle aEI8flt I'FeeeEiHFes' 
flftEl ataBEiaFeis W aEimiBisteF this saMi'lisiea. 

,(1) a!lyexpenditure ~ or contribution to a501(c)(3) organiZatl~n, 
provided that the organizatlOIi and expenditure or contributiori are 
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in conformity with standards prescribed!:>'y the board under section 
19; 

(2) !! contribution to an organization desi~ed to assist an indi
vidual or family suffering from poverty; homeessness, or physical or 
mental disability, WhICh ~ used to relieve the effects ofthat poverty, • 
homelessness, or dTsiilillity; 

(3) a contribution to an organization desi!gled to assist an indi
viduaffor treatment lordelayed post-traumatIc stress syndrome, or' 
!! contrtDutlOn to !! recoSized program for the treatment of compul
sive ~ambling on beh8:' of an indivldUal who ~ !! compulSive 
gamb er;·· . . 

(4) a contribution to or expenditure on !! public or private 
nonprOfit educational institutIon registered witli or accredited !ir 
this state or any other state; 

(5) !! contribution to !! scholarship fund for defra~ing the cost of 
. education to individuals, where the funds are awar ed througn an 
open and fair selection process not controlIOO. fu: the contributing 
organization; 

(6) activities by !!. veterans organization or !! g;overnment entit~ 
which recognizenumanitarian or military serVIce to the Unite 
States, the state of Minnesota,or ~. community; 

(7) recreational and athletic facilities. and activities intended 
prunartly for persons under age 21, provideiItliat such facilities and 
activities do not discriiiiIiiate on tIle basis of genaer, as evidenced fu: 
(i) prOVIsion of egui~ment and sUDolJe8,Tii) scheduling of activities, 
including games an practice tImes, iii) ~ and assignment of 
coaches or other adult superviSOrB,(Iv) provisionandavaiJability or 
support TaCiIlties, and (v) whether the opportunity to participate 
reflects each gendeTsdemonstrated interest in the activity; 

(8) I?ayment of local. taxes authorized under this c"~ter, and 
taxes Imposed !:>.Y the Uiill:eiI States on receipts from la uJ gam
bling; . 

(9) a contribution to the Dnited·States; this state or any of its 
poTIIical subdivisions,- or any agency or illstrumentaIity t)iere.n 
other than !! direct .contribution to !! law enforcement or prosecuto
rial- aJ:1ency;- or 

(10) !! contribution to or e"penditure !:>.Y a nonprofit or anization, 
chw:ai or rOdy of communIcants! gathered in common mem ership 
for mutua support and edificatIOn in piety,' worship, or religious 
observances. 
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(b). Notwithstanding paragraph (a), "lawful PWJlose" does not 
include: . 

(1) any expenditure made or incurred for the purpose of influenc
!!!g the nomination or election of a canaraateTor public office or for 
the purpose of promoting or deieating ~ ballorquestionj--. - - -

(2) any activity intended to influence an election or a governmen-
taraecision-makl:ng process; . 

(3) the erection, acquisitioni' improvement, expansion', ri!(t~r, or 
maintenance of real property or capital assets owned or leas .<!.y an 
organization, unless the boam has first specifiCallY authorized the 
. expenditures after finding that (i) the realPioperty or capital assets 
will be used eXclUsively for one or more of the purposes in para~ 
(a); (ii) with respect to expenditures for repair or maintenance on y, 
tlUifUie propert~ i'< or will be used extensive y as a meeting place or 
evenITocationfu: ofuer nonprofit organizations or community or 
service ~ and that no rental fee is charged for the-use; (iii) willi 
respect to expenditures, inc1llilii1g a mortgage /iayment or other debt 
service I!ayment, for erection or acquisition on y, that the erection or 
acquisitIOn is necessary to replace with ~comparable building, ~ 
buildm~ owned !iY the organization and destroyed or made un.in
habitab e ~ fire or natural disaster, provided that the expendltiii'e 
!'lay be only for that part of the replacement cost not reimbursed !iY 
mstirance; or (iv) with respect to expenditures;1i1cluding a mortgage 
payment or other debt service payment, for erection (lr acquisition 
only, thattlle erection or acguisition is necessary to replace with.~ 
comparable building a ooilding owned ~ the organizatIOn that was 
acquired frOm the organization ~ eminent domain or sold ~ the 
organizatWiito ~ purchaser that the organization reasonably be
lieved would otherwise have acquired the bUildin$ ~ eminent 
domain, provided that the expenditure may be o~ly tor That part of 
the replacement cost that exceeds the compensatIOn received ~ the 
organization for the building bemg replaced; 

(4) an expenditure ~ an organization which is a contribution to ~ 
parent organization, foundation or. afl'lIlate of the contributing 
organIzation, if the pargnt organIzation, foundation, or affiliate has 
provided to the contri uting organization within one y'far of the 
contribution any money, grants, property, or other thing~ vallie; or 

(5) a contribution ~ ~ licensed -organization to another licensed 
organization unless the board has specifically authorized the con
tribution .. The boardmust aufuorize such a contribution when 
reguested to do so~ tlieCOntributing organization unless it makes 
an affirmanveilndiniffi.at the contribution will not be used fu: the 
recipient organization for one or more of the purposes in paragraph 
(a). . . 
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Sec. 8. Minnesota Statutes 1989 Supplement, section 349.12, 
subdivision 12, is amended to read: 

,Subd. 12. [ORGANIZATION.] "Organization" means any frater
nal, religious, veterans, or other nonprofit organization wIHeh has at 
least M aeti¥e ",e",beFB, -a either has been ffiHy ineeFflef'fttea as a 
neBflFefit eFgani~atien fer at least three years, OF has been reeeg
aired "" the Internal Be,'enae Serviee .... e"e"'flt Ham inee",e 
talmtien fur the FIlIlfitreeent three years. 

Sec. 9. Minnesota Statutes 1989 Supplement, section 349.12, 
subdivision,15, i~ amend,ed to read:. 

Subd. 15; [GAMBLING EQUIPMENT.] "Gambling ~quipment" 
means: bingo cards or sheets, devices for selecting bingo numbers, 
pull-tabs, jar tickets, pull-tab andlor tip board dispensing machines, 
video ptdl-tab devices, video pUIf-tab devlce memory chips, paddle-
wheels, and tiphoards: " 

Sec. 19. Minnesota Statutes 1988. section 349.12,subdivision 18, 
is amended to read: " 

Subd. 18. [DEAL.] "beal" means each separate package, or series 
of packages, consisting of one game of pull-tabs or tipboards with the 
same serial number. "Deal" also includes ~video pull-tab device 
memOry chip. ' ' 

Sec. 11. Minnesota Statutes Second 1989 Supplement, section 
349.12, subdivi~ion 19, is amended to read: . 

Subd. 19. [IDEAL GROSS.] "Ideal gross" means the total amount 
of receipts that. would, be received if every indivjdual ticket in the 
pull-tab or tipboard deal was sold at its face value. In the calculation 
of ideal gross and prizes, a free play ticket shall be valued at face 
value. In the case of video pull-tab devices "ideal graSS" is the total 
amountorreceIjJtsthat can be received ~ the rea -onlY memory 
chip drIving the deVIce. : _. ' 

Sec. 12. Minnesota Statutes 1988, section 349.12, is amended by 
adding a subdivision to read: ' , 

Subd. 30. [501(c)(3) ORGANIZATIONJ "501(c)(3) organization" is 
anorgarliZation exempt from the payment of federal income taxes 
under section501(C)(3) ort:he Merna! Revenue Code. 

Sec. 13. Minnesota Statutes 1988, section 349.12, is amended by 
adding a subdivision to,' read: ' . 

Subd. 31. [AFFILIATE.] "Affiliate" is any person or entity directly 
Or lildlreCily controlling, controlled Eli or under common control or 
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ownership with a licensee of the board or any officer or director of 11 
licensee of the board.. . . .\' . 

Sec. 14. Minnesota Statutes 1988, section 349.12, is amended by 
adding a subdivision to read: 

Subd. 32. [PERSON.] "Person" is an individual, firm, association, 
partnershlp, corporation, truste~, or legal repre~~tative. 

Sec. 15. Minnesota Statutes 1988, section 349.12, is amended by 
adding a subdivision to read: 

Subd. 33. [VIDEO PULL-TAB DEVICE WHOLESALER.] "Video 
puu=taIi aevice wholesaler" is a perin who purchases video piill=ta6 
devices from a manufacturer andse Is them to. 11 distributor. '. 

Sec. 16. Minnesota Btatutes 1988, section 349.12, is amended by 
adding a subdivision to read: . 

. .subd. 34. [FLARE.] "Flare" ~. the P9sted display, with registra
tion st'bmp affixed, that sets forth the rules of a partiCiilar game of 
pull-ta s or tipboards,. and that is associated with aspecificdeal.Of 
pull-tabs or grouping of tipboards. 

Sec. 17. Minnesota Statutes Second ·1989 'Supplement, section 
349.15, is amended to read: 

. 349.15 [USE OF GROSS PROFITS.] 

. (a) Gross profits from lawful gambling may be expended only for 
lawful purposes or allowable expenses as authorized at a regular 
meeting of the conducting organization. Provided that no more than 
55 percent of the gross profit less the tffif impsse" """"" seetisR 
349.212, sHb"ivisisR l, from bingo, no more than 50 percent of the 
gross profit from raffies, paddlewheeJs, and tipboaras, and no more 
than 50 percent of the gross profit less the taxes imposed by section 
349.212, subdivisions 1, 4, and 6, from ether ffifiHs sf lawful 
gambling pull-tabs, may be expended for allowable expenses related 
to lawful gambling. . 

(b) The board shall provide by rule for the administration of this 
section, including specifying allowable expenses. The rules must 
specify that no more than one-third of the annual premium on a 
policy of liability insurance procured by the orgariization may be 
taken as an allowable expense. This expense shall be allowed by the 
board only to the extent that it relates directly to the conduct of 
lawful gambling and is verified in the "manner the board prescribes 
by rule. The rules may provide a maximum percentage of gross 
profits which may be expended for certain expenses. 
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(c) Allowable expenses also ,include reasonable costs of bank 
account service- charges, and the reasonable costs of an audit 
required by the board, except an audit required under section 
349.19, subdivision 9. 

(d) Allowable expenses include reasonable legal fees and damages 
that relate to the conducting of lawful gambling, except for legal fees 
or damages incurred in' defending the organization against the 
board, attorney general, United States attorney, commissioner of 
revenue, or a county or city a~torney. 

Sec. 18. Minnesota Statutes 1989 Supplement, section 349.151, 
subdivision 4, is amended to read: 

Subd. 4, [POWERS AND DUTIES.j(a) The board has the follow-
ing powers and duties: " . 

(1) to regulate lawful gambling to ensure !! ~ conducted in the 
public interest; 

(2) to issue, ",,,'ske, and s"sflen" licenses to organizations, distrib
utors, bingo halls, and manufacturers ~ seetiens 3t9.le, 
349.lel, 349.le3, and 349.le4, and gambling managers; 

f2} (3) to collect and deposit license, permit, and registration fees 
due under this' chapter; , 

00 (4) to receive reports required by this chapter and inspect the 
all premises, records, books, and other documents of organizations 
and S"flflliel'S, distributors, manufacturers, and bingo halls to insure 
compliance with all applicable laws ,and rules; 

\4} (5) to make rules "e'l"i"e" authorized by this chapter; 

W (6) to register gambling equipment and issue registration 
stamps ~ seetien 349.le2; 

f@ (7) to provide by'rule for the mandatory posting by organiza
, tions conducting lawful gambling of rules of play and the odds and/or 

house percentage on each form of lawful gambling; 

m (8) to report annually to the governor and legislature on its 
activities and on recommended changes in the laws governing 
gambling; 

f8} (9) to impose civil penalties of not more than $500 per violation 
on organizations, distributors~ fHlfl manufacturers2 bingo halls, and 
gambling managers for failure to comply with any provision of 
seetiens ~ te ~ this chapter or any rule of the board; 
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t9t te netitY city eeH"eils, eeH"t" Ilearas, fIB!! tewB beards heffire 
iSSHi"g 6f' re"ewiBg liee"ses te erga"izatieBs """ bffige halls as 
s!,eeifiea ""'*'" .seebe" 3 49,213; fIB!! 

(10) to issue premises permits to organizations licensed to conduct 
lawful gaITibIlng; 

(11) to delegate to the director the authority to issue licenses and 
prennses permits under criteria established by the board~; --

(12) to suspend or revoke licenses and. premises permits of 
organizations, distrinutors, manufacturers, bingo halls, or gambling 
managers for violations of law or board rule; 

(13) to register recipients of net profits from lawful gambling and 
to revoke or suspend such registrations; 

(14) to register employees of organizations licensed to conduct 
lawful gambling; 

(15) to require fingerprints from those persons determined ~ 
board rule to be subject to fingerprinting; and 

(16) to take all necessary st@s to ensure the integrity of and 
public confidence in lawful gam ing. . 

(b) Any organization, distributor, bingo hall operator, or manufac
turer assessed a civil penalty may request a hearing before the 
board. Hearings conducted on appeals of imposition of penalties are 
not subject tothe provisions of the administrative procedure act. 

(c) All fees and penalties received by the board must be deposited 
in the general fund. 

Sec. 19. Minnesota Statutes 1989 Supplement, section 349.152, 
subdivision 2, is amended to read: 

Subd. 2. [DUTIES OF THE DIRECTOR.] The director has the 
following duties: 

(1) to carry out gambling policy established by the board; 

(2) to employ and supervise personnel of the board; 

(3) to advise and make recommendations to the board on rules; 

(4) to issue licenses and premises permits as authorized by the 
board; 
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(5) to issue cease and desist orders; 

(6) to make recommendations to the board on license issuance, 
denial, suspension and revocation, and civil penalties the board 
imposes; and 

(7) to ensure that board rules, policy, and decisions are adequately 
and accurately 'conveyed to the board's licensees. 

Sec. 20. Minnesota Statutes 1989 Supplement, section 349.152, is 
amended by adding a subdivision to read: 

Subd. 3. [CEASE AND DESIST ORDERS.] Whenever i! appears 
to the director that any person has engaged or is about to engage in 
any act or practice constituting a violation ofthis chapter or any 
rule: . 

(a) The director has the power to issue and cause to be served upon 
the person an order requiring the person to cease and desist from 
violations omis chapter, The order must give reasonable notice of 
the rights of the person to request" hearing and must state the 
reason for the entlt of the order. fl hearing shall be held not later 
than seven days a ter the request for the hearing is received by the 
board after which and within 2.0 days of the date of the hearing the 
board shat! issue an order vacating the cease and desist order or 
making i! permanent as the facts require. All hearings shall be 
conducted In accordance with the provisions of chapter 14. !!' the 
p~rshn to whom ~ cease and desist order is issued fails to appear at 
~ earing after being duly notified, the person shall be deemed in 
default, and the proceeding may be determined against the persof upon consideration of the cease and desist order, the allegations 0 

which may be deemed to be true. 

(b) The board may bring an action in the district court in the 
appropriate countl to enjoin the acts or practices and to enforce 
compliance with t is chapter or any rule and may refer the matter 
to the attorney generaL Upon" proper showing, " permanent or 
temporary injunction, restraining order, or writ of mandamus shalT 
be granted, The court may not require the board to post" bond. 

Sec. 21. Minnesota Statutes 1989 Supplement, section 349.152, is 
amended by adding a subdivision to read: 

Subd. 4. [EXECUTIVE ASSISTANT.] The director may appoint 
an executive assistant to the director, who if< in the unclassified 
serVIce. 

Sec. 22. [349.154] [EXPENDITURE OF NET PROFITS FROM 
LAWFUL GAMBLING.] 
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Subdivision 1. [STANDARDS FOR CERTAIN ORGANIZA
TIONS.] The board shall ~ rule prescribe standards that must be 
met ~ any licensedorganizatlon that!!, a 501(c)(3) otganTzation. 
The standards must provide: 

(1) operating standards for the organization, includinr ~ maxi
mum percentage or percentages ofthe orgamzation's tot" expendi
tures that may be expended for the organization's aammistration 
and operation; aM 

(2) standards for any expenditure ~ the organization of net 
profits from lawful ~ambling, including !! requirement that· the 
expenditure bererate to the primary purpose of the organization. 

Subd. 2. [NET PROFIT REPORTS.] (a) Each licensed or anization 
must report monthly to the board on!! form prescribed ~ the boar. 
each expenditure and contrIOiitlon of net profits· from lawful gam_ 
bling .. The reports must provide for each expenditure or contribu-

. tion: 

ill the name, address, and telephone number of the recipient of 
the. expenditure or contribution; 

(2) the date the contribution was approved by the organization; 

(3) the date, amount, and check number of the expenditure or 
contribution; and 

(4) a brief description of how the expenditure or contribution 
meets one or more of the piITposes in section 349. 12,subdivision !!... 
paragrapn (a). 

(b) Each report required under paragraph (a) must be accompa
nied ~ an acknowledgment, on ~ form the board prescribes, of each 
contribution of net PJofits from lawful gaffilJI1ng included in the 
re ort. The· acknowle gment must be signed ~ the reciJient of the 
contn ution, Q;:,. !! the recipient !!' not an individua, or other 
authorized representative of the reci ient~ an officer. The ac
knowledgment must include tne name an address of the contrib
utin€\" organization and each item in paragraph (a), clauses (l)to (3). 

(c) The board shall provide the commissioners of revenue and 
public safety copies of each report received under this subdivision. 

Subd. 3. [REGISTRATION OF LAWFUL GAMBLING NET 
pIRWIT RECIPIENTS.] The board may ~ rule require that any 
individual, organization, or other entity must be registered with the 
board to receive a contributillnOf net profIts mm lawful gaiiihling. 
The ruTes may deSignate anddenne s ecific categories of recipients 
which are subject to registration. The boar may suspena or revoke 
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the r~istration of any recipient the board determines has made an 
unla ul expenditure of net profits from lawful gambling. 

Sec. 23. Minnesota Statutes 1988, section 349.16, as amended by 
Laws 1989, chapter 334, article 2, sections 20 and 21, and Laws 
1989, First Special Session chapter 1, article 13, section 8, is 
amended to read: 

349.16 [ORGANIZATION LICENSES.] 

Subdivision 1. [LICENSE REQUIRED.] An or anization IfJr,ay 
conduct lawful gambling if it has "" license to con uct la ul 
gamblIng and complies witll trus chapter. 

Subd. 2. [ISSUANCE OF GAMBLING LICENSES.] Licenses 
authorizing organizations to conduct lawful gambling may be issued 
by the board to organizations meeting the following qualifications ef 
Se"tisR g 49.14, if the board determines that the license is consistent 
with the purpose of sections 349.11 to 349.22,: 

(a) The organization must have been in existence for the most 
recenf1llree years preceiIlili the license application as a registered 
MmTIeSOtaIiOiiPrOfit corporatiOil or as an organizationoesignated as 
exempt from the payment of income taxes ~ the InternalRevenue 
Code. 

(b) The organization at the time oflicensing must have at least 15 
active members. 

(c) The organization must not be in existence solely for the 
purpose of conducting gambling. 

(d) The organization must not have as an officer or member of the 
governing bodYtny perrx:n wnonas within the hve years prior to the 
issuance of the icense en convicted III a leOenu or state court ora 
felony or gross misdemeanor or who has ever been CQilvlcle(f of ii: 
crIme involving gambling or Who has had"" license issued ~ the 
board or director revoked for a violation of law or board rule. --- - ------

(e) The organization has identified in its license application the 
lawruTpurposes on which i! proposes to expend net profits from 
laWful gambling. 

(D The organization has identified on its license a5plication "" 
gaillbTIilg manager and certifies that the manager is qua ified under 
this section. 

~ The organization must not, in the opinion of the board after 
consultation with the commisSloi1er ornvenue, be seekinglICensing 
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primarily for the purpose of evading or reducing the tax imposed i>y 
section 349.212, subdivision 6. 

Subd. 3. [TERM OF LICENSE: SUSPENSION AND REVOCA
TION] (aTLicenses issued under this section are valid for one year 
and may be suspended by the board for a violation of law or board 
rule or revoked for what the board determines to be a pattern ef 
willful vialauafts violation of law or board rule. A revocation or 
suspension is a contested case under sections 14.57 to 14.69 of the 
administrative procedure act. 

(b) The board may summarily suspend the license of an organi
zation that ~ more than three months late in filing ~ tax return 
required under this, Cliailter, and jay keep the suspension in effect 
until all required returns are Ii ed. The board must notify an 
organiZation at ~ 14 days before surndliigtheorganizatioil's 
license under thIS paragraph. A conteste case hearing must be held 
within 20 days of the summary suspension and the administrative 
law judge's report must be issued within 20 days after the close of 
the hearing record. In all cases involving summary suspension, the 
liOard must issue its final decision within 30 day~ after receipt of the 
report of the administrative law judge and su sequent exceptions 
and argument under section 14.6l. 

(c) When an organization's license is suspended or revoked under 
this subdivIsIon, the board shall within three days notify all 
municipalities in which the organization's gambling premises are 
located, and all licensed distributors in the state. 

8Hb<h k [RESTRICTIONS QN LICE~!'sE mSUMTCE.j Qn arul 
aftep Octaber l-, 1989, the baaPd shall net issue an iBitialliceftse t6 
aDY ergaftieatieft if the 00affi., iB caRsuUatian with the departmeRt 
ef revenue, determines that the argani.atian is seeking lieeRsing f& 
the primary purpase ef evading er reducing the t<H< impased by 
seetian &19.212, subdi'lisiaft G. 

Subd. 2 4. [APPLICATION.] All applications for a license under 
this section must be on a form prescribed by the board. The board 
may require the applying organization to submit a copy of its articles 
of incorporation and other documents it deems necessary. 

Subd. 5. [RENEWALS.] The board shall not renew a license issued 
under this section unless ifdetermID:es thatuieorgamzation is (1) in 
compliance with all laws and rules governing lawful gambling; ana 
(2) ~ not delinquent in filing tax returns or paying taxes required 
under this chapter. The board may delegate to the director the 
authority to make determinations required under fIil:, subdivision. 

Subd. g !.i. [FEES.] The board may issue four classes of organiza
tion licenses: a class A license authorizing all forms of lawful 
gambling; a class B license authorizing all forms of lawful gambling 
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except bingo; a class C license authorizing bingo only; and a class D 
license authorizing raffies only. The aRRHallieeRse tee ffiF eaeh elass 
ef lieeRse .., . 

W $200 ffiF a elass A lieense; 

~ ~ ffiF a elass B Iieense; 

@} $lOO ffiF a elass G lieense; and 

W $+i; ffiF a elass P Iieense. board shall not charge a fee for an 
organization license. 

Subd. 'i. [PURCHASE OF GAMBLING EQUIPMENT.JAn orga
nization may purchase gambling equipment only from !' person 
licensed as a distributor. 

Subd. 4 8. [LOCAL INVESTIGATION FEE.] A statutory or home 
rule charter city or county notified under section 349.213, subdivi
sion 2, may assess an investigation fee on organizations or bingo 
halls applying for or renewing a license to conduct lawful gambling 
or operate a bingo hall. An investigation fee may not exceed the 
following limits: 

(1) for cities of the first ciass, $500; 

(2) for cities of the second class, $250; 

(3) for all other cities, $100; and 

(4) for counties, $375. 

Sec. 24. Minnesota Statutes 1989Supplement, section 349.161, as 
amended by Laws 1989, First Special Session chapter 1, article 13, 
section 9, is a:mended to read: 

349.161 rDISTRIBUTOR LICENSES.] 

Subdivision l. [PROHIBITED ACTS; LICENSES REQUIRED.] 
No person may: 

(1) sell, offer for sale, or furnish gambling equipment for use 
within the state for gambling purposes, other than for lawful 
gambling exempt or excluded from licensing ~ se.tieR 349.214, 
except to an organization licensed for lawful gambling; 

(2) sell, offer for sale, or furnish gambling equipment to an 
ergaRi~atien lieeDseEl for lawful gambling without having obtained a 
distributor license under ~his section; 
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(3) sell, offer for sale, or furnish gambling equipment for use 
within the state that is not purchased or obtained from a manufac
turer Or distributor licensed under this chapter, or in the case of 
video pull-tab devices, purchased or obtained from", manufactUrer 
or~ video pull-tab device wholesaler; or 

(4) sell, offer for sale, or furnish gambling equipment for use 
within the state that has the .same serial number as another item of 
gambling equipment of the same type sold or offered for sale or 
furnished for use in the state by that distributor. 

We licensee oFganieation mtry' pUTehase gamBling e'luipme .. t from 
any f'8FS"H . ....t lieensed as a E1istFiButoF tHH!eF, thisseetion. 

Nothing in this'subdivision prohibits the otherwise lawful sale of 
video pull-tab devices to '" distributor by '" licensed VIdeo pull-tab 
device wholesaler. 

Subd. 2. [LICENSE APPLICATION.] The board may issue li
censes for the sale of gambling equipment to persons who meet the 
qualifications of this section if the board determines that a license is 
consistent with the purpose of sections 349.11 to 349.22. Applica
tions must be on a form the board prescribes. 

Subd. 3. [QUALIFICATIONS. I A license may not be issued under 
this section to a person, or to a corporation, nrm, or partnership 
which has as an .officer, director, other person in a supervisory or 
management position, or employee eligible to'make sales' on behalf 
of the distributor a person, who: 

(1) has been convicted of a felony withln the past /We ye<H'S; 

(2) has ever been convicted of a felony involving fraud or misrep
resen~ation or a crime involvirig gambling; . 

(3) has ever been convicted of (i) assault, (ii) any criminal 
violation involving the use of ~ firearm, or (iii) makIng terroristic 
threats; 

(4) is or has ever been engaged in an illegal business; 

\4j (5) ~wes $500 or more in delinquent' taxes as defined in section 
270.72; 

fl;j (6) has had a sales and use tax permitrevo)<ed by the 
commIssioner of revenue within the last two years; or 

~ (7) after demand, has not filed tax returns required by the 
commiSsioner of revenue. 
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Subd. 4. [FEES.] The· annual fee for a distributor's license is 
$2,500. 

Subd. 5. [PROHIBITION.] (a) No distributor, or employee of a· 
distributor, may also be a wholesale distributor of alcoholic bever
ages or an employee of a wholesale distributor of alcoholic bever
ages. 

(b) No distributor, distFilllltaF's or any representative, agent, 
affiliate, or employee ofa distributor, may be (1) involved diFeetiy in 
the ajleFatian conduct of lawful gambling eaiWueted by an organi
zation; (2) keep or assist in the keeping of an organization's financial 
records, accounts, and inventories; or (3) prepare or assist in the 
preparation of tax forms and other reporting forms required to be 
submitted to the state llx an organization. 

(c) No manuraetaFcF "" distributor or jlCI'S6ft aeting as a any 
representative, agent, affiliate, or employee of a manufaetureF or 
distributor may provide a lessor of gambling premises any compen
sation, gift, gratuity, premium, or other thing of value. 

(d) No distributor, distFillllteF's or any representative, agent, 
affiliate, or employee of a distributor may participate in any gam
bling activity at any gambling site or premises where gambling 
equipment purchased from that distributor is being used in the 
conduct of lawful gambling. 

(e) No. distributor, . distFilmteF's or any representative, agent, 
affiliate, or employee of a distributor may alter or modify any 
gambling equipment, except to add a "last ticket sold" prize sticker. 

(f) No distributor or any representative, agent, affiliate, or em
ployee of !!. distributor may: ill recruit !!. person to become !!. 
gambling manager of an organization or identify to an organizatlOn 
!!. person as !!. candidate to become gambling manager for the 
organization; or (2) identify for an organization !!. potential gam
bling location. 

£g) No distributor may purchase gambling equipment from any 
person not licensed as!!. manufacturer under section 349.163. 

(h) No distributor may sell gambling equipment to any person in 
Minnesota other than (i) !!. licensed .organization or organizatIOn 
exempt from licensing, or (ii) the governing body of an Indian tribe. 

