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STATE OF MINNESOTA 

SEVENTY-SIXTH SESSION -1990 

SEVENTY-FIFTH DAY 

SAINT"PAUL, MINNESOTA, THURSDAY, MARCH '22, 1990' 

The House of Representatives convened at 2:30p,lll. and was 
called to order by Robert E. Vanasek, Speaker of the House. 

Prayer was offered by Father Ralph Zilllllle=an, St. Mary's 
Catholic Church, Melrose, Minnesota. 

The roll was called and the following Illeillbers were present: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Dauner 
Dawkins 
Dempsey 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kosfuhryz 

A quorulll was present. 

Krueger Omann 
Lasley Onnen 
Lieder Orenstein 
Limmer Ostrom 

<Long Otis' 
Lynch Ozment 
Macklin Pappas 

. -Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 

"Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter . 
Neuenschwander Rodosovich 
O'Connor '. Rukavina 
O~n Run~k 
Olsen, S. Sarna 
Olson, E. Schafer. . 
Olson, K. Scheid 

Cooper and Sillloneau were excused. 

Schreiber 
Seaberg 
Segal 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga
Wagenius 
Waltman 
Weaver 
Welle 
WenZel 
Williams 
Winter 
Spk. yanasek 

Dille was excused until 3:25 p.m. Osthoff was excused until 3:55 
p.lll. 

The Chief Clerk proceeded to read the Journal of the preceding 
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day. Valento moved that further reading of the Journal be dispensed 
with and that the Journal be approved as corrected by the Chief 
Clerk. The motion prevailed.> 

REPORTS OF CIDEF CLERK 

Pursuant to Rules ofthe House, printed copies of H. F. Nos. 2480, 
274, 596, 1025, 1463, 1860, 1890, 1908, 2027, 2064, 2118, 2218, 
2367, 2373, 2382, 2457,2652, 2656, 2658, 2678, 2695, 2706, 2709, 
2735, 2099, 2351, 2343, 1913, 1928 and 2374 and S. F. Nos. 838, 
1851, 1897, 2046, 1670, 1698, 1879, 1927, 1980, 2092, 2090, 2172, 
1920, 1983, 2039, 772, 2079, 1162, 2267, 2381, 2424, 2119, 2373, 
2383,2216,2224,2302, 1686, 1752, 1822, 2115, 2159, 2354, 1726, 
1739, 1768,2179, 2127, 2208, 2281, 1150, 1968,2229, 1729, 1886, 
2048, 1870, 1691, 1692 and 1852 have been placed in the members' 
files. 

S. F. No. 1150 and H. F. No. 1439, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Pugh moved that the rules be so far suspended that S. F. No. 1150 
be substituted for H. F. No. 1439 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1670 and H. F. No. 2092, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Skoglund moved that the rules be so far suspended that S. F. No. 
1670 be substituted for H. F. No. 2092 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1698 and H. F. No. 2168, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Greenfield moved that the rules be so far suspended that S. F. No. 
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1698 be substituted for H. F. No. 2168 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1729 and H. F. No. 1860, which had Been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Sviggum moved that the rules be so far suspended that S. F. No. 
1729 be substituted for H. F. No. 1860' and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1752 and H. F. No. 2064, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. . 

. SUSPENSION OF RULES 

Brown moved that the rules be so far suspended that S. F. No. 1752 
be substituted for H. F. No. 2064 mid that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1870 and H. F. No. 2171, which had been referred to the 
Chief Clerk for comparison, were exatnined and found to be identical 
with certain exceptions. . . 

SUSPENSION OF RULES 

Price moved. that the rules be so far suspended that S. F. No. 1870 
be substituted for H. F. No. 2171 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1879 and H. F. No. 1939, which had been referred to the 
Chief Clerk for comparison, were exatnined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Kinkel. moved that the rules be so far suspended that S. F. No. 
1879 be substituted for H. F. No. 1939 and that the House File be 
indefinitely pOstponed. The motion prevailed. 
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. S. F. No. 1968 and H. F. No. 2099, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Simoneau moved that the rules be so far suspended that S. F. No. 
1968 be substituted for H. F. No. 2099 and that the House File be 
indefinitely postponed. The motion prevai,led. 

S. F. No. 1983 and H.F. No. 2313, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Omann moved that the rules be so far suspended that S. F. No. 
1983 be substituted for H. F. No. 2313 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2424 and H. F. No. 2572, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. . 

SUSPENSION OF RULES 

Skoglund moved that the rules be so far suspended that S. F. No. 
2424 be substituted for H. F. No. 2572 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2302 and H. F. No. 2528, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Tunheim moved that the rules be so far suspended that S. F. No. 
2302 be substituted for H. F. No. 2528 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2383 and H. F. No. 2683, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 
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SUSPENSION OF RULES 

Bertram moved that the rules be so far suspended that S. F. No. 
2383 be substituted for H. F. No. 2683 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2267 and H. F. No. 2397, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Kelly moved that the rules be so far suspended that S. F. No. 2267 
be substituted for H. F. No. 2397 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2229 and H. F. No. 2041, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES' 

Scheid moved that the rules be so far suspended that S. F. No. 2229 
be substituted for H. F. No. 2041 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2172 and H. F. No. 2299, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Solberg moved that the rules be so far suspended that S. F. No. 
2172 be substituted for H. F. No. 2299 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2127 and H. F. No. 2382, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Lasley moved that the rules be so far suspended that S. F. No. 2127 
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be substituted for H. F. No. 2382 and that the House File be 
indefinitely postponed. The motion prevailed. 

s. F. No. 2092 and H. F. No. 2318, which .had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Uphus moved that the rules be so far suspended that S. F. No. 2092 
be substituted for H. F. No. 2318 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2090 and H. F. No. 2266, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Jennings moved that the rules be so far suspended that S. F. No. 
2090 be substituted for H. F. No. 2266 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2048 and H. F. No. 2685, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Pelowski moved that the rules be so far suspended that S. F. No. 
2048 be substituted for H. F. No. 2685 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2281 and H. F. No. 2384, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi-
cal. . 

Rice moved that S. F. No. 2281 be substituted for H. F. No. 2384 
and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 1897 and H. F. No. 2189, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 
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Bauerly moved that S. F. No. 1897 be substituted for H. F. No. 2189 
and that the House Fi~e be indefinitely postponed. The motion 
prevailed. 

S. F. No. 1980 and H. F. No. 2187, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Lieder moved that S. F. No. 1980 be substituted forH. F. No. 2187 
and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 1920 and H. F. No. 1870, which had be,m referred to the 
Chief Clerk for comparison, were examined and found to be identi-
cal. . 

McEachern moved that S. F. No. 1920 be substituted for H. F. No. 
1870 and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 2119 and H. F. No. 2078, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Dorn moved that S.F. No. 2119 be substituted for H. F. No. 2078 
and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 2224 and H. F. No. 2346, which had been referred to the 
Chief Clerk for comparison, were examined and fonnd to be identi
cal. 

Trimble moved that S. F. No. 2224 be substituted for H. F. No. 2346 
and that the House File· be indefinitely postponed. The .motion 
prevailed. 

S. F. No. 2046 and H. F. No. 2277, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Pappas moved that S. F. No. 2046 be substituted for H. F. No. 2277 
and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 1726 and H . .E. No. 2132, which had been referred to the 
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Chief Clerk for comparison, were examined and found to be identi-
cal. ' 

Greenfield moved that S. F. No. 1726 be substituted for H. F. No. 
2132 and that the House File be indefinitely postponed. The motion 
prevailed. " 

S. F. No. 1927 and H. F. No. 2011, which had been referred to the 
Chief Clerk for comjiarison, were examined and found to beidenti-
cal. ' 

Price moved that S. F. No. 1927 be substituted for H. F. No. 2011 
and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 1739 and H. F. No. 2083, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi-
cal. ' ' 

Skoglund moved that S. F. No. 1739 be substituted for H. F. No. 
2083 and that the House File be indefinitely postponed. The motion 
prevailed. . . . 

S. F. No. 2179 and H. F. No. 2250, which had been referred to the 
Chief. €lerk for comparison,.were examined and found to be identi
cal. 

Hausman moved that S. F. No. 2179 be substituted for H. F. No. 
2250 and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 2079 and H. F. No. 2219, which had been referred to the 
Chief Clerk for comparison, were examined and found'to be identi
cal. 

Rodosovich moved that S. F. No. 2079 be substituted for H. F. No. 
2219 and that the House File ,be indefinitely postponed. The motion 
prevailed. 

S. F. No. 2373 and H. F. No. 2448, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Bishop moved that S. F. No. 2373 be substituted for H. F. No. 2448 
and that the House File be indefinitely postponed. The motion 
prevailed. 
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S. F. No. 2381 and H. F. No. 2608, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi-, 
cal. 

Rodosovich moved that S. F. No. 2381 be substituted for H. F. No. 
2608 al1d that the House File ,be indefinitely postponed. The motion 
prevailed. " ' ' 

S. F. No. 2159, and H. F. No. 2418, iYhich had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Otis moved that S. F. No. 2159 be. substituted for H. F. No. 2418 
and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 2039 and H. F. No. 2621, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Kalis moved that S. F. No. 2039 be substituted for H. F. No. 2621 
and that the House File be indefinitely postponed. The motion 
prev"iled. '. ', .. 

, S. F. No. 2208 and H. F. No. 2367, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Greenfield moved that S. F. No. 2208 be substituted for H. F. No. 
2367 and that the Holise File be indefinitely postponed. The motion 
prevailed. ' 

REPORTS OF STANDING COMMITTEES 

Long from the Committee on Rules and Legislative Administra
tion to which was referred: 

H. F. No. 1930, A bill for an act relating to health; authorizing the 
creation of a technical advisory task force for emergency dispatch 
services; requiring the submission of a multidisciplinary report on 
training needs of emergency dispatchers operating within 911 
systems. 
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Reported the same back' with the recommendation that the bill 
pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2420, A bill for an act relating to traffic safety; allowing 
impoundment of license plates by administrative action for repeat 
violations of the driving while intoxicated provisions; amending 
Minnesota Statutes 1988, section 168.041, subdivision 3a, and by 
adding subdivisions. 

Reported the sa1!'e back with the following amendments: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

PLATE IMPOUNDMENT BY ADMINISTRATIVE ACTION 

Section 1. Minnesota Statutes 1988, section 168.041, subdivision 
3, is amended to read: 

Subd. 3. Except as otherwise provided in suaaiY;si8B 3a section 
168.042, if a person is convicted of an offense that makes mandatory 
the revocation of the person's driver's license, or is convicted of 
driving a motor vehicle without having a valid driver's license in 
force, the court may require the registration plates and registration 
certificate of any motor vehicle owned by the person or any motor 
vehicle registered in the person's name to be surrendered to the 
court. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 168.041, 
subdivision 4, is amended to read: 

Subd. 4. If the court issues an impoundment order, the registration 
plates and certificates must be surrendered to the court either three 
days after the order is issued or on the date specified by the court, 
whichever date is later. The court shall forward surrendered regis
tration certificates to the registrar of motor vehicles within seven 
days after their surrender. The court may destroy the surrendered 
registration plates. Except as provided in subdivision la, 4a, a, 6, or 
7, no new registration plates may be issued to the violator or owner 
until the driver's license of the violator has been reissued or 
reinstated. The court shall notify the commissioner of public safety 
within ten days after issuing an impoundment order. 

Sec. 3. Minnesota Statutes 1988, section 168.041, subdivision 8, is 
amended to read: 



75th Day] THURSDAY, MARC'H 22, 1990 10839 

Subd. 8. Nothing contained in this section or section 168.042 is 
intended to change or modify any provision of thIS chapter, with 
respect to the taxation of motor vehicles or the time within which 
motor vehicle taxes must be paid. 

Sec. 4. Minnesota Statutes 1988, section 168.041, subdivision 10,. 
is amended to read: 

Subd. lO. "Rental motor vehicle" means a passenger vehicle, 
truck, motorcycle, or motorized bicycle: 

(1) that is illVshed in a violatioR IIR<IeF suMivisioR &l, leased in 
the name of the violator, or leased jointly in the name of the violator 
and the violator's spouse; and . 

(2) that is·one of a fleet of two or more vehicles rented for periods 
of 30 days or less. 

Sec. 5. [168.042] [ADMINISTRATIVE IMPOUNDMENT OF 
REGiSTRATION PLATES FOR ALCOHOL-RELATED DRIVER'S 
LICENSE REVOCATIONS.] 

Subdivision 1. [DEFINITIONS.] (a) For pUrposes of this section, 
the following terms have the meanlligs given. - --

(b) "Violator"· means !! person who was driving, operating, or in 
physical control of the motor vehicle when the violation occurred. 

(c) "Violation" means a violation of section 169.123 or an impaired 
driving conviction as defined in section 169.121, subdivision 3, that 
results in the revocation -of !! person's'driver's lIcense or driving 
l\:rivileges, and also includes an alcohol-related lIcense revocation 

om another state. 

Subd. 2. [VIOLATION AND ISSUANCE OF IMPOUNDMENT 
oRDER. ["The .commissioner shall issue -"" registration plate im
pound.ment order when ~ ~rson's driver's license Or driving£privt 
leges b are reVolre(l for -"" thir violation within five years or -"" ourt 
or su se£iient violation within ten years. The order shall require the 
impoun ent of the registration ~lbtes of the veli1cleinvolved in 
the violation ana all vehicles OWDe ~ or registered or leased in the 
name ofthevTofatOr, including vehicle"registered jointly or leased 
in the names of the violator and another. An impoundment order 
shal1not be issuedIor the re~stration plates of a rental vehicle as 
Oeilne<ITnseCtloll168.041, Sll dIvision 10, or avehICIeregistered in 
another state. 

Subd .. 3. [NOTICE OF IMPOUNDMENT.] An impoundment order 
~ errective when the commissioner or -"" peace offIcer acting on 
behalf of the commissioner notifies the violator of the intent to ----- -----
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impound and the order of impoundment. If the registered owner ~ 
not the viOlator, the commIssIoner shall notify the registered owner 
of the im9oundment. The notice must advise the violator of the 
duties an obligations set forth in Siil)([i~6 and of the right to 
obtain admmistrative and judicial review. The notice must also 
advise the violator and the registered owner who ~ not the violator 
of the procedure and elIgillility criteria for obtaining special regis
tration plates under subdivision 12. The notice to the registered 
owner who ~ not. the violator must also include the procedure to 
obtain new registration plates underSiibdivision 8. !! mailed, the 
notice and order of impoundment ~ deemed received three days 
after mailing to the last known address of the violator or the 
regIStered owner. - -- - - - -

Subd. 4. [PEACE OFFICER AS AGENT FOR NOTICE OF IM
POUNDMENT.] On behalf of the commissioner, a peace officer 
issuing a notice oITntent to revOke and of revocation under sectWn 
169.123 shall also serve ~ notice of intent to impound and an order 
of impoundment if the violiillOn ~ the third violation within five 
years or the fourtTi or subs;Pauent violation within ten ¥fars. !! the 
vehicle involved in the vioation is accessible to tneo Icer at the 
time the impoundffient: order ~ issued, the officer shall seize the 
registration plates subject to the impoundment order. The officer 
shall destroy all plates seized or impounded under this section. The 
officer shall send to the commissioner copies of the notice of intent 
to impound and the order of impoundment and ~ notice that 
r::!istration plates impounded and seized under this section have 
__ n destroyed. 

Subd. 5. [TEMPORARY PERMIT.l!! the vehicle is registered to 
thevIOTator, the officer shall issue ~ temporary vehIcle permit that 
~ valid for seven days when the officer issues the notices under 
subdivision 4. If the vehicle is registeredTn the name of another, the 
officer shall issue'~ temporary vehicle permit that ~ valid for 45 
days when the notices are issued under subdivision 3. The permit 
must be in .!! form determined ~ the- registrar' and whenever 
practicable must be posted on the left side of the inside rear window 
of the vehicIe.A permit ~ valid only for the vehicle for which it ~ 
issued. 

Subd. 6. [VEHICLES SUBJECT TO IMPOUNDMENT ORDERS.] 
wIThlil seven days after issuance of the impoundment notice, ~ 
peron who receives ~ notice of impounOment and an impoundment 
or er shall surrender a-ureg;stration plates subject to the impound
ment order !furt were not seized ~ ~ peace officer under subdivision 
4. RegistratIOn plates required to be surreiidereil under this subdi
vision must be surrendered to -'" Minnesota polIce department, 
sheriff, or the state patrol, along with ~ ~ of the impoundment 
order. A law enforcement agency receiving registration plates under 
this subdivision shall destroy the plates and notify the commis
sioner that they have been· destroyed. : The notification to the 
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commissioner shall also include a ~ of the impoundment order. IT 
any person fails to surrender registration prates as required ~ this 
subdivision, the commissioner shall direct a peace officer to order 
the person to Surrender the plates to the officer. --~ - --. 

Subd. 7. [VEHICLE NOT OWNED BY THE VIOLATOR.] A 
viOlatOr may file !! sworn statement with the commissioner withm 
seven days ofthe issuance of an impoundillent order stating any 
material information relating to the impoundment order, including 
that the vehicle has been sold or destroyed, and supplying the date, 
name, location, and address of the person or entity that purChased or 
destroyed the vehicle. The commissioner shall rescind the impound
ment order if the violator shows that the impoundment order was 
not properly issued. 

Subd. 8. [REISSUANCE OF REGISTRATION PLATES.] (a) The 
coiiiiillSswner shall rescind the impoundment order if !! person 
subject to an impoundment order under this section, other than the 
violator, files with the commissioner an acceptable sworn statement 
that the person: 

(1) ~ the registered owner of the vehicle from which the plates 
have been impounded under this section; 

(2) ~ 'the current owner and possessor of tile vehicle used in the 
violation; 

(3) was not !! passenger in the vehicle at the time of the violation 
of section 169.121 or 169.129; and 

(4) knows that the violator hay .not drive, operate, or tie III 

physical control of!! vehicle wit out a valid driver's license. 

(b) IT the order is rescinded, the owner shall receive new registra
tion plates at no cost if the plates were seized and destroyed. 

Subd. 9. [ADMINISTRATIVE REVIEW.) At any time during the 
effective period of an impoundment order,.a person may request in 
writing a review of the impoundment order fu the commissioner. On 
receivin~. a request, the commissioner or the commissioner's desig
nee shal r~view the order, the evidence up~n which the order was 
based, and any other IiiliteriaIlnformation rOli~itto the atr.illtiOii 
of the commissioner, and determine whether su lcient cause exists 
to SuStain the order. The commissioner shall report in writing the 
results of the review within 15 days of receiving the request. The 
review provided in this subdivision is not subiect to the contested 
case provisions of the administrative procedure act in sections 14.01 
to 14.70. As!! result of this review, the commissioner mhay authorize 
the issuance at no cost of new registration plater to ~ registered 
owner of the vemcle ~he registered owner's icense Or driving 
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privileges were not revoked under section 169.123 or as!'. result of 
an im aired driving conviction as defined in section 169.121, 
sub ivision 3. 

Review under this subdivision shall take place, g- possible, at the 
same time as' any administrative review of th~ person's license 
revocation under section 169.123, subdivision 5b. 

Subd. 10. [PETITION FOR JUDICIAL REVIEW] (a) Within 30 
days follOWing receipt of !'. notice and an order of impoundment 
under this section, !'. person may petition the court for review. The 
petition must include the petitioner's dateoobirth, driver's license 
number, and date of the violation. The petition shall state with 
specificity the grounds upon which the petitioner seeks rescission of 
the order for impoundment. The petition may be cOiil6lned with any 
petitionfiled under section 169.123, subdivision 5c. 

(b) Except as otherwise provided in this section, the judicial 
review and hearing are governed !:>x section 169.123, subdIVisions 5c 
and 6, and shall take place at the same time as any judicial review 
ofthe person's license revocation under section 169.123. The filing of 
tlie petition shall not stay the impoundment order. The reviewin 
court may order !'. stay of t!lebalance of the impoundiiient perio !... 
the hearing has not been conducted within 60 d~s after filing of the 
petition upoil terms the court deems proper. T e court shall order 
either that t e impoundment be rescinded or sustained and forwaro 
the order to the commissioner oflhubliC safety. The court shall file its 
Or!Ier within 14 days following t e hearing. _ 

(c) In addition to the issues described in section 169.123, subdivi
sion 5c, the scope of !'.hearmg under this subdivision is limited to: 

(1) whether the violator owns, if'! the registered owner, possesses, 
or has access to the vehicle used in the -violation; and 

(2) whether a member of the violator's household has a valid 
drIVer's license-;- the violator or registered owner has !'. Iirmte<I 
license issued un.Ier section 171.30, the regisfereOOwner if'! not the 
violator and the registered owner has !'.valid or limited driver's 
license, or a member of the registereaowner's household has!'. valid 
driver's license. 

(d) In a hearing under this subdivision, the following shall be 
adiillssibIe in evidence: 

(1) certified copies of the violator's driving record; and 

(2) certified copies of vehicle registration records bearing the
viOlator's name. 
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Subd, 11. [RESCISSION OF REVOCATION AND ISSUANCE OF 
NEWPLATES.] If the driver's license revocation that is the basis for 
an impoundmentoroer ~ rescinded, the registrar of motor VelilcIeS 
shall Issue new registration plates for the vehicle at no cost, when 
the re istrar receives an a~lication that includes ~ ~ of the 
order rescin ing the, driver's icense revocation. 

Subd. 12. [ISSUANCE OF SPECIAL REGISTRATION PLATES.] 
A VIOIatoror registered owner ma\ '!I'E!.Y to the commissioner for 
new registration plttes, which must ear a speCilli series of numbers 
or letters so as to e reaaJIY'identilledQy traffic law enforcement 
Officers:-The roffiinTssioner may authorize the issuance of special 
plates if: . ' ' 

(1) a member of the Violator's household has a valid driver's license; - - - - --

(2) the violator or registered owner has ~ limited license issued 
unGer section 171.30; 

(3) the registered owner i§; not the violator and the registered 
ownernas ~ valid or limited driver'slicense; or . 

(4) a member of the registered owner's household has ~ valid 
driver's license. 

The commissioner mlY issue the sl?ecial plates on payment of ~ $25 
fee for each vehicle or which speCIal plates are requested. 

Subd. 13. [SALE OF VEmCLE SUBJECT TO IMPOUNDMENT 
OiiTIER.] A registered owner may not sell ~ motor vehicle during 
the time its registration pl!,tes have beenoroered impounded or 
dUring the time its registratIOn plates bear a special series number, 
unless: 

(1) the sale is for ~ valid consideration; 

(2) the transferee does not reside in the same household as the 
regIStered owner; anc:r-- - -- - - -- - -

(3) all elements of section 168A.10.are satisfied. The' registrar 
may tnen transfer the title to the new owner upon properapplica
tion and issue new registration plates. 

Subd. 14. [MISDEMEANOR OFFENSES.] ~ person ~ ~ of ~ 
misdemeanor who: 

(1) fails to comply with an impoundment order under this section; 

(2) files ~ faise.statement under subdivision Z or 8; 



10844 JOURNAL OF THE HOUSE [75th Day 

(3) operates a motor vehicle 011 a street or highway when the 
vehlcle ~ subject to an impoundment order issued under this 
section; or. 

(4) fails to notify the commissioner of the impoundment order 
when requesting new plates. 

Sec. 6. Minnesota Statutes 1989 Supplement, section 169.123, 
subdivision 5c, is amended to read: 

Subd. 5c. [PETITION FOR JUDICIAL REVIEW.] Within 30 days 
following receipt of a notice and order of revocation or disqualifica~ 
tion pursuant to this section, a person may petition the court for 
review, unless the'person is entitled to review under section 171.166. 
The petition shall be filed with the district court administrator in 
the county where the alleged offense occurred, together with proof of 
service of a copy on the' commissioner of public safety, and accom
panied by the standard filing fee for civil actions. No responsive 
pleading shall be required of the comrr,tissioner of public safety, and 
no court fees shall be charged for the appearance of the commis
sioner of public safety in the matter. 

The petition shall be captioned in the full name of the person 
making the petition as petitioner and the commissioner of public 
safety as respondent. The petition must include the petitioner's date 
of birth, driver's license number, and date of the offense; aRd lieepy 
sf the Betiee' sf pe'.'eeatieli eP ells.jiialifieatieli. The petition shall 
state with specificity the grounds upon which the petitioner seeks 
rescission of the order of revocation, disqualification, or denial and 
state the. facts underlying each claim asserted. . 

The filing of the petition shall not stay the revocation, disqualifi
cation, or denial. The reviewing court may order a stay of the 
balance of the revocation or disqualification if the hearing has not 
been conducted within 60 days after filing of the petition upon terms 
the court deems proper. Judicial reviews shall be conducted ,acco,d
ing to the rules of civil procedure. 

Sec. 7. [REPEALER] 

Minnesota Statutes 1988, section 168.041, subdivisions 3a and 4a, 
are repealed. 

Sec.,8. [EFFECTIVE DATE.] 

Sections! to §. and J.;rre effective January 1. .1991. 
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ARTICLE 2 

CRIMINAL VEHICULAR HOMICIDE 

Section 1. Minnesota Statutes 1989 Suppiement, section 609,21,is 
amended to read: 

609,21 [CRIMINAL VEHICULAR OPER,A,TIOJII HOMICIDE 
AND INJURY] 

Subdivision 1. [RESULTING IN DE,\TH CRIMINAL VEHICU
LAR HOMICIDK] Whoever causes the death of a human being not 
constituting murder or manslaughter as .. a result of operating a 
motor vehic)e"" eeH"ee ffi seetis" 169.91, sHBei'/isis" 2, .,., as 
iHFeFa:ft.,.,. watepcpaft, 

(1) in a grossly negligent manner; 

(2) in a negligent manner while under the influence of alcohol, a 
controlled substance, or any combination of those elements; .,., 

(3) ffi a "egligeBt paa""e. while having an alcohol concentration 
of 0.10 or more,i. 

(4) while having an alcohol concentration of 0.10 or more, as 
measu-,:ea-within twOliours of the time of drivmg; or - -. -- -

(5) in a negligent manner while. having an alcohol concentration 
2! W or more, if the actor has previo~sly been conyicted of 
vIOlatmg sectIOn 169.1.21 or 169.129 once wIthm the past fIve years 
or two or more times within the past ten years, 

is guilty of criminal vehicular s"epatis" homicide resulting in death 
and may be sentenced to imprisonment for. not more than ten years 
or to payment of a fine of not more than $20,000, or both. 

Subd. 2. [RESULTING IN INJURY GREAT BODILY HARM.] 
Whoever causes great bodily harm to another, as Elefi"eEl.ffi seetis" 
699.9g,.s..affi'fisis" 8; not constituting attempted murder or assault2 
as a result of operating a motor vehicle eeH"ee .. iBsectis" 169.91, 
saedivisisH ~ SF an ~/ateFeF8:ft, . 

(1) in a grossly negligent manner; 

(2) in a negligent manner while under the influence of alcohol, a 
controlled substance, or any combination of those elements; .,., 

(3) ffi a "egiige"t paa""e. while having an alcohol concentration 
of 0.10 or more,; 
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(4) while having an alcohol concentration of 0.10 or more, as 
measuredvnthin twOhours of the time of driving; or 

(5) in a negligent manner while having an alcohol concentration 
of 0.07 or more, if the actor has preViously been convicted of 
violating section 169.121 or 169.129 once withm the past five years 
or two or more times witIlln the past ten years, - --

is guilty of criminal vehicular operation resulting in ~ great 
bril~ harm and may be sentenced to imprisonment for not more 
t an ve years or the to payment of a fine of not more than $10,000, 
or both. -

Subd. 2a. [RESULTING IN SUBSTANTIAL BODILY HARM.] 
Wh---oeVer causes substantial bodily harm to another as ~ result of 
operating ~ motor vehicle, 

(1) in a grossly negligent manner; 

(2) in a ne~igent manner while ~ the influence of alcohol, ~ 
contrOIlea su stance, or any COiiillinatlOn illthose elements; 

(3) while having an alcohol concentration of 0.10 or more; 

(5) in a negligent manner while having an. alcohol concentration 
of 0.07 or more, !! the actor has previoUSly been convicted of 
violating section 169.121 or 169:129 once within the past five years 
or two or more times within the past ten years, 

!!' @ill.y of criminal vehicular operation resulting in substantial 
bodily harm and may be sentenced to imrisonmentfor not more 
~ ~ years or to payment of !! nne 0 not more than $10,000, 
or uotn. 

Subd. 3. [RESULTING IN DEATH TO AN UNBORN CHILD.] 
Whoever causes the death of an unborn .Child as a result of operating 
a motor vehicle defined in seetien leg.Ql, suBElivisien ~ ffi' aD 

aiFeFflft eF wa-teFeFaft, 

(1) in a grossly negligent manner; 

(2) in a negligent manner while under the influence of alcohol, a 
controlled substance, or any combination of those elements; ffi' 

(3) in & negligent ffi&BBeF while having an 'alcohol concentration 
of 0.10 or more,i 
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, (4) while having an alcohol concentration of'O.10 or more, as 
/measureawithin two hours of the time of driving; or - -

(5) in ~ negligent manner while having an alcohol concentration 
of 0.07 or more, If the actor has previouslX been convicted of 
violatiiig section 16fU21 or 169.129 once withm the past five years 
or two or more times within the past ten years,' , 

is guilty of criminal vehicular operation resulting in dea.th to an 
unborn child and may be sentenced to imprisonment for not more 
than ten years or to payment of a fine of not more than $20,000, or 
both. A prosecution for or conviction of a crime under this subdivi
sion is not a bar to conviction of or punishment for any other crime 
committed by the defendant as part of the same conduct. 

Subd. 4, [RESULTING IN INJURY TO UNBORN CHILD.] Who
ever causes great bodily harm, as elefiBeei ... Beeti8B eQQ.Qil, "'*"*
¥isi-sfl g, to an unborn child who is subsequently born alive, as a 
result of operating a motor vehicle elefiBeei ... seeti8B le9.Ql, 
sllllelivisi8B g, . .,., .... air~ watereraft, 

(1) in a grossly negligent manner; 

(2) in a negligent manner while under the influence of alcohol, a 
controlled substance, or any combination of those elements; .,., 

(3) ... a BegligeBt maRDer while having an alcohol concentration 
of 0.10 or more" 

(4) while having an alcohol concentration of 0.10 or more, as 
measurea-within two hours of the time of driving; .or - , -

(5) in ~ negligent manner while having an alcohol concentration 
of 0.07 or more, if the actor has previously been convicted of 
VloliilliigseCtiOill69.I2I orI69.I29 once within the past five years 
ortwo or more times witmn the past ten years, - --

is guilty of criminal vehicular operation resulting in injury to an 
unborn child and may be sentenced to' imprisonment for not more 
than five years or to payment of a fine of not more than $10,000, or 
both. A prosecution for or conV,iction of a crime under this subdivi
sion is not a bar to conviction of or punishment for any other cril)le 
committed by the defendant as part of Fhe same conduct. 

Subd. £, [DEFINITION.] For purposes of this section, "motor 
vemcIe" has the meaning given in section 609.52, SUbdIvision 1. 

, 
Sec. 2. [EFFECTIVE DATE.] 
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Section .! is effective August h 1990, and applies to crimes 
committed on or after that date. -------

ARTICLE 3 

OPEN BOTTLE LAW 

Section 1. Minnesota Statutes 1988, section 169.122, subdivision 
2, is amended to read: 

Subd. 2. No person shall have in possession"" the '*"""'" while in 
a private motor vehicle upon a public highway,. any bottle or 
receptacle containing intoxicating liquor or nonintoxicating malt 
liquor which has been opened, or the seal broken, or the contents of 
which have been partially removed. For purposes of this section 
"!i0ssession" means either that the person had actual possession of 
~ bottle or receptacle or that the person exercised dominion ana 
control over the bottle or receptacle. This subdivISIOn does not ~ 
to ~ bottle or receptacle that ~ in the trunk of the Vehlcleif !! ~ 
equipped with ~ trunk, or that g; in another area of the vehiCle not 
normally occupied!!i: the driver ana passengers if the vehicle is not 
equipped with ~ trunk. 

Sec. 2. [EFFECTIVE DATE.) 

Section.! g; effective August h 1990, and applies to violations 
occurring on or after that date. 

ARTICLE 4 

EXPANDED DWI SANCTIONS FOR REPEAT OFFENDERS 

Section 1. Minnesota Statutes 1989 Supplement, section 169.121, 
subdivision la, is amended to read: '. 

Subd. 1a. [REFUSAL TO SUBMIT TO TESTING; CRIME.) It is a 
crime for. any person to refuse to submit to a chemical test of the 
person's blood, breath, or urine under section 169.123 if the person's 
driver:s license has been suspended, revoked2 canceled

fi 
or denied 

once Within the past five years, or two or more times wit in the past 
ten years, under any' of the following: this section, 61'1 section 
169.123, 171.04, 171.14, 171.16, 171.17, or 171.18 because of an 
alcohol-related inCident; section 609.21, suo division 1, clause (2) or 
(3),; 609.21, subdivlSlon 2, clause (2) or (3),; 609.21, subdivision 3, 
clause (2) or (3)," or 609.21, subdivision 4, clause (2) or (3). 

Sec. 2. Minnesota Statutes 1988, section 169.121, is amended by 
adding a subdivision to read: . . 
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Subd. 3c. [NOTICE OF ENHANCED PENALTIES.] When a court 
senteiiCes ~ person for a misdemeanor violation of this section, it 
shall inform the defendant of the statutory provisions that provide 
for enhancement of criminal penalties for repeat violators. The 
failure of!'c court to provide this information to a defendant does not 
affect the future applicability of these enhanced penalties to that 
aerendant. 

Sec. 3. Minnesota Statutes 1988, section 169.129, is amended to 
read: 

169.129 [AGGRAVATED VIOLATIONS; PENALTY] 

Any person ~ ~ of ~ gross misdemeanor who drives, operates, 
or is in physical control of a motor vehicle, the operation of which 
requires a driver's license, within this state or upon the ice of any 
boundary water of this state in violation of section 169.121 or an 
ordinance in conformity with it before the person's driver's license or 
driver's privilege has been reinstated following its cancellation, 
suspension.eF;"revocation ru "eeause the jlet'Sffil dFeve, eflerated, eF 
was ffi flhysieal eeRtrel sf a mater vehiele while....eer the iBflHeRee 
sf aleehel SF a eeatreiled saastaRee SF while tile perSen had aft 

aleehel eeReeRtratieR sf {)d{} eF raere SF ~ "eeaHse the jlet'Sffil 
refased te take a test whieh determiRes the flreseRee sf aleehel SF a 
.eRtreiled sH"staRee when reE/Hested te de sa by a I""'f"'F aHtheRt:)', 
is .gailty sf a gPess misdemeaRer'2 or denial under any of the 
following: section 169.121, 169.123, 171.04, 171.14, 171.16, 171.17, 
or 171.18 because of an alcohol-relatea incident; section 609.21, 
Siib<ITVlsWn 1, clause(2)or (3); 609.21, subdivision 2, clause (2) or 
(3); 609.21, subClivlSlon 3;<:"lause (2) or (3); or 609.21~iil)(livlsWn 4, 
Clause (2) or (3). Jurisdiction over prosecutions under this section is 
in the county court. 

Sec. 4. [EFFECTIVE DATE.] 

Sections.! and il are effective August 1, 1990, and ~ to 
violations occurring on or after that date. 

ARTICLE 5 

AIRCRAFT OPERATION WHILE INTOXICATED PROVISIONS 

Section 1. Minnesota Statutes·1989 Supplement, section 169.121, 
subdivision 3, is amended to read: 

Subd. 3. [CRIMINAL PENALTIES.] Ca) A person who violates 
subdivision 1 or an ordinance in conformity with it is guilty of a 
misdemeanor. 

Cb) A person is guilty of a gross misdemeanor who violates 
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subdivision 1 or an ordinance in conformity with it within five years 
of a prior impaired driving conviction, or within ten years of the first 
of two or more prior impaired driving convictions. 

