84th Dayl - Wepnespay, ApriL 4, 1990 12587

STATE OF MINNE SOTA

SEVENTY- SIXTH SESSION 1990

. EIGHTY-FOURTH DAY

SAINT PAUL, MinNESOTA, WEDNESDAY, APRIL 4, 1990

The House of Representatwes convened at 12:00 noon and was
called to order by Robert E. Vanasek, Speaker of the House. .

Prayer was oﬂ'ered by Patty and Jerry Wetterlmg, St Joseph .
Minnesota,

The roll was called and the following members were present:

Abrams - Greenfield Lasley Osthoff- Simonean
Anderson, G. Gruenes Lieder - Ostrom Skoglund
Anderson, R. Gutknecht Limmer Otis - N Solberg
Battaglia Hartle .- Long . Ozment Sparby -
Bauerly Hasskamp _ Lynch Pappas Stanius -

- Begich Haukoos Macklin - . Pauly - Steensma’

" Bennett Hausman ~Marsh . Pellow . Sviggum
Bertram  .° Heap McDonald - Pelowski.- . ‘Swenson .
Bishop Henry McEachern Peterson - - Tjornhom
"Blatz Himle MecGuire . Poppenhagen Tompkins -
Boo Hugoson. McPherson Price Trimble
Brown Jacobss - Milbert o Pugh - Tunheim
Burger- Janezich Miller. . Quinn ~ . Uphus
Carlson, D. Jaros Morrison - Redalen . Valento

. Carlson, L. Jefferson - Munger - Reding © Vellenga.
Carruthers Jennings Murphy Rest Wagenius
Clark Johnson, A. Nelson, C. Rice Waltman
Cooper Johnson, R. Nelson, K. Richter - Weaver
Dauner Johnson, V. Neuenschwander Rodosovich Welle
Dawkins Kahn O’Connor Rukavina . Wenzel
Dempsey © Kalis Ogren Runbeck Williams
Dille - Kelly Olsen, 8. Sarpa - Winter =~
Dorn : Kelso . - . Olson, E. - Bchafer - Spk. Vanasek
Forsythe Kinkel . Olson, K. " Scheid
Frederick Knickerbocker - Omann : Schreiber
Frerichs . .. Kostohryz -~ - .Onnen " Seaberg
Girard Krueger © Orenstein . Segal .

A quorum was present.
Beard and McLaoghlin were excused.

The Chief Clerk "proceeded to read the Journal of the preceding
day. Simoneau moved that further reading of the Journal be dis-
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pensed with and that the Journal be approved as corrected by the
Chief Clerk. The motion prevalled .

REPORTS OF CHIEF CLERK

Pursuant to Rules of the House, printed copies of H. F. Nos. 2024,
2520, 2230 and 1843 and S. F. Nos. 2489, 1891, 1854, 2396, 1520
1799, 2282, 2382, 1994, 1725 and 1866 have been Placed in the
members ﬁles ‘ ,

S. F. No. 1854 and H. F. No. 1890, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RU'LES

‘Pugh moved that the rules be so far suspended that S. F. No. 1854
be substituted for H.E No. 1890 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 1891 and H. F. No. 2223, which had been referred to the’
Chief Clerk for comparison, were exammed and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Pugh moved that the rules be so far suspended that S. F. No. 1891
be substituted for H.F. No. 2223 and that the House File be
1ndeﬁn1tely postponed. The motion prevalled

S. F. No. 2282 and H. F. No. 2426, which had been referred to the
Chief Clerk for comparison, were eXxamined and found to be identi-
cal.

Rice moved that S. F. No. 2282 be substituted for H. F. No. 2426
and that the House File be indefinitely postponed The motion
prevalled
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S. ¥, No. 2489 and H. F. No. 2656, which had been referred to the
Chief Clerk for comparison, were exammed and found to be identical
with certain exceptions.

SUSPENSION OF RULES -

* Rukavina moved that the rules be so far suspended that S F No.
2489 be substituted for H. . No. 2656 and that the House File: be
indefinitely postponed The motion prevalled ‘

REPORTS OF STANDING' COM_M_ITTEES
Ogren from the Commlttee on Taxes to which was referred

H.F Neo. 2005, A b111 for an act relating to lawful gambling;
providing primary enforcement for criminal viclations in the divi-
- sion of gambling enforcement; defining lawful purposes for expen-
ditures of gambling profits; establishing licensing qualifications for
organizations and manufacturers; requiring erganizations to report
monthly on expenditures and contributions of gambling profits;
authorizing the gambling control board to require recipients of
contributions of gambling profits te register with the board; autho-
rizing summary suspension of gambling licenses for failure to file
tax returns; authorizing a limited number of video pull-tab devices
and establishing standards and requirements for them; regulating
pull-tab dispensing machines; requiring inspection and testing of
gambling equipment; requiring permits for gambling premises;
requiring gambling managers to be licensed; requiring that employ-
ees of organizations conducting lawful gam-bling be registered with
the board; expanding allowable uses for revenue from local gambling
taxes and requiring board approval of these taxes;.specitying au-
thority to establish incentive plans for state loftery employees;
repealing video games of chance regulating provisions on January 1,
1992; abolishing lawful gambling on July 1, 1993; amending Min-
" nesota Statutes 1988, sections 349.12, subdivision 10, and by adding
subdivisions; 349.16, as amended; 349.17, as amended; 349.18, as .
amended; 349.19, as amended; 349.212, subdivision 5; 349.2121,
subdivisions 1 and 4a; 349.2123; 349.30, subdivision 2; 349.31;
349.32;349.34; 349.35, subdivision 1;349.36; 349.38; 349.39; 349.50,
subdivision 8; 349.55; and 609. 75, subdivision 4; Minnesota Statutes
- 1989 Supp]ement sectlons 299L 03, by addmg a subdivision;
340A.410, subdivision 5; 349.12, subdivisions 12 and 15; 349.151,
subdivision 4; 349.152, subdivision 2, and by adding Su_bdi\iisions;
349.161, as amended; 349.162; 349.163, as amended; 349.164;
'349.2121, subdivision 2; 349.2122; 349.213, subdivisions 1 and 2;
349A.02, subdivision 5; 609.75, subdivision 3; and 609.761, subdi-
vision 1; Minnesota Statutes Second 1989 Supplement, sections
349.12, subdivisions 11 and 19; 349.15; and 349.212, subdivisions 1
and 4; Laws 1989, First Special Session chapter 1, article 13, section
27; proposing coding for- new law in Minnesota Statutes, chapters
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299L and 349; repealing Minnesota Statutes 1988, sections 349.11,
as amended; 349.12, as amended; 349.13; 349.14; 349.15, as
amended; 349,16, as amended; 349.161, as amended; 349.162, as
amended; 349.163, as amended; 349.164, as amended; 349.17, as
amended; 349.18, as amended; 349.19, as amended; 349.211;
349.212, as amended; 349.2121, as amended; 349.2122, as amended;
349.2123; 349.2124; 349.2125, as amended; 349.2127, as amended; -
349.213, as amended; 349.214, subdivisions 1, 1a, 3, and 4; 349.22; .
as amended; and 349.23; Minnesota Statutes 1989 Supplement,
sections 349.151, subdivisions 1, 2, 4, 4a, and 5; 349.152; 349.153;
.349.20; and 349.21; Minnesota Statutes Second 1989 Supplement,
sections 349.214, subdivision 2; 349.215; 349.2151; 349.2152;
349.216,; 349.217; 349.2171; 349.218; and 349.219,

| Reported the eame back with the following emendments:
Delete everythlng after the enactmg clause and lnsert

“Sectmn 1 anesota Statutes 1988 sectlon 297A 01 subd1v1s10n
16, is amended to read:

Subd 16 [CAPITAL EQUIPMENT | Capital equipment means
machinery and equipment and the materials-and supplies necessary
to construct or install the machinery or equipment. To qualify under
this definition the capital equipment must be uséd by the purchaser
or lessee for manufacturing, fabricating, or refining a product to be
sold at retail and must be used for the establishment of a new or the
physical expansion ‘of an. existing manufacturing, fabricating, or
refining facility in the state. Capital equipment does not include (1)
machinery or equipment purchased or leased to replace machinery
or equipment performing substantially the same function in an
existing fac1l1ty— or (2) repair or replacement parts; or (3} maehmeey
or eqtipment ased te e*tfaet— receive; or store faw

Sec 2. Minnesota Statutes 1989 Supplement section 299L. 03 is .
amended by addmg a subd1v151on to read

Subd. 9. [VIDEO GAMES OF CHANCE.] The commissioner shall
exercise all powers and duties assigned to the commissioner relating
to video games ol chance under sect1ons 34950 to 349.60 through
the division and_chrector ,

Sec. 3. anesota Statutes 1989 Supplement sectmn 299L 03, is
amended by adding a subdivision to read:

Subd 10. [FINGERPRINTING. ] The director may require that
any: (1) licensee .under sections 349.11 to 349.23, (2) employee e of

such a licensee, or (3) shareholder or officer of such a licensee be

fingerprinted hz the director, or otherwise submit to ﬁngerprmtmg

in a form and manner acceptamde to the director. -
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- Sec. 4. [209L.06] [JURISDICTION]

In any Investlgatlon or other enforcement activity where there is

. probable cause to believe that a criminal violation relating’ to
_gambling has occurred, the division shall be the primary 1nvest1ga-
“tion entity where enforcement rests.

. Sec. 5 Minnésota Statutes 1988 section 349 12 SublelSlOIl 10, is
' ‘amended to read

Subd. 10. “Pull-tab” means a smgle folded or banded ticket or a
card with a face covered to conceal one or more numbers or symbols, -
-where one or more of each set of tickets or cards has been designated
in advanceé as a winner.-“Pull-tab” also includes a ticket sold in a-
gambling device known as a ticket jar, and includes plays en‘a video
pull tab deVIce and video pull-tab dev1ce memorz chlps :

-Sec. 6 Minnesota Statutes 1988 sectlon :349. 12, is amended by'-":‘
','addlng a. subdwlsmn to read;

: Subd 10a. [VlDEO PULL TAB DEVICE ] “Video pull tab dev1ce :
* means an electronic video device that-on the Insertlon of cash ora
~ loken sumulates the game of pull-tabs. . .

.. Sec. 7 anesota Statutes Second 1989 Supplement section
34912, subdivision 11, is amended to read:. -

Subd 11.(a) “Lawful purpose means one or more of the followmg

(—Hbeneﬁtmgperse&sbyenhaﬁemgtheweppeﬂuﬁﬁyfeefehg}eue
educational ¢

"Vanddeveaenteehepfmelplesupenwmehthmnaﬂeﬁwasfeunded- -
(-g}fmt}a%mg—peefemmg—er fostering worthy public works oF

enabhngerfuﬁheymgeheereeﬂeﬂermamtenaﬂeeefpubhestmes :

@%lessenmg%hebuede&sbemebygwernme&tefwluﬁtaﬂ}ym
supperting; augmenting or supplementing
. ment would normally render to the peeple;
@paymeﬂtefleealta*eﬁ&&the&zedandert—h&sehaﬁer—&nd

) tﬁeSImpesedbytheUmteéStateeeneeeetpts&emlawfulg&m-
' @&Hye*peﬂdﬁuee'byeranyeenmbuﬂeﬂ%e—&hespﬁaleé
ﬁ&fsmghemeexemptﬁremtaae&tiﬁnﬂﬂdefseeﬂeneg-}ée%%efthe

%}paymenteffe&senableeestsmemedmeemplymgmththe" :

semeeswh&ehgeveeﬂ— .
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pe#errg_mgeﬁannualaadﬂsmqmeduﬂderseeﬂen%%ﬁ&bd&-
vigion

: (—'l}paj‘menteffeales%&te%axesaﬁd&ssessmen%senheensed
gafﬂbhﬂgpfemiseswheﬂyewnedbytheheensedefg&mzanen-er

(&#aﬂprevedbythebeafd—eenstmemen-imprevemem—
S}eﬂ—mamteﬁanee-aﬁdfepawefathletleﬁeldsaﬁde&tée&ﬂeeﬂﬂks
and their appurtenanees; owned by the erganization or a publie -

Gb}%av#ulpmese—deesnetmel&detheereeﬁen—aeqm&&an—
. improvement; expansion; repair; of maintenance of any real prop-
erty or capital assets ewned or leased by an organization; other than
a hespital or nursing home exempt from taxation under seetion
- BOKeN3) of the Internal Revenue Code; unless the beard has fiest
speeifically authorized the expenditures after finding: (b that the
prepeﬂye%eap&alassetsmﬂbeusedexeluswelyfe%eneefme&
the purpeses speeified in paragraph (a); elauses () to 33 or (2 with
respeet to expenditures for repair or maintenance enly; that the
property is or will be used extensively as a meeting place or event

expenda%uremaybeenlyfe%thatp&ﬂef%herep%&eementeesﬁnet
reimbursed by insurance: The board shall by rule adopt procedures
aﬁd%ﬂdﬁdﬁt&aﬂ-ﬂﬁnﬁ&%ﬂ&bﬁhﬂﬁmﬂ— ‘

(1) any expenditure by or contribution to a 501(c}3) or: Jamzatlon
prov1ded that the organization and expenditure or contribution are
in conformity with standards Qrescrlbed by the board under section
19 :

{2} a contribution to an orgamzation designed to assist an indi-
- vidual or family suﬁermg from poverty, homelessness, or physical or
mental disability, which is used to relieve the effects of that poverty,
_ homelessness, or disability;

(3) a contribution to an organization designed to assist an indi-
vidual for treatment Trﬁélayed post-traumatic stress syndrome, or
a contribution to a recognized program for the treatment of compuT
sive gambling on behalf of an individual who is a compulsive

gambler;

(4) a contribution to or expendltur on a pubhc or private
nonprofit educational institution reglstereﬂ_wﬂ:h or accredited by
this state or any other state;
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(5) a contribution to a Scholarship fund for defraying the cost of
education to individuals, where the funds are awarded through an
- open and fair selection process not controlled by the contributing

organization; :

(6) activities by a veterans organization or a government entity
which' recognize humanitarian or military service to the United
States, the state of Minnesota, or a community; R

- (7) recreational and athletic facilities and activities intended
primarily for persons under age 21, provided that such facilities and
activities do not discriminate on the iiasis of gender, as evidenced by
(i) provigion of equipment and supplies, (ii) scheduling of activities,
including games and practice times, (ii1) supply and assignment of
coaches or other adult supervisors, (iv) provision and availability of
sugport facilities, and (v) whether the opportunity to participate
reflects each gender’s demonstrated interest in the activity; -

. (8) payment of local taxes authorized under this chapter, and
taxes imposed by the United States on receipts from Iawful gam-
bling; '

(9) a contribution to the United Statés, this state or any of its
~ political subdivisions, or any agency or instrumentality thereof
~ other than a direct contribution to a law enforcement or prosecuto-

rial agency; or §

(10} a contribution to or expenditure by a nonprofit organization, -
church or body of communicants, gathered in common membership
for mutual support and edification in piety, worship, or religious
observances. '

.. (b) Notwithstanding paragraph-(a), “lawful purpose” does not
include: o

(1) any expenditure made or incurred for the purpose of influenc-
ing the nomination or election of a candidate for public office or for

* the purpose of promoting or defeating a ballot question;

(2) any activity intended to influence an election or a governmen-
tal decision-making process;

(3) the erection, acquisition, improvement, expansion, repair, or
mainienance of real property or capital assets owned or leased by an
organization, unless the board has first specifically authorized the
expenditures after finding that (@) the real property or capital assets
will be used exclusively for one or more of the purposes in paragraph

(a); (i1) with respect to expenditures for repair or maintenance only,
“that the property is or will be used extensively as a meeting place or
event location by other nonprofit organizations or community or
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" service groups and that no rental fee is charged for the use; (111) with
respect bo expenditures, including a mortgage payment or other debt
_service payment for erection or acquisition only, that the erection or
‘acquisition 1s necessary to re place with a comparable | bmldlng_r a
building owned by the organizalion and destroyed or made unin-
habitable by fire or natural disaster, provided that the expenditure
may be only Iy for that part of the replacement cost not retmbursed by
insurance; or (iv) with respect to expenditures, including a mortgage
payment or other debt service payment for erection or acquisition
only, that the erection or acquisition is necessary Lo replace with a
comparable building a building owned by the organization that was
acquired from the organization by eminent domain or sold by the
organization to a purchaser that the organization reasonably be-
Lieved would otherwise have acquired the building by eminent
domain, provided that the expenditure may be only for that part of -
the replacement cost that exceeds the compensation received by the
_ rganlzatmn for the bu11d1ng being replaced,;

(4) an expenditure by an organization which is a contributionto a
- parent organization, foundation or affiliate of the contributing.
organization, if the parent organization, foundation, or affiliate has -
provided to the contributing organization within one year of the
contribution any money, grants, property, or. other thing of value; or

(5) a contribution by a licensed orgamzatlon to another licensed
organization unless the hoard has specifically authorized the con-
tribution. The board must authorize such a contribution when

" requested to do so by the contributing organization unless it makes
an affirmative finding that the contribution will not be used by the

recipient organization for one or more of the purposes in paragraph
(@).

- Sec., 8. Minnesota Statutes 1989 Supplement section 349.12,
subdlwsmn 12, is amended to read:

Subd. 12. [ORGANIZATION] “Organization” means any frater-
nal, religious, veterans, or other nonprofit organization which has at
mﬁmmmmmmmmﬁa '
nenprofit organtzation for at least three yvears, or has been recog-
rized by the Internal Revenue Serviee as exempt from ineome
taxation for the mest— reeent three years.

Sec. 9. Minnesota Statutes 1989 Supplement gection 349.12,
subdivision 15, is amended to read:

Subd. 15. [GAMBLING EQUIPMENT.] “Gambling equipment”
~ means: bingo cards or sheets, devices for selecting bingo numbers,
pull-tabs, jar tickets, pull-tab and/or tipboard dispensing machines,
video pull tab dev1ces, video pull tab dev1ce memory chips, paddle~
wheels, and tipboards.
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_Sec. 10. Minnesota Statutes 1988 section 349 12 subd1v1smn 18
is amended to read:- -

Subd 18. [DEAL ] “Deal” means each separate package or series.
of packages, consisting of one game of pull-tabs or tipboards with the
same serial number. “Deal” also includes a v1deo pull—tab dev1ce

memorz hlp

. Sec. 11. Minnesota Statutes Second 1989 Supplement, section
349.12, subdivision 19, is amended to read:

Subd. 19. [IDEAL GROSS.] “Ideal gross” means the total amount
of receipts that would be received if every individual ticket in the
pull-tab or tipboard deal was sold at its face value. In-the calculation
of ideal gross and prizes, a free play ticket shall be valued. at face .
value. In the case of video pull-tab devices “ideal gross” ig the total
amount of receipts that can be recelved EX the read-only memory -
ER driving the device.

Sec. 12. Minnesota Statutes 1988 section 349 12, is amended by.
adding a subd1v1swn to read 5

" Subd. 30 [501(c}(3) ORGANIZATION 1“501(c)(3) orgamzatlon is
an organization exempt from the payment of federal income taxeS‘
under sectlon 501{c)(3) OI the Internal Revenue Code

Sec 13. anesota Statutes 1988, sectlon 349 12 s amended byr
addmg a subdivision to read ‘

Subd. 31. [AFFILIATE 1 “Afﬁhate” is any person or ent1 ity dlrectlz
or indirectly controlling, controlled ‘)é‘B or under common control or
ownership with a licensee of the board or any. ofﬁcer or d1rector of a
licensee of the board. | \

Sec. 14 anesota Statutes 1988, sectmn 349 12 is amended by |
adding a subd1v1smn to read: - ‘

Subd 32, [PE‘RSON]“Person is an md1v1dual firm, assomatlon
: partnershlp, corporation, trustee, or r legal representatlve

Sec. 15. Minnesota Statutes 1988, section 349 12, is amended by
addmg a subdivision to read:

Subd. 33. [VIDEQO PULL-TAB DEVICE WHOLESALER.] “Vldeo
pull-tab device wholesaler” is a person who purchases video pull-tab
devices from a manufacturer anﬁ sells them to a distributor.

Sec. 16. Minnesota Statutes 1988 sectu)n 349, 12, is amended by
adding a subdivision to read:
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Subd. 34. [FLARE.] “Flare” is the posted dlsplay, with registra-

tion stamp affixed, that sets forth the rules of a particular game of

ull-tabs or gpboards and that is associated with a s Lemflc de of
pull-tabs or grouping of tipboards.

See. 17. Minnesota Statutes Second 1989 Supplement section
342.15, is amended to read: :

349.15 [USE OF GROSS PROFITS]

(a) Gross profits from'lawful gambling may be expended only for
lawful purposes or allowable expenses as authorized at a regular
meeting of the conducting organization. Provided that no more than
55 percent of the gross profit less the tax imposed under seetion
340-212; subdivisien 1; from bingo, no more than 50 percent of the
gross profit from raffles, ]delewheejﬁ and tipboards, and no more
than 50 percent of the gross profit less ‘the taxes imposed by section
349 212, subdivisions 1, 4, and 6, from ether forms of lawful

ull-tabs, may be expended for allowable expenses related
to lawful gamblmg _

(b} The board shall provide by rule for the administration of this
section, including specifying allowable expenses. The rules must
specify that no more than one-third of the annual premium on a
policy of liability insurance procured by the organization may be
taken as an allowable expense. This expense shall be allowed by the
board oniy to the extent that it relates directly to the conduct of
lawful gambling and is verified in the manner the board prescribes
by rule. The rules may provide a maximum percentage of gross
profits which may be expended for certain expenses.

{¢) Allowable expenses also include reasonable costs of bank
account service charges, and the reasonable costs of an audit
required by the board, except an audit required under section
349.19, subdlv1smn 9

(d) Allowable expenses include reasonable legal fees and damages
that relate to the conducting of lawful gambling, except for legal fees
or damages incurred in defending the organization against the
board, attorney general, United States attorney, commissioner of
revenue, or a county or city attorney.

Sec. 18. Minnesota Statutes 1989 Supplement, section 349.151,
subdivision 4, is amended to read:

Subd. 4. [POWERS AND DUTIES 1(a) The board has the follow-
ing powers and duties:

(1) to regulate lawful gambling to ensure it is conducted in the
public interest;
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(2) to issue; reveke; and suspend llcenses to 0rgan1zatwns dlstrlb-
utors, - bmgo halls, ard manufacturers under sections 349.16;
349—]:61— 34—946& and 349164, and gambling managers

@5 (3) to collect and deposit license, permlt and registration fees

el (4) to receive. reports requlred by thls chapter and 1nspect t—he
all remises, records, books, and other documents of organizations
ﬂﬂd!Sprl—lel’S d1str1butors manufacturers and bingo halls to insure
comphance with all apphcable laws and rules; .

{-4} (5) to make rule"s requi—red autho'rized b‘y this chapter-

63 (6) to register gambhng equlpment and issue reg‘lstratlon
. stamps s under seetion 349-162; , '

) (7)'to provide byl rule for. the marndatory poetlng by organiza-
_tions conducting lawful gambling of rules of play and the odds andfor
house percentage on each form of lawful gambling;

&8t report annually to the governor and leglslature on 1ts
activities and on recommended changes in the laws govermng
gamblmg,

&9 to 1mpose civil penaltles of not more than $500 per v1olatlon
on organizations, distributors, and manufacturers, bingo halls, and
gambling managers for fallure to comply with any provision of
seet—}ens 349.12 te 34—9%3 this hapte or any rule of the board t

{-Q}tenetrﬁyeﬁyeeune}ls-eo&ntyboafds-aﬂdtewnbeardsbefere

}ss&mgerrenewmgheensesteergamz&tmsaﬂdbmgohalls&s

(10) to igsue premiises, perm1ts to orgamzatlons hcensed to conduct
lawful ‘gambling; "

(11) to delegate to the director the authorlty to issue llcenses and
premlses permits under crlterla established by the board-; '

(12) to suspend or revoke licenses and premises permlts of
orgamzatlons dlstnhﬁtors manufacturers, bmgo halls, or gamblmg

- (13) to reglster rec1p1ents of net proﬁts from lawful gambling and.
to revoke or suspend such reglstratlons

(14) to register. employees of orgamzatlons hcensed to- conduct

lawful gambling;
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(15) to require fingerprints from those persons determlned by
board rule to be sub_]ect to ﬁngerprlntmg, and

(16) to take all necessary steps to ensure the nteglty of and .
public conﬁdence in lawful ga ing.

(b) Any organlzatlon, distributor, bingo hall operator, or manufac-
turer assessed a civil penalty may request a hearing before the
board. Hearings conducted on appeals of imposition of penalties are
not subject to the provisions of the admmlstratlve procedure act.

(c) All fees and penalties recelved by the board must be deposited
in the general fund. .

Sec. 19. Minnesota Statutes 1989 Supplement sectlon 349.152,
subd1v1s1on 2, is amended to read:

Subd. 2. [DUTIES OF THE: DIRECTOR] The director has the
following dutles '

(1) to carry out garnb'ling' policy established by the-"board;‘
‘ .(2) to employ and superv1se personnel of the board

(3) to adv1se and make recommendatlons to the board on rules

(4) to issue l1censes and premlses perm1ts as authonzed by the'
board,; . ‘

N (5) to issue cease .and desist orderS'

(6) to make recommendatlons to the board on license issuance, .
denial, suspension and revocatlon and c1v11 penalties the board
imposes; and

(7) to ensure that board rules policy, and demsmns are adequately
and accurately conveyed to the board’s hcensees

Sec. 20. Minnesota Statutes 1989 Supplement, section 349. 152, is-
amended by adding a subdivision to read

Subd [CEASE AND DESIST ORDERS] Whenever it appears
to the dlrector that any person has engaged or is about to engage in
any act or practlce constituting a a v1olatlon of thls chapter or any .
rule: ;

(a) The director has the power to issue and cause to be served u
the person an order requiring the person to cease and desist from
_1atlons of tl thlS chapter The order must glve reasonable notice of
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the rights of the person to request a hearing and must state the
reason for the entry of the order, A hearing shall be held not later
than seven days after the request for the hearing is received by the
board after which and within 20 days of the date of the hearing the
board shall issue an order vacating the cease and desist order or
making it permanent as the facts require. All hearings shall be
conducted in accordance with the provisions of chapter 14. If the
person to whom a cease and desist order is issued fails to appear at -
the hearing after being duly notified, the person shall be deemed in
default, and the proceeding may be determlned against the person
upon consideration of the cease and de51st order, the allegatlons of
which may be deemed to be true.

(b) The board may bring an action in the district court in the
appropriate county to enjoin 1 the acts or practlces and to enforce
- compliance with this chapter or any rule and may refer the matter -

to the attorney general. Upon a proper showing, a permanent or
temporary injunction, restraining order; or writ of mandamus shall
- be be granted. The court may not requlre the board_ to E,O_EL a' bond _

Sec 21 anesota Statutes 1989 Supplement section 349 152 is
amended by addmg a subdlwsmn to read

Subd 4, [EXECUTIVE ASSISTANT] The dlrector may appomt
an executive assistant to the director, who is in th_e unclassified
service.

‘ Sec 22 [349.154] [EXPENDITURE OF NET PROFITS FROM
LAWFUL GAMBLING ]

Subd1v1smn 1. [STANDARDS FOR CERTAIN ORGANIZA—
TIONS.] The board shall by rule prescribe standards that must be
met by any licensed organization that is a 501(c)(3) orgamzatmn
The standards must pr0v1de o .

{1) operating standards for the orgamzatlon including a maxi-
mum percentage or percentages of the organization’s total expendi-
tures that may be expended for the o orgamzatlon s admmlstratlon
and operation; and

(2) standards for a -any expenditure by the organization of net
proftts from lawful gambling, including a a requirement that the
‘expendlture be relaied to the primary purpose of the orgamzatlon '

Subd. 2. [NET PROFIT REPORTS 1{a) Each licensed orgamzatlon
must report monthly to the board on a form prescribed by the board .
each expenditure and contribution of net profits from Tawful gam-
bling. The reports must provide for each expendlture or contnE
tion: _
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(1) the name, address, and telephone number of the r recipient of
the expendlture or contrlbutlon,

(2) the date the contribution was approved by the organization;

(3) the date, amount, and check number of the expenditure or
contribution; and

(4) a brief description 0f how the expendlture or COI’ltI‘lbl]thIl

(b} Each report required under paragraph (a) must be accompa-
nied by an acknowledgment, on a form the beard prescribes, of each
. contribution of net profits from lawful gambling included in the

report. The : acknowledgment must be signed by the recipient of the
contribution, or, if the recipient is not an 1nd1v1dual or other
authorized representative of the recipient, by an officer. The ac-
knowledgment must include the name and address of the contrib-

uting organization and each item In paragraph (a), _lauses (1) to (3).

(c) The board shall provide e the commissioners of revenue and

public safety copies of each report received under this subdivision.

Subd. 3. [REGISTRATION OF LAWFUL GAMBLING NET
PROFIT RECIPIENTS.] The board may by rule require that any
individual, organization, or other entity must be registered with the
board to receive a contribution of net profits from lawful gambling.
The rules may designate and define specific categories of recipients
which are subject to registration. The board may suspend or revoke
the registration of any recipient the board determines has made an
unlawiul expenditure of net proﬁts from lawful gambling.

Sec. 23. Minnesota Statubes 1988, section 349.16, as amended by
Laws 1989, chapter 334, article 2, sections 20 and 21, and Laws
1989, Flrst Special Sessmn chapter 1, article 13, sectlon 8,
amended to read:

349.16 [ORGANIZATION LICENSES.]

Subdivision 1. [LICENSE REQUIRED.] An organization may
conduct lawful gambling if it has a license to conduct Tawful

gambling and complies with this chather

Subd. 2. [ISSUANCE OF GAMBLING LICENSES.] Licenses
authorizing organizations to conduct lawful gambling may be issued
by the board to organizations meeting the following qualifications ef
seetion 349.14; if the board determines that the license is consistent
with the purpose of sections 349.11 to 349.22::
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{a). The o _gamzatlon must have been in existence for the most
recent three years preceding the license application as a registered
Minnesota nonprofit corporation or as an organization designated as:

exempt from the payment of income taxes by the Internal Revenue, ‘
Code. : . .

(b) The orgamzatlon at the time of llcensmg must have at least 15
active members. .

(c) The organlzatmn must not be in ex1stence solely for the
: purpose of conductmg gamblmg o .

) The organization must not have as an of‘ﬁcer or member of the
governing body any person who has within the five years prior to the
issuance of the Ticense been convicted in a federal or state court of a
felony or gross misdemeanor or who has ever been convicted of a
crime involving gamblmﬁ or who has had a license issued by the

board or dlrector revoked for a v101at10n of law or boa d. le

(e) The orgamzatlon has identified in its llcense application the
lawful purposes on which it proposes 5 to eXpend nét profits from .

. lawful gambhng

B The organization has 1dent1ﬁed on 1ts llcense apphcatlon a
gambling manager and and certlﬁes that the n manager is qualified under
thls section.’

- {(g) The organlzatlon must not, in the opmlon of the board: aﬂ:er-
consultation with the commissioner of revenue, be seeking licensing .
primarily for the purpose of evading or reducmgf-he tax imposed by

section 349,212, subdivision 6.

. Subd. 3. [TERM OF -LICENSE-: SUSPENSION-AND REVOCA-
- TIONJ { (a) Licenses issued under this section are valid for one year
and may be suspended by the board for a violation of law or board
rule or revoked for what the board determines to be a pattern of
willful vielatiens viclation of law or board rule. A revocation or .
suspension is a contested case under sectlons 14.57 to 14.69 of the .
admlnlstratlve procedure act. . '

(b) The board thay summarlly suspend the license of an organi-
zation that is more than three months late in filing a tax return
" required under this chapter, and may keep the suspension in effect

until all required returns are- ﬁ_g e board must notify an
organization at least 14 days before suspendmg the organization’s
license under this paragraph A contested case hearing must be held
within 20 days of the summary suspension and the administrative
" JTaw judge’s report must be issued within 20 days after the close of

the hearing record. In all cases involving summary suspension, the
board ust issue its final decision within 30 days aﬂ:er recelpt of the
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report of the admmlstratlve law Judge and subsequent exceptlons
and JEI argument under sectlon 14. 61 - _ '

, (@) When an orgamzatlon s hcense is suspended or revoked under
thls subdivision, the board shall within three days notlfy all
municipalities in which the organization’s gambling Hremlses are
Tocated, and all Tice sea dlstr1butors in.the state.

: Subéla—%RESTRJG@I@NSQNHGENSEISSUANGE—}Qn&Bd
after October 1; 1989; the beard shall net issue an initial license to
' ergaﬂﬁaaeﬂééhebeapd—meeﬁsultat}e&mfehthe
ef#wenu&deteemmeseha%eheefganmat}en}sseelﬁngheensmgfer_
the primary puspese efevad-mg effedue-mg%he tax}m-pesed by
seetien349—21—2—subdmswn .

