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STATE OF MINNESOTA

SEVENTY-SIXTH SESSION --1990

SEIVENTY-'FIFTH DAY
SAINT PAUL MINNESOTA, THURSDAY MARCH 22 1990"'

The House of Representatlves convened at 2: 30 p.m, and was
called to order by Robert E. Vanasek, Speaker of the House.

Prayer was oﬂ"ered by Father Ralph Zlmmerman St Marys
Catholic Church, Melrose Minnesota.

The ro]] was called and the followmg members were present:

Abrams Greenﬁeld Krueger Omann Schrelber
Anderson, G. Gruenes Lasley . Onnen . Seaberg .
Anderson, R. Gutknecht Lieder | Orenstein Segal
Battaglia Hartle Limmer Qstrom Skoglund
Bauerly Hasskamp .~ Long: Otis Solberg
Beard Haukoos Lynch Ozment Sparby
Begich Hausman Macklin Pappas Stanius
Bennett .~ .~ Heap - . --Marsh Pauly -1 Steensma
Bertram ., = Henry McDonald Pellow : - Sviggum
Bishop Himle .. McEachern Pelowski Swenson
Blatz Hugoson McGuire Peterson Tjernhom
Boo Jacobs McLaughlin Poppenhagen Tompkins
Brown -Janezich McPherson Price Trimble
Burger Jaros Milbert Pugh Tunheim
Carlson, D, Jefferson Miller Quinn Uphus
Carlson, L. " Jennings - Morrisen - - Redalen -~ Valento
Carruthers Johnson, A.- .. Munger Reding - Vellenga™ .
Clark - Johnson, R.. Murphy Rest . Wagenius |
Dauner Johnson, V. Nelson, C. Rice ' * Waltman

- Dawkins Kahn Nelson, K. Richter . Weaver

- Dempsey . Kalis Neuenschwander Rodosovich Welle
Dorn Kelly (¥Connor Rukavina .Wenzel
Forsythe Kelso Ogren- Runbeck Williams
Frederick .  Kinkel QOlsen, 8. Sarna - Winter
Frerichs Knickerbocker ~ Olson, E. Schafer . Spk. Vanasek - .-

Girard Kostohryz Olson, K. Scheid

A guorum was present.
Cooper and Simoneau were excused.

Dille was excused until 3:25 p.m. Osthoff was excused until 3:55
p.m.

The Chief Clerk proceeded to read the Journal of the preceding



10830. JournaL oF THE House [75th Day

day. Valento moved that further reading of the Journal be dispensed
with and that the Journal be approved as corrected by the Chief
Clerk. The motion prevailed.

" REPORTS OF CHIEF CLERK

Pursuant to Rules of the House, printed copies of H. F. Nos. 2480,
274, 596, 1025, 1463, 1860, 1890, 1908, 2027, 2064, 2118, 2218,
2367 2373 2382 2457 2652 2656, 2658 2678 2695 2706 2709,
2735, 2099 2351 2343 1913, 1928 and 9374 and S. F. Nos. 838,
1851, 1897, 2046, 1670, 1698, 1879, 1927, 1980, 2092, 2090, 2172,
1920, 1983, 2039, 772, 2079, 1162, 2267, 2381, 2424, 2119, 2373,
2383, 2216, 2224, 2302, 1686, 1752, 1822, 2115, 2159, 2354, 1726,
1739, 1768, 2179, 2127, 2208, 2281, 1150, 1968, 2229, 1729, 1886,
2048, 1870, 1691, 1692 and 1852 have been placed in the members
files.

S. F. No. 1150 and H. F. No. 1439, which had been referred to the
Chief Clerk for comparison, were examined and found to be 1dentlcal
with ecertain exceptlons

SUSPENSION OF RULES

Pugh moved that the rules be so far suspended that S. F. No. 1150
be substituted for H.F No. 1439 and that the House File-be
indefinitely postponed. The metion prevailed.

S. F. No. 1670 and H. F. No. 2092, which had been referred to the
Chief Clerk for comparison, were exammed and found to be identical
with certain exceptions. :

: SUSPENSION OF RULES

Skoglund moved that the rules be so far suspended that S. F. No.
1670 be substituted for H. F. No. 2092 and that the House File be
indefinitely postponed. The motion prevalled

S. F. No. 1698 and H. F. No. 2168, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certam exceptions.

SUSPENSION OF RULES

Greenfield moved that the rules be so fal;. suspended that S. F. No.
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1698 be substituted for H. F. No. 2168 and that the House File be
indefinitely postponed. The motion prevailed. . o

S.F No. 1729 and H. F. No. 1860 which had Been referred to the
Chief Clerk for comparison, were exammed and found to be 1dent1cal
with certain exceptions. Lo

SUSPENSION OF RULES

Sviggum moved that the rules be so far suspended that S. F. No.
1729 be substituted for H. F. No. 1860 and that the House Flle be
1ndeﬁn1tely postponed. The motion prevalled : '

S. F. No. 1752 and H. F. No. 2064, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
‘with certain exceptions.

+ SUSPENSION OF RULES

Brown moved that the rules be so far suspended that S. K. Neo. 1752
be substituted for H.F' No. 2064 and that the House File be
indefinitely postponed. The motion prevailed.

S.F. No. 1870 and H. F. No. 2171, which had been referred to the
" Chief Clerk for comparison, were exammed and found to be ldentlcal'
w1th certain exceptmns : .

SUSPENSION OF RULES

Price moved that the rules be so far suspended that S. F. No. 1870
be substituted for H.F. No. 2171 and that the House File be.
indefinitely postponed The motion prevalled

~ S.F No. 1879 and H. F. No. 1939, which had been referred to the
Chief Clerk for comparison, were examined and found to be 1dent1ca1‘
with certain exceptlons ‘

SUSPENSION OF RULES

Kinkel moved that the rules be so far suspended that S. F. No.
1879 be substituted for H. F. No. 1939 and that the House Fl]e be
indefinitely postponed. The motion prevalled
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_S.F. No. 1968 and H. . No. 2099, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Simoneau moved that the rules be so far suspended that S. . No.
1968 be substituted for H. F. No. 2099 and that the House File be
indefinitely postponed. The motion prevailed.

AS.- F Ne. 1983 and H. F. No. 2313, which had been referred to the
- Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Omann moved that the rules be so far suspended that S. F. No.
1983 be substituted for H. F. No. 2313 and that the House File be
indetinitely postponed. The motion prevalled

S. F. No. 2424 and H. F. No. 2572, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Skoglund moved that the rules be so far suspended that S. F. No.
2424 be substituted for H. F. No. 2572 and that the House Kile be .
mdeﬁmtely postponed. The motion prevailed.

S. F. No. 2302 and H, F. No. 2528, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Tunheim moved fhat the rules be so faf s_uspended that S. F. No.
2302 be substituted for H. F. No. 2528 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 2383 and H. F. No. 2683, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.
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SUSPENSION OF RULES

Bertram moved that the rules be so far suspended that S. F. No.
2383 be substituted for H. F. No. 2683 and that the House File be
indefinitely postponed. The motion prevailed.

3. F. No. 2267 and H. F. No. 2397, which had been referred to the
Chief Clerk for comparison, were exammed and found to be identical
w1th certain exceptions.

SUSPENSION OF RULES

Kelly moved that the rules be so far suspended that 5. E. No. 2267
be substituted for H.F. No. 2397 and that the House File be
indefinitely postponed. The motion prevailed.

S.. F. No. 2229 and H. F. No. 2041, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Scheid moved that the rules be so far suspended that S. F. No. 2229
be substituted for H.F No. 2041 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 2172 and H. F. No. 2299, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Solberg moved that fhe rules be éo far suspended that S. F. No.
2172 be substituted for H. . No. 2299 and that the House File bhe
indefinitely postponed. The motion prevailed.

S. F. No. 2127 and H. F. No. 2382, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions. :

SUSPENSION OF RULES:

Lasley moved that the rules be 50 far suspended that S. F. No. 2127
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be substituted for H. F. No. 2382 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 2092 and H. F. No. 2318, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Uphus moved that the rules be so far suspended that S. F. No. 2092
be substituted for H. F. No. 2318 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 2090 and H. F. No. 2266, which had been referred to the
Chief Clerk for comparison, were exammed and found to be identical
with certain exceptions.

SUSPENSION OF RULES:

Jennings moved that the rules be so far suspended that S. F. No.
2090 be substituted for H. . No. 2266 and that the House File be
indefinitely postponed. The motion prevailed.

5. F. No. 2048 and H. F. No. 2685, which had been feferred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions. :

" SUSPENSION OF RULES

Pelowski moved that the rules be so far suspended that S. F. No.
2048 be substituted for H. F. No. 2685 and that the House File be
indefinitely postponed. The motion prevailed.

5. F. No. 2281 and H: I No. 2384, which had been referred to the
Chief Clerk for comparison, were exammed and found to be identi-
cal.

Rice moved that S. F. No. 2281 be substituted for H. F. No. 2384
and that the House File be indefinitely postponed The motion
prevalled

8. F. No. 1897 and H. . No. 2189, which had been referred to the
Chief Clerk for comparison, were exammed and found to be identi-
cal.
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Bauerly moved that S. F. No 1897 be substituted forH F. No. 2189 -
. and that the House File be indefinitely postponed. The motion
prevailed.

S. . No. 1980 and H. F. No. 2187, which had been referred to the
" Chief Clerk for comparlson were examined and found to be identi-
cal

Lleder moved that S. K No. 1980 be substltuted for H F. No 2187
and that the House File be indefinitely postp0ned The motion
prevailed.

S. . No. 1920 and H. F. No. 1870, which had been referred to the
Chief Clerk for comparison, were examlned and found to be 1dent1-
cal. _

McEachern moved that S. F. No. 1920 be substituted.for H. F. No.
1870 and that the House File be indefinitely postponed The motion
prevaﬂed

S.F. No. 2119 and H. F. No 2078, which had been referred to the
. Chief Clerk for comparison, were examined and found to be identi-
cal. :

Dorn moved that S.F. No. 2119 be substituted for H. E. No. 2078
and that the Hotise File be 1ndeﬁn1te]y postponed. The motion
prevalled

S. F. No. 2224 and H. F. No. 2346, which had been referred to the
Chief Clerk for comparlson were examined and found to be identi-
cal.

Trimble moved that S. F. No. 2224 be Substxtﬁted for H. F No. 2346
and that the House Flle be mdeﬁmte]y postponed The .motion
prevalled

S. F. No. 2046 and H. F. No. 2277, which had been referred to the
Chief Clerk for comparison, were exammed and found to be ldentl-
- cal.

. Pappas moved that SE No. 2046 be substituted for H. F. No. 2277
and that the House File be indefinitely postponed. The motion
prevailed.

S.F. No. 1726 and H. F. No. 2132, which had been referred to the
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" Chief Clerk for- comparlson were exammed and found to be 1dent1-
cal. : _

Greenfield moved that S. F. No. 1726 be substituted for H. I No.
2132 and that the House Flle be mdeﬁmbely postponed The motlon
prevalled . ‘

S. F. No. 1927 and H. F. No. 2011, which had -been referred to the
Chief Clerk for comparlson were examlned and found to be identi-
cal. ,

Price moved that S. F. No. 1927 be substituted for H. F. No. 2011
and that the House File be 1ndeﬁn1tely postponed. The motion
prevalled

S. F No. 1739 and H. F. No. 2083, which had been referred to the
Chief Clerk for comparlson were exammed and found to be identi-
cal. - ; :

' Skoglund moved that S. F. No. 1739 be substituted for H. F. No.
2083 and that the House File be lndeﬁmtely postponed. The motion
prevailed. . -

.S. F. No. 2179 and H. F. No. 2250, which had been referred to the
Chief Clerk for c0mparlson -were exarnmed and found to be identi-
cal.

Hausman moved that S. F. No. 2179 be substituted for H. F. No
2250 and that the House Flle be 1ndeﬁmtely postponed The motion
prevalled ‘

L

8. F. No. 2079 and H. F. No. 2219, which had been referred to the
Chief Clerk for comparison, were exammed and found to be identi- .
cal. ‘

Rodosovich moved that S. ¥ No. 2079 be substituted for H. F. No.
2219 and that the House Fﬂe be indefinitely postponed. The motion
prevailed. . _

5. F. No. 2373 and H. E. No. 2448, which had been referred to the
Chief Clerk for comparison, were examined and found to be identi-
cal.

Bishop moved that S. F. No. 2373 be substltuted for H. F. No. 2448
and that the House File be mdeﬁmtely postponed The motion
prevailed,
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S. F. No. 2381 and H. F. No. 2608, which had been referred to the
Chief Clerk for comparison, were examined and found to be identi-.
cal. .

Rodosovich moved that S. F. Ne. 2381 be substituted for H. F. No.
2608 and that the House File be indefinitely postponed. The motmn
prevalled '

'S.F No. 2159 and H. F. No. 2418, which had been referred to the
Chief Clerk for comparison, were exammed and found to be identi-
cal. ‘

Otis moved that S. F. No. 2159 be substituted for H. F. No. 2418
and that the House File be mdeﬁmtely postponed The motion
prevailed. o

S. F. No. 2039 and H. F. No. 2621, which had been referred to the
Chlef Clerk for comparlson were examlned and found to be identi-
cal

Kalis moved that S. F. No. 2039 be substituted for H. ¥ No. 2621
and that the House File be indefinitely postponed The motlon
prevalled , L

‘S.F. No. 2208 and H. F. No 2367, which had been referred to the
Chief Clerk for comparlson were examlned and found to be 1dent1-
cal. . . :

) Greenﬁeid mbved that S. F. No. 2208 be substituted for H. F No.
2367 and that the Hotise Flle be indefinitely postponed The motion
prevailed.

) REPORTS OF STANDING COMMITTEES

Long from the CommIttee on Rules and Legislative Admlmstra-‘
tion to Whlch was referred: ,

H. F. No. 1930, A hill for an act relating to health; authorizing the
creation of a technical advisory task force for emeérgency dispatch
services; requiring the submission of a multidisciplinary report on
training needs of emergency dispatchers operatlng within 911
systems. :
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Reported the same back with the recommendation that the bill
pass.

The report was adopted.

Kelly from the Committee on Judiciary to which was referred:

H. F. No. 2420, A bill for an act relating to traffic safety; allowing
impoundment of license plates by administrative action for repeat
violations of the driving while intoxicated provisions; amending
Minnesota Statutes 1988, section 168.041, subdivision 3a, and by
adding subdivisions.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

. “ARTICLE 1 7 : .
PLATE IMPOUNDMENT BY ADMINISTRATIVE ACTION

Section 1. Minnesota Statutes 1988, section 168 041, subdlwsmn
3 is amended to read:

Subd. 3. Except as otherwise provided in subdivisien 3a section
168.042, if a person is convicted of an offense that makes mandatory
the revocation of the person’s driver’s license, or is convicted of
driving a motor vehicle without having a valid driver’s license in
force, the court may require the registration plates and registration

- certificate of any motor vehicle owned by the person or any motor
vehicle registered in the person’s name to be surrendered to the
court . .

Sec 2. Minnesota Statutes 1989 Supplement sectlon 168. 041,
subdivision 4, is amended to ‘read:

Subd. 4. If the court issues an impoundment order, the registration
plates and certificates must be surrendered to the court either three
days after the order is issued or on the date specified by the court,
whichever date is later. The court shall forward surrendered regis-
tration certificates to the registrar of motor vehicles within seven
days after their surrender. The court may destroy the surrendered
registration plates. Except as provided in subdivision 1a, 465 5; 6, or
7, no new registration plates may be issued to the violator or owner
until the driver’s license of the violator has been reissued or
reinstated. The court shall notify the commissioner of public safety
within ten days after issuing an impoundment order..

Sec. 3. Minnesota Statutes 1988, sectmn 168.041, subdivision 8, is
amended to read:
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Subd. 8. Nothing contained in this section or section 168.042 is
intended to change or modify any provision of this chapter,: with
respect to thé taxation of motor vehicles or the time within which
motor vehicle taxes must be paid.

Sec. 4. Minnesota Statutes 1988, section 168.041, subdivision 10,.
is amended to read: - - : _ _ ‘

Subd.  10. “Rental motor vehicle” rﬁeans a passenger vehicle,
truck, motorcycle, or motorized bicycle: B :

- (1) that is invelved in a vielation under subdivision 3a; leased in-
the name of the violator, or leased jointly in the name of the violator
and the violator’s spouse; and :

(2) that is'one of a fleet of two or more vehicles rented fo,r.periods
of 30 ‘days or less. - : S

Sec. 5. [168.042] [ADMINISTRATIVE IMPOUNDMENT OF
REGISTRATION PLATES FOR ALCOHOL-RELATED DRIVER’S

LICENSE REVOCATIONS,_]

Subdivision 1. [DEFINITIONS.] (a) For purposes of this section,
the following terms have the meanings given.

(b) “Violator” means a person who was driving, operating, or in
physical control of the motor vehicle when the violation occurred.

. €e) “Violation” means a violation of section 169.123 or an impaired
driving conviction as defined in section 169.121, subdivision 3, that
results In the revocation of 2 person’s driver’s license or driving
privileges, and also includes an alcohol-related license revecation
from another state.

Subd. 2. [VIOLATION AND ISSUANCE OF IMPOUNDMENT
ORDER.], The commissioner shall issue a registration plate im-
‘poundment order when a person’s driver’s license or driving privi-
leges are revoked for a third violation within five years or a fourt
or subsequent violation within ten years. The order shall require the
impoundment of the registration plates of the vehicle involved in
the violation and all vehicles owned by or registered or leased in the
“name of the viclator, including vehia%s registered jointly or leased
_ in the names of the violator and another. An impoundment order
shall not be issued for the registration plates of a rental vehicle as
defined in section 168.041, subdivision 10, or a vehicle registered in
another state. . . ‘ ' '

Subd. 3. [INOTICE OF IMPOUNDMENT.] An impoundment order
is effective when the commissioner or a peace officer acting on
behalf of the commissioner notifies the violator of the intent to




10840 : ‘JOURNAL OF THE HOUSE [75th Day’

impound and the order of impoundment. If t_hg registered owner is
not the violator, the commissioner shall notify the regisiered owner
of the impoundment. The notice must advise the violator of the

duties and obligations set forth in subdivision 6 and of the right to

obtain administrative and judicial review. The notice must also
advise the violator and the regisiered owner who is nioi the violator

of the procedure and eligibility criteria for obtaining special regis-
tration plates under subdivision 12. The notice to the registered

owner who 1s not the violator must also include the procedure to

obtain new registration plates under subdivision 8. If mailed, the
notice and order of impoundment is deemed received three days
after mailing to the last known address of the violator or the

registered owner. o , '

Subd. 4, [PEACE OFFICER AS AGENT FOR NOTICE OF IM-
POUNDMENT.] On behalf of the commissioner, a peace officer
issuing a notice of intent to revoke and of revocation under section
169.123 shall also serve a notice of intent to impound and an order
of impoundment if the violation is the third violation within five
years or the fourth or subsequent violation within ten years. If the
vehicle involved in the violation is accessible to tlfoix‘hcer at the

time the impoundment order is issued, the officer shall seize the

registration plaies subject to the impoundment order. The officer . .

shall destroy all plates seized or impounded under this section. The
officer shall send to the commissioner copies of the notice of intent
to impound and the order of impoundment and a notice that
registration plates impounded and seized under this section have
been destroyed.

Subd: 5. [TEMPORARY PERMIT.] If the vehicle is registered to
the violator, the officer shall issue a temporary vehicle permit that
is valid for seven days when the officer issues the nolices under
subdivision 4. If the vehicle is registered in the name of another, the
officer shall issue a temporary vehicle permit that is valid for 45
days when the notices are issued under subdivision 3. The permit
must be in a form determined by the registrar and whenever

practicable must be posted on the left side of the inside rear window

of the vehicle. A permit 1s valid only for the vehicle for which it is
issued. ‘ o

Subd. 6. [VEHICLES SUBJECT TO IMPOUNDMENT ORDERS.]
Within seven days after issuance of the impoundment notice, a
erson who receives a notice of impoundment and an impoundment’
order shall surrender all registration plates subject to the impound-
ment order that were not seized by a peace officer under subdivision
4. Registration plates required fo be surrendered under this subdi-
vision must be surrendered to 4 Minnesota police department
sheriff, or the state patrol, along with a copy of the impoundment
order. A law enforcement agency receiving registration plates under
this subdivision shall destroy the plates and notify the commis-
sioner that they have been . destroyed.: The notification to the
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commigsioner shall also include a copy of the impoundment order. If
any person fails to surrender registration plates as required by this
subdivision, the commissioner shall direct a peace ofticer to order
the person to surrender the plates to the officer. T

Subd. 7. [VEHICLE NOT OWNED BY THE VIOLATOR.] A
violator may file a sworn statement with the commissioner within
seven days of the issuance of an impoundment order stating any
material information relating to the impoundment order, including
that the vehicle has been sold or destroyed, and supplying the date,
name, location, and address of the person or entity that purchased or
destroyed the vehicle. The commissioner shall rescind the impound-
ment order if the viclator shows that the impoundment order was
not properly issued. ' ‘

" Subd. 8. [REISSUANCE OF REGISTRATION PLATES j (a) The
commissioner shall rescind the impoundment order if a person
subject to an impoundment order under this section, other than the
violator, files with the commissioner an acceptable sworn statement
that the person:

have been impounded under this section;

(1) is the registered owner of the vehicle from which the plates

- (2) is‘the current owner and p_dssessor of the vehicle used in the

violation;

(3) was not a passenger in the vehicle at the time of the violation

of section 169.121 or 169.129; and

.(4) knows that the violator may not drive, operate, or be in
physical control of a vehicle without a valid driver’s license,

(b) If the order is rescinded, the owner shall receive new registra-
tion plates at no cost if the plates were seized and destroyed.

Subd. 9. [ADMINISTRATIVE REVIEW.] At any time during the
effective period of an impoundment order, a person may request in
writing a review of the impoundment order by the commissioner. On
recelving a request, the commissioner or the commissioner’s desig-
. nee shall review the order, the evidence upon which the order was
based, and any other material information brought o the atiention
of the commissioner, and determine whether su%rcient cause exists
to sustain the order. The commissioner shall report in writing the
results of the review within 15 days of receiving the request. The
review provided in this subdivision is not subject to the contested
case provisions of the administrative procedure act in sections 14.01
to 14.70. As a result of this review, the commissioner may authorize -
the issuance at no cost of new registration plates to the registered

- owner of the vehicle if the registered owner's license or driving
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an impaired driving conviction as defined in section 169.121,
subdivision 3. - ‘

Review under this subdivision shall take Place, if possible, at the
same time as any administrative review of the person’s license
revocation under section 169.123, subdivision 5b,

Subd. 10. [PETITION FOR JUDICIAL REVIEW.] (a) Within 30
days following receipt of a notice and an order of impoundment
under this section, a person may petition the court for review. The
petition must include the pelitioner’s date of birth, driver’s license
number, and date of the violation. The petition shall state with
specificity the grounds upon which the petitioner seeks rescission of
the order for impoundment. The petition may be combined with any

petition filed under section 169.123, subdivision 5¢.

(b) Except- as  otherwise provided in this section, the judicial
review and hearing are governed by section 169.123, subdivisions 5¢
and 6, and shall take place at the same time as any judicial review
of the person’s license revocation under section 169.123. The filing of
the petition shall not stay the impoundment order. The reviewing
court may order a stay of the balance of the impoundment period if
the hearing has not been conducted within 60 days after filing of the
petition upon terms the court deems proper. Tﬁe court shall order
either that the impoundment be rescinded or sustained and forward
the order to the commissioner of public safety. The court shall file ils
order within 14 days following the hearing. _

_{(¢) In addition to the issues described in section 169.123, subdivi-
sion Sc, the scope of a hearing under this subdivision is [imited to:

(1) whether the violator owns, is the registered owner, possesses,
or has access to the vehicle used in the violation; and

(2) whether a member of the violator’s household has a valid
driver’s Ticense, the violator or registered owner has a limited
license issued under section 171.30, the registered owner is not the
violator and the registered owner has a valid or limited driver’s
license, or a member of the registered owner’s household has a valid
driver’s license. - ‘ ‘

(d) In a hearing under this subdivision, the following shall be
admissible in evidence:

(1) certified copies of the violator’s driving record; and

{2) certified copies of vehicle registration records bearing 'the-
violator's name. , S ' -
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Subd. 11. [RESCISSION OF REVOCATION AND ISSUANCE OF
NEWPLATES.] If the driver’s license revocation that is the basis for
an 1mpounclment t order is rescinded, the registrar of motor vehicles
shall 1ssue new registration plates for the vehicle at no cost, when
the registrar receives an application that includés a « a copy of tﬁe
order rescinding the driver’s l1cense revocatlon

Subcl 12. [ISSUANCE OF SPECIAL REGISTRATION PLATES ]
A violator or registered owner may apply to the commissioner for
new registration plates, which must bear a special series of numbers
or etters so as to be readily identified by traffic law enforcement

~officers. The comm1ss1oner may authorlze the issuance of special
plates if: _ ,

(1) a member of the violator’s household has a valid- driver’s

(2) the violator or- registered owner has a l1m1ted license 1ssued :
under se« sectmn I71. 30; .

(3) the reglstered owner is not the violator and the reglstered
owner has a valid or limited driver’s I llcense or .

(4) a member of the reg15tered owner’s household has a vahd-
drlver 8 hcense : ‘

The commissioner may issue the s ec1al plates on payment of a $25
fee for each Vehlcle lor which sp spec1al plates are requested.

Subd 13 [SALE OoF VEHICLE SUBJECT TO IMPOUNDMENT
ORDERTJA r _g1$tered owner may not sell a motor vehicle during

the time its registration plates have been ordered 1mpounde or .
El*u_rLg the time its r __glstratmn plates bear a specu:ﬂr series number
unless: .

(1) the sale i is; for a valid cons1derat10n _

(2) the transferee does not res1de in the same household as the
registered owner; and o

(6] all elements of section 168A 10 are sat1sﬁed The registrar
may then transfer the title to the new owner upon proper apphca-
tion and issue new reglstratlon n plates. .

Subd. 14. [MISDEMEANOR OFFENSES ] A person is gu11ty of
mlsdemeanor Who

(1 allS to cornply with an impoundment order under this section;

(2) files a false statement under subd1v1s1on 7 or 8;
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~ (3) operates a motor vehicle on a street or highway when the
vehicle is subject to an ngg)undment order 1ssued under this
section; or or . :

(4) fails to notlfy the ¢commissioner of the 1mp0undment order
when requesting new glates

Sec. 6. anesota Statubes 1989 Supplement sectlon 169 123
subd1v151on 5e, is amended to read

Subd. 5¢. [PETITION FOR J UDICIAL REVIEW.] Within 30 days
following receipt of a notice and order of revocation or disqualifica-
tion pursuant to this section, a person may petition the court for
review, unless the person is entitled to review under section 171.166.
The petition shall be filed with the district court administrator in
the county where the alleged offense occurred, together with proof of
service of a copy on the commissioner of public safety, and accom-
panied by the standard filing fee for civil actions. No responsive
pleading shall be required of the commissioner of public safety, and
no court fees shall be charged for the appearance of the commis-
sioner of public safety in the matter.

The petition -shall be c'aptioned in the full name of the person
making the petition as petitioner and the commissioner of public
safety as respondent. The petition must include the petitioner’s date
of birth, driver’s license number, and date of the offense; and a copy
of the netice of revoeation or disqualification. The petition shall
state with specificity the grounds upon which the petitioner seeks
rescission of the order of revocation, disqualification, or denial and
state the facts underlying each claim asserted. .

The filing of the petition shall not stay the revocation, disqualifi-
cation, or denial. The reviewing court may order a stay of the
balance of the revocation or disqualification if the hearing has not
been conducted within 60 days after filing of the petition upon terms
the court deems proper. Judicial reviews shall be conducted .accord-
ing to the rules of civil procedure. ‘

See. 7. [REPEALERJ_

Minnesota Statutes 1988, sectlon 168. 041 subd1v151ons 3a and 4a,
are repealed. - .

Sec..S. [EFFECTIVE DATE.]

Sectlons 1to 5 and 7 are s offective January 1,.1991.
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.. ARTICLE 2 .
CRIMINAL VEHICULAR HOMICIDE

Section 1. Mlnnesota Statutes 1989 Supplement sectlon 609 21,is
amended to read:

609.21 [CRIMINAL VEHICULAR O-PE—RALPLQN HOMICIDE
AND INJURY ]

.Subdivision 1. [RESULTING BN DEATH CRIMINAL 'VEHICU-
LAR HOMICIDE.] Whoever causes the death of a human being not
constituting murder or manslaughter as . a result of operating a
motor vehicle as defined i see-taen }694)1— S-H-bd-H'-l-S-lGH 5 e an
aireraft or. w&tefeP&f-'t

(Din a grossly negligent manner;
(2)in a negligent manner while under the influence of aleohol, a
controlled substance, or any combination of those elements; e .

B ima ﬁegh-ge&t manner while having an alcohol concentration
of 0.10 or mores;

-(4) while havmg an alcohol concentration of 0.10 or more, as
measured within two hours of the time of driving; or

(5) in a negligent manner while having an alcohol concentration
of 0.07 or more, if the actor has previously been convicted of
violating section ction 169. 121 or 169.129 once within the past ﬁve years
or two or more times within the past ten Xears,

is guilty of criminal vehicular eperation homicide resulting in death
and may be sentenced to imprisonment for. not more than ten years
or to payment of a fine of not more than $20,000, or both.

Subd. 2. [RESULTING IN INJURY GREAT BODILY HARM]
Whoever causes great bodily harm to another, as dehned in seetion
609-02; subdivisien 8: not constituting attempted murder or assault,
as a result of operating a motor vehicle defined in seetion -1-69—9—1—
sabdw-l-s*eﬁ 2; or an aireraft or watercrafl, : :

(1)in a grossly negligent manner;

(2) in a negligent manner while under the influence of aleohol, a
controlled substance or any combination of those elements; or

“Jina neg-l-l-geﬁt manner while having an alcohol concentratlon
-0f 0.10 or more;;
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(4) while having an alcohol concentration of (.10 or more, as
measured within two_ﬁours of the time of drlvmg, or

(5) in a negligent manner while having an alcohol concentration

of 0.07 or more, if the actor has previously been convicted of

or U.uU/ or more, 11 e aclor nhas W'__,HX
violating section 169.121 or 169.129 once within the past Tive years
or two or more times within the past ten years,

is guilty of criminal vehicular operation resulting in mjupy great
bodily harm and may be sentenced to imprisonment for not more
than srﬁve years or the to payment ofa ﬁne of not more than $10 000
or both.

Subd. 2a. [RESUL’I‘ING IN SUBSTANTIAL BODILY HARM.]
Whoever causes substantial bodily harm to another asa result of
operating a motor vehicle,

) _n a gosslz negligent manner;

(2) in a negligent manner while under the influence of alcohol a
controlled substance, or any comblnatlon_Tthose elements

@) whlle having an alcohol concentration of 0.10 or more;

(4) while having an alcohol concentration of 0.10 or more, as
“measured within two hours of the time of dr1v1ng, or .

(5) in a negligent manner while having an. alcohol concentration
of 0.07 or more, if the actor has previously been convicted of
violating section 169.121 or 169.129 once within the past five years

or two or more fimes w1th1n the past ten years,

is guilty of criminal vehicular operation’ resulting in substantial
bodily harm and may be sentenced to imprisonment for not more
than three years or to payment f a fine of not more than $10,000,
or both

Subd. 3. [RESULTING IN DEATH TO AN UNBORN- CHILD] '
Whoever causes the death of an unborn child as a result of operating
a motor vehicle defined in seetion 16901 su-bdiﬂs&en 2; or an
" apireraft or wotererafh,

(1) in a grossly negligent manner;

(2) in a negligent manner while under the influence of alcohol, a
controlled substance, or any combination of those elements; o

(3) in a neghigent manner while having an alcohol concentratlon:
of 0.10 or mores; : :
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4) while having -an alcohol concentration of 0.10 or more, as
’,'measurea within two hours of the time of driving; or

B)ina neghgent manner while having an alcohol concentration
of 0.07 or more, if the actor has previously been convicted of
violating section 16_9 121 or 169.129 once within the past five years

or two or more times within the past ten years,

is guilty of criminal vehicular operatlon resulting in death to an
unborn child and may be sentenced to imprisonment for not. more
than ten years or to payment of a fine of not more than $20,000, or
both. A proseciition for or conviction of a crime under this subdivi-
sion is not a bar to conviction of or punishment for any other crime
committed by-the'defendant as part of the same conduct.

Subd. 4. [RESULTING IN INJURY TO UNBORN CHILD.] Who-
ever causes great bodily harm; as defined in seetion 608-02; subdi-
wision 8; to an unborn child who is subsequently born ahve as a
result of operating a motor vehicle defined in seetion -1-69—9-1— '
subdivision 2; or an aireraft or w&tefefa& ‘

(1 in a grossly-negligent mamier;

(2) in a negligent manner while under the influence of alcohol, a
controlled substance, or any combination of those elements; o

IS) ina ﬁeghgent manner while having an aleohol concentration
of 0.10 or mores;

(4). while having an alcohol coneentration of 0.10 or more, as
measurea Wl in two o0 hours of the time of drlvmg or

(B ina neghgen manner while having an alcohol concentratlon
of 0.07 or more, if the actor has prevmusly been convicted of
violating section 169.121 or 169.129 once within the past five years
or two or more times within the past ten years,

is guilty of crlmmal vehlcular operation resultlng in injury to an
unborn child and may be sentenced to imprisonment for not more
than five years or to payment of a fine of not more than $10,000, or
both. A prosecution for or conviction of a crime under this subd1v1-
sion is not a bar to conviction of or punishment for any other crime
committed by the defendant.-as part of the same conduct.

Subd. 5 [DEFINITION] For purposes of this section, “motor
veﬁlcle has the meaning given in section 609 52, subd1v1smn 1.

Sec. 2. [EF FECTIVE DATE.]
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Section lis effective August 1, 1990 and applies to crimes
committed on or after that date.

ARTICLE 3
OPEN BOTTLE LAW

Section 1. Minnesota Statutes 1988, section 169.122, subdivision
2, is amended to read:

Subd. 2. No person shall have in possession en the persen while in
a private motor vehicle upen a public highway, any bottle or
receptacle containing intoxicating liquor or nonintoxicating malt
liquor which has been opened, or the seal broken, or the contents of
Wh]ch have been partially removed. For purposes of this section
“possession” means either that the person had actual possession of
the bottle or receptacle or that The person exercised dominion and
control over the bottle or receptacle This subdivision does not apply
fo a bottle or receptacle that is in the trunk of the vehicle if it is
equipped with a trunk, or that is in another area of the vehicle not
normally occupied by the the driver - and passengers if the ve chie is not
equipped with a trunk.

Sec 2 [EFFECTIVE DATE]

Section 1 is effective August 1, 1990, and applles to violations
occurring on or after that date.

_ , ARTICLE 4
EXPANDED DWI SANCTIONS FOR REPEAT OFFENDERS

Section 1. Minnesota Statutes 1989 Supplement sectlon 169.121,
subdivision 1a, is amended to read:

Subd. 1a. [REFUSAL TO SUBMIT TO TESTING; CRIME.] Itis a
crime for any person to refuse to submit to a chemieal test of the
person’s blood, breath, or uririe under section 169.123 if the person’s
driver’s hcense has been suspended, revoked, canceled, or denied
once within the past five years, or two or more times w1th1n the past
ten years, under any of the following: this section; er; section
169.123, 171.04, 171.14, 171.16, 171.17, or 171.18 because of an
alcohol-related incident; section ection 609, 21, subdivision 1, clause (2) or
(3);; 609.21, subd1v1s10n 2, clause (2) or (3);; 609.21, subdnrlsmn 3,
clause (2) or (3);, or 609, 21 subdivision 4, clause (2) or (3).

Sec. 2. Mlnnesota Statutes 1988, section 169 121, 1s amended by
adding a subdivision to read:
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Subd. 3¢. INOTICE OF ENHANCED PENALTIES.] When a court
sentences a person for a misdemeanor violation of this section, it
shall inform the defendant of the statutory provisions that provur
for enhancement of eriminal penalties for repeat violators. The
failure of a court to provide this information to a defendant does not

affect the future apphcablhty of these enhanced penalties to that
defendant.

Sec 3. Mlnnesota Statutes 1988, section’169.129, is amended to
read:

169.129 [AGGRAVATED. VIOLATIONS; PENALTY]

Any person is guilty of a gross misdemeanor who drives, operates,
or is in physical control of a motor vehicle, the operation of which
requires a driver’s license, within this state or upon the ice of any
boundary water of this state in violation of section 169.121 or an
ordinance in conformity with it before the person’s driver’s license or
driver’s privilege has been reinstated following its cancellation,
suspension e, revocation (1 beeause the person drove; operated; or
w&smph—ys&ea}eeﬁtpelefametefvehw}ewhﬂeuﬁdefthemﬂueﬁee
efﬁleehe}ef&eeﬁtfeﬂeds%staﬁeeefwhﬂe%hepefseﬁhadan

refused to take a test whieh determines the presenee of alechol era
eontrolled substanee when requested to de so by a proper authority;
is guilty of a gress misdemeanor:, or denial under any of the
following: section 169.121, 169.123, 171.04, 171.14, 171.16, 171.17,
or 171.18 because of an alcohj related 1nc1dent section 609.21,

(3); 609.21, subd1v1smn 3, cIaUSe (2) or (3) or 609.21, Sublelslon 4
El_use (2) or (3). Jurlsdlctlon over prosecutlons under this section 1s
in the county court.

Sec. 4. [EFFECTIVE DATE.]

Sections. 1 and 3 are effective August 1, 1990, and apply to

violations occurring on or after that date.

ARTICLE 5
AIRCRAFT OPERATION WHILE INTOXICATED PROVISIONS

Sectlon 1. anesota Statutes 1989 Supplement sectlon 169.121,
subdivision 3, is. amended to read:

Subd. 3. [CRIMINAL PENALTIES.] (a) A person who violates

gsubdivigion 1 or an ordmance in conformity with it is guilty of a
misdemeanor, - L .

(b) A.person is guilty of a gro.ss misdemeanor who violates
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subdivision 1 or an ordinance in conformity with it within five years
of a prior impaired driving conviction, or within ten years of the first
of two or more prior impaired drlvmg convictions. -

For purposes of this paragraph, a prior impaired driving convic-
tion is a prior conviction under this section, section 84.91, subdivi-
sion 1, paragraph (a}, 169.129, 361.12, subdivision 1, paragraph (a),
609.21, subdivision 1 , clause @) or (3) 609.21, subdivision 2, clause
(2) or (3), 609.21, subdivision 3, clause (2) or (3), 609.21, subdivisiOn
4, clause (2} or (3), section 4, or an ordinance from this state, or a
statute or ordinance from another state in conformity with any of
them. A prior impaired driving conviction also includes a prior
juvenile adjudication that would have been a prior lmpalred driving
conviction if committed by an adult

{¢) A person who v1o]ates subdivision la is guilty of a gross
misdemeanor.

(d) The attorney in the jurisdiction in which the violation occurred
who is responsible for prosecution of misdemeanor violations of this
section shall also be responsible for prosecution of gross rmsde—
meanor violations of this section.’

When an attorney responsible. for prosecuting gross misdemean-:
ors under this section requests criminal history information relating
to prior impaired driving convictions from a court; the court must
furnish the information without charge ‘

Sec. 2. Minnesota Statutes 1988 sectmn 360.075, subdwnsmn 1,is
amended to read:

Subdivision 1. [MISDEMEANOR. ] Every person who:

(1) Operates an alrcraﬂ elther on or over land or water in this
state without the consent of the owner of such a1rcraft or

: (2)Qﬁerates;e¥attemptsteepei=&te;aﬁya+rera£tmthﬁst&té
while under the influence of intoxicating Hagtor or of any nareotie or
other habit-forming drug; or

rfluenee of intoxieating Hquor or of any naveotie or other habit-

forming drug to operate any aireraft owned by or in the eustody or
eeat—relefsuehpersen—ef

{4) Operates aircraft while in the possession of any federal license,
certificate, or permit or any certificate of registration issued by the
tranSportation department of this state, or displays, or causes or
permits to be displayed, such federal license, certificate, or permit or
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such state certificate of registration, knowing either to have been
canceled revoked, suspended or altered; or

5} (3) Lends to, or knowmgly per'rnlts the use of by, one not
entitled thereto of any federal airman’s or_aircraft license, certifi-
cate, or permit, or any state airman’s or alrcraﬂ; certlﬁcate of
‘ reglstratlon issued to that person; or

) (4) Displays or represents as the person’s own any federal
airman’s or aircraft license, certificate,. or permit or any state
airman’s or alrcraft certificate of registration not lssued to that
person; or .

€7 (5) Tampers with, c¢limbs upon or into, makes use of, or
navigates any aircraft without the knowledge or consent of the
owner or person having control thereof, whether while the same is in -
motion or at rest, or harls stones or any other missiles at aireraft, or
the occupants thereof, or otherwise damages or interferes with the
same, or places upon any pertion of any airport any object, obstruc-
tion, or other device tending to injure aircraft or parts thereof; or.

{8} (6) Uses a false or fictitious name, gives a false or fictitious
address, knowingly makes any false statement or report, or know-.
ingly conceals a material fact, or otherwise commits a fraud in any
application or form required under the provisions of sections 360.011
to 360.076, or by any rules or orders of the commissioner' or

93 (7) Operates any aircraft in such a manner as to indicate elther |
a willful or a Want()n disregard for the safety of persons or property;
or .

(19} (8) Carries on or over land or water in this state in an aircraft
other than a public aircraft any explosive substance except as
permitted by the Federal Explosives Act, being the Act of October 6,
1917, as amended by Public Law Number 775, Tith Congress
approved November 24, 1942; or .

a1 @) Dlscharges a gun, plstol, or other weapon in or from any
aireraft in this state except as the hunting of certain wild animals
from aircraft may be permitted by other laws of this state, or unless
the person is the pilot or officer in command of the aircraft or a peace
officer or a member of the military or naval forces of the United
States, engaged in the performance of duty; or . .

2) (10} Carries in any alrcraft other than a pubhc alrcraﬂ; any
shotgun rifle, pistol; or small arms ammunition except in the
manner in which such articles may be lawfully carried in motor
vehicles in this state, or is a person excepted from the provisions of
clause {—1—1} (9); ox :
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&3 (11) Engages in acrobatic or stunt flying without being
equipped with a parachute and without providing any other occu-
pants of the aircraft with parachutes and requiring that they be
worn; or

a4} (12) While in flying over a thickly inhabited area or over a
pubhc gathering in this state, engages in trick or acrobatic flying or
in any acrobatic feat; or

‘5) (13)' Except while in landing or taking off, flies at such low
levels as fo endanger persons on the surface beneath, or engages in
advertising through the playing of music or transcribed or oral
announcements, or makes any noise with any siren, horn, whistle, or
other audible device which 15 not necessary for the normal operation
of the aircraft, except that sound amplifying devices may be used in
aircraft when operated by or under the authority of any agency of
the state or federal government for the purpose of g]vmg warning or
instruetions; to persons on the ground; or

a6} (1_4) Drops any object, except loose water, loose fuel, or loose
sand ballast, without the prior written consent of the commissioner
of transportation and the prior written consent of the municipality
or property owner where objects may land; drops objects from an
aircraft that endanger person or property on the ground, or drops.
leaflets for any purpose whatsoever; or

ah (15) Whlle in fllght in an aircraft, whether as a pilot,
passenger, or otherwise, endangers, kills or altempts to kill any
birds or animals or uses any aircraft for the purpose of concentrat-
ing, driving, rallying, or stirring up migratory waterfowl, except as
may be permitted by other laws of this state shall be gullty of a
misdemeanor.

Sec. 3. Minnesota Statutes 1988, sectlon 360.075, subd1v151on 6,1s
amended to read:

Subd. 6. [ADDITIONAL PENALTIES, CERTAIN VIOLATIONS.]
For any violation of subdivisions 1 and 5, section 4, or of any rule
issued pursuant to section 360.015, in addition to the penalties
pr0v1ded in this section or section 4, or as a condition to the
suspenswn of a sentence which may be imposed pursuant thereto,
© the court in its discretion may prohibit the violator from operating
an aircraft within the state for such period as it may determine, but
not to exceed one year. Violation of the diily imposed pl'OhlblthIl of
the court may be punished as a contempt of court. Upon a plea of
guilty or conviction under said sections, in any case involving an
airman, the court shall issue an order prohibiting the airman from
exercising, in the state of Minnesota, the privileges granted to the
airman by federal certificate for a period, in the discretion of the
court, not to exceed one year, and shall notify the commissioner of
any action involving a violation under this section or section 4 by
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mailing a report to the commissioner showing the name and address
of the violator, the offense charged, the time and place of violation,
the plea the finding of the éourt or jury, and the penalty unposed

Sec. 4. [360. 0752] [AIRCRAFT OPERATORS UNDER THE IN-‘
FLUENCE OF ALCOHOL OR CONTROLLED SUBSTANCES ]

Subd1v1s1on 1 [DEFINITION ] As used in th1s sect1on and sect1on
5, “operale” includes the acts of all crew members with- respons1b1l—
ity to o perate the a1rcraft

attempt to operate an aircraft on or over land or Water w1th1n thls
state or over any boundary water of th1s state S :

Subd 2 [CRIME] It is a crime for Tl person to operate or

(a)'when the person is under the 1nﬂuence of alcohol' B

(b) when the erson is under the influence of ‘a controlled
suthance as deﬁned in sectlon 152. .01, su5d1v1s1ou 4; .

(c) when the person is under the 1nﬂuence ofa combmatmn of any
two or more e of the elemenis named in clauses (a) (b), ande)

(@ when the person 8 alcohol conce,ntratlon is 0.04 .or more; = . |

(e) When the person s aleohol concentrat1on as measured within
two hours of the time of operation or atternpted operatlon 1s 0.04 or
more; | _ . ;

(f) .when the person is knowingly under the influence of any
chemical compound or combination of chemical compounds that is -
listed as a hazardous substance in rules adopted under section
182.655 and that affecis The nervous 5 system, bram or muscles of the
person 5o as to s ubstantlallz mpair the person’ 8 ablllty to operate .

the aircrafi; or

(g) within eig ht hours of having consumed _1 alcohohc beverage
or used any control led substance. ;

Subd. 3. [ALLOWING OPERATION.] 1t i is 5_1 crime for any person

to knomngly permit any individual who is in violation of subdivi-
sion 2 to operate any aircraft owned by or in the custody or control

of the person.

Subd. 4. [ARREST] A peace officer may lawfully arrest a person
for violation of subdivision 2 without a warrani upon probable
caude, without regard to whether the violation was committed in the
oﬁicer s presence. The express grant of arrest powers in this subdi-
vision does not limit the arrest powers of peace officers pursuant to
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sectlons 626.65 to 626.70 or ‘section-629.40 in cases of arrests for
violation of Subd_VlSIOI‘l 2 or any other provision of law

‘out of acts ‘alleged to have been committed by any person arrested
for operating or attempting to operate an aircraft in violation of
subdivision 2, the court may admit ev1dence of the amount of alcohol
ora contro]l_d substance in the person’s blood, breath of urine as
shown by an analysis of those items. .

Subd. 5 [EVIDENCE 10 E n the trial of any prosecutmu arising

Evidence of the refusal to take a test is admissible into evidence

ina prosecutlon n under this section.”

i proven by a preponderance of the ev1dence it shall be an
affirmative defense to a violation of subdivision 2, clause (e), that
‘the defendant consumed a sufficient quantity of alcohol after the
time of the violation and before the administration of the eviden-
tiary test to cause the defendant’s aleohol concentration to exceed
0.04; provided, that this evidence may not be admitted unless notice
is given to the prosecution pr10r to the omnibus or pretrial ﬁearlng
in the matfer. )

The foregoing pr0v1smns donot 11m1t the 1ntr0duct1on of an _l other
competent evidence bearing upon the question whether or not the
person violated this section, including fests obtained more than two
hours after the alleged violation and results obtained from partial
tests on an infrared breath-testing instrument. A result from a
-partial test is the measurement obtained by analyzing one adequate
breath sample, as as defined in sectlon a, subdw1smn 4, paragraph (b).

Subd. [CRIMINAL PENALTIES] (a) A pérson who v1olates
subd1v1s10n 2, clause Lg)_ or 31 is guilty of a rmsdemeanor

(b) A person who Vlolates subd1v1swn 2, clauses (a) to (f), is gl_1 z
of a gross misdemeanor. :

(¢) The attorney in the jurisdiction in which the violation occurred
who 1s responsiblé for prosecution of misdemeanor violations shall
also be responsible for prosecutlon of gross misdemeanor viclations
of this section. .

Subd. [PRELIMINARY SCREENING TEST.] When a peace
officer has reason to believe that a person may be violating or has
violated subdivision 2, the officer may require the person to pr0v1de ‘
a sample of the person’s breath ﬁ'la prehmlnary screening test
using a device approved by the commissioner of public safety or the
con}rmlssmner of transportatmn “Tor this purpose. The results of this
preliminary screening test shall be used for the purpose of deciding
whether fo require the tests authorized in section 5, but shall not be
used in agx court action except to prove that a test was properly
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re ulred of a person pursuarit to section 5. Followmg the screening. -
test, additional tests may be requir l Tle person pursu ant to tEe

prowsmns of section 5.

A person who refuses to furnlsh a sample of the rson’s breath is

ublect to the provisions of section 5 unless, in compllance with
section 5, the person submits to a blood, breadﬁ or urine test to
determine the presence of alcohol or a controlled substance.

‘Sec. 5. [360.0753] [TESTING PROCEDURES.]

Subdivision 1. [PEACE OFFICER DEFINED.] For. %@ses of
this section, the term “peace officer” means an ~employee of a
political subdivision or state law enforcement agency who is li- '
censed by the Minnesota board of peace officers standards and
training, who is charged with the preventlon and detection of crime

. and the enforcement of the general criminal Taws of the state,.and
who has full power of arrest, and shall also include tll_lVlmnesota

“state patrol and metropohtan airports commission peace officers,
but does not mclude employees of the departme t of natural
' resources.

Subd. 2. IMPLIED CONSENT CONDITIONS; ELECTION AS -
‘TO TYPE OF TEST] (a) Any person who operates or attempts to
" operate an aircraft in or over this state or over any boundary water

ol this state consents, subject to the prov1smns of this section and
sectlon 4, toa chemical test of that person’s blood, breath, or urine
for the ur ose of detérmining the presence of alcol’lol ora controlled
o substance. l'ﬁe test dmel(;l_lsft‘.era at the d}irectlon %‘ apeace

. officer. The.test m: %1)_a¥ B'é required of a person when an officer has -

Pro robable cause to believe the person was operating or ‘attemptin to
~ operate an aircraft in v101?1l:_0n of sectmn 47and one of the followi g -

conditions ex1st - T

' (1) the person has has been lawful_y placed under arrest for v1olat10n
of sec sectlon 4 o

- (2) the Eerson has been 1nvolved in an alrcraft accident or colhsmn
es_ltlng in propertz da mage nage, personal injury, or death;

(3) the person has refused to take the screemng test prowded for
by section 4; , .

" {(4) the screemn test was admlmstered and recorded an alcohol
concentration of 0. 04 or more; -or D .

(5) the officer had probable cause to believé that the person was

O?eratmg or attemptlng to oeerate an \n_aircraft w1th any amount of
alcohol present in the person’s )
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(1) that anesota law requires the person to take a test to

determine the presence of alcohol or to determine if the person is
under the influence of alcohol or a “controlled suBstance '

(2) that 1f testing is refused, the person will be d1squahﬁed from
operating an aircraff for a minimum period of one year;

(3) that if a test is taken and the results mdlcate an alcohol
concentration of 0.04 or more or that the person is under the
lnﬂuenoe of a controlled substance, the person will be subject to
criminal penalties and the person may be prohibited from operatmg
an aircraft in'this state for up to one year; :

©(4) that after submlttmg to testing, the person has the right ht to
consult with an attorney and to have ad ltlonai__sts mad bz -
someone of the p person s own choosing, and

(5) that if the person refuses to take a test the refusal wﬂl be
offered into evidence against the p person at trial.

(c) The peace officer who reqmres a test ursuant to this subdivi-
sion may direct whethér the test shall_E—oi. blood, breath, or urine, -
Action may be takén against a person who Tefuses to talée a blood:
. test only if an alternative test was o erai_and action may be taken
_gamst a person who refuses to take a urine test n1_ if an
alternative test was offered.

Subd [REQUIREMENT OF URINE OR BLOOD TEST] Not-

wi Hstanilng subdivision 2, .if there is probable cause to believe
there is 1mpalrment by a controlled substance that is not ‘subject to
testing by a breath test, a urine or blood test may be required even
after a ‘B%eath Test has been administered. Action | may be taken
against ‘a person who refuses to take a blood test under this
subdivision only if a urine test was oﬂ'ered and action may be taken
against a person who refﬁses to take a urine test only ifa b
- was offered.

Subd. [BREATH - TEST USING AN INFRARED BREATH-
TESTI NGr_ INSTRUMENT] (a)-In the case of a breath test adminis-
tered using an infrared breath-testing instrument, the test shall
consist of analyses in the following sequence: one adequa_Bre th
sample analysis, one calibration standard analysis, and a second,
adequate breath sample analysis. .

- (b) In the case of a test administered using an infrared breath-
testing instrument, a sample is adequate i t ¢ instrument analyzes
the sample and does not indicate the sa.mpl_s deficient.




75th Day] THURSDAY, MARCH 22,-1990 10857

(c) For purposes of this section, when a test is administered using
an Infrared breath-testing instrument, failure of a person to provide

two separate, adequate breath samples in the proper sequence.
constitutes a refusal.’ E o '

Subd: 5. [CONSENT OF PERSON INCAPABLE OF REFUSAL
NOT WITHDRAWN.] A person who is unconscious or who is
otherwise in a condition rendering the person incapable of refusal is
- deemed not to have withdrawn the consent provided by subdivision

- 2 and the test may be given. : :

Subd. 6. [MANNER OF MAKING TEST; ADDITIONAL TESTS.]
Only a physician, medical technician, physician’s trained mobile
intensive care paramedic, registered nurse, medical technologist, or
- laboratory assistant acting at the request of a peace officer may

withdraw blood for the purpose of determining the presence of
alcohol or controlled substance. This limitation does not apply to the
taking of a breath or urine sample. The person tested has the right -
to have someone of the person’s own choosing administer a chemica
test or fests in addition fo any administered at the direction of a

peace officer; provided, that the additional test sample on behalf of
the person is obtained at the place where the person 1s in custody,
after the test administered at the direction of a peace officer, and at
no expense to the state. The failure or 'inability to obtain an
additional test or tests by a person shall not preclude the admission
in evidence of the test taken at the direction of a peace officer unless
the additional test was prevented or denied by the peace officer. The
physician, medical technician, physician’s trained mobile intensive -
care paramedic, medical technologist, laboratory assistant, or reg-
istered nurse drawing blood at the request of a peace officer for the
purpose of determining alcohol concentration shall in no manner be
hiable in any civil or criminal action except for negligence in
drawing the blood. The person administering a breath test shall be
fully trained in the administration of breath tests pursuant. to
training given by the commissioner of public safety or the commis-
‘sioner of transportation. . T

Subd. 7. [REFUSAL TO PERMIT TEST; CEASE AND DESIST
ORDER.] If a person under arrest refuses to permit chemical
testing, none shall be given, but the commissioner of transportation,
upon the receipt of a certificate of the peace officer that the officer
had reasonable and probable grounds to believe the arrested person
had been operating or attempting to operate an aircraft in violation
of section 4 and thai the person had refused to permit the test, shall
issue a cease and desist order prohibiting the operation of an aircraft

for a period of one year.

Subd. 8. [NOTICE OF CEASE AND DESIST ORDER; REQUEST
FOR HEARING.] No cease and desist order under subdivision 7
shall be made until the commissioner notifies the person by certified -
mail of intention to issue a cease and desist order and allows the
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person a 20-day period after the date of receiving the notice to
request of the commissioner, in writing, a hearing as herein
provided. If no reguest, is filed within the 20-day period, the
commisgioner may then issue a cease and desist order. However, if a
request for hearing is filed, no cease and desist order shall be made
until final judicial defermination resulting in an adverse decision to

the person. o -

Subd. 9. [HEARING.] The hearing shall be before a district court
in the county where the arrest occurred, unless there is agreement
that the hearing may be held in some other county. The hearing
shall be recorded and proceed as in a criminal matter, without the
right of trial by jury, and its scope shall cover the issues of whether.
E_B‘e peace officer had reasonable and probable grounds to believe the
person was operating or attempting to operate an aircraft in
violation of section 4; whether the person was lawfully placed under
arrest; whether the person refused to permit the test, and if the
person refused whether the person had reasonable grounds Tor
refusing to permit the test; an% whether at the time of request for
the test the peace officer informed the person that the right to fly
might be denied if the person refused to permit the test and of the
right to have additional fests made by someone of the person’s own
cﬁgoosing. The court shall order either that the denial be rescinded or
sustained and refer the order to the commissioner of transportation
for further action.

Subd. 10. [INOTICE OF ACTION TO OTHER STATES.] When it

has been finally determined that a nonresident’s privilege to operate
an aircraft in this state has been denied, the commissioner shall

—_ T —pT

?ve information in writing of the action taken to the appropriate
ederal authorities and any.state in which the nonresident operates -

an aircraft or has a license to operate an aircraft.

C oy

Sec. 6. [REPEALER ]

Minnesota Statutes 1988, sections 360.075, subdivision 7; and
360.0751, are repealed.” _

Delete the title and insert:

“A bill for an act relating to traffic safety; providing for adminis-
trative impoundment of license plates of vehicles owned by repeat
violators of laws relating to driving while intoxicated; providing for
issuance of special plates to certain registered owners and certain
members of the violator’s household; requiring peace officers to
serve a notice of intent to impound when serving a notice of intent
to revoke the violator’s driver’s license; providing for administrative
and judicial review of impoundment orders; expanding the érime of
refusing to submit to an implied consent test; expanding the crime
of aggravated driving while intoxicated; reclassifying the crime of
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“eriminal vehicular operation resulting in .death” as “eriminal
.vehicular -homicide”; expanding the crime of criminal vehicular
operation to include repeat DWI violators. who negligently cause
injury or death while.having an alcohol concentration of 0.07 or-
more; removing requirement that negligence be proven for convie-
tion of criminal vehicular operation if driver’s alcohol concentration
was 0.10 or more; imposing penalties for criminal vehicular opera-
tion resultmg in substantlal bedily harm; prohibiting constructive
possession of alcohol in a private motor vehicle; expanding the
definition of possession; prohibiting operation of an aircraft while
éperator is under the influence of alcohol or a controlled substance;
providing for testing for alcohol or controlled substance in aircraft
operator and requiring testing under certain conditions; implying
consent of aircraft operator to test for aleohol or controlled sub-
stance; regulating testing; providing for hearing and appeal; provid-
ing penaltles ‘amending Minnesota Statutes 1988, sections 168.041,
subdivisions 3, 8, and 10; 169.121, by adding a subdlwsmn 169.122,
subdivision 2; 169. 129; and 360. 075 subdivisions 1 and 6 Minne-
sota Statutes 1989 Supplement sections 168.041, subdivision 4;
169.121, subdivisions 1a and 3; 169.123, subdivision 5¢; and 609.21;
proposing coding for new law in Minnesota Statutes, chapters 168
and 360, repealing Minnesota Statutes 1988, sections 168.041,
subd1v1smns 3a and 4a; 360.075, subdivision 7; and 360.0751.”

With the recommendation that when so.amended the bill pass.

r'Phe report was adobted.

Slmoneau from the Committee on Appropnatlons to whlch was
referred ‘

'H. F. No. 2651, A bill for an act relatirig to bonds; authorizing the
commissioner of ﬁnance to make certain covenants to the purchasers
of certain bonds or certificates of indebtedness; requiring identifica-
tion of certain accounts; providing for the reduction and cancellation
of certain bond sale authorlzatlons appropriating money; amending
Minnesota Statutes 1988, sections 16A.641, subdivision 6; and
16A.672, by adding a subdivision; Minnesota Statutes 1989 Supple-
ment, sections 16A.631; and 16A.641, subdivigion T7; repealmg

Minnesota Statutes 1988 section 16A.651.

Reported the same back with the fo.llowing amendments:
Delete everything after the enacting clause and inéert:

“Section 1. [APPROPRIATIONS FOR CAPITAL IMPROVE-
MENTS.]
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The dollar amounts in the column marked “APPROPRIATIONS™
are appropriated from the state bond proceeds fund, or other named
fund, to the state officials or agencies indicated; to be spent to
acquire and to better public land and buildings and other public

improvements of a capital nature, as specified in this act. -

SUMMARY

COMMUNITY COLLEGES -, $.23,390,000.
STATE UNIVERSITIES 27,250,000
TECHNICAL COLLEGES - 25,488,000
UNIVERSITY OF MINNESOTA - 44,112,000
STATE ACADEMIES FOR THE BLIND AND DEAF ‘ 360,000
MAXIMUM EFFORT SCHOOL LOAN PROGRAM - 36,630,000
SUPREME COURT -+ 2,500,000
ADMINISTRATION Coi 15,131,000
NATURAL RESOURCES ‘ 23,225,000
MINNESOTA ZOOLOGICAL GARDEN C.o 1,028,000
POLLUTION CONTROL AGENCY - 1. 43,930,000,
OFFICE OF WASTE MANAGEMENT = . 4,000,000
TRADE AND ECONOMIC DEVELOPMENT - 11,550,000
MINNESOTA AMATEUR SPORTS COMMISSION 2,300,000
MILITARY AFFAIRS 950,000
TRANSPORTATION 19,774,000
PUBLIC SAFETY 830,000
MINNESOTA HISTORICAL SOCIETY - 3,725,000
HUMAN SERVICES 23,649,000
CORRECTIONS 15,156,000
JOBS AND TRAINING " 1,000,000
MINNESOTA VETERANS HOME BOARD 2,667,000
HEALTH 1,526,000
BOND SALE EXPENSES 318,000
TOTAL : 330,389,000
General Fund ) 2,800,000
Reinvest in Minnesota Resources Fund 4,300,000
Trunk Highway Fund . , - 11,018,000
Maximum Effort School Loan Fund 36,630,000
Transportation Fund 7,306,000
Airport Fund 50,000
Bond Proceeds Fund - 268,285,000
APPROPRIATIONS
Sec. 2. COMMUNITY COLLEGES
Subdivision 1. (a) To the commis-
sioner of administration for the pur-
poses specified in this section $ 23,390,000
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{b) Notwithstanding Minnesota Stat-
utes, section 16B.24, subdivision 2, the
state board for community colleges
shall supervise and control the making
of necessary repairs to all state commu-
nity college buildings and structures
during the biennium.

(c) The state board shall report to the

house appropriations and senate fi-
nance committees by January 15 of
each year on the status of the capital
improvement projects in this section.

(d) During the biennium, as part of the

planning process for a new or remod-
eled building, consideration must be
given to the child care needs of a cam-
pus and the feasibility of locating child
care facilities in the building. The
board shall report on its consideration

process and its decision for each project.

proposed in future bonding requests.

Subd. 2. Brainerd Communify
College :

This appropriation is to construct and
remodel space for drama, child care,
* campus center, physical education, lab-
oratories, biology, a library, classrooms,
an art studio and classroom, offices,
parking, and storage areas. -

Subd. 3. Cambridge Center

This appropriation is to prepare work-
ing drawings for classrooms, lahorato-
ries, offices, and other necessary
purposes. This appropriation is avail-

able only after receipt of a gift of land -

upon which the structure is to be lo-
cated.

Subd. 4. Fergus Falls Community
College ‘

This appropriation is to construct and
remodel space for a campus center,
. child care, laboratories, offices, admin-
istration and counseling, classrooms,

10861
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'5,398,000

420,000

3,629,000
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continuing education, physical educa-
tion, parking, and storage.

Subd. 5. Lakewood Community -
College _ 600,000

This appropriation is to ¢onstruct and
remodel space for a child care center.

Subd. 6. Willmar Community College ' " 3,393,000

This appropriation is to construct and
remodel space for laboratories, a li-
brary, offices, parking, heating/air sys- -
tems, fine arts, and classroom areas.

