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STATE OF MINNESOTA

SEVENTY—SIXTH SESSION —1990

EIGHTY-FIFTH DAY

SaINT PAUL, MINNESOTA, THURSDAY, APRIL 5, 1990

The House of Representatives convened at 1:00 p.m. and was
called to. order by Robert E. Vanasek, Speaker of the House. )

Prayer was offered by Minister Benjamin F. Timm, Sr , Assembly
of God Church, Cottage Grove, Minnesota.

:

The roll was called and the following members were present:

Abrams Greenfield Lasley - “Osthoff Simoneau

. Anderson, G. Gruenes - Lieder Ostrom Skoglund
Anderson, R. - Gutknecht Limmer Otis Solberg
Battaglia Hartle Long Ozment - . Sparby
Bauerly Hasskamp Lynch Pappas Stanius
Begich Haukoos Macklin Pauly Steensma
Bennett Hausman Marsh Pellow - Sviggum
Bertram Heap . McDonald Pelowski Swenson

- Bishop Henry McEachern Peterson Tjornhom
Blatz . Himle McGuire " Poppenhagen Tompking
Boo - Hugoson McPherson Price Trimble
‘Brown Jacobs Milbert - Pugh : Tunheim
Burger Janezich Miller Quinn Uphus
Carlson, D. Jaros Morrison Redalen Valento
Carlson, L. dJefferson Munger Reding Vellenga
Carruthers Jennings Murphy Rest ) Wagenius
Clark Johnson, A. Nelson, C. Rice Waltman
Cooper Johnson, R.- Nelson, K. Richter Weaver
Pauner Johnson, V. Neuenschwander Rodosovich Welle
Dawkins Kahn 0’'Connor Rukavina Wenzel
Dempsey Kalis Ogren Runbeck © Williams
Dille - Kelly (Hsen, S. © Sarna Winter
Dorn Kelso Olson, E. Schafer Spk. Vanasek
Forsythe Kinkel Olson, K. Scheid
Frederick Knickerbocker ~ Omann Schreiber
Frerichs Kostohryz Onnen Seaberg

Girard Krueger - Orenstein Segal

A quorum was present.
‘Beard and McLaughli.n were excused.

The Chief Clerk proceeded to read the Journal of the preceding
day. Skoglund moved that further reading of the Journal be-dis-
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pensed with and that the Journal be approved as corrected by the
Chief Clerk. The motion prevailed.

REPORTS OF CHIEF CLERK

Pursuant to Rules of the House prmted copies of H. F. Nos. 2005
2283, 2148 and 2390 and S. F. Nos. 1903, 2347, 1847, 2430 and 1822
have been placed in the members’ files.

S. F. No. 1847 and H. F. No. 2038 which had been referred to the
Chief Clerk for comparison, were exammed and found to be 1dent1cal
with certain exceptions. -

SUSPENSION OF RULES
Orensteln moved that the rules be so far suspended that S ‘K. Neo."
1847 be substituted for H. F. No. 2038 and that the House File be
mdeﬁmtely postponed. The motlon prevalled '

S. F. No. 2430 and 1L F. No. 2770, which had been referred to the
Chief Clerk for comparison, were examined and found to be 1dent1cal
with certain exceptions. :

: SUSPENS]ON OF RULES

Osthoff moved that the rules be so far suspended that S.. F ‘No.
2430 be substituted for H. F. No. 2770 and that the House File be
indefinitely postponed. The motion prevailed.

REPORTS OF STANDING COMMI’l‘_fEES

Simoneau from the Commlttee on Approprlatlons to which was
referred:

H. F. No. 1453, A bill for an act relating to public safety; creating
the Minnesota advisory council on fire protection systems; requiring
* licensing and certifying of the fire protection industry; providing for
rules and an exemption; creating fire protection systems account;
providing for fees and a surcharge; imposing a penalty; appropriat--
ing money; proposmg coding for new law as Minnesota Statutes,
chapter 299K.

Reported the same back with the following amendments:
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Delete ¢verything after the enacting clause and insert:

~ “ARTICLE 1
FIRE PROTECTION

Section 1. [209M.01] [DEFINITIONS.]

Subdivision 1. [SCOPE.] For the purposes of this chapter the
following terms have the meanings given them in this sectlon

Subd. 2 [APPRENTICE SPRINKLER FITI‘ER] “Apprentice
sprmk]er fitter” means a person, other than a fire protection
contractor or journeyman sprinkler fitter, who is regularly engaged
in learning the trade under the direct supervision of a licensed fire
protection contractor or journeyman sprinkler fitter. Apprentices
must be registered with the division of appreniiceship of the
department of labor and industry’in accordance with.chapter 1 178

Subd. 3. [COMMISSIONER.] “Comrmsswner means the commis-
sioner of public safety.

Subd. 4. [COUNCIL.] “Council” means the anesota advisory
council on fire protection systems. '

Subd. 5. [DEPARTMENT.] “Department” means the department
of public afetx ‘

' Subd. 6. [FIRE PROTECTI()N CONTRACTOR] “Fire protection
contractor” means a person who contracts to sell, design, install,
modify, alter, or inspect a fire protection system or its parts or
related equipment.

Subd. 7. [FIRE PROTECTION SYSTEM.] “Fire protection sys-
tein” means a sprinkler, standpipe, hose system, or other special
hazard system for fire profection purposes only, that is composed of
an integrated system of underground and overhead | piping. “Fire
. protectlon system” does not include the water service piping to a city
water main or piping used for potable water purposes or piping r used
for heating or cooling purposes. Openings from potable water piping
for Tire protection sysitems must be made by persons properly
licensed under section 326.40. A person licensed under section
326.40 may also sell, clemgn, install, modlfy, or inspect a standpipe

or hose system.

Subd. 8. [JOURNEYMAN SPRINKLER FITTER.] “Journeyman
sprinkler | fitter” means a person who is certified as competent to
engage in installing, connecting, altering, repairing, or adding toa

‘fire protection system for and under the supervision of a fire
protection contractor, ]
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Subd. 9. [MUNICIPALITY.] “MunlClpahty" means a town or
statutory or home rule charter city.

Sec. 2. [299M.02J [ADVISORY COUNCIL.}

Subdivision L. [CREATION; COMPENSATION, REMOVAL, EX-
PIRATION.] The Minnesota advisory council on fire protection
systems is created. The compensation and removal of council mem-
bers is governed by section 15.059. The council does nol expire,
section 15.059, subdlwsmn 5 to the contrary notw1thstand1ng

Subd [MEMBERSHIP] The council consmts of nine members,
each appomted for a term of three years by the governor. Two
members must be licensed fire protection contractors or full-time,
managing employees actively engaged i a licensed lire Rrotectlon
contractor business. Two members must be journeyman sprinkler
fitters certified as competent under this chapter. One member of the
council must be an active member of the Minnesota Stale Fire
Chiefs Association. One member must be an active member of the
Fire Marshals Association of Minnesota. One member must be a
member of the general public. The commissioner or designee 1s an ex

officio, nonvotmg member. The commissioner of labor and industry
or demgg is an ex ofﬁcm nonvotlng member ‘

Subd. 3. [DUTTES.] The council shall advise the commissioners of
public safety and labor and industry on matters within the council’s
expertise or under the regulation of the commissioners.

Sec. 3. [299M.03] [LICENSE OR CERTIFICATE REQUIRED ]

Subdivision 1. [CONTRACTOR LICENSE.] A person may not sell
design, mstall, modlfy, or inspect. a fire protection system, its parts,
or related equipment or offer to do so, unless annually licensed to

perform these duties as a fire protection contractor.

Subd. . 2. [JOURNEYMAN CERTIFICATE] A person ay not
install, connect, alter, repair, or add to a fire protection system,

under the supervision of a fire protection contractor, unless annu-

ally certified to perform those duties as a journeyman sprmkler
fitter or as a registered a _pprentlce sprinkler fitter.-

Sec. 4. [209M.04] [RULES; SETTING FEES.]

The commissioner shall adopt permanent rules for operation of

_ the council; regulation by municipalities; permit, filing, inspection,
certificate, ‘and license fees; qualifications, examination, and licens-
ing of fire protection contractors certification of journeyman sprin-
kler fitters; registration of apprentices; and the administration and
enforcement, of this chapter. The commissioner may also adopt
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'emergency rules. Fees must be set under section 16A 128. Permit
fees must be a percentage of the total cost of the fire protection work.

© Sec: 5. '[299M.05] [EXEMPTION FROM EXAMINATION.]

A person Who submits satisfactory proof to the commissioner of
actively engaging in full-time fire protectlon gystems installation -
either as a fire protection contractor or journeyman sprinkler fitter
for a period of five years before the effective date of this section, and
who applies for a license or ceriificate within 60 days after ‘the
effective date of this section, is exempt from examination. A person
who is exempt from examination, tulfills all other requirements
under this chapter and under rules adopted under section 4, and
pays the required annual fee, must be granted the approprlate
license oz or certlﬁcate o

Sec 6. [299M.06] [REVOCATION SUSPENSION REFUSAL]

The commissioner ma revoke, suspend, or refuse to issue or
renew a license or certificate 1ssued under this chapter.

Sec. 7-.i[2-£.)9M.0_7']‘.[MUNICIPAL REGULATION. ]

A mumc1pahty by ordmance may require payment of permit fees
~and competent lnSpeCtlon of fire protectlon system materlals and
constructmn

A mummpahty enactlng an ordlnance after the effective date of
this section shall notify the commissioner of’ pu'ETc safety. :

A mumelpahty may not require 11censmg ‘bonding, certification,
registration, or msurance that is in addition to the state require-
ments euthn&T under this chapier. .

Sec. 8. [209M.08] [CRIMES ]

It is a misdemeanor to knowingly and willfully commit or order,

instruct, or dlrect another to commit an; any of of the following acts:

(1) to make a false statement ina llcense or certificate application, -
- request for.inspection, or other form or statement authorized or -
requlred under this chapter

2) to erfo fire protection system work w1th0ut a proper
permit, w en re required, and without a license or certificate for that -
work; ' .
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(4) to 1nterfere with, or refuse entry to, a fire or bu11d1ng inspector

engaged in the performance of lawful dutles, or

(5) to violate a statute, rule, or mun1c1pal ordinance that pertains
to powers given to mummpahtles under section 7.

Sec. 9. [299M.09] [CONTRACT WITH_LABOR AND INDUSTRY.]

The commissioner may contract for services with the commis-
sioner of labor and industry.

Sec. 10. [299M.10] [FIRE PROTECTION SYSTEMS ACCOUNT]

‘The fire protection systems account is established as a special
account 1n the state treasury. The fees and penalties collected under

this chapter must be aeposu.ed in the state treasury and credited to
the account. ‘ ‘

Sec. 11. [299M.11] [FEES.]

Subdivision 1. [LICENSING FEE.] A person required to be
licensed under section 3, subdivision 1, shall, before receipt of the
license and before causi fire protectlon related work to be per-
formed, pay the commissioner an annual license fee.

certified under section 3, subdivision 2, shall, before performing fire fire
protection related work, pay the commissioner an annual certifica-
tion fee.

Subd. [CERTIFICATION FEE.] Emﬁlo)zees required to be

Subd. 3 [REGISTRATION FEE ] Employees required to be r reg-

istered under section 1, subdivision 2, shall, before performing fire

protection related Work pay the commissioner an annual registra-
tion fee.

Subd. 4. [PERMIT FEE.] Before beginn 1ng fire protectlon related
work, a fire protection contractor shall pay a project permit fee to
the commissioner based on a percentage of th_e total costs of SE
protection related work.

Subd. 5 [DEPOSIT OF FEES.] Fees collected under this section

shall be aépomted in the fire protection systems account created by
section n 10.

Sec. 12. [299M.12] [CONFLICTS OF LAWS.]

This chapter is not intended to conflict with and does not super-
sede the Minnesota state building code the Minnesota uniform Ilre
code, or other state law.
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Sec. 13. [APPROPRIATION; COMPLEMENT]

$95,000 is appropmated for fiscal year ending June 30, 1991, from
the general_fund to the department of public safety for the the purposes

of s sectmns 1 to 12

- The complement of the department of public safety i is increased by
two positions for the purposes of sectlons 1to11. -

Sec. 14, [EFFECTIVE DATE]

. Sections 1103, 6, and 8 are eﬁ'ectlve January 1, 1990. Sectlon 4is
effective the day after flnaﬂ_enactment '

ARTICLE 2 -
ACTUARIAL SERVICES

Section 1. Mlnnesota Statutes 1988, sectlon 3 85, subd1v1swn 10,
is amended to read:” :

Subd. 10. [STANDARDS FOR PENSION VALUATIONS AN D
COST ESTIMATES.] The commission shall adopt standards pre-
_ scribing specific detailed methods to calculate, evaluate, and display
current and proposed law liabilities, costs, and actuarial equivalents
of all public employee persion retirement plans in Minnesota. These
Standards shall be consistent with cHapter 356 and must be devel-
* oped and updated annually by the commission using an approved
actuary as defined in section 356.215, subdivision 1, paragraph (2),
retained by by the commission. Standards must not be desi igned to limit
the commission in its selection of an approv_d_actuaryl to @2 one
actuary or actuanaﬁonsu[tmg firm.

Sec 2. Minnesota Statutes 1988, section 3. 85 subdivision 11, is
amended to read:

Subd. 11. [VALUATIONS AND REPORTS TO LEGISLATURE.]

(a) The commission shall contract with: an established actuarial

consulting firm to eenduet evaluate, audit, and verify the results of

- annual actuarial valuations end Gnaneinl aﬂe_q&aey biennial ex
rience studies for, and cost analyses of benefit and fundmg pmposal
prepared by the actuaries retained l_)z the governing boards of the
retirement plans s Xstems named in paragraph (b). The eontract
shall include provisions for performing cost analyses of propesals for
_ ehanges in benefit aﬁd fanding policies:

The g0vern1ng boards of the retirement systems, through their
retained actuaries, must act jointly in developing cost analyses of
benefit and funding proposals when these proposals would affect
multiple systems. The commigsion’s actuarial contract must require
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that the commission-retained actuary construct and maintain a
data base using the same 1nformat10n contained in the data bases

constructed an% ‘maintained by the retirement gyslem actuaries.
The coniract must also Erovu]l e for ongoing review of commission-
" approved actuarial standards and recommendatlons_ﬁ)r changes 1n
those standards. The commission-retained actuary may convene the
retirement system actuaries when appropriate to discuss differences
of opinion about study results, data, recommended changes in
actuarial specifications, standards assumptions, tables, or any
other related actuarial matters.

(b) The eontraet for actunrial valuation and analysis shall inelude
the fellowing retirement plans gystems referred to in paragraph (a)
are: ‘ -

(1) the Statemde Teachers Retirement Association;
(2) the General Plan; Minnesota State Retirement System,;

(3) the Gmee&ena} Plan; Mrmﬂeset& Siaate Publlc Employees
Retirement System Assoc1at10n

(4) the State Patrol Plas, Minnesota State Retirement System
&) the J&dges Plan; Minnesote State Retirement System;
‘ GG} the Minneapolis Employees Retlrement Fund

- 9 (5) the Duluth Teachers'Reti“rement Fund Association;

463 (6) the Mlnneapohs Teachers Retirement Fund Assocmtlon
and .

{-1-1—} [@)) the St. Paul Teachers Retlrement Assoc1at10n—

(—Lﬁ}theLegislaseHRetwemensPL&n—%ﬁﬂesehaStateRetEe—
mentSystem—and

es}sheEleetweStateQﬁieesteHPemeﬁéBlan-%maeseteS%a%e
' ReelrementSystem-

te) Every year the contract sha-l-lspeeifiyeempleﬁenefstaﬂd-&rd
aetuarial valuatiens for the fiseal year with contents as deseribed in
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759&%195356—2—15—3&13@6&%54%&41{—&&46&91&11%&&%%&5
through the amortization target date: ‘

Fe%eve%yﬁl&nye&rtheeen%r&etshaﬂspee#ypfepmﬂenefaﬁ
exhibit on the expericnee of the fund for inclusion in the annual
aetuarial valuation and eomplotion of a periodie experience study as
provided for in the standards adopted by the commission: The
expericnee study shall evaluate the appropriateness of continuing to
use for fature voluations the assumptions relating to: individual.
salary progression: rate of return on investinents; payroll growth;
mortality; withdrawal; disability; retirement; and any other expe--
-Wel&tedﬁ&e%ertha%eeuldmpaettheﬁu&ufeﬁnanemleendﬁmﬁ.
eftheret—mementi-‘uads— ’ :

_ (-d-} (c) The eommission commmission-retained actuary shall annu-
- ally prepare a report to the legislature commigsion summarizing the
results of the annual actuarial valuations and eash fow projections:
$ shall inelude with Hs report feeemmenda%}e&s -eehecerning the
appropriateness of the support rates prepared the retirement
system actuaries. This report must also inclu e_%'ne results of the
commission-retained actuary’s verification and audit and identify.
01nts of disagreement and recommendations for changes in contri-
utlon “rates to achieve proper funding ef the retirement funds
. objectives by the required funding dates. ¥ The commission-re-
- tained actuary shall, within twe four months of the completion of
- the pelﬁé_b%enma] experience studies by the retirement system
-actuaries, prepare a report to the commission. summarizing the
results of the experience studies prepared by the retirement system
actuaries and the results of the commission-retained actuary’s audit
and venflcatm_Thw report must also identify recommendations for
changes in assumptions or actuarial tables After reviewing the "
results of the annual valuations or biennial experience studies, the
commission shall issue its own report to the legislature em
apprepﬂa%eness of the valuation assumptiens feq-ua-fed for e#alua- ‘
tion in the periodie ex—peﬁenee stady. :

@ (D The commission shallassesseaehre&memeﬁtp}aﬁsgeelﬁed
in paragraph (b); ether than clauses (12) and (13); for the cost of its .
aetuarial valuations and experience stadics: The assessment shall
be that past of the ameunt of contraet eompensation for the actuarial
eonsulting firm retained by the commission for these functions that
bears the same relatienship that the total aetive; deferred; inactive;
anébeneﬁtfeeﬂaiemsmembefshapefthefet}mmentplaﬁbeaﬁte
'shfpefal-lfetwementp}&nsspeetﬁed' ﬁ&ragfaiah(—b)—il‘—heassess-
. ment shall be made upon the completion of the aetuarial valuations

and the experienee studies: The ameunt of the assessment is
appropriated from the retirement fund applieable to the retirement
plan: Beceipts from assessments shall be depepited in the state
-t%e&suﬁlandered}tedtathegenemlfuﬁdu@ﬂl_esemceso_f@
actuary from funds approLated to it.
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(e) The commission shall direct the commission-retained actuary
with respect to discretionary tasks provided for under terms of the
actuarial contract.

Sec 3. Minnesota Statutes 1988, sectlon 3A.11, subd1v1smn 1, is
amended to read:

Subdivision 1. [TRANSFER OF RESERVES.] The reserves neces-
sary to fund the retirement allowance granted pursuant to section
3A.02 to a former legislator upon retirement shall be appropriated
from the general fund to the director and shall be transferred by the
director to the Minnesota postretirement investment fund as of the
last business day of the month in which the retirement allowance
begins to accrue in accord with. section 11A.18. The amount of the
transfer shall be determined by or determined under & precedure
speeified by the aetuary retained by the legiclative eommission en
pensions and retirement; in accord with the appropriate mortality
table adopted by the board of directors of the Minnesota state
retirement system based on the experience of the plan as recom-
mended by the eomsmispionretained actuary and the interest rate
assumption specified in section 356.215, subdivision 4d.

Sec. 4. '[3A‘13] [APPROPRIATION.]

The amounts required to pay benefits authorized by this chapter
and to pay any necessary and reasonable administrative expenses
are appropriated annually to the director from the general fund.

Sec. 5. Minnesota Statutes 1989 Supplement section 11A 18,
- subdivision %, is amended to read:

Subd. 9. [CALCULATION OF POSTRETIREMENT ADJUST-
MENT.) Annually, following June 30, the state board shall deter-
mine whether a postretirement adjustment is payable and shall
determine the amount of any postretirement adjustment that is
~ payable.

(1) The state board shall determine whether a postretirement
adjustment is payable using the following procedure:

(a) The state board shall determine the amount of dividends,
interest, accruals and realized capital gains or losses applicable to
the most recent fiscal year endlng June 30,

(b) The amount of reserves required for the annuity or benefit
payable to an annuitant and benefit recipient of the participating
public pension plans or funds shall be determined hy the commis-
sion-retained aebuary actuaries retained by the Minnesota state
retirement system, the public employees retirement association,
and the teachers retirement association as of the current June 30.
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An annuitant or benefit recipient who has been receiving an
annuity or benefit for at least 12 full months as of the current June
30 is eligible to receive a full postretirement adjustment. An
annuitant or benefit recipient who has been receiving an annuity or
benefit for at least one full month, but less than 12 full months as of
the current June 30, is eligible to receive a partial postretirernent
adjustment. Each fund shall report separately the amount of the
regerves for those annuitants and benefit recipients who are eligible
to receive a full postretirement benefit adjustment. This amount is
known as “eligible reserves.” Each fund shall also report separately
the amount of the reserves for those annuitants and benefit recipi-
ents who are not eligible to receive a postretirement adjustment.
This amount is known as. “noneligible reserves.” For an annuitant or
benefit recipient who is eligible to receive a partial postretirement
adjustment, each fund shall report separately as additional “eligible
reserves” an amount that bears the same ratio to the total reserves
required for the annuitant or benefit recipient as the number of full
months of annuity or benefit receipt as of the current June 30 bears
to 12 full months. The remainder of the annuitant’s or benefit
recipient’s reserves shall be separately rep_orted as additional ¢ non-
eligible reserves.” The amount of “eligible” and “noneligible”
quired reserves shall be certified to the board by the eemm&ssmn—
retained aetuary actuaries retained by the Minnesota state
retirement system public employees refirement association, and
teachers retirement association as soon as is practlcal followmg_h_
current June 30

(¢) The state board shall determine the amount of investment
income required to equal five percent of the total amount of the
required reserves as of the preceding June 30 adjusted by five
percent of each transfer in or transfer out multiplied by the fraction
of a year from the date of transfer to the current June 30. This
amount of required investment income shall be subtracted from the
actual amount of investment income determined according to clause
{(1)(a), to determine the amount of excess investment income. If this
amount is positive, then a postretirement adjustment may be paid.

(2) The state board shall determine the amount of any postretire-
ment adjustment which is payable using the following procedure:

(a) The state board shall determine the amount of excess invest-
ment income by the method indicated in clause (1)

(b) The total “eligible” required reserves as of the first of January
next following the end of the fiscal year for the annuitants and
benefit recipients eligible to receive a full or partial postretirement
adjustment as determined by clause (1){b) shall be certified to the
state board by the eemmission—setained actuary actuaries retained
by the Minnesota state retirement system, the public employees
retirement association, and the teachers retirement association. The
total “eligible” requlred reserves shall be determined by he eom-
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mission-retained aetuary on the assumption that all annuitants and
benefit recipients eligible to receive a full or partial postretirement
ad_]ustment will be ahve on the danvary 1 in questlon s

(¢) If the state board determines that the book value of the assets
- of the fund is less than an amount equal to the total amount of the
current June 30 required reserves, with the book value and required
reserves to be determined after the adjustments provided for in
subdivision 11, then the state board shall allocate five percent of the
excess investment income as an asset of the fund. The excess
investment income allocated as an asset of the fund shall not exceed
the difference between book value and required reserves. The
remaining amount shall be termed available for distribution. The
book value of assets on any given date shall be the net assets at cost
less the excess investment mcome determined pursuant to-clause

(1))

(d) The resulting total amount available for distribution shall be
increased by 2% percent, and the result shall be stated as a
percentage of the total amount of theé required reserves puisuant to
clause (2)(b), and if the percentage is equal to or greater than one
percent, the amount shall be certified to each participating public
pension fund or plan as the full postretirement adjustment amount.
If the percentage is less than one percent, no postretirement adjust-
ment shall be payable in that year and the amount otherwise
available for distribution shall be credited to a separate reserve
established for this purpose. The reserve shall be invested in the
same manner as all other assets of the fund and shall be credited
with any investment income as ‘speciﬁed in clause.(1}(a). Amounts
credited to the reserve shall be utilized in determining a postretire--
ment adjustment in the subsequent year. The amount of any full
postretirement adjustment certified by the state board as payable to
the participating public pension plans or funds shall be carried to
five decimal places and stated as a percentage.

{e) A retirement annuity payable in the event of retirement before
becoming eligible for social security benefits as provided in section
352.116, subdivision 3; 353.29, subdivision 6; or 354.35 must be
treated as the sum of a period certain retirement annuity and a life
retirement annuity for the purposes of any postretirement adjust-
ment. The period certain retirement annuity plus the life retirement
annuity shall be the annuity amount payable until age 62 or 65,
whichever applies. A postretirement adjustment granted on the
period certain retirement annuity must terminate when the perlod
certain retirement annuity termmates

Sec. 6. anesota Statutes 1988, sectlon 11A. 18 subdivision 11 is
amended to read:

Subd. 11. [ADJUSTMENT - FOR MORTALI’I‘Y GAINS AND
LOSSES.] Annually as of June 30 aﬂﬂua-l-l-y the eemmission-re-
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tained aetuary actuaries retained by the Minnesota state retirement
system, public employees retirement association; and teachers re-
tirement association shall calculate the amount of required reserves
representing any mortality gains and any mortality losses incurred
by each participating public pension fund or plan during the fiscal
year and report the results of those calculations to the applicable
participating public pension fund or plan. The actuary shall report
separately the amount of the reserves for annuitants and benefit
" recipients who are eligible for a postretirement benefit adjustment
and the amount of reserves for annuitants and benefit recipients
who- are not eligible for a postretirement benefit adjustment. If the
net amount of required reserves represents a mortality gain, the
participating public pension fund or plan shall certify that amount
to the state board, which shall sell sufficient securities or transfer
sufficient available cash to equal the amount of money certified. If
the amount of required reserves represents a mortality loss, the
participating public pension fund or plan shall transfer to the state
board an amount equal to the amount of the net mortality loss. The
amount of the transfers shall be determined before any postretire-
ment benefit adjustments have been made. ‘All transfers resulting
‘from mortality adjustments shall be completed annually by Decem-
ber- 31 for the préceding June 30. Interest shall be charged or
‘credited on any transfers after December 31 based upon the average
short-term rate earned by the postretirement investment fund. Book
values of the assets of the fund for the purposes of subdivision 9 shall
be determined only after all adjustments for mortahty gains and
losses for the fiscal year have been made.

Sec. 7. Minnesota Statutes 1989 Supplement: section 136.82,
subdivision 2, is amended to read:

Subd. 2. [REDEMPTION OF SHARES AS AN ANNUITY] A
person who has shares to the credit of the employee’s share account
record, who is 55 years of age or older and who is no longer employed
by the state university board or the state board for community
colleges or who is totally and permanently disabled pursuant to
subdivision 1, paragtraph (¢), or who has the status of a surviving
spouse of a person who has shares to the credit of the employee’s
share account pursuant to subdivision 1, paragraph (d), may redeem
all or part of the shares to purchase an annuity by depositing the
cash realized upon redemption with the executive director of the
teachers retirement fund and receive in exchange an annuity for life
or an optional annuity as hereinafter provided. The election to
- purchase an annuity may be made only once by any individual. If an
election is made before the date on which the person is entitled to
request redemption, the redemption shall not be made prior to the
date upon which the person would be entitled to make the request.
The annuity purchase rates shall be based on the annuity table of
mortality adopted by the board of trustees of the teachers retirement
fund for the fund as provided in section 354.07, subdivision 1, using
the interest assumption specified in section 356 215, §ubd1v1s10n 4d.
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The amount of the annuity for life shall be that amount which has
a present value equal to the cash realized on the redemption of the
shares as of the first day of the month next following the date of the
election to purchase an annuity. The board of trustees of the teachers
retirement fund shall establish' an optional joint and survivor
annuity, an optional annuity payable for a period certain.and for life
thereafter, and an optional guaranteed refund annuity paying the
annuitant a fixed amount for life with the guarantee that in the
event of death the balance of the cash realized from the redemption
of shares is payable to the designated beneficiary. The optional forms
of annuity shall be actuarially equivalent to the single life annuity
as defined in section 354.05, subdivision 7. In establishing these
optional forms; the board of trustees shall obtain the written
recommendation of the actuary retdined by the legislative commis-
ston en peasions and retirement; snd these recommoendations shall
beapaftefthepefmaﬂeﬁtreeefdsefthebaaﬂleftrustees—

Sec. 8. Minnesota Statutes 1988, sectmn 352 01, subdivision 12, is
amended to read:

Subd. 12. [ACTUARIAL EQUIVALENT.] “Actuarial equivalent”
means the condition of cne annuity or benefit having an equal
actuarial present value as another annuity or benefit, determined as
of a given date at a specified age with each actuarial present value
based on the appropriate mortality table adopted by the board of
directors based on the experience of the fund as reeemmended by the
aetuary retained by the legislative eommission on pensions and
retirement and using the applicable preretirement or postretire-
ment intevrest rate assumption spec1ﬁed in section 356.215, subdivi-
sion 4d.

Sec. 9. Mlnnesota Statutes 1988 section 352.03, subdivision 6, is
amended to read:

Subd. 6. [DUTIES AND POWERS OF EXECUTIVE DIRECTOR.]
The management of the system is vested in the director, who is the
executive and administrative head of the system. The director shall
be advisor to the board on matters pertaining to the system and
shall also act as the secretary of the beard. The director shall:

(1) attend meetings of the board;

(2) prepare and recommend to the board appropri‘ate‘ rules to carry
out this chapter;

(3) establish and maintain an adequate system of records and
accounts following recognized accounting principles and controls;

(4) designate an assistant director with the apprbval of the board;
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{(5) appoint any employees, both permanent and temporary, that
are necessary to carry out the provisions of this chapter;

(6) organize the work of the system as the director deems neces-
sary to fulfill the functions of the system, and define the duties of its
employees and delegate to them any powers or duties, subject to the
control of the director and under conditions the director may
prescribe. Appointinents to exercise delegated power must be by
written order and shall be filed with the secretary of state;

(7) with the advice and consent of the board, contract for the
services of an approved actuary, professional management services,
and any other consulting services as necessary and fix the compen-
sation for those services. The contracts are not subject to competitive
bidding under chapter 16B. Any approved actuary retained by the
executive director shall function as the actuarial advisor of the
board and the executive director, and may perform actuarial valua-
tions and experience studies e supp}emen-t those pepfer—r—ﬂed by the
aetuary retained by the legislative eommission on pensions and
retirement. Any supplemental Actuarial valuations or experience
studies shall be filed with the executive director of the legislative
commission on pensions and retirement. Professional mansgement
services may not be contracted for more often than once in six years.
Copies of professional management survey reports must be trans-

_mitted to the secretary of the senate, the chief clerk of the house of
representatives, and the legislative reference library as provided by
section 3,195, to the executive director of the commission and to the
legislative auditor at the time as reports are furnished to the board.
Only management firms experienced in conducting management
surveys of federal, state, or local public retirement systems are
qualified to contract with the dlrecbor

(8) with the advice and consent of the board provide in-service
training for the employees of the system;

(9) make refunds of accumulated contributions to former state
employees and to the designated beneficiary, surviving spouse, legal
representative, or next of kin of deceased state employees or de-
ceased former state employees, as provided in this chapter;

(10) determine the amount of the annuities and disability benefits
of employees covered by the system and authorize payment of the
annuities and benefits beginning as of the dates on which the
annuities and benefits begin to accrue, in accordance with the
provisions of this chapter'

(11) pay annultles refunds, survivor benefits, salarles and nec-
essary operating expenses of the system;

(12) certify funds available for investment to the state board of
investment,
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(13) with the advice and approval of the board request the state
board of investment to sell securities when the director determlnes
that funds are needed for the system

(14) prepare and submit to the hoard and- the leglslature an
annual financial report covering the operation of the system as
required by section 356.20;

{15) prepare and submit biennial and guarterly budgets to the
board and with the approval of the board submit the budgets to the
department of finance; and

(16) w1th the approval of the board, perform other duties required
to administer the retirement and other provisions of thls chapter
and to do 1ts business. :

Sec. 10. Minnesota Statutes 1988, section 352.119, subd1v1s1on 2,
1s amended to read:

Subd. 2. [VALUATION OF ASSETS; ADJUSTMENT OF BENE-
FITS.] (a) The required reserves for retirement annuities or disabil-
ity benefits under this chapter as determined in accordance with the
appropriate mortality table adopted by the board of directors based
on experience of the fund as reeommended by the commission-
retained aetuary and using the interest assumption specified in
section 356.215, subdivision 4d must be transferred to the Minne-
sota postretirement investment fund as of the last business day of
the month in which the retirement annuity or disability benefit
begins. .

(b Annu1ty and benefit payments must be adjusted in accordance
with section 11A.18.

Sec. 11. Minnesota Statutes 1988 sectlon 352.85, SublelSlon 6,is "
amended to read:

Subd. 6. [ACTUARIAL VALUATION EXHIBIT] Each valuatlon
of the system prepared by the commissiontretained aetaary under
section 356.215 shall include an exhibit pertaining to this special
retirement program which shall set forth the normal cost of the
special program.

Sec. 12, Minnesota Statutes 1988, sectlon 352.86, subd1v1s1on 4 1is
amended to read

Subd. 4. [ACTUARIAL VALUATION EXHIBIT] Each valuation
of the systermn prepared by the eemmissien-retained acbaary under
section 356.215 shall include an exhibit pertaining to this special
retirement program which shall set forth the normal cost of the
special program:
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Sec. 13. anesota Statutes 1988 sectlon 352B. 02 subdivision le
is amended to read

Subd. le [AUDIT ACTUARIAL VALUATION] The legislative
auditor shall audit the fund. Any actuarial valuation of the fund
required under seetion 356.215 shall be prepared by the actuary
. retained by the legislative eommission on pensions and retirement:
Any approved actuary retained by the executive director under
:section 352.03, subdivision 6, may perform -actuarial valuations
required under section 356.215 and experience studies o supple-
ment those performed by the commissienretained aetuary. Any
actuarial valuation or experience studies shall be ﬁled
with the executive dlrector of the leglslatlve commlssmn on pensmns :
and retlrement : :

" Sec. 14. anesota Statutes 1289 Supplement sectlon 352B.08,
subdlvmmn 3 is amended to read:

Subd. 3. [OPTIONAL ANNUITY FORMS.] In lieu of the single
life annuity provided in subdivision- 2, the member or former
member with five yéars or more of service may elect an optional
annuity form. The board of the Minnesota state retirement system
shall establish a joint and survivor annuity, payable to a designated
beneficiary for life, adjusted to the actuarial equivalent value of the
single life annuity. The board shall also establish an additional
optional annuity with an actuarial equivalent value of the single life
annuity in the form of a joint and survivor annuity which provides
that the elected annuity be reinstated to the single life annuity
provided in subdivision 2, if after commencing the elected joint and
survivor annuity, the d951gnated beneficiary dies before thé member,
which reinstatement is not retroactive but takes effect for the first
full month occurring after the death of the designated beneficiary.
. The board may also" establish other actuarial equivalent-value
optional annuity forms. In establishing actuarial equivalent value
optional annuity forms, each optional annuity form shall have the
same present value as a regular single life annuity using the
mortality table adopted by the board and the interest assumption
specified in section 356.215, subdivision 4d; and the board shall

_ebtaiﬂﬁhew&ttenreeemmeﬁdﬁﬁeﬁafeheeemmws&en—resa}ned

ae&u&w?hesereeemmendaﬂenssh&llbeap&ﬂeﬁthepemaﬂeﬂt
reeords of the beard.

Sec. 15 Minnesota Statutes 1988 sectlon 3528 26, subd1v1s1on 3,
is amended to read:

Subd. 3. [VALUATION OF ASSETS; ADJUSTMENT OF BENE-
FITS.] (a) For former members begmnmg receipt of annuities and
qualified recipients of joint and survivor annuities and surviving
spouse benefits, the réquired reserves must be determined in accor-
dance with the appropriate mortality table adopted by the board of
* directors of the Minnesota state retirement system based on.the
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experience of the fund as reeommended by the eommission—retained
aetuary and using the interest assumption. specified -in section
356.215, subdivision 4d. Assets representing the required reserves
for these annuities must be transferred to the Minnesota postretire-
ment investment fund as of the last business day of the month in
which the retirement annuity begins as specified in section 11A.18.

(b) Annuity payments must be adJusted in accordance with section
11A.18,

(c) Notwithstanding section 356.18, an increase in annuity pay-
ments under this section must be made automatically unless writ-
ten notice is filed by the annuitant with the executive director of the
Minnesota state retirement system requesting that the increase not
be made.

Sec. 16. [352C.11] [APPROPRIATION ]

The amounts required to u benefits authorized by this chapter
and to pay any necessary and reasonable administrative expenses
are appropriated annualfy to the dlrector from the general fund.

Sec. 17. Minnesota Statutes 1988, section 353.01, subdivision 14,
is amended to read:

Subd. 14, [ACTUARIAL EQUIVALENT.] “Actuarial equivalent”
means the condition of one annuity or benefit having an equal
actuarial present value as another annuity or benefit, determined as
of a given date with each actuarial present value based on the
appropriate mortality table adopted by the board of trustees hased
on the experience of the fund as reecommended by the actiary
retained by the legislative eomnmission on pensions and retivernent
and using the applicable preretirement or postretirement interest
rate assumption specified in section 356.215, subdivision 4d.

Se¢. 18. Minnesota Statutes 1988 sectlon 353.08, subd1v1510n 3a,
1s amended to read:

Subd. 3a. [EXECUTIVE DIRECTOR.] (2) [APPOINTMENT.] The
board shall appoint, with the advice and consent of the senate, an
executive director on the basis of education, experience in the
retirement field, and leadership ability. The executive director shall
have had at least five years’ experience in an executive level
-management position, which has included responsibility for pen-
sions, deferred compensation, or employee benefits. The executive
director serves at the pleasure of the board. The salary of the .
executive director is as provided by section 15A.081, subdivision 1.

(b) [DUTIES.] The management of the aésocia-tion is vested in the
executive director who shall be the executive and administrative
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head of the association. The executive director shall act as adviser to
the board on all matters pertaining to the association and shall also
act as the secretary of the board. The executive director shall:

(1) attend all meetings of the board;

(2) prepare and recommend to the board appropriate rules to carry
out the provisions of this chapter;

(3) establish and maintain an adequate system of records and
accounts following recognized accounting principles and controls;

(4) designate an assistant director, with the approval of the board,
who shall serve in the unclassified service and whose salary is set in
accordance with section 43A.18, subdivision 3, appoint a confiden-
tial secretary in the unclassified service, and appoint employees to
carry out this chapter, who are subject to chapters 43A and 179A in
the same manner as are executive branch employees;

(5) organize the work of the association as the director deems
necessary to fulfill the functions of the association, and define the
duties of its employees and delegate to them any powers or duties,
subject to the control of, and under such conditions as, the executive
director may prescribe;

(6) with the approval of the board, contract for the services of an
approved actuary, professional management services, and any other
consulting services as necessary to fulfill the purposes of this
chapter. All contracts are subject to chapter 16B. The commissioner
of administration shall not approve, and the association shall not
enter into, any contract to provide lobbying services or legislative
advocacy of any kind. Any approved actuary retained by the execu-
tive director shall function as the actuarial advisor of the board and
the executive director and may perform actuarial valuations under
section 356.215 and experience studies to supplement those per-
formed by the actusry retained by the legislative commission on
pensions and retirement. Any supplemental actuarial valuations or
experience studies shall be ﬁled with the executive director of the
legislative commission on pensions and retirement. Copies of pro-
fessional management survey reports shall be transmitted to the
secretary of the senate, the chief clerk of the house of representa-
tives, and the legislative reference library as provided by section
3.195, to the executive director of the commission and to the
legislative auditor at the same time as reports are furnished to the
board. Only management. firms experienced in ¢conducting manage-
" 'ment surveys of federal, state, or local public retirement systems
shall be qualified to contract with the director hereunder;

(7) with the approval of the board provide in-service t'rainir-lg for
the employees of the association;
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(8) make refunds of accumulated contrlbutlons to former members
and to the designated beneficiary, surviying spouse, legal represen-
tative or next of kin of deceased members or decedsed former -
members, as provided in this chapter;

(9) determine the amount of the annuities and disability benefits
of members covered by the association and authorize payment of the
annuities and benefits beginning as of the dates on which the
annuities and benefits begin to accrue, in accordance with the
provisions of this chapter;

(10) pay annultles refunds, survivor beneﬁts salarles and nec-
essary operating expenses of the association; :

{11) prepare and submit to the board and the legislature an
annual financial report covering the operation of the association, as
required by section 356.20,

(12) prepare and submit biennial and annual budgeté to the board
for its approval and submit the approved budgets to the department
of finance for approval by the commissioner; and

(13) with the approval of the board, perform such other duties as
may be required for the administration of the association and the
other provisions of this chapter and for the transactlon of its
business.

Sec 19. Minnesota Statutes 1988, section 353.271, subdivision 2,
ts amended to read:

Subd. 2. [VALUATION OF ASSETS; ADJUSTMENT OF BENE-
FITS.] (1) The required reserves for retirement annuities payable as
provided in this chapter other than those payable from the various
local relief association consolidation accounts, as determined in
accordance with the appropriate mortality table adopted by the
board of trustees based on the experience of the fund as zeeom-
mended by the actuary retained by the legislative eommission on
pensions and retirement; and using the postretirement interest
assumption specified in section 356.215, subdivision 4d, shall be
transferred to the Minnesota postretirement investment fund as of
the last business day of the month in which the retirement annuity
begins. :

(2) Annuity payments other than those payable from the various
local relief association consolidation accounts shall be adjusted in .
aceordance Wlth the provisions of sectlon 11A 18. '

(3) Notwithstanding section 356.18, increases in payments pursu-
ant to this section or from the various local relief association
consolidation accounts, if applicable, will be made automatically
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unless the intended recipient files written notice with the executive
director of the public employees retirement assoaatlon requestmg
that the i increase shall not be made :

Sec. 20. Minnesota Statutes 1988 sectlon 353 29 subd1v1smn 6, is
amended to read:

Subd. 6. [_RETIRE_MENT BEFORE ELIGIBILITY FOR SQOCIAL
SECURITY BENEFITS.] A member or former member who retires .
before becoming eligible for social security retirement benefits may

- elect to receive-an optional retirvement annuity from the association
that provides for differént annuity amounts over different periods of
retirement. The election of this optional retirement annuity must be
exercised by making application to the board of trustees. The
optional annuity must take the form of an annuity payable for the
period before the annuitant becomes eligible for social security old. -
age retirement benefits in a greater amount than the amount of the
annuity calculated under subdivisions 2 and 3 on the basis of the age
of the annuitant at retirement. The optional annuity must be the

- actuarial equivalent of the normal retirement annuity computed on
the basis of age at retirement. This greater amount must be paid
until the annuitant reaches age 62, at which time the payment from
the association must be reduced. The board of trustees shall estab-
lish the method of computing the optional retirement annuity under
this- subdivision. In establishing the methed ‘of computing the
optional retirement annuity; the board of trustees shall ebtain the
written approval of the commission-retained actuary: The recom-
mend&t&eﬁsa}estbeﬁpaﬂeftheﬁefm&nentfeeefdsefthebea{:dd

-See. 21, anesota Statutes 1989 Supplement section 353 30,
~subdivision 3, is amended to read:

Subd. 3. [OPTIONAL RETIREMENT ANNUITY FORMS.) The
board of trustees shall establish optional annuities which shall take -
the form of a joint and survivor annuity. Except as provided in
subdivision 3a, the optional annuity forms shall be actuarially
equivalent to the forms provided in section 353.29 and subdivisions
1, 1a, 1b, lc, and 5. I»Hestﬂ-bhshngtheseeptwﬁﬂfe%ms-thebe&rd
shall ebtain. the written recommendation of the commissionre-
tained actuary: The recommendations shall be a part of the perma-
nent recerds of board: A member or former member may select an
optional form of annuity in lieu of accepting any other form of
annuity Which might 'otherwise be available.

Sec. 22 anesota Statutes 1988, sectlon 354, 05 subd1v131on 7,18
amended to read:

'Subd. _7. [ACTUARIAL EQUIVALENT.] “Actuarial equivalent”
. means the condition of one annuity or benefit having an equal
. actuarial present value as another annuity or benefit, determined as
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of a given date with each actuarial present value based on the
appropriate mortality table adopted by the board of trustees based
on the experience of the fund as recommended by the actuary
retained by the legislative commission on pensions and retirement
and using the applicable preretirement or postretirement interest
rate assumption specified in section 356.215, subdivision 4d.

Sec. 23. Minnesota Statutes 1988, section 354.06, subdivision 2a,
is amended to read:

Subd. 2a; [DUTIES OF EXECUTIVE DIRECTOR.] The manage-
ment of the association is vested in the executive director who shall
be the executive and administrative head of the association. The
executive directer shall act as advisor to the board on all matters
pertaining to the association and shall also act as the secretary of
the board. The executive director shall

(1) attend all meetings of the board;

(2) prepare and recommend to the board appropriate rules to carry
out the provisions of this chapter;

(3} establish and maintain an adequate system of records and
accounts following recognized accounting principles and controls;

(4) designate an assistant executive director in the unclassified
service and two assistant executive directors in the classified service
with the approval of the board, and appoint such employees, both
permanent and temporary, as are necessary to carry out the provi-
sions of said chapter; .

(5) organize the work of the association as the director deems
necessary to fulfill the functions of the association, and define the
duties of its employees and delegate to them any powers or duties,
subject to the director’s control and under such conditions as the
director may prescribe;

(6} with the approval of the board, contract for the services of an
approved actuary, professional management services, and any other
consulting services as may be necessary and fix the compensation
therefor. Such contracts shall not be subject to the competitive
bidding procedure prescribed by chapter 16B. Professional manage-
ment services may not be contracted for more often than once in
every six years. Any approved actuary retained by the executive
director shall funetion as the actuarial advisor of the board and the
executive director and may perform actuarial valuations under
section 356.215 and experience studies to supplement these per
formed by the aetuary retained by the legislative commission on
pensions end retirement. Any supplemental actuarial valuations or
experience studies shall be ﬁled with the executive director of the
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legislative commission on pensions and retirement. Copies of pro-
fessional management survey reports shall be transmitted to the
secretary of the senate, the chief clerk of the house of representa-
tives, and the legislative reference library as provided by section
3.195, to the executive director of the commission and to the’
legislative auditor at the same time as reports are furnished to the
board. Only management firms experienced in conducting manage-
ment surveys of federal, state, or local public retirement sysbems
shall be quahﬁed to contract Wlth the director hereunder;-

(7) with the approval of the board, provide in-service training for
the employees of the association;

(8) make refunds of accumulated contributions to former members
and to the designated beneficiary, surviving spouse, legal represen-
tative, or next of kin of deceased members or deceased former
members, as provided in this chapter; .

{9) determine the amount of the annuities and disability benefits
of members covered by the association and autherize payment of the
annuities and benefits beginning as of the dates on which the
annuities and benefits begin to accrue, in accordance with the
provisions of this chapter;

(10} pay annuities, refunds, survivor benefits, salaries, and nec-
essary operating expenses of the association;-

(11) prepare and submit to the board and the Iegislature an
annual financial report covering the operation of the association,. as
required by section 356.20;

(12) certify funds available for 1nvestment to the state board of
investment; .

*(13) with the advice and approval of the board, request the state
board of investment. to sell securities on determlmng that funds are
needed for the purposes of the assoc1at10n

(14) prepare and submit biennial and annual budgets to the board-
and with the approval of the board submlt those budgets to the
department of ﬁnance and

(15) with the approval of the board, perform such other duties as
may be required for the administration of the association and the
other provisions of this chapter and for the transaction of 1ts
business.

Sec. 24, anesota Statutes 1988, section 354.07, subd1v1smn 1,is
amended to read:
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_ Subdivision 1. [GENERAL POWERS OF THE BOARID.] The
board has the power to frame bylaws for its own government and for
the management of the fund not inconsistent with the laws of the
state and to modify them at its pleasure; to adopt, alter, and enforce:
reasonable rules not inconsistent with the laws of the state for the
administration and management of the fund, for the payment and
collection of payments from members, and for the payment of
withdrawals and benefits; to pass upon and allow or disallow
applications for membershlp in the fund and for credit for teaching
gervice; to pass upon and allow or disallow claims for withdrawals,
pensions, or benefits payable from the fund; to adopt an appropriate
mortality table based on experience of the fund as
the eemmission-retained aetusry and using the applicable pos-
tretirement interest assumption specified in section 356.215, subdi-
vision 4d; to provide for the payment out of the fund of necessary
expenses for the administration of the fund and of claims for
withdrawals, pensions, or beneftts allowed.

See. 25. Mlnnesota Statutes 1989 Supplement section 354 35, is
amended to read:

354.35 [OPTTONAL ACCELERATED RETIREMENT ANNUITY
BEFORE AGE 65.] :

Any coordinated member who retires before age 65 may elect to
receive an optional accelerated retirement annuity from the associ-
ation which provides for different annuity amounts over different
periods of retirement. The election of this optional accelerated
retitement annuity shall be exercised by making an application to
the board on a form provided by the board. The optional accelerszted
retirement annuity shall take the form of an annuity payable for the
period before the member attains normal retirement age in a
greater amount than the amount of the annuity calculated under
section 354.44 on the basis of the age of the member at retirement,
but the optional accelerated retirement annuity must be the actu-
arial equivalent of the member’s annuity computed on the basis of
the-member’s age at retirement. The greater amount must be paid
until the retiree reaches normal retirement age and at that time the
payment from the association must be reduced. For each year the
retiree is under age 65, up to five percent of the total life annuity
required reserves may be used to accelerate the optional retirement
annuity under this section. The method of computing the optional
accelerated retirement annuity provided in this section shall be
established by the board of trustees. In est-abhshmg the method of
eomputing the optional aceclerated retivernent annuity; the board of
trustees must obtain the written approval of the ecommissien-
retained actusry. The written approvel must be a part of the
permanent reeords of the beard of %Fus%ees—

Sec. 26. Minnesota Statutes 1988 section 354. 42 subd1v1smn 5 is
amended to read:
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Subd. 5. [ADDITIONAL EMPLOYER CONTRIBUTION.] To am-
ortize the unfunded actuarial accrued liability compiited under the
entry age actuarial cost method and diselosed under the annual
actiarial valuations prepared by the commission—retoined actuary
under seetion 356-215, an additional employer contribution shall be
made in the amount of 4.48 percent of the salary of each member.
This contribution shall be made in the manner provided in section
354 43

Sec. 27. anesota Statutes 1988 sectlon 354A 011, subd1v1smn
3a, is amended to read:

" Subd. 3a. ‘[ACTUARIAL EQUIVALENT.] “Actuarial equivalent”
. means the condition of one annuity or benefit having an equal
actuarial present value as another annuity or benefit, determined as
of a given date with each actuarial present value based on the
appropriate mortality table adopted by the appropriate board of
trustees based on the experience of that retirement fund association
as recommended by the actuary retained by the legislative cormmis-
5i0R on pensions and retirement and using the applicable preretire-
ment or postretirement interest rate assumptlon spec1ﬁed in section
356.215, subdivision 4d. .

" Sec. 28. Minnesota Statutes 1988, sectionmr 354A.021, subd1v131on
7, is amended to read:

Subd. 7. [ACTUARIAL CONSULTANT.] The board of trustees or
directors of each teachers retirement fund association may contract
for the services of an approved actuary and fix the reasonable
compensation for those services. Any approved actuary retained by
the board shall function as the actuarial advisor to the board and
may perform actuarial valuations under section 356.215 and expe--
rience studies to supplement these performed by the actuary re-
tained by the legislative eommission on pemsions and retirement.

_Any supplemental actuarial valuations or experience studies shall
be filed with the executive director of the legislative commission on .
pensions and retirement. .

Sec. 29. Minnesota Statutes' 1989 Supplement, section 354A.32,
subdivision 1, is amended to read:

Subdivision 1. [OPTIONAL FORMS GENERALLY.] The boards of
the Minneapolis and the St. Paul teachers retirement fund associa-
tions shall each establish for the coordinated program and the board
of the Duluth teachers retirement fund association shall establish
for the new law coordinated program an optlonal retirement annuity
which shall take the form of a joint and survivor annuity. Each board
may also in its discretion establish an optional annuity which shall
take the form of an annuity payable for a period certain and for life
thereafter. Except .as provided in subdivision la, optional annuity
forms shall be the a¢tuarial equivalent of the normal forms provided
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in section 354A 31. In establishing these optional annuity forms; the
board shall obtain the written recommendation of the commission-
retained aetuary The rceommendation shall be a past ef -the
permanent records of the beard: .

Sec. 30. Minnesota Statutes 1988, section 354A.33, is amended to
read:

354A.33 [SOCIAL SECURITY LEVELING ADJUSTMENT OF-
TION.]

Any coordinated member who retires prior to the time the
member becomes eligible for social security old age retirement
benefits shall be entitled to elect to receive a social security leveling
adjustment optional annuity from the teachers retirement fund
association. The social security leveling adjustment optional annu-
ity shall be established by the board of the teachers retirement fund
association. It shall take the form of an annuity payable for the
period prior to the member’s becoming eligible for social security oid
age retirement benefits in an amount greater than the amount of
the member’s annuity calculated pursuant to section 354A.31 on the
basis of the age of the member at retirement but equal insofar as
possible to the social security old age retirement benefit and the -
adjusted retirement annuity amounts payable immediately subse-
quent to becoming eligible for social security old age retirement
benefits in an amount less than the amount of the member’s annuity
calculated pursuant to section 354A.31 on the basis of the age of the
member at retirement. The optional form shall be the actuarial
equivalent to the normal forms provided in section 354A.31. In
establishing the optional form; the board shall obtain the written
recomnmendation of the commission—retained actuory and the recorm-
meﬁdaﬁeﬁshaﬂbeap&ﬁefﬁ&epem&nen%meerdsef%heb&&rd-

Sec. 31, Minnesota Statutes 1988, section 354A.41, subdivision 2,
is amended to read:

Subd. 2. [ACTUARIAL VALUATIONS.] In any actuarial valua-
tion of the Minneapolis teachers retirement fund association, the St.
Paul teachers retirement fund association, or the Duluth teachers
retirement fund association under section 356 215 prepared by the
esmmission—retained actuary or supplemental aetuarial valuation
prepared by an approved actuary retained by the teachers retire-
ment fund association, there shall be included a finding of the
condition of the fund showing separately the basic and coordinated
programs or the old law coordinated and new law coordinated
programs, as appropriate. The finding shall include the level normal
cost and the applicable employee and employer contribution rates for
each program ‘

Sec. 32 Minnesota Statutes 1988, section 356. 20 subdivision 3, is
amended to read:
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Subd. 3. [FILING REQUIREMENT.] The financial report is a
public record. A copy of the report or a synopsis of the report
containing the information required by this section shall be distrib-
" uted annually to each member of the fund and to the governing body
of each governmental subdivision of the state which makes employ-
ers contributions thereto or in whose behalf taxes are levied for the
employers’ contribution. A signed copy of the report shall be deliv-
ered to the executive director of the legislative commission on
pensions and retirement and to the legislative reference library not
later than six months after the close of each fiscal year or one month
following the completion and delivery to the retirement fund of the
actuarial valuation report of the fund by the actuary retained by the

o pensions and retirerent fund, if applica-
ble, whichever is later.

Sec. 33. Minnesota Statutes 1988, section 356. 20 SudeVlSIOH 4,1s
amended to read:

“Subd. 4. [CONTENTS OF FINANCIAL REPORT] The financial
report required by this section shall include:

(1) An exhibit based on the actuarial valuation prepared by the
commission retained aetuary according to applicable actuarial re-
quirements enumerated in section 356.215, and specified in stan-
dards adopted by the legislative commission on pensions and
retirement, The exhibit shall show the accrued assets of the fund,
the accrued liabilities, including accrued reserves, and the unfunded
actuarial accrued liability of the fund. The exhibit shall contain the
certificate of the actuary retained by the legislative eommission on
pensiens and retirement fund specifying that the required reserves
for any retirement, disability, or survivor benefits provided under a
benefit formula are computed in accordance with the entry age
actuarial cost method and any applicable standards adopted by the
legislative commission on pensmns and retirement.

(a) Asséts shown in the exhibit shall include the followmg items of
actual assets:

Cash in office |
- Deposits in_banks
-Accounts receivable:
Accrued members’ contributions
Accrued employer contributions

Other
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Accrued interest on investments -
| Dividenfis on stocks, declared but nc;t yet received
Investment iﬁ bonds at c'o-st”
Investment in stocks at cost
Investment in real esﬁate
Equipment at cost, less depreci‘ation
Other -
Total assets ..........

(b) The exhibit shal include a statement of the actuarial value of
current assets as specified in section 356.215, subdivision 4, includ-
ing: .

Cash, cash equivalents, and short-ter_m securitiés

Fixed income investments

Equity investments _

Real estat;e' inves‘.tmflents-

: Equity in the M:i.nlnesota bostrétirement investment fund

Other |

(e} The exhibit shall inclﬁdé é statem,eﬁt of the unfunded actuarial
accrued liability of the fund which shall include the following
measures of unfunded actuarial acerued liahility, using the actuar-

ial value of current assets as specified in section 356.215, subdivi-
sion 1:

(i) unfunded actuarial acerued liability, which shall be determined
by subtracting the current assets and the present value of future
normal costs from the total current and expected future benefit
obligations; and -

(ii) current unfunded actuarial liability, which is the total current
benefit obligations less the total current assets; and

(iii) current and future unfunded actuarial liability, which is the
total current and expected future benefit obligations less the total
current and expected future assets.
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If the assets of the fund exceed the actuarial liabilities, the excess
shall be listed as a surplus and indicated in the exhibit followmg the
itemization ‘of beneﬁt obligations.