Subd. 2 4. [APPLICATION.]"AI] applica‘tions for a license ur'lde_r ’
this section must be on a form prescribed by the board. The board
may require the applying organization to submit a copy of its articles
. of incorporation and other documents it deems necessary

Subd 5, [RENEWALS 1The boar& shall not renew a llcense issued
under this section unless it determines that the organization is (1) in

compliance with all laws and rules governing lawful gambling; and -

(2) 1s not delinquent in filing tax returns or paying taxes required
under this chapter. - The board may delegate to the director. the
authorlty to make deterrmnatlons requlred under this subd1v151on :

Subd. 3 6. [FEES ] The board may issue four classes of o rgamza— :
tion licenses: a class A license authorizing all forms of lawful -
gambling; a class B license authorizing all forms of lawful gambling
except bingo; a class C license authorizing bingo only; and a class D-
license authorlzmg raffles only. The annual lieense fee for each elass -

_of Hieense is:

'(—1—)$299£efaelassAheense-
_(—%‘%f@raelastheense—
'(3}$}99£brael-&ssGheense-ané

4) $75 for a elass D heense— board shall not chargg a fee for an.'
organization license. _

Subd . [PURCHASE QOF GAMBLING EQUIPMENT] An orga-.
nization may purchase gambling equlpment only from a person
licensed as a distributor. _

' Subd. 4 8. [LOCAL INVESTIGATION FEE ] A statutory or home ’
rule charter city or county notified under section 349.213, subdivi-
sion 2, may assess an 1nvest1gat10n fee on orgamzatlons or bingo
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halls applying for or renewmg a lcense to conduct. lawful gafnbhng
or operate a bingo hall. An investigation fee may not exceed the
following limits: _

(1) for cities of the first class; $500;
(2) for cities of the second class, $250;
(3) for all other cities, $100; and

(4) for counties, $375.
S {

Sec. 24. Minnesota Statutes 1989 Supplement, section 349.161, as -
amended by Laws 1989, First Special Session chapter 1, article 13,
sectlon 9, is amended to read:

349.161 [DISTRIBUTOR LICENSES.]

Subdivision 1. [PROHIBITED ACTS; LICENSES REQUIRED]
No person may:

(1) sell, offer for sale, or furnish gambling equipment for use

within the state for gambling purposes, other than for -lawful
gambling exempt or excluded from licensing under seetion 349214,
except to an organization licensed for lawful gamblmg,

(2) sell, offer for gale, or furnish gambling equipment te an
keensed for lawful gambling without having obtained a
distributor license under this sectlon

(3) sell, offer for sale, or furnish ‘gambling equlpment for use
within the state that is not purchased or obtained from a manufac-

or a video pull-tab dev1ce Wholesaler or e

(4} sell, offer for sale or furmsh gambling eguipment for use
within the state that has the same serial number as another item of
gambling equipment of the same type sold or offered for sale or

. furmshed for use in the state by- that distributor.

Neheeﬁseéefg»&mza%mnmaypufehaﬁegﬂmbhﬁgeqw&em
awpersenne%hee&sed&s&d&sbp&b&%runde%tﬁsseet}en— :

Neothing in this subdivision prohlblts the otherwise, lawful gale of
video puﬁ-ﬂ:) devices to a distributor by a"hcensed video pull-tab
device Wholesaler

Subd. 2, [LICENSE APPLICATION.] The board' may issue li- -
censes for the sale of gambling equipment to persons who meet the
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qualifications of this section if the board determines that a license is
consistent with the purpose of sections 349.11 to 349.22. Applica-
tions must be on a form the board prescribes.

Subd. 3. [QUALIFICATIONS.] A license may not be issued under
this section to a person, or to a corporation, firm, or partnership
which has as an officer, director, other person in a supervisory or
management position, or employee eligible to make sales on behalf
of the distributor a person, who:

(1) has been convicted of a felony within the past fve years;

(2} has ever been convicted of a felony involving fraud or misrep-
resentation or a crime involving gambling;

(3) has ever been convicted of (i) assault, (ii) any criminal
violation involving the use of a firearm, or (nli making terroristic.
threats;

(4) is or has ever been engaged in an illegai business;

4 (5) owes $500 or more in delinquent taxes as defined in section
270.72;

5y @ has had a sales and use tax permit revoked 'by the
commissioner of revenue within the last two years; or

(8 (7) after demand, has not filed tax returns reguired by the
commissioner of revenue,

Subd. 4. [FEES.] The annual fee for a dlstrlbutors license is
$2,500.

Subd. 5. [PROHIBIT[ON] (a) No distributor, or employee of a
distributor, may also be a wholesale distributor of alcoholic bever-
ages or an employee of a wholesale distributor of alcoholic bever-
ages.

(b)- No distributor, distributer’s or any representative, agent,
affiliate, or employee of a distributor, may be (1) involved diteetly in
the eperation conduct of lawful gambling esndueted by an organi-
zation; (2) keep or assist in the keeping of an organization’s financial
records, accounts, and inventories; or (3) preparée or assist in the
preparation of tax forms and other reporting forms required to be
submitted to the state by an ‘an organization. :

(c) No menufacturer or distributor or person actirg a5 & any
representative, agent, affiliate, or employee of a manufpeturer or
-distributor may provide a Tessor of gambling premises any compen-
sation, gift, gratuity, premium, or other thing of value.
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(d) No dlstrlbutor— distributor’s or any representatlve agent
affiliate, .or employee of a distributor may partlclpate in any gam-.
‘bling act1v1ty at any gambling site or. premises where gambling
equipment purchased from that distributor is being used in the
conduct of lawful gamblmg . . :

+

(e) No d1str1butor— distributer’s or any representative, age
affiliate, or -employee. of a, distributor may alter or modlfy any
gam 5|1ng equipment, except to add a “last ticket sold” prize sticker.

() No dlstrlbutor or ahy eQresentatlve age t, affiliate, .or em-
ployee” of a distributor may: (1) ‘recruit a person to become a-
gambhng manager of an oggamzatlon or identify to an organlzatlon
a person. as a candidate to become gambling manager for the
organization; or (2) ldentlfy for an orgamzatlon a potentlal gam- .
.. bling location. .

(g) No distribu.tor may purchase-gambling equipment from any
person'not licensed as a manufacturfer under section 349.163.

(h) No dlstrlbutor may sell gambling equipment to any persen in
Minnesota other than (i) a licensed organization or organization
exempt from [icensing, or (ii) the govermng body of an Indlan tribe;

Subd. 6. [REVOCATION AND SUSPENSION.] A license under
this section may be suspended by the board for a violation of law or
board rule er. A license under this section may be revoked for {1)
failure to meetl the qualifications in subdivision 3 at any time; or
reveked (2) for what the beard determines to be a pattern of 2 willful
+ wyielations violation of law or board rule. A revocation or suspension

is a contested case under sections 14.57 to 14.69 of the administra- o

tive procedure act.

Subd. 7. [CRIMINAL HISTORY] The ‘board may request the
assistance of the division of gambling enforcement in investigating
-the background of an applicant for a distributor’s license and may
reimburse the division of gambling enforcement for the costs
thereof. The board has access to all eriminal history data compiled
by the division of gambling enforcement on licenseés and applicants.

Subd. 8. [EMPLOYEES OF DISTRIBUTORS.] Licensed distribu-
tors shall provide the board upon request with the names and home
addresses of all employees. Each distributor; and employee of a
distributor; ox & persen making sales of gambling equipment on
behalf of & distributor must have in their possession a picture
identification card approved by the board.. No person other than an
employee of a licensed distributor shall make any sales on behalf of
a licensed distributor. '

Subd 9. [LEASES OF VIDEO PULL-TAB DEVICES] For pur-
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poses of this section the terms “sell” ‘and “sale” include the lease of
a video pull-iab device or pull-fab d1spens1ng machine by a d1str1b- e
utor to a licensed orgamzatlon S .

' Sec 25. [349 1611) [VIDEO PULL-TAB DEVICE: WHOLE-
SALER] : .

Subdivision 1. [LICENSE REQUIRED ] No- person may engage in
the business of purchasing video pull-tab devices from a manufac-

~ turer for sale to a distributor without having obtained a license from

the board The board may- ISsue a license to persons who meet the

~ the llcense is consistent with the purposes of section 349.11 to
349.23. Applications must be on a form the board prescribes. Video

pull-tab device wholesaler’s licenses are valid for one year, The fee
for a v1deo pull-tab device wholesaler s license is is $2.500.

Subd 2 [QUALIFICATIONS ] A license may not be issued under
this section to a person, or to a-corporation, firm, or partnersh1p
which has as an officer, director, other person in a Supervisory or

management position, or employee eligible to make sales‘on behalf
of the distributor, a person ‘who:; .

(1) hag been convicted of a felony,

(2) Thas ever been conv1cted of a felony 1nvolv1ng fraud or m1srep—
resentatlon or a crime 1nvolv1ng gambllng, ; :

(3). has. ever been convicted *of (1) assault (11) any cr1m1nal_ ;
violation involving the use of a firearm, or (1) (111) maklng terroristic”
threats - :

i _s or hm S ever been engaged in an illegal bnsiness‘ :

—

(5) owes $500 or more in dellnquent taxes as deﬁned in sectmn
270.72;

(6) has had a sales and use tax p_er revoked l_)X the commis-
sioner of revenue within the last two Xears or o R

’ commlssmner of revenue.

(7N after demand, has not ﬁ]ed tax returns required . lgz- th_e

A video pull-tab dev1ce Wholesaler 5 hcense may.not be 1ssued to any
person hcensed asa dlstnbutor under section 349 161

Subd. 3. [PROHIBITIONS ] All prohlbltlons apphcable to distrib-
utors or manufacturers under section 349. 161 subdivision | 5 pp X
© 1o v1deo pull-tab device wholesalers.




- 84th Dayl  WEDNESDAY, APRIL 4, 1’990 T 12607

Subd. 4. [REVOCATION SUSPENSION.] A license under this
section may be suspended by the board for a violation of law or board
‘rule. A llcense under thls sectlon may be revoked for (1) Tailure to to

willful violation of law or board rule. A revocatmn or suspenswn 18

_a contested case under sections 14.57 to 14.69 of the administrative
Erocedur e act.

Sec. 26. anesota Statutes 1989 Supplement sectlon 349 162, is
amended to read:

349.162 [EQUIPMENT REGISTERED.]

Subdivision 1. [STAMP REQUIRED.| (a} A distributer may not
sell, transfer, furnish, or otherwise provide to a-person, organization,
or distributor, and no person, organization, or distributor may -
purchase, borrow, accept, or acquire from a distributor gambling
equipment unless the equipment has been registered with the board
and has a registration stamp. affixed. The board shall charge a fee of
five .cents for each stamp. Each stamp must bear a registration
number assigned by the board. A distributor is entitled to a refund.
for unused stamps and replacement. for stamps which are defective
or canceled by the distributor.

(b) From January 1, 1991, to June 30, 1992, no distributor,
" organization, or other person may sell a pull- tab whlch is not clearly
marked “For Sale in anesota Only 7

(c) On and after J uly 1, 1992 no dlstrlbutor organlzatlon or other

person may sell a pull-t: tab which is not clearly marked “Manufac-
: tured in anesota For Sale in Minnesota Only .

Subd 2. [RECORDS REQUIRED ] A dlstrlbutor must malntaln a
- record of all gambling équipment which it rqellf-; to orgamzatlons The
record must include:

(1) the identity of the person or firm from whom the eqmpment
was distributor purchased the equipment;

(2} the reglstratlon number of the- equipment;

(3) the name and address and license or exempt permit number of
the organization to whlch the sale was made;

(4) the date of the sale;
- (5) the name of the person who ordered the equipment; and

‘ (6) the name of the person who received"the equipment:;
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(7) the type of equipment;

(9} the name, form. number or other identifying information for

each gam and

(10) in the case of bingo cards sold on and after January 1, 1991,

the individual number of each card.

The invoice for each sale must be retained for at least two three
and one-half years after the sale is completed and a copy of each
invoice 1s to be delivered to the board in the manner and time
prescribed by the board. For purposes of this section, a sale is
completed when the gambling equipment 1s physwally delivered to
the purchaser.

Each distributor must report monthly to the board in a form the
board prescribes, its sales of each type of gambhng equipment,
Employees of the division and the division of gambling enforcement
‘may inspect the business premises, books, records, and other docu-
ments of a distributor at any reasonable time without notice and
without a search warrant.

Subd. 3. ([EXEMPTION.] For purposes of this section, bingo cards
or sheets need not be stamped.

Subd. 4. [PROHIBITION.] (a) No person other than a licensed’
distributor may possess unaffixed registration stamps issued by the

(b) Unless otherwise provided in this chapter ng person may

possess gambling equipment that has not been s tamped and regis- .
tered with the board. :

(c) On and after Januaiy 1, 1991, no distributor may:

(1) sell a bingo card that does not bear an individual number' or -

in numerical order.

(2) sell a package of bingo cards that does not contain bmgo cards

Subd. 5. [SALES FROM FACILITIES.] (_a) All gambling equip-
ment purchased or possessed by a licensed distributor for resale in
Minnesota must, prior to the equipment’s resale, be unloaded into a
sales or storage facility located in Minnesota which the distributor
owns or leases; and which has been registered, in advance and in
writing, with the division of gambling enforcement as a sales or
storage facility of the distributor’s. All unregistered gambling equip-
ment and all unaffixed registration stamps owned by, or in the
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possession of, a licensed distributor in the state of Minnesota shall -
be stored at a sales or storage facility which has been registered with
the division of gambling enforcement. No gambling equipment may
be moved from the facility uniess the gamblmg equlpment has been
first registered with the board.

(b) All sales and storage facilities owned, leased, used, or operated
by a licensed distributor may be entered upon and inspected by the
employees of the division of gambling enforcement or the director’s
authorized representatives during reasonable and regular business
hours. Obstruction of, or failure to permit, entry and inspection is
cause for revocation or suspension of a distributor’s licenses and
permits issued under this chapter.

(¢) Unregistered gambling equipment and unaffixed registration
stamps found at any location in Minnesota other than a registered
sales or storage facility are contraband under section 349.2125. This
paragraph does not apply to unregistered gambling equipment

being transported in interstate commerce between locations outside
Minnesota, if the Interstate shlpment is verified by a bill of lading
or other vahd hlggmg document

Subd. 6. [VIDEQ PULL -TAB DEVICE MEMORY CHIPS] For

- purposes of this section only, “gambling equipment” includes any

memory chip used or inten ed to be used to drive a video pull-tab
device. S R '

Subd. [REMOVAL OF EQUIPMENT FROM INVENTORY.]
Authorlzed employees of the division, the division of gambling
enforcement of the department of pubhc safety, and the commis-
sioner of revenue may remove gambling equipment from the inven-
tories of distributors and organizations and test that equipment to
determine its compliance with all applicable laws and rules. A
distributor or organization may return to the manufacturer thereof

any gambling equipment which is determined to be in violation of

Taw or rule. The cost {o an organization of gambling equipment
removed from inventory under this paragraph and found to be In

compliance with all applicable law and rules is an 1 allowable expense
“under section 349.15.

Sec 27. Minnesota Statutes 1989 Supplement, section 349. 163, as
amended by Laws 1989, First Special Session chapter 1, article 13,
section 10, is amended to read:

349.163 [LICENSING OF MANUFACTURERS.]

Subdivision 1. [LICENSE REQUIRED. | No manufacturer of gam-
bling equipment may sell any gambling equipment to any person
- unless the manufacturer has been issued a current and valid license
by the board under ebjeetive this section and other criteria pre-

scribed by the board by rule.
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A manufacturer licensed under this section may not also be
directly or indirectly licensed as a distributor under section 349. 161
or as a video pull-tab wholesaler under sectlon 22.

Subd. 1a. [QUALIFICATIONS ] A hcense may not be issued under
this section to a person, or to a corporation, firm, or partnershlp

which has as an officer, director, other person in a supervisory or

management position, or employee eligible to make’ sales on behalf
of the distributor, a person, ‘ﬂio

1) has been convicted of a felonl, :

(2) has ever been convicted of a felony 1nvolv1ng fraud misrepre-
sentation, or a crime mvolvmg gamBhng

(3) has ever heen c()nvlcted of (i) assault, (ii) any crlmlnal
violation involving th_e use of a firearm, or (iil) making terroristic
threats

4} is or has ever been engaged in an 1llegal business;

(5) owes $500 or. more. in dehnquent taxes as deﬁned In section
270.72; .

commlssmner Of revenue

Subd 1b. [APPLICATIONS INF ORMATION 1 An applicant for a
manufacturer’s license must list on the license a application the
names and addresses of all subsidiaries, affiliates, and branches in
which the applicant has any form of ownershlp or control, in whole
or in part, without r egard to whether the subsidiary, afﬁhate or
branch does business in Mlnnesota

Subd. 2. [LICENSE; FEE ] A license under this section is valid for
one year. The annual fee for the license is $2,500.

Subd. 3. [PROHIBITED SALES.] (a) A manufacturer may not:

(1) sell gambling equipment te any person not licensed as a
distributor unless the manufacturer is also a licensed distributor; ex

" (2} sell gambling equipment to a distributor in this state that has
the same serial number as another item of gambling equipment of
the same type that is sold by that manufacturer for use in this state:;
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(3) on and after January 1, 1991, s_é_]l to any person in Mi'hnesota.l
a pull-tab on which the manufacturer has not clearly printed the -
words “For Sale in Minnesota Only;” or - E

P

(4) on and after January 1, 1991, sell to an% erson inside or
outside the state, including the governing body of any Indian tribe,
other than a Minnesota licensed distributor, a puTl-ta% marked “For

Sale in Minnesota Only,” .

(b) A manufacturer, affiliate of a manufacturer, or person acting
as a representative, agent, or employee of a manufacturer may not
provide a lessor of gambling premises any compensation, gift,

gratuity, premium, or other thing of value.

(c) On and after July 1,71992, all pull-tabs sold by a licensed
manufacturer to a person in Minnesota must (1) be manufactured
within Minnesota, and (2) be clearly marked with the words
“Manufactured in Minnesota For Sale in Minnesota Only.” A
manufacturer may not place the words required in this paragraph
" on any pull-tab not manufactured in Minnesota. S

Subd. 4. [INSPECTION OF MANUFACTURERS.] Employees of
the division and the division of gambling enforcement may irspect
the books, records, inventory, and manufacturing operations of a
licensed manufacturer without notice during the normal business
hours of the manufacturer o K

Subd. 5. [PULL-TAB AND TIPBOARD FLARES.] (a) A manufac-
turer may not ship or cause to be shipped into this state any deal of
pull-tabs or tipboards that does not have its own individual flare as
required for that deal by rule of the board. No person other than a
manufacturer may manufacture, alter, modify, or otherwise change
a flare for a deal of pull-tabs or tipboards except as allowed by this
chapter or board rules. S s -

manufacturer in Minnesota musi have innesota gambling
stamp affixed. The flare, with the stamp affixed, must Ee'@cég

inside the wrapping of the deal which the flare describes.

(b) The flare of each deal of pull-tabs and tipboards sold by a
the M

(¢c) Each pull-tab and tipboard flare must bear the following
statement, printed in letters large enough to be clearly legible: =

“Pull-tab or tipboard purchasers—This pﬁl]-tab or tipboard géme
is not legal in Minnesota unless: A

—the serial number handwritten 6_n the :gambling stamp' is th_e' -
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same as the serial number printed on this sheet, and on the pull-tab
ticket or tipboard you have purchased. :

(d) The flare of each pull-tab and tipboard game must bear the
serial number of the game, printed in numbers at least one-halfinch

high.

(e) The flare of each pull-tab and tipboard game must be im-
printed at the bottom with a bar code which provides: .

© (3) the name of the manufacturer;

(4) the number of tickets or tipboards in the deal,

(5) the odds of winning each prize in the deal; and

(6). any other information the board by rule requires.

The serial number included in the bar code must be the same as the
serial number of the tickets or tipboards included in the deal. A
manufacturer who manufactures a deal of pull-tabs or tipboards
must affix to the outside of the box containing that game the same

bar code which 1s imprinted at the bottom of a flare for that deal.

. [43] N_6 person may alter the bar code which appears on the outside
of 'a box containing a deal of pull-tabs or tipboards. Possession of a

box containing a deal of pull-tabs or tipboards which has a bar code

different from the bar code of the deal inside the box is prima facie

evidence that the possessor has alfered the bar code on the box.

Subd. 6. [SAMPLES OF GAMBLING EQUIPMENT.] The board
shall require each licensed manufacturer to submit samples to the
board of each item of gambling equipment the manufacturer man-
ufactures for sale in this state. The board shall ingpect and test all
such equipment as it deems necessary to determine the equipment’s
compliance with law and board rules. The board may request the
assistance of the commissioner of public safety and the director of
the state lottery division in performing such tests.

Subd. 7. [RECYCLED PAPER REQUIRED.] All pull-tabs sold in
Minnesota by a licensed manufacturer on and after January 1, 1991,
must be manufactured on recycled paper.

Sec. 28. Minnesota Statutes 1989 Supplement, section 349.164, is
amended to read: o
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349.164 [BINGO HALL LICENSES.]

Subdivision 1. [LICENSE REQUIRED.] No person may lease a .
facility to more than one individual, corporation, partnership, or
organization to conduct bingo without having obtained a current
and valid bingo hall license under this section; &nless the lesseris a

erganization.

Subd. 2. [LICENSE APPLICATION.] The hoard may issue a bingo
hall license to persons who meet the gqualifications of this section if
the board determines that a license is consistent with the purpose of
sections 349.11 to 349.22. Appllcatlons must be on a form the board
prescribes. The board may not issue or renew a bingo hall license
unless the conditions of section 349.213, subdivision 2, have been
satisfied. —

Subd. 3. [QUALIFICATIONS.] A license may not-be issued under
this section to a person, eF te & or%amzatlon corporation, firm, or
partnership which is not the legal owner of the facﬂltlz ortoa

erson, organization, corporation, firm, or partnershlpw ich has as
an OHICEI' director, or other person in a superv1sory or management
position, who:

(1) has been convicted of a felony within the past five yoars;

(2) has ever been convicted of a felony involving fraud or misren-
resentation or a crime invelving gambling; ex

' (3) has every been convicted of (i) assault, (ii) any criminal
violation involving the use of a firearm, or (iii) making terroristic
threats; T _

(4) owes delinquent taxes in excess of $500 as deﬁned in sectmn
270.72; or .

5) after demand has not -filed tax returns requlred by the
commissioner of revenue. _ .

Subd. 4. [FEES.] The annual fee for a bingo hall IEEense is $2,500.

Subd. 5. [CRIMINAL HISTORY.] The board may request the
assistance of the division of gambling enforcement in investigating
the background eof an applicant for a bingo hall license and may
reimburse the division of gambling enforcement for the costs. The
board has access to all criminal history data compiled by the bureau
of criminal apprehension and the lelSlOIl of gambling enforcement
on hcensees and apphcants

Subd. 6. [EROHIBITION PROHIBITED ACTS] No bmgo hall
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licensee, person holding a financial or managerlal 1nterest in a
bingo hall or an affiliate thereof may alse: -

(1) be a licensed dlstrlbutor or licensed manufacturer or afﬁhate of
the distributor or manufacturer under section 349,161 or 349.163 or
a wholesale distributér of alcoholic beverages:; :

Subd—?—ERESillRlGiPLQNS—]AbmgehaHheeaseeefa&ih&teef%he
l-}eeﬂseemaynet— .

or any other form of lawful gamblmg duﬂ-ng the bl-n-ge eeees&en on
the Rrermse ; .

2} (3) acquire, prov1de storage or 1nvent0ry control or report the
use of any gambling equipment used by an organization that
conducts binge lawful gambling on the premises;

@@ provide accountmg services to an ergamzatlon conductmg
binge lawful gambhng on the premises;

“ (5) solicit, suggest encourage, or make any expenditures of
gross receipts of an organization from lawful gambling; or

B} (6) charge aﬁy fee to a perso‘n'&t a bmge oceasion; without
which the person could not play a bingo game or Eartlmgat in
another form of lawful gambling on the premises;

(7) provide assistance or part1c1pate in the conduct of lawful -
gambling on the premlses or

Eremlses in any week week

Subd 8 7. [ILEASES.] All of the remuneration to be received from
the organization for the conduct of lawful gambling must be stated
in the lease. No amount may be paid by the organization or received
by the operator of the bingo hall licensee based on the number of"
participants attending the bingo occasion or participating in lawful

ambling on the premises, or based on the gross receipts or profit
received E)y the organization. All provisions of section 349.18 gmﬂz
- to lawful gamb]mg conducted in bingo halls.

Subd. 8 8. [REVOCATION AND SUSPENSION 1 A license under
- this section may be suspended by the board for a violation of law or
board rule or revoked for (1) failure to meet the qualifications in
subdivision 3 at any time; or reveked for what the board determines
to be (2) a pattern of willful vielatiens violation of law or board rule.
A revocation or suspension is a contested case under sections 14.57
to 14.69 of the administrative procedure act.
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Sec. 29. [349.165] [PREMISES PERMITS.]

Subd1v1smn 1 [PREMISES PERMIT REQUIRED APPLICA-
TION.I No Ticensed or organization may conduct any lawfal @nblmg
at any site unless it has first obtained from the board a premises.

permit for the site. The board shall prescribe a form for permit
' pphcatmns, and each apphcatmn for a permit must be submitted on

- a separate form. The board may by rule limit the number of,
premlses permlts that may be 1ssued to an rgamzatlon

Subd 2. [CONTENTS OF APPLICATION ] Each apm:atlon for a
premlses s permit must contain: L - .

.- (1) the name and address of the aEElzlng rganlzatlon and of the
_gamzatlon E g bhng managerz

(2) a. descn tion of the - 51te “for whlch the . perrmt is sought
including its a:ddress and, where applicable, its placement within
another premlses or estathhment ‘ .

s 3 1_f th_e site i is leased, the name and. address o_f the lessor and such
: 1nf0rmat10n about the lease as the board requ1res Itid_

(4) ‘other 1nformat10n the board deems necessary to carry out its
: pu_rposes

An orgamzatmn holdmg a premlses mit must- netlfy the board
Wlthm ten days whenever any materla ck ang_ 18 made in the above
1nformat10n

Subd. 3 [FEES] The board may issue four c]asses of premises |
permits, correspondmg to the classes of licenses authorized under
section 349.16, subdivision 6. The annual fee for each class of permit
is: L .

Subd. 4 [IDENTIFICATION OF PREMISES 1 No rganlzatlon
- may seek or accept assistance from a manufacturer or distributor, or
a representatlve agent, affiliate, or r employee of a manufacturer or

~ distributor, in ldentlfymg potent1al locatlons for gambhng con-
. ductedb the g zatlon .
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Sec. 30. [349.166] [EXEMPTIONS; EXCLUSIONS.]

Subdivision 1. [EXCLUSIONS.] (a) Bingo may be conducted

without a license and without complying with sections 349.17,
subdivision 1, and 349.18, if it is conducted: '

" (1) in connection with a county fair, @ state fair, or a civic
celebration if it 1s not conducted for more than 12 consecutive days
in a calendar year; or ' ' ‘

1

(2) _ll'i[ an organization that conducts four or fewer bingo occasions
a calendar year. ‘ ‘

No organization that holds a license to conduct lawful gambling
under this chapter may conduct bingo under this subdivision.

{b) Bingo may be conducted within a nursing home or a senior
citizen housing project or by a senior citizen organization without
compliance with sections 349.11 to 349.213 if the prizes for a single
bingo game do not exceed $10, total prizes awaﬁéé at a single bingo
occasion do not exceed $200, no more than two bingo occasions are
held by the organization or at the facility each week, only members

of the organization or residents of the nursing home or housin
project are allowed to play in a bingo game, no compensation is pai
for any persons who conduct the bingo, a manager is appointed to
supervise the bingo, and the manager registers with the board. The
gross receipts from bingo conducted under the limitations of this
subdivision are exempt from taxation under chapter 297A.

{c} Raffles may be conducted by an organization without comply-
ing with sections 349.11 to 349.14 and 349.151 to 349.213 if tﬁe
value of all raffle prizes awarded by the organization in a calendar
. year does not exceed $750. -

Subd. 2. [EXEMPTIONS.] (a) Lawful gambling may be conducted
by an organization as defined in section 349.12, subdivision 12,
without complying” with sections 349.151 to 349.16; 349.167, -
349.168; 349.18; 349.19; and 349212 if

(1) the organization conducts lawful gambling on five or fewer
days in a calendar year; o

(2) the organization does not award more than $50,000 in prizes
for Tawful gambling in a calendar year;

(3) the organization pays a fee of $25 to the board, notifies the
board in writing not less than 30 days before each lawful gambling
occasion of the date and location of the occasion, or 60 days for an
occasion held in the case of a city of the first class, the types of [awful
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gambling to be conducted, the prizes to be awarded, and receives an
exemption identification number;

(4) the organization notifies the local government unit 30 days
before the lawful gambling occasion, or 60 days for an occasion held
in a city of the first class;

plies from a Jicensed distributor; and

(5) the organization purchases all gambling equipment and sup-

(6) the organization reports to the board, on a single page form
prescribed by the board, within 30 days of each gambling occasion,
the gross receipts, prizes, expenses, expenditures of net profits from

. the occasion, and the identification of the licensed distributor from

whom all gambling equipment was purchased.

(b) If the organization fails to file a timely report as required by

paragraph (a), clause (3) or (6), a $250 penalty is imposed on the
organization. Failure to file a timely report does not disqualify the

organization as exempt under this paragraph if a report is subse-
quently filed and the penalty paid. C o

(c) Merchandise prizes must be valued at their fair market value.

(d) Unused pull-tab and tipboard deals must be returned to the
distribufor within seven working days after the end of the lawful

gambling occasion. The distributor must accef_t and pay a refund for
-all returns of unopened and undamaged deals returned under this

paragraph. .

{e) An organization that'is exempt from taxation on purchases of
pull-tabs and tipboards under section 349.212, subdivision 4, para-
graph (¢), must return to the distributor any tipboard or pull-tab
deal no pari of which is used at the [awful gambling occasion for
which it was purchased by the organization.

Subd. 3. [RAFFLES; CERTAIN ORGANIZATIONS.] The provi-
sions of sections 349.21 and 349.211, subdivision 3, and the mem- .
bership requirements of sections 349.14 and 349.20 do not apply to
raffles conducted by an organization which directly or under con-
tract to the state or a political subdivision delivers health or social
services and which is a 501(c)(3) organization if the prizes awarded
in the raffles are real or personal property donated by an individual,
firm, or other organization:. The person who accounts for the gross.
receipts, expenses, and profits of the raffles may be the same person
who accounts for other funds of the organization.

Subd. 4. [TAXATION.] An organization’s receipts from lawful
gambling that is exempt from licensing under this section is not
subject to the tax imposed by section 297A.02 or 349.212.
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Sec. 31. [349.167] [GAMBLING MANAGERS.]

Subdivision 1. [GAMBLING MANAGER REQUIRED.] (a) All
lawful gamEImg conducted by a licensed organization must be -
under the supervision of a gamblmg manager: A gambling manager
designated by an organization to supervise lawful gambling is

responsible for the gross recelFts of the organization and for its

conduct 1n compliance with all laws and rules. The organization
must maintain, or require the person n designated as a gambling
manager to maintain, a fidelity bond in the sum or $25,000 in favor
of the organization and the state, conditioned on (1) the faithful

performance of the manager’s dutles and (2) the payment of all
~ taxes due under this chapter on Tawful expenditures of gross profits

from Tawful gambling. The terms of the bond must provide that
notice be given to the board in writing not less than 30 days before
its cancellation. In the case of conflicting claims against a bond a

claim by the tEe state has preference over a claim by the organization.

(b) A person may n_ot act as a gambling manager for more than
one rgamzat]on . . :

(c) An orgamzatlon may not conduct lawful gambhng without
having a gambling manager. The board must be notified 1n writing
of a change in gambling managers. Notification must be made
within ten days of the date the gambhng manager assumes the
manager 5 dutles

(d) An ergamzatlon may not have more than one gambhng
anager at any time.

Subd. 2. [GAMBLING MANAGERS; LICENSES.] No person may

- serve as a gambling manager for any organlzatlon unless the person
possesses a valid gambling manager’s license from the board. The
board may issue a gambling manager’s license to a person applying
f‘or the Ticense who:

-(1) has received training as required in subdivision 5;

(2) .has not been conv‘icted of afelony in a state or federal court'

(3) has not at any time within the ﬁve years prior to the license

application committed any violation of law or board rule which
resulted in the revocation of _X license 1ssued by the board;

(CY] has never been conwcted in a state or federal court of any
criminal violation involving fraud, theft, tax evasion, misrepresen-
tation, or gamblmg,

) has never been conv1cted of (1) assault, (ii) any criminal
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threats and

(6) has not engaged in conduct the board determines is contrary to
the public health, welfare, or safety or the 1ntegT1ty of 1awful

gambhng

A gambhng manager’s hcense is valid for one year unless sus-

pended or revoked. The annual fee for a gambling manager s license
18 $100 . .

Subd 4, [SUSPENSION REVOCATION.] The board m z suspend
or revoRe as prowded in board rules, a gamBT_g manager 5 hcense

Erocedure act.

