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STATE OF MINNESOTA 

SEVENTY-SIXTH SESSION -1990 

EIGHTY-FOURTH DAY 

SAINT PAUL, MINNESOTA, WEDNESDAY, APRIL 4, 1990 

The House of Representatives convened at 12:00 noon and was 
called to order by Robert E. Vanasek, Speaker of the House. 

. . 

.prayer was offered by Patty andJ~rry Weth.rling, St. Joseph,· 
Minnesota. 

The roll was called and the following members were present: 

Abrams 
Anderson, G. 
Anderson~ R. 
Battaglia 
Bauerly . 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger. 
Carlson, D. 
Carlson,-L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsyth~ 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hug~n 
Jacobs' 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel. 
Knickerbocker 
Kostohryz 

jKruegel' 

A quorum was present. 

Lasley Osthoff 
Lieder Ostrom 
Limmer Otis . 
Long Ozment 
Lynch Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski . 
McEachern Peterson 
McGuire Poppenhagen 
McPherson Price . 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K; Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna ' 
Olson, E. Schafer 
Olson, K. Scheid 
Omann S¢~iber 
Onnen Seaberg , 
Orenstein Segal 

Beard and McLaughlin were excused. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma" 
Sviggum 
Swenson 
1Jornhom 
Tompkins 
Trimble' 
Tunheim 
Uphus 
Valento 
Vellenga. 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Simoneau moved that further reading of the Journal be dis-
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pensed with and that the Journal be approved as corrected by the 
Chief Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 2024, 
2520, 2230 and 1843 and S. F. Nos. 2489, 1891, 1854, 2396, 1520, 
1799, 2282, 2382, 1994, 1725 and 1866 have been placed in the 
members' files. . 

S. F. No. 1854 and H. F. No. 1890, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Pugh moved that the rules be so far suspended that S. F. No. 1854 
be substituted for H. F. No. 1890 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1891 and H. F. No. 2223, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain .exceptions. 

SUSPENSION OF RULES 

Pugh moved that the rules be so far suspended that S. F. No. 1891 
be substituted for H. F. No. 2223 and that the House File be 
indefinitely postponed. The motion prevailed .. 

S. F. No. 2282 and H. F. No. 2426, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi­
caL 

Rice moved that S. F. No. 2282 be substituted for H. F. No. 2426 
and that the House File be indefinitely postponed. The motion 
prevailed. 
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S. F. No. 2489 and H. F. No. 2656, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

. Rukavina moved th~t the rules be so far suspended that S·. F. No. 
2489 be substituted for H. F. No. 2656 and that the House File be 
indefinitely postponed. The motion prevailed. 

REPORTS OF STANDING COMMITTEES 

Ogren from the Committee on Taxes to which was referred: 

H. F. No. 2005, A bill for an act relating to lawful gambling; 
providing primary enforcement for criminal violations ih the divi­
sion of gambling enforcement; defining lawful purposes for expen­
ditures of gambling profits; establishing licensing qualifications for 
organizations and manufacturers; requiring organizations to report 
monthly on expenditures and contributions of gambling profits; 
authorizing the gambling control board to require recipients of 
contributions of gambling profits to register with the board; autho­
rizing summary suspension of gambling licenses for failure to' file 
tax returns; authorizing a limited number of video pull-tab devices 
and establishing standards and requirements for them; regulating 
pull-tab dispensing machines; requiring inspection and testing of 
gambling equipment; requiring permits for gambling premises; 
requiring gambling managers to be licensed; requiring that employ­
ees of organizations conducting lawful gambling be registered with 
the board; expanding allowable uses for revenue from local gambling 
taxes and requiring board approval of these taxes;. specifying au­
thority to ,establish incentive p],ms for state lottery employees; 
repealing video games of chance regulating provisions on January 1, 
1992; abolishing lawful gambling on July 1, 1993; amending Min­
nesota Statutes 1988, sections 349.12, subdivision 10, and by adding 
subdivisions; 349.16, as amended; 349.17, as amended; 349.18, as 
amended; 349.19, as amended; 349.212, subdivision 5; 349.2121, 
subdivisions 1 and 4a; 349.2123; 349.30, subdivision 2; 349.31; 
349.32; 349.34;349.35, subdivision 1;349.36; 349.38; 349.39; 349.50, 
subdivision 8; 349.55; and 609.75, subdivision 4; Minnesota Statutes 
1989 Supplement, sections 299L.03, by adding a, subdivision; 
340A.410, subdivision 5; 349.12, subdivisions 12 and 15; 349.151, 
subdivision 4; 349.152, subdivision 2, and by adding subdivisions; 
349.161, as amended; 349.162; 349.163, as amended; 349.164; 
3,49.2121, subdivision 2; 349.2122; 349.213, subdivisions 1 and 2; 
349A.02, subdivision 5; 609.75, subdivision 3; and 609.761, subdi­
vision 1; Minnesota Statutes Second 1989 Supplement, sections 
349.12, subdivisions 11 and 19; 349.15; and 349.212, subdivisions 1 
and 4; Laws 1989, First Special Session chapter 1, article 13, section 
27; proposing coding for new law in Minnesota Statutes, chapters 
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299L and 349; repealing Minnesota Statutes 1988, sections 349.11, 
as amended; 349.12, as amended; 349.13; 349.14; 349.15, as 
amended; 349.16, as amended; 349.161, as amended; 349.162, as 
amended; 349.163, as amended; 349.164, as amended; 349.17, as 
amended; 349.18, as amended; 349.19, as amended; 349.211; 
349.212, as amended; 349.2121, as amended; 349.2122, as amended; 
349.2123; 349.2124; 349.2125, as amended; .349.2127, as amended; 
349.213, as amended; 349.214, subdivisions 1, la, 3, and 4; 349.22; 
as amended; and 349.23; Minnesota Statutes 1989 Supplement, 
sections 349.151, subdivisions 1, 2, 4, 4a, and 5; 349.152; 349.153; 
349.20; and 349.21; Minnesota Statutes Second 1989 Supplement, 
sections 349.214, subdivision 2; 349.215; 349.2151; 349.2152; 
349.216; 349.217; 349.2171; 349.218; and 349.219. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section L Minnesota Statutes 1988, section 297 A.01, subdivision 
16, is amended to read: 

Subd. 16. [CAPITAL EQUIPMENT. I Capital equipment means 
machinery and equipment and the materials and supplies necessary 
to construct or install the machinery or equipment. To qualify under 
this definition the capital equipment must be used by the purchaser 
or lessee for manufacturing, fabricating, or refining a product to be 
sold at retail and must be used for the establishment of a new or the 
physical expansion ;of' an existing manufacturing, fabricating, or 
refining facility in the state. Capital equipment does not include 0) 
machinery or equipment purchased or leased to replace machinery 
or equipment performing substantially the same function in an 
existing facility, or (2) repair or replacement parts, ffi' f3j ",aehinery 
ffi' ef/Hil'",ent HSed te e"tract, reeeive, er stare ffiw ",aterials. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 299L.03, is 
amended by adding a subdivision to read: 

Subd. 9. [VIDEO GAMES OF CHANCE.] Thecommissioner shall 
exercISe all powers and duties assigned to theoommissioner relating 
to video games at chance under sections 349.50 to 349.60 through 
the division andQirector. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 299L.03, is 
amended by adding a subdivision to read: 

Subd. 10. [FINGERPRINTING.] The director may require that 
any: (1) licensee .under sections 349.11 to 349.23, (2) employee of 
such aIieensee, or (3) shareholder or officer of such a lic.ensce be 
r.ngeiprinted Q.y therurector, or otherw~bmit to fingerprinting 
in ~ form and manner aeceptaOle to the director. 



84th Day] WEDNESDAY, APRIL 4, 1990 12591 

. Sec. 4. [299L.06] [JURISDICTION.] 

In any investigation or other enforcement activity where there is 
pr06a:IJIe cause to believetl1at ~ criminal viOlationreTatlnif to 
gambling has occurred, the dlVISion shall be the primary investiga-
tion entity where enforcement rests. . . 

Sec. 5. Minnesota Statutes 1988,section 349.12, subdivision 10, is 
amended to read: . .. 

Subd. 10. "Pull-tab" means a single folded or banded ticket or a 
card with a face covered to conceal one or more numbers or symbols, 
where one or more of each set oftickets or cards has been designated 
in advance as a winner .. "Pull-tab" also includes a ticket sold in a 
gambling device known as'a ticket jar,and includes ~ on~ video 
pull'tab device and video pull-tab device memory chips. . 

. Sec. 6. Minnesota Statutes 1988,· section '349.12, is amended by 
adding a subdivision to read: . 

Subd. lOa. [VIDEO PULL-TAB DEVICE.]"Video pull-tab device" 
. means an electronic video device .that.on the insertion of cash or a 

token sIDiulates the game orpiiIl-taIls.- '-" --~ -

Sec. 7. Minnesota Statutes Second 1989 Supplement, section 
349.12, subdivision 11, is amended to read:. 

Subd, 11. (a)"LaWfulp';rpose" means one or more of the following: 

4 beneiitiBg jle""eBS by eHi.,u'eiag tReff ejljleFklnity fsl' religisus 
6f' eooeatieBai affi'RBeemeBt,by relieYiag 6f' jlFeteetiHg them. frem 
disease, SutferiBg 6f' distress, by eelltl'i1H.tillg .te tReff jlhysieal 
well beiHg, by assistillg them iH establishiBg themselves in life as 
werthy aBtl useM ein.eBs, 6f' by iB""easiag tReff eemjlrehellSieB sf 
aBtl de'[etiell te the l'f'illeijlles Hjl8Il whiOOthis aatieH was feunded; 

{2J: iBitiatiag, jlem_iag, 6f' festeriRg weFt"", puhlie werks 6f' 

enahliag 6f' flH'theriag the ereetiell 6f' mainteRaBee sf puhlie strue­
tares; 

f3} lessening. the IlHrdeBs h6f'ne' by geyernmeat "" '[ehmtarily 
S1tjll'ertillg, aagmelltiRg 6f' sUjljllemelltiag semees whiOO ge\'eFR 
~ weuM Be_ally FeB<Ier te the jleejlle; 

,{# jlaymellt sf looal tal<es autheFised . HB<ler this ehlljlter, f!REl 
tal<es iBijlesed by the UBited States _ Feeeijlts fFem lawful gem­
hli-Hg; 

{5} .RHY e"jleneiituFe By, "" RHY eentl'illHtieR te, a heBjlita:! 6f' 

BUFsing heme e"emjlt fFem tRl.atiell HB<ler Beetiell Illl!(e)(8) sf the 
Iffi,ernal ReyellUe GeeIet . 

«>tjlaymeBt sf reas811ahle eests illeurrea ill eemjllyillg wi-th the 
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"el'fermi..g of ""aHal tllJdits re'lHire,d .....Je¥ seetisa 3 ill.III, SIib<H­
v4siea ~ 

m "aymeat of real estate tru.es aBEl assessmeats "" lieeased 
gambling "remises whsll:y 6WBed By'the lieeased ergaai.atiea; er 

® if R-)l(3:F8ved By- the haaffl.,- eaHstflieti8H, imj3F8'lemeat, e*I38:8 
sian, maiBteftaftee, aBEl re!*ir of atllietie HelEIs aBEl suMser iee rinks 
aBEl their "",,»Fteaaftees, 6WBed By the ergafti.atieft er a jffiblie 
ageftey. 

W "LawfHI "uFllese" <lees oot iftelude the ereetisft, ae<jHisitisa, 
impF8vemeat, eKlUHlSisa, FepaiF, aF'maiBteaftaee ef ~ pea). ~ 
erty er ea"ital assets 6WBed er leased By .... srgafti.atisft, ather l;h,... 
Ii hS"!,ital er .... rsiag herae eJ<eF"l't m.... ta..atisft .....Je¥ seetisa 
501(e)(3) of the Ifttemal ReveftHe Ge<Ie; HBless the haard has first 
'"!,eeitieally a..tBsri.ed the e"l'eftditHres aQer tiftdiftg: ill that the 
"rs"erty er e""ital assets will he HOed exelHsively fer eae er mere of 
the ""FIlsses "!,eeitied in paragffil'h fa), claHses ill t& ~ er ~ with 
re"!,ect t& e"l'eftditHres fer Fejlair' er maiftte .... ace ealy, that the 
l'F""erty iser will he HOed exteasively as a meetiftg fllaee er event 
Iscatisft By ather ae,,!,rstit srgafti.atisHs er celftmHftity er seFvice 
gts"l'S aBEl that .... rental fee is charged fer the ""'" er fa} with 
re""eet t& cx"eooittJres fer ereetisD er ae'lllisitiea ealy, that the 
erectisft er ae<jHisitisft is aeeessary t& re"lace with a eSF"l'arallie 
I ... ildiag ft hHildiag 6WBed By the srgafti.atiea aBEl destrsyed er 
made HBinhahitahle By tire er aatHrai disaster, "rs, .. ided that the 
e"l'eftditHre HHlY he ealy fer that I'ftFt of the r"!,lacemeftt east oot 
re .... h»Fsed By iftSHranee. 'I'he haard shall By r..Je a<lsj>t "rseedHres 
aBEl standards t& admiaister this sHhElivisisft. 

(1) any expenditure ~ or contribution to ~ 501(c)(3) organization, 
provided that the organization and expelliliture or contribution are 
in conformity with standards prescribed fu: the board under section 
19; , 

(2) ~ contribution to an organization desi~ed to assist an indi· 
vidual or family sufiering from poverty, homeessness, or physical or 
mentaidisability, which ~ used to relieve the effects of that poverty, 
homelessness, or dlSalillity; . 

(3) ~ contribution to an organization desi!£!led to assist an indi· 
vidual for treatment ror delayed post·traumatlc stress syndrome, or 
a contribution to a recognized program for the treatment of com puT­
sive gambling on behalf of an indivldiia:r--who ~ ~ compulsive 
gambler; 

(4) ~ contribution to or expenditure on ~ public or private 
nonprofit educational institution registerea with or accredited ~ 
this state or any other state; 
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(5) !Ie contribution to !Ie scholarship fund for defra~ing the cost of 
education to individuals, where the funds are awar ed tnrough an 
open and fair selection process not controlled .!>,y the contributing 
organization; . . . 

(6) activities I:>.Y. !Ie veterans organization or !Ie government entity 
which' recognize humanitarian or military service to the United 
States, the state of Minnesota, or !Ie community; . 

(7) recreational and athletic facilities and activities intended 
primarily for persons under age 21, provided that such facilities and 
activities do not discriminate on the basis of gender, as evidenced I:>.Y. 
(i) provision of equipment and supplies, (ii) scheduling of activities, 
including games and practice times, (iii) ~ and assignment of 
coaches or otheraduIt supervisors, (iVfi)rovision and availability of 
susport facilities, and (v) whether the opportunity to participate 
re ects each gender's demonstrated interest in the activity; 

(8) I,Jayment of local taxes authorized under this ch'U'tter, and 
taxes Imposed I:>.Y. the United States on receipts from 1a ul gam-
bling; . 

(9) !Ie contribution to the United States, this state or any of its 
political subdivisions, or any agency or instrumentality thereo!' 
other than !Ie direct contribution to !Ie law enforcement or prosecuto­
rial agency; or 

(10) ~ contribution to or expenditure ~ ~ nonprofit organization, 
church or body of communicants, gathered in common membership 
for mutual support and edification in piety, worship, or religious 
observances. 

(b) Notwithstanding paragraph (a), "lawful purpose" does not 
include: 

(1) any expenditure made or incurred tor the purpose of influenc­
!!!g the nomination or election of !Ie candidate for public office or for 
the purpose of promoting or defeating a ballot question; '-

(2) any activity intended to influence an election or a governmen­
tafOecision-making- process; 

(3) the erection, aCquisition, improvement, expansion, repair, or 
maintenance of real property or capital assets owned or leased I:>.Y. an 
organization, unless the board has first specil'iCiillY authorized the 
expenditures afterfiniling that (i) the real property or capital assets 
will be used exclusively for one or more of the purposes in paragraph 
(a); (ii) with respect to expenditures for repair or maintenance only, 
that the property is or will be used extensively as a meeting place or 
event location I:>.Y. other nonprofit organizations or community or 
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service groups and that no rental fee i<l charged for the use; (iii) with 
respect to expenditures, incliidillga mortgage payment or other debt 
service payment, for erection or acquisition only, that the- erection or 
acquisition is necessary to replace with ~ comparable building. ~ 
building owned ~ the organization and destroyed or made unin­
habitable by fire or natural disaster, provided that the expenditure 
may be only for that part of the replacement cost not reimbursed ~ 
insurance; or (iv) with respect to expenditures, incruaing a mortgage 
payment or other debt service payment, for erection or acquisition 
only, that the erection or acquisition is necessary to replace with ~ 
comparable building a building owned ~ the organization that was 
acquired from the organization ~eminent domain or sold by the 
organization to ~ purchaser that the organization reasonably be­
lieved would otherwise have ac,:!uired the buildinj: ~ eminent 
domaIn, proVIded that the expendIture may be only tot that part of 
the replacement cost that exceeds the compensation received ~ the 
organization for the building beIng replaced; 

(4) an expenditure ~an organization which is a contribution to a 
parent organization, foundation or affiliate of the contributing 
organization, if the parbmt organization,. foundation, or affiliate has 
provIded to thecontrI utIng orgamzatIOn WIthIn one year of the 
contribution any money, grants; property, or other thing of value; or 

(5) ~ contribution ~ ~ licensed organization to another licensed 
organization unless the board has specifically authorized the con­
tribution. The board must authorize such a contribution when 
requested to do so ~ tIieCOntributing orgaruzation unless i! makes 
an affirmative finding that the contribution will not be used ~ the 
recipient organization for one or more of the purposes in paragraph 
(a). 

Sec .. 8. Minnesota Statutes 1989 Supplement, section 349.12, 
subdi~ision 12, is amended to read: 

Subd. 12. [ORGANIZATION.] "Org'mization" means any frater­
nal, religions, veterans, or other nonprofit organization W-IHeh: ftas at 
least l{; aeti¥e memlJeFS, aB<I eitbeF has IJeeft fIHIy iReerl'erated as a 
aeRI'Fefit er-gaRizatiea ffif' at least three years, er has IJeeft reoog­
"*"'" by the Iateraal Re.'ealle Serviee as e1teml't .Ii-em iReeme 
ta"atieR ffif' the mast reeeat three yeaFS. 

Sec. 9. Minnesota Statutes 1989 Supplement, section 349.12, 
subdivision 15, is amended to read: 

Subd. 15. [GAMBLING EQUIPMENT.] "Gambling equipment" 
means: bingo cards or sheets, devices for selecting bingo numbers, 
pull-tabs, jar tickets, pull-tab andlor tipboard dispensing machines, 
video pull-tab devices, video pull-tab device memory chips, paddle-
wheels, and tIpboards. . 
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Sec. W. Minnesota Statutes 1988, section 349.12, subdivision 18, 
is amended to read: '0 

. Subd. 18. [DEAL.] "Deal" means each separate package, or series 
of packages, consisting of one game of pull-tabs or tipboards with the 
same serial number. "Deal" also inclndes'~ video pull-tab device 
memory chip .. 

Sec. 11. Minnesota Statutes Second 1989 Supplement, section 
349.12, subdivision 19, is ame.nded to read: 

Subd. 19. [IDEAL GROSS.] "Ideal gross" means the total amount 
of receipts that would be received if every individual ticket in the 
pull-tab or tipboard deal waS sold at its· face value. lnthe calculation 
ofideal gross and prizes, a free play ticket shall be valued. at face 
value. In the c.ase of.video pull-tab devices "ideal gross" is the total 
amount or-receipts that can be received !iY the read-only memory 
chip driving the device. 

Sec. 12. Minoesota Statutes 1988, section 349.12, is amended by 
adding a subdivision to read: 

. SuM .. 30. [501(c)(3) ORGANIZATION.) "501(c)(3) orgaoization" is 
anorgaruZation exempt from the payment of federal income taxes' 
under section 501(c)(3) of the Internal Revenue Code. 

Sec. 13. Minnesota Statutes 1988, section 349.12, is amended by. 
adding a subdivision to read: 

Subd. 31. [AFFILIATE.] "Affiliate" is any person or entity directly 
or indirectly controlling, controlled tiL. or under commOn control or 
ownershi~ WIth ~ licensee of the boar<! or any' officer or director ofii: 
hcens.ee o~ .the board.. . 

Sec. 14. Minnesota Statutes 1988, section 349.12,is amended by 
adding a subdivision to read: 

Subd. 32. [PERSON.) "Person" is an individual, firm, association, 
paiiiiersllip', corporation, trustee, or legal representative. 

Sec. 15. Minoesota Statutes 1988, section 349.12, is amended by 
adding a subdivision to read: 

Subd. 33. [VIDEO PULL-TAB DEVICE WHOLESALER.) "Video 
~u1l-tab device wholesaler" is ~ crrsl! who purchases video pull-tab 

evices from ~ manufactqrer an se s them to·~ disti'ibiifor. 

Sec. 16. Minnesota Statutes 1988, section 349.12, is amended by 
adding a subdivision to read: 
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Subd. 34. [FLARE.] "Flare" is the posted display, with registra­
tion stamp affixed, that sets forlli"1ne rules of a partiCular gam'1 of 
Piill-tabs or tipbOards, arurthat is assocratea WIth a specific dea of 
pull-tabs or grouping oTtipbOai'clS. . . -

Sec. 17. Minnesota Statutes Second 1989 Supplement, section 
349.15, is amended to read: . 

349.15 [USE OF GROSS PROFITS.] 

(a) Gross profits from lawful gambling may be expended only for 
lawful purposes or allowable expenses as authorized at a regular 
meeti~g of the conducting organization. Provid.ed that no more than 
55 percent of the gross profit less the ire< iffiJ3esed m><Ier seetieR 
,149.212, sllbdivisieR l-; from bingo, no more than 50 percent of the 
gross profit from raffies, paddlewheeIS,aiidtlpbOards, and no more 
than 50 percent of the gross profit less tnetaxes imposed by section 
349.212, subdivisions 1, 4, and 6, from eti>eP f&ms ef lawful 
gambliRg pull-tabs, may be expended for allowable expenses related 
to lawful gambling. . 

(b) The board shall provide by rule for the administration of this 
section, including specifying allowable expenses. The rules must 
specifY that no more than one-third of the annual premium on a 
policy of liability insurance procured by the organization may be . 
taken as an allowable expense. This expense shall be allowed by the 
board only to the extent that it relates directly to the conduct of 
lawful gambling and is verified in the manner the board prescribes 
by rule. The rules may provide a maximum percentage of. gross 
profits which may be expended for certaih expenses .. 

(c) Allowable expenses also include reasonable costs of bank 
account service charges, and the reasonable costs of an audit 
required by the board, except an audit required under section 
349.19, subdivision 9. 

(d) Allowable expenses include reasonable legal fees and damages 
that relate to the conducting oflawful gambling, except for legal fees 
or damages incurred in defending the organization against the 
board, attorney general, United States attorney, commissioner of 
revenue, or a county or city attorney. 

Sec. 18. Minnesota Statutes 1989 Supplement, section 349.151, 
subdivision 4, is amended to read: 

Subd. 4. [POWERS AND DUTIES.] (a) The board has the follow­
ing powers and duties: 

(1) to regulate lawful gambling to ensure !! ~ conducted in the 
public interest; 
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(2) to issue;- re'ieke, and 8"s"eaa licenses to organizations, distrib­
utors, bingo halls, and manufacturers """'*' seetiea" 3,49.16, 
349.161,349.163, and 349 .. 164, and gamblingm"nagers; 

~ (3) to collect and deposit license, permit, and registration fees 
due under this chapter;' . 

. @} (4) ·to receive. reports required by this chapter and inspect the 
all premises, records, books, and other docum~nts 'of organizations 
and s"""liers, distributors, manufacturers, and bingo halls to insure 
compliance with aU applicable laws and rules; 

W (5) to make rules re'f'lirea authorized by this chapter; 

W (6) to register gambling equipment. and issue registration 
stamps""",*, seetiea 349.162; 

@ (7)'to provide by. rule forthe m",ndatory posting by organiza­
tions conducting lawful gambling of rules of play and the odds and/or 
house percentage 01.1 each form of lawful gambling; 

.m (8) to report annually to the governor and legislature 01.1 its 
activities and on recommended changes in the laws governing 
gambling; 

W (9) to impose civil penalties of n~t more th"n $500 per violation 
on organizations, distributors, and manufacturers, bingo halls, and 
gambling managers for failure to comply with any provision of 
seetieas ~ te ~ this chapter or any rule of the board; 

AA te ....ti4'y eity ee"aeiI8, eeuaty !le""as, and teWa.l:>OOffis Defure 
issuiag eFFeaewiag lieeases te erg",ai~atieas and biage halls as 
s"eeiiiea """'*' seetiea 349.213; and . 

(10) to issue premises.permits to organizations licensed to conduct 
lawful gambling;' . 

(11) to delegate to the director the authority to issue licenses and 
prermses permits under criteria established by the boardo, --

, 
(12) to suspend or revoke licenses and premises permits of 

organizations, distributors, manufacturers, bingo halls, or gambling 
managers for violations of law or board rule; , 

(13) to register recipients of net profits from lawful gambling and 
to revoke or suspend such registrations; 

(14) to register employees of organizations licensed. to conduct 
lawful gambling; . '. 
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(15) to require fingerprints from those persons determined !>x 
boardruJe to be subject to fingerprinting; and ' " 

(16) to take all necessary st@s to ensure the integrity of and 
public confidence in lawful gam mg. " 

(b) Any organization, distributor, bingo hall operator, or mamifac- , 
turer assessed a civil penalty may request a hearing before the 
board. Hearings'conducted on appeals oHmposition of penalties are 
not subject to the provisions of the administrative procedure act. 

(c) Ali fees and penalties received by the board must be deposited 
in the general fund. ' 

Sec. 19. Minnesota Statutes 1989 Supplement, section 349.152, 
subdivision 2, is amended to read: ' 

Subd. 2. [DUTIES OF THE DIRECTOR.] The director has the 
following duties: 

(1) to carry out gambling policy established by the board; 

,(2) to employ and supervise personnel of the board; 

(3) to advise and ma/<e recommendations to th" board on rules; 

(4) to issue licenses and premises permits as authorized by the 
board; , , 

(5) to issue cease and desi~t orders; 

(6) to make recommehdations to the board on license issuance, 
denial, suspension and revocation, and civil penalties the board 
imposes; and 

(7) to ensure that board rules, policy, and decisions are adequately 
and accurately conveyed to'the board's licensees. 

Sec. 20. Minnesota Statutes 1989 Supplement, section 349.152, is 
amended by adding a subdivision to read: 

Subd. 3. [CEASE AND DESIST ORDERS.] Whenever it appears 
to the dIrector that any person has engaged or is about to engage in 
any act or practice constituting" violation of this chapter or any 
rule: ' 

(a) The director has the power toissue and cause to be ~~ 
the person an order requiring tile person to cease and deSIst from 
VIOlations of thTsCllapter. The orner must givereasOiiable notice of 
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the rights of the pers;'Jn to request ~ hearing and must state the 
reason for ffie entry 0 the order. A hearing shali be held not later 
than seven days after the request for the hearing isreceIV""!!,y the 
board after which and withiTI 20 days of the date of the hearing the 
board shall issue an order vacating the cease and desist order or 
making !! permanent as the facts require. Allhearings shall be 
conducted in accordance with the provisions of chapter 14. !f the 
person to whom ~ cease and desist order g; issued fails to appear at 
the hearing after being duly llotit'led, the person shall be deemed in 
default, and the proceeding may be determined against the person 
upon consideration of the cease and desist order, the' allegations of 
which may be deemed to be true. 

(b) The board may bring an action in the district court in the 
appropriate county to enjoin the -acts or practIces and to enforce 
compliance with this chapter or any rule and may refer the matter 
to the attorney general. Upon" proper Mowing, ~ permanent or 
temporary injunction, restraininworder; or writ of man dam -us shall 

, be granted. The court may not require the' boarirto post ~ 'bond. " 

Sec. 21. Minnesota Statutes 1989 Suppl~ment, section 349.152, is 
amended by adding a subdivision t\l read: ' ' 

Subd. 4. [EXECUTIVE ASSISTANT.] The director may appoint 
an executive assistant to the director, who g; in the unclassified 
service. 

Sec. 22,. [349.154] [EXPENDITURE OF NET PROFITS FROM 
LAWFUL GAMBLING.] , 

Subdivision 1. [STANDARDS FOR CERTAIN ORGANIZA­
TIONS.] The board shall !!,y rule prescribe standards that must be 
met !!,y any licensed organization that is ~,501(c)(3) organization. 
The standards must provide: ' 

(1) operating standards for the organization, including ~ maxi­
mum percentage or percentages of the organization's total expendi­
tures that may be expended for the organization's administration 
and operati0'.l; and 

(2) standards for any expenditure !!,y the organization of net 
profits from lawful gambling, including ~ requirement that the 
expenditure be related to the primary purpose of the organization. 

Subd. 2. [NET PROFIT REPORTS.] (a) Each licensed organization 
must report monthly to the board on a form prescribed!!,y the board 
each eXlJinditure and coIiIriblition of net profits from lawful g'bm­
bling. 'I e reports must provide for each expenditure or contri u-
tion: ' , 
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(1) the name, address, and telephone number of the recipient of 
the expenditure or contribution; 

(2) the date the" contribution was approved ~ the organization; 

(3) the date, amount, and check number of the expenditure or 
coiifriliUiion;and -- --- - - -

(4) :l brief description of how the expenditure or contribution 
meets one or more of the purposes in section 349.12, subdivision 11, 
paragraph (a). 

(b) Each ree0rt required under paragraph (a) must be accompa­
nied ~ an ac nowledgment, on:l form the board prescribes, of each 
contribution of net profits from lawful galii1JIlng included in the 
report. The acknowledgment must be signed ~ the recipient of the 
contribution, or, if the recipient is not an individual, or other 
authorized representative of the reciprent~ an officer. The ac­
knowledgment must include the name and address of the contrib­
uting orgamzation and each item in paragraph (a), clauses (1) to (3). 

(c) The board shall provide the commissioners of revenue and 
public safety copies of each report received under this subdivision. 

Subd. 3. [REGISTRATION OF LAWFUL GAMBLING NET 
PROFIT RECIPIENTS.] The board may ~ rule require that any 
individual, organization, or other entity must be registered with the 
board to receive a contributillnOf net profits from lawful gambling. 
The rules may designate and define specific 'categories of recipients 
which are subject to registration. The board may suspend or revoke 
the registration of any recipient the board determines has made an 
unlawful expenditure of net profits from lawful gambling. 

Sec. 23. Minnesota Statutes 1988, section 349.16, as amended by 
Laws 1989, chapter 334, article 2, sections 20 and 21, and Laws 
1989, First Special Session chapter 1, article 13, section 8, is 
amended to read: 

349.16 [ORGANIZATION LICENSES.] 

