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STATE OF MINNESOTA 

SEVENTY-SIXTH SESSION -1990 

EIGHTIETH DAY 

SAINT PAUL, MINNESOTA, THURSDAY, MARCH 29, 1990 

The House of Representatives convened at 12:00 noon and was 
called to order by Robert E. Vanasek, Speaker of the House. 

Prayer was offered by Pastor Joe Schulafick, United Lutheran 
Church, Frost, Minnesota; 

The roll was called and the following members were present: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson; L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kally 
Kelso' 
Kinkel 
Knickerbocker 
Kostohryz 

A quorum was present. 

Krueger Onnen 
Lasley Orenstein 
Lieder Osthoff 
Limmer OstroID 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pu~h 
Miller Qumn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C, Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 

. Q:Co.nnor Rukavina 
Ogren Runbeck 
Olsen, 'S. Sarna 
Olson, E. Schafer 
Olson, K. St;heid 
Oma.nn SChreiber 

Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum. 
Swenson' 
'!'jornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Val~nto 
Vellenga 
Wageni,us 
Waltman 
Weaver 
WeIle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Henry moved that further reading of the Journal be dispensed 
with and that the Journal be approved as corrected by the Chief 
Clerk. The motion prevailed. 
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REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 2545 
and 2200 and S. F. Nos. 1758, 2493, 1874, 2433, 354 and 2012 have 
been placed in the members' files. 

S. F. No. 354 and H. F. No. 596, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Rest moved that S. F. No. 354 be substituted for H. F. No. 596 and 
that the House File be indefinitely postponed. The motion prevailed. 

S. F. No. 1874 and H. F. No. 1836, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Carruthers moved that the rules be so far suspended that S. F. No,. 
1874 be.substituted for H. F. No. 1836 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2012 and H. F. No. 2087, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Olson, E., moved that S. F. No. 2012 be substituted for H. F. No. 
2087 and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 2433 and H. F. No. 2614, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Lieder moved that the rules be so far suspended that S. F. No. 2433 
be substituted for H. F. No. 2614 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2493 and H. F. No. 2589, which had been referred to the 
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Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. . . 

SUSPENSION OF RULES 

Lynch moved that the rules be so far suspended that S. F. No. 2493 
be substituted for H. F. No. 2589 and that the House File be 
indefinitely postponed. The motion prevailed. 

REPORTS OF STANDING COMMITTEES 

Ogren from the Committee on Taxes to which was referred: 

H. F. No. 2007, A bill for an act relating to environment and 
natural resources; amending provisions relating to water manage
ment organizations; providing legislative commission oversight of 
the metropolitan water management act; providing for appointment 
of metropolitan watershed district managers from residents within 
the district; authorizing management and financing of drainage 
systems under certain laws; exempting certain water planning and 
implementation costs in the metropolitan area from levy limits; 
clarifying water management purposes; authorizing counties to 
remove watershed district managers for just cause; authorizing a 
technical advisory committee; requiring watershed management 
organizations to prepare newsletters, annual reports, and audits; 
providing for preparation of watershed plans and implementation of 
plans; providing penalties for not implementing plans; authorizing 
and directing the board of water and soil resources to adopt rules; 
providing for appeal of plan failures; providing for requests for 
proposals for certain services; authorizing accumulation of levy 
proceeds; authorizing establishment of a special tax district in 
certain areas; appropriating money; requiring a draining system 
report; amending Minnesota Statutes 1988, sections 110B.28; 
110B.30; 112.42, subdivision 3; 473.875; 473.876, by adding a 
subdivision; 473.877, subdivision 1; 473.878, subdivisions 1, la, 2, 3, 
4, 8, and by adding subdivisions; 473.879, subdivision 2; 473.881; 
473.882, subdivision 1; and 473.883, subdivisions 3 and 7; Minne
sota Statutes 1989 Supplement, section 473.883, subdivision 6; 
Minnesota Statutes Second 1989 Supplement, section 275.50, sub
division 5; proposing coding for new law in Minnesota Statutes, 
chapters 112 and 473. 

Reported the same back with the following amendments: 

:page 2, line 32, strike", or if' 

Page 2, line 33, strike everything before the comma 
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Page 3, line 1, delete ,"may" and insert "shall" 

Pages 4 to 9, delete sectio!, 5 

Page 21, line 9, delete "15" and insert "14" 

Page 22, delete lines 21 to 26 

Page 24, line 23, delete "2" and insert "f' 

Page 24, line 28, delete "2 to 29" and insert "§. to 28" 

Page 24, after line 32, insert: 

"Sec 31. [EFFECTIVE DATE.J 

Section 9, subdivisions ~ and 4, and section 19, are effective July 
1, 1992." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 9, delete everything after the semicolon 

. Page 1, delete line 10 

Page 1, line 11, delete everything before "clarifying" , 

Page 1, line 23, delete everything after the semicolon 

Page 1, line' 24, delete Hdistrict in certain areas;" 

Page-I, line 29, ,after "4," insert "6," 

Page 1, line 33, delete everything after the semicolon 

Page 1, line 34, delete everything before "proposing" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 
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Osthoff from. the Committee on Financial Institutions and. Hous-
ing to which was referred: . . 

H. F. No. 2770; A bill for an actrelating to financial institutions; 
establishing· a system for the evaluation and rating of community 
reinvestment by depository financial institutions owned by inter
state bank holding companies; providing uniformity with federal 
financial institutions regulatory practices; regulating public disclo
sure of uniform rating; amending Minnesota Statutes 1988, sections 
48.9<!, by adding a subdivision; 48.93,. subdivision 3; and 48.97, 
subdivision 1; proposing coding for new law in Minnesota Statutes, 
chapter 47; repealing Minnesota Statutes 1988, section 48.99. 

Report~d the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

''ARTICLE 1 

Section l. [47.80] [DEFINITIONS.l 

. Subdivision l. [SCOPE.] For purposes of sections 1 to,8, the terms 
defined in this section have the meanings given them. 

Subd. 2. [FINANCIAL INSTITUTION.] "Financial institution" 
means banks, savings associations, savings banks, and trust com
panies with banking powers that are owned gy an interstate holding 
com-pany. 

Subd. 3. [REINVESTMENT.] 'iReinvest;"'ent" includes activities 
coilSlStent with the purposes of the Community Reinvestment Act of 
1977, United States Code, title 12, parts 2901 et. seq., and the 
reciprocal interstate bantUng act in sections 48.90 to 48.99l. 

. Subd. 4. [INTERSTATE HOLDING COMPANY.] "Interstate hold
!..!!g ----company" means (3) an "interstate bank holdin~ company" as 
defined in Section 48.92,subdivision 9, claUSes (a) an (b); and (b) a 
savings and loan holding company that has engagedin any of1h" 
transactions authorized in section 51A.58 and directly or indirectly 
owns an entity affected !ii or involved in such transaction. 

Sec. 2. [47.81] [WRITTEN COMMUNITY REINVESTMENT 
EVALUATION REQUIRED.] 

Subdivision!: [EXAMINATION.] Upon the conclusion of each 
examination of a financial institution pursuant to section 46.04, the 
commissionershall ~repare !! written evaluation of the '"1iiiaiiCIaI 
institution's record 0' meeting the needs of its entire community, 
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including low- and moderate-income neighborhoods and develop-
mental loans and developmental investments. --

Subd. 2. [PUBLIC· AND CONFIDENTIAL SECTIONS.] Each 
wrrtten evaluation required under subdivision 1 must have a public 
section and a confidential section. . 

Sec. 3. [47.82] [EVALUATION RATING SYSTEM.] 

The public section of the written evaluation required ~ section 2 
must: .. 

(1) state the commissioner's conclusions for each assessment 
factor;--

(2) discuss the facts supporting the, conclusions; and 

(3) contain the financial institution's rating and ~ statement 
describing the basis for t):te ratmg. 

Sec. 4. [47.83] [FOUR-TIERED DESCRIPTIVE RATING SYS
TEM.] 

Subdivision 1. [ASSIGNED RATING.] The financial institution's' 
:;ating referred to in section 47.82, clause (3), must be one of the 
oUowing: . , 

(1) outstanding record of meeting community credit needs; 

(2) satisfactory record of meeting community credit needs; 

(3) needs to improve record ·of meeting community credit needs; or 

(4) substantial noncompliance in meeting community credit 
needs. 

Subd. 2. [PUBLIC RATING DISCLOSED.] The ratinFcs based on 
exarrunations on and after July 1, 1990, must be discosed to the 
public. 

Sec. 5. [47.84] [CONFIDENTIAL SECTION OF WRITTEN EVAL
UATION REPORT.] 

Subdivision 1. [PRIVACY OF NAMED INDIVIDUALS.] The con
fidential section of the written evaluation must contain arrrefer
ences that ideiftify ~ customer of the financral institution, an 
em:proyee or 0 lcer of the financiaITnstitution, or a person or 
organization that has provided information in confidence to ~ 
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federal depository institution's regulatory agency or the department 
of commerce. 

Subd. 2 .. [TOPICS NOT SUITABLE FOR DISCLOSURE.] The 
coiiliOeiitTaI section must also contain all statements obtained or 
made ~ the federalTej)osTtOry instItution's regulatory agency or 
aepartment of commerce In the course of an examination which, in 
the judgment of the commissWner, are too sensitive or speculative in 
nature to be disClose<! to the pubhc . 

. Subd. 3. [DISCLOSURE TO FINANCIAL INSTITUTION.] The 
entire conndential section must be disclosed to the financial insti-
ftitioil. . - -

Subd. 4. [EXEMPTION.] Treatment of information as confidential 
or pl-bliCIor pU)1Thses of this sectIOn .is exel1lJ?t from sect~on 46.07, 
sub IVISIon 2,. to D extent that sectIon conflICts WIth thIS act. 

Sec. 6. [APPLICATION TO RECIPROCAL INTERSTATE BANK-
ING ACT.] . . . 

. The system of evaluation and uniform ra~ing of financial institu
tions provIdeifl'or in this act supersedes t e reporting and rating 
SYstem regmreiI'fu: -semon 48:97, subdlVlSloii.S 2, 3, and 4. . 

Sec. 7. Minnesota Statutes 1988, section 48.93, subdivision 3, is 
amended to read: 

Subd. 3. [CRITERIA FOR APPROVAL.] Except as otherwise 
provided by rule of the department, an application filed pursuant to 
subdivision 1 mustcontajn the fOllowing information: 

(1) the identity, personal history, business background, and expe
rience of each person by whom or on whose. behalf the acquisition is 
to be made, including the person's material business activities and 
affiliations during the past five years, and a description of any 
material pending legal or administrative proceedings in which the 
person is a party and any criminal indictment or conviction of that 
person by a state or federal court; . 

(2) a statement of the assets and liabilities of each person by whom 
or on whose behalf the acquisition is to be made, as of the end of the 
fiscal year for each of the five years immediately preceding the date 
of the notice, together with related statements of income, sources, 
and application of funds for each of the fiscal years then concluded, 
all prepared in accordance with generally ·accepted accounting 
principles consistently applied, and an interim statement of the 
assets and liabilities for each person, together with related state
ments of income, source, and application of funds as of a date not 
more than 90 days prior to the date of the filing of the notice; 
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(3) the terms, and conditions of the proposed acquisition and the 
manner in which the acquisition is to be made; 

(4) the identity, source, and amount of the funds or other consid
eration to be used in making the acquisition, and if any part ofthese 
funds or other consideration has been or is to be borrowed or 
otherwise obtained for the purpose of making the' acquisition, a 
description of thetrapsaction, the names of the parties, and any 
arrangements, agreelllents, Or understandings with those persons;, 

(5) any plans or pr,oI'osals which an acquiring party making the 
acquisition may have to liquidate the bank, to sell its assets or 
merge it, or make any other major change in its business or 
corporate structure or management; 

(6) the identification orany person employed, retained, or to be 
compensated by the acquiring party, or by any person on the 
acquiring party's behalf, to make solicitations or recommendations 
to stockholders for the purpose of assisting in the acquisition, and a 
brief description of the terms of the employment, retainer, or 
arrangement for compensation; 

(7) copies of all invitations, tenders, or advertisements making 
tender offers to stockholders for purchase of their stock to be used in 
connection with the proposed acquisition; 

(B) a statement of how the acquisition will bring "net new funds" 
to Minnesota. The description of net new funds must be filed with 

, the application aftd a ...... ally theFe"fteF stating the amount of 
capital funds, including the increase in equity capital that will. 
result from the acquisition or establishment of a bank. The level of 
total equity capital must exceed $3,000,000 for a new chartered 
bank and $1,000,000 for an acquired bank. The description must 
state the net increase in loanable funds expressed as an increase in 
the total loan to asset ratio of Minnesota loans and assets. The 
statement must also include ,,: discussion of initial capital invest
ments, loan policy, investment policy, dividend policy, and the 
general plan of busineSs, including the full range of consumer and 
business services which will be offered; and 

(9) any additional relevant information in the form the commis
sioner requires by rule Or by specific request in connection with any 
particular notice. 

Sec. B. [APPLICATION.] 

Sections ! to 'J.. ~ ~tQo ,!i!~~~;!2!!!!! of financial institutions 
begun on and after ~ 
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ARTICLE 2 

Section 1. [46.047][DEFINITIONS.] . 

Subdivision 1. [WORDS, TERMS, AND PHRASES.] For the 
purposes of sections 1 and;' the terms defined in this sectiOilhave 
the meanings giaeff them, urness the language or context clearlY 
maicates that!! i erent meanmg ~ntended. 

Subd.2. [BANKING INSTITUTION.] The term "banking institu
tion" means !!. bank trust 'company, bank and trust company, 
mutuaTSaVlngs blink: or thrift institution;tlia:t is organized under 
the laws of this state. '. . . 

Sec. 2. [46.048] [NOTICE OF PROPOSED ACQUISITION.] 
'. . 

'. Subdivision i. [REQUIREMENT.] Whenever !! ch~nge in the 
outstanding vottg stock of !! banking mstltutiop. will reSult in 
control·or in !! c ange in the control of the banking :institution, tile 
ptrslin acquiring contrOf Oi'tIie banklnf institution shall file notice 
Q... ~ proposed acquisition of contro with. the commissioner of 
commerce at least 60 days before the actualeIrective date <;lfthe 
change. As used in this section, the term "COi1irol" means the power 
to directly or indirectly direct or cause the ihrectlonortlie mana~e
ment or poliCies of the DiiiiKlng iiiStitutIOn. !! change in owners ip 
of capital stock that would result in direct or indirect ownership fu: 
!! stockholderOr an. amITated group of stockholders of less .. than 25 
p';rcent o( the outstanding capital stock !!< not consiUereaa cnanCe 
of controLli there IS l{'!Y doubt as to whether a change m. t e 
Outstanding-yoJmg stOc IssliIllcfeiit to result in control or to efIeCt 
!! change. in t e control, the. ~ Sliall be res~lv~d in favor .of 
reportmg the ffictsto the commiSSIOner. The commiSSIOner s1ia1luse 
the criteria estabTI811edfu: the FinancialTnStitution Re~lat0E? and 
Interest Rate Control Actor 1987, United States Co e, tit e 12, 
sectIOn 18f7(j), andthereguTaiWiiS adopted .under it, when revieW: 
i!!g the acquisition. '. . . . 

Subd. ~ [CONTENTS.] The notice r~uired gy subdivision! must 
contain the following information to t e extent that !! ~ known fu: .. 
the person making the notice: (1) the num~ shares mvolved; (2) 
the names of the sellers or. transferors' (3) tnenames of tne 
jiUrcnasers ortransferees; (4) the names oftneoenefiCial owners IT 
the shares are re~stered m anotlier name; ana (5) the total number 
iirsharesowned Er the sellers or transferors,the purchasers, or. 
tran:srerees,and the benel1c1aTOwrters both immedlately before ana. 
after the. transaction. In addition, the notice must contiilnOther 
liifOrmation as may be available to Inform the commissioner of the 
effect of the transaction upon control of the banking instHiltloil 
whose sto&is involved. . 

, ,." , 0' 
Subd. 3. [BACK(}ROUNDCHECKS.] .Ill addition to any other 
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information the commissioner may be able to obtain pursuant 'to 
sectIon 13.82, the Minnesota bureau of criminal apprehension thaIT; 
upon the commissioner's request, provide fingerprint and ack
ground checks on all persons named in the notice required !iY 
subdivision 2. ' 

ARTICLE 3 

Section 1. Minnesota Statutes 1988,section 47.61, is amended by 
adding a subdivision to read: 

Subd. 4a. "Minnesota transmission facilit~" means (1) a transmis
siOilTaCihly which is owned or controUea iii financiruinstitutions 
located in Minnesota; (2) a transmission facility owned or controlled 
~ !'. bank holding company or savings and loan hoIdllig company if , 
domicrrea or headquartered in Minnesota;, or (3) a transmission 
fac,lity estaolished in Minnesota and afproveiIb..x the commissioner 
under sectlOn 47.65, subdivision 1, as 0 the effectiveuate of this act. 

Sec. 2. Minnesota Statutes 1988, section 47.65, is amended by 
adding a subdivision to read: 

Subd. 1a. A Minnesota transmission facility which is used ~ or 
made available !Q,. any other Minnesota transmission faCffity must 
be made availahle on fair, equitable, and nondiscriminatory terms 
to all other Minnesota transm,ssion facilities ~ request of such 
'Minnesota transmission facility. Such person requesting use' of !! 
Mmnesota transmission facility shall be permitted its use only if the 
persob:nforms to reasonable technical operating stanaards whlcli 
have ---..!! establlslied!iY the Minnesota transmission facility. 

The charfJes required to be, paid to any Minnesota transmission 
facility shal be related to the costs of establishing, operating, and 
maintaining such facility pluS a reasonable return on those costs to 
the owner of the facility ana may provide for amortization or 
development costs and capital expenditures over a reasonable period 
of tIme; /i,rovi!JeifSuch charges as may be ser;rately determined and 
establis ed from time to time ~eacli innesota transmission 
tacdityare fair, eq1iJfabIe, and nondlSCrlIDlnatOry." 

Delete the title and insert: 

''A bill for an act relating to financial institutions; establishing a 
system for the evaluation and rating of community reinvestment by 
depository financial institutions owned by interstate holding com" 
panies; providing uniformity with federal financial institIltions 
regulatory practices; regulating public disclosure of uniform:' rating; 
requiring notice to the commissioner of proposed acquisitions of 
control; regulating Minnesota transmission facilities; allowing 
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equal access by other transmission facilities; amending Minnesota 
Statutes 1988, sections 47.61, by adding a subdivision; 47.65, by 
adding a subdivision; and 48.93, subdivision 3; proposing coding for 
new law in Minnesota Statutes, chapters 46 and 47." 

With the recommendation that when so amended the bill pass . 

. The report was adopted. 

Qgren from the Comniittee· on Taxes to which was referred: 

H. F. No. 2786, A bill for an act relating to the environment; 
providing for the management and cleanup of tax-forfeited lands; 
requiring a report by the pollution control agency; amending Min
nesota Statutes 1988, sections 115B.02, subdivision 11; 115B.03, by 
adding a subdivision; 115C.02, subdivision 8; 115C.021, by adding a 
imbdivisi()ll; 116.49, by adding a subdivision; and 282.08; proposing. 
coding for new law in.Minnesota Statutes, chapter 282. 

Reported the same back with the recommendation that the bill 
pass. 

The report 'fas adopted. 

Ogren from the Committee on Taxes to which was referred: 

S. F. ·No. 488, A bill for an act relating to public employment; 
defining equitable compensation relationships; requiring an imple
.mentation report; providing for review of plans; providing for ap
peals from. decisions of the commissioner of employee relations; 
requiring the commissioner to report. to the legislature; amending 
Minnesota Statutes 1988, sections 471.991, subdivision 5;471.992, 
subdivisions 1, 2, and by adding a subdivision; 471.994; 471.998, by 
adding a subdivision; 471.9981, subdivision 6, and by adding subdi
visions; and 471.999; Minnesota Statutes 1989 Supplement, section 
485.018, subdivision 7; repealing Minnesota Statutes1988, sectioris 
471.992, subdivision 3; 471.995; 471.996; 471.9975; and 471.9981, 
subdivisions 2 to 5. 

Reported the same back with the following amendments: 

djelete everything after the enacting clause arid insert: . 

"Section 1. Minnesota Statutes 1988, section 471.991, subdivision 
5, is amended to read: 

Subd. 5. [EQUITABLE COMPENSATION RELATIONSHIP.] "Eq
uitablecompensation relationship" means that 3. pFimIH'Y eeRsi<ieF 
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atien in negetiating, establishing,' rees_ending, aBfI aj3j3Feying 
tetal the compensation for female-dominated classes is not consis
tently below the compeiiSation for' male-dominated classes of com" 
parable work value in relatienslHf, te,atReF em"I,,),ee tie"itieBs, as , 
determined under section 471.994, within the political subdivisIon. 

Sec. 2. Minnesota Statutes 1988, section 471.992, subdivision 1, is, 
amended to read: 

, Subdivision 1. [ESTABLiSHMENT.] Subject to sections 179A.Ol 
to 179A.25 and sections 177.41 to 177.44 but notWithstanding any 
other law tOTIie contrary, everyI>oIitical,subdivision of this state 
shall establish equitable compensation 'relationshipsbetween fe
male-dominated, male'dominated, and balanced classes of employ
ees in order to eliminate sex-based wage disparities ,in public 
employment in this state. A primary consideration in negotiating, 
establishing, reC01JlIlleruung, and approvinf com'pensation is com-_ 
parable' work value in relatlollship to ot er employee positions 
within the political subdivision. ' , ',' ," 

Sec. 3. Minnesota Statutes 1988, section 471.994,is amended to 
read: 

471.994 [JOB EVALUATION SYSTEM.] 

Every political subdivision shall use a job evaluation system in 
order to determine the comp!lrable work value of the work per
formed ~ each class of its employees. The system must be mam
tajneda,;,dupiIated to account for new empfo,yee cIaSses arid any 
changes m factors aflectmg the comparable 'work value of eXIstmg 
classes. Apolitical sUbdivision that substantially modifIes its jQ!>. 
evaluation system or addts !!, new system shall notify the commis
sioner. The political sub ivision may use the systemoiSOme other 
public employer in the state. Each political subdivision shall meet 
and confer with the exclusive representatives of their employees on 
the development or selection of a job evaluation system. 

Sec. 4. M.innesota'Statutes 1988, section 471.998, is amended by 
ad<J.ing a subdivision to read: . 

Subd. 0. [PUBLIC DATA.] The report required ~ subdivision 1 is 
public data governed ~ chapter 13. " .. 

Sec. 5. Minnesota Statutes 1988, section471.9981, is amended by 
adding a subdivision to read: 

Subd. 5a. [IMPLEMENTATION REPORT.] ~ January 31, 1992, 
each political subdivision shall submit to the commisslOner an 
1miiIementation report that includes the following inforIhation as of 
December 31, 1991:, 
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(1) ~ list of all ~ classes in the political subdivision; 

(2) the' nu';'be~ ~fe;'ployees' in each class; 

(3) the number offemale employees in each -class; 

11531 

(4) an identification of each class as male-dominated" female
donunated, or balanced as dellned in, section 471.991; 

(5) the comparable work value of each Class as determined by the 
~ evaluation used ~ the subdivision in accordance with section 
471.994; , 

(6) the minimum and maximum salary for each class, if salary 
ranges have been estalilishea; and the amount of time in employ
ment required to qualifY .for the maximum; 

(7) any additional cash -compensation, such as bonuses or lump-
sum payments, paid to the members of ~'class; and" ' 

(8) any other information requested !?r the, comffiissioner. ' 

If a subdivision fails to submit ~ report, the commissioner shall 
0ill the subdivision not i~ coml}1iance with ~division 6 and shall 
Impose the penalty prescnbed .2. that SUbdIVISIOn. c 

Sec. 6. Minnesota Statutes 1988, section 471.9981, is amended by 
adding a subdivision to read: ' 

Subd. 5b. [PUBLICDATAJ The implementation report required 
~ Subdivision 5a is public data governed ~ chapter 13. " , 

, ' 

Sec. 7. Minnesota Statutes 1988, section 471.9981, subdivision 6, 
is amended to read:' , , 

Subd. 6. [PENALTY FOR FAILURE TO IMPLEMENT PLAN .)If 
(a) The commissioner of employee relations HruIs;, aftep natiee aHd 
eaasaltatisa wah a shall review the implementation report submit
ted ~ !' governmental subdivision, that it has failed to ,mfllemeHt 
its!'ffiftfeF i"'fllemeHtiHg to detennine'whether the subdivision has 
established equitable compensation relationships, as required ~ 
section 471.992, subdivision.h by December 31, 1991, or the later 
date approved by the commissioner. The commissioner shall notify a 
subdivision found to have achieved compliance with,section 471.992, 
subdivision 1. , ' , , " " " 

(b) If the commissioner finds that the subdivision is not in 
coffiplliinceoased on the informiiiiOiiCOnwned in the imprementa
tion report red by .section ,~ the commissioner shall notify the 
SU1JdivisioIi 0 the basis for the fiiidIng. The noti,ce shall,include-a 
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detailed description of the the finding, specific recom-

r!elnld!e!dDalctlilon~sitlo~ac!CliiI·!e!v!e~I~~~I!a~nd an estimated cost of 
with the finding, itsnalI 

speemed time PJiriOd m 
support of ItS claim t at!! Is 
consider aITeast theTollow

recoilslOering whetl1er the sUiJdlV1slon 

(1) recruitment difficulties; 

(2) retention difficulties; 

(3) recent arbitration awards that are inconsistent with equitable 
compensation relationships; and' .' 

(4) information that can demonstrate a good-faith effort to achieve 
compliance and continued I(ro~ess toward compliance, .Includmg 
any constraints the subdivislon1tces. 

The subdivision shall also present a Illan for achieving compliance 
and !Ie date for adOffiOnal review ~ ~ commissioner. 

(c) If the subdivision does not make. the changes to achieve 
compllance within !Ie reasOnaOletlme set ~ the commiSSIoner, the 
commissioner shal! 'doti(Y the sulidlvision and the commissioner of 
revenue that the sub iVlsiODls subject to a five percent reduction in 
the aid that would otherwise be payable to that governmental 
subdivision under section 124A.23, 273.1398, or sections 477 A.Oll 
to 477A.0142 or to ~ fine of $100 ~ day, whichever ~ ~eatest. The 
commissioner otrevenue slUi1l enforce the penalty eginning in. 
calendar year 1992 ShaU ~lIeed Iii {We llepceBt; IlPsv-iileil that 
the redlletisB iB aid sRall ~ i& or in the first calendar year 
beginning after the date for implementation .of the plan of a 
governmental subdivision for which the commissioner of employee 
relations has approved an implementation date later than December 
31,1991. However, the commissioner of revenue shall not enforce a 
!iftlalty until after the end of the first regular Ieinslatlve sessIOn 

r a report l~tiii1heSUbdlvision as not in 'comphance has been 
Subiititted to t e egfsi3.ture under secuon471.999. The pe~ 
remains in eflea until the sUbdIvISIOn achieves compllance. TEi 
commissioner of eriijiIOyee relations may waive suspend the penalty 
upon making a finding that the failure to implement Was attribut
able to circumstances beyond the control" of the governmental 
subdivision or to severe hardship, or that noncom£liance results 
from factors unrelated to the sex onlle members ominating the 
iil'feCted classes and that the suOdlvTsWnis taking substantial steps 
to achieve compTIiiiice to tile l'xtl'nt possiOle. 

Sec. 8. Minnesota Statutes 1988,sectioIl471.9981, is amended by 
adding a subdivision to read:' . , 



80th Day] THURSDAY, MARCH 29, 1990 11533 

Subd. 7. [APPEAL.] A governmental subdivision ray ~ the 
imposition of " penalty under subdivision ~ !>,y fi ing " notice of 
app"alwith the commissioner of employee relations within 30 days 
of L..'o' commissioner's notification to the subdivision of the penalty. 
An appeal must be heard as "contested case nnder sections 14.57 to 
14.62. No penalty may be imposed while an appeal is pending. 

Sec. 9.' Minnesota Statutes 1988, section 471.999, is amended to 
read: ' 

471.999 [~EPORT TO LEGISLATURE.] 

The commissioner of employee relations shall report to the legis
lature by Jan uary 1,198& _ the inferfftatioB gathered Ifflm political 
s.wdi'lisi9BS of each year on the status of compliance with section 
471.992, subdivision 1, !>,y governmental subdivisions. 

The report must include " list of the political subdivisions in 
coiiiPfiance with section 471.992, ,sUbdivision 1, and the estimated' 
cost of compliance. The report must also include" list of political 
subdivisions found !>,y the commissioner to be not in compliance, the 
basisfor thaffiniITng, re,commended changes to achieve compliance, 
estimated cost of compliance, and, recommended penaltIes, if 'any. 
The commissioner's report ~ must include a list ,of p&litieal 
subdivisions whieh that did not comply with the reporting require
ments of this section .. The commissioner may request, and" subdi
vision shall provide, any additional information needed for the 
preparation of" report under this subdivision. 

Sec. 10. Minnesota Statutes 1989 Supplement, section 485.018, 
subdivision 7, is amended to read: 

Subd. 7. [APPEAL FROM RESOLUTION OF THE BOARD.jThe 
court administrator of district court, if dissatisfied with the action of 
the .county board in setting the amount of the court administrator's 
salary or the amount of the budget for the office of court adminis
trator of district court, may appeal to the district court 'on the 
grounds that the determination of the county board in setting SHe!> 
the salary or budget was arbitrary, capricious, oppressive, or without 
SUfficiently taking into account the extent of the responsit>ilities and 
duties of sai!I the court administrator's office, and the court admin
istrator's experience, qualifications, and performance. The appeal 
shall must be taken within 15 days after the date of the resolution 
setting SHe!> the salary or budget by serving a notice of appeal on the 
county auditor and filing same a ~ with the court administrator 
of the district court. The court, either in term or vacation and upon 
ten days days' notice to the cnair of the board, shall hear SHe!> the 
appeal. On the hearing of the appeal, the court shall review the 
decision or resolution of the board in a hearing de novo and may hear 
new or additional evidence, or the court may order the officer 
appealing and the board to submit briefs or other memoranda and 
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may dispose of the appeal on sueh those writings. If the court shall 
IiHd finds that the board acted in an arbitrary, capricious, oppres
sive, or unreasonable manner, or without sufficiently taking into 
account the responsibilities and duties of the office of the court 
administrator, and the court administrator's experience, qualifica
tions, and performance, it shall makesueh an order to take the place 
of the order appealed from as is justifiedby the record and shall 
remand the matter to the county board for further action consistent 
with the court's findings. !! ~ prima facie evidence that the board 
did not act in an arbitrary, capricious, oppressive, or unreasonable 
manner or w:ithout taking into account the responsibilities and 
duties of the office of the court administrator, and the court 
aamrniStrator's experienc-e,-qUalIllcations, and performance, if the 
board's action was in accordance with a iQ!> eVaruation system under 
section 471.994. After determination of the appeal the county board 
shall proceed in conformity tHeFewith with the court's order. This 
subdivision is not in effect from July 1, 1989-;tOJuly 1, 1991, with 
respect to the amount of the budget of the office of court adminis
trator of district court. 

Sec. 11. [REPEALER.] 

Minnesota Statutes 1988, sections 471.992, subdivision 3; 
471.996; and 471.9981, siibilivisions 2, 3, 4, and 5, are repealed."-

Delete the title and insert: 

"A bill for an act relating to public employment; defining equitable 
compensation relationships; requiring an implementation report; 
providing for review of plans; providing for appeals from decisions of 
the commissioner of employee relations; requiring the commissioner 
to report to the legislature; amending Minnesota Statutes 1988, 
sections 471.991, subdivision 5; 471.992, subdivision 1; 471.994; 
471.998, by adding a subdivision; 471.9981, subdivision 6, and by 
adding subdivisions; and 471.999; Minnesota Statutes 1989 Supple
ment, section 485.018, subdivision 7; repealing Minnesota Statutes 
1988, sections 471.992, subdivision 3; 471.996; and 471.9981, sub
divisions 2 to 5.'" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Long from the Committee on Rules and Legislative Administra
tion to which was referred: 

S. F. No. 1937, A bill for an act relating to health; establishing 
standards for safe levels of lead; requiring education about lead 
exposure; requiring lead assessments of certain residences; estab-
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lishing standards for lead abatement; requiring rules; amending 
, Minnesota Statutes 1988, section 116.52, subdivision 2; proposing 

coding for new law in Minnesota Statutes" chapter 144; repealing 
Minnesota Statutes 1989 Supplement, sections 144.851 to 144.862. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

SECOND READlfI.G OF 1l0PSE BILLS 

H. F. Nos, 2770 and 2786 were read for the second time: 

SECOND READING OF SENATE BILLS 

S. F. Nos. 354, 1874,2012,2433,2493,488 and 1937 were read for 
the second time. 

INTRODUCTION AND FIRSTREAinNG 
OF,HOUSEBILLS 

The following House Files were introduced: .. 

Lieder, Seaberg and Steensma introduced: 

H. F. No. 2812, A bill for an act relating to c1aiJ:ns against the 
state; providingfor payment of various claims; appropriating money. 

T\l.e bill was read for the first time and referred to the Co~ittee 
on Appropriations. 

Schafer, Girard, Redalen, Boo and Jacobs introduced: 

H. F. No. 2813, A resolution memorializing the President and 
Congress ofthe United States to enact legislation to open the cable 
industry to more competition in the marketplace. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 
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Himle introduced: 

H. F. No. 2814, A bill for an act relating to taxation; collection in 
bankruptcy proceedings; proposing coding for new Jaw in Minnesota 
Statutes, chapter 270. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Himle introduced: 

H. F. No. 2815, Abill for an act relating to health; establishing an 
exception to the moratorium on licensing of nursing home beds; 
amending Minnesota Statutes 1989 Supplement, section 144A.071, 
subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

HOUSE ADVISORIES 

The following House Advisory was introduced: 

Tjornhom; McPherson; Henry; Nelson, K., and McEachern intro
duced: 

H. A. No.4 7, A proposal to study the documentation required of 
districts offering special education .. 

The advisory was referred to the Committee on Education. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File; herewith returned: 

H. F. No. 1977, A bill for an act relating to veterans; providing for 
an executive director appointed by the veterans homes board; 
amending Minnesota Statutes 1988, section 198.004. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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Mr. Speaker: 

I hereby announce the following change in the membership of the 
Conference Committee on H. F. No. 257: 

The name of Mr. Taylor has been stricken, and the name of Mr. 
Frederickson, D. R., has been added. , 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 1846, A bill for an act relating to prostitution; increasing 
penalties for certain patrons of prostitutes; providing that when a 
patron uses a motor vehicle during commission of q.D offense, that 
fact will be noted on the person's driving record; amending Minne
sota Statutes 1988, sections 609.324, subdivisions 2, 3, and by 
adding subdivisions; and 609.3241. 

The Senate has appointed as such committee: 

Messrs. Pogemiller and McGowan, Ms. Flynn, Mr. Belanger and 
Ms,Reichgott. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee· on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 1857, A bill for an act relating to transportation; 
providing greater restrictions on eligibility of debarred persons for 
certain public contracts; increasing scope of interstate motor carrier 
registration agreements; amending Minnesota Statutes 1988, sec
tion 161.315, subdivisions 2 and 3; Minnesota Statutes 1989 Sup
plement, section 221.601, subdivision 1. 

The Senate has appointed as such committee: 

Mr. Vickerman, Mrs. Adkins and Mr. Frederick. 
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Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the c~ncurrence of the Ho",se is. respectfully requested: 

H. F. No. 2393, A bill for an act relating to consumer protection; 
regulating automatic garage door systems in residential buildings; 
providing standards; providing penalties and remedies; amending 
Minnesota Statutes 1989 Supplement, section 16B.61, snbdivision 3; 
proposing 'coding for new law in Minnesota Statutes, chapter 325F. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Milbert moved that the House concur in the Senate amendments 
to H. F. No. 2393 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 2393, A bill. for an act relating to consumer protection; 
regulating automatic garage door systems in residential buildings; 
providing standards; providing penalties and remedies; amending 
Minnesota Statutes 1989 Supplement, section 16B.61, subdivision 3; 
proposing coding for new law in Minnesota Statutes, chapter 325F. 

The bill was read for the third time, as amended by the Senate, 
andplaced upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 133 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 

Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
HugoBon 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 

Johnson, R. 
Johnson, V. 
Kahn 
Kalis 

, Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Liminer 
Long 

,Lynch, 

Macklin 
Marsh 
McDonald' 
McEachern 
McGuire 
McLaughlin 
McPherson 
Milbert 
Miller 
Morrison 
Munger 
M-urphy 
Nelson, C. 
Nelson, K 
Neuenschwander 
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O'Connor Pappas Rice Skoglund Valento 
Ogren Pauly Richter Solberg, Vel1enga 
Olsen, S. Pellow Rodosovich Sparby Wagenius 
Olson, E. Pelowski Rukavina Stanius Waltman 
Olson, K. Peterson Runbeck Steensma Weaver 
Omann Poppenhagen Sarna Sviggum Wel1e 
Onnen Price Schafer Swenson Wenzel 
Orenstein Pugh Scheid Tjornhom Williams 
Osthoff Quinn Schreiber Tompkins Winter 
Ostrom Redaleri Seaberg 'frimble Spk. Vanasek 
Otis Reding Segal Tunheim 
Ozment Rest Simoneau Uphus 

The bill was repassed, as amended.by the Senate, and. its title, 
agreed to, 

Mr, Speaker: 

I hereby announce the' passage by the Senate of the following, 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1985, A bill for an act relating to insurance; regulating 
cease and desist orders and communications with the department of 
commerce; amending Mimiesota Statutes 1988, sections 45.027,' 
subdivision 5; and 60A.17, by adding a subdivision. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

. Skoglund moved that the House concur in the Senate amendments 
to H. F. No. 1985 and that the bill be repassed as amended by the 
Senate. The niotio~ prevailed. 

H.F. No. 1985, A bill for an act reiating to insurance; regulating 
cease and desist orders and communications with the department of 
commerce; providing for a waiver of the 30-day waiting period for 
purchasing insurance from, certain associations; amending Minne
sota Statutes 1988, sections 45.027, subdivision 5; 60A.17, by adding 
a subdivision; and 62A.31, subdivision 1a. 

The bill was read for tbe third time, as amended by the Senate, 
. and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 

Bauerly 
Beard 
BE~gich 
Bennett .' 

Bertram 
,Bishop 
Blatz 
Boo 

Brown 
Burger 
Carlson, D. 
Carlson, L. 

Carruthers 
Clark ' 
Cooper 
Dauner 
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Dawkins 
Dempsey 
DiUe 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
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Jennings 
Johnson, A. 
Johnson, R. , 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 

McPherson Pellow 
Milbert Pelowski 
Miller Peterson 
Morrison Poppenhagen 
Munger Price 
Murphy Pugh 
Nelson, C. Quinn 
Nelson, K. Redalen 
Neuenschwander Reding 
O'Connor Rest 
Ogren Rice 
Olsen, S. Richter 
Olson, E. Rukavina 
Olson, K. Rtmbeck 
Omano Sarna 
Onnen Schafer 
Orenstein Scheid 
Osthoff Schreiber 
Ostrom Seaberg 
Otis Segal 
Ozment Simoneau 
Pappas Skoglund 
Pauly Solberg 
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Sparby 
StallinB 
Steensma 
Sviggum 
Swenson 
1Jornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. SPeaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2124, A bill for an act relating to traffic regulations; 
changing allowed dimensions of travel trailers; requiring brakes on 
certain vehicles weighing 3,000 pounds or more; amending Minne
sota Statutes 1988, section 169.67, subdivision 3; Minnesota Stat
utes 1989 Supplement, sections 168.0n, subdhcision 8; and 169.67, 
subdivision 4. ' 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Bertram moved that the House concur in the Senate amendments 
to H. F. No. 2124 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 2124, A bill for an act relating to traffic regulations; 
changing allowed dimensions of travel trailers; requiring brakes on 
certain vehicles weighing 3,000 pounds or more; requiring a study 
and report; amending Minnesota Statutes 1988, section 169.67, 
subdivision 3; Minnesota Statutes 1989 Supplement, sections 
168.0n, subdivision 8; and 169.67, subdivision 4. 
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The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 133 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown: 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick . 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
HattIe 
Hasskamp' 
Haukoos 
Hausman 
Heap' 
Henry 
Himle 
Hugoson., 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 

, Kalis' 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger Onnen 
. Lasley Orenstein 

Lieder Osthoff 
,Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
MiIbett Pugh 
Miller Quinn 
Morrison Redale'n 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson; K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 

Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Ste;ensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. . 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2374, A bill for an act relating to agriculture; changing 
the makeup of potato research and promotion councils; providing for 
the certification of seed potatoes; amending Minnesota Statutes 
1988, section 17.54, subdivision 9; proposing coding for new law in 
Minnesota Statutes, chapter 21. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Baueriy moved that the House concur in the Senate amendments 



11542 JOURNAL OF THE HOUSE [80th Day 

to H. F. No. 2374 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 2374, A bill for an act relating to agriculture; changing 
the makeup of potato research and promotion councils; amending 
Minnesota Statutes 1988, section 17.54, subdivision 9. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 133 yeas and 0 nays as follows: 

Those who voted in the affirmative Were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger ,-Onnen 
Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern -, Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson ' Price 
Milbert Pu~h 
Miller Qumn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck. 
Olsen, S. Sarna 
Olson; E. Schafer 
Olson, K. Scheid 
Omann Schreiber 

Seaberg . 
. Segal 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkin_s 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate File, herewith transmitted: 

S. F. No. 2618. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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FIRST REAI)ING OF SENATE BILLS 

S. F No. 2618, A bill for an act relating to public administration; 
appropriating money or reducing appropriations. to the higher 
education coordinating board, regents of the University of Minne
sota, state university board, state board for community colleges, and 
state board of vocational technical education, with certain condi
tions; excepting notification of committee chairs on certain capi~al 
projects; establishing a community college .at Cambridge; darifyfng 
the duties and powers of the higher education 'coordinating board; 
authorizilJ.g tuition reciproCity agreements with contiguous Cana~ 
dian provinces; establishing' a state matching grant program to 
match private gifts to endowment funds; requiring administrative 
service plans for technical colleges under certain circumstances; 
changing permitted kinds of investments for the p",rmanent univer
sity fund; permitting capital gains of the fund to be used to support 
endowed academiC chairs; authorizing the purchase of a certain 
building by the state university board; requiring development of a 
consumer information system for occupational prograJ1ls; regulating 
public post-secondary plans; requiring r~ports; adjusting contribu
tions to state system retirement plans; amending Minnesota Stat
utes 1988, sections 136.60; 136.602; 136C.05, by adding a 
subdivision; 137.022, subdivisions 1 and 3; 352.92, subdivision 2; 
352B.02, subdivision lc; 353.27, subdivision 3a; and 354.42, subdi
vision 5; Minnesota Statutes 1989 Supplement, sections 16B.335, 
subdivision 2; 136A.04; 136A.08; 352.04, subdivisions 2 and 3; and 
354B.04, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapter 136A; repealing Minnesota Statutes 1988, section 
353.27, subdivision 3. . 

The. bill was read for the first tirrie. 

SUSPENSION OF RULES 

Pursuant to Article.JV, Section 19, of the Constitution of the state 
of Minnesota, Carlson, L., moved that the rule therein be suspended 
and an urgency be declared S.o that S. F. No. 2618 be' given its second 
and third readings and be placed upon its final passage. The motion 
prevailed. . 

Carlson; L., moved that the Rules of the House be so far suspended 
that S, F. No. 2618 be given its second and third readings and be 
placed upon its final passage. The motion prevailed. 

S. F. No. 2618 was read for the second time. 

Carlson, L., moved to amend Se. F. No. 2618, as follows: 
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Delete everything after the enacting clause and insert: 

"ARTICLE 1 

Section 1. [APPROPRIATIONS FOR HIGHER EDUCATION.] 

The dollar amounts in the columns under "APPROPRIATIONS" 
are added to (or, if shown in parentheses, are subtracted from) the 
appropriations in Laws 1989, chapter 293, to the specified agencies. 
The appropriations are from the general fund or other named fund 
and are available for the fiscal years indicated for each purpose. The 
figure 1990 or 1991 means that the addition to or subtraction from 
the appropriations listed under the figure are for the fiscal year 
ending June 30, 1990, or June 30, 1991, respectively. If only one 
figure is shown in the text for a specified purpose, the addition or 
subtraction is for 1991 unless the context intends another fiscal year. 

GENERAL 

SUMMARY BY FUND 

1990 
$(9,783,400) 

1991 
$(9,400,600) 

Summary by Agency-All Funds 

Higher Education Coordinating Board 
(9,783,400) (3,554,200) 

State Board of Vocational Technical Education 
(1,387,700) 

State Board for Community Colleges 
(966,000) 

State University Board 
(1,729,300) 

Regents of the University of Minnesota 
(1,763,400) 

TOTAL 
$(19,184,000) 

(13,337,600) 

(1,387,700) 

(966,000) 

(1,729,300) 

(1,763,400) 

APPROPRIATIONS 
Available for the Fiscal Year 

Ending June 30 

1990 1991 

Sec. 2. HIGHER EDUCATION 
COORDINATING BOARD TOTAL $(9,783,400) $(3,554,200) 

Subdivision 1. Agency Administration 
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A general reduction to the agency ad
ministration budget. 

(17,100) 

Of the biennial appropriation, $46,300 
is for affiliate membership in the West
ern Interstate Compact on Higher Ed
ucation. 

During the biennium, the higher edu
cation coordinating board shall provide 
data to legislative research offices as 
necessary for research projects and 
studies. As a condition of receiving the 
data, the legislative research offices 
must enter into an agreement with the 
board to .ensure that the research of
fices will not disclose any data that 
identifies individuals. 

$ 

Subd. 2. State Grants 

(9,783,400) (5,033,400) 

If an unencumbered balance is pro
jected in the appropriation for the state 
grant program after October 1, 1990, 
the HECB may transfer up to $500,000 
to the appropriation for child care 
grants. 

The HECB shall study ways to redefine 
the cost of living allowance to more 
accurately reflect actual costs of living. 
The board shall examine ways to de
velop cost of living categories to differ
entiate among students with different 
living arrangements and family re
sponsibilities, including child care. The 
board shall examine whether other 
items involved in the cost of living 
should be used in determining catego
ries. The board shall report its findings 
and recommendations to the education 
divisions of the house appropriations 
and senate finance committees by Feb
ruary 1, 1991. 

The BECB shall examine the feasibil
ity of using a student loan program, 

1990 

11545 

1991 
$ 
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$ 
including the SELF program, to assist 
students whose eligibility for child care 
grants has expired. The board shall 
report its findings and recommenda
tions to the education divisions of the 
house appropriations and senate fI- . 
nance committees by February 1, 1991. 

The HECB shall review the percentage 
of child care grant money authorized 
for administrative costs on c'ampuses, 
report on its expenditures of this 
money, and make any recommenda
tions for changing the percentage lev
els to the education divisions of the 
house appropriations and senate fi
nance committees as part of its 1991 
biennial budget request. 

The HECB shall work with the Minne
sota Association of Financial Aid Ad
ministrators to simplify the procedures 
and methods required to calculate child 
care grants. The HECB shall report on 
its progress towards simplification as 
part of its 1991 biennial budget re
quest. 

During the biennium, a campus, post
secondary system, or school' district 
must not reallocate child care program 
administration money, unless' the 
money is reallocated to child care 
grants. 

During the biennium, the HECB shall 
amend its child care grant rules to 
include provisions for campuses that 
contract with counties for program ad
ministration. The rules shall make the 
campuses accountable for county deci
sions related to the program, and shall 
require the campuses to develop on
campus mechanisms for student ap
peals. 

1990 

[80th Day 

1991 
$ 
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Subd. 3. Interstate Tuition Reciprocity 

750,000 

Subd. 4. Rural Health Programs 

700,000 

Of this amount, $500,000 is for physi
cians' loans, $100,000 is for nursing 
loans, ... and $100,000 is for nursing 
grants. 

Subd.5. The higher education coordi
nating board may transfer unencum
bered balances from the appropriations 
in this section to the state grant appro
priation. Before the transfer, the higher 
education coordinating board shall con
sult with the chairs of the house appro
priations and senate finance 
committees. 

Sec. 3. STATE BOARD OF VOCA
TIONAL TECHNICAL EDUCATION 
TOTAL 

Subdivision 1. General Reduction 

(644,700) 

The legislature requests that the state 
board reallocate additional money for 
the aviation mechanics programs from 
existing internal sources and from non
state sources. 

Subd. 2. Teacher Retirement Plan Em
ployers' Contribution 

(793,000) 

Subd. 3. State Council on Vocational 
Technical Education 

50,000 

Sec. 4. STATE BOARD FOR COMMU
NITY COLLEGES TOTAL 

1990 
$ 

11547 

1991 
$ 

(1,387,700) 

(966,000) 
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Subdivi~ion 1. General Reduction 

(356,000) 

Subd. 2. Teacher Retirement Plan Em
ployers' Contribution 

(610,000) 

Sec. 5. STATE UNIVERSITY BOARD 
TOTAL 

Subdivision 1. General Reduction 

(657,300) 

Subd. 2. Teacher Retirement Plan Em
ployers' Contribution 

0,072,000) 

$ 

Subd. 3. Authorized Transfer 

The appropriation in Laws 1987, chap
ter 400, section 19, subdivision 4, item 
(c), may be used to acquire land adja
cent to, or in the vicinity of, Moorhead 
State University as needed to develop 
the campus, and may be used to con
struct parking spaces on the campus. 

Sec. 6. BOARD OF REGENTS OF THE 
UNIVERSITY OF MINNESOTA TO
TAL 

Subdivision 1. General Reduction 

(1,709,400) 

Subd. 2. Teacher Retirement Plan Em
ployers' Contribution 

(554,000) 

Subd. 3. Rural Physicians Associates 
Program 

500,000 

1990 

[80th Day 

1991 
$ 

0,729,300) 

0,763,400) 
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$ 
$500,000 is to increase participation in 
the rural physicians associates pro
gram. The Minnesota Medical Associa
tion shall assist the university's effort 
by locating the preceptors for the pro
gram. The board of regents- shall re-· 
port, as part of their 1991 biennial 
budget request, on the feasibility of 
increasing the program to approxi. 
mately 40 students per year, on the 
need to increase the subsidy per stu
dent, and on the cost implications of 
these increases. 

Sec. 7. POST-SECONDARY SYSTEMS 

The public post-secondary governing 
boards, the department of finance, and 
the department of administration shall 
develop jointly a set of detailed criteria 
to assist the legislature in making de
cisions on child care facility requests. 
The boards and departments shall sub
mit a joint report to the education divi
sions of .the house appropriations and 
senate finance committees by March 1, 
1f)g1. . 

ARTICLE 2 

Secti9n 1. [LEGISLATIVE INTENT.] 

1990 

11549 

1991 
$ 

Durin, the biennium, to ensure fiscal resf.0nsibility and to protect 
current eVels of academic quality and undmg, theTegislature 
intends that greater oversight be given to the deveropment and 
establishment of off-campus ~st-secondary centers, permanent 
sites, and other large-scale or ong-term operations that are in
temredtO provide academic programs, courses, or stu(\ent services. 

Sec. 2. Minnesota Statutes 1989 Supplement; section 135A.06, 
subdivision 3, is amended to read: 

Subd. 3. [SYSTEM PLANSJ Each system shall develop a program 
plan for instruction, research, and public service. Each system shall 
cons\llt with the higher education coordinating board and with the 
other systems throughout the planning process. The higher educa
tion coordinating board shall coordinate intersystem efforts in the 
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development of the program plans to achieve intersystem coopera
tion and differentiation. 

Each planning report shall consider at least the following ele
ments: 

(1) a statement of program priorities for nndergraduate, graduate, 
and professional education, including data about program cost and 
average class size within each institution; 

(2) the effects of proposed programmatic and enrollment changes 
on other systems and campuses; 

(3) a review of plans for adjusting the number of facUities, staff, 
and programs to projected level of demand, including consideration 
of campus and program mergers, campus and program closings, new 
governance structures, the relationship between fixed costs and 
projected enrollm,mt changes, and consolidstion of institutions, 
services, and programs that serve the same geographic area under 
different governing boards; 

(4) a review of the current and projected use of community 
outreach and extension programs ineladiag iafennatian on all 
off-campus sites, including at least information for each site from 
the inventory established in section 9; ", 

(5) enrollment projections for two, five, and ten years based on 
recent available projections produced by the higher education coor
dinating board or, if different projections are used, they shall be 
compared to those prepared by the higher education coordinating 
board, and the system shall identifY the method and Ij.ssumptions 
used to prepare its projections; 

(6) estimated financial costs and savings ofalteniative plans for 
adjusting facilities, staff, and programs to changing erirQllments and 
fiscal resources; 

(7) opportunities for providing services cooperatively with other 
public and private institutions in the same geographic area; and 

(8) differentiating and coordinating missions to reduce or elimi
nate duplication of services and offerings, to improve delivery of 
services, and to establish clear and distinct roles and priorities. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 135A.06, is 
amended by adding a subdivision to read: 

Subd. 6. [SUBMISSION TO LEGISLATURE.) A public p0ft.
seconaa~governing board' shall' submit the information on £....:. 
campus sites required ~on 3, clause (4), to the legiSlature 
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with its biennial budget request in odd-numbered years, and shall 
update the information with its supplemental budget request in the 
even,nuDibered years. The board shall provide detailed information 
on the use of. state approprIated funds in support of each site, 
inclUdIng information on the effects on campuses of fuiidillg off
campus sItes. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 136:03, is 
amended by adding a subdivision to read: 

Subd. 3. The state board and the state universities must not 
estrumsh anyoIT-C8illpuSCeiltersorOTherpermanentsites located off 
state univeFsity ~ampuses to provide academic programs,.courses, or 
student services without authorizing le5islation. For the purposes of 
this subdivision, the campus of Metropo itan State University!s the 
seven-county metropolitan area. 

Sec. 5. Minnesota Statutes 1988, section 136.62, is amended by 
addinga subdivision to read: 

Subd. 8. The state board, and the community colleges must not 
establish any off-campus centers or other permanent sites located off 
community college campuses to provide. academic programs, 
courses, or student services WIthout authorizing legislation. 

Sec. 6. Minnesota Statutes 1989 Supplement, section 136A.04, 
subdivision 1, is amended to read: 

Subdivision 1. The higher ed"cation coordinating board shall: 

(1) continuously stndy and analyze all phases and aspects of 
higher education, both public and private" and develop necessary 
plans and programs to meet present and future needs of the people 
ofthe state; , 

(2fcontinuously engage in long,range pianning for the needs of 
higher education and, if necessary, cooperatively engage in planning 
with neighboring states and agencies of the federal government; 

(3) act as successor to any committee or commission previously 
authorized to engage in exercising any of the powers and duties 
prescribed by sections 136A.01to 136A.07; 

(4) review, approve or disapprove; make' recommendations, 'and 
identify priorities with respect to all proposals for new or additional 
programs or large-scale or permanent sites of instruction or su-b
staRtial changes in existing programs or large-scale or permanent 
sites .to be established in or offered by, file University of Minnesota, 
the state universities, the community colleges, technical institutes, 
and private collegiate and noncollegiate post-secondary institutions. 
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The board.shall forward its recommendations on sites to the house 
appropriations and senate finance committees. The board shall also 
periodically review- existing programs and recommend discontinu
ing or modifying any existing program. When reviewing sites and 
new or existing programs, the board shall consider whether the 
program is unnecessary, a needless duplication of existing programs. 
beyond the capability of the system or institution considering its 
resources, or beyond the scope of the system or institutional mission; 

(5) develop in cooperation with the post-secondary systems, house 
appropriations committee, senate finance committee, and the de
partments of administration and finance, a compatible budgetary 
reporting format designed to provide data ora nature to facilitate 
systeinatic review of the budget submissions of the University of 
Minnesota, the state university system, the community college 
system, and the technical institutes, which includes the relating of 
dollars to program output; 

(6) review budget requests, including plans for construction or 
acquisition of fucilities of the University of Minnesota, the state 
universities, the community colleges, and technical institutes for the 
purpose of relating present resources and higher educational pro
grams to the state's present and long-range needs; and conduct a 
continuous analysis of the financing of post-secondary institutions 
and systems, including the assessments as to the extent to which the 
expenditures and accomplishments are consistent with legislative 
intent; 

(7) obtain from private post-secondary institutions receiving state 
funds a report on their use of those funds; 

(8) continuously monitor and study the transferability between 
Minnesota post-secondary and higher education institutions of cred
its earned for ·equal and relevant work at those institutions, the 
degree to which credits earned at one institution are accepted at full 
value by the other institutions, and the policies ofthese institutions 
concerning the placement of these transferred credits on transcripts; 
and 

(9) prescribe policies, procedures, and rules necessary to adminis
ter the programs under its supervision. 

Sec. 7. Minnesota Statutes 1988, section .136C.04, is amended by 
adding a subdivision to read: 

Subd. 20. The state board and the technical colleges must not 
establish any off-campus centers or other permanent sites located off 
technical college campuses to provide academic programs, courses, 
or student services without authorizing legislation. 
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Sec. 8. [137.40] [OFF-CAMPUS SITES AND CENTERS.] 

The board of regents and the university camluses are requested to 
not estabTISll any ofl'campus centers or ot er £ermanent sjtes 
loCated off university campuses to provide acaemic programs, 
courses, or student services without authorizing legislation. 

Sec. 9. [INVENTORY.] 

Subdivision 1. [HECB.] ~ November 1, 1990, the hig~er educa
tion coordinating board shall compIle an inventory of ~ e~ 
Oft-Campus sites and centers for each post-secondary system an 
institution that includes at least thetoIlowing information: total full 
Yfi:ar eguivaJeiit and head count enrollment, number of course 
o erin s in each fieldOl stf~'Y' degrees available and number 
awar ed, locatIOn and type "- acilities, leasin~ or other arrange
ments and cost, and the amount and sources of un ding. 

Subd. 2. [HEAC.] The higher education adviso~ council shall 
work wi£ll the higher education coordinating boar to determine 
categories of off-campus sites and criteria to USe in placing sites 
within categories. 

Subd. 3. [HECB.] The higher education coordinating board, and 
the post-seconday ~overning boards, shall review the categories 
and crIteria an t e information included in the inventory to 
determme whetller these are sufficient for incorporatIng into system 
planning activities and enhanced program review activities. As part 
Of its review, the liECB shall examine the courses and programs 
Offered to determine the amount of duplication among the systems 
and the level of their coo£erative efforts. The ~ shall de~ort its 
findings and recommen ations to the approprIations an mance 
committees !?y January!Q, 1991. 

Sec. 10. [CONDITIONS.] 

(a) The state university board, the state board for community 
colleges,the state board oFvOcatiOnruteCliillcaTedUc:itlon, and their 
respective campuses must not enter into new long-term lease 
arrangements, significantly increase the course offerings at off
campus sites, or significantly increase staffing levels for off-campus 
sites between The effective date of this section----.mif fue end of the 
I990-1991 acaaemic year. E cUITentlong-term lease [may -
newed g it: expires during this period. The. board 0 ~WTIJf 
reguested to abide!?y these conditions until the end of tIle ! 
academic year. --

(b) This section does not ~ to actions of Metro olitan State 
UruversIty that are part of its pl'rh to consoR ate its sites in the 
seven-county metropolitan area. __ e state university board shall 
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consult with the chairs of the house appropriations and senate 
finance commilleeS1i1CaITyfng out its plans. 

Sec. 11. [EFFECTIVE DATES.] 

Subdivision 1. Sections h :!, 5, and '!. to 10 are effective the day 
following final enactment. 

Subd. 2. Section 6 ~ effective July h 1991. 

ARTICLE 3 

Section 1. [136A.135] [CITATION.] 

Sections 136A.135 to 136A.1355 may be cited as the "education 
for new and continuing nurses act." . 

Sec. 2. [136A.1351] [DEFINITIONS.] 

Subdivision 1. [APPLICATION.] In sections 136A.135 to 
136A.1355, the definitions in this section ~ 

Subd. 2. "Advanced practice nurse" means a registered nurse who 
has ~cluated from .". program of study designed to prepare the 
indivTual for aavanced practice as a nurse practitioner, nurse 
midwife, cllllical nurse specialist in -pSYc1illitrlc mental hearth; 
master's degree prepared public health purse, or nurse anesthetist. 

Subd. 3. A "designated rural area" means a Minnesota community 
outside.". ten mile radius of .". "Ralla~ea which commumty (1) 
has more than 2 000 persons ~ physician-;-TriCIuding seasoilliJ 
variation; and (2) bas requested assistance from the higher educa
tion coordinating board in finding a nurse for their community . 

. Subd. 4. A "Ranally area" means .". central city or cities and lny 
adjacent built-us areas, plu'f other communities not connecte !!x 
continuouslYbult-up areas i ~ation density exceeds 60 persons 
~ sguare mile and the work orce'ofthe communities significantly 
depends on the central city or cities. 

Sec. 3. [136A.1352] [PRE-NURSING GRANTS.] 

Subdivision 1. [ESTABLISHMENT.] The higher education coordi~ 
nating board snail provide grants to stUcrents who are entering or 
enrolled in registered nurse or icensed practical nurse programs, 
who have no previous nursing training or education, and who agree 
to practice in a designated rural area. 
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Subd. 2. [ELIGIBILITY.) (a) To be eligible to receive ~ grant, ~ 
student must be: 

(1) ~ resident of the state of Minnesota; 

(2) enrolled in a Minnesota school or college or program of nursin 
to complete an educational program that would lead to the stu ent's 
first licensure as .!! licensed practical nurse or as a registered nurse; 

(3) willing to agree to serve at least three of the first five years 
following licensure in ~ designated rural area; and 

(4) able to meet the financial need criteria established in section 
136ATIrand board rules. -- -

(b) The grant must be awarded for one academic year, but ill 
renewable for, ~ m,aximum of six, semesters or nine quarters of 
full-time study, or their equivalent, but cannot continue after 
receipt of the nursing degree or certificate. 

Subd. 3. [pRIORITY) If insufficient funds are available to meet 
the needs of all eligible applIcants, the board must giva priority to 
appJICallfs who reside in ~ designated rural area an applicants 
attending post-secondary institutions outside the seven-county met
ropolitan area. 

Subd. 4. [DETERMINATION OF NEED; AMOUNT OF AWARD.) 
Theoetermination of a student's need and the amount of a rant 
award must be based on the criteriaestaliTIShedin section 136 .121 
and related board rules. 

Sec. 4. [136A.13531 [NURSING GRANT PROGRAM FOR LI
CENSED PRACTICAL NURSES.) 

·Subdivision.!.: [ESTABLISHMENT.) A nursing grant program ill 
established under the authority of the higher education coordinat
i!!g board to providegralnts to: (1) ros ective nursing students to 
enter into an educationa program that wou lead to licensure as ~ 
TICellsed practical nurse; and (2) licensed practical nurses to enter 
into an .educationarprogram that would lead to licetiSureas a 
registered nurse. 

Subd. 2. [ELIGIBILITY) (a) To be eligible to receive ~ grant, ~ 
student must be: 

(1) a resident of the state of Minnesota; 

(2) enrolled in a Minnesota school or cOllegi of nursing to complete 
an educational program that would lead to icensure as a licensed 
practical nurse or be ~ licensed practical nurse enrolled in a 
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Minnesota school or college oLnursing to complete an educational 
program that would lead to licensure as II registerednurse; and 

(3) eligible under any additional criteria established!!y the school, 
college, or program of nursing education in which the student ~ 
enrolled. 

(b) The 1ljant must be awarded for one academic year but is 
renewable ....Q!'. ~ maximum of six semesters or nine quarters of 
full-time study, or their equivalent. 

Subd. 3. [RESPONSIBILITY OF NURSING PROGRAMS.] Each 
nuTSillg school, college, or program of nursing education that wISheS 
to participate in the nursing grant program must "E.P!Y: to the 
hi~her education coordinating board for money, according to rules 
an policies established !!y the board. A nursing school, college, or 
program of nursing education must establish criteria to use in 
awarding the grants. The criteria must include consideration of the 
likelihood of a student's success in completing the nursing program 
and must give priority to: (1) students with the greatest financial 
need; and (2) students enrolling in educational programs leading to 
licensure as a licensed practical nurse. Grants must be for a 
minimum of $500, but must not exceed $2,500 ~ year. Each 
nursing school, eollea-e, or program of nursing education -shall 
establish procedures tor students to "E.P!Y: for and receive grants. 

Subd. 4. [RESPONSIBILITIES OF THE HIGHER EDUCATION 
COORDINATING BOARD.] The higher education coordinating 
board shall distribute funds each year to the nursing schools, 
COlleges, or programs of nursing education applying to ~articipate in 
the nursing grant program based on the last aca ernie year's 
enrollment of students in educational programs that would lead to 
licensure as II licensed practical nurse. Money not used !!Y II 
recipient nursing arogram must be returned to the higher education 
coordinating boar for redistribution under this section. The board 
shall establish an application process for interested nursing schools, 
colleges, or programs of nursing education. Initial applications are 
due !!Y January h 1991, and !!Y January ! of each later year. fu 
March h 1991, and !!Y March! of each later year, the board shall 
notify each applicant nursing school; college, or program of nursing 
education of its approximate allocation of funds in order to allow the 
program to determine the number of students that can be supported 
!!Y the allocation. The board shalfdistribute funds to the nursing 
schOOfs, colle,}{,s, or programs of nursing education !!Y August h 
1991, and!!y ugust! of each later year. 

Subd. i5.: [FUNDING.] The nursing grant program ~ funded as 
provided in the 1990 health and human services supplemental 
appropriations act. 

Subd. 6. [REPORT.] The nursing schools, colleges, or programs of 
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nursing education participating in the nursing grant prol¥"am shall 
report tothe higher education coordinating board on their program 
actr"lty as requested .fu: the board. 

Subd. '!..:. [SUNSET.] This section is repealed on june 2Q, 1995. 

Sec. 5. [136A.1354] [NURSING GRANT PROGRAM FOR REG
ISTERED NURSES.] 

Subdivision 1. [ESTABLISHMENT.] The higher education coordi
natinf. board shall provide grants to regIstered nurses seeking to 
comp ete baccalaureate or master's degrees in nursing or a program 
of 'advanced nursing education. 

Subd. 2. [ELIGIBILITY.] To be eligible to r!lceive ~ grant, ~ 
stiideiit must he: ' 

(1) Iic!lns!ld as ~,r!lgister!ld nurS!l in Minn!lsota and have been 
!lmploY!ld as ~ nurse in th!l state /'Or at least one year b!lfor!l 
re-enrolling in colleg!l; 

(2) ~ msident of the stat!l of Minn!lsota; 

(3) !lnroll!ld in a Minnesota school or college of nursing to complete 
~ Oaccalaur!lat!l or master's d!lgr!le, or ~ program of advanced 
nursing educatiori; and 

(4) !lligibl!l under any , additional criteria !lstablis?ed ~ the .school 
or ~ejt of nursmJi(, or'program of advanced nursmg educatIon, m 
wnlC t e student IS enrolled. ' --- -

The grant must be awarded for one academic year bubs renew
able for a maxmmffi of SIX semesterS or nme quarters ofTull-time 
study, or-their equivaTent." -- -

Subd. 3. [RESPONSmILITY OF NURSING PROGRAMS.] Each 
nursmg school, college, or program of advanced nursing educatIOn: 
that wishes to participate in the nuri31ng !?dart program must ~ 
to the higher educatIOn coorrunating boar or money, aCcOroing to 
rules and policies established ~ the bOard. A nursmg schoOf, 
COIlege, or program of advanced nursing eauCation must establish 
criteria to nse in awarding the grants. The criteria mnst inclnde 
consideration of the hkelihood of ~ student'S success in completing 
the nursing program and must give priority to: (1) stuaents with the 
raeatest financial' nee~ and (2) students enrolling to complete 

accalaureate de~ees. rants must be for a minimum or $500 ,but 
must not exceed 2,500 ~ year. Each nursing school, c~, or 
program oIadviinced nursing education shall establish proce ures 
for students to ~ for and receive grants. 
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Subd. 4. [RESPONSIBlLITIES OF THE HIGHER EDUCATION 
COOJITiINATING BOARD.] The higher education coordinating 
board shall distribute funds each year to the nursing· schools, 
colleges, or programs of advaIiCeO nursing eaUcation applying to 
participate in the nursing grant program based on the last academic 
year's enroITment of reSistered nurses in schools or coHeges of 
nursing, or programs of advanced nursiille education. MfinfiY not 
used !ix.!'o recipient nursing program must _ returned to ~ igher 
edUcation coordinating board for redTstnbution under fuis section. 
The board shall establish an applicatIOn processror interested 
nursing schools, colleges, or programs of advanced nursing educa
tion. Initial applications are due !ix. "January.!, 1991, and ~ 
January 1 of each later rir ~ Mar.ch ·1, 1991, and li1\IarcllJ of 

,each [ater year, the boar s all notify each. applicant nurs1llgSCliooT, 
COllege, or program of advanced nursing education of its approxi
mate allOcation of mfiney to allow the program to iWtermine the 
iiUiiiber of students t at can be supported ~ the allocation. The 
board shall distribute money to thenursnif sChools, coHeges, or 
programs of advanced nursing education!ix. ugust 1,1991, and ~ 
March .! of each later year. 

Subd. 5. [FUNDING.]. The nursing grant program is funded as 
prOVIaedln the health and human services 1990 supplemental 
appropriations act. 

Subd. 6. [REPORT.] The nursing schools, colleges, or programs of 
advanced nursing education 1\;articipatmg m the' nursing ~ant 
ffiogram shall report to the hig er educatIOn coormnating boar on 

eir program activity as requested ~ the board. ' 

Subd. 7 .. [SUNSET.] This section ~ repealed on .June 30, 1995. 

Sec. 6. [136A.1355] [EDUCATION ACCOUNT FOR RURAL AD
VANCED PRACTICE NURSES.] 

Subdivision 1. [CREATION OF ACCOUNT; DEFINITION OF 
ADVANCED PRACTICE NURSE.] An education account for rural 
advanced practice nurses ~ :.esJ;abIiSlled. Money from the acCOiiiit 
must be used ~ the higher education coordinating board to estab
lish !'o Toan forgiveness program for advanced practice nurses who 
agree to practice in designated rural areas. .' 

Subd .. 2. [ELIGIBILITY.] To be eligible to p<lrticipate in the' 
program, a registered nurse planning to enrolITn a program olstudy 
designe<I to prepare t!ieTtlclividual to become an advanced practice 
nurse shiiIl submit !'o letter of interest to, tne higher education 
~nating board before· enrolli,* in the p;0lr.\am of advanced 
practIce. Before' cotiij?leting the fIrst year 01 a vanced study !'o 
relnstered nurse shall ~ a contract to jgree to serve at least one 
onhe first two yeas folfowing comp etion of the program of 
aavanced study in!'o esignate<I rural area, as defined in section 2. 
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Subd. 3. [LOAN FORGIVENESS.] The loan forgiveness program 
may accept ~ to ten a~plicants ~ year. Ailf"icants are responsible 
for securing their own oims. For each year 0 advanceas~)-ldy, for ~ 
to two years,app!icantSCllOSen to participate in the loan or iveness 
program may deSi\nate an agreed amount, not to exceed 5,000, as 
~ qualifieaToan. 'or each year that a participant serves as an 
advanced practice nurse in ~ designatea rural area, ~ to ~ maxi
mum of two years, the higher education coordinatin~ board shall 
annualIy pay an amount equal toone year of qualifiedoans and the 
interest accrued on these· loans. Participants who move from one 
designated rural area to anotlier, but continue to work as an 
advanced practICe nurse;femain eliglhle for loan repaymen:t.-' -

Subd. 4. [PENALTY FOR NONFULFILLMENT.] .IT ~ participant 
does notrulfill the required one )lar minimum commitment of 
service in ~igna:tecr rural area, ~ higher education coordinat
!EB: board shall collect from The participant 100 percent of the 
qualilledloans and1iiterest paia,plus ~ penalty of 50 percent of the 
qualified loans and interest paid. The hiJher education ~oordinating 
board shaTI<leposlt the money collecte m the educatIOn fund for 
rural aCIVaiiced practice nurses. The boardshaIT allow waivers of all 
or part of the money owed the hoard jf emergency circumstances 
prevented fiiffillment of the one year service commitment. 

Sec. 7. [136A.136] [RURAL PHYSICIAN EDUCATION AC
COUNT] 

Subdivision 1. [CREATION OF ACCOUNT.] A rural physician 
educatIOn account is established. Money from the fund must be used 
~ the higher education coordinating bOarITo estalillSll ~ loan 
for iveness profam for medical students agreeing to practice in 
designate rura areas. 

Subd. 2. [DEFINITIONS.] (a) In this section, the definitions in 
thi'Ssuomvision .'!PP!L - - -- -

(b) A "designated rural area" means any Minnesota community 
outside a ten-mile radius Ota"Ranall~' area which: (1) has more 
than 2,000 persons ~ phYSiCian, inclu ingsea'Soilalvanation; and 
(2) has requested assistance from the higher education coordinating 
board in finding ~ physician for tlielr community. 

(c) A "Ranally area" means ~ central city or cities and dai)Y 
adjacent built-up areas, plut other communities not connecte ~ 
continuously built-up areas i pOpUTation denSity exceeds 60 persons 
~ square mile andthe work force of the community or communi
ties significantlyaepends on the centrrucity or cities. 

Subd. 3. [ELIGIBILITY.] To be eligible to partici~ate in the 
program, a prospective physician snail submit a letter 0 mterest to 
the higher education coordinating board while attending medical 
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school. Before completing the first year of residency a student or 
resident shall ~ !! contract to agree to serve at least three of the 
first five yelirs,followlng resiUency in!! aesIgnated rural area, as 
aefined in t is section. 

Subd. 4. [LOAN FORGIVENESS.) The loan forgiveness program 
f.'ay accept!!p to ten aljPlicants ~ YJiar. APW'cantsare ressonsible 
or securing their own oans. For eac year 04 medicaTSchoo , for !!p 

to five years, applicantSCbOSen to participate in the loan for . veness 
program may designate an agreM amount, not to exceed 10,000, as 
!! qualified loan. For each year that !! participant serves as !! 
physician in a designated rural area,!!E to ~ mrunmum oftive years, 
the higher education coordinating board shall annually ~ an 
amount egral to one year of qualified loans and the interest accrued 
on these oans. -partiCipants who move their practice from one 
Oesignated rural area to another remain eligible for loan repay
ment. 

Subd. 5. [PENALTY FOR NONFULFILLMENT.) !!' !! participant 
does not lulfill the re~uired three ~ar minimum commitment of 
servicern~signate.rural area, ~ higher education coordinat: 
i!!g boaro shall collect from the participant 100 percent of the 
qualmecrIoans and interest paiT,flts!! penaltyor50 ercent of the 
Sualified loans and interest paid. e higher education coor inating 

oard shiiJT([eposit the monen COTIected in the rural physician 
educatWii'Tund. The board sha allow waiversor all or part of the 
money owed the board !!' emergency circumstances preventea rur:: 
filIiiient of the three-year service commitment. 

Sec. 8. [HECB EVALUATION.) 

The higher education coordinating board shall evaluate the 
programs established in sections 1 to 7. The initial evaluation shall 
examine the progress in establishing the programs and shall be 
reported to the education divisions of the house appropriatloilSaiiil 
senate finance committees ~ February 1, 1991. Beginning in 1992, 
the HECB shall report to the divisions each February ! on the 
operation of each prorram, including whether the pro~am ~ 
aChieving IT's goals, an the board shall make recommen ations 
regarding WTiether the program shaH be terminated or changed. 

Sec. 9. [RULES.) 

The higher education coordinating board shall develop rules, 
including emergency rules if necessary, to impleiiient the programs 
in sections 1 to 7. 

ARTICLE 4 

Section 1. [299A,41) [DEFINITIONS.) 
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. Subqivision 1. [SCOPE.] The definitions used in this section ~ 
III this chapter. 

Subd. 2. [DEPENDENT CHILD.] A "dependent child" means !! 
person wno is unmarried and who was either li'ling with or was 
receivinruPiJort contributioiis from the public sa etr; officer at the 
time of eath, including a child ~ birth, !! stepchi d, an adoptea 
chUd, or !! posthumous child, and who IS: 

(2) over 18 years of a~l and incapable of self-support because of 
physicaror mental disa i ity; or 

(3) over 18 years of age and!! student as defined ~ United States 
Code, title 5, section 8101. . 

Subd. 3. [KILLED IN THE LINE OF DUTY.] "Killed in the line of 
duty" does not include deaths from natural causes. 

Subd. 4. [PUBLIC SAFETY OFFICER.] "Public safety officer" 
includes: 

(1) !! peace officer defined in section 626.84; 

(2) !! correction officer employed at !! correctional facility and 
charged with maintamrng the safety, security, diSCipline, and 
custody o(ffimates at the facffity; --

(3) !! firefighter employed on!! full-time basis ~ the state or ~!! 
fire de~artment of !! ~overnmental subdivision of the state, who ~ 
engage in the hazar s of firefighting; 

(4) a le~allY enrolled member of a volunteer fire department or 
mem)er 0 an independent nonpronCfirelighting corporation who ~ 
engaged in 1Jie hazards of firefighting; 

(5) '" good
b 
samaritan while complyinf with the request or direc

tion of '" pu lic safety officer to assist t eOf'llcer; 

(6) a reserve police officer or a reserve depl'ty sheriff while acting 
under the supervision and authority of!! po iticaISiiDdIVlSWn; 

(7) a driver or attendant with a licensed basic or advanced life 
support TranSportation serviCe""""Who is engaged in Providing emer
gency care; and 

(8) !! first responder who ~ certified ~ the commissioner of health 
to perform basic emerNency skills befOre the arrival of ~ llcenSea 
ambUlance service an who ~ !! meiiiOer of an organized service 
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recognized ~ ~ local ~olitical subdivision to respond to medical 
emergencies to provide mitial medical care before the arrival of an 
ambulance. . 

Subd. §..: [SPOUSE.] "Spouse" means a p(\rson legally married to 
the decedent at the time of the aeceaenPs eath. . ------

Sec. 2. [299A.42] [PUBLIC SAFETY OFFICERS BENEFIT AC
COUNT.] 

The public safety officers benefit account ~ created in the state 
treasury. Maney in the account consists 6fmoney transferred and 
appropriate to that account. . 

Sec. 3. [299A.43] [ELIGIBILITY DETERMINATION; CON
TESTED CASE.] 

A challenr,e to a determination of eligibility by the commissioner 
of pUblic fa t y must be heard· as ~ contested case, excfiPt that the 
decision 0 t e aUmlnistratIve1aw judge is binding on t e parties to 
the proceedIilg. The order of the administrative raw judge is the 
Unal decision of the commissioner. The hearing must oe conducted 
accordin to sections 14.56 to 14.62 and ~ subject to appeal 
accor ing to sections 14.63 to 14.68. 

Sec. 4. [299A.44] [DEATH BENEFIT.] . 

On certification to the governor ~ the commissioner of public 
taretYkthat ~ puglic safetl officer emploYed within this state has 

een illed in ~ line Q... duty, leaving ~ spouse or one or more 
eligibIeOePellilents, the commissioner of finance shall P.!!.Y $100,000 
from the public safety officers benefit account, aSl'OTIows: 

(1) if there is no dependent child, to the spouse; 

(2) if there is no spouse, to the dependent child or children in equal 
shares; 

(3) if there are both a s~ouse and one or more dependent children, 
one-h31fto the spouse an one-haITto the chJld or children, in equal 
shares; , 

(4) if there ~ no surviving sPalUse or dependent child or children, 
to the Pharent or parents depen ent ror support on the clecedent, in 
equal s ares; or 

(5) if there ~ no surviving spouse, dependent child, or dependent 
Ilarent, then no payment may be made from the public safety officers 

enefit fund. . 
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Sec. 5. [299A.45] [EDUCATION BENEFIT.] 

Subdivision 1. [ELIGIBILITY.lFoliowing certification under sec
tion 4 and compliance with this section and rules of the commrS
sione(' of pub~tl'afety and the higher educarroilCOOrilinaITng boara, 
dependent c 1 ren less than 23 [''drs of jge and the survi ving 
souse of ~ public safett offIcer kil e In the ine of duty on or after 

anuary h 1973, are e Igible to receive edUcational benefits under 
this section. To qurui(y for an award, they must be enrolfeOTri 
undergraduate degre'I or certificate prog;ams after June ffi 1990, 
at ~ Minnesota pub ic l.0st-seconda1s. InstItution or ~ private, , 
residential, two-year or our-year, Ireral arts, degree granting' 
college or university located in Minnesota. Persons who hav,e 
received a baccalaureate degree are no longer eligible. 

Subd. ~ [AWARD AMOUNT.] (a) The amount of the award is: 

(1) for public institutions, the actual tuition and fees charged ~ 
the institution, or 

(2) for private institutions the lesser of (il the actual tuition and 
fees cnargea fu: the institutiOil or (ii) the nigneSftiiition and fees 
Charged ~ ~ pulillC institution in Minnesota. 

(b) An award under this subdivision must not affect ~ recipient's 
eligibility for ~ state grant under section 136A.121. 

Subd. ~ [PAYMENT.] On roof of eligibility for this program, an 
eligIDIeinstitution, on bena fofthestudent, shall request payment 
of the award from the higher eaucation coordinating board. An 
institution must not re uest payment unless the student is enroll€d 
in or has completed" e term for which the payment !'" intended. 

~ 4. [RENEWALS.] 'Each award ,must be given for one 
academIc year and is renewaOIe1'or a maximum OIsix semesters or 
nine quarters ortheTr equivalent. An award must notbe given after 
the recipient haSOhtained a baccala\ii'eate gegree or has been 
woiled full-tlille or the equivalent for eig t semesters or 12 
quarters, whichever occurs first. An award must not be ~ven to ~ 
dependent chIld who is 23 years orage or older on the hrst ~ otthe 
academic year. 

Sec. 6. [299A.46] [RULES.] 

The commissioner of Pllblic safety may adopt rules, includina emergency rules" under c apter 14 to Implement, CoOrdinate, an 
administer sections 1 to 4. The higher education coordinating 60ard 
may adopt rules, inCluding.emergency rules, to implement, cOOi'ill-
nate, and ailniillister section 5. ' 
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Sec. 7. [REPORTS.] 

~ FebruaJPo' 1, 1991, the commissioner of public safety shall 
rwort to the ouse appropriations and senate nnance committees on 
t e use of theeaucational benefits provlsIOiiS and on any recommen
(lations to change these provisions. The higher education coordinat
in~ board shall report on its expenditures as part of its 1991 biennial 
bu get request. 

Sec. 8. [REPEALER.] 

Minnesota Statutes 1988, sections 176B.01, as amended h Laws 
1989, chapter 289, section ~ 176B.02j 17613.03; 176B.04; and 
176B.05, are repeared. 

Sec. 9. [MONEY SET ASIDE.] 

The higher education coordinating board shall set aside $100,000 
appropriated for the state grant program under Miilnesota Statutes, 
section 136A.121 for the purpose of section 5. 

Sec. 10. [EFFECTIVE DATES.] 

Sections .! to 4, 6, ~ ~ are effective the day following final 
enactment. Section §. !!! effective July h 1990, and awlies to all 
eli¥eble SUrvIVIng dependents and spouses of pUblic sa ety officers 
kiled in the line of duty on or after January h 1973. 

ARTICLE 5 

Section 1. [136A.0411] [COLLECTING FEES.] 

The higher education coordinating board may charge fees for 
seminars, conferences, worksho s, services, and materials. me 
honey is annual1~ a6pro~rate to the board. As Plirt of its bieni1laI 

udget request, t e oar shail report the fees i!. as collected, the 
sources of the fees, and the manner in which the fees were spent. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 136A.08, is 
amended to read: 

136A.08 [RECIPROCAL AGREEMENTS RELATING TO NON
RESIDENT TUITION WITH OTHER STATES OR PROVINCES.] 

Subdivision 1. [AUTHORIZATION.]The Minnesota higher edu
cation coordinating board may enter into agreements, on subjects 
that include remission of nonresident tuition for designated catego
ries of students at public post-secondary institutions, with appropri
ate state or provincial agencies and public post-secondary 
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institutions in other states or provinces. The agreements shall be for 
the purpose of the mutual improvement of educational advantages 
for residents of this state and other states or provinces with whom 
agreements are made. -

Subd. 1a. [WISCONSIN.] A higher education reciprocity agree
ment with the state of Wisconsin may include provision for the 
transfer of funds between Minnesota and Wisconsin provided that an 
income tax reciprocity agreement between Minnesota and Wiscon
sin is in effect for the period of time included under the higher 
education reciprocity agreement., If this provision is included, the 
amount of funds to be transferred shall be determined according to 
a formula which is mutually acceptable to the board and a duly 
designated agency representing Wisconsin. The formula shall rec
ognize differences in tuition rates between the two states and the 
number of students attending institutions in each state under the 
agreement. Any payments to Minnesota by Wisconsin shall be 
deposited by,the board in the general fund of the state treasury. The 
amount required for the payments shall be certified by the executive 
director of the' higher education coordinating board to, the commis, 
sioner of finance annually. 

Subd. 2. [NORTH DAKOTA; SOUTH DAKOTA.] A reciprocity 
agreement with North Dakota may include provision for the transfer 
of funds between Minnesota and North Dakota. If provision for 
transfer of funds between the two states is included', the amount of 
funds to be transferred shall be determined according to a formula 
which is mutually acceptable to the board and a duly designated 
agency representing North Dakota. In adopting a formula, the board 
shall consider tuition rates in the two states and the number of 
students attending institutions in each state under the agreement. 
Any payment to Minnesota by North Dakota shall be deposited by 
the board in the general fund. The amount required for the pay
ments shall be certified by the executive director of the higher 
education coordinating board to the commissioner of finance annu
ally. All provisions in this subdivision pertaining to North Dakota 
shall also be applied to South Dakota, and all authority and 
conditions granted for higher education reciprocity with North 
Dakota are also granted for higher education reciprocity with South 
Dakota. 

Subd. 3. [FINANCIAL AID.] The board may enter into an agree
ment, with a state or province .with which it has negotiated a 
reciprocity agreement for tUItion, to permit students ffem 00th 
states to receive siudent aid awards from the student's state or 
province of residence for attending an eligible institution in the 
other state or province. 

Subd. 4. [GOVERNING BOARD APPROVAL.] An agreement 
'made by the board under this section is not valid as to a particular 
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institution without the approval of that institution's state or provin
cial governing board. 

Sec. 3. Minnesota Statutes 1988, section 136C.08, subdivision 2, is 
amended to read: 

Subd. 2. Any fee established by the board pllFsllaat te under the 
authority granted in subdivision 1 shall Rat e.reeed $l-.peF~ peF 
vehicle must be approved ~ the state board. Parking fees collected 
shall be deposited in the general or repair and betterment fund of 
the school district or joint school district. 

Sec. 4. Minnesota Statutes 1988, section 137.022, subdivision 1, is 
amended to read: 

Subdivision 1. [INVESTMENT.] The investment management of 
the permanent university fund shall be under the jurisdiction of the 
board of regents of the University of Minnesota, subject to any 
limitations imposed by the Constitution of the state of Minnesota, 
article XI, section 9. All securities and cash held in the state 
treasury credited to the permanent university fund that are unap
propriated or unencumbered are transferred and appropriated to the 
board of regents of the University of Minnesota solely for the 
purpose of investment by them, with the FestFietioa that all saeh 
ia'festmeat tFansaetions he handled thFoligh the sllpeFvision sf 
investment eouHseleFS, hank tRJ.st- aCf3arimcHts, er iHSHFaHee oom
paaies whieh are oFgaai.ed, lieeased, OF have FegisteFed oJfiees 
within the state sf Minaesota OF have agpeed in '.witing te eondllet 
saeh seeliFities kansaetions ftfl<i investmeat eOllnseliag lH><ieF Mia
nesete law ftfl<i the rules established by the depaFtmeat sf oom
meree. 'I'hese. The investments shall he are restricted to those 
authoFieed as ®gible l<w ase in the Miililesota postFetiFement 
investmeat I\md; seetion 11 .... Hl, with the e"eeptioH that eOFp"Mte 
debt see"Fities JHa:Y he ....,a te the e*flt ,sf 8G peFeem sf the 
poFtfelio the state board of investment may invest in under section 
11A.24. 

Sec. 5. Minnesota Statutes 1988, section 137.022, subdivision 3, is 
amended to read: 

Subd. 3. [ENDOWED CHAIRS.] (a) The income from the perma
nent university fund must be, usea, and realized and unrealized 
capital gains of the fund may be -used, to helP eado'll provide 
endowment su*,port for professorial chairs in academic diSCIplines. 
'l'hls income T e endowment support for the chairs from the income 
and the capital fains must not total more than six percent ~ lear 
of the 36-mont traiIliig average market vallle of the fun , as 
computed guarterly or otherwise as directed ~ the regents. The 
endowment support from the income and the cattal gains must not 
provide more than half the sum of the eaEloAffiems endowment 
support for all chairs endowed, with nonstate sources providing the 
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remainder. The endowinent support from the income and the capital 
gains may provide more than half the endowment support of an 
individual chair. 

(b) If any portion of the annual appropriation that in subdivision 
2 or the income is not used for this the purpose specified in 
pa.ra!V~h (a), that portion lapses anamust be added to the 
pnnclpa of the pennanent ulliversity fund.-· 

Sec. 6. Laws 1989, chapter 293, section 2, subdivision 2, IS 

amended to read: 

Subd. 2 .. Agency Administration 

$3,900,000 $2,972,000 

(a) The optometry and osteopathy con, 
tract program for students who were in 
the program in the J986-1987 aca
demic year must be discontinued on 
June 30,1990. No new students may be 
admitted. 

(b) As part of its 1991 biennial budget 
request, the HECB shall report its rec
ommendations for improvements to the 
SELF program. 

(c) Notwithstanding Laws 1987, chap
ter 401, section 33, the task force- on 
post-secondary qualityassessment may 
continue for the 1989-1991 biennium. 
The task force membership may be 
expanded to include public members 
appointed by the higher education ad, 
visory council from nominees submit
ted by the HECB. 

(d) No further funding of the enterprise 
development centers shall be provided 
through the HECB. The Greater Min
nesota Corporation may provide fund- -
ing for. the centers. 

(e) $150,000 for the biennium is for 
matching grants to post-secondary in
stitutions that submit acceptable pro
posals for campus community service 
projects emphasizing students perfonn
ing as tutors or mentors to _ their 
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younger peers. Campus community 
service projects attempt to instill in 
students the value of civic involvement 
and the belief that each student's com
munity -service ~an make a difference 
in the community. The HECB may 
award up to 20 grants. To receive a 
grant, a recipient must match the grant 
amount from any resources available to 
the institution. The state grant is for a 
staff person- on each recipient's campus 
to coordinate student community ser
vice involvement. Up to $25,000 of the 
appropriation may be used for HECB 
administration, coordination, training, 
consultation, and evaluation costs. The 
legislature intends the grant program 
to be phased out at the end of the 
biennium to be replaced by 100 percent 
funding by the recipient institutions 
from any resources available to the 
institution. 

(t) The HECB shall undertake the sec
ond phase of the study of post-second
ary needs in the state, as provided in 
Laws 1988, chapter 703, article 1, sec
tion 2, subdivision 3. This phase must 
concentrate on those parts of the state 
outside the St. Cloud to Rochester pop
ulation corridor. The HECB may con
tract for portions of the study, as 
necessary, but is not subject to Minne
sota Statutes, cbapter 16B. Before pro
ceeding with the request for proposals, 
the HECB shall consult with the post
secondary systems, institutions, and 
other relevant agencies to locate stud
ies and market analyses that could be 
used in conducting phase 2. The study 
must focus on (1) an assessment of the 
current and future conditions and 
needs; (2) strategies to meet these 
needs; (3) costs associated with the 
strategies; and (4) effects of the strate
gies on existing institutions, state 
policies, quality of education, improve
ment of intersystem cooperation? re
duction of duplication, and system and 
institutional missions. 

[80th Day 
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The study should include consideration 
of at least the following concerns: the 
current and projected demographic and 
participation trends; current levels and 
types of services available; and needs of 
traditional and nontraditional stu
dents; the gesg>'aphieal aeeessibility sf 
seFYiees needed By difl'ePent typee sf 
students; IJSeS sf alteFHative delivery 
systems, instr\Jetisnal teeflnslsgy, 00-

sperative efforts, aH<I reeiprseity agree
ments; relatisnships between peSt
seeenasry iHstitutisBS tHHI easiness; 
aH<I the physieal eapaeity sf ellisting 
institutisns. '!'he stOOy shlHl analy.e 
attendanee patterns aH<I ffift:Y inelude 
market surveys. The HECB shall re
port the findings of the study to the 
education and finance committees of 
the senate and the education and ap
propriations committees of the house 
by December 1, 1990. By January 1, 
1991, the HECB shall review and com
ment on each of the strategies proposed 
in the study. In submitting the findings 
of phase 2, the board shall rejate them 
to the results of phase 1 and their 
implications for statewide policy. 

The study shall serve as the 1990 inter
system plan as required in Minnesota 
Statutes, section 135A.06, subdivision 
2. 

(g) The HECB shall analyze and make 
recommendations on plans submitted 
for providing undergraduate and prac
titioner-oriented graduate programs in 
the seven-county metropolitan area. By 
February 1, 1990, the HECB shall re
port on its recommendations to the 
education and finance committees of 
the senate and the education and ap
propriations committees of the house. 
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Sec. 7. Laws 1989, chapter 293, section 2, subdivision 3, IS 

amended to read: 

Subd. 3. State Scholarships and Grants 

$69,044,000 $82,644,000 
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If the appropriation in this subdivision 
for either year is insufficient, the ap
propriation for the other year is avail
able for it. 

During the biennium, the higher edu
cation coordinating board may ask the 
commissioner of finance to loan gen
eral fund money to the scholarship and 
grant account to ease cash flow difficul
ties. The higher education coordinating 
board must first certify to the commis
sioner that there will be adequate re
funds to the account to repay the loan. 
The commissioner shall use the re
funds to make repayment to the gen
eral fund of the full amount loaned. 
Money necessary to meet cash flow 
difficulties in the state scholarship and 
grant program is appropriated to the 
commissioner of finance for loans -to the' 
higher education coordinating board. 

This appropriation contains money for 
increasing living allowances for state 
scholarships and grants to $3,170 for 
the first year and $3,465 for the second 
year. 

$2,000,000 each year is for child care 
grants. For the biennium, the board 
may determine a reasonable percent
age of the appropriation to be used for 
the administrative costs of the agency 
and the campuses. . 

The HECB shall report to the educa
tion divisions of the house appropria
tions and senate finance committees on 
the academic progress and persistence 
of state scholarship and grant program 
recipients by February 1, 1990. 

The HECB shall examine and make 
recommendations on the use of post
secondary scholarships and other 
mechanisms to provide incentives to 
students to pursue International Bac
calaureate degrees. In making its rec' 
ommendations, the HECB shall 
include an analysis of the cost· of a 

[80th Day 
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scholarship program and whether 
these scholarships would be an appro
priate use of state funds. 

TheHECB may use up to $250,000 of 
the appropriation in each year to pro
vide grants for Minnesota resident stu
dents participating in the Akita 
program. Grants must be awarded on 
the' same basis as other state grants, 
except that the cost of attendance shall 
be adjusted to incorporate the state 
university tuition level and the travel, 
room and board, books, andTees asso
ciated with the Akita fee level' pro
gram. An individual grant must not 
exceed the state grant maximum award 
for a student at a four-year private 
college. The HECB and the state uni
versity board shall report on these 
grants in the 1991 biennial budget doc
ument. 

By February 15, 19!j0; the HECB shall 
report to the ed\lcation divisions of the 
senate finance and the house appropri~ 
ations committees on implementation 
of procedures to recover overpayment of 
state scholarship and grant awards. 
The report shall cover overpayments for 
the 1988-1989 academic year and shall 
include at leastthe following informa
tion for each case for which recovery of 
an overpayment is sought: 

(1) the reason for the overpayment; 

(2) the manner in which the overpay
ment '\Vas discovered; 

(3) the amount of the overpayment; 

(4) 'the recovery plan proposed by the 
HECB; 

(5) whether the case was brought to 
court and, if so, 

(a) why the case was brought to court, 

11571 
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(b) the cost to the HECB of bringing the 
case to court, and 

(c) whether the HECB recovered costs 
and attorney fees; and 

(6) the disposition, including the 
amount of the overpayment recovered 
and the amount of time elapsed from 
the time the overpayment was discov
ered to the time a repayment agree
ment was reached. 

The report shall not include any infor
mation identifying the students in
volved. 

Sec, 8. [LEASE AGREEMENT.] 

[80th Day 

The state university board may enter into !'c lease agreement for 
use of Lourdes Hall, located on the campus of the former college of 
St. Teresa in Winona, to establish and operate a residential college 
program. The agreement must include an option to purchase. 
Notwithstanmng Minnesota Statutes, section 16B.24, subdivision 6, 
the lease agreement may be for the number of y:ars necessary, but 
not more than 20 years, for the operation of·i..<' program. Before 
entering into the agreement, the board shall consult with the chairs 
of the senate finance and house appropriations committees.- The 
agreement is not valid unless i! includes !'c clause reserving the 
exclusive right of the state to terminate ~ nonappropriatioh. 

Sec. 9. [CONSUMER INFORMATION SYSTEM.] 

The pubJiC post-secondary state governing boards, and private 
post-secon ary colleges and occupational and technical institutions 
that enroll recipients of state grants, shall develop !'c consumer 
information system for occupational programs. The system must be 
based on student placement and must include all subbaccalaureate 
OCcUpational programs and ail programs that lead to an occupation 
requiring certification, licensure, or testing for entry. The first 
phase of the system must include all subbaccalaureate occupational 
programs. The higherediication coordinating board must coordinate 
the development of the system and must report on i! to the education 
divisions of the house appropriations and the senate finance com
mittees ~ February !§., 1991. 

Sec. 10. [SYSTEM PLANNING.] 

Subdivision 1, [HECB.] As part of its role in coordinating the 
continuing work on MSPAN ! and to reduce duplication and 
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improve the efficient delivery of quality services to students, the 
higher education coordinating board shall examine the current 
status of system governance and mission differentiation. It further 
shall examine whether courses and programs are offered currently 
in the appropriate system. The board shall recommend any change 
!.!: deems necessary or advisabfe in governance, mission differentia
tion, and. program location. The board shall consult with the 
post-secondary systems in its examination. !! shall report its find- . 
inga and recommendations as part of its reporting process in 
sub ivision 2. 

Subd. 2. [ALL SYSTEMS.] Notwithstanding Minnesota Statutes, 
section 135A.06, in place of system plans, the public post-secondary 
systems shalI submit plans for providing undergraduate and prac: 
titioner-oriented graduate programs in the seven-county metropol
itan area to the higher education cooTIlinating board. 

As one part of the tanning process, each public post-secondary 
. governing board sfial~ review its current mission statement. Each 
board shall determine whetherthe statement accurately reflects its 
mission and the role of its system in the mission differentiation 
efforts, and recommena any Changesits statement requires. The 
boards slUill submit their mission statements and recommendations 
to the higher education coordinating board with their metropolitan 
area plans !!.y December h 1990. 

The higher education coordinating board shall review and com
ment on the plans and mission statements and report to the 
legislature and governor !!.y February 15, 1991. 

Sec. 11. [EFFECTIVE DATE.] 

Sections 1 and :! to 10 are effective the day following final 
enactment." 

Delete the title and insert: 

"A bill for an act relating to education; appropriating money or 
reducing appropriations to the higher education coordinating board, 
regents of the University of Minnesota, state university board,state 
board for community colleges, and state board of vocational techni
cal education, with ce~ain conditions; expressing intent for greater 
oversight of off-campus post-secondary centers; clarifying the duties 
and powers of the higher education coordinating board; providing for 
financial aid for nurses and certain rural health personnel and 
dependents of certain public safety officers; authorizing rules; 
changing permitted kinds of investments for the permanent univer
sity fund; permitting capital gains of the fund to be used to support 
endowed academic chairs; authorizing the lease of a certain building 
by the·state university board; requiring development of a consumer 
information system for occupational programs; adjusting contribu-



11574 JOURNAL OF THE HOUSE [80th Day 

tions to certain state system retirement plans; requiring plans and 
reports; amending Minnesota Statutes 1988, sections 136.62, by' 
adding a subdivision; 136C.04, by adding a subdivision; 136C.08, 
subdivision 2; and 137.022, subdivisions 1 and 3; Minnesota Stat
utes 1989 Supplement, sections 135A.06, subdivision 3, and by 
adding a subdivision; 136.03, by adding a subdivision; 136A.04, 
subdivision 1; and 136A.08; Laws 1989, chapter 293, section 2, 
subdivisions 2 and 3; proposing coding for new law in Minnesota 
Statutes, chapters 136A; 137; and 299A; repealing Minnesota Stat
utes 1988, sections 176B.Ol, as amended; 176B.02; 176B.03; 
176B.04; and 176B.05." 

The motion prevailed and the amendment was adopted. 

Lasley moved to amendS. F. No. 2618, as amended, as follows: 

Page 32, after line 19, insert: 

"ARTICLE 6 

Section 1. Minnesota Statutes 1988, section 136.60, is amended to 
read: 

136.60 [ESTABLISHMENT OF COMMUNITY COLLEGES, LO
CATION.) 

Subdivision 1. Not to exceed 1819 community colleges are 
established under the management, jurisdiction, and control of the 
state board for community colleges. 

Subd. 3. The community colleges shall be located at Coon Rapids, 
Austin, Brainerd, Cambridge, Fergus Falls, Hibbing, Inver Grove 
Heights, Grand Rapids, White Bear Lake, Virginia, Minneapolis, 
Bloomington, Brooklyn Park, Thief River Falls, International Falls, 
Rochester, Ely, Willmar, and Worthington. 

Sec. 2. Minnesota Statutes 1988, section 136.602, is amended to 
read: . 

136.602 [ADDITIONAL COMMUNITY COLLEGES.) 

In addition to the community colleges authorized in section 
136.60, two community colleges are established under the jurisdic
tion of the state board for community colleges, one of which shall be 
located at Fairmont and the other at a site to be designated by the 
state board for community colleges at one of the sites recommended 
by the higher education coordinating board; namely, Alexandria, 
C ..... bridge, Hutchinson, New Ulm and Owatonna. This direction 
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does not imply rejection of the remaining .named. sites, nor does it 
preclude legislative selection of alternative or additional sites. 

Sec. 3. [REPORT TO LEGISLATURE.] 

The state board of community colleges shall repo{t in the ~ 
bienniaYbudget document, recommendations for ~ appropnate 
admillistrative structure for the Cambridge COmmunity COllefe 
established under section 9. In maklllg its recommendations, t e 
board shaii review the comoined administrative structure for the 
community colleges located III the Arrowhead and Clearwater 
regions of the state. Until these ,recommendationsnavebeen ,re
viewed and apProved ~ the Glature, the present a!Iiillnistrative 
structure of the Cambridge center must be continued." 

Amend the title accordingly 

A· roll caIl was requested and properly seconded. 

The question was taken on the Lasley amendment and the roll was 
. caIled. There were 46 yeas and 77 nays as follows: 

Those who voted in the affinnative were: 

Bau.rly 
Beard 
Bertram 
Boo 
Carlson, D. 
Carruthers 
Clark 
Cooper 
Dauner 
Greenfield 

Hasskamp 
. Henry 

Hugoson 
Jacobs· 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kelso 

Kinkel. 
KnickerbOcker 
Lasley 
Limmer 
Lynch 
.McEachern 
Murphy 
Nelson, C. 
Nelson,'K 
Ogren 

Olson, K. 
. Onnen 
PeterSon 
Quinn 
Rest 
Rukavina 
Runbeck 
Scheid 
Btanius 
Swenson 

Those who voted in the negative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Begich 
Bennett 
Blatz 
Brown 
Burger 
Carlson, L. 
Dawkins 
Dempsey 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Gruenes 
Gutknecht 
Hartle 
HaUkoos 
Heap 
Himle 

"Janezich 
Johnson, V. 
Kahn 
Kalis 
Kostohryz 
Krueger 
Lieder 
Long 
Macklin 

Marsh- Pappas 
McDonald Pauly 
McGuire . Pellow 
Mclaughlin Pelowski 

, McPherson Poppenhagen 
Miller Price' 
Morrison Pugh 
Neuenschwander Redalen 
O'Connor Rice 
Olsen, S. . Richter 
Olson, E., Rodoso'vich 
Omann Sarna 
Orenstein Schafer 
Osthoff Schreiber 
Ostrom Seaberg 
Otis Segal 

Tjornhom 
Uphus 
Vellenga 
Waltman 
Weaver 
Wenzel 

Simoneau 
Skoglund 
Solberg 
Steensma 
Sviggum 

~,,-: 'J'ompkins 
Trimble 
Tunheim 
Valento 
Wagenius 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 
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Morrison moved to amend S.F. No. 2618, as amended, as follows: 

Page 13, line 34, delete "and" 

Page 13, line 36, before the period, insert "; and (3) Btudents who 
demonstrate a willingness to practice in designatea rural area~ 

Page 15, line 28, delete "and" 

Page 15, line 29, before the period, insert "; and (3) students who 
demonstrate a willingness to practice in desigiiateOrural area~ 

A roll call was requested and properly seconded. 

The question was taken on the Morrison amendment and the roll 
was called. There were 51 yeas and 78 nays as follows: 

Those who voted in the affirmative were: 

Bennett 
Blatz 
Boo 
Burger 
Carlson, D: 
Dempsey 
Dille 
Forsythe 
Frederick. 
Frerichs 
Girard 

Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Heap . 
Henry 
Himle 
Hugoson 
Jolmson, V. 
Knickerbocker 

Limmer 
Lynch 
Macklin 
Marsh 
McDonald 
McPherson 
Miller 
Morrison 
Olsen, S. 
Omann 
Onnen 

Ozment 
Pellow 
Poppenhagen 
RAldalen 
Richter 
Runbeck 
Schafer 
Schreiber 
Seaberg 
Stallius 
Sviggum 

Those who voted in the negative were: 

Abrams 
Anderson, G. 
Anderson, R.. 
Battaglia 
Bauerly 
RAlard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dorn 

Greenfield 
Hausman 
Jacobs 
Janezich 
Jaros . 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kosoohryz 
Krueger 

Lasley Osthoff 
Lieder Ostrom 
Long' Otis 
McEachern Pappas 
McLaughlin Pelowski 
Milbert Peterson 
Munger Pugh 
Murphy Quinn 
Nelson, C. Reding 
Nelson, K. Rest 
Neuenschwander Rice 
O'Connor Rodosovich 
Ogren Rukavina 
Olson, E. Sarna 
Olson, K. Scheid 
Orenstein Segal 

Swen'son 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Weaver 

Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

The Speaker called Rodosovich to the Chair. 
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Milbert, Osthoff, Begich, Quinn, Pugh and Stanius moved to 
amend S. F. No. 2618, as amended, as follows: 

Page 24, line 11, after the period insert: 

"Agreements may not be entered into under this subdivision to 
provide athletic scholarshlps to residents OtCanadlan provinces.';-

The motion did not prevail and the amendment was not adopted. 

S. F. No. 2618, A bill for an act relating to public administration; 
appropriating money or reducing appropriations to the higher 
education coordinating board, regents of the University of Minne
sota, state university board, state board for community colleges, and 
state board of vocational technical education, with certain condi
tions; excepting notification of committee chairs on certain capital 
projects; establishing a community college at Cambridge; clarifying 
the duties and powers of the higher education coordinating board; 
authorizing tuition reciprocity agreements with contiguous Cana, 
dian provinces; establishing a state matching grant program to 
match private gifts to endowment funds; requiring administrative 
service plans for technical colleges under certain circumstances; 
changing permitted kinds ofinvestments for the permanent univer
sity fund; permitting capital gains of the fund to be used to support 
endowed academic chairs; authorizing the purchase of a certain 
building by the state university board; requiring development of a 
consumer information system:for occupational programs; regulating 
public post-secondary plans; requiring reports; adjusting contribu
tions to state system retirement plans; amending Minnesota Stat
utes 1988, sections 136.60; 136.602; 136C.05, by adding a 
subdivision; 137.022, subdivisions 1 and 3; 352.92, subdivision 2; 
352B.02, subdivision lc; 353.27, subdivision 3a; and 354.42, subdi
vision 5; Minnesota Statutes 1989 Supplement, sections 16B.335, 
subdivision 2; 136A.04; 136A.08; 352.04, subdivisions 2 and 3; and 
354B.04, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapter 136A; repealing Minnesota Statutes 1988, section 
353.27, subdivision 3. . 

The bill was read for the third time, as amended, .and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows,: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 

Beard 
Begich 
Bennett 

. Bertram 
Bishop 

Blatz 
Boo 
Brown 
Burger 
Carlson, D. 

Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 

Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 



11578 

Frederick 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle, 
Hugoson 
Jacobs 
Janezich 
Jefferson 
Jennings. 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
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Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
Milhert 
Miller 
Morrison 
Munger 

Murphy Price 
Nelson, C. Pugh 
Nelson, K. Quinn 
Neuenschwander Redalen 
O'Connor Reding 
Ogren Rest 
Olsen, S. Rice 
Olson, E. Richter 
Olson, K. Rodosovich 
Omann Rukavina 
Onnen Runbeck 
Orenstein Sarna 
Osthoff Schafer 
Ostrom Scheid 
Otis Schreiber 
Ozment Seaberg 
Pappas Segal 
Pauly Simoneau 
Pellow Skoglund 
Pelowski Solberg 
Peterson Sparby 
Poppenhagen Stanius 

[80th Day 

Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Thnheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Van~k 

The bill was passed, as amended, and its title agreed to .. 

REPORT FROM THE COMMITTEE ON RULES AND 
LEGISLATIVE ADMINISTRATION 

Long, from. the Committee on Rules and Legislative Administra
tion, pursuant to House Rule No. 1.9, designated the following bills 
as Special Orders to be acted upon immediately preceding Special 
Orders pending for today, Thursday, March 29, 1990: 

H. F. Nos. 2545 and1839. 

SPECIAL ORDERS 

H. F. No. 2545 was reported to the House. 

Long moved that H. F. No. 2545 be 'Continued on Special Orders. 
The motion prevailed. 

H. F. No. 1839 was reported to the House. 

Kelly moved to amend H. F. No. 1839, the first engrossment, as 
follows: 

Page l,after the enacting clause, insert: 
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"Section L Minnesota Statutes 1988; section 177.23, subdivision 
7, is amended to read: 

Subd. 7. "Employee" meanS any individual employed by an em-
ployer but does not include: . 

(1) two or fewer specified individuals employed at any given time 
in agriculture on a farming unit or operation who are paid a salary; 

(2) any individual employed in agriculture on a farming unit or 
operation who is paid a salary greater thilll the individual.would be 
paid if the in.dividual worked 48 hours at the state minimum wage 
plus 17 hours at 1 V2 times the state minimum' wage per week; 

(3) an individual under 18 who is employed in agriculture on a 
farm to perform services other than corn detasseling or hand field 
work when one or both of that minor hand field worker's parents or 
physical custodians are also hand field workers; 

(4) for purposes of section 177.24, an individual under 18 who is 
employed as a. corn detasseler;, 

(5) any staff member employed on a seasonal basis by a' an 
fteft,,""Ht orgimization for work in an organized ehilt!reft's resident 
or day camp operating under a permit issued under section 144.72; 

(6) any individual employed in a 'bona fide executive, administra
tive, or professional capacity, or a salesperson'who conducts no more 
than 20 percent of sales on the premises of the employer; 

(7) any individual who renders service gratuitously for a nonprofit 
organization; 

(8) any individual who serves as an elected official for a political 
subdivision or who serves on any governmental,board .. commission, 
committee or other similar body, or who renders service gratuitously 
for a political subd~vision; 

(9) any individual employed by a political subdivision to provide 
police or fire protection services or employed by an entity whose 
principal purpose is to provide. police or fire prote~tion services to a 
political subdivision; . 

(10) any individual employed by a political subdivision who is 
ineligible for membership in the public employees retirement asso
ciation under section 353,01, subdivision 2b, clause (a), (b), (d), or (i); 

(11) any driver employed by an employer engaged in the business 
of operating t.axicabs; 
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(12) any individual engaged in babysitting as a sole practitioner; 

(13) for the purpose of section 177.25, any individual employed on 
a seasonal basis in a carnival, circus,- fair,. or ski facility; 

(14) any individual under 18 working less than 20 hours per 
workweek fora municipality as part ofa recreational program; 

(15) any individual employed by the state as a natural resource 
manager 1, 2, or 3 (conservation officer); 

(16) any individual. in a position for which the United Sta.tes 
Department of Transportation has power to establish qualifications 
and maximum hours of service under United States Code, title 49, 
section 304; 

(17) any individual employed as a seafarer. The term "seafarer" 
means a master of a' vessel or any person subject to the authority, 
direction, and control of the master who is exempt from federal 
overtime standards under United States Code, title 29, section 
213(b)(6), including but not limited to pilots; sailors, engineers, 
radio operators,. firefighters, security guards, pursers, surgeons, 
cooks, and stewards; . 

(18) any individual employed by 'a county in a single family' 
residence owned by a county home school as authorized under 
section 260.094 if the residence is an extension facility of that 
county home school, and if the individual as part ofthe 'employment 
duties resides at the residence for the purpose of supervising 
children as defined by section 260.015, subdivision 2; or 

(19) nuns, monks, priests, lay brothers, lay sisters, ministers, 
deacons, and other members of religious orders who serve -pursuant 
to their religious obligations in schools, hospitals, and other non
profit institutions operated by the church or religious order." 

Page 1, line 6, delete "I" and insert "2" 

Page 1, lines 17 an~ 22, delete "$500,000" and insert "$362,500" 

Page 2, delete lines 1 to 2 

Page 2, line 5, delete "adult" 

Page 2, delete line 25, and insert "January 1, 1991." 

Page 2, line 26,delete "$5.45 an hour beginning January 1, 1993." 
and "large" and after "every" insert "small" 
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Page 2, line 27, delete "minor" and "$3.80" and after '''least'' insert 
"$4.00" -- -- --

Page 2, line 28, delete everything after "1991" and insert a period 

Page 2, delete lines 29 to 32 

Page 2, after line 32, insert: 

"(c) A large employer must P!'1': each employee at a rate of at least 
the minimum ~ set h this section or federal law without the 
reduction for training wage or full-tIme student status aUowed 
under federal law. 

Sec. 3. Minnesota Statutes 1988, section 177 .24, is amended by 
adding a subdivision to read: 

Subd. 1a. [PRESERVATION OF COVERAGE.] Any employer that 
was covered employer on March 31, 1990 and that, because' 
of the amendments to the feaera:r-fair labor standards act of 
1938, as amended, (United States Code, title 29, chapter 201 et seq.) 
ceases to be ~ federal covereaemployer on April h 1990 shall P!'1': its 
emp!Oyees not less than the minimum wage in effect for such 
employees on March 31, 1990. This subdivisIOn appnesonlyuntil 
January 1, 1991. . 

Sec. 4. Minnesota Statutes 1988, section 177.24, subdivision 2, is 
amended to read: 

Subd. 2.- [GRATUITIES NOT APPLIED.] No employer may di
rectly or indirectly credit, apply, or utilize gratuities towards pay
ment of the minimum .wages, wage set h this section or federal law 
~ as flFev;"e" .......,., seet;eD ~." 

Page 2, line 33, delete "2" and insert "5" , 

Page 2, line 34, delete. "!~" and insert "2, paragraphs (a) and (b) 
are" and after the period insert "Sections 1, 2, paragraph (c), ;! and 
.'! are effective the day following final enactment." 

Amend the title as follows: 

Page 1, line 3, delete "section" and insert ·"sections 177.23, 
subdivision 7;" 

Page 1, line 4, delete "subdivision I" and insert "subdivisions 1 
and 2 and by adding a subdivision" 

The motion prevailed and the amendment was adopted. 
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The Speaker resumed the Chair. 

CALL OF' THE HOUSE 

On the motion of Begich and on the demand of 10 members, a call 
of the House was ordered. The following memberS answered to their 
names: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 

Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger' . Onnen 
Lasley . Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Ozment 
Lynch Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski 
McEachern Peterson 
McGuire Poppenhagen 
McLaughlin Price 
McPherson Pugh 
Milbert Quinn 
Morrison Redalen 
Munger ~ding 
Murphy Rest 
Nelson, C. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
'fjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 

, Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter, 
Spk. Vanasek 

Long moved that further proceedings of the roll call be dispensed 
with and that the Sergeant at Arms be instructed to bring in the 
absentees. The motion prevailed and it was so ordered. 

Jaros moved to amend H. F. No. 1839, the first engrossment, as 
amended, as follows: 

Page,.1, after line 5, insert: 

"ARTICLE 1" 

Page 2, after line 34, insert: 

"ARTICLE 2 

Section 1. [HEALTH INSURANCE FOR EMPLOYEES; PRO
GRAM.]· 

The commissioners of the departments of health, commerce, and 
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human services shall cooperate and h using their existing budget 
and complement adopt" program requiring employers to provide 

, basic health insurance to employees and their dependents. The 
program must require contributions from both employees and 
em 10 ers. The commIssioners shall implement the program h 

eptember h 1990. . ' 

Sec. 2. [EFFECTIVE DATE.] 

Section ! ~ effective· the day following its final enactment." 

Amend the title as follows: 

Page 1, line 2, after "wage;" inse'rt "providing a program for health 
insurance for employees;,'~ 

The motion did not prevail and the amendment waS not adopted. 

Marsh moved to amend H. F. No. 1839, the first engrossment, as 
amended,' as follows: 

Page 2, after line 32, insert: 

"Sec. 2. Minnesota Statutes 1981;\, section 177.42, subdivision 6, is 
amended to read: 

Subd. 6. "Prevailing wage rate" means the hourly basic rate of pay . 
plus the contribution for health and welfare benefits, vacation 
benefits, pension benefits, and any other economic benefit paid to 
the ,largest number of workers engaged in the same class of labor 
within the area and iRehules, ffi¥ the " ... "eses ef seetieR 177.41, 
FeBtal mtes ffi¥ tmek hire j>fti<I to these wOO ewa and el'erate the 
tmek. The prevailing wage rate may not be less than a reasonable 
and living wage. 

Sec. 3. Minnesota Statutes 1988, section 177.43,subdivision 2, is, 
amended to read: 

Subd. 2. [EXCEPTIONS.] This section does not apply: to wage 
rates and hours of employment of laborers or mechanics who process 
or manufacture materials or products or to the delivery of materials 
or products by or for 'commercial establishments which have a fixed 
place of business from which they regularly supply processed, or 
manufactured materials or products. ~ seeties aflfllies ts labsFeFs 
6l' meelumies wOO aeliver miRe.al aggpegate saeh as S£HHl, gmilel, 6l' 

steBe whieh is iReeFj3eoatea into the W61'k, lHl<le¥ the eest .... et by 
ael'esitiflg the material SRbstafltially in f'\tlee, !lireetly 6l' thFeugh 
s" .. a!lers, from the traRs"e.ting '1ehiele. 
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Sec. 4. Minnesota Statutes 1988, section 177.44, subdivision 2, is 
amended to read: 

Subd. 2. [APPLICABILITY.] This section does not apply to wage 
rates and hours of employment of laborers or mechanics engaged in 
the processing or manufacture of materials or products, or to the 
delivery of materials or products by or for commercial establish
ments which have a fixed place of business from which they 
regularly supply the processed or manufactured materials or prod
ucts. '!'his seetieR 8fl!,lies ta laBeFeFs er meehaRies wha aeli'IeF 
... iBeFal aggregate SHeh as sarul;- gravel, er stooe wfiieh is iReeF!,e 
rated ffit& the werk HH<Ier the eeBtraet by ae!,esitiBg the ... ateFial 
S>lBstaBtialli ill plaee, aiFeeUy er thre"gh S!,FeaaerS, Hem the 
traRs!,ertiRg yehiele. 

Sec. 5. Minnesota Statutes 1988, section 177 .44, subdivision 3, is 
amended to read: 

Subd. 3. [INVESTIGATIONS BY DEPARTMENT OF LABOR 
AND INDUSTRY.] The department of labor and industry shall 
conduct investigations and hold public hearings necessary to define 
classes of laborers and mechanics and to determine the hours of 
labor and wage rates prevailing in all areas of the state for all 
classes of labor and mechanics commonly employed in highway 
construction work, so as to determine prevailing hours of labor, 
prevailing wage rates, and hourly basic rates of pay. 

'!'he lle!,artmeHt shall aetermiHe the ....tare sf the e'lHi!,meRt 
furBishea by traek aFi','ers wha_ ....a aperate traeks en eeHtraet 
werk ta aeter ... iRe ... i .. i ........ rates HlP the e'l"i!, ... eRt, ....a shall 
establish by mle ... jRi ... " ... rates ta he 8e",!,,,tea ffit& the !,reYailiRg 
wage rate-;." 

Renumber the remaining section 

Amend the title as follows: 

Page 1, line 2, after "wage;" insert "regulating prevailing wages 
on state projects;" 

Page 1, lIne 3, delete "section" and insert "sections" 

Page 1, line 4, after "1" insert "; 177.42, subdivision 6; 177.43, 
subdivision 2; and 177.44, subdivisions 2 and 3" 

A roll call was requested and properly seconded. 
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The question was taken on the Marsh amendment and the roll was 
called. 

Long moved that those not voting be excused from voting. The 
motion prevailed. 

There were 61 yeas and 68 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Bauerly 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Dempsey 
Dille 
Forsythe 
Frederick 

Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Jennings 
Johnson, V. 
Knickerbocker 

Limmer Omann 
Lynch Onnen 
Macklin Ozment 
Marsh Pauly' 
McDonald Poppenhagen 
McEachern Redalen 
McGuire Richter 
McPherson Runbeck 
Miller Schafer 
Morrison Schreiber 
Neuenschwander Seaberg 
Olsen, S. Stanins 
Olson, K. Steensma 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Beard 
Begich 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dawkins 
Dom 
Greenfield 
Hasskamp 
Hausman 

Jacobs 
Janezich 
Jefferson 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kostohryz 
Krueger 
Lasley 
Lieder 

Long 
MCLaughlin 
Milbert 
Munger 
Murphy 
Nelson, C. 
Nelson, K. 
O'Connor 
Ogren 
Olson, E. 
Orenstein 
Osthoff 
Ostrom 
Otis 

Pappas 
Pellow 
Pelowski 
Peterson 
Price 
Pugh 
Quinn 
Rest 
Rice 
Rodosovich 
Rukavina 
Sarna 
Scheid 
Segal 

Sviggum 
Swenson 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Weaver 
Winter 

Simoneau, 
Skoglund 
Solberg 
Sparby 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 
Wenzel 
Williams 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Frerichs and Sviggum moved to amend H. F. No. 1839, the first 
engrossment, as amended, as follows: 

Page 2, after line 32, insert: 

"(c) Notwithstanding paragraph (b) to the contrary, the minimum 
hourly wage for employees who receive an averageol'$25 or more 
~ week in gratuities in !'c ~ period shall be as follows: 

(1) every large em 10 er must ~ each such adult employee 
wales at !'c rate of at least 3.95 an hour beginning tpril 1, 1991; 
an eaCh such minor employee wages at !'c rate of at east $3.56 an 
hour beginning April b 1991. 
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(2) every small em 10 er must ~ each such adult employee 
wages at "" rate of at least 3.80 an hour beginning April 1, 1991; 
an each such minor employee wages at ~ rate of at least $3.42 an 
hour beginning April!, 1991. This paragraph is effective until April 
1, 1992." 

A roll call was requested and properly seconded. 

The question was taken on the Frerichs and Sviggum amendment 
and the roll was called. 

McLaughlin moved that those not voting be excused from voting. 
The motion prevailed. 

There were 46 yeas and 84 nays as follows: 

Those who voted in the affirmative were: 

Abrams Girard Kinkel Omann 
Bennett Gruenes Krueger Onnen 
Blatz Gutknecht Limmer Pauly 
Boo Hartle . Lynch Pellow 
Burger Hasskamp Macklin Poppenhagen 
Dempsey Haukoos Marsh Richter 
Dille Heap McDonald· Runbeck 
Forsythe Himle McPherson Schafer 
Frederick Hugoson Miller Schreiber 
Frerichs 'Kelso Morrison Seaberg 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Daoner 
Dawkins 
Dom 
Greenfield 

Hausman 
Henry 
Jacobs 
Janezich 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V 
Kahn 
Kalis 
Kelly 
Knickerbocker 
Kostohryz 
Lasley 
Lieder 
Long 

McEachern Otis 
McGuire Ozment 
McLaughlin Pappas 
Milbert Pelowski 
Munger Peterson 
Murphy Price 
Nelson, C. Pugh 
Nelson, K. Quinn 
Neuenschwander Redalen 
O'Connor Reding 

,Ogren Rest 
Olsen, S. Rice 
Olson, E. Rodosovich 
Olson, K. Rukavina 
Orenstein Sarna 
Osthoff &heid 
Ostrom Segal 

Stanius 
Sviggum 
Swenson 
Uphus 
Waltman 
Weaver 

Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Vellenga 
Wagenius 

. Welle 
'lknzel 
Williams 
Winter 
Spk. Vanasek 

The- motion did not prevail and the amendment was not adopted. 

H. F. No. 1839, A bill for an act relating to employment; raising 
the minimum wage; amending Minnesota Statutes 1988, sections 
177.23, subdivision 7; 177.24, subdivisions land 2 and byadding'a 
subdivision. 
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The bill was read Tor the third time, as amended, an~ p.1aced upo~ 
its final passage. . 

The question was taken Oil the passage of the bill and the roll was 
called." , 

. McLaughlin moved that those not voting be excused from voting. 
The motion prevailed. . 

There were 118 yeas and 14 nays as follows: 

Those who voted in the affirin~t;ve were: 

Abrams 
AnderSon, G. 
Anderson, R. 
Battaglia ' 
Bauerly 
Beard 
Begich 
Bennett 
Bishop 
Blatz 
Boo 
Brown 
Carlson, D. 
Carlson, L. 

c Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dom 
Greenfield 
Gruenes 
Hartle 
Hasskamp 

Haukoo's -
'Hausman 
Heap: 
Henry . 
Himle 
Jacobs 
JaneziCh .. , . 
Jaros 
Jefferson 

.. Jennings 
Johnson, A..,' 
Johnson,' R. 
JohnSon, V. 
Kahn 
Kalis. 
·Kelly 
Kelso 
Kirikel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 

,Limme-r: 

.. : Long Ostrom 
Lynch Otis 
Macklin Ozment 
Marsh Pappas 

. "McEachern pauly 
McGuire ~ellow . 
McLaughlin Pelowski 
McPherSon Peterson 
Milbert Poppenhagen 
Morrison Price 
Munger Pugh 
Murphy Quinn 
Nelson, C. Redalen 
Nelson, K. Reding 
Neuenschwander Rest 
O'Connor Rice 
Ogren Rodosovich 
Olsen,_ S. Rukavina 
Olson, E. Runbeck 
Olson, K. Sarna 
Omann Schafer 
Onnen Scheid 

. Orenstein Seaberg 
Osthoff . Segal 

Those, who voted in the negative were: 

Burger 
Dempsey 
Dille 

Forsythe 
Frederick 
Frerichs 

Girard 
Gutknecht 
H~goson 

. :McDonald· 
Miller 
Richter 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanimi· 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble -
Uphns 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle ' 
Wenzel. 
WilliamS 
Winter 
Spk. Vanasek 

Schreiber 
Ttmheim 

The bill was passed, as amended, and its title agreed to. 

CALL OF THE HOUSE LIFTED 

Long moved that the call of the House be dispensed with, The. 
motion prevailed and it was so ordered .. 

H. F. No. 2269 was reported to the House. 

Carison,' L., moved that'H. F. . No. 2269 be returned to its author. 
The motion prevailed.. . 
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. The Speaker called Quinn to the Chair. 

S. F. No. 2421 was reported to the House. 

Scheid .moved to amend S. F .. No. 2421,.as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1988, section lOA.15, subdivision 
3b, is amended to read: . 

Subd. 3b. IB¥ INDIVIDUf..L MEMBERS QF POUTICf.L FYND 
OR COMMITTEK] Contributions made to a candidate or principal 
campaign committee hy il"liv4daal melRilem ef a "elitieal fmuI .,., 
cemmiUee that are solicited for or on behalf of a candidate by tfte a 
political fund or committee mustbe reported as attributable to the 
political fund or committee and count toward the contribution limits 
of that fund or committee specified in section 10A.27, if the political 
fund or committee was organized or is operated primarily to solicit 
on behalf of or direct tfte contributions <if its memllel'S muI other . 
than from.its own funds to iBflueBee tJH, BemiBatieB"" electieB 6f a 
OOfttIiEliite. TIle teflB-----...aEliviEl .. aI memlleFs" as HseEI in tItis s .. llEIivi· . 
sieB meaDS a jleI'SOO .,., entity wile in any manBeF "aFtiei"ates in .,., 
in any maBRer eeBtrillHtes HBaneial1y .,., etaerwise ta tfte activ4ties 
ef tfte "elitical fmuI .,.,. eemmiUee one or more candidates or 
principal campaign committees. 

Sec. 2. Minnesota Statutes 1988, section 204B.06, is amended by 
adding a subdivision to read: .. 

Subd. 1a. [PRESIDENTIAL PRIMARY AFFIDAVIT.) An affidavit 
ofcanru.OaCy for the presidential Ilrimary shall include the candI
date's name, address,office soug t· and the candidate's poTItlciiJ 
party orprmcipal in three words or fess. The affidavit shall include 
a statement that the candidate satisfies the federal constitutional 
requirements for IiOfdmg office. 

Sec. 3. Minnesota Statutes 1988, section 204R11, subdivision 2, is 
amended to read: 

Subd. 2. [PETITION IN PLACE OF FILING FEE.] At the time of 
filing an affidavit of candidacy, a candidate may present a petition in 
place of the filing fee. The petition may be signed by any individual 
eligible to vote for the candidate. A nominating petition filed 
pursuant to section 204B.07 or 204B.13, subdivision 4, is effective as 
a petition in place of a filing fee if the nominating petition includes 
a prominent statement informing the signers of the petition that it 
will be used for that purpose. 
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The number of signatures on a petition in place of afiling fee shall, 
be as follows: 

(a) For a state office voted, on statewide2 or for president of the 
United States, or, United States senator, 2;000;, ' 

(b) For a congressional offi(!e, 1,000; 

(c) For a county or legislative office, or for, the office of district, 
county or county municipal judge, 500; and 

.- :.,. 

(d),For any other office which requires a filing fee as prescribed by 
law, municipal charter or ordinance, the lesser of 500 signatures or 
five percent of the total number of votes cast in the municipality, 
ward or other election district at the preceding general election at 
which that office was on the ballot. 

An official with whom petitions are filed shall make sample forms 
for petitions in place of filing fees available upon request. 

Sec.,4. Minnesota Statutes 1989 Supplement, ,section 207 A.01, is 
amended to read: 

207 A.Ol [PRESlDENTIAL PRIMARY.] 

A presidential primary must be held on the ~ first Tuesday in 
FehnlftFY A;rJ of each year in which a president and V1C~ president 
of the Unite tates are to be nominated and elected, at which the 
voters of this state may express their preference among the candi
dates of the major political party of their choice, for that party's 
nomination to be president of the United States or ~ay vote for 
uncommitted delegates to the national ~ conventIon. F()r the 
purposes of sections 207A.01 to 207A.07, "political party" or "party" 
means a political party as defined in section 200.02, subdivision 7. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 207 A.02, is 
amended to read: 

207 A.02 [CANDIDATES ON BALLOT.] 

Subdivision 1. [REQUIRED LISTING.] The following individuals 
must be listed as candidates on the appropriate major political party 
presidentil;J.lballot with a separate ballot for each major political 
party: ' 

(1) any individual whese........, has aee.. emeFeEi as a eanEliEiate fa>' 
tHe B9HliaaUoB af a JBfljaP polities) paFty in ppesiEleBtial Jl'FiHl:flries 
m twa eF """'" eI;kep sI;..tes <luring the same yeaF who files an 
affidavit of candidacy pursuant to section 2048.06 amfSiibIiillS the 
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appropriate filing fee or petition in place of filing fee pursuant to 
section 204B.11; ana" "" 

(2) any individual nominated as a candidate for the presidential 
nomination of a political party by a petition submitted not later 
than ten weeks before the primary and bearing the nameSOl 2.QQQ 
1,000eI\gIble voters from each congressional district. 

Ia addition; each aajor political party's ballot must contain !! 
place for!! voter to in icate a preference for having delegates to the 
party's natlollaI convention remain uncommitted, and !! b[ankline 
printed below the other chOices on the ballot so that !! voter" may 
write in the name of !! persou" who is not Iisteaon the ballot ... 

Subd. 1a. [TIME FOR FILING; FEE.] The perij! for filing an 
aflliliiVlt or candidacy for the presidential primary s all commence 
16 weeks Defore the primary and close 14 weeks before the primary. 
T1iefiling fee siUiTl be $500. The pi:riod for signing nominating 
petitions shall commence 16 weeks be ore the primary and close ten 
weeks before the primary. 

Subd. 2. [TENTfLTIVE LISTING ANNOUNCING CANDI
DATES.] A tefttatiYe detem>iaatisa sf the Candidates ta Ile liSted 
who have filed an affidavit of candidacy pursuant to subdivision 1, 
clause ffi for eacr. po[itica[ party on the presidentull primary ballot 
must be announced by the secretary of state teD weeks gefare the 
I"Fimary the day after filings close for the purpose of giving voters 
sufficient time to nOminate _liSted other candidates by petition. 

Subd. 3. [ANNOUNCEMENT.] The determination of which can
didates must be listed on the presidential primary ballot must be 
made by the secretary of state not later than ..... e~gft weeks before 
the presidential primary. The secretary of state s a I certify to the 
coun% auditor of each county the names of all candidates in the 
presi entIal primary at least seven weeks before the primary. . 

Subd. 4. [NOTIFICATION.] Not later than three days after the 
last day for fling !! nominating petition pursuant to subdivision h 
clause (2), t e secretary of state shall notifY each individual whose 
name is to be listed on the presidential primary ballot that the 
individual's name will be listed unless the individual submits an 
affidavit stating that the individual is not a candidate for the 
presidential nomination, does not intend to become a candidate, and 
would not accept the nomination. The affidavit must be submitted to 
and received by the secretary of state no later than five eight weeks 
before the presidential primary. 

Sec. 6. Minnesota Statutes 1989 Supplement, section 207 A.03, is 
amended to read: 
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207A.03 [PRESIDENTIAL PRIMARY; HOW CONDUCT~D.] 

Subdivision 1. [GENERAL RULE.] Except as otherwise provided 
in sections 207 A.01 to 207 A.07, the presidential primary must be 
aRRellaeeEl, held, aruI conducted, and the results canvassed and 
returned in the manner provided by law for etheF I'pimaries aruI ill 
aeeerElaaee witb the geReml eleetieR laws ef the state, as al'l'lieable 
the state primary. If a municipality which uses. lever. voting ma
chines or an electronic voting system determines that the use of the 
machines or voting system would not be practical in the presidential 
primary, the municipality may use a paper ballot for the presiden-
tial primary. . '. . 

Subd. 2. [VOTER CERTIFICATION; BALLOT.] An individual 
seeJill1ii' to vote at the presidential rimar shall request the ballot 
ofthe party for whose candidates the in ividual wishes tovote. The 
voter registration certificate or'duplicate registration file for the 
presidential primary shall list the names of the political parties 
appearing on the ballot at tnepresideiiIlaI primary. Before receiv
!!!g ,l! ballot, ,l! voter shall ~ the voter's certificate or duplicate 
registration file and shall place ,l!check mark beside the name of the 
political party whose ballot the voter requested. 

Sec. 7. Minnesota Statutes 1989 Supplement, sectio\:' 207 A.04, is 
amended to read: 

207 A.04 [AUDITOR FURNISHED INFORMATION BY SECRE
TARY OF STATE; BALLOT PREPARATION.] 

Subdivision 1. [NOTICE OF FILING PERIOD.] Befere Deeembep 
1 sf the yeaF Twentl weeks befo~~. a presidential primary is to be 
held, the secretary 01 state shall provide notice to the county auditor 
of each county of the date of the presidential primary. Within ten 
days after notification I>y the Secretary of state, each county auditor 
shall provide notice of the date of the presidential primary to each 
municipal clerk in the county. 

Subd. 2. [NOTICE OF PRIMARY.] At least 15 days before the date 
of the presidential primary, each municipal clerk shall.post a public 
notice stating the date of the presidential primary, the. location of 
eac~ polling place in the municipality, and the hours during which 
the polling places in the municipality will be open. The county 
auditor shall post a similar notice in the auditor's office with 
informatlolll'or any-polling places in unorganized terri~in the 
county. The governing body of a municipality or county may publish 
the notice in addition to posting iL Failure to give notice does not 
invalidate the election. 

Subd. 2 3. [BALLOT PREPARATION.] The secretary of state shall 
prepare paper .ballots, absentee ballot . envelopes, ballot return 
envelopes, election return envelopes, and summary statements for 
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use in the presidential primary. The ballots must be printed on 
white paper with a separate ballot for the names of the candidates of 
each political party. 

Sec. 8. Minnesota Statutes 1989 Supplement, section 207 A.06, is 
amended to read: 

207A.06 [SELECTION OF DELEGATES; NATIONALCONVEN
TION BALLOTING.] 

Subdivision 1. [APPORTIONMENT OF VOTES.] The delegates to 
the national convention of each political party appearing on the 
presidential primary ballot who are chosen on the basis of their 
support for particular presideIitlarCandidates must be apportioned 
among the various candidates of that party receiving votes in the 
presidential primary, in proportion to their respective vote totals. 

The secretary of state shall certify to the state chairperson of each 
political party appearing on the presidential primary ballot the 
number of delegates to which each presidential candidate is entitled. 

Subd. 2. [CHOSEN DELEGATES.] Delegates to the national 
convention of each political party appearing on the presidential 
primary ballot must be chosen by the state convention or con;¥des
sional district convention of that party, except as otherwise proVl ed 
in this subdivision. The secretary of each party's state convention or 
congressional district convention shall promptly notilY the secretary 
of state of the names of the delegates to the national convention 
chosen as supporters of each presidential candidate. QHIy sHflflarteFs 
ef eandidates whese BaH>eS aflfleaFed en the flFesidential flFimary 
hallet may be eheseB By the state eanventian ef that f"IFty to be 
delegates to the nati8llal eanventian. '!'he seeFetary ef state shall 
flFamfltly netitY eaeh flFesidential· eandidate ef the BtHBeS ef the 
delegates to the natianal ea.",entian eheseB as SHflflaFteFS ef that 
oondidate. If the flFesidential eandidate dete_ines that the dele
gates eRasen as sHflflaFteFs By the state eanventian are ft8t in faet 
eammitted to the eandidate's eandidaey, the eandidate sRaII, within 
ten daye ef Feeeiving the natifieatiaD fFem the seeFetary ef state, 
...wise the seeFetary ef state ef the BtHBeS ef tltase delegates to wham 
the ooHdidate alljeets en tltase gFaHHds aBEl shall_ as sabstitHte 
delegates aHY atiteF iDdiyidHals wRe are e"mmitted to the eandi
~ '!'he deteFminatian aBEl seleetiaD By the flFesideHtial eaHdidate 
shall take flFeeedeDee """'" the deeisiaH ef the state ean'{eDtian aBEl 
is finah '!'he seeFetary ef state shall flFaffifJtly netitY the seeFetary ef 
the state eaDveHtian ef the alfeeted flalitieal f"IFty ef the aetiea By a 
flFesideDtial eandidate. 

Subd. 3. [DELEGATE VOTES.] At the national convention, dele
gates chosen because of their support for a presidential candidate, 
unless they have been released from their obligation !>y the candi: 
date, shall vote for that candidate on the first ballot at the national 
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convention 'regardless of the number of votes the candidate receives, 
and shall alSo vote for the candidate on the second and third ballots 
if the candidate receives at least 20 percent oUhe votes cast on the 
preceding ballot, aHIess they have heeft pe\easeElff.em that seliga 
tieft by the eaftEliEiate. 

Sec. 9. [207 A.08] [INFORMATION ON PARTY CHOlCR] 

Notwithstanding section 204C~18, subdivision 1 or other lawto 
the contrary, a person entitled to mspect the du£Ifcate registration 
me or receive a ~ of a current precmct list un er section 201.091, 
must also b,e informed of the ~ choice of ai? voter who votea in 
the most recent presidenilaT primary under t is Chapter. 

Sec. 10. [207A.09] [RULEMAKING AUTHORITY.] 

The secretary of state shall adopt rules to implement the provi
sions of this chapter, as follows: 

(1) to implement the provisions of section 9; 

(2) to determine a method for verifying the signatures on nomi
nating petitions and petitions in place of filIng fees for the presi-
dential primary; , 

(3) to determine the format of the presidential primary ballots; 
and . 

(4) to determine the manner ofpa~ng or reimbursing the costs to 
the countIes of conducting the presi entUil primary. ' 

Sec. 11. [REGIONAL PRIMARY STUDY.] 

, The secreta&: of state shall study the feasibility of Minnesota's 
joining any ot er sta.te to lloIiI !! regi~:mal presIdentiru frim~ry and 
shilll report concliiSlOrts to the chaIrs of the genera legIslatIOn 
committee in the house anatheelections committee in the senate~ 
February 1. 1991. '.,. ' 

Sec. 12. [REPEALER.] 

Minnesota Statutes 1989 Supplement, section 207 A.05, is re
pealed." 

Delete the title and insert: 

"A bill for an act relating to elections; presidential primary; 
changing the primary date; providing procedures for conducting the 
primary; changing the requirements for being a candidate at the 
primary; allowing voters to prefer uncommitted delegates; allowing 
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write-in votes; providing for voterreceipt of ballots; elipiinating the 
provision that the primary winner is the party's endorsed candidate;, 
changing the apportionment of party delegates; requiring provision 
of certain information to interested persons; amending Minnesota 
Statutes 1988, sections 10A.15, subdivision 3b; 204R06, by adding 
a subdivision; and 204R 11, subdivision 2; Minnesota Statutes 1989 
Supplement, sections 207A.01; 207A.02; 207A.03;207A.04; and 
207 A.06; proposing coding for' new law in Minnesota Statutes, 
chapter 207 A; repealing Minnesota Statutes 1989 Supplement, 
section 207 A.05." , . 

The motion, prevailed and the 'amendment was adopted. 

Scheid and Abramsmovedlo amend S. ENo. 2421, as amended, as 
follows: 

Page 1, delete lines 22 to 32, and insert: 

"Subd. 3b. W¥ mDIVIDUAI, MEMIlERSQF POLlTICf.L FUND 
GR COMMITTEE.] Contributions· made, to a candidate or principal 
calIlpaign committee by ilulividHal members sf jl jlelitieal'Hmd el' 

eommittee that are solieiteEi directed to that candidate or principal 
campaign committee by the !! politicru fund or commIttee must be 
reported as attributable to the political fund or committee and count 
toward the contribution limIts of that fund or committee specified in 
section 10A.27, ifthe political fund or c\lmmittee was organized or is 
operated primarily to oolieit el' direct the contributions efttS 
memhers aft<! other than from its own funds to iBIl .. ""ee the 
BomiBOtioB el' ~ ---era e.;;R(l;OOte~ term "iBEliviEllloI __ 
~ as used ift this sahElivisiBH: meaBS 8- pem9ft ep eBtHy-whe'm 
~ maBBer jlllFtieijlates ffi el' ffi ~ mllBBer eSBtl'ihlltes HBIIBeialir 
el' otherwise t& the lIetivities sf the jlslitielll Hmd el' eommittee. one 
or more candidates or principal campaign committees. '.!1 j§' the 
resljidusibili\;: ,of the treasurer of the ~htical fund or committee to 
so a vise !..-! candidate or the can Idate's principal campai~ 
committee if tlie contribution or contributions are, not from te 
pohttcal fund or the political committee's ownrundB."DITeCt" as 
used in this section includes, but is not ,hmited to, order, comman~ 
control, or instruct. A violation ortliis section is a VIolation 0 q 

sectIOn 10A.29." - - - - -

Page 2, delete lines 1 to 5 

The motion prevailed and the amendment was adopted. 

Bishop, Redalen, Solberg, Osthoff, Dempsey, Abrams, Boo and 
Knickerbocker moved to, amend S. F. No. 2421, "as amended, as 
follows: 
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Page 1, after line 19, insert: 

"Section 1. Minnesota Statutes 1988, section 202A.12, subdivision 
1, is amended to read: 

Subdivision 1. [TIME OF CONVENTION:] The final authority 
. over the affairs of each major political party is vested in the party's 
state convention to be held at least once every state general election 
year at the call of the state central committee. In no event shall a 
state convention for the purpose of endorsing candIdates for office be 
held before the state primary III ~ state general election year. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 202A.13, is 
amended to read: 

202A.13 [COMMITTEES, CONVENTIONS.] 

The rules of each major political party shall provide that for each 
congressionaL district and each county or legislative district a 
convention shall be held at least once every state general election 
year. In no event shall a convention be held in a congressional 
districlor coiiiitYoi'leiiisrative district for the purpose of endorsin~ 
candidates for office before the state primary in ~ state genera 
election year. Each major political party Shall also provide for each 
congressional district and each county or legislative district an 
executive committee consisting of fl- chair and such other officers as 
may be necessary. The Party rules may·· provide for only one 
executive committee and one convention where any county and 
congressional district have the same territorial limits. 

A communicatively impaired delegate or alternate who needs 
interpreter services at a..county, legislative district, or congressional 
district convention shall so notify the executive committee of the 
major political party unit whose convention the .delegate or alter
nate plans to attend. Written notice. must be given by certified mail 
to the executive committee at least 30 days before the convention 
date. The major· political party, not later than 14 days before the 
convention date, shall secure the services of one or more interpreters 
if available and shall assume responsibility for the cost of the 
services. The state central committee of the major political party 
shall determine the process for reimbursing interpreters. 

A visually impaired delegate or alternate to a county, legislative 
. district, or congressional district convention may notify the execu
tive committee of the major political party. unit that the delegate or 
alternate requires convention materials in audio tape, Braille, or 
large print format. Upon receiving the request, the executive com
mittee shall provide all official written convention materials as soon 
as they are available, so that the visually impaired individual may 
have them converted to audio tape, Braille, or large print forma.t, 
prior to the convention." 
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Page 3, after line 4, insert: 

"Sec. 5, Minnesota Statutes 1988, section 204D.03, subdivision 1, 
is amended to read: 

Subdivision 1. [STATE PRIMARY.] The state primary shall be 
held on the fust third Tuesday afteF the seeeH<I. Menday ffi Sef)Eem 
geF in May in each even-numbered year to select the nominees of the 
major political parties for partisan offices and the nominees for 
nonpartisan offices to be filled at the state general election, other 
than presidential electors." 

Renumber sections accor<jingly 

Correct internal references 

Amend the title as follows: 

Page 1, line 2, after "presidential" insert· "and state" 

Page 1, line 3, delete "date" and insert "dates" 

Page 1, line 3, after "the semicolon, insert "requiring that party 
endorsing conventions be held after the state primary;" 

Page 1, lines 4, 5, and 8, before "primary" 'insert "presidential" 

Page .1, lin~_ 9, after "of" insert "riational" 

Page 1, line 12, after "sections" insert "202A.12, subdivision 1;" 

Page 1, line 13, before "Minnesota" insert "204D.03, subdivision 1;" 

Page 1, line 14, after "sections" insert "202A.13;" 

A roll call was requested and properly seconded. 

The question was taken on the Bishop et al amendment and the 
roll was called. There were 17 yeas and 109 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Bennett 
Bishop 
Dille 

Frerichs 
Heap 
Himle 
Jennings 

Knickerbocker 
Morrison 
Olsen, S. 
Osthoff 

Pauly 
Redalen 
Scheid 
Solberg 

Those who voted in the negative were: 

Anderson, G. Bertram Carlson, D. Dauner 
Batta~lia Blatz Carlson, L. Dawkins 
Bauer y Boo Carruthers Dom 
Beard Brown Clark· Forsythe 
Begich Burger Cooper Frederick 

Uphus 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
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Hasskamp 
Haukoos 
Hausman 
Henry 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kostohryz 
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Krueger 
Lasley 
Lieder 
Limmer 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 

, 'McPherson 
Milbert 
Miller 
Munger 
Murphy 
Nelson, K. 