Subd. [TRAINING OF GAMBLING MANAGERS J (a) The
board sl shall by rule require all persons licensed as gambhng man-.
agers to receive periodic training in laws and rules governing lawful

‘ gambhng The rufes must contain the for wing requirements:

(1) each gambling manager must have received such training
before bemg issued a new llcense

(2)- each gambhng anage 1 1n. for a reneWal of a license
must have received training w1th1n the three ‘years prior to the date -
ofa E}gllcatlon for the renewal; and

(3) the tramlng required hz this SllblelSlOn may be prov1ded _X a
person, firm, association, or organization authorized by the board to -
provide the training. Beforé authorizing a person, firm, association,
or organization to provide training, the board must determme that

(i) the | r0v1der and all of the provider’s personnel conductmg the
tralmng are qualified to do 50, O :

(ii) the’ curriculum to bé used fully and accuratelX covers all
elements of lawful gambling law and rules that the board deter-
mines are necessary for a gambling manager to know and under-
stand; . ‘ '

(111) the fée to be charged for part1c1pants in the tralnmg sessions

(iv) the tralnmg prmrlder has an adequate System for document-
ing completion of tralnlng -

The rules may pro_vide @g‘diﬂering training requirements for
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* gamblin managers based on the class of license held by the
gambling manager’s organization.

The board or the director may provide the training required by
this subalvmlon using employees of the division.

Subd. [CRIMINAL HISTORY.] The board may request the
assmtance e of the division of gambling enforcement in mvestlgatmg
the background of an applicant for a gambling manager’s license
and may reimburse the division of gambling enforcement for the
costs thereof. The board has access to all criminal history data
compiled by the division of gambling enforcement on licensees and

applicants.

Subd. [RECRUITMENT OF GAMBLING MANAGERS.] No
organlzatlon may seek or accept assistance from a manufacturer or
distributor, or a r(_epresentatlve, agent, affiliate, or employee of a
manufacturer or distributor, in identifying or recruiting candidates
to become a gambhng manager for the o rgamzatlon

Sec. 32. [349.168] [GAMBLING EMPLGYEES. |

Subdivisi'on 1. [REGISTRATION OF EMPLOYEES.] No person
may receive compensation for participating in the conduct of lawful
ambling as an employee of a licensed organization unless the
erson has first registered with the board on a form the board
prescribes. The form must require that each person registering must
provide (1) the person’s name, address, and gsocial security number;
{2) a current photograph; (3} the name, fﬂ_ress and license number
of the employing organization; and (4) a Iisting of all employment in
the conduct of lawful gambling within the previous three years,
1nclud1ng the name and address of each employing organization and

the circumstances under which the employment was terminated.

Subd. 2. [[DENTIFICATION OF EMPLOYEES 1 The board shall
issue o each person registering under subdivision T a registration
mber and identification card which must include the employee’s
hoto aph. Each person receiving compensation for the conduct of
lawﬁj gambling must wear the identification card prov1dea b the
board at all times while engaged in such employment.

Subd. 3 [COMPEN SATION.] Compensation to persons who par-
ticipate in the conduct of lawful gambling may be paid only to active
members of the conductmg organization or its auxiliary, or the
spousé or surviving spouse of an active member, except that the
following persons may receive compensation without being active
members: (1) sellers of pull-tabs, tipboards, raffle tickets, paddle-
wheel Tickets, and bingo paper; and (2) accountants performmg
auditing or boﬁeepmg services for the o rganlzatlcm and (3)

attorneys Erov1d1ng egal services to th rgamzatlon
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Subd. 4. [AMOUNTS PAID.] The amounts of compensation which
may be paid under this section may be provided for in a schedule of
compensation adopied by the board by rule. In adopling a schedule,
the board must-consid_e% the nature of the participation and the
types of lawful gambling participated in.

Subd. 5. [COMPENSATION RECORDS.] An organization paying
compensation to persons for the conduct of lawful gambling must
maintain a compensation record. The record must be retained for at
least two years after the month in which the compensation is paid.
The record must be an itemization of each payment made to each
recipient of compensation and must include the amount of compen-
sation paid and the full name, address, and membership status of
each recipient. ' ‘ -

Subd. 6. [COMPENSATION PAID BY CHECK.] Compensation
paid by an organization in connection with lawful gambling must be
m the form of a check drawn on the organization’s gambling

account, as specified in section 349.19, and paid directly to the
employee of the organization. T ' -

" Subd. 7. [PENALTY.] (a) An organization that makes payment of
compensation, or causes compensation to be made, which violates
the provisions of subdivision 4 shall be assessed a civil penalty not
to exceed $1,000 for each violation of subdivision 4. A second
violation within 12 months of notification by the board to the
organization of the first violation shall result in suspension of the .
organization’s gambling Ticense for a period of three months, in
addition to any civil penalty assessed. A third violation within 12
months of the board’s notification to the organization of the second
violation shall result in revocation of the organization’s gambling
license in addition to any civil penalty assessed.

(b) Upon each v_iblation, the director shall notify the organization
in writing of its violation and of the penalties under this subdivision

for future violations. Notification is effective upon mailing.

(c) For purposes of this subdivision, a’ violation consists of a
payroll period or compensation date that includes payments made in
violation. of subdivision 4. . ‘

Subd. 8. [PERCENTAGE OF GROSS PROFIT PAID.] A licensed’
organization may pay a percentage of the gross profit from raffle
ticket sales to a nonprofit organization which sells raffle tickets for
the licensed organization.

Sec. 33. [349.169] [FILING OF PRICES.]

Subdivision 1. |[FILING REQUIRED.] All manufacturers and
distributors must file with the director, not later than the first day
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of each ménth, the prices at which the manufacturer or distributor
will sell all gamblmg equipment in that month. The filing must be
on a form the director prescribes. Prices Tiled must include all
charges the manufacturer or distributor makes for each item of .
gambling equipment sold, including all volume discounts, exclusive
of trangportation costs. A li filings aré effective on the first day of the
month for which they are file , except that a “manufacturer or

distributor may amend zmed price within five days of ﬁlmg it.

Subd. 2. [COPIES] The director shall provlde copies of price . -

filings to any person requesting them, and may charge a reasonable
fee for the copies. Any person may examine price filings in the
division office at no cost, and the director shall make the ﬁhngs

available for that purpose.

Subd. 3. [SALES AT FILED PRICES.] No manufacturer may sell
toa dlstrlbutor and no distributor may sell fo an organization, any
gambling equipment for any price other than a price the manufac-;
turer or distributor has filed with the director under subdivision 1,

exclusive of transportation costs.

Sec. 34. Minnesota Statutes 1988,’ section 349.17, as amended by
Laws 1989, chapter 334, article 2, section 26, is amended to read:

349.17 [CONDUCT OF BINGO.]

Subdivision 1. [BINGQ OCCASIONS.] Not more than six seven
bingo occasions each week may be conducted by an organization. At
least 15 bingo games must be held at each occasion-and a bingo
occasion must continue for at least 112 hours but not more than four
consecutive hours.

Subd 2. [BINGO ON LEASED PREMISES] ta) & persen or
eorperation; other than an erganization; which leases any premises
that it owns to twe or more organizations for purpeses including the
conduct of binge occasions; may not allow mere than 18 binge
eee&swn—stebee&nd&eteéent-heprem&sesmaﬂyweek— '

éb}Hanergam%&Heﬁeeﬁd&e%sbmgeeﬁpremwesmdeesnetm
the erganization must provide the beard with the name of the owner
and lesser of the premises; eopies of all agreements between the
ergam—za&enand%heewaererlessmk&ndtheﬂ&mesefemﬂeyeesef
the ewner or lesser whe will be respensible for the premises during
trhebmgeeeeas&eﬂheldbytheefgamzahen— :

{e} During any bmgo occasion held conducted by an organization
on premises H dees net own, the organlzatlon shall be directly
respongible for the:

(1) staffing bf the bingo occasion;
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(2) conductlng of lawful gambhng durmg the bingo occasion;

(3) acqulrlng, storage inventory control, and reportmg of all
gambhng equipment used by the orgamzatmn and

“(4) receipt, accountmg, and all expendltures of gross receipts from
lawiul gambhng, and :

. {6) preparation of @g bingo packets.

Subd. 2a. [DISTRIBUTOR LICENSE EXEMPTION FOR LES-
SOR.] As part of a lease agreement on a leased bingo premises, the
lessor may furnish bingo equipment without being a licensed
distributor. For purposes of this section, “furmsh” does not include
the right to sell or offer for sale

‘Subd. 3. Each bmgo winner must be determined and every prlze
shall be awarded and delivered the same day on which the bingo
occasion is conducted

Subd 4. [CHECKERS 1 One or more checkers must be engaged for
each bingo occasion. The checker or checkers must record, on a form
the board provides, the number of cards played in each game and the
prizes awarded.{o-recorded cards. The form must provide for the
inclusion of the registration number of each card and must include
a checker’s certification that the figures recorded are correct to the
best of the checkers knowledge :

Subd 5. [BINGO CARD NUMBERING] The board shall l_)z rule
_ require that all licensed organizations (1) conduct bingo only using
hquld aaubers on cards that bear an individual number recorded l_)X

more than one bmgo occasion. In lieu of the re _quu'ernents of clauses
(2) and (3) a licensed organizalion may electromcalll record the
sale of each bingo card at each bingo occasion, usin, an electronic
recording system apgroved by the board. In lieu of the requirements
- of clauses (1), ( 2) and (3), a hcensed organlzatlon may conduct bingo

which are programmed for a certain number of plays by a central
. computer, provided that all such electrenic equipment is approved
by the board.

Sec. 35. [349 172] [PULL TABS INFORMATION REQUIRED TO
BE POSTED ]

An organlzatlon sellmg pull tabs, otfxer than la s on a video
pull-tab device at any location must post for each deal of pull-tabs
all major prizes that have been awarded for pull- tabs purcEased




12624 JOURNAL oF THE Housk ‘ [84th Day

information must be oste prominently at the point of sale of the
deal. An easily legible pull-tab flare which lists prizes in that deal,
and on which prlzes are rnarked or crossed off as they are awarded,
satisfies the requirement of this section that major prizes be posted,
provided that a separate flare is posted for each deal of pull-tabs. An
organization must post or mark off each major prize and post the
name of the prlze winner 1mmed1ately upomn awardlng the prize. A

“major prize” in a deal of pull-tabs is any prize that 1s at least 50
times the face value of any pull-iab in the deal.

Sec. 36. [349.173] [VIDEO PULL-TAB DEVICES ]

Subdivision 1. [LICENSES.] (a) No organization may operate a
video pull-tab device for which the board has not issued a license. An
application for a video pull-tab device license must be on a form the

board prescribes and must contain the following information:

(1) the name, address, and license number of the o rgamzatlon
applying for the license;

(2) the name, address, and license number of the distributor that
will be leasing the Jdevice to to the applicant;

(3} the name and address of the premlses on whlch the device is to
be Tocated; |

(4) the serial number, the model number, and the name of the
manufacturer or other ldentlfymg number oT the device; and

(5) such other information as the board deems necessary to
identify the device and insure its compliance with law and board
rules.

(b} A license issued under this section is Vahd for one X r. The
board shall set and charge a fee for each Ticense under this sectlon
in an amount sufficient to reimburse the board for its costs in
administering and enforcing this section other than the costs

recovered under subdivision 3.

(©) A license issued under this section must display all the
information required in paragraph (a), clauses (1) to (5).

(d) The license must spemfy by name those persons whom the _
board has approved to have access to the device, and the extent of

that access. The board may not approve any person to have such
access who 1s not (1) an active member of the licensed organization

Iying for the license, or (2) a licensed distributor or an employee
thereof :No person other than a licensed peace officer or an autho-

rzed e mp]ozee of the board, the commissioner of revenue or the
commissioner of public safety may obtain or attempt to obtain access




84th Day] : WEDNESDAY, APRIL 4, 1990 12625

to a device or to any of its parts or components unless that person is

named and authorized on the license io have such access. -

Subd. 2. [LICENSES; LIMITATIONS.] (a) The board may not have

outstanding at any time more than 100 licenses issued under this

" section. The board shall, In issuing licenses under this section,

insure as nearly as practicable that the locations of the licenses are

equally divided between locations where paper pull-tabs will also be
sold and locations where paper pull-tabs will not be sold.

(b} All licenses issued under this section expire July 1, 1993,

Subd. 3. [INSPECTION OF DEVICES.] (a) The board may issue a
video pull-tab device license only for a device it has determined is in
compliance with all” applicable law and rules. The board shall
_ examine and if necessary conduct tests on each video pull-tab device
for which a license is applied, and may examine and if necessary
. conduct tests on any component of such a video pull-tab device. The
board may request the assistance of the commissioner of public
safety or contract for the services of a consultant or testing labora-
tory In making examinations or conducting tests. The board shall
require that the manufacturer of a video pull-tab device pay all costs
of examining and testing the device or any of its components.

(b) No manufacturer, distributor, or video pull-tab device whole-
saler may sell or lease any video pull-tab device unless the board has
" determined that the device and all its components are in compliance

with all applicable laws and rules.

Subd. 4. [DISPLAY OF LICENSE.] An organization operating a
video pull-tab device must prominently display the license on the
device at all times when the device is available for play by the
public. An organization may display a license only on the device for
which it was issued;

Subd. 5. [SPECIFICATIONS.] (a) A video pull-tab device approved
by the board must be driven by a sealed read-only memory chip
displaying or having attached such information as the board deems
necessary, which must include (1) identification of the manufac-
turer; (2) the number of plays for which the chip has been pro-
grammed; (3) the serial number of the chip; and (4) the words “For

Sale in Minnesota Only.” A chip must be secured within the device

by a strip of security tape of a type agg—?oved by the board, capable
- of evidencing the removal of a chip from its memory board.

(b) A chip must be programmed for a specific number of plays and
be incapable of offering any plays in excess of that number. The
number of plays programmed onto any chip must be the number on
which tax has been paid under section 349.212, subdivision 4. The
chip must be programmed to accept only the same price for all plays
on the chip. A chip must also have programmed onto it the
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percentage of plays s which are winning plays and the. percentage of
total receipts on all plays which are returned to players as prizes,
and may not be capable of having these percentages altered. -
Winning plays must be randomly distributed on each chip, and a
chip must be demgned and programmed in such a way that the
location of winning chances cannoi be delermined in advance. A
chip on which all programmed blays have been exhausted must be
replaced before the device may again be operated.

(c) A video pull-tab device must dlsplay, on the video screen or

elsewhere, (1) the price of each chance, (2) the percentage of total
chances on the chip that are winning chances (3) the number of free

games or credits awarded for each successfuT chance, (4) The words
“For Sale in Minnesota Only, and (5) the serial number of the

the video screen it musi be dlsplayed at all times when the machme
is operable but not belng played

(d) A video pull-tab device must contain a prize meter with a
printer. The prize meter must be capable of dispensing to_l player

a voucher containing:

1) the name of the estabhshment Where the dev1ce is located;

(2} the organization operating the device;

{3) the license number of the device'

) a sequentlal number of the Voucher and a separate encrypted
validation number; ]

~ (8) the value of any credits credits won.

" The prize meter must print and retain inside the device a copy of
each such voucher issued. The device must not be capable of
' returmng anything to the player other than the vo voucher

{e) A video pull-tab device must contain electronic accounting
meters whlch must be mamtamed at all times, whether or not the

tlon must be recorded and stored on a meter capable of mamtalmng
totals of not less than e eight digits:

(1) total coins and bills inserted by players and their value;

(2) total credits wagered;

(3) total credits won; and
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: ) total credits paid out by. prlnted ticket voucher

The followmg 1nformat10n must be recorded and stored ona meter

' containing the m memory chip; -

4 number of times access was obtalned to the ¢ omgartmen

(2) nuﬁber of chances played o_n'@g memory chip; and

(3) number of cumulatlve creﬂlts representing credits won and
money inserted 1nsertea_ by a glage r but not redeemed or played off.

Electronlc accountlng meters may be cleared only _X an emy Eloge
~ of the board, or by an authorized person in the presence of an
employee of. the board. The organization to which the device was
[eased must make a written record of the readings before and after
clearing. The record must include the reason why the meter was
cleared. A separate record must be made for each meter cleared. If
the record is ]LEt by an authorized person a copy must be prov1ded
to the board. : o

(f) A video puli-tab device may not offer any game or gambli j
form other than the 31mulat10n of the game of pull-tabs.

(@ A v1deo pull- tab devlce ma)[ not have any functions or
Harameters adjustable by or through any separate video display or
mput codes except for the adjustment of wholly cosmetic features.

(h) A video pull-tab device must contain a meter and printer
‘which issues, on activation of a switch, an accounting tlcket con-
taining the followmg information: :

(2) the location of the devwe

(3) the hcense number and manufacturers gerial ; number of the_
device; . )

‘ @ @ reglstrathn _number o_f _ 1;[1-_@ chip drivingthe device;

" {6) the readings from the meter required under paragraph (e); and

(7_) other 'informetion the board EX rule requires,
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No person may actlvat;e the switch required in this this paragraph who
is not authorized by the board to do so.

"Subd. 6. [HARDWARE REQUIREMENTS] (a) A video pull-tab
device must have: ‘

(1) a surge protector for all power fé_d to the device; 7 _.

(2) a power switch located in an accesgible place within the
interior of the device, which controls the elecirical current which
powers the device; -

(3) a separate secure compartment for holding coins or currency,
with a key or combination different from that used for unlocking
any other part of the device;

(4) a battery back- -up or its equivalent, which allows the electronic
meters of the device to maintain accurate readings for not Tess than
180 days after power is discontinued to the devme “for all informa-

tlon regarding:

(i) current and total tallies for amount wagered and paid out;

(1) records of access to the logic board compartment;

(iii) records of access to the cash and coin compartments; and

(iv) other information the board by rule requires.

(b) A video pull-tab device may not have:

(1) any hardware switch capable of altermg the payment tables or
payout percentages of the dev1ce, or

(2} a mechanism or program whlch will ‘cause the electronic
accounting meters to “clear automatically.

(c) A video pull-tab devu:e and all its components may not be

capable of being adversely affected by static discharge, radio fre-
quency interference, or other electiromagnetic interference.

(d) Al logic boards, memory chips, and other logic control com-
ponents of a video pull tab device must be located in a locked
compartment which is separate from any other compartment. The
key or combination of this compartment must be different from that
used for unlocking any other part of the device.

(e) A video pull-tab device must not be capable of of being activated
by a credit card. _
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Subd. 7. [LOCATIONS.] (a) An organization may place a video
pull-tab device for operation only in a location approved by the
board, which location must be specified on the license. The board
may approve locations that are authorized to sell alcoholic bever-
ages at on-safe under chapter 340A. The board may not allow the
placement of more than two video pull-tab devices in any location.

(b) All leases by which a licensed organization leases space in

a
location for the Flacement of a video pull-tab device are subject to
the provisions of section 349.18.

{c) The board, the commissioner of revenue, and the commissioner
of public safety may inspect at any time any location agreement
made between a distributor and a licensed organization governing
the terms of leasing a video pull-tab device. j

(d) No video pull-tab device may stand at any place in a location
where it cannot readily be observed by employees of the location or
persons supervising the dévice on behalf of a licensed organizalion.

Subd. 8. [CONDUCT OF GAMBLING ON VIDEO PULL-TAB
DEVICES.] No person receiving compensation for participating in
the conduct of gambling on a video pull-tab device may gamble on
such a device while so participating. No person receiving compen-
satlion for participating in the conduct of gambling on a video

ull-tab device and no employee of the lessor of the premisés on
which the device is Tacateg may provide any information on the
device that would give any player an unfair advantage in operating
the device. No person under age 18 may wager on or receive a prize
from a video pull-tab device. '

Subd. 9. [PAYMENT OF PRIZES.] An organization may not pay
any prize won on a video pull-tab device except on presentation by
the winner of the ticket voucher printed by the device’s prize meter..
The provisions of law and board rules governing the retention of
- winning pull-tabs apply to ticket vouchers. An organization must

upon gresentation of a ticket voucher and making payment thereof
immediately deface the voucher in a manner that prevents its reuse.

Subd. 10. [LIMITATION OF PRIZES.] A video pull-tab device may
not: - ‘

(1} charge any price for é single chance of more than $2; or

(2) award any single prize of more than $250.

Subd. 11. [RULES.] The board may by rule provide additional
requirements for video pull-tab devices -as 1t deems necessary to
ensure their integrity and the full accounting for all play thereon.
The rules may include: =~ , ‘ ‘
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(1) authorization of persons who have access to any locked area Of
a video pu]l tab device;

(2) additional device specifications;

(3) methods of determlmng randomness of dlstnbutmg prizes in a
emm_’z chip; and and

(4) testing procedures for video pull-tab devices.
Sec. 37. [349.174] [PULL-TAB DISPENSING MACHINES.}

- Subdivision 1 [MACHINES AUTHORIZED 1 The board may
authorize a llcensed organization to sell pull-tabs by means of a
dispensing device which dispenses pull-tabs on insertion of a coin or
currency. The board must indicate on the license of each organiza-
ll—tgﬁﬁ

tion whether the orgamzatlon is authorized to sell pu ‘pu by

means of a dispensing device. Each dispensing device installed and
maintained by a licensed organization must be of a type approved by

the board. The board shall approve for installation only 1 ose
pull-tab dispensing devices that it determines provide adeguate
security, integrity, and accountability. The board may nof approve

for installation any dispensing machine which cannot hold at Teast
2,500 pull-tabs at any time. time. -

Subd 2. [MACHINE REQUIREMENTS] Each pull-tab dispens-
ing machine must have a meter which records (1) the total amounts
of coin and currency inserted into the machine, and .Gi) the total
number of pull-tabs dispensed. The meter must beina compartment
which is separate from the compartment which holds the coins and

currency inserted into the machine.

Subd. 3. [ACCESS TO MACHINES.] The board shall s specify each
person authorized to have access to a pull-tab dispensing machine
and shall identify each such person on the license of the organiza-
tion authorized to install the machine, and the extent of that access.
No person may obtain or attempt to “obtain access to a pull-tab
dispensing machine or any pari or component of a machine Wlthout

being authorized by the board to have such access.

Suhd. 4. [DISPLAY OF INFORMATION 1 Each pull-tab dlspens-
ing machine installed by a licensed organization must ¢onspicuously
display the following information: -

(1) the name and license number of the installing organization;

(2) the number of pull- tabs originally placed 1n the machlne at the '
beginning of the current game;
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(3) the number and amount of all prizes in the game which-are at
least 50 times the price of each individual chance in the game; and

(4) the prizé payout pér'centag‘e for that game.

Pull-tab dispensing machines are subjeét to the requirements of
section 349.172. ' Ny T T : '

Subd. 5, [LEASE OF MACHINES.] A licensed organization may

lease a pull-tab dispensing machine only from a distributor licensed
under section 349.161. : -

Subd. 6. [PERMITTED LOCATIONS.] The license of an organiza-
tion aufhorized to install a pull-tab dispensing machine must
specify the locations where the machines will be installed. The
organization must have a premises permit for each such location.
Not more than twe machines may be installed on any premises.

-Subd. 7. [LIMITA’fION-S.] The board maz not (1)._ authorize more .
than 100 organizations at any {ime to operate a pull-tab dispensing
machine, or (2) authorize any organization to operate more than two

ettt Rdeck
machines.

Subd. 8. [REPEALL] This section is repealed July 1, 1993,

 Sec. 38. [349.175] [PULL-TABS; DEADLINE FOR USE.]

A deal of pull-tabs or tipboards received by an organization before
September 1, 1989, must be put into play by that organization before
September 1, 1990, unless the deal bears a serial number which
allows the Jeal to be traced back to its manufacturer and to the -

distributor who sold it to the organization. An organization In
possession on and after September 1, 1990, of a deal o_sf pull-tabs or
tipboards the organization received before September 1, 1989, may
not put such a deal in play but must remove it from the organiza-
* tion’s inventory and return it to the manufacturer.

Sec 39. 'Minriesbta Statutes 1988,- section 349-18, as amended by-
Laws 1989, chapter 334, article 2, sections 27 and 28, is amended to
- read: S :

349.18 [PREMISES USED FOR GAMBLING.]

Subdivision 1. [LEASE OR OWNERSHIP REQUIRED.] An orga-
nization may conduct lawful gambling only on premises it owns or.
leases. Leases must be for a period of one year and must be in
writing on a form prescribed by the board. Copies of all léases must
be made available to employees of the division and the division of
gambling enforcement on request. A lease may not provide for -
- payments determined directly or indirectly by the receipts or profits
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from lawful gambling, The board may preseribe by rule limits on the
amount of rent which an organization may pay to a lessor for
premises leased for lawful gambling. Any rule adopted by the board
limiting the amount of rent to be paid may only be effective for
leases entered into, or renewed, after the effective date of the rule.

No person, distributor, manufacturer, lessor, or organization other
than the licensed organization leasing the space may conduct any
activity #» & on the leased spaee premises during times when lawful
gambling is being conducted in the spaee on the premises.

Subd. 1a. [STORAGE OF GAMBLING EQUIPMENT)] (a) Gam-
bling equipment owned by or in the possession of a lieensed an
organization must be kept at a licensed gamblirig premises owned or
operated by the organization, or at other storage sites within the
state that the organization has notified the board are being used as
gambling equipment storage sites. At each storage site or licensed
premises, the organization must have the invoices or true and
correct copies of the invoices for the purchase of all gambling
equipment at the site or premises. No gamblin, egulp_ment owned
by an organization anization may be kept at a distributor’s office, warehouse,
storage unit, or other place of the distributor’s business.

(b) Gambling equipment, other than devices for selecting bingo
numbers, owned by a Heensed an organization must be secured and
kept separate from gambling equipment owned by other persons,
orgamzatlons distributors, or manufacturers consisten$ with the
organization’s internal eontrols filed w%h the board. - :

(¢) Gambling equipment kept in violation of this subdivision is
contraband under section 349.2125. '

(d) A leensed An orgenization may transport gambling equip-
ment it owns or possesses between approved gambling equipment
storage sites and to and from licensed distributors

Subd. 2. [EXCEPTIONS] (a) & Heensed An orgamzatlon may
conduct raffles on a premise it does not own or lease.

(b) A Heensed An orgamzatlon may with the permission of the
board, conduct bingo on premises it does not own or lease for up to
six 12 consecutive days in a calendar year, in connection with a
county fair, the state fair, or: em} a civic celebration.

(c) A licensed organization may, after compliance with section
349.213, conduct. lawful gambling on premises other than the
organization’s licensed premise for one day per year for not more
than 12 hours that day. A lease for that time period for the exempted

premises must accompany the request to the board
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Subd 3 [PROCEEDS FROM RENTAL] Rental proceeds from
premises owned by & lieensed an organization and leased o sub-
leased to one or more other Licensed organizations for the purposes of
conducting lawful gambling shall not be reported as gambling
proceeds under this chapter.

Subd. 4. [PROHIBITION 1(a) An orgamzatlon may not pay rent to
itself or to any of its affiliates for use of space for conducting Ia Tawtul

gambling. - -

(b) An organization may not pay rent for space for conducting
lawful gz gambhng from any account or fund other than the organiza-

tion’s separate gambling account.

Sec. 40, anesota Statutes 1988, section 349.19, as amended by
Laws 1989, chapter 334, article 2, sections 29, 30, 32, and 33, and
Laws 1989, First Spec:al Session chapter 1, artlcle 13, ‘section 11 is
amended to read:

349.19 [RECORDS AND REPORTS.]

Subd1v131on 1. [REQUIRED RECORD OF RECEIPTS. JA hcensed
. organization must keep a record of each occasion on which it
conducts gambling, including each bingo occasion and each day on
which other forms of lawful gambling are conducted. The record
must include gross receipts, quantities of free plays if any, expenses,
rizes, and prefits gross profit. The board may by rule provide for the
methods by which expenses are documented. Gress receipts for binge
inelude any amount reccived by the erganization whieh has been
paid by a persen at the bingo oceasion to play the game; without
which the player could net play the game- In the case of bingo, gross
receipts must be compared to the checkers’ records for the occasion
by a person who did not sell cards for the occasion. Separate records
must be kept for bingo and all other forms of lawful gambling.

Subd. 2. [ACCOUNTS.] Gross receipts from lawful gambling by
each organization at each licemsed permitted premises must be
segregated from all other revenues of the conducting organization
and placed in a separate account. All expenditures for expenses,
taxes, and lawful purposes must be made from such a separate
account ex xcep in the case of expenditures prev1ous] approved b
the organization’s membership for emergencies as deg ned b board
rule. The name and address of the bank and the account number for
that separate account for that licensed premises, and the names of
organization members authorized as signatories on the separate
account must be provided to the board when the application is
submitted. Changes in the information must be submitted to the
board at least ten days before the change is made. Gambling receipts
must be -deposited into the gambling bank account within ene

business day three days of completion of the bingo occasion, deal, or
- game from which they are received, and deposit records ‘must be
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sufficient to allow determinatiorr of deposits made from each bingo
- occasion, deal, or game. The person who accounts for gambling gross

receipts and proﬁts may not be the same person who accounts for

other revenues of the organization. ‘

Subd. 3. [EXPENDITURES.] All expenditures of gross profits
from lawful gambling must. be itemized as to payee, purpose,
amount, and date of payment, and must be in compliance with
section 349.154. Authorization of the expenditures must be recorded
in the regular monthly meeting minutes of the licensed organiza-
tion. All checks for expenditures of gross profits must be signed by

at least two persons authorlzed by board rules to sign the checks

Subd. 4. [DISCREPANCIES.] If at a bingo cccasmn a dlscrepancy
of more than $20 is found between the gross receipts as reported by
. the checkers and the gross receipts determined by adding the cash

‘receipts, the discrepancy must be reported to the board within five
days of the bingo occaston. :

Subd. 5. [REPORTS.] A licensed organization must report to the
board and to its membership monthly, or quarterly in the case of a
licensed organization which does not- report more than $1,000 in
gross receipts from lawful gambling in any calendar quarter, on its
gross receipts, expenses, profits, and expenditure of profits from
lawful gambling. If the organization conducts both bingo and other
forms of lawful gambling, the figures for both must be reported
separately. In addition, a licensed organization must report to the
board monthly on its purchases of gambling equipment and must
include the type, guantity, and dollar amount from each supplier
separately. The reports must be on a form the board prescnbes
Submission of the report required by section 15 satisfies the require-
ment for reporting monthly to the board on expendlture of net

proﬁts

Subd. 6. {PRESERVATION OF RECORDS.] Records required tobe
kept by this section must be preserved by a licensed organization for
at least 3% years and may be inspected by the commissioner of
revenue, the commissioner of gaming, or the commissioner of public
safety at any reasonable time without notice or a search warrant.’

Subd. 7. [TAX RECORDS.] The board may by rule require each
licensed organization to provide copies of forms it files with the
United States department of the treasury which are required for
organizations exempt from income tax.

Subd. 8. [TERMINATION PLAN.] Upon termination of a license
for any reason, a licensed organization must notify the board in
writing within 15 calendar days of the license termination date of its
plan for disposal of registered gambling equipment and distribution
of remaining gambling proceeds. Before implementation, a plan
must be approved by the board. The board may aecept or reject a plan -
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and order submission of a new plan or amend a proposed plan. The’
board may specify a time for submission of new or amended plans or
for completmn of .an accepted plan.

Subd. 9. [ANNUAL AUDIT, FILING REQUIREMENT.] An orga-
niization licensed under this chapter must have an annual financial
audit of its lawful gambling activities and funds performed by an
independent auditor licensed by the state of Minnesota or performed
by an independent accountant who has had prior approval of the
board. The board shall by rule prescribe standards for the audit,
which “must provide for the reconcihiation of -the organization’s .

ambling account or accounts with the organization’s reports filed
under subdivision 5 and section 19. A complete, true, and correct
_ copy of the audit report must be filed with the oard upon completlon
of the audit. . ‘

Subd 10 [PULL -TAB RECORDS.] The board shall by rule require
a licensed organization to requiré each winner of a pull-tab prize of
$50 or more to present identification in thé form of a drivers license,
Minnesota identification card, or other identification the board
deems sufficient to allow the identification and tracmg of the
winner. The rule must require ire the organization to retain winning

pull-tabs of $50 or more, and the ident1 1cat10n of the winner of each

such pull-tab, for 31% Xears

Subd 11, [INFORMATION MADE PART OF ORGANIZATION
MINUTES.] A licensed organization which receives a copy of a
written audit under subdivision 9, or an audit or compliance report
‘prepared by an agency of the state, must place the audit report or
compliance report in the minutes of the nexi meeting of the

organization followmg receipt of the report. Copies of such minutes

Sec. 41. Minnesota Statutes Second 1989 Supplement sectlon
349.212, subdivision, 1 18- amended to read o '

Subdivision 1. [IMPOSITION.] There is hereby imposed a tax on
all lawful gambling, other than (1) pull-tabs purchased and placed
into inventory after January 1, 1987, and (2) tiphoards purchased
and placed into inventory. after June 30, 1988, and (3) operation of
video pull-tab devices, at the rate of ten percent on the gross receipts
as defined in section 349.12, subdivision 26, less prizes actually
paid. The tax imposed by this subdivision is in lieu of the tax
imposed by section 297A.02 and all local taxes and license fees
except a fee authorized under section 349.16, subdivision 4 8 or a
tax authorlzed under sectlon 349.212, subdivision 5.