For purposes of this paragraph, a prior impaired driving convic
tion is a prior conviction under this section, section 84.91, subdivi
sion 1, paragraph (a), 169.129, 361.12, subdivision 1, paragraph (a), 
609.21, subdivision 1, dause(2) or (3), 609.21, subdivision 2, clause 
(2) or (3), 609.21, subdivision 3, clause (2) or (3), 609.21, subdivision 
4, clause (2) or (3), section 4; or an ordinance from this state, or a 
statute or ordinance from another state in conformity with any of 
them. A prior impaired driving conviction also includes a prior 
juvenile adjudication that would have been a prior impaired driving 
conviction if committed by an adult. 

(c) A person who violates subdivision 1a is guilty of a gross 
misdemeanor. 

(d) The attorney in the jurisdiction in which the violation occurred 
who is responsible for prosecution of misdemeanor violations of this 
section shall also be responsible for prosecution of gross misde-
meanor violations of this section. . 

When an attorney Tesponsible for prosecuting gross misdemean
ors under this section requests criminal history information relating 
to prior impaired driving convictions from a court; the court must 
furnish the information without charge. 

Sec. 2. Minnesota Statutes 1988, section 360.075, subdivision 1, is 
amended to read: 

Subdivision 1. [MISDEMEANOR.) Every person who: 

(1) Operates an aircraft either on or over land or water in this 
state without the consent 'of the owner of such aircraft; or 

(2) OflePl>tes, 6f' aUeffiflts te sflePl>te, any aircraft in this state 
while ....ae. the influence ef ints"ieating lHjH6f' 6f' ef any nareatie 6f' 

ether habit fsrming <IFagt 6f' 

~ Knawingly fleFffiits any individual wits IH8Y be ....ae. the 
influence ef i"ts"ieati"g lHjH6f' 6f' ef any nareatie 6f' ether haBit
farming drug te aflerate any aircreft SWBed by 6f' in the custsdy 6f' 

esntFsl ef sueilflersa,,; 6f' 

\4t Operates aircraft while in the possession of any federal license, 
certificate, or permit or any certificate of registration issued by the 
transportation department of this state, or displays, or causes or 
permits to be displayed, such federal license, certificate, or permit or 
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such state certificate of registration, knowing either to have been 
canceled, revoked, suspended, or altered; or . 

tI>} (3) Lends to, or knowingly pennits the use of by, one not 
entitle<rthereto of any federal ainnan's or. aircraft license, certifi
cate, or permit" or any state airman's or aircraft certificate of 
registration issued to that person; or 

\G} (4) Displays or represents as the person's own any federal 
airman's or aircraft license, certificate,. or permit or any state 
ainnan's or aircraft certificate of registration not issued to that 
person; or 

rn (5) Tampers with, cllmbsupon or into, makes use of, or 
navigates any aircraft without the knowledge or consent of the 
owner or person having control thereof, whether while the same is in 
motion or at rest, or hurls stones or any other missiles at aircraft, or 
the occupants thereof, or otherwise damages or interferes with the 
same, or places upon any portion of any airport any object, obstruc
tion, or other device tending to injure aircraft or parts thereof; or 

00 (6) Uses afalse or fictitious name, gives a false or fictitious 
address, knowingly makes any false statement or report, or know
ingly conceals a material fact, or otherwise commits a fraud in 'any 
application or form required under the provisions of sections 360.011 
to 360.076, or by any rules or orders of the commissioner; or 

f91 (7) Operates any aircraft in such a manner as to indicate either 
a willIul or a wanton disregard for the safety of persons or property; 
or 

g,m (8) Carries on or over land or water in this state in an aircraft 
other ilian a public aircraft any explosive' substance except as 
pennitted by the Federal Explosives Act, being the Act of October 6, 
1917, as amended by Public Law Number 775, 77th Congress, 
approved November 24, 1942; or 

fllf (9) Discharges a gun, pistol, or other weapon in or from any 
aircraft in this state except as the hunting of certain wild animals 
from aircraft may be permitted by other laws of this state, or unless 
the person is the pilot or officer in command of the aircraft or a peace 
officer or a member 6f the military or naval forces of the United 
States, engaged in the perfonnance of duty; or ' 

fl2} (10) Carries in any aircraft,other than a public aircraft, any 
shotgun, rifle, pistol,. or small arms ammunition except in the 
manner in which such articles may be lawfully carried in motor 
vehidesin this state, or is a person excepted from the provisions of 
clause fllf (9); or 
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43t (11) Engages in acrobatic or stunt flying without ,being 
equipped with a parachute and without providing any other occu
pants of the aircraft with parachutes and requiring that they be 
worn; or 

44+ (12) While in flying over a thickly inhabited area or over a 
public gathering in this state, engages in trick or acrobatic flying or 
in any acrobatic feat; or 

{lef' (13)'Except while in landing or taking off, flies at such low 
levels as -to endanger persons on the surface beneath, or engages in 
advertising through the playing of music or transcribed or oral 
announcements. or makes any noise with any siren, horn, whistle, or 
other audible device which is not necessary for the normal operation 
of the aircraft, except that sound amplifying devices may be used in 
aircraft when operated by or under the authority of any agency of 
the state or federal government for the purpose of giving warning or 
instructions to persons on the ground; or 

fl6f (14) Drops any object, except loose water, loose fuel, or loose 
sand ballast, without the prior written consent of the commissioner 
of transportation and the prior written consent of the municipality 
or property owner where objects may land; drops objects from an 
aircraft that endanger person or property on the ground, or drops 
leaflets for any purpose whatsoever; or 

fl.1f (15), While in flight in an aircraft, whether as a pilot, 
passenger, or otherwise, endangers, kills or attempts to kill any 
birds or animals or uses any aircraft for the purpose of concentrat
ing, driving, rallying, or stirring up migratory waterfowl, except as 
may be permitted by other laws of this state shall be guilty of a 
misdemeanor. 

Sec, 3. Minnesota Statutes 1988, section 360:075, subdivision 6, is 
amended to read: 

Subd. 6. [ADDITIONAL PENALTIES, CERTAIN VIOLATIONS.] 
For any violation of subdivisions 1 and 5, section 4, or of any rule 
issued pursuant to section 360.015, in addition to the penalties 
provided in this section or section 4, or as a condition to the 
sus'pension of a sentence Which may De imposed' pursuant thereto, 
the court in 'its discretion may prohibit the violator from operating 
an aircraft within the state for such period as it may determine, but 
not to exceed one year. Violation of the drily imposed prohibition of 
the court may be punished as a contempt of court. Upon a plea of 
guilty or conviction under said sections, in any case involving an 
airman, the court shall issue an order prohibiting the airman from 
exercising, in the state of Minnesota, the privileges granted to the 
airman by federal certificate for a period, in the discretion of the 
court, not to exceed one year, and shall notify the commissioner of 
any action involving a violation under this section or section i by 
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mailing a report to the commissioner showing the name and address 
of the violator, the offense charged, the time and place of violation, 
the plea, the finding of the court or jury, and the penalty imposed. 

Sec. 4. [360.0752] [AIRCRAFT OPERATORS UNDER THE IN
FLUENCE OF ALCOHOL OR CONTROLLED SUBSTANCES.] 

Subdivision l. [DEFINITION.] As used in this section and section 
5, "operate" mcludes the acts of all crew members wIth responsibil
itt to operate the aircraft. 

Subd. ~ [CRIME.] !! ;" ~ crime for'iny person to operate or 
attempt to operate an aircraft on or over and or water within this 
state .or over any boundary water of this state:' ' .' .., 

(a) when the person ;" under the influence of alcohol; 

(b) when the pe:ison is under the' influence of ,a . .controlled 
suostance;-asa,;iine in section 152:oT, subdivision 4; -

(c) when the persoi is under the influence of ~ combination of any 
two or more of the e ements named in clauses (a), (b), and (/); 

(d) when the person's aJcohol concentration is 0.04 or more; 

(e) when the person's alcohol ,concentration as measured within 
two hours of the time of operation or attempted operation is 0.04 or 
more; 

(f) ,when the person ;" knowingly under the influence of any 
chemical compound or combinatIOn ofcnemical compounds that ;" 
listed as ~ ,hazardous substance m rules adopted under section 
182.655 and that affects the nervous system, brain, or muscles of the 
person so as to substantially impaIr the perSoll'SabIiity to operate 
the aircraft; or 

ig2 within eight hours of having cons).lmed any alcoholic beverage 
or used any controlleUsiilistance. . ' : 

Subd. 3. [ALLOWING OPERATION.] It ;" ~ crime for any person 
to knowingly permit any individual who ;" in violation of subdivi
sion :2. to operate any aircraft owned !i,yor in the custody or control 
of the person. 

Subd. 4. [ARREST.] A peace officer may lawfully arrest ~ perstit 
for violation of subdivision ~ without ~ warr:ant upon proba e 
cause, without regard to whether the violation was committed in the 
officer's presence. The express grant of arrest powers in this subdi
vision does not limit the arrest powers of peace officers pursuant to 
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sections 626.65 to 626.700r·section·629AO in cases of arrests for 
violation OfSUlJdlViSWil2 or any otherprovIswn of law. 

Subd.5. [EVIDENCE.] U[f.0n the trial of any prosecution arising 
out of acts. atleged to have een committed'~ any person arrested 
for operating or attempting to operate an aircraft in violation of 
subdivision 2, the court may admIt evidence of the amount of alcohol 
or a controlled subsfiiiice in the person's blood, breath, or urine as 
shOWn h an analysis of those items. - -- -

Evidence of the refusal to take a test is admissible into evidence 
in!! prosecutionunder this sectWn.-· --

If proven ~ !'c preponderance of the evidence, i! shall be an 
affirmative defense to a violation of subdivision 2, clause (e), that 
the defend"nt COnSUme9 !'c sufficient quantity otaicohol after the 
time of the violation and before the administration of the eviden
tiary test to cause thedefenaatit'salcohol concentratlonto \>xceed 
0.04; provided, that this evidence mat! not be admitted unless notice 
~ gi;en to the prosecution prior to ~ omnibus or pretnarliearing 
III t e matter. . 

The foregoing provisions do not limit the introduction of any other 
competent evidence bearing ~ the question whether or not the 
person violated this section, including tests obtained more than two 
hours after the aneged violation and resurts obtained from partial 
tests on an infrared breath-testing instrument. A result from!'c 
partial test is the measurement obtained h analyzing one ade«uate 
breath samilTe, as defined in section 5, subdivision 4, paragraph (b). 

Subd. 6. [CRIMINAL PENALTIES.] (a) ~ person who violates 
subdivision 2, clause .(gt or ~ ~ ~ of!'c misdemeanor. 

(b) ~ person who violates subdivision 2, clauses (a) to ill, ~ ~ 
of!'c ~ misdemeanor. 

(c) The attorney in the jurisdiction in which the violation occurred 
who is responsible for prosecution of mlsdeiiieanor violations shall 
also De responsible for prosecution Of gross misdemeanor violations 
of this section . 

. Subd. '!..:. [pRELIMINARY SCREENING TEST.] When !'c peace 
officer has reason to believe that !'c person may be violating or has 
violatedSiiblIlvISlon 2, the officer 'Eay require the person to provide 
!'c sample of the person's breath!,! !'c preliminary screening test 
using !'c device approved h the commissioner of public safety or the 
commissioner of transportation for this purpose. The results ofthis 
preliminary screening test shall be used for the purpose of deciding 
whether to require the tests authorize<rln section 5, but shall not be 
used in any court action except to prove that !'c test was propedy 
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required of !' Pjrson pursuant to section 5. FoUowing the screening 
test, additiona tests may be required of ffie person pursuant to the 
proYisions of section 5.'. . 

A person who'refuses to furnish a sample of the person's breath is 
suOlect to the provisions of section 5 unless, in compJiaDce'Wlffi 
section. ~ the person submits to !' ,bTood, breath, or. urine. test to 
determine the presence of alcohOl or !' controlled ·substance. . 

Sec, 5. [360.0753] [TESTING PROCEDURES.] 

Subdivision 1. [PEACE OFFICER DEFINED.] For purposes of 
this section, the term "peace officer" means an emplo~e _ of a 
PoITtical subdlVlSion or state law enfor"Ceilleilt agency W 0 !!! II-. 
censed h the Minnesota boaroof peace. officers staniIilrds ana 
training, who is charged with-the prevention and detection of cmne 
and the·enforcementofthe generlll.criminallaws of the It,ate,,and 
who has full pod'er of arrest, !'!!i! shall alsoillclUde the mnesota 
state patrol an metroporrtan aIrports commissIOn peacr officers

j but does not mclude employees of the de""rtment ~ natura 
. resources. 

Subd. 2. [IMPLIED CONSENT; CONDITIONS; ELECTION AS 
TO TYpjf OF TEST.] (a) Any person who' operates or attempts to 

. 0rt"!te an aircraft in or over thIS state or .over ani-' bO\indary water 
~ this state. consents, suOfeCt to th", provIsIOns 0 thIS sectIOn and 
section! to .a chemiCal test of That person's blooo. Meath, or urin", 
for the pur~oSe ofdeterm1illngthe presence 0~01 or a cont;:onea 
SuDstance .. 1'he test Shall be adiillnistered at the direction of !' pefice 
officer. The test ban be required of a person when an officer as 
probable cause to e ieve the person was operatmgor aftemptillg to 
operate aii"aITcraft in viofiition of section 4 and one of the following 
conditions exist:· . . . 

(1) the person has been lawf\lIly placed under arrest for violation 
of s.ection 4; , ' . ' .' 

(2) the person has been involved in an aircraft accident or collision 
reSUlilllg in propert.YTamage, persoiUil mjury, or death; . 

(3) ~ person has refused to· take the screening test provided for 
h sectIOn 4;" ..' . ' , .... 

(4) the screening test was administered and' recorded an akohol 
conceiitrahon of 0.04 or: more; or -- --

(5) ~ officer had probable cause to believ~ that the person was 
0f.eratmg or attempting to o~eratean. aircraft with any amount of 
a cohol present in the person s bOdy. 
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(b) At the time ~ test is requested, the person shall be informed: 

(1) that Minnesota law requires the person to take ~ test to 
determine the presencem alcohol or to determine if the person ~ 
under the influence of alcohol or ~ controlled substance; , 

(2) that if testing is refused, the person will be disqualified from 
operatffig an aircraft for ~ minImUm period of one year; 

(3) that if a test is taken and the results indicate an alcohol 
concentTIi1ion -of 0.04 or more or fuat the person is under the 
irifluence of ~ controIl.;a substance, thepersoi} wIll be Siibjeet to 
criminal ¥t~altJ,:s and the person may be prohi ite!ffrom operating 
an alrcra mthls stateror.'!I'. to one year; , 

(4) that after submitting to testing; the lffirson has the right to 
consult with an attorney and to have ad Itional tests made ~ 
someone of the pe1!Son's own ----cIioosing; and ' 

(5) that jf the person refuses to take ~ test, the refusal will be 
offeTed into eVIdence against the person at trial. 

. (c) The ~eace officer who requires a test ~urs~ant to this subdivi
sio~ may ireet W1ietlier ~ test shall be 0

0 
blood, brea~ or urine .. 

ActIOn my be taken agamst a persn!' who refuses to ta e ~blood 
test only L an alternative test was 0 ere<rand'action maybe taken 
against ~ person who refuses to take ~ urine test only !f an 
alternative test waSQIfered . 

. Subd. 3. [R.EQUIREMENT OF URINE OR BLOOD TEST.) Not
witnstanaing subdivision ~,jf there is probable cause to belieVe 
there is impairment ~ a contronea8ubstance that is not subj~t to 
testing ~ ~ breath test, a urine or ~ test Aay be required even 
after ~ breath test has heen aammlstered. etion may be taken 
against !! person who rei'ilses to take ~ blood' test uMer this 
subdivision only jf a nrine test was offered and action maYbbe taken 
against a person whoreruses to take a urine test only jf ~ roOd test 
was offered. 

Snbd. 4. [BREATH TEST USING AN INFRARED BREATH
TESTIN<:iINSTRUMENT.) (a) In the case ob breath test adminis
tered us}ng an infrared breaHl-Iesting instruiileiit;-the test· shall 
consist Q.. analyses in the following sequence: one adequateDreath 
sample analysis, one calibration standard an~is, and ~ seCollif, 
adequate breath sample analysis. , 

(b) In the case of a: test administered 'fsi;:g an infrared breath
~sting instrument, "sample IS adffiuate i t einstrument analyz<)s 
~ sample and does not indicate t e sampie1s deficient, . 
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(c) For purposes of this section, when a test ~ administered using 
an infrared breath-testing instrument, faimre of ~ person to provide 
two separate, adequate breath samples in the proper sequence 
constitutes a refusal. 

Subd: 5. [CONSENT OF PERSON INCAPABLE OF REFUSAL 
NOT WITHDRAWN.] A Parson who is unconscious or who is 
otherwise in a condition ren erin~ the person incapable of refusaJ is 
deemed not to have withdrawn t e consent provided .fu: subdivision 
~ and the test may be given. 

Subd .. 6. [MANNER OF MAKING TEST; ADDITIONAL TESTS.] 
Only ~ pnysician, medical technician, physician's. trained mobile 
intensive care paramedic, registered nurse, medical technologist, or 
laboratory assistant acting at the request of ~ peace officer may 
withdraw blood for the purpose of determining the presence of 
alcohol or controlled substance. This limitation does not ~ to the 
taking of ~ breath or urine sample. The person tested has the righ1 
to have someone: of the person's own choosing administer a chemica 
test or tests In addition to any administered at the direction of ~ 
pe'lce officer; provided, that the.additional test sample on behalf of 
the person ~ obtained at the placd where the person lS in custody, 
after the test administered at the irection m~ peace Officer, and at 
no expense to the state. The failure or 'inability to obtain an 
additional test or tests ~ ~ perslin shall not preclude the admission 
in evidence oHne test taken at 1....<' direction of a peaceOf'licer unless 
the additional test was prevented or denied ~ flie peace officer. The 
physician, medical technician, physician's trained mobile intensive 
care paramedic, medical technologist, laboratory assistant, or reg
istered nurse drawing blood at the request of ~ peace officer ror the 
purpose of determining alcohol concentration shall in no manner be 
liable .in anll civil or criminal action except for negligence in 
drawing the lood. The person administerin ~ breath test shall be 
fully trained in the administration 0 reath tests pursuant. to 
training given"fu the commissioner olpublic safety or the commis
sioner of transportation; 

Subd. 7. [REFUSAL TO PERMIT TEST; CEASE AND DESIST 
ORDER.lIT ~ person under arrest refuses to permit chemical 
testing, none shall be given, but the commissioner oftransportation, 
upon the receipt of ~ certificate mthe P'bace officer that the officer 
had reasonable and probable grounds to elieve the arrested person 
had been operating or attempting to operate an aircraft in violation 
of section 4 and that the person haa refused to permit the test, shall 
issue ~ cease and desist order prOhlEliting the operationOtan airCraft 
for ~ period of one year. 

Subd. 8. [NOTICE OF CEASE AND DESIST ORDER; REQUEST 
FOR HEARING.] No cease and desist order .under subdivision 7 
shall be made until the CoiiimlSSlonernotmestheperson ~ certifieQ 
mail of intention to issue a cease and desist order and allows the 
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person ~ fO-tay period after the date of receiving the notice to 
request Q..' t e commissioner, in writing, ~ hearing as herein 
provided. !filo reffiuest is filed within the 20-day period, the 
commissioner may en issue a cease and desist order. However, lla 
request for hearing is filed, no cease and desist order shall be made 
until finaI]udicial determination resiiIting in an adverse decision to 
the person. 

Subd. 9. [HEARING.] The hearing shall be before ~ district court 
in the county where the arrest occurred, unless there ~ agreement 
that the hearing may be held in some other county. The hearing 
shal! be recorded and proceed as in ~ criminal matter, without the 
19ht ilftrial h~ and its scope shaII cover the issues of whether 
~ peace officer had reasonable and probable grouiiOstO believe the 
perron was operating or attempting to operate an aircraft iIi 
vio ation of section 4; whether the person was lawfully place1 under 
arrest; whether the pers0j, refused to permit the test, an if the 
person refused W11ether ~ ~erson had reasonable grounds lOr 
refusing to permit the test; an whetJier at the time of request tOr 
the test tne peace OIITcer inl'Oi.'illed the person that the right to !!i 
might be denied if the rerson refused to permit the test and of the 
tght tonave additiona tests made h someone of the person's own 
c oosing. The court shall order either that the deniarbe rescinded or 
sustained and refer the order to the commissi.merof transportation 
for further action. 

Subd. 10. [NOTICE OF ACTION TO OTHER STATES.] When it 
has been wally d.etermined that ~ nonr~sident's privileg~ tooperii.te 
an alrcra III this state haSlleen demed, the commiSSIOner shall 
Peve mformatiOilln -wTIiillgof the action taken to the appropnate 
ederal authorities and any state in which the nonresident operates 

an aircraft or has ~llcense to> operate an aircraft. 

Sec. 6. [REPEALER.] 

Minnesota Statutes 1988, sections 360.075, subdivision 7; and 
360.0751, are repealed."'-

Delete the title and insert: 

''A bill for an act relating to traffic safety; providing for adminis
trative impoundment of license plates of vehicles owned by repeat 
violators oflaws relating to driving while intoxicated; providing for 
issuance of special plates to certain registered owners and certain 
members of the violator's household; requiring peace officers to 
serve a notice of intent to impound when serving a notice of intent 
to revoke the violator's driver's license; providing for administrative 
and judicial review of impoundment orders; expanding the crime of 
refusing to submit to an implied consent test; expanding the crime 
of aggravated driving while intoxicated; reclassifying the crime of 
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~'criminal vehicular operation resulting in death" as "criminal 
vehicular homicide"; expanding the crime of criminal vehicular 
operation to include repeat DWI violators who negligently cause 
injury or death while ,having an alcohol concentration of 0..0.7 or' 
more; removing requirement that negligence be proven for convic
tion of criminal vehicular operation if driver's alcohol concentration 
was,O.IQ or more; imposing penalties for criminal vehicular opera
tion'resulting in substantial bodily harm; prohibiting constructive 
possession of alcohol in a private motor vehicle; expanding the 
definition of possession; prohibiting operation of an aircraft while 
operator is under the influence of alcohol or a controlled substance; 
providing for testing for alcohol or controlled substance in aircraft 
operator and requiring testing under certain conditions; implying 
consent of aircraft operator to test for alcohol or controlleq sub
stance; regulating testing; providing for hearing and appeal; provid
ing penalties; amending Minnesota Statutes 1988, sections 168.0.41, 
subdivisions 3, 8, and 10.; 169.121, by adding a subdivision; 169.122, 
subdivision 2; 169.129; and 360..0.75, subdivisions 1 and 6; Minne
sota Statutes 1989 Supplement, sections 168.0.41, subdivision 4; 
169.121, subdivisions la and 3; 169.123, subdivision 5c; and 60.9.21; 
proposing coding for new law in Minnesota Statutes, chapters 168 
and 360.; repealing Minnesota Statutes 1988, sections, 168.0.41, 
subdivisions 3a and 4a; 360..0.75, subdivision 7; and 360..0.751." 

With the recommendation that when so. amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

H. F. No. 2651, A bill for an act relating to bonds; authorizing the 
commissioner of finance to make certain covenants to t~e purchasers 
of certain bonds or certificates of indebtedness; requiring identifica, 
tion of certain accounts; providing for the reduction and cancelIa:tion 
of certain bond sale authorizations; appropriating money; amending 
Minnesota Statutes 1988, sections 16A.641, subdivision 6; and 
16A.672, by adding a subdivision; Minnesota Statutes 1989 Supple
ment, sections 16A.631; and 16A.641, subdivision 7; repealing 
Minnesota Statutes 1988, section 16A.651. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [APPROPRIATIONS FOR CAPITAL IMPROVE
MENTS.] 
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The dollar amounts in the column marked "APPROPRIATIONS", 
are appropriated from the state bond proceeds fund, or other named 
fund, to the state officials or agencies indicated; to be spent to 
acquire and to better public land and buildings and other public 
improvements of·a capital nature, as specified in this act. 

SUMMARY 

COMMUNITY COLLEGES 
STATE UNIVERSITIES 
TECHNICAL COLLEGE,S 
UNIVERSITY OF MINNESOTA 
STATE ACADEMIES FOR THE BLIND AND DEAF 
MAXIMUM EFFORT SCHOOL LOAN PROGRAM 
SUPREME COURT 
ADMINISTRATION 
NATURAL RESOURCES 
MINNESOTA ZOOLOGICAL GARDEN 
POLLUTION CONTROL AGENCY 
OFFICE OF WASTE MANAGEMENT 
TRADE AND ECONOMIC DEVELOPMENT 
MINNESOTA AMATEUR SPORTS COMMISSION 
MILITARY AFFAIRS 
TRANSPORTATION 
PUBLIC SAFETY 
MINNESOTA HISTORICAL SOCIETY 
HUMAN SERVICES 
CORRECTIONS 
JOBS AND TRAINING 
MINNESOTA VETERANS HOME BOARD 
HEALTH 
BOND SALE EXPENSES 
TOTAL 
General Fund 
Reinvest in Minnesota Resources Fund 
Trunk Highway Fund ',' 
Maximum Effort School Loan Fund 
Transportation Fund 
Airport Fund 
Bond Proceeds Fund 

$ 23,390,000 
27,250,000 
25,488,000 
44,112,000 

360,000 
36,630,000 

2,500,000 
15,131,000 
23,225,000 

1,028,000 
43,930,000 

4,000,000 
11,550,000 

2,300,000 
950,000 

19,774,000 
830,000 

3,725,000 
23,649,000 
15,156,000 

1,000,000 
2,567,000 
1,526,000 

318,000 
330,389,000 

2,800,000 
4,300,000 

, 11,018,000 
36,630,000 

7,306,000 
50,000 

268,285,000 

APPROPRIATIONS 

Sec. 2. COMMUNITY COLLEGES 

Subdivision 1. (a) To the commis
sioner of administration for the pur
poses specified in this section $ 23,390,000 



75th Day] THURSDAY, MARCH 22,1990 

(b) Notwithstanding Minnesota Stat
utes, section 16B.24, subdivision 2, the 
state board for community colleges 
shall supervise and control the making 
of necessary repairs to all state commu
nity college buildings and structures 
during the biennium. 

(c) The state board shall report to the 
house appropriations and senate fi
nance committees by January 15 of 
each year on the status of the capital 
improvement projects in this section. 

(d) During the biennium, as part of the 
planning process for a new or remod
eled building, consideration must be 
given to the child care needs of a cam
pus and the feasibility of locating child 
care facilities in the building. The 
board shall report on its consideration 
process and its decision for each project 
proposed in future bonding requests. 

Subd. 2. Brainerd Community 
College 

This appropriation is to construct and 
remodel space for drama, child care, 
campus center, physical education, lab
oratories,·biology, a library, classrooms, 
an art studio and 'classroom, offices, 
parking, and storage areas. 

Subd. 3. Cambridge Center .. 

This appropriation is to prepare work
ing drawings for classrooms, laborato
ries, offices, and other necessary 
purposes. This appropriation is avail
able only after receipt of a gift of land· 
upon which the structure is to be lo
cated. 

Subd. 4. Fergus Falls Community 
College 

This appropriation is to construct and 
remodel space for a campus center, 
child care, laboratories, offices, admin
istration and counseling, classrooms, 
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continuing education, physical e.duca
tion, parking, and storage. 

Subd. 5. Lakewood Community 
College 

This appropriation is to construct and 
remodel space for a child care center. 

Subd. 6. Willmar Community College 

This appropriation is to construct and 
remodel space for laboratories, a li
brary' offices, parking, heating/air sys
tems, fine arts, and classroom areas. 

Subd. 7. Systemwide 

This appropriation is for miscellaneous 
capital improvements at community 
colleges statewide, including roofs, haz
ardous material abatement, repair or 
construction of parking lots, electrical, 
mechanical, and other physical plant 
repairs and betterments. Up to 
$650,000 of this appropriation may be 
used to construct additional parking 
space at the Normandale campus. 

Subd. 8. Land Acquisition 

This appropriation is to the state board 
fur community colleges to acquire land 
for Lakewood, North Hennepin,· and 
Brainerd cOInmunity colleges. 

Sec. 3. STATE UNIVERSITIES 

Subdivision 1. (a) To the state uni
versity board for the purposes specified 
in this section 

(b) Notwithstanding Minnesota Stat
utes, sections 16B.30 and 16B.31, dur
ing the biennium, the state university 
board shall supervise and control the 
preparation of plans and specifications 
for the construction, alteration, or en
largement of the state university build-

[75th Day 

600,000 

3,393,000 

8,800,000 

·.1,150,000 

27,250,000 
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ings, structures, and improvements 
provided for in this section. 

(c) During the biennium, the state uni
versity board shall advertise for bids 
and award contracts in connection with 
the improvements, supervise- and in
spect the work, approve necessary 
changes in the plans and specifications, 
approve estimates for payment, and ac
cept the improvements when completed 
according to the plans and specifica
tions. 

(d) Plans must be paid for out of this 
appropriation. The remainder of the 
appropriation must not be spent until 
the board has secured suitable plans 
and specifications, prepared by a com
petent architect or engineer. The plans 
and specifications must be accompa
nied by a detailed statement of the cost, 
quality, and description of all material 
and labor required for the completion of 
the work. No pll!n may be adopted, and 
no improvement made or building con
structed, that contemplates the expen
diture for its completion of more money 
than the appropriation for it, unless 
otherwise provided in this act. 

(e) The board shall report to the house 
appropriations and senate finance com
mittees by January 15 of each year on 
the status of the capital improvement 
projects in this section. . 

(0 Notwithstanding Minnesota Stat-
utes, section 16B.24, subdivision 2, the 
state university board shall supervise 
and control the making of necessary 
repairs to all state university buildings 
and structures during the biennium. 

(g) Notwithstanding other law, during 
the biennium the state university 
board may purchase property adjacent 
to or in the vicinity of the campuses as 
necessary for the development of the 
universities. Before taking action, the 
board shall consult with the chairs of 

10863 
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the senate finance committee and the 
house appropriations committee about 
the proposed action. The board shall 
explain the need to acquire property, 
specify the property to be acquired, and 
indicate the source and amount of 
money needed for the acquisition. 
Should either chair object to the pro
posed purchase, then further action 
must be suspended pending presenta
tion of the proposal to the legislature 
for consideration. 

(h) During the biennium, the state uni
versity board may pay relocation costs, 
at its discretion, when acquiring prop
erty. 

(i) During the biennium, as part of the 
planning process for a new or remod
eled building, consideration must be 
given to the child care needs of a cam
pus and the feasibility oflocating child 
care facilities in the building. The 
board shall report on its consideration 
process and its decision for each project 
proposed in future bonding requests. 

Subd. 2. Bemidji Campus 

(a) Heating plant rehabilitation 

(b) Emergency generator system 

Subd. 3. Mankato Campus 

(a) Heating plant rehabilitation 

(b) Construct Phase I addition to 
Trafton Hall 

Subd. 4. Metropolitan Campus 

Remodel existing building, purchase 
property, remove asbestos, meet code 
requirements, and convert heating 
plant on Dayton's Bluff site 

Subd. 5. Moorhead Campus 

The appropriation in Laws 1987, chap
ter 400, section 19, subdivision 4, item 
(c), may be used to acquire land adja
cent to, or in the vicinity of, Moorhead 
State Universi ty as needed to develop 

4,340,000 

870,000 

3,720,000 

7,000,000 

[75th Day 
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10,720,000 

6,250,000 
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the campus, and may be used to con- ' 
struct parking spaces on the campus. 

(3ubd. 6. This appropriation ·is for 
capital improvements on state univer
sity campuses statewide 

(a) Abate hazardous materials 

(b) RDof replacements on the Bemidji, 
Moorhead, St. Cloud, Southwest, and 
Wi~ona campuses 

Subd., 7. This appropriation is to ac
quire land adjacent to or in the vicinity 
of the St. Cloud campus 

Sec. 4. TECHNICAL COLLEGES 

Subdivision 1. (a) To the state board 
of vocational technical education for 
the purposes specified in this section 

(b) Notwithstanding Minnesota Stat
utes, section 475.61, subdivision 4, the 
state board of vocational technical edu
cation may approve a request by a local 
school board to use any unobligated 
balance in the debt redemption fund to 
pay the district's share of construction 
projects authorized in this section. 

(c) The state board shall report ·to the 
house appropriations and senate fi
nance committees by January 15 of 
each year on the status of the capital 
improvement projects in this section. 

(d) During the biennium, as part of the 
planning process for a new or remod
eled building, consideration must be 
given to the child care needs of a cam
pus and the feasibility of locating child 
care facilities in the building. The 
board shall report on its consideration 
process and its decision for each project 
proposed in future bonding requests. 

(e) Notwithstanding Minnesota Stat
utes, section 136C.44, during the bien
nium the state board of vocational 
technical education must not make 

2,105,000 
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grants to school districts, but shall di
rectly supervise and control the prepa
ration of plans and specifications to 
construct, alter, or enlarge the techni
cal college buildings, structures, and 
improvements provided for in this sec
tion. The state board of vocational tech
nical education' may provide grants to 
school districts for land purchases au
thorized in this act. The school district 
must still finance 15 percent of the cost 
of each project, other than in a joint 
vocational technical district as defined 
in Minnesota Statutes, section 
136C.60. 

(f) During the biennium, the state 
board of vocational technical education 
shall advertise for bids and award con
tracts in connection with the improve
ments, supervise and inspect the work, 
approve necessary changes in the plans 
and specifications, approve estimates 
for payment, and accept the improve
ments when completed according to the 
plans and specifications. 

(g) During the biennium, the state 
board may delegate the authority pro
vided in this section to the campus 
director for repair and replacement 
projects with' a total cost of less than 
$50,000, if the state board determines 
that the projects. can be efficiently 
managed at the campus level. 

(h) Plans must be paid for out of this 
appropriation. The remainder of the 
appropriation must not be spent until 
the board has secured suitable plans 
and specifications, prepared by a com
petent architect or engineer. The plans 
and specifications must be accompa
nied by a detailed statement of the cost, 
quality, and description of all material 
and labor required for the completion of 
the work. No plan may be adopted, and 
no improvement made or building con
structed, that contemplates the expen
diture for its completion of more money 
than the appropriation for it, unless 

[75th Day 
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otherwise provided in this act. The 
state board of vocational technical edu
cation may employ appropriate staff to, 
implement this subdivision and ,may 
delegate responsibilities to technical 
college staff. 

Subd. 2. For post-secondary voca- . 
tional technical construction at the 
technical colleges in the school districts' 
listed in this subdivision: 

(a) Independent School District No. 11, 
Anoka Technical College ' 

This appropriation is to remodel and 
construCt space for classrooms, ware
house areas,and the main entrance, 
the reworking of the heating, ventila
tion, air conditioning, and sprinkling 
systems and the ref acing of the build
ing exterior. The total cost or this 
project must' not exceed $5,098,000 
whether paid from state, local, or, fed
eral money. 

(b) Independent School District No. 22, 
Detroit Lakes Technical College ' 

This appropriation is to remodel and 
construct space for classrooms, ,a tele
communications center, child care, lab
oratories, staff work areas,' and 
parking/site improvements. The total 
cost of this project must not exceed ' 

, $5,211,000 whether paid from state, 
local, or federal money. . 

(c) Independent School District No. 709, 
Duluth Technical College 

This appropriation is to remodel and 
construct space for a child care develop' 
ment program and center, a sprinkling 
system, and for exterior wail stabiliza
tion and repair. The total cost of this 
project must not exceed $2,387,000 
whether paid from state, local, or fed-
eral money_ ' 

(d) Independent School District No.' 
256, Red Wing Technical College 
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The appropriation in Laws 1987, chap
ter 400, section 17, subdivision 2, item 
(n) may be used for the design and 
development planning of a new techni
cal college, campus, 

(e) Independent School District No. 
625, St. Paul Technical College 

$289,800 of the unencumbered balance 
remaining from the appropriiltion in' 
Laws 1989, chapter 300, section 2, sub
division 3, item' (a), may be used for 
schematic designs for an addition on 
the present campus. 