Neuenschwander Quinn 
O'Connor Reding 
Ogren Rest 
Olson, K Rice 
Olson, K. Richter. 
Omann Rodosovich 
Onnen Rukavina 
Orenstein Ruilbeck 
Ostrom Sarna 
Otis Schafer 
Ozment : Seaberg 
Pappas Segal 
Pellow Simoneau 
Pelowski Skoglund 
Peterson Sparby 
Poppenhagen' Stanius 
Pugh Steensma 
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Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Valenta 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted, 

Onnen moved to amend S, F, No, 2421, as amended, as follows: 

Page 5, line 21, delete everything after the period 

Page 5, delete lines 22 to 24 

Pages 7 and 8, delete section 9 

Page 8, delete line 7 

Renu1l1ber the clauses in sequence 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Onnen amendment and the roll 
was called. There were 19 yeas and 111 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Carlson, D. 
Gruenes 
Haukoos 

Jennings 
Limmer 
McDonald 
,McPherson 

Neuenschwander Runbeck 
Omann Seaberg 
Onnen Stanius 
'Richter Sviggum 

Swenson 
Uphus 
Waltman 
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Those who voted in the negative were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dorn 
Forsythe 
Frederick 

Frerichs 
Girard . 
Greenfield 
Gutknecht 
Hartle 
Hasskamp 
Hausman 
-Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 

Kostohryz 
Krueger 
Lasi,ey 
Lieder 
Long 
Lynch 
Macklin' 
Marsh 
McEachern 
McGuire 
McLaughlin 
Milbert 
Miller 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, K. 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 

Orenstein 
Osthoff 
Ostrom 
Otis 
Ozment 
Pappas 
Pauly 
Pellow 
Pelowski 
Poppenhagen 
Price 
Pugh 
Quinn 
Redalen 
Reding 
Rest 
Rice 
Rodosovich 
Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
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Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Valenta 
Vellenga 
Wagenius 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

S. F. No. 2421, A bill for an act relating to elections; presidential 
primary; changing the primary date; providing procedures for con
ducting the primary; changing the requirements for being a candi
date at the primary; allowing voters to prefer uncommitted 
delegates; allowing write-in votes; providing for voter receipt of 
ballots; eliminating the provision that the primary winner is the 
party's endorsed candidate; changing the apportionment of party 
delegates; requiring provision of certain information to interested 
persons; amending Minnesota Statutes 1988, sections 204B.06, by 
adding a subdivision; 204B. 11 , subdivision 2; Minnesota Statutes 
1989 Supplement, sections 207 A.01; 207 A.02; 207 A.03; 207 A.04; 
and 207 A.06, subdivisions 1 and 2; proposing coding for new law in 
Minnesota Statutes, chapter 207 A; repealing Minnesota Statutes 
1989 Supplement, section 207 A.05. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 3 nays as follows: 

Those who voted in the affinnative were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 

Bennett 
Bertram 

. Bishop 
Blatz 
Boo 
Brown 

Burger 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 

Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
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Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson,R 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
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Krueger 
Lasley 
Lieder 
Limmer 

~ Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
Milbert 
Miller 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, K. 

Neuenschwander, QUinn. c 

O'Connor Redalen 
Ogren Reding 
Olsen, S. Rest 
Olson, E. Rice' 
Olson, K. Richter 
Omann Rodosovich' 
Orenstein Rukavina 
Osthoff Runbeck 
Ostrom Sarna 
Otis Schafer 
Ozml'lnt Scheid 
Pappas Schreiber 
Pauly Seaberg 
Pellow Segal. 
Pelowski Simoneau 
Peterson Skoglund 
Poppenhagen Solberg 
Price Sparby 
Pugh Stani,us 

Those who voted in the negative were: 

Anderson, R. Carlson, D. Onnen 
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Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its ,title agreed to. 

H. F. No. 2666 was reported to the House. 

Scheid moved that H. F. No. 2666 be temporarily laid oveI; on 
Special Orders. The motion' prevailed. 

S. F. No. 2299 was reported to the House. 

Clark moved to amend S. F. No. 2299, as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [CITATION.] 

This act may be cited as the "Minnesota natural wild rice 
preservation act of 1990" or"Manomin act." 

Sec. 2. [PURPOSE.] 

This ruromotes restoration of the natural wild rice industry in 
northern innesota, enabling communities to participate and ben
efit from the increased ~ capita Income of the um;mployea, 
iinaeremployed, and seasonal worker. The resource of natural wild 
rice is local, renewable, and does not require long-term subsiruza. 
tion.'l'his mdustry EY its nature is self-sustainin , enables broad 
cltlzenmvolvement anaempowerment, an wou preserve cultiITaT 
and agricultural diversity and integration. ~ ~ therefore, neces-
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~ to take steps sufficient to restore the industry of our state 
grain, wild rice. . 

Sec. 3. [116J.645] [MINNESOTA NATURAL WILD RICE PRO
MOTION ADVISORY COUNCIL.] 

The Miimesota natural wild rice promotion ·advisor~ council is 
established for the promotion and marketing of han -harvested 
natural lake or river wild rice-:-The commissioner of trade and 
economicaevelopment, with recommendations from the Milli1eSOta 
Chippewa Tribe, shaIl appoint no more than 15 memoers to the 
advisory coiiiiClLTheadvisory council must include representatives 
of natural wild rice hand harvesters, natural wild rice lMocessors, 
natural wifi'l""nce dealers, and enroIled members ofllie innesota 
ChippewaTribe. At least 51 percent of the memoership of the 
advisory CoUnCll must be American Inmans as defined in section 
254B.Ol, subdivis1On2. Members of the advisory council shaH serve 
for four-year terms and section 15.059, subdivisIOns 2 and 4, shall 
apply to members of the advisory council. Members of the aavISory 
council ma~ receIve no P!'!: diem and may not be reimoursed for 
expenses. T e derartment of trade and economic development shall 
provide technica assistance to the -advisory counCIl relating to the 
marketing of natural wild rice. 

The advisory council functions shall include but not be limited to 
addressing the issues of trademarIillig, labeling, pacKaginf' con
sumer awareness, and marketIng teChTIl(lues necessary to ~ suc
cessful promotion of the exclusive an original nature of the 
home-grown Minnesota product. 

The advisory council shall advise the department of trade and 
economIC development annually of ItS activities and progress in this 
regard." 

Delete the title and insert: 

"A bill for an act relating to economic development; establishing 
the Minnesota natural wild rice promotion advisory council; propos
ing coding for new law in Minnesota Statutes, chapter 116J." 

The motion prevailed and the amendment was adopted. 

S. F. No. 2299, A bill for an act relating to agriculture; establish
ing the Minnesota natural wild rice promotion advisory council; 
proposing coding for new law in Minnesota Statutes, chapter 30. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 
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The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 

. Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Orenstein 
Lieder Osthoff 
Limmer "Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Hedalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum. 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga' 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

S. F. No. 2355, A bill for an act relating to statutes of limitations; 
establishing a three-year time limit to bring. an action for penalty or 
forfeiture for violation of certain environmental statutes; amen4ing 
Minnesota Statutes 1989 Supplement, section 541.07; proposing 
coding for new law in Minnesota Statutes, chapter 575. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the Toll was 
called. There were 133 yeas and 0 nays as follows: 

Those who voted. in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 

Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 

Dawkins 
Dempsey 
Dille 
Dom 
ForSythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
J~cobs 

Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson" R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
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Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
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Milbert Ostrom 
Miller Otis 
Morrison Ozment 
Munger: Pappas 
Murphy Pauly 
Nelson, C. Pellow 
Nelson, K. Pelowski 
Neuenschwander Peterson 
O'Connor Poppenhagen 
Ogren Price 
Olsen, S, Pugh 
Olson, E. Quinn 
Olson, K. Redalen 
Omann Reding 
Onnen Rest 
Orenstein Rice 
Osthoff Richter 

Rodosovich 
Rukavina 
Runbeck 
Sarna 

, Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparhy 
Starrins 
Steensma 
Sviggum 
Swenson 

The bill was passed and its title agreed to. 

H. F. Nm 2365 was reported to the House. 

[80th Day 

'fjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Velleuga 
Wageoins 
Waltman 

'Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

Pugh moved to amend H. F. No. 2365, the first engrossment, as 
follows: 

Page 3, after line 14, insert: 

"Sec. 3. Minnesota Statutes 1988, section 13.41, subdivision 2, is 
amended to read: 

Subd. 2. [PRIVATE DATA.] The following data collected, created or 
. maintained by any licensing agency are classified as private, pur
suantto sectiori 13.02, subdivision 12: data, other than their names 
and addresses; submitted by applicants for licenses; the identity of 
complainants who have made reports concerning licensees or appli
cants which appear in inactive complaint data unless the complain
ant consents to the disclosure; the nature or content of 
unsubstantiated complaints when the information is not main
tained in anticipation of legal action; the identity of patients whose 
medical records are received by any health licensing agency for 
purposes of review or in anticipation of a contested matter; inactive 
investigative data relating to violations of statutes or rules; and the 
record of any disciplinary proceeding except as limited by subdivi
sion 4. Home addresses of ap1jicants for licensure and licensees, 
collected ll.l' the Board of Peacefficers Standards and Training, are 
private data. Data collected ll.l' Board of Peace Officerstandards and 
Training that identifies the state agency, statewide system, or 
political subdivision that employs ~ licensed peace officer, are 
private data. The Board of Peace Officer Standards and Training 
may disSeiillnate priVate- data on" applicants and licensees as, is 
necessary to administer-law enforcement licensure.". 

Renumber the following -sections 
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Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

Marsh, Hugosoll, Bertram, Bauerly, Uphus, Onnen, Pugh, Peter
son and Gruenes moved to amend H. F. No. 2365, the first engross
ment, as' amended, as follows: 

Page 8, after line 20, insert: 

"Sec; 15. Minnesota Statutes 1989 Supplement, section 13.84, 
subdivision 5a, is amended to read: 

Subd. 5a. [PUBLIC BENEFIT DATA.] The responsible authority 
or its designee of a parole or probation authority or correctional 
agency may release private or confidential court services data 
related to: (1) criminal acts to any law enforcement agency, if 
necessary for law enforcement purposes; and (2) criminal acts or 
delinquent acts to the victims of criminal or delinquent acts to the 
extent that the data are necessary for the victim to assert the 
victim's legal right to restitution. In the case of alleged criminal acts 
!>,y individuals who are the subjects of data maintained fu ~ parole 
or probation authority, ~ correctional agency, or agencies that 
provide correctional services under contract to ~ correctional 
agency, the data that may be released include, but are not limited 
to;- current address, dates of entrance to and departure from agency 
programs, dates and times of ali absences, both authorized and 
unauthorized, from a correctiona program, and any other informfi
tion that may be helpful to the law enforcement agency in complet
~ its investigation. In the case of delinquent acts, the data that 
may oe released include only the juvenile's name, address, date of 
birth, and place of employment; the name and address of the 
juvenile's parents or guardians; and the factual part of police reports 
related to the investigation of the delinquent act. 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordIngly 

The motion prevailed and the amendment was adopted. 

Bishop and Pugh moved to amend H. F. No. 2365, the first 
engrossm'ent, ,as amended, as follows: 
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Page 2, line 11, after "is" insert "a substantial and discrete portion 
of or" 

The motion prevailed and the amendment was adopted. 

H. F. No. 2365, A bill for an act relating to the collection and 
dissemination of data; proposing classifications of data as private 
and non public; clarifying access to data on decedents; changing 
classification nomenclature as it relates to medical examiner's data; 
amending Minnesota Statutes 1988, sections 13.03, subdivision 3; 
13.10, subdivision 3; 13.41, subdivision 2; 13.46, subdivision 4; 
13.83, subdivisions 4, 5, 7, and 9; Minnesota Statutes 1989 Supple
ment, sections 13.46, subdivision 2; 13.83, subdivision 8; 13.84, 
subdivision 5a; 171.06, subdivision 3; 270B.14, subdivision 8; pro
posing coding for new law in Minnesota Statutes, chapter 13; 
repealing Minnesota Statutes 1988, section 13.641. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 133 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Be"iich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger Onnen 
Lasley Orenstein 
Lieder Osthoff 
Liinmer Ostrom 
Long . Otis 
Lynch Ozment 
-Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milller! Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 

. Omann . Schreiber 

Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby . 
Stanius 
Steensma 
Sviggum 
Swenson 
1]ornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

S. F. No. 2541, A bill for an act relating to real property; providing 
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for filing and recording of maps or plats for proposed rights-of-way by 
local governing bodies; proposing coding for 'new law in Minnesota 
Statutes; chapter 505. 

The bill was read for the third time and 'piaced upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as, follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bimerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis . 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 

, Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger "" Reding 
Murphy &st 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 

" O~n " Runbeck 
Olsen, S. " Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 

The bill was passed and its title agreed to. 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 

"Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 

," Wagenius 
, Waltman 

Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

H. F. No. 2666 which was temporarily laid over earlier today was 
again reported to the House. 

Scheid moved to amend H. F. No. 2666, the second engrossment, as 
follows: . 

Page 15, line 21, after "limits" insert ", including those in section 
11, subdivision 1," -

The motion prevailed and the amendment was adopt~d. 
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Schreiber moved to amend H. F. No. 2666, the seco.nd engrossment, 
as amended, as follows: 

Pages 19 and 20, delete section 12 

Renumber the sections in sequenc~ 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Schreiber amendment and the roll 
was called. There were 49 yeas and 82 nays as follows: 

Those who voted in the affirmative were: 

Bishop 
Blatz 
Burger 
Carlson, D. 
Danner 
Dempsey 
Dvm 
Forsythe 
Frederick 
Frerichs 

Girard 
Gruenes 
Hartle 
Hasskamp_ 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Johnson, V. 

, Lasley 
Lynch 
Macklin 
Marsh 
McDonald 
McPherson 
Miller 
Morrison 
Olson, K. 
Omann 

Onnen 
Ozment 
Pauly 
Pellow ..' 
Poppenhagen _ 
Redalen 
Richter 
Schafer 
Schreiber 
Seaberg 

Those who voted in the negative were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Boo 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dawkins 
Greenfield 
Gutknecllt 

Hausman 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lieder 

Limmer Ostrom 
Long Otis 
McEachern Pappas 
McGuire Pelowski 
McLaughlin Peterson 
Milbert Price 
Munger Pugh 
Murphy Quinn 
Nelson, C. Reding 
Nelson, K. Rest 
Neuenschwander Rice 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbeck 
Olson, E. Sarna 
Orenstein Scheid 
Osthoff Segal 

Starrius 
Sviggum 
Swenson 
Tjornhom 

, Tompkins 
. Uphus 

Valento 
Waltman 
Weaver 

Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Speaker pro tempore Quinn called Rodosovich to the Chair. 
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Knickerbocker moved to amend H. F. No. 2666, the second engross
ment, as amended, as follows: 

Pages 22 to 29, delete Article 3 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Knickerbocker amendment and the 
roll was called~ There were 42 yeas and 81 nays as follows: . 

Those who voted in the affirmative were: 

Abrams 
. Anderson, R. 

Bennett 
Bishop 
Boo 
Burger. 

c Dille 
Frederick 
Frerichs 

Girard 
Gruenes 
Gutknecht 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Knickerbocker 

Limmer Pauly 
Marsh Pellow 
McPherson Poppenhagen 
Miller Redalen 
Morrison .Schafer. 
Neuenschwander . Schreiber ' 
Olsen, S. Seaberg 
Omann Sviggum 
Onnen Swens~n 

Those who voted in the nega'tive were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Blatz 
Brown 

-Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dom 
Greenfield 
Hausman 

Janezich" 
Jaros 
Jefferson 
Johnson, A."
Johnson, R 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 

. Kostohryz 
Krueger 
Lasley 
Lieder 
Long 
Lynch 

Macklin 
McDonald 
McEachern 
McGuire 
McLaughlin 
Milbert . 
Munger 

. Murphy 
Nelson, C. 
Nelson, K. 
O'Connor 
Ogren 
Olson, E. 
Olson, K. 
Orenstein 
Osthoff 
Ostrom 

Otis 
Pappas 
Pelowski 

. Peterson 
Price 
Pugh 
Quinn 

~ Reding 
"Rest 

Rice 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Scheid 

. Segal 
Simoneau 

Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Weaver 

Skoglund 
Solberg 
Sparby 

'Stanius 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 
Wenzel 

. Willjams 
Winter 
Spk. Vanasek 

The motion: did not pre',Caii and the amendment was not adopted.> 

Speaker pro tempore Rodosovich called Quimi to the Chair. 

Abrams moved to amend H. F. No. 2666, the second engrossment, 
asamended, as follows: . 
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Page 29, after line 29, insert: 

"Sec. 13. [ATTORNEYS' FEES, COSTS, AND DISBURSE
MENTS.] 

If a ~rovision of this article is found to be unconstitutional and 
vow,-t e state shall pay the preval'llii"gpartys attorneys' fees, costs, 
and disbursements related to the action in which the provision is 
ruled unconstitutional and voi([" . ---- ----

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Abrams amendment and the roll 
was called. There were 56 yeas and 71 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, R. 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Dempsey 
Dille 
Forsythe 
Frederick 

Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Johnson, V. 

Knickerbocker 
Limmer 
Lynch 
Macklin 
Marsh 
McDonald 
McPherson 
Miller 
Morrison 
Olsen, S. 
Omann 
Onnen 

Ozment 
Pauly 
Pellow 
Poppenhagen . 
Redalen 
Richter 
Runbeck 
Schafer 
Schreiber 
Seaberg 
Stanius 
Sviggum 

Those who voted inthe negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Do1'l1 
Greenfield 

Hausman 
Janezich 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelso 
Kinkel 
Kostobryz 
Krueger 
Lasley 
Lieder 
Long 

McEachern Otis 
McGuire Pappas 
McLaughlin Pelowski 
Milbert Peterson 

, Munger Price 
Murphy Pngh 
Nelson, C. Quinn 
Nelson, K. Reding 
Neuenschwander Rest 
Ogren Rice 
Olson, E. Rodosovich 
Olson, K. Scheid 
Orenstein Segal 
Osthoff Simoneau 
Ostrom Skoglund 

Swenson 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Weaver 
Wenzel 

Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 
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Schreiber moved to amend H. F. No. 2666, the second engrossment, 
as amended, as follows: 

Page 13, line 21, delete "1992" and insert "1990" . 

A roll call was requested and properly seconded. 

The question was taken on the Schreiber amendment and the roll 
was called. There were 51 yeas and 78 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Dempsey 
Dille 
Forsythe 
Frederick 

'Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Henry' 
Himle 
Hugoson 
Johnson, V. 

Knickerbocker 
Limmer 
Lynch 
Macklin 
Marsh 
McDonald 
McPherson 
Miller 
Morrison 
Omann 
Onnen 

Ozment 
Pauly 
Pellow 
Poppenhagen 
Redalen 
Richter 
Runbeck 
Schafer 
Schreiber 
Seaberg 
Stanius 

Those who voted in the negative were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Beard 

" Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dorn 
Greenfield 

Hasskamp 
Hausman 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kahn 
Kelly 
Kelso 
Kinkel 
Krueger 
Lasley 
Lieder 

Long Otis 
McEachern Pappas 
McGuire Pelowski 
McLaughlin Peterson 
Milbert Price 
Munger Pu~h 
Murphy Qumn 
Nelson, C. Redmg 
Nelson, K. Rest 
Neuenschwander Rice 
O'Connor Rodosovich 
Ogren Rukavina 
Olson, E. Sarna 
Orenstein Scheid 
Osthoff Segal 
Ostrom Simoneau 

Sviggum 
Swenson 
Tjomhom 
Tompkins 
Valento 
Waltman 
Weav~r 

Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Uphus 
Vellenga 
Wagenius 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Bishop and Otis moved to amend H. F. No. 2666, the second 
engrossment, as amended, as follows: 

Page 29, after line 29, insert: 

"Sec. 13. Minnesota Statutes 1988, section 204D.03, subdivision 1, 
is amended to read: 

Subdivision 1. [STATE PRIMARY] The state primary shall be 
held on the first Tuesday after the second Monday in Sefl*eFfli3er July 
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in each even-numbered' year to select the nominees of the major 
political parties for partisan offices and the nominees for nonparti- .. 
san offices to be filled at the state general election, other than 
presidential electors." ' 

Renumber sections accordingly 

Correct internal references 

The motion did not prevail and the amendment was not adopted. 

Sviggum moved to amend H. F.No. 2666, the second engrossment, 
as amended, as follows: . . 

Page 29, after line 25, insert: 

"Sec. 12. [lOA.52] [CONTRIBUTION LIMITATIONS.] 

A conaTiIessional candid,ate may receive no more than 40 percent of 
the canT ate's campaign contributions from politiCaICommlttees as 
Oefined in United States Code, title 2, section 431, paragraph (4)(A) 
or (B)." 

Renumber the remaining sections 

Amend the title as follows: 

Page 1, line 4, after the semicolon, insert "limiting certain 
contribution receipts by congressio,nal candidates;" 

A roll call was requested and properly seconded, 

The question was taken on the Svig~amendment and the roll 
was called. There were 124 yeas and 6 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Carlson, D. 
Carlson, L. 

Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick. 
Frerichs 
Girard 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
.Jacobs 
Janezich 
Jaros 

Jefferson 
Jennings 
Johnson,A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelso 
Kinkel 
Kostohryz 
Krueger 
Laslei 
Lieder 

Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
Milbert 
Miller 
Morrison 
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Munger 
Murphy 
Nelson, C. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
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Ostrom 
Otis 
Ozment 
Pappas 
Pauly 
Pellow 
Pelowski' 
Peterson 
Poppenhagen 
Price 
Pugh 
Quinn 

Redalen 
&ding 
Rest 
Rice 
Richter 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Schreiber 
Segal 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Svigglim 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 

Those who voted in the negative were: 

Abrams 
Bennett 

Knickerbocker 
Osthoff 

Scheid 
Seaberg 
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Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion prevailed and the amendment was adopted. 

Knickerbocker moved to amend H. F. No. 2666, the second engross
ment, as amended, as follows: 

Page 4, line 4, delete "for the legislature" 

A roll call was requested and properly seconded. 

The question was taken on the Knickerbocker amendment and the 
roll was called. There were 127 yeas and 5 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
nom 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelso 
Kinkel 
Knickerb"ocker 
Kostohryz 
Krueger 
Lasley 

Lieder Orenstein 
Limmer Osthoff 
Long Oiment 
Lynch Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski 
McEachern 'Peterson 
McGuire Poppenhagen 
McLaughlin Price 
McPherson " Pugh 
Milbert Quinn 
Miller Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, K. Rodosovich 
Neuenschwander Rukavina 
O'Connor Runbeck 
Ogren Sarna' 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 

Simoneau 
Skoglu~d 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson· 
Tjomhom 
Tompkins 
Trimble 
Tunheim· 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 

.Wenzel 
Williams 
Winter 
Spk. Vanasek 
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Those who voted in the negative were: 

Brown Dille Jaros Ostrom . Otis. 

The motion prevailed and the amendment was adopted. 

The Speaker resumed the Chair. 

Gutknecht; Abrams; Weaver; Olsen, S.; Miller; Girard; McPher
son; Stanius and Haukoos moved to amend H. F. No. 2666, the 
second engrossment, as amended, as follows: 

Page 4, after line 35, insert: 

"Sec. 6. [lOA.175] [TRANSFERS BY LEGISLATORS.] 

No member of the legislature may transfer money to " candidate 
or any campaign committee of the candidate from more than one 
committee or fund containing fuat member's name, legislative 
office, or legislative position or set !!J> i>y that member to elect or 
defeat a candidate." ----

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

Lasley moved to amend the Gutknecht et al amendment to H.F. 
No. 2666, the second engrossment, as amended, as follows: 

Page 1, line 4, delete "LEGISLATORS" and insert "MEMBERS 
OF THE UNITED STATES CONGRESS" 

Page 1, line 5, delete "legislature" and insert "United States 
congress" 

Page 1, line 6, after the first "candidate" insert "for the legislature 
or other state office" and delete "more" -------

Page 1, line 7, delete "than one" and insert "any" 

A roll call was requested and properly seconded. 
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The question was taken on the amendment to the amendment and 
the roll was called. There 'were 81 yeas and 50 nays' as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L, 
Carruthers 
Clark 
Cooper' 
Dauner 
Dawkins 
Dom 
Greenfield 
Hasskamp 
Hausman 

Henry 
Jacobs 
Jariezic1i 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelso 
Kinkel 
Kostohryz 
Krueger 
Lasley 
Lieder 
Long 

Marsh Ozment 
McEachern. Pappas 
McGuire Pauly 
McLaughlin Pelowski 
Milbert Peterson 
Munger -Price 
Murphy Pugh 
Nelson, C. . Quinn 
Nelson"K. Redalen 
Neuenschwander -Rest 
O'Connor Rice 
Ogren Rodosovich 
Olson, E. Rukavina 
Olson, K. Sarna 
Orenstein Scheid 
Ostrom Segal 
Otis Simoneau 

Those who voted in the negative were:. 

Abrams Forsythe Hugoson Olsen, S. 
Anderson, R. Frederick Johnson, V. Omann 
Bennett Frerichs Knickerbocker 'Onnen 
Bishop Girard . Limmer Osthoff 
Blatz Gruenes Lynch Pellow 
Boo Gutknecht Macklin Poppenhagen 
Burger Hartle McDonald Richter 
Carlson, D. Haukoos McPherson RlUlbeck 
Dempsey Heap Miller Schafer 
Dille Himle Morrison Schreiber 

Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Uphus 
Vellenga 

," Wagenius 
Welle 
Wenzel 
Williams' 
Winter'. . 
Spk. Vanasek 

Seaberg 
Stanius 
Sviggum 
Swenson 

, Tjornhom 
T':!fkins 
'T eim, 
Valento 
Waltman 
Weaver 

The motion prevailed and the amendment to the amendment was 
adopted. . 

Abrams moved to amend the Gutknecht et alamendment,· as 
amended, to H. F. No. 2666, the second engrossment, as amended, as 
follows: . 

Page 1, line 4, after "MEMBERS OF THE UNITED STATES 
CONGRESS" insert "OR LEGISLATORS" 

Page 1, line_5, after "United States congress" insert "or legisla-
ture~~ --- -

A roll call was requested and properly seconded. 

Gutknechtincorporated the Abramsamendment toth" Gutknecht 
et al amendment, as amended. . . 

Long moved to amend the Gutknecht et· al amendment, as 
amended, to H. F. No. 2666, the second engrossment, as amended, as 
follows: ' 



11614 JOURNAL OF THE HOUSE [80th Day 

Page 1, line 4, after "MEMBERS OF THE UNITED STATES 
CONGRESS" strike "OR LEGISLATORS" 

Page 1, line 5, after "United States congress" delete "or legisla-
ture" . 

A roll call was requested and properly seconded, 

POINT OF ORDER 

Olsen, S., .raised a point of order pursuant to section 398, para
graph 1, of "Mason's Manual of Legislative Procedure" relating to 
decisions on amendments ,as final. The Speaker ruled the point of 
order not well taken. 

POINT OF ORDER 

Olsen, S., raised a point of order pursuant to section 401, para
graph 4, of "Mason's Manual of Legislative Procedure" relating to 
frivolous and improper amendments. The Speaker ruled the point of 
order not well taken., 

POINT OF ORDER 

Schreiber raised a point. of order pursuant to rule 3.1 relating to 
amendments and other motions. The Speaker ruled the point of 
order. not well taken. 

POINT OF ORDER 

Himle raised a point of order pursuant to rule 3.8 relating to 
amendments to amendments: The Speaker ruled the point of order 
not well taken.' , 

Long withdrew her ame,ndment to the Gutknecht et al amend-
ment, as amended.,' . 

Gutknecht withdrew the Gutknecht et al 'amendment, as 
amended, to H. F. No. 2666, the second engrossment, as amended. 

Gutknecht; Abrams; Weaver; Olsen, S.; Miller; Girard; McPher
son; Stanius and Haukoos moved to amend H. F. No. 2666, the 
second engrossment, as amended, as follows: 

Page 4, after line 35, insert: 

"Sec. 6. [10A.175] [TRANSFERS BY LEGISLATORS.] 
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No member of the legislature may transfer toney to ~ candidate 
or anl caml'algn commIttee of the candIdate rom more than one 
commIttee or fund containing that member's name, legISrative 
office, or legislative position or set QP !:>,y that m~r to elect or 
defeat -" candidate." " .,' 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordi)lgly 

The motion prevailed and the amendrt:tent was adopted. 

H. F. No. 2666, A bill for an act relating to el~ctions; limiting 
campaign expenditures by congressional candidates who choose to 
receive a public subsidy for their campaigns; limiting certain 
contribution receipts by congressional candidates; clarifying and 
modifying certain exceptions to multicandidatepolitical party ex
penditure limitations; modifying lobbyist reporting requirements; 
expanding certain reports by certain political committees and polit
ical funds; discontinuing the state ethical practices board's respon
sibility for developing and furnishing certain forms; providing an 
income tax credit for contributions to state candidates and political 
parties; limiting contributions and solicitations during a regular 
legislative session; providing a'public subsidy for legislative candi
dates in special electiol).s; requiring candidates to match funds 
received from the state elections campaign fund; requiring deer 
licenses to 'include an application for absentee ballots; requiring 
county auditors to provide a sample ballot for classroom use; 
specifying a time period for preparing a candidate's affidavit; pro
viding penalties; amending Minnesota Statutes 1988, sections 
10A.Ol, subdivisions 7 and lOb; 10A.02, subdivision 1; 10A.04, 
subdivisions 2, 4, and 4a; 10A.05; 10A.20, subdivision 3; lOA.24; 
10A.25, subdivision 10, and by adding a subdivision; 10A.255, by 
adding a subdivision; 10A.27, subdivisions 1 and 4; 10A.275; 
10A.28, subdivision 1; 10A.30, subdivision 2; 10A.33; 97 A.485,by 
adding a subdivision; 204B.09, subdivision 1; 204D.03, subdivision 
1; 290.06, by adding a subdivision; and 383B.055, subdivisions 1 and 
2; proposing coding for new law in Minnesota Statutes, chapters 
lOA; and 204D; repealing Minnesota Statutes 1988, sections 
10A.27, subdivision 5; 10A.32, subdivisions 1, 2, 3" and 4; and 
211B.11, subdivision 2; Minnesota Statutes 1989 Supplement, sec
tion lOA.32, subdivision 3a. 

The bill was ,read for the third time, as amended, and,placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 3 nays as follows: 
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Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahu 
Kalis 
Kinkel 
Kostohryz 
Krueger 
Lasley 

"Lieder Osthoff 
Limmer Ostrom 
Long Otis . 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price' 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Richter 
Nelson, K. Rodosovich 
Neuenschwander, Rukavina 
O'Connor -Runbeck 
Ogren . Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 
Orenstein Segal 

Those who voted in the negative were: 

Abrams Knickerbocker Onnen 

[80th Day 

simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
'I'up.heim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

Long moved that the remaining bills on Special Orders for today 
be continued. The motion prevailed. 

GENERAL ORDERS 

Long moved that the remaining bills on General Orde~s for today 
be continued. The motion prevailed. 

There being no objection, the order of business reverted to Reports 
of Standing Committees. 

REPORTS OF STANDING COMMITTEES 

Simoneau from the Committee on Appropriations to which was 
referred: 

H. F. No. 2419, A bill for an act relating to finance; appropriating 
money to the Mississippi headwaters board. 
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Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

''ARTICLE 1 

STATE DEPARTMENTS 

Section 1. [STATE DEPARTMENTS; APPROPRIATIONS.] 

11617 

The sums shown in the columns ;"arked ''APPROPRIATiONS'' are 
added to, or if shown in parentheses, are 'subtracted from the 
appropriations in Laws 1989, chapter 335, to the specified agencies 
.md for the purposes specified in this act. The figures "1990," and 
"1991," where used in this act, mean that the appropriations or 
rednctions listed under them are available for the year ending June 
30, 1990, or June 30, 1991, respectively. 
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Sec. 2. LEGISLATURE 

Subdivision 1. Senate 

Subd. 2. House of Representatives 

Subd. 3. Legislative Coordinating Com-
o mission 

This reduction is from the legislative 
commission on' pensions. and retire
ment. 

This reduction is from the amount ap
propriated to the legislativecommis
sion . on fiscal policy in Laws 1989, 
article 1, section 2, for. the biennium. 

and' is transferred to the house of rep
resentatives. 

Elimination of the water commission 

Notwithstanding any other law to the 
contrary, any unencumbered balance at 
the end of the fiscal year appropriated 
to thepnblic education commission in 
Laws 1989, chapter 329, article 11, sec
tion 15, subdivision 7, shall cancel to 
the genet';,l fund and the public educa' 
tion commission is abolished. 

This appropriation is to the revisor of 
statutes for costs associated with addi
tional printing of special session and 
$upplemental statutes and expansion 
of the computer room. 

This appropriation and the amount ap
propriated by Laws 1989, chapter 335, 
article 1, section 2, subdivision 4, para
graph (k), for the subcommittee on re
districting are available until June 30, 
1993. 

APPROPRIATIONS 
Available for the Year 

Ending June 30 . 

1990 1991 

105,000 

(440,000) 

. (560,000) 

(300,000) 

(87,000) 

85,000 

500,000 
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$ 

This appropriation is to the legislative 
coordinating commission contingent 
account for litigation expenses to af
firm constitutional budgetary pro
cesses. 

The legislative auditor shall conduct a 
program audit of the reinvest in Min
nesota program during fiscal year 
1991. 

The commissioner of finance, upon rec
ommendation of the legislative com
mission on Minnesota resources, ·shall 
reduce the appropriations for. the 
projects funded in Laws 1989, chapter 
335, article 1, section 29, by $215,000. 

The appropriation in Laws 1989, chap- . 
ter 335, article 1, sectiori 29, subdivi
sion 11, parl!graph (j), from the 
legislative commission on Minnesota 
resources for a study of wetland plant 
communities, is available until Decem
ber 31, 1991. 

Sec. 3. SUPREME COURT 

(a) This appropriation is to the state 
court administrator and is a one-time 
grant to match a federal Department of 
Justice grant to train judges in the 
extent of dnjg use and drug laws. 

This appropriation is contingent on the 
court receiving the federal grant. 

(b) This appropriation is to the state 
court administrator and is a one-time 
grant to match a federal Department of 
Justice grant for development and im
plementation of court case manage
ment strategies. This appropriation is 
contingent on the court receiving the 
federal grant. 

Sec. 4. COURT OF APPEALS 

1990 
$ 

11619 

1991 

100,000 

. (215,000) 

5,000 

150,000 

(353,000) 
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" , 

$ 
The complement is reduced by eight 
positions for fiscal year 1991. 

Sec. 5. TRIAL COURTS 

Subdivision 1. Agency Supplemental 
Appropriations 

(a) $750,000 is for fiscal year 1991 for' 
funding of the eighth district court fi
nancing project including court costs 
and public defense costs. 

(b) Funding for the eighth district court 
financing project beyond July 1, 1991, 
shall be continued as part of the base 
budget for the supreme court. The pilot 
project shall be treated as a separate 
program in the court budget. 

(c) This is a one-time appropriation to 
the supreme court in consultation with 
the jndges of the seventh judicial dis
trict for development and implementa
tion of a pilot project for a mediation 
service program to resolve contested 
issues of child custody and visitation in 
Clay county. The appropriation does 
not cancel. The pilot project shall run 
from July 1, 1990, through June 30, 
1992. The supreme court shall report 
on the results ofthe project to the 1993 . 
legislature. 

Subd. 2. Agency Reductions 

The complement is reduced by four 
positions in fiscal year 1991. 

Sec. 6. BOARD OF PUBLIC DE
FENSE 

(a) Hennepin county shall continue to" 
provide suitable office space and asso
ciated costs, including space and costs 
for the office of public defender in the 
Hennepin county government center. 
Payments of rent for office space by the 
state board of public defense for district 

1990 
$ 

[80th Day 

1991 

750,000 

100,000 

(333,000) 
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$ 
public defenders in the second and 
fourth judicial districts is limited to. the 
amount included for such purposes in 
the appropriations for state takeover of 
public defense costs in Laws· 1989, 
chapter 335, article 1, section 7. Any· 
changes in office space must be done 
only after consultation with the state 
board of public defense. 

(b) Reduction in attorney increases 

Sec. 7. GOVERNOR AND LIEU
TENANT GOVERNOR 

(a) $765,000 and 11.5 positions in the 
general fund and $475,000 and 4.5 po
sitions in the special revenue fund for 
the environmental quality board and 
the Washington office are transferred 
to the office of the governor. This trans
fer is contingent upon passage of arti
cle 5. 

(b) ~neral Reduction 

Sec. 8. SECRETARY OF STATE 

The secretary of state shall provide 
walk-up counter service during regular 
business hours. The secretary of state 
may transfer funds from other pro
grams to fund walk-up service. 

Sec. 9. STATE TREASURER· 

The position of deputy treasurer is 
abolished. 

Sec. 10. ATTORNEY GENERAL 

Subdivision 1. Supplemental Appro
priations 

1990 

11621. 

1991 
$ 

(68,000) 

(130,000) 

(57,000) 
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$ 
(a) This is a one-time appropriation to 
match a federal Department of Justice. 
grant to prosecute drug-related cases. 
This appropriation is contingent on the 
office receiving the federal matching 
moriey. The complement of the office is 
increased by two positions. 

(b) This appropriation. is for prosecu
tion oflawful gambling cases and crim, 
inal tax cases referred from the 
department of revenue. The comple
ment of the office is increased by one 
position. 

Subd. 2. Agency Reductions Uriantic
ipated legal costs account 

Sec. 11. ADMINISTRATIVE HEAR' 
INGS 

The complement of the office is reduced 
by one administrative law judge posi
tion. This reduction is from the work
ers' compensation special fund. 

Sec. 12. ADMINISTRATION 

Subdivision 1. Special Revenue Re
duction 

This reduction shall include reduction 
of three complement positions .. 

Subd. 2. Agency General Fund Bud-
get Reduction . 

This reduction is to be distributed as 
follows: 

(1) $100,000 of this reduction is from 
public broadcasting equipment grants. 

(2) Reduction of the general fund ap
propriation for SCORE by $28,000. 

Subd. 3. Agency Supplemental Ad
justment 

1990 

[80th Day 

1991 
$ 

49,000 

70,000 

(50,000) 

(70,000) 

(151,000) 

(128,000) 
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(a) The following additions are made to 
the agency's budget: 

$ 

(1) For legal fees incurred by use of 
private counsel for an asbestos removal 
lawsuit from which the state shall re
ceive $400,000 in settlement fees. 

(2) For a construction grant to Minne
sota Public Radio for ongoing construc
tion at the Duluth station. 

(b) $1,393,000 in general fund and 24 
general fund complement positions are 
transferred from the state planning 
land management information center 
and the state demographer's ofllce. In 
addition, 22 special revenue fund posi
tions are transferred from the state 
planning agency. This appropriation is 
contingent upon passage of article 4. 

(c) $400,000 shall be transferred from 
the computer services revolving fund to 
the STARS revolving fund to be used 
for STARS planning. In addition, the 
commissioner shall have the authority 
to consider service charges for opera
tion of STARS in calculating service 
rates for the computer services revolv
ing fund. Notwithstanding any other 
law to the contrary, any telecommuni
cations network established for the 
state operated lottery, shall be planned 
in conjunction with STARS. 

(d) Notwithstanding any law to the 
contrary, no further geographic infor
mation systems projects shall be under
taken until the information policy 
office has completed an anhitectural 
standard for geographic information 
systems and current planning projects 
for geographic information systems are 
completed. . 

1990 

11623 

1991 
$ 

133,000 

30,000 

1,393,000 
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(e) The division of property manage
ment shall complete a statewide build
ing inventory by January 1, 1992. 

(f) Notwithstanding any law to the con
trary, all metered parking on Aurora 
Avenue between Cedar Street and Con
stitution Avenue must be made avail
able to the public at all times. 

(g) The commissioner, in cooperation 
with the commissioner of finance, shall 
study and report to the legislature by 
January 1, 1991, alternatives for pro
viding building maintenance and re
pair services to state-owned buildings. 
This study shall focus on alternatives 
that will make minor repairs less de
pendent on capital budget appropria
tions than the current system. 

(h) Notwithstanding any law to the 
contrary, the commissioner shall not 
enter into any lease agreement for 
state offices that involve rental in
creases until an appropriation for in
creased rental has been made by the 
legislature for the specific relocation 
involved. 

Sec. 13. CAPITOL AREA ARCHITEC
TURAL AND PLANNING BOARD 

This reduction is for consultant ser
vices related to promoting capitol mall 
events. 

Sec. 14. FINANCE 

(a) The agency budget reduction is to 
be distributed as follows: 

Elimination of the deputy commIS
sioner of finance. 

(b) The commissioner shall reduce the 
budget base for the agency by five per
cent as part of the 1992-1993 biennial 

1990 
$ 

[80th Day 

1991 
$ 

\ 

(13,000) 

(78,000) 
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$ 
budget and present a plan for imple
mentation of that reduction as part of 
the budget document submitted in Jan
uary 1991. 

(cJ If the appropriation for increased 
costs of operation of the biennial bud
get system made in Laws 1989, chapter 
335, section 17, is insufficient for either 
year ofthe biennium, the appropriation 
for the other is available. 

(dJ The commissioner of finance shall 
submit to the chairs of the house appro
priations and senate finance commit
tees quarterly updates of the annual 
financiat report submitted in accor
dance with Minnesota Statutes, chap
ter 16A. 

Sec. 15. EMPLOYEE RELATIONS 

(aJ The commissioner shall have sole 
responsibility for the classification, re
classification, and position descriptions 
for civil service attorneys and the attor
ney series in executive branch agen
cies. The commissioner may not 
delegate this authority to any other 
agency or office. 

(bJ. Notwithstanding any law to the 
contrary, the commissioner shall have 
authority over the position descriptions. 
and hiring of attorney positions in the 
constitutional offices. 

(cJ Funding for the career development 
grants program may be expended in 
either year of the biennium. 

(dJ Funding for the pilot project on 
education and retraining appropriated 
in Laws 1989, chapter 335, article I, 
section 18, subdivision 5, is available 
either year of the biennium. . 

1990 

11625 

1991 
$ 
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$ 
(e) For costs related to streamlining 
and reducing the size of state govern-' 
ment. 

Sec. 16. REVENUE 

Subdivision l. Agency Reductions 

The agency budget reduction is to be 
distributed as follows: 

(1) For the closing of the two remaining' 
metropolitan offices, for elimination of 
the duplicate certificate of rent paid, 
for elimination of part-time assessor 
training, for elimination of the tax 
abatement processing function, for the 
reduction of the appropriation in Laws 
1989, chapter 277, article 2, section 34, 
and a base level reduction. Thecomple
ment of the department is reduced by 
four positions. The reduction may be 
taken in either year of the biennium.· 

(2) This reduction is in the highway 
user tax fund appropriation. The com
plement is reduced by one position. 

(3) $200,000 of the appropriati'on for' 
the taxpayer accounts system in Laws 
1989, chapter 335, article 1, section 19, 
is available the second year of the bien
nium for the document processing sys
tems. 

(4) The department shall develop a 
method of accurately accounting for 
sales tax receipts from solid waste col
lection and disposal services. This must 
include the ability to provide monthly 
reports on the actual amount of reve
nue collected from the sales tax on solid 
waste collection and disposal services. 

(5) Any sales tax processing module 
developed by the departmentshall have 
the capability to provide various rate' 
changes and identifY the type of busi
ness or entity submitting the sales tax.' . 

1990 

[80th Day 

1991 
$ 

100,000 

(1,550,000) 

(37,000) 
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Subd. 2. Supplemental Appropria
tions 

(a) This appropriation is for implemen
tation of the portions of the 1989 tax 
bill related to the unrelated business 
income tax. The complement of the 
department is increased by one posi
tion. 

$ 

(b) Of this appropriation, $50,000 is for 
fiscal year 1990 and $350,000 for fiscal 
year 1991. Five investigators and two 
support staff are added to the depart
ment of revenue criminal division. The 
investigators shall be in theunclassl
fied service. The commissioner shall 
establish a separate unit within the 
criminal investigation division to in
vestigate violations related to all as-. 
pects of lawful gambling. The 
commissioner shall give a· :priority 
within the division to cases that in
volve violations of the laws governing 
lawful gambling and shall provide the 
criminal division with the support re
sources necessary to carry out its re
sponsibilities. Notwithstanding any 
law to the contrary, the criminal inves
tigation unit shall use its existing au
thority to investigate any potential 
criminal activity related to lawful gam~ 
bling. Upon completion of the investi
gations, the division may refer them to 
the attorney general for prosecution. 
The commissioner of revenue shall re
port to the legislature no later than 
January 31, 1992, on the results of the 
division's investigations. 

(c) On July 1, 1990, the commissioner 
of finance shall transfer $60,000 from 
the heat applied cigarette tax stamp 
revolving account to the general fund. 

Sec. 17. NATURAL RESOURCES 

Subdivision 1. Agency Budget Re
duction 

1990 

11627 

1991 
$ 

65,000 

400,000 



11628 JOURNAL OF THE HOUSE' 

1990 
$ 

SUMMARY BY FUND 

General 
Forest 
Con. Con. 
Nongame 
Water Recreation 
Game and Fish 

1990 
(50,000) 

The commissioner shall reduce the full
time equivalency positions assigned to 
the department by 34 in addition to the 
reductions identified below for a total 
reduction of 42. 

This general fund reduction is to be 
distributed as follows: 

(1) Elimination of the director of fish· 
and wildlife position and the creation 
of a division of fisheries and a division' 
of wildlife. 

(2) The commissioner shall reassign 
the public access program and fishing 
pier program to the division of fisheries 
with the current personnel. 

(3) Reduction ofthe minerals diversifi
cation activity by $200,000 in fiscal 
year 1991. 

(4) Reduction of the fiscal year 1991 
shoreland management grants by 
$200,000. . 

(5) Reduction of the fiscal year 1991 
groundwater program by $300,000 and 
three full-time equivalency positions. 

(6) Reduction of the beaver dam control 
program by $50,000. 

(7) Repeal of the wild rice grant given 
to Aitkin Growth, Inc. for $50,000 each 
year. 

$ 

[80th Day 

1991 

1991 
(800,000) 
(138,000) 

(5,000) 
(29,000) 

(201,000) 
(987,000) 



80th Day] THURSDAY, MARCH 29,1990 

$ 
(8) Five full-time equivalency position 
reductions from the appropriation 
made in Laws 1989, chapter 335, arti
cle 1, section 21, for reinvest in Minne
sota management. In addition, the 
commissioner shall direct $500,000 of 
the 1991 appropriation for RIM to wet
land preservation, placing a priority on 
public lands. 

Subd. 2. Agency Supplemental Ap
propriations 

(a) This appropriation is from the 
general fund in fiscal year 1991 for a 
grant to the forest resource center for a 
shiitake mushroom demonstration 
project. This grant is contingent upon 
receipt of matching funds at least equal 
to the amount of the grant. 

(b) For a grant to the Mississippi Head
waters Board. 

(c) For a tree planting for carbon diox
ide absorption study. 

(d) $500,000 is appropriated in fiscal 
year 1991 from the snowmobile account 
for snowmobile grants-in-aid. 

(e) $100,000 is appropriated in flscal 
year 1990 from the nongame wildlife 
account and is to be used for adminis
trative costs associated with implemen
tation of the corporate nongame check
off. Eurasian watermilfoil control 
projects shall be eligible to receive non
game wildlife funding in preparing the 
1992-1993 biennial budget requests. 
Any unencumbered balance at the end 
of the first fiscal year does not cancel 
and is available for the second year. 

(f) $150,000 is appropriated in fiscal 
year 1991 from the game and fish fund 
for repair of the French River Hatchery 
Dam. 

(g) $500,000 is appropriated from the 
all-terrain vehicle account and is to be 

1990 

11629 

1991 
$ 

138,000 

50,000 

25,000 
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$ 
used as grants-in-aid for trail mainte.
nance on multiple use trails. Grants 
are to be issued to counties with all
terrain vehicle organizations and snow
mobile organizations that have entered 
into multiple use agreements for trails 
that currently qualify for snowmobile 
grants-in-aid trails under Minnesota 
Statutes, section 84.83. 

(h) Any unencuinbered balance at the 
end of the first fiscal year that was 
appropriated by Laws 1989, chapter 
335, section 21, subdivision 3, for 
shore land management grants does not 
cancel and is available for the second 
year. 

(i) Any unencumbered balance remain
ing in the appropriation for acquisition 
of Grand Portage state park in Laws 
1989, chapter 259, section 9, subdivi
sion 1, may be transferred to the appro
priation in Laws 1989, chapter 259, 
section 9, subdivision 2, for acquisition 
in Sibley state park following comple
tion of the Grand Portage acquisition. 

(j) Notwithstanding any other law to 
the contrary, the commissioner shall 
have the authority to receive and ex
pend $150,000 in federal funds in fiscal 
year 1990 and $275,000 in federal 
funds in fiscal year 1991 for oak wilt 
control and the state mine waste pro
gram. 

(k) The commissioner shall conduct a 
study to identify criteria that could be 
used to develop a program for transfer' 
ring control of certain state parks to 
local units of government. The study 
shall include an analysis of possible 
incentives for local units to assume 
management responsibility. The report 
shall be presented to the legislatnre by 
January 1, 1991. 

(I) Notwithstanding any other law to 
the contrary, no political subdivision 

1990 

[80th Day 

1991· 
$ 
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.1990 
$ 

shall condemn or remove any bridges 
on the Blue Ox Trail in Beltrami 
county that have not first been declared 
unsafe by the Minnesota department of 
transportation. 

Sec. 18. ZOOLOGICAL BOARD 

$100,000 is for the operation and main
tenance of the coral reef shark exhibit. 
$130,000 is a one-time grant for instal
lation, operation, and maintenance of a 
temporary animated exhibit for the en
tertainment and education of zoo visi
tors. The complement of the zoological 
garden is increased by two positions for 
the coral reef shark exhibit. 

Sec. 19. POLLUTION CONTROL 
AGENCY 

Subdivision 1. Agency Budget Re
duction 

SUMMARY BY FUND 

General 
Special Revenue 
Environmental 
Metro Landfill Abatement 
Metro Landfill Contingent 
Petro Cleanup 
Motor Vehicle Transfer 

1990 

The agency general fund reduction is 
distributed as follows: 

(1) $459,000 of the money appropriated 
for fiscal year 1991 in Laws 1989, First 
Special Session chapter 1, article 24, 
section 1, is reduced. 

(2) $800,000 and 20 positions are re
ducedfrom the water pollution .control 
program. In addition, the agency gen
eral fund budget base for the 1992-
1993 biennium shall be reduced by an 

1991 
(2,259,000) 

. (93,000) 
(82,000) 
(33,000) 
(16,000) 
(33,000) 
(70,000) 

$ 

11631 

1991 

$230,000 

POSITIONS 
(20) 

(2) 
. (2) 

(1) 
(1) 
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additional seven positions and 
$280,000. 

(3) $1,000,000 of the money appropri
ated from the general fund in Laws 
1989, chapter 335, article 1, section 23, 
suhdivision 4, for transfer to the envi
ronmental response compensation and 
compliance fund is reduced. 

Suhd. 2. Supplemental Appropria
tions 

(a) The approved complement for the 
agency from the building fund is estab
lished at 23 for administration of the 
wastewater treatment grants program. 

(b) Any unencumbered balance re
maining at the end of the first year in 
the general fund appropriation in Laws 
1989, chapter 335, section 23, subdivi
sion 2, to the capital cost component 
program under Minnesota Statutes, 
section 116.18, subdivision 3b, is not 
canceled and is transferred to the indi
vidual on-site treatment under Minne
sota Statutes, section 116.18, 
subdivision 3c. 

(c) This appropriation for fiscal year 
1991 is for distribution as grants in the 
individual on-site treatment program 
under Minnesota Statutes, section 
116.18, subdivision 3c. 

(d) $80,000 in fiscal year 1991 is appro
priated from the environmental fund 
for the site response property transfer 
program. 

(e) The agency's federal fund comple
ment is reduced by three and the spe
cial revenue complement is increased 
by three to reflect a change in the 
method used to account for federal in
direct costs. 

1990 

[80th Day 

1991 
$ 

250,000 
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$ 
(D The commiSSiOner, in cooperation 
with the state auditor, the Minnesota 
Association of Counties, and represen-, 
tatives of county government shall 
study the status of county landfill 
abatement funds and present alterna-' 
tives for possible consolidation of these 
funds for regional landfill abatement. 
The study shall also investigate the 
relationship between the county land
fill abatement funds and the state 
funds available for landfill abatement. 
The study shall present alternatives 
and recommendations to the legisla
ture for consideration during the 1991 
legislative session. 

Sec. 20. OFFICE OF WASTE MAN
AGEMENT 

Subdivision 1. Agency Budget Re
duction 

This reduction is distributed as follows: 

(1) $200,000 from the first year for 
,salary savings. 

(2) $500,000 in the general 'fund in 
fiscal year 1991 and 16 general fund 
complement positions are reduced from ' ' 
the appropriations made in Laws 1989, 
First Special $ession chapter 1, article 
23, section 1. 

(3) $1,000,000 in the general fund in 
fiscal year 1991 is reduced from the 
appropriations made in Laws 1989, 
First Special Session chapter 1, article 
24, section 2, subdivision 2. In addition, 
the agency shall have authority to 
transfer, funds between the programs 
identified in Laws 1989, First Special 
Session chapter 1, article 24, section 2, 
subdivision 2. 

(4) $1,234,000 reduction in the SCORE 
grants to counties as identified in Laws 

1990 1991 
$ 

(200,000) (2,734,000) 
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$ 
1989, First Special Session chapter .1, 
article 24, section 2. . 

(5) The agency's authorized. comple- . 
ment is increased by 4 positions for 
administration of the capital assistance 
program. These positions shall sunset 
on June 30, 1993. 

(6) Notwithstanding any other law to 
the contrary, any outstanding obliga
tions that may be held in St. Louis· 
county for grants issued to the couilty 
for construction or operation of the 
Babbitt waste tire facility under Min
nesota Statutes 1986, section 116M.07; 
Minnesota Statutes, sections 115A.54, 
subdivision 2a; or 298.22, shall be sus- . 
pended until June 30, 1993. 

Sec. 21. TRADE AND ECONOMIC 
DEVELOPMENT 

Subdivision 1. Agency Supplemental 
Appropriations' 

(a) $500,000 of the agricultural and 
economic development account estab
lished in Minnesota Statutes, section 
41A.05, subdivision 1, is transferred to 
the capital access account in the speciaf. 
revenue fund created in Minnesota . 
Statutes, section 116J.876, subdivision 
4, for guaranteeing loans under the 
capital access program. Any remaining 
balance shall cancel to the general 
fund. . . 

(b) This appropriation is a one time .. 
appropriation. 

(1) $500,000 is for the job s~ills part
nership for aviation training. 'This 
amount is not subject to the grant lim
its under Minnesota Statutes, section 
116L.04. This portion of the appropria
tion does not cancel and is available 
until expended. 

1990' 

[80th Day 

1991 
$ 

865,000 
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(2) $70,000 is for the job skills partner
ship for a training program for waste 
combustor opera:tors. 

(3) $75,000 is for the office of tourism 
for promotion of hydroplane boating on 
Lake Pepin. 

(4) $80,000 is for the Minnesota trade 
office for awarding grants to nonprofit 
organizations to support cultural arid 
educational exchange programs that 
may lead to long-term trading rela
tions. Grants must be matched with at 
least $3 of nonpublic funds for every 
dollar of state grant funds awarded 
under this provision. 

(5) $30,000 is for a grant to the region 1 
development commission for interna
tional trade and promotion activities. 
The commission must cooperate with 
similar organizations in North Dakota 
and Manitoba. 

(6) $110,000 is for the purposes of plan
ning, engineering, and acquisition of a 
public facilities authority in a tourisin
intensive city .. 

$ 

(c) $377,000 and one position are trans
ferred from the state planning agency 
to the department of trade and eco
nomic development for regional devel
opment commissions. Funding for the 
regional development commissions 
sunsets on June 30,1991, and shall not 
be a part of the base level funding for 
the department. This transfer is cone 
tingent on passage of article 4. 

(d) Of the amount appropriated for op
eration and maintenance of the re
gional park system in fiscal year 1991, 
$120,000 is for construction of floating 
fishing piers on the Mississippi river 
within the boundaries of the cities of 
the first class. 

1990 

11635 

1991 
$ 

377,000 



11636 JOURNAL OF THE HOUSE 

(e) Notwithstanding any law to the con
trary, the city of St. Paul shall use all 
revenue derived from its clawback 
funding of sewer financing only for 
sewer separation projects that directly 
result in the elimination of combined 
sewer overflow. 

Subd. 2. Agency Reductions 

(a) The specific reductions include: 

(1) ($1,075,000) in the economic recov
ery. 

(2) ($1,075,000) in the urban revitaliza
tion action program. 

(3) ($350,000) CAN-DO program .. The 
complement of the department is re
duced by three positions. 

(4) ($60,000) in the policy analysis, 
science and technology office. The com
plement of the department is reduced 
by two positions. 

(5) ($81,000) The department's man
agement complement is reduced by two 
positions. 

(6) ($110,000) The commissioner shall 
merge the celebrate 1990, environmen
tal resources office and developmental 
resources office and choose one director 
for the office. Two director positions are 
abolished. 

(7) ($145,000) The complement of the 
trade office is reduced by three man
agement positions. 

(8) ($100,000) motion picture board 
grant. 

(9) ($250,000) The public facilities au
thority shall be administered only with 
federal dollars and complement. The 

1990 
$ 

[80th Day 

1991 
$ 

(4,046,000) 
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complement of the department is re
duced by 51/2 general fund positions. 
The federal complement of the depart
ment is increased by four positions. 

(10) ($300,000) Elimination of the ru
ral development board. The comple
ment of the department is reduced by 
61/2 positions. 

(11) ($500,000) in fiscal year 1990 is 
reduced for the loan to the city of St. 
Paul for restoration of Union Depot. 

(b) This reduction is from the motor 
vehicle transfer appropriation. 

(c) This reduction is from the trunk 
highway fund appropriation. 

Sec. 22. HOUSING FINANCE 
AGENCY 

(a) Spending limit on cost of general 
administration of agency programs in 
fiscal year 1991 is reduced by 
($210,000). 

(b) The position of executive assistant 
to the director is abolished. The com
plement is reduced by five additional 
positions. 

(c) ($2,115,000) is reduced from the 
home ownership assistance fund. 
($1,500,000) is reduced for the elimina
tion of the housing preservation grants 
program. 

Sec. 23. STATE PLANNING 
AGENCY 

Subdivision 1. Agency Budget Re' 
duction 

1990 
$ 

11637 

1991 
$ 

(5,000) 

(15,000) 

(3,615,000) 
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1990 
$ 

SUMMARY BY FUND 

General 
Special Revenue 
Federal 

1990 

(1,000,000) 

1991 

(6,030,000) 
(475,000) 

(a) Pursuant to article 4, the state plan
ning agency is eliminated and the func
tions identified in article 4 are to be 
transferred to the agencies indicated. 
Funding adjustments for these activi
ties are identified where appropriate in 
other sections. Functions not identified 
in other articles or sections are not 
funded and are to be eliminated. Not
withstanding any other law to the con
trary during the biennium, the 
commissioner of finance shall have the 
authority to transfer the directly ap
propriated and the statutorially appro
priated funds and positions indicated 
herein to the agencies identified to ac
complish the intent of the legislation. 

(b) In addition, the appropriation to the 
state planning agency for the commu
nity resources program in Minnesota 
Statutes, chapter 466A, shall be trans
ferred to the department of jobs and 
training except for the way to grow 
grants in Minnesota Statutes, section 
466A.06, which shall be transferred to 
the department of education for admin
istration. Notwithstanding any other 
laws to the contrary, $1,000,000 of the. 
community resources program shall 
cancel to the general fund at the end of 
the first fiscal year. 

(c) The appropriation in Laws 1989, 
chapter 335, article 1, section 28, to the 
Great Lakes Protection Fund shall be 
reduced by $500,000 for fiscal year 
1991. 

$ 

[80th Day 

1991 

POSITIONS 

(80.5) 
(26.5) 

(6.0) 
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Sec. 24. LABOR AND INDUSTRY 

(a) The complement in the employment 
agency regulation activity is reduced 
by one position. The complement in the 
apprenticeship regulation program is 
reduced by one position. Reductions 
shall occur through attrition. 

(b) One position in administration and 
one position in the settlement. staff 
area is abolished. The computer re
structuring for the department is re
duced by ($110,000) and three 
positions. This reduction is from the 
workers' compensation special fund. 

Sec. 25. IRON RANGE RESOURCES 
AND REHABILITATION BOARD 

Notwithstanding any other law to the 
contrary, the Iron Range resources and 
rehabilitation board is authorized to 
designate Ironworld USA as a site for 
development of a museum in honor of 
the Civilian Conservation Corps. 

Sec. 26. WORKERS' COMPENSA
TION COURT OF APPEALS 

The approved complement of the court 
is reduced by one law clerk position 
from the workers' compensation special 
fund. 

Sec. 27. MILITARY AFFAIRS 

(a) The adjutant general shall use the 
balance from the appropriation in Laws 
1984, chapter 597, section 9, paragraph 
(d), for the planning of a new armory 
and military affairs building in or near 
the capitol complex. The department of 
military affairs shall continue to oc
cupy the veterans service building un
til the department has secured the 
federal funds and the legislature has 
acted on a governor's recommendation 
for funding of a new armory/military 

1990 

11639 

1991 
$ 

(115,000) 

(190,000) 

(32,000) 
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affairs building in or near the capitol 
complex. 

$ 

(b) Notwithstanding any law to the 
contrary, the department of military 
affairs, with the assistance of the man
agement analysis division of the de
partment of administration, shall 
analyze the cost savings that may be 
obtained through multiple use, the 
time-sharing, consolidation, or closure 
of armories throughout the state. This 
analysis shall consider, among other 
factors, the forces allocated to the Min
nesota Army National Guard by the 
Department of the Army and by the 
National Guard Bureau. These alloca
tions specify the types, organization, 
and authorized strengths of units of the 
Minnesota Army National Guard. This 
analysis shall also include the require
ments to train these units to standards 
established by the Department of the 
Army, the National Guard Bureau, and 
the state of Minnesota; the age, main
tenance needs, costs, and personnel 
costs of existing armories. This action 
recognizes that proposed reductions in 
the United States defense budget may 
dictate changes in the organization of 
Minnesota National Guard units and 
that such structural changes will be 
made known by the National Guard 
Bureau. In the interim, caution shall 
be exercised to preclude the use of state 
funds for repair or replacement actions 
on any armory that may be selected as 
a candidate to actions contemplated in 
this analysis. 

(c) Notwithstanding any other law, na
tional guard tuition and bonus pay
ments may only be paid to and used by 
members of the national guard. 

Sec. 28. HUMAN RIGHTS 

The deputy commissioner position is 
abolished. The funding for the mobile 

1990 

[80th Day 

1991 
$ 

(60,000) 
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unit sunsets on June 30, 1991. The 
complement of the department is re
duced by three positions for the 1992-
1993 biennium. 

Sec. 29. OFFICE ON DISABILITY 
AND DEVEWPMENTAL DISABIL
ITY 

$ 

Approved Complement - 6 

Funding in this section does not in
clude grants for arts organizations. 

Sec. 30. COMMISSIONER OF FI
NANCE TO REDUCE AGENCY AP
PROPRIATIONS 

With the exception of appropriations 
made to the University of Minnesota, 
the Community College. System, the 
Technical College System, and the 
State University System, the Commis' 
sioner of Finance shall reduce each 
agency's fiscal year 1991 appropriation 
by an amount equal to the sum of: 

(1) 4.02 percent of the agency's fiscal 
year 1991 salaries paid to employees 
covered by the state patrol retirement 
plan established in Minnesota Stat-
utes, section 352B.02. 

(2) .84 percent of the agency's fiscal 
year 1991 salaries paid to employees 
covered by the teacher's retirement 
plan established in Minnesota Stat
utes, chapter 354. 

(3) .22 percent of the agency's fiscal 
year 1991 salaries paid to employees 
coyered by the general state employee 
retirement plan established in Minne
sota Statutes, chapter 352. 

(4) 2.43 percent of the agency's fiscal 
year 1991 salaries paid to employees 
covered by the correctional employees 

1990 

11641 

1991 
$ 

270,000 

(2,206,000) 



11642 JOURNAL OF THE HOUSE 

retirement plan established in Minne
sota Statutes, chapter 352. 

The appropriation reductions made 
pursuant to this section shall be per
manent reductions to each agency's 
budget. 

Sec. 31. [TRANSFERS.] 

1990 
$ 

[80th Day 

1991 
$ 

Subdivision!:. [GENERAL PROCEDURE.j Ifthe appropriation in 
this act to an agency in the executive branch' ~ specified !!,y 
program, the agency may transfer unencumbered balances among 
the programs specified in that section after getting the approval of 
the commissioner of finance. The commissioner shall not approve ~ 
transfer unless the commissioner believes that ~ will carry but the 
intent of the legislature. The transfer must be reported immediately 
to the committee on finance of the senate and the committee on 
appropriations of the house ofrepresentative8.![ the appropriation 
in this act to an agency in the executive branch~ specified !!,y 
activity, the agency may transrer unencumbered balances among 
the activities specified in that section using the same procedure as 
for transfers among programs. 

Subd. 2. [CONSTITUTIONAL OFFICERS.] A constitutional of
ficer need not ~ the approval of the commis,,-wner of finance but 
must notify the committee on finance of the senate and the commit
tee on appropriations of the house of representatives before making 
a transfer under subdivision 1. . 

Subd. 3. [TRANSFER PROHIBITED.] If an amount is specified in 
this act for an item within an activity, that amount must not be 
transferred or used for any other purpose. 

Sec. 32. Minnesota Statutes 1988\sectibn 2.722, subdivision 1,is 
amended to read: 

Subdivision 1. [DESCRIPTION.] Effective July 1, 1959, the state 
is divided into ten judicial districts composed of the following named 
counties, respectively, in each of which districts judges' shall be 
chosen as hereinafter specified: . 

1. Goodhue, Dakota, Carver, Le Sueur, McLeod, Scott, and Sibley; 
13 12 judges; and four permanent chambers shall be maintained in 
Red Wing, Hastings, Shakopee, and Glencoe and one other shall be 
maintained at t!Ie place designated by the chief judge of the district; 

2. Ramsey; 13 judges; 
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3. Wabasha, Winona, Houstpn, Rice, Olmsted, Dodge, Steele, 
Waseca, Freeborn, Mower, and Fillmore; 22 judges; and permanent 
chambers shall be maintained in Faribault, Albert Lea, Austin, 
Rochester, and Win(ma; 

4. Hennepin; 63 51 judges; 

5. Blue Earth, Watonwan, Lyon, Redwood, Brown, Nicollet, Lin- . 
coIn, Cottonwood, Murray, Nobl~, Pipestone, Rock, Faribault, Mar
tin, and Jackson; five judges; and pe~anent chambers shall be 
maintained in Marshall, Windom, Fairmont, New Ulm,and 
Mankato; 

6. Carlton, St. Louis; Lake, and Cook; 15 judges; .. 

7. Benton, Douglas, Mille Lllcs, Morrison, Otter. Tail, Stearns, 
Todd, Clay, Becker, and Wadena; 20 judges; and permanent chambers 
shall be maintained in Moorhead, FergusFalls, Little Falls, and St. 
Cloud; 

8. Chippewa, Kandiyohi, Lac qui Parle, Meeker, Renville, Swift, 
Yellow Medicine, Big Stone, Grant, Pope, Stevens, Traverse, and 
Wilkin; three judges; and permanent chambers shall be maintained 
in Morris, Montevideo,. and Willmar;· 

9. Norman, Polk, Marshall, Kittson,Red Lake, Roseau, Mah
nomen, Pennington, Aitkin, Itasca, Crow Wing, Hubbard, Beltrami, 
Lake of the Woods, Clearwater, Cass and Koochiching; six judges;. 
and permanent chambers shall.be mainta,illed in Crookston, Thief 
River Falls, Bemidji, Brainerd, Grand Rapids, and· International 
Falls; 

10. Anoka, Isanti, .Wright, Sherburne, Kanabec, Pine; Chisago, 
and Washington; AA 29 judges; and permanent chambers shall be 
maintained in Alloka, Stillwater; and other places designated by the 
chief judge of the district. . 

Sec.a3. Minne~ota Statutes 1989 Supplemellt, sectiou·3.30;sub-
division 1; is amended to read:· . . 

Subdivision 1. [APPROPRIATION; TRANSFERS.] A general con
tingent appropriation for each year of the biennium is authorized in. 
the. amount the legislature deems .sufficient. Additional special 
contingent appropriations as the legislature deems necessary are 
authorized. Transfers from the appropriations to the appropriations 
of the.various departments and agencies may· be made by tbe. 
commissioner of finance subject to the following provisions: . 

(a), ·Transfers may be authorized by the commissio';er of' finance 
not exceeding $5,000 for the same purpose for any quarterly period. 
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(b) Transfers exceeding $5,000 but not exceeding $10,000 may be 
authorized by the commissioner of finance with the approval of the 
governor. 

(c) Transfers exceeding $10,000 may be authorized by the governor 
but no transfer exceeding $10,000 may be made until the governor 
has consulted the legislative advisory commission and it has made 
its reea ...... eHdmiaH 6ft approved the transfer. Its recommendation is 
advisory only. Failure or refusal of the commission to make a 
recommendation is·a negative recommendation. 

The commissioner of finance shall return to the appropriate 
contingent account any funds transferred under this subdivision 
that the commissioner determines are not needed. 

Sec. 34. Minnesota Statutes 1989 Supplement, section 3.30, sub
division 2, is amended to read: 

Subd. 2. [MEMBERS; DUTIES.] The majority leader of the senate 
or a designee, the chair of the senate committee on finance, and the 
chair of the senate division of finance responsible for overseeing the 
items being considered by the commission, the speaker of the house 
of representatives or a designee, the chair of the hO\lse committee on 
appropriations, and the chair of the division of the house appropri
ations committee responsible for overseeing the items being consid
ered by the commissioner constitute the legislative advisory 
commission. The division chair of the finance committee in the 
senate and the division chair of the appropriations committee in the 
house shall rotate according to the items being considered by the 
commission. If any of the members elect not to serve on the 
commission, the house of which they are members, if in session, 
shall select some other member for the vacancy. If the legislature is 
not in session, vacancies in the house membership of the commission 
shall be filled by the last speaker ofthe house or, if the speaker is not 
available, by the last chair of the house rules committee, and by the 
last senate committee on committees or other appointing authority 
designated by the senate rules in case of a senate vacancy. The 
commissioner of finance shall be secretary of the commission and 
keep a permanent record and minutes of its proceedings, which are 
public records. The commissioner of finance shall transmit, under 
section 3.195, a report to the next legislature of all actions of the 
commission. Members shall receive traveling and subsistence ex
penses incurred attending meetings of the commission. The commis
sion shall meet from time to time upon the call of the governor or 
upon the call of the secretary at the request of two or more of its 
members. A ree ....... eHEIatiaH efApprovals for eX'Ofnditures granted 
!!.y the commission must be made at a meetIng 0 the commission 
mHess a ",ritteH Feea ... _HElmieH is sigHe<l by all the ... embers 
e..titled ~ ¥9te6ft the item, except that a recommendation under 
section 298.2213, subdivision 4, or 298.296, subdivision 1, may be ~ 
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written recommendation and need only be signed by a majority of' 
the members entitled to vote on the item.·' .' 

Sec. 35. Mimlesota Statutes Second 1989 Supplement, section 
3.885, subdivision 5, is amended to read: 

Subd. 5. [DUTIES.] (a) The commission shall: 

(1) provide the legis'\ature with research and analysis of current 
and projected state revenue, state expenditures, and state tax 
expenditures; 

(2) provide the legislature with a report analyzing the governor's· 
proposed levels of revenue and expenditures for. biennial budgets 
submitted under section l6A.11 as well as other supplemental 
budget submittals to the legislature by the governor; 

(3) provide an analysis of the impact of the governor's proposed 
revenue and expenditure plans for the next biennium; 

(4) conduct research on matters of economic and fiscal policy and 
report to the, legislature on the result of the research; 

(5) provide economic reports and studies on the state of the state's 
economy, including trends and forecasts for consideration by the 
legislature; 

(6) conduct budget and tax studies and provide general fiscal and 
budgetary information; 

(7) review and make recommendations on the operation of state 
programs in order to appraise the implementation of state laws 
regarding the exp<;>nditure of funds and to recommend means of 
improving their efficiency; 

(8) recommend to th~ legislature changes in the mix of revenue. 
sources for programs, in the percentage of state expenditures de
voted to major programs, and in the role of the legislature in 
overseeing state government expt;>nditures and revenue projections; 

(9) make a continuing study and investigation of the building 
needs ofthe government of the state of Minnesota, including, but not 
limited to the following: the current and future requirements of new 
buildings, the maintenance of existing buildings, rehabilitating and 
remodeling of old buildings, the planning for administrative offices, 
and the exploring of methods of financing building and related costs; 
and 

(10) conduct a continuing study of state-local finance, analyzing' 
and making recommendations to the legislature on issues including 
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levels of state support for political subdivisions, basic levels of local 
need, balances of local revenues and options, relationship of local 
taxes to individuals' ability to pay, and financial reporting by 
political subdivisions. In conducting this study, the commission 
shall consult with the governor, the staff of executive branch 
agencies, and the gavem:sp's advisory commission .on state lasal 
intergovernmental relations created in section 15.90. 

(b) In performing its duties under paragraph (a), the commission 
shall consider, among other things: . 

(1) the relative dependence on state tax revenues, federal funds, 
and user fees to support state-fundedprogralJls, and whether the 
existing mix of revenue sourCes is appropriate, given the purposes of 
the programs; 

(2) the relative percentages of state expenditures that are devoted 
to major programs .such as education, assistance· to local govern
ment, aid to individuals, state agencies and institutions, and debt 
service; and 

(3) the role of the legislature in overseeing state government 
expenditures, including legislative appropriation of money from the 
general fund, legislative appropriation of money from funds other 
than the general fund, state agency receipt of money into revolving 
and other dedicated funds and expenditure of money from these 
funds, and state agency expenditure of federal funds. 

(c) The commission's recommendations must consider the long
term needs of the state. The recommendations must not duplicate 
work done by standing committees of the senate and house of 
representatives. 

The commission shall report to the legislature on its actiVities and 
recommendations by January 15 of each odd-numbered year. 

The commission shall provide the public. with printed and elec
troniccopies of reports arid information for the legislature. Copies 
must be provided at the actual cost of furnishing each copy. 

Sec. 36. Minnesota St.atutes Second 1989 Supplement, section 
3.885, subdivision 6, is amended to read: 

Subd. 6. [MANDATE, STATE AID, AND STATE PROGRAM 
REVIEWS.l.(a) The commission shall, after consultation with. the 
governor, the advisory commission on intergovernmental relations 
created Insection 15.90, and with the chairs of the standing 
committees. of the legislature, select mandates and state programs 
for review. When selecting mandates, state aids, or state programs to 
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be reviewed, the commission shall give priority to" those that involve 
state payments to local units of government 

(b) The governor is responsible for the performance of the reviews. 
Staff from affected agencies, staff from the department of finance 
and the state planning agency," and legislative staff shall participate 
in the reviews. 

(c) At the direction of the. commission, reviews of state programs 
shall include: 

(1) a precise and complete description of the program; 

(2) the need the program is intended to address; 

(3) the recommended goals and· measurable objectives of the 
program to meet those needs; 

(4) .program outcomes and measures"which identify: 

(i) results in meeting stated needs; goals, and objectives; 

(ii) administrative efficiency, which, when appropriate, shall·in
clude number of program staff and clients served, timeliness in 
processing clients and rates and administrative cost as a percent of 
total program expenditures; . 

(iii) unanticipated program outcomes; 

(iv) program expenditures compared with program appropria
tions; 

. , . . " . 

(v) historical cost trends and projected program growth, including 
reasons for fiscal and program growth, for all levels of government 
involved in the program; 

(vi) if rules or guidelines or instructions have \>een promulgated 
for a program, a review of their efficacy in helping to meet program 
goals and objectives and in administe:ring the program in a cost-
effect~ve w_~~; a~d . , ' 

(vii) quality control monitoring and sanctions including a review 
of the level of training, experience, skill; and standards of staff; 

(5) recommended changes in the program that would lead to its 
policy objectives being achieved more efficiently or effectively, or at 
lower cost; and 

(6) additional issues requested by the commission. 



11648 JOURNAL OF THE HOUSE [80th Day 

(d) The following state aids and associated state mandates shall be 
reviewed: 

(1) local aids and credits including local government aid, home
stead and agricultural credit aid, disparity reduction aid, taconite 
homestead credit and aids, tax increment financing, and fiscal 
disparities; 

(2) human services aids including community health services 
aids, correctional program aids, and social service program and 
administrative aids; 

(3) elementary and secondary education aids including school 
district general fund aids and levies, school district capital expen
diture fund aids and levies, school district debt service fund aids and 
levies, ,and school district, community service fund aids and levies; 
and 

(4) general govemment aids including natural resource aids, 
enviromriental protection aids, transportation aids, economic devel
opment aids, and general i"frastructure aids. 

(e) At the direction of the commission, the reviews of state aids and 
state mandates involving state financing of local government activ
ities listed in paragraph (d) shall include: 

(1) the employment status, wages, and benefits of persons em
ployed in administering the programs; 

(2) the desirable applicability of state procedural laws and rules; 

(3) methods for increasing political subdivision options in provid
ing their share;if any, of program costs; 

(4) desirable redistributions of funding responsibilities for the 
program and the time period during which any recommended 
funding distribution should occur; 

(5) opportunities for reducing program mandates and gIVIng 
political subdivisions more flexibility in meeting program needs; 

(6) comparability of treatment of similar units of government; 

(7) the effect of the state aid or mandate on the distribution of tax 
burdens among individuals, based upon ability to pay; 

(8) coordination of the payment or allocation formula with other 
state aid programs; 
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(9) incentives that have been. created f'lr l'lcal spending decisi'lns, 
and whether the incentives sh'luld be changed; 

(10) ways in which P'llitical subdivisi'lns have changed their 
revenue-raising behavi'lr since receiving these grants; and· 

(11) c'lnsideratiQn 'lfthe program's c'lnsistency with the P'llicies' 
set f'lrth in secti'ln 3.882. . . 

(D Each review shall al~o include .. an assessment 'lf the aCC'lunt
abIlity 'lf all g'lvernment agencies that participate in administrati'ln 
'lf the pr'lgram. . . 

(g) Each revie"'that is intended to be.c'lnsidered in thedevel'lpc" 
ment 'lf the g'lvern'lr's budgetrec'lmmendati'lns f'lr the f'lll'lwing 
year shall be c'lmpleted and submitted to the c'lmmissi'ln n'l later 
than N'lVember 15. 

Sec. 37. Minnesota Statutes 1988, secti'ln 3C.035, subdivisi'ln 3; is 
amended to read: 

Subd. 3. [RESTRICTIONS ON OUTSIDE DRAFTING.] A depart
ment 'lr agency may n'lt C'lntract with an att'lrney, c'lnsultant, 'lr 
'lther perS'ln either t'l provide drafting services to the d.epartment 'lr 
agency 'lr t'l advise 'ln drafting unless the revisor determines that 
special expertise is required f'lr the drafting and the expertise is n'lt 
available fr'lm the revisor 'lr the revis'lr's stafl A deflal'tment .,., 
ageney may Bat re<j\lest legislati'fe stair, athePthaBthe FevisaF of 
statutes, t& JJP8vide' ~mftiag BeF~riee8' je the EleJJsFtmeHt * ageBey. 

Sec. 38. Minnes'ltaStatutes 1988, secti'ln 3C.1l, subdivision'2, is 
amended to read: 

Subd.2. [PAMPHLETS.] The revis'lr's 'lffice shall C'lmpose, print, 
and deliver pamphlets containing parts 'lfMinnes'lta Statutes, parts 
'lf Minnes'lta Rules, or c'lmbinati'lns 'lf parts 'lf the 'statutes and 
rules as may be necessary f'lr the use 'lf public 'lfficers and depart
ments. The revis'lr's 'lffice shall use a standard f'lrm f'lr the pam
phlets. The C'lst 'lf c'lmp'lsiti'ln, printing, and delivery 'lf the 
pamphlets, tagetheF with a Feasanable fee feF the FEwisa>"B Be ... iees, 
is to be b'lrne by the 'lffice 'lr department requesting them. The 
printing must be limited to actual needs as sh'lwn by experience 'lr 
'lther c'lmpetent pro'lf. Re,'eaae fFem the FevisaF's fee mast he 
deflasiteEl in the generel ftiBth 

Sec. 39. [6.77] [STATE mGH SCHOOL LEAGUE.] 

N'ltwithstanding 'dY 'lther law to the c'lntrary, the state auditor 
shall C'lntmue t'l au it tneNinnesota state high sch'l'lileague and 
review any private audltSd'lne f'lr the'Teague. -.-- . --
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Sec. 40. Minnesota Statntes 1988, section l1A.07, subdivisio)l5, is 
amended to read: . .. 

Subd.5. [APPORTIONMENT OF EXPENSES.] The executive 
director shall apportion the actual expenses incurred by the board 
on an accrual basis among the several funds whose assets are 
invested by the board based on the weighted average assets under 
management during each quarter. The charge to each l'etipemeBt 
fund must be calculated, billed, and paid on a quarterly basis in 

. accordance with procedures for interdepartmental payments estab
lished by the commissioner Offi.)lance. The amounts necessary to pay 
these charges are 'appropriated from the investment earnings of each 
retil'emeBt fund. Receipts must be credited to the general fund as 
nondedicated receipts. I4mds ethel' that> l'etil'emeBt AIB<Is fBIlSt net 
he biHedt theil' periieBef the ffi'fleBSeS Will he 00f'Be lily- the geBeffil 
faBd. 

. Sec. 41. Minnesota Statutes 1988, section 14.07, subdivision I, is 
amended to read: 

Subdivision 1. [RULE DRAFTING ASSISTANCE PROVIDED.] 
(a) The revisor of st~tutes shall: 

. . (1) maint",in an agency rules drafting department to draft or aid 
in the drafting of rules or amendments to rules for any agency in 
accordance with subdivision 3 and the objective or other instructions 
which the agency shall give the. revisor; and, . 

(2) prepare and publish a'; agency rules drafting guide which shall 
set out the form and method for drafting rules and amendments to 
rules, and to which all.rules . shall comply. 

(b) !:!!Ile l'e'fissl' shall assess aD ageBey ffip the ~ eeet ef 
pl'e',idiag aiEi iB MaftiBg l'IlIes.lW.lllfteBdmeBts to RIles.-!:!!Ile ageRey 
shall pay the assessment using the I'paeed"res ef BeatieB gCJ156. 
Eaei> ageBey shall iBehule iB its I,..dget ~ to pay the l'e'lisel"s 
assessment. Reeeipts t'Pem the assessmeBt fBIlSt he depssited iB the 
statie tl'eaSllpY ftBEl el'edited to the geBel'al faBd. 

W An agency may not contract with an attorney, consultant, or 
other person either to provide rule drafting services to the agency or 
to advise on drafting unless the revisor determines that special 
expertise is required for the drafting and the expertise is not 
available from the revisor or the revisor's stafT. 

Sec .. 42. Minnesota Statutes 1988, section 14.07, subdivision 2, is 
amended to read: 

Subd. 2. [APPROVAL OF FORM.] No ~ge';cy d'ecisionto adopt a 
rule or emergency rule; including. a decision to amend or modifY a 
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proposed rule or proposed emergency rule, shall be effective unless 
the agency has presented the rule to the revisor of statutes and the 
revisor has certified that its form is approved. 'l'he FeviseF shall 
assess .... agen\'Y fur the'aetual east ef IlFeeessing FHIes fur eensid 
eratien fur allllF8'ral ef Hmo. 'l'he assessments lmISt ineh .. le neee&

sary eests te ereate {H' medify the eemll"teF date base ef the tffi<t ef 
a FHIe and the east ef I'attiRg the FHleiHte the furm estaJalished by 
the dralling guide IlF8'rided fur ill saJadivisieR h 'l'he. agen\'Y shall 
)lay the asseSSffieRts HSffig the IlFeeedaFes ef seetieR 3C'<)5e. Eaeh 
agen\'Y shall inelade ill its Ja"dget fl86fley te )lay FeyiseF's .assess 
meRts. Reeeillts frefft the assessments lmISt be dellesited ill the state 
tFeasary and eredited te the geneFal fuIHh 

Sec. 43. Minnesota Statutes 1988, section 14.08, is amended to 
read: . 

14.08 [REVISOR OF STATUTES APPROVAL OF RULE FORM.] 

(a) Two copies of a rule adopted pursuant to the provisions of 
section 14.26 or 14.32 shall be submitted by the agency to the 
attorney general. The attorney general shall send one copy of the 

. rule to the revisor on the same day as it is submitted by the agency 
under section 14.26 or 14.32. Within five days after receipt of the 
rule, excluding weekends and holidays, the revisor shall either 
return the rule with a certificate of approval of the form of the rule 
to the attorney general or notify the attorney general and the agency 
that the form of the rule will not be approved. 

If the attorney general disapproves a rule, the agency may modify 
it and the agency shall submit two copies of the modified rule to the 
attorney general who shall send a copy to the revisor for-approval as 
to form as described in this paragraph. 

(b) One copy of a rule adopted after a public hearing shall be 
submitted by the agency to the revisor for approval of the form of the 
rule. Within five working days after receipt of the rule, the revisor 
shall either return the rule with a certificate of approval to the 
agency or notify the agency that the form of the rule will not be 
approved. 

(c) If the revisorrefusesto approve the form of the rule, the 
revisor's notice shall revise the rule so it is in the correct form. 

Wi'l'he attamey geReral and the Feviser sf statutes shioIl assess .... 
ageney fur the aetaaI east ef IlFeeessiRg FHIes HIHier this seetieD. 'l'he 
ageRey shall )lay the Feyiser's asseSSffieRts HSffig the Ilreeedares ef 
seotieR 3C.()5e. 'l'he ageney shall)lay the attemey geReral's assess 
meBts HSffig the IlFeeedares ef seetieR 8d&. Eaeh ageRey shall 
iRelade ill its Ja"dget fl86fley te )lay the Feyiser's and the attemey 
general's assessmeRts. Reeeillts frefft the assessment lmISt be de)les
itetI ill the state treasury and eFedited ta the geRe ... 1 fuIHh 
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Sec. 44. Minnesota Statutes 1988, section 14.26, is amended to 
read' . 

14.26 [ADOPTION OF PROPOSED RULE; SUBMISSION TO 
ATTORNEY GENERAL.] . 

If no hearing is required, the agency shall submit to the attorney 
general the proposed rule and notice as published, the rule as 
proposed for adoption, any'written comments received by the agency, 
and a statement of need and reasonableness for the rule. The agency 
shall give notice to all persons who requested to be informed that 
these materials have been submitted to the attorney general. This 
notice shall be given on the same day that the record is submitted. 
If the proposed rule has been modified, the notice shall state that 
fact, and shall state that a free copy of the proposed rule, as modified, 
is available upon request from the agency. The rule and these 
materials shall be submitted to the attorney geNeral within 180 days 
of the day that the comment period for the rule is over or the rule is 
automatically withdrawn. The agency shall report its failure to 
adopt the rules and the reasons for that failure to the legislative 
corpmission to ~eview administrative rules, other appropriate legis
lative committees, and the governor. 

Even if the 180-day period expires while the attorney general 
reviews the rule, if the attorney general rejects the rule, the agency 
may resubmit it after taking corrective action. The resubmission 
must occur within 30 days of when the agency -receives written 
notice of the disapproval. If the rule is again disapproved, the rule is 
withdrawn. An agency may.resubmit at any time before the expira
tion of the 180-day period. If the agency. withholds some of the 
proposed mle, it may not adopt the withheld portion without again 
following the procedures ofsect.ions 14.14 to 14.28, or 14.29 to 14.36. 

The attorney general shall approve Or disapprove the rule as to its 
legality and its form to the extent the form relates to legality, 
including the issue of substantial change, and determine whether 
the agency has the authority to adopt the rule and whether the 
record demonstrates a rational basis for the need for and reason
ableness of the proposed rule within 14 days. If the rule is approved, 
the attorney general shall promptly file two copies of it in the office 
of the secretary of state. The secretary of state shall forward one copy 
of each rule to the revisor of statutes. If the rule is disapproved, the 
attorney general shall state in writing the reasons and make 
recommendations to overcome the deficiencies, and the rule shall 
not be filed in the office of the secretary of state, nor published until 
the deficiencies have been overcome. The attorney general shall send 
a statement of reasons for disapproval of the rule to the agency, the 
chief administrative law judge, the legislative commission to review 
administrative rules, and to the revisor of statutes. 

'!'he attorney geBeral shall assess aD ageftey tlw the aetual east of 
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I'peeessing rules <HHIeF this seetien. 'I'he ageney shall I"'Y the 
atteFfley genem!'s assessments using the I'peeeElHPes ef seetien ~ 
Eaeh ageney shall inelHEle in its Jmaget meHeY til I"'Y the atteFfley 
genera!'s assessment. Reeeil'ts Hem the assessment mnst be <Iepes
ited in the state tpeaSHFy and epeaitea til the genepa) fund.. 

Sec. 45. Minnesota Statutes 1988, section 14.53, is amended to 
read: 

14.53 [COSTS ASSESSED.] 

In consultation with the commissioner of administration the chief 
administrative law judge shall assess agencies the cost of services 
rendered to them in the conduct of hearings. All agencies shall 
include in their budgets provisions for such assessments. 

Rates must be set to provide for ~ minimum of eight weeks' 
reServe plus an addltional sum 01'$200,000 in the administrative 
hearing account. $100,000 shall be transferre""d on July! of each 
year to the le~slative 'advisory commission and be made available 
only to genera fund agencies or activities and only for contested 
case hearings for which they did not anticipate or budget and that 
the commission finds are unusually expensive. 

Sec. 46. Minnesota Statutes 1988, section 15.054, is amended to 
read: 

15.054 [PUBLIC ,EMPLOYEES NOT .TO PURCHASE MER
CHANDISE FROM GOVERNMENTAL AGENCIES; EXCEP
TIONS; PENALTY.] 

No officer or employee of the .state or any of its political subdivi
sions shall sell or procure for sale or possess or control for sale to any 
other officer or employee of the state or the subdivision, as appro
priate, any property or materials owned by the state or subdivision 
except pursuant to conditions provided in this section. Property or 
materials owned by the state or a subdivision, """"f'I; reall'pel'epty, 
and not needed for public purposes, may be sold to an employee of the 
state or the subdivision after reasonable public notice at public 
auction or by sealed bid if the employee is the highest responsible 
bidder and is not directly involved in the auction or sealed bid 
process. Requirements for 'reasonable public notice may be pre
scribed by other law or ordinance so long as at least one week's 
published or posted notice is specified. A state employee may 
purchase no more than one motor vehicle from the state in any 
12-month period. A person violating the provisions of this section is 
guilty of a misdemeanor. This section shall not apply to the sale of 
property or materials acquired or produced by the state or subdivi
sion for sale to the general public in the ordinary course of business . 
Nothing in this section shall prohibit an employee of the state or a 
political subdivision from selling or possessing for sale public 
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property if the sale or possession for sale is in the normal course of 
the employee's duties. 

Sec. 47. [15.081] [SETTLEMENTS BY STATE AGENCIES AND 
PUBLIC CORPORATIONS.] 

Ii state agency or ~ public corporation created!>y statute must 
report to the chairs of the senate finance committee and the house 
appropriations committee the amount of any monetary payment 
agreed to be made !>y the state agency or public corporation to 
another party in settlement of a dispute arising from a complaint !>y 
the party. The amount must be reported within ten days of execu
tion of the settlement agreement. 

Sec. 48. [15.082] [OBLIGATIONS OF PUBLIC CORPORATIONS.] 

Notwithstanding any other law, the state is not liable for obliga
tions of ~ public corporation created !>y statute: Upon dissolution of 
the public corporation, its wholly-owned assets become state J>l1'P: 
erty. Partiallyowned assets become state property to the extent that 
state money was used to acquire them. 

Sec. 49. Minnesota Statutes 1988, section 15.50, is amended by 
adding a subdivision to read: 

Subd. 6a. [RIGHT OF FIRST REFUSAL.JThe commissioner of 
adillillistration has the right of first refusal on lands offered for 
public or private sale within the capitol area. Before coingeting a 
sale ofland within the capitol area to ~ buyer other than ~ state, 
the owner of the lalldshall notify the commissioner of administra
tion of the owner's intent to sell the land and shall inform the 
commIsSIOner of the appralSea value of the land if an appraJSaJ has 
been performed and the amount of any bona fide written offers made 
to purchase the land. The commissioner may purchase the land !>y 
utnt an appraisal as the basis for the purchase price, !>y matclling 
~ ighest written bona fide offer, or !>y negotiating ~ direct 

urchase with the owner. IT .!! . negotiated ~urchase pr}.fe exceeas 
250,000, the commissioner shall first consu~t with the c airs of the 

senate finance committee and house of representatiVesapjii-Oiiru;:: 
tions committee in the manner proviiled in section 15.16, subdivi-
sion 5. The commissioner may not spend or obligate the state for an \ 
amount exceeding the amount appropriated to the commissioner Wr 
capitol area property acquisition. Sections 117.232, 117.52, and 
117.521 do not govern purchases under this subdivision. 

Sec. 50. Minnesota Statutes 1988, section 15.51, is amended to 
read: 

15.51 [DECLARATION OF POLICY.] 
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The state of Minnesota recognizes that intergovernmental coop
eration is an. essential factor in resolving problems aff~ting this 
state and that the interchange of personnel between and·among 
governmental agencies at.the same '*' E1iffereRt lev:els ef g"vel'fllReRt 
is a significant factor in achieving such cooperation. . 

Sec. 51. Minnesota Statutes 1988, section 15.52., subdivision 2, is 
amended to read:· ., .. 

Subd. 2. "Sending agency" means any department, I'aiitieai """
E1i'RsiaR or agency of the federal or state government· '*' .,: state 
gaVeFRmeRt which sends any emploYee thereof to another govern-
ment agency under sections 15.51 to 15.57. . 

Sec. 52. Minm!sotaStatutes 1988, section15.52,subdivision 3, is 
amended to read: . 

Subd. 3. "Receiving agency" means any department, I'elitieai 
suIlEliYisieR or agency of the federal or state government,*, a state 
g8'lerRlReRt which receives an. employee of another government 
agency under sectioRs15.51 to 15,57. . 

Sec. 53. Minnesota Statutes 1988, section 15.53, subdivision 1, is 
amended to read: 

Subdivision 1. No department, agency, I'elitieai sllilElivisieB or 
instrumentality of the state is authorized to participate in a pro
gram of interchange of employees with departments, agencies, or . 

. instrumentalities of the federal governtnent, the state, or another 
state; as a sending or receiving agency except in accordance with 
sections 15.51 to 15.57.· .. 

Sec. 54. Minnesota Statutes 1988, section 15.56, subdivision 5, is 
amended to read: 

Subd. 5. Sending and receiving agencies may contract for the 
services of interchanged employees and by contract arrange for the 
method and amount of paymel)t for employees and other terms of 
their employment, So far as not governed by sections 15.51 to 15.57. 
Any interchange of employees contemplated by a departmen~ or 
agency, '*' iRSt""lReRtaiity of the state which is subject to tna 
provisions of chapter 16, shall be submitted for review to the 
commissioner of administration before arrangements are. entered 
into for such interchange. . 

Sec. 55. MiIinesota Statutes 1988, section 15.59, is· amended to 
read: 

15.59 [EMPLOYEE INTERCHANGE BETWEEN STATE AND 
PRIVATE INDUSTRY.) , . 
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In addition to the interchange of government employees, any 
department, I'~litieal s..eai'lisi8B or agency of state government and 
private industry may serve as sending and receiving agencies as 
provided in section 15.52, and interchange employees pursuant to 
the requirements of sections 15.53 to 15.57. 

Sec. 56. [15.90] [ADVISORY COMMISSION ON INTERGOV-
ERNMENTAL RELATIONS.] . 

Subdivision 1. [FINDINGS AND PURPOSE.] The lef\slatute 
finds there ~ !! need for !! permanent intergovernrnenta body to 
study and report on: 

(1) the current pattern of local governmental structure and its 
viability; 

(2) the powers and functions of local governments, including their 
fiscal powers; 

(3) the existing, necessary, and desirable' relationships between 
and among local governments and the state; 

(4) the existing, necessary, and desirable allocation of state and 
local fiScal resources; 

(5) the existing, necessary, and desirable roles of the state as the 
creator 01 the local governmenw systems; 

(6) the special problems in interstate areas faa'ng their general 
local governments, intrastate regional units, an areawide bodies; 
a.na 

(7) any constitutional. amendments and statutory enactments 
required to implement appropriate recommendations. 

Subd. 2. [MEMBERSHIP.] The Minnesota advisory commission on 
intergOVernmental relations Shill consist 0[20 members selected as 
follows: 

(1) two members of the senate appointed !!.y the committee on 
ruWs and lessiatIon and one member of the senate appointed h the 
minority lea er of the senate; 

(2) two members of the house ofrepresentatives appointed !!.y the 
speaker and one member of the house of representatives appointed 
!!.y the minority leader of theIlouse; 

(3) four commissioners of state executive branch agencies !!p: 
pointed !!.Y the governor; . 
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(4) two members appointed!!'y the League of Minnesota Cities; 

(5) two memb¢rs appointed !!.y the· Association of Minnesota 
CountIeS; 

(6) two members 
Association; 

appointed !!.y the Minnesota School Boards 

(7) two members appointed !!.y the Association of Minnesota 
Townships; 

(8) one member appointed !!.Y the Minnesota Association of Re-
gionarCommissions; and . 

(9) the chair of the metropolitan council. 

Subd.3. [COMPENSATION AND TERMS.] Members shall serve 
at the pleasure of their appointing authority. Legislative meJiiOerS 
Sli:illbe compensated in the same manner as for other legislative 
meetings. Othermemoors shall be compensated as provided III 

section 15.059, subdivision 3. . 

Subd. 4. [DUTIES.] (a) The commission shall serve as a forum for 
thealScussion and resOlUTIOn of intergovernmentarproh1ems:- -

(b) The commission shall consider, on its own initiative, ways and 
means of fostering !letter relations among local governments and 
between local governments and the state government . 

. (c) The commission shall monitor local government affairs and 
state-local relationships, identifY issues neeamr. attention !!.Y the 
state, and make policy recommendatloi1s to the egislature ana the 
state government. 

(d) The commission shall hold hearings and conduct informal 
surveys to solicit local government positIOns on state-local issues. 

(e) The commission shall review and comment on proposals 
suOmitted to !! ~ the gOVernor and the legislature. 

(D The cOlllmission shall review and comment on research reports 
ana issue ~ on local government issues. 

Subd. 5. [ADMINISTRATION AND FINANCE.] (a) The lef,\sl!i" 
tiveCoOriITnating commission shall provide staff support and a Imn
mrative services to the commission. otner state agencies and 
legislative research staff shall ~. iti1Oriilation ~ request of 

. the commIssion and shall in all ways cooperate with the commission 
in carrying out its iliitieS. 
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(b) ThE> com.mission ~estaQlish permanent or temporary com
mittees or task forces< embership must mclude at least one 
member of the coiiiiillSslon< Only thecOiiiiillssion may set policy or 
take offIcial achon< . . .' . . 

(c) The commission may ~ for grants and appropriations from . 
state, federal, or local overnment and from other pul:>lic and private 
sources. PoliticafSlio. IVIsions of the state may appropriate funds to 
the. commission. 

. Subd. 6. [REPORTS.] The commission shall issue reports of its 
finOIngS and recommendations. 

Sec. 57. Minnesota Statutes 1988, section 16A.10, is amended by 
adding a subdivision to read: . 

Subd. 4. [CHANGE LEVELS FOR DATA PROCESSING.] All data 
prOceSsIllg change level requests submitted in the goverIlOr'SliU'(Iget 
that have been revIeWed !>y the information s.0licy office must 
IDCrude a summary of the recommendations rna e!>y the informa
tion policy office on The change level request:. 

Sec. 58. Minnesota Statutes 1989 Supplement, section 16A.11, 
subdivision 3, is amended to read: 

Subd. 3. [PART TWO: DETAILED BUDGET.] Part two of the 
budget, the detailed budget estimates both of expenditures and 
revenues, shall also include statements of the bonded indebtedness 
of the state, showing the actual amount of the debt service for at . 
least the past two completed fiscal years, and the estimated amount 
for the current fiscal year and for the next two fiscal years, the debt 
authorized and unissued, the condition of the sinking funds, and the 
borrowing c<lpacity. It shall also contain any statements on the' 
financial plan which the governor believes desirable or which may be 
required by the legislature. The detailed estimates shall include the 
budget request of each agency arranged in tabular form so it may 
readily be compared with the governor's budget for each agency. 
They shall also include, as part of each agency's organization chart, 
a summary of the personnel employed by the agency, showing the 
complement approved by the legislature for the current biennium, 
additional complement positions authorized through the governor or 
the commissioner, positions transferred into or out of the agency, 
additional part-time <lnd seasonal positions and the number of 
employees of all kinds employed by the agency on June 30' of the l<lst 
complete fiscal year. The summary of the number of employees must 
list employees by employment status, including but not limited to 
full-time unlimited, part-time unlimited, full-time or part-time 
se<lsonal, intermittent, full-time or part-time temporary, full-time or 
part-time emergency, and other. The summ<lry of personnel shall 
also be shown for each functional division of the' agency, and for each 
fund and type of appropriation. 
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Any. increase in complement with the exception of federal posi
tions, approved 2Y the commissioner of finance as temporary posi
tions, shall be reflected in the governor's budget recommendations 
to the legislature as change request items. These positions are not 
permanent positions until the legislature has approved the change 
request items. 

Sec. 59. Minnesota Statutes 1988, section 16A.127, subdivision 3, 
is amended to read: . 

Subd. 3. [REIMBURSEMENT.] (a) Under the plan, the commis
sioner shall make and record the reimbursement to the general fund 
of the statewide indirect costs attributable to an executive agency's 
nongeneral fund receipts for the last fiscal year. Unless the commis
sioner ~etermines that agency indirect cost receipts are,a reimburse
ment for general fund expenditures, the receipts are appropriated to 
the agency to pay administrative expenses. However, the commis
sioner may, fuF. Feasens sf S9-1:Hld finBneial management, waive the 
reimbursement under this subdivision. for _certain nongeneral fund 
receipts. but only under the following circumstances: 

ill where regulations or law do not allow for the payment of 
indirect costs; 

(2) where funds held ~ the state are held in trust funds other 
than pension trust funds, gift funds, endowment funds, debt service 
funds, and bond proceeas funds; --

(3) where the fund.are pass-through grant money; 

(4) where receipts are collected for workshops, seminars, or 
conferences; or 

(5) where the amount is less· than $500. 

The commissioner shall report all waivers in the next· statewide 
indirect cost plan. 

(b) There is annually appropriated from all direct appropriated 
nongeneraI funds· an amount sufficient to reimburse the general 
fund for statewide indirect costs. 

Sec. 60. Minnesota Statutes 1988, section 16A.127, subdiVision 8, 
is amended to read: . . 

Subd. 8. [EXEMPTION.] This section does not apply to the 
community college system, state universities; or the state _ ~ard of 
vocational technical education. ElfCel't till' Iede .... 1 Hmds, this seetian 
<lees Bet awJy te the del'ffI'tffient at' natlH'al Fesall'ees till' ageney 
indirect .eests. .. . 
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Sec. 61. Minnesota Statutes 1989 Supplement, section 16A;133, 
subdivision 1, is 'amended to read: 

Subdivision 1. lPAYROLL DIRECT DEPOSIT AND DEDUC
TIONS.] An agency head in the executive, judicial, and legislative 
branch may shall, upon written request signed by an employee, 
directly deposit all or part of an employee's pay in any credit union 
or financial institution, as defined in section 47.015, designated by 
the employee. An agency head may, upon written request of an 
employee, deduct from the pay of the employee a requested amount 
to be paid to the Minnesota benefit association, or to any organiza
tion contemplated by section 179A.06, of which the employee is a 
member, or to a company that has contracted to insure the employee 
for the medical costs of cancer or intensive care. If an employee is a 
member of or has accounts with more than one credit union or 
financial institution or more than one organization under section 
179A.06, or is insured by more than one company, only one credit 
union or financial institution and one organization and one company 
may be paid money by direct deposit or by payroll deduction from the 
employee's pay. 

Sec. 62. [16A.79] [MATCHING FEDERAL APPROPRIATIONS.] 

Specific a ro riationsthatare made to match federal a~propri
ations shall be consi ere change requests in the followingiennial 
IJiiilget submisslOn if, during the biennium, tnel'ederal funding has 
been reduced or eliminated. 

Sec. 63. Minnesota Statutes 1988, section 16B.24, subdivision 5, is 
amended to read: 

Subd. 5. [RENTING OUT STATE PROPERTY.] (a) [AUTHOR
ITY.] The commissioner may rent out state property, real or per
sonal, that is not needed for public use, if the rental is not otherwise 
provided for or prohibited by law. The property may not be rented out 
for more than five years at a time without the approval of the state 
executive council and may never be rented out for more than 25 
years. 

(b) [RESTRICTIONS.] Paragraph (a) does not apply to state trust 
fund lands, other state lands under the jurisdiction of the depart
ment of natural resources, lands forfeited for delinquent taxes, lands 
acquired under section 298.22, or lands acquired under section 41.56 
which are under the jurisdiction of the department of agriculture. 

(c) [RENTAL OF STATE LAND; BUILDINGS FOR PUBLIC 
USE.] The commissioner may rent state land for no more than 30 
years if the lease provides that. the lessee shan design, develop, and 
construct on the land premises for ~ublic use and that the state has 
the option to lease the premises un er subdivision!h paragraph (a); 
has ~ lease-purchase agreement covering the premises under sub-
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division 6, paragraph (b); or has an agreement coverin~ the pre
mises providing for 1'c lease with option to buy under sub ivision 6, 
paragraph (c). ~Iease or lease-purchase agreement entered into 
under this paragra~h is sUbject to cancellation upon 30 days' written 
notice by the state or liny reason except rental ~ the state of other 
land or premiSeSfor ~ same use. 

(d) [FORT SNELLING CHAPEL; RENTAL.] The Fort Snelling 
Chapel, located within the boundaries of Fort Snelling State Park, is 
available for use only on payment of a rental fee. The commissioner 
shall establish rental fees for both public and private use. The rental 
fee for private use by an organization or individual must reflect tne 
reasonable value of equivalent rental space. Rental fees collected 
under this section must be deposited in the general fund. 

W (e) [RENTAL OF LIVING ACCOMMODATIONS.] The com
missioner shall establish rental rates for all'living accommodations 
provided by the state for its employees. Money collected as rent by 
state agenCies pursuant to this paragraph must be deposited in the 
state treasury and credited to the general fund. 

W (D [LEASE OF SPACE IN CERTAIN STATE BUILDINGS TO 
STATE AGENCIES.] The commissioner may lease portions of the 
state owned buildings in the capitol complex, the capitol square 
building, the health building, and the building at 1246 University 
Avenue, St. Paul, Minnesota, to state agencies and charge rent on 
the basis of space occupied. Notwithstanding any Jaw to the contrary, 
all money collecteo as rent pursuant to the teTIl).s of this section shall 
be deposited in the state treasury. Money collected as rent to recover 
the depreciation cost of a building built with state dedicated funds 
shall be credited to the· dedicated fund which funded· the original 
acquisition or construction. All other money received shall be 
credited to the general services revolving fund. 

Sec. 64. Minnesota Statutes 1989 Supplement, section 16B.24, 
subdivision 6, is amended to read: 

Subd. 6. [PROPERTY RENTAL.] (a) [LEASES.] The commis
sioner shall rent land and other premises when necessary for state 
purposes. The commissioner may lease land or premises for five 
years or less, subject to cancellation upon 30 days written notice by 
the state for any, reason except rental of other land or premises for 
the same use. The commissioner may not-rent non-state-owned land 
and buildings or substantial portions ofland or buildings within the 
capitol area as defined in section 15.50 unless the commissioner first 
consults with the capitol area architectural and planning board. If 
the commissioner enters into a lease-purchase agreement for build
ings or substantial portions of buildings within the capitol a~ea, the 
commissioner shall require that any new construction of non-state
owned buildings conform. to design guidelines of the capitol area 
architectural and planning board. Lands needed by the department 



11662 J'OURNAL OF THE HOUSE [80th Day 

of transportation for storage of vehicles or road materials may be 
rented for five years or less, such leases for terms over two years 
being subject to cancellation upon 30 days written notice by the state 
for· any reason except rental of other land or premises for the same 
use. 

(b) [LEASE-PURCHASE.] The commissioner may lease land or 
buildings for no more than 30 hears if the lease agreement provides 
for the transfer of the owners il) of the leased land and buildings 
SpoT normal termination of the easeror an amount not to exceed 
-.l he commissioner may not enter into !'c lease-purchase agree
ment for the use of land or buildings within the capitol area as 
aenned in section 15.50 unless the commissionei'first consuItSWifu 
the capitol area architecturnranaplanning board. A lease-purchaSe 
agreement entered into under this paragraph is subject to cancella
tion upon 30 days' written notIce fix the state for any reason except 
rental ~ the state of other land for the same use. 

(c) [LEASE WITH OPTION TO BUY.] The commissioner may 
lease land or premises for no more than 30 years if the lease 
agreement provides the state !'c liiillateral right to purCllase aJl 
leased land and premises.""TM unilateral right must: 

(1) be available at any time during the lease agreement; and 

(2) provide for a decreasing purchase price reflecting !'c mortgafe 
balance that would reach zero .in no more than 30 years from ~ 
beginning of the initial leas.e period. 

The commissioner may not enter an agreement providing for a 
lease with option to buy covering lancfOr premises within the cawtol 
area as defined in section 15.50 unless the commissioner lrst 
consults with the capitol areaa.rcIi.iteCtUral and planning boarcr-

(d) [CANCELLATION.] ~ lease with option to rty agreement 
entered into under paralVeaph (c) !!: SU6]ect to cance ation ~),on 30 
days' written notice)y ~ statetor bny reason except renta ~ the 
state of other land or premises for ~ same use. 

(e) [USE'VACANT PUBLIC SPACE.] No agency may initiate or 
renew a lease for space for its own use in a private building unless 
the. commissioner has thoroughly investigated presently v,,"cant 
space in public buildings, such as closed school buildings, and found 
that none is available. 

W (£) [PREFERENCE FOR CERTAIN BUILDINGS.] For needs 
beyondthose which can be accommodated in state~owned buildings, 
the commissioner shall acquire and utilize space in suitable build
ings of historical, architectural, or cultural significance for the 
purposes of this subdivision unless use of that space is not feasible, 
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prudent and cost effective compared with available alternatives. 
Buildings are of historical, architectural, .or cultural,significance if 
they are listed on the national register of historic places, designated 
by a state or county historical society, or designated by.a municipal 
preservation commission. 

W!l0. [RECYCLING SPACE.] Lease.s for space of 30 days or more 
for 5,000 square feet or more must require that space be provided for 
recyclable materials. 

(h) [REQUIRED CLAUSE.] A lease, lease:purchase, or lease with 
opyon to buy agreement authonzea fu this section ~ not ,valid 
un ess i! includes a clause explicitl,r reserving to the legislature the. 
right to terminate t'JieilgTeement .'!X nonappropriation. • . 

Sec. 65. Minnesota Statutes 1988, section 16B.24, is amended by 
adding a subdivision to read: 

Subd. !!.: [WINDOWDE(3IGN.] For state office space that .~ 
leased, purchased, or substantially remodereaafter July .11990, the 
commissioner shallrequire that not less that ten percent of llie 
exterior windows in the office area open to the.outside toaliow Tor 
fresh air in work areas. ',' --------

Sec. 66. Minnesota Statutes 1988, section 16B.24, is amended by 
adding a subdivision to read: 

Subd. 12. [USE OF BUILDING MATERIALS CONTAINING 
MERCURY.] Effective July 1, 1990, the commissioner shall Iiot 
allow the use of paints or light sWITChe~ntaining mercury in lny 
repracement or remodeling work accomplished in state-owne . or 
leased facilities ~overned !!.Y this sectiOIi. IIi the event that replace
ment or remode in? of state-owned or. leased facilities is accom
PlIShed !!.y the use 0 ~a nonstate contractor or developer, the contract 
or lease agreement ~ prohibit the use of paiIts or light switches 
containing mercury within the state-ownoo or eased areas. 

Sec, 67. Minnesota Statutes 1989 Supplement, section 16B.465, 
subdivision 1, is amended to read: 

Subdivision 1. [CREATION.] The statewide telecommunications 
access routing system provides voice, data, video, and other telecom
munications transmission' services to state agencies, educational 
institutions!. including private colleges" public corporations,' and 
state political subdivisions. It is not a telephone company for 
purposes of chapter 237. It shall not resell or sublease any services 
or facilities to nonpublic entities except i!' may serve private 
colleges. The commissioner has the responsibility for planning, 
development, and operations of a statewide telecommunications 
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access routing system in order to provide cost-effective telecommu
nications transmission services to system users. 

Sec. 68. Minnesota Statutes 1989 Supplement, section 18.0225, is 
amended to read: 

18.0225 [GRASSHOPPER CONTROL PROGRAM.] 

(a) The commissioner of agriculture shall develop and implement 
a grasshopper control program to prevent crop damage in the 
grasshopper control zone. Within grasshopper control zones the 
commissioner, landowners, and local weed inspectors have the same 
authorities and duties under chapter 18 for grasshoppers as if 
grasshoppers are noxious weeds under chapter 18, except that the 
commissioner and the commissioner's agents do not have aiilllority 
to require graSSllopper control measures on lana under the jurisdIc
tion of the commIssioner of natural resources .under section 84.033 
or land owned !iY ~ nonprofit scientific or educatWi1al or~anization 
anifffiaintained in a natural state. After consultation an coopera
tion with the state entomologIst, the commissioner must develop the 
program to economically and efficiently control grasshoppers and to 
minimize adverse environmental impact, including the selection of 
pesticides and prescription of application rates. 

(b) The grasshopper control program must utilize proven methods 
.. of grasshopper control and the commissioner may make grants for 

experimental methods of control in selected areas. 

(c) The commissioner in consultation with the commissioner of 
natiirruresources, upon written request from any person or orgam. 
zation, mat exempt from grasshopper control measures a parcel of 
land that t e commissioner determines to be of particular scientific 
or natiITaTSlgnilicance or IS particulai'fxsensitive to the use of 
insecticides or other controlmethods hemg used. The reguest for 
exemption mustlnclude at least the fo owing: -- . -

(1) the name and address ofthe person or organization making the 
reguest; 

(2) the acreage and legal description of the parcel; and 

(3) a statement of the specific reasons why an exemption is 
reasonable. - -

(d) A decision of the commissioner under paragraph (d) must be in 
writing and delivered to the person or organization making the 
TJil,uest and the clerk of the town in which the property is located: 

e commisSIOner, countIes, townB;-and theIr agents are not lIable 
for damages from exemptions granteaunder paragraphs (c) and (d). 
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(e) Before any r.asshopper control measures, including spraying 
or the deposit Q... pelletized controls, are aPl?lied on or to ~Ubkc 
waterways, streams, or lakes, the commISSIoner SliaTI see ~ 
review and approval ofthe commissioner of natural resources. 

Sec. 69. [43A.48] [CAREER DEVELOPMENT GRANTS.] 

Subdivision ~ [AUTHORITY.] The commissioner of em~loyee 
relations may make career devel0f,ment grants to state emp oyees 
in the executive, ju~or legis ative branch who have at least 
lliree years of state service .. 

Subd. 2. [PURPOSE OF GRANTS.] The grantslT\ay be used to 
fund projects that examine govemment practICes III illnnesota, 
other states, the United States, and foreign countries. The proJects 
must DeSliOrt-term and designea-to investigate new methods for 
aerrvenng state servIces. - -- --

Subd. 3. [AMOUNT OF GRANT MATCHING.] The maximum 
gra'jt amount is $3,000. The grant must be matched!!,}: the agency 
emp oying the grantee. .., 

Subd. 4. [GRANT APPLICATIONS.] The commissioner must 
pulJTIClZe the grat program to eligible grant applIcants. The com
missioner shall evelo~ and make available ~ ~ant ap¥,lication 
form. ?i1Y persons app ying for grants on the app ication orm are 
errgm e or grants. . . 

Subd. 5. [GRANT CRITERIA.] The commissioner shall award 
r.;ants to those projects which the commissioner decu1esllave the 

est prospectS1or Iml?rovmgde!lVery of state services. The!1eCisWn 
of the commissioner IS final with no right of appeal. 

Subd. 6. [INELIGIBLE PERSONS.] Employees of higher educa
tion systems who are eligible for sabbatical leaves and commission
ers or directors or state agencies are not ehglOTe for career 
uevelopment .grants. -- - - - ---

Subd. 7. [REPORT TO LEGISLATURE.] The commissioner shall 
rd'a0rt on the f,ant program to the legislature fu: January 15 of each 
o -numoere year. 

Sec. 70. Minnesota Statutes 1989 Supplement, section 84.928, 
subdivision 2, is amended to read: 

Subd. 2. [OPERATION GENERALLY.] A person may not drive or 
operate an al!,terrain vehicle: 

.:(1) ata rate of speed greater than reasonable or proper under the 
sutTounding_ circumstances; 
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(2) in a careless, reckless, or negligent manner so as to endanger 
or to cause injury or damage to the person or property of another; 

(3) without headlight and taillight lighted at all times if the 
vehicle is equipped with headlight and taillight; 

(4) without a functioning stoplight if so equipped; 

(5j'in a tree nursery or planting in a manner. that damages or 
destroys growing stock; 

(6) without a brake operational by either hand or foot; 

. (7) with more persons on the. vehicle than it was designed for; 

(8) at a speed exceeding ten miles per hour on the frozen surface 
of public waters within 100 feet of a person not on an allcterrain 
vehicle or within 100 feet of a fishing shelter; 9f' 

(9) to transport a firearm unless the firearm meets the restrictions 
defined in section 97B.045; or - -

(0) in a manner that violates operation niles adopted by the 
commissioner. 

Sec. 71. Minnesota Statutes 1988,section 84.943, is amended to 
read: 

84.943 [MINNESOTACRITICAL HABITAT PRIVf.TE SECTOR 
MATCHING ACCOUNT.] 

Subdivision 1. [ESTABLISHMENT,] The Minnesota critical hab
itat I'rivate seet9f' matching account is established liS a separate 
account in the reinvest in Minnesota resources fund established 
under section 84.95. The account shall be administered by the 
commissioner _of natural.resources as provided in this secti.on. 

Subd. 2. [FUNDING SOURCES.] The critical habitat I'rivate 
seet9f' matching account shall consist of contributions from I'rivate 
nonstate sources and appropriations. . . 

Subd: 3. [APPROPRIATIONS MUST BE MATCHED BY PRI
VATE NONSTATE FUNDS.] Appropriations transferred to the 
critical habitat I'rivate seet9f' matching account may be expended 
only to the extent that they are matched equally with contributions 
to the account from I'rivate nonstate sources or by funds contributed 
to the nongame wildlife management account. The private contri
butions may be made in cash or in contributions of limd or interests 
in land that are designated by the commissioner of natural resources 
as program acquisitions. Appropriations transferred tothe account 
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that are not matched within three years from the date of the 
appropriation shall cancel to the source of the appropriation. For the 
purposes of this section, the private contributions ofland or interests 
in land shall be valued in accordance with their appraised value. 

Subd. 4. [MANAGEMENT.] The critical habitat private seet& 
matching account shall be managed to earn the highest interest 
compatible with prudent investment, preservation of principal, and 
reasonable liquidity. Unless an appropriation to the account reverts 
to its original source under subdivision 3, the principal and interest 
in the account remain in the account until expended as provided in 
this section. .. 

Subd. 5. [PLEDGES AND CONTRIBUTIONS.] The commissioner 
of natural resources may accept contributions and· pledges. to the 
critical habitat private seet& matching account. A pledge that is 
made contingent on 'an appropriation is acceptable and shall be 
reported with other pledges as required in this section. In the budget 
request for each biennium, the commissioner shall report the 
balance of contributions in the account and the amount that has 
been pledged for payment in the succeeding two calendar years. 

Money in the account is appropriated to the commissioner of 
natural resources only for the direct acquisition or improvement of 
land or interests in land as provided in section 84.944'. To the extent 
of available appropriations other than bond proceeds, the money 
matched to the nongame wildlife management account may be used 
for the management Of nongame wildlife projects. as specified in 
section 290.431. Acquisition includes: (1) purcbaseof land or an 
interest in land by the commissioner; or (2) acceptance by the 
commissioner of gifts .of land or interests in land as program 
projects. 

Sec. 72. Mil)nesota Statutes 1988, section 92.67, subdivision 5, is 
amended to read: 

Subd. 5. [TERMS OF SALK] For the sale of the public lands under 
this section, the purchaser shall pay the state ten percent of the 
purchase price at the time of the sale. 'The balance must be paid in 
no more than 20 equal annual installments. The interest rate on the 
remaining balanceshall be at the rate in eft€et used ~ the Federal 
Home Loan Bank Board at the time of the sale HR<Ier seetieR 64!Ml9. 

Sec. 73. Minnesota Statutes 1989 Supplement, section 97A.475, 
subdivision 2, is amended to read: 

Subd. 2. [RESIDENT HUNTING,] Fees for the following licenses, 
to be issued to residents only, are: 

(1) for persons under age 65 to take small game, $10; 
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(2) for persons age 65 or over, $5; 

(3) to take turkey, $14; 

(4) to take deer with firearms, $22; 

(5) ffimHy lieeftse te take deeP with firearms, $84; 

fGj to take deer by archery, $22; 

[80th Day 

m (6) to take moose, for a 'party of not more than four persons, 
$275;-

@ (7) to take bear, $33; and 

f9j (8) to take elk, for a party of not more than two persons, $220. 

Sec. 74. Minnesota Statutes 1989, Supplement, section 105.41, 
subdivision 5a, is amended to read: 

Subd. 5a. [WATER USE PROCESSING FEE.] (a) Except as 
provided in paragraph (b), a water use processing fee not to exceed 
$2,000 must be prescribed by the commissioner in accordance with 
the following schedule of fees for each water use permit in force at 
any time during the year: 

(1) 0.05 cent per 1,000 gallons for the first 50 million gallons per 
year; and 

(2) 0.1 cents per 1,000 gallons for the amounts greater than 50 
million gallons per year. 

(b) For once-through cooling systems as defined in subdivision lc, 
a water use processing fee must be prescribed by the commissioner 
in accordance with the following schedule of fees for each water use 
permit in force at any time during the year: 

(1) &A eeHts """ ±,()OO gallens antH DeeefRaeF &l-; !99¥, 

f:lf 10.0 cents f8I' ~ 1,000 gallons from January 1, ±9!)g 1990, 
until December 31, 1996; and 

00 (2) 15.0 cents per 1,000 gallons afte¥ beginning January 1, 
1997. 

(c) The fee is payable based on the amount of water permitted 
during the year and in no case may the fee be less than $25. 

(d) Failure to pay the fee is sufficient cause for revoking a permit. 
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Sec. -75. Minnesota Statutes 1989 SUPlllement, section 115A.54, 
subdivision 2a, is amended to read: 

Subd. 2a. [SOLID WASTE MANAGEMENT PROJECTS.] (a) The 
board shall provide technical and financial assistance for the acqui
sition and betterment of solid waste management projects as pro
vided in this subdivision,md section 115A.52. Money appropriated 
for the purposes of this subdivision must be distributed as grants. 

(b) Except as provided in paragraph (c), a project may receive 
grant assistance up to 25 percent of the capital cost of the project or 
$2,000,000, whichever is less, except that -projects constructed as ~ 
result of intercounty cooperative agreements may receive (1) grant 
assistance lIJ' to 25 percent of the capital cost of the project; or (2) 
$2,000,000 times the number of participating counties, whichever ~ 
less. 

(c) A recycling project or a project to compost or co-compost waste 
may receive grant assistance up to 50 percent of the capital cost of 
the project or $2,000,000, whichever is less, except that projects 
completed as ~ result of intercounty cooperative agreements ray 
receive (1) gr'$nt assistance lIJ' to 50 percent of the capital cost 0 the 
project; or (2) 2,000,000 times the number of participating counties, 
whichever is less. 

(d) Notwithstanding paragraph (e), the agency may award grants 
for transfer stations that will initially transfer waste to landfills if 
the transfer stations are part of a planned resource recovery project, 
the county where the planned resource recovery facility will be 
located has a comprehensive solid waste management plan approved 
by the agency, and the solid waste management plan proposes the 
development of -the resource recovery facility. If the proposed re
source recovery facility is not in place and operating within five 
years of the date of the grant award, the recipient shall repay the 
grant amount to the state. 

_ (e) Projects without resource recovery are not eligible for ?-ssis
tance. 

(D In addition to any assistance received under clause (b) or (c), a 
project may receive grant assistance for the cost of tests necessary to 
determine the appropriate pollution control equipment for the 
project or the environmental effects of the use of any product or 
material produced- by the project: 

(g) In addition to the application requirements of section 115A.51, 
an application for a project serving eligible jurisdictions in only a 
single county must demonstrate that cooperaVon with jurisdictions 
in other counties to develop the project is not needed or not feasible. 
Each application must also demonstrate that the project is not 

-financially prudent without the state assistance, 'because of the 
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applicant's financial capacity and the problems inherent in the 
waste management situation in the area, particularly transporta
tion distances and limited waste supply and markets for resources 
recovered. 

(h) For- -the, purposes of this subdivision, a "project" mean,s a 
processing facility, together with any transfer stations, transmission 
facilities, and other related and appurtenant facilities primarily 
serving the processing facility. The board shall adopt rules for the 
program by July 1, 1985. 

Sec. 76. Minnesota Statutes 1989 Supplement, section 115A.923, 
subdivision -2, is amended' to read: 

Subd. 2. [DISPOSITION OF PROCEEDS.] After reimilllFsemeRt 
te the ael'artmeRt ef reyeRlie fur eests iReliFFea in aamiRisteriRg 
this seetieR, The proceeds of the fees imposed under this section, 
including interest and penalties, must be deposited as follows: 

(1) three-quartersofthe proceeds must be deposited in the greater 
Minnesota landfill maintenance fund; and 

(2) one-quarter of the proceeds must .be deposited in the greater 
Minnesota landfill contingency action fund. 

Sec. 77. Minnesota Statutes 1988, section 116.36, subdivision 1, is 
amended to read: 

Subdivision 1. For the purposes of this seetieR ffitd seetieR ~ 
sections 116.36 to 116.38, the following terms. shall have the 
meaning~ given. 

Sec. 78. [116.38] [PCB BURNING.] 

Subdivision!: [STATE POLICY.] The legislature finds that risks 
to human health must be adequate* evaluated before a facility may 
burn PCBs. The legISrature also fin s that ifthere is a risk to human 
nealth, all human health must be treated with equal concern, and 
facilities that cause risks to human health must not be allowed to 
operate illSj)arseIY populated areas g- they would not i,>e allowed to 
operate in heavily populated areas. . 

Subd. 2. [EIS REQUIRED.] The p~llution control agency may not 
allow burning of wastes containing 50 FE!!'or greater PCBs l>y 
permit or otherwis~ unless an envIronmental impact statement i§.. 
completed. This section does not "PE!.l:: to 'experimental burning of 
small quantities of waste containing 50 FE!!' or greater PCBs. 

Sec, 79. Minnesota Statutes 19$8, .section 116.65, ~ubd;vision 3, is 
amended to read: 
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Subd.3. [APPROPRIATION.] Sufficient funds are, appropriated 
from the vehicle, emission inspection account to the agency for the 
Teimbursement of obligations incurred '!i,y the, insf,ection mainte
nance operator nuril)g the initial c()l).tract period ~'" the contract 
entered into under section 116.62,subdi.vision 3. By the end of the 
initial contract entered by the agency Ul).dersection 116.62,:subdi
vision 3, the amounts appropriated from the motor vehicle transfer 
fund to the vehicle emission inspection accountmust be repaid to the 
transfer fund, ,and the amounts necessary for'thi. repayment· are 
appropriated from, the vehicle emission inspection account. 

Sec. 80. Minnesata Statutes 1989Supplem~nt, sect;~n 116.85, IS 
amended to read: ' 

"l16.85IMONITORS REQUIRED FOR INGINER1\TO~.]' 
, Subdivision L [EMISSi~N MONI~RS.l Notwithstanding any 

other' law to the contr~ry, ,an incinerator permit' that contains 
emissi.on limit.s for, _dioxin, didmium', ,chromium, lead, o~, ,merc~ry 
must, asa .condition of the permit, require the installation of an air 
emission monitoring: system approved-- by the commissioner. -The 
monitoring system must. provide continuous measurements to en
sure optimum combustion' efficiency for the purpose of ensuring 
optimum dioxin des,truction. The system shall also be capable of 
providing a permanent record of monitored emissions that will be 

, available upon request to the commissioner and the general public . 
• ~. The commissioner shall provide periodic inspection of the monitor

ing system to determine its continued accuracy. The facility must 
conduct PRriodic stack testing for mercury at interValS not to exceed 
90 days~ efusec(leTIVed fuel faCilities must conduCt periOOIc stack 
testmg or mercury at mtervals not to eX,ceed 15 monthS unless,~ 
previous test showed ~ permit exceedance after which the agency 
may require ,quarterly testing until permit requirements are satis-
fied.' ' 

Subd. 2. [CONrINQOUSLY MONITORED EMISSIONS.] Should, 
at any time after normal startup, the perinitted' facility's continu
ously monitored 'emissions exceed permit requirements, based on 
"ccurate and valid emissions data, the facility sh"H immedi"tely 
report the eXC~<lance to the commjssianer and immediately either 
commence appropriate modifications to the facility to ensure its 
ability to meet permitted requirements or com",ence shutdown if 
the modifications cannot be completed within 72 hours~ Compliance 
with .pe~it r~uirements must then be demonstra,ted based ,on, 
addItIonal testmg. " " ' 

" Subd. 3. [PERioDlCALLY TESTED EMISSIONS.] Should, at any 
time after normal startup, the permitted facility's periomcaIiy 
tested emissiQns exceed ffirinit reguirements based on ,accurate: and 
valid emissions data, '~ facility shall imIiiOOlateIYfiSi1 ,the 
exceedance to the commissioner, and the commissioner s a irect 
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the. facility to commence appropriate modifications to the facility to 
ensure its amlity to meet permitted requirements within 30 days, or 
to commence appropriate testing for a maximum peri'fd of 30 days to 
assure compliance with applica6le permit limits.!.. the commis
·sicmer determines that compliance has not been achieved after 30 
days, then the facil1tYShall shut down uiitIT compliance with permIt 
requirements is demonstratea based on additional testing. This 
section shall not be construed to I.imit the authority of the agency to 
regulate. incinerator operations under any other law. 

Sec. 81. [116.87] [CARBON DIOXIDE; LEGISLATIVE INTENT.] 

The legislature recognizes that waste carbon dioxide emissions, 
primarily from transportation and liidUStrial sources, are a primary 
component of the global reenhouse effect that warms the earth's 
atmos~here and will result in unto and irreparable damage to the 
agtjcu tural, water, forest, and wildlileresources of the state. 'The 
legIslature fu~ recognizes .that trees are "" major factor in 
keeping the earth's carbon cycleo;;;Jancea, and planting trees ana 
perennialshrubs alld vines recycles carbon downward from the 
atmosphere. . 

Sec. 82. Minnesota Statutes 1988, section 116D.04, subdivisien 
5a, is amended to read: 

Subd. 5a. The board shall, by January 1, 1981, promulgate rules 
in conformity with this chapter and the provisions of chapter 15, ,.' 
establishing: 

(a) The governmental unit which shall be responsible for environ
mental rev.iew of a proposed action; 

(b) The form and content of environmental asseSsment work
sheets; 

(c) A scopirig process in 'conformance with subdivision 2a, Clause 
(e); 

(d) A procedure for identifying during the scoping process the 
permits necessary for a proposed action and a process for coordinat
ing review of appropriate permits with the preparation of the 
environmental impact statement; 

(e) A standard format for environmental impact statements; 

(0 Standards for determining the alternatives. to be discussed in 
an environmental impact statement; '. 

(g) Alternative forms of environmental review which are accept-
able pursuant to subdivision 4a; . 
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(h) A model ordinance which may be adopted and implemented by 
local governmental units in lieu of the environmental impact 
statement process required by this section, providing for an, alter
native form of environmental review where an -action does not 
require a state agency permit and is consistent with an applicable 
comprehensive plan. The model ordinance shall provide for adequate 
consideration of appropriate alternatives, and shall ensure that 
decisions are made in accordance with the policies and purposes of 
Laws 1980, chapter 447; 

(i) Procedures to reduce paperwork and delay through intergov
ernmental cooperation and the elimination of unnecessary duplica
tion of environmental reviews; 

(j) Procedures for expediting the selection of consultants by the 
governmental unit responsible for the preparation of an environ
mental impact statement; and 

(k) Any additional rules which are reasonably necessary to carry 
out the requirements of this section. 

The legislature, ~ concurrent resolution, may request the board 
to order ~ generic environmental impact statement of ~ proposed 
action. 

Sec. 83. Minnesota Statutes 1988, section 1160.04, subdivision 
10, is amended to read: 

Subd. 10. Decisions on the need for an environmental assessment 
worksheet, the need for an environmental impact statement and the 
adequacy of an environmental impact statement may be reviewed by 
a declaratory judgment action in the district court of the county 
wherein the proposed action, or any part thereof, would be under
taken, except that decisions ~ state agencies may be reviewed ~ 
the court of appeals under sections 14.63 to 14.69. Judicial review 
undertliis section shall be initiated within 30 days after the 
governmental unit makes the decision, and a bond may be required 
under section 562.02 unless at the time of hearing on the application 
for the bond the plaintiff has shown that the claim has sufficient 
possibility of success on the merits to sustain the burden required for 
the issuance of a temporary restraining order. Nothing in this 
section shall be construed to alter the requirements for a temporary 
restraining order or a preliminary injunction pursuant to the 
Minnesota rules of civil procedure for district courts. The board may 
initiate judicial review of decisions referred to herein and may 
intervene as of right in any proceeding brought under this subdivi
SIOn. 

Sec. 84. Minnesota Statutes 1988, section 1160.045, subdivision 
3, is amended to read: 
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Subd. 3. The responsible governmental unit shall assess the 
project proposer for reasonable costs in preparing and distributing 
the environmental impact statement and the proposer shall pay the 
assessed cost to the responsible governmental unit. All money 
received· pursuant to this subdivision shall be. deposited in the 
genemi . "-pedal revenue fund and ~ appropriated to responsible 
agencies tor costs associated witnenvironmental impact statements 
required under section 116D.04. Money received under this subdi
vision by a responsible governmental unit that is not a state agency 
may be retained by the unit for the same purposes. 

Sec. 85. Minnesota Statutes 1989 Supplement, section 116J.01, 
subdivision 3, is amended to read: 

Subd. 3. [DEPARTMENTAL ORGANIZATION.] The commis
sioner shall organize the department as provided in section 15.06. 
The department must be organized into four divisions, designated as 
the business promotion and -marketing division, the community 
development division, the policy analysis and science and technol
ogy division, and the Minnesota trade division, and; the office of 
tourismi. and the amateur sports commission. Each -division anti.!. 
office, and commission shall administer the duties and functions 
assigned to it by law. When the duties of the divisions eF, office, or 
commission are not allocated by law, "the commissioner may esfab
lish and revise the assignments of each division and, office, or 
commission. Each division is under the· direction of a deputy 
commissioner in the unclassified service. The deputy commissioner 
of the Minnesota trade division must be experienced and knowledge
able in matters of international trade. 

Eaeh The office is under the direction of a director in the unclassified 
service. 

Sec. 86. Minnesota Sta.tutes 1988, section 116J.971, is amended by 
adding a subdivision to read: -

Subd. 1a. [DUTIES OF COMMISSIONER.] The commissioner 
shall have the following duties relating to science and technology: 

(1). prepare and deliver to the legislature every January 15, '" 
science and technology annuarrepor.t that shall contain: .. 

(i) '" list of the scientifically and technologically related research 
and development projects and aevelopment activities funded i>y '" 
grant or loan of state money; 

(ii) guidelines that the legislature may use in allocating state 
grant or loan money for scientifically and technologically reratea: 
research and development projects, to include assessments of emerg-
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i!!g technologies and those. technologies. that proyide significant 
promise for the development of job-creating businesses; and 

(iii) an analysis of the efficacy and completeness of the decentral
ized research peer review processes mandated in subdivision 6, with 
special emphasis OrlWflether or notsCientIficaJly and technologi
calll related research and development projects in Minnesota are in 
con ormance with the guidelines established in subdivision 6, and 
whether or not the scientifically and technologically related re
search' and development projects have or will result in creating 
scientifically and technologically related jobs; . 

(2) keep a current roster of technology intensive businesses in the 
state; and 

(3) collect and disseminate information on financial, technical, 
marketlIig,-management, and other services available to technolo~ 
intensive _ small and emerging businesses,' including potentia 
sources of debt and equity capItal. 

Sec. 87. Minnesota Statutes 1989 Supplement, section ·116J.971, 
subdivision 6, is amended to read: 

. Subd. 6. IPEER REVIEW PLANS.] A state agency, board, com
mission, authority, institution or other entity, including the Greater 
Minnesota Corporation, that allocates state money.by a grant, loan, 
or contract for scientifically and technologically related research 
shall establish a peer review system to evaluate the research. The 
eemmittee 6ft polkcy analysis and science and technology FeseaFeR 
anddevelel'meet ivision shall recommend guidelines for establish
ing effective peerTeview. Art agency, board; ',:commission, authority, 
or institution that funds' scientifically and technologically related 
research shall, at least biennially, present to the eemmittee 6ft office 
of policy analysis and science and technology FeseaFeR and de,~ 
meRt ffi' te ad Roo eemmittees division, as determined by the 
eemmittee 6ft seieeee and teeheelegy FeSeaFeR and develel'meRt 
deputy commissioner, a review and evaluation of the peer review 
process used in that organization. 

Sec. 88. Minnesota Statut~s'1989 Supplement, section 116J.971, 
subdivision7, is amended to read: . 

Subd. 7. [AUTHORITY TO PERFORM REQUESTED EVA~UA
TIONS.]The governor, commissioner, speaker ofthe house ofrepre
sentatives, house of representatives minority leader, senate majority 
leader, senate- minority leader, chair of the house of representatives 
appropriations committee, chair of the-senate finance committee; or 
a member of the legislature considering the introduction or approval 
of legislation containing funding for scientifically 'and technologi~ 
cally related research and development, may request the eemmittee 
en policy analysis .. and science and technology l"eseaFeh and de¥el-
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el'meHt division to evaluate. a loan or grant made or to be made or 
the proposed legislation for funding scientifically and technologi
cally related research and development to determine (1) whether it 
complies with the guidelines required by seetieH IHiJ.91Q subdivi
sion la, clause +2f (1), item (ii); (2) whether it is technically feasible; 
and (3) for development proposals, whether the proposal appears to 
have the potential for economic development. Ad Roo eemmittees 
may be al'l'eiHted by tRe eemmittee eft seieHee aM teelmelegy 
FeseaFeR aM eeYelel'meHt t6 l'efieFm these Feyie'lls. 

Sec. 89. Minnesota Statutes 1989 Supplement, section 116J.971, 
subdivision 8, is amended to read: 

Subd. 8. [AUTHORITY FOR REVIEW AND COMMENT UPON 
RESEARCH AND DEVELOPMENT PROGRAMS.] Each agency, 
board, commission, authority, institution or other entity, including 
the Greater Minnesota Corporation, that allocates state money by a 
grant, loan, or a contract for scientifically and technologically 
related research and development mu~t notify the commissioner 
within 60 days of making a loan or grant for scientifically or 
technologically related research and development. The notice shall 
contain a summary of the nature of and significant objectives of the 
research and development project funded by a grant or loan. The 
notice must also include information on the .. size and timing of 
previous grants or loans and anticipated ad.ditional funding needs. 
The eemmittee eft seieHee aM teeRHelegy Fese .... ch aM eeYelel'meHt 
commissioner shall, at least once each biennium, review scientifi
cally and technologically related research funded by a state agency, 
board, commission, authority, institution or other entity, including 
the Greater Minnesota Corporation, to assess whether or not the 
research and development is conducted in accordance with the 
guidelines required by seetieH IHiJ.91Q subdivision la, clause +2f 
(1), item (ii). The cemmittee's commissioner's assessment shall be 
sent to the legislature on or before January 15 of every odd" 
numbered year. 

Sec. 90. Minnesota Statutes 1988, section 116J.980, is amended to 
read: 

116J.980 [COMMUNITY DEVELOPMENT DIVISION.] 

Subdivision 1. [DUTIES.] The community development division is 
a division within the department of trade and economic develop
ment. It shall: 

(1) be responsible for administering all state community develop
.ment and assistance programs, including the economic recovery 
fund, the outdoor recreation grant program, tRe FtlFIll deveiel'meHt 
heaFd I'Fegmms, the community development corporation program, 
the urban revitalization program, the Minnesota public facilities 
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authority loan and grant programs, and the enterprise zone pro
gram; 

(2) be responsible for state administration of federally funded 
community development and assistance programs, including the 
small cities development grant program and land and water conser
vation program; 

(3) provide technical assistanG,e to rural communities for commu
nity development in cooperation with regional development commis
sions; 

(4) coordinate the development and review of state rural develop
ment policies; and 

(5) flFsviEle staff and "O"SHUaRt seFviees te the l'Hf'f>l EleveiOflmeRt 
beaffI; and 

«it be responsible for coordinating community assistance and 
development programs in cooperation with regional development 
commissions. 

Subd. 2. [GENERAL COMPLEMENT AUTHORITY.] The com
munity development division may combine all related state and 
federal complement positions into general fund positions, to carry 
out the responsibilities under subdivision 1. The number of general 
fund positions must not exceed the aggregate number of all state 
and federal positions that are to be combined. Records of the actual 
number of employee hours charged to each state and federal account 
must be maintained for each general fund position. This subdivision 
does not ~ to the administration of the public facilities author
ity .. 

Subd. 3. [REVIEW REQUIRED FOR Ij:OUSING-RELATED 
GRANTST The commissioner may not award .'! housing-related 
grant under the small cities community UeVeIOpment block grant 
program ~nder section 116J.401 unless the grarit application has 
been revIewed !>r the commISSIOner of the Mmnesota housmg 
fiii3nce agency. 

Sec. 91. [116J.987] [CHALLENGE GRANT PROGRAMS.] 

Subdivision!.: [DEFINITIONS.] For the purposes of this section 
the following terms have the meaning given them: 

(a) "Local governmental unit" means ~ home rule,_charter or 
statutory city when the proiiect is locateain an incorporated area, ~ 
county When the projett is ocated in an unincorporated area, or an 
American Indian triba . council when tIle project is located wIthin .'! 
federally recognized American Indian reservation or community. 
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(b) "Low income" means equal to or below the nonmetropolitan 
median household income. 

(c) "Principally" means more than half. 

(d) "Regional organization" or ':organization" means an organiza
tion selected under subdivision 4. 

(e) "Rural" means the area of Minnesota located outside of the 
metropolitan area as defiiiedlnsection 473.121, subdivision 2. -

---

Subd. 2. [ORGANIZATION.] The commissioner shall make chal
lenge grants to regional organizations to encourage privateTnVeSf: 
ment, to provide jobs for low-income persons, and to promote 
economic development in the rural areas of the state. 

Subd. 3. [FUNDING REGIONS.] The commissioner shall divide 
the stateoutside of the metropolitanarea as defined in sectWn 
473.I21,subdivision 2, into SIX regions, Aregwn's boundaries must 
be coterminous with theooundaries of one or more of the develos
ment regions estahliShed under section 462.385.The board sha I 
designate !!p to $1,000,000 for each region, to be awarded over !! 
peri01 of three years. The money designated to each region must be 
used J!!:. revolving loans authorized in this section. 

Subd. 4. [SELECTION OF ORGANIZATIONS TO RECEIVE 
CHALLENGE GRANTS.] The commissioner shall select a,t least one 
organization for each region to receive the chalrenge grants and 
shall enter into grant agreements with the organizations. An 
organization mlJst be ,a nonprofit corporation and must demonstrate 
that: -

(1) its board of directors includes citizens experienced in rural 
development, representatives of the regional developmentcommis
sions, and representatives from ~ geogra'phic areas in t~e region; 

(2) .i! has the technIcal skills to analyze projects; 

(3) .i! is familiar with other available public and private funding 
sources and economic development programs; 

(4) .i! can initiate and implement economic development projects; 
and 

(5) .i! can establish and administer !! revolving loan fund. 

Subd.5~[REVOLVINGLOAN FUND.] ~ regional organization 
shall establish arevolving loan fund certified by the commissioner 
to provide loans to 'hew a'naexpanding businesses in rural Minne
sota to promote economic _ development. Eligible business enter.: 
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prises'include technologically' innovative industries, villue-added 
manufacturing, a&rocessing,.information industries, and agricul
tural milrketing. an applications given

h 
preliminary approval ~ 

the. Qrgamzation must he fOrWilrded . to t e ,commissi()neJOforfinal 
appr()yaL Theamol)llt of state 'toney aITocateil for each lOan ~ . 
. appropriateifIrom the rural.:reha ilitation account estabTiSheiI in 
sectIOn 116J.955 to 11le organization's regional revoivingloan fund 
when the commissioner givd' final approval for each loan. The, 
amou.nt ofmond'yappropriate from the rural rehabiTIEifion' account . 
may not excee 50 percent for each loan. The amount of nonpublic 
money must equar at least 50 percent for each loan. . 

, Subd. 6. [LOAN CRITERIk] The following criteriil ~ to loans 
milde unaerthe challenge grant program:' 

, , 

(1) IGilns must be ,n'lade t9 businesses that are, not . likely to 
vnaert---,;:kea IT"oject for whichloans are sought without assistance 
from the chal engegrant program; ".... . 

(2) '! loim must be used for a project designed principally to benefit 
low-mcome persons tIiroiigli the c!eatlOn of JQ)i opportumtIes. for 
them. Among loanapphca."ts, pn0t2t must ~ ~v6n on the baSIS Of . 
the number of ~rmanent Jobs crea . or retame ~ the F,to)ect ana 
the prop()rtlOn 0' iIonstat~ money leveragedfu:. the revoving loan; 

(3) the minim.um lolh,"is $5',000 and the maximum loan IS 
$100,000; - - - - ...• -' -'-

(4) with the appr~valofth~ co~missioner,a loan may lie used to 
provide .'!E to 50 percentOf the private investment tequITea to 
qualify for I! grant from the economic recovery fund; 

(5) a loan may not.exceed50, percent of the total cost· of an 
inil)ViduarproJect; - -.. -.-. - - -;-s-.,- .-- - -

. . ,.'~ -... 

(6) I! IQ~n may not be ~sed for I! retail developmeiltproject;and 

. (7)'I! business applying forI! loan must be sponsored ~'!l: 
resolution of the ~overning body of the local governmental unit 
withm whose juris iction the project iSTocated. 

Subd. 7. IREVOLVING FUND ADMINISTRATION.] (a) The com
miSsWnershall. establish a niinimum interest.rate for loims to 
ensurethatneeessary'rnanagement costs are covered'. -'.-. -.-.... -

(b) Loan repa~ent amounts 1'6ual to one-half of the princiJ1al and 
interest must edeposited in t erural rehabilITation' account for 
challenge ,Bants to the regiOn from vvhlCh the money ~ origina1foY 
desIgnate. The remammg amount of theToan repilyment may be 
deposited in the regionill revolVing loan fund for further distribution 
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~ the regional organization,. consistent with the loan criteria 
specmed in subdivisions 5 and 6. 