(d) The exhibit shall 1nclude a footnote showing accumulated-
member contrlbutlens Wltheut 1nterest

(e) Current 11ab111t1es shown in the exhlblt shall 1nc]ude the
~ following items:

' Current'

Accounts payable '
Retlrement annulty payments
Dlsablhty benefit payments
Survivor benefit payments |
-Refnnd to members
~ Accrued expensesr
Suspense 1tems

Total current llabllltles ....... e

& The exhibit shall mclude a schedule whlch shall be hsted as the "
“current and expected future benefit obligations.” The schedule
shall contain the following information on the benefit obligations:

1. Current benefit obhgatlons which shall be the actuarial value
" of benefit obligations on aceount of service rendered to date, sepa-‘ .
rately identified as follows . ‘

(a) For annuitants” _
Retirement annuities -
Disability benefits
‘Surviving spouse and child benefits
(b) For former members without vested rights
(c) For deferred annuitants’ benefits, lncludlng
- any augmentation .
(d) For active employees
Retirement annuities
© Disability benefits : ‘
" Refund liability due to death or ‘
withdrawal ,
‘Survivors’ benefits . -
Total current benefits ebligations .
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2. Expected future benefit obligations, which shall be the actuar-
ial value of benefit obligations on account of future service for active
employees

3. Total current and expected future benefit obligations

4. In addition to the foregoing, if there are additional benefits not
appropriately covered by the foregoing three items of henefit obliga-
tions, they shall be listed separately.

(2) An income statement prepared on an accrual basis showing all
income and all deductions from income for the fiscal year. The
statement shall show separate items for employee contributions,
employer regular contributions, employer additional contributions if
provided by law, investment income, profit on the sale of invest-
ments, and other income, if any. :

(3) A statement of deductions from income, which shall include
geparate items for the payment of retirement annuities, disability
benefits, surviving spouse benefits, surviving children’s benefits,
refunds to members terminating employment refunds due to death
of members and due to death of annuitants, the increase in total
reserves required, general administrative expense incurred, loss on
sale of investments, and any other deductions.

(4) A statement.showing appropriate statistics concerning the -
membership and beneficiaries of the fund, with indications of
changes in the statistical data whlch may result from the current
year’s operation.

(5) Any additional statements or exhibits which will enable the
management of the fund to portray a true interpretation of the
fund’s financial condition, except that the term “surplus” or the term .
“excess of assets” shall not be used except as otherwise specifically
provided for in this section, nor shall any representation of assets
and liabilities other than as provided for in this section be mcluded
in the additional statements or exhibits. .

(6) A more detailed or subdivided itemization of any of the items
required by this section, if the management of the fund so desires.

Sec. 34. Minnesota Statutes 1988, section 356 215, subd1v151on 2,
is amended to read:

Subd. 2. [REQUIREMENTS.] It is the policy of the legislature
that it 1s necessary and appropriate to determine annually the
financial status of tax supported retirement and pension plans for
public employees. To achieve this goal the legislative eommission on
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pensions and f'et-lfement governing boards of the retirement systems
~ in section 3.85, subdivision 11, paragraph (b), shall have prepared
annual actuarial valuations and periodie biennial experience stud-
ies of the public pension and retirement plans enumerated in seetion
3-85; subdivisien 12; elause (b); and the governming Lhat cover
five-year periods prepared by the approved actuaries they retain.’
The approved actuary retained by the legislative commission on
pensmns and retirement shall audit and verify the valuation and
experience study results and perform other duties specified in the
contract deseribed in section 3.85, subdivision 11. The govermng or
managing board or r administrative officials of each public pension
. and retirement fund or plan enumerated in section 356.20, subdivi-
sion 2, clauses (9), (10), and {12):shall also have prepared annual
actuarial valuations and periodic experience studies of their respec-
tive funds as provided.in this section. This requirement shall also
apply to-any fund which may be a successor to any organization
enumerated in section 356.20, subdivision 2, or to the governing or
. managing boeard or administrative officials of any newly formed
retirement fund or. association operating under the control or
supervision of any public employee group, governmental unit, or
institution receiving a portion of its support through legislative
- appropriations, and any local police or fire fund coming w1th1n the
provisions of section 356 216

Sec. 35. Minnesota Statutes 1988, section 356. 215 subdivision 3,
is amended to read:

Subd. 3. [REPORTS I The actuarial valuations required annually
under subdivision 2 shall be made as of the beginning of each fiscal
year by the retirement system actuaries. Two copies of the valuation
shall be delivered to the executive director of the legislative com-
mission on pensions and retirement, to the actuary retained by the
commigsion, the commissioner of ﬁnance and te the legislative

reference hbrary, not later than the first. day of the sixth month
occurring after the end of the previcus fiscal year. Two copies of any
the experience study prepared peﬂedareal—ly as provided for in the
standards adepted by the commissien studies required under subdi-
vision 2 shall also be filed with the executive director of the
legislative commission on pensions and retirement, with the actuary
retained by the commission, the commissioner of finance, and with
the legislative reference library, not later than the first last day of
the 33th ninth month occurring after the end of the last fiscal year
of the five-year period which the experience study covers. Fer
actuarial valuations and experienee studies prepared ab the diree-
copies of the deeument shall be delivered to the
managing beard or administrative officials of the appheable publ-]e‘
pension and retirement fund er plafk

Sec 36 Mlnnesota Statutes 1988 section 356. 215 subdivision 5
is amended to read:
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Subd. 5. [EXPERIENCE STUDY; CONTENTS.] Each experience
study required under subdivision 2 shall contain an actuarial
analysis of the five-year experience of the fund or association and a
comparison of the experience with the actuarial assumptions on
which the most recent actuarial valuation of the retirement fund or
relief association was based, and shall also contain a statement of

the average ages at which servii:e..i‘etirements have taken place. .

. Sec. 37. Minnesota Statutes 1988 sectmn 356. 215 subdlvmmn 6,
is amended to read:

Subd. 6. [APPROVED ACTUARIES.] Each actuarial valuation or
experience study shall be made and any actuarial consulting ser-
vices for a retirement fund or plan shall be provided by an approved
actuary. The actuarial ¥aluatien or valuations and experience study
studies required under subdivision 2 shall include a certification
that i kas they have been prepared in accordance with the provi-
sions of sections 356,20 to 356.23 and the standards for actuarial
work adopted by the legislative commlsswn on pensu)ns and retire:
ment. ‘ .

Sec. 38. Minnesota Statutes 1988, section 356.215, subdivision 1,
is amended to read:

Subd. 7. IESTABLISHMENT OF ACTUARIAL ASSUMPTIONS.]
Actuarial assumptions used for actuarial valuations under this
section that are other than thosé set forth in this section may be
changed only with the approval of the legislative commission on
pensions and retirement. A ehange in the appleable actuarial
assumptions may be prepesed by the governing beard of the apphi-
eable pension fund er relief ascoeiation; by the actuary retained by
the legislative commission on pensions and retirement; by the.
actusrial adviser retained by a pension fund governed by chapter
352 353; 354; or 354A; or by the actuary retained by a loeal police
o firefighters relief asseaahengevemébysee&ens%&rﬁm
to 69776

Sec 39. Minnesota Statutes 1938, sectlon 422A.01, subd1v1smn 6,
1s amended to read:

Subd. 6. [PRESENT VALUE.] “Present worth” or “present value”
means that the present amount of money if increased at - the
applicable postretirement or preretirément interest rate assumption
specified in- section 356.215, subdivision 4d, and based on the
mortality table adopted by the ‘board of trustees based on the
experience of the fund as recommended by the actaary retained by
the legislative commission on pensions and rebirement will at
retirement equal the actuarial accrued liability of the annuity
already earned.
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Sec. 40 Minnesota Statutes 1988 SecthIl 422A 04, subd1v151on 3,
1S amended to read: .

Subd. 3. [EXPERIENCE DATA AND MORTALITY TABLES ] The
board shall prepare and keep any needful -tables, records, and
accounts required for carrying out the provisions of sections 422A.01
to 422A.25, ‘including data showing the mortality and disability -
experience of the officers and employees of the service and the date
of withdrawal. from service, and any other information that may

‘serve as a guide for future actuarial valuations and adjustments in
the actuarial assumptions for the retirement fund. Mortality tables
shall be adopted and may be modified from time to time by the board
based on the experience of the fund as reecommended by the actuary
retained by the legislative eommission o pensions and retirement
as a basis of ealeulation for retirement allowanees; with an¥y

: feeemmend&t}eﬂbytheaemawmtmﬂedasapaﬁefthepefmaﬂent

%eeerds of the beard.

Sec. 41. anesota Statutes 1938, section 422A 06 subd1v1smn 2,
is amended to read:

Subd. 2. [ACTUARIAL VALUATION REQUIRED.] As of July 1 of”
each year, an. actuarial valuation of the retirement fund shall be -
prepared by the commission-retained approved actuary retained by
the board and filed in conformance with the provisions and require-
ments of sections-356.215 to 356.23. Experience studies shall be
prepared at those times required by statute, required by the stan-
dards for actuarial work adopted by the legislative commission on
pensions and retirement or ordered by the board.

" The board may shall contract for the services of an approved -
actuary and fix the reasonable compensation for those services. Any

- The approved actuary retained by the board shall function as the -
actuarial advisor to the board and may shall perform actuarial
valuations and experience studies to supplement these performed by
the aetuary retained by the legislative eommission on pensions and
retirement: Any supplemental actunrial valuations or expericnee
studies shall be filed with the exceutive direetor ef the legislratwe
COTISSIORN on pens&eﬂs and retirement.

Sec. 42. Mlnnesota Statutes 1988 section 422A 06 SublelSlOIl 5,.
‘i amended to read:

- Subd. 5. [TRANSFER OF RESERVES TO RETIREMENT BEN-
EFIT FUND; ADJUSTMENTS OF ANNUITIES AND BENEFITS.]
(a) Assels equal to the required reserves for retirement annuities as
determined in accordance with the appropriate mortality table
adopted hy the board of trustees based on the experience of the fund
as recommended by the eommissionretained actuary and using the
postretirement interest agsumption specified in section 356.215,
" subdivision 4d, shall be transferred to the disability benefit fund as
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provided in subdivision 7, or the retirement benefit fund, except for
any amounts payable from the survivor benefit fund, as of date of
retirement.

(b) Annuity payments shall be adjusted in accordance with this
chapter, except that no minimum retirement payments described in
this chapter shall include any amounts payable from the survivors’
benefit fund or disability benefit fund ‘and supplemented benefits
specifically financed by statute.

{c¢} Notwithstanding the provisions of section 356.18, increases in
annuity payments pursuant to this section shall be made automat-
ically unless written notice on a form prescribed by the board is filed
with the retirement board requesting that the in¢rease not be made.

(d) Any additional annuity which began to acerue on July 1, 1973,
or which began to accrue on January 1, 1974, pursuant to Laws
1973, chapter 770, section 1, shall be considered as part of the base
amount to be used in determlnmg any postrelirement adjustments
payable pursuant to the provisions of subdivision 8.

Sec. 43. Minnesota Statutes 1988, section 422A 06, subdivision 8,
is amended to read:

Subd. 8. [RETIREMENT BENEFIT FUND.]| The retirement ben-
efit fund shall consist of amounts held for payment of retirement
allowances for members retired pursuant to this chapter. Assets
equal to the required reserves for retirement allowances pursuant to
this chapter determined in accordance with the appropriate mortal-
ity table adopted by the board of trustees based on the experience of
the fund as recommended by the commission-retained actuary shall
be transferred from the deposit accumulation fund to the retirement
benefit fund as of the last business day of the month in which the
retirement allowance begins. The income from investments of these
agsets shall be allocated to this fund. There shall be paid from this
fund the retirement annuities authorized by law. A required reserve
calculation for the retirement benefit fund must be made by the
actuary retained by the legislative ecommission en pensions and
retirement and must be certified to the retirement board by the
commission-retained actuary. The retirement benefit fund shall be
governed by the applicable laws governing the accounting and aundit
procedures, investment, actuarial requirements, calculation and
payment of postretirement. benefit adjustments, discharge of any
deficiency in the assets of the fund when compared to the actuarially
determined required reserves, and other applicable operations and
procedures regarding the Minnesota postretirement investment
fund established pursuant to section 11A.18, and any legal or
administrative interpretations of those laws of the state board of
investment, the legal advisor to the board of investment and the
executive director of the state board of investment. If a deferred yield
adjustment account is established for the Minnesota postretirement
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investment fund under section 11A.18, subdivision 5,‘the retirement
board shall also establish and maintain a deferred yield adjustment
account within this fund.

Annually, following the calculation of any postretirement adjust-
ment payable from the retirement benefit fund, the board of trustees
shall submit a report to the executive director of the legislative
commission on pensions and retirement and to the commissioner of
finance indicating the amount of any postretirement adjustment and
the underlying calculations on which that postretirement adjust-
ment, amount, is based, including the amount of dividends, the
amount of interest, and the amount of net realized capital gains or
losses utilized in the calculations.

Sec. 44. Minnesota Statutes 1988, section 422A.101, as amended
by Laws 1889, chapter 329, article 9, section 28, is' amended to read:

422A.101 [PREPARATION OF FINANCIAL REQUIREMENTS
OF FUND; EMPLOYER CONTRIBUTIONS I

SudeVlSIOD 1. [FINANCIAL REQUIREMENTS OF FUND.] Prior
to August 31 annually, the retirement board; in eonsultation with
the commmission-retained aetuary; shall prepare an itemized state-
ment of the financial requirements of the fund for the succeeding
fiscal year. A copy of the statement shall be submitted to the city
council, the board of estimate and taxation of the city, the managing
board or chief administrative officer of each city owned public utility,
improvement project or municipal activity supported in whaole or in
part by revenues other than real estate taxes, publie corporation, or
unit of metropolitan government employing members of the fund,
the board of special school district No. 1, and the state commissioner
of finance prior to September 15 annually. The statement shall be
itemized and shall include the following:

(1} an estimate of the administrative expenses of the fund for the
following year, which shall be determined by multiplying the figure
for adminisirative expenses as reported in the most recent actuarial
valuation prepared by the eem}mssmn—Pet-aiﬂed board’s actuary by
the factor of 1.035;

(2) an estimate of the normal cost of the fund expressed as a dollar
amount, which shall be determined by applying the normal cost of
the fund as reported in the most recent actuarial valuation prepared
by the esmmissienretained board’'s actuary and expressed as
percentage of covered payroll to the estimated total covered payroll :
of all employees covered by the fund for the following year;

(3) an estimate of the contribution required to amortize on a level
annual dollar basis the unfunded actuarial acerued liability of the
fund by June 30, 2017, using an interest rate of five percent
compounded annually as reported in the most recent actuarial
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valuation, prepared by the eemmission—retained board’s actuary
expressed as a dollar amount. In determining the amount of the
unfunded actuarial accrued liability of the fund, all assets other
than the assets of the retirement benefit fund shall be valued as
current assets ag defined under section 356.215, subdivision 1,
clause (5), and the assets of the retirement benefit fund shall be
valued equal to the actuarially determined required reserves for
benefits payable from that fund;

(4) the amount of any deficiency in the actual amount of any
employer contribution provided for in this section when compared to
the required contribution amount certified for the previous year,
plus interest on the amount at the rate of six percent per annum.

Subd. 1a. [CITY CONTRIBUTIONS.] Prior to August 31 of each
year, the retirement board shall prepare an itemized statement of
the financial requirements of the fund payable by the city for the
succeeding fiscal year, and a copy of the statement shall be submit-
ted to the board of estimate and tazation and to the city council by
September 15. The financial requlrements of the fund payable by the
city shall be calculated as follows :

(a) a regular employer contribution of an amount equal to the
percentage rounded to the nearest two decimal places of the salaries
and wages of all employees covered by the retirement fund which
equals the difference between the level normal cost plus adminis-
trative cost as reported in the annual actuarial valuation prepared
by the eommission—retained board’s actuary and the employee con-
tributions provided for in section 422A.10 less any amounts contrib-
uted toward the payment of the balance of the normal cost not paid
by employee contributions by any city owned public utility, improve-
ment project, other municipal activities supported in whole or in
part by revenues other than real estate taxes, any public corpora-
tion, any employing unit of metropolitan government, or by speécial
school distriet No. 1 pursuant to subdivision 2;

(b) an additional employer eontribution of an amount equal to the
percent gpecified in section 353.27, subdivision 3a, clause (a),
multiplied by the salaries and wages of all employees covered by the
retirement fund less any amounts contributed toward amortization
of the unfunded actuarial acerued liability by June 30, 2017,
attributable to their respective covered employees by any city owned
public utility, improvement project, other municipal activities sup-
ported in whole or in part by revenues other than real estate taxes,
any public corporation, any employing unit of metropolitan govern-
ment, or by special school district No. 1 pursuant to subdivision 2;
and :

{c)a proportlonal share of an additional employer amortization
contribution of an amount equal to $3,900,000 annually until June
30, 2017 based upon the share of the fund’s unfunded actuarial
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accrued llablhty attributed to the city as dlsclosed in the annual
actuarial valuation prepared by the Eem-PB-l-SS—l{-)H-iﬂe%a-lﬂed board’s
actuary. o

The city council shall, in addition to other taxes levied by the city,'
annually levy a tax equal to the amount of the financial require-
ments of the fund which are payable by the city. The tax, when
levied, shall be extended upon the county lists:and shall be collected
and enforced in the same manner as other taxes levied by the city. If
the city does not levy a tax sufficient to meet the requirements of
this subdivision, the retirement board shall submit the tax levy
statement directly to the county auditor, who shall levy the tax. The

tax, when levied, shall be extended upon the county lists and shall

be collected and paid into the city treasury to the credit of the
retirement fund.. Any amount to the credit of the retirement fund
shall constitute a special fund and shall be used only for. the
payment of obligations authorized pursuant to.this chapter,

Subd. 2. [CONTRIBUTIONS:BY OR FOR CITY-OWNED PUBLIC
UTILITIES, IMPROVEMENTS, OR MUNICIPAL ACTIVITIES.]
Contributions by or for any city-owned public utility, improvement
project, and other municipal activities supported in whole or in part
by revenues other than real estate taxes, any public corporation, any
employing unit of metropolitan government, special school district
No. 1, or Hennepin county, on account of any employee covered by the
fund, shall be calculated as follows:

(a) a regular employer contribution of an amount equal to the
percentage rounded to the nearest two decimal places of the salaries
and wages of all employees of the employing unit covered by the
" retirement fund which equals the difference between the level
normal cost plus administrative cost reported in the annual actuar-
ial valuation prepared by the eemmission-retained board’s actuary .
and the employee contributions provided for in section 4122A.10;

(b} an additional employer contribution of an amount equal to the -
percent specified in section 353.27, subdivision 3a, clause (a),
multiplied by the salaries and wages of all employees of .the
employing unit covered by the retirement fund; .

{(c) a proportional share of an additional employer amortization
contribution of an amount equal to $3,900,000 annually until June
30, 2017, based upon the share of the fund’s unfunded actuarial
acerued l1ab1l1ty attributed to the employer as disclosed in the
annual acétuarial valuation prepared by the eemamss&eﬂ—ret&med‘

board’s actuary.

. The city council or any board or commission may, by proper action,
provide for the inclusion of the cost of the retirement contributions
for employees of any city-owned public utiiity or for persons em-
ployed in any improvement project or other muniecipal activity
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supported in whole or in part by revenues other than taxes who are
covered by the retirement fund in the cost of operating the utility,
improvement project, or municipal activity. The cost of retirement
contributions for these employees shall be determined by the retire-
ment board and the respective governing bodies havlng Jurlsdlctlon
over the ﬁnancmg of these operating costs.

The cost of the employer contributions on behalf of employees of
special school district No. 1 who are covered by the retirement fund
shall be the obligation of the school district. Contributions by the
schoo) district to the retirement fund or any other public pension or
retirement fund of which its employees are members must be
remitted to the fund each month. An amount due and not transmit-
ted begins to accrue interest at the rate of six percent compounded
annually 15 days after the date due. The retirement board shall
prepare an itemized statement of the financial requirements of the
fund payable by the school district, which shall be submitted prior to
September 15. Contributions by the school district shall be made at
times designated by the retirement board. The school district may
levy for its contribution to the retirement fund only to the extent
permitted pursuant to sectlon 275.125, subd1v1swn 6a.

* The cost of the employer'contrlbutlons on behalf of elective officers
or other employees of Hennepin county who are covered by the
retirement fund pursuant to section 422A.09, subdivision 3, clause
(2), 422A 22 subdivision 2, or 488A.115, or Laws 1973, chapter 380,
section 3, Laws 1975, chapter 402, section 2, or any other applicable
law shail be the obligation of Hennepin county. The retirement
board shall prepare an itemized statement of the financial require-
ments of the fund payable by Hennepin county, which shall be
submitted prior to September 15. Contributions by lennepin county
shall be made at times designated by the retirement board. Henne-
pin county may levy for its contribution to the retirement fund.

Subd. 2a. [CONTRIBUTIONS BY METROPOLITAN AIRPORT
COMMISSION AND METROPOLITAN WASTE CONTROL COM-
MISSION.] The metropolitan airport commission and the waste
control commission shall pay to the Minneapolis employees retire-
ment fund annually in installments as specified in subdivision 3 the
share of the additional support rate required for full amortization of
the unfunded actuarial accrued liabilities by June 30, 2017, that is
attributable ‘to airport commission or waste control commission
employees who are members of the fund. The amount of the payment
shall be determined utilizing the most recent actuarial valuation
prepared by the actuary retained by the legislative eommission en
pensiens and retirement board,

Subd. 3. [STATE CONTRIBUTIONS.] The state shall pay to the
Minneapolis employees retirement fund annually an amount equal
to the financial requirements of the Minneapolis employees retire-
ment fund reported in the actuarial valuation of the fund prepared
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by. the eommission-retained board’s actuary pursuant to section
‘ 356 215 for the most recent year but based on a target date for full
" amortization of the unfunded actuarial acerued ligbilities by June
30, 2017, less the amount of employee contributions required pur-.
suant to section 422A.10, and the amount of employer contributions
required pursuant to subdivisions 1a, 2, and 2a. Payments shall be
made in four equal installments, occurring on March 15, July 15,
September 15, and November 15 annually.

Sec. 45, Mlnnesota Statutes 1988 sectlon 4224, 15 subd1v1smn 2
is amended toread: - ‘ P

Subd. 2. [WITHDRAWAL OF VOLUNTARY CONTRIBUTIONS.]
Voluntary additions to the employee’s deposits made by the employee
under section 422A.10 may be withdrawn hy the retiring employee
or, with the approval of the retirement board, applied to the purchase
of an additional annuity computed and determined under a proce-
dure specified by the actuary retained by the legislative eommission
on persions and retirement board utilizing the appropriate mortal-
ity table established by the board of trustees based on the experience
of the fund as reeommended by the eommmnission-retained actuary
and using the applicable postretirement interest rate assumption
specified in sectlon 356.215, subdw:smn 4d.

Sec 46, anesota Statut.es 1988 sectlon 4224, 15 subd1v151on 3,
is amended to read:

Subd. 3. [OPTIONAL DEFINED CQNTRIBUTION ANNUITY]
In lieu.of the formula pension and arnuity, a person who was a
contributing member on April 28, 1973, who is eligible to retire and
who ceases to be employed and who qualifies for retirement shall
have the option of electing to receive a retirement allowance known
as “the $2 bill and annuity.” :

If a member of the contributing class makes the election provided
for in this section, the member shall receive a minimum pension of
$2 per month for each year of service. The pension shall be the
- actuarial equivalent of the accumulated amounts of the annual
installments as may be fixed and designated by law throughout the
period of service of the retiring employee, not to exceed 25 years,
accumulated to the date of retirement at six percent compound
interest, and such extra credit to be provided by. the city as will
produce the minimum pension of $2 per month for each year of
. service: The pension shall be in addition to the annuity. The annuity
shall be in the actuarial equivalent of the net accumulated conitri-
butions to the credit of the retiring employee, calculated at the date
of retlrement For the purposes of this chapter, the “service allow-
ance for members of the contributing class shall consist of an

“annuity” and a “pension.”

The pension provided for herein shall be the actuarial equivalent
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of the accumulated annual installments of $2 per month for each
year of service. The sum of $2 shall be computed as a single life
annuity and subject to the option selections provided for in section °
422A.17. The pension” and annuity provided for in this subdivision
shall be first paid from the contributing member’s own contributions
and normal earned credlts plus 1nterest until those credlts are
exhausted.

The retirement allowance provided under this SubdlvlSlOn or any
optional annuity form of the retirement allowance shall be computed
and determined under a proeedure speeified by the commission
. utilizing the appropriate mortality table estab-
lished by the board of trustees based on the experience of the fund as
recommended by the actuary retained by the legislative commission
on pensiens and retirement and using the applicable postretirement
interest rate assumption specified in section 356.215, subdivision
4d.

Sec 47. Minnesota Statutes 1988 section 422A 16, subdivision 2,
is amended to read:

Subd. 2. [DEFERRED DEFINED CONTRIBUTION ANNUITY.]
A person who is a member of the contributing class on April 28,
1973, and who makes the election provided for in this subdivision
and in subdivision 1, may, upon attaining the age of 55 years, but
before attaining the age of 65 years, or someone acting in the
member’s behalf, may make application to receive the retirement
allowance provided for in section 422A.15, subdivision 3, or an
optional retirement allowance in the manner provided for by section
422A 17. The retirement allowance shall be the actuarial equivalent
of the city’s contribution and the member’s deposit, as they were on
the date the separation becomes permanent, plus interest, as pro- .
vided for in section 422A.12.

The retirement allowance provided under this subdivision or any
optional annuity form of the retirement allowance shall be computed:
and determined under a procedure specified by the commission-
retained actuary utilizing the appropriate mortality table estab-
lished by the board of trustees based on the eéxperience of the fund as
recommended by the commissionretained actuary and using the_
applicable postretirement interest rate assumption specified in
section 356.215, subdivision 4d. ,

Sec. 48. Minnesota Statutes 1988, sectlon 422A 16, subd1v1smn' :
3a, is amended to read.:

Subd. 3a. [DEATH WHILE DEFERRED SURVIVOR BENEFIT.]
If a person who has become permanently separated from the service
of the city after 20 or more years of service as a contributing
member, has at separation allowed the member’s contributions to
the fund to remain on deposit, and has filed a written request with
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the board on prescribed forms, dles before the eﬁ'ectlve date of
retirement .as determined by the board, the board shall pay a
monthly allowance for life to the surv1v1ng spouse of the employee,
in lieu of the city credit referred to in section 422A.23. The monthly
allowance provided in this subdivision shall be the actuarial equiv--
alent of a single life service allowance specified in section 422A.15,

-subdivision 1, which would have been payable to the person on the.
date of death, notw1thstand1ng the age requirement stated in section
422A.15, subdivision 1. For purposes of this subdivision, the amount
of any excess contributions or voluntary additions by the person
shall not be included in determining the monthly allowance.

The surviving spouse allowance under this subdivisien shall be
computed and determined under a preccdure speeified by the
eommission retained aetuary utilizing the appropriate mortahty ‘
table established by the board of trustees based on the experience of
the fund as reeommended by the eemmission-retained astuary and
,usmg the applicable postretirement interest rate assumptlon speci-
fied in section 356.215, subdlwsmn 4d

" Sec. 49 Minnesota Statutes 1988 sectlon 4224, 17 is amended to
read

422A 17 [RETIREMENT ALLOWANCE OPTIONS ]

At retlrement any emp]oyee who is el1g1ble to receive a service
allowance may elect to receive benefits in a retirement allowance-
payable throughout life or may on retirement elect to receive the
‘actuarial equwalent at that time of annuity, pension, or retirement

- allowance in a lesser annuity, or a lesser pension, or a lesser
rﬁtu'ement allowance payable throughout 11fe with the _provisions
that:

Opt1on L. If the benefit recipient dies before receiving in payments
an amount equal to the present value of the benefit recipients
annuity, pension, or retirement allowance, as of the date of the
benefit re_clpients retirement, the balance shall be paid to the
benefit recipient’s legal representatwes or to such person, having an
insurable interest in the benefit recipients life, as the benefit
recipient shall nominate by written designation duly acknowledged
and filed with the retirement board as of the date of retirement, or

Opt1on II Upon the death of the beneﬁt recipient, the beneﬁt
recipient’s annuity, pension, or retirement allowance shall be con- .
tinued throughout the life of and paid to the person, having an .
inisurable interest in the benefit recipient’s life, as the benefit
recipient shall nominate by written designation duly acknowledged
and filed W1th the retn'ement board as of the date of ret1rement or

Optmn III Upon death of the beneﬁt rec1p1ent one-half of the
benefit recipient’s annuity, pension, or retirement allowance shall be
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continued throughout the life of and paid to the person, having an
insurable interest in the benefit recipient’s life, as the benefit
recipient shall nominate by written designation duly acknowledged
and filed with the retirement board as of the date of retirement, or

Option IV. Other optional retirement allowance forms shall be
paid to the benefit recipient or other person or persons the benefit -
recipient nominates, provided that the optional annuity is of equiv-
alent actuarial value to the applicable single life annuity calculated
under section 422A.15 and is approved by the retirement board.

Any optional retirement allowance shall be computed and deter-
mined under a procedure specified by the commissionretained
eetaary utilizing the appropriate mortality table established by the
board of trustees based on the experience of the fund as reeom-
mended by the eommission-retained aetuary and using the applica-
ble postretirement interest rate assumption specified in section
356.215, subdivision 4d.

Inadeptmgeptmal&nmﬁt—yfefms-thebeardeftmsteesshaﬂ '

Sec. 50. Minnesota Statutes 1988, sectlon 422A 23 subdlwsmn 6,
is amended to read:

Subd. 6. [SURVIVOR BENEFIT EMPLOYEE CONTRIBUTION.]
The retirement hoard. shall create a reserve account for survivor’s
benefits from which shall be paid on an actuarial basis all survivor
benefits due and payable. At the end of each fiscal year, as part of the
annual actuarial valuation of the fund prepared by the eemmission-
retained board’s actuary, a determlnatlon of the normal cost of the
benefits payable from the survivor’s benefit account shall be made
and the board shall reduce or increase the employee contribution
rate of one-fourth of one percent if and when it is determined based
on the annual actuarial valuation that the member contribution’
rate is in excess of or is less than the amount necessary to pay for 50
percent of the calculated normal cost of the survivor benefits
provided in this section. :

Sec. 51. Minnesota Statutes 1988, sectlon 422A 23, subdivision 7,
is amended to read:

Subd. 7. [ACTIVE MEMBER SURVIVOR COVERAGE.] If the
contributing member dies after having been in the service of the city
20 or more years, and before the effective date of retirement, as
détermined by the retirement board, the board shall pay a monthly
allowance for life to the designated beneficiary of the employee. The
monthly allowance herein provided for shall be the actuarial equiv-
alent of a single life service allowance specified in section 422A.15,
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subdivision 1, which would have been payable to the employee on the
date of death, notwithstanding the age requirement stated in section
422A.15, subdivision 1. For purposes of this section, the amount of
any excess contributions or voluntary additions by the member shall
not be included in the calculations in determining the monthly
allowance. :

The survivor allowance under this subdivision shall be computed
and determined under a procedure speeified by the commission-
retained aetwary utilizing the appropriate mortality table estab-
lished by the board of trustees based on the experience of the fund as
recommended by the commissionretained actuary and using the
applicable postretirement interest rate assumption specified in
section 356.215, subdivision 4d.

Sec. 52. Minnesota Statutes 1988, section 490.121, éubdiviéion 20,
is amended to read:

Subd. 20. [ACTUARIAL EQUIVALENT.] “Actuarial equivalent”
means the condition of one annuity or benefit having an equal
actuarial present valie as another annuity or benefit, determined as
of a given date with each actuarial present value based on the
appropriate mortality table adopted by the board of trustees based
on the experience of the fund as recommended by the eommission-
retained aebwary and using the applicable preretirement or pos-
tretirement interest rate assumption specified in section 356.215,
subdivision 4d.

Sec. 53. Minnesota Statutes 1988, section 490.124, subciivision 11,
is amended to read:

Subd. 11, [OPTIONAL ANNUITIES.] No survivor or death bene-
fits may be paid in connection with the death of a judge who retires
after December 31, 1973, except as otherwise provided in sections
490.121 to 490.132. Within 30 days before refirement, except as
provided in subdivision 10,-a judge may elect to receive, instead of
the normal retirement annuity, an optional retirement annuity in
the form of an annuity payable for a period certain and for life after
that period, a joint and surviver annuity without reinstatement in
the event of the designated beneficiary predeceasing the retired
. judge, or a joint and survivor annuity with reinstatement in the
event of the designated beneficiary predeceasing the retired judge.
An optional retirement annuity must be actuarially equivalent to a
single life annuity with no term certain and must be established by
the board of directors of the Minnesota state retirement system. In
ectablishing these eptional retirement annuity forms; the board
shall obtain the written recommendation of the astuary retained by
the legislative commission on pensions and retirement: The recom-
ﬁ&eﬁdﬁﬁeﬁsmﬁstbeapaﬁefthepem&neﬁtmeefdsefﬁhebe&rd—

Sec. 54. [REPEALER.].
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Minnesota Statutes 1989 SuppIement section 352.116, subdlv:-
gion 4, 1s repealed.

Sec. 55. [EFFECTIVE DATE.]

Sections 1 to 54 are effective July 1, 1990.”

Delete the title and insert:

“A bill for an act relating to governmental affairs; creating the
Minnesota advisory council on fire protection systems; requiring
licensing and certifying of the fire protection industry; providing for
rules and an exemption; creating fire protection systems account;
providing for fees and a surcharge; reallocating powers and duties
among actuaries retained by the legislative commission on pensions
and retirement and various public pension plans, imposing a pen-
alty; appropriating money; amending Minnesota Statutes 1988,
sections 3.85, subdivisions 10 and 11; 3A.11, subdivision I; 11A.18,
subdivision 11; 352.01, subdivision 12; 352.03, subdivision 6;
352.119, subdivision 2; 352.85, subdivision 6; 352.86, subdivision 4;
352B.02, subdivision 1le; 352B.26, subdivision 3; 353.01, subdivision
14; 353.03, subdivision 3a; 353.271, subdivision 2; 353.29, subdivi-
sion 6; 354.05, subdivision 7; 354.06, subdivision 2a; 354.07, subdi-
vigion 1; 354.42, subdivision 5; 354A.011, subdivision 3a; 354A.021,
subdivision 7; 354A.33; 354A.41, subdivision 2; 356.20, subdivisions
3 and 4; 356.215, subdivisions 2, 3, 5, 6, and 7; 422A .01, subdivision
6; 422A.04, subdivision 3; 422A.06, subdivisions 2, 5, and §&;
422A.101, as amended; 422A.15, subdivisions 2 and 3; 422A.16,
subdivisions 2 and 3a; 422A.17; 422A.23, subdivisions 6 and 7;
490.121, subdivision 20; 490.124, subdivision 11; Minnesota Stat-
utes 1989 Supplement, sections 11A.18, subdivision 9; 136.82,
subdivision 2; 352B.08, subdivision 3; 353.30, subdivision 3; 354.35;
354A.32, subdivision 1; proposing coding for new law in Minnesota
Statutes, chapters 3A and 352C; proposing coding for new law as
Minnesota Statutes, chapter 299M; repealing Minnesota Statutes
1989 Supplement, section 352.116, subdivision 4.”

With the recommendation that when so amended the bill pass.

The r-epoi't was adopted.

~ Simoneau from the Commlttee on Approprlatlons to whlch was
referred:

~ H.F No. 1884, A bill for an act relating to domestic abuse;
authorizing courts to exclude a respondent frotn the place of employ-
ment of a petitioner in an order for protection; clarifying the
probable cause arrest provision for violations of orders for protec-
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tion; authorizing bonds to ensure compliance with orders for protec-
tion; authorizing referrals to prosecuting authorities for violations
of orders for protection; improving prosecutorial procedures in
domestic abuse cases; requiring the commissioner of public safety to
_ study the feasibility and costs of a statewide computerized database
on domestic abuse; amending Minnesota Statutes 1988, sections
518B.01, subd1v1smns 6, 7, and 14; and 611A.0315, subdivision 1;
) proposmg codmg for new law in anesota Statutes chapter 61 1A

. Reported the same back with the follow@-g erﬁendmentsf
" Page 7, delete section 6- — '

Amend the title as foliows' :

Page 1, 11ne 10, delete everythmg after the semlcolon

, Page 1, delete hnes 1 and 12

Page 1, lme 13 delete “domestlc abuse

Wlth the recommendatmn that when so amended the b111 pass:

' _‘ The report was adopted

Slmoneau from the Commltbee on Approprlatlons to which was -
referred: ,

"H.F No. 1887, A bill for an act relating to health; providing
-limited prescription privileges for physician assistants; amending
Minnesota Statutes 1988, section 151.37; by addi-ng‘._a-subdivision. _

Reported the same back with the following amendments:
“Delete everything after the ene‘cting'clailse and insert: .

“Section 1. [147.35] [PHYSICIAN ASSISTANTS; DELEGATED
AUTHORITY TO PRESCRIBE AND ADMINISTER DRUGS AND
MEDICAL DEVICES ]

Subd1v1smn 1. [DELEGATION OF AUTHORITY TO PRESCRIBE

A ISTER DRUGS AND MEDICAL DEVICES.] (4) A

supervising physician may delegate to a physician agsistant who is

registered with the board of medlcal examiners and certified by the

National Commission on Certification of Physmlan Assistants and
: who is under the supervising physwlan ] Sllpel‘VlSIOI] the authority
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to prescribe and administer legend drugs and medical devices,
subject to the requirements in this section and other requirements
established by the commissioner of health in rules. o

{(b) The agreement between the physician assistant and supervis-
ing physician and any alternate supervising physicians must in-
clude a statement by the supervising physician regardin
delegation or nondelegation of the functions of prescribing and
administering of legend drugs and medical devices to the physician
assistant. The statement must include a protocol indicating calego-
ries of drugs for which the supervising physician delegates prescrip-
tive authority. The delegation must be appropriate to the physician
assistant’s practice and within the scope of the physician assistant’s
training. The commissioner of health shall identify categories of
drugs, if any, for which delegated preseribing 1s inappropriate.
Physician assistants who have been delegated the authority to
prescribe and administer legend drugs and medical devices shall
provide evidence of current certification by the National Commis-
sion on Certification of Physician Assistants when regjsterin% or

y

reregistering as physician assistants. Supervising physicians shall
retrospectively review, on a daily basis, the prescribing and admin- -
istering of legend drugs and medical devices by physician assistants,

when this authority has been delegated to the physician assistant as
part of the delegation agreement between the physician and the
physician assistant. During each on-site visit required under Min-
nesota Rules, the supervising physician shall document by signa-
ture and date that the prescriptive practice of the p‘%ysician '
assistant has been reviewed.

(c) The commissioner of health shall establish by rule:

(1) a system of identifying physician assisfants eligible to pfe—
scribe drugs and medical devices; -

(2) a method of determining the categories of prescription drugs
and medical devices that each physiclan assistant is allowed to

prescribe; and '

(3) a system of transmitting to pharmacies a listing of physician
assistants eligible to prescribe prescription drugs and medical |
devices and the types of drugs and medical devices %Ee@ allowed
to prescribe. - » o .

Subd. 2. [AUTHORITY TO ADOPT RULES.] The commissioner of
health may adopt or amend rules to implement this section, includ-
ing the amendment of rules previously adopted under section
214.13. The commissioner may delegate to the board of medical
examiners the authority to implement and enforce the rules.

Sec. 2. Minnesota Statutes 1988, section 151.37, is amended by
adding a subdivision to read: Co :
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. Subd. 2a. A supervising physician may delegate to a physician
assistant who is registereg with the boaﬁX of medical examiners and
certified by the National Commission on Certification of Physician
Assistants and whe s under the supervising physician’s supervi-
sion, the authority to prescribe and administer legend drugs and
medical devices, subject to the requirements in séction 1 and other
requirements established by. the commissioner of health 1n rules.

Sec. 3. [PERMANENT REGISTRATION OF PHYSICIAN ASSIS-
TANTS ] R S SR AR

The board of medical examiners shall register those physician
assistants who were granted temporary registration under Minne-
sota Rules, part 5600.2640, subpart 1, but who have been unable to
meet the requirements of Minnesota Rules, part 5600.2640, subpart
2, within the designafted time due fo a chan%e in certification

examination eligibility requirements made by the National Com-
mission on Certification of Physician Assistants. These individuals
shall be allowed to reregister under Minnesota Rules, part
5600.2645, without having to meet the requirements of Minnesota
Rules, part 5600.2640, subpart 2. <

Sec. 4. [APPROPRIATIONS.]

$5,300 is appropriated to the commissioner of health from the
special reveniue fund for fhe fiscal year ending June 30, 1991, to
administer section 1.

Sec. 5. [EFFECTIVE DATE.]

Section 1, subdivision 1, paragraphs (b) and {(c), are effective June

1,1991. Section 1, subdivision 2, and section 3, are effective the day
following final enactment.” j o

Delete the title and insert:

“A hill for an act relating to health; delegating authority to
prescribe and administer drugs and medical devices; providing
limited prescription privileges for physician assistants; appropriat-
ing money; amending Minnesota Statutes 1988, section 151.37, by
adding a subdivision; proposing coding for new law in Minnesota
Statutes, chapter.147.” '

With the recommendation that when so amended the bill pass.

The report was adopted.



12758 - ~ JOURNAL OF THE House [85th Day

Simoneau frorn the Committee on Approprlatlons to whlch was
referred: .

H. F. No. 1889, A bill for an act relating to health; providing
programs and incentives for persons to volunteer as bone marrow
donors; requiring the commissioner of health to educate residents
about. the need for volunteer bone marrow donors; requiring paid
leave for employees to donate bone marrow; requiring a bone marrow
donor drive to encourage state employees to volunteer as bone
marrow donors; appropriating money; proposing coding for new law
in Minnesota Statutes, chapters 145 and 181. ,

‘Reported the same back with the following amendments:
‘ ]

Page 1, line 20 before the period insert “and the attendant risks
of the Erocedur

Page 3, line 9,.delete “$... ..” and insert “$15,000”

Page 3, line 13, delete “Bl and insert “$15,000”

With the recommmendation that when so amended the bill pass.

The report was adopted.

Simoneau from the Commlttee on Appmprlatlons to which was
referred:

H.F. No. 1898, A bill for an act relating to traffic regulations;
requiring annual inspections of commercial motor vehicles; provid-
ing for the certification of persons to conduct annual inspections;
requiring daily pretrip inspections; prescribing fees; providing pen-
alties; amending Minnesota Statutes 1988, sections 221.031, subdi-
vision 1, and by adding a subdivision; 221.221, subdivisions 2 and 3;
and 221.605, subdivision 1; Minnesota Statutes 1989 Supplement,
section 221, 031 subdivision 2a; propOSmg coding for new law in
Minnesota Statutes chapter 169.

Reported the same back With the following amendments:

Page 1, line 28, before the period insert “or a bus operated by .a
public transit author1ty established under chaptﬂ58A or 4737

Page 2, line 19, delete “or”

Page 2, line 21, before the period insert “, or (i1i} is engaged
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- primarily in the business of repa1r1ng and serv1c1ng commerc1a1 '
motor vehicles” :

Page 10, after llne 32, msert

“Sec 10. [APPROPRIATION]

T

$263 000 is approprlated from the trunk h1 hwa nd t

to t
department—T public safety for the pu purposes of sections Tt0 9.”

Page 11, delete line 3 and insert “Section 1, subd1v131ons and 3
to 9, and sections 2 to 11 are effective July 1, 1990. Sectlo L

‘ subd1v1510n 2, 1s effective Apnl 1,1991.”

‘Renum-ber the sections in sequence

- Amend the title as follows:

Page 1, line 6, after “pénalties;” insert “approprieting money;”

.With' the recommendetien that when so ameiﬁded the bill pass. .

The report was Eidopted.'

. Slmoneau from the Commlttee on Appropnatlons to- Whlch was
referred

H. F No. 1965, A b111 for an act relating te health; providing
exemptions from the infectious waste control act; requiring hospitals
to accept certain infectious waste; modifying standards for ambu-
lance drivers; requiring adoption of rules setting new standards for

_recertification of and upgrading to emergency care course certifi-
cates; increasing reimbursement for volunteers; establishing an
emergency medical services advisory council; exempting ambu-
lances from vehicle license fees, registration, and excise taxes;
regulating the provision of special transportation services; requiring
‘studies; in¢éreasing medical assistance rates for ambulance services;
providing funding for continuing education and equipment; creating
emergency medical services personnel account and dedicating part
of certain driver’s license fees to the account; establishing task forces
for medical directors and ‘advisers; determining daily wage of
volunteer first responder or member ‘of law enforcement assistance
organization, for purposes of workers’ compensation; establishing an
incentive plan for ambulance service personnel; setting plan re-
:quirements; creating a loan forgiveness program for medical stu-
dents; providing nursing scholarships; creating a loan forgiveness
program for advanced practice nurses; providing funding for sum- .
mer medical 1nterns, encouraging rural medical School apphcants '
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" requiring a study of medical assistance reimbursement for rural
physicians; increasing participation in the rural physicians associ-
ates program; creating a rural hospital planning and transition
grant program; creating a rural hospital subsidy fund; clarifying
requirements for medical assistance coverage of swing beds; requir-
ing a study of rural health professionals; allowing certain entities
owning or operating hospitals to provide funds for educational
expenses; providing for issuance of special license plates; appropri-
ating money and increasing the complement; amending Minnesota
Statutes 1988, sections 144.581, subdivision 1; 171.26; and 176.011,
subdivision 9; Minnesota Statutes 1989 Supplement, sections
116.76, subdivision 9; 116.78, by adding subdivisions, 144.804,
subdivisions 1 and 7; 144.809; 144.8091; 168.012, subdivision 1;
168.013, subdivision 1a; 171.06, subdivision 2; 256B.0625, subdivi-
sion 2; and 297B.03; proposing coding for new law in Minnesota

- Statutes, chapters 136A; 144; 147; 148; 168; and 174; proposing

-coding for new law as Minnesota Statutes, chapter 353E.

Reported the same back with the following amendments:
Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1989 Supplement section 168. 012,
subd1v131on 1, is amended to read: -

Subdivision 1. (a) The following vehicles are exempt from the
provisions of this chapter requiring payment of tax and registration
fees, except as provided in subdivision le:

(1) vehicles owned and used solely in the transactlon of official
business by representatives of foreign powers, by the federal govern-
ment, the state, or any polltlcal subdivision;

(2) vehicles owned and used excluswely by educational institu-
tions and used solely in the transportation of pupils to and from such
institutions;

(3) vehicles owned by‘ nonprofit charities and used exclusively to
transport handicapped persons for educational purposes;

 1{4) vehicles owned and used by honorary consul or consul general
of foreign governments; @g

(5) ambulances owned b ambulance servmes licensed under
sectlon 144, 802 the general appearance of which 1 is unmistakable.

(b Vehlcles owned by the federal government municipal fire
apparatus, police patrols and ambulances, the general appearance of
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which is unmistakable, shall not be required to register or display
number plates,

{¢) Unmarked vehicles used in general police work and arson
investigations, and passenger automobiles, pickup trucks, and buses
~owned or operated by the department of corrections shall be regis-
tered and shall display appropriate license number plates which
shall be furnished by the registrar at cost. Original and renewal
applications for these license plates authorized for use in general
police work and for use by the department of corrections must be
accompanied by a certification signed by the appropriate chief of
police if issued to a police vehicle, the appropriate sheriffif issued to -
a sheriff’s vehicle, the commissioner of corrections if issued to a
department of corrections vehicle, or the appropriate officer in
charge if issued to a vehicle of any other law enforcement agency.
The certification must be on a form prescribed by the commissioner
and state that the vehicle will be used excluswely for a purpose
authorized by this section.

(d) Unmarked vehicles used by the department of revenue in
conducting seizures or criminal investigations must be registered
and must display passenger vehicle classification license number
plates which shall be furnished at cost by the registrar. Original and
renewal applications for these passenger vehicle license plates must
be accompanied by a certification signed by the commissioner of
revenue. The certification must be on a form prescribed by the
commissioner and state that the vehicles will be used exclusively for
the purposes authorized by this section.

{e) All other motor vehicles shall be reglstered and dlsplay tax
exempt number plates which shall be furnished by the registrar at
cost, except as provided in subdivision 1c. All vehicles required to
display tax exempt number plates shall have the name of the state
department or public subdivision on the vehicle plainly displayed on
both sides thereof in letters not less than 2% inches high and
one-half inch wide; except that each state hospital and institution
for the mentally ill and mentally retarded may have one vehicle
without the required identification on the sides of the vehicle. Such
identification shall be in a color giving contrast with that of the part
of the vehicle on which it is placed and shall endure throughout the
term of the registration. The identification must not be on a
removable plate or placard and shall be kept clean and visible at all
times; except that a removable plate or placard may. be utilized on
vehicles leased or loaned to a political subdivision.

Sec. 2. Minnesota Statutes 1989 Supplement, section 168 013,
subdivigion la, is amended to read:

Subd. 1a. [PASSENGER AUTOMOBILES; AM—B-HLANGES—
HEARSES.] tay On passenger automobiles as defined in section
168.011, subdivision 7, ambulanees; and hearses, except as other-
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wise provided, the tax shall be $10 plus an additional tax equal to
~1.25 percent of the base value.

(b) Subject to the classification provisions herein, “base value”
means the manufacturer’s suggested retail price of the vehicle
including destination charge as reflected on the price listing affixed
to the vehicle in conformity with United States Code, title 15,
sections 1231 to 1233 (Public Law Number 85-506) or otherwise
suggested by the manufacturer or determined by the registrar if no
suggested retail price exists, and shall not include the cost of each
. accessory or item of optional equipment separately added to the
" vehicle and the suggested retail price.

(¢) If- unable to determine the base value because the wvehicle is
specially constructed, or for any other reason, the registrar may
establish such value upon the cost price to the purchaser or owner as
evidenced by a certificate of cost but not including Minnesota sales
or use tax or any local sales or other local tax.

{d) The registrar shall classify every vehlcle in its proper base
value class as follows:

FROM ‘ TO

$ 0 : $199.99
200 : -~ 399.99

and thereafter a series of classes successively set in brackets having
a spread of $200 consisting of such number of classes as Wlll permit
classification of all vehicles.

{e) The base value for purposes of this section shall be the mlddle
point between the extremes of its class. |

(f) The registrar shall establish the base value, when new, of every
passenger automobile; ambulanee and hearse registered prior to the
effective date of Extra Session Laws 1971, chapter 31, using list price
information published by the manufacturer or any natlonally rec-’
ognized firm or association compiling such data for the automotive
industry. If unable to ascertain the base value of any registered
vehicle in the foregoing manner, the registrar may use any other -
available source or method. The tax on all previously registered
vehicles shall be computed upon the base value thus determined
taking into account the deprematlon prowsmns of Extra Sessmn
Laws 1971, chapter 31.

(g} Except as provided in paragraph (h), the annual additional tax
compitted upon the base value as provided herein, during the first
and second years of vehicle life shall be computed upon 1) percent
of the base value; for the third and fourth years, 90 percent of such
value; for the fifth and sixth years, 75 percent of such value; for the
seventh year, 60 percent of such value; for the eighth year, 40 percent
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of such value; for the ninth yeér, 30 percent of such value; for fhé
" tenth year, ten .percent of such value; for the 11th and each
succeeding year, the sum of $25. '

In no évent shail'the annual additional tax be less than $25. :

(h) The -annual additional tax under paragraph (g) on a motor
. vehicle on which the first annual tax was paid before January 1, .
1990, must not exceed the tax that was paid on that vehicle the year

before. ’ : o ;

Sec. 3. [168.129] [SPECIAL PLATES; NATIONAL EVENTS.]

Subdivision . [PLATES ISSUED FOR 14 DAYS.] The registrar
- ‘shall issue upon request to the sponsor of a special event that is of

national significance a distinguishing license plate. The plates will
‘be valid for the duration of] tEe event but in no case for a period
" Tonger than T4 days. The plates may be displayed on a passenger

vehicle when the use of the vehicﬁias_been donated for the event
by the manufacturer. - T ?

Subd. 2. [FEE.] The registrar shall collect a 'fg of $10 @ each pair
of plates issued to the sponsor. The minimum quantity to be issued
- for any event will be 50 pairs. N _

- Subd. 3. [APPLICATION.] The application for'special event plates’
- shallinclude the name of the event, the quantity of platesre uested,
a certification that insurance as required under section 65B.49,
subdivision 3, will be provided, the dates of the event, and the name
and address of the sponsor. The application must be filed at least 120
- days prior to the event. : T

Subd. 4. [LIABILITY- OF SPONSOR.] The sponsor shall assume
liability for all unpaid traffic violations which occurred during the
display period. : e -

Sec. 4. [174.315] [APPROPRIATE USES OF SPECIAL TRANS-
PORTATION.] OF SPECIAL TR

* Special transportation services shall not provide' or offer trans-

portation to persons who might reasonably require basic or ad- - "
vanced life support, as defined in section 144.804, while in the ..
- . special transportation vehicle. The commissioner of health shall

. Investigate all complaints alleging violations of this section and
shall report the results of the investigation to the commissioner of
transportation. The minimum penalty for a violation shall be
_revocation of the certificate issued under section 17430, subdivision
4a. : . , . .
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Sec. 5. Minnesota Statutes 1988, sectlon 176.011, subd1v131on 9 s
amended to read:

Subd. 9. [EMPLOYEE.] “Employee” means any persen who per-
forms services for another for hire including the followmg

(1) an alien;
(2} a minor;

_ (3) a sheriff, deputy sheriff, constable, marshal, police officer,

firefighter, county highway engineer, and peace officer while en-
gaged in the enforcement of peace or in the pursuit or capture of a
person charged with or suspected of crime;

(4) a person requested or commanded to aid an officer in arresting
or retaking a person who has escaped from lawful custody, or in-
executing legal process, in which cases, for purposes of calculating
compensation under this chapter, the daily wage of the person shall
be the prevailing wage for similar services performed by paid
employees;

) a county assessor;

(6) an elected or appointed official of the state, or of a county, city,
town, school district, or governmental subdivision in the state. An
officer of a political subdivision elected or appointed for a regular
term of office, or to complete the unexpired portion of a regular term,
shall be included only after the governing body of the polltlcal
_SublelSlO‘ﬂ has adopted an ordlnance or resolutlon to that effect;

(7) an executive officer of a corporatmn, except those executlve
oﬂicers excluded by section 176.041; :

(8) a voluntary uncompensated worker other than an inmate,
rendering services in state institutions under thé commissioners of
human services and corrections similar to those of officers and
employees of the institutions, and whose services have been accepted
or contracted for by the commissioner of human services or correc-
tions as authorized by law. In the event of injury or death of the
worker, the daily wage of the worker, for the purpose of calculating
compensation under this chapter, shall be the usual wage paid at the
time of the injury or death for similar services in institutions where
‘the services are performed by paid employees;

(9) a voluntary uncompensated worker engaged in peace time in
the civil defense program when ordered to training or other duty by
the state or any political subdivision of it. The daily wage of the
worker, for the purpose of caleulating compensation under this
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chapter, shall be the usual wage paid at the time of the injury or
death for similar services performed by paid employees;

(10) a voluntary uncompensated worker part1c1pat1ng in a pro-
gram established by a county welfare board. In the event of injury or
death of the worker, the wage of the worker, for the purpose of
calculating compensation under this chapter, shall be the usual
wage paid in the county at the time of the injury or death for similar
' serv};ces performed by paid employees working a normal day and
wee ; IR :

(11) a voluntary uncompensated worker accepted by the commis-
sioner of natural resources whe is rendering services as a volunteer
pursuant to section 84.089. The daily wage of the worker for the
purpose of calculating compensation under this chapter, shall be the
usual wage paid at the time of injury or death for similar services
performed by pald employees ‘

(12)a member of the military forces, as defined'in section 190.05,
while in state active service, as defined in section 190.05, subdivi-
sion 5a, The daily wage of the member for the purpose of calculating
compensation under this chapter shall be based on the. member’s
usual earnings in civil life. If there is no evidence of previous
occupation or earning, the trier of fact shall consider the member’s
earnlngs as a member of the military forces;

(13} a voluntary uncompensated worker, accepted by the director
“of the Minnesota historical society, rendermg services as a volun-
teer, pursuant to chapter 138. The daily wage of the worker, for the
purposes of calculating compensation ‘under this chapter, shall be
the usual wage paid at the time of injury or death for similar
services performed by paid employees

(14) a voluntary unt:ompensated worker, other than a student, who
renders services at the Minnesota state academy for the deaf or the
Minnesota state academy for the blind, and whose services have
been accepted or contracted for by the state board of education, as
authorized by law. In the event of injury or death of the worker, the
daily wage of the worker, for the purpose of calculating compensa-
tion under this chapter, shall be the usual wage paid at the time of
the injury or death for 51m11ar serv1ces performed in mstltutlons by
pald employees; .