Subd. 6. [REVOCATION AND SUSPENSION.] A license under 
this section may be suspended by the board for a violation of law or 
board rule "", ~ license under this section may be revoked for (1) 
failure to meet the qualifications in subdivision 3 at any time; or 
reveked (2) for what ti>e 00affi determines to he a jlatten. sf !!. willful 
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vielatisfls violation of law or board rule: A revocation or suspension 
is a contested case under sections 14.57 to 14.69 of the administra
tive procedure act. 

Subd. 7. [CRIMINAL HISTORY.] The board may request the 
assistance of the diyision of gambling enforcement in investigating 
the background of an applicant for a distributor's license and may 
reimburse the division of gambling enforcement for the. costs 
thereof. The board has access to all criminal history data compiled 
by the division of gambling enforcement on licensees and applicants. 

Subd. 8. [EMPLOYEES OF DISTRIBUTORS.] Licensed distribu
tors shall provide the board upon request with the names and home 
addresses of all employees. Each distributor, and employee of a 
distributor, ffi' a I'ffi'S'ffi making sales sf gamb1lfig e'l"il'ment en 
behalf sf a distributor must have in their possession a picture 
identification card approved by the board. No person other than an 
employee of" licensed distributor shall make any sales on behalfof 
a licensedaistributor .. 

Subd. 9. [LEASES OF VIDEO PULL-TAB DEVICES.]For pur
poses of this section the terms "sell" and "sale" include the [ease of 
" video pull-tab device or pull-tab dispensing machine ~ a <Ilstrib
utor to ~ licensed organization. 

Sec. 25. [349.1611] [VIDEO PULL-TAB DEVICE WHOLE
SALER.] 

Subdivision 1. [LICENSE REQUIRED.] No person may engage in 
the business or-purchasing video pull-tab devices from" manufac
turer for sale to" distributor without having obtained a license from 
the board. The board may issue" license to persons who meet the 
qualifications of this section if the board determines that issuance of 
the license ~ consistent with the purposes of section 349.11 to 
349.23. Applications must be on ",orm the lward prescribes. Video 
pull-tab device wholesaler'Slicenses are valid for one year. The fee 
for" video pull-tab device wholesaler's license ~ $2,500. 

Subd. ~ [QUALIFICATIONS.] be license may not be issued under 
this section to ~ person, or to ~ corporation, firm, or partnership 
which has as an ofhcer, director, other person in ~ supervisory or 
management positIOn, or employee eligible to make sales on behalf 
of the distributor, a person, who: 

(1) has been convicted of" felony; 

(2) has ever been convicted of" felony involving fraud or misrep
resentation or ~ crime involving gambling; 

(3) has ever been convicted of (i) assault, Gi) any criminal 
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violation involving the use of ~ firearm, or (iii) making terroristic 
threats;' 

(4) ~ or has ever been engaged in an illegal business; 

(5) owes $500 or more in delinquent taxes as defined in section 
270.72;' . 

(6) has had !! sales and use tax permit revoked Qy the commis-
sioner of revenue within the last two years; or . 

(7) after demand, has not filed tax returns required Qy the 
COmmlSslOner of reven~ 

I'.. video pull-tab device wholesaler's license may not be issued to any 
person licensed as !!'distributor under section 349.161. 

Subd. 3. [PROHIBITIONS.] All prohibitions applicable to distrib
utors or manufacturers under section 349.161, subdivision 5, ~ 
to video pull-tab device wholesalers. ' 

Subd. 4. [REVOCATION; SUSPENSION.] A license under this 
seCtiOil may be suspended!>y the board for !! vioTation onaw or board 
rule. A license under this section may be revoked for (1) failure to 
meet The qualifiCatIons in subdivision ~ at any time, or (2) for !! 
willful violation of law or board rule. I'.. revocation or suspension is 
a contested case under sections 14.57 to 14.69 of the administrative 
procedure acr.---- --- - -

Sec. 26. Minnesota Statutes 1989 Supplement, section 349.162, is 
amended to read: 

349.162 [EQUIPMENT REGISTERED.] 

Subdivision 1. [STAMP REQUIRED.] (a) A distributor may not 
sell, transfer, furnish, or otherwise provide to a person, organization, 
or distributor, and no person, organization, or distributor may 
purchase, borrow, accept, or acquire from a distributor gambling 
equipment unless the equipment has been registered with the board 
and has a registration stamp affixed. The board shall charge a fee of 
five cents for each stamp. Each stamp must bear a registration 
number assigned by the board. A distributor is entitled to a refund 
for unused stamps and replacement for stamps which are defective 
or canceled by the distributor. 

(b) From January h 1991, to June 30, 1992, no distributor, 
organization, or other person ma'bsell !! pull-tab which is not clearly 
marked "For Sale in Minnesota ~ 
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(c) On and after July h 1992, no distributor, organization, or other 
person may sell ~ pull-tab which ~ not clearly marked "Manufac
tured in Minnesota For Sale in Minnesota Only." 

Subd. 2. [RECORDS REQUIRED.] A distributor must maintain a 
record of all gambling equipment which it sells to organizations. The 
record must include: 

(1) the identity of the person or firm from whom the e<jllil'meat 
was distributor purchased the equipment; 

(2) the registration number of the equipment; 

(3) the nameaaa, address and license or exempt permit number of 
the organization to which the sale was made; 

(4) the date of the sale; 

(5) the name of the person who ordered the equipment; aaa 

(6) the name of the person who received the equipment.; 

(7) the ~ of equipment; 

(8) the serial number of the equipment; 

(9) the name, form number, or other identifying information for 
each game; and 

(10) in the case of bingo cards sold on and after January 1, 1991, 
the inruviduaTllumber of each card. 

The invoice for each sale must be retained for at least twe three 
and one-half years after the sale·is completed and. a copy of each 
invoice is to be delivered to the board in the manner and time 
prescribed by the board. For purposes of this section, a sale is 
completed when the gambling equipment is physically delivered to 
the purchaser. 

Each distributor must report monthly to the board, in a form the· 
board prescribes, its sales of each type of gambling equipment. 
Employees of the division and the division of gambling enforcement 
may inspect the business premises, books, records, and other docu
ments ,of a distributor at any reasonable time without notice and 
without a search warrant. 

Subd. 3. [EXEMPTION.] For purposes of this section, bingo cards 
or sheets need not be stamped. 
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Subd. 4. [PROHIBITION.] (a) No person other than a licensed 
distributor may possess unaffixed registration stamps issued by the 
beaf-4. 

(b) Unless otherwise provided in this chapter, no person may 
possess gambling equipment that has not been stamped and regis-
tered with the beaf-4. -

(c) On and after January 1, 1991, no distributor may: 

(1) sell ~ bingo card that does not bear an individual number; or 

(2) sell ~ package of bingo cards that does not contain bingo cards 
in numerical order. 

Subd. 5. [SALES FROM FACILITIES.] (a) All gambling equip- . 
ment purchased or possessed by a licensed distributor for resale in 
Minnesota must, prior to the equipment's resale, be unloaded into a 
sales or storage facility located in Minnesota which the distributor 
owns or leases; and which has been registered, in advance and in 
writing, with the division of gambling enforcement as a sales or 
storage facility of the distributor's. All unregistered gambling equip
ment and all un affixed registration stamps owned by, or in the 
possession of, a licensed distributor in the state of Minnesota shall 
be stored at a sales or storage facility which has been registered with 
the division of gambling enforcement. No gambling equipment may 
be moved from the facility unless the gambling equipment has been 
first registered with the board. 

(b) All sales and storage facilities owned, leased, used, or operated 
by a licensed distributor may be entered upon and inspected by the 
employees of the division of gambling enforcement or the director's 
authorized representatives during reasonable and regular business' 
hours. Obstruction of, or failure to permit, entry and inspection is 
cause for revocation or suspension of a distributor's licenses and 
permits issued under this chapter. 

(c) Unregistered gambling equipment and unaffixed registration 
stamps found at any location in Minnesota other than a registered 
sales or storage facility are contraband under section 349.2125. This 
paragraph does not "'.PPlY to unregistered gambling equipment 
being transported in interstate commerce between locations outside 
Minnesota, if the interstate shipment is verified l>y ~ bill of lading 
or other valid shipping document. 

Subd. 6. [VIDEO PULL-TAB DEVICE MEMORY CHIPS.] For 
purposes of this section only, "gambling equipment" includes any 
memory chip used or intended to be used to drive" video pull-tab 
device. ' 
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Subd. 7. [REMOVAL OF EQUIPMENT FROM INVENTORY.] 
AiithOrizea employees of the division, the division of gambling 
enforcement of the department of subliC safety, and The commis
sioner of revenue may remove gamti lng eq\iijiiiient from the inven
tories Of'distributors and organizations aDd test that equipment to 
determine its compliance with all applICable laws and rilles. A 
distributor or organization may return to the mamuacturer thereOf' 
any gambling equipment which i!! determined to be in violation of 
law or rule. The cost to an organization of gamOIing equipment 
removed from inventor!] under this saragraph and Tound to be in 
compliance with all applcable law an rules i!! an alloWiiDfe expense 
under section 349.15 .. 

Sec. 27. Minnesota Statutes 1989 Supplement, section 349.163, as 
amended by Laws 1989, First Special Session chapter 1, article 13, 
section 10, is amended to read: 

349.163 [LICENSING OF MANUFACTURERS.] 

. Subdivision 1. [LICENSE REQUIRED.] No manufacturer of gam
bling equipment may sell any gambling equipment to any person 
unless the manufacturer has heeH iss>tetl a current and valid license 
by the board under abjeeti'.'e this section and other. criteria pre-
scribed by the board by rule. - - -- , 

.A manufacturer licensed under this section may not also be 
directly or indirectly licensed as a distributor under section 349.161 
or as ~video pull-tab wholesaler under section 22. 

Subd.la. [QUALIFICATIONS.] A license maf not be issued under 
thissectilln to ~'person, or to ~ Cor oration, Irm, or partiiersIilj). 
which has as an officer, director, ot er ptrson ip. ~ supervisorli or 
management position, or employee eligih e to make sales on be ill 
of the distributor, ~ person, who: 

(1) has been convicted of ~ felony; 

(2) ~ ever been convicted of ~ fetny involving fraud, misrepre
sentatIon, or ~ crime involving gam ling; 

(3) has ever been convicted of (i) assault, (ii) any criminal 
viOlationinVOlViilgThe use of ~ fIrearm, or (iii)' riiiikfng terrorIstic 
threats; 

(4) i!! or has ever been engaged in an illegal business; 

(5) owes $500 or more in delinquent taxes as defined in section 
270.72; 
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(6) has had a sales and use tax permit revoked £y the commis-
sioner of revenue withm the last two years; or . -

(7) after demand, has not filed tax returns required £y the 
commlSSloner of revenue. - -. - -

. Snbd. lb. [APPLICATIONS; INFORMATION.] An applicant for ~ 
maIiiiractnrer's license must list on the license a lication fue 
names and addresses of all subSIJianes, affiliates, an branches in 
which the applicant has at? form of ownership or control,.in whole 

. or in ~ without regar to--wliether the subSiaiary, affiliate, or 
brancliClOes business m Minnesota. 

Subd. 2. [LICENSE; FEK] A license under this section is valid for 
one year. The annnal fee for the license is $2,500. 

Subd. 3. [PROHIBITED SALES.) (a) A manufacturer may not: 

(1) sell gambling eq1.lipment to any person not licensed as a 
distributor unless the manufacturer is also a licensed distributor; 6l' 

(2) sell gambling equipment to a distributor in thi.s state that has 
the same serial number as another item of gambling equipment of . 
the same type that is sold by that manufacturer for use in this statfui 

(3) on and after January 1, 1991, sell to any person1 in Minnesota 
~ pulr.:tab on which the manufacturer has not c ear y printed the 
words "ForS-ale in Minnesota Only;" or 

(4) on and after January 1, 1991, sell to any persim inside or 
outsiaethe state, including the governing oody of ant ndian tribe, 
other than a Minnesota licensed distributor, a pull-ta iiiiITI<ed "For 
Sale lil!I.IInnesota Only." 

(b) A manufacturer, affiliate of ~ manufacturer, or person acting· 
as ~ representative, agent£> or employee of ~ manutaeturer may not 
provide ~ lessor -of gam ling premises any compensation, gill, 
gratuity, premium, or other thing of value. 

(c) On and after July 1, 1992, all pull-tabs sold £y a licensed· 
manufaCturer to ~ persan in Mlllnesota must (0 be manufactured 
within Mmnesota, _ ~ (2) be c1earlI: marke<I with the. words 
"Manufactured m Mmnesota---Por Sa e m Mmnesota Only." A 
manufacturer may not place the words required in thIS paragrapn 
on any pull-tab not manufactured~innesota. . 

Subd. 4. [INSPECTION OF MANUFACTURERS.] Employees of 
the division and the division of gambling enforcement may inspect 
the books, records, inventory, and manufacturing operations of a 
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licensed manufactu_rer without notice during the_ normal busine~ 
hours of the manufacturer. 

Subd. 5. [PULL-TAB AND TIPBOARD FLARES.] (a) A manufac
turer may not ship or cause to be shipped into this state any deal of 
purr::tabs or tiEboardstliat does not have its own individual flare as 
required fOr t at deal ~ rule ofthe board. No person other than '" 
manufacturer may manufacture, alter, modify, or otherwise change 
'" flare for '" deal of r,ull-tabs or tipboards except as allowed by this 
chapter or board ru es. 

(b). The flare of each deal of pull,tabs and tipboards sold by '" 
manul'iicturer in Millnesota must have the Minnesota ~amfiling 
stamp affixed. The flare, with the stamp affixed, must ~ placed 
inside the wrapping of the deal which the flare describes, 

(c) Each pull-tab and tipboard flare must bear the following 
statement, printed in letters large enough to be dearly legible: 

"Pull-tab or tipboard purchasers-This pull-tab or tipboard game 
is not legal in Minnesota unless: .. 

-a Minnesota gambling stamp ~ affixed to this sheet, and 

-the serial number handwritten oil the gambling stl1mp is the 
same as the serial number printed on thiSSheet, and on ~ pull-tab 
ticket or tipboard you have purchased." 

(d) The flare of each pull-tab and tipboard game must bear the 
serial number oUhe game, printed in numbers at least one-halTinch 
high. 

(e) The flare of each pull-tab and tipboardgame must be im
printed at the bottom with '" bar code which provides: 

(l) the name of the game; 

(3) the name of the manufacturer; 

(4) the number of tickets or tipboards in the deal; 

"(5) the odds of winning each prize in the deal; and 

(6) any other information the board ~ rule requires. 

The serial number included in the bar code must be the same as the 
serial number of the tickets or tipooams llicIi.iOe<i in the deal. !'!. 
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manufacturer who manufactures" deal of pull-tabs or tipboards 
must affix to the outside of the box containing that game the same 
bar code which ~ imprinted at the bottom of" flare for that deal. 

(f) No person may alter the bar code which appears on the outside 
of" box containing a deal of pun-tabs ortijilioards. Possession of" 
box containing" deal of purr-tabs or tipboards which has" bar code 
Oill'erent from the bar code of the deal inside the box ~ prima facie 
evidence that the possessor has altered the bar code on the box. 

Subd. 6. [SAMPLES OF GAMBLING EQUIPMENT.] The board 
shall require each licensed manufacturer to submit samples to the 
board of each itl'm of gambling equipment. the manufacturer man
ufactures for sale in this state. The board shall inspect and test all 
such eguipment as it deems necessary to determine the equipment's 
compliance with law and board rules. The board may request the 
assistance of the commissioner of public safety and the director of 
the state lottery division in performing such tests. 

Subd. 'L [RECYCLED PAPER REQUIRED.] All pull-tabs sold in 
Minnesota!>,y a licensed manufacturer on,and after January 1,1991, 
must be manufactured on recycled paper. 

Sec. 28. Minnesota Statutes 1989 Supplement, section 349.164, is 
amended to read: 

349.164 [BINGO HALL LICENSES.] 

Subdivision 1. [LICENSE REQUIRED.l No person may lease a 
faci.Jity to more· than one individual, corporation; partnership, or 
organization to conduct bingo without having al3tained a current 
and valid bingo hall license under this section,Hflless tHe lesseF is a 
aeense.rergiffii~atien. 

Subd. 2. [LICENSE APPLICATION.] The board may issue a bingo 
hall license to persons who meet the qualifications of this section if 
the board determines that a license is consistent with the purpose of 
sections 349.11 to 349.22. Applications must be on a form the board 
prescribes. The board may not issue or renew a bingo hall license 
unless the conditions of section 349.213, subdivision 2, have been 
satisfied. ' 

Subd. 3. [QUALIFICATIONS.] A license may not be issued under 
this section to a person, SF te, a organization, corporation, finn, or 
partnership which ~ not the legal owner of the facility, or to " 
person, organization, corporation, firm, or partnership which has as 
an officer, director, or other person in a supervisory or management 
position, who: 

(1) has been conVicted of a felony withiD tHe past fi¥e years; 
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(2) has ever been convicted of a felony involving fraud or misrep
resentation or a crime: involving. gambling; at: 

{3) has every'been convicted of (I) assault, (ii) any criminal 
violation involving the use of !'. firearm, or (iii) making terroristic 
threats; 

(4) owes delinquent taxes in excess of $500 as defined in section 
270.72i or . 

(5) after demand, has not filed tax returns required by the 
commissioner' of revenue,. 

Suhd. 4. [FEES.] The annual fee for a bingo hall license is $2,500. 

Suhd. 5. [CRIMINAL HISTORY.] The board may request the 
assistance of the division of gambling enforcement in investigating 
the background of an applicant for a bingo hall license and may 

, reimburse the division of gambling enforcement for the costs. The 
board' has access to all criminal history data compiled by the bureau 
of criminal apprehension and the division of gambling enforcement 
on licensees and applicants. 

Suhd. 6. [PROHIBITION PROHIBITEO ACTS.] No bingo hall 
licensee, Lerson holding a financial or maru;:gei'ial interest in !'. 
bingo hal , or an affilIate thereof may als6: ' 

(1) be a licensed distributor or licensed manufacturer or affiliate of 
the distributoror manufacturer under section 3490161 or 349.163 or 
a wholesale distributor of alcoholic beverage&,; 

s..a&.- +, [RESTRICTIONS.] A ffiftg& halllieeBsee 6f' affiliate efthe 
lieeDSee may __ ' 

W (2) provide any staff to conduct or assist in the conduct of bingo 
or any other form of lawful gamblingdiirl"Bg1lie ffiftg& aeeasiaB op. 
the premises; , -

~ (3) acquire, provide storage or inventory control, or report the, 
use orany gambling equipment used by an organization that 
conducts ffiftg& lawful' gambling on the ,premises; 

@} (4) provide accounting services to an organization c!lnducting 
ffiftg& lawful gambling on the premises; 

W (5) solicit, suggest, encourage, or make any expenditures of 
gross receIpts of an organization from lawful gambling; or , 

W (6) charge any fee to a person at a ffiftg& aeeasiaB, without 
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. which the person could not .. playa bip.go game or participate in 
another form of lawful gambling on the premises; . 

(7) provide assistance or participate in the conduct of lawful 
gaffibling on the premises; or .. . 

(8) permit more than 21 bingo occasions to be conducted on the 
premises in any week. 

Subd. I> 7. [LEASES.] All of the remuneration to be received from 
the organization for the conduct of lawful gambling must be stated 

. in the lease. No amount may be paid by the' organization or received 
by the el'ePaEaF "ef the bingo hall licensee based on the number of 
participants attending the bingo occasion, or participating in lawful 
.gambling on the premises, or based on the gross receipts or profit 

. received by the organization. Anrvisions of section 349.18 ~ 
to lawful gambling conducted1il ingo hans. . . 

Subd. 9 8. [REVOCATION AND SUSPENSION.] A license under 
this section may,be suspended by the board for. a violation of law or 
board rule or revoked for OJ failure to meet the qUalifications in 
subdivision 3 at any time; or Feyakea ffiF what the a......a Bete ..... i .. es 
ta be (2) a l'atiem sf willful vialations violation of law or board rule. 
A Tevocation or suspension is a contested case under .sections.14.57 
to 14.69 of the administrative procedure act. 

Sec. 29. [349.165] [PREMISES PERMITS.] 

Subdivision 1. [PREMISES PERMIT REQl)ffiED; APPLICA-. 
TION .1 No licensed organization m~y conduct tny lawful gambling 
at any SIte ~ !! has first obtamed. from t e board !!o premIses 
petit for the 8Ite. The board shall prescrioe!!oform for Pfi;d'it 
app Ications, and each appUciitlon for a permit must be submit on 
!'! sel!arate form. The board may ~ rule limit fue number Of 
premIses pennits that m~y be issued to an organiza~~on. 

Subd.2. [CONTENTS OF APPLICATION.] Each a~plication for a 
premises permit must contain: 

(1) the name and address ofthe applying organization and ofthe 
organization's gambling manager; . 

(2) !!o description of the site for which. the. permit is sou~t, 
inCliiding its adaress l\M, where app"'IiCaJ>le, its placement witin 
another premises or establishment; 

(3) ifthe site is leased, the name and address ofthe lessor and such 
inrormatioilabout the lease as the board requires-;JiiCIuomg all 
rents and other· charges for the use of the site; and 
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. (4) other information the board deems necessary to ~ out its 
purposes. 

An organization holding a premises pemit must ntify the board 
witlUn ten days whenever any material c ange is rna e in the above 
li1lOriiiation. ' . 

Subd. 3. [FEES.] The board jay issue. four classes of premises 
pefiiilts, correspondillg to the c asses of IictillSes authorIzed under 
section 349.16, subdivision 6. The annual fee for each· class of perm it 
is: 

(1) $200 for "" class A permit; 

(2) $125 for "" class !! permit; 

(3) $100 for "" class ~ permit; and 

(4) $75 for "" class ,Qpermit. 

Subd. 4. [IDENTIFICATION OF PREMISES.] No organization 
may seek or accept assistance from a manufacturer or distributor, or 
a. regresentativelgelt,. affiliate, o! employ,ee of a manufa<;turer or 
clIstnbutor, m 1 entI ymg potential· locations fOr gambhng· con-
ducted ~ the organization. . . 

Sec. 30. [349.166] [EXEMPTIONS; EXCLUSIONS.]· 

Subdivision !: [EXCLUSIONS.] (a) Bingo may be conducted 
WIthout a license and without complying with sections 349.17, 
subdivision 1, and 349.18, if!! IS conducted: --

(1) in connection with "" county fair, the state fair, or "" civic 
celeTiration if it is not conducted for more than 12 cpnsecutive days 
m'~ calendar year; or - -----

(2) ~ an organiiationthat conducts fo~r or fewer bingo occasions 
in "" calendar year.· 

No organization that hoids "" license to conduct iawfulgambling 
unGer this chapter may conduct bingo under this SUlidlVision. 

(b) Bingo may be cond\icted within ~ nursing home or "" senior 
citizen housing proJect. or ~ ~ senior cibz~n orgaru:zation witliOiit 
COffipIlance with sectIons 349.11 to 349.213 if the snzes for "" sJngle 
bmgo,game do not exceed $10, total pnzes awaITre at "" smgle ~ 
occaSIOn do not exceed $200, no more than two bmfo occasions are 
held h theorga~n or at theTaCilJtyeach wee , only members 
of the or amzatIon or resiOents of the nursing home or housin3 proTeCt are allowe to play in "" bingo game, no compensation is pai 
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for any persons who conduct the bingo, ~ manager is appointed to 
supervise the bingo, and the manager ref.sters with the board. The 
gross receipts· rom bingo conducted un er the limitatiOii'S"'Ot this 
subdivision are exempt from taxatIOn under chapter 297A. 

(c) Raffles may be conducted Ql an organization withbut comp~
i!!g with sections 349.11 to 349.14 and 349.151 to 349.213 g't e 
value of all raffle priz$'s awa~ the organization in ~ calendar 
year does not exceed 750. 

Subd. 2. [EXEMPTIONS.) (a) Lawful gambling may be conducted 
by an organization as defined in section 349.12, subdivision 12, 
without complying with. sections 349.151 to 349.16; 349.167; 
349.168; 349.18; 349.19; and 349.212 if: 

(1) the orf.anization conducts lawful gambling on five or fewer 
days in ~ ca endar year; . 

(2) the organization does not award more than $50,000 in prizes 
for lawful gambling in ~ calendar year; 

(3) the organization ~ ~ fee of $25 to the board, notifies the 
board in writing not lesstl1an 30 days before eachlaWful gambling 
OCcaSIon of the date and loCation of theoccas;on;-or 60 days for an 
occasion neidTn the case of ~ city oithe first class, the types ofiaWful 
gambling to be conducted, the prizes to be awarded, and receives an 
exemption iaentification number; 

(4) the organization notifies the local government unit 30 tays. 
before the laWful gambling occasion, or 60 days for an occasion eld 
in ~ city of the first class; 

(5) the organization urchases·all gambling equipment and sup-
plies from ~Iicensed distn utor; awl . . 

(6) the organization reports to the board, on ~ single ~ fonn 
prescribed Ql the board, within 3(j([ays of eacn gambling occasion, 
the ~ receipts, prizes, eXlienses, expeMitures of net profits from 
the occasion, and the identilcatIOn of the lIcensed dlStributor from 
Whom all gamoungeguipment was purcnased. 

(b) !! the organization falls to file ~ timely report as re;tired Ql 
paragrapn(a) clause (3) or ~ ~250 pena ty is impos on ~ 
organizatioii':'FaIIiire to file ~ timely report does not disqualUy the 
organization as exempt under this paragraph if ~ report IS subse
quently filed and the penalty paid. 

(c) Merchandise prizes must be valued at their fair market value. 

(d) Unused pull-tab and tipboard deals must be returned to the 
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distributor within seven working days after the end of the lawfld 
gambling occasion. The distributor must ad'cer,t and pay !Ie refund for 
all returns of unopened and undamaged ea s returned under tfils 
paragraph. 

(e) An organization that g; exempt from taxation on purchases of 
pull-tabs and tipboards under section 349.212, subdIVision 4, l1arab 
graph (c), must return to the distributor any tipboard or pu -ta 
deal no part of which .is used at the lawful gambling occasion for 
which !! was purchaseifb-.J': the organization. . 

Subd. 3. [RAFFLES; CERTAIN ORGANIZATIONS.] The provi
sions of sections 349~21 and 349.211, subdivision J!,. and the mem
bership requirements of sections 349.14 and 349.2u do not apply to 
rames conducted ~ an organization which arrectI)i or under con
tract to the state or a pohtlCal subdiviSloilclelivers ealth or social 
servIces and which is !Ie 501(c)(3) organization if the prIZeS ;;:Warde([ 
in the raffies are rear or personal property donated ~ an individual, 
firm, or other or anization. The 'hrsom who accounts for the gross 
receipts, expenses, an %O~ts of~ ra es may be the same person 
who accounts for· other ~ Of the organization. 

Subd. 4. [TAXATION.] An organization's receipts from lawful 
gaffililiiig that g; exempt from licensing under this section is not 
subject to the tax imposed ~ section 297 A.02Or 349.212. 

Sec: 31. [349.167] [GAMBLING MANAGERS.] 

Subdivision 1. [GAMBLING MANAGER REQUIRED.] (a) All 
laWful ~ambling conducted ~ !Ie licensed o~anization must be 
undert e supervision of a gambling manager. flambling manager 
designated ~ an organizatIOn to supervise lawful gambling g; 
res~nsible for the gross recei¥ts of the organization and for its 
con nct in compliance with al laws and rules. The organization 
must maintain, or require the pe'd0n designated as !Ie gambling 
manager to maintain, a fidelity bon III the sum or $25,000 in favor 
of the organization and the .,state, condltionea on (1) the faithful 
performance of the manage s uties; and (2) tne payment of all 
taxes due under this chafter on lawful expelldltures of gross progts 
from lawful gamOllng. he terms of the bond must prOVIde t at 
notice be Paven to theboard iilWTItmg not less than 30 days before 
its cancel ation. In the case Of conflicting claims a~ainst !Ie bond !Ie 
claim ~ the state has preference over ~ claim !i,y ~ organization. 