(c) The first $1,000,000 of revolving loans for each region must be 
matcheQ!iY nonstate sources. The matching requirement does not 
~ to lOans made n~sion 7, paragraph (b).. . 

(d) Administrative expenses of each organization may be paid out 
of the interest earned on loans. -- --

Subd. B. [RULES.] The commissioner shall adopt rules to imple
ment the duties specinea in this section. 

Subd .. 9. [LOCAL GOVERNMENTAL UNIT LOANS.] A local 
governmental unit may receive a loan under this section if the local 
governmental umt has established '" local revolving ~ fiiiid and 
can provIde at least an equii' match to tlie loan receIVed from '" 
regional organization. For t e purpose of IrOV1dJ.ng the match to 
establish the local revoMn

a 
loan fund, the ocal governmentaIUnTI 

may use any unencumbere money.in tne general fund of the local 
aovernment unit. Revenues from tax increments aenveITrom a 

Istrlct 10cat.edWlthin the bouruumesof the local governmenfiiTunit 
iiay be used. to fund a second local revOIVing loan fund 0ill iIW 
t ose reVeiiUes are loaned in a Dlaimer authorIZed in the IStMCt's 
tax Increment fiilancmgpliln -to '" business located wlthln the tax 
increment distnct, and (2) t e revenues are deposited in a loan fund 
that IS separate from the10an fund in which general funa $5ey is 
established. The local govermnentaGinit may deposit ~ to 0,000 
of local ~~bllI money in each of the. local revolving funds that mb? 
be estiili Ish under thisSiibdlvision. The maximum loan availa e 
to '" local governmeiitiiT unit under this section ~ $00,000. The 
money loaned to a local governmental unit ~ '" r~onal organiza
tion must be matClied ~ the local revolviniloan fund and used to 
l)ovideloans to businesses to promote local econonucaeveropment. 

ne-half of the money loaned to '" local governmental unit under 
this sectIOn ~ '" regIOnal orftanization must be repat to the rural· 
rehabilItation account. One- alf of the joney (ia! e retained !iY 
the local governmental unit's revOlvrng oan fun orTurther distri
butIOn ~ the local governmental unit. 

Subd. 10. [REGIONAL COOPERATION.] An organization that 
receives a challenge.grant sh.all coo~rate with other regional 
organIzatIons,. including regional deveopment comiiilsSlons, COffi
mimIty development corporations, community actJonagencies, and 
the Minnesota small business development centers and sateUites, in 
carrying out CI1aIlenge grant program and techillCaI assistance 
responsibiIffies. 

Subd. 11. [REPORTING REQUIREMENTS.] An organization 
thatreCeJves a challenge grant shall: .. 
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(1) submit an annual repor to the commissioner ~ February 15 
of eac\! year tliiit includes a escription of p~ojects supported fu: tlie 
CIiaTIenge grant lrogram, an account of loans made during the 
calendar year,· e source and amount of money collected ana 
distributed ~ tne challenge grant pro*,ram, the program's assets 
and Iiabihties, and an explanation of a ministrative expenses; and 

(2Uirovide for an independent annual audit to be performed in 
accoance with~enerally accepted accounting practices and audit
i!!g standards an submit a~ of each annual audit report tothe 
_commissioner . 

. Subd. 12. [ACCOUNT ALLOCATION.] The commissioner sh"lI. 
make ~ one-time allocation of $6flOOO,000 from the rural rehabrma: 
tion account to be used for the c allenge grant program. 

Sec. 92. [116J.988] [RURAL REHABILITATION PILOT 
PROJECT PROGRAM.] 

The ·commissioner shall establish a ~ral rehabilitation ~i1ot 
prOJect program to award !!£ to $500,000 from the rurahehabi ita
tion account in grints to Eublic, nonprofit, or £rivate qrganlzations 
to suPt0rt farm-re ateapi ot projects for ruriif evelopment. Projects 
must ~ designed to principally benetit low-income persons. The 
commissioner shall adopt rules to implement the rural rehabiITta-
tion pilot project program. ' 

Sec. 93. Minnesota Statutes 1989 Supplement, section 116L.03, 
subdivision 2, is amended to -read: -

Subd. 2. [APPOINTMENT.] The Minnesota job skills partnership 
board consists of: eight members appointed by the governor, the 
commissioner of trade and economic devel;,:ment, the commissioner 
of jobs and training, and the state Elipeete sf ';aeatienal teeRnieal 
edM.atien executive director of the higher education coordinating 
board. 

Sec. 94. Minnesota Statutes 1988, section 116L.03, is amended by 
adding a subdivision to read: -

Subd. 8. [REIMBURSEMENT.] Citizen board members shall be 
reiiiibUrsed for expenses according to section 15.0575. -- -

Sec. 95 .. Minnesota Statutes 1988, se~tion 116Pll, is amended to 
read: 

116Pll [AVAILABILITY OF FUNDS FOR DISBURSEMENT.] 

(a) The amount biennially available from the trust fund for the 
budget· plan developed by the commission consists of the interest 
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earnings ,generated from the trust fund geBerated is the I'FeeeEiiBg 
twa HseaI yellfS eBEiiBg .... the e,'eB B .. ...eered year., " 

(b) For funding "projects through fiscal year .1997, the following. 
additional amounts are available from the trust fund for the budget 
plans developed by the commission: . 

, ' 

'(1) for the 1991-1993 biennium, up to 25 percent-of the revenue 
deposited in the trust fmid in fiscal years 'W89 1990 and 19W 1991; -,- " --

(2) for the 1993-1995 biennium, up to 20 percent of the revenue 
deposited in the trust fund in fiscal year 1991 and up to 15 percent 
of the revenue deposited in the fund in fiscal year 1992; and 

(3) for the 1995-i997 biennimn, up to ten percent of the revenue 
deposited in the fund in fiscal year 1993 and up to five percent of the 
revenue deposited in the fund in fiscal year 1994" ' 

(c) Any appropriated funds not encumbered in the biennium in 
which they are appropriated cancel and must be credited to the 
principal of the trust fund. ' 

Sec. 96, [174.52J[OFFICE OF, TOURISM,] 

Notwithstanding any law .to the contrart, the department of 
transportation shall provide space free of c arge to the office Of 
tourism for travel mformation centers.The department'OItranspor" 
tation shalryovide highway maps Jreeof charge fOr use and 
distribution i rough the travel information centers. The depart
ment of transportationSJiall n~t charge the oftice of toUTISID for [ny 
regwar expenses assocIated WIth the operatIOn orthe traveITn or
mation centers, ' 

Sec, 97. Minnes~ta Statut~s Hi88, section 184,33, subdivision 1, is 
amended to read:, ' 

Subdivision 1, The department shaH issue a license as an employ
ment agent, employment agency manager or counselor to, any 
person who qualifies for such license under the terms of sections 
184.21, to 184.40, The department may refuse to issue an employ
ment agency license whenever, after due investigation, the depart
ment finds that the character of the applicant makes the applicant 
unfit to be an employment agent, or when th" premises for conduct
ing the business of an employment agent is found upon investigation 
to be unfit for such use. No agencY license shall be issued to any 
person, firm, corporation or association that has, within the past 
three years, been convictedinany court of fraud or felony. No license 
shall be issued to any attorney whose license to practice law has 
been suspended or revoked, for a period of three years after the date 
of such, suspension or revocation. The department may' refuse to 
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issue a license to any person"" fHftY s"",,end 61' reveke the lieense sf 
any, employment agent, employment agency manager, or counselor 
when it finds that any of the following conditions exist: 

(a) That the employment agent or counselor has violated any 
condition of the bond required by sections 184.21 to 184.40; 

(b) That the person, employment agent or counselor has person
ally engaged in a fraudulent, deceptive, or dishonest practice; 

(c) That the person, employment agent or counselor has violated 
any provisions of sections 184.21 to 184.40; 

(d) That the person, employment agent or counselor has been 
legally adjudicated incompetent and has not been restored to capac
ity. 

Sec. 98. Minnesota Statutes 1988, section 184.33, is amended by 
adding a subdivision.to read: 

Subd.:t. [REVOCATION.]ii license is automatically revoked upon 
the license holder's second criminal conviction for a violation of 
sections 184.21 to 184.40 within any five year period~ 

Sec: 99. Minnesota Statutes 1988, section 184.35, is amended to 
read: 

184.35 [APPEAL TO DISTRICT COURT.] 

If the department refuses to grant a license, "" s"",,ends "" 
Fe'f8kes aliceRse that has been gF£Inted, the applicant shall have the 
right of appeal to the district court of the county o( the applicant's 
residence; and in the event the applicant is a nonresident of the 
state, then to the district court for. Ramsey county. Such court shall 
advance such causes on their calendars for early disposition; and in 
counties having continuous sessions of court, the same shall be 
heard within 20 days after such appeal shall have been perfected. 
Such appeal shall be perfected by the service of a written notice of 
appeal upon the commissioner within. 60 days after notice to the 
applicant of the department's action. 

Sec. 100. Minnesota Statutes 1988, section 190.08, is amended by 
adding a subdivision to read: 

Subd. 4a. [EXECUTIVE DIRECTOR.] The adjutant general may 
yoint an executive director of the department of military affairs. 
T e executive director shall serve at the pleasure of the adjutant 
general. 
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Sec. 101. Minnesota Statutes 1989 Supplement, section 190.25, 
subdivision 3, is amended to read: 

Subd. 3. The adjutant general is authorized to sell in the manner 
provided by law any or all 

(2) timber, growing crops, buildings, and other improvements, if 
any, situated upon the laHds land, -

acquired under the authority of subdivision 1 or which may hereaf
ter comprise the Camp Ripley military field training center and not 
needed for military training purposes. The proceeds of any sales 
shall be deposited in the general fund. The adjutant general may use 
funds that are directly appropriated for the acquisition of land, the 
payment ofexpenses of forest management on land forming fue 
Camp Ripley military reservation, and the provision of an enlisted 
person's service center. 

Sec. 102. Minnesota Statutes 1988, section 240A.02, subdivision 
1, is amended to read: . 

Subdivision l. [MEMBERSHIP; COMPENSATION; CHAIR.] The 
Minnesota amateur sports commission consists of nine voting mem
bers, t6Hf' ef wham mast he e""erieneed ffi "remetiftg .. m .. te .. r 
~ .. ""einted by the ge"emer ta three year ~ '!'we legisl .. 
tars, <me Hem eaeh hease a""aiftted aeeardiftg ta its rules, shall he 
nanvating members including the commissioner of the department 
of trade and economic development or a desirv.ee and eight members 
appointed h the governor, at least four ~ whom must be experi
enced in promoting amateur sports. Terms, compensation, and 
removal of members and the filling of membership vacancies are as 
provided in section 15.0575., except that a member may be reap
pointed. The gavernaF commission shall """aint the choose a chair 
and vice-chair of the commission afteF eonsidemtien ef the eemmis 
sieB's Feeemmendatien. 

Sec. 103. Minnesota Statutes 1988, section 240A.02, subdivision 
3, is amended to read: 

Subd. 3. [STAFF.] The commISSIOn shall """aint an e"eeati"e 
directar, wh<> ""'Y hire ether em"leyees a .. thaA.ed by the eammis 
sian- recommend to the commissioner ~ list of three people, one of 
whom shall be appointed the executive director. T.he executive 
director and any ether em"layees are ffi the shall- serve in the 
unclassified service under section 43A.08. -- -- - -

Sec. 104. Minnesota Statutes 1988, section 240A.03, subdivision 
13, is amended to read: 
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Subd. 13. [NONPROFIT CORPORATIONS AND FOUNDA
TIONS.] The commission, and any other state office, agency, or 
board owning or operating a sport facility designated as an official 
training center by the national governing body of that sport, may 
establish nonprofit corporations and charitable foundations. Mem
bers and employees of the commission may not serve on the 
governing board or accept ~ position of fiscal respons11illITy wit~ 
nonprofit corporation or foundation createCf'!ii the commission. The 
commission shall estaoiIsh formal written agreements with non
Pff'fitcorporatiOns and founCIatWns when exchanging servIces. or 
o ering support. The commIssion may not maintain accounts or 
coHect receipts for nonprofit corporations or foundations. 

Sec. 105. Minnesota Statutes 1988, section 240A.03, is amended 
by adding a subdivision to read: 

Subd. 13a. [DEBTS.] The commission may not enter into an 
agreement which wouldoDIlgate the state to ~ an, part of ~ deM 
incurred h ~pub[ic or private facility, nonpro It corporation, 
foundation, organization, or attraction. 

Sec. 106. [240A.08] [AGREEMENTS OBLIGATING STATE.] 

The amateur sports commission may not enter into an agreement 
obIlgiiting it or the state to share in the operation orany amateur 
sllarts facillty-:-The commissloilffiay not enter into any agreement 
t at would commit the commission.ortlie state into·sharin in the 

. profjt or loss of any amateur sports faCility. This sectIOn oes not 
!I.PP!Y to the national sports center at Blaine. . . 

Sec. 107. [256.4825] [OFFICE ON DISABILITY AND DEVELOP
MENTAL DISABILITY.] 

Subdivision 1. [ESTABLISHMENT OF OFFICE.] There is estab
lished the office on disabilit~ and developmentalmsamllty that 
SIiaIIconsist of the council on isability and developmental dls:i'61[.: 
itYa The office shaii exercisethose functions specified in this section 
an fue duties previously perfOrilled h the technol0fn council for 
Pb0f;~with disabilities and the state council On dlsabdties that are 
a 0 is ed. The council on cfiSability and developmental disability 
shaH consist of 21 memoers appointed h the governor. Members 
shall be appointed from the general public and from organizations 
that provide services for persons who have ~saomty. A majority 
of council members snan be ersons with ~ disabilitb or parents or 
guardIans of persons wIth ~. IsabliIty. There shan ~ at least one 
member of the council appointed from each of the state Uevelopment 
regIOns. The commissioners of theaepartments of edUcation, human 
services,Malth, jobs and training, and human (jghts and the 
directors ofthe division OIrehabilitation servIces an state services 
for the blind or their desi'11ees shall serve as ex officio members of 
tile councd wIthout vote . .2! addItIOn; the councd may appomt ex 
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officio members from other bureaus, divisions, or sections of state 
aep;irtments that, are---.rrrectly concerned with the proviSion of 
servIces to persons with !'o disability. 

Terms, compensation, and removal of all members shall be as 
provided in section 15.059 except that no member may serve more 
than two consecutive four-year terms. 

The council shall, elect a chair and vice-chair. The chair and 
vice:chair shall be electea for~eartermsat the first meetIng of 
the council in the even-numoered1.scaI year. 

Subd. 2. [EXECUTIVE DIRECTOR; STAFF.] The ft0vernor shall 
appoint the executive director of the office on diSabilty and devel
o~mentaTdisability. The executiveairector shall be m theuncras:: 
sned service of the state and shall provide iidillin1StratlVe" support 
and leadership to impIement mandates,policies, and objectives. The 
executive director shall emplor; and direct staff authOrIzed accor~ 
to federal and state laws. A staff will serve m the unclassIfied 
Service of theState. SaTanes snaITOe establlShe(l unaer chapter 43A. - -

Subd. 3. [RECEIPT OF FUNDS.] Whenever any 'ferson, firm, 
coipOriltion, or the federal government offers to the once funds !!,y 
the way of gift, grant, or loan, for purposes of assistllgThe council 
to carry out its powers an<I'Outies, the council may aCftpt the offer 
~ majority vote and, upon acceptance, the chair sha receive the 
funds subject to the terms of the offer. However, no money shall be 
accepted or received as !'o loan nor shall iny indebtedness be, 
incurred except in the manner and under the imitations otherwise 
provided !!,y law:- -,- --- --

Subd. 4. [ORGANIZATION; COMMITTEES.] The council on dis
ability and developmental disability shall organTzeitself in conw 
mity with its responsibilities under this section and shall establish 
committees that give detailed attention to the special needs of each 
categ0!f. of persons who have!'o disability. The councilslUill estab
lish at <last two committees, one on developmental disa"lillffies and 
!'o second on technolo~ for {'eople with disabilities. The members of 
the committees shall e Oeslgnated fu: the chair withtne approval of 
!'o maJonty of the council. ' . 

Subd. 5. [DUTIES AND POWERS.] The office shall have the 
folIOwlligauties and powers: 

(1) to advise and otherwise aid the governor; approrriate state 
agencles;1iicludmgbut not limitea to the departments 0 educatiOil, 
human services, jobs ana traming, and human ngnts

b 
and the 

divisions of rehabilitatWn services and services for the lind; the 
state legiSlature; and the publit: onmatters pertalmng to py6llc 
policy and the administration 0 programs, services, and Taci ities 
for persons -wlio have !'o dIsabIlity in Minnesota; 
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(2) to encourage and assist in the development of coordinated, 
interdepartmental goals and objectives and the "coordination of 
programs, services, and facilities among all state departments and 
prIvate providers of service as they ,relate to persons with " 
disability; 

(3) to serve as a source of infonnation to the public regarding all 
semces;programs, and legislation pertaimng to persons with " 
disability; 

(4) to review ,and make comment to the governor, state agencies, 
thelegiSlatiife, and the Piblic concerning adequacy of state pro
grams, plans and budgets or servIces to persons with" disability 
and for funding under the various federal grant programs; 

(5) to research, formulate, and advocate plalis, pr0cf[iams, and 
policies' whICh wil1 serve the needs of persons w 0 are lsabled-; -

(6) to advise the departments of labor and industry and jobs and 
training on the admInIstratIOn anCT1iilprovement of the workers' 
compensatioi1Ta.was it relates to programs, facilities~aMterSonnel 
providing assistance to' workers who are injured and disa led; 

(7) to advise the workers' compensation division of the department 
of Tabor and Industry and the workers' compensation court of 
anPeaJS as to the necessity ,and extent of any alteration or remod
e l£g of an existing residence or the building or purchase of" new or 
dif erent residence which ~ proposed by" licensed architect under 
section 176,137; 

(8) to initiate or seek to intervene as a p".!:!y in any administrative 
proceeding and judlCUirreview thereof to protect and advance the 
right of alIpersons who are disabled to an accessible physiCal 
environment as proviaeain 'section 16B.67; and 

(9) to initiate or Seek to intervene as a party in any administrative 
or jurucial proceeding which concerns programs or services provided 
~ pUblic or private agencies or organizations and which directly 
affects the Tegal rIghts of persons with" disability. 

Subd. 6. [TECHNOLOGY FOR PEOPLE WITH DISABILITIES.] 
The office-has the following duties related to technology for people 
with dlSa.bITffies: 

(1) to identify individuals with disabilities, including individuals 
from. underserved, gr8u~sl who reside in the state and conduct an 
ongomg evaluatIOn 01 t~elr needs for teChiiOrogy-related assIstance; 

(2) to identify and coordinate state policies, resources, and ser
vices relating to the proviSIOn orassrstive technology devices and 
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assistive technology services to individuals with disabilities, includ
!!!g entermg mto interagency agreements; 

(3) to I?rovide assistive technolof devices and assistive technol
Qgy services to individuals with isabihties and payment for the 
provision of assistive technology devices and assistive technology 
services; 

(4) to disseminate 
asSIstance and sources 

relating to 
for assistive 

(5) to provide training and technical assistance relating to assis
tive teclinology devices aiidasslstlve technology services to inillVl(/: 
uals with disabilities, the famlhes or representatives of illilividuals 
with disabilities, indiVIduals who work for public a encies, and 
pnvate entitIes that have contactWith indmduals with isa i itle8, 
including insurers, emplOyers, and other appropriate individuals; 

(6) to conduct a public awarenesspi'ogram focusing on the efficacy 
and availability of assistive technology devices and assistive tech
nology services for individuals with disabilities; 

(7) to assist statewide and community-based organizations or 
systems that proVide assistive technology services to individuals 
with disalllilties; 

(8) to support the establishment or continuation of ~artnerships 
and cooperative initiatives between the public sector an the private 
sector; 

(9) to develop standards, or where appropriate, ~ existing 
standards to ensure the availaJiIITty of gualified personnel for 
assistive teCIinology devices; 

(10) to compile and evaluate appropriate data relating to the 
program; and --

(11) to establish ~rocedures providinfi for the active involvement 
ofllidiYrduals withlsabilities, the famlies or representatives of the 
individuals, and other appropriate individuals m the development 
and lml?lementation of· the program, and for illifividuals with 
dlSablhtles who use assistive technology devices and assistive 
technology services, for their active mvolvement, to tne maximum 
extent appropriate maeCislOnsreIiting to the assistrve technology 
devices and assistive technology services. 



80th Day) THURSDAY, MARCH 29,1990 11689 

SiIbd. 7. [COLLECTION OF FEES.) The council ma~ establish 
andCoIIect fees for· documents or technical services lirovIded to the 
piiblic. The fees shall be set at a level to reimburse t e office fOr the 
actnalcost IDcUiTeOin provliIing the aocnment or servTce:-Alrfees 
COIIecteCfShall be deposited into the state treasury and credlteatO 
the. general funa. .,' -- -- --- - . 

Subd. 8. [PERSONS WITH DEVELOPMENTAL DISABILITIES.) 
The office shall have the followint duties and·powers )Vith respect to 
persons wffiitfeVelopmental disa rrmeS: 

(1) assist persons with developmental disabilities; 

(2) bethe state agency resrrunsible for establishment, monitoring, 
and evaluation of !! state p an for assisting persons with develop- . 
mental dIsabIlities; . .. ..... 

(3) review state service plans for persons who are developmentally 
disabled; '. . . 

(4) be the desiftiiated state agency to ~ for, receive, accept, and 
ewenareaeral unds for assIstance to persons with developmental 
dIsabIlIties. 

Sec. 108. Minnesota Statutes 1989 Supplement, seCtion 270.06, is 
amended to read: 

270:06 [POWERS AND DUTIES.) 

The commissioner of revenue shall: 

(1) have and exercise general supervision over the administration 
of the assessment and taxation laws of the state, over assessors, 
town, county, and city boards of review and equalization, and all 
other assessing officers in the performance of their duties; to the end 
that all assessments of property be made relatiyely just and equal in 
compli,l.Dce with the laws of the state; . 

. (2) ·confer with, advise, and give the necessary instructions and 
directions to local assessors and local boards of review throughout 
the ~tate as to their duties under the laws of the state; 

(3) direct proceedings, actions, and prosecutions to be instituted to 
enforce the laws relating to the liability and punishment of public 
officers' and officers and agents of corporations for failure or negli
gence to comply with the provisions of the laws of this state 
governing returns of assessment and taXation of property, arid cause 
complaints to be made against local assessors, members of boards of 
equalization, members of boards of review, or any other assessing or 
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taxing officer, to the proper authority, for their removal from office 
for misconduct or negligence of duty; 

(4) require county attorneys or request the attorney general to 
assist in the commencement of prosecutions in actions or proceed
ings for removal, forfeiture and punishment for violation of the laws 
of this state in respect to the assessment .and taxation of property in 
their respective districts or counties; if the cOl)lmissioner refers a 
prosecution to "'- county attorney, anathe county attorney TaUs to 
initiate the prosecution within 30 dayB,the attorney general may 
initiate the prosecutIOn; . 

(5) require town, city, county, and other public· officers to report 
information as to the assessment of property, collection of taxes 

. received from licenses and other sources, and such other information 
as may be needful in the work ofthe department of revenue, in such 
form and upon such blanks as the commissioner may prescribe; 

(6) require individuals, copartnerships, companies, associations, 
and corporations to furnish information concerning their capital, 
funded or oth~r debt, current assets and liabilities, earnings, oper
ating expenses, taxes, as well as all other statements now required 
by law for taxation purposes; . 

(7) summon witnesses to appear and give testimony,and to 
produce books, records, papers and documents relating to any tax 
matter which the commissioner may have authority to investigate or 
determine. Provided, that any summons which does not identify the 
person or persons with respect to whose tax liability the summons is 
issued may be served only if (a) the summons. relates to the 
investigation of a particular person or ascertainable group or class of 
persons, (b) there is a reasonable basis for believing that such person 
or group or class of personS may fail or may have failed to comply 
with any tax law administered by the commissioner, (c) the infor
mation sought to be obtained from the examination of the records 
(and the identity of the person or persons with respect .to whose· 
liability the summons is issued) is not readily available from other 
sources, (d) the summons is clear and specific as to the information 
sought to be obtained, and (e) the information sought to be obtained 
is limited solely to the scope of the investigation. Provided further 
that the party served with a summons which does not identify the 
person or persons with respect to whose tax liability the summons is 
issued shall have the right, within 20 days after service of the 
summons, to petition the ,district court for the judicial district in 
which lies the county in which that party is located for a determi
nation as to.whether the commissioner of revenue has complied with 
all the requirements in (a) ~o (e), and thus, whether the summons is 
enforceable. If no such petition is made by the party served within 
the time prescribed, the summons shall have the force and effect of 
a court order; 
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(8) cause the deposition of witnesses residing within or without 
the state, or absent therefrom, to be taken, upon nOtice to the 
interested party, if any, in like manner that depositions of witnesses 
are taken in civil actions in the district court, in any matter which 
the eommissioner may have authority to investigate or determine; 

(9) investigate the tax laws of other states and countries and to 
formulate and submit to the legislature such legislation as the 
commissioner may' deem' expedient- to prevent evasions of assess
ment and taxing laws, and secure just and eqiial taxation and 
improvement in the system of aSsessment and taxation in this state; 

(0) consult and confer with the governor upon the subject of 
taxation, the. administration of the laws in regard thereto, and the 
progress of the work of the department of revenue, and flirnish the 
governor, from time' to .time, such ·assistance and information as the 
governor may require relating to tax matters; 

(11) transmit to the governor, on or before the third Monday in 
D.ecemberof each eyen-numbered.year, and to each member of the 
legislature, on or before 'November 15 of each even numbered year, 
the report of the department of revenue for the preceding years, 
showing all the taxable property in th" state and the value of the 
same, in tabulated form; '. 

(2) inquire into the methods of assessment and taxation and 
ascertain whether the assessors faithfully discharge their duties, 
particularly as to their compliance with the laws requiring the 
assessment of all property not exempt from taxation; 

03lexen;ise and penorm such further powers and duties as may 
. be required or imposed upon the commissioner of revenue by law; 

(I4) promulgate rules having the force and effect of law, for the 
administration and enforcement of the property tax; 

(15) execute and administer any agreement with the secretary of 
the treasury of the United States regarding the exchange of infor
mation and administration of the tax laws of both the United States 
and the state 'of Minnesota; 

(16) administer and enforce the provisions of sections 325D.30 to 
325D.42, the Minnesota unfair cigar"tte sales act; and 

(17) authorize the use of unmarked motor vehicles to conduct 
seizures or' crimiria] investigations pursuant to the commissioner's 
authority. 

Sec.'109. Minnesota Statutes 1989 Supplement, section 270.064, 
is amended to read: 
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270.064 [REQUESTING ASSISTANCE IN CRIMINAL TAX IN
VESTIGATIONS.] 

If the commissioner' of revenue has reason to believe that a 
criminal violation of the state tax laws or chapter 349 has occlJrred, 
the commissioner may request the attorney general or the' prosecut
ing authority of any county to assist in a criminal tax investigation 
and may disclose retuFR information to the prosecuting authority 
relevant to the investigation. 

Sec. 110. Minnesota Statutes 1988, section 270.68, subdivision 1, 
is amended to read: 

Subdivision 1. [LEGAL ACTION.] In additionto all other methods 
authorized by law for the collection of tax, if any tax payable to the 
commissioner of revenue or to the department of revenue, including 
penalties and interest thereon, is not paid within 60 days' after it is 
required by law to be paid, the commissioner of revenue may, within 
five years after the date of assessment of the tax, bring an ;lCtionat 
law against the person liable for the payment or collection of the tax, 
in the name of the state, for the recovery of the tax and interest and 
penalties due in respect thereof. The action shall be brought in the 
district court of the judicial district in which lies the county of the 
residence or principal place of business within this state of the 
taxpayer, or, in the case of an estate or trust, of the place of its 
principal administration, and for this purpose the place named as 
such in the return, if any, made by the taxpayer shall be conclusive 
against the taxpayer in this matter. If no place is named in the 
return, the action may be commenced in 'Ramsey county. The action 
shall be commenced by filing with the court administrator a state
ment showing the name and address of the taxpayer, if known, an 
itemized summary of the taxable periods and the type of tax, the tax 
due and unpaid and the interest and penalties due with respect 
thereto under the provisi9ns of law applicable to the tax, and shall 
contain a prayer that the court adjudge the taxpayer to be indebted 
on account of the taxes, interest, and penalties in the amount 
specified in the statement; a copy of the statement shall be furnished 
to the court administrator therewith. The court administrator shall 
mail a copy of the statement by certified mail to the taxpayer at the 
address given in the retnrn, if any; and, if no address is given, then 
at the taxpayer's last known address, within five days after the same 
is filed, except that, if the taxpayer's address is not known, notice 
shall be made by posting a copy of the statement for ten days in the 
place in the courthouse where public notices are regularly posted. To 
litigate the claim, or any part thereof, the taxpayer shall file a 
verified answer with the court administrator setting forth objections 
to the claim, or any part thereof; the answer shall be filed on or 
before the 20th day after the date of mailing the statement; or, if 
notice has been given by posting, on or before the 20th day after the 
expiration of the period during which the notice was required to be 
posted. If no answer is filed within the specified time, the court 
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administrator,: upon theJiling oran affidavit of default, shall enter 
judgment for the state in the amount prayed for, plus costs of $10. If 
an answer is filed, the issues raised shall stand for trial as soon as 
possi):>le after the filing of the '1nsWer, and the court shall determine 
the issues and direct judgment accordingly; and, if the taxes, 
int/irest, or penalties are sustained. to any extent over the amount 
rendered by the taxpayer, shall assess $10costs against thetaxpayer. 
The, court shall disregard all technicalities and matters of form not 
affecting the substantial merits. The commissioner may call upon 
the county attorney or the attorney general to conduct the proceed
ings on behalf of the state. IT!! proceooing ~ referred to !! county 
attorney, and the county attorney fails to act on the matter within 
30 days, the, attorn:a general max condiictThe proceeding. Execu
tion shall be issu. upon the Judgment at the request of the 
commissioner, and, the execution Shall, in all other respects,be 
governed by the laws applicable to executions issued on judgments. 
Only the homestead '1nd b.ousehold goods of the judgment debtor 
shall be exempt from seizure and sale upon the execution. 

Sec. 111. Minnesota Statutes 1988, section 272.38, subdivision 1, 
is amended to read: . 

Subdivision 1. [TAXES TO BE F1RST PAID.] No structures, 
standing timber, minerals, sand,· gravel, peat, subsoil, or topsoil 
shall be removed from any tract of land until all the taxes assessed 
against sUcb tract and due and payable shall have been fully paid 
and discharged. When the Commissioner of finance or the county 
auditor'has reaSOn to· believe that any such structure, timber, 
minerals, sand, gravel, peat, subsoil, or topsoil will be removed from 
sucb tract before sucb taxes shall have been paid, either may.direct 
the county attorney'or the attorney general to bring suit in the 
name ofthe state to enjoin any and all persons from removing such 
structure, timber, minerals, sand, gravel, peat, subsoil, or topsoil 
therefrom until such taxes are paid. No bond shall be required of 
plaintiff in sucb suit. 

Sec. 112. Minnesota Statutes 1988, section 282.014, is amended to 
. read: 

282.014 [COMPLETION OF SALE AND CONVEYANCE.] 
- \ . 

Upon compliance by the purchaser with the provisions of seetieDs 
282.QB ta 282.QUi this chapter and with the terms and conditions of 
the sale, and upon 1iiII payment for the land, plus a $2Q. $25 fee in 
addition to the sale price, the sale .shall be complete arid a convey
ance of theland shall be issued to the purchaser as provided by the 
appropriate statutes according to the status of the land upon 
forfeiture. . 

The conveyance must be forwarded to the county recorder who 
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shall record the conveyance before the auditor issues it to the 
purchaser. 

Sec. 113. Minnesota. Statutes 1988, section 290A.19, IS amended to 
read: . . . 

290A.19[OWNER OR MANAGING AGENT TO FURNISH RENT 
CERTIFICATE; PENALTY.) 

(a) The owner or managing agent of any property fot whiCh rent is 
paid for occupancy as a homestead shall furnish a ~ertificate (if rent 
constituting property tructo eaCh person who is a renter on D"l'em
lier 31, in the fQrm prescribed by the commiSsion"r. If .the renter 
moves prior to December 31, the owner or managing agent has the 
option to either provide the certificate to the renter at the time of 
moving, or mail the certificate to the forWarding address if an 
address has been provided by the renter.' The .certificate·shall be 
made available to the renter not later than January 31 of the year 
following the year in whiCh the rent was paid.· The owner. or 
managing agent must retain ~ duplicate of each cemncateTor ~ 
period of three yeffs. The duplicate must be made available to'The 
commissioner or ~ renter!! eIther requests ~ ~ 

(b) Any owner or managing agent who willfully fails to furnish a 
certificate to the renter arid the commissioner as required by this 
section is liable to the commissioner for a penalty of$100 for each 
act or failure to act. The Penalty shall be assessed and collected in 
the manner provided in chapter 290 for the assessment and collec
tion of income tax. If the owner or managing agent' willfully 
furnishes certificates that report total rent constituting property 
taxes in excess of the amount of actual property taxes paid on :the 
rented part. of a property, as determined under this section, the 
owner or managing agent is liable for a penalty equal to the greater 
of (1) $100 or (2)' 50 percent of the excess that is reported. If the 
owner or managing agent reports a total amount of rent constituting 
property taxes that exceeds by ten percent or more the actual 
property taxes, the report is deemed to be willful. 

(c) If the.owner or managing agent elects to provide the renter 
with the ce':"1ificate at the time of moving, rather than after 
December 31, the amount of rent constituting property taxes shall 
be computed as' follows: 

(i) The net tax shall be reduced by V12 for each month remaining 
in the calendar year. 

(ii) In calculating the. denominator of the fraction pursuant to 
section 29OA.03, subdivision 11; the gross rent paid through the last 
month of claimant's occupancy shall be substituted for "the gross 
rent paid for the calendar year for the property in which the unit is 
located." 
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(d) The certificate of rent constituting property taxes shall include 
the address of the property, including the county, and the property 
tax parcel identification number and any additional information 
which the commissioner determines is appropriate. 

(e) If the owner or managing agent fails to provide the renter with 
a certificate of rent constituting property taxes, the commissioner 
shall allocate the net tax on the building to the JInit on a square 
footage basis or other appropriate basis as the commissioner deter
mines. The renter shall supply the .commissioner with a statement 
from the county lreasurer which gives the amount of property tax on 
the parcel, the address and property tax parcel identification num, 
b~r of the property, and the number of units in the building. 

W 1'he ewBel' 6f' lH .... agi .. g ageat fftUSt file a ""I'Y ef the eeFtifieate 
ef rent t>ffid with the. eelHlHissie .. er I!efure AtffilM ef the year 
fellewi .. g the year in whieh the rent was j>aHI. 1'he eelHlHissie .. er 
fflI>Y Fe<jUiFe that eaeh ewBel' 6f' lHallagi .. g ageat ~ .... a siHgle 
feFIH the taW I"Fel"eFi;y tmres fer a I"Fel"eFty a!l<l thealleeatie .. ef the 
I"Fel"eFi;y tmres as rent ee .. stit"tiag I"rel"eFi;y tmres a!Hlffig the 
Fe .. ters ef the I"Fel"erly. 

Sec. 114. MinnesotaStatiltes 1988;section 296.06, subdivision 2, 
is amended to read: . 

Subd. 2. [REQUIREMENTS FOR ISSUANCE.l A distributor's 
license shall be issued to any responsible· person qualifying as a 
distributor who makes application therefor, and who shall pay to the 
commissioner at the time thereof and annually thereafter a license 
fee of $±(l $25, and who shall further comply with the following 
conditions: -

0) A written application shall be made in a manner approved. by 
. the commissioner, who shall require the applicant or licensee to 
deposit with the state treasurer securities of the United States 
government or the state of Minnesota or to execute and file a bond, 
with a corporate surety approved by the commissioner, to the state of 
Minnesota in an amount to be determined by the commissioner and 
in a form to be fixed by the commissioner and approved by the 
attorney general, and which shall be conditioned for the payment 
when due of all excise taxes, inspection fees, penalties, and accrued 
interest arising in the ordinary course of business 'or by -reason of 
any delinquent money ·which may be due the state of Minnesota; the 
bond shall cover all places of business within the state where 
petroleum products are received by the licensee; and the applicant or 
licensee shall designate and maintain an agent in this state· upon 
whom service may be had for all purposes of this section. 

(2) An initial applicant for a distributor's license shall furnish a 
bond in a minimum sum of $3,000 for the first year; . 
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(3) The commissioner, on reaching the opinion that the bond given 
by a licensee is inadequate in amount to fully protect the state, shall 
require· an additional bond· in such amount as the commissioner 
deems sufficient; 

(4) A licensee who desires to be exempt from depositing securities 
or furnishing such bond, as hereinbefore provided shaH furnish an 
itemized financial statement showing the assets and the liabilities 
of the applicant and if it shall appear to the cominissioner, from the 
financial statement or otherwise, that the applicant is financially 
responsible, then the commissioner may exempt such applicant frolli 
depositing such securities or furnishing such bond until the com
missioner otherwise orders. 

(5) The premium on any bond required under clauses (1) and (2), 
and on any additional bond required under clause (3), shall be paid 
by the commissioner out of a bond premium fund required to be Set 
up from an appropriation by the legislature from whatever funds are 
available". All of said bonds requited during each license period shall 
be purchased by the commissioner of administration from the lowest 
responsible bidder after advertising for competitive bids in the 
manner prescribed by Laws 1939, chapter 431, article II, as 
amended. The commissioner of administration shall call for bids 
within a reasonable period prior to the commencement of license 
period. 

(6) Each license period shall be for one year ending each June 30. 

(7) Upon application to the commissioner and compliance by the 
applicant with the provisions of this subdivision, the commissioner 
also shall issue a distributor's license to (a) any person engaged in 
this state in the bulk storage of petrolenm products and the 
distribution thereof by tank car or tank truck or both, and (b) any 
person holding an unrevoked license as a distributor since January 
1, 1947, and (c) any person bolding a license and performing a 
function under the motor -fuel tax law of an adjoining state equiva
lent to that of a distributor under this act, who desires to ship or 
deliver petroleum products from that state to persons in this state 
not licensed as distributors in this state and who agrees to assume 
with respect to all petroleum products so shipped or delivered the 
liabilities of a distributor receiving petroleum products in this state, 
provided, however, that any such license shall be issued only for the 
purpose of permitting such person to receive in this state the 
petroleum products so shipped or delivered. Except as herein pro
vided, all persons licensed as distributors under this clause shall 
have the same rights and privileges and be subject to the same 
duties, requirements and penalties as other licensed distributors. 

Sec. 115. Minnesota Statutes 1988, section 296.12, subdivision 1, 
is amended to read: 
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SubdivisioH 1. [SPECIAL· FUEL DEALERS' LICENSE RE
QUIREMENTS.] No person exce~t a licensed distributor shall 
engage in the business of selling or delivering special fuel as a 
special fuel dealer without having applied for and secured from the 
commissioner a special fuel dealer's ~icense. The application shall be 
made in a manner approved by the commissioner and shall be 
accompanied. pythe payment of $M $25, which shall be the license 
fee. A special fuel dealer's license shall be issued to any responsible 
person qualifying as a special fuel dealer who makes proper appli
cation therefor. The license shall. be displayed in a conspicuous 
manner. in the place. ·of businesll and shall· expire annually on 
November 30. . 

A special fuel dealer who discontinues, sells or disposes of the 
business in any manner, at any time" shall surrender the dealer's 
special fuel dealer's license at the commissioner's office in St. Paul, 
Miimesota. 

Sec. 116. Minnesota Statutes 1988, section 296.12, subdivision 2, 
is amended to read: 

Subd. 2. [BULK PURCHASERS' LICENSE REQUIREMENTS.] 
No person shall receive special fuel as a bulk purchaser without 
having applied for and secured from the commissioner a bulk 
purchaser's license. The application shall be made in a manner 
approved by the commissioner. and shall be accompanied by the 
payment of $M $25, which shall be the license fee. A bulk purchas
er's license shall be issued to any responsible person qualifying as a 
bulk purchaser who makes proper application therefor. The license 
shall be displayed in a conspicuous manner in the place of business 
and shall expire annually on November 30. 

A bulk purchaser who discontinues, sells or disposes of the 
business in any manner, at any time, shall surrender the bulk 
purchaser's license at the commis'sioner's offi~e in St. Paul, Minne
sota. 

Sec. 117. Minnesota Statutes 1988, section 296.17, subdivision 10, 
is amended to read: 

Sub& 10. [LICENSE.] (a) No motor carrier may operate a com
mercial motor vehicle upon the highways of this state unless and 
until issued a license pursuant to this section or has obtained a trip 
permit or temporary authorization as provided in this section. 

(b) A license shall be issued to any responsible person qualifying 
as a motor carrier who makes application therefor and who pays to 
the cominissioner, at the time thereof, a license fee of $W $30. The 
license is valid for a period of up to two years or until revoked by the 
commissioner or until surrendered by the motor carrier. All out
standing licenses will expire on March 31 of each even-numbered 
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year beginning with 1984 and may be renewed uppn application to 
the commissioner and p;iyment of the $2() $30 fee. The' license, 
photocopy, or electrostatic copy of it, shall be carried in the, cab of 
every commercial motor vehicle while it is being operated 'in 
Minnesota by,a licensed motor carrier. 

Sec. 118. Minnesota Statutes 1988, section 296.17, subdivjsion.17, 
is amended to read: 

Subd. 17. [TRIP PERMITS AND TEMPORARY AUTHORIZA
TIONS.] (a) A motor carrier may obtain a trip permit which shall 
authorize an unlicensed motor carrier to· operate a commercial 
motor vehicle in Minnesota for a period of five consecutive days 
beginning and ending on the dates specified on the face of the 
permit. The fee for the permit shall be $±a $25. Fees for trip perrriits 
shall be in lieu of the road tax otherwise assessable against the 
motor carrier on account of the commercial motor vehicle operating 
therewith, and no reports of mileage shall be required with respect 
to the vehicle. 

The above permit shall be issued in lieu of license if in the course 
of operations a motor carrier operates on Minnesota highways no 
more than three times in anyone calendar year. 

(b) Whenever the commissioner is satisfied that unforeseen or 
uncertain circumstances have arisen which requires a motor carrier 
to operate in this state a commercial motor vehicle for which neither 
a trip permit pursuant to clause (a) of this subdivision ,nor a license 
pursuant to subdivisions 7 to 22 has yet been obtained, and if the 
commissioner is satisfied that prohibition of that operation would 
cause undue hardship, the commissioner may provide the motor 
carrier with temporary authorization for the operation of the vehi
cle. A motor carrier receiving temporary authorization pursuant to 
this subdivision shall perfect the same either by obtaining a trip 
permit or a license, as the case may be, for the vehicle at the earliest 
practicable time. 

Sec. 119. MinnesotaStatutes 1988, section 297.04, subdivision 4, 
is amended to read: 

Subd. 4. [DISTRIBUTOR'S APPLICATION; FEE; SUBJOBBER'S 
LICENSE.] Eaeh a""liealie" ftw a distpilllJtep's liee"se shall be 
aeeem" .. "ie" by- a lee ef $&il(h Each distributor shall ~ a license 
fee of one cent for each carton of cigarettes stamped during the 
preceding calendar month to cover the de~artment of revenue's cost 
of administering the cigarette tax law. T e license fee shall be paid 
with the monthly return filed with the commissioner. For purposes 
of this subdivision, a carton of cigarettes means a unit of packaging 
for cigarettes as determined ~ applying industryWiOe standards. A 
separate application for license shall be made for each place of 
business at which a distributor proposes to engage in business as 
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such under sections. 297.in to. 297.13, provided that a separate 
application for a "ubjobber's license may be made by a licensed 
distributor for each place of business (other than that licensed in the 
distributor's license) to which the distributor, delivers and from 
which the distributor sells or distributes stamped cigarettes. 

Eiteh application for a subjobber's license shall be accompanied by 
a fee of $24. 

A distributer ffi' subjebber 81lj!lyiag fer a lieeaseduring theseeeB<l 
~ of a twa year lieeasiag fICriatl shall be re"uired ta pay .enly 
eae half of the lieease tee 1l£O'Iided fer herein. 

Sec .. 120. [297C.035] [LICENSE FEE.] 

Subdivision!:. [LICENSE.] No person shall manufacture, import, 
or sell in. this.state distille<r'"spirits or wine or sell or import 
termentea malt oeverages wIthout having received !Ie license from 
the commissioner to engage in that business at that place of 
business. -

Suhd. 2. [APPLICATION.] Every application for such !Ie license 
shall be made on !Ie form prescribed ~ the commissioner and shall 
state: 

(1) the name and address of the applicant; if the ap~licant is !Ie 
firm, partnership, or association, the name and adaress o~ each orIts 
members; if the apPlicant ~ a corporation, the name and address of 
each of,its ()ffiCers; 

(2) the address of its principal place of business; 

(3) the place where the business to be licensed ~ to be conducted; 

(4) and such other information as the commissioner may require 
for the purpose of administermg chapter 297C. 

Subd. 3. [FEE.] Every perron required to be licensed under 
subdlVlsion ! shall P"Y !Ie fee Q.. .002 cents on eaCh liter of distilled 
spirit'f or wine manufactured, imported, or sold, and !Ie fee of .002 
cents or each barrel of fermented malt beverage sold or imported, to 
cover the costs of the department of revenue in administering the 
.rusUfied spirits, wine, and termented malt beverage taxes. The 
license fee must be paid with the monthlY return filed with the 
commissioner. 

Suhd .. 4. [lSSUANCE.1 The commissioner, upon receipt of the. 
apprrcation, and approval thereof, shaH issue the applicant a license; 
The license shali permit the applicant to whom it ~ issued to engage 
in business at the place of business· shown in the application. 
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Subd. 5. [EXPIRATION.) Each license issued shall extre on 
Decemoer31 following its date of issue unless soonerrevoke .~ the 
commissioner or unless the business with respect to which fue 
license was issued is. transferred. In either case the holder of the 
license shallnnmedTately surrender!! to thecomiillss~ - -

Subd. 6. [DISPLAY) Each license shall be prominently displayed 
on the premises covered ~ the license. . 

Subd. 'L [TRANSFER) No license shall be transferable to any 
other person. . 

Sec. 121. Minnesota Statutes 1988, section 326.37, is amended to 
read: 

326.37 [PLUMBERS; SUPERVISION BY .STATE COMMIS
SIONER OF HEALTH; RULES; VIOLATION; PENALTY.) 

Subdivision 1. [MINIMUM STANDARDS.) The state commis
sioner of health may, by rule, prescribe minimum standards which 
shall be uniform, and which standards shall thereafter be effective 
for all new plumbing installations, including additions, extensions, 
alterations, and replacements connected with any water or sewage 
disposal system owned or operated by or for any municipality, 
institution, factory, office building, hotel, apartment building, or any 
other place of business regardless oflocation·or the population of the 
city or town in which located. Violation of the rules shall be a 
misdemeanor. 

Subd. 2. [STANDARDS FOR CAPACITY.) fu January 1, 1991, all 
new anOreplacement floor-mounted water closets may not have lie 
flush volume of more than 1.6 gallons. The water closets must meet 
the standards of the commissioner and fueAmerican N atWnaJ 
Standards Institute:- -- --

Subd. 3. [ADMINISTRATION.) The commissioner shall adminis
ter the provisions of sections 326.37 to 326.45 and for such purposes 
may employ plumbing inspectors and other assistants. 

Sec . .122 .. Minnesota Statutes 1988, section 349.22, subdivision 2, 
is amended to read: . 

Subd. 2. [OTHER ACTION.) This section does not preclude civil or 
criminal actions under other applicable law or preclude any agency 
of government from investigating or prosecuting violations of the 
provisions of sections 349.11 to 349.214. County attorneys and the 
attorney general have primary joint responsibility for prosecuting 
violations of sections 349.11 to· 349.214, but and. the attorney 
general may prosecute any violation of those sections if, ~ 30 days 



80th Day] THURSDAY, MARCH 29, 1990 11701 

following"" violation, the county attorney has failed to initiate 
prosecution . 

. Sec. 123. Minnesota Statutes 1988, section 349.36, is amended to 
read: . 

349.36' [DUTIES OF COUNTY ATTORNEY OR ATTORNEY 
GENERAL.] -

The county attorney of the county in which the hearing is held or 
the attorney general shall attend the hearing, interrogate the 
witnesses, and advise the issuing authority. The county attorney or 
the attorney !kneral shall also appear for the issuing authority on 
any appeal ta en pursuant to the provisions of section 349.39. 

Sec. 124. Minnesota Statutes 1989 Supplement, section 352.04, 
subdivision 2, is amended to read: 

Subd. 2. [EMPLOYEE CONTRIBUTIONS.] The employee contri
bution to the fund must be equal to 4.M 4.15 percent of salary, 
beginning with the first full pay period after;June 30, 1989 1990. 
These contributions must be made by deduction from salary as 
provided ill subdivision 4. 

Sec. ·125. Minnesota Statutes 1989 Supplement, section 352.04, 
subdivision 3; is amended to read: 

Subd. 3. [EMPLOYER CONTRIBUTIONS.] (a) The employer 
contribution to the fund must be equal to +.M 4.29 percent of salary 
beginning with the first full pay period after June 30, 1989 1990, 
and continuing until the last full ~ period before July h 1991. 

(b) Beginning in JanuaJ;i' 1991 and continuin~ in January of 
eve:t1 succeeding odd-numered year, the board 0 dlrectors shall 
esta ish the amount of the employer contribution to be made for "" 
two-rarpe:tod beginning with the first full ~perihd after June 
30 o the od -numbered year. The board of directors s alresralillS'h 
the emproyer contribution at the level calculated III accordance with 
the most recent actuarial valuation as prescribed in section 3.85, 
after adjustments for changes in actuarial tables or assumptions, or 
enacted Elenefit improvements, as the amount required under exist
~ statutory authorizations. In establishing any amended employer 
contribution, the board of directors shall disregard the first three
tenths of one percent ~ which the contribution rates in effect exceed 
the required contribution rate. 

(c) This paragraf,h applies if the procedure specified in paragraph 
(b) would cause ~ employer contribution to be lower than the 
employee contribution established in subdivision 2. In this event, 
the employer contribution must first be lowered to equal the 
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employee contribution. Any further reductions in contributions 
must be divided evenly between the employer and employee contri
bution. IT sUbse,£uent increases in contributions are required, the 
increases must ~ divided evenly between the employer and em
ployee contributions, until the employee contribution equaJs 4.15 
percent of salary. Any further required increases in contri utions 
must be added only to the employer contribution. " 

Sec. 126. Minn~sota Statutes 1988, section' 352.92, subdivision 2, 
is amended to read: ' , ' 

Subd. 2. [EMPLOYER CONTRIBUTIONS.] (a) Beginning with 
the first full pay period after July 1, 19841990, and continuing until 
the last full .P!'X period before July h 1991, in lieu of employer 
contributions payable under section 352.04, subdivision 3, the em
ployer shall contribute for covered correctional employees an amount 
equal to 8.1() 6.27 percent of salary. 

(b) Beginning in Janua~, 1991 and continuing in ,January of 
every succeeding odd-numered year, the board of directors shall 
establish the amount of the employer contribution to be made for ~ 
two-year period be~nning with the first full.P!'X,period after June 
30 of the odd-numered year. The board of directors shall estaliliSll 
the employer contribution at the level calculated in accordance with 
the most recent actuarial vaTUa.£iOii;-as 8rescribe.J. in section 3.85, 
afferad]ustments for changes in actuaria tables or assumptions, or 
enacted benefit improvements, as the amount required under exist
.iJlg statutory authorizations. In establishing any amended employer 
contribution, the board of directors shall disregard the first three
tenths of one percent Qy Which the contribution rates in effect exceed 
the required contribution rate. 

(c) This paragraph applies if the procedure specified in paragraph 
(b) would cause the employer contribution tQ he lower than the 
employee contribution established in subdivision 1. In this event, 
the employer contribution must first be, lowered to equal the 
empl0l.ee contribution. Any further, reductions in contributions 
must e divided evenly between the employer and employee contri
butions. If subse~uent increases in contributions are required', the 
increases must ~ divided evenly between the eiiiployer and em
ployee conTribUtions, until the employee contribution equ~s 4.90 
percent of salary. Any further required increases in contri utions 
must be added only to the employer contribution. 

Sec. 127. Minnesota Statutes 1988, section 352B.02, subdivision 
1c, is amended to read: 

Subd. 1c. [EMPLOYER CONTRIBUTIONS.] (a) In addition to 
member contributions, beginning with the first full .P!'X perid'i after 
June 30, 1990, and continuin until the last full.P!'X perio efore 
July h 1991, department ea s shall pay a sum equal to ±8.9 14.88 



80th Day] THURSDAY, MARCH 29,1990 11703 

percent of the salary upon which deductions were made, which shall 
constitute the employer contribution to the fund. Department con
tributionsmust be paid out of money appropriated to departments 
for this purpose, 

(b) Beginning in Janllary, 1991 and continuing in January of 
everY'succeeding odd-numbered year, the board of directors shall 
establish the amount of the employer contribution to be made for a 
two-year period begimiillgwith the first full ~period after June 
30 of the odd-numbered year. The board of directors shall establish 
the employer contribution at theTevel calculated in accordance with 
the niostrecent actuarial .vallliition as srescribed in section 3.85, 
after adjustments for changes ill actuaria tables or assumptions, or 
enacted benefit improvemeri.ts, as the amount required under exist
!!!g statutory authorizations. In establishing any amended employer 
contribution, the board of directors shall disregard the first three
tenths of one percent by Wh,Ch the contribution rates in effect exceed 
the required contribution rate. 

(c)This paragraph applies if the procedure specified in paragraph 
(b) would cause the emplo~er .contribution to be lower than the 
employee co.ntnbution esta fished in subdivision 1a. In this event, 

. the employer contribution must first be lowered to equal the 
empl0l.ee contribution. Any further reductions in contributions 
must ~ divided evenly between the employer and employee contri
bution. !! subse%uent increases in contributions are required, the 
increases must ~ divided e'hnly between the employer and em
ployee . contributions; until !....<: employee contribution egub'ls 8.5 
percent of'sa\jZ' Any further reguired increases in contri utions 
must be adde only to the employer contribution. 

Sec. 128. Minnesota Statutes 1988, section 353D.01, subdivision 
2, is amended ,to read: 

Subd. 2. '[COVERAGE.] Coverage under the retirement plan is 
open to basic and advanced life support emergency medical service 
personnel employed by or providing services for any public ambu
lance service or privately operated ambulance service that receives 
an operating subsidy from a governmental entity that elects to 
participate ... !4Fst Fesl'a .. se l'eFsa .... el and Emergency medical ser
vice personnel who "re currently covered by a public or private 
pension plan because of their employment or provision of services 
are not eligible to participate in the plan. 

Sec. 129. Minnesota Statutes 1988, section 354.42, subdivision 5, 
is amended to read: 

Subd.5 .. [ADDITIONAL EMPLOYER CONTRIBUTION.] To am
ortize the unfunded actuarial accrued liability computed under the 
entry age actuarial cost method and disclosed under the annual 
actuarial valuatlons prepared by the commission-retained actuary 



11704 JOURNAL OF THE" HOUSE [80th Day 

under section 356.215, effective July h 1990, an additional employer 
contribution shall be made in the amount of 448 3.64 percent of the 
salary of each member. Beginning in January, 1991 and continuinfi 
in January of every odd-numbered year b the board of trustees shal 
establish the additional eml'loyer contri ution rate for the two-year 
peri01 beginning Jult ! 01· that year. The board of trustees shall 
estab ish the require additional employer cOritrTIiution at the level 
calculated in accordance with the most recent actuarial valuation as 
prescribed in section 3.85, afteradTUstmentsl'or changes in actuarial 
tables or assumptions, or enacted benefit improvements, as, the 
amount required under existing statutory authorizations. In estaJ):: 
lishing the required additional employer contribution, the board of 
trustees shall disregard the first three-tenths of one sercent!!y 
which the contribution rates in effect exceed the tota required 
contribution rate. 

This contribution shall be made in the manner provided in section 
354.43. 

Sec. 130. Minnesota Statutes 1989 Supplement, section 357.021, 
subdivision 2, is amended to read: 

Subd. 2. [FEE AMOUNTS.] The fees to be charged and collected 
by the court administrator shall be as follows: 

(1) In every civil action or proceeding in said court, the plaintiff, 
petitioner, or other moving party shall pay, when the first paper is 
filed for that party in said action, a fee of $a&; ~ that in an 
aetieD ffi¥ maniage ElissehitieB, the fee is .$+a $80. 

The defendant or other adverse or intervening party, or anyone or 
more of several defendants or other adverse or intervening parties 
appearing separately from the others, shall pay, when the first paper 
is filed for that party in said action, a fee of $a&; ~ that in an 
aetieD ffi¥ HUlFriage disgeilltieB, the fee ffi¥ the FeSfleBElem is $+a 
$80. . 

The party requesting a trial by jury shall pay $30. 

The fees above stated shall be the full trial fee chargeable to said 
parties irrespective of whether trial be to the court alone, to the 
court and jury, or disposed of without trial, and shall include the 
entry of judgment in the action, but does not include copies or 
certified copies of any papers so filed or proceedings under sections 
106A.005 to 106A.811, except the provisions therein as to appeals. 

(2) Certified copy of any instrument from a civil or criminal 
proceeding $5, plus 25 cents per page after the first page and $3.50, 
plus 25 cents per page after the first page for an uncertified copy. 
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(3) Issuing a subpoena $3 for each name. 

(4) Issuing an execution and filing the return thereof; issuing a 
writ of attachment, injunction, habeas corpus, mandamus, quo 
warranto, certiorari, or other. writs not specifically mentioned, $5. 

(5) Issuing a transcript of judgIllent, or for filing and docketing a 
transcript ofjudgIllent from another court, $5. 

(6) Filing and entering a satisfaction of judgIllent, partial satis
faction or assignment of judgIllent, $5. 

(7) Certificate as to existence or nonexistence of judgIllents 
docketed, $1 for each name certified to and $3 for each judgment 
certified to. 

(8) Filing and indexing trade name; or recording notary commis
sion; or recording basic science certificate; or recording certificate of 
physicians, osteopaths, chiropractors, veterinarians or optometrists, 
$5. 

(9) For the filing of each partial, final, or annual account in all 
trusteeships, $10. 

(10) All other services required by law for which no fee is provided 
such fee as compares favorably with those herein provided, or such as 
may be fixed by rule or order of the court. 

Sec. 131. Minnesota Statutes 1989 Supplement, section 357.022, 
is amended to read: 

3(;7.022 [CONCILIATION COURTFEE.l 

The court adlJlinistrator in every county shall charge and collect a 
filing fee of $M $13 from every plaintiff and from every defendant 
when the first paper for that party is filed in any conciliation court 
action. The court adlJlinistrator shall transmit the fees monthly to 
the state treasurer for deposit in the state treasury and credit to the 
general fund .. 

Sec. 132. Minnesota Statutes 1989 Supplement, section 357.08, is 
amended to read: 

357.08 [PAID BY APPELLANT IN APPEAL.] 

There shall be paid to the clerk of the appellate courts by the 
appellant, or moving party or person requiring the service, in all 
cases of appeal, certiorari, habeas- corpus, -mandamus, injunction, 
prohibition, or other original proceeding, when initially filed with 
the clerk of the appellate courts, the sum of $laG $200 to the Clerk 
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of the appellate courts. An additional filing fee of$6G $100 shall be 
required for a petition for accelerated review by the supreme court. 
A filing fee of $±W $200 shall be paid to the clerk of the appellate 
courts upon the filing of a petition for review from a decision of the 
court of appeals. A filing fee of $±W $200 shall be paid to the clerk 
of the appellate courts upon the filing of a petition for permission to 
appeal. A filing fee of ~ $100 shall be paid to the clerk of the 
appellate courts upon the filing by a respondent ofa notice of review. 
The clerk shall transmit the fees to the state treasurer for deposit in 
the state treasury and credit to the general fund. . 

The clerk shall not file any paper, issue any writ or certificate, or 
perform any service enumerated herein, until the payment has been 
made for it. The clerk shall pay the sum into the state treasury as 
provided for by section 15A.01. 

The charges provided for shall not apply to disbarment proceed
ings, nor to an action or proceeding by the state taken solely in the 
public interest, where the state is the appellant or moving party, nor 
to copies of the opinions of the court furnished by the clerk to the 
parties before judgment, or furnished to the district judge whose 
decision is under review, or to such law library associations in 
counties having a population exceeding 50,000, as the court may 
direct. . 

Sec. 133. Minnesota Statutes 1989 Supplement, section 363.073, 
subdivision 1, is amended to read: 

Subdivision 1. [SCOPE OF APPLICATION.] No department or 
agency of the state shall accept any bid or proposal for a contract or 
agreement or execute any contract or agreement for goods or 
services in excess of $a!l,!l!l!l $100,000 with any business having 
more than 2{) 40 full-time employees at any time during the previous 
~ 24 months;-unless the firm or business has an affirmative action 
plan for the employment of minority persons, women, and the 
disabled that has been approved by the commissi()ner of human 
rights. Receipt of a certificate of compliance issued by the commis
sioner shall signilY that a firm or business has an affirmative action 
plan that has been approved by the commissioner. A certificate shall 
be valid for a period of twa four years. A municipality as defined· in 
section 466.01, subdivision 1, that receives state money for any 
reason is encouraged to prepare and implement· an affirmative 
action plan for the employment of minority persons, women, ·and the 
disabled and submit the plan to the commissioner of human rights. 

Sec. 134. Minnesota Statutes 1988, section 363.073, is amended by 
addinga subdivision to read:. . 

Subd. 5. [PROGRESS REPORTS.] A holder of a certificate of 
coiiiiiliance ,issued under this -section must- only suhInit an annuif 
progress report to the commissIoner. 
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Sec. 135: [462A.075]· [REVIEW OF GRANTS UNDER·· THE 
SMALL CITIES COMMUNITY DEVELOPMENT BLOCK GRANT 
PROGRAM.] . 

. The commissioner of the Min~esota housing finance agency must 
review all housing related ;1?itt applications for the small cities 
community development b oc grant program under section 
116JAOl. The commissioner must consider whether the following 
goals are met in reviewing the projects for which the application for 
!! grant has been made: .. ... . 

(1) the roject furthers the housing needs of low and moderate 
income in iyiduaIs and families; 

(2) the project meets the mission and goals of the agency's most 
recent affordable housing plan; . . 

(in there is !! demand in the community or sUIT~unding area for 
the specmc ~ of housing that is part of the project; 

(4) the grant appiication does not directly duplicate any specific 
regueSffor funding made to the agency; 

(5) the project leverages private sources offunding or other public 
sources of funding; _ 

(6) the proposed ~a;'t may be used to increase the viability of 
projects under consi <;ration ~ the. agency for funding from the 
housmg deVeWpment fund and housmg trust tund; and ... 

(7) the project confonns with an existing housing Sian required 
under section 462C.03 if the application is from !! loca government 
unit that has adopted a housing plan. 

Sec. 136. Minnesota Statutes 1989 Supplement, section 469.203, 
subdivision· 4, is amended to read: 

Subd. 4. [CITY APPROVAL OF PROGRAM.] (a) For the purposes 
of this subdivision, "city" means the cities of Minneapolis, st. Paul, ---
and Duluth. ----

(b) Before adoption of a revitalization program under paragraph 
(0), the city must submit it preliminary program to the commis
sioner, the state planning agency, and the Minnesota housing 
finance agency for their comments. The city may not adopt the 
revitalization program until comments have been received from the 
state· agencies or 30· days have elapsed without response arter the 
program was sent to them. Comments received by the city from the 
state agencies within the 30-day period must be responded to in 
writing by the city before adoption of the program by the city. 
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(c) The city may adopt a revitalization program only after holding 
a public hearing after the program has been prepared. Notice of the 
hearing must be provided in a newspaper of general circuJation in 
the city and in the most widely circulated community newspaper in 
the targeted neighborhoods not less than ten days nor more than 30 
days before the date of the hearing,., . 

(d) A certification by the city that a revitalization program has 
been approved by the city council for the targeted neighborhood 
must be provided to the commissioner together with a copy of the 
program. A copy of the program must also be provided to the 
Minnesota housing finance agency and the state planning agency. 

(e) A revitalization program for the city may be modified at any 
time by the city council after a public hearing, notice of which is 
published in a newspaper of general circulation in the city and in the 
targeted neighborhood at least ten days nor more than 30 days 
before the date of the hearing. Ifthe city council determines that the 
proposed modification is a significant modification to the program 
originally certified under paragraph (d), the' city council shall 
implement the revitalization program approval and certification 
process of this subdivision for the proposed modification. 

Sec. 137. Minnesota Statutes 1989 Supplement, section 469.205, 
is amended by adding a subdivision to read: 

Subd. 4. [INELIGIBLE USES OF MONEY.] ~ city may not 
expend tar~eted neighborhood money for the provision of social 
services. C Urches, religious organizations, and nonprofit organiza
tions established h churches or religious organizations are not 
eligible to receive targeted neighborhood money. 

Sec. 138. Minnesota Statutes 1989 Supplement, section 480.242, 
is amended to read: 

480.242 [DISTRIBUTION OF FUNDS FOR CIVIL LEGAL SER
'nCES FUNDS 'l'() QUf,LIFIED AND FAMILY FARM LEGAL 
SERVICES PROGRAMS.] -- ---

. Suhdlvisloni. [AIWISORY COMMITTEE.] The supreme court 
shall establish an advisory committee to assist it in performing its 
responsibilities under sections 480.24 to 480.244. The advisory 
committee shall consist of 11 members appointed by the supreme 
court including seven attorneys-at-law who are well acquainted with 
the provision of legal services in civil. matters, two public members 
who are not attorneys and two persons who would qualitY as eligible 
clients. Four of the attorney-at-law members shall be nominated by 
the state bar association in the manner determined by it, and three 
of the attorney-at-law members shall be nominated by the programs 
in Minnesota providing legal services in civil matters on July 1, 
1982, with funds provided by the federal Legal Services Corporation 
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in, the, manner determined by them. In making the apPQintments Qf 
the attQrney-at,law members, the supreme CQurt shall nQt be bQund 
by the nQminatiQns prescribed by this sectiQn. In making apPQint
ments tQ the advisQry cqmmittee, the supreme CQurt shall ensure 
that urban an,d rural areas Qfthe state are represented. The supreme 
CQurt shall adQpt by rule PQlicies and prQcedures fQr the QperatiQn Qf 
the adviSQry cQmmittee including, but nQt limited tQ, PQlicies and 
prQc~dures gQverning membership terms, remQval Qf members, and 
the filling Qf membership vacancies. 

Subd. 2. [REVIEWOF APPLICATIONS; SELECTION OF RECIP
IENTS.] (al At times and in accorda)1ce with any prQcedures as the 
supreme CQurt adQpts in the fQrm Qf cQurt rules, applicatiQns fQr the 
expenqiture Qf civil legal services funds shall be accepted frQm 
qualified legal serVices prQgrarns Qr frQmlQcal 'gQvernment agencies 
and nonprQfit QrganizatiQns seeking tQ establish qualified alterna
tive dispute resQlutiQn prQgrams. The applicatiQns shall be reviewed 
by theadvisQry cQmmittee, and the lIdvisQry cQmmittee, subject to 
review' by the supreme cQurt, shall distribute the funds received 
pursuant tQ sectiQn 480.241, subdivisiQn 2, tQ qualified legal ser
vices prQgrams QrtQ qualified alternative dispute resQlutiQn prQ
grams submitting applicatiQns. S"bjeet t6 the I'F8',isieR. af 
8"1,,livisiaR 4-;- The funds shall be distributed in accQrdance with the 
fQllQwing fQrmula: ' 

W (1) Eighty-five percent Qf the funds distributed shall be 
distributed to qualified legal services prQgrams that have demQn
strated an ability as Qf July 1, 1982, tQ prQvide legal services tQ 
perSQns unable to affQrd private counsel with funds prQvided by the 
federal Legal Services CQrpQratiQn. The allQcatiQn Qf funds amQng 
the prQgrams selected shall be based UPQn the number Qf persQns 
with incQmes belQw the PQverty level established by the United 
States Census Bureau whQ reside in the geQgraphical area served by 
each prQgram, as determined by the supreme CQurt Qn the basis Qf 
the W8() mQst recent natiQnal census. All funds distributed pursu
ant to this clause shall be used fQr the prQvisiQn Qf legal services in 
civil and farm ~ assistance matters to eligible clients. ' 

W (2) Fifteen percent Qf the funds distributed may be distributed 
W (1) tQ Qther qualified legal services prQgrams fQr the ;provisiQn Qf 
legal services in Civil matters tQ eligible clients, including prQgrams 
which Qrganize members Qf the private bar tQ perfQrm services and 
progrllms fQr qualified alternative dispute resQlution, Qr f2j (ii) tQ 
prQgrams fQr training mediators Qperated by nonprQfit alternative 
dispute resQlutiQn cQrpQratiQns.a""Rts may be made 1'''F8liaBt t6 
this elaHee enly ....til J.me W, ~, or (iii) to prQvide fThil~ farm 
}egal assist.~nce fQr financially distressed state farmers. e blily 
arm legal assistance must be directed at farm financiaT'PrQ ems 

mcm ing, but nQt limiteatO;baiikruptc~, dIScharge Qfdebt, $eneral 
debtQr-credITOr relations, and tax cQnsi erations. If all the tunds tQ 
be distributed pursuant to thisdause cannot be distributed because 
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of insufficient acceptable applications, the remaining funds shall be 
di.stributed pursuant to clause fat (1). ' 

(b) A Rerson is eligible for legal assistance if the person is an 
eligIble c lent as defined inSection 480.24, subruvlslOri 2, or: - -

(1) is !! state resident; 

(2) ~ or has been !! farmer, or !! family shareholder of !! family 
farm corporation within the preceding 24 months; , 

(3) has !! debt-to-asset ratio greater than 50 percent; 

(4) has !! reportable federal a~usted gross income of $15,000 or 
less in the previous tax year; an .' . 

(5) ~ financially unable. to retain legal representation. 

(c) Qualifying farmers and small business operators whose bank 
loa~s areheld)y ~ FeaeraTDeposit Ins~rance Corporation are 
errgrr,reTor legal asSIstance under thIS sectIOn. .' . 

Subd. 3. [TIMING OF DISTRIBUTION OF FUNDS.] The funds to 
be distributed to recipients seleetell Ht aee.Fllanee witR the ~ 
sieBs ar sHila;,,;s; ... g shall be distributed by the supreme court no 
less than twice per calendar year. 

Subd. 5. [DISTRIBUTION OF FUNDS; LIMITATIONS.] (a) None 
of the funds distributed' to recipients selected in under thissect\On 
:ray be used for activities promoting non]udicialchiiiijfes in the law. 

ctions precllliled mclude: ' 

(1) aEpearance before legislative. or administrative rulemaking 
bomesor the purposeol' promoting changes in eXIstmg law, unless 
the appearance is requested ~ !! member offuat body; and 

(2) preparation or assisting in the preparation of written state
ments promoting cnanges in existinglaw intended to be entered into 
the record of !! legIslative or rulemaking procedure. 

(b) The preceding restrictionsiimit only those activities for which 
contracITunding is received and in no way limit the activities of any 
attorney acting in !! p!:£ bOno capacity. 

Subd. 6. [REQUIREMENTS.] Family farmer legal assistance 
shall proVide: . 

(1) legal backup and research support to attorneys throughout the 
state who represent finanCIally distressed. farmers;. 
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(2) direct legal advice and representation to eligible farmers in the 

,
mostetreaive and efficient manner,' giving, sl}ecial emphasis to 
enforcement of legal rights affecting large num ers of farmers; 

(3) an incoming, statewide, toll-free telepho~e line to provide the 
advice and referral requirements in this subdivision; and 

(4) l~gal services to eligible persons whose bank loans are held!!,y 
the Fe eral Deposit Insurance Corporation. . 

Subd. ~ [TERMINATION.] ~ contract under this section may be 
terminated !!,y the supreme court, or denied' for renewal, u~on 
reasonable'written notice and good causesIiOWn. A contract un er 
this section must oeterminated if funds are used in a manner 
mconsistent with sUbdivision 5. - -- - -'- - -

Subd. 8. [ANNUAL REPORT.] ~ legaa assistance provider shall 
submit a report to the supreme court an the house aarropnations , 
and senate finance committees !!,y January 15 of each 0 d-ninnbered 
year. Thereport must describe the activIties and expenses under the 
contract durinr the previous calendar year and !'o summary of 
additionallega representation needed.fu: distreSsea family farmers. 

Sec. 139. Minnesota Statutes 1988,seCtion 480A.01, subdivision 
3, is amended to read: ' 

Subd. 3. [ESTABLISHING NUMBER OF JUDGES.lBy January 
15,1985, the state court administrator shall certify to the govenlOr, 
the president of the, senate, and the speaker of the house of 
representatives, the number of appeals filed in the court of appeals 
in 1984. By January 15, 1981,aBd eveF:Y twa yeffi'S the.esfte. ofthe 
odd year, the state court administrator shall certify to the governor, 
the president of the senate, and the speaker of the 'house of 
representatives the average number of appeals filed in. the court of 
appeals in each of the preceding two calendar years. Etfeetive ell the 
fellBwiag Jffiy'l-; the nB ..... al nllmae. sfjHdges sf the eeIlPt sf al'l'eals 
shall Be aile jHdge fop eveF:Y WI) eases in that ave.age. If hlHs nBPmal 
nllmaeF iRe'eases the nllmae.. sf jlldges, HeW jHdges shall Be 
al'l'Binted ell ... 'afteF Jffiy h If hlHs nB.mal n.....ae. deePea.e. the 
Hilma .. sf jlldges, tile inelllRaent jHdges shall noveNaeless eBntinlle 
te seF¥e aBd te Be eligiale fop FeeleetiBn, a..t the fiFst vaeaHeies 
arisiHg in at laFge seats ell the eeIlPt shall Ret Be .filIed, HHtil the 
HBFmal nll""'eF sf jHdges is Feaeaed. 

Sec. 140. Minnesota Statutes 1988, section 481.14, is amended to 
read: 

481.14 [REFUSAL TO SURRENDER,PROPERTY TO CLIENTS.] 

Whe~ 1m attorney shall refuse to deliver money or papers to a 
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person from or for whom the attorney has received them in the 
course of professional employment, the attorney may be required to 
do so, upon petition, by an order of court. Such order may be granted 
by the court in which the action was prosecuted, or, if no action was 
prosecuted, by the district court of the county where the attorney 
resides, or by the supreme court, and may require the attorney to 
make delivery within a time specified, or show cause why .the 
attorney should not be punished for contempt. In the event an 
attorney shall retain money of a client under a claim of right, 
including a claim for fees and expenses, the court shall determine 
the amount, if any, due such attorney, and shall order that any 
surplus amount remaining after deduction thereofbe surrendered to 
the client. However, notwithstanding any other law, outside counsel 
retained EY the attorney general to gy "" lawsuit brought EY the 
state mlF not withhold from the state under "" claim for fees money 
receive in settlement of the lawsuit. 

Sec. 141. Minnesota Statutes 1989 Suppl~ment, section 611.215, 
is amended by adding a subdivision to read: 

Subd. 5. [PROHIBITION.] The legal assistance to Minnesota 
lirisonersaivision of the Wblic (Ielender s office shall serve the civil 
egal needs of persons con med to state institutio-;:;S::State fUMsmay 

not be usedto E'!Y for lawsuits against pUblic agencies or public 
officials to change social or pUblic policy. . 

Sec. 142. Laws 1987, chapter 404, section 192, subdivision 2, is 
amended to read: 

. Subd. 2. (a) The additional judgeships authorized for judicial 
districts in· section 59 are established as follows: 

(1) one judgeship in the first judicial district, three judgeships in 
the fourth judicial district, and one judgeship in the tenth judicial 
district are e.ffective on July 1, 1987; 

(2) one judgeship in the first judicial district, three judgeships in 
the fourth judicial district, and one judgeship in the tenth judicial 
district are effective on·July 1, 1988; 

(3) one judgeship in· the sixth judiCial district is effective on 
January 1, 1989, and one judicial officer position in the sixth judicial 
district is terminated upon the appointment of a judge to fill this 
judgeship; and 

(4) one judgeship in the first judicial district, three judgeships in 
the fourth judicial district, one judgeship in the seventh judicial 
district, and one judgeship in the tenth judicial district are effective 
on July 1, 1989, if an appropriation is madet a ... t 
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. (,6} _ jllagesftil' ffi tfte fif'St jllmeial aistFiet, twa jllagesftil'S ffi tfte 
feIlFtft jllaieial mstFiet, aHd _ jllagesftil' ffi tfte teBtft jllaieial· 
distFiet:fs effeetive aD Jaly ±; t99{), if iHl appF9~Fiati9B is ~ 

(b) Section 180 is effective on July I, 1987. 

Sec. 143. l.aws 1988, cliapier686, articiel,section 52, is amended 
to read:· .. 

Sec. S2. [OPERATION.] 

Hill-Annex Mine state park must be funded by. the iron range 
resources: and rehabilitation board at the level·of $200;000 per year 
until July l,l99± 1993. Theeommissioner of natural resources must 
report to the legislature by January 1,1990, regatdingthe revenues, 
visitation, and operating costs for the park, and makingrecommen
dations on continuing operational requirements. 

Sec. 144. l.aws 1989, chapter 335, article I, section 4, is amended 
to read: 

Sec. 4. COURT OF APPEALS 

$235;000 the first year and $!i88,QOO 
$235£00 the second year are for eosts 
relat to tftree one new jllageS, judge 
to be added July I, 1989, July l, t99{), 
iHlfi Deeemi3eF !, ±9fU). 

4,285,000·· 4,519,000 

Sec. 145. Laws 1989, chapter 335, article I, section 36, is amended . 
to read: 

Sec. 36. HUMAN RIGHTS 

Approved Complement -.69.5 

. General- 68 

Federal - 1.5 

$HQ,QQQ tfte fif'St yeaI' is a a .. e· time 
~~ .. fel' ae',elal'me .. t·ef .... 
:: system, ftfld is tf."8ilahle 
eitftep yeaI' ef tfte hie .... iam. 

2,902,000 2,902,000 

Sec. 146. Laws 1989, chapter 335, article I, section 42, subdivision 
2, is amended to read: . . . 

Subd. 2. IncreasesCovered 
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The compensatioll and economic hene
fit increases covered by this section are 
those paid to classified and unclassified 
employees and officers in the executive; 
judicial, and legislative branches of 
state government, and to employees of 
the Minnesota Historical Society who. 
are paid from state appropriations;' if 
the increases are required by existing 
law or authorized by law during the 
1989 session of the legislature or by 
appropriate resolutions for employees 
of the legislature, or are given interim 
approval by the legislative commission' 
on employee relations under Minnesota 
Statutes, sections 3.855 and 43A 18 or 
179A22, subdivision 4. . 

The commissioner of finance shall 
transfer to the appropriations foragen
cies in the legislative and judicial 
branches and for the constitutional of
ficers the amounts certified as neces-. 
sary for each agency by its chief 
financial officer. For the purposes of 
this paragraph, the secretary of the 
senate is the chief financial officer for 
the senate, the chair of the legislative 
coordinating commission for legislative 
commissions, the chief justice of the 
supreme court for agencies in the judI
cial branch, and the elected constitu
tional officer for each constitutional 
office. 

l}{ithia the J1FByisiefts ef the manage 
rial plan "'I'!lFS'feR .....IeF Mi .... eseta 
Statates, seetie .. 43'\.18, _ age .. ey 
IBffj' Bet aathsFi.e aggpegate i .. eFeases 
feF H.s m .... ageFS that aeeeEl _ aveF

age ef w.e !leFeeat in eaeh ;YOOF ef the 
ilie .. amm eaaiag Jaae 39;- 199h A sal
ary' i .. t!Fease gWen in " lWIIf' ....m is 
i .. elaReR within this IiFailr. If _ age .. ey 

. has feweF thtH> thFee ma .. ageFs, it IBffj' 

aeeeEl this ""epage by 9fte l'eFeeat. 

~ metFe}3elltaa eeHHeil fH a metP&
}3eIitaD_ 8emmissi9fl 6P baafll ~ Bet 
"lItheR.e aggpegate !leFWFmfta6e in
eFeases feF H.s m .... ageFs that aeeeEl_ 

[80th Day 
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aveFage ef five fleFeent in eiIeh yeaF ef 
tile aienniam ending Jane .w; 199h A 
salary ieeFease giveR in a laffifJ sam is 
ieeladed witIHD this limit. If an ageeey 
has ,fewet. than three maeageFs, it may 
."..,.,.,a this a\'eFllge By ..,;., flepeent. 

The commissioner of employ~e rela
tions shall study the compensation lev
els of managers, officials, and 
administrators of the state,' cities, 
counties, towns, school distri<:ts, metro
politan and regional agencies, and re
tirement funds, and the increases 
granted them during the period from 
January 1, 1985, to January, 1, 1990, 
and shall report to the legislature by 
January 1, 1991, on how to establish 
appropriate compensation levels and 
how to impose appropriate controls on 
aggregate compensation increases. The 
term "managers" dffidals~ and admin
istrators" means employees reported in 
those classes as reported by the em
ployerto the Equal Employment Op
portunity Commission,but does not 
include any employees who are repre-' 
sented for the purposes of collective 
bargaining by an exclusive representa
tive under Minnesota Statutes, chapter 
179A. 
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Sec. 147. Laws 1989, First Special Session chapter 1, article 24, 
section 2, is amended to read: 

Sec. 2. [COUNTY BLOCK GRANTS.) 

Subdivision 1. [GENERAL FUND APPROPRIATION.) 
$22,281,000 is appropriated from the general fund to the office of 
waste management for distribution as provided in article 19, section 
1, subdivisions l'to 3, except as ot,herwise provided in this section. 
$6,731,000 is appropriated for fiscal year 1990 arid $Hi,aaQ,QQQ 
$14,316,000 is appropriated for fiscal year 1991. Any unencumbered 
balance remaining in the first year does not cancel and is available 
for the second year. ' " 

Subd. 2. [DISTRIBUTION.) The distribution for fiscal year 1990 is 
subject to a minimum payment to each county of $27,500 rather 
than $aa,QQQ $50,000 under article 19, section 1, subdivision 1. The 
distribution for fiscal year 1991 shall be in two paymimts with the 
second payment made after November 1,1990. 
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Subd . .3. [REDUCTION FOR DEFICIENT REVENUES.] If the 
amount of revenue estimated by the commissioner of revenue and 
reported to the office of waste management under article 19, section 
8, is less than $29,968,000, 75 percent of the difference between the 
amount estimated and $29,968,000 must be subtractedJrom the 
appropriation in subdivision 1, and the distribution to be made after 
November 1, 1990, must be reduced by the same amount. 

Subd. 4. [ADDITIONAL GRANTS WITH EXCESS REVENUES.] 
(a) If the amount of revenue estimated ,by the commissioner of, 
revenue and reported to the office of waste, management under 
article 19, section 8, is greater than $29,968,000, 75 percent of the 
difference between the amount estimated and $29,968,000.isappro
priated to the office of waste management to be distributed' te 
CBIIHties aftep N9'lembeF!-; ~ as flFevided in this s""di'lisieH aBEl 
is sabjeet te aFtiele 19, se.tiBH 1-; s""divisiBBs 2 aBEl a. Ne mere thaD 
$5,QQQ,QQQ shall be "I'f'FBf'Fioted fep distFiblltiBH te .ellHties IIBIIeF 
this sllbdi\'isiBH through the solid waste management projects 
grants programs under Minnesota13tatutes, section 115A.54. ' 

(b) Notwithstanding article 19, section 1, subdivision 1, the 
appropriation in this subdivision must be distributed to counties to 
provide that in fiscal years 1990 and 1991 each county receives at 
least 50 percent of the revenue generated in that county by the tax 
on solid waste collection and disposal services imposed in article 19. 
The office of waste management shall distribute the appropriation 
so that the county or counties receiving the smallest percentage of 
grant received to revenue generated is intreased to the percentage of 
the county or counties with the next smallest percentage of grant 
received to revenue generated until the appropriation, is spent or 
each county has received a grant of at least 50 percent of the revenue 
generated in the county. Any remainder must be distributed among, 
all counties in proportion to their population. For purposes of this 
paragraph, the commissioner of revenue must estimate the amount 
of revenue generated in each county. 

(c) A county that participates in a multicounty district that 
manages solid waste must pass through money to the district in 
proportion to the district's popUlation. 

Sec., 148. [TREE AND PERENNIAL SHRUBS AND VINES 
PLANTING FOR CARBON DIOXIDE ABSORPTION.] 

~ January 1, 1991 the commissioner of natural resources and 
the commissioner of the pollution control agency, in consultation 
with re resentatives orIDdustry that may be affected h ~ surcharge 
on car on ioxide emissions, and representatives of the forestry and 
envIronmental communiti~s, shall prepare ~ report on the use of !! 
surcharge on carbon dioxide emissions. The report shalr 

(1) suggest an appropriate fee on sources of carbon dioxide 



80th Day]; THURSDAY, MARCH 29,1990 11717 

eniissionS',iiltludi~g'inotorvehicle and PElrInitted facilities in the air 
emISSIOn inv,mtoryofthepollution control agency; 

Gl)~!lcomm~nd methods of encoura' in tree and perennial shrubs 
ana VInes, planting to be imp emente in lieu of payment of part or 
all of!! surcharge; ana ' 

(3), include,!! planting plfn for carbon dioxide absorption that 
identities, the, P!QIJtl!'mix Q...species for adequate absorptlOn,the 
~ placemenf()l'frees for energy efficiency and conservation, the 
areas 'of the state most'eHective for ~ tree G!tnting, the 
aaequiIte production of state nursery stock, ~ avail Ie ~rocure
ment O~rivate nUrsery stock a ran~e of costs to plant a equate 
SPeCreS" at absorb carbo~i(fe, an tile CtiITeiif an prospective 
distrIbution system to aIlowadeguate species to be pranted. 

".,' ',. - "', ',-, ..- . , 
.' , '. . -, : 
The~ommissioners of theeol hit ion control' agency and the depart

ment of natural resources s all have authoritli to solicit and",,!ccept 
funds ~ nonstate sources to accomplish U responsllillitJes in 
thIS sectIOn. 

Sec., 149. [SUPERBOWL COSTS; SPORTS"FAC1LITIES COM
MISSION.] 

The metropolitan sports facilitiescommisslon shall a/:propriate 
and use $1,500,000 to ~ for the state and commissions are ofthe 
cost of prOVIding services ana ractffileS,reQuired fu: an agreement or 
QtJieI' arrangement With tliEi'National Football League in connection 
wlthhostmg the 1992 league champIOnship game. 

The commission shall appropriate the funds for this' purpose from 
either its operating or 0serating reserve account<1uring Its 1991 
6\idjiet Y'har. The metropoitan council and the commission ,aynot 
require t e imposition of a tax or an increase in the rate 0 a tax 
imposed 'under section 473-:-5921Or thIs purpose:- -, - --, -', - - -

Sec. 150. [INCREASE INFEES FOR LICENSES AND PERMITS 
FOR UTILITIES.] 
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Sec. 151. [OPTICAL 'DISK DEMONSTRATION PROJECT; DA
KOTA AND OLMSTED COUNTIES.] 

Subdivision 1. [DEMONSTRATION PROJECT.] A demonstration 
project to autilorize stora£e of offiCial records fu: an optical dis\< 
Imaw,ng system is create llltiakota and OImstedCounties. The 
pubr records offiCers required under Mmnesota Statutes, section 
15.1 subdivision!.... to make and keep local lublic records. in 
ifa?ota and Olmsted counties p:1ay maintainaI\ reproduce public 
recordS of those counties &: usmg an optical d,sk imaging system. 

Subd. 2. [EXEMPTION 
oliilsteCl counties not 

Subd. 3. [REPORT TO LEGISLATURE.] The'public records offic
ers of Dakota and Olmsted .counties shall prepare!! Ieport on the 
outcome of the optical disk demonstration project aI\ present it to 
the commiSSIOner of adiillriistrati()u and the chairs Oithe house aOO 
senate governmental operatIons committees fu: Janua~l 1993 . .In 
the repOl;t, the pub1W recordS officer· of each COUrty s flrTnclude 
lriiormatlOn on the e ectivenesSJ)f1lie optical dis . ima~ng itif'll 
for accurate ani:IeConomical presen'iit[on of official recQr7 s an s a 
iSsue'recommendations on whether the. optical disk ,recora:kee"'ii1ri8 
tecl\tiology should be extended to other counties, . ... . 

Sec. 152. [PRIVATE SALE OF LANDS; FILLMORE COUNTY.] . " . - " 

(a) Notwithstanding Minnesota Statutes, section 92.45, and ai)Y 
puonc sale and appraisal provisions of law to the contra~, t e 
commisSlOner otnaturalresources shalfConvey ~ prIvate saieanClS 
bordering publlr waters and descTIbeO in paragralih (c), 1iiCliidiilg 
improvements, or!! cons1OeratIon of $25,000 to ~ 'SOutheastern 
Minnesota ForeSf"Resource Center, a nonprofit private corporation 
providmg eCfiiCaIional and demonstration forest management pro
grams for private landowners and others. 

. (b) The convey~nce must incorporate the condition eXjJressed in 
paragraph (d) and other conditions and reservations required&: law 
to COrey state lands, provide an adequate legal. description, and be 
in!! orm approved fu: the attorney genera .. 

(c) The lands to be sold consist ofapproximatel~ 13 acres in 
FiTIIDore county, generany desc:rIbea as: the SOut HaliOrtne 
Northeast Quarter of the Southwest \Luarter of the~uillwest 



80th Day] THURSDAY, MARCH 29,1990 11719 

wirier, containint' five acres' more or less, and the. Southeast 
uarter of the Sout eastQiliii'feroftheBoUiliWestQuarter, except 

approximaWy the easterly 300 feet following the bluffiine, contain
!!!g~ight acres more or less, to be determined !iY survey, all in 
Secbon35" TownshIp '104, Range 10, " ' 

(d) .The land with all bUildin§s and improvements shall revert to 
the state of" Minnesota if the outheastern Minnesota Forest Re
source center ~ dissolved, or their education and demonstratlOil 
role is discontinued, 

Sec, 153. [INVESTMENT EARNINGS.) 
, ' , 

Notwithstanding any .law to, the contra~, the department of 
finance shall ~ investment e",rnings ony to those funds and 
accoiInts that are dIrectly appro~rIatea. Investment earmngs from 
all other funds and accounts wit open appropriation authority will 
De credited to the. general fund. 

Sec. 154. [EXEMPTION.) 

Gift funds, trust funds, funds receiving bond proceeds, insurance 
funds, and funds where. the federal government requires that 
investment earnings be credited to the fund or account are exempt 
from section 153. 

Sec. 155. [SUCCESSOR.) 

The commissioner oftrade and economic development is the legal 
successor in alI res ects of the rural development board established 
under Minnesota tatutes, section 116N.02. The contracts, liabili
ties, and other obligations of the rural development board are the 
contracts, liabilities, ,and obligations of the commissioner of trade 
and economic development. 

Sec. 156. [CANCELLATION OF APPROPRIATIONS.] 

The following appropriations are canceled: 

(1) the $50,000made available for the second year of the biennium 
for a special account for unantIcIpated legal expenses olthe attorney 
general in Laws 1989, chapter 335, article 1, section 12, subdivision 
7' -'-' 

(2) $30,000 the first year and $30,000 the second .year made 
available from the wild rice account for "" cooperative agreement 
with the Cuyuna Development Corporation for an economic devel
opment project on wild rice and !trains to be accomplished in 
consultation with Aitkin Growili,Inc., in Laws 1989, chapter 335, 
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article 1!' section ~ subdivision Z and is reappropriated to the 
commISSIOner for wIld flee management In pubhc-waters; , . , 

(3) $50,000 the first yel:r and $50,000 the second year made 
avaIlable for "! grant to Ait in Growth, Inc.,tOr the development of 
projects for added value to wild rice and other grains, in Laws 1989, 
chapter 335, article 1, section 21, subdivIsion 7. 

Sec. 157. [TRANSFER PROVISIONS.] 

Notwithstanding Minnesota Statutes, section 256.4825, the first 
executive director of the office on disabili\;; and developmental 
disabilit~ shall be the executive ilirector of t e council on develo~
mental isaJiITities. The positlOnsand the incumbents from ~ 
council on develocmental disabilities, the council on technology for 
people with disa ilities and the council on disalillity are hereby 
transfe;:reQto the Iinclassifie.rService and to the office on dIsabili-
ties and developmental disabihties. - - -- ----

Sec. 158. [LIABILITY FOR GENERAL OBLIGATION BONDS;] 

Nothing in Laws 1989, chapter 335, article h section 25, subdi
vision 6, may be construed to impose !lability on the state for an 
OOIIgation incurred fu: "! unit of government issuing general obliga
hon bonds under that sUb(fivision. The state is not liable for an 
ObITgawmbeyona direct appropriations made through the regular 
biennial budget process. . 

, 

Sec. 159. [INSTRUCTION TO REVISOR] 

(a) In the next publication of Minnesota Statutes or its Supple
ment, thereVlSOr shall replace the reference iIi MintiesotaStatutes, 
section---r76.137, subdivision 4, to "council on ~sability" with "office 
on disabIhty and developmental disability" andshaU replace the 
reference to "section 256.482, subdivision 5, clause (7)" with "section 
256.4825, subdivision 5, clause (7)." --

(b) In the next publication of Minnesota Statutes, the revisor shall 
amend the follOwing headnote as indicated: 

116J.971 [COMMITTEE ON POLICY ANALYSIS AND SCI
ENCE AND TECHNOLOGY RESEt,ReM AND DEVELOPMENT 
DIVISION.] , . 

(c) In the next edition of Minnesota Statutes, the', revisor of 
stattlt~ shall-:cIlange "ethical.practices" to "campaIgn reporting" 
where !! means ethical practices board,· . 

Sec. 160 .. [REPEALER] 
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Minnesota Statutes 1988 sections 3C.0.56; U6J.971, subdivisions 
1, t~ 5, and~16N.0.2; as amended; 116N.03; 116N.0.4; 
116N.0.5; 116N.0.6; 116N.0.7; 1l6N.0.8, as amended; 184.34; 256.481; 
and 256.482, as amended; 480.252; and 480..254; Minnesota Statutes 
1989 Supplement, sections 3C.0.35, subdivision 2; 8.15; 97B.30.1, 
SiibiIivlslOn 5; 116J.97D; 116J.971, subdivisions 3 and 9; 1160.0.3, 
subdivision 2a;469.2D3, subdivision 5; 480..241; .an048o.256; Min" 
nesotaStatutes Second 1989 Supplement, section 3.885, subdivlSWil 
~ Laws 1988, chapter 686, article 1, section 3, paragraph (c); and 
Laws 1989, chapter 30.3, sect1Oii1Q, are repealed. Section 4so.242," 
StilidiViS10n 4, as amended !i,y Laws 1989, chapter 335; article 1. 
section 255, if in effect, is repealed effective the day iOIIowing final 
enactment. 

Sec. 161. [RULES REPEALER.] 

Minnesota Rules, part 4410..380.0., subparts .! and 3, are repealed . 

. Sec. 162. [EFFECTIVE DATE.] 

Section 47 is effective the day after final enactment and ~ 
retroactive to January 1. 1990.. 

Sections 74, 77, and 78 are effective January 1. 1990.. 

Sections .!Q, subdivision ;. paragraph (b), 68, 72, 79, 80., 84, 137, 
and 156 are effective the day after final enactment. 

Section 112 is effective for deeds issued on or after July 1. 1990.. 

Section 113 is effective for rentP!IM in 1990. and thereafter. 

Sections 114, 115, 116, and 117 are effective for license applica-
tions filed on or after July 11990.. . . 

Section 118 is effective for permit applications filed on or after 
July 1. 1990.. 

Section 138 is effective July 1. 1991. 

ARTICLE 2 

JUDICIAL SYSTEM 

Section 1. Minnesota Statut.es 1989 Supplement, section 43A.D2, 
subdivision 25, is amended to read: 

Subd. 25. [JUDICIAL BRANCH.] "Judicial· branch" means all 
judges of the appellate courts, all employees of the appellate courts, 
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including commissions, boards and, committees established by the 
supreme court, the board oflaw examiners, the law library, the office 
of the public defender, all judges of all courts of law, district court, 
referees, judicial officers, court reporters, law -clerks, district admin..:. 
istration 'employees under section 484,68, court administrator or 
employee of the court and gUardian ad litem prograin eme.loyees in 
theeighJh iudicial district, ,and other agencies placed ill t eJudicial 
branch y law. Judicial branch does ,not include district administra
tion employees in the second lind fourth judicial districts, court 
administrators or their staff under chapter 485; guardians ad litem, 
or other employees within the court system whose salaries are, paid 
by the county, other than' employees who remain, on the county 
payroll under, section 480.181, subdIvision 2. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 43A.24, 
subdivision 2, is amended, to read: 

Subd. 2. [OTHER ELIGIBLE PERSONS.] The following persons 
are eligible for state paid life insurance an,d hospital, medical, and 
dental benefits as determined in lipplicable collective bargaining 
agreements or by the commissioner or by plans pursuant to section', ' 
43A.1S, subdivision 6, or by the board of regents for employees of the 
University of Minnesota not covered by collective bargaining agree
ments. Coverages made available, including optional coverages, are 
as contained in the plan established pursuant to section 43A.18, 
subdivision 2. ' 

(a) a member of the state legislature, provided that changes in 
benefits resulting in increased costs to the state shall not be effective 
until expiration of the term of the members of the existing house of 
representatives. An eligible member of the state legislature may 
decline to be enrolled' for state paid coverages by filing a written 
waiver with the commissioner. The waiver shall not prohibit the 
member from enrolling the member or dependents for optional 
coverages, without cost to the state, as provided for in section 
43A.26. A member of the state legislature who returns from a leave 
of absence to a position previously occupied in the civil service shall 
be eligible to receive the life insurance and hospital, medical, and 
dental benefits to which the position is entitled; 

(b) a permanent employee of the legislature or a permanent 
employee of a permanent study or interim committee or commission 
or a state employee on leave of absence to work for the legislature, 
during a regular or special legislative session; 

(c) ajudge of the appellate courts or an officer or employee of these 
courts; ajudge of the district court, a judge of county court, a judge 
of county municipal court, or a judge of probate court; a district court 
referee, judicial officer, court reporter, or law clerk; a district 
administrator; aDd an employee of the office of the district admin
istrator that is not in the second or fourth judicial district; ~ court 
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administrator or employee of the court administrator in the eighth 
judicial dIstrIct, and a guardian ad litem program administrator in 
the eighth judicial district; 

(d) a salaried employee of the public employees retirement asso
ciation; 

(e) a full-time military or civilian officer or employee in the 
unclassified service of the department of military affairs whose 
salary is paid from state funds; 

(D 'a salaried employee of. the MinnesjJta . historical society, 
whether paid from state funds or otherwise, who is not a member of 
the governing board; . 

(g) an employee of the regents of the University of Minnesota; 

(h) notwithstanding section 43A.27, subdivision 3, an employee of 
the state of Minnesota or the regents of the University of Minnesota 
who is at least 60 and not yet 65 years of age on July 1; 1982, who 
is otherwise eligible for, employee and dependent insurance and 
benefits pursuant to section 43A.18 or other law, who has at least 20 
years of service and retires, earlier than required, within 60 days of 
March 23, 1982; or an . employee who is at least 60 and not yet 65 
years of age on July 1, 1982, who has atIeast 20 years of state service 
and retires, earlier than required, from employment at Rochester 
state hospital after July 1, 1981; or an employee who is at least 55 
and not yet 65 years of age on July 1, 1982, and is covered by the 
Minnesota state retirement s'ystem correctional employee retire
ment plan or the state patrol retirement fund, who has at least 20 
years of state service and retires, earlier than required, within 60 
days of March 23, 1982. For purposes of this clause, a person retires 
when the person terminates active employment in state or Univer
sity of Minnesota. service and applies for a retirement· annuity. 
Eligibility shall cease when the retired employee attains the age of 
65, or when the employee chooses not to receive the annuity that the 
employee has applied for. The retired employee shall be eligible for 
coverages to which the employee was entitled at the time of retire
ment, subject to any changes in coverage through collective bargain
ing or plans established pursuant to section 43A.18, for employees in 
positions equivalent to that from which retired, provided that the 
retired employee shall not be eligible for state-paid life insurance. 
Coverages shall be coordinated with relevant health insurance 
benefits provided through the federally sponsored Medicare pro
gram; and 

(i) Ail employee of an agency of the state of Minnesota identified 
through the process provided in this paragraph who is eligible to 
retire _prior to age 65. The commissioner and the exclusive represen
tative of state employees .shall enter into agreements under section 
179A.22 to identify employees whose positions are in programs that 
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are being permanently eliminated or reduced due to federal or state 
policies or practices. Failure to reach agTeement identifying these 
employees is not subject to impasse procedures provided in chapter 
179A. The commissioner must prepare a plan identifying eligible 
employees not covered by a collective. bargaining agTeement in 
accordance with the process outlined in section 43A.18. subdivisions 
2 and 3. For purposes of this paragTaph, a person retires when the 
person terminates active employment in state service and applies for 
a retirement annuity. Eligibility ends as provided in the agTeement 
or plan, but must cease at the end of the month in which the retired 
employee chooses not to receive an annuity, or the employee is 
eligible for employer-paid health insurance from a new employer. 
The retired employees shall be eligible for coverages to which they 
were entitled at the time of retirement, subject to any changes in 
coverage through collective bargaining or plans established under 
section 43A.18 for employees in positions equivalent to that from 
which they retired, provided that the ret-ired employees shall not be 
eligible for state-paid life insurance. 

Sec. 3. Minnesota Statutes 1988, section 97 A.065, subdivision 2, is 
amended to read: 

Subd. 2. [FINES AND FORFEITED BAIL.] (a) Fines and forfeited 
bail collected from prosecutions of violations of the game and fish 
laws, sections 84.09 to 84.15, and 84.81 to 84.88, chapter 348, and 
any other law relating to wild animals, and aquatic vegetation must 
be paid to the treasurer of the county where the violation is 
prosecuted. The county treasurer shall submit one-half of the 
receipts to the commissioner and credit the balance to the county 
general revenue fund except as provided in paragTaphs (b) ami, (c), 
~~. --

(b) The commissioner must reimburse a county, from the game 
and fish fund, for the cost of keeping prisoners prosecuted for 
violations under this section if the county board, by resolution, 
directs: (1) the county treasurer to submit all fines and forfeited bail 
to the commissioner; and (2) the county auditor to certify and submit 
monthly itemized statements to the commissioner. 

(c) The county treasurer shall indicate the amount of the receipts 
that are assessments or surcharges imposed under section 609.101 
and shall submit all of those receipts to the commissioner. The 
receipts must be credited to the game and fish fund to provide peace 
officer training for persons employed by the commissioner who are 
licensed under section 626.84, subdivision 1, clause (c), and who 
possess peace officer authority for the purpose of enforcing game and 
fish laws. 

(d) Paragraphs (a) and (c) do not '!I'.l'!Y in the eighth judicial 
district, which is governed ~ chapter 484A. 
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Sec. 4. Minnesota Statutes 1988, section 299D.03, subdivision 5, is 
amended to read: 

Subd. 5. [FINES AND FORFEITED BAIL MONEY). (a) All fines 
and forfeited bail money, from traffic and motor vehicle law viola
tions, collected from persons apprehended or arrested by officers of 
the state patrol, shall be paid by the person or officer collecting the 
fines, forfeited bail money or installments thereof, an ffi' before the 
tenth day after the last day ofthe month in which these moneys were 
collected, to the county treasurer of the county where the violation 
occurred. Three-eighths of these receipts shall be credited to the 
general revenue fund of the county. The other five-eighths of these 
receipts shall be transmitted by that officer to the state treasurer 
and shall be credited to the trunk highway fund. If, however, the 
violation occurs within a municipality and the city attorney prose
cutes the offense, and a plea of not guilty is entered, one-third of the 
receipts shall be credited to the general revenue fund of the county, 

. one-third of the receipts shall be paid to the municipality prosecut-
ing the offenSe, and one-third shall be transmitted to the state 
treasurer as provided in this subdivision. All costs of participation in 
a nationwide police communication system chargeable to the state of 
Minnesota shall be paid from appropriations for that purpose. 

(b) Notwithstanding any other provisions of law, all fines and 
forfeited bail money from violations of statutes governing the 
maximum weight of. motor' vehicles, collected from persons appre
hended or arrested by employees of the state of Minnesota, by means 
of stationary or portable scales operated by these employees, shall be 
paid by the person or officer collecting the fines or forfeited bail 
money, on or before the tenth day after the last day of the month in 
which the collections were made, to the county treasurer of the 
county where the violation occurred. Five-eighths of these receipts 
shall be transmitted by that officer to the state treasurer and shall 
be credited to the highway user tax distribution fund. Three-eighths 
of these receipts shall be credited to the general revenue fund of the 
county. 

(c) Paragraphs (a) and (b) do not .'!P.P!l: in the eighth judicial 
district, which i." governed ~ chapter 484A. 

Sec. 5. Minnesota Statutes Second 1989 Supplement, section 
357.021, subdivision la, is amended to read: 

Subd. 1a. (a) Every person, including the state of Minnesota and 
all bodies polITic and corporate, who shall transact any business in 
the district court, shall pay to the court administrator of said court 
the sundry fees prescribed in subdivision 2. When the j3tihlie 
"Hthority res!,8Hsible fel' ehiM "H!,!,8rt enfereeffient is a I'ffi'£y t6 aay 
aetieH ffi' !,roeeeding in the distpiet esHPt ffi' aeeording tit seetion 
BIRaBI, sHildivision W, Be lee is reEfHired Hader this seetion. The 
court administrator shall transmit the fees monthly to the eOHnty 
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tf'easaFeF wlw shall feFVlaFd the faruIs w the state treasurer for 
deposit in the state treasury and credit to the general fund. 

(b) In" county which has a screener-collector position, fees paid!>y 
" county pursuant to this subdivision shall be transmitted monthly 
to the countf. treasurer, who shall1lPP!,y: the fees first to reimburse 
the county or the amount of the salary paid for the screener
collector position. The balance of the fees collected shall then be 
forwarded to the state treasurer for OOposit in the state treasury and 
credited to t1ie general fund. ~ screener-collector position for pur
poses of this par'$"aph is an employee whose function is to increase 
the coIrection of hnes and to review the incomes of potentia[ clients 
of the public defenoer, in order to verify.eligibility for that servICe. 

(c) No fee ~ required under this section from the public authority 
or the party the public authority represents in an action for: 

(1) child support enforcement, medical assistance enforcement, or 
esta.blishment of parentage in the district court, or child or medical 
support enforcement conducted !>y an administrative law judge in 
an administrative hearing under section 518.551, subdivision 10; 

(2) civil commitment under chapter 253B; 

(3) the appointment of" public conservator or public guardian or 
any other action under chapters 252A and 525; 

(4) wrongfully obtaining public assistance under section 256.98 or 
256D.07, or recovery of overpayments of public assistance;' 

(5) the protection of juveniles under chapter 260; 

(6) forfeiture of property under sections 609.531 to 609.5317; or 

(7) recovery of amounts issued !>y political subdivisions or public 
institutions under sections246.52, 252.27, 256.045, 256.25, 256.87, 
256B.042, 256B.14, 256B.15, 256B.37, and 260.251, or other sections 
referring to other forms of public assistance. 

Sec. 6. Minnesota Statutes Second 1989 Supplement, section 
477 A.012, subdivision 4, is amended to read: 

Subd. 4. [AID OFFSET FOR 1992 COURT COSTS.) (a) There 
shall be deducted from the payment to a county under this section an" 
amount representing the cost to the state for assumption of the cost 
of court reporters, judicial officers, and district court referees and the 
expenses of law clerks and court reporters as authorized in seetieRs 
484.545, salldivisieR 3, and section 486.05, subdivisions 1 and la. 
The amount of the deduction is computed as provided in this 
subdivision. 
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(b) By· Ju"e 30, 1991, the supreme court shall determine and 
certify to the department of revenue for each county, except counties 
located in the eighth judicial district, the pro rata share for each 
COUl).ty of court reporter, judicial officer, and district court referee 
costs and law clerk and cOllrt reporter expenses during t,he calEmdar 
year beginning on January 1, 1992.. ' , . .. . 

(c) One-half of the amount computed under paragraph (b) for each 
county shall be deducted from each aid paynient to the county under 
section 477A.015 in 1992 and each subsequent year. 

(d)· If the amouht computed under paragraph (b) exceeds the 
amount payable toa county under subdivision 1, the excess shall be 
deducted from the aid payable to the county under section 273.1398, 
subdivision 2. . 

Set .. 7. Minnesota Statutes 1988, section 484,54, subdivision 1, is 
amended to read:' 

Subdivision 1. Except as provided in subdivision 2, judges shall be 
compensated for travel and subsistence expenses in the same man
ner and amount as provided in:the plan adopted by the commis
sioner of emplo:vee relations pursuant to section 43A.18, subdivision 
3. Additionally, judges of the diStrict court shall be reimbursed fQr 
all sums, not reimbursed by counties, they shall necessarily hereaf
ter payout for only the following pUrpQses: telephone tolls, postage, 
expressage, stationery, including printed letterheads and envelopes 
forQjficial business; robes; tuition, travel and subsistence for attend-. 
ing·educational programs except that no expense shall be paid to 
satisfy continuing legal education requirements, attendance at 
which is approved by the·supremecourt . 

. Sec. 8. Minnesota Statutes 1988, section 484.545, subdivision 1, is 
amended to read: . 

Subdivision 1. 'I'he distriet j...lges pegalarly.assigned t& heM effiH't 
ffi eaeh jadieial distFist e.<eept; feI' the seea"d, foaFth, aM ~ 
jadieial distAats mayhy eFdem HIed with the effiH't administFataF 
aM "aanty aaditaF ef eaeh ea\lftty' ffi the,distri"t !lJ3paint a eampe 
tent law "*"'* feI' e¥e<'y twa dish'iet effiH't jadges ef the jadieial 
distrist. 'I'he dist.Fiet jadges FegalaFly .,ssigned taheM effiH't ffi the 
fiFst aM ~ jadieial distFiets may hy eFdem HIed with the eellFt 
aElfHiHistf~8F ftftd eeHBty seEiita.. sf eaeh·' eSl:H:tty ill the Eiistf'iet 
appaint a eampetent law el&kfaF eaeh distFiet eellFt ja<Ige ef the 
distri"t. The supreme court in consultation with the iu~es of the 
judicial iUsfrict shall of law. c er s In each 
judicial district. The Tor law 
clerks Wlthin 
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Sec. 9. Minnesota Statntes 1988, section 484.68, subdivision 2, is 
amended to read: 

Subd. 2. [STAFF.] The district administrator shall have such 
deputies, assistants and staff as the j-I>6ges ef the jllai.i"l aietFiet 
deem supreme court considers necessary to perform the duties of the 
office. Any personnel increases above those certified ~ the court on 
October ~ 189, must be approVedascnange requests furougntne 
biennial ou get process. 

Sec. 10. Minnesota Statutes 1989 Supplement, section 484.68, 
subdivision 5, is amended to read: 

Subd. 5. [BUDGET FOR OFFICE.] The office budget of the district 
administrator shall be paid by the state. 'I'he "IlElget mast ineillae 
sllmeieat """"'Y fEw the staif IlIltheFi.ea by this seetien and etheF 
staif and e"fleases "lltbeFi.ea """"" ~ A county shall provide 
office facilities for the district administrator. 

Sec. 11. Minnesota Statutes 1988, section 484.68, is amended by 
adding a subdivision to read: 

Subd. 5a. [BUDGET FOR THE DISTRICT.] The district adminis
trator m Consultation with the judgjs of the district shall £repare !! 
b'fdget for all state-funded personne anaexpenses in the istrict in 
a ormat and within guidelines prescrilied fu: the supreme court. Tile 
Dud&et sliiiITbe submitted to the sU!jreme courttor review, approVaI; 
and Incorporation into !! single tri court--ouGget for transmIttal to 
the le~srature. Any increase iiitlle number of state-funded po~
nons e~ond those certified fu: the court on Octooer 1, 1989, must e 
approve as change requests tnrougIlThebiennial budget process. 

Sec. 12. Minnesota Statutes 1988, section 484.70, subdivision 1, is . 
amended to read: 

Subdivision 1. [APPOINTMENT.] The chief judge of the judicial 
district may appoint one or more suitable persons to act as referees, 
Referees shall hold office at the pleasure of the judges of the district 
court and shall be learned in the law, except that persons holding 
the office of referee on January 1, 1983, may continue to serve under 
the terms and conditions of their appointment. All referees are 
subject to the administrative authority and assignment power of the 
chief judge of the district as provided in section 484.69,. subdivision 
3, and are not limited to assignment to family, probate, juvenile or 
special term court. Part time referees holding office in the second 
judicial district pursuant to this subdivision shall cease to hold office 
on July 31, 1984. Any increase in referee positions above those in 
pAaci) on January 30, 1989, mustoe approved as change requests in 
t e iennial budget process. . 



80th Day] THURSDAY, MARCH 29, 1990 11729 

Sec. 13. [484.75] [TRANSFERS OF PROPERTY.] 

Any personal property transferred to ~ court ~ Laws 1989, 
chapter 335, article 3, section 42, must be used only for court 
purposes in the county of orlgm and reverts to the county of origin 
after ~ ~ deClared surplus property ~ the court. 

Sec. 14. [484.76] [HIRING AND SALARY MORATORIUM.] 

A county or a court must not increase the number, of referees, 
jumcial officers;-court repOrter8,"law clerks, or district aaministra
tion employees, other than district administration employees in the 
second or fourth judicial district, unless the increase was authorized 
before January 30, 1989. ~ county or ~ court must not increase the 
s;;:rarres of these effipIOyees without the approvaI or the supreme 
court, unTess the increase ~ made Wlder ~ plan adopted before 
January 30, 1989. The supreme court must not approve aggregate 
herfonnance increases for these employees that exceed an average of 
Ive percent. New positions created after January 30, Ifj89, must be 

retrected as change requests in the biennial budget process when 
these functions are taken overfu: ~e· state. --

EIGHTH JUDICIAL DISTRICT PROJECT 

Sec. 15. [484A.0l] [APPLICATION.] 

This chapter applies only in the eighth judicial district. 

Sec. 16. [484A.02] [EIGHTH JUDICIAL BUDGET, REVENUES, 
ACCOUNTING PLAN.] 

Subdivision 1. [BUDGETS.] The court administrators and the 
judicial district administrator in the eighth judiCial dlstrictShali 
each develop ~ budget in ~ form prescribed' ~ the supreme court. 
The budgets must incluae the personnel and costs of operating the 
courts in the eighth judiclaTdIstrict, including those cOsts descriOed 
llitIils chater, but must not include the costs of cajillal expendi
tures. The udgets must be SUbmitted t01lie supreme court with the 
comments of the district administrator and chief judge. The supreme 
court shalr incorporate these into ~ judicial district budget for 
submission through the regurar biennial budget process. Additional 
expenditures anctcoiiiplement above those certifIed !i.Y the court on 
October 1, 1989, must be suDiiiilled as change requests in the 
bienmalouagetprocess. . . 

Subd. 2. [FEE, FINE, AND FORFEITURE REVENUE.] The court 
adJiUillstrators in the eighth. judicial district shall collect and 
transmit to the state treasurer all filing fee revenue and bail 
forfeitures-;-and the county share oTfine revenue. The mogeY must 
be recorded ~ the state treasurer eacnmonth on ~ county !'Y county 
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basis. Exce!3t as otherwise provided in this chapter, the doney must 
Oe'ileposite in the state's general tUnd as nondedicate receipts. 

Subd. 0. [COOPERATION.] The court employees, county officials, 
and the counjY boards of the atieCtedCOunties shalI cooperate with 
the state an district court administrators in implementing this 
section. 

Subd. 4. [ACCOUNTING PLAN.] The supreme court shall consult 
with all district administrators, the s.tate hoard of )uNhc defense, 
and appropriate county officials in the other judiCia istricts and 
develop a uniform plan for accounting and shall implement detailed 
re~rting of the costs of the various functions of the judicial districts 
an court costs in the counties. The plan shall also include the costs 
of pUblic ileIeIlse services as well as costs of items not mentioned in 
this section that the supreme court oeUeves may be !lc function that 
the state could take over if it were to fund the state trial court 
systenLThese costs must belnClUdecrin any report to the IeglSlatille 
on state takeover of the trial court and public aeleilse systems. 
Counties in all the judicial districts shall cooperate with the 
supreme court and the state board of public defense mdeVeIOping 
these standards and ciUcWating and reporting these costs in !lc 
timely and accurate manner. 

Sec. 17. [484A.03] [SALARIES; PERSONNEL.] 

Subdivision 1. [COURT ADMINISTRATORS.] The salary of the 
court administrator of district court shall be paid according to the 
supreme court's adopted personnel plan. 

Subd. 2. [STAFF, OFFICE OF COURT ADMINISTRATOR.] (a) 
Juages of the district subject to supreme court approval shall 
determine the number of deputies, clerks, and other employees in 
the office oIThe court administrator of district court who, shall be 
rompensatedaccOi'dllig to the su~reme court's adoptedperSon:neI 
plan. The court administrator sha I a'10int the deputies and other 
emr.loyees, for whose acts the court a ministrator shaIl be respon
sib e, and wnom the court aaministrator may remove at pleasure. 

(b) The supreme cQurt shall, in the trial court budget, provide the 
budget for (1) the saraTIeSi)l'""deputies, clerks, and other employees in 
the office Oitnecourt administrator of CQunty court; and (2) other 
expenses necessarym the performance of the duties of the office. 

Sec. 18. [484A.04] [FINES AND FORFEITED BAIL.] 

Subdivision 1. [GAME AND FISH LAWS.] (a) One-half of fines 
and forfeited bail collected from prosecutions-ot VIOlatIOns ortlle 
game and fish laws, sections 84.09 to 84.15, and 84.81 to 84.88, 
chapter 348, and any other law relating to wild aninials, and aquatic 
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vegetation must be paid to the commissioner of natural resources for 
deposit in the game ana 11sh fund and the balance to the state 
treasurer for deposit in .the general funa;-except as provided in 
paragraph (b). 

(b) The court administrator shalUndicate the amount of the 
reCeipts that are assessments or surcharges imposed under sectiOn 
609.101 and shall submit all 01'1hose receipts to the commissioner. 
The receipts must be credited to the game andl'iSllfund to proVide 
Piice officer training for persons employed~the commissioner 
w 0 arerrCeiised under section.626.84, subdivision 1, clause. (d, and 
who possess peace officer authority to enforce game and fishTaws . 

. Subd. 2. [STATE PATROL.] (a) Fines and forfeited bail money 
from traffic and motor vehicle law VIOIafionscoliected from persons 
appl'elleiiOed or arrested ~ Officers of the state patrol must be 
transmitted ~ the collector to the state treasurer before theIHh 
day after the last day of the month in which the money was 
collected. Three-eighths of the receipts must be credited to the 
general fund and five-eifhthSOfthe receipts must be credited tothe 
trunk hignway fund. C however, the violation occurs witrun !! 
municipality and the ~ty attorney prosecutes the o~ and !! ~ea 
of not guil? ~ entere , one-third of the receipts must be credite to 
tlie genera revenue fund oft!):e state, one-third of the receipts must 
be pa~ to the municipality ltroSeCtiting the offense, and one-thITd 
ll)Ust e credited to the trun highway fund. All costs of ~articipa
tion in ~ nationwide police communication system chargea Ie to the 
state must be paid from appropriations for that purpose. 

,-: . 

(b) Notwithstanding any other. law, fin .. es. and forfeited bai.1 f. oney 
from violations of statutes governing the maximum weight 0 motor 
VeIllcles, collectOO from persons apprehended or arrested ~ emPlOY
ees of the state ~ means of stationart or Si;rtable scales operated 
gythe em~s, must be transmitte ~ toe collector to the state 
treasurer. Five-e~lithS of the recei~ts must be credited to the 
highway user tax lstribuuon fund an three-eignths of the receiptS 
must be crecm:ea to the general fund. . 

Sec. 19. [484A.05] [FINES; HOW DISPOSED OF.] 

Fines and forfeitures not specially f):!!nted, lI)?propriated;or 
required to be distributed to !! city, shal be forwarded to the state 
treasurer foraeposlt III the state treasury and credit.to the generar 
fund. 

Sec .. 20. Minnesota Statutes 1989 SQ.pplement, section 485.018, 
subdivision 5, is amended to read: ' 

Subd. 5. [COLLECTION OF FEES.] The court administrator of 
district court shall charge and collect all fees as prescribed by.law 
tmd all saeI> fees ealleettid hy the eelH'tadIBiBistFataF as ee.m 
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alllHieiBt....toF of lIis~et 00UI't shall be paM te the eoaety tFeasaFep. 
Except for those portions of forfeited bail paid to victims pursuant to 
existing law, the e9aety j;peSSHFeFCourt administrator shall forward 
all revenue from fees and forfeited bail collected under chapters 357 
aOO1 5741 and 487, and not required to be distributed to ~ city ~ 
statute, to the state treasurer for deposit in the state treasury and 
credit to the general fund, -l::Hlless etaeFv;is8 }3F8viEleEl Ht ea813teF 
ellA 6F etheP law, in the manner and at the times prescribed by the 
state treasurer, but not less often than once each month. All etheP 
IH6BeY IHHSt be lIef'9siteli ... the eoHBty geeerel faed -l::Hlless etJ>ep. 
wise f'F9vilieli by law, The court administrator of district court shall 
not retain any additional compensation, per diem or other emolu
ment for services as court administrator of district court, but may 
receive and retain mileage and expense allowances as prescribed by 
law. 

Sec. 21. Minnesota Statutes 1988, section 485.03, is amended to 
rea.d: ' 

485.03 [DEPUTIES.] 

The county board shall determine the number of permanent full 
time deputies, clerks and other employees in the office of the court 
administrator of district court and shall, fix the compensation for 
each position. The county board shall ,also budget for temporary 
deputies and other employees and shall fix their rates of compensa
tion. The court administrator shall appoint in writing the deputies 
and other employees, for whose acts the 'court administrator shall be 
responsible, and whom the court administrator may remove at 
pleasure. Before each enters upon official duties, the appointment 
and oath of each shall be filed with the county recorder. This section 
does not ~ in the eighth judicial district, which is governed fu: 
cnapter 484A. , 

Sec. 22. Minnesota Statutes 1988, section 486.01, is amended to 
read: 

486.01 [APPOINTMENT, DUTIES, ,BOND; SUBSTITUTES.] 

Eaclt jOOge, by llaf'lieate oFEieFs moo with the 00UI't aElminiBtret9F 
aOO e9aRty aaliitaF at the se'leFIH e9aeaes ef the ja!lge's ffi~et, The 
judges of the judicial district may appoint a competent etee9gPaf'fte. 
sten05a~hers as Fef'9FteF reporters of the court, teheMeffiee aaFieg 
the jlfdge's f'leasaFe, ae4 to act as the jallge'B BeeFetary judges' 
secretaries in all matters pertaining to official duties. Saeh Fef'9FteF 
shall give beDEI te the et&te ... the SHIH ef $2,QQQ, te be af'f'F9Vea by 
the sf'f'9iatieg jOOge, egeaitigeea fuF the faitllfal aOO ilHf'aFtial 
aiBeftapge ef all the Fef'9FteF's daties, whieh baed, with the eatft ef 
emee; shall be moo with the 00UI't aamieisj;pataF ... the eaaetY ... 
whieh the jaIIge FeBiaes. Court reporters shall be paid 'according to 
the supreme court's adoptectpersonneJ plan. 
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Whenever the official reporter so appointed, because of sickness or 
physical disability, is temporarily unable to perform duties, the 
judge of the court affected may, if another official court reporter is 
not available, secure for the temporary period of disability of the 
official court reporter, another competent reporter to perform such 
duties for not to exceed 60 days in any calendar year,'The substitute 
court reporter so appointed shall receive as salary an amount e<'f'iI'l 
ts the salary ef the emei,,1 eooFt Fe!leFteF tar the j>eFia<l ef time 
i,weivea and shall aIse Feeeive in aaaitiea taeFete e"!leftses and fees . 
I"eviaea by seetiefts ~ and ~ set ~ the supreme court in 
an adopted personnel plan. The salary or such substitute reporter 
shall be paid in the manner now provided by law for the payment of . 
the salary of the official court reporter. 'I'he slll3stitate eooFt re!leFteF 
shall Bet be ,e'taiFea ts filFftisa 00ad, HBiess eFaerea by the ja<Ige ts 
de 00. 'I'he era!lleyraeat ef and the eera!leRSatieB !*'i<I ts !lH<lh 
saBstitate Fe!leFteF shall in Be way atffieter !lFejaaice the era!lley 
FaeBt ef and the eera!leasatieft !*'i<I ts the emeial eooFt Fe!lerteF ef 
said eeHI't. 

Sec. 23. Minnesota Statutes 1989 Supplement, section 486.05, 
subdivision 1, is amended to read: 

Subdivision 1. [SALARIES.] The salary for each court reporter 
shall be set aftfta"ny by the district administrator within the range 
established HftEier. se~ti8ft 48g.181 as !lFe'liaea in the iaaieial BmBea 
!lerSeBBel rales ~ the supreme court. 

Sec. 24. Minnesota Statutes 1989 Supplement, section 486.05, 
subdivision la, is amended to read: 

Subd. 1a. [EXPENSES.] A court reporter, in addition to a salary, 
shall be paid necessary mileage, traveling, and hotel expenses· 
incurred· in the discharge of official duties while absent from the 
home chambers where the judge the reporter serves is assigned. The 
expenses are to be paid by the state Hf'9B !lFeseBtatieB ef fl '1eFifiea 
iteraizea statemeBt "l'!lre,'ea by the ja<Ige in a manner prescribed ~ 
law. 

Sec. 25. Minnesota Statutes 1989 Supplement, section 486.06, is 
amended to read: " 

486.06 [CHARGE. FOR TRANSCRIPT.] 

In addition to the salary set in section 486.05, the court reporter 
may charge for a transcript of a record ordered by any person other 
than the judge, the attorney general's office, or the board of public 
defense, 50 cents per original folio thereof and ten cents per folio for 
each manifold or other copy thereof when so ordered that it can be 
made with the original transcript. The chief judge of the judicial 
district may by order establish new transcript fee ceilings annually. 
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A court reporter may impose a fee authorized under this section 
only if the transcript is delivered to the person who ordered it within 
a reasonable time after it was ordered. 

Sec. 26. Minnesota Statutes 1989 Supplement, section 487.31, 
subdivision 1, is amended to read: 

Subdivision 1. 'l'he tees payable t<> the eeuFt administmtod& the 
following services in ei¥il actions IlFef . 

In all ei¥il aetioRs within the j"risdietieR ef the ceHRty 00IH't, the 
tees .. payable t<> the eeuFt admiRistmter shall Be the same as in 
district e<HH'tc The fee payable for cases heard in conciliation court 
division is establishe~ under section 357.022.The filing fees must be 
transmitted t<> the OOHB-ty treaSHrer wOO shall transmit them to the 
state treasurer for deposit in the general fund. 

The fees payable to the court administrator for the following 
services in petty misdemeanors or criminal actions are governed by 
the following provisions: 

In the event the court takes jurisdiction of a prosecution for the 
violation of a statute or ordinance by the state or a governmental 
subdivision other than a dty or town within the county court 
district; all fines, penalties and forfeitures' collected shall be paid 
over to the treasurer of the governmental subdivision which submit
ted a case for prosecution except where a different disposition is 
provided by law, in which case payment shall be made to the public 
official entitled thereto. 

The following fees for services in petty misdemeanor or criminal 
actions shall be taxed to the state .or governmental subdivision 
which would be entitled to payment of the fines, forfeiture or 
penalties in any case, and shall be 'retained by the court adminis
trator for disposing of the matter but in no case shall the fee that is 
taxed exceed the fine that is imposed. The court administrator shall 
deduct the fees from any fine collected and transmit the balance in 
accordance with the law, and the deduction of the total of such fees 
each month from the total of all such fines collected is hereby 
expressly made an appropriation of funds for payment of such fees: 

(1) In all cases where the defendant pleads guilty at or prior to 
first appearance and sentence is imposed or the matter is otherwise 
disposed of without a trial ..... $5 

(2) .. Where the defendant pleads guilty after first appearance or 
prior to trial ..... $10 

(3) In all other cases where the defendant is found guilty by the 
court or jury or pleads guilty during trial ..... $15 
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(4) The court shall have the authority to waive the collection of 
fees in any particular case. 

The fees set forth in this subdivision shall not apply to parking 
violations for which complaints and :.varrants have not been issued. 

? 
Sec. 27. Minnesota Statutes 1988, section 487.32, subdivision 2, is 

amended to read: . 

Subd. 2. Any bail not forfeited by court order shall be ~eemed 
abandoned and forfeited if the person entitled to refund does not file 
a written demand for refund with the court administrator within six 
months from the date when the p"'rson became entitled to the 
refUnd. Forfeitures shali be transmitted to the state treasurer for 
depositin:the.general fund .. ·· - -.-- -

Sec. 28. Minnesota Statutes 1988,.section 487.32, subdivision 3, is 
amended to read: . 

Subd. 3. A judge· of a e8HRty district court may ordera:ny sums 
forfeited to be reinstated and the eeHRty tFeaSHFeF court adminis
trator shall then refund accordingly. The eaHRty state treasurer 
shall reimburse the court 'administrator if -the court administrator 
refunds the deposit upon a judge's order and obtains a receipt to be 
used as a voucher. 

Sec. 29. Minnesota Statutes 1988, section 487.33, is amended by 
adding a subdi visi9n to read: 

... Subd. 7:' [EXCEPTIONS.] This section does not ~ in the 
eighthjumcial district whichISgOvemed ~-:chaiiter 484A. - -

Sec. 30. Minnesota Statutes 1988,. section 611.20, is amended to 
read: 

·611.20 [SUBSEQUENT ABILITY TO PAY COUNSEL.] 

If at any time after the state public defender or a dish-ict public· 
defender has been directed to act, the court having jurisdiction in 

. the matter is satisfied that the defendant or other person is 
financially able to obtain counselor to make partial payment for the. 

-representation, the court may terminate the appQintment of the 
public defender, unless the person so represented is willing to pay 
therefor. If a public defender continues the representation, the court 
shall direct payment for such representation as the interests of 

·justice may dictate. Any payments directed by the court shall be 
EieJlesiteEi· with recor~.the court administrator. theFeaf aREi the 
eaHFl; a"miRistFataF· af'ihwith I'effiit the am8HRt theFeef ta the 
tFeaOHFeF sf the ge!JemmeRtaltiRit ehaFgeabl<; with the eemJleRsa 
tieR· sf SHeh f>HI*ie "efeREleF fa!' EleJl80itiR the tFeaSHFy ta the 8Fe<Iit 
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sf the ge .. eFal Fe':e .... e fIiBEl sf SHeh gaver ..... e .. tal <mit 9l' tmita, who 
shall transfer the payments to the governmental unit responsi6Ie 
for the costs of the public aeIeiiOer: 

If at any time after appointment a public defender, should have 
reason to believe that a defendant 'is financially able to obtain 
counselor to make partial payment for counsel, it shall be the public 
defender's duty to so advise the court so that appropriate action may 
be taken. 

Sec. 31. Minnesota Statutes 1988, section 611.215, subdivision 1, 
is amended to read: . 

Subdivision 1. [STRUCTURE; MEMBERSIDP.l (a) The state 
board of public defense is a part of, but is not subject to the 
administrative control of, the judicial branch of government. The 
state board of public defense shall consist of seven members includ
ing: 

(1) a district court judge appointed by the supreme court; 

(2) four attorneys admitted to the practice of law, well acquainted 
with the defense of persons accused of crime, but not employed as 
prosecutors, appointed by the supreme court; and 

(3) two public members appointed by the governor. 

(b) All members shall demonstrate an interest in maintaining a 
high quality, independent defense system for those who are unable 
to obtain adeqnate representation. The terms, compensation, and 
removal of members shall be as provided in section 15.0575. The 
chair shall be elected by the members from among the membership 
for a term of two years. 

fet In additie .. , the state beaFd sf j'>UbHe defeBse shall ee"BiBt sf an 
11 ... e ... !'er ad flee beaFd when eeBsideri .. g the apI'ai .. t ... e .. t sf 
lIistl'iet fJ\Ihlie lIefe .. lleFS ~ seetie .. 611.26, swlli',isie .. 20 'l'he 
teF!Bs sf distl'iet j'>UbHe lIefe .. lleFS e .. rrently sewi .. g shall temli .. ate 
in aeeerlla .. ee wit!> the staggeFea teFIB sehell .. l. set feFth in seetia .. 
611.26, swdiviBia .. 20 

Sec. 32. Minnesota Statutes 1989 Supplement, section 611.26, 
subdivision 2; is amended to read:' . 

Subd. 2. The state board of public defense shall appoint a district 
public defender .. When aI'I'eiBtiBg a distr;et, j'>UbHe defe .. lleF, the 
state beaFd sf fJ\Ihlie defense ... eralleFshiI' shall 00 iBereased ta 
i .. el .. de tw& j...Jges sf the distl'iet aad tw& ea .. aty ee ...... iBBie .. eFS sf 
the ee .. nties witI>iB the lIistFiet. 'l'he alilliea .. al ... e ... !'ers shall_ 
ooly in the eaI'aeity sf seleeti .. g the lIietriet j'>UbHe defe .. ller. 'l'he 
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judges witBHt tI!e distriet shall eleet theff twe aEl Bee me...ael'S. !I!fte 
tweeaaB~ eammiasiaBeFs witBHt tI!e distriet shall he seleeted I3y 
the eaaBty heaffis ef the eaaBties ~ the distriet. The aEl Bee 
state. board of public defense shall appoint a district public defender 
only after requesting and giving reasonable time to receive any 
recommendations from the public, the local bar association, and the 
judges of the district, aBdthe eaamy eammissiaBe.s witfHft the 
distriet. Each district public defender shall be a qualified attorney, 
licensed to practice law in this state. The district public defender 

. shall be appointed for a term of four years, beginning November 1, 
pursuant to the following staggered term schedule: (1) in 1987, the 
third and eighth districts; (2) in 1988, the first and tenth districts; 

. (3) in 1989, the fifth and ninth districts; (4) in 1990, the sixth and 
seventh districts; (5) in 1991, the second, fea.th third, and eighth 
districts; and (6) in 1992, the first, thlffi fourth, and tenth districts. 
The district public. defenders shall serve for staggered four-year 
terms and may be removed for cause upon the order of the state 
board of)n\blic defense. Vac"lncies in the office shall be filled by the 
appointing authority for the1jnexpiredterm. 

Sec. 33. Minnesota Statutes 1988, section 611.26, subdivision 3, is 
amended to read: 

Subd. 3. The compensation of the district public defender shall be 
set by the board of public defense. The compensation of eacb 
assistant district public defender shall be set by the district public 
defender with the approval of the board of public defense. The 
compensation for district public defenders may not exceed the 
prevailing compensation for county attorneys within the district, 
and the compensation for assistant district public defenders may not 
exceed the prevailing compensation for assistant county attorneys 
within the district. To assist the board of public defense' in deter
mining prevailing compensation under this subdivision,. counties 
shall iBelade if> theff Feview aBd eammeBt _ I'Fal'ased distFiet 
j'IHbIie defeBde. Imdgets provide to the board information on the 
compensation of county attorneys,· inCluding salaries and benefits, 
rent, secretarial staff, and other pertinent budget data. For purposes 
of this subdivision, compensation means salaries, cash payments, 
and employee benefits including paid time off and group insurance 
benefits, and other direct and indirect items of compensation includ
ing the value of office space provided by the employer. 

Sec. 34. Minnesota Statntes 1988, section 611.27, is amended to· 
read: . 

611.27 [FINANCING THE OFFICES OF DISTRICT PUBLIC 
DEFENDER.) 

Subdivision 1. (a) The total compensation and expenses, including 
office equipment and supplies, of the district public defender are to 
be paid by the county or counties comprising the judicial district. 
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(b) A district public defender shall annually submit a comprehen
sive budget to the state board of public defense. The budget shall be 
in compliance with standards and forms required by the board and 
must, at a minimum, include detailed substantiation as to all 
revenues and expenditures. The district public defender shall, at 
times and in the form required by the board, submit reports to the 
board concerning its' operations, including the number' of cases 
handled and funds expended for these services . 

. Within ten days after an assistant district public defender is 
appointed, the district public defender shall certify to the state board 
of public defense the compensation that has been recommended for 
the assistant. . 

(~) The state board of public defense shall transmit the proposed 
budget of each district public defender to the respective district court 
administrators and county budget officers for comment before the 
board's final approval of the budget. Th¢ board shall determine arid 
certify to the respective county boards a final comprehensive budget 
for the office of the. district public defender that includes all 
expenses. AAeP ~ beaPd determ'Res' ~ aliaeatiaa ef ~ state 
fuREIs alitaaFi.edl'lirsliaRt tel'aragpal'a fe}, The board shall appor
tion the expenses of the district public defenders among the several 
counties and each county shall pay its share hi monthly install
ments. The county share is the proportion of the total expenses that 
the population in the county bears to the total population in the 
district as determined by the last federal censu·s. If the district public 
defender or an assistant district public defender is temporarily 
transferred to a county not situated in that public defender's judicial 
district, said county shall pay the proportionate part of that public 
defender's expenses for the services performed in said county. 

(d) Reimbursement for actual and necessary travel expenses in the 
conduct of the office of the district public defender shall be charged 
to either (1) the general expenses of the office, (2) the general 
expenses of the district for which the expenslOs were incurred if 
outside the district, or (3) the office ofthe state public defender if the 
services were rendered for that office. 

(e) Money appropriated to the state board of public defense for the 
board's administration, the state a defender, judicial dTstiTct 
public defenders, and ~ ~ . . er "",,*.be spent with the 
approval 01 the 'state beaPd ef ~ aefeRSe feF ~ baard's aami" 
istratisR aBEl feF thestate'~ defe"der aBEl ~ aefeRSe eeFf'6-. 
ratisRs iB .amaliRts determiRed by ~ beaPd pU[lic. defense 
corporations shall be expended as determined ~ the' oard. FtiR4i 
may alss be ~pHffited bY tile state b!lIif'd ef ~ aefeRse te 
district ~ defeRders iRellidiRg these iB HeRRelliR aBEl Ramsey 
ealinties. ffi makiRgdistriblitians·te district ~ defenders, Iffier
ity """* be gWe&,- te ~ elfteBt feasialeaBEI '. reasa_ale, . te these 
distriets aaviRg ~ gpeatest "limber ef felBRies aBElg>'8SS misde'-
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meaBers, aB<l te these Eiistriets haviBg the gpeatest BHffleer ef 
EiistresseEl .sHBties ElesignateEl HB<leF seetien 297/ .. 257. 'I'he beaFd 
shalJ fHriher eSHsiEler eaeh Elist,iet's BHmeer ef Eiisllssitisns, seeh as 
.i-Y trial&; eeHFt trials aB<l geilty j>Ieas, the HHmeer ef eeHFt 
allllearaBees, aB<l etheF tFial relateEl fiHaH.ial data, aB<l ""y slleeial 
Heeds ef Elistriets srgaHizeEl in the ealeHElar yeaF ±98+ In distributing 
funds to district public defenders, the board shall consider the 
results of the weighted case load study. 

Subd. 2. The state board of public defense, after consultation with 
the county boards, shall designate the county officials of one or more 
counties within the district to pay the expenses of the district public 
defender. The county share assessed under subdivision 1 against 
each county of the district must be paid to the county treasurer of the 
designated county. The board. may reimburse the designated coun
ties for extra costs incurred. The board must provide for a revolving 
fund in the custody of the officials of the designated county into 
which each county must pay an initial deposit and its respective 
share of the expenses of the office of district public defender and 
from which the expenses of said office shall be paid in the manner 
provided in -baws 196&; ehallter 869 law. 

Subd. 3. If the state public defender or a district public defender 
deems it necessary to make a motion for anew trial, to take an 
appeal, or other postconviction proceedings in order to properly 
represent a defendant or other person whom that public defender 
had been directed to represent, that public defender may use the 
transcripts of the testimony and other proceedings filed with the 
court administrator of the district court as provided by section 
243.49. 

Subd. 4. [COUNTY PORTION OF COSTS.] 'I'he effeetiye date ef 
thls seetisH shalJ be JaHHary l-; ~ That portion of subdivision 1 
direcbl1j> counties to ~ the costs of public defense service shall not .. 
be in eflect between July 1,1990, and Ju y h 1993. This subdivision 
on~ relates to costs associated with felony and gross misdemeanor. 
~ defense services and all public defense services in the second, 
fourth, and eighth judicial districts. 

Sec. 35. Minnesota Statutes 1988, section611.271, is amended to 
re,ad: ' . 

611.271 [COPIES OF DOCUMENTS; FEES.] 

The court administrators of all courts and justices or peace shall 
furnish upon the request of the etHee ef district pubkic. defender or 
the state public defender copies of any documents in t eir possession 
aB<l shalJ bill the etHee ef the state :(ffiblie !lefeHEie. fuF these 00!lies 
after they have beeH furHisheEl. 'l'hefees fuF seeh!leeameHts shalJ be 
~ pffis ~ eents fuF eaeh page ef the Eiseaments fumisheEi. 
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Sec. 36. Minnesota Statutes 1988, section 629.292, subdivision 1, 
is amended to read: . 

Subdivision 1. [REQUEST FOR DISPOSITION; NOTIFICATION 
OF PRISONER.] (a) Any person who is imprisoned in a penal or 
correctional institution or other facility in the department of correc
tions of this state may request final disposition of any untried 
indictment or imermatien complaint pending against the person in 
this state. The request shall be in writing addressed to the court in 
which the indictment or infermatien comtaint is pending and to the 
prosecutmg attorney charged WIth the uty of prosecutmg It, and 
shall set forth the place of imprisonment. 

(b) The commissioner of corrections or other official designated by 
the commissioner having custody of prisoners shall promptly inform 
each prisoner in writing of the source and nature of any untried 
indictment or inroFHlatisn complaint against the prisoner of which 
the commissioner of corrections or such official had knowledge or 
notice and of the prisoner's right to make a request for final 
disposition thereof. 

(c) Failure of the commissioner of corrections or other such official 
to inform a prisoner, as required by this section, within one year 
after a detainer has been filed at the institution shall entitle the 
prisoner to a final dismissal of the indictment or iafermatiea 
complaint with prejudice. 

Sec. 37. Laws 1989, chapter 335, article 3, section 38, is amended 
to read: 

Sec. 38. [TRANSITION, PUBLIC DEFENDERS; SECOND AND 
FOURTH DISTRICTS.] 

The district public defeader defenders of the second and fourth 
judicial distriet districts serving on July 1, 1989, shall continue in 
office until the expiration of the _ te whleh fljljleinted "., -W 
,'<ugust 1, ±99l, whiehever date is later their terms. 

'!'he distriet jlHhlie defenEler ef the feurth judieial distriet serviag 
en July 1-; !989, shall eeatinue ffi eftiee-W the eXjliratiea ef the 
_ te whleh ajljleifited "., -W ,,<ugust 1, ±99l, whieheve> date is 
~ 

Sec. 38. Laws 1989, chapter 335, article 3, section 58, as amended 
by Laws 1989, chapter 356, section 67, and Laws 1989, First Special 
Session chapter 1, article 5, section 48, subdivision 3, is amended to 
read: 

Subd. 3. [JANUARY 1, 1991; ALL DISTRICTS.] That portion of 
section 6 which amends the first sentence of Minnesota Statutes 
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1989 Supplement, section 357.021, subdivision la, requiringcoun
ties to pay filing fees in district court actions is effective January 1, 
199± 1994, for counties in all judicial districts. 

Sec. 39. [REPEALER.] 

Minnesota Statutes 1988, sections 484.55; 485.018, subdivision 
2a; 486.07; 487.10, sulllITVlsions 2 and 4; and 487.13; Minnesota 
statutes 1989 Supplement, sectionS357"1l21,Subdivision 2a; and 
484.545, subdivisions 2 and 3; and Laws 1989, chapter 335, article 3, 
sections 45 to 53, are repealed. 

Sec. 40. [EFFECTIVE DATE.] 

Sections! and ~ are effective the day following final enactment. 
Section 13 is effective the day folloWing final enactment retroactive 
to January 1, 1990. Section 14 ~ effective the day following fmal 
enactment retroactive to January 30, 1989. Sections 12, 22., 23, 24, 
and 25 are effective January!., 1992, except that in the eighth 
jUdicial district, sections 22, 23, 24, and 25 are ell:'eCtlve July!., 1990. 
Section §. ~ effective OctOOer !., 1990, eXh'pt that in the eighth 
judicial district it is effective July!., 1990. T e effective dates in this 
section supersroe the effective dates in Laws 1989, chapter 335, 
article 3, section 58, as amended.fu: Laws 1989, First Special Session 
chapter !., article 5, section 48, to the extent those dates are 
inconsistent with the dates in fIlls section. --. -- -------

'ARTICLE 3 

FUND CONSOLIDATION 

Section 1. [STATEMENT OF PURPOSE.] 

During recent years the state of Minnesota has experienced ~ 
si~ficant increase in the number of special revenue accounts and 
fun s that has create~ large base of non eneral fund bUT 
activities. The resulting structure is complicate and at best diT.
cult for the legislature to exercise adequate legislative oversight of. 
Executive branch agencies are also being faced with increased 
administrative costs and programmatic restrictions because of the 
growing number of special revenue funds and accounts. This article 
is an attempt to simplify the existing accounting structure and 
aeveIop an accounting organizational structure that ~ reflective of 
agency functional organizations. 

The consolidations in this article are not intended to restructure 
programs within agencies Qy reauclng tne number of special reve
nue accounts and funds. Fund consolidation in this article shaIl not 
be accompli shea at the e;q;ense of those user groups who pay fees to 
the current speciaIrevenue accounts and funds. Fees currently 
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being paid shall continue to be used for the purposes for which the 
fees were created. ----

Sec. 2. [INVESTMENT EARNINGS.] 

Notwithstanding any law to the contrary, the department of 
finance shall credit investment earnings only to those funds and 
accounts that are directly appropriated. Investment earnings from 
ali other funds and accounts wIth open appropriation authority will 
be credited to the general fur;o:-

Sec. 3. [EXEMPTION.] 

Gift fungs, trust funds, funds receiving bond proceeds, insurance 
funds, .an funds where the federal government requires that 
investment earnings be credited to the fund or account are exempt 
from section 2. 

Sec. 4. Minnesota Statutes 1988, section 3C.035, subdivision 3, is 
amended to read: 

Subd. 3. [RESTRICTIONS ON OUTSIDE DRAFTING.] A depart, 
ment or agency may not contract with an attorney, consultant, or 
other person either to provide drafting services to the department or 
agency or to advise on drafting unless the revisor determines that 
special expertise is required for the drafting and the expertise is not 
available from the revisor or the revisor's staff. A aepartment ffi'
ageaey may aet request legislative statt,. ethel' thaa the reviser sf 
statutes, te previde draftiag serviees te the departmeat 6F ageaey. 

Sec. 5. Minnesota Statutes 1988, section 3C.11, subdivision 2, is 
amended to read: 

Subd. 2. [PAMPHLETS.] The revisor's office shall compose, print, 
and deliver pamphlets containing parts of Minnesota Statutes, parts 
of Minnesota Rules, or combinations of parts of the statutes and 
rules as may be necessary for the use of public officers and depart
ments. The revisor's office shall use a standard form for the pam
phlets. The cost of composition, printing, and delivery of the 
pamphlets, tegether with a rease"alale lee fuF the Feviser's seniees, 
is to be borne by the office·or department requesting them. The 
printing must be limited to actual needs as shown by experience or 
other competent proof. Reve"ue Jfflm the pe':isep's lee HHtSt be 
depesited ffi the ge"eFal fuft4. 