(15) a voluntary uncompensated worker, other than a resident of
the veterans home, who renders services at a Minnesota veterans
home, and whose services have been accepted or contracted for by
the.commissioner of veterans affairs, as authorized by law. In the
event of injury or death of the worker, the daily wage of the worker,
for the purpose of calculating compensation under this chapter, shall
be the usual wage paid at the time of the injury or death for-similar
services perforimed in institutions by paid employees;
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{16) a worker who renders in-home attendant care services to a
physically handicapped person, and who is paid directly by the
commissioner of human services for these services, shall be an
employee of the state within the meaning of this subd1v1s1on but for
no other purpose; -

(17) students . enrolled in -and regularly attendmg the med1cals
school of the University of Minnesota in the graduate school pro--
gram or the postgraduate program. The students shall not be -
considered employees for any other purpose. In the event of the
student’s injury or death, the weekly wage of the student for the
purpose of calculating compensation under this chapter, shall be the -
annualized educational stipend awarded to the student, divided by
52 weeks. The institution in which the student is enrolled shall be
considered the “employer” for the limited purpose of determining.
responsibility for paying benefits under this chapter;

(18) a faculty member of the University of Minnesota employed for
an academic year is also an employee for the period between that
academlc year and the succeedmg academ1c year if.

(a) the member has a contract or reasonable assurance of a
contract from the University of anesota for the succeeding aca-
demic year; and

(b} the personal injury for which compensation is sought arises. out
of and in the course of activities related to the faculty member’s
employment by the University of Minnesota;

(1P a worker who performs volunteer ambulance driver or atten-
dant services is an employee of the political subdivision, nonprofit
hospital, nonprofit corporation, or other entity for which the worker
performs the services. The daily wage of the worker for the purpose
of calculatitig compensation under this chapter shall be the usual
wage paid at the time of injury or death for similar services
performed by paid employees

(20) a voluntary_ uncompensated worker, accepted by the commis-
sioner of administration, rendering services as a volunteer at the
department of administration, In the event-of injury or death of the
worker, the daily wage of the worker, for the purpose of calculating
compensation under this chapter, shall be the usual wage paid at the
time of the injury or death for similar Servmes performed in
institutions by paid employees and .

(21) a voluntary uncompensated worker rendering service directly
to the pollution control agency. The daily wage of the worker for the
purpose of calculating compensation payable under this chapter is
the usual going wage paid at the time of injury or death for similar
services if the services are performed by paid employees-;and
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(22) a voluntary uncompensated worker while volunteerlng ser-
vices as a first responder or as a member of a law enforcement
assistance organization while acting under the supervision and

authority of a political subdivision. The daily wage of the worker for
the purpose of calculating compensation payable under this chapter
- is the usual going wage paid at the time of injury or death for
51m1_ar serviees if the services are performed b pald employees

If 1t is difficult to determme the dally wage as pr0v1ded in thlS
subdivision, the trier of fact may determine the wage upon Whlch the -
compensatron is payable .

Sec. 6. Minnesota Statutes 1988, sect1on 297A 25, is amended by
addmg a subd1v151on to read: ' .

Subd 44. [AMBULANCES.] The lease ofa motor vehlcle for use
ambulance by an ambulance service licensed under section
02 is exempt:

as an
. 144.80

Sec 7 anesota Statutes 1989 Supplement sectlon 297]3 03, is
amended to read

297B 03 [EXEMPTIONS ]

There is: spec1ﬁcally exempted from the provisions-of this chapter
"dnd from computation of the amount of tax 1mposed by it the -
following: . . .

(1) Purchase or use, including use under a lease purchase agree-
- mient or installment sales contract made pursuant to section 465.71,

-of any motor vehicle by the United States and -its agencies and
instrumentalities and by any person described in and subject to the
conditions provided in section 297A 25 subd1v131on 18.

(2) Purchase or use of any motor vehlcle by any person who was a
resident of another state at the time of the purchase and who
subsequently becomes a resident of Minnesota, provided the pur-
" chase occurred more than 60 days prior to the date such person

began res1d1ng in the state of Minnesota. :

(3) Purchase or use of any motor vehicle by any person making a
vahd elect1on to be taxed under the provisions of Sectlon 207A.211.

(4) Purchase or use of any motor Vehlcle previously registered in
‘the state of Minnesota by any corporation or partnership when such
transfer constitutes a transfer within the meaning of section 351 or
721 of the Internal Revenue Code of 1986 as amended through
December 31, 1988

(5) Pur-chase.or use of any. vehicle owned by a ;resident of another
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- state and leased to a Minnesota based private or for hire carrier for

regular use in the transportation of persons or property in interstate
commerce provided the vehicle is titled in the state of the owner or
secured party, and that state does not impose a sales or motor vehicle
excise tax on motor vehicles used in interstate commerce.

{6) Purchase or use of a motor vehicle by a private nonprofit or
public educational institution for use as an instructional aid in
automotive training programs operated by the institution.

(7) Purchase of a motor vehicle for use as an ambulance by an

ambulance service licensed under section 144.802.

Sec. 8. [353E.01] [AMBULANCE SERVICE PERSO-NNEL IN-
CENTIVE PLAN.] :

Subdivision 1. [ESTABLISHMENT.] The ambulance service per-
sonnel incentive plan is administered by the public employees

retirement association under supervision of the association board of
directors. To assist it in Igoverning the operations of the plan, the
board may appoint an advisory committee of not more than seven
members who are representative of ambulance service operators
and ambulance serviece personnel. ‘

Subd. 2. [COVERAGE.] Coverage under the personnel incentive
plan is open to ambulance attendants and drivers from participating
ambulance services who earn less than 35,000 a year in hourl
stipends or salary from service as an ambulance attendant or driver.

Sec. 9. [353E.02] [ELECTION OF COVERAGE.]

Each public ambulance service or privately operated ambulance
service with its base of operation, as defined in section 144.801,
subdivision 7, in Minnesota and with eligible personnel may elect to
participate in the plan. If a service elects to participate, its eligible

ersonnel may elect to participate or to decline to participate. An

inaiviafual’s initial election must be made with(iin th_eflatteé‘ of 30

days of the service’s election to participate or 30 days of the date on -
which the individual was employed _Xt the service or began to

provide service for it. The board of trustees of the public emgcloyees
urin

retirement association shall -designate an annual perio

which: (1) individuals or ambulance services who initially decline
participation may choose to participate; and (2) individuals or
ambulance services participating in the retirement plan may choose
to end their participation. - A -

Sec. 10. [353E.021] [FUNDING OF PLAN.]

Subdivision 1. [CALCULATION OF CREDIT; 20-YEAR LIMIT.]
The plan is funded by general fund appropriations to the public
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employees retirement association. Money received by the public
employees retirement association shall be remittedl to the state
board of investment for investment, until allocated and credited to
participants. Beginning January 1, 1992, all funds received by the
public employees retirement association and investment earnings
on the funds, shall be allocated and credited o participants in
%roportion to the service units credited during the prior year for
their years of service ag provided in this subdivision and subdivi-
sions 2 and 3. § . o '

Participants shall reeeive credit for two service units for each year

- of service following January 1, 1992, plus one service unit for each

. year of service prior to this date. Years%_fgervice must be verified by
tﬁe participant’s ambulance service in the report to the public

employees retirement associafion required by section 13. Partici-

pant accounts may receive credit for service units for a maximum of -

20 years of service. ‘ \

Subd. 2. [CREDITS FOR FIRST FIVE YEARS.) For the calendar
year beginning January 1, 1992, and for each:of the nexti four

calendar years, every participant shall receive credit at the end of
the calendar year for two service units for that year, plus one-fifth
of the total number of service units accumulated according to
subdivision 1 for years of service prior to January 1, 1992. E'l‘he
amount of money per service unit that is to be deposited into each

varticipant’s account for each year during the period January 1,
1992, to December 31, 1996, is determined by itiwiding the total
appropriation to the public employees retirement association. for
eaci_l ilscaI ear, plus investment earnings on that amount, by the
- total number of service units credited to all participants for that
calendar year, as calculated according to this subdivision. Money
appropriatéd to the public employees retirement association for
fiscal year 1991 shall be allocated and credited with any appropri-
* ation received for fiscal year 1992. .

Subd. 3. [CREDITS FOR SIXTH AND FOLLOWING YEARS.].
For the calendar year beginning January 1, 1997, and for each
. following calendar year, every participant shall receive credit for

"two service'units at the end o_f‘ that year. The amount of money per
service unit that is to be deposited into each participant’s accodnt%o?
each year after December 31, 1996, is determined by dividing the
total appropriation to the public employees retirement association
for that fiscal year, plus investment earnings on that amount, by the
total number of service units credited to all participants for that
calendar year, as calculated according to this subdivision. )

Subd. 4. [PROHIBITION ON PARTICIPANT AND AMBULANCE
SERVICE CONTRIBUTIONS.] Contributions by participants to
their accounts, and contributions by ambulance services to their
employees’ accounts, are Rrohibitedfz. ' T
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Subd. 5. [LIMITATION ON BENEFITS.] Benefits to participants

under this plan are limited by and subject to the availability of

funding. T R

- Sec. 11. [353E.031] [VESTING.].

(a) Si'xty months of service credit,, accumulated after Ja,nu'ary.L
1992, are re%uired for vesting ‘of retirement benefits. These 60

months must be accumulated within 120 months of the first month
of service credit earned after January 1, 1992, No minimum period
of service 1s required for vésting of death benefits, once the retire-
ment plan has taken effect. Upon completion of 60 months of service
under the plan with one or more participating ambulance services,
. a participant terminating active service is entitled to receive the
value of the participant’s individual account. An application by or
on behalf of the participant must be filed before any payment of.
benefits 1s made. T T

(b) Funds credited to a person’s account are forfeited at the end of
* the 120th month after the first month of service credit earned after
January 1, 1992, if the person does not have 60 months of service.
credit at that time. Funds forfeited must be allocated as provided in
section 10. A B R o

Sec. 12. [353E.05] [INVESTMENT'OF FUNDS.]

Subdivision 1. [[INVESTMENT.] Money allocated and credited to
individual accounts, after the deduction of an amount for adminis-
trative expenses, must be remitted to the state board of investment
for invesiment in the Minnesota supplemental investment fund
established by section 11A.17. Investment options and procedures -
are govemeﬂ%x section 3563D.05. T

Subd. 2. [ADMINISTRATIVE EXPENSES.] The public employees
retirement association may deduct a reasonable amount, set annu- .
ally by the executive director of the association, but not to exceed
two percent of the funding of the plan under section 10, to defray the.
actual and necessary expenses of the association in-administering
theplan. - o

'sec. 13. [353E.06] [REPORTING BY AMBULANCE SERVICES.]

The executive director of the public employees retirement associ-
ation shall prescribe the form of annual and any other reports
required from an ambulance service and the election forms require

om ambulance service members. Member forms -shall contain
names, identification numbers, total number of years and dates of
accumulated service, and such other data as is required to keep an
accurate account of the account value of each participant. -
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In the event an ambulance service fails to provide required
information within 60 days after the public employees retirement
. association sends the service a netice that the information is
overdue, its members forfeit the service units credited and funding
allocated for that year. Funds forfeited must be allocated as pro-
vided in section 10. Ambulance services that provide fraudulent
information shall be suspended from the program for a period of
- time determined by the executive director and are subject to
criminal prosecution. : . '

‘Sec. 14. [353E.07] [BENEFITS.] -

Subdivision 1..[TYPE OF PLAN.] The plan is a defined coritribu-
tion plan when the benefits are payable upon termination of service,
retirement, or death. The amount of benefits is determined by the
value of accumulated contributions plus a proportionate share of
investment income of the fund credited to each individual account.

“ Subd. 2. [PAYMENT OF BENEFITS.| Withdrawal of or a retire-
ment benefit based on fund contributions plus accrued investment
income is payable immediately upon the death or termination of an
active member for a period that exceeds 30 days. An application by

“or on behalf of the participant must be filed before any payment of
benefits may be made::. R A

Subd. 3. [FORM OF BENEFIT.] A retirement benefit is payable in
a lump sum equal to the value of a participant’s account at the date
of retirement and may be rolled-over into another qualified plan at
the option of the member. As an alternative to a lump sum
distribution, the member may choose to have the association use the
total account value to purchase an annuity payable at a designated

age from an insurance company Ticensed to do business in the state.

Subd. 4. [DEATH OF A MEMBER. ] In the event of the death of an

active participant, the total value of the account must be paid in a

lump sum to the designated beneficiary or, il none, the estate of the
decedent. ‘ _ S

Sec. 15. [353E.08] [PORTABILITY ]

‘Qualified ambulance service personnel who change employment
or membership among participating ambulance services remain
eligible for service unit credits under the plan, '

Sec. 16. [353E.09] [RULES; TAX QUALIFICATION. |

The public employees retirement association may adopt rules
required for administration of the plan. The proposed plan shall be
formulated and adopted in accordance with applicable restrictions
and standards of the Internal Revenue Code and rulings and
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regulations of the Internal Revenue Service in order to assure the
tax exempt status of the plan as a qualified pension plan. I the
public employees retirement association determines that 1ts admin-
istration of the plan will jeopardize the tax exempt status of the plan
as a qualiﬁed pension plan or the tax exempt status of any public
pension plan listed in section 356.30, the public employees relire-
ment association may contract w1th another orgamzation for admin-
istration of the plan g

If the executive director of the public employees retirement
association determines that the plan must comply with federal
ERISA requirements, including any requirements necessary for
tax-deferred treatment of contributions and interest earned thereon,
participants shall not be credited with service units and the pubh
employees retirement association shall not transfer money into
participants’ accounts until the director determines that the plan
has met ERISA requirements. If the executive director determines
that legislative changes are needed to comply with ERISA require-
ments, the director shall rec recommend I the changes to the egslature
at its next regular session.

Sec. 17, [NORTH PINE AREA HOSPITAL DISTRICT]

Eﬁ"ective retroactive to October 1 1989 the North Pine Area

“he pubhc employees for purposes of membersh_p or part1c1pat10n in
the publl ployees retlrement association.”

Delete the'title and insert:ﬁ

“A bill for an act relatmg to health exemptmg ambulances from
certain fees and excise taxes; allowmg special license plates to be
issued; regulating the provision of special transportation services;
clarifying the definition of employee for workers’ eompensatien;
establishing an incentive plan for ambulance service personnel;
getting plan requirements; excluding the North Pine Area Hospital
District from membership or participation in the. public employees
retirernent association; amending Minnesota Statutes 1988, sec-
tions 176.011, subdivision 9; and 297A .25, by adding a subdivision;
Minnesota Statutes 1939 Supplement, sections 168.012, subdivision
1; 168.013, subdivision la: and 297B.03; proposing coding for new
law in Minnesota Statutes, chapters 168; and 174; proposing coding
for new law as Minnesota Statutes, chapter 353E.”

With the recommendation that when so amended the bill pass.

The report was adopted.
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Simoneau from the Commlttee on Appropriations to which was
referred:

‘H. E. No. 2060, A bill for an act relating to agriculture; providing
for mediation and arbitration of certain contract disputes; providing
for recapture of capital investments required by certain agricultural
contracts; clarifying responsibility of parent companies for affiliates;
requiring good faith; prohibiting unfair practices; creating an om-
budsman and a task force; extending the availability of an appro-
priation for a crop management specialist in forage and turf species;
appropriating money; amending Laws 1989, chapter 350, article 20,
section 25; proposing coding for new law in anesota Statubes
chapter 17.

Reported the same back with the followmg amendments

Page 3, line 23 delete “double damages and after ‘costs” delete
the comma

Page 6 line 5, delete “[APPROPRIATION ]” and insert “[COM—
PLEMENT]”

Page 6, delete lines 6 and 7

Page 6, line 8, delete everything before ;‘m”

Amend the title as follows:

Page 1, lines 10 and 11, delete “appropriating money;”

With the recommendation that when so amended the Bill pass.

The report was adopted.

Simoneau from the Commlttee on Approprlatlons to which was
referred: :
¢

H. F. No. 2061, A bill for an act relating to agriculture; changing
the definition of farm products; changing provisions related to.
wholesale produce dealers; imposing penalties; appropriating
money;, amending Minnesota Statutes 1988, sections 17.14, subdi-
vision 3; 27.01, subdivisions 2, 3, 5, 8, and by adding a subdivision;
27.03, subdivision 1, and by adding a subdivision; 27.04; 27.041;
27.05; 27.06; and 27, 19 proposmg coding for new 1aw in Mlnnesota
Statutes chapter 27. .
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Reported the same back with the following amendmentS'

Page 7, delete lines 30 to 33 and insert “be deposited with the state
treasurer and credited to the fruit and vegetable inspection ‘account.
The money in the fruit and vegetable inspection account is appro-
priated to the commissioner to be used to defray”

Page 13, delete Iines 25 to 33 and insert:

“Subd. 4. [SEIZURE OF VEHICLES.] If a person doing business
in this stale does not have a business location 1 in this state and is not
llcensed as required by this chapter, the commissioner may seize the
person’s vehicles or the vehicles of the person’s agents or contractors

pursuant to this subdivision.

The commigsioner must hold the seized vehicle, subject to the
order of the Ramsey county district court or other district courts.
The property held is confiscated when the commissioner complles
with this su%)dlwsmn and the person from whom it was seized is
convicted of not having a license or of violating any other provisions
of this chapier.

The commissioner shall file with the court a separate complaint
against the vehicle held. The complamt must identify the vehicle,
describe 1ts use in the violation, and specify the time and place of the

violation. A copy of the complalnt must be served upon the defen-
dant or the owner of the vehlcle

At any time after seizure of a vehicle, it must be returned to the
owner or person having the legal right to possession upon execution
of a valid bond to the state with a corporate surety The bond must
be approved by the court conditioned to abide by an order and
judgment of the court and to pay not not more than twice the value of
the vehicle seized.

If the person arrested is acquitted, the court shall dismiss the
complaint against the vehicle and order it returned to the person
legally entitled entltiea to 1t

Upon conviction of the person, the court shall issue an order
directed fo any person that may have any right, title, or interest in,
or lien upon, the seized vehicle. The order must desanE the vehlcle
and state that 1t was seized and that a complaint against it has been
filed. The order shall require a person claiming right, title, or
Interest in, or lien upon, the vehicle to file with the court adminis-
trator an answer to the complaint, stating the claim, within ten days
after the service of the order. The order shall contain a notice that
if the person fails to file an answer within the time limit, the vehicle
may be ordered sold by the commissioner. :
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The ccurt order must be served upon any person known or

unknown persons EX publ1cat10n in the same mannéer as s provided

- for publication of a summons in a civil action.

If an answer is filed within the time provided in this subd1v1smn
the court shall schedule a hearing within ten to 30 da ays after the
time expired for filing the answer. The court, without a jury, shall
détermine whether the vehicle was used in a violation sp cl 1ed in
the complaint and whether the owner had knowledge or reason to |
believe that the vehicle was being used, or intended to be used, in
the violation. The court shall order the commissioner to sell th_e
vehicle that was unlawfully used with knowledge of the owner and
to return to the owner a vehicle that was not unlawfully used w1th

il etttk ictushtuiont Nein it

the Tienholders had knowledge that the vehicle was be1ng used or

was intended to be used. Lienholders that had knowled%e of the
vehicle use In the violation are not to be pa1d The court order must

After determmlng the expense of seizing, keeping, and selling the
vehicle, the commissioner must ]pl_X the liens from the proceeds
accordmg to the courl order. The remaining proceeds shall be

deposited in the state treasury.

A sale under this subdivision cancels all 11ens on’ and security
interests 1 in the vehicle sold 7 :

Page 13, line 34, delete “DOUBLE”

Page 14, line 6, delete everything before “court”

Page 14, line 7, after ‘fees” insert “may be recovered”
Page 14, after line 7, msert:

“Sec. 16, [APPROPRIATION.]

The commissioner of finance shall reduce the appropriation from
the eneral fund for fiscal year 1991 for wholesale produce dealers
£62 000. The general fund complement of the egartmen t of
__gr1cu1ture is reduced by one position.” o
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With the recommendation that when so amended the bill pass.

. The report was adopted.

Simoneau from the Commlttee on Appropriations to which was
referred:

H.F No. 2198, A bill for an act relating to the environment;
providing assistance to eligible recipients on methods to prevent
toxic pollution; providing financial assistance to research and dem- -
onstrate alternative means to prevent toxic pollution; requiring
facilities to develop plans to prevent toxic pollution; providing
penalties; appropriating money; proposing coding for new law as
Minnesota Statutes, chapter 115D,

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

“MINNESOTA TOXIC POLLUTION PREVENTION ACT

Section 1. [115D.01] [CTTATTON.]

prevention act.”

Sec. 2. [115D.02] [POLICY.]_

(a) To protect the public health, welfare, and the environment, the
legislature declares that it is the policy of the state to encourage
toxic pollution prevention. The preferred means of preventing toxic
pollution are techniques and processes that are implemented at the
source and that minimize the transfer of toxic pollutants from one
environmental medium to another.

{b} The legislature intends that.the programs developed under
this aci shall encourage and lead to a greater awareness of the need
for and benefits of toxic pollution prevention, and to a greater degree
of cooperation and coordination among all elements of government,

industry, and the public in encourang y and carrylng out pollution

prevention activities.

Sec. 3. [115D.03] [DEFINITIONS.]

Subdivision 1. [APPLICABILITY.] The definitions in this section
EEI to this chapter.
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Subd. 2. [COMMISSION.] “Commission” means the emergency
Tesponse commission under section 299K.03.

Subd. 3, [COMMISSIONER. | “Commissioner” means the commis-
sioner of the pollution control agency.

. Subd. 4. [DIRECTOR.] “Director” means the director of the office
of waste management.

Subd. 5. [ELIGIBLE RECIPIENTS.] “Elhig1ble recipients” means
persons who use, generate, or release toxic pollutants, hazardous
substances, and hazardous wastes.

Subd. 6. [FACILITY.] “Facility” means all buildings, equipment,
structures, and other stationary items that are located on a single
site or on contiguous or adJacent sites and thalt are owned or

operated by the same person, or by any person who controls, is
controlled by, or is under common control Wlth such person.

Subd. 7. [PERSON ] “Person” has the meanmg given it in section '
' 115B.02, subdivision 12.

Subd. 8. [POLLUTION PREVENTION OR PREVENT POLLU-
TION.T “Pollution prevention” or “prevent pollution” means elimi-
nating or reducing at the source the use, generation, or release of
toxic pollutants, hazardous substances, and hazardous wastes. ‘

Subd. 9. lREDUCE REDUCING, OR REDUCTION.] “Reduce,”
“reducing,” or “reduction” means lessemng the quantity or toxicity
of toxic pollutants, hazardous substances, an(i hazardous wastes
used, generated, or released at the source. Methods of reducing
pollutmn include, but are not limited to, process mod1ﬁcat10n
inventory control measures, feedstock substltutlons various house-
keeping and management practices, and improved efficiency of
machinery. Decreases in quantity or toxicity are not reductions
where the decrease is solely the t e result of a decrease in the output of

the faahtz

Subd. 10. [RELEASE.] “Release” has the meaning given it in
section 115B. 02 subdivision 15. '

Subd. 11. [TOXIC POLLUTANT.] “Toxic pollutant” means a
chemical identified i in United States Code, title 42, section 11023(c).

Sec. 4. [115D.04] [POLLUTION PREVENTION ASSISTANCE
PROGRAM.] '

Subdivision 1. [ESTABLISHMENT.] The director shall establish a
pollution prevention assistance program to assist eligible recipients
In preventing pollution. The program must emphasize techniques
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and processes that minimize the transfer of pollutants from one
environmental medium to another and must focus Enmarllx on
 toxic pollutants.

Subd. 2. [ASSISTANCE.] The pollutlon preventmn assistance
program must include at least the fol]owmg

(_) a program to assemble catalog, and dlssemmate information’
on pollution prevention;

(2) a program to provide’ techmcal research and assistance,
including on-site consultations to identify alternative methods that
may be applied to prevent pollution and to pr0v1de assistance for
planning under ‘section 7, excluding design engmeermg ser\nces
and ‘ ,

(3) outreach programs including seminars, workshops, training
programs, and other similar activities demgned to provide pollution
‘prevention 1nf0rmat10n and assmtance to eligible rec1p1ents

Subd. 3. '[ADMINISTRATION.| The pollution preventlon assis-
tance program must be coordinated with other public and private
programs that provide management and technical assistance to
eligible recipients. The director may make grants to public or
private entities to operate elements of the program. Grantees shall
provide periodic reports on their efforts to asmst eligible recipients

to reduce pollution.

Sec. 5. [115D.05] [POLLUTION PREVENTION GRANTS ]

" Subdivision 1. [PURPOSE ] The director may make grants to
study or demonstrate the feasibility of applying: spec1ﬁc technologies
: and methods to prevent pol]utlon — .

Subd. 2. [ELIGIBILITY] (a) giI)le recipients may receive
grants under this section. ' E

(b) Grants may be awarded u up to a maximum of two-thirds of the
tolal cost of the project. Grant money awarded under this section

may not be spent for eapital improvements or equipment.

Subd. 3. [PROCEDURE FOR- AWARDING GRANTS.] (a)} In
determining whether to award a grant, the director shall consider at
least the following:

(1) the potential of the Ereject to prevent pollution'

(2) the likelihood that the project will develop techmques or
processes that will minimize the transfer of pollutmn from one
env1ronmental medium to anotf
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(3) the extent to whlch information to be developed throu the -
project w111 be applicable fo other persons 1n1e state; . K

(4) the willingness of the grant apphcant to 1mplement feaSIble
methods and tecEnolog'les developed under the grant;-

- (5) the Wlllmggess of the grant apphcant to ass1st the dlrector in
disseminating information about the pollution’ preventlon methoT
to be developed through the Rro]ectz and AR

(6) the extent to wh1ch the prolect will conform to the pollution’
preventmn pohcg estabhslﬁf in sect1on 2

(b) The dlrector shall adopt rules to adm1n1ster the progga :
Prior to completmn of any new “rulemaking, the 1rector max

administer the program under the procedures es_l_)h Eed in rules
promu gated under sectlon 115A 154. - S

© Sec. 6. [115D 06] [GOVERNOR’S AWARD FOR EXCELLENCE |
IN POLLUTION PREVENTION I

‘The governor may issue anniial awards in the form of a commen-
~dation for excellence in pollution prevention. Kpprcatlons for these
awards shall be admmlstereth the director. -

Sec 7 [115D.07F [TOXIC POLLUTION PREVENTION PLANS Iy

Subd1v1s1on 1. [REQUIREMENT TO PREPARE AND MAINTAIN
A PLAN.] (a) Persons who operate a facility retLred by United
States Code, title 42, section 11023, to submil a toxic chemical
release form shall prepare a toxic pollut1on preventlon plan for that
fac111t The p__ n must contain the information listed in subdivision 1s1on

(b) Except for fac111t1es that release less than a. total of 10, 000
pounds of toxic pollutants annually, the plan must be. com_leted as,
tollows: . ,

_.{1) on or l}éfore uly 1, 1991, for’ facnhtles havmg a two-d1g1“
standard lndustnal s1ﬁcat1on (ﬁ‘_35 to 39; . _

(2) by January 1 1992 for facilities having a two- dl_g_lt standard -
* industrial classﬁicatlon of 2810 34; and : :

( )} by 1992 for all other persons required. to prepare a plan

T F’d ivision.

_Facilities that release less than a total of 10 OOO pounds of toxic
p_llutants annually must 15t complefe their plans b July 1, 1992
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(c) Each plan must be updated every two yéars _a_nﬁ must be
maintained at the facility to which it pertains.

Subd. 2. [COIEITEI{\T TS OF PLAI}] E?‘ch toxihc pollutiﬂgn prel;rentiﬁn
plan must establish a program identifying the specific technically
and economically praTcticaE’ie steps that could be taken during at
Teast the three years following the date the plan is due, to eliminate
or reduce the generation or release of foxic pollutants reported by
the facility. Toxic pollutants resulting solely from research and
development activities need not be intluded in the plan. At a
minimum, each plan must include; , :

(1) a policy statement articulating upper management sup]}lgort for
eliminating or reducing the generation or release of toxic pollutants

at the facility;

(2) a description of the current processes generating or releasing
toxic pollutants that specifically Sescriﬁs the types, sources, and
quantities of toxic pollutants currently being generated or released
by the facility;

(3) a description of the current and past practices used to elimi- -
nate or reduce the generation or release of toxic pollutants at the
facility and an evaluation of the effectiveness of these practices;

(4) an assessment of technically and economically practicable
- options available to eliminate or reduce the generation or release of
toxic pollutants at. the facility, including options such as changing
the raw materials, operating technigues, equipment and technolg

personnel training, and other practices used at the facility.’ fl%e
assessment may include a cost benefit analysis of the available

options;

(5) a statement of objectives based on the assessment in clause (4)
and a schedule for achieving those ohjectives. Wherever technically
and “economically practicable, the objectives for eliminating or
reducing the generation or release of each toxic pollutant at the

acility must be expressed in numeric terms. Otherwise, the objec-
tives must include a clearly stated list of actions designed to lead to

the establishment of numeric objectives as soon as practicable;

- for the facility;

(6) an explanation of the rationale for each objective estaﬁ;lished

(7) a listing of options that were considered not to be economically
and technically practicable; and

(8) a certification, signed and dated by the facility manager and
an officer of the company under penalty of section 609.63, attesting

to the accuracy of the information in the plan.
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. Sec. 8. [115D.08] [PROGRESS REPORTS.]

Subdivision 1. [REQUIREMENT TO SUBMIT PROGRESS RE-
PORT] All persons required to prepare a toxic pollution prevention
plan under section 7 shall submit an annual progress report to the
commissioner that may be drafted in a manner that does not disclose
proprietary information. Progress reports -are due on October 1 of
each year. The first progress reports are due in 1992. At a minimum,
each progress report must include;

( ) a summary of each objective estabhshed in the pla ncludmg o

the schedule for meeting the objective;

(2) a summary of progress made during the pas t year, if any,
-+ toward meeting each ob]ectlve established in the lan ncludlng the

quantlty of each toxic pollutant ellmmate&_or reduced;

(4) if necessary, an e)gplanatmn of the redsons ob]ectwes were not
achieved during the previous year, including identificaiton of any
technological, economic, or other impediments the faclhty faced in

its efforts to achleve its objectives; and

(5) a certification, signed and dated by the facility manager and
an officer of the company under penalty of section 609.63, attesting’
that a plan meeting the requirements of section 7 has been prepared
and also attesting to the accuracy of the 1nf0rmat1011 in the progress

emrt

. Subd. 2. [REVIEW OF PROGRESS REPORTS.] (a) The commis-

- sioner shall review all progress reports to determine il they meet the
requirements of subdivision 1. If the commissioner determines that
a progress report does nol meet the requirements, the commissioner
shall notify the facility in writing and shall identify specific defi-
ciencies and specify a reasonable time period of not less than 90 days

for the facility to modify the progress report.

(5] The commigsioner- shall be given access to a fa(:lht plan
required under section 7 if the commissioner determines tﬁat the

h _ progress report for that facility does not meet the requirements of

subdivision 1. Twenty-five or more persons living within ten miles
of the facility may submil a petition to the commissioner that
identifies specific deficiencies in the progress repori and r@uests
the commissioner to review the f fac111ty plan. Within 30 days a

receipt of the petition, the commissioner shall respond in writing, If
the commissioner agrees that the progress report does nol meet
requirements of subdivision 1, the commissioner shall be given

access to the fac1htz plan.
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(c) After reviewing the plan and the progres report w1th any
modifications submitted, the commissioner shall state in wrifing
whether the progress report meets the requirements of subdivision
1. If the commissioner determines that a modified progress report
still does not meet the requirements of subdivision 1, the commis-
sioner shall schedule a public meeting. The meeting shall be held in
the, county where the facility is locate d. The meetmg is not sublec

to the requirements of chapter 14,

(d) The facility shall be given the opportunity to amend the
progress report within a period of not less than 30 days after the
- public meeting. ]

{e) If the commissioner determines that a modlﬁed progress report

‘still does not meet the requirements of subdivision 1, action may be .
taken under section 115, 071 to obtaln comphance with sections 1 to
11.

Sec. 9. [115D.09] [CONFIDENTIALITY.)

Informatlon and techniques developed under section 4, the reduec-
tion information and techniques under section 5, and the p progress
reports required under section 8 are public data under ch chapter 13.
The plans required under séction 7 are nonpublic data under

Tgte 13.

-~ Sec. 10. [115D.10] [TOXIC POLLUTION PREVENTION EVAL-
UATION REPORT.]

The director, in cooperatmn with the commissioner and commis-
sion, shall re ort to the environment and natural resources commit-
tees of the legislature annually on progress being made in achieving
the objectives of sections 1 to 11, The report must t be submitted by

. Décember 15 of . each year, beglnmng n 1992

Sec 11. [1 15D.12] [POLLUTION PREVENTION ACCOUNT I

Subd1v1s1on 1. [REVENUE SOURCES ] Revenue from the follow-
ing sources must be deposited i in the environmental fund :

(1) the proceeds of the fees imposed by subd1v1smn 2'

~ (2) interést attributable to 1nvestment of money generated l_)z the
fees in subdivision 2; and

(3) money received by the director in the form of gifts, gg_ahts other
than federal grants, and reimbursements. o

Subd. 2. [FEES.] The fo]lowmg pollutlon preventlon fees are
- established: '
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{a) Persons egulred by United States Code, title 42, section
11023, to submit a texic chemical release form to the commission
shall pay a pollution prevention fee of $150 for each toxic pollutant
reported released and a fee based on the total pounds of toxic
pollutants reported released per facility. Facilities reporting less
than 25,000 pounds annually of toxic pollutants released per facility

shall be assessed a fee of $500 Fac1ht1es reporting annual releases

graduated fee at the rate of tw0 cents per pound of toxic pollutants

reported, not to exceed a total of $30 000 per fac111t;L

~{b) Persons who generate more than 1 000 kllegrams of hazardous
waste per month but who are not, sub]ect to the fee under paragraph
(a) must pay a pollutlon prevention fee of $500 per tacility. Hazard-
ous waste as used in this paragraph has the meaning given it in
'Sectlon 116.06, subdwlsmn 13, and Minnesota Rules, chapter 7045

(c) Fees requlred under thls subdivision must be pald to the ‘
director l_)X J anuary 1 of each year. :

Sec 12 [REPORTS TO THE LEGISLATURE ]

Subdwlsu)n 1. [REPORT ON BARRIERS TO POLLUTION PRE-
VENTION ] By January 1, 1991, the director shall prepare and
submit a report to the environment and natural Tesources commit-
tees of the | eg]slatur e analyzing the barriers to pollution preven-
tion. At a minimum, the direcfor shall report on regulatory,
" economic, educational, and institutional barriers and shall recom- -
mend strategies to overcome these barriers. Further, the report
- shall describe ways-in which government may serve as a role model
In poIlutlon preventlon

Subd. 2. [REPORT ON TOXIC POLLUTANTS USE REPORT-
ING.T By January 1, 1993, the director shall prepare and submit a
" report to the env1r0nment and natural resources committees of the
legislature evaluating the utility of requiring companies to prepare
toxic pollutant use reports and reduction plans. The report shall
discuss, among other information, the potential uses of the data and
the potentlal impact of such requlrements on pollution prevention
efforts. The report also shall discuss the need for a chemical accident
prevention program to promote safely initiatives by industry. The
report shall contain a recommendation as to whether to requlre :
- toxic pollutant use reports and reductlon Elans

Sec. 13-.- [APPROPRIATIONS.']

Subdivision 1. [OFFICE OF WASTE MANAGEMENT] $847, 000"
is appropriated as follows to the office of waste management for
fiscal year 1991: ‘
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(a) For pollution prevention assistance '

eligible recipients - " $560,000;

(b) For pollution prevention grants = 150,000, and

(c) For reports to the legislature and :
administration of sections 1 to 11 137,000.

The approved éomplemént of the office is increased by three posi-
tions. - ' '

Subd. 2. {POLLUTION CONTROL AGENCY.] $45,000 is appro-
priated from the environmental fund to the pollution control agency
for fiscal year 1991, for the purposes sﬁeﬁeﬁ in sections 1 to 11. The
approved complement of the agency is increased by one position.

Subd. 3. [DEPARTMENT OF - PUBLIC SAFETY.] $48,000 is
appropriated to the department of public safety from the environ-
mental fund for fiscal year 1991, to assure timely and accurate
submittal of the toxic chemical release forms. The approved comple-
ment of the department of public safety is increased by one position,

- Sec..14. [EFFECTIVE DATE.]

With the recommendation that when so amended the bill pass..

The repbrt was adopted.

Simoneau from the Committee on Appropriations to which was
referred:

H. F. No. 2238, 'A bill for an act relating to drivers’ licenses;
defining gross vehicle weight and commercial motor. vehicle; requir-
ing driver of smaller school bus to have a commercial driver’s license
with a school bus endorsement; providing for operation of vehicles by
holder of class C driver’s license; providing for effective date of
requirement for commercial driver’s license; setting fees; appropri-
ating money; amending Minnesota Statutes 1988, sections 169.01,,
subdivigion 46; 171.01, subdivision 16; and 171.321, subdivision 1;
Minnesota Statutes 1989 Supplement, sections 169.01, subdivision
75; 171.01, subdivision 22; 171.02, subdivision 2; and 171.06,
subdivision 2; Laws 1989, chapter 307, sections 43 and 44. :

Reported the same back with the followilig amendments:

Page 4, after line 15, insert:
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“Sec. 6. Minnesota Statutes 1988, section 171.05, subdivision 1, is
amended to read:

Subdivision 1. Any person who is 18 or more years of age and who,
except for a lack of instruction in operating a motor vehicle, would
otherwise be qualified to.obtain a Class C driver’s license under this
chapter, may apply for an instruction permit and the department
shall issue such permit entitling the applicant, while having such
permit in immediate possession, to drive a motor vehicle for which a
Class C license is valid upon the highways for a period of one year,
but. such person must be accompanied by an adult licensed driver
who is actually occupying a seat beside the driver. Any license of a
lower class may. be used as an instruction permit for a higher class
for a period of six months after passage of the written test or tests
required for the higher class and when the licensee is accompanied
by and receiving instruction from a holder of the appropriate higher
class license. A copy of the record of examination taken for the
higher class license must be carried by the driver while using such
lower class license as an instruction permit. '

Sec. 7. Minnesota Statutes 1988, section 171.05, subdivigion 2, is
amended to read: . .

Subd. 2. Notwithstanding any provision in subdivision 1 to the
contrary, the department, upon application therefor, may issue an
instruction permit to an applicant who is 15, 16, or 17 years of age
and who is enrolled in an approved driver education program
including behind the wheel training. Such an instruction permit
holder who has the permit in possession may operate a motor vehicle
while receiving behind the wheel training in an approved driver
education program, but only when accompanied by an authorized
instructor who occupies the seat beside the permit holder; er. During
and upon completion of the course, a 16 or 17 year old may operate
a motor vehicle while accompanied by an adult licensed driver who
is actually occupying a seat beside the driver. During and upon
comFletion of the course, a 15 year old may operate a motor vehicle
while accompanied by a licensed parent or guardian or licensed
adult driver authorized by the parent or guardian who also must
occupy the seat beside the instruction permit holder.”

Page 5, delete section 8

Page 7, lines 5, 15, 19,‘ and 2;?», delete “9” and insert “m”.
" Page T, line‘26, delete “Sec. 11.” and insert “Sec. 12.”

Page 7, line 29, delete “10” and insert “117

Page 7, line 31, delete “11” and insert “12”
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Renumber the sections in sequence

Amend the title as follows:
Page 1, line 7, after “licenSe” insert “or instr'uction'permit”

Page 1, line 11, after the ﬁrst semicolon msert “171.05, subd1v1—
sions 1 and 27

Page 1, line 15, delete “Sectiohs_ 43 and” and'inlsert “section”

With the recomfﬂehdation that When so amended the bill pass.

The report was adoptéd.

Simoneau from the Commlttee on Appropriations to which was
referred: _ .

H.F. No. 2323, A bill for an act relating to public employment;
expanding coverage of the public employees insurance plan; estab-
lishing classes of premiums;, amending Minnesota Statutes 1988,
section 43A.316, subdivision 8,

Reported the same back with the following amendments:
Page 1, Iine 21, before “disabilitz” insert “Q blic p_el nsion”

Page 2, lme 1, before the period insert “, except that a former
employee who is over age 65 and is not eligi EEle for Medicare
coverage is not eligible to part1c1pate in the Qlan

Page 2, line 7, delete “must” and insert “shall”

Page 2, line 10, after “ .rtici ants” insert “under this paragraph”
and after the semicolon insert “and” _

Page 2, line 11, after éfgarticipants” insert “under this paragraph”
and delete “eligible” and insert “receiving” . '

Page 2, line 12, delete “for” and delete «; and” -~
Page 2, delete line 13

Page 2, line 14, delete everything before the period
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Page 2, line 16, before the period insert “only when there is a
break in coverage between a participant’s coverage under a group-

1nsurancep nasane mEloze and the Eartlcxgant coverage under
this section”

,Page 2, line 19 strike “employer” and insert “commisSibner”

Page 2 line 35 strike everythmg after “the” and insert “commis-
sioner” —_—

“Page 3, affer']ine 3, insert:

“(f) A participant Whe discontinues coverage may not re-enroll.”
Page 3, after line 6, 1nsert
“Sec 2. {356.85] [HEALTH INSURANCE WITHHOLDING]

The dlrector of a pubhc pensmn fund . listed in section :356.20, .
subdlvlslon 2, shall, upon authorization "of a person entitled to
receive beneﬁts w1thhold premium -amounts from the pension
benefits and pay the tﬁe ‘amounts o the pubhc e@leyees insurance

pla
Sec. 3. [NEWLY ELIGIBLE EMPLOYEES NOTICE]

A former employee who first becomes ehglble to participate in the
public employees msurance plan as a result of section 1, must notify
-the commissioner within 60 days of the effeciive date of section 1 of
intent to participate in the plan The commissioner, in cooperafion
" with appropriate public pension plans, shall, at Teast 30 da ays before
the eflective date of section 1, notify all persons who become eligible
Cto Eartlcq_)_at in the plan as a result of section 1 of their option to

Eartlmgate

Sec. 4. [EFFECTIVE DATE.]

Amend the title as follows:

Page 1, line 5 before the period insert “; proposmg coding for-new
law in Minnesota. Statutes, chapter 356” '

With the,recenimendatriorl that when, so amended the bill pass.

The report was adopted.
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Simoneau from the Committee on Appropriations to which was
referred: : '

H. F. No. 2420, A bill for an act relating to traffic safety; providing
for administrative impoundment of license plates of vehicles owned
by repeat violators of laws relating to driving while intoxicated;
providing for issuance of special plates {o certain registered owners
and certain members of the violator’'s household; requiring peace
officers to serve a notice of intent to impound when serving a notice
of intent to revoke the violator’s drivers license; providing for
administrative and judicial review of impoundment ordets; expand-
ing the crime of refusing to submit to an implied consent test;
expanding the crime of aggravated driving while intoxicated; reclas-
sifying the crime of “criminal vehicular operation resulting in
death” as “criminal vehicular homicide”; expanding the crime of
criminal vehicular operation to include repeat DWI viclators who
negligently cause injury. or death while having an alcohol concen-
tration of 0.07 or more; removing requirement that negligence be
proven for conviction of criminal vehicular operation if driver’s
alcohol concentration was 0.10 or more; imposing penalties for
criminal vehicular operation resulting in substantial bodily harm;
prohibiting constructive possession of alcohol in a private motor
vehicle; expanding the definition of possession; prohibiting opera-
tion of an aircraft while operator is under the influence of aleohol or
a controlled substance; providing for testing for alecohol or controlled
substance in aircraft operator and requiring testing under certain
conditions; implying consent of aircraft operator to test for alcohol or
controlled substance; regulating testing; providing for hearing and
appeal; providing penalties; amending Minnesota Statutes 1988,
sections 168.041, subdivisions 3, 8, and 10; 169.121, by adding a
subdivision; 169.122, subdivision 2; 169.129; and 360.075, subdivi-
gions 1 and 6; Minnesota Statutes 1989 Supplement, sections
168.041, subdivision 4; 169.121, subdivisions Ta and 3; 169.123,
subdivision 5¢; and 609.21; proposing coding for new law in Minne-
gota Statutes, chapters 168 and 360; repealing Minnesota Statutes
1988, sections 168.041, suhdivisions 3a and 4a; 360.075, subdivision
7; and 360.0751.

Reported the same back with the following amendments:
Page 9, after line 34, insert:

“Sec. 7. [APPROPRIATION.]

$78,000 is appropriated to the commissioner of public safety for
the purposes of this article as follows: $56,000 from the highway
user tax distribuiion fund, $12,000 from the trunk highway fund,
and $10,000 from the general fund.
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The highway user tax distribution fund- appmved complement of
the department of public safety is increased by one position.”

Page 10, line 3, delete “7” and insert “8”

Renumber the sections in sequence

Amend the tiﬂe as follows:

Page 1 line 34, after the second semicolon insert appropriating
money;”

With the recommendation that when so amended the bill pass. '

The report was adopted.

Simoneau from the Commlttee on ApprOprlatlons to which was
‘referred:

H. F. No. 2812, A bill for an act relating to claims against the
state; providing for payment of various c]aimS' appropriating money.

. Reported the same back with the recommendatlon that the b111
pass.

The report was adopted.

Simoneau from the Committee on ApprOprlatlons to Whlch was
referred:

S. F. No. 188, A bill for an act relating to commerce; requiring
mortgage lenders and mortgage brokers to obtain a license from the
commissioner of commerce; requiring certain disclosures by mort-
gage lenders and mortgage brokers; prohibiting certain practices by
mortgage lenders and mortgage brokers; appropriating money;
‘amending Minnesota Statutes 1988, sections 82.17, subdivision 4;
and 82.18; proposing coding for new law as Minnesota Statutes,
chapter 57, repealing Minnesota Statutes 1988, section 82.175.

Reported the same back with the recommendation that the bill
pass. '

The report was adopted.
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Simoneau from the Commlttee on Appropriations to which was
referred: "

S. F. No. 1001, A bill for an act relating to the community dispute
resolution program; giving the state planning agency joint respon- -
sibility with the state court administrator’s office for administration
of the program; establishing eligibility criteria for grant recipients;
appropriating money; amending Minnesota Statutes 1988, sections
494,01, subdivisions 1 and 2; proposing coding for new law in
Minnesota Statutes, chapter 494; repealing Minnesota Statutes
1988, sections 494.01, subdivisions 3, 4, and 5; and 494.04.

Reported the same back with the following amendments:
- Delete everything after the enacting clause and insert:

“Section 1. anesota Statutes 1988, sectlon 494 01, subdivision
1, is amended to read: '

Subdivision 1. [DEFINITION.] For ¢he purposes of Laws 1984;
chapter 654; artiele 2; seetions 133 te 136 this chapter, “dispute
resolution” means a process voluntarily entered by parties in dis-
agreement using medlatlon or arbltratmn to reconcﬂe the parties’
dlfferences : ; :

Sec. 2. anesota Statutes 1988 sectlon 494 01, subd1v151on 2,18
amended to read: .

Subd. 2. [ESTABLISHMENT ADMINISTRATION] The dispute
reselution pregram sholl be established and administered by the
state court adininistrater’s office administrator shall administer the
dispute resolution program.

Sec. 3. [494. 015] [TRAINING AND PROGRAM CERTIFICATION
GUIDELINES.] .

Subdivision 1. [GUIDELINES.} The state court administrator
shall adopt guidelines for use by community dispute resolution
programs and training programs for mediators and arbitrators for
the commumty dispufe resolution programs. The guidelines must
include provisions to ensure that part1c1pat10n in dispute resolution
is voluntary, procedures for case processing, and and program certifica-
tion criteria that must be'n met to’ recelve court referrals

‘Bubd. 2. [CERTIFICATION ] The state court administrator shall
certify programs that meet the requirements for certification set
under subdivision 1.

Sec. 4. [494.05] [GRANTS.]
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Subdivision 1. [ELIGIBILITY REQUIREMENTS.] A community
dispute resolution program is not e hgbl e for a grant under this
section unless it: :

(1) complies with this chapter and the guidelines and rules
adopted under this ¢ hapter

(2) is certified by the state ceurt administrator under section 3,
subdivision 2; S : -

(8) demonstrates that at least two-thirds of its snnualtbudget will
be derived from sources other than thie state; -

(4) documents evidence of support within 1ts service area by

community organizations, administrative ageIlCIES and judicial and -
legal system representatlves and

(5} is exempt or has applied for exemptlon from federal taxation
under section 501(c}(3) of the Internal Revenue Code of 1986 or is
administered and funded by a cily, county, or court system as a
distinet, identifiable unit that has a separate > and distinguishable
operating budget.

Subd. 2. [FUNDING] Grants under this section must be used for
the costs of operating approved programs. A program is eligible to
receive a grant equal to one-third of 1ts estunated annual budget,.
not more than $25,000 a year. '

Subd. 3. [REPORTS 1The state court administrator shall complle
a summary report of the data submitted in the previous year and

-any other relevant information from other sources. The report must
be submitted to the legislature by February 1 of each year,

Sec. 5. [APPROPRIATION]

$100 000 is approprlated from the general fund to the state court
administrator in fiscal year 1991 for grants under section 4. This is
a one-time expenditure and is available until expended i

Delete the title and insert: -

“A bill for an act relating to the community dispute resolution
~ program; establishing eligibility criteria for grant recipients; appro-
priating money; amending Minnesota Statutes 1988, sections
494 .01, subdivisions 1 and 2; proposing codlng for new law in
Mlnnesota Statutes chapter 4947 ‘



12792 JOURNAL of THE House [85th .Day
With the recommendation that when so amended the bill pass.

The report was adopted.

Simoneau from the Committee on Appropriations to which was
referred:

S. F No. 1081, A bill for an act relating to courts: providing for a
study by the supreme court of racial bias in the judicial system,
appropriating money.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

“Section 1. [SUPREME COURT STUDY OF RACTAL BIAS IN
THE JUDICIAL SYSTEM.]

Subdivision 1. [STUDY.] The supreme court shall study racial bias
in the judicial system in Minnesota. The court shall appoint an
advisory task force to assist with the study.

Subd. 2. [CONTENTS.] The study must examine the extent to
which racial bias exists in the judicial system, 1nclud1ng the
existence of discriminatory treatment of litigants, witnesses, jurors,
judges, attorneys, and court personnel who are members of racial
minorities. The study should:

(1) identify positions w1th1n the judicial system including, but not
limited to, judges, judicial clerks, court reporters, judicial adminis-
trators and their staff, county attorneys, public defenders and their
staff, and identify minority representation or underrepresentation

n the positions;

(2) review sentencing patterns to see if the length or conditions of '

sentences vary based on the defendant’s race;

(3) review the jury selectlon process, including grand juries, to
determine the re representation or underrepresentation of minority

populatlons on juries and determine if the use of. peremptory strlkes
varies based on the juror’s race; and

(4) review other aspects of court operatlons as appropriate to
identify patterns of different and unequal treatment of racial
mingrity persons.

. The task force shall réport its findings and recommendations to
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the legislature by January 1, 1993. In the interim the task force may
report ﬁndlngs as parts of the study are completed.

Sec 2. [APPROPRIATION 1

$25,000 in fiscal year 1991 is appropnated from the general fund
to the supreme court to carry out the study under section 1. This is
a one-fime appropriation and 1s available until expended 7

Delete the title and insert:
“A bill for an act relating to courts; providing for a study by the

supreme court of racial bias in the ]udlclal system; appropriating
money.’

With the recommendation that when so amended the bill pass.

The report was adopted.

~ Simoneau from the Commlttee on Approprlatlons Lo whlch was
. referred:

S.F No. 1162, A bill for an act relating to drivers’ licenses; setting
deadline for court administrators to forward driver’s license or
permit applications and fees to the department of public safety;
amending Minnesota Statutes-1988, section 171.06, subdivision 4.

Reported the same back w1th the recommendation that the bill
pass.

The report was adopted.

Simoneau from the Committee on Appropriations to which was -
referred:
S.F No, 1520, A bill for an act relating to human services;

creating a technology assistance review panel; proposing coding for
new law in Minnesota Statutes, chapter 256.

Reported the same back with the following amendments:
Delete everything after the enacting cl_ause and insert:

“Section 1. [256 9691] [TECHNOLOGY ASSISTANCE REVIEW
PANEL.]
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Subdivision 1. [ESTABLISHMENT] The commissioner of health. -

shall establish a technology assistance review panel to resolve
disputes over the provision of health care benefits for technology-
assisted persons who receive benefits under a policy or plan of
health, medical, hospitalization, or accident and sickness insurance
regulated under chapter 62A, a subscriber contract of a nonprofit
health service plan corporation regulated under chapter 62C, or a
certificate of coverage of a health maintenance organization regu-
lated under chapter 62D. .

Subd. 2. [DEFINITION.] For purposes of this section, “technology-
assisted person” means a person who:

1) has a chronic health condition,

,—-.

(2) requires the routine use of a medical device to cempensate for
the oss of a life-sustaining body function; and

(3 requlres ongoing care or monltorlng by trained personnel on a
daily basis. ' B

Subd. 3. [STEERING COMMITTEE] The commissioner shall
. appoint a seven -member steering committee to appoint the review
panel members, develop policies and Rrocedures for the review
process, including the replacement of review panel members, serve
as a liaison beiween the regulatory agencies and the review panel
and provide the review panel with technical assistance. The steering -
committee shall consist of representatives of the department of
health, human services, and commerce; a health maintenance
organlzatlon regulated under chapter 62D an insurer regulated
under chapter 62A or. a health service @ corporation regulated
under chapter 62C; an advocacy organization representing persons
who are technology assisted; and a tertiary care center that serves
technology-assisted persons. The steering committee shall not be
reimbursed for any expenses as defined under section 15.0575,
subdivision 3. The steering cornrmttee shall dissolve no later than
June 30, 1992. '

Subd. 4. [COMPOSITION QF REVIEW PANEL] (a) The review
panel shall be appointed by the members of the steering committee
that do not represent staie agencies and must 1nclude

{1} a medical director from an insurer regulated under chapter
62A, a health service plan corporation regulated under chapter 62C,
-ora health mamtenance organlzatmn regulated under chapter 62D

(2) a contract beneﬁts analyst from an insurer regulated under
chapter 62A, a health service plan corporation regulated under
chapter 62C, or a health maintenance orgamzatmn regulated under

hapte 62D
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(8) a consumer board member of an_ insurer regulated under_

chapter 62A, a health service plan cerporation regulated: under
chapter 62C, or a health rnamtenance orgamzatlon regulated under :

chapter 62D

(4) a phys1c1an with expertlse in prov1d1ng care for technology-‘
assisted persens 1n a nonhospltal settmgl

<

(5)a reglstered nurse with expertlse in pr0v1d1ng care for tech-
norgy ass1sted persons ina nonhosp1tal settmg, and o

' (6) a consumer of health cdre beneﬁts regulated under chapter
. 62A, 62T, or 62D who is a technology -assisted person or the parent
~or 'guardian of a techn(_)logy-ass'iste person R

(b) The térm of service for review panel members is three years
except -that, for the initial appointment, the steering committee .

: shall establish procedures to-assure that the terms. of thé members

are staggered Members are eligible to serve two consecutlve terms.

Subd [AUTHORITY] The review panel review cases
, 1nvolv1ng_dlsputes over the provision of contract eneflts egarding
discharge planning, home health care benefits eligibility and cov-
erage, or changes in the level of home health care services for-
technology-assisted persons. The review may be requested by a
thlrd—partz payor, a health or social service prefessional, or a parent
ardian of a technology-assisted child or a-technology-assisted
adult For the case to be eligible for review by the panel, the parent
or guardian of a technology-assmted ch1l or technology assisted
?ult must consent to the review. The review panel may not review
cases involving discharge to a Iong-ferm care facility or cases
involving coverage by title 18 or 19 of the Social Security Act or
other public funding sources. The review panel may seek advice
from experts outside the membership of the panel as necessary. The
internal grievance process within an insurer, health service plan
corporation, or health mainienance organization,, except bmdmg'
arbitration, must be exhausted before requestmg a review by the
rev1ew anel. The recommendations of thé review panel are not
inding. If, following a review by the review panel, a complaint is’
ﬁled with the appropriate state agency r _gartlm tI'le same subject
matter, the ﬁnfllngs of the review panel must be made available to
the agency upon request and with the consent of the parent or -
guardian oI a technology-assisted child or technology-assisted adult. *
The information must be maintained ‘Q_X the agency as nonpublic
information under chapter 13. The steering committee 1 may estab-
- Hsh policies for reimbursement of expenses for review panel mem-
bers consistent with the prov1smns of section 15 0575, subdivision 3.

Subd. 6 [CONFIDENTIALITY] All roceedm 3. 0f the review
organization are nonpublic under chapter 13. AIl ?lata, information,
and findings acquired and developed by the review panel in Qg
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exercise of its duties or functions must be held in confidence, may
not be disclosed to anyone except to the extent necessary to carry out -
one or more of the purposes of the review panel or as described in
subdivision 5, and are not subject to subpoena or discovery. Mem-

bers of the review panel may not disclose what transpired at a

meeting of the review panel except to the extenl necessary to ca
out one or more of the purposes of _)Hle_réﬁew panel. The proceedings
and record of the review panel are not subject to discovery or
introduction into evidence in any civil action against a health care
professional or msurer, health service plan corporation, or health
maintenance organization, arising out of the matter or matters that

are the subject of consideration by the review panel.

Subd. 7. [LIMITATION ON LIABILITY FOR MEMBERS OF
STEERING COMMITTEE AND REVIEW PANEL.] A person who is
a member of, or who acts in an advisory capacity to or who gives
counsel or services to, -t_li_lg steelrix%g commitiee gb revielxlv %anel is not
liable for damages or other relief in any action brought by a person
or persons whose case has been reVie?gd,l_)z the panel, b_XrEason of
the performance of any duty, function, or activity _f_gh_e review
panel, unless the performance of the duty, function, or activity was
motivated by malice toward the person affected. A member is not
liable for damages or other relief in any action by reason of the

erformance of the. member of any duty, function, or activity as a
member of the steering committee or review panel or by reason of
any recommendation or action of the review committee when the
member acts in the reasonable belief that the action or recommen-
dation .is warranted by the facts known to the member or review
panel after reasonable efforts to ascertain the facts.