Subdivision 1. [LICENSE REQUIRED.] An organization may 
conduct lawful gambling if it; has :l license to conduct lawful 
gambling and complies with this chapter. 

Subd. 2. [ISSUANCE OF GAMBLING LICENSES.] Licenses 
authorizing organizations to conduct lawful gambling may be issued 
by the board to organizations meeting the following qualifications sf 
seetisft ;H9.H, if the board determines that the license is consistent 
with the purpose of sections 349.11 to 349.22~: 
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(a) The 9rganization must have been in existence for the most 
recent three years preceding the license aRplication as !:'c registered 
Minnesota nonprofit corpor:;ition or ~s an Organization designated as­
exempt from the payment of income taxes ~ the Internal Revenue, 
Code. " 

(b) The Organization at the time oflicensing must have at least 15 
active mem ers. . 

(c) The organizati9ll must not be in existence solely" for the, 
purpose of conductingga1RbITng. ,'"" , , "' " ' 

(d) The organization must not have as an officer or member of the 
governing boty any person who has within the five' years prior to the 
issuance of t e license been convicted in a federal Or state court of a 
felony or gross misdemeanor or who has ever been CoUvlCteO of ii: 
crime involving gambling or Who has had !:'c license issued ~ the 
board' or director revoked for a violation of law or board rule. --- --------

(e) The organization has identified in its license application the 
lawful purposes on which if; proposes to expend net profits from. 
lawful gambling. ' " 

(f) The organization' has identified on its license application !:'c 
gambling manager and certifies that the manager is qualified under 
this section.' . ' ' , 

M The organization must not, in the opinion of the board after 
consultation with the commissioner ornvenue,- be. seeking licensing' , 
primarily for the purpose of evading or reducingt}ie tax imposed ~ 
section 349.212, subdivision 6. ' 

Subd. 3. [TERM OF LICENSE: SUSPENSION AND REVOCA­
TION] (aTLicenses issued under this section are valid for one year 
and may be suspended by the board for a violation of law or board 
rule or revoked for what the board determines to be a !latter" ef 
willful ",slat,s"s violation Qf law or board rule. A revocation or 
suspension is a contested case under .sections 14.57 to'14.69 of the 
administrative procedure act. 

(b) The boardri:tay summarily suspend the license of an organi­
zation that ,~ more than three months late in filing ~ tax return 

. required under this chapter, and mar keilP the suspension ineffect 
until all required returns are· file . T e board must notify an 
organization at least 14 daysoefore suspending the organization's 
license under this paragraph. A contested case hearing must be held 
within 20 days of the summary suspension and the administrative 
law judge's rep0'iI must be issued within 20 days after the close of 
the. hearing recor . In allcases involving summary suspension, the 
board must issue its flnar deCISIon within 30 days after receipt ofthe 
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re~ort of the administrative la~ judge and s:ubsequent exceptions 
an argument under section 14,61., ' ' , ",', 

, ' (e) When an organization's license is suspended or revoked under 
this subdivision, the board shall ~ithin three days notify all 
municipalities in which the or anization's gambling premises are 
located; andalllic~ distri utors in the state. ' 

s..w. la. [RESTRICTIONS 00 LICENSE ISSUANCE.] {ffi and 
afte¥ OetsBeF l-, 1989, the ~ shall IIDt issHe ai> iffitiallieeRsets 
"flY sFgaRi.at;sB if the, beaffi;" in eSRsllltiiti"R with the Elel'aFtmeRt 
ef Fe'o'eRlle, EleteFmiRes that the sFgaRi.atisR is seekiRg lieeRsiRg "'" 
the I'Fimary I'llFJl8se efevaEliRg 6F FeEllleiRg the tm< iml'sseEl by 
seetisR g'l9.212, sHllEliyisisnlh . ' 

Subd. 2 4. [APPLICATION.] All applications for a license under 
this section must be on a form prescribed ,by the board, The board 
may require the fipplying organization,tosubmit a copy of its articles 
of incorporation and other documents it deems necessary. 

Subd. 5. [RENEWALS.] The board shall not rerie~ alicense issued 
under this section unless ifiletermmes that theorgamzation IS (1) in 
compliance ~ith allla~s,and rules governiiiglawful gamblmg; alliI 
(2) is not de1lli9uent in filing tax returns or paying taxes required 
undert'his chapter .. Tli.e boardInay dele~ate to the director, the 
authority to make determinations require under this ,subdivision. 

Subd. g 6. [FEES.] The board may issue four classes of organiza­
tion licenses:, a class A' license authorizing all forms of lawful 
gambling; a class B license authorizing all forms ofJa~ful gambling 
except bingo; a class C license authorizing bingo only; and a class D 
license authorizing raffies only. The aRRHallieense tee "'" eaeh eIass' 
ef lieense i-ffi 

f2t '~ feF a eIass :g lieense; 

~ $lOO feF a eJ.ass G lieeRse; and 

f4} $'ffi feFa eJ.ass f) lieense. board shall not charge -'" fee for an 
organization license. ' 

Subd. 7. [PURCHASE OF qAMBLING EQUIPMENT.] An orga-, 
nization may purchase gambling equipment only from !! person 
licensed as -",distributor, , ' 

Subd. 4 8. [LOCAL INVESTIGATION FEE.] A statutory or home 
rule ciIarter city or county notified under section 349.213, subdivi­
sion 2, may assess an investigation fee on organizations or bingo 
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halls applying for or 'renewing a license to conduct lawful gambling 
or operate a bingo hall. An investigation fee may not exceed the 
following limits: 

(1) for cities of the first class, $500; 

(2) for cities of the second class, $250; 

(3) for all other cities, $100; and 

(4) for counties, $375. 
I 

Sec. 24. Minnesota Statutes 1989 Supplement, section 349.161, as 
amended by Laws 1989, First Special Session chapter 1, article 13, 
section 9, is amended to read: 

349.161 [DISTRIBUTOR LICENSES.] 

Subdivision 1. [PROHIBITED ACTS; LICENSES REQUIRED.] 
No person may: 

(1) sell, offer for' sale, or furnish gambling equipment for use 
within the state for gambling purposes, other .than for lawful 
gambling exempt or excluded from Iicensing.....!eF seetisR 319.214, 
except to an organization licensed for lawful gambling; 

(2) sell, offer for sale, or furnish gambling equipment t& fIR 

srgaRi.atisR lieeRsea for lawful gambling without having obtained a 
distributor license under this section; 

(3) sell, offer for sale, or furnish gambling equipment for use 
within the state that is not purchased or obtained from a manufac­
turer or distributor licensed under this chapter, .or in the case of 
video pull-tab devices, purchased or obtained from ~ manufactUrer 
or ~ vIdeo pull-tab device wholesaler; or 

(4) sell, offer for sale, or furnish gambling equipment for use 
within the state that has the same serial number as another item of 
gambling equipment of the same type sold or offered for sale or 
furnished for use in the state by that distributor. 

·Ne iieeRseEl srgaRi.ahsR may plnehase gamllliRg eqHipffieRt €rem 
any perseR Ret lieeRsea as a ElistrillHtsF .:mEIer this seetisR. 

Nothinr. in this subdivision prohibits the otherwise. lawful sale of 
video pur-tab (levices to ~ distributor by ~ licensed video piiIf-tao 
device wholesaler. . . 

Subd. 2. [LICENSE APPLICATION.] The board may issue li­
censes for the sale of gambling equipment to persons who meet the 
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qUi'lifications of this section if the board determines that a license is 
consistent with the purpose of sections 349.11 to 349.22. Applica­
tions must be on a form the board prescribes. 

Subd. 3. [QUALIFICATIONS.] A license may not be issued under 
this section to a person, or to a corporation, firm, or partnership 
which has as an officer, director, other person in a supervisory or 
management position, or employee eligible to make sales on behalf 
of the distributor a person, who: 

(1) has been convicted of a felony witIffi> the f"IS£ five yeffi'S; 

(2) has ever been convicted of a felony involving fraud or misrep­
resentation or a crime involving gambling; 

(3) has ever been convicted of (i) assault, (ii) any criminal 
violationinVOlVing the use of !'o firearm, or (ill) makingterroristic 
threats; 

(4) is or has ever been engaged in an illegal business; 

W (5) owes $500 or more in delinquent taxes as defined in section 
270.72; . 

W (6) has had a sales and llse tax permit revoked by the 
commissioner of revenue within the last two years; or 

00 (7) after demand, has not filed tax returns required by the 
commissioner of revenue. 

Subd. 4. [FEES.] The annual fee for a distributor's license is 
$2,500. 

Subd. 5. [PROHIBITION.] (a) No distributor, or employee of a 
distributor, may also be a wholesale distributor of alcoholic bever­
ages or an employee of a wholesale distributor of alcoholic bever­
ages. 

(b) No distributor, Elistpil".tap's or any representative, agent, 
affiliate, or employee of a distributor, may be (1) involved Elipeetly in 
the afleFatiall conduct of lawful gambling earulueteEi by an organi­
zation; (2) keep or asslst in the keeping of an organization's financial 
records, accol.,lnts, and inventories; or (3) prepare or assist in the 
preparation of tax forms and other. reporting forms required to be 
submitted totlie state !!,y an organization. 

(c) No mftllufaetupep '*' distributor or flet'S'*l aetffig as a any 
representative, agent, affiliate, or employee of a' HlB::ft1:lfaetHFcF or 

. distributor may provide a lessor of gambling premises any compen­
sation, gift, gratuity, premium, or other thing of value. 
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(d) No distributor, ,aistrieHt8F'S or any representative, agent, 
affiliate, ,.or employee of a distributor may participate in any gam­
bling activity at any gambling site or ,premises where gambling 
equipment purchased from that distributor is being nsed in the 
conduct of lawful gambling, ' 

(e) No distributor, aist¥ieHt8F'S or any representative, agent, 
affiliate, or employee of a, distributor may alter or modify any 
gambling equipment, except to"dd it "last ticket sold"prize sticker. 

<D No distributor or any representative, agent, affiliate, ,or em­
ployee of !'c distributor may: (l)recruit !'c person to become !'c 
gambling manager of an organization or identify to art", organization 
!'c person, as !'c candidate to become gambling manager for the 
organization; or (2) identify for an organization !'c potential gam-

, bling location, r 

.\g2 No distributor may purchase gambling equipment from any 
person not licensed as !'c manufacturer under section 349.163, 

(h) No distributor may sell gambling equipment to any person in 
Minnesota other than (i) !'c licensed organization or organization 
exempt frori1ITCe'nsing, or (ii) the governing body of an Indian tribe, 

Subd. 6, [REVOCATION AND SUSPENSION,] A license under 
this section may be suspended by the board for a violation of law or 
board rule <ff~ ~ license under this section may be revoked for (1) 
failure to meet the qualifications in subdivision 3 at any time; or 
Fe'{ekea (2) for what tee l>eaffi aeterffiiftes te I\e a j3atte", ef a willful 
'{ielaMeBs violation of law or board rule. A revocation or suspension 
is a contested G,ase under sections 14.57 to 14.69 of the administra­
tive procedure act. 

Subd. 7, [CRIMINAL HISTORY) The board may request the 
assistance of the division of gambling enforcement in investigating 
the background of an applicant for a distributor's license and may 
reimburse the division of gambling enforcement for the costs 
thereof, The board has access to all criminal history data compiled 
by the division of gambling enforcement on licensees and applicants. 

Subd. 8. [EMPLOYEES OF DISTRIBUTORS.] Licensed distribu­
tors shall provide the board upon request with the names and home 
addresses of all employees. Each distributor, and employee of a 
distributor, "" a j3eF8efl ffiak;ftg sales ef gamilTIBg e£jHillffieBt _ 
Behalf ef a aistFiel;>ter must have in their possession a picture 
identification card approved by the board. No person other than an 
employee of a licensed distributor shall make any sales on behalf of 
a licensed distributor. 

Subd. 9. [LEASES OF VIDEO PULL-TAB DEVICES.]. For pur-
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poses of this', section the terms "sell)' and "sale:')nclude the lease of 
a video pull-tab device or pull-tab dispensing machine ~!!. distrib-
utor tp ~ license~nization. ' 

Sec. 25, [349.1611] [VIDEO PULL-TAB DEVICE WHOLE­
SALER.] 

Subdivision 1. [LICENSE REQUIRED:] No person may engage in 
the business of purchasing video pull-tab devices from !! manufac­
turer for sale to a distributor-wmiout having obtaine<ralicense from 
the board. The board may issue .!Ie license to persons who meet the 
qualifications of this section if the board determines that issuanceot' 
the license ~ consistent with the purposes of section 349.11 to 
349.23. Applications must be on.!! form the board prescribes, Video 
pull-tab device wholesaler's licenses are valid for one year. The fee 
for!! video pull-tab device wholesaler's license is roOO. 

Subd.2. [QUALIFICATIONS,] A license may not be issued under 
this section to ~ person, or to '~' corporation, firm, or partnersmp 
which has as an officer, director, other person in ~ supervisory or 
mana ement position, or employee eligible to make sales on behalf 
Q... the istributor , ~ person, who: 

(1) has been convicted of !! felony; 

(2) has ever been convicted of!! felony involving fraud or misrep-
resentation or ~ crime involving gani1J1lng; " 

(3), has ever been convicted of (i) assault, (ii) any criminal 
violation involving the use of ~ firearm, or- (iii) making terroristic' 
threats; , 

(4) is or has ever been e~gaged in an illegal business; 

(5) owes $500 or more in deiinquent taxes as defined in section 
270.72; 

(6) has had !! sales and use tax permit revoked ~ the commis­
sioner of revenue within the last two years; or 

(7) after demand, has not filed tax returns required, ~ the 
commlSSWn.er of revenue. 

A video pull-tab device wholesaler's license may not be issued to any 
person licensed as a distributor under section 349,161. 

Subd. ~ [PROHIBITIONS.] All prohibitions applicable to distrib­
utors or manufacturers under section 349.161, subdivision 5, ~ 
to video pull-tab device wholesalers, 
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Subd. 4. [REVOCATION; SUSPENSION.] A license under this 
seclWil may be suspended l>y the board for ~ violation oflaw or board 
rule. ~ license under this section may be revoked for (1) failure to 
meet the qualifications in subdivision !l. at any time, or (2) for ~ 
willful violation of law or board rule. A revocation or suspension is 
aCoiifested case under sectioi1S14.57 to 14.69 of the administrative 
procedure act. - ----

Sec. 26. Minnesota Statutes 1989 Supplement, section 349.162, is 
amended to read: . 

349.162 [EQUIPMENT REGISTERED.] 

Subdivision 1. [STAMP REQUIRED.] (a) A distributor may not 
sell, transfer, furnish-, or otherwise provide to a·person, organization, 
or distributor, and no person, organization, or distributor may 
purchase, borrow, accept, or acquire from a distributor gambling 
equipment unless the equipment has been registered with the board 
and has a registration stamp affixed. The board shall charge a fee of 
five .cents for each stamp. Each stamp must bear a registration 
number assigned by the board. A distributor is entitled to a refund 
for unused stamps and replacement for stamps which are defective 
or canceled by the distributor. . 

(b) From January 1, 1991, to June 30, 1992, no .distributor, 
organization, or other person may sell a pull-tab which is not clearly 
marked "For sale in Minnesota Only." .. 

(c) On and after JUI;ht992,no distributor, organizatio,';" or other 
person may sell ~ pun-ta which ~ not clearly marked Manufac­
tured.in Minnesota For.8ale in Minnesota Only." 

. Subd. 2. [RECORDS REQUIRED.] A distributor must maintain a 
. record of all gambling equipment which it sells to organizations. The 

record must include: 

(1) the identity of the person or firm from whom the e'l"ipment 
was distributor purchased the equipment; 

(2) the registration number of the equipment; 

(3) the name and, address and license or exempt permit number of 
the organization to which the sale was made; 

(4) the date of the sale; 

(5) the name of thepersoil who ordered tbe equipment; and 

. (6) the name of the person who received the equipment~; 
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(7) the type of equipment; 

(8) the serial number of the equipment; 

(9) the name, form number, or other identifying information for 
eaCh game; and 

(10) in the case of bingo cards sold on and after January 1, 1991, 
the individual number of each card. 

The invoice for each sale must be retained for at least twi>. three 
and one-half years after the sale is completed and a copy of each 
invoice is to be delivered to the board in the manner and time 
prescribed by the board. For purposes of this section, a sale is 
completed when the gambling equipment is physically delivered to 
the purchaser. . 

Each distributor must report monthly to the board, in a form the 
board prescribes, its sales of each type of gambling equipment. 
Employees of the division and the division of gambling enforcement 
may inspect the business premises, books, records, and other docu­
ments of a distributor at any reasonable' time without notice and 
without a search warrant. 

Subd. 3. [EXEMPTION.] For purposes of this section, bingo cards 
or sheets need not be stamped. 

Subd. 4. [PROHIBITION.] (al No person other than a licensed 
distributor may possess unaffixed registration stamps issued by tfte 
00affi. 

(b) Unless otherwise provided in this chapter, no person may 
possess gambling equipment that has not been stamped and regis­
tered with tfte 00affi. 

(c) On and after January h 1991, no distributor may: 

(1) sell ~ bingo card that does not bear an individual number; or 

(2) sell ~ package of bingo cards that does not contain bingo cards 
in numerical order. 

Subd. 5. [SALES FROM FACILITIES.] (a) All gambling equip­
ment purchased or possessed by a licensed distributor for resale in 
Minnesota must, prior to the equipment's resale, be unloaded into a 
sales or storage facility located in Minnesota which the distributor 
owns ,or leases; and which has been registered, in advance and in 
writing, with the division of gambling enforcement as a sales or 
storage facility of the distributor's. All unregistered gambling equip­
ment and all unaffixed registration stamps owned by, or in the 
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possession of, a licensed distributor in the state of Minnesota shall . 
be stored at a sales or storage facility which has b~en registered with 
the division of gambling enforcement. No gambling equipment may 
be moved from the facility unless the gambling equipment has been 
first registered with the board. 

(b) All s(llesand storage facilities owned, leased, used, or operated 
by a licensed distributor may be entered upon and inspected by the 
employees of the division of gambling enforcement or the director's 
authorized representatives during reasonable and regular business 
hours. Obstruction of, or failure to permit, entry and inspection is 
cause for revocation or suspension of a distributor's licenses and 
permits issued under this chapter. 

(c) Unregistered gambling equipment and unaffixed registration 
stamps found at any location in Minnesota other than a registered 
sales or storage facility are contraband under section 349.2125. This 
paragraph does not ~ to ·unregistered gambling equipment 
being transported in interstate commerce between locations outside 
Minnesota, g the interstate shipment·~ verified by "" bill of lading 
or other valid shipping document. 

Subd. 6. [VIDEO PULL-TAB DEVICE MEMORY CHIPS.) For 
purpoSes of this section on~, "gambling equipment"includes any 
memory Chip used or inten ed to be used to drive "" video pull-tab 
device. 

Subd. 7. [REMOVAL OF EQUIPMENT FROM INVENTORY) 
AUlliOrlzM employees of the division, the division of gambling 
enforcement of the department of public safety, and The commis­
sioner of revenue may remove gambling eguipment from the inven­
tories of distributors and organizations and test that equipment to 
determine its compliance with all applicable laws and rules. ~ 
distributor or organization may return to the miilliitacturer thereof 
any gambling equipment which ~ determined to be in violation; of 
law or rule. The cost to an organization of gambling equipment 
removed from inventory under this par<tgraph and found to be in 
compliance with all applicable law and rules is an allowable expense 

. under section 349.15. 

Sec. 27. Minnesota Statutes 1989 Supplement, section 349.163, as 
amended by Laws 1989, First Special Session chapter 1, article 13, 
section 10, is amended to read: 

349.163 [LICENSING OF MANUFACTURERS.) 

Subdivision 1. [LICENSE REQUIRED,] No manufacturer of gam­
bling equipment may sell any gambling equipment to any person 
unless the manufacturer has been issued a current and valid license 
by the board under sBjeet;ve this section and other criteria pre-
scribed by the board by rule. -~ -- ~-~ 
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A manufacturer licensed under this section may not also be 
directly or indirectly licensed as a distributor under section 349.161 
or as" vlileo pull-tab wholesaler under section 22. 

Subd. la. [QUALIFICATIONS.] A license may not be issued under 
thlSSeCtilln to ~ person, or to ~ corporation, firm, or partnersIiijJ 
which has as an officer, director, other person in " supervisory or 
management position, or employee eligible to make sales on behalf 
of the distributor, a person, who: . 

(1) has been convicted of" felony; 

(2) has ever been convicted of" fe~ny involving fraud, misrepre-
sentation, or ~ crime involving gam ling; . 

(3) has ever been convicted of (i) assault,(ii) any criminal 
violation involving the use of " firearm, or (iii) making terroristic 
threats; 

(4) IE; or has ever been engaged in imillega\business; 

£5) owes $500 or more in delinquent taxes as defined in section 
270.72; 

(6) has had" sales and ""~ tax permit revoked ~ the commis­
sioner of revenue within the last two years; or 

(7) after demand, has not filed tax returns required ~ the 
comm~ner of revenue. 

Subd. lb. [APPLICATIONS; INFORMATION.] An applicant for" 
marnif'ilcturer's license must list on the license application the 
names and addresses of all subsidiaries, affiliates, and branches in 
which the applicant has any form of ownership or control, in whole 
or in part, without regard to whether the subSiiliary, affiliate, or 
branch does business in Minnesota. 

Subd. 2. [LICENSE; FEE.J A license under this section is valid for 
one year. The annual fee for the license is $2,500. 

Subd. 3. [PROHIBITED SALES.] (a) A manufacturer may not: 

(1) sell gambling equipment to any person not licensed as a 
distributor unless the manufacturer is also a licensed distributor; 61' 

(2) sell gambling equipment to a distributor in this state that has 
the same serial number as another item of gambling equipment of 
the same type that is sold by that manufacturer for use in this state.i 
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(3) on and after January 1, 1991, sell to any person! in Minnesota 
a pulf-tab on which the manufacturerJills not c ear y printed the 
words "For-gaIe1ilMli1nesota Only;" or - . -

(4) on and after January h 1991, sell to an~ persI'll inside or 
outside the state, including the overnin body 0 ant ndian tribe, 
other than a Minnesota licensed distri utor, a pUIl-ta marJ<ed "For 
Sale illlVIinnesota Only," 

(b) A manufacturer, affiliate of a manufacturer, or person acting 
as ~ representative, agent

b 
or empToyee of ~ manufacturer may not 

provide ~ lessor of gam linK premises any compensation, iiff, 
gratuity, premium, or other t ing of value. , 

(c) On and after July h 1992, all pull-tabs sold l'Y .'! licensed 
manufacturer to .'! persan in Minnesota must 0) be manufactured 
within Minnesota, an (2) be clearlt markea with the words 
"1\1ai1iifactured in lffii1nesota For Sa ein Minnesota Only." A 
manufacturer may not pltce the words required in this paragraph 
on any pull-tab not manu actured~innesota. . 

Subd. 4. [INSPECTION OF MANUFACTURERS.] Employees of 
the division and the division of gambling enforcement may iIispect 
the books, records, inventory, and manufacturing operations of a 
licensed manufacturer without notice during the normal business 
hours of the manufacturer: . 

Subd. 5. [PULL-TAB AND TIPBOARD FLARES.] (a) A manufac­
turer may not ship or cause to be shipped into ~ sta~e ay deal of 
pull-tabs or tJ boardS that does Iiot have Its ownmruvwua flare as 
required fOr ,that ~ l'Y rule of the boara.No person other than.'! 
manufacturer mty manufaclUre, iller, modny, or ·otherwise change 
.'! flare for.'! dea of pull-tabs or tipboards except as. allowed l'Y this 
chapter or board rules. . . 

(b) The flare of each deal of pullctabs and tipboards soldl'Y a 
manutacturerIn~llii1eSOta must have tneMinnesota Fblin~ 
stamp affixed. The flare, with the stamp--.:ilIixed,muste place 
inside the wrapping of the deal which the flare descrITies. 

(c) Each pull-tab and tipboardflare must bear the following 
statement, printed III letters large enough to beCIearly legible: < . 

"Pull-tab or tipboard purchasers-This pull-tab or tipboard game 
!!l. not legal in Minnesota unless: ..' 

-a Minnesota gambling stamp !!l. affixed to this sheet, and 

- the serial number handwritten on the gambling stamp !!l. the 
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same as the serial number printed on this sheet, and on the pull-tab 
ticket or tipOOarcryou have purchasecf" 

(d) The flare of each pull-tab and tipboard game must bear the 
serial number of the game, printed in numbers at least one-haIfincn 
high. 

(e) The flare of each pull-tab and tipboard game must be im­
printeoat the bottom with -'" bar code which provides: 

(2) the serial number of the game; 

(3) the name of the manufacturer; 

(4) the number of tickets or tipboards in the deal; 

(6) any other information the board £y rule requires. 

The serial number included in the bar code must be the same as the 
seriaTilUmber of the tickets or tipbOaras lllcliideo in the deal. A 
manufacturer who manufactures -'" deal of pUll-tabs or tijiliOards 
must aflix to tneoutside of the box containing that game the same 
bar code wlllc~ imprintecrat the bottom of -'" flare for that deal. 

CD No person may alter the bar code which appears on the outside 
of -'" box containing -'" deal of pii11:r.iDs or tipboards. Possession of -'" 
box containing a deal of pull-tabs or tip1loards which has -'" bar code 
(ffi'ferent from tne bar code of the deal inside the box g; prima facie 
evidence that the possessor has artered the barcode on the box. . 

Subd. 6. [SAMPLE::;; OF GAMBLING EQUIPMENT.] The board 
shall re(uire each licensed manufacturer to submit sampres to the 
board £... each item of gamblIng equipment the manufacturer m!\n­
ufacturesror sale in this state. The board shall inspect and test all 
such equipment as ii deems necessary to determine the equipment's 
compliance WIth law and board rules. The board may request the 
assistance of the commissioner of public safety and the directoiOl 
the state lottery division in performing suc tests. 

Subd. 'L [RECYCLED PAPER REQUIRED.] All pull-tabs sold in 
Minnesota £y a licensed manufacturer on and after January 1, 1991, 
must be manufactured on recycled paper. 

Sec. 28. Minnesota Statutes 1989 Supplement, section 349.164, is 
amended to read: . 
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349.164 [BINGO HALL LICENSES.] 

Subdivision 1. [LICENSE REQUIRED.] No person may lease a 
facility to more than one individual, corporation, partnership, or 
organization to conduct bingo without aaviftg aetaiftea a current 
and valid bingo hall license under this section, ...Hess the IesS6l' is a 
neense;repgafti.atiaft. 

Subd. 2. [LICENSE APPLICATION.] The board may issue a bingo 
hall license to persons who meet the qualifications of this section if 
the board determines that a license is consistent with the purpose of 
sections 349.11 to 349.22. Applications must be on a form the board 
prescribes. The board may not issue or renew a bingo hall license 
unless the conditions of section 349.213, subdivision 2, have been 
satisfied. 

Subd. 3. [QUALIFICATIONS.] A license may not be issued under 
this section to a person, 6P t;e 'ft or~anization, corporation, firm, ~r 
partnership which ~. not the lega owner of the facility, or to !'o 
person, organization, c0f!€0ration, firm, or partnership which has as 
an officer, director, or at er person in a supervisory or management 
position, who: 

(1) has been convicted of a felony withffl the j'l&St H¥e yeaps; 

(2) has ever been convicted of a felony involving fraud or misrep­
resentation or a crime involving gambling·; ffi' 

. (3) has· every been convicted of (i) assault, (ii)any criminal 
violation involving the use of!'o firearm, or (iii) making terroristic 
tlITeats; 

(4) owes delinquent taxes in excess of $500 as defined in section 
270.72; or 

(5) after demand, has not filed tax returns required ~ the 
commlsSloner of revenue. 

Subd. 4. [FEES.] The annual fee for a bingo hall license is $2,500. 

Subd. 5. [CRIMINAL mSTORy.] The board may request the 
assistance of the division of gambling enforcement in investigating 
the background of an applicant for a bingo hall license and may 
reimburse the division of gambling enforcement for the costs. The 
board has access to all criminal history data compiled by the bureau 
of criminal apprehension and the division of gambling enforcement 
on licensees and applicants. 

Subd. 6. [PROHI1lITIOJ>! PROHIBITED ACTS.] No bingo hall 
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licensee! person holding -"- financial or managerial interest in a 
bingo hall, or an affiliate thereof may alsac 

(1) be a licensed distributor or licensed manufacturer or affiliate of 
the distributor or manufacturer under section 349.161 or 349.163 or 
a wholesale distributor of alcoholic beverages,i 

SaM 'h [RESTRICTIOJlI8.] A hffige hall heeBsee ffi' affihate sf tile 
heeBsee may "'* 
ill (2) provide any staff to conduct or assist in the conduct of bingo 

or any other form of lawful gambling 'hH'iBg tile hffige eeeasieB on 
the premises; -

f2j (3) acquire, provide storage or inventory control, or report the 
use orany gambling equipment used by an organization that 
conducts hffige lawful gambling on the premises; 

(3} (4) provide accounting services to an organization conducting 
hffige lawful gambling on the premises; . 

W (5) solicit
l 

suggest, encour,*e, or make any expenditures of 
gross receipts 0 ' an organization om lawful gambling; or 

(a} (6) charge any fee to a person at a hffige eeeasieB, without 
which the person could not play a bingo game or participate in 
another form of lawful gambling on the premises; 

(7) provide assistance or participate in the conduct of lawful 
gambling on the premises; or 

(8) permit more than 21 bingo occasions to be conducted on the 
premises in any week. 

Subd. 8 7. [LEASES.] All of the remuneration to be received from 
the organization for the conduct of lawful gambling must be stated 
in the lease. No amount may be paid by the organization or received 
by tile e!,epatep sf the bingo hall licensee based on the number of 
participants attending the bingo occasion or participating in lawful 
gamblin\ on the premises, or based on the gross receipts or profit 
received y the organization. ATvisions of section 349.18 -"-Plili': 
to lawful gambling conducted in ingo halls. 

Subd. 98. [REVOCATION AND SUSPENSION.] A license under 
this section may be suspended by the board for a violation of law or 
board rule or revoked for (1) failure to meet the qualifications in 
subdivision 3 at any time; or pe'lekeEl r.... what tile beIH'El dete_i"es 
to he (2) a !,attem sf willful 'l4elatieBs violation oflaw or board rule. 
A revocation or suspension is a contested case under sections 14.57 
to 14.69 of the administrative procedure act. 
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Sec. 29. [349.165) [PREMISES PERMITS.) 

Subdivision ( [PREMISES PERMIT REQUIRED; .~PLICA­
TIO],<.) No lic"iiS"dorgani~ation may conduct any lawfillgambling 
at any site unless it has first obtained from the board a premises 
permit for the site-:- The board shall prescrlrea form lor permit 

. applicatIOns, .and eacnappllcation for a permit must be sullmitted on 
a separate form.'rhe·board inay.;~ rllie limit the number of 
premises pernutS that may be issued to an orgamzallon. 