Subd. 7. Systemwide = o - 8,800,000

This appropriation is for miscellaneous
capital improvements at community
colleges statewide, including roofs, haz-
ardous material abatement, repair or
construction of parking lots, electrical,
mechanical, and cther physical plant
repairs and bettertnents. Up fo
$650,000 of this appropriation may be
used to construct additional parking
space at the Normandale campus.

Subd. 8. Land Acquisition ' S 1,150,000

This appropriation is to the state board
for community colleges to acquire land
for Lakewood, North Hennepin, and
Brainerd community colleges. ‘

Sec. 3. STATE UNIVERSITIES

Subdivision 1. (a) To the state uni-
versity hoard for the purposes specified .
in this section ' 27,250,000

(b) Notwithstanding Minnesota Stat-
utes, sections 16B.30 and 16B.31, dur-
ing the biennium, the state university
board shall supervise and control the
preparation of plans and specifications
for the construction, alteration, or en-
largement of the state university build-
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ings, structures, and improvements .
provided for in this section.

{c¢) During the biennium, the state uni-

versity board shall advertise for bids

and award contracts in connection with

the improvements, supervise- and in-

spect the work, approve necessary

changes in the plans and specifications,
approve estimates for payment, and ac-

cept the improvements when completed

‘according to the plans and specifica-

tions.

{d) Plans must be paid for out of this
appropriation. The remainder of the
appropriation must not be spent until
the board has secured suitable plans
and specifications, prepared by a com-
petent architect or engineer. The plans
and specifications must be accotnpa-
nied by a detailed statement of the cost,
quality, and description of all material
and labor required for the completion of
the work. No plan may be adopted, and
no improvement made or building con-
structed, that contemplates the expen-
diture for its completion of more money
than the appropriation for it, unless
otherwise provided in this act.

(e) The board shall report to the house
appropriations and senate finance com-
mittees by January 15 of each year on
the status of the capital improvement
projects in this section.

(). Notwithstanding Minnesota Stat-
utes, section 16B.24, subdivision 2, the
state university board shall supervise
and control the making of necessary
repairs to all state university buildings
.and structures during the biennium.

{g) Notwithstanding other law, during
the biennium the state university
board may purchase property adjacent
to or in the vicinity of the campuses as
necessary for the development of the
universities. Before taking action, the
board shall consult with the chairs of
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the senate finance committee and the
house appropriations committee about
the proposed action. The board shall
explain the need to acquire property,
specify the property to be acquired, and
indicate the source and amount of
money needed for the acquisition.
Should either chair object to the pro-
posed purchase, then further action
must be suspended pending presenta-
tion of the proposal to the legislature
for consideration.

(h) During the biennium, the state uni-
versity board may pay relocation costs,
at its discretion, when acquiring prop-
erty.

(i) During the biennium, as part of the -
planning process for a new or remod-
eled building, consideration must be
given to the child care needs of a cam-
pus and the feasibility of locating child
care facilities in the building. The
board shall report on its consideration
process and its decision for each project
proposed in future bonding requests.

Subd. 2. Bemidji Campus _ , 5,210,000
(a) Heating plant rehabilitation 4,340,000
{b) Emergency generator system 870,000

Subd. 3. Mankato Campus 7 10,720,000
(a) Heating plant rehabilitation 3,720,000
(b) Construct Phase [ addition to
Trafton Hall o 7,000,000

Subd. 4. Metropolitan Campus - : 6,250,000

Remodel existing building, purchase
property, remove asbestos, meet code
requirements, and convert heating
plant on Dayton’s Bluif site

Subd. 5. Moorhead Campus

The appropriation in Laws 1987, chap-
ter 400, section 19, subdivigion 4, item
{c), may be used to acquire land adja-
cent to, or in the vicinity of, Moorhead
State University as needed to develop
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the campus, and may be used to con-’

struct parking spaces on the campus.

Subd. 6. This appropriation -is for
" capital improvements on state univer-
sity campuses statewide

(a} Abate hazardous materials

{b) Roof replacementis on the Bemidji,
Moorhead, St. Cloud, Southwest and
Winona campuses

Subd. 7. This appropriation is to ac-
quire land adjacent to or in the vicinity
of the St. Cloud campus

Sec. 4. TECHNICAL COLLEGES

Subdivision 1. (a) To the state -board
of vocational technical education for
the purposes specified in this section

{b) Notwithstanding Minnesota Stat-
utes, section 475.61, subdivision 4, the
state board of vocational technical edu-
cation may approve a request by a loecal
school board to use any unobligated
balance in the debt redemption fund to
pay the district’s share of construction
projects authorized in this section.

(c) The state board shall report to the
house appropriations and senate fi-

nance committees by January 15 of.

each year on the status of the capital
improvement projects in this section.

(d) During the biennium, as part of the . -

planning process for a new or remod-

eled building, consideration must be

given to the child care needs of a cam-

pus and the feaSIblhty of locating child -

care facilities in the building. The
board shall report on its consideration

- process and its decision for each project

proposed in future bonding requests.

(e} Notwithstanding Minnesota Stat-
utes, section 136C.44; during the bien-
nium the state board of vocational
technical education must not make

| 3,320,000
2,105,000
1,215,000
1,750,000
$25,488,000
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grants to schoo! districts, but shall di-
rectly supervise and control the prepa-
ration of plans and specifications to
construct, alter, or enlarge the techni-
cal college buildings, structures, and
improvements provided for in this sec-
tion. The state board of vocational tech-
nical education' may provide grants to
school districts for land purchases au-
thorized in this act. The school district
must still finance 15 percent of the cost
of each project, other than in a joint
vocational technical district as defined
in ~ Minnesota Statutes, section’
136C.60. : ‘

(f) During the biennium, the state
board of vocational technical education
shall advertise for bids and award con-
tracts in connection with the improve-
ments, supervise and inspect the work,
approve necessary changes in the plans
and specifications, approve estimates
for payment, and accept the improve-
ments when completed according to the
plans and specifications.

(g) During the biennium, the state
board may delegate the authority pro-
vided in this section to the campus
director for repair and replacement
projects with a total cost of less than
$50,000, if the state board determines
that - the projects can be el’ﬁaently
managed at the campus }evel

(h} Plans must be paid for out of this
appropriation. The remainder of the
appropriation must not.be spent until -
the board has secured suitable plans
and specifications, prepared by a ¢om-
petent architect or engineer. The plans
and specifications must be accompa-
nied by a detailed statemeént of the cost,
quality, and description of all material
and labor required for the completion of -
the work. No plan may be adopted, and
‘no improvement made or building con-
structed, that contemplates the expen-
diture for its completion of more money
than the appropriation for it, unless
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otherwise provided in this. act. The
state board of vocational technical edu-

cation may employ appropriate staff to -

_ implement this subdivision and -may

delegate responsibilities to technlcal'—

college staff.

Subd. 2. For post-secondary voca- - -
tional technical construction at the
technical colleges in the school dlstrlcts K

listed in this subdivision:

(a): Independent School Dlstrlct No 11
Anoka Technical College

This ap_propnatlon is to rémddel and

construct space for clagsrooms, ware-

house areas, and the main entrarice,
the reworking of the heating, ventila-

tion, air conditioning, and sprinkling

systems and the refacing of the build-

- ing exterior, The total cost of this

project must not exceed $5,098,000

whether paid from state, local, or fed— L |

eral money.

(b) Independent School District No. 22,

Detroit Lakes Technical College

This appropriation is to remodel and
construet space for classrooms, .a tele-
communications center, child care, lab-
oratories, staff work. areas,  and -
parking/site improvements. The total
cost of this project must not exceed .

" $5,211,000 whether paid from state,
local, or federal money.

(¢) Independent School District No. 709 .

Duluth Tec:hmcal College

This approprlatlon is to remodel and‘

construct space for a child care develop-
ment program and centeér, a sprinkling
system, and for exterior wall stabiliza-
tion and repair. The total cost of this
project must not exceed $2,387,000
whether paid from state, local, or fed-
eral money.

(d) Independent Schoel District No..

256, Red Wing Technical College

10867

T 4,333,000

4,429,000

- 2,140,000
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. The appropriation in Laws 1987, chap-
ter 400, section 17, subdivision 2, item
(n) may be used for the design and
development planning of a new techm~
- cal college. campus. ‘

(e) Independent School District No.
625, St. Paul Technical College .

$289,800 of the unencumbered balance
remaining from the  appropriation in’
Laws 1989, chapter 300, section 2, sub-
division 3, item (a), may be used for
schematic designs for an addition on
the present campus.

(f) Independent School.District No. 564,- : o '
Thief River Falls Technical College : 2,_3,38,000

This appropriation is to remodel and
construct space for classrooms, an air-
plane hangar, staff work areas, storage,
and parking/site work. The total cost of
this project must not exceed $2,751,000
whether paid from state, local or fed- -
eral money. .

(g) Independent School District No. o o
861, Winona Technical College ' 4,666,000

This appropriation is to remodel and -

construct space for an aviation.center, = '
classrooms, laboratories, staff work ar-

eas, hangar space, storage and

parking/site improvement. The total

cost of this project must not exceed

$5,489,000 whether paid from state,

local, or federal money.

(h) Joint Vocational Technical Disfrict
No. 900, Southwestern Technical Col- : :
lege 500,000

This appropriation is to construct class-
rooms, labs, and connecting links be-
tween buildings. .

(i) Special Intermediate School District
Ne. 917, Dakota County Technical Col- o
lege 1,122 000

This appropi‘iation is to purchase land
and construct a decision driving range .
and truck driving area. The total cost of
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this project must not exceed $1,320,000

‘whether paid from state local, or fed-

eral money.

() Special Intermediate Diétrict No.
287, Hennepin Technical College

Special Intermediate School District

" No. 287, Hennepin Technical College, ~ ~

is authorized to construct classrooms,
labs, -staff work areas, parking/site
work, and make energy ‘modifications.
The total cost of the project must not be

moré than $1, 727 000, pald from local .

money.

Subd. 3. Statewide

This appropriation is for capital im-

provement grants to school districts for -

roofs, parking lots, hazardous material
abatement, fuel tank removal, electri-

cal, mechanical, and other physical - -

plant repairs and betterments at tech-
nical college campuses. o

Subd. 4. Feasibility study

This -appropriation is for the State
Board of Vocational Technical Educa-
tion for a feasibility study of a joint
campus for Brainerd Technical College
and Brainerd Commumty College.

SOTA

Subdivision 1. (a) To the regents of
the University of Minnesota for the
purposes gpecified in this section

(b} The regents shall report to the
house appropriations and senate fi-
nance committees by January 15 of
“each year of the biennium on the status
~ of the capital improvement prOJects in
this section.

{¢) During the biennium as part of the
planning process for a new or remod-
eled building, consideration must be
given to the child care needs of a cam-

Sec. 5. UNIVERSITY OF MINNE-
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5,760,000

200,000

" 44,112,000
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pus and the feasibility of locating child
care facilities in the building. The - -

board shall report on its consideration
process and its decision for each project
proposed in future bonding requests.
Subd. 2. Morris_ Campus
“ Construct addition to student center .

Subd. 3. Twin Cities Campuses

(a) Construct Biological Sciences Addi- * ‘

tion
(b) Remodel Wilson Library

(c) Construct music pefformance hall
addition to Ferguson Hall

- This amount must be matched by a

minimum of $2,000,000 from nonstate: E

sources.

) Construct addition to and renovate
veterinary diagnostic lab :

(¢) Construct an Integrated Waste
Management Facﬂlty

() Folwell Hall

The appropriations in Laws 1978; chap-
ter 792, section 11, subdivigion 2, item
(e); and in Laws 1984, chapter 597,

section 16, subdivision 2, item (D, to

remode! Folwell Hall on the Twin Cit-
ies campus of the University of Minne-
sota may be added to the appropriation
in Laws 1987, chapter 400, section 20,

subdivision 7, item (1), to remodel Fol- '

well Hall, phase IL

. Subd. 4. Systemwide

The regents are requested to fund the -

capital needs of the agricultural exper-
iment stations from university re-
sources. '

Sec. 6. DEPARTMENT OF EDUCA-
TION

17,394,000
2,080,000

5,200,000

8,467,000

. 17,500,000

[75th Day )

3,471,000

40,641,000
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Subdivision 1. To the commissioner ,
of education for the purposes specified . SO
in this section _ _ . 360,000

Subd. 2. For the Minnesota stete
academies for the deaf and blind, Farib-
ault -

(a) $128,000 to upgrade the mechanical -
systems in the activities building.

(b) $182,000. to replace windows in
Mott Hall and Lauritsen Gymnasium.

{c) $50,00I) to retrofit science labo_rato.—'.
ries to comply with: safety standards for -
school science facilities.

Sec. 7. OSAKIS SCHOOL DISTRICT

A capital loan in an amount not to exceed $4,755,000 to lndepen—
dent school district No. 213, Osakis, is approved

Sec 8 NEW LONDON-SPICER SCHOOL DISTRICT

A -capital loan in an amount not to exceed $8,577,000 to lndepen- |
dent school district No. 345, New London-Splcer is approved

Sec. 9. ROSEAU SCHOOL DISTRICT

A capital loan in an amount not to exceed $9 348,000 to mdepen-
dent school district No. 682, Roseau, is approved

Sec 10. SARTELL SCHOOL DISTRICT

A capital loan in an amount not to exceed $3,194, 000 to mdepen-
dent school district No. 748, Sartell, is approved.

Sec. 11. ST. MICHAEL—ALBERTVILLE SCHOOL DISTRICT

A. capital loan in an amount not to exceed $10,756,{TOO to inde-
pendent school district No. 885, St. Michael-Albertville, is approved.

Sec. 12. SUPREME COURT
Judicial Building A  $ 2,500,000
This :appro'p'riation is to the commis- ' -

sioner .of administration, in consulta-
tion with the supreme court and the
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capitol area architectural and planning
board, to complete phase I of the judi-
cial building.

Sec. 13. ADMINISTRATION

Subdivision 1. To the Commissioner
of Administration for the purposes in
this section

Subd. 2. (a) To remove or contain asbhes-
tos in state buildings

(b) For parking lotframp security and
lighting

Notwithstanding any law to the con-
trary, during the biennium all metered
parking on Aurora Avenue between Ce-
dar Street and Constitution Avenue
must be made available to the publlc at
all times.

{c) For renovation of the first and sec-
ond floor office space in the Centennial
building

{d) To repair of the ventilation system
in the Ford building

{(e) For demolition of the Captto) Square

building

(D) For a public broadcastlng equipment
grant

This appropriation is a grant to Thief
River Falls technical college for equip-
ment and construction costs associated
with a public broadcasting tower.

(g) For the Itasca Center Project

This appropriation is for a grant to
Itasca county for construction of the
Itasca Center.

(h) The commissioner of administra-
tion, in cooperation with the commis-
sioner of finance, shall develop a
building classification system for state-
owned buildings. Each class shall rep-
resent a different quality of building
construction. The commissioner of ad-

1,500,000 .

1,128,000

5,000,000
150,000

750,000

[75th Day

" $15,131,000

703,000 ° °

3,100,000
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ministration shall prepare a report on

the building classification system to be .

delivered to the legislature no later
than January 15, 1991, with recom-
mendations for incorporating the clas-
sification system into the capital
budget format and instructions.

Subd. 3. Agency Relocatmn

This approprlatlon is to the commis-
sioner of administration from the gen:
eral fund and is to provide for moving
costs and estimated increased rental
"~ cogts associated with agency reloca-

tions and shall not be used for the -
purchase of furniture related to agency

relocations. .

NOtw1thstand1ng any other law to the
contrary, during the biennium in se-
‘Iectmg sites for relocations, the com-
misgioner shall place a pnonty on

housing agencies in state-owned build- B

ings whenever possible or when a lease
in a non-state-owned facility is neces-
sary, first priority must be given to
lease-purchase agreéements.

Sec. 14. NATURAL RESOURCES

Subdivision 1. To the commissioner’

. of administration or the commissioner
- of natural resources, as specified, for
the purposes spec1ﬁed in this section

Subd. 2. To the commissioner of nat-‘

ural resources to acquire and to better
public outdoor recreational lands and
natural areas and capital improve-
ments as specified in this subdivision

(a)- To acquire state forest lands in the . -

Richard J. Dorer Memorial Hardwood
Forest - -

{b) For betterment of state parks ac- .
cordmg to the management plans re- -
quired in Minnesota Statutes, chapter

S6A |
$350,000 of this appropriation is for.

renovation of the Tettegouche camp fa-

cilities in Tettegouche State Park.

2,800,000

500,000

2,000,000

10873 -

23,225,000 -

18,125,000
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(c) $100,000 of the $200,000 appropri-
ated in Laws 1984, chapter 597, section
5, subdivision 4, for the River Bend -
Nature Center is canceled and reappro- -
priated for betterment projects w1th1n
Nerstrand Woods State Park.’ :

(d) To acquire and to better state trails 4,600,000

This appropriation is to acquire and to.
develop the Barnum to Carlton seg-
ment-of the Willard Munger Trail, the.
Soo Line Trail, and the Paul Bunyan
. Trail. ‘ '

{(e) For office consolidation and renova-
tion at the Bemldjl reglonal headquar-

ters - ‘ 3,000,000
(® To construct a ﬁsh barrier on the o
outlet of Heron Lake E - 225,000

(g) For flood plain management for. ,
grants under Minnesota Statutes sec- - L
tion 104.11 _ 3,200,000 -

This appropriation is to be used to
match federal funds for projects within
the jurisdictions of the city of Chaska,
the Bassett Creek Water Management
Commission, and the city of Houston: If
federal funds are not appropriated for
~ one or more of these projects, this ap-
propriation must be made available for
the remaining flood plain management
projects.

(h) To acquire and to better public
water access sites under anesota

Statutes, section 97A 141 o 1,400,000
(i) For phase 1 construction of the In- :
ternational Wolf Center 1,700,000 -

This appropriation is for a grant to
Vermilion community college for con-
struction of phase 1 of the Interna-
tional Wolf Center. . ‘

(j) For phase 1 construction of the Ket-
tle River Environmental Learning - : B
Center : © 1,500,000
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This appropriation is for a grant to the
city of Sandstone for phase 1 construc-

* tion of the Kettle Rlver Env1ronmental

Lea.rnmg Center

(k) The commissioner. in cooperation
with other affected agencies and resi-
“dential and nonresidential learning

“center directors shall develop a long- .

range plan for the development and
program coordination of environmen-
tal learning centers statewide. The

- plan must focus on identifying pro- -
gramming needs, geographic areas to-

locate facilities, capital cost estimates

for development and creation of a.

phased-in  implementation strategy.

. The plan must be completed for presen-.
- tation to the legislature by January 1,

1992

Subd. 3. To the commissibnei' of nat- -

ural resources for dam safety projects
under anesota Statutes section
105.482 ‘

Up to $300,000 of this-appropﬁétidn is
for repair of Lake Bronson dar;_l.

Subd. 4. For the reinvest in Minne-
-sota program under Minnesota Stat-
. utes, sections 40.40 to 40.45

The appropriations in this subdivision
are from the- relnvest in Minnesota
resources fund. -

(a) Fish and w11d11fe habltat

This approprlatlon is to acquire and to
better land for fish and wildlife habltat

under the comprehensive fish and wild-

life management plan required by Min-

- nesota Statutes, section 84.942, to be. .
available until expended. The commis- .

sioner shall provide the necessary pro-
- fessional services for the performance

of duties under this paragraph from the

amount approprlated

1,500,000

10875

800,000

4,300,000
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(b) To acquire land in the Sdvage Fen .

Scientific and Natural Area

(c) For the waterbank program under
Minnesota Statutes, section 105.392

(d) For fishing pier construction under

Minnesota Statutes, section 97A 065,
subdivision 3, paragraph (a}, clause (2)

{e) For critical habitat private sector

matching aceount

'This appropriation is for transfer to the
critical habitat private sector matchmg
account. :

(f) Notwithstanding any other law, dur-
ing the biennium easements granted

under this act may be permanent or if"

of limited duration then must be for at
least 20 years. with provisions for re-
newal for at least another 20-year pe-
riod. Highest priority during the
biennium must be given to permanent
easements consistent with the pur-
poses of this act.

(g) The commissioner, in cooperation
with the Minnesota Historical Society
and the Chippewa Area Soil and Water
Conservation District shall develop a
plan for a visitor center at Lac Qui
Parle Wildlife Management Area to be
located at the historic mission site.
This center must include sufficient fa-
cilities to accommodate the needs of the
Minnesota Historical Society to provide
displays and interpretive facilities for

the Native American culture and his-

tory of the area. The plan must allow
for the development of the site in accor-
dance with Minnesota Statutes, chap-

ter 138 and be completed for

presentation to the legislature by Jan-
uary 1, 1991,

Sec. 15. MINNESOTA ZOOLOGI- _'

CAL GARDEN

(a) This appropriation is to the Minne-
sota zoological garden board for the
purposes listed in this section.

600,000 -

1,200,000

500,000

[75th Day

500,000 -

1,028,000
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(b) $70,000 is for life safety and health
safety improvements. -

{c} $57,000 is for the replacement of the’
roof on the animal health and research

building.

- (@ $32,000 is for roof repairs to the

shops building.

{e) $21,000 is for the replacement of the |
roof on the vehicle maintenance build-

ing.

(H $232,000 is for roof repairs to the »

troplcs building.

{g) $18,000 is for replacement of the
roof on the nursery/tiger den.

(h) $208,000 is for storm sewer mstal-

lation.

(1) $390,000 is for expansion of the

children’s zoo lab and educational facil-
ity. An exhibit in the zoo must include
Spheniscus demersus.

Sec. 16. POLLUTION CONTROL
AGENCY

(a) To the commissioner of the pollutib'n
control agency for the purposes speci-
fied in this section .

(b) Construction grants for wastewater -~

_treatment facilities

This includes the grants available un- -
der Minnesota Statutes, section 116.18,

subdivision 3a, paragraph (c).
. {c) Combined sewer overflow .

Notwithstanding any law to the con-
trary, the city of St. Paul shall use all
revenues derived from its clawback
funding of sewer financing only for
sewer separation projects that directly
result in the elimination of combined
sewer overflow.

15,750,000

14,580,000

10877

43,930,000
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(d) For match to the federal revolving :
loan program 8,900,000

(e) For supplemental grant adjust-

ments to those municipalities identi-

fied in Minnesota Statutes, section

116.18, subdivision 3d. A supplemental _
grant must not exceed five percent of .

the total eligible construction costs. 4,700,000

(f) Any money in excess of the amounts
required under paragraphs (d} and (e)
that are needed for the 20 percent state
match to the federal grant, revolving
loan program or supplemental grant
program may be used for the state
independent grants programs under
Minnesota Statutes, section 116. 18
subdivisions 2a and 3a

(g) $100,000 of the $200,000 appropri-
- ated in Laws 1984, chapter 597, section
5, subdivision 4, for the River Bend
Nature Center is canceled and reappro-
priated for a grant to Thomson town-
ship for sanitary sewage facilities
constructed during fiscal years 1989
through 1991

(h) During the biennium, the pollution
control agency may transfer appropria-
tions to the public facilities authority
as necessary for lmp]ementatlon of the
programs in this section.

Sec. 17. OFFICE OF WASTE MAN-
AGEMENT

. Subdivision 1. {(a) To the director of -
the office of waste management for ‘ - ' '
Capital Assistance Program Grants : $ 4,000,000

(b) $2,000,000 of this appropriation is
for a state grant to Scott and Carver
counties for a joint solid waste compost
facility.

(c) $2,000,000 is for a grant to the East .
Central Solid Waste Commission for a
solid waste compost facility.
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(d) Projects receiving grants issued un-
der this subdivision must comply with

the requirements contained in Minne- -

sota Statutes, sections 115A.54 to
115A.541. : ‘ ’

Sec. 18. TRADE AND ECONOMIC

DEVELOPMENT

-Subdivision 1. To the commissioner

of trade and ¢coriomic development for
the purposes specified in this section

Subd. 2. For outdoor Recreation
(a) For local Recreation Grants -
This appropriation is to acquire and to
better recreation open. space projects

upon application by local units of gov-
ernment and Indian tribes and bands

recognized by the federal government.

Projects that receive federal grants
" ‘must be given priority. A grant under
this paragraph is not contingent upon
the receipt of federal grants. A project
may receive grant assistance of up to 50
percent of the total capital cost of the
project or, if federal money is used, 50

percent of the local share, A project
must not receive grant assistance of

more than $400,000. A local unit of
government must not receive more
than one grant during each fiscal bien-
nium.’ -

$625,000 is granted for projects outside
the metropolitan area that is defined in
Minnesota Statutes, section 473.121,
subdivision 2.

Up to ten percent of the appropriation _

for local recreation grants may be used
for acquisition of park land that is
currently used as a park and is being
leased by a local unit of government.
This portion of the appropriation is not
. subject to the 50 percent local match. A
local unit of government receiving a
grant under this provision must agree
to operate and maintain the park.

1,250,000

10879

$11,550,000
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(b} For metropolitan Open Space - 10,300,000

This approprlatlon is for payment by

the commissioner of trade and eco-
nomic development to the metropolitan
council established under Minnesota
Statutes, section 473.123. The commis-
sioner shall transfer the amount to the
metropolitan council upon receipt of a
certified copy of a council resolution
requesting payment. The appropriation
must be used to pay only acquisition -
costs of specific identified parcels, relo-
cation costs, and tax equivalency pay-
ments by the metropolitan council and
local government units for regional rec-
reational open space lands in accor-
dance with the council’s policy plan as
provided in Minnesota Statutes, sec-~ .
tions 473.315 and 473.341, and as re-
quired to be paid by Minnesota '
Statutes, sections 473.315 and 473.341.

No more than $400,000 may be used for
staff and 1ndependent services neces-
sary to acquire open space.

{¢) Using the authority granted in Min-
nesota Statutes, section 473.325, the
metropolitan council may authorize the
issuance of general obligation bonds of
the council for the acquisition and bet-
terment of regional recreational open
gpace, in an amount determined by the
council, not to exceed a dollar for dollar
match of this appropriation. The bonds
must be issued as provided in and sub-
ject to the dollar limitation of Minne-
sota Statutes, section 473.325. :

Sec. 19. MINNESOTA AMATEUR - 3 . '
SPORTS COMMISSION ' 2,300,000

This appropriation is to the Minnesota
amateur sports commission for a na-
tional speed skating and bandy center
in the city of Roseville. Funding for the
project 1s contingent on the project be-
ing located in the city of Roseville and
being named in honor of state represen—
tative John Rose.

Sec. 20. MILITARY AFFAIRS . 950,000
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(a) This appropriation is to the adju- -

tant general for asbestos removal at
state armories.

(b) The adjutant general shall use the -

unencumbered balance from the appro-
priation in Laws 1984, chapter 597,

section 9, paragraph (d}, for the plan- .

-ning of a new armory and military
affairs building in or near the capitol
complex. The department of military
affairs shall continue to occupy the
veterans service building until the de-
partment has secured the federal funds
and the legislature has acted on a gov-
ernor’s recommendation for funding of
a new armory/military affairs building
in or near the capitol complex. -

(¢) Notwithstanding any law to the con-
trary, during the biennium the ¥removal
of fuel tanks at state armories is an
allowable expense of the petroleum

clean up fund under Minnesota Stat-

utes, chapter 115C.,

Sec. 21. TRANSPORTATION

Subdivision 1. To the commissioner
of transportation for the purposes spec-
ified in this section

The appropriatioﬂs in subdivisions 2 to
13 are from the trunk highway fund. .

Subd. 2. For asbestos removal and
reinsulation in Minnesota department
of transportation facilities statewide

Subd. 3. To construct Marshall area
maintenance building :

Subd. 4. For underground storage
tank replacement at Minnesota depart-

ment of transportatmn facilities state-'

wide

Subd. 5. To construct chemical stor-
age sheds at Minnesota department.of
transportation facilities statewide

Subd. 6. For land acquisition-

600,000

750,000

405,000

145,000

. 10881

19,774,000

250,000 =



10882 = JOURNAL oF THE HoUsE' [75th Day -

The commissioner may purchase land
for truck stations at Roseau, Pine City,
Northfield, and Pipestone.

Subd. 7. To construct pole. type stor--
age sheds at Minnesota department of _ S
transportation facilities statewide * 375,000

Subd. 8. For Detroit Lakes laboratory - ' ‘
addltlon - 344,000
Subd. 9 To construct Bramerd diss .
trict headquarters building - - 6,525,000
Subd. 10. To construct Mahnomen a : _
truck station . 420,000
Subd. 11. To construct St. James L ‘
truck station ’ 420,000

Subd. 12. To construct Staples vicin- o
ity rest area 224 000

Subd. 13. For Class II rest area con-
struction at Minnesota department. of

transportation facilities statewide - 310,000
Subd. 14. For the Bemidji rest area '
and travel information center -~ 1,650,000

$1,400,000 of this amount is from the
state bond proceeds fund. $250,000 of
this amount is from the trunk highway
fund.

Subd. 15. For planning for airport . -~
hangar at St. Paul downtown airport =~ 50,000

This appropriation is from the state
airports fund.

Subd. 16. For the federal aid demon- :
stration program - 5,606,000

This appropriation is ‘from the state
transportatlon fund.

The money needed to pay the prln(:lpals
and interest due and to become due on
bonds issued to fund this appropriation
is appropriated annually from an ac:
count created for the purpose in the
state transportation fund. Notwith- '
standing Minnesota Statutes 1989
Supplement, section 297B.09, subdivi-
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sion 1, money must be transferred to
the account as necessary from the. pro-
ceeds of the motor vehicle excise tax
after the reductions are made under

section 297B.09, subdivision 1, para-.
--graph (e), that would" otherwise be.

transferred from the general fund to

" the highway user tax. distribution fund
until June 30, 1991, and to the trunk
highway. fund thereafter :

Subd. 17. For the 1nterstate substltu—
tion program _

This appmprlatlon is from the state
transportatlon fund.

Sec. 22. PUBLIC SAFETY

Subdlvmlon 1. To the commlssmner ‘
of public safety for the purposes speei-

fied in this section

Subd. 2. For Bureau of Crlmlnal Ap-
prehension building code compliance
remodeling

Subd. 3. To construct three vehlcle
inspection buildinigs

Sec. 23. MINNESOTA HISTORICAL |

SOCIETY

Subdivision 1. To the Mlnriesota His-

torical Society for the purposes specl-"

fied in this section

Subd. 2. For construction assistance

This appropriation is for construction

assistance purposes of the State Hls-

tory Center project.

~ Subd. 3. For historic site_stabilizatibn :

~ This appropriation is for restoration

needs of the Split Rock Lighthou'se.

Subd. 4 For herltage zone g'rant ln-:

- aid

This appropriation is for-g'rant-in-a.id
purposes of the St. Anthony Falls Her-

1,700,000

545,000

. 285,000,

2,200,000
175,000 -

150,000

10883

830,000

3,725,000
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itage Preservation Zone. Grants may -
be made for public improvements of a .
capital nature according to the St. An--
thony Falls interpretive plan for pres-
ervation of interpretive components.
The matching requirements for the
grants may be established by the St.
Anthony Falls Heritage Board.- -

Subd. 5. For special projeci';s 7 400,000

This appropriation is available until
expended for the following purposes:

{a) $100,000 for the Leech Lake Band of -
Chippewa Indians for project planning
including preliminary design relating
to Battle Pomt historic site. '

(b) $300,000 for' the Red Lake indepen-.
dent school district No. 38 for-the Red
Lake Tribal Information Center. These
funds are to finalize construction docu-
ments and operating agreements prior
to project blddmg

Subd. 6. For Meighen étore complex . . . .
restoration and reconstruction 50,000

Subd. 7. For the labor history center 750,000 -

This appropriation is to plan and de-
sign the Labor History Center. The
society shall develop a program docu-
ment that defines the space and pro-
gramming needs of ‘the center
including operating expenses. The soci- -
ety shall determine, through a site lo-
cation assessment study, the location of
the center on a site adjacent to the
history center and prepare working .
drawings for the project. The society
may acquire surplus highway property -
with this appropriation to assist in lo-
cating the center. If the center is lo-
cated on the same site as the
Minnesota History Center, the center’s -
design must be performed by the State
History Center " design competition
winner. If the Labor History Center is
located on a site adjacent to the history
center site, the design must be selected
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) -by an architectural competition coni-
ducted by the Capitol Area Architec-

. tural and Planning Board. If the Labor -

History Center is located on a  site

adjacent to the Capitol Area, the site of -

the center is added to and 1ncluded in
the Capitol Area as defined by Minne-
sota Statutes,  section 15.50, subdivi-
sion 2, paragraph (a). Cost estimates

for all elements necessary to complete

the project must be submitted to-the

chairs of the agriculture, transporta- =

tion, and semi-states divisions of the
senate finance and house appropria-
tions committees for their recotiimen-
dations.  The recommendations are

advisory only. Failure or refusal to -

make a recommendation promptly is
deemed a negative recommendation.
The total cost of the project must not
exceed $12,500,000. The project cost’

may include exhibits and audio-visual

devices and systems.
Subd 8 For swe 1mprovements

Notwithstanding any- other law to the

contrary, unencumbered balances from -

appropriations in Laws 1981, chapter 4,
section 11, are reapproprlated to. the

Minnesota Historical Society for site

contamination and. access require-.
" ments. The Minnesota Historical Soci-
ety shall report to the chair of the
senate committee on finance and the
chair of the house of representatives
committee on appropriations on expen-
ditures made under this subdivisioh.

The purpose of the reappropriation isto’

cover existing projects : and not to cover ©

new projects.

Sec. 24. HUMAN SERVICES. .. .

. Subdivision 1. To the commlssioner
of administration for the purposes: spec—
ified in this section

Subd. 2. Regional Treatment Centers .

(a) At Anoka-Metro Regional Treat- =
ment Center, prepare working draw-

$7,350,000

10885

$23,649,000
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ings and begin site preparation for a
204 bed facility for people with mental
illness, with construction to begin in
1991. The plan for construction shall
include utility infrastructure sufficient . -
to enable the addition of up to 96 beds,

_if necessary.

(b) At Fergus Falls Regional Treatment
Center, develop schematics and work-
ing drawmgs for a new 95 to 125 bed

~ free-standing facility for people. with
mental illness. Utilize existing support
services where practicable. Begin site .
preparation and demolition of existing .,
buildings required to be removed for -

- progress toward completion. The plan
and working drawings must, if possi-
ble, be drafted in a manner that will
allow for all construction to be com- . .
pleted in totality or in phases. The first
phase must provide for completion of
all support services.

() At Moose Lake Regional Treatment
Center, develop schematics and work-
ing drawings for a hew 197 to 255 bed

. facility. Select and prepare the site and
begin construction of a road to the site.
Planning for the facility must include °
proposals for alternative uses of exist-
ing buildings which would be vacated
under the proposal, lnc]udmg addl-
tional prison space. =

(d) Per bed cost estimates for the recap-
italization at the Anoka-Metro, Fergus
Falls, and Moose Lake Regional Treat-
ment Centers must be comparable and
cost-effective. Upon completion of the
schematics for Moose Lake and Fergus
Falls, and the working drawings for
Ancka, the commissioner shall consult
with the chairs of the House Appropri-
ations’ Committee, and the Senate Fi-
nance Committee, the Health and
Human Services Division of the House -
Appropriations Committee and the
Health and Human. Services Division
of the Senate Finance Committee be-
fore proceeding with additional de51gns
or 31te preparation. :



75th Day]  Tuukspavy, Marce 22,1990 10887

(e) Recapitalization efforts must be co-
ordinated with the development of a
community-based state-operated resi-
dential service system for people with
mental illness.

Subd. 3. Construct 16 additional 7
. state-operated community services for )
- people with developmental disabilities 4,140,000

. Subd. 4. Reconfigure roads, walks,
and lots at Faribault Regional Treat:
ment Center in conjunction with the -
Department of Corrections develop-

. ment of the Minnesota Correctlonal

Facility-Faribault . 537,000

Subd. 5, Complete the skilled nurs-
(ing facility remodeling at Brainerd (80 .
beds), Cambridge (70 beds), and Fergus .
Falls (70 beds) Regional Treatment

Centers - '6,872:.’000
. Subd. 6. State—operated commumty— -
- based service system.. . " - +.7200,000

(a) This approprla_tlon,l_s to plan; pro—- o
‘gram, and design state-operated com-"
munity-based residential services for
people with mental 1llness ‘ '

(b} The commissioner shall‘begin devel-
opment of a state-ope‘rated community-: . -
based service 'system. to ‘provide
residential services to people with
mental illness. The community-based -

- service system must expand: the array

of services available to .people with
mental illness. The system should be -
designed to maximize féderal financial
relmbursement

(¢) An advisory task force must be ap- .
pointed by the commissioner to assist -
in the development of the state-oper-
ated community-based residential ser-
vice system. Membership mustinclude
employee union representatives, men-
tal health consumers and their advo- -
cates, representatives of the state
advisory council on mental health, and.
~established regional treatment center
coalitions and local mental health ad--
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visory committee members from af-
fected communities.

Subd. 7. State-operated community-_ .
based residences 2,700,000

This appropriation is to plan, design,
renovate, or construct 48 to 60 residen-
tial service slots in state-operated com-
munity-based residences for people
with mental illness. Each facility must
have no more than 16 beds and must be
located in conformance with deconcen- - .
tration requirements. Before beginning.
construction, the commissioner shall
consult with the chairs of the Heaith
and Human Services Division of the
House Appropriations Committee and
the Health and Human Services Divi-
sion of the Senate Finance Committee.

Subd. 8. Construct water line to- - .
Cambridge Regional Treatment Center - 200,000

Subd. 9. Remodel, upgrade, and re- .
equip dietary and kitchen facilities at
Ah-Gwah-Ching, Brainerd Human )
Services Center, and St. Peter Regional .
Treatment Center 774,000

Subd. 10. Remodel or upgrade resi-
dent living and program areas- at St. :
Peter Regional Treatment Center 450,000

' Subd. 11. Repair and replace roofs at,.
Faribault, Fergus Falls, and Cambridge : )
Regional Treatment Centers . 426,000

Sec. 25. DEPARTMENT OF COR-
RECTIONS

Subdivision 1. To the commissioner .
of administration for the purposes spec—. - ' ‘
ified in this section 0. 7 15,156,000

Subd. 2. Minnesota Correctlonal Fa-”
cility — Stillwater :

{a) Replace locks in cell hall B - : '-594,600

{b) Convert auditorium building #13 to
an education and casework unit and a ;. _
scaled down mini-auditorium facility 2,706,000
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Suhd. 3. anesota Correctional Fa-"'
cility — Faribault

Construct phase II of the conversion of
“a part of the Faribault Regional Center

into a medium security correctional

facility and remodel or renovate Spruce

and Pine buildings 2,058,000

Subd. 4. Minnesota Correctional Fa-
cility — St. Cloud

Complete  the - “Replace Steam/ . =~ _
Condensate Lines” Project 224,000

Subd. 5. Minnesota Correctional Fa-
cility — Willow River/Moose Lake

Expand and improve the wastewater’ , Co :
treatment system ) ' 85,000

Subd. 6. Minnesota Correctlonal Fa--r
cility — Shakopee’

Development of program and schematic

plans for a vocational training build-

ing, a close custody security cottage, B :
and a medium security cottage 340,000

~ Subd. 7. Minnesota Correctlonal Fa-
cility — Red Wing

Replace hot water lines from the indus-

trial building throughout the tunnel

system of the facility and remove asbes- | _
tos Tox 402,000

Subd. 8. Minnesota Correctional Fa-
cility — Lino Lakes

(a) Expand the production area of the

“@” building T - 529,000
(b) Replace the emergency power gen-, o :
erator ' 318,000 .

(c} Construct two medium securlty cot-

tages ; 6,695,000
{d) Connect the Lino Lakes Fac111ty to o B .
the city waber/sewer system 955,000

(e} Direct any remammg funds from
the Lino Lakes projects toward the con- .
version of the current education space .
in the Stillwater facility : '
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Subd. 9. Systemwide Window re-
placement and tuckpointing at state
correctional facilities throughout the o
system ‘ ‘ 250,000

Sec. 26. DEPARTMENT OF JOBS
AND TRAINING

To the commissioner of administration 7 1,000,000

. This appropriation is for construction
and renovation costs for the develop-
ment of two regional job service ofﬁces
in Minneapolis. .

Sec. 27. MINNESOTA VETERANS ;
HOME BOARD -

Subdivision 1. To the commissiorier _
of administration for the purposes spec- ‘ e
ified in this sectlon ‘ 2,667,000

Subd. 2. (a) $1,165,000 is for the states .
contribution to renovate the Minnesota -
Veterans Home, . Hastings, to comply .
with health, building, and safety codes
in buildings 23 and 25 and to replace
the roof in building 20. Priority must
be given to the use of state money to
expand and upgrade the heating and
air conditioning systems, install en-
ergy efficient windows, replace the roof .
on building 20 and part of the roof on
‘ buﬂdmg 23, and prepare detailed draw-
ings to reconﬁgure domiciliary rooms
in building 23.

(b) $1,402,000 is for part of the state’s
contribution to renovate the Minnesota
Veterans Home, Minneapolis, to ex-
pand, remodel, or alter existing build-
ings and grounds including accessways
and approaches to ensare compliance
with health and safety codes and to
upgrade the equipment needs of the
home. Priority must be given to the use
‘of state funds to construct additional
space for nursing care units and feed-
ing and lounge areas on the second,
third, and fourth floors of building 17, .
" restore the bridge over anehaha :
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Creek, buy a central standby generator, -
install pipe insulation in building 10,
repair the roof on' building 15; con-.
struct a walkway between buildings 15

and 17, and buy artwork. .

(¢) The $840,000 cumulative unencumi- .
bered balance in the appropriations’

from Laws 1987, chapter 400, section

11, is reappropriated to the commis-

sioner of administration for the rest of
the state’s contribution under para-
graph (b).

(@) The Min.rllesota. “Veterans Home. -

Board must apply for the federal share
_of the projects under paragraphs (a)

" and (b). The commissioner of adminis- .- '

tration shall receive the federal share

and make the money available to the -

Veteran’s Home Board to spend for com-
- pletion of the projects.

(e} The Veterans Home Board shall
make a special effort to purchase art-
work from. female artists in greater
Minnesota.

(f) The Veterans Home Board must de-

velop options to a tunnel walkway be-
tween buildings 10 and 17 and present
them to the legslature by January 15,
1991.

Sec. 28. DEPARTMENT OF HEALTH
(a) This appropriation is to the Cap-

itol Area Architectural and Planning
Board to develop, in cooperation with

the Departments of Health and Admin-

istration, a preliminary facility pro-
gram, site study, and design framework
for a new Departiment of Health build-
ing In the Capitol Area

150,000

' 10891

.1,526,000 -
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(k) This appropriation is to the com-
missioner of administration to remodel |
the laboratory space to meet safety =
requirements and minimal HVAC mod-
ifications - 1,376,000

Sec. 29. BOND SALE EXPENSES

To the commissioner of finance for
bond sale expenses under Minnesota
Statutes, section 16A.641, subdivision. . -
8 . L . .- ..318,000

Sec. 30. DEBT SERVICE

The commissioner of finance shall
schedule the sale of state general obli-
gation bonds so that, during the bien-
nium ending June 30, 1991, no more
than $419,372,900 will need to‘'be . -
transferred from the general fund to -
the state bond fund te pay principal
and interest due and to become due on
outstanding state general obligation
bonds. Before each sale of state general -
obligation bonds, the commissioner of
finance shall caleulate the amount of
debt service payments needed on bonds’
previously issued and shall estimate
the amount of debt service payments
that will be needed on the bonds sched-
uled to be sold. The commissioner shall
adjust the amount of bonds scheduled

to be sold so as to remain within the
limit set by this section. The amount
needed to make the debt service pay-
ments is approprlated from the general
fund as provided in Minnesota. Stat- L
utes, section 16A.641.

Sec. 31. [BOND SALE.]

Subdivision 1. [BOND PROCEEDS FUND.]To provide the money
ap_}groprlated in this -act from the state bond proceeds fund the.
commissioner of finance on request of the governor shall sell and
issue bonds of the state in an amount up to $268,285,000 in the
manner, upon the terms, and with the effect | Erescrlbed by Minne-
gota Statutes sections 16A.631 to 16A. 675, and by the Minnesota
Constitution, article XI, sections 4 to 7. :
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Subd. 2. [REINVEST IN MINNESOTA FUND.] To provide the
money appropriated in this act from the reinvest in Minnesota fund, -
the commissioner of finance, on request of the governor, shall sell
and issue bonds of the state in an amount up to $4,300,000 in the
manner, upon the terms, and with the effect prescribed by Minne-
sota Statutes, sections 16A.631 to 16A.675, and by the Nﬁnnesota
Constitution, article XI, sections 4 to 7. The proceeds of the bonds,
except acerued interest and ia;_nX premium received on the sale of the

on.

bonds, must be credited to a bond proceeds account in theé reinvest in
Minnesota resources fund. T T

Subd. 3. [TRANSPORTATION FUND.] To provide the mone
appropriated in this act from the staté transportation fund the
commissioner of finance on request of the governor shali sell and
1ssue bonds of the stale In an amount up to $7,306,000 in the
manner, upon the terms, and with the effect prescribed by Minne-
sota Statutes, sections 16A.631 to 16A.675, and by the Minnesota
Constitution, article XT, sections 4 to 7. The proceeds ‘of the bonds,
except accrued interest and any premium received on the'sale of the
bonds, must be credited to a bond proceeds account in the state
transportation fund. _ - o e

Sec. 32. [CONSULTATION REQUIRED.]

- During the biennium, land must not be purcliased and a building’
must not be purchased, constructed, or erected on land of the
University of Minnesota until the regents have first consulted with
the chair of the senate finance committee and the chair of the house -
appropriations committee and obtained their advisory recommen-
dations. : S

Sec. 33. [REVIEW OF PLANS.]

An agency to whom an appropriation is made in this dct must not
‘prepare final plans and specifications for any construction or major
remodeling authorized by this act until the agency thal will u'se‘g_lﬁe
project has presented the program and schematic plans and cost
estimates for all elements necessary to complete the project to the
chair of the senate finance commitiee and the chair of the house
appropriations committee and the chairs have made their recom-
mendations. The recommendations are advisory only. Failure or
refusal to make a recommendation promptly is considered a nega-

tive recommendation.

Sec. 34. [APPROPRIATIONS FOR CONSTRUCTION: TRANS-
FER.] | o |

Upon the awarding of final contracts for the completion of a
Eroject for construction or other permanent improvement authorized
by this act, or upon the abandonment of the project, the agency to
whom the appropriation 18 made in this act may transfer the
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unencumbered balance in the project account to another project
enumerated in the same section. Tiﬁ]_ e transfer must be made only to
cover bids for the other project that were higher than was estimated
when the appropriation for the other project was made and not to
cover an expansion of the other project. The money transferred
under this section is, ﬁrppriate%_lifér—,tl?pugposes%r which
- transferred. For transfers by the state board of vocational technical
education, the foial cost of both projects and the required Iocal share
din

for both projects are adjusted accordingly. The commissioners and
boards shall report to the chair of the senate finance committee and

the chair of the house appropriations committee before a transfer is
made under this section. '

Sec. 35. [APPROPRIATIQNS FOR CONSTRUCTION; FEDERAL
MONEY; EXCEEDING AUTHORIZED COST] =~

An agency that receives an appropriation in this act shall apply
for the maximum federal share for each capital improvement project
for which money is appropriated by this act. Encumbrance or
expenditure of money in excess of the project authorization may be -
made %171_11 after the agency has consulted with the chair of the
senate fnance commitiee and the chair of the house appropriations
committee and the chairs have made their_i‘_ecommengat_ions. The
recommendations are advisory only. Failure or refusal to make a
recommendation promptly is considered a negative recommenda-.
tion. : ' '

Sec. 36. [METHODS OF AGQUiSITIGN;]

If money has been appropriated by this act to the commissioner of
administrafion to acquire lands or sites for public buildings or real
estate, the acquisition may be by gift, purchase, or condemnation
proceedings. Condemnation proceegilflﬁ must be under Minnesota
Statutes, chapter 117. -

Sec. 37. [PLANNING.]

During the biennium, in its planning for new program offerings at
a particular institution, each public post-secondary education gov-
erning board shall consider t_ﬂ[ge availability of physical sp_ace%n_j
the adequacy of Tacilities at that institution. If the board determines
that new space or lacilities are required, it shall examine the
feasibility of developing the program at a different institution

within its system or in cooperation with other systems.

Sec. 38. [APPROPRIATION REDUCTIONS AND CANCELLA-
TIONS.] - '

The bond sale authorization in Laws 1979, chapter 300, section 4,
subdivision 3 for construction of local dams is reduced by '$129,Q_00.
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Sec. 39. Minnesota Statutes 1989 Supplement SeCtIOIl 16A.631, is
amended to read: , _

. 16A.631 [BOND PROCEEDS FUND 1.

. The bond proceeds fund is estabhshed to receive state bend the

proceeds appropriated to agencies to sequire and to better publie
land and buildings and other publie improvements of a capital
nature; a5 authorized by of all state bonds issued under the
constitution, article XI, section 5, clause (a). The commissioner shall -
establish in the fund accounts havin titles that reflect the state -
p%im or program for which the nd proceeds are apgmpnate?:[
am authorlzed to be gp_t_anded -

.Sec. 40. anesota Statutes 1988, Sectlon 16A, 641 subd1v1s10n 6,
. is amended to read '

Subd 6. [TAXABILITY CERTIFICATION 1. The cominissioner
shall ascertain from state records and certify to the holders of each
series of state bonds, subject to the approval of the attorney general,
that all conditions exist and all actions have been taken that are. .
needed to make the bonds valid and binding general obligations of
the state in accordance with their terms. The eommissioner shall
thedateef*seueth&tleadtheeemm&ss&enerre&senab}yteexpeet
that the proeeeds will not be used in a woy that would make the
. bonds arbitrage bonds under scetion }93(19 of the Internsl Revenue
- Cede and related federal regul&tieﬂs-

The bonds may be be 1ssued with or without regard to whether the
interest to be paid on them is includable n gross income for federal
tax purposes. If it is intended that the it interest on the bonds be
exempt lfgf‘om federal income taxes, the commissioner shall certify for
the state on the: date of issue the Tacts, estimates, and circumstances
that lead the commissioner reasonably {o expect that the pmoeedé of
the bonds and the projects financed by them will not be used in a
way that would cause the interest on the bonds To be subject to
eral income taxes. The commissioner may covenant with the
holders of the bonds that the state will com TVXVlth the provisions of
the Umted_ﬁates Internal Revenue Code t%en of later enacted that
g%ﬂg or may apply to the bonds and that establish conditions under
w 1ch—he inferest to be paid on n the bonds will not be subject o
federal income taxes: TFe commissioner and ‘all other state officers
shall act or-refrain from acting as necessary to comply with the
covenants. A sum sulficient to eet the cost. of compliance is
- annually approprlated to the commissioner from the general fund.

Sec. 41. Mlnnesota Statutes 1989 Supplement sectlon 16A. 641
subd1v1510n 7, is amended to read:

Subd. 7. [CREDIT OF PROCEEDS.] (a) Proceeds of bonds issued
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under each law must be credited by the commissioner to a special
fund, as provided in this subdivision.

(b) Accrued interest and any premium received on sale of the
bonds must be credited to the state bond fund created by the
constitution, article-XI, section 7. ‘ o :

(c) Proceeds of state building bonds issued under the constitution,
article XI, section 5, clause (a), must be credited to the bond proceeds
fund under established by section 16A.631. g '

(d) Proceeds of state-highway bonds must be credited to the trunk
highway fund under the constitution, article XIV, section 6.

" (e) Proceeds of bonds issued for programs of grants or loans to
political subdivisions must be credited to special accounts in the
bond proceeds fund or to special funds established by laws stating
the purposes of the grants or loans, and the standards and criteria
under which an executive agency is authorized to make them.

(f) Proceeds of refunding bonds must be credited to the stalte bond
fund as provided in section 16A.66, subdivision 1. N

® Proceeds of other bonds shall be credited as provided in the law
authorizing their issuance. - "

Sec. 42. Minnesota Statutes 1988, section 16A.672, is amended by
adding a subdivision to read: o :

Subd. 9a. [TAXABILITY; CERTIFICATION.] Certificates may be
issued with or without regard to whether the interest to be ﬁ% on
them is includable in gross income for federal tax purposes.EE_it is
- intended that the Interest on the certificates be exempt from federal
income taxes, the commissioner shall cerfify for the state on the date
of issué the Tacts, estimates, and circumstances that lead the
commigsioner reasonably to expect that the proceeds of the certifi-
cates will not be used in a way that would cause the interest on the
certificates to be subject to federal income taxes. The commissioner
may covenant wiﬂﬁ:%;?haders of the certificates that the state will
comply with the provisions of the United States Internal Revenue

ode then or later enacted that apply or may apply to the certifi-
cates and that establish conditions under which the interest to be

aid on the certificates will not be subject to federal income taxes.
E"ﬁ?(ﬁmﬁﬁssioner and all other state officers shall act or refrain

from acting as necessary to comply with the covenants. A sum
sufficient to meet the cost of compliance is annually appropriated to
the commissioner from the general fund.

Sec. 43. Minnesota Statutes’ 1989 Supplement, section 16A.69,
subdivision 1, is amended to read: '
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Subdivision 1. [APPROPRIATIONS INTO SINGLE PROJECT
ACCOUNT.] The commissioner shall place the money from two or
more appropriations for the same or related projects in one account
if all the appropriations do not lapse until their purposes are
accomplished or abandoned. The ecemsmissioner of administration
agency to whom the appropriation was made shall ﬁrst certify which
accounts are 1nvolved to the commissioner.

Sec. 44, Minnesota Statutes 1988, sectmn 16B.24, subdlwsmn 5,1s
amended to read

Subd. 5. [RENTING OUT STATE PROPERTY] (a) [AUTHOR-
ITY.] The commissioner may rent out state property, real or per-
sonal, that is not needed for public use, if the rental is not otherwise
provided for or prohibited by law. The property may not be rented out
for more than five years at a time without the approval of the state
executive council and may never be rented out for more than 25
years.

(b} [RESTRICTIONS.] Paragraph (a) does not apply to state trust
fund lands, other state lands under the jurisdiction of the depart-
ment of natural resources, lands forfeited for delinquent taxes, lands
acquired under section 298.22, or lanids acquired under section 41.56
which are under the jurisdiction of the department of agriculture. -

() [FORT SNELLING CHAPEL; RENTAL.] The Fort Snelling
Chapel, located within the boundaries of Fort Snelling State Park, is
available for use only on payment of a rental fee. The commissioner
shall establish rental fees for both public and private use. The rental
fee for private use by an organization or individual must reflect the
reasonable value of equivalent rental space. Rental fees collected
under this section must be deposited in the general fund.

(d) [RENTAL OF LIVING ACCOMMODATIONS.] The commis-
sioner shall establish rental rates for all living accommodations
provided by the state for its employees. Money collected as rent by
staté agencies pursuant to this paragraph must be deposited in the
state treasury and credited to the general fund.

(e) [LEASE OF SPACE IN CERTAIN STATE BUILDINGS TO
STATE AGENCIES.] The commissioner may lease portions of the
state owned buildings in the capitol complex, the capitol square
building, the health building, and the building at 1246 University
Avenue, St. Paul, Minnesota, to stale agencies and -charge rent on
the basis of space occupied. Notwithstanding any law to the contrary,
all money collected as rent pursuant to the terms of this section shall
be deposited in the state treasury. Money collected as rent to recover
the depreciation cost of a building built with state dedicated funds
shall .be credited to the dedicated fund which funded the original
acquisition or construction. All other money received shall be
credited to the general services revolving fund.
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() [RENTAL OF STATE LAND, BUILDINGS FOR PUBLIC
USE.] The commissioner may rent state land for no more than 30
years if the lease provides that the lessee shall design, develop, and
construct on the land premises for public use and that the state has
the option to lease the premises under subdivision 6, paragraph (a);
has a lease-purchase agreeme}rllt covering the premises under sub-
division 6, paragraph (b); or has an agreement covering the pre-
mises providing for a lease with option to buy under suﬁgiﬁo%?_,
paragraph (c). A lease or lease-purchase agreement entered into
under this paragraph is subject to cancellation upon 30 days written
notice Etjﬁe state for any reason except rental of other land or
premises for the same use. ' '

Sec. 45. Minnésoté Statutes 1988, section 16B.24, subdivision 6, is
amended to read: 5

Subd. 6. [PROPERTY RENTAL.] (a) [LEASES.] The commis-
sioner shall rent land and other premises when necessary for state
purposes. The commissioner may lease land or premises for five
years or less, subject to cancellation upon 30 days written notice by
the state for any reason except rental of other land or premises for
the same use. The commissioner may not rent non-state-owned land
and buildings or substantial portions of land or buildings within the
capitol area as defined in section 15.50 unless the commissioner first
consults with the capitol area architectural and planning board. If
the commissioner enters into a lease-purchase agreement for build-
ings or substantial portions of buildings within the capitol area, the
commissioner shall require that any new construction of non-state-
owned buildings conform to design guidelines of the capitol area
architectural and planning board. Lands needed by the department
of transpertation for storage of vehicles or road materials may be
rented for five years or less, such leases for terms over two years
being subject to cancellation upon 30 days written notice by the state
for any reason except rental of other land or premises for the same
use.

{b) [LEASE-PURCHASE.] The commissioner may lease land or
buildings for no more than 30 years if the lease agreement provides
for the transfer of the ownershiq of the leased land and buildings
upon normal termination of the lease for an amount not to exceed

1. The commissioner must not enter into a lease-purchase agree-
ment for the use of land or buildings within the capitol area as
defined in section 15.50 unless the commissioner first consults with
the capitol area architectural and planning board and the chair of
the appropriations committee of the house and the chair of the
finance committee of the senate. A lease-purchase agreement en-
tered into under this paragraph is subject to cancellation upon 30

_ daz's written notic?Ex}tl:he state for any reason except rental of other
lan

or premises for the same use.

(c) [LEASE WITH .OPTIO‘N TO BUY.] The commissioner may
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lease land or premises for no more than 30 yea s if the lease

—_ - L

1_g'reenrlent provides the state a unilateral right to purjﬁs all
sed land and Rremlses The umﬁteral nght must: .

(1) be vallable at _X tlme durmg the Iease agreement; and

{2) provide for a decreasing Qurchase price reﬂectmg a mortgage
balance that would reach zero in no more than 30 years from tﬁe
beginning of the iitial lease period. The commlsswner must not
enter an agreement providing for a lease with option to buy covering
Iand or premises within the capitol area as deﬁnea in sectlon 15.50
unless the commissioner first consults w1th the capltol area archi-
tectural and plannlng board.

(d) [CANCELLATION 1A lease Wlth option to buy egeement
entered into under paragraph (c} is subject to cancellation upon 30
_v[l s written notice by the stale for any reason except rental of other

or premises for the same use.

@ [USE VACANT PUBLIC SPACE.] No agency may initiate or
renew a lease for space for its own use in a private building unless
the commissioner has thoroughly investigated presently vacant
space in public buildings, such as closed school buildings, and found
that none is available.

te) () [PREFERENCE FOR CERTAIN BUILDINGS] For needs
beyond those which can be accommodated in state-owned buildings,
the commissioner shall acquire and utilize space in suitable build-
ings of historical, architectural, or cultural significance for the
purposes of this subdivision unless use of that space is not feasible,
prudent and cost effective. compared with available alternatives.
Buildings are of historical, architectural, or cultural significance if
they are listed on the national register of historic places, designated
by a state or county historical society, or designated by a mun1c1pal
preservation commission., .

'(d-) €3] [RECYCLING SPACE.] Leeses for space of 30 days or more
for 5,000 square feet. or more must require that space be provided for
recyclab]e materials.

(h) [REQUIRED CLAUSE.} A 1ease lease-purchase or lease with

option to buy agreement t authorized by this section is not valid

unless it includes a clause explicitly reserving to the legislature the
right to terminate  the a_greementfl nonapproprlatlon

Sec. 46. Minnesota Statutes 1989 Supplement, sectmn 16B. 335,
subdivision 2, is amended to read

Subd. 2. [OTHER PROJECTS] All other pro_]ects pai d for w1th.
appropriations in an omnibus caplta 1mprovements bonding bill,
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whether from the bond proceeds fund or another fund including
building improvements, small structures at experiment stations,
asbestos removal, life safety, PCB removal, tuckpointing, roof repair,
code compliance, landscaping, drainage, electri_cal and mechanical
systems work, paving of streets, parking lots, and the like must not
- proceed until the agency undertaking the project has notified the
chair of the senate finance committee and the chair of the house
appropriations committee that the work is 'ready to begin. '

Sec. 47. Mlnnesota Statutes 1988 sectlon 116 18 subd1v1smn 3d,
is amended to read: - -

Subd. 3d. [ADJUSTMENTS TO MATCHING GR‘ANTS AND
STATE INDEPENDENT GRANTS.] A municipality with a popula-
tion of 25,000 or less that was tendered a state matching grant under
subdivision 2a, or a.state independent grant under subdivision 3a,
or a federal grant under the federal Water Pollution Control Act,
United States Code, title 33, sections 1281 to 1299, from October 1,
1984, through September 30, 1987, shall, after the municipality has
awarded bids for construction of the treatment works, and upon
request, receive a grant increase of 25 five percent of the total
eligible costs of construction, up to the maximum entitlement for
grants awarded on or after October 1, 1987, under subdivisions 2a
and 3a. The municipality must inform other entities that are
providing funding for construction of the treatment works of the
grant increase, and repay any funds to which it is not entitled. A
municipality must not receive funding for more than 100 percent of
- the total costs of the treatment works. Documentation of money
received from other sources must be submitted with. the request for
the grant increase. Money remaining after- all grants have been
awarded urnder this subdivision may be used for the award of grants
under subdivisions 2a and 3a. An adjustment grant awarded after
July 1, 1989, that is a continuation of a previously awarded
adjustment grant must be awarded through a letter from the agency
to the municipality stating the grant amount. A formal grant
agreement is not required.

Sec. 48.[124.478] [BOND ISSUE MAXIMUM EFFORT LOANS;
1990.]

To provide money to be loaned to school districts as agencies and
politica subd1v1510ns of the state to acquire and to better public land
and buildings and other public 1mpr0vements its of a capital nature, in

.the manner provided by the maximum effort school aid law, the
cominissioner of finance shall issue and sell school Toan bonds of the
state of Minnesota in the maximum amount of $36,630,000, in
addition to the bonds already authorized for this purpose. The same.
amount is appropriated to the maximum effort school loan fund and
must be spent under the direction of the commissioner of education
to make debt service loans and capital Joans to school districts as
provided in sections 124.36 to 124.47. The bonds must be issued and
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sold and provision for their ent must be made according-to
section 124.46. Expenses inci enta] to the sale, printing, execution,

and delivery of the bonds, including, but s without 11m1tat10n actual
and necessary travel and subsistence expenses of state ofﬁcers and
employees for those purposes, must be paid from the maximum
effort school loan fund, and the money necessary for the expenses is’
approprlated from that?u_d_

Sec. 49. Minnesota Statutes 1988, sectlon 136. 62 is amended by'
addmg a subdivision’ to read

. Subd. 8 [AUTHORIZATION TO SEEK FINANCING 1A commu-
1 college must not.seek financing for child care facilitiés tErough
igher edication Tacilities authority, as provided in section 50,

w1th0ut the explicit authorization of the state board.

Sec. 50. Minnesota Statutes 1988 sectlon 136A. 28, subd1v151on 3,
is amendecl to read: -

Subd. 3. “Project” means a structure or structures available for use
as a dormitory or other student housing facility, a dining hall,
student union, administration building, academic building, 11brary,
laboratory, research facility, classroom, athletic facility, health care
facility, child care facility, and maintenance, storage, or utility
facility and other structures or facilities related thereto or required
or useful for the instruction of students or the conducting of résearch
or the: operation of an institution of higher eduéation, whether
proposed,. under construction, or completed, including parking and
other facilities or structures essential or convenient for the orderly
conduct of such institution for higher education, and shall also
include landscaping, site preparation, furniture, equipment and
machinery and other similar items necessary .or convenient for the
operation of a particular facility or structure in the manner for
which its use is intended but shall not include such items as books,
fuel, supplies or other items the costs of which are. customarily
deemed to result in a current operating charge, and shall not include -
any facility used or to be used for sectarian instruction or as a place
of religious worship nor any facility which is used or to be used
primarily in connection with any part of the program of a school or
department of divinity for any religious denomination.