Sec. 6. Minnesota Statutes 1988, section 5.13, is amended to read: 

5.13 [DEPOSIT OF FEES.] 
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Fees collected by the secretary of state must be deposited in the 
state treasury and credited to the sfleeial peve'H1e general fund: 

Sec. 7. Minnesota Statutes 1989 Supplement, sect,ion.,6.18, is 
amended to read: 

5.18 [SUPPLEMENTAL FILING AND INFORMATION SER
VICES.] 

(a) The secretary of ~tate may offer, services to the public that 
supplement filing and information services already authorized by 
law. The secretary of state may discontinue' the' 'supplemental 
services at any time. The services must be designed to provide the 
public with a benefit by improving the manner of providing,' or by 
providing an alternative manner of payment for"existing,services 
provided by the secretary of state. ' , . 

(b) The cost of providing the supplemental services to the public, 
as determiried by the secretary of state, must be, recovered from the 
recipients of the services. The funds collected for the services must 
be' deposited in the enifspm' esmmepeial ,eefte aeesent general fund 
,and are continuously available to the secretary of state for payment 
of the cost of providing the supplemental services. 

Sec. 8. Minnesota Statutes 1988, section 14.07, subdivision 1, is 
amended to read: 

Subdivision 1. [RULE miAF'TING ASSISTANCE PROVIDED.] 
W The revisor of statutes shall: 

(1) maintain an agency rules drafting department to draft or aid 
in the drafting of rules or' amendments to'rules for any agency in 
accordance with subdivision 3 and the objective or otherinstructions 
which the agency shall give the revisor; and, 

(2) prepare and publish an agency rules drafting guide which shall 
set out the form and method for drafting rules and amendments to 
rules, and to which aU rules shall comply. 

W !J'he Fe<'issF shall assess _ ageRey fill' the aet..aI east ef 
flFoviEliRg Rit!:iIl Elrefting..me.. 6F ameRElmeBts t&,f'Ill.es,!J'he ageney 
shall fl'IY theasoeosmem Using the flPseeEleres ef seetion <lC.GaS. 
Eaei> ageRey shall iReleEle ill its 13llElget ffi6Rey t& fl'IY the· ~evissF'S 
assessment. Reeeiflts fFem the assessmeRt IftIlSt be eeflositeEl ill the 
et&tetpeaSHFy -eepeElitee te.the geRe.al fen<h 

. .., " , . 

W Aft ageRey may net eSRtpaet with an attorney, eonseitant, 6F 

etheP jl8I'BeR either t& flPoviEle FIlIe EJpa~ing serviees t& the ageRey 6F 
t& aEI¥i.se im Elre~ing,m>Iess the pe'.~ssp eetePffiines·th$ sfleeial 
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e"fleptise. is Fe'laiFed fep the dFaftiRg aB<l the e"fleptise is .. net 
availaale fFem the Fe'liseF el' the FeviseF's staff, 

Sec. 9. Minnesota Statutes 1988, section 14.07, subdivision 2, is 
amended to read: 

Subd. 2. [APPROVAL OF FORM.] No agency decision to adopt a 
rule or emergency rule, including a decision to amend or modify a 
proposed rule or proposed emergency rule, shall be effective unless 
the agency has presented the rule to the revisor of statutes and the 
revisor has certified that its form is approved. '!'he FeviseF shall 
assess _ ageRey fep the aetaal east at' flFeeessing FHIee fep eensid 
eFatien fep aflflFB .... 1 at' fllFm, '!'he assessments mast inelade fteeeS

Sffi'Y eests ts ereate el' medify the eemflateF date base at'the text at' 
a FHIe aB<l the east at' flatting the FHIe iats the fef'm established by 
the dFafting gaide flFeyided fep ift salldkisien h '!'he ageney shall 
:flRY the assessmeRts asiftg the flFeeedliFes at' seeti"R aC.9136. Eaeh 
ageRey shall inelade ift its badget B\eRl!y ts :flRY Fe\'iSeF's assess 
meRts. Reeeiflts fFem the assessments mast be deflesited ift the state 
tFeaBllFY aB<l credited ts the geReFaI faBEh 

Sec. 10. Minnesota Statutes 1988, section 14.08, is amended to 
read: 

14.08 [REVlSOR OF STATUTES APPROVAL OF RULE FORM.] 

(a) Two copies of a rule adopted pursuant to the provisions of 
section 14.26 or· 14.32 shall be submitted by the agency· to the 
attorney general. The attorney general shall send one copy of the 
rule to the revisor on the same day as it is submitted by the agency 
under section 14.26 or 14.32. Within five days after receipt of the 
rule, excluding weekends and holidays, the revisor shall either 
return the rule with a certificate of approval of the form of the rule 
to the attorney general or notify the attorney general and the agency 
that the form of the rule will not be approved. 

If the attorney general disapproves a rule, the agency may modify 
it and the agency shall submit two copies of the modified rule to the 
attorney general who shall send a copy to the revisor for approval as 
to form as described in this paragraph. 

(b) One copy of a rule adopted after a public hearing shall be 
submitted by the agency to the revisor for' approval of the form of the 
rule. Within five working days after receipt of the rule, the revisor 
shall either return the rule with a certificate of approval to the 
agency or notify the agency that the form. of the rule will not be 
approved. . 

(c) If the revisor refuses to approve the form of the rule, the 
revisor's notice shall revise the rule so it is in the .correct form. 
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W')'he aUBRiey geReFal anG the Fe'lisBF ef statutes shall assess _ 
ageRey fm- the aetual eest efflFBeessiRg FUIe& UHde¥ this seetiBR. ')'he 
ageR"y shall flRY the Fe'liSBF'S assessmeRts usffig the flFaeeauFes ef 
seetiBR gC.OeG. ')'he ageRey shall flRY the aUBFRey geReml's assess 
meRi& usffig the flFBeeauFes ef seetiBR ~ Eaeh ageRey shall 
iReluae ffi its buaget flliJfteY te flRY the FevisBF'SanG the attBFRey 
geReFa)'s assessmeRts. Reeeiflts ffem theassessmeRt must Be defles
ited ffi the state tFeasuFY anG eFeaitea te the geReFal fIHHh 

Sec. 11. Minnesota Statutes 1988, section 14.26, is amended to 
read: 

14.26 [ADOPTION OF PROPOSED RULE; SUBMISSION TO 
ATTORNEY GENERAL.] 

If no hearing is required, the agency shall submit to the attorney 
general the proposed rule and notice as published, the rule as 
proposed for adoption, any written comments received by the agency, 
and a statement of need and reasonableness for the rule. The agency 
shall give notice to all persons who requested to be informed that 
these materials have been submitted to the attorney general. This 
notice shall be given on the same day that the record is submitted.· 
If the proposed rule has been modified, the notice shall state that 
fact, and shall state that a free copy of the proposed rule, as modified, 
is available upon request from the agency. The rule and. these 
materials shall be submitted to the attorney general within 180 days 
of the day that the comment period for the rule is over or the rule is 
automatically withdrawn. The agency shall report its failure to 
adopt the rules and the reasons for that failure to the legislative 
commission to review administrative rules, other appropriate legis
lative committees, and the governor. 

Even if the 180-day period expires while the attorney general 
reviews the rule, if the attorney general rejects the rule, the agency 
may resubmit it' after taking corrective action. The resubmission 
must occur within 30 days of when the agency receives written 
notice ofthe disapproval. If the rule is again disapproved, the rule is 
withdrawn. An agency may resubmit at any time before the expira
tion of the 180-day period. If the agency withholds some of the 
proposed rule, it may not adopt the withheld portion without again 
following the procedures of sections 14.14 to 14.28, or 14.29 to 14.36. 

The attorney general shall approve or disapprove the rule as to its 
legality and its form to the extent the form relates to legality, 
including the issue of substantial change, and determine whether 
the agency has the authority to adopt the rule and whether the 
record demonstrates a rational basis for the need· for and reason
ableness of the proposed rule within 14 days. If the rule is approved, 
the attorney general shall promptly file two copies of it in the office 
of the secretary of state. The secretary of state shall forward one copy 
of each rule to the revisor of statutes. If the rule is disapproved, the 



11746 JOURNAL OF THE HOUSE [80th Day 

attorney general shall state in writing the reasons and make 
recommendations to overcome the deficiencies,· and the rule shall 
not be filed in the office of the secretary of state, nor published until 
the deficiencies have been overcome. The attorney general shall send 
a statement of reasons for disapproval of the rule to the agency, the 
chief administrative law judge, the legislative commission to review 
administrative rules, and-to the revisor of statutes. 

'I'he aMerney geneFal shall assess an ageney fsF the aetIlal east ef 
I'Feeessing ...les -ae. this seetien. 'I'he ageney shall I""Y the 
atteFney geneFa!'s assessments HSing the I'FeeeehiFes ef seetien ~ 
Eaeh ageney shall ineluae in its Buaget !Il8IleY te I""Y the atteFney 
geneFa!'s assessment. Reeeillts ffem the assessment m-us.t Be dej3SS
ited in the state tFeasUFY ana eFe"ite" te the general fun<h 

Sec. 12. Minnesota Statutes 1988, section 16A.127, subdivision 3, 
is amended to read: 

Subd. 3: [REIMBURSEMENT.] (a) Under the plan, the commis
sioner shall make and record the reimbursement to the general fund 
of the statewide indirect costs attributable to an executive agency's 
nongeneral fund receipts for the last fiscal year. Unless the commis
sioner determines that agency indirect cost receipts are a reimburse
ment for general fund expenditures, the receipts are appropriated to 
the agency to pay administrative expenses. However, the commis
sioner may, fer FCaS8ftS e:f Sffi::lild fin6fteial management, waive the 
reimbursement under this subdivision for certain nongeneral fund 
receipts. but only under the following circumstances: 

(1) where regulations or law do not allow for the payment of 
inmrect costs; 

(2) where funds held ~ the state are held in trust funds other 
than pension trust funds, gift funds, endowment funds, debt service 
funds, and bond prOceedS funds; 

(3) where the funds are pass-through grant money; 

(4) where receipts are collected for workshops, seminars, or 
conferences; or 

(5) where the amount is less than $500. 

The commissioner shall report all waivers in the next statewide 
indirect cost plan. 

(b) There is annually appropriated from all direct appropriated 
nongeneral funds an amount sufficient to reimburse the general 
fund for statewide indirect costs, 
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Sec. 13. Minnesota Statutes 1988, section 16A.127, subdivision 8, 
is amended to read: 

Subd. 8. [EXEMPTION.] This section does not apply to the 
community college system, state universities, or the state board of 
vocational technical education. E"eept ffip feaeFal furu:Is., this seetieH 
<lees Ret apply, te the aepaFtmeHt sf Hatllml FesellFees ffip ageHey 
iHaiFeet e<ll3t& 

Sec. 14. Minnesota Statutes 1988, section 16B.28, subdivision 2, is 
amended to read: 

Subd. 2. [AUTHORIZATION.] (a) The commissioner is the state 
agency designated to purchase, accept or dispose of federal surplus 
property for the state and for the benefit of any other governmental, 
unit or nonprofit .organization for any purpose authorized by state 
and federal law and in accordance with federal rules and regula
tions. Any governmental unit or nonprofit organization may desig
nate the commissioner to purchase or accept surplus property for it 
upon mutually agreeable terms and conditions. The commissioner 
may acquire, accept, warehouse, and distribute surplus property 
until it is needed aOO fIHY m'peHses iHellFFea iH eeftHeetieH with fIHY 
sf tflese !lets shall he paid Hem the mateFials aistFibmieH Fe, elviftg 
funGo 

. (b) To dispose of surplus property or other property that is obsolete 
or unused that belongs to the state or any other governmental unit 
or nonprofit organization, the commissioner may transfer or sell it to 
a governmental unit or nonprofit organization or sell it to any other 
person. Federal surplus property that has been transferred to the 
state for donation to public agencies and nonprofit organizations 
must be transferred or sold in accordance with the plan developed 
under paragraph (d). E"peftses iHellFFea iH ceHReetieR with the 
aispesal sf "_pillS pFepeFty "" etheF pFeperty that is eeselete SF 

llHllSea fffilflt he paid Hem the mateFials aiStFielltieR FevelviHg fuH<h 
If the commissioner sells the property, the proceeds of the sale, 
minus any expenses of providing the service set by the commis
sioner, are appropriated to the governmental unit or nonprofit 
organization for whose account the sale was made, to be used and 
expended by th.e organization for the purposes it determines. 

(c) The commissioner may centrally acquire, warehouse, and 
distribute supplies, materials, and equipment for governmental 
units or nonprofit organizations. Expenses incurred in connection 
with acquiring, warehousing, and distributing must be paid from 
the materials distribution revolving fund. 

(d) The commissioner shall develop a detailed plan for disposal of 
donated federal property in conformance with state law and··federal 
regnlations. The plan must be submitted to the governor for certifi-
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cati'ln and submissi'ln t'l the federal administrat'lr 'lf general 
serVIces. 

Sec. 15. Minnes'lta Statutes 1989 Supplement; secti'ln 16B.28" 
subdivisi'ln 3, is amended t'l read: 

Subd. 3. [REVOLVll'IC FUND DEPOSIT OF RECEIPTS.] (a) 
[CREATION.] The materials distributi'ln rev'lIVillg fund is a sepa
rate fund in the state treasury. All m'lney relating t'l the reS'lurce 
reC'lvery pr'lgram established under sectiqn 115A.15 i subdivisi'ln 1, 
and all m'lney resulting fr'lm the acquisition, acceptance, warehous
ing, distribution, and public sale of surplus property, must be 
dep'lsited in the general fund. All money resulting from the sale of 
centrally acquired, warehoused, and distributed supplies, materials, 
and equipment, and all money relating to the cooperative purchas
ing venture established under section 471.59 must be deposited in 
the Hm<h Mmtey ~ into the materials distributi'ln revolving fund 
and is appropriated t'l the commissioner for the purposes of the 
programs and services referred to in this section. 

(b) [TRt,NSFER-ooSALE'l'GST,,\TE t,CENCY.] When the state 
ffi' aft agency elleFatiHg >IH<IeP .. legislakee allllrellFiatien eetains 
S .. FIlI .. s IlFelleny ffeHt the ce",missieneF, the cemmissieneF ef fi
RIffiee mest, at the cemmissieneF's re'l .. est, tral>sl€r the east ef the 
S"FIlI .. s Ilrelleny, il>cl .. ding any e''!lel>ses ef aC'l .. iFil>g, aecellting, 
warehe .. sing, ftI>d distril",ting the s .. rlll .. s Ilrelleny, ffeHt the "!l
Ilrel'Fiatien ef the state agency receiving the s .. rlll .. s I'rel'erty te the 
materials distFiB .. tien reveIYillg Hm<h The determinatien ef the 
cemmissiener is fiHaI as te the east ef the s .. rl""s Ilrellerty te the 
state agel>ey reeeivil>g the Ilrel'eny. 

W [TRANSFER 00 SALE 'l'G OTHER COVERNMENTt,L 
UNITS 00 NOl'lPROFIT ORGANIZ.".TIONS.] When any govern
mental unit or nonprofit organization other than a state agency 
receives surplus property, supplies, materials, or equipment from 
the commissioner, the governmental unit or nonprofit organization 
must reimburse the materials distribution revolving fund for the 
cost of the property, including the expenses of acquiring, accepting, 
warehousing, and distributing it, in an amount the commissioner 
sets. The commissioner may, however, require the governmental unit 
or nonprofit organization to deposit in advance in the materials 
distribution revolving fund the cost of the surplus property, supplies, 
materials, and equipment upon mutually agreeable terms and 
conditions. The commissioner may charge a fee to political subdivi
sions and nonprofit organizations t'l establish their eligibility f'lr 
receiving the pr'lperty and t'l pay f'lr C'lsts of storage and distribu
tion. 

Sec. 16. Minnesota Statutes 1989 Supplement, section 16B.48, 
subdivision 2, is amended to read: 
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Subd. 2. [PURPOSE OF FUNDS.] Money in the. state treasury 
credited to the ge"epal administrative services. revolving fund and 
money which is deposited in the fund is appropriated annually to the 
commissioner for the following purposes: 

(1) to operate a central store and equipment service; 

(2) to operate a central duplication and printing service; 

(3) to purchase postage and related items and to refund. postage 
deposits as necessary to operate the central mailing service; 

(4) to operate a documents service as prescribed by section 16B.51; 

(5) to provide advice and other services to political subdivisions for 
the management of their telecommunication systems; 

(6) to provide services for the maintenance, operation, and upkeep 
of buildings and grounds managed by the commissioner of admin-
istration; . 

(7) to provide analytical, statistical, and organizational develop
ment services to state agencies, local units .of government, metro
politan and regional agencies, and school districts; 

(8) to provide capitol security services through the department of 
public safety; and . 

(9) to perform services for any other agency. Money shall be 
expended for this purpose only when directed by the governor. 'The 
agency receiving the services shall reimburse the fund for their cost, 
and the commissioner shall make the appropriate transfers when 
requested. The term-.'~services" as used in this clause means com
pensation paid officers and employees of the state government; 
supplies, materials, equipment, and other articles and things used 
by or furnished to an agency; and utility services, and other services 
for the maintenance, operation, and upkeep of buildings and offices 
of the state government. 

Sec. 17. Minnesota Statutes 1988, section 16B.48, subdivision 4, is 
amended to read: 

Subd. 4. [REIMBURSEMENTS.] Except as specifically provided 
otherwise by law, each agency shall reimburse the computer services 
and ge"epal administrative services revolving funds for the cost of 
all services, supplies, materi~ls, labor and depreciation'.of equip
ment including reasonable overhead costs which the commissioner 
is authorized and directed to furnish an agency. The cost of all 
publications or other materials produced by the commissioner and 
financed from the ge"eml administrative services revolving fund 
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shall include reasonable overhead costs. The commissioner of fi
nance shall make appropriate transfers to the revolving funds 
described in this section when requested by the commissioner ·of 
administration. The commissioner of administration may make 
allotments. encumbrances, and, with the approval of the commis
sioner of finance, disbursements in anticipation of such transfers. In 
addition, the commissioner of administration, with the approval of 
the commissioner of finance, may require an agency to make 
advance payments to the revolving funds in this section sufficient to 
cover the agency's estimated obligation for a period of at least 60 
days. All such reimbursements and other money received by the 
commissioner of administration under this section shall be depos
ited in the appropriate revolving fund. Any earnings remaining in 
the fund established to account for the documents service prescribed 
by section 16B.51 at the end of each fiscal year hot otherwise needed 
for present or future operations, as determined by the commissioners 
of administration and finance, shall be transferred to the general 
fund. 

Sec. 18. Minnesota Statutes 1988, section 16B.48, subdivision 5, is 
amended to read: 

Subd. 5. [LIQUIDATION.] If the computer services or geneml 
administrative services revolving fund is abolished or liquidated, 
the total net profit from the operation of each fund shall be 
distributed to the various funds from which purchases were made. 
The amount to be distributed to each fund shall bear to such net 
profit the same ratio as the total purchases from each fund bears to 
the total purchases from all the funds during such period of time as 
shall fairly reflect the amount of net profit each fund is entitled to 
receive under the distribution required by this section. 

Sec. 19. Minnesota Statutes 1988, section 16B.51,subdivision 2, is 
amended to read: 

Subd. 2. [PRESCRIBE FEES.] The commissioner may prescribe 
fees to be charged for services rendered by the state or an agency in 
furnishing to those who request them certified copies of records or 
other documents, certifying that records or documents do not exist 
and furnishing other reports, publications, or related material 
which is requested. The fees, unless otherwise prescribed by law, 
may be fixed at the market rate. The commissioner of finance is 
authorized to approve the prescribed rates for the purpose of assur" 
ing that they, in total, will result in receipts greater than costs in the 
fund. Fees prescribed under this subdivision are deposited in the 
state treasury by the collecting agency and credited to the geneFal 
administrative services revolving fund. Nothing in this subdivision 
permits the commissioner of administration to furnish any service 
which is now prohibited or unauthorized by law. 
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Sec. 20. Minnesota Statutes 1988, section 16B.53, subdiv.ision 3, is 
amended to read: 

Subd. 3. [REVOLVING FYNl) ACCOUNT.] Money collected by 
the commissioner under this section must be deposited in the central 
ser/iees mail revolving fu.Bd account in the state treasury. Money in 
that ftmdaccount is annually appropriated to the commissioner for 
the purposes of carrying out this section. 

Sec. 21. Minnesota Statutes 1988, section 16B.85, subdivision 2,is 
amended to read: 

Subd. 2. [RISK MANAGEMENT INSURANCE FUND.] (a) All 
state agencies may, in cooperation with the commissioner, partici
pate in insurance programs and other funding alternative programs 
provided by the. risk management insurance fund. 

(b) When an 'agency .or agencies enter into an insurance or 
self-insurance program, each agency shall contribute the appropri
ate share of its costs as determined by the commissioner. 

(c) The money in the fund to pay claims arising from state 
activities .and for administrative costs, including costs for the 
adjustment and defense of the claims, is appropriated to the com
missioner. 

(d) Interest earned from the investment of money in the fund shall 
be credited to the fund and be available to the commissioner for the 
expenditures authorized in this subdivision. 

(e) The fund is exempt. from the provisions of section 16A.15, 
subdivision 1. In the event 'that proceeds in the fund are insufficient 
to pay outstanding claims and associated administrative costs, the 
commissioner, in consultation with. the coinmissioner of finance,' 
may assess state agenCies participating in the fund amounts suffi
cient to pay the costs. The commissioner shall determine the 
proportionate share of the assessment of each agency. 

Sec. 22. Minnesota Statutes 1988, section 16B.85, subdivision 3, is 
amended to read: 

Subd. 3. [RESPONSIBILITIES.] The commissioner shlc\ll: 

(1) review the state's exposure to various types of potential risks in 
consultation with affected agencies and advise state agencies as to 
the reduction of risk and fiscal management of those losses; 

(2) be responsible for statewide risk management coordination, 
evaluation of funding and insuring alternatives, and the approval of 
all insurance purchases in consultation with affected agencies; 
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(3) identify ways to eliminate redundant efforts in the manage
ment of state risk management and insurance progTams; 

(4) maintain the state risk management information system; and 

(5) administer and maintain the state risk management insur-
ance fund. --

Sec .. 23. Minnesota Statutes 1988, section 16B.85, subdivision 5, is 
amended to read: 

Subd. 5. [RISK MANAGEMENT INSURANCE FUND NOT CON
SIDERED INSURANCE.] A state agency, inclUding an entity de
fined as a part of the state in section 3.732, subdivision 1, clause (1), 
may procure insurance against liability of the agency and its 
employees for damages resulting from the torts of the agency and its 
employees. The procurement of this insuTance constitutes a waiver 
of the limits or governmental liability to the extent of the liability 
stated in the policy but has no effect on -the liability of the agency 
and its employees beyond the coverage as provided. Procurement of 
commercial insurance, participation in the risk management insur
ance fund under this section, or provisions of an individuaJselT
insurance plan with or without a reserve fund or reinsurance does 
not constitute a waiver of any of the governmental immunities or 
exclusions under section 3.736. 

Sec. 24. Minnesota Statutes 1988, section 17.102, subdivision 4, is 
amended to read: 

Subd. 4. [MINNESOTA GROWN ,\CCOUNT.] 'l'he Mim,es8ta 
gF<lWft aee8,,,,t is established as _. aee8HRt ia the state tFeasHt'y. 
License fee receipts and penalties collected under this section must 
be deposited in the state treasury and credited to the MiRRes8ta 
gF<lWft aee8HRt. 'l'he meaey ia the aee8HHt is e8RtiRu8Hsly apj3F8j3Fi 
ateEi ta the e8mmissi8ReF ta implemeHt aad effieFee this seeti8R aad 
ta pF8m8te the MiRRes8ta gF<lWft lege aad labeliRg general fund. 

Sec. 25. Minnesota Statutes 1988, section 40A.151, is amended to 
read: 

40A.151 [MINNESOTA CONSERVATION FUND.] 

Subdivision 1. [ESTtJ~USHMENT MONEY FROM COUN
TIES.] 'l'he MiRRes8ta e8HseFvati8H furul is established as _ ae
€ffifftt ffi the state tI"easHFY. Money from counties under section 
40A.152 must be deposited in the state treasury and credited to the 
MiHHes8ta e8Hsenati8H furul aee8aHt general fund. 

Subd. 2. [USE OF FUND REIMBURSEMENT OF TAXING 
JURISDICTIONS.] l\'I8MY ia the fiffi4 is atHmaliy There is appro-
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priated to the commissioner of revenue an amount from the general 
fund -necessary to reimburse taxing jurisdictions as provided in 
sections 273,119 and 473H,10, 

Sec, 26, Minnesota Statutes 1988, section 40A.152, subdivision 3, 
is amended to read: 

Subd. 3. [TRANSFER TO STATE FUND.] Money in the county 
conservation account that is riot encumbered by the county within 
one year' of deposit in the account must be transferred to the 
commissioner of. revenue for deposit in the MiRResaia eSFlseFvatiBB 
general fund. 

Sec. 27. Minnesota Statutes 1988, section 41A.04, subdivision!, is 
amended to read: 

Subdivision 1. [REQUIREMENTS.] (a) Any applicant may file a 
written application with the state commissioner of trade and eco
nomic development on behalf of the board, to be considered by the 
board, for a guaranty by the state of a portion of a loan or for 
issuance of bonds for an agricultural resource project. In general, the 
application must provide information similar to that required by an 
investment banking or other financial institution,considering such a 
project for debt financing. Specifically, each application must include 
in brief but precise form the following information, as supplied by 
the applicant, the borrower, or the lender: 

(1) a description of the scope, nature, extent, and location of the 
proposed project, inc! uding the identity of the borrower and a, 
preliminary or conceptual design of the project; 

(2) a description of the technology to be used in the project and the 
prior construction and operating experience of the borrower with 
such projects; 

(3) a detailed estimate of the items comprising the total cost of the 
project, including escalation and contingencies, with explanation of 
the assumptions underlying the estimate; 

(4) a general description of the financial plan for the project, 
including the mortgage and security interests to be granted for the 
security of the guaranteed loan or the bonds, and all sources of 
equity, grants, or contributions or of borrowing the repayment of 
which is not to be secured by the mortgage and security interests, or, 
if so secured, is expressly subordinated to the guaranteed loan; 

(5) an environmental report analyzing potential environmental 
effects of the project, any necessary or proposed mitigation mea
stires, and other relevant data available to the applicant to enable 
the board to make an environmental assessment; 
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(6) a list of applications to be filed and estimated dates of 
appro'lals of permits reqllired by federal, state, and local government 
agencies as conditions for construction -and. commencement of oper
ation of the project; 

(7) an estimated construction schedule; 

(8) an analysis of the estimated cost of production of and market 
for the. prodllct, incillding economic factors justifying the analysis 
and proposed and actllal marketing contracts, letters of intent, and 
contracts for the sllpply of feedstock; 

(9) a description of the management experience of the borrower in 
organizing and Ilndertaking similar projects; 

(10) pro forma cash flow statements for. the first five years of 
project operation incillding income statements and. balance sheets; 

(11) a description of the borrower's organization and, where 
applicable, a copy of its articles of incorporation or partnership 
agreement and bylaws; 

(12) the estimated amount of the loan or bonds and percentage of 
the guaranty requested, the proposed repayment schedule, and other 
terms and conditions and security provisions of the loan; 

(13) an estimate of the amounts and times of receipt of guaranty 
fees, sales and use taxes, 'property tax increments, and any other 
governmental charges which may be available for the SIlPpOrt of the 
agricuJtmal development fund accollnt as a result of the constfllc
tion of the project, with an analysis of the as,mmptions on which the 
estimate is based;' . 

(14) a copy of any lending commitment isslled by a lender to the 
borrower; 

(15) a. statement from the lender, if identified, as to its general 
experience in financing and servicing debt incmred for projects of 
the size and general type of the project, and its proposed servicing 
and monitoring plan; and 

(16) additional information reqllired by the board. 

(b) If the application is made by an applicant other than the 
county or rural development finance authority and tax incremenL 
financing is to be Ilsed for the project, the application mllst include 
a copy of a resoilltion adopted by the governing body of the county or 
fIlral development finance allthority in which the project is located. 
The resoilltion must authorize the use of tax increment financing for 
the project as reqllired by section 41A.06, sllbdivision 5. 
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Sec. 28. Minnesota Statutes 1989 Suppl~ment, section 41A.05, 
subdivision 1, is amended to read: . 

Subdivision 1. [ESTABLISHMENT OF ACCOUNT.] The Minne
sota agricultural and economic development account is established 
in the special revenue fuud and may be invested seflaFately He... all 
eth&ru...Jsefi$Btate ~the state board of investment. All money 
appropriated to the account, and all guaranty fees; retail sales taxes; . 
property tax increments, and other money from any source whieh 
may be credited to the account and are appropriated to the board to 
carry out the purposes of this chapter. The board may maintain or 
establish within the Minnesota agricultural and economic develop
ment account reserve accounts, project accounts, trustee accounts, 
special guaranty fund accounts, or other restrictions it determines 
necessary or appropriate. The board may. enter into pledge and 
escrow agreements 'o~ indentures of trust with a trustee for the 
purpose of maintaining the accounts. 

Sec. 29 .. Minnesota Statutes 1988, section 41A.05, subdivision 2,.is 
amended to read: . 

Subd. 2. [ISSUANCE OF BONDS.] (a) The board by resolution 
may exercise. the powers of a rural development authority under 
sections 469.142 to 469.151 and the powers of a municipality under 
sections 469.152 to 469 .165.for the purposes of financing one or more 
projects, including the issuance of bonds and the application of the 
bond proceeds and investment income pursuant to a lease, loan, loan 
guaranty, loan participation, or other agreement. The:bonds must be 
issued, sold, and secured on the terms and conditions and in the 
manner determined by resolution of the board. Section 16A.80 does 
not apply' to the ··bonds. Notwithstanding subdivision 1, a reserve 
established for the bonds provided by the borrower, including out of 
bond proceeds, may be deposited and held in a separate account in 
the Mi .... esBta agl'ie"lt"",,1 aH<I e.a .. alBie eevelaflHle .. t special rev- . 
enue fund and applied to . the last installments of prinCIpal <;lr 
intet:l'st on the bonds; subject to the reseryes' being withdrawn for, 
any pur]lose permitted by subdivision 1.'J'he board may byresolu
tion orindenture pledge any or all amounts in the fund, including 
any reserves and investment income on amounts in the fund, to. 
secure the paYm!Jnt of principal and interest on· any or all series of 
bonds, upon. the terms and conditions as provided in the resolution 
or indenture. To the extent the board deems necessary or desirable 
to prevent interest on bonds from becoming subject to federal income 
taxation, (1) the amounts in the fund shall be invested in obligations 
or securities with restricted yields and (2) the investment income on 
the amounts are released from the pledge securil\g the bonds or loan 
guaranty .and appropriately applied to prevent taxation .. 

(b) Bonds issued pursuant to this chapter are not general obliga
tions of the state or the board. The full faith and credit and taxing. 
powers of the state.and the board are· not and may not be pledged for 
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the payment of the bonds. No person may compel the levy of a tax for 
the payment or compel the appropriation of money of the state or the 
board for the payment of the bonds, except as specifically provided in 
this chapter. 

(c) For purposes of sections 474A.Ol to 474A.21, the board is a 
local issuer and may 'apply for allocations of authority to issue 
private activity obligations and may enter into an agreement for the 
issuance of obligations by another issuer. 

Sec. 30. Minnesota Statutes 1988, section 41A.051, is amended to 
read: 

41A.051 [AUTHORITY TO USE AGRICULTURAL AND ECO
NOMIC DEVELOPMENT FUND ACCOUNT.] 

The Minnesota agricultural and economic development board may 
use up to $500,000 of the money in the agricultural and economic 
development fImd account created in section 41A.05, subdivision 1, 
to make a grant to an organization that is engaged, or is planning to 
be engaged, in the purchase, packaging, insurance, or sale of loans, 
securities, or other obligations that are secured by loans primarily 
made for economic development purposes. The money authorized by 
this section must be used to establish a credit reserve to support a 
secondary market for economic development, job ·creation, redevel
opment, or community revitalization loans. In the selection of the 
organization to receive the grant, the Minnesota agricultural and 
economic development board must consider the potential for raising 
private mOney to supplement the money of the Minnesota agricul
tural and economic development fImd account. 

Sec. 31. Minnesota Statutes 1988, section 41A.066, subdivision 1, 
is amended to read: 

Subdivision 1. [AUTHORITY TO MAKE WANS.] The Minnesota 
agricultural and economic development board may make, purchase, 
or participate in making or pUrchasing hazardous waste processing 
facility loans in any amount, and may enter into commitments 
therefor. A privilte person proposing to develop and operate a 
hazardous waste processing facility is eligible to apply for a loan 
under this subdivision. Applications must be made to the Minnesota 
agricultural and economic development board. The Minnesota agri
cultural and economic development board shall forward the appli
cations to the waste management board for review pursuant to 
section 115A.162. If the waste management .board does not certify 
the application, the Minnesota agricultural and economic develop
ment board may not approve the application nor make the loan. If 
the waste management board certifies the application, the Minne
sota agricultural and economic development board shall approve the 
application and make the loan if money is available for it and if the 
Minnesota agricultural and economic development board finds that: 
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(1) <ievelopment and operation of the facility as proposed by the 
applicant is economically feasible; . 

(2) there is a reasonable expectation that the principal and 
interest on the loan will be fully repaid; and 

(3) the facility is unlikely to be developed and operated without a 
loan from the Minnesota agricultural and economic development 
board. 

The Minnesota agricultural and economic development board and 
the waste management board shall establish coordinated procedures 
for loan application, certification, and approval. 

The Minnesota agricultural and economic development board may 
use the Minnesota· agricultural and economic development fuOO 
account to provide financial assistance to any person whose hazard
ous waste processing facility loan application has been certified by 
the waste management board and approved by the Minnesota 
agricultural and economic development board, and for this purpose 
may exercise the powers granted in Minnesota Statutes 1986, 
section 116M.06, subdivision 2, with respect to any loans made or 
bonds issued under this, subdivision regardless of whether the 
applicant is an eligible small business. 

The Minnesota agricultural and economic development board may 
issue bonds and notes in the aggregate principal amount of 
$10,000,000 for the purpose of making, purchasing, or participating 
in making or purchasing hazardolls waste processing facility loans. 

, The Minnesota agri~ultural and economic development board may 
adopt emergency rules under sections 14.29 to 14.36 to implement 
the loan program under this subdivision. Emergency rules adopted 
by the Minnesota: agricultural and economic development board 
remain in effect for 360 days or until permanent rules are adopted, 
whichever occurs first. 

Sec. 32. Minnesota Statutes 1988, section 84.154, subdivision' 5, is 
amended to read: 

Subd. 5. [SPECIAL FUl'mS ACCOUNTS CREATED.] (1) There is 
hereby created a special fuOO account to be known as the Lac qui 
Parle and Big Stone Lake water control projects fuOO account, in 
which shall be placed all moneys heretofore or hereafter received for 
any lands or other property acquired by the state for the Lac qui 
Parle water control project and heretofore or hereafter sold or leased 
to the United States pursuant to Laws 1941, chapter 518, or 
otherwise, also all money heretofore or hereafter received from any 
source for the sale or lease under any other law of any lands or other 
property acquired by the state for either the Lac qui Parle or Big 
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Stone Lake water control project, except as otherwise provided in 
clause (2). 

(2) All m'oneys in excess of$2,500 remaining June 30, 1943, and at 
the end of each fiscal year thereafter in the Lac qui Parle revolving 
fund designated by Laws 1941, chapter 142, shall be transferred to 
said projects ftHtd account. When all the property authorized to be 
sold under said chapter has been sold and the proceeds have been 
received the executive council shall notify the commissioner of 
finance thereof. Thereupon the balance remaining in said revolving 
fund shall be transferred to said projeets the general fund and said 
revolving fund shall be abolished. -

{3} All moneys ffi said projeets ftHtd aeeo"nt are aereby "fll'rol'ri 
ated te the eommissioner ef eonservation fui' the I'''Ffloses ef haws 
±94&, eaallter 41G, te remain a'failable taerewr HHtil el'pended 
aere"nder er otaerwise e"llressly disllosed efby law; llrovided, that 
all e"llendit"res aere"nder shall be s"iljeet te the allllroval ef the 
gsvernsr; llrsvidea, that the gsvernor shall net allllroveany SHeIl 
e"llenait"re witas"t fust esnselting the legislative aavisoF)' oom
missisn and see"ring their reesmmenaatioR, whieh shall be advi
eery en!y, Fail"re er refHsal ef the eemmissien te make a 
reesmmenaatisn llremptly ,shall be aeemea a negati'!e ree,ommen 
aatien. 

Sec. 33. Minnesota Statutes 1989 Supplement, section 84A.51, 
subdivision 2, is amended to read: 

Subd. 2. [FUNDS TRANSFERRED; APPROPRIATED.] Money in 
any fund established under section 84A.03, 84A.22, or 84A.32, 
subdivision 2, is transferred to the esnssliaatea aeesHnt general 
fund, except as provided in subdivision 3. '!'he Money ffi the 
""""sliaat,,a aeesHnt, er as nraelt ef it as neeessaF)', is appropriated 
for the purposes of sections 84A.52 and 84A.53. Any remaining 
balance is transferred to the general fund. ' 

Sec. 34. Minnesota Statutes 1988, section 84A.53, is amended.to 
read: 

84A.53 [RECEIPTS NOT CREDITED TO CONSOLIDATED 
FUND.] 

Subdivision 1. [TAX LEVIES.] Money collected from tax levies 
made before April 19, 1949, under this chapter, must be deposited in 
the state treasury to the credit of the general fund. Upon completion 
of the payment provided for in section 84A.52, the commissioner of 
finance shall make the appropriate entries. Maney rewrrea te ffi this 
seetien fBtiSt net be esed fer the payments tIBder seetisn RUd.:;! 
HHtil all atber maney ffi the esnssliaatea ftHtd has been ~ 
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.. Subd. 2;. [LAND SALES.] The portion ofthe money teceivedfrom 
the sale oftax-forfeited lands that are held by the state under section 
84A.07, .84A.26, or 84A.36, that. would not be paid to the counties if 
all the sale I'paeeells were lIel'asitell in the ea .. salillatell eORsen·atia .. 
Hmd;- . must be deposited in the laRd a.'l .. isitia .. aeea .... t general 
fund. The remaining amount· must be paid to the counties under 
section 84A.51 as if all the sale proceeds were <ieposited in the 
eaftselillatell eaftser'fatia .. general fund. 

Sec. 3i'>. MinnesotaStatutes 1988, section 84A.54, is amended to 
. read: . 

84A.54 [COLLECTIONS DEPOSITED IN CONSOLIDATED 
FUND.] 

Except as provided in section 84A.53, money received after April 
18, 1949, under this chapter must be deposited in the eaftsalillatell 
general fund . 

. Sec. 36. Minnesota Statutes 1989 Supplement, section 85.205, is. 
amended to read: 

85.205 [R,ECEPTACLESFORRECYCLING,] 

The commissioner of natural resources must provide recycling 
conveniences at allstate parks. 

(a) State park managers must provide and maintain ·adequate 
receptacles for collection of food containers for recycling in all state 
parks. 

(b) Appropriate recycling information must be available to all 
state· park visitors. 

(c) State park managers must post a notice of recycling availabil
ity at appropriate locations within each state park. 

(d) . State park managers must where practicable recycle the 
gathered recyclable materials, provide for the local unit of govern' 
ment to recycle the gathered materials, or contract with private 
nonprofit groups for recycling. . 

(e) Money collected by state park managers for recycling must be 
deposited in the state treasury and credited to the state j>EH'i< 
maiateftafte" aBEl al'eratiaft aeea .. at general fund. 

Sec. 37. Minnesota Statutes 1989 Supplement, section 89.035, is 
amended to read:.·· . 
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89.035 [INCOME FROM STATE FOREST LANDS, DISPOSI: 
TION.] , 

All income which may be received from lands acquired by the state 
heretofore or hereafter for state forest purposes by gift, purchase or 
eminent domain and tax-forfeited lands to which the county has ' 
relinquished its equity to the state for state forest purposes 'shall be 
paid into the state treasury and credited to the state 'ffirest a,eeBRt 
8*eept where the eeR"eyaRee te ami 'aeee!'ltaRee ~ the state ef laREIa 
fe¥ state ffirest !'lln-fleses !'lFeviaes fe¥ ~ aiS!"esitieR ef Feeei!'lts 
general fund. 

Sec. 38. Minnesota Statutes 1989 Supplement, section 89.036, is 
amended to read: 

89.036 [FUNDS APPORTIONED TO COUNTY] 

The state of Minnesota shall annually on July 1 or as soon 
thereafter as may be practical, pay from the state ffirest aeeeuRt 
general fund to each county, in which there now are, or hereafter 
shall be situated, any state forests, a sum equal to 50 percent of the c 

gross receipts of such state forests located within such county, which 
have been received during the preceding fiscal year and credited to 
the state ffirest aeeeuRt, general fund, which payment shall be 
received and distributed by the county treasurer, as if such payment 
had been received as taxes on such lands payable in the current year. 

AfteF ffiakiRg saeh "ayIReRt te the eeuRty, the balaRee ef saiQ' 
fIH>ds ... the state ffirest aeeeuftt .... July ± shall be tFaftsfeFFea ami 
eFeaitea ts the geBeFal ~ 

The commissioner of finance shall- annually draw warrants upon 
the state treasurer for the proper amounts in favor of the respective 
counties entitled thereto and the state treasurer shall pay such 
warrants from the state ffirest aeeeaRt general fund. 

The commissioner of finance and the state treasurer shall devise, 
adopt, and use the accounting methods they may deem proper, and to 
do any and all other things reasonably necessary in carrying out this 
section. 

There is appropriated to the counties entitled to such payment, 
from the state ffirest aeeeuRt general fund in the state treasury, an 
amount sufficient to make the payments specified in this section. 

Sec. 39. Minnesota Statutes 1988, section 89.37, subdivision 4, is 
amended to read: 

Subd. 4. [PROCEEDS OF SALE.] All moneys received in payment 
for tree planting stock supplied under this section shall be deposited 
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in the state treasury and credited to the forest management fmtd 
IHll'Sllant te seetien 89M nursery account and are available to the 
commissioner of natural resources for the purposes of sections 89.35 

. to 89.37. 

Sec. 40. Minnesota Statutes 1988, section 89.58, is amended to 
read: 

89.58 [FOREST. PEST CONTROL FUND ACCOUNT.] 

All money collected under the provisions of sections 89.51 to 89.61 
together with such money as may be appropriated by the legislature 
or allocated by the legislative advIsory commission for the purposes 
of sections 89.51 to 89.61, and such money as may be contributed or 
paid by the federal government, or any other public or private 
agency, organization or individual, shall be deposited in the state 
treasury, to the credit of the forest pest control fmtd account, which 
fmtd account is hereby created, and any moneys therein are appro
priated to the commissioner for use in carrying out the purposes 
hereof. 

Sec. 41. Minnesota Statutes 1988, section 115A.15, subdivision 6, 
is amended to read: 

Subd. 6. [USE OF MATERI,"L8 Dl8TRmUTIOl'I REVOLVING 
FUND FUNDS.] All funds appropriated by the state for the resource 
recovery program, all revenues resulting from the sale of recyclable 
and reusable commodities made available for sale as a result of the 
resource recovery program and all reimbursements to the commis
sioner of expenses incurred by the commissioner in developing and 
administering resource recovery systems for state, agencies, govern
mental units, and nonprofit organizations must be deposited in the 
materials distril",tien re'lebing fmtd created in seetieR 16B.28. The 
fmtd may be """" fflp all aetivities asseeiated with too )3regram 
inelRding )3ayment ef adraiRieirati'le aDd e)3erating eests general 
fund. The commissioner shall determine the waste disposal cost 
savings associated with recycling and reuse activities, collect those 
savings from the account responsible for disposing of wastes pro
duced in state buildings, and credit the savings to the materials 
distril",tiefl re'/el'ling general fund. 

Sec. 42. Minnesota Statutes 1989 Supplement, section 116J.617, 
subdivision 5, is amended to read: 

Subd. 5. [TOURISM LOAN ACCOUNT.] The tourism loan account 
is created in the special revenue fund. The fund consists of money 
appropriated or transferred to the account aDd iflterest, repayment 
of principal and interest on loans collected through the tourism 
revolving loan program, and gifts, donations, and bequests made to 
the account. Money in the account is appropriated to the commis
sioner for purposes of this section. Fees collected through the 
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tourism revolving loan program must be credited to the general 
fund. 

Sec. 43. Minnesota Statutes 1989 Supplement, section 116J.955, 
subdivision 1, is amended to read: 

Subdivision 1. [ESTABLISHMENT.] The rural rehabilitation ac
count is in the special revenue fund. The money transferred to the 
state as a result of liquidating the rural rehabilitation corporation 
trust, and money derived from transfer of the trust to the state, must 
be credited to the r.ural rehabilitation account. The principal 
amount of the rural rehabilitation account must be invested by the 
state investment board. The income attributable to investment of 
the principal is appropriated to the commissioner for the purposes of 
Laws 1987, chapter 386, article I, section 6, subdivision 2. 

Sec. 44. Minnesota Statutes 1989 Supplement, section 116J.9673, 
subdivision 4, is amended to read: 

Subd. 4. [WORKING CAPITAL ACCOUNT.] An export finance 
authority working capital account is created as a special account in 
the state treasury. All premiums and iateFest collected under 
subdivision 3, clause (6), must be deposited into this account. Fees 
and earnings collected must be credited to the general fund. '!'he 
Ilalaaee iB.tIleaeee.mt fHIiy ~ $l,QQQ,QQQ tBreugh aeeumulated 
eaFRiRgs. Money In the account, including iRteFest earRed aREI 
appropriations made by the legislature for the purposes of this 
section, is appropriated annually to the finance authority for the 
purposes of this section. The balance in the account may decline 
below $1,000,000 as required to pay d~faults on guaranteed loans. 

Sec. 45. Minnesota St"tutes 1988, section 121.496, subdivision 3, 
is amended to read: 

Subd. 3. [OPEN APPROPRIATION.] The fees charged and money 
accepted by the department under subdivision 2 shall be deposited 
in the state treasury and credited to aSl'eeial aee8uRt. M8Rey ... tile 
aee8HRt is al'I'rel'riated te tile del'artment te EIeHay tile _ sf 
I'Fe'fiding tile inoormati8R serviees the general fund. 

Sec. 46. Minnesota Statutes 1988, section 126.115, subdivision 3, 
is amended. to read: 

Subd. 3. [APPROPRIATION.] All fuREIs iB tile metereyele safety 
fmHl ereatedlly seetiea 171.Q6, SHIldi'lisi8R ila-; are herelly annually 
al'I'rel'riated te tile eeramissieRer sf f'Hhlie safety te earry em tile 
I'UFI'eses sf sulldivisi8RS 1, and 2. The commissioner of public safety 
may make grants from tile fmHl funds directly appropriated to the 
commissioner of education at such times and in such amounts as the 
commissioner deems necessary to carry out the purposes of subdi-
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visions 1 and 2. Not more than five percent of the funds so 
appropriated shall be expended to defray the administrative costs of 
carrying out the purposes of subdivisions 1 and 2, and not more than 
60 percent of the money so appropriated shall be expended for the 
combined purpose of training and coordinating the activities of 
motorcycle safety instructors and making reimbursements to schools 
and other approved organizations. 

Sec. 47. Minnesota Statutes 1988, section 144.226, subdivision 3, 
is amended to read: 

Subd. 3. [BIRTH CERTIFICATE COPY SURCHARGE.] In addi
tion to any fee prescribed under subdivision 1, there shall be a 
surcharge of $3 for each certified copy of a birth certificate. The local 
or state registrar shall forward this amount to the commissioner of 
finance for deposit into the aeeeHRt fuF the ehih'FeR's tFttst fuftd fuF 
the I'Fe'l'entien ef.eIHld ..a..se established \ffideF seetisR 2991\.22 
general fund. This surcharge shall not be charged under those 
circumstances in which no fee for a certified copy of a birth 
certificate is permitted under subdivision 1, paragraph (a). Upon 
certification by the commissioner of finance that the assets in that 
fund exceed $20,000,000, this surcharge shall be discontinued. 

Sec. 48. Minnesota Statutes 1988, section 144.8093, subdivision 2, 
is amended to read: 

Subd. 2. [ESTABLISHMENT AND PURPOSE.] In order to de
velop, maintain, and improve regional emergency medical services 
systems, the department of health shall establish an emergency 
medical services system fuftd. '!'he fuftd Funds directly appropriated 
to the department shall be used for the general purposes of promot
ing systematic, cost-effective delivery of emergency medical care 
throughout the state; identifying common local, regional, and state 
emergency medical system needs and providing assistance in ad
dressing those needs; undertaking special projects of statewide 
significance that will enhance the provision of emergency medical 
care in Minnesota; providing for public education about emergency 
medical care; promoting the exchange of emergency medical care 
information; ensuring the ongoing coordination of regional emer
gency medical !3ervices systems; and _establishing and r.naintaining 
training standards to ensure consistent quality of emergency med
ical services throughout the state. 

Sec. 49. Minnesota Statutes 1988, section 144.8093, subdivision 3, 
is amended to read: 

Subd. 3. [USE AND RESTRICTIONS.] Designated regional emer
gency medical services systems may use emergency medical services 
system funds to support local and regional emergency medical 
services as determined within the region, with particular emphasis 
given to supporting and improving emergency trauma and cardiac 
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care and training. No part of a region's share of the fuHd funding 
may be used to directly subsidize any ambulance service operations 
or rescue service' operations or to purchase any vehicles or parts of 
vehicles for an ambulance service or a rescue service. 

Sec. 50. Minnesota Statutes 1988, section 144.8093, subdivision 4, 
is amended to read: 

Subd. 4. [DISTRIBUTION.] MeHey ffem the fuHd shall be A~ro
priations made ~ law to the department for emergency me icaL 
services shall be distributed according to this subdivision. Eighty 
percent of the fuHd a~propriation shall be distributed annually on a 
contract for services asis with each of the eight regional emergency 
medical services systems designated by the commissioner of health. 
The systems shall be governed by a body consisting of appointed 
representatives from each of the counties in that region and shall 
also include representatives from emergency medical services orga
nizations. The commissioner shall contract with a regional entity 
only if the contract proposal satisfactorily addresses proposed emer
gency medical services activities in the following areas: personnel 
training, transportation coordination, public safety agency coopera
tion, communications systems maintenance and development, pub
lic involvement, health care facilities involvement, and system 
management. If each of the regional emergency medical services 
systems submits a satisfactory contract proposal, then this part of 
the fuHd appropriation shall be distributed evenly among the 
regions. If one or more of the regions does not contract for the full 
amount of its even share or if its proposal is unsatisfactory, then the 
commissioner may reallocate the unused funds to the remaining 
regions on a pro rata basis. Six and two-thirds percent of the fuHd 
aparopriation shall be used ,by the commissioner to support region
wi e reporting systems and to provide other regional administration 
and technical assistance. Thirteen and one-third percent shall be 
distributed by the commissioner as discretionary grants for special 
emerge,ney medical services projects with potential statewide signif
icance. 

Sec. 51. Minnesota Statutes 1988, section 144A.33, subdivision 4, 
is amended to read: 

Subd. 4. [SPECL'l.L ACCOUNT MONEY COLLECTED.] All 
money collected by the commissioner of health under subdivision 3 
must be deposited in the state treasury and credited to a sl'ecial 
aeea" .. t ealled the .. "Fsi .. g heme advisary eam,ei! fHR<h MeHey 
e.edited te the fuHd ffl al'l'.al'Fiated te the Mi .... esata beaffi "" agffig 
feF the l'''Fflases sf this seetiaR the general fund. 

Sec. 52. Minnesota Statutes 1988, section 157.045, is amended to 
read: 

157.045 [INCREASE IN FEES.] 
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Fo.r licenses issued fo.r 1989 and succeeding years, the co.mmis
siGner o.f health shall increase license fees fo.r facilities licensed 
under this chapter and 'chapter 327 to a level sufficient to' reco.ver all, 
expenses related to. the licensing, inspectio.n, and enfo.rcement 
activities prescribed in those chapters. In calculating the fee in
crease, theco.mmissio.ner shall include the salaries and expenses o.f 
5.5 new positio.ns required to. meet the inspectio.n frequency pre
scribed in sectio.n 157.04. Fees e81leeted fIHISt be dep8sited ift the 
sJ:leeial Fevellue aee8\lHt. 

Sec. 53. Minneso.ta Statutes 1989 Supplement, sectio.n 169.686, 
subdivisio.n 3, is amended to. read: 

Subd. 3, [APPROPRIATION, SPECIAL f,CCOUNT.] The fines 
co.llected fo.r a vio.latio.n o.f subdivisio.n 1 must be depo.sited in the 
state treasury and credited to a Blleeial aCC81lnt ts be 1<H8vlH as the 
emeFgency medical services relief aCC81lnt the general fund. MaBey 
ift the aCC81lat Funds directly appro.priateifTor emergency medical 
services shall be distributed to the eight regio.nal emergency medi
cal services systems designated by the commissioner under section 
144.8093, fo.r perso.nnel educatio.n and training, equipment and 
vehicle purchases, and o.peratio.nal expenses o.f emergency life sup
po.rt transpo.rtatio.n services. The bo.ard o.f directo.rs o.f each emer
gency medical services regio.n shall establish criteria fo.r funding, 

Sec. 54. Minneso.ta Statutes 1988, sectio.n 171.06, subdivisio.n 2a, 
is amended to read: . 

Subd. 2a. [FEE INCREASED.] The fee fo.r any duplicate drivers 
license which is o.btained fo.r the purpo.se o.f adding a two-wheeled 
vehicle endo.rsement is increased by $7.50 fo.r each first such 
duplicate license and $6 fo.r each renewal thereo.f The additio.nal fee 
shall be paid into. the state treasury and credited to. them8t8rcycle 
safuty fIlHd whieft is hereby created general fund; pro.vided that any 
fee receipts in excess o.f $500,000 in a fiscal year shall be credited 90 
percent to the trunk highway fund and ten percent to. the general 
fund, as provided in sectio.n 171.26. 

, All alllllicati8n farms llrellared by the c8mmissi8ner'ter twa
wheeled '/ehiele end8FSements shalI clearly c8ntain the inf6F1Hati8n 
that ef the tstsl tee charged ter the ead8rsement, $6 is dedicated ts 
the metercycle safuty fun<h 

Sec. 55. Minneso.ta Statutes 1988, sectio.n 176B.02, is amended to. 
read: 

176B.02 [PEACE OFFICERS BENEFIT FYNI) ACCOUNT.l 

There is hereby created in the state treasury an acco.unt to be 
kno.wn as peace o.fficers benefit fIlHd acco.unt. Funds in the peace 
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officers benefit furuI account shall consist of money appropriated to 
that furuI account. The administrator of thefurul account is the 
commissioner of employee relations, who shall follow the procedures,' 
specified in section 176.541, subdivisions 2, 3, and 4. 

Sec. 56. Minnesota Statutes 1988, section 176B.04, is amended to 
read: 

176B.04 [DISBURSEMENTS.] 

Upon certification to the governor by the administrator of the furuI 
account that a peace officer employed by 'a state or governmental 
subdivision within this state has been killed in the line of duty, 
leaving a spouse or one or more eligible dependents, the commis
sioner of finance shall, subject to the approval of the workers' 
compensation court of appeals, pay $100,000 as follows: 

(a) if there is no dependent child, to the spouse; 

(b) ifthere is no spouse, to the dependent child or children in equal 
shares; -' 

(c) if there are both a spouse and one or more dependent children, 
one-half to the spouse and one-half to the child or children, in equal 
shares; 

(d) ifthere is no surviving spouse or dependent child or children, 
to the parent or parents dependent for support on the decedent, in 
equal 'shares; 

(e) if there is no surviving spouse or dependent child, children or 
parent, then there shall be no payment made from the peace officers 
benefit furuI account. 

"Killed in the line of duty" does not include deaths from natural 
causes or deaths that occur during employment for a private 
employer other than an independent nonprofit firefighting corpora
tion. 

Sec. 57. Minnesota Statutes 1988, section 181.953, is amended to 
read: 

181.953 [RELIABILITY AND FAIRNESS SAFEGUARDS.] 

Subdivision 1. [USE OF LICENSED LABORATORY RE
QUIRED.] (a) An employer who requests or requires an employee or 
job applicant to undergo drug or alcohol testing shall use the 
services of a testing laboratory licensed by the commissioner under 
this subdivision, except that, a breath test as an initial screening 
test for alcohol may be performed by a medical clinic, hospital, or 
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other medical facility not owned or opera.ted by the .employer that 
does not·meet the licensing requirements of,this section, provided 
that the breath test meets the standards Or requirements 'ldoptedby 
rule under paragraph (b), except clause (1), and any confirmatory 
test is performed according .to the requirements of sections 181.950 
to 181.957"and the rules adopted thereunder. 

(b) The commissioner 'shall adopt rules by January 1,1988; 
governing: 

(1) standards for licensing, suspension, and revocation of a license; 

(2) body component samples that . are. appropriate for drug and 
alcohol testing; 

(3) procedures for taking a sample that ensure privacy to employ
ees and job applicants to the extent practicable, consistent with 
preventing tampering w\th the sample; 

(4) methods of analysis and procedures to ensurereliable .. dtug·and 
alcohol· testing results, including standards for initial screening 
tests and confirmatory tests; 

(5) threshold. detection levels for drugs,alcohol, or their metabo
lites for .purposes of determining a positive test result; 

(6) chain-of-custody procedures··to ensure proper identification, 
labeling, and handling of the samples being tested; and . 

. (7) retention and. storage procedures to ensure reliable results on 
confirmatory tests or confirmatory retests of original samples. 

(c) With respect to paragraph (b), dause(4), the rules must allow 
testing for alcohol by breath test as an initial screening test, 
provided that the results are confirmed by blood analysis. 

(d) The commissioner .shall .also grant iicenses. to laboratories 
cond\lcting drug imd a.lcohol testing .that are located in anoth!!r 
state, provided that either: (1) the laboratory is licensed by the other 
state or by a federal agency to conduct drug "and alcohol testing and 
the other state's or federal agency's rules governing standards, 
methods, and procedures meet "iir exceed those adopted under this 
subdivision; or (2) the laboratory has agreed in writing with the 
commissioner to comply with the rules adollted under this subdivi
sion.A laboratory licensed under this paragraph must also, as a 
condition of obtaining and retaining a license, agree in writing with 
the commissioner to comply with the other requirements for labo
ratories set forth in sections 181.950 to· 18L954 and to. be subject to 
the remedies set forth in section 181.956. ' 
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(e) The cOIl\missioner shall charge laboratories an annual license 
fee. The fee may vary depending on the number of Minnesota 
employee samples tested annually at a laboratory. Fee receipts must 
be deposited in the state treasury and credited to a slleeial "ee8 .. Rt 
aOO are "IlIlFellriated te the e8mmissieneF te administeF this ....a.!t
¥isieB aOO te Il .... eliase SF lease I"BeFateFy eEjUillment as aeelHBll 
lated· fee peeei}Jts fB8Iie eEtGifjmeft1i ~l:lpelta8e8 {W leases J:lossible. 
NetwitastsBaiag seeMeR 144.122, the eOIBmissienep shall set the 
lieense tee at an ame .. Rt sa that the tatal tees eBlIeeted will reeB"eF 
the eests sf administeFing this SIIhdi",siBn aOO allew an adaitienal 
ame .. nt te he eFeelited te the SIleeial aeeB .. nt eaeft yea!' s .. meient te 
allew the eBmmissi8neF te ehtain· allllFellFiate laB8Fat8Fy eEjlli!lmeRt 
ffiF IIBe in aaministe.ing this s..edi"isi8n By JHly l-;-lW4 the general 
fund. 

Sec. 58. Minnesota Statutes 1989 Supplement, section 183.357, 
subdivision 4, is amended to read: 

Subd. 4. [DEPOSIT OF FEES.] Fees received under this section 
must be deposited in the state treasury and credited to the slleeiaJ 
reveBIIe general fund. 

Sec. 59. Minnesota Statutes 1988, section 183.545, subdivision 9, 
is amended to read: 

Subd. 9. [DEPOSIT OF FEES.] Fees received under this section 
and section 183.57 must be deposited in the state treasury and 
credited to the slleeial Feven .. e general fund. 

Sec. 60. Minnesota Statutes 1988, section 192.85, is amended to 
read: 

192.85 [CIVIL OFFICERS SHALL BE GUILTY OF MISDE
MEANORS FOR REFUSAL TO ACT.] 

Any sheriff, constable, jailer, marshal or 9ther civil officer named 
in the military code, who shall neglect or refuse to obey, execute or 
return the lawful warrant or other process of a military court, or 
make a false return thereon, shall be. guilty of a misdemeanor and in 
addition to the penalties attaching thereto, shall forfeit $50 for each 
offense or neglect of duty, the same to be recovered 'in civil action 
against such officer and the official sureties by the adjutant general 
for the benefit of the maintenanee fund sf the nati8nal gH&Fd 
general fund. 

Sec. 61. Minnesota Statutes 1988, section 196.054, subdivision 2, 
is amended to read: . . 

Subd. 2. [APPROPRIATION.] There is a veterans affairs resources 
fund in the state treasury. All money received 'by the department 



80th Day) THURSDAY, MARCH 29,1990 11769 

pursuant to subdivision 1 must be deposited in the state treasury 
and credited to the veteFa .. s aftffiFs FeSS"Fees faa&.- '!'he esmmis 
sisBeF may eHly use meaey fffim the yetem .. s aftffiFs FeSS .. Fees fImd 
Hw spemtis .. , maiBte .. a .. ee, ~ of faeilities, assseiatea legal lees, 
aaEi ~ Felatea e"pe .. ses used aruIeF s .. "aiyisis .. 1, general fund. 

Sec. 62. Minnesota Statutes 1988, section 197.23, subdivision 2, is 
amended to read: 

Subd. 2. [ACCOmIT FUNDS FOR MARKER PURCHASE.] Aa 
aees .... t f'IHISt be eFeateil by the aepaFtmeHt of Ii .. a .. ee aruIeF the 
es .. tFsl of the esmmis";s .. eF of veteFa .. s aftffiFs tIJat f'IHISt be used to 
p .. Fehase maf'keps. The commissioner shall provide the available 
funds for each county in the ratio of the number of markers placed 
in the county to the total number of markers placed in approxi
mately the same ratio as funds that may be received from that 
county to the total amount of funds. The funds of each county 
includes the county government and any donations from organiza
tions and individuals that are headquartered or resident in the 
county. 

Sec. 63. Minnesota Statutes 1988, section 201.023, is amended to 
read: 

201.023 [VOTER REGISTRATION !,CCOUNT.) 

'!'he veteF Fegistmtis .. aeemmt is estalalishea as .... aees .. nt iB the 
state tFeas .. ry. Amounts received by the secretary of state to pay the 
cost of producing lists of registered voters under section 201.091, 
subdivision 5, by the statewide computerized registration system 
must be deposited in the state treasury and credited to the veteF 
FegistFatis .. aees .. nt. Meaey in the veteF registratisn aees .... t is 
esntin .. ally appFspFiatea to the seeFetary of state to pFsa .. ee lists of 
pegisteFea veteFs aruIeF seetisn 291.991, s .. "aiyisis .. a general fund. 

Sec. 64. Minnesota Statutes 1989 Supplement, section 216D.08, 
subdivision 3, is amended to read: 

Subd. 3. [CREDITED TO PIPELINE SAFETY ACCOUNT GEN
ERAL FUND.) Penalties collected under this section must be 
deposited in the state treasury and credited to the pipeline satety 
aees .. nt general fund to be applied to the reduction of expenses or 
costs assessed by tliecommissioner against persons regulated nnder 
this chapter. 

Sec. 65. Minnesota Statutes 1988, section 243.48, subdivision 1, is 
amended to read: 

Subdivision 1. [GENERAL SEARCHES.) The commISSIOner of 
corrections, the governor, lieutenant governor, members of the 
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legislature, state officers, and the corrections ombudsman, may visit 
the inmates at pleasure, but no other persons without permission of 
the' chief executive officer of the facility, under rules prescribed by 
the commissioner. A moderate fee may be required of visitors, other 
than those allowed to visit at pleasure. All fees so collected shall be 
reported and remitted to the state treasurer under rules as the 
commissioner may deem proper, and when -so remitted shall be 
placed to the credit of the 6HFreflt e,,!,eflse fund sf the facility 
general fund. 

Sec. 66. Minnesota Statutes 1989 Supplement, section 246.18, 
subdivision 3a, is amended to read: 

Subd. 3a. [CONTINGENCY FUND ACCOUNT.] A separate in
teFest beaFing account must· be established in accordance with 
subdivision 3 for use by the COinmissioner of human services in 
contingency situations related to chemical dependency programs 
operated by the regional treatment centers or state nursing homes. 
Within the limits of appropriations made available for this purpose, 
money must be provided to each regional treatment center to enable 
each center to continue to provide chemical dependency services. 

Sec. 67. Minnesota Statutes 1988, section 268.026, subdivision 2, 
is amended to read: 

Subd. 2. Notwithstanding the provisions of any other law to the 
contrary, all moneys collected as rent under the terms of any lease 
entered into pursuant to the provisions of subdivision 1, shall be 
deposited in the state treasury and credited to the aee8Hflt *-wn as 
the eesB:smie seel:1Fity-' aamiaistFati8R general fund. 

Sec. 68. Minnesota Statutes 1988, section 268.677, subdivision 2, 
is amended to read: . 

Subd. 2. Reimbursement to the commissioner for the costs of 
administering wage subsidies' must not exceed one-half percent of 
the money appropriated. Reimbursements must be deposited in the 
general fund. Reimbursement to an eligible local service unit for the 
costs of administering wage subsidies must not. exceed Ii ve percent 
and for the purchase of supplies and materials necessary to create 
permanent improvements to public property must not exceed one 
percent of the money allocated to that local service unit. The 
commissioner and the eligible local service units shall reallocate 
money from other sot;trces to cover the costs of administering wage 
subsidies whenever possible. 

Sec. 69. Minnesota Statutes 1988, section 268.681, subdivision 3, 
is amended to read: 

Subd. 3. [PAYBACK.] A business receiving wage subsidies shall 
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repay 70 percent of the amount initially received for each eligiblejob 
applicant employed, if the employee does not continue in the 
employment of the business beyond the six-month subsidized period. 
If the ,employee continues in the employment of the business for one 
year odonger after the six'month subsidized period, .the business 
need not repay any of the funds received for that employee's wages; 
If the employee continues in the employment of the business for a 
period of less than one year after the expiration of the six-month 
subsidized period, the business shall receive a proportional reduc
tion in the amount it must repay. If an employ"" dismisses an 
employee' for good cause and works in good faith with the eligible 
local service unit or its contractor to euiploy and train another 
person referred by the eligible local service unit or its contractor, the 
payback formula shall apply as if the original person had continued 
in employment. ' 

, A repayment schedule shall be negotiated and agreed to by the 
eligible local service unit and the business prior to the disburSement 
of the funds and is subject to renegotiation. The eligible local service 
unit shall forward 25 percent of the payments received, under this 
subdivision to the commissioner on a monthly basis'and shall retain 
the remaining 75 percent for local program expenditures. N<;>twith
standing section 268..677; subdivision 2, the local serVice unit may 
use up to 20 percent of its share of the funds returned under this 
subdivision for any administrative costs associated with the collec
tion of the funds under this subdivision. At least 80 percent of the 
local service unit's share of the funds returned under'this subdivi
sion must be used as provided in section 268.677. The 'commissioner 
shall deposit payments forwarded to the commissioner under this 
subdivision' in the Minaessta wage SHBSiEiy aeesHnt oFeateli I!y 
sHillli'fisisn 4 general fund. 

Sec. 70. [268..99) [EMERGENCY SHELTER.) , 

, -Funds appropriated for emergency shelter services and support 
services to battered women must be matched ~ local money for 20 
percent ill the, costs and fu:: state money for 80 percent. 'the 
commissioner may use monal1 rurectllk appropriated ~ law for the 
administration of a displace omema er ~rogram regardless of the 
date on when the program was establishe . " 

Sec. 7L Minnesota Statutes 1988, section 297.03, subdivision 5a, 
is amended to read: ' 

Subd. 5a. [REVOLVING !.CCOUNT DEPOSIT OF PROCEEDS.) 
A heat ""flliell eigaFette ta.. stamp Fevsiving ae"SHnt ie "FeateE!. The 
commissioner shall use the amounts in tftie fHnII appropriatEjd ~ 
law to purchase heat applied stamps for resale. The commissioner 
shall charge the purchasers for the costs of the stamps along with the 
tax value plus shipping costs. The' costs recovered along with 
shipping costs must be deposited into, tftie Fevsi'fing aeesent the 
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general fund and are available to the commissioner for further 
purchases and shipping costs. '!'he Fe'lalvi .. g aeea\lftt ffHIS4; Be f_ded 
lay ped .. ei .. g the staft'lfli"g disea .... ts allawed ia SIIMivisia .. a fep the 
fiFat three ... a .. ths sf fiscal yea>' ~ '!'he sta"'fli"g disea .... ts are 
()..1a flepee .. t sf the faee a ... a .. at sf fIftY sta"'fls fl"Fehased ia the fiFat 
three ... aaths fepthefiFat $1,5QQ,QQQ sf the sta"'fls aft<! Q,W flepeeat 
.... the FemaiadeF sf the sta"'fls fl"Fehased. 

At the end of each of the first three months of fiscal year 1989, the 
commissioner shall notify the commissioner of finance of the 
amount of reduced staniping discounts that have accrued to the 
taeaeea too. Fe'lea .. e general fund. The commissioner of finance shall 
then transfer the amounts to the heat aflfllied eigaFette too. stamtJ 
Fevah4ag aeea .. at general fund from the tobacco tax revenue fund; 

Sec. 72. Minnesota statutes Second 1989 Supplement, section 
297 A.44, subdivision l,.is amended to read: 

Subdivision 1. (a) Except as provided in paragraphs (b), (c), and 
(d), all revenues, including interest and penalties, derived from the 
excise and use taxes imposed by sections 297 A.Ol to 297 A.44 shall 
be deposited by the commissioner in the state treasury and credited 
to the general fund. 

(b) All excise and use taxes derived from sales and use of property 
and services purchased for the construction and operation of an 
agricultural resource project, from and after the date on which a 
conditional commitment for a loan guaranty for the project is made 
pursuant to section 41A.04, subdivision 3, shall be deposited in the 
Minnesota agricultural and economic account in the special revenue 
fund. The commissioner of finance shall certify to the commissioner 
the date on which the project received the conditional commitment. 
The amount deposited in the loan guaranty account shall be reduced 
by any refunds and by the costs incurred by the department of 
revenue to administer and enforce the assessment and collection of 
the taxes. 

(c) All revenues, including interest and penaities,derived from the 
excise and use taxes imposed on· sales and purchases included in 
section 297 A.Ol, subdivision 3,paragraphs (d) and (I), clauses (1) 
and (2), must be deposited by the commissioner in the state treasury, 
and credited as follows: 

(1) first to the general obligation 8fleeia' too. bond debt service 
account in each fiscal year the amount required by section 16A.661, 
subdivision 3, paragraph (b); and 

(2) after the requirements of clause (1) have been met, the balance 
must be credited to the general fund. 
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(d) The revenues, iH.huliHg iHteFest aHfl fleHalties, derived from 
the taxes imposed on solid waste collection services as described in 
section 297A.45, shall be deposited by the commissioner in the state 
treasury and credited to the general fund to be used for funding solid 
waste reduction and recyCling programs. 

Sec. 73. Minnesota Statutes 1989 Supplement, section 299F.641, 
subdivision 8, is amended to read: 

Subd. 8. [CIVIL RELIEF.l The safety standards adopted under this 
section may be enforced as is provided for gas pipeline facilities 
under sections 299F.60 and 299F.61, and penalties collected must be 
paid to the commissioner for deposit in the state tFeaSHFY aHfl ereffit 
te the flifleliHe saIety aeee,,,,t general fund. 

Sec. 74. Minnesota Statutes 1989 Supplement, section 299J.12, 
subdivision 1, is amended to read: 

Subdivision 1. [ASSESSMENT AND DEPOSIT OF FEE.] For 
each quarter following the delegation to the state of the inspection 
authority described in section 299J .04, the commissioner shall 
assess and collect from every interstate pipeline operator an inspec
tion fee in an amount calculated under subdivisions 2 and 3. If an 
operator does not pay the fee within 60 days after the assessment 
was mailed, the commissioner may impose a delinquency fee of ten 
percent of the quarterly inspection fee and interest at the rate of 15 
percent per year on the portion of the fee not paid. Fees collected by 
the commissioner under this section must be deposited in the 
pipeli"e saIety aeee_t general fund. 

Sec. 75. Minnesota Statutes 1988, section 326.47, subdivision 3, is 
amended to read: 

Subd. 3. [SURCHARGE.] For the purpose of defraying the cost of 
administering sections 326.46 to 326.52, there is imposed on all 
municipalities except municipalities which have a letter of agree
ment with the department of labor and industry to perform inspec
tions, a surcharge on the filing fees, inspection fees and permits 
issued after December 31, 1984, in connection with the construction 
or installation of high pressure piping systems. The surcharge shall 
be set by the commissioner pursuant to section 16A.128, but shall 
n(1t be less than $25, nor greater than $5,000. All surcharges 
collected under this section must be paid'to the cominissionerfor 
deposit in the state treasury for credit to the speeial FeyeHHe general 
fund. 

Sec. 76. Minnesota Statutes 1988, section 326.52, is amended to 
read: 

326.52 [DEPOSIT OF FEES.] 
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All fees received under sections 326.46 to 326.52 shall be depos
ited by the department of labor and industry to the credit of the 
SJleeial Fe'lenHe general furid in the state treasury. The salaries and 
per diem of the inspectors and examiners hereinbefore provided, 
their expenses, and all incidental expenses of the department in 
carrying out the provisions of sections 326.46 to 326.52 shall be paid 
from the appropriations made to the department of labor and 
industry. 

Sec. 77. Minnesota Statutes 1988, section 326.75, subdivision 4, is 
amended to read: 

Subd. 4. [DEPOSIT OF FEES.] Fees collected under this sectiol) 
shali be deposited in the aSBestes aBatement Fe'leJ.iing fuH<I eFeate" 
by seetien ~ general fund. 

Sec. 78. Minnesota Statutes 1989 Suppleinent, section 336.9-413, 
is amended to read: 

336.9-413 [UNIFORM COMMERCIAL CODE ACCOUNT PRO-
CEEDS.] --

(a) '!'he HnifeFm eemmeFeial eede aeeeHnt is established as an 
aeeeHnt in the state tFeaSHI'Y. 

W The filing officer with whom a financing statement, amend
ment, assignment, statement of release, or ·continuation statement 
is filed, or to whom a request for search is made, shall collect a $3 
surcharge on each filing or search. By the 15th day following the end 
of each fiscal quarter, each county recorder shall forward the receipts 
from the surcharge accumulated during that' fiscal quarter to the 
secretary of state. The surcharge does not apply to a search request 
made by a natural person who is the subject of the data to be 
searched except when a certificate is requested as a part of the 
search. 

W (b) The surcharge amounts received from county recorders and 
the surcharge amounts collected by the secretary of state's office 
must be deposited in the state treasury and credited to the general 
fund. . 

W (c) Fees that are not expressly set by statute but are charged by 
the secretary of state to 'offset the costs of provirling a service under 
sections 336.9-411 to 336.9-413 must be deposited in the state 
treasury and credited to the IlnifeFm semmereial eede aeeellnt 
general fund. 

W (d) Fees that are not expressly set by statute but are charged by 
the secretary of state to offset the costs of providing information 
contained in the computerized records maintained by the secretary 



80th Day] THURSDAY, MARCH 29, 1990 11775 

of state must be deposited in the state treasury and credited tothe 
uniform eemmereial ·eOOe aeeeunt general fund. 

\f} Meney ffi the uniform eemmereial eOOe aeeeunt is eentinuBusly 
aIlIlrBilriate" ta the seeretary ef state ta imillement HBd· maintain 
the eemiluteri.e" uniform eemmereial eOOe Hlffig system URder 
seetien 33(;.9 411 HBd ta Ilreviae eleetrenie '{iew enly aeeess ta ather 
esmiluterioe" reeer"s maintai;"ea by the seeretary ef state. 

Sec. 79. Minnesota Statutes 1988, section 349.52, subdivision 3, is 
amended to read: 

Subd. 3. [VIDEO GAMING LICENSE ACCOUNT.] (a) Fees col
lected by the commissioner under sections 349.50 to 349.60 must be 
deposited in the state treasury in a sileeial aeesunt ta be Imewn as 
the ~ gaming lieense - aeeS1:lBt." Meftey in the aeeSl-lRt is 
aIlIlrBilriate" ta the eBmmissiener fer "istriilutien URder IlaragmIlh 
W the general fund. 

(b) The operator shall, by January 31 of each year, certify to the 
commissioner the number of video games of chance located in each 
city, and in each county outside of incorporated areas, on December 
31 of the previous year. Within 15 days of receiving this certification 
the cominissioner shall pay from the YiEiee gaming lieense aeeeunt 
amounts appropriated to the commissioner to each city and county 
$30 for each video game ofc1lance located in the city or in the county 
outside city limits. After making these payments the commissioner 
shall transfer the unexpended balance in the account to the general 
fund. 

Sec. 80. Minnesota Statutes 1989 Supplement, section 469.204, 
subdivision 2, is amended to read: 

Subd. 2. [ALLOCATION.] Each city of the first class, as defined in 
section 410.01, may receive· a part of the appropriations made 
available that is the proportion that the population of such city bears 
to the combined population of such cities ofthe first class. One city 
may agree to reduce its entitlement amount and to make it available 
to another city. For the purposes of this subdivision the population of 
each city is determined according to the most recent estimates 
available to the commissioner. Interest earned by a city from money 
paid to the city must be repaid to the commissioner annually unless 
the revitalizatisn Ilregram iaentifies the interest as neeessary ta 
i","lement the re'{itali.atien IlrBgram HBd the Fe'luirement fer eity 
... atehing ffi8Rey is saasfiea wHIt Fesileet ta the inteFest and must be 
deposited in the general fund. ------

Sec. 81. Laws 1988, chapter 648, section 3, is amended to read: 

Sec, 3. [APPROPRIATION.] 
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$750,000 is appropriated from the emeFgeHey medieal seFViees 
relief aeeB,mt general fund for the fiscal year ending June 30, 1989, 
to the commissioner of health for equal distribution to the eight 
regional emergency medical service systems designated by the 
commissioner under section 144.8093. 

Sec. 82. Laws 1989, chapter 335, article 4, section 107, is amended 
to read: 

Sec. 107. [SPECIAL INSTRUCTION.] 

The department of finance may adjust appropriations made to 
individual agencies for the 1990-1991 biennium to reflect the fund 
consolidation structure contained in this article while developing 
agency spending plans for the biennium. . all and 
accounts to be consolidated to this 
article shaJfliave 30, 
~ AgeilcylillSe tor 

y 

between existing statutes and this June 30, 1991. 
The department shall report adjustments made in agency budgets to 
implement this article to the chairs of the house appropriations and 
senate finance committees with specific recommendations on any 
statutory changes needed to clarify the inconsistency between this 
article and existing statute. The consolidations in this article are 
effective beginning July 1, 1991. - -- --- -

Sec. 83. Laws 1988, chapter 648, section 3, is amended to read: 

Sec. 3. [APPROPRIATION.] 

$750,000 is appropriated from the emergeaey medieal seFViees 
relief aeeBtmt general fund for the fiscal year ending June 30, 1989, 
to the commissioner of health for equal distribution to the eight 
regional emergency medical service systems designated by the 
commissioner under section 144.8093. 

Sec. 84. [REPEALER.] 

Minnesota Statutes 1988, sections 3C.056; 14.32, subdivision 2; 
84A.51, subdivision 1; 85.30; 268.681, subdivlSlOn4; 299J.18; ana 
326.82; M,nnesota StatuteS 1989 Supplement, sections 3C.0M; 
subdivisIOn 2; and 8.15. 

Sec. 85. [INSTRUCTION TO REVISOR.] 

(a) In the next edition of Minnesota Statutes, the revisor shall 
amendthe foTIOWing headnotes: ---
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[16B.48] [GENERt.L ADMINISTRATIVE SERVICES AND 
COMPUTER SERVICES REVOLVING FUNDS FUND.] 

[17B.15] [FEES WEIGHING; DEDICATED ACCOUNT FOR IN-
SPECTION AND WEIGHING.] ~---

[84A.51] [CONSOLIDATED CONSER'h",TION AREAS Fillm 
ACCOUNT.] 

[144.8093] [EMERGENCY MEDICAL SERVICES FUND AC-
COUNT.] -

[237.52] [FYND ACCOUNT; ASSESSMENT.] 

[508.75] [J'.SSURl\NCE FUND; INVESTMENT TRANSMITTAL 
OF PROCEEDS.] 

[508.78] [LIABILITY OF ASSUR.",NCE FYND.] 

[508A.78] [LIABILITY OF ASSURANCE Fillm.] 

(b) Change the references in column A to Column B. 

Section 
299J. ~~~~'!! 3 

;N,~i? subdivision 1 

326.78, subdivision 1 
326.79 -
326.80 
326.81 

A 
29M.18 

326.82 
326.82 
326.82 
326.82 
326.82 
326.82 
326.82 

Sec. 86. [EFFECTIVE DATE.] 

B 
29M. 17 

326.8l 
326.81 
326.81 
326.81 
326.81 
326.81 
326.81 

Sections! to 80 are effective July!.. 1991. Sections 81 to 83 are 
effective the day after final enactment. 

ARTICLE 4 

STATE PLANNING 

Section 1. [STATEMENT OF PURPOSE.] 

The legislature finds the need to capitalize on opportunities to 
restructure services in such !'. way that the level and quality of 
service provided to the public can be maintaineUwliile reducing the 
cost and size of government through !'. program of investiture and 
divestiture. The legislature further recognizes tllat the long-term 
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ft0al of streamlining state government can only be accomplished ~ 
ocusing on restructuring or redesigning state programs during the 
1990 session that have an impact on the 1992-1993 biennium. In 
!<eePing with the goal of streamlining state government based On 
sound fiscal management principles, the legislature has chosen to 
reassign those essential duties housed within the state planning 
a~ency to other, more organizationally suitable agencies and divest 
t oee functloiiSthat are not essential. 

Sec. 2. Minnesota Statutes Second 1989 Supplement, section 
3;885, subdivision 3, is amended to read: 

Subd. 3. [STAFF.] (a), The commission may: 

(1) employ and fix the salaries of professional, technical, clerical, 
and other staff of the commission; , 

(2) employ and discharge staff solely on the basis of their fitness to 
perform their duties and without regard to political affiliation; 

(3) buy necessary furniture, equipment, and supplies; 

(4) enter into contracts for necessary services, equipment, office, 
and supplies; 

(5) provide its staff with computer capability necessary to carry 
out assigned duties. The computer should be capable of receiving 
data and transmitting data to computers maintained by the execu
tive and judicial departments of state government that are used for 
budgetary and revenue purposes; and . 

(6) use other legislative staff. 

(b) The commission may hire an executive director and delegate 
any of its authority under paragraph (a) to that person. The 
executive director shall be appointed by the chair and vice-chair to a 
four-year term, shall serve in the unclassified service, and is subject 
to removal by a majority vote of the members of either the senate or 
the house of representatives. 

(c) The legislative coordinating commission shall provide office 
space and administrative support to the committee. '!'he state 
"Ia_iag ageaey shall f'ej36l't te the eommittee, aM the eommittee 
may """*" reeommeaeatioas te the state "laFiaiag ageaey. 

Sec. 3. Minnesota Statutes Second 1989 Supplement, section 
3.885, subdivision 6, is a.mended to read: 

Subd. 6. [MANDATE, STATE, AID, AND STATE PROGRAM 
REVIEWS.] (a) The commissiQn shall, after consultation with the 



80th Day] THURSDAY, MARCH 29, 1990 11779 

governor and with the chairs of the standing committees of the 
legislature, select mandates and state programs for review. When 
selecting mandates, state aids, or state programs to be reviewed, the 
commission shall give priority to those that involve state payments 
to local units of government. 

(b) The governor is responsible for the performance of the reviews. 
Staff from affected agencies, staff from the department ·of finance 
....a the state fliaRRiRg ageRey, and legislative staff shall participate 
in the reviews. 

(c) At the direction of the commission, reviews of state programs 
shall include: 

(1) a precise and complete description of the program; 

(2) the need the program is intended to address; 

. (3) the recommended goals and measurable objectives of the 
program to meet those needs; 

(4) program outcomes and measures which identify: 

(i) resultsin meeting stated needs, goals, and objectives; 

(ii) ad~itiistrative efficiency, which, when appropriate, shall in
clude number of program staff and clients served, timeliness in 

. processing clients and rates and administrative cost asa percent of 
total program expenditures; 

(iii) unanticipated program outcomes; 

(iv) program expenditures compared with program appropria
tions; 

(v) historical cost trends and projected program growth, including 
reasons for fiscal and program growth, for all levels of government 
involved in the program; ., 

(vi) if rules or guidelines or instructions have been promulgated 
for a program, a review of their efficacy in helping to meet program 
goals and objectives and in administering the program in a cost
effective way; and 

(vii) quality control monitoring and sanctions including a review 
ofthe level of training, experience, skill, and standards of staff; 

. (5) recommended changes in the program that would lead to its 
policy objectives being achieved more efficiently or effectively, or at 
lower cost; and 
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(6) additional issues requested by the commission. 

(d) The following state aids and associated state,mandates shall be 
reviewed: 

(1) local aids and credits including local government aid, home
stead and agricultural credit aid, disparity reduction aid, taconite 
homestead credit and aids" tax increment financing, and fiscal 
disparities; 

(2) human services aids including community health services 
aids, correctional program aids, and social service program and 
administrative aids; 

(3) elementary and secondary education aids including school 
district general fund aids and levies, school district capital expen
diture fund aids and levies, school district debt service fund aids and 
levies, and school district community service fund aids and levies; 
and 

(4) general government aids including natural 'resource aids, 
environmental protection aids, transportation aids, economic devel
opment aids, and general infrastructure aids. 

(e) At the direction of the commission, the reviews of state aids and 
state mandates involving state financing of local government activ
ities listed in paragraph (d) shall include: 

(1) the employment status, wages, and benefits of persons em
ployed in administering the programs; 

(2) the desirable applicability of state procedural laws and rules; 

(3) methods for increasing political subdivision options in provid
ing their share, if any, of program costs; 

(4) desirable redistributions of funding responsibilities for the 
program and the time period during which any recommended 
funding distribution should occur; 

(5) opportunities for reducing program mandates and gIvmg 
political subdivisions more flexibility in meeting program needs; 

(6) comparability of treatment of similar units of government; 

(7) the effect of the state aid or mandate on the distribution of tax 
burdens among individuals, based upon ability to pay; . 

(8) coordination of the payment or allocation formula with other 
state aid programs; 
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(9) incentives that have been created for local spending decisions, 
and whether the incentives should be changed; 

(10) ways in which political su\:>div:isions have" changed their 
revenue-raising behavior shice receiving these grants; and 

(11) consideration of the program's consistency with the policies 
set forth in section 3.882. 

<D Each review shall also include an assessment Of the account
ability of all government agencies that participate in administration 
ofthe program. 

(g) Each review that is intended to be considered in the develop
ment of the governor's budget recommendations for the following 
year shall be completed and submitted to the commission no later 
than November 15. 

Sec. 4. [4.46] [WASHINGTON OFFICE.] 

The fovernor may appoint employees ill the Washington, D.C. 
office 0 the state of Minnesota in accordance with chapter 43A and 
prescrTIietlieir duties.' 

In the operation of the Washington, D.C., office of the state of 
Minnesota, the governor may expend 'honey appropriated !!x the 
legislature for promotional purposes in t e same manner as private 
persons, firms, corporations, and assoCIations emend ffii£ for 
promotionarpurposes. Promotional eXfi;nditures or food, ging, 
or travel are not governed !!x the traverules ofthe commissioner of 
employee relations. ',' 

tUY seminars or training sessions re~ardin~ federal issues or 
fe eral budgeting that are conducted !!x t e Was ington office shaIl 
be made available to lef!slators and legiSlative staff. Thew;;snmg:: 

, ton office shall notifY ~ legtslature regarding the timing of such 
- seminars. 

Sec. 5. Minnesota Statutes 1988, section 15.06, subdivision 1, is 
amended to read: 

Subdivision L [APPLICABILITY.] This section applies to the 
following departments or ag<;!ncies: the departments of administra
tion, agriCulture, commerce, corrections, jobs and training, educa
tion, employee relations, trade and economic development, finance, 
health, human rights, labor and industry, natural resources, public 
safety, public service, human services, revenue, transportation, and 
veterans affairs; the housing finance, state I'laBniBg, and pollution 
control agencies; the office of commissioner of iron ~ange resources 
and rehabilitation; the bureau of mediation services; and the'ir 
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successor departments and agencies. The heads of the foregoing 
departments or agencies are "commissioners." 

Sec. 6. Minnesota Statutes 1989 Supplement, section 15A.081, 
subdivision 1, is amended to read: 

Subdivision 1. [SALARY RANGES.] The governor shall set the 
salary rate within the ranges listed below for positions specified in 
this subdivision, upon approval of the legislative commission on 
employee relations and the legislature as' provided by section 
43A.18, subdivisions 2 and 5: 

$57,500-$78,500 

Salary Range 

Effective 

July 1, 1987 

Commissioner of finance; 
Commissioner of education; 
Commissioner' of transportation; 
Commissioner of human services; 
Commissioner_of revenue; 
Commissioner of public safety; .. 
Executive director, state board of investment; 
Commissioner of gaming; 
Director of the state lottery; 

$50,000-$67,500 
Commissioner of administration; 
Commissioner of agriculture; 
Commissioner _of commerce; 
Commissioner of corrections; 
Commissioner of jobs and training; 
Commissioner of employee relations; 
Commissioner of health; 
Commissioner of labor and industry; 
Commissioner of natural resources; 
Commissioner of trade and economic development; 
Cliief administrative law judge; office of administrative hearings; 
Commissioner, pollution control agency; 
CemmisBie"eF, state Ilia""i"g age,,"y; 
Director, office .of waste management; 
Commissioner, housing finance agency; 
Executive director, public employees retirement association; 
Executive director, teacher's retirement association; 
Executive director, state retirement system; 
Chair, metropolitan council; 
Chair, regional transit board; 
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$42,500-,$60,000 
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Commissioner of human rights; 
Commissioner, department of public service; 
Commissioner of veterans', affairs; 
Commis.sioner, bureau of mediation services-;' 
Commissioner, public utilities commission; 
Member, transportation regulation board; 
Ombudsman for corrections; '","," 
Ombudsman for mental health and retardation . 

. Sec. 7, [16B.90] [INFORMATION AND FORECASTS.] 

11783 

Subdivision 1. [DEVELOPMENT AND ANALYSIS OF INFOR
MATION.] Thecommissioner shall develop and analyze information 
and forecasts relating to the state's population, economy, natural 
resources and human services including, but not limited to: (1) 
collection and analysis of' information necessary to enable the 
commissioner to report annually to the governor alid the Ie islature 

, on the status of the state's economy and on forecasts of medium an 
long-term economic prospects for the state; (2) analysis and report
.l!!.g on the comparabTIity of economic data, assumptions and a'jalYi
ses -usedD~ other planning entities, state age~cles, _ and [eve s Q... 
government as the commissioner:·deems appropriate;, (3) assessment 
of the implications of demo~aphiC,eConomic, and programmatic 
trends on -state and local poicies and institutions for providing 
healtii, education, and other human services; and (4) assessment of 
the availability and quality of data for long-range planning and 
policy development. ' 

Subd. 2. [DEMOGRAPIDCS.] The commissioner shall: 

(1) appoint the state demographer, who shall be compensated in 
accordance with section 43A.18, subdivision 3. 1'lle state demogra
pher shall be professionally competent in the field of demogra~hy 
and shall possess demonstrated ability, based upon past' per or-
mance; 

(2) continuously gather and develop demographic data within the 
state; 

(3) design and test methods of research and data collection; 

(4) periodicall:!'. prepare population projections for designated 
regions and for testate and may periodically prepare projections 
for each- county. or other Political or geographic division as neces
"""JC to carry out the purposes of this section; 

(5) review, comment, and prepare analysis of population estimates 
and projections made ~state agencies, political subdivisions, other 
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states, or federal agencies; or non/iovernmental persons, institu
tions, or commissions; 

(6) serve as the state liaison with the federal Bureau of the 
Census, and CoonIlnatethe activitie80f the department with teaerru 
demograpIilc activities to the I'ullestextent Sossible, and shall aid 
the legislature m preparing ~ census data p an and form for each 
deCennial census; -

(7) compile an annual st;;dy of population estimates on the basis 
of county, regional, or ot er political or geographic dlvisions as 
necessary to carry out the purposes of this section; 

(8) on or before January I of each year, issue ~ report, to the 
legislature containing an analysis of the demographic implications 
of the annual population study and populatIon projections; 

(9) cause to be prepared maps of all counties in the state, all 
municTp,iliiies with ~ p09ulatlOn of 10,000 or more, ana any other 
municipalities as deeme necessary for census purposes, according 
to scale and detail recommended h the federarBureau of the 
Census, with the maps of cities showing boundaries of precincts; ana 

(10) prepare an estimate of population and of the number of 
households for each governmental subdivision for which the metro
pohtan council does not prepare an annual estimate, and shall 
communicate the estimates to the governing body of each govern
mental subdivision h May I of each year. 

Subd. 3. [LAND MANAGEMENT INFORMATION CENTER.] (a) 
The land management information center ~ established to foster. 
integration of environmental. information and provide services in 
computer mapping and graphics, environmental analysis, and smill 
systems development. 

(b) The commissioner shall periodically compile studies of land 
use and natural resources on the basis of county, regional, and other 
political subdivisions. 

(0) The commissioner shall c11rge fees to clients for information 
prooucls and services. Fees sha be depOsIted in the state treasury 
and credited to the land management information center revolving 
account. Money in the account is appropriated to the department of 
administration for operation of the land management mformation 
system, including the cost of all services, supplies, materIals, labor, 
and equipment, as well as the portion of the general support costs 
and statewide indirect costs of the agency that is attriliutable to the 
land management information system. The commissioner. may 
require a state agency to make advance pa,yments to the revolving 
account sUfficlent to cover the agency's estImated obligation for ~ 
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periog of 60 days or more; !f the revolving account ~ abolished or 
liqui ated, the totru net profit from operations shall be distributed 
to the various funds from which purchases were made:-The amount 
to be distributed to each fund shall bear to the net profit the same 
ratio as the total purchases from each lund bears to the total 
purchaseSTrom all the funds during ~ ,eriod of time that fairly 
reflects the amountm net profit each und is entltled to receive 
under this distribution. Employees paid from this account are in the 
unclassified service. 

Subd. 4. [MODEL ZONING CRITERIA.] The commissioner shall, 
in COrlSutlation with the advisory council on state and local rela
tions, develop and disseminate model zonin[ criteria for use Qy local 
units of government in siting recycrrng facilities. 

Subd. 5. [POPULATION ESTIMATES AND PROJECTIONS; 
SUBMISSION BY STATE AGENCIES.] Each state agency shall 
submit to .the commissioner for comment ail popuration estimates 
and projections prepared Qy it: prior to: 

(1) submittin~ those estimates and projections to the state legis
lature or federa government to obtain appropriations or grants; 

(2) the issuance of bonds based upon those estimates and projec
tions; ,and 

(3) releasing any plan based upon those estimates and projections. 

Sec. 8. Minnesota Statutes 1989 Supplement, section 17.49, sub
division 1, is amended to read: 

Subdivision 1. [PROGRAM ESTABLISHED.] The commissioner 
shall establish and promote a program for the commercial raising of 
fish in fish farms in consultation with an advisory committee 
consisting of the University of Minnesota, the commissioner of 
natural resources, the commissioner of agriculture, the commis
sioner of trade and economic development, the eSIf"ft;ss;sfte. ef the 
state !,ioftftiftg ageftey, representatives of private fish raising indus
try, and the chairs of the environment and natural resources 
committees of the house of representatives and senate. 

Sec. 9. Minnesota Statutes 1988, section 40A.08, is amended to 
read: 

40A.08 [STf.TE PL\NNING f.GEl'ICY; REGIONAL DEVELOP
MENT COMMISSIONS.] 

The state !'ia."';ftg· ageftey shall eoo!,e'ate with ftft<l assist the 
eemmissieH:cr in aamiftistcring the B:gFicaltul"al laHd )3f'CSCFYstisB 

!'.sgmffi ~ tIHs eaa!'teF. The commissioner may enter into 
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agreements with the ageaey {ff a regional development commission 
under which. staff are l.oaned f.or the ·purp.ose .of selecting pil.ot 
c.ounties andreviewing plans and .officialeontr.ols f.or c.onsistency 
with the state guidelines. 

Sec. 10. Minnes.ota Statutes 1988, secti.on 40A.16, is amended to 
read: 

40A.16 [INTERAGENCY COOPERATION.] 

The board, districts, the ageRey, and the department .of natural 
resources shall cooperate with and assist the commissioner in 
devel.oping and implementing the agricultural land preservati.on 
and coriservation awareness and assistance programs. The commis
si.oner may enter int.o agreements under. which staff from th.ose 
agencies are l.oaned f.or the purp.ose .of administering the pr.ograms. 

Sec. 11. Minnes.ota Statutes 1988, secti.on 62D.122, is amended t.o 
read: 

62D.122 [MEDIATION.] 

When current parties t.o a health maintenance .organizati.on 
c.ontract between pr.oviders .of health care services and the health 
maintenance .organizati.on believe they will be unable t.o reach 
agreement on the terms of renewal or maintenance of the agree
ment, either party may request the c.ommissi.oner .of health t.o .order 
that the dispute be submitted t.o mediati.on.· The parties t.o the 
dispute shall enter mediati.on up.on the .order .ofthe c.ommissi.oner .of 
health. Whether Dr n.ot a request f.or mediati.on fr.om .one .of the 
parties has been received, the c.ommissi.oner shall .order mediati.on if 
failure t.o reach agreement w.ould significantly impair access t.o 
health care services . .on the part .of current enr.ollees . .of that health 
maintenance organization .. The commissioner shall be a participant 
in the mediati.on. In determining whether access t.o health care 
services f.or current enrollees will be significantly impaired, the 
commissioner shall consider: 

(1) the number .of enrollees affected, 

(2) the ability of the plan to make alternate arrangements with 
other participating providers for the pr.ovision of health care services 
t.o the affected enr.ollees, 

(3) the availability .ofn.onparticipating pr.oviders wh.o may bec.ome 
participating pr.oviders f.or th.ose with whom the health maintenance 
organization is in dispute, 

(4) the time remaining until terminati.on .of the provider c.ontract, 
and . 
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(5) whether failure to resolve the dispute may establish, a prece" 
dent for similar disputes in other parts of the state or might impede 
competition among health phi)!s. ' 

During the period in which the dispute is in mediation, no action 
to tel')llinate ·provider or enrollee contracts inay be taken by either 
party. Participation in mediation shall be required of all partiesJor 
a period of not more than 30 days. Noticeofterininationofprovider 
agreements, as required under section 62D.08, snbdivision 5, shall 
take effect no earlier than 31 days after the first day of mediation 
under this section. 

When meeliation is ordered by the commissioner, aiTangements ror 
niediation.shall be made through ~ ~..mee at disfiute .esaiu 
tien in the state 1l1aftfting ageney; 6P the office of administrative 
hearings. 

" Costs of the mediation shail be borne equally by the health 
maintenance organization and the health care providers unless 
otherwise agreed to by thepai'ties.The office of. administrative 
hearings shall establish rates for mediation services comparable to 
those charged by mediators listed with the office of dispute fesolu" 
tion. ' 

The mediator shali not have authority to impose a settiemilntor 
otherwise binel a participant to a nonvoluntary resolutionof' the 
dispute; however, any agreement reached as a result of the mediation 
shall be enforceable. ," ' , 

Except as otherwise provided under chapter 13 and sections 
62D.03 and 62D,14, the commissioner shill! make pUblicthe results 
of any mediation agre<;,ment. 

Sec. 12. Minnesota Statutes 1988, section 62.1.02, subdivislejii 2, is 
amended to read: 

, . 
Subd. 2.' [S1'AFF; OFFICE SPACE;' EQUIPMENT.] The com,mis

sion shall select a: ditector to Serve at its pleasUre'as the. chief 
Ildministrative officei' of the commission, The director may hire 
advisors, consultants, and employees, as authorized by the commis
sion, and prescribe their dutieS. Employees are not state employees, 
but are covered by section 3.736. Atthe option of the commission, the 
employees may participate, in the fol1owing plans for employees, in 
the unclassified"e!-vice: the state retirement plan, the state eleferred 
compensation plan, and the health insurance and life insurance 
plans. The commissioner of state 1l1anJ;Hftg health shall provide to 
the commission" at a reasonable cost, administrative assistance, 
office space, a:ndaccess to office equipment and services. ' 



11788 JOURNAL OF THE HOUSE [80th Day 

Sec. 13. Minnesota Statutes 1988, section 62J.02, subdivision 3, is 
amended to read: 

Subd. 3. [DUTIES.] The health care access commission, with the 
assistance of the eemm;ss;e"eF commissioners of state 1'1""";"g 
health and human services, shall develop and recommend to the 
legislature a plan to provide access to· health care for all state 
residents. In developing the plan, the commission shall: 

(1) develop a system to estimate the total number of uninsured 
Minnesotans by age, sex, employment status, income level, geogra
phy, and other relevant characteristics; 

(2) explore all potential insu,rance options including size and 
makeup of risk groups;. 

(3) prepare a legal analysis of restrictions and other potential 
legal issues of the Employee Retirement Income Security Act, 
United States Code, title 29, sections 1001 to 1461; . 

(4) study and make recommendations on insurance and health 
care law change~. that will improve access to health care; 

(5) study.and make recommendations on incentives and disincen
tives to ensure that employers continue to provide health insurance 
coverage; ., 

(6) study and make recommendations regarding benefits to be 
covered by health plans that would be available through the health 
care accesS program, including preventive, well-child, and prenatal 
care; 

(7) identify cost savings to public programs th~t would result from 
implementation of the, health care access program; 

(8) develop a cost containment policy after reviewing cost contain
ment methods such as hospital adniission precertification, concur
rent review of hospital stays, discharge planning, hospital bill audit 
prior to discharge, primary gatekeepers, claims data analysis, a 
drug formulary, pharmacy data analysis, bulk discounts, emergency 
room use, outpatient surgery oversight, protocols for preventive care 
and common acute care, practice data compared to peers, practitio-. 
ner rewards and penalties, and other cost containment methods; '. 

(9) develop a system to administer the health care access program, 
including recommendations for eligibility criteria, enrollment pro
cedures, and options for contracting with carriers, health plans, and 
providers, to ensure access to affordable health care in all geo
graphic areas of the state; 
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(10) define the number, functions, and duties of administrative 
staff; 

(11) study alternatives for financing the state share of the cost of 
the premiums in an amount sufficient to generate one-half of the 
total costs of the health care access program, but not more than 
$150,000,000 a year, including, but not limited to, an actuarial 
analysis, a sliding fee scale analysis, and reserve fund requirements; 

(12) develop a system for collection of premium payments; 

(13) examine and make recommendations on gatekeeping mecha
nisms for access to health care services, different benefit and service 
packages for the minimum core coverage plan, and dollar limitations 
for prescription drug costs; 

(14)consider limits on provider reimbursement and covered ser
vices and make recommendations; 

(15) examine the effect of different copayment levels on access to 
health care for persons with low incomes and provide recommenda
tions based on this analysis; 

(16) examine and make recommendations on maximum lifetime 
benefits; 

(17) develop methods to ensure representation in service delivery 
~Y eligible practitioners, without regard to race, color, or sex; 

(18) develop methods to coordinate the health care access program 
with other government-subsidized programs; and 

(19) conduct other activities it considers necessary to carry out the 
intent of the legislature as expressed in section 62J.01 and this 
section. 

Sec. 14. Minnesota Statutes 1988, section 84.027, is amended by 
adding a subdivision to read: 

Subd. 11. [LOCAL LAND USE PLANNING; GRANTS,] (a) In 
order to unprove the land use decision-making capability of local 
government, the commissioner shall make grants to the metropoli
tan council uMer section 116J.992 and to towns, counties, munici
palities, and Indian reservations. The-cOriiiiiISsioner shall give 
priority when. rantin moner. to those areas that show a special 
need under clauses 1 and ~ The rants may be used to employ 
staff or contract willi other units Q.. government or qualffied con
sultants for the following purposes: 
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(1) to prepare and implemen,t pliins ",hich aI'~. I'e~Uire.d f<it c¢riilin 
areas !1,y law or !1,y designatiQn as a cI'ifiCaTaI'~il- il.I!. Ilr chapter 1160: 

(2) to prepare and implement plans which the llhjt of government 
~ authorIzed Q.l'. law to undertake foI' th" inanagement of problems 
resulting from rapid pOpuhltiQn or eeonQinic grd~h Or ;recline ilnd 
potential ~lopment in <jnviro.nmer\tli!ly ~<ln8itiYIl area$ tn.¢lI!(I, 
ing, but not limiWc! to, 1109(1 plains, wilc! aiJd scenic rivets, anc! 
shorelilJ\.rs;-and 

(3) to aniliyze an!! prepat.e plaMto pre."<lI'Ve ahd pro~ct agricl!l" 
tutalliin{\ a~ c!efined in sm;tiQrt (;.0.0 .. 24. 

(b) Gtapts sh"Jj [jot el[cgec!1$ percent (>f the cost of the iil-nd use 
planning pI'(jgram, except that grants. nia(le within. f'[esignatec! 
cri.tical area lIlay be .\!:P to 100 I1eI'cept ()f the cost of tM. Plahning 
PtbgraIii .. 

(d ft1r the [!JllJ?ose of this subd.ivisi9ii; municipallty hAs the. 
defuiition stated i[j Mi!}Jles<ita: Stiltti.tes. 1974, section 462.352,. 
subdivis.iQh 2. 

(d) The C9Wm!ssi(jjjgr shilil cleWt(hiM priorities pl!fSU<!nt to this 
",,"tiM) and .hilII <ic!Qpt ttiles fOf the. sQbmittal an(l revieW. of 
aPPlicati.ons in Mc(>rc!iince: with the provisions of cb;lpter 14. 

Sec, 15. Minnesota Statutes 1989 Supplement, sectiOh 103M. lOt 
subdiVision 4, is amended to read' 

Subd, 4, [INFORMATION GATHERING,] The commIssioner of 
;"atural re·sources shaH coordinate the collection of state and local 
information to identify sensitive .areas, Information must be auto' 
mated on or accessible to syst"ms developed at the land maiuige
ment information center of tlie state illanniag' ageney department of 
ad.m.j:rijstt~tion. 

Sec. i6, Minnesota Statutes 1989 Supplement, section 103H.175, 
is amended to read: 

103H.175 [GROUNDWATER QUALITY MONITORiNG.] 

Subdivision L [MONITORING RESULTS TO BE SUBMITTED 
']'0 THE. STf,TE ~AN~!Il"C AGENCY ENVIRQNMENTAL 
QUALITY BOARD.] The results of monitoring groUndwater quality 
by state agencies and political subdivisions must be submitted to the 
state "Iaaning ageney environmental quality board. 

Subd. 2. [COMPUTERIZED DATA BASE.] The state "l"",nlag' 
pollution contrdl agency shall maintain a computerized data base 
compatible with the data base at the department of administration's 
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land management information center of the results of groundwater 
quality monitoring in a manner that is accessible to the psllHtisa 
esattsl ageaey, department of agriculture, department of health, 
and department of natural resources. The state plaaaiag pollution 
control agency shall assess the quality and reliability cof the data 
and organize the data in a usable format. 

Sec. 17. Minnesota Statutes 1988, section 105.485, subdivision 3, 
is amended to read: . 

Subd. 3. [COMMISSIONER'S DUTIES.] The commissioner of 
natural resources shall adopt, under chapter 14, model standards 
and criteria, other than a model ordinance, for the subdivision, use, 
and development of shoreland in municipalities. The standards and 
criteria must include but not be limited to those listed in clauses"(l) 
to (7). The commissioner of natural resources shall adopt, under 
chapter 14, model standards and criteria for the subdivision, use, 
and development of 'shoreland in unincorporated areas, including 
but.not limited to the following: .' 

(1) the area of a lot and length of water frontage suitable for a 
building site; 

(2) the placement of structures iIi relation to shorelines and roads; 

(3) the placement and construction of sanitary and waste disposal 
facilities; 

(4) designation of types ofland uses; 

(5). changes in bottom contours of ,!-djacent public waters; 

(6) preservation of natural shorelands ·through the restriction of 
land uses; 

(7) v~riances from the minimum standards and criteri~; and 

(8) a model ordinance. 

The following agencies shall provide information and advice 
necessary to prepare or amend the rules: the state departments of 
agriculture, health, and trade and economic development; the state 
'plaaaiag aftd pollution control agea"ies ageric~; the board of wilter 
and soil resources; and the Minnesota historica society. In addition 
to other requirements of chapter 14, the model standards and 
ordinance adopted under this section, or amendments to them must 
not be finally adopted unless approved by the state commissioner of 
health and the commissioner of the pollution control agency. 
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Sec. 18. Minnesota Statutes 1988, section 110B.04, subdivision 7, 
is amended to read: 

Subd. 7. [DATA ACQUISITION.] The data collected under this 
section that has common value as determined by the state "laaHing 
agene), environmental quality board for natural resources planning 
must be provided and integrated into the Minnesota land manage
ment information systems geographic and summary data bases 
according to published data compatibility guidelines. 

Sec. 19. Minnesota Statutes 1988, section 110B.08, subdivision 5, 
is amended to read: 

Subd. 5. [STATE REVIEW.] (a) After conducting the public 
hearing but before final adoption, the county board must submit its 
comprehensive water plan, all written comments received on the 
plan, a record of the public hearing under subdivision 4, and a 
summary of changes incorporated as a result ofthe review process to 
the board for review. The board shall complete the review within 90 
days after receiving a comprehensive water plan and supporting 
documents. The board shall consult with the departments of agri
culture, health, and natural resources; the pollution control agency; 
the state "laHHiHg agene)'; the environmental quality board; and 
other appropriate state agencies during the review. 

(b) The board may disapprove a comprehensive water plan if the 
board determines the plan is not consistent with state law. If a plan 
is disapproved, the board shall provide a written statement of its 
reasons for disapproval. A disapproved comprehensive water plan 
must be revised by the county board and resubmitted for approval by 
the board within 120 days after receiving notice of disapproval of the 
comprehensive water. plan, unless the board extends the period for 
good cause. The decision ofthe board to disapprove the plan may be 
appealed by the county to district court. 

Sec. 20. Minnesota Statutes 1988, section 115.103, subdivision 1, 
is amended to read: 

Subdivision 1. [PROJECT COORDINATION TEAM; MEMBER
SHIP] The commissioner shall establish and chair a project coordi
nation team made up of representatives of the pollution control 
agency, department of natural resources, soil and water conserva
tion board, department of agriculture, department of health, state 
plaSHing ageney, Minnesota extension se'rvice, University of Min
nesota agricultural experiment stations, United States Army Corps 
of Engineers, United States Environmental Protection Agency, 
United States Department of Agriculture Agricultural Stabilization 
and Conservation Service, United States Department of Agriculture 
Soil Conservation Service, board of water and soil resources, metro
politan council, Association of Minnesota Counties, League of Min-
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nesota Cities, Minnesota Association of Townships, and other 
agencies as the commissioner may determine. 

Sec. 21. Minnesota Statutes 1988, section 115A.072, subdivision 
1, is amended to read: 

Subdivision 1. [WASTE EDUCATION COALITION.] (a) The office 
shall provide for the development and implementation of a program 
of general public education on waste management in cooperation 
and coordination with the pollution control agency, metropolitan 
council, department of education, department of agriculture, state 
Illa .... i .. g age .. ey, environmental quality board, environmental ed
ucation board, educational institutions, other public agencies with 
responsibility for waste management or public education, and three 
other persons who represent private industry arid who have knowl
edge oror expertise in recycling and solid waste management issues. 
The objectives of the program ·are to: develop increased public 
awareness of and interest in environmentally sound waste manage
ment methods; encourage better informed decisions on waste man
agement issues by business, industry, local governments, and the 
public; and disseminate practical information about ways in which 
households and other institutions and organizations can improve the 
management of waste. 

(b) The office shall appoint an advisory task force, to be called the 
waste education coalition, of up to 18 members to advise the office in 
carrying out its responsibilities under this section and whose 
membership represents the agencies and entities listed in this . 
subdivision. 

Sec. 22. Minnesota Statutes 1989 Supplement, section 116C.03, 
subdivision 2, is amended to read: . 

Subd. 2. [MEMBERSHIP.] The members of the board are the 
eammissia .. eF sf.the state I'la .... i .. g age .. ey, the commissioner of 
public service, the commissioner of the pollution control agency, the 
commissioner of natural resources, the director of the office of waste 
management, the commissioner of agriculture, the commissioner of 
health, the commissioner of transportation, the chair of the board of 

. water and soil resources, and a representative of the governor's office 
designated by the governor. The governor shall appoint five mem
bers from the general public to the board, subject to the advice and 
consent of the senate. At least two of the five public members must 
have knowledge of and be conversant in water management issues 
in the state. Notwithstanding the provisions ofsectioll 15.06, subdi
vision 6, members of the board may not delegate their powers and 
responsibilities as board members to any other person . 

.. Sec. 23. Minnesota Statutes 1988, section 116C.03, subdivision 4, 
is amended to read: 
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Subd. 4. Staff and consultant support for board activities shall be 
provided by the state "ianftiftg ageftey overnor's office. This support 
shall be provided based upon an annual bu get and work program 
developed by the board """ eeFtifiea t6 the ee!BHlissiefteF ef the state 
"iaftftiftg ageftcy by- the ehaiF ef the 1>saFcl. The board shall have the 
authority to. request and require staff support from all other agen
cies of state government as needed for the execution of the respon
sibilities of the board. 

Sec. 24. Minnesota Statutes i988,. section 116C.03, subdivision 5, 
is amended to read: 

Subd. 5. The I>saFclshall eeRtFaet with the eemmissiefteF ef the 
. state "Iaftning agency fup governor's office shall provide adminis

trative services necessary to the board's activities. The services shall 
include personnel, budget, payroll and contract administration. 

Sec. 25. Minnesota Statutes 1988, section 116C.712, subdivision 3, 
is amended to read: 

Subd. 3. [COUNCIL STAFF.] Staff support for council activities 
must be provided by the state "Ianfting pollution control agency. 
State departments and agencies must cooperate with the council in 
the performance of its duties. Upon the request of the chair of the 
council, the governor may, by order, require a state department or 
agency to furnish assistance necessary to carry out the council's 
functions under this chapter. 

Sec. 26. Minnesota Statutes 1988, section 116C.712, subdivision 5, 
is amended to read: . . 

Subd. 5. [ASSESSMENT.] (alA person, firm, corporation, or 
association in the business of owning or operating a nuclear fission 
electrical generating plant in this state shall pay an assessment to 
cover the cost of: .. 

(1) monitoring the federal high-level radioactive waste program 
under the Nuclear Waste Policy Act, United States Code, title 42, 
sections 10101 to 10226;' .. 

(2) advising the governor and the legislature on policy issues 
relating to the federal high-level radioactive waste disposal pro
gram; 

(3) surveying existing literature and activity relating to radioac
tive waste. management, includirig storage, transportatiOh, and 
disposal, in the state; and· 

(4) other general studies necessary to carry out the purposes of 
this subdivision. 
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The assessment must not be flIore than the appropriation to the 
statel"laBBiBg pollutioncQntrol agencyJor these purposes, 

(b) The state l'la .... i .. g pollution control agency shall bill the 
owner or operator of the plant for the assessment at least 30 days 
before the start of each quarter, The assessment for the second 
qUilrter of each fiscal year must be adjusted to compensate for the 
amount by which actual expenditures by the state I'la .. Bi .. g pollir 
tion control agency for the preceding year were more or, less than t e 
estimated expenditures previously assessed, The billing may .be 
made as an addition to the assessments made under section 
116C,69, The owner or operator ofthe plant must pay the assess
ment within 30 days after receipt of the bilL The assessment must be 
deposited in the state treasury and credited to the special revenue 
fund. 

(c) The authority for this assessment terminates when the depart
mentof energy eliminates Minnesota from further siting consider
ation for high-level radioactive waste by starting .construction of a 
high-level radioactive waste disposal site in another state. The 
assessment required for any quarter must be reduced by the amount 
of federal grant money received by the state l'l ...... i .. g pollution 
control agency. for the purposes listed in this section. 

Sec. 27. Minnesota Statutes 1989 Supplement, section 116J.58, 
subdivision 1, is amended to read: 

Subdivision 1. [ENUMERATION.] The commissioner shall: 

(1) investigate, study, and undertake ways and means of promot
ing and encouraging the prosperous development and protection of 
the legitimate interest and welfare of Minnesota.business, industry, 
and commerce, within and outside the state; . 

, 
(2) locate markets for manufacturers and processors and aid 

merchants in locating and contacting markets; 

(3) investigate and study conditions affecting Mimiesota business, 
industry, and commerce and collect and disseminate information, 
and engage in technical studies, scientific investigations, and sta
tistical research and .educational activities necessary or useful for 
the proper execution of the powers and duties of the commissioner in 
promoting and developing Minnesota business, industry, and com
merce, both within and outside the state; 

(4) plan and develop an effective business information service both 
for the direct assistance of business and industry of the state and for 
the encouragement of business and industry outside the state to use 
economic facilities within the state; 
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(5) compile, collect, and develop periodically, or otherwise make 
available, information relating to current business conditions; 

(6) conduct or encourage research designed- to further new and 
more extensive uses of the natural and other resources of the state 
and designed to develop new products and industrial processes; 

(7) study trends and developments in the industries of the state 
and analyze the reasons underlying the trends; study costs and other 
factors affecting successful operation of businesses within the state; 
and make recommendations regarding circumstances promoting or 
hampering business and industrial development; 

(8) serve as a clearing house for business and industrial problems 
of the state; and advise small business enterprises regarding im
proved methods of accounting and bookkeeping; 

(9) cooperate with interstate commissions engaged in forml.llating 
and promoting the adoption of interstate compacts and agreements 
helpful to business, industry, and commerce; 

(10) cooperate with other state departments, and with boards, 
commissions, and other state agencies, in the preparation and 
coordination of plans and policies for the development of the state 
and for the use and conservation of its resources insofar as the use, 
conservation, and development may be appropriately directed or 
influenced by a state agency; 

(11) assemble and coordinate information relative to the status, 
scope, cost, and employment possibilities and the availability of 
materials, equipment, and labor in connection with public works 
projects, state, county, and municipal; recommend limitations on the 
public works; gather current progress information with reference to 
public and private works projects of the state and its political 
subdivisions with reference to conditions of employment; inquire 
into and report to the governor, when requested by the governor, 
with respect to any program of public state improvements and the 
financing thereof; and request and obtain information from other 
state departments or agencies as may be needed properly to report 
thereon; . 

(12) study changes in population and current trends and prepare 
plans and suggest policies for the development and conservation of 
the resources of the state; 

(13) confer and cooperate with the executive, legislative, or 
planning authorities of the United States and neighboring states 
and of the counties and municipalities of such neighboring states, 
for the purpose of bringing about a coordination between the 
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development of'such neighboring states, counties, and municipali-
ties and the development of this state; -

- . 
(14) generally, gather, compile, and make available statistical 

information relating to business, trade-, commerce, industry, trans
portation, communication, natural resources, and other like subjects 
in this state, with authority to call upon other departments of the 
state for statistical data and results obtained by them and to arrange 
and compile that statistical information in a manner that seems 
wise; 

, (15) publish documents and annually convene regional meetings 
to inform businesses, local government units, assistance providers, 
and other interested persons of changes in state and federal law 
related to economic development; ami 

(16) annually convene conferences of providers of economic devel
opment related financial and technical assistance for the purposes of 
exchanging information on economic development assistance, coor
dinating economic development activities, and formulating eco~ 
nomic development strategie&i and 

(17) develop and maintain, in consultation with local government 
elected officials, ~ process and procedures for the review of federal 
grar a hcations, and the coordination of planning activities 
inc udinSj state an local responsibilities as eXIsted on January 1, 
1983, In ecterallJl'lice of Management ,and Budget CIrcular A-95, 
Parts!, II, III, and IV; and the federal Executive Order 12372. 

Sec. 28. [116J.991] [REGIONAL DEVELOPMENT COMMIS: 
SION REVIEW.] 

An application for grarjs from this program shall be submitted to 
the appropnate regiona eVeIOpment commisSlOill'or review under 
section 462.391, subdivision !!, before submittal to the commis
sioner. The re~(mal development commission shan complete its 
review within ...£ days after receIpt of the application, IT an applI
cation ,~ not reviewed within the requisite time limit or if an 
extension or time ~ not agreeato fu: the affecteOfrties, the, 
application shall be considered approved.Until units 0' local gov
ernment in the metropohtan area, as defined ~ section 473.121, 
subdivision 2, are required hIaw-to prepare and ag0s,t comprehen
sive lEGans or portions of plan,' the review regmre gy th, IS sectIOn 
shal ~ made h the metropo Itan council for those units, 

Sec. 29. [116J.992] [MANDATORY TRANSFER OF FUNDS,] 

If part or all of the units of government within the metropolitan 
area as defined~ SeCtiOil473.121, subdivision ~ are required h 
law to prepare and adopt comprehensive plans or specmea portIOns, 
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50 percent of the funds appropriated for the purpo~es of section 
84.027, subdivisionTl,Tess the amount previouslr granted to units 
of government within the metr()pohtan area, sharbe transferreatO 
The metropolItan council on the effectIve date of suen '" law. Funds 
so transferred are reappropriated to the metropolitan council and 
Sh.aIl be used for making grants to units of government within the 
metropolitan area for the preparation ana adoption of comprehen
sive plans and controls required!i,y law. Not more than five percent 
ortlie trallsferred funds shaIl be available to ffiemetropolitan 
CouliCll for grant adiiiIillstratIOn.- .. - -

Sec. 30. Minnesota Statutes 1989 Supplement, section 129B.13, 
subdivision2, is amended to read: 

Subd. 2. [MEMBERS; MEETINGS;' OFFICERS.] The interagency 
adult learning advisory council shall have 16 to 18 members. 
Members must have experience in educ",ting adults or in programs 
addressing welfare recipients and inc.ilrcerated, unemployed, and 
underemployed people. 

The members of the interagency adult learning advisory council 
are appointed as follows: . 

(1) """ membeF a""eintea by the eemmissieneF sf the state 
Ilianning ageney; 

f2t one member appointed by the commissioner of jobs and 
t.raining; 

f8f (2) one member appointed by the commissioner of human 
services; 

W (3) one member appoint~d by the director of the refugee and 
immigrant assistance division of the department of human services; 

flij (4) one member appointed by the commissioner· of corrections; 

~ (5) one member appointed by the commissioner of education; 

i!H (6) one member appointed by the director of the state board of 
vocational technical education; ... 

t8t (7) one member appointed by the chancellor of community 
colleges; 

f9} (8) one member appointed by the Minnesota adult literacy 
campaign or by another nonprofit literacy organization, as desig
nated by the eemmissiefteF sf the state "Ienning ageney governor; 
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~ (9) one member appointed by the council on Black Minneso
tans; -

flB (10) one member appointed by the Spanish-speaking affairs 
counci~ 

~ (11) one member appointed by the council on Asian-Pacific 
Minnesotans; 

fl&} (12) one member appointed by the Indian affairs council; and 

fl4} (13) one member appointed by the disability council. 

Up.to four additional members of the council may be nominated by 
the partiCipating agenCies. Based on the council's recommendations', 
ee",,,,i"siene. ef the state I'lanning ageney the governor must 
appoint at least two, but not more than four, additional members. 
Nominees shall include, but are not limited to, representatives of 
local education, government, > nonprofit agencies, employers, labor 
organizations, arid libraries. 

The council shall elect its officers. 

Sec~ 31. Minnesota Statutes 1989 Supplement, section 129B.13, 
subdivision 3, is amended to read: 

SUbd. 3. [STAFF.] The eemmiosiane. ef the state "Ialming ageney 
gov'ernor's office shall provide'space and administrative services to 
the council. The commissioner may contract for staff for the council. 

Sec. 32. Minnesota Statutes 1989 Supplement, section 129B.13, 
subdivision 8, is amended to read: 

Subd. 8. [STANDARDS FOR QUALIFIED PROGRAMS.] (a) Ex
cept as prpvided in paragraph (b) and subdivision ~, a program 
qualifying for a grant ml)st: ' 

(1) be directed to the unemployed, the underemployed, the incar
cerated, public assistance recipients, or to non_English speaking 
immigrants; . 

. (2) integrate learning and support services such as child care, 
transportation, and counseling; 

(3) have intensive learning that maximizes the weekly hours 
available to learners; 

(4) be accessible year-round and during daytime or evening hours 
as needed, except where otherwise appropriate to learners' needs; 
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(5) have individualized learning plans and outcome based 'learn
ing; 

(6) provide instruction in transferable basic skills; 

(7) have context based learning linked to individual occupational 
or self-sufficiency goals; 

(8) provide for reporting and evaluation; 

(9) have appropriate coordination and differentiation of services 
among adult literacy services and agencies in the local area; 

(10) be coordinated with human services and employment and 
training agencies, as appropriate to the target population; and 

(11) maximize use of available local resources. 

(b) The commissioner of the state plaHHiHg ageHey education may 
waive a standard because of client need or local conditions. The 
reason for the waiver must be documented. 

Sec. 33. Minnesota Statutes 1989 Supplement, section 129B.13, 
subdivision 9, is amended to read: 

Subd. 9. [INNOVATION GRANTS.] The commissioner of the state 
jlla .... i .. g age .. ey education may award grants for innovative pro
grams. An innovation grant need not comply with the standards in 
subdivision 8. The nature and extent of the proposed innovation 
must be described in the award. 

Sec. 34. Minnesota Statutes 1989 Supplement, section 129B.13, 
subdivision 10, is amended to read: 

Subd. 10. [NO FUNDING REQUIRED.] The commissioner of the 
state jllaHni .. g ageHey education need not award a grant for any 
proposal that, in the determinatIOn of the commissioner does not 
meet the standards in subdivision 8. 

Sec. 35. Minnesota Statutes 1989 Supplement, section 129B.13, 
subdivision 12, is amended to read: 

Subd. 12. [GEOGRAPIDC DISTRIBUTION.] The commissioner of 
the state planning ageHey education shall seek to award grants 
throughout the state, taking into account the incidence of the target 
population. It shall provide technical assistance to local agencies to 
enhance fulfillment of this subdivision. . 

Sec. 36. Minnesota Statutes 1989 Supplement, section 129B.13, 
subdivision 14, is amended to read: 



80th Day] THURSDAY, MARCH 29, 1990 11801 

Subd. 14. [GRANT SCHEDULE.] The commissioner of 4;fte state 
I'lflRRiag ageRey education must award iuitialgrants by April 1, 
1990. Beginning in 1991, grants must be awarded by July 1 of each 
year. Grants may be. awarded for a period not to exceed 24 months. 

Sec. 37. Minnesota Statutes 1989 Supplement, section 129B.13, 
subdivision 15, is amended to read: 

Subd. 15. [LOCAL AND REGIONAL JOINT PLANNING.] The 
commissioner of 4;fte state I'lfI .... iBg ageRey education may require 
grant applicants and existing adult basic education providers in a 
locality to present a joint services plan as a condition of receiving a 
grant under this section. . 

Sec. 38. Minnesota Statutes 1989 Supplement, section i29B.13, 
subdivision 16, is amended to read: . 

Subd.16. [REPORTING AND EVALUATION.] The commissioner 
of 4;fte state I'lflRRiRg flgeRey education shall evaluate the perfor
mance ofthe grantees and report to the legislature by November 15 
of each year, except that a preliminary report may be submitted by 
February 15, 1991. 

. Sec. 39. Minnesota Statutes 1988, section 144.70, subdivision 2, is 
amended to read: 

Subd. 2. [INTERAGENCY COOPERATION.] In completing the 
report required by subdivision 1, in fulfilling the requirements of 
sections 144.695 to 144.703, and in undertaking other initiatives 
concerning health care costs, access, or quality, the commissioner of 
health shall cooperate with and consider potential benefits to other 
state agencies that have a role in the market for health services.·or 
the market for health 'plans. Other agencies include the department 
of employee relations, as administrator "fthe state employee health 
benefits program; the department of human services, as adminis
trator of health services entitlement programs; the department of 
commerce, in its regulation of health plans; the department oflabor 
and industry, in its regulation of health service costs under workers' 
compensation, aa4 4;fte state I'lfI...,;ag "geRey, ffi its I'I"RRiRg fep 4;fte 
state!s health semee Reeds. 

Sec. 40. Minnesota Statutes 1989 Supplement, section 144.861, is 
amended to read: 

144.861 [STUDY ON ABATEMENT COSTS.] 

The esmmissisReF ef state I'I"RRiRg governor's office shall con" 
vene a task force of representatives of the Minnesota housing 
finance agency, the pollution control agency, the department of 
health, 4;fte state I'I"RRiflg "geRey, abatement contractors, realtors, 
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community residents including both tenants and landowners, lead 
advocacy organizations, and cultural groups at high risk of lead 
poisoning to evaluate the costs "of providing assistance to prope"rty 
owners and local communities required to do abatement under this 
law and of providing subsidized programs to assist them. The task 
force shall also present recommendations for a statewide subsidized 
abatement service program. The agency shall report its findings and 
recommendations to the legislature by January 1990. 

Sec. 41. Minnesota Statutes 1988, section 144A.071, subdivision 
5, is amended to read: 

Subd. 5. [REPORT.] '!'he eOffimfssio .. eF ef the state flla .... i .. g 
age .. ey, Ht eo .. sultatio.. with The commissioners of health and 
human services, shall report to the senate health and human 
services committee and the house health "and welfare committee by 
January 15, 1986 and biennially thereafter regarding: 

(1) projections on the number of elderly Minnesota residents 
including medical assistance recipients; 

(2) the number of residents most at risk for nursing home 
placement; 

(3) the needs for long-term care and alternative home and nonin
stitutional services; 

(4) availability of and access to alternative services by geographic 
region; and " 

(5) the necessity "or desirability of continuing, modifying, or 
repealing the moratorium "in relation to the availability and devel-
opment of the continuum of long-term care services. " 

Sec. 42. Minnesota Statutes 1988, section 144A.31, subdivision.l, 
is amended to read: " 

Subdivision 1. [INTERAGENCY BOARD.] The commissioners of 
health and human services shall establish, by July 1, 1983, an 
interagency board of employees of their respective departments who 
are" knowledgeable and employed in the areas of long-term care, 
geriatric care, long-term care facility inspection, or quality of care 
assurance. The number of interagency board members shall not 
exceed eight; three members each to represent the commissioners of 
health and human services and one member each to represent the 
eOffiffiissio .. eFs commissioner of state fl1a .... i .. g....a housing finance. 
The board shall identify long-term care issues requiring coordinated 
interagency policies and shall conduct analyses, coordinate policy 
development, and make recommendations to the commissioners for 
effective implementation of these policies. The commissioner of 



80th Day] THURSDAY, MARCH 29, 1990 11803 

human services and the commissioner of health or their designees 
shall annually alternate chairing and convening the board. The 
board may utilize the expertise and time of other individuals 
employed by either department as needed. The board may recom
mend that the commissioners contract for services as needed. The 
board shall meet as often as necessary to, accomplish its duties, but 
at least quarterly. The board shall establish procedures; including 
public hearings, for allowing regular opportunities for input from 
residents, nursing homes, and other interested persons. 

Sec. 43. Minnesota Statutes 1989 Supplement, section 145.926, 
subdivision 1, is amended to read' 

Subdivision l. [ADMINISTRATION.] The commissioner of state 
jliaftft;ftg education shall administer the way to grow/school readi
ness program, in consultation with the commissioners of human 
services and education, to promote intellectual, social, emotional, 
and physical development and school readiness of children prebirth 
to age five by coordinating and improving access to community
based and neighborhood-based services that support and assist all 
parents in meeting the health and developmental needs of their 
children at the earliest possible age. 

Sec. 44. Minnesota Statutes 1989 Supplement, section 145.926, 
subdivision 4; is amended to read: 

Subd. 4. [PILOT PROJECTS.] The commissioner of state jliaflftjftg 
education shall award grants for one pilot project in each of the 
following areas of the state: 

(1) a first class city located within the metropolitan area as 
defined in section 473.121, subdivision 2; 

(2) a second class city located within the nietropolitan area as 
defined in section 473.121, subdivision 2; 

(3) a city with a population of 50,000 or niore that is located 
outside of the metropolitan area as defined in section 473.121, 
subdivision 2; and 

(4) the area of the state located outside of the metropolitan area as 
defined in section 473.121, subdivision 2. 

To the extent possible, the commissioner of state I'laIH.jftg educa
tion shall award grants to applicants' with experience or demon
strated ability in providing comprehensive, multidisciplinary, 
community-based programs with objectives similar to those listed in 
subdivision 2, or in providing other human services or social 
services programs using a multidisciplinary, community-based ap
proach. 
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Sec. 45. Minnesota Statutes 1989 Supplement, section 145.926, 
subdivision 5, is amended to read: 

Subd. 5. [APPLICATIONS.] Each grant application must propose 
a five-year program designed to accomplish the purposes of this 
section. The application must be submitted on forms provided by the 
commissioner of state I'iaRRiRg education. The grant application 
must include: 

(1) a description of the specific neighborhoods that will be served 
under the program and the name, address, and a description of each 
community agency or agencies with which the applicant intends to 
contract to provide services using grant money; 

(2) a letter of intent from each community agency identified in 
clause (1) that indicates the agency's willingness to participate in 
the program and approval of the proposed program structure and 
components; 

(3) a detailed description of the structure and components of the 
proposed program and an explanation of how each component will 
contribute to accomplishing the purposes of this section; 

(4) a description of how public imd priva.te resources, including 
schools, health care facilities, government agencies, neighborhood 
organizations, and other resources, will be coordinated and made 
accessible to families in target neighborhoods, including letters of 
intent from public and private agencies indicating their willingness 
to cooperate with the program; 

(5) a detailed, proposed budget that demonstrates the ability of 
the program to accomplish the purposes of this section using grant 
money and other available resources, including funding sources 
other than a grant; and 

(6) a comprehensive evaluation plan for measuring the success of 
the program in meeting the objectives of the overall grant program 
and the individual grant project, including an assessment of the 
impact of the program in terms of at least three of the following 
criteria: . 

(i) utilization rates of community services; 

(ii) availability of support systems for families; 

(iii) birth weights of newborn babies; 

(iv) child accident rates; 

(v) utilization rates of prenatal care; 
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(vi) reported rates of child abuse; and 

(vii) rates of health screening and evaluation. 

Sec. 46. Minnesota Statutes 1989 Supplement, section 145.926, 
subdivision 7, is amended to read: 

Subd. 7. [ADVISORY COMMITTEES.] The commissioner of state 
plaRR;Rg education shall establish a program advisory committee 
consisting of persons knowledgeable in child development, child and 
family services, and the needs of people of color and high risk 
populations; and representatives of the eamIR;Ss;';Re"" sf state 
plaRRing departments of human services and education. Each 
grantee must establish a program advisory board of 12 or more 
members to advise the grantee on program design, operation, and 
evaluation. The board must include representatives of local units of 
government and representatives of the project area who reflect the 
geographic, cultural, racial, and ethnic diversity of that community. 

Sec. 47. Minnesota Statutes 1989 Supplement, section 145.926, 
subdivision 8, is amended to read: 

Subd. 8. [REPORT.] The commissioner ofstate plaRR;Rg education 
shall provide a biennial report to the legislature on the program 
administration and the activities of projects funded under this 
section. 

Sec. 48. Minnesota Statutes 1988, section 145A.02, subdivision 
16, is amended to read: 

Subd. 16: [POPULATION.] "Population" means the total number 
of residents of the state or any city or county as established by the 
last federal census, by a special census taken by the United States 
Bureau of the. Census, by the state demographer under section 
116K.{)4, sab"his;an 4 16B.90, or by an estimate of city population 
prepared by the metropolitan council, whichever is the most recent 
as to the stated date of count or estimate. 

Sec .. 49. Minnesota Statutes 1988, section 145A.09, subdivision 6, 
is amended to read: 

Subd. 6. [BOUNDARIES OF COMMUNITY HEALTH SERVICE 
AREAS.] The community health service area of a multicounty or 
multicity community health board must be within a region desig
nated under sections 462.381 to 462.398, unless this condition is 
waived by the commissioner with the approval of the regional 
development commission directly involved or the metropolitan coun
cil, if appropriate. In a region without a regional development 
commission, the commissioner of the state plaRR;Rg ageftey trade 
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an!i .!,!,!>nQmi~ d.eve!opment sh'!l\,!ct in pl!lce of t4" fegiml'!l d.eyel-
~pin~m:f-_c9mjilif{sipri.· _. . 

S"c,50 . .J\{i!).!)!'sota statutes 1988, .sectioIl169,126, subdivision 4b, 
is .amended to read: 

S"bd.. 4\.>. [EYA-LUATI01'U Th!' cOmmission!,r of public safety 
shall, with t4e assist.anee of the dep!lrtmellt of human services fI!Hi 
fbe ~ fJlalJJ~i"gageIJey, monitor <!nd eV!lluate the implementa
Uon .<!.lld effects of th!' !lkohol safety pr9grams required in sections 
169.124 to 169,126 and shall submit a written report to the legisla
turl' hy,Janllary 1, 1989, containing the commissioner's findings and 
n~co.mmendati9ns. . 

:$I'c .. 51. Mi.rmesota Statutes 1988, sectio.n 204B.14, subdivision 5, 
i,s !lmended to re'ld: 

.Subd .. 5. [PRECINCT BOUNDARIES; DESCRIPTION; MAPS.] 
E.ach .municipal clerk shall prepare and file with the county auditor 
of each COunty in which the municipality is located, with the 
secretary of st.ate "nd with the state piallniftg department of 
_~drnip-istratjoll commissioner maps showing the correct bouiidaries 
of !,ach election precinct in the municipality. At least 30 days before 
any ch'lnge in an election precinct or in a corporate boundary 
becomes effective, the municipal clerk shall prepare maps showing 
the new boundaries of the precincts and sh'lll forward copies of these 
maps to the secretary of state, the appropriate county auditors and 
the state fJ1aIJI\ing department of administration commissioner. The 
clerk sh"l1 retain copies of the precincfmaps for publieinspection. 
The county auditor shall prepare and file precinct boundary maps 
(or Prl'cincts in unorganized territories, and the municipal. clerk 
designated in the combination agreement shall prepare and file 
precinct boundary maps in the case of municipalities combined for 
election purposes under subdivision 8, in the same manner as 
provided. for precincts in municipalities. For every election held in 
the municipality the election judges shall be furnished precinct 
maps as provided in section 201.061, subdivision 6. . 

Sec. 52. Minnesota Statutes 1988, section 214.141,is amended to 
read: 

214.141 [ADVISORY COUNCIL; MEMBERSHIP.] 

There is established a human services occupations advisory coun
cil to "ssist the commissioner of health in formulating policies and 
rules pursuant to section 214.13. The commissioner shall determine 
the council's duties and shall establish procedures for its proper 
functioning, including, but not limited to, methods for selecting 
temporary members and methods of communicating recommenda
tions and advice to the commissioner for consideration. The council 
shall consist of no more than 15 members. Thirteen Twelve mem-
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bers shall be appointed by the commissioner, one of whom the 
commissioner', shall designate as chair; The members shall be 
selected as follows: four members shall represent currently licensed 
or registered human'services occupations; two members shall rep
resent human services' occupations which are not currently regis
tered; two members shall represent licensed health care facilities, 
which can include a health maintenance organization as defined in 
section 620,02; one member shall represent the higher education 
coordinating board; 6fte memaeF shall Fe"FeseHt the state "laHHiHg 
ageHey; one member shall represent a third party payor to health 
care costs; and two members shall be public members as defined by 
section 214.02. ' 

In case,s in: which 'the council has been charged by the'con..mis. 
sioner to evaluate an application submitted under the provisions of 
section 214.13, the commissioner may appoint to the council as 
temporary voting members, for the purpose of evaluating that 
application alone, one or two representatives from among the, 
appropriate licensed or registered human services occupations or 
from among the state agencies that have been identified under 
section 214.13, subdivision 2. In determining whether a temporary 
voting member or members should be appointed and Which human 

, services occupations or state agencies should be represented by 
temporary voting members, the commissioner shall attempt to 
systematically involve those who would be most directly affected by 
a decision to credential a particular applicant group and who are not 
already represented on the council. The terms of temporary voting 
members shall not exceed 12 months. The terms ofthe other council 
members, the compensation and removal of. all members, and the 
expiration of the council shall be as provided in section 15.059. 

Sec. 53. Minnesota Statutes 1989 Supplement, section 245.4873, 
subdivision 2, is amended to read: 

Subd. 2. [STATE LEVEL; COORDINATION.] The commissioners 
or designees of commissioners of the departments of human services, 
health, education, state "lanning, and corrections, and a represen
tative of the Minnesota district judges association juvenile commit
tee, in conjunction with the·coID-missioner of commerce or a designee 
of the commissioner shall meet at least quarterly through 1992 to: 

(1) educate each agency about the policies, procedures, funding, 
and services for children with emotional disturbances of all agencies 
represented; 

(2) develop mechanisms io~ interagency coordination on behalf of 
children with ,emotional disturbances; 

(3) identify barriers including policies and procedures within all 
agencies represented that interfere with delivery of mental health 
services for children; 
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(4) recommend policy and procedural changes needed to improve 
development and delivery of mental health services .for children in 
the agency or agencies they represent; 

(5) identify mechanisms for better use offederal and state funding 
in the delivery of mental health services for children; and 

(6) prepare an annual report on the policy and procedural changes 
needed to implement a coordinated, effective, and cost-efficient 
children's mental health delivery system. 

This report shall be submitted to the legislature and the state 
mental health advisory council annually until February 15, 1992, as 
part of the report required under section 245.487, subdivision 4. The 
report shall include information from each department represented 
on: 

(1) the number of children in each department's system who 
require mental health services; 

(2) the number of children in each system who receive mental 
health services; 

(3) how mental health services for children are funded within each 
system; 

(4) how mental health services for children could be coordinated to 
provide more effectively appropriate mental health services for 
children; and 

(5) recommendations for the prOVISIOn of early screening and 
identification of mental illness in each system. 

Sec. 54. Minnesota Statutes 1989 Supplement, section 245.697, 
subdivision 2a, is amended to read: 

Subd. 2a. [SUBCOMMITTEE ON CHILDREN'S MENTAL 
HEALTH.] The state advisory council on mental he·alth (the "advi
sory council") must have a subcommittee on children's mental 
health. The subcommittee must make recommendations to the 
advisory council on policies, laws, regulations, and services relating 
to children's mental health. Members of the subcommittee must 
include: 

(1) the commissioners or designees of the commissioners of the 
departments of human services, health, education, state "Iaaaiag, 
and corrections; 

(2) the commissioner of commerce or a designee of the commis
sioner who is knowledgeable about medical insurance issues; 
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(3) at least.one representative of an advocacy group for children 
with emotional disturbances; 

(4) providers of children's mental health services, including at 
least one provider of services to preadolescent children, one provider 
of services to adolescents, and one hospital-based provider; 

(5) parents of children who have emotional disturbances; 

(6) a present or former consumer of adolescent mental health 
serVIces; 

(7) educators currently working with emotionally disturbed chil
dren; 

(8) people knowledgeable. about the needs of emotionally disturbed 
children of minority races and cultures; 

(9) people experienced in working with emotionally disturbed 
children who have committed status offenses; 

(10) members of the advisory council; 

(11) one person from the local corrections department and one 
representative of the Minnesota district judges association juvenile 
committee; ~nd 

(12) county commissioners and social services agency representa
tives. 

The chair of the advisory council shall appoint subcommittee 
members described in clauses (3) to (11) through the process 
established in section 15.0597. The chair shall appoint members to 
ensure a geographical balance on the subcommittee. Terms, com
pensation, removal, and filling of vacancies are governed by subdi
vision 1, except that terms of subcommittee members who are also 
members of the advisory council are coterminous with their terms 
on the advisory council. The subcommittee shall meet at the call of 
the subcommittee chair who is elected by the subcommittee from 
among its members. The subcommittee expires with the expiration 
of the advisory council. 

Sec. 55. Minnesota Statutes 1989 Supplement, section 256H.25, 
subdivision 1,. is amended'to read: 

Subdivision 1. [MEMBERSHIP] By January 1, 1990, the commis
sioner of the state l'ianning ageney human services shall convene 
and chair an interagency advisory committee on child care. In 
addition to the commissioner, members· of the committee are the 
commissioners of each of the following agencies and departments: 
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health, human services, jobs and training, public safety, education, 
and the higher education coordinating board. The purpose of the 
committee is to improve the quality and quantity of child care and 
the coordination of child care related activities among state agen-
cies. -

Sec. 56. Minnesota Statutes 1989 SuppleII1ent, section 268.361, 
subdivision 3, is amended to ,read: " 

Subd. 3. [COMMISSIONER.] "Commissioner" means the commis-· 
sioner of the state l'iaHHiHg ageHey education. 

Sec. 57. Minnesota Statutes Second 1989 Supplement, section 
275.14, is amended to read: 

275.14 [CENSUS.] 

For the purposes of sections 275.124 to 275.16, the population of a 
city shall be that established by the last federal census, by a special 
census taken by the United States Bureau of the Census, by an 
estimate made by the metropolitan council, or by the state demog
rapher made according to section 116K.Q4, s .. 13di'lisisH 4 16B.90, 
whichever has the latest stated date of count or estimate, before July 
2 of the current levy year. The population of a school district must be 
as certified by the department of education from the most recent 
federal census. 

In any year in which no federal.census is taken pursuant to law in 
any school district affected by sections 275.124 to 275.16 a popula
tion estimate may be made and submitted to the state demographer 
for approval as hereinafter provided. The school board of a school 
district, in case it desires a population estimate, shall pass a 
resolution by July 1 containing a current estimate of the population 
of the school district and shall submit the resolution to the state 
demographer. The resolution shall describe the criteria on which the 
estimate is based and shall be in a form and accompanied by the 
data prescribed by the state demographer. The state demographer 
shall determine whether or not the criteria and process described in 
the resolution provide a reasonable basis for the· population estimate 
and shall inform the school district of that determination within 30 
days of receipt of the resolution. If the state demographer deter
mines that the criteria and process described in the resolution do not 
provide a reasonable basis for the population estimate, the resolu
tion shall be of no effect. If the state demographer determines that 
the criteria and process do provide a reasonable basis for the 
population estimate, the estimate shall be treated as the population 
of the school district for the purposes of sections 275.124 to 275.16 
until the population of the school district has been established by the 
next federal census or until a more current population estimate is 
prepared and approved as provided herein, whichever occurs first. 
The state demographer shall establish guidelines for acceptable 
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popuiatIon estimation critefia and processes. The state demogfa" 
ph,;t shall issue advisory opinions Upon request in Writing to dties 

. dr schooi districts as to proposed thteria and processes prior to their 
implefuentat1611 ilian estimation, The advisory' opinion snail. be" 
final and bindit.g ilPdiI the dem.ographer .unless the deih"graPll<~f 
can .sllowcause wlly it sllotild not be finai and binding. 

In the event that a censtis tract ~mployed in taking a fedetafot 
iocal censnBoverlaps two or roore sdiool districts,. the cOiiiity audltin' 
shaH,. on the basis of the btlst mformatioii avaiiab']e, alJocate' tlW 

. population of said census tract to the school districts invo!Vi,& 

tRetei'm "c6unCiVasused iIi sectIons 275,12'4 to 2'itLi.6,. riie~ils 
any ildard p/'ifddy,. whethefcomposed of' .one or motE, bfaii€Res\, 
authOrized .to.make ordinances flit the governfuent of i" dty. Witnifi 
this state. . 