(I) Independent School.District No. 564, 
Thief River Falls Technical College 

This appropriation is to remodel and 
construct space for classrooms, an air
plane hangar, staff work areas, storage, 
and parking/site work. The total cost of 
this project must not exceed $2,751,006 
whether paid from state, local, or fed
eral money. 

(g) Independent School District No. 
861, Winona Technical College 

This appropriation is to remodel and 
construct space for an aviation. center, 
classrooms, laboratories, staff work ar
eas, hangar space, storage, and 
parking/site improvement. The total 
cost of this project must not, exceed 
$5,489,000 whether paid from state, 
local, or federal money. 

(h) Joint Vocational Technical District 
No. 900, Southwestern Technical Col
lege 

This appropriation is to construct class
rooms, labs, and connecting links be
tween buildings. 

(i) Special Intermediate School District 
No. 917, Dakota County Technical Col
lege' 

This appropriation is to purchase land 
and construct a decision driving range 
and truck driving area. The total cost of 

[75th Day 

,2,338,000 

4,666,000 

500,000 

1,122,000 
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this project must not exceed $1,320,000 
whether paid from state, local, pr fed
eral money. 

(j) Special Intermediate District No. 
287, Hennepin Technical College 

Special Intermediate School District 
No. ·287, Hennepin Technical College, . 
is authorized to construct classrooms, 
lahs,staff work areas, parking/site 
work, and make energy modifications. 
The total cost of the project must not be 
more than $1,727,000, paid from local 
money .. 

Subd. 3. Statewide 

This appropriation is for capital im
provement grants to school districts for 
roofs, parking lots, hazardous material 
abatement, fuel tank removal,electri
cal, mechanical, and other physical 
plant repairs and betterments .. t tech
nical college campuses. 

Subd. 4. Feasibility study 

This appropriation is for the State 
Board of Vocational Technical Educa
tion for .. fellSibility study of a joint 
campus for Brainerd Technical College 
and Brainerd Community College .. 

Sec. 5. UNIVERSITY OF MINNE
SOTA 

Subdivision 1. (a) To the regents of 
the University of Minnesota for the 
purposes specified in this section 

(b) The regents shall report to the 
house appropriations and senate fi
nance . committees by January 15 of 
e .. ch ye .. r of the biennium on the status 
of the c .. pital improvement projects in 
this section. , 

(c) During the biennium as part of the 
planning process for a new or remod
eled building, consideration must be 
given to the child care needs of a cam-

10869 

5,760,000 

200,000 

44,112,000 



10870 JOURNAL OF THE HOUSE 

pus and the feaSibility of locating child 
care facilities in the building. The· 
board shall report on its consideration 
process and its decision for each project 
proposed in future bonding requests. 

Subd. 2. Morris Campus 

Construct addition to student center 

Subd. 3. Twin Cities Campuses 

(a) Construct Biological Sciences AddI
tion 

(b) Remodel Wilson Library 

(c) Construct music performance hall 
addition to Ferguson Hall 

This amount must be matched by a 
minimum of $2,000,000 from nonstate 
sources. 

(d) Construct addition to and renovate 
veterinary diagnostic lab 

(e) Construct an Integrated Waste 
Management Facility 

(D Folwell Hall 

The appropriations in Laws 1978, chap
ter 792, section 11, subdivision 2, item 
(e); and in Laws 1984, chapter 597, 
section 16, subdivision 2, item (D, to 
remodel Folwell Hall on the Twin Cit
ies campus ofthe University of Minne
sota may be added to the appropriation 
in Laws 1987, chapter 400, section 20, 
subdivision 7, item (I), to remodel Fol
well Hall, phase II. 

Subd. 4. Systemwide 

The regents are requested to fund the 
capital needs of the agricultural exper
iment stations from university re
sourceS. 

Sec. 6. DEPARTMENT OF EDUCA
TION 

17,394,000 

2,080,000 

5,200,000 

8,467,000 

7,500,000 

[75th Day 

3,471,000 

40,641,000 
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Subdivision 1. To the commissioner 
of education for the purposes specified 
in this section 

Subd. 2. For the Minnesota state 
academies for the deaf and blind, Farib
ault 

(a) $128,000 to upgrade the mechanical 
systems in the activities building. 

(b) $182,000 to replace windows in 
Mott Hall and Lauritsen Gymnasium. 

(c) $50,000 to retrofit science laborato
ries to comply with safety standards for 
school science facilities. 

Sec. 7. OSAKIS SCHOOL DISTRICT 

10871 

360,000 

A capital loan in an amount not to exceed $4,755,000 to indepen
dent school district No. 213, Osakis, is approved. 

Sec. 8. NEW LONDON-SPICER SCHOOL DISTRICT 

A capital loan in an amount not to exceed $8,577,000 to indepen
dent school district No. 345, New London-Spicer, is approved. 

Sec. 9. ROSEAU SCHOOL DISTRICT 

A capital loan in an amount not to exceed $9,348,000 to indepen
dent school district No. 682, Roseau, is approved. 

Sec. 10. SARTELL SCHOOL DISTRICT 

A capital loan in an amount not to exceed $3,194,000 toindepen" 
dent school district No. 748, Sartell, is approved. 

Sec. 11. ST. MICHAEL-ALBERTVILLE SCHOOL DISTRICT 

A capital loan in an amount not to exceed $10,756,000 to inde
pendent school district No. 885, St. Michael-Albertville, is approve& 

See. 12. SUPREME COURT 

Judicial Building 

This appropriation is to the commis
sioner -of administration, in consulta
tion with.the supreme court and the 

$ 2,500,000 



10872 JOURNAL OF THE HOUSE 

capitol area architectural and planning 
board, to complete phase I of the judi
cial building. 

Sec. 13. ADMINISTRATION 

Subdivision 1. To the Commissioner 
of Administration for the purposes in 
this section 

Subd. 2. (a) 'lb remove or contain asbes
tos in state buildings 

(b) For parking lot/ramp security and 
lighting 

Notwithstanding any law to the con
trary, during the biennium all metered 
parking on Aurora Avenue between Ce
dar Street and Constitution Avenue 
must be made available to the public at 
all times. 

(c) For renovation of the first and sec
ond floor office space in the Centennial 
building 

(d) .To repair of the ventilation system 
in the Ford building 

(e) For demolition of the Capitol Square 
building 

(D For a public broadcasting equipment 
grant 

This appropriation is a grant to Thief 
River Falls technical college for equip
ment and construction costs associated 
with a public broadcasting tower. 

(g) For the Itasca Center Project 

This appropriation is for a grant to 
Itasca county for construction of the 
Itasca Center. 

(h) The commissioner of administra
tion, in cooperation with the commis
sioner of finance, shall develop a 
building classification system for state
owned buildings. Each class shall rep
resent a different quality of building 
construction. The commissioner of ad-

1,500,000 

1,128,000 

5,000,000 

150,000 

750,000 

703,000 

3,100,000 

[75th Day 

. $15,131,000 
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ministration shall prepare a report on 
the building classifIcation system to be 
delivered to the legislature· no later 
than January 15, 1991, with recom
mendations for incorporating the clas
sification system into the capital 
budget format and instructions. 

Subd; 3. Agency Relocation 

This appropriation is to the commis
sioner of administration from the gen' 
eral fund and is to provide for moving 
costs and estimated increased rental 

.. costs associated with agency relOca
tions and shall not be used for the 
purchase of furniture related to agency 
relocations. 

Notwithstanding any other law to the 
contrary, during the biennium in se-

. lecting sites for relocations,. the com
missioner shall place. a priority on 
housing agencies in state-owned build
ings whenever possible or when a lease 
in a non-state-owned facility is neces
sary, first priority must be given to 
lease-purchase agreements. 

Sec. 14. NATURAL RESOURCES 
oj" ',. 

Subdivision 1. To the commissioner 
of administration or the commissioner 
of natural resources, as specified, for 
the purposes specified in this section 

Subd. 2. To the commissioner of nat
ural resources to acquire and to better 
public outdoor recreational lands and 
natural areas. and capital improve
ments as specified in this subdivision 

(a) To acquire state forest lands in the 
Richard J. Dorer Memorial Hardwood 
Forest 

(b) For betterment of state parks ac- . 
cording to the management plans re
quired in Minnesota Statutes, chapter 
86A 

$350,000 of this appropriation is for 
renovation of the Tettegouche camp fa
cilities in Tettegouche State Park. 

2,800,000 

.. : 

500;000 

2,000,000 

10873 

18,125,000 



10874 JOURNAL OF THE HOUSE 

(c) $100,000 of the $200,000 appropri
ated in Laws 1984, chapter 597, section 
5, subdivision 4, for the River' Bend 
Nature Center is canceled and reappro
priated for betterment projects within 
Nerstrand Woods State Park. 

(d) To acquire and to better state trails 

This appropriation is to acquire and to 
develop the Barnum to Carlton seg
ment·of the Willard Munger Trail, the. 
Soo Line Trail, and the Paul Bunyan 
Trail. 

4,600,000 

(e) For office consolidation and renova
tion at the Bemidji regional headquar-
ters ' 3,000,000 

(f) To construct a fish barrier on the 
outlet of Heron Lake 225,060 

(g) For flood plain management for 
grants under Minnesota Statutes, sec-
tion 104.11 ' '3,200,000' 

This appropriation is to be used to 
match federal funds for projects within 
the jurisdictions of the city of Chaska, 
the Bassett Creek Water Management 
Commission, and the city of Houston; If 
federal funds are not appropriated for 
one or more of these projects, this ap
propriation must be made available for 
the remaining flood plain management 
projects. 

(h) To acquire and to better public 
water access sites under Minnesota 
Statutes, section 97A.141 

(i) For phase 1 construction of the In
ternational Wolf Center 

This appropriation is for a grant to 
Vermilion community college for con
struction of phase 1 of the futerna
tional Wolf Center. 

(j) For phase 1 construction of the Ket
tle River Environmental Learning, 
Center 

1,400,000 

1,700,000 

1,500,000 

[75th Day 
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This appropriation is for a grant to the 
city of Sandstone for phase 1 construc
tion ofthe Kettle River Environmental 
Learning Center. 

(k) The commissioner in cooperation 
with other affected agencies and resi
dential and nonresidential learning 
center directors' shall develop a long- . 
range plan for the development and 
program coordination of environmen
tal learning centers statewide. The 
plan must focus on identifying pro
gramming needs, geographic areas to 
locate facilities, capital cost estimates 
for development and creation of a 
phased-in implementation strategy. 
The plan must be completed for presen
tation to the legislature by January 1, 
1992. 

Subd. 3. To the commissioner of nat
ural resources for dam safety projects 
under Minnesota Statutes, section 
105.482 

Up to $300,000 of this appropriation is 
for repair of Lake, Bronson dam. 

Subd. 4. For the reinvest in Minne
sota program under Minnesota Stat
utes, sections 40.40 to 40.45 

The appropriations in this. subdivision 
are from. the reinvest in Minnesota 
resources fund. 

(a) Fish and wildlife habitat . 

This appropriation is to acquire and to 
better land for fish and wildlife habitat 
under the comprehensive fish and Wild
life management plan required by Min
nesota Statutes, section 84.942, to be 
available until expended. The commis
sioner shall provide the necessary pro
fessional services for the performance 
of duties under this paragraph from the 
amount appropriated. . 

1,500,000 

10875 

800,000 

4,300,000 
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(b) To acquire land in the Savage Fen 
Scientific and Natural Area 

(c) For the waterbank program under 
Minnesota Statutes, section 105.392 

(d) For fishing pier construction under 
Minnesota Statutes, section 97 A.065; 
subdivision 3, paragraph (a), clause (2) 

(e) For critical habitat private sector 
matching account 

This appropriation is for transfer to the 
critical habitat private sector matching 
account. 

(I) Notwithstanding any other law, dur
ing the biennium easements granted 
under this act may be permanent or if 
of limited duration then must be for at 
least 20 years· with provisions for re
newal for at least another 20-year pe
riod. Highest priority du.ring the 
biennium must be given to permanent 
easements consistent with the pur
poses of this act. 

(g) The commissioner, in cooperation 
with the Minnesota Historical Society 
and the Chippewa Area Soil and Water 
Conservation District shall develop a 
plan for a visitor center at Lac Qui 
Parle Wildlife Management Area to be 
located at the historic mission site. 
This center must include sufficient fa
cilities to accommodate the needs of the 
Minnesota Historical Society to provide 
displays and interpretive facilities for 
the Native American culture and his-' 
tory of the area. The plan must allow 
for the development of the site in accor
dance with Minnesota Statutes, chap
ter 138 and be completed for 
presentation to the legislature by Jan-
uary 1, 1991. . 

Sec. 15. MINNESOTA ZOOLOGI
CAL GARDEN 

(a) This appropriation is to the Minne
sota zoological garden board for the 
purposes listed in this section. 

600,000 

1,200,000 

500,000 

500,000 

[75th Day 

1,028,000 



75th Day] THURSDAY, MARCH 22,1990 

(b) $70,000 is for life safety and health 
safety improvements. 

(c) $57,000 is for the replacement of the' 
roof on the animal health and research 
building. 

(d) $32,000 is for roof repairs to the 
shops building. 

(e) $21,000 is for the replacement of the 
roof on the vehicle maintenance build
mg. 

(0 $232,000 is for roof repairs to the. 
tropics building. 

(g) $18,000 is for replacement of the 
roof on the nursery/tiger den. 

(h) $208,000 is for storm sewer instal
lation. 

(i) $390,000 is for expansion of the 
children's zoo lab and educational facil
ity. An exhibit in the zoo mlist include 
Spheniscus demersus. 

Sec. 16. POLLUTION CONTROL 
AGENCY 

(a) To the commissioner ofthe pollution 
control agency for the purposes speci-

," -

10877 

fied in this section 43,930,000 

(b) Construction grants for wastewater 
treatment facilities 15,750,000 

This includes the grants available un-
der Minnesota Statutes, section 116.18, 
subdivision 3a, paragraph (c). 

, (c) Combined sewer overflow 

Notwithstanding any law to the con
trary, the city of St. Paul shall use all 
revenues derived from its dawback 
funding of sewer financing only for 
sewer separation projects that directly 
result in the elimination of combined 
sewer overflow. 

14,580,000 
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(d) For match to the federal revolving 
loan program 

(e) For supplemental grant adjust
ments to those municipalities identi
fied in Minnesota Statutes, section 
116.18, subdivision 3d. A supplemental 
grant must not exceed five percent of 
the total eligible construction costs. 

(t) Any money in excess of the amounts 
required under paragraphs (d) and (e) 
that are needed for the 20 percent state 
match to the federal grant, revolving 
loan program or supplemental grant 
program may be used for the state 
independent grants programs under 
Minnesota Statutes, section 116.18, 
subdivisions 2a and 3a. 

(g) $100,000 of the $200,000 appropri
ated in Laws 1984, chapter 597, section 
5, subdivision 4, for the River Bend 
Nature Center is canceled and reappro
priated for a grant to Thomson town
ship for sanitary sewage facilities 
constructed during fiscal years 1989 
through 1991. 

(h) During the biennium, the pollution 
control agency may transfer. appropria
tions to the public facilities authority 
as necessary for implementation of the 
programs in this section. 

Sec. 17. OFFICE OF WASTE MAN
AGEMENT 

Subdivision 1. (a) To the director of 
the office of waste management for 
Capital Assistance Program Grants 

(b) $2,000,000 of this appropriation is 
for a state grant to Scott and Carver 
counties for a joint solid waste compost 
facility. 

(c) $2,000,000 is for a grant to the East 
Central Solid Waste Commission for a 
solid waste compost facility. 

8,900,000 

4,700,000 

[75th Day 

$ 4,000,000 
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(d) Projects receiving grants issued un
der this subdivision must comply with 
the requirements contained in Minne- " 
sota Statutes, sections li5A.54 to 
115A.541. 

Sec. 18. TRADE AND ECONOMIC 
DEVELOPMENT 

. Subdivision 1. To the commissioner 
oftrade and economic development for 
the purposes specified in this section 

Subd. 2. For outdoor Recreation 

(a) For local Recreation Grants 

This appropriation is to acquire and to 
better recreation open space projects 
upon application by local units of gov
ernment and Indian tribes and bands 
recognized by the federal government. 
Projects that receive federal grants 
must be given priority. A grant under 
this paragraph is not contingent upon 
the receipt of federal grants. A project 
may receive grant assistance of up to 50 
percent of the total capital cost of the 
project or, if federal money is used, 50 
percent of the local share. A project 
must not receive grant assistance 'of 
more than $400,000. A local unit of 
government must not receive more 
than one grant during each fiscal bien
nium.' , 

$625,000 is granted for projects outside 
the metropolitan area that is defined in 
Minnesota Statutes, section 473.121, 
subdivision 2. 

Up to ten percent of the appropriation 
for local recreation grants may be used 
for acquisition of park land that is 
currently used as a park and is being 
leased by a local unit of government. 
This portion ofthe appropriation is not 
subject to the 50 percent local match. A 
local unit of government receiving a 
grant under this provision must agree 
to operate and maintain the park. 

1,250,000 

10879 

$11,550,000 
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(b) For metropolitan Open Space 

This appropriation is for payment by 
the commissioner of trade and' eco: 
nomic development to the metropolitan 
council established under Minnesota 
Statutes, section 473.123. The commis
sioner shall transfer the amount to the 
metropolitan council upon receipt of a 
certified copy of a council resolution 
requesting payment. The appropriation 
must be used to pay only acquisition 
costs of specific identified parcels, relo
cation costs, and tax equivalency pay
ments by the metropolitan council and 
local government units for regional rec
reational open space lands in accor
dance with the council's policy plan as 
provided in Minnesota Statutes, sec
tions 473.315 and 473.341, and as re
quired to be paid by Minnesota 
Statutes, sections 473.315 and 473.341. 
No more than $400,000 may be used for 
staff and independent services neceS
sary to acquire open space. 

(c) Using the authority granted in Min
nesota Statutes, section 473.325, the 
metropolitan council may authorize the 
issuance of general obligation bonds of 
the council for the acquisition and bet
terment of regional recreational open 
space, in an amount determined by the 
council, not to exceed a dollar for dollar 
match of this appropriation. The bonds 
must be issued as provided in and sub
ject to the dollar limitation of Minne
sota Statutes, section 473.325. 

Sec. 19. MINNESOTA AMATEUR 
SPORTS COMMISSION 

This appropriation is to the Minnesota 
amateur sports commission for ana.., 
tional speed skating and bandy center 
in the city of Roseville. Funding for the 
project is contingent on the project be
ing located in the city of Roseville and 
being named in honor of state represen
tative John Rose. 

Sec. 20. MILITARY AFFAIRS 

10,300,000 

[75th Day 

2,300,000 

950,000 
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(a) This appropriation is to the adju-' 
tant general for asbestos removal at 
state armories. 

(b) The adjutant general shall use the 
unencumbered balance from the appro
priation in Laws 1984, chapter 597, 
section 9, paragraph (d), for the plan
ning of a new armory and military 
affairs building in or near the capitol 
complex. The department of military 
affairs shall continue to occupy the 
veterans service building until the. de
partment has secured the federal funds 
and the legislature has acted on a gov
ernor's recommendation for funding of 
a new armory/military affairs building 
in or near the capitol complex. 

(c) Notwithstanding any law to the con
trary, during the biennium the removal 
of fuel tanks at state armories is an 
allowable expense of the petroleum 
clean up fund under Minnesota Stat
utes, chapter 1I5C. 

Sec. 21. TRANSPORTATION 

Subdivision L To the commissioner 
of transportation for the purposes spec
ified in this section 

The appropriations in subdivisions 2 to 
13 are from the trunk highway fund. 

Subd. 2: For asbestos removal and 
reinsulation in Minnesota department 
of transportatio!, facilities statewide 

Subd. 3. To construct Marshall area 
maintenance building .' 

Subd. 4. For underground storage 
tank replacement at Minnesota.depart
ment of transportation facilities state- . 
wide 

Subd. 5. To construct chemical stor
age sheds at Minnesota department of 
transportation facilities statewide 

Subd. 6. For land acquisition· 

250,000 

600;000 

750,000 

405,000 

145,000 

10881 

': 

19,774,000 
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The commissioner may purchase land 
for truck stations at Roseau, Pine City, 
Northfield, and Pipestone. 

Subd. 7. To construct pole type stor
age sheds at Minnesota departlllent of 
transportation facilities statewide 

Subd. 8. For Detroit Lakes laboratory 
addition, 

Subd. 9. To construct Brainerd dis
trict headquarters building 

Subd. 10. To construct Mahnomen a 
truck station 

Subd. 11. To construct St. James 
truck station 

Subd. 12. To construct Staples vicin
ity rest area 

Subd. 13. For Class II rest area con
struction at Minnesota department. of 
transportation facilities statewide 

Subd. 14. For the Bemidji rest area 
and travel information center 

$1,400,000 of this amount is from the 
state bond proceeds fund. $250,000 of 
this amount is from the trunk highway 
fund. 

Subd. 15. For planning for airport 
hangar at St. Paul downtown airport 

This appropriation is from the 'state 
airports fund. 

Subd. 16. For the federal aid demon
stration program 

This appropriation is from the state 
transportation fund. 
'. 

The money needed to pay the principal, 
and interest due and to become due on 
bonds issued tofund this appropriation 
is appropriated annually from an ac' 
count created for the purpose ,~n the 
state transportation fund. Notwith
standing Minnesota Statutes 1989 
Supplement, section 297B.09, subdivi-

375,000 

344,000 

6,525,000 

420,000 

420,000 

224,000 

310,000, 

1,650,000 

,50,000 

5,606,000 

[75th Day 
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sion 1, money must be transferred to 
the account as necessary from the pro
ceeds of the motor vehicle excise tax 
after the reductions are made under 
section 297B.09, subdivision 1, para
graph (e), that would otherwise be 
transferred from the general fund to 
the highway user tax distribution fund 
until June 30, 1991,and to the trunk 
highway fund thereafter. 

Subd. 17. For the interstate substitu
tion program 

This appropriation is from the state 
transportation fund. 

Sec. 22. PUBLIC SAFETY 

Subdivision 1. To the commissioner 
of public safety for the purposes speci-
fied in this section ' 

Subd. 2. For Bureau of Criminal Ap
prehension building code compliance 
remodeling 

Subd. 3. To construct three vehicle 
inspection buildings 

Sec. 23. MINNESOTA mSTORICAL 
SOCIETY 

Subdivision 1. To the Minnesota His
torical Society for the purposes speci- " 
fied in this section 

Subd. 2. For construction assistance 

This appropriation is for construction 
assistance purposes of the State His
tory Center project. 

Subd. 3. For historic site stabilization 

This appropriation is for restoration· 
needs of the Split Rock Lighthouse. 

Subd. 4. For heritage zone grant-in
aid 

This appropriation is for grant-in-aid 
purposes of the St. Anthony Falls Her-

1,700,000 

545,000 

,285,000 

2,200,000 

175,000, 

150,000 

10883 

830,000 

3,725,000 
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itage Preservation Zone. Grants may 
be made for public improvements of a 
capital nature according to the St. An
thony Falls interpretive plan for pres
ervation of interpretive components. 
The matching requirements for the 
grants may be established by the St. 
Anthony Falls Heritage Board ... 

Subd. 5. For special projects 

This appropriation is available \Intil 
expended for the following purposes: 

(a) $100,000 for the Leech Lake Band of 
Chippewa Indians for project planning 
including preliminary design relating 
to Battle Point historic site. 

(b) $300,000 for the Red Lake indepen
dent school district No. 38 for the Red 
Lake Tribal Information Center. These 
funds are to finalize construction docu
ments and operating agreements prior 
to project bidding. 

Subd. 6. For Meighen store complex 
restoration and recoristruction 

Subd. 7. For the labor history center 

This appropriation is to plan and de
sign the Labor History Center. The 
society shall develop a program docu
ment that defines the space and pro
gramming needs of the center 
including operating expenses. The soci
ety shall determine, through a site lo
cation assessment study, the location of 
the center on a site adjacent to the 
history center and prepare working 
drawings for the project. The society 
may acquire surplus highway property' 
with this appropriation to assist in lo
cating the center. If the center is lo
cated on the same .site as the 
Minnesota History Center, the center's 
design must be performed by the State 
History Center' design competition 
winner. If the Labor History Center is 
located on a site adjacent to the history 
center site, the design must be selected 

400,000 . 

50,000 

750,000 

[75th Day 
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by an architectural competition co';; 
ducted by the Capitol Area Architec
tural and Planning Board. Ifthe Labor' 
History Center is located on a. site 
adjacent to the Capitol Area, the site of 
the center is added to and included in 
the Capitol Area as defined by Minne
sota Statutes, section 15.50, subdivi
sion 2, paragraph (a). Cost estimates 
for all elements necessary to complete 
the project must be submitted to the 
chairs of the agriculture, transporta
tion, and semi-states divisions of the 
senate finance and house appropria
tions committees for their recommen
dations. The recommendations are 
advisory only. Failure or refusal to 
make a recommendation promptly is 
deemed a negative recommendation. 
The total cost of the project must not 
exceed $12,500,000. The project cost: 
may include' exhibits and audio-visual 
devices and systems. 

Subd. 8. For site improvements 

Notwithstanding any other law to the 
contrary, unencumbered balances from 
appropriations in Laws 1981, chapter 4, 
section 11, are reappropriated 'to the 
Minnesota Historical' Society for site 
contamination and ace'ess r~quire-, 

. ments. The Minnesota Historical Soci
ety shall report to the ,. chair of the 
senate committee on finance and the 
chair of the house of representatives 
committee on appropriations on elfpen
ditures made under this subdivisi9D. 
The purpose of the reappmpriatiol) i~ to . 
cover existing projects and not to cover 
new projects. 

Sec. 24. HUMAN SERVICES. 

Subdivision 1. To the commissioner 
of administration for the purposes spec-

10885 

ified in this section $23,649,000 

Subd. 2. Regional Treatment Centers. $7 ,350,QOO' 

(a) At Anoka-Metro Regional Treat-
ment Center, prepare working draw-
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ings and begin site preparation for a 
204 bed facility for people with mental 
illness, with construction to begin in 
1991. The plan for construction shall 
include. utility infrastructure suffiCient 
to enable the addition of up to 96 beds, 
if necessary. . 

(b) At Fergus Falls Regional Treatment 
Center, develop schematics and work~ 
ing drawings for a new 95 to 125 bed 
free-standing facility for peQple with 
mental illness. Utilize existing support 
services where practicable. Begin site 
preparation and demolition of existing 
buildings required to be removed for 
progress toward completion. The .. plan 
and working drawings must, if 'possi
ble, be drafted in a manner that will 
allow for all construction to be com
pleted in totality or in phases. The first 
phase must provide for completion of 
all support services. . 

(c) At MO.ose Lake Regional Treatment 
Center, develop schematics and work
ing drawings for a new 197 to 255 bed 
facility. Select and prepare the site and 
begin construction of a road to the site. 
Planning for the facility must include' 
proposals for alternative uses. of exist, 
ing buildings which would be vacllted 
under the proposal, including addi
tional prison space. . . 

(d) Per bed cost estimates for the recllP
italization at the Anoka-Metro, Fergus 
Falls, and Moose Lake Regional Treat
ment Centers must be comparable and 
cost-effective. Upon completion of the 
schematics for Moose Lake and Fergus 
Falls, and the working drawings for 
Anoka, the commissioner shall consult 
with the chairs of the House Appropri
ations Committee, and the Senate Fi
nance Committee, the Health and 
Human Services Division of the House 
Appropriations Committee . and the 
Health and Human Services Division 
of the .Senate Finance' Committee be
fore proceeding with additional designs 
or site preparation. 

[75th D,ay 
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(e) Recapitalization efforts must be co
ordinated with the development of a 
community-based state-operated resi
dential service system for people with 
mental illness. . 

Subd. 3. Construct 16 additional 
state-operated community services for 
people with developmental disabilities 4,140,000 

Subd. 4. Reconfigure roads; walks, 
and lots at Faribault Regional Treat;.; 
ment Center in conjunction with the 
Department of Corrections develop
ment of the Minnesota Correctional 
Facility-Faribault 537,000 

Subd. 5. Complete theski1led .nurs
ing facility remodeling at Brainerd (80 
beds), Cambridge (70 beds), and Fergus. 
Falls (70 beds) Regional Treatment 
Centers . 6,872,000 

Subd. 6. State-operated community-
based service system· ' .. 200,000 

(a) This appropriation is to plan, pro-
gram, and design state-operated com-' 
munity-based residential' services for 
people with mental illness. 

(b) The commissioner shall begin devel
opment of a state-operated community
based service system to provide 
residential services to people with 
mental illness. The community-based 
service system must' expand the array 
of services available to. people with 
mental illness. The system should be 
designed to maximize federal financial 
reimbursement. 

(c) An advisory task force must be ap
pointed by the commissioner to assist . 
in the development of thestate-oper
ated community-based residential ser
vice system. Membership musUriclude 
employee union representatives, men
tal health consumers, and their advo
cates, representatives of the state 
advisoryco1.lncilon mental health, and. 
established regional treatment center 
coalitions and local mental health ad- . 

10887 
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visory committee members from af
fected, communities. 

Subd. 7. State-operated community-, 
based residences 

This appropriation is to plan, design, 
renovate, or construct 48 to 60 residen, 
tial service slots instate-operated com
munity-based residences for people, 
with mental illness. Each facility must 
have no more than 16 beds and must be 
located in conformance with deconcen
tration requirements. Before beginning, 
construction, the commissioner shall 
consult with the chairs of the Health 
and Human Services Division of the 
House Appropriations Committee and 
the Health and Human Services Divi
sion of the Senate Finance Colnmittee. 

Subd. 8. Construct water line to 
Cambridge Regional Treatment Center 

Subd. 9. Remodel, upgrade, and re
equip dietary and kitchen facilities at 
Ah-Gwah-Ching, Brainerd Human 
Services Center, and St. Peter Regional 
Treatment Center 

Subd. 10. Remodel or upgrade resi
dent living and program areas- at St. 
Peter Regional Treatment Center 

Subd. 11. Repair and replace roofs at" 
Faribault, Fergus Falls, and Cambridge , 
Regional Treatment Centers ' 

Sec. 25. DEPARTMENT OF COR
RECTIONS 

Subdivision 1. To the commissioner, 
of administration for the purposesspec-. 
ified in this section ' 

Subd. 2. Minnesota Correctional Fa, ' 
cility - Stillwater 

(a) Replace locks in cell hall B 

(h) Convert auditorium building#13 to, 
an education and casework unit and a 
scaled down mini-auditorium facility 

2,700,000 

200,000 

450,000 

426,000 

594,000 

2,706,000 

[75th Day 

15,156,000 
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Subd. 3. Minnesota Correctional Fa-' 
cility - Faribault 

Construct phase II of the conversion of 
a part of the Faribault Regional Center 
into a medium security correctional 
facility and remodel or renovate Spruce 
and Pine buildings 

Subd. 4. Minnesota Correctional Fa
cility - St. CI!,ud 

Complete the "Replace Steam! 
Condensate Lines" Project 

Subd. 5. Minnesota Correctional Fa
cility - willow RiverlMoose Lake 

Expand and improve the wastewater' 
treatment system . 

Subd. 6. Minnesota Correctional ·Fa
cility - Shakopee 

Development of program and schematic 
plans for a vocational training build
ing, a close custody security cottage, 
and a medium security cottage 

Subd. 7. Minnesota Correctional Fa
ci�ity - Red Wing 

Replace hot water lines from the indus
trial building throughout the tunnel 
system of the facility and remove asbes-tos . . 

Subd. 8. Minnesota Correctional Fa
cility - Lino Lakes 

(a) Expand the production area of the 
"Q" building 

(b) Replace the emergency power gen
erator 

(c) Construcnwo medium security cot
tages 

(d) Connect the Lino Lakes Facility to 
the city water/sewer system 

(e) Direct any remaining funds from 
the Lino Lakes projects toward the cone 
version of the current education space .. 
in the Stillwater facility . . 

2,058,000 

224,000 

85,000 

340,000 

402,000 

529,000 

318,000 

6,695,000 

955,000 

10889 
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Subd. 9. Systemwide Windowre
placement and tuckpointing at state 
correctional facilities throughout the 
system 

Sec. 26. DEPARTMENT OF JOBS 
AND TRAINING 

'lb the commissioner of administration 

This appropriation is for construction 
and renovation costs for the develop
ment of two regional job service offices 
in Minneapolis. 

Sec. 27. MINNESOTA VETERANS 
HOME BOARD 

Subdivision 1. To the com)llissiorier 
of administration for the purposes spec
ified in this section 

Subd. 2. (a) $1,165,000 is for the state's 
contribution to renovate the Mirinesota 
Veterans Home,. Hastings, to comply 
with health, building, and safety codes 
in buildings 23 and 25 and to replace 
the roof in building 20. Priority must 
be given to the use of state money to 
expand and upgrade the heating and 
air conditioning systems, install en
ergy efficient windows, replace the roof 
on building 20 and part of the roof on 
building 23, and prepare detailed draw
ings to reconfigure domiciliary rooms 
in buihling 23. 

(b) $1,402,000 is for part of the state's 
contribution to renovate the Minnesota 
Veterans Home, Minneapolis,· to ex
pand, remodel, or alter existing build
ings and grounds including accessways 
and approaches to ensure compliance 
with health and safety codes and to 
upgrade the equipment needs of the 
home. Priority must be given to the use 
of state funds to construct additional 
space for nursing care units and feed
ing and lounge areas on the second, 
third, and fourth floors of building 17, 
restore the bridge over ·Minnehaha 

[75th Day 

250,000 

1,000,000 

2,567,000 
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Creek, buy acentral standby generator, 
install pipe insulation in building 10, 
repair the roof on building 15, con
struct a walkway between buildings 15 
and 17, and buy artwork. 

(c) The $840,000 cumulative unencum- . 
bered balance in the appropriations· 
from Laws 1987, chapter 400, section 
n, is reappropriated to the· ·commis
sioner of administration for the rest of 
the state's contribution under para
graph (b). 

(d) The Minnesota Veterans Home 
Board must apply for the federal share 
of the projects under paragraphs (a) 
and (b). The commissioner of adminis
tration shall receive the federal share 
and make the money available to the 
Veteran's Home Board to spend for com
pletion of the projects. 

(e) The Veterans Home Board shall 
make a special effort to purchase art
work from female artists in greater 
Minnesota. 

(f) The Veterans Home Board must de
velop options to a tunnel walkway be
tween buildings 10 and 17 and present 
them to the legislature by January 15, 
1991. 

Sec. 28. DEPARTMENT OF HEALTH 

(a) This appropriation is to the Cap
itol Area Architectural and Planning 
Board to develop, in cooperation with 
the Departments of Health and Admin-· 
istration, a preliminary facility pro
gram, site study, and design framework 
for a new Department of Health build
ing in the Capitol Area 150,000 

10891 
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(b) This appropriation is to the ~om
missioner of administration to remodel 
the laboratory space to meet safety 
requirements and minimal HVAC mod
ifications -

Sec. 29. BOND SALE EXPENSES 

To the commissioner of finance for 
bond sale expenses under Minnesota 
Statutes, section 16A.641, subdivision .. 
8 

Sec. 30. DEBT SERVICE 

The commissioner of finance shall 
schedule the sale of state general obli
gation bonds so that, during the bien
nium ending June 30, 1991, no more 
than $419,372,900 will need to' be 
transferred from the general fund to 
the state bond fund to pay principal 
and interest due and to become due on 
outstanding state general obligation 
bonds. Before each sale of state general 
obligation bonds, the commissioner of 
finance shall calculate the amount of 
debt service payments needed on bonds 
previously issued and shall estimate 
the amount of debt service payments 
that will be needed on the bonds sched
uled to be sold. The commissioner shall 
adjust the amount of bonds scheduled 
to be sold so as to remain within the 
limit set by this section. The amount 
needed to make the debt service pay
ments is appropriated from the general 
fund as provided in Minnesota .. Stat-
utes, section 16A.641. . 