The tax ‘imposed under this subdivision is payabie by the_ergani—
zation or party conducting, directly or indirectly, the gambling.
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Sec. 42. Minnesota Statutes Second 1989 Supplement, section
349.212, subdivision 4, is amended to read:

Subd. 4. [PULL-TAB AND TIPBOARD TAX.] (a) There is imposed
a tax on the sale of each deal of pull-tabs and tipboards sold by a
licensed distributor, and each read-only memory chip intended to
drive a video pul]-tab ‘device. The rate of the tax is two percent of the
ideal gross of the pull-tab or tipboard deal or the chip. The sales tax
imposed by chapter 297A on the sale of the pull-tabs and tipboards
by the licensed distributor and on the sale of a chip intended to drive
a video pull-tab device is imposed on the retail sales price less the
tax 1mposed by this subdivision. The retail sale of pull-tabs or
tipboards by the organization is exempt from taxes imposed by
chapter 297A if the tax imposed by this subdivision has been paid
and is exempt from all local taxes and license fees except a fee
authorized under section 349.16, subdivision 4 8.

{b} The hablhty for the tax imposed by this sectlon is incurred
when the pull-tabs and tipboards are delivered by the distributor to
the customer, to a commeon or contract carrier for delivery to the
customer, or when received by the customer’s authorized represen-
tative at the distributor’s place of business, regardless of the
distributor’s method-of accounting or the terms of the sale.

The tax imposed by this subdivision is imposed on all sales of
pull-tabs and tipboards, except the following:

(1) sales to the governlng body of an Indian tribal orgamzatlon for
use on an Indian reservation;

(2) sales to distributors licensed under this chapter;

(3) sales to distributors licensed under the laws of another state or
of a Province of Canada, as long as all statutory and regulatory
requirements are met in the other state or province; and

(4) sales of promotional tickets ag defined in section 349.12.

(¢) In the case of a memory chip intended to drive a video pull-tab
device, the liability for the tax imposed by this section is incurred

when the ¢ chip has been delivered by the distributor to the organi-
zation, to a common carrier for delivery to the organization, or when
received by the organization’s representative at the distributor’s

place of business, regardless of the distributor’s method of account-
ing.

(d) Pull-tabs and tipboards sold to an organization that sells
pull-tabs and tipboards under the exemption from licensing in
section 349.214 27, subdivision 2, paragraph (b); are exempt from
the tax imposed by this subdivision. A distributor must require an
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organization conducting exempt gambling to show proof of its
exempt status before* making a tax-exempt sale of pull-tabs or
tipboards to such an organization. A distributor shall identify, on all
reports submitted to the commissioner, all sales of pull-tabs and
tipboards that are exempt from tax under this subdivision.

(e) A distributor r reporting the sale of an any deal of pull tabs to the
commissioner of revenue must include in the report a duplicate bar
code for that deal. '

Sec. 43. Minnesota Statutes 1988, section 349.212, subdivision 5,
is amended to read:

Subd 5. [LOCAL GAMBLING TAX.] (a) A statutory or home rule
charter city which has one or more licensed organizations eperating
conducting lawful gambling, and a county which has one or more
licensed organizations outside incorporated areas sperating con-
ducting lawful gambling, may with the prior approval of the board
‘impose a local gambling tax on each licensed organization within
the city’s or county’s jurisdiction. The tax may be imposed enly if the
arount to be reeetved by the eiby o eounty is necessary to eover the
costs incurred by the eity or county to regulate lawful gambling- The
board may approve a local gambling tax only if it determines that

gambling enforcement and regulatlon or other law enforcement
urposes. The board may withdraw approval of a local gambling tax
1% it 'determines that the revenue from the tax is or will be used for .

: any purpose other than lawful gamblmg enforcement and regula-
tions or other law enforcement

(b) The tax imposed by this- subdivision may not exceed three
percent of the gross reeeipts profit of a licensed organization from all
lawful gambling léss prizes aetaally paid eut conducted by the
organization. A eity or eounty may net use money eoleeted under
this subdivisien for any purpese ether thamn for the purpese of

lrawt'-'u-}gambl-}ng— A tax imposed under this subdivision is
in lieu of all other local taxes and local investigation fees on Iawful
gambling.

(e} Any city or county that imposes a tax under thlS subd1v1smn
shall annually by March 15 file a report with the board in a form
- prescribed by the board showing (1) the amount of revenue produced’

by the tax during the preceding calendar vear, and (2) the use of the
proceeds of the tax .

Sec. 44 Minnesota Statutes 1988, sectlon 349. 2121 subd1v151on 1,
is amended to- read:

Subdivision 1. [APPLICATION AND ISSUANCE.] Every distrib-
utor licensed by the board who sells pull-tabs and tipboards to
organizations authorized to sell pull-tabs and tipboards under this
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' chapter and every manufacturer who sells video pull-tab devices
under this chapter, must file with the commissioner of revenue an

~ application, on a form the commissioner prescribes, for a gambling -
tax tdentification number and gambling tax permit. The commis--
sioner, when satisfied that the applicant has a valid license from the
board, shall issue the applicant a permit and number. A permit is
not a551gnab]e and is valid only for the distributor or-video Eull -tab
device manufacturer in whose name it is issued.

Sec. 45. Minnesota Statutes 1989 Supplement section 349 2121
subdivision 2, is amended to read: :

Subd. 2. [RECORDS.] (a) A distributor shall keep at each licensed
place of business complete and accurate récords for that place of
business, including itemized invoices of pull-tabs and tipboards
held, purchased, manufactured, or brought in or caused to be
brought in from without this state, and of all sales of pull-tabs and
tipboards. The records must show the names and addresses of -
purchasers, the inventory at the clase of each period for which a
return is required of all pull-tab and tipboard deals on hand, and
other pertinent papers and documents relating to the purchase, sale,
or disposition of pull-tab and tipboard deals. Books, records, and
other papers and documents required by this section must be kept
for a period of at least 3V= years after the date of the documents, or
the date of the entries appearing in the records, unless the commis-

_sioner of revenue authorizes in writing their destruction or disposal
at an earlier date. At any time during usual business hours, the
commissioner of revenue, director of gambling enforcement, or any
of their duly authorized agents or employees, may enter a place of
business of a disiributor or organization, any site from which
pull-tabs or tipboards or other gambling equipment are being sold,
or any site at which lawful gambling is being conducted, and inspect
the premises and the records required to be kept under this section
to determine whether or not all the provisions of this section are
being fully complied with. If the commissioner of revenue, director of
gambling enforcement, or their duly authorized agents or employees
are denied free access to or are hindered or interfered with in
making an inspection-of the distributor’s place of business, the
permit of the distributor may be revoked by the commissioner, and
the license of the distributor may be revoked by the gambling control
board.

(b} A dlstrlbutor who replaces a memory Chlp used to drive a video
puli-tab device after all chances on the chip have been played must
retain the chip for 332 years from the date of its removal from the

device.” All provisions of law relatmg to the -availability of a
distributor’s books and records a E}g X to such “chips.

"Sec. 46. Minnesota Statutes 1988 section 349 2121 subdwlsmn
4a, is amended to read:
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Subd. 4a. [REFUND.] (a) If any deal of pull tabs or tlpboards
registered with the board and upon which the tax imposed by section
349.212, subdivision 4, has been paid is returned unplayed to the
dlstrlbutor or if any memory chip used to drive a video pull-tab
device is returned to its manufacturer with unplayed chances, the
commissioner of revenue shall allow a refund of the tax paid.

(b) In the case of a defective deal or defective memory chlp
reg15tered with the board and upon which the taxes have been paid
is returned to the manufacturer, the distributor shall submit to the
commissioner of revenue certification from the manufacturer that
the deal or chip was returned and in what respect it was defective.
The certification must be in a form prescribed by the commissioner
and must contain additional lnformauon the commissioner requires.

(© The commissioner may require that no refund under this
subdivision be made. unless the returned pull-tabs or tipboards, or
the returned memory chip, have been set aside for inspection by ‘the
commissioner’s employee.

d) Reductions in previously paid taxes authorized by this subdi-
vision shall be made at the time and in the manner prescrlbed by the
commissioner. ‘

Sec. 47, Minnesota Statutes 1989 Supplement, section 349, 2122
is amended to read:

349.2122 [MANUFACTURERS; REPORTS TO THE COMMIS-
SIONER OF REVENUE; PENALTY] ;

A manufacturer licensed with by the board who sells pull-tabs and
tipboards to a licensed distributor kieensed by the board must file
with the commissioner of revenue, on a form prescribed by the
commissioner, a report of pull-tabs and tipboards sold to Heensed

person in the state, including the established

governing body of Indian tribés r ecog:glzed by the United States
Department of the Interior. The report must be filed mcmtEly on or
Eef‘ore the 25th day of the month succeeding the month in which the
sale was made. The commissioner of revenue may inspect the books,
records, and inventory of a licensed manufacturer without notice
during the normal business hours of the manufacturer. Any person
, v1elat1ng this section shall be guilty of a mlsdemeanor .

Sec. 48 Minnesota Statutes 1988, section 349 2123 is amended to
read:

_349.2123 [CERTiFIED PHYSICAL INVENTORY.] :

The board or commissioner of revenue may, upon request requlre
‘a lieensed dlstrlbutor to furnish a certified physical inventory of the
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pull-tabs and tipbeards all gambling equipment in stock. The

inventory must contain the information required by the board or the
commissioner.

Sec. 49. Minnesota Statutes 1989 Supplement section 349. 213,
subdivigion 1, is amended to read:

Subdivision 1. [LOCAL REGULATION.] A statutory or home rule
city or county has the authority to adopt more stringent regulation
of any form of lawful gambling within its jurisdiction, including the
prohibition of any form of lawful gambling, and may require a
permit for the conduct of gambling exempt from licensing under
section 349.214. The fee for a permit issued under this subdivision
may not exceed $100. The authority granted by this subdivision does
_ not include the authority to require a license or permit to conduct
gambling by organizations or sales by distributors licensed by the
board. The authority granted by this subdivision does not include
the authority to require an organization to make specific expendi-
tures of more than ten percent from its net profits derived from
lawful gambling. For the purposes of this subdivision, net profits are
profits less amounts expended for allowable expenses. A statutory or
home rule charter ¢ity or a county may not require an organization
" conducting lawful gambling within its jurisdiction to make an
expenditure to the city or county as a condition to operate within
that city or county, except as authorized under section 349.16,
subdivision 4 8, or 349.212; provided, however, that an ordinance
requirement that such organizations must contribute ten percent of
their net profits derived from lawful gambling to a fund adminis-
tered and regulated by the responsible local unit of government
‘without cost to such fund, for disbursement by the responsible local
unit of government of the receipts for lawful purposes, is not
considered an’ expenditure to the city or county nor a tax under
section 349.212, and is valid and lawful.

A statutory or home rule city or county may by ordinance require
that a licensed organization conducting lawful gambling within its
jurisdiction expend all or a portion of its expenditures for lawful
purposes on lawful purposes conducted or located within the city’s or
county’s trade area. Such an ordinance must define the city’s or
county’s trade area and must specify the percentage of lawful
purpose expenditures which must be expended within the trade
area. A trade area defined by a city under this subdivision must
include each city contiguous to the defining city.

Sec. 50. Minnesota Statutes 1989 Supplement, section 349.213,
subdivision 2, is amended to read:

Subd 2 [LOCAL APPROVAL ] Before issuing or renewing an
Heense a premises permit or bingo hall license, the

board must notify the city council of the statutory or home rule city
in which the organization’s premises or the bingo hall is located or,




84thDayl . WepNespay, ApRiL 4, 1990 12641 -

if the premises or hall is located outside a city, the county board of
the county and the town board of the town where the premises or
hall is located. The board may require organizations or bingo halls to
notify the appropriate local government at the time of application.
‘This required notification is sufficient to constitute the notice
required by this subdivision. ¥ the eity eouneil or ecounty board
adepts a reselution disapproving the license and so informs the
board within 60 doys of reeeiving notice of the applieation; the
license may not be issued or renewed: The board may not issue or
renew a premises permit or bingo hall license unless the organiza-
tion submits a resolution from the city council or county boar
approving the premises permit or bingo hall license. The resolution
- must have been adopted within 60 days of the date of apphcatlon for
the new or renewed permit or license.

Sec. 51 Mlnnesota Statutes 1988, sectmn 349.30, subdlwsmn 2,is
amended to read: .

. Subd. 2. “Gambhng deviees” means slet ‘saachines; roulette
wheels; punehboards; and pin bell m—&eh}ﬂes which return eoiniy or
ehi-ps— or tokens ef any kind; which are redecmable in
er eash device” has the meaning given it in section

609.75, subdlwsmn 4. ,

Sec 52. anesota Statutes 1988, section 349, 31, is amended to' _
read: -

349.31 [GAMBLING DEVICE; POSSESSION-OF.] ‘

Subdivision 1. [[INTENTIONAL POSSESSION; WILLFUL KEEP-
ING.] The intentional possession or willful keeping of a gambling
device on a licensed premises is cause for the suspension or revoca-
tion of any license under whi¢h the licensed business is carried on -
upon the premises where the gambling device is found, provided that
possession of gambling equipment as defined in section 349.12,
subdivision 17, which is used for lawful gambling authorized by this
chapter, and the manufacture of gambhng devices for use in juris-
dictions where use of the gambling device is legal as provided for by
_section 349.40 shall not be cause for revocation of a license.

Subd. 2. [SUSPENSION AND REVOCATION OF LICENSES.] -
All licenses under which any licensed business is permitted to be
carried on upon the licensed premises shall be suspended or revoked
if the intentional possession or willful keeping of any such gambling
devices upon the licensed premises is established, notwithstanding
that it may not be made to appear that. such devices have actually
been used or operated for the purpose of gamblmg :

Sec. 53. Minnesota Statutes 1988, section 349, 32, is amended to o
read: o
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349.32 [ISSUING AUTHORITY TO REVOKE.]-

The proceedmgs for suspension or revocation shall be had before
the issuing authority, which shall have power to suspend or revoke
the license or hcens_es involved, as hereinafter provideﬂ.

Sec 54 anesota Statut.es 1988, section 349, 34, is amended to
read:

349 34 [PROCEEDINGS BEFORE ISSUING AUTHORITY OR-
DER TO SHOW CAUSE]

Upon the receipt of such information ffb_m any of the peace officers
referred to in section 349.33, if any issuing authority is of the
opinion that cause exists for the suspension or revocation of any such
license, then that authority shall issue an order to show cause
directed to the licensee of the premises, stating the ground upon
- which the proceeding is based and requiring the licensee to appear
and show cause at a time and place; within the county in which the’
licensed premises are located, not less than ten days after the date of
the order, why the license should not be sus ended or revoked. That
order to show cause shall be served upon the licensee in the manner
_prescribed by law for the service of summons in a civil action, or by
-certified mail, not less than eight days before the date fixed for the ,
hearing thereof. A copy of the order shall forthwith be mailed to the
owner of the premises, as shown by the records in the office of the
county recorder, at the owner’s last known post office address. A copy
of the order shall at the same time be mailed to any other issuing
authority, of which the authority issuing the order to show cause has
knowledge, by which other license to that licensee may have been
issued, and any such other authority may participate in the suspen-
sion or revocation proceedings after notifying the licensee ana the
officer or authority holding the hearing of its intention so to do on or
before the date of hearing, arid after the hearing take such action as
it could have taken had it instituted the suspension or revocatmn
proceedings in the ﬁrst mstance

-Bec. 5b. anesota Statutes 1988 section 349 35, subd1v131on 1,is
amended to read '

.. Subdivision 1. [REVOCATION; STAY, APPEAL.] If, upon the
hearing of the order to show cause, it appears that the licensee.
intentionally possessed or willfully kept upon the licénsed premises
any gambling device, then the license or licenses under which the
licensed business is operateddon the licénsed premises, shall be
suspended or revoked. The order of suspension or revocation shall
not be enforced. during the period allowed by section 349.39. for
taking an appeal. -

Sec. 56. anesota Statutes 1988, sectlon 349 36, is amended to
“read:
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349.36 [DUTIES OF COUNTY ATTORNEY.].

The county attorney of the county.in which the hearing is held; or
the city attorney if the issuing authority is the city, shall attend the
“hearing, interrogate the witnesses, and advise the issuing author-
ity- Fhe county attorney shall else, and appear for the issuing
authority on any appeal taken pursuant to the provisions of section
349.39. ' :

Sec. 57. Minnesota Statutes 1988, section 349.38, is amended to
read: ' - - ‘ S '

349.38 [PROPERTY OWNERS LIABILITY]

When a license is suspended or revoked under the provisions of -
sections 349.30 to 349.39, the owner of the premises upon which any
licensed business has been operated shall not be penalized by reason
thereof unless it is established that the owner had knowledge of the

-existence of the gambling deviees resulting in license suspension or
revocation.- - ' ‘ - .

Sec. 58 Minnesota Statutes 1988, section 349.39, is amended to -
read: . )

349.39 [APPEAL TO DISTRICT COURT: STAY; CONTINUANCE
. UNDER BOND; HEARING UPON ONE YEAR LIMITATION ON
PREMISES.] - 3 T |

Any licensee, or any owner of licensed premises, aggrieved by an
. order of an issuing authority suspending or revoking any license
may appeal from that order to tF-}e district court of the county in
which the licensee resides by serving a notice of the appeal upon the
issuing authority or the clerk thereof. The notice of appeal shall
state that the person appealing takes an appeal to that district couit -
from the order suspending or revoking the license ot licenses,
describing them and identifying the order appealed from. This
notice shall be served within 15 days from the date of service of the
order appealed from, and the same, with proof of service thereof,
shall be filed with the court administrator of the district court of the
proper county. The appeal shall stand for trial at the next term of
the district court following the filing of the notice of appeal, without
the service of any notice of trial, and shall be tried in the district
court de novo. The trial shall be by jury if the appellant shall so
- demand. The licensee may continue to operate the licensed business -
or businesses until the final dispesition of such appeal. If the district
court upon the appeal shall determine that any license involved in
the appeal should be suspended or revoked, it may, nevertheless, in
 itg discretion permit the continuance of the licensed business under -
a bond in the amount and in the form and containing the conditions -

prescribed by the court. The district court on the appeal, or in a -

separate proceeding, may permit the issuance of a new license to a
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different licensee before the expiration of the period of one year
specified in section 349.35, subdivision 2, upon such terms and
conditions imposed by the court-as will insure that no gambling
device shall thereafter be maintained upon the licensed premises.

Sec 59, Minnesota: Statutes 1988, section 349 50, subd1v1smn 8 is
amended to read:

Subd. 8. [VIDEO GAME OF CHANCE.] “Video game of chance”
means games or devices that simulate games commonly referred
to as poker, blackjack, craps, hi-lo, roulette or other common gam-
bling forms, though not offering any type of pecuniary award or gain
to players. The term also includes any video game having one or
more of the following characteristics: :

(1) it is primarily a game of chance and has ne substantial
elements of skill involved; -

(@) it awards game credits or replays and contains a meter or
device which records unplayed credits or replays and contains a
deviee that permits them to be eanceled.

“Video game of chance” does not include a video pull-tab device as
defined in section 5. A ‘

Sec. 60. Mlnnesota Statutes 1988 section 349.55, is amended to
read:

349.55 [GAME SPECIFICATIONS.]

No payment may be made directly from any game or in connection
with the operation of any device, Each game must contain a random
character generator, and any internal meter must be nonresetable.
Any game eanceling replays or credits must eancel them no more
than ene at a tizne: A video game of chance may not contain or have
attached to it any switch, lever, buiton, or other device capable of

canceling replays or credits in any way other than by playing the
gam offere& by the machine.” A video game of chance must be

ro; ammed and must operate in such a way that all credits
accumulated on a pame must automatically cancel within 60
seconds of the completlon of a play No person may cancel replays or

crediison a video game of chance in way other than by playing
the game offered by the machine. A_geo game of chance may not
. E'restarted after cancellation of all accumulated credits except on
insertion of a coin.

Sec. 61. [349.61] [REPEAL; TERMINATION OF LICENSES.]

Section 1 and sectiens 34%.50 to 349.60 are repealed January 1,
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1992. All hcenses issued under sections 349.51 and 349.52 in effect
on that date expire on that date. The commissioner of finance shall
on that date transfer all meney in the video gammg Tcense account
to the general fund. :

~ Sec. 62. Minnesota Statutes 1989 Supplement sectlon 349A.02,
subdivision 5 is a.mended to read:

‘ Subd 5. [COMBENSATION INCENTIVE PLAN.] T—he eompen-

&&t}enefempleyeesmthedﬁﬂ}s&enis&spmm*mehaptef%
- Subject to the provisions of section 43A.18, subdivision 1, the
eommissioner of employee relations director may; af the Fequest of
the directer; develop and implement a plan for making incentive
payments to employees of the division whose pnmary respon51b111-
. ties are in marketlng

Sec 63 Minnesota Statutes 1988, sectmn 609.75, subd1v1smn 4 is
amended to read:

Subd. 4. [GAMBLING DEVICE.] A gambling device is a contriv-
ance which for a consideration affords the player an opportunity to
obtain something of value, other than free plays, automatically from
the machine or otherwise, the award of which is determined princi-
pally by chance. “Gambling ‘device” includes any video game of
chance, as defined in section 349.50, subdivision 8, that is not in
comphance w1th sectlons 349 50 to 349 60. ..

Sec. 64. Laws 1989, First Spemal Sessu)n chapter 1, artlcle 13,
section 27, is amended to read:

. Sec. 27. [STATE TO BE SUPPLIER OF GAMBLING EQUIP-
MENT] = ,

Netwithstanding any etherl&wtetheeent—raH—AfterJune?»O
1996 1993, the state of Minnesota will be the sole supplier of all
gambimg equipment under Minnesota Statutes, chapter 349. The
commissioner of revenue shall no later than J-aﬁu&Py 15; 1590
December 7, 1992, submit to the legislature a bill makmg all
statutory c 'ﬁlanges required to implement this section 1nclud1ng :
proposing the required staff and appropriation. The bill shall in-
clude provisions requiring the state to provide an adequate supply
and variety of gambling equipment and to supply it efficiently. The
commissioner of revenue shall provide copies of this bill to the chair
of the house of representatives tax committee and to the chair of the
senate committee on taxes and tax laws. Notwithstanding any
contrary requirements of Minnesota Statutes, section 3C.035, sub-
" division 2, the revisor shall assess the commissioner . of revenue for
the actual cost of bill drafting services rendered to the department
with respect to the bill required by this section.
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Sec: 65 [REPORT]

ambhn contrgl board shall study ancl report to the legisla-
ture _Z anuary 15, 1993, on the use of video pull-fab devices in_
Minnesota. The sﬁy must inélude, among other subjects:

{1) the volume of gambllng on v1deo pull-tab devices compared
w1th paper pull- tabs;

{2) the effectiveness of 'video pull- tabs in ellmmatmg pull- tab
heatmgz ‘ .

" (3) the e[fectlveness ef state llcensmg and ‘régulation of video
pull-tab devices;

(4) the effects of wdeo pull-tab devices on the accountablhtz of
lawful gambling; “and

(5) recommendations for future legmlatwe action regardmg video
pull-tab devices.

Sec. 66. [STEARNS COUNTY SPECIAL LEVY.]

For taxes levied in 1990, payabie in 1991 only, Stearns co
may levy a'tax in an amound oot toexceed $109,000 to cover the cost
‘ T&le investigation of criminal activity connected with a kidnap-
ping. The Tevy under this section 1s not subject to the limitations of

Minnesota Statutes, sections 275. 50 to 275.56.

Sec. 67. [MILLE LACS COUNTY: SPECIAL LEVY.] '

For taxes levied i in 1990, payable in 1991 only, Mille Lacs county

Xd levy an amount egual to the expenditures from reserve funds

" used In 1990 to pay social service costs. The county must provide

evidence to the commissioner of revenue that expenditures from .

reserve Funds were made for this purpose. This levy may not exceed

$694,000. This levy is not 5 ublect to the levy hmltatlons in ane-
sota Statutes, sectlon 275 50 to 275.56.

Sec 68. [REPEALER ]

(a) Minnesota Statutes 1988 sections 349.14 and 349 214, subdi-
visions 1, 1a, 3, and 4; Minnesota Statutes 1989 Supplement, section
349.151, sﬁBch" vision 4a and Minnesota Statutes §econd 1989 Su
7ement sectlon 349 T4 subd1v1s1on 2, are re}gealed ‘ \

(b} Minnesota Statutes 1989 Supplement sectmns 349 20 and
3492 21, are repealed.

Sec. 69, [EFFECTIVE DATE.]
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_ Sectlons 5, 6 9, 11, 15 25, 36, 41 42 44 45 46, and 64 are

Delete the title and insert:

“A bill for an act relating to lawful gambling; providing primary -
enforcement for criminal violations in the division of gambling
enforcement; defining lawful purposes for expenditures of gambling -
profits; estabhshmg licensing qualifications for organizations and
manufacturers; requiring organizations to report monthly on expen- -
ditures and contributions of gambling profits;.authorizing the gam-
bling control board to require recipients of contributions of gambling
profits to register with the board; authorizing summary suspension

. of gambling licenses for failure to file tax returns; autherizing a

limited number of video pull-tab devices and establishing standards
and requirements for them; regulating pull-tab dispensing ma-
chines; requiring inspection and testing of gambling equipment;

requiring permits for garnblmg premises; requiring gambling man--
agers to be licensed; requiring that employees of organizations
conducting lawful gambling be registered with the board; expanding
allowable uses for revenue from local gambling taxes and requiring
‘board -approval of these taxes; specifying authority to establish
incentive plans for state lotiery employees; repealing video games of
chance regulating provisions on January I, 1992; abolishing lawful
- gambling on July 1, 1993; amending Minnesota Statutes 1988,
sections 297A.01, subdivision 16; 349.12, subdivisions 10, 18, and by
adding subdivisions; 349,16, as amended; 349.17, as amended;
349.18, as amended; 349.19, as amended; 349.212, subdivision 5;
349.2121, subdivisions 1 and 4a; 349.2123; 349.30, subdivision 2;

-349.31; 349. 32; 349.34; 349.35, subdivision 1;349.36; 349.38; 349. 39

349.50, subdivision 8; 349, 55; and 609.75, subdivision 4; Minnesota
Statutes 1989 Supp]ement sections 299L 03, by addmg subdivi-
sions; 349.12, subdivisions 12 and 15; 349 151, subdivision 4,

349.152, subd1v1s_10n 2, and by adding subdlwsmns 349.161, as
amended; 349.162; 349.163, ‘as amended; 349.164; 349.2121, subdi-
vision 2; 349.2122; 349.213, subdivisions 1 and 2; and 349A.02,
subdivision 5; Minnesota Statutes Second 1989 Supplement, see-
tions 349,12, subdivisions 11 and 19; 349.15; and 349.212, subdivi-
gions 1 and 4; Laws 1989, First Special Session chapter 1, article 13,
gection. 27; proposing coding for new law in Minnesota Statutes,
. chapters 299L and 349; repealing Minnesota Statutes 1988, sections
© 349.14; 349.214, subdivisions 1, 1a, 3, and 4; Minnesota.Statutes
1989 Supplement, sections 349.1561, subdivisions 1, 2, 4, 4a, and 5;
349.152; 349.20; and 349.21, Minnesota Statutes Second 1989 Sup-
plement sectlon 349.214, subd1v1510n 27

h ‘With the recommendation that when so amended the bill pass.

The report was adopted.
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Ogren from the Committee on Taxes to which was referred:

H. F. No. 2283, A bill for an act relating to housing; establishing a
local government housing account that may be used for transitional
housing, public housing modernization and rehabilitation, and
subsidized rental housing preservation; requiring state interagency
coordination on homelessness; providing for a housing and redevel-
opment authority property service charge in lieu of property taxes;
appropriating nonrefundable bond allocation deposits to the housing
trust fund account; appreopriating money; amending Minnesota
Statutes 1988, sections 462A.201, subdivision 2; 469.040, by adding
a subdivision; and 474A.21; Minnesota Statutes 1989 Supplement,
section 469.203, subdivision 4; proposing coding for new law in

Minnesota Statutes, chapter 462A; repealing Minnesota Statutes
1989 Supplement, section 469.203, subdivision 5.

Reported the same back with tlhe follox'ving amendments:
Pages 3 and 4, delete section 4 l '

Page b, delete section 7

Renumber the sections in sequence

" Correct internal references

Amend the titlé as follows:

Page 1, line 7, delete everything after the semicolon
Page 1, delete lines 8 to 10

Page 1, line 11, delete “account;”

Page 1, line 13, delete evei‘ything before “and”

With the recommendation that when so amen_ded the bill pass.

The report was adopted.

4

Ogren from the Committee on Taxes to which was referred:

S. F. No. 1822, A bill for an act relating to housing; providing for
the administration of section 8 existing housing and low-rent public
housing programs; clarifying and limiting local approval require-
ments; removing the exemption for special assessments for housing
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and redevelopment authorities; providing for the transter of housing -
~ and housing development projects to.an economic development
“authority; authorizing the metropolitan council to plan and adimin-
ister a section 8 program in the metropolitan area without approval
~of local units of government; amending Minnesota Statutes 1988,
sections 469.002, subdivision 10, and by adding a subdivision;
'469.004, subdivision 5; 469.005, subdivision 1; 469.012, subdivision
3; 469.016; 469.040, subdivisions 1 and 3; 469 094, subd1v1smns 1

and 2; and 473.195, subdivision 1; and Minnesota Statutes 1989

Supplement section 469 012, subdivision 1.

'Reported the same back with the followmg amendments "
Page 12, 11ne 21 delete “beneﬁtmg and msert Erowded bo”
Page 12 delete hne 23

.'Page 12 hne 24 delete the new 1anguage '

7 Page 16, after hne 28 msert

‘.“Sec 13. [BONDS AUTHORIZED]

- Subd1v1smn 1. The overnin X of the midji orr
. Beltrami county may sell an 1ssue general obhgatlon onds or
‘revenue bonds of the city or the county, respectively, to finance the

construction and betterment of an airport terminal and other air

navigation facilities as defined in Minnesota Statutes section
0.013, or of other related facilities, including hangars repair’
Eops arid other buildings, and equipment needed for the stora%e
repair, reconstruction, and servicing of aircraft. The bonds may
issued by the city or the co county on its own behalf with the consent
of both parties, or with the consent of the other on behalf of both of
them. ' EPhe bonds must be issued, sold and secured in accordance
with Minnesota Statutes, chapter 475, except as provided in subdi-

visions 2 and 3. The facilities to be ﬁnanced_ﬁz the bonds are a

- public convenience from which a revenue is derived, and are not

mdebtedness under chapter 475 or. J ﬂ charter

Subd 2 The _ggregate pnnclpal amount of all bonds issued by the the-
gt% or the county under this section which are outstanding and
‘undischarged-at at any time shall not’ exceed $40W)00 '

Subd 3 If elther the ¢ LtX or the county issues bonds on behalf of -
~ both of them, the entity not issuing the blonds may levy ad valorem '
* iaxes on all taxable property within its corporate limits to the
ErmcqgalT and interest on the bonds as agreed upon be?hre their
1ssuance, and may irrevocably appropriate the coilectlons of the
‘axes to the sinking fund estabhsEed by the Tssuing entity for the
Eaxment . of the bonds. The entity iss ent;ty issuing the %nds may levy ad
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valorem taxes on all taxable property within its corporate limits for
the years and in the amounts that, fogether with any taxes levied
and appropriated by the nonissuing entity, will meet the require-
ments o'f ﬁinnesota Statutes, section 475.61. Neither the taxes nor
@‘)f additional taxes Tevied to eliminate any deficiencies in the
collection thereof are subject to- any limitation established by
general or special law or charter as to rate or amount. The taxes -
may not be considered in determining the amount of any other taxes
which may be levied subject to any such limitation.

Subd. 4. (&) Afteg approval of a bond issue under subdivision 1 or
the first approval of a tax levy to pay bond obligations under
subdivision 3, the governing bo_d3xr oTtl%Xc_itz for a city action or the
county for a county action shall publish notice of the action in its
official publication. The bonds may be 1ssued and sold or the tax
levied without submitting the question fo the voters, unless within
30 days after the date of publication a petition signed by qualified
voters equal to five percent of the voters  who voted in the last
general election in the governmental subdivision is filed with the
city or the county.

(b) If a petition is filed that meets the requirements of paragraph
(a), the bonds may be issued or the tax levied upon obtaining the
approval of a majority of the voters vofing on the question at a
special or regular election.” o L -

Page 16, line 25, after the period insert “Section E ig effective
upon approval by a majority of all members of the Bemidji city
council, and by a majority of all members of the Beltrami county
board of commissioners, and compliance with Minnesota Statutes,
section 645.021.” ‘

Renumber the sections in sequence.

Amend fhe 'title as follows:

Page 1, line 12, after the éemico‘lon, insert “authoriiing "_the
issuance of bonds by the city of Bemidji and Beltrami county;” -

- With the recommendatioh that when so am'ended'thé bill pass.

The report was adbpted.
SECOND READING OF HOUSE BILLS -

H. F. Nos. 2005 and 2283 were read for the second time.
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SECOND READING OF SENATE BILLS

S E Nos 1854 1891 2282 2489 and 1822 were read for the
second time,

MESSAGES FROM THE SENATE

The following messages were received from the Senate:
Mr. Speaker'

I hereby announce the passage by the Senate of the followmg-
- House File, herewith returned: .

'H. F. No. 2645, A b111 for an act relating to insurance; regulating
domestic insurers; providing for domestications and conversions to
foreign insurers; proposmg codlng for new law in Minnesota Stat-
utes, chapter 60A :

Patrick E. FLAHAVEN, Sécretary of the Senate
Mr. _Speakeri

1 hefebﬁ announce that the Sénaté‘ accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F No. 1730, A bill for an act relating to cominerce; requiring
seating furniture in public occupancies to meet flammability and
labeling standards; proposing coding for new law in anesota
Statutes, chapter 299F.