(b)~ person may not act as !Ie gambling manager for more than 
one organlzatjon. 

(c) An organization may not conduct lawful amblin without 
having a gambling manager :'TIle board must be noti Ie in writing 
of !Ie change in gambling manag~cation must be made 
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within t.;n lays of the date the gambling manager assumes the 
manager s utles. . 

(d) An organization may not have more than one gambling 
manager at any hme. 

Subd. 2. [GAMBLING MANAGERS; LICENSES.] No person may 
serve as ~ gambling manager for any organization unless the ~erson 
possesses a valid gambling manager's license from the boar . The 
board m\,y issue a gambling manager's license to ~ person applying 
for the lIcense wllo: 

(1) has received training as required in subdivision 5; 

(2) has not been convicted. of ~ felony in ~ state or federal court; 

(3) has not at a~y time within the five years prior to the license 
app!lcation commItted any violation of law or board rule which 
resulted m the revocation or any license issued h the boar<l; 

(4) has never been convicted in a state or federal court of any 
crnniruu vlOIilloilTtlvolving fraua, theft, tax evasion, iillSfepresen
tation, or gambling; . 

(5) has never been convicted of (i) assault, (ii) any criminal 
viOiatloiliiiVo1Ving the use of ~ firearm. or (il1)rDa.king terroristic 
threats; and 

(6) has not enfiaged in conduct the board determines is contrary to 
the public heath, weT fare, or safety or the· integrity of lawfiiI 
gambling. 

A gambling manager's license is valid for one year unless sus
pe$deg or revoked. The annual fee for a gaffi1)ling manager'SIlcense 
IS 10 . .. . . 
---

Subd. 4. [Sl)SPENSION; REVOCATION.] The board maS suspend 
or revoKe, as provided in board rules, ~ gamblillg manager s license 
for a violation of law or board rule. Asuspension or revocation is a 
contested case under ~CtiOiiS 14.57 to 14.69 of the admimstrative 
procedure act. -- - -- - -

Subd. 5. [TRAINING OF GAMBLING MANAGERS.] (a) The 
board shaIl ~ ~ re9uire all persons licensed as gamblin"K man
agerb to re~e1Ve perIOdIC trammg m laws and rules gov.ernmg awful 
gam ling. rhe rules must contam the foTIOWmg reqUIrements: 

(1) each gambling manager must have received such training 
befOre being Issued ~ new license; . .. 
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(2) each gambling manager applying for ~,renewal of ~ license 
must have received training within the three years prior tG the date 
of application for the renewal; and 

(3) the training required I>y this subdivision maybe provided I>y ~ 
person, firm, -association, at organization -autho-ri'zed ~ the 'board to 
provide the training. Before authorizing a person, -firm, association, 
or organization to provide training, the board must determine that: 

(i) the provider and all ,,[the provider's personnel conducting the 
training are qualilled to do so; 

(ii)Ihe curriculum. to be used fully and accuratel/) covers all 
elements of lawful gamblIng law and rules that the oard deter
mines are necessary for ~ gambling manager to know and under
stand~ 

(iii) the fee to be charged for participants in the training se:3sions 
is fair and reasonable; and' . 

(iv) the training provider has an'adequate system for document-
irlg completion of training, ' , 

The rules may provide for differing training requirements for 
gambling managers based on the class of license held ~ the 
gambling 'manager's organization . 

. The board or the director may provide the training required by 
this subdivision using employees of the division. 

Subd .. 6. [CRIMINAL HISTORY] The board may request,the 
assistance of the division of gambling. enforcement in investigating 
the background of an applicant for ~ gambling manager's license 
and may reimburse the division of gambling enforcement for the 
costs thereof. The board has access to all criminal history data 
compiled !iY the division ofgambling enforcement on licensees and 
applicants. , ' 

Subd. 7. [RECRUITMENT OF GAMBLING MANAGERS.] No 
orgarnzation may seek or accept assistance from a manufacturer or 
distributor, or ~ representative, agent, affiliate, or employee of ~ 
manufacturer or distributor, in identifying or recruiting candidates 
to become ~ gambling. manager for .the organization. 

Sec. 32. [349.168] [GAMBLING EMPLOYEES.] 

Subdivision!: [REGISTRATION OF EMPLOYEES.] No person 
may receive cOl)lpensation for participating in the conduct oflawful 
gambling as an' employee of,~ licensed organization unless the 
person has first registered, with the board on ~ form the board 
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prescribes. The form must require that each person registering must 
provide (1) the person's name, address, and social security number; 
(2) ~ current photograph; (3) the name, address, and license number 
of the employing organization; and (4) ~ listing of all employment in 
the conduct of lawful gambling within the previous three year'll 
including the name and address of each employing organization an 
the circumstances under which the employment was terminated. 

Subd. 2. [IDENTIFICATION OF EMPLOYEES.] The board shall 
issue to each person registering under subdivision 1 ~ regJSfratWll 
number and identification card which must include the employee's 
photograph. Each person receivin compensation for the conduct of 
lawful gambling must wear the i entification card provided~ the 
board at all times while engaged in such employment. 

Subd. 3. [COMPENSATION.] Compensation to persons who par
ticipate in the conduct of lawful gambling may be paid only to active 
members, of the conducting organization or its auxiliary, or the 
sptuse or surviving spouse ot an active member, except that the 
[01 owing persons may receive compensation without being active 
members: (1) sellers of pun-tabs, tipboards, raffle tickets, paddle
wheel tickets, and bingo paper; and (2) accountants performing 
auditing or bookkeeping services for the organization; and (3) 
attorneys providing legal services to the organization. 

Subd. 4. [AMOUNTS PAID.] The amounts of compensation which 
may be paid under this section may be provided for in ~ schedule of 
compensation adopted ~ the board ~ rule. In adopting a schedule, 
the board must consider the nature of the participation and the 
~ of lawful gambling participated in. 

Subd. 5. [COMPENSATION RECORDS.] An organization paying 
compensation to persons for the conduct of lawful gambling must 
maintain a compensation record. The record must be retained for at 
least two years after the month in which the compensation i§: paid. 
The record must be an itemization of each payment made to each 
recipient of compensation and must include the amount of compen
sation paiQ and the full name, address, and membership status of 
each recipient. 

Subd. 6. [COMPENSATION PAID BY CHECK.] Compensation 
paid ~ an organization in connection with lawful gambling must be 
in the· form of ~ check drawn on the organization's gambling 
account,as specified in section 349.19, and paid directly to the 
employee of the organization. 

Subd. 7. [PENALTY.] (a) An organization that makes payment of 
compensation, or causes compensation to be made, which violates 
the rovisions of subdivision i shall be assessed ~ civil penalty not 
to exceed 1,000 for each viOlation of subdivision 4. be second 
violation within 12 months 01 notification ~ the board to the 



85th Day] THURSDAY, APRIL 5, 1990 12861 

organization of the first violation shall result in suspension of the 
organization's gambling license for ~ period of three months, in 
addition to any civil penalty assessed; A third violation within 12 
months of-the board's notification to the organization of the second 
violation shall result in revocatIOn of the organization's gambling 
license in addition to any civil penalty assessed. 

(b) Upon each violation, the director shall not1y the organization 
in writing of its violation and of the penames un ertffis subdivision 
ror future Vlolations. NotIfiCation is effective upon mailing . 

. (c) For purposes of this subdivision, ~ violation consists of ~ 
payroll period or compensation date that includes payments made in 
violation of subdivision 4. -

Subd. 8. [PERCENTAGE OF GROSS PROFIT PAID.] A licensed 
orgarnzation may P!'X ~ percentage of the grOSl1 proiH trom rame 
ticket sales to a nonprofit orgamzation wruch se s ra e tickets for 
the licensed organization. 

Sec. 33. [349.169] [FILING OF PRICES.] 

Subdivision· 1. [FILING REQUIRED.] All manufacturers and 
distributors must file with the director, not later .than the first day 
of each month, the prices at which the man~urer ormstributor 
will sell all gamlillng equipment in that month. The filing must. be 
on ~ form the director prescnbes. Prices filed must include all 
cnar~es the manufacturer or distributor makes wreach item or 
gam 1inge<juipment sold, inCluding all volwfieoisCOtults,exCIiiSive 
oftransEortation costs. All filing(j areel"fective on the first day of the 
month or which thea are file , excep~ that a manmacturer or 
CITStTIDutOr may amen iflled pnce wit in five (lays of filing it. ~ 

Subd. ~ [COPIES.] The director shall provide copies of price 
rlings to any person requesting them,ancr may charge a reasonable 
ee . for the copies. Any persan fiaa. examme ~rce MTin~s in. the 

diVISIOn office at no cost, an ~ Irector sha . rna e ~ flImgs 
available for that purpose. . . 

Subd. 3. [SALES AT FILED PRICES.] No manufacturer may sell 
to aaIStributor, and no distributor may sell to an organization, any 
gambling equipment for iny PTl,t other than ~ Paice the manufac
turer or distributor has fi ed wit tnedirector un er SUl)division 1, 
eXclUsive of transpoitailOi1Costs. - -- -

Sec. 34.·Mi~nesota Statutes 1988, section 349.17, as amended by 
Laws 1989, chapter 334, article 2, section 26, is amended to read: 

349.17 [CONDUCT OF BINGO.] 
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Subdivision 1. [BINGO OCCASIONS.] Not more than '** seven 
bingo occasions each week may be conducted by an organization. At 
least 15.bingo games must be held at each .occasion and a bingo 
occasion must continue for at least 11/2 hours, but not more ,than four 
consecutive ho-urs. 

Subd. 2. [BINGO ON LEASED PREMISES.] fa} A I'ffi'Seft er 
eer"eratie", ether t.ftaa "" ergaai~atie", whleh leases lHI:Y "remises 
that it ewBs te twa er mere ergaai.atie"s teF "aFjleses i"eladiag tI>e 
eeadaet ef 9ffiga eeeasie"s, "*'Y set, allew mere t.ftaa 18 bffige 
eeeasie"s te be ee"daeted "" tI>e "Femises ffi lHI:Y weefu 

W If"" erga"i.atie" eeadaets 9ffiga "" "Femisesit <lees set_ 
tI>e erga"i.atie" IffilSt "revide tI>e 00affi with tI>e........, ef tI>e ewaer 
....a lesser ef tI>e "Femises, e9jlies ef all agreemeats aetweea tI>e 
eFga"i.atiea ....a tI>e ewaer er lesser,....a tI>e sames ef em"leyees ef 
tI>e ewaer er lesser we&will be res"e"sible teF tI>e "remises EIariag 
tI>e 9ffiga eeeasie" ReM by tI>e ergaai.atiea. 

W During any bingo occasion ReM conducted by an organization 
"" "Femises it <lees set 6Wft, the organization shall be directly 
responsible for the: 

(1) staffing of the bingo occasion; 

(2) conducting of lawful gambling during the bingo occasion; 

(3) acquiring, storage, inventory control, and reporting' of all 
gambling equipment used by the organization; ....a 

(4) receipt, accounting, and all expenditures of gross receipts from 
lawful gambling; and 

(5) preparation of the bingo packets. 

Subd. 2a. [DISTRIBUTOR LICENSE EXEMPTION FOR LES
SOR.] As part of a lease agreement ()n a leased bingo premises, the 
lessor may furnish bingo equipment withOut being a licensed 
distributor. For purposes of this section, "furnish" does not include 
the right to sell or offer for sale. 

Subd. 3. Each bingo winner must be determined and every prize 
shall be awarded and delivered the, same day on which the bingo 
occasion is 'conducted. 

Subd. 4. [CHECKERS.] One or more checkers must be engaged for 
each bingo occasion. The checker or checkers must record, on a form 
the board provides, the number of cards played in each game and the 
prizes awarded to recorded cards. The form must provide for the 
inclusion of the registration number of each' card and must include 
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a checker's certification that the figures recorded are correct to the 
best of the checker's knowledge. 

Subd. 5. [BINGO CARD NUMBERING.] The board shall!Jy rule 
require that all licensed organizations (1) conduct bingo only using 
Iiqmg daubers on cards that bear an indi vidual number recorded !Jy 
the istributor; (2) sell all bingo cards only in the order of the 
numbers appearing on the cards; and (3) use each bingo card for no 
more than One bingo occasion. In lieu of tnerequirements of clauses 
(2) and (3), '" licensed organization may electronically record the 
sale of each bingo card at each biftgO occasion, 1sing an ----eIeCtronic 
recording (ystem approved !Jy the oard. In heu 2... the requirements 
of clauses 1), (2), and (3), a licensed organization may conduct bingo 
usin1 electronic remote units which simulate bingo games and 
whic are programmed for '" certain number of ~ !Jy '" central 
computer, provided that all such electronic equipment is approyed 
!Jy the board . 

. Sec. 35. [349.172] [PULL-TABS; INFORMATION REQUIRED TO 
BE POSTED.] . . 

An organization selling pull-tabs, other than ~ on '" video 
pull-tab device at any location must post for each deal of pull-tabs 
all major prizes that have been awardedfOr pull-tabs purchased 
from that deal and the name of the winner of each major prize. The 
information must he posted prominently at the point of sale of the 
deal. An easNy legIble pull-tab flare whiclllists prizes in that deal, 
and on whic prizes are marked or crossed off as they are awarded, 
satisfies the requirement of this section that major prizes be posted, 
provIded that a.separate flare is posted for each deal of pull-tabs. An 
orgamzation must post or marK off each major prize and post the 
name of the prize winner immeaiately upon awarding the prize~ 
"major prize" in ~ deal of pull-tabs is aft prize that ~ at least' 50 
times the face value of any puB-tab in L." deal. . 

Sec. 36. [349.173] [VIDEO PULL-TAB DEVICES.] 

Subdivision L [LICENSES.] (a) No organization may operate '" 
video pull-tab device for which the board has not issued a license. An 
apPITcation for a VIdeo piiIUab device license rnustbe on '" form the 
board prescribes and must contain the following information: 

(1) the name, address, and license number of the organization 
applying for the license; 

(2) the name, address, andJicense number of the distributor that 
wiTIlie leasmgthe device to the applicant; 

(3) the name and address of the premises on which the device ~to 
be located; 
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(4) the serial number, the model number, and the name of the 
manufacturer or other identiIyiIigi1umber of the device; and 

(5) such other information as the board deems necessary to 
identiiY1lie device and insure its comp1lallce with law and board 
rules. 

(b) A license issued under this section is valid for one year. The 
board shall set and charge !'c fee for each license under this section 
in an amount SUfficient to reimburse the board for its costs in 
admmistering and enforCIng this sectWii other than the costs 
recovered under subdivision 3. 

(c) A license issued' under this section must display all· the 
infOrmation requITedln paragrapi1(a), clauses (1) to (!D.:. 

(d) The license must specify !!r name those persons whom the 
board has approved to have access to the device, and the extent of 
that access. The board may not approve any person to have such 
access who i,; not (1) an active member of the licensed organization 
applying for the license, or (2) a licensed distributor or an employee 
thereof. No persoF other than ~ licensed peace officer or an -autho
rized employee .2.- the board, the commissioner of revenue ,or. the 
commissioner of public safety may obtain or attempt to obtain access 
to !'c device or to any .of its parts or components unless that person i,; 
named and authorized on the license to have such access. ----- -------

Subd. ~ [LICENSES; LIMITATIONS.] (a) The board may not have 
outstanding at any time more than 100 licenses issued under this 
sectIOn. The board shall, in issuing licenses under this section, 
insure as nearly as practicable that the locations of the licenses are 
equally divided between locations where paper pull-tabs will also be 
sold and locations where paper pull-tabs will not be sold. 

(b) All licenses issued under this section expire July h 1993. 

Subd. 3. [INSPECTION OF DEVICES.] (a) The board may issue !'c 
video pull-tab device license only for!'c device !c! has determined is in 
compliance with all applicable law and rules. The board shall 
examine and if necessary conduct tests on each video pull-tab device 
for which ~ license ~ applied, and may examine and if necessary . 
condiiCITests on any component of such !'c video pulnab device. The 
board may request the assistance of the commissioner of public 
safety or contract for the services of a consultant or testing labora
tory in making exammations or conducting tests. The board shall 
require that the manufacturer of a video pull-tab device p"y all costs 
of examining and testing the device or any of its components. 

(b) No manufacturer, distributor, or video pull-tab device whole
saler may sell or lease any video pull-tab device unless the board has 
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determined that the device and all its components are in compliance 
with all applicablelaws and rules . 

. Subd. 4. [DISPLAY OF LICENSE.] An or~ani?ation operating a 
video pull-tab device must prominentry-disi a~ the license on the 
device at all times when the device is availa Ie for play ~ the 
public. An organization maYiIi~ Ilcense only on the device for 
which it was issued. 

Subd. 5. [SPECIFICATIONS,] (a) A video pull-tab device approved 
by the. board must be driven ~ ~ seared re<'ld-onFmory chip 
rusplaying or having attached such inr.;rii'lation as t e board deems 
necessary, which must include (1) identification of the malliiiaC
turer; (2) the nuIii'lJer of plays lOr which the dchip has been pro
grammed; (3) the serial number orthe tip; an (4) too w. ords "For 
Sale in MinneSota Only." A r"hlp must e securedwithln the deVIce 
.fu:~ strip of security tape Q... ~ ~ approved .fu: the boar;r,<;apaoIe 
of evidencing the removal of ~ chip from its memory board. 

(b) A chip must be programmed for a specific number of~ and 
be incapable of offering <'Iny plays in excess of that number. The 
number of plaYj) programmed onto any chip must be the number on 
which tax has een paid under section 349.212, subdivision 4. The 
chip must be programmed to accept only the same pride forailplats 
on the chip. A chiP

h 
must also have programme onto'!! L!: . 

percentage of plaYj w ich are winning ~ and the percentage of 
total receipts on ~plays which are returned to players as ~rized' 
and may not be cat able ---otll<'lving these percentages a tere . 
Winning ~ must e ranaomly distributed on each chiPli 

and ~ 
fhip must be designed and programmed in siiCh a wa~ t at the 
ocation of winning chances CaruIot be determined ina vance. A 

chip on mich all programmed plays have been exhausted must be 
replaced beforefue device may again be operated. . . . 

(c) A video pull-tab device must display, on the video screen or 
elseWhere, (1) the prlce of each chance, (2) the percentage of totaI 
chances on the ChIp t at are winning chances, (3) the number oflree 
games or credits a",ameRor each successful mance, (4) the words 
"For Sale in Minnesota Only," and. (5) the serial number 0i'1Iie 
memorychip driving the <1eVlCe. If the inrormawm is displayed on 
the video screen !! must be displayed at all times when the machine 
g; operable but not being played, 

(d) 1!video pull-tab device must contain ~ prize meter with ~ 
. printer. The prize meter must be capable of dispensing to any player 
~ voucher containing: 

ill the name of the establishment where the device g; located; 

(2) the organization operating the device; 
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(3) the license number of the device; 

(4) a sequential number of the voucher and a separate encrypted 
validation number: 

(6) the value of any credits won. 

The prize meter must P1nt and retain inside thedevice ~ ~ of 
each such voucher issue.' The device must not be capable Of 
returni~g anything to the player other than the voucher. 

(e) A video pull-tab device must contain electronic . accounting 
meters which must be maintained at all timT~ whether or not the 
game is being supplied with extern:if power. e followinilnrorma
tion must be recorded and stored on.a meter capable of maintaining 
totals of not less than eight digits: 

(1) total coins and bills inserted gy players and their value; 

(2) total credits wagered; 

(3) total credits won; and 

(4) total credits paid out gy printed ticket voucher. , 

The following information 'must be recorded and stored on ~ meter 
capable.of maintaining totals of not less than six digits: . 

(1) number of times access was obtained to the compartment 
containing the memory chip; 

(2) number of cha~ces played on the memory chip; and 

(3) number of cumulative credits re resentin credits won and 
money inserteagy~ player but not re eeme or played o~ -.-

Electronic accounting meters !'lay be cleared 0F!y gy an employee 
of the board; or fu:' an ,authorized person m t e presel)ce of an 
employee of the board. The or anization to whTcli the device was 
leased must make ~ written recor Q... the readings berore and after 
clearing. The record must include the reason why the meter was 
cleared~ A separate record must be made for each meter CIeiifed.!t 
the record is kept fu: an aufIiOrlze<r person, a ~ must be prOVided 
to theliOard. ' . 

, (f) A video pull-tab device may not offer al? ~ime bor gambling 
form.otflerThan the simulation of the game 0 pu -ta S." '. " 
~-,--~--- -- -. . 
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.(g2 A video pull-tab device mal not have any functions or 
parameters adjustable gy or throug any se1,TIrate video display or 
input codes except for ~ adjustment of whOf y cosmetic features. 

(h) ~ video pull-tab device must c01;ltain ~ meter and printer 
wlliCh issuer.' on activation of ~. switch, an accounting ticket con-
taining the 0110 wing mformation: . . 

(1) the name of the licensed organization; ., 

(2) the location of. the device; 

(3) the license number and manufacturer's serial number 'of the 
deVIce; -- --

(4) the time and date of the printout; , 

(5) the registration number ofthe chip driving,the device; 

(6) the readings from the meter required under paragraph (el; and 

(7) other information the board gy rule requires. 

No person ma;; activate the switch required in this paragraph who 
is not authorize !i.Y: the board to do so. ' . , 

Subd. 6. [HARDWARE REQUIREMENTS.) (a) A video pull-tab 
device must have: .. ---------

(1) ~ surge protector for all power fed to the deviCe; 
, 

(2) ~ Pfw;:r switch located in an accessible place within the' 
interior.o ~ devICe, whICh controls the electrical current which 
powers tile deVIce; 

(3) ~ separate secure compartment for holding coins or currency, 
with ~ key or coffiliIiiation different from that used for ullIocking 
any other part of the device; 

, . 

(4) a battery back-~p odts equivalent, which allows the electronic 
meters of the deVIce to maintain accurateread'ings for not less than 
180 days after power ~ discontinue<! to, the device,for alllliiorma: 
tio1;l regaroIDg: .'. ,', . <, .' .' 

(i) current and total tallies for'amount wagered and paid out; 

(ii) records of access to the logic board compartment; . 

(iii) records of access to the cash and coin compartments; and 
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(iv) 'lthednf'lrmati'ln the b'lard ~ rule requires. 

(b) !!c vide'l pull-tab device may n'lt have: 

(1) any hardware switch c",pable 'lf altering the payment tables 'lr 
paY'lut percentages 'lf the device;. 'lr 

(2) ~ mechanism 'lr pr'lgram which will cause the electr'lnic 
acc'lunting meters t'l clear aut'lmatically. 

(c) A vide'l pull-tab device and all its c'lm~'lnents may n'lt be 
capable 'lf being adversely alIeCt~ staticiscliarge, radi'l fre
quency interference, 'lr Qther electr'lmagnetic interference. 

(d) All Ilgic b'lards, mem'lry chips, and 'lther I'lgic c'lntrol C'lm
ponents Q.. ~ vide'l puII-tab device must be I'lcated in ~ l'lcked 
compartment whIch is separate fr'lm any 'lther c'lmpartment. The 
key 'lr c'lmbinati'ln 'li'lhis c'lmpartment must be dIfferent fr'lm that 
useJl''lr unl'lcking any 'lH,er ~ of the device .. 

(e) A videO pull-tab device must not be capable 'lfbeing activated 
~ ~ credit card. . '.' 

Subd. 7. [LOCATIONS.) (a) An 'lrganizati'ln may place a vide'l 
Eull-tab aevice f'lr 'lperati'lnOiUy. in "" I'lcati'ln appr'lved 1>.Y. the 

'lard, whIch I'lcati'ln must be specmed on the license. The' b'laro 
may appr'lve l'lcatlOns that are auth'lrized t'l sen alc'lh'llic bever
ages at 'In-sale under ciUi.jJter340A. The b'lard may n'lt all'lw the 
placement 'lf m'lre than tW'l video pun:ta:b devices in any IOcati'ln, 

(b) All leases ~ which '" licensed 'lrganizati'ln leases space in a 
I'lcationl'lr the FlacemenC 'lf ~ vide'l pull-tab dev:iCiilire sUbjeCtto 
the pr'lvisi'lns Q..sectlOn 349.18, . . . 

(c) The board, the commissioner of revenue, and the commissioner 
'If pUblic safety day mspect at ant' time any locatl'ln agreement 
made between ~ Istributor ana ~ Icensed 'lrganizati'ln g'lverning 
the terms 'lf leasing ~ vide'l piiII-tab device. 

(d) N'l vide'l pull-tab device may stand at any place in ~ locati'ln 
where !! cann'lt readIly be 'lbserved ~ empl'lyees 'lfthe locati'ln 'lr 
perS'lns supervising tile 'device 'ln behalf 'lf a licensed 'lrganizati'ln: 

Subd. 8. [CONDUCT OF GAMBLING ON VIDEO PULL'TAB 
DEVICES] N'l perl';,!!' receivinp- C'lmpensati'ln f'lr participating in 
the c'lnduct 'lf gam mg 'ln ~ vlde'l puII-tab deVIce may gamble 'ln 
such ~ device While S'l participating. N'l person receiving c'lmpen
sati'ln f'lr participating., in the c'lnduct 'lf gambling 'ln ~ vide'l 
pull-tab device and n'lem~I'lyee 'lf the less'lr 'lf the premises 'ln 
which the devic~ locate may prOVIde any iiiformati'ln 'ln tbe 
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device that would give any player an unfair advantage in operating 
the device. No 1erson under age 18 may wager on or receive a prize 
from ~video pu I-tab device. 

Subd. 9. [PAYMENT OF PRIZES.] An organization may not ~ 
any prize won on ~ video pull-tab device except on presentation by 
the winner of the ticket voucher printed!:!'y the device's prize meter. 
The provisions of law and board rules governing the retention of 
winning pull-tabs ~ to ticket vouchers. An organization must 
upon presentation of ~ ticket voucher and making payment thereof 
immediately deface the voucher in a manner that prevents its reuse. 

Subd. 10. [LIMITATION OF PRIZES.] be video pull-tab device may 
not: 

Subd. 1l [RULES.] The board may !:!.y rule provide additional 
requirements for video pullTaDdevices as !! deems necessary to 
ensure their mtegri~ and the full accounting for all ~ thereon. 
The rules may inclu e: . 

(1) authorization of persons who have access to any locked area of 
~ video pull-tab device; 

(2) additional' device specifications; 

(3) methods of determining randomness of distributing prizes in ~ 
memory chip; and 

(4) testing procedures for video pull-tab devices. 

Sec. 37. [349.174] (PULL-TAB DISPENSING MACHINES,] 

Subdivision 1.: [MACHINES AUTHORIZED.] The board may 
authorize ~ licensed organization to sell pull-tabs !:!.y means of ~ 
dispensing device which dispenses pull-tabs on insertion of a coin or 
currency. The board must indicate on the license of each organiza
tion whether the organization ~ authorized to sell pull-tabs !:!.y 
means of ~ dispensing device. Each dispensing device installed and 
maintained !:!'ya licensed organization must be of a type approved !:!.y 
the board. Tlie board shaTI approve for installation only those 
pull-tab dispensing devices that i! determines provide adequate 
security, integrity, and accountability. The board may not approve 
for installation any dispensing machine which cannot hold at least 
2,500 pull-tabs at any time. 
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Subd. 2. [MACHINE REQUIREMENTS.] Each pull-tab dispens
iIIg machine must have 1I meter which records (i) the total amounts 
,,!coin and currency inserted into the machine, and (ii) the total 
number of pull-tabs dispensed. The meter must be in a compartment 
which if; separate from the compartment which holds the coins and 
currency inserted into the machine. 

Subd.::!: [ACCESS TO MACHINES.] The bOardsh~ll specify each 
person authorized to have access to 1I pull-tab dispensing machine 
and shall identify each such person on the license of the organiza
tion authorized to install the machine, and the extent of that access. 
No person may obtain or attempt to -ohlain access to a pi:ilI=tiilJ 
dlSpensin~ m.achmeorany part or compQiieiit of -'! machine without 
bemg aut orized.fly the board to have such access. 