Sec. 31. [BOND SALE.] 

1,376,000 

[75th Day 

.. 318,000 

Subdivision 1. [BOND PROCEEDS FUND.] To provide the money 
appropriated in this act from the state bond proceeds fund the 
commissioner of finance on request of the vernor shall sell and 
issue bonds of the state in an amount !!p. to 268,285,000 in the 
manner, upon theterms, and with the effect prescribed by Minne
sota Statutes, sections 16A.631 to 16A.675, and ~ the Minnesota 
Constitution, article XI, sections 4 to 'L 
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Subd. 2. [REINVEST IN MINNESOTA FUND.] To provide the 
money appropriated in this act from the reinvest in Minnesota fnna, . 
the commissioner of firiance, on request of the overnor, shall sell 
and issue bonds ofthe state in an amount .'!P to . 4,300,000 in the 
manner, ~ the tenris, and with the effect prescribed h Minne
sota Statutes, sectWnSlOA.631 to 16A.675,· and !i,y the Minnesota 
Constitution, article' XI, sections 4 to 7. The proceeds oftheboIids, 
Except accrued interest,and bny premium received on tile salepfthe 

onds, must be credited to a ond proceeds account'in the reinvest in 
Minnesota resources funa. . 

Subd. 3. [TRANSPORTATION FUND.] To provide the mODi? 
appropriated in this act from the state transportationtund ~ 
commissioner of finance oli request of the overnorshal1 Sen and 
issue bonds of the state in an amount .'!P to 7,306,000 in the 
manner, upon the terms, and with the effect prescribed !i,y Minne
sota Statutes, sections 16A.631 to 16A.675,and !i,y the Minnesota 
constitution, article.KI,sections4 to 7. The proceeds 'of the bonds, 
except accrue.rmteresfimd any preiiliuffi received on the'saTe ofthe' 
bonds, must be credited to !'. bond proceeds account in the state 
transportation fund. 

Sec. 32. [CONSULTATION REQUIRED.] 
, ' 

During the biennium, land must not be pur-chased and a building' 
must not be purchased, conStriiCteo; or erected on land of the 
University Of Minnesota until the regents have first consulted with 
the chair of the senate finance committee and the chair of the house -------- -------
appropriations committee and obtained their advisory recommen-
dations. 

Sec. 33. [REVIEW OF PLANS.] 

An agency to whom an appropriation is made ih this act must not 
prepare final plans and specifications for any construction or maifir 
remodeling authonzed ~ this act untiTIhe agenc,l;that will use~ 
project has presented the program and schematic plans and cost 
estimates for all elements necessary to complete the proJect to the 
chair of the senate finance committee and the chair of the house 
app;:6PTiatiOnscommittee and the chairs have made their recom
m.endations. The recommendations are advisory only. Failure or 
refusal to make !'. recommendation promptly is considered a nega
tive recommendation. 

Sec. 34. [APPROPRIATIONS FOR CONSTRUCTION; TRANS
FER.] 

Upon the awarding of final contracts for the completion of !'. 
Eroject for construction or other permanent improvemen.t authorized 
~ this act, ()r upon the a'Oaiid'onment of the project, the agency to 
whom the appropriation ~ made in this act may transfer the 
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unencumbered balance in the prwect account to another project 
enumerated in the same section. T~ e transfer must be made only to 
cover bids for the other project that were higher than was estImaW 
when the appropriation for the other proJect ~ made and not to 
cover an expansion' of the other pro{ect. The money transIeITed 
under this section is., apliro/fiiated or tM purposes for which 
transferred. For tranSters iiY C estate Ooai'dOf vocationar1ecliiilcaI 
education, the total cost of both projects and tile required local share 
for both projectsareadjusted accordingly. The commissioners and' 
ooards shalf Iiport to the chair of the senatennimce committee and 
the chair of ~ hQuse appropriations COiiiiiiIttee before a transfer is 
made ullder this section. 

Sec. 35. [APPROPRIATIONS FOR CONSTRUCTION; FEDERAL 
MONEY; EXCEEDING AUTHORIZED COST.] 

An agency that receives an appropriation in this act shall ~ 
forthe maximum federal share for each capital improvement project 
lOr --which money is appropriate~ this act. Encumbrance or 
expenaITiire of m0'hey in excess of the project authorization m'F be 
made OfilY aTter ~ ageIiCyllas consulted with the chair ~ the 
senate mance committee and the chair of the house ap£ropriations 
committee and the chairs have made their recomllen ations. The 
recommendaUonsareaavisory only. FailUre or refusal to make ''''. 
recommendation promptly ~ considered "'. negatIve recomilleiiaa
tion. 

Sec. 36. [METHODS OF ACQUISITION.] 

If money has been appro¥.riated ~ this act to the commissioner of 
adffiinistrafiOn to acquireands or sites for pubTICbuildings or real 
estate, the acquisition may be ~ *ft, purchase, or condemnation 
proceedings. Condemnation procee ings must be under Minnesota 
Statutes, chapter 117. 

Sec. 37. [PLANNING.] 

During the biennium, in its planning for new ~rogram offeringsat 
"'. particular institution, each 6:Ublic post-secon ary education gova: 
eh'ing board shal1eo~sidei't e ava.ilabihty of physical space an 
t e adequacy of facIhtIes at that mstItutIOn. IfThe board detennmes 
that new sptceor facilities ~ required, i!-sliaU examine the 
feaSibility ~ developmg the program at "'. dll'ferentinstitiltion 
within its system or in cooperation with other systems. 

Sec. 38. [APPROPRIATION REDUCTIONS AND CANCELLA
TIONS.] 

The bond sale authorization in Laws 1979, cha£ter 300, section 4, 
suOdlvision 3 for construction oflocal dams is re ~uced ~ $129,000. 
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. Sec. 39. Minnesota Statut~s 1989 Supplement, section 16A.631, is 
amended to read: 

16A.631 [BOND PROCEEDS FUND.] 

The bond proceeds fund is established to receive state berui· the 
proceeds allilFeilriated ta ageBciesta ae'l"iFe aBEl ta l>etteF ~ 
laB<l aBEl huihliags aBEl ~ flUhIie iJBflFWemems. ef Ii callital 
_tuFe, as authepi~ed By of all state bonds .issued under the 
constitution;article XI, section 5, clause (a):'rlle cOiiiiiiTssWnershall 
establish in the fund accounts having titles that reflect the state 
pu:r;rue or program for which thebon.rproceeas arti approprUilOO 
an authorized to be expended. . .. .. 

. Sec. 40. Minnesota Statutes 1988, section 16A.641, subdivision 6, 
is amended to read: 

Subd. 6. ['I:AXABILITY; CERTIFICATION.] The comritissio.ner 
shall ascertam from state records and certify to the holders of each 
series of state bonds, subject to the approval ofthe attorney general, 
that all conditions exist and all actions have been taken that are 
needed to make the bonds valid aBdbinding general obligations of 
the state in accordance with their terms .. !l!he eeBHBissie...,.. shall 
aIs& eeFtify ffiI' the state the faets; estimates, aBEl ciFcumotaBces .... 
the tIate ef issue that lead the ee ...... issiefteF rease_hly ta ""J'CCt 
that the !,Feceeds will B# he used iH .a Wf1',f that weuM Blake the 
BaBEls RFbitFage BaBEls UHEie¥ seetieB lOOW ef the IBtemallWv.eBHe 
Get\e aBEl Felated fedePa! FegoiatieftS. . 

. The bonds mard be issued with or without regard to whether the 
mterest to be ~ on them IiiliiClllilabie m grOSS mcome for federal 
tax pUfWses. If it Ts intended that the interest on the Donds be 
exempt om fed"eralTncome taxes:the commIsSionersh3Ji certify for 
tlle state on the date of issue the (acts, estimates, and'CITCumstances 
that"Teaa thecoffiiillsSroner reasonablr; to llxpect th'lt the proceedS of 
the bonds .and the projects financed ~ tern wilInoTIe used in ~ 
7e({ ~ would cause the interest on the bonds to be Siili)ect to 

eral mcome taxes. TIle commIssioner jay .covenant with the 
holders of the b()nds that the state will comll y with the roViSWns of . 
the Uniteastateslntern9TRe"Velluecode t en or later enacte t at . 
a~ly or may apply to tllehands and that establlSllcOilditlOnsunder 
w ich tne interest to De paid on the bonds will not be sub~ect to 
teaeralmcome taxe&"The comIiUssToiier andiiIIOthei- state 0 ficers 
shall act or-retralii'li'Om acting as necessarylOCoffiiiIYwith the 
covenants. A.~ SUfi!cient to meet the cost of complliiiiCe .is 
annually appropn'lted to the commissioner from tne general fund. 

Sec. 41. Minnesota Statutes 1989 Supplement, section 16A.641, 
subdivision 7, is amended to read: 

Subd. 7. [CREDIT OF PROCEEDS.] (a) Proceeds of bonds issued 
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under each law must be credited by the commissioner to a special 
fund, as provided in this subdivision. 

(b) Accrued interest and any premium received on sale of the 
bonds must be credited to the state bond fund created by the 
constitution, article-XI, section 7. 

(c) Proceeds of state ImilEling bonds issued under the constitution, 
article XI, section 5, clause (a), must be credited to tneoond proceeds 
tund iffitIei establiSlie<l ~ section 16A.631. 

(d) Proceeds of state-highway bonds must be credited to the trunk 
highway fund under the constitution, article XIv, section 6. 

(e) Proceeds of bonds issued for programs of grants or loans to 
political subdivisions must be credited to special accounts in the 
bond proceeds fund, Or to special funds established by laws stating 
the purposes of the grants or loans, and the standards and criteria 
under which an executive agency is authorized to make them. 

(t) Proceeds of refunding bonds must be credited to the state bond 
fund as provided in section 16A.66, subdivision 1. 

~ Proceeds of other bonds shall be credited as provided in the law 
authorizing their issuance. 

Sec. 42. Minnesota Statutes 1988, section 16A.672, is amended by 
adding a subdivision to read: 

Subd. 9a. [TAXABILITY; CERTIFICATION.] Certificates ma~ be 
issued willi or without regard to whether the interest to be ~ on 
~ is incliiilable in gross income for feaeral tax pU31ses. If!1 ~ 
Intended that the interest on the certificates be exempt rom reaeral 
income tax;;s; fue commissWner shall certify tor the state on the date 
of issue t e facts, estimates, and circumstancesthiit lead the 
comIillSsi.mer reasonably to eXUict that the proceeds of thecerfifi
cates will not be used in !! flay t at would cause the interest on the 
certfficates to De Siibfect to ederal income taxes. 'TIle commissioner 
may covenant with the hOlders of the certificates that the state will 
comply with the provisions of tneUnited States TriteiDal'"ReveiiUe 
Code then or later enacted that apply or may '!PP!Y to the certifi
cates and tnat establish conditions under whiclitHe mterest to be 
'ltd on thecertificates will not be s1:il)JeCt 10Tedenu income taxes. 

e commissioner and all ollier state officers shall act or retram 
from acting as neCeSSa- to comply WIth the ToVenaiits. £ sum 
smncient to meet ~ cost of compllance is annually appropriatedtO 
the commissioner from the general fund. 

Sec. 43. Minnesota Statutes' 1989 Supplement, section 16A.69, 
subdivision I, is amended to read: 
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Subdivision 1. [APPROPRIATIONS INTO SINGLE PROJECT 
ACCOUNT.] The commissioner shall place the money from two or 
more appropriations for the same or related projects in one account 
if all the appropriations do not lapse until their purposes are 
accomplished or abandoned. The eemmi88ieseF ef affiRisistFaties 
agency to whom the appropriation was made shall first certify which 
accounts are involved to the commissioner. 

Sec. 44. Minnesota Statutes 1988, section 16B.24, subdivision 5, is 
amended to read: 

Subd. 5. [RENTING OUT STATE PROPERTY.] (a) [AUTHOR' 
ITY.] The commissioner may rent out state property, real or per
sonal, that is not needed for public use, if the rental is not otherwise 
provided for or prohibited by law. The property may not be rented out 
for more than five years at a time without the approval of the state 
executive council and may never be rented out for more than 25 
years. 

(b) [RESTRICTIONS.].Paragraph (a) does not apply to state trust 
fund lands, other state lands under the jurisdiction of the depart
ment of natural resources, lands forfeited for delinquent taxes, lands 
acquired under section 298.22, or larids acquired under section 41.56 
which are under the jurisdiction of the department of agriculture. 

(c) [FORT SNELLING CHAPEL; RENTAL.] The Fort Snelling 
Chapel, located within the boundaries of Fort Snelling State Park, is 
available for use only on payment of a rental fee. The commissioner 
shall establish rental fees for both public and private use. The rental 
fee for private use by an organization or individual must reflect the 
reasonable value of equivalent rental space. Rental fees collected 
under this section must be deposited in the general fund. 

(d) [RENTAL OF LIVING ACCOMMODATIONS.] The commis
sioner shall establish rental rates for all living accommodations 
provided by the state for its employees. Money collected as rent by 
state agencies pursuant to this paragraph must be deposited in the 
state treasury and credited to the general fund. 

(e) [LEASE OF SPACE IN CERTAIN STATE BUILDINGS TO 
STATE AGENCIES.] The commissioner may lease portions of the 
state owned buildings in the capitol complex, the capitol square 
building, the health building, and the building at 1246 University 
Avenue·, St. Paul, Minnesota, to state agencies and charge rent on 
the basis of space occupied. Notwithstanding any law to the contrary, 
all money collected as rent pursuant to the terms of this section shall 
be deposited in the state treasury. Money collected as rent to recover 
the depreciation cost of a building built with state dedicated funds 
shall be credited to the dedicated fund which funded the original 
acquisition or construction. All other money received shall be 
credited to the general services revolving fund. 
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CD [RENTAL OF STATE LAND, BUILDINGS FOR PUBLIC 
uSE.] The commissioner may rent state land for no more than 30 
years if the lease provides that the lessee Shall aesign;aeYelOp,illiI 
construct on the land premises for aublic use and that the state has 
the op~ion to lease the premises un er su@lvision 6, paragraph (a); 
has a ease-purchase agreement covering the premises under sii'O
division 6, paragraph (b); or has an agreement coverin the pre
mises providing for a lease with optioh to buy under su ivision 6, 
paragraph (c).~lease or leaSe-purc. age agreement entered mto 
under this liragraJillTs SUbject to cancellation uPin 30 dliYS written 
notice h t e state for any reason except renta orot er land or 
premises for the same use. 

Sec. 45. Minnesota Statutes 1988, section 16B.24, subdivision 6, is 
amended to. read: 

Subd. 6. [PROPERTY RENTAL.] (a) [LEASES.] The commis
sioner shall rent land and other premises when necessary for state 
purposes. The commissioner may lease land or premises for five 
years or less, subject to cancellation upon 30 days written notice by 
the state for any reason except rental of other land or premises for 
the same use. The commissioner may not rent non-state-owned land 
and buildings or substantial portions of land or buildings within the 
capitol area as defined in section 15.50 unless the commissioner first 
consults with the capitol area architectural and planning board. If 
the commissioner enters into a lease-purchase agreement for build
ings Or substantial portions of buildings within the capitol area, the 
commissioner shall require that any new construction of non-state
owned buildings conform to design guidelines of the capitol area 
architectural and planning board. Lands needed by the department 
of transportation for storage of vehicles or road materials may be 
rented for five years or less, such leases for terms over two years 
being subject to cancellation upon 30 days written notice by the state 
for any reason except rental of other land or premises for the same 
use. 

(b) [LEASE-PURCHASE.] The commissioner may lease land or 
buildings for no more than 30 years g the lease agreement provIdes 
for the transter of the ownershi1 of the leased land and buildmgs 
ltPon normal termination of the ease for an amount not to exceed 
--.!: The commissioner must not enter into a lease-purcnage agree
ment for the use of land or buildings within the capitol area as 
defined in section 15.50 unless the commissionernrst consultSWith 
the capitol area architectural and ganning board and the chair of 
the appropriations committee of ~ house and the cruur of the 
finance committee of the senate. ~ lease-purCliase agreement en
tered into under this paragraph ~ subject to cancellation u~on h30 
dayd' written notice !iY the state for any reason except rental Q... ot er 
Ian or premiSeSTor~ same use. 

(c) [LEASE WITH OPTION TO BUY.] The commissioner may 
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lease land or premises for no more than 30 years if the lease 
agreeIDeiit provides ~ state -'" Uiillateral h'ght to purcnase all 
leased lana and premlses.TJie umlateral ~ must: . . 

(1) be available at any time during the lease agreement; and 

(2) provide for a decreasing purchase pricehreflecting -'" mortgafe 
balance that would reach zero in no more t an 30 years from ~ 
beginnmg of the initial lease perWil. The commissioner must not 
enter an agreement provirungfor a lease with optian to buy covering 
land or Iiremises within the capitol area as define iIi section 15.50 
unless t e commissionernrst consultSwith the capitol area archi
tecturaIand planning boaro. 

(d) [CANCELLATION.] A lease with option to buy agreement 
entered'into under Earagraph (c) IS StiliJect to cancellation u~on 30 
dayd' written notice .'!.Y the state for any reason except rental Q... other 
Ian or premises for the same use. 

(e) [USE VACANT PUBLIC SPACE.] No agency may initiate or 
renew a lease for space.for its own use in a private building unless 
the commissioner has thoroughly investigated presently vacant 
space in public buildings, such as closed school buildings, and found 
that none is available. . 

W (f) [PREFERENCE FOR CERTAIN BUILDINGS.] For needs 
beyondthose which can be accommodated in state-owned buildings, 
the commissioner shall acquire and utilize space in suitable build
ings of historical, architectural, or cultural significance for the 
purposes of this subdivision unless use of that space is not feasible, 
prudent and cost effective compared with available alternatives. 
Buildings are of historical, architectural, or cultural significance if 
they are listed on the national register of historic places, designated 
by a state or county historical society, or designated by a municipal 
preservation commission. 

w ill2 [RECYCLING SPACE.] Leases for space of 30 days or more 
for 5,000 square feet or more must require that space be provided for 
recyclable materials. 

(h) [REQUIRED CLAUSE.] A lease, lease-purchase, or lease with 
option to buy agreement ,;utnomea bY this section !.;; not valid 
unless it includes a clause explicitilreserving to the legislature the 
right to terminate the agreement .'!.Y nonappropriation. 

Sec. 46. Minnesota Statutes 1989 Supplement, section 16B.335, 
subdivision 2, is amended to read:. 

Subd. 2. [OTHER PROJECTS.] All other projects paid for with 
appropriations in an omnibus capital improvements -bonding bill, 
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whether from the bond proceeds. fund or another fund, including 
building improvements, small structures at experiment stations, 
asbestos removal, life safety, PCB removal, tuckpointing, roof repair, 
code compliance, landscaping, drainage, electrical and mechanical 
systems. work, paving of streets, parking lots, and, the like must not 
proceed until the agency undertaking the project has notified the 
chair of the senate finance committee and the chair of the house 
appropriations committee that the work is ready to begin. 

. . ( 

Sec. 47. Minnesota Statutes 1988, section 116.18, subdivision 3d, 
is amended to read: ' 

Subd. 3d. [ADJUSTMENTS TO MATCHING GRANTS AND 
STATE INDEPENDENT GRANTS.] A municipality with a popula
tion of 25,0000r less that was tendered a state matching grant under 
subdivision 2a; or a,state independent grant u,nder subdivision 3a, 
or a federal grant under the federal Water Pollution Control Act, 
United States Code, title 33, seCtions 1281 to 1299, from October 1, 
1984, through September 30,1987, shall, after the municipality has 
awarded bids for construction of the treatment works, and. upon 
request, receive a grant increase of ,M five percent of the total 
eligible costs of construction, up to the maximum entitlement for 
grants awarded on or after October 1, 1987, under subdivisions 2a 
and 3a. The municipality must inform other .entities that are 
providing funding for construction of the treatment works of the 
grant increase, and repay any funds to which it is not entitled. A 
municipality must not receive funding for more than 100 percent of 
the total costs of the treatment works. Documentation of money 
received from other sources must be sub};,ittedwith,the request for 
the grant increase:'Money remaining after all grants have been 
awarded uJider this subdivision may be used for the award of grants 
under subdivisions 2a and 3a. An adjustment grant awarded after 
July 1, 1989, that is a continuation of a previously awarded 
adjustment grant must be awarded through a letter from the agency 
to the municipality stating the grant amount. A formal grant 
agreement is not required. . 

Sec. 48. [124.478J [BOND ISSUE; MAXIMUM EFFORT LOANS; 
1990.] 

To provide money to be loaned to school districts as agencies and 
poTIIical subdivisions of the state to acquire and to better public land 
and buildings and other puklic improvements of a capital nature, in 
the manner provided ~ t e maximum effort school aid law, the 
commissioner of finance slUill issue and sell school loan bonds of the 
state of Minnesota in the maxmiiiffi amoi:iiltDf$36;63o,OOO,ln 
ad(ffiiOn to the bondsalready authorized for this purpose. The same, 
amount is appropriated to the maximum effort school loan fund and 
must be spent under the direction of the commissioner of education 
to make debt service loans and capital loans to school districts as 
provided in sections 124.36 to 124.47. The bonds must be issued and 
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sold and provision for their £ayment must be made according·to 
Secti0ll124.46. Expensesmciental to the sale, prmtrng, execution, 
and delivery of the bonds, including;Dut without limitation; actual 
and necessary travel and subSistence ex enses of state .officers and 
employees for those purposes, must be ~ from the maximum 
effort school loan fund, and the money necessary for the expenses is 
appropriated from that funr 

Sec. 49. Minnesota Statutes 1988, section 136.62, is amended by 
adding a subdivision'to read: 

Subd.8. [AUTHORIZATION TO SEEK FINANCING.) A commu-. 
n~tYhollege mustnot.seek financin~ for child care faciliti~ through 
~. igher education taCITities aut ority, as provided in S<)ction 50, 
without the explicit authorization of the state board, . 

Sec. 50. Minnesota Statutes 1988, section 136A.28, subdivision 3, 
is amended to read: . 

Subd. 3.·"Project" means a structure or structures available f"r' use 
as a dormitory or other student housing facility, a dining hail, 
student union, administration building, academic building, library, 
laboratory, research facility, classroom, athletic facility, health care 
facility, child care facility, and maintenance, storage, or utility 
facility and other structures or facilities related thereto or required 
or useful for the instruction of students or the conducting of research 
or the operation of an institution of higher education, whether 
proposed,. under construction, or completed, including parking and 
other facilities or structures essential or convenient for the orderly 
conduct of such institution for higher education, and shall also 
include landscaping, site preparation, furniture, equipment and 
machinery and other similar items necessary.or convenient for the 
operation of a particular facility or structure in the manner for 
which its use is intended but shall not include such items as books, 
fuel, supplies or. other items the costs of which are customarily 
deemed to result in a current operating charge, and shall not include 
any facility used or to be used for sectarian instruction or as a place 
of religious worship nor any facility which is used or to be used 
primarily in connection with any part of the program of a school or 
department of divinity for any religious denomination. 

Sec. 5LMinnesota Statutes 1988, section 136A.28, subdivision 7, 
is amended to read: 

Subd. 7. "Participating institution of higher education" means an 
institution of higher education wffieft, I'H"",,,.,,t t6 that, under the 
provisions of sections 136A.25 to 136A.42, undertakes the lmancing 
and construction or acquisition of a project or undertakes the 
refunding or .refinancing of obligations or of a mortgage or of 
advances as provided in sections 136A.25 to 136A.42. Community 
colleges and technical colleges may be considered participating 
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institutions of ~~gher ~~illJ~.for the purpose of financing and 
constructing clll care I 

Sec. 52. Minnesota Statutes 1988, section 136C.04, subdivision 4, 
is amended to read: 

Subd. 4. [BUDGET REQUESTS.] The. state board shall review and 
approve, disapprove, or modify the biennial budget requests f()r 
post-secondary vocational education operations and facilities sub
mitted by the state director. The state board shall submit the 
approved biennial budget requests to the governor. A technical 
college must not seek financing for child care facilities Th.rougJl the 
hi'ter educationracilities autliOritx, as provided in section 50, 
wit out the explicit authorizationot the state board. 

Sec. 53. Laws 1979, chapter 280,. section 2, as amended by Laws 
1982, chapter 617, section 25, Laws 1985, chapter 299, section 39, 
Laws 1985, First Special Session, chapter 16, article 2, section 16, 
and Laws 1989, chapter 300, article 1, section 34, is amended to 
read: 

Sec. 2. [APPROPRIATION.] Subdivision 1. $60,000,000, or so 
much thereof as is determined to be needed, is appropriated from the 
Minnesota state transportation fund to the department of transpor
tation to be expended for disbursement in the form of grants by the 
commissioner of transportation for construction and reconstruction 
of key bridges on the state transportation system and shall be 
allocated pursuant to subdivisions 2 and 3. The appropriation shall 
not lapse, but shall remain available until expended. 

Subd. 2. $!i8,a()(),()()() $59,309,000 orso much thereof as is needed, 
is available for expenditure for grants to political subdivisions for 
construction and reconstruction of key bridges on highways, streets 
and roads under .their jurisdiction. The grants shall not exceed the 
following aggregate amounts: 

(1) To counties. , .. $16,1l1l(),()()() $16,720,000 

(2) To home rule charter and statutory cities .... $1l,611(),()()() 
$2,729,000 

(3) To towns .... $lla,16(),()()() $23,360,000 

Grants under clauses (1) to (3) may be used by political subdivi
sions to match federal-aid grants for construction and reconstruction 
of key bridges under their jurisdictions. Additional grants may be 
made in an aggregate amount not to exceed $16,500,000 to the 
political subdivisions to match federal-aid grants for construction 
and reconstruction of key bridges under their jurisdiction. Appro-
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priations made in subdivisions 1, 2, ffi' and 3 may also be used for the 
following purposes: --

(1) The costs of abaitdoning"an existing bridge that is deficient and 
is in need of replacement, but where no replacement will be made. 

(2) The costs of constructing a road or street that would facilitate 
the abandonment of an existing bridge determined to be deficient. 
The construction of the road or street must be judged to be more cost 
efficient than the reconstruction or replacement of the existing 
bridge. 

Subd. 3. An additional amount not to exceed $1,5()(),()()O $691,000 
is available for grants for preliminary engineering and environmen
tal studies pursuant to BeetieH g Minnesota Statutes, section 174.50, 
subdivision 6a. 

Sec. 54. Laws 1989, chapter 329, article 5, section 21, subdivision 
8, is amended to read: 

Subd. 8. [MAXIMUM EFFOltT SCHOOL LOAN FUND.] For the 
maximum effort school loan fund: 

$855,500 ....... 1990 

$2,W(),()()() $3,656,000 " .... , 1991 

These appropriations shall be placed in the loan repayment 
account of the maximum effort school loan fund for the payment of 
the principal and interest on school loan bonds, as provided in 
Minnesota Statutes, secti()n 124.46, to the extent that money in the 
fund is not sufficient to pay when due the full amount of principal 
and interest due on school loan bonds. The purpose of these appro
priations is to ensure that sufficient money is available in the fund 
to prevent a statewide property tax levy as would otherwise be 
required pursuant to Minnesota Statutes, section 124.46, subdivi
sion 3. Notwithstanding the provisions of Minnesota Statutes, 
section 124.39, subdivision 5, any amount of the appropriation made 
in this section which is not needed to pay when due the principal and 
interest due on school loan bonds shall not be transferred to the debt 
service loan account of the maximum effort school loan fund but 
instead shall cancel and revert to the general fund . 

. The 1990 appropriation does not cancel and is available until July 
1, 1991. 

Sec. 55. [LOANS NOT APPROVED IN 1990.] 

Capital loans to independent school districts No. 115, Cass Lake; 
No. 192, Farmington; No. 390, Lake of the Woods; No. 484, Pierz; 



10904 JOURNAL OF THE HOUSE [75th Day 

and No. 533, Dover-Eyota are not approved. !f these districts 
reapply for capital loans and meet the criteria in effect at that time, 
their loan applications must---oeapproved !!r the state board and 
.StiDTIiittea to the legisla£iii'e!!r the commissioner. EXcept for emer
gency requests, the school districts listed in this section shall be the 
!Q.p priority for funding capital loans in 1991. 

Sec. 56. [REPEALER.] 

Minnesota Statutes 1988, section 16A.651, is repealed. 

Sec. 57. [EFFECTIVE DATE.J 

This act !fl effective the day after its final enactment." 

Delete the title and insert: 

''A bill for an act relating to public administration; allthorizing 
spending to acquire and to better public land and buildings and 
other public improvements of a capital nature, with certain condi
tions; authorizing issuance of state. bonds; authorizing the commis
sioner of finance to' make certain covenants to the purchasers of 
certain bonds or certificates of indebtedness; requiring identification 
of certain accounts; providing for the reduction and cancellation of 
certain bond sale authorizations; approving capital loans to certain 
school districts; not approving capital loans to certain school dis
tricts; authorizing certain lease-purchase, lease with option to buy, 
and rental arrangements by the commissioner of administration; 
appropriating money; amending Minnesota Statutes 1988, sections 
16A.641, subdivision 6; 16A.672, by adding a sllbdivision; 16B.24, 
subdivisions 5 and 6; 116.18, subdivision 3d; 136.62, by adding a 
subdivision; 136A.28, subdivisions 3 and 7; 136C.04, subdivision 4; 
Minnesota Statutes 1989 Supplement, sections 16A.631; 16A.641, 
subdivision 7; 16A.69, subdivision 1; 16B.335, subdivision 2; Laws 
1979, chapter 280, section 2, ,as amended; Laws 1989, chapter 329, 
article 5, section 21, subdivision 8; proposing coding for new law in 
Minnesota Statutes, chapter 124; repealing Minnesota Statutes 
1988, section 16A.651." . 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Osthoff from the Committee on Financial Institutions and Hous
ing to which was referred: 

S. F. No. 188, A bill. for an act relating to commerce; requiring 
mortgage lenders and mortgage brokers to obtain a license from the 
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commissioner at: commerce; requiring certain disclosures by mort
gage lenders and mortgage brokers; prohibiting"certain practices by 
mortgage lenders and mortgage brokers; appropriating money; 
amending;Minnesota Statutes 1988, sections 82.17, subdivision 4; 
and 82.18; proposing coding for new law as Minnesota Statutes, 
chapter 57;tepealing Mil1nesota,Statutes 1988"section 82.175. ' 

Reported the same back with the following amendments: 

Delete everything after the enacting clause al1d insert: ' 

''ARTICLE 1 

Section 1. [57.01] [SHORT TITIjE.] 

This chapter may be cited as the "mortgage banker and mortgage 
broker licensIng act." 

Sec. 2. [57.02] [DEFINITIONS.] 

Subdivision 1. [SCOPE.] For purposes ofthis chapter, the terms in 
this section have the meanings given them unless the context 
requites,a·diflerent meaning. ' , .. ' . 

Subd. 2. [BORROWER.] "Borrower" means !! natural person who 
has:suI>mitted an application for !! loan to !! mortgage' banker. 

Subd. 3. [BUSINESS.] ,"Business" means a commercial or indus
triarenterprise that !'! carried on for £hePiii"pose of active or paSsIVe 
investment or profit. ,., 

Subd. 4. [COMMtSSIONER.] "Commissioner" means the commis
sioner of'Commerce. 

Subd.5. [GENERAL MORTGAGE BROKER.] "General mortgage 
broker" means !! person who directly or indirectly brokers, places, 
assists in placement; or finds mortgage loans for others or,offers or 
attempts to broker, place, assist in placement, or find mortgage 
loans for others. ' ---

Subd. 6. [INDIVIDUAL MORTGAGE BROKER.] "Individual 
mortgage-broker" means one who acts on behalf of !! general 
mortgage broker with respect to brOI<ei'ing, jlIaCillg, assisting in 
placement, or findliig mortgage lo<,ns for others or offering or 
attemF,ting to broker, place, aSSIst in placement, or find mortgage 
loans ~ others. , 

Subd. 'L [WAN ORIGINATOR OR MORTGAGE WAN ORIGI-
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NATOR.] "Loan originator" or "mortgage loan originator" means ~ 
person who acts or attempts to act on behalf of a mort~age banker 
with respect to solicitin~ oror~n31ing ~ ffiortgageoan with ~ 
OOITower. The term inc udes th an officer or emproyee of ~ 
mortgage banker who is authorized to solicit or originate loans, and 
who re~arly solICIts or originates loans, and. the ""ftsoffi who ~. 
responsi Ie for the day-to-day management of ~ Oranc 0 Ice of ~ 
mortgage banker. 

Subd. 8. [MORTGAGE BANKER.] "Mortgage banker" means ~ 
person making or servicing ~ mortgage loan. 

Subd. 9. [MORTGAGE LOAN OR LOAN.] "Mortgage loan" or 
"loan" means a loan or advance of credit to individuals secureab~ ~ 
mortgage or other encumbrance upon rear property containing one 
to four residential units or upon which at the time the loan is made 
it is intended that one to four resideiitralunits are to be constructed. 
The term does notTr1clude: ----------

(1) a loan or extension of credit made!>.l the seller of real prope~ 
for the purcllase of that property or the reIlnanceol ~ contract or 
deed on that property; or 

(2) ~ loan or advance of credit that is made primarily for a 
business or commercial purpose. 

Subd. 10. [PERSON.] "Person" means an individual, firm, corpo
ration, partnershis, association, trust, orjgal or commercial entity 
or ~ :01 Indivi nats however organiz . 

Subd. 11. [SERVICING.] "Servicing" means the collection for my 
mortgageTender, noteowner, noteholder, or for themortgageIen -
er's own account, of payments, interest, principal, and escrow items 
such as hazard insurance and taxes on ~ mortgageloan in accor
dance with the terms of the mortgage loan. Servicing includes loan 
analYsis, communications to mortgagors regarding loan payments, 
and the administration of escrow accounts for pilymentof items such 
as 'hazard Insurance premiums and taxes. 

Sec. 3. [57.03] [LICENSE REQUIREMENT.] 

Subdivision ~ [GENERALLY.) be person shall not engage in 
business as ~ mortgage banker, loan originator, general mortgage 
broker, or individual mortgage broKer, unless tile person has first 
obtained a license under this chapter. 

Subd. 2. [EXEMPTIONS.] The following persons are exempt from 
therrcenSlng requirements of this chapter: 
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(1) persons whose primary res&onsibility is to process loan jPPIi
cations, unless the person is aut orized to solicit or originate. oans; 

(2) persons making five or fewer mortgage loans in ~ period of 12 
consecutive months; 

(3) banks, savings banks, savings associations, and credit unions 
organized under the laws of this state, and banks, savi~s banks, 
savings associations, and credit unions organized undere laws of 
the United States that have offices in this state from which aepOsits 
are accepted underfue laws Oi'tIlls state or the ll'iiIted States, and 
their employees, providea,noweVer, thatsuDsldiar.es and servICe 
corporations of these institutions are not exempt from the require
ments of this chapter; 

(4) charitable corporations making mortgaNe loans to promote 
home ownership or improvements for the disa vantagea; 

(5) agencies of the federal government, or ~ state government, or 
~ quasi-governmental af.ency making mortgage loans .under the 
specific authority of the aws of ~ state or the Unite<fStates; 

(6) persons Iicerised ~ this state as real estate brokers or 
salessersons who, in the course of representing a pUrCllaser or seller 
of rea estate, inciaentally assist the purchaser or seller in ohlaining 
ilnancing for the real property in question; 

(7) attorneys authorized to practice law in. this state, who, in the 
normal course of legal practice, assist a client in obtaining mortgage 
financing, if the attornert do not receive a separate commissioIl,fee, 
or other thing of value or the service; . 

(8) persons acting in a fiduciary capacity conferred ~ authority of 
~ court; and 

(9) rgrrsons who only negotiate assumptions, workouts, or conver-
sions ~ existillgloans. . . 