Sec. 2. [APPROPRIATION.]

$34,000 is aﬁp_r'ogriabed from the general fund to the commis-
sioner g_f health for the fiscal year ending June §_QL 1991, for the
purpose of operating the technology assistance review panél. The
commissioner may contract with an organization or entity to pro-
vide administrative support services for the review panel.

Sec. 8. [EFFECTIVE DATE.]

Délete the tiﬂé and insert:

“A bill for'an act i:elating to health; ‘creating a technology
assistance review panel; appropriating money; proposing coding for
new law in Minnesota Statutes, chapter 256.” '
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‘With the recommendation that when so amended the bill pass.

The repbrE was adobted.

Slmoneau from the Commlttee on Approprlatmns to Whlch was
referred:

- S. F., No. 18‘38;'A bill for an act relating to health; requiring a
gurcharge fee for hearing instrument sellers; allowing cease and
desist orders against a person “violating occupation regulations;
requiring positive results from a toxicology test of a pregnant
woman or infant to be recorded on the birth certificate or fetal death
report; amending Minnesota Statutes 1988, section 214.11; Minne-
sota Statutes 1989 Supplement, sections 144.698, subdivision 1;
214.06, subdivision 1; and 626.5562, subdivision 3; proposing: codmg \
for new law in anesota Statutes, chapter 153A. )

‘-Repor-tled the same back with thé following amendments:
Delete everything after the enacting cléuse and insert:

“Sectlon 1. Minnesota Statutes 1989 Supplement ‘section 144.698,
subdivision 1, is amended to read:

Subdlmswn 1. [YEARLY REPORTS] Each hospltal and each
outpatient surgical center, which has not filed the financial infor-
mation required by this section with a voluntary, nonprofit reporting
organlzatlon pursuant to section 144.702, shall file annually with
the commlssmner of health after the close of the ﬁscal year:

(1) a balance sheet detallmg the assets, 11ab111tles and net worth
of the hospital;, .

(2) a detailed statement of income and expenses;

(3) a copy of its most recent cost report, if any, filed pursuant to
requirements of Title XVIII of the United States Social Security Act;

(4) a copy of all changes to articles of lncorporatlon or bylaws

) 1nformat10n on Services prov1ded to beneﬁt the commumty,
including services provided at no cost or for a reduced fee to patients
unable to pay, teaching and research activities, or other community
or charitable activities;

(6) information réqmred on the revenue and expense report form
set in effect on July 1, 1989 or as amended by the omglssmne r of
health in rule; and
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(7) other infomatidn required By'.the commissioner in rule.
Sec. 2. [153A.175] [COSTS.]

The costs for establishing the regulatory systems requlred by
sections 153A.13 to 153A.18 shall be recovered by assessmg hearing
instrument sellers, in addition to the permit fee required in section
153A.17, an annua] surcharge fee of §36 for a period of five years. .

The recelpts from the annual surcharge fee must be credited to the
general fund as no_cfedlcated receipts.

Sec. 3 anesota Statutes 1988 sectlon 214 001 subdivision 3 1s
amended to read:

Subd 3. If the legwlature ﬁnds after evaluatlon of the factors
identified in subdivision 2 that it is necessary to regulate an
- occupation not heretofore credentialed or regulated, then regulation

‘should be implemented consistent Wlth the pohcy of this sectlon 1n
modes in' the followmg order; .

(a) Creation or extersion of common law or statutory causes of
civil action, and the creation or extension of criminal prohibitionS'

(b) Imposﬂ;mn of mspectlon requlrements and the ab111ty to
enforce violations by injunctive relief in the. courts; :

(c) Implementation of a system’ of permlts that requires all
ractitioners to file with the state, on a form provided by the state,
t'Eelr name, home and business address telephone number, educa-
tion, training and degrees held, if any, and any other relevant |
experience, and to comply with a code of ethical conduct, or with
other reqmrements necessary to protect the public;

{d) Implementation of a system of reglstratlon whereby practitio-
ners who will be the only persons permitted authorized to use a
designated title are listed on an official roster after Eavmg met
predetermined quahﬁcatlons or

{d3 (e) Implementation of a system of licensing whereby a practi-
tioner must receive recognition by the state of having met predeter-
mined qualifications, and persons not so. hcensed -are proh1b1ted \
. from practlcmg

Two or more of these modes may be smmltaneously 1mplemented
if necessary and appropriate.

Sec 4. anesota Statutes 1989 Supplernent sectmn 214 06,
subd1v1smn 1, is amended to read:
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~ Subdivision 1. Notw1thstand1ng any law to the contrary, the
commissioner of health as authorized by séction 214.13, all health-
related licensing boards and all non-health-related llcensmg boards
shall by rule, with the approval of the. commissioner of finance;
adjust. any fee which the commissioner of health.or the board is
empowered -to assess a sufficient amount so that the total fees
collected by each beard will as closely as possible equal anticipated
expenditures during the fiscal biennium, as provided in section
16A.128. For members of an occupation regfsteped regulated after
July 1, 1984, by the commissioner of health under the provisions of
section 214.13 or other law, the fee established must include an
amount necessary to recover, over a five-year period, the commis-
sioner’s direct expenditures for adoption ‘of the rules providing for

of regulating members of the occupation. All fees
received shall be deposited in the state treasury. Fees received-by
health-related licensing boards. must be credited to the. special
revenue fund. . . S

Sec 5. Minnesota Statutes 1988 section 214. 11 ig amended to
read:

_214.1'1' [ADDITIONAL REMEDY REMEDIES ]

Subdivision 1. [CEASE AND DESIST ORDER.] The commis-
sioner of hea]th may issue a cease and desist order to stop a person
from engaging in an unauthorized practice or violating or threat-
ening to violate a statute, rule, or order which the commissioner of
health has issued or 1s empowered to enforce. The. cease and desist

order must state the reason for its issuance and give notice of the
' person’s ri ht to request a hearing under sections 14.57 to 14.62. If,
w1th1n 15 days afier service of the order, the subject of the order falls
to request a hearlng in writing, the commissioner of health may -
issue a ﬁnal order

A hearing must be initiated. l_)X the commiggioner of health not
. later than 30 days after the date the commissioner receives a
written hearing request. Within 30 days after receiving the admin-
istrative law judge’s report, the commissioner of health shall issue a
final order modifying, vacating, or makin permanent the cease and

desist order as the facts require: The final order remains in effect
until modifi ed_or vacated by the commissioner of health.

When a request for a stay accompanles a timely hearlng request,
the commissioner of health may, by discretion, grant the stay. If the
commissionér of health does not grant a requested stay, the com-
missioner shall refer the request to the office of administrative

hearings within three workmg days after receiving the r request.

Within ten days after receiving the request from the commissioner

of health, an administrative law ju dg shall issue a recommendation
to grant or deny the stay. The COH]m]SSlOIleI‘ of health shall grant or
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deny the stay within five days after receiving the administrative
law judge’s recommendation.

In the event of noncompliance with a cease and desist order, the
commissioner of health may institute a proceeding in Ramsey
county district court to obtain injunctive relief or other approprlate
relief, including a civil penalty payable to the commissioner of
health not exceedmg $10,000 for each separate v10]at10n

Subd. 2. INJUNCTIVE RELIEF] In addition to any other remedy
provided by law, including the issuance of a cease and desist order
under subdivision 1, the commissioner of health or a licensing board
may in its own name bring an action in Ramse county district
court for injunctive rﬁ% to restrain any unauthorized practice or
violation or threatened violation of any statute er, rule, or order
which the board or commissioner of health is empowered to regulate

or, enforce, or issue. A temporary restraining order may be granted

in the proceedmg if continued activity by a person would create an
smminent a serious risk of harm to others .

Subd. 3. [ADDITIONAL POWERS.] The issuance of a cease and
desist order or injunctive relief granied pursaant te under this
section shall does not relieve a person enjoined from criminal
prosecution by any competent authority or from disciplinary actlon
by the commissioner of health or board in respeet o the persen’s
lieense or application for Heense or renewal.

. Sec. 6. Minnesota Statutes 1989 Supplement sectlon 626 5562,
subdivision 3, is amended to read:

Subd 3. [REPORT TO DEPARTMENT OF HEALTH.] Physicians 7
shall report to the department of health the results of positive tesis
performed under subdivisions 1 and 2. A report shall be made on

when filed beglnmng February 1, 1990. The reports are medical data
under section 13.42. .

Sec. 7. [EFFECTIVE DATE.]

Section 2 is effective the day after final enactment.”

Delete the title and insert: ..

“A bill for an act relating to health; requiring a surcharge fee for
hearing instrument sellers; requiring permit systems and ethical
codes for occupations regulated by a health-related board; allowing
cease and desist orders against a person violating occupation regu-
lations; requiring positive results from a toxicology test of a preg-
nant woman or infant to be recorded on the birth certificate or fetal
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death report; amending Minnesota Statutes 1988, sections 214,001,
subdivision 3; and 214.11; Minnesota Statutes 1989 Supplement,
sections 144.698, subdivision 1; 214.06, subdivision 1; and 626.5562, -
subdivision 3; proposing codmg for new law in anesota Statutes

. chapter 153A°7

With the recommendation that when so amended, the bill pass_;

~ The repert was adopted..
SECOND READING OF HOUSE BILLS

H. F Nos. 1-‘453, 1884, 1887, 1889, 1898, 1965, 2060, 2061, 2198,
2238,2323, 2420 and 2812 were read for the second time.

SECOND READING OF SENATE BILLS

S. F. Nos. 1847, 2430, 188, 1001, 1081, 1162, 1520 and 1838 were
read for the second tlme

INTRODUCTION AND FIRST ‘READING '
. OF HOUSE BILLS ‘

The following House F'ilesr drere‘introduced:
Dempsey and-M(.:Donald introduced:

H. F. No. 2824, A bill for an act relating to education; establishing
a program providing general education revenue for lower-income
pupils who attend nonpublic schools participating .in the program;
establishing certain requirements and restrictions; amending Min-
nesota Statutes 1988, section 124.223; Minnesota Statutes 1989
Supplement, section 121. 11, subdivision 12; proposmg coding’ for
new law in Minnesota Statutes, chapter 129B

‘ The bill was read for the first time and referred fo the Commlttee
on Education. '

Milbert, Pugh and Quinn introduced:

H. F. No. 2825, A bill for an act relating to taxation; repealing the
lawful gamblmg combined receipts tax; providing for refunds; ap-
propriating money; repealing anesota Statutes Second 1989 Sup-
plement, section-349.212, subdivision 6. i
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The bill was read for the. ﬁrst time- and referred to the Commlttee
on Taxes. o ) ,

Nelson, C.; Johnson R Anderson R Kmkel and Uphus intro-
duced

H.F. No. 2826, A resolution memorializing the President and
Congress of the United States to prevent the severé cutbacks in local
programmi‘ng on KCCO/KCCW-TV in Alexandria and Walker.

The bill was read for the first t1me and referred to the Committee
- on Economic Development

HOUSE ADVISORIES
The following House Advisories were introduced:
Dawking introduced:

H. A. No. 50, A proposal to study proposed legislation regarding
_registration, regulation and use of oﬁ'—road recreational vehicles ‘

The advisory.was referred to the Commlttee on Environment and
Natural Resources, - ;

Otis, Reding, Peterson Boo and Anderson R., introdﬂced'

H. A. No. 51, A proposal to study location of state ofﬁces outside
the: metropohtan area,

The advisory was referred to ‘the Commlttee on Governmental
Operations.

' MESSAGES FROM THE SENATE
The following rnessages were received from the Senate:

Mr. Speaker:

I hereby ennounc_e that the Senate accedes to the request of the
House for the appointment of a Conference: Committee on' the
amendments adopted by. the Senate to the following House File:

H. F. No. 2025, A bill for an act relati"ng to agr'leulture; creating a
'restricted seed potato growing area and historic certified seed potato
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area; providing, restrictions; requiring a study; imposing a penalty;
. .proposing c'odi'ng for new law in Minnesota Statutes, chapter 21. - -

The Senate has appomted as such commlttee
Messrs Stumpf Frederlck and Langseth
Sald H(_mSe File is herew;th returned to the House;,
7 ’ PA'.l‘RICK‘E._ FLAHAVEN, Secnetai'& of the Senate
. Mr. Speaker: |

1 hereby announce that the Senate accedes to the retfuest of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the followmg House Flle :

H F ‘No. 2131, A bill for an act. relatmg to crimes; prohlbltmg wnld
land arson fires; prov1d1ng penalties; proposing cochng for new law in
anesota Statutes chapter 609, . S ;

The Senate has appomted as such comrmttee |
Messrs Dahl; Memam Knaak Peterson, R. W, and Lessard
- Said House File'is herewith retumed to the House.
| PA'tmeK E. .FLAHAV'ElN,' ‘Seeretary of the Senate
Mr: Speaker: | | |

1 hereby announce that the Senate accedes to the request of the
House for the appointment of a Conferenceé Committee on the
amendments adopted by the Senate tothe followmg House File:

H. F. No. 2200, A bill for an act relating to educatmn starting,
developing, addmg to, -clarifying, and financing elementary and
secondary and related education programs and services, including
those relating to general education, transportation, speci_al pro-
grams, drug prevention and other community programs, facilities,
programs of cooperation, other aids and levies, rural health care,
and the department of education; providing for technical rate
* changes; authorizing bonds and tax levies; appropriating money;

amending Minnesota Statutes 1988, sections 120.062, subdivision 9,
and by adding a subdivision; 121.148; 121.15, subd1v1smns 1 and 7;
121.88, subdivision 6; 121.882, subdivision 9, and by adding a
subdivision; 121.908, subdivision 3; 121.917, subdivision 4; 122.91,
by adding a subdivision; 122.93, by adding a subdivision; 122.94,
subdivision 5; 123.33, subdlwsmn 1; 123.35, by adding subdwlsmns
123.3514, subdnnsmns 6 and 6b;. 123. 36, subd1v1smn 10; 123.37,
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subdivision 1; 123.38, subdivisions 1 and 2b; 123.39, subdivision 6;
123.58, subdivisions 2 and 6; 123.9361; 123.947; 124.14, subdivision.
7; 124.195, subdivision 10, and by adding subdivisions; 124.26, by
adding a subdivision; 124.2711, subdivision 2; 124 494, by adding a
subdivision; 124A.02, subdivision 1; 124A.036, subdivision 5, and by
adding a subdivision; 125.12, by adding a subdivision; 125.17, by
adding a subdivision; 125,185, by adding a subdivision; 125.231,
subdivision 6; 125.60, subdivision 2; 126.12, subdivision 2; 126.666,
subdivisions 2 and 4; 126.70, subdivision 2a; 129B.53, subdivision 3;
141.25, subdivisions 7 and %; 181A.04, by adding a subdivision;
181A.12, subdivision 1; 275.125, subdivision 4; and 471.59, subdi-
vision 2; Minnesota Statutes 1989 Supplement, sections 121.111,
subdivisions 1 and 2; 121.15, subdivision 2; 121.612, subdivisions 3
and 5; 12188, subd1v1510n 9; 121.882, SublelSlOIl 2; 122.243,
subd1v151on 2; 122.91, subd1v151ons 1 and 5: 122.92, subd1v1smn 1;
122.94, subd1v1smn 6; 122.945, subdivision 2; 123. 58 subdivision 9;
124.10, subdivision 2; 124.155, subdivision 2; 124.19, subdivision 7;
+124.225, subdivisions 1, 3a, and 8k; 124.26, subdivisicns 7 and 8;
124.2711, -subdivisions 1 and 3; 124.2713; 124.2715; 124.2721;
124.2725, subdivision 8, and by adding a subdivision; 124.38,
subdivision 7; 124.573, subdivision 2d; 124.83, subdivision 6; 124.90,
subdivision 2; 124A.22, subdivision 2a; 126.22, subdivisions 2 and 3;
128B.03, subdivision 4; 129.128; 141.35; 275.125; subdivisions hHc,
5e, 6h, 6i, 8b, 9a, 9b, 9¢, 11d, and 18; Minnesota Statutes Second
1989 Supplement, sections 124.2442, subdivision.1; 124.83, subdi-
visions 1 and 4; 124A .26, subdivision 1; Laws 1959, chapter 462,
section 3, subdivision 10, as renumbered, as amended; Laws 1984,
chapter 463, article 6, section 15, subdivision 2; Laws 1988, chapter
718, article 6, section 23; and Laws 1989, chapter 329, article 5,
section 21, subdivision 4; article 11, sections 15, subdivisions 2 and
12; 16, subdivision 2; article 12, sections 9, subdivision 2; and 11;
proposing coding for new law in Minnesota Statutes, chapters 121;
122; 124; 125; 126; 129B; and 237; proposing coding for new law as
Minnesota Statutes, chapter 124B; repealing Minnesota Statutes.
1988, sections 121.15, subdivision 4; 124,43, subdivisions 2, 3, 4, 5,
and 6; Minnesota Statutes 1989 Supplement, section 124.43, subdi-
vision 1.

The Senate has appointed as such commlttee

Messrs Peterson, R. W, and Pehler Ms Relchgott Messrs
Brandl and Dicklich.

Said House File 15 herewith returned to the House.
Pariick E; F.LAHAV'EN,- Secretary of the Senate
Mr. Speaker:

I hereby announce that the Senate refuses to concur m the House
amendments to the following Senate File:
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S. F. No. 2130, A bill for an act relating to insurance; regulating
the practices and record keeping of, and disclosures by, public
adjusters; amending Minnesota Statutes 1988 section 72B.135, by
adding subdivisions. _ ;

The Senate respectfully requests that a Conference Committee be
appointed thereon. The Senate has appointed as such committee:

Messrs Cohen, Solon and Frederlck

Said Senate File is herewith transmltted to the House W'lth the o

request that the House appoint a like committee.

[

Patrick E. FLaHAVEN, Secretary of the Senate

Skoglund moved that the House accede to the request of the
Senate and that the Speaker appoint a Conference Committee of 3
members of the House to meet with a like committee appointed by
the Senate on the disagreeing votes of the two houses on 8. F. No.
2130. The motion prevailed.

Mr. Speaker:

I. hereby announce that the Senate refuses to concur 1n the House
amendments to the followmg Senate File:

S.F No. 1743, A bill for an act relatmg to telephone service;
regulating the installation of extended area service in exchanges;
requiring the expansion of the metropolitan extended area tele-
phone service, under some circumstances; proposmg coding for new
© law in Mlnnesota Statutes, chapter 237.

" The Senate respectfully requests that a Conference Commlttee be:
appointed thereon. The Senate has appomted as such commlttee

Messrs. Schmitz, Waldorf and Dicklich.

Said Senate File is herewith transmitted to the House with the
request that the House appoint a like committee. .

Patrick E. FLAHAVEN, Secretary of the Senate

Jacobs moved that the House accede to the request of the Senate
and that the Speaker appoint a Conference Committee of 3 members
of the House to meet with a like committee appointed by the Senate
on the disagreeing votes of the two houses on S. F. No. 1743. The
motion prevailed. .
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Mr Speaker' '

T hereby announce that the Senate refuses to concur in the House
amendments to the following Senate File: -

S:F No. 1942, A hill for an'act rela'tmg to insurance; making
changes in arbitratior proceedings concerning no-fault automobile
insurance; amending Minnesota Statutes 1988, section 65B.525, by .
adding a subd1v1smn and Minnesota Statutes 1989 Supplement.

section 72A.327. ]

-The Senate respectfully retluests that a 'Confererice Committee be
appomted thereon. The Senate has appomted as such committee:

| Messrs Brandl Larson and Freeman

Sald Senate File is herewith’ transmitted to the House with the
request that the House appomt a like commlttee

PATRICK E. FLAHAVEN Secretary of the Senabe

Winter moved that the House accede. to the request of the Senate
~ and that the Speaker appoint a Conference Committee of 3 members
of the House to meet with a like committee appointed by the Senate
on the disagreeing votes of the two houses on 5. F. No. 1942, The
motion prevalled

‘Mr. Speaker:

1 hereby announce that the Senate refuses to concur m the House
amendments to the following Senate File: - ‘

S, F No. 1670, A bill for an act relatmg to natural resources; .
prohibiting transportatlon of Eurasian water milfoil; prov1d1ng
exceptions; providing penalties for not removing Eurasian water
milfoil from watercraft; providing penalties; amending Minnesota
Statutes 1988, section 361 03, by adding a subdivision; proposing
coding for new law in anesota Statutes, chapter 18

The Senate respectfully requests that a Conference Commlttee be
appointed thereon The Senate has appointed as such committee:

Messrs. Luther, Novak and Olson.

Said Senate File is hereWIth transmltted to the House with the
request that the House appomt a like committee.

 Parrick E. FLAHAVEN,'Secretary of the Senate
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Skoglund moved that the House accede to the .request of the
Senate and that the Speaker appoint a Conference Committee of 3
_ members of the House to meet with a like committee appointed by
the Senate on the disagreeing votes of the two houses on S E No.
1670. The motlon prevaﬂed

Mr. Speaker.

1 hereby ‘announce the passage by- fhe Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 2651, A bill for an act relating to public administration;
authorizing spending to.acquire and .to better public land and
buildings and other public 1mprovements of a capital nature, with
certain conditions; authorizing issuance of state bonds; authnrmng
the commissioner of finance to make certain covenants to the
purchasers of certain bonds or certificates of indebtedness; requiring
identification of certain accounts; providing for the reductlon and
cancellation of certain bond sale authorlzatlons approving capital
loans to certain school districts; not approving capital loans to
certain school districts, authorizing certain lease-purchiase, lease
with option to buy, and rental arrangements by the commissioner of
administration; appropriating money; amending Minnesota Stat-
utes 1988, sections 16A.641, subdivision 6; 16A.672, by adding a
subdivision; 16B.24, subdivisions 5 and 6; 116.18, subdivision 3d;
136.62, by addmg a subdivision; 136A. 28 subd1v1smns 3 and T;
136C. 04 subdivision 4; anesota Statutes 1989 Supplement, sec-
tions 16A. 631; 16A. 641 subdivision 7; 16A.69, subdivision: 1;
16B.335, subdivision 2; Laws 1979, (;hapter 280, section 2, as
amended; Laws 1989, chapter 329, article 5, section 21, subdivision
8; proposing coding for new law in Minnesota Statutes, chapter 124;
repealing Minnesota Statutes 1988, section 16A.651.°

Patrick E. FLanaven, Secretary of the Senate

Anderson, ., moved that the House refuse to concur in the Senate
amendments to H. F. No. 2651, that the Speaker appoint a Confer-
ence Committee of 5 members of the House, and that the House
requests that a like committee be appointed by the Senate to confer
on the disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate Files, herew1th transmitted: -

5! F. Nos. 1807 and 2018.

Parrick E. FLanaven, Secretary of the Senate
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FIRST READING OF SENATE BILLS

5. F. No. 1807, A bill for an act relating to local government;
permitting the issuance of obligations by the Hennepin county board
for a public safety building; permitting Resemount to incur debt for
an armory; requiring a planning process and public hearing.

The bill was read for the first time.

Schreiber moved that S. F. No. 1807 and H. F. No. 1877, now on
Special Orders, be referred to the Chief Clerk for comparlson The
motion prevalled

S.F No. 2018, A bill for an act relating to lawful gambling;
defining lawful purposes for expenditures of gambling profits; estab-
lishing licensing qualifications for organizations and manufactur-
ers; requiring organizations to report monthly on expenditures and
contributions of gambling profits; authorizing the gambling control
board to require recipients of contributions of gambling profits to
register with the board; authorizing summary suspension of gam-
bling licenses for failure to file tax returns; authorizing a limited
number of video pull-tab devices and establishing standards and
requirements for them; requiring ingpection and testing of gambling
equipment; requiring permits for gambling premises; requiring
gambling managers to be lcensed; requiring that employees of
organizations conducting lawful gambling be registered with the
board; requiring local gambling taxes and prescribing uses for
revenue therefrom; appropriating money; amending Minnesota
Statutes 1988, sections 349.12, subdivisions 10, 18, and by adding
subdivisions; 349 16, as amended 34917, as amended 349.18, as
amended; 349. 19, as amended; 349, 211, by adding a subd1v1s1on
349.212, subdivision 5; 349. 2121 subdivisions 1 and 4a; 349. 2123
349.2125, subdivision 4; 349. 2127 subdivisions 1, 3, and by addlng
subdivisions; 349.30, subdivision 2; 349.31; 349.32; 349.34; 349.35,
subdivision 1; 349.36; 349.38; 349.39; 349.50, subdivision 8; 349.52,
by adding a subdivision; 349.59, subdivision 1; 349.55; 609.75,
subdivision 4; Minnesota Statutes 1989 Supplement, sections
299L..03, by adding a subdivision; 349.12, subdivisions 12 and 15;
349.151, subdivision 4, and by adding a subdivision; 349,152,
subdivision 2, and by adding subdivisions; 349.161, as amended;
349.162; 349.163, as amended; 349.164; 349.2121, subdivision 2;
349.2122; 349.213; Minnesota Statutes Second 1989 Supplement,
sections 349.12, subdivisions 11 and 19; 349.15; 349.212, subdivi-
sions 1, 2, and 4; 349.2125, subdivisions 1 and 3; 349.2127, subdi-
visions 2, 4, and 5; 349.22, subdivision 1; 349.501, subdivision 1;
349.502, subdivision 1; 609.76, subdivision 1; Laws 1989, First
Special Session chapter 1, article 13, section 27; proposing coding for
new law in Minnesota Statutes, chapter 349; repealing Minnesota
Statutes 1988, sections 349.14; 349.214, subdivisions 1, 1a, 3, and 4;
Minnesota Statutes 1989 Suppleément, sections 349.151, subdivision
4a; 349.20; 349.21; 349.22, suhdivision 3; Minnesota Statutes See-
ond 1989 Supplement, section 349.214, subdivision 2.
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The bill was read for the first time.

Quinn moved that S.F No. 2018 and H. F. No. 2005, now on
General Orders, be referred to the Chief Clerk for comparison: The’
motion prevalled

The following Coﬁference Committee Reports were received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 2500

A bill for an actAre'lating to insurance; modifying the effective date
of the statutory notice requirement for cancellation or nonrenewal of
individual 11fe policies; amending Laws 1989, chapter 330, section
38.

March 30, 1990

The Honorable Robert I&. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate ‘

We, the undersigned conferees for H. F No. 2500, i’eport that we
have agreed upon the _items in dispute and recommend as follows:

That the Senate recede from its amendment and that H F
No 2500 be further amended as follows: :

Page 1, line 16 delete “1989” and 1nsert “1984”
We request adoption of this report and repassage of the bill.

House Conferees: PuiL. CARRUTHERS, WES SKOGLUND AND JERRY
K NICKERBOCKER ‘ '

Senate Conferces: Sam G. Soron, DoN ANDERSON AND MicHAEL O.
FREEMAN.

Ceri'uthers moved thaﬁ the report of the Confefence Committee on
H. F. No. 2500 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

H. F. No. 2500, A bill for an act relating to insurance; modifying
~ the effective date of the statutory notice requirement for cancella-
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- tion or nonrenewal of individual hfe p011c1es amending Laws 1989,
chapter 330, section 38.

" The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 130 yeas and 0 nays as follows: .

Those who voted in the affirmative were:

Abrams Greenfield Krueger ' Onnen Schreiber

Anderson, G. Gruenes Lasley Orenstein Seaberg
Anderson, R. Gutknecht - Lieder Osthoff Segal
Batiaglia =~ Hartle Limmer Ostrom -Simoeneau
Bauwerly = . Hasskamp Long . Otis . Skoglund
Begich Haukoos Lynch (zment Solberg -
Bennett Hausman Macklin Pappas Sparby
Bertram Heap Marsh Pauly Stanius
Blatz Henry McDonald Pellow Steensma
Boo Himle McEachern Pelowski Sviggum
Brown Hugoson McGuire Peterson Swenson
Burger Jacobs McPherson Poppenhagen Tjornhem -
Carlson, D. Janezich - Milbert . . Price - Tompkins
Carlson, L. Jaros ‘Miller Pugh Trimble
Carruthers Jefferson Morrison Quinn Tunheim
Clark Jennings Munger Redalen Uphus
Cooper Johnson, A. Murphy Reding Valento
Dauner Johnson, R. Nelson, C. © Rest Vellenga
Dawkins Johnson, V. Nelson, K. Rice Wagenius
Dempsey - Kahn Neuenschwander Richter Waltman
Dille  Kalis - -+ OConnor Rodosovich. Weaver
Dorn - Kelly " Ogren - Rukavina . Weile
Forsythe Kelso Olsen, 8. Runbeck Wenzel
Frederick . Kinkel Olson, E. Sarna Williams
Frerichs Knickerbocker Olson, K. Schafer Winter ‘
Girard Kostohryz Omann - Scheid Spk. Vanasek

The bill was repassed as amended by Conference and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 2135

- A bill for an act relating to Anoka county; authorlzlng the sale or
exchange of certain land. ‘

April 2, 1990

~ The Honorable Robert E. Vanasek o
Speaker of the House of Representatives

The Honorable Jerome M. Hughes .
President of the Senate o

We, the undersigned conferees for H. F. No. 2135, report-that we
have agreed upon:the items in dispute and recommend as follows:
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That the Hoﬁse coﬁcu;’ in the Senate em.e_ndment. ' |

We request adoption of this report and repassage of the bill. ~
'Housle Corifereés: JOE QuUINN, CHAR['.I-E WEAVEe ANb‘ JoﬁL Jacons.

Senate Conferees STEV'EN G. NOVAK DON FRANK AND GENE MER—
RIAM,

Qliinn moved that the febert of the Conferei_lce Committee oﬁ H F
No. 2135 be adopted and that the bill be repassed as amended by the
Conference Committee. The motion prevailed.

H. ¥ No. 2135, A bill for an act reIatiI,ig to. Anoka county;
authorizing the sale or exchange of certain land. -

“The bill was read for the third time, as amended. by Conferencer
and placed upon its repassage :

The question'was takeil on the repassage of the bill and the roll
was called. There were 128 yeas and 0 nays as follows:

Those who voted in the afﬁrmatlve were:

Abrams Greenfield Kmeger Onnen o Segal

Anderson, G. Gruenes Lasley Orenstein . Simoneau
Anderson, . " Gutknecht - Lieder . Ostrom Skoglund
Battaglia Hartle - Limmer - Otis Solberg
Bauerly Hasskamp . Long ‘ Ozment, ) Sparby
Begich Haukoos Lynch Pappas Stanius
Bennett Hausman . Macklin <. Pauly - - Steensma
Bertram Heap Marsh Pellow - Sviggum
Blatz . Henry . MeDonald Pelowski Swenson
Boo ' ~ Himle - McEachern Peterson Tjornhem
Brown Hugoson McGuire Poppenhagen Tompkins
Burger :. .Jacobs . : ‘McPherson -+ Price .. - .. Trimble
-Carlson, D,  Janezich . Milbert Pugh ‘ Tunheim
Carlson;, L. "~ Jaros ~ - Miller . Quinn. - Uphus
Carruthers Jefferson Morrison Redalen - ' Valento
Clark Jennings - Munger Reding Vellenga
" Cooper Johnson, A. Murphy : Rest Wagenius
Dauner Johnson, R. Nelson, C. Rice Waltman
Dawking : dohnson, V. ~  Nelson, K. Richter Weaver
Dempsey Kahn - - Neuenschwander Rodosovich Welle-
Dille - Kalis’ -+ (¥Connor Rukavina Wenzel
Dorn Kelly Qgren ‘ Runbeck Williams
Forsythe Kelso " Olsen, 8, Sarna | Winter
Frederick - Kinkel - = Olson, E. Schafer Spk. Vanasek
Frerichs Knickerbocker  Olson, K. - Schreiber

Girard Kostohryz ‘Omann . Seaberg .

The bill was repassed as amended by Conference, and its. title
agreed to. .
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CONFERENCE COMMITTEE. REPORT ON H. F. NO. 2056

A bill for an act relating to public safety; making it a crime for a
driver to flee a peace officer from another state into Minnesota;
authorizing a peace officer of another state to enter Minnesota in
fresh pursuit for traffic and misdemeanor offenses; authorizing the -
admissibility of relevant evidence obtained in another state into
evidence at Minnesota civil and criminal trials; granting peace
officers of other states the authority to transport persons in legal
custody under certain circumstances; amending Minnesota Statutes
1988, section 609.487, subdivision 2; proposing coding for new law in
Minnesota Statutes, chapters 626 and 634. -

April 3, 1990

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 2056, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendmenf.
We request adoption of this report and repassage of the bill.

House Conferees: Marvin K. DAUNER, TERRY DEMPSEY AND KATH-
LEEN VELLENGA .

Senate Conferees KEITH LANGSETH LeRoy A. StumpF AND DAVID J.
FREDERICKSON

Dauner moved that the report of the Conference Committee on
H. F. No. 2056 be adopted and that the bill be repassed as amended
by the Conference Commlttee The motion prevalled

H. FE. No. 2056, A bill for an act relating to public safety; making
it a crime for a driver to flee a peace officer from another state into
Minnesota; authorizing a peace officer of another state to enter
Minnesota in fresh pursuit for traffic and misdemeanor offenses;
authorizing the admissibility of relevant evidence obtained in an-
other state into evidence at Minnesota civil and criminal trials;
granting peace officers of other states the autherity to transport
persons in legal custody under certain c¢ircumstances; amending
Minnesota Statutes 1988, section 609.487, subdivision 2Z; proposing
coding for new law in Minnescta Statutes, chapters 626 and 634.
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The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The-question was taken on the repassage of the bill and the roll
was called. There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams Girard ’ Lasley Orenstein " ‘Beaberg
Anderson, G. Greenfield Lieder Qsthoff . Segal
Anderson, R. Gruenes Limmer Ostrom Simoneau
Battaglia Gutknecht . Long Otis =~ Skoglund
Bauerly © + _Hartle Lynch (Ozment : Solberg -
Begich Hasskamp -  Macklin Pappas Sparby
Bennett Haukoos Marsh Pauly . Stanius
Bertram Hausman McDonald Pellow Steensma
Bishop Heap McEachern = Pelowski Sviggum
Blatz - Henry McGuire Peterson © Swenson
Boo - Himle MecPherson Poppenhagen Tjornhom
Brown Hugoson . . Milbert - Price Tompkins
Burger © Jacobs - " Miller ' Pugh =~ - Trimble
Carlson, D. . Jaros } Morrison Quinn . - Tunheim
Carlson, L. - Jefferson Munger Redalen- ~ . Uphus
Carruthers Jennings Murphy . Reding .. Vellenga
Clark : Johnson, A. Nelson, C. " Rest ‘ -+ Wagenius
Cooper . Johnson, R. Nelson, K. * - Rice Waltman
Dauner . Johnson, V. Neuenschwander Richter Weaver
Dawkins Kahn O'Conmnor Rodosovich .~ Welle
Dempsey Kalis Ogren - Rukavina Wenzel
Dille Kelly Olsen, S. " Runbeck Williams
Dorn . Eelso Olson, E. Sarna  Winter
Forsythe " Enickerbocker  Olson, K. Schafer - Spk. Vanasek
Frederick Kostohryz Omann Scheid

Frerichs Krueger Onnen Schreiber

- The bill was repassed as amended by Conference and its title
agreed to.

REPORT FROM THE COMMITTEE ON RULES AND
LEGISLATIVE ADMINISTRATION -

Long, from the Committee on Rules and Legislative Administra-
tion, pursuant to House Rule No. 1.9, designated the following bills
as Spec1al Orders to be acted upon 1mmedlately preceding Spemal

. Orders pending for today, Thursday, April 5, 1990: .

S: ¥ No. 2412 and H. F. No. 2005.

SPECIAL ORDERS

The Speaker called Rodosovich to the Chair.
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5. F. No. 2412 was reported to the House.

Simoneau, Sviggum and Begich moved to amend S. F. No. 2412, as
follows: .

Page 1 after line 21, insert:

“Sec. 2 Minnesota Statutes 1988, sectlon 79A 12, subdivision 2, is
amended to read: s .

Subd. 2. [ASSESSMENT.] The security fund may assess each of its
members a pro rata share of the funding necessary to carry out its
obligation and the purposes of this chapter. Total annual assess-
ments In any calendar year shall not exceed four ten percent of the
workers’ compensation benefits paid under sections 176.101 and:
176.111 during the previous calendar year. The annual assessment
calculation shall not include supplementary benefits paid which will
be reimbursed by the special compensation fund. Funds obtained by
assessments pursuant to this subdivision may only be used for the
purposes of this chapter. The trustees shall certify to the commis-
sioner the. collection and receipt. of ‘all money from.assessments,
noting any delinquencies. The trustees shall take any action deemed
. appropriate to collect any delinquent assessments.”

Renumber subsequent sections ..
Correct internal cross-references
Amend the title accordingly

The motion prevailed and the amendment was adopted.

S.F No. 2412, A bill for an act relating to state government;
requiring the state board of investment to invest certain assets
currently managed by the commerce department; amending Minne-
sota Statutes 1988, section 79.251, by adding a subdi:vision.

The bill was read for the third time, as amended and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 129 yeas and 0 nays as follows:

Those who voted in the__aﬁ'lrmative were:

Abrams . Bauerly Bishop Burger " Clark
Anderson, G. Begich Blatz Carlson, D, Cooper
Anderson, R. Bennett Boo Carlson, L. Dauner .

Battaglia Bertram Brown Carruthers Dawkins




85th Day) Tuurspay, Aprm. 5, 1990 12815

- Dempsey - Johnson, A Miller - Pelowski - Solberg.
Dille : Johnson, R: Morrison Peterson - - - Sparby
Dorn ' Johnson, V. . Munger Poppenhagen Stanius
Forsythe . Kahn - Murphy :. Price. .. Steensma ‘°
Frederick - - - Kalis .. Nelson, C.. Pugh - .. Sviggum
Frerichs . Eelly Nelson, K. . Quinn .. Swenson
Girard - Kelso : Neuenschwander Redalen . Tjornhom -

" Greenfield " Knickerbocker ’Connor'- ' Reding " Toempkins
Gruénes. Kostohryz Qgren . Rest : - Trimble
Gutknecht ~ Krueger - Olsen, 5. Rice . Tunheim
Hartle - Lasley - Olson, E. . Richter = .. Uphus
Hasskamp Lieder © Qlson, K. - Rodesovich “" Valento
Haukoos . Limmer Omann "Rulkavina " Vellenga
Hausman Long ’ Onien Runbeck - Wagenhis

~ Heap Lynch. - “Orenstein - Sarna - - Waltman
Henry Macklin Osthoff - . Schafer : Weaver
Himle .. Maish Ostrom Scheid Welle
Hugoson ‘McDonald Otis- Schreiber . Wenzel
Jacobs * " McEachern Ozment’ . Seaberg ~ . - Williams
Jaros . . McGuire ©  Pappas - Segal .+ . Winter
Jefferson McPherson - Pauly Simoneau Spk. Vanagek

Jennings: - . Milbert Pellow . Skoglund

SRR

The bill was pa'ssed, as amended, and its title agreed to.

Gutknecht was excused between the hours of. 2 50 p.m: and 4:00

. p.m.

S. F No. 2489 was reported to the House.

Rukavma Carlsen D, Vellenga -and Hasskamp moved to amend
S. F. No. 2489 as follows:

Page 1 after line 14, 1nsert

“Sectlon 1. Minnesgota Statutes 1988 section 92. 46 subd1v1smn 1,
is amended to read

Subdivision 1. [PUBLIC CAMPGROUNDS.] (a) The director may
designate suitable portions of the state lands withdrawn from sale
and not reserved, as provided in section 92.45, as permanent state
public campgrounds. The director may have the land surveyed and
platted into lots of convenient size, and lease them for cottage and
camp purposes under terms and condltlons the director prescrlbes,
- subject to the provisions of this section.

(b) A lease may not be for a term more than 20 years. The lease
may allow renewal, from time to time, for additional terms of no
longer than 20 years each.. The lease may - be canceled by the
commissioner 20 days after giving the person leasing the land
written notice of violation of lease conditions. The lease rate shall be
based on- the appraised value of leased land as determined by the
commissioner of natural resources and shall be adjusted by the
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commissioner at the fifth, tenth, and 15th anniversary of the lease, -
il the appraised value has increased or decreased. For leases thal are
renewed in 1991 and following years, the lease rate shall be five
percent of the appraised value of the leaséd land. The appraised
value shall be the value of the leased land without any private
improvements and must be comparable to similar land without any -
improvements within the same county. The minimum appraised
value that the commissioner assigns to the leased land must be
substantially equal to the county assessor’s estimated market value
of similar land adjusted by the assessinent/sales ratio as determined
by the department of revenue. N

(c) By July 1, 1986, the commissioner of natural resources shall
adopt rules under chapter 14 to establish proecedures for leasing land
under this section. The rules shall be subject to review and approval
by the commissioners of revenue and administration prior to the
initial publication pursuant to chapter 14 and prior to their final
adoption. The rules must address at least the following:

(1) method of appraising the property; and
(2) determination of lease rates; and

€3y an appeal procedure for both the appraised values and lease
rates. - ‘ '

(d) All money received from these leases must be credited to the
fund to which the proceeds of the land belong.

Notwithstanding section 16A.125 or any other law to the contrary,
50 percent of the money received from the lease of permanent school
fund lands leased pursuant to this subdivision shall be deposited
into the permanent school trust fund. However, in fiscal years 1987,
1988, 1989, 1990, 1991, and 1992, the money received from the lease
of permanent school fund lands that would otherwise be deposited
into the permanent school fund is hereby appropriated to survey,
appraise, and pay associated selling costs of lots as required in
section 92.67, subdivision 3. The money appropriated may not be
used to pay the cost of surveying lots not scheduled for sale. Any
money designated for deposit in the permanent school fund that is
not needed to survey, appraise, and pay associated selling costs of
lots, as required in section 92.67, shall be deposited in the perma-
nent school fund. The commissioner shall add to the appraised value
of any lot offered for sale the costs of surveying, appraising, and
selling the lot, and shall first deposit into the permanent school fund
an amount equal to the costs of surveying, appraising, and selling
any lot paid out of the permanent school fund. Any remaining money
shall be deposited into any other contributing funds in proportion to
the contribution from each fund. In no case may the commissioner
add to the appraised value of any lot offered for sale an amount more
than $700 for the costs of surveying and appraising the lot.
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Sec 2. Minnesota Statutes 1988, section 92. 67 subdwmwn 1, is
amended to read:

Subdivision 1. [SALE REQUIREMENT.] Notwithstanding section
.92.45 or any other law, at the request of a lessee or as otherwise
provided in this section, the commissioner of natural resources shall
- sell state property bordering public waters that is leased for the:
purpose of a private cabin under section -92.46. Requests for sale
must be made prior to Decernber 31, 1992, and the commissioner
shall complete all requested sales and sales arising from those
requests by December 31; 1993, subject to subdivision 3, clause (d).
The sale shall be made in accordance with laws providing for the
sale of trust fund land except as modified by the provisions of this
section. In 1990 and 1991 a request for sale m_‘% be withdrawn by a
lessee af any time more than ten days before the day set for a sale.
Property withdrawn from sale by its lessee is not subject to sale
under this section unfil the lessee makes another request. Property
withdrawn from gale shall . contmue to be governed by other law

Sec 3 anesota Statutes 1988, section 92.67, subdivision 4, is
amended to read:

Subd. 4. [TIMING OF SALES.] (a) The commissioner shall offer
lakeshore cabin site lots for sale pursuant to written request and in
accordance with the following schedule:

(1) as to requests received before January 1, 1988, the sale shall be
held not later than by Qctober 31, 1988, if possible, However, if a lot
is not offered for sale by that date the lot shall be offered for sale at
the next sale in the next year;

(2) as to requests received each calendar year after December 31,
1987, the sale shall be held in June, July, or August of the year after
the request is received;

(3) notwithstanding clause (2), the commissioner may offer a lot
for sale in the year the request is received if the commissioner will
offer for sale in that year other lots platted with the late requested
lot;

(4) notwithstanding clause (2), if more than 50 percent of the
lessees in a platted area request by December 31 of a calendar year
that their lots be offered for sale, the commissioner shall offer for
sale at one time during June, July, or August of the following year
‘all lots in a platted area.If a lessee, whose lot is located in a plat
- where more than 50 percent of the lessees request that their lots be
offered for sale, requests in writing that the lessee’s lot not be offered
i(;;*ésale, the commissioner may not offer the lot for sale until 1993;



12818 ' J OURNAL OF THE HOUSE - ~ [85th Day

@l&tsbh&tafeaﬁseldfe?anyreaseﬂat%heeﬁdefl—g%shﬂllbe
offered for sale in inerements ever a period of five years beginning
in 1894: Lots that are unseld for any reason at the end of 1998 shall
be offered for sale in 1999 and each year thereafter until sold.

(b} Lots not sold the first year offered may be reoffered in a
succeeding year, following reappraisal if it is determmed necessary
by the comrnlssmner :

(¢) If a person other than the lessee purchases the leased lakeshore
cabin site, the purchaser must make payment in full to the lessee, in
the manner provided in section 92.06, subdivision 4, for the ap-
praised value of any improvements. Failure of a successful bidder to
comply with this provision voids the sale and the property may be
reoffered for sale as provided in section 92.06, subdivision 4.”

_ Page 10, line 21, delete “Sections 1t to 10 10 are” and insert “This act
is” o g ‘ ‘

Renumber the sections in sequence

Correct internal references

Amend the title as follows:

Page 1, line 2, after “lands;” insert “regulating certain leases and
sales;” _ :

Page 1, line 13, after “834” insert *; amending Minnesota Statutes
1988, sections 92.46, subdivision 1; and 92.67, subdivisions 1 and 4”7

A roll call was requested and properly seconded.

Kahn moved to amend the Rukavma et al amendment to 8. K. No.
2489, as follows

In the Rukavina amendment, page 3, line 21, deléte “éid 1991’; -

- A roll call was requested and properly seconded.

The question was taken on the amendment to the amendment: and
the roll was called. There were 21 yeas and 93 nays as follows:
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" Those who voted in the affirmative were:

.Abrams Johnison, A,

Bauerly - Kahn -
Carlson, L. - Knickerbocker
Dawkins . ~McEachern -
Greenfield Milbert

Miller
Munger-
Nelson, K.
Olsen, S

-Onnen

. Osthoff

Scheid-

" Skoglund

Stanius

“Vellenga

Those who voted in théw negative were:.

Anderson, R.

Girard

Battaglia Gruenes
Begich Hasskamp
Bennett Haukoos -
Bertram Hausman
Bishop * Heap
Blatz Henry
Boo Himle

- Brown Hugoson
Burger Jacobs
Carlson, D. . Janezich
Carruthers Jaros™
Clark Jefferson -
Cooper’ Jennings °
Dauner Johnson, R.

- Dempsey Johnson; V.
Dorn Kalis
Forsythe Kelso

. Fnederick K'mkel

Kostohryz
Krueger
Lasley
Lieder

Limmer

Lynch
Macklin
Marsh
McDonald
McGuire
McPherson
Morrison
Murphy
Nelson, C.
Neuenschwander
Qgren

Olson, E.

Olson, K.

Omalm

" Orenstein -

Qstrom
(Otis
Ozment
Pappas
Pellow

A - -Pelowski

Poppenhagen
Price
Pugh

Redalen
Reding
Rest -
Richter
Rodasovich
Rukavina
Runheck
Sarna

12819

Welle

+ Schafer

Schreiber
Seaberg

- Solberg

Steensma .
Sviggum
Swenson -
Tjornhom
Tompkins
Trimble -
Tunheim
Uphus
Waltman
Wenzel
Williams
Winter
Spk. Vanasek

The motion did not prevall and the amendment to the amendment

was not adopted

Miller \_,\;as excused for the remainder of today’s session.

Lasley moved to amend the Rukavina et al amendment to S. F No.

2489, as follows:

Page 1, line 23, delete “five” and insert “eight” '

A roll call was requested and properly seconded.

The quéstion was_ta_ken on the amendment to the amendment and
the roll was called. There were 17 yeas and 97 nays as follows:

Those who voted in the afﬁrmative'were:

Abrams ‘ Heap
-Anderson, G. . Kahn

. Bawerly , .- Kalis
Greenfield.. -  :Knickerbocker

Lasley
Nelson, K.
- Olsen, 5.

Onnen

Osthoff -

Scheid
" Simoneau
‘Skoglund

Veilenga
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Those who voted in the negative were:

Anderson, R.

Battaglia
Begich
Bennett -
Bishop
Blatz

Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Cooper.
Dauner
Dawkins
Dempsey
Dille

Dorn
Frederick

Frerichs
Girard
Gruenes

- Hartle

Hasskamp
Haukoos
Hausman
Henry
Elmle
ugoson
Jacobs
Janezich
Jaros
Jennings

Johnson, A
Johnson, R.

Krueger
Lieder
Limmer
Lynch
Macklin
Marsh
MecDonald
MecGuire
McPherson
Milbert
Morrison
Murphy
Ne]son C.
Neuenschwander
{¥Connor

Olson, E.

Olson, K.
Omann
Orenstein

- Ostrom
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Otis

‘(zment

Pappas
Pauly -
Pellow
Pelowski
Peterson
Price -

‘Pllh

alen
Reding
Rest
Rice
Richter
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Schreiber
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Seaberg
Solberg
Sparby

‘Stanius -

Steensma
Sviggum
Swenson
Tjornhom
Tompkins
Trimble
Uphus
Valento
Waltman
Weaver
Wenzel
Winter
Spk. Vanasek

The motion did not prevail and the amendment to the amendment
was not adopted.

McEachern and Munger moved to amend the Rukavina et al
amendment to 8. F. No. 2489, as follows: ‘

Pages 3 and 4, delete sections 2 and 3, and insert:

“Sec. 2, [REPEALER.]

Minnesote Statutes 1988, section 92.67, is repeaied.”

A roll call Vwas. requested and properly seconded.

The question was taken on the amendin_ent to the amendment and
the roll was called. There were 26 yeas and 86 nays.as follows:

Those who voted in the affirmative were:

Bauerly
Bertram
Dawkins
Jacobs
Kal

Kalis

Kelso

Knickerbocker

Lasley
McEachern
MceGuire
Munger

Neison, K.
Olson, K.
Osthoff
Rice
Runbeck
Scheid

Segal '

Sitnoneau
Skoglund
Stanius
Steensma
Tunheim

Those who voted in the negative were:

Abrams

Anderson, R.

Battaglia
Begich
Bennett

Blatz

Boo -
Brown

_ Burger
Carlson, D,

Carlson, L. '
Can'uthers

-Clark

Cooper
Dauner

Dille
Dorn’
Forsythe
Frederick
Frerichs:

Welle

Winter

Girard
Gruenes
Hartle
Haukoos

‘Hausman



85th Day]

Heap
Henry
Himle
Hugoson
Janezich
Jaros
Jefferson
Jennings
Johnson, A.

Johnson, R,

Johnson, V.-
Kinkel
Krueger

TruRspAY, APRIL 5, 1990

Lieder
Limmer
Lynch*
Macklin
Marsh
McDonald

McPherson

Milbert
%(Jrriﬁon-‘
Murphy
Nelson, C.

Olsen, S.
QOlson, E.
Omann
Onnen
Orenstein
Ostrom
Pappas
Pellow-
Pelowski
Peterson

Neuenschwander Poppenhagen
O’Connor '

Pugh -

Quinn

Redalen
Reding
Rest
Richter
Rukavina

. Sarna

Schafer
Schreiber
Seaberg
Solberg
Sviggum

. Swenso:. .
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" Tjornhom

Tompking
Trimble
Uphus
Valento
Wagenius
Waltman
Weaver
Wenzel

The motion did not prevail and the amendment to the amendment
was not adopted. ‘ : : ‘

The question recun"ed, on the Rukavina et al amendment and the
roll 'was called. There were 108 yeas and 16 nays as follows:

Those who voted in the affirmative were:

Anderson, R.
Battaglia-
Begic
Bennett
Bertram
Bishop
Blatz

Boo

Brown
Burger
-Carlson, D,
Carlzon, L.
Carruthers
Clark
Cooper
Dauner
Dawkins
Dempsey
Dille
Dorn
Forsythe
Frederick

Frerichs

* Girard

Gruenes

Hartle -

Hasskamp
Haukeos
Hausman
geap
leniry
Himle
Hugoson -
Jacobs
Janezich
Jaros
Jefferson
Jennings

Johnson, A.
* Johnson, R.
Johnson, V.

Lasley
Lieder
Limmer

.+ McPherson -
- Milbert

Morrison
Munger
Murphy
Nelson, C.
Neuenschwander
’Connor
Qgren
Olson, E.
Olson, K.
Omann
Onnen_

Orenstein, ‘

Ostrom

Otis

Ozment
Pappas
Pauly- -~
Pellow
Pelowski
Peterson
Poppenhagen
Price

Pugh
Quinn
Redalen
Reding
Rest
Richter
Rodosovich
Rukavina
Runbeck
Sarna
Schafer

Those who voted in the negative were:

Abrams
Bauerly
Kahn
Kalis

- Kelso
Enicketbocker
‘McEachern
Nelson, K. -

Olsen, S.
Osthoff
Scheid
Schreiber

- Simoneaun

Skoglund
Tunheim
Welle

Seaberg

"Solberg

Sparby
Stanius
Steensma
Sviggum - -

- Swenson

Tjornhom
Tompkins
Trimble -
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver

‘Wenzel

Williams
Winter
Spk. Vanasek

_ The motion prevailed and the amendment was adopted.

Poppenhagen moved to amend S. F. No. 2489 as amended, as

follows:

Page 10, after line 19, insert:
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BECKER COUNTY]

z

“See. [PRIVATE SALE OF TAX- FORFEITED LAND

{a) Notw1thstandm anesota Statutes, sectlons 92 45 and
282.241, the public sale Lowsmns "of Minnesotd Statutes, chapter
282, or other law to the contrary, Becker county, on behalf of the
state, shall convey by private sale th tax-forfeite %lan(i descr 1bed_

Earagrap_h (c).

{(b) The land descrlbed in aragraph (c] must be sold by ervate
sale to Gary E. and Margaret J. %u%ee of Lake Elmo, Minnesota.
The attorney general shall prepare appropriate instruments of
conveyance with a precise description of ali Tand subject to this
section. The conveyance must be for a consideration of taxes due on
the property, any special assessments reinstated under Minnesota
Statutes, section 282.251, and any penalties, interest, and costs,
" under the terms provided Tor repurchase in Minnesotd Statutes,

section 282261, subd1v1310ns 1,2,and 4.

(c) The land that may be conveyed is located in Becker county, is
designated as tax pareel 33-0015-000, and is Elescnbea as:

(1) the Northeast Quarter of the Southwest Quarter of Section 3,
Townshlﬂ 139 North Range 38 West; - ,

(2) the Southeast Qua er of the Northeast Q_uarter of Section 3 ;
Township 139 North; Range 38 West; and .

(3) the West One- Half of the Northeast Quarter of Section 3, :
Township 139 North, Range 38 West; .

(4) less that portion taken for highwag purposes.

(d) Mr. and Mrs. Hukee, due to mistake and severe medical and
employment difficulties, failed to pay the taxes. Becker county finds
that the property would would be put to better use if returned to private

ownership.
Page 10, line 20, delete “11” and insert “1_2”

Page 10, line 21, delete “10” and insert “E’;
Amend the t1tle as follows
Page 1, line 13, before the period insert “; authorlzmg prlvate sale

of certain tax-forfeited land in Becker county

The motion prevailed and the amendment was adopted.
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Anderson, R and Rukavina moved to amend S. F. No. 2489, as
amended, as follows

Page 10, after line 19, insert:

“Section 11. [SALE OF TAX FORFEITED LAND OTTER. TAIL '
COUNTY]

(a) Notw1thstand1ng M]nnesota Statutes, sectlon 282.018, Otter
Tail county may sell the tax-forfeited Tands bordermg pubhc water
‘and deseribed in paragraph (c), under the remalnmg provisions of
Minnesota Statutes, chapter 282 . .

(b) The conveyance must b e in a for aE'E_roved by th_e attorney

general.

(c) The lands that may be conveyed are located in Otter Tail
ountz y and are descmbed as '

(1) Lot 13, Sylvanus Crest, Clitherall Township;

(2) Lot 14, Sylﬁanus Crest, Clitherall Township;

* (3) Government Lot 8, Section 32, Townsh_iE 133, Rahge 43;

.(4) Part of Government Lot 10, beginning 282.5 feet southwesterly
of the northwest corner of Lot 7 1, Pleasure Park Beach; thence

southeast 199.6 feet; thence southwest 75 feet on lake; thence

northwest 214.14 feet thence northeast 75 feet to beginning,
Section 4, TOWIIShlp 134 Range 39,

_ TOWIlShIE

(®) Lot 1, Silent Acree ljora Towrishio

(d) The county has determlned that the county s land manage-
ment mterests would best be served if ‘the Tands were sold to the

Qubhc

" Renumber the sections in sequence -

- Correct internal "ret_"ereﬁce‘s:"
Amend the title accordingly

- The motion prevailed and the amendment was-adopted.
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Speaker pro tempore Rodosovich called Quinn to the Chair.

Carlson, D., moved to amend S.F. No. 2489, as amended, as
follows: ,

Page 10, after line 19, insert: .
“Sec. 11. [SALE OF TAX-FORFEITED LAND; PINE COUNTY,]

(a) Notwithstanding Minnesota Statutes, section 282.018, Pine
county may sell the tax-forfeited lands bordering public waters that
are described in paragraph (c), under the remaining provisions of
Minnesota Statutes, chapter 282. '

(b} The conveyances must be in a form approved by the attorney
general. .