Sec. 51. Minnesota Statutes 1988, section 136A.28, subdivision 7,
is amended to read:

Subd. 7. “Participating mstltutlon of h1gher educatlon means an
institution of higher education whieh; pursuant te that, under the
provisions of sections 136A.25 to 136A.42, undertakes the financing
and construction or acquisition of a prOJect or undertakes the -
refunding or refinancing of obligations or of a mortgage or of
advances as provided in sections 136A.25 to 136A.42. Community
colleges and technical colleges may be considered participating
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institutions of higher education for the purpose ‘of ﬁnancmg and
constructing chi ﬁ care facﬂltles

Sec. 52, Minnesota Statutes 1988, section 136C.04, subd1v1310n 4,
is amended to read:

Subd. 4. [BUDGET REQUESTS.] The state board shall review and
approve, disapprove, or modify the biennial budget requests for
post-secondary vocational education operations and facilities sub-
mitted by the state director. The state board shall submit the
approved biennial budget requests to the governor. A technical
college must not seek financing for child care facilities through the
higher education facilities authority, as provided i section 50,
without the explicit authorization of the state board.

Sec. 53. Laws 1979, chapter 280, section 2, as amended by Laws
1982, chapter 617, section 25, Laws 1985, chapter 299, section 39,
Laws 1985, First Special Session, chapter 16, article 2, section 16,
and Laws 1989 chapter 300, artlcle 1, section 34, is amended to
read:

Sec. 2. [APPROPRIATION.] Subdivision 1. $60,000,000, or so
much thereof as is determined to be needed, is appropriated from the
Minnesota state transportation fund to the department of transpor-
tation to be expended for disbursement in the form of grants by the
commissioner of transportation for construction and reconstruction
of key bridges on the state transportation system and shall be
allocated pursuant to subdivisions 2 and 3. The appropriation shall
not lapse, but shall remaln available until expended.

Subd. 2. $68;500;000 $59,309,000 or so much thereof as is needed,
is available for expenditure for grants to political subdivisions for
construction and reconstruction of key bridges on highways, streets
and roads under their jurisdiction. The grants shall not exceed the
following aggregate amounts:

(1) To counties . . . . $16;220,006 $16,720,000

{2) To home rule charter and statutory cities ... . $2.620.000 |
$2,729,000 o

(3) To towns . . . . $23;160,000 $23,360,000

Grants under clauses (1) to (3) may be used by political subdivi-
sions to match federal-aid grants for construction and reconstruction
of key bridges under their jurisdictions. Additional grants may be
made in an aggregate amount riot to exceed $16,500,000 to the
political subdivisions to match federal-aid grants for eonstruction
and reconstruction of key bridges under their jurisdiction. Appro--
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" priations made in subdivisions 1,2, oF and 3 may also be used for the
following purposes:;

(1) The costs of abafldoning—an existing bridge that is deficient and
is in need of replacement, but where no replacement will be made.

(2) The costs of constructing a road or street that would facilitate
the abandonment of an existing bridge determined to be deficient.
The construction of the read or street must be judged to be more cost
efficient than the reconstruction or replacement of the existing
bridge.

Subd. 3. An additional amount not to exceed $};599;(}99 $691,000
is available for grants for preliminary engineering and environmen-
tal studies pursuant to seetion 3 Minnesota Statutes, section 174.50,
subdivision 6a.

Sec. 54. Laws 1989, chapter 320, artlcle5 sectlon 21 subd1v151on
8,is amended to read:

Subd. 8. [MAXIMUM EFFORT SCHOOL LOAN FUND ] For the
maximum effort school loan fund

$855,500 .. . ... . 1990
$2-1994999 $3.656.000 . ... 1991

These appropnatwns shall be placed in the loan repayment
account of the maximum effort school loan fund for the payment of
the principal and interest on school loan bonds, as provided in

. Minnesota Statutes, section 124.46, to the extent that money in the
fund is not sufficient to pay when due the full amount of prineipal
and interest due on school loan bonds. The purpose of these appro-
priations is to ensure that sufficient money is available in the fund
to prevent a statewide property tax levy as would otherwise be
required pursuant to Minnesota Statutes, section 124.46, subdivi-

"sion 3. Notwithstanding the provisions of Minnesota Statutes,
seetion 124.39, subdivision 5, any amount of the appropriation made
in this section which is not needed to pay when due the principal and
interest due on school loan bonds shall not be transferred to the debt
service loan account of the maximum effort school loan fund but
instead shall cancel and revert to the general fund.

“The 1990 appropriation does not cancel and is available until July
1, 1991

Sec. 55. [LOANS NOT APPROVED IN 1990.]

Capltal loans to mdependent school dlstrlcts No. 115, Cass Lake;
No. 192, Farmington; No. 390, Lake of the Woods; No 484 Pierz;
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and No. 533, Dover—Eyota are not approved If these districts

reapply for capltal loans and meet the criteria in effect at that time,
their loan applicafions must be approved by the state board &d
submitted to the Tegislature by the commissioner. Except for emer-
g gency requests, the school districts listed in this section shall be the

top priority for fundlng capltal loans in 1991

Sec. 56. [REPEALER.] | R

Minnesota Statutes 1988, section 16A.651, is repealed.

Sec 57. [EFFECTIVE DATE] '

This act is effective the day. after its final enactment.”

Delete the title and insertf

“A bill for an act relating to public administration; authorizing
spending to acquire and to better public land and buildings and
other public improvements of a capital naturé, with certain condi-
tions; authorizing issuance of state bonds; authorizing the commis-
sioner of finance to make certain covenants to the purchasers of
certain bonds or certificates of indebtedness; requiring identification
of certain accounts; providing for the reduction and cancellation of
certain bond sale authorizations; approving capital loans-to certain
school districts; not approving capital loans to certain school dis-
tricts; authorizing certain lease-purchase, lease with option to buy,
and rental arrangements by the commissioner of administration;
appropriating money, amending Minnesota Statutes 1988, sections
16A.641, subdivision 6; 16A.672, by adding a subdivision; 16B.24,
subdivisions 5 and 6; 116.18, subdivision 3d; 136.62, by adding a
subdivision; 136A.28, subdivisions 3 and 7; 1360 04, subd1v1s10n 4;
Minnesota Statutes 1989 Supplement, sections 16A. 631; 16A.641,
subdivision 7; 16A.69, subdivision 1; 16B.335, subdivision 2; Laws
1979, chapter 280, section 2, as amended; Laws 1989, chapter 329,
article 5, section 21, subdivision 8; proposing coding for new law in
Minnesota Statutes, chapter 124; repealing Minnesota Statutes
1988, section 16A.651.” ’

With the recommendation that when so amended the bill pass.

The report was adopted.

Osthoff from the Committee on Financial Inst1tut10ns and Hous-
ing to which was referred:

S. F. No. 188, A bill for an act relating to commerce; requiring
mortgage lenders and mortgage brokers to obtain a license from the
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commissioner of commerce; requiring certain disclosures by mort-
gage lenders and mortgage brokers; prohibiting.certain practices by
mortgage lenders and mortgage brokers; appropriating moliey;
amending Minnesota Statutes 1988, sections 82.17, subdivision 4
and 82.18; proposing coding for new law as Minnesota Statutes,
chapter 57; repealing Minnesota. Statutes 1988, section 82.175. °

Reported the same back with the fol]dwing amendments:

Delete everything after the ena‘c‘ting clause and ingert: -

“ARTICLE 1 :

Sectlon 1:[57. 01] [SHORT TITLE ]

Thls chapter may be cited as the “mortgage banker and mortgage
broker Ticensing act.”” :

Sec. 2 [57 02] [DEFINITIONS]

Subdnnsu)n 1. [SCOPE.] For For purposes of th1s chapter the terms in
this section have the meanings given them unless the context
requires a differeni me meanmg

Subd. 2. [BORROWER.] “Borrower” means a natural person who
has submiited an application for a lean Lo a mort, gage banker

Subd. 3.7 BUSINESS] “Busmess means a commerc1al or mdus—l
trial ent entergrlse that is carried on for the purpose of active or passive
investment or p of1 t. ‘

Subd 4. [COMMISSIONER]“Commlssmner means the commis-
sioner of commerce.

Subd. 5. [GENERAL MORTGAGE BROKER.] “General mortgage
broker” means a person who-directly or indirectly brokers, places,
assists in placement, or finds mortgage e loans for others or- offers or
attempts to broker, place, assist 1n placement, or find 1 mortgage
'~ loans for o_hers = .

'

Subd. 6. [INDIVIDUAL MORTGAGE BROKER] “Individual
mortgage broker” means one who acts on behalf of a ‘general
mortgage broker with respect to brokering, placing, assisting in
placement, or finding mortgage loans for others or offering or
attempting to broker, place, asslst placement, or find mortgage
lIpans for others

Subd. 7 [LOAN ORIGINATOR OR MORTGAGE LOAN ORIGI—
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NATOR.] “Loan originator” or “mortgage loan originator” means a
person who acts or attempts to act on behalf of 2 mortgage banker
with- respect to soliciting or originating a mortgage loan with a
borrower. The term includes B§tﬁ an officer or employee of a
mortgage banker who is authorized to solicit or originate loans, and
who regularly solicits or originates loans, and. the person who 15’
' esgon&gi for the day-to-day management of a branch office of a

mortgage banker

Subd. 8. [MORTGAGE BANKER.] “Mortgage banker” means a
person making or servicing a mortgage loan.

Subd. 9. [MORTGAGE LOAN OR LOAN ] “Mortgage loan” or
“loan” means a loan or advance of credit to individuals secured by a
mortgage or other encumbrance upon real property containing one
to Tour residential units or upon which at the time the loan is made
it is intended that one to four residential units are to o be constructed

(1) a loan or extension of credit made by the seller of real LP%‘EX
for the purchase of that property or tbg refinance of a contract for
deed on that Eropertz or

(2) a loan or advance of credlt that 1s made Erlmanlz for a
business or commercial purpose.

Subd. 10. [PERSON. ] “Perscm means an individual, ﬁrm corpo-
ration, partnership, association, trust, or legal or commerc1a1 entlty
or group of 1nd1v1duals however orgamzeH

Subd. 11. [SERVICING 1 “Serv1cmg means the collection for a
mortgage lender, noteowner, noteholder, or for the mortga _Ien -
- er's own account, of payments, interest, principal, and escrow items
such as hazard insurance and taxes on a morlgage loan in accor-
dance with the terms of the mortgage loan. Servicing includes loan
analysis, communicaiions ic mortgagors regarding lean payments,
and the administration of escrow accounts for payment of 1tems such
as ‘hazard Insurance premiums and taxes. '

Sec. 3. [57.03] [LICENSE REQUIREMENT ]

Subd1v1510n 1 [GENERALLY] A person shall not engage in
business as a mortgage banker, loan originator, general mortgage
broker, or individua mortgage broker, unless the person has first

oblained a a license under this ¢ apter.

Subd. 2. [EXEMPTIONS.] The fo]lowmg persons are exem pt from
the Ticensing requirements of this chapter:




75th Day] THURSDAY, MARCH 22, 1990 10907

(1) persons whose primary resEonsibilitX is to process loan appli-

cations, unless the person is authorized to solicit or originate loans;

(2) persons making five or fewer mortgage loans in a period of 12
consecutive months; -

(3) banks, savings banks, savings associations, and credlt unions
: rgamzed under the laws of this state, and banks savings banlks,
savings associations, and credit unions organized under the laws of

the United States that have ofTi ces in this state from which deposits
are accepted under the Taws of this state or the United States, and
their employees, provided, however, that subsidiaries and service
corporations of these institutions are not exempt Trom the require-
ments of this chapter; ‘

(4) charitable corporatlons making mortgage loans to promote
_home ownershlp or tmprovements for the dlsaﬁvantaged_!

(5) agen(ne of the federal g_vemment or a state government, or

a quasi-governmental agenc making mortgag loans under th_
specific authority of the laws of a state or the United States; ~ ~

(6) persons llcensed by this state as real estate brokers or
salespersons who, in the course of representing a purchaser or seller
of real estate, incident ntally assist the purchaser or seller in ob_almng
financing for Tor the real property in n question;

(7) attorneys authorized to practice law in this state; who, in the
normal course of legal praciice, assist a client in obtammg mor_tgage
financing, if the . attorneg:s do not receive a separate commission, fee,

or other thing of value for the service;

(8) persons actmg ina fiduclary capacity conferred by authority of
a court; and :

('9) srsons who only negotlate assumptlons workouts or conver-
sions of existing Ioans S :

Subd, 3. [LICENSED MORTGAGE BANKERS 1 Persons licensed
as mortgage bankers are not egulred to be licensed as mortgage
brokers ' :

Sec. 4. [57 04} [APPLICATIONS FOR MORTGAGE BANKER OR
GENERAL MORTGAGE BROKER LICENSE.] -

Subd1v1s1on 1. [FORM] An apphcatmn for a license under this
section must be made in wrltmg, on a form approved by the
commlssmner : . ‘
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Subd. 2. [CONTENTS.] The application for a mortgage banker or
general mortgage broker must set forth: . .

(43] E name and address of the applicant;

2 1f the applicant is a firm or partnership, the name and address
of each member of the firm or partnershlp, .

(3) if the apphcant is a corporation, the name and address of each
offic—er director, and reglstered agent;

(4) the addresses of all ofﬁces in this state where busmess will be
conducted by the applicant and the name of the person responSIble
for the day- toTy management ‘of each office; and ™

(5) other information concerning the financial responsibility,
background, experience, and activities of the applicant and its
officers, directors, and employees as the commiggioner requires.

Subd..' 3. [FINANCIAL RESP()NSIBILITY FOR MORTGAGE
BANKERS.] (a) An applicant for a mortgage banker license shal]:

(1} demonstrate evndence of approval or certification by the

United States Secretary of Housing and Urban Development, in-

cluding as a correspondent or sponsored mortgagee, or approval or
certification of the Federal Home Loan Morigage Corporation or the
Federal National Mortgage Assomatmn or

(2) certify to the commlssmner a surety borfd' or

(3) pr0V1de evidence of, and contmuouslz mamtam a line of credlt
for the funding of mortgage loans. -

(b) If the applicant for a ‘mortgage banker license provides a

surety bond, it must be in the amount of $100,000, issued by an
insurer authorlzed to transact business in this state, "with the state
as obligee, conditioned for the prompt payment to a person entitled
. to it, other than an officer, partner, or employee of the licensee, from
Toss reSultlng from fraud, d1shonesty, forgery, or theft in connection

with a residential morigage loan transaction by the licensee or-an-

officer, agent, or e mglozee The aggregate liability of the surety to
all persons for for al all losses 1 is [imited to the amount of_the bond. The

(¢).If the applicant for a mortgage banker hcense provides a line
of credit, it must be for at least $250,000 with a licensed mobgage
banker, a lending institution whose deposits are insured the
Federal Savings and Loan Insurance Corporatlon or the Federal
Deposit Insurance Co Corporatlon Or a person who 1s otherwise accept
able to the commissioner.
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- The requirement of a line of credit shall be waived by the
commissioner 1 all loans originated by the applicant are either
closed in the name of a licensed mortgage banker or other financial
institution or person approved by the commissioner under an
agreement between the mortgage banker or other financial institu-
tion and the applicant, or assigned, under an agreement, to a
licensed mortgage banker ¢ or other Tinancial institution or person

approved by the commissioner, 31multaneousLy w1th the closmg

The applicant shall provide the commissioner w1th a copy of the
agreement, which must state the circumstances under which the
mortgage banker or financial institution will be obligated to fund
closings or purchase Toans from the applicant. The Ilcensee shall.
notify the commissioner of any modifications to the agreement.

Subd. 4. [EXPERIENCE ) An jphcant for a mortgage banker
license shall have at least one corporate officer with two years of
mortgage banking experience ice within the previous four ye years. The
experience requirement may be waived it the applicant 1s, in the

opinion of the commissioner, otherwise qualified by reason of
education or practi'cal experience. |

Subd. 5. [MATERIAL CHANGES] License holders shall notify
the commissioner in writing of any material change in information
confained in a license application. This nofice must be sent within

ten days of_the change.

Sec. 5. [57.05] [APPLICATIONS FOR LOAN ORIGINATOR OR
INDIVIDUAL MORTGAGE. BROKER LICENSE.]

Subd1v131on 1. [CONTENTS ] The _pphcatmn for a loan orlgma-
tor or-individual mortgage broker license must set forth the name
and address of the applicant and other information concerning the
financial responsibility, background experience, and aet1v1t1e§7'
the Ephcan as the commlssmner requires.

Subd 2. [MATERIAL CHANGES] Llcensed loan orlgmators or
individual mortgage brokers shall notify the commissioner in writ-
ing of any material change in information contained in a license
application. This notice must be sent within ten days of the Hange

Sec'. 6. [57.06] [FEES.]

An application for license under this chapter must be accornpa—
~ nied by the payment of the followmg fees:

(1) $375 for each mortgage banker and genera mortgage broker
license, and $250 for each annual renewal;
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(2) $75 for each loan originator or individual mortgage broker
. Jicense, and $50 for each annual renewal; -

(3) $25 for each transfer;

- 4)$25fora corporétion or partnership name change;

(6) $10 for a license histogzl; and

(7) $5 for a duplicate license.

All fees must be retained by the commissioner and are nonreturn-
able, except that an overpayment of a fee must be refunded upon
proper application. ’ .

Sec. 7. [57.07] [EXAMINATIONS; EDUCATION REQUIRE-
MENTS.] . _

Subdivision 1. [LOAN ORIGINATOR OR INDIVIDUAL MORT-
GAGE BROKER.] An applicant for a loan originator or individual
mortgage broker license must pass an examination developed and
conducted by t_He commissioner. The examination must be of suffi-
cient scope to establish the competence and capacity of the applicant

to act as a loan originator or individual mortgage broker.

Subd. 2. [EXAMINATION FREQUENCY.] The commissioner
must hold an examination at least once every 60 days unless there
are no applicants to be examined. The examination may be held
more frequently upon demand and as the commissioner considers
reasonable, L '

Subd. 3. [INSTRUCTION; NEW LICENSES.] An applicant for a
loan originator or individual mortgage broker license must success-
fully complete a course of study in the mortgage banking field
consisting of 45 hours of instruction approved by the commissioner
under subdivision 6 before taking the examination specified in
subdivision 1. An additional 45 hours of instruction must be
successfully completed within one year of initial licensure. Instruc-
tion required under this subdivision must be approved by the
commissioner, under subdivision 6.

Subd. 4. [EXEMPTION FROM EDUCATION REQUIREMENTS. ]
{a) The commissioner may waive the education requirements of
subdivision 3 for a person applying for a loan originator or individ-
ual mortgage broker license who can demonstrate proficiency in

mortgage banking.
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broker license 1s exempt from the education réquirements of subdi-
vision 3 if the applicant: . : : : '

(b) F erson applying for a loan originator or individual moi'tgag;g

(1) has ;'ﬁ)plied for a license prior to October 5-1990; and

(2) was employed by a mortgage banker or general mortgage
broker as a mortga%_egloan originator or individual mortgage broker
prior to October 1, 1990, . . T

If a person described in this paragraph fails the examination .
required In subdivision I, the person iz unlicensed: The commis-
sioner may allow the person to continue to conduct business for 120
days from the date of examination. If during the 120-day period the
person reapplies for a license and passes the examination, the
person may __Ee Ticensed upon payment of the license fees.

Subd. 5. [CONTINUING. EDUCATION.] (a) A loan originator or
individual mortgage broker must successfully complete a course of
study in the mortgage banking field consisting of 15 hours of
continuing education approved by the commissioner, under subdi-
vision 6, each license year, either as a student or a lecturer in an
approved course. : -

A erson whe is E the first year of licensure is not required to
complete the continuing education requiréments of tl—lﬁsu%ivision
if the person has or is planning to complete the 45 hours of

postexamination Instruction required under subdivision 3.

Subd. 6. [APPROVED COURSES.] (a) The commissienet shall
approve courses of study for purposes of subdivisions 3 and 5, which
‘IEF include courses offered in éducational institutions in this state, -

nciuding degree programs, or developed by and offered under the -
auspices of national or state trade associations or private schools.

{b) The commissioner shall not approve any course of Study-oﬁ'ered
ltgz or ssonsored by or affiliated with a person or company otherwise
icensed by the commissioner. o ‘ '

Sec. 8.[57.08] [LICENSE TERM; TRANSFER RESTRICTIONS.)

chapter and expires the next September 30. ~ -

Subdivision 1. [TERM.] A license is issuéd :annuélly under this -

Subd. 2. [LIMITATION.] A loan criginator or individual mortgage
broker must be licensed to act on Be%EH of (i) a licensed mortgage
* banker or general mortgage broker respectively, or (if) a person LEO
elects licensure for its employees under section 15. A loan originator
or individual mortgage broker may not be licensed to act on 1EehaH
of more than one mortgage banker, general mortgage broker, or -
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person who elects licensure forits employees under section 15 in this
state at the same time.

Subd. 3. [TRANSFERS.] %a_) The commissioner shall estabhsh the
rocedure for the transfer of a mortgage banker, general mortgage
roker, loan originator, or individual mortgage broker license

because of a merger or acqulSltlon

terminates activity on behalf of a general mortgage

mortgage banker in ‘order to begin association immediately with
another general Inori_;ga%e broker or mortg e.banker, the commis-
sioner shall automatically transfer the person s license. The transfer
1s effective upon mailing or personally de ivering the required fee
and the executed documents to the commissioner ’s office.

(b) When an individual mortgage broker or loan ori inator.
Bro%er or

Subd. 4. [REINSTATEMENT] A person who becomes unlicensed
for reasons other than a revocation or suspension of a license ma;
have the license reinstated without complying with the educatlﬁ}i
requirements of section 7, subdivision 3, if the .person has been

unlicensed for Tess than 12 months and reports 15 hours efﬁdntmu-
ing education credit for the year.

Sec. 9. [57.09] [RENE_WAL APPLICATION.]

A person whose renewal apphcatlon has been properly and timely '
ﬁled and who has not received notice of denial or a renewed license

not en received by October 1. Application for renewal of a license
is is considered to have been timely filed if received b the comrms—
sioner, or mailed with proper postage and postmark

ber 15 OTeam year. App ications for renewal are con51dere Eropeﬁz
filed if made upon forms duly executed and containing information
the commissioner requires.

Sec. 10. [57.095] [DENIAL,; SUSPENSION REVOCATION OF
LICENSE.] . ‘

The commissioner may by order deny, suspend, or revoke any
license if the applicant or licensee: .

(D has filed an application for a llcense which is mcomplete or
contains any statement or material, in light of the circumstances :
under which. it is made, 1s false or mi_le % 7 with respect to an - any
material fact '

(2) has' engaged in é fraudulent, .deceptive, or dishonest practice;

@) i_s_'mfinanentlx_ or temporarily enjoined l_)z any court of
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competent jurisdiction from engaging in or continuing any conduct
or practice involving any aspect of the mortgage business;

(4} has failed, in the case of general moriigag brokers and
mortgage Bankers ‘to reasonably supervise loan originators or
individual mortgage brokers so as fo cause injury or harm to the

public; .

(5) has v1olated or failed to comply with any provision of this
chapter or any rule under this chapter; or

(6} has in the conduct of the licensee’s affairs under the license,

has shown to be incompetent, untrustworthy, or financially irre-
sponsible.

Sec, 11. [57 10] [RETENTION OF BOOKS, ACCOUNTS AND
RECORDS.]

A mortgage banker or general mortgage broker shall malntaln in.
its offices a any books, accounts, and records the commissioner rea-
sonably requires in order to determine whether the Ticensee is in
compliance with this chapler and the rules adopted under it. The.
books, accounts, and records must be maintained separately from
any other business in which the morigage banker or general :
mortgage broker is involved,

Sec. 12. {57.11] [PROHIBITED PRACTICES 1

Subdivision 1 [GENERALLY.] A person hcensed “under thlS. '
chapter shall not engage in any act or practlce prohlblted in chapter
5TA.

Suhbd. 2. [GENERAL OR. INDIVIDUAL MORTGAGE BROKERS 1
(a) A general or individual mortgag e broker shall not; .

(1) except for documented out-of-pocket expenses pald or to be paid
to thlrd parties and necessary to obtain a loan commitment, receive
compensation from a borrower ‘until a written commitment to make
a mortgage loan is g}ven to the. borrower by a person g mg to
make the loan; .

(2) fa_ll to deposit in a trust account in a de ository financial
institution Iocated within this state, within 48 hours of receipt, all
fees received before a loan is actually funded; or :

(3) receive compensatlon from the borrower other than that
spec1ﬁed in a written agreement signed by the borrower.

N 4

~ (b) The person shall not receive compensation from the borrower -
for acting as a general mortgage broker or individual mortgage
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broker without first entering into a written contract w1th the
- borrower that: :

(1) identifies the trust account into which the fees or consideration

will be deposited;

" (2) sets forth the circumstances under which the general and
individual mortgage broker will be entltled to dlsbursement from
the trust account;

(3) sets forth the circumstances under whlch the borrower will be
entitled to a ref_ d of all or Q of the fee; -

4) spe(:lﬁcally descnbes the services to be pr0v1ded the general-
and individual mortgage broker and the d_ tes by which the services
will be performed,; . '

(5) states the maximum rate of interest to bec arge on any loan
obtained; .

® dlscloses with respect o the 12- month perlod ending ten
business days before the date of the confract in question, the

rcentage of the general mortgage broker’s customers for whom
{oans have actually been funded as a result of the mortgage broker’s
services (this disclosure need not be made for any period before the
effective date of this section); and

(7) dlscloses the canceéllation rights and procedures in section 13.
Sec 13 [67.12] [CANCELLATION I

A customer of a general or individual mortgage broker who pays s
a fee before the loan is actually funded has an unconditioned ri
to rescind the contract for mortgage brokerage services be ore
midnight of the third business d_aybafter the day the contract was
signed. Cancellation is evidenced by the customer giving written
notice of cancellation to the general_r%mrtgage broker at the address
stated In the contract t. Notice of cancellation, if given by mail, is
effective upon deposit in a mailbox properly addressed to the general
morigage broker with postage prepaid. Notice of cancell__mn need
not take a partlcul r form an% is sufficient if it indicates by any form
of written expression the intention of the customer not to bound
by the contract. A customer of a general or individual mortgage
broker may not waive the right fo rescmd provided in this section. °

Sec. 14. [67.13] [RIGHT TO USE TERMS.]

A person making or brokermg a mortgage loan including ‘a
person exempt from the licensing requlrements of this chapter, may
not advertise or represent that the person is a mortgage banker
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mortgage loan originator, general moftgage brbker, or individual
mortga%e broker unless licensed as provided in this chapter or
unless the person elects licensure under section 15. ‘

Sec. 15. [57.141 [ELECTION TO BE LICENSED.]

Notwithstanding the exemptions in section 3, an exempt person
may elect licensing for its employees if each employee who performs
. the functions defined 1n section 2, subdivisions 6 and 7, holds a Ioan
originator or individual mortgage broker license. Employees of
exempt persons who hold a loan originator’s or individual mortgage
broker’s license shall comply with the requirements of this chapter
as 111{' they were licensed to a mortgage banker or general mortgage
broker. ' ‘ o

Sec. 16. [57.15] {RESPONSIBILITY FOR EMPLOYEES.}

Notwithstanding the licensure of certain of its employees, a
mortgage banker or a general mortgage broker is 'responsii;[e for
_ exercising reasonable care that its employees, mcluding those
Ticensed, comply with the requirements of this chapter.

Sec. 17. [57.16] [REPORT OF VIOLATIONS TO COMMIS-
SIONER.] o o

"~ A mortgage banker or general mortgage broker including those
electing Hicensing undeér section 15, shall report a violation of this
chapter by a licensed employee to the commissioner. The report
sEaEl be made within a reasonable time after the person has
knowledge of the violation. The commissioner shall prescribe the
manner and form of the report. The making of a report of a violation
to the commissioner is not grounds for any ‘action for libel, slander,
or defamation by an em %0 ee againsi an employer or [ormer
employer; unless the émployer knows that the report is false or acts
wit%_ reckless disregard _gor the truth or falsity of the report.

" Sec. 18. [57.17]1 [RULES.)

The commissioner shall adopt rules to administer this chapter.

Se¢, 19. Minnesota Statutes 1988, sect_:idn 82:'17, subdi.visi(;n 4,is
amended to read: B T : .

h Subd. 4. “Real estate brpker” or”“brolker” ifleansi é’ny berson who:

(a) for another and. for commission, fee or other-valuable consid-
eration or with the intention or expectation of receiving the same
directly or indirectly lists, sells, exchanges, buys or rents, manages,
or offers or attempts to negotiate a sale, option, exchange, purchase
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or rental of an interest or estate in real estate, or advertlses or holds
out as engaged in these act1v1t1es

(b)&f&ﬂﬁ%h?ﬁﬂd&feemmmswn—iéeeretherwuableeenﬁd-
eration or with the intention or expeetation of receiving the same
direetly or indireetly negotiates or offers or attempts to negetiate a -
le&n—seeu%ede%tebeseemedbyameﬁgageere&hereneumbfaﬂee
on real estate; .

te) for another and for commission, fee or other valuable consid-
eration or with the intention or expéctation of receiving the same
directly or indirectly lists, sells, exchanges, buys, rents, manages,
offers or attempts to negotiate a sale option, exchange, purchase or
rental of any business opportunity or business, or its good will,
inventory, or ﬁxtures, or any interest therein;

¢ () for another and for commission, fee or other valuable -
consideration or with the intention or expectation of receiving the
same directly or 1nd1rectIy offers, sells or attempts to negotiate the
sale of property that is subject to the registration requirements of
chapter 83, coricerning subdivided land;

(e} (d) engages in the business of charging an advance fee or
contracting for collection of a fee in connection with any contract
whereby the person undertakes to promote the sale of real estate
through its hstmg ina pubhcatlon 1ssued prlmarlly for this purpose
or

:

" B {e) engages wholly or in part in the business of selling real
estate to the extent that a pattern of real estate sales is established,
whether of not the real estate is owned by the person. A person shall
be presumed to be engaged in the business of selling real estate if
the person engages as principal in five or more transactions during
any 12-month period, unless the person is represented.by a licensed
real estate broker or salesperson;.

(g}eﬁéfseﬁmakesmerebhaﬁﬁ#eleaﬁsseeufedbyrealestate
during any 12-month period and whe is net & banls savings banls
mutual savings bank; building and loan asseeiation; or savings and
lean asseeintion organized under the laws of this state or the United

tion; or appreved or certified by the Federal National Mortgage

-
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"Sec. 20.. Minnesota Statutes 1989 Supplement section 82. 18 is
- amended to read: - : oo

. 82. 18 [EXCEPTIONS.]

Unless a person is licensed or otherwise requn'ed to be licensed
under th1s chapter, the term real estate broker does not 1nclude

(a) a licensed practicing attorney if the attorney comphes in all
respects with the trust account provisions of _this chapter‘

(b a recelver trusbee admmlstrator guardian executor or other
person appointed by or acting under. the _]udgment or order of. any
court . .

(c) any person owning and operating a cemetery and sellmg lots
therein solely for use as burial plots; S

(d) any custodian, Jamtor, Or employee of the owner or manager of .
a residential building who leases residential units in the building;

(e) any bank, trust company, savings and loan association, indus-
trial loan and thrift company, regulated lender under chapter 56,
public utility, or land mortgageé or farm loan association organized
under the laws of this state or the United States, when engaged in
the transaction of business within the scope of its corporate powers
as pr0v1ded by law;

H public officers while performing'ttieir oﬁicial"duties ‘

(g) employees of persons enumeritéd in clauses (b), (e), and (f)
When engaged in the gpecific’ performance of their dutles

(h) any person who acts as an auctioneer bonded in conformlty
with section”330.02, when that person is engaged in the specific
performance of duties as an auctioneer, and when that person has
been employed to auction real estate by a person licensed under this
chapter or when the auctioneer has engaged a licensed attorney to
superv1se the real estate transaction; -

(i) any person who acquires rea] estate for the purpose of engaging
‘in and does engage in, or who is engaged in -the business of
constructing residential, commercial or:industrial buildings for the
purpose of resale if no more than 25 such transactions occur in any
12-month period and thé person complies with section 82.24;

(j) any person who offers to sell or sells an interest or estate in real
estate which is a security registered pursuant to chapter 80A, when
acting solely -as an incident to the sale of these securities; -



" 10918 - . _JOURNAL OF THE House - '[.75th Day

(k) any person who offers to sell or sells a business opportunity -
~which is a franchise registered pursuant to chapter 80C, when acting
solely to sell the franchise;

(1) any person who contracts with or solicits on behalf of a provider
a contract with a resident or prospective resident to provide continu-
ing care in a facility, pursuant to the Continuing Care Facility
Disclosure and Rehabilitation Act (chapter SOD) when acting solely
as mcndent to the contract

(m) any broker- dealer or agent of a broker-dealer when partici-
pating in a transaction in which all or part of a business opportunity
or business, including any interest therein, is conveyed or acquired
pursuant to an asset purchase, merger, exchange of securities, or
other business combination, if the agent or broker-dealer is licensed
pursuant to chapter S80A;

(n} an accountant acting incident to the practice of the accounting
. profession if the accountant complies in all respects with the trust
account prov1smns of this chapter; and

(0) any mortgage banker, loan originator, general mortgage
broker, or individual mortgage broker licensed under sections 1 to
18 whlle engaged in the act1v1t1es for which Ee Iicense is required.

_Se_c. 21. Mlnnesota Statqtes 1988, section 332.32, is amended to
read:

332.32 [EXCLUSIONS.]

The term “collection agency” shall not include persons whose
collection activities are confined to and are directly related to the
operation of a business other than that of a collection agency such
as, but not limited to banks when collecting accounts owed to the
banks and when the bank will sustain any loss arising from
uncollectible accounts, abstract companies doing an éscrow busi-
ness, real estate brokers persons licensed under sections'1 to 18,
publlc officers, persons acting under order of a court, lawyers, trust
companies, insurance companies, credit unions; bmldmg and loan
associations, savings and loan associations, loan or finance compa-
nies unless they are engaged in assertmg, enforcmg or prosecuting
unsecured claims which have been purchased from any person, firm,
or association when there is recourse to the seller for all or part of
the claim if the clalm is not collected. *

Sec. 22. [APPROPRIATION .]

$37,800. is appropriated from the general fund to the. commis-
. smner of commerce to administer se sectlons 1to 18 and is avallaEIe
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until June 30, 1991. The approved complement of the department of .
commerce is is increased by one posmon :

Sec. 23 [TEMPORARY REGISTRATION]

By Jul X 1, 1990 every person who will be requlred to be hcensed :
under sectlon 3 must register with the department of commerce on
a Io the department prescrlbes .

e

Sec 24 [REPEALER ]

Mlnnesota Statutes 1988, sectlon '82.175, is repealed

Sec. 25. [EFFECTIVE DATE; APPLICABILITY]

Sectlons 1 to 21, 23, and 24 are effectlve the d _z ollowmg final
enactment. A 1 mortgage > banKer, loan originator, ‘general mortgage
broker, or individual mortgage broker need not be licensed berfore
October 1, 1990, . : )

ARTICLE 2
: Sectlon L. [57A 01] [SCOPE ]

Sublelslon 1. [RESIDENTIAL MORTGAGE LOANS ] Thls p
ter applies to any entity that engages in the business of making,
brokering, or servicing residéntial mortgage Ioans except for entl-
tles that are exempt under subdivision 2. N

Subd. 2. [EXEMPTION.] Thls chapter does not M to

(&) entities makin , brokering, or Ser\ncmg ﬁve or fewer residen-.
Ioans in a perlod of_ 12 consecutlve months

(2) chantable or nonprofit corporations maklng re51dent1al mort—
e loans to promote home ‘ownership or 1mprovements for the

‘ 15 dvantaged

3) agencle s of the federal overnment, or a state government or
a quasi-governmental agency making residential mortgage loans
under the specific authority of the laws of a state or the United
States; or B T T

(4) entities acting in a ﬁducxary capac1ty conferred hi“authority, of
a court o . - :

Sec 2 [57A 02] [DEFINITIONS]

Subd1v151on 1 [TERMS] For purpose s of this chapter the terms
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in this section have the meanings glve n them unless the context
requires a dlfferent meaning.

Subd 2. [ADVERTISEMENT] “Advertlsement means .an oral,
written, graphic, or pictorial statement made in the -course of
sohc1tat10n o[ Eusmess Advertisement mcludes, without limitation,

a statement or representation made in a newspaper, magazine, or
- other publication, or contained in a notice, si b111 oard, poster,
dlsplay, circular, pamphlet, or letter, or on radio or television.

" Subd. 3 [BORROWER OR MORTGAGOR] “Borrower” or mort-
gagor” means a natural person who has submitted an application for
1&3 loan to a mortgage lender or has o_b_amed a resﬂ_ntlal mortgage

loan. ‘

Subd 4. [BUSINESS ] “Busmess means a commercial or. indus-
trial enterprise that is carried on for the purpose of active or ] passwe
1nvestment or proﬁt ‘ .

Subd. 5. [COMMISSIONER]“Commlssmner means the commls-
sioner of commerce.

Subd 6. [ENTITY.] “Entity” means an individual acting as a sole
proprietorship, corporation, partnership, association, trust, or any
other commercial organlzatlon or gzoup_ of 1nd1v1duals however

orgamzed

Subd. 7 [EQUAL CREDIT OPPORTUNITY ACT] Equal Credlt,
ngortumtz Act” means United States Code, title 15, sections 1691
to 1691F, and any regulatlons adopted under those sectlons

Subd. 8 [ESCROW ACCOUNT] “Escrow account” means an
agency or similar account for the payment of taxes or insurance
premiums with respect to a residential mortgage Ian.

Subd. 9. [LENDER- IMPOSED FEES.] “Lender- 1mposed fees”
means any fees charged to a borrower and retained by a lender
including origination fees, discount points, commitment fees, and
underwriting fees, which may be expressed as a percentage. Lender-
imposed fees do not include interim interest, down payment or any

amount required to to pay oft off an existing mortgage loan. -

Subd. 10. [MORTGAGE BROKER.] “Mortgage broker” means a
person who directly or indirectly brokers, places, assists in place-
ment, or finds mortgage loans for others or offers to broker, place
assist i n })Jacement or md mortgage loans for others.

Subd. 11. [MORTGAGE LENDER] “Mortgage lender” means an _

entity makmg or serv1c1ng a re51dentlal mortgage loan.
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~ Subd. 12. [RESIDENTIAL MORTGAGE LOAN OR LOAN.] “Res-
idential mortgage loan” or “loan” means a loan or advance of credit
to an individual secured by a mortgage or other encumbrance upon
real property of less than ten acres located in the state-and
containing one to four residential units or upon which at the time
the loan is made it is intended that one to four residential units are
to be constructed. The term does include a refinance of an existing
loan or advance of credit that is secured by a mortgage or othe

encumbrance upon real property. The term does not include: '

- (1) a loan or advance of credit that is made primarilj f_oi_; a
business or commercial purpose; ' . '

(2) a loan or extension of credit made by the seller of real pﬁ roperty
for the purchase of the property provided the seller makes no more
than five such loans or extensions of credit per year; or

'(3)°a loan for which less than 50 percent of f_‘h_e_ proceeds are

intended to be “used to acquire legal tLitle to the properiy or to
refinance the balance due on a contract for deed. '

Subd. 13. [REAL ESTATE SETTLEMENT PROCEDURES ACT.]
“Real Estate Settlement Procedures Act” means United States
Code, title 12, sections 2601 to 2617, and any regulations adopted .
under those sections. i ‘ .

'Subd. 14. [REFERRAL FEE.} “Referral fee” means the' types of
payments under the Real Estate Settlement Procedures Act.

Subd. 15. [SERVICING.] “Servicing” means the collection for any
mortgage lender, noteowner, noteholder, or for the mortgage lend-
er's own account of payments, interest, principal, and escrow items
such as hazard insurance and taxes on a residential morigage loan
in accordance with the terms of the residential mortgage loan.
Servicing includes loan analysis, communications to mortgagors
regarding loan payments, and the administration 6f escrow accounts
for payment of items such as hazard insurance premiums and taxes.

Subd. 16. [SETTLEMENT SERVICES.] “Settlernent sérvices”
includes any service provided in connection with the settlement of a
real estate transaction including, but not Timited to, title searches,
title examinations, the provision of title certificates, title insurance,
services rendered h% an attorney, the preparation of documents,
property surveys, the rendering of credit reports or appraisals,

‘services rendered by a real estate agent or broker, the handling of
the closing or settlement, and inspections for pest, fungus, and other

purposes.

Subd. 17. [TRUTH-IN-LENDING ACT] “Truth-in-Lending Act”
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means United States Code, title 15, sections 1601 to 1666, and any
regulations adopted under those sections. K '

Sec. 3. [57A.03] [PROHIBITED PRACTICES; GENERAL]

(a) A mortgage lender, mortgage broker, or their employees, may
not violate any provisions of the Equal Credit Opportunity Act, Real
Estate Settlement Procedures Act, or the Truth-in-EenEii@E in
the making, brokering, or servicing of residential mortgage loans; or

the regulations, where applicable; of the Secretary of the Depart-
ment of Housing and Urdan Deveioﬁnent, Secretary of the Depart-

ment of Veterans Alfairs, Federal National Mortgage Association,
Federal Home Loan Mortgage Corporation, or Minnesota housing
finance agency. :

(b) A mortgage lender or mortgage broker shall not refuse to
honor a provision of a writlen real estate purchase agreement
between a borrower and a seller relating to which parties to the
purchase agreement may execute a written interest rate or discount
point agreement. The acceptance, whether by the borrower or the
seller, must be in writing under section 47.206, subdivision 3.

- Sec. 4. [657A.04] [ADVERTISING PRACTICES.]

+ . Subdivision 1. [PROHIBITION.] Advertisements by mortgage
lenders or mortgage brokers shall not: -

(1) state or imply that the advertised loan interest rates, points,
terms, charges, or the contracis of services of the mortgage Iender or
mortgage broker are approved, recommended, or established by the
state; or : o . .

-(2) contain any statement that is false, misleading, or deceptive.

Subd. 2. [MORTGAGE BROKERS.] A mortgage broker must
disclose in any advertisement of the broker’s services or the broker’s

name that the mortgage broker does not make or fund loans and

“that any loan funds made available will be provided by another
entity. ' . :

Sec. 5. [57A.05] [LOAN APPLicATION PRACTICES.] = .~

Subdivision 1. [NOTICE.] At the time of the loan application, but
before the borrower signs the application or pays any consideration
to a mortgage lender, the mortgage lender must provide the bor-

_ rower with:

(a) A separate, written notice in at least ten-point bold txg'e,. if
printed, or in capital letters, if typewritien, which shall be in the
following form: - - R ‘ :
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“THIS DOCUMENT IS GIVEN TO YOU AS REQUIRED UN-
E__MINWE'SOTKLAW'T‘O—ME YOU_AWARE_O_'SOMEW

1. THE FOLLOWING ITEMS ARE ATTACHED TO THIS DOC |
UMENT: ™

. a. AN ITEMIZED LIST OF"ALL FEES YOU. WILLﬁB'E -RE-'
QUIRED TO PAY AT THE TIME OF APPLICATION. EACH FEE
IS IDE ED AS EITHER REFUNDABLE OR NONREFUND-
ABLE IN THE EVENT THAT YOUR APPLICATION IS DE ED
WWEDRAWN“O‘TI‘HE_OKN‘UO_ES NOT CLOSE. " .

b. A GENERAL DESCRIPTION OF THE TYPES OF DOCU—'
MENTS WE WILL ASK YOU TO PROVIDE mm

mmmm
A GENERAL' DESCRIPTION OF THE STANDARDS WE
USUKL_Y_U_’_IN_ECID_G_WSE ING WHETHER TO APPROVE A

2. WE WILL GIVE YOU COP[ES Q“_ THE FOLLOWING ITE_MS:

a. ‘A BLANK _SAMPLE‘ 1OF- THE -MO’RTGAGE NOTE AND
MORTGAGE CONTRACT THAT Yt O‘U_Wlmﬁ—ﬁ‘”_, YOUR
LOAN IS APPROVED AS APPLIED FOR. . -

ll A SAMPLE COMM[TMENT LETTER [IF APPLICABLE]

SAMPLE INTEREST RATE OR DISCOUNT POINT
AGREEMEN'I‘ {IF MLEI. ,

YOU WILL BE GIVEN A COPY OF EACH DOCUMENT
TH_AT'YUU—SIGN_ATCL_SING.

4. WE WILL GIVE YOU COPIES OF ANY APPRAISAL RE- .
PORTS OR OTHER REPORTS YOU HAVE PAID FOR, EXCEPT
CREDIT REPORTS. CREDIT INFORMATION 1S AVAILABLE
FROM TiIE CREDIT REPORTING AGENCY ANITUPOW
_UEST_WE WILL PROVIDE YOU WITH THE NA E

SS OF THE AGENC

5. WE CANNOT RE UIRE YOU TO.USE A SPECIFIC COM
PANY OR PERSO VIDE SETTLEMENT _
, _THERmIT'REWS TS AND XPPRAISAIS SUCH AS
* PROPERTY TITLE SEARCHES, TITLE EXAMINATIONS, TITLE
‘ mmmmm—mm
TWMWEVEWTTIIA_TSW@M
mﬁm
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WE CANNOT RE UIRE: YOU TO PURCHASE HAZARD
IN_SUMNC ;“RG PECIFIC INSURANCE COMPANY
AGENT, OR CY. WE CAN INSIST, "HOWEVER, THAT -

" YOUR iNgUfHXNC’E'TTOHCY BE TSSUED BY A COMPANY
THAT 1S AUTHORIZED TO DO BUSINESS IN MINNESOTA, OR
PURCHASED FROM AN AGENT OR AGENCY THAT IS DULY
LICENSED AS MINNESOTA LAW REQUIRES. WE CAN ALSO

REFUSE TO ACCEPT COVERAGE WE HAVE REASON-
ABLE GROUNDSTO BELIEVE iHE INSURER IS INSOLVENT,
33 WHERE THE INSU mc ‘OR CARRIER DOES NOT CON-
FORM WITH i MENTS OF THE FEDERAL NA-

TIONAL MORTGAGE TATION OR THE FEDERAL HOME
LOAN MORTGAGE CORPORATION. ~

7. AT LEAST 24 HOURS BEFORE CLOSING UPON RE UEST
WE WILL MARE AVAILABLE TO YOU Al OUR
FINAL LISTING OF ALL LENDER-IM GS_D FEESWII
WG YOU AWLOSING '

8. WE CANNGT CHARGE YOU ANY LENDER—IMPOSED FEE
AT YOUR CLOSING IF THE AMOUNT 6F THE FEE WAS NOT.
DISCLOSED UNDERTI‘EM_? AB GVE

9. IF YOUR LOAN DOES NOT CLOSE FOR ANY REASON, WE
WILL REFUND TO YOU THE UNUSED OR UNEARNED POR-
TION OF ANY FEES YOU HAVE PAID TO US FOR ANY THIRD.
PARTY SERVICES mﬁ CREDIT REPORTS AND AP-
PRAISAL FEES. -

10. IF WE DO NOT APPROVE YOUR'LOAN, WE WILL RE-
FUND TO YOU ARY FEE, INCLUDING ANY DISCOUNT
POINTS, YOU HAVE PAID TO US FOR ENTERING INTO. AN
INTEREST RATE OR DISCOUNT POINT AGREEMENT, IF THE
AGREEMENT IS FOR 90 DAYS i)E LESS ”

(b} The follomj items that must be attached to the notlce'
required in paragraph (a):

(1) an itemized list of a_ll fees the borrower mll be requ1red to p_z_.
at the time of application, and identification of each fee as either
refundable or nonrefundable in the event that the aﬁilcatlon is
denied, vvltlfcﬁra\ml= or the loan n does’ not close;

(2) a general descrlptlon of the types s of documents the borrower i is
usually requested to provide in orderTor the mortgag_ lender to
prov1de the. loan and

3 a general descrlptlon of the underwritin and other e11 ibilit;
standards customarily used in determining whether a Toan will be

provided.
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Subd. 2. [COPIES OF DOCUMENTS] (a): A mortgage lender
must provide a sample copy of a blank mortgage note and mortgage
contract and, if either are offered by the mortgage Iender, a sample
interest rate or discount point agreement and a commltment letter
to the borrower T

Do

(b} A copy of each document sugned by the borrower at closing
must be provided to the borrower at closing.

Subd. 3. [COPIES OF REPORTS.] A mortgagé lender must -
rovide to the borrower, or send or transmit to another person as
directed by the borrower . within iwo business days, a copy of a
report for which the borrower has ' paid, excluding credit reports. I
a credit report is requested b tﬂorrower the lender must disclose
the name, address, and teleXplﬁle number_f_ the entity who pre-
pared the credit report. If a lender or an affiliate; agency, or

subsidiary of the lender does not possess a report, the lender must.
inform the borrower where the document may be obtained provided,

however, that the lender must provide the borrower with a copy of « -

the document or or report if° the lender comes 1nto possession of of 1t

" Subd. 4. [SETTLEMENT SERVICES]Amortgage lender | may not
require a borrower' to contract with any specific person for rEEl
estate setilement services. However, the lendet:may require thata
person providing: settlement services be acceptable to thefender. -

coA -

Subd. 5. [INSURANCE 1@ A mortgag lender may not requ1re a
borrower to purchase hazard insurance covering the EropertxI from a
designated company, agent, or agency. This does not prohibit a
lender from requiring:that i the insurance company meel: the ﬁnan—
clal eriteria under section 72A 31, subd1v1s1on 1. ‘

(b) A mortgage lender ‘may not require a. borrower to cobtain a
policy of insurance covering the e real property encumbered by the
residential mortgage Ioan in an amount exceé ing the the amount of the

mortgage.

Subd. 6. [CHANGING TERMS; PROHIBITED.] (a) A mortgage
lender may not:obtain any written agreement or mstrument m-
which blanks are left to be filled in after execution of it by the - -

parties, except for verification of employment barﬂaccounts a_d'
other credlt vertfication.

(b) A mortgage lender may not fill in or change the loan amount,
interest rate, number of discount points, or other terms contained in
.ahy interest rate or discount pomt agreement after the interest rate

or discount point agreement' 1s executed by the part1es i

Subd. 7. [SECURITY INTEREST; PERSONAL PROPERTY.] A
mortgage > lender may not accept, in connection Wlth a r931dent1al
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mortgage loan, a security lnterest in the borrower’s personal prop-
erty as described under Code of Federal Regulations, title 16, section
444.2(4).

Subd. 8. [REFERRAL FEES.] (a) A mortga g lender_znot pay
or accept a referral fee in connection with making or processing a
mortgage loan to the extent prohlblted under the %ai Estabe
§5ttiement Procedures Act

(b) An ents permitted under the Real Estate Settlement .
Proceﬂﬁ%s ct for services performed may not be paid to or accepted
EL!B a real estate broker or real estate salesperson unless written

isclosure 1s made fo and a acknowledged by the borrower before the
services are to be performed.

Sec. 6. [57A 06] [CLOSING PRACTICES.]

Subd1v1smn 1. [DISCLOSURE OF FEES.] A mortgage lender
must make available to a borrower, upon request, at Teast 24 hours -
before closing, a final listing of all lender imposed fees the mortgage
lender will charge the borrower at closing.

Subd. 2. [ACCEPTANCE OF MORTGAGE LENDER FEES NOT
DISCL OSED PROHIBITED.] A mortgage lender may not charge a
lender-imposed fee, and a borrower may not be required to pay a
lender-imposed fee at the closing of the residential mortgage loan if -
the amount of the fee we was ot prev1ougly disclosed as required by
subdivision 1. , 7

Subd. [CONFESSION OF JUDGMENT.] A mortgage lender

may not take a confession of judgment or a power of attorney to
confess judgment, or appear for t%e borrower In any 1ud1c1ai Ero—
ceeding, or place in mortgage loan documents any provision that

wou authorlze or perm1t ny such confession of dgment

Sec. 7. [57A.07] [REFUNDS.]

Subdivision 1. [THIRD-PARTY SERVICES.]If a residential mort-
gage loan fails to close, the mortgage lender shall refund to the
borrower the unused or unearned portion of any fees paid by the
borrower to the mortgage Tender for third-party services including,
but not Timited fo, credit reports and appraisal fees.

Subd. 2. [LOCK-IN FEES.] E g borrower fails to qualify for a
residential mortgage loan, the m e lender must refund any fee, -
includin; any discount pomts, pald by the borrower to the mortgage
Tender for entering into an interest rate or discount point a agreement
as defined under section 47.206. This subdivision does not appl
fees negotlated between the borrower and the mortgage lender for a

perlod of price protection of 90 dax S Or more.
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‘Sec. 8.[57A.08] [LOAN SERVICING PRACTICES.]

Subdivision 1. [PROMPT CREDITING OF PAYMENTS.] In ser-
vicing a residential mortgage loan, a mortgage lender shall process
and properly credit any regularly scheduled payment from the

- mortgagor to the mortgagor’s residential mortgage Ioan account no
later tﬁan one business day after receipt by _'fh_ie mortgage Iender of
the payment. . _

Subd. 2. [LATE PAYMENTS.] A mortgage lender shall not impose
or collect any fee for late payments of principal, interest, or other
sums due under a note, unless the late fee is authorized by the note
and payment is not actually received by the mortgage -leﬁﬁe@—tﬁ _
due date provided for in 1;_B:e mortgage instrument, R

. Subd. 3. [COMMUNICATIONS WITH BORROWER.] In servicin
a residential mortgage loan, a mortgage lender shall respond within
ten business days to written communications from a mortgagor
about the mortgagor’s loan that reasonably indicate that a response
1s requested or needed, including requests for information about the
terms and conditions under which private mortgage insurance may
be discontinued, if applicable. T

Subd. 4. [TOLL-FREE NUMBER.] (a) In servicing a residential
mortgage loan, a mortgage lender shall establish a toll-free tele-
phone number or provide an alternative toll-free telephone arrange-
ment for receiving telephone calls from a Minnesota resident
mortgagor calling from Minnesota to the mortgage lender or, if the
mortgage lender’s office servicing the Joan is located in an area code

ifferent from the mortgagor’s Minnesota residence. A mortgage
Iender may accept collect calls from Minnesota mortgagors in lieu of -
establishing a toll-free telephone arrangement. T

(b} The toll—fi'ee telephone number or arrangement must be |
sufficient to accommodate the foreseeable demand for its use. A

morigage lender must take steps to reasonably insure that its
morigagors know of the availaEiglty_of the toll-free or alternative
telephone arrangement. A moﬂ%age Iender having to make a
disclosure under section 47.205, subdivision 2, clause (1) or (2), must
include with that disclosure the toll-free or : altemativé'_tgfélgﬁone
arrangement- number or a notice that the mortgage lender accepts
collect calls. T I T

Subd. 5. [PAYOFF REQUESTS.] A mortgage lender shall, within
ten business days of receipt of a written request from the mortgagor,
provide a payolf amount for the principal and interest owed as of a
specific date, ' '

Sec. 9. [57A.09] [ESCROW ANALYSIS.)
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A mortgage lender administering an escrow account shall:

(1) perform an annual analysis of the escrow aceount except for
the first analysis relating to loans for new construction, which may
be made up to 18 months after settlement; and

(2) provide the mortgagor an annual statement of the escrow
account. _

Sec. 10. [67A.10] [WAIVER PROHIBITED.]
A waiver, modification, or attempt to waive or mddify any of the

borrower’s or mortgagor’s rights secured by this chapter is void as
contrary to public policy. ' '

~ Sec. 11. [57A.11] [MISREPRESENTATION.]

A mortgage lender or mortgage broker may not:

(1) engage in an act or practice constituting consumer fraud, false
promise, misrepreseniation, misleading statement, or deceptive
practice, as prohibited under sections 325D.44 and 325F.69, subdi-
vision 1; or

(2) fail to state a material fact if the failure has the effect of
misrepresenting: the terms or conditions of a residential mortgage
loan.

Sec. 12 (57A.12] [RULES.]

The commissioner may adopt rules to administer this chapter.

Sec. 13. [57A.13] [APPROVAL OF FORMS.]

A mortgage lender or mortgage broker may request the commis-
sioner to approve a disclosure governed by this chapter. A request
for approval of a disclosure must be accompanied by a fee of $100, or
a fee of $50 for an amendment to a disclosure that had been
previously approved. The Tee must be deposited in the state treasury
and credited to the general fund. The commissioner must approve or
disapprove the disclosure within 60 days after receipt. -

Sec. 14. [EFFECTIVE DATE.]

Sections 1 to 13 are effective Januéry 1,1991.” .

Delete the title and insert:

“A bill for an act relating to financial institutions; regulating the
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business of mortgage bankers, mortgage lenders, loan originators,
general mortgage brokers, and individual mortgage brokers; estab-
lishing licensing requirements; detailing the supervising powers of
the commissioner; regulating certain practices; prescribing penal-
ties and providing remedies; appropriating money; amending Min-

nesota Statutes 1988, sections 82.17, subdivision 4; and 332.32; ° I

Minnesota Statutes 1989 Supplement, section 82.18; proposing
coding for new law as Minnesota Statutes, chapters 57 and 57A;
repealing Minnesota Statutes 1988, section 82.175.”

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Approprlatlons

The report was adopted.

SECOND READING OF HOUSE BILLS

H. F. Nos. 1930, 2420 and 2651 were read for the second time. -

,SECOND READING OF SENATE BILLS

- 8. F Nos. 1150, 1670, 1698, 1729, 1752, 1870, 1879, 1968, 1983,
2424, 2302, 2383, 2267, 2229, 2172, 2127, 2092, 2090, 2048, 2281,
1857, 1980, 1920, 2119, 2224, 2046, 1726, 1927, 1739, 2179, 2079,
2373, 2381, 2159, 2039 and 2208 were read for the second time.

INTRODUCTION AND FIRST READING
OF HOUSE BILLS

The following House File was introduced:
Kahn, Skoglund, Welle, Dille and Segal introduced:

H. F. No. 2799, A bill for an act relating to health; amending the
clean indoor air act; amending Minnesota Statutes 1988, sections
144.413, subdivision 2, and by adding subdivisions; 144.414, subdi-
visions 1 3, and by addmg a subd1v1s10n, 144. 415 144. 416 and
144.417, subd1v151on 2. _

The bill was read for the first time and referred to the Committee
on Health and Human Services.
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' HOUSE ADVISORIES
The following House Advisory was introduced: -
Osthoff,- Jacobs, Kahn, Abrams and Olséh, S., introduced:

H. A. No. 40, A proposal to study affirmative action programs of
Minnesota financial institutions.

The advisery was referred to the Committee on Financial Institu-
tions and Housing.

MESSAGES FREOM THE SENATE

" The following messages were received from the Senate:
Mr, Speaker:

I hereby announce the passage by the Senate of the followmg' ‘
House File, herewith returned: ‘

H. F. No. 1893, A bill for an act relating to local government;
authorizing certain towns to contrlbute to economic development
orgamzatmns

Parrick E. ‘FLA[‘-IAV'EN, Secretary of the Senate
Mr. Speaker:

I hereby announce the passage by the Senate of the followmg
House File, herewn,h returned:

H.F. No. 2149, A bill for an act relating to port authorities;
expanding the range of titles for certain offices; amending Minne-
sota Statutes 1988, Sectlon 469.051, subdivision 2.

PATRICK E. FLAHAVEN, Secretary of the Senate -
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Mr Speaker

I hereby announce the passage by the Senate of the followmg
~ House File, herew1th retumed

H F No. 2508, A bill for an act relating to educatlon placmg
certain positions in special school district No. 1, aneapehs in the
unclassified service; naming the appointing autherlty for the posi-
tions.

- . Parrick E. FLAHAVEN, Se'c'retary of the Senate
Mr. Speaker: -

I hereby announce the passage by the Senate of the followmg
House Flle herewith returned: .

H F. No. 2609, A b1ll for an act relatmg to capltal mmprovements;
providing for emergency capital expenses at Inver Hills Community
College; authormng sale of state bonds; appropnatmg money.

Partrick E. FLAHAVEN Secretary of the Senate
Mr. Speaker

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the. concurrence of the House i is respectfully requested

H. ¥ No. 951, A hill for an act relating to utllltles, providing for
the establishment of competitive electric utility rates for certain
customers subject to effective competition; authorizing public utili-
ties commission to require utility to initiate rate proceeding under
limited circumstances; removing repealer of laws providing for
establishment of flexible gas utility rates for certain- customers
subject to effective corapetition; amending Minnesota Statutes 1988,
sections 216B.045, subdivision 5; and 216B.17, subdivision 6, and b'y'
‘adding a subd1v1smn Laws 1987 chapter 371, section 4; proposing
coding for new law. in Minnesota Statutes chapter 216B repealing’
Minnesota Statutes 1988, section 216B. 17 subdivisions 2, 3,4, and - -
5. \

Parrick E. FLABAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Jacobs moved that the House concur in the Senate amendments to
H. F. No. 951 and that the bill be repassed as amended by the Senate
The motion prevailed.
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H. E No. 951, A bill for an act relating to utilities; providing for
the estabhshment of pilot area development rates for certain electric
utility ‘customers; providing for the establishment of competitive
electric utility rates for certain customers subject to effective com-
petition; authorizing pubhc utilities commission to require utility to
initiate rate proceeding under limited circumstances; amending
Minnesota Statutes 1988, sections 216B.045, subdnnswn 5; and
216B.17, subdivisions 3, 6 and by adding a subd1v151011 proposmg
coding for new law in Minnesota Statutes, chapter 216B.

The blll-was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 125 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams | . Girard * “Krueger | son, K. . Scheid
Anderson, G. Greenfield - Lasley Omann Schreiber
Anderson, R.©  Gruenes Lieder Onnen - Seaberg -
Battaglia Gutknecht Limmer Orenstein Segal
Bauerly Hartle Long -, Ostrom Skoglund
Beard Haukoos Lynch Otis Solberg
Begich Hausman Macklin Qzment Sparby
Bennett Heap Marsh Pappas Stanius
Bertram . Henry McDonald ~ Pellow Steensma
Bishop Himle McEachern Pelowski Sviggum
Blatz Hugoson . McGuire .Peterson_ Swenson
Boo Jacobs McLaughlin Pﬂppenhagen Tjornhom
Brown Janezich McPherson Price Tompkins
Burger Jaros Milbert Pugh .- Trimble
Carlson, D. Jefferson Miller Quinn " Tunheim
Carlson, L. ~ Jennings Morrison Redalen Valento
Carruthers Johnson, A. Munger Reding : Vellenga
Clark Johnson, R. . . - Murphy Rest . Wagemus -
Dauner Johnson, V. Nelson, C. Rice - Waltman

- Dawkins Kalis Nelson, K. Richter” Weaver
Dempsey Kelly ) Neuenschwander Rodosovich Welle
Dorn - Kelso . O'Connor Rukavina Wenzel
Forsythe Kinkel Ogren Runbeck Williams
Frederick Knickerbocker ~ Olsen, S. Sarna Winter
Frerichs Kostohryz Olson, E. Schafer Spk.-Vanasek

The bill was repassed, as amended by the Senate, and its tltle ’
agreed to.

Mr. Speaker: .

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H.F. No. 2143, A bill for an act relating to crimes; defining
“crime” for purposes of crime victims reparations; amending Min-
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nesota Statutes 1988, section 611A.52, subdivision 6.

PATRICK E. FLAHAVEN Secretary of the Senate

CONCURRENCE AND REPASSAGE

Janezich moved that the House concur in the Senate amendments
to H. F. No. 2143 and that the bill be repassed as amended by the
Senate. The motion prevailed.

. 'H.F. No. 2143, A bill for ‘an"act relating'j-to crimes; ~defining
“crime” for purposes of crime victims reparations; amending Min-
nesota Statutes 1988, section G11A. 52 subdivision 6.

The bill was read for the third t1me ag amended by the Senate
and placed upon its repassage.