Subd. 3. [LICENSED MORTGAGE BANKERS.] Persons licensed 
as mortgage bankers are not required to be licensed as mortgage 
brokers. 

Sec. 4. [57.04] [APPLICATIONS FOR MORTGAGE BANKER OR 
GENERAL MORTGAGE BROKER LICENSE.] 

Subdivision L [FORM.] An application ·£or ~ Ii~ense under this 
section must De made in writing, on ~ rorm approved fu:. the 
commiss1Oiiei-. -
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Subd. 2. [CONTENTS.] The application for ~ mortgage banker or 
general mortgage broker must set forth: '. . 

(1) the name and address of the applicant; 

(2) g: the applicant is ~ firm or partnership, the name and address 
of each lJlember of the firm or partnership; 

(3) g:the applicant is ~ corporation, the name and address of each 
offiCer, rurector, and registered agent; 

(4) the addresses of all offices in this state where business will be 
conducted fu' the applicant and the name of the person responsible 
for the day-toTay management of each office; and' ' 

(5) other information concerning the financial responsibility, 
baCkground, experience,and activities of the applicant and its 
officers, directors, and employees as the commissIOner reguires. 

Subd. 3. [FINANCIAL RESPONSIBILITY FOR MORTGAGE 
BANKERS.] (a) An applicant for !" mortgage banker license shall: 

(1) demonstrate evidence of. approval or .certification ~ the 
United States Secretary of Housing and Urban Development, in
cluding as .!! correspondent or sponsorM mqrtgagee, or approval or 
certification of the Federal Home Loan Mortgage Corporation or tile 
Federal National Mortgage Association; or 

(2) certifY to the commissioner !" surety bond; or 

(3) provide evidence of, and continuously maintain, a .line of credit 
foiThe funding of mortgage loans. 

(b) IT the applicant for ~'mortgage banker license provides ~ 
surety bond it; must be in the amount of $100,000, issued ~ an 
insurer ~orized to transact business in this state, with the state 
as obligee, conditioned for the prompt payiiieDt to ~ personent1tled 
to it, other than an officer, partner, or employee of the licensee, from 
loss resulting from fraud, dishonesty, forgery, or theft in connection 
with ~ residential mortgage loan transaction by the licensee or an . 
officer, agent, or employee. Th", aggregate liability of the surety to 
all persons for all losses ~ lllilltedto the amount or-the bond. The 
bond must remain operative for the term of the license. 

(c)lf the applicant for !" mortvge banker license provides ~ line 
of creait, it; must be for at least 250,000 with!" licensed mo~age 
banker, ~ lending institution whose deposits are insured iii the 
Federal Savings' ,and Loan Insurance Corporation or the Federal 
Deposit Insurance Corporation, or a person who is otherwise accept
able to the commissioner. ----
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The requirement of ~ line of credit shall be waived ~ the 
commissioner if all loans ori~inate!lt>i the applicant are either 
closed in the name of ~ license mortgage banker or othernnancial 
institution or pers0i'i approved ~ the commissioner under an 
agreement between t e mortgage banker or other financial institu
tion and the applicant, or assigned, under an agreement, to ~ 
ucensed mortgage banker or other financial institution or person 
approved ~ the commissioner, simultaneously with the closing. 

The applicant shall provide the commissioner with ~ ""l'.Y of the 
agreement, which must state the circumstances under which the 
mortgage ba1i'ker ort'll1ancial institution will be oblif!ated to fund 
closings or purchase loans from the applicant. The icensee shall 
notify the commissIOner of any modifications to the agreement. 

Subd. 4. [EXPERIENCE.] An applica~{ for ~ mortgage banker 
license shall have at least one corporate officer with two years of 
mortgage banking experience within the previous four years. The 
experIence req)lirement may be waive<ti! the applicant is, in the 
opinion of the commIssioner,otherwise qualified fu: reason of 
educatIOn or practical experience. . 

Subd. 5. [MATERIAL CHANGES.] License holders shall notify 
thecommlssi()ner :in 'Writing of any -material change in IIifOr""mation 
contained in ~ license application. This notice must be sent within 
ten days olthe change. 

Sec. 5. [57.05] [APPLICATIONS FOR LOAN ORIGINATOR OR 
INDIVIDUAL MORTGAGE BROKER LICENSE.] 

Subdivision 1. [CONTENTS.] The application for ~ loan origina
tor or individual mortgage broker license must set forth the name 
and address of the applicant and other inforInation concerning the 
financial responsibility, background, experience; and activitIeSOi 
the applicant as the commissioner requires. 

Subd. 2. [MATERIAL CHAl'~UES.] Licensed' loan originators or 
indIVWiiiiT mortgage brokers shall notify the commissioner III writ, 
i!!g of' any material change in lnformation contained in ~ license 
application. This notice must be sent within ten days of the change. 

Sec. 6. [57.06] [FEES.] 

An application for license. under this chapter must be accompa-
nie<rliy the payment of the fOIloWIng fees: . .. 

(1) $375 for each mortgage banker and general mortgage broker 
license, an0$250 for each annual renewal; 



10910 JOURNAL OF.THE HOUSE [75th Day 

(2) $75 for each loan originator or individual mortgage broker 
license, an0$50 for each annual renewal; 

(3) $25 for each transfer; 

(4) $25 for !'c corporation or partnership name change; 

(5) $5 for !'c name change; 

(6) $10 for !'c license history; and 

(7) $5 for !'c duplicate license. 

All fees must be retained ~ the commissioner and are nonreturn
able, except that an overpayment of!'c fee must be retunded upon 
proper application. 

Sec. 7. [57.07] [EXAMINATIONS; EDUCATION REQUIRE
MENTS.] 

Subdivision 1. [LOAN ORIGINATOR OR INDIVIDUAL MORT
GAGE BROKER.] An applicant for !'c loan originator or individual 
mortgage broker license must pass an examination developed and 
conducted !!.y the commissioner. The examination must be of suffi
cient scope to establish the competence and capacity of the applicant 
to act as !'c loan originator or mdividual mortgage broker. 

Subd. 2. [EXAMINATION FREQUENCY.] The commissioner 
must hold an examination at least once every 60 days unless there 
are no applicants to be exam mea. The examination may be neIiI 
morerrequently uponaemand and as the commissioner considers 
reasonable. 

Subd. 3. [INSTRUCTION; NEW LICENSES.] An applicant for !'c 
loan originator or individual mortgage broker license must success
fully complete a course .of study in the mortgage baiiKing field 
consisting of 45hours of instruction arroved .fu: the commissioner 
under subdivision §. before \aking ~ examination specified. in 
subdivisIOn 1. An additiona 45 hours of instruction must be 
successfully comPleted within one year of initiallicensure.TnStruc
tion required under this. subdivision must be approved .fu: the 
commissioner, under subdiVISIon 6. 

Subd. 4. [EXEMPTION FROM EDUCATION REQUIREMENTS.] 
(a) The commissioner may waive the education requirements of 
subdivisIOn!l. for !'c pelon applying for a loan originator or individ
ual mortgage broker icense who can -demonstrate proficiency in 
mortgage banking. 
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(b) AEerson applying for ~ loan originator or individual mortgage 
brOker icense is exempITromthe education requirements of subdi
vision, l! if the apphcant: -, - - - ---

(1) has applied for ~ license prior to October 1, 1990; and 

(2) was employed !!y ~ mortgage banker or general mortgage 
brOI<er as ~ mortga~e loan originator or indiviilual mortgage broker 
prior to October 1, , 990. ' 

!! ~ pe;son described in this paragraph fails the examination 
required m, subdivision 1. the person is unlicensed:-~ ,commis
sioner may allow the perso'} to continue to conduct busmess for 120 
days from the date of exammatlOn. If during the 120-day period the 
person re~ies, for a license and ,passe$ the examination, tfie 
person may ~ licenSed upon pa:yment of the lIcense fees. " 

Subd. 5. [CONTINUING EDUCATION.] (a) A loan originator or 
indlVldiial mortgage broker must successfuIly complete a course Of 
study in the mortgage bankine field consisting of 15' hours Of 
continuingooucation appreved ~ the commiSSIOner, under subdI
vision ~ each license year, either as ~ student or ~' lecturer in an 
approved. course. 

(b) A pelion who is in the first year of licensure is not re~red to 
complete t e contmmiii educatron requirements of tills suivision 
if the person has or IS plannmg to complete the 45 hours, of 
postexamination.instruction requireaunder subdivision 3. . 

Subd. 6. [APPROVED COURSES.] (a) The cOIlui)issionei- shall 
approve courses of stur for purposes oiSUlidlVisions 3 and ~ which 
mar; include courses 0 ered in educational institutions in thIS state" ' 
mc udmgdegree programs, or developed ~ and offered under the 
auspIces of national or state trade associ;i.ti'ons or private SCliOoIB."' 

(b) The commissioner shall not approve any course ofstudYhoffer<)d 
~ or s~onsored ~ or aff!liateTwith a person or company ot erwise 
license fuc the commISSIoner. ' 

Sec. 8~' [57 .08] [LICENSE TERM; TRANSFER RESTRICTIONS.] 

Subdivision' 1. [TERM.] A license is issued annually under this 
chapter and expires the next Septembe~ 

Subd. 2. [LIMITATION.] A loan orif'>ator or individual mortgage 
broker must be licensed to act on be air of (IT a licensed mortl1:l*e 
baiilrer or general mortga~e Droker respectlveTy -or (il) ~ person W 0 

elects hcensure for its emf oye'!S under section"15. AToanori~nat<ir 
or indiVIdual mOrtgage brokerml? not be licensed to act on ehalf 
Of' more than one mortgageoan er, general mortgagebroker,o;; 
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person who elects licensure for. its employees under section 15 in this 
state at the same tIme.'. . " 

Subd. 3. [TRANSFERS.] (a) The commissioner shall establish the 
~rOCeaiirefor the transfer ora mortgage banker, general mortgage 

roker, loan origInator, or individual mortgage broker license 
because. of ~ merger or acquiSItion. 

(b) When an individual mort$age broker or loan ori inator. 
terminates activity on behalf of !'! generar mortgage ro er or 
mortgage banker in order to begin association immediateIYWith 
another general mor~roker or mortgage. banker, the commis
sioner shaH automaticaI y transfertlie person's license. The transfer 
~ective upon mailing or personaIly deliverin!f the required, fee 
and the executed documents to the commissioner s Office. 

Subd. 4. [REINSTATEMENT.] A person who becomes unlicensed 
forreasons other than !'! revocation or suspension of !'! lIcense ma~ 
have the license remstated without complyin$ withfue educationa 
re uirements of section '1.. subdivision 3, !! the 'lierson has been 
unlicense or less than 12, months and reports 15 ours oUontinu
i!!g education credit for the year. 

Sec. 9. [57.09] [RENEWAL APPLICATION.] 

A person whose renewal application has been properly and timely 
filed and who has not received notice oNenial or a renewed license 
maybecontiiiUe to trnnsact business even if the renewed license has 
not en receIved fu: October 1. AplliCationfor renewal of !'! license 
is cOIisidered to have been timely lied if received ~ the commis
SIoner, or mailed withsroper postageatid Pastmarked, ~ Septem
ber 15 oteach year.App Ications.for renewaare considered properly 
l'iroo!fIDade upon forms dUly executed and containing information 
the commissioner requires.' . 

Sec. 10. [57.095] [DENIAL; SUSPENSION; REVOCATION OF 
LICENSE.] 

Tbe commissioner may ~ order deny, suspend, or revoke any 
license if the applicant or licensee:' 

(1) has filed an' application for a license which is incomplete or 
contaffis an~ statement or material, in li~lit of the circumstances 
under whic -~ is made, ~ false or mlslea ing wlIll respect to any 
material fact; , ' ' 

(2) has engaged in a fraudulent, ' deceptive, or dishonest practice; 

(3) is permanently or temporarily enjoined ~ any court of 
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competent jurisdiction from engaging in or continuing any conduct 
or practice Involving any aspect of the mortgage business; 

(4) has failed, in the case of general mortgage brokers and 
mortgage Oaiikers, -to reasonably supervise loan originators -or 
individual mortgage brokers so as to cause injury or harm to the 
public; . 

(5) has violated or failed to comply with any provision of this 
chapter or any rule under this chapter; or 

(6) has, in the conduct of the licensee's alTairs under the license, 
has shown tOlJe incompetent, untrustwortJiY;-oi'l'lllaficW.lly irre
sponsible. 

Sec. 11. [57.10] [RETENTION OF BOOKS, ACCOUNTS, AND 
RECORDS.] 

A mortgage banker or general mortgage broker shall maintain in 
its offices any books, accounts, and records the commissioner rea
sonably requires in order to determine whether the licensee ~ in 
compliance with fhiSCIiapter and the rules ad0,sed under it. The. 
books, accounts, and records must be maintain separately from 
any other business in which the mortgage banker or general 
mortg--,;gebroker is involved. '. . 

Sec. 12. [57.11] [PROHIBITED PRACTICES.] 

Subdivision b [GENERALLY.] ~ person licensed under this 
chapter shall not engage in any act or practice prohibited in chapter 
57A. 

Subd. 2. [GENERAL OR INDIVIDUAL MORTGAGE BROKERS.] 
(a) ~. general or individual mortgage broker shall not:. . 

(1) except for documented out-of-pocket expenses paid or to be paid 
to third parties and necessary to obtain !!:.loan commitment, receive 
compensation from a borrower until a written commitment to make 
~ mortgage loan.~ given to the borrower !i.Y.~ person agreeing to 
make the loan; 

(2) fail to deposit in ~ trust account in .~ depository financial 
institution located within this state, within 48 hours ofreceipt, all 
fees received before ~ loan ~ actually funded; or 

(3) receive compensation from the borrower other than that 
specified in ~ written agreement signed Qy the borrower. 

- (b) The person shall not receive compensation fromthe borrower 
for acting as ~ generalmortgage broker or indlvldual mortgage 
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broker without first entering into ~ written contract with the 
lJOiToWer that: 

(1) identifies the trust accountinto which the fees or consideration 
wiTIbe deposite<1; . 

(2) sets forth the circumstances under which the general and 
inruvidnal mortgage broker will be entilled to disbursement from 
the trust account; 

(3) sets forth the circumstances under which the borrower will be 
enilliroto ~ refulld of all or part of the fee; 

(4) specifically describes the services to be provided ~ the general 
and mdlvldual mortgage brok"er and the Oates ~ whICh the servIces 
WIll be performed; . . 

(5) states the maximum rate of interest to be charged on any loan 
obtained; '. .' . 

(6) discloses, with respect to the 12-month period ending ten 
business days before the date of the contract in question, tile 
foircentage of tnegenerru mortgageTroker's customers for whom 
(lans have actlliilly been funded as ~ result of the mortgageorOkei'S 

services (this disclosure need nofl)e made !Or any periOd before the 
effective date of this section); and -- -. - -----

(7) discloses the cancellation rights and procedures in section 13. 

Sec. 13. [5H2] [CANCELLATION.] 

A customer of ~ general or ,individual mortgage broker who ~ 
~ fee before the loan i!" actually funded has an uncOiiilltioiied r1ht 
to rescma---the contract for mortgage brokerage services be ore 
midnight of tile third business daYb after the day the contract was 
signed, CanceITation i!" evidenced 2Y th" customer giving written 
notice of cancellation to the general mortgage broker at the address 
stated in the contract. Notice of cancellation, if given ~ mail, i!" 
etIeCtive upon kdeposit in amanbox properly addressed to the general 
mortgage bro er with posta~e pre~aid. Notice of cancellation need 
not take ~ partiCulafTorm an is sa licient if it iiidicates fu: bny form 
of written expression the intention of the customer not to e bound 
'§: the contract. A customer of ~ general or indivIdUaT mortgage 
broker may not waive the right to rescind provided m this section. 

Sec .. 14, [57.13] [RIGHT TO USE TERMS,] 

~ person making or brokering ~ mortgage loan, including ~ 
perso:t exempt from the licensing requirements of this chapter, kay 
not a vertise Or represent that the person i!" ~ mortgage ban er, 
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mortgage loan originator, general mortgage broker, or individual 
mortgage broker unless licensed as provided in this chapter or 
unless the person elects licensure under section 15 . 

. Sec. 15. [57.14] [ELECTION TO BE LICENSED.] 

Notwithstanding the exemptions in section 3, an exempt person 
'haYti elect Iicensin wits emploiees1! each emPloyee who ssrforms 
t e unctions e IDealn section ,subdlViSlons 6 and 7-;llol s a loan 
originator or individual mortgage broker license. EiiipIOyees of 
exempt 1Irsons who hold ,,-loan OrIginatOr's or individual mo~age 
broker'slcense snatrcomply with the requirements of this capter 
as if they were licensed to a rilOrfgage banker or generrumortgage 
broKer. . 

Sec. 16. [57.15] [RESPONSIBILITY FOR EMPLOYEES.] 

Notwithstanding the licensure of certain of its eIllployees,,,
mortgage banker or "- general mortgage broker is resl'()nsible for 
exercisin reasonaIile care that its employees, including those 
.cense ,comply with the requirements.~ this chapter. 

Sec. 17. [57.16] [REPORT OF VIOLATIONS TO COMMIS
SIONER.] 

~ mortgage banker or general mortgage broker includi(J.g those 
electmg licensing under section ~ sllall report a violation of this 
chaBter !:>x "- Iicense<remployee to the commissioner. The retrt 
sha I be made within a reasonaole time after the persot: as 
klloWledgeorthevJ:Olatlon. The comm1Ssloner shaTlprescri e the 
mannerandIorm of the repo.tTb.e making of a report ora violatloii 
to the commissioner ~. not 5{0UMs for any action for lweI, slander, 
or defamation !?y an emp oyee against anempwyer or former 
em~oyer;.unless~ emF,loyer knows that the ref0rt ~ faIse or acts 
wit reckless disregard or the truth or falsity .~ the report. 

Sec. 18. [57.17] [RULES.] 

The commissioner shall adopt rules to administer this chapter. 

Sec~ 19. Minnesota Statutes 1988, section 82.17, subdivision 4, is 
amended to read: . ,. 

Subd. 4. '''Real estate broker" or "broker" means any person who: 

(a) for another and for commission, fee or other valuable consid
eration or with the intention or expectation of receiving the same 
directly or indirectly lists, sells, exchanges, buys or rents, manages, 
or offers or attempts to negotiate a sale, option, exchange, purchase 
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or rental of an interest or estate in real estate, or advertises or holds 
out as engaged in these activities; 

(b) Ilw .... etheF ...... Ilw eemmiss;o .. , lee eF ather ..... Iuable eo .. sid 
eF .. tio .. eF with the i"te .. tioB eF e""eet .. tion ef reeeivi .. g the SffiRe 
diFeetly eF indireetly negoti .. tes eF effuFs eF .. ttem"ts to .. egoti .. te a 
leaR, seeured eF to be seeured by a meFtgage eF ather eneumbranee 
en real estate; 

W for another and for commission, fee or other valuable consid
eration or with the intention or exp~ctation 'qf receiving the same 
directly or indirectly lists,' sells, exchanges, buys, rents, manages, 
offers or attempts to negotiate a sale, option, exchange, purchase or 
rental of any business opportunity or business, or its good will, 
inventory, or fixtures, or any interest therein; 

W (c) for another and for commission, fee or other valuable 
consideration or with the intention or expectation of receiving the 
,same directly or indirectly offers, sells or attempts to negotiate the 
.sale of property that i's subject to the registration requirements of 
chapter 83, concerning subdivided land; 

W (d) engages in the business of charging an advance fee or 
contracting for collection of a fee in connection with any contract 
whereby the person undertakes to promote the sale of real estate 
through its listingin a publication issued primarily for this purpose; 
or 

W (e) engages wholly or in part in the business of selling real 
estate to the extent that a pattern of real estate sales is established, 
whether ot not the real estate is owned ,by the. person. A person shall 
be presumed to be engaged in the 'business of selling real estate if 
the person engages as principal in five or more transactions during 
any 12-month period, unless the person is represented ,by a licensed 
real estate broker or salesperson~.:. 

W effuFs eF makes HKIFe than fi¥e laaftS seeuFed by real estate 
during any '12 month Jlel'ied ...... wOO is net a Ilank, s"'lings Ilank, 
mutual s"'/ings Ilank, building ...... Iemt .. ssoei .. tien, eF Sayi .. gs ...... 
Iemt .. ssoci .. tion orga .. ized under the.Jaws ef this state eF the United 
St .. tes, tmst eomp_y, tmst eom" .. ny aetiRg as a fiduei .. ry, eF ather 
fina .. ei .. 1 i .. stit .. tien subjeet to the _"ervision ef the commissioner 
ef eommeFee, 6f' mo'tg"gee 6f'lendeF .. "",o'/ed 6f',eeFtified by the 
seeretary efhousing ...... ..man develo"ment eF .. ""ro,.'ed eF eeIiified 
by the .. dministmtor ef veterans .. If ai,s, eF .. "",oved eF eertified by 
the administF .. to, ef the F .. FfHeps Heme l'"dministFation, 6f' ftJl
~ 6f' eeFtified by the Federal Heme bean Mo,tg"ge Co,,,er .. 
tiaR;- eF .. ",,"'led 6f" eertified by the Fedeml ~latie .... 1 MoFtgage 
.t-.... sseeiatisft. 
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'Sec. 20. Minnesota Statutes 1989 Supplement, section 82.18, is 
amended to niild: ' " ' . ' 

82.18 [EXCEPTIONS.] 

Unless a person is licensed or otherwise required to be licensed 
under this chapter, the term real estate brokl'r does not include: 

(a) a licensed practicing attorney if the attorney complies in all 
respects with the trust account provisions of this chapter; 

. "~"" 

(b) a receiver, trustee, administrator, guardian, executor, or other 
person appointed by or acting under thejudgment or orderoLany 
court; " 

(c) any person owning and operating a cemetery and selling lots 
therein solely for use as burial plots; 

(d) any custodian, janitor, or employee of the owner or manager of 
a residential building who leases residential units in the building; 

(e) any bank, trust company, savings a\1d loan association, indus" 
trial loan .and. thrift company, reglliated lender under chapter 56, 
public utility, or land mortgage or farm loan association organized 
under the laws of this state or the United States,. when. engaged in 
the transaction of business within the scope of its corporate powers 
as provided by law; 

(t) public officers while performing their officiaI'duties; 

(gf employ'ees of persons enumerated in clauses (b),(e), 'and ,(t), 
when engaged in the specific performance oftheir duties; 

(h) any person who acts as an auctioneer bond.ed in conformity 
with sectiQrl' 330.02, when that person is engaged in the specific 
performance of duties as an auCtioneer, and when that person has 
been'employed to auction real estate by a person licensed tinder this 
chapter or wl).en the auctioneer has engaged a licensed attorney to 
supervise ~he re~l estat~ trimsactio,n;_ 

(i) 'my person who, acquires r",al estate for the purpose of engaging 
in and does engage in, or who is engaged in the business of 
constructing residential, commercial or industrial buildings for the 
purpose of resale if no more than 25 such transactions occur in any 
12-month period and the person complies with section 82.24; 

(j) any person who offers to sell or sells an interest or estate in real 
estate which is a security registered pursuant to chapter 80A, when 
acting solely as an incident to the sale of these securities; ,'" 
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(k) any peTSon who offers, to sell or sells a business opportunity' 
which is a franchise registered pursuant to chapter 80C, when acting 
solely to sell the franchise; , 

(I) any person who contracts with or solicits on behalf of a provider 
a contract with a resident or prospective resident to provide continu
ing care in a facility, pursuant to the Continuing Care Facility 
Disclosure and Rehabilitation Act (chapter 80D), when acting solely 
as incident to the contract; 

(m) any broker-dealer or agent' of a broker-dealer when partici
pating in a transaction in which all or part of a business opportunity 
or business, including any interest therein, is conveyed or acquired 
pursuant to an asset .purchase, merger, exchange of securities, or 
other business combination, if the agent or broker-dealer is licensed 
pursuant to chapter 80A; 

(n) an accountant acting incident to the practice of the accounting 
profession if the accountant complies in all respects with the trust 
account provisions of this chapteri and 

(0) any mortgage banker, loan or~nator, general mortgage 
brOKer, or individual mortgage broker Tcense<i under sections! to 
18 whIle engaged in the activities for which the TiCellse is required. 

Sec. 21. Minnesota Statutes 1988, section 332.32, is amended to 
read: ' 

332.32 [EXCLUSIONS.] 

The term "collection agency" shall not include persons whose 
collection activities are confined to and are directIyrelated to the 
operation of a business other than that of a collection agency such 
as, but not limited to banks when collecting accounts owed to the 
banks and when the bank will sustain any loss arising from 
uncollectible accounts, abstract companies doing an eScrow busi
ness, real estate brokers, ersons licensed under sections 1 to 18, 
public officers, persons acting un er order of a court, lawyers, trust 
companies, insurance companies, credit_ unions~ building- and loan 
associations, savings and loan asso~iations, loan or finance comp'a~ 
nies unless they are engaged in asserting, enforcing or prosecuting 
unsecured claims which have been purchased from ariy peTSon, firm, 
or association when there is recourse to the seller for all or part of 
the claim if the claim is not collected. 

Sec. 22. [APPROPRIATION.] 

$37,800, ~ appropriated from the general fund to the commis
sioner of commerce to administer sections 1 to 18 and is available ---- -----
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until June 30,1991. The approved complement of the department of. 
commerce is increased-~ one position. . . ,. 

Sec. 23. [TEMPORARY REGISTRATION.] 

!be July 1, 1990, every person who will be required to be licensed 
under sectiOn 3 must register witli'theaepartment of commerce on 
~ form the department prescri'iJe8.' . . 

Sec. 24. [REPEALER.] 

Minnes~ta Statutes 1988, section8Z.175, ~ repe"led. 

Sec. 25. [EFFECTIVE DATE; APPLICABILITY.] 

Sections! to 21,~. and 24 ate effective the day following final 
enactment. !l mortgage banker;Toan originator, 'general mortgage 
broker, or individual mortgage broker need not be liceniledbefore 
October !.. 1990. 

ARTICLE 2 

section 1. [57 A.Ol] [SCOPE.] 

Subdivision!: [RESIDENTIAL MORTGAGE LOANS.] This chap
ter applies to any entity that en~ages in the business of making, 
brokering, or servicing reSldentia mortgage .Joans except for enti
ties tliat are exempt under subdIvIsion.2. . '.': . 

Subd. 2. [EXEMPTION.] This chapter does not ~ t<l: 

(1) entities making, brokering, or servicing five or f~wer residen- . 
tiaimortgage loans in ~ period 0(12 consecutive months; 

(2) .charitable or nonprofit .corporations making residential mort
~ loans to 'promote home ownership or improvements for the 
dlsaavantaged; . ..... 

(3) agencies of the federal government, or ~ state government, or 
~ ~uasi-govern~ental agency !'laking resideIiti3T mortgage loans 
un er the specIfIc authorIty of the laws of a state or the Umted States; or - - -- -- ----

(4)entities acting in a fidu.ciary capacity conferred ~'authorityof 
a court. 

Sec. 2. [57A.02] [DEFINITIONS.] 

Subdivision!: [TERMS.] For purposes of this chapter, the terms 
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in this section have the meanings given them unless the context 
reguires a different meaning. - . 

Subd. 2. [ADVERTISEMENT.] "Advertisement" means ,an oral, 
written, graFhic, or pictorial statement made in the course of 
solicitation o business. Advertisement includes, without limitation, 
.!!. statement or " representation made',ln ~ newspaper, magazine, or 
other publication, or contained in ~ notice, ~ billboard, poster, 
display, circular, pamphlet, or letter, or on ramo or television. . 

Subd. 3 .. [BORROWER OR MORTGAGOR] "Borrower" or "mort
gator" means ~nat\lral Pd'rson who has submitted an applicatlOnlOr 
a oan to a mortgage len er or 'has Obtained a resiaential mortgage 
r:--~ --
lOan. 

Subd. 4. [BUSINESS.] "Business" nieans.a commercial or indus
triarenteryrise that ~ carried on for the ,purpose of actIve or paSsIVe 
investment or profit: 

Subd. 5. [COMMISSIONER] "Commissioner" means the commis-
sioner o:fCommerce. -

Subd. 6. [ENTITY] "Entity" means an individual acting as~ sole 
proprietorship, corporation, partnership, association, trust, or any 
other commerciaIOrganization or .~ of individuaIs,"liowever 
organized'. 

Subd. 7. [EQUAL CREDIT OPPORTUNITY ACT.] "Equal Credit 
Opportunity Act" means United States Code, title 15, sections 1691 
to 1691F,.and any regulations adopted under thos~sections. 

Subd. 8. [ESCROW ACCOUNT.] "Escrow account" means an 
agency or similar 'account for the pay:ment of taxes or liiSillance 
premiums with respect to ~ residential mortgage l6an~ 

Subd. 9. [LENDER-IMPOSED FEES.] "Lender-im~osed fees" 
means any fees chaiged to ~ borrower and retaine<I fu: ~ lender 
including origination fees, discount points, commitment fees, and 
underwriting fees, which may be expressed as a percentage. Lenaer=: 
imposed fees do not include interim interest, dOwn paynient, or any 
amount required to ~ off an existing mortgage loan. . . . . 

Subd. lO. [MORTGAGE BROKER] "Mortgage broker" means ~ 
person who, directly or, indirectly brokers, places, assists in place
ment, or finds mortgage loans for others or offers to broker, place, 
assist in placement, or find mortgage loans for others. . 

Subd. !!:. [MORTGAGE LENDER] "Mortgage lender" means'an 
entity making or s~~vicing a ,residential mortgage loan. 
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Subd. 12. [RESIDENTIAL MORTGAGE LOAN OR LOAN.) "Res
idential mortgage loan" or "loan" means ~ loan or advanc'e of"credit 
to an mdividual secured!!i!'. mortgage or other encumbrance upod real property of less than ten acres ToCa.te<I in the state' an 
containing one to four residential units or upon which at the time 
the loan IS made it is intended that one to four residential units are 
to beconBtruct"a-:-The term does inclUde !'.refinance of an existing 
loan or advance of credit that ~ secnred ~ !'. mortga,e or other 
encnmbrance upon real property. The term does not. inc ude: 

(1) a loan or advance of credit that ~ made primarily for !'. 
bu~ess or commercial puIJ)Q~ -.• -

(2) !'. loan or extension of credit made ~ the seller of real property 
for the purchase of the property provided the seller makes no more 
thaillive such loans or extensions of credit ~ year; or 

(3)!'. loan for which less than 50 percent of the proceeds are 
intended to be used to acquITelegal title to the property or to 
refinance the balallce due on a contract for deed. 

~ --

Subd. 13. [REAL ESTATE SETTLEMENT PROCEDURES ACT.) 
"RealEstate Settlement Procedures Act" means United States 
Code, title 12, sections 2601 to 2617, and anyreg"Ulations aa0pte3 , 
under those sections, ", 
-~--~== 

Subd. 14. [REFERRAL FEE.J "Referral fee" means the types 'of 
payments under the Real Estate Settlementl'rOCediires Act. ~ 

Subd. 15. [SERVICING.) "Servicing" means the collection for any 
mortgage lender, noteowner, noteholder, or for the mortgage lend
er's _own account of a ments, interest, principal, and escrow items 
such as hazard insurance an taxes on ~ residential mortgage loan 
in accordance with the terms of the residential' mortgage 103.n. 
Servicing includes loan amuysis, communications to' mortgagors 
regarding loan payments, and the administration of escrow accounts 
for payment of items such as hazard insurance premiums and taxes. 

Subd. 16, [SETTLEMENT SERVICES.) "Settlement services" 
includes any service provided in connection with the settlement of a 
real estate transactIOn including, but not IimiteITo, title searcheS; 
title examinations, the provision of title certificates, title insurance, 
services rendered ~ an attorney, the preparatIOn of documents, 
property surveys, ~ rendering of credit re~orts or appraisals, 
services rendered ~ !'. real estate agent or bro er, the handling of 
the closmg or settlement, and inspections for pest, fungus, and other 
purposes. 

Subd. 17. [TRUTH-IN-LENDING ACT.) "Truth-in-Lending Act" 
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means lJnited States Cade, title 15, sections 1601 to 1666j, and any 
regulations adopted un er those sections. 

Sec. 3 .. [57A.03) [PROHIBITED PRACTICES; GENERAL.) 

(a) A mortgage len:der, mortgage proker, or their employees, may 
not vlolate .any provisions of the Equal Credit Opportunity Act, Real 
Estate Settlement Procedures Act, or the Truth-in-LenCiiyct in 
the making, brokering, or serviCillg Ofresrdentialmortfage oans; or 
the regulations, where applicable; of the secretary Q.. the Depart
ment of Housing and Urban Development, Secretary ofthe Depart
ment of Veterans Affairs, Federal National Mortgage Association, 
Federal Home Loan Mortgage Corporation, or Minnesota housing 
finance agency . . 

(b) A mortgage lender or mortga~e broker shall not refuse to 
honor ~ provision of ~ written rea estate piITCIlase agreement 
lici\Veen ~ borrower and ~ seller reJating to which partIes to the 
purchase agreement may execute a written interest rate or discount 
point agreement. The acceptance, whether !i.r the boITower or the 
seller, must be in writing under section 47.206, SUbdivision 3. 

Sec. 4. [57 A.04) [ADVERTISING PRACTICES.) 

Subdivision 1. [PROHIBITION.) Advertisements !>,}'. mortgage 
lenders or mortgage brokers shall not: 

(1) state or implY
h 

that the advertised loan interest rates points, 
terms~rges, or t eCofitracts of services of the mortg~nder or 
mortgage broker are approved, recommendea,or established !>,}'. the 
state; or 

. (2) contain any statement that is false, misleading, or deceptive. 

Subd. 2. [MORTGAGE BROKERS.) ~ morl(lage broker must 
diSClOse in art advertisement of the broker's servIces or the bro1rei'S 
name that !3. mortgage brokerOoes not make or funIToans and 
that any loan funds made available will be provided!>,}'. another 
entity. . 

Sec. 5. [57A.05) [LOAN APPLICATION PRACTICES.) / 

Subdivision 1. [NOTICE.) At the time of the loan application, but 
before the borrower Sign;:. the application or ~ any consideration 
to ~ morttage lender, !3. mortgage lender must provide the bor
rower WIt: ----

(a) ~ separate, written notice in at least ten-point bold ~ if 
printed, or in capital letters, if typewritten, which shall be in the 
followingtorm: . 
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"THIS DOCUMENT IS GIVEN TO YOU AS REQUIRED UN
DERMINNESOTALAWTO MAKEYOOAWARE OF SOME--oF 
YOUR RIGHTS. --. -

" ,.-,. 