Subd. 4. [DISPLAY OF INFORMATION.] Each pull-tab dispens
iIIg machine installed.l>,y a licensed organization must conspicuously 
display the following information: 

(1) the name and license number of the installing organization; 

(2) the ilUmber of pull-tabs originally placed in the machine at the 
beginning of the. current game; 

(3) the number and amount of all prizes in the game which are at 
least 50 times the price of each individual chance in the game; and 

(4) the prize payout percentage for that game. 

Pull-tab dispensing machines are subject to the requirements of 
sectIOn 349.172. 

Subd. 5. [LEASE OF MACHINES.] A licensed organization may 
lease a pUll-tab dispensing machine only from a distributor licensed 
under section 349.161. 

Subd. 6. [PERMITTED LOCATIONS.] The license of an organiza
tion authorized to install 1I pull-tab dispensing machme must 
specify the locations where the machines will be installed. The 
organization must have 1I premises permit lor each such location. 
Not more than two machines may be instalJe(f on any premises. 

Subd. 'L [LIMITATIONS.]The board may not (1) authorize more 
than 100 organizations at any .time t60perate a pull-tab dispensing 
machine, or (2) authorize any organization to operate more than .two 
machines. ' 

Subd. 8. [REPEAL,] This section is repealed July 1, 1993. 

S.:c. 38. [349.175] (P"ULL-TABS; DEADLINE FOR USK] 
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1i deal Qfpull-tabs or tipboards received!!.l' an organization b",fore 
September 1, J989, must beJlll! mto play!!.l' that organiz'!tion before 
September 1, 1990, unless the deal bears a serial number which 
allows the deaTiObe traceaoack to its manUfacturer and to the =----------- ----
distrlUutor who sold !! to the organization. An organization in 
possession on and after September 1, 1990, ~ -'" deal of pull-tabs or 
tipboards the organization received before September 1, 1989, may 
not put such -'" deal in pIlty but must remove !! from the organiza
tion s inventory and return i! to·the manufacturer. 

Sec. 39. Minnesota Statutes 1988, section .349.18, as amended by 
Laws 1989, chapter 334, article 2, sections 27 and 28, is amended to 
read: 

349.18 [PREMISES USED FOR GAMBLING.] 

Subdivision 1. [LEASE OR OWNERSHIP REQUIRED.] An orga
nization may conduct lawful gambling only on premises it owns or 
leases. Leases must be for a' period of one year and must be ... 
writing on -'" form prescribed !!.l' the board. Copies of all leases must 
be made available to employees of the division and the division of 
gambling enforcement on request. A lease may not provide for 
payments determined directly or indirectly by the receipts or profits 
from lawful gambling. The board may prescribe by rule limits on the 
amount of rent which an organization may pay to a lessor for 
premises leased for lawful gambling. Any rule adopted by the board 
limiting the amount of rent to be paid may only be effective for 
leases entered into, or rehewed, after the effective date of the rule. 

No person, distributor, manufacturer, lessor, or organization other 
than the licensed organization leasing the space may conduct any 
activity ... a on the leased SjffiCC premises during times when lawful 
gambling is being conducted ... the SjffiCC on the premises . 

. Subd. la. [STORAGE OF GAMBLING EQUIPMENT.] (a) Gam
bling equipment owned by or in the possession of a licensed an 
organization must be kept at a licensed gambling premises owned or 
operated by the organization, or at other storage sites within the 
state that the organization has notified the board are being used as 
gambling equipment storage sites. At each storage site or licensed 
premises, the organization must have the invoices or true and 
correct copies of the invoices for the purchase of all gambling 
equipment at the site or premises. No gamblinp equipment owned 
!!.l' an organization may be kept hat -'" distributor s office, wareliOiiSe, 
storage unit, or other place of ~ distributor's business. 

(b) Gambling equipment, other than devices for selecting bingo 
numbers, owned by a licensed an organization must be secured and 
kept separate from g'!mbling equipment owned by other persons, 
organizations, distributors, or manufacturers esnsistent with the 
srganizatisR's internal esatrs)s tiled with the heard. 
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(c) Gambling equipment kept in violation of this subdivision is 
contraband under section 349.2125. 

(d) A lieenses An organization may transport gambling equip" 
ment it owns or possesses between approved gambling equipment 
storage sites and to and from licensed distributors. 

Subd. 2. (EXCEPTIONS.] (a) A lieeltses An organization may 
conduct raffies on a premise it does not own or lease. 

(b) A lieeBses An organization may with the permission of the 
board, conduct bingo on premises it does not own or lease for up to 
sHf 12 consecutive. days in a calendar year, in connection with a 
county fairl the state fair, or eivH .!! civic celebration. 

(c) A licensed organization may, after compliance with section 
349.213, conduct lawful gambling on premises other than the 
organization's licensed premise for one day per year for not more 
than 12 hours that day. A lease for that time period for the exempted 
premises must accompany the request to the board. 

Subd. 3. [PROCEEDS FROM RENTAL.] Rental proceeds from 
premises owned by a lieeHsea an organization and leased 6f' sab-
leased to one or more other lieeBOOs organizations for the purposes of 
conducting lawful gambling shall not be reported as gambling 
proceeds under this chapter. 

Subd. 4. [PROHIBITION.] (a) An organization may not pay rent to 
itself or to any of its affiliates for use of space for conducting lawful 
gambling. 

(b) An organization may not ~ rent for space for conducting 
lawful gambling from any account or fund other than the organiza
tion's separate gambling account. 

Sec. 40. Minnesota Statutes 1988, section 349.19, as amended by 
Laws 1989, chapter 334, article 2, sections 29, 30, 32, and 33, and 
Laws 1989, First Special Session chapter 1, article 13, section 11, is 
amended to read: 

349.19 [RECORDS AND REPORTS.] 

Subdivision 1. [REQUIRED RECORD OF RECEIPTS.] A licensed 
organization must keep a record of each occasion on which it 
conducts gambling,· including each bingo occasion and each day on 
which other forms of lawful gambling are conducted. The record 
must include gross receipts, quantities of free plays if any, expenses, 
prizes, and ~ gross profit-The board may by rule provide for the 
methods by which expenses are documented. Gross Feeeillts Iiw biBg<> 
iltelalie ""y "meant Feeeiveli by the eFg"ni."tien whieIt has Been 



85th Day] THURSDAY, APRIL 5, 1990 12873 

paid by a peFS6Il at the bHtge aeeasiafl te f'lay the game; 'llithaHt 
whieh the t*aY"" e<mM Hat f'lay the game; In the case of bingo, gross 
receipts must be compared to the checkers' records for the occasion 
by a person who did not sell cards for the occasion. Separate records 
must be kept for bingo and all other forms of lawful gambling .. 

Subd. 2. [ACCOUNTS.] Gross receipts from lawful gambling by 
each organization at each lieense" permitted premises must be 
segregated from all other revenues of the· conducting organization 
and placed in a separate account. All expenditures for expenses, 
taxes, and lawful purposes must be made from such .~ separate 
account except in the case orexpenditures previously approved h 
the organization's membership for emergencies as defined!!y board 
nue. The name and address of the bank and the account number for 
that separate account for that licensed premises, and the names of 
organization members authorized as signatories on the separate 
account must be provided to the board when the application is 
submitted. Changes in the information must be submitted to the 
board atleast ten days before the change is .made. Gambling receipts 
must be deposited into the gambling bank account within "'*' 
Imsiness day three days of completion of the bingo occasion, deal, or 
game from which they are received, and deposit 'records must be 
sufficient to allow determination of deposits made from each bingo 
occasion, deal, or game. The person who accounts for gambling gross 
receipts and profits may not be the same person who accounts for 
other revenues of the organization. 

Subd. 3. [EXPENDITURES.] All expenditures of gross profits 
from lawful gambling must be itemized as to. payee, purpose, 
amount, and date of payment~ and must be in compliance with 
section 349.154. Authorization of the expenditures must be recorded 
in the Fegular monthly meeting minutes of the licensed organiza
tion. All checks for ex enditures of gross profit.s must be signed !!y 
at least two persons authorize !!y board rules to ~ the checks. 

Subd. 4. [DISCREPANCIES.] If at a bingo occasion a discrepancy 
of more than $20 is found between the gross receipts as reported by 
the checkers and the gross receipts determined by adding the cash 
receipts, the discrepancy must be reported to the board within five 
days of the bingo occasion. 

Subd. 5. [REPORTS.] A licensed organization must report to the 
board and to its membership monthly, or quarterly in the case 'of a 
licensed organization which does not report more than $1,000 in 
gross receipts from lawful gambling in any calendar quarter, on its 
gross receipts, expenses, profits, and expenditure of profits from 
lawful gambling. If the organization conducts both bingo and other 
forms of lawful gambling, the figures for both must be reported 
separately. In addition, a licensed organization must report to the 
board monthly on its purchases of gambling equipment and must 
include the type, quantity, and dollar amount from each supplier 
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separately. The reports must be on a form the board prescribes. 
Submission of the report required I>y section 15 satisfies the require
ment for reporting monthly to the board on expenditure of net protiis-. - - - -- - - -

Subd. 6. [PRESERVATION OF RECORDS.] Records required to be 
kept by this section must be preserved by a licensed organization for 
at least 31/2 years and may be inspected by the commissioner of 
revenue, the commissioner,of gaming, or the commissioner of public 
safety at any reasonable time without notice or a search warrant. 

Subd. 7. [TAX RECORDS.] The board may by rule require each 
licensed organization to provide copies of forms it files with the 
United States department of the treasury which are required for 
organizations exempt from income tax. 

Subd. 8. [TERMINATION PLAN.] Upon termination of a license 
for' any reason, a licensed organization must notify the board in 
writing within 15 calendar days of the license termination date of its 
plan for disposal of registered gambling equipment and distribution 
of remaining gambling proceeds. Before implementation, a plan 
must be approved by the board. The board may accept or reject a plan 
and order submission of a new plan or amend a proposed plan. The 
board may 'specify a time for submission of new or amended plans or 
for completion of an accepted plan. 

Subd. 9. [ANNUAL AUDIT; FILING REQUIREMENT:] An orga
nization licensed under this chapter must have an annual financial 
audit of its lawful gambling activities and funds performed by an 
independent auditor licensed by the state of Minnesota or performed 
by an independent accountant who has had prior approval of the 
board. The board shall I>y rule prescribe standards for the audit, 
which must proviaeTor the reconciliation of the organization's 
gambling account or accounts with the organization's reports filed 
under subdivision 5 and section 19. A complete, true, and correct 
copy ofthe audit report must be hied with the board upon completion 
of the audit. 

Subd. 10. [PULL-TAB RECORDS.] The board shaIlI>y rule require 
a licensed organization to require each winner of '" pull-tab prize of 
$50 or more to present identification in the form of '" drivers license, 
Minnesota identification card, or other identihcation the board 
deems sufficient to allow the Ideiitification and tracing of the 
winner. The rule must require the organization to retain winning 
pull-tabs of $50 or more, and the identification of the winner of each 
such pull-tab, for 31h years. 

Subd. 11. [INFORMATION MADE PART OF ORGANIZATION 
MINUTES] A licensed organization which receives '" ~ of '" 
written audit under subdivi~ion 9, or an audit or compliance report 
prepared I>y an agency .of the state, must place the audit report or 
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compliance 7port in the minutes of the next meeting of. the 
organization ollowing receipt of the report. COj)les of such minutes 
must be made available to all members of the organization. 

Sec. 41. Minnesota Statutes Second 1989 Supplemerit, section 
349.212, subdivision 1, is amended to read: 

Subdivision 1. [IMPOSITION.] There is hereby imposed.a tax on 
all lawful gambling, other than (1) pull-tabs purchased and placed 
into inventory after January 1, 1987, and (2) tipboards purchased 
and placed into inventory after June 30, 1988, and (3) operation of 
video Hull-tab devices, at the rate often percent on the gross receipts 
as de llled in section 349.12, subdivision 26, less prizes actually 
paid. The tax imposed by this subdivision is in lieu of the tax 
imposed by section 297 A.02 and all local taxes and license fees 
except a fee authorized under section 349.16, subdivision 4 8, or a 
tax authorized under section 349.212, subdivision 5. -

The tax imposed under this subdivision is payable by the organi
zation or party conducting, directly or indirectly, the gambling. 

Sec. 42. Minnesota Statutes Second 1989 Supplement, section 
349.212, subdivision 4, is amended to read: 

Subd. 4. [PULL-TAB AND TIPBOARD TAX.] (a) There is imposed 
a tax on the sale ·of each deal of pull-tabs and tipboards sold by a 
licensed distributor, and each read-only memory chip intended to 
drive",- video pull-tab device. The rate of the tax is two percent of the 
ideal gross of the pull-tab or tipboard deal or the drip. The sales tax 
imposed by chapter 297 A on the sale of the pull-tabs and tipboards 
by the licensed distributor and on the sale of "'- chip intended to drive 
"'- video pull-tab device is imposed on the retail sales price less the 
tax imposed by this subdivision. The retail sale of pull-tabs or 
tipboards by the organization is exempt from taxes imposed by 
chapter 297 A if the tax imposed by this subdivision has been paid 
and is exempt from all local taxes and license fees except a fee 
authorized under section 349.16, subdivision 4 13. 

(b) The liability for the tax imposed by this section is incurred 
when the pull-tabs and tipboards are delivered by the distributor to 
the customer, to a common or contract carrier for delivery to the 
customer, or when received by the customer's authorized represen
tative at the distributor's place of business, regardless of the 
distributor's method of accounting or the terms of the sale. 

The tax imposed by this subdivision is imposed on all sales of 
pull-tabs and tipboards, except the following: 

(1) sales to the governing body of an Indian tribarorganization for 
use on an Indian reservation; 
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(2) sales to distributors licensed under this chapter; 

(3) sales to distributors licensed under the laws of another state or 
of a Province of ,Canada, as long as all statutory and regulatory 
requirements are met in the .other state or province; and 

(4) sales of promotional tickets as defined in section 349.12. 

(c) In the case of ~ memory chip intended to drive ~ video pull-tab 
device, the liability for the tax Im\Josed !>,y this section is incurred 
when the chip has been delivered ~ the distTIbutor to flie organi
zation, to,a common carrier for delivery to the organization, or when 
received !>,y the organization's representative at the distrlbutor's 
place of business, regardless of the distributor's method of account
ing. 

(d) Pull-tabs and tipboards sold to an organization that sells 
pulI='tabs and tipboards under the exemption from licensing in 
section a'l9.214 27, subdivision 2, l'""agr!lflR ~ are exempt from 
the tax imposed by this subdivision. A distributor must require an 
organization conducting exempt gambling to show proof of its 
exempt status before making a tax-exempt sale of pull-tabs or 
tipboards to such an organization. A distributor shall identify, on all 
reports submitted to the commissioner, all sales of pull-tabs and 
tipboards that are exempt from tax under this subdivision. 

(e) !!o distributor reporting the sale of any deal of pull-tabs to the 
commissioner of revenue must include in the report ~ duplicate bar 
code for that deal. . --------

Sec. 43. Minnesota Statutes 1988, section 349.212, subdivision 5, 
is amended to read: 

Subd. 5. [LOCAL GAMBLING TAX.] (a) A statutory or home rule 
charter city which has one or more licensed organizations 8fleratiHg 
conducting lawful gambling, and a county which has one or more 
licensed organizations outside incorporated areas eperating con
ducting lawful gambling, may with the prior approval of the board 
impose a local gambling tax on each licensed organization within 
the city's or county's jurisdiction. The ta.. may be iral'8Sea enly if the 
affi8HHt to be reeeiYea by the eity 6F e8HHty is Heeessary to _ the 
eests iHeHrrea by the eity 6F eeHHty to regHiate lawflli garal3liHg. The 
board may approve a local gambling tax only if it; determines that 
the revenue from the tax will be used exclusively for lawful 
gambling enforcement and regulation or other law enforcement 
&urposes. The board may withdra".' approval of !".Iocal.~ambling tax 
I It determmes that the reveml.e' from the tax IS or WI 1 be used for 
any purpose other than lawful gambling ellforcementandreguU;:: 
tions or other law enforcement. -------
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(b) The tax imposed by this subdivision may not exceed three 
percent of the gross '""";jlts profit of a licensed organization from all 
lawful gambling less jlFiloes aetlially jlaid eat conducted by the 
organization. A ei-ty '*' eeHRty may Bat lISe "*"'"Y eelleeted HB<IeF 
this sHad;v;S;eR fa!' any jlliPjl8se atl3eP thim fa!' tl3e jlHFjl8se sf 
FegalatiRg lawful gamaliRg. A tax imposed under this subdivision is 
in lieu of all other local taxes and local investigation fees on lawful 
gambling. 

(c) Any city or county that imposes a tax under this subdivision 
shall annually by March 15 file a report with the board in a form 
prescribed by the board showing (1) the amount of revenue produced 
by the tax during the preceding calendar year, and (2) the use of the 
proceeds of the .tax. 

Sec. 44. Minnesota Statutes 1988, section 349.2121, subdivision 1, 
is amended to read: 

Subdivision 1. [APPLICATION AND ISSUANCE.] Every distrib
utor licensed by the board who sells pull-tabs and tipboards to 
organizations authorized to sell pull-tabs and tipboards under this 
chapter, and every manufacturer who sells video pull-tab devices 
under thiS chapter, must file with 11le commissioner of revenue an 
application, on a form the commissioner prescribes, for a gambling 
tax identification number and gambling tax permit. The commis
sioner, when satisfied that the applicant has a valid license from the 
board, shall issue the applicant a permit and number. A permit is 
not assignable and is valid only for the distributor or video pull-tab 
device manufacturer in whose name it is issued. 

Sec. 45. Minnesota Statutes 1989 Supplement, section. 349.2121, 
subdivision 2, is amended to read: 

Subd. 2. [RECORDS.] (a) A distributor shall keep at each licensed 
place of business complete and accurate records for that place of 
business, including itemized invoices of pull-tabs and tipboards 
held, purchased,manufactured, or brought in or caused to be 
brought in from without this state, and of all sales of pull-tabs and 
tipboards. The records must show the names and addresses of 
purchasers, the inventory at the close of each period for which a 
return is required of all pull-tab and tipboard deals on hand, and 
other pertinent papers and documents relating to the purchase, sale, 
or disposition of pull-tab and tipboard deals. Books, records, and 
other papers and documents required by this section must be kept 
for a period of at least 3'12 years after the date of the documents, or 
the date of the entries appearing in the records, unless the commis
sioner of revenue authorizes in writing their destruction or disposal 
at an earlier date. At any time during usual business hours, the 
commissioner of revenue, director of gambling enforcement, or any 
of their duly authorized agents or employees, may enter a place of 
business of a distributor or organization, any site from which 
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pull-tabs or tipboards or other gambling equipment are being sold, 
or any site at which lawful gambling is being conducted, and inspect 
the premises and the records required to be kept under this section 
to determine whether or not all the provisions of this .section are 
being fully complied wi,th. If the commissioner of revenue, director of 
gambling enforcement, or their duly authorized agents or employees 
are denied free access to· or are, hindered or interfered with in 
making an inspection of the distributor's place of business, the 
permit of the distributor may be revoked by the commissioner, and 
the license ofthe distributor may be revoked by the gambling control 
board. 

(b) A distributor who replaces a memory chJp used to drive a video 
pull-tab device after all chances on the Jhip ave been pl'Prea must 
retain the fhip for 31/2 yea? from tne ate oOts remova rom the 
deVICe. ~ lJroVlSiOrls of aw relating to the availabilUY-of ~ 
distributor s ooks and records ~ to sUCh chips .. 

Sec. 46. Minnesota Statutes 1988, section 349.2121, subdivision 
4a, is amended to read: 

Subd. 4a. [REFUND.) (a) If any deal of pull-tabs or tipboards 
registered with the board and upon which the tax imposed by section 
349.212, subdivision 4, has been paid is returned unplayed to the 
distributor, or if any memory chip used to drive ~ video pull-tab 
device ~ returned to its manufacturer with unplayed chances, the 
commissioner of revenue shall aUow a refund of the tax paid. 

(b) In the case of a defective deal or defective memory chia' 
registered with the board and upon which the taxes have been pai 
is returned to the manufacturer, the distributor shall submit to the 
commissioner of revenue certification from the manufacturer that 
the deal or chip was returned and in what respect it was defective. 
The certification must be in a form prescribed by the commissioner 
and must contain additional information the commissioner requires. 

(c) The commissioner may require that no refund under this 
suoaivision be made unless the returned pull-tabs or tipboardsl or 
the returned memory chip, have been set aside for inspection by the 
commissioner's employee. 

(d) Reductions in previously paid taxes authorized by this subdi
vision shall be made at the time and in the manner prescribed by the 
commissioner: 

Sec. 47. Minnesota Statutes 1989 Supplement, section 349.2122, 
is amended to read: 

349.2122 [MANUFACTURERS; REPORTS TO THE COMMIS· 
SIONER OF REVENUE; PENALTY.) 
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A manufacturer licensed with !>,r the board who sells pull-tabs and 
tipboards to a licensed distributor licensed by the beaffi must file 
with the commissioner of revenue, on a form prescribed by the 
commissioner, a report of pull-tabs and tipboards sold to licensed 
distrilmters any person in the· state, including the established 
governing body of Indian tribes recognized by the United States 
Department of the Interior. The report must De filed monthly on or 
before the 25th day of the month succeeding the month in which the 
sale was made. The commissioner of revenue may inspect the books, 
ree,ords,. and inventory of a licensed manufacturer without notice 
during the normal business hours of the manufacturer. Any person 
violating. this section shall be guilty of a misdemeanor. 

Sec. 48. Minnesota Statutes 1988, section 349.2123, is amended to 
read: 

349.2123 [CERTIFIED PHYSICAL INVENTORY.] 

The board or commissioner of revenue may, upon request, require 
a lieenSe<fdlstributor to furnish a certified physical inventory of the 
fl"n tabs tHtdtil'beapds all Fambling equipment in . stock. The 
inventory must contain the intonnation required by the board or the 

"commissioner. ----

Sec, 49. Minnesota Statutes 1989 Supplement, section 349.213: 
subdivision 1, is amended to read: 

Subdivision 1. [LOCAL REGULATION.] A statutory or home rule 
city or county has the authority to adopt more stringent regulation 
of any fonn of lawful gambling within its jurisdiction, including the 
prohibition of any fonn of lawful gambling, imd may require a 
permit for the conduct of gambling exempt from licensing under 
section 349.214. The fee for a penn it issued under this subdivision 
may not exceed $100. The authority granted by this subdivision does 
not include the authority to require a license or permit to conduct 
gambling by organizations or sales by distributors licensed by the 
board. The authority granted by this subdivision does not include 
the authority torequire an organization to make specific expendi
tures of more than ten percent from its net profits derived from 
lawful gambling. For the purposes of this subdivision, net profits are 
profits less amounts expended for allowable expenses. Astatutory or 
home rule charter city or a county may not require an organization 
conducting lawful gambling within its jurisdiction to make an 
expenditure to the city or county as a condition to operate withiri 
that city or county, except as authorized under section 349.16, 
subdivision 4 ~, or 349.212; provided, however, that an ordinance 
requirement that such organizations must contribute ten percent of 
their net profits derived from lawful gambling to a fund adminis
tered and regulated by the responsible local unit of government 
without cost to such fund, for disbursement by the responsible local 
unit of government of the receipts for lawful purposes, is not 



12880 JOURNAL OF THE HOUSE [85th Day 

considered an expenditure to the city or county nor a tax under 
section 349.212, and is valid and lawful. 

A statutory or home rule city or county may by ordinance require 
that a licensed organization conducting lawful gambling within its 
jurisdiction expend all or a portion of its expenditures for lawful 
purposes on lawful purposes conducted or located within the city's or 
county's trade area. Such an ordinance must define the city's or 
county's trade area and must specify the percentage of lawful 
purpose expenditures which must be expended within the trade 
area. A trade area defined ~ !'. city under this subdivision must. 
include each city contiguous to the defining city. . 

Sec. 50. Minnesota Statutes 1989 Supplement, section 349.213, 
subdivision 2, is amended to read: 

Subd. 2. [LOCAL APPROVAL.] Before issuing or renewing .... 
BFganizatisn lieense ~ premises permit or bingo hall license, the 
board must notify the city council of the statutory or home rule city 
in which the organization's premises or the bingo hall is located or, 
if the premises or hall is located outside a city, the county board of 
the county and the town board of the town where the premises or 
hall is located. The board may require organizations or bingo halls to 
notify the appropriate local government at the timeof application. 
This required notification is sufficient to constitute the notice 
required by this subdivision. If the city eSHneil .." eSHnt;' beaffi 
adepts It FesslHtisn disa""Fsviag the lieense and S8 iafsFms the 
beaffi within W days ef reeeiving netiee ef the a""lieatisn, the 
lieense may n"t be issHed .." reaewed. The board may not issue or 
renew.!! premises permit or bingo hall license unless the organiza
tion submits ~ resolution from the citfi councilor county board 
approving the premises permit or bingo all license. The resolution 
must have been adopted within 60 days of the date ofapp!ication for 
the new or renewed permit or license. 

Sec. 51. Minnesota Statutes 1988, section 349.30, subdivision 2, is 
amended to read: 

Subd. 2. "Gambling deviees" _ slat maehi»e", FSHlette 
'Irheels, jl\ffiehbsards, and pin 00Il maehines whieh retHrn ooffis .." 
slugs, ehij>s, .." tekens ef any IHruI, whieh are Fedeemaale in 
meFehaFulise 9f' eash device" has the meaning given it in section 
609.75, subdivision 1. 

Sec. 52. Minnesota Statutes 1988, section 349.31, is amended to 
read: 

349.31 [GAMBLING DEVICE; POSSESSION OF.] 

Subdivision 1. [INTENTIONAL POSSESSION; WILLFUL KEEP-
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ING.] The intentional possession or willful keeping of a gambling 
device on a"licensed premises is cause for the suspension or revoca
tion of any license- under which the licensed business is carried on 
upon the premises where the gambling device is found, provided that 
possession of gambling equipment as defined in section 349.12, 
subdivision 17, which is used for lawfnl gambling authorized by this 
chapter, and the manufacture of gambling devices for use in juris
dictions where use of the gambling device is legal as provided for by 
section 349.40 shall not be cause forr-evocation of a license. 

Subd. 2. [SUSPENSION AND REVOCATION OF LICENSES.] 
All licenses under which any licensed business is permitted to be 
carried on upon the licensed premises shall be suspended or revoked 
ifthe.intentional possession or willful keeping of any such gambling 
devices upon the licensed premises is established, notwithstanding 
that it may not be made to appear that such devices have actually 
been used or operated for the purpose of gambling. 

Sec. 53. Minnesota Statutes 1988, section 349.32, is amended to 
read: 

349.32 [ISSUING AUTHORITY TO REVOKE.] 

The proceedings for suspension or revocation shall be had before 
the issuing authority, which shall have power to sus end or revoke 
the license or licenses involved, as hereinafter provide . -

Sec. 54. Minnesota Statutes 1988, section 349.34, is amended to 
read: 

349.34 [PROCEEDINGS BEFORE ISSUING AUTHORITY; OR, 
DER TO SHOW CAUSE.] 

Upon the receipt of such information from any of the peace officers 
referred to in section 349.33, if any issuing authority is of the 
opinion that cause exists for the suspension or revocation of any such 
license, then that authority shall issue an order to show cause 
directed to the licensee of the premises, stating the gronnd upon 
which the proceeding is based and requiring the licensee to appear 
and show cause at a time and place. within the county in which the 
licensed premises are located, not less than ten days after the date of 
the order, why the license should not be suspended or revoked. That 
order to show cause shall be served upon the licensee in the manner 
prescribed by law for the service of summons in a civil action, or by 
certified mail, notless than eight days before the date fixed for the 
hearing thereof. A copy of the order shall forthwith be mailed to the 
owner of the premises, as shown by the records in the office of the 
county recorder;at the owner's last known post office address. A copy 
of the order shall at the same time be mailed to any other issuing 
authority, of which the authority issuing the order to show cause has 
knowledge, by which other license to that licensee may have been 



12882 JOURNAL OF THE ,HOUSE [85th Day 

issued, and any such other authority may participate in the suspen
sion or revocation proceedings after notifying the licensee and the 
officer or authority holding the hearing of its intention so to do on or 
before the date of hearing, and after the hearing take such action as 
it could have taken had it instituted the suspension or revocation 
proceedings in the first instance. 