The questien'was taken on'the repaseage"of the bill and the roll
was called. There were 128 yeas and 0 nays as follows:

.Tht')_se'\‘_ﬁho ve_ted in the affirmative were:

‘Abrams’ Greenfield Krueger T Omann "~ " Seaberg”

Anderson, G.-  Gruenes "> Lasley - Onnen - Segal
Anderson, R. Gutknecht Lieder . . Orenstein® Skoglund .
Battaglia . Hartle . Limmer . . Ostrom . . Solberg .. .
Bauwerly . .° Hasskamp ° Long - Otis © 7 Sparby
Beard ' Haukoos . -~ Lynch s Ozment " Stanius
Begich’ _. - Hausman ‘Macklin : Papij ~ Steensma
Bennett-. . Heap : Marsh . -+, Sviggum
Bertram Henry. McDonald Pel]nw Swenson
Bishop *‘Himle ) McEachern "Pelowski' ‘Tjornhom
Blatz - Hugoson = McGuire Peterson - Tompkins -
Boo . . Jacobs McLaughlin Poppenhagen Trimble .°
Brown . .- . Janezich- McPherson Price - Tunheim
Burger Jaras ~ Milbert Pugh . " Uphus
Carlson, D. Jefferson “Miller - - Quinn. *. - Valento
Carlson; L. Jennings .-  Morrison Redalen’ ~ - Vellenga
Carruthers . Johnson, A. Munger | Reding . Wagenius
Clark Johnson, R. Murphy Rest * Waltman
Dauner Johnson,. V. Nelson, C. Rice - o Weaver
Dawkins Kahn * Nelson, K. Richter Welle
Dempsey - Kalis Neuenschwander Rodosovich Wenzel
Dorn Kelly (’'Connor Rukavina Williams
Forsythe Kelso Ogren Runbeck Winter
Frederick Kinkel Olsen, S. Sarna . Spk. Vanasek
Frerichs Knickerbocker  Olson, E. Schafer Co
Girard Knstohryz Olson, K. Schrciher

* The hill was repassed as amended by the Senate and its title
agreed to .

M. Speaker:

I hereby announce the passage by the Senate of the following
Senate Files, herewith transmitted:
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S. F. Nos. 1940, 2051, 2207, 1999, 2156, 1831, 2370, 2432 and
2439. ' :

Patrick E. FLAHAVEN, Secretary of the Senste
Mr. Speaker'

I hereby announce the passage by the Senate of the followmg
Senate Files, herewith. transmltted

S. F. Nos. 1821, 1942, 1952 1400 1827, 2299 1838, 1848 1958,
- 2061, 2136 and 2213.

Patrick E. _FLAHAVEN, Secretary of the Senate
FIRST READING OF SENATE BILLS

. S.F. No. 1940, A bill for an act relating to health; specifying
requirements for a health maintenance organization application for
a certificate; establishing protections against conflicts of interest;
establishing requirements for a guaranteeing organization; includ-

ing certain investments as admitted assets; requiring an expedited =

resolution of disputes about coverage of immediately and urgently
" needed service; allowing replacement coverage by other health
maintenance organizations; allowing appointment of a special ex-
aminer; amending Minnesota Statutes 1988, sections 62D.02, sub- .
division 15; 62D.03, subdivision 4; 62D.04, subdivision 1; 62D. 041,
subdlw,smn 2; 62D. 044 62D.08, subd1v1snons L, 2, and 6 62D.11,
- subdivisions la 4, and by addlng a subdivision; 62D. 121, by addmg
a subdivision; 62D.17, subdivisions 1 and 4; 62D.18, subdi-vision’l;
62D.211; Minnesota Statutes 1989 Supplement, sections 62D.121,
- subdivision 3; 72A.491, by adding a subdivision; Laws 1988, chapter
434, section 24; proposing coding for new law in Minnesota Statutes,
chapter 62D; repealing Minnesota Statutes 1988, sections 62D.12,
subdivisions 14 and 16; 62D 18 subdivisions 2 to 5; and 62D. 20
subdivision 2.

The bill was -read for ti_le first ti_me.

Greenfield moved that S. F. No. 1940 and H. F. No. 2118, now on -
General Orders, be referred to the Chlef Clerk for comparlson The.
motion prevalled :

S.F No. 2051, A bill for an act relating to health; allowing a
waiver of restrictions that may be placed upon controlling persons of
a nursing home; amending Minnesota Statutes 1988, section
144 A.04, subdivision 4; and by adding a subdivision.
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The bill was read for the first time.

Greenfield moved that S. F. No. 2051 and H. F. No. 2689, now on
General Orders, be referred to the Chief Clerk for comparison. The
motlon prevalled o

S. F. No. 2207, A bill for an act relating to agriculture; requiring
cash discounts on agricultural production inputs if there are interest
* «discounts on credit terms for seller-financed sales; proposing codmg
for new law in Minnesota Statutes, chapter 325E. ‘

The bill was read for’ the ﬁrst tlme

Olson, E., moved that S. F. No. 2207 and H. F. No. 2385, now on
‘General Orders be referred to the Chief Clerk for compa_rlson The
motion prevalled

S.F No. 1999, A bill for an act relating to agriculture; changing
certain duties, procedures, and requirements related to organic food;
amending Minnesota Statutes 1988, sectlons 31.92, by addlng
subd1v1smns 31.94; and 31.95.

The b]l] was read for the first ti-me"

Ogren moved that S.F No 1999 and H.F. No 2497, now on
General QOrders, be referred to the Chlef Clerk for comparlson The
motion prevailed. :

S.F. No. 2156, A bill for an act relating to local government;
allowing municipalities to enter into certain contracts to reduce
. energy and operating costs;: amending Minnesota Statutes 1988,

section 471.345, by addmg a subdivision; repealing Minnesota
Statutes 1988, sectlon 471.345, subd1v151on 9 .

- The blll was read for the first time.

Simoneau’ mové&- that S"F No. 2156 and H. F. No. 2268 now on
General Orders, be referred to the Chief Clerk for. cornparlson The
‘motion prevalled :

-8, F. No. 1831, A bill for an-act relating to health and human
services; stating policy and requiring a_ plan relating to rules and
‘regulations affecting services to persons with mental retardation
and related conditions; proposing coding for new law in anesota
Statutes, chapter 245A -

The bill was read for the first time.



10936 JOURNAL OF THé Housk [75th7 Day

Cooper moved that S.F. No. 1831 and H. F No. 1908, now on
General Orders, be referred to the Chief Clerk for comparison. The
motion prevailed. .

S.F No. 2370, A bill for an act relating to human services;
revising and clarifying the duties and powers of the ombudsman for
mental health and mental retardation; amending Minnesota Stat-
utes 1989 Supplemerit, section 245.94, subdivision 1.

The bill was read for the first time.'

Greenfield moved that S. F. No. 2370 and H. F. No. 2133, now on
the Consent Calendar, be referred to the Chief Clerk for comparison.
The motion prevailed.

S.F. No. 2432, A bill for an act relating to crimes; requiring.
cemetery owners to report unlawful removal of bodies to law enforce-
ment authorities and next of kin of the deceased person; prescribing
penalties; amending Minnesota Statutes 1988, section 609.502;
Minnesota Statutes 1989 Supplement, section 13. 82 subdivision 10.

The bill was read for the first time.

Blatz moved that S. F. No. 2432 and H. FE No. 2706, now on the
Technical Consent Calendar, be referred to the Ch1ef Clerk for
comparison, The motion prevalled

3. F No. 2439, A bill for an act :'félati,ng to education; allowing the
Pine Point School to qualify for federal impact aid; amending
Minneseta Statutes 1989 Supplement, section 128B.03; subdivision
4. :

The bill was read for the first time and referred to the Committee
on Education.

S. F. No. 1821, A bill for an act relating to nursing; allowing nurse
practitioners to prescribe and administer drugs and therapeutic
devices; authorizing the board of nursing to adopt rules; establishing
an interim filing requirement; amending Minnesota Statutes 1939
Supplement, section 148.171; proposing codmg for new law in
Minnesgota Statutes, chapter 148, \

The bill was read for the first tlme and referred to the Committee
on Approprlatlons

S. F. No. 1942, A bhill for an act relating to insurance; making
changes in arbitration proceedings concerning no-fault automobile
insurance; amending Minnesota Statutes 1988, section 658,525, by
adding a subdivision; and Minnesota Statutes 1939 Supplement,
section 72A.327.

The hill was read for the first time.
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Winter moved that S.F. No. 1942 and H. F. No. 1897, now on
Special Orders, be referred to the Chief Clerk for comparison. The -
motion prevalled

* 5. F. No. 1952, A bill for an act relating to health; requiring a
study of methods of improving systems for regulating social work
and mental health occupations and professions; exempting the hoard
of unlicensed mental health service pr0v1ders from certain license
fee requirements.

~ The bill was read for the first time and referred to the Committee
on Appropriations.

5. F. No. 1400, A bill for an act relating to probate; providing right
to counsel in certain guardianship and conservatorship proceedings;
proposing coding for new law in Minnesota Statutes, chapter 525‘

The b111 was read for the first time and referred to the Commlttee
on Approprlatlons

S. F. No. 1827, A bill for an act relating to civil actions; providing
for immunity from liability for unpaid members of county agricul-
tural society boards; addressing reduction of damages in an action
under no-fault automobile insurance; preserving common law tort
law claims against adults who knowingly provide alcoholic bever-
ages to minors; increasing the amount of claims that may be settled
without court approval under the municipal eompromise of claims
statute; changing the standard for awarding punitive damages;
addressmg when a principal may be held liable for punitive damages
for an act of the principal’s agent; requiring a separate trial to
address punitive damages; requiring the court to review a punitive.
damages award; making the. contrlbutory negligence rule apply to
damages resultmg from economic loss; redefining fault; abolishing .
the doctrine of last clear chance; pr0v1d1ng immunity from liability
for volunteer ski patrollers; allowmg recovery of attorney fees by
good faith reporters under the child abuse reporting act; repealing
the limit on Intangible loss damages and the requirement that a
jury specify amounts for past, future, and intangible loss damages;
amending Minnesota Statutes 1988, sections 38.013; 65B.51, subdi-
vision 1; 340A.801, by adding a subdivision; 466.08; 541.051, sub-
division 1; 548.36, subdivision 3; 549.20, subdivisions 1, 2, and by
adding subdivisions; 604.01, subdivisions 1, 1a, and 3; 604.05,
subdivision 2; 626.556, subdivision 4; repealing Minnesota Statutes
1988, sections 549.23 and 549.24.

The bill was read for the first time. .

Orenstem moved that S. F. No 1827 and H. F. No. 2027 now on
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General Orders, be referred to the Chief Clerk for comparison. The
- motion prevailed.

S. F. No. 2299, A bill for-an act relating to agriculture; establish-
ing the Minnesota natural wild rice promotion advisory council;
proposing coeding for new law in Minnesota Statutes, chapter 30.

The bill was read for the first time.

Clark moved that S.F No. 2299 and H. F. No. 2253, now on
General Orders, be referred to the Chief Clerk for comparison. The
motion prevailed.

S. F. No. 1838, A bill for an act relating to health; requiring a
surcharge fee for hearing instrument sellers; allowing cease and
desist orders against a person violating occupation regulations;
requiring positive. results from a toxicology test of a pregnant
woman or infant to be recorded on the birth certificate or fetal death
report; amending Minnesota Statutes 1988, section 214.11; Minne-
sota Statutes 1989 Supplement, sections 144.698, subdivision 1;
214.06, subdivision 1; and 626.5562, subdivision 3; proposing coding
for new law in Minnesota Statutes, chapter 153A., ‘

The bill was read for the ﬁrst tlme and referred to the Commlttee
on Approprlatlons

5. F No. 1848," A ‘bill for an act relating to housing; making
changes in the home equity conversion loan program, authorizing
manufactured home park loan assistance, requiring limits, and
regulating securities relating to certain home loans; amending
Minnesota Statutes 1988, sections 462A.05, by adding a subd1v1smn,
"462A.21; subdivision 9; A475. 66, subd1v1s10n 3; Minnesota Statutes
1989 Supplement ‘sections 462A 05, subdivision 34; 462A.057, sub-
division 7; 462A.21, subdivisions 8b and 8¢; and Laws 1989, chapter
335, article 1, section 27, subdivision 1.

The bill was read for the ﬁrst time,

(O’Connor moved that S. F. No. 1848 and H. F. No. 2234, now on
General Orders, be referred to the Chief Clerk for comparlson The
motion- prevalled :

S.F No. 1958, A bill for an act relating to education; changing
school consolidation election procedures; amending Minnesota Stat-
utes 1988, section 122.23, subdivisions 9, 11, 12, and 13.
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The bill was read for the first tlme and referred to the Commlttee _
'on Educatmn )

S F No 2061, A blll for an act relatmg to.privacy of commuhnica--

- . tions; 1nclud1ng cordless telephones in the privacy of communica-.

~ tions act; amending Minnesota Statutes 1988, sections 626A. 01
subd1v1310ns 3 and 14; and 626A 02, subd1v1smns 2 and 4, =

The bill was read for the ﬁrst tlme

Seaberg moved that S. ¥ No 2061 and I-I F No. 2218, now on
General Orders, be referred to the Chief Clerk for compar1son The
motion prevaﬂed ' \

- 8. F, No. 2136, A bill for an act relatmg to educatlon changmg the
duration and membershlp of the task force on education organiza-
tion; amending Laws 1988, chapter 718, article 6, section 23,
Asubd1v1s10ns L, 2, and 7. ,

The blll was read for the ﬁrst tlme

Nelson, K., moved that S. F, No. 2136 andH. E. No. 2381, fow on
Special Orders be referred to the Chief Clerk for- companson ‘The
motion prevalled .

S.F. No. 2213, A bill for an act relating to traffic regulations;
regulating wheel flaps and covered loads; imposing a penalty;
amending Minnesota Statutes 1988, sections 169.733; and 169.81,
subdivision 5, and by, addmg a subdlwsmn U

: 'I_‘he bill was read for the ﬁrst time.

‘Olson, K., moved that S. F. No. 2213 and H. F. No. 2373, now on
‘General Orders be referred to. the Chief Clerk for companson The
motion prevalled - : ‘

: CONSIDERATION_UNDER RULE 1.10

' Pursuant to rule 1 10 Ogren requested lmmedlate c0n31derat10n-
of H. F. Nos. 2480 and 2457

H. F No. 2480 A bill for an-act relating to taxation; making
technical corrections and administrative changes to property, sales
ahd use, motor. vehicle excise, income, frarnichise, insurance, petro-
leum products, pull-tab and tlpboard taxes, ﬁrefighter state alds
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and property tax refunds making technical corrections and admin-
istrative changes to certain aids to local government; including
lottery prizes as refunds in the revenue recapture act; providing for
posting of certdin tax delinquencies; requiring a social security
‘number on certain probate applications; imposing a tax on untaxed

pull-tabs and tipboards; récodifying license inquiry provisions; pro- .~

viding for payment and settlement of state elections campaign funds
to political party state committees; transferring certain powers and
duties; recodifying and providing for tax adminigtrative, enforce-
ment, and collection procedures; imposing penalties; amendmg
Mlnnesota Statutes 1988, sections 60A.128, by adding a subdivision;
69.771, subdivision 3; 69.772, subdivision 2a 69.774, subdivision 1;
116K. 04 subdivision 4 270. 65 270.67, subd1v1smns 1 and 2; 270.68,
subdivisions 1 and 3; 270.69, subdivisions 2,3,7,8,and by addl_ng a
- subdivision; 270.70, subdivision 1; 270A.O3, subdivision 7; 274.01,
subdivision 1; 275.54; 287.21, subdivision 2; 290.05, subdivision 4; -
290.17, subdlwsmn 5; 290.39, subdivision.5; 290.49, subdivision:3;

290.92, subdivisions 6a, 12, 23, and 24; 290 93, subdivision 1;

290A. 03 subdivision 3; 290A 04 subdlvmlon 1; 290A 07, subd1v1—

sion 3; 290A 19; 296.06, subdwlswn 2: 296.18, subd1v1smns 2 and 3;

" 296, 25 297A.01, subdivision g 297A. 03, subdivision 2; 297A.041;°
297A.14, subdivision 1; 297A.18; 297A.211, subdivision 3; 297A.25,

subdivision 31; 297A.255, by adding a subdivision; 297B.035, sub- .
division 1; 299F. 21, subd1v1smn 1;349.212, by addmg a subdlwslon

477A.011, by addmg a subd1v1810n 524.3-1001; 524.3-301; ane—_
sota Statutes 1989 Supplément, sections 38.18; 50. 14, subdivision 4;

69.021, subdivision 6; 110.70; 118.12; 163.04, subdwlsmn 3;163. 06

SllblelSlOll 6; 165.10, subdivigion 1; 168. 013, subdlwswn 5;
168A.10, subd1v1310n 1; 270.06; 270.73, subdlwsmn 1; 270B.07, by

adding a subdivision; 979. 16; 273 01; 9273, 11, subd1v151on 1; 290. 39,

subdivision 4; 290. 92 subd1v151on 4(: 290. 9201 subd1v151ons 7 and
8; 290.9705, SubleISIOIl 4; 207A17; 365 025, subdlvmmn 4; 368.01,

subd1v151on 23; 368.44; -368. 47; 370. 01; 383.06; 385.31; 386. 34

412.081, subd1v1smn 1; 412 221, subdwlsmn 2; 430 102, SllblelSlOIl
2 465.04; 469.177, subdivision 1a; 471.24; 471.73§' 475.58‘, subdivi-
sion 2; 475.73, subdivision 1; 477A.011, subdivision 15; 505.173,
subdivision 1; Minnesota Statutes Second 1989 Supplement, sec-
tions 10A.31, subdivision 5; 60A.15, subdivision 1; 273.13, subdivi:-
sion 25; 273. 1391 subdivision 2; 273, 1398, subdivision 1, 2,'5a, and
6; 274. 14 274. 175 275.07, subd1v1smn 3 275.50, subdlwsmn B;
275 51, subd1v1smns 3, 3h and 6; 287. 29 subd1v1swn 1; 290.17,
subdivision 2; 290A.04, subd1v1smns 2h and 21 290A.07, subdnnsmn
2a; 349.212, subdlwsmn 4; 373.40, SublelSlOn 1; 473F08 subdivi-
sion 8a; 47 7A.,012, subdivision 3; 477A.013, subdivision 3; Laws
- 1989, chapter 28, section 24; and Laws 1989, First Special Session
chapter 1, articles 3, section 35; and 9, section 86; proposing coding
for new law in Minnesota Statutes, chapters 270 and 289A; repeal-
ing Minnesota Statutes 1988, sections 270.08; 270.10, subdivision 4;
270.651; 272.70; 290.05, subdivision 5; 290.067, subdivision 5;
290.23, subdivision 15; 290.281, subdivision 5; 290.29; 290.37, as
amended 290.39, as amended 290.391; 290. 40 290. 41 290.42;
290. 43 290 44; 290 45; 290.46; 290 47 290.49; 290 50, as amended
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290.52; 200,521, 290.522; 290.523, as amended; 290.53, subdivisions
1, 1a, 2, 2a, 3, 3a, 4, 5, 7, 8, 9, 10, and 11; 290.54; 290.56; 290.57;
290.58; 290.59; 290.611,; -subdivision 5; 290.612; 290.65; 290.92,
subdivisions 6, 7, 8, 11, 13, 14, 15, and 18; 290.9201, subdivisions 4,
5, 9, and 10; 290.9283, subdivision.7; 290.93; 290.931; 290.932;
290.933; 290.934, as amended; 290.935; 290.936; 290.9705, subdivi-
sion 2; 290.974; 290A.06; 290A.11, subdivisions 1, 2, 3, and 4;
290A.111; 290A.112, as amended; 290A.12; 291.09; 291.11; 291.131;
291.14; 291.15, subdivisions 1 and 3;'291.215, subdivisions 2 and-3;
291.31, subdivisions 1 and 2; 291.32; 296.027; 296.16, subdivision 3;
296.17, subdivision 13; 296 18, subdwlslons 3a. and 7; 296.24;
297A.08; 297TA121; 297A. 15, subdivision 3; 297A. 26, subd1v1smns 1
and 4; 297A 27; 297A 275; 297A 29; 297A.30; 297A 31;°297A.32;
297A.33, subdivisions 1, 3, 4, and 5; 297A.34; 2_97A'.35; 297A.37;
297A.39, subdivisions 1, 2, 2a, 3, 4, 5, 7, and 8; 297A.40; 297A.41,
297A.42; 297A.431; 297A .44, subdivision 2; Minnesota Statutes
1989 Supplement, sections 280A.11, subdivision la; and 297A.20;
Minnesota Statutes Second 1989 Supplement, sections 270.77 and
290.38; Minnesota Rules, parts 8052.0100; 8052.0200; and
8130.7800. : ‘ E ,

. The b111 was read for the third time and placed upon its final
passage.

The questlon was taken on the passage of the bill and the roll was
called. There were 129 yeas and 0 nays as follows

Those who voted in the affirmative were:

Abrams Greenfield Krueger . Qmann Schreiber
Anderson, G. Gruenes Lasley. * - Onnen Seaberg
Anderson, R. Gutknecht Lieder . Orenstein " Segal
Battaglia Hartle Limmer Ostrom Skoglund

- Bauerly . - Hasskamp Long o Otis o Solberg:
Beard Haukoos - Lynch Ozment. Sparby
Begich " Hausman - Macklin | Pappas - Stanius
Bennett . Heap . Marsh Pauly ’ Steensma
Bertram Henry " McDonald ~ Pellow Sviggum
Bishop Himle McEachern ~ Pelowski’ _ Swenson
Blatz " . Hugoson McGuire © Peterson Tjornhom
Boo Jacobs - McLaughlin Poppenhagen . Tomplkins
Brown Janezich McPherson Price =~ Trimble .
Burger Jaros Milbert Pugh Tunhetm
Carlson, D. Jefferson Miller Quinn Uphus
Carlson, L. Jennings Morrison " Redalen Valento
Carruthers Johnson, A. Munger . . Reding Vellenga
Clark Johnson, R. Murphy - Rest . Wagenius .
Dauner Johnson, V. Nelson, C. Rice ] * Waltman
Dawkins Kahn Nelson, K. Richter Weaver
Dempsey Kalis .+ Neuenschwander Rodosovich Welle -
Dorn Kelly .« O’Connor Rukavina Wenzel
Forsythe Kelso Ogren Runbeck Williams
Frederick Kinkel Olsen, 5. Sarna . Winter
Frerichs Knickerbocker  Olson, E. Schafer . Spk. Vanasek
Girard Kostohryz Olson, K. Scheid

The bill was passed and its tltle agreed to.
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H. F.-No. 2457, A hill for an act relating to public financing;
allocating authorlty to issue tax exempt revenue bonds; restricting
loans from proceeds of mortgage revenue bonds under certain
circumstances; amending Minnesota Statutes 1988, sections
474A.02, subdivisions 6, 8, and by adding a subdivision; 474A.03;
474A.061, subdivision 3, and by adding subdivisions; 474A.091,
subdivisions 1, 4, and 5; 474A.131, subdivision 2; and 474A.14;
Minnesota Statutes 1989 Supplement, section 290.01, subdivision
19a; Minnesota Statutes Second 1989 Supplement, sections
474 A.061, subdivisions 1 and 4; and 474A.091, subdivisions 2 and 3;
- ‘proposing coding for new law in Minnesota Statutes, chapter 474A;
repealing Minnesota Statutes 1988, sections 474A.081, subdivisions
1, 2, and 4; and 474A.091, subdivision 4a; Minnesola Statutes
- Second 1989 Supplement, section 474A.061, subdivision 2.

The bill was read. for the third time and placed upon its ﬁnal
passage.

The question was taken on the passage of the bill and the roll was
called. There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams Greenfield Krueger Omann Seaberg
Anderson, G. Gruenes - Lasley - Onnen Segal
Anderson, R. Gutknecht Lieder - QOrenstein Skoglund
_ Battaglia Hartle ' Limmer Ostrom Solberg
Bauerly Hasskamp Long Otis Sparby
Beard Haukoos Lynch : Ozment Stanius
Begich Hausman Macklin Papy as . Steensma
Bennett Heap Marsh : Pa Sviggum
Bertram Henry McDonald Pellow Swenson
Bishop Himle McEachern” Pelowgki Tjornhom
Blatz Hugoson MeGuire Peterson Tompkins
Boo Jacobs McLaughlin Poppenhagen  Trimble
-Brown - Janezich - McPherson Price Tunheim
Burger Jaros - Milbert Pugh Uphus
Carlson, D. Jefferson Miiler Quinn Valento
Carlson, L. Jennings ~Morrison Redalen . =~  Vellenga
Carruthers Johnson, A. . Munger Reding Wagentus
Clark Johnson, R, Murphy Rest Waltman
. Dauner " Johnson, V. - Nelson, C. Rice Weaver
Dawkins ‘Kahn Nelson, K. Richter Welle
Dempsey Kalis Neuenschwander Rodosovich Wenzel
Dorn Kelly O’'Conner - Rukavina- -~ Williams
Forsythe Kelso . Ogren Runbeck Winter
" Frederick Kinkel Olsen, 8. Sarna Spk. Vanasek
Frerichs Knickerbocker - Olson, E, Schafer

Girard Kostohryz Olson, X, .. Schreiber

The bill was passed -and its title agreed to. .

"

REPORT FROM THE COMMITTEE ON RULES AND
LEGISLATIVE ADMINISTRATION

Leng, from the Committee on Rules and Legislative Administra-
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tion, pursuanf to House Rule No. 1. 9, designated fhe following bills
as Spemal Orders to be acted upon lmmedlately precedlng Spemal
Orders pending for today, Thursday, March 22, 1990: :

- H. F. Nos. 2626 and 2253; S. F. No. 1087; and H. F. Nos. 2386, 2025,
2184, 2365, 1784, 1977, 2124; 2147, 2234, 2350, 2637, 2016, 2704, .
2042, 2462, 2534, 1855, 2151, 2220, 2474, 693 and 2401, -

Lohg moved that H, F. No. 2393, No. 14 on Special Orders pending
for today, Thursday, March 22, 1990 be acted upon immediately. The
motlon prevailed.

The Speaker called Quinn to the Chair.
' SPECIAL ORDERS
H. F. No. 2393 was reported to the House.k

Milbert moved to amend H. F. No. 2393, the first engrossment as
follows:

Page _4, after line 17, inseft:

“Subd. f4_ [MANUFACTURER’S LABELING REQUIREMENTS.]
On and after January 1, 1991, a manufacturer selling or offering for
sale automatic garage door opening systems in tElS state sinall
stamp, stencil, mark, or brand on the container and on the system,
in a clear and conspicuous manner, the month and year the system
was manufactured, and its conformance with UL 325, as requu‘ed
under subdivision 3 parqgraph (a).”: ‘

Page E5 “after liné 4, insért:

“Subd. 10. [NONAPPLICATION TO CERTAIN RETAIL SALES ]
Nothing in this section LOthltS a retailer from selling an auto-
matic garage door opening system that does. not ‘comply with
subdivision 3 if it was part of Eﬁe reta 11er 8 1nventory on January 1,
1991.”

Renumber the subdivisions in sequence
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The motion prevailed and the amendment was adopted.

Milbert moved to amend H. . No. 2393, the first engrossment, as
amended, as follows:

Page 3, line 36, delete “SALES AND” and insert ;‘MANUFAC-
TURING, SALES, PURCHASES, REPAIRS, OR” and before “No”

insert “(a)”

Page 4, line 1, after “shall” insert “manufacture and before or”
insert Eurchase, repair,” :

Page 4, after line 3, insert:

“(b) No person shall service or repair an automatic garage door
opening system for residential buildings that does not comply with
subdivision 3, paragraph (a). This paragraph does not prevent the
servicing or repair of an automatic garage door opening system if
the system will be in comphance with subdiviston 3, paragraph {(a),
after the repair or service.’

Page 4, line 4, delete the first comma and insert “AND” and delete
“ AND SALES” .

Page 4, line 5, delete the commas and before “bullt” insert “or”
Page 4, line 6, delete everything before “in”

Page 4 lines 9 and 14, delete “On and after” and insert “No later
than” :

Page 4, delete lines 12 and 13 and insert “of Underwriters
Laboratorles Inc., Standards for Safety UL 325, _Fnrd edition, as
revised May 4 1088.”

Page 4, line 15, delete “be designed” and insert “include an
attached edg sensor, safety beam, or similar device that when
activated causes a closmg door to open and prevents an open door
from closing. This device is to be designed and built so that a failure

of the device prevents the door from closmg

Page 4, delete lines 16 to 22

Renumber the remaining subdivisions in sequence

The motion pr_e\railed and the amendment was adopted.
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H. F. No. 2393, A bill for an act relating to consumer protection;
regulating automatic garage door systems in residential buildings;
providing standards; providing penalties and remedies; amending
Minnesota Statutes 1989 Supplement, section 16B.61, subdivision 3;
proposing coding for new law in Minnesota Statutes, chapter 325F -

The bill was “réa'd'for'the third time, as amended, and 'placéd upon
its ﬁnal passage. ‘

The question was taken on the passage of the bill and the roll was-
called There were 127 yeas and 0 nays.as follows

Those who voted in the affirmative were:

Abrams " Girard Ko;stohryz Olson, K. Seabérg

Anderson, G. Greenfield " Krueger- Omann Skoglund
Anderson, R. Gruenes Lasley . Onnen Solberg
Battaglia Gutknecht Lieder - Qrenstein Sparhy
Bauerly Hartle Limmer Ostrom . Stanius
Beard Hasskamp Long . Otis Steensma
Begich Haukoos Lynch " Ozment Sviggum
‘Bennett Hausman Macklin- Pauly Swenson
Bertram Heap i Marsh: Pellow Tjornhom
Bishop Henry McDonald Pelowski Tompkins
Blatz -Himle . McEachern Peterson Trimble
Boo Hugosorn MecGuire Poppenhagen Tunheim
Brown Jacobs . McLaughlin Price. Uphus
Burger Janezich McPherson Pugh Valento
Carlson, D. Jaros ’ Milbert Quinn Vellenga
Carlson, L. Jefferson - Miller . Redalen - Wagenius
Carruthers Jennings. Morrison Reding Waltman
Clark Johnsen, A, Munger Rest Weaver
Dauner Johnson, R. Murphy : Richter Welle
Dawkins Johnson, V. Nelson, C. Rodesovich Wenzel
Dempsey Kahn Nelson, K. Rukayina Williams
Dille Kalis’ Neuenschwander Runbeck Winter
Dorn Kelly O’Connor Sarna - Spk. Vanasek:
Forsythe - Kelso Ogren Schafer o
Frederick Kinkel Olsen, S. Scheid ‘ '

Frerichs Knickerbocker -~ Olson, E. Schreiber

The bill was passed, as émended, and its title agreed to.
H. F. No. 2626 was reported‘ to the House. |

Johnson, R moved to amend H. F. No 2626 the first engross—
ment, as follows A

Delete page 6, line 21 to page 7, line 8

Renumber subsequent sections and correct internal cross refer-.
_ences

Amend the title as follows:
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Page 1, line 17, delete “352.96, subdivision 3:”
The motion prevailed and the amendment was adopted.

H. F. No. 2626, A bill for an act relating to retirement; making
various changes concerning reserves, coverage, contribution, and
administration for the state board of investment, the Minnesota
state retirement system, the public employees retirement associa-
tion, and the Duluth teachers retirement fund asseciation; clarify-
ing certain provisions; changing administrative requirements;
amending Minnesota Statutes 1988, sections 11A.18, subdivision 6;
352.01, subdivision 13; 352.029, subdivision 3; 352.03, subdivision 1;
352. 115 subdivision 7 352.96, subd1v151on 4; 853.03, subdivision 3;
353.15, subdlwsmn 2; 353. 27, subd1v1smns 7 and 10; 353.46, subdi-
vision 4 353.657, subd1v1smn 1; and 353.83; anesota Statutes
1989 Supplement, gections 352.021,‘subdivision 5; 352.93, subdivi-
sion 3; 353.01, subdivisions 2b, 11a, and 16; 353.33, subdivision 6;
353.35; and 353.656, subdivisions 1 and 3; repealing Minnesota
Statutes 1989 Supplement, section 353.87, subdivision 5. :

The bill was read for the thlrd time, as amended and placed upon
its final passage

The question was takeni on the passage of the bill and the roll was
called. There were 130 yeas and 0 nays as follows:

Those who voted in the 'aﬂ'lrmative were:

Abrams Girard - Kostohryz - Olson, K. Scheid
Anderson, G. Greenfield Krueger Omann : Schreiber
Anderson, R. Gruenes Lasley - Onnen Seaberg
Battaglia Gutknecht Lieder Orenstein Segal
Bauerly Hartle Limmer Ostrom Skoglund
Beard Hasskamp Long Otis Solberg
Begich Haukoos * Lynch Ozment Sparby
Bennett Hausman Macklin Pappas Stanius
Bertram Heap Marsh Pauly Steensma
Bishop Henry - McDonald Pellow Sviggum
Blatz Himle McEachern Pelowski Swenson
Boo Hugoson - MeGuire Peterson Tjornhom
Brown Jacobs McLaughlin Poppenhagen Tompkins
Burger Janezich McPherson Price Trimble
Carlson,D. . Jares .. Milbert . - Pugh Tunheim
Carlson, L. Jefferson Miller ’ Quinn Uphus
Carruthers Jennings Morrison Redalen Valento
Clark - Johnson, A. Munger Reding Vellenga
Dauner Johnson, R. Murphy Rest Wagenius
Dawkins Johnson, V. Nelson, C. - Rice’ Waltman
Dempsey Kahn ' Nelson, K. Richter Weaver
Dille Kalis - Neuenschwander Rodesovich Welle
Dorn Kelly - . OF Connor Rukavina ~~  Wenzel
Forsythe Kelso en Runbeck Williams
Frederick Kinkel - 0 sen, S. Sarna . Winter

Frerichs Knickerbocker  Olson, E. Schafer Spk. Vanasek -
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The bill: was passed, as amended, and its title agreed to.

S. F No. 1087, A hill for an act relating to landlord and tenant
relations; providing standing for certain associations to bring an
action for tenant remedies; providing for actions against certain
unoccupied buildings; amending Minnesota Statutes 1988, sections -

- 504.23; 566.18, subdivision 7, and by adding a SublelSlOIl 566.19; .
566.20, subdivision 1; 566.25; 566. 28 and 566.29, subdivisions. 1,3,

and 4.

The bill was read for the third time and pIaced upon its final

passage.

The questidn was taken on the passagé of the bill and the roll was
called. There were 128 yeas and ( nays as follows:

Those who voted in the affirmative were

Abrams

Anderson, G.
Anderson, R.

Battaglia
Bauerly
Beard
Begich
Bennett

" Bertram. .
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Dauner
Dawkins
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs
Girard

Greenfield Krueger

Gruenes Lasley
Gutknecht =, Lieder
Hartle * Limmer
Hasskamp Long
Haukoos - Lynch
Hausman . Macklin

" Heap “+ Marsh
Henry McDonald
Himle - McEachern
Hugoson MecGuire .
Jacobs McLaughlin
Janezich McPherson
Jaros Milbert
Jefferson - Miller
Jennings " Morrison
Johnson, A. Munger
Johnson, R. ©~  Murphy-
Johnson, V. ~  Nelson, C.
Kahn ’ Nelson, K
Kalis Neuenschwander
Kelly O’Connor
Kelso . - Ogren

 Kinkel - Olsen, 8.
Knickerbocker  Olson, E.

. Kostohryz Olson, K.

- Omann
Onnen

Orenstein
Ostrom
Otis
Ozment
PapiJas
Pauly =
Pellow
Pelowski -
Peterson
Poppenhagen
ice .
Pugh
Quinn

" Redalen

Reding
Rest
Richter
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid. -
Schreiber

The bill was passed and its title agreed to. .

H. F. No. 2386 was reported to the House.

Seaberg

‘Segal

Skoglund

- Solberg

Sparby
Stanius
Steensma
Sviggum
Swenson

. Tjornhom

Tompkins
Trimble
Tunheim
Uphus

“Valento

Vellenga

- Wagenius

Waltman
Weaver
Welle
Wenzel
Williams
Winter

" Spk. Vanasek -

_ Carlson, D., and Peterson moved to amend H F No. 2386 the
-second engrossment as follows:

Page 2, after line 5, insert:
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“Sec. 2. [EXEMPTION FROM BOND REQUIREMENT. |

Notwithstanding Minnesota Statutes, section 574.26, or other law
to the contrary, a bond is not required for a contract for the
construction of a solid waste composting facility prior to July 1,
1991, in Kanabec county provided that no payment of any portion of

the contract price is required before completion of the project.” -

Renumber the remaining section

Page 2, line 6, delete “LOCAL APPROVAL” and insert “EFFEC-
TIVE DATE” .

Page 2, line 9, after the period insert “Section 2 is effective the day
after final enactment.” '

Amend the title accordingly
The motion prevailed and the amendment was adopted.

H. F. No. 2386, A bill for an act relating to solid waste management;
granting authority to St. Louis county; providing an exemption from
the bond requirement for a contract for the construction of a solid waste
facility in Kanabec county under certain circumstances; proposing
coding for new law in Minnesota Statutes, chapter 383C.

The bill was read for the third time, as amended, and placed upon
its final passage. - '

The question was taken on the paé,sage of the bill and the roll was
called. There were 128 yeas and 0 nays as follows:

Those who voted in the afﬁrrhative were:

Abrams Forsythe Johnson, V. Morrison Poppenhagen
Anderson, G. Frederick Kahn - Munger Price
Anderson, R, Frerichs Kalis Murphy Pugh
Battaglia Girard Kelly ~ Nelson, C. Quinn
Bauerly Greenfield - Kelso . Nelson, K. - . Redalen
Beard Gruenes Kinkel Neuenschwander Reding
Begich. Gutknecht Knickerbocker  O’Connor Rest
Bennett Hartle Kostohryz ~Ogren Rice
Bertram Hasskamp Krueger Olsen, 8. Richter .
Bishop Haukoos Lasley Qlson, E. Rodosovich
Blatz Hausman Lieder Olson, K. Rukavina
Boo Heap Limmer Omann Runbeclk
Brown Henry Long - Onnen Sarna
Carlson, D. Himle Lynch Orenstein Schafer
Carlson, L. Hugoson Macklin . Ostrom Scheid
Carruthers Jacobs Marsh Otis Schreiber
Clark . Janezich . MecDonald Ozment Seaberg
Dauner " Jaros McEachern Pappas Segal
Dawkins Jefferson MecLaughlin Pauly Skoglund
Dempsey Jennings McPherson Pellow Solberg
Dille Johnson, A. Milbert Pelowski Sparby

Dorn J ohnson, R. Miller Peterson Stanius
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Steensma _Tompkins Valento - Weaver . Winter

Sviggum Trimble Vellenga Welle Spk. Vanasek
Swenson Tunheim Wagenius Wenzel
Tjornhom  ©  Uphus . ... Waltman Williams- .

" The bill was passed, as amended., and its title agreed to.
H. F. No. 2025 was reported to the House.

Tunheim moved to ameﬁd H F No. 2025 Vas‘follows"'" :
Delete everythmg after the enactmg clause and insert:

“Section 1. 121. 1196] lRESTRICTED SEED POTATO GROWING
AREA] .

.

Subdw1smn 1. [DEFINITION ] (a) “Restricted seed potato g‘row-
ing area” means Kittson county.

(b) “Hlstorlc certified seed potato area” means the portion of
Marshall county included in the towns of AugsBurg and Nelson
Park tEat are north of Marshaﬂ_county highway No. 5.

Subd. 2. [RESTRICTION.] (a) The seed potato certification re-
quirements under sections 21.111 to 21.122 apply io potatoes grown
of ten acres or more in th_e restricted seed potato growing

lots
area. Qualifying potatoes grownin the restricted seed potato grow—
ing area must be certified as seed potatoes.

(b) The commigsioner may enter and inspect plots sub_]ect to
paragraph (a) during the growing season.

. Subd. 3 [PENALTY] A Eotato wer who vmlates subdivision 2,
paragraph. (a), is subject to-a penalty t of $100 per acre of potatoes
grown and not certified.

Sec. 2. [HISTORIC CERTIFIED SEED POTATO AREA STUDY]

In the historic certified seed potato area of Marshall county, the
certified seed division of the department of agriculture must study -
the effect of diseases on seed potatoes in the area, including the
elfect of diseases from commercial potatoes. The commissioner must
prepare a report and submit it to the legislature by December 15,
1991,

Sec.-3. [EFFECTIVE DATE.J
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Amend the title as follows:

Page 1, line 3, after “area” insert “and historic certified seed
potato area; providing restrictions; requiring a study”

The motion prevailed and the amendment was adopted.

H. F. No. 2025, A bill for an act relating to agriculture; creating a
restricted seed potato growing area and historic certified seed potato
area; providing restrictions; requiring a study; imposing a penalty;
proposing coding for new law in Minnesota Statutes, chapter 21.

The bill was read for the third tlme .as amended and placed upon
its final passage.

_ The question was taken on the passage of the bill and the roll was
called. There were 127 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams Girard Krueger Onnen Segal
Anderson, G. Greenfield Lasley - Orenstein ~ ~ Skoglund
Anderson, R, Gruenes Lieder .. - Osthoff. Solberg
Battaglia Gutknecht Limmer Ostrom Sparby
Bauerly . Hartle Lynch Ozment Stanius
Beard Hagsskamp Macklin Pappas . " Steensma
Begich . Haulkeos Marsh : Pauly Sviggum -
Bennett Hausman McDonald Pellow - Swenson
Bertram Heap McEachein Pelowski - Tjornhom
Bishop Henry McGuire Peterson Tompkins
Blatz - * Himle - McLaughlin Poppenhagen Trimble
Boo Hugoson " McPherson Tunheim
Brown Janezich Milbert - Uphus
Burger Jaros Miller - Reﬁalen Valento’
Carlson, D.~ Jefferson - Morrison Reding Vellenga
Carlson, L. Jennings - Munger Rest - Wagenius
Carruthers Johnson, A Murphy Rice Waltman
Clark Johnson, R. Nelson, C. Richter- Weaver
Dauner Johnson, V. - Nelson, K. " Rodosovich " Welle
Dawking Kahn s Neuenschwander Rukavina - .  Wenzel
Dempsey - Kalis O’Connor Runbeck .-~ .  Williams
Dille Kelly . Ogren Sarna Winter
Dorn Kelso © Qlgen, 8. Schafer Spk. Vanasek
Forsythe Kinkel Olson, E.. Scheid Lo
Frederick Knickerbocker  Olson, K. Schreiber

Frerichs Kostohryz Omann - Seaberg

The bill was passed, as amended, and its title agreed to.

H. F. No. 2184 was reported to the House.

Wagenius moved that H. F. No. 2184 be contmued on Spemal
Orders. The motion prevalled '

H. F. No. 2365 was reported to the House.
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Pugh moved that H. F. No. 2365 be contmued on Spemal Orders.
The motion prevailed.

H. F. No. 1_784 was rei)orted to the House.

Dempsey moved that H. F. No. 1784 be continued on Special
Orders. The motion prevailed.

H. F No. 1977 was reported to the House.

There bemg no Objectmn H. F No 1977 was temporanly lald over
on Special Orders

H. F. No. 2124; A bill for an act relating to traffic regulations;
changing allowed dimensions of travel trailers; requiring brakes on
certain vehicles weighing 3,000 pounds or more; amending Minne-
sota Statutes 1988, section 169.67, subdivision 3; Minnesota Stat-
utes 1989 Supplement sectmns 168. 011 subd1v1s1on 8; and 169.67,
subd1v1s10n 4. ‘

The bill was read for the third time and placed upen its final
passage. ~ ' ‘

The questmn was taken on the passage of the bill and the roll was
called There were 127 yeas and 0 nays as follows

Those who.voted in the affirmative were:

Abrams “Greenfield - Krueger . Cnnen - Segal
Anderson, G.  Gruenes " Lasley Orenstein Skoglund
Anderson, R. -~ * Gutknecht Lieder QOstrom Solberg
Battaglia. - Hartle - - Limmer - - (tis - Sparby
Bauerly Hasskamp Lynch (Ozment : Stanivs
Beard - Haukoos Macklin Pappa "~ Steensma
Bennett - Hausman Marsh : Paul) Sviggum
Bertram - Heap . -  McDonald . .Pellnw : Swenson
Bishop ~ Henry McEachern Pelowski Tjornhom
Blatz Himle - McGuire Peterson Tompkins
Boo Hugoson McLaughlin Poppenhagen Trimble
Brown Jacobs | McPherson Price Tunheim
Burger Janezich Milbert Pugh - . Uphus
Carlson, D. Jaros Miller . Quinn Valento
Carlson, L. Jefferson . Morrison Redalen | _ Vellenga
Carruthers " Jenmings Munger Reding - Wagenius
Clark Johnson, A. Murphy - Rest - Waltman
" Dauner Johnson, R. . Nelson, C. Richter Weaver
Dawkins Johnson, V. Nelson, K. Rodosovich Welle
Dempsey Kahn Neuenschwander Rukavina Wenzel . -
Dille Kalis Q’Connor Runbeck Williams
Dorn e Kelly Ogren Sarna - Winter
Forsythe Kelso Olzen, 8. Schafer . Spk. Vanasek
Frederick Kinkel Olson, E. Scheid
_Frerichs Knickerbocker  Olson, K. Schreiber

Girard Kostohryz Omann Seaberz -
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The bill was passed and its title agreed to.

H. F. No. 2147, A bill for an act relating to retirement; establish-
ing a maximum monthly benefit for the surviving spouse and
dependent children of hasic pension plan members; amending Min-
nesota Statutes 1988, section 353,31, subdivision 1.

The bill was read for the thlrd time and placed upon iis ﬁnal
passage.

The question was taken en the passage of the bill and the roll was
called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams Greentfield . Lasley ‘ Oreénstein Segal |

Anderson, G. ' Gruenes - Lieder - QOsthoff © Skoglund
Anderson, R. Gutknecht . Limmer Ostrom Solberg
Battaglia Hartle Long (his Sparby
Bauerly ‘Hasskamp Lynch Ozment Stanius
Beard Haukoos Macklin Pappas Steensma
Begich Hausman Marsh Pauly Sviggum
Bennett Heap © - McDonald Pellow Swenson
Bertram ~ Henry MecEachern Pelowski Tjornhom.
Bishop Himle McGuire Peterson Tompkins
Blatz Hugoson McLaughlin Poppenhagen Trimble
Boo Jacobs MecPherson Price “‘Tunheim
Brown Janezich Milbert Pugh Uphus
Burger Jares Miller Quinn Valento
Carlson, D. Jefferson Morrison Redalen’ Vellenga
Carlson, L. Jennings Munger Reding Wagenius -
Carruthers Johnsoen, A. Murphy Rest Waltman
Clark Johnson, R. Nelson, C. Rice © Weaver .-
Dauner Johnson, V. Nelson, K. Richter -Welle
Dawkins Kahn Neuenschwander Rodosovich Wenzel
Dempsey Kalis O'Connor - Rukavina Williams
Dille - Kelly Ogren " Runbeck Winter .
Dorn Kelso -, Olsen, 8. Sarna Spk. Vanasek
Forsythe Kinkel “Olson, E, Schafer :
Frederick Knickerbocker  Olson, K. . Scheid -

Frerichs Kostohryz ~ Omann. = -~ Schreiber

Girard Krueger Onnen Seaberg

The bill was passed and its title agreed to.

H. F. No. 2350, A bill for an act relating to ‘natural Yesources;
authorizing the commissioner to designate agents to sell state park
permits; amendlng Minnesota Statutes 1988, section 85. 053 subdi-
vision 1.

The bill was read for the third time and placed upon its ﬁnal
passage.



~ 75th Day]

THURSDAY, MarcH 22, 1990

10953

The question was taken on the passage of the bill and the roll was
called. There were 131 yeas and 0 nays as follows:

Thbée who voted in the affirmative were;

Abrams

Anderson, G.
Anderson, R.

Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz

Boo

Brown
Burger
Carlson, D.
‘Carlson, L.

Carruthers -

Clark
Dauner
Dawkins
Dempsey
Dille
Dorm
Forsythe
Frederick
Frerichs
Girard

Greenfield
Gruenes
Gutknecht
Hartle -
Hasskamp
Haukoos
Hausman
Heap
Henry
Himle
Hugoson
Jacobs
Janezich

. Jaros

Jefferson
Jennings
Johnson, A.
Johnson, R,
Johnsen, V,
Kahn

Kalis .
Kelly

“Kelso -

Kinkel

Knickerbocker

Kostohryz

. Krueger :

- McLaughlin ~

Lasley
Lieder
Limmer
Long
Lynch
Macklin
Marsh
McDonald
McEachern
McGuire

McPherson
Milbert
Miller
Morrison
Munger
Murphy
Nelson, C.
Nelson K.
Neuenschwander
O’Connor |
Ogren
Olsen, 8.
Olson, E
Olsgon, K.
Omann

© Onnen

Orenstein
Osthoff
Qstrom

Otis
Ozment
Pappas

“Pauly

Pellow
Pelowski
Peterson

~ Poppenhagen

Price
Pugh
Quinn
Redalen
Reding’
Rest

Rice
Richter
Rodosovich
Rukavina
Runbeck

. Sarna

Schafer - -

‘Scheid

Schreiber
Beaberg

The bill was passed and its title agreed to.

Segal
Skoglund
Solberg

" Sparby

Stanius .
Steensma
Sviggum
Swenson
Tjornhom
Tompkins
Trimble

" Tunheim

Uphus
Valento
Vellenga
Wagenius
Waltman

Weaver
Welle

“Wenzel
- Willtams

Winter
Spk. Vanasek

H. F. No. 2637 , A bill for an act relating to insurance; clarifying

the law prohibiting insurers from maintaining subrogation actions
against insureds; amending Minnesota Statutes 1989 Supplement
section 60A.41. )

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 129 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams Bertram - Carruthers Frederick Hauloos
Anderson, G. Bishop Clark Frerichs. . Hausman
Anderson, R, Blatz Dauner Girard Heap
Battaglia Boo Dawkins Greenfield - Henry
Banerly Brown Dempsey - Gruenes Himle'
Beard Burger = . Bille Cuitknecht Hugoson
Begich . Carlson, D. Dorn Hartle Jacobs
Bennett Carlson, L. Forsythe Hagskamp Jaros
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Jefferson Marsh - Olson, K... Reding vaggum
Jennings McDonald Omann Rest Swenson
Johnson, A. . McEachern Onnen Rice Tjornhom
Johnson, R. McGuire - . Orenstein Richter . Tompkins-
Johnson, V. McLaughlin Osthoff ~  Rodosovich Trimble
Kahn ‘ McPherson ~ Ostrom Rukavina Tunheim
Kalis Milbert . Otis Runbeck Uphus
Kelly " Miller Ozment Sarna Valento
Kelso Morrison - . Pappas Schafer Vellenga
Knickerbocker  Munger Pauly . Scheid Wagenius.-
Kostohryz Murphy Pellow . Schreiber = ~ Waltman
Krueger Nelson, C. - Pelowski Seaberg - Weaver
Lasley ) Nelson, K. - Peterson Segal - Velle
Lieder Neuenschwander Poppenhagen Skoglund Wenzel
Limmer O'Connor Price Solberg Williams
Long " Qgren Pugh Sparhy Winter
Lynch QOlsen, S. Quinn Stanius Spk. Vanasek

- Macklin Olson, E. Redalen - - © . Steensma -
The bill was passed and its title agreed to.-

H. F. No. 2016 was reported to the House

Swenson moved that H. F No. 2016 be contlnued on Spec1al
Orders. The motion prgvailed. :

H. F. No. 2704, A bill for an act relatiﬁg to-commerce; removing a
real estate 11censmg prohibition; amendmg Mlnnesota Statutes
1988, seetion 82.20, subdivision 4, o

The bill was read for the third time and placed upon its final
passage.

The questioh was taken on the passage of the bill and the roll was
. ¢called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams Dauner Hugoson Lieder Neuenschwander
Anderson, G. Dawkins Jacobs Limmer O’'Connor
Anderson, R. Dempsey. Janezich | Long Ogren
Battaglia Dille Jaros : - Lynch - Olsen, 8.
Bauerly Dorn - Jefferson ‘Macklin Olson, E.
Beard Forsythe Jennings Marsh Olson, K.
Begich " Frederick Johnson, A. McDonald Omann
Bennett Frerichs Johnson, R. McEachern Onnen
Bertram Girard . Johnson, V. MeGuire Orenstein
Bishop Gruenes Kahn McLaughlin .= Ostheff
Blatz - Gutknecht Kalis McPherson . Ostrom
Boo N Hartle Kelly ) Milbert - Otis
Brown Hasskamp Kelso Miller Ozment
Burger = . Haukoos -~ = Kinkel . Morrison Pap%)as
Carlson, D. Hausman Knickerbocker ~ Munger Pauly
Carlson, L. . - Heap .. Kostohryz Murphy Pellow
Carruthers Henry ’ Krueger Nelson, C. - - Pelowski

Clark Himie " Lasley Nelsan, K. Peterson
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Poppenhagen  Richter . ._Seaberg . Swenson - Wagenius

Price ) Rodesovich. Segal | . Fomhom Waltman
Pughi .. Rukavina .. - Skoglund. . . Tompkins - Weaver
Quinn . Runbeck 7 Solberg Trimble = - Welle
Redalen -  Sarna .~ Sparby- .- Tunheim- - ..  Wenzel - .

-~ Reding .: Schafer - . Stanius - - Uphus Williams -

~ Rest . Scheid . Steensma . . Valento . Winter :
Rice . Schrelber : lSvnggum S Velleuga . Spk. Vanasek < -

The blll was passed and its tltle ag'reed to.

Anderson R MJlbert and Pugh were excused for the rernamder of
today’s sessnm ‘

T

H. F. No. 2042 was reported to the House

Bennett, Milbert, Scheld Sarna, Blshop, Heap, Kinkel and Ander—
son R, moved to amend H F. No. 2042, as follows .

Page 2, delete lmes 15_ to 17

‘The 'motion prevailed_ | and the arne'ndment,, was adopted.-_

‘Olsen 5., moved to amend H F No 2042 as amended as follows v
Page 2, aﬂ:er hne 14 msert

“Subd., 3. [LOCAL REGU'LATION] Nothlng in thls sectlon pre-

vents Iocal utits of government from enacting more stringent
re?Tatlons relatmg to the location of vending machme sales of :
tobacco.

A T-OH call was requested and_ propeﬂ_y -seconded.

The questlon was taken on the Olsen, S., amendment and the roll_
was called. There were 119 yeas and 6 nays as follows :

Those who voted in the afﬁrmatlve Were

'Abrams, Bu or .- ‘Glra:d : Jacobs B Knickerbocker

Anderson, G. Carlson, D. Greenfield =~ Janezich Kostohryz
Batta%Lia Carlson, L. Gruenes © Jares _Krueger
Bauerly Carrathers | Gutknecht = Jefferson Lasley
Beard Clark Hartle - Johnson, A, ~Lieder .
Begich Dauner Hasgkamp .  Johnson, R. Limmer :
Bennett Dempsey Haukoos dohnson, V.. . Leng
Bertram .. Dille : Hausman . Kahn : Lynch
Bishop . Dorn ‘ Heap . . Kalis . -Macklin -
Blatz * Forsythe - Henry " Kelly . Marsh

Boo Frederick - Himle Kelso. . McDonald .

Brown - " Frerichs - - Hugoson - Kinkel . McEachern
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McGuire °  Onnen _ Price “  Seaberg . Tunheim
McLaughlin = - Orenstein ~Quinn  Segal - Uphus
McPherson ~  Osthoff Redalen Skoglund Valento
Miller Ostrom _Reding ~  Solberg - Vellenga
Morrison Otis - Rest " Bparby Wagenus
Munger Ozment ‘ Richter Stanius " Waltman .
Murphy - Pappas " Rodosovich Steensma © Weaver
Nelson, K. Pauly Rukavina - .:Sviggum Welle
(’Connor Pellow Runbeck Swenson Williams
Olsen, 3. Pelowski Sarna | Tjornhom . Winter o
Olson, E. Peterson “Schafer- Tompkins Spk.'Vanasek
Omann Poppenhagen Schreiber - Trimble

"Those who voted in the negative were: ©'

Jennings
Nelson, C.

Neuenschwander Scheid

Olson, K.

Wenzel

The motion prevaﬂed and the amendment was adopted.

- Knickerbocker moved to amend H. F. No.

follows:

‘2042,_ as amended, as’

Page 1, line 11, before “Tobacco” insert “Tdbaccd may not be
place owned by the state or owned by a

offered for sale in a
political subdivision

Eubli_c

of the state,

including a school disérict.”

" A roll call was requested and properly seconded. -

The question was taken on the Knickerbocker amendment and the

roll was called. There were 59 yeas and 62:7nays as follows:,. -

‘Those who voted in the affirmative were:

»

Abrams Gutknecht Knickerbocker = Onnen Segal
Anderson, G. Hartle Krueger Orenstein Skoglund |,
Battaglia Hasskamp Limmer . - Osthoff Stanius
Bishop Haukoos McDonald Otis Steensma
Blatz Heap McGuire Ozment Tjornhom
Burger Henry | McLaughlin. Pagfas . Tompkins
Clark Himle McPherson Pauly ] Valento
Dauner daros . Munger Price ‘ ~Vellenga
Dille Jennings Murphy Redalen Wagenius -
Forsythe Kahn Nelson, K. Richter Waltman
Frederick Kalis Neuenschwander Rodosovich - Weaver
Frerichs Kinkel - Olsen, S. - Seaberg

Those who voted in the negative were:
Bauerly Carruthers Jacobs Lasley (’Connor
Beard Dawkins Janezich Lieder “Olson, E.
Begich Defnpsey Jefferson Lynch Olson, K.

. Bennett Dorn Johnson, A, Marsh Omann
Bertram Girard Johnson, R. McEachern Ostrom
Boo Gruenes Johnson, V. Miller Pellow
Brown Hausman Kelso Morrison Pelowski
Catrlson, L. ‘Hugoson Kostohryz Nelson, C. Peterson
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Poppenhagen®  Rukavina Solberg Turiheim Winter
Quinn . Runbeck Sparby Uphus -Spk. Vanasek
Reding Schafer Sviggum Welle - -

" Rest Scheid - Swenson Wenzel -

Rice Schreiber Trimble: Williams
The motion did not prevail and the amendrhent_was not adopted.
H.F No. '2.0'42, A bill for an act relating to cohsﬁmer profection;
limiting the locations in which sales of tobacco by vending machine

may be made; proposing codmg for new law in Minnesota Statutes,
chapter 325E ~

The bill was read for the third time, as amended, and placéd upon
its final passage.

The question was -takén oﬁ the passage of the bﬂl and the roll was
called. There were 127 yeas and 1 nay as follows:

THose who voted in the affirmative were:

Abrams ' Greenfield . Krueger ~ Onnen -7 Seaberg

Anderson, G. | Gruenes 7 Lasley . “QOrenstein’ Segal
Battaglia Gutknecht . Lieder ~ Osthoff . Skoglund ‘
Bawerly - Hartle ... Limmer Y Qstrom - D Solberg IR
Beard . _ Hasskamp . Long o Otis . Sparby
Begich " Haukoos - “Igneh . (Jzment, . Steensma -
Bennett © ©~  Hausman Macklin Pappas ~  ~  Sviggum
Bertram . Heap, . Marsh . Pauly - Swenson
Bishop “ Henry . . . McDondld Pellow " Tjornhom
Blatz “ Himle . '  McEachern =~ Pelowski . Tompking
Boo Hugoson 1 McGuire . Peterson * Trimble
Brown .. Jacobs - McLaughlin .. Poppenhagen " Tunheim
Burger Janezich _ McPherson Price . Uphus
Carlson, .~ Jaros Miller > Quinn 7 Valento
Carlson, L. Jefferson . Morrison "Redalen -~ Vellenga
Carruthers Jennings ~ . Munger. . Reding © ' Wagenius
Clark Johnson, A. Murphy Rest Waltman -
Dauner Johnson, R. Nelson, C. Rice Weaver
Dawking " Johnson, V.© . Nelson, K. Richter o Welle
Dempsey Kahn } Neuenschwander Rodosovich Wenzel .-
Dille - Kalis “O’Connor Rukavina Williams
Dorn Kelly i _Ogren Runbeck Winter
Forsythe Kelso 7 QOlsen, S. Sarna. - Spk. Vanasek
Frederick Kinkel Olson, E. Schafer :

Frerichs Knickerbocker ~ Olson, K. Scheid ...

Girard Kostohryz Omann Schreiber

Those who voted in the negative were:
Stanius
The bill was passed, as amended., and its title agreed to.

Anderson, G., and Carlson, D., were excused for the remainder of
today’s session.
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-Speaker pro tempore Quinn called Rodosovich to ‘thé Chair. .

H. F. No. 1977 which was temporarﬂy laid over earher today was
again ¥eported to the House. ‘

H. F. No. 1977, A bill for an act relating to veterans; providing for
an executive director appointed by the veterans homes board;
amending Minnesota Statutes 1988, section '198,.004. ‘ .

The bill was read for the third ‘time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 117 yeas and 0-nays as follows:

Those wha voted i in the —aﬂimatwe were:

Abrams Hartle Lasleﬁv - Onnien | Solberg

Bauerly .. Hasskamp Limmer Orenstein Spatby
Beard Haukoos Long . Qstrom - Stanius
Begich Hausman Lynch Qrment Steensma
Bennett Heap - Macklin - ‘Pappas’ Sviggum
Bertram Henry Maish “Pauly . Swenson
Bishop ~ Himle . MicDonald Pellow - - Tjernhom
Blatz Hugoson -~ MeFachern Pelowski Tompkins
Boo X Jacobs . McGuire -~ Peterson . Trimhle
Brown . -Janezich | McLaughlin =~~~ Poppenhagen - Tunheim
Burger . dJaros ' McPherson - Quirn - Uphus
Carlson, L. Jefferson Miller - Redalen Valento
Dauner Jennings Morrison. " 'Reding - VeMenga
Dawking Johhson, A. Munger - Rest - - Wagenius
Dempsey - JJohnson, R. Murphy Richter - Waltman
Dille ‘ Johnson, V. Neison, C. Rukavina  Weaver
Dormn Kahn - Nelson, K.- © ~ Runbetk - Welle

. Forsythe Kalis Neuenschwander Sarna - Wenzel
Frederick Kelly - " (FConnor - Schafer - Williams

. Frerichs " 'Kelso - Ogren © Scheid | © Winter
Girard Kinkel _ . Olsen,’S, - Qchieiber Spk. Vanasek
Greenfield Knickerbocker — Olson, . _ ‘Seabery ‘
Gruenes . Kostohryz Olson, K.  Segal
Gutknecht Krueger Omann © Skoglund

The bill was passed and its title agreed to.

H. F. No. 2462 A bill for an act reiatmg to state governnent;
regulating admlmstratwe procedures; including a statement of
purpose; requiring agencies to send the LCRAR copies of statements
of need and reasonableness; requiting an agency to provide notice of
the hearing to those who requested it; making various technical
changes; amending Minhesota Statutes 1988 sections 14.03; 14.131;
14.23; and 14.25; Minnesota Statutes 1989 Supplement section
14.02, subd1v1510n 4; proposing coding for new law in Minnesota
Statutes chapter 14.
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The bill was read for the third time and placed upon its final
passage.

The gquestion was taken on the passage of the bill and the roll was
called. There were 121 yeas and 0 nays as follows:

Those who voted in t}ie .afﬁrmative were:

Abrams .. Gruenes Krueger . Onnen - .-~ Solberg
Battaglia - - Gutknecht Lasley Orenstein Sparby
Bauerly .. Hartle .. - Limmer Osthoff . Stanius
Beard - Hasskamp .. ~ Long . Ostrom Steensma -
Begich . Haukoos Lynch = - Otis - 'Sviggum
Bennett Hausman” Macklin - Ozment Swenson
Bertram Heap . Marsh - Pappas _ Tjornhom
Bishop - Henry -~ McDonald ~ Pauly Tompkins
‘Blatz . Himie McEachern Pellow . Trimble
Boo = . Hugoson MeGuire Pelowski Tunheim
Brown " Jacobs McLaughlin Peterson - Uphus
Burger -« dJanezich McPherson .. © Poppenhagen Valento
Carlson, L. Jaros Miller - " Quinn Vellenga
Carruthers : . Jefferson . . ~ Morrison - Redalen Wagenius
Clark ~ Jennings. . ©  Munger " Reding ] Waltman
Dauner : dJohnson, A, . Murphy* Rest Weaver
Bawkins” ’ Johnson R. _ Nelson, C. - Richter Welle
Dempsey - Johnson, V. .. Nelson, K. Rukavina Wenzel
Dille Kahn - " Neuenschwander Runbeck - Williams
Dorn - Kalis ‘ O’Connor Sarna Winter
Forsythe - Kelly “-. . Ogren Schafer Spk. Vanasek
Frederick Kelso Olsen, 5. * Scheid

Frerichs : Kinkel - .. Olson, K. . Seaberg

Girard * Knickerbocker  Olson, K. Segal

Greenfield Kostohryz - Omann Skoglund

The bill was passed and its tltle agreed to.