.~e'G.58, ¥innesota Statutes Second 1989 Supplement,. sedion: 
275'.51, sub'division 6, is amendell to read: . 

. Subd.G', (pOpuLA'rWNA@ HOUSEHOLD ESTIMATES.}Fllf 
the purp"se Ijf detetrOining the amount of tax that a g6vernm;,'tltacj 
s~bdiVIsWri m~y levy in accorciance with limitation e'sfaO'iished by 
tliischapter;thepopul;:.:tion. or. the number ofhouiMiotds< tif the 
goverrimental, subdivision shall be that establislied oy the last 
federal census, by !I census taken pursmintio section 2mU4; arty 
an estim~te made by th~~etropolitan council, or by' ~fi'e state 
derri(ij!trapher made. pursuant to' section IH;K,IH','sul'iffivis;sft 4 
i 613.90,. whichever is the most recent as to the stated date of' count Of 
estimate,. fot the calendar year pre<ceding the Gurrent levy year. 

SeC, 59,' Miil'Ilesota Statutes 1989 Supplement, section 299A:30, 
subdivision 2·, is amerid'ed to read: . . 

SuM 2. [DUTIES.] (a) Tne assistant commissioner ~hali gather 
and make available iiiforroation on demand reductiOn and sapply 
reduction througlHiut the state, foster c06peratior among drug 
program agencies, and assist agencies arid public officials in train
ing' and other programs designed to' improve the' effectiveness of 
demand reduction and supply reduction. 

(b, The assistant commissioner shaH coordinate the distribution: of 
funds received by the state of Minnesota through the federal 
Anti-Drug Abuse Act. The assistant commissioner may obtain 
technical assistance from the state l"ilHHiHg ageBey,. health depart
ment or human services de~artment to perform this function. The 
assistant commissioner slial recommend to 'the 'commissionel'- r~cip~.: 
ients otgrants under ~ectioris 299A.33 and 299A.34, after consulta
tion witli the drug abuse prevention resource council. . 
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(c) The assistant commissioner'shall: 

(1) after consultation with all drug Program agencies operating in 
the state, develop a state drug strategy encompassing the efforts of 
those agencies and taking into. account all money available for 
demand reduction and supply reduction, from any source; 

(2) submit the strategy to the governor and the legislature by 
January 15 of each year, along.with a summary of demand reduction 
and supply reduction during the preceding calendar year; 

(3) assist appropriate professional and occupational organizations, 
including organizations of law enforcement officers, prosecutors, and 
educators, in developing and operating informationill and training 
programs to improve the effectiveness of .demand reduction arid' 
supply reduction; and 

(4) provide information and assistance to drug program agenci,es, 
both directly and by functioning as a clearinghouse for information 
from other drug program agencies. 

Sec. 60. Minnesota Statutes 1989 Supplement, section 299A.31, 
subdivision 1, is amended toread: . 

Subdivision 1. [ESTABLISHMENT; MEMBERSHIP.]· A drug 
abuse prevention resource council consisting' of 18 members is 
established. The commissioners of public safety, education, health, 
human services, and the state j31aBBiBg ageBey, and the attorney 
general shall each appoint one member from among their employ
ees. The speaker of the house of representatives and the subcommiir 
tee on committees of the. senate shall each appoint a legislative 
member. The governor shall appoint an additional ten members who 
shall demonstrate knowledge in the area of drug abuse prevention, 
shall represent the demographic and geographic compositioB of the 
state and, to the extent possible, shall represent the following 
groups: parents, educators, clergy, local government, racial and 
ethnic minority communities, professional providers of drug abuse 
prevention services, volunteers in private, nonprofit drug prevention 
programs, and the business community. The members shall desig
nate one of the governor's appointees as chair of the counciL 
Compensation and removal of members are governed by section 
15.059. 

Sec. 61. Minnesota Statutes 1989 Supplement, section 299A.40, 
subdivision 4, is amended to read: 

. Subd. 4. [ASSISTAN1' COMMISSIONER; ADMINISTRATION 
OF GRANTS.] The assistant commissioner shall develop a process 
fot administering grants under subdivision 3. The process must be 
compatible with the community grant prograin administered by the 
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state "lanning ageney under the Drug Free Schools and Communi
ties Act, Public Law Number 100-690. The process for administering 
the grants must include establishing criteria the assistant commis
sioner shaU apply in awarding grants. The assistant commissioner 
shaU issue requests for proposals for grants under subdivision 3. The 
request must be designed to obtain detailed information about the 
applicant and other information the assistant commissjoner consid
ers necessary to evaluate and select a grant recipient. The applicant 
shall submit a proposal for a grant on a form and in a manner 
prescribed by the assistant commissioner. The assistant commis
sioner shall award grants under this section so that 50 percent of the 
funds appropriated for the grants go to the metropolitan area 
comprised of Anoka, Carver, Dakota, Hennepin, Ramsey,Scott, and 
Washington counties, and 50 percent of the funds go to the area 
outside the metropolitan area. The process for administering the 
grants must also include procedures for monitoring the recipients' 
use of grant funds and reporting requirements for grant recipients. 

Sec. 62. Minnesota Statutes 1988, section 368.01, subdivision la, 
is amended to read: 

Subd. la. [CERTAIN OTHER TOWNS.] Any town with a popula
tion of 1,000 or more that does not otherwise qualify pursuant to 
subdivision 1 to exercise the powers enumerated in this section, 
shall have and possess the enumerated powers ·upon an affirmative 
vote of the electors of the town at the annual town meeting. The 
population must be established by the most recent federal decennial 
census, special census as provided in section 368.015, or population 
estimate by the state demographer made according to section 
IHiK.!l4, s .. llEIivisieR 4 16B.90, whichever has the latest stated date 
of count or estimate. 

Sec. 63. ·Minnesota Statutes Second 1989 Supplement, section 
373.40, subdivision 1, is amended to read: 

Subdivision l. [DEFINITIONS.] For purposes of this section, the 
following terms have the meanings given. 

(a) "Bonds" means an obligation as defined under section 475.51. 

(b) "Capital improvement" means acquisition or betterment of 
public lands, buildings, or other improvements within the county for 
the purpose of a county courthouse, administrative building, health 
or social service facility, correctional facility, jail, law enforcement 
center, hospital, morgue, library, park, and roads and bridges. An 
improvement must have an expected useful life of five years or more 
to qualify. "Capital improvement" does not include light rail transit 
or any activity related to it or a recreation or sports facility building 
(such as, but not limited to, a gymnasium, ice arena, racquet sports 
facility, swimming pool, exercise room or health spa), unless the 
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building is part of an outdoor park facility and is incidental to the 
primary purpose of outdoor recreation. 

(c) "Commissioner" means the commissioner of trade and eco
nomic developrrient. 

(d) "Metropolitan county" means a county located in the seven
county metropolitan area as defined in section 473.121 or a county 
with a population of 90,000 or more. 

(e) "Population" means the population established by the most 
recent of the following (determined as of the date the resolution 
authorizing the bonds was adopted): 

(1) the federal decennial census, 
. . 

(2) a special census conducted under contract by the United States 
Bureau of the Census, or. 

(3) a population estimate made either by the metropolitan council 
or by the state demographer under section IHlK.IH, slll3divisiaR 4, 
elaIlSe fW} 16B.90. 

(0 "Tax capacity" means total taxable tax capacity, but does not 
include captured tax capacity .. 

Sec. 64. Minnesota Statutes 1988, section 402.045, is amended to 
read: 

402.045 [FUNCTION OF COMMISSIONER OF ST1'.TE PL1\~1 
NING l\CENCY HUMAN SERVICES.] 

The commissioner of state fl1a""j"g age"";, human services shall 
have authority for human services development. The commissioner 
may appoint professional and clerical staff as the commissioner 
deems necessary., The commissioner of st-ate ,plaRBiag ageBey hu
man services shall:· -

(1) Support the development of human services boards and provide 
technical assistance to the boards; 

(2) Disburse and monitor grants as may be available to assist 
human services board development; . 

(3) Receive and coordinate the review of animal human services 
board plans; 

(4) Cooperate with other state agencies in assisting local human 
services integration projects; and 
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(5) Maintain.a file on reports, policies and documents pertaining 
. to hu~an servic'E~s b~ards. 

Sec. 65. Mihnesota Statutes 1988, section 462.384, subdivision 7, 
is amended to read: . 

Subd. 7. "Commissioner" means the commissioner of _state .plaB-. 
ftffig ageR"Y. jobs and training e"ereisiRg the authsrity eSRfenee by 
seetisR" IHiK.Ql.ta IHiK.13 . 

. Bec. 66. Minnesota Statutes 1989,Supplement, section 466A.05, 
subdivision 1, is amended to read: '. 

SubdIvision 1. '[PAYMENT OFBTATE MONEY] Upon receiving 
from a city the certification that a community resources program . 
has been adopted or modified, the commissioner of state plaRRiRg 
trade and economic development shall, within 30 days after receiv
ing the certification,pay to the city the amount of state money 
identified as necessary to implement the. community resources 
program. State money may be paid to the city only to tile extent that 
the appropriation limit for the city specified in subdivision2js not 
~xceeded. 

Sec. 67. Minnesota Statutes 1989 Supplement, section 469.203, 
subdivision 4, is amended to read: ' 

Subd. 4 .. [CITY APPROVAL OF PROGRAM.] (a) For the purposes 
of this subdivision,', "city" means the citie's of Minneapolis -and 
Duluth. . 

. (b) Before adoption of a revitalization program under paragtaph 
'(0), the city must submit a preliminary program to thecommis
sioner, the state plaRning ageRey,.and the Minnesota housing 
finance agency for their comments. The city may not adopt the 
revitalization program until comments have been received from the 
state agencies or 30 'days have elapsed without response after the 
program was sent to them. Comments'received by the city from the 
state agencies within the 3D-day period must be responded to in 
writing by the city before adoption of the program by the city. 

(c) The city may adopt a revitalization program only'after holding 
a public hearing after the program has been prepared. Notice of the 
hearing must be provided in a newspaper of general circulation in 
the city and in the most widely circulated community newspaper in 
the targeted neighborhoods not less than ten days nor more than 30 
days before the date of the hearing. , 

(d) A certification byihe city that a revitalization program has 
been approved by' the city council for the targeted neighborhood 
must be provided to the commissioner together with a copy of the 
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program. A copy of the program must also be provided to the 
Minnesota housing finance agency aH<l the state flianning ageney. 

(e) A revitalization program for the city may be modified at any 
time by the city council after a public hearing, notice of which is 
published in a newspaper of general circulation in the city and in the . 
targeted neighborhood at least ten days nor more than 30 days 
before the date of the hearing. If the city council determines that the 
proposed modification is a significant modification to the program 
originally certified under paragraph (d), the city council shall 
implement the revitalization program approval and certification 
process of this subdivision for the proposed modification. 

Sec. 68. Minnesota Statutes 1989 Supplement, section 469.203, 
subdivision 5, is amended to read: 

Subd. 5. [CITY OF SAINT PAUL APPROVAL.] (a) Notwithstand
ing any other law, including laws passed by the 1989 legislature, the 
city of St. Paul must use the process. under this subdivision for 
developing and certifying an urban revitalization action program. 

(b) For the purposes of this subdivision, "city" means the city of 
Saint Paul. 

(c) A city may approve a preliminary revitalization program 
developed through a process that includes the citizen participation 
required under subdivision 2 only after holding a public hearing. 
Notice of the hearing must be provided in a newspaper of general 
circulation in the city and in the targeted neighborhoods not less 
than ten days nor more than 30 days before the date of the hearing. 
After the public hearing and after the city has incorporated any 
changes into the preliminary program as a result of the public 
hearing, the city may approve the preliminary program and shall 
submit the approved preliminary program for final approval to the 
review board. 

(d) After approval, the city shall submit the preliminary program 
to the commissioner, the state fliaBning ageney, and the Minnesota 
housing finance agency for their comments. The state agencies have 
30 days to provide comments to the preliminary program. State 
agency comments must be submitted in writing to the review board 
established under paragraph (e). 

(e) The city shall establish a city urban revitalization action 
program review board whose purpose is to review the preliminary 
program submitted by the city, and approve all or portions of the 
program. The review board consists of two city council members who 
represent targeted neighborhoods, two members representing the 
city's business community appointed by the chamber of commerce 
representing businesses in the city, and three residents of targeted 
neighborhoods appointed by the city council. Two members of the 
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house of representatives and one member of the state senate 
appointed by the city's legislative delegation shall be nonvoting 
members of the review board. Nonvoting legislative members of the 
review board shall represent targeted neighborhoods. A member of 
the review board may not be an elected public official, or in any way 
be involved in preparing or implementing the program or any 
portion of the program. The review board may require the city to 
contract for staff assistance in reviewing and approving the pro
gram. Persons who provide staff assistance. to the review board may 
not be city employees or in any way involved in a formal or informal 
organization representing residents of a targeted neighborhood. The 
city may use state money available under section 469.204 to pay for 
the costs of staffing the review board. 

(D The review board shall review the city's preliminary program 
and approve all or portions of the program. In reviewing the 
program, the review board shall take into account any comments 
submitted by state agencies under paragraph (d). The review board 
may only reject the revitalization program or portions of the pro
gram for the following reasonS: 

(1) the revitalization program does not include the information 
required under subdivision 1; 

(2) the city did not follow the community-based process required 
under subdivision 2 for developing the revitalization program; or 

(3) the revitalization program results in undue concentration of 
targeted· neighborhood money in a single proposed activity or 
project. 

The review board may approve all of the preliminary program and 
submit it to the city council for certification under paragraph (g) or 
submit for certification only those specific portions of the program 
approved by the review board. If the review board does not approve a 
portion of the prQgram, it shall specify in writing to the city the 
reasons for not approving that portion of the program and any 
recommendations for changes. If the review board determines that a 
portion of the program needs significant changes, it may require the 
city to implement the community participation process under sub
division 2 and state review under this subdivision for making 
changes to that portion of the program . 

. (g) The city council may, by formal resolution, certify only those 
portions of a program approved by the review board under paragraph 
(D. A certification by the city council that all or portions of a 
revitalization program has been approved by the review board must 
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be provided to the commissioner together with a copy of the 
approved portions of the program. A copy of the approved portions of 
the program must be submitted to the state I'lanning ageney a..a 
Minnesota housing finance agency. 

(h) A revitalization program may be modified at any time by the 
city after a public hearing and approval by the review board. Notice 
of the public hearing must be published in a newspaper of general 
circulation in the city and in the targeted neighborhoods not less 
than ten days nor more than 30 days before the date of the hearing. 
If the review board determines that the proposed modification is a 
significant modification to the program originally certified under 
paragraph (g), it must require the implementation of the revitaliza
tion program approval and certification process under this subdivi
sion for the proposed modification. 

·Sec. 69. Minnesota Statutes 1989 Supplement, section 469.207, is 
amended to read: 

469.207 [ANNUAL AUDIT AND REPORT.] 

Subdivision 1. [ANNUAL FINANCIAL AUDIT.] In 1989 and 
subsequent years, at the end of each calendar year, the legislative 
auditor shall conduct a financial audit to review the spending of 
state money under sections 469.201 to 469.207. Before spending 
state money to implement a revitalization program, the city must 
consult with the legislative auditor to determine appropriate ac
counting methods and principles that will assist the legislative 
auditor in conducting its financial audit. The results of the financial 
audit must be submitted to the legislative audit commission, the 
commissioner, the state "Ianning ageney, and the Minnesota hous
ing finance agency . 

. Subd. 2. [ANNUAL REPORT.] A city that begins to implement a 
revitalization program in a calendar year must, by March 1 of the 
succeeding calendar year, provide a detailed report on the revital
ization program or programs being implemented in the city. The 
report must describe the status of the program implementation and 
analyze whether the intended outcomes identified in section 
469.203, subdivision 1, clause (4), are being achieved. The report 
must include at least the following: 

(1) the number of housing units, including lost units, removed, 
created, lost, replaced, relocated, and assisted as a .result of the 
program. The level of rent of the units and the income of the 
households affected must be included in the report; 
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(2) the numher and type of commercial establishments removed, 
created, and assisted as a result of a revitalization program. ,The 
report must include information regarding the number of new jobs 
created by category, whether the jobs. are full-timeorpart.time, and 
the salary or wage levels of both neW and expanded jobs in the 
affected commercial establishments; 

. (3) a description of a statement of the cost of the. public improve; 
ment projects that are part of the program and the number of jobs 
created for· each $20,000 of money spent on com)11ercial projects and 
applicable public improvement projects; 

(4) the increase in the tax capacity for the city as a result of the 
assistance to commercial and housing assistance; and 

(5) the amount of private investment that is a result of the use of 
public money in a targeted neighborhood. 

The report must be submitted to the commissioner, the Minnesota 
housing finance agency, the ~ fliaRR'Rg ageRey, and the legisla
tive audit commission, and must be available to the public. 

Sec. 70. Minnesota Statutes 1989 Supplement, section 473.156, 
subdivision 1, is amended to read: . 

Subdivision 1. [PLAN COMPONENTS.] The metropolitan council 
shall develop a short-term and long-term plan for existing and 
expected water use and supply in the metropolitan area, The plan 
shall be submitted to and reviewed by the ~ fllaftR'Rg ageRey 
environmental quality board. At a minimnm, the plans must: 

(1) update the data and information on water supply and use 
within the metropolitan area; ' . 

. (2) identifY alternative courses of action, including water conser
vation initiatives and economic alternatives, in case of drought 
conditions; and 

(3) recommend approaches to resolving problems that may develop 
because of water use and supply. Consideration must be given to 
problems that occur outside of the metropolitan area, but which . 
have an effect within the area. ' 

.' Sec. 71. Minnesota Statutes Second 1989 Supplement,section 
477A.Oll, subdivision 3, is amended to read: 
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Subd. 3. [POPULATION.] Population means the population estab
lished by the most recent federal census, by a special .census 
conducted under contract with the United States Bureau of the 
Census, by a population estimate made by the metropolitan council, 
or by.a population estimate of the state demographer made pursuant 
to section llGKJ)4, saeaiviBiaB 4;- elause f±1» 16B.90, whichever is 
the most recent as to the stated date ofthe count or estimate for the 
preceding calendar year. The term ''per capita" refers to popUlation 
as defined by this subdivision. 

Sec. 72. Minnesota Statutes Second 1989 Supplement, section 
477A.Oll, subdivision 3a, is amended to read: 

Subd. 3a. [NUMBER OF HOUSEHOLDS.] Number of households 
means the number of households established by the most recent 
federal census, by a special census conducted under contract with 
the United States bureau of the census, by an estimate made by the 
metropolitan council, or by an estimate of the state demographer 
made pursuant to section llGK.!l4, sehdivisiaft 4 16B.90, whichever 
is the most recent as to the stated date of the count or· estimate for 
the preceding calendar year. 

Sec. 73. Minnesota Statutes 1988, section 477A.014, subdivision 
4, is amended to read: 

Subd. 4. The commissioner of state planning shall annually bill 
the commissioner of revenue for one-half of the costs incurred by the 
state I'laft .. i .. g ageftey department of administration in the prepa
ration of materials required by section llGK.!l4, ""adivisis .. 4;
elause f±1» 16B.90. The commissioner of revenue shall deduct these 
amounts from the next payments to be made to appropriate local 
units of government. Amounts deducted must be credited to the 
general fund. 

Sec. 74. Minnesota Statutes 1989 Supplement, section 504.34, 
subdivision 5, is amended to read: 

Subd. 5 .. [NOTICE; REQUEST FOR COMMENTS.] A government 
unit subject to this section must provide for public input in prepar
ing the annual housing impact report, including a public comment 
period and a public hearing. The government unit must publish 
notice of its draft annual housiIl.g impact report in a newspaper of 
general circulation in the city by the deadline for completion of the 
draft annual housing impact report. The notice must include a 

. request for comments on the draft annual housing impact report 
within the 30 days following the notice, and the date, time, and 
location of the public hearing on the draft annual housing impact 
report, to be held within 15 to 30 days following the date of notice. 
Copies of the notice must be sent. to the· rieighborhood and citizen 
participation organizations, district planning councils, housing re-
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ferral and information services, shelters, homeless and tenants 
advocacy groups, a.nd legal aid offices in the city where the displaced 
low-income housing. was I()cated. Copies of the notice and the 'draft 
annual housing impact report must be submitted to the ~ 
planning agefl\lY and the Minnesota hOl}.singfinance agency. 

. .~ ., . . 
Sec. 75. Minnesota .statutes 1989 Supplement, section 504.34, 

subdivision 6, is amended to read: 

Subd. 6. [FINAL iNNUAL HOU.8ING IMPACT REPORT.] In 
preparing and approving a final annual housing impact report, a 
government unit subject to this section must consider comments 
received during the comment period and at the public hearing on the 
draft report. The final report shall be prepared within 30 days 
following the deadline for receipt of comments on 'the draft annual 
housing impact report. The government unit shall publish notice of 
the final annual housing impact report in a newspaper of general 
circulation in the city. Copies of the notice must be sent to neigh
borhood and citizen participation organizations, district planning 
councils, housing referral and information services, shelters, home
less and tenants advocacy groups, and legal aid offices in the city 
where the displaced low-income housing was located. Copies of the 
notice and the draft annual housing impact report mo.st be submit
ted to the ~ plalmiBg agefley and the Minnesota housing finance 
agency. 

Sec. 76. [REPEALER.] 

are 
=="" 116E-:03; 

Delete the title and insert: 

are 

''A bill for an act relating to the orga,{ization an:d operation of state 
government; appropriating money for the general legislative, judi
cial, and administrative expenses of state government; providing for 
the transfer of certain money in the state treasury; fixing and 
limiting the amount offees, penalties, and other costs to be collected 
in certain cases; creating, abolishing, modifYing, and transferring 
agencies and functions; defining and amending terms; providing for 
settlement of claims; imposing certain duties, responsibilities, au
thority,. and limitations on agencies and political subdivisions; 
consolidating certain funds and accounts and making conforming 
changes; changing the organization, operation, financing, and man
agement of certain courts and related offices; amending Minnesota 
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Statutes 1988, sections 2,722, subdivision 1; 3C,035, subdivision 3; 
3C.11, subdivision 2; 5.13; 11A.07, subdivision 5; 14.07, subdivisions 
1 and 2; 14.08; 14.26; 14.53; 15.054; '15.06, subdivision 1; 15.50, by 
adding a subdivision; 15.51; 15.52, subdivisions 2 and 3; .15.53, 
subdivision 1; 15.56; subdivision 5; 15.59; 16A.1O,' by adding a 
subdivision; 16A.127, subdivisions 3 and 8; 16B.24"subdivision 5, 
and by adding subdivisions; 16B.28, subdivision 2; 16B.48, subdivi
sions 4 and 5; 16B.51, subdivision 2; 16B.53; subdivision 3; 16B.85, 
subdivisions 2, 3, and 5; 17;102, subdivision 4; 40A.08; 40A.151; 
40A.152, subdivision,3; 40A.16; 41A.04,' subdivision 1; 41A.05, 
subdivision 2; 41A.051; 41A.066, subdivision 1; 62D.122;, 62J.02, 
subdivisions 2 and 3;".84.027, by adding a subdivision; 84.154, 
subdivision 5; 84.9~3; 84A.53; 84A.54; 89.37, subdivision 4; 89.58; 
92.67, subdivision 5; 97 A.065, subdivision 2; 105.485, subdivision 3; 
110B.04, subdivision 7; 110B.08, subdivision 5; 115.103, subdivision 
1; 115A.072, subdivision 1; 115A.15, subdivision 6; 116.36, subdivi
sion 1; 116.65, subdivision 3; 116C.03, subdivisions 4 and 5; 
116C.712,subdivisions 3 and 5; 116D.04, subdivisions 5a and 10; 
116D.045, subdivision 3; 116J.971, by adding a subdivision; 
116J.980; 116L.03, by adding a supdivisio/!; 116P.11; 121.496, sub
division 3; 126.115, subdivision 3; 144.226, subdivision 3; 144.70, 
subdivision 2; 144.8093, subdivisions 2, 3,and 4; 144A.31, subdivi
sion 1; 144A.33, subdivision 4; 145A.02, subdivision 16; 145A.09, 
subdivision 6; 157.045; 169.126, subdivision 4b; 171.06, subdivision 
2a; 176B.02; 176B.04; 181.953; 183.545, subdivision 9; 184.33, 
subdivision 1, and by adding a subdivision; 184.35; 190.08, by 
adding a subdivision; 192.85; 196.054, subdivision 2; 197.23,subdi
vision 2; 201.023; 204B.14, subdivision 5; 214.141; 240A.02, subdi
visions 1 and 3; 240A.03, subdivision 13, and by adding a 
subdivision; 243.48, subdivision 1; 268.026, subdivision 2; 268.677, 
subdivision 2; 268.681, subdivision 3; 270.68, subdivision 1; 272.38, 
subdivision 1; 282.014; 290A.19;296.06, subdivision 2; 296.12, 
subdivisions land 2; 296.17, su~visions 10 and 17; 297.03, 
subdivision 5a; 297.04, subdivision 4; 299D.03, subdivision 5; 
326.37; 326.47, subdivision 3; 326.52; 326.75, subdivision 4; 349.22, 
subdivision 2; 349.36; 349.52, subdivision 3; 352.92, subdivision 2; 
352B.02, subdivision le; 353D.01, subdivision 2; 354.42, subdivision 
5; 363.073, by adding a subdivision; 368.01, subdivision 1a; 402.045; 
462.384, subdivision 7; 477A.014, subdivision 4; 480A.01, subdivi
sion 3; 481.14; 484.54, subdivision 1; 484.545, subdivision 1; 484.68, 
subdivision 2, and by adding a subdivision; 484.70, subdivision 1; 
485.03; 486.01; 487.32, subdivisions 2 and 3; 487.33, by adding a 
subdivision; 611.20; 611.215, subdivision 1; 611.26, subdivision 3; 
611.27; 611.271; 629.292, subdivision 1; Minnesota Statutes 1989 
Supplement, sections 3.30, subdivisiOns 1 and 2; 5.18; 15A.081, 
subdivision 1; 16A.11, subdivision 3; 16A.133, subdivision 1; 
16A.531, by adding a subdivision; 16B.24, subdivision 6; 16B.28, 
subdivision 3; 16B.465, subdivision 1; 16B.48, subdivision 2; 17.49, 
subdivision 1; 18.0225; 41A.05, subdivision 1; 43A.02, subdivision 
25; 43A.24, subdivision 2; 84.928, subdivision 2; 84A.51, subdivision 
2; 85.205; 89.035; 89.036; 97A.475, subdivision 2; 103H.101, subdi
vision 4; 103H.175; 105.41, subdivision 5a; 115A.54, subdivision 2a; 
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115A.923, subdivision. 2; 116.85; 116C.03, subdivision 2; 116J.01, 
subdivision 3; 116J.58, subdivision' 1; 116J.617, subdivision 5; 
116J.955, subdivision 1; 116J.9673, subdivision 4;' 116J.971; 
116L.03, subdivision 2; 129B.13, subdivisions 2, 3, 8, 9, 10, 12, 14, 
15, and 16; 144.861; 145.926, subdivisions 1, 4, 5, 7, and 8; 169.686, 
subdivision 3; 183.357, subdivision .4; 190;25, subdivision 3; 
216D.08, subdivision 3; 245.4873, subdivision 2; 245.697, subdivi
sion2a; 246.18, subdivision 3a; 256H.25, subdivision 1; 268.361, 
subdivision 3; 270.06; 270.064; 299A.30, subdivision 2; 299A.31, 
subdivision. 1; 299A.40, subdivision 4; 299F.64~, subdivision 8; 
299J.12, subdivision 1; 336.9-413; 352,04, subdivisions 2 and 3; 
357;021, subdivision 2; 357.022; 357.08; 363.073, subdivision 1;. 
466A.05, subdivision 1; 469.203, subdivisions 4 and 5; 469.204, 
subdivision 2; 469.205, by adding a subdivision; 469.207; 473.156, 
subdivision 1; 480.242;484.68, subdivision 5;485.018, subdivision 5; 
486;05, subdivisions 1 and 1a; 486.06; 487.31, sllbdivision 1; 504.34, 
subdivisions 5. and 6; 611.215, by adding a sllbdivision; and 611.26, 
subdivision 2; Minnesota· Statutes Secol1d 1989 Supplement, sec
tions 3.885, subdivisions 3, 5, and 6; 275.14; 275.51, subdivision 6; 
297 A.44, subdivision 1;357.021, subdivisionla; 373.40, subdivision 
1; 477A.Oll, subdivisions 3 and 3a; 477A.012, subdivision 4; Laws 
1987, chapter 404, section 192, subdivision 2; Laws 1988, chapters 
648, section3; and 686, article 1, section 52; Laws 1989, chapter 335, 
article 1, sections 4, 36, and 42, subdivision 2; article 3, sections 38; 
and 58, as amended; and article 4, section 107; Laws 1989, First 
Special Session chapter 1, article 24, section2; proposing coding for 
new law in Minnesota Statutes, chapters 4, 6, 15, 16A, 16B, 43A, 
116, 116J, 174; 240A, 256, 268, 297C, 462A, and 484; proposing 
coding for new law as Minnesota Statutes, chapter 484A; repealing 
Minnesota Statutes 1988, se.ctions 3C.056; 14.32, subdivision 2; 
40A.02, subdivision 2; 84A.51, subdivision 1;' 85.30; 116E.01; 
116E.02; 116E.04; 116J.971, subdivisions 1,2,4,5, and 10; 116K01 

. to 116K03; 116K04, as amended; 116K05 to 116K13; 116N.01; 
116N.02, as amended; 116N.03 to 116N.07; 116N.08, as amended; 
184.34; 256.481; 256.482, as amended; 268.681, subdivision 4; 
299J .18; 326.82; 480.252; 480.254; 484.55; 485.018, subdivision 2a; 
486.07; 487.10, subdivisions 2 and 4; and 487.13; Minnesota Stat
utes 1989 Supplement, sections 3C.035, subdivision 2; 8.15; 
97B.301, subdivision 5; 116E.03; 116E.035; 116J.970; 116J.971, 
subdivisions 3 and 9; 116K14; 1160.03, subdivision.2a; 357.021, 
subdivision 2a; 469.203, subdivision 5; 480.241; 480.242, subdivi
sion 4, as amended; 480.256; and 484.545, subdivisions 2 and 3; 
Minnesota Statutes Second 1989 Supplement, section 3.885, subdi
vision 1a; Laws 198.8, chapter 686, article 1, section 3, paragraph (c); 
Laws 1989, chapter 303, section 10; Minnesota Rilles, part. 
4410.3800, subparts 1 and 3." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Simoneau from the Committee on Appropriations to which waS 
referred: 

H. F. No. 2646, A bill for an act relating to human services; 
long-term care; establishing methods to determine recommended 
rates for day training and habilitation services; allowing a waiver 
for personal care services; clarifying definitions of certain facilities; 
establishing requirements for home care services; exempting certain 
persons from preadmission nursing home screening; clarifying allo
cations for alternative care grants; establishing limits on the invest
ment per bed for newly constructed or established long-term care 
facilities; clarifying eligibility requirements for continued services; 
amending Minnesota Statutes 1988, sections 256B.04, subdivision 
16; 256B.055, subdivision 12; 256B.091, subdivisions 4 and 6; 
256B.48, subdivision 2; 256B.49, by adding a subdivision; 256B.50, 
subdivisions 1 and Ib; and 256B.501, by adding a subdivision; 
Minnesota Statutes 1989 Supplement, sections 252.46, subdivision 
4; 256B.091, subdivision 8; and 256B.495, subdivision 1; Laws 1988, 
chapter 689, article 2, section 256, subdivision 3; proposing coding 
for new law in Minnesota Statutes, chapter 256B. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

''ARTICLE 1 

APPROPRIATIONS 

Section 1. [HUMAN SERVICES; HEALTH; APPROPRIATIONS.) 

The sums shown in the columns marked ''APPROPRIATIONS'' are 
appropriated from the general fund, or another fund named, .to the 
agencies and for the purpo~es specified in this act, to be available for 
the fiscal years indicated for each purpose. The figures "1990" and 
"1991," where used in this article, mean that the appropriation or 
appropriations listed under them are available for the year ending 
June 30, 1990, or June 30, 1991, 'respectively. 

General 
Special Revenue 
TOTAL 

SUMMARY BY FUND 
1990 1991 

$40,607,000 $74,372,900 
$ 50,000 $ 6,091,000 
$40,657,000 $80,463,900 

TOTAL 

$114,979,900 
$ 6,141,000 
$121,120,900 
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Sec. 2. HUMAN SERVICES 

Subdivision 1. Appropriation by 
Fund 

APPROPRIATIONS 
Available for the Year 

Ending June 30, 

1990 1991 

General Fund $40,604,000 $74,576,000 

This appropriation is added to the ap
propriation in Laws 1989, chapter 282, 
article 1, section 2. 

SuM. 2. Human Services Adminis
tration 

Subd. 3. Legal and Intergovernmen
tal Programs 

Subd. 4. Social Services 

Notwithstanding the provisions of Min
nesota Statutes, section 254B.02, 
money appropriated for the consoli
dated chemical dependency treatment 
fund for fiscal year 1990 may be allo
cated as needed to the reserve accounts 
created by Minnesota Statutes, sec
tions 254B.02, subdivision 3; 254B.09, 
subdivision 5; and 254B.09, subdivi
sion 7. 

Money appropriated in Laws 1989, 
chapter 282, article 1, section 2, subdi
vision 4, for the Joining Forces pilot 
projects does not cancel, but is avail
able for fiscal year 1991. 

Subd. 5. Mental Health 

Notwithstanding the provisions· of 
Laws 1989, chapter 282, article 1, sec
tion 2, subdivision 5, $102,000 is trans
ferred in fiscal year 1991 from state 
mental health grants to state mental 
health administration, and 2.25 posi
tions are authorized to implement fed
eral requirements relating to nursing 
homes and people with mental illness .. 

-0-

-0-

3,248,000 

-0-

150,000 

(37,000) 

15,402,000 

196,000 
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$500,000 is transferred from the appro
priation in Laws 1989, chapter 282, 
article 1, section 2, subdivision 5, in 
fiscal year 1990 for state mental health 
grants to fiscal year 1991 for state 
mental health special projects. These 
funds are to be used for al ternati ve 
placements for people being discharged 
from the Metro Regional Treatment 
Center. 

Subd, 6. Family Support Programs 

(a) Aid to Families with Dependent 
Children, General Assistance, Work 
Readiness, and Minnesota Supplemen
tal Aid 

$(2,352,000) $0,202,000) 

(b) Family Support Programs Adminis
tration 

$(1,000,000) $(1,298,000) 

During the biennium ending June 30, 
1991, the commissioner may request, 
and providers receiving General Assis
tance or Minnesota Supplemental Aid 
negotiated rate payments must pro
vide, information about their operating 
costs and property costs used' in deter
mining their negotiated rates. This in
formation must be provided in a format 
specified by the commissioner. 

$ 

Money appropriated in Laws 1989, 
chapter 282, article 1, section 2, subdi
vision 6, for assisting in the develop
ment of a statewide· negotiated rate 
setting system does not cancel to the 
general fund but is available in fiscal' 
year 1991. . 

The commissioner of human services, 
shall postpone the implementation of 
the establishment of program operate 
ing cost payment rates as provided in 

1990 1991 
$ 

(3,352,000) (2,500,000) 
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$ 
Minnesota Statutes, section 256B.501, 
subdivision 3g, until October 1, 1992. 
Beginning January 1, 1990, each facil- . 
ity's interdisciplinary team shall assess 
each new admission to the facility. The 
quality assurance and review teams in 
the department of health shall con
tinue to assess all residents annually. 
The quality al?Surance and review 
teams and the interdisciplinary team 
shall assess residents using a uniform 
assessment instrument developed by 
the commissioner of human services 
and the ICFIMR reimbursement and 
quality assurance and review proce
dures manual. The commissioner ofhu
man services shall annually collect 
client statistical data based on assess
ments performed by the quality assur
ance and review teams and by the 
interdisciplinary team on the cost re
ports submitted by the facility and may 
use this data in the calculation of oper
ating cost payment rates after October 
1,1992. 

Money appropriated' in Laws 1989, 
chapter 282, article 1, section 2, subdi
vision 6 for administration and m'ain
tenance of the child ~upport 
enforcement information system does 
not cancel but is available for fiscal 
year 1991 to finalize development of 
the system. 

Subd. 7. Health Care Programs 

(a) Medical Assistance, General Assis
tance Medical Care, Preadmission 
Screening and Alternative Care 
Grants, and Children's Health Plan 

$40,708,000 $59,715,000 

Money appropriated for preadmission 
screening and alternative care grants 
in fiscal year 1991 may be used for 
these purposes in fiscal year 1990. 

1990 
$ 

40,708,000 

11827 

1991 

61,665,000 
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Effective for services rendered on or 
after July 1, 1990, payments for obstet
rical and pediatric services to medical 
assistance recipients shall be increased 
by 15 percent. This increase shall be 
applied to the provider categories un
der section 6402(b) of the Omnibus 
Budget Reconciliation Act of 1989, and 
applicable federal guidelines. For ob
stetrical services; this increase is in 
addition to the ten percent iRcrease 
effective October 1, 1988. 

$ 

Notwithstanding the prOVISIOns of 
Laws 1989, chapter 282, article 1, sec
tion 2, subdivision 7, clause (a), the 
50th percentile of the prevailing·charge 
for 1982 will be estimated by the com
missioner in the following situations: 

(1) there were less than ten billings in 
the calendar year specified in legisla
tion governing maximum payment 
rates; 

(2) the service was not available in the 
calendar year specified in legislation 
governing maximum payment rate~; 

(3) the payment amount is the result of 
a provider appeal; 

(4) the procedure code description has 
changed since the calendar year speci
fied in legislation governing maximum 
payment rates, therefore, the prevail
ing charge information reflects the 
same code but a different procedure 
description; or \0 

(5) the 50th percentile reflects a pay
ment which is grossly inequitable 
when compared with payment rates for 
procedures or services which are sub
stantially similar. 

When one of the above situations occur, 
the commissioner will use the following 

1990 

[80th Day 

1991 
$ 
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methodology to reconstruct a rate com
parable to the 50th percentile of the 
prevailing rate: 

(1) refer to information which· exists for 
the first nine billings in the calendar 
year specified in legislation governing 
maximum payment rates; or 

(2) refer to surrounding or comparable 
procedure codes; or 

(3) refer to the 50th percentile <if years 
subsequent to the calendar year speci
fied in legislation governing maximum 
payment rates; and backdown the 
amount by applying an appropriate 
Consumer Price Index formula; or 

(4) refer to relative value indexes; or 

(5) refer to reimbursement information 
from other third parties, such as Medi
care. 

Pharmacies whose computer systems 
failed to recognize pharmacy claims for 
one or more nursing homes for the 
period May through December 1987 
may be reimbursed for the state share 
of the medical assistance allowable 
payment for the cost of those claims. 

$ 

The $480,000 appropriated to the Chil
dren's Health Plan for outpatient men
tal health benefits, by Laws 1989, 
chapter 282, article 1, section ·2, subdi" 
vision 7, paragraph (c), shall be"Used to 
serve children enrolled in the Chil
dren's Health Plan. The department of 
human services in preparing its 1992-
1993 biennial budget shall calculate 
the expected costs of the outpatient 
mental health component of the Chil· 
dren's Health Plan on the basis of in
creasing the number of children 
enrolled for this service beyond the 

1990 

11829 

1991 
$ 
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number of children enrolled for the 
service on June 30, 1991. 

(b) Health Care Programs Administra-
tion $ 0 $1,950,000 

$ 

For fiscal years 1990 and 1991, federal 
receipts received for review of medic.al 
assistance prepaid health plan activi
ties and for the study of utilization of 
outpatient mental health services by 
children enrolled in medical assistance 
are appropriated to the commissioner 
for these purposes. 

Forfiscal years 1990 and 1991, federal 
money received as a result of state 
expenditures for the development of an 
early childhood screening tool to screen 
for mental health problems in children 
through the early, periodic, screening, 
diagnosis, and treatment component of 
the medical assistance program is ap
propriated to the commissioner for this 
development work. 

Notwithstanding Laws 1989, chapter 
282, article 3, section 62, or any other 
law to the contrary, for the biennium 
ending June 30, 1991, the commis
sioner may transfer money from the 
contracts account to the salaries ac
count to hire qualified persons to pro
vide case management to brain injured 
persons. 

Before collecting the changed parental 
contribution under article 2, section 35, 
counties must provide 30 days advance 
notice of an increased or new parental 
contribution. 

The commissioner of human services, 
in consultation with the commissioners 
of revenue and commerce, shall study 
issues related to prescription drug 
costs. Issues to be examined shall in
clude, but are not limited to: levels of 

1990 

[80th Day 

1991 
$ 



80th Day] THURSDAY, MARCH 29, 1990 

$ 
copayments and deductibles for pre
scription drug coverage, the cost of pre
scription drugs, the need for 
prescnption drug coverage among the 
general population, and the feasibility 
of private and public initiatives to en
sure affordable prescription drug cover
age. The commissioner of. human 
services shall report findings and ,rec
ommendations to the legislature by 
February 15, 1991. 

$70,000 is appropriated to the commis
sioner of human services for fiscal year 
1991 for a regional demonstration 
project under Minnesota Statutes, sec
tion 256B. 73, to provide health cover
age to low-income uninsured persons. 
This appropriation is available when 
the planning for the project is com
plete, sufficient money has \Jeen com
mitted from nonstate sources to allow 
the project to proceed, and the project is 
prepared to begin accepting and ap
proving applications from uninsured 
individuals. The commissioner shall 
contract with the coalition formed for 
the nine' counties named in Minnesota 
Statutes, section 256B. 73, subdivision 
2. 

Subd. 8. State Residential Facilities 

Sec. 3. VETERANS NURSING 
HOMES BOARD 

The appropriation to the Veterans 
Nursing Homes Board for the operation 
of the Silver Bay Veteran's Nursing 
Home is reduced by $1,700,000 forfis
cal year ending June 30, 1991. This 
reduction shall not be a reduction in 
the budget base for the board in the 
biennium beginning July 1, 1991. 

1990 

11831 

1991 
$ 

~o- (300,000) 

-0- (1,875,000) 
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Sec. 4. COMMISSIONER OF JOBS 
AND TRAINING 

Subdivision 1. Appropriation by Fund 

General Fund 

Special Revenue Fund 

This appropriation is added to the ap
propriation in Laws 1989, chapter 282, 
article 1, section 5. 

Subd. 2. Economic Opportunity Of
fice 

Special Revenue Fund 

-0- 6,000,000 

Subd. 3. Employment and Training 

General Fund 

-0- (550,000) 

$ 

$200,000 of funds made available to the 
state under United States Code, title 
42, section 1103, is appropriated from 
the unemployment compensation fund 
to the commissioner of jobs and train
ing and is available for obligation until 
two years after the date of enactment of 
this section for use in the procurement 
of electronic data processing equip
ment by the department of jobs and 
training for administration of the un
employment compensation program 
and the system of public employment 
offices. The amount that may be obli
gated during a fiscal year is limited as 
required by United States Code, title 
42, section 1104(d)(2)(D). 

MEED service providers may retain 75 
percent of outstanding payback funds 
they collect to be used for the cost of 
collection and for program closeout ac
tivities without regard to existing cost 
category requirements. The commis-

1990 

-0-

-0-

$ 

[80th Day 

1991 

(550,000) 

6,000,000 
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$ 
sioner of jobs and training may retain 
the following money, up to a total of 
$70,000, to be used to close out the 
MEED program: 25 percent of the out
standing payback funds collected by 
MEED service providers, 100 perceJ;lt of 
payback funds collected by the collec
tion agency under contract with the 
department, and any remaining un
spent payback funds in the special rev
enue account. 

The commissioner of jobs and training 
shaH estimate the amount of unobli
gated funds anticipated by each service 
provider in the Minnesota employment 
and economic development program on 
June 30, 1990, and shaH reduce the 
amount available to each local service 
unit service provider by the estimated 
amount. If the total estimated amount 
is less than $500,000, the commis
sioner shall reduce each local service 
unit service provider proportionately to 
bring the total of unobligated funds to . 
$500,000. 

Notwithstanding Laws 1989, chapter 
282, article 1, section 5, subdivision 5, 
any balance remaining in the .first year 
of the appropriation for the Minnesota 
employment and economic develop
ment program does not carry forward 
to the second year. 

The commissioner of jobs and training 
may include as a budget change re
quest in the fiscal year 1992 and 1993 
detailed expenditure budget 'submitted 
to the legislature under Minnesota 
Statutes, section 16A.ll, an annual 
adjustment in the extended employ
ment program grants as of July 1 of 
each year, beginning July 1, 1991, by a 
percentage amount equal to the per
centage increase, if any, in- the con
sumer price index (CPI-U-US.) city 
average, as published by the Bureau of 
Labor Statistics, United States Depart-

1990 

.11833 

1991 
$ 
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$ 
ment of Labor, during the preceding 
calendar year for the biennium ending 
June 30, 1993. 

Sec. 5. CORRECTIONS 

Subdivision 1. Total Appropri~tion 

This appropriation is added to the ap
propriation in Laws 1989, chapter 282, 
article 1, section 6. 

Subd. 2.· Correctional Institutions 

·0- 1,754,900 , 
i 

$1,754,900 is appropriated to the com
missioner of corrections for the bien
nium ending June 30, 1991, for the 
purpose of services to a(\ult women 
commitments at the Moose Lake Re
gional Treatment Center. These funds 
may be used to fund th,ese services at 
other sites or through contracts iflocat
ing at the Moose Lake Regional Treat
ment Center is not feasihle. 

For the hiennium ending June 30, 
1991, and effective May 1, 1990, the 
commissioner of corrections may, with 
the approval. of the commissioner of 
finance and upon notification of the 
chairs of the health and human ser
vices divisions of the house appropria
tions committee and the health and 
human services subcommittee of the 
senate finance committee,: transfer 
funds to or from salaries. . 

For the commissioner of corrections, 
any unencumbered balances remaining 
from fiscal year 1990 shall not cancel, 
but are available for the second year Of 
the biennium. 

Subd. 3. Community Services 

-0- 357,000 

1990 

[80th Day 

1991 
$ 

2,111,900 
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.$ 
Notwithstanding any law to the. ·con
trary, ,whenever the commissioner of 
corrections selects inmates under the 
commissioner's control for the purpose 
of any work under agreement with any 
other state department or agency or 
local unit of government, or any other 
government subdivision, the state de~ 
partment oragericy orlocal unit, or any 
other governinent· subdivision, must 
certilY to the appropriate bargaining 
unit representative that the work per: 
formed by inmates will not result in the 
displacement of. currently employed 
workers or workers on seasonal layoff" 
or layoff from a substantially equiva
lent position, including partial .. dis
placement such as reduction in hours of 
nonovertime work, wages, or other ,em-
ployment benefits. . 

Sec. 6. SENTENCING . GUIDE
LINES COMMISSION 

Funds provided to the sentencing 
guidelines commission to cover rent 
increases for staff offices shall be in
cluded in the calculation of their fiscal 
year 1992-1993base. 

The Minnesota sentencing guidelines 
commission is authorized to use the 
$38,000 appropriated in fiscai year 
1991 for a study on the mandatory 
minimum sentencing law to also com
plete the study on correctional re
sources. 

Sec. 7. HEALTH 

Subdivision 1. Appropriation hy 
Fund 

General Fund 

This appropriation is added to the ap
propriation in Laws 1989, chapter 282, 
article, section 9. 

1990 

3,000 

-0-

11835 

1991 
$ 

5,000 

105,000 
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Subd. 2. Preventh:e and Protective 
Health Services 

-0- (387,000) 

$ 

$56,450 is appropriated from the gen
eral fund to the commissioner. of health 
for the biennium ending June 30, 1991, 
to validate the respiratory health find- . 
ings of the Childhood Respiratory 
Health Feasibility Stndy. The commis- . 
sioner shall present the results of this 
follow-up study and recommendations 
to the legislature by Decemberl,1992. 

For the fiscal year ending June 30, 
1991, the' commissioner of health .is 
authorized to accept up to $231,904 in 
federal funding for indoor radon abate
ment if granted by the United States 
Environmental Protection Agency 
(EPA). 

Subd. 3. Health Delivery Systems 

-0- 352,000 

$150,000 is appropriated to the com
missioner of the department of health 
for the purpose of grants to rural hos
pitals in isolated areas of the state for 
the biennium ending June 30, 1991. In 
order to qualifY for financial assis
tance, a hospital must be eligible to be 
classified as a sole-community hospital 
according the Code of Federal Regula
tions, title 42, section 412.92, have ex
perienced net income losses in two of 
the most recent consecutive hospital 
fiscal years for which audited financial 
information is available, and consist of 
fewer than 50 licensed beds. Prior to 
application for state assistance, the 
hospital must have developed a strate
gic plan. 

By January 15, 1991, the department 
of health shall submit to the legisla-

1990 
$ 

[80th Day 

1991 
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$ 
ture, a bill. providing for the licensure 
of residential care homes. The bill shall 
be based on information contained in 
the joint report of the departments of 
health and human services to the leg
islature prepared in accordance with 
Laws 1989, chapter 282, article 2, sec
tion 213. The proposal for the licensure 
of residential care homes shall also 
estimate the fiscal impact associated 
with implementation of a licensure 
program on the state, counties, and on .. 
providers of these services. The depart- . 
ment of human services and the inter
agency board for quality assurance 
shall cooperate with the department of 
health in developing the legislative, 
proposal and fiscal data. $100,000 is 
appropriated from the general fund to 
the department of health for the pur
poses of completing this activity. 

Notwithstanding the provisions of Min
nesota statutes, section 245A.03, sub
division 2, board and lodging 
establishments licensed by the commis
sioner of health that provide services 
for five or more persons whose primary 
diagnosis is mental illness and who 
have refused an appropriate residential 
program offered by a county agency 
shall be exempt from licensure under 
Minnesota Statutes, sections 245A.Ol 
to 245A.16, until the residential care 
home license is available. At that time, 
these establishments shall be licensed 
under the provisions of Minnesota 
Statutes, sections 245A.Ol to 245A.16, . 
or as a residential care home. 

Notwithstanding the provisions of Min
nesota Statutes, section 2561.05, subdi
vision 7, payments to recipients 
residing in a board and lodging estab
lishment that must meet the special 
services licensing rules established by 
the commissioner of health under the 
provisions of Minnesota Statutes, sec
tion 157.031, for which the county has 

1990 

11837 

1991 
$ 
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a negotiated rate, shall be increased to 
cover the necessary additional costs in
curred by the establishment to meet 
the rule requirements. The necessary 
additional costs shall be determined by 
the county in which the establishment 
is located and approved by the commis
sioner of human services. In order for a 
recipient to receive the increased pay.., 
ment, a board and lodging establish
ment must submit information to 
support the necessary additional costs 
on forms provided by the commissiQner 
of human' services. 

$ 

The special service licensing rules for 
board and lodging establishments re
quired under the provisions of Minne
sota Statutes, section 157.031, shall be 
adopted by July 1, 1991. 

Notwithstanding the provisions of Min
nesota Statutes, section 144A.48, sub
division 2, clause (9), the commissioner 
of health may issue a hospice license to 
a free standing residential facility that 
was registered and was providing hos
pice services as of March 1, 1990, if 
such facility is licensed as a board and 
lodging facility, provides services to no 
more than six residents, meets Group 

, R, Division 3 occupancy requirements, 
and meets the fire protection provisions 
of chapter 21 of the 1985 Life Safety 
Code, NFPA 101, for facilities housing 
persons with impractical evacuation 
capabilities. Continued licensure as -a 
hospice shall be contingent on the fa
cility's compliance with the depart
ment of health rules for hospices and 
for board and lodging facilities provid
ing health supervision. services upon 
adoption of those rules. 

For the fiscal year ending June 30, 
1991, the commissioner of health may 
transfer funds between the emergency 
medical systems review and the rural 
hospital and health professional study. 

1990 

[80th Day 

1991 
$ 
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Hi9.019.9.1 
$ $ 

Subd. 4. H!)alth Support Services 

-0_' 140,000, 

Notwithstanding any law to the con
trary;' the commissioner of health may 
carry forward in to fisCal year 19.9.1 any 
unobligated balances of fiscal year 
1990 appropriations in an amount not 
to exceed $260,000. These balances are 
to be used solely f()r payment of in
creased rental costs in fiscal year 1991. 
If such balances are less than $260,000, 
the commissioner oC.health may use, 
unobligated salary appropriations in 
fiscal year 1991 to pay for increased 
rental costs so that the combined total 
of funds carried forward and use of 
unobligated salary. _ appropriations 
spent for thispurposedoes not e,!,ceed 
$260,000. ' 

Sec. 8. HEALTH RELATED' 
BOARDS 

Subdivision 1. Total Appropriation 

Special Revenue Fund 

Subd. 2. Social Work 

-0-- 82,000 

Subd. 3. Psychology 

46,000 -0-

Subd. 4. Optometry 

4,000 4,000 

Subd.'5. Pharmacy 

-0- 5,000 

Sec. 9. [EFFECTIVE DATE.] 

50,000 91,000 
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Subdivision 1. [REED ACT MONEY.] The appropriation in section 
4, subdivision !!;, of REED Act money available to the state under 
Umted States code, title 42, section 1103, is ef'leCtive the day 
following final enactment. . 

Subd. 2. [UNOBLIGATED MEED PROGRAM MONEY.] The 
KlOVlsWn in section 4, subdivision 3, that requires !! reduction in 

nds for the Minnesota emfl<rment and economic development 
)irogram based upon unobhga funds iset'fective the day following 
mal enactment. . 

ARTICLE 2 

HEALTH DEPARTMENT; SOCIAL SERVICES 

Sectioh 1. Minnesota Statutes 1988, section 4.071, is amended to 
read: . 

4.071I[OIL OVERCHARGE MONEY.] 

Subdi'vision 1. [APPROPRIATIQN REQUIRED.] "Oil overchar e 
money" means money received by the state as a result 0 itigation 
or settlements of alleged violations of federal petroleum pricing 
regulations. Oil overcharge money may' not be spent until the 
legislative eemmissiaB en Mlnneseta Fesam.ees has Fe\.Tie-Ned the. 
flPefleseEl flre;ieets and the Hi6BeY it is specifically appropriated by 
law. -

Subd. 2. [MINNESOTA RESOURCES PROJECTS.] The legisla
turemtends to appropriate one-half of the oil overchargemoney for 
projects that nave been reVIewed ana recommended !i.Y the legisra: 
tive commission on Minnesota resources. A work plan must be 
prepared for each proposed project for review by the commission. The 
commission must recommend specific projects to t.he legislature. 

Subd. 3. [ENERGY CONSERVATION PROJECTS.] The oil over
chargemona; that is not otherwise ap/t0priated ~ law or dooicated 
!i.Y court or er is appropriated to ~ commiSSIOner Of jobs and 
training for energy conservation projects that directly serve low
income Minnesotans. This appropriation is available untIl spent. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 116.76, 
subdivision 9, is amended to read: 

Subd. 9. [GENERATOR.] "Generator" means a person whose 
activities produce infectious waste. "Generator" does not include a 
person who produces sharps as a result of administering medication 
to oneself. "Generator" does not include an ambulance service 
licensed under sectIOn 144.80~ an eligible board of health, commu
nity health board, or public earth nursing agency as defined in 
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section 116.78, subdivision 10, or a program providing school health 
service under section 123.35,siibdivlsion 17. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 116.78, is 
amended by adding a subdivision to read: . 

Subd. 9. [DISPOSAL OF INFECTIOUS WASTE BY AMBU
LANCE SBRVICES.] Any infectious waste, as defined in section 
116.76, subdivision 12, produc.ed ~ an ambulance service in the 
transport or care of ~ patient must be properly packagea ana: 
disposed of at the destinatIOn hospitiiI or at the nearest hospital !f 
the patient is not transported. A hospital must aCfiPt the mfectious 
waste !f !! ~properly packaged according to ~ standards the 
hospital uses for packagmg Its own mfectious wastes. The hosplfiiT 
may c~arge the ambulance service ~ reasonable fee for disposal of 
the in ectious waste. Nothing m this subdivislOn shall require ~ 
hospItal to acch'pt infectious waste !f the waste ~ of ~ ~ not 
generateifb--'y ~ hospital or if the hospital cannot sarely store fue 
waste. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 116.78, is 
amended by adding a subdivision to read: 

Subd. 10. [DISPOSAL OF INFECTIOUS WASTE BY PUBLIC 
HEATIfifAGENCIES AND PROGRAMS PROVIDING SCHOOL 
HEALTH SERVICES.] Any infectious waste, as defined in section 
116.76, subdivision 12, 9roduced gy aneITgiOfe board. of health, 
community health boar , or public health nursing agency or ~ 
pro~am prOVIdlllg schoo! health services under section 123.35, 
sub lvision 17, must 1lejii'OFerlYj)ackaged and may be disposed of at 
~ hosttal. FOr purposes 0 this subdivision, an "eugible boara of 
healt ,commumty health 10lird, or pUblic health nursin! agency" is 
defined as a board of hea t community health boar or prrlic 
health nUrsrn~nCy located in ~ coun~y with ~ p;;riifahOri 0 ess 
than 40,000. A ospital must accept ~ infectious waste if i! ~ 
properly packaged according to the standards the hosPffiU uses for 
packaging its own infectious wastes. The hosjlltai may charge an 
eligible board of health, community health boardli or public health 
nursing agenc, or ~ pro~am proviC'llii!fSchoo ealth services ~ 
reasonable fee or disposa of the infectious waste.-NOThmg in this 
subdivision Shall reguire a nospita\ to acceptliifeCtious waste if the 
waste ~ of a ~ not generated ~ the hospItal or !f the hospital 
cannot sarely store the waste. 

Sec. 5. [144.062] [VACCINE COST REDUCTION PROGRAM.] 

The commissioner of administration, after consulting with 'the 
commissioner of healTh, may negotiate discounts or rebates on 
vaccine or may purchase vaccine at reduced prices, and offer i! to 
medical care providers at the department's cost plus a fee for 
adminIstratIVe costs. AB ~ condition of receivffig the vaccme at 
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reduced cost, !'c medical care provider must figree to pass .on the 
savings to patients. The commissioner ofhealt may transfer money 
appropriated for other department of health pro~ams to the com
missioner of administration for the initial cost 0 purchasing vac
cine, provided the money ~ repaid Qy the end or each state fiscal 
yeaJ and the commissioner of finance approves the transfer. Pro
cee s from the sale of vaccines to medical care providers are 
appropriated to the commissioner of administration. If the commis
sioner of administratIOn, In consultation with the commissioner of 
&eami.,ttetermines that a vaccine cost redUctiOn program is not 
economically feasible or cost effectlve,the commIssioner may~elect 
not to implement the pr0ID:am, but shall provide !'c report to the 
legiSlature that explains t e reasons for the decision. 

Sec. 6. [144.1465] [FINDING AND .PURPOSE.] 

The legislature finds that rural hospitals are an integral part of 
the health care deITVerr system and are fundamental' to the deveT
opment of !'c sound rura economy. The legislature further finds that 
access to rural health care must be assured to all Minnesota 
resIdents. The rural health caresystem ~ undergOing a restructur
~ that tmeatens to jeopardize access in rural areas to quality 
heaHnservices. To assure continued rural neartli care access the -- --- -------:::= 
legislature ~(rEoses to establish !'c rant s,rogram to assist rural 
hospItals an . t eir communities wit . the evelollment of stratewc 
plans and transition projects, provide subsidies Or geographica ~ 
isolated hospitals facing closure, and examine the problem 0

4 

recruitment and retention of rural physicians, nurses, and other 
allIed health care professionals. 

Sec. 7. [144.147] [RURAL HOSPITAL PLANNING AND TRAN
SITION GRANT PROGRAM.] 

Subdivision L [DEFINITION.] "Eligible rural hos1ral" means 
any nonfederal, general acute care hospital that!§: eit er: 

(1) located in a rural area, as defined in the federal Medicare 
regulations, united States Code, title 42, section 405.1041, or 
located in !'c community with !'c population of less than 5,000, 
according to United State~nsus Bureau statistics, outside the 
seven-county metropoTItailarea; 

Subd. 2. [GRANTS AUTHORIZED.] The commISSIOner shall 
estalillSh a pro~am of grants to assist eligIOre rural hospitals~ 
commISSIoner sal! award grants to hospitals and communities for 
the purposes set forth in paragraphs (a) and (b). 
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(a) Grants may be used ~ hospitals and their communities to 
develop strategic plans for preserving access to health services_ At a 
minimum, ~ strategic plan must consist of: 

(1) a needs assessment to determine what health services are 
rieedeO and desired by the community. Theassessment must incliiOe 
interviews with. or surveys of area health professionals, local com-
munity leaders, and public hearings; .. 

(2) an assessment of the feasibility of providing needed health 
services that identifies priorities and timeliness for potential 
changes; and -

(3) an implementation plan. 

. The strategic plan must be developed· ~ !'c committee that 
inCIiides representatives from the hospital, local puWic health 
agencies, other health proViders, and consumers· from ~ commu-
nity. . 

(b) The graifs may also be used·~ eligible rural hospitals that 
have develope strategic prans to implement transition projects to 
modify the ~ and extent of services provided, in order to reflect 
the needsOfthat plan. Grants may be used ~ hospitals under this 
paragraph to develop J:tospital-based physician practices that inte
grate hospital and existing medical practice facilities that agree to 
transfer their practices, equipment, staffing, and administration to 
the hospital. Not more than one-third of any grant shall be used to 
Offset lOsses incurreo fu: physicians agreemg to transfertlleir 
practices to hospitals. 

Subd. 3 .. [CONSIDERATION OF GRANTS.] In determining which 
hospitals will receive grants under this section, the commissioner 
shall take into account: ------

(1) improving community access to hospital or health services; 

(2) changes in service populations; 

(3) demand for ambulatory and eme~gency services; 

(4) the· extent that the health needs of the community· are not 
currently being met h other providers in the service. area; 

(5) the. need to recruit and retain health professionals; and 

(6) the involvement and extent of support of the community and 
local health care providers. 
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Subd. 4. [ALLOCATION OF LTJ:<Al' ~~~~~~~E1~ 
apply to the commissioner no later than ~ 
grants awarded in the 1991 state fiscal year; no 
September 1, 1990, rorgrants awarded in the 1992 state fiscal year. 

(b) The commissioner may award !!p to two grants for each fiscal 
year. The commissioner must make ~ final decision on the funding 
of each application within 60 days of the deadline for receiving 
applications. 

(c) Each relevant community health board has 30 days in which to 
review and comment to the commissioner on grant applicatiOiiSIrOm 
hospitals in their community health service area. 

(d) In determining which hospitals will receive grants under this 
section, th~ commissioner shall consider the following factors: 

(1) Description of the problem, description of the projj'ct and the 
likelihood of successful outcome of the project. The app icant must 
explain clearly the nature of the health services problems in their 
service area, how the grant funds will be used, what will be 
accomplished, and the results expected. The 'applicant should de
scribe achievable objectives, a tImetable, and roles and capabilities 
of responsible individuals and organizations. 

(2) The extent of commUnity support for the hospital and this 
proposooproject. The applicant should demonstrate support for the 
hospital and for the proposed project from other local health service 
providers amfTrom local community and government leaders. Evi
dence of such support may inclUde past commitments of finanCIal 
support from local individuals, organization or government entities; 
and commitment of financial support, in-kind services or cash, for 
this project. 

(3) The comments, if any, resultin5 from a review 'of the applica
tion I>y the community health boar in whose community health 
service area the hospital is located. 

(e) In evaluating applications, the commissioner shall score each 
application on ~ 100 point scale, assigning the maximum of 70 
points for an applicant's understandin,g of the problem, description 
of the project, and likelihood of successtul outcome of tbe project; and 
a maximum of 30 points for the extent of community support for the 
hospital anathis project. The commissioner may also take into 
account other relevant factors. 

(D A grant to a hospital, including hospitals that submit applica
tions as consortia, may not exceed $50,000 ~ year, and may not 
exceed ~ term of two years. Prior to the receipt of any grant, the 
hospital must certify to the commissioner that atleast one-half of 
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the amount, which may include in-kind services, is available for the 
same purposes from nonstate sources. A hospitaGeceiving !'o gr!nt 
under this section fmay use the grant lor any expenses incurre in 
the development 0 strategicprans or file implementation of transi
tion prOjects with respect to which the rant ~ made. Proiect gran~ 
may not be used to retire deOflilcurre with respect to any capita 
expenditure made prIor to the date on which the pro)8ct ~ initiated. 

Subd. 5. [EVALUATION.] The commissioner shall evaluate the 
overaIl eTI'ectiveness of the grant program. The ~issioner ml? 
collect, from the hospital, and communities receiving grants, ~ 
infonnation necessary to evaluate the granj pr0ljf.am. Infonnation 
related to the financial condition Olindivi ualospitals shall be 
classlfiea as nonpublic data. -- -

. Sec. 8. Minnesota Statutes 1989 Supplement, section 144.562, 
subdivision 2, is amended to read: 

Subd. 2. [ELIGIBILITY FOR LICENSE CONDITION.] A hospital 
is not eligible to receive a license condition for swing beds unless (1) 
it either has a licensed bed capacity of less than 50 beds defined in 
the federal Medicare regulations, Code of Federal Regulations, title 
42, section 482.66, or it has a licensed bed capacity of 50 beds or 
more and has swing beds that were approved for Medicare reim' 
bursement before May 1, 1985, or it has a licensed bed capacity of 
less than 65 beds and, as of the effeCtive date, the available nursing 
homes within 50 miles have had occupancy rates of 96 percent or 
higher in the past two years, or!! has ~ licensed capacity ofless than 
63 beds and is !'ononsrofit faCility; (2) it is located in a rural area as 
defined III the federa Medicare regulations, Code of Federal Regu
lations, title 42, section 482.66; and (3) it agrees to utilize no more 
than four hospital beds as swing beds at anyone time, except that 
the commissioner may approve the utilization of up to three addi~ 
tional beds at the request of a hospital if no Medicare certified 
skilled nursing facility beds are available within 25 miles of that 
hospital. 

Sec. 9. Minnesota Statutes 1988, section 144.581, subdivision 1, is 
amended to read: . 

. Subdivision 1. [NONPROFIT CORPORATION POWERS.] A mu
nicipality, political subdivision, state agency, or other governmental 
entity that owns or operates a hospital authorized, organized, or 
operated under chapters 158, 250, 376, and 397, or under sections 
246A.Ol to 246A.27, 412.221, 447.05 to 447.13, 447.31, or 471.59, or 
under any special law authorizing or establishing a hospital or 
hospital district shall, relative to the delivery of health care services, 
have, in addition to any authority vested by law, the authority and 
legal capacity of a nonprofit corporation under chapter 317, includ
ing authority to 
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(a) enter shared service and other cooperative ventures, 

(b) join or sponsor membership in organizations intended to 
benefit the hospital or hospitals in general, 

(c) enter partnerships, 

(d) incorporate other corporations, 

(e) have members of its governing authority or its officers or 
administrators serve as directors, officers, or employees of the 
ventures, associations, or corporations, 

(t) own shares of stock in business corporations, lHl<l 

(g) offer, directly or indirectly, products and services of the 
hospital, organization, association, partnership, or corporation to 
the general public, and 

(h) provide funds for payment of educational expenses of .'!.P to 
$20,000 ~ lIuuvuhiaI, g: the hospital or hospital district has at 
least $1,000,000 in reserve and de reciation funds at the time or 
payment, and these funds were obtaine solely from the operating 
revenues of the hospIfiiIOr hospital district. 

Sec. 10. Minnesota Statutes 1989 Supplement, section 144.802, 
snbdivision 3, is amended to read: 

Subd. 3. [APPLICATIONS; NOTICE OF APPLICATION; REC
OMMENDATIONS.] (a) Each prospective licensee and each present 
licensee wishing to offer a new type or types of ambulance service, to 
establish a new base of operation, or to expand a primary service 
area, shall make written application for a license to the commis
sioner on a form provided by the commissioner. 

(b) For applications for the provision of ambulance services in a 
service area located within a county, the commissioner shall 
promptly send notice of the completed application to the county 
board and to each community health seF'liee board, governing body 
of a regional emergency medical services system designated under 
section 144.8093, ambulance service, and municipality in the area 
in which ambulance service would be provided by the applicant. The 
commissioner shall publish the notice, at the applicant's expense, in 
the State Register and in a newspaper in the municipality in which 
the base of operation will be located, or if no newspaper is published 
in the municipality or if the service would be provided in more than 
one municipality, in a newspaper published at the county seat of the 
county in which the service would be provided. 

(c) For applications for the provision of ambulance services in a 
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service area;larger than. acol,1nty, the commissioner shall promptly 
send notice of the completed application to the municipality in 
which the service's base of operation will be located and to 'each 
community health board, county board, governing body of!! regional 
emergency medical services system designated unaer section 
144.8093, and ambulance service located within the counties in 
which any p.art of the service area' described by the applicant is. 
located, and any contiguous counties. The commissioner shall pub
lish this notice, at the applicant's expense, in the State Register. 

(d) The commissioner shall request that the chief administrative 
law judge appoint an administrative law judge to hold a public 
hearing in the mtmicipality in which the.service's base of operation 
will be located. The public hearing· shall he conducted as contested 
case heating under chapter 14. 

(e) Each municipality, county, community health se.viee i)oard, 
governing body of !! regional emergency mepical services sYstem, 
ambulance service, and other person wishing to make recommenda
tions concerning the disposition of the application shall make 
written recommendations to the administrative law judge within 30 
days of the pui)lication of notice of the application in the State 
Register. 

(D The administrative law judge shall: 

(1) hold a pui)lic hearing in the municipality in which the service's 
i)ase of. operations is or will be located; 

(2) provide notice of the public hearing in the newspaper or 
newspapers in which notice was published up.der paragraph (b) for 
two successive weeks at least ten days heforethe date of the hearing; 

(3) allow any interested person the opportunity tQ. be heard, to be 
represented!)y counsel, and to present oral and written evidence at 
the public hearing; . 

(4) provide a transcript of the hearing' at the expense of any 
individual requesting it. 

(g) The administrative law judge shall review and comment upon 
the application and shall make written recommendations as to its· 

. disposition to the commissioner within 90 days of receiving notice of 
the application. In making the recommendations, the administra' 
tive law judge shall consider and milke written comments as to 
whether the proposed service, change in base of operations, or 
expansion''in primary service areac is needed, base.d on consideration 
of the following factors: 

(1) the relationship of the proposed service, change in' base of 
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operations or expansion in primary service area to the current 
community health plan as approved by the commissioner under 
section 145.918 145A.12, subdivision 4; 

(2) the recommendations or comments of the governing bodies of 
the counties and municipalities in which the service would be 

. provided; 

(3) the deleterious effects on the public health from duplication, if 
any, of ambulance services that. would result from granting the 
license; 

(4) the estimated effect of the proposed service, change in base of 
operation or expansion in primary service area on the public health; 

. (5) whether any benefit accruing to the public health would 
outweigh the costs associated with the proposed service, change in 
base of operations, or expansion in primary service .area. 

The administrative law judge shall recommend that the commis
sioner either grant or deny a license or recommend that a modified 
license be granted. The reasons for the recommendation shall be set 
forth in detail. The administrative law judge shall make the recom
mendations and reasons available to any individual requesting 
them. 

Sec. 11. Minnesota Statutes 1989 Supplement, section 144.804, 
subdivision 1, is amended to read: 

Subdivision 1. [DRIVERS AND ATTENDANTS.) No publicly or 
privately owned basic ambulance service shall be operated in the 
state unless its drivers and attendants possess a current emergency 
meElieal care course certificate authorized by rules adopted by the 
commissioner of health according to chapter 14. Until August 1, 
1994, a licensee may substitute a person currently certified by the 
American Red Cross in advanced first aid and emergency care or a 
person who has successfully completed the United States Depart
ment of Transportation first responder curriculum, and who has also 
been trained to use all. af the eEjUi"lfte"t eanieEl in the alftl",la"e8 

. ·basic life support equipment as reguired ~ rules adopted ~ the 
commissioner under section 144.804, subdivision 2, for one of ilie 
persons on a basic ambulance, provided that person-will function as 
the driver while transporting a patient. The commissioner may 
grant a variance to allow a licensed ambulance service to use 
attendants certified by the American Red Cross in advanced first aid 
and emergency care in order to ensure 24-hour emergency ambu
lance coverage. '!'he " .... jaBee fftIISt "*f'ire .... Iatff than , .... g>lst -l, 
~ The commissioner shall study the roles and responsibilities of 
first responder units and report the findings by January 1, 1991. 
This study shall address at a minimum: (1) education and training; 
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(2) appropriate equipment and its use; (3) medical direction and 
supervision; and (4) supervisory and regulatory requirements. 

Sec. 12. Minnesota Statutes 1989 Supplement, section 144.804, 
subdivision 7, is amended to read: 

Subd. 7. [DRIVERS OF f,MIlULANCESERVICE VEHICLES 
AMBULANCES.) An ambulance service vehicle shall be staffed by 
a driver possessing a current Minnesota driver's license or equiva
lent and whose driving privileges are. not under suspension or 
revocation by any state. If red lights and siren are used, the driver 
must also have completed training approved by the commissioner in 
emergency driving techniques. An ambulance transporting patients 
must be staffed by at least two persons who are trained according to 
this seotian subdivision 1, or section 144.809, one of whom may be 
the driver. ~ third person serving as driver shall' be trained 
according to thiSsiiOdivision. 

Sec. 13. Minnesota Statutes 1989 Supplement, section 144.809, is 
amended to read: 

144.809 [RENEWAL OF BASIC EMERGENCY MEDICi\L 
TECHNICL'.N'S CARE COURSE CERTIFICATE,; FEE.) 

Subdivision 1. [STANDARDS FOR RECERTIFICATION.] The 
commissioner shall adopt rules establishing minimum standa~ds for 
expiration and recertification of basic emergency care course certif
icates. These standards shall require: 

(1) four years after initial certification, and every four years ' 
thereafter, formal classroom training and successful comjiletlon of a 
written test and practical, examination, both of which must be 
approved ~ the commissioner; and " . 

(2) 'two years after initial certification, and every four tears 
thereafter, in-service continuing education, including know edge 
and skill proficiency testing, all of which must be conducted under 
the supervision of '" medicalrurector or medical advisor and ~ 
proved1iY the commissioner. 

Course requirements under clause (1) shall not exceed 24 hours. 
Course requirements under clause (2) shall not exceed 36 hours, of 
which at least 12 hours may consist of course material developed ~ 
the medicarairector or medical advisor. 

Individuals may choose to complete, two years after initialcerti
fication, and every two years thereafter; formal classroom training 
and successful completion of '" written test and practical examina
tion, both of which are approved ~ the commissioner, in lieu of 
completing requirements in clauses (1) and (2). 
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Subd. 2. [UPGRADING TO BASIC EMERGENCY CARE 
COURSE CERTIFICATE.] ~ August 1, 1994, the commissioner 
shall adopt rules authorizing the equivalence of the following as 
credit toward successful completion of the commissioner's basic 
emergency cafe course: 

(1) successful .completion of the United States Department of 
Transportation first responder curriculum; 

(2) a minimum of two years of documented continuous servic.e as 
anambulance driver, as~orized in section 144.804, suMivision 
7' -' 

(3) documented clinical experience obtained through work or 
volUnteer activity as ~ first responder; and 

(4) documented continuing education in emergency care. 

Subd. 3. [LIMITATION ON FEES.] No fee set by the commissioner 
for biennial renewal of an a basic emergency melli.al teehHieiaH's 
care course certificate by a volunteer member· of an ambulance 
service, fire department, or police department shall exceed $2. 

Sec. 14. Minnesota Statutes 1989 Supplement, section 144.8091, 
is amended to read: 

144.8091 [REIMBURSEMENT TO NONPROFIT AMBULANCE 
SERVICES.]· . 

Subdivision 1. [REPAYMENT FOR VOLUNTEER TRAINING.] 
Any political subdivision, or nonprofit hospital or nonprofit corpo
ration operating a licensed ambulance service shall be reimbursed 
by the commissioner for the necessary expense of the initial training 
of a volunteer ambulance attendant upon successful completion by 
the attendant of a basic emergency metiieal care course, or a 
continuing education course- for basic emergency rued-ieal care, or 
both, which has been approved by the commissioner, pursuant to 
section 144.804. Reimbursement may include tuition, transporta
tion, food, lodging, hourly payment for the time spent in the training 
course, and other necessary expenditures, except that in no instance 
shall a volunteer ambulance attendant be reimbursed more than 
$M() $350 for successful completion of a basic course, and $1(} $140 
for successful completion of a continuing education course. ~~ 

Subd. 2. [VOLUNTEER ATTENDANT DEFINED.J For purposes 
of this section, "v~lu~teer ambulance attendant" means- a person 
who provides emergency medical services for a Minnesota licensed 
ambulance service without the expectation of remuneration and 
who does not depend in any way upon the provision of these services 
for the person's livelihood. Ari individual may be considered a 
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volunteer ambulance attendant even though that individual re
ceives an hourly stipend for each hour of actual service provided, 
except for hours on standby alert, even though this hourly stipend is 
regarded as taxable income for purposes of state or federal law, 
provided that this hourly stipend does not exceed UOO $3,000 within 
one year of the final certification examination. Reimbursement will 
be paid under provisions of this section when documentation is 
provided the department of health that the individual has served for 
one year from the date of the, final certification exam as an active 
member of a Minnesota licensed ambulance service. 

Sec. 15. [144.8095] [FUNDING FOR THE EMERGENCY MEDI
CAL SERVICES REGIONS.] 

The commissioner of health shall distribute funds al'yropriated 
from tlie general fund eqilliIIYamong the emergency mediCal service 
regions. Each regional. board )nay use this ltney to reimburse 
eligible emergency medical services personne or continuing edu
cation costs related to emergency care that are ~ersonallYincurrea 
and are not reimbursed from otner sources. ligible emergency 
meai"cru services personnef1ilcIuae,out are not hmited to, dispatch
ers, emergency room phYSIcians, emergency room nurses, first 
res~onders", emergency medIcal technicians, and paramedics. Any 
fun s remaining after a1l eli~ble .emerg~mcy medical servic,es 

ersonnel are relmbursecrmay e used to lund the task force lor 
me ica irectors and adVisers reQUITed-under sectloilf44.8096. 
Any remainin~ funds may be used to purcnase equipment for 
emergency me ical services providers, or used as determined Qi 
each regional board. 

Sec. 16. [144.8096] [MEDICAL DIRECTORS AND ADVISERS; 
TASK FORCES.] 

(a) Each regional emergency medical services system designated 
untter section 144.8093, subdivision 4, m? establish a task force for 
medical advisers and medical directors 0 ambulance services in the 
region. -,-

(b) Each task force established under paragraph (a) shall: 

(1) evaluate problemsfacingmedical directors and advisers; 

(2) provide educational forums and programs for medical directors 
and medical advisers on regional topics relevant to the duties of 
medical directors and advlsersj' '. 

(3) establish priorities for the region to address problems related 
to medical directors and advisers; . , 
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(4) advise and counsel medical advisers 'and directors in the region 
on prOOlemS they may be facing; 

(5) provide medical directors and advisers in the region with 
technical assistance education, including continuing educatIOn QP: 
portumtles; 

(6) develop methods and incentives to recruit and retain physi
cians to serve as medicar<Iirectors andadvisers; and ~ 

(7) assist in recruiting a replacement medical director or medical 
adviser for an ambulance service seeking to hire ~ new medical 
director or medical adviser. 

(c) Task force activities shall be funded as provided in section 
144.8095. 

Sec. 17. [144.8097] [EMERGENCY MEDICAL SERVICESADVI
SORY COUNCIL.] 

Subdivision 1. [ADVISORY COUNCIL ESTABLISHED.] There is 
established an emer~ency medical services advisory coiiiiCll to 
advise, to consult WIth, and to make recommendations to the 
commISsIOner of health regardmg the formulation of policy and 
plans for the organization, delivery, and evaluation of emergency 
medicruservices within the state. The commissioner shaH establish 
procedures for theaavrsory counciT'sProper functioning. The proce
dures must include, but not be hmited ~ methods forSelecting 
artemate or temporary members and methods of communicating 
recommendations and advice to the commissioner for consideration. ----

Subd. 2. [MEMBERSHIP; TERMS; COMPENSATION.] (a) The 
coUnCil snail consist of 17 members. The members shall De ~ 
Eointed fu: the commIssIOner of health and shaII collslstOf the 
ollowmg: 

(1) !! representative of the governing bodies of the 
emergency medical systems designated under section ==="'-

(2) an emergency medical services physician; 

(3) an emergency department nurse; 

(4) an emergency medical technician (ambulance, intermediate, 
or paramedic); . 

(5) !! representative of an emergency medical care training 
institution; 

(6) !! representative of!! licensed ambulance service; 
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(7) II hospital administrator; 

(8) II first responder; 

(9) II member of II community health services agency; and 

(10) II representative of the public at large. 

(b) As nearly as possible, one-third of the initial members' terms 
must expire each year during the first three years of the council. 
Successors of the initial members shall be alt0inted for three-year 
terms. !'c person chosen to fill " vacancy shal be appointed only for 
the unexpired term of theooard member whom the newly appointed 
member succeeds. . 

(c) Members of the council shall be compensated for expenses. 

(d) The removal of all members and the expiration of the council 
shall be as provided in section 15.059. 

Sec. 18. Minnesota Statutes 1988, section 148B.23, is amended by 
adding a subdivision to read: 

Subd. lao [EXTENSION OF TRANSITION PERIOD ALLOWED.] 
The board may issue II graduate social worker. license without 
examination, after the transItion period that ends June 30,1989, to 
an applicant: 

(1) who met the criteria in subdivision 1, clause (2), before the 
transiTIOii period ended; ana - --- -- --- --

(a) was unable to submit an application for licensure before the 
transition period ended because the person was In another country 
performing social work training to complete the requirements for II 
master's degree in social work; or 

(b) ~ also certified as" chemical dependency practitioner. 

Sec. 19. Minnesota Statutes 1988, section 148B.48, subdivision 1, 
is amended to read: 

Subdivision l. [COMMISSIONER OF HEALTH.] '!'he eamm;s 
"*'-" sf health shall !'e¥iew the I'ej>ffi't sf the effi€e -.IeF seet;a .. s 
214.()()1, 214.13, and 214.141. The commissioner shall make recom
mendations to the legislature by January 15, 1991, on the need for 
registration or licensure of unlicensed mental health service provid
ers and the need to retain the board of unlicensed mental health 
service providers. 
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Sec, 20. Minnesota Statutes 1988, section 151.06, subdivision'l, is 
amended to read: 

Subdivision 1. (a) [POWERS AND DUTIES.] The board of phar
macy shall have the power and it shall be its duty: 

(1) to regulate the practice of pharmacy; 

(2) to regulate the manufacture, wholesale, and retail sale, of 
drugs within this state; 

(3) to regulate the identity, 'labeling, purity, and quality of all 
drugs and medicines dispensed in this state, using the United States 
Pharmacopeia and the National Formulary, or any revisions thereof, 
or standards adopted under the federal act as the standard; 

(4) to enter and inspect by its authorized representative any and 
all places where drugs, medicines, medical gases, or veterinary 
drugs or devices are sold, vended, given away, compounded, dis
pensed, manufactured, wholesaled, or held; it may secure samples or 
specimens of any drugs; medicines, medical gases, or veterinary 
drugs or devices after paying or offering to pay for such sample; it 
shall be entitled to inspect and make copies of any and all records of 
shipment, purchase, manufacture, quality control, and sale of these 
items provided, however, that such inspection shall not extend to 
financial data, sales data, or pricing data; 

(5) to examine and license as pharmacists all applicants whom it 
shall deem qualified to be such; 

(6) to license wholesale drug distributors; 

(7) to deny, suspend, revoke, or refuse to renew any registration or 
license required under this chapter, to any applicant or registrant or 
licensee upon any of the following grounds: 

(i) fraud or deception in connection with the securing of such 
license or registration; 

(ii) in the case of a pharmacist, conviction in any court of a felony; 

(iii) in the case of a pharmacist, conviction in any court of an 
offense involving moral turpitude; 

(iv) habitual indulgence in the use of narcotics, stimulants, or 
depressant drugs; or habitual indulgence in intoxicating liquors in a 
manner which could cause conduct endangering public health; 

(v) unprofessional conduct or conduct endangering public health; 
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(vi) grossimmorality; , 

(vii) employing, assisting, or enabling in any manner an unli-
censed persorito practice pharmacy; '. 

(viii) conviction of theft of drugs, or the unauthorized use, posses-
sion, o~ sale thereof; . .' 

(ix) violation of any ,of the provisions of this chapter or any of the 
rules of the state board of pharmacy;. 

(x) in the case of a pharmacy license, operation of such pharmacy 
without a pharmacist present and on duty; . 

. (xi)' in the case of a pharmacist, physical or mental disability' 
which could cause incompetency in the practice of pharmacy; or 

(xii) in the case of a pharmacist, the ~uspension or revocation ofa 
license to pra~tice pharmacy in another state; 

ffi (8) to employ necessary assistants and make rules for the 
conduct of its business; and 

00 (9) to perform such other duties and exercise such other powers 
as the provisions of the act may require .. ' 

(b) [TEMPORARY SUSPENSION.] In. addition to any other 
remedy provided by law, the board may, withQut a hearing, tempo
rarily suspend a license for not more than 60 days if the board finds 
that a pharmacist has violated a statute or rule that the b!)ard is 
empowered to enforce and continued practice by the pharmacist 
would create an imminent risk of harm to others. The suspension 
shall take effect upon written notice to the pharmacist, specifying 
the statute or rule. violated. At the· time it issues the suspension 
notice, the board shall schedule a disciplinary hearing to be held 
under the administrative procedure act. The pharmacist shall be 
provided with at least 20 days notice of any hearing held under this 
subdivision. 

(c) [RULES.] For the purposes aforesaid it shall be the duty of the 
boardto make and publish uniform rules not inconsistent herewjth 
for carrying out and enforcing the provisions of this chapter. . 

Sec. 21. Minnesota Statutes 1988,. section 151.25, is amended to 
read: . 

151.25 [REGISTRATION OF MANUFACTURERS OR WHOLE
SALERS; FEE; PROHIBITIONS.] 
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The board shall require and provide for the annual registration of 
every person engaged in manufacturing "" selling at wftolesale 
drugs, medicines, chemicals, or poisons for medicinal purposes, .now 
or hereafter doing business with accounts in this state. Upon a 
payment of a fee as set by the board, the board shall issue a 
registration certificate in such form as it may prescribe to such 
manufacturer "" wholesalef'. Such registration certificate shall be 
displayed in a conspicuous place in such manufacturer's or whole
saler's place of business for which it is issued and expire on the date 
set by the board. It shall be unlawful for any person to manufacture 
"" sell at wholesale drugs, medicines, chemicals, or poisons for 
medicinal purposes unless such a certificate has been issued to the 
person by the board. It shall be unlawful for any person engaged in 
the manufacture "" selliag at whalesale of drugs,· medicines, chem
icals, or poisons for medicinal purposes, or the person's agent, to sell 
legend drugs to OTher than a pharmacy, except 'as provided in this 
chapter. ' 

Sec. 22. [151.42] [CITATION.] 

Sections 151.42 to 151.51 may be cited as' the "wholesale drug 
distribution licensing act of 1990." 

Sec. 23. [151.43] [SCOPE.] 

Sections 151.42 to 151.51 ~ to a{? ~rson, partnership, 
corporation I or business firm engaging in ~ wolesale distribution 
of prescriptIOn drugs within the state. 

Sec. 24. [151.44] [DEFINITIONS.] 

As used in sections 151.42 to 151.51, the following terms have the 
meanmgs given in paragraphs (a) to (D: ' 

(a) "Wholesale drug distribution" means distribution of prescrip
~ drugs to persons other than a consumer or patient, but does not 
mclude: ' 

(1) !! sale between a division, subsidiary, /riarent, affiliated, or 
related company under the common owners "p and control of !! 
corporate entity; 

(2) the purchase or other acquisition, ~ a hospital or other health 
care eniity that is !! ffieiiilier of !! ~ purchasing organizatloil,Of 
!! drug or its own use from the organization or from other hospitals 
or health care entities that are members of such organizations; 

(3) the sale, aurchase, or trade of !! drug or an offer to sell, 
urchase, or tra e !! <fIg ~ !!CIUlritable or5anizationTeSCribeam 

section 5 1\c)(3) of the nternal Revenue Co e of 1986, as amendoo 
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through December !li, 1988, to a nonprofit affiliate of the organiza
tionto the extent otherwise permitted Qy law; 

(4) the sale, purchase, or trade of ~ drug or offer tosell, purchase, 
or traM ~ drug among bosjillaIS or other health care entities that 
are under common control; 

(5) the sale, purchase, or trade of ~ drug or offer to sell, purchase, 
or traM ~ drugfor emergency medical reasons; . 

(6) the sale purchase or trade of a drug, an offer to sell, purchase, 
or traM!! drhg, or the dispensing of a drug pUrSUant to !Ie prescrip- . 
tion; 

(7) the transfer of prescriytion drugs Qy !! retail pharmacy to 
another retail pharmacy to a leviate ~ temporary shortage; 

(8) the distributionof prescription drug samples Qy manufacturers· 
_~epresentatives; or -

(9) the sale, purchase, or trade of blood and blood components. 

(b) "Wholesale drug distributor" means anYOne engaged in whole
sale dk'ug distribution, including but not limited ~ manufacturers; 
re ac ers; own-label ·distributors; j06'fiersj brOkers; warehouses, 
inc u ing manufacturers' and distributors' warehouses, cham tyg 
warehouses, and wholesale drug warehouses; independent w 0 e
sale trug traaers; and pharmacies that conduct wholesale drUg 
distri ution. A wholesale ~ru~ distributor does not include a com
mon carrier or individual ~ primarily t01ransport prescnpt!oii 
drugs. 

(c) "Manufacturer" means anyone who is engaged in the manu
facturing, preparing, proltt\ating, compoundmg, processing, pack
aging, repackaging, or la e lUg of ~ prescriptIon drug. 

(d) "Prescription drug" means ~. drug required Qy federal or state 
law or re~ulation to be disNensed only Qy !! prescription, inCIuamg 
finished osage forms an active ingredients subject to United 
States Code, title ~ sections 811 and 812. -

(e) "Blood" means whole blood collected from a single donor and 
processed either for traDsruSloilor further manul'acturing:-- --

(0 "Blood components" means that part of blood separated Qy 
physical or mechanical means. 

Sec; 25. [151.45] [WHOLESALE DRUG DISTRIBUTOR ADVI
SORY TASK FORCE.] 
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The board shall apFoint !'o wholesale. drug distributor advisory 
task force composed 0 five members, to be selected and to perform 
duties ,md responsibilities as follows: -- -

(a) One member shall be a pharmacist who is neither a member of 
the board nor !'o board employee. -. 

(b) Two members shall. be representatives of wholesale drug 
distributors as defined in section 151.44, paragraph (b). 

(c) One member shall be!'o representative of drug manufaCturers. 

(d) One member shall be !'o public memberas defined ~ section 
214.02. 

(e) The advisory task force shall review and make recommenda
. fions to the board on the merit of all rulesdealillgWith wholesale 
tug distnDutors ana arug manufacturers that are proposed ~ the 

ard; and no rule affecting wholesale drug distilliiitors proposed~ 
the board shall.be adopted without first being submItted to the task 
rorce for review and comment. ----

(I) In making advisory task force appointments, the board shall 
consider recommendations recelVOOfrom each ofthewholesale irug 
distributor, pharm"cist, and drug. maniifiicturer classes cite in 
paragraphs (a) to (c), and shall adopt rules that provide for SoITCita-. 
tion of the recommendations. . 

Sec. 2K [151.46] [PROHIBITED DRUG PURCHASES OR RE
CEIPT.] 

.!! ~unlawful for any person to knowingly purchase. or receive a 
Brescription drug

h 
from ~ source· other than ~ Pilson or entity 

Icensed under ~ laws of the state,. except were otherwise 
provided. LIreiised wholesale drug il\Stnbutors other than pharma
cies shall not dispense or distribute prescriJ'tion drugs directly to 
patients. Aperson violating the provisionsot this section IS ~ Of 
a misdemeanor. ' 

Sec. 27. [151.47] [WHOLESALE DRUG DISTRIBUTOR LICENS
ING REQUIREMENTS.] 

Subdivision 1., [REQUIREMENTS.] All wholesale drug distribu
tors. are subject to the requirements in p"ragraphs (a) to (e). 

(a) No personhor distribution outlet shall act as a wholesale drug 
diBtrimrtor wit out first obtai~ lICense-from the board and 
paying the required fee. 
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(b) No license shall be issued ,or renewed for" wholesale drug 
distributor to operate unless the applicant agrees . .to operate in ~ 
manner prescribed !?y federal and state law and according to the 
rules adopted !?y the board. 

(c) The board may require" separate license for each facility 
directlyOr indirectly owned or operated!?Y the same business entity 
within the state, or for !! Plirent entity with divisions, subsidiaries, 
or affiliate companies wit in the state, when operations are con
ducted at more than one location and joint ownership and control 
exists among all the entities. 

(d) As " condition for receiving and retaining" wholesale drug 
distributor license issued under sections 151.42 to 151.51, an 
applicant shall satisfy the board that it; has and will continuouSlY 
maintain: ' . 

(1) adequate storage conditions and facilities; 

(2) minimum liability and other insurance as may be required 
under any applicable federal or state law; 

(3) " viable security system' that includes an after hours central 
alarm, or comparable entry detection capability; restricted access to, 
the premises; comprehensive emplo~ment applicant screening; and 
safeguards against all forms of emp oyee theft; 

(4) " system of records describing all wholesale drug distributor 
activities set forth in section 151.44 for at least the m,ost recent 
two-year periold and which shall be reasonably a¢cessible as defined 
!?Y board regu ations in any inspection authorized !?Y the board; 

(5) principals and persons, including officers, directors, primain 
shareholders, and key management executives who must at "
times demonstrate and maintain their capability of conducting 
business in conformity with sound financial practices as well as 
state and federal law; 

(6) complete, updated information, to be provided to the board as 
~ condition for obtaining. and retaining ~ license, about each 
wholesale drug distributor to be licensed, including all pertinent 
corporate licensee information, if .applicable, or other' ownership, 
principal, key personnel, and facilities information found to be 
necessary !?Y the board; 

, (7) written policies and procedures that assure reasonable whole
sale drug distributor preparation for, protection against, and han
dling of any facility security or operation problems, including, but 
not limited to, those caused !?Y natural disaster or government. 
emergency, inventory inaccuracies or'product shipping'and receiv:: 
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ing, outdated product or other unauthorized product control, appro
priate disposItion of returned goods, and product recalls; 

(8) sufficient ins ection procedures for all incoming and outgoing 
product shipments; an 

(9) operations in compliance with all federal requirements appli
cable to wholesale drug distribution. 

(e) An agent or employee of any licensed wholesale drug distrib
utor need not seek licensure under this section. ------- -----

Subd. 2. [REQUIREMENTS MUST CONFORM WITH FEDERAL. 
LAW.] All requirements set forth in this section shall conform to 
wholesrue drug distributor licensIng guillelines fo~~ adopted ~ 
the United States Food and dDrug Administration; an in case of 
conflict betweena Wholesale fll"llg distributor licensing requirement 
imposed ~ the board and !'c Food and Drug Administration whole
sale drug distributor guideline,the latter shall control. 

Sec. 28. [151.48] [OUT-OF-STATE WHOLESALE DRUG DIS
TRIBUTOR LICENSING REQUIREMENTS.] 

(a) !! ~ unlawful for an out-of-state wholesale drug distributor to 
conduct business in the state without first obtaining a license from 
the board and payingtlie required fee. 

(b) Application for an out-of-state wholesale ~rug distributor 
license under this section shall be made on a form urnished ~ the 
board. -- ----- -

(c) The issuance of a license under sections 151.42 to 151.51 shall 
not crumge or affect tax liability imposed ~ the department of 
revenue on any out-of-state wholesale drug distrIbutor. 

(d) No person acting as principal or agent for any out-of-state 
wholesale drug distributor may sell or distribute drugs in the state 
unless the distributor has obtained a license. 

(e) The board may adopt regulations that permit out-of-state 
wholesale drug distributors to obtain !'c license on the basis of 
reciprocity to the extent that an out-of-state wholesale drug distrib
utor: 

(1) possesses a valid license granted ~ another state under legal 
standards comparable to those that must be met ~!'c wholesale drug 
distributor of this state as prerequisites for obtaining !'c license 
under the laws of this state; and . 



80th Day] THURSDAY, MARCH 29,1990 11861 

(2) can show that the other state would extend reciprocal treat
ment under its own laws to !Ie-wnoIesaIe drug distributor of this 
state. 

Sec. 29. [151.49] [LICENSE RENEWAL APPLICATION PROCE
DURES.] 

Application blanks for renewal of !Ie license required ~ sections 
151.42 to 151.51 shalf'be mailed to each licensee on or before the 
first d;y of the month prior to the month in whICh theIicen,fres 
and, i.. appIlcationror renewal of the license with TIle required ee is 
not maae before the eXpIratIOn (late, the existin license or renewru 
shall lapse and become null and voidUpon ~ ate of expiration . 

. Sec. 30. [151.50] [RULES.] 

The board shall adopt rules to ~ out the purposes and enf~rce 
the provisions of sections 151.42 to 151.51.-xi1 rules adopted under 
this section shall conform to wholesale d,t§ cITStnbutor licensing 
giiW.elmes formally adoptea~ the Unite tates Food and Drug 
Admmlstration; and in case ofcoiil'ITct between a ruleadOpted ~ the 
board and !Ie Food anaDrulhAdministration wholesale drug distrrO-
utor guideline, the latter s all control.. . 

Sec. 31. [151.51] [BOARD ACCESS TO WHOLESALE DRUG 
DISTRIBUTOR RECORDS.] 

wholesale druf distributors may keep records at " central loca
tion aprrt from t e lirincipal office of the wholesale 1rugdistributor 
or the ocation at w ich the drugs were stored and rom which th{y 
were shipped, lJoVldOOtliiitthe records shall be made aViiITiilile or 
inspection wit . n two wOi'King days of a request ~ the board. TIie 
records jay be kept in d'Y form permissible ,under feaeraT law 
apphcab e to prescription rugs record keeping. . 

Sec .. 32. Minnesota Statutes 1988, section 171.07, subdivision la, 
is "mended to read: 

Subd. 1a. [PHOTOGRAPHIC NEGATIVES; FILING; DATA 
CLASSIFICATION.] The department shall file, or contract to file, all 
photographic negatives obtained in .the process of issuing driver 
licenses or Minnesota identification cards. The negatives shall be . 
private data pursuant to section 13.02, subdivision 12. Notwith
standing section 13.04, subdivision 3, the department shall not be 
required to provide copies of photographic 'negatives to· data subjects. 
The use of the files is restricted: 

(1) to the issuance and control of driver licenses aruli 

(2) for law enforcement purposes in the investigation and prose-
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cution offelonies and violations of section 169.09; 169.121; 169.123; 
169.129; 171.22; 171.24; 171.30; 609.41; 609.487, subdivision 3; 
609.631, subdivision 4, clause (3); or 609.821, subdivision 3, clauses 
(1), item (iv), and (3); and 

(3) for child support enforcement purposes under section 256.978. 

Sec. 33. Minnesota Statutes 1988, section 245A.14, subdivision 1, 
is amended to read: . 

Subdivision 1. [PERMITTED SINGLE-FAMILY RESIDENTIAL 
USE.] A licensed nonresidential program with a licensed capacity of 
12 or fewer persons and!'c ~ family daycare facility licensed 
under Minnesota Rules, parts 9502.0315 to 9502.0445, to serve 14 or 
fewer children shall. be considered a permitted single-family resi
dential use of property for the purposes of zoning and other land use 
regulations. . 

Sec. 34. Minnesota Statutes 1989 Supplement, section 252.025, 
subdivi·sion 4, is amended to read: 

Subd. 4. [STATE-PROVIDED SERVICES.] (a) It is the policy of 
the state to capitalize and recapitalize the regional treatment 
centers as necessary to prevent depreciation and obsolescence of 
physical facilities· and to e)lsure they retain the physicalcapability 
to provide residential programs. Consistent with. that policy and 
with section 252.50, and within the limits of appropriations made 
available for this purpose, the commissioner may establish, by June 
30, 1991, the following state-operated, community-based programs 
for the least vulnerable regional treatment center residents: at 
Brainerd regional services center, two residential programs and two 
day programs; at Cambridge· regional treatment center, four resi
dential programs and two day programs; at Faribault regional 
treatment center, ten residential programs and six day programs; at 
Fergus Falls regional treatment center, two residential programs 
and one day program; at Moose Lake regional treatment center, four 
residential programs and two day programs; and at Willmar re
gional treatment center, two residential programs and·· one day 
program. With appropriations made available for the purpose of this 
subdivision, the commissioner may also establish in the catchment 
area of Willmar regional treatment center: fu:. June 30, 1992, 
tecIlnieal training, technical assistance, and crisis services proVided 
for in sections 245.073, 252.038, subdivision 2, and 252.50, subdivi
sion 7; h June ~.1994, !'c total of eight state-operated residential 
program sites, two ~ year through June 30, 1994; and, as needed, 
two state-operated ~ programs .. 

(b) By January 15, 1991, the commissioner shall report to the 
legislature a plan to provide continued regional treatment center 
capacity and state,operated, community-based residential and day 
programs for pers~ns with developmental disabilities at Brainerd, 
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Cambridge, Faribault, Fergus Falls, Moose Lake, St. Peter, imd 
Willmar, as follows: 

(1) by July 1, 1998, continued regional treatment center capacity 
to serve 350 persons with developmental disabilities as follows: at 
Brainerd, SO persons; at Cambridge, 12 persons; at Faribault, 110 
persons; at Fergus Falls, 60 persons; at Moose Lake, 12 persons; at 
St. Peter, 35 persons; at 'NiUmaF, 2l> l'erS8ns; and up to 16 crisis beds 
in the Twin Cities metropolitan area; arid 

(2) by July 1, 1999, continued regional treatment center capacity 
to serve 254 persons with developmental disabilities as follows: at 
Brainerd, 57 persons; at Cambridge, 12 persons; at Faribault, 80 
persons; at Fergus Falls, 35 persons; at Moose Lake, 12 persons; at 
St. Peter, 30 persons; at Willmar, 12 persons, and up to 16 crisis beds 
in the Twin Cities metropolitan area. In addition, the plan shall 
provide for the capacity to provide residential services to 570 persons 
with. developmental disabilities in 95 state-operated, community
based residential programs. 

Sec. 35. Minnesota Statutes 1985', section 252,27, as amended by 
Laws 1989, chapter 282, article 2, section 92, is amended to read: 

252.27 [GGS'I' GF BOARDING GARE OUTSIDE GF HOME OR 
INSTITUTION PARENTAL CONTRIBUTION FOR THE COST OF 

---------

CHILDREN'S SERVICES.) 

Subdivision 1. [COUNTY RESPONSIBILITY.) Whenever any 
child who has mental retardation or a related condition, or a 
physical or emotional handicap is in 24-hour care outside the home 
including respite care, in a facility licensed by the commissioner of 
human services, the cost of eare services shall be paid by the county 
of financial responsibility determined pursuant to chapter 256G. If 
the child's parents or guardians do not reside in this state, the cost 
shall be paid by th~ responsible governmental agency in the state 
from which the child came, by the parents or guardians of the child 
if they are financially able, or, if no other payment source is 
available, by the commissioner of human services. 

Subd. la. [DEFINITIONS.j A person has a "related condition" if 
that person has a severe, chronic disability that is (a) attributable to 
cerebral palsy, epilepsy, autism, Prader-Willi syndrome, or any other 
condition, other than mental illness, found to be closely related to 
mental retardatiqn because the condition results in impairment of 
general intellectual functioning or adapti ve behavior similar to that 
of persons with mental retardation or requires treatment or services 
similar to those required for persons with mental retardation; (b) is 
likely to continue indefinitely; and (c) results in substantial func
tionallimitations in three or more of the following areas of major life 
activity: self-care, understanding and use of language, learning, 
mobility, self-direction, or capacity for independent living. For, the 
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purposes of this section, a child has an "emotional handicap" if the 
child has a psychiatric or other emotional disorder which substan
tially impairs the child's mental health and requires 24-hour treat
ment or supervision. 

Subd. 2. [PARENTAL RESPONSIBILITY.] Responsibility of the 
parents for the cost of £are services shall be based upon ability to 
pay. The state agency shall adopt rules to determine responsibility 
of the parents for the cost of £are services when: 

(a) Insurance or other health care benefits pay some but not all of 
the cost of eare services; and 

(b) No insurance or other health care benefits are available. 

Subd. 2a. [CONTRIBUTION AMOUNT.] (a) The natural or adbe 
tiveparents of ~ minor child, including ~ cillTddetermined eligi e 
for medical assistance WlUiOut consideration of parental income, 
must contribute monthly to the cost of services, unless the child ~ 
married or has been married, parental rights have been terminated,· 
or the child's adoption ~ subSidized according to section 259.40 or 
through title IV-E of the Social Security Act. 

(b) The parental contribution equa115 percent of the natural or 
adoptive parents' income that excee s 200 percent of the federal 
Eoverly guidelines for the applicable household size, reduced !Jy the 
ollowing amounts: 

(1) $200 if the child lives with the parent; 

(2) the personal needs allowance under section 256B.35, ifpaidh!Jy 
the parent, and if the child resides in an institution specified in t at 
section; and 

(3) any amount required to be paid directly to the child pursuant 
to ~ court order, and only if actually paid. 

(c) The household size to be used in determining the amount of 
contribution under paragraph (b) includes natural and adoptive 
parents and their dependents under age 21, including the child 
receiving services. 

(d) For purposes of paragraph (b), "income" means the natural or 
adOPtive parents' ailJusted gross income determined according to the 
previous year's federal tax form. 

(e) The contribution shall be explained to the parents when 
eligibility for services is determined. The contribution amount shal! 
be reviewed upon eligibility redetermination or t1p<>11 request of the 
responsible relative. The contnbution shall be made on a monthly 
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basis beginning. with the first month in which the child receives 
services. Annually upon redeterinination or at termination of 11igi
rility, if the contribution exceeded the cost ,of services provide, the 
ocal agency or the state shall reimourse that excess amount to the 

parents, either h direct reimbursement if the parent ~ no longer 
required to ~ !'. contributIOn, or !iY !'. reduction in or waiver of 
parental fees until the excess amount is exhausted. 

(0 The monthly contribution amount must be reviewed at least 
every ,12 months; when there ~ !'. change in household size; and 
when there is !!. loss of or gain in income from one month to another 
in excess of ten p~rcent . 

.\g2 Divorced parents of !'. minor child shall each ~ the contribu
tion required under p1Iragraph (a), except that!'. court-ordered child 
support payment actually paid on behalf of the child receiving 
services shall be deducted from the contribution of the parent 
making the payment. ~~ ~ 

(h) The contribution under paragraph (b) shall be increased h an 
additional five percent if the local agencYOetermines that insurance 
coverage is available but not obtained for the child. For purposes of 
this section, "available" means the insurance is a benefit of employ
ment for !'. family member at an annual cost of no more than five 
percent of the family's annual income. For purposes of this section, 
insurance means health -and accident insurance coverage, .enroll
ment in !'. nonprofit health service plan, health maintenance orga
nization, self-insured plan, or preferred provider organization. 

Parents' who have more than one child ill elit ef heme eere 
receiving services shall not be required to pay more than the amount 
for""" the child ill elit ef heme"""", 1ft .... e¥eBt shall the !,arents 
he reqlitre!l ta pay'mere thaD five !,ereent ef their ineeme as deHfted 
ill se.tien 291l1'.Jld, slihdi'/isien 3 with the highest expenditures. 
There shall be no resource contrib1ltion from the parents. The parent 
shall not be required to ~ a contribution in excess of the cost of the 
services provided to the child. Notice of an increase in fee aayment 
must be given at least 30 days before the increased fee ~ ue. 

Subd. 2b. [CHILD'S RESPONSIBILITY.] Responsibility of the 
child for the cost of care shall be up to the maximum amount of the 
total income and resources attributed to the child except for the 
clothing. and personal needs allowance as provided in section 
256B.35, subdivision L Reimbursement by the parents and child 
shall be made to the county making any payments foreere and 
treatment services, The county board may require payment of the 
full cost of caring for children whose parents or guardians do not 
reside in this state. 

To the extent that a child described in subdivision 1 is eligible for 
benefits under,chapter 62A, 62C, 620, 62E, or 64B, the county is not 
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liable for the cost of "'""" A ~ "" legal gHaFlliaa whe diseea 
tHmes flaymeat ef health iasuraneeflremiums, 'suaseriaer fees"" 
eareilmeat fees fer· a eIHld whe is otAen"ise eligiale fer. tHese 
aeaefitsis ineligialefer flaymeat ef the eastef eare ef that eIHld 
IlRder this seetien. 

~ eSffiffiissisftep's deteFHlinatieR 'SAaU be eeBeltlsive .ffi: any 
aetieft to eaferee flaymeat ef the east ef "'""" Aay aflfleals Iffim the 
eemmissisBer's detenniBatis8 shall Be·made pUFSHaRt ta seetisB 
2ae.(Ha, sua divisions 2 aad g services. 

Subd. 2c. [APPEALS.] Aparent may appeal the determination of 
an obligation to make a contribution under this section, according to 
section 256.045 . 

. ' Subd.3.[CIVIL ACTIONS.] If the parent fails to make appropri
ate reimbursement a;; required in subdivision 2, the county attorney 
may initiate a civil action to conect any unpaid reimbursement . 

. Subd. 4. [ORDER OFPAYJylENT.j!! the parerital contribution is 
for reimbursement for the cost of services to both the local agency 
and' the medical assistance program, the local agency shaH be' 
reimbursed for its expenses fIrst and the remainder shall be dedi
cated to the medical assistance program. 

Sec. 36. Minnesota Statutes 1989 Supplement, section 252.46, 
subdivision 1, is amended to read: 

Subdivision 1. [RATES FQR GALENDfLR YEfLRS ±989 AND 
19OO.] Payment rates to vendors, except regional centers, for county
funded day training and habilitation services and transportation 
provided to persons receivingday training and.habilitation services 
established by a county board fer ealendar years ±989. aad 1900 are 
governed by subdivisions 2 to M 11. 

"Payment rate" as used in subdivisions 2 to M 11 refers to three 
kinds of payment rates: a full-day service rate for persons who 
receive at least six' service hours a day, including the time it takes to 
transport the person to and from the service. site; a partial-day 
service rate that must not exceed 75 percent Qf the full-day service 
rate for persons who receive less than a full day of service; and a 
transportation rate for providing, or arranging and paying for, 
transportation of a person to and from the person's residence to the 
service site. . . 

. Sec. 37. Minnesota. Statutes 1989 Supplement, section 252.46, 
subdivision 2, is aniended to read: 

Subd. 2. [±989 AND 1900 RATE MINIMUM.] Unless a variance is 
granted under subdivision 6, the minimum payment rates set by a 



80th Dayl THURSDAY, MARCH 29, 1990 11867 

county board for each vendor fM eale",eaF yeaTS lli89 amll900 must 
be equal to the payment rates approved by the commissioner for that 
vendor in effect,January 1, lB88, ami JaRuary 1, 1989, Fes!,eetively 
of the previous calendar year. 

Sec. 38. Minnesota Statutes 1989 Supplement, section 252.46, 
subdivision 3, is amended to read: 

Subd. 3, [lli89 ANI} 1900 RATE MAXIMUM.l.Un!ess a variance 
is granted under subdivision 6, the maximum payment rates for 
each vendor for ,ealeReaF yeaTS lli89 amll900 a calendilr yeilr must 
be equal to the payment rates approved by the commissioner for that 
vendor in effect December 1, 1988, and December 1,l989, Fes!,ee 
tWeIy, of the previous calendar year increased by no more than the 
projected percentage change in the urban consumer price index, all 
items, published by the United States Department of Labor, for the 
upcoming calendar year over the current calendar year. 

Sec. 39. Minnesota Statutes 1989 Supplement, section 252.46, 
subdivision 4, is amended to read: 

Subd. 4 .. [NEW VENDORS.l Payment rates established by a 
county fM ealeReaF yeaTS lli89 amll99(), for a new vendor for which 
there were no previous rates must not exceed 125 percent of the 
average payment rates in the regional development commission 
district under sections 462.381 to 462.396 in which the new vendor 
is located. When at least 50 percent of the persons to be served I>,;: 
the new vendor are persons discharged from a regional treatment 
center on orafterTanuar~ 1, 1990, the reCommended payment rates 
for the new vendor shal not exceea tWice the current statewide 
average payment rates. - --- --- -'-

For purposes of this subdivision, persons discharged from the 
regional treatment center do not include persons who receiVe'd 
temporary care under section 252A.ll1,subdivision 3. 

Sec. 40. Minnesota Statutes 1989 Supplement, section 252.46, 
subdivision 12, is amended to read: 

Subd. 12. [RATES ESTABLISHED AFTER 1990.1 Unless a vari
ance is granted under subdivision 6,payment rates established!:>,y ~ 
county for calenaa.ryear 1990 and which are in effect December 31, 
1990, remain in effect until June 30, 1991. Payment rates estab
lished by a county board to be paid ~ a vendor on or after JaRuary 
July 1, 1991, must be detenninedunder permanent rules adopted by 
the commissioner, Until pennanentrules are adopted, the payment 
rates must be determined according to. subdivisions! to'.!! exhPt 
for the period from July!, 1991, through December 31, 1991, w en 
the increase detennined under subdivision 3 must not exceed the 
projected percentage change in the urban consiiiller price index, all 
items, published fu: the United States Department of Labor, for the 
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current calendar year over the previous calendar -yeaL No county 
shall pay a rate that is less than the minimum rate determined by 
the commissioner. 

In developing procedures for setting minimum payment rates and 
procedures for establishing payment rates, the commissioner shall 
consider the following factors: 

(1) a vendor's 'payment rate and historical cost in the previous 
year; 

, (2) current economic trends and conditions; 

(3) costs that a vendor must incur to operate efficiently, effectively 
and economically and still provide training and habilitation services 
that comply with quality standards required by state and federal 
regulations; 

(4) increased liability insurance costs; 

(5) costs incurred for the development and continuation of sup
ported employment services; 

(6) cost variations in providing services to people with different 
needs; 

(7) the adequacy of reimbursement rates that are more than 15 
percent below the statewide average; and 

(8) other appropriate factors. 

The commissioner may develop procedures to establish differing 
hourly rates that take into account variations in the number of 
clients per staff hour, to assess the need for day training and 
habilitation services, and to control the utilization of services. 

In developing procedures for setting transportation rates, the 
commissioner may consider allowing the county board to set those 
rates or may consider developing a uniform standard. 

Medical assistance rates for home and community,based services 
provided under section 256B.501 by licensed vendors of day training 
and habilitation services must not be gTeater than the rates for the 
same services established by counties under sections 252.40 to 
252.47. ' 

Sec. 41. [252.478] [METRO TRANSPORTATION SUPPORT 
GRANTS.] 
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Subdivision 1. [ESTABLISHMENT OF PROGRAM.] The commis
sioner of human services shall establish and operate ~ metro 
transportation support grbnts program to provide reimbursement 
for client transportation £Y metro mobility to day trammg and 
llabilitation services for which client transportation is a reguired 
and funded component,and to miiXIiiiize use of federal funds for this 
reimbursement. A metro transportation support grants account 
shall be established in the department of human servIces chart of 
accounts. 

Subd. 2. [RATES.] Costs of transportation to and from a dl? 
training and habilitation service a~ency must be a ~art iiI ~ 
payment rate established, for eachay training and abilitation 
services agency. . 

The commissioner may ap~rove payment rates for day training 
anOliabilitation services £ at exceed the limits in Miimesota 
statutes, section 252.46, suOdlVision 6, forven<IOrSwnose transpor
tation costs increase as ~ result of action taken .fu: the reSional 
transit board under Laws ofMillnesota 1988, chapter 684, artIcle 2, 
section 3, or Laws Of1\ITnnesota 1989, chapter 269, sectIon 35, or 
Minnesota -Statutes, section 473.386, subdivision 4. ' 

Subd. 3. [COUNTY SHARE.] The county share of the metro 
transportation support grants wogram costs will be distributed .fu: 
the department to all metropoltan counties ,from The metro trans
portation support fcants account. For state fiscaiyear 1991, the 
funds transferred rom the regional transit board to this account 
shall be distributedtO:Ramsey county, 48 percenf;'tl:ennepin 
county, 46 percent; Dakota county, fivepercent; and Anoka county, 
one percent. For subseguent fiscal years, funds shalilieCllstrIbuted 
annually based on, each coUntY's percentage of total expenses 
incurred for Ui\}\ prOvlded on metro mobility to and from dar; 
training ana a i itation services during the preceding 12-mont 
period. Counties should deposit these funds into the, program 
accounts that will incur tlie transportation expenses. 

Sec. 42. [252.53] [TASK FORCE ON COMPENSATION FOR 
DIRECT CARE EMPLOYEES.] 

The commissioner of human services shall establish a task force, 
on the com\,;ensationand training of direct care employees. 'The 
purpose of t e task force is to address staff turnover, recruitment, 
and training in order to nave ~ significant number of Qualified 
people working in programs that provide direct care serVIces to 
individuals. Programs inclUde nursing homes, intermediate care 
facilities for persons ,with mental retardation, semi_mdepenUeiit 
living services, day trainint and habilitation, waIvered services, 
supported em1Joyment, reha ilitation facilities, services for persons 
with mental i lness, child care, and chemical dependency-:-Members 
of the task force shaH be appointecr~ the commissioner. Task force 
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membership shilll consist of at least one representative from .the 
department of human services, tJiedepartmentof employee rela
tions, the department of jobs andli-aining, and the department of 
nearrh, advocates, direct care staff from unionized and non unionize a 
facilities, provider8,COlTeCtiveoargauung representatives, and rep
resentatives from institutions of post-secondary education, metro 
and greater Minnesota counties, and the governor's council on 
developmental disabilities. The task force shall submit a report to 
the commissioner Q.y November h 1990 that includes recommenda
tions on the following: 

(1) ~ and promotional level wage ranges for various jQQ 
classifiCations which reduce )nwe and benefit inequities between 
commumty anastate-operate. aCIIMs and services; 

(2) implementation of wage and benefit increases over a four-year 
perIod to ensure that wages and benefits are brougnr-~ to ~. level 
competitive within the community marketplace; 

(3) mechanisms to link wage increases to initial training, continu-
!!!g education, and competency; . 

(4) recruitment and retention of gu,!lifiedstaff; and 

(5) the impact of making adjt!stments pursuant to complfng with 
UniteOStates Code, title 29, section 157 (Supp. 1988), an sections 
179.16 and 179A.12. 

!!,yJanuary 15, 1991 the commissioner shall submit the rfiPort 
and recommennea legislation to implement thereport to the c airs 
of the house and senate healtnand human services committees. - - ------------

Sec. 43. Minnesota Statutes 1988, section 254A.03, is amended by 
adding a subdivision to read: 

Subd. 4. [RULE AMENDMENT.] The commissioner shall Q.y 
emergency rulemaking amend MinnesotaRules, parts 9530.6600 to 
9530.7030, in order to contain costs and increase collections for the 
consolidatei1chelllcar dependency treatment fund. The amenamen:t 
must establish criteria that will: 

. .--

(1) increase the use of outpatient treatment for individuals who 
can abstain from illOoa=-aitering chemicals long enough to beiief'IT 
from outpatient treatment; .. . 

(2) increase the use of outpatient treatment in e·ombination with 
primary residential treatment; 

(3) increase the use oflong-term treatment programs for individ-
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uals who are not likely t~ benefit from primary residential treat-
ment; and . ' 

(4) limit the repeated use of residential placements for individuals 
who have been. shown not to benefit from residential placements, 
mcruCITilg iong:termresTcIential treatment. . . 

. .' . 
Sec. 44. [254A.17] [PREVENTION AND TREATMENT INITIA-

TIVES.] -

Subdivision 1. [TRAINING.] The commissioner shall offer train
i!!g in chemicru dependency diagiJostic and intervention servICes 
tliiough appr~nate human servIces programs managed E.l: the 
department. C ild care workers, soCial workers,and others shalfOe 
trained to reCogmze the symptoms of chemicall.iOuse ,md depen
dency and respond with appropriate referrals or lnterVentlons. 

Subd. 2. [ADDICTION RESEARCH.] The commissioner shall 
award grants to support research in the causes and mitigation of 
chemical' addiction, coordinate these efforts WM other related 
research, and disseminate the reSUIts. --- ~. -.-

Subd. 3. [MATERNAL AND CHILD SERVICE PROGRAMS.] The 
coiiliillSswner shall fund maternal and child health and social 
service programs des~ to improve the health and funCtiOnmg-ot 
children born to moters usm~ alcohol aiidCOiltrorred substances. 
Comprehensive programs sha I include immediate and ongoing. 
intervention,treatment, and coordination of medical, educational, . 
and social servIces through a child's presclioO! years. Pr0¥hams.shaU 
also lnCIUde research and eVa1iiation to Identify. met ods most 
elrectiye in improving outComes among this high-risk populatl()JL: 

Subd. 4. [CHILD PROTECTION PROGRAMS.] The commissioner 
shall fund innovative child protection programs for. children and 
l'iitilllies at risk due to substance abuse. Funding of a program under 
this subdivision must result m--rrTearlier intervention; (2)1he 
provision of in-homesuperv!sion; and r3j case management ofaIl 
services required. Pro~ams must also include research and evalU
ation to identify methp s moSteU'ectiVe in child protectIOn servICes 
for thi"high-risk population. 

Subd. 5. [STATEWIDE DETOXIFICATION· TRANSPORTATION 
PlRJCjRAM.] The commissioner shall provide grana to counties, 
Indian reservati'Ons, other nonprofit agencies, or loca etoxification 
programs for proYlsion of transportation of intoxicated individuals 
to detoxification programs. 

Sec. 45. Minnesota Statutes 1989 Supplement, section 254B.03, 
subdivision 4,' is amended to read: 
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Subd. 4. [DIVISION OF COSTS.] Except for services provided by 
a county under section 254B.09, subdivision 1, or services ~rovided 
under section 256B.69 or 2560.03, subdivision 4, paragrap ili4 the 
county shall, out of local money, pay the state lor 15 percent 01 the 
cost of chemical dependency services, including those services pro-

. vided to persons eligible for medical assistance under chapter 256B 
and general assistance mooical care under chapter 2560. Counties 
may use the indigent hospitalization levy for treatment and hospital 
payments made under this section. Fifteen percent of any state 
collections from private or third-party pay, less 15 percent of the cost 
of payment and collections, must be distributed to the county that 
paid for a portion of the treatment under this section. If all funds 
allocated according to section 254B.02 are exhausted by a county 
and the county has met or exceeded the base level of expenditures 
under section 254B.02, subdivision 3, the county shall pay the state 
for 15 percent of the costs paid by the state under this section. The 
commissioner may refuse to pay state funds for services to persons 
not eligible under section 254B.04, subdivision 1, if the county' 
financially responsible for the persons has exhausted its allocation. 

Sec. 46. Minnesota Statutes 1988, section 254B.06, is amended by 
adding a subdivision to read: 

Subd. 1a. [VENDOR COLLECTIONS.] The commissioner may 
amend Minnesot:, Rules, pars 9530.7000 to 9530.7025, to require!'o 
vendor of chemIcal depen ency transItIonal and extended care 
rehabilitation services to collect the cost of care received under a 
program from an eli~hle person who hasoeen determined to be 
partially responsible or treatment costs, and to remit the collections 
to the commissioner. The commissioner snan ~ to a vendor for the 
collections an amount egual to five perceJ;lt or the collections 
remitted to TIle commissioner ~ the vendor. The amendment may 
be adopteQ: under the emergency rulemaking provisions of sections 
14.29 to 14.36. 

Sec. 47. Minnesota Statutes 1988, section 254B.08, is amended to 
read: 

254B.08 [FEDERAL WAIVERS.] 

The commissioner shall apply for any federal waivers necessary to 
secure, to the extent allowed by law, federal financial participation 
for the provision of services to persons who need chemical depen
dency services. The commissioner may seek amendments to the 
waivers or apply for additional waivers to contain costs. The com
missioner shall ensure that payment for the cost oLproviding 
chemical dependency services under the federal waiver plan does not 
exceed the cost of chemical dependency services that would have 
been provided without the waivered services. 

NotwitRetaaaiag seetioas 2B4Rg4 aH<l 2!iGB.gg, SHeaiyisioa S, 
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eIiffise fl8j, aHd Fales adeflted """"" seetiea 2a HUla, sal3divisieR I>;
flemeas eligil3le """"" seetieBS 2aelUlaa, 2aell.()ae, aHd 2aell.()e t<w 
meElieal assistaBee benefits sBaU Bet I=Je eligible faF seFyiees reim
l3aMed tl3Feagh the eeaselidated ehemieal defleRdeaey -fIlBd., eJreept 
t<w. tFaRsitieaa! rehal3ilitatieR, e..tended eaFe flrilgFalBS, aHd ealtHF 
ally SfIeeif'ie l'F8gFalBS as def'iRed by lIIiaaeseta Rales; ~ 
9aa().ee()a, sa13l'aFt l3,....til the fudeFa! Seeial. SeeaRty Aet, seetieR 
U()8 H91all), l'FegFam _wem are se_ed. YBtil the Reeessary 
fudeFaI l'F8gFam wai'.'em are seeaFed, l'emeas eligil3le t<w mediea! 
assistaaee l3eaef'its """"" seetieBS 2aell.()8!i, 2aell.()a6, aHd 2eell.()e 
shall be eligil3le t<w ehemieal del'eRdeRey treatment seFviees """"" 
seetieRs 2aell.g2, slil3divisffln 8, aHd 2aell.ge2a. 

Sec. 48. Minnesota Statutes 1989 Supplement, section 256.74, 
subdivision 1, is amended to read: 

Subdivision 1. [AMOUNT.] The amount of assistance which shall 
be granted to or on behalf of any dependent child and mother or 
other needy eligible relative caring for the dependent child shall be 
determined by the county agency in accordance with rules promul
gated by the commissioner and shall be sufficient, when added to all 
other income and support available to the child, to provide the child 
with a reasonable subsistence compatible with decency and health. 

-The amount shall be based on the method of budgeting required in 
Public Law Number 97-35, section 2315, United States Code, title 
42, section 602, as amended and federal regulations at. Code of 
Federal Regulations, title' 45, section 233. Nonrecurring lump sum. 
income received by an assistance unit must be budgeted in the 
normal retrospective cycle. The number of months of ineligibility is 
determined by dividing the amount of the lump sum income and all 
other income, after applicatiori of the applicable disregards, by the 
standard of need for the assistance unit. An anlOunt remaining after 
this calculation is iricome in the first month of eligibility. If the total 
monthly income including the lump sum income is larger than the 
standard of need for asingle month the first month of ineligibility is 
the payment month that corresponds with the -budget month in 
which the lump sum income was received. In making its determi
nation the county agency shall disregard the following from family 
income: 

(1) all of the earned income of each dependent child receiving aid 
to families with .dependent children who is a full-time student or 
part-time student, and not a full-time employee, attending a school, 
college, or university, or a course of vocational or technical training 
desiguedto fit students for gainful employment as well as all the 
earned income derived from the job training and partnership act 
(JTPA) for a dependent child for six calendar months per year, 
together with unearned income derived from the job training and 
partnership act; 

(2) all educational grants and loans; 
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(3) the first $90 of each individual's earned income. For self
employed persons, the expenses directly related to producing goods 
and services and without which the goods and services could not be 
produced shall be disregarded pursuant to rules promulgated by the 
commissioner; 

(4) thirty dollars plus one-third of each individual's earned income 
for individuals found otherwise eligible to receive aid or who have 
received aid in one of the four months before the month of applica
tion. With respect to any month, the county welfare agency shall not 
disregard under this clause any earned .income of any person who 
has: (a) reduced earned income without good cause within 30 days 
preceding any month in which an assistance payment is made; (b) 
refused without good cause to accept an offer of suitable employ
ment; (c) left employment or reduced earnings without good cause 
and applied for assistance so as to be able later to return to 
employment with the advantage of the income disregard; or (d) 
failed without good cause to make a timely report of earned income 
in accordance with rules promulgated by tbe commissioner of 
human services. Persons who are already employed and who apply 
for. assistance shall have theirrieeds computed with full account 
taken of their earned and other income. If earned and other income 
of the family is less than need, as determined on the basis of public 
assistance standards, the county agency shall determine the amount 
of the grant by applying the disregard of income provisions. The 
county agency shall not disregaroearned income for persons in a 
family if the total monthly earned and other income exceeds their 
needs, unless for anyone of the four preceding months their needs 
were met in whole or in part by a grant payment. The disregard of 
$30 and one-third of earned income in this clause shall be applied to 
the individual's income for a period not to exceed four consecutive 
months. Any month in which the individual loses this disregard 
because of the provisions of subclauses (a) to (d) shall be considered 
as one of the four months; An additional $30 work incentive must be 
available for an eight-month period beginning in the month follow
ing. the last month of the combined $30 and .one-third work incen
tive. This period must be in effect whether or not the .. person has 
earned income or is eligible for AFDC. To again qualify for the 
earned income disregards under this clause, the individual must not 
be a recipient of aid for a period of 12 consecutive months. When an . 
assistance unit becomes ineligible for aid due to the fact that these 
disregards are no longer applied.to income, the assistance unit shall 
be eligible for medical assistance benefits for a 12-month period 
beginning with the first month of AFDC ineligibility; 

(5) an amount equal to the actual expenditures for the care of each 
dependent.child or incapacitated individual living in the same home 
and receiving aid, not to exceed: (a) $175 for each individual age two 
and older, and $200 for each individual under the age of two, When 
the fumily member whose needs are included in the eligibility 
determination is employed for 30 or more hours per week; or (b) $174 
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for each individual age' two or older, and $199 for each individual 
under the age of two, when' the family member whose needs are 
included in the eligibility' determination is not employed throughout 
the. month or when employment is .Jess than 30 hours per week. The 
dependent care disregard must be applied after all other disregards 
under this subdivision have been applied; 

(6) the first $50 per assistance unit .of the monthly support 
obligation collected by the support and recovery (IV-n) unit. The 
first $50 of periodic support payments collected by the 'public 
authority resPonsible for child support enforcement from a person 
with a legal obligation to pay support for a member of the asSistance 
unit must be paid.to the assistance unit within 15 days after the end 
of the month in which ~he collection of the periodic support pay
ments occurred and must be disregarded when determining the 
amount of assistance; 

(7) that portion of an insurance settlement earmarked and used to 
pay medical expenses, funer,,] and burial costs, or to repair or 

. replace insured property; and 

(8) all earned income tax credit payments received by the family 
as a refund of federal income taxes or made as advance payments by 
an employer. 

Areview of a payment deCision under ~Iause (6) must be requested 
within 30 ilays after receivifl:, the notice of cOllection of aSSIgned 
support, or within 90 days a r receiving The notice!!:goodlca,:,se 
Clin be~hownfornot makmg the request wltlim.the 30,day nrut. 

Sec, 49. [256.9791] [MEDICAL SUPPORT. BONUS INCEN
TIVES.] 

Subdivision 1. [BONUS INCEi~TilVEii·)~(~at) ~A~almll program is created to increase the identification -
county agencies of nependent health insurance 
who are. receIving medical assistance under 
for whom the COlUlty llgency ~ providing child support enforCem~ 
services. 

(b) The bonusshall·be awarded to ~ county child support a~ency 
for each person for whomccoverage isidentIfied and enforced ~ the 
child support emorcement program when. the obligor ~. under ~ 
court order to provide dependent health insurance coverage. . 

Subd. 2. [DEFINITIONS.) For the purpose of this section, the 
follOWIDgaefinitions~ ' . 

. (a) "Case" means !! family unit that ~receiving medical assis-



11876 JOURNAL OF THE HOUSE [80th Day 

tance under section 256B.055 and for whom the county agency is 
providillgClii£d support ,enforcement services. 

(b) "Commissioner" means the commissioner of the department of 
human serVIces. 

(c) "County agency" means the county child support enforcement 
agency. 

(d) "Coverage:' means initial dewndent health insurance benefits 
for !! case or indiVIaUaf ffieiiiOer 0 !! case. ' 

, (e) "Enforceable order" means g child support court order contain
!!!Ii the statutory 1ailgUage in section 518.171 or other language 
ordering an obligor to provideaependent health insurance coverage. 

(D "Enforce" or "enforcement" means obtaining Pfioof of current or 
future dependentheaJth insurance coverage throug an overt act!iY 
the county agency. . ' 

~ "Identify" or "identification" means obtaining Pboof of depen
dent health insurance coverage through an overt act ~ the county 
agency. 

Subd. 3. [ELIGIBILITY; REPORTING REQUIREMENTS.] (a) In 
order for!! county to be eliglble to claim!! bonug incentive payiileiiT, 
the county agency must report to the commissioner no later, than 
August 1 of each fiscal year the number of (!ages as of JUne 30 ofthe 
preceding nscal YElar in willCh: (1) the, court has establishoo an, 
Obligation for coverage 1Y the obligor and (2) the number of cases in 
whIch coverage was in effect as of June 30. The ratio resulting when 
the number of cases reported in clause (2) is diVided fu: the nuliilier 
Ofcases reported\1nder (1) shall be useITo aetermine thea mount of 
llie bonus incentiVe9.CcOrll~to sUJidlV®on 4. 

(b) A COUl;ty that fails to submit the reruired information h 
August ! Q... each fiscal year will be ine igible for any bOnus 
payments under this section for that fiscal year. 

Subd. 4. [RATE OF BONUS INCENTIVE.] The rate of the bonus 
inCentiveshali be determined according to paragi:apns TaITo (c). 

(a) When!! county' agency has identified or enforced coverage in 
!!P to and 'including 50 percent of its cases, the county shall receive 
$1510r each person ror whom coverage ~ iileiitified orerifOrced: 

(b) When !!county agency h\ls identified or enforced coverage in 
more than 50 Mercent but less TIian 80 percent of its cases, the county 
shall receive 20 for each person for whom coverage is identified or 
enforced. " 
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(c) When" county agency has identifiedor enforced covera e in 80 
percent or more of its cases, the county shall receive. 25 or eaCh 
person for whom coverageIS Identified o:ieiifurced. - - --

Subd. 5. [CLAIMS FOR BONUS INCENTIVE.] (a) Beginning 
July 1.1990, county agencies shall file" claim for a medical support 
bonus payment ~ reporting to the commissioner· the following 
infonnation for each case where dependent health insurance ~ 
identified or enforced as a result of an overt act of the county agency: 

(1) child support enforcement system case number or county 
specific case number; 

(2) names and dates of birth for each person covered; and 

(3) effective date of coverage. 

(b) The report shall be made upon ·enrollment in coverage but no 
later than Septemoer 30 for coverage identified or established 
during the preceding fiscal year. 

(c) The county agency makiny the initial contact resulting in the 
establishment of coverage shar be the county agency to claim the 
bonus incentive even !f the case is transferred to another county 
agency prior to the actual establisnment of coverage. 

(d) Disputed claims shall be submitted to the commissioner whose 
decision shall be final. -----

Subd. 6 .. [DISTRIBUTION,l (a) Bonus incentives shall be issued to 
the county agency quarterly, within 45 days. after the last day of 
each quarter for which a bonus incentive is beirigCfaimed·, and shall 
be paid .'!P to the limit of the appropriation in the order in which 
claims are received. 

(b) Total bonus incentives shall be computed ~ multiplying the 
number of persons mcluded in claims submitted in accordance with 
this section !i.Y the applica1>Ie bonus payment as determined in 
subdivision 4. ~ county agenca must maintain" record of bonus 
incentives :cl;:timed and receive for each .quarter. . 

(c) The county agency will be required to ~ back any bonus 
erroneously issued. 

Sec. 50. [256.984] [ADMINISTRATIVE FRAUD DISQUALIFICA
TION HEARINGS.] 

Subdivision!: [HEARING AUTHORITY.] ~ local agenc,y may 
also initiate an administrative fraud disqualification hearmg for 
illdlviduals accused of wrongfully obtaining assistance or inten-
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tional program violations in the AFDC or food stamp programs. The 
hearing is subject to the requirements of section 256.045. 

Subd. 2. [COMBINED HEARING.] The referee may combine ~ 
fair hearing and administrative fraud disqualIfication hearing into 
a single hearing if the factual issues arise out of the same, or 
related, circumstance sand the indlvlOiiaTi'eCe!ves prior notice that 
the hearings will be combined. If the administrative fraud disqual
illcation hearing and fair hearing are combined, the hme frames for 
administrative fraud rusqualification hearings apply. 

Sec. 51. [256.985] [DISQUALIFICATION PROVISIONS.] 

Subdivision 1. [DISQUALIFICATION FIWM PROGRAM.] (a) 
Any person found ~ clear and convincing evidence, ~ ~ federal or 
state court or in an administrative hearing, to, have wrongfully 
obtained assistance in the AFDC or food stamp programs shall be 
disqualified from that assistance program and the needs of that 
individual shaH not be taken into consideration in determining the 
grjnt or assistance leveL The period of disqualification shall be as 
folows: 

(1) for ~ first offense, six months; 

(2) for ~ second offense, 12 months; and 

(3) for ~ third or subsequent offense, permanent disqualification. 

The disqualification period shall begin within 45 days of the date 
on Wliich the fraud determination is made, unless the individual is 
nof~rent paiUcipant in the progTIim.'I! the inruvidual ~ not a 
current participant in the program, the disqualification period Shall 
begin when the individual has applied and been determined eligIlile 
for benefits. 

(b) Any period for which sanctions are imposed ~ effective, 
without possibility of administrative stay, until the finding upon 
which the sanctions were imposed is reversed ~ ~ court of compe
tent jurisdiction. The period for which sanctions are imposed is not 
subject to review. The sanctions provlded under this subdivision are 
in addition to, and not in substitution for, any other sanctions that 
may be proVideTIor ~ law for the offense involVed. --

(c) The commissioner maY;dopt rules as necessary to conduct 
administrative fraud disquali lcation hearings in accordance with 
section 256.984 and this section. 

Subd. 2. [INELIGIBILITY FOR GENERAL ASSISTANCK] No 
person dISqualified from any federally aided assistance program 
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shall be eligible for general assistance during the period covered by 
the disqualification sanction. . 

Sec. 52. Minnesota Statutes 1989 Supplement,section 256B.092, 
subdivision 7, is amended to read: 

Subd. 7. [SCREENING TEAMS ESTABLISHED.] (aJ Each county 
agency shall establish a screening team which, under the direction 
of the county case manager; shall make an evaluation of need for 
home and community-based services of persons who are entitled to 
the level of care provided by an intermediate care facility for persons 
with mental retardation or related conditions or for whom there is a 
reasonable indication that they. might require the level of care 
provided by an intermediate care facility. The screening team shall 
make an evaluation of need within 15 working days of the date that 
the assessment is completed or within 60 working days of a request 
for service by a person with mental retardation or related conditions, 
whichever is the earlier, and within five working days of an emer
gency admission of an individual to an intermediate care facility for 
persons with mental retardation or related conditions. The screen
ing team shall consist of the case manager, the client, a parent or 
guardian, and a ql.lalified mental retardation professional, asde
fined in the Code of Federal Regulations, title 42, section 483.430, as 
amended through June 3, 1988. The case manager may also act as 
the qualified mental retardation professional if the case manager 
meets the federal definition. County social service agencies may 
contract with a public or private agency or individual who is not a 
service provider for the person for the public guardianship represen
tation required by the screening or individual service "nd habilita
tion planning process. The contract shall be limited to public 
guardianship represel).tation for the screening and individuaL ser
vice and habilitation planning activities. The contract shall require 
compliance with the commissioner's instructions "nd.mai be for 
paid or voluntary services. For individuals determined to have 
overriding health care needs, a registered nurse must be designated 
as either the case manager or the qualified mental retardation 
professional. The case manager shall consult with the client's 
physician, other health professionals or other persons as necessary 
to make this evaluation. The case manager, with the concurrence of 
the client or the client's legal representative, may invite other 
persons to attend meetings ofthescreening team. No member of the 
screening team shall have any direct or indirect service provider 
interest in the case. . 

(b) In addition to the requirements of paragraph (a), the following 
conditions apply to the discharge of persons with mental retardation 
or a related condition from a regional treatment center: 

(1) For a person under public guardianship, at least two weeks 
prior to each screening team meeting the case manager must notify 
in writing parents, near relatives, and the ombudsman established 
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under section 245.92 or a designee, and invite them to attend. The 
notice to parents and near relatives must include: (i) notice of the 
provisions of section 252A.03, subdivision 4, regarding assistance to 
persons interested in assuming private guardianship; (ii) notice of 
the rights of parents and near relatives to object to a proposed 
discharge by requesting a review as provided in clause (7); and (iii) 
information about advocacy services available to assist parents and 
near relatives of persons with mental retardation or related condi
tions. In the case of an emergency screening meeting, the notice 
must be provided as far in advance as practicable. 

(2) Prior to the discharge, a screening must be conducted under 
subdivision 8 and a plan developed under subdivision 1a. For a 
person under public. guardianship, the county shall encourage 
parents and near relatives to participate in the screening team 
meeting. The screening team shall consider the opinions of parents 
and near relatives in making its recommendations. The screening 
team shall determine that the services outlined in the plan are 
available in the community before recommending a discharge. The 
case manager shall provide a copy of the plan to the person, legal 
representative, parents, near relatives, the ombudsman established 
under section 245.92, and the protection and advocacy system 
established under United States Code, title 42, section 6042, at least 
30 days prior to the date the proposed discharge is to occur. The 
information provided to parents and near relatives must include 
notice of the rights of parents and near relatives to object to a 
proposed discharge by requesting a review as provided in clause (7). 
If a discharge occurs, the case manager and a staff person from the 
regional treatment center from which the person was discharged 
must conduct a monitoring visit as required in Minnesota Rules, 
part 9525.0115, within 90 days of discharge and provide an evalua
tion within 15 days of the visit to the person, legal representative, 
parents, near relatives, ombudsman, and the protection and advo
cacy system established under United States Code, title 42, section 
6042. 

(3) In order for a discharge or transfer from a regional treatment 
center to be approved, the concurrence of a majority of the screening 
team members is required. The screening team shall determine that 
the services outlined in the discharge plan are available and 
accessible in the community before the person is discharged. The 
recommendation ofthe screening team cannot be changed except by 
subsequent action of the team and is binding on the county and on 
the commissioner. If the commissioner or the county determines that 
the decision of the screening team is not in the best interests of the 
person, the commissioner or the county may seek judicial review of 
the screening team recommendation. A person or legal representa
tive may appeal under section 256.045, subdivision.3 or 4a. 

(4) For persons who have overriding health care needs or behaviors 
that cause injury to self or others, or cause damage to property that 
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is an immediate threat to the physical safety of the person or others, 
the following additional conditions must be met: 

(i) For a person with overriding health care needs, either a 
registered nurse or a licensed physician shall review the proposed 
community services to assure that the medical needs of the person 
have been planned for adequately. For purposes of this paragraph, 
"overriding health care needs" means a medical condition that 
requires daily clinical monitoring by a licensed registered nurse. 

(ii) For a person with behavi'ors that cause injury to self or others, 
or cause damage to property that is an immediate threat to the 
physical safety of the person or others, a qualified mental retarda
tion professional, as defined in paragraph (a), shall review the 
proposed community services to assure that the behavioral needs of 
the person have been planned for adequately. The qualified mental 
retardation professional must have at least one year of experience in 
the areas of assessment, planning, implementation, and monitoring 
of individual habilitation plans that have used behavior interven
tion techniques. 

(5) No person with mental retardation or a related condition may 
be discharged from a regional treatment center before an appropri
ate community placement is available to receive the person. 

(6) Effective July h 1996, a resident of a regional treatment center 
may not be discharged to a community intermediate care facility 
with a licensed capacity of more than 15 beds. Effective July 1, Wli& 
1998, a resident of a regional treatment center may not be dis
charged to a community intermediate care facility with a licensed 
capacity of more than ten beds. 

(7) If the person, legal representative, parent, or near relative of 
the person proposed to be discharged from a regional treatment 
center objects to the proposed discharge, the individual who objects 
to the discharge may request a review under section 256.045, 
subdivision 4a, and may request reimbursement as allowed under 
section 256.045. ,The person must not be transferred from a regional 
treatment center while a review or appeal is pending., Within 30 
days of the request for a review, the local agency shall conduct a 
conciliation conference and inform the individual who requested the 
review in writing of the action the local agency plans to take. The 
conciliation conference must be conducted in a manner consistent 
with section 256.045, subdivision 4a. A person, legal representative, 
parent, or near relative of the person proposed to be discharged who 
is not satisfied with the results of the conciliation conference may 
submit to the commissioner a written request for a hearing before a 
state human services referee under section 256.045, subdivision 4a. 
The person, legal representative, parent, or near relative of the 
person proposed to be discharged may appeal the order to the district 
court of the county responsible for furnishing assistance by serving 
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a written copy of a notice of appeal on the commissioner and any 
adverse party of record within 30 days after the day the commis
sioner issued the order and by filing the orfginal notice and proof of 
service with the court administrator of the district court. Judicial 
review must proceed under section 256.045, subdivisions 7 to 10. For 
a person under public guardianship, the ombudsman established 
under section 245.92 may object to a proposed discharge by request
ing a review or hearing or by appealing to district court as provided 
in this clause. The person must not be transferred from a regional 
treatment center while a conciliation conference or appeal of the 
discharge is pending. 

Sec. 53. Minnesota Statutes 1988, section 256E.06, subdivision 2, 
is amended to read: 

Subd. 2. [FORMULA LIMITATION.] The amounts computed 
pursuant to subdivision 1 shall be subject to the following limita
tions: 

(a) No county shall be allocated more than 130 percent of the 
amount received prior to any penaltri imposed under subdivision 7 in 
the immediately preceaing. year. C the amount allocated to any 
county pursuant to subdivision 1 is greater than this amount, the 
excess shall be reallocated to all counties in direct proportion to 
their initial allocations. 

(b) Each county shall be guaranteed a percentage increase over 
the previous year's allocation equal to 0.2 percent for each percent
age increase in the statewide allocation, up to a maximum guaran
teed increase of one percent when the statewide allocation increases 
by five percent or more. If the amount allocated to any county 
pursuant to subdivision 1 is less than this amount, the shortage 
shall be recovered from all counties in direct proportion to their 
initial allocations. 

(c) If the amount to be allocated statewide in any year is less than 
the amount allocated in the previous year, then the provisions of 
clause (b) shall not apply, and each county's allocation shall be equal 
to its previous year's allocation reduced by the same percentage that 
the statewide allocation was reduced. 

Sec. 54. Minnesota Statutes 1988, section 256E.06, subdivision 7, 
is amended to read: 

Subd. 7. [FAILURE TO LEVY.] A county which levies less than 
the levy required in subdivision 5, shall receive a reduction in the 
aid calculated pursuant to subdivisions 1 and 2. The commissioner 
shall. calculate the reduced aid as follows: 
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(a) Divide the amount levied by the amount required to be levied· 
in subdivision 5; and 

(b) Multiply the ratio derived in clause (a) times the aid calculated 
under sllbEli"i"i"" subdivisions 1 and 2. 

The amount of the reduction in aid shall be returned to the 
general fund. The reauction in aiaimposeaunaer this subdiVlsWn 
shall be effectivefor one year, allilaid in the following YEar shall be 
CaJCUWed under SUbruvisions 1 and ~ as though the re uctWnliad 
not occurred. 

Sec. 55. [PURPOSE OF JOB IMPACT STATEMENT. AND 
PREFEASIBILITY STUDY] 

. ~ public financing role in economic development ~ justified for 
two reasons: to create or retain jobs, and' to increase the tax base. 
Therefore ii ~ 1ffipOrfant to supportaevel0fiment thal proVideS 
emjloyment ~owth and good wages and bene Its, and1O"encourage 
an support Iii or market stability and long-term business presence 
in communities. !! ~ also important to communities and their 
residents to protect existing jobs and assure that actIOns taken ~ 
employers and government units do not lead to the temporary or 
permanent rusplacement of existing jobs thrOugh Jifant closings or 
dislocation. The purpose ofthe jobs imyact statement is to require 
government units that plan to provide lnancial assistance for new 
COmmercial or industrial development, or plan to undertaFe the 
developmenf1hemselves, to examine the potent18.1 effects of the 
development and to discuss them publicly. !! ~ also important to 
monitor deverornent to ensure publkc accountability ~ measuring 
how accurate t e information from ~ jQQ impact statement proved 
toOe. 