(c) The lands that may be conveyed are located in Pine county and
are described as follows:

(1) In Windemere township, Lots 56, 57, and 58 on Sturgeon

Island, Section 16, Township 45 North, Range 19 West;

(2) In the city of Willow River:

(1) Rearrangement of Auditor’s Subdivision, Part of Lot 4, less the
following: Commencing at the southeasterly corner of Lot Z, Block 2,
Townsite of Willow River, running thence essterly on prolongation
of southerly Tine of said Lot 2 150 feet to East gaﬁﬁ of the creek
running through said Auditor Lot 4, thence southerly along East
bank of creek to South line of Section 2, Township 44 North,i{angg
20 West, thence westerly along said South line to point of infersec-
tion with easterly line of Willow Street in Townsite of Willow River

thence northerly along East line of Willow Street 304.5 feet, more or
less, to Southwest corner of Auditor Lot 6 thence easterly 150 feet to
prolongation of easterly line of said Auditor Lot 6 thence northerly
119 feet fo point of beginning. Rearrangement of Auditor’s Subdi-
vision of Section 2, Township 44 North, Range 20 West; and

(i1} Part of Lot 15, viz: Beginning at the Northeast corner of Lot 4,
Blockﬂownsite@f Willow River, thence along North Tine of Lot 15,
Rearrangement of Auditor’s Subdivision of Section 2, Township 44
North, Range 20 West, to Creek, South along Creek approximately
75 feet, thence westerly to Southeast corner of Lot 4, Block 2,

Townsite of Willow River and East 75 feet to point of beginning,
Rearrangement of Auditor’s Subdivision of Section 2, Township 44
North, Range 20 West. '

3) -I_n Windemere township, Part of Government Lot 8 viz:
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Beginning at a point on the South line 1336.15. feet West of the
Southeast corner thereof, thence to the right an angle of 77 degrees,
27 minutes, for a distance of 406.12 feet, more or less, to shore of
Sand Lake, thence southwesterly on shore 620 feet, more or less, to
South line of Lot 8, thence East 568.44 feet, more or Tess, Lo point of - -
beglnmﬂg,TesTsﬁ?2 acres io Vogel and 0.37 acre to Lund and less
0.24 acre to Lund; all in Seciion 6, Township 45 North, Range 19

West.

of Government Lot 8 lxlng North of a line described as follows:
Beginning at a point on West boundary line of Lot 8, which is 1742
feet North of the Southwest corner of Section 4, Township 45 North,
Range 19 West, measured along West boundary Tine thence north-

easterly |1 formlgg an angle of 53 degrees 21 minutes with West

(d) The countl has determined that the countys land manage—’
ment interests would best be served if th the lands were privately
owned.”

Page 10, line 21, delete “10” and insert “11”
Renumber the sections in sequence

Correct internal references

Amend the title accordingly

The motion prevailed and the amendment was adopted.

S. F. No. 2489, A bill for an act relating to staté lands; authorizing
the sale of certain tax-forfeited land in Koochiching and Lincoln
counties; authorizing the private sale of certain state lands in Scott,
Hubbard, and Fillmore counties; appropriating proceeds of the Scott

- county conveyance; authorizing the sale of certain surplus land in
Lake county; authorizing the sale of certain trust fund land in St.
Louis county; authorizing the sale of surplus land in Grant county
for recreational purposes; authorizing the sale of certain wildlife

. land in Washington county to independent school district No. 834. .

The bill was read for the third time, as amended and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 127 yeas and 0 nays as follows:
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Those who voted in the affirmative were:

Abrams Girard- Lasley Ostrom Simoneau
Anderson, G. Greenfield Lieder “Otis Skoglund
. Anderson, R. Gruenes Limmer - Ozment - Solberg
Battaglia Hartle . - Long - Pappas Sparby -
Bauerly Hasskamp Lynch Pauly : Stanius
Begich Haukoos Macklin Pellow Steensma
Bennett Hausman Marsh Pelowski Sviggum
Bertram Heap McDonald Peterson Swenson
Bishop Henry MeGuire Poppenhagen Tjernhom
Blatz Himle McPherson Price - » Tompkins
Boo . Hugoson Milbert Pugh Trimble
Brown : _Jacobs © Morrison Quinn Tunheim
Burger Janezich Munger’ Redalen Uphus
Carlson, D. Jaros Murphy _Reding Valento
Carlson, L. Jefferson - Nelson, C: Rest : Vellenga
Carruthers Jennings Nelson, K. Rice Wagenius
Clark Johnson, A. Neuenschwander Richter Waltman
Cooper Johnson, R. {*Connor Rodosevich Weaver
Dauner Johmson, V. . Ogren Rukavina Welle
Dawking Kalis Olsen, S. Runbeck Wenzel
Dempsey _ Kelly Olson, E. Sarna Williams
Dille - Kelso Olson, K. Schafer Winter
Dorn Kinkel Omann “Scheid Spk. Vanasek
Forsythe . . Knickerbocker Onnen * Schreiber

Frederick Kostohryz Orenstein  *  Seaberg

Frerichs Krueger Osthoff Segal

The bill was passed, as am"ended, and its title agreed to.
H. F. No. 1854 was reported to the House.

Pugh moved to amend H. F. No. 1854, the first engrossment as
follows:

Page 1, after line 16, insert:

“Sectlon 1. Minnesota Statutes 1988, sectlon 287. 01 is amended
by addmg a subdivision to read:

Subd. 4. [DECREE OF MARRIAGE DISSOLUTION.] “Decree of
marriage dissolution” includes a summary real estate disposition
Judgment or an instrument made pursuant to it.”

Renumber the sections in sequence
Correct internal references

Amend the title as follows:

Page 1, line 10, delete ‘section™ and insert “sections 287 01, by
adding a subd1v151on - :
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- The motion prevailed-and the amendment was adopted.

H. E No. 1854, A bill for an act relating to real estate; validating.
certain cancellatlon of contracts; validating certain conveyances by
_religious corporatlons allowmg county boards to set certain fees
charged by the examiner of titles; providing for the effect of disse-
lution on joint.tenancy; permitting the filing of summaries of
dissolution judgments in real estate filings; clarifying provisions on
certain liens by reordering clauses; amending Minnesota. Statutes-
1988, sections 287.01, by adding a subd1v1smn 500.19, subdivision
5; and 514. 12, subdivision 3; Minnesota Statutes Second 1989
Supplement section 508A.82; proposing coding for new law in~
Minnesota Statutes, chapters 315 518, and 559, repeahng Minne-
sota Statutes 1988, sectlon 580.031.

The blll was read for the third time, as amended and placed upon .
its final passage.

The questlon was taken on the passage of the blll and the roll was
called. There were 127 yeas and 0 nays as follows: ‘

Those who- voted in the afﬁrmative_ were:

- Abrams .. Girard ‘Kestohryz  Orenstein  Simonean

Anderson, G.  Greenfield - Krueger - . - Osthoff - Skoglund
Anderson, B.  Gruenes Lasley Ostrom Solberg
- Battaglia Gutknecht Lieder . Otis _ Sparby
. Bauerly ~ Hartle Limmer | Ozment . Stanius
- Begich Hasgkamp - Long o pfas Steenzma
Bennett Haukoos - Lynch Pau ' Sviggum
Bertram- = . ' Hausman . arsh Pellow Swenson
Bishop . Heap McDonald - Pelowski . - Tjornhom
Blatz Henry - McEachern Peterson' . . . Tompkins
. Boo *. Himle MeGuire - - Pop?lenhagen_ . .. Trimble
. Brown Hugoson McPherson Pugh - " Tunheim
Burger Jacobs Milbert © Quinn - Uphus
Carlson, D. Janezich Morrison Redalen Valento
Carlsen, L: Jaros . Munger Reding Vellenga
Carruthers Jefferson . Murphy Rest . . - ‘Wagenius
Clark Jennings Nelson, C. Richter . Waltman
Cooper - Johnson, A. Nelson, K. Rodosovich Weaver
Dauner Johnson, R. Neuenschwander Rukavina - Welle
Dawkins Johnson, V. Q'Connor =~ Runbeck - Wenzel
DPempsey Kahn Qgren . . Sarna Williams
" Dille Kalis Olsen, 8. Schafer Winter
.. Dormn " Kelly Olson, E. Scheid Spk. Vanasek
Forsythe - Kelso Olson, K. Schreiber .
Frederick Kinkel Omann Seaberg
Frerichs chkerbocker Onnen . Segal

The bill was passed ‘as amended and its t]tle agreed to..
The Speaker resumed the Chair.

H. F.No. 2599, A bill for an act relating to. r'etiretpent; Minneap-
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olis municipal employees; consolidating funds within the fund,
excluding CETA employees; removing mandatory retirement age;
establishing a bounce-back annuity; increasing survivor benefits;
amending Minnesota Statutes 1988, sections 422A.06, subdivisions
1, 3, 5, 6, and 8; 422A.09, subdivision 3; 422A.13, subdivision 2;

'422A.17 and 422A 23, SllbleiSlOIlS 2, 6 9, and 10; anesota

Statutes 1989 Supplement,, section 356.215, subdivision 4d; propos-
ing coding for new law in Minnesota Statutes, chapter 422A.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 127 yeas and 0 nays as follows:

Those who voted iﬁ the affirmative were:

Abrams - Girard ) Krueger Osthoff - Simoneau
Anderson, G. Greenfield Lieder Ostrom Skoglund
Anderson, R."  Gruenes Limmer Otis Solberg
Battaglia Gutknecht Long Ozment Sparby
Bauerly Hartle Lynch ) Pappas Stanius
Begich Hasskamp * Macklin Pauly Steensma
Bennett Haukoos Marsh Pellow Sviggum

- Bertram ~ Hausman McDeonald Pelowski Swenson
Bishop Heap McEachern Peterson Tjornhom
Blatz Henry " McGuire Poppenhagen Tompkins
Boo Himle McPherson : Puggn ¥ Trimble

. Brown Hugoson Milbert Quinn Tunheim
Burger Jacobs Morrison Redalen - Uphus
Carlson, D. Janezich Munger Reding Valento
Carlson, L.~ Jaros e Murphy Rest : Vellenga
Carruthers Jefferson Nelson, C. - Rice . ‘ Wagenius
Clark Jennings Nelson, K. Richter Waltman
Cooper Johnson, A. ©  Neuenschwander Rodosovich = Weaver
Dauner Johnson, V. O’'Connor_ * Rukavina Welle
Dawkins Kahn "~ Ogren ~ Runbeck Wenzel
Dempsey Kalis Olsen, 8. . Sarna © Williams
Dille Eelly : Olson, E. - Schafer Winter
Domm Kelso - Olson, K. Scheid Spk. Vanasek
Forsythe : Kinkel © . Omann Schreiber
Frederick Knickerbocker Onnen - Seaberg
Prerichs - Kostohryz Orenstein Segal

The bill was passed and its title agreed to. -
" S8USPENSION OF RULES

Quinn moved that the rules be so far suspended that the compar-
ison report on S. F. No. 2018 and H F. No. 2005 be reported at this
time. The motion prevailed.

REPORTS OF CHIEF CLERK

'S. F. No. 2018 and H. F. No. 2005, which had been referred to the
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“Chief Clerk for comparlson were examined and found to be identical
with certam exceptions.

SUSPENSION OF RULES

Quinn moved that the rules be so far suspended that S. F. No. 2018
be substituted for H.F. No. 2005 and that the House File be
indefinitely postponed. The motion prevailed. '

SUSPENSION OF RULES

Pursuant to Article TV, Section 19, of the Constitution of the state
of Minnesota, Quinn moved that the rile therein be suspended and
an urgency be declared so that S. F. No. 2018 be given its second and
third readings and be placed upon its final passage The motmn
preva1led _ ,

Quinn moved that the Rules of the House be $0 far suspended that
S. F. No. 2018 be given its second and third readings and be placed
upon its final passage. The motion prevailed.

S. F No. 2018 Was‘read for the second time.

Qumn moved to amend S. F. No 2018 as follows:

Delete everythmg after the enactmg clause and insert:

“Sectlon 1. Mlnnesota Statutes 1988, section-297A. 01 subd1v1s1on
16, is amended to read:

Subd. 16. [CAPITAL EQUIPMENT.] Capital equipment means
‘machinery and equipment and the materials and supplies necessary
" to construct or install the machmery or equipment. To qualify under-
this definition the capital equipment must be used by the purchaser
or lessee for manufacturing, fabricating, or refining a product to be
" sold at retail and must be used for the establishment of a new or the
physical expansion of an existing manufacturing, fabricating, or
refining facility in the state. Capital equipment does not include (1)
machinery or equipment purchased or-leased to replace machinery
or equipment performing substant1ally the same function in an
existing fac1hty— or (2).repair or replacement parts; e £33 machinery
or equ+pmen#, to extraet; reeeive; or store raw materials. -

Sec 2. anesota Statutes 1989 Supplement sectn)n 299L. 03 is
_amended by adding a subdivision to read

Subd. 9. [VIDEO GAMES QF CHANCE 1 The commissioner shall
exer(:lse all powers and duties assigned to the commissioner relating
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to video games of “of chance- under sections 349.50.to 349 60 through
the division and director.

Sec. 3, Minnesota Statutes 1989 Supplément, section 299L.03, is
amended by addlng a subd1v1smn to read:

Subd. 10. [FINGERPRINTING] The dlrector egulr e that
any: (1) licensee under sections 349.11 to 349.23, i%) employee of
such a licensee, or (3) shareholder or officer of such a Ticensee be
fingerprinted hz_ﬁe?irector or otherwise submit to ﬁngerprmtmg
in a form and manner acceptable to the Eﬁrector

Sec. 4. [299L.06] [JURISDICTION.]

“Inany 1nvest1gatlon or other enforcement activit Where there is
probable cause to believe that a criminal violation relating to
gambling has occurred, the division shall be the prlmary investiga-
tion entity where enforcement rests. , .

Sec. 5. anesota Statutes 1988 Sectlon 349.12, sublelslon 10, 1s -
amended to read:

Subd. 10. “Pull-tab” means a single folded or banded ticket or a
card with a face covered to conceal one or more numbers or symbols,
where one or more of each set of tickets or cards has been designated
in advance as a winner. “Pull-tab” also includes a ticket sold in a
gambling device known as a ticket jar, and includes plays on a video
pull-tab dev1ce and video pull-tab device memory chlg

Sec. 6. anesota Statutes 1988, sectlon 349 12, is amended by
adding a Subd1v1smn to read: :

Subd. 10a. [VIDEO PULL TAB DEVICE ] “Video pull tab device”
means an electronic vidéo device that on the insertion of cash or a’
token simulates the game of puIl tabs.

Sec. -7. Minnesota Statutes Second 1989 Supplement sectlon_,
349.12, subdivision 11 is amended to read:

_ Subd. 11. (a) “Lawful purpose ’ means one or more of the following:

&nddeve&entethepmerplesuﬁoﬂwhiehth&sna&eﬂwasfeanded— '

@}m}t}&trng—perfermmg—eefesmﬁngwe&hypubheweﬂ&sef



85th Day] THURSDAY APRIL 5, 1990 o 12831

‘W%mmm%mﬂgﬁubﬁe% .

’

@m&emmwmwm '
| Supperting; augmenting or sewweswhw—hgwer—n—
-Imentwea}dﬂafmﬁﬂyfeﬂdefte%hepeeple- L

wmémmmmmmm'
-ta*es*mpesedby%heUmﬁedS&aeesenfeeeipts#emlawﬁulg&m—

,

g éé}aﬂye*peﬁd}t&mby-a%anyeeﬁtﬂbutwnte-&hesp}taler
nﬂfﬁmﬁhemea&emptfremta*&ﬂe&&nd&seeﬂe&é@l(@—)@%ﬁf%he
p&femmngefamuala&dﬁsreq&wed&nd%see&eﬁm—w—sabdb

_men!)—

Gﬁpﬂmeﬁteffealest&t;eta*esandassessmemsenheensed
gambhngmem&seswheﬂyew&edhytheheensedeyg&n&&&mer

, @#app%evedbytheh&&rd—eeﬁs%me#&en—}mpfmment—expaﬁ-
sien; maintenanes; and repair of athletie felds and outdeor ice minks
aﬂdthemﬂppufteﬂﬂﬂees—ewnedbytheefgaﬂma&e&wapubhe

(—b}%aw&lpm&pese—deesnetmel-&det—heefeet—}en—&eqmﬁmﬂ— .

- improvément; expansion; repair; or meintenanece of any real prop-

erty or capital assets owned or lensed by an orgunization; other than

a hospital or nursing home exempt from taxation under seetien -
M}éthehtemﬂ%venue%de-uﬁessthebe&dhasﬁwt -

pfeﬁe&yefe&p}m}&ssetswﬂlbeusedexeluswelyﬁweneermeef,
themesesspeerﬁedmp&agmph%a}elaﬂses(—l—}%e@)—ef%z}mth. -

gpeupsaﬁd%h&tﬂefeﬁtalfeeisehapgedferi?heuse—e%@mth'

‘ e*peﬂda%ufemaybeanlyfwtha%paﬁefthefeplaeementeestﬂeb .
bymsu#&nee—?hebe&rdshal—lbymleadeptpmeedufes :
andst—aﬁdafdsteadfmms%er%ssabdiﬁswn— .

(1) _1 expendlture l_)z or contrlbutlon to a 501(c)(3) orgamzatlon -
- Qrowded that the orgamzatlon and expenchture or contrlbutlon are
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in conformlty with standards prescrlbed by the board under section
19;

(2) a contribution to an orgamzatlon designed to assist an indi-
vidual or family suffermg from poverty, homelessness, or physical or
mental disability, which is used fore jeve the effects of’Tqat poverty, :
- homelessness, or dlsablllty,

(3) a contribution to an orgamzatlon designed to asgist an indi-
vidual for treatment for delayed post-traumatic stress syndrome, or’

a contribution to a recognized program for the treatment of compul- -
sive %ambllng on. Beﬁa% of an mann_clﬁal who is a compulsw
gambler; : A

(4) a contribution ‘to or expenditure on a public or rwate
nonpr(ﬁit educalional institution registered with or accredited by
this state or any other other state;

(5) a contnbutlon to a scholarshlp fund for defraying the cost of -
-education to individuals, where the funds are awarded through an
open and fair selection process not controlled by the ontrlbutlng

organlzatlonz

(6) act1v1t1es by a veterans orgamzatlon or a government entity
which recognize humanitarian or mlhtary service to the Umted
States, the state of anesota or a community;

{7} recreational and athletlc facilities. and act1v1t1es intended
primarily for persons under age 21, provided that such facilities and

activities do not discriminate on the basis of gender, as evidenced by

(1) provision of equipment and supplies, (ii) scheduling of act1v1t1es
including games and practlce times, (m) supplx and assignment of
coaches or other adult supervisors, (iv) provision and availability of
support Tacilities, and (v) whether the opportunlty to participate
reflects each genaer 5 demonstrated 1nterest in the activity,

(8) payment of local taxes authorlzed under this chapter and
taxes 1 m sed by the Umted States on recelpts from 1awful gam-

blmg

9 a contnbutlon to the Umted States thlS state or any of its
political subdivisions, or any agency or instrumentality thereof -

other than a direct contrlbutlon to a law ¢ enforcement or prosecutO-
rial'agency; or - ‘ '

(10) a contribution to or expenditure by a nonprofit orgamzatmn
church or bedy of communicants, gathered in common membership
for mutual support and and edlﬁcatlon in prety, Worshlp, or rehglous
observances. _ '
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“(b) Notwithstanding paragraph (a), “Yawful purpose” does not
include: ) : ' o R ) N

(1) any expenditure made'g incurred for the purpose of influenc-
ing the nomination or election of a candidale for public office or for
the purpose of promoting or defeating a ballot question;

(2) any activity intended to influence an election or a governmen-
tal decision-making process; ' '

(3) the erection, acquisition, improvement, expansion, repair, or
maintenance of real property or capital assets owned or leas£ by an’
organization, unless the board has first specifically authorized the
_expenditures after finding that (i) the real property or capital assets

will be used exclusively for one or more of the purposes in QaragIaF' h

(a); (i1) with respect to expenditures for repair or maintenance only,
that the property is or will be used éxtensively as a meeting place or
- event location” _Xg - other nonprofit organizations or community or
service groups and that no rental fee 1s charged for the-use; (ii1) with
respect to expenditures, including a mortgage payment or other debt
service payment, for erection or acquisition only, that the erection or
acquisition is necessary to replace with a comparable building, a -
building owned by the organization and destroyed or made unin-
EaEitaﬁe by fire or natural disaster, provided that the expenditure
may be only for that part of the replacement cost not reimbursed by
insurance; or (iv) with respect to expenditures, including a mortgage

ayment or other debt service payment, for erection or acquisition
only, that the erection or acquisition is necessary to replace with a
comparable building a building owned by the organization that was
acquired from the organization by eminent domain or sold by the
organization to a purchaser that the organization reasonably be-
lieved would othérwise have acquired the building by eminent
domain, provided that the expenditure may be only for EE part of
the replacement cost that exceeds the compensation received by the
organization for the building being replaced;

(4) an expenditure by an organization which is a contribution to a
parent organization, foundation or: affiliate of the contributing
organization, if the parent organization, foundation, or affiliate has
provided to the contributing organization within one %9_1‘ of the

o

contribution any money, grants, property, or other thing of value; or

(5) a contribution by a licensed -organization to another licensed
organization unless the board has specifically authorized the con-
tribution. - The board must authorize such a coniribution when
requested to do so by the contributing organization unless it makes
an affirmative finding that the contribution will not be used by the
recipient organization for one or more of the purposes in paragraph

&) for one or more ol
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‘Sec. 8. Minnesota Statutes 1989 Supplement, -section 349 12
subdivision 12 is amended to réad:

‘Subd. 12. [ORGANIZATION.] “Organization” means any frater-
nal religious, veterans, or other nonprofit organization which has at -
hast%éaetwemembe;s—ande&therh&sbeendul—ymeofpemtedasa
nonprofit organization for at least three years; or has been reeeg-
mized by the Internal Revenue Serwviee as exempt from meeme
taxation for thé most reeent t—hree Foars.

Sec. 9. anesota Statutes 1989 Supplement section 349 12,
_subd1v151on 15, is amended to read: . - .. _

Subd 15 [GAMBLING EQUIPMENT] “Gambllng equlpment’
means: bingo cards or sheets, devices for selecting bingo numbers,
pull-tabs, jar tickets, pull-tab and/or tipboard dispensing machines,
video pull-tab- devnces video pu[l tab device memory chips, paddle-
wheels and t11ﬂ:Toards

Sec 10 Minnésota Statutes 1988 sectlon 349 12 subd1v131on 18,
lS amended to read

Subd. 18. [DEAL,} “Deal” Inean_s eachr separate pa‘ckage, of‘Series
of packages, consisting of one game of pull-tabs-or tipboards with the
same serial number “Deal” also 1ncludes a v1deo pull-tab devu:e '

___rz_b;n

Sec. 11. anesota Statutes Second 1989 Supplement sectlon
349.12, subdivigion 19, is amended toread: . .

Subd. 19. [IDEAL GROSS ] “Ideal gross means the total amount
of receipts that would. be received if every individual ticket in the
pull-tab or tipboard deal was sold at its face value. In the calculation
-of ideal gross and prizes, a free play ticket shall be valued at face
value. In the case of video pull-tab devices “ideal gross” is the total
amount of receipts that can be recelved by the read-only memory

chip driving the dev1ce . ‘ '

Sec 12. anesota Statutes 1988 section 349 12 is amended by
addmg a subd1v1smn to read

Subd 30. [501(c)(3) ORGANIZATION ]“501((:)(3) orgamzatmn is
an organization exempt from the pa ment of federal income taxes
under section 501((:)(3) of tHe I_e [ Revenue Code ,

Sec. 13. Mlnnesota Statutes 1988 sectlon 349 12 is amended by
addlng a subd1v1smn to read

Subd. 31. [AFFILIATE.] “Afﬁhabe is EI_X person or entlty d1rectly
or 1nd1remy controlh___g_ control!ed by, or under common conrol or
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ownership with a licensee of the board or _X ofﬁcer or dlrector of a
l1censee of the board _ ©

Sec 14. Minnesota Statutes 1988 sectlon 349. 12 is amended by
addlng a subd1v1510n to read: :

Cor

Subd. 32. [PERSON]“Person is an 1ndlv1dual ﬁrm assoc1at10n
partnership, corporatlen trustee or legal representatwe ‘

See. 15. Mlnnesota Statutes 1988 sectmn 549 12 is amended by
addmg a subd1v1smn to read : ) . :

L

Subd. gi [VIDEO PULL TAB DEVICE WHOLESALER ] “Vldeo '
pull-tab device wholesaler” is a person who purchases video pull-fab -

dev1ces from a manufacturer and sells them to a 1str1but0r

Sec 16. Minnesota Statutes 1988, sect10n 349 12, is amended by
adding a subdivision to read

Subd. 34, [FLARE] “Flare is the posted display, with reglstra-
tion sta stamp affixed, that sets forth the rules of a particular game of
_ pull-tabs or tlpboards and that is associated v w1th a spec1ﬁc deal.of
pull-tabs or grouping of tipboards. .

Sec. 17. Minnesota Statutes Second 1989 Supplement sectwn
. 349.15, is amended to read:

'349.15 [USE OF GROSS PROFITS.]

‘(a) Gross profits from lawful gambling may be expended only for -
lawful purposes or allowable expenses as authorized at a régular
meeting of the conducting organization. Provided that rio more than
" 55 percent of the gross profit less the tax imposed under seetion
349212 subdivision 1, from bingo, no more than 50 percent of the
gross proﬁt from raffles, paddlewhea_ and tipboards, and no more
than 50 percent of the gross profit less the taxes 1mposed by section
349.212, subdivisions 1, 4, and 6, from other forms of lawful

pull-tabs, may be expended for allowable expenses related
to lawful gamblmg ‘

(b) The board shall provide by rule for the administration of this
section, including specifying allowable eéxpenses. The rules must
spec1fy that no more than one-third of the annual premium on a
policy of liability insurance procured by the organization may be
taken as an allowable expense. This expense shall be allowed by the
board only to the extent that it relates directly to the conduct of
lawful gambling and is verified in the manner the board prescribes
by rule. The rules may provide a maximum percentage of gmss
profits which may be expended for certain expenses
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(c) Allowable expenses also -include reasonable costs of bank
account service charges, and the reasonable costs of an audit
required by the board, except an audlt required under section
349.19, subdivision 9.

(d) Allowable expenses include reasonable legal fees and damages
that relate to the conducting of lawful gambling, except for legal fees
or damages incurred in defending the organization against the
board, attorney general, United States attorney, commissioner of
revenue, or a county or city attorney.

Sec. 18, Minnesota Statutes 1989 Supplement section 349.151,
subd1v1smn 4, is amended to read:

- Subd: 4. [POWERS AND DUTIES.] (a) The board has the follow-
ing powers and duties:

(1) to regulate lawful gambhng to ensure it is conducted in the
.. public interest;

(2) to issue; revek&and suspend licenses to organizations, distrib-
utors, bingo halls, and manufacturers under seetions 349-16;
349—161— 349:163; and 349164, and gambling managers;

2} @ to collect and deposit license, permit, and registration fees
due under this chapter; -

€3} (4) to receive reports required by this chapter and inspect the
all premises, records, books, and other documents of organizations
and sappliers, dlstrlbutors manufacturers and bingo halls to insure
comphance with all apphcable laws and rules

(—4—) (5) to make rules regaired authorlzed by thig chapter;

{5} (6) to register gambling equipment and issue reglstratlon
stamps under section 349-162;

) (7) to provide byq;rule for the mandatory posting by Organiza-
- tions conducting lawful gambling of rules of play and the odds and/or
house percentage on each form of lawful gambling;

€5 (8) to report annually to the governor and legislature on its
“activities and on recommended changes in the laws govermng
gambling; _

€83 (9) to impose civil penaltles of not more than $500 per v1olat10n
on organizations, distributors, and manufacturers, bingo halls, and
gambling managers for fallure to comply with any provision of
seettons 34912 te 34923 this chapter or any rule of the board;
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@tenet&fye}tyeeuﬁeﬂsree&maybe&fé&&ndtew&bemﬁdsbeﬁwe

isswing or renewing licenses to orgamizations and bingo halls as
spea-ﬁedundefseeﬁenm&aﬂd

(10) to issue premises permits to orgamzatlons licensed to conduct
lawful gambling;

(11) to delegate to the director the authority to issue licenses and
premises permits under criteria established by the board:;

(12) to suspend or revoke licenses and premlses permits of
organizations, distributors, manufacturers, bingo halls, or gambling
managers for violations of law or board rule . '

(13) to register re(:lplents of net profits from lawful gambling and
to revoke or suspend such registrations;.

(14) to reglster employees of organizations licensed to conduct
lawful gambling; .

(15) to require ﬁngerprmts from those persons determined b
board rule to be sub_]ect to fingerprinting; and . .

(16) to take all necessary steps to ensure the integrity of and

publlc confidence in lawful gambling.

(b) Any organization, distributor, bingo hall operator, or manufae-
turer assessed a civil penalty may request a hearing before the
board. Hearings conductéd on appeals of imposition of penalties are
not subject to the provisions of the administrative procedure act.

(c) All fees and penalties received by the board must be deposn;ed
in the general fund. .

See. 19. Minnesota Statutes 1989 Supplement, section 349.152,
subdivision 2, is amended to read:

Subd. 2. [DUTIES OF THE DIRECTOR.] The director has the
following duties:

(1) to carry out gambling policy established by the board;
@) to employ and supervise personnel of the board;
(3)'1;0 advise and make recommendations to the board on rules;

(4) to issue licenses and premises permits as authorized by the
board,
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(5 to issue cease énd desist orders;

(6) to make recommendations ‘.to the board on license issuance,
denial, suspension and revocation, and civil penalties the board
imposes; and : e . .

(7) to ensure that board rules, policy, and decisions are adequately
and accurately conveyed to the board’s licensees.

Sec. 20. Minnesota Statutes 1989 Supplement, section 349.152, is
amended by adding a subdivision to read: K

Subd. 3. [CEASE AND DESIST ORDERS.] Whenever it appears
*to the director that any person has engaged or is about to engage in

any act or practice constituting a violation of this chapter or any
rule: ’

(a} The director has the power to issue and cause to be served upon
the person an order requiring the person to cease and desist from
violations of this chapter: The order must give reasonable notice of
the rights of the person to request a hearing and must state the
reason for the entry of the order. A hearing shall be held not later
than seven days after the request for the hearing is received by the
board after which and within 20 days of the date of the hearing the
board shall issue an order vacating the cease and desist order or
making it permanent as the facts require. All hearings shall be
conducted in accordance with the provisions of chapter 14. If the

person to whom a cease and desist order 1s issued fails to appear at
the hearing after being duly notified, the person shall be deemed in

default, and the proceeding may be determined a%ainst the person

upon consideration of the cease and desist order, the allegations of
which may be deemed to be true.

(b} The board may bring an action in the district court in the
appropriate county to enjoin the acts or practices and to enforce
complhiance with this chapter or any rule and may refer the matter
to the attorney general. Upon a proper showing, a permanent or
temporary injunction, restraining order, or writ of mandamus shall
be granted: The court may not require the board to post a bond.

Sec. 21. Minnesota Statutes 1989 Supplement, section 349.152, is
amended by adding a-subdivision to read:

Subd. 4. [EXECUTIVE ASSISTANT.] The director may appoint
an executive assistant to the director, who is in the unclassified

service. .

Sec, 22. [349.154] [ElXPENDI.TURE OF NET PROFITS FROM ‘7
LAWFUL GAMBLING.]
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Subdivision 1. [STANDARDS FOR CERTAIN ORGANIZA-
TIONS.]T The board shall by rule prescribe standards that must be
. met by any licensed organization that is a 501(c)(3) organization.
The standards must provide:

(1) operating standards for the organization, including a maxi-
mum percentage ot percentages of the organization’s total expendi-
tures that may be expended for the organization’s administration
and operation; and ; .

. (2) standards for any expenditure by the organization of net
profits from lawful gambling, including a requirement thatthe

-expenditure be related to the primary purpose of the organization.

Subd. 2. [NET PROFIT REPORTS.] (a) Each licensed organization
must report monthly to the board on a form preseribed by the board
each expendiiure and contribution of net profits from Jawful gam-
bling. The reports must provide for each expenditure or contribu-
- tion: - S -

the expenditure or contribution, - .

(1) the name, address, and telephone number of the recipient of

(2) the date the contribution was approved by the organization; :

(3) the date, amount, and check number of the expenditure or
contribution; and : :

_(4) a brief description of how the expenditure or contribution
meets one or more of the purposes in section 349.12, subdivision 11,

paragraph (a).

(b} Each report required under paragraph (a) must be accompa-
nied by an acknowledgment, on a form the %oard prescribes, of each .
contribution of net profits from lawful gambling included in the .
report. The acknowledgment must be signed by the recipient of the

contribution, or, 1if the recipient is not an individuai or other
authorized representative of the recipient, by an officer. The ac-
knowledgment must include the name @_&l address of the contrib-
uting organization-and each item in paragraph (a), clauses (1}-to (3).

(¢c) The board shall provide the commissioners of revenue and
public safety copies of each report received under this subdivision.

Subd. 3. [REGISTRATION OF LAWFUL GAMBLING NET
PROFIT RECIPIENTS.] The board may by rule require that any
individual, organization, or other entity must be registered with the
board to receive a coniribution of net profits from lawful gambling.
The rules may designate and define specific categories of recipienis

which are subject to registration. The board may suspend or revoke
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the registration of g recipient the board determines has made an
maﬁgul expenditure of net profits from lawful gambling.

See. 23. Minnesota Statutes 1988, section 349.16, as amended by
Laws 1989, chapter 334, article 2, sections 20 and 21, and Laws
1989, First Special Session chapter 1, article 13, section 8, is
amended to read:

349.16 [ORGANIZATION LICENSES.]

Subdivision 1. [LICENSE REQUIRED.] An organization ma
conduct lawful gambling if it has a license to conduct lawful
gambling and complies with this chapter.

Subd. 2. [ISSUANCE OF GAMBLING LICENSES.] Licenses
authorizing crganizations to conduct lawful gambling may be issued
by the board to organizations meeting the following qualifications ef
seetior 349-14; if the board determines that the license is consistent
with the purpose of sections 349.11 to 349.22-;

(a) The organization must have been in existence for the most
recent three years preceding the license application as a registered
Minnesota nonprofit corporation or as an organization designated as

exempt from the payment of income taxes by the Internal Revenue
Code. : ' -

(b) The organization at the time of licensing must have at least 15
active members. .

(¢) The organization must not hﬁ in existence solely for the
purpose of conducting gambling.

(d) The organization must not have as an officer or member of the
governing body any person who has within the five years prior to the
1ssuance of the Jicense been convicted in a federal or state court of a

- felony or gross misdemeanor or who has ever been convicted of a
crime involving gambfinﬁ or who has had a license issued by the

board or director revoked for a violation of law or board rule.

(e) The organization has identified in its license applicatioﬁ the
lawful purposes on which 1t proposes to expend net profits from
lawful gambling.

(f) The organization has identified on its license application a
gambling manager and certifies that the manager is qua%iﬁea under
this section.

(g) The organization must net, in the opinion of the board after
consultation with the commissioner of revenue, be seeking licensing
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primarily for the EurFose of evadmg or reducing the tax imposed by.
section 349.212, subdivision 6.

Subd. 3. [TERM OF LICENSE: SUSPENSION AND REVOCA-."
TION] (a) Licenses issued under this section are valid for one year
and may be suspended by the board for a violation of law or board
rule or revoked for what the board determines to be a pattern of
willful wielatiens violation of law or board rule. A revocation or
suspension is a contested case under sections 14.57 to 14.69 of the
administrative procedure act.

(b) The board may summaglz suspend the license of an organi-
zation that 1s more than three months late in filin ng a tax return

required under this chapter, and may keep the ep the suspension in effect
until all required returns are file d The board must notify an

organization at least 14 days before suspending the organization’s

license under this paragraph. A contesteé case ﬁearmg must be held
within 20 days of the summary suspension and the administrative
Taw judge’s report must be issued within 20 days after the close of
the hearmg record. In all cases involving summary suspensmn the
board must issue its final decision within 30 days after receipt of the
report of the administrative law judge and sequent exceptions
and argumeni under section 14.61.

(c) When an %amzatmn s hcense is sugpended or revoked under
this subdivision, the board shall within three days notify all
municipalities in which the organlzatlon s gambling premlses are
Tocated, and all Ticensed dlstrlbutors in the state.

after October 1; 19382, the board shall not issue an initial Leense o

%gamaatwn#%hebea*d—meensu}tehenm%hbhe
eﬁrevenuedetermmesth&ttheerg&m—z&&e&mseekmgheens}ﬁgfer
%hepﬂmarypu#peseefevadmgervedﬂemgtheta*mpesedby_
seetion 349-212; subdivisien 6-

Subd. 2 4. [APPLICATION.] All apphcatlons for a license under
this section must be on a form prescribed by the board. The board
may require the applying organization to submit a copy of its articles
. of incorporation and other documents it deems necessary

Subd. 5. [RENEWALS.] The board shall not renew a license issued
under this section unless it determines that the organization is (1) in
compliance with all laws and rules governing lawful gambling; and
(2} 1s not delinquent in {iling tax returns or paying taxes required

under this chapter. The board may delegate to the director the
authority to make determinations required under this subdivision.

‘Subd. 3 ﬁ [FEES.] The board may issue four classes of organiza-
tion licenses: a class A license authorizing all forms of lawful
gambling; a class B license authorizing all forms of lawful gambling
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except bingo; a class C license authorizing bingo only; and a class D
license authorlzmg raffles only. The aﬂnﬂal license fee for cach class
of hieense 152

5 $200 for a elass A lieense;

€2) $125 for a elass B lieense:

(3) $100 for a class C liconse; and

4 $75 for a class D lieense- board shall not charge a fee for an

_organization license.

 Subd. 7. [PURCHASE OF GAMBLING EQUIPMENT |'An orga-
nization may purchase gambling equipment only from a person
licensed as a dlStrlbutOI‘

Subd. 4 8. {LOCAL INVESTIGATION FEE.] A statutory or home
rule charter city or county notified under section 349.213, subdivi-
sion 2, may assess an investigation fee on organizations or bingo
halls applying for or renewing a license to eonduct lawful gambling
or operate a bingo hall. An. mveshgatmn fee. may not exceed the
following limits:

(1) for cities of thé first cl'ass_, $500,
(2) for cities of the second clésé, $250;
(3) for all other citi_es, $1.00; and |

| (4) for counties; $375‘.

Sec. 24. Minnesota Statutes 1989 Supplement, section 349,161, as
amended by Laws 1989, First Special Session chapter 1, article 13,
section 9, is gmended to read:

349.161 [DISTRIBUTOR LICENSES. ]

Subdivision 1. [PROHIBITED ACTS; LICENSES REQUIRED] :
No person may:

(1) sell, offer for sale, or furnish gambling equipment for use
within the state for gambling purposes, other than for lawful
gambling exempt or excluded from licensing under seection 349.214,
except to an organization licensed for lawful gambling;

(2) sell, offer for sale, or furmsh gambling equipment te. an
licensed for lawful gambling without having obtamed a
distributor license under this section;
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. {(8) ‘sell,. offer for sale, or furnish ‘gambling equipment for use
within the stete that _is not purchased or obtained from a manufac—

or.a vldeo pull tab dev1ce wholesaler; or

(4) gell, oﬂ'er for sale or furmsh gambling eqmpment for -use
within the state that has the same serial number as another item of
gambling equipment. of the same type sold or offered for sale or
furnished for use in the state by that d1str1butor ‘

' Neheensedeeg&m%&&enm&yp&rehaseg&mbhngeqmpmeﬂt&em
_ anypersennetheensed&sadbstﬂbutef&nderth}s

Nothmg in this subdivision prohibits the otherw1se lawful sale of
video pull-tab devices to a dlstrlbutor by a hcensed video pull- tab
device. wholesaler :

Subd. 2. [LICENSE APPLICATION ] The board may issue li- .
censes for the sale of gambling equipment to persons who meet the
qualifications of this section if the board determines that a license is
consistent with the purpose of sections 349.11 to 349.22. Applica-
t10ns must be on'a form the board prescnbes

Subd. 3. [QUALIFICATIONS 1A l1cense may not be 1ssued’ under
this section to a person, or to a corporation, firm, or partnersh1p
which has as an officer, director, other person in a supervisory or
management position, or employee ehglble to hake sales on behalf
of the d1str1butor a person who: .

(1) has been convicted of a felony mthm the p&st- five years;

(2) has ever been convicted of a felony- 1nvolvmg fraud or misrep-
resentatwn or a crime 1nvolv1ng gambhng, :

(3) has ever been convicted of (i) assaultz (ii) any crlnnnal

violation invoelving the use of a ﬁrearm or (111) maklng terroristic
threats; :

(4) is or has ever been engaged:in an illegal business;

7 5) owes $500 or more in. dehnquent taxes as deﬁned in section
270.72;

3 (6) has had a sales and use tax perm1t -revoked by the
commissioner of revenue within the last two years or .

6y (7) after demand, has 1ot ﬁled tax returns required by the
commlssloner of revenue. .
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. Subd. 4. [FEES] The - annua] fee for a distributor’s license is
$2,500,

Subd. 5. [PROHIBITION.] (a} No distributor, or employee of a:

distributer, may also be a wholesale distribuitor of alcoholic bever-
ages or an employee of a wholesale distributor of alcoholic bever-
ages,

(b No distributor, disteibuter’s or any representative, agent,
- affiliate, or employee of a distributor, may be (1) involved direetl¥ in
the eperatien conduct of lawful gambhng condueted by an organi-
zation; (2) keep or assist in the keeping of an organization’s financial
records accounts, and inventories; or (3) prepare or assist in the
preparation of tax forms and other reporting forms required to be
submitted to the s state ‘an rgamzatlon

{(c) No manufacturer or distributor or per—seﬁ aeting as a any
representative, agent, affiliate, or employee of a manufaeturer or
distributor may provide a lessor of gambling premises any compen-
sation, gift, gratuity, premium, or other thing of value.

(d) No distributor; di—S%Pl—bH—EBP—S or any representatlve agent
affiliate, or employee of a distributor may participate in any gam-
bling activity at any gambling site or premises where gambling
equipment purchased from that dlstrlbutor is being used in the
conduct of lawful gambhng

(e} No distributor; distributer’s or any representative, agent,
affiliate, or employee of a distributor may alter or modify any
gambhng equipment, except to add a “last tlcket sold” prize sticker.

(£ No distributor or any representative, agent affiliate, or em-
ployee of a distributor may: {1) recruit a person to become a
gambling manager of an organization or identify to an organlzatmn
a person as a candidate to become gambling manager for the
organization,; or (2) dentlfz for an organization a potential gam-
bling location.

(g) No distributor may purchase gambling equipment from any
person not licensed as a manufacturer under section 349.163,

(h) No distributor may sell gambhng equipment to any person in
Minnesota other than (i) a licensed organization or organization
exempt from licensing, or (i) the governing body of an Indian tribe.

Subd. 6. [REVOCATION AND SUSPENSION.] A license under
this section may be suspended by the board for a violation of law or
board rule er. A license under this section may be revoked for (1)

failure to meet the qualifications in subdivision 3 at any time; or
feveked@for%atthebe&dde%efmestebeap&%emégwﬂlful
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vielations v1olat10n of law or board rule: A revocatmn or suspension
is a contested case under sections 14.57 to 14.69 of the admlmstra- ‘
tive procedure act.

Subd. 7. [CRIMINAL HISTORY.] The board may request the
- assistance of the division of gambling enforcement in investigating
the background of an applicant for a distribuitor’s license and may
reimburse the division of gambling enforcement for the. costs
thereof. The board has access to all crimninal history data compiled
by the division of gambling enforcement on licensees and applicants.

Subd. 8. [EMPLOYEES OF DISTRIBUTORS.] Licensed distribu-
tors shall provide the board upon request with the names and home
addresses of all employees. Each distributor; and employee of a
distributor; e¥ a persen meking sales of gombling equipment on
behulf of a distributor must have in their possession a picture
identification card approved by the board. No person other than an
employee of a licensed distributor shall make any sales on behalf of
a licensed distributor. .

Subd. 9. [LEASES OF VIDEO PULL -TAB DEVICES] For pur-
poses of this section the terms “sell” and “sale” ing¢lude theT_ase of
a video pull-tab device or pull-tab dispensing machine by a distrib-
utor to a licensed organization.

Sec. 25, [349;16-11] [VIDEO PULL—TAB 'DEVICE WHOLE-
SALER] ‘

Subdivision 1. [LICENSE REQUIRED.] No person may engage in
the business of purchasing video pull-tab devices from a manufac-
turer for sale to a distributor without having obtained a license from
the board. The board may issue a license to persons who meet the
quahﬁcatlons of this section 1f the board determines that issuance of
the Ticense is consistent with the purposes of section 349.11 to
349.23. Applications must be on a form the hoard prescribes. Video
pull-tab device wholesaler’s Jicenses are valid for one year. The fee
for a v1deo pull-tab dev1ce wholesaler’s | llcense is WJOO

- Subd. 2. [QUALIFICATIONS 1 A license m _X not bhe issued under

this section to a person, or to a corporation, firm, or partnershlg

which has as an o.cher director, other person in a supervisory or
management position, or employee eligible to make sales on behalf
of the distributor, a person, who:

(1) has been convicted of a felony;

(2) has ever been convicted of a felony mvolvmg fraud or mlsrep—
resentation or a crime involving gambling;
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(5) owes $500 or more 1n dehnguent taxes as deﬁned in section ‘
270.72; 72

(6) has had a sales and use tax perm revoked by the commis-

sioner of revenue within the last two zears or

commissioner of revenue.

(7) after demand has not filed tax returns required by the

A vided pull-tab dev1ce wholesaler’s license may not be issued to any
person licensed as a'dl stributor under section 349.161.

Subd. 3 [PROHIBITIONS 1Al EOhlblthIlS Jphcable to distrib-
utors or manufacturers under section 349.161, subd1v1s10n 5, apply
to video pull-tab device Wholes lers.

Subd 4. [REVOCATION SUSPENSION] A license under this
section may be suspended by the beard for a violafion of law or board
rule. A Ticense under this section may be revoked for (1) failure to
meet the qualifications in subdivision 2 at a any time, or (2) for a

willful violation of law or board rule. A revocation or suspension is

a contested case under sectlons 14.57 to 14.69 of the admlmstratwe

p_rocedure act

Sec. 26. anesota Statutes 1989 Supplement section 349. 162 is"
amended to read:

349.162 [EQUIPMENT REGISTERED.]

Subdivision 1. [STAMP REQUIRED.] (a} A distributor may not
sell, transfer, furnish, or otherwise provide to a person, organization,
or distributor, and no person, organization, or distributor may -
purchase, borrow, accept, or acquire from a distributor gambling
equipment unless the equipment has been registered with the board
and has a registration stamp affixed. The board shall charge a fee of
five cents for each stamp. Each stamp must bear a registration
number assigned by the board. A distributor is entitled to a refund
for unused stamps and replacement for stamps which are defective
or canceled by the distributor.

(b) From January 1, 1991, to June 30, 1992, no distributor,

or amzatlon, or other person may sell a pull-tab which is not clearly
marked “For Sale in aneso %)nly g T
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(c) On and after July 1, 1992, no distributor, orgamzatlon of other

person may sell a pull- Ztab which is not clearly marked “Manufac-
tured in Mlnnesota For Sale in Minnesota Only

Subd. 2. [RECORDS REQUIRED.] A distributor must maintain a
record of all gambling equipment which it sells to orgamzatlons The
record must include:

(1) the identity of the person or firm from whom the equipmem;
was distributor purchased the equipment;

(2) the registration number of the equipment;

(3) the name and, address and license or exempt- jpermit number of
the organization to which the sale was made; ‘

(4) the date of the sale
(5) the name of the person ‘who ordered the equlpment and

{6) the name of the person_ Who‘ received. the equ1pment7i

(7} the type of-.egnipment'

(9) the name, form number, or other 1dent1fy1ng information for
each game; and

_ "(10) in the case of bin ngo cards sold on and after January 1, 1991,
the individual number of each card.

The invoice for each sale must be retained for at least twe three
and one-half years after the sale-is completed and a copy of each
invoice is to be delivered to the board in the manner and time
prescribed by the board. For purposes of this section, a sale is
completed when the gambling eqmpment is physically delivered to
the purchaser. :

Each distributor must report monthly to the board, in a form the-
board prescribes, its sales of each type of gambling equipment.
Employees of the division and the division of gambling enforcement
may inspect the business premises, books, records, and other docu-
ments of a distributor at any reasonable time without notice and
without a search Warrant :

Subd. 3 [EXEMPTION ] For purposes of thls sectmn bingo cards '
or sheets need not be stamped.
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Subd. 4. [PROHIBITION.] (a) No person other than a licensed -
distributor may possess unaffixed registration starmps issued by the
beard. ‘

(b) Unless otherwise provided in this chapter, no person may
possess gambhng equlpment that has not been stamped and regls-
tered with the

(c) On ﬂl after January 1, 1991, no distributor may:

(1) sell a bingo card that does not bear an individual number; or

(2 sell a package of bmgo cards that does not contain bingo cards
in numerical order.

Subd. 5. [SALES FROM FACILITIES.] (a) All gambling equip- '
ment purchased or possessed by a licensed distributor for résale in
Minnesota must, prior to the equipment’s resale, be unloaded into a
sales or storage facility located in Minnesota which the distributor
owns or leases; and which has been registered, in advance and in
writing, with the division of gambling enforcement as a sales or
storage facility of the distributor’s. All unregistéred gambling equip-
ment and all unaflixed registration stamps owned by, or in the
possession of, a licensed distributor in the state of Minnesota shall
be stored at a sales or storage facility which has been registered with
the division of gambling enforcement. No gambling equipment may
be moved from the facility unless the gambling equipment has been
first registered with the board.

{b) All sales and storage facilities owned, leased, used, or operated
by a licensed distributor may be entered upon and inspecied by the
employees of the division of gambling enforcement or the director’s
authorized representatives during reasonable and regular busine_ss ‘
hours. Obstruction of, or failure to permit, entry and inspection is
cause for revocation or suspension of a dlStI’lbutOI‘S licenses. and
permits issued under this chapter.

(c) Unregistered gambling equipment and unaffixed registration
stamps found at any location in Minnesota other than a registered
sales or storage facility are contraband under section 349.2125. This
paragraph does not apply to unregistered gambling equipment
being transported in interstate commerce between locations outside
Minnesota, if the intersiate shipment is verlﬁed by a bill of lading
or other valid shlppmg document.

Subd. 6. [VIDEQ PULL-TAB DEVICE MEMORY CHIPS.] For
purposes of this section only, “gambling equipment” includes any
memory chip used or intended to be used to drive a video pull-tab
device.
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Subd. 7. [REMOVAL OF EQUIPMENT FROM INVENTORY.]
Authorized employees of the division, the division of gambling
enforcement of the department of public safety, and the commis-
sioner of revenue may remove gambling equipment from the inven-
tories of distributors and organizations and test that equipment to-
determine its compliance with all applicable laws and rules. A
. distributor or organization may return to the manufacturer thereof
any gambling equipment which is determined to be in violation of
Iaw or rufe. The cost to an organization of gambling equipment

removed from inventory under this paragraph and found to be in
compliance with all appiicable law Q_g rulesis an allowable expense
under section 349.15. - - -

Sec. 27. Minnesota Statutes 1989 Supplement, section 349.163, as
amended by Laws 1989, First Special Session chapter 1, article 13,
section 10, is amended to read: '

349.163 [LICENSING OF MANUFACTURERS ]

Subdivision 1. [LICENSE REQUIRED.] No manufacturer of gam-
bling equipment may sell any gambling equipment to any person
unless the manufacturer has been issyed a current and valid license

by the board under ebjeetive this section and other criteria pre-
scribed by the board by rule. T -

A manufacturer licensed under this section may not also be
directly or indirectly licensed as a distributor under section 349.161

or as a-video pull-tab wholesaler under section 22.

Subd. "_I_EL.[QUALIFICATIONS.] A license may not be issued under

this section to a pjerson, or to a corporation, firm, or partnership
which has as an officer, director, otﬁer person in a sugervisor% or
management position, or employee eligible to make sales on behalf
of the distributor, a person, who: _ . o

(1) has been convicted of a felony;

2) has ever been convicted of a felony involving fraud, misrepre-
sentation, or a crime involving gambling; .

(3) has ever been convicted of (i) assault, (ii) any criminal
violation involving the use of a firearm, or (iii} making terroristic
threats,;

is or has ever been engaged in an illegal business;

—

4

g

A
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27

owes $500 or more in delinquent taxes as defined in section
. lz : . ’ -

=
-3
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(6) has had a sales and use tax permit revoked by the commis-
sioner of revenue wi hm the Tast € two Xears or

0 after demand, has not ﬁled tax returns requlred by the
commissioner of revenue,

" Subd. 1b. [APPLICATIONS INFORMATION.] An applicant for a
manufacturer’s license must list on the license application the
names and addresses of all subsidiaries, affiliates, and branches in
which the applicant has any form of ownership or control, in whole
-or 1o part, without regs regard to whether the subs;ﬂlary, afﬁllate or

E does . .

branc [;USIH €88 In Mlnnesota

Subd. 2. [LICENSE; FEE.] A license under this section is valid for
one year. The annual fee for the license is $2,_500.

Subd. 3. [PROHIBITED SALES.] (a} 'A manufacturer may not:

(1) sell ganibling equipment to any person not licensed as a
distributor unless the manufacturer is also a licensed distributor; er

(2) sell gambling equipment to a distributor in this state that has
the same serial number as another item of gambling equipment of -
the same type that is sold by that manufacturer foruse in this states;

3 ol_n and after January 1, 1991, sell to any person in Minnesota
a pull-tab on which the manufacturer has not clearly printed the
words “For Sale in Minnesota Only;” or ,

(4) on and after January 1, 1991, sell to any erson’ inside or
outside the state, including the governing body of any Indian tribe,
other than a Minneseta licensed distributor, a pull—g arEed “For

Sale in Mi nnesotaT)nly

(b) A manufacturer, afﬁllate of a manufacturer or person acting™
as a representative, agent, or employee ofa manuf_cturer may not .
provide a Tessor of gamBl_ng premises any compensatlon gift, . .
gTatulty, premium, or other thing of value.

(c) On and after July 1, 1992 all mlll-tabs sold by a llcensed
manufacturer. to a person in Minnescta must (1) be manufactured
within Minnesota,. and (2) be clearly marked with the words
“Manufactured in Minnesota For Saie in Minnesota Only.” A
manufacturer may not place the words required in this paragraph

on any pull-tab not manufactured in Minnesota.

'Subd. 4. [INSPECTION OF MAN UFACTURERS.] Employees of
the division and the division of gambling enforcement may inspect
the books, records, inventor_y, and mauufacturing operations of a
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licensed manufacturer without notice during the normal business
hours of the manufacturer. ‘ B '

Subd. 5. [PULL-TAB AND TIPBOARD FLARES.] (a) A manufac-
turer may not ship or cause to be shipped into this state any deal of
pull-tabs or tipboards-that does not have its own individual flare as
required for that deal by rule of the board. No person other than a
manufacturer may manufacture, alter, modify, or otherwise change

a flare for a deal of Full—tabs or tipboards except as allowed by this

chapter or board rules.

(b, The flare of each deal of pull-tabs and tipboards sold by a
manufacturer in Minnesota must have the Minnesota Eamﬁﬁng

.stamp aflixed. The flare, with the stamp aflizxed, musi be placed

inside the wrapping of the deal which the flare describes:

{¢) Each pull-tab and ti‘I)boéi;d flare must bear the following
statement, printed in letters large enough to be clearly legible:

“Pull-tab or tipboard purchasers—This pull-tab or tipboard game
is not legal in Minnesota unless: B R B

—a Minnesota gambling stamp is affixed to this sheet, and

_the serial nurﬁber .handwrittéﬁ .oh fhe gambling stam is the

same as the serial number printed on this sheet, and on the pull-tab . .

ticket or tipboard you have purchased.”

(d) The flare of each pull-tab and tipboard game must bear the
serial number of the game, printed in numbers at least one-half inch

high. . , —

(4) the number of tickets or tipboards in the deal;

'(5) the odds of winning each prize in the deal; and

(6) any other information the board by rule réq'uires.

The serial number included in the bar code must be the same as the

serial number of the tickets or tipboards included in the deal. A
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manufactarer who manufactures a deal of pull- tabs or tiphoards

{(f) No person may alter the bar code WhICh appears on the outside
of a box containing a deal of pull-tabs or tipboards. Possession of a

box containing a deal of pull-tabs or tipboards which has a bar code

different from the bar code of the deal inside the box is prima facie
evidence that the possessor has altered the bar code on the box.

Subd. 6. [SAMPLES OF GAMBLING EQUIPMENT.] The board
shall require each licensed manufacturer to submit samples to the
board of each item of gambling equipment the manufacturer man-
ufactures for sale in this state. The board shall inspect and test all
such equipment as it deems necessary to determine the equipment’s
compliance with Taw and board rules. The board may request the
assistance of the commissioner of public safety and the director of

the state lotlery division in performing such tests.

Subd. 7. [RECYCLED PAPER REQUIRED.] All pull-tabs sold in
Minnesota by a licensed manufacturer on and after January 1, 1991,
musi be manufactured on recycled paper.

Sec. 28. Minnesota Statutes 1989 Supplement section 349, 164 is
amended to read

349.164 [BINGO HALL LICENSES.]