H. F. No. 2534 was repor—ted to the House.

Otis moved that H E No 2534 be contlnued on Spec1a1 Orders
The motion prevalled

H. F. No. 1855 Was‘reported to the House.

Kelly moved. that H.' F. No. 1855 be temporarlly laid over on
Special Orders. The motion prevailed.

“'H.F No. 2151, A resolution . memorlahzmg the -President and
Congress of the Unlted States to maintain the federal subsudy for
federa] crop insurance.

The bill was read for the third tlme and placed upon 1ts ﬁna]
passage.
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The question was taken on the passage of the bill and the roll was
called. There were 121 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams Gruenes " Lieder Ostrom Solberg
Battaglia Gutknecht Limmer Otis Sparby
Bauerly Hartle - Long Qzment Stanius
Beard Hasskamp Lynch Pappas Steensma
Begich Haukoos Macklin Pauly Sviggum
Bennett - Hausman Marsh Pellow : Swenson
Bertram Heap - McDonald Pelowski - Tjornhom
Bishop * Henry McEachern Peterson Tompkins
Blatz Hugoson McGuire Poppenhagen Trimble
Boo Jacobs - McLaughlin Price .- Tunheim
Brown Janezich McPherson Quinn Uphus
Burger . Jaros o Miiler Redalen Valento
Carlson, L. Jefferson Munger Reding Vellenga
Carruthers Jennings Murphy Rest Wagenius
Clark Johnson, R. ~ Nelson, C. Rice Waltman
Dauner Johnson, V. Nelson, K. Richter Weaver
Dawkins Kahn Neuenschwander Rodosovich - Welle
Dempsey ~ Kalis : O'Connor Rukavina Wenzel
Dille Kelly Ogren Runbeck " Williams
Dorn Kelso Olsen, 8. Sarna Winter
Forsythe Kinkel - Olson, E. Schafer : Spk. Vanasek
Frederick Knickerbocker  Olson, K. - Scheid '
Frerichs Kostohryz Omann ) Seaberg

Girard Krueger Onnen Segal

Greenfield Lasley Orenstein Skoglund

The bill was passed and its title agreed to.
H. F. No. 2220 was reported to the House.

There being no objection, H. F. No. 2220 was contlnued on Special
Orders. '

H. E No. 247’4 was reported to the House.

Skoglund moved to amend H. F. No. 2474, the first engrossment,
as follows:

Pagé 4, line 29, delete “additional persons who are” and insert “at

Page 4, line 30, after the period insert “The insured has the right
to demggate up to a total of three persons who are to receive the
notice of cancellation, in addition to the insured. The form used for
the written demgnatmn must inform the insured that designation of
one person is is required and that designation of u up to two additional
persons is optional and must provide space ¢ “clearly designated for
listing befween one and three persons.’
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The motion prevailed and the amendment was adopted.

H. F. No. 2474, A bill for an act relating to insurance; iong-term
care; modifying the definition of medically prescribed long-term
care; allowing additional licensed health care providers to prepare

plans of care; regulating assessments; regulating cancellations;

amending Minnesota Statutes 1988, sections 62A.46, subdivisions 2,
4, 5; and 8; 62A.48, subdivision 3, and by adding a subdivision, and
62A. 56; Minnesota Statutes 1989 Supplement section 624.48, sub-
d1v131on 1.

The bill was read for the third tlme as amended and placed upon-
-its final passage.

The question was taken. on the passage of the bill and the roll was
called. There were 123 yeas and 0 nays as follows:

T]__IOSE‘WlhO voted in the affirmative were:

Abrams Gruenes Krueger " Onnen Segal
Battaglia Gutknecht Lasley Orenstein - " Skoglund
Bauerly Hartle Lieder Osthoff "~ . Solberg
Beard . Hazskamp Limmer - Qgtrom - Sparby
Begich - Haukoos Long - Otis ©" Stanius
Bennett Hausman Lynch - Qzment Steensma
Bertram Heap : Macklin " Pappa: : Sviggum
Bishop .Henry Marsh Pau? Swenson
Blatz Himle McDonald - . Pellow Tjornhom
Boo Hugoson McGuire Pelowski Tompkins
Brown Jacobs . McLaughlin Peterson Trimble
Burger Janezich McPherson .  Poppenhagen Tunheim
Carlson, L. =~  Jaros Miller Quinn Uphus
Carruthers Jefferson Morrigon Redalen . Valento
Clark Jennings " Munger - - Reding Vellenga
Dauner Johnson, A. Murphy Rest Wageniug
Dawkins' - Johnson, R. Nelson, C: Richter © Waltman
Dempsey Johnson, V. Nelson, K. Rodosovich _ Weaver -
Dille "+ Kahn Neuenschwander Rukavina Welle -
Dorn Kalis O’Connor Runbeck Wenzel
Forsythe - Kelly : Ogren Sarna Williams
. Frederick . Kelso Olsen, 5. Schafer Winter .
Frerichs . Kinkel Olson, E. Scheid Spk. Vanasek
Girard Knickerbocker Olson, K. Schreiber
Greenfield Kostohryz Omann ° Seaberg

The bill was passed, as amended, and its title agreed to.

H. F. No. 693 was reported to the House.

There b‘eing no objection, H. F. No. 693 was continued on Special
Orders.

H. F. No. 2401, A bill for an act relating to traffic regulations;
. establishing penalties for driving past railroad crossing warning
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devices and flaggers; providing for instruction in railroad crossing
safety at driver improvement clinics; establishing standards and
procedures for closing a railroad crossing; imposing penalties;
amending Minnesota Statutes 1988, sections 169.26; and 169.973,
subdivision 1; proposing coding for new law in Minnesota Statutes,
chapter 219; repeallng Minnesota Statutes 1988, sections 219.27
‘and 219.28.

The blll was read for the thlrd tlme and placed upon its final
passage.

The questwn was taken on the passage of the bill and the roll was
called. There were 124 yeas and 0 nays as follows

Those who voted in the affirmative were:

Abrams ' Gruenes Krueger ‘ Omann Seaberg

Battaglia Gutknecht Lasley Onnén Segal
Bauerly Hartle g Lieder Orenstein Skoglund
Beard Hasskamp . Limmer Qsthoff Solberg
Begich Haukoos Long- Ostrom Sparby
Bennett Hausman .. Lynch - Otis Stanius -
Bertram ~ Heap . Macklin - . Ozment Steensma
Bishop . Henry Marsh Pagl) . Sviggum
Blatz - Himlie . MecDonald . Swenson
Boo ' Hugoson .McEachern = . Pellow i Tjotnhom
Brown Jacobs McGuire Pelowski Tompkins
Burger Janezich McLaughlin Peterson © Trimble
Carlson, L. Jaros McPherson . Poppenhagen Tunheim
Carruthers Jefferson Miller . Quinn Uphus
Clark Jennings “Morrison’ " Redalen Valento
Dauner Johnson, A, Munger - Reding Vellenga
Dawkins - . Johnson, R. = Murphy " Rest ~ Wagenius
Dempsey Johnson, V. Nelson, C. Richter Waltman
Dille Kahn Nelson, K. ~ Rodosovich Weaver

~ Dorn . Kalis . Neuenschwander Rukavina Welle
Forsythe Kelly O’Connor Runbeck Wenzel
Frederick -~ Kelso Ogren . . Sarna Williams
Frerichs Kinkel Olsen, 8. Schafer =~ - Winter
Girard Knickerbocker  Olson, E. Scheid Spk. Vanasek
Greenfield Kostohryz Olson, K. Schreiber

. The bill was passed and its title agreed to.
Otis was excused for the remaindei' of today’s session.
H. F. No. 2162 was reported to the House.

Williams moved to amend H. F. No. 2162, the first engrossment, as
follows:

Page 1, delete section 1

Page 7, delete section 11
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Page 9, delete section 13

'Renumber the sections in sequence

Cdrrect internal ‘re_fefehces ‘
Amend the title accordingly

The motion prevailed and the amendment was adopted.

Krueger moved to amend H. F No. 2162, the ﬁrst engrossment as
amended, as follows: .

Page 2, lines 6 to 27, delete section 2 from the bill

The motion prevailed and the amendment was adbpted.

H. F. No. 2162, A bill for an act relating to the operation of state
government; changing certain procedures and limits for contracts
with the state; establishing an advisory task force; authorizing
relmbursement of certain expenses; changing certain vehicle mark-
ing and color provisions; clarifying certain transfer authority;
amending Minnesota Statutes 1988, sections 16B.09, by adding a
subdivision; 16B.17, subdivisions 3 and 4; 16B.24, subd1v1swn 10;
16B.41, subdivision 4; 16B.58, subdivision- 7; and ‘Minnesota Stat-
utes 1989 Supplement sections 16B.28, subd1v151on 3;- 16B.54,
subdivision 2; and 40.46, subd1v1s1on i.

The bill was read for the third time, as amended and placed upon
its final passage. . ‘

The questioﬁ was taken on the passagé of the bill and the roll was
called. There were 120 yeas and 2 nays as follows:

Those-who voted in the affirmative were:

Abrams Brown - Frederick Heap ‘ Johnson, R.
Battaglia -~ - Burger . Frerichs Henry dohnson, V.
Bauerly Carruthers Girard Himle Kahn

Beard . Clark Greenfield Hugoson Kalis

Begich .. Dauner o Gruenes " - Jacabs Kelly

Bennett -+ Dawkins Gutknecht Janezich - Kelso

Bertram Dempsey .-  Hartle dJaros Kinkel -
Bishop Dille * .Hasskamp -defferson Knickerbocker
Blatz Dorn = - Haukoos Jennings Kostohryz

Boo Forsythe . Hausman Johnson, A. Krueger
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Lasley Munger Qzment Rukavina ‘Tjornhom
Lieder Murphy Pappas Runbeck Tompkins
Limmer Nelson, C. Pauly - Sarna Trimble
Long Neison, K. Pellow Schafer Tunheim
Lynch Neuenschwander Pelowski _ Schreiber Uphus
Macklin (’Connor Peterson Seaberg Vellenga
Marsh Ogren Poppenhagen Segal Wagenius
McDonald Olsen, S. Price Skoglund Waltman,
McEachern Olson, E. Quinn Solberg Weaver
McGuire Mson, K. Redalen Sparby Welie
McLaughlin Omann Reding Stanius Wenzel
McPherson Onnen Rest Steensma Williams
Miller " Orenstein Richter Sviggum - Winter
Morrison Ostrom Rodosoevich Swenson Spk. Vanasek

Those who voted in the negative were:

Osthoff Scheid

The bill was passed, as amended, and its title agreed to.
The Speaker resumed the Chair.

H. F. No. 1855 which was temporarily laid over earlier today was
again reported to the House.

" Blatz and Hasskamp moved to amend' H. F. No. 1855, the first
-engrossment, as follows:

Page 12, after line 12 1nsert

“Sec. 15. [518 179] ICUSTODY WHEN PARENT CONVICTED
OF CERTAIN OFFENSES.]

Subdivision 1. [SEEKING CUSTODY.] Notwithstanding any con-
trary provisions in section 518.17, if a parent seeklng custody of a
. child has been convicted of a crime described in subdivision 3, the

parent seeElng custody has the burden to prove > that custody by 1 that

defined in section 518B.01, subdivision 2, the standard of proof is
clear and convincing evidence.

Subd. 2. [MODIFICATION OF CUSTODY.] Notwithstanding any
contrary provisions in section 518.18, if a parent with custody of a
child is convicted of a crime described in subdivision 3, the noncus-
fodial parent or any other person who may seek custodJ[ under
section 518.156 may seek modification of the custody order. The

person seeking modificafion must give writfen notice to the custo-
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dial parent, and the custodial parent must file a response with the
court and the moving party within 20 days. A hearing on the matter
must be held not [ater tl':zan 30 days after the custodial parent’s
response 1s filed with the court.

- The custodial parent has the burden at the hearing to prove that
continuing custody in that parent is in the child’s best interests. The
court shall modify the custody order unless it finds that continued
custody 1n the parent who has been convicted of a crime described in
subdivision 3 is in the best interests of the child. If the victim of the
crime was a family or household member as defined in section
518B.01, subdivision 2, the standard of proof is clear and convincing
evidence. _

. Subd. 3. [APPLICABLE CRIMES.] This section applies to the
. following crimes or similar crimes under the Iaws of the United

States, or any other state;

(_1) murder in the ﬁl;stz second, or third degree under section
609.185, 609.19, or 609.195; ST T - -

2) nianslaughter in the first degree under section 609.20;“

(3) assault’ in the first, second, 6_r.thi.rd degi ee under section
609.221, 609.222, or 609.223; : . _

~ {4) kidnapping under section 609.25;

~(5) depriving another of custodial or parental rights under section
609.26; ' ‘ - T ‘

@ soliciting, inducin ,’-o_f— promoting prostitution involving a
minor under section 609.322; o ‘ -

(N receiviﬁg.proﬁt from prostitution involving a minor. under
section 609.323; e _ _ _

8 criminal sexual conduet in the first degree under section
609.342; ‘ ‘ '

(9) criminal sexual conduct in @ second degree under section
© 609.343; ' '

(10) criminal sexual conduct in the third degréé under section
609.344, subdivision 1, paragraph (c), (f), or (g);

Q_Q solicitation of a child to engage in sexual conduct under
section 609.352; :

(12) incest under section 609.365:
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{(13) malicious punishment of a child under section 609.377; or

(14) neglect, of a child under section 609.378.”

~ Renumber the rtamaining sections

7 Amend the ti;tl_e_ as follev'vs:
-Page 1, line 7, after “visitation”'in_s_ent “atnd eustody”
Page 1, line 8, delete “noncnstodi-al” |

Page 1, line 18, after “2” insert pmposmg codmg for new law in
chapter 518” ‘

The motion pre\failed and the amendment was adopted.
Blatz moved to amend H. F No 1855 the ﬁrst engrossment as
amended, as follows:

Page 18, lines 29 and 30 delete “or other compellmg reason”

The motion prevalled and the amendment was adopted.

H. F. No. 1855 A bill for an act, relatmg to family law; modifying
dissolution statlstlcal report requirements; regulating child eustody
and visitation in dissolution and other proceedings; modifying
standards for joint legal custody; providing for the award of tempo-
_rary attorney fees; providing standards for visitation and custody

rights when a parent has been convicted of certain crimes; providing
funding for legal representation in family law matters; amending
Minnesota Statutes 1988, sections 144.224; 257.025; 257.541, sub-
division 2; 518.003, subdivision 3, and by addifig a subdivision;
518,131, subdivisions 1 and 7; 518, 14 518.156; 518.167, subdivision
2; 518. 175 by adding a SllblelSlOll, 518. 551 subdivision 5; and
518. 619; Minnesota Statutes 1989 Supplement sections 518. 17,
subdivision 2: 518,175, subdivisions 1 and 5; and 518.64,‘subdivisi'on
2; proposing coding for new law in chapter 518.

The bill was read for the third time, as amended and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 119 yeas and 0 nays as follows:

Those who voted in the affirmative were:
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 Abrams Gruenes © . Lasley Onnen . Seaberz

Battaglia Gutknecht - Lieder - Orenstein - Segal
Bauerly Hartle Limmer Osthoff Skoglund
Beard .-~ Hasskamp Long Qstrom Solberg
 Begich - Haukoos Lynch - Ozment Sparby
Bennett Hausman Macklin Pappas - Stanius
Bertram , Heap Marsh Pauly Steensma
Bishop Henry McDonald Pellow Sviggum
Blatz : Himle McEachern Pelowski - Swenson
Boo Hugoson - McGuire Peterson - Tjornhom
‘Brown Jacobs McLaughlin Poppenhagen Tompkins
Carlson, L.  Janezich McPherson Price Trimble
Carruthers - Jefferson Miller Quinn Tunheim
Clark Jennings Morrison - Hedalen Uphus
Dainer " Johnson, R. Munger Reding =~ ' - Valento
Dawkins Johnson, V. " Murphy Rest Vellenga
-Dempsey ~ Kahn Nelson, C. Rice .. - Wagenius
Dille Kalis : . Neuenschwander Richter - Waltman
Dorn - .. Kelly . - (¥Connor Rodosovich Welle
Forsythe  Kelso QOgren Rukavina Wenzel
Fréderick Kinkel - Ofsen, S. Runbeck Williams
Frerichs - Knickerbockér - Olson, E: Schafer Winter
Girard Kostohryz - -..0Olson, K. Scheid . Spk. Vanasek .
Greenfield Krueger Omann’ - Schreiber o

' The bill was 'passed,, as amehded,__ and its title ‘agx_'eed to. ..

Long moved that the remaining bllls on Spec1al Orders for today
be contihued. The motion prevalled

GENERAL ORDERS

Long moved that the bills on General Orders for today be contin-
ed The motion prevalled

There being no objection, the order of busmess reverted to Reports
of Standing Commlttees .

REPORTS OF STANDING COMMITTEES

McEachern from the Cormmttee on Education to whlch was
referred

H F..No. 2200, A b111 for an act relating to educatlon prov1d1ng for
department of education initiatives; amending Minnesota Statutes
1988, sections 122.94, subdivision 5; 123.3514, subdivisions 6 and
6b; 123.9361; 123.947; and 125.231, subdivision 6; Minnesota Stat-
utes 1989 Supplement, sections 121.912, subdivision 1b; 122.94,
subdivision 6; 122.945, subdivision 2; 123.58, subdivision 4; 129.128;
and 141.35; and Laws 1989, chapter 329, article 11, section 15,
subd1v1510ns 2 and 12.-
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Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

“ARTICLE I
GENERAL EDUCATION

Section 1. Minnesota Statutes 1988, sectlon 124 14, subd1v151on 7,
1s amended to read

Subd. 7 [APPROPRIATION TRANSFERS.] If a direct appropri-
ation from the general fund to the department of education for any
education aid or grant authorized in this chapter and chapters 121,
123, 324A; 125, 126, 129B, and 134 exceeds the amount required,
the commissioner of education may transfer the excess to -any
education aid or grant appropriation that is insufficient. Hewever;
seetion 1244032 apples to & deficieney in the direet appropriantion
for gencral education aid: Excess appropriations shall be allocated
proportionately among aids or grants that have insufficient appro-
priations. An excess in the direct appropriation for general educa-
tion aid authorized in chapter 124A must revert to the general fund,
and a deﬁc:lency must be funded as provided in section 124A.032.
The commissioner of finance shall make the necessary transfers
among appropriations according to the determinations of the com-
missioner of education. The commigsioner of education shall report
appropriation transfers to the education committees of the legisla-
ture each year by January 15. If the amount of the direct appropri-
ation for the aid or grant plus the amount transferred according to
this subdivision is insufficient, the commissioner shall prorate the
available amount among eligible districts. The state is not obligated
for any additional amounts. .

Sec. 2. Minnesota Statutes 1988, section 124.195, is amended by
adding a subdivision to read:

Subd. 12. [AID ADJUSTMENT FOR TRA CONTRIBUTION
RATE CHANGE.] (a) Beginning in fiscal year 1991 and continuing
each year thereafter, alds paid fo school districts, education cooper-
ative service units, special education cooperatives, secondary voca-
tional cooperatn% regional management 1nfon%tlon centers, or
another unit providing elementary or gseconda: ucation services
must be reduced by the department of education by an amount equal

to the following percent of salaries paid by the unit to members of
the teachers retirement assoclation esfablished in chapier 354,
except that salaries paid To members of this association who are
employed by technical co 1eges must be excluded from this calcula-
tion: L

1) in fiscal year 1991, 0.84 percent,
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(2) in fiscal year 1992 and later years, the greater of
(i) zero, or

(ii) 4.48 percent less the additional employer contribution rate
established by the board of trustees under section 354.42, subdivi-
Siqn 5. ' ' ' '

(b In fiscal year 1991 this reduction is estimated to equal
$14 260,000.

Sec. 3. Minnesota Statutes Second 1989 Supplement section
124A.03, subdivision 2, is amended to read:

Subd. 2. [REFERENDUM LE=V Y] (a) The levy authorized by
section 124A.23, subdivision 2, may be increased in the amount
approved by the voters of the district at a referendum called for the
purpose. The referendum may be called by the school board or shall
be called by the school board upon written petition of qualified
voters of the district. The referendum must be held on the first
Tuesday after the first Monday in November. However, in a district
where a referendum levy that has been authorized before the
effective date of this section expires and results in a district having
no remaining referendum authority, a referendum to reauthorize
the exp}lrmg levy ‘may be held on a date determined by the school

board that complies with the requirements of section 205A.05, The
referendum to reaufhorize may be held only once, and a district
holding a referendum to reauthorize must not hold in the same
calendar year another referendum of any kind authorized by this
subdivision. The amount of the reauthorized levy must not exceed
the amount certified in the last year the expiring levy was certified.
The ballot shall state the maximum amount of the increased levy as
a percentage of net tax capacity, the amount that will be raised by -
that tax capacity rate in the first year it is to be levied, and that the
tax capacity rate shall be used to finance school operations. The
hallot-shall designate the.specific number of years for which the
referendum authorization shall apply. The ballot may contain a
textual portion with the information required-in this subdivision
and a question stating substantially the followmg

“Shall the increase in the levy proposed by (petltlon to) the board _
of . ........ , School District No. .., be approved"”

If approved, the amount provided by the approved tax capacity
rate applied to the net tax eapacity for the year preceding the year
the levy is certified shall be authorized for certification for the
number of years approved, if applicable, or until revoked or reduced
by the voters of the district at a subsequent referendum.

" (b) The school board shall prepare and deliver by_ﬁrs'f c¢lass mail at
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least 15 days but no more than 30 days prior to the day of the election
to each taxpayer at the address listed on the school district’s current
year’s assessment roll, a notice of the referendum and the proposed
levy increase. For the purpose of giving mailed noticé under this
subdivision, owners shall be those shown to be owners on the records
of the county auditor or; in any county where tax statements are
mailed by the county treasurer, on the records: of the county
treasurer. Every property owner whose name does not appear on the
records of the county auditor or the county treasurer shall be
deemed to have waived this mailed notice unless the owner has
requested in writing that the county auditor or county treasurer, as
the case may be, include the name on the records for this purpose.
The notice must project. the anticipated amount of increase in
annual dollars and annual percentage for typical residential home-
steads, agricultural homesteads, apartments, and commercial-in-
dustrial property within the school district. '

The notice must include the followmg statement “In 1989 the
legislature reduced property taxes for education by increasing the
state share of funding for education. However, state aid for cities and
townships was reduced by a correspondlng amount. As a result,
property taxes for cities and townshlps may increase. Passage of thls
referendum will result in an increase in your property taxes.”

- (¢) A referendum on the question of revoking or reducing the
1ncreased levy amount authorized pursuant to paragraph (a) may be
called by the school board and shall be called by the school board
upon the written petition of qualified voters of the district. A levy
approved by the voters of the district pursuant to paragraph (a) must
be made at least once before it is subject to a referendum on its
revocation or reduction for subsequent years. O1ly one revocation or
reduction election may be held to revoke or reduce a levy for any

_specific year and for years thereafter.

(d) A petition authorized_ by paragraph (a) or (c) shall be effective
if signed by a number of qualified voters in excess of 15 percent of
the registered voters of the school district on the day the petition is
filed with the school board. A referendum invoked by petition shall
be held on the date specified in paragraph (a).

(e} The approval of 50 percent plus one of those voting on. the
question is required to pass a referendum authorized by this subdi-
vision. :

H Within 30 days éfter the district holds a referendum pursuant
to this clause, the district shall notify the commissioner of educatlon
of the results of the referendum '

Sec. 4. Mlnnesota Statutes Second 1989 Snpplement section
124A.26, subdivision 1, is amended to read:
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Subdwlsmn 1. [REVENUE REDUCTION 1A dlstrlcts general
education revenue for a schoo] year shall be reduced if the estlmated_
net unappropriated operating fund balance as of June 30 in the

“ second prior school year exceeds $600 times the aetual fund balance
pupil units in the prior year. In this subdivision on nly, “fund balance
upil units” means the number of pupil units in average daily
membership attending in the district. The amount of the >duction
shall’ equal tIT lesser of:-

(1) the amount of the excess, or
(2) $150 tlmes the actual pup11 units for the school year.

The ﬁnal adjustment payments made under sectlon 124 195
subdivision 6, must be adjusted to reflect actual net operating fund
balances as of June 30 of the prior school year.

Sec. 5. [FORMULA ALLOWANCE ASSUMPTIONS]

: Notw1thstand1ng Minnesota Statutes, section 16A. 10 the depart—
ment of education shall prepare and the governor shall submit to the
legislature a detaﬂEBudge t under section 16A.17 that includes an

education aids budget change request based on a basic revenue
formula allowance of $3,071 per pupil unit and a supplemental

‘revenue allowance of $386 per r pupil unit for fiscal year 1992. The

governor shall include a specific recommendation regarding the
general education formula allowance for fiscal year 1992 as part of
the governor 8 budget submittal to the 1991 legis ature.

Sec. 6. [SCHOOL DISTRICT LEVY REFERENDUM.]

Notwithstanding Minnesota Statutes, section 124A.03, subdivi-
sion 2, independent school districts Nos..118, Remer, 622, North St.
PaulT/Iaplewood and 656, Faribault, may conduct before Nove ber
1990 a levy refereTxm authorlzed by that section. .

Sec. 7. [EFFECTIVE DATE]

Sections 1 and 2 are eﬂ'ectlve the day followmg final enactment. .
Section 6 is effective the day after the governing bodies of indepen-
dent school districts Nos. 118, Remer, 622, North St. Paul-Maple-
wood, and 656, Faribault, comply with anesota Statutes, section
645 021, SllblelSlOl‘l 3. -

_ ARTICLE 2
: TRANSPORTATION

‘Section 1. Minnesota Statutes 1989 Supplement sectlon 124 225
subdivision 1, is amended to read : :
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Subdivision 1. [DEFINITIONS.} For purposes of this section, the
terms deﬁned ii1 this su‘bdivision- have the meanings given to them.

(a) “FTE” means a transported full-time equlvalent pup1l whose -
transportation is authorized for aid purposes by section 124 223.

(b) “Authorlzed cost for regular transportatlon means the sum of:

(1) all expenditures for transportation in the regu]ar category, as
defined in paragraph (e), clause (1), for whlch aid is authﬂrlzed in
gection 124.223, plus . .

(2) an amount equal to one year’s depreciation on the district’s
school bus fleet and mobile units computed on a straight line basis -
at the rate of 12%% percent. per year of the cost of the fleet, plus

(3) an amount equal to one year’s depreciation on district school:
buses reconditioned by the department of corrections computed on a
straight line basis at the rate of 3314 percent per year of the cost to
the district of the recondltmnlng, plus

(4) an amonnt equal to one yea'r s depreciation on the district’s
type three school buses, as defined in section 169.44, subdivision 15,
which were purchased after July 1, 1982, for authorized transporta-
tion of pupils, with the prior approval of the commissioner, computed
on a straight line basis at the rate of 20 percent per year of the cost
of the type three school buses. :

(c) “Adjusted authorized predicted cost per FTE” means the -
authorized cost predicted by a multiple regression formula deter-
mined by the department of education and adjusted pursuant to
subdivision 7a. ,

(d) “Regular- transportatlon' allowance’; for the 1989-1990 school
year means the adjusted authorized predlcted cost per FTE, inflated
pursuant to subdivision Th.

' (e) For purposes of this Eectien, “transportation category” means a
category of transportation service provided to pupils: .

(1) regular transportation is transportation services provided -
* during the regular school year under section 124,223, clauses (1) and
(2), excluding the following transportation services provided under
section 124.223, clause (1): transportation between schools; noon
transportation to and from school for kindergarten pupils attending
half-day sessions; late transportation home from school for pupils
involved in after school activities; transportation of pupils to and
from schools located outside their normal attendance areas under
the provisions of a plan for desegregation mandated by the state
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board of education or under court order; and transportation of
'elementary pupils to and from school within a mobility zone;

(2) nonregular transportation is transpertatlon services provided
under section 124.223, clause (1), that are excluded from the regular
category, and transportatlon services provided under section
124.223, clauses (3), (4), (5), (6), (7), (8), (9), and (10);

(8) excess transportation is transportation to and.from school for
secondary pupils residing at least one mile but less than two miles
from the public school they could attend or from the nonpublic school
actually attended, and transportdtion to and from school for pupils
residing less than one mile from school who are transported because
of extraordinary traffic, drug, or crime hazards; and

(4) desegregation transportation is transportation of pupils to and
from schools located outside their normal attendance areas under a
plan for desegregation mandated by the state board or under court
order.

(f) “Mobile unit” means a vehicle or trailer designed to provide
facilities for educational programs and services, including diagnos-
tic testing, guidance and counseling services, and health services. A
mobile unit located off nonpublic school premises is a neutral site as
defined in section 123.932, subdivision 9.

(2) “Current year” means the school year for which sid will be
paid. - ‘

(h) “Base year” means the second school year preceding the school
vear for which aid will be paid.

(1) “Base cost” for the 1986-1987 and 1987 1988 base years means
the ratio of:

(1) the sum of:

(i} the authorized cost in the base year for regular transportatlon
as deﬁned in clause' (b), plus

(ii) the actual cost in the base year for excess transportation as
defined in paragraph (e), clause (3),

(2) to the sum of:

(1) the number of FTE pupils transported in the regular category
in the base year, plus .

(i1} the number of FTE pupils transported in the excess category in
the base year.
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(j) Base cost for the 1988-1989 base year and later years means the = :

ratio of:

(1) the sum, of the authorized cost in the base year for regular
transportation as defined in clause (b) plus the actual cost in the .
base year for excess transportation as deﬁned in clause {(e);

(2) to the sum of the number of weighted FTE pupils transported
in the regular and excess categories in the base year.

(k) “Predicted base cost” for the 1986-1987 and 1987-1988 base
years means the base cost as predicted by subdivision 3.

(D “Predicted base cost” for the 1988-1989 base yeer and later
years means the predicted base cost as computed in subdivision 3a.

{m} “Pupil weighting factor” _fer the excess transportation cate-
gory for a school district means the lesser of one, or the result of the
following computation:

(1) divide the square mile area of the school district by the number
of FTE pupils transported in the regular and excess categorles in the
base year;

{2) raise the result in c_lause (1) to the one-fifth power;
(3) divide four-tenths by the result in clause (2).

The pupil weighting factor for the regular transportatlon category
is one.

(n) “Weighted FTE’ ” means the number of FTE’s in each trans-
portation category multiplied by the pupil weighting factor for that
category.

{0) “Sparsity index” for a school district means the greater of .005
or the ratio of the square mile area of the school district to the sum
of the number of weighted FTE’s transported by the district in the -
regular and excess categories in the base year.

(p} “Density index” for a school district means the greater of one or
the result obtained by subtracting the product of the district’s
gpargity index times 20 from two.

{g) “Contract transportation index” for a school district means the
greater of one or the result of the following computation:

(1) multiply the district’s sparsity index by 20;
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(2) select the greater lesser 'of one or the result in clause (1)"'“ '

(3) multiply the district’s percentage of regular FTE s transported -
using vehicles that are not owned by the school district by the result
in clause (2).

(r) “Ad_]usted pred1cted base ¢ost” for the 1988-1989 base year and
after means the predicted base cost as computed in subd1v151on Sa as
adjusted under subdivision 7a. ‘ SR

(s) “Regular transportation allowance” for the 1990-1991 school_
year-and after means the adjusted predicted base cost mﬂated and
adjusted under subdivision 7b.

(t) “Minimum regular transportation allowance” for the 1990-
1991 school year and after means the result of the followmg.
computatlon -

(1) compute the sum of the district’s basic tran'sportation _aid for
- the 1989-1990 school year according to”subdivision 8a and the
~ district’s excess transportation levy for the 1989-1990 school year ~
‘ accordmg to sectlon 275.125, subd1v1s1on 5e, clause (a)

(2) divide the result in clause (1) by the sum of the number of -
weighted FTE’s transperted by the district-in the regular and excess
transportation categories in the 1989-1990 school year;

(3) select the lesser of the result in clause (2) or the dlstrlct base
cost for the 1989-1290 base year accordmg to paragraph Q).

Sec. 2. Minnesota Statutes 1989 Supplement sectlon 124 225'
subdivision 3a, is amended to read: :

Subd. 3a. [PREDICTED BASE COST] A district’s predicted base
cost for the 1988-1989 base year and later years equals the result of.
the followmg computation: -

(a) Multiply the transportatmn formula allowance by the dlstrlct’
sparsity index raised to the one-fourth power. The transportation
formula allowance. is $406 for the 1988-1989 base year and $421 for
the 1989-1990 base year.

(h) Multlply the resuli in clause (a) by the district’s dens1ty mdex
raised to the 35/100 power

(c) Multiply the result in clause (b) by the dlStI‘lCtS contract
transportation index raised to the 1/20 power

"Sec. 3. Minnesota Statutes 1989 Supplement, sectlon 124 2925,
subdivigion 8k is amended to réad:.
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Subd. 8k. [CONTRACTED SERVICES AID REDUCTION.] (a)
Each year, a district’s transportation aid shall be reduced according
to the provisions of this subdivision, if the district contracted for
some or all of the transportation services provided in the regular
category. ‘

(b) For the 1988-1989 and 1989-1990 school years, the department
of education shall compute this subtraction by conducting the
multiple regression analysis specified in subdivision 3 and compui-
ing the district’s aid under two circumstances, once including the
coefficient of the factor specified in subdivision 4b, clause (3), and
once excluding the coefficient of that factor. The aid subtraction
shall equal the difference between the district’s aid computed under
these two circumstances.

_ (¢) For 1990-1991 and later school years, the department of
education shall determine the subtraction by computing the dis-
trict’s regular transportation revenue, excluding revenue based on
the minimum regular transportation allowauce under two circum-
stances, once including the factor specified in subdivision 3a, clause
(c), and once excluding the factor The aid subtraction equals the
difference between the district’s revenue computed under the two -
circumstances.

Sec. 4. anesota Statutes. 1989 Supplement sectlon 275.125,
subdivision be, is amended to read:

Subd. 5e. [EXCESS TRANSPORTATION LEVY.] A school district
may make a levy for excess transportation costs according to this
subdivision. The amount of the levy shall be the result of the
following computation:

(a) Multiply the lesser of (1} the regular transportation allowance
for the fiscal year to which the levy is attributable, or {2) the base
cost for the fiscal year to which the levy is attributable, by the
number of weighted FTE pupils transported in the excess category
in the dlstrlct in the carrent school year

)] Add to the result in paragraph (a) the actual cost in the fiscal
year to which the levy is attributable of other related services that
are necessary because of extraordinary traffic, drug, or crime
hazards.

ARTICLE 3
SPECIAL PROGRAMS

. Section 1.-Minnesota Statutes 1988 sectlon 121.88, subdivision 6,
is amended to read:
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Subd. 6. [PROGRAMS FOR HAN-DIGABBE-D ADULTS WITH
DISABILITIES.] A school board may offer, as part of a community:
education program, a program for h&neheapped adults with disabil-
ities. Boards are encouraged to offer programs cooperatively with
other districts and organizations. Programs may not be 11m1ted to
district residents. Programs may include:

(1) services enabhng the adults to part1c1pate in, commumty
act1v1t1es or community educatlon classes; o .

(2) classes specifically for -hand-}ea-pped adults with disabilitiee; ’

(3) outreach activities to ident_i_fy ‘adults needing service;

(4) activities to increase public awareness of the roles of handi-
eﬂpped people w1th disabilities; :

(5) activities to enhance the role of haﬁdleapped people w1th
disabilities in the community; and -

(6) other dlrect and indirect services and act1v1t1es beneﬁtmg

: h-andleapped adults with dlsabllltles

Sec. 2 Minnesota Statutes 1989 Supplement sectlon 124 19
subdivision 7, is amended to read:

Subd. 7. [ALTERNATIVE PROGRAMS.] (a) This subdivision
applies to an alternative program that has been approved by the-
state board of education pursuant io. Minnesota Rules, part
3500.3500, as-exempt from Minnesota Rules, part 3500.1500; requir-
ing a school day to be at least six hours i in duratlon

(b) To receive general education revenue for'a pupil inh an alter-
native program, a school district must meet the requirements in this
paragraph. The program must be approved by the commissioner of
education. In approving a program, the commissioner may use the
process used for approving state demgnawd area leammg centers
under section 129B.56. , . ‘ :

‘ (c) In addition to the require'm‘e_nts in paragraph {(b), to receive
general education revenue for a pupil in an alternative program that
has an independent study component,-a school district must meet
the requlrements in this paragraph.

Feraeeufsehaﬂnganmdepeﬂdeﬁtsmdyeempenent-thepupﬂ
m&steempleteemseweﬂeand#eeeﬁeeredﬁfere&eheeﬁe&r
wh&ehtheaaéa-se—laimed—

The school district must develop with the pupil a continual
" learning plan for the pupil. A district must allow a minor pupil’s
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parent or guardlan to participate in' developing the plan, if the
parent or guardian wants to participate. The plan must identify the
learning experiences and expected outcomes needed for satisfactory
credit for the year and for g'raduatmn The plan must; be uPdated
each year.

General education revenue for a pupil in an approved alternative
program witheut an independent study component must be prorated
for a pupil partlmpatmg for léss than a full school year; or its
equivalent. -

rated for a pupil receiving fewer than sbe eredits in a year:

For an alternative program having an independent study compo--
nent, the commissioner shall require a description of the courses in
the program, the kinds of independent study involved, the expectéd ‘
learning outcomes of the courses, and the means of measurmg
student performance agamst the expected outcomes.

A Begm.mng with the 1989-1990 school year, and each school yea
thereafter, an independent study credit or a year In an approved
alternative program shall, for the purposes of audit, be considered to .
be 170 hours of teacher contact time and mdepeﬁdent study time
satlsfactonly completed coursework

General education revenue for a il enrolled in an independent
study course may be claimed for e eac our of teacher contact time
. and each hour of satlsfactory Coursework completed toward a credit
necessary for graduation. .- ‘

Sec. 3 [124 325] [ALTERNATIVE DELIVERY oF SPECIALIZED
INSTRUCTIONAL SERVICES.] --

Sublelsmn 1. [COMMISSIONER APPROVAbL ] (a)dT% commis-
. gioner of education may approve proposals submitte indepen-
dent school dlStI'ICtN_X 625, St. HE “up to nine add1tzonal
school districts for a program to reorgamze ize the delivery of special-
ized instructional services during the 1990-1991, 1991-1992, and
1992-1993 school years. The objective of the am must be to
provide services under an experlmental | model lor pup1ls who:

(1) based on documented experiences, would babl be identi-
fied for special education and related services under section 120,17,
if the early mterventlon servu:es and mograms ‘were not prov1ded
or .

(2) are eligible for special educainon and related services under

) sectmn 120 17.
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(b) Pupils may be pr0v1ded services durlng extended school days
or throughout the entire year. :

Subd. 2. [PUPILS’ RIGHTS.] Any pupil particigatinlg in this
rogram must be. individually evaluated based upon the pupil’s
actual abilities and needs. A pupil who is eligible for services under
section 120.17 is entitled to procedural protections similar to those
procedural protections provided under Public Law Number 94-142
TX matter that affects the identification, evaluation, placement,
ange in placement of a Iiupll A Qartlclp_atmg d1str1ct must
ensure the protection of a pupil’s civil rights, provide equal educa-
tional opportunities, and prohibit dlscr1m1natlon Fallure to comply
with this subdivision will at least cause a district to o becomo
ineligible to %artlclgate in this program. N otwithstanding subdivi-

sion 5, a pupil’s ri under thls subdivision cannot be waived. -

'Subd. 3. [PRQPOSAL CONTENTS;] The _proposal must set forth:

(1) a detailed description of the expenmental program and in-

structional services for eligible pupils, as defined in section 124.311,
subdivision 3, and handlcapped puplls as defined in section 120, 03

(2) the -specific cntena used to select 1nd1v1dual puplls for the .
nrogram

(3) a description of of the methods used to 1nvolve parents of pupils
in the program;

(4) the staff, equlpment procedures and monltorlng needed to
_ implement the program;

(5) staff development Q s for. teachers Who are aﬁ'ected by the
program; .

(6) annual review and evaluation procedures conducted by an
impartial evaluator whose selection is agreed upon by the district
submitiing the proposal and the commlssmner d

(7) any other information requested by b the commlssmner.

Subd 4, [ANNUAL REPORT] Each year the district must submit
to the commissioner a report containing the*_formatmn set forth in
section 124, 311 subdlwsmn 7.

Subd [RULE WAIVER 1To the extent a rule of the state board

3 school years. The commlssmner sEall dentlfy rules that
are waived. : e

deliver sttern it is waived for the. 1990 1991, 1991-1992; and
1992-1%9
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Subd. 6. [REVENUE AVAILABLE., ]For fiscal year 1991, a district
with an approved program shall receive the sum of the revenue it
received for fiscal year 1990 for its spec1a]—d'ucat10n program under
sections 124.32, subdivisions 1b, 2, 5, and 10; and 275.125; subdivi-
sion Bc, mult1pl1ed by an mﬂatlon—ad_)ustment factor of 1.03. For
each of f fiscal years 1992 and 1993, the amount to be paid to a district
with an approved program must be the amount paid for the previous
fiscal year multiplied by an inflation adJustment factor of 1.03.

For fiscal years 1991, 1992, and 1993, the ratlo of aid payments for
special education under section 124 32, subd1v1smns 1b, 2,5, and 10,

subdivision 8c, equals the ratw for fiscal year 1990.

For any fiscal year, aid for a dlstrlct with an a pproved prog_ra
must be prorated in the same manner that special educatmn aid is
prorated for other districts. -

For fiscal years 1991, 1992, and 1993, the state must not pay a
district with an app_roved program any aid under section 124.32,
subdivisions 1b, 2, 5, and 10, and the district must not levy under
seetion 275, 125 “subdivision 8c, except for secondary vocational .
handicapped teacher salaries, Timited English proficiency teacher

salaries, deﬁc1enc1es and other ad]ustments for previous years.

Sec. 4. Minnesota Statutes 1989 Supplement section 124.573,
subdivision 2d, is amended to read:

Subd. 2d. FADMINISTRATION.] In making the computatlon in
subdivision 2b, paragraph (a), clause (1), the salaries of the admin-
istrater and admmlstrators support service faeititater facilitators,
vocational evaluators, and supplemental support staffftechnical
tutors must be apportmn—a_among programs based on the number of number of
full-time-equivalent instructors in each program.

Sec. 5. Minnesota Statutes 1989 Supplement section 124.90,
subdivision 2, is amended to read:

Subd. 2. [FUNDING.} A school district that provides a covered
service to an eligible person and complies with relevant require-
ments of the medical assistance program shall be entitled to receive
payment for the service provided, including that portion of the
payment that will subsequently be reimbursed by the federal
government, in the. same manner as other medical assistance’
pr0v1ders Federally funded health care reimbursement funds are

supplemental and must not be used to reduce any other federal
payments, state aid payments, or prlvate payments for special
education funding. The school district is not required “to provide
matching funds or pay part of the costs of the service, as long as'the
rate charged for the service does not exceed medical asmstance
limits that apply to all medical assistance providers.
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Sec. 6. Minnesota Statutes 1988 section 124A 036, subd1v151on 5,
is amended to read:

Subd. 5. [ALTERNATIVE ATTENDANCE PROGRA‘MS.] The gen-
eral education aid for districts must be adjusted for each pupil,
excluding a handlcapped pupil as defined in section 120.83 or a-
‘nonhandicapped pupil as defined by section 120.181, attending a
nonresident district under sections 120.062, 120. 075 120.0751,
120.0752, 123.3515, 126.22, and 129B.52 to 129B 55. The ad_]ust-
ments must be made according to this subdivision.

(a) General ‘education aid paid to a resident district must be
reduced by an amount equal to the general education revenue
exclusive of compensatory revenue attributable to the pupll in the
resudent dlstrlct '

(b) General education aid paid to a district serving a pupil in
programs: listed in this subdivision shall be increased by an amount
equal to the general education revenue exclusive of compensatory
revenue attributable to the pupil in the nonresident district.

(c) If the amount of the reduction to be made from the general
education aid of the resident district is greater than the amount of
general education aid otherwise due the district, the excess reduc-
tlon must be made from other state aids due the d1str1ct

- (d) The district of residence shall pay tuition tod district providing

.special instruction and services to a handicapped pupil, as defined in.
section 120.03, who is enrolled in a program listed in this subdivi-
sion. The tuition shall be equal to (1) the actual cost of providing
special instruction and serviges to the pupil, including a proportion-
ate amount for debt service and for capital expenditure facilities and
equipment, and debt service but not including any amount for
trangportation, minus (2} the amount of special education aid,
attributable to that pupil, that:is received by the d1str1ct prov1d1ng
spec1a1 instruction and servmes

{e) An area learning center operated by an educatlonal coopera-
tive service unit, intermediate district, eﬁ%catlon district, or a joint
powers cooperative may elect through the action of the constituent
boards to charge tuition for nonhandicapped pupils rather than to
calculate general education aid adjustments under clause'(a}, (b), or
(c). The tuition must be equal to the average general ?Tication '
revenue per pupil unit attrlbutabl_ to the student, or the actual cost
ElcEever is'less. -

Sec. 7. [126.515] [LONG-RANGE'-INDIAN EDUCATION~-PLAN]

(a) A 1 district and any part1c1pat1ng school or American Indian
schoo V1d1ng programs under sections 126 45 to 126.55 rnust'
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develop a long-range plan for the educatlon of Amer1can Indlans
The pIan must inchade:

Ma escr1pt10n of the current status of education programs for
American Indians, including the relationship and role of all avall—
able programs and resources R)Tattalnlng goaT_

{2} an assessment of the educatmnal needs of‘ Arnemcan Indians
within the dlstrlct

(3) alisting of district goals for the educatlon of Amerlcan Indlans
in the dlstnct ; and ,

(4) a consideration of the entire scope of d1str1ct rograms and
services that impact upon the educational and culturaily related
academic nee needs of Amerlcan Indian students

(b) The plan must be developed in con_]unctlon with' the parent
committee estabhshed under section n 126.51.

Sec. 8. Minnesota Statutes 1989 Supplement section 128B.03,
Sﬂbd]VlSl()n 4, is amended to read:

Subd. 4. [DISTRICT 309 FEDER_AL AID.] (a) The school board of
independent school district No. 309 must transfer to the council, to
the extent permissible, any federal aids or grants which the school
district is eligible for or entitled to because of:

(1) the population in the expeﬁmentai school attendance area;
(2) the pupils actually attending the experimental seho()l;
(3) the pfogfam of the experimental scheel‘

(4) the boundaries of the attendance area of the expenmental
-school or .

(B a velated reason,

(b) For the sole pur pos of receiving federal impact. aid, the
‘experimental school on the JTand comprising the former lndependent
sclgool district No. 25 1s a local education agency, according to Code

of Federal Re _l_tﬁng, title 34, section 222.80. The school and the

Iand must not be included, for | the purpose of determining federal
impact act aid, In lndependent Tool district No. 309.

Sec. 9. anesota Statutes 1988 sectlon 141 25 subd1v151on 7,18
amended to read:
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Subd 7. [MINIMUM STANDARDS] No license shall be issued
unless the commissioner ﬁrst determines:

(a) That the applicant has a sound financia! condition with
sufficient. resources available to meet the school’s financial obliga-
tions; to refund all tuition and other charges, within a reasonable
period of time, in the event of dissolution of the school or in the event
of any justifiable claims for refund against the school by the student
body;-to provide adequate service to its students and prospective
students; and for the proper use and support of the school to be
rnalntalned .

(b) That the appllcant has satlsfactory tralnmg fac111t1es with
sufficient tools and equipment and the. necessary number of work

- stations to train adequately the students currently enrolled and

those proposed to be enrolled;

(¢) That the applicant employs a sufficient number of 'Qualiﬁed'
imstructors trained by experlence and education to glve the tralnlng-
contemplated; ,

(d) That the prernlses and conditions under which the students
work and study are sanitary, healthful and safe, according to
modern standards ‘

(e) That each occupational course or program of instruction or
study shall be of such quality and content as to provide education
and training. which will adequately prepare enrolled students for
entry level positions in the occupatlon for which trained;

() That the living ‘quarters Whlch are owned, ma_lntalned, or
approved by the applicant for students are sanitary and safe;

{g) That the contract or enrollment agreement used by the school . -

complles with the following provisions:
(1) The name and address of the school rnust be clearly stated,

(2) Inclusion of a clear and conspicuous disclosure that such
agreement becomes a legally binding instrument upon written
acceptance of the student by the school unless cance]ed pursuant to
section 141.271; ‘ . : : :

' (3) Must contain the school’s cancellation ‘and refund policy which
shall be clearly and consplcuous]y entltled “Buyers Right to Can-

) ce]’! .

{4) The total cost of the course 1nclud1ng tu1tlon and all other
charges shall be clearly stated .
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(5) The name and description of the course, including the number
of hours or credits of classroom 1nstruct1on and/or home study
lessons shall be included;

(6) No contract or agreement shall contain a wage assagnment
provision and/or a confession of judgment clause,;

(7) Each contract or enrollment agreement shall contam a clear
and conspicuous explanation of the form and means of notice the
student should use in the event the student elecis to cancel the
contract or sale, the effective date of cancellation, and the name and
address of the seller to which the notice should be sent or delivered.

Sec 10. Minnesota Statutes 1988 sectlon 141 25, subdivision 9, is
amended to read:

Subd. 9. [CATALOG OR BROCHURE.] Before a license 1s issued
to'a school, other than one which offers exclusively a correspondence
course of instruction, the school shall furnish to the commissioner a

- catalog or brochure contammg the following:

(1) identifying data, such as Volume number and date of publica-
tion;

(2) name and address of the school and its governing body and
officials;

(3) a calendar of the school showing legal holidays, beginning and
ending dates of each course quarter, term, or semester, and other -
important dates;

(4) school policy and regulations on enrollment including dates
and specific entrance requirements for each course; .

(5) school policy and regulations about leave, absences, class cuts,
make-up work, tardiness, and mterruptlons for unsatisfactory at-
tendance;

(6) school policy and regulations about standards of progress for
the student including the grading system of the school, the mini-
mum grades considered satisfactory, conditions for interruption for
unsatisfactory grades or progress, a description of any probationary
period allowed by the school, and conditions of reentrance for those
dismissed for unsatlsfactory progress,

(7) school policy and regulatlons about student conduct and
conditions for dismissal for unsatisfactory eonduct

(8) detailed schedule of fees, charges for tuition, bool(s, supplies,
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tools, student activities, laboratory fees service charges, rentals
depos1ts and all other charges ‘

(9} policy and regulatmns 1nc1ud1ng an explanation of section
141.271, about refunding tuition, fees, and other charges if the
student does not enter the course, w1thdraws or is discontinued;

(10) a description of the available_ facilities and eqnlpment;

(11) a course outline for each course offered showing course
objectives, subjects or units in the course, type of work or skill to be
learned, and approximate time, clock hours or credits to be spent on
each subject or unit; and '

(12) policy and regulatmns about ‘granting cred1t for prevmus
education and training.

Sec. 11. Minnesota Statutes 1989 Supplement, section 141,35, is,
amended to read:

141.35 [EXEMPTIONS.]

None of the provisions of sectwns 141.21 to 141 36 shall apply to
the followmg

(a) Colleges authorized by the laws of Minnesota or of any other
state or foreign country to grant degrees;

{b} Schools of nursing accredited by the state board of nursing or
an equivalent public board of another state or foreign country;

(e¢) Public schools as defined in section 120.05;

(d) Private schools complymg Wlth the reguirements of section
120.10, subdivision 2;

(e) Private and parechial nonprofit schools exempt from taxation
under the constitution of Minnesota' :

() Courses taught to students in a valid apprentlceshlp program
taught by or required by. a trade union;

(g) Schools exclusively engaged in training physically or mentally
handicapped persons for the state of anesota

(h) Schools now or hereafter licensed by boards authorized under
Minnesota law to issue such licenses; '
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(1) Scheols and educational - programs, or training pregrams,
conducted by persons, firms, corporations, or associations, for the
training of their own employees for which no fee is charged the
employee;

() Schools engaged exclusively in the teaching of purely avoca-
tional er, recreational, or remedial subjects as determined by the
¢commissioner. Private schools teaching a method or procedure to
increase the speed with whlch a student reads are not within this
exemption; :

(k) Driver tramlng schools and 1nstructors as defined in sectmn
171.33, subd1v1swns 1 and 2; _

(H Classes, courses, or prografné conducted by a bona fide trade,
professional, or fraternal organization, solely for that organizations
meinbership;

(m) Courses of instruction in the fine arts provided by organiza-
tions exempt from taxation pursuant to section 290.05 and regls-
tered with the attorney general pursuant to chapter 309. “Fine arts”
means activities resulting in artistic creation or arfistic perfor-
mance of works of the imagination which. are engaged in for the
primary purpose of creative expression rather than commercial sale
or employment. In making this determination the commissioner
may seek the advice and recommendation of the Minnesota board of
the arts;

(n} Classes, courses, or programs intended to fulfill the continuing
education requirements for licensure or certification in a profession,
which classes, courses, or programs have been approved by a
legislatively or Jud1c1ally established board or agency responsible for
regulating the practice of the profession, and which are offered
primarily to a person who currently practices the profession:;

(0) Classes, courses, or programs intended to prepare students to
sit for undergraduate “graduate, posigraduate, or occupational li-
censing and occupatlona_l entrance exarmnatmns_

instruction;

Q Classes courses, ot programs 1ntended to prepare persons for
careers as models or in acting; and

{r) Educational trammg or 1nstruct10na1 programs in which- -one
instructor teaches an 1nd1v1dual student.

Sec. 12. [INSTRUCTION TO REVISOR.]
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Thie revisor of statutes is directed to chénge the phrase “handi-

capped adults” wherever 1t appears In Minnesota Statutes to “adults
with disabi]ities.’f ' E ‘ — ;

Sec. 13. (EFFECTIVE DATE}

Section 3 is effective July 1, 1990. Section 7 is effective the day
" after ﬁnal_enact_ment.sfectio . § is retroactively effective July 1,

1989. IR

| " ARTICLE 4 -
DRUG PREVENTION AND OTHER COMMUNITY PROGRAMS -

Section 1.'_ Minheéota Statutes 1988, secfibn,121.882, is arhended
by adding a subdivision to read: i o

Subd. la: {DISTRICT PLAN.] A district or group .of districts
providing an ‘early childhood family education program must de-
velop a plan to provide services to diverse popuiatious within the

istrict or districts. A plan must provide methods to ensure that the
families participating in early childhood family education programs
reflect tEe demographics of the districts; however, a plan may

rovide for serving a higher percentage of children with barriers to
fearnm

g and development than the percentage of children with such -
barriers in the district or districts as a whole. All plans must be
submitted to the department of education for approval.

"Sec. 2. Minnesota Statutes 1989 Supplement, section 121.882,
subdivision 2, is amended to read: - : o

Subd. 2. [PROGRAM CHARACTERISTICS.] (a) Except as pro-
vided in paragraph (b), early childhood family education programs
are programs for children in the period.of life from birth to
kindergarten, for the parents of such children, and for expectant
" parents. L - : : I o

(b) An early childhood family education program may serve
children in kindergarten and. early elementary grades and their
parents if the program is planned and implemented in conjunction .
with children’s regular classroom teacher. The district may estab-
lish eligibility criteria for the early childhood family. education
program under this paragraph. - ‘ oo

() The prdgrams méy include tl‘i'e‘following: Co

. (1) programs to educaté parents about the physical, mental, and -
:emotional development of children; . ‘
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(2) programs to enhance the skills of parents in prov1d1ng for their
children’s learning and development

(3) learning expenences for chlldren and parents

(4) activities designed to detect clnldrens physncal mental emo-
tional, or behavioral problems that may cause learning problems

(5) activities and materials 'des1g1'1ed‘to encourage self-esteem,
skills, and behavior that prevent sexual and other mterpersonal
violence;

(6) educational materials which may be borrowed for home use;

N information on related community resources:, or
(8) other programs or 'activities

{d) The programs shall not mclude activities for chlldren that do
not require substantial involvement of the children’s parents. The
programs shall be reviewed periodically to assure the instruction
and materials are not racially, culturally, or sexually biased. The
programs shall encourage parents to be aware of practices that may
affect equltable development of children.

Sec. 3 Minnesota Statutes 1988, sectlon 121 882 subd1v1s1on 9 is
amended to read -

Subd.. 9. [ASSISTANCE.] The departmeht of education shall
provide assistance to districts with programs described in this
section. The department must establish guidelines that list barriers
to learmng and development affecting children serve_d_b early
chi d family education programs

Sec. 4. Minnesota Statutes 1989 Supplement sectlon 124.2711,
subdivision 1, is amended to read:;

Subdivision 1. [MAXIMUM REVENUE,] (a} T—he AR EeV-
enne for early childhood family education programs for the 1989 and
19080 ficeal years for a school distriet is the amount of revenue
derived by multiplying $84-50 times the greater of 150 or the
number of people under five years of age residing in the scheel
distriet en September 1 of the preeceding school year

&by For 1991 &nd later fiseal yeefs, the maximum revenue for early
childhood family education programs for a school district is the
amount of revenue earned by multiplying $87.75 times the greater
of: .

(1) 150; or
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(2) the number of people under five yéars of age resu:'lmg m the
school d1str1ct on September 1 of the last school year:

(b) For 1992 and later fiscal years, the maximum revenue for
early childhood family education programs for a scheol district is the
amount of revenue earned b multlplymg $96.50 t1mes tﬁe greater

of

1) 150 or

(2) the number of people under five years of of ggg es1d1ng in ‘the

Sec. 5. Minnesota Statutes 1989 Supplement, section 126 22
subdivision 2, is amended to read

Subd 2 [ELIGIBLE PUPILS.] The followmg puplls are el1g1ble to
part101pate in the hlgh school graduatmn 1ncent1ves program :

(a) any pupil who, except for e11g1b1lLy under clause (6),
between the ages of 12 and 16 and who:

(1) is at least two grade levels below the performance level for
pupils of the same age in a locally determmed achievement test; or

(2) is at least one year behind in obtaining credits for'graduatlon;
or : '

(3) is pregnant or is a parent; or
(4) has been assessed as chemically dependent; or

(5) has been excluded or expelled accordmg to sectlons 127, 26 to
127.39; or

pursuant te section 126.23; or

(b} any pupil _who is between the ages of 16 and 19 who is
attending school, and who is at least two grade levels below the
performance level for pupils of the same age in a locally determined
achievement test, or is at least one year behind in obtaining credits
for graduation, or is pregnant or is a parent, or has been assessed as
chemically dependent; or

(c) any person between 16 and 21 years of age who has not
attended a high school program for at least 15 consecutive school
days, excluding those days when school is not in session, and who is
at least two grade levels below the performance level for pupils of the
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same age in a locally determined achievement test, or is at least one
yvear behind in obtaining eredits for graduation, or is pregnant or is
a parent, or has been assessed as chemically dependent; or

- (d) any person who is at-'least 21 jrears of age and who:

(1) has received less than 14 years of pubhc or nonpubhc educa-
tion, beginning at age 5;

(2) has already completed the studies ordinarily required in the
10th grade but has not completed the requirements for a high school
diploma or the equivalent; and -

(3) at the time of application, (i) is eligible for unemployment
compensation benefits or has exhausted the benefits, (i) is eligible
for or is receiving income maintenance and support services, as
defined in seciion 268.0111, subdivision 5, or (iii) is eligible for
services under the displaced homemaker program, state wage-
subsidy program, or any programs under the federal Jobs Training
Partnership Act or its successor; or

(e) beginning with the 1989-1990 school year, | elementary -
school pupil wlso is determined by the district of att ance to be at
risk of not succeeding at school; or L

(f) notwithstanding section 127.27, subdivision 7, the provisions of
section 127.29, subdivision 1, do not apply to a pupil under age 21
who participates in the high school graduation incentives program.

Sec. 6. Minnesota Statutes 1989 Sﬁpplement, section 126.22,
subd1v1smn 3, is amended to read:

Subd. 3. [ELIGIBLE PROGRAMS.] (a) A pupll who is eligible
according to subdivision 2, clause (a), (b), (¢}, e (d), or (¢) may enroll
in any program approved by the state board of education under
Minnesota Rules, part 3500.3500, ineluding or area learning centers
under sections 129B.52 to 129B. 55 or according to section 121.11,
subdivision 12, :

(b) A pupil who is eligible according to subdivision 2, clause (b),
(), or (d), may enroll in post-secondary ecourses under section
123.3514,

{c) A pup11 who 18 ehglble under subdivision 2, clause (a), (b), (c)
or (d), or (e) may enroll in any public elementarz or secondary
education program. However, a person who is eligible according to ~
subdivision 2, clause (d), may enroll only if the school board has
adopted a reselutmn approving the enrollment.

(d} A pupil Whe i3 ellglble under s_ubd1v1smn 2, clause (a), (b), e
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(c}, or. (e may enroll part time or full time in any nonprofit,
nonpuch nonsectarian school that has contracted with the school
d1str1ct of residence to provide educational sérvices. -

(e) An eligible institution pr0viding eligible p’rograms as defined
in this subdivision may contract.with an entity providing adult basic
education programs under the community education program-con-
tained in section 121.88 for actual program costs.

Sec. 7. anesota Statutes 1988 sect1on 126.70, subd1v1s10n Za 1s
amended to read

Subd 2a. [PERMITTED USES] A school beard may approve a
plan for any of the following purposes

(1) for i 1n—serv1ce educatlon to increase the effectiveness of teach-
ers in responding to children and young people at risk of not

succeeding at school, including training teachers to plan and imple-
ment parental 1nvolvement programs that will more fully involve
parents in their children’s learnlng development;

(2).to part1c1pate in the educational effectiveness program accord—
ing to sectlon 121.609; :

5 (3) to provide i in-service educatlon for elementary and second-
ary teachers to improve the use of technology in educatmn

33 (4) to provide sub_]ect area in-service educatlon emphas1z1ng
the academic content of curricular areas determined by the d1str1ct '
to be a pr1or1ty area; .

3 (5) to use experienced teachers as mentors to assist in the
continued deve]opment of new teachers;

{6} (6) to increase the 1nvolvement of parents busmess and the
community in education;

(6-} (7) for experimental 'delivei:y'systems;

€h (8) for in-gerviee educatmn to 1ncrease the effectweness of
pr1nc1pals and administrators; - :

(8 (9) for in-sérvice education or currlculum development for
programs for gifted and talented puplls

_ {-9} (10) for in-service education or currlculum development for
cooperative efforts to increase curriculum offerlngs

(ST @ for improving currlculum, according to the needs identi-
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fied under the planning, evaluatlon and reporting process set forth
in section 126.666;

&1 (12) for in-service education and curriculum development
designed to promote sex equity in all aspects of education, with
emphasis. on curricular areas such as mathematlcs science, and
technology programs;

@2 (13) for in-service education or curriculum modification for
handicapped pupils and low-achieving pupils;

33 (14) for short-term contracts as described in section 126.72; or

&4 (15) to employ teachers for an extended year to perform duties
directly related to improving curriculum or teaching skills,

Sec. 8. [PARENTING PROGRAMS.]

Subdivision 1. [MODEL SITES] The commissioner of education
shall select up to 20 districts or groups of districts to serve as model
sites to develop programs for kindergarten and carly elementary
grade children and their parents. To the extent possible, the model
sites must be geographically distributed throughout the state. To be
eligible to serve as a model site, a district or group of districts must
offer an early childhood famll educatlon program under Minnesota
Statutes, section 121.882. Any district selected as a model site that
has a proportlonately large number of children a local welfare
agency has determined have been maltreated or need protective
services under Minnesota Statutes, section 626.556, subdivision 10,
may provide after school hours and on Saturday early childhood
family education programs that involve children’s parent or par-
ents.

Subd. 2. [CRITERIA.] The commissioner shall establish criteria
for selec selectmg model sites in consultation with the state curriculum
advisory committee and appropriate groups advising the depart-
ment on early childhood family education. The criteria must involve
the child’s parent, the child’s regular classroom teacher, and com-
munity-based social service agencies, and include the program
characteristics specified in Minnesota Statutes, section 121.882,
subdivision 2b. The criteria must ensure that the families partlcl-

ating in early childhood family education programs reflect the
Semo aphics of the districts. At least two districts selected as
model sites must make transportation available to any family these
districts determine. to be at risk; the districts must transport the

family between the family’s residence and the site of an early

childhood family education program. District plans must provide for
services to diverse populations within the district or districts and
must ensure frequent and convenient telephone contact between
parenis and teachers by making available telephones in the class-

room accordlng to Minnesota Statutes section 237.065.
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Subd. 3. [GRANTS.] The commissioner may make grants to the
districts or groups of districts selected as model sites to develop
EroFIamsTor chllgren in kindergarten and early elementary grades
and their -

parents.