Subd. 2. [CONTENTS. OF APPLICATION.) Each application for '" 
premises permit must contain: . -", , .. 

(1) the name and address of the applying organization and of the 
organizatIOii's"" gambli~g'manageri .:: 

(2) '" .description of the site· for which the permit is sought, 
inC1iiding its addreSS aoo, where applicable, itS placement within 
another premises or establishment; 

(3) if tIie site is leased, the name and address ofthe lessor and such 
inronnatrOn about the lease as the' board reQuITes;-TtiCTuamg all 
rents and other charges for the use of the site; and . . 

(4)~other information the board deems nec~ssary to carry out its 
purposes. 

. An organization holding a premisesfCiimit mustniltify the board 
within ten days whenever any materia c· ange ~ rna e in tIie above 
information. ' 

Su~. 3. [FEES.) ~ board mayissueJour classes!! premises 
permIts, correspondmg to the classe80nIcenses authonzed under 
section 349.16, subdivision 6."TI:ie annual fee for each class of permit 
is: 

(1) .$200 for '" class A permit; 

(2).$125 for '" .c1ass !! permit; 

(3) .$100for", class'C permit; and 

(4) .$75 for '" classD permit. 

Subd. 4. [IDENTIFICATION OF PREMISES.) No organization 
may seek or accept assistance from a manufacturer or distributor, or 
a. repr.esentative, agent, affihate, or employee of a manufacturer or 
distributor, in identifying potential locations for gambling con-
ducted ~ the organi~ation. . 
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Sec. 30. [349.166] [EXEMPTIONS; EXCLUSIONS.] 

Subdivision 1. [EXCLUSIONS.] (a) Bingo hay be conducted 
wIthout !lo license and without complying wit . sections 349.17, 
subdivision 1, and 349.18, !!!I is conducted: 

. (1) in connection with a COirlY fair, the state fair, or a civic 
celeEiration if !I ~ notcOnducte or more than 12 cOnSeCutive days 
in !lo calendar year; or 

(2) fu: an organization that conducts four or fewer bingo occasions 
in !lo calennar year. 

No or~anization that holds !lo license to conduct lawful gambling 
under t IS chapter may Coiid'uct bingo under this sliI>dlVision. 

(b) Btgo ,may be conducted within !lo nursing home or!lo senior 
citizen ousmg project or fu: !lo senior citIzen organizatjon wlthOUt 
compliance with sections 349.11 to 3492I3TI' the Srizes for!lo single 
bmgo ga'de do not exceed $10, total prizfis awaroe at!lo single bingo 
occasion 0 not exceed $200, no more t an two bingo occasions are 
held h the orgaruzatlonor atthe facility each we'hk, only members 
of the orgamzatIon or residents of the nursing orne or housin! 
project are allowed to ~ in !lo~in&o game, no comp<;nsation is ~ 
for any persons who conduct t e bmgo, a manager IS aPft0mted to 
supervise the bingo, and the manager re~sters with Theoard. The grbd receipts from bingo conducted un er the limitations of this 
su ivision are exempt from taxation under Chapter 297 A. 

(c) Raffles may be conducted h an organization 
!!!g with sections 349.11 to 349.14 and 349.151 to :=..;:="" 
value of all raftle priz$'s awarae<r]Y the organizatIon in !lo calendar 
year does not exceed 750. . . 

Subd.2. [EXEMPTIONS.] (a) Lawful gambling may be conducted 
h an organization as defined in section 349.12, subdivision 12, 
without complying with sections 349.151 to 349.16; 349.167; 
349.168; 349.18; 349.19; and 349.212 if: 

(1) . the orf.anization conducts lawful gambling on five or fewer 
days in !lo ca endar year; . 

(2) the organization does not award more than $50,000 in prizes 
for laMuI gambling in a calelldar year; 

(3) the oraanization ~!lo fee of $25 to the board, notifies ~ 
board in wrIting not lesstllan 30 days befOre each lawful gamblmg 
occasion of the date and lOcation of the occasion, or 60 day'f for an 
occasion lieldln the case of!lo CIty of the first class, the types Q...laWlU[ 
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gambling to be conducted, the prizes to be awarded, and receives an 
exemption identification number; 

(4) the organization notifies the local .government unit 30 days 
beforetlie lawful gambling occasion, or 60 days lor an occasion held 
in .". city of the first class; 

(5) the organization purchases all gambling equipment and sup­
plies from .". licensed distributor; and 

(6) the organization reports to the board, on .". single ~ form 
prescribed 1>y the board, within 30 days of each gambling occasion, 
the ~ receipts, prizes, expenses, expenditures of net PE:0fits from 
ffle occasion, and the identification of the licensed distr; utor from 
whom all gambling equipment was purchased. --

(b) !f the organization fails to file .". timely report as required 1>y 
paragraph (a), clause (3) or (6), ~250 pena ty ~ imposed on the 
organization. FiiiTiire to file .". timely report does not disqualify the 
organization as exempt under this paragraph !f .". report ~ subse-
quently filed and the penartYpaid. . 

(c) Merchandise prizes must be valued at their fair market value. 

(d) Unused pull-tab and tipboard deals must be returned to the 
distributor within seven working days after the end of the laWluI 
gambling occasion. The distributor must accett and P"Y!Ie refund for 
all returns of unopened and undamaged dea s' returned under this 
paragraph. 

(e) An organization that is exempt from taxation on purchases of 
pu1r:tabs and tipboards unGer section 349.212, subdivision 4, para­
graph hl must return to the distributor any tipboard or pull-tab 
deal. no part of which ~ used at the lawful gambling occasion for 
which it; was purchased 1>y the organization. 

Subd. 3. [RAFFLES; CERTAIN ORGANIZATIONS.] The provi­
sions of sections 349.21 and 349.211, subdivision 3, andtIle mem­
DerShiP requirementSOfSeclions 349.14 and 349.20 do not apply to 
raffles conducted ~ an organization which c.IiTeCUy or under con­
tract to the state or .". political subdiviSlOrll:lehvers health or social 
services and which ~.". 501(c)(3) organization if the prizes awarded 
in the raffies are real or personal property donated 1>y an individual, 
firm, or other organization. The person who accounts for the gross 
receipts, expenses, and profits of the raffies may be the same person 
who accounts for other funds of the organization. 

Subd. 4. [TAXATION.] An organization's receipts from lawful 
gambling that ~ exempt rom licensing under this section ~ not 
subject to the tax imposed fu section 297 A.02 or 349.212. 
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Sec. 31. [349.167] [GAMBLING MANAGERS.] 

Subdivision 1. [GAMBLING MANAGER REQUffiED.] (a) All 
lawful gambling conducted .~ ~ licensed organization must be 
under the supervision of ~ gambling manager. A gamblmg manager 
designated ~ an organization to supervise lawful gambling if; 
responsible for the gross receiFts of the orgallizatlon and for its 
conduct in compliance with.~ laws and rules. The organization 
must maintain, or require the person designated. as ~ gambling 
manager to mamtain, a fidelity bond in the sum or $25,000 in favor 
of the organization and the state, conditioned on (1) the faithful 
performance of the manager's duties; and (2) the payment of all 
taxes due under this chapter on lawful expenditures of gross profits 
from lawful gambling. The terms of the bond must provide that 
notice be given to the board in writing not less than 30 days before 
its cancellation. In the case of conflicting claims al.ainst ~ bond ~ 
claim fur the state has preference over ~ claim b': L<-> organization. 

(b) ~ person may not act as ~ gambling manager for more than 
one organization. 

(c) An organization may not conduct lawful gambling without 
having a gambling manager.TIle board must be notified in writing 
of a change in gamblinl, managers. NOtification must be made 
within ten days of the ate the gambling manMer assumes the 
manager's duties. 

(d) An organization may not have more than one gambling 
manager at any time. 

Subd. 2. [GAMBLING MANAGERS; LICENSES.] No person may 
serve as a gambling manager for any organization unless the perTIin 

assesses ~ valid gambling manager's license from the board. ~ 
boar iay issue ~ gamblirig manager's license to ~ person applying 
for the icense who: . 

(1) has received training as required in subdivision 5; 

(2) has not been convicted of ~ felony in ~ state or federal court; 

(3) has not at any time within the five years prior to the license 
apPlication committed an,YVWration of law or board rule which 
resulted in the revocation of any license issued b': the board; 

(4) has never been convicted in ~ state or federal court of any 
criminal violation involving fraud, theft, tax evasion, misrepresen­
tation, or gambling; 

(5) has never been convicted of (i) assault, (iD any criminal 
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violation involving the use of a firearm, or (iii) making terroristic 
threats; and ~ - - - --

(6) has not engaged in conduct the board determines is contrary to 
the public health, welfare, or safety or the integrity of lawful 
gambling. . 

A gambling mana~er's license ;,; valid for one year unless sus­
pended or revoked. T e annual fee for ~ gambling manager's license 
lS $100. . . 

Subd. 4. [SUSPENSION; REVOCATION.] The board may suspend 
or revoke, as provided in board rules, ~ gam6Ung manager's license 
for ~ violation of law or board rule. A suspension or revocation ;,; ~ 
contested case under sections 14.57 to 14.69 of the administrative 
procedure .act. --- --- - -- - ~ 

Subd. 5. [TRAINING OF GAMBLING MANAGERS.] (a) The 
board shall ~ rule require all persons licensed as gamblinK man­
ager!) to receive periodic training in laws and rules governing awful 
gam ling. The rules must contain the forrowing reqUlrements: 

(1) each gambling manager must have received such training 
before being lssued ~ new license'; 

(2)· each gambling manager applying for ~ renewal. of ~ license 
must have recelVed training within the three· years prior to the date 
Ofapplication for the renewal; and . .. 

(3) the training required ~ this subdivision may be provided ~ ~ 
person, firm, association, or organization authorized ~ the board to 
provide the training. Before authorizing a person, firm, association, 
or organizatiOn to proVll1etraining, the board must determine that: 

(i) the provider and all of the provider's personnel conducting the 
training are qualifIed to do so; . 

(ii) the' curriculum to be used fully and accurately covers all 
elements 'of lawful gambling law and rules that the board deter­
mines are necessary for a gambling manager to know and under­
stand' ~ - --~ ---
---' 

(iii) the fee to be charged for participants in the training sessions 
;,; fair and reasonable; and 

(iv) the training provider has an adequate system for document-
iIlg completion of training. ",' '. 

The rules may provide for differing training requirements for 
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gambling managers based on the class of license held by the 
gamblIng manager's organization. 

The board or the director may provide the training required ~ 
this sulXITVlsion using employees of the diVISion. 

Subd. 6. [CRIMINAL HISTORY.] The board may request the 
assistance of the division of gambling eruorcement in investigating 
the background of an applicant for -"" gambling manager's license 
and may reimburse the division or gambling enforcement for the 
costs thereof. The board has access to all criminal history data 
compiled ~ the division of gambling enforcement on licensees and 
applicants. 

Subd. 7. [RECRUITMENT OF GAMBLING MANAGERS.] No 
orgalliZatlon may seek or accept assistance from ~ manufacturer or 
distributor, or ~ representative, agent, affiliate, or employee of ~ 
manufacturer or distributor, in identifying or recruiting candidates 
to become -"" gambling manager for the organization. 

Sec. 32. [349.168] [GAMBLING EMPLOYEES.] 

Subdivision 1. [REGISTRATION OF EMPLOYEES.] No person 
may receive compensation for participating in the conduct of lawful 
gamblinIf. as an employee of -"" licensed organization unless the 
person as first registered with the board on -"" form the board 
prescnbes. T1ieIorm must require that each person registering must 
provide (1) the person's name, address, and social security number; 
(2) a current\ihotograph; (3) the name, lliIdress, and license number 
of the employing organization; and (4) a Iisking of all employment in 
the conduct of lawful gambling within ~ previous three years, 
including the name and address of each employing organization and 
the CIrcumstances under which the employment was terminated. 

Subd. 2. [IDENTIFICATION OF EMPLOYEES.] The board shall 
issue to each persal registering under subdivision 1 ~ regfstratIOn 
lliiiilber and identl ]cation card which must include the employee's 
photor;aph. Each person receiving. compensation for the conduct of 
lawfu gambling must wear the i entification card provided ~ the 
board at all times while engaged in such employment. 

Subd. !l.:. [COMPENSATION.] Compensation to persons who par­
ticipate in the conduct of lawful gambling may be paid only to active 
members of the conducting organization or its auxiliary, or the 
spouse or surviving spouse of an active member, except that the 
followmg persons may receive compensation without being active 
members: (1) sellers of pull-tabs, tipboards, rame tickets, paddle­
wheel tIckets, and bingo paper; and (2) accountants perforining 
iiiiCITfing or bOOkkeeping services for the organization; and (3) 
attorneys providing legal services to the organization. 
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Subd. 4. [AMOUNTS PAID.] The amounts of compensation which 
may be paid under this section may be provided for in " schedWeOf 
compensation adopted i>.Jr the board 1)i rule. In adOpting a schedule, 
the board must consider the nature of the participation and the 
types of lawful gambling participated in. 

Subd. 5. [COMPENSATION RECORDS.] An organization paying 
compensation to persons for the conduct of lawful gambling must 
maintain a compensation record. The record must be retained for at 
least two years after the month in which the compensation is paid. 
The record must be an itemization of eachpayment made to each 
recipient of compensation and must include the amount of compen­
sation paid and the full name, address, andIilembership status of 
each recipient. 

Subd. 6. [COMPENSATION PAID BY CHECK.] Compensation 
paid i>.Jr an organization in connection with lawful gambling must be 
in the form of a check drawn on -u;e organization's gambling 
account, as specified in sectloil 349.I9, and paid directly to the 
employee of the organization. 

Subd. 'L [PENALTY.] (a) An organization that makes payment of 
compensation, or causes compensation to be made, whIch violates 
the rovisions of subdivision ~ shall be assessed a civil penalty not 
to exceed 1,000 for each vioTaEOn of subdivision 4. A secOllil 
VloJatWil within 12 mOnths of notification i>.Jr the board to the 
organization of the first violation shall result in suspension of tile 
organization's gambling license for ~ per~d of three months, in 
addition to any civil penalty assessed. A t ird violation within 12 
months of the board's notification to the organization of the second 
violation shall result in revocation of the organization's gambling 
license in additiOilto any civil penalty assessed. 

(b) Upon each violation, the director shall notify the organization 
in wrItmg of its violation and of the penalties under this subdivision 
for future violatlOns._Notification ~ effective upon mailing. 

(c) For purposes of ·this subdivision, " violation consists of " 
payroll per}od or compensation date that includes payments made in 
violation 0 subdivision 4. . 

Subd. 8. [PERCENTAGE OF GROSS PROFIT PAID.] A licensed 
orgarnzation may ~ " percentage of the gross promIrom raffle 
ticket sales to " nonprofit organization which sells ra e tickets for 
the licensed organization. 

Sec. 33. [349.169] [FILING OF PRICES.] 

Subdivision 1. [FILING REQUIRED.] All manufacturers and 
distributors must file with the director, not later than the first day 
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of each month, the prices at which the manufacturer or distributor 
will sell all gambling equipment inthat month. The filing must be 
on " form the director prescribes. Prices filed must mclude all 
chargestlie manufacturer or distributor makes for each item of 
gamblingequipment sold, inCluding all voliiffiediscmnltS,exClUsive 
of transportation costs. All filingil are effective on the first day of the 
month for which they are file , exces; that " malliifacturer or 
distributor may amend :0iled price wit in five days of hling it. 

Subd. 2. [COPIES.] The director. shall provide copies of price 
filings to any person requesting them,ana may charge" reasonable 
fee for tne copies. Any person may examine price filings in the 
ruvision office at no cost, and the director shall make the filings 
available for that purpose. 

Subd. 3. [SALES AT FILED PRICES.] No manufacturer may sell 
to" distributor, and no distributor may sell to an organization, any 
gambling equipment for any pri'he other than" price the manufac-. 
turer or distributor has filed wit the director under Siibdivision 1, 
excTiisrve of transportaiioncosts. - -

Sec. 34. Minnesota Statutes 1988; section 349.17, as amended by 
Laws 1989, chapter 334, article 2, .section 26, is. amended to read: 

349.17 [CONDUCT OF BINGO.] 

Subdivision 1. [BINGO OCCASIONS.] Not more than sH< seven 
bingo occasions each week may be conducted by an organization. At 
least 15 bingo ganies must be held at each occasion and a bingo 
occasion must continue for at least 11/2 hours but not -more than four 
consecutive hours. 

Subd. 2. [BINGO ON LEASED PREMISES.] fat A peI'S9ft ffi' 

eef'J'eFatien, etheF than an eFgani.atieR, whl4leases "HY !,Femises 
that it 9WftS ta twa ffi' _ eFg .... i.atiens feF!,lIF!,eses inellIlling tRe 
eenlllIet ef biRga eeeasiens, may net allaw mere than l8 biRga 
eeeasiens tabe eenlllIetell en tRe !,Femises in "HY weeIr.-

W If an ergalli"ati"" eenooets biRga en !,remises it !lees net -. 
tRe eFganizatien ffi\lSt !,Feville tRe beaffi with tRe _ef tRe 6WBel' 

anEI less9l' ef tRe !,Femises, e9flies ef all agreements Between tRe 
eFgani.atien anEI tRe 6WBel' ffi' lesser, anEI tRe names ef em!'leyees ef 
tRe 6WBel' ffi' less9l' whe will be ~es!,8nsiBle feF tRe !,Femises dllring 
tRe biRga eeeasieR helEI By tRe eFgani.atieR. 

W During any bingo occasion helEI conducted by an organization 
en !,Femises it !lees net 6Wft, the <lrganization shall be directly 
responsible for the: 

(1) staffing of the bingo occasion; 
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(2) conductingof lawful gambling during the bingo occasion; 

(3) acquiring, storage, inventory control, and reporting of ali 
gambling equipment used by the organization; and 

'(4) receipt, accounting, and all expenditures of gross receipts from 
lawful gambling; and' , 

, (5) preparation of the bingo packets, 

Subd, 2a. [DISTRIBUTOR LICENSE EXEMPTION FOR LES­
SOR.] As part of a lease agreement on a leased bingo premises, the 
lessor may furnish bingo equipment without being a .. licensed 
distributor. For purposes of this section, "furnish" does not includ,e 
the right to sell or offer for sale. 

Subd. 3. Each bingo winner must be determined and every prize 
shall be awarded and delivered the same day on which the bingo 
occasion is conducted. 

Subd. 4. [CHECKERS.] One or more checkers must be engaged for 
each bingo occasion. The checker or checkers must record, on a form 
the board provides, the number of cards played in each game and the 
prizes awarded to recorded cards. The form must provide for the 
inclusion of the registration number of each card and must. include 
a checker's certification that the figures recorded are correct to the 
best of the checker's knowledge. 

Subd. 5. [BINGO CARD NUMBERING.] The board shall ~ rule 
require that all licensed organizations (1) conduct bingo only using 
liquid daubers on cards that bear an individual number recorded ~ 
the distributor; (2) sen all bingo cards only in the order of the 
numbers appearing on the cards; and (3) use each bingo card for no 
more than one bingo occasion. In lieu Otthe requirements of clauses 
(2) and (3), !Ie licensed organization may electronicaUy record the 
sale of each bingo card at each bingo occasion, ~~ing an electronic 
recording system ap~roved ~ the board. In lieu Q.. the re uirements 
of clauses (1), (2), an (3), a licensed organization may conduct ingo 
using electronic remote units which simulate bingo games and 
which are programmed for !Ie certain number of ~'~!Ie central 
computer, provided that all such elect-ronic· equipment is approved 
by the board. 

Sec. 35. [349.1721 [PULL-TABS; INFORMATION REQUIRED TO 
BE POSTED.] 

An organization selling pull-tabs, other than ~ on !Ie video 
pulf-tab device at any location must post for each ~ of pull-tabs 
all major prizes that have been awarded for pull-tabs purchased 
from that deal and the name of the winner of each major prize. The 
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information must be postit prominently at the point of sale of the 
deal. An ilasily legible pu -tab flare which lists prizes in that dear; 
and on w ich prizes are marked or crossed off as they are awarded, 
satisfies the requirement of this section that major prizes be posted, 
provided that a separate flare is posted for each deal of pull-tabs. An 
organization must post or mark off each major prize and post the 
name of the prize winner immeaiately upon awarding the prize. Ii 
"major prize" in " deal of pull-tabs ~ any prize that ~ at least 50 
times the face value of any pull-tab in the deal. 

Sec. 36. [349.1731 [VIDEO PULL-TAB DEVICES.] 

Subdivision h [LICENSES.] (a) No organization may operate,! 
video pull-tab device for which the board has not issued a license. An 
application for" videopurr=tab device license must be on" form the 
board prescribes and must contamtlie following information: 

0) the name, address, and license number of the organization 
applying for the license; 

(2) the name, address, and license number of the distributor that 
wilIOe leasmgthe device to the applicant; ~ 

(3) the name and address of the premises on which the device ~ to 
be located; 

(4) the serial number, the model number, and the name of the 
manufacturer or other identifying number of the device; and 

(5) such other information as the board deems necessary to 
identifY the device and insure its compliallce with law and board 
rules. 

(b) Ii license issued under this section is valid for one year. The 
board shall set and charge !! fee for each license under this section 
in an amount SUfficient to reimburse the board for its costs in 
admmistering and enforCIng this sectIOn other than the costs 
recovered undei'SUbdivision 3. 

(c) Ii license issued under this section must display all the 
information required in paragraph (a), clauses 0) to (5). 

(d) The license must specify !!,y name those persons whom the 
board has approved to have access to the OeVlce, and the extent of 
that access. The board may not approve any person to have such 
access who ~ not (1) an active member of the licensed organization 
applying for the license, or (2) " licensed distributor or an employee 
thereof. No person other than" licensed peace officer or an autho­
rized employee of the board, the commissioner of revenue or the 
commissioner of public safety may obtain or attempt to obtain access 
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to "- device or to any of its parts or components unless that person i>l 
named and authorized on the license to have stich access. . . 

Subd. 2. [LICENSES; LIMITATIONS.] (a) The board may not have 
outstandIng at any time more than 10011censes issued under this 
section. The board shall, In issumg licenses under thissect~ 
insure as nearly as practicable that the locations of the licenses are 
equallyaivided between locations where paper pull-tabs will also be 
sold and locations where paper puTr1abs will not be sol~ 

(b) All licenses issued under this section expire July .11993. 

Subd. 3. [INSPECTION OF DEVICES.] (a) The board may issue a 
video pull-tab device license only for "- device it, haSdetermmed is iii 
compliance with aU applicable law and rules. The board shall 
examine and if necessary conduct tests on each video purr::tab device 
for which "- license i>l applIed, and may examine and li necessary 
conduct tests on any component of such "- video pull-tab device. The 
board may request the assistance of the commissioner of public 
safety or contract for the services of "- consultant or testing labora­
!<>t:Y. in making examinatIOns or conducting tests. The board shall 
require that the manufacturer of a video pull-fiiE(fevice p"-y all costs 
of examining and testing the device or any of its components. 

(b) No manufacturer, distributor, or video pull-tab device whole­
saler may sell or lease any video pull-tab device unless the board has 
determined that the device and all its components are in compliance 
with all applicabTelawsand rules. 

Subd. 4. [DISPLAY OF LICENSE.] An organization operating a 
video pull-tab device must prominently display the license on the 
device at all tlrrieSwhen the device i>l available for ~ !J,y the 
public. An organization may display a license only on the. device for 
which it was issued. 

Subd. ~ [SPECIFICATIONS.] (a) A video pull-tab device approved 
Qy the board must be driven Qy a sealed read-only memory chip 
dispIaYiiigOr havlligattaChed: such iiiToTiilation as the board deems 
necessary, which must include (1) identification of the manufac­
turer; (2) the numt>er of ~ for which the chip has been pro­
grammed; (3) the serial number of the chip; and (4) the words "For 
Sale in Minnesota Only." !i chip must be secured within the device 
Qy "- strip of security tape of "-~ approved Qy the board, capa:ble 
of evidencing the removal of "- chip from its memory board. 

(b) be. chip must be programmed for a specific number of ~ and 
be incapable of offering any ~ in excess of that number. The 
number of ~ programmed onto any chip must be the number on 
which tax has been paid under section 349.212, subdivision 4. The 
chip must be programmed to accept only the same price for alrplays 
on the chip. be. chip must also have programmed onto it, the 
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percentage of~ which are winning plays and the. percentage (If 
total receipts on all ~ which are returned to players as prizes, 
ana may not be capable of having these percentages altered. 
WInning plays must be ranaomly distrliJiited on each chip, and" 
chip must be designed and programmed in such " wa;a that the 
location of winning chances cannot b~ determined i_n a vance. A 
chip on which all programmed.~ have been exhausted must be 
replaced before the device may again be operated. 

(c) A video pull-tab device must dis lay, on the video screen or 
elsewhere, (1) the price of each chance, ~ the percentage of total 
chances on the chip that are winning chances, (3) the number of free 
games or creruts awaraed for each successful chance, (4) the words 
"For Sale in Minnesota Only," and (5) the serial number of the 
memory chip driving the device. If the. information is displayed on 
the video screen ~ must be displayed at all times when the machine 
~ operable but not being played. 

(d) ~ video pull-tab device must contain ~ prize meter with" 
printer. The prize meter must be capable of dispensing to any player 
~ voucher containing: 

(1) the name of the establishment "';here the device ~ located; 

(2) the organization operating the device; 

(3) the license number of the device; 

(4) "sequential number of the voucher and" separate encrypted 
validation number; 

(6) the value of any. credits won. 

The prize meter must print and retain inside the device" fQpy of 
each such voucher issued. The device must not be capable of 
returning anything to the player other than the voucher. 

(e) ~ video pull-tab device must contain electronic accounting 
meters wlllCll must be maintained at all times, whether or not the 
game ~ being ~iea with external power. The following inlOrma: 
tion must be recor ed and stored on " meter capable of maintaining 
totals of not less than eight digits: 

(1) total coins and bills inserted i>y players and their value; 

(2) total credits wagered; 

(3) total credits won; and 
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(4) total credits paid out ~ printed ticket voucher. 

The following information must be recorded and stored on ~ meter 
. capable of maintaining totals of not less than six digits: 

(1) number of times access was obtained to the compartment 
coiitaining the memory chip; --

(2) number of chances played on the memory chip; and 

(3) number of cumulative credits representing credits won and 
money inserteo~·~ player but not redeemed or played off. 

Electronic accounting meters may be cleared only ~ an employee 
of the board, or ~ an authorized person in the presence of an 
employee of the board. The organization to which the device was 
leased must make ~ written record of the rea("lliigSbefore and after 
crearrng .. The record must include The reason why the meter was 
cleared. !l s"karate record must be made for each meter cleared. If 
the record IS l«)P! ~ an authorized person, a ""N must be provided 
to the boar,[ 

(I) A video pull-tab device may not offer any game or gambling 
form other than the simulation of the game of pull-tabs . 

.\g2 !l video pull-tab device may not have any functions or 
parameters adjustable ~ or through any separate video display or 
mput codes except for the adjustment of wholly cosmetic features. 

(h) !l video pull"tab device must contain ~ meter and printer 
which issues, 'On activation of a switch, an accounting ticket con­
talilliig the foUowing information: - --. --

(1) the name of the licensed organization; 

(2) the location of the device; 

(3) the license number and manufacturer's seriaL number of the 
deViCe;- -- - -

(4) the time and date of the printout; 

(5) the registration numb"r of the chip driving the device; 

(6) the r"adings from the meter required under paragraph (e); and 

(7) other information the board ~ rule requires. 
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No person may activate the switch required in this paragraph who 
~ not authorized !iY the board to do so . 

. Subd. 6. [HARDWARE REQUIREMENTS.) (a) A video pull-tab 
device must have: . 

(1) " surge protector for all power fed to the device; 

(2) " pow;}' switch located in an accessible place within the 
interior of t e device, which controls the electrical current which 
powers the aevice; --- -- ---

(3) ~ separate secure compartment for holding coins or currency, 
with" key or coIiililli3.tion different from that used for unlocking 
any other part of the device; 

(4) a battery back-up or its equivalent, which allows the electronic 
meters of the device to maintain accurate readingsl'Or not less than 
180 days after power ~ discontinued to the device, for all informa­
tion regarding: 

(i) current and total tallies for amount wagered and paid out; 

(ii) records of access to the logic board compartment; 

(iii) records of access to the cash and coin coml;'artments; and 

(iv) other information the board l>.Y rule requires. 

(b) A video pull-tab device may not have: 

(1) any hardware switch capable of altering the payment tables or 
payout percentages of the device; or 

(2) " mechanism or program which will' cause the electronic 
accounting meters to clear automii.tiCaIIy. 

(c) A video pull-tab device and all its components may not be 
capable of being adver~ffected l>.Y static discharge, radio fre­
quency interference, or other electromagnetic interference. . 

(d) All logic boards, memory chips, and other logic control com­
ponents of " video pull-tab device must be located in " locked 
compartment which ~ separate from any other compartment. The 
key or combination of this compartment must be different from that 
used for unlocking any other part of the device. 

(e) Ii video pull-tab device must not be capable of being activated 
l>.Y " credit card. 
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Subd. 'L [LOCATIONS.] (a) An organization may place" video 
pull-tab device for operation only in " location approved 2Y the 
board, which location must be specified on the license. The board 
may approve locations that are authorized to sell a\CohOIlCbever­
ages at on-sale under chapter 340A. The board may not allow the 
placement of more than two video purr=tab devices in any location. 

(b) All leases 2Y which" licensed organization leases spab'e in" 
location for the placement of" video pull-tab device are su ject to 
the provisious of section 349.18. 

(c) The board, the commissioner of revenue, and the commissioner 
of public safety may inspect at any time any location agreement 
made between ~ CllSfributor and !! licensed organization governing 
the terms of leasing" video pull-tab device. . 

(d) No video pull-tab device may stand at any place in " location 
where it; cannot readily be observed fu employees of the location or 
persons supervismg the deVIce on behalf of " licensedOrganization. 

Subd. 8. [CONDUCT OF GAMBLING ON VIDEO PULL-TAB 
DEVICES.] No person receiving compensation for participating in 
the conduct of gambling on " video pull-tab device may gamble on 
such ~ device While so participating. No person "receiving compen­
sation for participating in the conduct of gambling on " video 
jiiiITTab device and no emsloyee of the lessor of the premises on 
which the device ~ lOcate may provwe ana lrifonnation on the 
device tnat would give any player an unfair a vantage in operating 
the device. No person under age 18 may wager on or receive a prize 
from" video pUll-tab 0eVlCe. 

Subd. 9. [PAYMENT OF PRIZES.] An organization may uot PllY 
any prize won on " video pUll-tab device except on presentation 2Y 
the winner of the ticket voucher pr1iiteil2Y the device's prize meter. 
The provisions of law and board rules governing the retentioiiOl' 
winning pull-tabs ".PPl.Y. to ticket vouchers. An organization must 
upon ~resentation of" ticket voucher· and making payment thereof 
immeiately deface the voucher in a manner that prevents its reuse. 