Subdivision 1. [LICENSE REQUIRED.] No person may lease a
facility to more than one individual, corporation; partnership, or
organization to conduct bingo without having ebtained a current
and valid bingo hall license under this section; unless the lesser is a

Subd. 2. [LICENSE APPLICATION.] The board may issue a bingo
hall license to persons who meet the qualifications of this section if
the board determines that a license is consistent with the purpose of
sections 349.11 to 349.22. Applications must be on a form the board
prescribes. The board may not issue or renew a bingo hall license

unless the conditions of sectlon 349.213, subdivision 2, have been
satisfied. '

Subd. 3. [(QUALIFICATIONS.] A license may not be issued under
this section to a person, er to a rgamzatlon corporation, firm, or
partnership which is not the legal owner of the facility, or to a
person, organization, corporation, firm, or p partnershgg which has as
an officer, director, or other person in a supervisory or management

position, who:

* (1) has been convicted of a felony within the past five years;
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(2) has ever been convicted of a felony involving fraud or mlsrep-‘
resentatmn or a crime involving gambling; er

(3 has every-been convicted of (1) assault, (11) any criminal

threats;

(4) owes dehnquent taxes in excess of $500 as defined in section
270.72; or

()] after demamci2 has not ﬁled tax returns requlred by the .
commissioner-of revenue. '

Subd. 4. {'FEES.] The annual fee for a bingo hall license is -$2,5007

Subd. 5. [CRIMINAL HISTORY.] The board may request the -
assistance of the division of gambling enforcement in investigating
the background of an applicant for a bingo hall license and may

- reimburse the division of gambling enforcement for the costs. The
board has access to all eriminal history data compiled by the bureau
of criminal apprehension and the d1v1smn of gainbling enforcement
on hcensees and apphcants :

‘Subd. 6. [PRQHIBI—’PIQN PROHIBITED ACTS] No bmgo hall
licensee, person holding a financial or managerial interest in a
bingo hal or an affiliate _hereof may alse S

(1) be a licensed d13tr1butor or llcensed manufacturer or afﬁhate of
the distributor or manufacturer under section 349:161 or 349 163 or
‘a wholesale dlstnbutor of alcohohc beverages—

o Su-bd—?—&RESTRJGﬂQNS—]Abmgﬁh&Hheenseeefaiﬁh&teefthe
heeﬁseemaynet—

R Y ) pr0v1de any staff to conduct or assist i 1n the conduct of bingo
or any other form of lawful gambhng elm&m-g e bingo occdsion on

the premises;

€23 (3) acquire, provide étdrage or 1nveﬁt0ry control, or report the
use of any gambling equipment used by an organization that :
conducts bmge lawful gambhng on the premlses

(3} (4) prmﬂde accounting services to an orgamzatlon conductmg
binge lawful gamblmg on the premlses

{4} (5) solicit, suggest, encourage, or make any expendltures of
gross receipts of an orgamzatlon from lawful gamblmg, or

) (6) charge any fee to a person at a bingo eccasion; w1thout
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“which the person could not. play a blngo game or Qartlclgat in
another form of lawful gambhng on the premises; .

(7) provide assistance or part1c1pate in the conduct of lawfulr
gambling on on the premises; or

premlse in a Xweek

Subd. 8 7. [LEASES.] All of the remuneration to be. recelved from
the organization for the conduict of lawful gambling must be stated
“in the lease. No amount may be paid by the-organization or received
by the eperater of the bingo hall licensee based on the number of
participants attending the bingo occasion, or participating in lawiful
gambling on the premises, or based on the gross receipts or proﬁt
- received by the organization. All provisions of section 349.18 a _EP_X
to lawful gamblmg conducted_ ingo halls.

Subd. 8 8. [REVOCATION AND SUSPENSION ] A license under
this section may.be suspended by the board for.a violation of law or
board rule or revoked for (1) failure to meet the gqualifications in
subdivision 3 at any time; or reveked for what the board detormines
to be (2) a pattern of w1]1ful yiolations v1olat10n of law or board rule.
A revocation or suspension is a contested case under sections, 14.57
to 14.69 of the administrative procedure act.

Sec. 29. [349.165] [PREMISES PERMITS ]

Subdivision 1 [PREMISES PERMIT REQUIRED APPLICA—
TION'] No hcensed organization may conduct any lawful gambllng
at any site unless it has first obtained from the board a premlses

permit for the site. The board shall prescn@a form for perm
applications, and each application for a permit must be submit:
a separate form. The board may y by rule Limit the number of 0

premises permlts that ma Be issued to an orgamzatmn _

E

Subd 2 [CON TENTS OF APPLICATION ] Each _ppllcatlon f_
premlses 5 permit must contam :

(1) the name and address of the a E}glzlng rgamzatmn and of the
organlzatmn s gam bhng manager

{2) a descrl tion of the site for Whlch the permit is sor.l ht,
1nE]1_1dmg its address and, where applicable, its placement ithm
another premises or estabhshment

(3) 1f the 31te is leased the name and address of the 1essor and such

information bout the lease as the board reqmres ncluding all
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" (4) other information the board deems necessary to carry out its
urposes. '

An organization holding a premises permit must notify the board
within ten days whenever any material change is made in the above
information. , ‘ R :

Subd. 3. [FEES.] The board may issue four classes of premises
permits, corresponding to the classes of licenses authorized under
section 349.16, subdivision 6. The annual fee for each-class of permit
is: B . e :

(1) $200 for a class A pefmit;

(2) $125 for a class B permit; .

(3) $100 for a class _Q.pe_rnﬁt; @

Subd. 4. [IDENTIFICATION OF PREMISES.] No organization
-may seek or accept assistance from a manufacturer or distributor, or-

a representative, agent, affiliate, or employee of a manufacturer or

distributor, in identifying potential locations for gambling con-

ducted by the organization.’ - ' L
Sec. 30. [349.166] [EXEMPTIONS; EXCLUSIONS.] -~

ASubc-livision' 1. [EXCLUSIONS.]. (a) Bingo may_ be conducted
without a license and without complying with sections 349.17,
subdyvision 1, and 349.18, if it 15 conducted: N

(1) in cfmnectidn with a couﬁt‘y fair, the state fair, or a civic

celebration if it is not conducied for more than 12 conséculive days

ina calendar year; or

in a calendar year. '

(2) by an ofgihiZation'that conducts four or fewer bringoj oceasions

No organization that bolds a license to conduct lawful -gambling
under this chapter may conduct bingo under this subdivision.

(b) Bingo may be conducted within a nursing home or a senior
citizen housing project or by a Senior citizen organization without
comphance with sections 349.11 to 349.213 if the prizes for a single
bingo-game do not exceed $10, total prizes awaﬁ@:& at a single bingo
occasion do not exceed $200, no more than two bin%{) occasions are
held by the organization or at the facility each week, only members
of the organization or residents of the nursing home or housin
project are allowed to play in a bingo game, no compensation is pai
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for any persons who conduct the bingo, a manager is appointed to
supervise the bingo, and the manager registers with the board. The .
gross receipts from bingo conducted under the limitations of this
subdivision are exempt from taxation under chapter 297A.

(c) Raffles may be conducted by an organization without comply-
ing with sections 349.11 to 349.14 and 349.151 to 529.913 1F the if the
value of all raffle prizes awarded by the organization in a calendar
year does not exceed $750.

Subd. 2. [EXEMPTIONS.]}(a) Lawful gambling may be conducted
by an organization as defined in section 349.12, subdivision 12,
without complying with sections 349.151 to 349.16; 349.167;
349.168; 349.18; 349.19; and 349.212 if: ‘

(1) the drf'anization conducts lawful gambling on five or fewer

days in a calendar year;

2) @ organization does not award more than $50,000 in prizes
for lawful gambling in a calendar year; - :

(3) the organization pays a fee of $25 to the board, notifies the
board in writing not less than 30 days before each Tawful gambling
occasion of the date and Iocation of the occasion, or 60 days for an
occasion held in the case of a city of the first class, the types of lawful

gambling to be conducted, the prizes to be awarded, and receives an
exemption identification number;

(4) the organization notifies ﬂﬁ local government unit 30 days
before the [awful gambling occasion, or 60 days for an occasion held
in a city of the first class; -

plies from a licensed distributor; and

(5) the organization purchases all gambling eguipmenf and sup-

(6) the organization reports to the board, on a single page form
rescribed by the board, within 30 days of each gambling occasion,
t_'Ee gross recelpts, prizes, expenses, expenditures of net profits from
the occasion, and the identitication of the licensed distributor from

whom all gambling equipment was purchased.

(b) If the organization fails to file a timely report as required b,
paragraph (a), clause (3) or {6), a $250 penalty is imposed on i%
organization_.i"‘ailure' to file a timely report does not disqualify the
organization as exempt under this paragraph if a report is subse-
quently filed and the penalty paid. :

(¢) Merchandise prizes must bé valued at their fair market value.

(d) Unused pull-tab and tipboard deals must be returned to the



85th Day] Truspay, AprrL 5, 1990 - : 12857

~ distributor within seven working days after the end of the lawful
gambling occasion. The distributor must accept and pay a refund for
all returns of unopened and undamaged deals returned under this

paragraph. .

(e) An organization that is exempt from taxation on purchases of
pull-tabs and tipboards under section 349.212, subdivision 4, para-
graph (c), must return to the distributor any tipboard or puﬁ—taB
deal no part of which is used at the lawful gambling occasion for

which it was purchased by the organization.

Subd. 3. [RAFFLES; CERTAIN ORGANIZATIONS.] The provi-
sions of sections 349.21 and 349.211, subdivision 3, and the mem-
bership requirements of sections 349.14 and 349.2()4@_ not apply to
rafflés conducted by an organization which directly or under con-
tract to the state or a political subdivision delivers health or social
services and which is a 501(c}(3) organization if the prizes awarded
in the raffles are real or personal property donated by an individual,
firm, or other organization. The person who accounts for the gross
receipts, expenses, and profits of the raffles may be the same person
who accounts for other gﬁnas of the organization.

Subd. 4. [TAXATION.] An organization’s receipts from lawful
gambling that is exempt from licensing under this section is not
subject to the tax imposed by section 227A.02 or 349.212.

Sec: 31. [349.167] ("PAMBLING MANAGERS ]

Subdivision 1. [GAMBLING MANAGER REQUIRED.] (a) All
lawful gambling conducted by a licensed organization must be
under the supervision of a gambling manager. A gambling manager
designated by an organization to supervise lawful gambling is
res%gnsible for the gross receipts of the organization and for its
conduct in compliance with all laws and rules. The organization
must maintain, or require the person designated as a gambling
manager to maintain, a fidelity bond in the sum or $25,000 in favor
of the organization and the state; conditioned on (1) the faithful
performance of the manager’s duties; and (2) the payment of all
taxes due under this chapter on Tawful expenditures of gross profits.
from lawful gambling. The terms of the bond must provide that
notice be given to the board in writing not Tess than 30 days before
its cancellation. In the case of conflicting claims against a bond a
claim by the state has preference over a claim by the organization.

(b) A person may not act as a gambling manager for more than
one organization. ‘ S .

(¢) An organization may not conduct lawful gambling without
having a gambling manager. The board must be notified in writing
of a change in gambling managers. Notification must be made
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within ten days of the date the gambling' manager assumes the
manager’s duties. : : :

(d) An organization may not have ‘more than one gambling
manager at any time. .

Subd. 2. [GAMBLING MANAGERS; LICENSES.] No person may
serve as a gambling manager for any organization unless the person
possesses a valid gambling manager’s license from the boarﬁ. The
board may issue a gambling manager’s license to a person applying
for the license who: '

(1) has received training as required in subdivision 5;

(2) has not bee“h‘cohvictedro_lf a felony in a state or federal court;
(3) has not at any time within the five years prior to the license
application commitied any violation of law or board rule which

resulted in the revocation of any license issued by the board;

(4) has never been convicted in a state or federal court, of any
criminal violation involving fraud, theft, tax evasion, misrepresen-
tation, or gambling; - - S

(5) has never been convicted of g) assault, (ii) any criminal
violation involving the use of a firearm, or (iii) making terroristic
threats; and - ‘

- (6) has not engaged in conduct thé board determines is contrary to

the public health, weltare, or safety or the integrity of lawful

gambling.

- A gambling manager’s license is valid for one year unless sus-
nded or revoked. The annual fee for a gambling manager’s Ticense
15 $100. B .

Subd. 4. [SUSPENSION; REVOCATION.] The board may suspend
or reveke, as provided in board rules, a gambling manager’s license
for a violation of law or board rule. A suspension or revocationisa .
contested case under sections 14.57 to 14.69 of the administrative
procedure act. ST N

Subd. 5. [TRAINING OF GAMBLING MANAGERS.] (a) The
board shall by rule require all persons licensed as gambling man-
agers to receive periodic training in laws and rules governing lawful-
gambling. The rules must contain the following requirements:

(1) each gambling manager must have received such training
before being issued a new license; R -




85th Day) THURSDAY, APRIL 5, 1990, 12859

(2) each gambling manager applying for- a » renewal of a hcenser
must have received training within the three years prior to the date
of a Eghcatmn for the renewal and o

(3) the training re Ju]red by this subd1v1510n may be prov1ded by a
person, firm, association, or organization authorized by the board to
provide the tralnlng Before authorizing a person, firm, association,
or orgamzatlon to prov1de tramlng, th_e board must determlne that :

( (1) the Erowd and all of the pr0v1der S personnel conductlng the
tramlng are quahm to 36 S0,

(ii) the "curriculum.- to @ used fully and accurately covers. all
elements of lawful gambling law and rules that the board deter-
mines are necessary for a gambhng manager to know and under-

stand;

(iii) the fee to be charged for partlclpants in the tralnlng sessmns

is fair and reasonable and

(1v) the training pr0v1der has an deguat Xste m. for document-
ing completion of training.

The rules may pr0v1de for dlffermg tralnlng requlrements for
gambling managers based on the class of license held by - the
gambling manager’s organization.

The board or the director may prov1de the training re Jun'ed by
“this st subd1v1smn using employees of the d1v1smn

Subd. 6. [CRIMINAL HISTORY.] The board ‘may request the
asmstance_of the division of gambling enforcement in 1nvest1gat1ng
the background of an applicant for a gambling manager’s license
and .may reimburse the division of gambhng enforcement for the
costs thereof. The board has access to all criminal history data
compiied by the division of_amblmg enforcement on llcensees and

applicants.

Subd. 7. {RECRUITMENT OF GAMBLING MANAGERS ] No
organization may seek or accept assistance from a manufacturer or
distributor, or a representatlve agent, affilate, or employee of a
manufacturer or distributor, in identifying or recrultmg candidates
to become a gambling manager for the organization. A

Sec. 32. [349.168] [GAMBLING EMPLOYEES.]

Subdivision 1. [REGISTRATION OF EMPLOYEES] No pgrson
may receive compensation for participating in the conduct of lawful
gambling as an'employee of a licensed organization unless the
person has first registered “with the board on a form the board
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prescribes. The form must require that each person registering must
provide (1) the person’s name, address, and social security number;
(2) a current photograph; (3) the name, address, and license number
of the employing organization; and (4) a listing of of all all employment in
the conduct of lawful gambling within the previous three years,
including the name and address of each employing organization and

the circumstances under which: the employment was terminated.

Subd 2. [IDENTIFICATION OF EMPLOYEES.] The board shall
issue to each person registering under subdivision 1 a registration
number and identification card which must include the employee’s
photograph. Each person receiving compensation for the conduct of
lawful gambling must wear the identification card provided by he
board at all times whlle engaged in such employment.

Subd. 3. [COMPENSATION I Compensatlon to persons who par-
ticipate in the conduct of lawful gambling may be paid only to active
members .of the conducting organization or its auxiliary, or the
spouse or surviving spouse of an active member, except that the
following persons may receive compensation without being active
members: (1) sellers of pull-tabs, tipboards, raffle tickets, paddle-
wheel tickets, and bingo paper; and (2) accountants performmg
auditing or b{)okkeeplng services for the o organization; and (3}

attorneys providing legal services to the organization.

Subd 4. [AMOUNTS PAID.] The amounts of compensatmn which

compensatlon adopted by the board by rule. In adopting a schedule,

the board must consider ‘the nature of the participation and the
types of 1awful gambling participated in.

Subd. 5. [COMPENSATION RECORDS.] An organization paying
compensation to persons for the conduct of lawful gambling must
maintain a compensation record. The record must be retained for at
Teast two years after the month in which the compensation is paid.
The record must be an itemization of each payment made io each
recipient of compensation and must include the amount of compen-
sation paid and the full name, address, and membership status of

each r emglent

Subd.. lCOMPENSATION PAID BY CHECK.] Compensation
pa aid by an orgamzatlon in connection with lawful gambling must be
in the form of a check drawn on the organization’s gambling

account, as specified in section 349.19, and paid directly to the
leoze e of the organlzatlon

Subd. 7. [PENALTY] (a) An organization that makes payment of
compensatlon or causes compensation to be made, which violates
the provisions of subdivision 4 shall be assessed a civil penalty not
to exceed $1,000 for each violation of subdivision 4. A second
violation within 12 months of notification by the board to the
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organization of the first violation shall result in suspension of the
organization’s gambling Ticense for a period of three months, in
addition to any civil penalty assessed:. A third violation within 12
moriths of-the board’s notification to the organization of the second
violation shall result in revocation of the organization’s gambling
license in addition to any civil penalty assessed. -

(b} Upon each violation, the director shall notify the organization
in writing of its violation and of the penalties under this subdivision
for future violations. Notification is effective upon mailing.

" (¢) For purposes of this subdivision, a violation consists of a

payroll period or compensation date that includes paymenfs made in
violation of subdivision 4. . ' "

Subd. 8. [PERCENTAGE OF GROSS PROFIT PAID.] A licensed
organization may pay a percentage of the gross profit from raffle
tickel sales to a nonprofit organization which sells raffle tickets for
the licensed organization. T

Sec. 33. [-349.169] [FILING OF PRICES.]

Subdivision 1. [FILING REQUIRED.] All" manufacturers and
distributors must file with the director, not later than the first day
of each month, the prices at which the manufacturer or distributor
will sell all gambling equipment in that month. The filing must be
on a form the director prescribes. Prices filed must include all
charges the manufacturer or distributor makes for each item of
gambling equipment sold, including all volume discounts, exclusive
of transportation costs. All filings are effective on the first day of the
month for which they are filed, except that a manufacturer or
distributor may amend a filed price within five days of filing it.

Subd. g [COPIES.] The director shall provide copies of price
filings to any person requesting them, and may charge a reasonable
ee for the copies. Any person may examine price filings in the

division office at no cost, and the director shall make the Hlnfgs

Subd. 3. [SALES AT FILED PRICES.] No manufacturer may sell
to a distributor, and no digtributor may sell to an organization, any
gambling equipment for any price other than a price the manufac-
turer or distributor h_ﬁﬁ_lgc% with the director under subdivision I,
exclusive of fransportation costs. -

Sec. 34. Minnesota Statutes 1988, section 349.17, éé amended by
Laws 1989, chapter 334, article 2, section 26, is amended to read:

349.17 [CONDUCT OF BINGO.]
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) Subdivision_ 1. [BINGO OCCASIONS.] Not more than gix seven
bingo occasions each week may be conducted by an'organization. At
least 15 binigo games must be held at each-occasion and a bingo
occasion must continue for at least 11/2 hours but not more: than four
consecutive hours. : .

Subd. 2. [BINGO ON LEASED PREMISES] (—a} A persen or
eorperation; other then an organization; whieh leases any premises
that it owns te twe or more orginirations for purpeses i the
conduct of binge ceccasions; may not allow mere than 18 binge
oceasions to be condueted on the premises in any week:

éb}ﬁa&ergam&&ﬁeﬂeeﬁd&e&sbmgeeﬁiﬁemfsesﬁdeesnese&m-
the erganization must provide the board with the name of the ewner
and lessor of the premives,; copies of all agrcements between the -
ergenization and the ewner or lesser; and the names of employees of
%hee%e%erlesse%%emﬂbefesp%blefef%hepfemwesdumg_
thebmgeeee&menheldby%heergam-z&t-}eﬂ—

t¢} During any bmgo occasion he}el conducted by an organization
on premises it does not ewn, the organlzatmn shall be directly
responsible for the

(1) stafﬁng of the blngo occaston;
(2) conductlng of lawful gambhng durlng theé bingo occasmn

(3) acqulrmg, storage inventory control and reportmg of all
gamb]mg eqmpment used by the Orgamzatlon and

(4) receipt, accountlng, and all expenditures of gross receipts from
lawful gambling; and

(5) preparation of the bingo pac kets.

Subd 9a. [DISTRIBUTOR LICENSE EXEMPTION FOR LES-.
SOR.] As part of a lease agreement on a leased bingo premises, the
lessor may furnish bingo equipment withéut being a licensed
distributor. For purposes of this section, “furnish” does not include
the right to sell or offer for sale. -

Subd. 3. Each bingo winner must be détermined and every i)rlze
shall be awarded and delivered the same day on which the bingo
occasion is conducted :

Subd. 4. [CHECKERS.] One or more checkers must be engaged for
each bingo occasion. The checker or checkers must record, on a form
the board provides, the number of cards played in each game and the
prizes awarded to recorded cards. The form must provide for the
inclusion of the registration number of each card and must include
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a checkers certification that the figures recorded | are correct to the
best of the checker’s knowledge : : :

Subd 5. [BINGO CARD NUMBERING.] The board shall by rule
require that all licensed orgamzatmns (1) conduct bingo only using
liguid

usmg electronic remote units whlch simulate bingo games and
which are programmed for a certain number of plays by a central
computer, provided that—ﬂ such e}ectronlc equipment 1s approved
by the board. -

‘Sec. 35. [349 172] [PULL TABS INFORMATION REQUIRED TO
"+ BE POSTED.] ' '

An orgamzatlon selling pull-tabs, other than El ays on a video
ull-tab device at any locaiion must post for each deal of pull-tabs
all major prizes that have been awarded for pull-tabs purchased
from that deal and the name of the winner of each major prize. The
information must be posted prominently at the point of sale of the
. deal. An easily legible pull-tab flare which lists prizes in that deal,
and on which prizes are marked or crossed off as they are awarded
satisfies the requirement of this section that major prizes be posted,
provided that a. separate tlare is posted for each deal of pull-tabs. An
organization must. post or mark off each major prize and post the
name of the prlze winner 1mmedlater upon awardmg the prize. A
“major prize” in a deal of pull-tabs is any prize that is at least’ @
times the face value of any pull-tab in the deal.’

Sec. 36. [349.173] [VIDEO PULL-TAB DEVICES.]

Subdivision 1. [LICENSES.] (a) No organlzatlon may operate a
video pull-tab video pull-tab device for which the board has not issued a license. An
application for a video pull-tab dev1ce license m must be on a form the :

(1) the name, address and llcense number of the o rganlzatlonr
EE ying for the license;

' {2) the name, address and. llcense number of the dlstrlbutor that
will be leasing the device to to the applicant;

- (3) the name and address of the premlses on Wthh the device is to
. be Tocated;
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(4) the serial number the model numbér and the name c;f the

(5) such other information as the board deems necessary to
identify the device and insure its compliance with law and board
rules. ‘

(b} A license issued under this section is valid for one year. The
board shall set and charge a fee for each license under this section
1n an amount fIlClent to relmburse the board for its costs in

recovered under sul subd1v1smn 3

(c) A llcense 1ssued under this section must dlsplay all - the

rized e ployee of the board, the commissioner of revenue .or the
commlssmner of pt pubhc safety may obtain or attempt to obtain access

named and authorlzed on the license to have such access.

Subd. 2, [LICENSES LIMITATIONS 1{a) The board may not have
outstanding at any time more than 100 licenses issued under this
section. The board shall, in issuing licenses under this section,
insure as nearly as practlcable that the locations of the licenses are
equally divided between locations where paper pull-tabs will also be be

~sold and locations where paper pull- tabs will not be sold.

(b) All licenses issued under this section expire July 1, 1993.

Subd. 3. [INSPECTION OF DEVICES 1 (a) The board may issue a
video pull tab device license only for a device it has determlned i1s1n

for which a | hcense 18 apphed and may examine and 1f necessary
conduct tests on any component of such a video pull tab device. The
board may request the assistance of the commissioner of public
safety or contract for the services of a consultant or testing labora-
tory in making examinations or conducting tests. The board shall
require that the manufacturer of a video pull-tab device pay all costs
- of examining and testing the device or any of its components.

(b) No manufacturer, distributor, or video pull-tab device whole-
saler may sell or lease any video pull tab device unless the board has
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determined that the device and all its components are in compliance.
with all applicable laws and rules. ' ‘

" Subd. 4. [DISPLAY OF LICENSE.] An organization operating a
video pull-tab device must prominently display the license on the
device at all times when the device is available for play by the

public. An organization may display a license only on the device for

which it was issued.

Subd. 5. {[SPECIFICATIONS.] (a) A video pull-tab device approved
by the board must be driven by a sealed read-only memory chip
displaying or having attached such information as the board deems
necessary, which must include (1) identification of the manufac-
turer; (2) the number of plays for which the chip has been pro-
grammed; (3) the serial number of the chip; and (4) the words “For

Sale in Minnesota Only.” A chip must be secured within the device

by a strip of security tape of a type approved by the board, capablé
of evidencing the removal of a chip from its memory board. -

(b) A chip must be programmed for a specific number of plays and
- be incapable of offering any plays-in excess of that number. The
number of plays programmed onto any chip must be the number on
which tax has been paid under section 349.212, subdivision 4. The
~chip must be programmed to accept only the same price @‘a_ll_gla_ﬁs
on the chip. A chip must also have programmed onto 1t the

percentage of plays which are winning plays and the percentage of
total receipts on all plays which are returned to players as prizes,
and may not be capable of having these percentages altered.
Winning plays must be randomly distributed on each chip, and a
1@2 must be désigned and programmed in such a way that the
* Tocation of winning chances cannot be determined in advance. A
" chip on which all programmed plays have been exhausted must be
replaced before the device may again be operated.” '

(c) A vidéo pull-tab device must display, on the video screen or
elsewhere, (1) the price of each chance, (2) the percentage of total
chances on the chip that are winning chances, (3) the number of free
games or crediis awarded for each successful chance, (4) the words
“For Sale in Minnesota Only,” and (5) the serial number of the
memory chip driving the device. If the information is displayed on
the video screen it must be displayed at all times when the machine
is operable but not being played: B '

(d) A .vidéo pull-tab device must contain a prize meter with a
" - printer. The prize meter must be capable of dispensing to any player
a voucher containing: o

(1) the name of the establishment where the device is located;

(2) the organization operating @' device;
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(3) the hcense number of the device;

(4) a sequential number of the voucher and a separate encrypted
val1datlon number;

(6) the value of any credits WOIL

The prize meter must print and retain inside the device a copy of
each such voucher issued. The device must not be capable of
returnmg anythlng to. the player other than the voucher. T

- (e) A video pull tab dev1ce must . contam electromc accounting

meters which must be maintained at all times, whether or not the
game'is being supplied with external power. The following informa- -
tion must be recorded and stored on.a meler capable of malntalmng
' totals of not less than eight digits:

- (1) total coins and bills mserted by players and their value

-'(2) total credlts wagered

3) total CI'edltS won; and

(4) total credits paid out l_)X prmted tlcket voucher

The followmg 1nformatlon must be recorded and stored ona meter

- (1) number of fimes access was obtained to the ompartmen -
containing the ir memory “chip;. ,

(2) purhber of chances played on the m g hip; and and

(3) number of cumulatlve credits representmg credits won and _
money inserted by a player but not redeemed or played off,

Electronic accounting meters may be cleared byane ploze
- of the board,; ot by an authorized person 1nTX

employee of the hoard. The organization to which the device was
Teased must make a written record of the readings before and after
clearing. The record must include the reason why the metér was
cleared. A separate record must be made for each meter cleared.
the record 1s kept b an authorized person, a copy must be prov1ded
- to tEe anrd .

(f) A v1deo pull-tab dev1ce may not offer an me or gamblmg
form ‘other than the simulation of the game pull-tabs

resence of an -
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(g) A video pull-tab device may not ‘have any functions or
_ parameters adjustable by or through any separate video display or
input codes except for the ad_]ustment of wholly cosmetic features

(h) A video ‘pull-tab device must contain a meter and prmte |
which issues, on activation of a switch, an accountmg t1cket con-
talmng the foll_wmg information:

(1) the name of the llcensed orgamzatmn Lo

(2) the locatlon of-the devu:e

(3) the hcense number and manufacturer ] Serlal number of the
device;

(5) the _glstratmn number of the chlp dr1v1ng the devu:e

(6) the readlngs from the meter requlred under paragraph (e) and >

(7) other mformatlon the board by rule requlres

No person m actlvate the switch requlred in this paragraph who
is not authonze by the board to do so.

Subd 6. [HARDWARE REQUIREMENTS] (a) A v1deo gull tab e
dev1ce must have ‘

1) a urg protecto for all pow fed to the dev1ce
(2) a power switch located in an accesslble place W1th1n the

interior of the device, Wh1ch controls the electrical current which

powers the dey deVJce, S S ‘ .

(3) a separate secure compartment for holdlng coins or currency,
with a key or combination different from that used for unlocking .
any other other part of the dev:ce,

4)a battery back-up orits @uwalent Whlch allows the electromc _—

- meters of the device to maintain accurate readings for not less than
180 days after power is dlscontmued to the devu:e T_r all informa-

“tion regarding: T T

(i) current and total ‘tall-ies fb_r_"amount Wagered and pa:ld out;

(ii) records of aceess to the logic board compartment; -

" (iii) records of access to the cash and coin compartmints; and
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(iv) other information the board by rule requires.

(b} A video pull-tab device may not have:

(1) any hardware switch capable of altering the payment tables or
payout percentages of the device; or ‘

(2)'a mechanism or program which will cause the electronic
accounting meters to clear automatically.

(c) A video pull-tab device and all its components may not be
capable of being adversely affected by static gisclif;rgez radio fre-
quency interference, or other electromagnetic interference.

(d} All logic boards, memory chips, and other logic control com-
ponents of a video pull-tab device must be located in a locked
compartment which is separate from any other compartment. The
key or combination of this compartment must be different from that

used for unlocking any other part of the device. )

(e) A video pull-tab device must not be capable of Being activated

by a credit card.

Subd. 7. [LOCATIONS.} (a) An organization may place a video
ull-tab device for operation only in a location approved by the
anrd, which Tocation must be specified on the license. The board
may approve locations that are authorized to sell alcoholic bever-
ages at on-sale under chapter 340A. The board may not allow the
placement of more than two video pull-tab devices in any location.

(b) All leases by which a licensed organization leases space in a
location for the placement of a video pull-tab device are subject to
the provisions of section 349.18. '

_(c) The board, the commissioner of revenue, and the commissioner
of public safety may inspect at any time any location agreement
made between a distributor and a licensed organization governing

the terms of leasing a video pull-tab device.

(d) No video pull-tab device may stand at any place in a location

where it cannot readillz be observed by employees of the location or
persons supervising the device on behalf of a licensed organization:

Subd. 8. [CONDUCT OF GAMBLING ON VIDEO PULL:TAB
DEVICES.] No person receiving compensation for participating in
the condict of gambling on a video pull-tab device may gamble on
such a device while so participating. No person receiving compen-
sation for participafing.in the conduct of gambling on a video
pull-tab device and no _emglozee of the lessor of the premises on

which the device is Tocated may provide any information on the
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device that would give any player an unfair advantage in operating
the device. No person under age 18 may wager on or receive a prize
Trom a video pull-tab device.

Subd. 9. [PAYMENT OF PRIZES.] An organization may not pay
any prize e won on a video pull-tab device except on presentatlon by
the winner of the ticket voucher printed by the device’s prize meter.
The provisions of law and board rules governing the retention of
winning pull-tabs apply to ticket vouchers. An organization must
upon presentation of a ticket voucher and making payment thereofl
1mmed1ately deface the voucher in a manner that prevents its reuse.

© Subd. 10. [LIMITATION OF PRIZES. ] A video pull- tab device may
not:

(1) charge any price @:_Q single chance of more than $2; or

(2} award any single prize of more than $250.

Subd. 11. [RULES.] The board may by rule provide additional
requirements for video pull-tab devices as it deems necessary to
ensure their integrity an)a the full acéounting for all play thereon.
The rules may include:

(1) authorization of persons who have access to any locked area of
a video pull- tab device;

(2) additional device specifications;

(3) methods of determmmg randomness of dlstrlbutmg pr1zes ina
memory chip; and .

@ testing m'ocedures for video pull-tab devices.

Sec. 37. [349.174] [PULL-TAB DISPENSING MACHINES.]

Subdivision 1. [MACHINES AUTHORIZED.] The board may
authorize a licensed ‘organization to sell pull-tabs by by means of a
dispensing device which dispenses pull-tabs on insertion of a coin or
currency. The board must indicate on the Jicense of each « orgamza—
tion whether the organization is authorized to sell pull-tabs by
means of a dispensing device. Each dispensing device installed and
maintained lﬂlf;a licensed organization must be of a type approved by
the board. The board shall approve for installation only i ose
pull-tab dispensing devices that it determines provide adequate
security, integrity, and accountability. The board may not approve

for installation any dispensing machme which cannot hold at least
2,500 pull-tabs at any time.
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Subd 2. [IMACHINE REQUIREMENTS.] Each pull-tab dispens:
g machine must have a meter which records (i) the total amounts

of coin and currency inserted into the machine, and (i) the total
number of pull-tabs dispensed. The meter must be in a compartment
which is separate from the compartment which holds the coins and

currency inserted into the machlne

Subd. 3. [ACCESS TO MACHINES.] The board shall spemfy each
person authorized to have access to a pull-tab dispensing machine
and shall identify each such person on the license of the organiza-
tion authorized to install the machine, and the extent of that access.
No person may obtain or attempt to obtain access to a pull-tab
dispensing machine or any part or component of a machlne without.
being aut%onzed by the board to have Such access.

Subd. 4. [DISPLAY OF INFORMATION.] Each pull- tab dispens-
ing machine installed by a licensed organization must conspicuously
display the following mformat;on

1 the name and license humber of the 'nstalling' organization;

{2) the number of pull-tabs orlgmally placed in the machine at the
beglnnmg of the current game

(3) the number and amount of all prizes in the game whlch are at
least 50 tlmes the price of each individual chance in the game; e, and

4) the prize payout percentage for that game.

Pull-tab dlspenSmg machmes are subJect to the egmrement g of
section 349.172.

‘Subd 5. [L'EASE OF MACHINES.] A licensed organization may
lease a pull-tab dispensing machine onl} from a distributor licensed.
under section 349.161. _ ,

Subd. 6. [PERMITTED LOCATIONS.] The license of an organiza-
tion authorized to install a pull-tab dispensing machine must
specify the locations where the machines will be installed. The
organization must have a premises permit for each such location.
Not more than two machines may be lnstall_— d on any premises.

Subd. 7. [LIMITATIONS.] The board may not. (1) authorize more
than 100 o orgamzatlons at any time to operate a pull-tab dispensing
machine, or(2) authorize a _X orgamzatlon to operate more than two
machmes

Subd. 8. [REPEAL;] This section is réﬁéaled July L 1993.

Sec. 38. [349.175] [PULL-TABS; DEADLINE FOR USE.]
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A deal of pull tabs or tipboards received by an organization befnre-
September 1, 1989, must be put into play by _%mt organization before
September 1 1990 unless the deal bears a serial number which
al]ows the deal to be traced back to lts manufacturer and to the

possession on and after September 1, 1990 of a deal of pull-tabs or
tipboards the nrganlzatlon received hefore September 1, 1989, may
not put such a deal in play but must remove it from the orgamza-
tion’s inventory a d return lt to the manufacturer

Sec. 39. anesota Statutes 1988, section 349. 18 as amended by
Laws 1989, chapter 334, artlcle 2, sectlons 27 and 28, is amended to
read

349.18 [PREMISES USED FOR GAMBLING ]

Subdivision 1. [LEASE OR OWNERSHIP REQUIRED.] An orga-
nization may conduct lawful garabling only on premises it owns or
leases. Leases must be for a-period of one year and must be in
writing on a form prescribed by the board. Copies of all leases must
be made available to employees of the division and the division of
gambling enforcement on request. A lease may not provide for
payments determined directly or indirectly by the receipts or profits
trom lawful gambling. The board may prescribe by rule limits on the
amount of rent which an organization may pay to a lessor for
premises leaged for lawful gambling. Any rule adopted by the board
limiting the amount of rent to be paid may only be effective for
leases entered into, or rehewed, after the effective date of the rule.

No person, distributor, manufacturer, lessor, or crganization other
than the licensed organization leasmg the space may conduct any
activily in a on the leased spaee premises during times when lawful
gambhng is being conducted in the spaee on the premises.

Subd la. [STORAGE OF GAMBLING EQUIPMENT] (a) Gam-
bling equipment owned by or in the possession of a licensed an
organization must be kept at a licensed gambling premises owned or
- operated by the organization, or at other storage sites within the
state that the organization has notified the board are being used as
gambling equipment storage sites. At each storage site or licensed
premises, the organization must have the invoices or true and .
correct copies of -the invoices for the purchase of all gambling
equipment at the site or premises. No gambling equipment éwned
by an organization may be kept at a distributor’s office, warehouse,
storage unit, or other place of the dlstrlbutor s business.

(b) Gambling equipment, other than devices for selecting bingo
numbers, owned by a lieensed an organization must be secured and
kept separate from gambling equipment owned by other persons,
organizations, distributors, or manufacturers eensistent with the
organization’s internal controls filed with the board.
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{c) Gambhng equipment kept in violation of thls subd1v1s10n is
contraband under section 349.2125.

(d) A lLeensed An orgamzatmn may transport gambling equip-
ment it owns or possesses between approved gambling equipment
storage sites and to and from licensed distributors.

Subd. 2. |EXCEPTIONS.] {a) A lieensed An organization may
conduct raffles on a premise it does not own or lease.

(b) A hicensed An organization may with the permission of the

board, conduct bingo on premises it does not own or lease for up to

six 12 consecutive days in a calendar year, in connection Wlth a
county fair, the state fair, or eivil a civic celebration.

(¢) A licensed organization may, after comphance with section
349.213, conduct lawful gambling on premises other than the
organization’s licensed premise for one day per year for not. more
than 12 hours that day. A lease for that time period for the exempted
premises must accompany the request to the board.

Subd. 3. [PROCEEDS FROM RENTAL.] Rental proceeds from
premises owned.by a hieensed an organization and leased or sub-
Jeased to one or more other heensed organizations for the purposes of
conducting lawful gambling shall not be reported as gambling
proceeds under this chapter.

Subd. 4. [PROHIBITION 1(a} An orgamzatlon may not pay rent to

gamblmg

(b) An organization may not pay rent for space for conducting
lawful gambling from any account or fund other than the organiza-
tion’s separate gambling account.

Sec. 40. Minnesota Statutes 1988, section 349.19, as amended by
Laws 19289, chapter 334, article 2, sections 29, 30, 32, and 33, and |
Laws 1989, First Special Session chapter 1, article 13, section 11, is
amended to read:

349.19 [RECORDS AND REPORTS.]

Subdivision 1. [REQUIRED RECORD OF RECEIPTS.] A licensed
organization must keep a record of each occasion on which it
conducts gambling, including each bingo occasion and each day on
which other forms of lawful gambling are conducted. The record
must include gross receipts, quantities of free plays if any, expenses,
prizes, and prefits gross profit. The board may by rule provide for the
methods by which expenses are documented. Gross reeeipts for bingo
relude any amount received by the erganization which has been
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paid by a person at the bingo ceecasion to play the game; without
whieh the player eould not play the game- In the case of bingo, gross
receipts must be compared to the checkers’ records for the occasion
by a person who did not sell cards for the occasion. Separate records
must be kept for bingo and all other forms of lawful gambling.

Subd. 2. [ACCOUNTS.] Gross receipts from lawful gambling by.
‘each organization at each leensed permiited premises must be
segregated from all other revenues of the.conducting organization
and placed in a separate account. All expenditures for expenses,
taxes, and lawful purposes must be made from such a separate
account except in the case of expenditures previously approved b
the organization’s membership for emergencies as defined by boa%
rule. The name and address of the bank and the account number for
that separate account for that licensed premises, and the names of
organization members authorized as signatories on the separate
account, hust be provided to the board when the application is
submitted. Changes in the information must be submitted to the
board at least ten days before the change is made. Gambling receipts
must be deposited into the gambling bank account within ene
business day three days of completion of the bingo occasion, deal, or
game from which they are received, and deposit records must be
sufficient to allow determination of deposits made from each bingo
occasion, deal, or game. The person who accounts for gambling gross
receipts and profits may not be the same person whe accounts for
other revenues of the organization.

: Subd. 3. [EXPENDITURES.] All expenditures of gross profits
. from lawful gambling must be itemized as to . payee, purpose,
amount, and date of payment, and must be in compliance with
section 349.154. Authorization of the expenditures must be recorded
in the regutar monthly meeting minutes of the licensed organiza-
tion. All checks for expenditures of gross profits must be signed by
at least two persons authorized by board rules to sign the checks.

Subd. 4. [DISCREPANCIES.] If at a bingo occasion a discrepancy
of more than $20 is found between the gross receipts as reported by
the checkers and the gross receipts determined by adding the cash
~receipts, the discrepancy must be reported to the board within five

days of the bingo occasion. :

. Subd. 5. [REPORTS.] A licensed organization must report to the

board and to its membership monthly, or quarterly in the case of a
licensed organization which does not report more than $1,000 in
gross receipts from lawful gambling in any calendar quarter; on its
gross receipts, expenses, profits, and expenditure of profits from
lawful gambling. If the organization conducts both bingo and other
forms of lawful gambling, the figures for both must be reported
separately. In addition, a licensed organization must report to the
“board monthly on its purchases of gambling equipment and must
include the type, quantity, and dollar amount from each supplier
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separately. The reports must be on a form the board prescribes.
Submission of the report required by section 15 satisfies the require-
ment for reporting monthly to the board on expendlture of net

fts

Subd. 6. [PRESERVATION OF RECORDS.] Récords required to be
kept by this section must be preserved by a licensed organization for
at least 3% years and may be inspected by the commissioner of
revenue, the commissioner of gaming, or the commissioner of public
safety at any reasonable time without notice or a search warrant.

Subd. 7. [TAX RECORDS.] The board may by rule require each
licensed ‘organization to provide copies of forms it files with the
United States-department of the treasury which are required for
organizations exempt from income tax.

Subd. 8. ITERMINATION PLAN.] Upon termination of a license
for any reason, a licensed organization must notify the beard in
writing within 15 calendar days of the license termination date of its
plan for disposal of registered gambling equipment and distribution
of remaining gambling proceeds. Before implementation, a plan
must be approved by the board. The board may accept or reject a plan
and order submission of a new plan or amend a proposed plan. The
board may specify a time for submission of new or amended plans or
for completion of an accépted plan. '

Subd. 9. [ANNUAL AUDIT; FILING REQUIREMENT'] An orga-
nization licensed under this chapter must have an annual financial
audit of its lawful gambling activities and funds performed by an
independent auditor licensed by -the state of Minnesota or performed
by an independent accountant who has had prior approval of the
board. The board shall by rule prescribe standards for the audit,
which must provide for the reconciliation of the organization’s
gambling account or accounts with the organization’s reports filed
under subdivision 5 and section 19. A complete, true, and correct
copy of the audit report must be filed with the board upon completion

of the audlt , B .

Subd. 10. [PULL TAB RECORDS.] The board shall EX rule requlre
a licensed organization to require each winner of a pull-tab prize of
$50 or more to present identification in the form of a drivers license,
Minnesota identification card, or other identification the board
deems sufficient to allow the identification and tracing of the
winner. The rule must require the organization fo retain winning
pull-tabs of $50 ¢r more, and the identification of the winner of each

such pull-tab, for 3% years.

Subd. 11. [INFORMATION MADE PART OF ORGANIZATION
MINUTES.] A licensed organization which receives a copy of a

written audit under subdivision 9, or an audit or compliance report

prepared by an agency .of the state, must place the audit report or
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compliance report in the minutes of the next m eetmg of the

organization followmg receipt of the report. Copies of such minutes

Sec 41. Mlnnesota Statutes Second 1989 Supplement sectmn
349.212, subdw1s10n 1, is amended to read

Subdivision 1. [IMPOSITION ] There is herehy imposed a tax on
all lawful gambling, other than (1) pull-tabs purchased and placed
into inventory after January 1, 1987, and (2} tipboards purchased
and placed into inventory after June 30, 1988, and (3) operation of
video pull-tab devices, at the rate of ten percent on the gross receipts
as defined in section 349.12, subdivision 26, less prizes actually
paid. The tax imposed by this subdivision is in lieu of the tax

-imposed by section 297A.02 and all local taxes and license fees
except a fee authorized under section 349.16, subdivision 4 8, or a
tax authorized under section 349.212, subdivision 5.

The tax imposed under this subdivision is payable by the organi- ~
zation or party conducting, directly or indirectly, the gambling.

Sec. 42, Minnesota Statutes Second 1989 Supplement, section.
349.212, subdivision 4, is amended to read:

Subd. 4. [PULL-TAB AND TIPBOARD TAX.] (a) There is imposed
a tax on the sale of each deal of pull-tabs and tipboards sold by a
licensed distributor, and each read-only memory chip intended to
drive a video pull- tab ‘device. The rate of the tax is two percent of the
ideal gross of the pull-tab or tipboard deal or the chip. The sales tax
imposed by chapter 297A on the sale of the pull tabs and tlpboards

fax imposed by this subdivision. The retail sale of pull-t’abs or
tipboards by the organization is exempt from taxes imposed by
chapter 297A if the tax imposed by this subdivision has been paid
and is exempt from all local taxes and license fees except a fee -
authorized under section 349.16, subdivision 4 8.

(b) The liability for the tax imposed by this section is incurred
when the pull-tabs and tipboards are delivered by the distributor to
the customer, to a common or contract carrier for delivery to the
. customer, or when received by the customer’s authorized represen-
tative at the distributors place of business, regardless of the
distributor’s methed of accounting or the terms of the sale.

The tax imposed by this subdivision is imposed on all sales of
pull- tabs and tlpboards except the followmg :

(D sales to the governing body of an Indlan tribal ‘organization for
use on an Indian reservation;
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- (2) sales to distributors licensed under this chapter;

(3) sales to distributors licensed under the laws of another state or
_of a Province of Canada, as long as all statutory and regulatory
requirements are met in the other state or province; and

(4) sales of promotional tickets as defined in section 349.12.

(c) In the cage of a memory chip intended to drive a video pull-tab
device, the Iiability for the tax imposed by this section is incurred
when the chip has been delivered _X% the distributor to the organi-
zation, to,a common carrier for delivery to the organization, or when
recelved bz the organization’s representative at the distributor’s
place of business, regardless of the distributor’s method of account-

ing.

(d) Pull-tabs and tlpboards sold to an organization that sells
pull-tabs and tipboards under the exemption from licensing in
section 349:214 27, subdivision 2, paragraph by, are exempt from
the tax imposed by this subdivision. A distributor must require an
organization conducting exempt gambling to show proof of its
exempl status before making a tax-exempt sale of pull-tabs or
tipboards to such an organization. A distributor shall identify, on all
reports submitted to the commissioner, all sales of pull-tabs and
tipboards that are exempt from tax under this subdivision.

(e) A distributor reportlng the sale of any deal deal of pull-tabs to the
commissioner of revenue must include in the rep report a duplicate bar
code for that deal

Sec 43. Minnesota Statutes 1988, section 349.212, subdivision 5,

" is amended to read:

Subd. 5. [LOCAL GAMBLING TAX. ] (a) A statutory or home rule
charter city which has one or more licensed organizations eperating
conducting lawful gambling, and a county which has one or more
licensed organizations outside mcorporated areas eperating con-
ducting lawful gambling, may with the prior approval of the board
impose a local gambling tax on each license organlzatlon on within
the city's or county’s jurisdiction. The tax may be impesed enly if the
amount to be reecived by the eity or county is neeessary to cover the
eosts inearred by the city or county to regulote lawful pambling: The
board may approve a local gambling tax only if it determines that
the revenue from the tax will be used exclusively for lawful
gambling enforcement and regulation or other law enforcement
purposes. The board may withdraw approval of a local gambling tax
if it determines that the revenue from the tax 1s or will %l be used for
any purpose other than lawful gambling enforcement and regula-
tions or other law enforcement.,
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(1)) The tax imposed by this subdivision may not exceed three
percent of the gross reeeipts profit t of a licensed organization from all
lawful gambling less prizes aectually paid eut conducted by the
organization. A eity er eounty may not use money cellected under

- this subdivisien for eany purpese other then for the purpese of

' lawful gambling: A tax imposed under this subdivision is
in lieu of all other local taxes and local investigation fees on lawful
gambling.

{(c) Any city or county that imposes a tax under this subdivision
shall annually by March 15 file a report with the board in a form
prescribed by the board showing (1) the amount of revenue produced
by the tax during the preceding calendar year, and (2) the use of the
proceeds of the tax.

See. 44. Mlnnesota Statutes 1988 section 349. 2121 subdnnsmn 1,
is amended to read

Subdivision 1. [APPLICATION AND ISSUANCE.] Every distrib-
utor licensed by the board who sells pull-tabs and tipboards to
organizations authorized to sell pull-tabs and tipboards under this
chapter, and every manufacturer whio sells video pull-tab devices
under this chapter, must file with the commissioner of revenue an
application, on a form the commissioner prescribes, for a gambling
tax identification number and gambling tax permit. The commis-
sioner, when satisfied that the applicant has a valid license from the
board, shall issue the applicant a permit and number, A permit is
not, assig'nable and is valid only for the distributor or video pull-tab
device manufacturer in whose name it is issued.

Sec. 45, Minnesota Statutes 1989 Supplement section. 349, 2121
subdivision 2, is amended to read: .

Subd. 2. [RECORDS 1(a) A distributor shall keep at each licensed
place of business complete and accurate records for that place of
business, including itemized. invoices of pull-tabs and tipboards
held, purchased, -manufactured, or brought in or caused to be
brought in from without this state, and of all sales of pull-tabs and
tipboards. The records must show the names and addresses of
purchasers, the inventory at the close of each period for which a
return is required of all pull-tab and tipboard deals on hand, and
other pertinent papers and documents relating to the purchase, sale
or disposition of pull-tab and tipboard deals. Books, records, and
other papers and documents required by this section must be kept
for a period of at least 312 years after the date of the documents, or
the date of the entries appearing in the records, unless the commis-
gioner of revenue authorizes in writing their destruction or disposal
at an earlier date. At any time during usual business hours, the

commissioner of revenue, director of gambling enforcement, or any
of their duly authorized agents or employees, may enter a place of
business of a distributor or organization, any site from which



12878 JOURNAL oF THE HoUsE ) [85th Day

pull-tabs or tipboards or other gambiing equipment are being sold,
or any site at which lawful gambling is being conducted, and inspect .
the premises and the records required to be kept under this section
to determine whether or not all the provisions of this section are
being fully complied with. If the commissioner of revenue, director of .
gambling enforcement, or their duly authorized agents or employees
are denied free access to.or are hindered or interfered with in
making an inspection of the distributor’s place of business, the
permit of the distributor may be revoked by the commissioner, and
the license of the dlstrlbutor may be revoked by the gamb]lng control
board.

(b} A distributor who replaces a memory ch used to drive a video
pull-tab device after all chances on the ch1p ave been played must
retain the chip for 3i% years from the date of its removal from the

device. All provisions of aw ela:_ng to the availability of a
distributor's Eooks and records apply to such chi ChlES

Sec. 46. Minnesota Statutes 1988, section 349.2121, subdivision
4a, is amended to read:

Subd 4a. [REFUND.] (a) If any deal of pull- tabs or tlpboards
registered with the board and upon which the tax imposed by section
349.212, subdivision 4, has been paid is returned unplayed to the
distributor, or if a any memory chip used to drive a video pull-tab
device is returned to its manufacturer with unplayed chances, the
commissioner of revenue shall allow a refund of tE:e tax paid.

(b) In the case of a defective deal or deféctive memory ch
registered with the board and upon which the taxzes have been [EE
is returned to the manufacturer, the distributor shall submit to the
commissioner of revenue certification from the manufacturer that
the deal or chip was returned and in what respect it was defective.
The certification imust be in a form prescribed by the commissioner
and must contain additional information the commissioner requires.

(¢) The commissioner may require that no refund under this
subdivision be made unless the returned pull-tabs or tipboards, or
the returned memory chip, have been set aside for inspection by tﬁ_

commissioner’s employee,

(d) Reductions in previously paid taxes authonzed by this subdi-
- vision shall be made at the time and in the manner prescribed by the
commissioner’

Sec. 47. Minnesota Statutes 1989 Supplement, section 349.2122,
is amended to read:

- 349.2122 [MANUFACTURERS REPORTS TO THE COMMIS-
SIONER OF REVENUE; PENALTY.] ‘
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A manufacturer licensed with by the board who sells pull-tabs and
tipboards to a licensed distributor leensed by the beard must file
with the commissioner of revenue, on a form prescribed by the
commissioner, a report of pull-tabs and tipboards sold to lieensed
distributors any person- in the state, including the established
governing body of Indian tribes recognized by the United Stafes
- Department of the Interior. The report must be filed monthly on or
before the 25th day of the month succeeding the month in which the
sale was made, The commissioner of revenue may inspect the books,
records,. and inventory of a licensed manufacturer without notice
.during the normal business hours of the manufacturer. Any person
violating .this section shall be guilty of a misdemeanor. -

Sec. 48. Minnesota Statutes 1988, section 349.2123, is amended to
.read: ' . .

© 349.2123 [CERTIFIED PHYSICAL INVENTORY.]

The board or commissioner of revenue may, upon request, réquire
a Heensed distributor to furnish a certified physical inventory of the
pull-tabs and tipbeards all gamblin uipment -in .stock. The
inventory must contain the information required by the board or the
£0MMIissioner. . ' .

- Sec. 49. Minnesota Statutes 1989 Supplement, section 349.213,
subdivision 1, is amended to read: . _ :
Subdivision 1. [LOCAL REGULATION.] A statutory or home rule
city or county has the authority to adopt more stringent regulation
of any form of lawful gambling within its jurisdiction, including the’
prohibition of any form of lawful gambling, and may require a
permit for the conduct of gambling exempt from licensing under
séction 349.214. The fee for a permit issued under this subdivision
may not exceed $100. The authority granted by this subdivision does
not include the authority to require a license or permit to conduct
gambling by -organizations or sales by distributors licensed by the
board. The authority granted by this subdivision does not include
- the authority to require an organization to make specific expendi-
tures of more than ten percent from its net profits derived from
lawful gambling. For the purposes of this subdivision, net profits are
profits less amounts expended for allowable expenses. A statutory or
home rule charter city or a county may not require an organization -
“conducting lawful gambling within its jurisdiction to make an
‘expenditure to the city or county as a condition to operate within
that city’ or coumty, except as authorized under section 349.16,
subdivision 4 8, or 349.212; provided, however, that an ordinance
requirement that such organizations must contribute ten percent of
their net profits derived from lawful gambling to a fund adminis-
tered and regulated by the responsible local unit of government
without cost to such fund, for disbursement by the responsible local
unit of government of the receipts for lawful purposes, is not
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considered an expenditure to the city or county nor a tax under
section 349.212, and is valid and lawful.

A statutory or home rule city or county may by ordinance require
that a licensed organization conducting lawful gambling within its
Jurisdiction expend all or a portion of its expenditures for lawful
purposes on lawful purposes conducted or located within the city’s or

“county’s trade area. Such an ordinance must define the city’s or
county’s trade area and must specify the percentage of lawful
purpose expenditures which must be expended within the trade
area. A trade area defined by a city under this subdivision must-
include each city contiguous to the defining city.

Sec, 50. Minnesota Statutes 1989 Supplement, section 349213,
subdivision 2, is amended to read:

Subd 2 [LOCAL APPROVAL] Before issuing or I‘enewmg an
lieense a premises permit or bingo hall license, the
board must notify the city council of the statutory or home rule city
in which the organization’s premises or the bingo hall is located or,
if the premises or hall is located outside a city, the county board of
the county and the town board of the town where the premises or
hall is located. The board may require organizations or bingo halls to .
notify the appropriate local government at the time of application.
This required notification is sufficient to constitute the notice
required by this subdivision. If the eity eouneil or county board
adopts a reselution disapproving the heense and so inferms the
board within 60 days of reeeiving notice of the application; the
lieense may not be issued or renewed: The board may not issue or
renew a premises permit or bingo hall Ticense unless the organiza-
tion submits a resolution from the city council or county board
approving the premises permit or bingo hall license. The resolution
must have been adopted within 60 days of the date of application for
the new or renewed permit or hcense

Seec. 51. anesota Statutes 1988 section 349. 30, subdivision 2,18
amended to read:

 Subd. 2. “Gambling devices” means slot machines; roulette
wheels; punchboards; and pin ball machines whieh return eoins or
shags; ehiﬁs‘r, or tokens of any kind; which are redeemable in
merchandise or eash device” has the meaning glven it in section
609.75, subdivision 4.

Sec. 52. Minnesota Statutes 1988, sectmn 349. 31 s amended to
read:

349.31 [G_AMBLING DEVICE; POSSESSION OF]

Subdivision 1. [INTENTIONAL POSSESSION; WILLFUL KEEP-
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ING.] The intentional possession or willful keeping of a gambling
device on a licensed premises is cause for the suspension or revoca-
tion of any license-under which the licensed business is carried on
upon the premises where the gambling device is found, provided that
possession of gambling equipment as defined in section 349.12,
subdivision 17, which is used for lawful gambling authorized by this
"chapter, and the manufacture of gambling devices for use in juris-
dictions where use of the gambling device is legal as provided for by
section 349.40 shall not be cause for revocation of a license.