Subd. 4. [EVALUATION.] The commissioner shall provide for an
evaluation of the model sites and shall recommend to the education
committees of the legislature by January 1, 1992, whether or not
programs for kindergarten and early elementary children and their
parents should be extended statewide. If the commissioner recom-
mends that the programs be made available statewide, the commis-
gioner also shall recommend a process for implementing the
program. The commissioner shall evaluate the effectiveness of the
parenting programs as a component of the drug prevention initia-
tive.

- Sec. 9. [TARGETING CHILDREN AND YOUNG PEOPLE FOR
SERVICES.] :

Subdivision 1. [TARGETED CHILDREN AND YOUNG PEO-
PLE] Targeted children and young people are those individuals,
whether or not enrolled in school, wﬁo are under 21 years of age and
who: .

(1) are school drdp@uts;

{2) have failed in school;

* (3) have become pr_egﬁant;

(4} are economically disadvantaged;

(8) are children of drug or alcohol ébuserg

(6) are victims of physical, sexual, g psychological abuse;

(7) have committed a violent or delinquent act;

@ have e'xperrienc'ed méntal health problems;

(9) have attempted suicide;

(10) have experienced long-term physical pain-due to injury;

(11) are at risk of becoming or have become drug or alcohol

abusers;

(12) have experienced homelessness:




10994 JOURNAL oF THE Housg [75th Day

(13) have been excluded.or expelled from school under Minnesota
Statutes, sections 127.26 to 127.39; .

(14) have been adjudicated children in need of protection or
serviees; or '

(15) have dij)layéd traits or behaviors that maz'interfere with
learning. ‘ . ]

Subd. 2. [REPORT REQUIRED.] Each ECSU shall report to the
education department by November 15, 1990, districts’ strategies
for delivering services to targeted children and young people in
kindergarten through grade 12. Based upon a compilation of the
ECSU reports, the commissioner of education shall recommend to
the education committees of the legislature and the office of drug
policy by January 1, 1991, those services and strategies that meet
the neéﬁis of targeted children and young people.

Subd. 3, [REPORT CONTENT.] The department shall develop the
form and content of the ECSU report. The report must at least
identify: -

(1) components of the service delivery system;

(2) persons involved in training district staff to assist targeted
children and young people; -

- (3) individuals and institutional resources available to assist
targeted chilaren and young people; and :

{4) how to coordinate community services and school programs to
best serve targeted children and young people.

Sec. 10. [STUDENT SERVICE PROFESSIONALS.]

Subdivision 1. [STAFFING OPTIONS.] For the purposes of this
gection, student service professionals include elementary school
counselors, elementary school social workers, and elementa
school chemical healtﬁ specialists, _K district operating an elemen-
tary school may employ one or more student service professionals to

serve elementary school children targeted under section 9, subject to
the following conditions:

(1) a single elementary school may employ an elementary school
counselor, an elementary school social worker, or an elementary
school chemical health specialist;

(2) multiple schools within a sing‘le district may share one or more
student service professionals on a districtwide basis;
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{3) two or more districts may cooperate to employ one or more.
student service professionals 1 the individual 1str1cts_h_ve insuf-
ficient popufatlons or funds to employ a student service professional;
or

(4) a dlStI'lCt or g§ up of dlstncts may coniract with a somal
t servwes of .one or more student service

professionals.

Subd. 2. [ELIGIBILITY FOR FUNDING.] To be eligible to recelve
funding Tor an elementary school counselor, an elementary school
social worker, or an elementary chemical health specialist to serve
targeted cﬁlldren a district or lﬂlp of districts must submit (o the
department of edu of education by July 15, 1990, a proposal to contract for
or emgloz one or more student service Ero_fessmnals The proposal
‘must be in the form and manner Erescn e _zt e department. si‘E -
commissioner of education shall esta 1s - criteria for selectmg
proposals for funding. :

- Sec. 11. [GRANTS TO MEET THE NEEDS OF TARGETED -:
CHILDREN-AND YOUNG PEOPLE 1

Subdlwsmn 1. [PLANNING GRANTS] (a) The commissioner of
education may award up to 20 plannmg grants to d_ stricts, commu-
nity groups or regiona entities to: . o

(_1_)l traln 1nd1v1duals working Wlth tar, geted chlldren and young -
people;

(2) expand a community’s ab1]1t to meet the needs of targeted '
children and ‘young people —XE Tocatin appr ropriate servmes and )
resources at or near a school site; an ] -

(8) involve parents of targeted chlldren and X g p p .more
fully in the education process. -

(b) All planmng ant reCI 1ents must offer vocatlonal tralmn or
em_I% oyment serv1ces ea t screening and referrals, and mental

health or family counsel_mg

Subd. 2. [IMPLEMENTATION GRANTS] Grants may
awarded to six of the 20 plannin ant recipients to im lement
their ]glans E)‘f meetmg the needs of eted cﬁlldren .and young
people.
. Subd. 3 . [DEPARTMENT’S ROLE 1 The commissioner of educa-

tion shall ¢ develop criteria for awarding planning grants and imple-
mentation grants. The criteria must 1nclude

Q) tafgeting families confronting social or economic adversity;
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(2) offering programs to targeted children and young people
durlng and after school hours and du ng the summer;

(3) recognizing cultural and linguistic diversity among an area’s
population; and

{4) involving targeted children and young people in the p"la 1ng
and \d implementing processes.

Subd. 4. [EVALUATION] The commissioner of education shall
rovide for an evaluation of the demonstration sites and report to
lEe egsmure b FeBruary 1,1992.

Sec. 12. [HEAD START AND PUBLIC SCHOOL COLLABORA-
TION.]

Subd1v1s1on 1. [DEMONSTRATION PROGRAM.] The commis-
sioner of jobs and training, in consultation with the commissioner of
education, shall award up to 12 grants to existing head start
agencies to provide demonstration programs that address the devel-
opmental needs of young children. The commissioner of jobs and
training and the commissioner of education shall esiablish cntena

for se ectmg and evaluatmg a de monstration program.

Subd. 2. [PROGRAM CHARACTERISTICS.] A head start agency
receiving a grant under subdivision 1 must deveT lop a program that:

(1) includes head start eligibility criteria and performance stan-’
dards from the department of jobs and training;

(2) has, as its major focus, the preventmn of 1nappr0pr1ate d rug
use and high risk rlsk behavior;

(3) facilitates the transition of children from a head start program
to a school env1ronment

(4) inctudes collaboration with the local school district;

(5) includes substantial parental involvement; and

(6) coordinates program resources with community resources.

Subd. 3. [PRIORITY.] To the extent possible:

(1) the program mtes must be geographlcallz distributed through-
out the state;

(2) the pro%;za sites must be located at or near local public
elementary schools; and _
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3) at least four of the pro gI m sites must be located at or near
four sites selected under to provide early childhood family education
to children in kindergarten and early Iementary grades and their

Earents
Sec 13. [USE OF REVENUE .INCREASE i

Dlstncts are encoura ed to use the increase in revenue for the
1991-1992' school year [or ear_I_E childhood family “education pro-

grams to expand services to chi n in early elementary g‘rades
their Qarents _

Sec. 14. [COMMISSIONER OF JOBS AND TRAINING APPRO—
PRIATION.]

$1,000,000 is appropriated in’ fiscal year 1991 from the general
fund to the commissioner of ji jobs and training to make grants
according to section 12. Up to $50,000 of this approprlatmn ay be
used for evaluation.” , ,

“Sec. 15. [APPROPRIATIONS ]

Subd1v1510n [DEPARTMENT OF EDUCATION 1 The sums
indicated in thls section are appropriated from the general fund to
the dep_artmen t of education for the Ilscal years indicated. e

Subd. 2. [EARLY CHILDHOOD FAMILY EDUCATION ‘DEFI-
CIENCY.J For a deficiency in early childhood family education aid:

. $885,000 .. ... 1990

v

This amount is added to the amount aggroprlated Laws 1989,
chapter 329, artficle 4, section 19, subdivision 5.

Subd 3. [MODEL SITES, ] For model sites accordmg to section 8

$950,000 .. ... 1991

EE to $502000 of this améunt may be used for evaluatlon of the
el si sites. | ‘

Subd [ECSU REPORTS] For each ECSU report on eg}ona '
service djlvery systems according to section 9, sub ivision 2:

$55,000 . .. .. 1991

Each ECSU shall receive up to $5 000 except that the ECSU
ervmg regl on 11 and the ET?SU serving reglons 6 and § shall
receive up to $10,000.
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Subd. 5. [PARTIAL SALARIES FOR STUDENT SERVICE PRO-
FESSIONALS.] For grants according to section 10:

$400,000 . . . _. 1991

Grants to qualifying districts must not exceed one haif of the
salary costs incurred by districts contracting for or employing an
elementary school counselor, an elementary school social worker, or
an elementary school chemical health specialist. Grants to qualify-
* ing districis for the salary cost of a student service specialist must

not exceed $20,000 and must be reduced proportionately for less
than full-time service. To the extent quaffﬁed‘proposals are re-
ceived, at least 50 percent of the available appropriation must be
used in cities of the first class. '

Subd. 6. [SCHOOL/COMMUNITY GRANTS.] For -school/
community grants according to section 11: ‘ .

$425,000 .. ... 1991

$100,000 of this amount is for up to 20 planning grants of up to
$5,000 each. ~ : ;

$300,000 of this amount is for implementation 'grantrs ﬁ' up to
$50,000 each to six of the 20 sites receiving planning grants.

$25,000 is filr. evaluatlion._ of the six sites receiving implementation

Subd. 7. [EVALUATING PREVENTION STRATEGIES.] For eval-
nating prevention strategies being implemented by districts;

$100,000 . . . .. 1991

The commissioner shall evaluate up to 20 prevention strategies
and shall coordinate the evaluation with the of§1ce of drug policy and
other entities conducting similar evaluations. The commissioner

shall report the results of the evaluation to the legislature, districts,
and social service agencies. ,

Subd. 8. [SURVEY.] For ‘g survey of targe'teﬂ children and young
ople attending alternative education programs including area
{eaming‘centers: , o . : _

$50,000..... 1991

The department must report the survey results to the 1egjsléture
by January 1, 1992. - - o

Sec. 16. [EFFECTIVE DATE.]
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Section 15, subd1v131on 2, is effective the day after its final
enactment, : S o

ARTICLE 5
FACILITIES

Sectlon 1. Minnesota Statutes 1988 gsection 121 148, is amended
to read

121.148 [SCHOOL DISTRICT CONSTRUCTION ]

Subdivision 1. [COMMISSIONER APPROVAL.] In determining ‘
whether to give a school faCIhtX a positive, negative, or unfavorable
review and comment, the commissioner must evaluate t the proposals

for Tacilities using t Tle mformatlon provided under section 121.15,
subdivision 7.

Subd. 2 [POSITIVE REVIEW AND COMMENT!.] If the commis-
sioner submits a positive review and comment for a proposal
according to section 121.15, the school board may proceed with the
construction according to the requirements of applicable laws.

Subd. 2 3. [NEGATIVE REVIEW AND COMMENT.] If the com-
missioner submits a negative review and comment for a proposal
“according to section 121.15, the school board; by reselution of the
board; shall reconsider must not proceed with construction.

Subd 4. [UNFAVORABLE REVIEW AND COMMENT,] If the
commissioner submits an unfavorable review and comment for a
proposal under section 121.15, the school board, by resolution of the
board, must reconsider construction. 1f, upon reconsideration, the
school board decides to proceed with construction, it may initiate
proceedings for issuing bonds to finance construction under sections
475.51 to 475.76, Unless 60 percent of the voters at the election
approve of issuing the obhgatlons the board is not authonzed to
issue the obhgatlons :

_ Sec. 2. Minnesota Statutes 1988 section 121.15, subd1v1s1on 1, 1s :
amended to read

- Subdivision 1 [CONSULTATION 1A school dlstrlct ghall consult '
with the commissioner of education before developing any plans and
specifications to construct, remodel; or improve the building or site
of an educational facility, other than a technical institute, for which
the estimated cost exceeds $100,000. This consuitation shall occur
before a referendum for bonds, solicitation for bids, or use of capital
expenditure facilities revenue according to section-124.243, subdivi-
sion 6, clause (2). The commissioner may require the district to
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participate in a management agsistance plan before conducting a
rev1ew and comment on the Erolect

Sec. 3. Minnesota Statutes 1989 Supplement, section 121.15,
subdivision 2, is amended to read:

- Subd. 2. [PLAN SUBMITTAL.] For a project for which consulta-
tion is required under subdivision 1, the commissioner, after the
eonsultation required in subdivision 1, may require a school district
to submit the following for approval:

(a) two sets of prehmmary plans for each new bmldmg ar addltlon
and ,

(b) one set of final plans for each construction, i‘emodeling, or site
improvement project. The cornmissioner shall approve or disapprove
the plans within 60 90 days after submission.

Final plans shall meet all agplicable state laws, rules, and codes
concerning public buildings, including sections 16B.59 to 16B.73.
The department may furnish to a school district plans and specifi-
cations for temporary school buildings containing two classrooms or
less.

Sec. 4. Mlnnesota Statutes 1988, section 121 15, subd1v1smn 7,18
amended to read:

Subd. 7. [INFORMATION REQUIRED.] A school board proposing
to construct a facility described in subdivision 6 shall submit to the
commissioner a proposal containing information 1ncludlr1g at least
the following:

(a) the geographic area proposed to be served, whether within or
outside the boundaries of the school district; -

‘ (b) the péople proposed to be served, 1nc]ud1ng’census findings and
projections for the next ten years of the number of preschool and
school-aged people in the area;

(c) the reasonably ant1c1pated need for the facility or service to be
provided;

(d) a description of the construction in reasonable detail, includ-
ing: the expenditures contemplated; the estimated annual operating
cost, including the anticipated salary and number of new staff
necessitated by the proposal; and an evaluation of the energy
efficiency and effectiveness of the constructwn including estimated
annual energy costs; :
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~ (e) a description of existing facilities within the area to be served .
and within school districts adjacent to the area to be served; the
extent to which existing facilities or services are used; the extent to
which alternate space 1s available, including other school districts,
post-secondary institutions, et other public’ buildings, or other
noneducation community resources; and the anticipated effect that
‘the facility will have on existing facilities and services;

(D) the anticipated beI‘_le-ﬁt of the facility to the areé;

(g) if known, the relationship of the proposed construction to any
priorities that have been established for the area to be served; _

(h) the availability and manner of financing the facility and the
estimated date to begin and complete the facility;

(i) desegregation requirements that cannot be met by any other
reasonable means; and :

(j) the relationship of the 'proposed facility to the cooperative
_ integrated learning needs of the area; and -

@ the estimated effects of the proposed facility on the district’s
operating budget. o -

' Sec. 5. [121.1502] {INSPECTION OF PUBLIC SCHOOLS.]

Subdivision 1. [INSPECTION.]'-The commissioner and the state

fire marshal shall develop a plan to inspect once every three years
every public school facility used for educational purposes. Inspec- -
tions must begin during t_lge 1990-1991 school year. The plan must
provide for continued inspection by local units of government of
public school facilities that have been inspected by a local unit of
government between January 1, 1987 and January 1, 1990, and may
provide for inspections by local units of government in other
situations. Each inspection report must be filed with the comrmis-
~ sioner, the Iocal school board, and the state fire marshal. Notwith-
standing section 299F.011, subdivisions ba and bb, a variance from
the coede must be approved by the state fire marshal before taking
effect. The state board may request that the state fire marshal
inspect a particular school facility. ‘ ' :

_ Subd: 2_.-'[CONTRACTING-.] The commission_er.m.az contract with -
the state fire marshal to provide the inspections provided in subdi-
vision 1. ’ — '

Sec. 6. [121.1505] [UNSAFE SCHOOL FACILITIES.]

Subdivision 1. [SCHOOL BOARD COMPLIANCE.] A school
board must comply with all school facility inspection orders 1ssued
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under section 5 or this section. .In this section, “school facility”
means property used by a schook district for. educational purposes
regardiess of whether the property is owned, leased, or otherwise

used by the district.

Subd. 2. [REMEDY REQUIRED.] Until September 1, 1991, the
commissioner shall require a school district to remedy a condition’
that causes the school facility to be unsafe or unfit for use due to
imminent danger to occupants, or conditions that threaten the Tife,
health, or safetlz of the occupants. After September 1, 1991, the
commissioner shall require a school district to remedy a condition
that violates the rules adopted under subdivision 5.

Subd, 3. [CONDEMNATION.] If a school district does not comply
with the school facility inspection orders issued by the state fire
marshal, local fire official, or commissioner, the commissioner must
order a remedy as follows:

(a) If practical, the commissioner shall order repairs to the
facility. The commissioner must determine what costs for repairs
must be paid out of the district’s current capital budget, and must
require the district to levy for the remaining repairs under section
124.83, subdivision 4, or order the district to issue general obliga-
tion bonds without an election fo provide money immediately to
make the necessary repairs. If the district sells bonds, each year the
district must pledge an attributable share of its health and safety
revenue to the repayment of the principal and interest on the bonds.
The pledged revenue must be transferred to the debt redemption

fund of the district. The commissioner must approve the district’s
proposed repayment schedule for bonds issued. : i

(b) If the commissioner determines that repairs are not practical,

the commissioner must condemn the school facility and specify the
date by which the facility must be vacated.

{¢) If the commissioner condemns a school facility, the commis-
sioner must require the school district to submit a plan to provide .
replacement facilities or otherwise to provide for the education of
the pupils attending school In the facility. If the district does not

submit a workable plan to replace the facilities or to provide for the
education of the pupils attending school in the facility, the commis- -
sioner may determine how the district’s facilities needs shall be met.

. The commissioner may order the district to build a new facility and
require the district to issue obligations under chapter 475, notwith-
standing the local approval requirement of section 475.58. The
publication procedures of section 121.15, subdivision 9, do not apply
to bonds issued under this paragraph. The commissioner must _a_\pa-
prove both the plan for the replacement facility and the propose
location of the facility.

(d) If the commissioner determines that the school facility cannot
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be repaired or replaced or that the district cannot otherwise meet its
- Tacilities needs and that the district refuses to otherwise provide for
the education of the pupils attending school 1n that facility, the
commissioner may dissolve the district under section 122,22, subdi-
~ vision 2. The dissolution may proceed without voter approval and
without - approval of the affected school boards.

Subd. 4: [DISTRICT APPEAL] A school board may appeal the
commissioner’s order to condemn by filing a notice of appeal with
. the commlssmner within 30 days of OTXhe day the district receives the
commissioner's order. An appeal must be heard as a contested case
‘under sections 14.57 to 14.62. The appealing school district must
pay for the costs of the services of the office of administrative .
hearings s for the contested case. However, if the district prevails in
its appeal, the commissioner shall reimburse the district for the
costs of the services of the office of admlmstratlve hearlngs

A prevailing district must resubmit a plan to remedy all condi-
tions cited by an 1nspector 1ssu1ng school facilities 1nspect10n orders
to the district. -

Subd. 5. [RULES.] B By September 1, 1991, the state board must
adopt rules establishin ng criteria for determmlng if school facilities
are unsafe or unﬁt for use.

Sec. 7. Minnesota Statutes Second 1989 Supplement, section
124.2442, subdivision 1, is amended to read:

Subdivision 1. [INSUFFICIENT FUNDS.] If the total appropria-
tion for capital expenditure equipment aid or capital expenditure |
facilities aid for any fiscal year, plus any amount transferred under
section 124.14, subdivision 7, is insu c1ent to pay all districts the
full amount of aid earned, the department of education shall reduce
each district’s capital expenditure facilities and equipment revenue
according to the calculatlons in subdivisions 2 to 4.

Sec. 8. Minnesota Statutes 1989 Supplement section 124 38,
gubdivision 7, is amended to read:

Subd. 7. [MAXIMUM EFFORT DEBT SERVICE LEVY] “Max1—
mum effort debt service levy” means the lesser of:

1) A levy in whlchever of the following amounts is applicable:

(a) In any school dlstrlct granted a debi service loan after J une 30,
1990, or granted a capital loan that is approved after June 30, 1990,
" a levy in a telal dollar amount computed as a rate of 20 percent of
adjusted net tax capacity for for taxes payable in 1991 and thereafter;

(b) In any sahool district granted a debt service loan after July 31,
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1981, or granted a capital loan which is approved after July 31,
1981, a levy in a total dollar amount computed as a gross tax
capacity. rate of 13.08 percent on the adjusted gross tax capacity for
taxes payable in 1990 or a net tax capacity rate of 16.27 percent.on
the adjusted net tax capamty for taxes payable in 1991 and thereaf—
ter

&} (c) In any school distriet granted a debt service loan before
August 1, 1981, or granted a capital loan which was approved before
August 1 1981 a levy in a total dollar amount computed: as a gross
tax capaclty rate of 12.26 percent on the adjusted gross tax capacity
for taxes payable in 1990 or a net tax capacity rate of 15.26 percent
on the net tax-capacity for taxes payable in 1991 and thereafter, until
and unless the district receives an additional loan; or

(2) A levy in whichever of the following amounts is applicable:

(a) In any school district which received a debt service or capital
loan from the state before January 1, 1965, a levy in a total dollar
amount computed as 4.10 mills on the market value in each vear,
unless the district applies or has applied for an additional loan

- subsequent, to January 1, 1965, or issues or has issued bonds on the
public market, other than bonds refunding state loans, subsequent
to January 1, 1967;

(b) In any school district granted a debt service or capital loan
between January 1, 1965, and July 1, 1962, a levy in a total dollar
amount computed as 5% mills on the market value in each year,
until and unless the district receives an additional loan;

(¢) In any ‘school district granted a debt service or capital loan
between July 1, 1969, and July 1, 1975, a levy in a total dollar
amount computed as 6.3 mills on market value in each year until
and unless the district has received an additional loan; :

(d) In any school distriet for which a capital loan was approved
prior to August 1, 1981, a levy in a total dollar amount equal to the
sum of the amount of the required debt service levy and an amount
which when levied annually will in the opinion of the commissioner
be sufficient to retire the remaining interest and principal on any
outstanding loans from the state within 30 years of the original date
when the capital loan was granted; provided, that the school board
in any district affected by the provisions of clause (2)(d) may elect
instead to determine the amount of its levy according to the
provisions of clause (1); provided further that if a district’s capital
loan is not paid within 30 years because it elects to determine the
amount of its levy according to the provisions of clause (2)(d), the
liability of the district for the amount of the difference between the
amount it levied under clause (2){d) and the amount it would have
levied under clause (1), and for interest on the amount of that
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difference; shall not be satisfied and discharged pursuant to section
124.43, subdivision 4. S

Sec. 9. [124.431] [CAPITAL LOANS.]

Subdivision 1. [CAPITAL LOAN REQUESTS AND USES.] Capi-
~ tal Joans are available only to qualifying districts. Capital loans
must not be used for the construction of swimming pools, ice arenas,
athletic facilities, auditoriums, day care centers, bus garages or
heating system improvements. Proceeds of the loans may be used
only for sites for school buildings and for acquiring, bettering,
furnishing, or equipping school buildings. Contracts must.be en-
tered into within 18 months after the date on which each loan’is
ranted. Beginning with capital loans granted after June 30, 1988,
the state board musi grant a reasonable extension to the I_?Zmonth
limit for a district whose financing is delayed. o

Subd. 2. [DISTRICT REQUEST FOR REVIEW.AND COM-
MENT.] A school district that intends to apply for a capital loan
must submit a proposal to the commissioner for review and com-

ment aceording fo section 121.15 on or before July 1. The commis-

* sioner must prepare a review and comment on the proposed facility,
regardless o_E tige‘ amount of the capital expenditure required to

construct the facility. o : . ’

Subd. 3. [DISTRICT APPLICATION FOR CAPITAL LOAN.] The
school board of a district desiring a capital loan shall adopt a
resolution stating thé amount proposed to be borrowed, the purpose -
for which the debf is to be incurred, and an estimate of the dates

- when the facilities for which the loan is requested will be contracted
for and completed. Applications for loans must be accompanied by a
the adopte o R

copy of oard resolution.

Applications must be in the form and accompanied by the addi- -
tional data required by the commissioner. Applications must be
received by the commissioner by November 1. A district must
resubmit an application each year. Capital loan applications that do
not receive voter approval or are not approved in law cancel July 1
of the year following application. When an application is received,
the commissioner sl%ll obtain from the commissioner of revenue the
information in the revenue department’s official records that is
" required to be used in computing the debt limit of the district under
section 475.53, subdivision 4. - - .

Subd. 4. [STATE BOARD REVIEW; INDIVIDUAL DISTRICT
PROPOSALS.} By January 1 of each year, the state board miust
review all applications for capital loans trﬁat have received a positive
review and comment. The state board may either approve or reject
an application for a capital loan. To approve the application the.
state board must determine that: o T
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(1) the capital loan application Eg met all required timelines;'

(2) the facilities are needed for puplls for whom no adequate
facilities exist or will exist; .

(3) the district will serve, on average, at least 80 pupﬂs per grade
or'is eligible for sparsity. revenue' T

(4) no form of cooperation Wlth another dlstmct would ‘provide the

necegsary fa cﬂ— tles

(5) no.existin facﬂltles that Would meet the dlstrlct’s educational
needs could be purchased or leased from any other source within the
area;

(6) the fac111t1es are comparable in size and quality to faclhtles

recently constructed in other dlstrlcts of similar enrollments;

(N the district’s need for facilities is comparable to facilities i in
other d_trlcts that are ﬁnanced through Tocal bond 1ssues; and

: (8) the district is projected to maintain or have an increase in its .
average daily membership over the next ten years or is eligible for
" gparsity revenue. '

The state board may approve a ¢apital loan application in a
reduced amount or change the apphcatlon to meet any of the
foregoing crltena

Subd. 5. [STATE BOARD REVIEW; MULTIPLE DISTRICT PRO-
POSALS.] In addition to the requirements of subdivision 4, the state
board may place additional requirements on -projects 5 that are are
designed to serve more than one district. These requlrements may
mcluge but not be lim ted to:

1) hmltmg or increasing the number of districts that plan to use
the f: fac111tX -

: (2) location of the facilit_‘[z

(3} formatmn of a Jomt powers agreement among the the part1c1pat1ng
districts;

—_—

(4) determination of which district, or group of districts actlng
under a joint powers _greement will be responsible for 1 1ssu1ng the
bonds; .

)] determmatlon of contributions by dlstrlcts that are not directly
responsible for igsuance of the bonds; and
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©6) minimum lengths of time that participating. districts ‘must
contribute to the repayment of the bonds. R o

Subd. 6. [RECOMMENDATIONS OF THE COMMISSIONER.]
The commissioner shall examine and consider applications for
capital Ioans thal have been approved by the state board of educa-
tion, and promptly notify any ﬁistrict rejected by the state board of

the state board’s decision.

. The commissioner shall make recommendations concerning each
capital loan that has been approved by the state board and that has
received voter approval to .tEe education committees of the legisla-
ture by February 1 of each year.. The commissioner must not
recommend a capital loan that has not received voter approval. The
commuissioner shall also report on the money remaininE in the
capital Joan account and, if necessary, request that another bond
issue be authorized. ! '

is 20 percent of adjusted net tax capacity.

Subd. 7. [LEVY LIMITATION.] A district’s maximum effort levy

Subd. 8. [LOAN: AMOUNT LIMITS.] (a) A loan must not be

recommended for approval for a district exceeding an amount
computed as follows: ' ' B

(1) the amount requested by the district under subdivision 3;

(2) plus the aggregate.principal amount of general obligation
bo—ﬁﬁsfﬁlh}gTistrlctoutstaleing (I))nf June 30 of the year following the
year the application was received, not exceeding 1tlﬁIirl'_lit.';lti(_)n_“@
net- debt of the district in section 4715.53, su'B%i-_ﬁEion 4, or 305
percent of 1ts adjusted net tax capacity as most recently determined, -
whichever 15 less;, ‘ ‘ T S

(3) less the maximum net debt permissible for the district on
December 1 of the year the application is received, under the
limitation in section 475.53, subdivision 4, or 305 percent of its
?d-justed net tax capacity as most recently determined, whichever is-

eas; E S . ] i S R

{4) less any amount by which the amount voted exceeds the total
cost of the facilities for which the loan is granted, as estimated in

accordance with subdivision 4.

{(b) The loan may be approved in a_ﬁ amount computed as provided
in paragraph (a), clauses (1) to (3), subject “to Iater reduction

according to paragraph (a), clause (4). |
Subd. 9. [LEGISLATIVE ACTION.] Each capital foan ‘must be

approved in a law.
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If the aggregate amount of the capital loans exceeds the amount
that is or can be made available, the commissioner shall allot the
available amount among any number of qualified applicant dis-

tricts, according to the commissioners judgment and discretion,
based -upon the districts’ respective needs. :

Subd. 10. [DISTRICT REFERENDUM.] After receipt of the re-
view and comment on the project and before February 1, the
question authorizing the borrowing of money for the facilities must
bé submitted by the school board to the voters of the district at a
regular or special election. The guestion submitted must state the
fotal amount to be borrowed from all sources. Approval of a majority

of those voting on the question issufficient to authorize the issuance

of the obligations on public sale 1 accordance with chapter 475. The
district shall mail fo the commissioner of education a certificate by
the clerk showing the vote at the election.. : :

Subd. 11. [CONTRACT.] Each capital loan must be evidenced by a
contract between the school district and the state acting through the
commissioner. It must obligate the state to pay to the district on a
reimbursement basis, out 0_% the maximum effort school loan fund,
for eligible capital expenses for construction of the facility for which
the loan 1s granted an amount computed as provided in subdivision
6. The commissioner must receive from the school district a certified
resolution of the school board reciting that contracts for construction
of the facilities for which the loan is granted have been awarded and
that bonds of the district have been issued and sold in the amount
necessary to pay all costs of construction in excess of the amount of

the Toan, and estimating the costs, It must obligate the district fo
repay the Toan out of the excesses of its maximum effort debt service
Tevy over its required debt service levy, including interest at a rate
equal to. the weighted averggdg annual rate payable on Minnesota
state school loan bonds issued for the project and disbursed to the
school district on a reimbursement basis but in %% event less than
- 3-1% percent per year on the principal amount from time to time

fﬁlbai'a. The (ﬁ%rict shall &Ehpyear, as long as it is indebted to the
state, levy for debt service (i) the amount of its maximum effort debt
service levy or (ii) the amount of its required debt service levy,

whichever is greater, except as the required debt service levy may
be reduced_bgrg loan under_s_ec—tﬁn 124.42. When the maximum
effort debt service levy is greater, the district shall remit to the
commissioher within ten days after its receipt of the last regular tax
distribution in each year, that part of the

of the debt service tax collec-
tions, including penalties and interest that exceeded the required
debt service Ievy. The commissioner shall supervise the collection of
outstanding accounts due the fund and may, by notice to the proper
county auditor require the maximum levy to be made as requireé n
this subdivision. Interest on capital Ioans must be paid on December
15 of the year after the year the loan is granted and annually in
later years. On or before November 1 in each year the commissioner
shall notify the county audifor of each county containing taxable
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property situated within the school district of the amount of the
maximum effort debt service levy of the district for that year. The
county auditor or auditors shall extend upon the tax rolls an ad

valorem tax upon all taxable property within the district in the
aggregate amount so certified. : '

Subd. 12. [LOAN FORGIVENESS.] If a capital loan is not paid
within 50 years after it is granted from maximum effort debt service
levies in excess of required debt service levies, the Tiability of the
school district on the loan is satisfied and discharged and interest on
the loan ceases. After a district’s capital loan has been outstanding
for 20 years, the district must not issue bonds on the public market

except to refund the loan.

Subd. 13. [PARTICIPATION BY COUNTY AUDITOR; RECORD
OF CONTRACT; PAYMENT OF LOAN.] The schoo! district shall
file a copy of the capital loan contract with the county auditor of
each county in which any part of the district is situated. The county
auditor shall enter the capital loan, evidenced by the contract, in the
auditor’s bond register. The commissioner shall keep a record of
each capital loan and contract showing the name and address of the
district, the date of the contract, and the amount of the Ioan initially
aEEroved. On receipt of the resolution required in subdivision 11,
the commissioner shall issue warrants, which may be dispersed in
accordance with the schedule in the contract, on the capital loan
account for the amount that may be disbursed under subdivision 1.,
Interest on each disbursement of the capital loan amount accrues
from the dafe on which the state treasurer issues the warrant.

Subd. 14. [BOND SALE LIMITATIONS.] A district having an
outstanding state loan must not issue and sell any bonds on the
public market, except to refund state loans, unless it agrees to make
the maximum. effort debt service levy in each later year at the
higher rate provided in seciion 124.38, subdivision 7, and unless it
schedules the maturities of the bonds according to section 475.54,
subdivision 2. The district shall report each sale to the commissioner
of education.

 Sec. 10. [124.432] [JOINT POWERS AGREEMENTS FOR MAX-
IMUM EFFORT SCHOOL AID CAPITAL L.OANS.| :

égﬁ group of districts may form a joint powers district represent- -
ing all participating districts to obtain a maximum effort school aid

capital loan. The joint powers board may submit an application for
a capital loan under section 124.431. The joint powers board must
hold a hearing on the capital loan proposal. The joint powers district
must submit the question of authorizing the borrowing of funds for
the project to the voters of the joint powers district at a special
election, which may be held in conjunction with the annual election
of the school board members of the member districts. The question
submitted shall state the total amount of funding need %rom all
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sources. A majority of those voting in the affirmative on the
question is sufficient to authorize the joint powers board to acce ot a
capital loan and. to lssue ‘the bonds on public sale according to
chapter 475. The clerk of the joint powers board must certify the
vote of the bond election to the commissioner of education.

Sec. 11. Minnesota Statutes Second 1989 Supplement, section
124.83, subdivision 1, is amended to read:

Subdivision 1. [HEALTH AND SAFETY PROGRAM.] To receive
health and safety revenue a district must submit to the commis-
sioner of education an application for aid and levy by June 1 in the
previous school year. The application may be for hazardous sub-
stance removal, fire code compliance, or life safety repairs. The
application must include a health and safety program adopted by
the school district board. The program must include the estimated
cost of the program by fiscal year The commissioner must not
approve health and safety program revenue in excess of an amount
that would cause the 1990 payable 1991 heaTth and safety levy to
exceed $56,000,000 sf statewide.

Sec. 12. Minnesota Statutes 1989 Supplement sectlon 124.83,
,subdlvmwn 6, is amended to read:

Subd. 6. [USES OF HEALTH AND SAFETY REVENUE.] Health
and safety revenue may be used only for approved expenditures
necessary to correct fire safety hazards, life safety hazards, or for the
removal or encapsulation of asbestos from school buildings or
-property, asbestos-related repairs, cleanup and disposal of polychlo-
rinated biphenyls found in school buildings or property, or- the
cleanup, removal, disposal, and repairs related to storing heating
fuel or transportation fuels such as aleohol, gasoline, fuel oil, and

special fuel, as defined in section 296.01. Health and safety revenue -
must not be used for the construction of new —T‘amhtles or the

Sec 13. Minnesota Statutes 1989 Supplement section 275. 125,
subdivision 11d, is amended to read

Subd. 11d. [EXTRA CAPITAL EXPENDITURE LEVY FOR
LEASING BUILDINGS.] When a district finds it economically
‘advantsdgeous to rent or lease a building; or te purehase a building
and site under an installment purchase agreement; lease pﬁFeh&se
agseemeat— or any other deferred payment

seetion 465-71; for any instructional purposes and it deter-
mines that the capltal expenditure facilities revenues authorized
under section 124.243 are insufficient for this purpose, it may apply
to the commissioner for permission to make an additional capital
expenditure levy for this purpose. An application for permission to
levy under this subdivision must contain financial justification for
the proposed levy, the terms and conditions of the proposed lease or
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agreement, and a descrlptlon of the space to be leased ot purehased
" aceording to any type of deferred payment agreement; and. its
proposed use. The criteria for approval of applications to levy under
this subdivision must include: the reasonableness of the price, the
- appropriateness of the space to the proposed activity, the feasibility
of transporting pupils to the building, conformity of the lease or
agreement to the laws and rules of the state of Minnesota, and the
appropriateness of the proposed léase or agreement to the space
needs and the financial condition of the district. The commissioner
must not authorize a levy under this subdivision in an amount-
greater than the cost to the district of renting or leasing or
purchasing a building for approved purposes. The proceeds of this
levy must not be used for custodial or other maintenance services or
to -purchase a building newly constructed under an installment
purchase agreement, lease purchase agreement, or any other de-
ferred payment agreement authorized under section 465.71.

- Sec, 14.- Laws 1959, chapter 462, section 3, subdivision 10, as .
renumbered, as amended by Laws 1963, chapter 645, section 3, Laws
1967, chapter 661, section 3, Laws 1969, chapter 994, section 1, Laws
1975, chapter 320, section 1, Laws 1980, chapter 525, section 2, and
Laws 1989, chapter 329, article 5, section 17, is amended to read:

‘Subd. 10. [SPECIAL SCHOOL DISTRICT NO. 1; MINNEAPO-
LIS, CITY OF; EXTENDING BONDING AUTHORITY.] As used in -
this act the word “project” shall mean any proposed new or enlarged
school building site, any proposed new school building or any
proposed new addition to a school building, and “undertaking” shall
mean any other purpose for which bonds may be issued as autho-
rized in this subdivision. Subject to the limitations of subdivision 11,
the special independent school district of Minneapolis may issue and
sell bonds with the approval of 53 percent of the electors voting on
- the question at a general school district election or at a school

district election held at the same time and place within the district

as a state general or primary election, as determined by the board of
education. Subject to the provisions of subdivision 11, the school
district may also by a two-thirds majority vote of all the members of
its board of education and without any election by the voters of the
district, issue and sell in each calendar year bonds of the district in
an amount not to exceed one-half of one percent of the assessed value

of the taxable property in the district (plus, for calendar yeax 1890
. years 1990 to 1996, an amount not to exceed $7,500,000; with an

additional provision that any amount of bonds so authorized for sale

in a specific year and not sold can be carried forward and sold in the
year immediately following); provided, however, that the board shall

submit the list of projects and undertakings to be financed by a

proposed issue to the city planning commission as provided in

subdivision 11(c). All bonds of the school district shall be payable in
not more than 30 years. The proceeds of the sale of the bonds shall
be used only for the rehabilitating, remodeling, expanding and
equipping of existing school buildings and for the acquisition of-
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sites, construction and equipping of new school buildings, and for
acquisition and betterment purposes, and no part of the proceeds
shall be used for maintenance. The provisions of this act shall apply
to the issuance and sale of the bonds and to the purposes for which
the bonds may be issued notwithstanding any provisions to the
contrary in any other existing law relating thereto. ‘

Sec. 15. Laws 1989, chapter 329, article 5, section 21, subdivision
4, is amended to read: i

Subd. 4. [HEALTH AND SAFETY AID.] For health and safety aid
accqrding to Minnesota-Statutes, section 124.83, subdivision hr

$8,168,000 . .. .. 1990
$10,796,000 . . . . . 1991
* The 1990 appropriation includes $8,168,000 for 1990.

The 1991 appropriation includes $1,442,000 for 1990 and
$9,354,000 for 1991. T

- Up to $15,000 of the 1991 appropriation may be used for the state
board task force under section 19. ' ,

facilities review under section 20.

Up to $150,000 of the 1991 appropriation may be used for the

Up to $200,000 of the 1991 appropriation ma% be used by the
commissioner to contract with the state fire marshal under section
3 .

Sec. 16. [ST. PAUL BONDING -AUTHORIZATION; TAX LEVY
FOR DEBT SERVICE.} : o

Subdivision 1. [BONDING AUTHORIZATION.] To provide funds
to acquire or better facilities, independent school district No. 625
may by two-thirds majorit¥ vote of all the members of the board of

irectors issue general obligation bonds in one or more series in
calendar years 1990 and 1991 as provided in this section. The
aggregate principal amount of any bonds issued under this section
for each calendar year must not exceed one-ninth of one percent of
the market value of the taxable property in the district, as computed
in aceordance with Minnesota Statutes, section 475.51, subdivision
4. Issuance of the bonds is not subject to Minnesota Statutes, section
475.58 or 475.59. As with other bonds issued by independent school
district No. 625, Ee_ first sentence of Minnesota Statutes, section
475.53, subdivision 5, does not apply to issuance of the bonds. The
bonds must otherwise be issued as provided in Minnesota Statutes,
chapter 475. The authority to issue bonds under this section is in
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- addition to any bonding authority authdrized’ by’ Minnesota Stat-
. utes, chapter 124; or ‘other law. The ‘amount of bonding authority

authorized under this section must be disregarded’in calculating the
b‘on‘dinﬁ limit of Minnesota ‘Statutes, chapter 124 or any other law

other than Minnesota Statutes, section 475.53; subdivision 4.

. _Sibd. 2 [TAX LEVY FOR DEBT SERVICE.] To pay the priiicipal
of ‘and interest on- bonds issued under:subdivision 1, independent
school district No. 625 must levy a-tax annually in an amount’
sufficient under Minnesota Statutes, section 475.61, subdivisions 1

" and 3, to pay the principal of and interest on the bonds. The tax
authorized under tEis section is In addition fo the taxes authorized

. to be levied under Minnesota Statutes, chapter 124 A or 275, or other
law. T s o T

Subd. 3. [EFFECTIVE DATE; LOCAL APPROVAL.] Subdivisions

1 and 2 are effective the day after the governing body of independent

- school district No. 625 complies with Minnesota Statutes, section
645.001, subdivision 3. .. . . o

' Subd. 4. [CERTIFICATION.] No vote may be taken' by the
overning body of independent school district 1Y*10. 625, St. Paul, to
issue Bontgls authorized under this section until the governin, 'bod%.
- certifies to the seeretary of state that it hasheld a public meéting of
the governing body in each state senate district in the city of St.
Paul to obtain citizen Inpui oh the advisability of issuing the bonds.
Meetings must be in addition to any other scheduled meetings of the
governing body or any of its committees. Timely notice of the
meetings required by this subdivision must be mailed to each postal
patron address in the'appropriate state seriate district. -

Sec, 17. [COLERAINE, LAKE SUPERIOR, CHISHOLM, ELY,
EVELETH, GILBERT, AND ST. LOUIS COUNTY SCHOOL DIS-
TRICT BONDS.] . T T

Subdivision 1. [AUTHORIZATION ] Independent school district
No. 316, Coleraine, may issue bonds in an ag%e%ate princiEEI
amount not exceeding $900,000; wdependent school district No, -
381, Lake Superior, may Issue bonds in an aggregate principal
amount not exceeding $300,000; independent schoi district __Iglo.
695, Chisholm; may issue bonds in an aggregate principal amount

not exceeding $3,000,000; independent school district No. 696, Ely,

may issue bonds in an aggregate principal amount not exceeding

E(X)OO',OOO; independent school district No. 697, Eveleth, may issue

bonds in an agge%ate principal amount not, exceeding $3,500,000;

and independent school district No. 699, Gilbert, may issue bonds in
an aggregate principal amount not exceeding $1,000,000. -

Subd. 2 [AUTHORIZATION.] Independent school district No.
710, St. Louis county, may issue bonds in an aggregate amount not
to exceed $1,500,000. ] T
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Subd. 3. [USES; PROCESS.] The bonds authorized under subdi- -
visions 1 and 2 may be issued in addition fo any bonds already .
issued or authorized. The proceeds of the bonds silall be used to

" provide funds fo construct, equip, furnish, remodel, rehabilitate, and
acquire land Tor school facilities and buildings ‘and to pay any
architects’, engineers’, and legal fees incidental to those purposesor -
the sale. Except as permiti:e% by this section, the bonds must be:
authorized, issued, sold, executed, and delivered in the manner
provided by Minnesota étatut,es, chapter 475. A referendum on the
question of issuing the bonds authorized under subdivision 2 is not :
required. A resolution of the board levying taxes for the paymentof - -
the bonds and interest on them as authorized by this section and
pledging the proceeds of the Ievies for the payment of the bonds and
interest on them must be considered to _ge in compliance with =

" Minnesota Statutes, chapter 475 with respect to the levying of taxes .

for their payment.

* Subd. 4. [APPROPRIATION.] There is annually appropriated
from the distribution of taconite production tax revenues to the
taconite environmental protection fund under Minnesota Statutes,
section 298.28, subdivision 11, and to the northeast Minnesota
economic protection trust under Minnesota Statutes, section 298.28,
subdivisions 9 and 11, in equal shares, an amount sufficient to pa;
when due 80 percent of the principal and interest on the bonds
issued under subdivision 1 and 100 percent of the principal and
interest on the bonds issued under subdivision 2. I_% the annual
distribution to the northeast Minnesota economic protecfion trust is
insufficient to pay its share after fulfilling any obligations of the
‘rust under Minnesota Statutes, section 298.225 or 298.293, the
deficiency must be appropriated from the taconite environmental
protection fund.- : ‘ S T -

Subd. 5. [DISTRICT OBTLIGATIONS.] Bonds i?sued under author-
ity of this section and the general obligations of the school district,
E)% which its full faith and credit and unlimited taxing powers must
be pledged. I there are any. deficiencies in the amount received

under subdivision 4, they must be made good by general levies, not

subject to Timit, on all taxable properties in the district in accor-
- dance with Minnesota Statutes, section 475.74. [T any defiéiency
levies are necessary, the school board may effect a temporary loan or.
Toans on certificates of indebtedness issued in anticipation of them:
to meet pa%ments of principal or interest on the bonds due or about
. to become due. I '

~ Subd. 6. [DISTRICT LEVY.] The school board of each school
district authorized to issue bonds under subdivision 1 shall by

resolution levy on all property in the school district subject to the

general ad valorem school tax Tevies, and not subject to taxation
" under Minnesota Statutes, sections 298.23 to 298.28, a direct annual
ad valorem tax for each year ol the term of the bonds in amounts
that, if collected in full, hpmﬁe the amounts needed to meet




75th Day] Turspay, Mircu 22, 1990 11015

when due 20 ercent of the principal and 1nterest payments on the
bonds. A copy of the resolution must be filed, and the necessary
taxes must be extended, assessed, collected, and remitted in accor-
dance w1th anesota Statutes, sectmn 475 61 :

Subd. 7 [LEVY LIMITATIONS ] Taxes lev1ed under this SECtIOIl
must be' d dlsregarded in the calculation of any other t_Tev1es or
hrnlts on tax levies provided by other Iaw ‘

Subd. 8. [BONDING LIMITATIONS. . Bonds _yl be issued under
authority of this section notwithstanding any limits. uﬁgon the
mHeBteéness of a district, and their amounts must not be in edin in
computing the e indebtedness of a district for any purpose, including
the 1ssuance of Iater bonds and the incurring of of later mdebtedness

Subd [TERMINATION OF APPROPRIATION ] The appropri-
ation authonzed in subd1v1s1on 4 must termmate upon payment or

~ Subd. 10, [LOCAL APPROVAL. ] This section is effective for
independent school district No. 316, the day after its governing body
complies with Minnesota Statutes, section 645.021, subdivision 3, .
and for independent school district No. 381, the day after its
overning body complies with Mlnneso_gtatutes section 645.021,
subdivision 3, and for independent school district No. 695, the d_z
after its governing body complies with Minnesota Statutes ‘section
645.021, subdivision 3, and for independent school district No. 696,
the day after its governing body complies with Minnesota Statutes,
-gection 645.021, subdivision 3, and for independent school district
'No. 697 the day after its governing body complies with Minnesota
Statutes, sectlon 645.021, subdivision 3, and for independent school
_distriet No. 699, the d_az after ils governing body complies with
Minnesota ¢ Statutes, section 645.021, subdivision 3, and for 1naeD[:_nen~
dent school district No. 710, the d_az after its governing body
complies with Minnesota Statutes sectio 645. 021 subdivision 3

Sec 18. [DULUTH BONDING AUTHORIZATION TAX LEVY
FOR DEBT SERVICE ]

Subd1v1smn 1. [BONDING AUTHORIZATION i To prov1 funds
for the acquisition and betterment, as defined in Minnesola Stat”
* utes, section 475.51, subdivisions 7 and 8, of existing and new
facilities, independent school district No. 709 may, by two-thirds
majority vote of all the members of the school board, issue general .

obligation bonds in one or more series in each year beginning in
1990 as provided in this section. The aggregate princi al amount of

. any bonds issued under this section for each calendar r r must not -
exceed one-third of one percent of the market value 0 e taxable
property in the district, as computed in accordance w1th Minnesota
Statutes, section 475.53, subdivision 4. Issuance of the bonds is not

subject to Minnesota Statutes, section 475.58 or 475.59. As with
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other bonds issued by independent school district No. 709 Minne-
sota Statutes, section 475.53, subdivision 5, does not apply te
issuance of the bonds. The bonds must otherwise be .issue as
provided in Minnesota Statutes, chapter 475. The authority to issue
bonds under this section is in addition to any bonding authority
authorized by Minnesota Statutes, chapter I_% or other law. The
amount of bonding authority authorized under this section musT
disregarded in calculating the bonding limit of chapter 124 or any
other law other than Minnesota Statutes, section 475.53, subdivi-
sion 4, as made applicable to independent- school district No 709 by
Laws ] 1973 chapter 266. .

Subd. 2. [TAX LEVY FOR DEBT SERVICE 1 To u the principal .
of and interest on bonds issued under subdivision 1, independent -
school district No. 709 shall le evy a tax in an amount sufflment under

Minnesota Statutes, section 475.61, subdivisions 1 and 3, to pay the
EI‘]nClEa] of and interest on the bonds The tax authorized under this
section is in addition to the taxes authorized to be levied under
Minnesota oStatutes, chapter 124A or 275, or other law. The tax
authorized under this section 35 no 18 not s ublect ‘to and must be disre-

garded in the calculation of any levies subject to limits on levies
provided in 1 Minnesota Statutes, chapter 124A or 275, or other law..

Subd. 3 [EFFECTIVE DATE LOCAL APPROVAL J Subdivisions

school district No. 709 complles ‘with anesota Statutes, section
645.021, subdivision 3. _

Sec, 19. [STATE BOARD OF EDUCATION TASK FORCE ON
LEARNING FACILITIES.] -~ -

Subdivision 1. [ESTABLISHMENT] An advlsory task force on
learning facilities is established to assist the state board of educa-
tion and legislature in formulating policy velated to learning

facilifies.

Subd. 2. [MEMBERSHIP] The task force shall consist of no more
than 15 members appomted byt the state board of educatlon

‘Subd. 3 [DUTIES ] The task forece must examine learmn facili-
ties issues and make recommendatlons to’ the 1991 1eg1s[ature The.
task force must:

(1) develop a statewide pollcz regardlng new construction of
learning fac111t1es

sion of existing learning facilities;

~ {2) develop a statew1de pOllCX regardlng remodelmg and expan— '
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(3) clarif’ the appropriate fundmg roles and responsnbllltles of
state and local policy makers; -

(4) evaluate existing laws, rules guldehnes and pehmes relating
to facilities;

_J.

(5) examine the feasibility of €00 eratm with other commumty
and Jocal government programs and and Iac1l1t1es T ,

(6) examine other re]ated funding i 1ssues and

(7) develop a statewide poli regardmg the planning, construc-
t1on and remodehng of facilities that permits coordination with
interagency servlces for youth, families and the commumtz

Subd. 4. [REPORT] The task force shall submit a report to the
education committees of the leg'lslature no later than Fe ruary 1,
1991, S

Subd. 5. [COMPENSA’I‘ION] Compensation o_f task force mem-
bers must be as provided by Minnesota Statutes, section 15.059,
subdivision 5. 5 o . . :

Sec 20. [FACILITIES REVIEW]

The commlssmner of educatlon in consultatlon with the advisory
tas K force established in section 19 ) and other appropriate state and -
loc 1 officials shall:

@ —'Conduct an inventory of the condition of existing facilities;

(2} prepare a. document for school districts that explain all
statutes and rules that ap_pil to learnlng facilities;

(3) evelo a comprehenswe on-s1te review form to be used when
school Tacilities are inspected for educational adequacy, health and
Salety concerns, and and.lcapped access1b1hty, A

(4) determine whether on-sﬂ:e mspectors should be certlﬁed and if
so, what quahﬁcatmns are required for certlﬁcatmn, .

)] determlne whether a standard learmng facilities p]an should
be de develoged by a state architect; and

e deﬁne mformatlon related to le ning facilities that must be
submm school districts to th_e department. '

A recommendation must not conflict with or supplant existing
law, Including an any Jaw law regardmg mspectlons_ﬁz the office of the




, 1‘1'018 B " JOURNAL OF THE ﬂOUSE B [75th Day

state fire marshal or-any requ1rement contamed in the hfe safety .-
code. ‘

*“Sec. 21. [LEASE LEVY AUTHORITY] -

In addition to other levies authorized by law, a district m ‘may

annuall _zrfxTor the amounts needed to. make the payments
1ncurred under a lease purchase agreement, installment purchase
agreement, or any other deferred payment agreement authorized
unrder Minnesota tatuies, section 465.71, for which a levy was -
certified in 1989 or that was approved by the the commissioner before
July 1, 1990, under Minnesota Statutes 1989 Supp]ement sectlon
275. 125 subdivision 11d :

Sec. 22, [REPEALER ]

Subd1V1smn 1. Minnesota Statutes 1988 section 121, 15 subdwl—
sion 4, 18 remaled effective the day after final enactment of this

‘ sectmn

Subd 2. Mlnnesota Statutes 1988, section 124, 43 subdlwsmn 2 3
4,75, and 6, and Minnesota Statutes 1989 Supplement sectlon
124.4 43 subdivision 1, are repealed. The validity of oE Bdnds issued to
fund Toans issued under Minnesota Statutes 1988; section 124.43 or
earlier law is not impaired. Districts obhgated under contracts
entered Into under Minnesota Statutes 1988, section 124.43 or
earlier law remain obllgated untll the obllgatlons end under tﬁ_
terms of the contract.’ .

Sec. 23. [EFFECTIVE DATE.]_

Subdivision 1. Sections 1 to 8, 10, 11 14 16,17,18,19, & and 22
are effective the @1 after then' T—eﬂ—énactment

Subd 3. Sectmn 9, subd1v1smns 1to 9 and 11 to 14, are effective
the day after final enactment and apply to all caplt_l_]oan requests
received after January 1, 1990. Section 9, subdivision 10, is effective
for capltal loan appllcatlons received aftzer Tanuary 1 1990

Subd. 3. Section 12 is effective for health and safety pro_]ects
_ approved'_ the day after 1ts final enactment . .

o ARTICLEG )
' COOPERATION

- Section 1. Minnesota Statutes 1988, section 120 062 is amended
by addlng a subdivision to read: '
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. Subd. 8a. [WAIVER OF DEADLINES.] Notwithstanding subdivi-
"sion 4, upon. age’ement of the resident -and nonresident school

districts, a pupil may submit an application to a nonresident district
after January 1 for enrollment beginning the following school year.
The pupil, the pupil's parent or guardian, the district of residence,
and the district of attendance must obgerve, in a prompt and
-efficient manner, the application and notice procedures in subdivi-
stons 4 and 6, except that the application and notice deadlines do not

Sec. 2. Mininesota Statutes 1988,: section 120.-'062, subdivision 9, is
‘amended_to read: R I

‘Bubd. 9. [TRANSPORTATION.] If requested by the parent.of a
pupil, the nonresident district shall provide transportation within
the district. The state shall pay transportation aid to the district
- according to section 124.225. .

The resident distriet is not required to provide or pay for trans-
portation between the pupil's residence and the border of the
.. nonresident district. A parent may be reimbursed by the nonresident
district for the costs of transportation from the pupil’s residence to
the border of the nonresident district if the pupil is from a family
whose income is at or below the poverty level, as determined by the
federal government. . : o

At the time a nonresident district notifies a parent or guardian”
that an application has been accepted under subdivision 5 or 6, the
_nonresident district must provide the parent or guardian with the
following information regarding the transportation of nonresident

pupils: 7

(Da nonresident district I.na}} irarlmsport a pupil within the pupil’s
resident district only with the approval of the resident district; and

@ 'a parent’ or guardian' may appéal under section 123.39,
.'subdivision 6, the refusal of the resident district to allow the

nonresident district to transport the pupil within the resident
~ district. T T -

Sec. 3. Minnesota Statutes 1989 Supplement, section 122.243,
.. subdivision 2, is amended to read: .

" Subd. 2. [VOTER APPROVAL.] During the first or second year of .

cooperation, a referendum on the question of combination shall be
conducted. The referendum shall be on a date called by the school
boards. The referendum shall be conducted by the school boards
according to the Minnesota election law, as defined in section 200.01.
If the referendum fails, the same question or a modified question -
may be submitted the following school year. If a question is submit-
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ted, the second referendum must be conducted on a .date before
October 1. If the referendum fails again, the same question may not
be submitted. A different question may be submitted. on any date
before October 1. Referendums shall be conducted on the same date
in all dlstrlcts :

Sec. 4. Minnesota Statutes 1989 Supplement sectlon 122 91.
- subdivision 1, is amended to read: . .

Subdivision 1. [PURPOSE.] The purpose of an education district is :
to increase educational opportunities for learners. by increasing
cooperation and coordination among school districts and post-sec-
ondary institutions and to replace other existing cooperative struc-
tures.

Sec. 5. Mlnnesota Statutes 1988 sectlon 122.91, 1s amended by
adding a subdivision to read: -

Subd. 2b. [AGREEMENT; REVENUE PROVISIONS.] The educa-
tion district agreement may contain a provision adopted by the vote.
of a majority of the full membership of each of the boards of the
member school districts that allows the education district board to
certify to the department of education the amount of revenue to be
ralsed for: , o ‘

(1) community edueation rograms under- sectlonel 124.26, subdi-
v1510ns 7, 8, and 8a 124.2713, and 127 2715; and

(2) early childhood famlly education programs under sectlons
124 2711 and 275.125, subd1v1snon 8b. - _

The provision must specify that the educatlon district will certtfy '
the amount of revenue fo be raised under clauses (D and (2) for at
least four consecutlve years. .

A member district may levy only the amount allocated by the
department of education for a program for which an education

dlstrlct certifies the amount of revenue to be raised.

Sec. 6. Minnesota Statutes 1989 Supplement section 122. 91,
subdivision 5, is amended to read: _

. Subd. 5. [JOINDER AND WITHDRAWAL. ]Apmeessf«eé&dr}st—ﬂet
tegem&rw&hdmw&em&ned&e&tm&d&stﬂetshaﬁbemeludedm
sheed-ueat}endistﬁetagreement-

If (a) A member school district withdraws must not withdraw from
an education district that receives revenue under section 124.2721

before the end of the fiscal year for which a levy under section
124.2721 has been certified; a reduction in the school distriets
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general education aid for the fiseal year to which the lewy is
‘attributable must be made. The ameount of did reduction equals the
amount that the school distriet certified for that year under section
1242721 minus transition aid alloeated for that levy according to
seetion 2731398; subdivision 6. The ameunt of the aid reduction
sh&llbepa&d%etheeéueaﬁend&s%et—qlheseheeléet-ﬂetﬂeedﬂet
tfaﬁsfeftheeevenuefequ}reduﬁderseet—}eﬂ%lﬂ—subdmsmﬁ
3a.

b) Notw1thstand1ng aragraph {(a), a school district that certified

a levy under section 124.2725 for fiscal: year 1991 may transfer from
one education district to another to comply with section 122.241,
subdivision 2, clause (2). The commissioner must adjust the revenue.
of both education districts so that the education district revenue
attributable to the transferring school district is transferred from
the previous education district to the new education district.

{c) By August 1 of each year, an education dlstrlct must notlfy the
department of education concerning: :

(1) which school dlstrlcts will be members of the education district
for the purposes of certilying to the department of education the
amount of revenue to be raised under sectlon 124, 2721 and

(2} whether the education district will certify the amount’ of
revenue to be raised under section 122.91, subalwsmn 2b, clause n
or (2).

Sec. 7. anesota Statutes 1989 Supplement section 122. 92
subdivisien 1, is amended to read

Subd1v151on 1. [SCHOOL DISTRICT REPRESENTATION] The
education district board shall be composed of at least oné represen-
tative appointed by the school board of each member district. Each
representative must be a member of the appointing school board,
Each representative shall serve at the pleasure of the appointing
school board and may be recalled by a majority vote of the appointing
school board. Each representative shall serve for the term that is
specified in the agreement. The board shall select its officers from
among its members and shall determine the terms of the officers.
The board shall adopt bylaws for the conduct of its business. The
board may conduct public meetings via interactive television if the
board complies with section 471. ;355 in each location where board
members are present. ' :

Sec. 8. Minnesota Statutes 1988, section 122.93, 13 amended by
adding a subdivision to read:

Subd. 5a. [COMMUNITY COUNCIL.] The board may author1ze a
community council. The council must include representatives of
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social service providers, education providers, local governments,
community service organizations, and local businesses in each
member district. Representatives to the council must be appointed
by the member districts. The council must advise the board on
collaborative ways that the types of groups represented by the
members of the council can meet the education, social service, and
health needs of the community. The council must also adv1seT
board on ways to modify or build facilities for use by all all community
residents. . ]

Sec. 9. [122 935] [COMPUTER EQUIPMENT PURCHASE AND
SUPPORT.]

(a) The educatlon district board may Erocure computers and
related products for member d1str1cts under applicable competitive
bidding procedures. ,

(b) Notw'lthstandmg section 15,054, the educatlon district board
and member boards may sell computers and related products at cost
to students and to staff to advance their instructional abilities. The
education district board may contract on a competitive basis with a
private vendor for service, maintenance, and support for computers
and related products sold by the board. 2 Any cost of servicing,
mainfaining, or supporting an purchase of a computer o or computer
related pro uct must be paid by the purchaser.

Sec. 10. [122.937] [EDUCATION DISTRICT BARGAINING.]

Subdivision 1. (EDUCATION DISTRICT AGREEMENT.] The
education district agreement may contain a provision adopted by
the vote of a majority of the full membership of each of the boards of
the member school 3‘1str1cts that grants the education district board
the authority to negotiate a coifectlve_‘bﬁrgamlgg agreement for
teachers on behalf of all member school districts under this section.
This authority may allow the education district fo be the public
employer of teachers for the purposes of chapter 123, 125, or 1794 if
so provided in the plan under subdivision 2. If this prov1smn 1s not
adopted by the board of any member district, the provision must not
be included in the educalion district agreement. As used in this
section, “teacher” has the meaning given it in section 179A.03,
subdivision 18.

To negotiate a collective bargaining agreement under this section,
an education dlstrlct must:

(1) agree to negotiate collective bargaining agreements for teach-
ers on behalf of all member districts for at least the two-year periods
beginning July 1, 1991, and July 1, 1993;

(2) certify to the department of education the amount of general -
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educatlon revenue to be ralsed for all member dlstrlcts under
chapter 1248 for each year that the educafion district negotlates a
collective 5 gammg a@ement under thlS section; and .

(&) adopt a plan under subdivision 2 that is agreed upon by the
school boards and the exclusive representatives of teachers maﬂ

mber distr lcts

Subd. 2 [EDUCATION DISTRICT BARGAINING IMPLEMEN-
TAI'R;N_PLAN] An .education district board with a collective
bargaining provision under subdivision 1 must adopt, by resolution,
a pfan for implementing education district teacher collectlve bar-
gammg_The plan must specify: , . -

- @ whether a new ba aining unit structure will be put in in E
for teachers in the e catlon dlstrlct - :

(2) the procedure used to determlne a new bargalmng umt
structure, which may include certification of a new excluswe
epresentatlv e for the teachers In the educatlon district;

(3) how technlcal college teachers in the educatlon dlstrlct w1ll be
affected by the implementation of a new bargaining unit structure -
for the teachers in an education district, in dmg the optlon for a
separate technical c_oﬂege bargammg umt

(4) whether the education district board or member school boards
will be the public employer of teachers for the purposes of chapter
123, 125, or 1792( and an __z other laws governmg the employment of -
‘ teachers , ,

(5) the process for- ratlfyigg contracts l_)z the teachers in the

education district and by the member school b ards or the eaucatmn

(6) which spe(ﬂﬁc fiscal duties and respon51b111t1es belong to
member district boards and which belong to the education district -
board. All fiscal duties and responsibilities not specifically assigned
to the education district must remain with the member district;

(7) edures required to allow member district boards to fulﬁll
their ﬁsca resp0n3151i1t1es and dutles and ' .