The Senate has appointed as such.comi_nittee:

Mrs. Lantry, Mr. Solon and Mrs. McQuaid.

Said House File is herewith returned to the House.

Patrick E. FLAHAVEN, Secretary of the Senate
Mr. Speaker:
I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the

amendments adopted by the Senate to the following House File:

H. F. No. 2294, -A bill for an act relating to drivers’ licenses;
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providing for electronically produced images on drivers’ licenses;
providing for living will designation on driver’s licenses; allowing
commissioner to suspend a driver’s license for failure to report
- certain medical conditions; amending Minnesota Statutes 1988,
. sections 171.07, subdivisions 1a and 6, and by adding a subdivision;
and 171.071; Minnesota Statutes 1989 Supplement, sections 171.08,
subdivision 3 171.07, subd1v1smns 1 and 3 and 171.18.

The Senate has appomted as such commlttee

Mr. Vlckerman Ms. Réichgott and Mr. Purfeerst

Said House F1]e is herewith returned to the House.

\ ; PA"FRICK E. FLAHAVEN, Secretary of the Senate
Mr. Speaker::

I hereby announce that the Senate accedes to the request of :t'he'
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 2343, A bill for an act relating to insurance; accident and
health; providing for the classification and disclosure of certain
comprehensive health insurance data; regulating the Minnesota
comprehensive health insurance plan; requiring insurers to provide
written materials on the Minnesota comprehensive health insur-
ance plan; amending Minnesota Statutes 1988, sections 13.71, by
adding a subdivision; 62E.10, subdivision 9; 62E 14, by addmg'
subd1v1smns and 62E. 15 subd1v1smn 4,

The Senate has appointed as such commlttee
Messrs. Brandl, Solon and Frederlck
Said House File is herewith returned ‘to the House.
PATRICK E. FLAHAVEN, SeEf'etary of the Senete
Mr. Speaker: - |

. I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 2457, A bill for an act relating to public financing;
allocating authority to issue tax exempt revenue bonds; restricting
loans from .proceeds of mortgage revenue bonds under certain
circumstances; amending Minnesota Statutes 1988, sections
474A.02; subdivisions 6, 8, and by adding a subdivision; 474A.03;
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474A.061, subdivision .3, and by adding subdivisions; 474A.091,
subdivisions 1, 4, and 5; 474A 131, subdivision 2; and 474A.14;
Minnesota Statutes 1989 Supplement, section 290.01, subdivision
19a; Minnesota -Statutes Second 1989 Supplement, sections
474A.061, subdivisions 1 and 4; and 474A.091, subdivisions 2 and 3;
proposing coding for new law in Minnesota Statutes, chapter 474A;
repealing Minnesota Statutes 1988; sections 474A.081, subdivisions
1, 2, and 4; and- 474A.091, Subd1v1s1on 4a; Mlnnesota Statutes
Second 1989 Supplement section. 474A 061 subd1v1510n 2 -

The Senate has appomted as such comm1ttee
Messrs Pogermller and Johnson D.J, and Ms. Relchgott
Sa1d House Flle is herew1th returned to the House
. | " PATRICK E. FLAH{WEN, Secretary of the Senate
Mr. Speekel‘;' . |

I hereby announce that the Senate accedes to the request ol‘ the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the followmg House File: -

"H. F No 2474 A Bill: for an act relatlng to 1nsurance long- term

care; modifying ‘the definition of medically prescmbed long-term '

care; allowing additional licensed *health care providers to prepare
plans of -care; regulating assessments; regulating cancellations;
amending Minnesota Statutes 1988, sections 62A.46, subdivisions 2,
4,5, and 8; 62A 48, subdivision 3, and by adding a subdivision; and
62A. 56; aneSOta Statutes 1989 Supplement section 62A 48, sub-
division 1. o

The 'Senete has appointed as sueh committeel
Messrs. Solon, .Metnen and’ Larson. N
Said H.ouse_ File is herewith returned to the Hous.e.l
, ;PATRICK E FnAnAvnN,_ Secretal‘y'of tlie Senate
: Mr.lriSpeeker:' - |

I hereby announce that the Senate accedes to the request of the
House for the appointment of -a. Conference Commiitee on the
amendments adopted by the Senate to-the followm,gr House Fﬂe

H. F No. 2480, A bill for an ‘act relatlng to taxatlon makmg
technical corrections and administrative changes to property, sales
and use, motor vehicle excise, income; franchise, insurance, petro-
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leum products, pull-tab and tipboard taxes, firefighter state aids,
and property tax refunds; making technical corrections and admin-
istrative changes to certain aids to local government; including
lottery prizes as refunds in the revenue recapture act; providing for
posting of certain tax delinquencies; requiring a social security
number on certain probate applications; imposing a tax on untaxed
pull-tabs and tipboards; recodifying license inquiry provisions; pro-
viding for payment and settlement of state elections campaign funds
to political party state committees; transferring certain powers and
duties; recodifying and providing for tax administrative, enforce-
ment, and collection procedures; imposing penalties; amending
Minnesota Statutes 1988, sections 60A.198, by adding a subdivision,

69.771, subdivision 3; 69.772, subdivision 2a; 69.774, subdivision 1;

116K. 04 subdivision 4 270.65; 270.67, subdlwswns 1 and 2; 270, 68

subdivisions 1 and 3; 270.69, subdivisions 2, 3, 7 ,.8, and by adding a
subdivision; 270.70, subdivision 1; 270A.03', subdivision 7; 274.01,
subdivision 1; 275.54; 287.21, subdivision 2; 290.05, subdivision 4;
290.17, subdivision 5; 290.39, subdivision 5; 290.49, subdivision 3;
290.92, subdivisions 6a, 12, 23, and 24; 290.93, subdivision 1;
290A.03, subdivision 3; 290A.04, subdivision 1; 290A.07, subdivi-
sion 3; 290A.19; 296,06, subdivision 2; 296.18, subdivisions 2 and 3;
296.2b; 297A.01, subdivision 8; 297A.03, subdivision 2; 297A.041;
297A.14, subdivision 1; 297A.18; 297A.211, subdivision 3; 297A.25,
subdivision 31; 297A.255, by adding a subdivision; 227B.035, sub-
division 1; 299FK.21, subdivision 1; 349.212, by adding a subdivision;

477TA011, by addlng a SllblelSlOn 524.3-1001; 524.3-301; Minne-
sota Statutes 1989 Supplement, sections 38.18; 50 14, subd1v131on 4;

69.021, subdivision 6; 110.70; 118.12; 163.04, subdlvlslon 3; 163. 06

subdivision 6; 165.10, subdivision 1; 168.013, Subdivision 5;-
168A.10, subdivision 1; 270.06; 270.73, subdivision 1; 270B.07, by
adding a subdivision; 272.16; 273.01; 273.11, subdivision 1; 290.39,
subdivision 4; 290.92  subdivision 4¢; 290.9201, subdivisions 7 and
8; 290.9705, subdivision 4; 297A.17; 365.025, subdivision 4; 368.01,
subdivision 23; 368.44; 368.47; 370.01; 383.06; 385.31; 386.34,
412.081, subdivision 1; 412.221, subdivision 2; 430.102, subdivision
2; 465.04; 469.177, subdivision la; 471.24; 471.73; 475.58, subdivi-
sion 2; 475.73, subdivision 1; 477A.011, subdivision 15; 505.173,
subdivision 1; Minnesota Statutes Second 1989 Supplement, sec-
tions 10A.31, subdivision 5; 60A.15, subdivision 1; 273.13, subdivi-
sion 25; 273.1391, subdivision 2; 273.1398, subdivision 1, 2, 5a, and
6; 274.14; 274.175; 275.07, subdivision 3; 275.50, subdivision 5;
275.51, subdivisions 3f, 3h, and 6; 287.29, subdivision 1; 290.17,
subdivision 2; 290A .04, subdivisions 2h and 21, 290A.07, subdivision
2a; 349.212, subdivision 4; 373.40, subdivision 1; 473F.08, subdivi-
gion 8a; 477A.012, subdivision 3; 477A.013, subdivision 3; Laws
1989, chapter 28, section 24; and Laws 1989, First Special Session
chapter 1, articles 3, section 35; and 9, séction 86; proposing coding
for new law in Minnesota Statutes, chapters 270 and 289A; repeal-
ing Minnesota Statutes 1988, sections 270.08; 270.10, subdivision 4;
270.651; 272.70; 290.05, subdivision 5; 290.067, subdivision 5;
290.23, subdivision 15; 290.281, subdivision 5; 290.29; 290.37, as
amended; 290.39, as amended; 290.391; 290.40; 290.41; 290.42;
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290.43; 290.44; 290.45; 290.46; 290.47; 290.49; 290.50, as amended,

. 290.52; 290.521; 290.522; 290.523, as amended; 290.53, subdivisions
1, 1a, 2, 2a, 3, 3a, 4, 5, 7,.8, 9, 10, and 11; 290.54; 290.56; 290.57;
290.58; 290.59; 290,611, subdivision 5; 290.612; 290.65; 290.92,
subdivisions 6, 7, 8, 11, 13, 14, 15, and 18; 290.9201, subdivisions 4,
5, 9, and 10; 290.923, subdivision 7; 290.93; 290.931; 290.932;
290.933; 290,934, as amended; 290.935; 290.936; 290.9705, subdivi-
sion 2; 290.974; 290A.06; 290A.11, subdivisions 1, 2, 3, and 4,
290A.111; 290A.112, as amended; 290A.12; 291.09; 291.11; 291.131;
291.14; 291.15, subdivisions 1 and 3; 291.215, subdivisions 2 and 3;
291.31, subdivisions 1 and 2; 291,32; 296.027; 296.16, subdivision.3;
296.17, subdivision 13; 296.18, subdivisions 3a and 7, 296.24;
297A.08; 297A.121; 297A.15, subdivision 3; 297A.26, subdivisions 1 -
and 4; 297A.27; 297TA 275, 297A.29; 297A.30; 297A.31; 297A.32;

- 297A.33, subdivisions 1, 3, 4, and 5; 297A.34; 297A 35; 297A.37;
297A.39, subdivisions 1, 2, 2a, 3, 4, 5, 7, and 8; 297A.40; 297A 41,
297A.42; 297A.431; 297A.44, subdivision 2; Minnesota Statutes
1989 Supplement, sections 290A.11, subdivision la; and 297A.20;
Minnesota Statutes Second 1989 Supplement, sections.270.77 and
290.38; Minnesota Rules ~ parts  8052.0100; 8052.0200; and
8130.7800. K

The Senate has appofnted as sﬂch committee:

Messrs. Pogemlller and Johnson D. J.; Ms. Reichgott; Messrs.
Stumpf and Belanger.

- Said House E‘ilé is herewith returned to the --Hbuse.

Patrick E. FLAHAVEN, Secretary of the Senate
Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which -
- amendment the concurrence of the House is respectfully requested:

H. F. No. 2'350, A bill for an act relating to natural resources;

authorizing the commissioner to designate agents to sell state park

permits; amending Minnesota Statutes 1988, sectlon 85 053, subdi-
vision 1. :

Patiick E. Franaven, Secretary of the Senate

CONCURRENCE AND REPASSAGE

McGuire moved that the House concur in the Senate amendments
to H. F. No. 2350 and that the bill be repassed as amended by the
Senate. The motion prevailed.
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H F No. 2350, A bill for an act relating to natural resources;
authorizing the commissioner to designate agents to sell state park .
permits; clarifying requirements for financial assurance to be pro-
vided by mining operators; amending Minnesota Statutes 1988
sections 85.053, subd1v151on 1; and 93.49.

The bill was read for the third tlme as amended by the Senate,
and placed upon its repassage

The questlon was taken on the repassage of the bill and the roll
was called. There were 124 yeas and Q nays as follows:

Those who.voted in the afﬁfrmative were:

Abrams Frerichs ‘ Kostohryz . Osthoff Segal

Andergon, G. Greenfield - Krueger - Ostrom Simoneau

. Anderson, R. Gruenes -  Lasley - - - Otis " 8koglund
Battaglia Gutknecht Lieder ‘ Ozment Solberg
Bauerly. Hartle . Limmer Pappas - ‘Sparhy
Begich Hasskamp . Long . ~ Pauly Stanius
Bennett Haukoos _ Lynch ..  Pellow Steensma
Bertram Hausman Macklin - Pelowski -+ Sviggum
Bishop Heap Marsh . Peterson Swenson
Blatz Henry McDonald Poppenhagen Tjornhom
Boo Himle . McGuire _ Price Tompking
Brown Jacobs - McPhetson Pugh Trimble
Burger Janezich Milbert Quinn Tunheim
Carlson, D. Jaros Morrison Redalen Uphus
Carlson, L. . Jefferson Munger . Reding . Valento

- Carruthers Jennings Murphy Rest " Vellenga

_Clark Johnsen, A. Nelson, C. " Rice - Wagenis
Cooper Johnson, R. - Nelson, K. Richter | Waltman
Dauner Johnson, V. . Neuerischwandér - Rodosovich - Weaver
Dawkins Kahn = - Ogren - Rukavina Welle
Dempsey - . Kalis - Olsen, 8. " Runbeck Wenzel
Dille . - Relly Olson, E.- Schafer =~ . Williams
Dorn Kelso Olson, K. Scheid  Winter

_ Forsythe Kinkel Onnen - Schreiber Spk. Vanasek
Frederick Knickerbocker Orenstein Seaberg -

The hill was repassed as amended by the Senate and 1ts title
agreed to.

Mr. Speaker:

1 hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 2025, A bill for an act relating to agriculture; creating a
restricted seed potato growing area and historic certified seed potato
area; providing restrictions; requiring a study; imposing a penalty;
proposing coding for new law in Minnesota Statutes, chapter 21.

PaTrick E. FLaHAVEN, Secretary of the Senate
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Tunheim moved that the House refusé to concur in the Senate
amendments to H. F. No. 2025, that the Speaker appoint a Confer-
ence Committee of 3 members of the House, and that the House
requests that a like committee be appointed by the Senate to confer
on the dlsagreemg votes of the two houses.

A roll call was requeste_d and properly seconded,

The questmn was taken on the Tunhelm ‘motion and the roll was
called. There were 69 yeas and 55 nays as follows:

Those who voted in the afﬁrmatlve were:.

Anderson, G. Hausman = . Krueger Otis o Simonean
Battaglia Jacobs Lasley |, Pappas . Skoglund
Bauerly Janezich Lieder - Pelowski Solberg
Begich Jaros : Long Peterson. . Sparby
Brown Jefferson - McEachern Price ~ Trimble
Carlson, L. . Jennings MecGuire Pugh . Tuhheim
Carruthers - Johnson, A. .- Munger - Quinn - Vellenga -
Clark Johnson, R. Murphy Reding ‘Wagenius -
Cooper Kahn Nelson, C: Rest - © Welle :
Dauner - * Kalis Nelson, K. Rice . : Wenzel
Dawkins - Kelly Neuenschwander Rodosovich Williams
Dorn Kelso ) - O’Connor Rukavina . Winter
Greenfield Kinkel Ogren - Sarna Spk. Vanasek -

Hasskamp . Kostohryz. ~ . Olson, E. " Segai -
Those who voted iri the negative were:

Abrams Frederick ~Johnson, V. . Olson, K. Seaberg

Anderson, R: -~ Frerichs Knickerbocker  Omann : Stanius .
Bennett < Girard Limmer .- -Onnéen Steensma -
Bishop Gruenes Lynch - . Ostrom Sviggum -
Blatz - Gutknecht -~ Mack]in Ozment. - -+ Swenson -
Beo Hartle . Marsh Pellow . -  Tjornhom °
-Burger Haukoos McDonald - - Redalen Tompkins -
Carlson, D. Heap - - McPhérson . Richter - Uphus
Dempsey Henry Miller Runbeck ~ Valento
Dille Himle . Morrison. Schafer © Waltman.

Forsythe Hugoson Olsen, 8. ' Schreiber Weaver

The motion prevailed.
Mr. Speaker:'

I hereby announce the passage by the Senate of the followmg
Senate Files, herewith transmitted:

S. F. Nos. 1847, 2430 2347 and 1903

PATRICK E. FLAHAVEN Secretary of the Senate
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FIRST READING OF SENATE BILLS

S.F. No. 1847, A bill for an act relating to human rights;
amending the definition of age; clarifying medical information
obtainable from prospective employees; clarifying protection for
pregnant employees; prohibiting threats against home owners and
renters; prohibiting discriminatory business practices; elarifying
the meaning of business necessity and continuing violations;
renumbering definitions; amending Minnesota Statutes 1988, sec-
tions 363.01, subdivision 28; 363.03, subdivisions 2, 8a, and by
adding subdivisions; 363.06, subdivision 1, and by adding a subdi-
vision; 363.071, by adding subdivisions; 363.116; Minnesota Stat-
utes 1989 Supplement sections 363.02, subdivision 1; and 363.03,
subdivision 1.

The bill was read for the ﬁrst time.

Orenstein moved that S. . No. 1847 and H. F. No. 2038, now on
Special Orders, be referred to the Chlef Clerk for comparison. The
motion prevaﬂed

S. F. No. 2430, A bill for an act relating to financial institutions;

. establishing a system for the evaluation and rating of community

reinvestment by depository financial institutions owned by inter-
state holding companies; providing uniformity with federal financial
institutions regulatory practices; regulating public disclosure of
uniform rating; requiring notice to the commissioner of proposed
acquisitions of control; regulating Minnesota transmission facili-
ties; allowing equal access by other transmission facilities; permit-
ting interstate banking with an additional reciprocating state;
amending Minnesota Statutes 1988, sections 47.61, by adding a
subdivision; 47.65, by adding subdivisions; 48.92, subdivision 7; and
48.93, subdivision 3; proposing coding for new law in Minnesota
Statutes, chapters 46 and 47.

The bill was read for the first time.

Osthoff moved that S.F. No. 2430 and H. F. No. 2770, now on
Special Orders, be referred to the Ch1ef Clerk for eomparison. The
motion prevalled

S. F. No. 2347, A bill for an act relating to environmental protec-
tion; approving state membership in the Great Lakes Protection
Fund; proposing coding for new law as Minnesota Statutes, chapter
116GQ.

The bill was read for the first time and referred te the Committee
on Appropriations. ' .
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S.F No. 1903, A bill for an act relating to health; prov1d1ng
programs and incentives for persons to volunteer as bone marrow
donors; requiring the commissioner of health to educate residents
about the need for volunteer bone marrow donors; requiring paid
leave for employees to donate bone marrow; requiring a bone marrow
donor drive to encourage state employees to volunteer as bone
marrow donors; appropriating money; proposing coding for new law
in Minnesota Statutes, chapters 145 and 181.

The bill was read for the first time and referred to the Committee
on Appropriations.

The following Conference Committee Report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1981

A Dbill for an act relating to motor vehicles; providing for tempo-
rary permit while awaiting delivery of special vehicle license plates;
requiring registered owner of motor vehicle to list address or mailing
address of primary residence on application for registration; permit-
ting motor vehicle owners to classify residence addresses as private
data and to use mailing addresses on motor vehicle registration
forms; clarifying when inspection fee must be paid to receive
certlﬁcate of inspection for salvage vehicle; clarifying disclosure
requirements for motor vehicle pollution control system; amending
Minnesota Statutes 1988, sections 168.09, by adding a subdivision;
168.10, subdivision 1; and 325E.0951, subdivision 3a; Minnesota
Statutes 1989 Supplement, section 168A.152, subdivision 2; propos- -
ing coding for new law in Minnesota Statutes, chapter 168, :

April 2, 1990

The Henorable Robert E. Vanasek ‘
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

* We, the undersigned conferees for H. F. No. 1981, report that we

have agreed upon the items in dispute and recommend asl follows:

That the Senate recede from its amendment and that H F'
No 1981 be further amended as follows:

Delete everythmg after the enacting clause and 1nsert

“Section 1. Minnesota Statutes 1988 sectlon 168.09, is amended
by adding a subdivision to read:-
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Subd. 7. [DISPLAY OF TEMPORARY PERMIT, SPECIAL‘
PLATES.] A vehicle that displays a special plate issued under-
section 168.021; 168.12, subdivision 2, 2a, 2b, or 2c; 168.123;
168.124; 168. 125 168, 1726 or 168.128 may dlsplay a temporary
permit in conjunction with explred reglstratlon it

(1) the current reglstratlon tax and all other fees have been paid
in full; and N .

(2) the plate requires r_p]acement under . sectlon 168.12, subd1v1—
sion 1, paragraph (3).

The permit is valid for a period of 60 days. The permit must be in
a form Qrescrlbe d by the commissioner of public safety and when-
ever practicable must be posted upon the driver’s side of the rear
window on the inside of the vehicle. The permit is valid only for the
vehicle for which it was issued to allow a reasonable time for the
new license plates to be manufactured and and dehvereEf to the appli-
cant.

Sec. 2, anesota Statutes 1988 sectlon 168 10, subdivision 1, is
amended to read:

Subd1v1510n 1. [APPLICATION] Except as pr0v1ded in subdivi-
sions 1la, 1b, 1¢,1d, 1g, and 1h, every tegistered owner of any motor
vehicle in this state, not exempted by section 168.012 or 168.26,
shall as soon as reglstered ownership of a motor vehicle is acqulred
--and annually . thereafter during the period provided in section
168.31, file with the commissioner of public safety on a blank
pr0v1ded by the commigsioner a listing for taxation and application
for the registration of such vehicle, stating the first, middle and last
names, the dates date of birth, and addresses the address of the .
primary residence of all each reglstered owxers owner thereof who
" are Is a natural persens person or mailing address if the address of

the primary residence has been classified as private data under this
chapter, the full rames name and addresses address of ell any other
registered ewners owner, the name and address of the person from
whom purchased, make of motor vehicle, .year and number of the
model, manufacturer’s identification number or serial number, type
of body, the weight of the vehicle in pounds, for trailers only, its rated
load carrying capacity and for buses only, its seating capac1ty, and
such other information as the commissioner may require. Any false
statement willfully and knowingly made in regard thereto shall be
deemed perjury and punished accordingly. The listing and applica-
tion for registration by dealers or manufacturers’ agents within the
state, of motor vehicles received for sale or use within the state shall
be accepted as compliance with the requlrements of this chapter
1mposed upon the manufacturer. '

Registration shall be refused a motor ‘vehicle if the original
identification or serial number has been destroyed, removed, altered,
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covered, or defaced However if the commissioner is satisfied on the
_sworn statements of the registered owner or registered owners or
such other persons as the commissioner may deem advisable that
the applicant is the legal owner, a special identification number in
the form prescribed by the commissioner shall be_assigned to the
motor vehicie. When it has been determined that the number had
been affixed to-such vehicle in a manner prescribed by the ¢ommis-
sioner, the vehicle may thereafter be registered in the same manner
as other motor vehicles. In the case of a new or rebuilt motor vehicle
" manufactured or assembled without an identification or serial
number, the commissioner may assign an identification number. to
the motor vehlcle in the same manner as prescrlbed heretofore '

Sec. 3 Minnesota Statutes 1989 Supplement section 168A 152,
subd1v151on 2, 1s amended to read ‘

Subd 2 [INSPECTION FEE 1 A fee of $20. must be pald to the '
department before the department eenduets an inspeection under -
issues a certificate of title for a vehicle that has been inspected and
for which a certilicate of inspection has been issued pursuant to.
subdivision 1. The only additional fee that may be assesséd for
issuing the certificate of title is the ﬁhng fee 1mposed under sectlon
168 33, subdivision 7.

Fees collected by the department ander this subdivision, for
conducting 1nspectlons under subdivision 1,  must be depomted in the
,general fund , :

Sec 4. Mlnnesota Statutes 1988 seétion’ 325E 0951 subd1v151on
-3a 1s amended to read

Subd 3a. [DISCLOSURE ] No.person may transfer a motor vehlcle )
that was required to be manufactured with an air pollution control
stem witheut cert1fy1ng in writing to the transferee¢ that to the
%st of the person’s knowledge, the air pollution control systems,
including the restricted gasoline fill pipe, have not been removed,

altered, or rendered inoperative. The registrar -of motor vehicles -

shall prescribe the manner and form in which this written disclosure
must be made. No transferor may knowingly give a false statement
toa transferee in makmg a dlsc]osure required by this subd1v1smn

Sec 5. [US ‘OPEN LICENSE PLATES]

‘Subdivision 1. [DEFINITIONS 1(a) “Commlttee” means the 1991
U.S. Open Commlttee

(b) “Reglstrar means the reglstrar of motor vehicles.

Subd. 2. [ISSUANCE AND DESIGN.] Upon the request of the
committee, the registrar shall issue to the committee special license
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lates for use in connection with the 1991 United States Golf
~ Association Open Championship. The special plates must be of a
design approved by the registrar after consultation with the com-
mittee. The plates may be displayed on a passenger vehicle the use
of which has been donated for the open championship by the vehicle
manufacturer. The plates gE_vali:Ell for a period o_E 14 days after
1ssuance. ! .

'Subd. 3. [FEES.] The registrar shall. collect a fee of $10 for each
pair of special plates issued under this section. The minimum
number of special plates the registrar may issue to the committee

‘under this section is 50 pairs.

Subd. 4. [APPLICATION.] In requesting special plates under this
section, the committee shail rovifie the following information to the
registrar at least 120 days Igefore the start of L_Ee period for which
© the plates are requested: o e

(1) the dates of the period for which the plates are requested;

T

2) th_e name, address, and telephone number of an authorized
representative of the committee; ‘ -

(3) the quantity of plates requested; and

(4) a certification that the insurance required under Minnesota
Statutes, section 658.49, subdivision 3, will be provided for each
vehicle for which special plates are provided under this section.

Subd..5. [LIABILITY.] If a parking violation citation is issued for
a violation committed by a driver of a vehicle displaying special
plates issued under this section, the commitiee 1s Tiable for the
amount of fine, penally assessment, late payment penalty, or cost of
warrants issued in connection with the violation unless, within 15
days after receiving knowledge of the violafion, the committee
provides to the issuing authority the following information to the
" extent available: the driver’s full name, home address, local address
if any, license number, and employer’s name and address. If the
committee is relieved of Liability under this subdivision, the person
who committed the violation remains liable for the violation.

Sec. 6. [EFFECTIVE DATE.]

Sections 3 and 4 are effective the day following final enactment.”

Delete the title and insert:

“A bill for an act relating to motor vehicles; providing for tempo-
- rary permit while awaiting delivery of special vehicle license plates;
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requiring registered owner of motor vehicle to list address or mailing
address of primary residence on application for registration; clari-
fying when inspection fee' must be paid to receive certificate of
inspection for salvage vehicle; clarifying disclosure requirements for
motor vehicle pollution control system; providing for special U.S.
Open license plates; amending Minnesota Statutes 1988, sections
168.09, by adding a subdivision; 168.10, subdivision 1; and
325E.0951, subdivision 3a; Minnesota Statutes 1989 Supplement,
section 168A.152, subdivision 2.”

We request adoption of this report and repassage of the bill.

House Conferees: ALICE M. Jonanson, CHUCK BROWN AND ARTHUR
W SEABERG. :

Senate Conferees LEROY A STUMFF, WiLLiam V. BELANGER, JR AND
KEima LANGSETH.

Johnson, A., moved that the report of the Conference Committee
on H.F No. 1981 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H.F. No. 1981, A bill for an act relating to motor vehicles;
providing for temporary permit while awaiting delivery of special
vehicle license plates; requiring registered owner of motor vehicle to
list address or mailing address of primary residence on application .
for registration; permitting motor vehicle owners to classify resi-
dence addresses as private data and to use mailing addresses on
motor vehicle registration forms, clarifying when inspection fee
must be paid to receive certificate of inspection for salvage vehicle;
clarifying disclosure requirements for motor vehicle pollution con-
trol system; amending Minnesota Statutes 1988, sections 168.09, by
adding a subdivision; 168.10, subdivision 1; and 325E.0951, subdi-
vision 3a; Minnesota Statutes 1989 Supplement section 168A.152,
subd1v1510n 2; proposing coding for new law in Minnesota Statutes
chapter 168.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The guestion was taken on the repassage of the bill and the roll
was called. There were 128 yeas and ( nays as follows:

Those who voted in the affirmative were:.

Abrams . Begich -. Boo Carruthers Dempsey :
Anderson, G. Bennett Brown Clark Dille-
Anderson, R. Bertram Burger Cooper Dorm
Battaglia Bishop .Carlson, D. - Dauner Forsythe

Bauerly Blatz . Carlson, L. Dawkins "+ Frederick
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Frerichs Kalis "~ Murphy .. Price - ‘Stanius

Girard Kelly Nelson,C. = Pugh Steensma .
Greenfield Kelso Nelson, K. . Quinn - Sviggum
Gruenes Kinkel . Neuenschwander Redalen Swenson
Gutknecht Knickerbocker = (’Coniior Reding- Tjornhom
Hartle Kostohryz Ogren Rest . - Tompkins .
Hasskamp Krueger Olsen, S, Rice Trimble
Haukoos Lasley Olson, E. Richter Tunheim
Hausman Lieder- Olson, K. ~  Rodosovich - - "Uphus

Heap Limmer - Omann - Rukavina Valento
Henry Long Onnen Runbeck Vellenga
Himle Lymch Orenstein Sarna Wagenius
Hugoson Macklin Ostrom . Schafer Waltman
Jacobs - Marsh Otis Scheid Weaver
Janezich McDonald - Ozment Schretber Welle
Jefferson McEachern Pappas Seaberg Wenzel
Jennings © McGuire . Pauly . Segal - Williams -
Johnson, A. McPherson Pellow Simoneau - Winter -
Johnson, R. Milbert Pelowski Skoglund - Spk. Vanasek
Johnson, V. Morrison Peterson Solberg :

Kahn - Munger Poppenhagen Sparby

The hill was repassed, as amended by Conference, and iis title
agreed to.

REPORT FROM THE COMMITTEE ON RULES AND
LEGISLATIVE ADMINISTRATION

Long, from the Committee on Rules and Legislative Administra-
tion, pursuant to House Rule No. 1.9, designated the following bill as
a Spec1al Order to be acted upon 1mmed1ate1y preceding Spec1al
Orders pending for today, Wednesday, April 4, 1990:

H. F. No.-2390.

SPEC_IAL ORDERS
The Speaker cglled Quirih Ito the Chair.
H. F No. 2390 was reported to the ﬁouse.

Blatz moved to amend H. F. No. 2390 the third engrossment as
follows:

Page 3, after line 25, insert:

“Sec. 3. Mlnnesota Statutes 1989 Supplement section 179A.03,
subdivision 7, is amended to read:

Subd. 7. [ESSENTIAL EMPLOYEE.] “Essential employee” rﬁeans
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firefighters, peace officers subject to licensure under sections 626.84
to 626.855, guards-at correctional facilities, child protection work-
ers, confidential employees, supervisory employees, principals and
assistant principals. However, for state employees, “essential em-

ployee” means all employees in law enforcement, health care profes- . -

sionals, correctional guards, professional engineering, and
supervisory collective bargaining units, irrespective of severance,
and no other employees. For University of Minnesota employees,
“essential employee” means all employees. in law enforcement,
nursing professionial and supervisory units, irrespective of sever-
ance, and no other employees. “Firefighters” means salaried employ-
ees of a fire department whose duties include, directly or indirectly,
contro]lmg, extinguishing, preventmg, detectmg, or mvestlgatmg
fires.” . . .

Renumber the sections in sequence
Correct the internal cross references

Page 29, line 3, after the period insert:

“Section 3 is effective July 1, 1991.”
Amend the title accdrdingly _

The motion prevailed,arid the améndment was adopted.

O’Connor moved to amend H.F ‘Ne. 2390, the third engrossrnent
as amended, as follows: ) .

Page 1, after line 27, 1nsert

“Sectlon 1: [120 161] [MISSI_NG CHILD FLAG STUDENT_
RECORDS] ' :

(a) The supermtendent of a school district or a de51gnee shall flag -
the record of a child who is currently or was previously enrolled in -
‘a school of that district if a law enforcement agency notifies the
~ district of the child’s disappearance. The flag must be made so that
when a copy of or information regarding the record is requested,

school personnel are alerted to the fact that the record is that of a
- missing child. '

(b) Before providing a copy of the school record or other informa-.
tion concerning the child whose record is fTagged, the superinten-
dent or designee shall notify the agency that requested the record to
be flagged of every inquiry concerning the record, and shall pr0v1de
a copy to the agency of a wrltten request for information cnncermng

‘the record. .
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(¢) When a child transfers from one school to another, the
receiving school shall, within 30 days of the child’s enrollment,
obtain the child’s record from the school from which the child is
transferring. If the child’s parent, custodian, or guardian provides a
copy of the child’s record from the school from which the child is
transferring, the receiving school shall, within 30 days of the child’s
enrollment, request written verification of the school record by
contactmg the school named on the transferring child’s record.

(d) Informatlon received mdlcatmg that the transferring child is a
missing child must be reported to the bureau of criminal apprehen-
sion in the department 0% puBilc safety

Renumber the sections in sequence

Correct internal references

Amend the title accordingly

The motion prevailed and the amendment was édopted.