Subd. 10. [LIMITATION OF PRIZES.] A video pull-tab device may 
not: 

Subd. !!: [RULES.] The board may 2Y rule provide additional 
requirements for video pull-tab devices ·as i! deems necessary to 
ensure their integrity and the full accounting for all play thereon. 
The rules may include: . 



12630 JOURNAL OF TIlE HOUSE [84th Day 

(1) authorization of persons who have access to any locked area of 
~ video pull-tab device; . 

(2) additional device specifications; 

(3) methods of determining randomness of distributing prizes in ~ 
memory chip; and . 

(4) testing procedures for video pull-tab devices. 

Sec. 37. [349.174) [PULL-TAB DISPENSING MACHINES.] 

Subdivision L [MACHINES AUTHORIZED.) The board may 
authorize ~ lIcensed organization to sell pull-tabs ~ means of ~ 
dispensing device which dispenses pull-tabs on insertion of ~ coin or 
currency. The board must indicate on the license of each or aniza­
tion whether the orgarnzation ~ authorized to serrpiill-tabs !!.y 
means of a dIspensing device. Each dispensing device installed and 
maintained ~ a licensed organization must be of ~ ~ approved ~ 
the board. The board shall approve for installation onla:· those 
pulictaE>dispensing devices that !c! determines prOVIde a equate 
security, integrity, and accountability. The board may not approve 
for installation any dispensing machme which cannot hOla at least 
2,500 pull-tabs at any time .. 

Subd. 2. [MACHINE REQUIREMENTS.] Each pull-tab dispens­
iIlg machine must have a meter which records (i) the total amounts 
QrCoin and currencYIIlscrted]nto the machine., ,and .(ii) the total 
number of pull-tabs dispensed. The meter must be in ~ compartment 
which is separate from the compartment which holds the coins and 
currency inserted into the machine. 

Subd. 3. [ACCESS TO MACHINES.) The board shall specify each 
person authorized to have access to ~ pull-taI}(flspensing mac1Ufie 
and shall identify each such person on the license of the organiza­
tion authorized to install the machine, and the extent of that access. 
No person may obtain or attempt to obtain access to ~ pull-tab 
dispensinf machine or any Pdt or component of a machine without 
being aut orized ~ the boar to have such access. 

Subd. 4. [DISPLAY OF INFORMATION.] Each pull,tab dispens­
iIlg machine installed ~ ~ licensed organization must conspicuously 
display the following information: 

(1) the name and license number of the installing organization; 

(2) the number of pull-tabs originally placed in the machine at the 
beginning of the current game; 
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(3) the number and amount of all p~zes in the game which are at 
least 50 times the price of eacilindivl ual Chance in the game; aiid 

(4) the prize payout percentage for that game. 

Pull-tab dispensing machines are subject to the requirements of 
section 349.172 . 

. Subd. 5. [LEASE OF MACHINES.] A licensed organization may 
lease a: pull-tab dispensing machine only from ~ distributor licensed 
under section 349.161. 

Subd. 6. [PERMITTED LOCATIONS.] The license of an organiza- . 
tion authorized to install ~ pull-tabiIlsPensing macnmemust 
specifY the locations where the machines wIll be installed. The 
organization must have ~ premises permit for each such location. 
Not more than two machines may be mstallea on any premises. 

Subd. 7. [LIMITATIONS.] The board may not (1) authorize more 
than 100 organizations at any ~ime to operate·a pun-tab disliensing 
machine, or (2) authorize any organization to operate more t an two 
machines. ' 

Subd. 8. [REPEAL.] This.section is Tepealed Julyi, 1993. 

Sec. 38. [349.175] [PULL-TABS; DEADLINE FOR USE:] 

A deal ofptill-tabs or tipboards received ~~n organization before 
Septemoer 1, 1989, must be Pht into~~ that organization before 
SeptemEier 1 1990; unlesst e deal bears ~ serial number which 
aliows the .real to be traceiflJack to its manUIaCturer and to the 
iITStrlIiutOr who sold i! to the organIZatIOn. An or~31uzatfOn in 

ossession on and after September h 1990, of ~(feal 0' pull-tabs or 
tipboar s the' organization received before September 1, 1989, may 
not put suen ~ deal in play but must remove it from the organiza­
tion's inventory and returIi i! to the manufacturer .. 

Sec. ,39. Minnesota Statutes 1988, section 349.18, as amended by 
Laws 1989, chapter 334, article 2, sections 27 and 28, is amended to 
read: 

34R18 [PREMISES USED FOR GAMBLING.] 

SubdivisIon 1. [LEASE OR OWNERSHIP REQUIRED.] An orga­
nization may conduct lawful gambling only on premises it owns or 
leases. Lolases must be for a period of one year and must be .m 
writing on~ form prescribed ~ the board .. Copies of all leases must 
be made available to employees or tneaJvision and the division of 
g3lllbljng enforcement on reqnest. A lease may not provide for 
payments determined directly or indirectly by the receipts or profits 
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from lawful gambling. The board may prescribe by rule limits on the 
amount of rent which an organization may pay to a lessor for' 
premises leased for lawful gambling. Any rule adopted by the board 
limiting the amount of rent to be paid may only be effective for 
leases entered into, or renewed, after the effective date of the rule. 

No person, distributor, manufacturer,lessor, or organization other 
than the licensed organization leasing the space may conduct any 
activity ffi a on the leased spaee premises during times when lawful 
gambling is being conducted ffi the spaee on the premises. 

Subd. 1a. [STORAGE OF GAMBLING EQUIPMENT.] (a) Gam­
bling equipment owned by or in the possession of a lieeftsed an 
organization must be kept at a licensed gambling premises owned or 
operated by the organization, or at other storage sites within the 
state that the organization has notified the board are being used as 
gambling equipment storage sites. At each storage site or licensed 
premises, the organization must have the invoices or true and 
correct copies of the invoices for the purchase of all gambling 
equipment at the site or premises. No gambling el\fipment owned 
by an organization maY

I 
be kepthat arustributor's 0 Ice, wareIiOiiSe, 

storage unit, or other p ace of ~ distributor's business. 

(b) Gambling equipment, other than devices for selecting bingo 
numbers, owned by a lieeBsed an organization must be secured and 
kept separate from gambling equipment owned by other persons, 
organizations, distributors, or manufacturers eSftsis'£eftti with tM 
el'gaHi5sati8~'S iatePftal eSBiFels fi.I.ed wi-tI:t the baaFd. 

(c) Gambling equipment kept in violation of this subdivision is 
contraband under section 3,49.2125. 

(d) A HeeBsed An organization may transport gambling equip­
ment it owns or possesses between approved gambling equipment 
storage sites and to and from licensed distributors. 

Subd. 2. [EXCEPTIONS.] (a) A lieeBBed An organization may 
conduct raffles on a premise it does not own orIease. . 

(b) A lieeBsed An organization may with the permission of the 
board, conduct bingo on premises it does not own or lease for up to 
sHf 12 consecutive days in a calendar year, in connection with a 
county fair, the state fair, or·eWil !! civic celebration. . 

(c) A licensed organization may, after compliance with section 
349.213, conduct lawful gambling on premises other than the 
organization's licensed premise for one day per year for not more 
than 12 hours that day. A lease for that time period for the exempted 
premises must accompany the request to the board. ' 
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Subd. 3. [PROCEEDS FROM RENTAL.] Rental proceeds from 
premises owned by a lieeased an organization and leased 6l' SHb­
lease<! to one or more other lieeased organizations for the purposes of 
conducting lawful gambling shall not be reported as gambling 
proceeds under this chapter; 

Subd. 4. [pROHIBITION.) (a) An organization may not ~ rent to 
itself or to any of its affiliates for use of space for conailcting lawful 
gambling. 

(b) An o~anization may not ~ rent for space for c0nducting 
lawful gam£ing from any account or fund other thallThe organiza-
tion's separate gaiiillTing account. ------

Sec. 40. Minnesota Statutes 1988, section 349.19, as amended by 
Laws 1989, chapter 334, article 2, sections 29, 30, 32, and 33, and 
Laws 1989, First Special Session chapter 1, article 13, section 11, is 
amended to read: . 

349.19 [RECORDS AND REPORTS.) 

Subdivision 1. [REQUIRED RECORD OF RECEIPTS.] A licensed 
. organization must keep a record of each occasion on which it 

conducts gambling, including each bingo occasion and each day on 
which other forms of lawful gambling are conducted. The record 
mustinclude gross receipts, quantities of free plays if any, expenses, 
prizj't, and pPSfits gross profit. The board may py rule provide for the 
met ods by which expenses are documented. Gfflss reeei"ts fep hffige 
iaehHle aay "",a .. "t reeeiyeEl By the arga";~atiaa wIHeft ftas """" 
!lffiEI By a f'I'I"S6" at the hffige aeeasia" ta f'lay the gafBe; witham 
wIHeft the f'layer eeHkl Bat f'lay the gafBe; In the case of bingo, gross 
receipts must be compared to the checkers' records for the occasion 
by a person who did not sell cards for the occasion. Separate records 
must be kept for bingo and all other forms of lawful ga~bling. 

Subd. 2. [ACCOUNTS.] Gross receipts from lawful gambling by 
each' organization at each lieeased fermitted premises must be 
segregated from all other revenues 0 the conducting organization 
and placed in a separate account. All expenditures for expenses, 
taxes, and lawful Iiurposes must be made from such ~ separate 
account e:,cept in t e ,case ofeXjJenditures previouS!fapproved EY 
the or~anlzatlOn's meriiOei'snip for emergencIes as de med fu: board 
nue. lhe name and address of tnebank and the account number for 
that separate account for that licensed premises, and the names of 
organization members authorized as signatories on the' separate 
account must be provided to the board when the application is 
submitted. Changes in the information must be submitted to the 
board at least ten days before the mange is made. Gambling receipts 
must be· deposited into the gambling bank account within eRe 
IlHs;aess <lay three t"Ys of completion ofthe bingo occasion, deal, or 
game from wlllCll t ey are received, and deposit records must be 



I 

12634 JOURNAL OF THE HOUSE [84th Day 

sufficient to allow determination' of deposits made from each bingo 
occasion, deal, or game, The person who accounts for gambling gross 
receipts and profits may not be the same person who accounts for 
other revenues of the organization. 

Subd. 3. [EXPENDITURES.] All expenditures of gross profits 
from lawful gambling must be itemized as to payee, purpose, 
amomit, and date of payment! and must be in compliance with 
section 349.154. Authorization of tile expenditures must be recorOea 
in the l'egHlaF monthly meeting minutes of the licensed organiza­
tion. All checks for expenditures of gross profits must be signed ~ 
at least two persons authorized ~ board rules to ~ the checks. 

Subd. 4. [DISCREPANCIES.] If at a bingo occasion a discrepancy 
of more than $20 is found between the gross receipts as reported by 
the checkers and the gross receipts determined by adding the cash 
receipts, the discrepancy must be reported to the board within five 
days of the bingo occasion. 

Subd. 5. [REPORTS.] A licensed organization must report to the 
board and to its membership monthly, or quarterly in the case of a 
licensed organization which does not report mOre than $1,000 in 
gross receipts from lawful gambling in any calendar quarter, on its 
gross receipts, expenses, profits,. and expenditure of profits from 
lawful gambling. If the organization conducts both bingo and other 
forms of lawful gambling, the figures for both must be reported 
separately. In addition, a licensed organization must report to the 
board monthly on its purchases of gambling equipment and must 
include the type, quantity, and dollar amount. from each supplier 
separately. The reports must be on a form the board prescribes. 
Submission of the report required ~ section 15 satisfies the require­
ment for reporting monthly to the board .on expenditure of net 
pronis. . . 

Subd. 6. [PRESERVATION OF RECORDS.jRecords required to be 
kept by this section must be preserved by a licensed organization for 
at least 3'12 years and may be inspected by the commissioner of 
revenue, the commissioner of gaming, or the commissioner of public 
safety at any reasonable time without notice or a search warrant. 

Subd. 7. [TAX RECORDS.] The board may py rule require each 
licensed organization to provide copies of forms it files· with the 
United States department of the treasury which are required for 
organizations exempt from income tax. 

Subd. 8. [TERMINATION PLAN.] Upon termination of a license 
for any reason, a licensed organization must notify the board in 
writing within 15 calendar days. of the license termination date of its 
plan for disposal of registered gambling equipment and distribution 
of remaining gambling proceeds. Before implementation, a plan 
must be approved by the board. The board may accept or reject a plan 
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and order submission of a new plan or amend a proposed plan. The 
board may specify a time for submission of new or amended plans or 
for completion oran accepted plan. 

Subd. 9. [ANNUAL AUDIT; FILING REQUIREMENT.] An orga­
nization licensed under this chapter must have an annual financial 
audit of its lawful gambling activities and funds performed by an 
independent auditor licensed by the state of Minnesota or performed 
by an independent accountant who has had prior approval of the 
board. The board shall by rule prescribe standards for the audit, 
which' must provide for the reconciliation of the organization's 
gambling account or accounts with the organization's reports filed 
under subdivision 5 and section 19. A complete, true, and correct 
copy of the audit report must be filed with the board upon completion 
of the audit. 

Subd. 10. [PULL-TAB RECORDS.] The board shall ~ rule require 
a licensed organization to require eaChWinner of a pull-tab prize of 
$50 or more to present identification in the form of a drivers license, 
l\iITiiilesotilidentification card, or oTheriGei1tification the board 
deems sufficient to allow the ldeiitl1lcatidn and tracing of the 
winner. The 'rule must re uire the or~anization to retain winning 
pull-tabs of$500r more, an the identlication ofthe winner of each 
such pull-tab, for 31!2 years. 

Subd. 11. [INFORMATION MADE PART OF ORGANIZATION 
MINUTES.] ~ licensed organization which receives !'c ~ of !'c 
written audit under subdivision 9, or an audit or compliance report 
prepared ~ an agency of the state, must place the audit reP'frt or 
compliance report in the minutes of the next meeting Q... tile 
or anization following receipt of the report. Copies of such minutes 
must be rna e available to all members of the organization. 

Sec. 41. Minnesota Statutes Second 1989 S)1pplement, section 
349.212, subdivision. 1, is amended to read: 

Subdivision 1. [IMPOSITION.] There is hereby imposed a tax on 
all lawful gambling, other than (1) pull-tabs purchased and placed 
into inventory after January 1, 1987, and (2) tipboards purchased 
and placed into inventory. after June 30, 1988, and (3) operation of 
video pulHab devices, at the rate of ten percent on the gross receipts 
as defined in section. 349.12, subdivision 26, less prizes actually 
paid. The tax imposed by this subdivision is in lieu of the tax 
imposed by section 297 A.02 and all local taxes and license fees 
except a fee authorized under section 349.16, subdivision 4 8, or a 
tax authorized under section 349.212, subdivision 5. -

The tax imposed under this subdivision is payable by the organi­
zation or party conducting, directly or indirectly, the gambling. 
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Sec. 42. Minnesota Statutes Second 1989 Supplement, section 
349.212, subdivision 4, is amended to read: 

Subd. 4. [PULL-TAB AND TIPBOARD TAX.] (a) There is imposed 
a tax on the sale of each deal of pull-tabs and tipboards sold by a 
licensed distributor, and each read-on7 memory chip intended to 
drive a video pull-tab device. The rate of the tax is two percent of the 
ideal gross of the pull-tab or tipboard deal or the chip. The sales tax 
imposed by chapter 297 A on the sale of the pull-tabs and tipboards 
by the licensed distributor and on the sale of" chip intended to drive 
" video pull-tab device is imposed on the retail sales price less the 
tax imposed by this subdivision. The retail sale of pull-tabs or 
tipboards by the organization is exempt from taxes imposed by 
chapter 297 A if the tax imposed by this subdivision has been paid 
and is exempt from all local taxes and license fees except a fee 
authorized under section 349.16, subdivision 4 ij. 

(b) The liability for the tax imposed by this section is incurred 
when the pull-tabs and tipboards are delivered by the distributor to 
the customer, to a common or contract carrier for delivery to the 
customer, or when receiyed by the customer's authorized represen­
tative at the distributor's place of business, regardless of the 
distributor's methodbf accounting or the terms of the sale. 

The tax imposed by this subdivision is imposed on all sales of 
pull-tabs and tipboards, except the following: 

(1) sales to the governing body of an Indian tribal organization for 
use on an Indian reservation; 

(2) sales to distributors licensed under this chapter; 

(3) sales to distributors licensed under the laws of another state or 
of a Province of Canada, as long as all statutory and regulatory 
requirements are met in the other state or province; and 

(4) sales of promotional tickets as defined in section 349.12. 

(c) In the case of a memory chip intended to drive" video pull-tab 
device, the liability for the tax imposed ~ this section is incurred 
when the chip has been delivered by the distributor to the organi­
zation, to a common carrier for delivery to the organization, or when 
received ~ the organization's representative at the dIstributor's 
place of business, regardless of the distributor's meiliod of account­
ing. 

(d) Pull-tabs and tipboards sold to an organization that sells 
pull-tabs and tipboards under the exemption from licensing in 
section 349.214 27, subdivision 2, jlaFagt'''flH {b}, are exempt from 
the tax imposed by this subdivision. A distributor must require an 
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organization conducting exempt gambling to show proof of its 
exempt status before· making a tax-exempt sale of pull,tabs or 
tipboards to such an organization. A distributor shall identify, on all 
reports submitted to the commi,?sioner, all sales of pull-tabs and 
tipboards that are exempt from tax under this subdivision. 

(e) A distributor reporting the sale of any deal of pull-tabs to the 
commissioner of revenue must include in the report a duplicate bar 
code for that deal. 

Sec. 43. Minnesota Statutes 1988, section 349.212, subdivision 5, 
is amended to read: 

Subd. 5. [LOCAL GAMBLING TAX.] (a) A statutory or home rule 
charter city which has one or more licensed organizations 8}3efatiag 
conducting lawful gambling, and a county which has one or more 
licensed organizations outside incorporated areas 8}:lef'atiag con­
ducting lawful gambling, may with the prior approval of the board 
impose a local gambling tax on eachTicensed organization within 
the city's or county's jurisdiction. '!'he t;a,. may be iml'ssed anIy if the 
ams"nt te be Feeeived by the city 6F eS"Rty is necessary te _ the 
eests ine"FFed by the city '*' eS"Rty te Fegalate lawful gamBIiRg. The 
board may approve" local gambling tax only g !.! determines that 
the revenue from the tax will be used exclusively for lawful 
gambling enforcement and regulation or other law enforcement 
purposes. The board maiWlthdraw approval of" local famblin~ tax 
if it determines that the revenue from the tax is or wi! be use Tor 
any purpose other than lawful g3.ITihling ellforcemellt andregllJ:&: 
tions or other law enforcement. ------

(b) The tax imposed by this subdivision may not exceed three 
percent of the gross Feeeil'ts profit of a licensed organization from all 
lawful gambling less pFires aet"ally f"'i<l eat conducted by the 
organization. A city 6F CS"Rty may Ret ase meaey cslIeeted aruIeF, 
this s"MivisisR fep lHlY I'''Fl'sse ethel' thea fep the I'''ll'sse sf 
FegalatiRg lawful gamBling. A tax imposed under this subdivision is 
in lieu of all other local taxes and local investigation fees on lawful 
gambling. ' 

(c) Any city or'county that imposes a tax under this subdivision 
shall annually by March 15 file a report with the board in a form 
prescribed by the board showing (1) the amount of revenue produced 
by the tax during the preceding calendar year, and (2) the use of the 
proceeds of the tax. 

Sec. 44, Minnesota Statutes 1988, section 349.2121, subdivisionl, 
is amended to read: 

Subdivision 1. [APPLICATION AND ISSUANCE.] Every distrib­
utor licensed by the board who sells pull-tabs and tipboards to 
organizations authorized to sell pull-tabs and tipboards under this 
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chapter, and every manufacturer who sells video pull-tab devices 
under this chapter, must file with the commissioner of revenue an 
application, on a form the commissioner prescribes, for a gambling 
tax identification number and gambling tax permit. Thecommis- . 
sioner, when satisfied that the applicant has a valid license from the 
board, shall issue the applicant a permit and number. A permit is 
not assignable and is valid only for the distributor or video pull-tab 
device manufacturer in whose name it is issued. 

Sec. 45. Minnesota Statutes 1989 ,Supplement, section 349.2121, 
subdivision 2, is amended to read: 

Subd. 2. [RECORDS.] (a) A distributor shall keep at each licensed 
place of business complete and accurate records for that place of 
business, including itemized invoices of pull-tabs and tipboards 
held, purchased, manufactured, or brought in or caused to be 
brought in from without this state, and of all sales of pull-tabs and 
tipboards. The records must show the names and addresses of 
purchasers, the inventory. at the close of each period for which a 
return is required of all pull-tab and tipboard deals on hand, and 
other pertinent papers and documents relating to the purchase, sale, 
or disposition of pull-tab and tipboard deals. Books, records, and 
other papers and documents required by this section must be kept 
for a period of at least 3% years after the date of the documents, or 
the date of the entries appearing in the records, unless the commis-

. sioner of revenue authorizes in writing their destruction or disposal 
at an earlier date. At any time during usual business hours, the 
commissioner of revenue, director of gambling enforcement, or any 
of their duly authorized agents or employees, may enter a place of 
business of a distributor or 'organization, any site from which 
pull-tabs or tipboards or other gambling equipment are being sold, 
or any site at which lawful gambling is being conducted, and inspect 
the premises and the records required to be kept under this section 
to determine whether or not all the provisions of this section are 
being fully complied with. If the commissioner of revenue, director of 
gambling enforcement, or their duly authorized agents or employees 
are denied free access to or are hindered or interfered with in 
making an inspection of the distributor's place of business, the 
permit of the distributor may be revoked by the commissioner, and 
the license of the distributor may be revoked by the gambling control 
board. . 

(b) A distributor who replaces ~ memory chip used to drive ~ video 
pull-tab device after all chances on the chip have been played must 
retain the chip for 3'/2 years from the date of its removal from the 
device. All provisions of law relating to the availability of a 
distributor's books and records ~ to such chips. 

Sec. 46. Minnesota Statutes 1988, section 349.2121, subdivision 
4a, is amended to read: 
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Subd. 4a. [REFUND.] (a) If any deal of pull-tabs or tipboards 
registered with the board and upon which the tax imposed by section 
349.212, subdivision 4, has been paid is returned unplayed to the 
distributor, or if any memory lhiP used to drive !! video pull-tab 
device ~ returned to its manu acturer with unplayed chances, the 
commissioner of revenue shall allow a refund of the tax paid. 

(b) In the case of a defective deal or defective memory chip 
registered with the board and upon which the taxes have been paid 
is returned to the manufacturer, the distributor shall submit ~() the 
commissioner of revenue certification from the manufacturer that 
the deal 'or chip was returned and in what respect it was defective. 
The certincation must be in a form prescribed by the commissioner 
and must contain additional information the commissioner requires. 

(c) The commissioner may require that no refund under this 
sulXlivision be.made unless the returned pull-tabs or tipboards, or 
the returned memory chip, have been set aside for inspection by the 
commissioner's employee. 

(d) Reductions in previously paid taxes authorized by this subdi­
vision shall be made at the time and in the manner prescribed by the 
-commissioner. 

Sec. 47. Minnesota Statutes 1989 Supplement, section 349.2122, 
is amended to read: 

349.2122 [MANUFACTURERS; REPORTS TO THE COMMIS­
SIONER OF REVENUE; PENALTY.] 

A manufacturer licensed with ~ the board who sells pull-tabs and 
tipboards to a licensed distributor lieeftse" by the beaffl must file 
with the commissioner of revenue, on a form prescribed by the 
commissioner, a report of pull-tabs and tipboards sold to lieeftsed 
distpiJmteps any person in the state, including the established 
~overning body of Indian tri"beS recognized by the United . States 

epartment of the Interior~report mustoefiled monthly on or 
betore the 25Th aay of the month succeeding the month in which the 
sale was made. The commissioner of revenue may inspect the books, 
records, and inventory of a licensed manufacturer without notice 
during the normal business hours of the manufacturer. Any person 
violating this section shall be guilty of a misdemeanor. 

Sec. 48. Minnesota Statutes. 1988, section 349.2123, is amended to 
read: 

.349.2123 [CERTIFIED PHYSICAL INVENTORY.] 

The board or commissioner of revenue may, upon request, require 
a Iiee .. se.rdlstributor to furnish a certified physical inventory of the 
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!l .. ll tall" aOO ti!lBBapds all j{amblingequipment in stock. The 
inventory must contain the information required by the board or the 
commissioner. ----

Sec. 49. Minnesota Statutes 1989 Supplement, section 349.213, 
subdivision 1, is amended to read: 

Subdivision 1. [LOCAL REGULATION.] A statutory or home rule 
city or county has the authority to adopt more stringent regulation 
of any form of lawful gambling within its jurisdiction, including the 
prohibition of any form of lawful gambling, and may require a 
permit for the conduct of gambling exempt from licensing under 
section 349.214. The fee for a permit issued under this subdivision 
may not exceed $100. The authority granted by this subdivision does 
not include the authority to require a license or permit to conduct 
gambling by organizations or sales by distributors licensed by the 
board. The authority granted by this subdivision does not include 
the authority to require an organization to make specific expendi­
tures of more than ten percent from its net profits derived from 
lawful gambling. For the purposes of this subdivision, net profits are 
profits less amounts expended for allowable expenses. A statutory or 
home rule charter city or a county may not require an organization 
conducting lawful gambling within its jurisdiction to make an 
expenditure to the city or county as a condition to operate within 
that city or county, except as authorized under section 349.16, 
subdivision 4 8, or 349.212; provided, however, that an ordinance 
requirement that such organizations must contribute ten percent of 
their net profits derived from lawful gambling to a fund adminis­
tered and regulated by the responsible local unit of government 
without cost to such fund, for disbursement by the responsible local 
unit of government of the receipts for lawful purposes, is not 
considered an expenditure to the city or county nor a tax under 
section 349.212, and is valid and lawful. 

A statutory or home rule city or county may by ordinance require 
that a licensed organization conducting lawful gambling within its 
jurisdiction expend all or a portion of its expenditures for lawful 
purposes on lawful purposes conducted or located within the city's or 
county's trade area. Such an ordinance must define the city's or 
county's trade area and must specify the percentage of lawful 
purpose expenditures which must be expended within the trade 
area. A trade area defined ~ ~ city under this subdivision must 
incluae each city contiguous to the defining city. 

Sec. 50. Minnesota Statutes 1989 Supplement, section 349.213, 
subdivision 2, is amended to read: 

Subd. 2. [LOCAL APPROVAL.] Before issuing or renewing "" 
BPgaBi.atiaB lieeBse ~ premises permit or bingo hall license, the 
board must notify the city council of the statutory or home rule city 
in which the organization's premises or the bingo hall is located or, 
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if the premises or hall is located outside a city, the county board of 
the county and the town board of the town where the premises or 
hall is located. The board may require organizations or bingo halls to 
notify the appropriate locs! government at the time of application. 
This required notification is sufficient to constitute the notice 
required by this subdivision. If the eity eellaeil 6f' eallaty ileaM 
adapts .. pesailltiaa, dis"jJjJPaviag the iieease aRE! S6 iafuffils the 
ileaM witRiB W <iIlys af peeeiv4ag aatiee af the ajJjJlieatiaa, the 
Iieease ""'Y Bat he, issaed 6f' peaewed. The board may not issue or 
renew a premises permit or bingo hall neense unless the or a\liza­
tion suomits !! resolution from the city councd or county' boar 
approving the premises permit or mngo hall license. The resolution 
must have Deen adopted wi in 60 days of the date of application for 
the new or renewed permit or license. 

Sec. 51. Minnesota Statutes 1988, section 349.30, subdivision 2, is 
amended to read: 

Subd. 2. "Gambling deviees" """"*' slat 'maehiaes, pelliette 
wheels, jJllaehaeapds, aRE! pia ,Ball "'l'eRi"es wftiel> ..et...... eeiBs 6f' 
sffigs, ehlf!s, 6f' tekeas af /my kiHd, wftiel> aPe' pedeemaBle in 
meFeftaaelise SF eash device" has the meaning given !! in section 
609.75, subdivision 4. , , 

Sec. 52. Minnesota Statutes 1988, section 349.31, is amended to 
read: 

349.31 [GAMBLING DEVICE; POSSESSIONOF.] 

Subdivision 1. [INTENTIONAL POSSESSION; WILLFUL KEEP­
ING.] The intentional possession or willful keeping of a gambling 
device on a-licensed premises is Cause for the suspension or revoca­
tion of allY license under whith the licensed business is carried on 
upon the premises where the gambling device is found, provided that 
possession of gambling equipment as defined in section 349.12, 
subdivision 17, which is used for lawful gambling authorized by this 
chapter, and the manufacture of gambling devices for use in juris­
dictions where use ofthe gambling device is legal as provided for by 
_ section 349.40 shall not be cause for revocation of a license. 

Subd. 2. [SUSPENSION AND REVOCATION OF LICENSES.] -
All licenses under which any hcensed business is permitted to be 
carried on upon the licensed premises shall be suspended or revoked 
if the intentional possession or willful keeping of any such gambling 
devices upon the licensed premises is established, notwithstanding 
that it may not be made to appear that such devices have actually 
been used or operated for the purpose of gambling. 

Sec. 53. Minnesota Statutes 1988, section 349.32, is amended to 
read: 



12642 . JOURNAL. OF THE HOUSE [84th Day 

349.32 [ISSUING AUTHORITY TO REVOKE.] 

The proceedings for suspension or revocation shall be had before 
the issuing authority, whicll shall nave power to suspend or revoke 
the license or licenses in.volved, as hereinafter provided. 

Sec •. 54. Minnesota Statutes 1988, section 349.34, is amended to 
read: 

349.34 {PROCEEDINGS BEFORE ISSUING AUTHORITY; OR­
DER TO SHOW CAUSE.] 

Upon the receipt of such infonnation from any of the peace officers 
referred to in section 349.33, if any issuing authority is of the 
opinion that cause exists for the surrensionor revocation of any such 
license, then that authority sha issue an order to show cause 
directed to the licensee of the premises, stating the ground upon 
which the proceeding is based and requiring the licensee to appear 
and show cause at a time and place; within the county in which the 
licensed premises are located, 'riot less than ten days after the date of 
the order, why the license should not be suspended or revoked. That 
order to show cause shall be served upon the licensee in the manner 
prescribed by law for the service of summons in acivil action, or by 
certified mail, not less than eight days before the date fixed for the 
hearing thereof. A copy of the order shall forthwith be mailed to the 
owner of the premises, as shown by the records in the office of the 
county recorder, at the owner's last known post office address. A copy 
of the order shall at the same time bl' mailed to any other issuing 
authority, of which the authority issuing the order to show cause has 
knowledge, by which other license to that licensee may have been 
issued, and any such other authority inay participate in the suspen­
sion or revocation proceedings after notifYing the licensee and the 
orncer or authority holding tl)e hearing of its intention so to do on or 
before the date of hearing, and after the hearing take such action as 
it could have taken had. it illstituted the suspension or revocation 
proceedings in the first instance. 