Sec. 56. [268.452] [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY.] For the purposes of sections 
268.452 to 268.455, the following terms have the meanings given 
them. 

Subd. 2. [COMMISSIONER.] "Commissioner" means thecommis-
sioner ofTobs and training. -

Subd. 3. [DEVELOPMENT.] "Development" means a multiunit 
rental property, or commercial .or indust.rial pro;ecrtnat in some 
way benefits from a governmental action or ~ project develored by ~ 
~overnment unit, which will result or couliI potentially resu tinfue 
isplacement of jabs or which the parties involved claim to retain 

JObs or mcrease t e numOei'OfJObs. . 

Subd. 4. [DISPLACEMENT.] "Displacement" means the loss of 
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employment ~ an individual resulting from a governmental action. 
An individual ~ not displaced !f the employment loss at the site k 
the result of the relocation or consolidation of part or arr of the 
employer's 0/ierations, and prior to the closing The overnment unit 
documents tat: (1) the employer offers to transfer t e in ividual to 
!'c different site of employment within !'c reasoniOTe commuting 
distance, or (2) tne employer's operations are relocated to !'c site 
within a reasona01e commuting distance. 

Subd. 5. [GOVERNMENTAL ACTION.] "Governmental action" 
means aneffort made ~ a government unit to undertake, encour
age, or Promote OeVelopment; or significantly restructure the ad
ministration or delivery of government services which could 
potentially result in!'c loss ofiobs. These ~ include, but are not 
limited to, developments nnanced or admInistered directly ~ !'c 
aovernment unit; !'c reduction III property taxes to encourage the 

evelopment; and financial assistance through loans, loan ~aran
ties, interest subsidies, tax increment.financing, tax-exempt Inanc
ing, grants, or other financing tools utilized h a government unit to 
encourage deveropment. . . 

Subd. 6. [GOVERNMENT UNIT.] "Government unit" means any 
state agency defined in section. 16A.011, subdivision 2, the greater 
lIiITiii1esota co oration, metropolitan agency define<! In section 
473.121, sub IvislOn 5a, University of Minnesota, statutory or home 
rule charter city, county, town, watershed district organizea under 
cnapter 112, or local econOiillCilevelopment agency. Local economic 
development a encies include ail entities or agencies authOrized, 
organized, or create under chapter 469; and al1 port authorities 
created ~ specIal law. 

Subd. 7. [JOB IMPACT STATEMENT; STATEMENT.] "Job impact 
statement" or "statement" means the detailed~ impact statement 
reguired un'ifer section 268.453. 

Subd. 8. [RETAIN.] "Retain" means that without the governmen
taraction, the ~_could not be continued. 

Sec. 57. [268.453] [JOB IMPACT STATEMENT.] 

Subdivision 1. [JOB IMPACT STATEMENT REQUIREMENT.] 
When i! is determined ~ the government unit that a governmental 
action oraevelopment will result or could potentiaITy result in the 
dlsj?Iacement ol'jobs or the partles inVolved in the deveIOpffientOr 
governmental action claim.!! will.retain or increase the number Of 
jobs, the government unit that ~ responsible for the governmental 
action must prepare a ~ impact statement before initiating the 
governmental action.1f ~ responsible government unit does not 
prepare !'c statement, !'c person, community ~ labor organiza
tion, or other organization may appeal to '~ommissioner to 
reguire the responsible government unit to prepare !'c statement. 
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The commissioner must determine within ten working days if' ~ 
statement is required; and if ~ statement is required, the commis
sioner shall require the responsible government unit to prepare ~ 
statement. No iQ!i impact statement will be required if a government 
unit informs the commissioner that the governmental action under 
JiPpeSI ~ the result of a budgeting decision and the government unit 

as etermined that llie governmental action will not result in ~ 
significant restructuring of the administration or delivery of gov
ernment services. "When fliere ~ more than one government unit 
responsible for governmental actions ai'leCting a specific develop
ment, the units involved must agree which unit~·'responsible for 
preparing the statement. This government unit may rer,uest infor
mation /i'om all government units involved in the deve opment. 

Subd. 2. [JOB IMPACT STATEMENT CONTENTS.] (a) A .i<>!J. 
impact statement required under subdivision ! must include the 
following information: 

(1) number and ~ of permanent jobs that will be displaced, 
retained, or created as ~ result of the development; 

(2) w~ge rates and benefits of the permanent jobs that will be 
dispIace , retained, or created; and 

(3) the total financial assistance provided Qy government units to 
the developnient. 

(b) In addition to the information required under paragraph (a), 
the followin~ infOrmation must be· included In' the .i<>!J. impact 
statement w en there has been or potentially coulaoe ~ displace
ment of jobs as ~ result of ~ governmental action 'or development: 

(1) description of the demographic 
force that could be displaced; 

characteristics of the work 

(2) description of skill levels and educational needs of the jobs that 
could be displaced; 

(3) discussion of the likelihood of workers that may be displaced 
Qy the development of finding new jobs witliCOmparabTe p"y and 
benefits; . 

(4) past experience of parties involved in the development of 
meeting employment projections for other developments; and. 

(5) identification, if' any, of alternatives to mitigate the .i<>!J. 
displacement due to the governmental action or development. 

(c) In preparing the information required under this subdivision, 



11886 JOURNAL OF THE HOUSE [80th Day 

the-commissioner must assist the government unit if so requested by 
the unit. ---

Subd. 3. [PUBLIC COMMENT.] The government unit must dis
tribute the,i()l> impact statement to labor unions or other emproyee 
representatives that might be affected ~the governmental action, 
community-based organizations that have expressed an interest in 
the development, and other persons or organizations that request a 
~ of the ,i()I> impact statement. In addition, the ,i()I> impact 
statement must be posted at the employment site where workers 
may be displaced as " result of the governmental action. 

After the completion and distribution of the,i()l> impact statement, 
" public hearing must be held but only when the governmental 
action mayor will result in the displacement of jobs. The appropri
ate governing board or senior official of the government unit must 
hold the public hearing on the completed statement prior to the 
government unit's approval of any development that receives or 
benefits from a governmental action. Notice of the public hearing 
must be provided in a newspaper of generarcIrcuIafion not less than 
ten days nor more than 30 days before the date of the hearing. 

Subd. 4. [STATEMENT SUBMITTED TO COMMISSIONER; AN
NUAL REPORT.] After the publt meeting required under subdivi
sion ~ and after ar? changes ave been made as ~ result of 
testimony at the pub IC hearing, the government unit must submit 
the statement to the commissioner. The commissioner must prepare 
and submit a report to the governor and legislature ~ February ! 
of each year that comJilles and summarizes the results of the 
individual statements and the monitoring reports required in sec
tion 268.455 submitted to the commissioner in the previous year. 
The annualli~port must also contain the commissioner's assessment 
of the overa process of preparing the statements and any recom
mendations the commissioner may have in improving the process. 

Sec. 58. [268.454] [DISPLACED WORKER BENEFITS.] 

If the statement finds that workers will be displaced or if the 
actual development or governmental action results in the displace
ment of existing workers, the government unit responsible for the 
governmental action must initiate and coordinate efforts with 
employers, developers, service providers, and other appropriate 
parties to attempt to secure necessary benefits for the displaced 
workers. The government unit must assess which of the following 
benefits are required ~ theOISplaced WOi'kers and must initiate and 
coordinate efforts to attempt to provide the required benefits. These 
benefits must include: 

(1) retraining and education expenses; 

(2) relocation expenses; 
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(3) health insurance expenses; 

(4) supplemental unemployment insurance payments; 

(5) child care expenses when the displaced worker !fl enrolled in 
education or retraining; and 

(6) emergency expenses fot shelter, clothing, and food. 

The government unit must work with employment and training 
services providers, other government units, community organiza
tions, labor or anizations, and other organizations. in efforts to 
administer and eliver these benefits. The government unit 'day 
contribute to but 1>l not financially obligated for the benefits liste in 

. clauses (1) to (6) and other benefits providei:Ito dislocated workers 
under this subdivision; but is obligated for the costs of the initiation 
and coordination responsibilities required of the government unit 
under this subdivision. The government unit may participate in 
providing benefits. 

Sec. 59. [268.455] [MONITORING.] 

, Each government unit must submitan annual report ~ February 
! of each year. The purpose of the report is to summarize all ~ 
impact statements completed during the previous year khich will 
provide .public accountability of governmental action. explana
tion of any significant changes in actual employment and wage 
information compared to the jobs impact statement prepared for 
that development or governmental action in any of the three 
previous years must be included in the report. 

Sec. 60. [268.981] [DEFINITIONS.] 

~~'k~~~~~~ For the purposes of sections 268.981 to ==='-', terms have ~ meanings given them. 

Subd. ~ r ACQUISITION.] "Acquisition" means ~ transaction 
where ~ person assumes control of ~ business entity either ~ (1) 
acquiring through the purchase or transfer of the stock and assets of. 
another business entity, or (2) merging with another lltiSliless 
entity. Acquisition includes mergers, corporate takeovers, and le
veraged buyouts. 

. Subd. 3. [AFFECTED EMPLOYEE.] "Affected employee" means a 
worJrei"laid off ~ an employer because of~ plant closing or mass 
layoff. 

Subd. 4. [CITY] "City" means ~ home rule charter or statutory 
~ . 
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Subd. 5. [COMMISSIONER.) "Commissioner' means the commis-
sioner oOobs and training. -

Subd. 6. [COMMUNITY RESPONSE COMMITTEE.) "Commu
ni~ponse committee" or "committee" is the community response 
committee established under section 268.982. 

Subd. 'i. [CONTROL.) "Control" means: (1) the ownership, direct, 
indirect, or I>y acting through one or more other persons, the control 
of, or the power to vote 25 percent or more of, any class of voting 
securities; (2) control in any manner over the election of !Ie majority 
of the directors; or (3) the power to exercise;directIy or indirectly, a 
controlling influence over management and policies. 

Subd. 8. [EMPLOYER.) "Employer" means the personXwho, as !'! 
result of !Ie merger, leveraged buyout, corporate takeover, or other 
acqmsition, owns or operates an establishment within this state 
where the employment ~ (1) 25 or more employees, excluding 
part-time employees, or (2) 25 or more emplOyees who in the 
aggregate work at least 1,000 hours ~ week exclusive of hours of 
overtime. Employer does not include !'! unit of government or an 
orgamzation that Ii> exempt from taxation under section 501 of the 
Internal Revenue Code of 1986, as amended through December 31, 
1988. 

Subd. 9. [ESTABLISHMENT.) "Establishment" means !Ie single 
site of emplo~ment or one or more facilities or operating units 
within !Ie sing e site or employment owned !lx an employer. 

Subd. 10. [MASS LAYOFF.) "Mass layotr' means!,! reduction in 
the work force at an establishment, within three years of an 
acquisition I>y an employer, that: 

(1) ~ not the result of !'! plant closing; and 

(2) results in an employment loss at the single site of employment 
or an establishment during any 30-day period for at least: 

(i) 25 percent of the employees, excluding any part-time employ
ees, and at least 25 employees, excluding any part-time employees; 
or 

(ii) 50 employees, excluding any part-time employees. 

Subd. 11: [PART-TIME EMPLOYEE.) "Part-time employee" 
means an employee who ~ employed for an average offewer than 20 
hours ~ week in the three months preceding the date of plant 
closing or mass laYliff or an employee who has been employed for 
fewer than six of ~ 12 months preceding the date of the plant 
closing or mass layoff. 
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Subd. 12. [PERSON.) "Person" means ~ natural person, organi
zation, sole proprietorshIp, pUblic or private corporation, partner
ship, or other business enttty. 

Subd. 13. [PLANT CLOSING.) "Plant dosing" means the shut
down or termination of operations of an establishment, witlllii three 
years Of an acquisition ~ an emplo~er, if the shutdown resiiItS in an 
empunment loss at the sITPe SIte 0 emploYment during any 30-day 
periodor 25 or more emp oyees excludmg any part-time employees. 

Subd. 14. [PUBLIC ASSISTANCE.) "Public assistance" means 
finan.crarassistance provided to a persyn !ir the state, city, cOiiiitY. 
or town. Financial aSsIstance inc1udes oans, ;rants, interest subsi
dies,property acquisition writedowns, tax cre ItS

J 
tax abatements, 

interest cost savings from tax-exemptoonds an other securities 
issued on behalf of the emplo;);,er, wag;a suliS1dles provided ~ this 
chapter,and utffity connectIOns ~ ~ the public enttty to the 
business entity. . 

Sec. 6l. [268.982) [COMMUNITY RESPONSE COMMITTEE.) 

A communitli response committee maa' be created in each com
munity in whic an employer has engage in. a plant c\leing or mass 
layoff. TIle committee must consist of at least 11 mem rs ana have 
representatives of the city or townln which the establishment !§' 
located, the appropriate count~i emplOyeestI1at were laid off due to 
the planfCIosin~ or mass la

61
0 ;, and rec0/rnizedlea.ders OIcOmmU

nity ~ in t e area in w IC tneestab Ishment is located. When 
the establisnmeiirlSlocateaw"ithin the boundaries ofa city, the 
mayor of that city "\tall appo1iifthemembers of the communItY 
~nse committee. When ~ esfiiOhshment IS located outside ~ 
ci s boundaries, the commIttee shall be appointed ~ the govern
~ body of the coynty in which the establishment IS located. The 
committee may e ect a chair ana officers. Before funds made 
available under sectron 268.983 aah be spent or distnbuted, a 
committee must be estabhshed an ~ commissioner must certilY 
that the memoership meets the requirements of this section. 

The committee must: -- ---

(1) undertake a needs analysis of the community and the workers 
laid off because of the plant closing or mass layoff; 

(2) distribute the funds made available under section 268.983 
based on the needs aiUiIYSisrequired under clause (1); 

(3) determine the necessary eligibiJio/ criteria required under 
section 268.983, SiilidIVlsions 4. and ~ for the community service 
emergency grants and wage suoSlQles; ana 



11B90 JOURNAL OF'THKHoUSE [BOth Day 

(4) work closely with the commissioner and employment and 
training service prOVlders -in ensuring that services are made 
available to employees laid Off because otaplant closing or mass 
layoff. --. - ---

Sec. 62. [26B.983J[COMMUNITY SUPPORT RESOURCES.] 

Subdivision 1. [EMPLOYER FINANCIAL RESPONSIBILITIES.] 
An employer that engages in !! plant closing or mass layoff within 
tlii'ee years after an acquisition must pay the appropriate local unit 
of r,0vernment an amount equal to ten percent of the total wages and 
sa aries ~ald to affected employees oftM establishment during the 
12 mont s PCiior to the plant closing or mass layoff. The ~ayment 
required un er this subdivision is paiN to the city w en the 
establishment is located within the boun aries of !! city and to the 
county when the establiShiiieilt ~ located outslde !! citY's bOUM
aries. The ~ayment must be made within two weeks of the date of 
the dlilant r; osing or mass layoff. The money collected under this 
sub Ivision may oiiIy be used for: 

(1) economic development planning g;ants under subdivision.:t. 

(2) community service emergency grants under subdivision 4; 

(3) wage subsidies under subdivision 5; or 

(4) administrative cost reimbursement under subdivision 2. 

. Subd. 2. [FISCAL AGENT.] The city or COUNty which receives the 
required payment from an employer under su division 1 must act as 
the fiscal agent for the (j0neil, and only disburse the moner for 
eugiDleUses outIrned un er is section at the direction 0 tne 
communITYi'esponse coiiiiilltteeestablished under section 268.982. 
The city or. county shall provide administrative support to the 
committee~ to five percent of the money received under suodivi
sion ! ma.\:· be use<! to reimburse the city or county for the 
aaiiiinistratIve support. 

Subd. 3. [ECONOMIC DEVELOPMENT PLANNING GRANTS.] 
ThecOmmunity response committee may award economic develop
ment planning grants to government units or other public agencies, 
nonprofit organizations, for-profit organizations, or other persons to 
examine the short-term and long-term alternatives for strengthen
!!!g the economy in the area surrounding the establishment that has 
experienced the plant closing or mass layoff. The committee shall 
award grants under this subdivision to public agencies, organiza
tions, or persons that have the qualifications and experience for 
exaffiimnG the alternatlVe8.T11e examination oraIternatives must 
address ~ following: . . 
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(1) an estimate of the economic effect of the plant closing or mass 
layoff in terms of direct and indirect jobs lost and, if possible, the 
reduction""""iil1he area's income; 

(2) an estimate of the ability of other employers in the area to 
absorOTn their work force the laid-off workers; 

(3) an identification of area businesses that have the potential for 
expansion and the financial and other resources as well as the 
worker skills required of such an expansion; 

(4) an identification of financial and other incentives that might 
be required to reopen the establishment under new ownership and 
management; 

(5) a statement of whether the closed establishment can be 
reopened as an employee-owned estabIlsIiii1ent; 

(6) identify the industries that might be candidates for expansion 
in the area and the incentives that might be reguired to encourage 
their development or location'in the area; and 

(7) identify the skills required by the laid-off workers to increase 
their chances of finding employment in the area or other regions of 
the state. 

Subd. 4. I COMMUNITY SERVICE EMERGENCY GRANTS.] The 
communITy respons~' committee mayttrOv-ide emergency grants to 
workers and their families directly a ected!>l the plant closing or 
mass layoff. The emergency grants may be useifTor the immediate 
food, clothing, shelter,· transportation, training, and relocation 
needs of these workers. The committee may contract with a local 
unit of government, other public agency, community action pro
gram, or ~'nonprofit organization to provide'the emergency grants 
awarded under this subdivision. The committee. or organization 
contracting with the committee shall coordinate their efforts with 
existing area providers of these emergency needs. 

Subd. ",,-[WAGE SUBSIDIES.] The community response commit
tee may contract with !'c certified local service provider defined in 
section 268.673, subdiviSIOn 4a, to provide wage subsidies to work
ers laid off because of !'c plant clOSing or mass hj,yoff. Wage subsidY 
money under. this subdivision must be distn uted in the same 
manner that wage subsidies are used under section 268.677. Wage 
subsidies under this subdivision must be given to businesses and 
other employers who have jobs available that offer potential for 
long-tenn employment. Business and other emproyers that receive 
wage subsidy payments under this subdivision are subject to section 
268.681. . 



11892 JOURNAL OF THE HOUSE [80th Day 

Sec. 63. [268.984] [SEVERANCE PAYMENT.] 

Subdivision 1. [SEVlERANCE PAYMENT.] Each employer owning 
or operating a facility engaged in!'c plant closing or mass layoffshall 
make !'c severance payment to an affected employee if the affected 
employee has been employed !>,y the employer for three or more 
years. The payment may, at the option of the employer, be made 
before or at the termination of tile affected employee. The severance 
payment must be equal to the gross weekly wage of the affected 
employee at the time ~ termination, multiplied !>,y the number of 
full and r,artial years for which the employee has been em~oyed !>,y 
the emp oyer. For an affected employee whose gross wee ly wage 
has been reduced within one yejlr of!'c plant closing as !'c result of!'c 
reduction in the average week y number of hours worked by the 
employee, the severance payment must be equal to the affected 
employee's gross weekly wage before the reduction in the average 
weekly number of hours worked, multiplied !>,y the number of full 
and partial years for whIch the employee has been employed !>,y the 
employer. 

Subd. 2. [OTHER PAYMENTS.] Vacation ~ accrued wages, and 
other ~ of payments made for!'c reason other than compensation 
for termination of employment are not severance paYffi.ents under 
SUbdivision 1. 

Sec. 64. [268.985] [HEALTH CARE COVERAGE.] 

Each employer who engages in !'c plant closing or mass layoff and 
who has had an employer-paid health insurance plan in place within 
the previous three-year period preceding the date of the plant 
closing or mass layoff shall ~ to each affected employee an amount 
equal to 12 times the most recent monthly premium paid !>,y the 
employer on behalf ofthe employee. The employer is not obligated to 
make this pa~ent i!' the employer chooses to continue the health 
insurance plall'or one year after the plant closing or mass layoff, 
with the employer paying at least the same portion of the premium 
that the employer paid before the employee was terminated. The 
employer shall also continue to make the health insurance plan 
available to eachatrected employee as reQUired in section 62A.17 or 
in federal law. 

Sec. 65. [268.986] [PRIORITY OF CLAIMS.] 

To .the extent not otherwise determined !>,y federal law, !'c'mtney 
claim on behalf of an affected employee against an emp oyer 
engaged in!'c plant closing has prIority over all other claims against 
an employer, except wage and salary claims. 

Sec. 66. [268.987] [EMPLOYER APPEAL PROCESS.] 
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. Subdivision 1. [APPEALS PANEL.] The ~overnor shall appoint !'c 
seven-member appeals panel consisting of tree memwsrepresent
~ business interests, three members representing labor interests, 
and one member representing the rneral public who acts as chair. 
At least four of the members must aveexpenence or knowleogeof 
business financing or public accounting. The terms, compensation, 
expenses, vacancies, -and removal of meiii'6ers are as provided in 
section 15.0575. The com)llissioner oTjobs and training must provide 
administrative support to the paneT 

The empl0t'Or day not cause a plant closing or mass layo~ until 
the appeals ~ has renderea !'c decision on an appeal QY the 
employer under subruvislOn ~ or 3. The pabel must render its 
decision within 30 days of the aF%eru r~uest QY an empT-The 
30-day limit. may be extenOea i.. oth ~ employer and ~ panel 
agrees to the extension. 

The commissioner may contract with !'c public accounting firm or 
others to provide technical assistance to the panel. Members of tile 
panel, the commIssioner, or any or-The liersons the panel has 
contracted with must have access to arr t e emIT'loyer's financial 
records and otherreratearnrormation for the bast lve years to assist 
in rendering a decision on an appeal mMe QY an employer under 
subdivision 2 or 3. 

Subd. 2. [APPEAL OF PAYMENT.] An em 10 er may a~eal to 
the appeals panel established under SUb iVIslOn ! to re uce or 
eliminate the lt~ent required under section 268.983, the sever
ance and heaIt enefit paymentsrequired under sectionS268.984 
and 268.985,!lnd the repayments Of pUblic assistance required 
under section 268.988. The employer must apPlal under this subdi
vision at least 30 days before the date of the Pb'lt closing or mass 
lay of' The employer may are3[ under this su Ivision fflY if the 
emp o~er determines that t e PtrSing or mass layo is likelY 
to be ue to one or more ofthe 0 owmg: 

(1) a natural disaster includin~, but not limited to, a flood, 
damaie or destruction due to weat er';-earthQuakes, or aroug~ 

(2) a decrease in sales of the employer resultin;f from economic or 
market factors thatmrectly affect the deman for the products 
produced or provl(ied at the establlshment; or - -

. (3) the plant closing or mass layoff was required to prevent the 
acquired business entity from becoming insolvent. 

The employer must establish ~ !'c preponderance of the evidence 
that the plant closing or mass layoff was due to one oi'the reasons 
outlille(l in clause (1), (2), or (3), andllOtTecause of the finanCial 
needs oftheernployertO pay for<leht incurred oecause of an 
acgmsitlon or because of !! reOll~an'i"ZaB.on or duplication of the 
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o erations of the .employer. In cases where the operations of the . 
esta lishment nave been terminated or signiflCantly affecteO!!,y !'c 
lire, flood, or other unexpected natural disaster and the result.~ a 
planfCIOsing or mass layoff, the employer is not required to appea1 
30 days before the 'tant closing or mass layoff; The employer may 
appeal under this su division but is not required to make payments 
to the commuiillY or affected emp!oyeesuntil the appeals decision is 
reMered Qy the appeals panel. . 

Subd. 3. [APPEAL OF REPAYMENT OF PUBLIC ASSIS
TANCE.] The employer mal apaeal the amount of public assistance 
the employer must ~ bac un er section 268.988. The panel must 
render its deCIsIOn. WIthin 30 days of the appeals request of the 
employer. The commissioner mw contract with public accounting 
firms or others to. provide tec nical assistance to the panel in 
determining the correct amount of the repayment: . 

Sec. 67. [268.988] [REPAYMENT OF PUBLIC ASSISTANCE.] 

An employer who ~!'c plant closing or mass layoff shall ~ 
back or reimburse an amount e'\)al to the amount of pe<\'lic 
aSsiStance which ~ or the acquired usiness entity has receiv In 

the tast five-year periOdfrom !'c government UnIt. The amount of 
pun i.c\ assistance to be repaid under this section equals the sum or 
the 0 lowing: 

(1) the reduction in the employer's capital expenditures at the 
estabHS"hment .as a resuTfOf the. pU1lic assistance including, but not 
lImIted to, aSSIstance In aCqUIring and, buIldIngs, and eqUIpment; 

(2) the reduction of the em 10 er's financing costs at the estab
lishment including,but not imite to, savings in interest costs 
resulting from tax exempffinandng; . 

(3) the reduction in the employer's taxes on the operations at the 
estabITSliment; and 

(4) the reduction in the employer's operatinl. costs at the estab
lishment as the reswt OfOther assistance besi es tax reductions or 
abatementS.- -.- - -- -

. The amount of public assistance to be repaid that ~ calculated in 
clauses (1) to (4) must be adjusted to reflect any amounts that have 
been recapturea or the employer has been required to repay under 
the provIsions of another law or contractual agreement. The p(lbhC 
assistance required to be rel',aUf under this section must be rna e to 
the government unit aut orizing or enabling the employer to 
receive the pUblic assistance, regardless of whether the cost or 
reduction in revenues was borne Qy another government unit. Too 
employer may appeal the payment amount to the appeals panel 
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established in section 268.987. The government unit that the public 
assistance if; to be repaid to under this section may enter into an 
agreement with therecipient of public assistance for tliei'epayment 
or reimbursement 'of the public assistance andthe time of the 
repayment. 

Sec. 68. [268.989] [NOTIFICATION OF INTENTIONS.] 

An employer must provide notice to the commissioner of jobs and 
training and the home rule or statutory city'or cQunty,-in which an 
establishment which the employer has acquired is located, of what 
the employer's intentions are relating to that specific establiShment 
ror the three-year period following the acquisition. The notice must 
state thaUhe employer plans to cause" plant closing Or mass layoff 
at the estaOlishment if, at the time of the acquisition, the employer 
has determined that these actions will take ~ace in thethree-year 
period following acquisition. The notice must ~ provided within two 
months of the date of acquisition. 

Sec. 69. Minnesota Statutes 1988, section 462;357, subdivision 7, 
is amended to read: . , ' , 

Subd. 7. [PERMITTED SINGLE FAMILY USE.] A state licensed 
residential facility serving six or f~wer persons ffi', a licensed day 
'care facility serving 12 or fewer persons, and" ~ family day car 
facility licensed under Minnesota Rules, parts 9502.0315 to 
9502.0445 to serve 14 or fewer chilarenshall be considered a 
permitted single family residential use of property for the purposes 
of zoning. 

Sec. 70. Minnesota Statutes 1988, section 518.54, is amended by 
adding a subdivision to read: 

Subd. 2a. [DEPOSIT ACCOUNT.] "Deposit account" means funds 
deposited with " financial institution in the form of " savings 
account, ciieC'king account, NOW account, or demand deposit ac-. 
count. 

Sec. 71. Minnesota Statutes 1988, section 518.54, is amended by 
adding a subdivision to read: 

Subd. 2b. [FINANCIAL INSTITUTION.] "Financial institution" 
means a savings association, bank, trust company, credit union, or 
IndUstrIal loan and thrift company,bank and trust company, 
building and loan association, and includes a branch or detached 
facility of" financial institution:- - -

Sec. 72. Minnesota Statutes 1988, section 518.551, subdivision 1, 
is amended to read: 
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Subdivision 1. [PAYMENT TO PUBLIC AGENCY.] The court 
shall direct that all payments ordered for maintenance and support 
be made to the public agency responsible for child support enforce
ment so long as the obligee is receiving or has applied for public 
assistance, or has applied for child support and maintenance collec
tion services: An agent representing a public authority responsible 
for child support enforcement may act as the agent for any other 
public authority responsible for child support enforcement and 
collection of judgments, arrears and current chIld support, mainte
nance, or medical support. Amounts received by the public agency 
responsible for child support enforcement greater than the amount 
granted to the obligee shall be remitted to the obligee. 

Sec. 73. Minnesota Statutes 1988, section 518.551, subdivision 5, 
is .amended to read: 

Subd. 5. [NOTICE TO PUBLIC AUTHORITY; GUIDELINES.] (a) 
The petitioner shall notify the public authority of all proceedings for 
dissolution, legal separation, determination of parentage or for the 
custody of.a child, if either party is receiving aid to families with 
dependent children or applies for it subsequent to the commence
ment of the proceeding. Mter receipt of the notice, the court shall set 
child support as provided in this subdivision. The court may order 
either or both parents owing a duty of support to a child of the 
marriage to pay an amount reasonable or necessary for the child's 
support, without regard to marital misconduct. The court shall 
approve a child support agreement of the parties· if each party is 
represented by independent counsel, unless the agreement is not in 
the interest of justice. IIi other cases the court shall order child 
support in accordance with the guidelines and the other factors set 
forth in paragraph (b) and any departure therefrom. 

The court shall multiply the obligor's net income by the percent
age indicated by the following guidelines: 

Net Income Per 
Month of Obligor 

$400 and Below 

$401 - 500 
$501 - 550 
$551 - 600 
$601 - 650 
$651 - 700 
$701 - 750 
$751 - 800 
$801 - 850 

Number of Children 

1 2 3 4 5 6 7 or 
more 

Order based on the ability of the obligor to 
provide support at these income levels, or 
at higher levels, if the obligor has the 
earning ability. 
14% 17% 20% 
15% 18% 21% 
16% 19% 22% 
17% 21% 24% 
18% 22% 25% 
19% 23% 27% 
20% 24% 28% 
21% 25% 29% 

22% 
24% 
25% 
27% 
28% 
30% 
31% 
33% 

24% 
26% 
28% 
29% 
31% 
33% 
35% 
36% 

26% 
28% 
30% 
32% 
34% 
36% 
38% 
40% 

28% 
30% 
32% 
34% 
36% 
38% 
40% 
42% 
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$851 - 900 22% 27% 31% 34% 38% 41% 44% 
$901- 950 23% 28% 32% 36% 40% 43% 46% 
$951 - 1000 24% 29% 34% 38% 41% 45% 48% 
$1001- 4000 25% 30% 35% 39% 43% 47% 50% 

Guidelines for support for an obligor with a monthly income of 
$4,001 or more shall be the same dollar amounts as provided for in 
the guidelines for an obligor with a monthly income of $4,000. 

Net Income defined as: 

Total monthly 
income less 

*Standard 
Deductions apply
use of tax tables 
recommended 

*(i) Federal Income Tax 
*(ii) State Income Tax 
(iii) Social Security 

Deductions 
(iv) Reasonable 

Pension Deductions 

(v) Union Dues 

(vi) Cost of Dependent 
Insurance Coverage 

(vii) Cost of Individual or Group 
Health/Hospitalization 
Coverage or an 
Amount for Actual 
Medical Expenses 

(viii) A Child Support or 
Maintenance Order that 
is Currently Being Paid. 

"Net income" does not include the income of the obligor's spouse, 
but does include in-kind payments received ~ the obligor in the 
course of employment, self-employment, or operation of a business if 
the payments reduce the obligor's living expenses. 

(b) In addition to the child support guidelines, the court shall take 
into consideration the following factors in setting or modifying child 
support: 

(1) all earnings, income, and resources of the parents, including 
real and personal property; 

(2) the financial needs and resources, physical and emotional 
condition, and educational needs of the child or children to be 
supported; 

(3) the standards of living the child would have enjoyed had the 
marriage not been dissolved, but recognizing that the parents now 
have separate households; 
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(4) the amount of the aid to families with dependent children 
grant for the child or children; 

(5) which parent receives the income taxation dependency exemp
tion and what financial benefit the parent receives from it; and 

(6) the parents' debts as provided in paragraph (c). 

(c) In establishing. or modifying a support obligation, the court 
may consider debts owed to private creditors, but only if: 

(1) the right to support has not been assigned under section 
256.74; 

(2) tie court determines that the debt was reasonably incurred for 
necessary support of the child or parent or for the necessary 
generation of income. If the debt was incurred for the necessary 
generation of income, the court shall consider only the amount of 
debt that is essential to the continuing generation of income; and 

(3) the party requesting a departure produces a sworn schedule of 
the debts, with supporting documentation, showing goods or ser
vices purchased, the recipient of them, the amount of the original 
debt, the outstanding balance, the monthly payment, and the 
number of months until the debt will be fully paid. 

Any schedule prepared under paragraph (c), clause (3), shall 
contain a statement that the debt will be fully paid after the number 
of months shown in the schedule, barring emergencies beyond the 
party's control. 

Any further departure below the guidelines that is based on a 
consideration of debts owed'to private creditors shall not exceed 18 
months in duration, after which the support shall increase automat
ically to the level ordered by the court. Nothing in this section shall 
be construed to prohibit one or more step increases in support to 
reflect debt retirement .during the 18-month period. 

Where payment of debt is ordered pursuant to this section, the 
payment shall be ordered to be in the nature of child support .. 

(d) Nothing shall preclude the court from receiving evidence on 
the above factors to determine if the guidelines should be exceeded 
or modified in a particular case. 

(e) The above guidelines are binding in each case unless the court 
makes express findings of fact as to the reason for departure below or 
above the guidelines. 
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Sec. 74. Minnesota Statutes 1989 Supplement, section 518.551, 
subdivision 10, is amended to read: 

Subd. 10. [ADMINISTRATIVE PROCESS FOR CHILD AND 
MEDICAL SUPPORT ORDERS.] An administrative process is es
tablished to obtain, modify, and enforce child and medical support 
orders and maintenance. 

The commissioner of human services may designate counties to 
participate in the administrative process established by this section. 
All proceedings for obtaining, modifying, or enforcing child and 
medical support orders and maintenance and adjudicating/lncon
tested parentage proceedings, required to be conduCted in counties 
designated by the commissioner of human services in which the 
county human services agency is a party or represents a party to the 
action must be conducted by an administrative law judge from the 
office of administrative hearings, except for the following proceed
ings: 

(1) adjudication' of contested parentage; 

(2) motions to set aside a paternity adjudication or declaration of 
parentage; 

(3) evidentiary hearing on contempt motions; and 

(4) motions to sentence or to revoke the stay of a jail sentence in 
contempt_ proceedings. 

,An administrative law judge may hear a stipulation reached on a 
contempt motion, but any stipulation that involves a finding of 
contempt and a jail .sentence, whether stayed or imposed, shall 
require the review and signature of a district judge. 

For the purpose of this process, ali powers, duties, and responsi
bilities conferred on judges of the district court to obtain and enforce 
,child and medical support obligations, subject to the limitation set 
forth herein, are conferred on the administrative law judge conduct
ing the proceedings, including the power to issue orders to show 
cause and to issue bench warrants for failure to appear. 

Before implementing the process, in a county, the chief adminis
trative law judge, the commissioner of human services, the director 
of the county human services agency, the county attorney, and the 
county court administrator shall jointly establish procedures and 
the county shall provide hearing facilities for implementing this 
process in a county. 

Nonattorney employees of the public agency responsible for child 
support in the counties designated by the commissioner, acting at 
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the direction of the county attorney, may prepare, sign, serve, and 
file complaints and motions for obtaining, modifying, or enforcing 
child and medical support orders and maintenance and related 
documents, appear at prehearing conferences, and participate in 
proceedings before an administrativ:e law judge. This activity shall 
not be considered to be the unauthorized practice of law. 

The hearings shall be conducted under the rules of the office of 
administrative hearings, Minnesota Rules, parts 1400.7100 to 
1400.7500, 1400.7700; and 1400.7800, as adopted by the chief 
administrative law judge. All other aspects of the case, including, 
but not limited to, pleadings, discovery, and motions, shall be 
conducted under the rules of family court, the rules of civil proce
dure, and chapter 518. The administrative law judge shall make 
findings of fact, conclusions, and a final decision and issue an order. 
Orders issued by an administrative law judge are enforceable by the 
contempt powers of the county and district courts. 

The decision and order of the administrative law judge shall be It 
tffial agene;, aeeisiaB fflF flu'flases ef seetiens l4.6& te l+.W is 
appealable to the court of appeals in the same manner as a decision 
of the distriCt courr.- - - -- -

Sec. 75. Minnesota Statutes 1988, section 518.611, subdivision 1, 
is amended to read: 

Subdivision 1. [ORDER.) Whenever an obligation for support of a 
dependent child or maintenance of a spouse, or both, is determined 
and ordered by a court of this state, the amount of child support or 
maintenance as determined by court order must be withheld from 
the income, regardless of source, of the person obligated to pay the 
support or maintenance. Every order for maintenance or support 
must include the obligor's social security number and date of birth 
and the name and address of the obligor's employer or other payor of 
funds. 

Sec. 76. Minnesota Statutes 1988, section 518.611, subdivision 2, 
is amended to read: 

Subd. 2. [CONDITIONS OF INCOME WITHHOLDING.) (a) With
holding shall result whenever the obligor fails to make the mainte
nance or support payments, and the following conditions are met: 

(1) the obligor is at least 30 days in arrears; 

(2) the obligee or the public authority serves written notice of 
income withholding, showing arrearage, on the obligor at least 15 
days before service of the notice of income withholding and a copy of 
the court's order on the payor of funds; 
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(3) within the 15-dayperiod, the obligor fails to move the court to 
deny withholding on the grounds that an arrearage of at least 30 
days does not exist as of the date of the notice of income withholding, 
or on other grounds limited to mistakes off act, and, ex parte, to stay'·· 
service on the payor of funds until the motion to deny withholding is 
heard;....a . 

(4) the obligee or the public authority serves a copy ofthe notice of 
income withholding, a copy of the court's order, and the provisions of 
this section on the payor of funds; and 

(5) the obligee serves on the public authority a copy o£the notice 
of income withholding, a copy of the court's order, an application, 
and the fee to uSe the public authority's collection services. 

(b) To pay the arrearage specified in the notice of income with
holding, the employer or payor of funds shall withhold from the 

. obligor's income an additional amount equal to 20 percent of the 
monthly child support or maintenance obligation until the arrear-

. age is paid . 

. (c) The obligor may, at any time, waive the written notice required 
by this subdivision.· . 

(d) The obligor may move the court, under section 518.64, to 
modify the order respecting the amount of maintenance or support. 

(e) Every order for support or maintenance shall provide fora 
conspicuous notice of the provisions of this subdivision. An order 
without this notice remains subject to this subdivision. 

(f) UIlless otherwise directed ~ court order, income withholding 
shaIl continue in effect after the termmatlOilOf the ongoin~ oblisa
tion for the amount ordeiiQ unaer this subdivision and su divisIOn 
1, until aIr arrearages have been paid in full. 

Sec. 77. Minnesota Statutes 1988, section 518.611, is amended by 
adding a subdivision to read: 

Subd. 2a. [PREAUTHORIZED TRANSFERS FROM OBLIGOR 
ACCOONTS.jln apy case where income withholding ~ ineffective 
due to the obligor s ffietli.od of obtainmg income, the court shaH 
order the obligor to identify a child support deposit account owned 
solely!>}' the oblJ!J0r, or to esta1illSli such an account, in a financial 
mstitution loca m thlS state for the pu~se of delliRml\ court 
ordered child support payments. 'l'he courtsau order T e obigor to 
ex,:cute an agreement with the a~propriate pW~liC authOrity autho
azmg preauthonzed transters rom the 0 Igor's chIld support 

eposit account ffifable to an account of the publiCi authority 
responsible for chr support enforcement. The court sha I order the 
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obligor to disclose to the court all deposit accounts owned ~,the 
obligor in whole or in part III any financial institution. The court 
fay order the obligor to disClose to the court the opening or clOSIDg 
~ any deposit account owned in wliO'le or in Eart ~ the obligor 
within 30 days. The court may order the ob igor to execute an 
agreement with the appropriate public authority auThorizing pre
authorized transfers from any deI;os,t account owned in whole or in 
~ ~ the obligor to the obligors child support deposit account if 
necessary to satisfy court-ordered child support iiayments. The court 
may order a financial institutIOn tOdlSciose to t e court the account 
number and any other account identification inrormation re ardln 
accounts owned in whole or III pt1 fu: the obligor. An ob Igor who 
faiistoeoiiij)l'fWiththis seCtion, ai s to deposit funds in at least one 
QejiOSU account sufficient to P!!,l court-ordered chifif SUr" or 
itops payment or revokes aiithorlzation of any preatithorize trans
er is subject to contempt of court procedures under chapter 588. 

, Sec. 78. Minnesota Statutes 1989 Supplement, section518.611, 
subdivision 4, is amended to read: ' 

Subd. 4. [EFFECT OF ORDER.) Notwithstanding any law to the 
contrary, the order is binding on the employer, trustee, ffi'~ payor 
of the funds, or financial institution when service under subdivision 
2 has been made. Withholding must begin no later than the first pay 
period that occurs after 14 days following the date of the notice. In 
the case of "" financial institution, ~reauthorized transfers shaIT 
occur in accordance with "" court-or ered payment schedule-:-xn: 
employer ffi' ~2 payor of funds2 or financial institution in ,this 
state is required to withhold income according to court orders for 
withholding issued by other states or territories. The payor shall 
withllOld from the income payable to the obligor the amount speci
fied in the order and amounts required under subdivision 2, fllH'&
g>'afIftfb}, and section 518.613 and shall remit, withinten days ofthe 
date the obligor is paid the remainder of the income, the amounts 
withheld to the public authority. The payor shall identify on the, 
remittance information the date the obligor is paid the remainder of 
the income. The financial institution shall execute preauthorized 
transfers fmm the deposit accounts, ofthe obligor in the amount 
s eClfied in the order and amounts requIred under siiDmvrsion 2 as 

Irected §: tile public authority ressonsible for child sUf0rt en
forcement. Employers may combine a I amounts wIthheld romone 
pay period into, one payment to each public' authority, but shall, 
separately identify each obligor making payment. Amounts received 
by the public authority which are in excess of public assistance 
expended for the party or for a child shall be'remitted to the party. 
An employer shall not discharge, or refuse to hire, or otherwise 
discipline an employee as a result of a wage or salary withholding 
authorized by this section. The employer or other payor of funds 
shall be liable to the obligee for any amounts required to be 
withheld. ~ financial instituti<)n is liable to the obligee if funds in 
any of the obligor's deposit accounts1<lentifie<f iIi the court order 
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egual the amount stated in the preauthorization agreement but are 
not transferred l>,y the financial institution III accordance with tne 
agreement. 

Sec. 79. Minnesota Statutes 1988, section 518.611, subdivision 8; 
is amended to read: 

Subd. 8. [EMPLOYER AND OBLIGOR NOTICE.] When an indi
vidual is hired for employment, the employer shall request .that the 
individual disclose whether or not the individual has court-ordered 
child support obligations that are. required by law to be withheld 
from income and the terms of the court order, if any. The individual 
shall disclose this information at the time of hiring. When an 
individual discloses that the individual owes child support that is 
required to be withheld, the employer shall begin withholding 
according to the terms of the order and under this section. When a 
withholding order is in effect and the obligor's employment is 
terminated or the periodic payment terminates, the obligor and the 
obligor's employer or the payor of funds.shall notifY the public 
agency responsible for child support enforcemeat of .the termination 
within ten days of the termination date. The notice shall include the 
obligor's home address and the name and address of the obligor's 
new employer or payor of funds, if known. Information disclosed 
under this section shall not be divulged exc(;'pt to the extent 
necessary for the administration of the child support enforcement 
program or when otherwise authorized by law. 

Sec. 80. Minnesota Statutes 1988; section 518.611, subdivision 8a, 
is amended to read: 

Subd. 8a. [LUMP SUM PAYMENTS.] (a) Upon the transmittal of 
the last reimbursement payment to the employee, where a lump sum 
paFrent including, but not limited to, severance pay, accumulated 
sic payor vacation pay Is paid upon termination of employment, 
and where the employee is in arrears in making court ordered child 
support payments, the employer shall withhold an amount which is 
the lesser of (1) the amount in arrears or (2) that portion of the 
arrearages which is the product of the' obligor's monthly court 
ordered support amount multiplied by the number of months of net 
income that the lump sum payment represents. 

(b) An employer, trustee, or other PJ'0rOf funds who has been 
serveawith "" notIce of income withhol Illg under subdivision ~or 
section 518.613 must: 

ill notil! the puklic authority of any lump sum payment of $500 
or ~ t at ~ to ~ paid to the obligor; 

(2) hold the lump sum payment for 30 daYSh'fterthe date on which 
thelump sum payment would otherwIse ave been Paiato the 
OOTigor; and ,....., ' . 
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(3) upon order of the court, P'IY any specified amount of the lump 
sum payment to The public authority for support. 

Sec. 81. Minnesota Statutes 1989 Supplement, section 518.613, 
subdivision 2, is amended to read: 

Subd. 2. [ORDER; COLLECTION SERVICES.] Every order for 
child support must include the obligor's social security number and 
date of birth and the name and address of the obligor's employer or 
other-payor of funds. Upon entry of the order for support or 
maintenance, the court shall mail a copy of the court's automatic 
income withholding order and the provisions of section 518.611 and 
this section to the obligor's employer or other payor of funds and to 
the public authority responsible for child support enforcement. An 
obligee who is not a recipient of public assistance shall apply for the 
collection services of the public authority when an. order for support 
is entered unless the requirements of this section have been waived 
under subdivision 7. No later than January 1, 1990, the supreme 
court shall develop a standard automatic income withholding form 
to be used by all Minnesota courts. This form shall be made a part 
of any order for support or decree by reference. 

Sec. 82. Minnesota Statutes 1988, section 518C.02, is amended by 
adding a subdivision to read: 

Subd. 1a. [CENTRAL REGISTRY.] "Central registry" means ~ 
sin lIe unit within the department of human services that receives 
an disseminates incoming interstate actions filed under title IV-D 
of the Social Security Act, as amended, incluamg any proceerungB 
unaer this section. ----

Sec. 83. Minnesota Statutes 1988, section 518C.02, is amended by 
adding a subdivision to read: 

Subd. 9a. [PUBLIC AUTHORITY] "Public authority" means the 
publIc authority responSible for child support enforcement. 

Sec. 84. Minnesota Statutes 1988, section 518C.03, is amended to 
read: 

518C.03 [HOW DUTIES OF SUPPORT ENFORCED.] 

Subdivision 1. [DUTIES OF SUPPORT.] All duties of support, 
inclUding the dUty to pay arrearages, are enforceable by a proceed
ing under sections 518C.01 to 518C.36, including a proceeding for 
civil contempt. The defense that the parties are immune to suit 
because of their relationship as husband and wife; or parent and 
child is not available to the obligor. 

Subd. 2. [ARREARAGES.] Arrearages that have become a support 
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judgment. which is final ~ operation oflaw of this state or of any 
other JunSiliCtiOn;-shalr6e gIVen full fiiiflland cred,t. toremorce
ment po/Poses. No arrearaf,s oi]iivntTo~~rl may be 
retroactIvely modilied. excep as provIde ill section .64-. - -

Sec. 85. Minnesota Statutes 1988. section 518C.05. is amended to 
read: 

518C.05 [JURISDICTION.] 

Except in Hennepin &BEl Ramsey ee .... ties. j .. nselieti ... sf .; pre
eeeeli .. g DBEieF seeti.Rs 918C.gl to a18C.36 is vestee in the e ..... ty 
eeaFt. ffi He .... epi .. &BEl Ramsey .... nties as provided for in section 
518,551. subdivision 10. jurisdiction of a proceedmg unaer sectIOns 
518C.Ol to 518C.36 is vested in the district court. 

Sec. 86. Minnesota Statutes 1988. section 518C.09. is amended to 
read: 

518C.09 [DUTY OF INITIATING COURT.] 

If the i;'itiating court finds that the petition sets forth facts from 
which it may be determined that the obligor owes a duty of support. 
and that a court of the responding state may obtain jurisdiction of 
the obligor or the obligor's property. it shall so certify and cause 
three copies of the petition and its certificate and one copy of sections 
518C.Ol to 518C.36 to be sent to the responding court: If the 
complaint is filed ~ the publi't authority. the initiating court-sli3II 
send the documents to the cen ral regIstjt m the responQiiig state. 
cei'fimatIOn shall be ill accordance WIt tne reqUIrements ortIie 
initiating state. If the name and address of the responding court are 
unknown and the responding state has an information agency 
comparable to that established in the initiating state. it shall cause 
the copies to be sent to the state information agency or other proper 
official of the responding state. with a request that the agency or 
official forward them to the proper court and that the court of the 
responding state acknowledge their receipt to the initiating court. 

Sec. 87. Minnesota Statutes 1988. section 518C.12. is amended to 
read: 

518C.12 [DUTY OF. THE COURT AND THE PROSECUTING 
ATTORNEY OF THIS STATE AS RESPONDING STATE.] 

. Subdivision 1. [CENTRAL REGISTRY.] The central regist'i shall 
receivejlirgs under title IV -D of the fedeTIiIBocIal Secunty ct. as 
amend. rom the mmatmptate and shall transmIt the fIlIngS to 
the loc3I l.iiliIlc authorIty. Fe local PdUblic authorIty shaIT promptly 
SiiJ)mIt t e documents to tlleCourt a mIllistrator. - ----

Subd. 1a. [DOCKETING CASE.] After the responding· court 
receives copIes of the petition. the certificate and the substantially 
similar reciprocal act from the initiating court. the court adminis
trator of the court shall docket the case and notify the prosecuting 
attorney of the action .. 
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Subd. 2. [PROSECUTION .OF CASE.) The prosecuting attorney 
shall prosecute the case diligently, taking all action necessary in. 
accordance with thf laws of this state to enable the court to obtain 
jurisdiction over the obligor or the obligor's· property and shall 
request the court to set a time and place for a hearing and give 
notice thereof to the obligor in accordance with law. 

Subd. 3. [INVESTIGATION BY PROSECUTING ATTORNEY.) 
The prosecuting attorney, on personal initiative, shaH use aH means 
available to locate the obligor or the obligor's property, and if, 
because of inaccuracies in the petition or otherwise, the court cannot 
obtain jurisdiction, the prosecuting attorney shall inform the court 
of action taken arid request the court to continue the case pending 
receipt of more accurate iriformation or an amended petition from 
the initiating court. 

Subd. 4. [OBLIGOR LOCATED IN ANOTHER COUNTY OR 
STATE.) If the obligor or the obligor's property is not found in the 
county, and the prosecuting attorney discovers that the obligor or 
the obligor's property may be found in another county of this state, 
or another state, the attorney shaH so inform the court. Thereupon, 
the court administrator shaH forward the documents received from 
the court in the initiating state to a court in the other county, or to 
a court in the other state, or to the information agency or other 
proper official ofthe other state, with a request that the documents 
be forwarded to the proper court. All powers and duties provided by 
sections 518C.01 to 518C.36appiyto the recipient of the documents 
so forwarded. If the court administrator of this state forwards 
documents to another court, the court administrator shaH forthwith 
notify the initiating court. . 

Subd. 5. [NO INFORMATION.) lfthe prosecuting attorney has no 
information as to the location of the obligor or theobJigor's property 
the attorney shall so inform the initiating court. 

Sec. 88. Minnesota Statutes 1988, section 518C.27, subdIvision 1, 
is amended to read: 

Subdivision 1. [DUTIES OF RESPONDING COURT.) A respond, 
ing court has the foHowing duties that shaH be carried out through 
the public authority responsible for support enforcement: 

(1) according to the requirements of the initiating court, to collect 
and transmit to. the initiating court, designated COIJeaion unit, 
county of the obligee's residence, or the obli%ee under section 
518.551, su1Xllvision 1, a payment made by the 0 !igor pursuant to 
an order of the court or otherwise; and 

(2) to furnish to the. initiating court; upon request, a certified 
statement of each payment made by the obligor. 
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Sec. 89. Laws 1989, chapter 338, section 11, is amended to read: 

Sec. 11. [OIL OVERCHARGE MONEY; APPROPRIATION.] 

SaBdivisisn l-. [LlMIT1\TION.] TOO """"'Y appropriated by this 
section is """"'Y Feeeived by ti>e state, or te be raade a\'ailable te ti>e 
state ... ti>e rlitliFe, as a resaIt sf litigation or settlemeHts sf alleged 
vislatisHs sf federal fJetrolelim pReiRg regHlatioos that is Ret 
stEerwise afJfJ,ofJriated by law or dedieated by _ ~ 

Subd. 2. [ENERGY RELATED PROJECTS.] $3,100,000 of ti>e 
""""'Y sfJeeified'" slibdi'Jision ~ oil overcharge money, as defined in 
Minnesota Statutes, section 4.071, is appropriated for transfer to the 
housing development fund for home energy loans. Of that amount, 
$2,200,000 must be made available as soon as federal approval is 
received. The balance must be made available from money received 
later in the fiscal years ending June 30, 1990, and JU.ne 30, 1991. 

Subd. 2a. [ENERGY CONSERVATION PROJECTS.] $6,000,000 
of oil overcharge money, as defined in Minnesota Statutes, section 
4.071, if;; appropriated to the commissioner of jobs and training for 
energy conservation proicts that directly serveJow-income Minne
sotans. Of this amount, 4,500,000 must be made available as soon 
as federru approval is received. The balance must be made avaiIallle 
from money received later in the fiscal years ending June 30, 1990, 
and June 30, 1991. !f the amount received l>y June 30, 1991, if;; not 
sufficient tofully fund all appropriations of oil overcharge money to 
that date, this appropriation is 'reduced to the amount that· can be 
fully funded with those receipts. 

SaM. :h [OTHER PROJECTS.) bne half sf ti>e remainder sf ~ 
""""'Y sfJeeified ffi """ElivisisR ~ fIHlSt be 8fJfJFefJFiateEi te ti>e 
eemmissiener sf jabs ami t .... ining fur energy cSRsenatien fJrejects 
that directly seF¥e Isw iReeme MiRHesetaRs. MaBey afJfJrepriated 
\HIder """di ,isisR 2 ami \HIder this slibdi'lisisH is Ret gS'JerneEi by 
Minneseta StatHtes, seetien ~ ami is available until ~ 

Sec. 90. [STUDIES AND PLANS RELATING TO CHEMICAL 
DEPENDENCY TREATMENT.] 

Subdivision 1. [TREATMENT PROGRAM ACCOUNTABILITY.] 
The commissioner of human services shall develop stalldards to 
provide increased accollntabIlity for chemIcaJ dependency treat
ment programs. The commissioner shall work in conjunction with 
treatment providerS and clinicians. The commissioner shall report 
the results of this work to the legislature fu: January 1, 1992. 

Subd. 2. [AFTERCARE SERVICES STUDY.] The commissioner of 
human services shall study funding and licensing options for 
provIdmg aftercare services to high-rIsk or special need populations 
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including, but not limited to, women, minorities, and adult and 
juvenile otIeiiilers. The commissioner shall present the results of 
this study and recommendations to the legislature by January h 
1991. . 

Subd. 3. [INDIAN YOUTH TREATMENT PLANNING.] The 
coiii'iillSsiOner of human services shall develop ~ plan for the 
establishment of one or more treatment programs specializing in 
chemically dependeiit Indian ;l0uth. The commissioner shall involve 
diverse members of the In Ian community in conducting this 
assessment and shall present recommendations to the legislature ~ 
January 1, 1991. . 

Subd. 4. [AFRICAN AMERICAN YOUTH TREATMENT PLAN
NINGTTlie commissioner of human services shall develop a plan for 
~ program in the SummIt-University area of St. Paul to address the 
culturally based ~hg prevention, treatment, and aftercare needs of 
high-risk youth. __ e commissioner shan invo'iVeexisting ne1hbor
hood and governmental agencies in--aeYeloping the plan an shall 
present recommendations to the legislature ~ January h 1991. 

Sec. 91. [PIWT PROJECT FOR SERVICES TO PREVENT 
CHILD ABUSE.] 

Subdivision L [PILOT PROJECT AUTHORIZED.] The commis
sioner of human services is authorized to fund .pilotprojects de
signed to measure the effectiveness of early mtervention ana: 
targeted family services in preventing chIld abuse. The projects 
must be designed to (1) offer ~ full range of innovative in-home and 
family treatment services to selected families, determined ~ the 
county agency to be at risk for child abuse; and (2) lower the 
incidence of maltreatment ancfTmprove the quality of attachment 
between mothers and children. 

Subd. 2. [ELIGIBILITY.] Eligible families shall be those in which: 

(1) family income is at or below 185 percent of the federal poverty 
gulOeline; 

(2) the mother is 18 years of age or younger and has ~ high school 
diploma or less; and 

Subd. 3. [DESIGN OF PROJECT,] Each project shall be designed 
to serve ~ minimum of 75 families WIth chi dren from birth to ~ 
Three and shall cooruinate services with those offere!J!ii other 
public and nonprofit agencies. 

Subd. 4. [MONITORING AND EVALUATION; REPORT.] The 
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cQunty shall mQnitQr and evaluate the program outcomes fQr the 
families participating in the program including changes in the 
developmental status of the children and shall report those out
comes to the cQmmissioner. The cQmmissioner shall report to the 
l"f{islature before January 15, 1992, Qn the desi@ and effectIveness 
Qf the programs and shall inciUderecQmmendatIQns fQrlegislatiQn 
as appropriate. 

Sec. 92. [CHILD ABUSE; PLAN FOR STATEWIDE COMPUTER 
DATA SYSTEM.] 

The cQmmissiQner Qf public safety, in cQnsultatiQn with the 
department Qf human services, shall determine the feasibility and 
CQsts Qf establishing a statewIde cQmputerized data s~stem cQntain
.iI>g the fQlIQwing infQrmatiQn Qn determinatiQns rna e under Min
neSQta Statutes, sectiQn 626.556, and Qn the criminal and juvenile 
CQurt matters specified in clauses (1) to' (6): 

(1) identifying infQrmatiQn on any individual that ~ lQcal sQcial 
service agency has determined under MinnesQta--stiitutes, sectiQn 
626.556, subdivisiQn lOe, to' have been resPQnsible for the maltreat
ment Qf ~ child Qr to' have necessitated the prQvisiQn Qf child 
protective services fQr ~ child, and the name and birth date Qf any 
child fQtInd to' have been maltreated Qr to be in need Qf child --------- ~-'iT:'""------

prQtective services as ~ result Qf the individual s actiQns; '. 

(2) Identifying informatiQn Qn individuals arrested fQr, charged 
with, Qr cQnvicted Qf maliciQus punishment Qf ~ child 0'1' neglect Qf ~ 
child; '.' . 

(3) pretrial release cQnditiQns applicable to' individuals charged 
with an Qffense listed in clause (2); 

(4)prQbatiQn and supervised release cQnditions applicable to' 
individuals cQnvicted Qf an Qffense listed in clause (2); 

(5) identifYing infQrmatiQn Qn individuals whQse ~arental rights 
to ~ child ll"ave been invQluntarily terminatedUn er MmnesQta 
Statutes, sectiQn 260.221; and 

(6) identifying infQrmatiQn Qn individuals who' have ~ child who' 
was fQund to' be in need 0'1'-prQtective services as denned in 
MinnesQta Statutes, sectiQn 260.015, subdivisiQn 2a. 

The commissioner shall also' deterniine the feasibility and CQsts Qf 
requiring all local social service ~gencies, law enforcement agencies, 
prQsecutQrs, cQurts, and CQurt services persQnnel to' rep,r relevant 
infQrmatiQnto the statewide data system; Qf maKIng ~ infQrma
tiQn available to these agencies Qn request; and Qf prQviding ~ 
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process ~ which the accuracy of the data may be reviewed at the 
request of the subject of the data. 

The commissioner shall report the results of the study and provide 
an implementation plan to the chairs of the judiciary committees in 
the house of representatives and the senate on or before February 1, 
1991. 

Sec. 93. [ALTERNATIVE DISPOSITIONS STUDY.] 

The department of human services shall report and make recom
meiidations regarding the use of permanency planning and alterna
tive dispositions for children who are placed in out-of-home care, 
cannot be returned to their families, an for Whom termination of 
parental rights ~ not in the child's best iITterest.The department 
shall consult with ~ multidisClpIffiary task force, including repre
sentatives of the Minnesota Indian Affau:8Council, the Council on 
Black Minnesotans, the Spanish Speaking Affair8"(;ouncil, the 
COUilcil on Asian Pacific Minnesotans, public and private agencies, 
guardians ad litem, the judiCiary, attorneys representing aIl~arties 
in juvenile court proceedings, and community advocates. '1 he de
rvrtment shall report and make recommendations to the legiSlature 
~ January 7, 1991. 

____ Qes. 94. [CHILD ABUSE PREVENTION GRANT.] 

The commissioner of human services' shall award ~ grant to ~ 
nonprofit, statewide child abuse prevention organization whose 
primary focus ~ parent self-lielPand support. Grant money may be 
used for one or more of the following activities: -----------

(1) to provide technical assistance and consultation to individuals, 
or anizations, or communities to establish local or regional parent 
self-help an support organizations for abusive or potentially abu-
8i ve parents; 

(2) to provide coordination ;md networking among existing parent 
selt-help child abuse prevention organizations; 

(3) to recruit, train, and provide leadership for volunteers working 
in child abuse prevention programs; 

'(4) to expand and develop child abuse programs throughout the 
state; or 

(5) for statewide educational and publir information efforts to 
increase awareness of the problems and so utions of child_ abuse.-

Sec. 95. [SOBERING STATION PROGRAM ESTABLISHED.] 
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The commissioner of human services shall establish .and provide 
grant funds for a pIi?J project sobering station program in order to 
deconcentrate detOXI Ication facilities, In order tQ be elig~for 
rant funds, a sobermg station program must be lICensed to proville 

etQxincatlon services and must be located in.a nonr",.idential area 
. and must be deSigned tQ serve the general {ublic . as well as the 
special needs ·of American Indian persons, as t at term i~fiDedTti 
MinnesOtaStatutes, section 254A.02, sulldlVision 11; and· veterans, 
as that term is defiiledin Minnesota Statutes, section 197.447. The 
program must prOVide on-site security designed to assure the health 
and safety of chents, stall', and neigh6orhood r~siifeIit8.TIie program 
must operate With the guiilallce of a neifhborhood-based board. The 
board must inerudei-epresentatives ~ the following groups: the 
American Indian community, veterans ofnillitary service, reSidents 
of neighbOi'hOoas· m which detQxificatIon centers are presently 
located, residents oithe nearby neighborhood in whlcllThe sobering 
station is sited law enforcement, chemical dependency profeSSIOn
als, anael~ OffIcials representing the affected neighborhoods. 

Sec. 96. [REPORT ON METHODS OF COORDINATING SOCIAL 
WORK AND MENTAL HEALTH B()ARDS.] 

(a) The commissioner ofheaith shall convene an interagency task 
force consisting of health department staff and representatives from 
the .comm.issioner Ol'11i:iinan services and tneooardsof social work, 
marriage and fa'l:lIy therapy, unlicensooment3Thealth servICe 
providers, medica examiners, nursing, and psychologY. to study the 
current s;istem of monitQring and reguIating both licensed ana 
unlicense indivTc!ti.als who practice mental 'health counseling, 
Psychothera~, psychiatiy,psychiatric nursmg, social work, profes
sional counse ing, chemical dependency counseling,.ana similar 
activities. The task force shall make recommendations for im~tov
!!!g coo~dmat1on;aaiiUiHstratrveefl'iCienc , and effectiveness 0- the 
activities of the department Of health an the boards that monitor 
and regnlate tIlese social work and mentalnealth occupations .and 
protessions. The task forcesnall solicit and CQUslder the comments 
and recommenaillOiis of ilffectedllidiVliJuals, associations,· and 
governmimt agencies. In developing its recomm",ndations, the task 
force shall consider: . . -----

(1) methods of monitQring or rnlating unlicensed practitioners 
and whether tnis activity shouid e admmistered. fu: the health 
Oepartment, a:n1ndependenraamimstrative· agency, ~ board, or 
another entity; 

(2) a surCharge on license fees of all social work and mental health 
boarilS to finance 'The monitoring or reguration otunlicensed prac' 
titioners; 

(3) methods of coordhlating the various Systems for accepting and 
investigating complamts; .. .. .. . ...... . .' 
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(4) coordinated information systems to identify individuals who 
have been denied "! license or have been subject, to disciplinary 
action fu: anotli&licensing board or agency; and 

(5) other relevant issues identified ~ the task force. 

(b) The commissioner of health shall report to the legislature ~ 
December 1, 1990, with the results of the study aiiOthe recommen-
dations of tile task force-. - -- --------

Sec. 97. [EXEMPTION.] 

For thebiennium ending June 30, 1991 the board of unlicensed 
mentalllealth service proviOersTs exe~romi\IlnDesota Statutes, 
sections 16A.12S, subdivision 1, and 214.06, subdivision 1. 

Sec. 9S. [ANNUAL ADJUSTMENTS.] 

Until June 30, 1991' the commissioner of human services shall 
provrae an annua a lustiiient of not ~ than four percent for 
payment rates forpnvate duty nursmll services, personal care 
services, home aIid commumty-based walVered services, and alter
native care grant servICes for persons ,classified as ISO-day eligIb'le. 

Sec. 99. ISTUDY OF AMBULANCE SUBSCRIPTION PLANS.] 

The commissioner of commerce and the commissioner of health 
shali study prepaid ambulance service rans that ailow "! eer~on to 
pre1a y for ambulance services on "! ~ basis. TnecommIssIoners 
sha 1 study plans offered in other states, and shail study the 
cost-effectiveness and feasibility of o~these plans in Minne- , 
sota. The commissioners shall study meth SOfl'iIDding the PYts. 
The commissioners shall also aadress the issue of whether t ese 
plans should be reguTate<i as insurance;nealth maintenance 0hg~
nizations, or as another ~ of entity. The commissioners sal 
conduct the study In conjunction with the attorney general.""""The 
commissioners shalTi-eport the findlllgS Ofthe study to the legiSIa. 
ture ~ January h 1992. 

Sec. 100. [COMPREHENSIVE REVIEW OF THE STATE EMER
GENCY MEDICAL SERVICE SYSTEM.] 

The commissioner of health shall conduct a comprehensive assess
,ment of all aspects of the emergenc:f meoical service' sfstem in 
l\Ilniiesota. This assessment must inc ude an inventory 0 current 
service capabilities §r emergency medical servIce regions and an 
examination of the' effectiveness of the present administrative 
structure for emergency medical services" actual or potential ~ m 
services or coverage, funding needs, prob~in service coordina
tion and administration, and the capabilitIes and availabIlity of 
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hospital emer~ency services. The assessment must also include a 
study of the ro e of air ambulances and their cooromation with ana: 
impact oiilOcal ambulance services. The commissioner shalTPfesent 
this assessment and provide recommendations to the legislature ~ 
January h 1992. -

Sec. 101. [REPORT ON STATE EMPLOYEE PARTICIPATION IN 
EMERGENCY MEDICAL SERVICE SYSTEM.] 

The commissioner of employee -relations, in consultation with the 
commissioner ofheaHh, shall examine methods to reduce barriers to 
state employee participation as emergency medlcal service volun
teers, such as limitations on the number of hours state employees 
can serve as volunteers during regular work hours. The. commis
sioner shall present recommendations to the legislature ~ January 
h 1992. 

Sec. 102. [STUDY.OF BASIC AND ADVANCED LIFE SUPPORT 
REIMBURSEMENT.] 

The commissioner of human services, in consultation with the 
commissioner of health, shall study the mechanisms of relliiliU,:se:: 
ment for advanced and baSIC life support ambulance calls under 
medicruassistance and general assistance medical care. The study 
shall examine methods of simplifying the claims process, inte;;re

. tation of the "medically .necessary" criteria and prior approva in 
light of the statutory mandate that service may not be denied, as 
we as other issues that create impediments to reimbursement. The 
comnusswner shall reporl1'llldings and offer recommendations to 
the legislature by January h 1991, on means of maximizing 
potential reimbursement levels. . . . .. 

Sec. 103. [STUDY OF RECRUITMENT AND RETENTION IN
DUCEMENTS.] 

The commissioner of health, in consultation with the executive 
direclor·of the public empl0J'ees retirement assoa:ation,shaII study 
the need for recruitment an retention inducements for professional 
ambulance personnel in all areas of the state. The study must: 

(1) examine both the feasibility of and the need for pensions, 
lump-sum retirement benefits, and other recruitilIentand retention 
inducements; -----

(2) estimate potential utilization of pension and retirement plans 
and other inducements; and 

(3) provide recommendations for eligibility standards, plan fund
!!!g and benefits, and plan administration for 5'0 pension plan or 
retirement benefit for professional ambulance personnel. The com-
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missioner of health shall present study findings and recommenda-
tions to the legislat~ January 1, 1991. . . . 

Sec. 104. [MEDICAL ASSISTANCE RATES FOR AMBULANCE 
SERVICES.] 

Effective with services rendered aftetJune 30, 1990, payments to 
ambulance services for medical assistance recipients shall be in
creased l:>y 7.5 percent from the lower of: (1) the submittedCharges; 
or (2) the 50th percentile ofprevarrmg charges in 1982. . 

Sec. 105. [MEDICAL SCHOOL. GRADUATES.] . 

The commissioner of health shall ';ncourage efforts l:>y the Uni
versity of Minnesota medical sC/iOoI, the Mayo medical school, and 
the University of Minnesota-Duluth medical school to develop and 
illlplement plans to increase the number of merucarschool raduaFes 
practicing in nonmetropolitari areas. The commissioner '8 all meet 
regularly with the administrators of the three medical schools to 
obtain information on progress toward this goal. 

Sec. 106. [STUDY OF MEDICAL ASSISTANCE REIMBURSE
MENT FOR RURAL PHYSICIANS.] 

The commissioner. of human· services shall examine methods to 
increase medical assiStance reimbursemeiiFfo medical doctors and 
doctors of osteopathy. The commissioner may consider selectiVe 
reimbursement increases for the following primary Gare services as 
defined l:>y the commissioner l:>y the appropriate current procedure. 
terminology (CPT);- preventive care, office visits, maternity and 
delivery services, and pediatric immunization, and may consKIef 
other changes in medical assistance reimbursement designed to 
target reimbursement increases to medical doctors and doctors of 
osteopathy providing primary care services. The commissioner shall 
present recommendations to the legislature l:>y January 15, 1991. 

Sec. 107. [RURAL HEALTH PROFESSIONALS AND HOSPITAL 
STUDY] 

The commissioner of health shall conduct an examination of: (1) 
thecritical shortage ofpn,mary care health professionals, such as 
phYSIcians and nurses, experienced l:>y rural areas; and (2) the need 
for hospitals and specific hospital services in different areas of the 
state. The study may consider, at!l. minimum, the following: 

(1) distribution of health care professionals, especially primary 
care physicians; 

(2) geographic distribution of educational programs; 



80th Day] THURSDAY, MARCH 29,1990 11915 

(3) geographic distribution of hospitals and specific hospital 
services; 

(4) recruitment and retentioll programs; 

(5) regulatory barriers; . 

(6) impedIments caused ~ additional professional requirements; 

(7) appropriate education and training programs directed to rural 
health care; . 

(8) competition from other health care providers, especially those 
located in urban settings providing similar sel'v,ices; and 

(9) the shortage or oversupf,ly of hospitals and specific hospital 
services in -different areas of testate. ----

In conducting the study, the commissioner shall consult with 
rural health care providers, hospitals, and higher education insti
tutions. The commissioner shall require state health care profes
sional licensin~ boards to submit data iPon request to the 
department ~ uly ! for each preceding ca endar year. The com
missioner must report the tiiidlngs and present recommendations to 
relieve current and projected health care rofessional shortages, alliI 
address the shortage or oversupply ofhospitals an specific hospTIaI 
services in different areas of the state, to the legislature ~ Febru-
"IX h 1991. . 

Sec. 108. [TRANSFER OF FUNDS.] 

All money raised under section 109, through the license renewal 
surchar~es for registered nurses and licensed practical nurses shall 
be tranS'erred each year from the board of nursing to the higher 
eaucation coordinating board for the purposes of the nursing grant 
pros:ams for licensed practIcal nurses and registered nurses, pro
vide in House File 2269, the fIrst engrossment, article 3, sections 4 
and 5, and shall be available until expended. . . 

Sec. 109. [FUNDING FOR NURSING GRANTS.] 

Subdivision 1. [REGISTERED NURSE FUNDING.] (a) The nurs
.i!!g grant program shall be funded ~ ."c $5.50 fee on eachreg~ 
tion renewal of registered nurses as provided under Minnesota 
Statutes, section 148.231, unless the applicant speCffiCaJly indicates 
on the renewal form that the applicant does not wish to participate. 
in the funding ofthis £rogram. The board of nursing .Shall transfer 
an money received uner this subdivision, less an amount sufficient 
to ~ the costs otadministering the pr0!Wam not to exceed 12 
percent (if the fee collected under this sublvision, to' the. higher 
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education coordinating board on '" quarterly basis. This money ~ 
available until expended ~ t1ie highb'r education coordinating 
board. fu JaiiUary 1, 1991, and each su sequent Y'dar, the board of 
nursing shall provide an estimate to the higher e ucation coordi
nating board of the amount of money that may be available each 
year based on the number of anticipated""registration renewals in 
that year. 

(b) Notwithstanding paragraph (a), t1.P to the first $11,000 offees 
collected under this subdivision may be used to program the board 
of nursing's computer system for purposes of administering this 
section. 

Subd. 2. [LICENSED PRACTICAL NURSE FUNDING.] (a) The 
nursmg grant program shall be funded ~ '" $5.50 fee on each 
registration renewal of licenseUpractical nurses as provided under 
Minnesota Statutes, section 148.231, unless the applicant specifi
cally indicates on the renewal form that the applicant does not wish 
to participate in the funding of this program. The board of nursing 
shall transfer all money received under this subdlvlSlon, less an 
amount sufficient to P"cY the costs of administermg the program not 
to exceed 12 percent of the fee collected under this subdivision, to 
the higher education coordinating board on '" quarterly basis. This 
money is available until expended'~ the higher education coordi
nating ooard. fu January!." 1991, and each subsequent year, the 
board of nursing shall provide an estimate to the higher education 
coordinatmg board of the amount of money that may be available 
each year based on the number of anticipated registration renewals 
in that year. 

(b) Notwithstanding paragraph (a), t1.P to the first $6,000 of fees 
collected under this subdivision may be used to program the board 
of nursing's computer system for piirposes of administenng this 
section. '. 

Sec. 1l0. [REPEALER.] 

Subdivision l. [OIL OVERCHARGE MONEY.] Laws 1989, chap
, ter 338, section ll, subdivisions! and 3, are repea:Je([ 

Subd. 2. [SOCIAL WORK AND MENTAL HEALTH BOARDS.] 
MliiiieSota Statutes 1988, sections 148B.01, subdivision 2; and 
148B.02, are repealed-.--

Subd. 3. [INVENTORY, REFERRAL, AND INTAKE SERVICES.l 
MliiiieSota Statutes 1988, section 268.86, subdivision 1 0, ~ re
pealed. 

Sec. lll. [EFFECTIVE DATES.] 
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Su.bdivision1. [CHILD SUPPORT ENFORCEMENT.] Sections 48 
and 74 are effective the d,W following final enactment. Section 49 is 
effective Ju11i h 1990 and applies to coverage identified or enforce a 
on or after t at date. . . --------

Subd. 2: [CHEMICAL DEPENDENCY.] Sections 43 to 47; and 90 
areeH'ect,ve the day following final enactment. - - ---

Subd. 3. [WHOLESALE DRUG DISTRIBUTORS; LICENSING.] 
SectWi1s 20 to 31 are effective on January 1, 1991. 

Subd. 4. [OIL OVERCHARGE MONEY; ENERGY CONSERVA
TIUNTSections 1, subdivision 1; 89; and 110, subdivision 1, are 
effective the day rollowing final enactment.-settion 1, subdivISions 
~ and 3, are effective July h 1991. 

Subd. 5. [WELFARE FRAUD.] Sections 50 and 51 are effective 
July 1, 1990, and ~ to assistance obtained willng!'iiliyOn or after 
that date. -----

Subd. 6. [JOBS AND TRAINING; PLANT CLOSINGS; PAY~ 
MENTBJSections 60 to 68 are effective the day following final 
enactment. 

ARTICLE 3 

HEALTH CARE 

Section 1. Minnesota Statutes 1988, section 13.46,subdivision 5, 
is amended to read: 

Subd. 5. [MEDICAL DATA; CONTRACTS.] Data relating to the 
medical, psychiatric, or mental health of any individual, including 
diagnosis, progress charts, treatment received, case histories, and 
opinions of health care providers, that is collected, maintained, used, 
or disseminated by any agency to the welfare system is privatedata 
on individuals and will.be available to the data subject., unless the 
private health care provider has clearly requested in writing that 
the data.be withheld pursuant to section 144.335. Data on individ
uals that is collected, maintained, used, or disseminated by a private 
health care provider under contract to any agency of the welfare 
system is private data on individuals, and is subject to the provisions 
of sections 13.02 to 13.07 and this section, ·except that the provisions 
of section 13.04, subdivision 3, shall not apply. Access to medical 
data referred to in this subdivision by the individual who is the 
subject of the data is subject to the provisions of section 144.335. 
Access to information that ~·maintained Qy the pU31~ authority 
resllonsTIile for support enforcement and that ~ nee e to enforce 
melCal support ~ subject to the provisions of section 518.171. 
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Sec. 2. [PURPOSE.]· 

~ is the policy of the state to provide adequate health care and 
nutrition, and access to that care and nutrition, for all pre~ant 
women, mothers, and ChITdfen in tllis state. The legislature uliy 
reco~izes its commitment to the lleaffilOl' our families and ac
knowedgesthat an investment early in lile will ensure heaIThiff 
adults. The goalhOf the legislature ~ to achTeVe full and simple 
access to compre ensive health care and nutrition for all pregnant 
women and children under age six who are in need. 

Sec. 3. [62A.62] [DEMONSTRATION PROJECT.] 

Subdivision L [ESTABLISHMENT.] The commissioner shall es
tablish demonstration projects to .allow health insurers regiillifed 
under this chapter and health service plan cor orations 
regulated under cha~ter __ extend coverage for ea t an 
services to individua s or gyoups currently unable to afford such 
coverage. For purposes of thIs section, the commissioner may waive 
compliance with minimumoenefits required under chapter62A; 
and any applicable rules jf there is reasonableeviaence that the 
rules prohibit the operation .of tne demonstration project. The 
commissioner shall provide for pUbITCcomment before any statute or 
rule is waived. 

Subd. 2. [APPLICATION AND APPROVAL.] An insurer or health 
servICe pla

ll 
corporation electing to participate in !'o demoilstratioil 

project sha ~ to the commissioner for approval on !'o form 
developed .!iY the commissioner. The application shall include at 
least the foIrowing: . 

(1) !'o statement identifying the population that the project ~ 
designed to serve; 

(2)!'o description of the proposed project including !'o statement 
projecting a schedule of costs and benefits for the enrollee; 

(3) reference to the sections of Minnesota Statutes and depart
ment' of com·merce rules for whiCh waiver ~ requested; 

(4) evidence that application of the requirements of applicable 
Minnesota Statutes and department of commerce rules would, 
unless waived, prohibit the operation ol'1hedemonstrauon p"i1iject; 

(5) an estimate of the number of years needed to adequately 
demonstrate the project's effects; ana 

(6) other information the commissioner may reasonably require. 

Subd. 3. [COMMISSIONER'S REVIEW OF APPLICATION FOR 
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DEMONSTRATION PROJECT.] The commissioner shall approve, 
deny, or refer back tothe insurer or health service plan corporation 
for modification, the application for !"c demonstration project within 
60 days of receipt from the insurer or health service plan corpora
tion. 

Subd. 4. [LENGTH OF PROJECT.] The commissioner may,,£:: 
prove an application for !"c demonstration project for !"c maximum of 
six years, with an ()ption to renew. ' 

Subd. 5. [REPORT REQUIRED.] Each insurer or health service 
pliUiCOrporation fonvhich ~ demonstratiOn project ~ approved shall 
annually file !"c report with the commissioner summarizing the 
project's experience at the same time !c! files its annual report. The 
report shall be on a form developed by the commissioner and shall be 
separate from the-annual report. ---

Subd. 6. [APPROVAL MAY BE RESCINDED.] The commissioner 
ma:yre8cmrl approval of a ,demonstration project if the commissioner 
finds that the project's operation g; contrary to tlie information 
conta.ined in the approved application. 

Sec.· 4. Minnesota Statutes 1989 Supplement, section 144.50, 
subdivision 6, is amended to read: 

Subd. 6. [SUPERVISED LIVING FACILITY LICENSES.] (a) The 
commissioner may license as a supervised living facility a facility 
seeking medical assistance certification as an intennediate care 
facility for persons with mental retardation or related conditions for 
four or more persons as authorized under section 252.291. 

(b) Class B supervised living facilities fep "'* Sf' less "eFS8RS 
seeking medical assistance certification as an intermediate care 
facility for persons with mental retardation or related conditions 
shall be classified as follows for purposes of the state building code: 

(1) Class Bsupervised living facilities for six or less persons shall 
meet Group R, Division 3 occupancy requirements. 

(2) Class B supervised living facilities for seven to 16 persons shall 
meet Group !h Division 1 occupancy requirements. - , 

Class l:l facilities classified under this paragraph, clauses (1) and (2) . 
shall meet Grout> R, Divisi8R &; 8eeupaRey Fe'l"iFemeRts ef the state 
biilIEliRg eede-; the fire protection provisions of chapter 21 of the 1985 
life safety code, NFPA 101, for facilities housing persons with 
impractical evacuation capabilities, and excfPt that Class l:l facili
ties licensed prior to the effective date '!.. this enactment may 
continue to meet institutional fire safety provisions. Classl:l super
vised living facilities shall provide the necessary physical plant 
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accommodations to meet the needs and functional disabilities of the 
residents. For Class !! supervised living facilities licensed after the 
effective date of this enactment housing nonambulatory or nonmo
bile persons, the corridor access to bedrooms, common spaces, and 
other resident use spaces shall be at least five feet in clear width, 
except that '" waiver may be requested in accordance with Minne
sota Rules, part 4665.0600. 

Sec. 5. Minnesota Statutes 1988, section 144A.073, is amended by 
adding a subdivision to read: 

Subd. 3a. [EXTENSION OF APPROVAL OF A PROJECT RE
QUIRING AN EXCEPTION TO THE NURSING HOME MORATO, 
RIUM.] Notwithstanding subdivision 3, '" construction project that 
was approved !>.Y: the commissionerunder the moratorium exception 
approval process in this section pri~r to February h 1990, may be 
commenced more than 12 months a ter the date of the commission
er's approval but no later than July h 199Z:----

Sec. 6. Minnesota Statutes 1989 Supplemen.t, section 145.894, is 
amended to read: 

145.894 [STATE COMMISSIONER OF HEALTH; DUTIES, RE
SPONSIBILITIES.] 

The commissioner of health shall: 

(a) Develop a comprehensive state plan for the delivery of nutri
tional supplements to pregnant and lactating women, infants, and 
children; 

(b) Contract with existing local public or private nonprofit orga
nizations for the administration of the nutritional supplement 
program; 

(c) Develop and implement a public education program promoting 
the provisions of sections 145.891 to 145.897, and provide for the 
delivery of individual and family nutrition education and counseling 
at project sites, The education programs must include a campaign to 
promote breast feeding; 

(d) Develop in cooperation with other agencies and vendors a 
uniform state voucher system for the delivery of nutritional supple
ments; 

(e) Authorize local health agencies to issue vouchers bimonthly to 
some or all eligible individuals served by the agency, provided the 
agency demonstrates that the federal minimum requirements for 
providing nutrition education will continue to be met and that the 
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quality of nutrition education and health services provided by the 
agency will not be adversely impacted; 

(D Investigate and implement ffil infunt fe_Hla east reElHetiaR a 
system that will to reduce the cost of nutritional supplements sa tBal; 
by Qetaeer l-;-l988;- aElElitiaRal lRathers fHlEI ehilElreR will be seF¥eEI 
and maintain on(loing negotiations with nonparticipatinpnanufac
turers and supphers to maximize cost savings; ' .. - : . 

(g) Develop, analyze, and evalnate the health aspects of the 
nutritional supplement program and establish nutritional guide
lines for the program; 

(h) Apply for, administer, and aniulally expend at least 99 percent 
of available federal or private fpnds; 

(i) Aggressively market servicestoeligible individuals by conduct
ing ongoing outreach activities and by coordinating with and 
providing marketing materials and technical assistarice to local 
human services and community service agencies and nonprofit 
service providers; 

(j) Determine, on July 1 of each year, the number of pregnant 
women participating in each special supplementaUood program for 
women, infants, and children (W.I.C.) and, in 1986, 1987, and 1988, 
at the commissioner's discretion, designate a different food program 
deliverer if the cUrrent deliverer fails to increase the participation of 
pregnant women in the program by at least ten. percent over the 
.previous year's participation r~_te; 

(k) Promulgate all rules necessary to carry out the provisions of 
sections 145.891 to 145.897; .. 

(1) Report to the legislature by November 15 of every year on the 
expenditures and activities under sections 145.891 to 145.897 of the 
state and local health agencies for the preceding fiscal year; and 

(m) Ensure that any state appropriation to supplement the federal 
program is spent consistent with federal requirements. 

Sec. 7. Minnesota Statutes 1988, section 214,07, subdivision 1, is 
amended to read: 

Subdivision 1. [BOARD REPORTS.] The health-related licensing 
boards and the non-health-related licensing boards shall prepare 
reports according to this subdivision and subdivision la by October 
1 of each even-rmmbered year. Copies of the reports shall be 
delivered to the legislature in accordance with section 3.195, and to 
the governor. Copies of the reports of the health-related licensing 
boards shall also be delivered to the commissioner of health . .The 
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reports shall contain the following i~form~tion relating to' the 
two-year period ending the previous June 30: . 

(a) a general statement of board activities; 

(b) the number of meetings and approximate total number of 
hours spent by all board members in meetings and on other board 

. activities;- . 

(c) the receipts and disbursements of board fundS; 

(d) the names of board members and their addresses, occupations, 
and dates of appointment and 'reappointment to .the board; 

(e) the names and job elassifications of board employees; 

(f) a brief summary of board rules proposed or adopted during the 
reporting period with appropriate citations to the State ~gister and 
published rules; 

(g) the number of persons having each type of license and 
registration issued by the board as of June 30 in the year of the 
report; 

(h) the locations and dates of the administration of examinations 
by the board;. 

(i) the number of persons examined by the board with the persons 
subdivided into groups shoWing age categories, sex, and states of 
residency; 

(j) the number of persons licensed or registered by the board after 
taking the examinations referred to in clause (h) with the persons 
subdivided by age categories, sex, and states of residency; 

(k) the number of persons not licensed or registered by the board 
after taking the examinations referred to in clause (h) with the 
persons subdivided by age categories, sex, and states ·of residency; 

(I) the number of persons not taking the examinations referred to 
in clause (h) who were licensed or registered by the board or who 
were denied licensing or registration with the reasons for the 
licensing or registration or denial thereof and with the persons 
subdivided by age categories, sex, and states of residency; , 

(m) the number of persons previously licensed or registered by the 
board whose licenses or registrations were revoked, suspended, or 
otherwise altered in status with brief statements of the reasons for 
the ,revoc~tion, suspension or alteration; 
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(n) the number of written and oral complaints and other commu
nications received by the executive secretary of the, board, a board 
member, or any other person performing servi<;es for the board (1) 
which allege or imply a violation of a statute or rule which the board 
is empQwered to enforce and (2) which are forwarded to other 
agencies as required by section 214.10; 

(0) a summary, by' specific category, of the substance of the. 
complaints and communications referred to in clause (n) and, for 
each specific category, the responses or dispositions thereofpursuan:t 
to section 214.10 or 214.11; 

(p) any other objective information which the board members 
believe will be useful in reviewing board activities. 

Sec. 8. Minnesota Statutes 1988, section 214.07, is amended by 
adding a subdivision to read: 

Subd. la.[REPORT REQUIREMENT FOR BOARD OF MEDI
CAL EXAMINERS AND BOARD OF NURSING.] The board of 
medical examiners and the board of nursing shall' illcIUde in the 
report reguired under subdivision h clause (0), specific infonnation 
regarding complaints and communications involving obstetrics, 
gynecology, prenatal care, and delivery, and the boards' responses or 
disposi tions. 

Sec. 9. Minnesota Statutes 1989 Supplement, section 256.936, 
subdivision 1, is amended to read:, 

Subdivision 1. [DEFINITIONS.] For purposes of this section the 
following terms shall have the, meanings given them: 

(a) "Eligible persons" means pregnant women and children wOO 
are ene yetH' at' age "" el<lel' 00t less than 1-8 yetH'S at' age wOO have 
gross family iRes",es that are e'luaH""" less than ±86!,eFeeffi at'the 
fudeFaI !,sverty guiEleliRes aRd who are not eligible for medical 
assistance under chapter 256B or general assistance medical care 
under chapter 2560 and who are not otherwise insured for the 
covered services. The period of eligibility for children extends from 
the HFst day at'the ffi!lBth in whleh the ehild's HFst birthday"""""" 
birth to the last day of the month in which the child becomes 18 
years old., For purposes of this subdivision, a woman .i§., considered 
pregnant for 60 days postpartum. 

(b) "Covered services" means chil~re~'s health services. 

, (c) "Children's health ~ervi~es" means the health services reim
bursed under chapter 256B,withthe.exception of inpatient hospital 
services, special education services, private. duty nursing services, 
orthodontic services, medical transportation. services, personal care 
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assistant and case management services, hospice care services, 
nursing home or intermediate care facilities services, and chemical 
dependency services. . 

(d) "Eligible providers" meanS those health care providers who 
provide children's health services to medical assistance recipients 
under rules established by the commissioner for that program. 
Reimbursement under this section shall be at the same rates and 
conditions established for medical assistance. 

(e) "Commissioner" means the commissioner of human services. 

(f) "Gross family income" for farm and nonfarm self-employed 
means income calculated using as the baseline the adjusted gross 
income reported on the applicant's federal income tax form for the 
previous year and adding back in reported depreciation, carryover 
loss, and net operating loss amounts that apply to the business in 
which the family is currently engaged. Applicants shall report the 
most recent financial situation of the family if it has changed from 
the period of time covered by the federal income tax form. The report 
may be in the form of percentage increase or decrease. 

Sec. 10. Minnesota Statutes 1989 Supplement, section 256.936, 
subdivision 4, is amended to read: 

Subd. 4. [ENROLLMENT FEE.] An annual enrollment fee of$25, 
not to exceed $150 per family, is required from eligible persons, who 
have gross family incomes that are equal to or less than 185 percent 
of the federal poverty guidelines, for children'Shealth services. An 
annual enrollment fee of $50, not ·to exceed $300 ~ family, ~ 
required from eligible persons, who have gross family incomes that 
exceed 185 percent of the federiiIPoverty guidelines, for children's 
health services. Enrollment fees are dedicated to the commissioner 
for the children's health plan. program. The commissioner shall 
make an annual redetermination of continued eligibility and iden
tify people who may become eligible for medical assistance. 

Sec. 11. [256.9365] [PURCHASE OF CONTINUATION COVER
AGE FOR AIDS PATIENTS.] 

Subdivision 1. [PROGRAM ESTABLISHED.] The commissioner 
of human serviCes shall establish" program to pay private health 
plan premiums for persons who have contracted human immunode
ficiency virus (HIV) to enable them to continue coverage under" 
~ orllliIlvidual health plan. IT " person ~ determined to be 
eligible under subdivision 2, the commissioner shall P.'lY the eligible 
person's ~ plan continuation coverage premium for 18 months 
after termination of employment, or pay the eligible person's 
individual plan premium for 24 months after initial application. -- --
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Subd. 2. [ELIGIBILITY REQUIREMENTS.] To be eligible for the 
program, an applicant. must satisfy the following requirements: 

(1) the appl~cant ,!,u~t provide :! ehysician's statement veriftng 
that file applIcant IS mtected WIt mv and IS, or Wlthm· tree 
months is likiJ? to become, too ill to work in the appllcant's current 
employment cause of HIV-relate.i ""illSease; . 

(2) the applicant's monthly gross family income must not exceed 
300 percent of the federal poverty guidelines, after aeducting 
medical expenses and insurance premiums; 

(3) the alplicant must not own assets with ~ combined value of 
more than 25,000; 

(4) if applying for payment of ~ pl'fpremiums, the applicant 
must be covere~ an emWoyer s or ormer emplOyer's group 
insurance plan and ~ eJ.igtb e to purchase continuation coverage; 
and . 

(5) !f applying for paymentofilldividual plan premiums, the. 
apPTIcant must be covered !ir an individual health ·plan whose 
coverage and premium costs satisry additional requirements estab-
lished Qy the commissionerJ.n rule. . . 

Subd. 3. [RULES.] The commissioner shall establish rules as 
neCeSsary to implemenTTIie program. Spec1ii!reguirements for the 
payment of individual pran premiums under su division 2, clause 
(5), must be designed to ensure that the state cost of payinf an 
lndiVUlUaI plan premium over a two-year period does not excee the 
estimated state cost that would otherwise be incurred in tnemeilical 
assistance program. 

Sec. 12. Minnesota StatutEis 1989 Supplement, section 256.969, 
subdivision 2c, is amended to read: 

Subd. 2c.[PROPERTY PAYMEN'1'RATES.] For each hospital's 
first two consecutive fiscal Years beginning on or after July 1, 1988, 
the commissioner shall limit the annual increase in property pay
ment rates for depreciation, rents and leases, and interest expense to 
the annual growth in the hospital. cost index derived fr()m the 
methodology in effect on the day before July 1, 1989. When comput
ing budgeted and settlement property payment rates, the commis
sioner shall use the annual increase in the hospital cost index 
forecasted by Data Resources, Inc., consistent with the quarter ofthe 
hospital's fiscal year end. For admissions occurring· on or after the 
rateyearbeginningJanuary 1, 1991, the commissioner shall obtain 
property data. from an updated base year and establish property 
payment rates per admission for each hospital. Property payment 
rates shall be derived from data from the same base year that is used 
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to establish operating payment rates. The property information 
shall include cost categories not subject to the hospital cost index 
and shall reflect the cost-finding methods and allowable costs of the 
Medicare program in effect during the base year. The property 
payment rate per admission shall be adjusted for positive percentage 
change differences in the net book vah"e of hospital property and 
equipment by increasing the property payment rate per admission 
85 percent ofthe percentage change from the base year through the 
most recent.year ending prior to the rate year for which required 
information is available. The percentage change shall be derived 
from equivalent audited information in both yell.rs and shall be 
adjusted to account for changes in generally accepted accounting 

· principles, reclassification of assets, allocations to nonhospital ar
eas, and fiscal 'years. The cost, audit, and charge' data used to 
establish property rates shall only reflect inpatient services covered 
by medical assistance and shall not include operating cost informa
tion. To be eligible for the property payment rate per admission 
adjustment, the hospital must provide the necessary information to 
the commissioner, in a format specified by the commissioner, by the' 
October 1 preceding the rate year. The commissioner shall adjust 
rates for the rate year beginning January 1, 1991, to ensure that all 
hospitals are subject to the hospital cost index limitation for two 
complete years. . 

Sec. 13. Minnesota Statutes 1989 Supplement, section 256.969, 
· subdivision 6a, is amended to read: 

Subd. 6a. [SPECIAL CONSIDERATIONS.] (a) In determining the 
payment rates, the commissioner shall consider whether the follow-
ing circumstances exist: ' 

(1) [MINIMAL MEDICAL ASSISTANCE USE.] Minnl;)sota hospi' 
tals with 30 or fewer annualized admissions of Minnesota medical 
assistance recipients in the base year, ~xcluding-Medicare crossover 
admissions, may have the base year operating rates, as adjusted by 
the case mix index, and property payment rates established at the 
70th percentile of hospitals in the peer group in effect during the 
base year as established by the Minnesota department of health for 
use by the rate review program. Rates within a peer group shall be 
adjusted for differences in fiscal years and outlier percentage pay
ments before establishing the 70th. percentile. The operating pay
ment rate portion of the 70th ,percentile shall be adjusted by the 
hospital cost index .. To have rates established under this paragraph, 
the hospital must notify the commissioner in writing by November 1 

· of the year preceding the rate year. This paragraph shall be applied 
to all payment rates of the affected hospitaL .. 

(2) [UNUSUAL COST OR LENGTH OF STAY EXPERIENCE.] 
The commissioner shall establish day and cost outlier thresholds for, 
each diagriostic .. category established under subdivision 2 at two 
standard deviations beyond the geometric mean length of stay or 
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allowable ·cost. Payment for the days and cost beY\lnd the outlier 
threshold shall be in addition to the operating and property payment 
rates per admission established under subdivisions 2, 2b, and 2c. 
Payment for outliers sh"ll be at 70 percent of the allowable operat, 

. ingcost calculated by dh<iding the operating payment rate per 
admission, after adjustment by the case mix index, hospital cost 
index, relative values.andthe disproportionate Pt,>ilUlation adjust
ment, by> the arithmetic mean length of stay M" the diagnostic 
category .. The outlier threshold fo~ neonatal an4 .. burn diagnostic 
categories shall be established at one standard deviation beyond the 
geometric mean length of stay or allowable cost, alld payment shall 
be at 90 percent of allowable operating cost calculate(i ill the same 
manner as other outliers. A hospital may choose an altern"tive 
percentage outlier payment to a minimum of 60 percent and a 
maximum ot 80 percent if the commissioner is notified in writing of 
the request by October 1 of the year preceding the rate year. The 
chosen percentage applies to all diagnostic categories except burns 
and neonates. The percentage of allowable cost that is unrecognized 
by the outlier payment shall be added .back to the base ·year 
operating payment rate per admission. Cost outliers .shal! be calca· 
lated using hospital specific allowable cost data. If a stay is both a 
day and a cost outlier, outlier payments shall be based on the higher 
outlier payment. 

(3) [DISPROPORTIONATE NUMBERS OF LOW-INCOME 'PA
TIENTS SERVED.) For admissions occurring on or after July 1, 
19!19, the m,edical assistance disproPt,>rtionate populati~n adjust~ 
ment shall comply with federal law at fully implemented rates. The 
commissioner may establish a separate disproportionate population' 
operating payment rate adjustment. under the general assistance 

. medical care program. For admissions occurring on or after the rate 
y"ar be[inning January .1,' 1991, the disproportionate population 
a justment shall be derived from base year Medicare cost report 
data alld may be adjusredby data reflecting actual claims paid by 
the department.' , 

(4) [SEPARATE BILLING BY CERTIFIED REGISTERED 
NURSE ANESTHETISTS,) Hospitals may exclude certified regis
tered Ilurse anesthetist costs from the operatillg pay'mellt rate as 
allowed by seCtiOIl 256B.0625, subdivision U. To be eligible, a 
hospital mustllotify the commissioller in writing by October 1 of the 
year precedillg the rate year of the request to exclude certified 
registered 'nurse anesthetist costs. The hospital must agree that all 
hospital claims for the cost and charges of certified registered nurse 
anesthetist services will not be included as part of the rates for 
inpatient serYices provided during the rate year. In this case, the 
operating paymellt rate shall be adjusted to exclude the cost of 
certified registered nurse anesthetist serYices. Payments made 
through separate daimsforcertified registered nurse anesthetist 
services sha.ll not be paid directly through the hospital provider 
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number or indirectly by the certified registered nurse anesthetist to 
the hospital or related organizations. 

(5) [SPECIAL RATES.] The commissioner may establish special 
rate-setting methodologies, including a per day operating and prop- ' 
erty payment system, for hospice, ventilator dependent, and other 
services on a hospital and recipient specific basis taking into 
consideration such variables as federal designation, program size, 
and admission from a medical assistance waiver or home care 
program. The data and rate calculation method shall conform to the 
requirements of paragraph (7), except that hospice rates shall not 
exceed the amount allowed under federal law and payment shall be 
secondary to any other medical assistance hospice program. Rates 
and payments established under this paragraph must meet the 
requirements of section 256.9685, subdivisions l' and 2, and must 
not exceed payments that would otherwise be made to a hospital in 
total for rate year admissions under subdivisions 2, 2b, 2c, 3, 4, 5, 
and 6. The cost and charges used to establish rates shall only reflect 
inpatient medical assistance covered services. Hospital and claims 
data that are used to establish rates under this paragraph shall not 
be used to establish payments or relative values under subdivisions 
2, 2b, 2c, 3, 4, 5, and ,6. . 

(6) [REHABILITATION DISTINCT PARTS.] Units of hospitals 
that are recognized as rehabilitation distinct parts by the Medicare 
program shall have separate provider numbers under the medical 
assistance program for rate establishment and billing purposes only. 
These units shall also have operating and property payment rates 
and the disproportionate population adjustment established sepa
rately from other inpatient hospital services, based on the methods 
of subdivisions 2, 2b, 2c, 3, 4, 5, and 6. The commissioner may 
estahlish separate relative values under subdivision 2 for rehabili
tation hospitals and distinct parts as defined by the Medicare, 

, program. For individual hospitals that did not have separate medical 
assistance rehabilitation provider numbers or rehabilitation dis
tinct parts in the base year, hospitals shall provide the information 
needed to separate rehabilitation distinct part cost and claims data 
from other inpatient service data. 

(7) [NEONATAL TRANSFERS.] For admissions occurring on or 
after July 1, 1989, neonatal 'diagnostic category transfers shall have 
operating and property payment rates established, at receiving 
hospitals which have neonatal intensive care units on a per day 
payment system that is based on the cost finding methods and 
allowable costs of the Medicare program during the base year. Other 
neonatal diagnostic category transfers shall have rates established 
according to paragraph (8). The rate per day for the neonatal service 
setting within the hospital shall be determined by dividing base 
year neonatal allowable costs by neonatal patient days. The operat
ing payment rate portion of the rate shall be adjusted by.the hospital 
cost index and the disproportionate population adjustment. The cost 
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and charges used to establish rates shall only reflect inpatient 
services covered by medical assistance. Hospital and claims data 
used to establish rates under this paragraph shall not be used to 
establish payments or relative values under subdivisions 2, 2b, 2c, 3, 
4,5, and 6. 

(8) [TRANSFERS.] Except as provided in paragraphs (5) and (7), 
operating and property payment rates for admissions that result in 
transfers and transfers shall be established on a per day payment 
system. The per day payment rate shall be the sum of the adjusted 
operating and property payment rates determined in subdivisions 
2b and 2c, divided by the arithmetic mean length of stay for the 
diagnostic category. Each admission that results in a transfer and 
each transfer is considered a separate admission to each hospital, 
and the total of the admission and transfer payments to each 
hospital must not exceed the total per admission payment that 
would otherwise be made to each hospital under paragraph (2) and 
subdivisions 2b and 2c. 

(b) The computation of each hospital's payment rate and the 
relative values of the diagnostic categories are not subject to the 
routine s~rvice cost limitation imposed under the Medicare pro
gram. 

(c) Indian health service facilities are exempt from the rate 
e.stablishment methods required by this section and shall be reim
bursed at the facility's usual and customary charges to the general 
public. This exemption is not effective for payments under general 
assistance medical care. 

(d) Except as provided in paragraph (a), clauses (1) and (3), 
out-of-state hospitals that are located within a Minne.sota local trade 
area shall have rates established using the same procedures and 
methods that apply to Minnesota hospitals. Hospitals that are not 
required by law to file information in a format necessary to establi.sh 
rates shall have rates established based on the commissioner's 
estimates of the information. Relative values of the diagnostic 
categories shall not be redetermined undE>r this paragraph until 
required by rule. Hospitals affected by this paragraph shall then be 
included in determining relative values. However, hospitals that 
have rates established based upon the commissioner's estimates of 
information shall not be included in determining relative values. 
This paragraph is effective for hospitalfi.scal years beginning on or 
after July 1, 1988. A hospital shall provide the information neces
sary to establish rates under this paragraph at least 90 days before 
the start of the hospital's fiscal year. 

(e) Hospitals that are not located within Minnesota or a Minne
sota local trade area shall have operating and property rates 
established at the average of statewide and local trade area rates or, 
at the commissioner's discretion, at an amount negotiated by the 
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commissioner. Relative values shan not include data from hospitals 
that have rates established under this paragraph. Payments, includ
ing third party liability, established under this paragraph may not' 
exceed the charges on a claim specific basis for inpatient services 
that are covered by medical assistance. 

CD Medical assistance inpatient payment rates must include the 
cost incurred by hospitals to pay the department of health for 
metabolic disorder testing of newborns who are medical assistance 
recipients, if the cost is not recognized by another payment source. 

(g) Medical assistance inpatient paYIpents shall increase 20 per
cent for inpatient hospital originally paid admissions, excluding 
Medicare crossovers, that occurred between July 1, 1988, and 
December 31, 1990, if: (;) the hospital had 100 or fewer Minnesota 
medical assistance annualized paid admissions, excluding Medicare 
crossovers, that were paid by March 1,1988, for the period January 
1, 1987, to June 30, 1987; Oi) the hospital had 100 or fewer licensed 
beds on March 1, 1988; (iii) the hospital is located in Minnesota; and 
(iv) the hospital is not located in a city of the first class as defined in 
section 410.01. For this paragraph, medical assistance does not 
include general assistance medical care. 

(h) Medical assistance inpatient payments shall increase 15 
percent for inpatient hospital originally pai!,! admissions, excluding 
Medicare crossovers, that occurred between July 1, 1988, and 
December 31, 1990, if: (i) the hospital had more than 100 but fewer 
than 250 Minnesota medical assistance annualized paid admissions, 
excluding Medicare crossovers, that were paid by March 1, 1988, for 
the period January 1, 1987, to June 30, 1987; (ii) the hospital had 
100 or fewer licensed beds on .March 1, 1988; (iii) the hospital is 
located in Minnesota; and (iv) the hospital is not located in a city of 
the first class as defined in section 4.10.01. For this paragraph, 
medical assistance does not inciudegeneral assistance medical care. 

(i) Admissions occurring on or after July- !... 1990, that are 
classified to -'" diagnostic category of mental health or chemical 
dependency shall have rates established according to the methods of 
paragraph (a), clause (8), when -'" hold or commitment is ordered by 
the court for the days that inpatient hospital services are medically 
necessary. Stays which are medically necessary for inpatient hospi
tal services and covered !Jy medical assistance shall not be billable 
to any other governmental entity. Medical necessity shall be deter
mined under·criteria established to meet the requjrements of s'ection 
256B.04, subdivision 15, or 256D.03, subdivision 7, paragraph (b). 

Sec. 14. Minnesota Statutes 1989 Supplement, section 256.9695, 
subdivision 1, is amended to read: 

Subdivision l. [APPEALS.] A hospital may appeal a decision 
arising from the application of standards or methods under. section 
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256.9685, 256.9686, or 256.969, if an appeal would result in a 
change to the hospital's payment rate or p.ayments. Both overpay" . 
ments and underpayments that result from the submission of 
appeals shall be implemented. Regardless of any appeal outcome, 
relative values shall not be recalculated. The appeal shall be heard 
by an administrative law judge according to sections 14.48 to 14.56; 
or upon agreement by both parties, according to a modified appeals 
procedure established by the commisSioner and the office of admin" 
istrative hearings. In any proceeding under this section, the appeal" 
ing party must demonstrate by a preponderance of the evidence that 
the commissioner's determination is incorrect or not according to 
law. ' 

(a) To appe'll a payment rate or payment determination 0,. a 
determination made from base year information, the hospital shall 
file a written appeal request to the comm'issione,r within 60 days of 
the date the payment rate determination was mailed. The' appeal 
request shall specify: (i) the disputed items; (ii) the authority in 
federal or state statute or rule upon which the hospital relies for 
each disputed item; and (iii) the name and address of the person to 
contact regarding the appeal. " A change to a payment rate or 
payments that results· from a successful appeal, to the Medicare' 
program of the base year information establishing rates for the rate 
year beginning in 1991 and after is a prospective adjustment to 
subsequent rate years. After December 31, 1990, payment rates 
shall not be adjusted for appeals of base year information; that affect 
years prior to the rate year beginning January 1,1991. Facts to be 
considered in any appeal of base year information are limited to 
those in existence at the time the payment rates of the first rate year 
wer.e established from the base year information . .In the case of 
Medicare settled appeals, the60"day appeal period shall. begin on 
the mailing date of the notice. by the Medicare program or the date 
the medical assistance payment rate determination notice is mailed, 
whichever is later. . 

, (b)To appeal a payment rate or payment change that results from 
a difference in case mix between the base year and a rate year, the 
procedures and requirements of paragraph (a) apply. However, the 

.al'pealmust be filed with the commissioner within W 120 days after 
the end of a rate year. A case mix appeal must apply to the cost of 
services to all medical assistance patients that received inpatient 

" services from the hospital during the rate year appealed. FeF this 
)'IQI'ag>'lIJlh, H9S)'1ita1IBeffilS" faeiIity H".I."ieg the )'I£9':i"8F ." .. mbeF.as 
tHt_ iRj3stir:;Ht seFviee faeility: 

, , 

Sec. 15 .. MiJ?nesota Statutes 1989 Supplement, section 256.9691), 
subdivision 3; is amended to read: ' '. 

Subd. 3. [TRANSITION.] Except as provided in section 256.969, 
subdivision 6a, paragraph (a), .clause (3), the commissioner shall 
establish a transition period for the calculation of P'lyment rates 
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from July 1, 1989, to IleeemaeF 3l;-lWG; as follows the implemen
tation date of the upgrade to the Medicaid management information 
system. 

During the transition period: 

(a) Changes resulting from section 256.969, subdivision 6a, para
graph (a), clauses 0), (2), (4), (5), (6), and (8), shall not be imple
mented, except as provided in section .. 256.969, subdivision 6a, 
paragraph (a), clause (7), and paragraph (i). . 

(b) Rates establishell fEw has!,ital fiseal yeaFS aegiiHling 8B OF afteF 
Jtily l,.!989, shall B8£ Be allj .. stell fEw ~ aBe !,eFeent teehnalagy 
faet8p inel .. llell in ~ "as!,ital east; iB!Ie* The beginning of the 1991 
rate year shall be delayed and the rates notification reqmreilleiit 
shaH not beapp1lca6Ie. ~ - --

(c) Operating payment rates shall be indexed from the hospital's 
most recent fiscal year ending prior to January 1, 1991, by prorating 
the hospital cost index methodology in effect on January 1, 1989. 
Payments made for admissions occurring on or after Jtily June 1, 
1990, shall not inel .. lle be adjusted ~. theone percent technology 
factor included in the hospital cost index and the hospital cost index 
shall not exceea rour percent. ThiSliOsprtiil cost index limitation 
shall not a161Y tonospitals that meet the requirements of section 
256.969, su ivision 6a,paragraphs !gLand (h).· . 

(d) Property and pass-through payment rates shall be maintained 
at the most recent payment rate effective for June 1, 1990. However, 
all hospitals are subject to the hospital cost index limitation of 
subdivision 2c, for two complete fiscal years. Property and pass
through costs shall be retroactively settled through IleeemaeF 3l;-
19AA the transition period. The laws in effect on the day before July 
1, 1989, apply to the retroactive settlement tfflm Jtily l, !989, t.. .. 
Deeemi:leF 3l-; ~. 

Sec. 16. Minnesota Statutes 1988, section 256B.04, subdivision 15, 
is amended to read: 

Subd. 15. [UTILIZATION REVIEW.] (1) Establish on a statewide 
basis a new program to safeguard against unnecessary. or inappro
priate use of medical aSsistance services, against excess payments, 
against unnecessary or inappropriate hospital admissions or lengths 
of stay, and against underutilization of services in prepaid health 
plans, long-term care facilities or any health care ·delivery system 
subject to fixed rate reimbursement. In implementing the program, 
the state agency shall utilize both prepayment and postpayment 
review systems to determine if utilization is reasonable and neces
·sary. The determination of whether services. are reasonable and 
necessary shall be made by the commissioner in consultation with a 
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professional services advisory group or health care consultant 
appointed by the commissioner. 

(2) Contracts entered into for purposes of meeting the require
ments 0 of this subdivision shan not be subject to· thE! set-aside 
provisions of chapter 16B. 

(3) A recipient aggrieved by the commissioner's termination of 
services or denial of future services may appeal pursuant to section 
256.045. A vendor aggrieved by the commissioner's determination 
that services provided were not reasonable or necessary may appeal 
pursuant to the contested case procedures of chapter 14'0 To appeal, 
the vendor shall notify the commissioner in writing within 30 days 
of receiving the commissioner's notice. The appeal request shall 
specify each disputed item, the reason for the dispute, an estimate of 
the·dollar amount involved for each disputed item, the computation 
that the vendor believes is correct, the authority in 'statute or rule 
upon which the vendor relies for each disputed item, the name and 
address of the person or firm with whom contacts may be made 
regarding the appeal, and other information required by the com
missioner. 

(4) The commissioner may select providers to provide case man
agement services to recipients who use health' care services inap
propriately or to recipients who are eligible for other managed care 
projects. The providers shall be selected based upon criteria that 
may include a comparison with '" peer B!"llP of providers related to 
the quality, quantity, or cost of health care services delivered or· '" 
review of sanctions previously imposed !2.Y: health caroe services 
programs or the provider's professional licensing board. 

Sec. 17. Minnesota Statutes 1988, section 256B.Q4, subdivision 16, 
is amended to read, 

Subd. 16. [PERSONAL CARE l'J;;SISTANTS SERVICES.) (a) The 
commissioner shall adopt permanent rules to implement, adminis
ter, and operate the personal care assistaHt services )3F8gFam. The 
rules must incorporate the standards and requirements adopted by 
the commissioner of health under section 144A.45 which are appli
cable to the provision of personal care assistaHt )3F8gFaHl. Limits on 
the extent of personal care. assistaHt services that may be provided 
to an individual must be based on the cost-effectiveness of the 
services in relation to the costs of inpatient hospital care, nursing 
home care, and other available types of care. The rules must provide, 
at a mintmum: 

(1) that agencies be selected to contract with.or employ and train 
staff to provide and supervise the provision of personal care services; 

(2) that agenciiis employ or contract with a qualified applicant 
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that a qualified recipient proposes to the agency as the recipient's 
choice of assistant; 

(3) that agencies bill the medical assistance program for a 
personal care service by a personal cc:.tre assistant and. ¥isits super
vision by the registered· nurse supervising the personal care assis
tant; 

(4) that agencies establish a grievance mechanism; and 

(5) that agencies have a quality assurance program. 

(b) For personal care assistants under contract with an agency 
under paragraph (a), the provision of training and supervision by 
the agency does not create an employment relationship. The com
missioner may waive the requirement for the provision ofpersonaI 
care services through an agency In ~ partiCliTar county~ when there 
are less than two agencies providing 'services in that county. 

Sec. 18. Minnesota Statutes 1988, section 256B.055, subdivision 3, 
is amended to read: 

Subd. 3. [AFDC FAMILIES.) Medical assistance may be paid for a 
person who is eligible for or receiving, or who would be eligible for, 
except for excess income or assets, pub1ic assistance under the aid to 
families with dependent children program. 

Sec: 19. Minnesota Statutes 1988, section 256B.055, subdivision 5, 
is amended to read: 

Subd. 5. [PREGNANT WOMEN; DEPENDENT UNBORN 
CHILD.) Medical aSsistance may be paid for a pregnant woman, as 
eertified ... 'lfFiting by a flRysieian "., _ midwife who has written 
verification of a positive pregnancy test from a physlCi""an or licensed 
registered nurse, who meets the other eligibility criteria of this 
section and who would be categorically eligible for assistance under 
the aid to families with dependent children program if the child had 
been born and was living with the woman. For purposes of this 
subdivision, a woman is considered pregnant for 60 days postpar
tum. 

Sec. 20: Minnesota Statutes 1988, section 256B.055, subdivision 6, 
is amended to read: . 

Subd. 6. [PREGNANT WOMEN; NEEDY UNBORN CHILD.) 
Medical assistance may be paid for a pregnant woman, as eertified ... 
writing by a flbysieiaR "., _ midwife who has written verifica
tion of ". 'positive pregnancy test from ".pllJslcian or licensed 
registered nurse, who meets tne-other eligibility criteria of this 
.section and whose unborn child would be eligible' as a needy child 
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under subdivision ±h 10 if born' and living with the woman. For 
purposes of this subdivision,'a woman is considered pregnant for 60 
days postpartum. 

Sec; 21. Minn"sota Statutes 1989 Supplement, section 256B.055, 
subdivision 7, is 'amended to 'read: 

Subd, 7. [AGED, BLIND, OR DISABLED PERSONS.] Medi~al 
assistance may be paid for a person. who meets the categorical 
eligibility requirements of the supplemental security income' pro
gram aHElor, who would meet those reitrements except for excess 

.,income or assets, 'and who meets the 0 er eligibIlity requirements 
of this section. 'I'he meTh9lleJegyfe¥ealelllating ineame IBIlSt he *he 
same methadalagy IlSed fe¥ ealelliating iseame fe¥ *he sllJ3J3lemental 

· seellFity iseame ,lPagFam .ffiree)3t as SfJeeified atheFwise by state ..... 
ted<j.Fallaw, PIlle, .... Fegalatian, '-

Effective February 1, 1989;and to the extent iillowed by federal 
law the commissioner shall. deduct state and federal income taxes 
and federal insurance contributions act payments \Vithheld from the 
individual's earned: income in determining 'eligibility under this· 
subdivision. '. 

Sec. 22. Minnesota Statutes .1988, section 256B.055, subdivision 
12, is amended toread: . 

Subd. 12. [DISABLED CHILDREN.] (a) A person is eligible for 
m.edical assistance if the person is underage 19 and qualifies as a 
disabled individual' under United States 'Code; title 42,section 
1382c(a), and would be eligible for mediCal assistance under the 
state plan if -residing in a medical· institution, and who requires a 

· levelof care provided in' a hospital, skilled nursing facility, ,interm;e
diate care facility, or intermediate care facility for persons with 
mental retardation or reHated conditions, for whom home care is 
appropriate,. provided that· the cost to medical assistance for 'home 
care services is not mote than the amount that medical assistance 
w6uldpay for appropriate instItutional care. 

· (b) For purposes ofthis subdivision, "hospital" means an acuk 
care iiiSUtution as det'inectin section 144.696,subdl'vISl0ii3;llcensea 
pursuant to sections .. 144.50. to 144.58, which is appropriate jf.!! 
Phs'll IS technologyaeperu!ent or has a--clironic health condition 
w ic requires frequent intervention .fu':-!! health care professional 
to avoid death.' . ------

(c) For purposes of this subdiyjsion~ "skilled nursing facility" and 
"intermediate care Tacility" means !! facility which provides-nurSiiig 
care as defined in sectIon144AN, subdivisiOil5,licensed pursuant 
to sections 144A7l2 to 144A.10,which is appropriate.if!! person is in 
actIve restorative treatment; IS in need of speCIal treatments 'PEit 
videdor superviSed ~ !! licensed nurse; or has unpredicta . e 
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episodes of active disease processes requiring immediate judgment 
!i,y ~ licensed nurse.. . '.. '. , 

(d) For pUrposes of this subdivision, "intermediate care facility for 
the mentaIl.\;retarded" or "ICFIMR" means ~ program licensed to 
provide serVIces to· persons with mental retardation under section 
252.28, and chapter 245A, and' a physical plant ITCei1Sed as ~ 
supervisealiving facility under cnapter 144, which together are 
certified !i,y the Minnesota department of health as meeting the 
standards in Code of Federal Regulations, title ~tart 483, for an 
intermedIate care facility whichprovides services or persons willi 
mental retarclation or lrirsons with related conditions who require 
24-hour supervision an active treatment for medical, bellaVioral, or' 
habilitation needs. 

(e) For ~urposes of this subdivision, ~ hospital, skilled nursing 
facility, or mtermediate care facIlity may be appropnate for persons 
who rijmre 24-hour sU/:rvIslOn because they exhibit suicidal or 
homici al ideation or havior, psychosomatic disorders or so
matollsychic. disorders that may. become life threatenin~ severe 
socia y unacceptable be1i'iiVior associated wlffi psychiatricisoraef, 
pSYChOSIS or severe developmental problems requiring continuous 
skilled observation, or disabling symptoms that do not respond to 
office-centered outpatient treatment. . -- - - -

Sec. 23. Minnesota Statutes 1988, section 256B.056, is amended 
by adding a subdivision to read: 

, .subd. la, [INCOME AND ASSETS GENERALLY] Unless spect 
ically regmred ~ state law or rule or federal law or regulation, t. e 
methodol0foes used in counting illcome and assets to determine 
eligibility or medical assistance sl1a1l be as follOWS:'(a) for persons 
whose eligibility category is based on bITiidness, disability, or age of 
65' or more years, the metno'dOlOgies for the supplemental security 
income prof£am shaIl be used; and (Ii) lOr' families and children, 
which inclu es all othereJigIDffity cateFa0ries, the methiid'ologies for 
the aid to familieS with de~endent chi ren prOF under section 
256.73 shall be used. For t ese purposes, a ''met odology"does not 
liiCfii(fe an asset or income standard, Dudgeting or accounting 
method, or meiliod of determinmg effective dates. 

Sec. 24, Minnesota Statutes 1988, section 256B.056, subdivision 2; 
is amended to read: 

Subd. 2. [HOMESTEAD.] To.be eligible for. medical assistance, a 
person must not own, individually or together with the person's 
spouse, real property other than the homestead. For the purposes of 
this section, "homestead" means the house owned and occupied by 
the applicant or recipient as a primary place of residence, togetJ:ter 
with the contiguous land upon which it is situated. The homestead 
shall continue to be excluded for persons residing in a long-term care 
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facility if it is used as a primary residence by the s!,s\lse, minef
ehiM; ffi' disabled ehiM sf any ageo one of the following individuals: 

(a) the spouse; 

(c) -"- child of any age who ~ blind or permanently and totally 
disabled as defined in the supplementar-security income program; 

(d) -"- sibling who has equity interest in the home and who resided 
in the home for at least one ylar immediately beforethe date of the 
j)eiSOn'SaOmTsSwn to the faci ity; or ---,-----

(e) -"- child of any age who resided in the home for at least two 
years immeaiately before the date of the person's admission to the 
facility, and who provideifCare to the person that permitted the 
person to reside at home rather than in an institution. 

The homestead is also excluded for the first six calendar months of 
the person's stay in the long-term care facility. The person's equity 
in the homestead must be reduced to an amount within limits or 
excluded on another basis if the person remains in the long-term 
care facility for a period longer than six months. Real estate not used 
as a home may not be retained unless the property is not salable, the 
equity is $6,000 or less and the income produced by the property is 
at least six perce~t of the equity, or the excess real property is 
exempted for a period of nine months if there is a good faith effort to 
sell the property and a legally binding agreement is signed to repay 
the amount of assistance issued during that nine months. 

Sec. 25. Minnesota Statutes 1989 Supplement, section 256B.056, 
subdivision 3, is amended to read: ' 

Subd. 3. [ASSET LIMITATIONS.] To be eligible for medical 
assistance, a person must not individually own more than $3,000 in 
assets, or if a member of a household with two family members 
(husband and wife, or parent and child), the household must not own 
more than $6,000 in assets, plus $200 for each additional legal 
dependent. In addition to these maximum amounts, an eligible 
individual or family may accrue interest on these amounts, but they 
must be reduced to the maximum at the time of an eligibility 
redetermination. For residents of long-term care facilities, the 
accumulation of the clothing and personal needs allowance pursuant 
to section 256B.35 must also be reduced to the maximum at the time 
of the eligibility redetermination. The value of the items in para
graphs (a) to (i) are not considered in determining medical assis
tance eligibility. 

(a) The homestead is not considered. 
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(b) Household goods and personal effects are not considered. 

(c) Personal property used as a regular abode by the applicant or 
recipient is not considered. 

(d) A lot in a burial plot for each member of the household is not 
considered. 

(e) Capital and operating assets of a trade or business that the 
local agency determines are necessary to the person's ability to earn 
an .incQme are not considered. 

(D FeF Ii jlffi'ied ef sH< ·mentas, Insurance settlements to repair or 
replace damaged, destroyed, or stolen property are Bet considered to 
the same extent as in the related cash assistance programs. -

(g) One motor vehicle that is lice;'sed pursuant to chapter 168 and 
defined as: (1) passenger automobile, (2) station wagon, (3) motor
cycle, (4) motorized bicycle or (5) truck of the weight found in 
categories A to E, of section 168.013, subdivision Ie, and that is used 
primarily for the person's benefit is not considered. 

To be excluded, the vehicle must have a market value of less than 
$4,500; be necessary to obtain medically necessary health services; 
be necessary for employment; be modified for operation by or 
transportation of a handicapped person; or be necessary to perform 
essential daily tasks because of climate, terrain, distance, or similar 
factors. The equity value of other motor vehicles is counted against 
the asset limit, 

(h) Life insurance policies and assets designated as burial ex
penses, according to the standards and restrictions of the supple
mental security income (SSI) program. 

(i) Other items whleft IHftY be excluded by federal law are not 
considered. 

Sec. 26. Minnesota Statutes 1989 Supplement, section 256B.056, 
subdivision 4, is amended to read: 

Subd. 4. [INCOME.] To be eligible for medical assistance, a person 
must not have, or anticipate receiving, semiannual income'in excess 
of120 percent of the income standards by family size used in the aid 
to families with dependent children program, except that families 
and children may have an income up to 133'13 percent of the AFDC 
income standard. Net'llitastanEiiftg aay laws at' ....Ies te the _ 
tFary, In computing income to determine eligibility of persons who 
are not residents oflong-termcare facilities, the commissioner shall 
disregard increases in income as required by Public Law Numbers 
94-566, section 503; 99-272; and 99-509. 
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Sec: 27. Minnesota Statutes 1988, section 256B.056, sub<:\ivision 7, 
is amended to read: . 

Subd. 7. [PERIOb OF INEUGlIlIUTY ELIGIBILITY.] Eligibil
ity is available for ttle month of application and for ttlree months 
prior to application if the person was eligible in those prior months. 
A redetermination of eligibility must occur every 12 mOnths. 

Sec. 28. Minnesota Statutes 1989 Supplement, section 256B.057, 
· subdivision 1, is amended to read: 

. Subdivision 1. [PREGNANTWOMEN AND INFANTS.] An infant 
less than one year of age or a pregnant woman, as eedifieEi .... 
w .. itiftg l>y a J3hysieiaft 6f' ffiH'Se ",iEiwife who has written verifica
tion of ~ positiv~. prewancy test from ~ pi?Ysician .or· licensed 

· regIstered nurse, IS elIgIble for medIcal assIstance If countable 
family income is equal to or less than 185 percent of the federal 
poverty gnideline for the same family size. Eligibility for a pregnant 
woman or infant less than one year of age under this subdivision· 
must be determined without regard to asset standards established in 
section 256B.056, subdivision. 3. Adjustments ijJ:the income limits 
due to annual changes in the federal poverty guidelines shall be 
implemented the first day of July following publication of the 
changes. .. . 

Sec. 29: Minnesota Statutes 1989 Supplement, section 256B.057, 
subdivision 2, is amended to read: 

Subd. 2. [CIDLDREN.] A child one through _ five years of age 
in a family whose countable income is less than lOO 133 percent of 
the federal poverty guidelines for the same family size is eligible for 
medical assistance. A child six through seven years of ag:

1 
who was 

born after September ;!Q, 1983 in ~ family whose counta e income 
is less than 100 percent of the (eoreral povertTeline for the same 
sizedfawHy is e~iw~le for meaica! assist:ance. ~igibility,forchUdren 

· under t IS siibdIvIsIon must be determmed wIthout regilrd to asset 
standards established in section 256B.056, subdivision 3. Adjust-

· ments in the income limits due to annual. ch~nges in the feQeral 
poverty guidelilHls shall be implemented the first day of July 
following publication of the changes. . 

Sec. 30. Minnesota Statutes 1989 Supplement, section 25613.057, . 
is amended by adding a subdivision to read: 

Subd. 4. IQUALIFIEb WORKING DISABLED ADULTS.] Ape}; 
son who Is entitled to Medicare Part A benefits under section 1818 
of the Socral Security Act; whoserncollle does not exceed 200 percent 
Oftne reaeral poverty gUlcleIlnes for the ap£hcable .family size; 
Whose nonexempt assets do not exceed twice t e maxilllum amount 
allowable under the susplelllentaISeCuntYIDcollle program, accord
!!!g to family size;. an who~· not otherwise ehliible for. medical 
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assistance, is eligible for medical assistance reimbursement of the 
Medicare Part A premium. Adjustments in the income limits due to 
annual chaI$es in the federal poverty ~idelines' sh3JTlie imple
mented the hrst day of July following p"ication of the manges. 

Sec. 31. Minnesota Statutesl989 Supplement, section 256B.057, 
is amended by adding a subdivision to ,read: 

Subd.5. [DISABLED ADULT CHILDREN.] A person who ~ at 
least 18 yejrs old, who was eligible for supPlemental security 
income bene Its on the basis of blindness or disabihty, who became 
disabled or blindoeWre he or Slie reached the age of 22 and who lost 
eligibility as !! result of becoming entitleif to !! ciill'd's insurance 
benefits on or after July h 1987, under section 202(d) of the Social 
Security Act, or because of an increase in those oenents effective on 
or after Julr,J..1987, iseligllile for medical assistance as long as he 
or she wou d be entitled to sup~lemental security income in the 
aosence of child's insurancebene~ts or increases in those benefitS: 

Sec. 32. Minnesota Statutes 1989 Supplement, section 256B.0575, 
is amended to read: 

256B.0575 [AVAILABILITY OF INCOME FOR INSTITUTION
ALIZED PERSONS.] 

When an institutionalized person is determined eligible for med
ical assistance, the income that exceeds the deductions in para
graphs (a) and (b) must be applied to the cost of institutional care. 

(a) The following amounts must be deducted f<om the institution
alized person's income in the following order: 

(1) the personal needs allowance under section 256B.35; 

(2) the personal allowance for disabled individuals under sectio~ 
256B.36;' , 

(3) if the institutionalized person has a legally-appointed guard
ian or conservator, five percent of the recipient's gross monthly 
income up to $100 as reimbursement for guardianship or conserva
tor~4ip services; 

(4) a monthly income allowance determined' under section 
256B.058, subdivision 2, but only to the extent income' of the 
institutionalized spouse is made available to the community spouse; 

(5) a monthly allowance for children under age 18 which,together 
with the net income of the Cli.Iaren, would provide income equal to 
the medicaf assistance standard for ,a family size that includes onlY 
the minor chIldren. This deductionaPjiIlesOiiJy ifthe children do not 
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live with the community spouse, and 'dnly if the children resided 
with the institutionalized person imme iatelY prior to admission; 

(6) a monthly family allowance for other family members, equal to 
one-third of the difference between 122 percent of the federal poverty 
guidelines and the monthly income for that family member; and 

f6} (7) amounts for reasonable expenses incurred for necessary 
medical or remedial care for the institutionalize.d spouse that are not 
medical assistance covered expenses and that are not subject to 
payment by a third party. 

For purposes of clause W (6), other family member includes 00ly 
.......,.. "" de!,endent children, Gijlf.)ndent !,arents, "" de!,endent 
siblings af tile institatienali.ed "" ce ........ nity SJl6tiSC if tile sibling 
resides with tile eemmHnity SfleHse. ~ person who resides with the 
community spouse and who is ~ minor or dependent child, depen
dent parent, or dependent sibling of either spouse. "Dependent" 
means ~ person who could be claimed as ~ dependent for federal 
income tax purposes under the Internal Revenue Code. 

(b) Income shall be allocated to an institutionalized person for a 
period of up to three calendar months, in an amount equal to the 
medical assistance standard for. a family ,size of one if: 

(1) a physician certifies that the person is expected to reside in the 
long-term care facility for three calendar months or less; 

(2) if the person has expenses of maintaining a residence in the 
community; and 

(3) if one of the following circumstances apply: 

(i) the person was 110t living together with a spouse or a family 
member as defined in paragraph (a) when the person entered a 
long-term care facility; or 

(ii) the .person and the person's spouse become institutionalized on 
the same date, in which case the allocation shall be applied.to the 
income of one of the spouses. 

For purposes of this paragraph, a person is determined to be residing 
in a licensed nursing home, regional treatment .center, or medical 
institution if the person is expected to remain fora period of one full 
calendar month or more. 

Sec. 33. Minnesota Statutes 1989 Supplement, section 256B.059, 
subdivision 4, is amended to read: 
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Subd. 4. [INCREASED COMMUNITY SPOUSE ASSET ALLOW
ANCE; WHEN ALLOWED.] (a) If either the institutionalized 
spouse or community spouse establishes that the community spouse 
asset allowance under subdivision 3 (in relation to the amount of 
income generated by suchan allowance) is 'not sufficient to raise the 
community spouse's inco~me to the minimum monthly maintenance 
needs allowance in .section 256B.058, subdivision 2, paragraph (c), 
there shall be substituted for the amount allowed to be transferred 
an amount sufficient, when combined with the monthly income 
otherwise available to the spouse, to provide the minimum monthly 
maintenance needs allowance. 1l substitution under this paragraph 
may be made only if the assets of the couple have been arrangea so 
that The maximum amount 01 income-producing assets, at the 
maximum rate of return, are available to the community spouse 
under the community spouse asset allowance. The maximum rate of 
return is the avera e rate 01 return available from the financial 
illsffiiitwnhol ing the asset, or !'. ratedetermin~ the c~mmis
sioner to be reasonable according to . community standards, if the 
asset ;" not held £y !'. financial institution. 

(b) The community spouse asset allowance under subdivision 3 
can be increased by.court order or hearing that complies with the 
requirements of United States Code, title 42, section 1924. 

Sec. 34. Mirinesota Statutes 1989 Supple;"ent, section 256B.059, 
subdivision 5,is amended to read: 

Subd. 5. [ASSET AVAILABILITY.] (a) At the time of application 
for medical assistance benefits, assets considered available to the 
institutionalized spouse shall be the total value of all assets in which 
either spouse has an ownership interest, reduced by the greater of: 

(1) $12,000; or 

(2) the lesser of the spousal sl]are or $60,000; or 

(3) the amount required by court order·to~be paid to the commu
nity spouse. If the community spouse asset allowance has been 
increased under subdivision 4, then the assets considered available 
to the institutionalized spouse under this subdivision shall be 
further reduced by the value of additional'amounts allowed under 
subdivision 4. 

(b) An institutionalized spouse may be found eligible for medical 
assistance even though assets in excess of the allowable amount are 
found to be available under paragrapli (a) if the assets are owned 
jointly. or individually £y the community spouse, and the institu
tionalized spouse cannot use those assets to P".Y for the cost of care 
without the consent of the community spouse, and if: (i) the 
institutionalized spouse assigns to the commissioner the right to 
support from the community spouse under section 256B.14,. subdi-
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vision 2; (ii) the institutionalized spouse lacks the ability to execute 
an assignment due to!'o physical or mental impairment; or (iii) the 
denial of eligibility would cause an imminent threat to the institu
tioiiaIlzed spouse's health and well-being. 

(c) After the month in which the institutionalized .spouse· is 
determined .eligible for medical assistance, during the continuous 
period of institutionalization, no assets of the community spOuse are 
considered available to the institutionalized spouse, \Inless the 
institutionalized spouse has been found eligible under-clause (br-

W (d) For purposes of this section, assets do not include assets 
excluded under section 256B.056, without regard to tile limitations 
on total value in that section_ . 

Sec. 35. Minnesota Statutes 1989 Supplement, section 256£:0595, 
subdivision 1, is amended to read: 

Subdivision 1. [PROHIBITED TRANSFERS.] I(an institlltisnal 
ffied!'o person or the person's spouse has given away, sold, or disposed 
of, for less than fair market· value, any asset or interest therein, 
except assets other than the homestead that are excluded under 
section 256B.056, subdivision 3, within 30 months ef before or any 
'time after the date of institutionalization if the person has been 
determined eligible for medical assistance, or within 30 months ef 
before or any time after the date of the first approved application for 
medical assistance if the person has not yet been determined eligible 
for medical assistance; the person is ineligible for long-term ,care 
services for the period of time determined under subdivision 2. For 
purposes of this section, long-term care services include nursing 
facility services, and home and community-based services provided 
pursuant to section 256B.491. For purposes of this subdivision and 
subdivisions 2, 3, and 4, "institutionalized person" includes a person 
who is an inpatient in a nursing facility, or who is receiving home 
and community-based services under section 256B.491. 

Sec. 36. Minnesota Statutes 1989 Supplement, section 256B.0595, 
subdivision 2, i.s amended to read: 

Subd. 2. [PERIOD OF INELIGIBILITY.] For any uncompensated 
transfer, the number of months of ineligibility for long-term. care 
services shall be the lesser of 30 months, or the uncompensated 
transfer amount divided by the average medical assistance rate for 
nursing facility services· in the' state in effect on the date of 
application. The amount used to calculate the average medical 
assistance payment rate shall be adjusted each July 1 to reflect 
payment rates for the previous calendar year. The period of ineligi, 
bility begins with the month in which the assets were transferred. If 
the transfer was not reported to the local agency at the time Of 
application, and the applicant received long-term care services 
during what would have been the period. of ineligibility g: the 
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transfer was reported, a cause of action exists against the transferee 
for the cost of long-term care services provided during the period of 
ineligibTllfy, or for the uncompensated amount of the transfer, 
whichever ~ less. The action may be brought !?r the state or the 
local agency responsible for providing medical· assistance under 
chapter 256G. The uncompensated transfer amount is the fair 
market value of the asset at the time it was given away, sold, .or 
disposed of, less the amount of compensation received. 

Sec. 37. Minnesota Statutes 1989 Supplement, section 256B.0595, 
subdivision 4, is amended to read: 

Subd. 4. [OTHER EXCEPTIONS TO TRANSFER PROHIBI
TION.] An institutionalized person ~eeeiviHg medieal assistaHee 6ft 

the date sf iHstit..ti8Hali.ati8H wOO has t~liftsferred assets fepless 
thaa fait. maFket value withiH the W m8Hilis immediately hefflre 
the date sf iHstitllti8Hali.ati8H 6f' lift iHstitllti8Hali.ed J*'FS6H wOO 
was Bet ~eeeiviflg medieal assistanee 6ft the date sf iflstit..ti8flali.a 
tien and wOO has tffiHsferred assets fep less thaa fait. maFket value 
withiH W mefltas immediately hefflre the IH6Hth sf al'I'lieati8R who 
has made, or whose spouse has made ~ transfer prohibited !?r 
subdivision 1, is not ineligible for long-term care services if one of 
the following conditions apply: 

(1) the assets were transferred to the community spouse, as 
defined in section 256B.059; or 

(2) the institutionalized spouse, prior to being institutionalized, 
transferred assets to his or her spouse, provided that the spouse to 
whom the assets were transferred does not then transfer those assets 
to another person for less than fair market value. (At the time when 
one spouse is institutionalized, assets must be allocated between the 
spouses as provided under section 256B.059); or 

(3) the assets were transferred to the individual's child who is 
blind or permanently and totally disabled as determined in the 
supplemental security income program; or 

(4) a satisfactory showing is made that the individual intended to 
dispose of the assets either at fair market value or for other valuable 
consideration; or 

(5) the local agency determines that denial of eligibility for 
long-term care services would work an undue hardship and grants a 
waiver of excess assets. When a waiver is granted, a cause of action 
exists against the person to whom the assets were transferred for 
that portion of long-term care services granted within 30 months of 
the transfer, or the amount of the uncompensated transfer, which
ever is less, together with the costs incurred due to the action. The 
action may be brought by the state or the local agency responsible 
for providing medical assistance under this chapter. 
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. Sec. 38. Minnesota Statutes 1988, section 256B.0625, subdivision 
4, is amended to read: 

Subd. 4. [OUTPATIENT AND CLINIC SERVICES.] Medical as
sistance covers outpatient hospital "" IlOIlJlrofit eommllruty health 
eliffie Berviees or physician-directed clinic services. The physician
directed clinic staff shall include at least two physicians, eneof 
wham is en the Jlremises whenever the eliffie is "I*ffi> and all 
services shall be provided under the direct supervision of the a 
physician wlw is en the Jlremises. Hospital outpatient departments 
are subject to the same limitations and reimbursements as other 
enrolled vendors for all -services, except initial triage, emergency 
services, and services not provided or immediately available in 
clinics, physicians' offices, or by other enrolled providers. A second 
medical opinion is required. before reimbursement for elective sur
geries requiring a second opinion. The commissioner shall publish 
in the State Register a list of elective surgeries that require a second 
medical opinion before reimbursement and the criteria and stan
dards for deciding whether an elective surgery should require a 
second surgical opinion. The list and the criteria and standards are 
not subject to the requirements of sections 14.01 to 14.69. The 
comrn:issioner's decision whether a 'S~cond medical opinion is re
quired, made in accordance with rules governing that decision, is not 
subject to administrative appeal. "Emergency services" means those 
medical services required for the immediate diagnosis and treat
ment of medical conditions that, if not immediately diagnosed and 
treated, could lead to serious physical or mental disability or death 
or are necessary to alleviate severe pain. Neither the hospital, its 
employees, nor any physician or dentist, shall be liable in any action 
arising out of a determination not to render emergency services or 
care if reasonable care is exercised in determining the condition of 
the person, or in determining the appropriateness of the facilities,or 
the qualifications and availability of personnel to render these 
services consistent with this section. 

Sec. 39. Minnesota Statutes 1988, section 256B.0625, subdivision 
5, is amended to read: 

Subd. 5. [COMMUNITY MENTAL HEALTH CENTER SER
VICES.] Medical assistance covers community mental health center 
services, as defined in rules adopted by the commissioner pursuant 
to section 256B.04, subdivision 2, and provided by a community 
mental health center as defined in section 245.62, subdivision 2. 

Sec. 40. Minnesota Statutes 1988, section 256B.0625, is amended 
by adding a subdivision to read: 

Subd. 8a. [OCCUPATIONAL THERAPY] Medical assistance cov
erSOCCtipational therapy and related services. 
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Sec. 41. Minnesota Statutes 1988, section 256B.0625,subdivision 
9, is amended to read: . 

Subd. 9. IDENTAL SERVICES.] Medical assistance covers dental 
services, el<cluliiHg east metal Fest8£ati8Hs. Dental services include, 
with prior authorization, fixed cast metal restorations. that are 
cost-effective for persons who cannot use removable dentures be
cause of their medical condltlon-.-- -. -

Sec. 42. Minnesota Statutes 1989 Supplement, section 256B.0625, 
subdivision 13, is amended to read: 

Subd. 13. [DRUGS.] (a) Medical assistance covers drugs if pre
scribed by a licensed practitioner. The commissioner shall designate 
a forniulary committee to advise the commissioner on the -names of 
drugs for which payment is made, recommend a system for reim
bursing providers on a set fee or charge basis rather than the ptesent 
system, and develop methods encouraging use of generic drugs when 
they are less expensive and equally effective as trademark drugs. 
The commissioner shall appoint the formulary committee members 
no later than 30 days following July 1, 1981. The formulary 
committee shall consist of nine members, four of whom shall be 
physicians who are not employed by the department of human 
services, and a majority of whose practice is for persons 'paying 
privately or through health insurance, three of whom shall be 
pharmacists who are not employed by the department of human 
services, and a majority, of whose practice is for persons paying 
privately or through health irisurance, a consumer representative, 
and a nursing home representative. Committee members shall serve 
two-year terms and shall serve without compensation. The commis
sioner may establish a drug formulary. Its establishment and 
publication shall not be subject to the requirements of the adminis
trative procedure act, but the formulary committee shall review and 
comment on the formulary contents. Prior authorization may be 
required by the commissioner, with the consent of the drug formu
lary committee, before certain formulary drugs are eligible for 
payment. The formulary shall not include: drugs or products for 
which there is no federal funding; over-the-counter drugs, except for 
antacids, acetaminophen, family planning products, aspirin, insu
lin, and vitamins for children under the age of seven and pregnant 
or nursing women; or any other over-the-counter drug identified by 
the commissioner, in consultation with the appropriate professional 
consultants under contract with or employed by the state agency, as 
necessary, appropriate and cost effective for the treatment of certain 
specified chronic diseases, conditions or disorders, and this determi
nation shall not be subject to the requirements of chapter 14, the 
administrative procedure act; nutritional products, except for those 
products needed for treatment of phenylketonuria, hyperlysinemia, 
maple syrup urine disease, a combined allergy to human milk, cow 
milk, and soy formula, or any other childhood or adult diseases, 
conditions, or diso'rders identified by the commissioner as, requiring 
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a similarly necessary nutritional product; anorectics; and drugs for 
which medical value has not been established. Separate payment 
shall not be made for nutritional products for residents of long-term 
carefucilities; payment for dietary requirements.is a component of 
the per diem rate paid to these facilities. PaYment to drug vendors 
shall not be modified before the formulary is established except that 
the commissioner shall not permit payment for any,drugs which may 
not by law be included in the, formulary, and the commissioner's 
determination shaH not be subject to chapter 14, the administrative 
procedure act. The commissioner shall publish conditions for pro
hibiting,payment for specific drugs after considering theJormulary 
committee's recommendatioQs. 

(b) The basis for determining the amount of payments hall be the 
lower of the actual acquisition costs of the' drugs plus a fixed 
dispensing fee established by the commissiol).er, the maxinlUm 
allowabl", cost set by the,federal governinent or, by the commissioner 
plus the fixed dispensing fee or the usual and customary price 
charged to the' public. Actual acquisition cost includes quantity and 
other special discounts except time and cash discounts., The actual 
acquisition cost, of a drug may be estimated by the commissioner. 
The maximum allowable cost of amultisonice drug may be set by 
the commissioner and it shall be comparable to, but no higher than, 
the maximum amount paid by other third party payors inthis state 
who have maximum allowable cost programs., Establishment of the 

" amount of p!l.yinent for drugs shall not be subject to the require
ments of the administrative procedure act. An!l.dditional dispensing, 
fee 0£$.30 may be added to the dispensing fee paid tophartnacists for 
}eg1~~ dru~ prescrip~ions' dispensed to residents of long-term care 
aCI ItJes w Em a umt'dose bl,ster card system, approved by the 

department,' ,is used. Under this type of dispensing system,the 
pharmacist must dispense a 30-day supply, of drug. The National 
Drug Gode (NDC) from the drug container used to fill the blister 
card must he identified on the claim to the department. The unit 
dose blister ,card containing the drug must ,meet. the packaging 
standards set forth in Minnesota Rules, part 6800.2700, fhat govern 
the return of unused drugs to the pharmacy for reuse. The pharmacy 

, provider will be required to credit the, department for the actual 
acquisition cost of all unused drugs that a~ eligible for reuse, 
Over-the-counter medications must be dispensed in the manufac
turer's unorrened package., Whenever agenerically equivalent prod
uct is avaf able, payment shall be on the basis of the actual 
acquisition cost of the generic drug, unless the prescriber specifi
cally indicates"dispense as written',' on the prescription as required 
by section 151.21, subdivision 2. Implementation of any change in 
the fixed dispensing fee th!l.thas,not been subject to the adminis
trative procedJlre act is limited to not mo!" than 180 days, unless, 
during that time, the commissioner initiates rulemaking through 
the administrative procedure act. 

Sec. 43. Minnesota Statutes 1988, section 256B.0625, is amended 
by adding a subdivision to read: 
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Subd. 28. [CERTIFIED PEDIATRIC OR FAMILY NURSE PRAC
TITIONER" SERVICES.] Medical assistance coVers services tea 
formed !!.Y '" certified pedIatric nurse practitioner or '" certi I 
family nurse practitioner m independent practice, if the services are 
otherwise covered under tIlis chapter as a m,slcian service, andU 
the service is within the scope of £ractice oe ~ practitioner's 
license as '" registereanurse, as efined in sectIOn 148.171. 

Sec. 44. Minnesota Statutes 1988, section 256B.0625, is amended 
by adding a subdivision to read: 

Subd. 29. [PUBLIC HEALTH NURSING CLINIC SERVICES.] 
Me<Uciil assistance covers the services of '" certified public health 
nurse ~racticing in '" public health nursing climc that is '" depart
ment 0 " or. that operates under the direct autnorltY" of a unit of 
goveniiiient, !f the 'servicelSWithin the sape of practice of the 
public health nurse's license as '" registerenurse, as defined in 
section 148.171. 