Subd. 2. [SUSPENSION AND REVOCATION OF LICENSES.]
All licenses under which any licensed business is permitted to be
carried on upon the licensed premises shall be suspended or revoked
if the intentional possession or willful keeping of any such gambling
devices upon the licensed premises is established, notwithstanding
that it may not be made to appear that such devices have actually
been used or operated for the purpose of gambling.

 Sec. 53. Minnesota Statutes 1988, section 349.32, is amended to
read:

349.32 [ISSUING AUTHORITY TO REVOKE. ]

The proceedings for's uspensmn or revocation shall be had before
the issuing authority, which shall have power to suspend or revoke
the license or licenses involved, as hereinafter provided.

Sec. 54. Minnesota Statutes 1988, Sectmn 349, 34 is amended to
read:

349.34 [PROCEEDINGS BEFORE ISSUING AUTHORITY; OR-
DER TO SHOW CAUSE.] :

Upon the receipt of such information from any of the peace officers
referred to in section 349.33, if any issuing authority is of the
opinion that cause exists for the suspension or revocation of any such
license, then that authority shall issue an order to show cause
directed to the licensee of the premises, stating the ground upon
* which the proceeding is based and requiring the licensee to appear
and show cause at a time and place, within the county in which the
licensed premises are located, not less than ten days after the date of
the order, why the license should not be suspended or revoked. That
order to show cause shall be served upon the licensee in the manner
prescribed by law for the service of summons in a civil action, or by
certified mail, not less than eight days before the date fixed for the
hearing thereof. A copy of the order shall forthwith be mailed to the
- owner of the premises, as shown by the records in the office of the

county recorder, at the owner’s last known post office address. A copy
" of the order shall at the same time be mailed to any other issuing
authority, of which the authority issuing the order to show cause has
knowledge, by which other license to that licensee may have been
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1ssued, and any such other authority may participate in the suspen-
sion or revocation proceédings after notifying the licensee and the
officer or authority holding the hearing of its intention so to do on or
- before the date of hearing, and after the hearing take such action as
it could have taken had it instituted the s uspensmn or revocatlon
proceedings in the first mstance

Sec. 55. Minnesota Statutes. 1988, section 349.35, subdivision 1, is
amended to read:

Subdivision 1. [REVOCATION; STAY, APPEAL.] If, upon the
hearing of the order to show cause, it appears that the licensee
intentionally possessed or willfully kept upon the licensed premises
any gambling device, then the license or licenses under which the
licensed business is operated on. the licensed premises, shall be
suspended or revoked. The order of suspension or revocation shall
not be enforced during the permd allowed by section 349.39 for
taking an appeal. _

Sec. 56. Minnesota Statutes 1988, section 349.36, is amended to
read:

349.36 [DUTIES OF COUNTY ATTORNEY.]

The county attorney of the county in which the hearing is held, or
the city attorney if the issuing authority is the city, shall attend the
hearing, inferrogate the witnesses, and advise the issuing author-
ity- The ecounty aitorney shall alse_ and appear for the issuing -

authority on any appeal taken pursuant to the provisions of section
349.39. .

Sec. 57. M1nnesota Statutes 1988 section 349.38, is amended to
read:

349.38 [PROPERTY OWNERS LIABILITY.]

‘When a license is suspended or revoked under the provisions of
sections 349.30 to 349.39, the owner of the premises upon which any
licensed business has beeh operated shall not be penalized by reason
thereof unless it is established that the owner had knowledge of the
existence of the gambhng devices resultlng in license suspension or
revocation.

Sec. b8. Mlnnesota Statutes 1988, sectlon 349. 39 1s amended to
read:

349.39 JAPPEAL TO DISTRICT COURT; STAY: CONTINUANCE
UNDER BOND: HEARING UPON ONE YEAR LIMITATION ON
PREMISES.]
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Any hcensee or any owner of licensed premlses aggrieved by an
order of an issuing authority suspending or revoking any license
may appeal from that order to the district court of the county in
_ which the licensee resides by serving a notice of the appeal upon the. -

issuing authority ‘or the clerk thereof. The notice of appeal shall
state that the person appealing takes an appeal to that district court
from the order suspending or revoking the license or licenses, = -
describing them ang identifying the order appealed from. This
notice shall be served within 15 days from the date of service of the
order appealed from, and the same, with proof of service thereof,
shall be filed with the court administrator of the district court of the
proper county. The appeal shall stand for trial at the next term. of
the district court following the filing of the notice of appeal, without
the service of any notice of trial, and shall be tried in the district
court de novo. The trial shall be by jury if the appellant shall so
demand. The licensee may.continue to operate the licensed business
" or businesses until the final disposition of such appeal. If the distriet’
" court upon the appeal shall determine that any license involved in - -
the appeal should be suspended or revoked, it. may, nevertheless, in
its discretion peérmit the continuance of the licensed business under
a bond in the amount and in the form and containing the conditions
prescribed by the court. The district court on the appeal, or in a
separate proceeding, may permit the issuance of a new license to a
different licensee before the expiration of the period of one year
specified in' section. 349.35, subdivision 2, upon such terms and
conditions imposed by the court as will insure that no gamblmg.
device shall thereafter be maintained upon the lloensed premlses

- Sec. 59. Minnesota Statutes 1988 -section 349. 50 subd1v1s10n 8, 1s
amended to read :

Subd 3. [VIDEO GAME OF CHANCE 1 “Video game of chance’ _‘
means games or devices that simulate games commonly referred

to as poker, blackjack, craps, hi-lo, roulette or other common gams - -

bling forms, though not offering any type of pecuniary award or gain
to players. The term also includes any v1de0 game having one or
Jmore of the followmg characterlstlcs : '

(1) it is prlmarlly a game of chance and has no substantlal-
elements of skall mvolved :

(2) it awards game credlts or replays and contams a meter or
device which records unplayed credits or. replays and eentams &,
deviee that ‘permits them to be eaﬁeeled

“Vldeo game of chance” does not include a v'icieo'pul-l-tab device as
def ned in sectlon 0. S -

" Sec. 60. anesota Statutes 1988, sectlon 349 55 1s amended t0
read:
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349.55 [GAME SPECIFICATIONS.] |

No payment may be made directly from any game or in connection
- with the operation of any device, Each game must contain a random
character generator, and any internal meter must be nonresetable.
Any game eanceling replays or eredits must canecel them no mere
than one at a time: A video game of chance may not contain or have
attached to it any switch, lever, button, or other device capable of
canceling replays-or credits in any way other than by playing the
game offered by the machine. A video game of chance must be
programmed and must operate in such a way that all credits
accumulated on a game must automatically cancel within 60
seconds of the completion of a play. No person may cancel replays or
crediis on a video game of chance’in any way other than by playing
the game offered by the machine.IWgeo game of chance may not
be restarted after cancellation of all accumulated credits except on

insertion of a coin.

Sec. 61. [349.61] [REPEAL; TERMINATION OF LICENSES.]

=t}

1992. All [icenses issued under sections 349.51 and 349.52 in effect
on that date expire on that date. The commissioner of finance shall
on that date transfer all money in the video gaming license account

to the general fund.

Section 1 and sections 349.50 to 349.60 are repealed January 1

See. 62. Minnesota Statutes 1989 Supplement, section 349A .02,
subdivision 5, is amended to read:

 Subd. 5, [COMRENSATION INCENTIVE PLAN.] The eompen-
sation of empleyees in the division is as provided in chapter 434
Subject to the provisions of section 43A.18, subdivision 1, the
eommissioner of employee relations director may; at the request of
the direetor; develop and implement a plan for making incentive
payments to employees of the division whose primary responsibili-
ties are in marketing. ' -

Sec. 63. Minnesota Statutes 1988, section 609.75, subdivision 4, is
amended to read: ' ‘

Subd. 4. [GAMBLING DEVICE.] A gambling device is a contriv-
ance which for a consideration affords the player an opportunity to
obtain something of value, other than free plays, automatically from
the machine or otherwise, the award of which is determined princi-
pally by chance: “Gambling device” includes any video game of
chance, as defined in section 349.50, subdivision 8, that is not 1n
compliance with sections 349.50 to 349.60. -

Sec. 64. Laws 1989, First Special Session chapter 1, article 13,
section 27, is amended to rt_aad: ' ,
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Sec. 27. [STATE TO BE SUPPLIER OF GAMBLING EQUIP-
 MB _ G BQUIF

- Netwithstanding any other law to the eentrary; After June 30,
1990 1993, the state of Minnesota will be the sole supplier of all
gambling equipment under Minnesota Statutés, chapter 349. The
commissioner of revenue shall no later than January 15; 1990
December 7, 1992, submit to the legislature a bill making all
statutory changes required to implement this section including
proposing the required staff and appropriation. The bill shall in-
clude provisions requiring the state to provide an adequate supply
and variety of gambling equipment and to supply it efficiently. The
commissioner of revenue shall provide copies of this bill to the chair
of the house of representatives tax committee and to the chair of the
senate committee on taxes and tax laws. Notwithstanding any
contrary requirements of Minnesota Statutes; section 3C.035, sub-
. division 2, the revisor shall assess the commissionér of revenue for
the actual cost of bill drafting services rendered to the department
with respect to the bill required by this section. -

“Sec. 65. [REPORT,]

' The gambling control board shall study and report to the legisla-
ture by January 15, 1393, on the use of video pull-tab devices In
Minnesota. The study must include, among other subjects:

(1) the volume of gambling on video pull-tab devices compared
with paper pull-tabs; .

2) the éffébtivehess of video pull-tabs l_n eliminating pull-tab.
cheating; , PR

(3) the effectiveness gf state licensing and regulation of video
pull-tab devices; . B

7 (4) the effects ﬁ' video pull-tab devices on the accountability of
lawful gambling; and R

(5) recominendations for future legislative action regarding video
pull-tab devices. ' ‘ :

~ Sec. 66l. [STEARNS COUNTY; SPECIAL LEVY.]

For taxes levied in 1990, payable in 1991 only, Stearns county
may levy a tax 1h an amount not to exceed $109,000 to cover the cost
of the investigation of criminal activity connected with a kidnap-
ping. The levy under this section 1s not subject to the [imitations of
Minnesota Statutes, sections 275.50 to 275.56. N

Sec. 67. [MILLE LACS COUNTY; SPECIAL LEVY]
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For taxes levied in 1990, payable in 1991 oniy, Mille Lacs county
may levy an amount equal to the expendltures om reserve funds .
used in 1990 to pay social service costs. The county must provide

vidence to the commissioner of revenue thai expendiiures [rom
reserve funds were made for this purpose. This levy may not exceed
$694,000. This levy is not subject to the levy llmltatlons ‘in Minne-
-sota Statutes section 275 50 to 275. 56

Sec. 68 [REPEALER ]

~{a) Minnesota Statutes 1988, sections 349.14 and 349. 214, subdl-
vistons I,1a,3,and 4; anesota Statutes 1989 Su gglement section

349.151, subdivision 4a; and Minnesota Statutes Second 1989 Sup-
]ﬂiment sectmn 349, 214 subdlwswn 2, are epealed '

(b) anesota Statutes 1989 Supplement, sectlons 349.20 and
349.21, are repealed. .

Sec. 69. [EFFECTIVE DATE. ]

Sections 5, 6, 9, 11 15 25, 36, 41, 42, 44 45, 46, and 64 are

— — 2 o = s

ffectlve the d_XTH_Zm final enactment. Sections 29, 31, 32, 60,
63, and 68, paragraph (b), (5 are efTectlve :lanuary 1_1991 ”

Delete the title and insert:

““A bill for an act relating to lawful gambling; providing primary
enforcement for criminal violations in the division of gambling
enforcement; defining lawful purpoeses for expenditures of gambling
profits; establishing licensing qualifications for organizations and

_manufacturers; requiring organizations to report monthly on expen-
ditures and contributions of gambling profits; authorizing the gam-
bling control board to require recipients of contributions of gambling
profits to register with the board; authorizing summary suspension
of gambling licenses for failure to file tax returns; authorizing a
limited number of video pull-tab devices and establishing standards
and requirements for them; regulating pull-tab dispensing ma-'
chines; requiring 1nspection and testing of gambling equipment; -
requiring permits for gambling premises; requiring gambling man-
agers to be licensed; requiring that employees of organizations
conducting lawful gambhng be registered with the board; expanding

. allowable uses for revenue from local gambling taxes and requiring

board approval of these taxes; specifying authority to establish
incentive plans for state lottery employees; repealing video games of
chance regulating provisions-on January 1, 1992; abolishing lawful

gambling on July 1, 1993; amending anesota Statutes 1988,

sections 297A.01, subdivision 16: 349,12, subdivisions 10, 18, and by
adding subd1v131ons 349.16, as amended 34917, as amended

349.18, as amended; 349.19, as amended; 349, 212, subdivision 5;

349.2121, subdwlsmns 1 and 4a; 349.2123; 349.30, subdivision 2;

349.31, 349 32; 349.34; 349.35, subdivision -1; 349.36; 349.38; 349.39;
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349. 50 -subdivision 8 349 55, and 609 75, subdivision 4 anesota
Statutes 1989 Supplement sectlons 299L 03, by addlng subdivi-
sions; 349.12, subdivisions 12 and "15; 349, 151, subdivision 4;
349.152, subdivision 2, and by adding subd1v1s1ons 349.161, as
amended 349.162; 349.163, as amended; 349.164; 349.212], subdi-
vision 2; 349. 2122 349. 213 subd1v1smns 1 and 2; and’ 349A 02,

. subd1v1s10n 5; Minnesota Statutes Second 1989 Supplement sec-
tions 349.12, subd1v1s1ons 11 and 19; 349.15; and 349.212; subdivi-
sions 1 and 4 Laws 1989, First Spemal Session chapter 1, article 13, .
section 27, proposing coding for new law in Minnesota Statutes,
chapters 299L and 349; repealing Minnesota Statutes 1988, sections
349.14; 349.214, subdivisions 1, 1a, 3, and 4; Minnesota Statutes
1989 Supplement sections 349.151, subdlvlsmns 1,2, 4, 4a, and 5; -
349.152; 349.20; and 349.21; anesota Statutes Second 1989 Sup—

plement section 349. 214, subd1v1s10n 2.7 ) _

The motion prevailed and the amendment_was adopted. '

Quinn moved to amend S. F. No. 2018, as amended, as lelows:
Page 15, line 25, after “for” insert “(1)"’"

Page 15, l1ne 26, after “rule” insert “or (2) a conviction in another
]urlsdlctwn for a criminal violation that is related to gambling, or -
that would be a felonz or gross mlsdemeanor if commiited In
Minnesota” .

Page 15, line 29 after “m X 1nsert “(1)”

Page 15 line 32, after “ﬁled” insert “;-and (2) summarlly suspend
for not more than 90 days any license issued by by the board or director
for what the board determines are actions detrimental to the
integrity of lawful gambling in Minnesota”

The motion prevailed and the amendment was adopted.

Quinn moved to amend S. F. No. 2018, as amended, as fellows‘ i

Page 5, line 22, after “communi g insert Ject to rules of the
" board”

Page 11, after line 25, insert a seetion to ‘read'

“Sec. 19. Minnesota Statutes 1988, section 349.151, is amended by -
- adding a subdivision to-read:

Subd. 7 [RULES ON CERTAIN LAWFUL PURPOSE EXPENDI—,
" TURES.T The board shall adopt rules authorizmg expenditures of




12888 ' JournaL of THE Housk [85th Day

net profits by organizations which carry out the purposes of section
349.12, subdivision 11, paragraph (a), clause 6. The rules must
specify those activities on which net profits may be expended under
that clause, and may specify specific dollar amounts which may be
expended on each such activity. The rules must provide that an

expenditure for those purposes not specifically authorized l_)zfi%
rules must be approved in advance by the board.” ‘

Renumber the sections inlsequence
Correct internal refereﬁces
Amend the title as follows:

. Page 1, line 29, after “subdivisions;”ﬂinsert “349.151, by adding a
subdivision;” B :

A roll call was requested and properly seconded.

Kelly moved to amend the Quinn amendment to S. F. No. 2018, as
amended, as follows: ‘ . ,

Page 1, line 11 of the Quinn amendment, before the period insert
“with input from the affected organizations”. '

The motion prevailed and the amendment to the amendment was
adopted. _

The question recurred on the Quinn améndment, as amended, and
the roll was called. There were 46 yeas and 78 nays as-follows:

Those who voted in the affirmative weré: '

Abrams Himle Iynch Ozment Skoglund
Anderson, G. Jacobs Munger Pappas Solberg
Bennett Janezich Murphy Price Stanius
Blatz Jaros Nelson, C. Pugh Vellenga
Carlson, D: Kahn Nelson, K. Quinn Wagenius
Carruthers Keliy 0 Rice Spk. Vanasek
Clark Kostohryz Olson, K. Rodosovich

Dawkins - Lasley Orenstein Rukavina

Greenfield Lieder Osthoff Scheid

Hausman Long Otis Simoneau

Those who voted in the negative were:

" Anderson, R. Brown Dille : Gruenes Henry
Battaglia Burger Dorn Gutknecht Hugoson
Bauerly Carlson, L. Forsythe Hartle ~ Jennings
Begich Cooper Frederick Hasskamp- Johnson, A.
Bertram - - Dauner Frerichs Haukoos Johnson, R.

Boo Dempsey " Girard Heap . Johnson, V.
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Kalis Milbert Pelowski . Schreiber Uphus
Kelso Morrison Peterson Seaberg ~ Valento
Kinkel Neuenschwander Poppenhagen Segal Waltman
Knickerbocker  O’Connor Redalen Sparby Weaver
Krueger Olsen, 8. Reding Steensma Welle
Limmer Omann Rest Sviggum Wenzel
Macklin Onnen Richter Swenson Williamg
Marsh Ostrom Runbeck Tjornhom Winter

- McDonald Pauly Sarna Tompkins

McPherson Pellow Schafer Tunheim

The motion did not prevail and the amendment, as amended, was
not adopted. _

Quinn moved to amend S. F. No. 2018, as amended, as follows:

Page 3, line 2, after the comma insert “except a violation relating
only to taxation,”

Page 3, line 2, after “division” insert “rather than any other state
department, agency, or office,” . :

 The motion prevailed and the amendment was adopted.

Quinn moved to amend S. F. No. 2018, as amended, as follows:
Delete sections 6, 10, 11, 15, 25, 36, 41, 42, 44, 45, 46, and 65
Renumber the remaining sections

Correct internal cross references

Page 7, line 32, delete “video pull-tab devices, video pull-tab”
Page 7, line 33, deléte the new language
Page 17,I1ine 31, delete the new language
VPage 17, delete lings 32 and 33 |
Page.‘18, delete lines 4 to 6
‘ Pagé 20, delete lines 22 to 25
Page 24, delete lines 15 t(.) 18

Page 25, line 6, delete everything after “349.161” and insert a
period .

' Page 41, line 6.’ delete everything after “Eﬁll—tabs”
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Page 41, line 7, delete everything through “device”
Page 66, delete lines 25 and 26

Page 69, line 23, delete ©'5,” and delete “11, 15, 25, 36, 41, 42, 44,
45, 46”

Amend the title accordingly

A roll call was requested and properly seconded.

The question was taken on the Quinn amendment and the roll was
called. There were 76 yeas and 49 nays as follows:

"Those who voted in the affirmative were:

Anderson, G. Himle Macklin Pelowski Steensma
Anderson, R. Jacobs . McEachern Peterson Tjornhom
Battaglia Janezich McGuire Price Trimble
Begich Jaros Milbert - Pugh Tunheim
Brown Jefferson Munger Quinn Uphus
Burger Johnsen, A. Murphy Rest Vellenga
Carlson, D. Johnsen, R. Nelson, C. Rice © Wagenius
Carlson, L. Kalis Nelson, K. Richter Weaver
Carruthers Kelso Neuenschwander Rodosovich ~ Welle
Clark Kinkel O'Connor Rukavina Wenzel
Cooper Kostohryz Ogren Sarna Winter
Dauner Krueger Olson, E. Segal Spk. Vanasek
Dawkins Lasley Olson, K. Simoneau

Greenfield Lieder Otis B Skoglund

Hasskamp Limmer Qzment Sparby

Hausman Long Pauly Stanius

Those who voted in the negative were:

Abrams Frederick Johnson, V. “Onnen Schafer
Bennett Frerichs Kelly Qrenstein Scheid
Bertram Girard Knickerbocker  Qsthoff Schreiber
Bishop Gruenes Lynch QOstrom . Seaberg
Blatz Gutknecht = Marsh Pappas Sviggum
Boo Hartle McDonald Pellow Swenson
Dempsey Haukoos McPherson Poppenhagen Tompkins
Dille Heap Morrison - Redalen . Valento
Dorn Henry Olsen, 8. Reding Waltman
Forsythe Hugoson Omann Runbeck .

The motion prevailed and the amendment was adopted.

Ogren, Quinn and Kostohryz moved to amend S. F. No. 2018, as
amended, as follows

Page 8, delete section 11 and insert:

“Sec. 11. Minnesota Statutes Second 1989 Supplement, section
349.12, subdivision 27, is amended to read: .



85th Day] " Tuukspay, AprL 5, 1990 12891

Subd. 27. [FISCAL YEAR] “Piscal year 1990” means the period
from October 1, 1989, to Jure 30 May 31, 1990. Eor all
Hmes;—ﬁsealyem;meaﬂs%hepeﬂedﬁmmﬂy}tekme%”

Page 9 lme 17, strlke “50” and msert “48”
Page 9, line 17, strlke “less”
Page 9, strike hne 18

Pages 55 to 57 delete sectlons 41 and 42 and ingert;
“Sec. 41. [349.2111] {SALES TAX ON LAWFUL GAMBLING.]

Suhdwlsmn 1. [IMPOSITION ] A tax i E imposed on all retail sales
of Tawful gambling. The tax imposed by this section is in lieu of the
tax imposed by sections 297A.02 and 297A.14 on retail sales of -
lawful gambling and all local taxes and license Tees, except a fee
authorized under section 349. 16, subdivision 4, or a tax authorized

under section 349212, subd1v1s1on 5. - =T

Subd. 2. [COMPUTATION.] The tax 1mposed under this sabdivi-
“sion equals the tax that would apply if the Iawful gambling activity
were subject (o the provisions of chapter 2974, except (1) the retailer
must state the tax separately from the sale price of the Tawful
gambling activity and (2} all records concerning admlnlstratlon of

the tax are classified as public mformatlon

Subd. 3. [PERMITS.] Each organization, licensed by the the board to
conduct lawful gambling, must file with the commissioner of reve-
nue an application, on a form and in a manner as prescribed by the

commissioner, for a gambling tax permit and identification number

Subd. 4. [EXEMPTION.] Sales by an orgamzatlon that quallﬁes
- for the exemption from licensing in section 349.214, subdivision 2,

Qaragaph {b), are exempt from the tax imposed l_)X this section. A
distributor shall report to the commissioner the sales of pull-tabs
and tlpboards exempt from tax under this subdivision.”

Page 60 after line 12, insert:

“Sec 46. M1nnesota Statutes 1988 sectlon 349 2121 subd1v151on
6, is amended to read:

Subd. 6. [COLLECTIONS; CIVIL PENALTIES.] (1) The provisions
of chapter 297A relating to the commissioner’s authority to-audit,
~ assess, and collect the tax imposed by that chapter apply to the tax,
penaltles and interest imposed by section 349212; subdivision 4
349.2111. The:commissioner shall impose civil penaltles for viola- .
tion of this section as provided in section 297A.39, and the addi-



12892 JoURNAL oF THE Housg [85th Day

tional tax and penalties are subject to interest at the rate provided
in section 270.75.

(2) If any part of any additional assessment is due to negligence or
intentional disregard of the provisions of this chapter or rules of the
commissioner of revenue (but without intent to defraud), there shall
be added to the tax an amount equal to ten percent of the additional
assessment. The amount of the tax together with this amount shall
bear interest at the rate stated in section 270.75 from the time the
tax should have been paid until paid.”

Page 62, after line 27, insert:

“Sec. 51. Minnesota Statutes 1989 Supplement, section 34%.217,
subdivision 6, is amended to read:

Subd. 6. [PENALTY FOR SALES AFTER REVOCATION SUS-
PENSION, OR EXPIRATION.] A distributor or an organization who
engages in, or whose representative engages in, the offering for sale,
sale, transport delivery, or furnishing of gambhng equipment to a
person, firm, or organization, after the distributor’s license or permit
has been revoked or suspended, or has expired, and until such
license or permit has been reinstated or renewed; is liable for a
penalty of $1,000 for each day the distributor continues to engage in
the activity. This subdivision does not apply to the transport of
gambling equipment for the purpose of returning the equipment to
a licensed manufacturer.”

Page 69, after line 13, insert:
“Sec. 69. [REQUIRED NOTICE.]

A licensed organization that conducts lawful gambling must post
at each location, for three consecutive months after the effective
" date of the tax 1mposed by section 349.2111, a notice in the following
form: ]

“NOTICE OF CHANGE IN LAWFUL GAMBLING TAX:

Starting June 1, 1990, lawful gambling sales in Minnesota are
subject to the 3 percent state sales tax which applies to other

forms of entertainment.

Organizations that conduct gambling no longer pay a separate tax
that has been included in the retail sales price of lawful gam-

bling.”

The information must be posted prominently at the point of sale.

_ raffle ticket, satisfies the requirement of this section.”
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Page 69, after line 21, insert:

“(c) Minnesota Statutes 1989 Supplement, section 349.12, subdi-
vision 20; Minnesota Statutes econd 1989 Supplement, sectlons '
349.12, subd1v131on 19; and 349.212, subdivisions 1, 2, 4, and 6, are -

T eEealed i e

Page 69, line 26, after the period insert: “Sections-41,-46, 51, and

70, paragraph (c) are effective for sales made after May 31, 1990.”

Renumber the sections in sequence

" Correct internal references

Amend the title as fOllO\E%S:

Page 1, line 20, after the semicolon insert “repealing the lawful
gambhng tax; imposing the sales tax on lawful gambling;”

Page 1, line 31, delete “and 4a” and insert “, 4a, and 6”

~Page 1, line 40 after the second ‘semicolon, insert “349.217,
subd1v1smn 6;” ‘

Page 1, line 43, after the first semicolon insert “and” and delete
everything after the second semicolon :

Page 1, line 44, delete “subdivisions 1 and 4;”
Page 2, line 3, after “sections” insert “349.12, subdivision 20;”

Page 2; _lirie "6, delete “section” and - insert  “sections 349.12,
subdivision 19; 349.212, subdivisions 1, 2, 4, and 6;”

A roll cail was fequesf;ed and properly Se;fonded.

The question was taken on the Ogren et al amendment and. the
roll was called. There were 31 yeas and 94 nays as follows:

Those who voted in the affirmative were:

Anderson, G. Jaros Munger Olis, Vellenga
Battaglia Jefferson . Murphy Pappas Wagenius
Begich Johnson, A. Nelson, K. Pugh . Wenzel
Dawkins Kahn Ogren - Quinn

Hasskamp Kostohryz Olson, K. Rukavina

Jacobs McGuire Orenstein Scheid

Janezich Milbert - -Osthoff - Skoglund
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Those who voted in the negative were:

Abrams Frederick " Lieder . Pauly Solberg
Anderson, R, Frerichs Limmer Pellow " Sparby
Bauerly Girard Long .. Pelowski - Staniug
Benpett - Gruenes L Lynch . Peéterson © . Steensma
Bertram Gutknecht Macklm Poppenhagen Sviggum’
Bishop Hartle Marsh Price . Swenson
Boo Haukoos McDonald . Redalen . Tjornhom
Brovn - - Heap McEachern Reding - Tompkins
Burger Henry - McPherson Rest i Trimble
Carlson, D. Himle Morrigson " Rice Tunheim
Carlson, L. "~ Hugoson - Nelson, C. Richter - . Uphus
Carruthers Jennings Neuenschwander Rodosovich Valento
Clark . Johnson, V. (Connor Runbeck Waltman
Cooper Kalis - Olsen, 5. - Sarna Weaver
Dauner Kelly Olson, E. Schafer . Welle

. Dempsey Kelso Omiann Schreiber . Williams,
Dille Knickerbocker ~ Onnen “Seaberg Winter
Dorn Krueger Ostrom Segal Spk. Vanasek
Forsythe Lasley Ozment - Simoneau '

The motion did not prevail and the amendrnent Was not adopted.

Qumn moved to amend S F No 2018, as amended as follows
Page 67, after line 24, msert -

“Sec. 63. Minnesota Statutes 1989 Supplement section 349A 06
subdivision 4, is amended to read:

Subd: 4. [CRIMINAL HISTORY.] The director may request the
director of gambling enforcement to investigate all applicants for
lottery retailer contracts to determine their compliance with the
requirements of subdivision 2. The director may issue a temporary

contract, valid for not more than 90 days, to an applicant pending
the completion of the investigation or a final determination of
qualifications under this section. Thé director has aceess to all
- criminal history data compiled by the director of gambling enforce-
ment on any person (1) holding or applying for a retailer contract,
(2) any person holding a lottery vendor contract. or who has
submitted a bid on such a contract and (3) any person applying for

employment with the lottery.”

Renumber the remaining sections and correct internal references .
Amend the title as follows:

Page 1, line 24, after the semicolon insert “giving lottery director
access to certain criminal history data;”

Page 1, line 41, delete the second “and”

Page 1, line 41, after “5;” insert “349A.06, subdivision 4;”
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. The motion prevailed and the amendment was adopted.
Pappas was excused for the remainder of today’s séssion.
The Speaker called Rodosovich to the Chair.

Solberg; Rukavina; Rice; Kinkel; Kahn; Lieder; Abrams; McEach-
ern; Miller; Carlson, D; Osthoﬁ‘ chkerbocker Redmg, Schafer;
Johnson, V Begich and BlShOp moved to amend S.'F. No. 2018 as
amended as follows: ° .

Page 2 after line 7, insert"

“Sectlon 1. anesota Statutes 1989 Supplement sectlon 240 011 '
-is amended to read - :

240 011 [B{V—ISLQN DIRECTOR OF PARI MUTUEL RACING 1

Subdms*eﬁl—{-BI—VISIONG-R-EAlPED—]A-dW&smﬂefp&H—mutuel
racing is ereated in the department of gaming: The division is under
thes&pe%}eﬁandeeﬁtrelefthe%nﬁese%&f&emgeemm%

Subd: 2 EDIREQTQR OF PARL—M—U—T—U—E—L RACHNG] The gover-
nor shall appoint the director of pari-mutuel racing, who serves in
the unclassified service at the governor s pleasure. The director must
be a person quallﬁed by experience in the administration. and
regulation of pari-mutuel racing to- discharge the duties of the
" director. The governor must select a director from a llSt of one or
more names submitted by the commlsswn

Sec. 2..Minnesota Statutes 1989 Supplement section 240 02,
sublelSlon 1, is amended to read: : L

Sublelslon 1 [COMMISSION] A anesota racmg commission
is established within the divisien of pari-mutuecl raeing with the
powers and duties specified in this section. Hatil the effeetive date of
the first vaeaney on the eomnission that oceurs after the effective
date of Laws 1089, chapter 334; ineluding o vacaney caused by the |

of a term; The commission consists of nine members
appointed by the governor with the advice and consent of thé senate
- gnd the commissioner of gaming as 8 honvoting member. After the

~ date of the first vacaney; the commission eonsists of eight members

eppemtedbythegeveme%%%hthe&dﬁee&ndeenseﬂteftheseﬁ&te—
plus the commissioner as a voting member. Not more than five of the
members may belong to the same political party. The governor shall

- designate the chair of the commission. Appointments by the gover-

_ nor are for terms of six years. An appointment to fill a vacancy in an
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unexpired term is for the remainder of the term and is with the
advice and consent of the senate.

Sec. 3. anesota Statutes 1989 Supplement, section 240.02,
subdivision 2, is amended to read:

Subd. 2. [QUALIFICATIONS] A member of the commission;
other than the commissioner; must have been a resident of Minne-
sota for at least five years before appointment, and must have a
background and experience as would qualify for membership on the
commission, A member must, before taking a place on the commis-
" gien, file a bond in the pr1nc1pal sum of $100,000 payable to the
state, conditioned upon the faithful performance of duties. No
comrnissioner, nor any member of the commissioner’s immediate
family residing in the same household, may hold a license issued by
the commission or have a direct or indirect financial interest in a
corporation, partnership, or association which holds a license issued
by the commission. :

Sec. 4. Minnesota Statutes 1989 Supplement section 240.06,
subdivision 8, is amended to read:

Subd. 8. [WORK -AREAS.] A class A licensee must provide at no
cost to the diwisien commission suitable work areas for commission
members, officers, employees, and agents, including agents of the
division of gambling enforcement, who are directed or requested by
the commission to supervise and control racing at the licensed
racetrack. .

Sec. 5. M]nnesota Statutes 1989 Supplement section 240 28, is
amended to read:

240.28 [CONFLICT OF INTEREST.]

Subdivision 1. [FINANCIAL INTEREST.] No person may serve on'
or be employed by the commission er be employed by the division
who has an interest in any corporation, association, or partnership
which holds a license from the commission or which holds a contract
to supply goods or services to a licensee or at a licensed racetrack,
including concessions contracts. No member or employee of the .
commission e emp}eyee of the diwision may own, wholly or in part,

" or have an interest in a horse which races at a licensed racetrack in

Minnesota. No member or employee of the commission er empleyee
of the divisien may have a financial interest in or be employed in a.
profession or business.which conflicts with the performance of duties
‘as a member or employee.

Subd. 2. (BETTING.] No member or employee of the commission
_or employee of the division may bet or cause a bet to be made on a
race at a licensed racetrack while serving on or being employed by
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the commission ér being  employed by the division. No person
appointed or approved by the director as a steward may bet or cause
a bet to be-made at a licensed racetrack during a racing meeting at
which the person is serving as a steward. The commission shall by
.rule prescribe such restrictionis on betting by its licensees as it -
deems necessary to protect the integrity of racing. -

Subd. 3.. [VIOLATION.] A violation of subdivisions 1 and 2 is

. grounds for removal from the commission or termination of employ-

ment. A bet made direcfly or indirectly by a licensee in violation of

a rule made by the commission under subdivision 2 is grounds for
suspension or revocation of the llcense

Page 8, after line 13, insert: -

“Sec. 17. Minnesota Statutes 1989 Supplement sectlon 349.12,
subdivision 22, is amended to read:

Subd. 22, IDIRECTOR:] “Dlrecter 18 the director of the divisien of
gambling control board.”

Page 10, after line 3, .insert: ;

“Sec. 25. Minnesota Statutes 1989 Supplement, section 849.151,
-subd1v1510n 2, is amended to read: :

Subd, 2. [MEMBERSHIP] The board consists of six seven mem-
bers appointed by the governor with the advice and consent of the
senate and the commissioner of gaming as a voting member. Of the
members first appointed, one is for a term expiring June 30, 1890,

‘twop are for a term expiring June 30, 1991, two are for a term
expiring June 30, 1992, and ene is two are for a term expiring June
30, 1993, After expiration of the initial terms, appointments are for
four years. The board shall select one of its members other than the
eormissiener; to serve as chair. No more than three members
appeinted by the governor under this subdivisien may belong to the

same pohtlcal party

Page 12, after line 5, insert:

“Sec. 27. Minnesota Statutes 1989 Supplement section 349.153, is
amended to read

349. 153 [CONFLICT OF INTEREST]

(a) A person may not serve on the board, be the director, or be an
employee of the disdsien board who has an interest in any corpora-

" tion, association, or partnership that is licensed by the board as a

dlstrlbutor manufacturer or a bingo hall under section 349.164.
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(b) ‘A member of the board, the d1rector or an employee of the
- division board may not part1c1pate in: the conductmg of lawful
gamblmg

Pa'ge 2'3, line 5,',,etrike “d'ivision’_’ arl._c'l”insertl “b‘lt.)-_ir'd"’ ‘
Page 24, line 20, delete. “divis:ion” and insert “l)oard”‘
Page 26, line 23 str1ke “d1v1s10n ‘and insert ° board”
Page 50, lme 17, strike “d1v1smn and ingert ° board”-'

Page 54, line 4, str1ke ‘commissioner. of gammg and insert
“board” :

Page 67, after lme 15 insert; o

“Sec.- 70: Minnesota Statutes 1989 Supplement sectum 349A 01,. -

subdivision 9, is-amended to read:

' Subd. 9. [LOTTERY.] “Lottery is the state lottery eperated by the
state lottery divisien of the

Sec. 71. anesota Statutes 1989 Supplement sectmn 349A 02,
~ subdivision 1, is amended to read: :

Subdivision 1. [DIRECTOR.] A state l(')ttery elms&en is - estab-
lished in the department of gaming; under the supervision and
control of the director of the state lottery appointed by the governor
with the advice and consent of the senate. The governor shall
appoint the first director from a list of at least three persons
recommended to the governor by the governor’s commission on the
lottery which was appointed by the governor on December 8, 1988.
The director must be qualified by experience and training- to
supervise the lottery. The director serves in the unclassified service,

Sec. 72. Minnesota Statutes 1989 Supplement section 349A 02
subdivision 4, is amended to read:

Subd. 4. [EMPLOYEES’; CLASSIFICATION.] The director may
appoint other personnel as are necessary to operate the state lottery.
Employees of the division lottery who are not proféssional employees
as defined in section 179A.03, subdivision 13, and employees whose
primary responsibilities are in data processing and accounting, are
in the classified service. All other employees of the division lottery
are in the unclassified service. At least one position in the divisien -

lottery must be an attorney position and the director must employ in
that pos:tmn an attorney to perform legal serv1ces for the daws&eﬂ

lottery.”



85th Day) TrHurspav, Apki 5,1990 . 12899
Page 67, line 23, strike “division” and insert “lottery”
Page 67, aftel' Tine 24, insert: - '

“Sec. 74. Minnesota Statutes 1989 Supplement section 349A 02,
Subd]VlS]On 6, is amended to read:

Subd. 6. [EMPLOYEES; BACKGROUND CHECKS.]--The director
shall conduct background checks, or request the director of gambling
enforcement to conduct background checks, .on all’ prospective em-

ployees who are finalists, and shall require that all employees-of the

division lottery be ﬁngerprmted No person may be employed by the_

division lottery who has been convicted of a felony or a crime
involving fraud or misrepresentation within five years of starting

employment with the division,.or has ever.been convicted of a

gambling-related offense, The director has access to- all criminal .

history data compiled by the the division of gambling enforcement
on employees and prospective employees of the lottery. The director
may employ necessary persons pendmg the completlon of a back—
ground check iy : - :

Sec 75. Minnesota Statutes 1989 Supplement sectmn 349A 02,
subdivision 8, is amended to read

- Subd. 8. [ATTORNEY GENERAL] The attorney general is the
: attorney for the dmsmn lottery o

Sec. 76 Minnesota Statutes 1989. Supplement sectlon 349A.03,
sublelSmn 1, is amended to read:.

Subdnnsmn 1. [BOARD CREATED.] There is created within the
- division lottery a state lottery board. The board consists of six seven
members appointed by the governor plus the esmnissioncr as a
voting member. Not more than three four of the members appeinted
by the governor under this subdivisien may belong to the same
political party and at least three members must reside outside the
seven-county metropolitan area. The terms of office, removal from

office, and compensation of members of the board; other than the -

ecomrmissioner; are as provided in section 15.059 except the board

- does not expire as provided undér section 15.059, subdivision 5. The -

- members of the board shall select the chair of the board; whe shall
not lae the eemm}ssmeic

Sec. 77. Mlnnesota Statutes 1989 Supplement sectlon 349A 06 '

subd1v1smn 2,18 amended to read:.

Subd 2 [QUALIFICATIONS T (a) The dlrector may not contraet
’ w1th a retailer who: |

(1) is under the age of 18;
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(2) is in business solely as a seller of lottery tickets;

(3) owes $500 or more in delinquent taxes as defined in section
270.72;

(4) has been convicted within the previous five years of a feIony or
gross misdemeanor, any crime involving fraud or m1srepresentat10n
or a gambhng related offense .

(5) is a member of the immediate farrlily, residing in the same
househeld, as the director, board member, or any employee of the
divigion lotterz or.

(6) in the director’s Judgment does not have the financial. stablhty
or responsibility to act as a lottery retailer, or whose contracting as .-
a lottery retailer would adversely affect the public health, welfare,”
and safety, or endanger the security and integrity of the lottery.

(b) An organization, firm, partnership, or corporation that has a
stockholder who owns more than five percent of the business or the
stock of the corporation, an officer, or director, that does not meet the
requirements of paragraph (a), clause (4), is not eligible . to be a
lottery retailer under this section. -

{¢) The restrictions under paragraph (a), clause (4), do not apply to
an organization, partnership, or corporation if the director deter-
mines that the organization, partnership, or firm has terminated its
relationship with the individual ‘whose actions directly contrlbuted
to the disqualification under this subdivision.

Sec. 78..Minnesota Statutes 1989 Supplement sectmn 349A.06,
subd1v1smn 5, is amended to read

Subd 5. |IRESTRICTIONS ON LOTTERY RETAILERS.] (a) A
lottery retailer may sell lottery tlckets only on the premises de-
scribed in the contract.

(b) A lottery retailer must prominently display a certificate issued
by the director on the premises where lottery tickets will be sold.

{c) A lottery retailer must keep a complete set of books of account,
correspondence, and all other records necessary to show fully the
retailer’s lottery transactions, and make them available for inspec-
tion by employees of the divisien lottery at all times during business
hours. The director may require a lottery retailer to furnish infor-
mation as the director deems necessary to carry out the purposes of
this chapter, and may require an audit to be made of the books of
aceount and records. The director may select an auditor to perform
the audit and may require the retailer to pay the cost of the audit.’
The auditor has the same right of access to the books of account,

N
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correspondence, and other records as is given to employees of the
division lottery.

(d) A contract issued under this section may not be transterred or
assigned.

(e) The director shall requife that lottery tickets may be sold by
- retailers only for cash.

Sec. 79. Mlnnesota Statutes 1989 Supplement, sectlon 349A.08,
subdivision 7, is-amended to read:

Subd. 7. [PAYMENTS PROHIBITED.] {a) No prize may be paid to
a member of the board, the director or an employee of the division
lottery, or a member of their families residing in the same household
of the member, director, or employvee. No prize may be paid to an
officer or employee of a vendor which at the time the game or
drawing was being conducted was involved with providing goods or
services to the lottery under a lottery procurement contract.

(b) No prize may be paid for a stolen, aitered, or fraudulent ticket.

Sec. 80. Minnesota Statutes 1989 Sﬁpplement’, section 349A.10,
subdivision 3, is amended to read: -

Subd. 3. [LOTTERY OPERATIONS.] (a) The director shall estab-
‘lish a lottery operations account in the lottery fund. The director
shall pay all costs of operating the lottery, including payroll costs or
amounts transferred to the state treasury for payroll costs, but not
" including lottery prizes, from the lottery operating account. The
director shall credit to the lottery operations account amounts
sufficient to pay the operating costs of the lottery.

(b) The director may not credit in any fiscal year amounts to the
lottery operations account which when totaled exceed 15 percent of
gross revenue to the lottery fund in that fiscal year. In computing
total amounts credited to the lottery operations account under this
.paragraph the director shall disregard amounts transferred to or .
retained by lottery retailers as sales commissions or other compen-
sation,

' (¢) The director of the lott.ery may not expend after July 1, 1992,
more than 2% percent of gross revenues in a fiscal year for contracts
for the preparation, publication, and placement of advertising.

(d} Except as the director determines, the d&wsa-en lottery is not
subject to chapter 16A relating to budgetmg, payroll, and the
purchase of goods and services.
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Sec, 81. Mlnnesota Statutes 1989 Supplement section 349A.10,
subdivision 4, is amended to read:

Subd. 4. [DEPOSIT OF RECEIPTS.] (a) The director may require
lottery retailers to:

(1) deposit in a separate account to the credit of the lottery fund,
in banks designated by the director, all money received by the lottery
‘retailer from the sale of lottery tickets, less money retained as the
lottery retailer’s commission and for payment of prizes;

(2) file with the dlrector reports of the lottery: retallere recetpts
and transactions in ticket sales in a form that the d1rector pre-
scribes; and

(3)'a]low money deposited by the letteliy retailer from the sale of
lottery tickets to be transferred to the divisien lottery through
electronic fund transfer :

(b) The director rnay make arrangements for eny person, including .
a financial institution, to perform functions, activities, or services in
connection with the receipt and distribution of lottery revenues.

(¢) A lottery retailer who fails to pay any money due to the director
within the time prescribed by the director shall pay 1nterest on the
amount owed at the rate determined by rule

Sec. 82, Minnesota Statutes 1989 Supplement section 349A.11, is
amended to read:

'349A.11 [CONFLICT OF INTEREST]

(a) The director, a board member, an employee of the divisien
lottery, a member of the immediate family of the director, board
memEer, or employee residing in the same household may not:

(1) pnrchase a lottery ticket;

(2) have any personal pecuniary interest in any vendor holding a
lottery procurement contract, or in any lottery retailer; or

(3) receive any gift, gratuity, or other thing of value, excluding
food or beverage, from any lottery vendor or lottery retailer, or
person applying to be a retailer or vendor in excess of $100 in any
calendar year.

(b) A violation of parag'raph (a), clause (1), is a misdemeanor. A
violation of paragraph (a), clause (2), is a gross misdemeanor. A
violation of paragraph (a), clause (3), is a misdemeanor unless the



85th Day] THURSDAY, APRIL 5, 1990 ' 12903

gift, gratulty, or other 1tem of value recelved has a value in excess of
$500 in whlch case a violation is a gross mlsdemeanor .

(c) The d1rect0r or an uncla331ﬁed employee of the dmswn lottery
- may not, within one year of terminating employment with the

divigion ]otterlz, accept employment with, act as an agent or attor-
ney for, or otherwise represent any person, corporation, or entily
that had any lottery procurement contract or bid for a lottery
procurement contract with the division lottery within a period of two
years prior to the termination of thelr em oyment A violation of
this paragraph is a m1sdemeanor

Sec. 83. Mlnnesota Statutes 1989 Supplement sectlon 349A 12,
subdivision 4, is amended to read:

Subd. 4. [LOTTERY RETAILERS AND VENDORS] A person
who is a lottery retailer, or is applying to be a lottery retailer, a
person applying for a contract with the director, or a person under
contract with the director to supply goods or services to divisien
lottery may not pay, give, or make any economic opportunity, gift,
Ioan, gratuity, special discount, favor, hospitality, or service, exclud-
ing food or beverage, having an aggregate value of over- $100 in any
calendar year to the director, board member, employee of the lottery
_ divisien, or to a member of the immediate family residing i in the-
“same household as that person

Page 69, after lme 21 msert'
“(c) ‘Minnesota Statutes 1989 Supplement, eectmﬁ 240 01, aubdl—

vision 15; 349.12, subdivision 25; 349A.01, squw:s ions 3, 4, 4 and 6,
and 3 49B 01; are repealed. '

(d) Laws 1989, chapter 334, article 8, section 1, is repealed.”

Page 69, line 26, after the period insert “Sectlon 89, paragraph (c) |
and (d), are effective July 1, 1990 ” '

, Renumber the remaining sections and correct mternal references
Amend the title accordingly -

" The motion prevailed and the amendment was adopted. -

Jefferson moved to amend S. F. No. 2018,'as.amended; as follows:
Page 67- after line 24, insert;

“Sec. 63. Minnesota Statutes 1989 Supplement section 349A.06,
subdivision 2, is amended to read:
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Subd. 2. [QUALIFICATIONS] (a) The director may not contract
with a retailer who:

(1) is under the age of 18;
(2} is in business solely asa seller of Iottery tickets;

(3) owes $500 or more in delmquent taxes as deﬁned in section
270.72;

(4) has been convicted within the previous five years of a felony or
gross migdemeanor, any crime involving fraud or mlsrepresentatlon
ora gambhng-related offense '

(5) is a member of the immediate family, residing in the same
household, as the director, board member, or any employeé of the
division; e¢

(6) in the director’s Judgment does not have the ﬁnanmal stability
or responsibility to act as a lottery retailer, or whose contracting as
a lottery retailer would adversely affect the public health, welfare,
and safety, or endanger the security and integrity of the lotteryi or

(7) is a currency exchange, as defined in section 53A.01.

(b} An organization, firm, partnership, or corporation that has a
stockholder who owns more than five percent of the business or the
stock of the corporation, an officer, or director, that does not meet the
requirements of paragraph (a), clause (4}, is not eligible to be a
lottery retailer under this section. -

(c) The restrictions under paragraph (a), clause (4), do not apply to
an organization, partnership, or corporation if the director deter-
mines that the organization, partnership, or firm has terminated its
relationship with the individual whose actions directly contributed
to the disqualification under this subdivision.” :

"Renumber the sections in sequence

Correct internal references

Amend the title accordingly .

The motion prevailed and the amendment was adopted.

Quinn, Stanius, Bennett and Swenson moved to amend S. F. No.
2018, as amended, as follows:
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Page 69, after line 13, insert:
“Sec. 68. [FUND BALANCE CORRECTION.] |

Independent school district No. 624 is eligible for remstatement of
the foundation levy lost through the fund balance reduction provi-
sions of the foundation formula for the 1985-1986, 1986-1987, and
1987-1988 school years if the fund balance reduction was the result

of either referendum revenues added to the net unappropriated
general fund balance or a transfer of funds from the capital
expenditure account to the general fund. The district may make a
special levy in an amount not fo exceed the amount of the lev
reduction caused by the tier two foundation levy reductmnTBr_tE%
1985-1986, 1986- 19872 7, and 1987-1988 school years, but not to exceed

$1,289,418. The district may levy part of the amount:

(1) in 1990 and the remainder in 1991, or

The district may not receive foundation aid, general education aid,
or any other aid as a result of levying under this section.

Renumber the sections in sequence

Correct internal references

Amend the title accordingly

A roll call was requested and properly seconded.

POINT OF ORDER

Nelson, K., raised a point of order pursuant to rule 3.9 that the
Quinn et al amendment was not in order. Speaker pro tempore
Rodosovich ruled the point of order not well taken and the amend-
ment in order.

The question recirred on the Quinn et al amendment and the roll
was called. There were 55 yeas and 62 nays as follows:

Those who voted in the affirmative were:

Abrams Burger Frerichs Heap Limmer
Anderson, R. Carlson, D. Girard Henry Lynch
Bennett Dempsey Gruenes Himle Macklin
Bishop Dille Gutknecht - Hugoson’ Marsh
Blatz Forsythe Hartle Johnson, V. McDonald

Boo Frederick Haukoos _ Knickerbocker ~ McPherson
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Neuenschwander Ozment Redélen Schreiber Tjornhom

Olsen, S. Pauly Richter Segal phus
Olson, K. Pellow Runbeck Stanius Valento
Omann Poppenhagen Schafer . Sviggum Waltman
Onnen Quinn Scheid Swenson Weaver

Those who voted in the negaitive were:

Battaglia Janezich " Lieder Qstrom - Solberg

Bauerly Jaros Long . Otis Sparby
Begich Jefferson " McEachern Pelowski .~ .Steensma
Bertram Jennings - McGuire " Peterson Trimble
Brown Johnson, A. Milbert ~ . Price Tunheim
Carlson, L. Johnson, R. Munger Pugh Vellenga
Carruthers Kahn - -Murphy Reding - Wagenius
Clark Kahs Nelson, K. Rest Welle
Cooper Kelly (¥Connor Rice Williams
Dawkins Kinkel Ogren Sarna Winter
Dorh Kostohryz Olson, E. Seaberg

Greenfield Krueger Orenstein Simoneau

Hausman Lasley . Osthoff - Skoglund

The motion did not prevéi] and the amendment was not adopted.

Williams and Kostohryz moved to amend 5. F No. 2018, as
amended, as follows:

Page 18, after line 6, insert: .

“Until January 1, 1991, this subdivision does not prohibit the
otherwise lawful transfer of gambling equipment to a licensed
Tacility Jocated in Minnesota from a facility located in an adjoining
state which i1s owned and operated by the licensed Minnesota
distributor who makes the transfer.”

The motion prevailed and the amendment was adopted.

Ozmgnt moved. to améhd S. F. No. 2018, as amended, as follows:
Page 69, after Hﬁe 13, insert:
“Sec‘ 68. [ROSEMOUNT; ARMORY LEVY]

Subdivisicn 1. [ARMORY' LEVY.] The city of Rosemount may levy
not more than $95,000 per year and otherwise incur debt under
Minnesota Statutes, chapter 193 or 475 or both, to acquire and

better an armory and to be serviced by the levy without regard to

the Timits on debt service and debt otherwise provided by chapter
193 or 475. -

Subd. 2. [REVERSE REFERENDUM.] If the city council proposes

to make a levy pursuant to subdivision 1, it shall pass a reselution
stating that fact. Thereafter, the resolution shall be published for
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is no official newspaper, in a newspaper of general circulation i in the
city, together with a notice Tixing a date for a publichearing on the
" matter. The hearing shall be held not less than two weeks nor more
than four weeks after the first publication of the resolution. Follow-
ing the public hearing, the city may determine to take no further
action or adopt a resolution confirming its intention to exercise the
authority. That resolution shall also be published in the official
newspaper or, if there is no official newspaper, in a newspaper of
general circulation in the city. If within 30 days thereafter a petltlon
signed by voters equal in number 10 fen percent of the votes cast in
the city in the last general election requesting a referendum on the
proposed resolution is filed with the county auditor, the resolution
shall not be éffective until it has been submitted to the voters at a

general or special election and a majority of votes cast on the

question of approving the resoluiion are in the allirmative. The
commissioner of revenue shall prepare a suggested form of question
-to be presented at the referendum. The referendum must be held at

a spe(:lal or general ej election pI‘lOI’ to J anuary 1, 1992,

Subd. 3. [LOCAL APPROVAL | This section takes effect the day
after the governing body of the city of Rosemount complies with
Minnesota Statutes, section 645.021, subdivision 3.”

Renumber the sections in sequence

Correct internal references

Ameled‘the title accerding}y |

The motion prevailed and the amendment was edepted.
Schreiber moved to amend S. F..No; 2018, as amended, as follovx;e:
Page 55, after line 13, insert a section to read:

“Sec. 41 [349.191] [SALES ON CREDIT 1

Subdivision 1. [CREDIT RESTRICTION.] A manufacturer may
not offer or extend to a distributor, and a distributor may not extend
to an organization, credit for a perlod of more than 30 days for the
sale of any gambling equipment. No right of action exists for the
collection of any clarm based on credit prohibitéd by this subdivi-
sion. The 30 day period allowed by this subdivision begins with the
day immediately following the day of invoice and includes all
successive days, 1nclud1ng Sundays and hohdays to and 1 nc]udlng
the 30th successive day. '

Subd. 2. [INVOIC_ES.] All invoices prepared by a manufacturer or
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distributor and presented as part of a credit transaction for the
purchase of gambling equipment must clearly bear the words
“Notice: State Law Prohibits the Extension of Credlt For This Sale
For More Than 30 Days.” .

Subd. 3. [RULES ] Any rule of the board which requires a
manufacturer to report to the board any distributor who is deliquent
in payment for gambling equipment must provide that a distributor
1s subject to the rule if the distributor is more than 30 days deliquent
in payment to a manufacturer

Subd. 4. [CREDIT POSTDATED CHECKS 1 For purposes of this
subdivision, “credit” includes acceptance by a a manufacturer or
dlstrlbutor of a postdated check in payment for gambling equip-
ment.”

Renumber the remaining sections and correct internal references

The motion prevailed and the amendment was adopted.

Krueger moved to ameﬁd'S. F. No. 2018, as amended, as follows:
Page 6, line 2, delete “or”
Page 6, line 6, delete the period and insert “; or

(11) a contribution to a nonprofit private economic development
corporation for a purpose permitied by its charter.”

Renumber the sections in sequence

Correct internal references

Amend the title accordingly

The motion did not prevail and the amendment was not adopted.

Sviggum moved to amend S. F. No. 2018, as amended, as follows:
Page 69, after line 13, insert:
“Sec. 68. [GOODHUE COUNTY; SPECIAL LEVY.]
For taxes levied in 1990, payable in 1991 only, Goodhue county
may levy an amount equal to the reduction to its levy limit base, for -

~ taxes levied in 1989, under Minnesota Statutes Second 1989 Sup—
plement, section 275. 51, subdivision 3f, paragraph (i). This Tevy 1s
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not subject to the levy limitations in Minnesota Statutes sectlons
275.50 to '75 56.”

Page 69, line 14, delete “68” and insert “69”

Page 69, line 22, delete “69” and insert “70”
Page 69, line 25, delele “68” and insert “69”
Amend the title as folloﬁrs:.

Page 1, line 26, after “1993;” insert “prov1d1ng for certain spemal
property tax levies;”

The motion prevailed and the amendment was adopted.

Frerichs moved to amend S. F. No. 2018, as amended, as follows:

Page 22, line 9, delete “From” and insert “On and after”

Page 22, line 9, delete “, to June 30, 1992,”
Page 22, delete lines 12 to 15.
Page 26, delete lines 16 to 21

A roll call was requested and properly seconded.