- H.F No. 2390, A bill for an act relating to children; providing
improved procedures to protect the safety and welfare of abused and
neglected children; improving data practices; requiring the commis-
sioper of health to encourage display of pasters informing pregnant
women of the dangers of alcohol use; excluding persons with a
history of child abuse or criminal sexual behavior from certain
protections for criminal offénders; increasing penalties for assault
against a child when there is a past pattern of child abuse; increas-
ing the penalties for malicious child punishment resulting in great
bodily harm and assaulting a child protection worker; including
mental injuries and threatened injuries as abuse to be reported as
maltreatment of minors; amending Minnesota Statutes 1988, sec-

- tions 147.09; 259.40, subdivisions 1 and 4; 260.011, subdivision 2;
260.155, subdivision 1; 609.2231, by adding a subdivision; 626.556,
subdivisions 1, 3, 4, and by adding a subdivision; 626.559, subdivi-
sion 2; Minnesota Statutes 1989 Supplement, sections 179A.03,
subdivision 7; 245A.04, subdivision 3; 260.015, subdivision Z2a;
260.161, subdivision 2; 260.171, subdivision 4; 260.221, subdivision -
1; 364.09; 609.223; 609.377; 626.556, subdivisions 2, 10e, and 11,
and 626. 558, subd1v151on 1; proposing coding for new law i in Minne.
sota Statutes chapters 120 144; and 245.

~“The bill was read for the thlrd time, as amended and placed upon
its final passage. : o

- The question was taken on the péésa;ge of the bill and the roll was
called. There were 131 yeas and 0 nays as follows:
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Those who voted in the affirmative were:

Abrams

Anderson, G.
Anderson, R.

Battaglia
Bauerly
Begich
Bennett
Bertram
Bishop
Blatz

Boo
Brovwn
Burger
Carlson, D.
Carlson, L
Carruthers
Clark
Cooper
Dauner
Dawkins
Dempsey
Dille .
Dorn
Forsythe
Frederick.
Frerichs
Girard

Greenifield

Gruenes
Gutknecht -
Hartle :

- Hasskamp

Haukoos
Hausman -
Heap
Henry
Himle
Hugeson:
Jacobs
Janezich -
Jaros
Jefferson
Jennings
Johnson, A,
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Knickerbocker
Kostohryz
Krueger

"Olson, E

Lasley

Lieder
- Limmer

Long
Lynch
Macklin

‘Marsh

McDonald
McEachern
MecGuire
McPherson
Milbert
Miller -
Mortison
Munger
Murphy
Nelson, C.
Nelsnn K.
Neuenschwander
’Connor .

Ofon. s

Olson, K.
Omann
Onnen
Orenstein

 Osthoff

Ostrom
Otis
(Qzment,
Pappas -
Pauly -
Pellow
Pelowski
Peterson -

Poppenhagen .
Price

Pugh
Quinn
Redalen
Reding -
BRest .
Rice”

‘Richter -
Rodosovich .-

vina
Ranbeck
Sarna

“Schafer -

Scheid

gcehﬁeiber
aberg -

Segal
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Stmoneau
Skoglund
Solberg

" Sparby
Stanius

Steensma

i ‘Sviggum

Swenson
Tjornhom
Tompkins
Trimble
Tunheim
Uphus,
Valento
Vellenga
Wagenius
Waltman
Weaver
Welle )
Wenzel

_ Williams

Winter .
Spk. Vanasek

The bill was passed, as amended, and its title agreed to.

Speaker pfa tempore Quinn called Burger to the Chair.

H. F. No. 1877 was reported to the House.

- Schreiber moved that H. F. No. 1877 be contmued on Special
Orders. The motmn prevalled

H. F. No. 2057, A bill for an act relating to the city of Detroit
Lakes; authorlzmg the establishment of a detached banking facility.

under certam conditions.

The bill was read for the third time and. placed upon 1ts final

passage

The questlon was taken on the passage of the bill’ and the roll was
called There were 87. yeas and 41 nays as follows

,Those who voted i in the -aﬂlrmatwe were:

Abrams
Anderson, G.
Anderson R
Battaglia
"Bauerly -

Begich -
Bertram
Bishop
Brovm

Burger

Carlson, D.
Carlson, L.
Carruthers
Clark
Cooper”

Dauner

© Dawkins

Dille
Dorn
Greenfield

Hartle
Hasskamp
Hausman -
Himle

‘Jacobs
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Janezich Lasley Olsen, S. V_Reding . Steensma

Jaros Lieder Qlson, E. Rest " Trimble
dJefferson - Long Olson K. Rice . Tunheim
dennings . McGuire Orenstein Rodosevich Vellenga
Johnson, A. Milbert * Osthoff Rukavina -Wagenius
Johnson, R, Miller -Ostrom Runbeck - Welle

Kahn Munger : Otis Sarna ‘Wenzel
Kalis s Murphy - Pappas Scheid - Williams
Kelly . " Nelson, C. Pelowski - - Segal . Winter
Kelso Nelson, K. -. Peterson Simoneaun Spk. Vanasek
Kinkel ‘ Neuenschwander Price Skoglund -
Kostohryz O’Connor . Pugh - . - Solberg

Krueger Ogren - Quinn Sparby
Those who voted in the negative were:

Bennett " Gutknecht  Marsh " Pellow E g Tjornhom

Blatz Haukoos - McDonald Poppenhagen - Tompkins
Boo - Heap .7 "McEachern Redalen . - - Valento
Dempsey - Henry - McPherson Richter - “Waltman
Forsythe Hugoson . Morrison - Bchafer - ~ Weaver
Frederick -"Johnson, V. "~ Omann Schreiber :
Frerichs Limmer - ‘Onnen Seaberg

Girard ‘ Lynch - - Ozment Sviggum

Gruenes Macklin ‘Paiily Swenson

The bill was passed and its title agreed to.
Speaker pro-tempore Burger called Quinn to the Chair.

"' S. F. No. 1942 was reported to the House.
Winter moved to amend S. F. No. 1942, as follows:

Delete everything after the enacting clause and insert:

“Section 1. [65B. 526} [NO FAUGLT INSURANCE CLAIM DE—
NIAL.]

" Subdivision 1. [ADVERSE MEDICAL EVALUATION.] No insurer
shall deny a claim by an insured under no-fault coverage on the
basis of a medical evaluation by the insurers health care provider
unless: (1) the insurer allows ‘hze immsured the option of obtaining a
medical evaluation by a neutral health care provider fromthe roster
established pursuant to subdivision 2; and (2) this medical evalua-
tion is consistent with the insurer’s nitial evaluation. The cost of
this evaluation must be borne by the insurer.

Subd. 2. INEUTRAL HEALTH CARE PROVIDER ROSTER. 1 The
commissioner of commerce shall develop and maintain a roster of
- neutral health care providers. The commissioner shall, by rule,
establish criteria for 1dent1fy1ng neutral health care provi ers and
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" insurance company health care prov1der and that no provider

receives a disproportionately large number of requests for medical
evaluation, The rules also sha uire that the neutral provider is
randomly assigned to examine tﬁe claimant. The state boards, or
other officers whose duty it is to license or register a system or
branch of healing, must provide the information the commissioner
requires to develop and maintain the roster, and must provide any

other ass:stance the commissioner requires.

~ Bubd. 3. [NONAPPLICATION.] This sectlon'does not apply:

1) to emals of workers’ compensation clalms or

(2) if the insurer’s initial medical evaluation is performed by a
neutral health care provider from the roster established pursaant to
subd1v151on 2.

Sec. 2. Minnesota Statutes 1988, section 72A 201 subdl\nsmn 8, is
amended to read:

Suhd. 8. [STANDARDS FOR CLAIM DENIAL.] The following acts
by an insurer, adjuster, or self-insured, or self-msurance adrmmstra—
tor constitute unfair settlement practices:” .

" (1) denying a claim or any element of a clalm on the grounds of a
specific policy provision, condition, or exclusion, without informing
the insured of the policy provision, condltlon or exclusion on whlch
the denial is based

(2) denylng a claim w1thout having made a reasonable investiga-
tlon of the claim; :

(3) denymg a hablhty claim because the msured has requested
that the claim be denied; :

) denymg a liability claim because the insured has failed or
refused to report the claim, unless an independent evaluatlon of
available information mdlcates there is no llablllty,

{5) denying a claim without including the follow_mg information:

(i) the basis for the denial:

__ (it) the name, " address, and telephone number of the insurer’s
claim service office or the claim representative of the insurer to
wlhiom the insured or claimant may take any questlons or complaints
about the denial; and . e

(iii) the ciaim number and the policy number of the insured;
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(6) denying a claim because the insured or claimant falled to
exhibit the damaged property unless:

(i) the insurer, within a reasonable time period, made a written
demand upon the insured or claimant to exhibit the property; and

- {11) the demand was reasonable under the c1rcumstances in whlch
it was made; \

{7) failing to comply with section 65B.526.” -

Delete the title and insert:

“A bill for an act relating to insurance; regulating no-fault
insurance claim denials; amending Minnesota Statutes 1988, sec-
tion 72A.201, subdivision 8; proposing coding for new law in
Minnesota Statutes, chapter 65B.”

The motion prevailed and the amendment was adopted.

Winter moved to amend S. F. No. 1942, as'amended, as follows: .
Page 1, after line 6, insert:

“Section - 1, Minnesota Statutes 1989 Sﬁpplement, section
65B.525, subdivision 1, is amended to read:

SublelSlOl’l 1. Exeept as etherwise provided in seetion 12A-32%
The supreme court and the several courts of general trial jurisdic-
tion of this state shall by rules of court or other constitutionally
allowable device, provide for the mandatory submission to binding
arbitration of all cases at issue where the claim at the commence-
ment of arbitration is in an amount of $5,000 or less against any
insured’s reparation obligor for no-fault benefits or comprehensive or
collision damage coverage.”

Page 1, line 7, delete “Section 1”7 and insert “Sec. 27

. Page 1, lihes 10 and 11, delete “the insurer’s health care provider”
and insert “a health professional selected by the insurer”

Page 1, line 16, after “insurer” insert “at a rate at least equal to
the rate the insurer has customarily paid for similar medical
evaluations. The medical evaluation required in this subdivision
must be performed by a health professional, as defined in section
72A.491, subdivision 9, having the same [icensure and specialty
designation as the health professmnal who is treating the insured or

other eligible claimant”
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Page 1, delete lines 18 to 25 and insert “commissioner of com-
merce shall make any necessary rules to carry out the purposes of
this section, inclucﬁXg but not iimited_tg establishing criteria for
identifying neutral health professionals and maintaining a roster.
Health professionals on the roster must agree not to treat the
insured or claimant after the evaluation for the injury that is the
subject of the claim. The commissioner shall select the person from
the roster who is to provide the medical examination. This assign-.
ment shall be made by a random procedure, to be established b,
rule, based upon sub-pools within the roster. The sub-pools must B_%
based upon geographic Tocation of the health professional’s office or
offices and upon the licensure or designated specialty of the health
professional. ‘ ' - . \

Page 2, line 10, before the period insert “and selected by the
commissicner using the procedure set forth in subdivision 27

Page 2, line 11, delete “Sec. 2.” and insert “Sec. 3.”
Pagé 3, after line 8, insert:

“Sec. 4. [REPEALER.]

Minnesota Statutes 1989 Supplement, section 72A.327 18 re-
pealed. o ; .

Sec.‘ 5. [EFFECTIVE DATE!]

Sections 2 and 3 are effective January 1, 1991, except that the
ermanent rulemaking authority granted in section 2 is effective
t_iﬁe day following final enactment. Sections 1 and 4 are effective the

day following final enactment.” e e

Amend the title.as follows:

Page 1, line 4, delete “section” and insert “sections 65B.525,
subdivigion 1, and” : )

Page 1, line 5, after “65B” insert “; repealing Minnesota Statutes
1989 Supplement, section 72A.327” : .-

A roll eall was requested and propérly seconded.

The question was takeﬁ'o'n the Winter amendment and the roll
was called. There were 128 yeas and 0 nays as follows:
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Those Who voted in the aﬂinnative were:

Abrams - Girard - Kostohryz . Onnen ‘Seaberg

Anderson, G. Greenfield - Krueger Orenstein Segal
Anderson, R. Gruenes - Lasley  Osthoff - Simoneau
Battaglia Guiknecht Lieder "~ Ostrom Skoglund .
Bauerly - Hartle - Limmer Otis Solberg
Begich - Hasskamp © Long - Ozment Sparby
Bennett Haukoos - Lynch Pappas Stanius
Bertram Hausman - Macklin Pauly Steensma
Bishop Heap Marsh - Pellow Sviggum
Blatz : Henry - McDonald Pelowski " Swenson
Boo Himle McEachern Peterson Tjornhom
Brown . Hugoson McGuire Poppenhagen Tompkins
Burger Jacobs Milbert Price Trimble
Carlson, D. Janezich Miller Pugh : Tunheim
Carlson, L. Jaros Morrison Quinn Uphus
Carruthers Jefferson Munger . Redalen Valento
Clark Jennings Murphy Reding Vellenga
Cooper - Johmson, A, Nelson, C. Rest. ) Waltman
Dauner Johnson, B. Nelson, K. Rice Weaver
Dawkins Johnson, V. Neuenschwander Richter Welle
Dempsey Kahn O’Connor Rodosovich Wenzel
Dille Kalis Ogren Rukavina Williams
Dorn Kelly Olsen, 8. Runbeck Winter
Forsythe Kelso - Olson, E. Sarna Spk. Vanasek
Frederick - Kinkel Olson, K, “ Schafer

Frerichs Knickerbocker  Omann Schreiber -

The motion prevailed and the amendment was adopted.

S. F. No. 1942, A bill for an act relating to insurance; making
changes in arbitration proceedings concerning no-fault automobile
insurance; amending Minnesota Statutes 1988, section 65B.525, by
adding a SublelSlOIl and Minnesota Statutes 1989 Supplement
section 72A.327.

The bill was read for the third time, as amended and placed upon
its final passage.

The question was taken on the passage of the bll] and the roll was
called. There were 113 yeas and 15 nays as follows: -

Those who voted in the affirmative were: ’

Abrams Clark Janezich - Lieder Neuvenschwander
Anderson, G. Cooper . Jaros Limmer O’Connor
Anderson, R. Dauner Jefferson Long © Qgren
Battaglia Dawkins Jennings Lynch Olsen, 8.
Bauerly Dempsey Johnson, A, Macklin Olson, E.
Begich - “ Dille Johnson, R. Marsh Qlson, K
Bennett Dorn ~ Kahn * McDonald (Omann
Bertram Forsythe Kalis McEachern Onnen
Bishop Frederick Kelly McGuire Orenstein
Blatz Greenfield Kelso Milbert - Osthoff
Brown Hasskamp Kinkel Morrison Qstrom
Burger Haukoos Knickerhocker ~ Munger Otis~ ~
Carlson, D. Hausmian Kostohryz . Murphy .. Ozment
Carlson, L. Henry Krueger Nelson, C. Pappas

Carruthers- Jacobs - - Lasley v Nelson, K. -~ Pellow
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Pelowski
Peterson
Poppenhagen
. Price
Pugh
Quinn
Redalen
. Reding
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" Rest

Rice
Rodosovich
Rukavina -
Runbeck
Sarna

" Scheid

Schreiber

Seaberg
Segal
Simoneau
Skoglund
Solberg
Sparby -
Steensma
Sviggum

Swenson
Tjornhom
Trimble
Tunheim
Uphus’
Vellenga
Wagenius
Waltman

Those who voted in the negative were:

Boo
Frerichs
Girard

" Gruenes

Gutknecht
Hartle

Hugoson :
Johnson, V.
McPherson

Miller
Richter

Schafer
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Weaver
Welle
Wenzel
Williams
Winter

* S8pk. Vanasek "

Stanius
Tompkins
Valento

" The bill Wﬁs passeﬂ, as amehded, a‘n_dr its title '5greed to.

S.F. No. 1927, A bill for an act relating to education; changing
state board of vocational technical education powers; amending
Minnesota Statutes 1988, section.136C.04, subdivision 12.

The bill was read for

passage.

the third time and placed upon its final

The question was taken on the passage of the.'bill and the roll was
called. There were 129 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams |
Anderson, G.
Anderson, R.
Battaglia
Bauerly
Begich
.Bennett -
Bertram
Bishop
Blatz

Boo

Brown
Burger

_ Carlson, .
Carlson, L.
Carruthers
Clark
Cooper
Dauner
Dempsey
Dille

Dorn
Forsythe
Frederick
Frerichs
Girard -

Greenfield
Gruenes
Gutknecht
Hartle " -
Hasskamp
Haukoos-
Hausman
Heap
Henry
Himle
Hugoson
Jacobs
Janezich
Jaros

-Jefferson

Jennings
Johnson, A.
Jdohnson, R.
Johnson, V.
Kahn - .
Kalis

" . Eelly

Kelso
Kinkel

- Knickerbocker

Kostobryz

+ Lynch

Krueger
Lasley
Limmer.
Long

Macklin
Marsh
McDonald.
McEachern
McGuire
McPherson
Milbert -

- Miller

Morrisen
Munger
Murphy -

_ Nelson, C.

Nelson, K.
Neuenschwander
O'Connor -
Ogren

Olsen, S.

Qlson, E.

Olson, K.
Omann

Onnen

COrenstein
QOsthoff- -
Ostrom .

. Otis
. Ozment

‘Pappas
Pauly
Pellow
Pelowski
Peterson-

Price
Pugh

“Quirin

Redalen.
Reding -
Rest

Rice
Richter -
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid

_ Schreiber

The bill was passed and its title agreed to.

Poppenhagen ‘

Seaberg
Segal
Sifoneau
Skoglund -
Solberg
Sparby

-Stanius
 Steensma. .

Sviggum
Swenson
Tjornhom -
Tompkins .

. Trimble

Tunheim

" Uphus
- Valento

Vellenga
Wagenius
Waltman
Weaver

“Welle

Wenzel
Williams.
Winter

" 8pk. Vanasek
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S. F. No. 1752 was reported to the House.

Brown moved that S. F. No. 1752 be contmued on Special Orders
The motion prevailed.

S. F. No. 2119 was reported to the House.

Dille moved to amend S: F. No, 2119 as follows:

Page 2, delete lines 16 to 23 and insert * not be i mglemented
unless first submitted to and approved by a majority of the voters
voting on the question at a regular or special election.”

A roll call was requested and properly seconded.

The guestion Was taken on the Dille amendment and the roll was
called. There were 24 yeas and 101 nays as follows:

Those who voted in the affirmative were:

Anderson, R. Hasskamp Macklin Onnen Tompking
Bertram Jennings - Marsh _ Poppenhagen Uphus
Dauner Kelso . McPherson Richter Waltman
Dille Krueger Nelson, C. Schafer . Wenzel

Frerichs Limmer ‘ Olsen, S. Seaberg

Those who voted in the negative were:

Abrams Girard Kostohryz Osthoff Skoglund
Anderson, G. Greenfield Lasley - Ostrom- Solberg
Battaglia Gruenes Lieder Otis : Sparhy
Bauerly Gutknecht - Leng Ozment Stanius
Begich . Hartle Lynch Pappas - Steensma
Bennett Haukoos McDonald Pellow Sviggum " -
Bishop Hausman McEachern Pelowski © Swenson .
Blatz Henry McGuire Peterson Tjornhom
Boo “Himle Milbert - Price . Trimble
Brown Hugoson - Miller Quinn Tunheim
Burger Jacobs Morrison ' Redalen Vellenga
Carlson, D. - Janezich - Munger Reding Wagenius
Carlson, L. Jaros Murphy Rest ““Weaver
Carruthers Jefferson Nelson, K., .Rodosovich Welle
Clark Johnson, A. Neuenschwander Rukavina « Williams
Cooper Johnson, R. Connor - Runbeck © Winter
Dawkins Johnson, V. “Ogren Sarna Spk. Vanasek
Dempsey Kahn “ Qlsen, E, - Scheid-

Dorn Kalis Qlson, K. Schreiber

Forsythe Kelly Omann - Segal

Frederick - Kinkel Orenstein Simoneau

The motion did not prevail and the. amendment was not adopted.

Frerichs moved to amend S. F. No. 2119, as follows:
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Page 2, line 19, delete “at least ten percent” and insert “a
qualifying number” . : :

- Page 2, line 20, after the period insert “For purposes of this
subdivision, a qualifying number of voters means a number equal to
the greater of: (T) Tive percent of the voters who voted in the Tast

general election; or (2) the lesser of (i) 200 voters or (i) 50 ‘percent

of the registered voters in the county.”

A'roll call was requested and properly seconded.

v

- The -question was taken on the Frerichs amendment and the roll
was called. There were 47 yeas and 77 nays as follows:

‘Those who voted in the affirmative. were:

Anderson, R. " Frerichs - Kelso © Pellow Tompkins

Bauerly o Girard ~ Krueger .., Poppenhagen ° Uphus
Bennett - Hartle - Limmer Richter - Valento
Bertram Hasskamp Macklin Schafer Waltman
Blatz Haukeos McDonald Seaberg Weaver
Dauner - Heap ' McPherson = Sparby Weizel -
Dempsey Henry Miller Stanius Winter
Dille Hugoson _ Nelson, C. Steensma |

Forsythe Jaros Olsen, S, Sviggum

Frederick Jennings - Omann _ Tjornhom

Those who voted in the negative were:

Abrams Gutknecht ' Long ‘ Otis Schreiber
~ Anderson, G. Hausman McEachern Ozment Segal
Battaglia Himle McGuire Pappas - Simoneau
Begich Jacobs Milbert Pelowski Skoglund
Bishop Janezich Munger Peterson Solberg
Boo Jefferson Murphy Price Swenson
Brown Johnson, A. Nelson, K. © Quinn - Trimble
Burger Johnson, R. Neuenschwander Redalen Tunheim
Carlson, L. Johnson, V. (O’Connor Reding Vellenga
Carruthers Kahn - - Ogren - Rest ’ Wageniug
Clark Kalis ' Olson, E. Rice : Welle
Cooper Kelly Olson, K. Rodoesovich Williams
Dawkins Kinkel : Onnen Rukavina Spk. Vanasek
Dorn Kostohryz Orenstein . Runbeck .
Greenifield Lasley QOsthoff Sarna

Gruenes Lieder Qstrom Scheid

The motion did not prevail and the améndmen‘t was not adopted.

S.F. No. 2119, A bill for an act relating to Blue Earth county;
permitting the appointment of the auditor, recorder, and treasurer;
authorizing the reorganization of county offices.

The bill was read for the third time and placed upon its final
passage. x
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_ The question was taken on'the passage of the bill and the roll was -
called. There were 95 yeas and 31 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, G.
Anderson, R.
Battaglia
Bauerly
Begich
Bennett
Bishop

Blatz

Boo )
Burger
Carlson, L.
Carruthers
Clark
Cooper
Dawkins
Dempsey
Dorn
Forsythe

Those who

Bertram
Brown
Dauner
Dille
Frerichs
Gruenes
Hartle

. Frederick

Onneri

_ Knickerbocker
Girard Kostohryz - Orenstein
Greenfield - Lasley Osthoff:
Gutknecht Lieder Ostrom -~
Hausman Long Otis
Heap Lynch Pappas
Henry Macklin “Pellow-
Himle McDonald Peterson

. Hugoson McEachern Poppenhagen
Jacobs McGuire - Price -
Janezich Milbert Pugh-
Jaros Morrison Quinn
Jefferson Munger . Redalen
dohnson, A.-.  Murphy Reding
Johnson, V. Nelson, ¥, Rest
Kahn Neuenschwander Rice :
Kalis ’Connor’ ‘Rodosevich
Kelly Ogren - Rukavina
Kelso Otson, B, © - Runbeck
voted in the negative were:
Hasskamp Marsh Schafer
Haukeoos * McPherson " Seaberg
Jennings- - Miller Solberg”
Johnson, R. - Nelson, C. Sparby
Kinkel Omann Steensia
Krueger Pelowski Sviggum’
Limmer Richter

Tompkins

The bill was passed and its title agreed to.

ANNOUNC_EMENTS BY THE SPEAKER

Sarna
Scheid
Schreiber
Segal
Simoneau

. Skoglund - -

Stanius

"‘Swenson

Tjornhem
Trimble
Tunheim
Vellenga®
Wagenius
Waltman
Weaver
Welle
Williams
Winter :
Spk. Vanasek

Uphus

Valento
Wenze]

The Speaker announced the appointinent of the following mem-
bers of the House to a Conference Committee on H. F. No. 2025:

Tunheim, Bauerly and Lieder.

The Speaker announced the appointment of the following mem-
bers of the House to a Conference Committee on H. F. No. 2131:

Johnson, R.; Kelly; Bishop;r Ozment and Rukavina.

The Speaker announced the abpointment of the follbWiﬁg mem-
bers of the House to a Conference Committee on H. F. No. 2200:

Nelson, K;; McEachern; Ozment; B.aﬁerly and Keléo.
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SPECIAL ORDERS,‘Cd'nﬁnued-

5. F No. 1726 A b111 for an act relatmg to ch1ld care funding;

authorizing the commissioner of human services to promulgate

rules directing county boards to establish certain payment policies;

. amending Minnesota Statutes 1989 Supplement section 256H. 02 ‘

The bill was read for the thlrd tune and placed upon its ﬁnal
passage i o ,

The qiiestion was taken on the passage of the b111 and the roll was; -
called. There were 130 yeas and 0 nays as folIows

Those who voted in the aﬂirmatlve were:

Abrams ) o Gu‘ard N . Kostohryz o Onnen - Schreiber

Anderson, G:  ° Greenfield ‘Krueger ©© - " ‘QOrenstein Seaberg
Anderson, R. Gruenes Lasley - Ostheff - .° Segal o

- Battaglia ~ ~ Gutknecht - Lieder = . Ostrom = . Simoneau -~ "
Bauerly - - Hartle R lemer L Otis . Skoglund. . -
Begich Hasskamp - Lynch * Qzment - Solberg -
Bennett Haukeos | Macklm : Pappas : Sparby
Bertram Hausman Marsh : Pauly. ~ = Stanius
Bishop - Heap. McDonald | Pellow Steensma
Blatz . Henry - - ~McEachern - ° Pelowski ® = . Sviggum °
‘Boo Himle McGuire Peterson Swenson
Brown. Hugoson McPherson Poppenhagen " Tjornhom
Burger Jacobs -Milbert Price . Tompkins
Carlson, D. Janezich Miller Pugh Trimble

- Carlson, L. Jaros ; Morrison Quinn Tunheim’
Carruthers Jefferson Munger Redalen Uphus .

 Clark Jennings Murphy Reding : Valento
Cooper - Johnson, A. - Nelgon, C, Rest Vellenga
Dauner . Johnson, R. Nelson, K, Rice Wagenius
Dawkins Johnson, V. Neuenschwander Richter Waltman
Dempsey . . Kahn. O'Connor Rodosovich - Weaver =
Dille -+ Kalis - " QOgren - Rukavina . Welle
Dorn o Kelly - Olsen, 8. Runbeck “Wenzel =

. Forsythe . Kelso : Olson, E. . Sarna : Williams -

“Frederick . = Kinkel Olson, K. Schafer - Winter

Frerichs Knickerbocker ~ Omann " 8cheid Spk. Vanasek

The bill was passed and its title agreed to.-

S. F. No. 1980 A bill for an act relating to local govemment
requiring add1t10nal notice of various vacation proceedings; amend-
ing Minnesota Statutes 1988, section 368.01, subdivision 25; and '
Mlnnesota Statutes 1989 Supplement section 412. 851

_ The blll was read for the third tlme and placed upon lts ﬁnal.
_Ppassage.

The question was taken on the passage of the bill and the roll was
called. There were 128 yeas and 0 nays as follows
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Those who voted in _the_éﬁirmati‘ve were:

Abrams Girard Kostohryz Osthoff Segal
Anderson, G. Greenfield Krueger Ostrom Simoneau
Anderson, R. Gruenes Lasley Otis . Skoglund
Battaglia Gutknecht -~ Lieder Ozment Solberg
Bauerly . _Hartle - Limmer. Pappas. . .  Sparby
Begich . Hasskamp . Lynch - Pauly Stanius
Bennett Haukoos Macklin - Pellow Steensma
Bertram Hausman Marsh ’ Pelowski Sviggum
Bishop __ Heap . MecDenald Peterson - Swenson

. Blatz Henry McEachern Poppenhagen Tjornhom’
Boo - " Himle McGuire Price Tompkins
Brown Hugoson McPherson - Pugh . Trimble
_Burger Jacobs Milbert, Quinn . Tunheim
Carlson, D. Janezich - © Miller . . . Rédalen, . Uphus

- Carlson, L. Jaros Morrison Reding Valento
Carruthers Jefferson Munger Rest Vellenga
Clark Jennings Murphy Rice ‘ Wagenius
Cooper Johnson, A. Nelson, C. Richter - Waltman
Dauner Johnsen, R. Neuenschwander Rodosovich - Weaver
Dawkins . Johnson, V. Q’Connor -  Rukavina Welle
Dempsey - Kahn Olsen, S. Runbeck Wenzel
Dille .- Kalis : Qlson, E: Sarna . Williams
Dormn - Kelly . Olson, K. -Schafer . Winter .
Forsythe . Kelso *Omann -Scheid Spk. Vanasek
Frederick Kinkel Onnen ' Schreiber - . ‘
Frerichs Enickerbocker  Orenstein Seaberg

. The blll was passed and its title agreed to.

There bemg no objection, S. F. No. 1752 whlch was contmued
~earlier today was again reported to the House.

Brown moved to amend S. F No 1752 as follows

Page 1, lme 15, delete “ may grant” and insert “shall consider, if
submltted Whether” g :

Page 1, line 16, delete “approval if it finds that™

Page 1, line 17, after “not” insert “substantially”

Page 2, line 11, delete “may approve the” and insert “shall
consider, if submitted, whether”

Pag‘e 2, delete jline 12

Page 2, line 13, delete “1f the board finds that” and after * not”
insert “ ubstantlallz” _

The motion prevailed and the amendment was adopted.

S. F. No. 1752, A bill for an act relating to railroads; establishing
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standard for abandonment of tracks; clarifying st"aﬁdar'd for aban-
donment of shops, terminals, and stations; amending Minnesota
Statutes 1988, sections 219.681; 219.71; and 219.85. .

" The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams Greenfield Lasley R Osthoff ' Simoneau

Anderson, G. Gruenes Lieder Qstrom Skoglund
Anderson, R. Gutknecht Limmer Otis Solberg
Battaglia Hartle Long Ozment Sparby
Bauerly " Hasskamp Lynch “Pappas Stanius
Begich Haukoos Macklin Pauly Steensma
Bennett Hausman Marsh Pellow Sviggum
Bertram Heap McDonald Pelowski Swensen
Bishop Henry : McEachern .. Peterson - . Tjornhom .
Blatz Himle : McGuire Poppenhagen Tompkins
Boo Hugosen McPherson _  Price Trimble
Brown Jacobs Milbert Pugh Tunheim
Burger Janezich - Miller o Quinn Uphus ‘
Carlson, D. Jaros Morrison Redalen Vilento
Carlson, L. Jefferson - Munger Reding ‘Vellenga
Carruthers Jennings Murphy ~ Rest Wageniug
Clark Johnson, A. Nelson, C. Rice Waltman
Cooper Johnson, R. Nelson, K. Richter Weaver
Dauner Johnson, V. Neuenschwander Rodosovich Welle
Dawkins " - Kahn (O’Connor * Rukavina ' . Wenzel
Dempsey Kalis Ogren Runbeck . Williams
Dilie Kelly . Olzen, S. Sarna Winter
Dorn Kelso Olson, E. Schafer -Spk. Vanasek
Forsythe Kinkel Mson, K. Scheid T
Frederick Knickerbocker  Omann ) Schreiber

Frerichs Kostohryz Onnen Seaberg

Girard Krueger Orenstein Segal -

The bill was passed, as amended, and its title agreed to. -
Speaker pro tempore Quinn called Rodosovich to tlle Chair.

S. F. No. 2172, A bill for an act relating to waters; requiring the
commigsioner of natural resources to establish a plan for drought
emergencies; changing the completion date for the metropolitan
council’s long-term water supply plan; amending Minnesota Stat-
utes 1989 Supplement, section 473.156, subdivisions 1 and 2;
proposing coding for new law in Minnesota Statutes, chapter 105.

The bill was read for the th1rd ‘time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called There were 131 yeas and 0 nays as follows:
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Those who voted in the affirmative were: _

Abrams

Anderson, G. -
Anderson, R.

Battaglia
Bauerly
Begich
Bennett
Bertram

. Bighep
Blatz

Boo
Brown
Burger
Carlson, D,
Carlson, L.
Carruthers
Clark
Cooper
Dauner
Dawkins
Dempsey
~Dille T
- Dorn
Forsythe
Frederick
Frerichs

* Girard -

Greenfield
Gruenes |
Gutknecht -

- Hartle

Hasskamp
Haukoos
Hausman
Heap
Henry
Himle
Hugoson
Jacobs
Janezich
daros

 Jefferson

Jennings
Johnson, A

* Johnson, R.

Johnson, V.
Kahn
Kalis

- Kelly
- Kelso

Kinkel

Knickerbocker
- Kostohryz -

Krueger

Lasley
Lieder
Limmer
Long
Lynch
Macklin
Marsh
McDonald
McEachern
McGuire

‘McPherson

Milbert
Miller
Morrison
Munger
Muwrphy
Nelson, C.

B Nelson, K.