L THE FOLLOWING ITEMS ARE ATTACHED TO THIS DOC-
UIVIENT: .-. - ----' 

a. AN ITEMIZED LIST OF ALL FEES YOU WILL BERE
QffifiED TO PAy AT'l'HE'l'IME""tJFAPPLlCATIOKEACHFEE 
IS IDEN'i'IFlEITABEfi'HER REFUNDABLE OR NONREF'UN1J
ABLE IN THE EVENT THAT YOUR APPLICATION IS DENIED, 
WlTIIlJIlAWN, OR THE LOAN DOES NOT CLOsE. ~ • 

h. A GENERAL DESCRIPTION OF THE TYPES OF DOCU
MENTS WE WILL ASK YOU TOPROVITiEus IN ORDER FOR 
us TO PID)CEBS"YUURUJANAPPLICATION.-

c. A GENERAL DESCRIPTION OF THE STANDARDS WE 
USlJALLY USE IN DECIDING WHE'l'IIER TO APPROVEA WAN. -- - .' '-' .-

2. WE WILL GIVE YOU COPIES OF THE FOLLOWING ITEMS: 

a .. A BLANK SAMPLE.OF THE MORTGAGE NOTE AND 
MlJR'FGAGE CONTRACTTHA'FYOU WILL SIGN IF yutJR 
WAN IS APPROVED AS APPUEIYFOR-.. - .. -.'-. - -

h. A SAMPLE COMMITMENT LETTER [IF APPLICABLE]. 

c. A SAMPLE INTEREST RATE OR DlSCOUNT POINT 
AITREEMENT [IF' APPLICABLE-r-- -

3. YOU WILL BE GIVEN A COPY OF EACH DOCUMENT 
Tff"ATTIlU sIGNA'!' CLosINQ.-- - --

4. WE WILL GIVE YOU COPIES OF ANY APPRAISAL RE- . 
PORTS()1fU'FHEIrnEPORTS YOU HAVEl'AID FOR EXCEPT 
CREDIT~EPORTS. CREDIT 1NFORMATI~AlLI\BLE 
FROM THE CREDIT REPORTING AGENCY AND UPON RE-
20ESTIVE WiLL PROVIDE YOU WITH Tffir1.TAME AND 

DDRESSOF THE AGENCY. -- -- -- --

5. WE CANNOT RE~FIRE YOU TO USE A. SPECIFIC COM
PANYQR PERSON 1 PROVIDE-sETTLEMJmFSER\71CES: 
O'l'HER'l'HAN CREDiTREPORTS AND APPRAISALs SUCH AS 
PROPERTY TITLE SEARCHES, TITLE EXAMINATION~ TITLE 
INSURANCE, PROPERTY SURVEYS, OR LOAN CLoS! G SER
VICES. WE ~HOWEVER, INSISTTHA'FASPECIFIC cmvr: 
PANY BE A TABLE TO US. -
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TO PURCHASE HAZARD 
",":;y".;.T,mi;f-'-';;ITr."n:<-"<i'ffi rnffiY.ii' '!Ns 0 RANCE COMPANY 

7, AT LEAST 24 HOURS BEFORE CLOSING
t 

UPON RE~UESX 
WE"WILL MAJ{EAVAILABLE TO YOUR' OUR orlCE 
FINAL LISTING OF ALL LENDER-IMPOSED FEES WE WILL 
CHARGE YOU A'!'l';LOSING. -- -- --

" 

8. WE CANNOT CHARGE YOU ANY LENDER-IMPOSED FEE 
ATYODR CLoSING IF THE AMOlJNT OF THE FEE WAS NOT. 
DISCLOSED UNDERTI''EM7 ABOVE. --------

9. IF YOUR LOAN DOES NOT CLOSE FOR ANY REASON, WE 
WILLREFm'll'fTOYOU THE UNUSED OR UNEARNED POR
TION OF ANY FEEs YOUHAVE PAID TOUS FOR ANYTHIRD 
PARTYSERVICES"" SUCH AS CRED1T~REPORTS AND AP
PRAISAL FEES. --. -. -.- -- -

10. IF WE DO NOT APPROVE YOUItLOM~, WE WILL RE
FlJNI)"TO .... YOU,\Ny· FEE, INCLUDING ANYJ)lSCOUNT 
POlNTS-;-YOUl'fAVEPA1IJTO US FOR ENTEIirnG INTo .. AN 
INTEREST RATE OR DlSCOON'1'1'OINT AGREEMEN'F;1FTHE 
AGREEMENTlSFOli 90 DAYS OR LESS." --------

(b) The following items that must be attached to the notite 
required in paragraph (a): 

(1) an itemized list of all fees the Iiorroiver will be required to ~. 
at llie time of appTcationj:, andKfentification of each fee as either 
refUiidii1iIe or nonrefunda Ie in the event that the ajijiliCation is 
denied, witharawn, or the loan does not close; . 

(2) a general description of the types of documents the borrower is 
usualTy requested to provlCTe in order for the mortgage lender to 
provide the loan; and 

(3) a general description of the underwriting and other eligibility 
standards customarily usedinaetermining whetner a loan will be 
prOVIded. 
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Subd. 2. [COPIES OF DOCUMENTS.] (a) il' mortgage lender 
must provide a sample "'!P.Y of !'o blank mortgage note and mortga~e 
contract and, if either are offered h the mortgagelender, a samp e 
interest rate or discount point agreement and !'o commitment letter 
to the borrower. . . . . 

(b) il "'!P.Y of each document signed h the borrower at closing 
must be provided to the borrower at closing. 

Subd. !!:. [COPIES OF REPORTS.] A mortgage lender roust 
prOVIde to the borrower, or:*,~d or transmit to another pers? as 
dIrected h the borrower, wIthm two busmess days, !'o "'!P.Y ~ an~ 
report tor which the borrower has paid, excluding credi.t reP'.'rts. ~ 
!'o credIt report IS requested h the borrower, the lender must dIsclose 
the name, address, and telephOne number or the entity who pre
pared the credit report. !! !'o lender or an affiliate; agency, or 
~ubsidiary of the lender does not possess a re'b0r\ the lender ~ust . 
mform the Oorrower wherelhedOcument m6l) e 0 tamed provKIe<I; 
however, that the lender must provide the rrower with a "'!P.Y of , 
the document or report if·the lender comes into. possesswn-of it.' - . 

. Subd. 4. [SETTLEMENT SERVICES.] A mortgage lender may not 
require !'o borrower' to contract. with anf. specific person for rear 
estate. settlement services. However, the ender'Way requirethat!'o 
person providing settlement servIces be accepta e tothedender.. 

Subd. 5. [INSURANCE.] (a) A mortgage lender may notrequire a 
borrower to purchase hazard insurance covering the property from !'o 
designated company, afent, or agency. This does not prohibit !'o 
lender trom requiring:t at .the insurance company meet·the finan
cial criteria under section 72A.31, subdivision;l. _'. . ... 

(b) il mortgage lender may not require !'o l:lorrower' to . .obtain " 
policy .of insurance covering the real pr.operty encumbered h the 
residential m.ortgage loan in an amount exceeding the am.ount ofthe 
m.ortgage. 

Subd. 6 .. [CHANGING TERMS; PROHIBITED.] (a) A mortgage 
lender. may not· obtain any written agreement or instrument 'in 
which blanks are left to be filled in after e"ecution of it !i.Y the 
part;ies, ecl-cept ~or ~ficatiOn of employment, bank accounts; ana 
other ere It verIficatIon. . . ' -----'-==== 

(b) il mortgage lender may not fill in or change the loan amount, 
interest rate, number of discount points, or other terms contained in 

. any interest rate or discount point agreement after the interest rate 
or discount point agreem~n~' ~ executed ~ the parties., '. 

Subd. 7. [SECURITY INTEREST; PERSONAL PROPERTY.] A 
mortgage lender may not accept, in connection with !'o' residentiiiI 
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mortgaae loan, a security interest in the borrower's personal P!2E:: 
ertyas escrmecf under COde ofFederaTR:egulations, title 16, section 
444.2(4). 

Subd. 8. [REFERRAL FEES.] (a) A mortgage lender may not l"'X 
or accept !'o referral fee in connection with makr.;gQr [;oceSsTng a 
mortgage loan to tneextent prohibited under the ~ Estate 
settlement Procedures Act. 

(b) f'y payments permitted under the Real Estate Settlement 
Proce ures Act for services performed may not be paid to or accepted 
!ix a real estate broker or real estate salesperson uilless written 
disc10sure is made to andackiiOwTedged !!.y the IlOrroweroefore the 
services are to he performed. . 

Sec. 6. [57A.06] [CWSING PRACTICES.] 

Subdivision 1. [DlSCWSURE OF FEES.] ~ mortgage lender 
must make avaTIable to a borrower, ~ request, at least 24 hours 
beforeClOs1ng, a final listing of all lender imposed feestne mortgage 
lender will charge the borrower afC'IOslng. 

Subd. 2. [ACCEPTANCE OF MORTGAGE LENDER FEES NOT 
DISCLOSED; PROHIBITED.] A mortgage lender may not charge a 
lender-imposed fee and.!'o borrower may not be required to l"'X a 
lender-imposed fee 'afffie closing of the residential mortgage loan IT . 
the amount of tne fee was not previously disclosed as requiredO...x 
Siilidivision 1. . 

Subd. 3. [CONFESSION OF JUDGMENT.] A mortgage lender 
may not take !'o confession of judrm;.ent or !'o power of attorney to 
confess judgment, or appear for te borrower in any judicial pro
ceeding, or p~ace in mOl'~gage loan documents '[ny provision that 
would authoTIze or permIt any such confeSSIOn 0 Judgment. 

Sec. 7. [57A.07] [REFUNDS.] 

Subdivision 1. [THIRD-PARTY SERVICES,] If a residential mort
~ loan fails to close, the mortgage lendershall refund to the 
borrower the unused or unearned portion of any fees paid !!.Y the 
borrower to the mort~ge lender for third-partr services including, 
but not limited" to, cr it reports and appraisa fees. 

Subd. 2. [LOCK-IN FEES.] !f "! borrower fails to 1iialify for "! 
residential mo~age loan, the morttage lender must re nd an.Yfee, . 
includin any ,"count points, paId Efthel:lOITower to the mortgage 
len er for entering into an interest rate or discountloint agreement 
asilefined under section 47.206. This subdivision oes not "EN to 
fees negotiateQbetween the borrower and the mortgage lender for "! 
period of price protection of 90 days or more. 
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Sec. 8. [57A.08] [LOAN SERVICING PRACTICES.] 

Subdivision 1. [PROMPT CREDITING OF PAYMENTS'] In ser
vicjng !'. residential mortgage loan, !'. mortgage lender shall process 
an properly credit any reguIarrv scheduled payment from the 
mortgagor to the mortgagor's resufential mortgage loan account no 
later than onibusiness day after receipt ~ the mortgage lender Of 
the payment. 

Subd. 2. [LATE PAYMENTS.] ~ mortgage lender shall not impose 
or collect ana fee for late r.ayments of rmcmaT:lnterest, or other 
sums due un era note, un ess the late fee is aut orized fu: the note 
and pi\Yiiienns potactua:TIYi'ewve<rfu. the mortgage lenderfu: the 
due date proviaed for in the mortgage instrument. 

Subd. 3. [COMMUNICATIONS WITH BORROWER.] In servicing 
!'. resI<rentlal mortgage loan, !'. mortgage lender shall resjiOnd within 
ten. business days· to written communlCiitioiis from a mortgagor 
aoout the mortgagor's loan that reasonabl~ mdicateThat a response 
~ requested or needed,InCluding requests or mformation about the 
terms and conditions under which private mortgage insurance may 
be discontinued, !f apjillCal)re:--

Subd. 4. [TOLL-FREE NUMBER.] (a) In servicing a residential 
mOiigilgeloan, !'. mortgage lender shan establiSh!'. £Oil-free tele
phone numoeror provide an arternative toll-free telephone arrange
ment for receivin~ telMinone calls from !'. Minnesota. resident 
mortgagor calling frominnesota to the mortgage lender or, !f the 
mortgage lender's office servicm~ roan ~ located in an area cOde 
different from the mortga~or's mnesota residence. ~ mortgage 
lender ~ay accept coliect ca Is from Miimesota mortgagors in lieu of 
estabIls ing a toll:rreefe!ephone arrangement. . 

(b) The toll-free telephone number or arrangement must be 
su1llcient to accommodate the foreseeabTe demand for its use. Pi. 
mortgage lender must take s~[~ to reasonably insure-that its 
mortgagors know of the availa i Ity of the toll-free or alternative 
telephone arrangement. A mortlftge lender having to make !'. 
disclosure under sect.ion 47.205, su division 2, cla.use (1) or ~ must 
include with that disclosure the toll-free or arternaHVe1elepnone 
arrangement number or !'. notice that the mortgage lender accepts 
collect calis. ------

Subd. 5. [PAYOFF REQUESTS.] A mortgage lender shall, within 
tellbUSiness days of receipt of a written request from themortgagor, 
provide !'. payoff amount for the principal and interest owed as of !'. 
specific date. 

Sec. 9. [57A.09] [ESCROW ANALYSIS.] 
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1i mortgage lender administering an escrow account shall: 

(1) perform an annual analysis of the escrow account exciit for 
the first analysis relating to loans for new construction, whic may 
De made I,!P to 18 months after settlement; and 

(2) provide the mortgagor an annual statement of the escrow 
account. 

Sec. 10. [57A.1O] [WAIVER PROHIBITED.] 

1i waiver, modification, or attempt to waive or liodiry any of the 
borrower's or mortga/ilor's rights secured ~ this c apter is void as 
contrary to pubhc polIcy. 

Sec. 11. [57A.ll] [MISREPRESENTATION.] 

1i mortgage lender or mortgage broker may not: 

(1) engage in an act or practice constitutin consumer fr'dud, false 
promise, misre resentation, mislea ing statement.' or eceptive 
practice, as pro i ite under sections 325D.44 and 325F.69, subdi
vision 1; or 

(2) fail to state a material fact if the failure has the effect of 
mmepresentilli0h" terms or COiiilitlOlls of ~ resicleiltiru mortgage 
loan. 

Sec. 12. [57A.12] [RULES.] 

The commissioner may adopt rules to administer this chapter. 

Sec. 13. [57A.13] [APPROVAL OF FORMS.] 

1i mortgage lender or mortgage broker ma~ re'luest the commis
sioner to asprove a disclosure governed ~ t is chapter.A re uest 
for approva of a disclosure must be accompamed !iY a fee of 100, or 
a fee of $50 tor an amendment to a disclosure lIiat had been 
prevIouslyapprovedThe fee must be deposited in the statetreasury 
and credited to the ~eneraTfund. The commissioner must approve or 
dISapprove the rusc osure within 60 days .after receipl 

Sec. 14. [EFFECTIVE DATE.] 

Sections! to 13 are effective January 1, 1991." 

Delete the title and insert: 

''A bill for an act relating to financial institutions; regulating the 
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business of mortgage ban)<ers, mortgage lenders, loan originators, 
general mortgage brokers, and individual mortgage brokers; estab
lishing licensing requirements; detailing the supervising powers of 
the commissioner; regulating certain practices; prescribing penal
ties and providing remedies; appropriating money; amending Min
nesota Statutes 1988, sections 82.17, subdivision 4; and 332.32; 
Minnesota Statutes 1989 Supplement, section 82.18; proposing 
coding for new law as Minnesota Statutes, chapters 57 and 57 A; 
repealing Minnesota Statutes 1988, section 82.175." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 1930, 2420 and 2651 were read for the second time. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 1150, 1670, 1698, 1729, 1752, 1870, 1879, 1968, 1983, 
2424,2302,2383,2267, 2229, 2172, 2127, 2092, 2090, 2048, 2281, 
1897, 1980, 1920, 2119, 2224, 2046, 1726, 1927, 1739, 2179,2079, 
2373, 2381, 2159, 2039 and 2208 were read for the second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House File was introduced: 

Kahn, Skoglund, Welle, Dille and Segal introduced: 

H. F. No. 2799, A bill for an act relating to health; amending the 
clean indoor air act; amending Minnesota Statutes 1988, sections 
144.413, subdivision 2, and by adding subdivisions; 144.414, subdi
visions 1, 3, and by adding a subdivision; 144.415; 144.416; and 
144.417, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 
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HOUSE ADVISORIES 

The following House Advisory Was introduced: 

Osthoff, Jacobs, Kahn, Abrams and Olsen, S" introduced: 

H. A. No. 40, A proposal to study affirmative action programs of 
Minnesota financial institutions. 

The advisory was referred to the Committee on Financial Institu
tions and Housing. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr, Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned: 

H. F. No. 1893, A bill for an act relating to local government; 
authorizing certain towns to contribute to economic development 
organizations. . 

PATRICK EFLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned: 

H. F. No, 2149, A bill for an act relating to port authorities; 
expanding the range of titles for certain offices; amending Minne
sota Statutes 1988, section 469.051, subdivision 2. 

PATRICK E FLAHAVEN, Secretary of the Senate 
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Mr. Speaker: 

I hereby anno.unce the passage by the Senate o.f the fo.llo.wing 
Ho.uSe File, herewith returned: 

H. F. No.. 2508, A bill fo.r an act relating to educatio.n; placing 
certain Po.sitio.ns in special scho.o.l district No.. 1, Minneapolis, in the 
unclassified service; naming the apPo.inting autho.rity fo.r the posi-
tions. . 

PATRICK E. FLAHAVEN, Secretary o.f the Senate 

Mr. Speaker: 

I hereby anno.unce the passage by the Senate o.f the fo.llo.wing 
Ho.use File, herewith returned: 

H. F. No. 2609, A bill fo.r an act relating to. capital impro.vements; 
providing fo.r emergency capital expenses at Inver Hills Co.mmunity 
Co.llege; autho.rizing sale o.f state bo.nds; appro.priating mo.ney. 

PATRICK E. FLAHAVEN, Secretary o.f the Senate 

Mr. Speaker: 

I hereby anno.unce the passage· by the Senate o.f the fo.llo.wing 
Ho.use File, herewith returned, as amended by the Senate, in which 
amendment the co.ncurrence o.f the Ho.use is respectfully requested: 

H. F. No .. 951, A bill fo.r an act relating to. utilities; pro.viding fo.r 
the establishment o.f co.mpetitive electric utility rates fo.r certain 
custo.mers subject to. effective co.mpetition; autho.rizing public utili
ties mmmissio.nto require utility to. initiate rate pro.ceeding under 
limited circumstances; remo.ving. repealer o.f laws pro.viding fo.r 
establishment o.f flexible gas utility rates fo.r certain custo.mers 
subject to effective co.mpetitio.n; amending Minneso.ta Statutes 1988, 
sectio.ns 216B.045, subdivisio.n 5; and 216B.17, subdivisio.n 6, and by 
adding a subdivisio.n; Laws 1987, chapter 371, sectio.n 4; proposing 
coding fo.r new law in Minneso.ta Statutes, chapter 216B; repealing· 
Minnesota statutes W88, section 216B.17, subdivisions 2, 3, 4, and 
5. 

PATRICK E. FLAHAVEN, Secretary o.f the Senate 

CONCURRENCE AND REPASSAGE 

Jacobs mo.ved that the House co.ncur in the Senate amendments to 
H. F. No. 951 and that the bill be repassed as amended by the Senate. 
The motion prevailed. 
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H. F. No. 951, A bill for an act relating to utilities; providing for 
the establishment of pilot area development rates for certain electric 
utility' customers; providing for the establishment of competitive 
electric utility rates for certain customers subject to effective com
petition; authorizing public utilities commission to require utility to 
initiate rate i proceeding under limited circumstance's; ·amending 
Minnesota Statutes 1988, sections 216B.045, subdivision 5; and 
216B.17, subdivisions 3; 6, and by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 216B. 

The bill· was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 125 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams , 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Daoner 
Dawkins 
Dempsey 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Jolmson, A. 
Johnson; R .. 
Johnson, _ V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kestohryz 

Krueger Olson, K. 
Lasley Omaon 
Lieder Onnen 
Limmer Orenstein 
Long Ostrom 
Lynch Otis 
Macklin Ozment 
Marsh Pappas 
McDonald Pellow 
McEachern Pelowski 
McGuire _·Peterson 
~cLaughiin Poppenhageri 
McPherson Price 
lIIilbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding' 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter-
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 

Scheid 
Schreiber 
Seaberg 
Segal 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Valento 
Vellenga 
Wagenius, 
Waltman 
Weaver' 
Welle 
Wenzel 
Williams 
Winter 
Spk .. Vanasek 

The bill was repassed, as amended by the Senate, and its title . 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2143, A bill for an act relating to crimes; defining 
"crime" for purposes of crime victims reparations; amending Min-
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nes'ota Statutes 1988, section 611A.52, subdivision 6. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Janezich moved tha,t the House concur in the Senate amendments 
to H. F. No. 2143 and that the bill be repassed as amended by the 
Senate. The motion prevailed. ' 

U. F. No, 2143, A bill foran' act relating to crimes;·defining 
"crime" for purposes of crime victims reparations; amending Min
nesota Statutes 1988, section 611A.52, subdivision 6. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on'the n'passageof the hill and the roll 
was called. There were 128 yeas and 0 nays as follows: 

Tho,se ~ho voted in the affirmative were: 

Abrams 
AnderSOn, G. 
AndersOn, R. 
Battaglia 
Bauerly. 
Bean! ' 
Begich" 
Bennett 
Bertram" 
Bishop 
Blatz 
Boo 
Brown 
BUrger 
Carlson; D. 
Carlson-, L. 
Carruthers 
Clark 
Dauner 
Dawkins 
Dempsey 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 

Gr~nfield ' 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 

. Himle 
Hugoson 
Jacobs 
Janezich· 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger - Omann' 
Lasley Onnen 
Lieder Orenstein -

, Limmer Ostrom 
. Long Otis 

Lynch Ozment 
Macklin Pappas 

. Marsh _Pauly 
McDonald Pellow. 
McEachern Pelowski 
McGui,re Peterson 
McLaughlin Poppenhagen 
McPherson Price 

. Milbert Pugh 
Miller Quinn-
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
NelsOn, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna , 
Olson, E-. Schafer 
Olson, K. Schreiber 

Seaberg 
Segal 
Skoglund 
Solberg 

. Sparby' 
. Stanius . 
Steensma 

. Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. ' 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 
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S. F. Nos. 1940,2051,2207, 1999, 2156, 1831, 2370, 2432 and 
2439. 

PATRICK E. FLAHA VEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage ,by the Senate of the following 
Senate Files, herewith transmitted: 

S.F Nos. 1821, 1942, 1952, 1400, 1827,2299,1838,1848,1958, 
2061, 2136 and 2213. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 1940, A bill for an act relating to health; specifying 
requirements for a health maintenance organization application for 
a certificate; establishing protections against conflicts of interest; 
establishing requirements for a guaranteei.ng organization; includ
ing certain investments as admitted assets; requiring an expedited 
resolution of disputes about coverage of immediately and urgently 
needed service; allowing replacement coverage by other health 
maintenance organizations; allowing appointment of a special ex
aminer; amending Minnesota Statutes 1988, sections 62D.02, sub
division 15; 62D.03, subdivision 4; 62D.04, subdivision 1; 62D.041, 
subdivision 2; 62D.044; 62D.08, subdivisions 1, 2, and 6; 62D.1f, 
subdivisions la, 4, and by adding a subdivision; 62D.121, by adding 
a subdivision; 62D.17, subdivisions 1 and 4; 62D.18, subdivision 1; 
62D.211; ,Minnesota Statutes 1989 Supplement, sections 62D.121, 
subdivision 3; 72A.491, by adding a subdivision; Laws 1988, chapter 
434, section 24; proposing coding for new law in Minnesota Statutes, 
chapter 62D; repealing Minnesota Statutes 1988, sections 62D.12, 
subdivisions 14 and 16; 62D.18, subdivisions 2 to 5; and 62D.20, 
subdivision 2. 

The bill was read for the first time. 

Greenfield moved that S. F. No. 1940 and H. F No. 2118, now on 
General Orders, be referred to the Chief Clerk for comparison. The, 
motion prevailed. 

S. F. No. 2051, A bill for an act relating to health; allowing a 
waiver of restrictions that may be placed upon controlling persons of 
a nursing home; amending Minnesota Statutes 1988, section 
144A.04, subdivision 4; and by adding a subdivision. 
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The bill was read for the first time. 

Greenfield moved that S. F. No. 2051 and H. F. No. 2689, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. . 

S. F. No. 2207, A bill for an act relating to agriculture; requiring 
cash discounts on agricultural production inputs ifthere are interest 
discounts on credit terms for seller-financed sales; proposing coding 
for new law in Minnesota Statutes, chapter 325E. 

The bill was read forthe first time. 

Olson, E., moved that S. F. No. 2207 and H. F. No. 2385, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1999, A bill for an act relating to agriculture; changing 
certain duties, procedures, and requirements related to organic food; 
amending Minnesota Statutes 1988, sections 31.92, by adding 
subdivisions; 31.94; and 31.95. 

The bill was read for the first time~ 

Ogren moved that S. F. No. 1999 and H. F. No. 7497, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No~2156,A bill for an act relating to local government; 
allowing municipalities to enter into certain contracts to reduce 
energy and operating costs; amending Minnesota Statutes 1988, 
section 471.345, by. adding a. subdivision; repealing Minnesota 
Statutes 1988, section 471.345, subdivision 9. 

The bill was read for the first time. 

Simoneau moved that S. F. No. 2156 and H. F. No. 2268, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed . 

. S. F. No. 1831, A bill for an act relating to health and human 
services; stating policy and requiring. a. plan relating to rules and 
regulations affecting ,services to persons with mental retardation 
and related conditions; proposing coding for new l;:tw in Minnesota 
Statutes, chapter 245A. 

The bill was read for the first time. 
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Cooper moved that S. F. No. 1831 and H. F. No. 1908, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2370, A bill for an act relating to human services; 
revising and clarifying the duties and powers of the ombudsman for 
mental health and mental retardation; amending Minnesota Stat
utes 1989 Supplement, section 245.94, subdivision 1. 

The bill was read for the first time. 

Greenfield moved that S. F. No. 2370 and H. F. No. 2133, now on 
the Consent Calendar, be referred to the Chief Clerk for comparison. 
The motion prevailed. 

S. F. No. 2432, A bill for an act relating to crimes; reqmrmg 
cemetery owners to report unlawful removal of bodies to law enforce
ment authorities and next of kin of the deceased person; prescribing 
penalties; amending Minnesota Statutes 1988, section 609.502; 
Minnesota Statutes 1989 Supplement, section 13.82, subdivision 10. 

The bill was read for the first time. 

Blatz moved that S. F. No. 2432 and H. F. No. 2706, now on the 
Technical Consent Calendar, be referred to the Chief Clerk for 
comparison. The motion prevailed. 

S. F. No. 2439, A bill for an act i·elating to education; allowing the 
Pine Point· School to qualify for federal impact aid; amending 
Minnesota Statutes 1989 Supplement, section 128B.03, subdivision 
4. 

The bill was read for the first time and referred to the Committee 
on Education. 

S. F. No. 1821, A bill for an act relating to nursing; allowing nurse 
practitioners to prescribe and administer drugs and therapeutic 
devices; authorizing the board of nursing to adopt rules; establishing 
an interim filing requirement; amending Minnesota Statutes 1989 
Supplement, section 148.171; proposing coding for new law in 
Minnesota Statutes, chapter 148. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No. 1942, A bill for an act relating to insurance; making 
changes in arbitration proceedings concerning no-fault automobile 
insurance; amending Minnesota Statutes 1988, section 65B.525, by 
adding a subdivision; and Minnesota Statutes 1989 Supplement, 
section 72A.327. 

The bill was read for the first time. 
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Winter moved that S, F, No. 1942 and H. F. No. 1897, now on 
Special Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F, No. 1952, A bill for an act relating to health; reqmr.mg a 
study of methods of improving systems for regulating social work 
and mental health occupations and professions; exempting the board 
of unlicensed mental health service providers from certain license 
fee requirements. . 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F, No. 1400, A bill for an act relating to probate; providing right 
to counsel in certain guardianship and conservatorship proceedings; 
proposing coding for new law in Minnesota Statutes, chapter 525. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No. 1827, A bill for an act relating to civil actions; providing 
for immunity from liability for unpaid members of county agricul
tural society boards; addressing reduction of damages in an action 
under no-fault automobile insurance; preserving common law tort 
law claims against adults who knowingly provide alcoholic bever
ages to minors; increasing the amount of claims that may be settled 
without court approval under the municipal compromise of claims 
statute; changing the stal1dard for awarding punitive damages; 
addressing when a principal may be held liable for punitive damages 
for an act of the principal's agent; requiring a separate trial to 
address punitive damages; requiring the court to review a punitive. 
damages award; making the contributory negligence rule apply to 
damages resulting from economic loss; redefining fault; abolishing . 
the doctrine oflast clear chance; providing immunity from liability 
for volunteer ski patrollers; allowing recovery of attorney fees by 
good faith reporters under the child abuse reporting act; repealing 
the limit on intangible loss damages and the requirement that a 
jury specify amounts for past, future, and intangible loss damages; 
amending Minnesota Statutes 1988, sections 38.013; 65B.51, subdi
vision 1; 340A.801, by adding a subdivision; 466.08; 541.051, sub
division 1; 548.36, subdivision 3; 549.20, subdivisions 1, 2, and by 
adding subdivisions; 604.01, subdivisions 1, la, and 3; 604.05, 
subdivision 2; 626.556, subdivision 4; repealing Minnesota Statutes 
1988, sections 549.23 and 549.24. 

The. bill was read for the first time. 

Orenstein moved that S. F. No. 1827 and H. F. No. 2027, now on 
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General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2299, A bill for ,an act relating to agriculture; establish
ing the Minnesota natural wild rice promotion advisory council; 
proposing coding for new law in Minnesota Statutes, chapter 30. 

The bill was read for the first time. 

Clark moved tha,t S. F. No. 2299 and H. F. No. 2253, now on 
General Orders, be ~eferred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1838, A bill for an act relating to health; requiring a 
surcharge fee for hearing instrument sellers; allowing cease and 
desist orders against a person violating occupation regulations; 
requiring positive results from a toxicology test of a pregnant 
woman or infant to be recorded on the birth certificate or fetal death 
report; amending Minnesota Statutes 1988, section 214.11; Minne
sota Statutes 1989 Supplement, sections 144.698, subdivision 1; 
214.06, subdivision 1; and 626.5562, subdivision 3; proposing coding 
for new law in Minnesota Statutes, chapter 153A. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No. 1848,' A 'bill for an act relating to housing; making 
changes in the home equity conversion loan program, authorizing 
manufactured home park loan assistance, requiring limits, and 
regulating securities relating to certain home loans; amending 
Minnesota Statutes 1988, sections 462A.05, by adding a subdivision; 
462A.21; subdivision 9; 475.66, subdivision 3; Minnesota Statutes 
1989 Supplement, sections 462A.05, subdivision 34; 462A.057, sub
division 7; 462A.21, subdivisions 8b and 8c; and Laws 1989, chapter 
335, article 1, section 27, subdivision 1. 

The bill was read for the first time. 

O'Connor moved that S. F. No. 1848 and H. F. No. 2234, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1958, A bill for an act relating to education; changing 
school consolidation election procedures; amending Minnesota Stat
utes 1988, section 122.23, subdivisions 9, 11, 12, and 13. 
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The bill was read for the first time and referred to the Committee 
on Education. 

S. F. No. 2061, A bilI for an act relating to.privacy of communica
tions; including cordless telephones in the privacy of communica
tions act; amending Minnesota Statutes 1988, sections 626A.Ol; 
subdivisions 3 and 14; and 626A.02, subdivisions 2 and 4 .. 

. The bill was ':~ad for the first time. 

Seaberg moved that S. F. No. 2061 and H. F. No. 2218, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. . 

S. F. No. 2136,.A bill for an act relating to educatiOn; changing the 
duration and membership of the task force on education organiza
tion; amending· Laws 1988, chapter 718, article 6, section 23, 
subdivisions 1, 2, and 7. 

Thebill was read forthefirst time: 

Nelson, K., mo'(ed that S. F .. No. 2136 and~lI. F. No. 2381,.now on 
Special Orders, 00 referred to the Chief Clerk for.comparison.The 
motion prevailed. . 

S. F. No. 2213, A bill for an act relating to traffic regulations; 
regulating wheel flaps and covered loads; imposing a penalty; 
amending Minnesota Statutes 1988, sectioiIs 169.733; and 169.81, 
subdivision 5, and by adding a subdivision. 

The bill was read for the first time. 

Olson, K., moved that S. F. ]'1[0. 2213 and H. R No. 2373; now on 
. General Orders, be ,referred to .the Chief Clerk for comparison. The 
motion prevailed. 

CONSIDERATION UNDER RULE 1.10 

. Pursuant to rule 1.10, Ogren requested immediate consideration 
of II. F. Nos. 2480 and 2457. 

If RNo. 2480, A bill for an act relating to taxation; making 
technical corrections and administrative changes to property, sales 
and use, motor. vehicle ~xcise,· income, fr~chise, insurance', petro
leum products, pull-tab and tipboard taxeS, firefighter state aids, 
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and p~operty tax refunds; making technical corrections and.admin
istrative changes to certain aids to local government; including 
lottery prizes as refunds in the revenue recapture act; providing for 
posting of certain tax delinquencies; requiring a social security 
number on certain probate applications; imposing a tax on untaxed 
pull"tabs and tipboards; recodifying license inquiry provisions; pro, 
viding. for payment and settlement of state electioris campaign funds 
to political party state committees; transferring certain powers and 
duties; recodifying !'Ind providing for tax administrative, enforce~ 
ment, and collection procedures; imposing penalties; amending 
Minnesota Statutes 1988, sections 6OA.198, by adding a subdivision; 
69.771,subdivision 3; 69.772, subdivision 2,,;.69.774, subdiyision1; 
116K.0'4,subdivision 4;270'.65; 270',67, subdivisions 1 and 2;270'.68, 
subdivisions 1 and 3; 270'.69, subdivisions 2, 3, 7, 8,. and by adding a 
subdivision; 270'.70', subdivision 1; 270'A.0'3, subdivision 7; 274.0'1, 
subdivision 1; 275.54; 287.21, subdivision 2; 290'.0'5, subdivision 4; 
290'.17, subdivision 5; 290'.39, subdivision.5.; 290'.49, subdivision3; 
290'.92, subdivisions 6a, 12, 23, and 24; 290'.93; subdivision 1; 
290'A.0'3, subdivision 3; 290'A.0'4, subdivision 1; 290'A.0'7, subdivi
sion 3; 290'A.19; 296.0'6, subdivision 2; 296.18, subdivisions 2 and 3; 
296.25; 297 A.O'l, subdivision 8; 297 A.0'3, subdivision 2; 297 A.0'41; 
297A.14, subdivision 1; 297A.18; 297A.211, subdivision 3; 297A.25, 
subdivision 31; 297 A.255, by adding a subdivision; 297B.0'35, sub- . 
division 1; 299F.21, subdivision 1; 349.212, by adding a subdivision; 
477A.0'11, by adding a subdivision; 524:3-10'0'1; 524.3-30'1; Minne-. 
sota Statutes 1989 Supplement, sections 38.18; 50'.14, subdivision 4; 
69.0'21, subdivision 6; 110'.70'; 118.12; 163.0'4, subdivision 3; 163.0'6, 
subdivision 6; 165.10, subdivision 1; 168.0'13, subdivision 5; 
168A.10, subdivision 1; 270'.0'6; 270'.73, subdivision 1; 270'B.0'7, by 
adding a subdivision; 272.16; 273.0'1; 273.11, subdivision 1'; 290'.39, 
SUbdivision 4; 290'.92, subdivision 4c; 290'.920'1, subdivisions 7 and 
8; 290'.970'5, subdivision 4; 297 A.17; 365.0'25, subdivision 4; 368.01, 
subdivision 23; 368.44;' 368.47; 370'.0'1; '383.0'6; 385.31; 386.34; 
412.0'81, subdivision 1; 412.221, subdivision 2; 430'.10'2, subdivision 
2; 465.0'4; 469.177, subdivision la; 471.24; 471.73; 475.58, subdivi
sion 2; 475.73, subdivision 1; 477A.O'll, subdivision 15; 50'5.173, 
subdivision 1; Minnesota Statutes Second 1989 Supplement, sec-. 
tions 10'A.31, subdivision 5; 60'A.15, subdivision 1; 273.13, subdivi' 
sion 25; 273.1391, subdivision 2; 273.1398, subdivision 1, 2,5a;and 
6; 274.14; 274.175; 275.0'7, subdivision 3; 275.50', subdivision 5; 
275.51, subdivisions 3f, 3h, and 6; 287.29, subdivision 1; 290'.17, 
subdivision 2; 290'A.0'4, subdivisions 2h and 2i; 290'A.0'7, subdivision 
2a; 349.212, subdivision 4; 373.40', subdivision 1; 473F.0'8, subdivi
sion 8a; 477A.0'12, subdivision 3; 477A.0'13, subdivision 3; Laws 
1989, chapter 28, section 24; and Laws 1989, First Special Session 
chapter 1, articles 3, section 35; and 9, section 86; .pn>posing coding 
for new law in Minnesota Statutes, chapters 270' and .289A; repeal
ing Minnesota Statutes 1988, sections 270'.0'8; 270'.10', subdivision 4; 
270'.651; 272.70'; 290'.0'5, subd.ivision 5; 290'.0'67, subdivision 5; 
290'.23, subdivision. 15; 290'.281, subdivision 5; 290'.29; 290'.37, as 
amended; 290.39, as amended; 290'.391;.290'.40'; 290.41; 290'.42; 
290'.43; 290'.44; 290'.45; 290'.46; 290'.47; 290'.49; 290'.50', as amended; 
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290.52; 290.521; 290.522; 290.523, as amended; 290.53, subdivisions 
1, la, 2, 2a, 3, 3a, 4,.5,.7, 8, 9, 10, and 11; 290.54; 290.56; 290.57; 
290.58; 290.59; 290.611; 'snbdivision 5; 290.612; 290.65; 290.92, 
subdivisions 6, 7, 8, 11, 13, 14, 15, and 18; 290.9201, subdivisions 4, 
5, 9, and 10; 290.923, subdivision 7; 290.93; 290.931; 290.932; 
290.933; 290.934, as amended; 290.935; 290.936; 290.9705, subdivi
sion 2; 290.974; 290A.06; 290A.11, subdivisions 1, 2, 3, and 4; 
290A.111; 290A.112, as amended; 290A.12; 291.09; 291.11; 291.131; 
291.14; 291.15, subdivisions 1 and 3;291.215, subdivisions 2 and 3; 
291.31, subdivisions 1 and 2; 291.32; 296.027; 296.16, subdivision 3; 
296.17, subdivision 13; 296.18, subdivisions 3a. and 7; 296.24; 
297A.08; 297 A.121; 297 A.15, subdivision 3; 297 A.26, subdivisions 1 
and 4; 297A.27; 297A.275; 297A.29; 297A.30; 297A.31; 297A.32; 
297 A.33, subdivisions 1, 3, 4, and 5; 297 A.34; 297 A.35; 297 A.37; 
297 A.39, subdivisions 1, 2, 2a, 3, 4, 5, 7, and 8; 297 AAO; 297 AA1, 
297AA2; 297A,431; 297AA4, subdivision 2; Minnesota Statutes 
1989 Supplement, sections 290A.11, subdivision 1a; and 297A.20; 
Minnesota Statutes Second 1989 Supplement, sections 270.77 and 
290.38; Minnesota Rules, parts 8052.0100; 8052.0200; and 
8130.7800. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 12\1 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Dauner 
Dawkins 
Dempsey 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson; V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kosrohryz 

Krueger Omann 
Lasley' Onnen 
Lieder Orenstein 
Limmer Ostrom 
Long . Otis 
Lynch Ozment 
Macklin Pappas 
Marsh. Pauly 

- McDonald Pellow 
McEachern Pelowski ' 
McGuire Peterson 
McLaughlin Poppenhagen 
McPhe,rson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding, 
Murphy R<st 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander RodosOvich 
O'Connor Rukavina 
Ogren Runbec~ 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 

The bill was passed and its title agreed to. 