(8) any addltlonal mformatmn requested by the commlssmner of .
er ation or the commissioner of mediation services.-

A plan developed under this subdivision must be submitted to the
commlssmner of education and the commlssmner of medlatlon
services ﬁ rev1ew and comment.:
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Subd. 3. [COMBINED SENIORITY LIST.] Notwithstanding an
law to the contrary, member districts of an education district that
negotiates a collective bargaining agreement under this section ma
negotiate a plan with the exclusive representatives of the Leach-e_r%

in each of the member districts providing for unrequested leave of
absence for teachers in the education district under section 125.12,
subdivision 6a. - '

If compatible plans are not negotiated under section 125.12
subdivision 6a, by July T of the first year of the two-year period for
which the education district negotiates a collective bargaining
agreement under this section, the education district shall be gov-
erned by section 125.12, subdivision 6b, on the basis of a combine
seniority list of all the teachers in the education district. For the

purpose of establishing a combined seniority list, each member
district must be considered to have started school on the same date.

Subd. 4. [BARGAINING AGREEMENT.] The terms and condi-
tions of employment of teachers in a member district of an education
district that negotiates a collective- bargaining agreement under
this section will be temporarily governed by the contract executed
by the exclusive bargaining representative and that particular
member district until a successor contract is executed.

Subd. 5. [GRIEVANCES.] An unresolved grievance in a member
district must be resolved under the terms of the coniract executed by
the exclusive bargaining representative and the member district at
the time the grievance arose. ‘

Subd. 6. [AUTHORITY.] An education district with a plan devel- -
oped under subdivision 2 has the authority to implement that plan.
When the provisions required under subdivision 2, clauses (1) to (8),
that are specified in the plan conflict with laws in chapter 124, 125,
or 179A, the education gﬁ'ict and member districts will be gov-
erned by the provisions in the plan. '

Unless specifically provided otherwise, chapter 179A @ems the
rights gm_d duties of employers and employees In an education
district that negotiates a collective bargaining agreement under
this section. '

Subd. 7. [CONTRACT DEADLINE AND PENAILTIES.] Notwith-
standing any law to the contrary, an education district that negoti-
ates a collective bargaining agreement for teachers under this
section is exempt from contract deadlines and penalties for a

two-year period beginning July 1, 1991.

Subd. 8. [ELIGIBILITY FOR ADDITIONAL EDUCATION DIS-
TRICT REVENUE.] (a) An education district with a collective
bargaining provision under subdivision 1 may apply to the commis-




75th Day] THURSDAY, MaRCH 22, 1990 11025

sioner of education for additional education district revenue under
section 124,2721, sumivision 2, clause (iv).

(b) To appl X for additional revenue, an education dlstnct board
must .

(1) add the following components to the plan deve]oped under

subdivision. 2: 2:

(i) a description of L financial status in each member district;

(i1) a description of teacher negotlatlons over the past ten X rsin
each member district; and

(iii) whether the educatlon district will 1mplement a cmnbmed
seniority list hist under section 125.12, subdnnsmn 6b; and ~ :

(2) submit the plan required under subdivision 2 and clause (1),
item (ii) to the commissioner of educatfion and the commissioner of
mediation services by August 1, 1990.

“

Subd. 9. [APPROVAL FOR ADDITIONAL REVENUE.] The com-
migsioner of education and the commissioner of mediation services
may jointly select one or two education districts eligible under
subdivision 8 to receive additional education district revenue under
section 124.2721, subdivision 2, clause (iv). The commissioners must
make their selection based on their determination of the quality of
the plan developed under subdivision 2 and the success the educa-

tion 1str1ct will have in 1mplementmg the plan.

- By August 31, 1990, the commissioner of education must: notlfy
each educatloﬁlstrlct that is eligible for additional revenue under
subdivision 1 that the education district:

(1} is approved to receive th_e additional education district reve-
nue; . ' ST :

(2) is not approved to receive the additional education dlStI‘lCt.
revenuc, OI‘

(3) may submlt addltlonal information as requested by the com-
missioner of education or the commlssmner of medlatlon serv1ces

By February 1, 1991, the commissioner of education must notify
eaEhX education district that submits additional information under
clauge (3) whether the education district is approved (o receive
additional education district revenue under section 124.2721, sub-
division 2, clause (iv). .
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Subd. 19. [EDUCATION DISTRICT BARGAINING: REPORT.] By
February 1, 1991, the commissioner of mediation services must
reporttothe éducation committees of the legislature any changesin -
law required for an education district to effectively implement
education district bargaining under this section. '

Sec. 11. Minnesota Statutes 1988, sectmn 122.94, subdivision 5, is
amended to read:

Subd. 5. [ATTENDANCE IN OTHER DISTRICTS ]1(a) The agree-
ment may provide for a pupil who is a resident of a mémber district
to enroll in programs or courses offered by another member district
or transfer to another member district. A pupil and parent shall
consult with a career teacher, counselor, or principal before trans-
ferring to another district. The agreement shall specify procedures
for reimbursement among the member districts. The district of
residence shall count all resident pupils who enroll in programs or
courses or transfer to another district as its pupils for the purpose of
state aid and levy limitations. The agreement shall determine.
whether transportation is available for pupils enrolled in programs
or courses or transferring to another dlstrlct

(b) Paragraph (a) does not hmlt a pupil’s rights under section
120.062.

Sec 12 Minnesota Statutes 1989 Supplement sectmn 122 94
subdivision 6, is amended to read:

Subd. 6. [COMMON ACADEMIC CALENDAR.] For 16501991
1991-1992 and later school years, the agreement must require a
common academic calendar for all member districts of an education
district. For purposes of this subdivision, a common academic
calendar must include at least the following:

' (1) the number of days of instruction;
{2) the first and last days of instruction in a school vear; and‘
(3) the specific days reserved for staﬁ' development..

Before the 1990-1291 school year, each education district must
report to the state beard of education on ways that other components
of the academic calendar in each member district will affect the
implementation of the five-year plan described in section 122.945.
Other components include the length of the school day, the time the
school day begins and ends, and the number of periods in the day.

Sec. 13. Minnesota Statutes 1989 Supplement, section 122.945,
subdivision 2, is amended to read
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Subd. 2. {SUBMISSION AND APPROVAL OF FIVE-YEAR

. PLAN.] Each education district must submit a five-year plan devel-
oped according to subdivision 1 to the state hoard of education, An
education district established before Jamuary November 1, 1980

.1989, must submit & plan to the state board by April 1, 1990 An

' ducatlon district established after Deeember October 31, 1989,
must submit a plan to the state board by Apeit- June 1 of the first
year that the education district will certify the amount of education
district revenue to be raised under section 124.2721. The board must

_approve or disapprove the plan within 60 days of reeeiwing it from
the eduea-t-leﬂ dletr-}et the requu'ed submlssmn date.

Sec 14 Mlnnesota Statutes 1988 sectlon 123. 35 s amended by .
addlng a subdlvlsmn to read : '

Subd. 19, [COMPUTER EQUIPMENT PURCHASE AND SUP-
PORTT (a) A school board may. procure computers and related
products ut under ajgphcable competltlve bidding procedures o

153} Notw1thstand1ng section 15. 0564, the school board may sell
computers and related products at cost to students and to staff to

advance their instructional abilities. The board may contraét on a
- competitive basis with a private vendor for service, maintenance,
and support for computers and related pr"ducts sold by the board.
Any cost of servicing, mainfainin 55 or su orting any purchase of a
computer or related Eroduct is to by the purchaser.

Sec. 15. anesota Statutes 1988 sectlon 123 3514, subd1v1swn 6,
is amended to read:

Subd. 6. [FINANCIAL ARRANGEMENTS] At the end -of each
“school year, the department of education shall pay the tuition
reimbursement amount within 30 days to the post-secondary insti-
tutions for courses that were taken for secondary credit. The-amount -
of tuition relmbursement shall equai the lesser of

(1) the actual costs of tultIOI‘l textbooks materials, and fees
directly related to the course taken by the secondary pupll or

{2) an amount equal to the difference between the basic revenue of
the district for that pupil and an amount computed by multiplying
the basic revenue of the distriet for that pupil by a ratio. The ratio to
be used is the total number of hours that the pupil is enrolled in
courses in the secondary school during the regular school year over
the total number of secondary instructional hours per pup1l in that
pupil’s resident dlstnct

The amount pald for each pupil shall be subtracted from the
- general education aid paid to the pupil’s resident district of atten-
dance. If the amount to be subtracted is greater than the amount of
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general education aid due the district, the excess reduction shall be.
made from other state aids due to the district. If a pupil is enrolled.
in a course for post-secondary credit, the school district shall include
the pupil in the average daily membership only for the portion.of
time during which the pupil is enrclled in courses at the secondary
school and enrolled in courses at a. post-secondary 1nst1tutmn for
secondary credit. .

The dei)artment shall not pay any tuition reimbursement or other
costs of a course taken for post—secondary cred1t only.

Sec. 16. Minnescta Statutes 1988, sectlon 123.3514, subdwlsmn
. 6b, is amended to read:

Subd. 6b. [FINANCIAL ARRANGEMENTS, PUPILS AGE 21 OR
OVER.] At the end of each school year, the department of education
shall pay the tuition reimbursement amount to the post-secondary
institutions for courses taken to fulfill high school graduation
requirements by pupils eligible for adult high school graduation aid.
The amount of the tuition reimbursement equals the lesser of:

(1) the actual costs of tuition, texfbooks materials, and fees
directly related to the course or program taken by the pupil; or

(2) an amount equal to ‘the: dlﬁ'erence between the adult high
school graduation aid attributable to that pupil and an amount
computed by multiplying the adult high school graduation aid by the
ratio of the total number of hours that the pupil is enrolled in
courses in the secondary school during the regular school year over
the total number of secondary instructional hours per pupil in that
pupil’s resident district.

. The amount of tuitien reimbursement paid for each pupil shall be
subtracted from the adult high, school graduation aid paid to the
pupil’s resident district of atiendance. If a pupil is enrolled in a
course for post-secondary credit, the school district shall include the
pupil in average daily membersh1p as computed under section
120.17, subdivision 1, only for the portion of time during which the
pupil is enrolled in courses at the secondary school and enrolled in
courses at the post-secondary institution for secondary credit.

" The department must not pay any tuition reimbursement or other
. costs of a course taken for post-secondary credit only.

Sec. 17. Minnesota Statutes 1988, sectlon 123 39, subdivision 6, is
amended to read

Subd. 6. The beard meay transpert pupils residing cutside of the
district but attending school thercin if these pupils present them-
selﬂaeswﬁhm%hedism%eneﬁeef%hefegu}a%m&testme}edmthe
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#ansﬁeft&t}eﬂeftheﬁuﬁﬂseﬁhedmeﬁet—d-}stﬁet—For the purposes
of this subdivision, a “nonresident il” is a pupil who resdes in
one district, deft. ned a5 the “resident dlstrlct” and attends school in
another dlstrlct deﬁnefi__s the nonre51dent district.”

A nonresident dlstrlct may transport a nonresident pupll Wlthm
its borders. A nonresident disfrict may not transport a nonresident
upil on a school district owned or.contractor operated school bus
within the pupil’s res1dent dlstrlct without the approval of the

resident district. ,

The parent or guardian of a nonresident pupil submit a
written request to the resident district asking that Ee resident

district allow the nonresident district to provide trans portation for
the pupil within the pupil'’s resident district. The resident istrict
must approve or disapprove the request, in writing, within 30 days. .
The parent or guardlan may appea the refusai of the resident
district to the commissioner of education. The commlssmner must
act on the appeal within 30 days. - -

Sec 18. Minnesota Statutes 1988, section 123.58, subdivision 2, is
amended to read:-

Subd ‘2. [ESTABLISHMENT OF EDUCATIONAL COOPERA :
TIVE SERVICE UNITS.] (a) In furtherance of this policy, ten
educational cooperative service units are designated. Each unit,
should it become operational, shall be termed an educational coop-
erative service unit, hereafter designated as an ECSU. Geographical
boundaries for each ECSU shall coincide with those identified in
governor’s executive orders 8, dated September 1, 1971, and 59,.
dated May 29, 1973, issued pursuant to the regional development act
of 1969, Mlnnesota Statutes, sections 462. 381 to 462.397, with the
followmg exceptlons ‘

)] D'evelopment reglon:s‘:one' and two shall be combined to form a
single ECSU;

(i) Development reglons six east and six west'shall be combined to
form a smgle ECSU;

(i) Development’ regions sevén east and seven west shall be
combined to form a single ECSU.

(b) - The ECSU shall cooperate with the regional development
commission for the region with which its boundaries coincide but
shall not be responsible to nor governed by that regional develop—
ment commission.

b} (c) The geog‘raphlc location of the central administrative office
of a school district shall determine the membership of the-total
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school district in a particular ECSU. Existing school district bound-
aries shall not be altered as a result of this section

ée) (d) Notwithstanding paragra hs (a), (b), and (c), a school
district may become a full memger of an ECSU other than the one
in which its central administrative office is located if the district is
a member of an education district or a participant in another
cooperative a _gr_eement and more than half of the member districts

the education district or participants 1n_he cooperatlve agree-
ment are members of another ECSU

(e} Two or more identified ECSU units may, upon approval by a
majority of school boards of participating school districts in each .
affected ECSU, be combined and administered as a single ECSU
unit but state assistance shall be allocated on the basis of two or
more ECSU units.

%2250 _The initial organization of each ECSU may occur only upon
petition to the state board of education by a majority of all school
districts in an ECSU. The state board of education shall, upon
receipt of this petition, invite representation from all public school
districts and shall encourage the participation of nonpublic school
administrative units to the extent allowed by law in an ECSU at a
regional meeting. The state board of education shall then assist in
the necessary organizational activities for establishment of an
ECSU pursuant to the requlrements of this section. '

Sec. 19. Minnesota Statutes 1988 section 123.58, subdivision 6, is
_amended to read:

Subd. 6. [DUTIES AND POWERS OF ECSU BOARD OF DIREC-
TORS.] The board of directors shall have authority to maintain and
operate an ECSU. Subject to the availability of necessary resources, -
the powers and duties of this board shall include the following:

(a) The board of directors shall submit within 90 days after the
filing of the initial petition with the state board of education and by
June 1 of each year thereafter to the state board of education and to -
each participating school district an annual plan which describes the
objectives and procedures to be implemented in assisting in resolu-
tion of the educational needs of the ECSU. In formulating the plan
the board is fencouraged to consider: (1) the number of dropouts of
school age in the ECSU area and the reasons for the dropouts; (2)
existing programs within participating districts for dropouts. and
potential dropouts; (3) existing programs of the ECSU for dropouts
and potential dropouts and (4) program needs of dropouts and
potential dropouts in the area served by the ECSU.

{b) The ECSU board of directors may provide adequate office,
service center, and administra?ive facilities by lease, purchase, gift,



75th Day] TrURsDAY, MaRCH 22, 1990 11031

or otherwise, subject to the review of the state board of educat10n as
_to the adequacy of the facilities proposed.

(c) The ECSU board of directors may employ a central adminis-
trative stafl and other personnel as necessary to provide and support
the agreed upon programs and services. The board may discharge
staff and personnel pursuant to provisions of law applicable to
mdependent school districts. ECSU staff and personnel may partic-
ipate in retirement programs and any other programs available to
* public school staff and personnel.

‘. (d) The ECSU board of directors may appoint special advisory
committees composed of superintendents, central office personnel,
building principals, teachers, parents and lay persons. '

"(e) The ECSU board of directors may einploy service area péern-
nel pursuant to licensure standards developed by the state board of
educatlon and the board of teachmg

(f The ECSU board of directors may enter into contracts with
school boards of local districts including school districts outside the
ECSU area.

(g) Thé ECSU board of directors may enter into contracts with
~ other public and private agencies and institutions which may
include, but are net limited to, contracts with Minnesota institu-
tions of higher education to provide administrative staff' and other
personnel as necessary to furnish and support the agreed upon
programs and services. ‘ : ‘

(h) The ECSU board of directors shall exercise all powers and
carry out all duties delegated to it by participating local school
districts under provisions of the ECSU bylaws. The ECSU board of
directors shall be governed, when not otherwise provided, by the
provisions of law applicable to mdependent school districts of the
state.

(i) The ECSU board of directors shall submit an annual evaluation
report, of the effectiveness of programs and services to the sehool
districts and nonpublic scheol administrative units within the
ECSU and the state board of education by September 1 of each year
following the school year in which the program and services were -
provided.

G) The ECSU board is encouraged to establish coopefétlve work-
ing relatlonshlps w1th post-secondary educational II‘lStltUtIOl’lS in the
state. :

(k) The ECSUboard may procure computers and related products
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for participating districts under apphcable competitive bidding
procedures.

(1) Notwithstanding section 15.054, the ECSU board and boards of
participating school districts may sell co computers and related Eroa_
ucts at cost to students and to stall to advance their instructional
abilities. The ECSU board may contract on a competitive basis with
a private vendor for service, mainienance, and support for comput-
ers and related products sold by the board. Any cost of s servicing,
maintaining, or supporting any purchase of a computer or related

product under this paragraph is to be pai aid by the purchaser.

Sec. 20. Minnesota Statutes 1989 Supplement section 123.58,
subdivision 9, is amended to read:

Subd. 9. [FINANCIAL SUPPORT FOR THE EDUCATIONAL
COOPERATIVE SERVICE UNITS.] (a) Financial support for ECSU
programs and services shall be provided by participating local school
districts and nmonpublic school administrative units with private,
state and federal financial support supplementing as available. The
ECSU board of directors may, in each year, for the purpose of paying
any administrative, planning, operating, or capital expenses in-
curred or to be incurred, assess and certify to each participating
school district and nonpublic school administrative unit its propor-
tionate share of any and all expenses. This share shall be based upon
the extent of participation by each district or nonpublic school
administrative unit and shall be in the form of a service fee. Each
participating district and nonpublic school administrative unit-shall
" remit its assessment to the ECSU board as provided in the ECSU
bylaws. The assessments shall be paid within the maximum levy
limitations of each participating district. No participating school
district or nonpublic school administrative unit shall have any
additional liability for the debts or obligations of the ECSU except
that assessment which has been certified as its proportionate share
or any other liability the school district or nonpublic school admin-
istrative unit agrees to assume.. :

(b) Any property acquired by the ECSU board is public property to
be used for essential public and governmental purposes which shall
be exempt from all taxes and special assessments levied by a city,
county, state or political subdivision thereof. If the ECSU is dis-
solved, its property must be distributed to the member public school
- districts at the time of the dissolution.

{e) A school distriet or nonpublic scheol administrative unit may
elect to withdraw from participation in the ECSU by a majority vote
of its full board membership and upon compliance with the appli-
cable withdrawal provisions of the ECSU organizational agreement.
Upon receipt of the withdrawal resolution reciting the necessary
facts, the ECSU board shall file a certified copy with the state board
of education. The withdrawal shall be effective on the June 30
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following receipt by the board of directors of written notification of
the withdrawal at least six months prior to June 30, Notwithstand-
ing the withdrawal, the proportionate share of any expenses already
certified to the withdrawing school district or nonpublic school
administrative unit for the ECSU shall be paid to the ECSU hoard.

(d) Notwithstanding paragraph (c), if a member school district of
an education district withdraws from an ECSU to comply with
subdivision 4 the school district’s w1thdrawafls effective on June 30,
following receipt by the board of directors of | the district’s written
notlﬁcatlon

(e) The ECSU is a public corporation and agency and its board of
directors may make application for, accept and expend private, state
and federal funds that are available for programs of educational
benefit approved by the state board of education in acecordance with
rules adopted by the state board of education pursuant to chapter 14.
The state board of education shall not distribute special state aid or
federal aid directly to an ECSU in lieu of distribution to a school
district within the ECSU which would otherwise qualify for and be
gntitled to this aid without the consent of the school board of that

istrict.

{e) (f) The ECSU is a public corporation and agency and as such,
no earnings or interests of the ECSU may inure to the benefit of an
individual or private entity.'

Sec. 21. Mlnnesota Statutes 1989 Supplement section 124.155,
subdivigion 2, is amended to read:

Subd. 2. [ADJUSTMENT TO AIDS.] The amount specified in
subdivision 1 shall be used to adjust the following state aids and
credits in the order listed:

(a) general educatlon aid authorlzed in seetien sections 124A 23
and 124B.20;

(b} secondary vocational aid authorized in séction 124.573;
(© special education aid authorized in section 124.32;

(d) secondary vocational aid for handicapped chlldren authorized
1n section 124.574;

te) aid for pup]ls of llmlted Eng]lsh proﬁclency authorized in
sectlon 124 273;

6] tranSportation aid authorized in section 124.225;
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(g) community educatmn programs ‘aid authorized in section
124271 124 2713; i , :

(h) adult education a1d authorlzed in section 124.26;

(i) early childhood. famlly education aid authorlzed in sectlon
124.2711;

- (j) capital expenditure aid authorlzed in sectmns 124. 243, 124.244,
and 124.83; ‘ .

(k) education district aid according to section 124.2721;

(0 sec0ndary vocational cooperatlve ald accordlng to sectlon
124 .575; ‘

{m) homestead credit under section 273.13 for taxes payable in
1989 and additional homestead and agricultural credit guarantee
under section 273.1398, subdivision 5, for taxes payable in 1990 and
thereafter;

(n) agricultural credit under section 273.132 for taxes payable in
1989 and additional homestead and agricultural credit guarantee
under section 273.1398, subdivision 5, for taxes payable in-1990 and
thereafter;

{0) homestead and agricultural credit aid and disparity reduction
aid authorized in section 273.1398, subdivision 2; and

P attached machinery ald authorlzed in sectlon 273 138, subdi-
vision 3. _

The commissioner of education shall schedule the timing of the
adjustments to state aids and credits specified in subdivision 1, as
close to the end of the fiscal year as possible.-

Sec. 22. Minnesota Statutes 1988, section 124.195, subdivision 10
is amended to read:

Subd. 10. [AID PAYMENT PERCENTAGE.] Except as provided in
subdivisions 8 and 9, each fiscal year, all education aids and credits
in this chapter and chapters 121, 123, 124A, 124B, 125, 126, 134,
and section 273.1392, except post-secondary vocational shall be paid
at 85 percent of the estimated entitlement during the fiscal year of
the entitlement, unless a higher rate has been established according
to section 121.904, subdivision 4d. The amount of the actual
entitlement, after adjustment for actual data, minus the payments
made during the fiscal year of the entitlement shall be paid as the
final adjustment payment according to subdivision 6.
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, Sec. 23. anesota Statutes 1989 Supplement section 124. 286,
subdivision 7, is amended to read :

_ Subd. 7. [ADULT BASIC EDUCATION AID:] Each school district
- or education district with a revenuye provision under section 122.91,
subdivision 2b, clause (1), shall receive aid for approved adult basic
education programs equal to 75 percent of the salary for each
teacher, counselor, coordinator of volunteers, and nonlicensed in-
structlonal staff. In addition, the state shall pay aid equal to 75
percent of the expenditures for benefits, contracted services, sup-
plies, and materials. Expenditures for which the district receives
federal aid shall not qualify for state aid. Up to five percent of the
combined state and federal aid may be for the administrative costs of
‘coordinating services with human services, employment, training,
corrections, orother agencies providing educational services to adult
. learners. To receive adult basic education aid under this section, a -
district is defined as a school district or education dlstnct under,
subdivisions 1b, Ic, _and 2.

Sec 24 anesota Statutes 1989 Supplement sectlon 124. 26
subd1v1smn 8, is amended toread:-

Subd. 8. [ADULT BASIC EDUCATION LEVY SCHOOL DIS-
TRICTS.] To abtain adult basic edueation aid; A school district may
levy for approved adult basic education programs an amount not to
exceed the amount raised by & gress tax capaeity rate of 16 pereent
times the adjusted gross tax capaeity of the distriet for the
year for baxes payable in 1990 or a net tax-capacity rate of -20 .21
percent times the adjusted net tax capacity of the school district for
Kthe precedlng year for taxes payable in 1991 and tEereafter .

Sec 25. Mlnnesota Statutes 1988 sectmn 124. 26, is amended by
jaddmg a subdivision to read

Subd 8a. [ADULT BASIC EDUCATION LEVY; EDUCATION

' DISTRICTS.] An education district with a revenue provision under - '

© gection 122.91, subdivision 2b, clause (1), and an approved adult
basic education program ‘may certify to Eh_ department of education
the amount of a’dult basic education levy to be raised. To receive
revenue under this section, a district is defined as a school district or
education district under subdw1smns b, Ic, and 2. The levy must
-not exceed the amount raised by a net tax capacity rate of .2
- percent times the adjusted net tax capacity of the education ¢ dlstrlct
‘for the preceding year for taxes %azadle in 1991 and later years. The
‘department of’ e%ucatlon must allocate the levy amount proportion-
. atelz among the member districts based on adjusted net tax capac-
ity. The member’ dlstrlcts must levy the amount allocated. :

.. Each zear, a member dlstrlct must transfer adult basic revenue to
~ the education district board according to this subdivision. By June *
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20 and November 30 of each zear, an amount must be transferred
equal to:

1) 50 gercent times_

(2) the amount certified in this subd1v1smn minus homestead and
agricultural credit aid allocaT for that levy according to section
273.1398, subdl\nsmn 6. -

Sec. 26. Minnesota Statutes 1989 Supplement sectmn 124, 2711
SllblelSlOIl 1, is’ amended to read: - _ , ‘

Subdivision 1. [MAXIMUM REVENUE! ] (a) The maximum rev-
enue for early ehildhood family education programs for the 1980 and
1990 fiseal years for a school distriet is the amount of revenue
derived by multiplying $84.50 times the greater of 150 or the
ﬁamberefpeepleunderﬁ-veyearseﬁ&geres&d}ngmtheseheel
elrstﬂetenSeptembef-Lefthepfeeeehngseheelyea-P ,

@) For 1991 ‘and later fiseal years, the maximum revenue for early
childhood family education programs for a school district is the

amount of revenue earned by multlplylng $87. 75 times the greater
of: .

(1) 150; or

" (2) the number of people under five years of age residing in the-
school district on September 1 of the last school year '

(b) For 1992 and later fiscal years, the maximum revenue for
early childhood family education Lgratﬁ?or a school district is the
amount of revenue earned by multlplymg f 96.50 tlmes the greater
of:

(1) 150; or

(2) the number of p_eople under five years of a _g_ 51d ng in the
school district .on September 1 of the Tast school yea

(c) For 1992 and later fiscal years, the maximum revenue for early
childhood family education programs for an education district with
a revenue provision under section 91 ‘subdivision 2b, clause (2)

is the amount of revenue earﬁ by itlplyll’lg $96. 50 times t Tl—l
ggeate r of: ‘ ‘

(1) 150 times the number of member dlstrlcts in the educatlon_ :
dlStI‘lCt or -

-(2) the number of people under five years of g_gg emdmg in the
education dlstrlct on Sep tember 1 of the last school yea
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Sec. 27. Minnesota Statutes 1988 sectlon 124.2711, Sublelsmn 2_
is amended to read: A

Subd. 2. [POPULATION.] For the purposes of subdivision 1, data
reported to the department of education according to the provisions
of section 120.095 may be used to determine the number of people
under five years of age residing in the school district or. education
district. The commissioner, with the assistance of the state demog-
rapher, shall review the number reported by any school district or
education district operating ‘an early childhood family education
program. If requested, the school district or education district shall
submit to the commissioner an explanation of its methods and other
information necessary to document accuracy. If the commiissioner
determines that the school district or ‘education district has not
provided sufficient documentation of accuracy, the commissioner
may request the state demographer to prepare an estimate of the
number of people under five years of age residing in‘the dlStI‘lCt and
may use this estimate for the purposes of subdivision 1. T

Sec. 28. Minnesota Statutes 1989 Supplement section 124 2711 -
subdivision 3, is amended toread: o

Suhbd. 3. [AID.] (a) If a school district comphes with the pr0v1swns"
of section 121.882,it shall receive early childhood family education
aid equal to:

ta) (1) the difference between the maximum' revenue, according to
subdivision 1, and the permitted levy attributable to the same school
vear, according to section 275.125, subdivision' 8b, times . - -

@) (2) the ratio of the school district’s actual levy to its pemutted '
levy" attributable to the same school year, according to section
275.125, subdivision 8b. :

In fiseal }QQGenhL&d}SGHetfeeewmge&ﬂyehﬂdheedfamly
edueat}enaiduﬂdef subdivdsion or levy under seetion 275:125;
subdisdgion 8b; shall reecive an additional smount of aid equeal {0
$-865 times the greater of 150 or the number of people under five
ye&rsef&gefesﬂmgiﬁthedmtﬂetenSeptembeP}eﬁhel&stsehee}
Fear:

(b) If an educatlon dlstrlct with a revenue pr0v1smn under sectlon ’
122.91, subd1v1swn 9h, clause (2), complies with section 121.882, it
shall receive early _ﬁliaﬁood‘f'_z 1ly eaucatlon aid equal to the

difference between: ‘

(1) the lesser of the amount of revenue actually certified by the the '
education district under section 275.125, subdivision 5 ragraph
(b), or the maximum revenue for the education district unﬁer sectlon
1242711, subdivision 1, paragraph (c); and
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(2) the amount of early childhood farmly educatlon levy under
| section 275.125, subdivision 8b, paragraph (b).

(e} A district under sectlon 121 882 1ncludes an educatlon district
to receive revenue’ under this subdivision.

Sec 29. anesota Statutes 1989 Supplement sectlon 124 2713, .
is amended to read:

: 124 2713 [COMMUNITY EDUCATION REVENUE. ]

Subdivision 1, [EEQQlA-L COMMUNITY EDUCATION REVE.-..
NUE.] Community education revenue equals the sum of a school
‘district’s or education district’s general community education reve-
nue, youth development plan revenue, and youth service program
revenue. A “district” under section 121.88 includes an’ education
district to receive revenue under this section.

Subd. 2. [ELIGIBILITY.] ga_) To be eligible' for community educa-
tion revenue, under this section an education district must have a
provision under section 122.91, subdivision 2b, clause (li that
" allows community education revenue to be cerTﬁeJ by the e educa-
tion district.

(b) To be eligible for community education revenue, a school
district atH an %ucatlon district must: ,

(1) operate 4 community educatlon program that complies with
section 121. 88 and’

(2) ﬁle a certlﬁcate of comphance with the commissioner of
education.

{c) The certificate of comphance shall certify that a meeting was
held to discuss methods of increasing cooperation among the gov-
erning boards of each county, city, and township in which the school -
district or education district, or any part of the school district or
education district, is located and that each governing board was
sent a written notice of the meeting at least 15 working days before
the meeting. The failure of a governing board to attend the meeting’
" shall not affect the authority of.the school district or educatlon
dlstrlct to obtain commumty educatlon revenue.

Suhbd. 3. [GENERAL COMMUNITY EDUCATION REVENUE]
(a) For fiscal year 1991 and thereafter; The general community -
education revenue for a school district equals $5.95 times the
greater of 1,335 or the. popuIatlon of the school district. The
population of the school district is determined accordlng to section
- 275.14. : :
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(b} The general community education revenue for an education
: dlStI‘lct equals $5.95 tlmes the greater of: -

' (1) 1,335 times the number of member dlstrlcts in the educatlon
dlStl‘lct or

‘ (2) the-population of the education district

(c) The population of the education district is the sum of the
population of each member district as determmec]_ nder “section
275.14. 14 -

Subd—Sa—PLQQQGENERALG@M—M—U—PHﬂEDUGMI@NREME—
NUE] For fiseal year 1990; the general eommunity edueation
revenuefereaehehetﬂeteq&als%%t}mesthegre&terefl—%éer
thepepu}et}enefthedﬁtﬂet—

Subd. 4. [YOUTH DEVELOPMENT PLAN REVENUE ] (a) Youth
development plan revenue for a school district with a plan approved
by the school board equals 50 cents times the greater of 1,335 or the
population o'f the school district. _

(b) Youth development plan revenue for an educatlon district with
a plan approved by the education district board equals 50 cents
times the greater ()f

(1) 1,335 tlmes the number of member districts in the educatmn
dlstrlct or

(2) th_e populatien of the education district.

Subd. 5. [YOUTH SERVICE REVENUE.] (a) Youth service pro-
gram revenue is available to a school district that has implemented
a youth development plan and a youth service program.’ Youth
service revenue equals 25 cents times the greater of 1,335 or the
population of the school district.’ _

~ (b) Youth servlce program revenue is available to an. education
district that has implemented a youth development plan and a
youth service program. Youth service revenue equals 25 cents times

the gl'eate r of:

(1) 1,335 times the number of member dlstrlcts in the education

dlStrlCt! or

(2) the pepulatlon of the educatmn dlStI‘lct

Subd. 6. [COMMUNITY EDUCATION LEVY; SCHOOL DIS-
TRICTS.] To obtain community education revenue, a school district

may levy the amount raised by a gress tax eapaeity rate of 9—8
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pereent times the adjusted gress tax enpaeity of the distriet for taxes
in 1990 or a net tax capacity rate of 10 1.07 percent times
the adjusted net tax capacity of the school district for taxes payable-
in 1991 and thereafter. If the amount of the community education
levy would exceed the community education revenue, the commu-
nity education levy shall equal the community education revenue.

Subd. 6a. [COMMUNITY EDUCATION LEVY; EDUCATION
DISTRICTS.] (a} An education district with a revenue provision
under section 122.91, subdivision 2b, clause (1), may certify to the
department of education the amount of revenue to be raised for its
community education program. The community education levy shall

equal the product of:

(1) the ratio of the amount of revenue certified b _3: the education
district to the maximum revenue as defined in subdivision n 1 times

(i) a net tax capacity rate of 1.07 %ercent times the adjusted net

tax capacity of the education district for the year preceding the year
the amount of revenue is certified; or

(ii) the maximum revenue as defined in subdivision 1.

The department of education must a]locate the levy amount
proportionately among the member districts based on adjusted net
tax capacity. The member districts must levy the amount allocated.

(b} Each year, a member district must transfer community edu-
cation revenue to the education district board according to this

subdivision. By June 20 and November 30 of each year, an amount
must be transferred equal to:

(1) 50 percent times

(2) the amount certified in this subdivision minus homestead and
agricultural credit aid allocated for That levy accordmg to section
273.1398, subdivision 6.

Subd. 7. [COMMUNITY EDUCATION AID.] (a) A school district’s
community education aid is the difference between its community
education revenue and the community education levy. If the school
district does not levy the entire amount permitted, the communily

education aid shall be reduced in proportion to the actual amount
levied.

(b) An education district’s community educatlon aid is the differ-
ence belween:
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the lesser of its community education revenue under subdivi-
ort he amount of revenue certified under subdivision 6a; and

_)
on

2) th_e amount of its commmunity education levy under subdivision
6a. '

Subd. 8. [USES OF GENERAL REVENUE. ] General community
education revenue may be used for: '

(1) nonvocational, recreational, and leisure time activities and -
programs;

(2) handicapped adult programs if the programs and budgets are
approved by the department of education;

(3) adult basic education prograrns, according to section 124.26;
. (4) summer programs for elementary and secondary pupils;

(5) implementation of a youth development plan; -

_(6) implementation of a youth service program;

(7) early childhood family education programs according to sec-
_ tlon 121. 882 and

(8) extended day programs, according to section 121. 88, Sllblel—
sion 10. .

(9) In addition to money from other sources, a school district or
education district may use up to ten percent of its commumty
education revenue for equipment that is used exclusively in commu-
nity education programs. This revenue may be used only for the
following purposes: :

(i) to purchase or lease computers and related materials;
(i) to purchase or lease equipment for instructional _programs; and

(iii) to purchase textbooks and library books.

Subd. 8. [USE OF YOUTH REVEN UE. 1. Youth development
revenue may be used only to implement the youth development plan
approved by the school board or education district board. Youth

- service revenue may be used only to provide a youth service program
according to section 121.88, subdivision 9.

Sec '30. Minnesota Statutes 1989 Supplement section 124.2715,
is amended to read
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124.2715 [HANDICAPPED ADULT REVENUE.]

Subdivision 1. [REVENUE AMOUNT.] A school district or edu-
cation district with a revenue provision- under section 12291,
subdivision 2b, clause (1), that is eligible according to section
124.2713, subd1v151on 2, may receive revenue for a handicapped
adult program. To receive revenue under this section, a district is
defined as a school district or an education district in” section
124.2713. Handicapped adult program revenue for a school district,
education district, or a group of districts equals the lesser of:

(1) the actual expenditures for approved prog_rams and budgets; or
(2) $60,000. |

Subd. 2. [AID.] Handicapped adult program aid equals the lesser
of: . '

(1) one-half of the actual expendltures for approved programs and
budgets; or

(2) $30,000.

Subd. 3. [HANDICAPPED ADULT LEVY; SCHOOL DISTRICT.]
A school district may levy for a handlcapped adult program an’
amount up to the amount designated in subdivision 2, In the case of
a program offered by a group of districts, the levy amount shall be
apportioned among the districts according to the agreement submit-
ted to the department of education.

Subd. 3b. [HANDICAPPED ADULT LEVY; EDUCATION DIS-
TRICT] {a) An education district with a revenue provision under
section 122.91, subdivision 2b, clause (1), may certify to the depart-
ment of education an amount not to exceed the amount indicated in
subdivision 2. The department of education must allocate the levy
amouni proportionately among the member districts based on
adjusted net tax capacity. The member Eﬁstrlcts must levy the
amount allocated.

(b) Each year, a member district must transfer adult handicapped
revenue to the education district board according to this subdivision.
By June 20 and November 30 of each year, an amount must be
transferreﬂ—qual to: ,

- (1) 50 percent times

{2) the amount certified in this subdivision minus homestead
agricultural credit aid “aid allocated f or that levy according to section
273.1398, subdivision 6. .
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Subd 4. [OUTSIDE REVEN UE] A school district or educatlon
district may receive money from-public or private sources to supple-
ment handicapped adult program revenue. Aid may not be reduced
as a result of receiving money from these sources.

Subd. 5. [USE OF REVENUE.] Haridicapped adult program
revenue may be used only to provide handicapped adult programs.

Sec. 31. Minnesota Statutes 1989 Supplement sectlon 124 2721
is amended to. read

124 2721 [EDUCATION DISTRICT REVENUE ]

Subd1v151on 1. [ELIGIBILITY] An education dlstrlct is ehglble for
. eduecation district revenue if the department certifies that it meets
the requirements of sections 122.91, subdivisions 3 and 4, and
122.945. The pupil units of a school district that is a member of
intermediate district No. 287, 916, or 917 may not be used to obtain
revenue under this section. The pupil units of a school district may
not be used to obtain revenue under this section and section 124.575.

Subd: 2. [REVENUE.] Each year the education district board shall
certify to the department of education the amount of education
district revenue to be raised. Revenue for the Educatmn district
revenue shall be the lesser of:

(1)$69t+mestheaetualpupﬂu-mtsmtheedue&t&end+stmet—er
€2} the amount, certified by the education district board:; or
(2) the sum of: )

(i) $60 in. basic education district revenue;

: (11) $5 for educatlon dlstrlcts that certlfy the amount of commu- .
nity educatlon revenue to be raised under section 124 2713

(iii) $5 for educatmn dIStrlCtS that certify the amount, of‘ early
childhood Tamily education revenue to be ralsed under section
124 2711 and. . . )

(1v) $80 for educatlon districts authorized to receive revenue
under section 122; 937, subdivision 4; }

times the actual pupil units in the education district

Subd. 3. [LEVY)] The educatlon district levy is equal to the
following:
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(1¥the education di_s_trict revenue according to éubdivisiﬁn 2, times
(@) the lesser of
{a) one, or

{b) the ratio of the adjusted gross tax capaeity for taxes payable in
1990 and adjusted net tax capacity for taxes payable in 1991 and
thereafter of the education district divided by the nuniber of actual
pupil units in the education district to an amount equal to $60 the
sum of subdivision 2, clause (2), items (i), (ii), (iii), and (iv) for which

the education district is eligible dlvﬁ—m 1.5 pereent for taxes
payablem-l—Q-QOandlél‘? percentfep%a*espayablemwg-}aﬂd

The department of education shall allocate. the levy amount.
proportionately among the member districts based on adjusted net
tax capacity. The member districts shall levy the amount allocated.

Subd. 3a. [REVENUE TRANSFER.] Each year a member district
shall transfer revenue to the education district board according to-
this subdivision. By June 20 and November 30 of each year, an
amount shall be transferred equal to: :

(1} 50 percent times .

(2) the amount certified in subdivision 3 minus transitien home-
stead and agricultural credit aid allocated for.that levy according to
section 273.1398, subdivision 6. ‘

Subd. 4. [AID.] The aid for an education district equals its
education district revenue minus its education-district levy, times
the ratio of the actual amount levied to the permitted levy.

Subd. 5. [USES OF REVENUE.] Education district revenue is
under the control of the education district board, Education district
revenue must be used by the education district board to provide
educational programs according to the agreement adopted by the
education district board, as required by section 122.94.

The education district board may pay to member school districts a
part of the education district revenue received by the education
district under this section only for programs that are (1) available to
all member districts, and (2) 1ncluded in the five-year plan under
section 122.945.

Subd. 6. [CONSOLIDATION.] If all member districts of an educa-
tion district receiving revenue under this section or a group of
member districts of an education district receiving revenue under
this section that would qualify as an education district under section
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122.91, subdivision 3, consolidate into a single independent school

_ dlstrlct by proceedlngs taken in accéordance with section 122:23, that
consolidated district may econtinue . to receive educatlon dlstrlct_

revenue accordmg to this sectlon \ : :

Sec. 32. Minnesota Statutes 1989 Supplement sectlon 124. 2725
subdivision 8, is amended to read: ‘ '

Subd. 8. [PERMANENT REVENUE T (a) For the thlrd’ year of
combmatlon and thereafter, a. combined district that is not a
member of an education dlstnct that receives revenue under section
. 124.2721 may levyanameumaequatetheeeoper&tien&ndeembl-

'ﬁatienmvenee—deﬁﬁedmsubdﬁ%swng-thelesserof :

(1) $50 tnnes the actual pupll umts in the combmed dlstrlct or

i) $50,000._ ’

(b) A combined district thatis a  member of an educatlon dlstnct
receiving revenue under section 124.2721 must m not receive revenue
under this subdivision.

- Bec. 33. anesota Statutes 1989 Supplement section 124. 2725 :
is amended by adding a subdivision to read:

. Subd. 16. [COMBINATION AFTER ONE YEAR OF COOPERA-
TION.T For the purposes of receiving revenue under this section, if
~ districts 3 combine a %er one year of of cooperatlon _

(1) the first year of of comblnatlon is deﬁned as the second year of
oo;gratlon

(2) the second year of cornbmatlon 1s defined as the ﬁrst X r of
combination; - _ 7 _

(3) the third year of combination i_s deﬁned' as th_e second year o_f
comblﬂ_ an A ——_ _

(4) the fourth year of of comblnatlon is deﬁned as the third year of -
combination.

Sec. 34. Minnesota: Statutes 1988, section. 124 494 is amended by-
adding a subd1v1smn to read: ,
: Subd 2a. [REORGANIZING DISTRICTS 1 A school dlStI'lCt that is

mber of a joint powers board established under subdivision 2
and that is planning to reorganize under section 122.21, 122.22, or
122.23, must notlffghe Joint powers board one year in advance of th_ ‘

effective date of the reorganizaiion. Not w1thstand1n section
471.59, or any otherTw to the contrary, ard of a district that
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reorganizes under section 122.21, 122.22, or 122.23, may appoint.-
representatives to the joint powers board who will serve on the jont -
. powers board for two years after the effective date. of the reorgani--
zation if so a_u"f:horiz% in the agreement establishing The joint
powers board to Emrern the cooperative secondary facility. These
representatives shall have the same powers as representatives of
- any other school district under the joint pewers agreement.

Sec. 35: [124.4942] [MEETINGS.] -

Notwithstanding any law to the contrary, the joint powers board
established in section 124.494, and boards of any member districts -
may hold meetings in any of the member districts at a Tocation -
convenient to the member districts and the public. The joint powers
board shall establish and maintain ﬁ:ﬁ@uie.o_f the time and place
_ of its meetings and shall give notice of regular and special meetings -
in the same manner as required for other public bodies.

Sec. 36. Minnesota Statutés 1988, section 124A.02, subdivision 1,
is amended to read: I

. Subdivision 1. [APPLICABILITY.] For the purpose of this chapter -
and ehapter chapters 124 and 124B, the following terms have the
meaning given t%em. S . IR -

‘Sée. 37. Minnesota Statutes 1988, séction 124A.036, is amended
by adding a subdivision to read:” - = = - 7

Subd. 6. [AREA LEARNING CENTER AID PAYMENTS.] Gen-
eral education aid paid to a district for an area learning center, as
defined in seétionsni@B;E:Z to 129B.55, may include aid payments
for Saturday instruction. General education aid paid to a Jlstrict for
staff development days permitted unider.section 124.19, may include
aid payments for any Saturday evoted to stall development oppor-
tunities. ! - R :

Sec. 38. [124B.01] [ELIGIBILITY ]

Education districts with a collective bargaining provision in the
education district agreement under section 122.937, must certify
eneral education revenue for all member districts in the education
istrict. A member district of an education disirict that certifies
eneral education revenue may levy only the amount allocated by
the department of education for genetﬁzedﬁ.c_atiqn, .

' Sec. 39. [124B.02] [DEFINITIONS.]

‘Except as otherwise specified in this-chapter, general education
revenue for eligible education districts must be determined under
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chapters 124 and 1244, as though an education district is a school
district. . ] ‘ ' . o

Seé. 40. [124B.03) [REFERENDUM LEVIES.]

" Subdivision 1. [MEMBER DISTRICT REFERENDUM LEVIES ]
(a) As of the date that an education district first certifies general

education revenue, the authorization for a referendum levy previ- :
ously approved by the voters of a member district in that education
district under section 124A.03 is canceled.. A

. (b) The education district may certify to the department of
education an amount equal to the combined dollar amount of the -
' referendum authorized by each of the member districts for the year
before the date that the education district first certifies general
education revenue, unless the amount of revenue that the education
district may certify is modified under subdivision 2. ) .

(c} If the referendum-levy authorizations for each of the member
districts 1s limifed to a’specified number of years, the referendum
levy authorization for the education district may continue for a
period of time equal to the longest period authoriwzgg for any member
district. If the referendum levy authorization of any member district
is not limited to a specified number of years, EEX referendum lev
authorization for the education district is not limited to a- gpeci?_eg
number of years. - - o o o

Subd. 2. [REFERENDUM LEVY.] (a) The amount of Feneral
education revenue certified by an education district board under
section 124B.10 may be increased in any amount that is approved b

the voters of the education district at a referendum called for ﬁ%
purpose. The referendum may be called by the education district
board or must be called by iHEX

education district board upon written
petition of qualified voters of the education district. The referendam
must be held on the first Tuesday after the first Monday in
November. The ballot shall state the maximum amount of the
increased levy as a percentage of net tax eapacity, the amount that

will be raised by that tax capacity rate in the first year it is to be

levied, and that the tax ca}%acitz rate must be used to finance school
operations. The ballot shall designate a specific number of years for
w%iicﬁ the referendum authorization applies. The ballot may contain
a text with the mformation required in this subdivision and a

question stating substantially the following:

“Shall the increase in the levy pro osed by (petition to) the board
of........., Education District No. .., be approved?” i

(b) E-approvéd, the amount provided by the approved tﬁ capacity
rate applied to the net tax capacity for the year before the year the
levy is certified 1s authorized for: certification for the number of
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years approved, if applicable, or until revoked or reduced by the
voters of the education district at a Iater referendum. .

{¢) The education district board shall prepare and deliver by first
class mail at least 15 days but ne more than 30 days prior to the day
of the election to each taxpayer at the address listed on each member
district’s current year’s assessment roll, a notice of the referendum
and the proposed levy increase. For the purpose of giving mailed
notice under this subdivision, owners shall. E those shown to be
owners on the records of the county auditor or, in any county where
tax statements are mailed by the county treasurer, on the records of
the county treasurer. Every property owner whose name does not
appear on the records of the county auditor or the county treasurer
shall be deemed to have waived this mailed nofice unless the owner
has requested in writing that the county auditor or county trea-
surer, as the case may be, include the name on the records for this
purpose. The notice must project the anticipated amount of increase
in annual dollars and annual percentage for iypical residential
homesteads, agricultural homesteads, apartments, and commercial-
industrial property within the education district.

(d) The notice must include the following statement: “In 1989, the
legislature reduced progrtz taxes for education by increasing the
state share of funding for education. However, state aid for cities
and townships was reduced by a corresponding amount. As a result,

Eropertg taxes for cities and townships may increase. Passage of this
referendum will result in an increase in your property taxes.”

(e} A referendum on the: question of revoking or reducing the
increased levy amount authorized under paragraph (a) may be
called by the education district board and must be called by the
education district board upon the written petition of qualified voters
of the education district. A levy approved by the voters of the
education district under. paragraph.(a) must be made at least once
. before it 1s subject to a referendum oh its revocation or reduction for
* subsequent years. Only one election may be held to revoke or reduce

a levy for any specific year and for later years.

() A petition authorized by paragraph (a) or (e) shall be effective .
if signed by a number of qualified voters in excess of 15 percent of -
the average number of voters at the two most recent districtwide
school elections in all the member school districts. A referendum

invoked by petition must be held on the day specified in paragraph

@.

(g) The approval of 50 percent plus one of those voting on -the
question is required to pass a referendum, - _

-(h) Within 30 days after the education district holds a referendum
according to this subdivision, the education district shall notify the
- commissioner of education of the results of the referendum.
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(i} The department shall allocate the amount certified l_)l the
education district board under paragraph (a) proportionately among
the member districts based on net tax ¢ apamty The member
districts shall Te l_l the amount_llocated ‘

() Each year, a member district shall transfer referendum reve-
nue to the education district board according to this subdivision. %X
. June 20 ana November 30 of each year, an amount must

transferrea—qual to:

| (1) 50 p' ercent times'

- (2) the amount certlfied in this subd1v1smn minus homestead and
agrlcultural credit aid allocated for that Ievy accordmg to secfion
273.1398, subdivision 6.

Sec. 41. [124B.101 [GENERAL EDUCATION REVENUE ]

Subdivision 1. [GENERAL EDUCATION REVENUE ] The g__
eral education revenue for an education district that negoliates a -
collective hargaining agreement under section 122,937, equals the
sum of the education district’s basic revenue, compensatory educa-
tion revenue, training and experience revenue, secondary sparsity
revenue, and elementary sparsity revenue.

Subd. 2. [TRAINING AND EXPERIENCE REVENUE. 1 The
training and experience index for an education district equals the
weighted average of the ratios assigned to the full-time equivalent
teachers in the education 1 district.

Sec. 42. [124B.20] [GENERAL EDUCATION LEVY AND AID.]

Subdivision 1. [GENERAL EDUCATION LEVY.] To obtain gen-
eral education revenue, an education district with a collective
bargaining provision under section 122.937, may certify to the
department of education an amount not to exceed the general
education tax capacity rate times the adjusted net tax capacity of
the education district for the preceding year. The department of
education must allocate the levy amount proportionafely among the
mermber districts based on :a_fﬁg ted net tax capacity. The member
districts must levy the amount allocated. The sum of the levies
allocated to the member districts Ts defined as the “general educa-
tion levy” for an education district. An education district general
education lev 1s subject to the same adjustments as a school district
general e tlon Iev under chapter 124A.

Subd. 2. [REVENUE TRANSFER.] Each year, a member distriet
of an education district that certifies general education revenue for
all membper districts must transfer general education revenue to the
educatlon district board accordmg to. thls subdivision. By June 20
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and November 30 of each year, an amount must be transferred equal

(1) 50 percent times

{2) the amount certified in subdivision 1 minus homestead and
agricultural credit aid alfocated for that levy according to sectlon,
2173.1398, subdwlsmn 6. ,

Subd. 3. [GENERAL EDUCATION AID.] General education aid
equals the general education revenue under section 124B.10, sub-
division 1, minus the general education levy under subdivision 1 of
this sectlon General education aid for an education district that
certifies’ revenue under this section mus_Be pala to the eau atlon
district.

Sec. 43. Minnesota Statutes 1988, section 126. 12, subdivision 2, is
amended to read:

Subd. 2. Except for techmcal institutes, area learning centers, and
staff development days permitted as art of the required minimum

number of school days, every _Saturgﬁ shall be a school holiday,
except that school may be held on a Saturday if necessary to meet
the requirement in'section 124.19 of making a good faith attempt to -
make up time lost-on account of circumstances which were beyond
the control of the school board. The school board shall determine the
number of school days of each school year on or before April 1.of the
calendar year in whxch such school year commences.

Sec. 44. Minnesota Statutes 1988, section 129B.53, subd1v131on 3,
1s amended to read:

Subd. 3. [RULES EXEMPTION.] Notwithstanding section 126.12
or any other law to the contrary, the center programs must be
available throughout the entire year and may be available on
Saturdays for pupils attending programs on those days. Pupils in a
center may receive instruction for more than or less than the daily
number of hours required by the rules of the state board of
education. However, a pupil must receive instruction each year for at
least the total number of instructional hours required by statutes
and rules. A center may petition the state board under Minnesota
Rules, part 35.00.1000 for exemption fro‘m other fules.

Bec. 45, Mlnnesota Statutes-1988, sectlon 275. 125 subd1v1swn 4,
~is amended to read:

Subd. 4. [MISCELLANEOQUS LEVY AUTHORIZATIONS.] (a) A
school district may levy the amounts necessary to make payments
for bonds issued and for interest thereon, including the bonds and
interest thereon, issued as authorized by Minnesota Statutes 1974,
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. section 275.125, subdivision 3, clause (7)(C); the amounts necessary
for repayment of debt service loans and capital loans; the amounts
necessary to pay the district’s obligations under section 6.62; the
amount authorized for liabilities of dissolved districts pursuant to
section 122.45; the amounts necessary to pay the district’s obliga-
tions under section 268.06, subdivision 25; the amounts necessary to
pay for job placement services offered to employees who may become -
~ eligible for benefits pursuant to section 268.08; the amounts neces:
~ sary to pay the district’s obligations under section.127.05; the
amounts authorized by section 122.531; and the amounts necessary
to pay the dIStI‘lctS obhgatlons under section 122, 533.

(b) An education district that negotlates a collective bargaining
agreement for teachers under section 122.937 may certify to the
department of education the amount necessary to pay all of the
member districts’ obligations and the educatmn_chstrlcts obliga-
tions under sect10n768 06,. subd1v151on 25.

- The department of educatlon must allocate the levy arount
proportmnately among the member districts based on adjusted net
tax capacity. The member districts’ must, levy the amount allocated.

(c) Each ar, a member dlstnct of an education dlStI’lCt that
levies under tEls subdivision must transfer the amount of revenue
certified under paragraph (b) fo the education district board accord-
ing to this subdivision. By June 20 and November 30 of each year

an amount must be transferred equal to:

(1) 50 Qe'rcent times

(2) the amount certlﬁed in paragraph (b) minus homestead and
agricultural credit aid allocated for thatTvy according to section
373. 1398 subd1v131on 6 .

“Sec. 46. Mumesota Statutes 1989 Supplement “section-275.125,
- subdivision 8b, is amended to read:

Subd. 8b. [EARLY CHILDHOOD FAMILY EDUCATION LEVY.]
(a) A school district may levy for its early childhood family education
program. The amount levied shall must not exceed the lesser of:

(-a-}&gresstaaee&pae}tyfateef-4pefeentt+mestheadjustedgrees
tax eapaeity for taxes pajyable in 1890 or (1) a net tax capacity rate
of 49 .54 percent times the adjusted net tax capacity for taxes
payable in 1991 and thereafter of the school district for the year
'precedmg the year the levy is certlﬁed or, -

b 2) the maximum revenue as defined in ‘section 124.2711,
subdivision 1, for the school year for which the levy is attributable.



11052 - JOURNAL oF THE House ~ [75th Day

(b) An education district with a revenue provision under section
122.91, subdivision 2b, clause (2); may certify to the department of
education the amount of revenue ue to be raised for its earl childhood
family education program. The early childhood family education

levy shall equal the product of:

(1) the ratio of the amount of revénue actually certified by the

education district to the maximum revenue as defined by section
1242711, subdivision 1, paragragh (c); times

(2) the lesser of - '

(1} a net tax capacity rate of .54 percent times the adjusted net net tax
capacity of the education district Tor the year before the year th_
amount of revenue is certlﬁed or

(11) the maximum revenue as defined in section’ 124 2711, subdi-
vigion 1, paragrapH(c) forj‘le school year for which the revenue is
attr1butable .

The department of educatmn must. allocate the levy amount
proportionately among the member districts based on adjusted net
tax capamty The member dlstrlcts must levy the amount allocated.

- {c) Each year, a member dlstrlct of -an educatlon district that
levies under this subdivision shall transfer early childhood family
education revenue to the education district -board according to this
subdivision. By June 20 and November 30 of each year, an amount

. must be transferred equal to:

(1) 50 percent times

(2) the amount cert1ﬁed in paragra h (b) niinus homestead and
agricultural credit aid allocated for tlEat_l_vy according to section
273.1398, subdivision ¢ 6. : o ‘

Sec. 47. Minnesota Statutes 1988, section 47 1.59, subdivision 2, is
amended to read

Subd. 2. [AGREEMENT TO STATE PURPOSE.] Such agreement
shall state the purpose of the agreement or the power to be exercised
and it shall provide for the method by which the purpose sought
shall be accomplished or the manner in which the power shall be
exercised. When the agreement provides for use of a joint board, the
board shall be representative of the parties to the agreement. A joint
board that is composed of school district members may conduct

public meetings via interactive television if the board complies with
sect1on 471. 765 in each location where board members are present.
Trrespective of the number, composition, terms, or qualifications of
its members, such board is deemed to comply with statutory or
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charter provisions for a board for the exercise by any one of the
partles of the power which is the subject of the ag‘reement

Sec 48 [COOPERATION AND COMBINATION DEFICIENCY]

$432 OOO is apQroerated frem the general fund to the de artment,
of eaucatl n for fiscal year 1991 for a deticiency in the amount
ropriated for cooperation -and combination a]% This amount is
agged to the appropriation in Laws 1989, chapter 329, article &,
sectlon 53, subdivision 3 :

Sec. 49. [EFFECTIVE DATE.]

Sectmn 6, paragraph (b) is retroactwell effectwe J: anuary 1, 1990.
Sections 7, 13, 18, 20, 35, 37, 43, 44, and ﬂ are effective tﬁ day
after the thelr final enactment

. ARTICLE7
OTHER AIDS AND LEVIES

Section 1 [SHAKOPEE 1991 AID CALCULATIONS]

For purposes of determlm ng state aids for taxes payable in 1991
the fiscal disparit; prior year adjustments in the city of Shakogee
Tor taxes paya.Ble years 1986, 1987 and 1988 sh—l—not be recogglzed

Sec. 2. [LOCAL APPROVAL]

- Bection 1 is effective the day following compliance by the’ Shako—
pee city couneil with Minnesota Statules, section 645.021, subd1v1-

sion 2,

ARTICLES
'OTHER PROGRAMS

Section 1. Mlnnesota Statutes 1989 Supplement section 121 111
subdivision' 1, is. amended to read:

Suhdivision 1. [ESTABLISHMENT.] The commissioner shall es-
tablish and maintain an office of educational leadership is estab-
Lished within the department of education. The purpose of the office
is to assist school districts, education districts, and other education
organizations in developmg education pollc1es that maximize the
learning of all puplls

Sec. 2. Minnesota Statutes 1989 Supplement, section 121.111,
subdivision 2, is amended to réad:



11054 - JourwAuormti House  [75th Day

. Subd. 2 [OFFICE STRUCTURE ] %e assasta&t eemmiss*eﬂef of

o lovel b
minister the offiee of educational leaders}-np- A director in the
unclassified service appointed by the assistant eommissioner of
instructional effeetiveness shall manage the office. ‘

Sec: 3. M]nnesota Statutes 19838, sectlon 123.9361, is amended to
read: .

123.9361 [ADMINISTRATIVE COSTS.]

Each year, a school disirict or intermediary service area may claim
and receive from the department of education an additional sum for
the actual eest of administration of sections 123.933 and 123.935,
which shall net execed an ameunt equal to five percent of the
district’s or area’s allocation for that year pursuant to those sections

Sec. 4. anesota Statutes 1988, sectlon 123.947, is amended to
read:

123.947 [RESTRICTIONS TO PREVENT IMPROPER USE OF
INDIVIDUALIZED INSTRUCTIONAL MATERIALS.]

(a) The department of educatmn shall assure that texthooks and
individualized instructional materials loaned to nonpuEhc school
pupils are secular, neutral, nonideological and that they are incapa-
ble of diversion for rellglous use.

{b) Textbooks and individualized instructional materials shall not
be used in religious courses, devotional exercises, religious training
or any other religious activity.

(c} Textbooks and individualized lnstructlonal materials shall be
loaned only to individual pupils upon the request of a parent or
guardian or the pupil on a form designated for this use by the
department of education. The request forms shall provide for verifi-
cation by the parent or guardian or pupil that the requested
textbooks and individualized instructional materials are for the use
of the individual pupil in connection with a program of instruction
in the pupil’s elementary or secondary school.

{d) The department of edueation or the servicing school district or
the intermediary service area shall take adequate measures to
ensure an accurate and periodic inventory of all textbooks and
individualized instructional materials loaned to elementary and
secondary school pupils attending nonpublic schools. The state board
of education shall promulgate rules under the provisions of chapter
14 to terminate the eligibility of any nonpublic school pupil if the

department or the servieing seheel d-lstﬁet or intermediary service
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aren of education determines, after notice and opportunity for
hearing, that the texthooks and individualized instructional mate-
rials have been used in a manner contrary to the provisions of
section 123.932, subdivision le, 123.933 or this section or any rules
promulgated by the: state board of education. :

(e) Nothing contained in section 123.932, subd1v1s1on le, 123.933
or this section shall be construed to authorize the making of any
payments to a nonpublic scheol or its faculty, staff or administrators
for religious worship or mstructmn or for any other purpose.

Sec. 5. [125.188] [ALTERNATIVE PREPARATION LICENSING.]

Subdivision 1. [REQUIREMENTS.] (a) A preparation program
that is an alternative to the higher education teacher preparation
‘program as a means to acquire an entrance license is established.
The program may be offered in all instructional fields.

{b) To participate in the alternatwe preparatlon program the
candidate must:

(1) have a bachelor’s degree;

{2) pass state tests of skills in reading, writing, and mathematics
admlmstered by the board of teaching; .

3) have been offered a ‘]_b to teach in a school district, c0nsort1um
of districts, or an education district approved by the state board of
teachlng to offer . an alternative preparatlon hcensure proggam

(4)i) document a college major E the subject area to l‘ﬁ taught; or

(ii) have ﬁvé years of experience ina re]-ated field; and

(5) document successful experlences w1th chlldren or in areas
related to the s uBlect to be taught.

(c) The alternative preparation license i is gj one year r duration and
is issued by the state board of teaching to participants en admit-
tance to the alternative preparation program. The standard en-
trance Ticense must be issued by the state board of teaching upon

satlsfactory completion of the program.

Subd. 2. [INELIGIBLE] The following classes of persons are
ineligible t to participate in the ltematlve preparatlon program.:

(1) persons licensed as elementary or seconda Ty school teachers i in
Mlnnesota or another state, and‘ .

2) per_sons who have been convicted ofa felog[: .
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Subd 3. [CHARACTERISTICS 1 The alternative preparatlon pro-
gram has the following characteristics:

(1) a training phase conducted by a resident mentorship team
made up of administrators, teachers, and college or university:
faculty members;

(2) a preinstruction phase 1nvolv1ng 1ntenswe preparatlon before
taking charge of a classroom;

I

(3) formal instruction and peer coaching during the school year;

(4) regular evaluation and assessment of the candidates to deter-
mine the candidate’s specific needs and to iry to ensure the candi-
dates satisfactory completion of the program;

(5} a research based and results orlented approach focused on
skills teachers need to be effective;

(6) assurance of integration of education theory and classroom
practices;

(7) the shared design and delivery of training between school
district personnel and college and university faculty; and :

{8) regular systematic s._perwsmn of the alternatlve preparation
candidate.