Neuenschwander
O’Connor -
Ogren

Olsen, 8.

Qlson, E.

Olson, K.
Omann.

Onnen’
Orenstein

Osthoff
QOstrom -
Otis

(Ozment
Pappas
Pauly

Pellow
Pelowski
Peterson
Poppenhagen
Price

Pugh

Quinn
Redalen
Reding

Rest

Rice

Richter ‘
Rodosovich
Rukavina -

“ Runbeck

Sarna
Schafer
Scheid
Schreiber
Seaberg
Segal

The bill was passed and its title agreed to.

[84th Day

Simoneau
Skoglund
Solberyg
Sparby
Stanius
Steensma
Sviggum
Swenson
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius

< Waltman

Weaver
Welle
Wenzel
Williams

“Winter

Spk. Vanasek

S. F No. 2136, Abill for_-'én act.ré_lating to education; changing the
duration and membership of the task force on education organiza-

tion; amending Laws 1988,

' subdivisions 1, 2 and 7.

chapter 718, article 6, section 23,

The bill was read for the third time and placed upon its final

' passage.

The question was taken on the passage of the bill and the roll was
called. There -were 131 yeas and 0 nays as follows

Those who voted in the affirmative were:

Abrams

Anderson, G. -
Anderson, R.

Battaglia
Bauerly
Begich
Bennett .
Bertram
Bishop
Blatz

Boo.
Brown
Burger
Carlson, D
Carlsen, L.

Carruthers
Clark
Cooper
Dauner
Dawkins .

- Dempsey .

Dille

““Dorn

Forsythe

" Frederick

Frerichs -
Girard

.. Greenfield

Gruenes
Gutknecht

Hartle
Hasskamp’
Haukoos
Hausman
Heap

- Henry

Himle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jemnings
Johnson, A.
Johnsoen, R.

Johnson, V.
Kahn .

Kalis

Kelly
Kelso
Kinkel

_ Knickerbocker

Kostohryz
Krueger

- Lasley -

Lieder
Limmer
kongh
ync
Macklin

Marsh
McDonald -

- McEachern -

McGuire

" McPherson

Milbert

Miller
Morrison
Munger

Murphy

Nelson, C.
Nelson, K.
Neuenschwander
(O’'Connor

Ogren
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Olsen, S. Pellow ‘ Rnd(.)snvich _Sparby Wagenius '

Olson, E. -Pelowski Rukavina =~ = Stanius =~ Waltman
Olson, K. - Peterson ~ . Runbeck Steensma Weaver
- Omann . .., Poppenhagen Sarna Sviggum © ~ Welle
Onnen - Price Schafer .. Swenson Wenzel .
Orenstein “Pugh Scheid Tjornhom . Williams
Osthoff Quinn Schreiber | Tompkins ' .. Winter
Ostrom Redalen Seaberg "¢ Trimble Spk. Vanasek
Otis Reding - Segal . Tunheim-
Ozment - Rest . Simoneau Uphus
Pappas ~ Rice Skoglund . Valento
Pauly Richter Solberg Vellenga

The bill was passed and its title agreed to.
3. F. No. 1879-Was‘reported to the House,

Kinkel moved to amend S. F. No. 1879 as follows:

Page 1, line 22 after the period msert “In adjommg counties, sales
may not be held less than two hours apart.”

_ The motidn prevailed and the amendment was adbptéd.

5. F. No. 1879, A bill for an act relating to natural resources;
amending a certain requiremerit relating to the sale of state timber;
amending Minnesota Statutes 1988, section 90.101, subdivision 1.

The b111 was read for the third time, ag amended, and placed upon
its final passage.

The questmn was taken on the passage of the bill and the roll was
called There were 131 yeas and 0 nays as follows:

Those whio voted in the affirmative were:

Abrams - Dawkins ’_" Jacobs ” * Long Olson, E.
Anderson, G. Dempsey Janezich Lyneh Olson, K.
Anderson, R. Dille . Jares - Macklin Omann -
Battaglia .  Dorn .. Jefferson * Marsh - Onnen
Bauerly Forsythe = ‘dennings " McDonald -~ Orenstein
Begich Frederick - Johnson, A. '+ McEachern Osthoff
Bennett Frerichs + Johnson, R. McGuire . -Ostrom .
Bertram Girard Johnson, V. McPherson Otis
Bishop - Greenfield Kahn * Milbert - Ozment
Blatz. = Gruenes © Kalis Miller Pappas
Boo ~ " Gutknecht Kelly Morrison  +  Pauly
Brown Hartle Kelso Munger Pellow
Burger Hasskamp Kinkel Murphy Pelowski
Carlson, D). Haukoos : Knickerbocker  Nelson,C. - Peterson
Carlson, .. = Hausman - -  Kostohryz Nelson, K. Poppenhagen
Carruthers Heap Krueger . Neuenschwander Price
Clark Henry Lasley OConnor Pugh
Cooper Himle- Lieder Ogren Quinn

Dauner Hugoson . Limmer ~Olsen,8. . Redalen
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Reding Schafer - Sparby. Tunheim Wenzel

Rest Scheid Stanius Uphus =~ Williams
Rice : Schreiber Steensma Valento Winter
Richter Seaberg Sviggum Vellenga - Spk. Vanasek
Rodesovich Segal Swenson Wagenius .
Rukavina © Simoneau Tjornhom Waltman

Runbeck Skoglund Tompkins Weaver

Sarna Solberg Trimble Welle

The biH was paséed, as amended, and its title agreed to.
Speaker pro tempore Rodosovich called Quinn to the Chair.
S. F. No. 1670 was reported to the House.

Skoglund moved to amend S. F. No. 1670, as follows:

Page 1, line 13, before “on” insert “or other aquatic vegetation,”

Page 1, line 14, after the period inserl “Eurasian water milfoil,
myrmphyl]um spicatum, or other aquatic vegetation, must be re-
moved from a watercraft before the watercraft is transported away

from the water.”

Page 1, line 16, after the second comma ingert “or other aquatic
vegetation”

Page 1, line 20, after “milfoil” insert “or other aguatic vegetation”

Page 1, line 22, after “milfoil” insert “or other aquatic vegetation”

Page 2, line 10, after the second comma insert “or other aquatic
vegetation”

The metion prevailed and the amendment was adopted.

S. F. No. 1670, A bill for an act relating to natural resources;
prohibiting transportation of Eurasian water milfoil; providing
exceptions, providing penalties for not removing Furasian water
milfoil from watereraft; providing penalties; amending Minnesota
Statutes 1988, section 361.03, by adding a subdivision; proposing
coding for new law in Minnesota Statutes, chapter 18.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 131 yeas and 0 nays as follows:
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Those who voted in the affirmative were:

‘Abrams - . - Greenfield Lasley . - .Qsthoff Simoneau -

Anderson, G. - Gruenes Lieder Qstrom Skoglund
Anderson, R. Gutknecht - Limmer - Otis . Bolberg
Battaglia. Hartle - Leng Qzment . “ Sparby
Bauerly ... Hasskamp ch Pappas . Stanius
Begich Haukoos acklin Pauly Steensma -
Bennett - .. Hausman® =~ Marsh Pellow Sviggum
Bertram +~ . Heap McDonald - Pelowski . Swenson
Bishop . Henry -McEachern . Peterson Tjornhom
Blatz -~ Himle . McGuire . Poppenhagen Tompkins
Boo - . Huigoson " McPherson . Price . - Trimble
Brown Jacobs Milbert Pugh Tunheim
Burger - Janezich © -Miller Qumn - Uphus
Carlson, D. - Jaros Motrison ".. Redalen Valento
Carlson, L. - Jefferson Munger Reding Vellenga .
Carruthers Jennings . . Murphy " Rest . Wagenius
Clark . Johnson, A. Nelson, C. - ‘Rice- . . Waltman
Cooper Johnson, R, Nelson, K. Richter Weaver
Dauner Johnson, V. Neuenschwander Rodosovich Welle
Dawkins Kahn (YConnor Rukavina - Wenzel
Dempsey Kalis Ogren Runbeck Williams
Dille . Kelly "~ Olsen, S. Sarna Winter
Dorn * Kelso - Olson, E. Schafer Spk. Vanasek
Forsythe Kinkel Qlson, K. - Scheid .
Frederick Knickerbocker - Omann _ Schreiber

Frerichs Kostohryz Onnen Seaberg

Girard . Krueger Orenstein Segal

The bill Was pas'sed, as arnended,. and its title agreed to. .
5. F No. 1897 ﬁas reported to the House.

Swenson and Bauerly moved to amend S. F. No. 1897 as follows:

Page 1, lines 17 and 18, restore the stricken language and delete
the new language .

Page 1, line 19, after the period insert “A town or statutory city

assessor who i is an emgloze may be dismissed by the agpomtmg
autEorlty for cause’

The motlon prevalled and the amendment was adopted

~S.F No. 1897, A bill for an act relating to'taxation property;
clarifying’ employment terms of city and town assessors; amending -
Minnesota Statutes 1988, section 273.05, subdivision 1.. -

L

~ The bill was read for the third time, as amended and placed upon
its fmal passage. '

‘The question was taken on the passage of the bill and the roll was
called. There were 129 yeas and 0 nays as follows: : ‘
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Those who voted in the affirmative were:

Abrams

Anderson, ‘ G.
Anderson, R:

Battaglia
Bauerly
Beégich
Bennett
Bertram
Blatz

Boo
Brown
Burger
Carlson, D.
Carlson, L.
Clark

. Cooper
Dauner
Dawkins
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs
Girard
Greenﬁeld

Gruenes
Gutknecht
Hartle

‘Hasskamp

Haukoos

- Hausman
. Heap

Henry
Himle

" Hugoson .

Jacobs .
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn

Kalis

Kelly
Kelso
Kinkel
Knickerbocker
Kostohryz
Krueger

Lasley
Lieder

- Limmer

Long

:Lynch .

Macklin
Marsh
McDonald

" “McEachern

McGuire

-McPhersen. - .
~ Pugh

Milbert
Miller
Moarrison
Munger
Murphy

- Nelson, C.

Nelson, K. -

O’'Connor
Ogren
Otsen, S.
Olsen, E.
Olson, K.
(mann
Onnen

" Orenstein

Osthoff
Ostrom -
Otis
(Ozment -
Pap 88 i
Pa;

Pel]ow

.Pelowski

Peterson -
Poppenhagen
Price

Quinn
Redalen
Reding .
Rest

- Rice
- Neuenschwander

Richter
Rodosovich
Rukavina
Runbeck
Sarnia
Schafer
Scheid -
Schreiber

[84th Day

Seaberg
Segal
Simoneau - .
Skoglund.
Solberg

- Sparby
-Stanius

Steensma -
Sviggum
Swenson :
Tjornhem -
Tompkins

. Frimble

TFunheim
Uphus

. Valento
Vellenga

Wagenius
Waltman
Weaver
Welle

" Wenzel

Williams
Winter
Spk. Vanasek

The b111 was passed, as amended and its tltle agreed to.’

S. F. No. 2046, A bill for an act relating to crime victims; providing
for a notice for victims of sexual assault concerning their risk of
developing sexually transmitted diseases; proposing coding for new
law in Minnesota Statutes, chapter 611A..

The bill was read for the third tlme and placed upon its final

-passage.

~ The question was taken on the passage of the b1]l and the roll was
called. There were 131 yeas and 0 nays as follows '

Those who voted in the affirmative were:

Abramg

Anderson, G.
Anderson, R.

Battaglia .
Bauerly
Begich
Bennett
Bertram
Bishop
Blatz

Boo

Brown
Burger
Carlson, D.
Carlson, L.

Carruthers
Clark
Cooper
Dauner
g:wk'ins
mpsey
Dille
Dorn
Forsythe
Frederick
Frerichs
Girard
Greenfield
Gruenes
Gutknecht

Hartle
Hasskamp

" Haukoos
'Hausman

Heap
Henry
Himle
Hugoson
Jacobs
Janezich
Jaros
defferson
Jennings
Johnson, A.

“Johnson, R.

Johnson, V.
hn

chkerhocker

Kostohryz
Krueger

" “Lasley
_Lieder

Limmer
Long

Lynch . -
Macklm :

Marsh
McDonald
McEachern

. McGuire

McFherson
Milbert
Miller
Morrison
Munger
Murphy
Nelson, C.
Nelson, K. - :
Neuenschwander
(Connor
Ogren
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Olsen, 8.
Olson, E..
Olson, K.
Omann
Onnen
Orenstein
Osthofl
Ostrom
Otis

Ozment -~ )

Pappas
Pauly

WEDNESDAY, APRIL 4, 1990

Pellow
Pelowski
Peterson
Poppenhagen
Price -
Pugh
Quinn
Redalen
Reding
Rest.
Rice-
Richter

Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaherg
Segal

-Simoneau

Skoglund
Solberg

Sparhy .
Stanius
Steensma
Sviggum
Swenson
Tjornhom
Tompkins
Trimble
Tunheim -
Uphus
Valento
Vellenga

The bill was i)assed énd its title agreed to.
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Wagenius
Waltman
Weaver

Welle

Wenzel
Williams
Winter

Spk. Vanasek

S..F. No. 2079, A bill for an act relating to state parks;'renaming
Helmer Myre and Nerstrand Woods state parks; amending Minne-
sota Statutes 1988, section 85.012, subdivisions 27 and 45.

The bill was read for the third time and pla

passage.

ced upon its final

The question was téken on the passage-bf the bill and the roll was
called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, G.
Anderson, R.
Battaglia
Bauerly
Begich
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Cooper
Dauner
Dawking
Dempsey
ille

Dorn
Forsythe .
Frederick
Frerichs
Girard

Greenfield

Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos . -
Hausman
Heap

Henry

Himle
Hugoson

-Jacobs -

Janezich
Jaros
Jefferson -
Jennings
Johnson, A.
Johnson, R.

-Johnson, V.

Kahn
Kalis
Kelly

- Kelso

Kinkel -
Knickerbocker
Kostohryz.

Krueger
Lasley
Lieder
Limmer

MecDonald
McEachern
McGuire
McPherson
Milbert

" Miller

Morrison
Munger

Murphy

Nelson, C.
Nelson, K.
Neuenschwander
(O’'Connor

" Ogren

Olsen, S.
Olson, E.
Olson, K.
Omann

Onnen
Orenstein
Qsthoff

~ Ostrom

Otis

Ozment

. Pappas

Pauly

- Pellow
Pelowski

Peterson

‘Poppenhagen

Price
Pugh

‘Quinn

Redalen
Reding
Rest

Rice
Richter
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid

The bill was passed and its title agreed to.

The Speaker resumed the Chair.

Schreiber
Seaberg
Segal
Simonean
Skoglund
Solberg
Sparby
Stanius

- Steensma

Sviggum
Swenson
Tjornhom
Tompkins
Trimble
Tunheim
Uphus

" Valento

Vellenga
Wagenius
Waltman
Weaver

" Welle
-Wenzel

Williams
Winter
Spk. Vanasek
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S. F. No. 2373 was reported to the House.

Frerichs moved to amend 8. F. No. 2373, as follows:

Page 2, line 3, delete everything after the comma and insert
“signed by voters equal in number to five percent of the persons
voting at the last previous election for the office of governor”

Page 2, line ‘4, delete everything before the comma
The motion did not prevail and the amendment was not adopted.

S.F No. 2373, A bill for an act relating to Olmsted county;
permitting the consolidatiqn of the offices of auditor and treasurer.

The bill was read for the third time and placed upon its final
passage. o

The question was taken on the passage of the bill and the roll was
called. There were 100 yeas and 28 nays as follows:

Those who voted in the affirmative were;

Abrams - Forgythe Kelso Ogren ‘Rukavina
Anderson, G. Frederick Knickerbocker  QOlsen, 8. - Runbeck
Anderson, R. Girard . Kostohryz QOlson, E. Sarna
Battaghia - ‘Greenfield ° Lasley Olson, K. Scheid :
Banerly = - Gutknecht Lieder "~ Orenstein Schreiber -
Begich Haukoos Long Osthoff Segal
Bennett Hausman Lynch Ostrom Simoneau
Bertram Heap Macklin Otis Skoglund
Bishop Henry Marsh Pappas © Stanius
Blatz Himle McDenald Pellow Sviggum
Boo Hugoson McEachern Peterson Swenson
Burger Jacobs McPherson Poppenhagen Tjornhom
Carlson, L. Janezich Milbert Price Trimble -
Carruthers Jaros © Miller Pugh * Uphus
Clark Jefferson Morrison Quinn Vellenga
Cooper Johnson, A. Munger Redalen Wagenius
Dauner Johnsen, V. Murphy Reding Weaver
Dawkins Kahn Nelson, K. Rest Welle
Dempsey Kalis . Neuenschwander Rice Williams
Dorn Eelly O'Conner - Rodosovich Spk. Vanasek

Those who voted in the negative were:

Brown Jennings QOmann Seaberg - Valento
Dille Johnsen, R. Onnen Solberg . Waltman
Frerichs Kinkel Pauly Sparby © Wenzel
Gruenes Krueger Pelowski Steensma Winter
Hartle Limmer Richter Tompkins

Hagskamp Nelson, C. Schafer . Tunheim
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The bill was passed and its title agreed to.
S. F. No. 1873 was reported to the House.

Seaberg moved to amend S. F. No. 1873, as follows:
Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1989 Supplement, section 13.84,
subdivision 5a, is amended to read: .

 Subd. 5a. [PUBLIC BENEFIT DATA ] (a) The responmble author-
ity or its designee of a parole or probation authority or correctional
agency may release private or confidential court services data
related to: (1) criminal acts to any law enforcement agency, if
necessary for law enforcement purposes; and (2) criminal acts or
delinquent acts to the victims of eriminal or delinquent acts to the
extent that the data are necessary for the victim to assert the
victim’s legal right to restitution. In the case of delinquent acts, the
data that may be released include only the juvenile’s name, address,
date of birth, and place of employment; the name and address of the
Jjuvenile’s parents or guardians; and the factual part of police reports
related to the investigation of the delinquent act.

(b} The responsible entity or its demgnee of'a juvenile correctmnal
agency may release private or confidential court services data to a
victim of a delinquent act to the extent the data are necessary to
enable the victim to assert the victim's right to request notice of
release under section 611A.06. The data that may be released
include only the name, home address, and placement site of a
juvenile who has been placed in a ]uveﬁl_e correctlonal_tﬁcﬂlty :
under a dlsposmon order for a delinquent act.

Sec. 2.- Minnesota Statutes 1989 Supplement section 260.161,
subd1v1smn 2, is amended to read:

Subd. 2. Except as provided in this subdivision and in subdivision
1, and except for legal records arising from proceedings that are
public under section 260.155, subdivision 1, none of the records of
the juvenile court and none of the records relating to an appeal from
a nonpublic juvenile court proceeding, except the written appellate
opinion, shall be open to public inspection or their contents disclosed
except (a) by order of a court or (b) as required by sections 611A.03,
611A.04, and 611A.06, and 629.73. The records of juvenile probatlon
officers and county home &chools are records of the court for the
purposes of this subdivision. Court services data relating to delin-
quent acts that are contained in records of the juvenile court may be
‘released as allowed under section 13.84, subdiviston 5a. This subdi-
vision applies to all proceedings under this chapter, including
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appeals from orders of the juvenile court, except that this subdivi-
sion does not apply to proceedings under section 260.255, 260.261, or
260.315 when the proceeding involves an adult defendant. The court

~shall maintain the confidentiality of adoption files and records in
accordance with the provisions of laws relating io adoptions. In
Juvenile court proceedings any report or social history furnished to
the court shall be open to inspection by the attorneys of record and
the guardian ad litem a reasonable time before it is used in
connection with any proceeding before the court.

When a judge of a juvenile court, or duly authorized agent of the
court, determines under a preceeding under this chapter that a child
has violated a state or local law, ordinance, or regulation pertaining
to the operation of a motor vehicle on streets and highways, except
parking violations, the judge or agent shall immediately report the
violation to the commissioner of public safety. The report must be.
made on a form provided by the department of public safety and

must contain the informatien required under section 169-.95. '

Sec. 3. [611A.021] [RIGHT TO REQUEST WITHHOLDING OF
CERTAIN PUBLIC DATA ] '

A victim has a right under section 13.82, subdivision 10, clause
(d), to request a law enforcement agency to withhold pub ic access to
data 2 revealing the victim's identity. :

Sec. 4. Minnesota Statutes 1989 Supplement section 611A.04,
subdivision 2, is amended to read;

" Subd. 2. [PROCEDURES] The offender shall make restitution
payinents to the court administrator of the county, municipal, or
district court of the county in which the restitution is to be paid. The

- court administrator shall disburse restitution in incremental pay-
ments and may not keep a restitution payment for longer than. 30
days; except that the court administrator is not required to disburse
a restitufion payment that is under $10 unless the payment would
fulfill the offender’s restitution obligation. The court administrator
shall keep records of the amount of restitution ordered in each case,
any change made to the restitution order, and the amount of
restitution actually paid by the offender. The court administrator
shall forward the data collected to the state court administrator who
shall compile the data and make it available to-the supreme court
and the legislature upon request.

Sec. 5 Mlnnesota Statutes 1989 Supplement sectmn 611A.06, is
amended to read: ‘

611A.06 [RIGHT TO NOTICE OF RELEASE. ]

The commissioner of correctiorns or other custodial authority shall
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make a good faith effort to notlfy the v1ct1m that the offender is to be
released from imprisonment. or incarceration, incliding release on
extended furlough and for work release;; released from, a’juvenile.
correctional facility if the offender was laced there under a dispo-
sition order; or released from a facility in which the offender was

confined due to incompetency, mental illhess, or mental deficiency,

or commitment under section 253B.18, prior to the releaseif the -
victim hag mailed to the commissioner of corrections or to the head
of the facility in which the offender is confined a written request for
this notice. The notice given to a victim of a crime agamst a person
must include the conditions governing the offender’s release, and
either the identity of the corrections agent who will be supervising
the offender’s release or a means to identify the. court services
agency that will be supervising the offender’s release. The commis- .
sioner or other custodial authority complies with this section upon
mailing the notice of impending release to the victiin at the address
which the victim has most recently provided to the commissioner or
authority in writing. All identifying information regarding the -
vietim, including the victim’s request and the notice provided by the, .
commissioner or custodial authority, is classified as private dataon
individuals as defined in section 13.02, subdivision 12, and.is
accessible only to the victim. : . .

As used in this section, “crime agamst the person means a crime
‘listed in section 611A.031. .

Sec. 6. Minnesota Statutes 1989 Supplement sectmn 611A 52,
subdivision 8, is amended to read:

Subd. 8. [ECONOMIC LOSS.] “Economic loss” means actual
economic detriment incurred as a direct result of injury or death.

(a) In the case of injury the term is limited to:

(1) reasonable expenses incurred for necessary medical, chiroprac-
tic, hospital, rehabilitative, and dental products, services, or accom-
modatmns including ambulance servmes drugs, appllances and
‘prosthetic dev1ces

(2) reasonable expenses incurred for psychological or psychiatric
products, services, or accommodations where the. nature of the
injury or the circumstances of the crime are such that the treatment
-is necessary to the rehabilitation of the v1ct1m subject to the
following limitations: '

(i} if treatment is likely to continue longer than six months after
the date the claim is filed and the cost of the additional treatment
will exceed $1,500, or if the total cost of treatment in any case will
exceed $4,000, the provider shall first submit to the board a plan
which includes the measurable treatment goals, the estimated cost
of the treatment, and the estimated date of completion of the
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‘ treatment. Claims submitted for treatment that was provided more
than 30 days afler the estimated date of completion may be paid only
after advance approval by the board of an extensmn of treatment;
and

(11) the board may, in its discretion, elect to pay clalms under thls
clause on a quarterly basis;

(3) loss of income greater than $59 that the victim would have
earned had the v1ct1m not been anured

(4) reasonable expenses incurred for substitute child care or
household services to replace those the victim would have performed
had the victim not been injured. As used in this clause, “child care
services” means services provided by facilities licensed under and in
compliance with either Minnesota Rules, parts 9502.0315 to
9502.0445, or 9545.0510 to 9545.0670, or exempled from licensing
requirements pursuant to section 245A.03. Licensed facilities must
be paid at a rate not to exceed their standard rate of payment.
Facilities exempted from licensing requirements must be paid at a
rate not to exceed $3 an hour per child for daytime child care or $4
an hour per child for evening child care; and

(5) reasonable expenses actually incurred to return a child who
" was a victim of a crime under section 609.25 or 609.26 to the child’s
parents or lawful custodian. These expenses are limited to transpor-
tation costs, meals, and lodging from the time the child was located
until the child was returned home.

(b) In the case of death the term is limited to:

(1) reasonable expenses actually incurred for funeral, burial, or
cremation, not to exceed an amount to be determined by the board
on the first day of each ﬁscal year;

(2) reasonable expenses for medical, chiropractic, hospital, reha-
hilitative, psychological and psychiatric services, products or accom-
modations which were incurred prior to the victim’s death and for
which the victim’s survivors or estate are liable;

(3) loss of support, including contributions of money, products or
goods, bul excluding services which the victim would have supplied
to dependents if the victim had lived; and

(4) reasonable expenses incurred for substitute child care and
household services to replace those which the victim would have
performed for the benefit of dependents if the victim had lived.

“Claims for loss of support for minor children made under clause ‘(3)
must be paid for three years or until the child reaches 18 years old,
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whichever is the shorter period. After three years, if the child is less

than 18 years old a claim for loss of support may be resubmitted 'to

the board, and the board shall evaluate the claim giving consider-

‘ a}iilon to the child’s financial need and to the avallablllty of funds to
the board.

Claims for substitute child care services made under clause (4)
must be limited to the actual care that the deceased victim would
- have provided to enable surviving family members to_pursue eco-

nomic, educational, and other activities other than recreational
activities. .

Sec. 7. Minnesota Statutes 1988, sectlon 611A.53, subdwlSlon 2,18
amended to read:

Subd. 2. No reparations shall be awarded to a clalmant otherwise
ellglble if: . o .

(a) the crime was not reported to the police within five days of its
occurrence or, if it could not reasonably have been reported within
that period, within five days of the time when a report could
reasonably have been made. A victim of criminal sexual conduct in
the first, second, third, or fourth degree who does not report the
erime within five days of its occurrence is deemed to have been
unable to have reported it within that period;

(b) the vietim or claimant failed or refused to cooperate fully with
the police and other law enforcement ofﬁmals "

(c) the victim or claimant was the offender or an accomplice of the
offender or an award to the claimant would un]ustly benefit the
offender or an accomplice;

(d) the v1ct1m or claimant was in the act of comrmttmg a crime at
the time the injury occurred : .

(&) no claim was filed w1th the board within one year of victim's
injury or death; except that (1) if the claimani was unable to file a
claim within that period, then the claim can be made within one
vear of the time when a claim could have been filed; and (2} if the
victim’s injury or death was not reasonably discoverable within one
year of the injury or death, then the claim can be made within one
.. year of the time when the injury or death is reasenably discoverable.
The following circumstances do not render a claimant unable to file
a claim for the purposes of this clause: (1) lack of knowledge of the
existence of the Minnesota crime victims. reparations act, (2) the
failure of a law enforcement agency to provide information or
‘assistance to a potential claimant under section 611A.66, (3) the
incompetency of the claimant if the claimant’s affairs were being
managed during that peried by a guardian, guardian ad litem,
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conservator, authorized agent, or parent, or (4) the fact that the
claimant is not of the age of majority; or

-(f) the claim is less than $160 $50.

The limitations contained in clauses (a) and (e} do not apply to
victims of domestic child abuse as defined in section 260.015,
subdivision 24. In those cases the one year limitation period com-
mences running with the report of the crimé to the police; provided
that no claim as a result of loss due to domestic child abuse may be
paid when the claimant is 39 21 years of age or older at the time the
claim is filed. :

Sec. 8. Minnesota Statutes 1988 sectlon 61 lA 57, subd1v1510n 6,is
amended to read:

Subd. 6. Claims for reparations and supporting documents and
reports are investigative data and subject to the provisions of section
13.39 until the claim is paid, denied, withdrawn, or abandoned.
Following the payment, denial, withdrawal, or abandonment of a
claim, the claim and supporting documents and reports are private
data on individuals as defined in section 13.02, subdivision 12;
provided that the board may forward any reparations claim forms
supporting documents, and reports to local law enforcement author-'
ities for purposes of lmplementmg section 61 1A 67.

Sec. 9. Minnesota Statutes, 1989 Supplement section 629.73, is
amended to read:

629.73 [NOTICE TO SEXUAL ASSAUTT VICTIM REGARDING
RELEASE OF ARRESTED OR DETAINED PERSON.] -

SllblelSlOn 1. [ORAL NOTICE] When a person arrested or a
juvenile detained for criminal sexual conduct or attempted criminal
sexual conduct is about to be released from pretrial detention, the
agency having custody of the arrested or detained person or its
designee shall make a reasonable and good_fa theffort before release
to inform orally the victim or, if the victim is 1ncapac1tated the same .
or next of kin, ot if the victim is a minor, the victim’s parent or
guardlan of the following matters:

(1 the.conditi‘one of release, if any;
(2) the time of release;

(3) the time, date, and place of the next scheduled court appear-
.~ ance of the arrested or detained person and, where applicable, the
victim's r1ght to be present at the court appearance and -
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(4) the location and telephione number of the area sexual. assault'
program as designated by the commissioner of corrections. -

Subd. 2. [WRITTEN NOTICE] As soon as practicable after the .
arrested or detained person isreleased, the agency having custody of

the arrested or detained person or its designee must personally
" deliver or mail 10 the alleged victim written notice of the informa-
tion contained in subdivision 1, clauses (2) and (3).”

Delete the title and insert:

“A bill for an act relating to crime victims; providing victims of
delinquent acts the right to request notice of release of juvenile
offenders from juvenile correctional facilities; providing notice to
sexnal agsault victims when a juvenile offender is released from
pretrial detention; clarifying the duty of court administrators to
disburse restitution payments; making certain changes to the crime
victims reparations act; amending. Minnesota Statutes 1988, sec-
tions 611A.53, subdivision 2; 611A.57, subdivision 6; Minnesota
Statutes 1989 Supplement, sections 13.84, subdivision 5a; 260.161,
subdivision 2; 611A.04, subdivision 2; 611A. 06; 611A.52, subdivi-
‘sion 8; and 629.73; proposing codmg for new law in Minnesota’
Statutes chapter 811A.” - .

The motion prevailed and the amendment was adopted.

Seaberg moved to amend S. F. No. 1873, as amended, as follows: °
E Page 8, after line 32, insert: -
“Sec. 10, [EFFECTIVE DATE.]

Sections 6 to 8 are effectwe June 30, 1990.”

The motion prevailed and the amendment was adopted.

S. F. No. 1873, A bill for an act relating to crime victims; providing
victims of delinquent acts the right to request notice of release of -
juvenile offenders from juvenile correctional facilities; providing’
notice to sexual assault victims when a juvenile offender is released
from pretrial detention; requiring that victims be informed of their .
right to request the withholding of public law enforcement data that
identifies them; clarifying the duty of court administrators to
disburse restitution payments; making certain changes to the crime
victims reparations act; amending Minnesota Statutes 1988, sec-
tions 611A.53, subdivision 2; and 611A.57, subdivision 6; Minnesota
Statutes 1989 Supplement; sections 13. 84 subdivision 5a 260.161,
subdivision 2; 611A.04, subdivision 2; 611A. 06; 611A. 52 subd1v1-
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sion 8; and 629.73; proposing coding for new law in anesota
Statutes, chapter 611A. .

The bill was read for the third time, as amended and placed upon
its final passage. .

The question was taken on the passage of the bill and the roll was
called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams Girard Kostohryz Omann . Schreiber

Anderson, G. Greenfield Krueger . Onnen . Seaberg
Anderson, R. Gruenes Lasley Orenstein Segal
Battaglia Gutknecht Lieder © (strom Simoneau
Bauerly Hartle Limmer Otis Skoglund
Begich Hasskamp Long Ozment Solberg
Bennett Haukoos Lynch . Pappas Sparby
Bertram Hausman Macklin Pauly Stanius
Bishop Heap " Marsh Pellow "Steensma
Blatz Henry McDonald Pelowski Sviggum
Boo Himle McEachern Peterson Swenson
Brown : Hugoson McGuire Poppenhagen Tjornhom
Burger Jacobs McPherson Price Tompkins
Carlson, D. Janezich Miibert | Pugh Trimble
Carlsen, L. Jaros Miller Quinn Tunheim
Carruthers Jefferson Morrison Redalen Uphus
Clark Jennings Munger Reding " Valento
Cooper Johnson, A. Murphy Rest Vellenga
Dauner Johnson, R. Nelson, C. Rice Wagenius
Dawkins Johnson, V, Nelson, K. Richter Waltman
Dempsey Kahn Neuenschwander Rodosovich Weaver
Dille Kalis O’Connor Rukavina Welle
Dorn Kelly Ogren Runbeck Wenzel
Forsythe Kelso Olsen, 8. © -Sarna © Williams
Frederick Kinkel Olson, E. Schafer Winter
Frerichs Knickerbocker  Olson, K. Scheid _Spk. Vanasek .

The bill was passed, as amended, and its title agreed to.