Sec. 55. Minnesota Statutes 1988, section 349.35, subdivision 1, is 
amended to read: . 

Subdivision l. [REVOCATION; STAY; APPEAL.] If, upon the 
hearing of the order to show cause, it appears that the licensee 
intentionally possessed or willfully kept upon the licensed premises 
any gambling device, then the license or licenses under which the 
licensed business is 9perated on the licensed premises, shall be 
suspended or revoked. The order of sus ension or revocation shall 
not be enforced. during the period allowe .section 349.39 for 
taking an appeal: 

Sec. 56. Minnesota Statutes 1988, section 349.36, is amended to 
. read: 
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349.36 [DUTIES OF COUNTY ATTORNEY] 

The county attorney ofthe countyjn which the hearing is held; or 
the city attorney if the issuing auth0rlS is the ~ shall attend the 
hearing, interrogate1lie witnesses, advise the issuing author­
ity, .!fhe eeHHty, atte .... ey shall ale&, and appear for the issuing 
authority. on any appeal taken pursuant to the provisions of section 
349.39. 

Sec. 57. Minnesota Statutes 1988, ;""'tion 349.38, is amended to 
read: . 

349.38 [PROPERTY OWNERS LIABILITY.] 

When a license is suspended or revoked under the provisions of 
sections 349.30 to 349.39, the owner of the premises upon which any 
licensed business has been operated shall not be penalized by reason 
thereof unless it is established that the owner had knowledge of the 
existence ofthe gambling devices resulting in license suspension or 
revocation. -

Se.c. 58. Minnesota Statutes 1988, section 349.39, is amended 'to 
read: . 

349.39 [APPEAL TO DISTRICT COURT; STAY; CONTINUANCE 
UNDER BOND; HEARING UPON ONE YEAR LIMITATION ON 
PREMISES.] 

Any licensee, or any owner of licensed premises, aggrieved by an 
order of an issuing authority suspending or revoking .any license 
may appeal from that order to the district court of the comity in 
which the licensee resides by serving a notice of the appeal upon the . 
issuing authority or the clerk thereof. The notice of appeal shall 
state that the person appealing takes an appeal to that district court 
from the order suspending or revoking the licens\, or licens!'s, 
describing them and identifYIng the order appealed from. This. 
notice shall be served within 15 days from the date of service of the 
order appealed from, and the same, with proof of service thereof, 
shall be filed with the court administrator of the district court of the 
proper county. The appeal shan stand for trial' at the next term of 
the. district court following the filing ofthe notice of appeal, without 
the service of anY'notice of trial, and shall be tried in the 'district 
court de novo. The trial shall be by jury if the appellant shall so 
demand. The licensee may continue to operate the licensed business 
or businesses until th" final disposition of such appeal. If the district 
court upon the appeal shall determine that any license involved in 
the appeal should be suspended or. revoked, it may, nevertheless, in 
its discretion permit the eontinuance of the licensed business under 
a bond in the amount and in the form and containing the conditions 
prescribed by theconrt. The district court on the appeal, or in a 
separate proceeding, may permit the issuance of a new license to a 
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different licensee before the expiration of the period of one year 
specified in section 349.35, subdivision 2, upon such terms and 
conditions imposed by. the court as will insure that no gambling 
device shall thereafter be maintained upon the licensed premises. 

Sec. 59. MinnesotaStatutes 1988, section 349:50,subdivision 8, is 
amended to read: 

Subd. 8. [VIDEO GAME OF CHANCE.] "Video game o( chance" 
meanS games or devices that simulate games commonly referred 
to as poker, blackjack, craps, hi-Io, roulette or other common gam­
bling forms, though not offering any type of pecuniary award or gain 
to players. The term also includes any video game having one or 
more of the following characteristics: 

(1) it is primarily a· game of chance, and has no substantial 
elements of skill involved; . 

(2) it awards game credits or replays and contains a meter or 
device which records unplayed credits or replays ....a eontains a 
<Ie¥iee that )leFmits them to be eaBeeleEi. 

"Video game of chance" does not include a video pull-tab device as 
defined in section 5. 

Sec. 60. Minnesota Statutes 1988, section 349.55, is amended to 
read: 

349.55 [GAME SPECIFICATIONS.] 

No payment may be made directly from any game or in connection 
with the operation of any device. Each game must contain a random 
character generator, and any internal meter must be nonresetable. 
Any gameeeBeeiiHg Fe)llays 61' eredits ~ eaaeel them "" _ 
thea eae at a tim&.-~ video game of chance may not contain or have 
attached to it any swItCh,lever, button, or .otheraevice capable of 
canceling rerays .or credits in any way other than ~ playing the 
game offere ~ the machine. A video game of chance mustoe 
programmed and· must operate in such. a jay that alrcredits 
accumulated on ~ game must autom;:itical y cancel Within 60 
seconds of the completion of ~ play. No person m,? cancefreprays or 
credits on ~ video game olcliance in ana: way ot er than ~ playing 
the game otrerea~ the machine. A vi eo gime of chance may not 
oorestarted after cancellation 01 all accumu ateacredits except on 
insertion of !! coin. ' 

Sec. 61. [349.61] [REPEAL; TERMINATION OF LICENSES.] 

Section! and sections 349.50 to 349.60 are repealed January h 
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1992. All licenses issued under sections 349;51 and 349.52 in effect 
on that date expire on that date. The commissioner onIDance shall 
on that date transfer all money in the video gaming license account 
to the general fund. . . 

Sec. 62. Minnesota Statutes 1989 Supplement, section 349A.02, 
subdivision 5, is' amended to read: ' 

Subd. 5. [COMPENKYrION INCENTIVE PLAN.] 'I'he eeffil'eH 
satieH sf effil'l~yees iH ~ ai'lisiaH is as I'Fa;~lH eh!ljlteF 43A, 
Subject to the provisions of section 43A.18, subdivision 1, the 
eaffiffiissieHeF sf effil'leyee .eIatiaHs director may, at the re'l"est sf 
~ aiFeetar, develop and implement a plan for making incentive 
payments to employees of the division whose primary responsibili­
ties are in marketing. 

Sec. 63. Minnesota Statutes 1988, section 609; 75, subdivision 4, is 
amended to read: 

Subd. 4. [GAMBLING DEVICE.] A gambling device is a contriv­
ance which for a consideration affords the player, an opportunity to 
obtain something of value, other than free plays, automatically from 
the machine or otherwise, the award of which is determined princi­
pally by chance. "Gambling' device" 'includes any video game of 
chance, as defined in section 349.50, subdivision 8, that is not in 
compliance with seCtions 349.50 to 349.60. - -- - - -

Sec. 64. Laws 1989, First Special Session chapter 1, article 13, 
section 27, is amended to read: ' 

Sec. 27. [STATE TO BE SUPPLIER OF GAMBLING EQUIP-
MENT.] . 

NatwithstaHaiag aHY etfteF law t& ~ eeHtffiry, After June, 30, 
199() 1993, the.tate of Minnesota will be the sole supplier of all 
gambling equipment under Minnesota Statutes, chapter 349.' The 
commissioner of revenue shall no later than JaHllary Ie, 199() 
December 7 1992, submit' to the legislature a bill making all 
statutory cii'anges required to implement this section includIng 
proposing the required staff and appropriation. The bill shall in­
clude provisions requiring the state to provide an adequate supply 
and variety of gambling equipment and to supply it efficiently. The 
commissioner of revenue shall provide copies of this bill to the chair 
of the house of representatives tax committee and to the chair of the 
senate committee on taxes and tax laws. Notwithstanding any 
contrary requirements of Minnesota Statutes, section 3C.035, sub­
division 2, the revisor shall assess the commissioner of revenue for 
the actual cost of bill drafting services rendered to the 'department 
with respect to the bill required by this section. 
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Sec, 65. [REPORT.] . 

The gambling contrql board>ihall stud¥" and repor to the legisla­
ture fu: January 15, 1993, on the ~ Q.. video p" I-tab devices in 
Minnesota. The sfiidy must inc1llile, among other subjects: 

(1) the volume of gambling ~ video pull-tab devices compared 
with paper pull-tabs; . 

(2) the effectiveness of Video pull-tabs in eliminating pull-tab 
cheating; 

(3) the effectiveness 'of state licensing and regulation of video 
pull-tao-devices; . 

(4) the effects of video pull-tab devices on the accountability of 
laWfuIgaffilJIliig; ann--

(5) recommendations for future legislative action regarding video 
pull-tab deVICes. 

Sec. 6.6. [STEARNS COUNTY; SPECIAL LEVY.] 

For taxes levied in 1996, payable in 19910nly, Stearns liunty 
fay levy a tax in an amount not to'exceeif$I09,000 to cover t e cost 
Q.. the investigatiM of criminal actiVUYconnected with!! Illi\nap. 
~ The ~ under this section is ~ 'subject to the limitations of 
Minnesota-stiitutes, sections 275.50 to 275.56. 

Sec. 67. [MILLE LACS COUNTY; SPECIAL LEVY.) 

For taxes levied in 1990, payable in 19910nly
lr

Mille Lacs counjY 
ma~ levy an amount equal to the expenditures om reserve run s 
use in 1990 to ~ socia service costs. The county must prOvRle 
evufence to the commrSsloner of reVei.iiiethat expendJliii-es from 
reserve funds were made for this purUise.Th1s1~ may not exceed 
$694,00o.Thls levy ~t subject to r e levy limItations in Minne­
sota Statutes, section 275.50 to 275.56. 

Sec. 68. [REPEALER.) 

(a) Minnesota Statutes 1988, sections 349.14 and 349.214, subdi· 
viSIOns h~ 3, and 4; MinnesOta Statutes 1989 ,plement, section 
349.151, sUl>ruvision 4a; and Minnesota Statutes econd 1989 Sup­
plement, section 349.214, subdIvision ;, are repealed. 

(b) Minnesota Statutes 1989 Supplement, sections 349.20 and 
349.21, are repealed. . . '" . . 

Sec. 69. [EFFECTIVE DATE.) 
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Sections (), 6, 9, 11., 15, 25, 36, 41, 42, 44, 45, 46, and 64 are 
effective the day following final enactment. -sections 29, 31, 32, 60, 
63, and 68, paragraph (b), are effective January 1, 1991." . 

Delete the title and insert: 

"A bill for an act relating to lawful gambling; providing primary 
enforcem~nt for criminal violations in the division of gambling 
enforc~n;tent; defining lawful purposes for expenditures of gambling 
profits; . establishing licensingqllalifications for organizations and 
manufacturers; requiring organizations to report monthly on expen­
ditures and contributions of gambling profits; authorizing the gam­
bling control board to require recipients of contributions of gambling 
profits to register with the board; authorizing summary suspension 
of gambling licenses for failure to file tax returns; authorizing a 
limited number of video pull-tab devices and establishing standards 
and requirements for them; regulating pull-tab dispensing ma­
chines; requiring inspection and testing of gambling equipment; 
requiring permits for gambling premises; requiring gambling man-' 
agers to be licensed; requiring that employees of organizations 
conducting lawful gambling be registered with the board; expanding 
allowable uses for revenue from local gambling taxes and requiring 
board approval of these taxes; specii'ying authority to establish 
incentive plans for state lottery employees; repealing video games of 
chance regulating provisions on January 1, 1992; abolishing lawful 
gambling on July 1, 1993; amending Minnesota Statutes 1988, 
sections 297 A.Ol, subdivision 16; 349.12, subdivisions 10, 18, and by 
adding subdivisions; 349.16, as amended; 349.17, as amended; 
349.18, as amended; 349.19, as amended; 349.212, subdivision 5; 
349.2121, subdivisions 1 and 4a; 349.2123; 349.30, subdivision 2; 
349.31; 349.32; 349.34; 349.35, subdivision 1; 349.36; 349.38; 349.39; 
349.50, subdivision 8; 349.55; and 609.75, subdivision 4; Minnesota 
Statutes 1989 Supplement, sections 299L.03, by adding subdivi­
sions; 349.12, subdivisions 12 and 15; 349.151, subdivision 4; 
349.152, subdivision 2, and by adding subdivisions; 349.161, as 
amended; 349.162; 349.163, as amended; 349.164; 349.2121, subdi­
vision 2; 349.2122; 349.213, subdivisions 1 and 2; and 349A.02, 
subdivision 5; Minnesota Statutes Second 1989 Supplement, sec­
tions 349.12, subdivisions 11 and 19; 349.15;. and 349.212, subdivi­
sions 1 and 4; Laws 1989, First Special Session chapter 1, article 13, 
section 27; proposing coding for new law in Minnesota Statutes, 
chapters 299L and 349; repealing Minnesota Statutes 1988, sections 
349.14; 349.214, subdivisions 1, la, 3, and 4; Minnesota Statutes 
1989 Supplement, sections 349.151, subdivisions 1, 2, 4, 4a, and 5; 
349.152; 349.20; and 349.21; Minnesota Statutes Second 1989 Sup­
plement, section 349.214, subdivision 2." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Ogren from the Committee on Taxes to which was referred: 

H. F. No. 2283, A bill for an act relating to housing; establishing a 
local government housing account that may be used for transitional 
housing, public housing modernization and rehabilitation, and 
subsidized rental housing preservation; requiring state interagency 
coordination on homelessness; providing for a housing and redevel­
opment authority property service charge in lieu of property taxes; 
appropriating nonrefundable bond allocation deposits to the housing 
trust fund account; appropriating money; amending Minnesota 
Statutes 1988, sections 462A.201, subdivision 2; 469.040, by adding 
a subdivision; and 474A.21; Minnesota Statutes 1989 Supplement, 
section 469.203, subdivision 4; proposing coding for new law in 
Minnesota Statutes, chapter 462A; repealing Minnesota Statutes 
1989 Supplement, section 469.203, subdivision 5. 

Reported the same back with the following amendments: 

Pages 3 and 4, delete section 4 

Page 5, delete section 7 

Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 7, delete everything after the semicolon 

Page 1, delete lines 8 to 10 

Page 1, line 11, delete "account;" 

Page 1, line 13, delete everything before "and" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee On Taxes to which was referred: 

S. F. No. 1822, A bill for an act relating to housing; providing for 
the administration of section 8 existing housing and low-rent public 
housing programs; clarifying and limiting local approval require­
ments; removing the exemption for special assessments for housing 
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and red<lvelopmentauthorities; providing for the transfer of housing 
and housing development projects to an economic development 

, authority; authorizing the metropolitan council to plan and' adjIlin­
ister a section 8 program in the,metropolitan area without approval 
of local units of.government; amending Minnesota Statutes 1988, 
sections 469.0.02, .subdivision IO,andby adding a subdivision; 
469.004, subdivision 5; 469.005, subdivision 1;469.012, subdivision 
3; 469.016; 469.040, subdivisions 1 and 3; 469.094, subdivisions 1 
and 2; and 473.195, subdivision 1; and Minnesota Statutes 1989 
Supplement, section 469.012, subdiVision 1. 

. Reported the s~me back with the following amendments: 

Page 12, line 21, delete "benefiting" and insert "provided to" 

Page i2, delete. line 23 

Page 12, line 24, delete the new l>ingnage 

Page 16, after line 22, insert: 

"Sec. 13. [BONDS AUTHORIZED.] 

Subdivision 1. The governing bodY' of the city of Be11lidji or 
, Beltrami count~ may sell and issue generru obligation bonds or 

revenlle bonds C; the city or the CO\iiity, respectively, to fina.ncethe 
construction' ami betterment of an airport terminal and other air 
navigation filCffities as define01n Minnesota Statutes;sectWii 
360.013, or. of other rehlted facilmes, Including Jlangars, repair 
shops and otlleiliiiITdings, arid equipment needed, for the storage, 
repair, reconstruction, and servicing of aircraft. Thel)onas may be 
ISSUed ~ the city or the county on its own behalf witlit.1le consent 
of both tkarties, or with the consent Of the other on behallOf both of 
Them. ~ bondSmust be Issued, waand secured in accoraaD.ce 
with Minnesota Statutes, chapter 475, except as provided in subdi­
VISIOns ~ and 3. The faCilItIes to be financedt>...x the bonds are !'c 
pullic convenience from which!'c reven~e ~ derivea, and are not 
In, ebtedness under chapter 475 oNlny cIty charter. 

Subd. 2. The aggregate principal amount of all bonds issued ~ the 
cita' or the county under this section, which are outstanding and 
un ISChargedat any tIme shall'notexceed$400,000.· . 

Subd. 3: IT either the city ~ & countissues bonds on behalf of" 
'. both of theU' the entity not Issmng the nds may ~ adViiIOrem 
. taxes on a taxaole property within its corporate limits to ~ ~he 

prmcipalOf and mterest on the bonds as agreed uBon beToretheir 
Issuance, and may irrevocaDlY a1f!'ropriate the co lections of the 

. taxes to the sinking fund establis ed ~ the lsSuing entity tOr the 
payment of the bonds. The entIty issuinifThe bOnds may levy ad 
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valorem taxes on all taxable procarty within its corporate limits for 
the years and in tile amounts tat, together with any taxes levIea 
and appr1¥riated~ the nonissuing entity, will meet the require­
ments of Illnesota Statutes, sectIOn 475.61. NeIther the taxes nor 
an: adQitional taxes levied to eliminate any deficiencies in the 
co ection thereof are ~ct to any limitation establishoo ~ 
general or special law or carter as to rate or amount. The taxes' 
may not De considereain determining the amount of any other taxes 
which may be levied sUbject to any suCh limitation. 

Subd. 4. (a) After approval of !! bond issue under subdivision 1 or 
the first apprOval of !! tax levy to ~ bond obligations under 
SiilidlVlSlon ~ the governing body of the city for !! cif; action or the 
cft¥nt~ for !! county action shall pUbTISh notice of t e action in its 
o Icia publicatIOn. The bonds may be issued and sold or the tax 
leVIed without submitting the question to the voters, unless within 
30 days after the date of pii'bIication !! petffiOn signed !>y quaITlled 
voters {qual to five percent of the voters who voted in the last 
genera election III the governmenTafSu'bdiVlffion is mea with the 
CIty or the county. 

(b) IT a petition is filed that meets the requirements of paragraph 
(a), the Donds may be issued or the tax levied up fin obtaining the 
approval of !! majority of the voters voting on ~ question at !! 
speCIal or regular election." 

Page 16, line 25, after the period insert "Section 13 is effective 
upon approval !>y !! majority of all members of the Bemidji city 
council, and & !! majority of all members of the Beltrami county 
board of commIssioners, and compliance with Minnesota Statutes, 
sect1on-645.021." --

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 12, after the Semicolon, insert "authorizing the 
issuance of bonds by the city of Bemidji and Beltrami county;" 

With the recommendation that when: so amended the bill pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 2005 and 2283 were read for the second time. 
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SECOND READING OF SENATE BILLS 

S. F. Nos. 1854, 1891, 2282, 2489 and .1822 were read for the 
second time. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned: 

H. F. No. 2645, A bill for an act relating to insurance; regulating 
domestic insurers; providing for domestications and conversions to 
foreign insurers; proposing coding for new law in Minnesota Stat­
utes, chapter 60A. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 1730, A bill for an act relating to commerce; requiring 
seating furniture in public occupancies to meet flammability and 
labeling standards; proposing coding for neW law in Minnesota 
Statutes, chapter 299F. 

The Senate has appointed as such com~ittee: 

Mrs. Lantry, Mr. Solon and Mrs. McQuaid. 

Said House File is herewith returned to the House. 

PATRJCK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 2294,· A bill for an act relating to driver~' licenses; 
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providing for electronically produced images on drivers' licenses; 
providing for living will designation on driver's licenses; allowing 
commissioner to suspend a driver's license for failure tQ report 
certain medical conditions; amending Minnesota Statutes 1988, 
sections 171.07, subdivisions 1a and 6, and by adding a subdivision; 
and 171.071; Minnesota Statutes 1989 Supplement, sections 171.06, 
subdivision 3; 171.07, subdivisions 1 and 3; and 171.18. 

The Senate has appointed as such committee: 

Mr. Vickerman, Ms. Reichgott and Mr. Purfeerst. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary ofthe Sellate 

Mr. Speaker: 

I hereby announce that the Senate, accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 2343, A bill for an act relating to insurance; accident and 
health; providing for the classification and disclosure of certain 
comprehensive health insurance data; regulating the Minnesota 
comprehensive health insurance plan; requiring insurers to provide 
written materials on the Minnesota comprehensive health insur­
ance plan; amending Minnesota Statutes 1988, sections 13.71, by 
adding a subdivision; 62E.1O, subdivision 9; 62E.14, by adding 
subdivisions; and 62E.15, subdivision 4. 

The Senate has appointed as such committee: 

Messrs. Brandl, Solon and Frederick. 

Said House File is herewith returned 'to the House: 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 2457, A bill for an act relating to public financing; 
allocati,ng authority to issue tax exempt revenue bonds; restricting 
loans from proceeds of mortgage revenue bonds under certain 
circumstances; amending Minnesota Statutes 1988, sections 
474A.02, subdivisions 6, 8, and by adding a subdivision; 474A.03; 
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474A.061, subdivision 3, and by adding subdivisions; 474A.091, 
subdivisions 1, 4, and 5; 474A.131, subdivision 2; and 474A.14; 
Minnesota Statutes 1989 Supplement,' section 290.01, subdivision 
19a;· Minnesota Statutes Second 1989 Supplement, sections 
474A.061, subdivisions 1 and 4; and 474A.091, subdivisions 2 and 3; 
proposing coding for new law in Minnesota Statutes, chapter 47 4A; 
repealing Minnesota Statutes 1988; sections 474A.081, subdivisions 
1, 2, and 4; and· 474A.091, subdivision 4a; Minnesota Statutes 
Second 1989 Supplement, section.474A.061;subdivision 2: . '. 

The Senate has ,appointed assuch committee: 

Messrs. Pogemiller arid Johnson, D. J., and Ms. Reichgott. 

Said House Fileis herewith returned to the House. 

PATRICK K FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment ofaConference Committee on the 
amendments adopted by the Senate to the following House File: 

H..F.No. 2474, A bill for an act relating to insurance; long-term 
care; modifying the definition of medically prescribed long-term 
care; allowing additional licensed·health care providers .to prepare 
plans of· care; regulating assessments;, regulating cancellations; 
amending Minnesota Statutes 1988,sections 62A.46, subdivisions 2, 
4, 5, and 8; 62A.48, subdivision 3, and by adding a subdivision; and 
62A.56; Minnesota Statutes .1989 Supplement, section 62A.48, sub-
di,vision 1. ' . 

The Senate has appointed as such committee: 

Messrs. Solon, Metzen and Larson. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. 'Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a. Conference Committee on the 
amendments adopted by the Senate to' the following HouSe File: 

H. F. No. 2.480, A bill for an act relating to taxation; making 
teChnical corrections and administrative changes to property, sales 
and use. motor vehicle excise, income~ franchise, insurance, petro-
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leum products, pull-tab and tipboard taxes, firefighter state aids, 
and property tax refunds; making technical corrections and admin­
istrative changes to certain aids to local government; including 
lottery prizes as refunds in the revenue recapture act; providing for 
posting of certain tax delinquencies; requiring a social security 
number on certain probate applications; iinposing a tax on untaxed 
pull-tabs and tipboards; recodifying license inquiry provisions; pro­
viding for payment and settlement of state elections campaign funds 
to political party state committees; transferring certain powers and 
duties; recodifying and providing for tax administrative, enforce­
ment, and collection procedures; imposing penalties; amending 
Minnesota Statutes 1988, sections 60A.198, by adding a subdivision; 
69.771, subdivision .3; 69.772, subdivision 2a;.69.774, subdIvision 1; 
116K.04, subdivision 4; 270.65; 270.67, subdivisions 1 and 2; 270.68, 
subdivisions 1 and 3; 270.69, subdivisions 2, 3, 7,8, and by adding a 
subdivision; 270.70, subdivision 1; 270A.03, subdivision 7; 274.01, 
subdivision 1; 275.54; 287.21, subdivision 2; 290.05, subdivision 4; 
290.17, subdivision 5; 290.39, subdivision 5; 290.49, subdivision 3; 
290.92, subdivisions 6a, 12, 23, and 24; 290.93, subdivision 1; 
290A.03, subdivision 3; 290A.04, subdivision 1; 290A.07, subdivi­
sion 3; 290A.19; 296.06, subdivision 2; 296.18, subdivisions 2 and 3; 
296.25; 297 A.Ol, subdivision 8; 297 A.03, subdivision 2; 297 A.041; 
297 A.14, subdivision 1;297 A.18; 297 A.211, subdivision 3; 297 A.25, 
subdivision3!; 297 A.255, by adding a subdivision; 297B.035, sub­
division 1; 299F.21, subdivision 1;349.212, by adding a subdivision; 
477A.011, by adding a subdivision; 524.3-1001; 524.3-301; Minne­
sota Statutes 1989 Supplement, sections 38.18; 50.14, subdivision 4; 
69.021, subdivision 6; 110.70; 118.12; 163.04, subdivision 3; 163.06, 
subdivision 6; 165.10, subdivision 1; 168.013, subdivision 5;. 
168A.1O, subdivision 1; 270.06; 270.73, subdivision 1; 270B.07, by 
adding a subdivision; 272.16; 273.01; 273.11, subdivision 1; 290.39, 
subdivision 4; 290.92, subdivision 4c; 290.9201, subdivisions 7 and 
8; 290.9705, subdivision 4; 297A.17; 365.025, subdivision 4; 368.01, 
subdivision 23; 368.44; 368.47; 370.oI; 383.06; 385.31; 386.34; 
412.081, subdivision 1; 412.221, subdivision 2; 430.102, subdivision 
2; 465.04; 469.177, subdivision 1a; 471.24; 471.73; 475.58, 'subdivi­
sion 2; 475.73, subdivision 1; 477 A.Ol1, subdivision 15; 505.173, 
subdivision 1; Minnesota Statutes Second 1989 Supplement, sec­
tions 10A.31, subdivision 5; 60A.15, subdivision 1; 273.13, subdivi­
sion 25; 273.1391, subdivision 2; 273.1398, subdivision 1, 2, 5a, and 
6; 274.14; 274.175; 275.07, subdivision 3; 275.50, subdivision 5; 
275.51, subdivisions 3f, 3h, and 6; 287.29, subdivision 1; 290.17, 
subdivision 2; 290A.04, subdivisions 2h and 2i; 290A.07, subdivision 
2a; 349.212, subdivision 4; 373.40, subdivision 1; 473F.08, subdivi­
sion 8a; 477A.012, subdivision 3; 477A.013, subdivision 3; Laws 
1989, chapter 28, section 24; and Laws 1989, First Special Session 
chapter 1, articles 3, section .35; and 9, section 86; proposing coding 
for new law in Minnesota Statutes, chapters 270 and 289A; repeal­
ing Minnesota Statutes 1988, sections 270.08; 270.10, subdivision 4; 
270.651; 272.70; 290.05, subdivision 5; 290.067, subdivision 5; 
290.23, subdivision 15; 290.281, subdivision 5; 290.29; 290.37, as 
amended; 290.39, as amended; 290.391; 290.40; 290.41; 290.42; 
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290.43; 290.44; 290.45; 290.46; 290.47; 290.49; 290.50, as amended; 
290.52; 290.521; 290.522; 290.523, as amended; 290.53, subdivisions 
1, la, 2, 2a, 3,3a, 4, 5, 7,8, 9, 10, and 11; 290.54; 290.56; 290.57; 
290.58; 290.59; 290.611, subdivision 5; 290.612; 290.65; 290.92, 
subdivisions 6, 7, 8,11,13,14,15, and 18; 290.9201, subdivisions 4, 
5, 9, and 10; 290.923, subdivision 7; 290.93; 290.931; 290.932; 
290.933; 290.934, as amended; 290.935; 290.936; 290.9705, subdivi­
sion 2; 290.974; 290A.06; 290A.11, subdivisions 1, 2, 3, and 4; 
290A.111; 290A.112, as amended; 290A.12; 291.09; 291.11; 291.131; 
291.14; 291.15, subdivisions 1 and 3; 291.215, subdivisions 2 and 3; 
291.31, subdivisions 1 and 2; 291.32; 296.027; 296.16, subdivision 3; 
296.17, subdivision 13; 296.18, subdivisions 3a and 7; 296.24; 
297 A.08; 297 A.121; 297 A.15, subdivision 3; 297 A.26, subdivisions 1 
and 4; 297A.27; 297A.275; 297A.29; 297A.30; 297A.31; 297A.32; 
297 A.33, subdivisions 1, 3, 4, and 5; 297 A.34; 297 A.35; 297 A.37; 
297 A.39, subdivisions 1, 2, 2a, 3, 4, 5, 7, and 8; 297 A.40; 297 A.41, 
297A.42; 297A.431; 297A.44, subdivision '2; Minnesota Statutes 
1989 Supplement, sections 290A.11, subdivision 1a; and 297 A.20; 
Minnesota Statutes Second 1989 Supplement, sections 270.77 and 
290.38; Minnesota Rules, parts 8052.0100; 8052.0200; and 
8130.7800. 

The Senate has appointed as such committee: 

Messrs. Pogemiller and Johnson, D. J.; Ms. Reichgott; Messrs. 
Stumpf and Belanger. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary.of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2350, A bill for an act relating to natural resources; 
authorizing the commissioner to designate agents to sell state park 
permits; amending Minnesota Statutes 1988, section 85.053, subdi­
vision 1. 

PATRlCK E. FI.AHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

McGuire moved that the House concur in the Senate amendments 
to H. F. No. 2350 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 
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H. F. No. 2350, A bill for an a~t relating to natural resources; 
authorizing the commissioner to designate agents to sell state park 
permits; clarifying requirements for financial assurance to be pro­
vided by mining operators; amending Minnesota Statutes 1988, 
sections 85.053, subdivision 1; and 93.49. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. . 

The question was taken on the repassage of the bill and the roll 
was called. There were 124 yeas and 0 nays as follows:' 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, 1. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Jolmson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 

. Kelly 
Kelso 
Kinkel 
Knickerbocker 

Kostohryz Osthoff 
Krueger Ostrom 
Lasley Otis 
Lieder Ozment 
Limmer Pappas 
Long Pauly 
Lynch Pellow 
Macklin· Pelowski 
Marsh Peterson 
McDonald Poppenhagen 
McGuire Price 
McPherson Pugh 
Milbert Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander· Rodosovich 
Ogren Rukavina 
O1sen, S. Runbeck 
Olson, E. Schafer 
Olson, K. Scheid 
Onnen Schreiber 
Orenstein Seaberg 

Segal 
Simoneau 
Skoglund 
Solberg 
Bparby 
Stanins 
Steensma 
Sviggum 
Swenson 
'fjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
~lle 
~nzel 
Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2025, A bill for an act relating to agriculture; creating a 
restricted seed potato growing area and historic certified seed potato 
area; provi!iing restrictions; requiring a study; imposing a penalty; 
proposing coding for new law in Minnesota Statutes, chapter 21. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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Tunheim moved that the House refuse to concur in the Senate 
amendments to H. F. No. 2025, that the Speaker appoint a Confer­
ence Committee of 3 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. 