Subd. 4. [PROGRAM APPROVAL.] (a) The board of teachlng shall
approve alternative preparation programs based on criteria adopted
l_)g the board after hearing recommendations on the subject from an

visory task force appointed by the board.

(b) An alternative preparation program at a school district,
consortium of schools, or an education d1str1ct must have an

affiliation with a post- secondary institution of teacher preparation.

Subd. 5. [APPROVAL FOR STANDARD ENTRANCE LICENSE.]
The resident mentorship team must prepare for the board of
teaching an evaluation report on the performance of the alfernative
preparation licensee during the school year and a positive or
negative recommendation on whether the alternative prep_aratlon
hcensee shall recewe a standard entrance license.

Subd. [STANDARD ENTRANCE LICENSE] The board of
teaching st shall issue a standard entrance license to an alternative
reparation Jicensee who has successfully completed the school year
in tlie alternative preparation program and who has received a

positive recommendation from the licensee’s mentorship team.
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Subd. 7. [QUALIFIED TEACHER.] A person with a valid alter-

native preparation license is a qualified teacher w1th1n the meaning
of section 125.04.

Sec. 6. Mlnnesota Statutes 1988, section 125 231, subd1v1smn 6,18
amended to read

‘Subd. 6. [REPORT TO THE LEGISLATURE.] By January 1, 1088

1991, the commissioner of education shall report to the 1eg1slature
on how the teacher mentoring task force recommendations are bein

implemented for a system of incentives at the state and local level to

- assure that highly capable individuals are attracted to and retained

in the teaching profession and for ways in which teachers can be
empowered through expanding to new and mare professional roles.

By January 1 of 1989 and 1990 and 1991, the commissioner of
education shall report to the legislature on the design, development _‘
1mp1ementat10n and evaluation of the mentorshlp program

Sec 7.[126.112] [MINNESOTA EDUCATION IN, AGRICULTURE
COUNCIL.]

Subdivision 1. [ESTABLISHMENT.] The Minnesota education 111l
agriculture council is established to promote edﬁcatmn about agri-
culture.

Subd. 2. [GOVERNANCE. ] The council is governed by an execu-
tive council board of directors. The board must be appointed by the
governor and have 12 members. One member must be appointed
from each congressional district and the remaining members must
be appointed at Jarge. Board terms and removal of members are as
provided in section 15.0575. The board may organize and . ap}gom
committees as it considers necessary. Board members may receive
reimbursement for expenses only If sources other than a direct

- Tegislative appropriation are available to u the costs of members
relmBursement .

Sec 8. Mlnnesota Statutes 1989 Supplement sectlon 129. 128 is
amended to read:

129.128 [COMMISSIONER TO REPORT ON LEAGUE TO LEG-
ISLATURE.] °

Subdivision 1. [ANNUA—LL¥ ANNUAL REPORT.] The commis-
sioner of education must report to the legislature before each regular
session on the activities of the league The report must contain at
least: . _

(1) an accurate and concise summary of the annual financial and
compl_nce audit prepared by the state auditor that includes infor-
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mation about the compensation of and the expenditures by the
executive director of the league arﬁ--league staft;

(2) a list of all complaints filed with the league and all lawsuits
filed against the league and the dlsp051t10n of tEose complaints and
I wsuits;

{3) an explanation of the executive director’s Re'rformance review;

(4) information about the extent to whlch thie leag'ue has imple-
mented its affirmative action policy, its comparable worth plan, and
its sexuéT harragsment and v1o[ence pollcz and rules and

(5) an evaluation of _X proposed changes in league thcz

Subd. 2. [URGE NEEDED LAJAZS RECOMMEND LAWS.] The
commissioner must recommend to the legislature whether any
leglslatlon is made necessary by league activities. The commis-
sioner may recommend legislation based upon the contenis of the
commissioner’s annual report presented to the Tegislature under
subdivision 1.

Sec. 9. Mlnnesota Statutes 1989 Supplement sectlon 275.125,
subdivision 6i, is amended to read:

Subd. 6i. [RULE COMPLIANCE LEVY.] Each year a district that
is required to implement a plan according to the requirements of
Minnesota Rules, parts 3535.0200 to 3535.2200, may levy an
amount not to exceed a gross tax capacithy rate eF'—SQ pereent times
the adjusted gross tax eapacity of the distriet for texes payable in
1900 or a net tax capacity rate of 1:8 2.0 percent times the adjusted
net tax capacity of the district for taxes payable in 1991 and
thereafter. Independent school district No. 625, St. Paul, may levy
according to this subdivision and subdivision Ge Notw1thstand1ng
section 121.904, the entire amount of this levy shall be recognized as
revenue for the fiscal year in which the levy is certified. This levy
shall not be con51dered in computmg the a1d reductmn under section
124.155.

Sec. 10. Laws 1984, chapter 463, artlcle 6, sectmn 15, subdivision
2,18 amended to read: .

Subd. 2. [USE OF PROCEEDS.] The district shalI ‘establish a
pemal account in the general fund which must be demggated
“appropriated fund balance reserve account to reduce preconsolida-
tion operating debt” on its books and records. The account must
reflect the levy authorized under this section. The proceeds of this
Tevy shall be used only for cash flow requlrements and shall not be
used to supplement district revenues or income for the purposes of
1ncreasmg the district’s expenditures or budgets
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Sec 11. Laws. 1989, chapter 329 artlcle 11, section 15, subdivision
2 18, amended to read

Subd 2. [TEACHER MENTORSHIP] Fer grants To develop -
mentoring: programs in school districts according to- Minnesota
Statutes, section 125 231: . -

$250,000 ..... 1990
~ $250,000 . .. . 1991

Any unexpended balance in the ﬁrst year does not cancel and is
available for the second year. , ‘

$110 000 each year is to prov1de $10 000 annual gant s to existing -
demonstration sites to further develop teacher mentorship pro-
grams. The department of education, in cooperation with the dem-
onstration siles, must assist any “interested district, group of
districts, or coalition of dlStI'IctS teachers and teacher education

' 1nst1tut10ns in devel oping a teacher mentorshlp prograim.

$90, 000 each year is S to Erovl ts to at least 18 dlstrlcts
groups of districts or coalifion o 1str1cts teachers and teacher
education institulions to initiate a teacher mentorshlp program that
includes at least five probationary teachers. The commissioner shall
award grants according to Minnesota Statutes, section 125.231,
subdivisions 3 and 4. G%ant program recipients must participate in

training sessions and co'llaborate with existing demonstration sites.

$50 000 each year is to evaluate the teacher mentorshlp program
and to provide tralmng r and a351stance

Sec 12. Laws’ 1989 ,chapter 329, artlcle 11, section 15, subdivision:
12 is amended to read

Subd 12. [ACADEMIC EXCELLENCE FOUNDATION] For the
academic excellence foundatlon accordlng to anesota Statutes
section 121. 612 :

$160,000 . . ... 1990
$160,000 . . . .. . 1991

Up to $50, 000 each year is contingent upon the department’s
reeeipt match of $1 in the previous year from private sources
consisting of either direct monetary contributions or in-kind contri-
butions of related goods or services, for each $1 of the appropriation.
The commissioner of education must certify receipt of the private

funds monetary contributions and in-kind contributions.
The unencumbered balance of the amount actually’ approprlated
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from the contingent amount in 1990 does not cancel but i ava1lable
in 1991. The amount carried forward must not be used to establish
a larger annual base in the apgroprlatmn for later ﬁscal years

Sec. 13. Laws 1989, chapter 329 art1cle 11, sectlon 16, subdlwsmn
2, is amended to read:

Subd. 2. [FACULTY EXCHANGE] For expenses. incurred by
&Bdseeeﬁd-aﬂteaehersp&me}pat-mgpartlclpant in the

faculty education exchange:
$25,000 . . ~.l .. 1990
This appropriation is available until June 30, 1991.
Sec. 14. [AKELEY FUND TRANSFER.]

Notwithstanding Minnesota Statutes, section 121.912, indepen-
dent school district No. 301; Akeley, may permanently transfer a any
surplus amount from tli__ap1tal expenditure fund to the general

nd. The transfer is contingent upon independent school district
No. 301, Akeley, consolidating under Minnesota Statutes, section
122.23, “with independent school -district No. 119, Walker. The
transfer must take place before the end of the first Full fiscal Lh'

tot

general fund of the consoli dated dlstnct

Sec. 15. [SCHOOL OF EXCELLENCE 1

(a) The Minnesota academic excellence foundation and the depart-
ment of education, in consultation with the state curriculum advi-
?ﬂ'X committee, shall consider and prepare a report on the

easibility of estabhshmg a Minnesota school of excellence program
based upon the national school of excellence program. The report
must at least discuss.and recommend

1) standards of excellence estabhshed under the national school
of excellence program that may be incorporated in a similar state

program,

(2) criteria for showing improvement in academic performance
over time by schools or districts participating in a state school of
excellence program;.

(3) alternatives for implementing a state school of excellence
program based upon a detalled cost analysis of such a program;

{4) options for prov1d1ng an external review process to verify the
contents of an application submitted by a partlclpatmg school or

~ district; and
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(5) funding mechanisms for permlttmg Eartlmpatmg schools or
districts to assist other schools or districts interested in partlclpat—
ing in-a state school ‘of excellence program.

(b) The Minnesota academic excellence foundatlon and the depart-_
meni 1s to submil the report to the education commlttees of the
legislature by February 1, 1991. , . ‘

Sec 16. [BOARD OF TEACHING APPROPRIATION |-

Subd1v1310n 1 [BOARD OF TEACHING] The sums mdlcated in.
this section are appropriated from the general fund to the bﬁn’d of
teaching in the ﬁsclal vear indicated. .

-Subd. 2. [MENTORSHIP SITE GRANTS. | For grants for operat-
_g cooperative ventures between school dlstrlct and post-secondary
teacher preparation. institutions:

: $150*000 ..... 1991

An appllcatlon for a grant must be made by the cooperative. The
funds must be used primarily to pay for coordination, instruction,
and e valuatlon provided by the t%e resident mentorshlp team..

Subd [FELLOWSHIP GRANTS.] For fellowshlp g'rants to
highly guahﬁed minorities séeking - alternatlve Leparatlon for
llcensure

$50,000 . ..~ 1991

A g § not, 1:9 exceed $5,000 with: one- half pald each year for
two years. Grants must be awarded on a competitive basis by the
board. Grant recipients must agfee to remain as teachers in the
district for two years if they satisfactorily complete the allernative
preparation program and if their contracts as probatlonagy leachers

are renewed

Subd 4. [SKILLS ASSESSMENT.] To continue to define the
knowledge, skills, and dispositions that should be acquired and
demonstratedhlall candidates for licensure:

$100,000 .. ... 1991

Subd. 5. [LICENSURE EVALUATION] To continve the evalua-
tion of the effectiveness of baccalaureate, posi-baccalaureate, and

alternative teacher preparation programs in the state:

$75,000 .. ... 1991

Sec. 17. [“WAY TO GROW” APPROPRIATION ]
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$150,000 ig approprlated in ﬁscal year 1991 from the general fund
to the commissioner of state planning to award three grants under
Minnesota Statutes, section 145.926. The grants must go to eligible
applicants Jocated outside the seven-county metropolitan area.
Grant recipients must coordinate their programs with existing
community-based programs serving children Ereblrtﬁ to age five.
Grant recipients may use up to to two Ercent of this aEEropnatmn n for
administrative costs

This appropriation must not be used to establlsh a larger annual
base approprlatlon for fiscal year 1992 and after. -

Sec. 18. [APPROPRIATIONS]

Subdivision 1. [DEPARTMENT OF EDUCATIOIN.] The sums
indicated in this section are appropriated from the general fund to
the department of education for the. fiscal years indicated. ‘

Subd. 2. [GRANTS TO SUBURBS.] For grants to suburban
districts to assist districts required to implement desegregatlon
plans in implementing those plans

$200,000 ... .. 1991

Grants are available to suburban districts for educatlona] costs
associated with 1mplement1ng plans that have been approved l_)z the
state board.

Subd. 3. [REPORT ON SCHOOL. OF EXCELLENCE.] To prepare
a report on the feasibility of establlshlqg a anesota SC;_I 1 of
excellence program:

©$20,000. . ... 1991

Sec. 19. [EFFECTIVE DA’I‘E.]

Sections 1, 2, 5, 11, 12 and 13 are effective the day following Zﬁnal
enactment. ] o

- ARTICLE 9
MISCELLANEQUS

Section 1. Minnesota Statutes 1989 Supplement, section 121.612,
subdivision 3, is amended to read:

Subd. 3. [BOARD OF DIRECTORS.] The board of directors of the
foundation shall consist of the commissioner of education, a member
of the state board of education selected by the state board who shall
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- serve as cha1r and 15 20 members to be appointed by the governor. Of
the 35 20 members appointed by the governor, six eight shall
: represent various education groups and nine 12 shall represent
various business groups. The commissioner of education shall serve -
. as secretary for the board of directors and provide administrative
support to the foundation. An executive committéee of the foundation
- board composed of the board officers and chairs of board committees,
may only adv1se and make recommendatmns to the foundation

. board.. oo

Sec. 2. anesota Statutes 1989 Supplement section 121. 612
subdivision 5, is amended" to read ‘ ,

Subd 5. [POWERS AND DUTIES ] The foundation may
(1) estabhsh and collect membersh1p fees

(2} pubhsh brochures or booklets relating to the purposes of the
foundatlon and collect reasonablé fees for the pubhcatlons, :

(3) recewe money and, grants and in-kind goods or services from -
nonstate sources for. the purposes of the Eoun atlon

(4) contract Wlth consultants and

5) expend money for awards and other forms of recogmtlon and
: apprec1atlon ‘ 3 BN ‘

Sec 3. Mlnnesota Statutes 1989 Supplement sectlon 121 88
‘ subd1v1s1on 9 is amended to read

Subd 9. [YOUTH SERVICE PROGRAMS.] A. school board may
eﬁeeaspartefeeommumtyedueat}enpﬁagr&mwnhayouth;
development pregram; a plan must include a youth service program
for pupils to promote active citizenship and to address community
" needs through youth service. The school board may award up to one
_credit, or the equivalent, toward graduation for a pupil who com-
pletes the youth service requirements of the district. The community
education advisory council shall design the program in cooperation
with the district planning, evaluating and reporting committee and
local organizations that train volunteers or need volunteers’ ser-
v1ces Prog’rams must mclude

(1) -preliminary training for pupil vo]unteers conducteds when
p'ossible; by Org'anizations experienced in such'?training;

(2). supervision of the pupil volunteers to ensure appropnate
placement and adequate learmng opportunity; o
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(3) sufficient .opportunity, in a positive setting for human devel-
opment, for pupil volunteers to develop general skills in preparation
for employment, to enhance self esteem and self worth, and to gwe
genuine service to their commumty, and

(4) 1nteg‘rat10n of &e&demie learning wﬂah the service experlence
mto the curriculum.

Youth service pro_]ects 1nc1ude but are not hmlbed to, the follow-
ing:

(1) human services for the elderly, including home care and
related services;

(2) tutoring and ihentoi*iﬁg; -

(3) training for and providing emergency services;
(4) services at extended daSr programs; and

(5) environmental services. |

The commissioner shall maintain a list of-acceptable projects with
a description of each project. A prq]ect that is not on the hst must be
approved by the commissioner.

A youth service project must have a community sponsor that may -
be a governmental unit or nonprofit organization. To. agsure that
pupils provide additional services, each sponsor must assure that
pupil services do not dlsplace employees or reduce the workload of

any employee

The commissioner must assist dlstrlcts in planning youth service
programs, implementing programs, and developmg recommenda-
: t1ons for obtaining commumty sponsors

Sec. 4. Minnesota Statutes 1988, sectlon 121.908, subdivision 3, is
amended to read:’

Subd. 3. By December 31 of the calendar year of the'-submissipn of
the unaudited financial statement, the district shall provide to the
commissioner and state auditor an audited financial statement
prepared in a form which will allow comparison with and correction
of material differences in the unaudited statement. The audited
financial statement must also provide a statement of assurance
pertaining to umform financlal accountu_lg and reporting standards

omphance

Sec. 5. Minnesota Statutes 1988, sectlon 121.917, SublelSlOn 4 is
amended to read
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Subd. 4. (1) If the net negative undesignated fund balance in all
the funds of a school district, other than statutory operating debt
pursuant to section 121.914, capital expenditure, building construc-
tion, debt service, trust and agency, and post-secondary vocational
technical education funds, calculated in accordance with the uni-
form financial accounting and reporting standards for Minnesota
school districts, as of June 30 each year, is more than 2-%2 percent of
the year’s expendlture amount, the district shall, prior to September
15, submit a special operating plan to reduce the district’s deficit
expendltures to the commissioner of education for approval. The
commissioner may also require the district to provide evidence fhat
the district meets and will confinue to meet all of the curriculum

requirements of the state board.

Notwithstanding any other law to the contrary, a district submit-
ting a special operating plan to the commissioner under this clause
which is disapproved by the commissioner shall not receive any aid
pursuant to ehaptef chapters 124 and 124A until a spec1a1 operating
plan of the district is so approved.

(2) A district shall receive aids pending the approval of 1ts spec1al
operating plan under clause (1). A district which complies with its

. approved operating plan shall receive aids as long as the district

continues to comply with the approved operating plan.

Sec. 6. Minnesota Statutes 1988 section 123,33, subd1v1smn 1, 1s
amended to read

Subdivision 1. The care,' management, and control of independent
districts shall be vested in a board of directors, to be known as the
school board. The term of office of a member shall be three years and
until a successor qualifies. The membership of the school board shall’
consist of six elected directors together with such ex officio member

as may be provided by law. But the board may submit to the electors
at any school election the question whether the board shall consist of
seven members and if a majority of those voting on the proposition
favor a seven member board, a seventh member shall be elected at
the next election of directors for a three-year term and thereafter the
board shall consist of seven members. - ,

Those districts with a seven member board may submit to the
electors at any school election at least 150 days efore the next
election of three members of the board the question whether the
board shall consist of six members. If a majority of those voting on
the proposition favor a six member board instead of a seven member
board, two members instead of three members shall be elected at the
next election of the board of directors and thereafter the board shall
consist of six members.

Sec. 7. anesota Statutes 1988 section 123. 35 is amended by
addlng a subdw:smn to read:
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Subd. 20. [HEALTH INSURANCE COSTS OF BOARD MEM-
BERS.] Notwithstanding section 471.61, a school board, ECSU
board, or education district board must not pay for a board member
to enroll ‘in or continue coverage under a policy of accident and
health insurance regulated under chapier 624, a health mainte-
nance contract regulated under chapter 62A, a health benefit
certificate offered through a fraternal beneficiary association regu-
lated under chapter 64B, or a group subscriber contract offered _15‘ a
nonprofit health service plan corporation regulated under chapter
62A. K ' '

Sec. 8. Minnesota Statutes 1988, section 123.37, subdivision 1,is
amended to read: S :

Subdivision 1. No contract for work or labor, or for the purchase of
furniture, fixtures, or other property, except books registered under
the copyright laws; or for the construction or repair of school houses,
the estimated cost or value of which shall exceed that specified in
section 471.345, subdivision 3, shall be made by the school board
without first advertising for bids or proposals by two weeks’ pub- -
lished - notice in the official newspaper. This notice shall state the
time and place of receiving bids and contain a brief description of the
subject matter. SR : s -

Additional publication in the official newspaper or elsewhere may
be made as the board shall deem necessary. ' ‘ :

After taking into consideration conformity with the specifications;
terms of delivery, and other conditions imposed in the call for bids,
every such contract shall be awarded to thé lowest responsible
bidder, be duly executed in writing, and be otherwise conditioned as
required by law. The person to whom the contract is awarded shall
give a sufficient bond to the board for its faithful performance.
Notwithstanding section 574.26 or any other law to the contrary, on
a contract for the purchase of a finished tangible product, a sc%o?f
board may require, at its discretion, a performance bond of a
contractor in the amount the board considers necessary. A record
shall be kept of all bids, with names of bidders and amount of bids,
and with the successful bid indicated thereon. A bid containing an
alteration or erasure of any price contained in the bid which is used
in determining the lowest responsible bid shall be rejected unless
the alteration or erasure is corrected as herein provided. An alter-
ation or erasure may be crossed out and the correction thereof
printed in ink or typewritten adjacent thereto and initialed in ink by
the person signing the bid. In the case of identical low bids from two
or more bidders, the board may, at its discretion, utilize negotiated
procurement methods with the tied low bidders for that particular
transaction, so long as the price paid does not exceed the low tied bid
price. In the case where only a single bid is received, the board may,
at its discretion, negotiate a mutually agreeable contract with the
bidder so long as the price paid does not exceed the original bid. If no
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satisfactory bid is received, the board may readvertise. Standard
requirement price contracts established for supplies or services to be
purchased by the distriet shall be established by competitive bids.
“Such standard requirement price contracts may contain escalation
clauses and may provide for a negotiated price increase or decrease
based upon a demonstrable industrywide or regional increase or
decrease in the vendor’s costs. Either party to the contract may
request that the other party demonstrate such increase or decrease.
The term of such contracts shall not exceed two years with an option
on the part of the district to renew for an additional two years.
Provided that'in the case of purchase of perishable food items except
milk for school Tunches and vocational training programs a contract
of any amount may be made by direct negotiation by obtaining two
or more writtén quotations for the purchase or sale, when possible,
without advertising for bids or otherwise complymg with the re-
quirements of this section or section 471.345, subdivision 3. All
quotations obtained shall be kept on ﬁle for a permd of at least one
year after recelpt thereof

Every contract made W1thout comphance with the prov1s1ons of
this section shall be void. Provided, that in case of the destruction of.
buildings or injury thereto, where the public interest would suffer by
delay, contracts for repairs may be made without advertising for
bids. L .

Sec. 9. Minnesota- Statutes 1988 section 123. 38, subd1v1smn 1 s
amended to read

Subd1v151on 1."Whenever it shall appear to be beneficial and for
the best interest of the district and the pupils of the district to carry .
on any school sport activities or educational activities connected
with their studies outside of the territorial limits of the school
district, the board may must authorize such activities to be. con-
ducted under such rules and regulations as the board deems suffi-
~ cient. The district may pay all necessary costs therefor including
_ transportatlon from the school dlstrlct funds available.

Sec. 10 Minnesota Statutes 1988, sectlon 123 38, subd1v1smn 2b,
is amended to read

Subd. 2b. The board may must take charge of and control all extra
curricular activities of the teachers and children of the -public
schools in the district. Extr_a curricular activities shall mean all
direct and personal services for public school pupils for their
enjoyment that are managed and operated-under the guidance of an
adult or staff member. Extra curricular activities have all of the
fo]lowmg charactenstlcs : :

(a) They are not oﬁ'ered for sch()ol credlt nor requlred for gradua—
tlon : . i
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(b) They are generally conducted outside school hburs or if partly
during school hours, at times agreed by the part1c1pants and
approved hy school authorltles

{¢) The content of the dct1v1tles is determined primarily by the
pupil participants under the guidance of a staff member or other
adult.

Kthebea%ddeesmt%akeehargeefaadeentmle&&&e&r&ea}ap
activities; these aetivities shall be selfsustaining with el expenses;
excopt direct salary costs and indireect easts of the use of seheol
facilities; met by dues; admissions or ethér student fundraising
even%s—mememt—hegeﬂemiﬁﬂéef%heéeehmea%msmmesf&nd—
if applicable; shall refleet only these salaries direetly related to and
readily identified with the aetivity and paid by public funds and
other revenues and expenditures for extra eurrienlar activities shall
be reecorded pursuant to the “Manual of Instruetions for Uniform
Student Aetivities Accounting for Minnesota Schoeol Distriets™ I
the board takes eharge of and controls extra eurrieular aectivities;
any or all eests of these activities may be provided from scheol
revenues and ell revenues and expenditures for these aetivities
shall be recorded in the same manner as other revenues and

ef&hed*seﬂet—lfthebe&rd%akesehﬁrgeefaﬂdeen%mls
extra eurrienlar activities: ne such activity shall be participated in
by the teachers or pupils in the distriet; nor shall the sehoel name or
and direetion of the beard: If a school board does not authorize an
extracurricular activity, a teacher or pupil must not participate in
that activity. The school name, or any allied name, must not be used

in an extracurrlcular actlwty w1th0ut Jproval from the school
board. ‘

Sec. 11 anesota Statutes 1988 sectmn 124 195 1s amended by
adding a subdivision to read:

Subd. 13. [DELAY OF PAYMENTS.] If the audlted financial
report required in section 121.908, subdivision 3, has not been
corrected and submitted by June 30 followmg the date 1t 1s required
to be submitted, the commissioner shall delay payments made
according to subdivision 3 until the district correctly submits the
report. If the commissioner determines that the report is delayed ‘
because of circumstances beyond the district’s control, the commis-

sioner may extend the June 30 deadhne

Sec. 12. Minnesota Statutes 1989 Supplement section 124A 22,
subdivision 2a, is amended to read:

Subd. 2a. [ELIGIBILITY EOR INCREASE CONTRACT DEAD-
LINE AND PENALTY ] (a) The followu'njg,r deﬁmtlons apply to this
subdivision: _
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- (1) “Public employer” méans: :

(i) a school district; and '

(ii) a public.employer,-as defined by section 179A.03, subdivision
15 (other than a'school district) that; (A) negotiates a contract under
chapter 179A with teachers, and (B) is established by, receives state
money, or levies under chapters 120 to 129B or 136D, or section
275.125. - i b

(2) “Teacher” means a person, other than a superintendent- or
assistant superintendent, principal, assistant principal, or a super-
visor or confidential employee who occupies a position for which the
person must be licensed by the board of teaching, state board of
education, or state board: of vocational technical egﬁcation.

- (b) Notwithstanding subdivision 2 er any ether law to the con-
trary, if a scheel beard public employer and the bargaining unit
exclusiye-repregrﬁtative of the teachers ia & school distriet have not
ratified shall both sign a esntract by collective bargaining agree-
ment on or before Ja_%ary 15; 1990, for the twoyear i
allowanee for fiseal ¥ear 1990 of each even-numbered calendar year.
that are not eligible accordinig to this subdivisien If a collective
bargaining agreement is not signed by that date, state aid paid to
the public employer for that fiscal year must be reduced. However,
state aid must not be reduced if: ‘ T

(1) a public employer and the exclusive representative of the
teachers have submitted all unresolved contract items to interest
arbitration according to section 179A.16 before the last December
31 and filed required final positions on all unresolved items with the
commissioner, of mediation services before the signing deadline; and

(2) the arbitration panel has i.sé:uedait_s ‘dec'ilsion-within 60 days
‘after the date the flnai positions were filed. R

(c) The reduction in aid equals $25 times -

(1) the number of actual Q. upil units in a school district during that
fiscal year; or - o ‘ .

' (2) the number of actual pupil units in a program rm:rided by g'
public employer other than a school district during the last fiscal
year. o ‘ ‘ o iy - .

The department of education shall Aeterﬁiine'-‘ﬂl_e- number of
full-time equivalent actual pupil units in'a school district or in a
program provided by a public employer, and shall reduce general
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educatlon aid accordlngly If general educatmn aid is 1nsufﬁc1ent to

state aids.

(d) Reductions from aid to school districts and public employers
other than school districts shall be allecated returned tTe%lgi%
dietﬁets&eeefdmgtetheﬂum-beref&et&a%p&pﬂ&mtsmaﬂefthe_
eligible distriets the general fund ‘

‘Bec. 13. Minnesota Statutes 1988, sectlon 125 185 is amended by
adding a subdivision to read :

Subd 10. [VARIANCES] NotWIthstandlng subd1v1smn 9 and
section 14.05, subdivision 4, the board of teaching may grant a
variance to its rules upon gppllcatlonEX a school district for
purposes of implementing experlmental programs in learning or

management

o

Sec. 14. anesota Statutes 1988 sectlon 125 60 subd1v1smn 2,1s.
amended to read:

"~ Subd. 2. The board of any district imay grant an extended leave of
absence without salary to any full- or part-time elementary, second-
ary, or technical institute teacher who has been employed by the
district for at least five years and has at least ten years of allowable
service, as defined in section 354.05, subdivision 13, or the bylaws of
the appropriate retirement association or ten years of full-time

teaching service in Minnesota public elementary, secondary, and.
technical institutes. The maximum duration of an extended leave of
absence pursuant to this section shall be determined by mutual
agreement of the board and the teacher at the time the leave is
granted and shall be at least three but no more than five years. An
extended leave of absence pursuant to this section shall be taken by
mutual consent of the board and the teacher and may be
enty enee. If the school hoard denies a teacher’s request, it shall
provide reasonable Justlﬁcatlon for the denlal .

Sec. 15. Minnesota Statutes 1988 sectlon 126 666 subdivision 2, -
is amended to read:

Subd. 2. [CURRICULUM ADVISORY COMMITTEE.] Each
school board shall establish a curriculum -advisory committee to
permit active community participation in all phases of the PER
process. -The advisory committee shall be representative of the
community served by the district and include principals, teachers,
- parents, support staff, and other community residents. Whenever
possible, parents, students and other community residents shalt
comprise at least two-thirds of the advisory committee. The commit-
tee shall make recommendations to the board about the programs
enumerated in sectlon 124A.27, that the committee determines
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should be offered The recommendatlons shall be based on district
needs and priorities.

Sec 16. anesota Statutes 1988 section 126. 666 subd1v131on 4,
1s amended to read:-

Subd. 4. [REPORT] By October 1 of each year “the school board
shall adopt, using state board standard reporting procedures a
report that 1ncludes the followmg

" (1) learner outcomes adopted for that year;
(2)'resu1ts of local assessmeiit data, and -any‘additional test data;
-(3) the annual .school_ district improvement pians;' and

(4) information about progress that has been made toward the
improvement plans that were previously adopted by the beard; and

(5) once durlng a dlstrlct’s currlculum review cycle, an evaluation

of residents’ satisfaction with the individual schools in the district

based upon responses from students, parents and other district
residents. : '

The school board shall publish the report in the lbcal newspaper
with the largest circulation in the district or-by mail. The report
shall be available for inspection by the public. A copy of the report
shall be sent to the commissioner of education by October 15 of each
year : :

© Sec. 17. [1298 791 [PARENTAL INVOLVEMENT PROGRAMS 1

Subdivision }_ [IMPROVING:CHILDREN S LEARNING ENV-I— ‘
RONMENT THROUGH PARENTAL INVOLVEMENT] It is the

intent of the legislature to enhance and support the role of parents

and guardians in providing the best possible environment for the -
learning development of their children. The legislature recognizes
that the educational partnership between the family, the school, and
the community must. be strengthened. Districts and parents or
guardians are encouraged to jointly plan and implement parental
involvement programs that will more fully involve parents or
guardians in their ¢hildren’s learning development. The legislature
believes thal parent or guardian involvement in children’s educa-
tion Taises the level of children’s academic achievement, improves

- children’s attitude and performance at school, hei@ parents or

ardians understand the work of schools, enable s parents or
guardians and children to communicate more frequently and effec-
1velz and builds school and communlty relatlonshlps in an on-

going, problem preventing way.
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Subd. 2. [PROGRAM GOALS.] The department of education, in
consultation with the state curriculum advisory committee, must
develop guldehnes “and model plans for parental involvement pro-
grams that will;

e engage the interests and talents of parents or guardians in
recognizing and meeling the emotional, 1nte11ectual and physical
needs of their school-age children;

(2) promote healthy self- concepts mong parents or guardians and
other family members;

(3) offer parents or guardians a chance to share and learn about
educational skills, tecHnlques and ideas; and

- (4) provide creatwe learning experiences for parents or guardians
and their school-age chlldren

Subd. 3. [PLAN CONTENTS.] Model plans for a parental involve-
meni program must include at least the followmg

( 1} program goals

- {2) means for achieving prograrn goals;

* (3) methods for 1nform1ng parents or guardians, in a timely way,
about the program,

- (4) strategies for ensuring the full participation of parents or

guardians, including those parents or guardians who lack literacy

skllls or whose. natlve language is not Enghsh

(5) procedures for coordmatmg the program w1th kmdergarten
through grade 12 curriculum, with parental involvement programs
currently available in the community, and with other education
fa01]1t1es located 1n the ¢ ommuth

(6} strategles for training teachers and other school staff to work
effectively with parents and guard1ans

(7) procedures for parents or guardians and educators to evaluate
and 1 report progress toward program goals; and

(8 a mechanism for convening a local community advisory
commlttee composed primarily of parents or guardians to adv1se a
dlstrlct on implementing a parental involvement program.

Subd. 4. [PLAN ACTIVITIES ] Act1v1t1es contained in the model
plans must include:
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(1) educational opportunities for families that enhance chlldren ]
learning development

(2) educational ‘programs for parents or guardlans on familieg’
educational respon515111t1es and resources, .

(3) the hlrmg, tralnmg, and use of parental involvement liaison
workers to coordinate fami [2 involvement activities and to foster

commumcatlon among families, educators, and students;

(4) curriculum matemals and assmtance in unplementlng home
and community-based learning activities that reinforce and extend
classroom instruction and student motlvatlon

(5) techhical assistance, including training to design and carry out
family 1nvoﬁament programs; .

(6) parent resource centers;

(7) parent training programs and reasonable and necessary ex-
penditures associated with parents’ attendance at tra tralmng sessions;

{8) reports to parents on children’s progreSs;

(9) use of parents as classroom volunteers, tutors, and aides; or

(10) soliciting parents’ suggestions in planning, developlng and
imple mentlng gchool Rrog‘rams :

Subd. [REPORT T() LEGISLATURE] Thé commissioner of
educatlon must r report to the education committees of the Ieglslature
dls February 1, 1992, concerning the model plans developed by the
department and provide in t the report recommendatlons for imple-
menting the plans.

Sec. 18. Mlnnesota Statutes 1988, section 181A.04, is amended by
adding a subdivision to read: ,

Sitbd. 6. A high school student under the age of 18 must not be
permitted_ work after 11:00 p m. on an evenlng Ffore a school

d_a&

For the purpose of this subdivision, & high school student does not
include a stu)dent enrolled in an alternatlve education program
approv by the state board of education under Minnesota Rules,

part 3500.3500 or an area learning center, including area 1earn1ng
centers under sections 129B.52 te 129B. 55 or acco gdlng to section
121.11, subdivision 12.
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Sec. 19. Minnesota Statutes 1938, section 181A.12, subdlwsmn 1,
is amended to read:

Subdivision 1. [FINES; PENALTY.] Any employer who hinders or
delays the department or its authorized representative in the
performance of its duties under seétions 181A.01 to 181A:12 or
refuses to admit the commissioner or an authorized representative
to any place of employment or refuses to make certificates or lists
available as required by sections 181A.01 to 181A.12, or otherwise
violates any provisions of sections 181A.01 to 181A.12 or any rules
issued pursuant thereto shall be assessed a fine to be paid to the
commisgioner for deposit in the general fund. The fine may be
recovered in a civil action in the name of the department brought in
the district court of the county where the violation is alleged to have
occurred or the district court where the commissioner has an office.
Fines are in the amounts as follows:

(a) employment of minors under the age of 14 (each $ 50
employee)

(b) employment of minors under the age of 16 during 50
school hours while school is in session (each em-
ployee) . N

(¢} employment of minors under the age “of 16 before 50
7:00 a.m. (each employee)

(d) employment of minors under the age of 16 after 50
9:00 p.m. (each employee)
(e} employment of a high school student under theage 50

‘of 18 after 11:00 p.m. in the evening before a 1 schoo

day, except a student enrolled in an alternative
e ucatlon rogram approved b the state board of
education under Minnesota R_%(:is part 35100 00.3500
or an area learning center, including area fearning
centers under sections 129B.52 to 129B.55 or ac-
cording to section 12111, subdivision 12, (each

employee) |

(e} ) employment of minors ‘under the age of 16 over .60 |
eight hours a day (each emplayee) . .

¢ (g) employment of minors under the age of 16 over 50
40 hours a week (each employee) -

t2 (h) employment of minors under the age of 18 in 100
occupations hazardous or detrimental to their well- -
being as defined by rule (each employee) '

th) (i) employment of minors under the age of 16 in 100
occupations hazardous or detrimental to their well- -
being as defined by rule (each employee} ' ,

& () minors under the age of 18 injured in hazardous 500
employment (each employee)

& (k) minors employed without proof of age (each 5
employee) :

An employer who refuses to make certlﬁcates or lists available as
required by sectmns 181A.01 to 181A.12 shall be assessed a $500
fine. .
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An employer who engagés in repeated violations of sections -
181A.01 to 181A.12, excluding section 181A.12, subdivision 1, .
clause (e), is also guilty of a gross' misdemeanor.-An employer who
engages in repeated violations of section 181A.12, ‘suBI'division 1,
clause (e}, is also guilty of a misdemeanor. ] -

Sec. 20. -[237.065] [RATES FOR SPECIAL SERVICE TO
SCHOOLS.] oo

Each telephone company, including a company that has developed
an incentive plan under section 237.625, that provides local tele-
phone service in a service area that includes a public school that has
classes within the range from kindergarten to 12th grade shall
provide, upon request, basic service to the school that is sufficient to
ensure access to telephone service from each classroom, library,
gymnasium, and other work stalion within the school. Each com-
pany shall set a flat rate for this service that is less than the
company’s {lat rate for an access Iine for a business and the same as
or greater than the company’s flal rate for an access Iine for a
residence in the same local telephone service exchange. When a
company’s flat rates for businesses and residences are the same, the
company shall use the residential rate for service to schools under
this section, : S

Sec. 21. [TELEPHONE COMPANIES TO SUBMIT RATES ]

Notwithstanding Minnesota Statutes, section 237.07, each tele-
‘phone company, as defined in Minnesota Statutes, section 237.01,
subdivision 2, that is subject to section 20 shall make the service
required by section 20 available no later than January 1, 1991, and
shall develop proposed rates for the services and submit them to the
public utilities commission within 30 days of receipt by the company
of a request for service. ' -

Sec. 22. Laws 1988, chapter 718, article 6, section 23, is amended
by adding a subdivision to read: .. . . = . ;

- Subd. 3a. The task force shall consider the goals of an integrated
data base descriptive of students, teachers, districts and buiidings,
finance and programs and activities including curricular and extra-
curricular activities. The task force shall mal%e recommendations to
the 1991 legislature on the integrated data base goals, the imple-
mentation timeline, and funding. The department of education, the
ESV computer council, and the uniform financial accounting and
reporting standards council shall assist the task force in making
this report. ” T -

Sec. 23. [COUNCIL ROLES] =~

The state board shall review the roles of the ESV computer
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advisory council established under section 121.934 and the uniform
financial accounting and reporting standards advisory council es-
tablished under section 121.901. The board shall report to the
legislature on the roleg of the counc1ls and make recommendations

for statutory changes

Sec. 24. [BADGER SCHOOL DISTRICT BORROWING.]

Subdivision 1. [BORROWING AGAINST TAXES PAYABLE.] In-
dependent school district No. 676, Badger, may borrow money to
anticipate all general taxes Levmusly levied by the district for
school purposes, including taxes on which penalties for nonpayment
or delinquency have accrued. Minnesota Siatutes, sections 124.71 to
124 76, apply to to the borrowmg except as prov1ded m th1s subdivi-
sion. .

Subd 2. [NO LOCAL APPROVAL.] According to anesota Stat-
utes, section 645.023, subdivision 1, paragraph (a), subdivision 1 is
effectwe the day followmg final enactment without local approval.

Sec. 25. [LEVY ADJUSTMENT.]

Notwithstandin ~other law to the contrary, the commissioner

of education shall make a levy adjustment to the levies certified by
1ndependent school district No 319, Nashwau_FKeewatm

The comm‘1ssmner shall reduce the district’s general fund levy
limit by $163,373 and increase its down payment le r limit under
section 124.82 by L sameé amount for levies certified in the fall of

1989, 1990, 1991, 1992, and 1993. .

Sec. 26. [EFFECTIVE DATE FOR CERTAIN TEACHER EX-
AMS.]

Notwithstandi law to the contrary, successful completion of
an exammatmn sk1 ls in reading, writing, and mathematics, as
required by anesota Statutes, section 125. 05, subdivision T, is
applicable for all perso pglzmg for initial second_x vocational

teac mﬁ licenses eﬂ'ectwe April 8, 19971.

Sec. 27. [RULEMAKING; TEACHER PREPARATION TIME ]

Subdivigion 1. [PROPOSED RULE.] The state board of education
shall adopt a rule under Minnesota Statutes, chapter 14, establish-
ing preparation time requirements for elementary school staff that

. are comparable to the preparation time requirements for secondary
school staff established in Minnesota Rules, part 3500.3700, subpart
3. In adopting any rule, the state board shall consider the engt and
structure of' the elementary day and, if appropriate, permit prepa-
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ration time to be scheduled at more than one time during the school
da 2 - ’ H IR .
. Subd. 2. [VARIANCE.] The state board’s rule must establish a

Frocess and criteria for g%anting one-year variances from the rule
for districts that are unable to.comply with the rule. '

Subd. 3. [RULEMAKING COSTS.] The costs of ruleméking g '
quired by this section must be covered by the regular operating

appropriation to the department of education.

Subd. 4. [EFFECTIVE DATE OF RULE.] The state board must
complete chapter 14 procedures and report the rule to the legisla-
ture by February 15, 1991. Notwithstanding Minnesota Statutes, -
section 14.15, the rull is not effective until it has been approved by
a bill enacted Into law.

Sec. 28. [BIENNIAL BUDGET PREPARATION.]

The state board shall report, to the education committees of the
legislature by February 15, 1991, on the cost to school districts of

implementing the rule adopted according to the section on teacher
preparation time. ‘ , . A

Sec. 29. [NEGOTIATED INCENTIVE PLAN; PARTICIPATION
IN RETIREMENT FUND.] - - o L
| A teéchér em l;:) red Il_}z ikndep_en_dent_‘_school ~digtriet N_o 709;
Duluth, who voluntarily participates in an incentive plan negoti-
ated by the school board and the exclustve representative 9_% the
teachers Qermittm% 80 percent payment of salary over a five-year
eriod, during which the teacher works four years and is on leave
t!Ee ecel h

-

the fifth year, may receive service credit in the Duluth teachers
retirement fund associdtien for. the entire five-year period of the
incentive plan if the teacher and the employmg board make em-
ployer &5 employee contributions for the Eeriod based on the
annual salar tiie teacher would have received if teaching in f_h_q

district during the period without the salary reduction to 80 percent. -

Sec. 30. [EFFECTIVE DATE.]

Sectioﬁs 1,2, 8,12, 14, 18, and 19 are effective the day following
final emackment. .~ .
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'ARTICLE 10 |

ARTIC‘LE 11

ARTICLE 12

STATE AGENCY APPROPRIATIONS

" Section 1. Laws 1989 chapter 329 article 12 sectmn 9, subd1v1- :
sion 2, is amended to read :

Subd. 2. [EDUCATIONAL SERVICES.]
$8,302,000. ... 1990

$7,571,000 ... .. 1991
- $21,000 each’ year is from the trunk hlghway fund.

$100,000 each year is from the a]cohol-lmpan'ed dnver educatlon
' account in the spec1al revenue fund. -

The federal complement of the communlty educatlon section is
1ncreased by 3.0.

The base in the learner support section is reduced by $691 000 i 1n
1991.

$1,191,000 in 1990 and $500,0002 in 1991 are for the learner
support section. Any unexpended balance remaining in the first year
is available for the second year. For the purpose of developing the
fiscal years 1992-1993 biennial budget, the base for the learner
support section is $220,000 each yéar plus al]owable statew1de
department of ﬁnance base ad_]ustments

The state - complement in the 1nst1tut10nal approval section is,
1ncreased by 1 0 :

The state complement in the equal opportumtles sectmn is in- -
creased by 1. O : ‘

The state complement of the Indlan educatlon section is 1ncreased
by 4.0. .

$47,000 is added to the vocatlonal student orgamzatmn base in
1950 only '

The state.complement of the assessment and program evaluation’
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section is increased by 4.5. $495,000 each yearis for 2.0 of the 4.5
complement and for continued development of the assessment item
bank and for technical assistance to districts in the use of assess-
ment measures including the item bank. : .

One complement in the currlculum sérvices sect1on is transferred'
from the public health fund to the general fund. :

$450, 000 each year may be used for the 1dent1ﬁcat10n and inte-
gration of learner outcomes. Of these amounts, $175,000 in fiscal
yvear 1990 is for the identification and development of vocational
career learner outcomes: Any unencumbered funds do not cancel but
‘are ava11able in fiscal year 1991.

"The federal complement of the ‘curriculum services sectlon is
lncreased by 2 0.

The federal complement of the spec1al eclucatmn Sectmn is in-
creased by 1. O in 1991 :

The state complement includes 1.0 for the office of educational
leadership and the federal complement includes 3.0 for the office of
educatlonal leadership.

Sec. 2. Laws 1989 chapter 329 art1cle 12, sectlon 11 is amended
to read: :

Sec. 11. [MINNESOTA CENTER FOR ARTS EDUCATION.]

" Total Appropriations ' $5800,000  $6,200,000

Approved Complement = 1990 ‘ 1991
General Fund - : 39.0 ’ 420 53.0

Total — 390 . . 490 530

The state complement for the.Min‘neSota center for arts education
is 'increased by 18.0 for the first year and 2&9 32.0 the second year.

Any unexpended balance from the approprlatlon in th1s sectlon in
1990 does not cancel but is ava1lable in 1991. '

. Sec. 3. [DEPARTMENT. OF EDUCATION REDUCTION ]

The appropmatlons to the department of' educat1on in Laws 1989,

article 12, section-9, subdivisions 2 and 3, for fiscal year 1991 are
reduced_}%_x $314, 000. TEe comrmissioner must allocate E1s re a ction
- within t € agency. : .

The state comglement for the fiscal year 1991 base must be
: a;_]usted to reﬂect the reductlon in approprlatlons ,
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The state complement of the learner support section is increased
by 2.0 To support the drug prevention Erograms in art1cle 4.

The state complement of the community educatlon section is
1ncreased by 1.0 to support thTrug preventlon programs in article
4. . ;

The state complement of the vocational education section is
increased by 3.5 and the federal complement by 1.0 fo replace
services for vocatlo_T student orgamzatlons that had_F een prov1de
under contract. ,

The state complement of the ﬁnan(:lal mana&ment and transpor-
- tation section is increased by 1.0 to 1mp1?ament additional facilities
responsibilities as required- under article o.

Sec. 4. [ARTS CENTER REDUCTION ]

The appropnatlon to the Mlnnesota center for arts education in
Laws 1989, article 12, section 11, for ﬁscal year 1991 is reduced by
$177,000.

Sec. 5. [ETHICS CURRICULUM.]

The department of education shall identify a model ethics curric-
ulum currently being taught in one or more K-i2 schools in

Minnesota. The department shall compile the curriculum, notify tﬁ—
dlstrlcts and make it available to schools upon request.

Sec. 6. [EFFECTIVE DATE. ]

Section 1 is effective the day following final enactment.

ARTICLE 13
TECHNICAL RATE CHANGES

Section 1. Minnesota Statutes 1989 Supplement section 124.10,
subdivision 2, is amended to read: :

Subd 2. The county auditor shall at the time of making the Maxeh
May and November tax settlements of each year apportion to the
several districts the  amount received from liquor licenses, fines,
estrays, and other sources belonging to-the general school fund. The
apportionment shall be made in proportion to each district’s het tax
capacity within the county in the prior year. No district shall receive
any part of the money received from liguor licenses unless all sums
paid for such- hcenses in such dlstrlct are apportioned to the county
school fund. : o
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“Sec- 2. Minnesota Statutes 1989 Supplement ‘section 124 26,
subdivision 8, is amended:to read: _ :

Subd 8. [ADULT BASIC EDUCATION LEVY] To obtam adult
basic education aid, a district may levy an amount not to exceed the
amount raised by a gress tax eapucity rate of -16 pereent times the

- adjusted gross tax eapaeity of the distriet for the preeeding year for

taxes payable in 1990 or a net tax capacity rate of -20 .21 percent'-'
times the adjusted net tax capacity of the district for the p precedlng
year for taxes payable in 1991 and thereaﬂ',er .

Sec. 3. Minnesota Statutes 1989 Supplement, section 124. 2713
subd1v1smn 6, is amended to read:

Subd. 6. [COMMUNITY EDUCATION LEVY] To obtam commu-
nity education revenue, a district may levy the amount raised by a

gress tax eapaeity rate of 0.8 pereent times the adjusted gross tax =

of the distries for taxes payable in 1990 or a net tax capacity
rate of 10 1.07 percent times the adjusted net tax capacity of the
district for taxes payable in 1991 and thereafter. If the amount of the
commumty education levy would exceed the community education
revenue, the community education levy shall equal the commumty
education revenue. -

Sec. 4. Minnesota Statutes Second 1989 Supplement sectlon
124,83, subdivision 4, is amended to read::

Subd. 4. [HEALTH AND SAFETY LEVY.] To receive health and
safety revenue, a district may levy an amount equal to the district’s
health and safety revenue as deﬁned in subdivision 3 multlphed by
the lesser of one, or the ratio of .

(1) the quotient- derwed by d1v1d1ng {a) the adJusted gross tax
capacity for fiscal year 1991, and (b) the adjusted net tax capacity for
1992 and lafer fiscal years, of the district %or the yes year r preceding the
year the levy is certifi by the actual pupil units in the d]StI‘lct for
the school year ‘to whmh the levy is-attributable, to -

(2) $712810 $7,103.60 for ﬁscal year 1991 and $5, 304 for 1992
and later fiscal years.

Sec. 5. Mlnnesota Statutes 1989 Supplement sectlon 275.125,
subdivision 5e, is amended to read:

Subd. 5¢. [NONREGULAR TRANSPORTATION LEVY.] A school
district may also make a levy for unreimbursed nonregular trans-
portation costs pursuant to this subdivision. The amount of the levy
shall be the result of the following computation: ‘ ‘

—

(a) multiply
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(1) the amount of the district’s nonregular tranepofte;tion revenue
_under section 124,225, subdivision 7¢, that is more than the product
of $30 times the district’s actual pupil units, by

- (2) 60 percent

“ (b) subtract the result in clause (a) from’ the dlstrlct’s total
nonregular transportation revenue;

(c) multlply the result in clause (b) by the lesser of one or the ratio
of (i) the quotient derived by dividing the adjusted gress net tax
capacity of the district for the year before the year the Tevy is
- certified by the actual pupil units in the district for the school year

to which the levy is attributable to (ii) $9,732 $7,258.

~ Sec. 6. Minnesota Statutes 1989 Supplement section 275, 125
subdivision 6h, is amended to read

Subd. 6h. [MINNEAPOLIS HEALTH INSURANCE SUBSIDY
-LEVY.] Each year special school district No. 1, Minneapolis, may
make an additional levy not to exceed the amount raised by a gress’
ta*e&paeltymteefﬂspementt}mestheadjﬂstedgreesta*eap&eity
for taxes payable in 1090 or a net tax capacity rate of -11 .10 percent
_times the adjusted net tax capacity for taxes payable in 1991 and
thereafter of the property in the district for the preceding year. The
~ proceeds may be used only to subsidize health insurance costs for
ehg1ble teachers as provided in this section.

“E11g1ble teacher” means a retired teacher who was a basic
member of the Minneapolis teachers retirement fund association,
who retired before May 1, 1974, and who is not eligible to receive the
hospital insurance betiefits of the federal Medicare program of the
Social Security Act without payment of a monthly premium. The
district shall notify eligible teachers that a.subsidy is available. To
obtain a subsidy, an eligible teacher must submit to the school
- district a copy of receipts for health insurance premiums paid. The
school district shall disburse the health insurance premium subsidy
to each eligible teacher according to a schedule determined by the
district, but at least annually. An eligible teacher may receive a
subsidy up to an amount equal to the lesser of 90 percent of the cost
of the eligible teacher’s health insurance or up to 90 percent of the
cost of the number two qualified plan of health coverage for individ-
ual policies made available by the Minnesota comprehensive health
assoc1at10n under chapter 62E.

If funds remaining. from the previous year’s health insurance
subsidy levy, minus the previous year’s required subsidy amount, are
sufficient to pay the estimated current year subsidy, the levy must be
discontinued until the remaining funds are estimated by the school

board to be insufficient to pay the subsidy.
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Sec. 7 Mlnnesota Statutes 1989 Supplement sectmn 275, 125
subd1v1smn 8b, is amended to read: -

Subd. 8b. [EARLY CHILDHOOD FAMILY EDUCATION LEVY,]
A district may levy for its early childhood family educatlon program :
The- amount levied shall not exceed the’ lesser of:

(a) agfessta*eap&eityrateef—4pereenttmestheadjustedgfess
tax capaeity for taxes payable in 1990 or a net tax ¢apacity rate of
":49 .54 percent times the adjusted net tax capacity for taxes payable
in 1991 and thereafter of the district for the year preceding the year
the levy is certlﬁed or _

(b) the maximum revenue as defined in section 124.2711, subdi-
vision 1, for the school year for whlch the levy is attrlbutable

Sec. 8, Mlnnesota Statutes 1989 Supplement section 275.125,
- subdivision 94, is amended to read:

Subd. 9a. [STATUTORY OPERATING DEBT LEVY.] (1) In each
year in which so required by this subdivision, a district shall make
an additional levy to eliminate its statutory operating debt, deter-
mined as of June 30, 1977, and certified and- adjusted by the
commissioner. This levy shall not be made in more than 20 succes-
sive years and each year before it is made, it must be approved by the
commissioner and the approval shall spec1fy its amount. This levy
- shall be an amount which is-equal to the amount raised by a levy of °
a gress tax eapacity rate of 1.20 percent times the adjusted gross tax
eapaeity of the distriet for the preceding year for texes payable in
- 3990 or & net tax capacity rate of 158 1.66 percent times the
adjusted net tax capacity of the district for, the precedmg year for
taxes payable in 1991 and thereafter; provided that in the last year
in which the district is required to make this levy, it shall levy an
amount not to exceed the amount raised by a levy of a gress tax

rate of 1-20 pereent t}mes the &djuated gross tax capaeity of
the distriet for the preeceding year for taxes payable in 1990 or a net
tax capacity rate of 150 1.66 percent times the adjusted net tax
capacity of the district for the preceding year for taxes payable in
1991 and thereafter. When the sum of the cumulative levies made
pursuant to this subdivision and transfers made according to section
121.912, subdivision 4, equals an amount equal to the statutory .
operating debt of the district, the levy shall be diseontinued.

(2) The district shall establish a special account in the general
fund which shall be designated “appropriated fund balance reserve
account for purposes of reducing statutory operating debt” on its
books and records. This account shall reflect the levy authorized
pursuant to this subdivision. The proceeds of this levy shall be used
only for cash flow requirements and shall not be used to' supplement
district revenues or income for the purposes of increasing the
distriet’s expenditures or budgets.
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(3) Any district which is requlred to levy pursuant to thls
subdivision shall certify the maximum levy allowable under section
124A.23, subdivision 2, in that same year.

(4) Each district shall make permanent fund balance transfers S0
that the total statutory operating debt of the district is reflected in
the general fund asg of June 30, 1977. '

Sec.'9. Minnesota Statutes 1989, Supplement sectlon 275.125,
subdivision 9b is amended to read: : ,

Subd. 9b. [OPERATING DEBT LEVY] (1) Each, year a dlStrlCt
may make an additional levy to eliminate a deficit in the net
unappropriated operating funds of the district, determined as of
June 30, 1983, and certified and adjusted by the commissioner. This
levy may in each year be an amount not to exceed the amount raised
by a levy of a gress tax capacity rate of 1.20 percent times the
adjusted gress tax eapaeity for taxes payable in 1990 or a net tax
capacity rate of 1-50 1.85 percent times the adjusted net tax capacity
for taxes payable in 1991 and thereafter of the district for the
preceding year as determined by the commissioner. However, the
total ameunt of this levy for all years it is made shall not exceed the
lesser of (a) the amount of the deficit in the net unappropriated
operating funds of the district as of June 30, 1983, or (b) the amount
of the aid reduction; according to Laws 1981, Third Special Session
chapter 2, article 2, section 2; but excluding clauses (1}, (m), (n), (o},
‘and (p), and Laws 1982, Third Special Session chapter 1, article 3;
section 6, to the district in fiscal year 1983. When the cumulative
levies made pursuaiit to this subdivision equal the total amount
permitted by this subdivision, the levy shall be discontinued.

(2) The proceeds of this levy shall be used only for cash flow
requirements and shall not be used to supplement district revenues
or income for the purposes of increasing the district’s expendltures
or budgets.

(3) Any district that levies pursuant to this subdivision shall
certify the maximum levy allowable under section 124A.23, subdi-
vigions 2 and 2a, in that same year.

Sec. 10. Minnesota Statutes 1989 Supplement sectlon 275 125,
subdivision 9¢, is-amended to read: .

Subd. 9¢. [1985 OPERATING DEBT LEVY.] (1) Each vear, a
district may levy to eliminate a deficit in the net unappropriated
balance in the general fund of the district, determined as of June 30,
1985, and certified and adjusted by the commissioner, Each year this
levy may be an amount not to exceed the amount raised by a levy of
a gross tax eapaetby rate of 1.20 pereent times the adjusted gross tax
eapaeity for taxes payable in 1990 or & net tax capacity rate of 150
1.85 percent times the adjusted net tax capacity for taxes payable in
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1991 and thereafter. of the district for the preceding year. However,
theé total ameunt of this levy for all years it is made shall not exceed
the amount of the deficit in the net unappropriated balance in the
general fund of the district as of June 30, 1985. When the cumula-
tive levies made pursuant to this subdivision equal the total amount
permitted by this subdivision, the levy shall be discontinued.‘

: {2) A district, if eligible, may levy under ‘this subdivision or
_subd1v1smn 9b but not both -

(3) The proceeds of this levy shall be used only for cash flow
requlrements and shall not be used to supplement district revenues
or income for the purposes of increasing the dJstnct ‘expenditures
or budgets ' - , ‘

(4) Any “district that' levies pursuant to this subdivision shall
certlfy the maximum levy allowable under section 124A.23, subdl-
vision 2, in that same year :

Sec 11. anesota Statutes 1989 Supplement sectlon 275 125, )
subd1v151on 18, is amended to read:

: Subd 18 [NOTICE OF GE-RIP]EF-I-ED LE¥1PES LEVY INFORMA-
TION.] By September 15 of each year each district shall notify the
.commissioner of education of the proposed levies in compliance with
the levy limitations of this section and chapters 124 and 124A. By
January 15 of each year each district shall notify the commissioner
of education of the final levies certified. The commissioner of
education shall prescribe the form of these notifications and m
request any additional mformation necessary to compute certi

ivl amounts . _ . B

Delete tlie title and insert:

“A bill for an act relating to education; starting, developing,
adding to, clarifying, and financing elementary and secondary and
related education programs and services, including those relating to
general education, transportation, special programs, drug preven-
tion and other community programs, facilities, programs of cooper-
ation, other aids and levies, and the department of education;
pr0v1d1ng for technical rate changes; authorizing bonds and tax
levies; appropriating money; amending Minnesota Statutes 1988,
sections 120.062, subdivision 9, and by adding a subdivision;
121.148; 121.15, subdivisions 1 and 7; 121.88, subdivision 6;
121.882, subdivision 9, and by adding a subdivision; 121.908,
subdivision 3; 121.917, subdivision 4; 122.91, by adding a subdivi-
sioh; 122.93, by adding a subdivision; 122.94, subdivision 5; 123.33,
subdivision 1; 123.35, by adding subdivisions; 123.3514, subdivi-
sions 6 and 6b; 123.37, subdivigion 1; 123.38, subdivisions'1 and 2b;
123.39, subdivision 6; 123.58, gubdivisions 2 and 6; 123.9361;
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123.947; 124,14, subdivision 7; 124.195, subdivision 10, and by
adding subdivisions; 124.26, by adding a subdivision; 124.2711,
subdivision 2; 124.494, by adding a subdivision; 124A.02, subdivi-
sion 1; 124A.036, subdivision 5, and by.adding a subdivision;
125.185, by adding a subdivision; 125.231, subdivision 6; 125.60,
subdivision 2; 126.12, subdivision 2; 126.666, subdivisions 2 and 4;
126.70, subdivision 2a; 129B.53, subdivision 3; 141.25, subdivisions
7 and 9 181A.04, by addlng a subd1v1s1on 181A. 12, subdivision 1;
275. 125 subd1v1510n 4; and 471.59, subdivision 2; Minnesota Stat-
utes 1989 Supplement sections 121. 111, subdivisions 1 and 2;
121.15, subdivision 2; 121.612, subdivisiens 3 and 5; 121.88, subdi-
vision 9; 121.882, subdivision 2; 122.243, subdivision 2; 12291,
subdivisions 1 and 5; 122.92, subdivision 1; 122,94, subdivision 6;
122,945, subdivision 2; 123.58, subdivision 9; 124.10, subdivision 2;
124.155, subdivision 2; 124.19, subdivision 7; 124.225, subdivisions
1, 3a, and 8k; 124.26, subdivisions 7 and 8; 124.2711, subdivisions 1
and 3; 124.2713; 124.2715; 124.2721; 124.2725, subdivision 8, and
by adding a subdivision; 124,38, subdivision 7; 124.573, subdivision
2d; 124.83, subdivision 6; 124.90, subdivision 2; 124A.22, subdivi-
sion 2a; 126.22, subdivisions 2 and 3; 128B.03, subdivision 4;
129.128; 141.35; 275.125, subdivisions 5¢, 5e, 6h, 61, 8b, 9a, 9b, 9¢,
11d, and 18; Minnesota Statutes Second 1989 Supplement gections
124.2442, subdivision 1; 124.83, subdivisions 1 and 4; 124A.03,
subdnnsmn 2; 124A.26, subdivision 1; Laws 1959, chapter 462,
section 3, subdivision' 10 as renumbered as amended Laws 1984,
chapter 463 article 6, section 15, subdivision 2; Laws 1988, chapter
718, article 6, section 23; and Laws 1989, 'chapter 329, article 5,
section 21, subdivision 4; article 11, sections 15, subdivisions 2 and
12; 16, subdivision 2; article’ 12, sections 9, subdivision 2; and 11;
proposing coding for new law in Minnesota Statutes, chapters 121;
122; 124;'125; 126, 129B; and 237; proposing coding for new law as
Minnesota Statutes chapter 124B repealing Minnesota Statutes
1988, sections 121. 15 subdivision 4 124.43, subdivisions 2, 3, 4, 5, .
and 6 Minnesota Statutes 1989 Supplement sectlon 124 43 subdi-
vigion 1.” ,

With the recommendation that when s0 amended the bill pass and - -
be re-referred to the Committee on Taxes.

The report was adopted.
MOTIONS AND RESOLUTIONS

Stamus moved that the name of 'I‘Jornhom be added as an author
on H. F. No. 1673 The motion prevailed.

Dempsey moved that the name of Henry be added as an author on
H. E. No. 1784. The motion prevailed. ‘
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Abrams moved that the names of Orenstein and Henry be added
as authors on H F. No. 1882 The motion prevalled

Skoglund mioved that the name of Lynch be added as an author on
H. F. No. 2205. The motion prevailed.

Wenzel moved that the name of Steensma be added as an author
on H. F. No. 2662. The motion prevailed.

Rest moved that H. F. No. 2420, now on Technical General Orders,
be re-referred to the Commiitee on Appropriations. The motion
prevailed.

Gutknecht moved that H. F No. 1097 be returned to its author.
The motion prevailed.

Dawkins moved that H. F. No. 1430 be returned to its author The
~ motion prevailed.

Blatz ﬁ-mved that H. F. Ne. 1641 be returned to its author. The
motion prevailed.

Pauly moved that H. F. No. 1675 be returned to its author. The
motion prevailed. :

Dawkins moved that H ¥. No. 1934 be returned to its author The
motion prevailed.

Tompking moved that H. F No. 1992 be returned to its author. The
motion prevailed.

Dawkins moved that H. F. No. 2246 be returned to its author The
motion prevailed.

Dawkins moved that H. E. No. 2247 be returned to its author. The
" motion prevailed.

McPherson moved that H. F No. 2555 be returned to its author.
The motion prevailed.
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ADJOURNMENT

Long moved that when the Hﬁuse adjourns today it adjourn until
12:30 p.m., Monday, March 26, 1990. The motion prevailed.

Long moved that the House adjourn. The motion brevalled and
the Speaker declared the House stands adjourned until 12:30 p.m.,
Monday, March 26, 1990.

Epwarp A. Burpick, Chief Clerk, House of Representatives