Sec. 55. Minnesota Statutes 1988, section 349.35, $ubdivision 1, is 
amended to read: 

Subdivision 1. [REVOCATION; STAY; APPEAL.] If, upon the 
hearing of the order to show cause, it appears that the licensee 
intentionally possessed or willfully kept upon the licensed premises 
any gambling device, then the license or licenses under which the 
licensed business is operated on the licensed premises, shall be 
suspended or revoked. The order of suspension or revocation shall 
not be enforced during the period allowed by section 349.39 for 
taking an appeal. 

Sec_ 56. Minnesota Statutes 1988, section 349.36, is amended to 
read: 

349_36 [DUTIES OF COUNTY ATTORNEY.] 

The county attorney of the county in which the hearing is held, or 
the city attorney if the issuing authority is the city, shall attend the 
hearing, interrogate _ the witnesses, fHHl. advise the issuing author
ity~ '!'he ~ atterney shall als&, and appear for the issuing' 
authority on any appeal taken pursuant to the provisions of section 
349.39. 

Sec. 57. Minnesota Statutes 1988, section 349.38, is amended to 
read: 

349.38 [pROPERTY OWNERS LIABILITY.] 

When a license is suspended or revoked under the provisions of 
sections 349.30 to 349.39, the owner of the premises upon which any 
licensed business has been operated shall not be penalized by reason 
thereof unless it is established that the owner had knowledge.ofthe 
existence of the gambling devices resulting in lic,mse suspension or 
revocation. 

Sec. 58. Minnesota Statutes 1988, section 349.39, is amended to 
read: 

349.39 [APPEAL TO DISTRICT COURT; STAY; CONTINUANCE 
UNDER BOND; HEARING UPON ONE YEAR LIMITATION ON 
PREMISES.] 
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Any licensee, or any owner oflicensed premises, aggrieved by an 
order of an issuing authority suspending or revoking any license 
may appeal from that order to the district. court of the county in 
which the licensee resides by serving a notice of the appealuponthe 
issuing authority or the clerk thereof. The. notice of appeal shall 
state that the person appealing takes an appeal to that district conrt 
from the order snsrnding or revoking the license or licenses, . 
describing them an identifYlng the order appealed from. This 
notice shall be seryed within 15 days from the date of seryice of the 
order appealed from, and the, same, with proof of seryice ·thereof, 
shall be filed with the court administrator of the district court of the· 
proper county. The appeal shall stand for trial at the next term of 
the district court following the filing of the notice of appeal, without 
the seryice of any notice of trial, and shall be tried in the district 
conrt de novo. The trial shall be by jury if the appellant shall so 
demand. The licensee may continue to operate the licensed business 
or businesses until the final disposition of such appeal. If the district· 
court upon the appeal shall determine that any license involved in 
the appeal should be suspended or revoked, it may, nevertheless, in 
its discretion permit the continuance of the licensed business under 
a bond in the amount and in the form and containing the conditions 
prescribed by the court. The district court on the appeal, or in a 
separate proceeding, may permit the issuance of a 'new license to a 
different licensee before the expiration of the period of one year 
specified in section 349.35, subdivision 2, upon such tenris arid 
conditions imposed by the court as will insure that no gambling 
device shall thereafter be maintained upon the licensed premises. 

Sec. 59. Minnesota Statutes 1988, section 349.50, subdivision 8, is 
amended to read: 

Subd. 8. [VIDEO GAME OF CHANCE.] "Video game of chance" 
means games or devices that simulate games commonly referred 
to as poker, blackjack, craps, hi-Io, roulette or other common gam, 
bling forms, though not offering any type of pecuniary award or gain 
to players. The term also. includes any video game having one or 
more of the following characteristics: 

(1) it is primarily a game of chance, and has no substantial 
elements of skill involved; 

(2) it awards game credits or replays and contains a meter or 
device which records unplayed credits or.replays aBEl eantains ft. 

deviee that l'eHflits them. ta beeaBeeled. 

"Video game of chance" does not include a VIdeo pull-tab device as 
defined in section 5. . '.. . . 

Sec. 60. Minnesota Statutes 1988, section 349.55,.is amended·to 
read: 
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349.55 [GAME SPECIFICATIONS.] 

No payment may be made directly from any game or in connection 
with the operation of any device. Each game must contain a random 
character generator, and' any internal meter must be nonresetable. 
ABy game eaneeling refllays 9F epedits ffitiSt eaneeI them .... _ 
than aBe at ft time. A video game of chance may not contain or have 
attached to !! any swITCh,lever, button, or otheraevice capable of 
cancelinr, replays, or credIts in any WciY Oilier than §X playing the 
game oFered Qy file machine. A vi eo game of chance must be 

ro . ammed and must operate in such '" way that all credits 
accumulate on ~ game must automatically cancel ~ithin 60 
seconds of the completion of a play. No person may cancel replaYs or 
credIts on aYideo game of cnance'lll anI. way other than Qy playmg 
the game offereaQy the machine.A vi eo game ofChaiice may not 
be restarted after callcellation '01 all accumulateacredits except on 
insertion of a coin. 

Sec. 61. [349.61] [REPEAL; TERMINATION OF LICENSES.] 

~ sections 349.50 to 349.60 are repealed Janu'dt. h 
issued under sections 349.51 and 349.52 in e ect 

on thaTCfate expirt on that date. The commissioner Oi'1'lllance shall 
on that date trans er all money in the VIdeo gaming lIcense account 
to the generaJ fund. ' 

Sec. 62. Minnesota Statutes 1989 Supplement, section 349A.02, 
subdivision 5, is amended to read: 

Subd. 5. [GOMPE~ISf.TIO~1 INCENTIVE PLAN.) ~ eOlBflen 
satien ef emflloyees ffi the division is as flPsVHl€<rffi ehaflter 4&A,. 
Subject to the 'e0visions of section 43A.18, subdivision 1, the 
e8ffilBissioReF ef Blf'loyee relations director may, at the peljllest ef 
the direetop, develop and implement a plan for making incentive 
payments to employees of the division whose primary responsibili
ties are in marketing. 

Sec. 63. Minnesota Statutes 1988, section 609.75, subdivision 4, is 
amended to read: ' 

Subd. 4. [GAMBLING DEVICE.j A gambling device is a contriv
ance which for a consideration affords the player an opportunity to 
obtain something of value, other than free plays, automatically from 
the machine or otherwise, the award of which is determined princi
pally by chance: "Gambling device" includes any video game of 
chance, as defined in section 349.50, subdivision ~ that ~ not in 
compliance with sections 349.50 to 349.60. ' 

Sec. 64. Laws 1989, First Special Session chapter 1, article 13, 
section 27, is amended to read: 
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Sec. 27. [STATE TO BE SUPPLIER OF GAMBLING EQUIP
MENT.] 

Netwithsta .. Eli .. g ftftY ethe¥ law t& the eB .. tFary, After June 30, 
1900 1993, the state of Minnesota will be the sole supplier of all 
gambling equipment under Minnesota Statutes, chapter 349. The 
commissioner of revenue shall no later than Jaa ..... y. ±e, 1900 
December 7, 1992, submit to the legislature a bill making all 
statutory cnanges required to implement this section including 
proposing the required staff and appropriation. The bill shall in
clude provisions requiring the state to provide an adequate supply 
and variety of gambling equipment and to supply it efficiently. The 
commissioner of revenue shall provide. copies of this bill to the chair 
of the house of representatives tax committee and to the chair ofthe 
senate committee on taxes and tax la)Vs. Notwithstanding any 
contrary requirements of Minnesota Statutes, section 3C.035, sub
division 2, the revisor shall assess the comniissioner of revenue for 
the actual cost of bill drafting services rendered to the department 
with respect to the bill required by this section. 

Sec. 65. [REPORT.] 

The gambling control board shall study and report to the legisla
ture h January 15, 1993, on the use of video pull-tab devices In 

MInnesota. The study must incliide, among other subjects: 

(1) the volume of ·gambling on video pull-tab devices compared 
with paper pun-tans;. 

(2) the effectiveness of video pull-tabs in eliminating pull-tab 
cheating; .' . 

(3) the effectiveness of state licensing and regulation of .video 
pulT-'tiiJ)devices;' . 

(4) the effects of video pull-tab devices on the accountability of 
lawful gaiiiOIffig; and . 

(5) recommendations for future legislative action regarding video 
pull-tab devices: . . 

Sec. 66. [STEARNS COUNTY; SPECIAL LEVY.] 

For taxes levied in 1990, payable in 1991"only, Stearns county 
may levy a tax In an amount not to exceed$TIi9,000 to cover the cost 
of the investIgation of criminal 8:'dlvltYconnected with a 1illIlliiP
ping. The ~ under this section is not subject to theITmitations of 
Minnesota Statutes, sections 275.50 to 275.56. . 

Se.c. 67. [MILLE LACS COUNTY; SPECIAL LEVY.] 
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For taxes levied in 1990, payable in 1991 onlY/r Mille Lacs county 
may levy an amount equal to the expenarrures om reserve funds 
used in 199tl to ~ social service costs. The county must provide 
evIdence to the commissioner 'of revenue that expenditures from 
reserve funds were made for this purpose. Th,is levy may not exceed 
$694,000. ThIS ~ is not subject tothe levy limitations in Minne
sota Statutes, section 275.50 to 275.56. 

Sec. 68. [REPEALER.] 

(a) Minnesota Statutes 1988, sections 349.14,and 349.214, subdi
viSIOns h la, 3, and 4; Minnesota Statutes 1989 SWlement, section 
349.151, sUDdivision 4a; and Mmnesota Statutes econd 1989 Sup
plement, section 349.214, subdivision 2.' are repealed. 

(b) Minnesota Statutes, i989 SuPPlement, sections 349.20 and 
349.21, are repealed. -- --- --. 

Sec. 69. [EFFECTIVE DATE.] 

Sections 5, 6, 9, .!h 15, ~ 36, 41, ~ 44, 45, 46, and 64 are 
effective the day foliowing final enactment. "Sections 29,31, 32, 60, 
§. and 68, paragraph (b),are effective January 1, 1991." 

Delete the title and insert: ' 

"A bill for an act relating to lawful gambling; providing primary 
enforcement for criminal violations in the division of gambling 
enforcement; defining lawful purposes for expenditures of gambling 
profits; establishing licensing qualifications for organizations and 
manufacturers; requiring organizations to report monthly on expen
ditures and contributions of gambling profits; authorizing the gam
bling control board to require recipients of contributions of gambling 
profits to register with the board; authorizing summary suspension 
of gambling licenses for failure to file tax returns; authorizing a 
limited number of video pull-tab devices and establishing standards 
and requirements for them; regulating pull-tab dispensing ma
chines;' requiring inspection and testing of gambling equipment; 
requiring permits for gambling premises; requiring gambling man
agers ,to be licensed; requiring that employees of organizations 
conducting lawful gambling be registered with the board; expanding 
allowable uses for revenue from local gambling taxes and requiring 
board approval of these taxes; specifying authority to establish 
incentive plans for stay, lottery employees; repealing video games of 
chance regulating provisions on January 1, 1992; abolishing lawful 
gambling on July 1, 1993; amending Minnesota Statutes 1988, 
sections 297 A.01, subdiVision 16; 349.12,subdivisions 10, 18, and by 
adding subdivisions; 349.16, as amended; 349.17, as amended; 
349.18, as amended; 349.19, as' amended; 349.212, subdivision 5; 
349.2121, subdivisions 1 and 4a; 349.2123; 349.30, subdivision 2; 
349.31; 349.32; 349.34; 349.35, subdivision!; 349.36; 34R38; 349.39; 
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349.50, subdivision 8;349;55; and 609.75, subdivision 4; Minnesota 
Statutes 1989 Supplement, sections' 299L.03, by adding subdivi
sions; 349.12, subdivisions 12 and 15; 349.151, s.ubdivision .4; 
349.152, subdivision 2, and by adding subdivisions; 349.161, as 
amended; 349.162; 349.163, as amended; '349.164; 349.2121, subdi
vision 2; 349.2122; 349.213, subdivisions 1 and 2; and 349A.02, 
subdivision 5; Minnesota Stattites Second 1989 Supplement, sec
tions 349.12, subdivisions 11 and 19; 349.15; and 349.212, subdivi
sions 1 and 4; Laws 1989, First Special Session chapter 1, article 13, 
section 27; proposing coding for new law in Minnesota Statutes, 
chapters 299L and 349; repealing MinnesQta Statutes 1988, secti.ons 
349.14; 349.214, subdivisions 1, la, 3, and 4; Minnesota Statutes 
1989 Supplement, sections 349.151, subdivisions 1, 2, 4, 4a, and 5;. 
349.152; 349.20; and 349.21; Minnesota Statutes Second 1989 Sup
plement, section 349.214, subdivision 2." 

The motion prevailed and the amendment was adopted. 

Quinn moved to amend S. F. No. 2018, as amended, as follows: 

Page 15, line 25, after "for" insert "(1)" 

Page 15, line 26, after "rule" insert" "or (2) a conviction in another 
jurisdiction for" criminal violation that ~ related t.o gaiiibling, or 
that would lJe " felony or' gross misdemeanor if committed in 
Minnesota" 

Page 15, line 29, after "may" insert "(1)" 

Page ,15, line 32, after "filed" insert ";and (2) summarily suspend 
f.or not more than 90 daYS any. license issiiOO~ the board .or director 
f.or --wh.atThe board' etermmes' are actIOns detrImental to the 
mtegrIty of laWful gambling in Minnesota" 

The motion prevailed and the amendment was adopted. 

Quinn moved to amend S. F. No. 2018, as amended, as follows:.' 

Page 5, line 22, after ~'community" insert "1 subject to rules of the 
board" . 

Page 11, after line 25, insert a section to read: 

"Sec. 19. Minnesota Statutes 1988, section 349.151, is amended by 
adding a subdivision to'read: 

Subd. 7. [RULES ON CERTAIN LAWFUL PURPOSE EXPENDI, 
TlJRES.JThe board shall adopt rules authorizing expenditures of 
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net profits by organizations which cyry out the pur~oses of section 
349.12, suoruvision 11, par~ ~ clause 6. 1he rules must 
slleciz, those activities on whir net PJorts may be expenaea under 
t at cause, and hay specify specific 0 lar amounts which may be 
expended on eac such activity. The rules must proVldetliat aiF 
exr.;,ndlture for those purposes not specifically authorized h ~ 
ru es must be approved in advance ~ the board." 

Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 29, after "subdivisions;" insert "349.151, by adding a 
subdivision;" . 

A roll call was requested and properly seconded. 

Kelly moved to amend the Quinn amendment to S. F. No. 2018, as 
amended, as follows: 

Page 1, line 11 of the Quinn amendment, before the period insert 
"with input from the affected organizations" 

The motion prevailed and the amendment to the amendment was 
adopted. 

The question recurred on the Quinn amendment, as amended, and 
the roll was called. There were 46 yeas and 78 nays as -follows: 

Those who voted in the affirmative were: 

Abrams Himle lijnch Ozment Skoglund 
Anderson, G. Jacobs Munger Pappas Solberg 
Bennett Janezich Murphy Price Stamos 
Blatz Jaros Nelson, C. Pugh Vellenga 
Carlson, D: Kahu Nelson, K. Quinn Wagenius 
Carruthers Kelly 8r.:,K Rice Spk.. Vanasek 
Clark Kostohryz Rodosovich 
Dawkins Lasley Orenstein Rukavina 
Greenfield Lieder Osthoff Seheid 
Hausman Long Otis Simoneau 

Those who voted in the negative were: 

Anderson, R. Brown Dille Gruenes Henry 
Battaglia B:r.er Dorn Gutknecht Hugoson 
Bauerly Car son, L. Forsythe Hartle Jennings 
Begich Cooper Frederick Hasskamp Johnson, A. 
Bertram Danner Frerichs Haukoos Johnson, R. 
Boo Dempsey Girard Heap Johnson, V. 
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Kalis 
Kelso 
Kinkel 
Knickerbocker 
Krueger 
Limmer 
Macklin 
Marsh 
McDonald 
McPherson 
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Milbert Pelowski 
Morrison Peterson 
Neuenschwander Poppenhagen 
O'Connor Redalen 
Olsen, S. Reding 
Omann Rest 
Onnen Richter 
Ostrom Runbeck 
Pauly Sarna 
Pellow Schafer 

Schreiber 
Seaberg 
Segal 
Sparby 
Steensma 
Sviggurn 
Swenson 
Tjornhom 
Tompkins 
Tunheim 

Uphus 
Valento 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
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The motion did not prevail and the amendment, as amended, was 
not adopted. 

Quinn moved to amend S. F. No. 2018, as amended, as follows: 

Page 3, line 2, after the comma insert "except ~ violation relating 
only to taxation," 

Page 3, line 2, after "division" insert "rather than any other state 
department, agency, or office," 

The motion prevailed and the amendinent was adopted. 

Quinn moved to amend S. F. No. 2018, as amended, as follows: 

Delete sections 6, 10, 11, 15, 25, 36, 41, 42, 44, 45, 46, and 65 

Renumber the remaining sections 

Correct internal cross references 

Page 7, line 32, delete "video pull-tab devices, video pull-tab" 

Page 7, line 33, delete the new language 

Page 17, line 31, delete the new language 

Page 17, delete lines 32 and 33 

Page 18, delete lines 4 to 6 

Page 20, delete lines 22 to 25 

Page 24, delete lines 15 to 18 

Page 25, line 6, delete everything after "349.161" and insert a 
period 

Page 41, line 6, delete everything after "pull-tabs" 
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Page 41, line 7, delete everything through "device" 

Page 66, delete lines 25 and 26 

Page 69, line 23, delete :'5," and delete "11, 15,25,36,41,42,44, %W - -------
-'-

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Quinn amendment and the roll was 
called. There were 76 yeas and 49 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Begich 
Bro"''Il 
Burger 
Carlson, p. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Greenfield 
Hasskamp 
Hausman 

Himle 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A 
Johnson, R. 
Kalis 
Kelso 
Kinkel 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 

Macklin Pelowski 
McEachern Peterson 
McGuire Price 
Milbert Pugh 
Munger Quinn 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Sarna 
Olson, E. Segal 
Olson, K. Simoneau 
Otis Skoglund 
Ozment Sparby 
Pauly Stanius 

Those who voted in the negative were: 

Abrams Frederick Johnson, V. . Onnen 
Bennett Frerichs Kelly Orenstein 
Bertram Girard Knickerbocker Osthoff 
Bishop Gruenes Lynch Ostrom 
Blatz Gutknecht Marsh Pappas 
Boo Hartle McDonald Pellow 
Dempsey Haukoos McPherson Po~enhagen 
Dille Heap Morrison Re alen 
Dorn Henry Olsen, S. Reding 
Forsythe Hugoson Omann Runbeck 

Steensma 
Tjornhom 
Trimble 
Tunheim 
Uphus 
Vellenga 
Wagenius 
Weaver 
Welle 
Wenzel 
Winter 
Spk. Vanasek 

Schafer 
Scheid 
Schreiber 
Seaberg 
Sviggum 
Swenson 
Tompkins 
Valento 
Waltman 

The motion prevailed and the amendment was adopted. 

Ogren, Quinn and Kostohryz moved to amend S. F. No. 2018, as 
amended, as follows: 

Page 8, delete section 11 andinserb 

"Sec. 1l. Minnesota Statutes Second 1989 Supplement, section 
349.12, subdivision 27, is amended to read: 
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Subd. 27. WISCAL YEAR.] "Fiscal year 1990" means the period 
from October 1, 1989, to J.me g() May 31, 1990. FeF all sabSe'laeRt 
tiffies;- "fiseal :YCffi"-' ffiCaDS the peried from .My ± t6 J.me &\h" 

Page 9, line 17. strike "5~" and insert "48" 

Page 9, line 17, strike "less" 

Page 9, strike line 18 

Pages 55 to 57, delete sections 41 and 42 and insert: 

"Sec. 41. [349.2111] [SALES TAX ON LAWFUL GAMBLING.] 

Subdivision 1. [IMPOSITION.] ~ tax is imposed on all retail sales 
oflawful gambling. The tax imposed lJy this section g; in lieu of the 
tax imposed by sections 297 A.02 and 297 A.14 on retail sales of 
lawful gambling and all local taxes and license lees, except .~ fee 
autnOrized under section 349.16, subdivision 4, or. ~ tax authorized 
under se.ction 349.212, subdivision fL .. 

Subd.~[COMPUTATION.] The tax imposed under this subdivi
sion eqbals the tax that would ~ U' the lawful gambling activity 
were su ject to the provisions of chapter 297A, except (1) the retailer 
must state tne tax separately from the sale price of the lawful 
gambling activity and (2) all records concerning administration of 
the tax are classified as public information. 

Subd. :3.- [PERMITS.] Each organization, licensed lJy the board to 
conduct lawful gambling, must file with the commissioner of reve
nue an application, on ~ form and in a manner as prescribed ~ the 
commissioner, for a gambling tax permit and identIfication number. 

Subd. 4. [EXEMPTION.] Sales lJy an organization that qualifies 
for the exemption from IiceiiSillg in section 349.214, subdivision 2, 
paragraph (b), are exempt from the tax imposed lJy this section. A 
distributor shall report to the commissioner the sales of pull-tabs 
and tiphoards exempt from tax under this suoruvlsWil."-

Page 60, after line 12, insert: 

"Sec. 46. Minnesota Statutes 1988, section 349.2121, subdivision 
6, is amended to read: 

Subd. 6. [COLLECTIONS; CIVIL PENALTIES.] (l) The provisions 
of chapter 297 A relating to the commissioner's authority to· audit, 
assess, and collect the tax imposed by that chapter apply to the tax, 
penalties and interest imposed by section 3'19.212, sablli'fisisR 4 
349:2111. The·commissioner shall impose civil penalties for viola' 
tion of this section as provided in section 297 A.39, and the addi- . 
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tional tax and penalties are su~ject to interest at the rate provided 
in section 270.75. 

(2) If any part of any additional assessment is due to negligence or 
intentional disregard of the provisions of this chapter or rules of the 
commissioner of revenue (but without intent to defraud), there shall 
be added to the tax an amount equal to ten percent of the additional 
assessment. The amount of the tax together with this amount shall 
bear interest at the rate stated in section 270.75 from the time the 
tax should have been paid until paid." 

Page 62, after line 27, insert: 

"Sec. 51. Minnesota Statutes 1989 Supplement, section 349.217, 
subdivision 6, is amended to read: 

Subd. 6. [PENALTY FOR SALES AFTER REVOCATION, SUS
PENSION, OR EXPIRATION.) A distributor or an organization who 
engages in, or whose representative engages in, the offering for sale, 
sale, transport, delivery, or furnishing of gambling equipment to a 
person, firm, or organization, after the distributor's license or permit 
has been revoked or suspended, or has expired, and until such 
license or permit has been reinstated or renewed; is liable for a 
penalty of $1,000 for each day the distributor continues to engage in 
the activity. This subdivision does not apply to the transport of 
gambling equipment for the purpose of returning the equipment to 
a licensed manufacturer." 

Page 69, after line 13, insert: 

"Sec. 69. [REQUIRED NOTICE.] 

A licensed organization that conducts lawful gambling must post 
at each location, for three consecutive months after the effective 
date of the tax imposed I>y section 349.2111, a notice in the following 
form: . 

"NOTICE OF CHANGE IN LAWFUL GAMBLING TAX: 

Starting June h 1990, lawful gambling sales in Minnesota are 
subject to the () percent state sales tax which applies to other 
forms of entertainment. 

Organizations that conduct gambling no longer ~ a separate tax 
that has been included in the retail sales price of lawful gam
bling." 

The information must be posted prominently at the point of sale. 
An easily legible separate statement of the tax, on the face of each 
raille ticket, satisfies the requirement of this section." 
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Page 69, after line 21, insert: 

"(c) Minnesota Statutes 1989 Supplement, section 349.12, subdi
vision 20; Minnesota Statutes Second 1989 Supplement, sections 
349.12, subdivision 19; and 349.212, subdivisions 1, 2, 4, and 6, are 
repealed." -- - - -- - ~ 

Page 69, line 26, after the period insert: "Sections 41, 46, 51, and 
70, paragraph (c) are effective for sales made after May 31, 1990." 

Renumber the sections in sequence 

, Correct internal references 

Amend the title as follows: 

Page 1, line 20, after the semicolon insert "repealing the lawful 
gambling tax; imposing the sales tax on lawful gambling;" 

Page 1, line 31, delete "and 4a" and insert ", 4a, and 6" 

.Page 1, line 40, after the second semicolon, insert "349.217, 
subdivision 6;" 

Page 1, line 43, after the first semicolon insert "and" and delete 
everything after the second semicolon 

Page 1, -line 44, delete "subdivisions 1 and 4;" 

Page 2, line 3, after "secti-?lls" insert "349.12, subdivision 20;" 

Page 2, line' 6, delete ';section" and insert. "sections 349.12, 
subdivision 19; 349.212, subdivisions 1, 2, 4, and 6;" 

A roll call was requested and properly seconded. 

The question was taken on the Ogren et al amendment and the 
roll was called. There were 31 yeas and 94 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Begich 
Dawkins 
Hasskamp 
Jacobs 
Janezich 

Jaros 
Jefferson 
Johnson, A. 
Kahn 
Kostohryz 
McGuire 
Milbert 

Munger 
Murphy 
Nelson, K. 
Ogren 
Olson, K. 
Orenstein 
Osthoff 

Otis 
Pappas 
Pugh 
Quinn 
Rukavina 
Scheid 
Skoglund 

Vellenga 
Wagenius 
Wenzel 
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Those who voted in the negative were: 

Abrams 
Anderson, R. 
Bauerly 
Bennett 
Bertram 
Bishop 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dempsey 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Girard 
Grue'nes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Jennings 
Johnson, V 
Kalis 
Kelly 
Kelso 
Knickerbocker 
Krueger 
Lasley 

Lieder Pauly 
Limmer Pellow 
Loni Pelowski 
Lynch Peterson 
Macklin Poppenhagen 
Marsh Price 
McDonald Redalen 
McEachern Reding 
McPherson Rest 
Morrison Rice 
Nelson, C. Richter 
Neuenschwander Rodosovich 
O'Connor Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Omano Schreiber 
Onnen "Seaberg 
Ostrom Segal 
Ozment Simon~au 

[85th Day 

Solberg 
Sparby 
Starrius' 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Wtltman 
Weaver 
Welle 
Williams, 
Winter 
Spk. Vanasek 

The motion did not pre~ail and the amendment'ivas not adopted. 

Quinninoved to amend S. F. No. 2018, as amended, as follows: 

Page 67, after line 24, insert: 

"Sec. 63. Minnesota Statutes 1989 Supplement, section 349A.06, 
subdivision 4, is amended to read: 

Subd: 4. [CRIMINAL HISTORY.l The director may request the 
director of gambling enforcement to investigate all applicants for 
lottery retailer contracts to determine their compliance with the 
requirements of subdivision 2. The directOr may issue a temporary 
contract, valid for not more than 90 days, to an applicant pending 
the completion of the investigation or a final determination of 
qualifications under this section. 'The director has access to all 
criminal history data compiled ~ the director of gambungenrorce:: 
ment on any person ill holding or applying for" retailer contract, 
(2) any person holding " lottery vendor contract. or who has 
submitted" bid on such a contract, and (3) any person applying for 
employment with the lottery." 