Schreiber 
Seaberg 
Segal 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius. 

. Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 
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H. F. No. 2457, A bill for an act relating to public financing; 
allocating authority to issue tax exempt revenue bonds; restricting 
loans from proceeds of mortgage revenue bonds under certain 
circumstances; amending Minnesota Statutes 1988, sections 
474A.02, subdivisions 6, 8, and by adding a subdivision; 474A.03; 
474A.061, subdivision 3, and by adding subdivisions; 474A.091, 
subdivisions 1, 4, and 5; 474A.131, subdivision 2; and 474A.14; 
Minnesota Statutes 1989 Supplement, section 290.01, subdivision 
19a; Minnesota Statutes Second 1989 Supplement, sections 
474A.061, subdivisions 1 and 4; and 474A.091, subdivisions 2 and 3; 
proposing coding for new law in Minnesota Statutes, chapter 47 4A; 
repealing Minnesota Statutes 1988, sections 474A.081, subdivisions 
1, 2, and 4; and 474A.091, subdivision 4a; Minnesota Statutes 
Second 1989 Supplement, section 474A.061, subdivision 2. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
-Brown 
Burger 
Carlson, D. 
Cadson, L. 
Carruthers 
Clark 
Dauner 
Dawkins 
Dempsey 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
'Kahu 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger Omann 
Lasley Onnen 
Lieder Orenstein 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern' Pelow'ski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Pnce 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna -
Olson, E. Schafer 
Olson, K. Schreiber 

Seaberg 
Segal 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Wmter 
Spk. Vanasek 

The bill was passed and its title agreed to. 

REPORT FROM THE COMMITTEE ON RULES AND 
LEGISLATIVE ADMINISTRATION 

Long, from the Committee on Rules and Legislative Administra-
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tion, pursuant to House Rule No. 1.9, designated the following bills 
as Special Orders to be acted upon immediately preceding Special 
Orders pending for today, Thursday; March 22, 1990: 

H. F. Nos. 2626 and 2253; S. F. No.1087; and H. F. Nos. 2386, 2025, 
2184, 2365, 1784, 1977, 2124, 2147, 2234, 2350, 2637, 2016, 2704, 
2042,2462,2534, 1855, 2151, 2220,2474,693 and 2401. 

Long moved that H. F. No. 2393, No. 14 on Special Orders pending 
for today, Thursday, March 22, 1990, be acted upon immediately. The 
motion prevailed. . 

The Speaker called Quinn to the Chair. 

SPECIAL ORDERS 

H. F. No. 2393 was reported to the House. 

Milbert moved to amend H. F. No. 2393, the first engrossment, as 
follows: 

Page 4, after line 17" insert: 

"Subd. 4. [MANUFACTURER'S LABELING REQUIREMENTS.) 
On and after January 1, 1991, ... manufacturer sellin! or offerinli;for 
safe automatIc garage door openmg systems In t IS state s all 
stam~, stencil, mark, or brand on the container and on· the system, 
in ... c ear and conspicuous manner, the month and year the system 
was manufactured, and its conformance with UL 325, as required 
under subdivision 3, paragraph (a)." 

Page 5, 'after line 4, insert: 

"Subd. 10. [NONAPPLICATION TO CERTAIN RETAIL SALES.) 
NofIlliig in this' section prohibits ... retailer from selling an auto
matic garage door opening ~stem that does. not' comply with 
subdivi~ion 3 !! li was part ofe retailer's inventory on January L 
1991." " 

Renumber the subdivisions in sequence 
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The motion prevailed and the amendment was adopted. 

Milbert moved to amend H. F. No. 2393, the first engrossment, as 
amended, as follows: 

Page 3, line 36, delete "SALES AND" and insert "MANUFAC
TURING, SALES, PURCHASES, REPAIRS, OR" and before "No" 
insert "(a)" 

Page 4, line 1, after "shall" insert "manufacture,"-and before "or" 
insert "purchase, repai~ -

Page 4, after line 3, insert: 

"(b) No person shall service or repair an automatic garage door 
opening system for residential buildings that does not comply with 
subdivision 3, paragraph (a). This paragraph does not prevent the 
servicing or repair of an automatic taragedoor opening systemu 
the system will be in compliance wit subdivision 3, paragraph (a), 
after the repair or service." 

Page 4, line 4, delete the first comma and insert ''AND'' and delete 
", AND SALES" 

Page 4, line 5, delete the commas and before "built" insert "or" 

Page 4, line 6, delete everything before "in" 

Page 4, lines 9 and 14, delete "On and after" and insert "No later 
than" - ----- -- ---

Page 4, delete lines 12 and 13 and insert "of Underwriters 
Laboratories, Inc., Standards for Safety-UL 325, Third edition, as 
revised May 4, 1988." 

Page 4, line 15, delete "be designed" and insert "include ari 
attached edge sensor, safety beam, or similar device that when 
activated causes a closing door to open and prevents an open door 
from closing. This deVIce ~ to be designed and built so that ~ failure 
of the device prevents the door from closing." 

Page 4, delete lines 16 to 22 

Renumber the remaining subdivisions in sequence 

The motion prevailed and the amendment was adopted. 
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H. F. No. 2393, A bill for an act relating to consumer protection; 
regulating automatic garage door systems in residential buildings; 
providing standards; providing penalties and remedies; amending 
Minnesota Statutes 1989 Supplement, section 16B.61, subdivision 3; 
proposing coding for new law in Minnesota Statutes, chapter 325F. 

The bill was read for the third time, as amended, and placed upon 
its final passage .. 

The question was taken on the passage ofthe bill and the roll was 
called. There Were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 

. Himle 
Hugoson' 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings .. 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kally 
Kelso 
Kinkel 
Knickerbocker 

Kostohryz Olson, K. 
Krueger Omann 
Lasley Onnen 
Lieder Orenstein 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski 

. McEachern Peterson 
McGuire Poppenhagen 
McLaughlin Price 
McPherson Pugh 
Milbert Quinn 
Miller. Redalen 
.Morrison Reding 
Munger Rest 
Murphy Richu,r 
Nelson, C. Rodosovich 
Nelson, K. Rukayina 
Neuenschwander Runbeck 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. Scheid 
Olson, E. Schreiber 

Seaberg 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 2626 was reported to the House. 

Johnson, R., moved to amend H. F. No. 2626, the first engross
ment, as follows: 

Delete page 6, line 21 to page 7, line 8 

Renumber subsequent sections and correct internal cross refer
ences 

Amend the title as follows: 
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Page 1, line 17, delete "352.96, subdivision 3;" 

The motion prevailed and the amendment was adopted. 

H. F .. No. 2626, A bill for· an act relating to retirement; making 
various changes concerning reserves, coverage, contribution, and 
administration for the state board of investment, the Minnesota 
state retirement system, the public employees retirement associa
tion, and the Duluth teachers retirement fund association; clarify
ing certain provisions; changing administrative requirements; 
amending Minnesota Statutes 1988, sections 11A.18, subdivision 6; 
352.01, subdivision 13; 352.029, subdivision 3;352.03, subdivision 1; 
352.115, subdivision 7; 352.96, subdivision 4; 353.03, subdivision 3; 
353.15, subdivision 2; 353.27, subdivisions 7 and 10; 353.46, subdi
vision 4; 353.657, subdivision 1; and 353.83; Minnesota Statutes 
1989 Supplement, sections 352.021, subdivision 5; 352.93, subdivi
sion 3; 353.01, subdivisions 2b, lIa, and 16; 353.33, subdivision 6; 
353.35; and 353.656, subdivisions 1 and 3; repealing Minnesota 
Statutes 1989 Supplement, section 353.87, subdivision 5. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht. 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 

Kesrohryz Olson, K. 
Krueger Omann 
Lasley Onnen 
Lieder Orenstein 
Limmer Ostrom 
Lmg Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGUire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
M~rphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 

Scheid 
Schreiber 
Seaberg 
Segal 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
SwenSon 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
\\\!nzel 
Williams 
Winter 
Spk. Vanasek 
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The bill was passed, as amended, and its title agreed to. 

S. F. No. 1087, A bill for an act relating to landlord and tenant 
relations; providing standing for certain associations to bring an 
action for tenant remedies;· providing for actions against certain 
unoccupied buildings; amending Minnesota Statutes 1988,sections 
504.23; 566.18, subdivision 7, and by adding a subdivision; 566.19;. 
566.20, subdivision 1; 566.25; 566.28; and 566.29, subdivisions 1, 3, 
and 4. 

The bill.was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger Omann 
Lasley Onnen 
Lieder .orenstein 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Richter 
Nelson, K. Rodosovich 
Neuenschwander Rukavina 
O'Connor Runbeck 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. &heid 
Olson, K. Schreiber 

The bill was passed and its title agreed to. 

H. F. No. 2386 was reported to the House. 

Seaberg 
Segal 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompk~ns 
Trimble 
Tunheim 
Uphus 
-Valento 
Vellenga 
Wageoius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

Carlson, D., and Peterson moved to amend H. F. No. 2386, the 
second engrossment, as follo~s: 

Page 2, after line 5, insert: 
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"Sec. 2. [EXEMPTION FROM BOND REQUIREMENT.] 

Notwithstanding Minnesota Statutes, section 574.26, or other law 
to the contra;r.' II bond !.o; not required for II contract for the 
construction o~ II solid waste composting facility Prior to July h 
1991, in Kanaoec county provided that no payment 0 any portion of 
the contract price !.o; required before completion of the project." 

Renumber the remaining section 

Page 2, line 6, delete "LOCAL APPROVAl:' and insert "EFFEC
TIVE DATE" 

Page 2, line 9, after the period insert "Section 2!.o; effective the day 
after final enactment." 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

H. F. No. 2386, A bill for an act relating to solid waste management; 
granting authority to St. Louis county; providing an exemption from 
the bond requirement for a contract for the construction of a solid waste 
facility in Kanabec county under certain circumstances; proposing 
coding for new law in Minnesota Statutes, chapter 383C. 

The bill was read for the third time, as amended, and placed upon 
its final passage. . 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Danner 
Dawkins 
Dempsey 
Dille 
Dorn 

Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 

J,ohnson, v. 
Kahn 
Kalis 
Kelly 

. Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McLaughlin 
McPherson 
Milbert 
Miller 

Morrison Poppenhagen 
. Munger Price 
Murphy Pugh 
Nelson, C. Quinn 
Nelson, K. . Redalen 
Neuenschwander Reding 
O'Connor Rest 
Ogren Rice 
Olsen, S. Richter 
Olson, E. Rodosovich 
Olson', K. Rukavina 
Omann Runbeck 
Onnen Sarna 
Orenstein Schafer 
Ostrom Scheid 
Otis Schreiber 
Ozment Seaberg 
Pappas Segal 
Pauly Skoglund 
Pellow Solberg 
Pelowski Sparby 
Peterson Stanius 
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Winter Steensma 
Sviggum 
Swenson 
'lJornhom 

Tompkins 
Trimble 
Tunheim 
Uphus 

Valento 
Vellenga 
Wagenius 
Waltman 

Weaver 
Welle 
Wenzel 
Williams 

Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 2025 was reported to the House. 

Tunh~im moved to amend H. F. No. 2025, as follows: . 

Delete everything after the enacting clause and insert: 

"Section 1. [21.1196] [RESTRICTED SEED POTATO GROWING 
AREA.] 

Subdivision 1. [DEFINITION.] (a') "Restricted seed potato grow
!!!g area" means Kittson county. 

(b) "Historic certified seed potato area" means the portion of 
Marshall county included in the towns of AUgSl)urg and· Nelson 
Park that are north of MarshaTICounty highway No.5: 

Subd. 2. [RESTRICTION.] (a) The seed p01'to certification re
quITeffieDIs under sections 21.111 to 21.122 ".PP!Y to potatoes grown 
in ~ of ten acres or more in the restricted seed potato growing 
area. ualilYlng potatoes grown in the restricted seed potato grow
!!!g area must be certified as seed potatoes. 

(b) The commissioner may enter and inspect plots subject to 
paragraph (a) during the growing season. 

Subd . .:L [PENALTY.] ~ potato grower who violates subdivision 2, 
paragraph (a), ~ subiect to ~ penalty of $100 ~ acre of potatoes 
grown and not certified. 

Sec. 2. [HISTORIC CERTIFIED SEED POTATO AREA STUDY.] . . 
In the historic certified seed potato area of Marshall county, the 

certi£le(J seed division of the department of agriculture must stWIY 
the effect of diseases on seed potatoes in the area, including the 
effect of dIseases from commercIal potatoes. The commISSIoner must 
prepare ~ report and submit !! to the legislature fu December 15, 
1991. 

Sec. 3. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 
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Amend the title as follows: 

Page 1, line 3, after' "area" insert "and historic certified seed 
potato area; providing restrictions; requiring a study" 

The motion prevailed and the amendme~t was adopted. 

H. F. No. 2025, A bill for an act relating to agriculture; creating a 
restricted seed potato growing area and historic certified seed potato 
area; providing restrictions; requiring a study; imposing a penalty; 
proposing coding for new law in Minnesota Statutes, chapter 21. 

The bill was read for the third time,.as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson. L. 
Carruthers 
Clark 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frericha 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Janezich 
Jaros 
Jefferson 
Jennings 
Jolmson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger Onnen 
Lasley Orenstein 
Lieder . Osthoff 
Limmer Ostrom 
Lynch Ozment 
Macklin Pappas . 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, K . Rodosovich 
Neuenschwander Rukavina 
O'Connor Runbeck. 
Ogren Sama 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. ·Schreiber 
Omann Seaberg 

Segal 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tuitheim 
Uphus _ 
Valento' 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 2184 was r~ported to the House. 

Wagenius moved that H. F. No. 2184 be continued on Special 
Orders. The motion prevailed. 

H. F. No. 2365 was reported to the House. 
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Pugh moved that H. F. No. 2365 be continued on Special Orders. 
The motion prevailed. 

H. F. No. 1784 was reported to the House. 

Dempsey moved that H. F. No. 1784 be continued on Special 
Orders. The motion prevailed. 

H. F. No. 1977 was reported to the House. 

There being no objection; H. F. No. 1977 was temporarily laid over 
on Special Orders. 

H. F. No. 2124, A bill for an act relating to traffic regulations; 
changing allowed dimensions of travel trailers; requiring brakes on 
certain vehicles weighing 3,000 pounds or more; amending Minne
sota Statutes 1988, section 169.67, subdivision 3; Minnesota Stat
utes 1989 Supplement, sections 168.011, subdivision 8; and 169.67, 
subdivision 4. 

The bill was read for the third time and placed upon its final 
passage. 

The q\lestion was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Bennett" . 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Danner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs , 
Janezich 
Jaros 
Jefferson 
Jenrrings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger. Onnen 
Lasley Orenstein 
Lieder Ostrom 
Limmer Otis 
Lynch Ozment 
Mackhn Pappa's 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Richter 
Nelson, K. Rodosovich 
Neuenschwander Rukavina 
O'Connor Runbeck 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 

Segal 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 
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The bill was passed and its title agreed to. 

H. F. No. 2147, A bill for an act relating to retirement; establish
ing a maximum monthly benefit for the surviving spouse and 
dependent children of basic pension plan members; amending Min
nesota Statutes 1988, section 353.31, subdivision 1. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Jolmson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis . 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn' 
Morrison Redalen" 
Munger Reding 
Murphy Rest 
NelROn, C. Rice . 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbec~ 

, Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann . Schreiber 
Onnen . Seaberg 

The bill was passed and its title agreed to. 

Segal, 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
'lJomhom 
Tompkins 
Trimble 
'funheim 
Uphus 
Valento 
Vellenga 
WageniuB' 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

H. F. No. 2350, A bill for an act relating to natural resources; 
authorizing the commissioner to designate agents to sell state park 
permits; amending Minnesota Statutes 1988, section 85.053, subdi
vision 1. 

The bill was read for the third time and placed upon its final 
passage. 
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The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: .. 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Danner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

, Krueger 

Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding' 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. . Richter 
Neu'enschwander Rodosovich 
o.'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer' 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 

The bill was passed and its title agreed to. 

Segal 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

H. F. No. 2637, A bill for an act relating to insurance; clarifying 
the law prohibiting insurers from maintaining subrogation actions 
against insureds; amending Minnesota Statutes 1989 Supplement, 
section 60AAl. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 

Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger . 
Carlson, D. 
Carlson, L. 

Carruthers 
Clark 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 

Haukoos 
Hausman 
Heap 
Henry 
Himle' 
Hugoson 
Jacobs 
Jaros 
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Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 

JOURNAL OF THE HOUSE 

Marsh Olson, K. 
McDonald Omann 
McEachern Onnen 
McGuire Orenstein 
McLaughlin Osthoff 
McPherson Ostrom 
Milbert Otis 
Miller Ozment 
Morrison Pappas 
Munger Pauly 
Murphy Pellow 
Nelson, C. Pelowski 
Nelson, K. . Peterson 
Neuenschwander Poppenhagen 
O'Connor Price 
Ogren Pugh 
Olsen, S. Quinn 
Olson, E. Redalen 

Reding 
Rest 
Rice 
Richter 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 

The bill was passed and its title agreed to. 

H. F. No. 2016 was reported to the House. 

[75th Day 

Sviggurn 
Swenson 
Tjornhom 
Tompkins
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

Swenson moved that H. F. No. 2016 be continued on Special 
Orders. The motion prevailed. 

H. F. No. 2704, A bill for an act relatillg .to commerce; removing a 
real estate licensing prohibition; amending Minnesota Statutes 
1988, section 82.20, subdivision 4. 

The bill was read for the third time and placed upon its final 
passage: 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Bean! 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 

Dauner 
Dawkins 
Dempsey. 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Hirnle 

Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
K,.lly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 

Lieder 
Limmer 
Long 
Lynch 
Macklin 

"Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
Milbert 
Miller 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, K. 

Neuenschwander 
O'Connor 
Ogren 

. Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Ostrom 
Otis 
Ozment 
Pappas 
Pauly 
Pellow 
Pelowski 
Peterson 
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Richter 
lWdosovich 
Ri:J.k.avina 
Runbeck 
Sarna 

: Schafer 
Scheid 
Schleiber 

.. Seaberg 
Segal 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
.~viggum 

. , Swenson 
Tiornhom 
Thmpkins 
Trimble 
Tunheim 
UphUs 
\\Ilenlo 
Vellenga 

Th!' bill was passed and its title. agreed to. 
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Wagenius 
Waltman 

. Weaver 
Welle 
Wenzel 
Williams . 
Winter 
Spk. Vanasek 

Anderson, R.; Milbert and Pugh were excused for the remainder of ... 
today's session. .. 

H. F. No. 2042 was reported to the House. 

Bennett, Milbert, Scheid, Sarna, Bishop, Heap, Kinkel and Ander
son, R., moved to amend H. F. No. 2042, as fo1l9WS: 

Page 2, delete lines 15 to 17 

The motion prevailed and the amendment was adopted. 

Olsen, S., moved toainend H..F. No. 2042, as amen<ied, as follows: 

Page 2, after line i4, insert: 

"SuM. 3. [LQCAL REGULATION.] Nothing in this section pr!,
vents locru units of gOvernment from enlleting mor!' strin&ent 
rer,yalliffis. reratlng to the location of vending maaiThe $i!.les of 
to' aceo.'!' - . ' . -. , ," ---

A ;'011 CIlll was requested and properly seconded. 

The question was taken on the Olsen,. S., amendnwnt and the roll 
was CIllled. There wereU9 yeas and 6 nays as follows: . 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram . 
Bishop 
Blatz 
Boo 
Brown 

Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Dauner 
Dempsey 
Dille 
DQm 
Forsythe 
Frederick 
Frerichs ~ 

'Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hug~son 

Jacobs' 
Janezich 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
Johnson, v.. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 

KD;ickerbocker 
Kostohry. 
Krueger 
Lasley 
Lieder 
Limmer: 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
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McGuire 
Mclaughlin 
McPherson 
Miller 
Mom.son 
Munger 
Murphy 
Nelson, K. 
O'Connor 
Olsen, S. 
Olson. K 
Omann 
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OIinen 
Orenstein 
Osthoff 
Ostrom 
Otis 
Ozment 
Pappas 
Pauly 
Pellow 
Pelowski 
Peterson 
.Poppenhagen 

Price 
Quinn 

. Redalen 
Reding 
Rest 
Richter 
Rodosovich 
Rukavina 
Runbeck 
Sarna . 
Schafer" 
Schreiber 

Seaberg 
Segal 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 

:Sviggum 
SwensOn 
Tjornhom 
Tompkins 
Trimble 

. Those who voted in the negative were: 

Jennings 
Nelson, C. 

Neuenschwander Scheid 
Olson, K. Wenzel 

[75th Day 

Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Williams 
Winter 
Spk. ;Vanasek 

The motion prevailed and the amendment was adopted. 

Knickerbocker mov(,ci to amend H. F. No.· 20il2, as aniended, as 
follows: . 

Page 1, line 11, before "Tobacco" insert ''Tobacco may not be 
offered for sale in !'cP'tUc place owned by the state or owne<I1i-'y !'c 
politicalsuOdlVision 0 ~ state, illcIiiiling a school dlstnCf." 

A roll call was requested and properly seconded. 

The question was taken on the Knickerbocker amendment and the 
roll was· called. There were "59 yeas and 62 nays as follows: 

·Those· who voted in the affirmative were: . 

Abrams Gutknerht Knickerbocker Onnen 
Anderson, G. Hartle KruegE;T Orensteitl 
Battaglia Hasskamp Limmer Osthoff 
Bishop Haukoos McDonald Otis 
Blatz Heap McGuire Ozment 
Burger :' Henry McLaughlin Pa~as 
Clark Himle McPherson Pa y 
Dauner Jaros Munger Price 
Dille JelUlings Murphy Redalen 
Forsythe Kahn Nelson, K. Richter 
Frederick Kalis Neuenschwander Rodosovich 
Frerichs Kinkel Olsen, S. Seaberg 

Those who voted in the negative were: 

Bauerly 
Beard 
Regich 
Bennett 
Bertram 
Boo 
Brown 
Carlson, L. 

Carruthers 
Dawkins 
Dempsey 
Dorn 
Girard 
Gruenes 
Hausman 
"Hugoson 

Jacobs 
Janezich 
Jefferson 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kelso 
Kostohryz " 

Lasley 
Lieder 
Lynch 
Marsh 
McEachern 
Miller 
Morrison 
Nelson, C. 

Segal 
Skoglund 
Stanius 
Steensma 
'fjornhom 
Tompkins 
Valento 
'Vellenga 
Wagenius 
Waltman 
Weaver 

O'Connor 
Olson, E. 
Olson, K. 
Omann 
Ostrom 
Pellow 
Pelowski 
Peterson 
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Rukavina 
Runbeck 
Schafer 
Scheid 
Schreiber' 

Solberg 
Sparby 
Sviggum 
Swenson 
Trimble' 

TuIiheim 
Uphus 
Welle 
Wenzel 
Williams 

10957 

Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted, 

H.F. No. 2042, A bill for an act relating to consumer protection; 
limiting the locations in which sales of tobacco by vending machine 
may be made; proposing coding for new law in Minnesota Statutes, 
chapter 325E. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, n. 
Carlson, L. 
Carruthers 
Clark 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

, Greenfield 
Gruenes 
Gutknecht," ' 
Hartle 

- Hasskamp 
. ,Haukoos 

Hausman 
Heap, 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V.-· 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger Onnen 
Lasley , Orenstein . 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 

: McDonald Pellow 
, McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price' 

- Miller Quinn 
> Morrison Redalen 

Munger, Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Oma'nn Schreiber 

Those who voted in the negative were: 

Stanius 

, Seaberg 
Segal 
Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 

, Welle 
Wenzel 
Williams 
Winter .. 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

Anderson, G., and Carlson, D., were excused for the remainder of 
today's session. 
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Speaker pro tempore Quinn called Rodosovich to the Chair. 

H. F. No. 1977 which was temporarily laid over earlier today was 
again reported to the House. 

H. F. No, 1977, A bill for an act relating to veterans; providing for 
an executive director appointed by the veterans homes board; 
amending Minnesota Statutes 1988, section 198.004. 

The bill was read for the third time and placed upon its final 
passage. 

The question waS taken on the passage 'ofthebilland the roll was 
cillted. There were 117 yeas and 0 nays as follows: 

Those who voted in the affirmative wer,,: 

Abrams 
BauerlY 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Bto'W'n 
Burger 
Carlson, L. 
Dauher 
Dawkins 
Dempsey 
Dille 
Dorn , 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruene!;; 
Gutknecht 

Hartle 
Hasskamp 
Hilukoos 
Hausman 
Heap 
Henry 
Himle 
{Iugoson 
Jacobs 
daneiich 
Jaros 
Jefferson 
Jenilings 
Johnson, A. 
Johilson, R. 
Johnson,. V. 
Kahn 
Kalis 
Kelly 
Kelso. 
Kinkel . 
Knickerbocker 
l5ostohry-z 
Krueger 

·Lasley Onnen 
Limmer Otell'steifi 
Long Ostrom 
Lyn~h Ozment 
Macklin .Pappas· 
.:Marsh PD:,uly 
McDonald Pellow 
McE'achem Pelowski 
:McGUIre Peterson 
McJ.j&ughlin Poppenhageh 
McPherson QU~il.n 
Miller Redalen 
Morrison Reding 
'Muh'ger Rest 
Murphy Richter 
NeJson, G. Rukavina 
Nelson, K. RUnbeck 
Neuenschwander Sarna 
O'Connor . Schafer 
Ogren Scheid. 
Olsen, :~. Schreiber 
Ols"(jn, E. ':;:;e'aberg 
Olson, K. Segal. 
Omahn Skoglund 

The bill was passed and its title agreed ·to, 

SOlberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
'I]Grnhom 
',romp~,iils 
Trimble 
Tunheim 
lJphils 
Va'lento 
Veitehga 
Wagemus 
Waltman 
Weaver 
Welle 
Weniel 
Williams 
Winter 
Spk. Vanasek 

II. F. No. 2462, A bill for 'aD aCt relating to state government; 
regulating administrative procedures'; including a statement of 
purpose; requiring agencies to send the LCRARcopies of statements 
of need and reasonableness; requiring an agency to provide notice of 
the hearing to those who requested it; making various technycal 
changes; amending Minnesota Statutes 1988, sectitms 14.03; 14.131; 
14.23; and 14.25; Minnesota Statutes 1989 Supplement, section 
14:02, subdivision 4; proposing coding for new law in Minnesota 
Statutes, chapter 14. 
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The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 121 yeas and 0 nays as follo'Ys: 

Those who voted in the affirmative were: 

Abrams 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Danner 
Dawkins 
Dempsey 
Dille 
Dom
Forsythe 
Frederick. 
Frerichs 
Girard 
Greenfield 

Grmines 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausinan' 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. , 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger Onnen 
Lasley Orenstein 
Limmer Osthoff 
Long Ostrom 
Lynch Otis 
Macklin 'Ozment 
Marsh· Pappas 
McDonald Pauly 
McEachern Pellow' 
McGuire Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy· Rest 
Nelson, C. Richter 
Nelson, K. Rukavina 
Neuenschwander Runbeck 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. Scheid 
Olson, E: Seaberg 
Olson, K. Segal 
Omann Skoglund 

The bill was passed and its title agreed to. 

H. F. No. 2534 was reported to the House. 

Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble, 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

Otis moved that H. F. No. 2534 be continued on Special Orders. 
The motion prevailed. 

H. F. No. 1855 was reported to the House. 

Kelly moved that H. F. No. 1855 be temporarily laid over on 
Special Orders. The motion prevailed. 

'H. F. No. 2151, A resolution. memorializing the' President and 
Congress of the United States to maintain the federal subsidy for 
federal crop insurance. 

The bill was read for the third time and placed upon its final 
passage. 
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The question was taken on the passage of the bill and the roll was 
called. There were 121 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Battag1ia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carison, L. 
Carruthers 
Clark 
Daoner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostobryz 
Krueger 
Lasley 

Lieder Ostrom 
Limmer Otis 
Long Ozment 
Lynch Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowskf 
McEachern Peterson 
McGuire Popperihagen 
McLaughlin Price 
McPherson Quinn 
Miller Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Seaberg 
Onnen Segal 
Orenstein Skoglund 

The bill was passed and its title agreed to. 

H. F. No. 2220 was reported to the House. 

Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
'\\enzel 
Williams 
Winter 
Spk. Vanasek 

There being no objection, H. F. No. 2220 was continued on Special 
Orders. . 

H. F. No. 2474 was reported to the House. 

Skoglund moved to amend H. F. No. 2474, the first engrossment, 
as follows: ' 

Page 4, line 29, delete "additional persons who are" and insert "at 
least one person, in addition to the insured, who is" 

Page 4, line 30, after the period insert "The insured has the right 
to designate '!E to a total of three persons who are to receive the 
notIce of cancelliEion, in adoifloilto the insurea. The form used for 
the written designation must inform the insured that designation of 
one person is required and that designation of '!E to two additionru 
persons is optional and must provide space clearly designated for 
listing between one and three persons." 
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The motion prevailed and the amendment was adopted. 

H. F. No. 2474, A bill for an act relating to insurance; long-term 
care; modifying the definition of medically prescribed long-term 
care; allowing additional licensed health care providers to prepare 
plans of care; regulating assessments; regulating cancellations; , 
amending Minnesota Statutes 1988, sections 62A.46, subdivisions 2, 
4, 5, and 8; 62A.48, subdivision 3, and by adding a subdivision; and 
62A.56; Minnesota Statutes 1989 Supplement, section 62A.48, sub
division 1. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 123 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
BUrger 
Carlson, L. 
Carruthers 
Clark 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Hirnle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger Onnen 
Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long . Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McGuire Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C Richter 
Nelson, K Rodosovich 
Neuenschwander Rukavina 
O'Connor Runbeck 
Ogren Sarna 
Olsen, S. &hafer 
Olson, E. Scheid' 
Olson, K. Schreiber 
Omann Seaberg 

Segal 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 693 was reported to the House. 

There being no objection, H. F. No. 693 was continued on Special 
Orders. 

H. F. No. 2401, A bill for an act relating to traffic regulations; 
establishing penalties for driving past railroad crossing warning 
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devices and flaggers; providing for instruction in railroad crossing 
safety at driver improvement clinics; establishing standards and 
procedures for closing a railroad crossing; imposing penalties; 
amending Minnesota Statutes 1988, sections 169.26; and 169.973, 
subdivision 1; proposing coding for new law in Minnesota Statutes, 
chapter 219; repealing Minnesota Statutes 1988, sections 219.27 

,and 219.28. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 124 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams Gruenes Krueger Omann Seaberg 
Batta~lia Gutknecht Lasley Onnen Segal 
Bauer y Hartle Lieder Orenstein Skoglund 
Beard Hasskamp Limmer Osthoff Solberg 
Begich Haukoos Long. Ostrom Sparby 
Bennett Hausman Lynch Otis Stanins 
Bertram Heap Macklin Ozment Steensma 
Bishop Henry Marsh Pa~as Sviggum 
Blatz Himle McDonald Pa y Swenson 
Boo Hugoson , McEachern .- Pellow Tjornhom 
Brown Jacobs McGuire Pelowski Tompkins 
Burger Janezich McLaughlin Peterson Trimble 
Carlson, L. Jaros McPherson Poppenhagen Tunheim 
Carruthers Jefferson Miller Quinn Uphus 
Clark Jennings Morrison ' Redalen Valento 
Dauner Johnson, A. Munger Reding Vellenga 
Dawkins Johnson, R. Murphy Rest Wagenius 
Dempsey Johnson, V. Nelson, C. Richter Waltman 
Dille Kahn Nelson, K. Rodosovich Weaver 
Dorn Kalis Neuenschwander Rukavina Welle 
Forsythe Kelly O'Connor Runbeck Wenzel 
Frederick Kelso Ogren Sarna Williams 
Frerichs Kinkel Olsen, S. Schafer Winter 
Girard Knickerbocker Olson, E. Scheid Spk. Vanasek 
Greenfield Kostohryz Olson, K. Schreiber 

The bill was passed and its title agreed to. 

Otis was excused for the remainder of today's session. 

H. F. No. 2162 was reported to the House. 

Williams moved to amend H. F. No. 2162, the first engrossment, as 
follows: 

Page 1, delete section 1 

Page 7, delete section 11 
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Page 9, delete section 13 

Renumber the sections in sequence 

Correct internal, references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

Krueger moved to amend H. F. No. 2162, the first engrossment, as 
amended, as follows: 

Page 2, lines 6 to 27, delete section 2 from the bill 

The motion prevailed and the amendment was adopted. 

H. F. No. 2162, A bill for an act relating to the operation of state 
government; changing certain procedures and limits for contracts 
with the state; establishing an advisory task force; authorizing 
reimbursement of certain expenses; changing certain vehicle mark
ing and color provisions; 'clarifying certain transfer authority; 
amending Minnesota Statutes 1988, sections 16B.09, by adding a 
subdivision; 16B.17, subdivisions 3 and 4; 16B.24, subdivision 10; 
16B.41, subdivision 4; 16B.58, subdivision 7; and Minnesota Stat
utes 1989 Supplement, sections 16B.28, subdivision 3; 16B.54, 
subdivision. 2; and 40.46, subdivision 1. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 120 yeas and 2 nays as follows: 

Those·who voted in the affirmative were: 

Abrams 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 

Brown 
Burger 
CalTUthers 
Clark 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
.Hasskamp 
Haukoos 
Hausman 

Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson; A. 