Sec. 45. Minnesota Statutes,'1988, section 256B.0625, is amended 
by adding a subdivision to read: 

Subd. 30. [OTHER CLINIC SERVICES.] Medical assistance cov
ers rurafllealth dinic, federally qualified health center, and non
pr<([1 community health Clillic services. Rural health. clinic services 
an ederal~ qualified health center services mean servIces defined 
lllUnitedtates Code, title 42,. section 1396d(a)(2)(B) and (C) . 

. Payment for rural health chmc ~ federaliy qualified health center 
services snail be made accordmg to applicable. IederarTaw and 
regulation. . 

Sec. 46. [256B.0627] [COVERED SERVICE; HOME CARE SER
VICES.] 

Subdivision 1. [DEFINITION.] "Home care services" means a 
medically necessary health service that is oroerea fu: '" phySIClaii 
and documented in a plan of care that is reviewed and revised as 
ffieaically necessarx """h the physician at least once every 60 daysi' 
Home care services lncluae personal care and nursing supervision 0 
personafCare serVIces which- IS revIewed and revised as medically 
necessary!!'y the phYSIcian at least once evefe 365 day8.lIome care 
services are provided to the recipient at ~ recipient's----resIaence 
that ~ '" prace other than~ospitalor Tong-term care facility. 

Subd. 2. [SERVICES COVERED.] Home care services covered 
under this section include: -- ------

(1) nursing services; 

(2) private duty nursing services; 
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(3) home health aide services; 

(4) personal care services; and 

(5) nursing supervision of personal care services. 

Subd. 3. [PRIVATE DUTY NURSING SERVICES; WHO MAY 
PROVIDE.] Private duty nursing services may be provided ~ ~ 
registered nurse or licensed practical nurse who is not the recipi
ent's spouse, legal guardian, or parent of ~ minor chiIa: 

Subd. 4. [PERSONAL CARE SERVICES.] (a) Personal care ser
vices mal be provided ~ ~ qualified individual who;" not the 
recipient s spouse, legal guardian, or parent of ~' mino.r child. 

(b) The personal care services that areeligible for payment are the 
following: 

(1) bowel and bladder care; 

(3) range.of motion exercises; 

(4) respiratory assistance; 

(5) transfers; 

(6) bathing, grooming, and hairwashing necessary for personal 
hygiene; 

(7) turning and positioning; 

(8) assistance with furnishing medication that ;,. normally self
administered; 

(9) application and maintenance of prosthetics and orthotics; 

(10) cleaning medical equipment; 

(11) dressing or undressing; 

(12) assistance with food, nutrition, and diet activities; 

(13) accompanying ~ recipient to obtain medical diagnosis or 
treatment; 

. (14) services provided for the recipient's· personal health and 
safety; 
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(15) helping the recipient to complete daily living skills such as 
personal and oral hygiene and medication schedules; and 

(16) incidental household services that are an integral part of" 
personal care service described in items ill to (15). 

(c) The personal care services that are not eligible for payment are 
the following: 

(1) personal care services that are not in the plan of care developed 
i>y the supervising registered nurse in consultation with the per
sonal care assistants and the recipient or family of the recipient; 

(2) services that are not supervised i>y the registered nurse; 

(3) services provided bv the recipient's spouse, legal guardian, or 
parent of" minor child; - .-

(4) sterile procedures; and 

(5) injections of fluids into veins, muscles, or skin. 

Subd. 5. [LIMITATION ON PAYMENTS.] Medical assistance 
paymentS-for home care services shall be limited according to 
paragraphs (a) to (e). 

(a) [EXEMPTION FROM PAYMENT LIMITATIONS.] The level, 
or 1lle number of hours or visits of a specific service, of home health 
care services to ~ recipient that bfigan before and ~ continued 
without increase on or after Decem er 1987 shall be exempt from 
the payment limitations of this section, as long as TIle services are 

. medically necessary. 

(b) [LEVEL LHOME CARE.] For all new cases after· December 
1987, medically necessary home care servICes !!E to $800 may be 
provided in a calendar mon~ . _. 

IT the services in the recipient's home care plan will exceed the 
$800 threshold for 30 days or less, the medically necessary services 
may be provided. 

(c) [LEVEL II HOME CARE.] If the services in the recipient's 
home care plan will exceed $800 for more than 30 days, a public 
health nurse from the 10carpTeMmlSsWn screening team shall 
determine the recipient's maximum level of home care according to 
this paragraph. 

(1) The local preadmission screening team shall base its determi
nation of the recipient's maximum leverot' care on the need and 
eligibility Of the recipient for one of the forrowing placements: . 



80th Day] THURSDAY, MARCil 29, 1990 11951 

(i) residential facility fQr persQns with mental retardatiQn Qr 
reiatedcQnditiQns Qperateaunder sectiQn 256B.50l; 

(ii) in atient hQspital care fQr ~ ventilatQr-dependent recipient. 
"ventilatQr' ependent" means an individual whQ receives mechan
Ical ventilatIOn fQr life SUppOrt at least six. hQurs ~ day and g.. 
expected tQ Qr hasoeen dependent fQr at least 30 CQnsecutive days; 
Qr . 

. (iii) all Qther recipients nQt apprQpriate. fQr Qne .Qf the above 
placements. 

(2) If the recipient is eligible under clause (1)(i), the mQnthly 
medical assistance reiffibursemenf1'Or1i.Qme care services shall nQt 
exceed· the tQtal mQnthly statewide avera--';--payment rate lOr 
residential facIffiies fQr children Qr adu ts with mental retardiitiQn 
Qr related conditiQns apprQpriate fQr the re¥ent's age .imd level Qf 
self-preservatiQn as determined accQrmng to Minnesota Rules, parts 
9553.0010 tQ 9553.0080. 

(3) If the recipient g. eligible under clause (1)(ii), the mQnthly 
medical assistance reimbursemenTToi'hQme care services shall nQt 
exceed the mQnthly CQst Qf care at Fet1leSda Respiratory HQspiW. 
FQr purposes Qf this TauSe, hQme care services means all services 
prQvided in thenQme that WQuld be 1llcfuded in the payment fQr care 
at Bethesaa Respirat~aT. .' , . 

(4) If the recipient is nQt eligible tinder either clause (l)(i) Qr 
(1}(ll), the mQnthly merucruassistance reimbursement fQr hQme care. 
services shall nQt exceed. the total mQnthly. statewide average 
payment fQr the case mix C1assificatiQn mQst· a~propriate to the 
recipient. The case mixcrassIflcatiQn is estaOlised under sectiQn 
256B.431. -. -. -. - --, - --

(5) The determinatiQn Qf'the recipient's maximum level of home 
care Il}' the public health nurse is called ~ hQme care CQst assess: 
ment. The. hQme care CQst assessment must be requested 'Il}'. the 
hQme care prQvider before the end of the first 30 days Qf pl'9vided 
service and must be COiidUctedll}' the public heaffii nurse within ten 
WOrking days fQIIQwing request. '. 

(6) ~ hQme care prQvider shall request ~ new hQme care CQst 
assessment when the needsQf the indiVIdual have changed enQugh 
tQ require that a revised care plan be· Implemented that will increase 
CQsts beyQnd wnat was aiilliQrlzeifb.2: the previQus hQme care CQst 
assessment ahd theCIlange IS anticipated tQ last fQr mQre than 30 
days. The hQme care prQvider must request the hQme care cost 
assessment befQre the end Qf the first 30 daysQf r.rovJdeifSe)-vice. 
Whenever ~ hQme care CQst assessment is CQinp eted, the public 
health' nurse thaI CQmpletes the hQme care CQst assessment, m 
cQnsultatiQn WIth the.hQme care prOvIder, shalldetermme the time 
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period for which "" home care ~ assessment shall remain ,valid. IT 
the recipient continues to requIre home care services beyond the 
limited duration of the nome care cost assessment, the home care 
provider must request areassessment" through the home care cost 
assessment process described above. Under no circumstances shall a 
home care cost assessment beVaIJc[ for more than 12 months-.---
---- --------

(7) Reimbursement for the home care cost assessment shall be 
made through the MeruciilO aamlniStratIVe authority. The state 
shal! pay the nonfederal share. ' 

(d) [LEVEL III HOME CARE.] IT the home care provider deter
mines that the recipient's needs exceoo the amount authorized for 
the appropriate level of care as determined in paragra~h (c), the 
home care provIder Bay refer file case to the department 1lr "" level 
III determination. asedOn tile chent needs" phYSICIan oraers, 
diagnosis, condltIon-;-aruf Plan ()f care, the department may give 
prior authorization for care that exceedS level II described in 
paragraph (c). The am,ount authOrized shall not exceed the maxi
mum cost for the appropriate level of care as determined in 
J><lragraph (c), clause (1), whIch WIll be the maximum ICFfMR rate 
for intermediate care TaCiIffieSfor gersons WIth mental retardation 
or related condItions, or the maxImum nursing home case mix 
payment, or the highestnospital cost for the state. 

The department has, 30 days from receipt of the request to 
coiTIpfete the level ill determinat~ during wnichtime i! may 
authorize the higher level while reVIewing the case. 

Case reviews or authorization of home care services in levels II 
and III may resUlt in' assignment of"" case manager. - -- -

(e) [PRIOR AUTHORIZATION REQUIRED IN FOSTER CARE 
S1fiYrING.] Any home care service provided in an adult or child 
foster care setting must receIve pnorauthorization h the deJ?8.l1;-
ment. . 

Subd. 6. [RECOVERY OF EXCESSIVE PAYMENTS.] The com
miSslOilershali seek monetas recovery of payments from proviaers 
made for services which exce the limits established in this section. 

Sec. 47. [256B.0629] [ADVISORY COMMITTEE ON ORGAN 
AND TISSUE TRAl)TSPLANTS.] 

Subdivision !:. [CREATION AND MEMBERSHIP.] !!y Jul\ h 
1990, the commissioner 'shall aroint and convene a 12' mem er 
a:avJ:Sorycommittee to priiVlOe a vice and recommenaations to the 
commissioner concerning the eITglliillty of organ and tissue trans
plant rocedures for reiriiliiirsement h medical assistance and 
genera assistance medical care. The committee must include rep-
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resentatives of the transplant provider community, hospitals, ~ 
tient recipient groups or organizations, the department of human 
services, the deliartment of finance, and fue department Of health, 
and persons wit expertise in ethics, law, and economics. 'f'Iie terms 
and removafOf members sharrOe toverned ~ section 15.059. 
"Members shall not receIve ~ diems ut shaH ~ compensated for 
expenses. The adVisorx committee does not expire as provided in 
section 15.059, subdiVIsion 6. 

Subd. 2. [FUNCTION AND OBJECTIVES.] The advisory commit
tee shall meet at least twice ~ year. The committee's activities 
inchide,but are nof1lmited to: 

(1) collection of information on the efficacy and experience of 
various forms of transplantation not approved ~ medicare; 

(2) collection of information from Minnesota transplant providers 
on available services, success rates, and the current status of 
transplant activity in the state; -- -- -- --- .-

(3) development of guidelines for determining when and under 
what conditions, organ and tissue transplants not a~roved fiy 
medicare should De eligiOIe for reimbursement ~ me Ical assis
tance and generalassistance medical care; 

(4) providing recommendations, at least annually, to the commis
sioner on: (i) org~d tissue transpraITf rocedures;-oeyond those 
approveaQy me" e, that should also be eligi e for reimburse
ment under medical assistance and ~enerar assistance medical care; 
and (ii) which transplant centers s ould be eligible for reimburse
menfTrom medical assistance and generalassistance medIcal care. 

Subd. ~ [ANNUAL REPORT.] The advisory committee shall 
present an annual report to the commissioner ~ the chaIrS of the 
health and human servIces appropriations diviSIOns of ili$. house 
appropriations committee and the senate !mance commIttee fiy 
January 1 of each year on the finrungs and recommendations of the 
committee, 

Subd. 4. [RESPONSIBILITIES OF THE COMMISSIONER.] The 
coilliillSslOner shall, at least annually: --

(1) Develop and publish criteria r,0verning the eligibility of 0agan 
and tIssue transplant !Irocedures ~ reimbursement from me ical 
assistance and genera' assistance medical care. PrOcedures !!p: 
provedfiymedlcare are automatically eligible for medIcal assistance 
and general assistance medical care reimbursement. 

(2) Develop and publish criteria certifying transplant centers 
within and outslcle of Minnesota where Minnesotans receiving 
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medical assistance and general assistance medical care may obtain 
transplants. 

Sec. 48. [256B.0643] [VENDOR REQUEST FOR CONTESTED 
CASE PROCEEDING.] 

Unless otherwise provided by law, a vendor of medical care, as 
defined in section 256B.02, subruvTsWn -7, must use this procedUre to 
reguest a contested case, as defined in section 14.02, subdivision 3. 
A reguest for ~ contestea case must De filed with the commissioner 
in writing within 30 days after theaate the nOtification of an action 
or determination was mailed. The ~request must specily,--

(1) each disputed action or item; 

(2) the reason for the dispute; 

(3) an estimate of the dollar amount involved, jf any, for each 
disputed Item; 

(4) the computation or other disposition that the appealing party 
believes ~ correct; 

(5) the authority in statute or rule upon which the appealing ~ 
relies for each disputed item; ----.-

(6) the name and address of the person or firm with whom contacts 
may oomade regarding the appeal; and . . . 

(7) other information reguired !!.Y. the commissioner. 

Nothing in this section shall be construed to create a right to an 
administrative appeal or contested case proceedmg:- - -- -

Sec. 49. Minnesota Statutes 1988, section 256B.091, subdivision4, 
is amended to read: 

Subd. 4. [SCREENING OF PERSONS.] Prior to nursing home or 
boarding care home admission, screening teams shall assess the 
needs of all applicants, except (1) patients transferred from other 
certified nursing homes or boarding care homes; (2) patients who, 
having entered acute care facilities from nursing homes or boarding 
care homes, are returning to a nursing home or boarding care home; 
(3) !lersaRS eRteriRg afaeilily eeserieee ffi sectiaR 213eBAal, saBdi
visieR 4-; paragraph W individuals who are screened !!.Y. another 
state within three months before admission to a Minnesota n,ursing 
home; (4) individuals _-eI1gil3le fur ... eiReal assistaRee whose 
length of stay is expected to be 30 days or less based on a physician's 
certification, if the facility notifies the screening team upon admis
sion and provides an update to the screening team on the 30th day 
after admission; (5) individuals who have a contractual right to have 
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their nursing home care paid for indefinitely by the veteran's 
administration; or (6) persons entering a facility conducted by and 
for the adherents of a recognized church or religious denomination 
for the purpose of providing care and services for those who depend 
upon spiritual means, through prayer .alone j for healing. The total 
screening cost for each county ·for applicants and residents of 
nursing homes who request a screening must be paid monthly by 
nursing homes and boarding care homes participating in the medi
cal assistance program in the county. The monthly amount to be 
paid by each nursing home and boarding care home for fiscal year 
1991 must be determined by dividing the· county's estimate of the 
total annual cost of screenings allowed by the e6HlHlissiaaeF in the 
county fo~ the following rate year. by 12 to determine the monthly 
cost· estimate and allocating the monthly cost estimate to each 
nursing home and boarding care· home based on the number of 
licensed beds in the nursing. home or boarding care home. The rate 
allowed for !'c screening where two team members are presentshall , 
be the actual costs !!p' to $218. The rate aIlowedfOr!'c screening 
Where only one team member is present shall be the actual costs !!p 
to $131. The commissioner shall establish fu:: riifemaking an annuru 
iUljilstIDent of the state maXlniiim screening rate. The monthly cost 
estImate for eacIi nursing home or boaraIng care home must be 
submitted to the nursing home or boarding care home and the state 
by the county no later than February 15 of each year for inclusionin 
the nursing home's or boarding care home's payment rate on the 
following rate year. The commissioner shall include the reported 
annual estimated cost of screenings for each nursing home. or 
boarding care home as an operating cost of that llursing home in 
accordance with section 256B.431 j subdivision 2b, clause (g). I<e.. all 
iadiyiduals FegaFdless af flaymeatssuFee, if delay sf seFeeaiag 
timeliaes are Bet met "eeause a eauaty is late iH sePeeBiBg aft 

iadividuill wh6 meets the delay af s""eeBiag eriteFia, the eauaty is 
seleIy FesflaBsillle fey flayiBg the east afthe flFeaEimissisB sePeemag.· 
IT in more than ten {,ercent of the total nnmber of screenin s 
perrormed ~!'c coun~ III !'c fiscal year for aU individuals regar ess 
of payment source, t e screening timelines were not met because a 
county was late in screening the individuar.the county ~ solh'Y 
responsible for ~ the. cost of those defaYe<! screenings t at 
exceed ten rrcent. NotwithstandIng section 256B.0641, ove~ay
mentsattri utable to payment of the screening costs under the 
medical assistance program may not be recovered from a facility . 

. Any other interested person may be screened under this subdivision 
if the person pays a fee for· the· screening based upon a sliding fee 
scale determined by.the commissioner . 

. Sec. '50 .. Minnesota Statutes 1988, section 256B.091, subdivision 6, 
is amended to read: . 

Subd. 6. [REIMBURSEMENT.] The commissioner of human ser
vices shall amend the Minnesota medical assistance plan to include 
reimbursement for the local screening teams. Medical aSsistance 
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reimbursement shall not be provided for any recipient placed in a 
nursing home in opposition to the screening team's recommendation 
after January 1, 1981; provided, however, the commissioner shall not 
deny reimbursement for (1) an individual admitted to a nursing 
home or boarding care home who is assessed to need long-term 
supportive services if long-term supportive services other than 
nursing home care are not available in that community; (2) any 
eligible individual placed in the nursing home or boarding care 
home pending an appeal of the preadmission screening team's 
decision; (3) any eligible individual placed in the nursing home or 
boarding care home by a physician in an emergency situation and 
where the screening team has not made a decision within five 
working days of its initial contact; or (4) any medical assistance 
recipient when, after full discussion of all' appropriate alternatives 
including those that are expected to be less costly than care in a 
nursing home or boarding care home, the individual or the individ
ual's legal representative insists on nursing home or boarding care 
home placement. Medical assistance reimbursement for nursing 
homes shall not be provided for jnl recipient who, the team has 
determmeadoes not meet the leve 0 care criteria for ilUrsmgnome 
placement. The screening team shaIl provide documentation that 
the most cost effective alternatives available were offered to this 
individual or the individual's legal representative. 

Sec. 51. Minnesota Statutes 1989 Supplement, section 256B.091, 
subdivision 8, is amended to read: 

Subd. 8. [ALTERNATIVE CARE GRANTS.] (a) The commissioner 
shall provide g>'6Hts funds to counties participating in the program 
to pay costs of providing alternative care to individuals screened 
under subdivision 4 and nursing home or boarding care home 
residents who request a screening. 

(b) Prior to July of each year, the commissioner shall allocate state 
funds available for alternative care grants to each local agency. 'I'hls 
allseatisH HmSt be matIe as fallsws:half sf the state fIHHIs availaBle 
fa¥ alterHati'le eare g>'6Hts HmSt be allseatea te eaeft esuHty aeesra 
iHg te the taW HUIHBel' ef aduIte ... teat esuHty wh& are reeijlieats 
age GI> er elder wh& arerejlsrtea te the aejlartHieHt By Mare!> ± sf 
eaeh state fiseal year aad half sf the state fIHHIs a"ailaBle fa¥ 
aiteraative eare g>'6Hts HmSt be alls.atea te a esanty a.esraiHg te 
teat esuHty's HalHBer efMeai"are eHrslhHeHm ageGl> er elder fa¥ the 
!H9SI; reeeHt statistieal rejlsrt. 

(c) For fiscal year 1991 only, the a~sropriation shall be distributed 
as specITied III paragraplls (1) and ~ , 

(1) Sufficient state funds shall be set aside for payment for 
unreimbursea services provided prior to April 1, 1990, as billed ~ 
each county fu:June 1, 1990. -. ------,-
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(2) The remainder of the state funds available for alternative care 
grailts must be allocateilto eacllCoilnty in the same proportion as 
eac county's share of the actual payments made pLUs claims 
submitted for services rendered in the base year, The base year for 
each county shall be either fiscal year 1989 or catendar lear 1989, 
whichever period contains a 1argr total dollar amount 0 ~ayments 
plls claims submitted for eac county. To be counte in the 
a ocatiOilj)rocess, claims must be submitted ~ June h 1990. 'I'lliS 
allocatIOn will incliidetlle state share for medicaraSsistance. recip
ients as well as the state share for those who would be eligible 
within 180 daxs after nursrngnome admission. No reallocation 
between counties will be made. The county agency shall not be 
reimbursed for services which exceed the county aITOcation. To 
receive reim6Ursement forpersons who are eligible within 180 days, 
the county must submit invoices within 90 days f0110Wlng the date 
Nservice. The number of medical assistance waiver recipients 
Which each county may serve is allocated according to the number of 
open medical assistance waiver cases on July ..L 1990. Additional 
recipients may be served with the approva Q! the commissioner. 
These additional recipients must be served wffiUn the county's 
allocation. 

Cd) The alternative care Fvan~ appropriation for fiscal Yj'arlJ. 1992 
and befond shall cover on y in ividuals who would'Oe e igi Ie for 
ffieaica assistance within 180 days afteradffiiSslOn to !! nursing 
home. The commissioner slilin allocate state funds available for 
aItemaTIVe care grants to each c0'dnty ag,. Theii'llocationmust 
.be made as ToITows: the state fun s availab Eo tor alternative care 
gra~!:!E to the amount of the previous yeaks auocation increasea 
~ the ercenta e for rates in Minnesota ules, part 9505.2490, 
mustbe a ocate to each COUffY in the same proportion as the 
prevIoUs year's allOcawm. !f t e approprIatIOn ~ less than the 
previous year's allocation plus iIiTIation, i! shall be prorateaaccord
!!!g to the county's share of the formula. Any funds appropriated in 
excess or the previous year's allocation plus inflation shall be 
ii'IIOcatea tOCounty agencies, ~ methodologies that targe~ funds tor 
programs designed to reduce premature nursing home p acements 
and promote cost-effectIVeaTternatives to increasing nursing home 
beds ~ nursing home utilization. The addItIOnal allocation to 
counties wJ!1 become part of the, allocation base. The commissioner 
shall appOlnt!! work ~lncludin1 county and senior rellresenta
tives to assIst in developing criteria or allocating funds w ich may 
lnCTU.re IOeiilllylnr, special ~arget populations, teo¥aphic areas, or 
projects. No real ocation etween counties s arbe made. The 
county agency shall not be reimbursed for services wmch exceed the 
cOJjnty allocation. To receIve reimbursement the county must 
su mit Invoices witmn 90 days following the da~of service. The 
number ofmedicarasslstanCeWaiver recipients whicn~ county ma~ 
serve must be allocated according to the numberOl' open medica 
aSsIstance wruver cases on Jhulli ! of each fiscal year. Additional 
recipIents may be served wit t e approval of the commissioner. 
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(e) The commissioner is directed to conduct a review of the 
readilliSsion screening program andlilternative -care grant pro

gram inc u ing screening requirements, screening reimbursement, 
program eftectJveness, eligibility criteria for alternative care, acces
sibility to services, copayment and sliding fee issues, county utili
zation, rates for services, the 0 payment system, fundin~ and 
forecasting issues, administrative requirements, incentives or in
novatIOn, Improved consistency with the community assistance for 0 

disabled individuals program and medical assistance home care 
services, and the allocation formula. In conducting this review, 
specla[ attention should be given to ways to reduce or minimize 
administrative an<rpi'Ogram requirements anaaBSOclaied 'j0unty 
costs. The commissioner shall appoint ~ work grQ1,!IJ. inc uding 
county and semor citizen representatives to assist in the program 
review. The commissioner must present a report on the findings of 
the review and recommendations for change to the legIslature ~ 
February 15, 1991. 

CD Payment is available under this subdivision only for individu
alsO) for whom the screening team would recommend nursing 
home or boarding care home admission, or continued stay if alter
native care were not available; (2) who are receiving medical 
assistance or who would be eligible for medical assistance within 
180 days of admission to a nursing home; (3) who need services that 
are not available at that time in the county through other public 
assistance; and (4) who are age 65 or older. 

!g2 The commissioner shall establish by rule, in accordance with 
chapter 14, procedures for determining gront Feallseatis"s, limits on 
the rates for payment of approved services, including screenings, 
and submittal and approval of a biennial county plan for the 
administration of the preadmission screening and alternative care 
grants program. 

(h) Grants may be used for payment of costs of providing care
related supplies, equipment, and the following services SHeh as, ffitt 
Ret limite" ta,: adult foster care fur elae£!y "erss"s, adult day care 
whether SF ..at~" thrsHgh .. "HFSiHg harae; "Hmtie"al _ 
seIiHg, SF meElieal saeial seniees, whieh, home health aide, home
maker, personal care, case management, and ~ care. These 
services aFe must be provided by a licensed health care provider, a 
home health service eligible for reimbursement under Titles XVIII 
and XIX of the federal Social Security Act, or by persons employed 
by or contracted with by the county board or the local welfare 
agency. 

(i) The county agency shall ensure that a plan of c"re is estab
lished for each individual in accordance with subdivision 3, clause 
(e)(2), and that a client's service needs anll eligibility is reassessed at 
least every six months. The plan shall include any services pre
scribed by the individual's attending physician as necessary and 
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follow\lp services as necessary. The county agency shall provide 
documentation to the commissioner verifYing that the individual's 
alternative care is not available at that time through any other 
public assistance 0, service program and shall provide documenta' 
tion in each individual's plan ,<if care, and to the commissioner that 

, the most cost-effective alternatives available have been offered to the 
individual and that the individual was free to choose among avail

,able qualified providers, both public and private. The county agency 
shall document to the commissioner that the agency made reason
able efforts to inform potential providers of the anticipated need for 
services under, the alternative care grants program, iIicluding a 
minimum of 14 days written advance notice of the opportunity to be , 
selected as a service provider imd an annual public meeting with 
providers to 'explain and review the criteria for selection, and that 
the agency allowed potential providers an,opportunity to be selected 
to contract with the courityboard., Grants to counties under this 
subdivision are subject to audit by the commissioner for fiscal and 
utilization control. 

ill The county must select providers for contrads or agreements 
using the following criteria and other criteria established by the 

,county: ' 

, (1) the need for the particular services offered by' the provider; " 
r " , • 

, (2) the PQPulatiQn to h,e served, including ,the number of clients, 
the' length of time services will be provided", and the medical 
condition of clients; , ' 

'. (3) the geographic area to be 'served; 

(4) quality assurance methods, including appropriate licensure, 
certification, or standards, and supervision of employees when 
needed; , 

(5) rates for each service and unit of service exclusive of county 
, " administ~ative costs; 

(6) evaluation of services previously delivered by the provider; and 

(7) contract or agreement conditions, including billing require
ments, cancellation, and indemnification. 

(k) The county must evaluate its own ageIicyservices under, the 
criteria established for other providers. The county shall provide a ") 
written statement of the reasons for not selecting providers. ' , ( 

(I) The commissioner shall establish a sliding fee schedule for' 
requiring payment for the cost of providing services under this 
subdivision to persons who are eligible for the services but who are 
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not yet eligible for medical assistance. The sliding fee schedule is not 
subject to chapter 14 but the. commissioner shall publish the 
schedule and any later changes in the State Register and allow a 
period of 20 working days from the publication date for interested 
persop.s to comment before adopting the sliding fee schedule in final 
forms. . 

(m) The commissioner shall apply for a waiver for federal financial 
participation to expand the availability of services nnder this 
subdivision. Waivered services provided tornedical assistance recip
ients must comply with the same criteria as defined in this section 
and in the approved waiver. Reimbursement.for the medical assis
tance reci!fients shall be made from the regular merucal assistance 
acCoUnt. T e commissioner shall provide grants to counties from the 
nonfederal share, unless the commissioner obtains a federal waiver 
for medical assistance payments, of medical assistance appropria
tions. A county agency may use grant money to supplement but not 
supplant services available through other public assistance or 
service programs and shall not use grant money to establish new 
programs for which public money is available through sources other 
than grants provided under this subdivision. A county agency shall 
not use grant money to provide care under this subdivision to an 
individual if the anticipated cost of providing this care would exceed 
the average payment, as determined by the commissioner, for the 
level of care that the· recipient would receive if placed in a nursing 
home or boarding care home. The nonfederal share may be used to 
pay up to 90. percent of the start-up and service delivery costs of 
providing care under this subdivision. The state share of the 
nonfederal portion of costs shall be 90 percent and the county share 
shall be ten percent. Each county agency that receives a grant shall 
pay ten percent of the costs for persons who are eligible for the 
services but who are not yet eligible for medical assistance. 

(n) Beginning July 1, 1991, the state will reimburse counties 
according to the payment schedule in section 256.025 for the county 
share of costs incurred under this subdivision from January 1, 1991, 
on, for individuals who are receiving medical assistance. 

(0) Beginning July 1, 1991, the state will reimburse counties, up 
to the limit of state appropriations, according to the payment 
schedule in section 256.025 for the county share of costs incurred 
under this subdivision from January 1, 1991, on, for individuals who 
would be eligible for medical assistance within 180 days of admis
sion to a nursing home. 

iE2 The commissioner shall promulgate emergency rules in accor
dance with sections 14.29 to 14.36, to establish required documen
tation and reporting of care delivered. 

Sec. 52. Minnesota Statutes 1989 Supplement, section 256B.14, is 
amended to read: 
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256B.14 [RELATIVE'S RESPONSIBILITY.] 

Subdivision 1. [IN GENERAL.] Subject to the prOVIswns of 
sections 256B.055, 256B.056, and 256B.06, responsible relative 
means the parent of a minor recipient of medical assistance or the 
spouse of ~ medical assistance recipient. - -

Subd. 2. [ACTIONS TO OBTAIN PAYMENT.] The state agency 
shall promulgate rules to determine the ability of responsible 
relatives to contribute partial or complete payment or repayment of 
medical assistance furnished to recipients for whom they are respon
sible. These rules shall not require payment or repayment when 
payment would cause undue hardship to the responsible relative 01' 
that relative's immediate family. These rules shall be' consistent 
with the requirements of section 252.27, subdivision 2, for parents of 
children whose eligibility for medical assistance was determined 
without deeming ofthe parents' resources and income. For parents of 
children receiving services under a federal medical assistance 
waiver or under section 134 of the Tax Equity and Fiscal Responsi
bility Act of 1982, United States Code, title 42, section 1396a(e)(3), 
while living in their natural home, including in-home family 
support services, respite care, homemaker services, and minor 
adaptations tothe home, the state agency shall take into account the 
room, board, and services provided by the parents in determining 
the parental contribution to the cost of care. The county agency shall 
give the responsible relative notice of the amount of the payment or 
repayment within 30 days of the date of the notice of the person's 
eligibility. If the state agency or county agency finds that notice of 
the payment obligation was given to the responsible relative, but 
that the relative failed or refused to pay, a cause of action exists 
against the responsible relative for that portion of medical assis
tance granted after notice was given to the responsible relative, 
which the relative was determined to be able to pay. 

The action may be brought by the state agency or the county 
agency in the county where assistance was granted, for the assis
tance, together with the costs of disbursements incurred due to the 
action. 

In addition to granting the county or state agency a money 
judgment, the court "may, upon a motion or order to show cause, order 
continuing contributions by a responsible relative found able to 
repay the county or state agency. The order shall be effective only for 
the period of time during which the recipient receives medical 
assistance from the county or state agency. 

Subd. 3. [COMMUNITY SPOUSE CONTRIBUTION.] The com
rniiiillY spouse of an institutionalized person who receivesmerucar 
assistance under section 256B.059, subdivision 5, para~aph ili1. has 
an obligation to P!!Y. for the cost of care equal to the do lar value of 
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assets considered available under section 256B.059, subdivision 5, 
paragraph (a). -- -

Subd. 4. [APPEALS.] i'.c responsible relative may app;al the 
determination of an obligation to make !', contribution' un er this 
section, according to section 256.045. 

Sec. 53. Minnesota Statutes 1988, section 256B.15, is amended to 
read: 

256B.15 [CLAIMS AGAINST ESTATES.] 

Subdivision 1. [ESTATES .sUBJECT. TO CLAIMS.] If a person 
receives any medical assistance hereunder, on the person's death, if 
single, or on the death of the survivor of a married couple, either or 
both of whom received medical assistance, and enly wRen there is ft6 

sHF¥i'ling effild whe is ....ae. U "" is l>lH>d "" tetalIy "isable", the 
total amount paid for medical assistance rendered for the person and 
spouse, afteF age l>I>, 'llitaout interest, shall be filed as a claim 
against the estate of the person or the estate of the surviving spouse 
in the court having jurisdiction to probate the estate. ' 

A elaim against the estate 'sf a SHP'li'liRg speuse whe did Rat 
reeeive ffiedieal assistaBee, fuF medieal assistaaee rendered faF. the 
I',e"eeease" ""ouse, is limite"'te the ¥alue sf the, assets sf the estate 
that were marital I'rol'eFty "" jointly "vIRea I'rsI'erty at fIB:Y time 
ffiffiRg the marriage. A claim shall be filed if medical assistance was 
rendered for either Or both persons' under, one of the follow"'iiig 
circumstances: 

(b) the person resided in !', medical institution for six months or 
lonaer and, at the time of institutionalization or application -for 
me ica] assistance, whichever ~ later, the person-. could not have 
reasonably been expected to be discharged and returned home, as 
certified in writing ~ the person's treating physician. For purposes 
of this section only, !', "medical institution" means a skilled nursing 
faclITty, intermediate care facility, intermediate care facility for 
persons with mental' retardation, nursing facility, or inpatient 
hospital. 

The claim shall be considered an expense of the last illness of the 
decedent for the purpose of section 524.3-805. Any statute of 
limitations that purports to limit any county agency or the state 
agency, or both, to recover for medical assistance granted hereunder 
shall not apply to any claim made hereunder for reimbursement for 
any medical assistance granted hereunder. Counties are entitled to 
one-half of the nonfederal share of medical assistance collections 
from estates that are directly attributable to county effort. 
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Subd. 2. [LIMITATIONS ON CLAlMS.] The claim shall include 
only the total amount of medical assistance rendeTedafter age 65 or 
d1ririg ~. period of institutionalization described in subdivision .1. 
cause (bi, and shall not include interest. A claim against the estate 
of " surviving spouse who did not receive medical assistance, for 
medical assistance renderedl'Or the preaeceased spouse, is limitedtO 
the value of the assets of the estate that were marital property or 
jointiyownedJii".:;pei'tY at any time dUrllig the marriage. -

Subd. 3. [MINOR, BLIND OR DISABLED CIDLDREN.] If a 
deceaeIit who was single, or. who was the surviving spouse Of :;;; 
married couple, ~ survived ~ " child who ~ under age 21 or blind 
or permanently and totally disabled according to the supplemental 
security income program criteria, no claim shall be filed against the 
estate.· 

Subd. 4. [OTHER SURVIVORS.] If the decedent who was single or 
the surviving spouse of" married couple is survived by one of the 
following persons, a claim exists against the estate in an amount not 
to exceed the value of the nonhomestead property included in the 
estate: 

(a) a sibling who resided in the decedent medical assistance 
recipient's home at least one year before the decedent's institution
alization and continuously since the date of institutionalization; or 

(b) a son or daughter who resided in the decedent medical 
aSSIStance: reCTpient's home for at leasttwo years immediately 
before the parent's institutionalization an<fCOnfinuously since the 
date ,,[institutionahzatlOn, and who estaliIlshes ~" preponderance 
of the evidence that he or she 'provided care to the parent who 
received medical assistance, the care was provided before institu
tionalization, and the care permitted the parent to reside at home 
rather than in an institution. . . " -------

Sec. 54. Minnesota Statutes 1988, section 256B.19, is amended by 
adding a subdivision to read: 

Subd. 2b. [PILOT PROJECT REIMBURSEMENT.) In counties 
where "demonstration or pilot project is,operated under the medical· 
assistance program, the state may PllY 100 percent of the adminis
trative costs for the demonstration or pilot project after June 30, 
1990. Reimbursement for these costs is subject to section 256.025. 

Sec. 55. Minnesota Statutes 1988, section 256B.431, is amended 
by adding a subdivisioll to read: 

Subd. 21. [INFLATION ADJUSTMENTS AFTER JULY 1, 1990.] 
For rate years beginriing on or after July 1., 1990, the forecasted 
composite pricej.Q.<Jex for a nursing home's allowable operating C,ost 
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~ diems shall be determined using Data Resources, Inc., forecast 
for change in the Nursing Home Market Basket. The commissioner 
of human services shall use the indices as forecasted !>y Data 
Resources, Inc., in the fourth quarter of the calendar year preceding 
the rate year. 

Sec. 56. Minnesota Statutes 1988, section 256B.431, subdivision 
3e, is amended to read: 

Subd .. 3e. [HOSPITAL-ATTACHED CONVALESCENT AND 
NURSING CARE FACILITIES.] If a community-operated hospital 
and attached convalescent and nursing care facility suspend opera
tion of the hospital, or a nonprofit hospital and attached convales
cent and nursing care facility suspend operation of the hospital on 
July 31, 1989, the surviving nursing care facility must be allowed to 
continue its status as a hospital-attached convalescent and nursing 
care facility for reimburs.ement purposes in three subsequent :rate 
years. 

Sec. 57. Minnesota Statutes 1989 Supplement, section 256B.431, 
subdivision 3g, is amended to read: 

Subd. 3g. [PROPERTY COSTS AFTER JULY 1, 1990, FOR 
CERTAIN FACILITIES.] (a) For rate years beginning on or after 
July 1, 1990, nursing homes that, on or after January 1; 1976,.but 
prior to January 1, 1987, were newly licensed after new construc
tion, or increased their licensed beds by a minimum of 35 percent 
through new construction, and whose building capital allowance is 
less than their allowable annual principal and interest on allowable 
debt prior to the application of the replacement-cost-new per bed 
limit and whose remaining weighted average debt amortization 
schedule as of January 1, 1988, exceeded 15 years, must receive a 
property-related payment rate equal to.the greater of their rental 
per diem or their annual allowable principal and allowable interest 
without application of the replacement-cost-new per bed limit, 
divided by their capacity days as determined under Minnesota 
Rules, part 9549.0060, subpart 11, as modified by subdivision 3f, 
paragraph (c), for the preceding reporting year, plus their equipment 
allowance. A nursing home that is eligible for a property-related 
payment rate under this subdivision and whose property-related 
payment rate in a subsequent rate year is its rental per diem must 
continue to have its property~related payment rates established for 
all future rate years based on the rental reimbursement method in 
Minnesota Rules, part 9549.0060. 

The commissioner may require the nursing home to apply for 
refinancing as a condition of receiving special rate treatment under 
this subdivision. 

(b) If a nursing home is eligible for a property-related payment 
rate under this subdivision, and the nursing home's debt is refi-
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nanced after OeteileF January 1, 1988 1985, the provisions in 
paragraphs (1) to (7) also apply to the property-related payment rate 
for rate years beginning on or after July 1, 1990. 

(1) A nursing home's refinancing must not include debts with 
balloon payments. 

(2) If the issuance costs, including issuance costs on the debt 
refinanced, are financed as part of the refinancing, the historical 
cost of capital assets limit in Minnesota Rules, part 9549.0060, 
subpart 5, item A, subitem (6), includes issuance costs that do not 
exceed-seven percent of the debt refinanced, plus the related issu
ance costs. For purposes ofthis paragraph, issuance costs means the 
fees charged by the underwriter, issuer, attorneys, bond raters, 
appraisers, _ and trustees, and includes the cost -of printing, title 
insurance, registration tax, and a feasibility study for the refinanc
ing of a nursing home's debt. Issuance costs do not include bond 
premiums or discounts when bonds are sold at other than their par 
value, points, or a bond reserve fund. To the extent otherwise 
allowed under this paragraph, the straight-line amortization ofthe 
refinancing issuance costs is not an allowable cost. 

(3) The annual principal and interest expense payments and any 
required annual municipal fees on the nurs~ng home's refinancing 
replace those of the refinanced debt and, together with annual 
principal and interest payments on other allowable debts, are 
allowable costs subject to the limitation on historical cost of capital 
assets plus issuance costs as limited in paragraph (2), if any. 

(4) If the nursing home's refinancing includes zero coupon bonds, 
the commissioner shall establish a monthly debt service payment 
schedule based on an annuity that_ will produce an amount equal to 
the zero coupon bonds at maturity. The term and interest rate is the 
term and interest rate of the zero coupon bonds. Any refinancing to 
repay the zero coupon bonds is not an allowable cost. 

(5) The annual amount of annuity payments is added to the 
nursing home's allowable annual principal and interest payment 
computed in paragraph (3). 

(6) The property-related payment rate is equal to the amount in 
paragraph (5), divided by the nursing home's capacity days as 
determined under Minnesota Rules, part 9549.0060, subpart 11, as 
modified by subdivision 3f, paragraph (c), for the preceding report
ing year plus an equipment allowance. 

(7) Except as provided in this subdivision, the provisions of 
Minnesota Rules, part 9549.0060 apply. 
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Sec. 58. Minnesota Statutes 1988, section 256B.431, is amended 
by adding a subdivision to read: 

Subd. 3h. [PROPERTY COSTS FOR THE RATE YEAR BEGIN
NING JULY 1, 1990.] Notwithstanding Minnesota Rules, part 
9549.0060, subpart 13, item H, the commissioner shalr<Ietermine 
property-related payment rates for nursing homes for the rate year 
beginning July h 1990, as follows: 

(a) The property-related payment rate· for "- nursing home that 
qualifies under subdivision ;Jg is the rate determined under that 
subdivisiou.-- - - -- --- --

(b) Nursing homes shall 'be grouped according to the ~ of 
property-related payment rate the commissioner determined for the 
rate year beginnmg July h 1989. A nursin home whose property
related payment rate was determine under Minnesota Rules, part 
9549.0060, subpart 13, item Ii (full rental reimbursement) shall be 
conSidered ~ A. ~ nursing home whose property-related pay
ment rate was determined under Minnesota Rules, part 9549.0060, 
subpart 13, item ~ (phase-dOWllto full rentarremibursement) shall 
be considered ~ B. ~ nursing home whose property-related 
payment rate was determmed under Mlniiesota Rules, part 
9549.0060,Siibpart 13, item ~ or D (phase-up to full rental reim
bursement) shall be considered~ C. 

(c) For the rate year beginning Jtly 1, 1990, "- Group ~nursing 
home shall receive its property-re ated \iayment rate determined 
under Minnesota Rules, parts 9549.001. to 9549.0080, and this 
section. 

(d) For the rate year beginning ~ulY h 1990, "- Group ~ nursing 
home shall receive the greater Q.... 90.5 percent of the property
related payment rilte in effect on Julyh 1989; orthe rental ~ diem 
rate determined unGer Minnesota Rules, parts 9549.0010 to 
9549.0080, and this section in effect on July 1, 1990; or the sum of 
100 percent of the nursing hom7sa1IOwaoJe prfficlj)aGind interest 
expense, plus its equipment .allowance multiplied !!,y the resident 
days for the reporting year ending September 30, 1989, divided by 
the nursing home's capacity days as detennined under Minnesota 
Rules, pa"t 9549.0060, subpart 11, as modified !!,y subdivision 3f, 
paragrap (c); except that the nursing home's property-related 
payment rate must not exceeITts property-related payment rate in 
effect on July h 1989. 

(e) For the rate year beginning July h 1990, "- Group Qnursing 
home shall receive its property-related payment rate determined 
under l.IilTtlnesota Rules, parts 9549.0010 to 9549.0080, and this 
section, except the rate must not exceed the lesser of its property
related payment rate determined for the rate year beginning July h 
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1989, multiplied .!>Y 150 percent or its· rental ~ diem rate deter
mined effective July L 1990. 

. . 

(f) The property-related payment rate for ~ nursing home that 
qualifies for ~. rate adjustment under· Minnesota Rules, part 
9549.0060, subpart 13, item Q (special reappraisals) shall have the 
property-related payment rate determined in paragraphs (a) to (e) 
adjusted accordmg to the provisions in that rule.· 

.lli2 For the rate year beginning July L 1990, ~ nursing home in 
the city of Faribault with ~ construction project approved !>Y the 
commissioner under the, moratorium exception approval process in 
section 144A.073 prior to February 1, 1990, whose property-related 
payment rate for the rate year beginning July L 1989, was deter
mined under Minnesota Rules, part 9549.0060, su6j:)arl13, item C 
or D (pilaSe=Up to full rentarrelmbursement) shall have itsproperty:: 
related payment rate determined under Minnesota Rules, part 
9549.0060, subpart 13, item ~ (ful! rental reimbursement) . 

. Sec. 59. Min;"esota Statutes 1988, section 256B.431, is amended 
by adding a subdivision toread: 

Subd. 3i. [PROPERTY. RATE ADJUSTMENT FOR REQUIRED 
IMPROVEMENTS.] The commissioner shall add an adjustment to 
the property-related payment rate of a cert:l1led, freestanding board
~ care home reflecting the costs incurred!>y that nursing home to 
install ~ communications system in every room and hall way hand
rails, as required under the' 1987 federal OmniOuS Budget Recon
ciliation Act, Public Law Number 100-203. The property-related 
payment rate increase is only available if, and to the extent that, the 
nursing home's existing property-related payment rate, minus the 
nursing home's allowable principal and interest .costs and equip
ment allowance, is not sufficient to cover the costs of the required 
improvements. Each nursing home eTIgWre for the adjustment shall 
submit to the commissioner. a detailed estimatemthe cost increases 
the facility will incur to meet the new physical plant requirements. 
Ten percent of the amount of the costs that are determined .fu: the 
commissioner to be reasonable roc the nursing home to meet the new 
requirements, divided !>Y resilient days, must be added to the 
nursing home's property-related payment rate. The adjustment 
shall be. added to the property-related *yment rate determined 
under section 256B.431, subdivision 3h.eresulting recalculated 
property-related. payment rate ~ effective October L 1990, or 60 
days .after~ nursing home submits· its detailed cost estimate, 
whichever occurs later. 

. The adjustment ~ only available to ~ certified, freestanding 
boarding care home that cannot meet the requirements of Public 
Law Number 100-203 for communications systems and handrails as 
demonstrated to the satisfaction of the commissioner· of health. 
When the commISSIOner of human serVICes establishes that it is not 
--- ---
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cost effective to upgrade an eligible certified, freestanding boarding 
care home to the new standards, the commissioner of human 
services may exClUde the certihed freestanding boarding care home 
if it is either an institution for mental disease or a certified, 
freestandliigboaroing care home that would have been determined 
to be an institution for menfiiTdlsease but for the fact that it has 16 
or fewer licensed beds: - - ---'- - -- -
- -- =-'-'-"= 

Sec. 60. Minnesota Statutes 1988, section 256B.431, is amended 
by adding a subdivision to read: 

Subd. ili [SPECIAL PROPERTY RATE.] Notwithstanding any 
law or rule to the contrary, for rate years begInning July 1, 1990; " 
nursing home under lease from 1968 until 1983 with" lessee or 
related party having an option to purchase thenu:rsInghome, which 
option was subsequently exercised, shall be allowed debt and 
interest costs incurred ily the lessee or related party on indebtedness 
created when the option to purchase was exercised before the end of 
the 1983 calendar year. The nursing home must demonstrate to the 
commissioner's satisfaction that the interest rate on the debt was 
less than market interest rates foiSlmiiar arms-lengthtransactwns 
at the time the debt was incurred. ----------

Sec. 61. Minnesota Statutes 1989 Supplement, section 256B.431, 
subdivision 7, is amended to read: 

Subd. 7. [ONE-TIME ADJUSTMENT TO NURSING HOME PAY
MENT RATES TO COMPLY WITH OMNIBUS BUDGET RECON
CILIATION ACT.] The commissioner shall determine a one-time 
nursing staff adjustment to the payment rate to adjust payment 
rates to upgrade certain nursing homes' professional nursing staff 
complement to meet the minimum standards of 1987 Public Law 
Number 100-203. The adjustments to the payment rates determined 
under this subdivision cover cost increases to -meet minimum 
standards for professional nursing staff. For a nursing home to be 
eligible for the payment rate adjustment, a nursing home must have 
all of its current licensed beds certified solely for the intermediate 
level of care. When the commissioner establishes that it is not cost 
effective to upgrade an eligible nursing home to the new minimum 
staff standards, the commissioner may exclude the nursing home if 
it is either an institution for mental disease or a nursing home that 
would have been determined to be an institution for mental disease, 
but for the fact that it has 16 or fewer licensed beds. 

(a) The increased cost of professional nursing for an eligible 
nursing home shall be determined according to clauses (1) to (4): 

(1) subtract from the number 8760 the compensated hours for 
professional nurses, both employed and contracted, and, if the result 
is greater than zero, then multiply the result by $4.55; 
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(2) subtract from the number 2920 the compensated hours for 
registered nurses, both employed and contracted, and, if the result is 
greater than zero, then multiply the result by $9.30; 

(3) if an eligible nursing home has less thim 61 licensed beds, the 
director of nurses' compensated hours must be included in the 
compensated hOurs for professional nurses in clause (1). If the 
director of.nurses is also a registered nurse, the director of nurses' 
hours must be included in the compensated hours for registered 
nurses in clause (2); and 

. (4) the one-time nursing staff adjustment to the payment rate 
shall be the sum of clauses (1) and (2) as adjusted by clause (3), if 
appropriate, and then divided by.the nursing home's actual resident 

. days for the reporting year ending September 30,,1988. 

(b) The one-time nursing staff adjustment to the payment rate is 
effective from January 1, 1990, to June 30, 1991. 

(c) If a nursing home is granted a waiver to the mInImUm 
professional nursing staff standards under Public Law Number 
100-203for either the professional nurse adjustment referred to in 
clause (1), or the registered nurse adjustment in clause (2), the 
commissioner must recover the portion of the nursing home's pay
ment rate that relates to a one, time nursing staff adjustment 
granted under this subdivision. The amount to be recovered shall be 
based on the type and extent of the waiver granted. . 

(d) Notwithstanding the provisions of paragraph (a), clause ~ if 
aneIigible nursing hOllleIias less than 61 licensed bOOs, the director 
or nurses' compensate.rnours must be excluded from the com uta
tron of compensated hours forprofessional nursesaooregIstere 
nurses in paragraph (a), clauses (1) and (2). The commissioner shall 
recompute the one-time nursmg staff OO,liistment to the payment 
rate usWg the data from the cost report for the reportmg year 
ending eptember 30, 1989, and the adjustment com~uted under 
this paragraphJhaTIreplace the Mjustment previous y comF 
under this su ivision effective October 1, 1990, and sha I be 
etIeCBve for the period October 1, 1990, to June 30, 199~. -- -

Sec. 62. [256B.432] [LONG-TERM CARE FACILITIES;CEN
TRAL, AFFILIATED, OR CORPORATE OFFICE COSTS.] 

Subdivision 1: [DEFINITIONS.] For purposes Of this section, the 
following terms have the meanings given them. 

(a) "Mana~ement agreement" ~ an agreement in which one 
or more of ~ following criterIa eXIst: 

(1) the central, affiliated, or corporate office has or is authorized to 
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assume day-to-day operational control of the long-term care facil,ty 
for any six-month penOd withm !'c 24-month ~nod. "Day-to-day 
0serational control" means that the central, aflIliated, or corporate 
o Ice has the authority to reqnire, mandate, dIrect,or compel the 
emproyees ruthe long-term care facility to perlOrillor refrain from 
performing certain acts or to, supplant or take the plac,e of the, !Q.P 
management of the foiijt-term care facility. "Day-to-day operational 
control" inc1udeSTIie authority to hire or tenninate employees or to 
provide an employee of the centraT,affiliated, or corporate office to 
serve as administrator Of'the long-term care facility; , 

(3) the central, affiliated, or corporate office becomes or is required 
to Decome the licensee under applicable state law; . 

(4) the agreement provides that the comreasation for services. 
provide([ under the a!!l1ement is<Ili'ectly rela to any profits made. 
~ the long-term care acihty; or ' , 

(5) the long-term ~ facilit~ entering iiIto the aPojeement ~ 
governed ~ !'c governm~ kOdy ~ n;'eets fe~er th.an our times !'c 
kear, . that does not pubhs notIce of Its meetmgs, or that does not 
~ formal recOrd's of its procee<fings. ' '. 

(b) "Consulting agreement" means any agreement the purpose of 
wfUc'ti is for a central, affili~or corporate otllce to advise, 
COUllsel~ recommend, or sUr,gest to The owner or operator of the 
nonrelated long-term care ;;:cility measures. and methods for im
proving the operations of the long-term care fiiCffity. - -

(c) "Long-term care facility" means a nursing home whose medical 
assistance rates are determine<raCcQrdmg to section 256BA31 or an 
intermediate care facility for persons with mental retardation and 
related conditions whose medical asslstaiice rates are determined 
according to section256B.501. ' -- -

Subd.2. [EFFECTIVE DATE.] For' rate years beginniI$ on or 
after July 1, 1990, the central, affi1lated, or corporate' OffIce cost 
arrocatlOns in Siilid'ivisions 3 to ~ must be used when determining 
medical assistance rates unner sections 256B.431 and 256B.501. 
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Subd. .3. [ALLOCATION; DIRECT IDENTIFICATION OF COSTS 
OFLUNG-TERM CARE FACILITIES; MANAGEMENT AGREE
MENT.] All costs that can be directly identified with a specific 
lorig-tenn caremcilltY"that is a related organization to the central, 
affiliated, or corporate Olnce, or that ~ controlled N: the central, 
affiliated, or c0'ffi0rate office unaer a managem,mt agreement, must 
be allocated to t at long-tenn.care facility. 

Subd. 4. [ALLOCATION; DIRECT IDENTiFICATION OF COSTS 
TOOTRER ACTIVITIES.] All costs that can be directly identified 

. withtny other activi~ or fuiictiOil not desCrIDedin subdivIsion !! 
must ~ allocated to t at activIty or functIon. 

Subd. 5. [ALLOCATION OF REMAINING COSTS; ALLOCA
TI\JHl'tATIO.] (a).After the costs that can be directlti, identified . 
according to subdIviSWils 3 and! have been allocated, e remain
!!!g central, affiliated, or corporate ofiice costs must he allocated 
betweeJ;l the long-tenn care facility operations and the other activ
itIes orfacuities unrelateato the long-term care facTIITy operations 
baseaon the ratio of e:><;penses. ------.-

(b) For purp~ges of.allocatingthese rem~ining central,affiliated, 
or cor orate office rlats, the numerator for the allocation ratio shall 
De etennined as 0 lows:. 

(1) for long-tenn care facilities that are related organizations or 
are' controlled fu:.~ central, affiliate.J, or corporate office under a 
management agreement, the numerator oethe allocation ratio shalT 
be equal to the sum of the total 'costs incurred fu: each reIated 
Organization or controIred long-tenn care facility;. '. 

(2) for ~ central, affiliated! or corporate office providing goods or 
servIces to related or,anizatIOns that are not long-tenn care faciIl
tIr!' the numerator 0 the allocation ratlo @all be equal to the sum 
Q... ~ total costs incurred fu the noll-lOng-tenn care relateaorga-
nizatIOns; . ' . 

(3) for ~ central, affiliated, or corporate office providing good~or 
services. to unrelated long-tenn care facilities under a consultmg 
filSieemeiit, the numerator oethe aIrocation ratio shallbe equal to 
te greater of directly· identinea central, a1'liliate<I;-or corporate 
costs or tile contracted amount; or -

(4,)for business activities that involve the providing offgoids or 
servIces-to unrelated partIes which are noUong-term care aci itieBj 
the numerator of the allocation ratiOShaJrbe equal to the greater 0 ~ 
directly IdentifiedCOsts or revenues generated !!.i: tIle actIvity or 
functIOn. 
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(c) The denominator for the allocation ratio is the sum of the 
numerators in paragrapli"(lifclauses (1) to (4). - - -. - - -

Subd. 6. [COST ALLOCATION BETWEEN LONG-TERM CARE 
FACILITIES.] (a) Those long-term care operations that have long
term care faciIffi.esliOTh in Minnesota and outside of Minnesota 
must allOCate the long-term care operatloii's central, affiliated, or 
~ate office costs identified in subdIvision 5 to Minnesota basen 
on t e ratio of total resident (fays in Minnesota long-term care 
faciIffies to the total resident days in aU facilities. 

(b) The Minnesota long-term care operation's central, affiliated or 
COlorate office costs Identified 1nparagrapli (a) must be allocated to 
eac Minnesota long-term care lacility on the basis of resident days. 

Sec. 63. Minnesota Statutes 1988, section 256B.48, is amended by 
adding a subdivision to read: 

Subd. 1c. [CASE MIX RATE FOR PROVIDER WITH ADDEN
D1TIr'I'()l>ROVIDER AGREEMENT.] A nursing home with an 
addendum to its provider agreement effective beginning July !h 
1985 or September 24, 1985, shall have its payment rates estal>
~ ~ the commissioner unc:IerThiSsiihdlVision. To save mediCaI 
aSs1sfanceresources, for rate liearsDeginningafter JUly 1, 1991~the 
provider's payment rates sha be the pa~entrates estabhslie fu: 
the commissioner July 1, 1993' miiItiph fu:!'c 12-month inflation 
faCtor based on the forecaste inflation between the mid-pOInts of 
rate years using tile intlation index apphed fu: the commissioner to 
other nurSIng homes. . 

The prOVider and the department of health s!;Iallcomplete case 
mix assessments under Minnesota Rules, chapter 4656; and 1dart) 
9049.0058 and 9549.0059, on on?, those residents receiVIng m ica 
asslstance.'flie commissioner 2... health may audIt and verIfy the 
hmited proViOer assessments at any time. 

Sec. 64. Minnesota Statutes 1988, section 256B.48, subdivision 2, 
is amended to read: 

Subd. 2. [REPORTING REQUIREMENTS.] No later than Decem
. her 31 of each year, a skilled nursing facility or intermediate care 
facility, including boarding care facilities, which receives medical 
assistance payments or other reimbursements from the state agency' 
shall: . . 

(a) Provide the state agency with a copy of its audited financial 
statements. The audited financial statements must include a bal
ance sheet, income statement, statement of the rate or rates charged 
to private paying residents, statement of retained earnings, state
Hlellte sf eaaDges in HftaDeial ~9sitieft feash aDd werkiftg e~ital 
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methods) statement of cash flows, notes to the financial statements, 
audited applicable supplementsl information, and the certified 
public accountant's or licensed public accountant's opinion. The 
examination by the certified public accountant or licensed public 
aecountsnl shall be conducted in accordance with generally' ac
cepted auditing standards as promulgated and adopted by the 
American Institute or Certified Public Accountants; ~ .' 

~ (b) Provide the state agency with a ststement of ownership for the 
facility; 

(c) Provide the state agency with separate, audited financial 
statements as specified in clause (a) for every other facility owned in 
whole or part by an individual or entity which has an ownership 
interest in the facility; . 

(d) Upon request, provide the state agency with separate, audited 
financial statements as specified in clauSe '(a) for every orgimization 
with which the facility conducts business and which· is owned in 
whole or in part by an individual or entity which has an ownership 
interest in the facility; 

(e) Provide the state agency with ,copies of leases, pUrchase 
agreements, and other documents related to the lease or purchase of 
the nursing facility; 

(f) Upon request, provide the state agency with copies of leases, 
purchase agreements, and other dociIments related to the acquisi
tion of equipment, goods, and services which are claimed as allow
able costs; and 

(g) Permit access by the state agency to the certified public 
accountant's and licensed public accountant's audit workpapers 
which support the audited financial statements required in clauses 
(a), (c), and (d). 

Documents or information provided to the state agency pursuant 
to this subdivision shall be' public. If the requirements of clauses (a) 
to (g) are not met, the reimbursement rate may be reduced to 80 
percent of the rate in effect on the first day of the fourth calendar 
month after the close of the reporting year,and the reduction shall 
contillue until the requirements are met. 

Sec. 65. Minnesota Statutes 1988, section 256B.49, is amended by 
adding a subdivision .to read: ~ 

Subd. 3. [CONTINUED SERVICES FOR PERSONS OVER AGE 
65JPe..sollS who are found eligible for services under this section 
before their 65th 1iirl1iUaY may remain eli~ble for these servIces 
after their 65th birthday if they meet aU ot er eligibility factors. 
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Sec, 66. Minnesota Statutes 1989 Supplement, section 256B.495, 
subdivision 1, is amended to read: 

. . 

Subaivision 1. [PAYMENT OF RECEiVERSHIP FEES.] The 
commissioner in consultation with the commissioner of health may 
establish a receivership fee payment that exceeds a long-term care 
facility payment rate when the commissioner of health determines iI 
long-term care facility is subject to the receivership provisions under 
section 144A.14 or 144A.15 or the commissioner of human services 
determines that a facility is subject to. the receivership under section 
245A.12 or 245A.13. In establishing the receivership fee payment, 
the commissioner must reduce the receiver's requested· receivership 
fee by amounts that the commissioner determines are included in 
the long-term care facility's payment rate and that can be used to 
cover part or all of the receivership fee. Amounts that can be used to 
reduce the receivership fee shall be determined by reallocating 
facility staff or costs that were formerly paid by. the long-term care 
facility before the receivership and are no longer required to be paid. 
The amoun~ may include any efficiency incentive, allowance, and 
other amounts not specifically required to be paid for expenditures 
of the long-term care facility. 

If the receivership fee cannot be covered by amounts in the 
long-term care· facility's payment rate, a receivership fee payment 
shall be set according to paragraphs (a) and (b) and payment shall be 
according to paragraphs (c) to (e). 

(a) The receivership fee per diem shall be determined by dividing 
the annnal receivership fee payment by the long-term care facility's 
resident days from the most recent cost report for which the 
commissioner has established a payment rate or the estimated 
resident days in the projected receivership fee period. 

(b) The receivership fee per diem shall be added to the long-term 
care facility's payment rate. 

(c) Notification of the payment rate increase must meet the 
requirements of section 256B.47, subdivision 2 . 

. (d) The payment rate in paragraph (b) for a nursinghome shall be 
effective the first day of the month following the receiver's compli
ance with the notice conditions in paragraph (c). The payment rate 
in paragraph (b) for an intermediate care facility for the mentally 
retarded shall be effective on the first day of the rate year in which 
the receivership fee per diem isdetermirled. . 

(e) The commissioner may elect tomake a lump sum payment of a 
portion of the receivership fee to the receiver or managing agent. In 
this case, the commissioner and the receiver or mana~ng agent 
shall agree to a repayment plan. Regardless of whether te commis-
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sjoner makes a lump, sum payment under this paragraph, the 
provisions of paragraphs (a) to (d) and subdivision 2 also apply" ' 

Sec. 67. Minnesota Statutes 1988, section 256B.50, subdivision 1, 
is amended to read: 

Subdivision' 1. [SCOPE.] A provider may appeal from a determi
nation of a paymeiitrate established pursuant to this chapter and 
reimbursement rules of the commissioner if the appeal, if successful, 
would result in a change to the provider's payment rate or to the 
calc,ulation of maximum char~es to therapy vendors as pro\?ded h 
section 25613.433, subdivision. ,Appeals must be filedln accordance 
with procedures in this section. This section does not apply to a 
request from a resident or nursing home for reconsideration of the 
classification 'Of a resident under section 144.0722. 

Sec. 68. Minnesota Statutes 1988, section 256B.50, subdivision 1b, 
is amended to read: ' 

Subd. lb. [FILING AN APPEAL.] To appeal, th!' provider shall 
file with the commissioner a written notice of appeal; the appeal 
must be received by the commissioner within 60 days of the date the 
determination of the payment,rate was mailed. The notice of appeal 
must specify each disputed item; the reason for the dispute; the total 
dollar amount tH>d the deYar am8ti .. ~ fie!' !Jed in dispute for ,each 
separate disallowance, allocation, or adjustment of each, cost item or 
part of a cost item; the computation that the provider believes is 
correct; the authOrity in statute or rule upon which the provider 
relies for each disputed item; the name and address of the person or 
firm with whom contacts may be made regarding the appeal; and 
other information required by the commissioner. 

Sec. 69. Minnesota Statutes 1988, section 256B.501, subdivision 
3c, is amended to read: ' . 

Subd. 3c. [COMPOSITE FORECASTED INDEX.] For rate years 
beginning on or after October 1, 1988, the commissioner shall 
establish a statewide composite forecasted index to take into account 
economic trends al)d conditions between the midpoint of the facili
ty's reporting year and the midpoint of the rate year following the 
reporting year. The statewide composite index must incorporate the 
forecast by Data Resources, Inc. of increases in the average hourly 
earnirigs of nursing and personal Care workers indexed in Standard 
Industrial Code 805 in "Employment and Earnings," published by 
the Bureau of Labor Statistics, United States Department of Labor. 
This portion of the index must be weighted annually by the 
proportion of total allowable salaries and wages to the total allow
able operating costs in the program, maintenance, and ad,ministra
tive operating cost categories for all facilities. . 

For adjustments to the other operating cOsts in the program, .-., .. 
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maintenance, and administrative operating cost categories, the 
statewide index must incorporate the Data Resources, Inc. forecast 
for increases in the national CPI-V. This portion of the index must 
be weighted annually by the proportion of total allowable other 
operating costs to the total allowable operating costs in the program, 
maintenance, and administrative operating cost categories for all 
facilities. The commissioner shall use the indices as forecasted by 
Data Resources, Inc., in the fourth quarter of the reporting year. 

For rate years beginning on or after October 1, 1990, the commis
sioner shall index ~ facility'S aTIOWable operating costs III the 
program, maintenance, -and administrative operatin& cost catego
rieS§.y using Data Resources, Inc., forecast for c (enge in the 
consumer Price Index-All Items WB. city average) PI.U)." '1'Ile 
commissioner shall use the liiiITCes as forecasted !>y Data Resources, 
tnc.: in the first quartermthe calellilar year in which the rate year 

eglDS. . 

Sec. 70. Minnesota Statutes 1988, section 256R501, subdivision 
3e, is amended to read: 

Subd. 3e. [INCREASE IN LIMITS.] For rate years beginning on or 
after October 1, 1990, .the commissioner shall increase the admin
istrative cost per licensed bed limit in subdivision 3d, paragraph (c), 
and the maintenance operating cost limit in Minnesota Rules, part 
9553.0050, subpart 1, item A, subitem (2), by multiplying the 
administrative operating cost per bed limit and the maintenance 
operating cost limit by the eelftllesite forecasted index in subdivision 
3c except that the index shall be based on the 12 months between the 
midpoints of the two preceding reporting years. 

Sec. 71. Minnesota Statutes 1988, section 256R501, is amended 
by adding a subdivision to read: 

Subd. 11. [INVESTMENT PER BED LIMITS, INTEREST EX
PE""NSE LIMITATIONS, AND ARMS-LENGTH LEASES.] (a) The 

rovisions of Minnesota Ruljs, pr 9553.0075, except as mooinea 
un er this subdivision, shal ~ to nawly constructed or estab
lished faCllities that are Certif1e(l forme ical assistance onor after· 
Mayh 1990. - ----

ym rates under this subdi-

sectIOn 
meets the 

~tagrap1il2J.1'Ue 
eterminat10n was 
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granted solely for other reasons such as the relocation of a facility; 
a change in the faClIlty's name, program, number of bedS ~ of 
oefs, or ownership; or the sale of -'" t:icility, unless the ~ation or 
a aciffiy to one or more service sites is the result or-", closure of-", 
facility under section 252.292, in which case clause (3) shall not 
~ The term does include a faciIityThat converts more than 50 
percent of its licensed beds from class A to class .!! reswermaI or 
class B institutIOnal to serve persons discharged from state regional 
treatment centers on or after May 1, 1990, in which case, clause (3) 
does not ~ --- ---. ----------

(c) Newly constructed or newly established facilities that are 
certifIed for medical assistance on or after May 1. 1990, sruiliTe 
allowed the capital asset investment ~ bed limits as provraea in 
clauses (1) to (4). 

(1) The 1990 calendar year investment ~ bed limit for a facilit~s 
land must not exceed $5,700 ~ bed for newly constructed or new y 
estabTISl1ed facilities lllHennepin, Ramsey, Anoka, Wasmn on, 
Dakota, Scott, Carver ;-Chisago, IsanJi, Wright, Benton, her urne, 
Stearns, St. LOUIS Clay, and Olmste counties, and must not exceed 
$3,0fjp ~ bed fa; newly constructed or newly estaDllslleITaCITffieS 
in ot er counties. ---

(2) The 1990 calendar year investment ~ bed limit for a facility's 
depreciable capital assets must not exceeif$44,800 for class .!! 
residential beds, an<l$45,200 for class 1[lllstitutional beds. 

(3) The investment ~ bed limit in clause (2) must not be used in 
determining the three-year average percentage increase adfustment 
in Minnesota Rliles, part 9553.0060, subpart 1, item C, subitem (4), 
fOr facilities t at were newly constructed or newly establislled 
"before May 1. 1990-. - -

(4) The investment ~ bed limits in clause (2) shall be adjusted 
annuaIIYbeginning January 1, 1991, and each January nollowin~, 
as provIded in Minnesota R"Ules, part 9553.0060, subpart 1. item --' 
subitem (2). . 

(d) !>: nj'wlY constructed or l'dwly established facility's interest 
expense imitation as provi e for in Minnesota Rules, part 
9553.0060, subpart 3, item F, on capital debt for caPffiilassets 
acquired during the interim or settle-up period, shall be increased 
IJy 2.5 percentage points for each fun .25 percentage ptnts that the 
fficiIITy's interest rate on its mortgage ~ below U maximum 
interest rate as establiSllecfTn Minnesota Rules, part 9553.0060, 
subpart 2, item Ii subitem (2). For all following rate periods, the 
interest expense limitation on capitlifOebt in Minnesota Rules, part 
9553.0060, subpart 3, item F, sha -"'PP!Y to the facility's cartal 
assets a'iluired, leased, or constructeOafter the interim or sett e-up 
penoo . ..! -'" newly constructed or newly establishedtacility i§l 
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acquired h the state, the limitation.s of this paragraph and Minne
sota Rules, part9553.0060, subpart 3;1tem F, shall not ~ 

(e) IT ~ newly constructed or newly established facility" is leased 
willi an arms-length lease as provided for in Mmnesota RuTes, "fit 
9553.0060, subpart 7, the lease agreement shall be subject to L!'. 
followmg conditions: . 

(1) the term of the lease, including option periods, must not be less 
than 20 years; 

(2) the maximum interest rate used in determining the present 
value of the lease must not excee01lielesser of the interest rate 
ITiilltaflollTn Mmne80ta RUled part 9553.0060,suOpart 2, Item A, 
subitem ~ or 16 percent; an 

(3) the residual value used in determining the net present valueof 
the lease must be establishe.I using the provisions of Minnesota 
RUles, part 9553.0060. . . 

CD All leases of the physical plant of an intermediate care facility 
for the mentallh retarded shall contain ~ clause that requires tile 
owner to give ~ commissioner notice of any requests or orders to 
vacate the premises 90 days before such vacation of the premises is 
to take JiI"ace. In the case of unlaWfiiT(\etainer actions, the owner 
shallJ0[ir the commissioner within. three days of notice of an 
unla u etainer action being served upon the tenant. The ol}ly 
exceptwn to this notice requirement is in the case of emergenCIes 
wfiere'lmmec:ITate vacation of the premises is necessary to assure the 
safety and welfare of the resiileilts. In such an emergency situation, 
the owner shall give the commiSSIOner notice of the vacation reguest 
at the time the owner of the property is aware that the vacating of 
the premises ~ necessary. This parall"':aph applies to all leases 
entered into after the effectiVed"ate of this section. Rentrus set in 
leases entered into after that date that do not contain this clause are 
not allowable costs for j)Urji0SeS of mediC8I assistance remibiirse:: 
ment. 

£g2 A newlYb'0nstructed or new.l~ established facility's preopening 
costs are su tct to the proVIsIOns of Minnesota Rules, part 
9553.0035, su part 12, and must be limited to only those costs 
incurred during one of the folIOWing periods, whichever TsShorter: 

(1) between the date the commissioner apfroves the facilit:y's need 
.. determmation and 30 days before the date t e facility is certltiOOfOr 

medical assistance; or 

(2) the 12-month period immediately weceding the SO days before 
theaate the facility ~ certified for medical assistance. 
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sec. 72. Minnesota Statutes 1988, section 256B.69, subdivision 3, 
is amended to read: 

Subd.3. [GEOGRAPHIC AREA.] The commissioner shall desig
nate the geographic areas in which eligible individuals may be 
included in the demaRst,ahan "F<\ieet. '!'he geagpa"hie areas Hta:Y 
iRelude 6He IlI'i3aH, 6He subum_, aHd 6He ......l eauRty. IH ..me. te 
eReaUFage the "a,tiei"atiaR ef laRg teFffi eare ",avide,s, the ~ 
area Hta:Y be e""aRded beyaRd the desigaated eauRties te. eligible 
iRdividuals eV€I' age GI> medical assistance prepayment programs .. 

Sec. 73. Minnesota Statutes 1989 Supplement, section 256B.69, 
subdivision 16, is amended to read: 

. Subd. 16. [PROJECT EXTENSION.]. Minnesota Rules, parts 
9500.1450; 9500.1451; 9500.1452;.9500.1453;9500.1454; 9500.1455; 
9500.1456; 9500.1457; 9500.1458; 9500.1459; 9500.1460; 9500.1461; 
9500.1462; 9500.1463; and 9500.1464 are extended UHtilDeeembe, 
31,l9OO. 

Sec. 74. Minnesota Statutes 1988; section 2560.03, subdivision 3, 
is amended to read: 

Subd. 3. [GENERAL ASSISTANCE MEDICAL CARE; ELIGIBIL
ITY.] (a) General assistance medical rare may be paid for any person: 

(1) who is eligible te. receiving assistance under section 2560.05 
or 2560.051 and is not ehgIble for medical assistance under chapter 
256B including eligibility for medical assistance based on '" spend
down of excess income according to section 256B.056, subdivision 5; 
or 

(2)(i) who is a resident of Minnesota; and whose equity in assets is 
not in excess of $1,000 per assistance unit. Exempt assets, the 
reduction of -excess assets, and the. waiver of excess asset!:l must 
conform to the medical assistance program in chapter 256B; and 

(ii) who has countable income not ine.xcess of the assistance 
standards established in section 256B.056, 'subdivision 4, or whose 
excess income is spent down pursuant -to section 256B.056, subdivi
sion 5, using '" six-month budget period except that for recipients 
residing in '" long-term care facility, '" one-month budget. period 
must be used. The method for calculating earned income disregards 
and deductions for a person who resides with a dependent child 
under age 21 shall be as specified in section 256.74, subdivision 1. 
However, if '" disregard of $30 and one-third of the remainder 
described in section 256.74, subdivision 1, clause (5), has been 
applied to the wafe earner's income, the oisregaTd shall not be 
applied agair unti the wage earner's income has not been consid
ered in an e igIl)lITty determination for general assistance, general 
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assistance medical care, medical assistance, or aid to families with 
de~endent children for 12 consecutive months. The,mrned mcome 
an work expense deductions for a person who does not. reside with 
a dependent child under age 21 shall be the same as the method used 
to determine eligibility for a person under section 256D.06, subdi
vision 1, except Hw the disregard of the first $50 of earned income is 
not allowed; or -

(3) who is over age 18 and who would be eligible for medical 
assistance except that the person resides in a facility that is 
determined by the commissioner or the federal health care financing 
administration to be an institution for mental diseases. 

(b) Eligibility is available for the month of application and for 
three months prior to application if the person was eligible in those 
prior months. A redetermination of eligibility must occur every 12 
months. 

(c) General assistance medical care may be paid for a person, 
regardless of age, who is detained by law for less than one year in a 
county correctional or detention facility as a person accused or 
convicted of a crime, or admitted as an inpatient to a hospital on a 
criminal hold order, if the person is a recipient of general assistance 
medical care at the time the person is detained by law or admitted 
on a criminal hold order-and as long as the person continues to meet 
other eligibility requirements of this subdivision. 

(d) General assistance medical care is not available for applicants 
or recipients who do not cooperate with- the local agency to meet the 
requirem~nts of medical -assistance. 

(e) In determining the amount of assets of an individual, there 
shall be included any asset or interest in an asset, including an asset 
excluded under paragraph (aJ, that was given away, sold, or disposed 
of for less than fair market value within the 30 months preceding 
application for general assistance medical care or during the period 
of eligibility. Any transfer described in this paragraph shall be 
presumed to have been for the purpose of establishing eligibility for 
general assistance medical care, unless the individual furnishes 
convincing evidence to -establish that the transaction was exclu
sively for another purpose. For purposes of this paragraph, the value 
of the asset or interest shall be the fair market value at the time it 
was given away, sold, or disposed of, less the amount of compensation 
received. For any uncompensated transfer, the number of months of 
ineligibility" includin~partial months, shall be calculated by divid
ing the uncompensat transfer amount by the average monthly per 
person payment made by the medical assistance program to skilled 
nursing facilities for the previous calendar year. The individual 

_ shall remain ineligible until this fixed period has expired. The 
period of ineligibility may exceed 30 months, and a reapplication for 
benefits after 30 months from the date of the transfer shall not 
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result in eligibility unless and until the period of ineligibility has 
expired. The period of ineligibility begins in the month the transfer 
was reported to the local agency, or!!: the traiiSi'er was not reported, 
llie month in wnich the local agency discovered the transfer, 
wrucnever comes first. For applicants, the periodormeligibility 
begins on the date of the first approved application. 

Sec. 75. Minnesota Statutes 1989 Supplement, section 256D.03, 
subdivision 4, is amended to read: 

Subd. 4. [GENERAL ASSISTANCE MEDICAL CARE; SER
VICES.] (a) Reimbursement under the general assistance medical 
care program shall be limited to the following categories of service: 
inpatient hospital care, outpatient hospital care, services provided 
by Medicare certified rehabilitation agencies, prescription drugs, 

. equipment necessary to administer insulin and diagnostksupplies 
and equipment for diabetics to monitor blood sugar level, eyeglasses 
and eye examinations provided by a physician or optometrist, 
hearing aids, prosthetic devices, laboratory and X-ray services, 
physiciarrs services,.medical transportation, chiropractic' services as 
covered under the medical assistance program, podiatric services, 
and d'mtalcare. In addition, payments of state aid shall be made for: 

(1) outpatient services provided by a mental health center or clinic 
that is under contract with the county board and is eemfied IHlt'le¥ 
Minnesata &ales, jlftI'ts 9529.9()19 ta 9l'i29.9239 established under 
section 245.62; -. -

(2) day treatment services for mental illness provided under 
contract with the county board; 

(3) prescribed medications for persons who have been diagnosed as. 
mentally ill as necessary to prevent more restrictive institutional
ization; 

(4) case management services for a person with serious and 
persistent mental illness who would be eligible for medical assis
tance except that the person resides in an institution for mental' 
diseases; 

(5) psychological services, medical supplies and equipment, and 
Medicare premiums, coinsurance and deductible payments for a 
person who would be eligible for medical assistance except that the 
person resides in an institution for mental diseases; and 

(6) equipment not 'specifically listed in this paragraph when the 
use of the equipment will prevent the need for costlier services that 
are reimbursable under this subdivision. 

(b) In order to contain costs, the commissioner of human services 
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shall select vendors of medical care who can provide the most 
economical care consistent with high medical standards and shall 
where possible contract with organizations on a prepaid capitation 
basis to provide these services. The commissioner shall consider 
proposals by counties and vendors for prepaid health plans, compet
itive bidding programs, block grants, or other vendor payment 
mechanisms designed to provide services in an economical manner 
or to control utilization, with safeguards to ensure that necessary 
services are provided. Before implementing prepaid programs in 
counties with a county operated or affiliated public teaching hospi
tal or a hospital or clinic operated by the University of Minnesota, 
the commissioner shall consider the risks the prepaid program 
creates for the hospital and allow the county or hospital the 
opportunity to participate in the program in a manner that reflects 
the risk of adverse selection and the nature' of the patients served by 
the hospital, provided the terms of participation in the program are 
competitive with the terms of other participants considering the 
nature of the population served. Payment for services provided 
pursuant to this subdivision shall be as provided to medical assis
tance vendors of these services under sections 256B.02, subdivision 
8, and .256B.0625. For payments made during fiscal year 1990 and 
later years, the commissioner shall contract with an independent 
actuary to establish prepayment rates. 

(c) The commissioner of human services may reduce payments 
provided nnder sections' 256D.01 to 256D.21 and 261.23 in order to 
remain within the amount appropriated for general assistance 
medical care, within the following restrictions. 

For the period July 1, 1985, to December.31, 1985, reductions 
below the cost per service unit allowable under section 256.966, are 
permitted only as follows: payments for inpatient and outpatient 
hospital care provided in response to a primary diagnosis of chemical 
dependency or mental illness may be reduced no more than 30 
perceut; payments for all other inpatient hospital care may be 
reduced no more than 20 percent. Red.uctions below the payments 
allowable under general assistance medical care for the remaining 
general assistance medical care services allowable under this sub
division may be reduced no more than ten percent. 

'For the period January 1, 1986, to December 31, 1986, reductions 
below the cost per service unit allowable under section 256.966 are 
permitted only as follows: .payments for inpatient and outpatient 
hospital care provided in response to a primary diagnosis of chemical 
dependency or mental illness may be reduced no more than 20 
percent; payments. for all other inpatient hospital care may be 
reduced no more than 15 percent. Reductions below the payments 
allowable under general assistance medical care for the remaining 
general assistance medical care services allowable under this sub
division may be reduced no more than five percent. 
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F'lrtheperi'ldJanuary 1, 1987, t'lJune30, 1987,reducti'lnsbel'lw 
the C'lst per service unit all'lwable under secti'ln 256.966 are 
permitted 'lnly as f'lII'lws: payments f'lr inpatient and 'lutpatient 
h'lspital care pr'lvided in reSP'lnse t'l a primary diagn'lsis 'lf chemical 
dependency 'lr mental illness may be. reduced n'l m'lre than 15 
percent; payments f'lr all 'lther inpatient h'lspital care may be 
reduced n'l m'lre than ten percent. Reducti'lns bel'lW the payments 
all'lwable under medical assistance f'lr the remaining general assis
tance medical care services ·all'lwable under this subdivlsi'ln may be 
reduced n'l m'lre than five percent .. 

F'lr the peri'ld July 1, 1987, toJune 30,1988, reducti'lns bel'lW the 
C'lst per service unit all'lwable under secti'ln 256.966 are permitted 
'lnly as f'lll'lws: payments f'lr inpatient and 'lutpatient h'lspital care 
pr'lvided in reSP'lnse t'l a primary diagn'lsis 'lf chemical dependency 
'lr mental illness may be reduced n'l m'lre than 15 percent; payments 
f'lr all 'lther inpatient h'lspital care may be reduced n'l m'lre than 
five percent. Reducti'lns bel'lw the payments all'lwable under med
ical assistance f'lr the remaining general assistance medical care 
services all'lwable under this subdivisi'ln may be reduced n'l m'lre 
than five percent. 

F'lr the period July 1, 1988, t'l June 30, 1989, reducti'lns bel'lw the 
C'lst per service unit all'lwable under secti'ln 256.966 are permitted 
'lnly as f'lII'lws: payments f'lr inpatient and 'lutpatient h'lspital care 
pr'lvided in resP'lnse to a primary diagn'lsis 'lf chemical dependency 
'lr mental illness may be reduced n'l m'lre than 15 percent; payments 
f'lr all 'lther inpatient h'lspital care may n'lt be reduced. Reducti'lns 
bel'lw the payments all'lwable under medical assistance f'lr the 
remaining general assistance medical care services allowable under 
this subdivisi'ln may be reduced n'l m'lre than five percent. 

There shall be n'l copayment required 'lf any recipient of benefits 
f'lr any services pr'lvided under this subdivisi'ln. A h'lspital receiv
ing a reduced payment as a result 'lf this secti'ln may apply the 
unpaid balance toward satisfacti'ln 'lf the h'lspital's bad debts. 

(d) Any c'lunty may, fr'lm its 'lwn reS'lurces, pr'lvide medical 
payments f'lr which state payments are n'lt made. 

(e) Chemical dependency services that are reimbursed under Laws 
1986, chapter 394, secti'lns 8 t'l 20, must n'lt be reimbursed under 
general assistance medical care. 

(I) The maximum payment f'lr new vend'lrs enrolled in the general 
assistance medical care pr'lgram after the base year shall be 
determined fr'lm the average usual and cust'lmary charge 'lf the 
same vend'lr type enr'llied in the base year. 

(g) The c'lnditi'lns 'lf payment f'lr services under this subdivisi'ln 
are the same as the c'lnditi'lns specified in rules ad'lpted under 
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chapter 256B governing the medical assistance program, unless 
otherwise provided by statute or rule. 

Sec. 76. Minnesota Statutes 1989 Supplement, section 256D.03, 
subdivision 6, is amended to read: 

Subd. 6. [DIVISION OF COSTS.] The state share of local agency 
expenditures for general assistance medical care shall be 90 percent 
and the county share shall be ten percent. Payments made under 
this subdivision shall be made in accordance with sections 
256B.041, subdivision 5 and 256B.19, subdivision 1. In counties 
where ~ pilot or demonstration project ~ operated for general 
assistance medical care services, the state may ~ 100 percent of 
the costs of administering the pilot or aemonstration project. Reim
bursement for these costs ~ subject to section 256.025. 

Beginning July 1, 1991, the state will reimburse counties accord
ing to the payment schedule in section 256.025 for the county share 
of costs incurred under this subdivision from January 1, 1991, on. 
Payment to counties under this subdivision is subject to the provi
sions of section 256.017. 

Notwithstanding any provision to the contrary, beginning July 1, 
1991, the state shall pay 100 percent of the costs for centralized 
claims processing by the department of administration relative to 
claims beginning January 1, 1991, and submitted on behalf of 
general assistance medical care recipients by vendors in the general 
assistance medical care program. 

Beginning July 1, 1991, the state shall reimburse counties up to 
the limit of state appropriations for general assistance medical care 
common carrier transportation and related travel expenses provided 
for medical purposes after December 31,1990. Reimbursement shall 
be provided according to the payment schedule set forth in section 
256.025. For purposes of this subdivision, transportation shall have 
the meaning given it in Code of Federal Regulations, title 42, section 
440.170(a), as amended through October 1, 1987, and travel ex
penses shall have the meaning given in Code of Federal Regulations, 
title 42, section 440.170(a)(3), as amended through October 1, 1987. 

The county shall ensure that only the least costly most appropri
ate transportation and travel expenses are used. The state may enter 
into volume purchase contracts, or use a competitive bidding pro
cess, whenever feasible, to minimize the costs of transportation 
services. If the state has entered into a volume purchase contract or 
used the competitive bidding procedures of chapter 16B to arrange 
for transportation services, the county may be required to use such 
arrangements to be eligible for state reimbursement for general 
assistance medical care common carrier transportation and related 
travel expenses provided for medical purposes. 
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In counties where prepaid health plans are under contract to the 
commissioner to provide services"to general assistance medical care 
recipients, the cost of court ordered treatment that does not include 
diagnostic evaluation, recommendation, or referral for treatment by 
the prepaid health plan is the responsibility of the county of 
finimcial responsibility. "" 

Sec. 77. Minnesota Statutes1988, section 256D.03, subdivision 7, 
is amended to read: " 

Subd. 7. [DUTIES OF THE COMMISSIONER.] The commissioner 
shall promulgate emergency and permanent rules as necessary to 
establish: "" 

(a) standards of eligibility, utilization of services, and pa:rment 
levels; 

(b) standards for quality assurance, surveillance, and utilization 
review procedures that conform to those established for the medical 
assistance program pursuant to chapter 256B, including general 
criteria and procedures for the identification and prompt investiga
tion of suspected fraud, theft, abuse, presentment of false or dupli
cate claims, presentment of claims for services not medically 
necessary, or false statements or representationsOf material facts by 
a vendor or recipient of general assistance medical care," and for the 
imposition of sanctions against such vendor or recipient of medical 
care. The rules relating to sanctions shall be consistent with the 
provisions of section 256B.064, subdivisions la and 2; and 

(c) administrative and fiscal procedures for payment of the state 
share of the medical costs incurred by the counties under section 
256D.02, subdivision 4a. Rules promulgated pursuant to this clause 
may include: (1) procedures by which state liability for the costs of 
medical care incurred pursuant to section 256D.02, subdivision 4a 
may be deducted from county liability to the state under any other 
public assistance program authorized by law;" (2) procedures for 
processing claims of counties for reimbursement by the state for 
expenditures for medical care made by the counties pursuant to 
section 256D.02, subdivision 4a; and (3) procedures by which the 
local agencies may contract with the commissioner of human ser
vices for state administration of general assistance medical care 
payments. 

Sec. 78. Minnesota Statutes 1988, section 518.171, subdivision I, 
is amended to read: " . 

Subdivision 1. [ORDER.] Unless the obligee has comparable or 
better group dependent health insurance coverage. available at a 
more reasonable cost, the court shall order the obligor to name the 
minor child as beneficiary on any health and dental insurance plan 
that is available to the obligor on a group basis or through an 
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or union. "Health insurance coverage" as used in this 
not include medical assistance provided under cnapter 

2560. 

Ifthe court finds that dependent h~alth ordental insurance is not 
available to the obligor on a group basis or through an employer or 
union, or that the group insurer is not accessible to theobligee, the 
court may require the obligor to obtain dependent health or dental 
insurance, or to be liable for reasonable and necessary medical or 
dental expenses of the child ... 

If the court finds that the dependent health or dental insurance 
required to be obtained by the obligor does not pay all the reasonable 
and necessary medical or dental expenSElS of the child, or that the 
dependent health or dental insurance available to the obligee does 
not pay all the reasonable and necessary medical or dental expenses 
of the child, and the court finds that the obligor has the financial 
ability to contribute to the payment of these medical or dental 
expenses, the court shall require the obligor to be liable for all or a 
portion of the medical or dental expenses of the child not covered by 
the required health or dental pran. . 

Sec. 79: Minnesota Statutes 1988, section 518.171, subdivision 3, 
is amended to read: 

Subd. 3. [IMPLEMENTATION.] A copy of the court order for 
. insurance coverage shall be forwarded to the obligoes employer or 

union by the obligee or the public authority responsible for support 
enforcement only when ordered by the court or when the following 
conditions are met: 

(1) the obligor. fails to provide written proof to the obligee or the 
public authority, within 30 days of receiving effective notice of the 
court order, that the insurance has been obtained or that application 
for insurability has been made; 

(2) the obligee or the public authority serves written notice of its 
intent to enforce medical' support on the obligor by. mail at the 
obligor's last known post office address; and ,. ,:: 

(3) the obligor fails within 15 days after the mailing of the notice 
to provide written proof to the obligee or the public authority that 
the insurance coverage e",isted as of the date of mailing. 

The em!lloyer or union· shall forward a ~ of the order to the 
health an dentaiinsurance plan offered'by the employer. 

Sec. 80. Minnesota Statutes 1988, section 518.171, subdivision 4, 
is amended to read: 
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Subd. 4. [EFFECT OF ORDER.] The order is binding on the 
employer or union and the health and dental insurance plan when 
service under subdivision 31illS been made. Upon receipt of the 
order, or upon application of the obligor pursuant to the order, the 
employer or union and its health and dental insurance plan shall 
enroll the minor child as a beneficiary in the group insurance plan 
and withhold any required premium from the obligor's income or 
wages. If more than one plan is offered by the employer or union, the 
child shall be enrolled in the insurance plan in which the obligor is 
enrolled or the least costly plan otherwise available to the obligor 
that is comparable to a number two qualified plan. Failure of the 
obligor to execute any documents necessary to enroll the dependent 
in the gI1lll.P health and dental insurance pTan will not affect the 
Oliligation of the employer or union and group health· and dental 
insurance plan to enroll the dependent in ~ plan for which other 
eligibility requirements are met. Information and authorization 
provided !!,y the public authority responsible for child support 
enforcement, or.!!,y the custodial parent or guardian, is valid for the 
purposes of meeting enrollment requirements of the health plan . 

. The insurance coverage for a Child eligible under subdivision 5 shall 
not be terminated except as authorized in subdivision 5. 

Sec. 81. Minnesota Statutes 1988, section 518.171, subdivision 7, 
is amended to read: 

Subd. 7. [RELEASE OF INFORMATION.] When an order for 
dependent insurance coverage is in effect, the obligor's employer or 
union shall release to the obligee 01' the public authority, upon 
request, infonnation on the dependent coverage, including the name 
of the insurer. Notwithstanding any other law, information reported 
pursuant to section 268.121 shall be released to the public agency 
responsible for support enforcement that is enforcing im order for 
medical or dental insurance coverage under this section. The public 
agency responsible for support enforcement is authorized to release 
to the obligor's insurer or employer information necessary to obtain 
or enforce medical support. 

Sec. 82. Laws 1988, chapter 689, article 2, section 256, subdivision 
3, is amended to read: 

Subd. 3. [REPORT.] The commissioner shall monitor and evaluate 
the pilot projects and report to the legislature by January 31, 199± 
1993. The report must address at least the follOwing: 

(1) the extent to which each pilot project succeeded in moving 
elderly persons out of nursing homes into less restrictive setting's or 
in delaying placement in a nursing home; 

(2) the ability oLeach project to target low-income, frail elderly; 
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(3) the cost-effectiveness of each project, including the financial 
impact on the resident, the state, and the county; 

(4) the success of each project in meeting other goals established 
by the commissioner; and 

(5) recommendations on whether the pilot projects should be 
continued or expanded. 

Sec. 83. [RECOMMENDATIONS REGARDING PROPERTY 
COST PAYMENTS.] 

~ December 15, 1990, the rule 50 property reimbursement 
advisory task force under the convening authority of the commis
sioner of state planning shall recommend to the legislature ~ new 
system tor determining property-related payment rates for nursing 
homes. The· system recommended l>y the advisory task force must 
not increase total medical assistance spending for nursing home 
property costs. The system must be designed to: . 

(1) reimburse nursing homes for their legitimate and reasonable 
property-related costs; 

(2) permit appropriate sales of facilities within reasonable limi
tations; 

(3) allow for the reasonable accumulation of funds to replace 
capltal assets; -

(4) take into consideration Medicare principles and required state 
plan assurances; 

(5) provide equitable treatment of facilities; 

(6) establish limitations on investment ~ bed; and 

(7) encourage long-term ownership of nursing facilities through 
providing a return on an owner's actual investment which is related 
to the length of ownership at the time of an arm's length sale. 

Sec. 84. [FULL FUNDING POLICY FOR THE WIC PROGRAM.] 

The WIC program ~ an effective method of ensuring that the 
basic nutritional needs of low-income pregnant women and small 
children are met: Therefore the goal of the legislature is to achieve, 
l>yJuly h 1993, ~ level of funding that will be suffiCIent to serve all 
persons in the state who are eligIble for the program. 

Sec. 85. [FEDERAL WAIVER TO REDUCE THE FREQUENCY 
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OF ELIGIBILITY REDETERMINATIONS FOR INFANTS ON 
MEDICAL ASSISTANCE.] 

The commissioner of human services shall seek federal approval 
to eliminate eligibility redeterminations for pregnant women and 
infants eligible for medical assistance under Minnesota Statutes, 
section 256B.055, subdivisions 11 and 10, until one year after the 
birth of the child. The· commissioner Shall begin the process or 
seeking federal approval no later than December 31, 1990. 

Sec. ·86. [PRENATAL CARE AND PREVENTIVE CARE FOR 
CHILDREN.] 

The commissioner of health, in consultation with the commis
sioner of human servICes, the commissioner of state pioolning, and 
the commissioner of education, shall prepare a state plan to improve 
utilization rates of medically appropriate prenatal care and preven
tive care forcIillOr.en. The plan must address at least the followina issues: (1) methods of addressin~oaITiers such as the need for chi! 
care and transportation; (2)tec niques for improvillg publicaware:: 
ness of the need for prenatal care and preventive care, both 
statewide and withiiiliigh risk target populations; and (3) strategies 
for overcoming cultural factors that may discourage minority PQE: 
ulations from obtaining medIcally appropriate prenatal care and 
preventive care. To the extent possible, the commissioner shall 
identify metliOJs Of improving access and utilization rates that 
would not require 5! significant increase in legislative appropria
tions, . such as reallocation ot existing money, -coordination and 
increaseaeffiCiency of existing programs, techniques for generatiiig 
private contributions or federal money, and increaseause of volun
teers and donated services and facilities. The commissioner shall 
also illCIiide in the plan ;m aruuysis of the extent to which imprOVelI 
utilization rates, both statewide anawithin target populations, 
could result in cost savings in the medical assistance program, .the 
generaraSslstance medical care program, and the children's health 
plan. The commissioner shall present the 'Ilan to the governor and 
the legislature ~ December 15, 1990 . ...! is the intent of the 
legislature .to enact legislatIon to implement the plan during the 
1991 session. 

Sec. 87. [CONSUMER AWARENESS CAMPAIGN.] 

The department of commerce shall establish !'c consumer aware
ness campaign to inform the ffibliC of cost effective strategies for the 
purchase of affordable heal insurance. The department ofcom
merce may accept public and private funds to establish and promote 
this consumer awareness campaign. 

Sec. 88. [CITATION.] 
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Sections ~ 3, (J to 8, 9, 10, 29, and 84 to 87 may be cited 'as the 
."better beginnings act." 

Sec. 89. [REPEALER.] 

Subdivision 1. [MEDICAL ASSISTANCE; MEDICALLY NEEDY 
PERSONS.] Minnesota Statutes 1989 Supplement, section 
256B.055, subdivision 8, ~ repealed. . . 

Sul><1: 2. [MEDICAL ASSISTANCE; SWING BEDS.] The amend
ments to-Minnesota Statutes, section 256B.0625, subdlVlSlon 2, in 
Laws 1989, chapter 282, article 3, section 54, are repealed, and the 
stricken language is reenactea. . 

Subd. 3. [MEDICAL ASSISTANCE; NURSING HOMES.] Minne
sotaStatutes 1988, sections 256B.431, subdivisions 3, 3b, 3c, and 3d; 
and 256B.50, subdivision 2; and Minnesota Statutes 1989 Si.ij)pW:: 
ment, section 256B.431, subdlVlsions 3a and 3f, are repealed effec
tive July!, 1991. - - -- --

Sec. 90. [EFFECTIVE DATES.] 

Subdivision 1. [CLAIMS AGAINST THE ESTATE.] Section 53 is 
effective for all claims filed for deaths occurring on and after the 
date of enactment. 

Subd. 2. [PROHIBITED TRANSFERS OF PROPERTY.] Section 
35 is effective the day after final enactment. 

Subd. 3. [HOME CARE SERVICES; MEDICAL ASSISTANCE.] 
SeCtiOll46 ~ effective JJlly !, 1990. 

Subd. 4. [SWING BEDS.] Section 89, subdivision 2, is effective the 
daYToIToWing final enactment. -

Subd. 5. [CHILDREN'S HEALTH PLAN.] Sections !.! and: 10 are 
effeCtIVe August !, 1990. 

Subd. 6. [SPECIAL PROPERTY RATE; NURSING HOMES.] 
SeCtiOll60~ effective the day following final enactment. . 

Subd. 7. [ADVISORY COMMITTEE ON TRANSPLANTS.] Sec-
tion 47 is effective the day following final enactment. -~ 
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ARTicLE 4 

INCOME MAINTENANCE 

11991 

Section 1. Minnesota Statutes 1988, section 256.73, subdivision 2, 
is amended to read: 

Subd. 2. [ALLOWANCE BARRED BY OWNERSHIP OF PROP
ERTY.) Ownership by an assistance unit of property as follows is a 
bar to any allowance under sections 256.72 to 256.87: 

(1) The value of rear property other than the homestead, which 
when combined with other assets exceeds the limits of paragraph 
(2), unless the assistance unit is making a good faith effort to sell the 
nonexcludable real property. The time period for disposal must not 
exceed nine months' and the assistance unit shall execute an 
agreement to dispose of the property to repay assistance received 
during the nine months up to the amount of the net sale proceeds. 
The payment must be made when the property is sold. If the 
propertyis' not sold within the required time or the assistance unit 
becomes ineligible for any reason the entire amount received during 
the nine months is an overpayment and subject to recovery. For the 
purposes of this section, "homestead" means the home 6Wfte€i. aM 
eee1::lfJieEl B:Y the ehij.d., Felative, er ethe¥ memaeF sf the assistsaee 
...m as a "welling ~ that is owned by, and is the usual residence 
of, the child, relative, or olIter:n;effi1ler oftne aSsIStance unit 
together with the surrounding property which is not separated from 
the home by intervening property owned by others. "Usual resi
dence" includes the home from which the child, relative, or other 
iUeii10ers of the assistance unit is' teriij)Oraru:y absent due to an 
employabiITti<!evel0S'ment llan approved by the locrulmman 
servIce agency, whic inclu -es education, training, or jQQ $earch 
within the state but outside of the immediate geo~aphic area. 
PiiIillC rIg!its-of-way, such as roads which run through toe surround
ing property and separate it from the' home, will not affect the 
exemption of the property; or ' 

(2) Personal property of an equity value in excess of$l,OOO for the 
entire assistance unit, exclusive of personal property used asthe 
home, one motor vehicle of an equity value not exceeding $1,500 or 
the entire equity value ofa motor vehicle determined to be neces
sary for the operation of a self-employment business, one burial plot 
for each member of the assistance unit, one prepaid burial contract 
with an equity value of no more than $1,000 for each member of the 
assistance unit, clothing and necessary household furniture and 
equipment and other basic maintenance items essential for daily 
living, in accordance with rules promulgated by and standards 
established by the commissioner of human services. 

Sec.. 2. Minnesota Statutes 1989 Supplement, section 256.73, 
subdivision 3a, is amended to read: 



11992 JOURNAL OF THE HOUSE [80th Day 

Subd. 3a. [PERSONS INELIGIBLE.] No assistance shall be given 
under sections 256.72 to 256.87: 

(1) on behalf of any person who is receiving supplemental security 
income under title XVI of the Social Security Act unless permitted 
by federal regulations; 

(2) for any month in which the assistance unit's gross income, 
without application of deductions or disregards, exceeds 185 percent 
of the standard of need for a family of the same size and composition; 
except that the earnings of a dependent child who is a full-time 
student may be disregarded for six calenda,r months per year and the 
earnings of a dependent child who is a full-time student that are 
derived from the jobs training and partnership act may be disre
garded for six calendar months per year. If a stepparent's income is 
taken into account in determining need, the disregards specified in 
section 256.74, subdivision la, shall be applied to determine income 
available to the assistance unit before calculating the unit's gross 
income for purposes of this paragraph; 

(3) to any assistance unit for any month in which any caretaker 
relative with whom the child is living is, on the last day of that 
month, participating in a strike; 

(4) on behalf of any other individual in the assistance unit, nor 
shall the individual's needs be taken into account for any month in 
which, on the last day of the month, the individual is participating 
in a strike; 

(5) on behalf of any individual who is' the principal earner in an 
assistance unit whose eligibility is based on the unemployment of a 
parent when the principal earner, without good cause, fails or 
refuses te seek werk, te "aFtiei"ate in the jOO seaFeh "Fag'l'am -a& 
seeaaH 286.736, .... a eamm"Hii;y waF!. e""eFieHee "Fag'l'am -a& 
seeaaH 286.787 if thls "Fag'l'aFH is availaBle aBEl "aFtiei"atiaH is 
maHEiat8pY in the ealiHty, to accept employment, or to register with 
a public employment office, unless the principal earner is exempt 
from these work requirements. 

Sec. 3. Minnesota Statutes 1988, section 256.736, subdivision la, 
is amended to read: 

Subd. lao [DEFINITIONS.] As used in this section and section 
256.7365, the following words have the meanings given them: 

(a) ''AFDC'' means aid to families with dependent children. 

(b) ''AFDC-UP'' means that group of AFDC clients who are 
eligible for assistance by reason of unemployment as defined by the 
commissioner under section 256.12, subdivision 14. 
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(c) "Caretaker" means a parent or eligible adult" including !'c 
pregnant woman, who is part of the assistance unit that has applied 
for or is receiving AFDC. 

(d) "Employment and training services" means programs, activi
ties, and services related to job training """"job placement, and~ 
creation, including job service programs, job training partnership 
act programs, wage subsidies, remedial and secondary education 
programs, post-secondary education programs excluding education 
leading to a post-baccalaureate degree, vocational education pro
grams, waffi iBeeatiYe )3F6gpams, work readiness -programs, emilley 
mee-t ~ search, counseling, case management, community work 
experience programs, displaceUhomemaker programs, self-employ
ment programs, grant diversion, employment experience programs, 
youth employment programs, community investment programs, 
SHfJfJ9Fted wePk fJF9gFams, refugee employment and training pro
grams, and counseling and support activities necessary to stabilize 
the caretaker or the family. 

(e) "Employment and training service provider" means .... a""'in 
istmtive entity a public, private, or nonprofit agency certified by the 
commissioner of jobs and training to deliver employment and 
training services under section 268.0122, subdivision 3 and section 
268.871, subdivision !. -

(t) "Minor parent" means a caretaker relative who is the parent of 
the dependent child or children in the assistance unit and who is 
under the age of 18. 

(g) "Priority groups" or "priority caretakers" means recipients of 
AFDC or AFDC-UP designated as priorities for employment and 
training services under subdivision 2a 16. 

(h) "Suitable employment" means employment which: 

(1) if; within the recipient's physical and mental capacity; 

(2) meets health and ,;af1Y standards established ~ the Occupa
tional Safety and Healt A ministration and the department of jobs 
and training; 

(3) ~ hourly gross earnings which are not less than the federal 
or state minimum wage for that ~ of employment, whichever if; 
applicable; 

(4) does not result in!'c net loss of income. Employment results in 
!'c net loss of income wnen the income remaining after subtracting 
necessary work-related expenses from the family's gross income, 
which includes cash assistance, is less than the cash assistance the 
family was receiving at the time the offer of empIOyffient was made. 
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For purposes of this definition, "work expenses" means the amount 
withheld or paid for; state and federal income. taxes; socw security 
withholding taxes; mandatory retirement fund deductions; depen
dent care costs; transportation costs to and from work at the amount 
anowedl>y the Internal Revenue8ervlCefor personal car mileage; 
costs of work uniforms, union dues, and medical insurance premi
ums; costs of tools and equipment used on .the job; $1 ~ work day 
for the costs of meals eaten during employment; public liabilitY 
insurance required by an employer when an automobile ~ used in 
employment and the cost is not reimbursed I>y the employer; and the 
amount paid I>yan employee from personal fullifs for business costs 
which are not reimbursed by the employer; 

. (5) offers a jcJl> vacancy which is not the result of a strike, lockout, 
or other bona fide labor dispute; - - --- - -

(6) requires' ~ round trip' commuti~g time from the recipient's 
residence of less than two hours ~ available transportation, exclu
sive of the time fOti'""aiiSporlChildren to and from child care;---

(7) does not require the recipient to leave children under age 12 
unattended in order to work, or!! child care is required, such care ~ 
available; and 

(8) does not discriminate at the jcJl> site on the basis of age, sex, 
race, color; creed, marital status, status with regard to public 
assistance, dlSaJilllty, religion, or place of national origin. 

(i) "Support services" means programs, activities, and services 
intended to stabilize families and individuals or provide assistance 
for family needs related to employment or participation in employ
ment and training services, including child care, transportation, 
housing assistance, personal and family counseling, crisis interven
tion services; peer support groups, chemical dependency counseling 
and treatment, money management assistance, and parenting skill 
courses. 

Sec. 4. Minnesota Statutes 1989 Supplement; section 256.736, 
subdivision 3, is amended to read: 

Subd. 3. [REGISTRATION.] (a) To the extent permissible under 
federal law, every caretaker or child is required to register for 
employment and training services, as a condition of receiving 
AFDC, unless the caretaker or child is: 

(1) a child who is under age 16, a child age 16 or 17 who is 
attending elementary or secondary school or.a secondary level 
vocational or technical school full time; 

(2) ill, incapacitated, or age 60 or older; 
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. (3) a person for whom participation in· 'an employment and 
training service would require a round trip commuting time by 
available transportation of more than two hours; . 

. . (4) a person whose presence in the home is required because of 
i1iness or incapacity of .another member of the household;. 

(5) a caretaker or other caretaker relative of a child under the age 
of three who personally provides full-time care. for the child. In 
AFDG_UP.cases;only one parent or other relative may qualify tOr 
this exemption; 

(6) a caretaker or oth~r caretaker relative personally providing 
care for a child under six years of age, except that when child care is 
arranged for or provided, the caretaker or caretaker relative may be 
required to register and participate in employment and training 
services up to a maximum of20 hours per week. In AFDC-UP cases, 
only one parent or other relative may qualify for this exemption; 

(7) a earetal,er H 8fietheF adaIt F"lati'rein the assistaRee mHt is 
Fegistere"""'" h6s .net, withem gooEl ~ faHe<i aF Femse" te 
!,,,,,tiei!'ate aF ~ e"",laymeat; . 

. . 
00 apregnant woman, if it has been medically verified that the 

child is expected to be born in the eumat meatftaF within the next 
six months; or . 

f9} (8) employed at least 30 hours per\veekt aF~ 

WIt a ~ wile is Bet the !'ABei!,al e&PBeP Hthe f'&FeIlt wha is 
the !,ABei!,al e&PBeP is Fe'luiFe" te register. 

(b) To the extent permissible by federal law, applicants for benefits 
under the AFDCprogram are .. registered for employment and train
ing services by signing the application form; Applicants must be 
informed that they are registering' for emplQyment and training 
services by signing the form: Persons receiving benefits on or after 
July 1; 1987, shall register for employment and training services to 
the extent permissible by federal law. The caretaker has a right to a . 
fair hearing under section 256.045 with respect to the appropriate-
ness of the registratioll. ' 

Sec. 5. Minnesota 'Statutes 1988, section 256'.736; subdivision 3a, 
is amended to read: 

Subd. 3a. [PARTICIPATION.] Caretal,eFS in liAerity gFell!'s.......t 
!'aFtiei!,ate in em"leymeBt """ tFaiBiag semees -"eF this seetieB 
te the ffi<te..t !,eFmissiille-"eF fe"erellaW.Hew8'Jef', ft6 assistaBee 
mHt may he sSBeaoBe" for a eaFetal<er's failllFe te !,aFtiei!,ate in 
em!,loymeat """ tFaiBiDg seFViees-"eF this seetieD H failure 
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res"lts fFem iBaEieEtH8te r"HEling fEw eml'le)'ffteHt aBEl traiBiHg 
seroses. (a) Except as provided under para~raphs (b) and (c) 
participation in emplo~ment and training servIces under this sec-
tion is limitedto the [0 lowing recipients: . 

(1) caretakers who are required to participate in ~ ~ search 
under subdivision !.t. 

(2) custodial parents who are subject to the school attendance or 
case management participation requirements under subdivision 3b; 

(3) caretakers whose participation in employment and trainin~ 
services began prIEr to May 1, 1990, rr thecareta"Fer's AFD 
eligibility has not een interrupted for 30 days or more and the 
caretaker's emplOyalillITy developmenfPlan has notoeen coIDpfeted; 

(4) recipientswho are members of ~ fa'blly in which the youngest 
chIld is within two years of being ineligi e tOr AFDCaue to age; 

(5) recipients who have received AFDC for 48 or more months out 
of tile last 60 mOiiThs; -

(6) recipients who are ~F~rt~ic~i~"'Ea~n~ts~' !J~.~~~~f~'!!~~:!: 
ment demonstration pro~ct under 

(7) recipients who participate .in the new chance research and 
demonstration pTIi]eCt under contract with the department of human 
services. 

(b) IT the commissioner detennines that partici~ation of persons 
listed in paragralih (aj In employment and traIning services is 
IilsUfficient to eit er meet federal perfonnance targets or to fully 
utilize funds a~proprIated under this section, the commissioner 
may, after notlymg the chairs of the senate hearth and human 
services committee the house health andliUiiian services commit
tee, the health and numaD"Servu;esdlvfSion of the senate finance 
Coiiiiillttee and the health and human servicesmvTsloilof house 
appropriations, pennrtad(fitwnal ¥Soups of recipients to parlicrpate 
until the next meetIng of the legis ative aavlsory commission, after 
whichtlieaaditional f,ii0ups 'day continue to enroll. for· participa
tion, unless the legisative a visory commisslOildIsapproves the 
continued enrollment. The commissioner shall allow partIcipation of 
additional groups in the following order onl): as needed to meet 
perfonnance targets or fully utilize funding or emploY]Ilent and 
training services under section 256.736: 

(1) custodial parents under the ~ of"22 who: 

(i) have not completed a high school education and who, at the 
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tim.",of ahPlication for AFDC, were not enrolled in high school or in 
~ hlgn sc 001 eqUIvalency program; or ' 

(ii) have had little or no work experience in the preceding yearj 

(2) recipients who have received at least 42 months of AFDC out 
of the previous 60 mOiillls; 

(3) custodial parents under the age of 24 who: 

(i) have not com~leted a Sigh school education and who, at the 
time otappucation or AFD , were not enrolled in high schooTOr in 
~ hign school equivruency programj or ' , 

(ii) have had little or no work experience in' the preceding year; 

(4) recipients who have received at least 36 months of AFDC out 
of111e previous 60 mOiilllsj 

(5) recipients who have received 24 or more months of AFDC out 
of tIle previous 48 mOiillls; and 

(6) recitEmts who have not completed a high school education or 
~ Iilgli sc 001 equivaIeiiCy program. 

(c) To the ,:,xtent of funds ;'lloca,te<' specifically for thi~p8rafr~th, 
the commISSIOner may permIt AF UCcaretakers who are not e l!(l Ie 
fur participation in employment imd training services under the 
~rovisions of paragraphs (a) or lhl,. to partici~ate in such services. 
'undS shall be aIlocated to cOun~ agencIes asedon the county's 

percentage olparticipants statewi e in services under this section in 
the prior cruendar year. Counties must provide e11al or greater 
servIces to participants enrolled under that s.aragrall ' as measured' 
in average ~ client expendItures, as provi ed to ot er participants 
in em~loyment and training servICes under this section. Caretakers 
SliaIl e selectedl'iom a waiting list orc;;refiiKers who volunteer to 
particIPate, based upon '~ first come, first servedprincite. The 
commISSIOner may on ~ %uarterly basis realIOciite unuse alloca
tions to county agencies W 0 have su1'llcient volunteers. In the event 
that fUnding under this paragraph is discontmued in Mure fiscal 
Yhari' careta~who began participation under this llaragrapn 
s a be deemed eligible un er the provisions ofparagrap (af,item 
(3). ,'- , 

Sec. 6. Minnesota Statutes 1989 Supplement, section 256.736, 
subdivision 3b, is amended to read: 

SuM. 3b, [MANDATORY ASSESSMENT AND SCHOOL' AT
TENDANCE FOR CERTAIN CUSTODIAL PARENTS.] This subdi-
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VISIOn applies to the extent permitted under federal law, and 
regulation. 

(a) [DEFINITIONS.) The definitions in this paragraph apply to 
this subdivision. 

(1) "Custodial parent" means a recipient ofAFDC whojs the 
natural or adoptive parent of a child living with the custodial 
parent. 

(2) "School" means: 

(i) an educational program which leads to a high school diploma. 
The program or coursework may be, but is not limited to, a program 
under the post,secondary enrollment options of section 123.3514, a 
regular or alternative program 'of an elementary or secondary 
school, a technical institute, or a college; 

(ii) coursework for a general educl!tional development (GED) 
diploma of not less than six hours of classroom instruction per week; 
or 

'(iii) any ,other postCsecondary educational program that is ap
proved by the public school or the local agency under subdivi~ion 1 L 

(b) [ASSESSMENT AND PLAN; REQUIREMENT; CONTENT.) 
The county agency niust examine the educational level of each 
custodial parent under the age of 20 to determine if the recipient has 
completed a high school education or its equivalent. Ifthe custodial 
parent has not completed a high school education or its equivalent 
and is not exempt fro!l' the requirement to attend school under 
paragraph (c), the county agency must complete an individual 
assessment for the custodial parent. The assessment must be per
formed as soon as possible but within 60 days of determining AFDC 
eligibility for the custodial parent. The assessment must provide an 
initial examination of the .. custodial parent's educational progress 
and needs, literacy level, child care and supportive service' needs, 
family circumstances; skills, and work experience. In the case of a 
custodial parent under the' age of 18, the assessment. must also 
consider the results of the early and periodic screening, diagnosis 
and treatment (EPSDT) screening; if available, and the effect of a 
child's development and educational needs on the parent's ability to 
participate in the program: The county' agency must advise the 
parent that the parent's first goal must be to complete an appropri
ate educational option if one is identified for the parent through the 
assessment and, in consultation with educational agencies, must 
review the various school completion options with the parent and 
assist the parent in selecting the most appropriate option. 

(c) [RESPONSIBILITY FOR ASSESSMENT AND PLAN.) For 
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custodial parents who are under age 18, the assessment and the 
employability plan must be completed by the county social services 
agency, as specified in section 257.33. For custodial parents who are 
age 18 or 19, the assessment and employability plan must be 
completed by the case manager. The social services agency or the 
case manager shall consult with representatives of educational 
agencies required to assist in developing educational. plans under 
section 126.235. 

(d) [EDUCATION DETERMINED TO BE APPROPRIATE.] If the 
case manager or county social services agency identifies an appro
priate educational option, it must develop an employability plan in 
consultation with the custodial parent which reflects the assess
ment. The plan must specify that participation in· an educational 
activity is required, what school or educational program is most 
appropriate, the services that will be provided, the activities the 
parent will take partin including child care and supportive services, 
the consequences to the custodial parent for failing to participate or 
comply with the specified requirements, and the right to appeal any 
adverse action. The employability plan must, to the extent possible, 
reflect the preferences of the participant. 

(e) [EDUCATION DETERMINED TO BE NOT APPROPRIATE.] 
If the case manager determines that there is no appropriate educa, 
tional option for a custodial parent who is age 18 or 19, the case 
manager shall indicate the reasons for the determination. The case 
manager shall then notify the county agency which must refer the 
custodial parent to case management services under subdivision 11 
for completion of an employability plan and services. If the custodial 
parent fails to participate or cooperate with case management 
services and does not have good cause for the failure, the county 
agency shall apply the sanctions listed in subdivision 4; beginning 
with the first payment month after issuance of notice. If the county 
social services agency determines that school attendance is not 
appropriate for a custodial parent under age 18, the county agency 
shall refer the custodial parent to social services for services as 
provided in section 257.33. 

(I) [SCHOOL ATTENDANCE REQUIRED.] Notwithstanding sub
division 3, a custodial parent must attend school if all of the 
following apply: 

(1) the custodial parent is less than 20 years of age; 

. (2) transportation services needed to enable the custodial parent 
to attend school are available; 

(3) licensed or legal nonlicensed child care services needed to 
enable the custodial parent to attend school are available; '. 
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(4) the custodial parent has not already received a high school 
diploma or its equivalent; and 

(5) the custodial parent is not exempt because the custodial 
parent: 

(i) is ill or incapacitated seriously enough to prevent him or her 
from attending school; 

(ii) is needed in the home because of the illness or incapacity of 
another member of the household; this includes a custodial parent of 
a child who is younger than six weeks of age; 

(iii) works 30 or more hours a week; or 

(iv) is pregnant if it has been medically verified that the child's 
birth is expected in the e ...... ent menth 6f' within the next six 
months. 

(g) [ENROLLMENT AND ATTENDANCE.] The custodial parent 
must be enrolled in school and meeting the school's attendance 
requirements. The custodial parent is considered to be attending 
when he or she' is enrolled but the school is not in regular session, 
including during holiday and summer breaks. 

(h) [GOOD CAUSE FOR NOT ATTENDING SCHOOL.] The local 
agency shall not impose the sanctions in subdivision 4 if it deter
mines that a custodial parent has good cause for not being enrolled 
or for not meeting the school's attendance requirements. The local 
agency shall determine whether good cause for not attending or not 
enrolling in school exists, according to this paragraph: 

(1) Good ,cause exists when the local agency has verified that the 
only available school program requires round trip commuting time 
from the custodial parent's residence of more than two hours by 

.available means of transportation, excluding the time necessary to 
transport children to and from child care. 

(2) Good cause exists when the custodial parent has indicated a 
desire to attend school, but the public school system is not providing 
for his or her education and alternative programs are not available. 

(i) [FAILURE TO COMPLY] The case manager and social services 
agency shall establish ongoing contact with appropriate school staff 
to monitor problems that custodial parents may have in pursuing 
their educational plan and shall jointly seek solutions to prevent 
parents from failing to complete education. If the school notifies the 
local agency that the custodial parent is not enrolled or is not 
meeting the school's attendance requirements, or appears to be 
facing barriers to completing education, the information must be 
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conveyed to the case manager for a custodial parent age 18 or 19, or 
to the social services agency for a custodial parent under age 18. The 
case manager or social services agency shall reassess the appropri
ateness of school attendance as specified in paragraph (t). If after 
consultation, school attendance is still appropriate and the case 
manager or social services agency determines that the custodial 
parent has failed to enroll or is not meeting the school's attendance 
requirements and the custodial parent does not have good cause, the 
case manager or social services agency shall inform the custodial 
parent's financial worker who shall apply the sanctions listed in 
subdivision 4 beginning with the first payment month after issuance 
of notice. 

(j) [NOTICE AND HEARING.] A right to notice and fair hearing 
shall be provided in accordance 'with section 256.045 and the Code of 
Federal Regulations, title 45, section 205.10. 

(k) [SOCIAL SERVICES.] When a custodial parent under the age 
of 18 has, failed to attend school, is not exempt, and does not have 
good cause, the local agency shall refer the custodial parent to the 
social services agency for services, as provided in section 257.33. 

(I) [VERIFICATION.] No less often than quarterly, the financial 
worker must verify that the custodial parent is meeting the require
ments of this subdivision. Notwithstanding section 13.32, subdivi
sion 3, when the local agency notifies the school that a custodial 
parent is subject to this subdivision, the school must furnish 
verification of school enrollment, attendance, and progress to the 
local agency. The county agency must not impose the sanctions in 
paragraph (i) if the school fails to cooperate in providing verification 
of the minor parent's education, attendance, or progress. 

Sec. 7. Minnesota Statutes 1989 Supplement, section 256.736, 
subdivision 4, is amended to read: 

Subd. 4. [CONDITIONS OF CERTIFICATION.] The commis
sioner of human services shall: 

(1) Arrange for or provide any caretaker or child required to 
participate in employment and training services pursuant to this 
section with child-care services, transportation, and other necessary 
family services; 

(2) Provide that in determining a recipient's needs any ffiGHthly , 
ifteefttive tPaiHiHg l'''Ymeflt......Ie to the Feeil'ieflt by the deflaFtmeftt 
sf jBhs aH<l tPaiHiHg is disFegaFded aH<l the additional expenses 
attributable to participation in a program are taken into account in 
grant determination to the extent permitted by federal regulation; 

""" 
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(3) Provide that the county board shall impose the sanctions in 
clause (4) when the county board: 

(a) determines that a custodial parent imder the age of 16 who is 
required to attend school under subdivision 3b has, without good 
cause, failed to attend school; or . 

(b) determines that subdivision 3c applies to a minor parent and 
the minor parent has, without good cause, failed to cooperate with 
development of a social service plan or to participate in execution of 
the plan, to live in a· group or foster home, or to participate in a 
program that teaches skills in parenting and independent living; "" 

W detepmiHes tRat a eftPetakep has, withsm geed €lHISe; failed te 
attend spieHtatisH. 

(4) To the extent permissible by federal law, impose the following 
sanctions for a recipient's failure to participate in niq1firea edHea
tim>, sriefitatisH, "" the requirements of subdivision 3b or 3c: 

(a) For the first failure, 50 percent of the grant provided to the 
family for the month following the. failure shall be made in the form 
of protective or vendor payments; 

(b) For the second and subsequent failures, the entire grant 
provided to the family must be made in the form of protective or 
vendor payments. Assistance provided to the family must be in the 
form of protective or vendor payments until the recipient complies 
with the requirement; and 

(c) When protective payments are required, the local agency may 
continue payments to the caretaker if a protective payee cannot 
reasonably be found-;-i 

(5) Provide that the county board shall impose the sanctions in 
clause (6) when the county board: 

(a) determines that a caretaker or child required to participate in 
employment and training services has been found by the employ
ment and training service provider to have failed without good cause 
to participate in appropriate employment and training services or to 
have failed without good cause to accept, through the job search 
program described in subdivision 14, or the eSffim1fHity W&Fk ffi!pe

rieBee ppsgram deseribed ... seelisH 256.737 provisions of an em
ployability development plan i!' the caretaker"; "" custodial parent 
age 18 or 19 and subject to the requirements of subdivision 3b, a 
bona fide offer of public or other employment; "" 

(b) determines that a custodial parent aged 16 to 19 who IS 
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required to attend school under 8ubdivision3b has; without good 
cause, failed to enroll or attend school~; or 

(c) determines that ~ caretaker has, without good cause, failed .to 
attend orientation; , 

(6) To the extent required by federal law, the fullwNiDg saBetisDs 
BHtSt he im!,ssed impose the following sanctions for a recipient's 
failure to participate in required employment and training services, 
to accept a bona fide offer of public or other employment, "" to enroll 
or attend school under subdivision 3~, or to attend orientation: 

(a) For the first failure, the needs of the noncompliant individual 
shaU not be taken into account in making the grant determination, 
until the individual complies with the requirements~; 

(b) For the second failure, the needs of the noncompliant i.ndivid
ual shall not be taken into account in making the grant determina
tion until the individual complies with the requirement or for three 
consecutive months, whichever is longer.! 

(c) For subsequent failures, the needs of the noncompliant indi
vidual shall not be taken into account in making the grant deter
mination until the individual complies with the requirement or for 
six consecutive 'months, .whichever is longer.,;. 

(d) Aid with respect to a dependent child will he denied if a ehHd 
wha ffiiIs ta "lH'tiei"ate is the MIy ehHd Feeeiving aid iB the family. 
who has been sanctioned under this paragraph shall be continued 
for the parent or parents of the child !f the child !,; the 0iily child 
receiving aid in the family, the child continues to meet t e condi
tions of section 256.73, and thefamily!,; otherwise eligib1e:Ior aid; 

(e) If the noncompliant individual is a parent or other relative 
. caretaker, payments of aid for any dependent child in the family 
must be made in the form of protective or vendor payments. When 
protective payments are required, the county agency may continue 
payments to the caretaker if a protective payee cannot reasonably be 
found. When protective payments are imposed on assistance units 
whose basis of eligibility IS. unemployed parent or incapacitated 
parent, cash payments may continue to the nonsanctioned caretaker 
in the assistance unit, subject to 'e!aHSe «}. paragraph !g2; 

(D If, after rem()ving a caretaker's needs from the grant, the 
stafidiiFd ef assistanee """lieahle ta the F .. naining eligihle memheFs 
ef the assistaBee anit is the standaFd that is t>Be<l iB atheF iBstanees 
iB wlHeh the eaFetakeF is e"eluded Hem the assistanee anit fuF 
nsnesm"lianee with a "FsgFam Fe'luiFement. only dependent chil
dren remain eligible for AFDC, the standard of assistance shal! be 
computed using the special ChIldren standard; 
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00 ig2 If the noncompliant individual is a ~ 91' athe¥ earetal,er 
at' principal wage earner in a family whose basis of eligibility is the 
unemployment of a parent and the neneelfll'Jiant individ .. al's SJl<lIfS<' 
nonprincipal wage earner is not participating in an approved 
employment an training service, the needs of both the SJl<lIfS<' 
principal and nonprincipal dage earner must not be taken into 
account in making the grant etermi!lation...-i. and 

(7) Request approval from the secretary of health and human 
services to use vendor payment sanctions for persons listed in 
paragraph (5), clause (b). If approval is granted, the commissioner 
must begin using vendor payment sanctions as soon as changes to 
the state plan are approved. 

Bec. 8. Minnesota Statutes 1989 Supplement, section 256.736, 
subdivision 10, is amended to read: 

Subd. 10. [COUNTY DUTIES.] (a) To the extent of available state 
appropriations, county boards shall: 

(1) refer all I'rierity mandatory and eligible volunteer caretakers 
required to register under subdivision 3 to an employment .and 
training service provider for participation in employment and train
ing services; 

(2) identify to the employment and training service provider 
caretakers who fall into the priority groups; 

(3) provide all caretakers with an orientation which meets the 
requirements in subdivisions 10a and 1Ob; 

(4) work with the employment and training service provider to 
encourage voluntary participation by caretakers in the priority 
groups; 

(5) work with the employment and training service provider to 
collect data as required by the commissioner; 

(6) to the extent permissible under federal law, require all care
takers coming into the AFDC program to attend orientation; 

(7) encourage nonpriority caretakers to develop a plan to obtain 
self-sufficiency; 

(8) notifY the commissioner of the caretakers required to partici
pate in employment and training services; 

(9) inform appropriate caretakers of opportunities available 
through the head start program 'and encourage caretakers to have 
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their children screened for enrollment in the program where appro
priate; 

(10) provide transportation assistance using the eHlJ3laymeHt 
sjleeial aeeds furuI .... etBe.o available funds to caretakers who 
participate in employment and training programs, with jlAarity r.... 
serviees'te earetaj,ers ift jlriarity graujls; 

(11) ensure that orientation, emjllaymeHt ~ search, services to 
custodial parents under the age of 20, and case management 
services are made availabwto appropriate caretakers under this 
section, except that payment for case management services is 
governed by subdivision 13; 

(12) explain in its local service unit plan under section 268.88 how 
it will ensure that priority caretakers determined to be in need of 
social services are provided with such social services. The plan must 
specifY how the case manager and the county social service workers 
will ensure delivery of needed services; 

(13) to the extent allowed by federal laws and regulations, provide 
a job search program as defined in, subdivision 14 and at least one of 
the following employment and training services: community work ' 
experience program (CWEP) as defined in section 256.737, grant 
diversion as defined in section ~ 256.739, on-the-job training as 
defined in section 256.738, or another work and training program 
approved by the commissioner and the secretary of the United States 
Department of Health and Human Services. Planning and approval 
for employment and training services listed in this clause must be 
obtained ,through submission of the local service unit plan as 
specified under section 268:88. Each county is urged to adopt grant 
diversion as the second program required under this clause; 

(14) prior to participation, provide an assessment of each AFDC 
recipient whOis required or volunteers to participate in <me of the an 
approved employment and training "e ..... ieee Sl'eeified ift eIausff ~ 
service, iHeiU<iiHg .ioI> sea rea, aH<I te reeijlieHts whe 'Iah ... teer r.... 
jlartie'jlatiaH ift ease maHagemeHt uruIer saIl<ii'lisiaH Y. The assess
ment must include an evaluation of the partiCipant's (i) educational, 
child care, and other supportive service needs; (ii) skills and prior 
work 'experience; and (iii) ability to secure and retain a job which, 
when wages are added to child support, will support the participant's 
family. The assessment must "also include a review of the results of 
the early and periodic screening, diaguosis and treatment (EPSDT) 
screening and preschool screening under chapter 123, if available; 
the participant's family circumstances; and, in the case of a custodial 
parent under the age of 18, a review of the effect of a child's 
development and educational needs on the parent's ability to partic

, ipate in the program; 

(15) develop an employability development plan for each recipient 
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for whom an assessment is required under clause (14) which: (i) 
reflects the assessment required by clause 14; (ii) takes into consid
eration the recipient's physical capacity, skills, experience, health 
and safety, family responsibilities, place of residence, proficiency, 
child care and other supportive service needs; (iii) is based Oil 
available resources and local employment opportunities; (iv) speci
fies the services to be provided by the employment and training 
service provider; (v) specifies the activities the recipient will partic
ipate in; (vi) specifies necessary supportive services such as child 
care; (vii) to the extent possible, reflects the preferences of the 
participant; and (viii) specifies the recipient's long-term employ
ment goal which shall lead to self-sufficiency; and 

(16) assure that no work assignment under this section or sections 
256.737 and, 256.738, and 256.739 results in: (i) termination, layoff, 
or reduction of the worJ< hours of an employee for the purpose of 
hiring an individnal under this section or sections 256.737 and, 
256.738, and 256.739; (ii) the hiring of an individual if any other 
person is on layoff from the same or a substantially equivalent job; 
(iii) any infringement of the promotional opportunities of any 
currently employed individual; (iv) the impairment of existing 
contracts for services or collective bargaining agreements; or (v) 

. fillePt for on-the-rb trainina under section 256.738, a participant 
ing an establis ed unfille position vacancy. 

(b) Funds available under this subdivision may not be used to 
assist, promote, or.deter union organizing. 

(c) A county board may provide other employment and training 
services that it considers necessary to help caretakers obtain self
sufficiency. 

(d) Notwithstanding section .256G.07; when a priority caretaker 
relocates to another .county to implement the provisions of the 
caretaker's case management contract or other written employabil' 
ity development plan approved by the cOUnty human service agency 
"", its case mana.ger or employment and training service provider, 
the county that approved the plan is responsible for the costs of case 
management, ehlld eare, and other services required to carry out the 
plan, including employment and training services. The county 
agency's responsibility for the costs ends when all plan obligations 
have been met, when the caretaker loses AFDC eligibility for at 
least 30 days, or when approval of the plan is withdrawn for a reason 
stated in the plan, whichever occurs first. costs 
of child care must be determined county 
human service agency may pay for case management, 
child care, and other services required in an approved employability 
development plan when the nonpriority caretaker relocates to an
other county or when a priority caretaker again becomes eligible for 
AFDC after having been ineligible for at least 30 day~. 
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Sec. 9. Minnesota Statutes 1989 Supplement, section 256.736, 
subdivision lOa, is amended to read: 

Subd. lOa. [ORIENTATION.] (a) Each county agency must provide 
an orientation to all caretakers within its jurisdiction who are 
determined eligible for AFDC on or after July 1, 1989, and who are 
required to attend an orientation. The county agency shall require 
attendance at orientation of all caretakers ~ these who ar", not 
exempt from registration under subdivision 3. -

fB pi>ysieally e1isaaleel, me .. tally iI+; .6f' e1i)'fel~pme .. tajly e1isaBleei 
""" wh&se ee .. e1itie .. has 6f' is e"peeteel te ee .. ti .... e fer at leaat w 
days """ will ppeve .. t flaptieiflatie .. in eel .. eatie .. al flFegmms 6f' 

em131aymeHE fHld tpaiB:iBg 8e~iees; 

f<B e .... e .. Uyempleyeelin .... 8 .. asieli.eEl empleyme .. t that is <*
peeted te 8e .. ti .... e at leaat g() days """ that ppeyieles an ayeFage sf 
at leaat g() heliP8 sf empleyme .. t I*'" weeI.t 6f' 

W e .... e .. tly effiflleyeEi in s .. asidi.eel effiflleYffie .. t that is e"fleeteEi 
te eeati .... e at leaat g() days """ that pFeviEles an aveFage sf at leaat 
g() heliP8 sf effil3leYffie .. t I*'" week """ is e''fleeteEi te FeSa!t in 
... 11 tiffie pe_a .. e .. t effipleymeat. 

(b) Except as provided in paragraph (e) below, the orientation 
must consist or a presentation that informs caretakers of: 

(1) the identity, location, and phone numbers of employment arid 
training and support services available in the county; 

(2) the types and locations of child care services available through 
the county agency that are accessible to enable a caretaker to 
participate in educational programs or employment and training 
services; 

(3) the availaaility sf assista .. ee fer l3aFtieil3a .. ts te fleIp seleet 
RflJ3F8flFiat'e ehild 'eape seFviees fHld tJta.t; 6ft reEfHest, assistaftee will 
I>e flPeviEleEi te seleet apl3pel3F;ate eftiM eaFe senqees child care 
resource and referral program designated !!y the comIlliSsioner 
providing education and assistance to select clilld care services and 
a referral to the chilacare resource ancrreIerral when assistance is 
reguested;----

(4) the obligations of the county agency and service providers 
under contract to the county agency; 

(5) the rights, responsibilities, and obligations of participants; 
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(6) the grounds for exemption from mandatory employment and 
training services or educational requirements; 

(7) the consequences for failure to participate m mandatory 
services or requirements; 

(8) the method of entering educational programs or employment 
and training services available through the county; """ 

(9) the availability and the benefits of the early and periodic, 
screening, diagnosis and treatment (EPSDT) program and preschool 
screening under chapter 1232 

(10) their eligibility for transition year child care assistance when 
they lose eligibility forAFDC due to their earnings; and 

(11) their eliIDbilit~ for extended medical assistance when they 
lose eligibility or Atr Cdue to their earnmgs. 

(c) Orientation must encourage recipients to view AFDC as a 
temporary program providing grants and services to individuals 
who set goals and develop strategies for supporting their families 
without AFDC assistance. The content of the orientation must not 
imply that a recipient's eligibility for AFDC is time limited. Orien
tation may be provided through audio-visual methods, but the 
caretaker must be given an opportunity for face-to-face interaction 
with staff of the county agency or the entity providing the orienta
tion, and an opportunity to express the desire to participate in 
educational programs and employment and training services offered 
through the county agency. 

(d) County agencies shall not require caretakers to attend orien
tation for more than three hours during any period of 12 continuous 
months. The local agency shall also arrange for or provide needed 
transportation and child care to enable caretakers to attend. 

(e) Orientation for caretakers not eligible for particiFation in 
employment and training services under the provisions 0 subdivi
sion 3a, paragraphs (a) and (b) shall present information only on 
those employment, trammg, ana SUPPort services available to those 
caretakers, and information on clauses (2), ~ (9), (10), and (11) of 
paralfQaph (a) and ail of paragraph (c), and may not last more than 
two ours. ----

Sec. 10. Minnesota Statutes 1989 Supplement, section 256.736, 
subdivision 11, is amended to read: 

Subd. 11. [CASE MANAGEMENT SERVICES.] (a) FEw elieftts 
EleseribeEi in sabElivisisft lffi.; iRe ease maftageF sftalh The county 

. agency may, to the extent of available resources, enroll priority 
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caretakers described in subdivision 16 in case management services 
and for those enrolled shall: -------.--

(1) Provide an assessment as described in subdivision 10, para
graph (a), clause (14). As part of the assessment, the case manager 
shall inform caretakers of the screenings available through the early 
periodic screening, diagnosis and treatment (EPSDT) program un
der chapter 256B and preschool screening under chapter 123, and 
encourage caretakers to have their children screened. The case 
manager must work with the caretaker in completing this task; 

(2) Develop an employability development plan as described in 
subdivision 10, paragraph (a), clause (15). The case manager must 
work with the caretaker in completing this task. For caretakers who 
are not literate or who have not completed high school, the first goal 
for the caretaker should be to complete literacy training or a general 
equivalency diploma. Caretakers who are literate and have com
pleted high school shall be counseled to set realistic attainable goals, 
taking into account the long-term needs of both the caretaker and 
the caretaker's family; 

(3) Coordinate services such as child care, transportation, and 
education assistance necessary to enable the caretaker to work 
toward the goals developed in clause (2). The case manager. shall 
refer caretakers to resource and referral services, if available, and 
shall assist caretakers in securing appropriate child care services. 
When a client needs child care services in order to attend a 
Minnesota public or nonprofit college, university or technical insti-

. tute, the case manager shall contact the appropriate agency to 
reserve child care funds for the client. A caretaker who needs child 
care services in order to complete highschool or a general equiva
lency diploma is eligible for child care under section 268.91; 

(4) Develop, execute, and monitor a contract between the local 
agency and the caretaker. The contract must be based upon the 
employability development plan described in subdivision 10, para
graph (a), clause (15), -a but must be !'c separate document. It must 
include: (a) specific goals oTUie caretaker including stated.measure
ments of progress toward each goalL·the estimated length of partic
ipation in ~ program, and the number of hours ofparticipatlOn ~ 
week; (6) sl'eeifie ed\lcational, training, and emjJroyment activities 
and sup~ort services provided by the county agency, including child 
care; an .cd the participant's obl~ations and the conditions under 
whICh the county will withdraw t e services provided; 

The contract must be signed and dated l>,y the case manager and 
participant, and may include other terms as desired or neededby 
either party. In all cases, however, the case manager must assist the 
participant in reviewing and understanding the contract, and must 
ensure that the caretaker has set forth in the contract realistic goals 
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consistent with the ultimate goal of self-sufficiency for the caretak-
er's family;, and . 

(5) Develop and refer caretakers to counseling or peer group 
networks for emotional support while participating in work, educa
tion, or training. 

(b) In addition to the duties in paragraph (a), for minor parents 
and pregnant minors, the case manager shall: 

(1) Ensure that the contract developed under paragraph (a), clause 
(4), cqnsiders all factors set forth in section 257.33,siIbdivision 2; 

(2) Assess the housing and support systems needed by the care
taker in order to provide the dependent children with adequate 
parenting. The case manager shall encourage minor parents and 
pregnant minors who are not living with friends or relatives to live 
in a group home or foster care setting. If minor parents and pregnant 
minors are unwilling to live in a group home or foster care setting or 
if no group home or foster care setting is available; the case manager 
shall assess their need for training in parenting and independent 
living skills and when appropriate shall refer them to available 
counseling programs designed to teach needed skills; and 

(3) Inform minor parents or pregnant minors of, and assist them in 
evaluating the appropriateness of, the high school graduation incen
tives program under section 126.22, including post-secondary enroll
ment options, and the employment-related and community-based 
instruction programs. 

(c) A caretaker may request a conciliation conference to attempt to 
resolve disputes regarding the contents. of a contract developed 
under this section or a housing and support systems assessment 
conducted under this section. The caretaker may request a hearing 
pursuant to section 256.045 to dispute the contents of a contract or 
assessment developed under this section. The caretaker need not 
request a conciliation conference in order to request. a hearing 
pursuant to section 256.045. 

Sec. 11. Minnesota Statutes 1989 Supplement, section 256.736, 
subdivision 14, is amended to read: 

Subd. 14. [JOB SEARCH.] Ca) The commissioner of human ser
vices shall establish a job search program under Public Law Number 
100-485. Unless exempt, the principal wage earner in an AFDC-UP 
assistance unit must be referred to aM ~ begin !3amei!3atisB is 
the job search program within 30 days of bltng determined eligible 
for AFDC, and must~Earticipation wit in four months of being 
determined eligible C UP iffiIeSS. The principal wage earner 
~ exempt from ,iQQ search participation r 
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(1) the .caretaker is already participating in ano..ther appro.ved 
employment and training service; 

(2) the caretaker's'emplo.yability plan specifies o.ther activities; 

(3) the caretaker is exempt fro.m registratio.n under subdivisio.n 3; 
o.r 

(4) the caretaker is unable to. secure emplo.yment due to. inability 
to. co.mmunicate in the English language, is participating in an 
English as a seco.nd language co.urse, and is making satisfacto.ry 
pro.gress to.wards co.mpletio.n o.f the co.urse. If an English as a seco.nd 
language co.urse is no.t available to. the caretaker, the caretaker is 
exempt fro.m participatio.n until a co.urse beco.mes available. 

(b) The jo.b search program must pro.vide the fo.llo.wing services: 

(1) an initial perio.d o.fup to. fo.ur weeks o.f jo.b search activities fo.r 
no.t mo.re than :32 ho.urs per week. The emplo.yment and training 
service pro.vider shall specify fo.r each participating caretaker the 
number o.f weeks and ho.urs o.f jo.b search to. be co.nducted and shall 
repo.rt to. the co.unty bo.ard if the caretaker fails to. co.o.perate with the 
eHlf'iaymeBt ~ search requirement; and 

(2) an additio.nal perio.d o.f jo.b search fo.llo.wing the first perio.d at 
the discretion o.f the emplo.yment and training service pro.vider. The 
to.tal o.f these two. perio.ds o.f jo.b search may no.t exceed eight weeks 
fo.r any 12 co.nsecutive mo.nth perio.d beginning with the mo.nth o.f 
applicatio.n. 

(c) The eHlf'iaymem ~ search pro.gram may provide services to. 
no.n-AFDC-UP caretakers. 

Sec. 12. Minneso.ta Statutes 1989 Supplement, sectio.n 256.736, 
subdivisio.n 16, is amended to read: 

Subd. 16. [ALLOCATION AND USE OF MONEY.] (a) State 
mo.ney appro.priated fo.r emplo.yment and training services under 
this sectio.n must be allo.cated to. co.unties as fella'lls: as specified in 
paragraphs (b) to. (h). 

(b) Funds appro.priated fo.r case management services as described 
in suDillVlSlo.n 11 must be allo.cated to co.untIes based o.n the average 
number o.f prio.rity cases receiving AFDC in the co.unty fo.r the 
12-mo.nth perio.d ending December 31 o.f the previous year. Fo.r 
purposes of this section, ".prIority caretaker" means a recipient who: 

. (1) ~ !!. custo.dial parent under the agli o.f 24 who.: (i) has no.t 
co.mpleted a high scho.o.l educatio.n ana at t e time o.f applicatio.n fo.r 
AFDC ~ no.t enro.lled in hIgh scho.o.l o.r In ~igh scho.o.l equivalency 
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program; or (ii) had little or no work experience in the preceding 
year; 

(2) is a member of a faiWy in which the youngest child is within 
two years of being Tnehgi e tOr AFDC due to age; or - ---

(3) has received 36 months or more of AFDC over the last 60 
mmrthS:- - - -- - --- -- - -- -

. (c) Funds ap~ropriated for employment and training services as 
described in su division ~ parar,aph (d), other than case manage
ment serVIces as describe<! III su d,V,SIOn n, must be allocated to 
counties as follOws: - - -- - -

(1) Forty percent of the state money must be allocated based on the 
average monthly number of priority caretakers receiving AFDC in 
the county wOO !H'e ....ae,. age U and the a'lel'flge monthly naml3eF 
ef AF9G eases 9j>eB'" the eeaBty fep 24 ffi' mere eonseeative menths 
and Fesiding'" the eeaBty for the 12-month period ending December 
31 of the previous HseaI year. 

(2) Twenty percent of the state money must be allocated based on 
the average monthly number of nonpriority caretakers receiving 
AFDC in the county for the period ending December 31 of the 
previous HseaI year. FanEIs may Be \lSed ta develefl emflleyal3i1ity 
plafts fep B8flflPisFity eaFeiakeFs if FeS8RFeeS allew-. 

(3) Twenty-five percent ofthe state money must be allocated based 
on the average monthly number of assistance units in the county 
receiving AFDC-UP for the period ending December 31 of the 
previous HseaI year. 

(4) Fifteen percent of the state money must be allocated at the 
discretion of the commissioner based on participation levels for 
priority group members in each county. 

W (d) No more than 15 percent of the money allocated under 
paragraph W (b) and no more than 15 percent 'of the money 
allocated under paragraph (c) may be-used for adm1iilstratIve 
activities. 

W E,weflt as flFe";ided ... flaFagl'flflh~ (e) At least 'l4 55 percent 
of the money allocated to counties under claUse (c) must be used for 
ease management seniees and employment anatraining services 
for caretakers in the priority groups" and up to i\(} 45 percent of the 
money may be used for emflleymeni seaFeh aetivifus and employ
ment and training services for nonpriority caretakers. One hundred 
percent ofthe money allocated to counties under clause (6) must be 
used for case management services for caretakers in tfie priority 
groups. 
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+<If A eeunty ha'ling a high I'Fal'eFtian of naB!lFieFity eaFetal,eFs 
that iftteFfuFes with the eeHftty's ability ta meet the 1i} l'eFeeftt 
sl'ending FequiFelRent of l'aragFal''' W may, with the 8!'I'Fa'o'al of the 
ealRlRissieneF of hUlRan seF'Iieea, HSe Ill' ta 4() l'eFeent of the """*'Y 
alleeated HH<IeP this seetiaft f<w aFientatien aOO eml'leyment aOO 
tFaiftiftg seFviees fep ft6ftliFisFity eaFetakeFs. 

W (f) Money appropriated to cover the nonfederal share of costs for 
bilingual case management services to refugees for the employment 
and training programs under this section are allocated to counties 
based on each county's proportion of the total statewide number of 
AFDC refugee cases. However, counties with less than one percent of 
the statewide number of AFDC refugee cases do not receive an 
allocation. 