A roll call was requested and properly seconded. 

The question was taken on the Tunheim motion and the roll was 
called. There were 69 yeas and 55 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Begich 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dorn 
Greenfield 
Hasskamp 

Hausman 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kostohryz 

Krueger Otis 
Lasley . Pappas 
Lieder Pelowski 
Long Peterson 
McEachern Price 
McGuire Pugh 
Munger Quinn 
Murphy Reding 
Nelson, C. Rest 
Nelson, -K. Rice 
Neuenschwander Rodo80Vich 
O'Connor Rukavina 
Ogren Sarna 
Olson, Ii: . Segal 

Those who voted in the negative were: 

Abrams 
Anderson;R 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Dempsey 
Dille 
Forsythe 

Frederick 
Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 

The motion prevailed. 

Mr. Speaker: 

Johnson, V. 
Knickerbocker 
Liminer 
Lynch 
Macklin 
Marsh 
McDonald 

, McPherson 
Miller 
Morrison 
Olsen, S. 

Olson, K. 
Omaun 
Onnen 
Ostrom 
Ozment 
Pellow 
Redalen 
Richter 
Runbeck 
Schafer 
Schreiber 

Simoneau 
Skoglul}.d 
Solberg 
Sparby 
Trimble 
Tuilheim 
Vellenga 
Wagenius 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

Seaberg 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Uphus 
Valento 
Waltman 
Weaver 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 1847,2430,2347 and 1903. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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FIRST READING OF SENATE BILLS 

S. F. No. 1847, A bill for an act relating to human rights; 
amending the definition of age; clarifying medical information 
obtainable from prospective employees; clarifying protection for 
pregnant employees; prohibiting threats against home owners and 
renters; prohibiting discriminatory business practices; clarifying 
the meaning of business necessity and continuing violations; 
renumbering definitions; amending Minnesota Statutes 1988, sec­
tions 363.01, subdivision 28; 363.03, subdivisions 2, 8a, and by 
adding subdivisions; 363.06, subdivision 1, and by adding a subdi­
vision; 363.071, by adding subdivisions; 363.116; Minnesota Stat­
utes 1989 Supplement, sections 363.02, subdivision 1; and 363.03, 
subdivision 1. 

The bill was read for the first time. 

Orenstein moved that S. F. No. 1847 and H. F. No. 2038, now on 
Special Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2430, A bill for an act relating to financial institutions; 
establishing a system for the evaluation and rating of community 
reinvestment by depository financial institutions owned by inter­
state holding companies; providing uniformity with federal financial 
institutions regulatory practices; regulating public disclosure of 
uniform rating; requiring notice to the commissioner of proposed 
acquisitions of control; regulating Minnesota transmission facili­
ties; allowing equal access by other transmission facilities; permit­
ting interstate banking with an additional reciprocating state; 
amending Minnesota Statutes 1988, sections 47.61, by adding a 
subdivision; 47.65, by adding subdivisions; 48.92, subdivision 7; and 
48.93, subdivision 3; proposing coding for new law in Minnesota 
Statutes, chapters 46 and 4 7. 

The bill was read for the first time. 

Osthoff moved that S. F. No. 2430 and H. F. No. 2770, now on 
Special Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2347, A bill for an act relating to environmental protec­
tion; approving state membership in the Great Lakes Protection 
Fund; proposing coding for new law as Minnesota Statutes, chapter 
116Q. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 
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S. F. No. 1903, A bill for an act relating to health; providing 
programs and incentives for persons to volunteer as bone marrow 
donors; requiring the commissioner of health to educate residents 
about the need for volunteer bone marrow donors; requiring paid 
leave for employees to donate bone marrow; requiring a bone marrow 
donor drive to encourage state employees .to volunteer as bone 
marrow donors; appropriating money; proposing coding for new law 
in Minnesota Statutes, chapters 145 and 181. . 

The bill was. read for the first time and referred to the Committee 
on Appropriations. 

The following Conference Committee Report was received: 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1981 

A bill for an act relating to motor vehicles; providing for tempo­
rary permit while awaiting delivery of special vehicle license plates; 
requiring registered owner of motor vehicleto list address or mailing 
address of primary residence on application for registration; permit­
ting motor vehicle owners to classify residence addresses as private 
data and to use mailing addresses on motor vehicle registration 
forms; clarifying when inspection fee inust be paid to receive 
certificate of inspection for salvage vehicle; clarifying disclosure 
requirements for motor vehicle pollution control system; amending 
Minnesota Statutes 1988, sections 168.09, by adding a subdivision; 
168.10, subdivision 1; and 325E.0951, subdivision 3a;' Minnesota 
Statutes 1989 Supplement, section 168A.152, subdivision 2; propos­
ing coding for new law in Minnesota Statutes, chapter 168. 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

April 2, 1990 

We, the undersigned conferees for H. F. No. 1981, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H. F. 
No. 1981 be further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1988, section 168.09, is amended 
by adding a subdivision to read: . 
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Subd. 7. [DISPLAY OF TEMPORARY PERMIT; SPECIAL 
PLATEST ~ vehicle that displays !! special plate issued under 
section 168.021; 168.12, sjlbdivision 2, 2a, 2b, or 2c;l68.123; 
168.124; 168.125; 168.126; or 168.12$-may dTsj)lay !! temporary 
permIt mconjunction with expired registration if: 

(1) the current registration tax and all other fees have been paid 
inrulf;and. . 

(2) the plate requires replacement under section 168.12, subdivi­
sion .1 paragraph (3). 

The permit isvalid for!! period of 60 dar. The permit must be in 
!! form prescribed by ille commIssioner 0 ~ublicsaf~y and wnen­
ever practicable must be posted upon the river's si e of the rear 
window on the inside ~!1he vehicle. The permIt ~ valid onlYTor the 
vehicle fOr which it was issued to allow a reasonable time for ilie 
new lIcense plates-to be ffiiiiiiifaclureaand delivered to the apjlIl­
cant. 

Sec. 2. Minnesota Statutes 1988, section 168.10, subdivision 1, is 
amended to read: 

Subdivision 1. [APPLICATION.) Except as provided in subdivi­
sions la, 1b, 1c,.ld, 19, and 1h, every registered owner of any motor 
vehicle in this "tate, not exempted by section 168.012 or 168.26, 
shall as soon as registered ownership of a motor vehicle is acquired 
and annually thereafter during the period provided in section 
168.31, file with the commissioner of public safety on a blank 
provided by the commissioner a listing for taxation and application 
for the registration of such vehicle, stating the first, middle and last 
names, the dates date of birth, and aaaFesses the address of the 
primary residence Ol'alleach registered SWfleFS owner thereoTwho 
are is a naturall'eFssas pebson or mailing address if the address of 
the Prllnary residence has een classified as private data under this 
cnapter, the ful! flfHfteS name and addFesses address of all any other 
registered awaeFS owner, the name and address of the person from 
whom purchased, make of motor vehicle, .year and· number of the 
model, manufacturer's identification number or serial number, type 
of body, the weight of the vehicle in pounds, for trailers only, its rated 
load carrying capacity and for buses only, its seating capacity, and 
such other information as the commissioner may require. Any false 
statement willfully and knowingly made in regard thereto shall be 
deemed peIjury and punished accordingly. The listing and applica­
tion for registration by dealers or manufacturers' agents within the 
state, of motor vehicles received for sale or use within the state shall 
be accepted as compliance with the requirements of this chapter, 
imposed upon the manufactm;er. 

Registration shall be refused a motor vehicle if the original 
identification or serial number has been destroyed, removed, altered, 



84th DlIY] WElDNESDAY, APRIL 4, 1990 12661 
.. ~~-

covered, or dernced. However, if the commissioner is satisfied on the 
Sworn statements, of the registered ,oWJ1er or registered owners or 
such other persons as' the commissioner may deem advisable that 
the applicaJit is the legal owner, a special identification number in 
the form prescribed by the commissioner shall be" aSSigned to the 
motor vehicle. When it has been determined that the number had 
been' affixed to such vehicle in a manner prescribed by the ~ommis­
sioner, the vehicle may thereafter be registered in the same manner 
as other motor vehicles. In the case of a new, "r'rebuilt motor vehicle 
manufactured or assembled without an identification or serial 
number, the commissioner may assign an. identification number. to 
the motOr vehicle in the same manner as prescribed heretOfore. 

Sec. 3. Minnesota Sta,tutes 1989 Supplement, section 168A.152, 
subdivision 2, is amended to ,read: 

Subd. 2. [INSPECTION FEE.] A fee of $20 ,must be paid to the 
department before the department eeBdB.ts "" iBSIleetieft ""'*'" 
issues ~ certificate of title for ~ vehicle that has been inspected and 
for which ~ certIficate of inspection hlls been issued pursuant to 
SUbdiVISIOn 1. The only lIdditionlll fee thllt mlly be assessed for 
issuing the certifi~lIte of title is the filing fee imposed undersection 
168.33, subdivision 7. ' ' 

Fees collected by the' department under this subdivision, for 
conducting inspections under subdivision 1, must be deposited in the 
general fund. ' 

Sec. 4: Minnesofa Statutes 1988, section' 325E.0!i51, subdivision 
3a, is amended to read: 

Subd. 3a. [DISCLOSURE.] No person may transfer a motor vehicle 
that was required to be manufactured with an air pollution control 
J;;stem .without certifying in writing to the tr!,nsferee that to the 
, st of the perSon's 'knowledge, the aIr pollutIon control systems, 

including the restricted gasoline fill pipe, have not ,been removed, 
altered, or rendered inoperative; The registrar of motor vehicles 
shall prescribe the 'manner and form in which this written disclosure 
must be made. No transferor may knowingly give a false statement 
to a transferee in making'a disclosure required by this subdivision. 

Sec. 5. [U.S. OPEN LICENSE PLATES.] 

Subdivision 1. [DEFINITIONS.] (a) "Committee" means the 1991 
U.S. Open Committee. ,- ---

(b) "Registrar" means the registrar of motor vehicles. 

SuM. 2. [ISSUANCE AND DESIGN.] Upon the request of the 
committee, the registrar shall issue to the committee special license 
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plates, ~ use in connection with the 1991 United States Golf 
AssocIatIOn Open Championship. The special plates must be of !Ie 
design approved ~ the re~strar after consultation with the com· 
mittee. The plates may be Isplayed on a passenger vemaeTIi.e use 
of which has been donate<! for the 'l~efcliampionshif fu: the vehlCIe 
miiillii'iiCturer. The plates are va i or !Ie penod Q.. 14 days after 
issuance~ 

'Subd. 3. [FEES.] The registrar shall. collect !'; fee of $lOfu; each 
pair of sricial plates issued under this sectIOn. The mmimum 
number Q.. special plates the registrar may issue to the committee 
under this section is 50 pairs. " 

Subd. 4. [APPLICATION.] In r"<f.uesting special piates under this 
secliOD, tne committee shall e.rovi e the followin

C 
in ormatloii1O the 

registrar at least 120 days efore the start of t e period for whICh 
the plates arereqUeSiea: -- - ---- '. - --

(1) th~ dates of the period for which the plates are requested; 

(2) the' name, address, and telephone number of an authorized 
representative of the committee; 

(3) the quantity of plates requested;. and 

(4) !Ie certification that the insurance required under Minnesota 
Statute"! section 65B.49, subdivision 3, will be provided for each 
vehicle tor which special plates are provided under this section. 

Subd., 5. [LIABILITY.].!!'!Ie parking violation citation is issued for 
!Ie V1OIation committed ~ !Ie driver of !Ie vehicle displaying special 
plates issued under this section, tne committee is liable for the 
amount of fine;-penalty assessment, late pa~ment penauy,or costot' 
warrants issued in connectIOn WIth the vio atlOn unless, within 15 
days afterreceiVln/I knowledge oCtile violation, the committee 
provic:leStO the Issumg authority thefollowina infonnatlOn to the 
extent availille: the driver's full name;home a dress, local address, 
!!' any: lIcense ~iiiiiOOr, and. ,:,mplo~er s ~aliIe !!ci! address . .!!' the 
com,mlttee IS reheved of lliiliihty un er thTssii\;>dlvlslon, the person 
who committed the violatIOn remains liable for the violation. 

Sec. 6. [EFFECTIVE DATE.] 

Sections 3 and :! are effective the day following final enactment." 

Delete the title and insert: 

''A bill for an act relating to motor vehicles; providing for tempo· 
rary permit while awaiting delivery of special vehicle license plates; 
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requiring registered owner of motor vehicle to list address or mailing 
address of primary residence on application for registration; clari­
fying when inspection fee must be paid to receive certificate of 
inspection for salvage vehicle; clarifying disclosure requirements for 
motor vehicle pollution control system; providing for special U.S. 
Open license plates; amending Minnesota Statutes 1988, sections 
168.09, by adding a subdivision; 168.10, subdivision 1; and 
325E.0951, subdivision 3a; Minnesota Statutes 1989 Supplement, 
section 168A.152, subdivision 2." 

We request adoption of this report and repassage of the bill. 

House Conferees: ALICE M. JOHNSON, CHUCK BROWN AND ARTHUR 
W: SEABERG. 

Senate Conferees: .LERoy A. STUMPF, WILLIAM V. BELANGER, J RAND 
KEITH LANGSETH. 

Johnson, A., moved that the report of the Conference Committee 
on H. F No. 1981 be adopted and that the bill be repassed as 
amended by the Conference Committee. The motion prevailed. 

H. F. No. 1981,' A bill for an act relating to motor vehicles; 
providing for temporary peTffiit while awaiting delivery of special 
vehicle license plates; requiring registered owner of motor vehicle to 
list address or mailing address of primary residence on application 
for registration; permitting motor vehicle owners to classify resi­
dence addresses as private data and to use mailing addresses on 
motor vehicle registration fOTffis; clarifying when inspection fee 
must be paid to receive certificate of inspection for salvage vehicle; 
clarifying disclosure requirements for motor vehicle pollution con­
trol system; amending Minnesota Statutes 1988, sections 168.09, by 
adding a subdivision; 168.10, subdivision 1; and 325E.0951, subdi­
vision 3a; Minnesota Statutes 1989 Supplement, section 168A.152, 
subdivision 2; proposing coding for new law in Minnesota Statutes, 
chapter 168. 

The bill was read for the third time, as amended by Conference, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams Begich Boo Carruthers Dempsey 
Anderson, G. Bennett Brown Clark Dille 
Anderson, R. Bertram Bur~er Cooper Dorn 
Battaglia Bishop Car son, D. Dauner Forsythe 
Bauerly Blatz Carlson, L, Dawkins Frederick 
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Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
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Kalis 
Kally 
Kalso 
Kinkel 
Knickerbocker 
KastoMyz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McPherson 
Milbert 
Morrison 
Munger 

Murphy Price 
Nelson" C, Pugh 
Nelson,' K. . Qumn 
Neuenschwander Redalen 
O'Connor Reding' 
Ogren Rest 
Olsen, S. Rice 
Olson, E. Richter 
Olson, K. Rodosovich 
Omann Rukavina 
Onnen Runbeck 
Orenstein Sarna 
Ostrom Schafer 
Otis Scheid 
Ozment Schreiber 
Pappas Seaberg 
Pauly Segal 
Pellow Simoneau 
Pelowski Skoglund 
Peterson Solberg 
Poppenhagen Sparby 

[84th Day 

Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tmiheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter " 
Spk. Vanasek 

The bill was repassed, as amended by Conference, and its title 
agreed to. 

REPORT FROM THE COMMITTEE ON RULES AND 
LEGISLATIVE ADMINISTRATION 

Long, from the Committee on Rules and Legislative Administra­
tion, pursuant to House Rule No. 1.9, designated the following bill as 
a Special Order to be acted upon immediately preceding Special 
Orders pending for today, Wednesday, April 4, 1990: 

H. F. No, 2390. 

SPECIAL ORDERS 

The Speaker called Quinn to the Chair, 

H. F. No, 2390 was reported to the House. 

Blatz moved to amend H. F. No, 2390, the third engrossment, as 
follows: 

Page 3, after line 25, insert: 

"Sec. '3. Minnesota Statutes 1989 Supplement, section 179A,03, 
subdivision 7, is amended to read: 

Subd. 7, [ESSENTIAL EMPLOYEK] "Essential employee" means 
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firefighters, peace 'officers subject to licensure under sections 626.84 
to 626.855, guards'at correctional facilities, child protection work­
ers, confidential employees, supervisory employees, principals, and 
assistant principals. However, for state employees, "es~ential em­
ployee" means all employees in law enforcement, health care profes­
sionals, correctional guards, professional engine~ring, and 
supervisory collective bargaining units, irrespective of -severance, 
and no other employees. For University of Minnesota employees, 
"essential employee" means all employees in law enforcement, 
nursing professional and supervisory units, irrespective of sever­
ance, and no other employees. "Firefighters" means salaried emploY'­
ees of a fire department whose duties include, directly or indirectly, 
controlling, extinguishing, preventing, detecting, or investigating 
fires." 

Renumber the sections in sequence 

Correct the internal cross references 

Page 29, line 3, after the period insert: 

"Section 3 ~ effective July L 1991." 

Amend the titleaccordingly 

The, motion prevailed and the amendment was adopted. 

O'Connor moved to amend H. F.No. 2390, the third engrossment, 
as'amended; as follows: ' 

Page 1, after line 27, insert: 

"Section 1: [120.161] [MISSING CHILD; ,FLAG STUDENT 
RECORDS.] 

Ca) The superintendent of '" school district or '" designeeshali flag 
the record ,of '" child who ~ currently or was previously enrolled in 
'" school of that district if '" law enforcement agency notifies tile 
district ofthe child's disappearance. The flag must be made so that 
when!" ""Pr of or information regarding the record ~ requested, 
school personnel are 'alerted to the fact that the record ~ that of '" 
missing child. . 

(b) Before providing a ""Pr of the school record or other informa­
tion concerning the. child whose record ~ flagged, the su erinten­
dent or designee shall notify.the agency that requested the recor to 
be flagged of every inquiry concerning the record, and shall provide 
'" ~ to the agency of a written request for information concerning 
the record. 
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(c) When a child transfers from one school to another, the 
rewvmgschool shall, within 30 days of the child's enrollmeIit, 
obtain the child's record from the school from which the child is 
trallsferrmg. If the child's parent,CustOruan, or gUardlanproVliIes a 
""E.l' of the child's record from the school from which the child ~ 
transferring, the receiving school shall, within 30 dails ofthe·child's 
enrollment, request written verification of the sc 001 record !>.y 
contacting the school named on the transferring child's record. 

(d) Information received indicatin61 that the transferring child is a 
missing child must be rer,rted to ~ bureau of criminal apprehen­
sion in the department 0 public safety." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

H. F. No. 2390, A bill for an act relating to children; providing 
improved procedures to protect the safety and welfare of abused and 
neglected children; improving data practices; requiring the commis­
sioner of health to encourage display of posters informing pregnant 
women of the dangers of alcohol use; excluding persons with a 
history of child abuse or criminal sexual behavior from certain 
protections for criminal offenders; increasing penalties, for assault 
against a child when there is a past pattern of child abuse; increas­
ing the penalties for malicious child punishment resulting in great 
bodily harm and assaulting a child protection worker; including 
mental injuries and threatened injuries as abuse to. be reported as 
maltreatment of minors; amending Minnesota Statutes 1988, sec-

. tions 147.09; 259.40, subdivisions 1 and 4; 260.011, subdivision 2; 
260.155, subdivision 1; 609.2231, by adding a subdivision; 626.556, 
subdivisions 1, 3, 4, and by adding a subdivision; 626.559, subdivi­
sion 2; Minnesota Statutes 1989 Supplement, sections 179A.03, 
subdivision 7; 245A.04, subdivision 3; 260.015, subdivision 2a; 
260.161, subdivision 2; .260.171, subdivis.ion 4; 260.221, subdivision 
1; 364.09; 609.223; 609.377; 626.556, subdivisions 2, 10e, and 11; 
and 626.558, subdivision 1; proposing coding for new law in Minne­
sota Statutes, chapters 120; 144; and 245. 

The .bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 
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Thosewho voted in th~ affirmative Were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkfns 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield . 
. Gruenes 

Gutknecht· 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson· 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
JohnSon, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Osthoff 
Lieder Ostrom 
timmer Otis 
Long Ozment 
Lynch Pappas 
Macklin Pauly 

. Marsh Pellow 
McDonald Pelowski 
McEachern Peterson . 
McGuire Poppenhagen 
McPherson Price 
Milbert Pugh 
MiUer Quinn 
Morrison Redalen 
MUnger Reding. 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. 'Richter 
Neuenschwander Rodosovich 
O'Connor . Rukavina 
Ogren Rfmbeck 
Olsen, S. Sarna 
Olson, E. " Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onneri Seaberg 
Orenstein Segal 
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Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus_ 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 

. Williams 
Winter 
Spk. Vanasek 

The bill was pass~, as amended, and its title agreed to. 

Speaker pro tempore Quinn cal)ed Burger to the Chai'r. 

H. F No. 1877 was reported to the .House. 

Schreiber moved that H. F. No. 1877 be continued on Special 
Orders. The motion prevailed. 

H. F. No. 2057, A bill for an act relating to the city of Detroit 
Lakes; authorizing the establishment of a detached banking facility 
under certain conditions. . 

The· bill was read for the third time and 'placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 87 yeas and 41 nays as follo:"s: 

Those who voted in the ·affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly . 

Begich 
Bertram 
llishup 
Brown 
Burger 

Carlson, p. 
Carlson, L. 
Carruthers 
Clark 
Cooper 

Dauner 
Dawkins 
DiUe 
Dom 
Greenfield 

Hartle 
Hasskamp 
Hausman 
Himle 
Jacobs 
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Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R., 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kostohryz 
Krueger 
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Lasley . Olsen, S. 
Lieder Olson, E.' 
Long Olson, K. 
McGuire Orenstein 
Milbert Osthoff 
Miller 'Ostrom 
Munger Otis 
Murphy Pappas 

. Nelson, C. Pelowski 
Nelson, K. Peterson 
Neuenschwander Price 
O'Connor Pugh 
Ogren Quinn 

Koding 
Kost 
Rice 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Scheid 
Segal 
.simoneau 
Skoglund 
Solberg 
Sparby 

Those who .voted in the negative were: 

Bennett 
Blatz 
Boo 
Dempsey 
Forsythe 
Frederick 
Frerichs 
Girard 
Gruenes 

Gutknecht 
Haukoos 
Heap 
Henry 
Hugoson 

. Jolmson. V' 
Limmer 
Lynch 
Macklin 

Marsh 
McDonald 

"McEachern 
. McPhersOn 

Morrison 
Omann 
-Onnen 
Ozment 
Pauly 

Pellow 
Poppenhagen 
ROOalen 
Richter 
Schafer 
Schreiber 
Seaberg 
Sviggum 
Swenson 

The bill was passed and its title ilgTeed to. 

[84th Day 

Steensma 
, Trimble 

Tunheim 
Vellenga 
.Wagenius 
Welle 
·Wenzel 
Williams 
Wmter 
Spk. Vanasek 

'lJornhom 
Tompkins 
Valento 
Waltman 

. Weaver 

Speaker pro tempore Burger called Quinn to the Chair. 

S. F. No. 1942 was reported to the House. 

Winter moved to amend S. F. No. 1942, as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [65B.526] [NO-FAULT INSURANCE; CLAIM DE­
NIAL.] 

Subdivision 1. [ADVERSE MEDICAL EVALUATION.] No insurer 
shalI deny a claim ~. an insured under no-fault coverage on the 
basis of!! medTcaIevaluation ~ themsurer's health care prOviner 
iiiileSs: (1) the insurer allows the insured the op~on oTOOtaining !! 
medical evruuation fu: a neutrruneaUh care provi er /rom the roster 
established pursuant to subdivision 2; and (2) this medical evalua­
tion is consistent with the insurer's initialTvaluation. The cost of 
this evaluation must be borne i>,y themsurer. -- -- -

Subd. 2. [NEUTRAL HEALTH CARE PROVIDER ROSTER.] The 
coiiiiiliSsloner of commerce shall develop and maintain a roster of 
neutral health care providers. The commrSsioner shalf, fu: rule, 
establish criteria for identiryini; neutral health care providers and 
establish standards. to. ensure t at no provider on the roster .~ an 
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insurance company health care provider and that no provider 
receives a disproporti, lirge number of reguests for medical 
.evaluation. The rules also s a require that the neutral provider ~ 
randomly assignooto examine the claimant. The state boards, or 
other officers whose duty rt IS to. license. or regrs~ system or 
branch of healing, must provide the information the commissioner 
reguires to develop and maintam the roster, and must provide any 
other assistance the commissioner reguires. ' 

. Subd. 3. [NONAPPLICATION.] This section does not ~ 

(1) to denials of workers' compensation claims; or 

(2) g: the insurer's initial medical evaluation is performed ~ "" 
neutral health care provider from the roster .estabITshed pursuant to 
subdivision 2. 

Sec. 2. Minnesota Statutes 1988, section 72A.201, subdivision 8, is 
amended to read: 

Subd. 8. [STANDARDS FOR CLAIM DENIAL.] The following acts 
by an insurer, adjuster, or self-insured, or self-insurance administra­
tor constitute unfair settlement practices:' 

(1) denying a claim or any element of a claim on the grounds of a 
specific policy provision, condition, or exclusion, without informing 
the insured of the policy provision, condition, or exclusion on which 
the denial is based; 

(2) denying a claim without having made a reasonable investiga­
tion ofthe claim; 

(3) denying a liability claim because the i~sured has requested 
that the claim be denied; 

(4) denying a liability claim because the insured has failed or 
refused to report the claim, unless an independent evaluation of 
available information indicates there is no liability; 

(5) denying a claim without including the following information: 

(i) the basis for the denial; 

.. (ii) the name, address, and telephone number of the insurer's 
claim service office or the claim representative of the insurer to 
whom the insured or Claimant may take any questions or complaints 
about the denial; and 

(iii) the claim number and the policy number of the insured; 
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(6) denying a claim because the insured or claimant failed to 
exhibit the damaged property unless: 

(i) the insurer, within a reasonable time period, made a written 
demand upon the insured or claimant to exhibit the property; and 

(ii) the demand was reasonable under the circumstances in which 
it was made.;. 

(7) failing to comply with section 658.526." 

Delete the title and insert: 

"A bill for an act relating to insurance; regulating no-fault 
insurance claim denials; amending Minnesota Statutes 1988, sec­
tion 72A.201, subdivision 8; proposing coding for new law in 
Minnesota Statutes, chapter 65B." 

The motion prevailed and the amendment was adopted. 

Winter moved to amend S. F. No. 1942, as amended, as follows: 

Page 1, after line 6, insert: 

"Section 1. Minnesota Statutes 1989 Supplement, section 
658.525, subdivision 1, is amended to read: 

Subdivision 1. Exee~t as eteeFwise ~Fe¥i"e" ift seetieft 721\.327, 
The supreme court and the several courts of general trial jurisdic­
tion of this state shall by rules of court or other constitutionally 
allowable device, provide for the mandatory submission to binding 
arbitration of all cases at issue where the claim at the commence­
ment of arbitration is in an amount of $5,000 or less against any 
insured's reparation obligor for no-fault benefits or comprehensive or 
collision damage coverage." 

Page 1, line 7, delete "Section 1" and insert "Sec. 2" 

Page 1, lines 10 and 11, delete "the insurer's health care provider" 
and insert "~ health professional selected fu tnemsurer" 

Page 1, line 16, after "insurer" insert "at a rate at least equal to 
the rate the insurer has customarily paia for similar medical 
evaluations. The medical evaluation required in this subdivision 
must be performed fu a health professional, as defined in section 
721\.491, subdIvision 9-;-1liiVIUg the same licensure andspecialty 
designation as the health professional who ~ treating the insured or 
other eligible claimant" 
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Page 1, delete lines 18 to 25 and insert "commissioner of com­
merce shall make any necessar->r rules to ~ out the purposes of 
this section, including but notimited to estab1lShing criteria for 
identifying neutral heaITll professionals and maintaining a roster. 
Health professionals on the roster must agree not to treat the 
insured or claimant after the evaluation for the injury that is the 
subject cifthe claim. The commissioner sharr select the personfrom 
the roster who i!' to provide the medical examination. This assign-, 
ment shall be maGe by " random procedure, to be established \;J,)' 
rule, based upon sub-pools within the roster. The sub-pools must ~ 
based upon geographic location of the health professional's office or 
offices and u~on the licensure or designated specialty of the health 
professional. 

Page 2, line 10, before the period insert "and selected\;J,)' the 
commissioner using the procedure set forth in subdivision 2" 

Page 2, line 11, delete "Sec. 2." and insert "Sec. 3." 

Page 3, after line 8, insert: 

"Sec. 4. [REPEALER.] 

Minnesota Statutes 1989 Supplement, se~tion 72A.327 IS re­
pealed. 

Sec. 5. [EFFECTIVE DATE.] 

Sections ~ and ~ are effective January h 1991, except that the 
permanent rulemaking authority granted in section ~ i!' effective 
the day following final enactment. Sections 1 and '! are effective the 
day following' final enactment." 

Amend the title as follows: 

Page 1, line 4, delete "section" and insert "sections 65B.525. 
subdivision 1, and" 

Page 1, line 5, after "65B" insert "; repealing Minnesota Statutes 
1989 Supplement, section 72A.327" 

A roll call was requested and properly seconded. 

The question was taken on the Winter amendment and the roll 
was called. There were 128 yeas and 0 nays as follows: 
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Those who voted in the affinnative were: 

Abrams Girard Kostohryz Onnen Seaberg 
Anderson, G. Greenfield Krueger Orenstein Segal 
Anderson, R. Gruenes Lasley Osthoff Simoneau 
Battaglia Gutknecilt Lieder Ostrom Skoglund 
Bauerly Hartle Limmer Otis Solberg 
Begich Hasskamp Long Ozment Bparby 
Bennett HaukOos - Lynch Pappas Stanius 
Bertram Hausman Macklin Pauly Steensma 
Bishop Heap Marsh Pellow Sviggum 
Blatz Henry McDonald Pelowski Swenson 
Boo Himle McEaChern Peterson 'lJornhom 
Brown Rugoson McGuire Poppenhagen Tompkins 
Burger Jacobs Milbert Price Trimble 
Carlson, D. Janezich Miller Pugh Tunheim 
Carlson, L. Jaros Morrison Quinn Uphus 
Carruthers Jefferson Munger Redalen Valento 
Clark Jennings Murphy iWding Vel1enga 
Cooper Johnson, A. Nelson, C. iWst Waltman 
Dauner Johnson, R. Nelson, K. Rice Weaver 
Dawkins Johnson, V. Neuenschwander Richter Welle 
Dempsey Kahn O'Co'nnor Rodosovich Wenzel 
Dille Kalis Ogren Rukavina Williams 
Dom Kelly Olsen, S. Runbeck Winter 
Forsythe Kelso Olson, E. Sarna Spk. Vanasek 
Frederick Kinkel Olson, K. Schafer 
Frerichs Knickerbocker Omann Schreiber 

The motion prevailed and the amendment was adopted. 