Renumber the remaining sections and cortect internal ,references, 

Amend the title as follows: 

Page 1, line 24, after the semicolon insert "giving lottery director 
access to certain criminal history data;" 

Page 1, line 41, delete the second "and" 

Page 1, line 41, after "5;" insert "349A.06, subdivision 4;" 
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. The motion prevailed and the amendment was adopt"d. 

Pappas was excused for the remainder of today's session. 

The Speaker called Rodosovich to the Chair. 

Solberg; Rukavina; Rice; Kirikel;Kahn; Lieder; Abrams; McEach
ern; Miller; Carlson, D.; Osthoff; Knickerbocker; Reding; Schafer; 
Johnson, V:; Begich and Bishop moved to amend S:F. No.' 2018, as 
amended, as follows: . 

Page 2, after line 7, insert: 

"Section 1. Minnesota Statutes 1989 Supplement, section 240.011, 
is amended to read: 

240.011 [DIVISION DIRECTOR OF PARI·MUTUEL RACING.] 

S .. Mivisieft ~ [DIVISION CREl,TED.] A divisieft ef pari re .. t .. el 
raeffig is "eated in the departreeftt ef gareiftg. The divisie .. is....ae. 
the s .. pervisie .. ....a eefttrel ef the Mi .... eseta raeffig eerereissieft. 

SliM. g, [DIRECTOR GF PARI MUTUEL Rl,CING.] The gover' 
nor shall appoint the director of pari-mutuel racing, who serveS in 
the unclassified service at the governor's pleasure. The director must 
be a person qualified by 'experience in the administration and 
regulation of pari,mutuel racing to discharge the duties of the 
director. The governor must select a director from a list of one or 
more names submitted by the commission. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 240.02, 
subdivision 1, is amended to read: 

Subdivision 1. [COMMISSION.] A Minnesota racing commission 
is established.within the dbisie .. ef pari re .. t .. el raeffig with the 
powers and duties specified in this section. YntH the effieetive date ef 
the Hrst 'iaeaney eft the eerereissien tfta.t eeffiH'S after the eifeeti'.'e 
date ef Lawsl989, ehapte, ~ i .. el .. ding a vaea .. ey eaHSed by the 
91£}3iFfltisR ef B: tePm, The commission consists of nine members 
appointed by the governor with the advice and consent of the senate 
....a the eemreissiener ef gami .. g as ... "e .. veti .. g reemaer. Aftel'the 
Gate ef the·Hrst vaea .. ey, the. eerere;ss;e .. ee .. sists ef eight mereaers 
appei .. ted by the geve ... e, with the a4viee....a ee .. sent ef the se .... te, 
~the eeffiffiissiene. as a vetiRg memaer. Not more than five of the 
members may belong to the same political party. The governor shall 
designate the chair of the commission. Appointments by the gover
nor are for terms of six years. An appointment to fill a vacancy in an 
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unexpired term is for the remainder of the term and is with the 
advice and consent of the senate. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 240.02, 
subdivision 2, is amended to read: 

Subd. 2. [QUALIFICATIONS.] A member of the commission, 
etheI'than the eemmissieHeF, must have been a resident of Minne
sota for at least five years before appointment, and must have a 
background and experience as would qualify for membership on the 
commission. A member must, before taking a place on the commis
sion, file a bond in the principal sum of $100,000 payable to the 
state, conditioned upon the faithful performance of duties. No 
commissioner, nor any member of the commissioner's immediate 
family residing in the same household, may hold a license issued by 
the commission or have a direct or indirect financial interest in a 
corporation, partnership, or association which holds a license issued 
by the commission. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 240.06, 
subdi vision 8, is amended to read: 

Subd. 8. [WORK AREAS.] A class A licensee must provide at no 
cost to the divisian commission suitable work areas for commission 
members, officers, employees, and agents, including agents of the 
division of gambling enforcement, who are directed or requested by 
the commission to supervise and control racing at the licensed 
racetrack. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 240.28, is 
amended to read: 

240.28 [CONFLICT OF INTEREST.] 

Subdivision l. [FINANCIAL INTEREST .. ] No person may serve on 
or be employed ~ the commission"" be emflleyeEi by the Eii'lisieH 
who has an interest in any corporation, association, or partnership 
which holds a license from the commission or which holds a contract 
to supply goods or services to a licensee or at a licensed racetrack, 
including concessions contracts. No member or employee of the 
commission "" emflleyee sf the EiivisieH may own, wholly or in part, 
or have an interest in a horse which races at a licensed racetrack in 
Minnesota. No member or employee of the commission "" emflleyee 
sf the EiivieieH may have a financial interest in or be employed in a 
profession or business.which conflicts with the performance of duties 
as a member or employee. 

Subd. 2. [BETTING.] No member or employee of the commission 
"" emflleyee sf the Eii'lisieH may bet or cause a bet to be made on a 
race at a licensed racetrack while serving on or being employed ~ 
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the commission <IF being"". empleyeEi by the EiiyisieH. No person 
appointed or approved by the director as a steward may bet or cause 
a bet to be" made at a licensed racetrack during a racing meeting at 
which the person is serving as a steward. The commission shall by 
rule prescribe such restrictions on betting by its licensees as it 
deems necessary to protect the integrity of racing. 

Subd. 3. [VIOLATION.] A violation of subdivisions 1 and 2 is 
grounds for removal from the commission or termination of employ
ment. A bet made directly or indirectly by a licensee in violation of 
a,rule made by the commission under subdivision 2 is grounds for 
suspension or revocation of the license:" 

'Page 8, after line 13, insert: 

"Sec. 17. Minnesota Statutes 1989 Supplement, section 349.12, 
subdivision 22, is amended to read: 

Subd. 22.lDIRECTOR.] "Director" is the director of the Eiiyisien sf 
gambling control board." 

Page 10, after line 3, insert: 

"Sec. 25. Minnesota Statutes 1989 Supplement, section 349.151, 
subdivision 2, is amended to read: 

Subd. 2. [MEMBERSHIP.] The board consists of,** seven mem
bers appointed by the governor with the advice and consent of the 
senate and the eemmissieneF sf gamiHg as a ~ memBeF. Of the 
members first appointed, one is for a term expiring June 30, 1990, 
tw() are for a term expiring June 30, 1991, two are for a term 
expiring June 30, 1992, and ene is two are for a term expiring June 
30, 1993. After expiration of the initial terms, appointments are for 
four years. The board shall select one of its members, ethel' than the 
eammissiBBeF, to serve as chair. No more than three members 
appeiHteEi by the ge,'eFiieF HIHieF this sHBEiivisien may belong to the 
same political party." 

Page 12, after line 5, insert: 

"Sec. 27. Minnesota Statutes 1989 Supplement, section 349.153, is 
amended to read: 

349.153 [CONFLICT OF INTEREST.] 

(a) A person may not serve on the board, be the director, or be an 
employee of the Eih';s;en board who has an interest in any corpora
tion, association, or partnership that is licensed by the board as a 
distributor, manufacturer, or a bingo hall under section 349.164. 
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(b) A member of the board, the dire'ctor, or an employee of the 
divisien board may not participate in the conducting of lawful 
gambliIig~' 

Page 2-3, line 5",strike "division" and,insert,"bo~rd'" 

Page 24, li~~ 20, delete- "division',' a~d insert "board" 

Page 26, line 23, strike ;;division" and insert "board" 

Page 50, line 17, strike "division" and insert "board" 

Page 54, line 4, strike "commissioner· of ga:niing" and insert 
"board" 

Page 67, after line 15, insert: 

"Sec. 70. Minnesota Statutes 1989 Supplement, section 349A.01, , 
subdivision 9, is amended to read: 

Subd. 9. [LOTTERY] "Lottery" is the state lottery eperated by the 
state lettery divisien ef the department. ' 

Sec. 71. Minnesota Statutes 1989 Supplement, section 349A.02, 
subdivision 1, is amended to read: 

Subdivision 1. [DIRECTOR.] A state lottery divisien is estab
lished ift the department ef gaming, under the supervision and 
control of the director of the state lottery appointed by the governor 
with the advice and consent of the senate. The governor shall 
appoint the first director from a list of at least three persons 
recommended to the governor by the governor's commission on the 
lottery which was appointed by the gov"rnor on December 8, 1988. 
The director must be qualified by' experience and training to 
supervise the lottery. The director serves in the unclassified service. 

Sec. 72. Minnesota Statutes 1989 Supplement, section 349A.02, 
subdivision 4, is amended to read: 

Subd. 4. [EMPLOYEES; CLASSIFICATION.] The director may 
appoint other personnel as are necessary to operate the state lottery. 
Employees of the divisien lottery who are not professional employees 
as defined in section 179A.03, subdivision 13, and employees whose 
primary responsibilities are in data processing and accounting, are 
in the classified service. All other employees of the divisien lottery 
are in the unclassified service. At least one position in the divisien 
lottery must be an attorney position and the director must employ in 
that position an attorney to perform legal services for the divisien 
lottery." , 
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Page 67; line 23, strike "division" and insert "lottery" 

Page 67, after line 24, insert: 

"Sec. 74. Minnesota Statutes 1989 Supplement, section 349A.02, 
subdivision 6, is amended to read: 

Subd. 6. [EMPLOYEES; BACKGROUND CHECKS.lThe director 
shall conduct background checks, or request the director of gambling 
enforcement to . conduct background checks,on all prospective em
ployees who are finalists, and shall require that all employees of the 
aiyisieB lottery be fingerprinted. No person may be employed by the 
aivisieB lottery who has been convicted of a felony or a crime 
involving fraud or misrepresentation within five· years of starting 
employment with the division, or has ever. been convicted of a 
gambling-related offense. The director has access to all criminal. 
history data compiled by the the division of gambling enforcement 
on employees and prospective employees of the lottery. The director 
may employ necessary persons pending the completion of a back-
ground check. . . 

Sec. 75. Minnesota Statutes 1989 Supplement, section 349A.02, 
subdivision 8, is amended to read: 

Subd .. 8. [ATTORNEY GENERAL.] The attorney general is the 
attorn~y for the aiyisieB lottery. 

Sec. 76. Minnesota Statutes 1989, Supplement, section 349A.03, 
subdivision 1, is amended to read: 

Subdivision 1. [BOARD CREATED.] There is created within the 
aivisieH lottery a state lottery board. The board consists of '** seven· 
members appointed by the governor plas the eemmissieHeF as a 
¥etiHg meml3eF. Not more than thFee four of the members al'l'eiHtea 
By the geveFBeF HH<ieF tI3is SlIl3aiviffieB may belong to the same 
political party and at least three meinbers must reside outside the 
seven-county metropolitan area. The terms of office", removal from 
office, and compensation of members of the board, athee that> the 
eemmissieHeF, are as provided in section 15.059 except the board 
does not expire as provided under section 15.059,subdivision 5. The 

. members of the board shall select the chair of the board, wm. shall 
Bet Be the eemmissieBeF. 

Sec. 77. Minnesota St"atutes 1989 Supplement, section 349A.06, 
subdivision 2, is amended to read: 

SUbd. 2. [QUALIFICATIONS,] (a) The director maynot contract 
.' with a retailer who: . 

(1) is under the age of 18; 
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(2) is in business solely as a seller of lottery tickets; 

(3) owes $500 or more in delinquent taxes as defined in section 
270.72; 

(4) has been convicted within the previous five years of a felony or 
gross misdemeanor, any crime involving fraud or misrepresentation, 
or a gambling-related offense; 

(5) is a member of the immediate family, residing in the same 
household, as the director, board -member, or any employee of the 
lIivisiofl lottery; or - -

(6) in the director's judgment does not have the financial stability 
or responsibility to act as a lottery retailer, or whose contracting as_ 
a lottery retailer would adversely affect the public health, welfare,
and safety, or endanger the security and integrity -of the lottery. 

(b) An organization, firm, partnership, or corporation that has a 
stockholder who owns more than five percent of the business or the 
stock of the corporation, an officer, or director, that does not meet the 
requirements of paragraph (a), clause (4), is not eligible to be a 
lottery retailer under this section. 

(c) The restrictions under paragraph (a), clause (4), do not apply to 
an organization, partnership, or corporation if.the director deter
mines that the organization, partnership, or firm has terminated its 
relationship with the individual'whose actions directly contributed 
to the disqualification under this subdivision. 

Sec. 78., Minnesota Statutes 1989 Supplement, section 349A.06, 
subdivision 5, is amended to read: 

Subd. 5. [RESTRICTIONS ON LOTTERY RETAlLERS.] (a) A 
lottery retailer may sell lottery tickets only on the premises de
scribed in the contract. 

(b) A lottery retailer must prominently display a certificate issued 
by the director on the premises where lottery tickets will be sold. 

(c) A lottery retailer must keep a complete set of books of account , 
correspondence, and all other records necessary to show fully the 
retailer's lottery transactions, and make them available for inspec
tion hy employees of the division lottery at all times during business 
hours. The director may require a lottery retailer to furnish infor
mation as the director deems necessary to carry out the purposes of 
this chapter, and may require an audit to be made of the books of 
account and records. The director may select an auditor to perform 
the audit and may require the retailer to pay the cost of the audit. -
The auditor has the same right of access to the books of account, 
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correspondence, and other records as is given to employees of the 
";V;S;8R lottery. 

(d) A contract issued under this section may not be transferred or 
assigned. 

(e) The director shall require that lottery tickets may be sold by 
retailers only for cash. 

Sec. 79. Minnesota Statutes 1989 Supplement, section 349A.08, 
subdivision 7, is amended to read: 

Subd. 7. [PAYMENTS PROHIBITED.] (a) No prize may be paid to 
a member of the board, the director or an employee of the "iv;si8R 
lottery, or a member of their families residing in the same household 
of the member, director, or employee. No prize may be paid to an 
officer or employee of a vendor which at the time the game or 
drawing. was being conducted was involved with providing goods or 
services to the lottery under a lottery procurement contract. 

(b) No prize may be paid for a stolen, altered, or fraudulent ticket. 

Sec, 80. Minnesota Statutes 1989 Supplement, section 349A.10, 
subdivision 3, is amended to read: 

Subd. 3. [LOTTERY OPERATIONS.] (a) The director shall estab
lish a lottery operations account in the lottery fund. The director 
shall pay all costs of operating the lottery, including payroll costs or 
amounts transferred to the state treasury for payroll costs, but not 
including lottery prizes, from the lottery operating account. The 
director shall credit to the lottery operations account amounts 
sufficient to pay the operating costs of the lottery. 

(b) The director may not credit in any fiscal year amounts to the 
lottery operations account which when totaled exceed 15 percent of 
gross revenue to the lottery fund in that fiscal year. In computing 
total amounts credited to the lottery operations account under this 
paragraph the director shall disregard amounts transferred to or 
retained by lottery retailers as sales commissions or other compen
sation. 

(c) The director of the lottery may not expend after July 1, 1992, 
more than 2% percent of gross revenues in a fiscal year for contracts 
for the preparation, publication, and placement of advertising. 

(d) Except as the director determines, the ";'{;8;8R lottery is not 
subject to chapter.16A relating to budgeting, payroll, and the 
purchase of goods and services. 
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Sec. 81. Minnesota Statutes 1989 Supplement, section 349A.10, 
subdivision 4, is amended to read: 

Subd. 4. [DEPOSIT OF RECEIPTS.] (a) The director may require 
lottery retailers to: • 

(1) deposit in a separate account to the credit of the lottery fund, 
in banks designated by the director, all money received by the lottery 
retailer from the sale of lottery tickets, less money retained as the 
lottery retailer's commission and for payment of prizes; 

(2) file with the director reports of the lottery retailer's receipts 
and transactions in ticket sales in a form that the director pre
scribes; and 

(3) allow money deposited by the lottery retailer from the sale of 
lottery tickets to be transferred. to the llivisieB lottery through 
electronic fund transfer. 

(b) The director may make arrangements for any person, including 
a financial institution, to perfonn functions, activities, or services in 
connection with the receipt and distribution of lottery revenues. 

(c) A lottery retailer who fails to pay any money due to the director 
within the time prescribed by the director shall pay interest on the 
amount owed at the rate determined by rule. 

Sec. 82. Minnesota Statutes 1989 Supplement, section 349A.ll, is 
amended to read: . 

349A.11 [CONFLICT OF INTEREST.] 

(a) The director, a board member, an employee of the lli'lisieB 
lotte:;;;, a member of the im~ediate family of the director, board 
mem er, or employee resldmg m the same household may not: 

(1) purchase a lottery ticket; 

(2) have any personal pecqniary interest in any vendor holdinga 
lottery procurement contract, Of in any lottery retailer; or 

(3) receive any gift, gratuity, or other thing of value, excluding 
food or beverage, from any lottery vendor or lottery retailer, or 
person applying to. be. a retailer or vendor, in excess of $100 in any 
calendar year. 

(b) A violation of paragraph (a), clause (1), is a misdemeanor. A 
violation of paragraph (a), clause (2), is a gross misdemeanor. A 
violation of paragraph (a), clause (3), is a misdemeanor unless the 
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gift, gratuity, or other i~m of value received has a value in excess of 
$500, in which case a violation is a gross misdemean.or. . 

(c) The director or anunclassified employ~e of the "ivisieR lot~ry 
may not, within one year of ~rminating employment with. the 
"ivisieR lot~ry, accept employment with, act as an agent or attor
ney for, or otherwise represent any person, corporation, or entity 
that had any lottery procurement contract or bid for a lottery 
procurement contract with the "h'isieB lotte;ro within a period of-two 
years prior to the termination of their empoyment. A violati()n of· 
this paragraph is a misdemeanor. 

Sec. 83. Minnesota Statu~s 1989 Supplement, section 349A.12, 
subdivision 4, is amended to read: 

Subd. 4. [LOTTERY RETAILERS AND VENDORS.J A person 
who is a lottery retailer, or is applying to be a lottery retailer, a 
person applying for a contract with the director, or a person under 
contract with the director to supply goods or services to "ivisieB 
lottery may not pay, give, .or make any economic opportunity, gift, 
loan, gratuity, special discount, favor, hospitality,or service,exclud
ing food or beverage,. having an aggregate value of over $100 in any 
calendar year to the director, board member, employee of the lottery 
"ivisieB, or to a member of the immediate family residing in the 
same household as that person." 

Page 69, after line 21, insert: 

"(c) Minnesota Statutes 1989 Supplement, section 240.01,subdi
vision 15; 349.12, subdivis~ 349A.Ol, subdivisions 3, 4, and 6; 
and 34913.01; are repealed. - --

(d) Laws 1989,chapter 334, article 8, section b is repealed." 

Page 69, line 26, after the period insert "Section 89, paragraphs (c) 
and (d), are effective July b 1990." 

Renumber the remaining sections and correct internal· references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

Jefferson moved to amend S. F. No. 2018, as .amended, as follows: 

Page 67, after line 24, insert: 

"Sec. 63. Minnesota Statutesj989 Supplement, section 349A.06, 
subdivision 2, is amended to read: 
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Subd. 2. [QUALIFICATIONS.] (a) The director may not contract 
with a retailer who: 

(1) is under the age of 18; 

(2) is in business solely as a seller of lottery tickets; 

(3) owes $500 or more in delinquent taxes as defined in section 
270.72; 

(4) has been convicted within the previous five years of a felony or 
gross misdemeanor, any crime involving fraud or misrepresentation, 
or a gambling-related offense; 

(5) is a member of the immediate family, residing in the same 
household, as the director, board member, or any employee ·of the 
division; 6P 

(6) in the director's judgment does not have the financial stability 
or Tesponsibility to act as a lottery retailer, or whose contracting as 
a lottery retailer would adversely affect t\:le public health, welfare, 
and safety, or endanger the security and integrity of the lotteryi or 

(7) ~ !! currency exchange, as defined in section 53A.01. 

(b) An organization, firm, partnership, or corporation that has a 
stockholder who ownS more than five percent of the business or the 
stock of the corporation, an officer, or director, that does not meet the 
requirements of paragraph (a), clause (4), is not eligible to be a 
lottery retailer under this section. 

(c) The restrictions under paragraph (a), clause (4), do not apply to 
an organi~tion, partnership, or corporation if the director deter
mines that the organization, partnership, or firm has terminated its 
relationship with the individual whose actions directly contributed 
to the disqualification under this subdivision." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly . 

The motion prevailed an.d the amendment was adopted. 

Quinn, Stanius, Bennett and Swenson moved to amend S. F. No. 
2018, as amended, as follows: 
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Page 69, after line 13, insert: 

"Sec. 68. [FUND BALANCE CORRECTION.] 

Independent school district No. 624 ~ eligible for reinstatement of 
the foundation le;y lost through the fund balance reduction provt 
sions of the foun ation formula for the 1985-1986, 1986-1987, an 
I987-1988School years ff the fnnd bruance reduction was the result 
of either retereiidum revenues added to the net unappropriated 
general fund balance or !'o transter ill ronds from the capital 
expenditure account to the general fund. The district mr make !'o 
special levy in an amount not to exceed the amount ~ the leI?' 
reduction caused by the tIer two founaatlon levy reductionSTor t e 
1985-1986, 1986-1987;arurI987-1988 school years, but not to exceed 
$1,289,418. The district may ~ part of the amount: 

(1) in 1990 and the remainder in 1991; or 

The district may not receive foundation aid, general education aid, 
or any other aid as !'o result of levying under this section. 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

POINT OF ORDER 

Nelson, K., raised a point of order pursuant to rule 3.9 that the 
Quinn et al amendment was not in order. Speaker pro tempore 
Rodosovich ruled the point of order not well taken and the amend
ment in order. 

The question recurred on the Quinn et al amendment and the roll 
was called. There were 55 yeas and 62 nays as follows·: 

Those who voted in the affirmative were: 

Abrams 
Anderson, R. 
Bennett 
Bishop 
Blatz 
Boo 

Burger 
Carlson, D. 
Dempsey 
Dille 
Forsythe 
Frederick 

Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 
Haukoos 

Heap 
Henry 
Himle 
Hugoson 
Johnson, V. 
Knickerbocker 

Limmer 
Lynch 
Macklin 
Marsh 
McDonald 
McPherson 
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Neuenschwander Ozment 
Olsen, S. Pauly 
Olson, K. Pellow 
Omann Poppenhagen 

Redalen 
Richter 
Runbeck 
Schafer 
Scheid . 

Schreiber 
Segal 
Starrius 
Sviggum 
Swenson Onnen Quinn 

Those who voted in the negative were: 

Battaglia Janezich Lieder Ostrom 
Bauerly Jaros Long. Otis 
Begich Jefferson McEachern Pelowski 
Bertram Jennings McGuire . Peterson 
Brown Johnson, A. Milbert Price 
Carlson, L. Johnson, R. Munger PuJh 
Carruthers Kahn· . Murphy Re ing 
Clark Kalis Nelson, K. Rest 
Cooper Kelly O'Connor Rice 
Dawkins Kinkel Ogren Sama 
Dorn Kostohryz Olson, E. S~aberg 
Greenfield Krueger Orenstein Simoneau 
Hausman Lasley Osthoff Skoglund 

[S5th Day 

Tjornhom 
Uphus 
Valento 
Waltman 
Weaver 

Solberg 
Sparhy 

. Steensma 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 
Williams 
Winter 

The motion did not prevail and the amendment was not adopted. 

Williams and Kostohryz moved to amend S. F. No. 201S,as 
amended, as follows: 

Page IS, after line 6, insert: 

"Until Januait h 1991, this subdivision does not prohibit the 
otherwise laWfu transfer of gambling equipment to !Ie licensed 
facility locateam Minnesota from !Ie facility located in an adjoining 
state which is owned and operated Qy the licensed Minnesota 
distributor who makes tnetransfer." 

The motion prevailed and the amendment was adopted. 

Ozment moved to amend S. F No. 2018, as amended, as follows: 

Page 69, after line 13, insert: 

"Sec. 6S. [ROSEMOUNT; ARMORY LEVY.] 

Subdivision 1. [ARMORY LEVY] The city of Rosemount may levy 
not more than $95,000 ~ year and otherwise incur debt under 
Minnesota-statutes, chapter .193 or 475 or both, to acguire and 
better an armory and to be serviced Qy the levy without regard to 
the limits on debt service and debt otherwise provided Qy chapter 
193 or 475. 

Subd. 2. [REVERSE REFERENDUM.] lithe city council proposes 
to make a levy pursuant to subdivision 1, !! shall IJ:ss !Ie resolution 
stating tnat fact. Thereafter, the resolution shall ~ published for 
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two successive weeks in the official newspaper of the city or, gthere 
~ no official newspaper, in a newspaper of general circulation in the 
city, together with" notice hXlllg ,,~date for" public,~hearing on the 
matter. The hearing shall be he d not less than two weeks nor more 
than four weeks after the first publication of the resolution. Follow
~ the public hearing, the city may determine to take no further 
action or adopt a resolution confirming its .intention to exercise the 
authority. That resolution shali also be published in the official 
newspaper or, !!' there i§: no officiarIiewspaper, in ~ -newspaper of 
general circulation in the city. Ifwithin 30 days thereafter a petition 
signed ~ voters equal in number to ten percent of the votes cast in 
the city in the last general election requesting a referendum on the 
proposed resolution if; filed with the county auditor, the resolution 
shall not be effective until it has been submitted to the voters at a 
generruor special efectwn-and" majority of votes caston the 
question of approving the resolution are' in the affirmative. The 
commissioner of revenue 'Shall prepare a suggested form of guestion 
to be presented at the referendum. The referendum mus£1ie held at 
" special or general election prior to January h 1992. 

Subd. I. [LOCAL APPROVAL.j This section takes effect the day 
after the governing body of the city of Rosemount complies with 
Minnesota Statutes, section 645.021, subdivision 3." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

Schreiber moved to amend S. F. No. 2018, as amended, as follows: 

Page 55, after line 13, insert a section to read: 

"Sec. 41. [349.191] [SALES ON CREDIT.] 

Subdivision!: [CREDIT RESTRICTION.] A manufacturer may 
not offer or extend to a distributor, and a distriliutor may not extend 
to an organization, credit for" period Of more than 30 days for the 
sale of any gambling eguipment. No right of action exists for the 
collection of any claim based on credit prohibited ~ this subdivi
sion. The 30 day period allowed by this subdivision begins with the 
day iffiffiedlately following the day of invoice and inclUdeS all 
successive days, including Sundays and holidays, to and including 
the 30th successive day. 

Subd. 2. [INVOICES.] All invoices prepared ~ a manufacturer or 
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distributor and presented as part of -"- credit transaction for the 
purchase of gambling equipment must clearly bear the words 
"Notice: State Law Prohibits the Extension of Credit For This Sale 
For More Than 30 Days." --- ----

Subd. 3. [RULES.] Any rule of the board which requires -"
manufacturer to report to the board any distributor who is deliquent 
in payment for gambling equipment must provide that a distributor 
is subject to the rule g the distributor is more than 30 days deliquent 
in payment to -"- manufacturer. 

Subd. 4.lCREDIT; POSTDATED CHECKS.] For purposes of this 
sulXITVlswn, "credit" includes acceptance ~ ~ manufacturer or 
distributor of -"- postdated check in payment for gambling equip
ment." 

Renumber the remaining sections and correct internal references 

The motion prevailed and the amendment was adopted. 

Krueger moved to amend S. F. No. 2018, as amended, as follows: 

Page 6, line 2, delete "or" 

Page 6, line 6, delete the period and insert "; or 

(11) -"- contribution to -"- nonprofit /trivate economic development 
corporation for -"- purpose permitted y its charter." . 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion did no.t prevail and the amendment was not adopted. 

Sviggum moved to amend S. F No. 2018, as amended, as follows: 

Page 69, after line 13, insert: 

"Sec. 68. [GOODHUE COUNTY; SPECIAL LEVY] 

For taxes levied in 1990, payable in 1991 onll' Goodhue couf:ty 
may levy an amount equal to the reductio.n to. its ~ limit base, ..Q!: 
taxes levied in 1989, under Minnesota Statutes Second 1989 Sup
plement, section 275.51, subdivision 3f, paragraph (i). This levy is 
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not subject to the ~ limitations in Minnesota Statutes, sections 
275.50 to 210.56." -

Page 69, line 14, delete "68" and insert "69" 

Page 69, line 22, delete "69" and insert "70" 

Page 69, line 25, delete "68" and insert "69" 

Amend the title as follows: 

Page 1, line 26, after "1993;" insert "providing for· certain special 
property tax levies;" 

The motion prevailed and the· amendment was adopted. 