S.F. No. 2134, A bill for an act relating to crime; imposing
pendlties on persons who commit a gross misdemeanor or felony
while wearing or possessing a bullet-resistant vest; permitting
~summary forfeiture of weapons used to commit a controlled sub-
stance offense; permitting summary forfeiture of bullet-resistant
vests worn or possessed during the commission of a crime; increasing
the penalty for furnishing firearms to a minor, intentionally dis-
. charging a firearm under circumstances that endanger another, and
selling a firearm with a silencer; clarifying that ammunition man-
ufacturers and federally licensed dealers may sell to government
agencies; amending Minnesota Statutes 1988, sections 609.5316,
gubdivigion 3; 609.66, subdivision 1, and by adding a subdivision;
and 609.67, subdivision 3; proposing coding for new law in Minne-
sota Statutes, chapter 609.
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. The bill was read for the. thlrd tlme and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
. called. There were 130 yeas and 0 nays as follows:

. Those who voted in the affirmative were:

Abrams Girard = Kostohryz - Omann Schreiber

Anderson, G. Greenfield Krueger Onnen Seaberg
Anderzon, R. Gruenes Lasley Orenstein © Begal
Battaglia . Gutknecht Lieder Osthoff Simeneau
Bauerly Hartle Limmer Ostrom Skoglund
Begich Hasskamp - Long Otis Solherg
Bennett Haukoos Lynch Ozment. Sparby
Bertram Hausman Macklin Pappas - Stanius
Bishop Heap Marsh Pauly Steensma
Blatz Henry - McDonald Pellow Sviggum
Boo Himle McEachern Pelowski Swenson
Brown Hugoson MeGuire Peterson - Tjornhom
Burger Jacobs McPherson Poppenhagen Tompkins
Cartson, D. Janezich Milbert Pugh Trimble
Carison, L. Jaros - . Miller Quinn Tunheim
Catruthers Jefferson Morrison Redalen’ Uphus' -
Clark Jennings Munger Reding ‘Valento
Cooper Johnson, A. Murphy : Rest : Vellenga
Dauner Johnson, R. Nelson, C. . Rice Wagenius
Dawkins Johnson, V. * Nelson, K. Richter -~ Waltman -
Dempsey Kahn Neuenschwander Rodosovich ~  Weaver
Dille Kalis' - O’Connor ~Rukavina . Welle
Dorn Kelly’ ‘ Ogren -" Runbeck Wenzel
Forsythe Kelso Olsen, 8. Sarna Williams
. Frederick Kinkel Olson, E. Schafer Winter

~ Frerichs . Knickerbocker ~ Olson, K. Scheid Spk. Vanasek

The bill“'was:_ﬂpassed and its title agreéd to.

W

S.F. No. 1794 was reported to the House.

Rice moved to amend S. F. No. 1794, as follows:
Page 1, after line 21, 1nsert

“Sec. 2, anesota Statutes 1988, section 197. 75 subdivision 2 is
amended to read. :

Subd. 2. [LIMITATIONS ] Nene of The previsions of benefits in
subdivision 1 shall be made are not available to any a veteran who
- is entitled to the same or similar benefits under any a law or
regulation of the United States new in foree or hereafier ercated;
unless the, with the exceptions in paragraphs (a) and (b).

(a) A veteran shall h{we who has been eligible for and exhausted
has t used up the benefits the veteran is entitled to under the laws of
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the United States; %hf&ugh use t—hereet—’,— in whreh event t-he veteran
shedl be is entitled to the benefits provided for by subdivision 1.

(b) A veteran who has had less than ten years of eligibility for
educational assistance under federal law because of the December -
31, 1989, delimiting date and who has Tost more than four months of
that eligibility is entitled to the benefits provided for by subdivision
1"’

Amend the title as follows:

».»

Page 1, line 2, after “ “veteran”;” insert “setting criteria for
educational assistance;” :

Page 1, line 3, delete evérything after “1988,” and irisert “sections
197.447; and 197.75, subdivision 2.” ‘

The motion prevailed and the amendment was adopted.

S. F. No. 1794, A bill for an act relating to veterans; redefining the
term “veteran”; amending Minnesota Statutes. 1988, section
- 197.447. - ‘

The bill was read for the third time, as amended, and placed upon
its final passage. C .

The question was taken on the paséage of the bill and the roil was
called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams Dille Jennings McGuire Ozment
‘Anderson, G. Dorn Johnson, A. McPherson Pappas
Anderson, R. Forsythe Johnson, R. Milbert . Pauly
Battaglia Frederick Johnson, V. Miller Pellow
Bauerly Frerichs Kahn Morrison Pelowski
Begich Girard Kalis Munger Peterson
Bennett - Greenfield Kelly Murphy Poppenhagen
Bertram Gruenes Kelso Nelson, C. Price -
Bishop Gutknecht Kinkel . Nelson, K. Pugh

Blatz Hartle Knickerbocker  Neuenschwander Quinn
“Boo . Hasskamp Kostohryz 0’Connor - Redalen
Brown ) Haukoos Krueger QOgren Reding
Burger : Hausman Lasley =+ Olsen, 8. Rest
Carlson, D. - Heap Lieder ' - Qlson, E. - Rice
Carlson, L. Henry Limmer - Olson, K. - Richter
Carruthers Himle Long Omann - Rodosovich
Clark Hugoson Lynch Onnen ‘ Rukavina
Cooper Jacobs Macklin Orenstein Runbeck
Dauner . Janezich Marsh.” - Osthoff Sarna
Dawkins Jaros MeDonald Ostrom ) Schafer

Dempsey Jefferson McEachern Otis Scheid
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. Schreiber .  Solberg. ~  Tjornhem .  Valents.- . Welle

Seaberg Sparby - Tompkins ~ - Vellenga . Wenzel . .
. Segal . Stanius - . Trimble ) Wagenius - Williams
- Simoneau Steensma - Tunheim®  °  Waltman -~ Winter

-Skoglund Sv1gg'um Uphus ’ Weaver . Spk Vanasek

vt

The blll was passed as amended and lts t1tle agreed to

"The Speaker ealled Rodosovich to.the Chairf'

"H. F No. 2138, A bill for an act relating to veterans; requiring two-
members of the board of directors of the Minnesota veterans homes

to be women; directing the commissioner of veterans affairs to study

the provision of veterans services to women; amendlng anesota
Statutes 1988, sectlon 198.002, subd1v1s10n 2

"“The bill was read for the thll‘d tlme and placed upon its ﬁnal
passage : .

The ciuestion wes taken on the passage of the bill and the roll was

- called. There were 129 yeas, and 0 nays as fo]lows

Those Who voted in- the afﬁrmatlve were:’

Abrams- - Girard - - _Kostohr‘yz‘:‘ Omiann ~ Seaberg

-~ Anderson, G. Greenfield . Krueger {mneén. - Segal :
Anderson, R. Gruenes Lasley . Orenstein : Simoneau
Battaglia Gutknecht Lieder Osthoff Skoglund .
Bauerly . . - Hartle - Limmer . Ostrom s Solberg

- Begich - - Hasskamp Long - : Otis Sparby-
Bennett - . Haukoos +. Lynch .. -+ Ozment - Stanius .

" Bertram Hausman . Macklin . - - Pauly . ~. Steensma
Bishop Heap " ‘Marsh “Pellow - .- .- Sviggum

. Blatz .. Henry + McDonald. Pelowski " Bwenson
Boe Himle McEachern- Peterson ‘ Tjornhom
Brown . Hugoesen. - McGuire . - Poppenhagen  Tompkins

- Burger. Jacobs .. McPherson - Price - ‘Trimble
Carlson, D. . : Janezich .  Milbert Pugh - * Tunheim -
Carlson, L. .- Jaros . - Miller - Quinn . Uphus
Carruthers . Jefferson - " Morrison . .Redalen ' Valento

. -Clark Jennings Munger Reding - Vellenga
Cooper - Johnson, A.© = Murphy - -  Rest = . Wagenius .

" Dauner .. Johnson, R. . = Nelson, C. - Rice . Waltman ...+
. Dawkins Johnson, V. - Nelson, K. . = Richfer - Weaver

" Dempsey - -, Kahn Neuenschwander Rodosovich . -' Welle'
Dille . - Kalis . O’Conmor. Rukavina - Wenzel e
Dorn | . Kelly . Ogren -~ Runbeck .  Williams k
Forsythe - . " Kelso . - Olsen, 8. - Schafer - ~Winter T
Frederick " Kinkel ~* Olson,E.  Scheid * Spk. Vanasek - -
Frenchs . Kxiid(erbocker Olsen, K. =~ - Schnelber : - '

‘The bill was passed and 1ts title ag‘reed to

+ H.FE. Ne. 2148_Was reported to;_the House.
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" Johngon, R., moved to. amend H F. No. 2148 the first engross— :
ment, as follows

K]

Page 2, delete line 12 and insert “Section lis effectlve January 1,
1989.7 l

The motion prevailed and the amendment was adopted.

H. F. No. 2148, A bill for an act relating to state employees, public,
employees, and teachers; providing immediate vesting for those
persons whose employer ceases to be a governmental agency, instru-
mentality, subdivision, or public body; permitting thosé persons to
_elect a refund of their accumulated contributions, retirement annu-
ity, or deferred retirement annuity; proposing codmg for new law in
anesota Statutes, chapter 356.

The bill was read for the th.ll'd time, as amended and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 131 yeas and 0 ‘nays as follows:

Those who voted in the affirmative were:

Abrams Greenfield Lasley Osthoff - Simoneau -
Anderson, G. Gruenes Lieder Ostrom Skoglund
Anderson, R. Gutknecht Limmer Otis Solberg
Battaglia . Hartle Long - Ozment Sparby
Bauerly Hasskamp -~ Lynch Pappas Stanius
Begich - Haukoos - Macklin - Pauly ‘ Steensma
Bennett - Hausman Marsh Pellow . Sviggum
Bertram Heap McDonald Pelowski © Swenson
Bishop Henry McEachern Peterson Tjornhom
Blatz Himle McGuire Poppenhagen Tompkins
Boo ] Hugoson - - McPherson Price . Trimble
Brown - “Jacobs Milbert Pugh Tunheim
Burger Janezich * Miller Quinn | TUphus
Carlson, D. Jaros Morrison Redalen Valento
Carlson, L: Jefferson Munger * Reding - Vellenga
Carruthers Jennings Murphy - Rest Wagenius
Clark Johnson, A.  : Nelson, C. - Rice . Waltman
Cooper " Johnson, R, - 'Nelson, K, Richter -t Weaver
Dauner Johnson, V, Neuenschwander Rodesovich . Welle
Dawkins Kahn (*Connor Rukavina Wenzel
Dempsey Kalis ) Ogren Runbeck Williams
Dille Kelly Olsen, 5. Sarna . Winter o
Dorn , Kelso Olson, E. Schafer -~ Spk. Vanasek
Forsythe Kinkel QOlson, K. Scheid ’ oL ,
Frederick Knickerbocker Omann Schreiber

Frerichs Kostohryz Onnen ~ Seaberg

Girard Krueger Orenstein Segal

The bill was passed, as amended, and its title agreed to.
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S. F. No. 2433, A bill for an act relating to metropolitan govern-
ment; authorizing certain investments by the metropolitan airports
commission; authorizing the metropolitan council to review and
" approve changes in certain land uses relating to metropolitan
. airport development; amending Minnesota Statutes 1988, section
473.606, subdivision 3; proposing coding for new law in anesota
Statutes chapter 473.

The bill was read for the third t1me and placed upon its final
passage.

The questmn was taken on the passage of the bill and the roll was
called. There were 130 yeas and {-nays as follows

"Those who voted n the afﬁrmatwe were:

H

Abrams Girard Krueger Onnen Schreiber -
Anderson, G. Greenfield Lasley ~Orenstein . Seaberg

* Anderson, R. Gruenes Lieder Osthoff- Segal
Battaglia Gutknecht Limmer Ostrom ‘ Simoneau
Bauerly Hartle Long- Otis . Skoglund
Begich Hasskamp Lynch Ozment Solberg
Bennett Haukoos Macklin Pappas Sparby
Bertram Hausman Marsh Pauly - Stanius
Bishop . Henry McDonald Pellow Steensma
Blatz " Himle McEachern - Pelowski Sviggum
Boo Hugoson McGuire Peterson . Swenson
Brown Jacobs McPherson - Poppenhagen Tjornhom
Burger Janezich - Milbert Price Tompkins
Carlson, D. Jaros Miller . . Pugh Trimble
Carlson, L. Jefferson Morrisen Quinn Tunheim
‘Carruthers - Jennings Munger Redalen Uphus
Clark Johnsen, A. Murphy Reding Valento
Cooper Johnson, R. Nelson, C. Rest Vellenga
Dauner . +dJohnson, V. Nelson, K. Rice Wagenius
Dawkins Kahn Neuenschwander Richter Waltman
Dempsey Kalis (O’Connor Rodosovich Weaver
Dille Kelly ‘ Ogren Rukavina © Welle
Dorn . Kelso Olsen, 5. . Runbeck Wenzel
Forsythe Kinkel . Olson, E. Sarna Williams
Frederick Knickerbocker  Olson, K. Schafer Winter )
Frerichs Kostohryz Omann Scheid Spk. Vanasek

The bill was passed and its title agreed to.

H. F. No. 1854 was reported to the House.

Pugh moved that H. F, No. 1854 be continued on Special Orders.
The motion prevaﬂed

| S. F. No. 2089 was reported to the Hoﬁse. ‘

Schreiber and Nelson K., moved to amend S . E No 2089 as
follows: . ‘
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. Page 1, after line 5, insert: .

“Section 1. Minnesota Statutes 1988 section 609 2231, subd1v1—
sion’ 3 is amended to read

-Subd. 3. [CORRECTIONAL EMPLOYEES 1 Whoever assaults an_
employee of a correctional facility as defined in section 241021
subdivision 1; elause (6 while the employee is engaged in the
performance Of a duty imposed by law, policy or rule, and inflicts
demonstrable bodily harm, is guilty of a gross misdemeanor and
may be sentenced to imprisonment for not more than one year or to
payment of a fine of not more than $3,000, or both. As used in this
subdivision, “correctional - facility” has the meaning given it in 1n_
section 241.021, subdivision 1, paraglaph (5) and includes 1oc
jails, lockups, and other detention fa(:111t1es

Page 1, line 16 delete “Sectlon 1 1s “and insert “Sectlons 1and g
are” and ‘delete © applies” and ins: insert “apply”

Renumber the sections in gequence

Correct internal references

Amend the title accordiﬁgly‘

The motion prevailed aﬂd the amendment was adopted.

S. F. No. 2089, A bill for an act relating to crime; clarifying that
terroristic threats include those made indirectly; amending Minne-
sota Statutes 1988 section 609.713, subdivision 1.

The bill was read for the thlrd time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams Burger -~ Frederick. Himle ) Kelly
Anderson, G. Carlson, D, " Frerichs Hugoson . Kelso
Anderson, R. Carlson, L. Girard - Jacobs Kinkel .
Battaglia Carruthers Greenfield . Janezich Knickerbocker
Bauerly . Clark Gruenes Jaras Kostohryz
Begich Cooper Gutknecht Jefferson Krueger
Bennett Dauner * Hartle Jennings Lasley
Bertram Dawkins Hasskamp - Johnson, A, Lieder
Bishop Dempsey Haukoos .~ Johnson, R. Limmer

- Blatz : Dille - Hausman ~ Johnson, V. Long
Boo - Dorn Heap Kahn Lynch

Brown - Forsythe - Henry - - Kalis Macklin -



84th Day| WEDNESDAY, ArriL 4, 1990 12701

Marsh . Ogren Pelowski Sarna- Tompkins
MecDonald Qlsen, 5. . Peterson Schafer - Frimble
McEachern Olson, E. Poppenhagen - Scheid Tunheim
McGuire Olson, K. Price Schreiber Uphus
‘McPherson . Omann "Pugh Seaberg Valento
Milbert Onnen Quinn " Segal Vellenga -
Miller " Orenstein Redalen Simeneaun Wagenius
Morrison _ Osthoff . - Reding - Skoglund Waltman -
Munger . - Ostrom * Rest Solberg Weaver
Murphy "~ Otis " Rice _ Stanius Welle
Nelson, C. Ozment Richter Steensma Wenzel .
Nelson, K. Pappas Rodosovich Sviggum Williams
Neuenschwander Pauly Rukavina . Swenson Winter -
O’'Connor " Pellow : Runbeck Tjornhom Spk. Vanasek

The bill. was passed, as amended, and its title agreed to.

H.FE No. 2599 was reported to the House.

Slmoneau moved that H. ! No. 2599 be continued. on Special
Orders. The motion prevailed.

S. F. No. 1874 was reported to the House.

Carruthers moved that S. F. No. 1874 be continued on Special
Orders. The motion prevailed.

S. F. No. 2130 was reported to the House.

‘Skoglund moved to amend S. F. No, 2130, as follows:

Delete everything after the énaétihg clause and insert:

“Section 1. Minnesota Statutes 1988 section 72B 135, is amended
by addlng a subdivision to read:

Subd 4. [PROHIBITED PRACTICES I No public adjuster shall:

(1) pay money or give anythlng of value to a person in consider-
ation of a direct or indirect referraTof a client or potential cllent

(2) p_z money or glve anythmg of value to a person as. an
mducement to refer business or clients;

(3) rebate to a chent a part of a fee Emﬁed in an mploxmen
contract i

(4) initiate contact with a prospectlve clwnt between the hours of
8 pm. and 8 am.;
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(5) split the fee received or pay money to a person for services
rendered to a client unless the other person is also licensed as a
public adjuster, '

(6) have an interest directly or indirectly in a construction firm,
salvage firm, or appraisal firm. “Firm” includes a corporation,
partnership, association, or individual firm;

(7) solicit employment of a client in connection with a loss that is

the subject of an employment contract with another public adjuster;

(8) represent both an insurer and insured simultaneously; or

(9) advance money to a client pending the settlement of a loss

where the amount would be included in a final settlement.

Sec. 2. Minnesota Statutes 1988, section 72B.135, is amended by
adding a subdivision to read:

Subd. 5. [DISCLOSURES.] (a) A public adjuster shall disclose in
writing to the client any interest the public adjuster has in loss
proceeds other than those acquired by the public adjuster’s employ-
ment contract.

(b} A public adjuster in soliciting a client for employment shall
display a license and immediately inform the client that the
adjuster does not represent an insurance company Or insurance
company adjusting firm. The adjuster shall inform the client that
services are available for a fee to be %i_d by the client, and shall give

the client a card identifying the public adjuster and specifying the
fee charged by the public adjuster.

Sec. 3. Minnesota Statutes 1988, section 72B.135, is amended by
adding a subdivision to read:

Subd. 6. [RECORDS; CONTRACTS.] (a} A public adjuster shall
maintain an office that contains the records of all documents
pertaining to the settlement of the claim and files of all clients. The
records must be available for inspection by an authoerized examiner
or employee of the commerce department. The records will be kept
by the public adjuster for at least five years after the end of the
contracted employment period. - ‘

(b) An employment contract used by a public a‘djiister is valid only
if signed by an insured and the property owner of the property
involved, or an authorized agent or representative.”

The motion prevailed ahd the amendment was adopted.
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S. F. No. 2130, A bill for an act relating to insurance; regulating
the practices and record. keeping of, and disclosures by, public
adjusters; amending Mlnnesota Statutes 1988, sectlon 72B. 135, by
-adding subdlwswns ,

The bll] was read for the third time, as amended, and placed upon
its final passage. _

The’ questmn was taken on the passage of the bill and the roll was
called. There were 130 yeas and 0 nays as follows: _

Those who voted in the affirmative were:

Abrams - Girard Kostohryz Omann Schreiber .

Anderson, G. | Greenfield Krueger Onnen Seaberg
Anderson, B. ~ Gruenes Lasley Orenstein . Segal
Battaglia > Gutknecht . Lieder . Ostrom Simoneau
Bauerly " Hartle Limmer - Otis + Skoglund
Begich . = . Hasskamp Long Ozment Solberg
Bennett Haukeos : Lynch . Pappas Sparby
Bertram Haunsman Macklin " Paunly Stanius
Bishop Heap Marsh Pellow Steensma
Blatz Henry* MecDonald Pelowski Sviggum
Boo. - Himle - McEachern Peterson Swenson
Brown Hugoson McGuire Poppenhagen  Tjornhom
Burger Jacobs - - McPherson Price Tompkins -
- Carlson, D. - Janezich - Milbert _ Pugh Trimble
Carlson, L. Jaros Miller Quinn Tunheim
Carruthers = Jefferson Morrison Redalen Uphus
Clark dennings -, Munger Reding = .. Valento
Cooper Johnson, A. Murphy Rest " - Vellenga
Dauner Johnson, R. Nelson, C. Rice . Wagenius
Dawkins . dohnson, V. Nelson, K. Richter Waltman
Dempsey Kahn Neuenschwander Rodosovich Weaver
Dille Kalis O’Conner Rukavina Welle
Dorn Kelly O]gsl:;l Runbeck Wenzel
Forsythe Kelso Olsen, 5. Sarna Williams
Frederick Kinkel (Hson, E. Schafer Winter

Frerichs - chkerbocker ~ Olson, K. Scheid Spk. Vanasek

The bill was passed, as amended, and its title agfeed to.
H. F. No. 2458 was reported to the House.

Rukavina, Milbert, Pugh and Ozment offered an amendment to
H. F. No. 2458, the first engrossment. ‘

POINT OF ORDER

‘Reding raised a point of order pursuant to rule 3.9 that the
Rukavina et al amendment was not in order. Speaker pro tempore
Rodosovich ruled the point of order Well taken and the amendment
out of order.
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H. F. No. 2458, A bill for an act relating to hazardous materials;
dlrectmg the comimissionér of public safety to plan a system for'a
regional hazardous materials incident response program estabhsh-_
ing an advisory task foree. . o

The bill was read for the third time and placed upon its final
passage.

- The question was taken on the passége of 3the_b_ill and the rt;ll "was
called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

The bill was passed and its title agreed" to.

S. F. No. 2127 was reported to the House. -

Lasley moved to amend S F No 2127, as follows:

Abrams Greenfield Lasley Osthoff © Simoneau
Anderson, G. .~ Gruenes " Lieder - Ostrom -Skogilund .
Anderson, R. Gutknecht Limmer Otis -, Sotberg -
Battaglia Hartle - Long “ Ogzment - Sparby
Bauerly " Hasskamp -Lynch Pappas - Stanius
Begich Haukoos " Macklin Pauly Steensma
Bennett Hausman Marsh Pellow Sviggum
Bertram - Heap McDonald Pelowski Swenson
Bishop Henry McEachern Peterson . Tjornhom
Blatz Himile McGuire Poppenhagen Tompkins
Boo Hugoson McPherson Price Trimble
Brown Jacobs Milbert Pugh Tunheim
Burger Janezich Miller Quinn Uphus
Carlson, D. Jaros * Morrison ~ Redalen " Valento -
Carlson, L.’ Jefferson Munger Reding Vellenga
Carruthers Jennings - Murphy Rest Wagenius
Clark Johnson, A. - Nelsnn C. Rice Waltman

- Cooper Johnson, R. Nelsnn, K- Richter Weaver
Dauner Johnson, V. Neuenschwander Rodosovich Welle -
Dawkins Kahn O’'Connor Rukavina Wenzel
Dempsey Kalis Ogren Runbeck Williams
Dille Kelly Olsen, S. Sarna Winter ’
Dorn Kelso - Olson, E. Schafer Spk. Vanasek *
Forsythe Kinkel “ Olson, K. Scheid L
Frederick Knickerbocker . Omann Schreiber

Frerichs Kostohryz Onnen Seaberg

Girard Krueger Orenstein Segal

Page 2, line 10, after “commissiener” insert “of gzlcultur

Page 2, line 18, delete “place o_f_” and insert “conjunction with”

Page 2, line 19, after “walls” insert “along urban freewayé”

~

The motion prevailed and the amendment was adopted. .
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S F No. 2127 A bill for an act relating to forestry, 1mplement1ng.

a statewide program to encourage maintenance and expansion of

community and urban forests; assigning responsibilities to various
state agencies and munl(:lpahtles proposmg codmg for new law in

Minnesota Statutes, chapter 17. '

The bill was read for the third t1me as amended and placed upon.
1ts final passage. ‘ ‘

The question was taken on the passage of the bill and the roll was
called. There were 129 yeas and 0 nays as follows

Those who voted in the afﬁrmatlve were:

‘Abrams . Girard Kostohryz. Onnen ' .Schre1'ber

Anderson, G. Greenfield Krueger Orenstein Segal
Anderson, R..  Gruenes Lasley - Osthoff i Simoneau
© . Battaglia - Gutknecht Lieder Ostrom : Skoglund

Bauerly . Hartle .~ Limmer - Otis . Solberg
Begich ~ Hasskamp Lynch Ozment Sparby
Bennett ~ Haukoos Macklin Pappas Stanius
Bertram Hausman Marsh ) Pauly Steensma
“Bishop " Heap . McDonald .© = Pellow Sviggum
Blatz ' Henry -. ‘McEachern . Pelowski Swenson |
Boo " Himle MecGuire Peterson Tjornhom
Brown Hugoson McPherson Poppenhagen Tompkins
Burger Jacobs " - Milbert Price - Trimble

. Carlson, D. . . Janezich . Miller ) Pugh Tunheim
Carlson, L. JJaros . © ~ Morrison Quinn Uphus
Carruthers . Jefferson Munger Redalen Valento
Clark 7 Jennings - Murphy ‘Reding Vellenga
Cooper . Johnson, A.~  Nelson, C. " Rest .. Wagenius
Dauner Johnson, R. . Nelson, K.~ Rice. : Waltman

. Dawkins " Johnson, V. Neuenschwander Richter Weaver
Dempsey Kahn O’Connor Rodosovich Welle
Dille . Kalig ~Ogren’ Rukavina . Wenzel
Dorn- - Kelly - Olsen, S. . Runbeck Williams
Forsythe - Kelso Olson, E. Sarna - ‘Winter
Frederick Kinkel Olson, K. Schafer Spk. Vanasek
Frerichs ) chkerbocker Omann . Scheld

The bill was passed as amended and its title agreed to.
The Speaker resumed the Chair.
~ H. F. No. 173 was reported to the House. |

Sv1ggum moved that H. F. No. 173 be re—referred to the Committee
on Approprlatlons o

~ A roll call was requested and properly seconded.
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~ The question was taken on the Sviggum motion and the roll was
called. There were 55 yeas and 74 nays as follows:

Those who voted in the aﬁirmaj:ive were:

Abrams Frerichs Johnson, V. Olsen, S. Schreiber
Bennett Girard . _ Knickerbocker  Omann Seaberg
Bishop . Gruenes Limmer Onnen Stanius
Blatz Gutknecht Lynch Ozment Sviggum
Boo Hartle Macklin Pauly Swenson
Burger Haukoos Marsh Pellow Tjornhom
Carlson, D. Heap .. McDonald Poppenthagen .. Tompkins
Dempsey Henry McPherson dge : Uphus
Dille Himle Miller Richter - Valento
Forsythe Hugoson Morrison Runbeck’ Waltman
Frederick - Jennings " Neuenschwander Schafer Weaver

Those who voted in the negative were:

Anderson, G. ' Hasskamp Lieder - Ostrom Simonean
Anderson, R. Hausman Long . Otis Skoglund
Battaglia Jacobs McEachern Pelowski Solberg
Bauerly Janezich McGuire Peterson Sparby
Begich Jaros Milbert " Price Steensma
Bertram Jefferson Munger Pugh Trimble
Brown Johnson, A. Murphy Quinn Tunheim
Carlson, L. = Johnson, R. Nelson, C. Reding Vellenga
Carruthers Kalis " Nelson, K. Rest Wagenius
Clark Relly Q'Connor Rice Welle
Cooper Kelso - Ogren Rodosovich Wenzel
Dauner Kinkel Olson, E. Rukavina Williams
Dawkins Kostohryz Olson, K. Sarna Winter
Dorn Krueger . Orenstein Scheid Spk. Vanasek
Greenfield - Lasley Osthoff Segal )

The motion did not prevail.

Sviggum moved to amend H.F. No. 173, the second eng‘rossment
as follows:

Page 1, line 14, delete “or”
Page 1, line 16, after “cheese” insert “; or

(3) inform a customer, upon request, ‘which foods served by the
restaurant or - retailer contain artificial cheese”

A roll call was requested and preperly seconded.

‘The question was taken on the Sviggum amendment and the roll
was called. There were 56 yeas and 67 nays as follows:
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Those who voted in the afﬁrmatlve were:

Abrams
Anderson, G.
Bennett
Bishop
Blatz

Boo
Burger
Carlson, D.
Dempsey
Dille
Dorn
Forsythe

Those who'

Anderson, R.
Battaglia
Bauerly
Begich
Bertram
Brown -
Carlson, L.
Carruthers
Clark
Cooper
Dauner
Dawking
Greenfield
Hasskamp

Frederick
Frerichs
Girard
Gruenes
Gutknecht
Hartle -
Haukoos
Heap

. Henry

Himle
Hugoson
Jennings

voted in the negative were:

Hausman
Jacobs
Janezich
Jaros
Jefferson

Johnson, A.
Kahn

Kalis
Kelly
Eelso
Kinkel
Kostohryz
Krueger
Lieder

Johnson,

Knickerbocker .
- Limmer

Lynch
Macklin
Marsh
McDonald

. McPherson

Miller
Morrison

Omann
Onnen -
QOzment
Pauly
Pellow
Poppenhagen
alen
Richter

Runbeck

Schafer

Neuenschwander Schreiber

Olsen, 5.

McEachern
McGuire
Munger
Murphy
Nelson, C.
(¥Connor

8%? E

Olson, K.
Orenstein
Ostrom
Otis
Pappas

Pelowski

Seaberg

Peterson
rice

' Rodosowch

Rukavina
Sarna
Segal
Simoneau
Skoglund
Solberg
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Stanins
Sviggum
Swenson
Tjornhom
Tompkins

Waltman

. Weaver

Sparby
Steensma

- Trimble

Tunheim
Vellenga
Wagenius.
Welle
Wenzel
Williams
Winter

-Spk. Vanasek -

The motion did not prevail and the amendment was not adopted.

H. F. No. 173, A bill for an act relating to agriéulture; providing
customer information when artificial cheese is used in certain foods;
proposing coding for new law in Minnesota Statutes, chapter 31.

The bill was read for the third time and placed upon its final

-passage.

The questmn was taken on the passage of the bill and the roll was

called. There were 83 yeas and 48 nays as follows: -

Those who votéd in the affirmative were:

Anderson, G.
Anderson, R
Battaglia
Bauerly
Begich
Bertram
Brown
Carlson, D.
Carlson, L.
Carruthers
Clark
Cooper
Dauner

Dawking
Dille
Greenfield
Gruenes

- Hasskamp

Hausman
Jacobs
Janezich
Jaros
Jefferson

- Johnson, A, .
Johnson, R.

Johnson A'A

Kahn
Kalis
Eelly
Kelso
Kinkel

. Kostohryz

Krueger
Lieder "
Long -
McEachern
McGuire .
Milbert -
Munger

Murphy
Nelson, C.
Nelson, K.
O’'Connor -
Ogren
Olson, E.
Olson, K.
Omann
Orenstein
Osthoff’

‘Ostrom

Otis
Ozment

Pappas
Pelowski
Peterson
Price
Pugh
Quinn
Reding
Rest

Rice
Rodosovich
Rukavina
Sarna
Schafer
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Scheid Solberg . Trimble - . Wagenius Winter

Segal . Sparby Tunheim Welle Spk. Vanasek
Simoneau Steensma Uphus © - Wenzel

Skoglund - Tompkinsl . . Vellenga . Williams
Those who voted in the negative were:

Abrams Frerichs Knickerbocker  Neuenschwander Seaberg

Bennett © Girard " Lasley Olsen, S. Stanius
‘Bishop Gutknecht - Limmer Onnen -+ Sviggum
Blatz Hartle Lymch ‘Pauly Swenson
Boo Haukoos *. Macklin Pellow “Tjornhom
Burger Heap Marsh Poppenhagen:  Valenio
Dempsey Henry McDonald Redalen - Waltman
Dorn Him!le McPherson Richter Weaver
Forsythe Hugoson Miller Runbeck

Frederick Jennings Morrison .~ . Schreiber
The bill was passed and its title ag‘r_e(;d to.

Krueger moved that the remaining bills on Spec1al Orders for
today be continued. The motion prevailed.

GENERAL ORDERS

Krueger moved that the bills on General Orders for today be
continued. The motion prevailed.

ANNOUNCEMENT BY THE SPEAKER

The Speaker announced the appointment of the following mem-
bers of the House to a Conference Committee on S. F. No. 2421:

Scheid, Otis and Abrams. "

MOTIONS AND RESOLUTIONS

2

Osthoff moved that the name of Qumn- be stricken and thé names
of Scheid, Milbert, Jacobs and Abrams be added as authors on H. F.
No. 2770. The motion prevalled

Kahn moved that H F. No. 2338 be returned to 1ts author. The
motion prevailed. '
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7 ADJOURNMENTV

Krueger moved that when the House adjourns today it adjourn
until 1:00 p.m.; Thursday, April 5, 1990. The motion prevailed.

Krueger moved that the House adjourn. The motion prevailed, and
the Speaker declared the House stands adjourned until 1:00 p.m.,
Thursday, April 5, 1990 .

EDWARD A BURDICK Chlef Clerk, House of Representatlves
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