S. F. No. 1942, A bill for an act relating to insurance; making 
changes in arbitration proceedings concerning no-fault automobile 
insurance; amending Minnesota Statutes 1988, section 65B.525, by 
adding a subdivision; and Minnesota Statutes 1989 Supplement, 
section 72A.327. 

The bill was read for the third time, as amended, and placed upon 
its final passage. . 

The question was taken on the passage of the bill and the roll was 
called. There were 113 yeas and 15 nays as follows: 

Those who voted in the affinnative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 

Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Greenfield 
Hasskamp 
Haukoos 
Hausman 
Henry 
Jacobs 

Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson. R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 

Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
~cDonald 
McEachern 
McGuire 
Milbert 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, K. 

Neuenschwander 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Ostrom 
Otis 
Ozment 
Pappas 
Pellow 
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Pelowski 
Peterson 
Poppenhagcn 
Price 
Pugh 
Quinn 
Redalen 
~~ng 

WEDNESDAY, APRIL 4, 1990 

Rest 
Rice 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Scheid 
Schreiber 

Seabe·rg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby' 
Steensma 
Sviggum 

Swenson 
Tjornhom 
Trimble 
Tunheim 
Uphus 
Vellenga 
Wagenius 
Waltman 

Those who voted in the negative were: 

Boo 
Frerichs 
Girard 

Gruenes 
Gutknecht 
Hartle 

Hugoson 
Johnson, V. 
McPherson 

. .Miller 
Richter 
Schafer 

Weaver 
Welle 
Wenzel 
Williams 
Winter 
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Spk. Vanasek 

Stanius 
Tompkins 
Valento 

The bill was passed, as amended, and its title agreed to. 

S. F. No. 1927, A bill for an act relatingto'education; changing 
state board of vocational technical education powers; amending 
Minnesota Statutes 1988, section 136C.04, subdivision 12. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett . 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos' 
Hausman 
Heap 
Henry 
Himle 
HugoSon 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 

. Knickerbocker 
Kostohryz 

Krueger Orenstein 
Lasley Osthoff 
Limmer Ostrom 
Long Otis 
Lynch . Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald .Pellow 
McEachern Pelowski 
McGuire Peterson 
McPherson Poppenhagen 
Milbert· .Price 
Miller Pugh 
Morrison Quinn 
Munger Redalen. 
Murphy Reding . 
Nelson; C. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbeck 
Olson, E. Sarna 
Olson, K. Schafer 
Omallll Scheid 
Onnen Scl).reiber 

The bill was passed and its title agreed to. 

Seaberg 
Segal 
Siinoneau 
Skoglund 
Solberg 
Sparby 

. Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 
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S. F. No. 1752 was reported to the House. 

Brown moved that S. F. No. 1752 be continued on Special Orders. 
The motion prevailed. 

S. F. No. 2119 was reported to the House. 

Dille moved to amend S. F. No. 2119, as follows: 

Page 2, delete lines 16 to 23 and insert "not be implemented 
unless first submitted to and approved ~ ~ majority of the voters 
voting on the question at ~ regular or special election." 

A roll call was requested and properly seconded. 

The question was taken on the Dille amendment and the roll was 
called. There were 24 yeas and 101 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. Hasskamp Macklin Onnen Tompkins 
Bertram Jennings Marsh Poppenhagen Uphus 
Dauner KelSo McPherson Richter Waltman 
Dille Krueger Nelson, C. Schafer Wenzel 
Frerichs Limmer Olsen, S. Seaberg 

Those who voted in the negative were: 

Abrams Girard Kostohryz Osthoff Skoglund 
Anderson, G. Greenfield Lasley Ostrom Solberg 
Battaglia Gruenes Lieder Otis Sparby 
Bauerly Gutknecht Long Ozment Stanius 
Begich . Hartle Lynch Pappas' Steensma 
Bennett Haukoos McDonald Pellow Sviggum' 
Bishop Hausman McEachern Pelowski Swenson 
Blatz Henry McGuire Peterson Tjornhom 
Boo Himle Milbert Price Trimble 
Brown Hugos'on Miller' Quinn Tunheim 
Burger Jacobs Morrison Redalen Vellenga 
Carlson, D. . Janezich Munger Beding Wagenius 
Carlson, L. Jaros Murphy Rest Weaver 
Carruthers Jefferson Nelson, K. Rodosovich Welle 
Clark Johnson, A. Neuenschwander Rukavina Williams 
Cooper Johnson, R. O'Connor Runbeck Winter 
Dawkins Johnson" V. Ogren Sarna Spk. Vanasek 
Dempsey Kahn Olson, E. Scheid 
Dom Kalis Olson, K., Schreiber 
Forsythe Kelly Omann Segal 
Frederick Kinkel Orenstein Simoneau 

The motion did not prevail and the amendment was not adopted. 

Frerichs moved to amend S. F. No. 2119, as follows: 
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Page 2, line 19, delete "at least ten percent" and insert "a 
qualifying number'~ 

Page 2, line 20, after the period insert "For purposes of this 
subdivision, a qualifying number of voters means a numberequ'il to 
the greater of: (1) five percent of the voters who voted in the ast 
general election; or (2) the lesser of (i) 200 voters or (ii) 50 percent 
of the registered voters in the county." 

A roll call ~as requested and properly seconded. 

The question was taken on the Frerichs amendment and the roll 
was called .. There were47 yeas and 77 nays as follows: 

Those who voted in the affirmative. were: 

Anderson, R. 
Bauerly 
Bennett 
Bertram 
Blatz 
Danner 
Dempsey 
Dille 
Forsythe 
Frederick 

FrerichS' 
Girard 
Hartle 
Hasskamp 
Haukoos 
Heap 
Henry 
Hugoson 
Jaros 
Jennings 

Kelso 
Krueger 
Limmer 
Macklin 
McDonald 
McPherson 
Miller 
Nelson, C. 
Olsen, S. 
Omann 

Pellow 
Poppenhagen 
Richter 
Schafer 
Seaberg 
Sparby 
Starrins 
Steensma, 
Sviggum 
Tjornhom 

Those who voted in the negative were: 

Abrams 
Anderson, G. 
Battaglia 
Begich 
Bishop 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dawkins 
Dorn 
Greenfield 
Gruenes 

Gutknecht' 
Hausman 
Himle 
Jacobs 
Janezich 
Jefferson 
Johnson, A .. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kinkel 
Kostohryz 
Lasley 
Lieder 

Long Otis 
McEachern Ozment 
McGuire Pappas 
Milbert Pelowski 
Munger Peterson 
Murphy Price 
Nelson, K. Quinn 
Neuenschwander R.edalen 
O'Connor Reding 
Ogren Rest 
Olson, E. Rice 
Olson, K. Rodosovich 
Onnen Rukavina 
Orenstein Runbeck 
Osthoff' Sarna 
Ostrom Scheid 

Tompkins 
Uphus 
Valento 
Waltman 
Weaver 
Wenzel 
Winter 

Schreiber 
Segal 
Simoneau 
Skoglund 
Solberg 
Swenson 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 
Williams 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

S. F. No. 2119, A bill for an act relating to Blue Earth county; 
permitting the appointment of the auditor, recorder, and treasurer; 
authorizing the reorganization of county offices. 

The bill was read for the third time and placed upon its final 
passage. 
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The question was taken onthe passage of the bill and the roll.was 
called. There were 95 yeas and 31 nays as follows: 

Those who voted in the affinnative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dawkins 
Dempsey 
Dorn 
Forsythe 

. Frederick 
Girard 
Greenfield 
Gutknecht 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 

Knickerbocker Onnen 
,K.ostohryz Orenstein 
Lasley Osthoff. 
Lieder Ostrom 
Long Otis 
Lynch Pappas 
Macklin Pellow-
McDonald Peterson 
McEachern Poppenhagen 
McGuire ,Price 
Milbert Pugh 
Morrison Quinn 
Munger Redalen 
Murphy Reding 
Nelson, K. Rest 
Neuenschwander Rice 
O'Connor Rodosovich 
Ogren Rukavina 
Olson, E. RUDpeck 

Those who voted in the negative were: 

Bertram Hasskamp Marsh Schafer 
Brown Haukoos McPherson Seaberg 
Dauner Jennings Miller Solberg· 
Dille Johnson, R. Nelson, C. Sparby 
Frerichs Kinkel Omann Steensma 
Gruenes Krueger Pelowski Sviggilm 
Hartle Limmer Richter Tompkins 

The bill was passed and its title ilgreed to. 

ANNOUNCEMENTS BY THE SPEAKER 

Sarna 
Scheid 
Schreiber 
Segal 
Simoneau 
Skoglund 
Starrius 
Swenson 
'fjornhom 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Williams 
Winter 
Spk. Vanasek 

Uphus 
Valento 
Wenzel 

The Speaker announced the appointment of the following mem­
bers of the House to a Conference Committee on H. F. No. 2025: 

Tunheim,Bauerly and Lieder. 

The Speaker announced the appointment of the following mem­
bers of the House to a Conference Committee on H. F. No. 2131: 

Johnson, R.; Kelly; Bishop; Ozment and Rukavina. 

The Speaker announced the appointment of the following mem­
bers of the House to a Conference Committee on H. F. No. 2200: 

Nelson, K.; McEachern; Ozment; Bauerly and Kelso. 
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SPECIAL ORDERS, Continued' 

S. F. NQ. 1726, A bill fQr an act relating W child care funding; 
authQrizing the commissioner of human services to promulgate 
rules directing county boards W establish certain payment policies; 
amendin!\ Minnesota Sta;tutes 1989 Supplement,section 256H.02. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken'on the passage of the bill and the roll was, 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the'affirmative were: 

Abrams 
And,erson, G~ 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
.Boo 
Brown, 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsl;!Y 
DiUe 
Dom 
Forsythe· 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskainp 
HaUkoos 
HauSman 
Heap 
Henry 
Himle 
HugosOn 
Jacobs 
Jamizich 
Jaros 
Jefferson 
Jennings 
Johnson, ,A, 
Johnson, R. 
Johnson, V. 

, Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 

Kostohryz Onnen 
. Krueger ': Orenstein 
Lasley Osthoff 
Lieder Ostrom 
Limmer Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski ' 
McGuire Peterson 
McPherson Poppenhagen 
td-ilbert Price 
Miller Pogh 
Morrison Quinn 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbeck . 
Olson, E. Sarna 
Olson, K. &hafer 
Omaim &heid 

The bill was passed and its title agreed to. 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
·Sparby 
Stanius 
Steensma 
Sviggwri 
Swenson 
TjoriIhom 
Tompkins 
'Trimble 
Tunheim 
Uphus . 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 

"Wenzel 
Williams" 
Winter 
Spk. Vanasek ' 

S. F. No. 1980, A bill for an act relating to local government; 
requiring additional notice of various vacation proceedings; amend­
ing Minnesota Statutes 1988, section 368.01, subdivision 25; ahd 
Minnesota Statutes 1989 Supplement, section 412.851. 

The bill was read for the third time and placed upon its final 
passage. 

The question was tak,m on the passage of the bill and the roll was 
called. There were 128 yeaS and 0 nays as follows: 
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Those who voted in the. affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauer.ly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 

. Carlson, D. 

. Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dempsey 
Dille 

.Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 

. Hasskamp 
Hauk.oos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 

Kostohryz Osthoff 
Krueger Ostrom 
Lasley Otis 
Lieder Ozment 
Limmer. Pappas. 
Lynch Pauly 
Macklin Pellow 
Marsh Pelowski 
McDonald PetersOn 
McEachern Poppenhagen 
McGuire Price 
McPherson Pugh 
Milhert Quinn 
Miller, . , ~di<llinleg~' 
Morrison ~ 
Munger Rest 
M:urphy Rice 
Nelson; C. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Olsen, S: Rtinbeck 
Olson, E: Sarna 
Olson, K. . Schafer' 

. Omann Scheid 
Onnen ' Schreiber'· 
Orenstein Sea~rg 

The bill was passed and its title agreed to. 

[84th Day 

Segal 
Simoneau 

. Skoglund 
Solherg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
1\mheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 

. Winter 
Spk. Vanasek 

There being no objection, S. F. No. 1752 which was continued 
earlier today was again reported to the House. 

Brown moved to amend S. F. No. 1752, as follows: 

Page 1, line 15, delete "may grant" and insert "shall. consider, if 
submitted, whether" . 

Page 1, line 16, delete "approval if.\! finds that" 

Page 1, line 17, after "not" insert "substantiallv',' 

Page 2, line 11, delete "m~l approve the" and insert "shall 
consider, if submitted, whether. 

Page 2, delete line 12 

Page 2, line 13, delete "!f the board finds that" and after "not" 
insert "substantially" 

The motion prevailed and the amendment was adopted. 

S. F. No. 1752, A bill for an a~t relating to railroads; establishing 
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standard for abandonment of tracks; clarifying standard for aban­
donment of shops, terminals, and stations; amending Minnesota 
Statutes 1988, sections 219.681; 219.71; and 219.85. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gnienes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Osthoff 
Lieder Ostrom 
Limmer Otis 
Long Ozment 
Lynch Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski 
McEachern Peterson 
McGuire Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller QuiuQ 
Morrison Redalen 
Munger Reding 
Murphy &,t 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor . Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. &:hafer 
Olson, K. &:heid 
Omann &:hreiber 
Onnen Seaberg 
Orenstein Segal 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

Speaker pro tempore Quinn called Rodosovich to the Chair. 

S. F. No. 2172, A bill for an act relating to waters; requiring the 
commissioner of natural resources to establish a plan for drought 
emergencies; changing the completion date for the metropolitan 
council's long-term water supply plan; amending Minnesota Stat­
utes 1989 Supplement, section 473.156, subdivisions 1 and 2; 
proposing coding for new law in Minnesota Statutes, chapter 105. 

The bill was read ·for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 
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Those wi}o voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, n 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard, 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Jolmson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Osthoff 
Lieder Ostrom 
Limmer Otis 
Long Ozment 
Lynch Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski 
McEachern Peterson 
McGuire Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. ,Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren . Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 

The bill was passed and its title agreed to. 

[84th Day 

Simone_au 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 

. Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

S. F. No. 2136, A bill for an act.relating to education; changing the 
duration and membership of the task force on education organiza­
tion.; amending Laws 1988, chapter 718,· article 6, section 23, 
subdivisions 1, 2,and 7, 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There -were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson; R. 
Battaglia 
Bauerly' 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 

Carruthers -
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 

Hartle 
HasskalJ,lp' 
Haukoos 
Hausman 
Heap 
Henry 
Hirhle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 

Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker. 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 

Marsh 
McDonald 
McEachern 
McGuire 
McPherson 
Milhert 
Miller 
Morri'son 
Munger 
MurphY 
Nelson, C. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
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Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Ostrom 
Otis 
Ozment 
Pappas 
Pauly 
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Pellow 
Pelowski' 
Peterson 
Poppenhagen 
Price 
Pugh 
Quinn 
Redalen 
Reding 
Rest 
Rice 
Richter 

Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 

Sparhy 
Starrius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
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Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 

. Williams 
, Winter 

Spk. Vanasek 

The bill was passed and its title agreed to, 

S. F. No. 1879 was reported to the House. 

Kinkel moved to amend S. F. No. 1879, as follows: 

Page 1, line 22, after the period insert "In adjoining counties, sales 
may not be held less than two hours apart." . 

The motion prevailed and the amendment was adopted. 

S. F. No. 1879, A bill for an act relating to natural resources; 
amending a certain requirement relating to the sale of state timber; 
amending Minnesota Statutes 1988, section 90.101, subdivision 1. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz. 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 

Dawkins' 
Dempsey 
Dille 
Dom 
Forsythe' 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 

Jacobs' 
Janezich 
Jaros 
Jefferson 
'Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 

Long Olson, E. 
Lynch Olson, K. 
Macklin Omann 
Marsh . Onnen 
McDonald Orenstein 
McEachern Osthoff 
McGuire . Ostrom 
McPherson Otis 
Milbert Ozment 
Miller Pappa.s 
Morrison Pauly 
Munger Pellow 
Murphy Pelowski 
Nelson, ;C. Peterson 
Nelson, K. Poppenhagen 
Neuenschwander Price 
O'Connor Pugh 
Ogren Quinn 
Olsen, S. Redalen 
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R<ding 
R<st 
Rice 
Richter 
Rodosovich 
Rukavina 
Runbeck 
Sarna 

Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
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Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 

Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 

[84th Day 

Wmzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

Speaker pro tempore Rodosovich called Quinn to the Chair. 

S. F No. 1670 was reported to the House. 

Skoglund moved to amend S. F. No. 1670, as follows: 

Page 1, line 13, before "on" insert "or other aguatic vegetation," 

Page 1, line 14, after the period insert "Eurasian water milfoil, 
myriophyllum spicatum, or other aquatic vegetation, must be re­
moved from a watercraft before the watercraft is transported away 
from the water." 

Page 1, line 16, after the second comma insert "or other aquatic 
vegetation" 

Page 1, line 20, after "milfoil" insert "or other aquatic vegetation" 

Page 1, line 22, after "milfoil" insert "or other aquatic vegetation" 

Page 2, line 10, after the second comma insert "or other aquatic 
vegetation" 

The motion prevailed and the amendment was adopted. 

S. F. No. 1670, A bill for an act relating to natural resources; 
prohibiting transportation of Eurasian water milfoil; providing 
exceptions; providing penalties for not removing Eurasian water 
milfoil from watercraft; providing penalties; amending Minnesota 
Statutes 1988, section 36L03, by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 18. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 
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Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia_. 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L, 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick. 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos' 
Hausman 

. Heap 
Henry 
Him]e 
Hligoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings , 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohry, 
Krueger 

Lasley . Osthoff 
Lieder Ostrom 
Limmer Otis 
Loug Ozment 
Lynch Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski ' 
McEachern Peterson 
McGuire Poppenhagen 

- McPherson Price 
Milbert Pugh 

. Miller Quinn 
Morrison " Redalen 
Munger Reding 
Murphy .. HAlst 
Nelson, C. Rice-
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. &hafer 
Olson, K. &heid 
Omann Schreiber 
Onnen . Seaberg 
Orenstein Segal 
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Simoneau· 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma' 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 

. Upbus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to .. 

S. F. No. 1897 was reported to the H,!,use. 

Swenson and Bauerly moved to amend S. F .. No. 1897, as follows: 

Page 1, lines 17 and 18, restore the stricken language and delete 
the new language 

Page 1, line 19, after the period insert "A town or statutory city 
assessor who ~ an einployee may be dismisseali...x the appointmg 
authority for cause'." 

The motion prevailed and the amendment was adopted. 

S. F. No. 1897, A bill for an act relating to taxation; property; 
clarifying employment terms of city and town assessors; amending 
Minnesota Statutes 1988, section 273.05, subdivision 1. -

The bill was read for the third time, as amended, and placed upon 
its final passage. . 

The que~ion w')staken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 
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Those who voted in the affirmative were: 

Abrams 
AndersOn, G. 
Anderson, R: 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
'H,asskamp 
Haukoos 

. Hausman 
Heap 
Henry 
Himle 
Hugoson. 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jelll1ings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Orenstein 
Lieder Osthoff' 
Limmer Ostrom 
Long Otis 

· Lynch ' Ozment, 
Macklin Pappas . 
Marsh Pauly 
McDonald Pellow 

· McEachern Pelowski 
McGuire Peterson 
McPherson ,. Poppenhagen 
Milbert Price 
Miller Pugh 
Morrison Quinn 
Munger Redalen 
Murphy Reding 

· Nelson, C. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Rwlbeck 
Olson, E. Sarna 
Olson, K. Schafer 
Omann Scheid 
Onnen Schreiber 

[84th Day 

Seaberg 
Segal 
Simoneau. 
Skoglund. 
Solberg 
Sparby 
Starnus 
Steensma 
Sviggum 
Swenson 
'fjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
I'kaver 
W,lle 
W,nzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

S. F. No. 2046, A bill for an act relating to crime victims; providing 
for a notice for victims of sexual assault concerning their risk of 
developing sexually transmitted diseases; proposing coding for new 
law in Minnesota Statutes, chapter 6UA. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 

Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht· 

Hartle 
Hasskamp 

... Haukoos 
'Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson,A. 
· Johnson._ R. 

Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueg,er 

'Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin: 

Marsh 
McDonald 
McEachern 

. McGuire 
McPherson 
Milbert 
Miller' 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
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Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Ostrom 
Otis 
Ozment 
Pappas 
Pauly 
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Pellow 
Pelowski 
Peterson 
Poppenhagen 
Price 
Pugh 
Quinn 
Redalen 
Reding 
Rest. 
Rice 
Richter 

Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 

Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 

The bill was passed and its title agreed to. 

12685 

Wageriius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk Vanasek 

S.F. No. 2079, A bill for an act relating to state parks; renaming 
Helmer Myre and Nerstrand Woods state parks; amending Minne­
sota Statutes 1988, section 85.012, subdivisions 27 and 45. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos ' 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger Onnen 
Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin . Pappas 
Marsh Pauly 
McDonald ' Pellow 
McEachern Pelowski 
McGuire Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Pugh 
Morrison Quinn 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbeck 
Olson, E. Sarna 
Olson, K. &hafer 
Omann &heid 

The bill was passed and its title agreed to. 
• .1. 

TheSpeaker resumed the Chair. 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 

. Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 
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s: F. No. 2373 was reported to the House. 

Frerichs moved to amend S. F. No. 2373, as follows: 

Page 2, line 3, delete everything after the comma and insert 
"signed by voters equal in number to five percent of the persons 
voting at the last previous election for the office of governor" 

Page 2, line 4, delete everything before the comma 

The motion did not prevail and the amendment was not adopted. 

S. F. No. 2373, A bill for an act relating to Olmsted county; 
permitting the consolidation of the offices of auditor and treasurer. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 100 yeas and 28 nays as follows: 

Those who voted in the affirmative were: 

Abrams Forsythe Kelso Ogren Rukavina 
Anderson, G. Frederick Knickerbocker Olsen, S. Runbeck 
Anderson, R. Girard Kostohryz Olson, E. Sarna 
Battaglia Greenfield Lasley Olson, K. Scheid 
Bauerly Gutknecht Lieder Orenstein Schreiber 
Begich Haukoos Long Osthoff Segal 
Bennett Hausman Lynch Ostrom Simoneau 
Bertram Heap Macklin Otis Skoglund 
Bishop Henry Marsh Pappas Stanins 
Blatz Himle McDonald Pellow Sviggum 
Boo Hugoson McEachern Peterson Swenson 
Burger Jacobs McPherson Poppenhagen 'lJornhom 
Carlson, L. Janezich Milbert Price Trimble 
Carruthers Jaros Miller Pugh Uphus 
Clark Jefferson Morrison Quinn Vellenga 
Cooper Johnson, A. Munger Redalen Wagenius 
Dailller Johnson, V. Murphy Reding Weaver 
Dawkins Kahn Nelson, K Rest Welle 
Dempsey Kalis Neuenschwander Rice Williams 
Dorn Kelly O'Connor Rodosovich Spk. yanasek 

Those who voted in the negative were: 

Brown Jennings Omann Seaberg Valento 
Dille Johnson, R. Onnen Solberg Waltman 
Frerichs Kinkel Pauly Sparby Wenzel 
Gruenes Krueger Pelowski Steensma Winter 
Hartle Limmer Richter Tompkins 
Hasskamp Nelson, C. Schafer Tuhheim 
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The bill was passed and its title agreed to. 

S. F. No. 1873 was reported to the House. 

Seaberg moved to amend S. F. No. 1873, as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1989 Suppiement, section 13.84, 
subdivision 5a, is amended to read: 

Subd. 5a. [PUBLIC BENEFIT DATA.] (a) The responsible author­
ity or its designee of a parole or probation authority or correctional 
agency may release private or confidential court services data 
related to: 0) criminal acts to any law enforcement agency, if 
necessary for law enforcement purposes; and (2) criminal acts or 
delinquent acts to the victims of criminal or delinquent acts to the 
extent that the data are necessary for the victim to assert the 
victim's legal right to restitution. In the case of delinquent acts, the 
data that may be released include only the juvenile's name, address, 
date of birth, and place of employment; the name and address of the 
juvenile's parents or guardians; and the factual part of police reports 
related to the investigation of the delinquent act. 

(b) The responsible e~tity or its designee ofa juvenile correctional 
agency may release private or confidential court services data to -'" 
victim of -'" delinquent act to the extent the data are necessary to 
enable The victim to assert the victim's right to request notice or 
release under section 611A.06. The data that may be releasea 
inclUde only the name, home adOress, anapTacement site of -'" 
juvenile who has been placed in a juvellUe correctionaITacffity 
under -'" dTspOsmon order for -'" delinquent act. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 260.161, 
subdivision 2, is amended to read: 

Subd. 2. Except as provided in this subdivision and in subdivision 
1, and except for legal records arising from proceedings that are 
public under section 260.155, subdivision 1, none of the records of 
the juvenile court and none of the records relating to an appeal from 
a nonpublic juvenile court proceeding, except the written appellate 
opinion, shall be open to public inspection or their contents disclosed 
except (a) by order of a court or (b) as required by sections611A.03, 
611A.04, aHEl611A.06, and 629.73. The records of juvenile probation 
officers and county home schools are records of the court for the 
purposes of this subdivision. Court services data relating to delin­
quent acts that are contained in records of the juvenile court may be 
released as allowed under section 13.84, subdivision 5a. This subdi­
vision applies to all proceedings under this chapter, including 
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appeals from orders of the juvenile court, except that this subdivi­
sion does not apply to proceedings under section 260.255, 260.261, or 
260.315 when the proceeding involves an adult defendant. The court 
shall maintain the confidentiality of adoption files and records in 
accordance with the provisions of laws relating to adoptions. In 
juvenile court proceedings any report or social history furnished to 
the court shall be open to inspection by the attorneys of record and 
the guardian ad litem a reasonable time before it is used in 
connection with any proceeding before the court. 

When a judge of a juvenile court, or duly authorized agent of the 
court, determines under aproceeding under this chapter that a child 
has violated a state or local law, ordinance, or regulation pertaining 
to the operation of a motor vehicle on streets and highways, except 
parking violations, the judge or agent shall immediately report the 
violation to the commissioner of public safety. The report must be 
made on a form provided by the department of public safety and 
must contain the information required under section 169.95. 

Sec. 3. [611A.021URIGHT TO REQUEST WITHHOLDING OF 
CERTAIN PUBLIC DATA.] 

A victim has !! right under section 13.82, subdivision 10, clause 
(d), to request a law enforcement agency to withhold public "ccess to 
data revealing tnevictim's identity. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 611A.04, 
subdivision 2, is amended to read: 

Subd. 2. [PROCEDURES.] The offender shall make restitution 
payments to the court administrator· of the ,county, municipal, or 
district court of the county in which the restitution is to be paid. The 
court administrator shall disburse restitution in incremental pay­
ments and may not keep a restitution payment for longer than, 30 
daysi except that the court administrator is not rh!uired to disburse 
!! restitution payment that ~ under $10 unleSs ~ payment would 
fulfill the offender's restitution obligation. The court administrator 
shall keep records of the amount of restitution ordered in each case, 
any change made to the restitution order, and the amount of 
restitution actually ,paid by the offender. The court administrator 
shall forward the data collected to the state court administrator who 
shall compile the data and make it available to the supreme court 
and the legislature upon request. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 611A.06, is 
amended to read: 

611A.06 [RIGHT TO NOTICE OF RELEASE.] 

The commissioner of corrections or other custodial authority shall 
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Il!,ake, a good faith effort to notify the victim that the offender is to be 
rel~ased from imprisonment or incarceration, including nHease 'on 
extended furlough and for work release"released from!'o' juvenile 
correctional facility if the offender was placed there under !'o dispo­
s.tion order; or released from a facility m which the offender was 
confined due to incompetency, mentaLillness, or mental deficiency, 
or commitment under section 253B.18, prior to the release if the 
victim has mailed' to the commissioner of corrections or to the head 
of the facility in which the offender is confined a written request for 
this notice. The notice given to a victim of a crime against a person 
must include the conditions governing the offender's release, and 
either the identity ofthe correction~ agent ,who will be supervising 
the offender's release or a means to identify the, court services 
agency that will be supervising the offender's release. 'The commis­
sioner or other custodial authority coniplies with this section upon 
inailing the notice of impending release to the victiin at the address 
which the victim has most recently provided to the commissioner or 
authority in writing. All identifying information regarding the 
victim, including the victim's request and the notice provided by the, 
commissioner, or custodial authority, is classified as _private data on 
individuals as' defined in section 13.02, subdivision 12, and, is 
accessible only to the victim. 

As used in this section, "crime against the person" means a crime 
listed in section 611A.03l. . 

Sec. 6. Minnesota Statutes 1989 Suppt'ement, section, 611A.52, 
subdivision 8, is amended to read: 

Subd. 8. [ECONOMIC LOSS.] "Economic loss" means actual 
economic detriment incurred as a direct result of injury or death. 

(a) In the case of injury the term is limited to: 

(1) reasonable expenses incurred for necessary medical, chiroprac­
tic, hospital, rehabilitative, and dental products, services, or accom­
modations, including ambulance services, drugs, appliances, and 
prosthetic devices; 

(2) reasonable expenses incurred for psychological or psychiatric 
products, services, or accommodations where the nature of the 
injury or the circumstances of the crime are such that the treatment 
is necessary to the rehabilitation of the victim, subject to the 
following limitations: ' 

(i) if treatment is likely to continue longer than six months after 
the date the claim is filed and the cost of the' additional treatment 
will exceed $1,500, or if the total cost of treatment in any case will 
exceed $4,000, the provider shall first subniit to the board a plan 
which includes the measurable treatment goals, the estimated cost 
of the treatment, and the estimated date of completi()n of the 
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treatment. Claims submitted for treatment that was provided more 
than 30 days after the estimated date of completion may be paid only 
after advance approval by the board of an extension of treatment; 
and 

(ii) the board may, in its discretion, elect to pay claims under this 
clause on a quarterly basis; 

(3) loss of income greater tiHm $W that the victim would have 
earned had the victim not been injured; . 

(4) reasonable expenses incurred for substitute child care or 
household services to replace those the victim would have performed 
had the victim not been injured. As used in this clause, "child care 
services" means. services provided by facilities licensed under and in 
compliance with either Minnesota Rules, parts 9502.0315 to 
9502.0445, or 9545.0510 to 9545.0670, or exempted from licensing 
requirements pursuant to section 245A.03. Licensed facilities must 
be paid at a rate not to exceed their standard rate of payment. 
Facilities exempted from licensing requirements must be paid at a 
rate not to exceed $3 an hour per child for daytime child care or $4 
an hour per child for evening child care; and 

(5) reasonable expenses actually incurred to return a child who 
was a victim of a crime under section 609.25 Or 609.26 to the child's 
parents or lawful custodian. These expenses are limited to transpor­
tation costs, meals, and lodging from the time the child was located 
until the child was returned home. . 