Frerichs moved to amend S. F. No. 2018, as amended, as follows: 

Page 22, line 9, delete '.'From" and insert "On and after" 

Page 22, line 9, delete "2 to June ~ 1992," 

Page 22, delete lines 12 to 15· 

Page 26, delete lines 16 to 21 

A roll call was requested and properly seconded. 

The question was taken on the Frerichs amendment and the roll 
was called. There were 21 yeas and 104 nays as follows: 

Those who voted in the affirmative were: 

Blatz 
Boo 
Forsythe 
Frederick 
Frerichs 

Girard 
Gutknecltt 
Heap 
Henry 
Hugoson 

Kelly 
Knickerbocker 
McDonald 
Olsen, S. 
Poppenhagen 

IWst 
Richter 
Schreiber 
Svigguro 
Swenson 

Those who voted in the negative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Brown 
Burger 

Carlson, D. 
Carlson, L. 

. Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 

Greenfield 
Gruenes 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Himle 
Jacobs 
Janezich 
Jaros 

Jefferson 
Jennings 
Johnson, A . 
Johnson, R 
Johnson, V. 
Kahn 
Kalis 
Kelso 
Kinkel 
Kostohryz 

Valento 

Krueger 
Lasley 
Lieder 
Limmer 
Macklin 
Marsh 
-McEachern 
McGuire 
McPherson 
Milbert 
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Morrison Onnen 
Munger Orenstein 
Murphy Osthoff 
Nelson, C. Ostrom 

. Nelson, K. Otis 
Neuenschwander Ozment 
O'Connor Pellow . 
Ogren I'elowski 
Olson, E. Peterson 
Olson, K. Price 
OmanD Pugh 
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Quinn 
Redalen 
Reding 
Rice 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
&hafer 
Scheid 
Seaberg 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Starrius 
Steensma 
TjQrnhom 
Tompkins 
Trimble 
Tunheim 

[85th Day 

Uphus 
Vellenga . 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. yanasek 

The motion did not prevail and the amendment was not adopted. 

Olsen, S., moved to amend S. F. No. 2018, as amended, as follows: 

Page 5, after line 34, insert: 

"(9) payment of real estate taxes and assessments on licensed 
gariililin~ premises wholly owned ~ the licensed organization 
paying t e taxes;" . 

Page 5, line 35, delete "(9)" and insert "(10)" 

Page 6, line 3, delete "(10)" and insert "(11)" 

A roll call was requested and properly seconded. 

The question was taken on the Olsen, S., amendment and the roll 
was called. There were 110 yeas and 17 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Girard 
Gruenes 
Hartle 
Hasskamp 
Haukoos 
Heap 
Henry 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 

Knickerbocker Olson, K. 
Kostohryz Omann 
Krueger Onnen 
Lasley Orenstein 
Lieder . Ostrom 
Limmer Ozment 
Lynch Pauly 
Macklin Pellow 
Marsh Pelowski 
McDonald Peterson 
McEachern Poppenhagen 
McGuire Price 
McPherson Pu~h 
Milbert Qwnn 
Morrison Redalen 
Munger Reding 
Murphy Rice 
Nelson, C. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Olsen, S. Runbeck 
Olson, E. Sarna 

Schafer 
Schreiber 
Segal 
Simoneau 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggunl 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Waltman 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 
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. Those who voted in.the negative were: 

Carruthers 
Greenfield 
Gutknecht 
Hausman 

Himle 
Kahn. 

. Long 
Nelson, K. 

Osthoff 
Otis' 
Rest 
Scheid 

Seaberg : 
Skoglund 
Vellenga 
Wagenius 

,We~ver 

The m.otion prevailed and the amendment was adopted. 

12911 

Wiritermoved to amend S. F. No. 2018, as amended, as follows: 

P"ge 40, delete lines 26 to 36 

• 
Page 41, delete lines 1 to 3 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion did ;'ot prevail and the amendment was not adopted. 

Winter moved to amend S. F. No. 2018, as amended, as follows: 

Pages 57 and 58, delete section 43 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

Valento moved to amend S. F. 2018, as amended, as follows: 

Page 41, delete lines 6 to 19 and insert: 

"Subdivision 1. [BOARD MAY REQUIRE CERTAIN POSTING.] 
The board may issue an order requiring any organization selling 
paperpiiIT-tabs to post major pull-tab prizes and the' names of major 
prize wmners, .nne board has reasonable groundSToi""beIIeving that 
the or anization, ot ~ person- receiving _ compensation from the 
organization or participating in the sale of puB-tabs, has been or is 
providing mformation to ~ player or players that provides an unfair 
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advantage related to the potential winnings from pull-tabs. The 
board must notify the organization at least 14 days before the order 
becomes effective. The notice to the organization must describe the 
organization's right to ~rmg under subdivision 3. -

Subd. 2. [POSTING; REQUIREMENTS.] The information re
quired to be posted under this section must be )ost61 prominently at 
the point of sale of the £UIT-tabs. An easUy egi e pull-tab t1are 
which lists priz};s in theeal for that 1l.are, and on which prizes are 
m;;:rKed off as ~ are awarded, satiSheSthe requirements of this 
sectIOn that it~r prizes be posted, provideOThat a separate flare g; 
posted for eac eal of ~ul1-tabs. All organization must post or mark 
off each major prize an post the name of the prizewInner imffied1-
ately on awarding the pnze. 

Subd. 3. [APPEAL.] An organization to which the board has 
issued an order under subdivision 1 may request !'. contested case 
heaiTIi.g on the order. A contested case hearin~ must be held within 
20iai's ottheeffeCtive date ol'the order, and t eaanillllstrative law 
ju ge s report must be issued within 20 da~s after the close of the 
hearing record. In all cases involving an or er under subdivision 1 
where a heanng has been conducted, the board must issue its final 
UeCISlon within 30 1ays after the receipt of the r'dport of the 
administrative law ~ ailcfSubsequent exceptions an arguments 
under section 14.61. ----- -----

Suhd. 4. [MAJOR PRIZES.] For purposes of this section,!'. "mad}r 
prize" in !'. deal of pull-tabs g; anYlrize that g; at least 50 times ~ 
face vruue of any puII-tab III the eat." 

A roll call was requested and properly seconded. 

The question was taken on the Valento amendment and the roll 
was called. There were 86 yeas and 37 nays as follows: 

Those who voted in the affirmative were: 

Anderson, -R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Boo 
Burger 
Carlson, D. 
Carlson, L. 
Cooper 
Dauner 
Dempsey 
Dille 

Dorn 
'Forsythe 
Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Heap 
Henry 
Hugoson 
Jacobs 
Janezich 

Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 

. Kalis 
Kelso 
Kinkel 
Knickerbocker 
Krueger 
Lieder 
Limmer 
Lyoch 
Macklin 
Marsh 

McDonald Ozment 
McEachern Pauly 
McGuire Pellow 
McPherson Pelowski 
Milbert Peterson 
MOITison Poppenhagen 
Neuenschwander Pugh 
O'Connor Redalen 
Ogren Rest 
Olsen, S. Richter 
Olson, E. Runbeck 
Omann Sarna 
Onnen Schafer 
Ostrom Schreiber 
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Seaberg 
Sparby 
Stanius 
Steensma 

Sviggum 
Swenson 
Tjornhom 
Tomp~ins 

Twlheim 
Uphus 
Valento 
Waltman 

Weaver 
Vknzel 
Williams 
Winter 

Those who voted in the negative were: 

Abrams 
Anderson, G. 
Blatz 
Brown 
Carruthers 
Clark 
Dawkins 
G;reenfield 

Hausman 
Himle 
Jaros 
Jefferson 
Kahn 
Kelly 
KDstohryz 
Lasley 

Long 
Munger 
Nelson, C. 
Nelson, K. 
Olson, K. 
Orenstein 
Osthoff 
Otis 

Price 
Quinn 
Reding 
Rukavina 
Scheid 
Segal 
Simoneau 
Skoglund 

Solberg 
Trimble 
Vellenga 
Wagenius 
Welle 

The motion prevailed and the amendment was adopted .. 

The Speaker resumed the Chair. 

McDonald moved to amend S. F. No. 2018, as amended, as follows: 

Page 58, after line 7, insert a section to read: 

"Sec. 44. Minnesota Statutes 1989 Supplement, section 349.212, 
subdivision 6, is amended to read: 

Subd. 6. [COMBINED RECEIPTS TAX.] In addition to the taxes 
imposed under subdivisions 1 and 4, there is imposed a tax on the 
combined receipts of the organization. As used in this section, 
"combined receipts" is the sum of the organization's gross receipts 
from lawful gambling less. gross receipts directly derived from the 
conduct of bingo, raffles, and paddlewheels, as defined in section 
349.12, subdivision 26, for the fiscal year. The combined receipts of 
an organization are subject to a tax computed according to the 
following schedule: 

If the combined receipts for the 
fiscaJ year are: 
Not over $500,000 
Over $500,000 but not over $700,000 

Over $700,000 but not over$900,000 

TIle tax is: 

zero 
two percent of the 
amount· over $500,000 
but not over $700,000 
$4,000 plus four 
percentof the amount 
over $700,000 hat 
ft6t """" $900,999 
$H!,QQQ jlffis sH< 
pepeem ef the ame lIat 
a¥Eil' $9Q9,9Q9" 

Renumber the remaining sections and correct .internal references 

Amend the title as follows: 
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Page 1, line 20, after the semicolon insert "changing rates of 
combined receipts tax;" 

Page 1, line 44, delete "and 4" and insert", 4, and 6" 

A roll call was requested and properly seconded .. 

The question was taken on the McDonald amendment and the roll 
was called. There were 54 yeas and 71 nays as follows: . 

Those who voted in the affirmative were: 

Abrams 
AnderSon, R. 
Bauerly 
Bertram 
Blatz 
Boo 
Carlson, D: 
Danner 
Dom 
Frerichs 
Girard 

. Gruenes 
Gutknecht 
Hasskamp 

. Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Johnson, R 
Kinkel 
Knickerbocker 

Limmer 
Lynch 
Macklin 
Ma-rsh 
McDonald 
McGuire 
McPherson 
Milbert 
Nelson, C. 
Olsen, S. 
Omann 

Onnen 
Ozment 
Pauly 
Pellow 
Poppenhagen 

. Pugh 
Richter 
Schafer 
Schreiber 
Seaberg 
Stallius 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Begich 
Bennett 
Brown 
Burger 
Carlson. L. 
Carruthers 
Clark 
Cooper 
Dawkins 
Dempsey 
Dille 
Frederick 
Greenfield 

Hartle 
Hausman 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
_Johnson, A. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kostobryz 
Krueger 
Lasley 

. Lieder Otis 
Long Pelowski 
McEachern. , . Peterson 
Morrison Price 
Munger Quinn 
Murphy .. Reding 
Nelson, K. Rest 
Nenenschwander Eice 
O'Connor Rodosovich 
Ogren Rukavina 
Olson, E. Runbeck 
Olson, K.. Sarna 
Orenstein Scheid 
Osthoff Segal' 
Ostrom Simoneau 

Sviggum 
Swenson 
Tjornhom 
Tompkins 
Uphus 
Valenro 
Waltman 
Weaver 

, Wenzel 
Williams 

Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 
Wmter 
Spk. Vanasek 

The motion did not prevail and the amendment was riot adopted. 

Reding moved to amend S. F. No. 2018, as amended, as follows: 

Page 33, line 11, after the period insert "The penalty does not 
~ if the organization was unable to meet the 30-da~ require
ment in Ilaragraph (a),. clause (6), due to the board's ailure to 
provide U organization with £lie required iliPort form in time 
sufficient to allow the organization to submit e report within the. 
30-day requiremenT." -----

The motion. prevailed and the amendment was ·adopted .. 

", .-
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Dawkins moved to amend S. F. No. 2018, as amended, as follows: 

Page 10, line 6, after "(a)" insert "Until July h 1993," 

Page 11, after line 25, insert: 

"(d) On and after July I, 1993, the board has only the following 
powers and dutIes: . - -- - .-- -.- . - . 

(1) to impose civil penalties of ~ to $500 ~ violation on 
organizations, distrillutors, manuTacturers, bing" halls, and gam
bling managers who violate any provision of this c apter or any rule 
of the boar before July h 1993; and 

(2) to hear appeals of civil penalties imposed ~ the board before 
July h 1993." . . 

Page 68, after line 18, insert: 

"Sec. 64. [GAMBLING BOARD ABOLISHED.] 

Subdivision h [BOARD ABOLISHED.] The gamblin, control 
board, the division of gambling control in the department 0 gaming, 
and the position of director of the divIsion of gambling control, are 
abolished Decem6er 31,1993. The terms of all members of the board 
expire on that date. The attorney general is the successor agencyto 
the board for the purpose of continuing any actions against the 
board pendin~ Ollbecember ~ 1993, or any appeal of ~ CIVil penalty 
imposed ~ t elioard before July h 1993. 

Subd. ~ [LICENSES.] All licenses issued ~ the gambling control 
board in effect on July I, 1993, e,?ir~ on that date. The board shall 
~ from any funds appropriated or t e purpose P!:Q rata refunds for 
the unused portion of licenses tnat are III effect on JuJy h 1993, 
!)Ovided that requests for refunds must be submitteato t e board ~ 

ctober I, 1993. . 

Subd. 3. [FUNDS.] All funds appropriated to the gambling control 
board ana the division of j'i'mbling control snail revert to the 
general fundon January I, !,j94." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

Aroll call was requested and properly seconded. 



12916 JOURNAL OF THE HOUSE [85th Day 

The question was taken on the Dawkins amendment and the roll 
was called. There were 24 yeas and 95 nays as follows: 

Those who voted in the affirmative were: 

Abrams Greenfield Kahn Orenstein 
Anderson, G. Hausman Knickerbocker Osthoff 
CalTUthers Himle Long Otis 
Clark Janezich McGuire Price 
Dawkins Jaros Nelson, K. Quinn 

Those who voted in the negative were: 

Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Cooper 
Dauner 
Dempsey 
Dille 
Dorn 
Forsythe 

~ Frederick 

Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Heap 
Henry 
Hugoson 
Jacobs 
Jefferson' 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelso 
Kinkel 

Kostohryz Omann 
Lasley Onnen 
Lieder Ostrom 
Limmer Ozment 
Lynch Pellow 
Macklin Pelowski 
Marsh Peterson 
McDonald Poppenhagen 
McEachern Pugh 
McPherson Redalen 
Milbert Reding 
Munger Rice 
Murphy Rodosovich 
Nelson, C: Rukavina 
Neuenschwander Runbeck 
O'Connor Sarna 
Olsen, S. Schafer 
Olson, E. Schreiber 
Olson, K. Seaberg 

Scheid 
Skoglund 
Vellenga 
Wagenius 

Segal 
Solberg 
Sp~rby 
Stanius 
Steensma 
Sviggnm 
Swenson 
'fjornhom 
Tompkins 
Tunheim 
Uphus 
Valento 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk: Vanasek 

The motion did not prevail and the amendment was not adopted. 

1Jornhom, Redalen and Winter moved to amend S. F. No. 2018, as 
amended, as follows: 

Page 40, line 26, before "The" insert "(a)" 

Page 41, after line 3, insert: 

"(b) The requirements of paragraph (a) do not ~ to "" licensed 
or anization that (1) haS never received gross receipts from bingo in 
excess Q... 150,000 in any year, and (2) does not ~ compensation to 
any person lor participating in the conOUctOFlawful gambling." 

A roll call was requested and properly seconded. 
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The question was taken on the 1Jornhom et ill amendment and the 
roll was called. There were 123 yeas and 5 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blalz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Doro 
Forsythe 
Frederick 

Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
HauSman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger Onnen 
Lasley Orenstein 
Lieder Ostrom 
Limmer Otis 
Long Ozment 
Lynch Pauly 
Macklin Pellow 
Marsh Pelowski 
McDonald Peterson 
McEachern Poppenhagen 
McGuire Price 
McPherson Pugh 
Milbert QUil)D 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Schreiber 
Omann Seaberg 

Those who voted in the negative were: 

Jaros Kahn Osthoff Scheid 

Segal 
Simoneau 
Skoglund 
Sparby 
Stamus 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble -
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

Solberg 

The motion prevailed and the amendment was adopted. 

Schreiber moved to amend S. F. No. 2018, as amended, as follows: 

Page 26, line 14, ,after "premises" ins~rt "or an elected or ~ 
pointed official" 

Page 26, line 15, after "premium," insert "contribution," 

A roll call was requested and properly seconded. 

The question was taken on the Schreiber amendment and the roll 
was called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams Begich Boo Carruthers Dempsey 
Anderson, G. Bennett Brown Clark Dille 
Anderson, R. Bertram Burger Cooper Dom 
Battaglia Bishop Carlson, D. Daurier Forsythe 
Bauerly Blatz Carlson, L. Dawkins Frederick 
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Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V 
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Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Urnmer 
Long 
Lynch 
Macklin· 
Marsh 
McDonald 
McEachern 
McGuire 
McPherson 
Milbert 
Morrison 

Munger Poppenhagen 
Murphy Price 
Nelson, C. Pugh 
Nelson, K. Quinn 
Neuenschwander Redalen 
O'Connor Reding 
Ogren Rest 
Olsen, S. Rice 
Olson, E. Richter 
Olson, K. Rodosovich 
Omann Rukavina 
Onnen Runbeck 
Orenstein Sarna 
Osthoff Schafer 
Ostrom Scheid 
Otis Schreiber 
Ozment Seaberg 
Pauly Segal 
Pellow Simoneau 
Pelowski Skoglund 
Peterson Solberg 

[85th Day 

Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 

. Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion prevailed and the amendment was adopted. 

Dauner and Poppenhagen moved to amend S. F. No. 2018, as 
amended, as follows: 

Page 69, after line 13, insert: 

"Sec. 68. [BECKER COUNTY; SPECIAL LEVY] 

For taxes levied in 1990, payable in 1991 only, Becker county may 
levy an amount equal to expendItures it made from reserve funds in 
Calendar years 1987 and 1988. For purposes' of this section, the 
reserves used in cruendar year 1987 shall include monies received 
under the federal reyenueSilaiTIlg program from previous years. 
The county must provide evidence to the commissioner of revenue 
that i! was eligible for" levy limit base adjustment for taxes levied 
in 1988 for use of reserve funds under Minnesota Statutes 1988, 
sectioi1275.5I;-sUbdivision ill and did not receive the adjustment. 
This levy iJ; not subject to the levy limitations in Minnesota 
Statutes, sections 275.50 to 275.56." 

Page 69, line 14,.delete "68" and insert "69" 

.Page 69, line 22, delete "69" and insert "70" 

Page 69, line 25, delete "68" and insert "69" 

Amend the title as follows: 

Page 1, line 26, after "1993;" insert "providing for certain special 
property tax levies;" 
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The motion prevailed and the amendment was adopted. 

Kelly moved to amend S. F. No. 2018, as amended, as follows: 

Page 61, after line 1, insert: 

"Sec. 49. Minnesota Statutes 1989 Supplement, section 349.2125, 
subdivisio~ 1, is amended to read: 

"Subdivision 1. [CONTRABAND DEFINED.] The following are 
contraband: 

(1) all pull-tab or tipboard deals that do not have stamps affixed to 
them as provided in section 349.162; 

(2) all pull-tab or tipboarddeals in the possession of any unli
censed"' person, firm, ·or organization, whether stamped or un-
stamped; " 

(3) any container used for the storage and display of any con.tra
band pull-tab or tipboard deals as defined in clauses (1) and (2); 

(4) all currency, checks, and other things of value used for"pull"tab 
or tipboard transactions not e><pressly permitted under this chapter, 
and any cash drawer, cash register, or any other container used for 
illegal pull-tab or tipboard transactions including its contents; 

(5) any device including, but not limited to, motor vehicles, 
trailers, snowmobiles, airplanes, and hoats used, with the knowl
edge of the owner or of a person operating with the consent of the 
owner, for the storage or transportation of more than five pull-tab or 
tipboard deals that are contraband under this subdivision. When 
pull-tabs and tipboards are being transported in the course" of 
interstate commerce, or from one distributor to another, the pull-tab 
and tipboard deals are not contraband, notwithstanding the provi
sions of clause (1); 

(6) any unaffixed registration stamps except as provided in section 
349.162, subdivision 4; 

(7) any prize used or offered in a game utilizing contraband as 
defined in this subdivision; " 

(8) any altered, modified, or counterfeit pull-tab ortipboard ticket; 
" " 

(9) any un.registered gambling equipment except as permitted by 
this chapter; aM 
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(10) any gambling equipment kept in violation of section 349.18; 
and 

(1ll any gambling'eguipment not in conformity with law or board 
rule. 

Sec. 50. Minnesota Statutes 1989 Supplement, section 349.2125, 
subdivision 3, is amended to read: 

. Subd. 3. [INVENTORY; JUDICIAL DETERMINATION; AP
PEAL; DISPOSITION OF SEIZED PROPERTY] Within tws ten 
days after the seizure of any alleged contraband, the person making 
the seizure shall deliver an inventory of the property seized to the 
person from whom the property was seized, if known, and file a copy 
with the commissioner of revenue or the director of gambling 
enforcement. Within ten days after the date of service of the 
inventory, the person from whom the property was seized or any 
person claiming an interest in the property may file with the seizing 
authority a demand for judicial determination of whether the 
property was lawfully subject to seizure and forfeiture. Within 30 
days after the date of filing of the demand, the seizing authority 
must bring an action in the district court of the county where seizure 
was made to determine the issue of forfeiture. The action must be 
brought in the name of the state and be prosecuted by the county 
attorney or by the attorney general. The court shall hear the action 
without a jury and determine the issues of fact and laws involved. 
When a judgment of forfeiture is entered, the seizing authority may, 
unless the judgment is stayed pending an appeal, either (1) cause the 
forfeited property to be destroyed; or (2) cause it to be sold at a public 
auction as provided by law. 

If demand for judicial determination is made and no action is 
commenced as provided in this subdivision, the property must be 
released by the seizing authority and delivered to the person entitled 
to it. If no demand is made; the property seized is considered 
forfeited to the state seizing authority by operation of law and may 
be disposed of by the seizing authority as provided where there has 
been a judgment of forfeiture. When the seizing authority is satis
fied that a person from whom property is seized was acting in good 
faith and without intent to evade the tax imposed by section 
349.2121, subdivision 4, the seizing authority shall release the 
property seized without further legal proceedings. 

Sec. 51. Minnesota Statutes 1988, section 349.2125, subdivision 4, 
is amended to read: . 

Subd. 4. [DISPOSAL.] (a) The property described in subdivision 1, 
clauses (4) and (5), must Oeconfiscated after conviction ofthe person 
from whom it was seized, upon compliance with the following 
procedure: the seizing authority shall file with the court a separate 
complaint against the property, describing it and charging its use in 
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the specific violation, and specifying substantially the time and 
place of the unlawful use. A copy of the complaint must be served 
upon the defendant or person in charge of the property at the time of 
seizure, if any. If the person arrested is acquitted, the court shall 
dismiss the complaint against the property and order it returned to 
the persons legally entitled to it. Upon conviction of the person 
arrested, the court shall issue an order directed to any person known 
or believed to have any right, title or interest in, or lien upon, any of 
the property, and to persons unknown claiming any right, title, 
interest, or lien in it, describing the property and (1) stating that it 
was seized and that a complaint against it, charging the specified 
violation, has been filed with the court, (2) requiring the persons to 
file with the court administrator their answer to the complaint, 
setting forth any claim they may have to any right or title to, 
interest in, or lien upon the property, within 30 days after the 
service of the order, and (3) notifying them in substance that if they 
fail to file their answer within the time, the property will be ordered 
sold by the seizing authority. The court shall cause the order to be 
served upon any person known or believed to have any right, title, 
interest, or lien as in the case of a summons in a civil action, and 
upon unknown persons by publication, as provided for service of 
summons in a civil action. If no answer is filed within the time 
prescribed, the court shall, upon affidavit by the court administrator, 
setting forth the fact, order the property sold by the seizing author
ity. Seventy percent of the proceeds of the sale, afteF dedlleting the 
e"pense sf keeping the pFsperty <mEl tees <mEl eests sf sale, HlIlSt be 
paid" int6 the state treasllry <mEl eredited to the geneFai fIlBd of 
forfeited property, after payment of seizure, storage, forfeiture, ano 
sale expenses, must be forwarded to the seizing authority for deposit 
as a supplement to its operating fund or similar fund for official use, 
and 20 R"rcent must be forwarded to the county attorney or other 
prosecutmg agency that handled the forfeiture for deposit as ~ 
supplement to its operating fund or similar fund fOr prosecutorial 
purposes. The remaining ten percent of the proceeds must be 
forwarded within 60 days after resolution of the forfeiture to the 
department of human services to fund programs for the treatment of 
compulsive gamblers. If answer is filed within the time provided, the 
court shall fix a time for a hearing, which shall be not less than ten 
nor more than 30 days after the time for filing answer expires. At the 
time fixed for hearing, unless continued for cause, the matter shall 
be heard and determined by the court" without a jury, as in other 
civil actions. 

(b) If the court finds that the property, or any part of it, was used 
in the violation specified in the complaint, it shall order the property 
unlawfully used, sold as provided by law, unless the owner shows to 
the satisfaction of the court that the owner had no notice or 
knowledge or reason to believe that the property was used or 
intended to be used in the violation. The officer making a sale, after 
deducting the expense of keeping the property, the fee for seizure, 
and the costs of the sale, shall pay all liens according to their 
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priority, which are established at the hearing as being bona fide and 
as existing without the lienor having any notice or knowledge that 
the property was being used or was intended to be used for or in 
connection with the violation specified in the order of the court, and 
shall pay the balance of the proceeds ffite the state treas<lry te be 
eredited te the gefteFsl fund to the seizing authority for official use 
and sharing in the manner proVided in paragraph (a). A sale under 
this section shall free the property sold from any and all liens on it .. 
Appeal from the order of the district court will lie as in other civil 
cases. At any time after seizure of the articles specified in this 
subdivision, and before the hearing provided for, the property must 
be returned to the owner or person having a legal right to its 
possession, upon execution of a good and valid bond to the state, with 
corporate surety, in the sum of not less than $100 and not more than 
double the value of the property seized, to be approved by the court 
in which the case is triable, or a judge of it, conditioned to abide any 
order and the judgment of the court, and to pay the full value of the 
property at the time of the seizure. The seizing authority may 
dismiss the proceedings outlined in this subdivision. when the 
seizing authority considers it to be in the best iftterests <>f the state 
public interest to do so. 

Sec. 52. Minnesota Statutes 1989 Supplement, section 349.2127, 
subdivision 2, is amended to read: 

Subd. 2. [PROHIBITION AGAINST POSSESSION.] (a) No person, 
other than a licensed distributor, shall sell, offer for sale, or have in 
possession with intent te sell 8F &Ilff ffiF sale, a pull-tab or tipboard 
deal not stamped in accordance with the provisions of this chapter. 

(b) No person other than a licensed distributor or lieeftsed 8F 

""empt an organization """"" seetieft 349.214 licensed or exempt or 
excluded from licensing under section 349.166 may pessess with the 
intent te sell 8F, offer to sell, or possess gambling equipment, C*eept 
W e'l<lipmeRt e"empt ffem ta'H.tiefl, eF f21 e'l<lil'meRt jltIt ffite t*aY 
by a lieeflsed eF e"erupt epgaRi~atieR. 

(c) No person, firm, or organization may alter, modify, or counter
feit pull-tabs, tipboards, or possess altered, modified, or counterfeit 
pull-tabs eF, tipboard tickets with intent te sell-; redeem, eF e"ehaRge 
them. - .. 