The question was taken on the Frerichs amendm.ent and the roll
was called. There were 21 yeas and 104 nays-as follows:

Those who voted in the aﬂirmativé were:

Blatz Girard Kelly Rest . Valento
Boo Gutknecht Knickerbocker  Richter |
Forsythe Heap McDonald Schreiber
Frederick . . ‘Henry Olsen, 8. Sviggum
Frerichs ~ Hugoson Poppenhagen  Swenson

Those who voted in the ﬁegaﬁvé were:

Abrams Carlson, D. . Greenfield Jefferson Krueger y
Anderson, G. - Carlson, L. Gruenes Jennings Lasley
Anderson, R. - Carruthers . Hartle Johnson, A, Lieder

Battaglia Clark Hasskamp . Johnson, R. Limmer
Bauerly . Cooper . Haukoos . dJohnson, V. Macklin

Begich ) Dauner - ' Hausman - Kahn Marsh .
Bennett Dawkins Hinile Kalis " -McEachern
Bertram Dempsey Jacobs Kelso McGuire

Brown . Ditle - - Janezich Kinkel McPherson

Burger Dorn i Jaros Kostohryz Milbert
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Morrison Onnen
Munger Orenstein
Murphy Osthoff
Nelson, C. Ostrom

" Nelson, K. Otis
Neuenschwander OQzment
O’Connor Pellow *
Ogren Pelowski
QOlson, E. Peterson
Olson, K. Price
Omann Pugh

Quinn
Redalén
Reding
Rice -
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid
Seaberg

JournalL oF THE Housg

Segal
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma

" 'Tjornhom

Tompkins
Trimble
Tunheim

[85th Day

Uphus = -
Vellenga -~
Wagenits
Waltman
Weaver

Welle -
Wenzel
Williams -
Winter ]
Spk. Vanasek |

The motion did not prevail and the amendment was not adopted.

Olsen, S., moved to amend 5. F. No. 2018, as amended, as follows:

Page 5, after line 34, insert:

“(9) payment ef real estate taxes and assessments on licensed

garﬁﬁlmg premlses wholly owned by the licensed organization
paying the taxes;” L S

Page 5, line 35, delete “(9)” and insert “(10)”

Page 6, line 3, delete “(10)” and insert “(11)”

A roll call was requested and properly seconded.

The question was taken on the Olsen, S., atﬁendment and the rell
was called. There were 110 yeas and 17 nays as fOHOWS'

Those who voted in the aﬁirmatwe were:

Abrams

Anderson, G.
Anderson, R.

Battaglia
Bauerly
Begich
Bennett
Bertram
Bishop
Blatz

Boo
Brown

~ Burger
Carlson, D.
Carlson, L.
Cooper

© Dauner
Dawkins
Dempsey
Dille

Dorn
Forsythe

Frederick
Frerichs

 Girard

Gruenes
Hartle
Hasskamp
Haukoos
Heap
Henry
Hugoson
Jacobs
Janezich
Jaros ’
Jefferson
Jennings

Johnson, A,
Johnson, R.
Johnson, V.

Kalis
Kelly
Kelso
Kinkel

Knickerbocker
Kostohryz
Krueger
Lasley
Lieder |
Limmer
Lynch
Macklin
Marsh
McDonald
McEachern
McGuire
McPherson
Milbert
Morrison

- Munger
- Murphy

Nelson, C.
Neuenschwander
O’'Connor

Olsen, S.

~ Olson, E.

Olson, K.
Omann
QOnnen
Orenstein
Ostrom
(Ozment

Pauly

Pellow
Pelowski
Peterson
Poppenhagen
Price
Pugh .
Quinn
Redalen
Reding
Rice .
Richter
Rodosgvich
Rukavina
Runbeck -
Sarna

Schafer
Schreiber
Segal
Simoneau
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Tjornhom
Tompkins
Trimble

Tunheim

Uphus
Valento
Waltman
Welle

Wenzel
Williams
Winter .
Spk. Vanasek
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- Those who voted in.the negative weére:

Carruthers . Himle © Osthoff Seaberg .. :Weay.er .

Greenfield Kahn. .  Otis’ Skoglund ‘ SRR
Gutknecht . Long : Rest - Vellenga ’ . .
Hausman " 'Nelson, K. Scheid Wagenius

The motion prevailed and the amendment was adopted. |

- Wini-.;e:r 'fn.oved.to~amend.8. F. No. 2018, ‘as- amended, es foliows: -
Page 40, delete lines 26 to 36 - |
Pege 41, delete lines l.n_to 3
' _RenuInber the s_.eci-:ions in" sequence .

_ Correct internal references

Amend the title aecofdfngly

The motion did not prevail and the amendment Was"notradopted.
Winter moved to amend S. F. No. 2018, as amended, as follows: -
Pages 7 and 58 delete section 43
Renumber the sectlons in sequence

Correct internal references

Amend the title accordingly

The motion prevailed and the amendment was ado'plfed.'

Va]ento moved to amend S.F 2018, as am'endedl, ae follc_nws:
Page 41, delete llnes 6 to 19 and 1nsert

“Subdivision 1. [BOARD MAY REQUIRE CERTAIN POSTING]
The board may issue an order requiring any organization selling
paper pull-tabs to post major pull-tab prizes and the names of major
prize winners, if the board has reasonable grounds for believing that
the organization, of a person. receiving compensation from the

“organization for participating in the sale of pull-tabs, has been or is
prev1d1ng 1nformat10n o a player or players that prov1des an unfair
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advantage related to the potential winnings from pull-tabs. The
board must notify the organization at least 14 days before the order
becomes effective. The notice to the organization must describe the
‘organization’s right to a hearing under subdivision 3.

Subd. 2. [POSTING; REQUIREMENTS.] The information re-
quired to be posted under this section must be posted prominently at
the point of sale of the pull-tabs. An easily legible pull-tab Tiare
which Tists prizes in the deal for that flare, and on which prizes are
marked off as they are awarded, satisfies the requirements of this
section that major prizes be posted, provided that a separate flare is
posted for each deal of pull-tabs. An organization must post or mark
off each major prize and post the name of the prize winner immedi-
alely on awarding the prize.

Subd. 3. [APPEAL.] An organization to which the board has
issued an order under subdivision 1 may request a contested case
hearing on the order. A contested case hearing must be held within
20 days of the effective date of the order, and the administrative law
judge;s report must be issued within 20 days after the close of the
hearing record. In all cases involving an order under subdivision 1
where a hearing has been conducted, fhe board must issue its final -
decision within 30 days after the receipt of the report of the
administrative law judge and subsequent exceptions aid arguments
under section 14.61. .

Subd. 4. [MAJOR PRIZES ] For purposes of this section, a “major
prize” in a deal of pull-tabs is any prize that is at least 50 times the
face value of any pull-tab in the Elea‘l*.”

A roll call was requested and properly seconded.

The question was taken on the Valento amendmient and the roll
was called. There were 86 yeas and 37 nays as follows:

Those who voted in the aﬁifrriative were:

Anderson, R. Dorn Jennings - McDonald Ozment
Battaglia Forsythe Johmson, A. McEachern Pauly
‘Bauerly Frederick Johnson, R. McGuire Pellow
Begich Frerichs Johnson, V. McPherson Pelowski
Bennett Gruenes “Kalis Milbert Peterson
Bertram ~ Gutknecht Kelso Morrison Poppenhagen
Boo Hartle Kinkel Neuenschwander Pugh
Burger Hasskamp Knickerbocker  O'Connor Redalen
Carlson, D, Haukoos Krueger Ogren Rest
Carlson, L. Heap Lieder QOlsen, 8. Richter
Cooper Henry - Limmer Olson, E. Runbeck
Dauner Hugoson Lynch Omann Sarna
Dempsey Jacobs Macklin Onnen Schafer

Dille Fanezich Marsh Ostrom- +~ . Schreiber
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Seaberg Sviggum Tunheim Weaver

" Sparby Swenson . Uphus Wenzel
Stanius Tjornhom Valento Williams -
Steensma Tompkins Waltman Winter

Those who voted in the negative were:

Abrams Haugman Long Price Solberg
Anderson, G. Himle - Munger Quinn Trimble
Blatz Jaros : Nelson, C. Reding Vellenga
Brown Jefferson Nelson, K. Rukavina - Wagenius
Carruthers Eahn Olson, K. Scheid Welle
Clark Kelly Orenstein Segal

Dawkins Kostohryz Osthoff Simoneau -

Greenfield Lasley Otis Skoglund

The motion prevailed and the amendment was adobted."
The Speaker resumed the Chair.

McDonald moved to amen& S. F. No. 2018, as amended, as follows:
' Page 58, after line 7, insert a section to read:

“Sec. 44. Minnesota Statutes 1989 Supplement, sectlon 349.212,
subdivision 6, is amended to read:

Subd. 6. [COMBINED RECEIPTS TAX.] In addition to the taxes
imposed under subdivisions 1 and 4, there ig imposed a tax on the
combined receipts of the organization. As used in this section,

“combined receipts” is the sum of the organization’s gross receipts
- from lawful gambling less, gross receipts directly derived from the
conduct -of bingo, raffles, and paddlewheels, as defined in section
349.12, subdivision 26, for the fiscal year. The combined receipts of
an organization are sub_]ect to a tax computed according to the
following schedule

If the combmed receipts for the The tax is:

fiscal year are: . .
Not over $500,000 . " zero

Over $500,000 but not over $700,000 two percent of the
: o o " amount over $500,000
: o ‘ but not over $700,000

Over $700,000 but not over $900,000 - = $4,000 plus four

o ' : percent, of the amount

over $700,000 but

’ . not over s
over $999—990— :

Renumber the remalmng sections and correct 1nt,er11a1 references

Amend the tltle as follows
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Page 1, line 20, after the semicolon insert changlng rates of ‘
.combined recelpts tax;”

‘Page 1, line 44, delete “and 4” and insert “, 4, and 6”

A roll call was reguested and properly seconded. '

The question was taken on the MeDonald amendment and the roll
was called. There were 54 yeas and 71 nays as follows

Those who voted in the afﬁrmatwe were:

Abrams Gruenes Limmer - Onnen Sviggum
Anderson, R. Gutknecht . Lynch Ozment Swenson
Bauerly Hagskamp Macklin -~ Pauly Tjornhom
Bertram - Haukoos Marsh Pellow Tompkins
Blatz Heap MecDonald . Poppenhagen Uphus

. Boo . Henry MeGuire - . Pugh. Valento
Carlson, D. Himle -+ MecPherson Richter Waltman -
Dauner Hugoson Milbert Schafer Weaver
Dorn Johnson, R. Nelson, C. Schreiber - Wenzel
Frerichs . Kinkel Olsen, S. Seaberg Williams
Girard Knickerbocker Omann Stanius

Those who voted in the negative Were:

Anderson, G.  Hartle ' "Lieder " Otis " Skoglund

Battaglia Hausman Long - Pelowski Solberg
Begich Jacobs McEachern., .. Peterson : Sparhy
Bennett .. dJanezich Morrison Price ‘Steensma
Brown ) Jaros Munger - Quinn ] Trimble -
Burger - Jefferson Murphy ~Reding " Tunheim
Carlson, L. - Jennings Nelson, K.- Rest Vellenga®
Carruthers | Johnson, A. Neuenschwander Rice -~ Wagenius
Clark Johnson, V. O’Conner Rodosovich Welle
Cooper "Kahn . Ogren Rukavina - Winter -
Dawkins Kalis - Qlson, E. Runbeck Spk. Vanasek
Dempsey Kelly Olson, K.. Sarna

Dille Kostohryz Orenstein Seheid

Frederick © Krueger Osthoff Segal -

Greenfield Lasley Ostrom Simoneau

The motion did not prevail and the a_mendnient wis not édopted- -

Reding moved to amend S. F, No. 2018; as am.endléd,' as follows:

- Page 33, line 11, aﬂ;er the period msert “The penalty does not :
apply if the o _gamzatlon was unable to meet the 30-day require-
- ment in Earagraph (@), clause (6), due to the board’s failure to

provide the organization with fh— required report form in time
sufficient to allow the m;gamzatlon to submlt the report within w1th1n the
"30- day reqmrement

The motion‘prévai]ed and the armendmént was ‘adopted. o
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Da'wkin.s moved to amend S, F. ‘No. 2018, as amended, as follows:

Page 10, line 6, after “(a)” insert “Until July 1, 1993,”

Page 11, after line 25, insert:

Ad) On. and after July 1, 1993, the board has on]y the fo]lowmg

pOWeI‘S and duties:

(1) to impose clv1l penaltles of up to $500 er violation on
organizations, distribuiors, manufacturers, bin oplﬁl s, and gam-
bling managers who violate any provision of this chapter or _X rule
of the board before July 1, 1993; and

(2)t
July

to hear appeals of civil penalties imposed b the board before
1, 1993 y , .

Page 68, after line 1.8. insert-
“Sec. 64. [GAMBLING BOARD ABOLISHED]

Sublelsmn [BOARD ABOLISHED.] The gambhng control
board, the dwlsmn of gambling control in the department of gaming,
and the pe position of director of the division of gambling control, are
abolished December 31, 1993." The terms of all members of the board
expire on that date. The attorney general is the successor agency to
the board for the purpose of continuing any actions against the
- board pending on December 31, 1993, or any appeal of a civil penalty
‘mposed by the board before July 1, 1993.

© Subd. 2. [LICENSES.] All licenses 1ssued _X the gamblin control
board in effect on July 1, 1993, expire on that date. The board shall
pay from any funds approprlated for the purpose pro rata refunds for
the unused portion of licenses that are in effect on July 1, 1993,
provided that requests for refunds must st be Submltted_ to the board b
October 1 1993. . o _

Subd. 3. (FUNDS.] All funds appropriated to the gambling control
board and the division of gambling control shall revert to the
general fund on January T, %9 47 -

Renumber the sections in sequence

Correct internal references

Arnend the title accordingly

A'roll call was reque'Sted.and properly seconded. "~
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The 'question was taken on the Dawkins amendment and the roll
was called. There were 24 yeas and 95 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, G,
Carruthers
Clark
Dawkins

Those who

Anderson, R
Battaglia
Bauerly
Begich
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Cooper
Dauner
Dempsey
Dille
Dorn
Forsythe

~ Frederick

Greenfield
Hausman
Himle'
Janezich
Jaros

Kahn
Knickerbocker
Long
MeGuire
Nelson, K.

Orenstein
Qsthoff
Otis
Price
Quinn

voted in the negative were:

Frerichs
Girard
Gruenes
Gutknecht
Hartle

Hasskamp

Haukoos
Heap
Henry
Hugoson
Jacobs
Jeflerson
Jennings

Johnson, A.
Johnson, R.

Johnson, V.
Kalis

Kelso
Kinkel

Kostohryz
Lasley
Lieder
Limmer
Lynch
Macklin
Marsh
McDonald
McEachern
McPherson
Milbert
kﬂlunger

urph;
Nel:gn?rc._
Neuenschwander
Q'Connor
Qlsen, S.
Olson, E.

Olson, K. .

Omann
Onnen
Qstrom
Ozment
Pellow
Pelowski
Peterson
Poppenhagen
Pugh
Redalen
Reding
Rice
Rodosovich
Rukavina
Runbeck

. Sarna

Schafer
Schreiber
Seaberg

Scheid
Skoglund
Vellenga
Wagenius

Segal

Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Tjornhom
Tompkins
Tunheim
Uphus
Valento
Waltman -
Weaver
Welle
Wenzel
Williams
Winter
Spk. Vanasek

The motion did not prevail and the amendment was not adopted.

Tjornhom, Redalen and Winter mioved to amend S. F. No. 2018, as
amended, as follows:

Page 40, line 26, before “The” insert “(a)”

Page 41, after line 3, insert:

“(b) The requirements of paragraph @ do not apply to a licensed

organization that (1) has never received gross receipts from bingo in

excess of $150,000 in any year, and (2) does not

any person for participating in

A roll call was requested and properly seconded. .

the conduct of

pa% compensation to
awful gambling.”
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The question was taken on the Tjornhom et al amendment and the
roll was called. There were 123 yeas and 5 nays as follows: ‘

Those who voted in the afﬁi‘mative were;

Abrams

Anderson, G.

Anderson, R.
Battaglia
Bauerly
Begich
Bennett
Bertram
Bishop
Blatz

Boo

Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Cooper
Dauner
Dawkins
Dempsey
Dille

Dorn
Forsythe
Frederick

Those who voted in the negative were:

Jaros

Frerichs
Girard
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Hausman
Heap
Henry
Himle
Hugoson
Jacobs
Janezich
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kalis

- Kelly
- Kelso

Kinkel

Knickerhocker -

Kostohryz

Kahn

Krueger
Lasley
Lieder
Limmer
Long

Lynch
Macklin
Marsh
McDonald
McEachern
McGuire
McPherson
Milbert
Morrison
Munger
Murphy
MNelson, C. .
Nelson, K.
Neuenschwander
O’Connor |
Ogren ‘
Olsen, S.
Olson, E.
Olson, K.
Omann

Osthoff

(Omnnen
(Orenstein
Qstrom
Otis -
Ozment
Pauly
Pellow
Pelowslci
Peterson
Poppenhagen
Price

Pugh
Quinn
Redalen
Reding
Rest

Rice
Richter
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Schreiber
Seaberg

" Scheid

Segal
Simoneau
Skoglund
Sparby
Stanius
Steensma

© Sviggum

Swenson -
Tjornhom
Tompkins
Trimble -
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver -
Welle
Wenzel
Williams,
Winter

| Spk. Vanasek

Solberg

The motion -pre\}ailled‘and the amendment was adepted.

Schreiber moved to amend 5. F. No. 2018, as amended as follows:

Page 26 line 14, after “premises” insért “or an elected or ap-
pointed official official”

Page 26, line 15, after “premium,” insert “contribution,”

A roll call was requested and properly seconded.

The question was taken on the Schreiber amendment and the roll
was called. There were 129 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams

Anderson, G.
Andetson, R.

Battaglia
Bauerly

Begich
Bennett
Bertram
Bishop -
Blatz

Boo

Brown
Burger
Carlson, D.

. Carlson, L.

Carruthers
Clark

- Cooper

Dauner
Dawkins -

Dempsey
Dille
Dorn
Forsythe
Frederick
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Frerichs Kahn Munger Poppenhagen Sparby
Girard Kalis Murphy Price Stanius
Greenfield Kelly . Nelson, C. Pugh ' Steensma
Gruenes Kelso Nelson, K. © Quinn Sviggum
Gutknecht Kinkel Neuenschwander Redalen Swenson
Hartle Knickerbocker  (Q’Connor Reding - Tjornhem
Hasskamp Kostehryz Ogren Rest ) Tompkins
Haukoos . Krueger Olsen, 5. . Rice " Trimble
Hausman "Lasley - Olson, B. Richter - -Tunheim
Heap : Lieder Olson, K, "Rodosovich Uphus
Henry - Limmer Omann Rukavina - Valento
Himle - . Long - - Onnen - Runbeck - Vellenga
Hugosen Lynch ' Orenstein . Sarna - Wagenius
Jacobs © Macklin Osthoft © Schafer . Waltman
Janezich Marsh Qstrom Scheid . Weaver
Jaros : McDonald Otis " Schreiber Welle
Jefferson McEachern - . Ozment : Seaberg . Wenzel
Jennings MecGuire Pauly . Segal Williams
Johnson, A. McPherson Pellow - * Simoneau Winter .
Johnson, R. Milbert . Pelowski Skoglund Spk, Vanasek

Johnson, V. Morrison ~ Peterson Solberg

The motion prevailed and the amendment was adopfed. :

Dauner and Poppenhagen moved to amend S.F No. 2018, as
amended, as fol]ows

Page 69, after line 13, insert:

“Sec. 68. [BECKER COUNTY; SPECIAL LEVY.]

For taxes levied in 1990, payable in 1991 o nly, Becker county may
levy an amount equal to expenditures it made from reserve funds in
calendar years 1987 and 1988. For purposes of this section, the
reserves used in calendar year 1987 shall include monies received
under the federal revenue sharing program from previous years.
The county must provide evidence to the commissioner of revenue
that it was eligible for a levy limit base adjustment for taxes levied
in 1988 for use of reserve funds under Minnegota Statutes 1988,
section 275.51, subdivision 3j and did not receive the adjustment.

This levy is not s subject to the levy limitations in Minnesota
Statutes, sections 275.50 to 275.56.7

Page 69, line 14, delete “68” and inéert “69”
‘Page 69, line 22, delete “69" and insert “707
Page 69, ling- 25, delete “68” and iﬁsert “@”
Amend the title as folltl)ws: |

Page 1, line 26, after “1993;” insert “providing for certain Spemal
property tax lev1es,
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The motion prevailed and the amendment was adopted.

Kelly moved to amend S. F. No. 2018, as amended, as follows:
Page 61, after line 1, insert;

“Sec. 49. Minnesota Statutes 1989 Supplement section 349. 2125,
subdivision 1, is amended to read

Subd1v1s10n 1. [CONTRABAND DEFINED] The followmg are_
contraband

(1) all pull -tab or tipboard deals that do not have stamps aﬁixed o
them as prov1ded in section 349. 162

(2) all pull tab or tlpboard deals in the possession of. any unh-:‘
censed” person, firm, -or organization, whether stamped or un-
stamped,

(3) any container used for the storage and display of any contra:
band pull-tab or tipboard deals as defined in clauses (1) and (2);

(4) all currency, checks, and other things of value used for-puli:tab
or tipboard transactions not expressly permitted under this chapter,
and any cash drawer, cash register; or any other container used for .
illegal pull-tab or tipboard transactions including its contents;

(5) any device including, but not limited to, motor vehicles, .
trailers, snowmobiles, airplanes, and boats used, with the knowl-
edge of the owner or of a person operating with the consent of the
owner, for the storage or transpertation of more than five pull-tab or
tipboard deals that are contraband under this subdivision. When
pull-tabs and tipboards are being transported in the course of
Interstate commerce, or from one distributor to another, the pull-tab
and tipboard deals are not contraband, notWIthstandlng the prov1- 3
sions of clause (1);

(6) any unaﬁixed reglstratmn stamps except as provided in sectlon '
349,162, subd1v131on 4;

(7N any prize used or offered in a game utlhzmg contraband as
deﬁned in this subdivision;

(8) any altered, modlﬁed or counterfe1t pull tab or tlpboard tlcket

(9) any uiregistered gamblmg equ1pment except as perrmtted by .
this chapter and ,
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(10) any gambling equipment kept in violation of section 349.18;
and '

(11) any gambhng equlpment not in conformity with law or board
rule.

Sec. 50. Minnesota Statutes 1989 Supplement, section 349.2125,
subdivision 3, is amended to read:

“Subd. 3. [INVENTORY; JUDICIAL DETERMINATION; AP-
PEAL; DISPOSITION OF SEIZED PROPERTY.] Within twe ten
days after the seizure of any alleged contraband, the person making
the seizure shall deliver an inventory of the property seized to the
person from whom the property was seized, if known, and file a copy
with the commissioner of revenue or the director of gambling
enforcement. Within ten days after the date of service of the
inventory, the person from whom the property was seized or any
person claiming an interest in the property may file with the seizing
authority ‘a demand for judiecial determination of whether the
property was lawfully subject to seizure and forfeiture. Within 30
days after the date of filing of the demand, the seizing authority
must bring an action in the district court of the county where seizure
was made to determine the issue of forfeiture. The action must be
brought in the name of the state and be prosecuted by the county
attorney or by the attorney general. The court shall hear the action
without a jury and determine the issues of fact and laws involved,
When a judgment of forfeiture is entered, the seizing authority may,
unless the judgment is stayed pending an appeal, either (1) cause the
forfeited property to be destroyed; or (2) cause it to be sold at a public
auction as provided by law. ‘

If demand for judicial determination is made and no action is
commenced as provided in this subdivision, the property must be
released by the seizing authority and delivered to the person entitled
to it. If no demand is made, the property seized is considered
forfeited to the state seizing authority by operation of law and may
be disposed of by the seizing authority as provided where there has
been a judgment of forfeiture. When the seizing authority is satis-
fied that a person from whom property is seized was acting in good
faith and without intent to evade the tax imposed by section
349.2121, subdivision 4, the seizing authority shall release the
property seized without further legal proceedings.

Sec. 51. Minnesota Statutes 1988, section 349.2125, subd1v151on 4,
is amended to read: ’

Suhbd. 4. [DISPOSAL.] (a) The property described in subdivision 1,
clauses (4) and (5), must be confiscated after conviction of the person
from whom it was seized, upon compliance with the following
procedure: the seizing authorlty shall file with the court a separate
complaint against the property, describing it and charging its use in
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the specific violation, and specifying substantially the time and
place of the unlawful use. A copy of the complaint must be served
upon the defendant or person in charge of the property at the time of
‘seizure, if any. If the person arrested is acquitted, the court shall
dismiss the complaint against the property and order it returned to
the persons legally entitled to it. Upon conviction of the person
arrested, the court shall issue an order directed to any person known
or believed to have any right, title or interest in, or lien upon, any of
the property, and to persons unknown claiming any right, title,
interest, or lien in it, deseribing the property and (1} stating that it
was seized and that a complaint against it, charging the specified
violation, has been filed with the court, {2} requiring the persons to
file with the court administrator their answer to the complaint,
setting forth any claim they may have to any right or title to,
interest in, or lien upon the property, within 30 days after the
service of the order, and (3) notifying them in substance that if they
fail to file their answer within the time, the property will be ordered
sold by the seizing authority. The court shall cause the order to be
served upon any person known or believed to have any right, title,
interest, or lien as 1n the case of a summons in a civil action, and
upon unknown persons by publication, as provided for service of
summons in a civil action. If no answer is filed within the time
prescribed, the court shall, upon affidavit by the court administrator,
setting forth the fact, order the property sold by the seizing author-
ity. Seventy percent of the proceeds of the sale; after dedueting the
e*peﬁseefkeepmg#hepfepeﬂ-yaﬂdﬁeesaﬁdees%seﬁsal&,mustbe
paid inte the state treasary and eredited to the general fund of
forfeited property, after payment of seizure, storage, forfeiture, and
sale expenses, must be forwarded to the seizing authority for dep051t,
as a supplement (o its operating fund or similar fund for official use,
and 20 percent must be forwarded to the county attorney or other
prosecuting agency that handled the forfeiture for deposit as a

supplement to its operating fund: or r similar fund for prosecutorial
purposes The remaining ten percent of ‘the proceeds must be
forwarded within 60 days after resolution of the Torfeiture to the
department of human services fo fund programs for the treatment of
compulsive gamblers. IT answer is filed within the time provided, the
court shall fix a time for a hearing, which shall be not less than ten.
nor more than 30 days after the time for filing answer expires. At the
time fixed for hearing, unless continued for cause, the matter shall
be heard and determined by the court, without a Jury, as in other
civil actions.

(b) If the court finds that the property, or any part of it, was used
in the violation specified in the complaint, it shall order the property
unlawfully used, sold as provided by law, unless the owner shows to
the satisfaction of the court that the owner had no notice or
knowledge or reason to believe that the property was used or
intended to be used in the violation. The officer making a sale, after
deducting the expense of keeping the property, the fee for seizure,
and the costs of the sale, shall pay all liens according te their -
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priority, which are established at the hearing as being bona fide and -
as existing without the lienor having any notice or knowledge that
the property was being used or was intended to be used for or in
connection with the vielation specified in the ordér of the court, and
shall pay the balance of the proceeds inte the state treasury to be
eredited to the general fund to the seizing authority for official use
and sharing in the manner provided in paragraph (a). A salé under
this section shall free the property sold from any and all liens on it. "
Appeal from the order of the district court will lie as in other civil
cases. At any time after seizure of the articles specified in this
subdivision, and before the hearing provided for, the property must
be returned to the owner or person having a legal right to its
possession, upon execution of a good and valid bond to the state, with
corporate surety, in the sum of not less than $100 and not more than
double the value of the: property seized, to be approved by the court
in which the case is triable, or a judge of it, conditioned to abide any
order and the judgment of the court, and to pay the full value of the
property at the time of the seizure. The seizing authority may
dismiss the proceedings outlined in this subdivision when the
seizing authority considers it to be in the best Hﬂaefests of the st&Ge
public interest to do so. _ '

Sec. 52. Minnesota Statutes 1989 Supplement, section 349, 2127,
subdivision 2, is amended to read:

Subd. 2. [PROHIBITION AGAINST POSSESSION. | (a) No person,
other than a licensed distributor, shall sell, offer for sale, or have in
possession with intent te sell or offer for Sﬁ-]-e— a pull-tab or tipboard:
deal not stamped in accordance with the provisions of thls chapter

{b) No person other than a licensed dlStl"lbutOI‘ or heensed or
an organization under seetion 349-214 licensed or exempt or
excluded from licensing under section 349.166 may pessess with the
intent to sell e, offer to sell, or possess gambling equipment; exeept -
83 equipment exempt from Ga—x—&t}en— oF (2} equipment put inte play

{c) No person, firm, or organization rriay alter, modify, or counter-

feit pull-tabs, tipboards, or possess altered, modified, or counterfeit
" pull-tabs e¥, tipboard tickets wath intent to sell; redeem; or exchange

Sec. 53. Minnesota Statutes 1988, sectlon 349.2127, is amended by'
adding a subdivision to. read

Subd. 6 [CHECKS FOR GAMBLING PURCHASES.] An. organi-
zation may not accept checks in payment for the purchase of any-
gambling gulpmen or for the chance to part1c1pate in any form of
lawful gambling.”

Page 62, after line 27, insert:
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“Sec. 56. Minnesota Statutes. 1989 Supplement, sectmn 349, 22
- subdivision 1 is amended to read: ; ‘

'Subd1v1smn 1. [GROSS MISDEMEANOR } (a) A person Who
commits any violation of section 349.11 to 349.23 for which another
penaltz 1s not prov1ded—1s gullty ofa gross mlsdemeanor

(b} A person who in any manner v1olates sections 349.11 to 349.23
to evade a tax imposed by a provision of this chapter, or who aids and
abets in the evasion of a tax, or hinders or interferes with a seizing
authority when a seizure is made as prov1ded by sectlon 349.2125, is
guilty of a gross misdemeanor.

(¢) A person who violates sectioni 349.2127, subdivision 5, is gullty
ofag gross misdemeanor 1f the recipient of the information or anyone
acting in concert with the recipient receives prizes valued at more
than $200 but not more than $2,500. For purposes of this paragraph,
the value of prizes received within an; any six-month period may be

ggregate [ and the defendant charged accordingly.

~ Sec. 57. Minnesota Statutes 1988, section 349.22, is amended by
adding a subdivision to read:

Subd. 1la. [MISDEMEANOR.] Except as otherwise provided in
subdivision 3, a person who violates sectlon 349 2127 subd1v1510n B,
is gu1lty ofa a misdemeanor.

Sec. B8. Minnesota Statutes 1989 Supplement section 349.22,
subd1v151on 3, is amended to read ,

Subd. 3. [FELONY.] &} A person vielating Who does any of the
following is guilty of a felony:

(1) violates section 349.2127, subdivisipn 1 or 3; is guilty of &
felony-;

&) A& persen violating (2) violates section 349.2127, subdwlsmn 2
or 4, by possessing, receiving, or transporting more than ten pull-tab
or tlpboard deals, or a combination of more than ten deals of -

pull-tabs or tipboards— is gailby of a felonw

(3) violates section 349, 2127, subd1v1swn 5_ if th_e e(:1E1en of the
information or anyone acting in concert with the recipient receives
prizes valued at more than $2,500. For purposes of this paragraph,
the value of prizes received within an any six-month period may be

aggregated and the defendant charged accordingly:

(4) knowingly submits false information in any license application
or other document or communication: submltte to the board;
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(5) knowingly submits false information in any report, document,
or other communication submitted to the commlssmner of revenue
in connection with lawful gambhng or with any provision of this

chapter;

(6) knowing or with reason to know makes an unlawful expendi-
ture of more than $2,500 of gross profits from lawful gambling; or

.(7) violates section 349.2127, subdivision 2, clause (c), if the total
face value for all such pull- tabs exceeds $2OO For purposes of this
clause, the value of pull-tabs received within any six-month period
may be “aggregated and the defendant charged accordingly.

Sec. 59. Minnesota Statutes 1988, section 349.22, is amended by
adding a subdivision to read:

Subd. 3a. [AGGREGATION 1 When the value of prizes or pull-tabs
received within a six-month period is aggregated under this section
and two or more offenses were committed by the same person in two
or more counties, the accused may be prosecuted in any count
which one of the offenses was commutted for a_ll O_fi 0 enses
aggregated under this section.”

Page 66, after line 26, insert:

“Sec. 69. Minnesota Statutes 1989 Supplement, section 349.501,
subdivision 1, is amended to read:

Subdivision 1. [TO THE PUBLIC.] An operator must prominently
post in the owner’s business premises a brief deseription of the legal
consequences of awarding or receiving cash instead of game credits

or replays on video games of chance in violation of seetion sections
349.502 and 609.76, subdivision 1.

The information is prominently posted if it can be readily seen by
a player immediately before the player participates in the video
game of chance.

Sec. 70. Minnesota Statutes 1989 Supplement, section 349.502,
subdivision 1, is amended to read:

Subdivision 1. [MISDEMEANOR.] A person who awards er re-
ceives eash instead of game eredits or anything of value other than
replays on a video game of chance is gui%ty of a misdemeanor. An
owner whe direets an employee o wielate this seebion is alse
eensidered to have wolated this scction. For purpeses of this

Sec. 71. Minnesota Statutes 1988, section 349.52, is amended by
adding a subdivision to read:
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Subd. [LOCAL REGULATION] A statutory or home rule
_charter c1ty or county has the authority o adopt more stringent
regulations concerning video games:of chance, 1nclud1ng the prohi-
bition of v1deo games of chance, within its Jul‘lSdlCthIl

Page 67 after llne 34, insert:

“Sec. 75. Mlnnesota Statutes 1989 Supp]ement section 609. 76
subdlvlsmn 1, is amended to read: -

' Subd1v1smn 1 [GROSS MISDEMEANORS ] Whoever does any of
~the following may be sentenced to imprisonment for not more than
one year or to payment of a fine of not more than $3,000, or both:

(1) ‘maintains or operates a gambling place or operates a bucket
shop; : o :

(2) intentionally part1c1pates in the income of a gamblmg place or
hucket shop; ,

" (3) conducts a lottery, or, with intent to conduct a lottery, possesses
facilities for doing so;

(4) sets - up for use for the purpose of gamblmg, or collects the
“proceeds of, any gambling devme or bucket shop; -

) Wlth intent that it shall be so used manufactures, sells or
offers for sale, in whole or any part. thereof any gambling device
. including those defined in section 349.30, subdivision 2, and any
- facility for conductmg a lottery, except as prov1ded by section 349.40;

 (6) receives, records, or forwards bets or offers to bet or, with intent
to receive, record or forward bets or offers to bet, possesses facilities .
to.do so; or .

| (7) pays any compensation for garne-credlts earned on or otherwise

‘rewards, with anything of value, other than free plays, players of
video games of cl%ance as defined under in section 349.50, subdivi-
sion 8, or who directs an employee to p_X any such compensatlon or
reward

Sec 76. Minnesota Statutes 1988 sectlon 609 762 subd1v1smn 1,
is amended to read:

Subdivision 1. [FORFEITURE] The follomng are sub]ect to
;'forfelture ' :

(a) Devices used or 1ntended for use, 1nclud1ng those defined in
section 349.30, subdivision 2, as a gambhng device, except ‘as
authorlzed in sections 349.11 to 349.23 and 349.40; :



12926 JOﬁRNAL"OF’ v ovss, [85th Day

{b) Gambling equlpment as'defined in. section 349 12, subd1v1510n
15, used or intended for use In violation of any provision of sections
349 11 to 349.22 or any rule authorized There under;

(c) All moneys, materials, and other property used or intended for . :
use as payment to part1c1pate in gambling or a prlze or recelpt for
gambling; '

{e} (d) Books, records, and. research products and materials,
including formulas mlcroﬁlm ‘tapes, and data used or mtended for
use in gamblmg, and : ‘

) (e) Property used or lntended to be used to’ lllegally 1nﬂuence ,
the outcome of a horse race ,

Page 69, line 26, after the perlod msert Sectlons 49 to 53 56 to
59, 69 to 71, 75, andﬁg‘e effective August I; T990. Sec t10n_56_§8;
EE and 76 apply. fo violations comm difed' on or after that dafe

Renumber the sections in seque‘nee
Correct the internal cross references
Amend the title accordingly

The motion prevalled and the amendment was adopted

S.F No 2018, A blll for an act relatmg to lawful ambling;

defining lawful purposes for expenditures of gambling profits; estab-

lishing licensing qualifications for organizations and manufactur-
ers; requiring organizations to report monthly on expenditures and -

contributions of gambling profits; authorizing the gambling contrel .

board to require recipients of contributions of gambling profits to
register with the board; authorizing summary suspension of gam-
bling licenses for fa1lure to file tax returns; authorizing a limited
number of video pull-tab devices and estabhshmg standards and. -

requirements for them; requiring inspection and testing of gambling
equipment; requiring permits for gambling premises; requiring
gambling managers to be licensed; requiring that employees of-
organizations conducting lawful gambhng be registered with the

board; requiring local gambling taxes and prescribing uses for - 2

revenue therefrom; appropriating money; amending Minnesota

Statutes 1988, sections 349.12, subdivisions 10, 18, and by adding. ‘

subdivisions; 349. 16, as amended 349.17, as amended 349.18, as.
amended; 349. 19, as amended; 349. 211, by adding a subdlwsmn _
349,212 subdivision 5; 349, 2121 subdivisions 1 and 4a; 349.2123;
349, 2125 subdivision 4 349. 2127 subdivisions 1, 3, and by addmg
subd1v1510ns 349.30, subdivision 2 349.31; 349, 32 349, 34; 349 .35,
subdivision 1 349. 36 3449.38; 349, 39 349, 50 subdivision 8 349. 52
by adding a subdnnsmn 349, 59, subdivision’ 1; 349.55; 609.75,.
subdivision 4, Minnesota Statutes 1989 Supplement sections -
299L.03, by addlng a subdivision; 349.12, subdivisions 12 and 15;
349.151, subdivision 4, and by adding a subdivision; 349.152,
subd1v1s1on 2, and by addmg subdivisions; 349.161, as amended;
349.162; 349. 163 as amended; 349. 164; 349. 2121, subd1v1slon 2 '
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349, 2122 349 213; M1nnesota Statutes Second 1989 Supplement

" sections 349 12, subdw:smns 11 and 19; 349.15; 349.212, subdivi-
~sions 1, 2, and 4 349.2125, subd1v1s1ons 1 and 3 349. 2127 subdi- -
© visions 2 4, and 5; 349.22, subdivision 1; 349. 501 subdlwsmn 1y
© 349.502, subd1v1s1on 1; 609.76, subd1v151on i; Laws 1989, First
Special Session chapter 1 article 13, section 27; proposing codmg for
new law in Minnesota Statutes chapter 349, repealing Minnesota -
. Statutes 1988, sections 349.14; 349.214, subd1v1s10ns 1,1a,3, and 4;

 Minnesota Statutes 1989 Supplement sectiohs'349. 151 subdivision

4a; 349.20; 349.21; 349.22, subdivision 3; Minnesota Statutes Sec-
Vond 1989 Supplement section 349. 214, subd1v1s10n 2

I

The b1ll was read for the th1rd tlme as amended and placed upon
its final passage.

The question was taken on.the passage of the bill and the roll was,
a]led There were 68 yeas and 61 nays as “follows: -

Those who voted in the afﬁmhative Wer_e:'

Andel-s'on, G-

- McEachern

Ozment -

Hausman Sotberg
Battaglia Himle . - MeGuire Pelowski Sparhy
Begich - Jacobs Milbeit Peterson’ Steensma
Bennett Janezich - Munger Poppenhagen.  Sviggum
Brown' Jaros ) Murphy Price " Trimble
Carlson, D. dJefferson - Nelson: C. Quinn - Vellenga
Carlsnn L. Johnson, A, . Nelson, K. Reding ‘Wagenius
Carruthers ~ Kalis (¥Connor Rice Waltman
Clark Kelly . Ogren Rodosovich Welle
Dauner Kostohryz . . Olson, E. Rukavina Wenzel
Dawkins Krueger- .--.  Olson, K. Sarna Winter |
Dorn - Lasley . QOrenstein Segal - " Spk. Vanasek
Forsythe Lieder Ostrom Simoneau o
Greenfield . Long - Otis Skoglund -
Those who voted in the negative were:
Abrams Girard Kelso -Onnen Staning
Anderson, K. Gruenes Kinkel . Osthoff - Swenson-
Bauerly Gutknecht Knickerbocker - Pauly Tjornhom
Bertram Hartle, 'Limmer - - Pellow Tompkins
Bishop Hasskamp Lynch + Pugh Tunheim
. Blatz "Haukoos Macklin "~ Redalen Uphus
Boo - . " . Heap _ Marsh Rest Valento
Burger *, .Henry *. McDonald - Richter Weaver -
Cooper  Hugoson - McPherson Runbeck - Williams
Dempsey. - Jennings - . Morrison Schafer
Dille . - Johnson, R. - -Nenenschwander Scheid
Frederick Johnsun V. - Olsen, 8 Schreiber
Frerichs: Kahn' : ,Omann Seabel‘g

The b111 was passed as amended and ltS title agreed to

SPECIAL ORDERS, Contmued

Long moved that the remammg bills on Spec1al Orders for today "
- be contmued ‘The motion prevailed: - . ,
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. GENERAL ‘ORDERS .

Long moved that the bills on General Orders for today be contln—
ued. The motion prevailed. .

There being no objectlon the order of busmess reverted to Reports |
of Standlng Commlttees _

'REPORTS QF STANDING COMMITTEES =
Simoneau from the Comm1ttee on Appropnatlons to which was

_referred:

H. F. No. 1815, A bill for an act relating to agriculture; extending
the farmer-lender mediation act; appropriating money; amending
Laws 1986, chapter 398, article 1, section 18, as amended.

Reporte_dl the same back with the following amendments:

Page 1, litie 14, delete “$300,000” end insert “$100,000”

With the recommendation that when so amended the bill pass. B

The report was adoﬁted

Simoneau from the Committee on Approprlatlons to which was
referred: _

H. F. No. 2446, A bill for an act relating'to the city of Minneapolis;

requiring the department of finance to refund a bond allocation
deposit to the city of Minneapolis; appropriating money,

Reported the same back with the following amendments:
Page 1, after line 14, insert:

“Sec 2. [BOND ALLOCATION DEPOSIT REFUND.
KOOCHICHING COUNTY.]

$42,150 is appropriated from the general fund to the count of .
Koochlchm -to refund the balance of a deposit paid as part o% an
application for a bond allocation under Minnesota Statutes, chapter
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474A. The county was unable to accept an allocation because of
federalﬂ_mal of a proposed urban aevelopment action grant.”

Page 1, line 15, delete “2” and insert “3”

Page 1, line 16, delete “Section- 1” and insert “This act”

Delete the tltle and insert:

~ “A bill for an act relatlng to approprlatlons pr0v1d1ng for the
refund of bond allocation deposits.”

With the recommendation that when so amended the bill pass.

The report was adopted.

Long from the Committee on Rules and Legislative Admmlstra-
tion to which was referred:

H. F. No. 2817, A bill for an act relating to legislative enactments;
providing for the correction of miscellaneous oversights, inconsis-
tencies, ambiguities, unintended results, and technical errors of a
noncontroversial nature; amending Minnesota Statutes 1988, sec-
tion 343.21, subdivision 10, as amended

Reported the same back with the recommendatlon that the bill
_ pass.

The repert was adopted.
SECOND READING OF HOUSE BILLS

H. F. Nos. 1815, 2446 and 2817 were read for the secohd time.
MESSAGES FROM THE SENATE

The following messages were received from the Senate:
Mr. Speaker:

I hereby annocunce that the Senate has concunjeti in and adopted
the report of the Conference Committee on:

H.F. No. 1981, A bill for an act relating to motor vehicles;
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‘providing for temporary.permit while awaiting delivery of special
vehicle license plates; requiring registered owner of motor vehicle to
list address or mailing address of primary residence on appllcatlon
for registration; permitting motor vehicle owners to classify resi-
dence addresses as private data and to use mailing addresses on
motor vehicle registration forms; clarifying when inspection fee
must be paid to receive certificate of inspection for salvage vehicle;
. clarifying disclosure requirements for motor vehicle pollution con-
trol system; atmending Minnesota Statutes 1988, sections 168.09, by
adding a subdivision; 168.10, subdivision 1; and 325E.0951, subdi-
vision 3a; Minnesota Statutes 1989 Supplement, section 168A.152,
subd1v1smn 2; proposing coding for new law in anesota Statutes,
chapter 168.

The Senate has repassed said bill in accordance with the recom-
mendation and report of the Conference Committee. Said House Flle '
is herewith returned to the House.

Patrick E. FLAHAVEN, Secretary of the Senate
Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on: -

H. F No. 2056, A bill for an act relatmg to public safety; making
it a crime for a driver to flee a peace officer from another state into -
Minnesota; authorizing a peace officer of another state to enter
Minnesota in fresh pursuit for traffic and misdemeanor offenses;
authorizing the admissibility of relevant evidence obtained in an-
other state into evidence at Minnesota civil and criminal trials;
granting peace officers of other states the authority to transport
persons in legal custody under certain circumstances; amending
Minnesota Statutes 1988, section 609.487, subdivision 2; proposing
coding for new law in Minnesota Statutes, chapters 626 and 634.

The Senate has repassed said bill in’ accordance with the recom-
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

Patrick E. FLaHAVEN, Secretary of the Senate
Mr. Speaker:

I hereby announce that the Senate has concurred in and adepted
the report of the Conference Committee on:

H.F No. 2135, ‘A bill for an act relating to Anoka county,
authorizing the sale. or exchange of certain land.



85th Day]“ ; THURSDAY AprrL 5, 1090 12031

The Senate has’ repassed said bill in accordance with the recom- -
mendation and report of the Conference Commlttee Sald House File

s herew1th returned to the House -

e

PATRICK E. FLAHAV'EN Secretary of the Senate

,:_Mr Speaker o
I hereby announce that the Senate has concurred in and adopted |
the report of the Conference Commlttee on: . ' S

H F. No 2500, A bill for an act relatmg to insurance; modlfymg
the effective date of the statutory notice requirement : for cancella-
" tion or nonrenewal of 1nd1v1dua1 hfe policies; amendlng Laws 1989,
" chapter 330 sectlon 38 L

T

The ‘Benate has repassed sald blll in aecordance Wlth the recom-
mendation and report of the Conference Commlttee Sald House File

. is herew1th returned to the House

PATRICK E. FLAHAV’EN Secretary of the Senate

Mr Speaker

“ . . b

I hereby announce the passage by the Senate of the fo}lowmg
House File, herewith returned, as amended by. the Senate, in which
amendment the concurrence of the Hnuse is respectfnl]y requested ,

H F. No 2419, A blll for an act relatlng to the organlzatron and
operation of stateé government; appropriating money for the general
- legislative, judicial, and administrative expenises of state govern-

ment; providing for the transfer of certain money in the state
treasury, fixing and lnmtmg the amount of fees, penalties, and other
costs to be collected in certain cases; creating, abohshlng, modifying,
and transferring agencies and functlons deﬁmng and amending
terms; providing for settlement of claims; imposing certain duties, -
'responmblhtles authority, and llmltatlons on agencies and pohtlcal
subdivisions; consolidating ceitain funds and accounts and making
conforming changes; changing the organization, operation, financ-
ing, and management of certain courts and related offices; amending
Minnesota Statutes 1988, sections 2.722, subdivision 1; 3C.035,
subdivision 3; 3C.11, subd1v151on 2; 5, 13 11A.07, subdivision 5;
14.07, subdivisions 1 and 2; 14. 08 14. 26 14.53; . 15.054; 15. 06‘
sdbdivision 1; 15.51; 15.52, subdivisions 2 and 3; 15. 53, subdivision'
1; 15.56, subd1v151on 5; 15. 59; 16A.10, by addlng a- subdivision; .
16A. 127 subdivisions 3 and- 8; 16B. 24, subdivision 5, and by addmg '
subd1v1smns 16B.28, subdunswn 2; 16B. 48, subdivisions 4 and- 5;
16B.51, SudeVlSIOIl 2 16B.53, subdivision 3; 16B.85, subdivisions 2,
3, and. 5 17.102, subd1v151on4 40A.08; 40A. 151, 40A. 152, subd1v1- :
sion - 3 40A 16; - 41A, 04 subd1v151on 1; 41A 05 subd1v1510n 2
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41A.051; 41A.066, subdivision 1; 62D.122; 62J.02, subdivisions 2
and 3; 84.027, by adding a subdivision; 84.154, subdivision 5;
84.943; 84A 53; 84A 54; 89.37, subdivision 4; 89.58; 97A.065, sub- .
division 2; 97C.001, subdivision 1; 105.485, subdivision 3; 110B.04,
subdivision 7; 110B.08, subdivision 5;. 115.103, subdivision 1;
115A.072, subdivision 1; 115A.15, subdivision 6; 116.36, subdivision-
1; 116.65, subdivision 3; 116C.03, subdivisions 4 and 5; 116C.712,
subdivisions 3 and 5; 116D.04, subdivisions 5a and 10; 116D.045, .
subdivision 3; 116J.971, by adding a subdivision; 116J.980; 116L.03,"
by adding a subdivision; 116P.11; 126.115, subdivision 3; 144.226,
subdivision 3; 144,70, subdivision 2; 144.8093, subdivisions 2, 3, and
4; 144 A.071, subdivision 5; 144A.31, subdivision 1; 144A.33, subdi-
vision 4; 145A.02, subdivision 16; 145A.09, subdivision 6; 157.045;
162.126, subdivision 4b; 171.06, subdivision 2a; 176B.02; 176B.04;
181.953; 183.545, subdivision 9; 184.33, subdivision 1, and by
adding a subdivision; 184.35; 190.08, by adding a subdivision;
192.85; 196.054, subdivision 2; 197.23, subdivision 2; 201.023;
2048B.14, subdivision 5; 214.141; 240A.02, subdivisions 1 and 3;
240A.03, subdivision 13, and by adding a subdivision; 243.48,
subdivision 1; 268.026, subdivision 2; 268.361, subdivision 3;
268.677, subdivision 2; 268.681, subdivision 3; 270.68, subdivision 1;
272.38, subdivision 1; 282.014; 296.06, subdivision 2; 296.12, subdi-
visions 1 and 2; 296.17, subdivisiong 10 and 17; 297.03, subdivision .
Sa; 299D.03, subdivision 5; 326.37; 326.47, subdivision 3; 326.52;
326.75, subdivision 4; 349.22, subdivision 2; 349.36; 349.52, subdi-
vision 3; 352.92, subdivision 2; 352B.02, subdivision lc; 353D.0%,
subdivision 2; 354.42, subdivision 5; 363.073, by adding a subdivi-
sion; 368.01, subdivision la; 402.045; 462.384, subdivision 7;
477A.014, subdivision 4; 480A.01, subdivision 3; 481.14; 484.54,
subdivision 1; 484.545, subdivision 1; 484.68, subdivision 2, and by
adding a subdivision; 484.70, subdivision 1; 485.03; 486.01; 487.32,
subdivisions 2 and 3; 487.33, by adding a subdivision; 611.20;
611.215, subdivision 1; 611.26, subdivision 3; 611.27; 611.271;
629.292; subdivision 1; Minnesota Statutes 1989 Supplement, see-
tions 3.30, subdivisions 1 and 2; 5.18; 15A.081, subdivision 1;,
16A.11, subdivision 3; 16A.133, subdivision 1; 16B.24, subdivision
6; 16B.28, subdivision 3; 16B.465, subdivision 1; 16B.48, subdivision
2; 17.49, subdivision 1; 18.0225; 41A.05, subdivision 1; 43A.02,
subdivision 25; 43A.24, subdivision 2, and by adding a subdivision;
84A.51, subdivision 2; 85.205; 89.035; 89.036; 27A.475, subdivision
2; 103H.101, subdivision 4; 103H.175; 105.41, subdivision 5a;
115A.54, subdivision 2a; 115A.923, subdivision 2; 116.85; 116C.03,

subd1v151on 2; 116J.01, subd1v1smn 3; 116J. 58 subdlwsmn 1;

116.J.617, subd1v1smn 5; 116J.955, subd1v1smn 1; 116J 9673, subdi-
vision 4; 116J.97 1, subd_1v151ons 6,7, and 8; 116L. 03, subdivision 2;

129B. 13 subd1v1swns 2,3,8,9, 10 12, 14 15, and 16; 144. 861

145.926, subdivisions 1, 4, 5, 7 and 8 169. 686, subdl\nsmn 3;

176.135, subdivision 1; 183. 357 subd1v151on4 190.25, subdivision 3;

216D.08, subdivision 3 245, 4873 subdivision 2; 9245, 697, subd1v1—
gion 2a; 246.18, SUdeVISIOIl 3a; 256H.25, subdw:swn 1 270.06;

270.064; 299A.30, subdivision 2; 299A.31, subdivision 1; 299A.40,_
subdivision 4; 299F.641, subdivision 8; 299J.12, subdivision 1;
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336.9-413; 352.04, subdivisions 2 and 3 357 021, subd1v151on 2;

357.022; 357.08; 363. 073, subdivision 1; 466A.05, subdivision 1

469.203, subdivisions 4 and 5; 469.204, subdivision 2; 469.205, by
adding a subdivision; 469.207; 473.156, subdivision 1; 480.242;
484.68, subdivision 5; 485.018, subdivision 5; 486.05, subdivisions 1
and 1a; 486.06; 487.31, subdivision 1; 504.34, subdivisions 5 and 6;
611.215, by adding a subdivision; and 611.26, subdivision 2; Minne-
sota Statutes Second 1989 Supplement, sections 3.885, subdivisions
3, 5, and 6; 275.14; 275.51, subdivision 6; 297A.44, subdivision 1;
357.021, subdivision la; 373.40, subdivision 1; 477A.011, subdivi-
sions 3 and 3a; 477A.012, subdivision 4; Laws 1987, chapter 404,
section 192, subdivision 2; Laws 1988, chapters 648, section 3; and
686, article 1, section 52; Laws 1989, chapter 335, article 1, sections
4, 36, and 42, subdivision 2; article 3, sections 38; and 58, as
amended; and article 4, section 107; Laws 1989, First Special Session
chapter 1, article 24, section 2; proposing coding for new law in
Minnesota Statutes, chapters 4, 6, 15, 16A, 16B, 43A, 88, 116, 116J,
2404, 268, 462A, and 484; proposing coding for new law as Minne-
sota Statutes, chapter 484A; repealing Minnesota Statutes 1988,
sections 3C.056; 14.32, subdivision 2; 40A.02, subdivision 2; 84A .51,
subdivision 1; 85.30; 116E.01; 116E.02; 116E.04; 116J.971, subdivi-
sions 1, 2, 4, 5, and 10; 116K.01 to 116K.03; 116K.04, as amended;
116K.05 to 116K.13; 116N.01; 116N.02, as amended; 116N.03 to
116N.07; 116N.08, as amended; 184.34; 268.681, subdivision 4;
299J.18; 326.82; 480.252; 480.254; 484.55; 485.018, subdivision 2a;
486.07; 487.10, subdivisions 2 and 4; and 487.13; Minnesota Stat-
utes 1989 Supplement sections 3C.035, subdivision 2; 8.15;

97B.301, subdivision 5; 116E.03; 116E. 035 116J.970; 116J. 971,

SublelSIOIlS 3and 9; 116K, 14; 1160. 03, Subdlwswn 2a 357.021,

subdivision 2a; 469.203, subdivision 5, 480._241; 480.242, subdivi—
sion 4, as amended; 480.256; and 484.545, subdivisions 2 and 3;
Laws 1988, chapter 686, article 1, section 3, paragraph (c); Laws
1989, chapter 303, section 10; anesota Rules part 4410.3800,

subparts 1 and 3.

Patrick E. FLAHAVEN, Secretary of the Senate

Kahn moved that the House refuse to concur in the Senate
amendments to H. F. No. 2419, that the Speaker appoint a Confer-
ence Committee of 5 members of the House, and that the House.
requests that a like committee be appointed by the Senate to confer
on the disagreeing votes of the two houses. The motion prevailed.

MOTIONS AND RESOLUTIONS -

Rukavina moved that the name of Anderson R., be added as an
author on H. F. No. 2656. The motion prevalled
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Weaver moved that S, F No. 1903 be recalled from' the Committee
on Appropriations and together with H. F. No. 1889, now on Tech-
nical General Orders, be referred to the Chief Clerk for comparison.
The motion prevalled -

Schafer moved that H. F No 2624 be returned to its author. The
motion prevailed.

~ ANNOUNCEMENTS BY THE SPEAKER

The Speaker announced the apﬁeintment of | i;he following mem-
bers of the House to a Conference Commitiee on H. F. No. 2419

Kahn, Simoneau', Krueger, Osthoff and Abrams. -

The Speaker announced the appointment of the following mem-
bers _of the House to a Conference Committee on H. F. No. 2651;

Anderson, G.; Carlson, L.; Betteglia; Rice and Anderson, R.

The Speaker annouhced the‘aﬁpointment of the following mem- '
bers of the House to a Conference Committee on S. F. No. 1670:

Skoglund, Abrams and Munger.

The Speaker annovnced the appointment of the followmg mem-
bers of the House to a Conference Commiitee on 'S. F. No. 1743:

Jacobs, Lasley' and Vanasek.

The Speaker announced the appointment of the following mem-
bers of the House to a Conference Committee on S. F. No. 1942: .

Winter, Skoglund and Onnen.

_ The Speaker announced the appointment of the following mem- -
bers of the House to a Conference Committee on S. F. No. 2130:

Skoglund, Knickerbocker and Winter.
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ADJOURNMENT ' |

Long moved that when the House adjourns today iﬁ'adjourn until
1:00 p.m., Monday, April 9, 1990. The motion prevailed.

Long moved that the House adjourn. The motion prevailed, and
the Speaker declared the House stands adjourned until 1:00 p.m.,
Monday, April 9, 1990. : '

Epwakp A. Bukpick, Chief Clerk, Hou&:.e of Representatives -
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