(b) In the case of death the term is limited to: 

(1) reasonable expenses actually incurred for funeral, burial, or 
cremation, not to exceed an amount to be determined by the board 
on the first day of each fiscal year; 

(2) reasonable expenses for medical, chiropractic, hospital, reha­
bilitative, psychological and psychiatric services, products or accom­
modations which were incurred prior to the victim's death and for 
which the victim's survivors or estate are liable; 

(3) loss of support, including contributions of money, products or 
goods, but excluding services which the victim would have supplied 
to dependents if the victim had lived; and 

(4) reasonable expenses incurr~d for substitute child care and 
household services to replace those which the victim would have 
performed for the benefit of dependents if the victim had lived. 

Claims for loss of support for minor children made under clause (3) 
must be paid for three years or until the child reaches 18 years old, 
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whichever is the shorter period. After three years, if the child is less 
than 18 years old a claim for loss of support may be resubmitted to 
the board, and the board shall evaluate the claim giving consider­
ation to the child's financial need and to the availability of funds to 
the board. 

Claims for substitute child care services made under clause (4) 
must be limited to the actual care that the deceased victim would 
have provided to enable surviving family members to. pursue eco­
nomic, educational, and other activities other than recreational 
activities. 

Sec. 7. Minnesota Statutes 1988, section 6i1A.53, subdivision 2, is 
amended to read: 

Subd. 2. No reparations shall be awarded to a claimant otherwise 
eligible if: 

(a) the crime was not reported to the pqlice within five days of its 
occurrence or, if it could not reasonably have been reported within 
that period, within five days of the time when a report could 
reasonably.have been made. A victim of criminal sexual conduct in 
the first, second, third, or fourth degree who does not report the 
crime within five days of its occurrence is deemed to have been 
unable to have reported it within that period; 

(b) the victim or claimant failed Or refuse(ito cooperate fully with 
the police and other law enforcement officials; , 

(c) the victim or claimant was the offender or an accomplice of the 
offender or an award to the claimant would unjustly benefit the 
offender or an accomplice; 

(d) the victim or claimant was in the act of committing a crime at 
the time the injury occurred; " ' 

(e) no claim was filed with the board within one year'of victim's 
injury or death; except that (1) if the claimant was unable to ,file a 
claim within that period, then the claim can be made within one 
year of the time when a claim could have been filed; and (2) if the 
victim's injury or death was not reasonably discoverable within one 
year of the injury or death, then the claim can be made. within one 
year of the time when the injury or death is reasonably discoverable. 
The following circumstances do not render a claimant unable to file 
a claim for the purposes of this clause: (1) lack of knowledge ofthe 
existence of the Minnesota crime victims reparations act, (2) the 
failure of a law enforcement agency to provide information or 
assistance to a potential claimant under section 611A.66, (3) the 
incompetency of the claimant if the claimant's affairs were being 
managed during that period by a guardian, guardian ad litem, 
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conservator, authorized agent, or parent, or (4) the fact that the 
claimant is not of the age of majority; or 

. (f) the claim is less than $lOO $50. 

The limitations contained in clauses (a) and (e) do not apply to 
victims of domestic child abuse as defined in section 260.015, 
subruvision 24. In those cases the one year limitation period com­
mences running with the report of the crime to the police; provided 
that no claim as a result of loss due to domestic child abuse may be 
paid when the claimant is 19 21 years of age or older at the time the 
claim is filed. -

Sec. 8. Minnesota Statutes 1988, section 611A.57, subdivision 6, is 
amended to read: 

Subd. 6: Claims for reparations and supporting documents and 
reports are investigative data and subject to the provisions of section 
13.39 until the claim is paid, denied, withdrawn, or abandoned. 
Following the payment, denial, withdrawal, .or abandonment of a 
claim, the claim and supporting documents and reports are private 
data on individuals as defined in section 13.02, subdivision 12; 
provided that the board may forward any reparations claim forms, 
supportingdocuments, and reports to local law enforcement aliiIiOr­
ities for purposes of implementing section 611A.67. 

Sec. 9. Minnesota Statutes. '1989 Supplement, section 629.73, is 
amended to read: . 

629.73 [NOTICE TO SEXUAL ASsAULT VICTIM REGARDING 
RELEASE OF ARRESTED OR DETAINED PERSON.] 

Subdivision 1. [ORAL NOTICE.] When a person arrested or a 
juvenile detaIned for criminal sexual conduct or attempted criminal 
sexual conduct is about to be released from pretrial detention, the 
agency having custody of the arrested or detained person or its 
designee shall make a reasonable and goodIaIth effort before release 
to inform orally the victim or, ifthe victim is incapacitated, the same .. 
or next of kin, or if the victim is a minor, the victim's parent or 
guardian of the following matters: 

(1) the conditions of release, if any; 

(2) the time of release; 

(3) the time, date, and place of the next scheduled court appear­
ance of the arrested or detained person and, where applicable, the 
victim's right to be present at. the court appearance; and.· , 
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(4) the location and telephone number of the area sexual assault 
program as designated by the commissioner of corrections. 

Subd. 2. [WRITTEN NOTICE.) As soon as practicable after the 
arrested or detained person is released, the agency having custody of 
the arrested or detained person or its designee must personally 
deliver Or mail to the alleged victim written notice of the informa­
tioncontained in subdivision 1, clauses (2) and (3)." 

Delete the title and insert: 

''A bill for an act relating to crime victims; providing victims of 
delinquent acts the right to request notice of release of juvenile 
offenders from juvenile correctional facilities; providing notice to 
sexual assault victims when a juvenile offender is released from 
pretrial detention; clarifying the duty of court administrators to 
disburse restitution payments; making certain changes to the crime 
victims reparations act; amending Minnesota Statutes 1988, sec­
tions 611A.53, subdivision 2; 611A.57, subdivision 6; Minnesota 
Statutes 1989Supplement, sections 13.84, subdivision5a; 260.161, 
subdivision 2; 611A.04, subdivision 2; 611A.06;611A.52, subdivi­
sion 8; and 629.73; proposing coding for new law in Minnesota' 
Statutes, chapter 611A." 

The motion prevailed and the amendment was adopted. 

Seaberg moved to amend S. F. No. 1873, as amended, as follows: 

Page 8, after line 32, insert: 

"Sec. 10. [EFFECTIVE DATE.) 

Sections 6 to §. are effective June 30, 1990." 

The motion prevailed and the amendment was adopted. 

S. F. No. 1873, A bill for an act relating to crime victims; providing 
victims of delinquent acts the right to request notice of release of ' 
juvenile offenders from juvenile correctional facilities; providing 
notice to sexual assault victims when a juvenile offender is released 
from pretrial detention; requiring that victims be informed of their 
right to request the withholding of public law enforcement data that 
identifies them; clarifying the duty of court administrators to 
disburse restitution payments; making certain changes to the crime 
victims reparations 'act; amending Minnesota Statutes 1988, sec­
tions 611A.53, subdivision 2; and 611A.57, subdivision 6; Minnesota 
Statutes1989 Supplement, sections 13.84, subdivision 5a; 260.161, 
subdivision 2; 611A.04, subdivision 2; 611A.06; 611A.52" subdivic 
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sion 8; and 629.73; proposing coding for new law In Minnesota 
Statutes, chapter 611A. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 

Kostohryz Omano 
Krueger Onnen 
Lasley Orenstein 
Lieder Ostrom 
Limmer Otis 
Long Ozment 
Lynch Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski 
McEachern Peterson 
McGuire Poppenhagen 
Mcfherson Price 
Milbert Pugh 
:Miller Quinn 
MotTIson Redalen 
Munger . Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 

'Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

S. F. No. 2134, A bill for an act relating to crime; imposing 
pena.lties on persons who commit a gross misdemeanor or felony 
while wearing or possessing a bullet-resistant vest; permitting 
summary forfeiture of weapons used to commit a controlled sub­
stance offense; permitting summary forfeiture of bullet-resistant 
vests worn or possessed during the commission of a crime; increasing 
the penalty for furnishing firearms to a minor, intentionally dis­
charging a firearm under circumstances that endanger another, and 
selling a firearm with a silencer; clarifying that ammunition man­
ufacturers and federally licensed dealers may sell to government 
agencies; amending Minnesota Statutes 1988, sections 609.5316, 
subdivision 3; 609.66, subdivision 1, and by adding a subdivision; 
and 609.67, subdivision 3; proposing coding for new law in Minne­
sota Statutes, chapter 609. 
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The bill was read for the. third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis' 
Kelly 
Kels. 
Kinkel 
Knickerbocker 

Kostohryz Omann 
Krueger Onnen 
Lasley Orenstein 
Lieder Osthoff' 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin· Pappas 
Marsh Pauly 
McDonald Pel10w 
McEachern Pelowski 
McGuire Peterson 
McPherson Poppenhagen 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren . Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 

The bilrwas passed and its. title agreed to. 

S. F. No. 1794 was reported to the House. 

Rice moved to amend S. F. No. 1794, as follows: 

Page 1, 'after line 21, insert: 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
VelleI).ga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Wi1liams 
Winter 
Spk. Vanasek 

"Sec. 2 .. Minnesota Statutes 1988, section 197.75, subdivision 2, is 
amended to read: 

Subd. 2. [LIMITATIONS.] NeHe ef The flFev;s;ens ef benefits in 
subdivision 1 sft<>H Be """'"'" are not available to fffi:Y a veteran who 
is entitled to the same or similar benefits under""" a law or 
regulation of the United States new ift feree "" IleFeafteF-eFeatea, 
mHess tile, with the exceptions in paragraphs (a) and (b). 

(a) A veteran sft<>H. iHwe who has been eligible for and e"Ilalistea 
has used .'!P the benefits the veteran is entitled to under the laws of 
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the United States, tftrs .. gh HSe theresf, Ht whleI> e¥eHt the veteran 
shall he ~ entitled to the benefits provided for by subdivision 1. 

(b) ~ veteran who has had less than ten years of eligibility for 
educational assIstance under federal law because or the December 
31, 1989, delimitmg date and who has lost more than four months of 
that eligibility is entTIIea to the benefits prOVIOed for Qy subdivision 
rr-

Amend the title as follows: 

Page 1, line 2, after ""veteran";" insert "setting criteria for 
educational assistance;" 

Page 1, line 3, delete everything after "1988," and insert "sections 
197.447; and 197.75, subdivision 2." 

The motion prevailed and the amendment was adopted. 

S. F. No. 1794, A bill for an act relating to veterans; redefining the 
term "veteran"; amending Minnesota Statutes 1988, section 
197.447. 

The bill was read for the third time, as amended, and placed upon. 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays asfollows: 

Those who voted in the affirmative were: . 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 

Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros' 
Jefferson 

Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kosrohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 

McGuire Ozment 
McPherson Pappas 
Milbert Pauly 
Miller Pellow 
Morrison Pelowski 
Munger Peterson 
Murphy Poppenhagen 
Nelson, C, Price 
Nelson, K. Pugh 
Neuenschwander Quinn 
O'Connor Redalen 
Ogren Reding 
Olsen, S. Rest 
Olson, E. Rice 
Olson, K. Richter 
Omann Rodosovich 
Onnen Rukavina 
Orenstein Runbeck 
Osthoff Sarna 
Ostrom Schafer 
Otis Scheid 
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Schreiber 
Seaberg 

· Segal 
Simoneau 
Skoglund 

Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
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Tjornhom 
Tompkins 
Trimble 
Tunheinl~ 
Uphu,s 

Valento 
Vellenga 
-Wagenius, 
Waltman 
Weaver 

Welle 
" Wenzel 

Williariis 
Winter 
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Spk. Vanasek 

The bill was passed, as amended, and its title agreed to,: 

The Speaker called Rodosovich to. the Chair;· 

H. F. No. 2138, A bill for an act relating to yeterans; requiring two 
members of the hoard of directors of the Miunesota veterans homes 
to be women; directing the commissioner of veterans affairs to study 
tpeprovision of veterans services to women; amending Minnesota 
Statutes 1988, section 198.002, subdivisiQn2., 

.. The bill was read for the third tim~ and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and. 0 nays as follows:, 

Those who voted in the affirmative were: 

Abrams 
· Anderson, G. 

Anderson, R. 
Battaglia 
Bauerly.: 
Begicb 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
C~~rlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 

, Dawkins 
· Dempsey 

Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Hertry 
Himle 
Hugoson 
Jacobs 

. Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. ' 
Johnsop., R. 
Johnson, V. 
Kahn 
Kalis 

, Kelly 
. Kelso 
,.Kinkel 

Knickerbocker 

Kostohryz' '- Omann . 
Krueger Onnen 
Lasley Orenstein 
Lieder Osthoff· 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pauly 
Marsh . Pellow 
McDonald, Pelowski 
McEachern Peterson 
McGuire Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison . Redalen 
Munger Reding 
Murphy lrest 
Nelson, G. Rice 
Nelson, K., Richter 
Neuenschwander Rodosovich 
O'Connor_ Rukavina 
Ogren Runheck 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 

The bill was passed ~nd its title agreed to. 

H. F.No. 2148was reported to the House. 

Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 

, Stanius 
Steensma 

., Sviggum 
. Swenson 

Tjomhom 
Tompkins 

: Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 

, Welle 
Wenzel 
Williams 
-Winter 
Spk. Vanasek' 
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Johnson, R., moved to amend H. F. No. 2148, the first engross-
,ment,as follows: . ' , ' , 

Page 2, delete line 12 and insert "Section 1 is effe,ctive January 1, 
1989." 

The motion prevailed and the amendment was adopted. 

H. F. No. 2148, A billfor an act relating to state employees, public 
employees, and teachers; providing immediate vesting for those 
persons whose employer ceases to be a governmental agency, instru­
mentality, subdivision, or public body; permitting those persons to 
elect a refund of their accumulated contributions, retirement annu­
ity, or deferred retirement annuity; proposing coding for new law in 
Minnesota Statutes, chapter 356. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: ' 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L; 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 

. Johnson, R. 
Jolmson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Osthoff 
Lieder Ostrom 
Limmer Otis 
Long Ozment 
Lynch Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski 
McEachern Peterson 
McGuire Poppenhagen 
McPherson Price 
Milbert Pugh 

. Miner Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 

. Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson. K. Scheid 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum , 
Swenson 
Tjoinhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 

. Winter 
", Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 
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S. F. No. 2433, A bill for an act relating to metropolitan govern­
ment; authorizing certain investments by the metropolitan airports 
commission; authorizing the metropolitan council to review and 
approve changes in certain land uses relating to metropolitan 
airport development; amending Minnesota Statutes 1988, section 
473.606, subdivision 3; proposing coding for new law in Minnesota 
Statutes, chapter 473. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams Girard Krueger Onnen Schreiber 
Anderson, G. Greenfield Lasley ~Orenstein Seaberg 
Anderson, R. Gruenes Lieder Osthoff Segal 
Battaglia Gutknecht Limmer Ostrom Simoneau 
Bauerly Hartle Long- .Otis Skoglund 
Begich Hasskamp Lynch Ozment Solberg 
Bennett Haukoos Macklin Pappas Sparby 
Bertram Hausman Marsh Pauly Stanius 
Bishop Henry McDonald Pellow Steensma 
Blatz Himle McEachern Pelowski Sviggum 
Boo Hugoson McGuire Peterson Swenson 
Brown Jacobs McPherson Poppenhagen Tjotithom 
Bur~er Janezich Milbert Price Tompkins 
Car son, D. Jaros Miller Pugh Trimble 
Carlson, L. Jefferson Morrison Quinn Tunheim 

. Carruthers Jennings Munger Redalen Uphus 
Clark Johnson,. A. Murphy Reding Valento 
Cooper Johnson, R. Nelson, C. Rest Vellenga 
Dauner Johnson, V. Nelson, K. Rice Wagenius 
Dawkins Kahn Neuenschwander Richter Waltman 
De!llpsey Kalis O'Connor Rodosovich Weaver 
Dille Kelly Ogren Rukavina Welle 
Dorn Kelso Olsen, S. Runbeck Wenzel 
Forsythe Kinkel Olson, E. Sarna Williams 
Frederick Knickerbocker OlSon, K Schafer Winter 
Frerichs Kostohryz Omann Scheid Spk. Vanasek 

The'bill was passed and its title agreed to. 

H. F. No. 1854 was reported to the House. 

Pugh moved that H. F. No. 1854 be continued on Special Orders. 
The motion prevailed. 

S. F. No. 2089 was reported to the House. 

Schreiber and Nelson, K., moved to amend S. F. No. 2089, as 
follows: , 
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Page 1, after line 5, insert: 

"Section 1. Minnesota Statutes 1988, section 609.2231, subdivi­
sion· 3, is· amended to read: 

Subd. 3. [CORRECTIONAL EMPLOYEES.] Whoever assaults an 
employee of a correctional facility as "efine" ffi seetioH 24UJ21,· 
SHB";y;S;on l-, elaHse W, while the employee is engaged in the 
performance of a duty imposed by law, policy or rule, and inflicts 
demonstrable bodily harm, is guilty of a gross misdemeanor and 
may be sentenced to imprisonment for not more than one year or to 
payment of a fine of not more than $3,000, or both. As used in this 
subdivision, "correctional facility" has the meaning ~ivdn !:! in 
section 241.021, subdivision!.,. paragraph (5), and me u es local 
jails, lockups, and other detention facilities." 

Page 1, line 16, delete "Section 1 is" and insert "Sections 1 and-2 
are" and delete "applies" and insert"~" - -- -

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion prevailed arid the amendment was adopted. 

S. F. No. 2089, A bill for an act relating to crime; clarifying that 
terroristic threats include those made indirectly; amending Minne­
sota Statutes 1988, section 609.713, subdivision 1. 

The bill was read for the third time, as ainended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 

Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 

Frederick. 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 

Himle 
Hugoson 
Jacobs 

. Janezich 
Jaros 
Jefferson 
Jepnings 
Johnson,·A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 

Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 



84th Day) 

Marsh Ogren 
McDonald Olsen, S. 
McEachern Olson, E. 
McGuire Olson, K. 
McPherson Omano 
Milberl Onnen 
Miller Orenstein 
Morrison Osthoff 
Munger Ostrom . 
Murphy Otis 
Nelson, C. Ozment 
Nelson, K. Pappas 
Neuenscl,1wimder Pauly 
O'Connor' Pellow 
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Pelowski 
Peterson 
Poppenhagen 
Price 
Pugh 
Quinn 
Redalen 
Reding 
Rest 
Rice 
Richter 
Rodosovich 
Rukavina 
Ru.nbeck 

Sarna 
&hafer 
Scheid 
Schreiber 
Seaberg 
Segal· 
Simoneau 
Skoglund 
Solberg 
Stanios 
Steensma 
Sviggum 
Swenson 
Tjomhom 
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Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. VaIiasek 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 2599 was reported tothe House. 

Simoneau moved that H. F. No. 2599 be continued on Special 
Orders. The motion prevailed. 

S. F. No. 1874 was reported to the House. 

Carruthers moved that S. F. No. 1874 be continued on Special 
Orders. The motion prevailed. 

S. F. No. 2130 was reported to the House. 

Skoglund moved to amend S. F. No. 2130, as follows: 

Delete everything after the ena~ting clause and insert: 

"Section 1. Minnesota Statutes 1988, section 72B.135, is amended 
by adding a subdivision to read: 

Subd. 4. [PROHIBITED PRACTICES.) No public adjuster shall: 

(1) P!l.l' money or give anything of value to "" pers'm in consider­
ation of "" direct or indirect referrarof"" client or potential client; 

(2) P!l.l' money or give anything of value to "" person as an 
inducement to refer business or clients; 

(3) rebate to "" client "" part of "" fee specified in an employment 
contract; ,"-

(4) initiate contact with a prospective client between the hours of 
~ p.m. and ~ a.m.; 
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(5) split the fee received or p"y money to "" person for services 
reiidered to "" client unless the other person ~ a so licensed as "" 
public adjuster; 

(6) have an interest directly or indirectly in a construction firnl, 
salvage firm, or appraisal finn. "Firm" includes ~ corporation, 
partnership, association, or iiidlVidual firm; 

(7) solicit employment of "" client in connection with "" loss that is 
the subject of an empl\lyment contract with another public adjuster; 

(8) represent both an insurer .and insured simultaneously; or· 

(9) advance money to "" client pending the settlement of "" loss 
where the amount wowd be included in a fulal settlement. ----

Sec. 2. Minnesota Statutes 1988, section 72B.135, is amended by 
adding a subdivision to read: 

Subd. 5. [DISCLOSURES.] (a) ~ public adjuster shall disclose in 
writin~ to the client any interest the public adjuster has in loss 
procee s other than those acquired ~ the public adjuste?Semproy: 
ment contract. 

(b) ~ public adjuster in solicitiny "" client for employment shall 
display "" license and immediate y inform the client that the 
adjuster does not represent an Insurance company or insurance 
company adjusting firm. The adjuster shall inform the client that 
services are available for a fee to be Pjid ~ the client, and shall give 
the client "" card identifYin~ the pub ic adjuster and specifying the 
fee charged ~ the public a juster. 

Sec. 3. Minnesota Statutes 1988, section 72B.135, is amended by 
adding a subdivision to read: 

Subd. 6. [RECORDS; CONTRACTS.] (a) ~ public adjuster shall 
maintain an office that contains the records of all documents 
pertaining to the settIeillent of the claim and files of all clients. The 
records must be available for inspection ~ an authorized examiner 
or employee of the commerce department. The records will be kept 
~ the public adjuster for at least five years after the end of the 
contracted employment period. 

(b) An employment contract used ~ "" public adjuster is valid only 
!f signed ~ an insured and the property owner ~ the property 
involved, or an authorized agent or representative. 

The motion prevailed and the amendment was adopted. 
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S. F. No. 2130, A bill for an act relating to insurance; regulating 
the practices and record. keeping of, and disclosures by, public 
adjusters; amending Minnesota Statutes 1988, section 72B.135, by 
adding subdivisions. . . . 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in. the affirmative were: 

Abrams 
Anderson, G. 
AndersOI;t, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo. 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner. 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
, Greenfield 
Gruenes > 

-. Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 

Kostohryz Omann 
Krueger Onnen 
Lasley Orenstein 
Lieder Ostrom 
Limmer Otis 
Long Ozment 
Lynch Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski 
McEachern Peterson 
McGuire Poppenha,gen 
McPherson Price 
Milbert Pugh 
MiUer Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Starrius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 

. Vellenffa 
Wagemus 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 2458 was reported to the House. 

Rukavina, Milbert, Pugh and Ozment offered an amendment to 
H. F. No. 2458, the first engrossment. 

POINT OF ORDER 

Reding raised a point of order pursuant to rule 3.9 that the 
Rukavina et al amendment was not in order. Speaker pro tempore 
Rodosovich ruled the point of order well taken and the amendment 
out of order. 
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.. H. F. No. 2458,A bill fo~ an act relating to hazardous materials; 
directing the commissioner of public safety to ph,n a system for' a. 
regional hazardous materials incident response program; establish­
ing an advisory task force. 

The. bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the. bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson. L.' 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
JohnsQn, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Osthoff 
Lieder Ostrom 
Limmer Otis. 
Long Ozment 
Lyuch Pappas 
Macklin :pauly 
Marsh Pellow 
McDonald Pelowski 
McEachern Peterson 
McGuire Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 

The bill was passed and its title agreed to. 

S. F. No. 2127 was reported to the House. 

Lasley moved to amend S. F. No. 2127, as follows: 

Simoneau 
Skoglund. 
Solberg . 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
1Jornhom 
Tompkins 
Trimble 
Tunheitn 
Uphua 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

Page 2, line 10, after "commissioner" insert "of agriculture" 

Page 2, line 18, delete "place of' and insert "conjunction with" 

Page 2, line 19, after "walls" insert "along urban freeways" 

The motion prevailed and the amendment was adopted .. 
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S.T No. 2127, A .bill for an act rel"ting to forestry; implementing 
a statewide program to encourage maintenance and expansion· of 
community and urban forests; assigning responsibilities to various 
state agencies and municipalities; proposing coding for new law in 
Minnesota Statutes, chapter 17. 

The bill was read for the third time, as amended, and placed upon 
its final passage. . 

The questi(jn was taken on the passage ofthe bill and the roll was 
called. There were 129yeaS and 0 nays as follows: .. 

. ,; ... : . . .-; 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 

. Bat~glia 
Bauerly. 
Begich . 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson. L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 

. Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 

Kostohryz Onnen 
Krueger Orenstein 
Lasley Osthoff 
Lieder Ostrom 
Limmer Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern _ Pelowski 
McGuire Peterson 
.McPherson Poppenhagen 

. Milbert Price 
. Miller Pugh 

Morrison Quinn 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. RiCe 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rnkavina 
Olsen, S. Runbeck 
Olson, E. Sarna 
Olson, K. Scb,afer 
Omann Scheid 

Schreiber 
Segal. 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltrp.an 
Weaver· 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

The Speaker resumed the Chair. . . 

H. F. No. 173 was reported to the House. 

Sviggum moved that H. F. No. 173 be re-referred to the Committee 
on Appropriations .. 

A roll call was requested and properly seconded. 
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The question was taken on the Sviggum motion and the roll was 
called. There were 55 yeas and 74 nays,as follows: 

Those who voted in the affirmative were: 

Abrams 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Dempsey 
Dille 
Forsythe 
Frederick 

Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Jennings 

Johnson, V. Olsen, S. 
Knickerbocker Omann 
Limmer Onnen 
Lynch Ozment 
Macklin Pauly 
Marsh Pellow 
McDonald Poppenhagen 
McPherson Redalen 
Miller Richter 
Morrison Runbeck 
Neuenschwander Schafer 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dorn 
Greenfield 

Hasskamp 
Hausman 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A. 
Joimson, R. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kostohryz 
Krueger 
Lasley 

Lieder 
Long 
McEachern 
McGuire 
Milhert 
Munger 
Murphy 
Nelson, C. 
Nelson, K­
O'Connor 
Ogren 
Olson,.K 
Olson, K. 
Orenstein 
Osthoff 

The motion did not prevail. 

Ostrom 
Otis 
Pelowski 
Peterson 
Price 
Pugh 
Quinh 
Reding 
Rest 
Rice 
Rodosovich 
Rukavina 
Sarna 
Scheid 
Segal 

Schreiber 
Seaberg 
Stanius 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Weaver 

Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Wagenius 
\'klle 
\'knzel 
Williams 
Whiter 
Spk. Vana~k 

Sviggum moved to amend H. F. No .. 173, the second engrossment, 
as follows: 

Page 1, line 14, delete "or" 

Page 1, line 16, after "cheese" insert "i. or 

(3) inform !! customer, ul?on request, which foods served ~ the 
restaurant or retailer contain artificial cheese" 

A roll caU was requested and properly seconded. 

The question was taken on the Sviggum amendment and the roll 
was called. There were 56 yeas and 67 nays as follows: 
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Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Dempsey 
Dille 
Dom 
Forsythe 

Frederick 
Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Jennings 

Johnson, V. Omann 
Knickerbocker. Onnen 
Limmer Ozment 
Lynch Pauly 
Macklin Fellow 
Marsh Poppenhagen 
McDouald Redalen 

. McPherson Richter 
Miller Runbeck 
Morrison &hafer 
Neuenschwander &hreiber 
Olsen, S. Seaberg 

Those who voted in the negative were: 

Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Greenfield 
Hasskamp 

Hausman 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kostohryz 
Krueger 
Lieder 

McEachern 
McGuire . 
MUnger 
Murphy 
Nelson,C. 
O'Connor 
.Ogren 
Olson, E. 
Olson, K. 
Orenstein 
Ostrom 
Otis 
Pappas 
Pelowslti 

Peterson 
Price 
Pugh 
Quinn 
Reding 
Best 
Rice 
Rodosovich 
Rukavina 
Sarna 
Segal 
Simoneau 
Skoglund 
Solberg 
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Stanips 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Uphus 
Waltman 
Weaver 

Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Wagenius. 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vauasek 

The motion did not prevail and the amendment was not adopted. 

H. F. No. 173, A bill for an act relating to agriculture; providing 
customer information when artificial cheese is used in certain foods; 
proposing coding for new law in Minnesota Statutes, chapter 31. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 83 yeas and 48 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bertram 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 

Dawkim~ 
Dille 
GreenfieJd 
Gruenes 
Hasskamp 
Hausman 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A. 
JohnSon, R. . 
Johnson, V. 

Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 

. Kostohryz 
Krueger 
Lieder 
Long· 
McEachern 
McGuire 
Milbert 
Munger 

Murphy 
Nelson, C. 
Nelson, K. 
O'Connor 
Ogren 
Olson, E. 
Olson, K. 
Omann 
Orenstein 
Osthoff 
Ostrom 
Otis 
Ozment 

Pappas 
Pelowski 
Peterson 
Price 
Pugh 
Quinn 
~ding 
~st 
Rice 
Rodosovich 
Rukavina 
Sarna 
Schafer 
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Scheid 
Segal 
Simoneau 
Skoglund 

Solberg 
Sparby 
Steensma 
Tompkins 
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Trimble 
Tunheim 
Uphus 
Vellenga 

Wagenius 
Welle 
Wenzel 

. Williams 

[84th Day 

Winter 
Spk. Vanasek 

Those who voted in the negative were; 

Abrams 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Dempsey 
Dom 
Forsythe 
Frederick 

Frerichs 
Girard 
Gutkneebt 
Hartle 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Jennings 

Knickerbocker 
Lasley 
Limmer 
Lynch 
Macklin 
Marsh 
McDonald 
McPherson 
l\1iller 
Morrison 

Neuenschwander Seaberg 
Olsen, S. Stamus 
Onnen Bviggum 
Pauly Swenson 
Pellow 'fjornhom 
Poppenhagen' Valento 
Redalen Waltman 
Richter Weaver 
Runbeck. 
Schreiber 

The bill was passed and its title agreed to. 

Krueger moved that the remaining bills on Special Orders for 
today be continued. The motion prevailed. 

GENERAL ORDERS 

Krueger moved that the bills on General Orders for today be 
continued. The motion prevailed. 

ANNOUNCEMENT BY THE SPEAKER 

The Speaker announced the appointment of the following mem­
bers of the House to a Conference Committee on S. F. No. 2421; 

Scheid, Otis and Abrams .. 

MOTIONS AND RESOLUTIONS 

Osthoff moved that the name of Quinn be stricken and the names 
of Scheid, Milbert, Jacobs and Abrams be added as authors on H. F. 
No. 2770. The motion prevailed. . 

Kahn moved that H. F. No. 2338· be returned to its author. The 
motion prevailed. 
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ADJOURNMENT 

Krueger moved that when the House adjourns today it adjourn 
until 1:00 p.m.; Thursday, April 5, 1990. The motion prevailed. 

Krueger moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House st"nds adjourned until 1:00 p.m., 
Thursday, April 5, 1990. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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