Sec. 53. Minnesota Statutes 1988, section 349.2127, is amended by 
adding a subdivision to. read: 

Subd. 6. [CHECKS FOR GAMBLING PURCHASES.] An organi
zation may not accept checks in payment for the purchase of any 
gambling equipment or for the chance to participate in any form of 
lawful gambling." 

Page 62, after line 27, insert: 
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"Sec. 56. Minnesota Statutes 1989 Supplement,section 349.22, 
subdivision 1, is amended to read: 

Subdivision 1. [GROSS MISDEMEANOR.] (a) A pelion who 
commits any violation of section 349.11 to 349.23l'Orwhic anotner 
penalty is not providedls guilty of" grossIillsUemeanor. • 

(b) A person who in any manner violates sections 349.11 to 349.23 
to evade a tax imposed by a provision of this chapter, or who aids and 
abets in the evasion ofa tax, or hinders or interferes with a seizing 
authority when a seizure is made as provided by section 349.2125, is 
guilty of a gross misdemeanor. 

(c) A 'personwho violates section 349.2127, subdivision 5, is guilty 
of ~ gross misdemeanor if the recipient of the information oranyone 
actini in concert with tne recIpient receives prizes valued at more 
than 200 but not more than $2,500. For purposes of this paragrapn, 
the value of prizes received within any six-month period may be 
aggregated and the defendant charged accordingly. 

Sec. 57. Minnesota Statutes 1988, section 349.22, is amended by 
adding a subdivision to read: 

Subd. !1l: [MISDEMEANOR.] Except as otherwise provided in 
su1)(llVlsion 3,,, person who violates section 349.2127, subdivision 5, 
is ~ of" misdemeanor. . 

Sec. 58. Minnesota Statutes 1989 Supplement, section 349.22, 
subdivision 3, is amended to read: 

Subd. 3. [FELONY.] W A person vislat;Bg who does any of the 
following ~ guilty of" felony: 

(1) violates section 349.2127, subdivision 1 or 3, is gffilty sf a 
felsBY·; 

WA J*i'SIffi vislatiBg (2) violates section 349.2127, subdivision 2 
or 4, by possessing, receiving, or transporting more than ten pull-tab 
or tipboard deals, or a combination of more than ten deals of 
pull-tabs or tipboards, is gffilty sf a felsay.; 

(3) violates section 349.2127, subdivision 5, !f the recipient of the 
inrormation or anyone actin~ in concert with the recipient receives 
prizes valued at more than 2,500. For purposes of this paragraph, 
the value of prizes received within any six-month period may be 
aggregated and the defendant charged accordingly; 

(4) knowingly submits false information in anI license application 
or other document or communIcation submitte to the board; 
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(5) knowingly submits false information in any report, document, 
or other communication submitted to the commissioner of revenue 
~ connection with lawful gamblmg or with any provIsion of this 
cnapter; . 

(6) knowing or with reason to know makes an unlawful expendi
ture of more than $2,500 of gross profits from lawful gambling; or 

.(7) violates section 349.2127, subdivision 2, clause (c), if the total 
face value for all such rull-tabs exceeds $200. For purposes of this 
ClaUse, the value of pul -tabs received within any six-month period 
may be aggregate a and the defendant charged accordmgly. 

Sec. 59. Minnesota Statutes 1988, section 349.22, is amended by 
adding a subdivision to read: 

Subd. 3a. [AGGREGATION.] When the value of prizes or pull-tabs 
received within a six-month period is aggregated under this section 
and two or more ollenses were committed ~ the same person in two 
or 'more counties, the accliSed may be prosecuted in anli cou;ty in 
Which one of the offenses was committed for all of t e 0 enses 
----~ - ----aggregated unuer this section." 

Page 66, after line 26, insert: 

"Sec. 69. Minnesota Statutes 1989 Supplement, section 349.501, 
subdivision 1, is amended to read: 

Subdivision 1. [TO THE PUBLIC.] An operator must prominently 
post in the owner's business premises a brief description of the legal 
consequences of awarding or receiving cash instead of game credits 
or replays on video games of chance in violation' of sestiss sections 
349.502 and 609.76, subdivision 1. 

The information is prominently posted if it can be readily seen by 
a player immediately before the player participates in the video 
game of chance. 

Sec. 70. Minnesota Statutes 1989 Supplement, section 349.502, 
subdivision 1, is amended to read: 

Subdivision 1. [MISDEMEANOR.] A person who awaras '*' re
ceives eash ;,wteaa ef game "reaits '*' annthing of value other than 
replays on a video game of chance is g(Il ty of a misdemeanor:-Aft 
6WfteP whs Elil'eets B:fl: effifllayee t;e ':ielate -this seetles is aJse. 
esssiaerea t& ha¥e yielatea this se"ties. Fe¥ " ... "sse8 ef this 
saaelivisieB ~ iaelHaes eheeks. 

Sec. 71. Minnesota Statutes 1988, section 349.52, is amended by 
adding a subdivision to read: 
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Subd. 5. [LOCAL REGULATION:] A statutory or home rule 
charter city- or county has the authOri~ to. adopt more stringent 
regulations concerning video games; of c ance, includinlf the prohi
bition of video games of chance, within its jurisdiction. 

Page 67, after line 34, insert: 

"Sec. 75. Minnesota Statutes 1989 SllPplement, section 609:76, 
subdivision 1, is amended to read: 

Subdivision 1. [GROSS MISDEMEANORS.] Whoever does any of 
. the following may be sentenced to imprisonment for not more than 
one y~ar or to pa~ent of a fine of not more than $3,000, or both: 

(1) 'maintains or qperates a gambling place .or operates a bucket 
shop; 

(2) intentionally participates in the income of a gambling place or 
bucket shop; 

(3) conducts a lottery, or, with intent to conduct a lottery, possesses 
facilities for doing so; 

(4) sets up for use for the purpose of gambling, or collects the 
proceeds of, any gambling device or bucket shop; 

(5) with intent that it ,shall be soused, manufactures, sells or 
offers for sale, in. whole or any part thereof, any gambling device 

. including those defined in section 349.30, subdivision 2, and any 
facility for conducting a lottery, except as provided by section 349.40; 

(6) receives, records, or forwards bets or offers to bet or, with intent 
to receive, record, or forward bets or offers to bet, possesses facilities 
to.."<:lo so; or 

(7) pays any compensation for game credits earned on or otherwise 
rewards, with anli1thing of y;IUCi other than free ~ players of 
video games .of c· ance as de me· ~. in section 349.50, subdivi
siOli 8, orwho directs an employee to ~ any such compensation or 
reward. 

Sec. 76. Minnesota Statutes 1988, section 609.762, subdivision 1, 
is amended to read: 

Subdivision 1. [FORFEITURE.] The following are subject to 
forfeiture: 

(a) Devices used or intended for use, including· those defined in 
section 349.30, subdivision 2, as a gambling device, except as 
authorjzed in sections 349.11 to 349.23 and 349.40; 
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~h~~~~~~~~~~~~!~iinsection 349.12, subdivision - ot_any Pfo:VISlOn of sections 
_______ ~ or any Thereunder; .. 

(c) All moneys, materials, and other property used or intended for 
use as payment to participate in gambling or a prize or receipt for 
gambling; 

W (d) 'Books, records, and. research products and materials, 
inclurung formulas, microfilm, tapes, and data used or intended for 
use in gambling; and . 

. W (e) Property used or intended to be "used to illegally influence 
the outcome of a "horse r~ce." . . . ' . 

Page 69, line 26, after ,the period, insert "Sections 49 to 53, 56 to 
59,69 to 71, 75, and 76 are effective Au~st 1, 1\)90. SectlOnsn6,l>J4 
~ '75, and 76 apply to vIOlatIOns commI tenon or after that date. 

Renumber the sections ,in sequence 

Correct the internal cross references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

S. F. No. 201S,A bill for an 'act relating to lawful gambling; 
defining lawful purposes for expenditures of gambling profits; estab
lishing licensing qualifications for organ.izations andmanufactur
ers; ..requiring organizations to report monthly on,expenditures and 
contributions of gambling profits; authorizing the gambling control 
board to require recipients of contributions of gambling profits to 
register with the board; authorizing summary suspension of gam
bling licenses for failure to file tax returns; authorizing a limited 
number of video pull-tab de,:ices and "stablishirigstandards and 
reqUIrements forthem; reqUIrIng InspectIOn and testmg of gamblIng 
equipment; requiring permits for gambling premises; requiring 
gambling managers to be licensed; requiring that employees of 
organizations conducting lawful gambling be registered with the 
board; requiring local gambling taxes and prescribing uses for 
revenue therefrom; appropriating- money; amending Minnesota 
Statutes 1988, sections 349.12, subdivisions lO, 18, and by adding. 
subdivisions; 349.16, as amended; 349.17, as amended; 349.18, as. 
amended; 349.19, as amended; 349.211, by adding a subdivision; . 
349.212, subdivision 5; 349.2121, subdivisions 1 and 4a; 349.2123; 
349.2125, subdivision 4;349.2127, subdivisions 1, 3, and by adding 
subdivisions; 349.30, subdivision 2; 349.31; 349.32; 349.34; 349.35, 
subdivision 1; 349.36; 349.38; 349.39; 349.50, subdivision 8; 349.52, 
by adding a subdivision; 349.59, subdivision' 1; 349.55; 609.75, 
subdivision 4; Minnesota Statutes 1989 Supplement, sections 
299L.03, by adding a subdivision; 349.12, subdivisions 12 and 15; 
349.151, subdivision .4, and by adding a subdivision; 349.152, 
subdivision 2, and by adding subdivisions; 349.161, as amended; 
349.162; 349.163,. as amended; 349.164; 349.2121, subdivision 2; 
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349.2122; 349.213; Minnesota'Statutes'Sec:ond 1989 Supplement, 
sections 349.12, subdivisions 11 and 19; 349.15;349.212, subdivi
sions 1, 2, and 4; 349.2125, subdivisions 1 and 3;. 349.2127, subdi
visions 2, 4, and 5; 349.22, subdivision 1; 349.501, subdivision 1; . 
349.502, subdivision' 1; 609.76, subdivision 1; Laws 1989, First 
Special Session chapter 1, article 13, section 27; proposing coding for 
new law in Minnesota Statutes, chapter 349; repealing Minnesota 
Statutes 1988, sections 349.14; 349.214, subdivisions 1, la,. 3, and 4; 
Minnesota Statutes 1989 Supplement, se.ctions'349.151, subdivision 
4a; 349.20; 349.21; 349.22, subdivision 3; Minnesota Statutes Sec
ond 1989 Supplement, section 349.214; subdivision 2, 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken onthe.passage of the bill and the roll was 
called, There were 68 yeas and 61 nays as'follows: 

Those who voted in the affirmative were: 

AnderSon, G. 
Battaglia 
Begich 
Bennett 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers . 
Clark 
Dauner 
Dawkins 
Doni . 
Forsythe 
Greenfield 

Hausman 
Himle 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A. 
Kalis 
Kelly 
Kostohryz . 
Krueger' 
Lasley, 
Lieder 
Long 

McEacnern 
McGuire 
Milben 
Munger 
Murphy 

. Nelson;' C. 
Nelson, K. 
O'Connor 
Ogren 
Olson, E. 
Olson; K. 
Orenstein 
Ostrom 
Otis 

Ozment 
Pelowski 
Peterson 
Poppenhagen, 
Price 
Quinn 
Reding 
Rice 
Rodosovich 
Rukavina 
Sarna 
Segal 
Simoneau 
Skoglund 

Those who voted in the negative were: 

Abrams 
Anderson, R. 
Bauerly 
Bertram 
Bishop 
Blatz 
Boo 
Bw-ger 
Cooper 
Dempsey 
Dille 
Frederick 
Frerichs 

Girard 
Gruenes 
Gutknecht 
Hartle 
HasskalJlp 

. Haukoos 
, Heap 
.Henry 
Hugoson 
Jennings 

, Johnson, R .. 
Johnson, V. 
Kahli . 

Kelso . Onnen 
Kinkel Osthoff 
Knickerbocker ' Pauly 
Limmer . Pellow 
Lynch Pugh 
Macklin Redalen 
Marsh Rest 
McDonald Richter 
McPherson Runbeck 
Morrison Schafer 
·Neuenschwander Scheid 
Olsen, S. Schreiber 

, Omann Seaberg 

Solberg 
Sparby 
Steensma 
Sviggu'm 
Trimble 
vellenga 
.Wagenius 
Waltman 
Welle 
Wenzel 
Winter . 
~pk. Vanasek 

Stanius 
Swenson, 
Tjomhom 
Tompkins 
Tunheim 
Uphus 
Valento 
Weaver 
William'S 

The bill was passed, as amended, and its title agreed to. 

SPECIAL ORDERS, Continued 

Long moved that the remaining ,bills 011 SpeCial Orders for today . 
be continued. The motion prevailed, . ' 
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. GENERAL ORDERS . 

Long moved that the bills on General Orders for today be contin
ued. The motion prevailed. 

There being no objection, the order of business reverted to Reports 
of Standing Committees. 

REPORTS OF STANDING COMMITTEES 

Simoneau from the Committee on Appropriations to which was 
. referred: 

H. F. No. 1815, A bill for an act relating to agriculture; extending 
the farmer-lender· mediation act; appropriating money; amending 
Laws 1986, chapter 398, article 1, section 18, as amended. 

Reported the same back with the following amendments: 

Page 1, line 14, delete "$300,000" and insert "$100,000" 

With the recommendation that when so amended the bill pass: 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

H. F. No. 2446, A bill for an act relating to the city of Minneapolis; 
requiring the department of finance to refund a bond allocation 
deposit to the city of Minneapolis; appropriating money. 

Reported the same back with the following am<;>ndments: 

Page 1, after line 14, insert: 

"Sec. 2. [BOND ALLOCATION DEPOSIT REFUND; 
KOOCHICHING COUNTY.] 

$4~150 is appropriated from the general fund to the countl of 
Kooc lchm~ to refund the balance of a deposit paJa as part 0 an 
application or !! bond alloCation under 1YIinnesota .. Statutes, C apter 
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474A. The county was unable to accept .an allocation because of 
tea:eral denial of a proposed urban evelopment action grant." 

Page 1, line 15, delete "2" and insert "3" 

Page 1, line 16, delete "Section!" and insert "This act" 

Delete the title and insert: 

"A bill for an act relating to appropriations; providing for the 
refund of bond allocation deposits." 

With the recommendation that when so amended the bill pass: 

The report was adopted. 

Long from the Committee on Rules and Legislative Administra
tion to which was referred: 

H. F. No. 2817, A billfor an act relating to legislative enactments; 
providing for the correction of miscellaneous oversights, inconsis
tencies, ambiguities, unintended results, and technical errors of a 
noncontroversial nature; amending· Minnesota Statutes 1988, sec
tion 343.21, subdivision 10, as amended. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 1815, 2446 and 2817 were read for the second time. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce that the Senate has concurred in and adopted 
the report of the Conference Committee on: 

H. F. No. 1981, A bill for an act relating to motor vehicles; 
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providing for temporary pennit while awaiting delivery of special 
vehicle license plates; requiring registered owner of motor vehicle to 
list address or mailing address of primary residence on application 
for registration; permitting motor vehicle owners to classify resi
dence addresses as private data and to use mailing addresses on 
motor vehicle registration fonns; clarifying when inspection fee 
must be paid to receive certificate of inspection for salvage vehicle; 

. clarifying disclosure requirements for motor vehicle pollution con
trolsystem; amending Minnesota Statutes 1988, sections 168.09, by 
adding a subdivision; 168.10, subdivision 1; and 325E.0951, subdi
vision 3a; Minnesota Statutes 1989 Supplement, section 168A.152, 
subdivision 2; proposing coding for new law in Minnesota Statutes, 
chapter 168. 

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File 
is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate has concurred in and adopted 
the report of the Conference Committee on: . 

H. F. No. 2056, A bill for an act relating to public safety; making 
it a crime for a driver to flee a peace officer from another state into 
Minnesota;' authorizing a peace officer of another state to enter 
Minnesota in -fresh pursuit for traffic and misdemeanor offenses; 
authorizing the admissibility of relevant evidence obtained in an
other state into evidence at Minnesota civil and criminal trials; 
granting peace officers of other states the authority to transport 
persons in legal custody under certain circumstances; amending 
Minnesota Statutes 1988, section 609.487, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapters 626 and 634. 

The Senate has repassed said bill in accordance with the recom
mendation and report ofthe Conference Committee. Said House File 
is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate has concurred in and adopted 
the report of the Conference Committee on: 

H. F. No. 2135, A bill for an act relating to Anoka county; 
authorizing the sale.or exchange of certain land. 
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The Senate has repassed said bill in accordance with the recOln
mendation and report of the Conference Committee. Said House File 

.. is herewith returned to the House. . 

.'. 
PATRICK E. FLAHAVEN, Secretary of the Senate 

I hereby announce that the Senate has concurred in and adopted 
the report of the Conference Committee on: 

"-j' 

H. F. No. 2500, A bill for an act ·relating to insurance; modifying 
the effective date of the statutory ·notice requirement for cancella
tion or nonrenewalof indiVidual life policies; amending Laws 1989, 
chapter 330, section 38. . 

. The Senate has repassed said bilI in accordance with the recom
mendation and report ofth" Confere"ce Committee. Said House File 
is herewith returned to the House. 

PATRIC~ E. FLAHAVEN; Secretary of the Senate 

Mr. Speaker: 

I· hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

. . . 

H. F. No. 2419, A bill for an aCt relating to the organization and 
operation of state government; appropriating money for the general 
legislative, judicial, and administrative expenses of state govern
ment; providing for the transfer of certain money in the state 
treasury; fixing and limiting the amount offees, penalties, and other 
costs tobe collected in certain cases; creating, abolishing,. modifying, 
and transferring agencies and functions; defining and amending 
terms; providing for settlement of claims; imposing certain duties, 
responsibilities, authority, and limitations on agencies and political 
subdivisions; consolidating certain funds and accounts and making 
conforming changes; changing the organization, operation, financ
ing, and management of certain courts and related offices; amending 
Minnesota Statutes 1988, sections 2.722, subdivision 1; 3C.035, 
subdivision 3; 3C.ll, subdivision 2; 5.13; llA.07, subdivision 5; 
14.07, subdivisions 1 and 2; 14.08; 14.26; 14.53; 15.054; 15.06, 
subdivision 1; 15.51; 15.52, subdivisions 2 and 3; 15.53, subdivision 
1; 15.56, subdivision 5; 15.59; 16A.1O, by adding a subdivision; 
16A.127, subdivisions 3 and 8; 16B.24, subdivision 5, and by adding 
subdivisions; 16B.28, subdivision 2; 16B.48, subdivisions 4 and 5; 
16B.51, subdivision 2; 16B.53, subdivision 3; 16B.85, subdiVisions 2, 
3, and5; 17.102, subdivision 4; 40A,08; 40A.15.1; 40A.152, subdivi
sion 3; 40A.16; 41A.04, subdivision 1; 41A.05, subdivision 2;· 
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41A.051; 41A.066, subdivision 1; 62D.122; 62J.02, subdivisions 2 
and 3; 84.027, by adding a subdivision; 84.154, subdivision 5; 
84.943; 84A.53; 84A.54; 89.37, subdivision 4; 89.58; 97A.065, sub-. 
division 2; 97C.001, subdivision 1; 105.485, subdivision 3; 110B.04, 
subdivision 7; 110B.08, subdivision 5;. 115.103, subdivision 1; 
115A.072, subdivision 1; 115A.15, subdivision 6; 116.36, subdivision 
1; 116.65, subdivision 3; 116C.03, subdivisions 4 and 5; 116C.712, 
subdivisions 3 and 5; 116D.04, subdivisions 5a and 10; 116D.045, 
subdivision 3; 116J.971, by adding a subdivision; 116J.980; 116L.03,·· 
by adding a subdivision; 116P.11; 126.115, subdivision 3; 144.226, 
subdivision 3; 144.70, subdivision 2; 144.8093, subdivisions 2, 3, and 
4; 144A.071, subdivision 5; 144A.31, subdivision 1; 144A.33, subdi
vision 4; 145A.02, subdivision 16; 145A.09, subdivision 6; 157.045; 
169.126, subdivision 4b; 171.06, subdivision 2a; 176B.02; 176B.04; 
181.953; 183.545, subdivision 9; 184.33, subdivision 1, and by 
adding a subdivision; 184.35; 190.08, by adding a subdivision; 
192.85; 196.054, subdivision 2; 197.23, subdivision 2; 201.023; 
204B.14, subdivision .5; 214.141; 240A.02, subdivisions 1 and 3; 
240A.03, subdivision 13, and by adding a subdivision; 243.48, 
subdivision 1; 268.026, subdivision 2;. 268.361, subdivision 3; 
268.677, subdivision 2; 268.681, subdivision 3; 270.68, subdivision 1; 
272.38, subdivision 1; 282.014; 296.06, subdivision 2; 296.12, subdi
visions 1 and 2; 296.17,subdivisionslO and 17; 297.03, subdivision 
5a; 299D.03, subdivision 5; 326.37; 326.47, subdivision 3; 326.52; 
326.75, subdivision 4; 349.22, subdivision 2; 349.36; 349 .. 52, subdi, 
vision 3; 352.92, subdivision 2; 352B.02, subdivision Ic; 353D.01, 
subdivision 2; 354.42, subdivision 5; 363.073, by adding a subdivi
sion; 368.01, subdivision 1a; 402.045; 462.384, subdivision 7; 
477A.014, subdivision 4; 480A.01, subdivision 3; 481.14; 484;54, 
subdivision 1; 484.545, subdivision 1; 484.68, subdivision 2, and by 
adding a subdivision; 484.70, subdivision 1; 485.03; 486.01; 487.32, 
subdivisions 2 and 3; 487.33,by adding a subdivision; 611.20; 
611.215, subdivision 1; 611.26, subdivision 3; 611.27; 611.271; 
629.292, subdivision 1; Minnesota Statutes 1989 Supplement, sec
tions 3.30, subdivisions 1 and 2; 5.18; 15A.081, subdivision 1;. 
16A.11, subdivision 3; 16A.133, subdivision 1; 16B.24, subdivision 
6; 16B.28, subdivision 3; 16B.465, subdivision 1; 16B.48, subdivision 
2;17.49, subdivision 1; 18.0225; 41A.05, subdivision 1; 43A.02, 
subdivision 25; 43A.24, subdivision 2, and by adding a subdivision; 
84A.51, subdivision 2; 85.205; 89.035; 89.036; 97 A.475, subdivision 
2; 103H.101, subdivision 4; 103H.175; 105.41, subdivision 5a; 
115A.54, subdivision 2a; 115A.923, subdivision 2; 116.85; 116C.03, 
subdivis.ion 2; 116J.01,subdivision 3; 116J.58, .subdivision 1; 
116J.617, subdivision 5; 116J.955, subdivision 1; 116J.9673, subdi
vision 4; 116J.971,subdivisions 6, 7, and 8; 116L.03, subdivision 2; 
129B.13, subdivisions 2, 3, 8, 9,. 10, 12, 14, 15, and 16; 144.861; 
145.926, subdivisions 1, 4, 5, 7, and 8; 169.686, subdivision 3; 
176.135, subdivision 1; 183.357, subdivision 4; 190.25, subdivision 3; 
216D.08, subdivision 3; 245.4873, subdivision 2; 245.697, subdivi
sion 2a; 246.18, subdivision3a; 256H.25, subdivision 1; 270.06; 
270.064; 299A.30, subdivision 2; 299A.31, subdivision 1; 299A.40, 
subdivision 4; 299F.641, subdivision 8; 299J.12, subdivision 1; 
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336.9-413; 352.04, subdivisions 2 and 3; 357.021, subdivision 2; 
357.022; 357.08; 363.073, subdivision 1; 466A.05, subdivision 1; 
469.203, subdivisions 4 and 5; 469.204, subdivision 2; 469.205, by 
adding a subdivision; 469.207; 473.156, subdivision 1; 480.242; 
484.68, subdivision 5; 485.018, subdivision 5; 486.05, subdivisions 1 
and la; 486.06; 487.31, subdivision 1; 504.34, subdivisions 5 and 6; 
611.215, by adding a subdivision; and 611.26, subdivision 2; Minne
sota Statutes Second 1989 Supplement, sections 3.885, subdivisions 
3, 5, and 6; 275.14; 275.51, subdivision 6; 297 A.44, subdivision 1; 
357.021, subdivision la; 373.40, subdivision 1; 477A.011, subdivi
sions 3 and 3a; 477 A.012, subdivision 4; Laws 1987, chapter 404, 
section 192, subdivision 2; Laws 1988, chapters 648, section 3; and 
686, article 1, section 52; Laws 1989, chapter 335, article 1, sections 
4, 36, and 42, subdivision 2.; article 3, sections 38; and 58, as 
amended; and article 4, section 107; Laws 1989, First Special Session 
chapter 1, article 24, section 2; proposing coding for new law in 
Minnesota Statutes, chapters 4, 6, 15, 16A, 16B, 43A, 88, 116, 116J, 
240A, 268, 462A, and 484; proposing coding for new law as Minne
sota Statutes, chapter 484A; repealing Minnesota Statutes 1988, 
sections 3C.056; 14.32, subdivision 2; 40A.02, subdivision 2; 84A.51, 
subdivision 1; 85.30; 116E.Ol; 116E.02; 116E.04; 116J.971, subdivi
sions 1, 2, 4, 5, and 10; 116K.Ol to 116K.03; 116K.04, as amended; 
116K.05 to 116K.13; 116N.01; 116N.02, as amended; 116N.03 to 
116N.07; 116N.08, as amended; 184.34; 268.681, subdivision 4; 
299J.18; 326.82; 480.252; 480.254; 484.55; 485.018, subdivision 2a; 
486.07; 487.10, subdivisions 2 and 4; and 487.13; Minnesota Stat
utes 1989 Supplement, sections 3C.035, subdivision 2; 8.15; 
97B.301, subdivision 5; 116E.03; 116E.035; 116J.970; 116J.971, 
subdivisions 3 and 9; 116K.14; 1160.03, subdivision2a; 357.021, 
subdivision 2a; 469.203, subdivision 5; 480.241; 480.242, subdivi
sion 4, as amended; 480.256; and 484.545, subdivisions 2 and 3; 
Laws 1988, chapter 686, article 1, section 3, paragraph (c); Laws 
1989, chapter 303, section 10; Minnesota Rules, part 4410.3800, 
subparts 1 and 3. . 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Kahn moved that the House refuse to concur in the Senate 
amendments to H. F. No. 2419, that the Speaker appoint a Confer
ence Committee of 5 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Rukavina moved that the name of Anderson, R., be added as an 
author on H. F. No. 2656. The motion prevailed. 



12934 JOURNAL OF'l'I-JE HOUSE' [85th Day 

Weaver moved that S. F No. 1903 be recalled from the Committee 
on Appropriations and together with H. F. No. 1889, now on Tech
nical General Orders, be referred to .the Chief Clerk for comparison. 
The motion prevailed. 

Schafer moved that H. F No. 2624 be returned to its author. The 
motion prevailed. 

ANNOUNCEMENTS BY THE SPEAKER 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F No. 2419: 

Kahn; Simoneau, Krueger, .Osthoff and Abrams .. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F No. 2651: 

Anderson, G.; Carlson, L.; Battaglia; Rice and Anderson, R. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on S. F. No. 1670: 

Skoglund, Abrams and Munger. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee onS, F No. 1743: 

Jacobs, Lasley arid Vanasek. 

The Speaker announced the appointment of the following mem
bersof the House to a Conference Committee on S. F. No. 1942: 

Winter, Skoglund and Onnen. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on S. F. No. 2130: 

Skoglund, Knickerbocker and Winter. 
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ADJOURNMENT 

Long moved that when the House adjourns today it adjourn until 
1:00 p.m., Monday, April 9, 1990. The motion prevailed. 

Long moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 1:00 p.m., 
Monday, April 9, 1990. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives· 
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