{f) ~ Counties and the department of jobs and training shall bill 
the commissioner of human services for any expenditures incurred 
by the county, the county's employment and training service pro
vider, or the department of jobs and training that may be reimbursed 
by federal money. The commissioner of human services shall bill the 
United States Department of Health and Human services and the 
United States Department of Agriculture for the reimbursement and 
appropriate the reimbursed money to the county, the department of 
jobs and training, or employment and training service provider that 
submitted the original bill. The reimbursed money must be used to 
expand employment and training services. 

W (h) The commissioner of human services shall review county 
expenditures of case management and employment and training 
block grant money at the end of the fourth quarter of the biennium 
and each quarter after that, and may reallocate unencumbered or 
unexpended money allocated under this section to those connties 
that can demonstrate a need for additional money. Reallocation of 
funds must be based on the formula set forth in paragraph (a), 
excluding the counties that have not demonstrated a need for 
additional funds. 

(i) The county agency may continue to provide case management 
and supportive services to ~ participant for !!p to 90 days after the 
participant loses AFDC eligibility, and may continue providing ~ 
specific employment and training service for the duration of that 
service to !! participant !! funds for the service are obligated or 
expended prior to the participant losing AFDC eligibility. 

Sec. 13. Minnesota Statutes 1989 Supplement, section 256.736, 
subdivision 18, is amended to read: . 

Subd. 18. [PROGRAM OPERATION BY INDIAN TRIBES.] (a) 
The commissioner may enter into agreements with any federally 
recognized Indian tribe· with a reservation in the state to provide 
employment and training programs under this section to members 
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of the Indian tribe receiving AFDC. For purposes of this section, 
"Indian tribe" means a tribe, band; nation, or other organized group 
or community ofIndians that is recognized as eligible for the special 
programs and services provided by the United States to Indians 
because of their status as Indians; and for which a reservation exists 
as is consistent with Public Law Number 100-485, as amended. 

(b) Agreements entered into under this subdivision must require 
the governing body of the Indian tribe to fulfill all county responsi
bilities required under this section in operation of the employment 
and training services covered by the contract, excluding the county 
share of costs in subdivision 13 and any county function related to 
AFDC eligibility determination or grant payment. The commis
sioner may enter into an agreement with a consortium of Indian 
tribes providing the governing body of each Indian tribe in the 
consortium agrees to these conditions. 

(c) Agreements entered into under this subdivision must require 
the Indian tribe to operate the employment and training services 
within a geographic service area not to exceed the counties within 
which a border of the reservation falls. Indian tribes may also 
operate services in Hennepin and Ramsey counties or other geo
graphic areas as approved by the commissioner of human services in 
consultation with the commissioner of jobs and training. 

(d) Agreements entered into under this section must require the 
Indian tribe to operate a federal jobs program under Public Law 
Number 100-485, section 482(i). 

(e) Agreements entered into under this section must require 
conformity with section 13.46 and any applicable federal regulations 
in the use of data about AFDC recipients. 

(I) Agreements entered into under this section must require 
financial and program participant activity record keeping and 
reporting in the manner and using the forms and procedures 
specified by the commissioner and that federal reimbursement 
received must be used to expand operation of the employment and 
training services. 

(g) Agreements entered into under this section must require that 
the Indian tribe coordinate operation of the programs with county 
employment and training programs, Indian Job Training Partner
ship Act programs, and educational programs in the counties in 
which the tribal unit's program operates. 

(h) Agreements entered into under this section must require the 
Indian tribe to allow inspection of program operations and records 
by representatives of the department. 
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(i) Agreements entered into under this subdivision must require 
the Indian tribe to eBBtFaet. with fiB have its employment and 
training service provider certified by the commissioner of jobs and 
training for operation of the programs, 6f' aeeBffie eertifiea itself. 

(j) Agreements entered into under this subdivision must require 
the Indian tribe to specify a starting date for. each program with a 
procedure to enable tribal members participating in county-oper
ated employment and training services to make the transition to the 
program operated by the tribal unit. Programs must begin on the 
first day of a month speeified by the agreement. 

(k) If the commissioner and Indian tribe enter into an agreement, 
the commissioner, after consulting with the commissioner of jobs 
and training regardiiigtribaI plan status, may lmmediately,reallo
cate county case management and employment and training block 
grant money from the counties in the Indian tribe's service area to 
the Indian tribe, prorating each county's annual allocations accord
ing to that percentage of the number of adult tribal unit members 
receiving AFDC residing in the county compared to the total 
number of adult AFDC recipients residing in the county and also 
prorating the annual allocation according to the month in which the 
Indian tribe program starts. If the Indian tribe cancels the agree
ment or fails, in the commissioner's judgment, to fulfill any require
ment of the agreement, the commissioner shall reallocate money 
back to the counties in the Indian tribe's service area. 

(l) Indian tribe members receiving AFDC and residing in the 
service area of an Indian tribe operating employment and training 
services under an agreement with the commissioner must be re
ferred by county agencies in the service area to the Indian tribe for 
employment and training services. 

(m) The Indian tribe shall bill the commissioner of human 
services for services performed under the contract. The commis
sioner shall bill the United States Department of Health and 
Human Services for reimbursement. Federal receipts are appropri
ated to the commissioner to be provided to the Indian tribe that 
submitted the original bill. 

Sec. 14. Minnesota Statutes 1988, section 256.7365, subdivision 2, 
is amended to read: 

Subd. 2. [DEFINITIONS.] For the purpose of this section, the 
following terms have the meanings given them. 

(a) "Substantial barriers to employment" means disabilities, 
chemical dependency, having children with disabilities, lack of a 
high school degree, lack of a marketable occupational skill, three or 
more children, or lack of regular work experience in the previous five 
years. 
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(b) "Case management" means case management as defined in 
section 256.736, subdivision 11. 

Sec. 15. Minnesota Statutes 1989 Supplement, section 256.737, 
subdivision 1, is amended to read: 

Subdivision 1. [ESTABLISHMENT AND PURPOSE.] In order 
that persons receiving aid under this chapter may be assisted in 
achieving self-sufficiency by enhancing their employability through 
meaningful work experience and training and the development of 
job search skills, .t;fte esftlHlissiener Gf lUlHleH seFviees sftaU eSHtiH1::Ie 
tfte t*let eSFH:fBt:lHity weffi. e~ff'eFieH:ee aeHl8RsiFstisa f'FsgraFfl:8 ~ 
were al'l'Feved by JanllaFY l, ±fI8+. the commissioner may establish 
additienal community work experience programs in as many coun
ties as necessary to comply with the participation requirements of 
the Family Support Act of 1988, Public Law Number 100-485. As of 
July 1, 1990, all such programs established en ffi' aftff Jffiy l, 1989, 
mustoe operateaon a volunteer basis, and must be operated 
according to the Family Support Act of 1988, Public Law Number 
100-485. 

Sec. 16. Minnesota Statutes 1989 Supplement, section 256.737, 
subdivision 2, is amended to read: 

Subd. 2. [PROGRAM REQUIREMENTS.] (a) Programs under this 
section are limited to projects that serve a useful public service such 
as: health, social service, environmental protection, education, 
urban and rural development and redevelopment, welfare, recre
ation, public facilities, public safety and child care. To the extent 
possible, the prior training, skills, and experience of a recipient 
must be used in making appropriate work experience assignments. 

(b) As a condition to placing a person receiving aid to families 
with dependent children in a program under this subdivision, the 
county agency shall first provide the recipient the opportunity to 
participate in the following services: 

(1) placement in suitable subsidized or unsubsidized employment 
through participation in job search under section 256.736, subdivi
sion 14; or 

(2) basic educational or vocational or occupational training for an 
identifiable job opportunity. 

(c) If the ~ recipient Fefllses who has completed a.iQ!:>. search under 
section 256.736, subdivision 14, who is unable to secure suitable 
employment, and a who ~ not enrolled in an approVe<r training 
program, the eellnty ageney may, slllljeet te sllbdivisiea l, Fe'llliFe 
the Feeil'ieat te participate in a community work experience pro
gram as a eenElitien ef eligibility. 
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(d) The county agency shall limit the maximum number of hours 
any participant under this section may he Fe'l"iFea te work in any 
month to a number equal to the amount of the aid to families with 
dependent children payable to the family diyided by the greater of 
the federal minimum wage or the applicable state' minimum wage. 

(e) After a participant has been assigned to a position under this 
section for nine months, the participant may not he peEflliFea te 
continue in that assignment unless the maximum number of hours 
a participant is Fe'l"iFea te wePI< works is no greater than the 
amount of the aid to families with dependent children payable with 
respect to the. family divided by the higher of (1) the federal 
minimum wage or the applicable state minimum wage, whichever is 
greater, or (2) the rate of pay for individuals employed in the same or 
similar occupations by the same employer at the same site. 

(D After each six months of a recipient's participation in an 
assignment, and at the conclusion of each assignmel\t under this 
section", the county agency shall reassess and revise, as appropriate, 
each participant's employability development plan. 

tg1 !l%e eellllty ageney eft<Hl, ~ the g>'tIBt Fealletien sanetiens 
Bileeiliea in seetien 296.736, BIlJaeli'li.sien 4, elaIlse f61; when it is 
aeteABinea that Ii manaateFy llaFtieillant has fuiled, witftellt geed 
e!IIlSe; te jlameillate in the Ilfsgfftffi. 

Sec. 17. [256.739] [GRANT DIVERSION.] 

(a) County j(ftencies 'day, according to section 256.736, subdivi
sion !,Q, deve op san6 iversion programs that permit voluntary 
partiCipation!i.l'. FD reCIpIents. A county agency that chooses to 
proVIde grant diVersIOn as one 01 Its optional emplorment and 
training services may divert to an empToyer part or all o the. AFDC 
payment for the participant'S assistance unit, in comPliance with 
federal regulations and laws. Such pa~ments to an emftloyer are to 
SUbSIdIze employment for AFDC recIpients as an a ternative to 
public assistan~e payments. 

. (b) Couity agencies shall limit the length of training to nine 
mimtJis. P acement in !! granFersion training posItion with an 
employer is for the purpose 0 traming and employment WIth the 
same employer, Who has agreed to retain the person upon satisr;;:c: 
~ comPletion of training. 

(c) Placement of any recipient in a grant diversion subsidized 
training fiosition must be compaTIble . with the assessment and 
employablity development plan established fortlie recipient under 
section 256.736, subdiVIsion 10, paragraph (a), clauses (14) and (15). 
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(d) No ~ant diversion participant maybe assif.ned to fill a,ny 
establishe ,unfilled position vacancy with an emp oyer> 

(e) In addition to diverting the> AFDC grant, to the emplo~er, 
emplo~ment and training' block grant funds may De used to su si
dize ~ grantiITversion placement 

Sec> 1R Minnesota Statutes 1989 Supplement, section 256D.01, 
subdivision la, is amended to read: 

Subd. 1a. [STANDARDS.] (a) A principal objective in providing 
general assistance is to provide for persons ineligible for federal 
programs who are unable to provide for themselves. The minimum 
standard of assistance determines the total amount of the general 
assistance grant without separate standards for shelter, utilities, or 
other needs. 

(b) The commissioner shall set the standard of assistance for an 
assistance unit consisting of an adult recipient who is childless and 
unmarried or living apart from children and spouse and who does 
not live with a parent or parents or a legal custodian. When the 
other standards specified in this subdivision increase, this standard 
must also be increased by the same percentage. 

(c) For an assistance unit consisting of a single adult who lives 
with a parent or parents, the general assistance standard of assis
tance is the amount that the aid to families with dependent children 
standard of assistance would increase if the recipient were added as 
an additional minor child to an assistance unit consisting of the 
recipient's parent and all of that parent's family members, except 
that' the standard may not exceed the standard, for a general 
assistance recipient living alone. Benefits received by a responsible 
relative of the assistance unit under the supplemental security 
income- program, a workers' compensation program, the Minnesota 
supplemental aid program, or' any other program based on the 
responsible relative's disability, and any benefits re~eived by a 
responsible relative of the ' assistance unit under the social security 
retirement program, may not be' counted in the determination of 
eligibility or benefit level for the assistance unit. Except as provided 
below, the assistance unit is ineligible for general assistance if the 
available resources or the countable income of the assistance unit 
and the parent or parents with whom the assista,nce unit lives are 
such that a family consisting of the assistance unit's parent or 
parents, the parent or parents' other family members and the 
assistance unit as the only or additional minor child would be 
financially ineligible for general assistance. For the' purposes of 
calculating the countable income of the assistance unit's parent or 
parents, the calculation methods, income deductions, exclusions, 
and disregards used when calculating the countable income for a 
single adult or childless couple must be used. 
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(d) For an assistance unit consisting of. a childless couple, the 
standards of assistance are the same as the first and second adult 
standards of the aid to families with dependent children program. If 
one member of the couple is not included in the general assistance 
grant, the standard of assistance for the other is the second adult 
standard of the aid to families with dependent children program. 

(e) For an assistance unit consisting of all members of a family, the 
standards of assistance are the same as the standards of assistance 
that apply to a family under the aid to·families with dependent 
children program if that family had the same number of parents and 
children as the assistance unit under general assistance and if all 
members of that family were eligible for the aid to families with 
dependent children program. If one or more members of the family 
are not included in the assistance unit for general assistance, the 
standards of assistance for the remaining members are the same as 
the standards of assistance that apply to an assistance unit com
posed of the entire family, less the standards of assistance for a 
family of the same. number of pareats and children as those 
members of the family who are not in the assistance unit for general 
assistance. HeweveF, H 6ft assistanee Hfl# eensistsselely sf the 
mineF ehildFen aeeaase theiF ~ ffi' paFeRts ha¥e Bee!> sane
tiened &em Feeeiving aenefits &em the aHUe families with EIepen
dent ehildFen pFegFam, the standaFd fap the assistanee Hfl# is the 
same as the spee,al €hlkl stana ... d sf ~ ai<l to families with 
dependent ehildFen pFeg",m. In no case shall the standard for 
family members who are in the aSsistance unit for general assis
tance, when combined with the standard for family members who 
are not in the general assistance unit, total more than the standard 
for the entire family if all members. were in an AFDC!tssistance 
unit. A child may nothe excluded from the assistance unit unless 
income intended for its benefit is received from a federally aided 
categorical assistance program or supplemental security income. 
The income of a child who is excluded from the assistance unit may 
not be counted in the determination of eligibility or benefit level for 
the assistance unit. 

CD An assistance unit consisting of one or more members of ~ 
famila must have its ?rant determined using the policies and 
proce ures of the aid to amilies with dependent clilldren program. 
However, the standard of assistance must be determined according 
to paragraph (e), the first $50 of total child support received .~ an 
assistance unit in a month must be excluded and the balance 
counted as -unearneairiCOiiie, and nonrecurring -lump sums received 
~ the family must be considered income in the montllreCeived and 
!'c resource in the following months. 

Sec. 19. Minnesota Statutes 1988, section 256D.01, is amended by 
adding a subdivision to read: 

Subd. 1d. [RULES REGARDING EMERGENCY ASSISTANCE.] 
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In order to maximize the use of federal funds, the commissioner 
S1iall adopt rules, to the extent permit~ federal law, for 
errgIbility for the emergency assistance program under aid to 
families with dependent children, and under the terms of sections 
256D.01 to 256D.21 for general assistance, to reguire use of the 
emergency proffiam under aid to families with dependenT"Children 
as the primary Tnancial resource when available. The commissioner 
shall adopt rules for eligibility for general assistance of persons with 
seasonal income and may attribtiie seasonal income to other periods 
not in excess of one year from receipt ~ an applicant or recipient. 
General assistance payments mar not be made for foster care, child 
welfare services, or other socia services. Venaor payments and 
vouchers mff be issued only as authorized in sections 256D.05, 
subdivision ,and 256D.09. . 

Sec. 20. Minnesota Statutes 1988, section 256D.02, subdivision 5, 
is amended to read:, 

Subd. 5. "Family" means the Jellawing l'ersans wOO !We tagether: 
a mia<lf' ehild "" a gF!ffiJ> sf mia<lf' ehildren related te eaeh ather as 
siblings, half siblings, "" stel'siblings, tagether with their natHral"" 
adal'tive l'areats, their stel'l'areats, "" their legal eHstadia .. s, aad 
aay ather mia<lf' ehildre .. sf whem an adHIt member sf the family is 
.. legal 'Hstadia ... applicant or recipient and the following persons 
who reside with the applicant or recipient: -

(1) the applicant's spouse; 

(2) any minor child of whom the applicant is a parent, stepparent, 
or legal custodian, and that chlIa's minor siblings, mcluding half
siblings and step-siblings; 

(3) the other parent of the applicant's minor child or children 
together with that parent's minor children, and, i! that parent ~ !'o 
minor, his or her parents, stepparents, legal guardians, and minor 
siblings; and 

(4) g: the applicant or recipient ~ ~ minor, the minor's parents, 
stepparents, or legal guardians, and any other minor children for 
whom those parents, stepparents, or legal guardians are financially 
responSl6l"e. '- . 

A "familr must contain at least one minor child and at least one 
of that chid'S natural or adophveparentS;- stepparents, or legal 
custoCITans. 

Sec. 21. Minnesota Statutes 1988, section 256D.02, subdivision 8, 
is amended to read: 

Subd. 8. "Income" means any form of income, including remuner-
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ation for services performed as an employee and net earnings from 
self-employment, reduced by the amount attributable to employ
ment expenses as defined by the commissioner. The amount attrib
utable to, employment expenses shall include amounts paid or 
withheld for federal and state personal income taxes and federal 
social security taxes. 

"Income" includes any payments received -as an annuity, retire
ment, or -disability benefit, including veteran's or workers' compen
sation; old age," survivors, and disability insurance; railroad 
retirement benefits; unemployment benefits; and benefits under any 
federally aided categorical assistance program, supplementary se
curity income, or other assistance program; rents, dividends, inter
est and royalties; and support and maintenance payments. Such 
payments may not be considered as available to meet the needs of 
any person other than the person for whose benefit they are received, 
unless that person is a family member or a spouse and the income is 
not excluded under section 256D.01, subdivision 1a. (}oods and 
services provided in lieu of cash payment shall be excluded from the 
definition of income, except that payments made for room, board, 
tuition or fees by a parent, on behalf of a child enrolled as a full-time 
student in, a post-secondary institution, and payments made on 
behalf of an applicant or reci~ient which the a\iplicant or recipient 
could legalfy reqUIre to be ~ in cash to liimse for herself, must be 
mcluded as income. 

Sec. 22., Minnesota Statutes 1988, section 256D.02, subdivision 
12, is amended to read: 

Subd. 12. "l,eeal County agency" means the agency designated by 
the county board of commissioners, ,human services boards, county 
welfare boards in the several counties of the state or multicounty 
welfare boards or departments where those have been established in 
accordance with law. 

Sec. 23. Minnesota Statutes Second 1989 Supplement, section 
256D.03, subdivision 2, is amended to read: 

Subd. 2. After December 31, 1980, state aid shall be paid to local 
agencies for 75 percent of all general assistance and work readiness 
grants up to the standards of sections 256D.01, subdivision la, and 
256D.051, and according to procedures established by the commis
sioner, except as provided for under section 256.017 and except that, 
afte¥, Deee...aeF 3±, ±987 until January 1 1991, state aid is reduced 
to 65 percent of all work readiness assistance if the local agellcy does 
not make occupational or vocational literacy training available and 
accessible to recipients who are eligible for assistance under section 
256D.051. 

MoP DeeemlJeF 3±, W86, state aMI Hl1iSt be paid t& leeal ageRe;es 
re.. as jleFeeRt sf w<ffi< Fead;Ress ass;staRee paid m><leF seet;eR 
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28IlD.Q81 if the e<HH>ty <lees net ha¥e .... ,,!'!'rs'/eEl ....E! s!,eratiag 
esmmllaity iavestmeat !,rsgram. 

Beginning July 1, 1991, the state will reimburse counties accord
il1g to the payment schedule in section 256.025 for the county share 
of local agency expenditures made under this subdivision from 
January 1, 1991, on. Payment to counties under this subdivision is 
subject to the provisions of section 256.017. 

Sec. 24. Minnesota Statutes 1989 Supplement, section 256D.051, 
subdivision la, is amended to read: 

Subd. 1a. [WORK READINESS PAYMENTS.] (a) Grants of work 
readiness shall be determined using the standards of assistance, 
exclusions, disregards, and procedures which are used in the general 
assistance program. Work readiness shall be granted in an amount 
that, when added to the nonexempt income actually available to the 
assistance unit, the total amount equals the applicable standard of 
assistance. 

(b) Work readiness payments must be provided to persons deter
mined eligible for the work readiness program as provided in this 
subdivision except when the special payment provisions in subdivi
sion 1b are utilized. The initial payment must be prorated to provide 
assistance for the period beginning with the date the completed 
application is received by the county agency or the date the 
assistance unit meets all work readiness ellgibility factors, which
ever is later, and ending on the final day of that month. The amount 
of the first payment must be determined by dividing the number of 
days to be covered under the payment by the number of days in the 
month, to determine the percentage of days in the month that are 
covered by the payment, and multiplying the monthly payment 
amount by this percentage. Subsequent payments must be paid 
monthly on the first day of each month. 

'fhere shall be _ HHtial eenilieatioB j>ePiOO whleh shall begia eft 

the Elate the eOffifJleteEi a!,!,lieatieft >sreeeiveEi by the eOllftty ageBey 
.,., the Elate that the assistaaee 1ffiit H>eets all werk reaElifteBS 
eligibility faetors, waieae'}er >s iateF, IHl<I eaaiftg eft the Elate that 
maaElatsry registraats is the assistaftee 1ffiit lffilSt··attea4 a werk 
reaaiaess srieBtatioB. '1'IHs HHtial eertilieatisB fl8Fied may net ee¥eF 

a peried is ffl<eess sf &\) ealeBEIar ~ All maaElatsry registraats is 
the assistaftee 1ffiit lffilSt be iBfermea sf the peried sf eenilieatisft, 
the re,!Iliremeftt ta attea4 sriefttatisB, ....E! that werk reaaiBesS 
eligibility will eaEI at the eaEI sf the eertilieatisft peried IlBless the 
registraBts attea4 sriefttatisa. A registraBt wfte fails ta esm!,ly with 
re,!Iliremeats ElIl.iag the eertilieatisa !,srisEl, iaelllaiBg aUeBaaaee 
at srieatatisB, will lese werk reaEliBess eligibility witasllt oot>se 
IlB<ier seetioa 28sD.IQ1, slleaivisisa t; !,aragr"fla W. 

At the time the county agency notifies the assistance unit that it 
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~ eligible for. work readiness assistance, the county agency must 
inform all mandatory registrants in the assistance unit that they 
must attend an orientatIOn within 30 days, and that work readiness 
errgn,~ill end at the end of the month in whICh the orientation 
~ schedu ed unlessThe reglstraiitS"attend onentatioil:-A registrant 
who fails, witIiOlitgooj cause, to comply with requirements during 
this time period, inclu ing attellilance at orientation, will lose work 
readiness eligibilit/l without notice under section 256D.101; subdi
visIOn h paragrap (b). The registrant shall, however, be sent !'o 
notice, on or before theuate that eligibility ends, which informs the 
registrant that work reamness eligibility has ended in accordance 
with this section for failure to compl1 with wor1<'fea'diness require
ments. The notice shall set tOrth the 1lctual basis for such determi
nation, and aOvISes the registrant of the right to reillstate eligibility 
upon !'oShOwingof good cause for the(ailure to meet the require
ments. Subsequent assistance mustnot·be issuea. unless the Parson 
completes an application, is determinea errgu;re, and atten s an 
orientation, or demonstrates that the person had good cause ror 
failipg to comply with the requirement. 

Sec. 25. Minnesota Statutes 1989 Supplement, section 256D.051, 
subdivision 1b, is amended to read: . 

Subd. lb. [SPECIAL PAYMENT PROVISIONS.] A county agency 
may, at its option, provide work readiness payments as I'Favieleel 
tIftfiep seetisft 2a€iD.ea, saeelivisiafi €i, aaFiftg the iffitial eertifieatiaft 
j3€f'ia<l. prorated to cover lnky an initial certification period. The 
initial certification perio s allcover the time from the date the 
completed application is received by the county agency or the date 
that the assistance unit meets all work readiness eligibility factors, 
whichever is later, and ending on the date that mandatory regis
trants in the assistance unit must attend a work readiness orienta
tion. This initial certification period may not cover a period in excess 
of 30 calendardays .. All mandatory registrants in the assistance unit 
must be informed of the period of certification,. the requirement to 
attend orientation, and that work readines.s eligibility will end at 
the end of the certification period unless the registrants attend 
orientation. A registrant who fails, without good cause, to comply 
with requirements during the certillcation period,.including atten
dance at orientation, will lose work readiness. eligibility without 
notice under section 256D.101, subdivision 1, paragraph (b). The 
registrant shall, however, be sent!'o notice, on or before the date that 
eligibility ends, which informs the registrant that work readiness 
eligibility has ended in accordance with this section for failure to 
comply witnwork readiness requirements:The notice snaIl set fortn 
the factual basis for such determination, and advises the registrant 
Ofthe right to reinstateehglblhty upon a showing of good cause for 
ffiefailure to meet the reguirements. If all mandatory registrants 
attend orientation, an additional grant of work readiness assistance 
must be issued to cover the period beginning the day after the 
scheduled orientation and ending on the final day. of that month. 
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Subsequent payments of work readiness shall be governed by 
subdivision 1a or section 256D.05, subdivision 6. If one or more 
mandatory registrants from the assistance unit fail to attend the 
orientation, those who failed to attend orientation will be removed 
from the assistance unit without further notice and shall be ineli
gible for additional assistance. Subsequent assistance to such per
sons shall be dependent upon the person completing application for 
assistance aruI, being determined eligible, and attending an orien
tation or demonstrating that the person hid good cause for railing to 
compry with the requirement. 

A local agency that utilizes the provisions in this subdivision must 
implement the provisions consistently for all applicants or recipi
ents in the county: A local agency must pay emergency general 
assistance to a registrant whose prorated work readiness payment 
does not meet emergency needs. A -Ieea± ageB.Y wffieh eIeets te J*IY 
weI'k reaeliBelis assistaB.e "" a I"rsrateel basis -aer this s"l3elivisisB 
HlftY Ret I"redele l"aymeBts -aer seetisB 2§eIH1., s"Beli'lisisB e, f<w 
tee same time I"erisa. ~ county agency may, at its o~tion, provide 
work readiness payments as provided under section 560.05, sub
dIVISion 6, during the initiru certification period. 

Sec. 26. Minnesota Statutes 1989 Supplement, section 256D.051, 
subdivision 2, is amended to read: 

Subd. 2. [LOCAL AGENCY DUTIES.] (a) The local agency shall 
provide to registrants a work readiness program. The work readiness 
program must include: 

(1) orientation to the work readiness program; 

(2) an individualized employability assessment and development 
plan that includes assessment ofliteracy, ability to communicate in 
the English language, eligibility for displaced homemaker services 
under section 268.96, educational history, and that estimates the 
length of time it will take the registrant to obtain employment. The 
employability assessment and development plan must be completed 
in consultation with the registrant, must asseSsthe registrant's 
assets, barriers, and strengths, and must identify steps necessary to 
overcome barriers to employment; . 

(3) referral to available accredited remedial or skills training 
programs designed to address registrant's barriers to employment; 

(4) referral to available programs inCluding the Minnesota em
ployment and economic development program; 

(5) ajob search program, including job seeking skills training; and 

(6) other activities, iB.I"eliBg !""hlie e"'l"lsymeBt e"l"erieBee jffil-
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grams to the extent of available resources designed by the local 
agency to prepare the registrant for permanent employment. 

The work readiness· program; may include " public sector or 
non1bofit work experience component only if' the component ~ 
esta lished according to section 268.90 . 

. ·In order to allow time for job search, the local agency may not 
require an individual to participate in the work readiness program 
for more than 32 hours a week. The local agency shall require an 
individual to spend at least eight hours a week in job search or other 
work readiness program- activities. 

(b) The local agency shall prepare an annual plan for the opera
tion of its work readiness program. The plan must be submitted to 
and approved by the commissioner of jobs and training. The plan 
must include: 

(1) a description of the services to be offered by the local agency; 

(2) a plan to coordinate the activities of all public entities 
providing employment-related services in order to avoid duplication 
of effort and to provide services more efficiently; 

(3) a description of the factors that will be taken into account 
when determining a client's employability development plan; and 

(4) provisions to assure that applicants and recipients are evalu
ated for eligibility for general assistance prior to termination from 
the work readiness program. 

Sec. 27. Minnesota Statutes 1989 Supplement, section 256D.051, 
subdivision 3, is amended to read: 

Subd. 3. [REGISTRANT DUTIES.] In order to receive work 
readiness assistance, a registrant shall: (1) cooperate with the local 
agency in all aspects of the work readiness program; (2) accept any 
suitable employment, including employment offered through the job 
training partnership act, Minnesota employment and economic 
development act, and other employment and training options; and 
(3) participate in work readiness activities assigned by the local 
agency. The local agency may terminate assistance to a registrant 
who fails to cooperate in the work readiness program, as provided in 
subdivision ge 3c. 

Sec. 28. Minnesota Statutes 1989 Supplement, section 256D.051, 
subdivision 8, is amended to read: 

Subd. 8. [VOLUNTARY QUIT.] A person is not eligible for work 
readiness payments or services if, without good -cause, the person 
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refuses a legitimate offer of, or quits, 'suitable employment within 60 
days before the date of apPTIcation. A person· who, without good 
cause, voluntarily quits suitable employment or refuses a legitimate 
offer of suitable employment wi)ile receiving work readiness pay
ments or services shall be terminated from the work readiness 
program and disqualified for two months according to rules adopted 
by the commissioner. 

Sec. 29. Minnesota Statutes 1988, section 256D.052, subdivision 
5, is amended to read: 

Subd. 5. [REASSESSMENT AND LITERACY REFERRAL.] W 
When a person is no longer functionally illiterate under rules 
adopted by the commissioner or is terminated for failure to comply 
with literacy training requirements, the local agency must assess 
the person's eligibility ,for general assistance under the remaining 
provisions of section 256D.05, subdivision 1, paragraph (a). The local 
agency must refer to the work readiness program under section 
256D.051 all people not eligible for generalassistance. 

W '!'he leeal ageRey may alsa rekF Hw '!sluRtaFY weffi FeaEiiRess 
seF'fiees all FeeiI'ieRts wfl6 reaeh a level sf liteFaey that may allew 
sueeessr,,1 I'aFtieiI'atien ffi jab tFaiRiRg, I'F8viEieEi that ~ jab tFaiR
ffig dees Ret iRtemFe with a FeeiI'ieRt's I'aFtieiI'atisR ffi liteFaey 
tFaiRiRg. H8weveF, FefeFFaI uruIeF this eltmse dees Ret affeet geReFaI 
assistaRee eligibility. . 

Sec. 30. Minnesota Statutes 1988, section 256D.06, subdivision 2, 
is amended to read: . 

Subd. 2. Notwithstanding the provisions of subdivision 1, a grant 
of general assistance shall be made to an eligible individual, 
married couple, or family for an emergency need, as defined in rules 
promulgated by the commissioner, where the· recipient requests 
temporary assistance not exceeding 30 days' if an emergency situa
tion appears to exist and the individual is ineligible for the program 
of emergency assistance under aid to families with dependent 
children and is not a recipient of aid to families. with dependent 
children at the time of application hereunder. Ifa an ap~icant or 
recipient relates facts to the local agency which maybe sUlcient to 
constitute an emergency situation, the local agency shall advise the 
reeif'ieRt person of the procedure for applying for assistance pursu
ant to this subdivision. 

Sec. 31. Minnesota Statutes 1989 Supplement, section 256H.Ol, 
subdivision 7, is amended to read: 

Subd. 7. [EDUCATION PROGRAM.] "Education program" means 
remedial or basic education or English as a· second language 
instruction, a program leading to a general equivalency or high 
school diploma, post-secondary programs excluding postbaccalaure-
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ate programs, and other education and training needs as docu
mented in an employability plan that is developed by an employment 
and training service provider certified by the commissioner of jobs 
and training or .an individual designated by the county to provide 
employment and training services. The employability plan must 
outline education and training needs of a recipient, meet state 
requirements for employability plans, meet the requirements of 
Mirinesota Rules, parts 9565.5000 to, 9565.5200 and meet the 
requirements of <>theF programs that provide federal reimbursement 
for child care services. 'l'fte ea .. nty """* ineaFflarnte ffite a reeipi
~ emJllayability piaH an eEl .. eatiaMI piaHEle'JelaJleEi by a JlOOt
seeanEiary iastit .. ti8n Hw a aoaJlFiaFity AFPG FeeiJlient wOO is 
eaFollea eF Jllaaajag ta enrell at that iaotit .. tiaa. 

Sec. 32. Minnesota Statutes 1989 Supplement, section 256H.Ol, 
subdivision 8., is amended to read: 

Subd. 8. [EMPLOYMENT PROGRAM.] "Employment program" 
means employment of recipients financially eligible for child care 
assistance, preemployment activities, or othe:ractivities approved in 
an employability plan that is developed by an employment and 
training service provider certified by the commissioner of jobs and 
training or an individual designated by the county to provide 
employment and training services. The plans must meet the require
ments of Minne.sota Rules, Pirts 9565.5000 to 9565.5200, and other 

. programs that 'provide federa reimbursement for child care services. 

Sec. 33. Minnesota Statutes 1989 Supplement, section 256H.01, 
subdivision 12, is amended to read: 

Subd. 12. [PROVIDER.] "Provider" means a child care license 
holder who operates a family day care home, a group family day care 
home, a day care center, a nursery school, a day nursery, an extended 
day school age child care program; a person exempt from licensure 
who meets child care standards established by the state board of 
education; or a legal nonlicensed caregiyer who is at least 18 years 
of age, and who is not ~ member of the AFDC assistance unit. 

Sec. 34. Minnesota Statutes 1988, section 256H.Ol, is amended by 
adding a subdivision to read: 

Subd. 16. [TRANSITION YEAR FAMILIES.] "Transition year 
families" means. families who lose elitbility for AFDC due· to 
increased hours of employment, in<;rease income from employment, 
or the loss of income disregardS due to -time limitations, as provided 
under Public Law N\lmber 100-485: . . . 

Sec. 35. Minnesota Statutes 1988, section 256H.Ol,is amended by 
adding a subdivision to read: . 
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Subd. 17 .. [CHILD CARE FUND.] "Child care fund" means a 
program providing: --- -- -- --- -

(1) financial assistance for child care to parents engaged in 
employment or education anatraining leading to employment; and 

(2) grants to develop, expand, and improve the access and avail
ability of chi«I care services statewide. 

Sec. 36. Minnesota Statutes 1989 Supplement, section 256H.03, 
subdivision 2, is amended to read: 

Subd. 2. [ALLOCATION; LIM1TATIONS.] The commissioner shall 
allocate W "eFeeat af the money appropriated under the child care 
fund for the basic sliding fee program and shall allocate those funds 
between the metropolitan area, comprising the counties of Anoka, 
Carver, Dakota, Hennepin, Ramsey, Scott, and Washington, and the 
area outside the metropolitan area as follows: 

(1) 50 percent of the. money shall be allocated among the counties 
on the basis of the number of families below the poverty level, as 
determined from the rriost recent census or special census; and 

(2) 50 percent ofthe money shall be allocated among the counties 
on the basis of the counties' portion of the AFDC caseload. for the 
preceding state fiscal year. 

If, under the preceding formula, either the seven-county metro
politan area consisting of Anoka, Carver, Dakota, Hennepin, Ram
sey, Scott, and Washington counties or the area consisting of 
counties outside the seven-county metropolitan area is allocated 
more than 55 percent of the basic sliding fee funds, each wunty's 
allocation in that area shall be proportionally reduced until the total 
for the area is no more than 55 percent of the basic sliding fee funds. 
The amount of the allocations proportionally reduced shall be used 
to proportionally increase each county's allocation in the other area. 

Sec. 37. Minnesota Statutes 1989 Supplement, section 256H.03, 
subdivision 2a, is amended to read: 

Subd. 2a. [ELIGIBLE RECIPIENTS.] Families that meet the 
eligibility requirements under sections 256H.lO, except AFDC re
cipients and transition year families, and 256H.ll are eligible for 
child care assistance under the basic sliding fee program, From July 
1,1990, to June 30, 1991 a county may not accept new applications 
ror the basiCSlldingfee p~ogram unless the county can demonstrate 
that its expenditure of state money for the basic sliding fee program 
djjring this period will not exceed 95 percent of the county's· 
a ocation of state money for the fiscal year ending June 30, 1991. 
Families enrolled in the basic Slliling fee program as of July h 1990, 
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shall be continned until th6' are no longer eligible. Counties shall 
make veridor payments to t e Clll~care provIder or pay the parent 
directly for eligible child care expenses on a reimbursement basis. 

Sec . .38. Mirinesota Statutes 1989 Supplement, section 256H.03, 
subdivision 2b, is amended to read: 

Subd. 2b. [FUNDING PRIORITY] (a) First priority for child care 
assistance under the basic sliding fee program must be given to 
eligible reeiflieRts non-AFDC families who do not have a high school 
or general equivalency diploma or who need remedial and basic'skill 
courses in order to putsue employment or· to pursue education 
leading to employmerit. Prierity flw ehiM eere assistaR"e m>deP the· 

'!3asie sliaiRg tee flregpa ... F8IlSt he gi¥eR t& RaR AFDC ffi ... i1ies flw 
tftis HPSt· flriarity URlese a eelmty <;!£1ft ae ... eRstmte tI>at·ffiREls 
8,iailable in the AFI)G ehiW ~ JJFOgmIR alleeatioa are inadeEtHste 
t&_ all AFI)G ffi ... ilies ReeaiRg ehi4ti <JaPe seFViees. Within this 
priority, the following subpriorities must be used: 

(1) child care. needs of minor parents; 

(2) child care needs of parents under 21 years of age; and 

. (3) child care needsof.~ther parents within the 'priority group 
described in this paragraph. 

(b) 'Second priority must be given to all other parents who are 
eligible for the basic sliding fee program. 

Sec. 39. Minnesota Statuws',1989 Supplement, section 256H.05, 
subdivision lb, is amended to read: 

Subd. lb. [ELIGIBLE RECIPIENTS.] Families eligible for guar
anteed child care assistance under the AFDC child care program are: 
families peeeivi:eg AFI)G iHHi f9FfHe,F ~ Feeifl'ieBts_ wile, EiaFifig· 
theiP HPSt yea!' ef e"'flley ... eRt, eeRtiR .. e t& reEj .. ire a ehiM <JaPe 
s .. bsiQy in effiep t& Fet&iD elBflley ... eRt. '!'he eeffimissieRer shall 
aesigaate betweea 00 t& e\i flereeRt ef the. AFI)GehiM<JaPe flFegFa ... 
as tJ:te miBiBl1:lBl' ts be Fes8Fved fap AFI)G Feeif3ieBts·m aft effite:ft
tieRal flFegFa .... If a family meets the eligibility reEjUiFeffieRts ef the 
AFI)G ehiM. <JaPe flFegFa ... aaQ the earegi'leF has "ft., "'flflre'lea 
e"'flleyability fllaR tI>at meets the FeEjaiFe""eRts ef IIflflFeflFiate 
federal Feimbapse ... eRt jlFegpa ... s, tI>at family is eligible flw ehiIE! 
eape assistsftee. . 

(1) persons receiving services under section 256,736; 

(2)AFDC recipients who are employed; and 
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(3) persons who are members of transition year families under 
section 256H.01, suliiIivision 16. 

Sec. 40. Minnesota Statutes 1989 Supplement, section 256H.05, 
subdivision 1c, is amended to read: 

Subd. 1c. [FUNDING PRIORITY.] ~iSFity feF eIHM eaFe assis-
. taftee m><leF the AF9G eIHM eare I'FSgFam shall he gi¥eft t& AF9G 
I'FiSFity gFsa~s, whe """ engagea ... "" elllflisymeat ffi' eaaeatisa 
I'FSgFam, esasisteat with theiF eml'lsyaaility p\aft, Ii the ,AF9G 
Feeil'ieat ,is eml'lsyea, the, AF9G eIHM eaFe aisFegaFa shall he 
al'l'liea hefeFe the Femaiaiag eIHM eare ~ are saasiai.ea By the 
AF9G eIHM eaFe I'FSgFam. AF9G Feeil'ieats lea'liag AF9G dae t& 
theiF earnea iaeeme, whe have heea 61> AF9G Wee em ef the last . '** msaths ....a whe aWlY feF eIHM eaFe assistaaee m><leF saaai'!i 
aiea lb ~ the fiFSt yeaF afteF leavhtg AFDC, shall heeatitlea t& 
eae yeaF ef elHMeare saasiaies aaFiftg the fiFSt yeaF ef elllflleyme .. t. 
AFDC recipients must be put on a waiting list.for the basic sliding 
fee program when they leave AFDC due to their earned income. 

Sec. 41. Minnesota Statutes 1989 Supplement, section 256H.05, 
, subdivision 2, is amended to read: ' 

Subd, 2. [COOPERATION WITH OTHER PROGRAMS.] The 
county shall develop cooperative agreements with the employment, 
and training service provider for coordination of child care funding 
with employment, training, and education programs for all AFDC 
recipients who receive services under section 256.736. The coopera' 
tive agreement shall specify that individuals receiving employment, 
training, and education se':vices under an employability plan from 
the employment and training service provider shall, as FessaFees 
l'eFmit, be guaranteed child care assistance fromthe county eftheiF 
Fesiaeaee responsible for the current employability development 
plan. 

Sec. 42. 'Minnesota Statutes 1989 'Supplement, section 256H.05, 
subdivision 5, is amended to read: 

Subd. 5. [FEDERAL REIMBURSEMENT.] Counties shall maxi
mize their federal reimbursement under the AF9G 8l'eeial aeedi; 
I'FSgFam Public Law Number 100,485 or other federal reimburse
ment programs for money spent for persons listed in this section ....a 
seetisa 25GIV:l8. The commissioner shall allocate any federal earn
ings to the county' to be used to expand' child care services under 
these sections. " 

Sec. 43. Minnesota Statutes 1989 Supplement, section 256H.08, is 
amended to read: . 

256H.08 [USE OF MONEY.] , 
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, ,Money for persons listed in sections 2'56H.03, subdivision 2a, and 
256H.05, subdivision 1b, shall be used to reduce the costs of child 
care for students, including the costs of child care for students while 
employed if enrolled in an eligible education program at the same 
time and, making satisfactory progress towards completion of the 
program, Counties may not limit the duration of child care subsidies 
for a person in an employment or educational program, except when 

::h~e~f~~Lt~~~';' s~, ~fo~u~n~idrri' to be ineligible under tne child care fund ,Any limitation must be based on a person's 
, the case of an AFDC recipient, and county 

child care allocation plan. Time limitations 
a~~~~"., as; ~~~~ in MinnesotaRules, parts 

~~~~Q!D'" :. to basic or rememareduca-
tional programs post-SeCoiiaary educafiOiiOr 
employment. These programs high school, general equiva-
lency diploma, and English as a language. Programs exempt 
from this time limit must not run concurrently with -'" ~os~ 
seconcI3rY program. Financially eligible students who have receIve 
child care assistance for one academic year shall be provided child 
care assistance in the following academic year if funds allocated 
under sections 256H.03 and 256H.05. If a staeleBt an AFDC recipi
ent who is receiving AFDC clIild care assistance under this chapter 
moves to another county as sfleeifieel authorized in theiremployabil
ity plan, continues to be eBralleel ift a flast seeeBelary iBotitatieB, 
aBel eaBt;iBIl'es t;e be eligiBle fep. A@G ehiIel ears assistaBee 1ffiEiep 
this ehajlter, the staeleBt ffiast reeei"e eeBtiBaea ehiIel ears a-ssis-
taBOO Hem their eetH>ty ef ffi'igiB withem iBterrajltieB t;e the lHffit ef 
the eeaBty's alleeatieB participate in educational ,or training pr0ci 
grams authorized· in their employability development plans, an 
continues to be eligible for AFDC-child care assistance under this 
chapter, theM'bC caretaker must receive continued child care 
assistanceIrom the county respolls1Ole for their current employaorr: 
!!Y development plan, without mterruption. 

Sec. 44. Minnesota Statutes 1989 Supplement, section 256H.09, 
subdivision 1, is amended to read: 

Subdivision L [QUARTERLY REPORTS.] ,The commISSIOner 
shall specify requirements for reports,. including quarterly, fiscal 
reports, according to section 256.01, subdivision 2, paragraph (17). 
Counties shall submit on forms prescribed by the commissioner a 
quarterly financial and program activity report. The failure to 
submit a complete report by the end of the quarter in which the 
report is due may result in a reduction of child care fund allocations 
equal to the next quarter's allocation .. The financial, ,and program 
activity report must include: . 

(1)a detailed accounting of the expenditures and revenues for the 
pmgram during the preceding quarter by funding source and by 
eligibility group; 
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(2) a description of activities and concomitant expenditures that 
are federally reimbursable under the AFIlG em"laymeRt ""ecial 
BeC<ls "FegraFR aB4 etheF federal reimbursement programs; 

(3) a description of activities and concomitant expenditures of 
child care money; 

(4) information on money encumbered at the quarter's end but not 
yet reimbursable, for use in adjusting allocations as provided in 
sectieRs section 256H.03, subdivision 3, aB4 2Ei6H.()€i, sllllaivisieR 
ffi;and 

(5) other data the commissioner considers necessary to account for 
the program or to evaluate its effectiveness in preventing and 
reducing participants' dependence on public assistance and in pro
viding other benefits, including improvement in the care provided to 
children. 

Sec. 45. Minnesota Statutes 1988, section 256H.1O, subdivision 1, 
is amended to read: 

Subdivision 1. [ELIGIBILITY FACTORS.] Child care services 
must be available to families who need.child care to find or keep 
employment or to obtain the training or education necessary to find 
employment and who: 

(a) receive aid to families with dependent children and are 
receiving employment and training services under section 256.736; 

(b) have household income below the eligibility levels for aid to 
families with dependent children; or 

(c) have household income within a range established by the 
commissioner. 

(d) Child care services for the families receiving aid to families 
with dependent children must be made available as in-kind services, 
to cover any differeRce between the actual cost and the amount 
disregarded under the aid· to families with dependent children 
program. Child care services to families whose incomes are below 
the threshold of eligibility for aid to families with dependent 
children, but that are not receiving aid to families with dependent 
children, must be made available without cost to the families. 

Sec. 46. Minnesota Statutes 1989 Supplement, section 256H.10, 
subdivision 3, is amended to read: ' 

Subd. 3. [PRIORITIES; ALLOCATIONS.] If ""*'" thaft % "eFecRt 
ef the a-,ailallie fB6BC;Y is "Fe'liaea te ""Y eRe efthe grell"s aes"Filaca 
in seetieR 2Ei6H.()g eF 2Ei6H.()Ei, the callnty beaFd shall aeCIlFReRt te 
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tfte eOfBmissioReF tfte FeaS6ft tfte gt'6Ilj> Feeeived .. disprsportioRate 
share ...Hess approved if> tfte j>\tHr. If a county projects that its child 
care allocation is insufficient to meet the needs of all eligible groups, 
it may prioritize among the groups that remain to be served after the 
county has complied with the priority requirements of seetioRs 
section 256H.03 and ilaGH.l'la. Counties that have established a 
priority for non-AFDC families beyond those established under 
section 256H.03 must submit the policy in the annual allocation 
plan. 

Sec. 47. Minnesota Statutes 1988, section 256H.I0, subdivision 4, 
is amended to read: . 

Subd. 4. [ELIGIBILITY; ANNUAL INCOME; CALCULATION.] 
Annual income of the applicant family is the current monthly 
income of the family multiplied by 12 or the income for the 12-month 
period immediately preceding the date of application, waieae'>,eF or 
income calculated ~ the method which provides the most accurate 
assessment of income available to1Iie family. Self-employment 
income must be calculated based on gross receipts less operating 
expenses. Income must be redetermined when the family's income 
changes, but no less often than every six months. Income must be 
verified with documentary evidence. If the applicant does not have 
sufficient evidence of income, verification must be obtained from the 
source of the income. 

Sec. 48. Minnesota Statutes 1989 Supplement, section 256H:1l, 
subdivision 1, is amended to read: 

Subdivision 1. [ASSISTANCE FOR PERSONS SEEKING AND 
RETAINING EMPLOYMENT.] Persons who are seeking employ
ment and who are eligible for assistance under this section are 
eligible to receive the equivalent of!!£ to one month of child care. 
Employed persons who work at least ten hours a week and receive at 
least a minimum wage for all hours worked are eligible for contin
ued child care assistance. 

Sec. 49. Minnesota Statutes 1989 Supplement, section 256H.15, 
subdivision 1, is amended to read: 

Subdivision 1. [SUBSIDY RESTRICTIONS.] The county board 
may limit the subsidy allowed by setting a maximum on the provider 
child care rate that the county shall subsidize. The maximum rate 
set by any county shall not be lower than 110 percent or higher than 
125 percent of the median rate in that county for like care arrange
ments for all types of care, including special needs and handicapped 
care, as determined by the commissioner. If the county sets a 
maximum rate, it must pay the provider's rate for each child 
receiving a subsidy, up to the maximum rate set by the county . .ffi 
6I'dff tEl he FeimllHFsed i& mere than ±W peFeeRt at'tfte mediaR Fate, 
.. pFs'fiaer with emplsyees BHfSt I"'Y wages i& teaeaers, assistaftts, 
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aH<l aides that are mere thaR ±W perceHt sf the e<HHlty a'lemge pate 
ffiF effiMeare vlorkers. If a county does not set a maximum provider. 
rate, it shall pay the provider's rate for every child in care. The 
maximum state payment is 125 percent of the median provider rate. 
Ifthe county has not set a maximum provider rate and the provider 
rate is greater than 125 percent of the median provider rate in the 
county, the coullty shall pay the amount in excess of 125 percent of 
the median provider rate from county funding sources. The county 
shall pay the provider's full charges for everl: child in care,.'!.P to the 
maximum established. The commissioner s all determine the max
imum rate for each ~ of care, including special needs and 
handicapped care. When the provider charge is greater than the 
maximum provider rate set by the county allowed, the parent is 
responsible for payment of the difference in the tates in addition to 
any family copayment fee. 

Sec. 50. Minnesota Statutes 1989 Supplement, section 256H.15, 
subdivision 2, is amended to read: 

Subd. 2. [PROVIDER RATE BONUS FOR ACCREDITATION.] 
Currently accredited child care centers shall be paid a fWe ten 
percent bonus above the maximum rate established by the eounty in 
subdivision 1, if the eenteF eaR demonstFt.te that its staff wages are 
greater thaR ±W percent sf the a'leragewages in the eouHty ffiF 
similar eare, up to the actual provider rate. A family day care 
provider shall be paid a fWe ten percent bonus above the maximum 
rate established by the county in subdivision 1, if the provider holds 
a current effiM early childhood development asso"iate certificate 
credential approved ~ the commissioner, up to the actual provider 
rate. A e<HHlty is net re'luireEl te review wages HR<ier this suildiyi 
sieH HHless the e<HHlty has set a ma"imum abeve ±W pereeHt ffiF all 
proyiders with employees in their county. 

Sec, 51. Minnesota Statutes 1988, section 256H.17, is amended to 
read: 

256H.17 [EXTENSION OF EMPLOYMENT OPPORTUNITIES.] 

The county board shall insure that child care services available to 
e<HHlty eligible residents are well advertised and that everyone who 
receives or applies for aid to families with dependent children is 
informed of training and employment opportunities and programs, 
including child care assistance nd child care resource and referral 
services. - ---- --

Sec. 52 .. Minnesota Statutes 1989 Supplement, section 256H.21, 
subdivision 9, is amended to read: 

Subd. 9. [MINI-GRANTS.] "Mini-grants" means child care grants 
for facility improvements that are less thaR.'!.P to $1,000. Mini
grants include, but are not· limited to, improvements to meet 
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licensing requirements, improvements to expand a child care facility 
or program, toys and equipment, start·up costs,. staff training, and. 
developrnent costs. 

Sec. 53. Minnesota Statutes 1989 Supplement, seetion256H.22, 
subdivision 2, is amended to read: 

Subd. 2. [DISTRIBUTION OF FUNDS.] (al Tlie commissioner 
shall allocate grant money appropriated for child care service 
fdevelopment and resewee' and refeRal semees) among the devel
opment regions desigoated by tlie governorimder section 462.385, 
as follows: ' . '-

'(1) 50 percent of the child care service development grant appro
priation shall be allocated to. the metropolitan area economic 
development region; and' . 

(2) 50percei:.{~fthe child care service development grant appro-.. 
priation shall be allocated to' greater Miaaeseta es.mtieB economic' 
development regions other than the metropolitan economic devel-
opment region. . . 

(b)' The following formulas shall be used to allocate grant appro" 
priations among the eeHaties economic development regions: 

(1) 50 percent of the funds shall be allocated in proportion to the. 
ratio of children under 12 years of age .in each eSHaty economic 
develol?ment ~ to the total number of children under 12 years 
of age m. all .eHBties economic development regions; and . 

(2) 50 percent of the funds shall be allocated hi proportion to the 
ratio of children under 12 years of age in each eeHaty economic 
development yt\0n to the number of' licensed child care spaces 
currently aval a . e in each .e\Hity economic develop~ent region. 

(c) Out of the amount allocated for each economiC development 
region and eeHBty, the commissioner shall award grants based on 
the recommendation of the grant review advisory task force. In 
addition, the commissioner shall award no more than 75 percent of 
the money either ,to child care facilities for the purpose of facility 
improvement or interim financing or to child care. workers for staff 
training expenses. 'Ifte eemmissieHer sh!';H award He mere thIffi W 
jlereeHt sf the maaey fop pesellFee and Feferralsemees to raarntaia 
SF iffijlFeve .... elEistiHg FeBeHree and referral IlBtil all regie"s are 
eeF¥ed ~. FBSBllFee £mEl referral pFBgp8Hl8. 

(d) Any funds· unobligated may be used by the commissioner to 
award grants to proposals that received funding recommendations 
by the advisory task force but were not awarded due to insufficient 
funds. 
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Sec. 54. Minnesota Statutes 1989 Supplement, section 256H.22, 
subdivision 3, is amended to read: 

Subd. 3. [CHILD CARE REGIONAL ADVISORYCOMMIITEES.] 
Child care' regional advisory committees· shall review. and make 
recommendations to the commissioner on applications for service 
development grants under this section. The commissioner shall 
appoint the child care regional advisory committees in each gover
nor's economic development regions. People appointed under this 
subdivision must represent the following constituent groups: family 
child care providers, group center providers, parent users, health 
services, social services, public schools, and other citizens with 
demonstrated interest in child care issues. Members of the advisory 
task force with a direct financial interest in a pending grant 
proposal may not provide a recommendation or participate in. the 
ranking of that grant proposal. Committee members may be reim
bursed for their actual travel~ child care, and child care provider 
substitute expenses for up to six committee meetings per year. The 
chIld care regional advisory committees shall complete their reviews 
and forward their recommendations to the commissioner by the date 
specified by the commissioner. 

Sec. 55. Minnesota Statutes 1989 Supplement, section 256H.22, 
subdivision 10, is amended to read: 

Subd. 10. [ADVISORY TASK FORCE.] The commissioner shall 
convene a statewide advisory task .. force which; shall advise the 
commissioner on grants and other child care issues. The statewide 
advisory task force shall review and make recommendations to the 
commissioner on child care resource and referral grants and on 
statewide service development and child care training grants. Mem
bers of the advisory task force with a direct financial interest in a 
resource and referral or a statewide training proposal may not 
provide a recommendation or participate in the ranking of that 
grant proposal. Each regional grant review committee formed under 
subdivision 3, shall appoint a representative to the advisory task 
force. The commissioner may convene meetings of the task force as 
needed. Terms of office and removal from .office are governed by the 
appointing body. The commissioner may compensate members for 
their e"fleBses ef travel t&~ child care, and child care provider 
substitute expenses for meetings of the task forGe. The members of 
the child care advisory task force shall also meet once with the 
interagency advisory committee on child care . under section 
256H.25. 

Sec. 56. Minnesota Statutes 1989 Supplement, section 268.0111, 
subdivision 4, is amended to read: 

Subd. 4. [EMPWYMENT AND TRAINING SERVICES.] "Em
ployment and training services" means programs, activities, and 
services related to job training, job placement, and job creation 
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including job service programs, job training partnership act pro
grams, wage subsidies, work readiness programs, job search, coun
seling, case management, community work experience programs, 
displaced homemaker programs, disadvantaged job training pro
grams, grant diversion, employment experience programs, youth 
employment programs, . conservation corps, apprenticeship pro
grams, community investment programs, SliflflsFteEl weffi ",Fsgpams, 
community development corporations, economic development pro
grams, and opportunities industrialization centers. 

Sec. 57. Minnesota Statutes 1988, section 268.673, subdivision 3, 
is amended to read: 

Subd. 3. [DEPARTMENT OF JOBS AND TRAINING.] The com
missioner shall supervise wage subsidies and shall provide technical 
assistance to the eligible local service units for the purpose of 
delivering wage subsidies. , 

Sec. 58. Minnesota Statutes 1988, section 268.673, subdivision 5, 
is amended to read: 

Subd. 5. [REPORT.) Each entity delivering wage subsidies shall 
report to the commissioner aOO tl3e essFEli"atsF on a quarterly. basis: 

(1) the number of persons placed in private sector jobs, in 
temporary public sector jobs, or in other services; 

(2) the outcome for each participant placed in a private sector job, 
in a temporary public sector job, or in another service; 

(3) the number and type of employers employing persons under 
the program; 

(4) the amount of money spent in each eligible local service uIiit 
for wages for each type of employment and each type of other 
expense; 

(5) the age, educational experience, family status, gender, priority 
group status, race, and work experience of each person in the 
program; 

(6) the amount of wages received by persons while in the program 
and 60 days after completing the program; 

(7) for each classification of persons described in clause (5), the 
outcome of the wage subsidy placement, including length of time 
employed; nature of employment, whether private sector, temporary 
public sector, or other service; and the hourly wages; and 
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(8) any other information requested by the commissioner. Each 
report must include cumulative information, as well as information 
for each quarter. 

Data collected on individuals under this subdivision are private 
data on individuals as defined in section 13.02, subdivision 12, 
except that summary data may be provided under section 13.05, 
subdivision 7. 

Sec. 59. Minnesota Statutes 1988, section 268.6751, subdivision 1, 
is amended to read: 

Subdivision 1. [WAGE SUBSIDIES.] Wage subsidy money must be 
allocated to eligible local service units in the following manner: 

(a) The commissioner shall allocate 87.5 percent of the funds 
available for allocation to eligible local service units for wage 
subsidy programs as follows: the proportion of the wage subsidy 
money available to each eligible local service unit must be based on 
the number of unemployed persons in the eligible local service unit 
for the most recent six-month period arid the number of work 
readiness assistance cases and aid to families with dependent 
children cases in the eligible local service unit for the most recent 
six-month period. 

(b) Five percent of the money available for wage subsidy programs 
must be allocated at the discretion of the commissioner. 

(c) Seven and one-half percent of the money available for wage 
subsidy programs must be allocated at the discretion of the commis
sioner to provide jobs for residents of federally recognized Indian 
reservations. 

(d) By December 31 of each fiscal year, providers and local service 
units receiving wage subsidy money shall report to the commis
sioner on the use of allocated funds. The commissioner shall 
reallocate uncommitted funds for each fiscal year according to the 
formula in paragraph (a). 

Sec. 60. MinnesotaStatutes 1988, section 26K676, subdivision 2, 
is amended to read: 

Subd. 2. [AMONG EMPLOYERS.] Allocation of funds among 
eligible employers within .... eligible a local service unit shall give 
priority to funding private sector jons to the extent that eligible 
businesses apply for funds. If possible, no more than 25 percent of 
the statewide funds available for wages may be allocated for tempo
rary jobs with eligible government and nonprofit agencies, or for 
temporary community investment programjobs with eligible gov
ernment agencies during the biennium. This subdivision· does not 
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apply to jobs for residents of federally recognized Indian reserva-
tions. '. 

Sec. 61. MinnesotaStatutes 1988, section 268.677, subdivision 2, 
is amended to read: 

Subd. 2. Reimbursement to the commiSSIOner for the costs of 
administering wage subsidies must not exceed one-half percent of 
the money appropriated. ReimburSement to an eligible local service 
unit for the costs of administering wage subsidies must not exceed 
five percent and for the purchase of supplies and materials necessary 
to create. permanent improvements to public property must not 
exceed one percent of the money allocated to that local service unit. 
The .commissioner and the eligible local service units shall reallo
cate money from other sources to cover the costs of administering 
wage subsidies whenever possible .. 

Sec. 62. Minnesota Statutes 1988, section 268.677, subdivision 3, 
is amended to read: 

Subd. 3. Eligible Local service units may use up to 25 percent of 
their wage subsidy allocations to provide eligible applicants with job 
search assistance, labor market orientation, job seeking skills, 
necessary child care services, relocation, ~nd transportation, and to 
subsidize fringe benefits. 

Sec. 63. Minnesota Statutes 1988, section 268.678, is amended to 
read:.' 

268.678 [EUCIIlLE LOCAL SERVICE UNITS; POWERS AND 
DUTIES.] 

Subdivision 1. [GENERAL POWERS.] EligiBle Local service units 
have the powers and duties given in this section and any additional 
duties given by the commissioner. 

Subd. 3. [OUTREACH.] Each eligible local service unit shall 
publicize the availability of wage subsidies within its area to seek 
maximum participation by eligible job applicants and employers. 

Subd. 4. [CONTRACTS.] Each eligible local service unit that has 
not agreed to a contract under section 268.673, subdivision 4a, may 
enter into contracts with certified service providers to deliver wage 
subsidies. 

. Subd. 5. [SCREENING AND COORDINATION.] Each eligible 
local service unit shall provide for the screening of job applicants 
and employers to achieve the best possible placement of eligible job 
applicants with eligible employers. 



12040 JOURNAL OF THE HOUSE [80th Day 

Subd. 6. [ELIGIBLE JOB APPLICANT PRIORITY LISTS.] Each 
eligible local service unit shall provide for the maintenance of a list 
of eligible job applicants unable to secure employment under the 
program at the time of application. The list shall prioritize eligible 
job applicants and shall be used to fill jobs with eligible employers as 
they become available. 

Sec. 64. Minnesota Statutes 1988, section 268.681, subdivision 1, 
is amended to read:' . 

Subdivision l. [ELIGIBLE BUSINESSES.] A business employer is 
an eligible employer if it enters into a written contract, signed and 
subscribed to under oath, with an eligible local service unit or its 
contractor. containing assurances that: 

(a) funds received by a business shall be used only as permitted 
under sections 268.672 to 268.682; 

(b) the business has submitted information to the eligiBle local 
service unit or its contractor (1) describing the duties and proposed 
compensation of each employee proposed to be hired under the 
program; and (2) demonstrating that, with the funds provided under 
sections 268.672 to 268.682, the business is likely to succeed and 
continue to employ persons hired using wage subsidies; 

(c) the business will use funds exclusively for compensation and. 
fringe benefits of eligible job applicants and will provide employees 
hired with these funds with fringe benefits and other terms and 
conditions of employment comparable to those provided to other 
employees of the business who do comparable work; 

(d) the funds are necessary to allow the business to begin, or to 
employ additional people, but not to fill positions which would be 
filled even in the absence of wage subsidies; 

(e) the business will cooperate with the eligible local service unit 
and the commissioner in collecting data to assess the result of wage 
subsidi.es; and 

(D the business is in compliance with all applicable affirmative 
action, fair labor, health, safety, and environmental standards. 

Sec. 65. Minnesota Statutes 1988, section 268.681, subdivision 2, 
is amended to read: 

Subd. 2. [PRIORITIES.] (a) In allocating funds among eligible 
businesses, the eligible local service unit or its contractor shall give 
priority to: . 

(1) businesses engaged in manufacturing; 
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(2) nonretail businesses that are small businesses as defined in 
section 645.445; and ' 

(3) businesses that export products outside the state. 

(b) In addition to paragraph (a), all eligible a local service milt 
must give priority to businesses that: -

(1) .have a high potential for growth and long-term job creation; 

(2) are labor intensive; 

. (3). make high use of local and Minnesota resources; 

(4) are under ownership of women and minorities; 

(5) make high use of new technology; 

(6) produce energy conserving materials or services or are in
volved in development of renewable sources of energy; and 

(7) have their primary place of business in Minnesota. 

Sec. 66. Minnesota Statutes 1988, section 268.681, subdivision 3, 
is amended to read: ' 

Subd. 3, [PAYBACK.] A business receiving wage subsidies shall 
repay 70 percent of the amount initially received for each eligible job 
applicant employed, if the employee does not continue in the 
employment of the business beyond the six-month subsidized period, 
If the employee continues in the employment of the business for one 
year or longer after the six-month subsidized period, the business 
need not repay any of the funds received for that employee's wages. 
If the employee continues in the employment of the business for a 
period of less than one year after the expiration of the six-month 
subsidized period, the business shall receive a proportional reduc
tion in the amount it must repay. If an employer dismisses an 
employee for good cause and works in good faith with the eligible 
local service unit or its contractor to employ and train another 
person referred by the eligible local service unit or its contractor, the 
payback formula shall apply as if the original person had continued 
in employment. 

A repayment schedule shall be negotiated and agreed to by the 
eligi.llIe local service unit and the business prior to the disbursement 
ofthe funds and is subject to renegotiation. The eligible local service 
unit shall forward 25 percent of the payments received under this 
subdivision to the commissioner on a monthly basis and shall retain 
the remaining 75 percent for local program expenditures. Notwith
standing section 268.677, subdivision 2, the local service unit may 
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use up to 20 percent. ofitsshare of the funds returned under this 
subdivision for any administrative costS associated with the collec
tion of the funds under this subdivisIon. At least 80 percent of the 
local service unit's share of the funds returned under this subdivi
sion must be used as provided in section 268.677. The commissioner 
shall deposit payments forwarded to the commissioner under this 
subdivision in the Minnesota wage subsidy account created by 
subdivision 4. . 

Sec. 67. Minnesota Statutes 1989 Supplement, section 268.86, 
subdivision 2, is amended to read: 

Subd. 2. [INTERAGENCY AGREEMENTS.] By October 1, 1987., 
the commissioner and the-· commissioner of human services shall 
enter into a written contract for the design, del\very, and adminis
tration of employment and training services for applicants for or 
recipients of food stamps or aid to families with dependent children 
and work readiness, including AFDC employment and training 
programs, and general assistance or work readiness grant diversion, 
aB<I Sllf'f'sFi;ea ..........k. The contract mllst I.e "f'f'>s\'ea by the eSSFa; 
ooteF aB<I·must address: 

(1) specific roles and responsibilities of each department; 

(2) assignment and supervision of staff for interagency activities 
including any necessary interagency employee mobility agreements· 
under the administrative procedures of the department of employee 
relation~; 

(3) mechanisms for determining the conditions under which 
individuals participate in services, their rights and responsibilities 
while participating, and the standards by whi~h the services must be 
administered; . 

(4) procedures for providing technical assistance to local service 
. units, Indian tribes, and employment and training service providers; 

(5) access to appropriate staff for ongoing development and inter
pretation of policy, rules, and program standards; 

(6) procedures for reimbursing appropriate agencies for adminis
trative expenses; and 

(7) procedures for accessing available federal funds. 

Sec. 68. Minnesota Statutes 1988, section 268.86,·subdi~sion8, is 
amended to read: . 

Subd .. 8. [GRANT DIVERSION.] The commissioner shall develop 
grant diversion processes for recipients of ai4 ~ families with 
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aejleDaeDt ehilapeft general assistance !lnd work readiness assis
. tance payments and shaH supervise the counties in,the administra
tionof the employment and trainingservicesto meet theneeds and 
circumstances of fffiI*ie assistaD.e these recipients. A grant diver
Si011 program that places general assistance and work readiness 
recipients in public sector employment must operate as !! commu
nity investment program under section 268.90. 

Sec. 69. Minnesota Statutes 1988, section 268.871, subdivision 1, 
is amended to read: 

Subdivision 1. [RESPONSIBILITY AND CERTIFICATION.] (a) 
Unless prohibited by federal law or otherwise determined by state 
law, a local service unit is responsible for the delivery of employment 
!lnd training services. After February 1, 1988, employment and 
training services must be delivered. by certified employment and 
training service providers. 

(b) The local service unit's em 10 ment and training service 
roviOer'must meet the certification stan ar s in this subdivision in 

order to ecertrlled10 deliver any of the foHowing employment and 
training services and pro:;:ams: wage subsidies; work readiness; 
work readiness anUgenera aSSIstance grant diversion; food stamp 
eiiijiToyment and training pro~ams; cOlmnunit¥ work experience 
programs; AFDC JQQ search; A DC grant d,versIOn; AFDC on-the
iQ!i training; and AFDC case management.. 

(c) The commissioner shall certify!! local service unit's service 
proviuer to provide these employment and training services and 
programs !f the comrillSSloner determines that the provlderhas: 

(1) pasi,experience i11 direct delivery of the programs specified in 
paragrap (b); .. 

(2) staff ca abilities and qualifications, including adequate staff 
to provide ~imely an el'l6ctive services to clients, and proven staff 
experience In provlcIllig specifIc services such as assessments, career 
klannmg, ~ development, JQQ. placement, support servlCes, and 

now ledge of community services and educational resources; 

. (3) demonstrated effectiveness in providing services to flublic 
assistance recipients and other economicaHy disadvantagea c ients; 
and 

. (4) demonstrated administrativeca abilities, including adequate 
fiscal and accounting roced ures, financi management systems, 
participant data systems, an record retention procedures. 

(d) When the only service s,rovider that meets the criterion in 
paragrap!llc), clause ill haseen decertilled, pursuant to subdivi-
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sion la, in that local service unit, the followin~ criteria shall be 
SiibstTIUted: past experience in directClelivery 0 multiple;coorru
nated nonduplicative services, TnCIiidin~ outreach, assessments, 
fcfeiiITfication of chent barriers, employa ility development plans, 
and provision or reteITal to support services. 

Employment and training service providers shall be certified ~ 
the commissioner for two fiscal years beginning July h 1991, and 
every second year t11ereafter. 

Sec. 70. Minnesota Statutes 1988, section 268.871, is amended by 
adding a subdivision to read: 

Subd. ~ [DECERTIFICATION.] (a) The department, on its own 
initiative, or at the request of the local service unit, shalIlJegin 
decertification processes for emPloYment and training service pro-
viders who: --. 

(1) no longer meet one or more of the certification standards; 

(2) are delivering services in a manner that does not.comply with 
theFamily Support Act of 1988, Public Law Nuril'ber 100-485 or 
rerevant state Iaw after correCtiVe actloils have been cited, technical 
assistance has been provided, and a reasonable period of time for 
remedial action has been proviileU; or 

(3) are not complying with other state and federal laws or policy 
wlliCl:i are necessary for effective deTIVery of services. 

(b) The initiatint of decertification processes shall not result in 
decertrucation of ~ service prOVider unless and until adequate 
fact-finding and investigation has been performea h the depart
ment. 

Sec. 71. Minnesota Statutes 1988, section 268.871, subdivision 2, 
is amended to read: 

Subd. 2. [CONTRACTING PREFERENCE RESPONSIBILITY.] 
ffi eeBtFaetiftg, A local" service unit must give 13FefuP8Bee, waeaev8F 
!3essibie, te contract with certified employment and training service 
providers that can effectively coordinate federal, state, and local 
employment and training services; that can maximize use of avail
able federal and other nonstate funds; and that have demonstrated 
the ability to """"" achieve effective results in serving public 
assistance clients as well as other unemployed people. 

Sec. 72. Minnesota Statutes 1989 Supplement, section 268.88, is 
amended to read: 

268.88 [LOCAL SERVICE UNIT PLANS.] 
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(a) beeal seFYiee 1ffiits shall prepare ....a s .. bmit te the eammis 
sieReF by Apffi M ef eaeh yeaF 1900 "". ann .. al plan «w the 
sHbse'lHent Hseal :)'ef>'" ~ tpril 15, 1991, and Qy April 15 of each 
second year thereafter, loca service units shall prepare and submit 
to the commissioner ~ plan that covers the next two state fiscal 
yea,t The commissioner shall notify each local service unit within 
60 ays of receipt of its plan that the plan has been approved or 
disapproved. The pl&n must include: 

(1) a statement of objectives for the employment and training 
services the local service unit administer~; 

(2) the establishinent of public assistance caseload·reduction goals 
and the strategies and programs that will be used to achieve these 
goals; 

(3) a statement of whether the goals from the preceding year were 
met and an explanation if the local service unit failed to meet the 
goals; 

(4) the amount proposed to be allocated to each employment and 
training service; . 

(5) the proposed types of employment and training services the 
local service unit plans to utilize; 

(6) a description of how the local service unit will use funds 
provided under section 256.736 to meet the requirements of that 
section. The description must include the two work programs 
required by section 256.736, subdivision 10, paragraph (a), clause 
(13), what services will be provided, number of clients served, per 
service expenditures, type of clients served, and projected outcomes; 

(7) a· report on the use of wage subsidies, grant diversions, 
community investment programs, and other services administered 
under this chapter; . 

(8) "" annHal Hfldate ef the eammHnity investment (lFagram plan 
aeearding te standards established by the eammissianer; 

AA a performance review of the employment and training service 
providers delivering employment and training services for the local 
service unit; 

Am (9) a copy of any contract between the local service unit and 
an employment and training service provider inc1 uding expected 
outcomes and service levels for public assistance clients; and 

8+1 (10) a copy of any other agreements between educational 
institutions, family support services, and child care providers. 
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(b) In counties with a city of the first class, the county and the city 
shall develop and submit a joint plan. The plan may not be 
submitted until agreed to by both the city and the county. The plan 
must provide for the direct allocation of employment and training 
money to the city and the county unless waived by either. If the 
county and the city cannot concur on a plan, the commissioner shall 
resolve their dispute. In counties in which a federally recognized 
Indian tribe is operating an employment and training program 
under an agreement with the commissioner of human services, the 
plan must provide that the county will coordinate its employment 
and training programs, including developing a system for. referrals, 
sanctions, and the provision of supporti~g services such as access to 
child care. funds and transportation with programs .operated by the 
Indian tribe. The plan may not be given final approval by the 
commissioner until the tribal unit and county have submitted 
written agreement on these provisions in the plan. If the county and 
Indian tribe cannot agree on these provisions, the local service unit 
shall notify the commissioner of jobs and training and the c()mmis
sioners of jobs and traihing and human services shall resolve the 
dispute. . 

(c) The commissioner may withhold the distribution of employ
ment and training money, from a local service unit that does not 
submit a plan to the commissioner by the date set by this section, 
and shall withhold the distribution of employment and training 
money from a local service unit whose plan has been disapproved by 
the commissioner until an acceptable amended plan has been 
submitted, 

(d) NetwithstaHdiHg Minneseta Statetes 1988, seetien 268.88, 
leeal serviee ..mts shallllFepare and seemit ttl the eemmissiener By 
Jane 1, 1989, IHl anneal !*an feF Hseal yeffi' 1991h 'I'fle eemmissisner 
shall netilY eaeh leeal seFYiee mHt witIHn g() days sf reeeipt sf its 
!*an if its !*an has Been appre'fed Sf' disappreved. Beginning 1pril 
15, 1992, and ~ April 15 of each second YJiar thereafter, ocal 
service units must prepare and submit to ~ commissioner an 
interim year plan update that deals with erformance in that state 
fiscal year and changes anticipated for the secon year of the 
mennium. The update must include information about employment 
and training llrograms addressed in the local service unit's two-year 
plan and sha be completed in accordance with criteria established 
by the commissioner. 

Sec. 73. Minnesota Statutes 1989 Supplement, section 268.881, is 
amended to read: 

268.881 [INDIAN TRIBE PLANS,] 

!fhe eemmissisftef', in eSHsaltatisft with the eemmissisBef' &f 
hemaH serviees, shall review and eemment en Indian tribe pl!Hls 
seemitted ttl the eemmissieHer feF pre'lisien sf empleyment and 
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traiRiRg ser'liees. 'I'he plaft mast be s"emitied by AjwillIi teF iRe 
st£\te Itseal year eRdiRg ~ ;w, 19OO. FIll' s .. eSe'l .. eRt yeaf'S; iRe 
plaft mast· be s .. emitted at least W days beteFe iRe !,regram 
eemmenees. ~ eSffiffiissisfter sft.a.I.l- af)I3F8ve eF dis8flJ3F8Ve the t*aa 
teF iRe st£\te Itseal year eRdiRg .Hme ;w, 19OO, withlH W days ef 
reeei!'t. 'I'he eemmissieRer shall HetHY. iRe lHdiall tribe ef a!,!,F9'.'al 
er disa!,!,Fe'lal ef plafts teF s .. eSe'l .. eRt years withlH W days ef 
s .. emissieR ef iRe plafts. 'I'he graHt !,re!,esal mast .eRtaiR iRferma 
tieR teat has beeft established by iRe eemmissieRer aRd iRe oom-' 
missisfter ~ flaman seFviees fep the emf.lleyment aftfl training 
seFYiees graHt !,FBgram teF lHdiall tribes. 

(a) The commissioner, in consultation with the commissioner of 
human services, shall reVIew and commentOn Indian tribe plans 
submitted to the commissioner for provision oteii1pT0l'ment and 
training services. Beginning ApriIT5, 1991, and ~ Apri 15 of each 
second year thereafter, the Indian tribe shall prepare and submit to 
the commissioner a plan that covers the next two state fiscal years. 
Beginning 'i,pril 15, 1992, and ~ April 15 of each second year 
thereafter, ~ Indian tribe shall prepare and submit to the com
missioner an interim year plan update that deals with errormance 
during the p,r state fiscal ~ear and that covers ch~nges anticipate 
for the secon year of the b,enmum. The commISSIOner shal! nohfy 
the Indian tribe of approval or disapproval of the plans and updates 
for existing programs within 60 days of submission. 

(b) A F.lan for '" new tribal program must be submitted at least 45,' 
days be ore the program i!; to commence. The commissioner shall 
approve or disapprove the plan for new programs within 30 days of 
receipt. 

(c) Thetribal alan and update .must contain information that has 
been estabhshe ~ the commISSIOner and the commISSIOner of 
human services for the trIbal employment ana training service 
program. 

(d) The commissioner dmay recommend to the commissioner of 
human services withhol ing, the' distributiOn of employment and 
training money from '" tribe whose plan or update is disapproved fu: 
the commissioner or a tribe that does not submit a plan or update ~ 
the date established in this section. 

Sec. 74. Minnesota Statutes 1988, section 268.90, subdivision 1, is 
amended to read: 

Subdivision 1. Community investment programs provide tempo
rary employment to people who are experiencing prolonged unem
ployment and economic hardship. Community investment programs 
consist of one or more projects. Community investment programs 
must be beneficial to the state and the communities in which they 
are located and must provide Program em!,le},ees participants with 
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training and work experience that will enhance their employability. 
The projects must include activities that: 

(1) expand or improve services, including education, health, social 
services, recreation, and safety; 

(2) improve or maintain natural resources, including rivers, 
streams and lakes, forest lands and roads, and soil conservation; 

(3) make permanent improvements to lands and buildings; or 

(4) weatherize public buildings and private residential dwellings. 

Community investment programs may not include job placements 
that replace work that was part or all of the duties or responsibilities 
of an authorized public employee position established as of January 
1,1985. 

Community investment programs that include other sources of 
money or authorized programs may provide employment for the 
groups eligible for the included programs under the terms and 
conditions of those programs. These programs include the Minne
sota conservation corps, Minnesota summer youth program, county 
emergency jobs program, and the jobs training partnership act. 

Sec. 75. Minnesota Statutes 1988, section 268.90, subdivision 3, is 
amended to read: 

Suhd. 3. [COMMISSIONER OF JOBS AND TRAINING.JThe 
commissioner shall: . 

(1) Make emergency or permanent rules governing plan content, 
criteria for approval, and administrative standards; 

(2) refer community investment program administrators to the 
appropriate state agency for technical assistance in developing and 
administering community inve~tment programs; 

(3) establish the method by which community investment pro
grams will be approved or disapproved through the community 
investment program plan and the annual update component of the 
county plan; 

(4) review and comment on community investment program plans; 

(5) institute ongoing methods to monitor and evaluate community 
investment programs; and 

(6) inffiFm consult with the commissioner of human services sf on 
the ea .... ties that "" Bet ha¥e .... 31'1'Fa'led fllaa approval of county 



80th Day] THURSDAY, MARCH 29, 1990 12049 

plans for community investment programs relating to the partici
pation of public assistance recipients. 

Sec. 76. Minnesota Statutes 1988, section 268.90, subdivision 4, is 
amended to read: 

Subd. 4. [COUNTY BOARDS OF COMMISSIONERS.] The county 
boards of commissioners shall: 

(1) be encouraged to establish community investment programs 
that are administered jointly according to section 471.59, or through 
multicounty human service boards under chapter 402; 

(2) develop community investment programs in consultation with 
the exclusive representatives of their employees; 

(3) plan community investment programs by involving nonprofit 
organizations and other governmental units, community action 
agencies, community-based organizations, local union representa
tives, and representatives of client groups; 

(4) submit to the commissioner a community investment program 
plan identifying the program funding source and amount, before the 
initiation of a community investment program; for approval accord
ing to standards established by the commissioner; 

(5) plan community investment projects that, whenever possible, 
utilize existing programs that are administered under contract by 
nonprofit organizations and governmental units, including depart
ments and agencies of cities, counties, towns, school districts, state 
and federal agencies, park reserve districts, and other special 
districts; 

(6) include in their local service unit plans an annual update to 
their community investment program plans for approval according 
to standards established by the commissioner; 

(7) submit reports and meet administrative standards established 
by PH-le the commissioner; 

(8) monitor the performance of entities under contract to admin
ister individual community investment projects; 

(9) enter into contracts with other governmental and private 
bodies to jointly fund or jointly administer approvable projects when 
agreements expand the resources available, the scope of people 
employed, or further recognized public purposes; and 

(10) be encouraged to enter into contracts with businesses or 
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individuals for eligible projects under subdivision 1 and charge a fee 
for the completion of a project. 

Sec. 77. [INSTRUCTION TO REVISOR.] 

In the next edition of Minnesota Statutes, the revisor of statutes 
shall subStitute the phrase "target group," "target grOUPS," "tar
geted caretaker," or "targeted caretakers" for the phrases '''priority 
group," "priority groups," "priority caretaker," or "priority caretak
ers wherever it appears in Minnesota Statutes, section 256.736. The 
revisor of sta.tutes shall also substitute the phrase "county agency" 
or "county agencies" for the phrase "local agency" or "local agencies" 
wherever it appears in Minnesota StatUtes, chapters 256 and 256D. 

Sec. 78. [REPEALER.] 

Subdivision 1. [AFDCPROGRAM.] Minnesota Statutes 1988, 
sections 256.736, subdivisions 1b, 2a, 8, and 17; and 256.7365, 
subdivision 8, are repealed. 

Subd. 2. [GENERAL ASSISTANCE.] Minnesota Statutes 1988, 
seCtiOll256D.06, subdivision 1c, is repealed. --

Subd. 3. [JOBS AND TRAINING.] Minnesota Statutes 1988, 
sect.lOii.S 268.672, subdivision 12; 268.86, subdivision 9; and 268.8'72, 
subdivision 3, are repealed. 

Subd. 4. [CHILD CARE.] Minnesota Statutes 1988, sections 
256"fI.01,subdivision 14, and 256H.16, are repealea.Minnesota 
Statutes 1989 Supplement,section 256H.05,SubdivislOns. 1, la, and 
3a, are repealed. ' 

Sec. 79. [EFFECTIVE DATE.] 

Subdivision 1. [AFDC; CHILD CARE.] Sections 1 to 17; 31 to 77; 
and 78, subdIvisions 1, 3, and 4, are effective May 1-;--1990:----- -- - -- ---",- - --

Subd. 2. [GENERAL ASSISTANCE.] Section 23 is effective July h 
1990. 

Sections 18, 20 to 22; 24 to 30; and 78, subdivision 2, are effective 
October 1, 1990. -.------ -

ARTICLE 5 

MENTAL HEALTH 

Section 1. Minnesota Statutes 1988, section 245.467, subdivision 
2, is amended to read: 
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Subd, 2. [DIAGNOSTIC ASSESSME~T.] All providers of nesiden
tial, acute care hospital inpatient, and regional treatment centers 
must complete a diagnostic assessment for each of their clients 
within five days of admission. Providers of outpatient and day 
treatment services must complete a diagnostic assessment within 
ten five days after the adult's second visit or within 30 days ef 
aamlSslaa afterllltaKe, whichever occurs first. In cases where a 
diagnostic assessment is avaIlable and has been completed within 00 
180 days preceding admission, only updating is necessary. "Updat
ing" means" written summary ~ " mental health professional of 
the aCliilt'S current mental health status and service needs. If the 
adult's mental health status nascIi.angea m----arkedly since the adult'S 
most recent diagnostic assessment, !! new diafhostic assessment-~ 
requirea:-Gompliance WIth the provisions of t is subdivision does 
not ensure eligibility for merucal assistance or general assistance 
medlcaTCare reimbursement under chapters 256B and 256D. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 245.467,.' 
subdivision .3, is amended to read: 

Subd. 3. [INDIVIDUAL TREATMENT PLANS.] All providers of 
outpatient services, day treatment services, residential treatment, 
acute care hospital inpatient treatment, and all regional treatment 
centers must develop an individual treatment plan for each of their 
adult clients. The individual treatment plan must be based on a 
diagnostic assessment. To the extent possible; the adult client shall 
be involved in all 'phases of developing and implementing the 
individual treatment plan. Providers of residential treatment and 
acute care hospital inpatient treatment, and all regional treatment 
centers must develop The individual treatment plan fffi>St be de¥el
Sj>eJ within ten days of client intake and Feviewea must review the 
individual treatment plan every 90 days theFeafterafter intaKe. 
Providers of outpatient services and day treatment services must 
develop the individual treatment plan within 30 day: after the 
diagnostlcassessment ~ completed or obTaliied, or wit in 15 days 
after the first outpatient or da~ treatment services are provided, 
WhlCIiever occurs first. OutpatIent and day treatment services 
providers must review the mdividual treatment plan every 90 days 
after intake. -

Sec. 3. Minnesota Statutes 1989 Supplement .. section 245.469, is 
amended to read: 

245.469 [EMERGENCY SERVICES.] 

. Subdivision 1. [AVAILABILITY OF EMERGENCY SERVICES.] 
By July 1, 1988, county boards must provide or contract for enough 
emergency services within the county to meet the needs of adults in 
the county Who are experiencing an emotional crisis or mental 
illness. Clients may be required to pay a fee according to section 
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245.481. Emergency services must include assessment, crisis inter
vention, and appropriate case disposition. Emergency services must: 

(1) promote the safety and emotional stability of adults with 
mental illness or emotional crises; 

(2) minimize further deterioration of adults with mental illness or 
emotional crises; 

(3) help adults with mental illness or emotional crises to obtain 
ongoing care and treatment;. and 

(4) prevent placement in settings that are more intensive, costly, 
or restrictive than necessary and appropriate to meet client needs. 

Subd. 2. [SPECIFIC REQUIREMENTS.] The county board shall 
require that all service providers of emergency services to adults 
with mental illness provide immediate direct access to a mental 
health professional during regular business hours. For evenings, 
weekends, and holidays, the service may be by direct toll free 
telephone access to a mental health professional, a mental health 
practitioner, or until January 1, 1991, a designated person with 
training in human services who receives clinical supervision from a 
mental health professional. The commissioner may waive the re
quirement that the evenin , weekend, and holiday service be 
provided by -'" mental hea t professional or mental health practI
tioner after January b 1991, if the county documents that: 

(1) mental health Idofessionals or mental health practitioners are 
unavailable to provi e this service; . . . 

(2) services are provided ~ -'" designated person with training in 
human services who receives clinical supervision from a mental 
health professionaI;and -- -

(3) the service provider is not also the provider of fire and public 
saIety emergency services. 

Whenever emergency service during nonbusiness hours is pro
vided by anyone other than a mental health professional, a mental 
health professional must be available for at least telephone consul-
tation within 30 minutes. . 

Sec. 4. Minnesota Statutes 1989 Supplement, section 245.4711, 
subdivision 1, is amended to read: 

245.4711 [CASE MANAGEMENT M>ID COMMUNITY SlJ.I!
WRT SERVICES.] 
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. Subdivision l.[AVAILABILITY OF CASE MANAGEMENT SER
VICES,] (a) By January 1, 1989, the county board shall provide case 
management aetiYities services for all adults with serious and 
persistent mental illness, Fes"li .. g ... who are resid<ents of the county 
and who request or consent to the services and to each adult for 
whom the court appoints a case manager. Staffing ratios must be' 
sufficient to serve the needs of the clients. The case manager must 
meet the requirements in section 245.462, subdivision 4. . 

(b) Case management services provided to adults with serious and 
persistent mental illness eligible for medical assistance muSt be 
billed to the medical assistance program under sections 256B.02, 
subdivision 8, and 256B,0625. . 

Sec. 5. Minnesota Statutes 1989 Supplement, section 245.4711, 
subdivision 2, is amended to read: 

Subd. 2. [NOTIFICATION AND DETERMINATION OF CASE 
MANAGEMENT ELIGIBILI'flITa) The county board shall notify 
the eHeftt adult of the "eFse .. 's adiiIt's potential eligibility for case 
management services within five working days after receiving a 
request from an individual or a referral from a provider under 
section 245.467, subdivision 4. The county bO<lrd shall send a 
written .notice to the .eHeftt adult aIld the elieRt's adult's represen, 
tative, if any, that identifleS1he designated case management 
providers. 

(b) The county board must determine whether an adult ",ho 
requests or is refeITedfor case mana ement services meets "'the 
criteria of section 245.462,---stib IVlSlOn 20, paragraph (c). ~ 
diagnostic assessment is needed to make the. determination, the 
county board shall offer to assist the adult in obtaining a diagnostic 
assessment. The county board shall nlitify,in wntmg, the adult and 
the adult's re resentative, if aj% oft e eligiblhty determination. IT 
the adult is determine to be e 'r,liIeror case management servIces, 
tne county board shall refer U acliift to the case management 

rovider for case management services . .!f the adult is determined . 
not to _ eligmre or refuses case management services, the local 
agency shall offer to refer the adult to a mental health provider or 
oth."r appropr"iiite serVJceproviderana to assist the adult in making 
an appomtment WIth the provider of the adult'SCli.oice. 

Sfi)c.6. Minnesota Statutes 1989 Supplement, section 245.4711, 
subdivision 3,';s amended tp read:' . 

Subd. 3. [DUTIES OF CASE MANAGER] fa} '!'he ease ·ma .. age. 
eIHHl "Fam"tly aFFaRge fflp a aiagnestie aSBessmeRt ef the """lieaRt 
wheR """ is net a'faiiaBie as aesePiaea ... seetiaR.2413.467, s .. bahi 
sian g, te aeteFmi .. e the """Ii.a .. t's eligiaility as .... affiHt with 
seAs .. s -a "ersiste .. t meRtaI Hlftess fflp esmm .... ity S""flsFt sei'

'Yises, '!'he esaRty Beard eIHHllllltify .... wFitiag the """lieaRt -a the 
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IIj3fllieant's FeflFesentati'le, if any, if the aflfllieant is aeteFminea 
ineligible fat' eBmmllnity SllflflBFt Be,.,";ees. . 

W Upon a determination of eligibility for eBmmllnity SIlflflBFt case 
management services, and if the adult consents to the services, the 
case manager shall coillPIetea WrItten functionafaSsessment ac
coroing to secti0rl245.462, subaivision !la. The case manager shaTT 
develop an indiviamil communIty support plan for .... the adult 
according to subdivision 4, paragraph (a), review the elieBt'i3adult's 
progress, and monitor the provision of services. If services are to be 
provided in a host county that is not the 'county of financial 
responsibility, the case manager shall consult with the host county 
and obtain a letter demonstrating the ~oncurrence of the host county 
regarding the provision of services. 

Sec. 7. [245.4712] [COMMUNITY SUPPORT AND DAY TREAT
MENT SERVICES.] 

Subdivision 1. [AVAILABILITY OF: COMMUNITY SUPPORT 
SERVICES.] County boards must provide or contract for sufficient 
community support services withm the county to meef1be neeas of 
adults with serious and persistent mental illness who are reslclellts 
of thecountrg Adults may be required to ~ ! fee according to 
section 245.4 1. The community SUP:Rrt servIces program must be 
designed to Improve the ability of adu ts with serious and persIstent 
mental illness to: 

(1) work in ! regular or supported work environment; 

(2) handle basic ,activities of daily living; 

(3) participate in leisure time activities; 

(4) set goals and plans; and' 

(5) obtain and maintain appropriate living arrangements. 

The communita: support services program must also be desiemed 
to reduce the nee for and use of more intensive, costlh, or restflctlve 
placements1>oth in number ora'dii11ssions and lengt of stay. 

Subd. 2. [DAY TREATMENT SERVICES PROVIDED.] (a) Day 
treatment services must be developed as ! part of the community 
support servICeS avaIlable to adults with seflOUS and persistent 
mental illness residing in the county. Adults may be requiTed to ~ 
! fee according to section 245.4!i\1. Day treatment,services must ~ 
designed to: . ' .. 

(1) provide! structured environment for treatment; 
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(2) provide support for residing in the community; 

(3) prevent placement in settings that are more intensive, costly, 
or restrictive than necessary and appropriate to meet client need; 

, , 

(4) coordinate with or b~ offered in conjunction 
education agency's special education program; and 

with a local 

(5) ope~ate on a continuous basis throughout the year, 

(b) County boards may request ,~ waiver from including day 
treatment services if they can,document that: 

(l} an alternative'plan of care exists through the county's com
munity support services for clients who would otherwise need day 
treatment services;- . 

(2) day treatment, if included, would be duplicative 
compocnents of the community support services; a!-ld 

of other 

(3) county demographics and geography make the provision of day 
treatment ,services cost ineffective and infeasible, 

Subd, !!:. [BENEFITS ASSISTANCE.] The county board must offer 
to help adults with serious and persistent'mental illness in applying 
for state and federal benefits; includirig supplemental security 
income-; medical assistance, Medicare, -general assistance, general 
assistance medical care, and'Minnesota supplemental aid. The help 
must be offered as part of the community sup~ort program available 
to adults with serious and persistent menta~illness for whom the 
county if; financially responsible and who maygualify for these 
benehts.' " ". 

Sec. 8. Minnesota Statutes 1989 Supplement, 'section 245:474, is 
amended to read: ' 

245.474 [REGIONAL TREATMENT CENTER INPATIENT SER
VICES.] 

Subdivision 1. [AVAILABILITY OF REGIONAL TREATMENT 
CENTER INPATIENT SERVICES.) By July J, 1987, the commis
sioner shall Illake ,sufficient regiol)al treatment center inpatient 
services available to adults with mental illness throughout the state 
who need this level of care. Services must be as close to the patient's 
county of residence as possible. Regional treatment centers are 
responsible to: 

(1). provide acute care inpatient hospitalization; 
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(2) stabilize the medical and mental health condition of the adult 
requiring the admission; 

t2t (3) improve functioning to the point wher~ discharge to 
community-based mental health services is possible; 

f6j (4) strengthen family and community support; and 

W (5) facilitate appropriate discharge and referrals for follow-up 
mentiilhealthcare in the community. . 

Subd. 2. [QUALITY OF SERVICE.] The commissioner shall 
biennially determine the needs of all adults with mental illness who 
are served by regional treatment centers by administering a client
based evaluation system. The client-based evaluation system must 
include at least the following independent measurements: behav
ioral development assessment; habilitation program assessment; 
medical needs assessment; maladaptive behavioral assessment; and 
vocational behavior assessment. The commissioner shall propose 
staff ratios to the legislature for the mental health and support units 
in regional treatment centers as indicated by the results of the 
client-based evaluation system and the ~ of state-operated 
services needed. The proposed staffing ratios shall include profes
sional, nursing, direct care, medical, clerical, and support staffhased 
on the client-based evaluation system. The commissioner shall 
recompute staffing ratios. and recommendations on a biennial basis. 

Subd. 3. [TRANSITION TO COMMUNITY] Regional treatment 
centers must plan for and assist clients in making a transition from 
regional treatment centers to other community-based. services~ In 
coordination with the client's case manager, if any, regional treat
ment centers must also arrange for appropriate follow-up care in the 
community during the transition period. Before a client is dis
charged, the regional treatment center must notify the client's case 
manager, so that the case manager can monitor and coordinate the 
transition and arrangements for the client's appropriate follow-up 

. care in the community. 

Sec. 9. Minnesota Statutes 1989 Supplement, section 245.487, 
subdivision 5, is amended to read: 

Subd. 5. [CONTINUATION OF EXISTING MENTAL HEALTH 
SERVICES FOR CHILDREN.] Counties shall make available case 
management, community support services, and day treatment to 
children eligible to receive these services under Minnesota Statutes 
1988, section 245.471. No later than August 1, 1989, the county 
board shall notify providers in the local system of care of their 
obligations to refer children' eligible for case management and 
community support services as of January 1, 1989. The county board 
shall forward a ""l'Y of this notice to the commissioner. The notice 
shall indicate which children are eligible, a description of the 
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services, and, the name of the county employee designated to 
coordinate case management activities and shall include a ~ of 
the plain language notification describeaTn section 245.4881, sub
'dIVision ~ paragraph (b). Providers shall distribute copies of this 
notificatjon when making a referral for case management. 

Sec. 10. Minnesota Statutes 1989 Supplement, section 245.4871, 
subdivision 3, is amended to read: 

Subd. 3. [CASE MANAGEMENT SERVICES.] "Case manage
ment services" means activities that are coordinated with the ~milr: 
community support services and are designed to help the chil wit 
severe emotional disturbance and the child's family obtain needed 
mental health services, social services, educational services; health 
services, vocational services, recreational services, and related ser
vices in the areas of volunteer services, advocacy, transportation, 
and legal services. Case management services include sBtaiRiRg a 
esmfJPeheRsi';e diagRsstie assessmeat, assisting in obtaining a com
prehensive diagnostic assessment, ifneeded, developing a functional 
assessment, developing an individual family community support 
plan, and assisting the child and the child's family in obtaining 
needed services by coordination with other agencies and assuring 
continuity of care. Case managers must asse'ss and reassess the 
delivery, appropriateness, and effectiveness of these services over 
time. ' 

Sec. 11. Minnesota Statutes 1989 Supplement, section 245.4873, 
subdivision 2, is am~nded to.read: 

Subd. 2. [STATE LEVEL; COORDINATION.] The commissioners 
or designees of commissioners of the departments of human services, 
health, education, state planning, and corrections, and a represen
tative of the Minnesota district judges association juvenile commit
tee, in conjunction with the commissioner of commerce or a designee 
of the commissi?ner, shall meet at least quarterly thFsHgh 1992 to: 

(1) educate each agency about the policies, procedures, funding, 
and services for children with emotional disturbances of all agencies 
represented; 

(2) develop mechanisms for interagency coordination on behalf of 
children with emotional disturbances; 

(3) identify barriers including policies and p~ocedures within all 
agencies represented that interfere with delivery of mental health 
services for children; 

(4) recommend policy and procedural changes needed to improve 
development and delivery of mental health services for children in 
the agency or agencies they represent; 
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(5) identify mechanisms for better use offederal and state funding 
in the delivery of mental health services for children; and 

(6) until February 15, 1992, prepare an annual .report on the' 
policy and procedural changes needed, to implement a coordinated, 
effective, and cost-efficient children's mental health delivery system. 

This report shall be submitted to the legislature and the state 
mental health advisory council annually UBtH FeilruaFY ±&;:wgg, as 
part ofthe.report required under section 245.487, subdivision 4. The 
report shall include information from each department represented 
on: 

(1) the number of children in each department's system who 
require mental health services; , 

(2) the number of children III each system who receive mental 
health services; 

(3) how mental health services for children are funded within each 
system; 

(4) how mental health services for children could be coordinated to 
provide more effectively appropriate mental health services for 
children; and 

(5) recommendations for the prOVISIOn of early screening and 
identification of mental illness in each system .. 

Sec. 12. Minnesota Statutes 1989 Supplement, section 245.4874, 
is amended to read: 

245.4874 [DUTIES OF COUNTY BOARD.] 

The county board in each county shall use its share of mental 
health and community social service act funds allocated by the 
commissioner according to a biennial local children's roental health 
service proposal required under section 245.4887, and approved by 
the commissioner. The county board must: ' , 

(1) develop a system of affordable and locally available children's 
mental health services according to sections 245.487 to 245.4887; 

(2) establish "" central point of information and referral about 
children's mental health services and assure 'that parents ··and 
providers in the county receive information about how to access 
services provided according to sections 245.487 to 245.4887; 

(3) coordinate the delivery of children's mental health services 
with services provided by social services, education, corrections, 
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health, and vocational agencies to improve the availability of mental 
health services to children and the cost effectiveness of their 
delivery; 

AA (4) assure that mental health services delivered according to 
sections 245.487 to 245.4887 are delivered expeditiously and are 
appropriate to the child's diagnostic assessment and individual 
treatment plan; . 

W (5) provide the community with information about predictors 
and symptoms of emotional disturbances and how to access chil
dren's mental health services according to sections 245.4877 and 
245.4878; . 

W (6) provide for case management services to each child with 
severe-emotional disturbance according to sections 245.486; 
245.4871, subdivisions 3 and 4; and 245.4881, subdivisions 1, 3, and 
5; 

~ (7) provide for screening of each child under section 245.4885 
upon admission to a residential treatment facility, acute care hos
pital inpatient treatment, or informal admission to a regional 
treatment center; 

\!tt (8) prudently administer grants and purchase-of-service con
tractstli.at the county board determines are necessary to fulfill its 
responsibilities under sections 245.487 to 245.4887; 

W (9).· assure that mental he"lth professionais, mental health 
practitioners, and case managers employed by or- under contract to 
the county to provide mental health services are qualified under 
section 245.4871; and 

AA (10) assure that children's mental health services are coordi
nated with adult mental health services specified in sections 
245.461 to 245.486 so that a continuum of mental health services is 
available to serve persons with mental illness, regardless of the 
person's age. 

Sec. 13, Minnesota Statutes 1989 Supplement, section 245.4875, 
subdivision 5, is amended to read: 

Subd. 5. [LQCAL CHILDREN'S ADVISORY COUNCIL.] (a) By 
October ,1, 1989, the county board, individually or in conjunction 
with other county boards, shall establish a local children's mental 
health ad.visory council or children's mental health subcommittee of 
the existing local mental health advisory council or shall include 
persons on its existing 'mentalhealth advisory council who are 
representatives of children's mental health interests. The following 
individuals must serve on the local children's mental he",lth advi-
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sory council, the children's mental health subcommittee of an 
existing local mental health advisory council, or be included on an 
existing mental health advisory council: (1) at least one person who 
was in a mental health program as a child or adolescent; (2) at least 
one parent of a child or adolescent with severe emotional distur
bance; (3) one children's mental health professional; (4) representa
tives of minority populations of significant .size residing in. the 
county; (5) a representative of the children's mental health local 
coordinating council; and (6) one family community support services 
program representative. 

(b) The local children's mental health advisory councilor chil
dren's mental health subcommittee of an existing advisory council 
shall seek input from parents, former consumers, providers, and 
others about the needs of children with emotional disturbance in the 
local area anaservrCes needed Ql':----rilmilies of these children-;-arur 
Shall meet at least ""arterl), monthly to review, evaluate, and make 
recommendations regarding the local children's mental health sys
tem. Annually, the local children's mental health advisory council or 
children's mental health subcommittee of the existing local mental 
health advisory council shall: 

(1) arrange for input from' the local system of care providers 
regarding coordination of care between the services; and 

(2) identify for the county board the individuals, providers, agen
cif;s, and associations as specified in section 245.4877, clause (2). 

(c) The county board shall consider the advice of its local children's 
mental health advisory councilor children's mental health subcom
mittee of the existing local mental health advisory council in 
carrying out its authorities and responsibilities. 

Sec. 14. Minnesota Statutes 1989 Supplement, section 245.4876, 
subdivision 2, is amended to read: 

Subd. 2. [DIAGNOSTIC ASSESSMENT.] All residential treat
ment facilities and acute care hospital inpatient treatment seffiees 
facilities that provide mental health services for children must 
complete a diagnostic assessment for each of their child clients 
within five working days of admission. providers of outpatient and 
day treatment services for children must complete a diagnostic 
assessment within ten werking EIaye sf aamissien five days after the 
child's second visit or 30 days after intake, whichever occurs lirstTn 
cases where aaJagnostic assessment is available and has been 
completed within 00 180 days preceding admission, only updating is 
necessary. "Updatinf means !! written ,summary ~ ~ mental 
health professional 0 the child's current mental health status and 
service' needs. If the child's mental health status haS"CIianged 
markedly since tnecnild's most recent cITagiiOstic assessment, a new 
diagnostic assessment ~ required. Compliance with the provisions 
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of this subdivision does not ensure eligibility for medical assistance 
or general assistance medical care reimbursement under chapters 
256B and 2560. 

Sec. 15. Minnesota Statutes 1989Supplement, section 245.4876, 
subdivision 3, is amended to read: 

Subd. 3. [INDIVIDUAL TREATMENT PLANS.] All providers of 
outpatient services, day treatment services, fami.ly e8fflffi1:lHi~lst:tp-
j>6f't seFviees, professional home-based family treatment, residential 
treatment faeilities, and acute care hospital inpatient treatment 
faeilities, and all regional treatment centers that provide mental 
health fueilitiesservices for children must develop an individual 
treatment plan for each child client. The individual treatment plan 
must be based on a diagnostic assessment. To the extent appropri
ate, the child and the child's famAly shall be involved in all phases of 
developing and implementing t e individual treatment plan. Pro
viders of residential treatment, professi()nal home-based family 
treatment, and acute care hospital inpatient treatment, and re
gional treatment centers must develop the individual treatment 
plan mast be d8'/elefled within ten working days of client intake or 
admission and reviewed must review the individual treatment plan 
every 90 days after that date mtake, except that the administrative 
review ofthe treatment plan of a child placed in a residential facility 
shall be as specified in section 257.071, subdivisions 2 and 4. 
Providers of outpatient services and day treatment services must 
develop the individual treatment plan within 30 days after the 
diagnostic assessment is completed or within 15 days after the first 
outpatient or day treatment services are provided, whichever occurs 
first. Providers of outpatient and day treatment services must 
review the individual treatment plan every 90 days after intake. 

Sec. 16. Minnesota Statutes 1989 Supplement, section 245.4876, 
subdivision 4, is amended to read: 

Subd. 4. [REFERRAL FOR CASE MANAGEMENT.] Each pro
vider of emergency services, outpatient treatment, community sup
port services, family community support services, day treatment 
services, screening under section 245.4885, professional home-based 
family treatment services, residential treatment facilities, acute 
care hospital inpatient treatment facilities, or regional treatment 
center services mnst inform each child with severe emotional dis
turbance, and the child's parent or legal representative, of the 
availability and potential benefits to the child of case management. 
The information shall be provided as specified in subdivision 5. If 
consent is obtained according to subdiyision 5, the provider must 
refer the child by notifying the county employee designated by the 
county board to coordinate case management activities of the child's 
name and address and by informing the child's family of whom to 
contact to request case management. The provider must document 
compliance with this subdivision in the child's record. The parent or 
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child may directly request case management even g there has been 
no referral. -, 

Sec. 17. Minnesota Statutes 1989 Supplement, section 245.4879, 
is amended to read: 

245.4879 [EMERGENCY SERVICES.] 

Subdivision 1. [AVAILABILITY OF EMERGENCY SERVICES.] 
County boards must provide or contract for enough mental health 
emergency services within the county to meet the needs of children, 
and children's families when clinically appropriate, in the county 
who are experiencing an emotional crisis or emotional disturbance. 

The county board shall ensure that parents,providers, and county 
reSidents are informed about when and how to access emergency 
mental health services for children. A child or. the chIld's parent may 
be required to pay a fee according to section 245.481. Emergency 
service providers shall not delay the timely provision of emergency 
service because of delays in determining this fee or because of the 
unwillingness or inability of the parent to pay the fee. Emergency 
services must include assessment, crisis intervention, and appropri
ate case disposition. Emergency services must: 

(1) promote the safety and emotional stability of children with 
emotional disturbances or emotion:al crises; 

(2) minimize further deterioration of the child with emotional 
disturbance or emotional-crisis; 

(3) help each. child with an emotional disturbance or emotional 
crisis to obtain o'ngoing care 'and treatment; and 

(4) prevent placement in settings that are more intensive, costly, 
or restrictive than necessary and appropriate to meet the child's 
needs. 

Subd. 2. [SPECIFIC REQUIREMENTS.] The county board shall 
require that all service providers of emergency services to the child 
with an emotional disturbance provide immediate direct access to a 
mental health professional during regular business hours. For 
evenings, weekends, and holidays, the service may be by direct 
toll-free telephone access to a mental health professional, a mental 
health practitioner, or until January 1, 1991, a designated person 
with training.in human services who receives clinical supervision 
from a mental health professional. The commissioner may waive the 
requirement that the evening, weekend, .and holiday service be 
provided !iY ~ mental health professional or mental health practi-. 
tioner after January 1; 1991, it the county documents that: 
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(1) mental health professionals or mental health practitioners are 
unavailable to provide this service; 

(2) services are provided Q,y a designated person with training in 
human services who receives clinical supervision 'from ~ mental 
health professionaI;and 

(3) the service provider is. not also the provider of fire and public 
saiety emergency services. 

.' 

When emergency service during nonbusiness hours is provided by 
anyone other than a mentarhealth professional, a mental health 
professional must be available for at least telephone consultation 
within 30 minutes. 

Sec. 18. Minnesota Statutes 1989 Supplement, section 245.4881, 
subdivision I,' is amended to read: 

Subdivision 1. [AVAILABILITY OF CASE MANAGEMENT SER
VICES.] (a) By July 1, 1991, the county board shall provide case 
management aetivities services for each child with severe emotional 
disturbance Fesiiling in who IS a resident of the county and the 

. child's family who request or consent to the services. Staffing ratios 
must· be sufficient to s.erve the needs of the clients. The case 
manager must meet the requirements in section 245.4871, subdivi
sion 4. 

(b) Case management services provided to children with severe 
emotional disturbance eligible for medical assistance must be billed 
to the medical assistance program under sections 256B.02, subdivi
simi 8, and 256B.0625. 

Sec. 19. Minnesota Statutes 1989 Supplement, section 245.4881, 
subdivision 2, is amended to read: 

Subd. 2. [NOTIFICATION AND DETERMINATION OF CASE 
MANAGEMENT ELIGIBILITY.] (a) The county board shall notify, 
as appropriate, the child, child's parent, or child's legal represeIlta
tive of the child's potential eligibility for case management services 
within five working days after receiving a request from an individ, 
ual or a referral from a provider under section 245.4876, subdivision 
4. 

(b) The county board shall send ~ notification written in plain 
language of potential eligIbTIitf for case management and family 
community support services. rhe notification shall identify the 
designated case management providers and shalicOntain: 

(1) ~ brief description of case management and:family community 
support services; 
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(2) the potential benefits of these services; 

(3) the identity and current phone number ofthe county employee 
designated to cooramate case management activitIes; 

(4) an explanation of how to obtain county assistance in obtaining 
-"" illiignostIc assessment, if neeaed;,md 

(5) an explanation of the appeal process. 

'l'he ~ beaffi shall- seH<l a written ft6tiee that iaentifies the 
designated ease management pr8\'iders. The county board shall 
send the notice, as appropriate, to the child, the child's parent, or the 
child's legal representative, if any. 

(c) The county board must promptly determine whether -"" child 
who requests or is referrOOTor case management services meets the 
criteria of section 245.4871, siibiITvision 6 or sectIon 245.471. If a 
diagnostIC assessment is needed. to make the determination, The 
county board must offer to assist the child anathe child's family in 
obtaining one. The county board shall notkfy, in writin ,the child 
and the child's re resentative,!f any, of~. eligi Ility etermina
tion. !f the chil is determined to be eligible for case management 
services, and rr Uie child and the child's family consent to the 
services, the county board shall refer the child to the case manage
ment provider for case management services. !f the child ~ deter
mined not to be eligible or refuses case management services, the 
county board shall notify the child of the appeal process and shall 
offer to refer the child to a mentaTliealth ~rovider or other 
appropria.teSerme provider and to assist the c i1d in making an 
appointment with the provider of The child's choice. 

Sec. 20. Minnesota Statutes 1989 Supplement, section 245.4881, 
subdivision 3, is amended to read: 

Subd. 3. [DUTIES OF CASE MANAGER.] (a) 'l'he ease manager 
shall- I'F8mptly arrange fep a diagn8stie assessment efthe €ffild 
when....., is net available as deseribea ... seeti8n 245.4876, stIbdi
visien il-; te determine the €hild's eligibility as a €ffild witlt ~ 
em8ti8nal distHrnanee fep family e8mmHnity sHppsrt seryiees. 'l'he 
eSHnty beaffi shall- netitY ... writing, as appr8.priate, the elHkI, the 
€hild's parent, SF the €hild's legal rel'resentati'}e, if any, if the €ffild 
is determine a ineligible fep family esmmHnity SHPI'Srt seryiees. 

W Upon a detennination of eligibility for family sHJlPsrt case 
management services, the case manager shall complete "" written 
functional'assessment according to section 245.4871, subdivision 18. 
The case manager shall develop an individuaL family community 
support plan for a child as specified·· in subdivision 4, review the 
child's progress; a~d monitor the provision of services. If servi~es are 
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to be provided in a host county that is not the county of financial 
responsibility, the case manager shall consult with .the host county 
and obtain a letter demonstrating the concurrence of the host county 
regarding the provision of services. 

(b) The case manager shall f'ertopm .. fIlB"tiaBa! assessmeBt aBEl 
note in the elieBt's child's record the services needed by the child and 
the child's family, the services requested by the family, services that 
are not available, and the unmet needs of the child and family's 
ffiH'aet aeeaechild's family. The information required under section 
245.4886 shaIrOeprovided in writing to the child and the child's 
family. The case manager shall note this provision in the eHeat 
child's record. 

Sec. 21. Minnesota Statutes 1989 Supplement, section 245.4881, 
subdivision 4, is amended to read: 

Subd. 4. [INDIVIDUAL FAMILY COMMUNITY SUPPORT 
PLAN.] (a) For ~ach child" the case manager must deyelop an 
individual family community support plan that incorporates the 
child's individual treatment plan. The individual treatment plan 
may not be a substitute for the development of an individual family 
community support plan. The case manager is responsible for 
developing the individual family community support plan within 30 
days of intake based on a diagnostic assessment and a functional 
assessment and for implementing and monitoring the delivery of 
services according to the individual family community support plan. 
The case manager must review the plan every 90 calendar days after 
it is developed. To the extent appropriate, the child with severe 
emotional disturbance, the ·child's family, advocates, service provid
ers, and significant others must be involved in all phases of 
development and implementation of the individual family commu
nity support plane Notwithstanding the lack of .. an individual 
ffiiJly community support plan, the case manager shall assist the 
c 1 and child's family in accessing the needed services listed in 
subdivisioi11l:-- . 

(b) The child's individual family community support plan must 
state: 

(1) the goals and expected outcomes of each service and criteria for 
evaluating the effectiveness and appropriateness of the service; 

(2) the activities for accomplishing each goal; 

(3) a schedule for each activity; and 

(4) the frequency offace-to-face contacts by the case manager, as 
appropriate to client need and the implementation of the individual 
family community support plan. 
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Sec, 22. Minnesota Statutes 1989 Supplement, section 245.4882, 
subdivision 1, is amended to read: 

Subdivision 1. [AVAILABILITY OF RESIDENTIAL TREAT
MENT SERVICES.] County boards must provide or contract for 
enough residential treatment services to meet the needs of each 
child with severe emotional disturbance residing in the county and 
needing thiS l",vel of care. Length of stay is based on the child's 
residential treatment need and shall be subject to the six-month 
review process established in section 257.071, subdivisions 2 and 4. 
Services must be appropriate to the child's ate and treatment needs 
and mustoe made available as close to t e county as pOSSible. 
ReSidential treatment must be designed to: . 

(1) prevent placement in settings that are more intensive, costly, 
or restrictive than necessary and' appropriate to meet the child's 
needs; 

(2) help the child improve family living and social interaction 
skills; 

(3) help the child gam the necessary skills to return to the 
community; 

(4) stabilize crisis adlllissions;. and. 

(5) work with families throughout the. placement to improve the 
ability. of the families to care for children with severe emotional 
disturbance in the home. ---

Sec. 23. Minnesota Statutes 1989 Supplement, section 245.4883, 
subdivision 1, is amended to read: 

Subdivision 1. [AVAILABILITY OF ACUTE CARE HOSPITAL 
INPATIENT SERVICES.] County boards must make available 
through contract or direct provision enough .acute care hospital 
inpatient treatment services as close to the county as possible for 
children with severe emotional disturbances residing in the county 
needing this level of care. Acute care hospital inpatient treatment 
services must be designed to: 

(1) stabilize the medical and mental health condition for which 
admission is required; 

(2) improve functioning to the point where discharge to residential 
treatment or community-based mental health services is possible; 

(3) facilitate appropriate referrals for follow-up mental health care 
in the community; 



80th Day] THURSDAY, MARCH 29, 1990 12067 

(4) work with families to improve the ability of the families to care 
for those children with severe emotional disturbances at home; and 

(5) assist families and children in the transition from inpatient 
services to community-based services or home setting, and provide 
notificati.on to the child's case manager, if any, so that the case 
manager can monitor the transition and make timely arrangements 
for the child's appropriate follow-up care in the community. 

Sec. 24. [245.4884] [FAMILY COMMUNITY SUPPORT SER
VICES.] 

Subdivisi6h1. [AVAILABILITY OF FAMILY COMMUNITY SUP
PORT SERVrCES.].fu': July h 1991, county 'boards must provide or 
contract for sufficient Tamaly community support services within the 
county to meet the nee s of each child with severe emotiolla1 
disturbancewno resiaesIn the couIitf and the ~ family. 
Children or theIr parents may be require to p!!.y ~ fee III accordance 
with section 245.481. . 

Family community support services must be designed to improve 
the ability of children with 'severe emotionafaisturbance to: 

(1) handle basic activities of daily living; 

(2) improve functioning in school settings; 

(3) participate in leisure time or community youth activities; 

(4) set goals and plans; 

(5) reside with the family in the community; 

(6) participate in after-school and summer activities; 

(7) make a smooth trarisition among mental health services 
provicledtO children; arid .' . . 

(8) make ~ smooth .transition into the adult mental health sys.tem 
as appropriate. 

In addition, family community support services must be designed 
to improve overall famMY functlOhin !f clinically appropriate to the 
mild's needs, ·and to re uce the nee or and use of !Ilacements more 
lriteiiSive, costly, or restnctivehoth inThenumoero admissions and 
lengths of stay than indicated !:>y the CIilld's diagnostic assessment. 

Subd. 2. [DAY TREATMENT SERVICES PROVIDED.] (a) Day 
treatment services must be part of the family community support 
services available to each-:cl:iild with severe emotional -disturbance ----------
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residing in the county. A child or the child's parent may be required 
to ~ !! feeaccording to sectiOn. 245.48I:-Day treatment serVIces 
must ~ cleSigned to: 

(1) provide a structured environment for treatment; 

(2) provide support for residing in the community; 

(3) Ilrevent placements that are more intensive, costly, or restric
tive t an necessary to meet the child's need; 

(4) coordinate with or be offered in conjunction with the child's 
education program; 

(5) provide therapy and family intervention for children that are 
coordinated with education services provided ana-funded Qy schools; 
and 

(6) operate during all 12 months of the year. 

(b) County boards may request. a waiver froinincluding day 
treatment servTces1l'they can document that: --

(1) alternative services exist through the county's family commu
nity support services for each child who would otherwise need day 
treatment services; ana-

(2) county demographics and geograahy make the provision of day 
treatment services cost ineffective an unteaSlble. 

Subd. 3. [PROFESSIONAL HOME-BASED FAMILY TREAT
MENT PROVIDED.] (a) I:I,y. January 1, 1991, cllunty boards must 
provide or contract for sufficient professiOn;;:! orne-based family 
treatment within the county to meet the needs of' each child with 
severe emo1Wiilll dlSturoance who is at risk of out:or:Jiomeplace
ment due to the child's emotionaTdisturoanceor who is returning to 
the home trom out-of-home placement. The child or the child's 
T'hent may be required to ~ !! fee accorarng to section 245.481. 
__ e county board shall require that all service providers of pri{it 
sional home:oaSed family treatment set fee schedules approve £.Y 
the c0'hty board that are based on the cliITd's or family's ability to 
p!!y: T e professionaJ. Tome:1iised family treatment must be de
signed to assist each child with severe emotional disturllaiiCe Who is 
at risk of or who ~ returning from out-or-home placement and the 
child's famIly to: . 

(1) improve overall family functioning in all areas of life; 

(2) treat the child's sym~toms of emotional disturbance that 
contribute to !! risk of out-of-home placement; 
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(3) provide a positive change in the emotional, behavioral, and 
mental well-being of children and their families; and 

(4) reduce risk of out-of-home placement for the identified child 
with severe emotional disturbance and other SThlIllgs or successf'iiITY 
reunify and· reintegrate mto the· family ~ child returning from 
out_of-home placement due to emotional disturoance. 

(b) Professional home-based f'hmily treatment must be provided 
!!.Y. ~ team consistm~ of a menta ealth profeSSIOnal and others who 
are skilled in the deivery ol'mentarllealth servICes to children and 
ffimmes-m conjunction wiTh other human service providers. 1'he 
llrofessional home,based faiU~ treatment team must maintam 

exible hours of service avai a I itt and must provide or arrange for 
crisis services for each !a~ily, 24 ours!! iF'· seven days ~ week. 
Case loads for each profeSSIOnal home:JJase amiY treatment team 
must nesmall enough to permit the delivery 0 intensive services 
and to meet the needs of the family. frofesslOnruhome-based Jamilr: 
treatment proviaers8hall coorainate services and service nee s wit 
case managers asslgTIeUto children and their families .. .The treat
ment team must develop an mdividuaItreatment pia" that identi
ties the specific treatment objectives for both the c ild aiidtlie 
ffimi!y. . . - -- -.- -- - -

Subd. 4. [THE~PEUTIC SUPPORT OF FOSTER CARE.] !!,y. 
JaIiliiifr 1, 1992,\:ounty boards must provide or contract for foster 
care wltn therapeutic support as detined in section 245.4871 , 
SiiliaiVlsiOn 34.· Foster families caring for cnildren with severe 
emotional distUrbaiiCe must receive traimnl\ and supportive ser
vices, as necessary, at no cost to the foster fanlllies within the limits 
oravailable resources.------- ---. 

Subd. 5. [BENEFITS ASSISTANCK] The co;:nty board must offer 
relp to it child with severeemotionalmstur ance and the child's 
ariul¥ . m applyIng for federal benefits, includingSiip\llementaI 

security. income, medical assistance, and Medicare. 

Sec. 25. Minnesota Statutes 1989 Supplement, section 245.4885, 
subdivision 1, is amended to read:· .. .. 

Subdivision 1. [SCREENING REQUIRED.] The county board 
shall easare that, upon admission, screen all children are seFeeBea. 
Uf'6ft aeimissioBadmitted for treatment of severe emotional distur
bance to a residential treatment facility, an acute care hospital, or 
informally admitted to a regional treatment. center ifpublic funds 
are used to pay for the services. If a child is admitted to a residential 
treatment facility or acute care hospital for emergency treatment of 
emotional disturbance or held for emergency care by a regional 
treatment center under section 253B.05, subdivision 1, screening 
must occur within five working days of admission. Screening shall 
determine whether the proposed treatment: . 
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(1) is necessary; 

(2) is appropriate to the child's individual treatment needs; 

(3) cannot be effectively provided in the child's home; 

(4) the provides a length of stay is as short as possible consistent 
with the individual child's need; and 

(5) the ease ffiaBagep;if assigaeEi, is EievelsfJing ,... shall assure 
that the chil~, c, hild's family, or chil,d's leraal representative, as 
appropriate, ave .been informea of the. chi 's elimbility for c~se 
management servICes and that an malvldual famIly commumty 
support plan ~ being developed ~ the case manager, if assigned. 

Screening shall be in compliance with section 256F.07 or 257.071, 
whichever applies. Wherever possible, the parent shall be consulted 
in the screening process, unless clinically inappropriate. 

The screening process and placement decision must be docu
mented in the child's record. 

An alternate review process may be approved by the commissioner 
if the county board demonstrates that an alternate review process 
has been established by the county board and the times of review, 
persons responsible for the review, and review criteria are compara
ble to the standards in Clauses (1) to'~ (5). 

Sec. 26. Minne,sota Statutes 1989 Supplement, section 245.4885, ' 
subdivision 2, is amended to read; 

Subd. 2. [QUALIFICATIONS.l,No later than January 1, 1992 
1991, screening of children ,for residential and inpatient' services' 
must be conducted by a mental health professional. Mental health 
professionals providing screening for inpatient and resi.dential ser
vices must not be financially affiliated with any acute care iripatient 
hospital, residential treatmentfacility, or regional treatment center. 
The commissioner may waive this requirement for mental health 
professional participation iii "fJapsel), fJ8fJ"lateEi areas after January 
b 1991, !!' the county documents, that: 

(1) mental health /a0fessionals or mental health practitioners are 
unavailable to provi e this servIce; and , ' ' 

(2) services are provided ~ a designated person with training in 
human services who receives chmcal supervision from a mental 
health professlOn~ -- - ' 

Sec. 27. Minnesota Statutes 1989 Supplement, section 245.696, 
subdivision 2, is amended to read: ' 
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Subd: 2. [SPECIFIC DUTIES.] In addition to th~powers and 
duties already conferred by law, the commissioner of human services 
shl;lll: ... 

,(1) revie";" andevl;lluate local programs atld the. performance of 
administrative and mental health personnel and make recommen
dations to county.boards and program administrators; 

(2) provide consultative staff service to communities and advocacy 
groups to assist in I;Iscertaining local needs and in planning and 
establishing community mental health programs; 

(3) employ qualified personnel to implement this chapter; 

" (4) adopt: hIles for minimum standards in community mental 
health· services as directed by th~ legislature; , 

. . . 

(5) cooperate with the commissioners of health' and jobs and 
training to coordinate services' and programs for people with mental 
illness; 

(6) ee~vefle ale'etings "With the eeHlHHSBlBBeFS sf_ eeF.peetieas, 
"ealtA, eoiaeatieB, aR<I eemmeFee at least .. faap t.i.mes eaeft yeaF feF 
the l"\Ulla"eef eaeFdiBatiag "eFYiee" aR<Il"Fag»ams feFe"ildFeH with 
ematieRal 6F- BesavisFal ,iisin"aeps; 

ffievI;Il~ate the needs of people with mental illness ~s they relate 
to assistance payments, medical benefits, nursing home care, and 
other state and federally funded services; 

00 (7) provide data and othe~ information, as requested, to the 
. advisory council on mental health;' .. 

AA (8) develop and maintain a data collection system to provide 
information on the prevalence of mental illneSS, the need for specific 
mental health services and other services needed by people with 
mental illness,' funding. sources for those services, and the extent to 
which state and local areas are meeting the n~ed for services; 

4Gf (9) apply for grants and develop pilot programs to test and 
de1ll0nstrate new methods of assessing mental health needs and 
delivering mental health services; . 

M (10) study alternativereimbu~sement systems and make 
waiver req\lests that are deemed necessary by the commissioner; 

ftl!j (11). provide technical assistance to county boards to improve 
fiscal management and accountability and quality of mental health 
services, and consult regularly with county bOl;lrds i public and 
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private mental health agencies, and client advocacy organizations 
for purposes of implementing this chapter; 

~ (12) promote coordination between the mental health system 
and other human service systems in the planning, funding, and 
delivery of services; entering into cooperative agreements with other 
state and local agencies for that purpose as deemed necessary by the 
commissioner; 

fl41 (13) conduct research regarding the relative effectiveness of 
mentalnealth treatment.methods as the commissioner deems ap
propriate, and for this purpose, enter treatment facilities, observe 
clients, and review records in a manner consistent with the Minne
sota government data practices act, chapter 13; and 

i:l&f (14) enter into contracts and promulgate rules the commis
sioner deems necessary to carry out the purposes of this chapter. 

Sec. 28. Minnesota Statutes 1989 Supplement, section 245.697, 
subdivision 2a, is amended to read: 

Subd. 2a. [SUBCOMMITTEE ON CillLDREN'S MENTAL 
HEALTH.] The state advisory council on mental health (the "advi
sory counci!") must have a subcommittee on children's mental 
health. The subcommittee must make recommendations to the 
advisory council on policies, laws, regulations, and services relating 
to children's mental health. Members of the subcommittee· must 
include: 

(1) the commissioners or designees of the commissioners of the 
departments of human services, health, education, state planning, 
finance, and corrections; 

(2) the commissioner of commerce or a designee of the commis
sioner who is knowledgeable about medical insurance issues; . 

(3) at least one representative of an advocacy group for children 
with emotional disturbances; 

(4) providers of children's mental health services, including at 
least one provider of services to preadolescent children, one provider 
of services to adolescents, and one hospital-based provider; 

(5) parents of children who have emotional disturbances; 

(6) a present ov former consumer of· adolescent mental health 
services; 

(7) educators currently working with emotionally disturbed chil- . 
dren; 
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(8) people knowledgeable about the needs of emotionally disturbed 
children of minority races and cllitures; 

(9) people experienced in working with emotionally disturbed 
children who have committed status offenses; 

(0) members of the advisory council; 

(11) one person from the local corrections department and one 
representative of the Minnesota district judges association juvenile 
committee; and 

(12) county commissionersand social services agency representa
tives. 

The chair of the advisory council shall appoint subcommittee 
members described in clauses (3). to (11) through the process 
established in section 15.0597. The chair shall appoint members to 
ensure a geographical balance on the subcommittee. Terms, com
pensation, removal, and filling of vacancies are governed by subdi
vision 1, except that terms of subcommittee members who are also 
members of the advisory co,!ncil are coterminous with their terms 
on the advisory council. The subcommittee shall meet at the call of 
the subcommittee chair who is elected by the subcommittee from 
among its members. The subcommittee expires with the expiration 
of the advisory council. 

Sec. 29. Minnesota Statutes 1989 Supplement, section 253B.03, 
subdivision 6a, is amended to read: 

Subd. 6a. [ADMINISTRATION OF NEUROLEPTIC MEDICA
TIONS.] (a) Neuroleptic medications may be administered to per
sons committed as mentally ill or mentally iU and dangerous only as 
described in this subdivision. 

(b) A neuroleptic medication may be administered to a patient 
who is competent to consent to neuroleptic medications enIy if the 
patient has given written, informed consent to administration of the 
neuroleptic medication. 

(c) A neuroleptic medication may be administered to a patient who 
is not competent to consent to neuroleptic medications enIy if a CO)lrt 

approves the administration of the neuroleptic medication eF..: 

(d) ~ neuroleptic medication may be administered without court 
review to " patient who is not competent to consent to neuroleptic 
medications if: 

(1) the patient does not object to or refuse the medication; 
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(2) a guardiim aq litem appointed by the court with authority to 
consent to neuroleptic medications gives written, informed consent 
to the administration of the neuroleptic medication; and 

(3) anlUltidisciplinary treatment review panel composed of per
sons who are not engaged in providing direct care to the patient 
gives written approval to administration of the neuroleptic medica-
tion. -

(e) ~ neuroleptic medication may be administered without judi
cial review and without 'consent in an emertenCY situation for so, 
long as the emergency continues to exist!! t e treating physician 
determines that the medication !.§: necessary to prevent serious, 
immediate physical harm to the patient or to others and !! ~ 

. impracticable to first obtain consent from the patient. Tlietreat-
ment facility shalraOcUillei1fthe emergency ln1he patienrsmerucaI 
record in specific behavioral terms. 

\<l}, (f) A person who co~sents to treatment pursnantto this 
subdivision is not civiIly or criminally liable for the performance of 
or the manner of performing the treatment. A person is not liable for 
performing treatment without consent if written, inform.ed consent 
was given pursuant to this subdivision". This provision does not 
affect any other liability that may result fmm the manner in which 
the treatment is performed. 

+et \gl The court may allow and order paid to a guardian ad litem 
a reasonable fee for services provided under paragraph (c), or the 
court may appoint a volunteer guardian ad liU(m. 

(h) ~ medical director or eatient may Ibetition the committing 
court, or the court to whic venue has een transferred, for a 
he3.rlng conceriiliig the adilliilistration of neUrOleptic medication. A 
hearing may also be held pursuant to section 253B.OS, 253B.09, 
253B.12, or 253B.18. The hearing concerning the administration of 
neuroleptic medication must be held within 14 d,f.Ys from the date of 
the hling of the petition. The court may extend t e time for hearing 
.'!£ to an additional 15 days for good cause shown. 

Sec. 30. Minnesota Statutes 1988, section 253B.17, subdivision 1, 
is amended to read: 

Subdivision 1. [PETITION.] Any patient, except one committed as 
mentally iII and dangerous to the public, or any interested, person 
may petition the committing court or the court to which venue has 
been transferred for an order that the patient is not in need of 
continued institutionalization or for an order that an individual is 
no longer mentally ill, mentally retarded, or chemically dependent, 
or for any other relief as the court deems just and equitable. A 
patient committed as mentally i\l or mentally i\l and dangerous may 
petition the committing court or the court to which venue has been 
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" transferred for a hearing concerning the administration of neuro
leptic medication. A hearing may also be held pursuant to sections 
253B.08, 253B.09 aM, 253B.12, and 253B.18. 

". 
Sec. 31. Minnesota Statutes 1988, section 260.151" subdivision 1, 

is amended to read: " 

Subdivision 1. Upon request of the court the county welfare board 
or probation officer shall investigf!te the personal and family history 
and environment of any minor coming within the jurisdiction of the 
court under section 260.111 and shall report its findings tO,the court. 
The court may order any minor coming within its jurisdiction to be 
examined by a duly qualified physician, psychiatrist, or psychologist 
appointed by the court and mal. order a child in need of special 
treatment for mental illness, c, emical aependency, or !! develop
mental disamlity to be placed in a residential treatment facility in 
accordance with subdivision 3. Willi the consent of the commissioner 
of corrections and agreement of the county to pay the costs thereof, 
the court may, by order, place a minor comingwithin its jurisdiction 
in an institution maintained by the commissioner for the detention, 
diagnosis, custody and treatment of persons adjudicated to be 
delinquent, in order that the condition of the minor be given due 
con~ideration in the disposition of the case. Adoption investigations 
shall be conducted in accordance with the laws relating to adoptions. 
Any funds received under the provisions of this subdivision shall not 
cancel until the end of the fiscal year immediately following the 
fiscal year in which the funds were received. The funds are available 
for use by the commissioner of corrections during that period and are 
hereby appropriated annually to the commissioner of corrections as 
reimbursement of the costs of providing these services to the 
juvenile courts. 

Sec. 32. Minnesota Statutes 1988, section 260:151," is amendedby 
adding a subdivision to read: 

Subd. 3. [JUVENILE TREATMENT SCREENING TEAM.] The 
coi:iiit3'welfare board shall establish a juvenile treatment screenllg , 
team to conduct screenings and prepare the evaluations! reports, 
and case plank' required by this subdivision. The team shaH consist 
of social wor ers, juvenile l¥stice professionals, and l'efsOns with 
ex ertise in the treatment 0 ,juveniles who are menta Iy ill, chem
ically epenOOnt, or have a developmentaIQisaoility. The team shall 
have the foliowing duties: 

(a) IT the court, prior to final disposition, proposes to place !! child 
in a resweiitiaItreatment facihty out of state or in one which is 
witnin the state and licensed Ex the COiiiffiisSWiler of'1luman SerVIces 
under cnapter245A, the screening team must evruuate the child to 
determine whether residential treatment is necessary. No child may 
be sent to !! residential treatment facility out of state nor held for 
more than 72 hours in residentIal treatment within the state, under 
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this paragraph, unless ~ treatment professional certifies that an . 
emergency reguires the placement or unless the screening team has 
evaluated the child and recommended that the residential place
ment g; the least restrictive alternative avaTIable in light of the 
child's treatment needs and the safety of the community. Where 
j?1aCeillent is made pursuant to an emergency certification, a screen
i!!g team evaluation must be made as soon as possible. Unless the 
screening team recommends continued placement, the child mustOe 
released within the days of placement. All screenin~ team recom
mendations must be supported Qy ~ report to be lIed with the 
juvenile court within seven ~ays of the recommendation. The reJl0rt 
shall include aproresswnar iagnosis ofthe child's condition an an 
OiitITne of the proposed treatment plan. 

(b) If it appears to the court that the child ~ likely to need special 
treatment and care for reasonsor~llySlCaJOr mental health as part 
of ~ final dTsj)oSltion under this c apter, the court shall direct the 
c0'dnty juvenile treatment screening team to complete a screening 
an assessment of the child and to deVelOp a case plan for services, 
lliCIuding residential services, if necessary.""I'hecase plan must be 
comyleted within 30 days of the court's order for the assessment and 
shal be deveIOpecfTn cooraination with court services personnel to 
ensure that the besfTnterests of the child and the stetYhneeds of the 
commuilltY are met. The assessment and casep an s i8.lTOenred 
with the court and shall include ~ proresS1oiial diagnosis of the 
child's condition and ~ proposed plan for treatment. !f the plail 
recommends placement in ~ residentiaITacihty, the name of the 
faCility must be specifiedalrn«. with the proposed length of stay and 
the p~~n for aftercare and 0 ow-up treatment. A final disposition 
Wh'ic mvolves commitment to a treatment facilitli out of state or to 
one which ~ within the state and licensed under c apter 245A waTI 
not be entered in any proceeding under thiS chapter, unless the 
c0'dnty board has developed and approved a case plan for treatment 
un er this paragraph. 

Sec. 33. Minnesota Statutes 1988, section 260.172, is amended by 
adding a subdivision to read: 

Subd. 2c. [RESIDENTIAL TREATMENT FACILITY PLACE
MENT:] The court may not place ~ child in a residential treatment 
facilitg' under ~ detention or er except as authorized under section 
260.1 1, subdivision ~ paragraph (a).. . 

Sec. 34. Minnesota Statutes 1989 Supplement, section 260.181, 
subdivision 2, is amended to read: 

Subd. 2. [CONSIDERATION OF REPORTS.] Before making a 
disposition in a case, or terminating parental rights, or appointing a 
guardian for a child the court may consider any report or recommen
dation made by the county welfare board, probation officer, licensed 
child placing agency, foster parent, guardian ad litem, tribal repre-
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sentative, or other authorized advocate for the child or child's family, 
or any other information deemed material by the court. In issuin!? a 
disposition order re~uiring that a child be place~ in !'c residentia1 
treatment facility, t e court must tollow the juvem e screening team 
recommendation aMcase plan reqillred ~ section 260.151, subdi
visIOn 3, paragraph (b). 

Sec. 35. [COMPREHENSIVE STUDY] 

The commissioner of human services shall conduct a comprehen
sive study of state delivered hospital and community-based services 
for the six regional treatment centers and their catchment areas. 
The study must examine the need for hosprtal and community:oased 
services within each catchment area. The state mental health 
advisory COiiilCll ShaII serve as an adVIsory group for the stu1y. The 
commissioner shall present study fIndings an~ )?Ian or the 
provision of hospital and community-based services in each catch
ment area to the legiSlature !iY January h 1991. 

Sec. 36. [INSTRUCTION TO REVISOR.] 

Ineach section of Minnesota Statutes referred to in column A, the 
reVIsor of statutes shall delete the reference in column Band insert 
the reference in coluiiiii~ ------

Column A 
245.462, subd. !h 
clause (3)--
245:48IT, subd. 10, 
clauses (3) and (4) 
245.487r;-subd.17 ; 
clause (11)-- -
245:4875,Subd. 2, . 
clause (6) -- -
245:4875, subd. ~ 
clauses (11) and (12) 
245.4881, subd. ~ 
paragraph (a) 

Column B 
245.471C subd.'1 

245.4881, subd. '1 

245.4881, subd. 10 

245.4881, subd. '1 

245.4881, subd. ~ 

subd. 6 

Sec. 37. [REPEALER.] 

Column C 
245.4712-;-subd. ~ 

245.4884, subd. ~ 

245.4884, subd. ~ 

245.4884, subd. ~ 

245.4884, subd. ~ 

245.4884, subd. l 

Miimesota Statutes 1989 Supplement, sections 245.4711, subdi
visions 6, 7, and 8; and 245.4881, subdivisions 6, 7, 8, 9, and 10, are 
repealed. - -- - - - - - ------

Sec. 38. [EFFECTIVE DATE.] 

Sections 29 and 30 are effective May h 1990." 

Delete the title and insert: 
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"A bill for an act relating to the organization and operation of state 
government; appropriating money for human services and health 
and other purposes with certain conditions; amending Minnesota 
Statutes 1988, sections 4.071; 13.46, subdivision 5; 144.581, subdi
vision 1; 144A.073, by adding a subdivision; 148B.23, by adding a 
subdivision; 148B.48, subdivision 1; 151.06, subdivision 1; 151.25; 
171.07, subdivision 1a; 214.07, subdivision 1, and by adding a 
subdivision; 245.467, subdivision 2; 245A.14, subdivision 1; 252.27, 
as amended; 253B.17, subdivision 1; 254A.03, by adding a subdivi
sion; 254B.06, by adding a subdivision; 254B.08; 256.73, subdivision 
2; 256.736, subdivisions 1a and 3a; 256.7365, subdivision 2; 
256B.04, subdivisions 15 and 16; 256B.055, subdivisions 3, 5, 6, and 
12; 256B.056, subdivisions 2, 7, and by adding a subdivision; 
256B.0625, subdivisions 4, 5, 9, and by adding subdivisions; 
256B.091, subdivisions 4 and 6; 256B.15; 256B.19, by adding a 
subdivision; 256B.431, subdivision 3e, and by adding subdivisions; 
256B.48, subdivision 2; 256B.49, by adding a subdivision; 25,6B.50, 
subdivisions 1 and 1b; 256B.501, subdivisions 3c, 3e, and by adding 
a subdivision; 256B.69, subdivision 3; 2560.01, by adding a subdi
vision; 2560.02, subdivisions 5, 8, and 12;2560.03, subdivisions 3 
and 7; 2560.052, subdivision 5; 2560.06, subdivision 2; 256E.06, 

, subdivisions 2 and 7; 256H.01, by adding subdivisions; 256H.10, 
subdivisions 1 and 4; 256H.17; 260.151, subdivision 1, and by adding 
a subdivision; 260.172, by adding a subdivision; 268.673; subdivi
sions 3 and 5; 268.6751, subdivision 1; 268.676, subdivision 2; 
268.677, subdivisions 2 and 3; 268.678; 268.681, subdivisions 1, 2, 
and 3; 268.86, subdivision 8; 268.871, subdivisions 1, 2, and by 
adding a subdivision; 268.90, subdivisions 1, 3, and 4; 462.357, 
subdivision 7; 518.171, subdivisions 1, 3, 4, and 7; 518.54, by adding 
subdivisions; 518.551, subdivisions 1 and 5; 518.611, subdivisions 1, 
2, 8, 8a, and by adding a subdivision; 518C.02, by adding subdivi
sions; 518C.03; 518C.05; 518C.09; 518C.12; and 518C.27, subdivi
sion 1; Minnesota Statutes 1989 Supplement, sections 116.76, 
subdivision 9; 116.78, by adding subdivisions; 144.50, subdivision 6; 
144.562, subdivision 2; 144.802, subdivision 3; 144.804, subdivisions 
1 and 7; 144.809; 144.8091; 145.894; 245.467, subdivision 3; 245.469; 
245.4711, subdivisions 1, 2, and 3; 245.474; 245.487, subdivision 5; 
245.4871, subdivision 3; 245.4873, subdivision 2; 245.4874; 
245.4875, subdivision 5; 245.4876, subdivisions 2; 3, and 4; 
245.4879; 245.4881, subdivisions 1, 2, 3, and 4; 245.4882, subdivi
sion 1; 245.4883, subdivision 1; 245.4885, subdivisions 1 and 2; 
245.696, subdivision 2; 245.697, subdivision 2a; 252.025, subdivi
sion 4; 252.46, subdivisions 1, 2, 3, and 12; 253B.03, subdivision 6a; 
254B.03, subdivision 4;256.73, subdivision 3a; '256.736, subdivi
sions 3, 3b, 4, 10, lOa, 11, 14, 16, and 18; 256.737, subdivisions land. 
2; 256.74, subdivision 1; 256.936, subdivisions 1 and 4; 256.969, 
subdivisions 2c and 6a; 256.9695, subdivisions 1 and 3; 256B.055, 
subdivision 7; 256B.056, subdivisions 3 and 4; 256B.057, subdivi
sions 1, 2, and by adding subdivisions; 256B.0575; 256B.059, subdi
visions 4 and 5; 256B.0595, subdivisions 1, 2, and 4; 256B.0625, 
subdivision 13; 256B.092, subdivision 7; 256B.14; 256B.431, subdi
visions 3g and 7; 256B.495, subdivision 1; 256B.69, subdivision 16; 
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256D,01, subdivision 1a; 256D,03, subdivision 4; .256D,051; subdi
visions la, 1b, 2, 3, and 8; 256H.01, subdivisions 7, 8, and 12; 
256H.03, subdivisions 2, 2a, and 2b; 256H.05, subdivisions 1b, 1c, 2, 
and 5; 256H,08; 256H.09, subdivision 1; 256H.1O, subdivision 3; 
256H.11, subdivision 1; 256H.15, subdivisions 1 and.·2; 256H.21, 
subdivision 9; 256H.22, subdivisions 2, 3, and 10; 260,181, subdivi
sion2; 268,0111, subdivision 4; 268.86, subdivision 2; 268,88; 
268.881; 518,551, subdivision 10; 518,611, subdivision 4; and 
518,613, subdivision 2; Minnesota Statutes Second 1989 Supple
ment, sections 256B.091, subdivision 8; and 256D,03, subdivision 2; 
Laws 1988, chapter 689, article 2, section 256, subdivision 3; Laws 
1989, chapter 338, section 11; proposing coding for new law in 
Minnesota Statutes, chapters 62A; 144; 151; 245; 252; 254A; 256; 
256B; and 268; repealing. Minnesota Statutes 1988, sections 
148B.01, subdivision 2; 148B.02; 214.411; 256,736, subdivisions·1b, 
2a, 8, and 17; 256,7365, subdivision 8; 256B.431, subdivisions 3, 3b, 
3c, and 3d; 256B.50, subdivision 2; 256D,06, subdivision lc; 
256H.Ol, subdivision 14; 256H,16; 268,672, subdivision 12; 268,86, 
subdivisions 9 and 10; and 268,872, subdivision 3; Minnesota 
Statutes 1989 Supplement, sections 245.4711, subdivisions 6,7, and 
8; 245.4881, subdivisions 6, 7, 8; 9, and 10; 256B.055, subdivision 8; 
256BA3, subdivisions 3a and 3f; 256H.05, subdivisions 1, la,and 3a; 
and Laws 1989, chapter 338, section 11, subdivisions 1 and 3," 

With the recommendation that when so amended the bill pass, 

The report was adopted, 

SECOND READING OF HOUSE BILLS 

H. F Nos, 2419 and 2646 were read for the second time, 

MOTIONS AND RESOLUTIONS 

Steensma moved that his name be stricken and that the name of 
Wenzel be shown as chief author ori H. F No, 2809, The motion 
prevailed, 

Steensma moved that his name be stricken and that the name of 
Wenzel be shown as chief author on H. F No: 2810, The motion 
prevailed, 

Steensma moved that his name be stricken and that the name of 
Wenzel be shown as chief author on H. F, No, 281 L The motion 
prevailed, 
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Wenzel moved that H. F. No. 1834 be returned to its author. The 
motion prevailed. 

Vellenga moved that H. F. No. 1951 Qe returned to its author. The 
motion prevailed. 

ADJOURNMENT 

Long moved that when the House adjourns today it adjourn until 
12:00 noon, Friday, March 30, 1990. The motion prevailed. 

Long moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 12:00 noon, 
Friday, March 30, 1990. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 