JohnSon, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kmckerbocker 
Kostohryz 
Krueger 
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Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
Miller 
Morrison 
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Munger Ozment 
Murphy Pappas 
Nelson, C. Pauly 
Nelson, K. Pellow 
Neuenschwander Pelowski 
O'Connor Peterson 
Ogren Poppenhagen 
Olsen, S. Price 
Olson, E. Quinn 
Olson, K. Redalen 
Omann Reding 
Onnen Rest 
Orenstein Richter 
Ostrom Rodosovich 

Rukavina 
Runbeck 
Sarna 
Schafer 
Schreiber 
Seaberg 
Segal 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 

Those who voteq in the negative were: 

Osthoff Scheid 

[75th Day 

Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title .agreed to. 

The Speaker resumed the Chair. 

H. F. No. 1855 which was temporarily laid over earlier today was 
again reported to the House. 

Blatz and Hasskamp moved to amend H. F.No. 1855, the first 
engrossment, as follows: 

Page 12, after line 12, insert: 

"Sec. 15. [518.179] [CUSTODY WflEN PARENT CONVICTED 
OF CERTAIN OFFENSES.] 

Subdivision 1. [SEEKING CUSTODY] Notwithstanding any con
thry provisions in section 518:17, if ~ parent seekmg custody of ~ 
c ild has been convIcted of a crime described in subdivision 3, the 
parentSee"klllg custody has tlieDUraen to prove that custody ~ that 
parenJ ~ in the best interests of the child. The court shall not grant 
custo y to ~ parent convicted of ~ crime described in subdIVIsion 3 
unless i! finds that suchcustoOy is in the best interests of the chila. 
IT the victim of the crime. was ~ family or household member as 
defined in section 518B.Ol, subdivision ~ the standard of proof ~ 
clear andconvincing evidence. 

Subd. 2. [MODIFICATION OF CUSTODY] Notwithstanding any 
contrary provisions in section 518.18, if" parent with custody of ~ 
child is convicted of a crime described in subdivision 3, the noncus
todial-parent or any other Pason who may seek custoay under 
section 518.156 may seek mo ification of the custody order. The 
person seeking modification must give written notice to the custo-
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dial parent, and the custodial parent must file ~responsewith the 
court and the moving partt: within 20 days. Ahearing on the matter 
must be heIa not later t an 30 ClaYs after the custodi,il parent's 
response is filed with the court. 

The custodial parent has the burden at the hearing h, prove that 
continuinfi custody in that parent is in tile ClUld's best interests. The 
court sha modify the custody orner ulliess it finds that contmued 
~d~ ~n the.p~rei: who ~ been coiiVlcled?f II crime ~escnbea in 
subdIvIsIOn 3 IS m t e best mterests of the chila. Ifthe'V1ctIm of the 
crime was a Tamily ornousehold member as aenned, in sectWii 
518B.0T,Suodivision 2,the standard of proof ~ clear and convincing 
evidence. 

Subd. 3. [APPLICABLE CRIMES.] This section a~plies to the 
foIIOWiiig crimes or similar crimes under the laws 0 the (Jnited 
States, or any other state; --- --- -- -- - -

'(1) murder in the first, second, or third, degree under section 
609.185,609.19, or 609.195; , 

(2) manslaughter in the first degree under section 609.20; 

the first, second, or third degree under section 
==~ or 609.223; 

(4) kidnapping under section 609.25; 

(5) depriving another of custodial or parental rights under section 
609.26; , 

(6) soliciting, inducing" or promoting prostitution involving ~ 
minor under section 609.322;, ,'. 

(7) receiving, profit from prostitution involving ~ minor, under 
section 609.323; 

(8) criminal sexual conduct in the first degree under section 
609.342; 

(9) criminal sexual conduct in the second degree WIder section 
609.343;' . 

(10) criminal sexual conduct in the third degree under section 
609.344, subdivision 1, paragraph (CJ..\!1 or .\gt , 

(11) solicitation of ~ child to engage in sexual conduct under 
section 609.352; 

(12) incest WIder section 609.365; 
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(13) malicious punishment of !Ie child under section 609.377; or 

(14) neglect of ~ child under section 609.378." 

Renumber the remaining sections 

Amend the title as follows: 

Page 1, line 7, aft~r "visitation"· in.~ert "a.nd custody" 

Page 1, line 8, delete "noncustodial" 

Page 1, line 18, after "2" insert ";proposing coding for new law in 
chapter 518" 

The motion prevailed and the amendment was adopted. 

. . 

Blatz moved to amend H. F. No. 1855, the firs~ e~grossment,·';. 
amended, as follows: 

Page 18, lines 29 and 30, delete "or other compelling reason" 

The motion prevailed and the amendment was adopted. 

H. F. No. 1855, A bill for an act. relating to family law; modifying 
dissolution statistical report requirements; regulating child custody 
and visitation in dissolution and other proceedings; modifying . 
standards for joint legal custody; providing for the award of tempo- . 
rary attorney fees; providing standards· for visitation and custody 

. rights when a parent has been convicted of certain crimes; providing 
funding for legal representation in family law matters; amending 
Minnesota Statutes 1988, sections 1#.224; 257.025; 257.541, sub
division 2; 518.003, subdivision 3, and by adding a subdivision; 
518.131, subdivisions 1 and 7; 518.14; 518.156; 518.167, subdivision 
2; 518.175, by adding a subdivision; 518.551, subdivision 5; and 
518.619; Minnesota Statutes 1989 Supplement, sections 518.17, 
subdivision 2; 518.175, subdivisions 1 and 5; and 518.64, subdivision 
2; proposing coding for new law in chapter 518. 

The bill was read for the third time, as amended, and placed upon 
its final passage. . 

The question was taken on the passage of the bill and the roll was 
called. There were 119 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 
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Abrams 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop_ 
Blatz 
Boo 
Brown 
Carlson, L. 
Carruthers . 
Clark 
Dauner 
Dawkins 
Dempsey 
Dille 
DOTil 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
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Gruenes 
Gutknecht 
Hartle 
I:Iasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jefferson 
Jennings 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kally 
Kalso 
Kinkel 
Kruckerbocker 
Kostohryz 
Krueger 

Lasley Onnen 
Lieder Orenstein 
Limmer Osthoff 
Long Ostrom 
Lynch Ozment 
Macklin Papyas 
Marsh Pau y 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Miller Quinn 
Morrison, Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Neuenschwander Richter 

- O~Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbeck 
Olson, E. Schafer 

. Olson, K. Scheid 
Omann &hreiber 
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Seaberg 
Segal 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 

. Valento 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended,. and its title agr<led to. 

Long moved that the remaining bills on Special Orders for today 
be continued. The motion prevailed,· . 

GENERAL ORDERS 

Long moved .that the bills on General Orders for today be contin
ued. The motion prevailed. 

There being no objection, the order of business reverted to Reports 
of Standing Committees. 

REPORTS OF STANDING COMMITTEES 

McEachern from the Committee on Education to which Wl)S 

referred: . 

It F.No. 2200, A bill for an act relating to education; providing for 
department of education initiatives; amending Minnesota Statutes 
1988, sections 122.94, subdivision 5; 123.3514, subdivisions 6 and 
6b; 123.9361; 123.947; and 125,231, subdivision 6; Minnesota Stat
utes 1989 Supplement, sections 121.912, subdivision Ib; 122,94, 
subdivision 6; 122.945, subdivision 2; 123.58,subdivision 4; 129.128; 
and 141.35; and Laws 1989, chapter 329, article 11, section 15, 
subdivisions 2 and 12. 
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Reporteq the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

GENERAL EDUCATION 

Section 1. Minnesota Statutes 1988, section 124.14, subdivision 7, 
is amended to read: 

Subd. 7. [APPROPRIATION TRANSFERS.] If a direct appropri
ation from the general fund to the department of education for any 
education aid or grant authorized in this chapter and chapters 121, 
123, l-24A, 125, 126, 129B, and 134 exceeds the amount required, 
the commissioner of education may transfer the excess to any 
education aid or grant appropriation that is insufficient. Hswe'<,eF, 
seetisR 124A.(l32 "I'I'lies te .. aefieieRey ffi the ffiFeet "I'I'FSl'riatisR 
fep geReFai eaHeatisR aid. Excess appropriations shall be allocated 
proportionately among aids or grants that have insufficient appro
priations. An excess in the direct appropriation for general educa
tion aid aufuonzeaTn chapter 124A must revert tOThe general1'iiilQ, 
and !! deficiency must be funOeOas provlUe<fTn section 124A-:032. 
The commissioner of finance shaIT make the necessary transfers 
among appropriations according to the determinations of the com
missioner of education. The commissioner of education shall report 
appropriation transfers to the education committees of the legisla
ture each year by January 15. If the amount of the direct appropri
ation for the aid or grant plus the amount transferred according to 
this subdivision is insufficient, the commissioner shall prorate the 
available amount among eligible districts. The state is not obligated 
for any additional amounts. 

Sec. 2. Minnesota Statutes 1988, section 124.195, is amended by 
adding a subdivision to read: 

Subd. 12. [AID ADJUSTMENT FOR TRA CONTRIBUTION 
RA'fECHANGE.] (al Beginning in fiscal year 1991 and continuing 
each year thereafter, aids pa&d to school districts, education cooper
ative service units; special e ucation cooperatives, secondary voca
tional cooper~ regional management information centers, or 
anotI1er unit provi ing elementary or secondary education services 
must be reduced ~ the de~artment oreducation ~ an amount equal 
to the following percent o~ salaries paid fu: the unit to members of 
the teachers retirement association established in chapter 354, 
except that salaries pai1 to members of this associatIOn who are 
employe([fu: technical co leges must be excluded from this Cafcu1a:: 
tion: 

(1) in fiscal year 1991, 0.84 percent, 
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(2) in fiscal year 1992 and later years, the greater of 

(ii) 4.48 percent less the additional' employer contribution rate 
estaollSlled ~ the boardOf' trustees under section 354.42, subdivi
siqn 5. 

(b) In fiscal year 1991, this reduction IS estimated to egual 
$14,26o;O~ 

Sec. 3. Minnesota Statutes Second 1989 Supplement, section 
124A.03, subdivision 2, is amended to read: 

Subd. 2. [REFERENDUM LEVY] (a) The levy authorized by 
section 124A.23, subdivision 2, may be increased in the amount 
approved by the voters ,of the district at a referendum called for the 
purpose. The referendum may be called by the school board or shall 
be called by the school board upon written petition of qualified 
voters of the district. The referendum must be held on the first 
Tuesday after the first Monday in November. However, in a district 
where a referendum leyy that has been authorized oerore the 
etIeCtlve date of this sectlOn ~res anoresults in a district havrng 
no remaining reTefendum aut orlty, ~ referenaum to reauthorize 
the expiring levrmay be held on ~ date determined ~ the school 
liOard that comp ies willi the requirements of section 205A:05.""The 
referelldUm to reauthorize maY

h 
be held only once, and a distnct 

holding a referendum to reaut orize must not hold in the same 
calendar-year another referendum of any kiM authoTIze~ this 
subdivision. The amount of the reauthorized ~ must not exceed 
the amount certified in the last year the expirin~ levy wascei'ffi'lea: 
Tne ballot shall statethe maximum amount oft e increased levy as 
a percentage of net tax capacity, the amount that will be raised by 
that tax capacity rate in the first year it is to be levied, and that the 
tax capacity rate shall be used to finance school operations. The 
ballot,shall designate the specific number of years for which the 
referendum authorization shall apply. The ballot may contain a 
textual portion with the information required in this subdivision 
and a question stating substantially the following: 

"Shall the increase in the levy proposed by (petition to) the board 
of ......... , School District No ... , be approved?" 

If approved, the amount provided by the approved tax capacity 
rate applied to the net tax capacity for the year preceding the year 
the levy is certified shall be' authorized for certification for the 
number of years approved, if applicable, or until revoked or reduced 
by the voters of the district at a subsequent referendum. 

(b) The school board shall prepare and deliver by first class mail at 
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least 15 days but no more than 30 days prior to the day of the election 
to each taxpayer at the address listed on the school district's current 
year's assessment roll, a notice of the referendum and the proposed 
levy increase. For the purpose of giving mailed notice under this 
subdivision, owners shall bethose shown to be owners on the records 
of the county auditor or, in any county where tax statements are 
mailed by the county treasurer, on the records of the county 
treasurer. Every property owner whose name does not appear on the 
records of the county auditor or the county treasurer shall be 
deemed to have waived this mailed notice unless the owner has 
requested in writing that the county auditor or county treasurer, as 
the case may be, include the name on the records for this purpose. 
The notice must project. the anticipated amount of increase in 
annual dollars and annual percentage for typical residential home
steads, agricultural homesteads, apartments, and commercial-in
dustrial property within the school district. 

The notice must include the following statement: "In 1989 the 
legislature reduced property taxes for education by increasing the 
state share of funding for education. However, state aid for cities and 
townships was reduced by a corresponding amount. As a result, 
property taxes for cities and townships may increase. Passage of this 
referendum will result in an increase in your property taxes." 

(c) A referendum on the question of revoking or reducing the 
increased levy amount authorized pursuant to paragraph (a) may be 
called by the school board .and shall be called Oy the school board 
upon the written petition of qualified voters of the district. A levy 
approved by the voters of the district pursuant to paragraph (a) must 
be made· at least once before it is subject to a referendum on its 
revocation or reduction for subsequent years. Only one revocation or 
reduction election may ~ held to revoke or reduce a levy for any 
specific year and for years thereafter. . 

(d) A petition authorized. by paragraph (a) or (c) shall be effective 
if signed by a number of qualified voters in excess of 15 percent of 
the registered voters of the school district on the day the petition is 
filed with the school.board. A referendum invoked by petition shall 
be held on the date specified in paragraph (a). 

(e) The approval of 50 percent plus one of those voting on. the 
question is required to pass a referendum authorized by this subdi
vision. 

(D Within 30 days after the district holds a referendum pursuant 
to this clause, the district shall notify the commissioner of education 
of the results of the referendum. 

Sec. 4. Minnesota Statutes Second 1989 Supplement, section 
124A.26, subdivision 1 ,is amended to read: 
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Subdivision 1. [REVENUE REDUCTION.] A district's general 
education revenue for a school year shall be teduced iftheestimated 
net unappropriated operating fund balance as of June 30 in the 
second prior school year exceeds $600 times the aet.>al fund balance 
pupil units in the prior year. In this subdivision only, "fund balance 
~ units" means the numoor of ~ units in avera e daily 
memliership attending in the district. The amount of the ruction 
shal! equal the lesser of: 

(1) the amount of the excess, or 

(2) $150 times the actual pupil units for the school year. 

The final adjustment payments made under section 124.195, 
subdivision 6, must be adjusted to reflect actual net operating fund 
balances as of June 30 of the prior school year. 

Sec. 5. [FORMULA ALLOWANCE ASSUMPTIONS.] 

N'ltwithstandingMinnesota Statutes,section 16A.lO, the depart
ment'ofeaucatIOn shilll prepare and the governor shall submit to the 
IegISlature a detaiTeaOudget under section 16A.ll that includes an 
education aIds bUdg't change request based on ~ basic revenue 
formula allowance 0 $3,071 ~ ,upil unit and ~ supplemental 
revenue allowance of $386 ~ P!!P!! jlnit for fiscal year 1992. The 
governor shall incluOea ssecificrecommendatiOn regaramg the 
general education fonnula a lowance for fiscal yelr 1992 as part of 
the governor's budget submittal to the 1991 Jegis ature. 

Sec. 6. [SCHOOL DISTRICT LEVY REFERENDUM.] 

Notwith'standing Minnesota Statutes, section 124A.03, subdivi' 
sion ?Mindependent school districts Nos.-118, Remer, 622, North St. 
PaW- aplewood, and 656, FarIbault, may conduct before NOVeiii6er 
1990 ~ levy referelliliim authorized fu: that section .. 

Sec. 7. [EFFECTIVE DATE.] 

Sections.! and ~ are effective !he day following final enactment. 
SectIOn 6 is e1IeCtivethe day after the governing bOdies of mdepen
dent schoOT districts NOs. llB,Reme6 622, NorthSrPaul-Maple
wood, and 6~:, Faribault, comply wit Minnesota statutes, section 
645.021, su ivision 3. '. 

ARTICLE 2 

TRANSPORTATION 

Section 1. Minnesota Statutes 1989 Supplement, sectionl24.225, 
subdivision I, is amended to read: 
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Subdivision 1. [DEFINITIONS.] For purposes of this section, the 
terms defined in this su.bdivision have the meanings given to them. 

(a) "FTE" means a transported full-time equivalent pupil whose 
transportation is authorized for aid purposes by section 124.223. 

(b) ''Authorized cost for regular transportation" means the sum of: 

(1) all expenditures for transportation in the regular category, as 
defined in paragraph (e), clause (1), for which aid is authorized in 
section 124.223, plus 

(2) an amount equal to one year's depreciation on the district's 
school bus fleet and mobile units computed on a straight line basis 
at the rate of 121/2 percent per year of the cost of the fleet, plus 

(3) an amount equa.l to one year's depreciation on district school 
buses reconditioned by the department of corrections computed on a 
straight line basis at the rate of 33'13 percent per year of the cost to 
the district of the reconditioning, plus 

(4) an amonnt equal to one year's depreciation on the district's 
type three school buses, as defined in section 169.44, subdivision 15, 
which were purchased after July 1, 1982, for authorized transporta
tion of pupils, with the prior approval of the commissioner, computed 
on a straight line basis at the rate of20 percent per year of the cost 
of the type three school buses. 

(c) ''Adjusted authorized predicted cost per FTE" means the 
authorized cost predicted by a multiple regression formula deter
niined by the department of education and adjusted pursuant to 
subdivisiou 7 a. 

(d) "Regular transportation allowance" for the 1989-1990 school 
year means the adjusted authorized predicted cost per FTE, inflated 
pursuant to subdivision 7b. . 

(e) For purposes ofthis section, "transportation category" means a 
category of transportation service provided to pupils: 

(1) regular transportation is transportation services provided 
during the regular school year under section 124.223, clauses (1) and 
(2), excluding the following transportation services provided under 
section 124.223, clanse (1): transportation between schools; noon 
transportation to and from school for kindergarten pupils attending 
half-day sessions; late transportation home from school for pupils 
involved in after school activities; transportation of pnpils to and 
from schools located outside their normal attendance areas under 
the provisions of a plan for desegregation mandated by the state 
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board ·of education or under court order; and transportation of 
elementary pupils to and from school within a mobility zone; 

(2) nonregular transportation is transportation services provided 
under section 124.223, clause 0), that are excluded from the regular 
category, and transportation services provided under section 
124.223, clauses (3), (4), (5), (6), (7), (8), (9), and (10); 

(3) excess transportation is transportation to and from school for 
secondary pupils residing at least one mile but less than two miles 
from. the public school they could attend or from the non public school 
actually attended, and transportation to and from school for pupils 
residing less than one mile from school who are transported because 
of extraordinary traffic! drug, or crime hazards; and 

(4) desegregation transportation is transportation of pupils to and 
from schools located outside their normal attendance areas under a 
plan for desegregation mandated by the state board or under court 
order. 

(D "Mobile unit" means a vehicle or trailer designed to provide 
facilities for educational programs and services, including diagnos
tic testing, guidance. and counseling services, and health services. A 
mobile unit located offnonpublic school premises is a neutral site as 
defined in section 123.932, subdivision 9. 

(g) "Current year" means the school year for which aid will be 
paid. -

(h) "Base year" means the second school year preceding the school 
year for which aid will be paid. 

(i) "Base cost" for the 1986-1987 and 1987-1988 base years means 
the ratio of: 

0) the sum of: 

(i) the authorized cost in the base year for regular transportation 
as defined in clause· (b), plus. 

(ii) the actual cost in the base year for excess transportation as 
defined in paragraph (el, clause (3), 

(2) to the. sum of: 

(il the number of FTE pupils transported in the regular category 
in the base year, plus 

(ii) the number ofFTE pupils transported in the excess category in 
the base year. 
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(j) Base cost for the 1988-1989 base year and later years means the 
ratio of: . . 

(1) the sum,of the authorized cost in the base year for regular 
transportation as defined in clause (b) plus the actual cost in the 
base year for excess transportation as defined in clause (e); 

(2) to the sum of the number of weighted FTE pupils transported 
in the regular and excess categories in the base year. 

(k) "Predicted base cost" for the 1986-1987 and 1987-1988 base 
years means the base cost as predicted by subdivision 3. 

(I) "Predicted base cost" for the 1988-1989 base year and later 
years means the predicted base costas computed in subdivision 3a. 

(m) "Pnpil weighting factor" for the excess transportation cate
gory for a schoo) district means the lesser of one, or the result of the 
following computation: 

(1) divide the square mile area of the school district by the number 
ofFTE pupils transported in the regular and excess categories in the 
base year; 

(2) raise the result in clause (1) to the one-fifth power; 

(3) divide four-tenths by the result in clause (2). 

The pupil weighting factor for the regular transportation category 
is one. 

(n) "Weighted FTE's" means the number of FTE's in each trans
portation category multiplied by the pupil weighting factor for that 
category. 

(0) "Sparsity index" for a school district means the greater of .005 
or the ratio of the square mile area of the school district to the sum 
of the number of weighted, FTE's transported by the district in the 
regular and excess categories in the base year. 

(p) "Density index" for a school district means the greater of one or 
the result obtained by subtracting the product of the district's 
sparsity index times 20 from two. 

(q)·"Contract transportation index" for a school district means the 
greater of one or the result of the following computation: 

(1) multiply the district's sparsity index by 20; 
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(2) select the gFeatEiF lesser of one or the result in clause (1); 

(3) multiply the district's percentage' of regular FTE's transported 
using vehicles that are not owned by the school district by the result 
in clause (2). 

(r) "Adjusted predicted base cost" for the 1988-1989 base year and 
after means the predicted base cost as computed in subdivision 3a as 
adjusted under subdivision 7a, 

(s) "Regular transportation allowance" for the 1990-1991 school 
year and after means the adjusted predicted base cost, inflated and 
adjusted undersuhdivision 7b. ' 

(t) "Minimum 'regular transportation allowance" for the 1990-
1991 'school year and after means the result of the following 
computation: 

(1) compute the sum of the district's basic transportation aid for 
the 1989-1990 school year according to' subdivision 8a and the 
district's excess transportation levy for the 1989-1990 school year 

"according to section 275.125, suhdivision 5e, clause (a); 

(2) divide the result in clause (1) by the sum of the number of 
weighted FTE's transported by the district in the regular and excess 
transportation categories in the 1989-1990 school year; 

(3) select the lesser of the result in clause (2) or the district's base 
cost for the 1989-1990 base year according to paragraph G). 

Sec. 2. Minnesota Statutes 1989 Supplement, section 124;'225, 
suhdi vision 3a, is amended to read: 

Suhd.3a. [PREDICTED BASE COST.] A district's predicted base 
cost for the 1988c 1989 base year and later years equals the result of 
the following computation: 

(a) Multiply the transportation formula allowance by the district's 
sparsity index raised, to the one-fourth power. The transportation 
formula allowance 'is $406 for the 1988-1989 base year and $421 for 
the 1989-1990 base year. ' - ----

(b) Multiply the result in clause (a) by the district's density index 
raised to the 35/100 power. ' 

(c) Multiply the result in clause (b) by the district's contract 
transportation index raised to the 1120 power. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 124,225, 
subdivision 8k, is amended to read: 
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Subd. 8k. [CONTRACTED SERVICES AID REDUCTION.] (a) 
Each year, a district's transportation aid shall be reduced according 
to the provisions of this subdivision, if the district contracted for 
some or all of the transportation services provided in the regnlar 
category. 

(b) For the 1988-1989 and 1989-1990 school years, the department 
of education shall compute this subtraction by conducting the 
multiple regression analysis specified in subdivision 3 and comput
ing the district's aid under two circumstances, once including the 
coefficient of the factor specified in subdivision 4b, clause (3), and 
once excluding the coefficient of that factor. The aid subtraction 
shall equal the difference between the district's aid computed under 
these two circumstances. 

(c) For 1990-1991 and later school years, the department of 
education shall determine the subtraction by computing the dis
trict's regnlar transportation revenue2 excluding revenue based on 
the minimum regular, transportation allowance, under two circum
stances, once including the factor specified in subdivision 3a, clause 
(c), and once excluding the factor. The aid subtraction equals the 
difference between the district's revenue computed under the two 
circumstances. 

Sec. 4. Minnesota Btatutes . 1989 Supplement,· section 275.125, 
subdivision 5e, is amended to read: 

Subd. 5e. [EXCESS.TRANSPORTATION LEVY.] A school district 
may make a levy for excess transportation costs according to this 
subdivision. The amount of the levy shall be the result of the 
following computation: 

(a) Multiply the lesser of (1) the regnlar transportation allowance 
for the fiscal year to which the levy is attributable, or (2) the base 
cost for the fiscal year to which the levy is attributable, by the 
number of weighted FTE pupils transported in the excess category 
in the district in the current school year. 

(b) Add to the result in paragraph (a) the actual cost in the fiscal 
year to which the levy is attributable of other related services that 
are necessary because of extraordinary traffic2 drug;. or crime 
hazards. 

ARTICLE 3 

SPECIAL PROGRAMS 

Section l;·Minnesota Statutes 1988, section 121.88, subdivision 6, 
is amended to read: 
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Subd. 6. [PROGRAMS FOR lIANmCAWEl) ADULTS WITH 
DISABILITIES.] A school board may offer, as part of a community 
educa,tion program, a program for hanweappea adults with disabil
ities. B.oards .are encouraged to offer programs cooperatively with 
other districts and organizations. Programs may not be limited to 
district residents. Programs may include: 

(1) services enabling the adults to participate in. community 
activities or community education classes; 

(2) classes specifically foroonweappea adults with disabilities; 

(3) outreach activities to identify adults needing service; 

(4) activities to increase public awareness of the roles of haruIi
eappea people with disabilities; 

(5) activities to enhance the role of hanaieappea people with 
disabilities in the community; and 

(6) other direct and indirect services and activities benefiting 
haBaieappea adults with disabilities. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 124.19, 
subdivision 7, is amended to read: 

Subd. 7. [ALTERNATIVE PROGRAMS.] (a) This subdivision 
applies to an alternative program that has been approved by the 
state board of educatiott pursuant to. Minnesota Rules, pa,rt 
3500.3500, as'exempt from Minnesota Rules, part 3500.1500, requir
ing a school day to be at least six hours in duration .. 

(b) To receive general education revenueJor a pupil itt an alter
native program, a school district must meet the requirements in this 
paragraph. The program must be approved by the commissioner of 
education. In approving a program, the commissioner may use the 
process used for approving state designa,ted area learning centers 
under section 129B.56. ' . 

(c) In addition to the requirements in paragrapl) (b), to receive 
general education revenue for a pupil in an alternative program that 
has an independent study component,a school district must meet 
the requirements in this paragraph. 

. . 
,.F<w a _ haviBg .;.. iBaepea"eBt study eempeBeBt, the I"'f'il 

HN>St eem"lete eeuFBewePkaHd FeeeivedeFedit·ffiF eaeh _ ffiF 
whleh the aid is olaime". . . 

The school district must develop. with the pupil a continual 
learning plan for the pupil. A district must allow a ·minor pupil's 
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parent or guardian to participate in developing the plan, if the 
parent or guardian wantsto participate. The planmust identify the 
learning experiences and expected outcomes needed for satisfactory 
credit for the year and for graduation. The plan must be updat~d 
each year. 

General education revenue for a pupil in an approved alternative 
program without an independent study compOnent must be prorated 
for a pupil participating for less than a full school year; or its 
equivalent. 

GeBel'lll e""eatieB Feve....., ffiF af'Uf'il- ffi _ !IJll'Feved alternati'le 
I'F8gFIHft that has ftBiBdefieBdeBt st.HIy e8ffil'eBeBt .....at he j!F8-

l'8ted. ffiF a f'Uf'iI- Feeei'ling feweF 4;ftan sH< eFeelits ffi a ye&Fo 

For an alternative program having an independent study compo
nent, the commissioner shall require a description ofthe courses in 
the program, the kinds of independent study involved, the expected 
learning outcomes of the courses, and the means of measuring 
student performance against the expected outcomes. 

A Beginning .with the 1989-1990 schoollcear, and ~ school year 
thereafter, an mdependent study CredIt or a yearm an approved 
alternative program shall, for the purposes of audit, be considered to 
be 170 hours of teacher contact time and iBdel'eBd.eBt st.HIy time 
satisfactorily completed coursework. 

General education revenue for a pUIf~ enrolled in an independent 
Shady course miX be claimed fur eac our of,teaClier contact time 
an each hour 0 satisfactory roursework completed toward a credit 
necessary for graduation .. 

Sec. 3. [124.325] [ALTERNATIVE DELIVERY OF SPECIALIZED 
INSTRUCTIONAL SERVICES.] . . . 

Subdivision 1. [COMMISSIONER APPROVAL.) (a) The commis-· 
sioner of' education 'Nay approve ff'ffi0salssubmitted fu: indepen
dent scnoal district o. 625, St. a , and !!p to nine additional 
schooICllstricts for !! program toroorganTzetne Oel.IVerY of special
ized. instructionaf services durIng the 1990-1991, 1991-1992, and 
1992-1993 school years. The objective of the Irogram must be to 
prOVIde services under an experimental mOdeI"r pupils who: 

(1) based on documented experiences, would probably be identi
fie nor s~c@ educatIon and related services under section 120.17, 
if the ear y intervention services and programs were not provided; 
or 

(2) are eligible for special education and related services under 
section 120.17. 
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(b) Pupils may be provided services during extended school days 
or throughout the entire year. . 

Subd. 2. [PUPILS' RIGHTS.] Any ~ participatin~ in this 
program must be individually evaluated oased upon t e pupil's 
actual abilities and needs. 'A pupil who is eligible for services under 
section 120.17 is entitled to procedural protectIOns similar to those 
procedural protections provided under Public Law Number 94-142 
in ailY matter that aflects the identification, evaluation, placement, 
or c an~ in jiliiCement o~ rp1pil. ~ participating district must 
ensure t e protection of !!: ~ civil rights, provide equal educa
tionalopportunities, and prohibit discriminatIon. Failure to cOriip\y 
with this subdivision will at least cause a c:listrict to become 
llleITgil:lle to particlilate in this prOgi'aill.NOtwithstanding subdivi
sion 5, !'c pupil's rig ts under this subdivision cannot be waived. 

Subd . .:!.:. [PROPOSAL CONTENTS,] The proposal must set forth: 

(1) !'c detailed descri tion of the experimental program and in
structional services for eligi Ie pupils, as defined in section 124.311, 
subdiVision 3, and handicapped pupils, as defined in section 120.03; 

(2) the' specific criteria used to select individual pupils for the 
program; 

(3) !'c description of the methods used to involve parents of pupils 
in the program; 

(4) the staff, eguipment, procedures, and monitoring needed to 
imprement the program; 

(5) staff development plans for teachers who are affected h the 
program; 

(6) annual review and evaluation procedures conducted h an 
im~artial evaluator whose selectIOn is agreed upod !J.y the district 
Btl mlttIng the propoSaraiid the commissioner; an 

(7) any other information reguested h the commissioner. 

Subd. 4. [ANNUAL REPORT,] Each year the district must submit 
to the commissioner a report containing the llil'ormation set forth in 
section 124.311" suboivision 7. 

Subd. 5. [RULE WAIVER.] To the extent!'c rule ~fthe state board 
of education impedes implementation oran approved alternative 
deliver~ system, if;,~ waived for the 1990-1991, 1991-1992; and 
1992-1 93 school years. The commissioner shall Identify rules, that 
are waIved. '. 
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Subd. 6. [REVENUE AVAILABLE.] For fiscal year 1991, a district 
with an approved program shall receive the sum of the revenue it: 
received for fiscal year 1990 for its specialeoucation program under 
sections 124.32, subdivisions 1b, 2, 5, and 10; and 275.125, subdivi
sion 8c, multiplied ~ an inflation adjUstment factor of 1.03. For 
each of fiscal years 1992 and 1993, the amount to be paid to a district 
with an approved program must be the amount paid for the previous 
fiscal year multiplied ~ an inflation adjustment factor of 1.03. 

For fiscal years 1991, 1992, and 1993, the ratio of aid payments for 
special education under section 124.32, subdlVlSlons Ib, 2, 5, and 10, 
to the levy for special education salaries under section 275.l25, 
SiibiliviSloil8c, equals the ratio for fiscal year 1990. . 

For any fiscal year, aid for ~ district with an approved program 
must be prorated in the same manner that special education aid if; 
prorated for other districts. 

For fiscal years 1991, 1992, and 1993, the state must not ~ ~ 
district with an approved program any aid under section 124.32, 
subdivisions 1b, 2, §., and 10, and the district must not levy under 
section 275.125, subdlv1Sion 8c, except for secondary vocational 
handicapljed teacher salaries, limited EngIlsh proficiency teacher 
salaries, eficiencies, and other adjustments for .previous years. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 124.573, 
subdivision 2d, is amended to read: 

Subd. 2d. [ADMINISTRATION.] In making the computation in 
subdivision 2b, paragraph (a), clause (1), the salaries of the admis 
istFataF aad administrators, support service faeilitataF facilitators, 
vocational evaluators, and supplemental support staff/technical 
tutors must be apportionenamong programs based on the number of 
full-time-equivalent instructors in each program. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 124.90, 
subdivision 2, is amended to read: 

Subd. 2. [FUNDING.] A school district that provides a covered 
service to an eligible person and complies with relevant require
ments of the niedical assistance program shall be entitled to receive 
payment for the service provided, including that portion of the 
payinent that will subsequently be reimbursed by the federal 
government, in the. same manner as other medical assistance' 
providers. Federally funded health care reimbursement funds are 
supplemental and must not be used to reduce any otherTederaI 
payments, state aid payments, or private payments for special 
education funding. The school district is not required to provide 
matching funds or pay part of the costs of the service, as long as.the 
rate charged for the service does not exceed medical assistance 
limits that apply to all medical assistance providers. 
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Sec. 6. Minnesota Statutes 1988, section 124A.036, subdivision 5, 
is amended to read: 

Subd. 5. [ALTERNATIVE A'ITENDANCE PROGRAMS.] The gen
eral education aid for districts must be adjusted for each pupil, 
excluding a handicapped pupil as defined in section 120.03 or a 
nonhandicap~ed pupil as defined ~ section 120.181, attending a 
nonresidentlstrict uMer sectIons 120.062, 120.075, 120.0751, 
120.0752, 123.3515, 126.22, arid 129B.52 to 129B.55. The adjust
ments must be made according to this subdivision. 

(a), General education aid paid to a resident district must be 
reduced' by an amount equal to the general education revenue 
exclusive. of compensatory' revenue attributable to the pupil in the 
resident district. ' 

(b) General education aid paid to a district serving a pupil in 
programs,ljste<;! in this subdivision shall be increased by an amount 
equal to the general education revenue exclusive of compensatory 
revenue attributable to the pupil in the nonresident district. 

(c) If the amount of the reduction to be made from the general 
education aid of the resident district is greater than the amount of 
general education aid otherwise due the district, the eX,cess, reduc-
tion must be made from other state aids due the district: ' 

(d) The district of residence shall pay tuition to Ii district providing 
special instruction and services to a handicapped pupil, as defined in 
section 120.03, who is enrolled in a program listed in this subdivi
sion. The tuition shall be equal to (1) the actual cost of providing 
special instruction and services to the pupil, including a proportion
ate amount for debt service and for capital expenditure facilities and 
equipment, and debt service but not including any amount for 
transportation, minus (2) the amount of special education aid, 
attributable to that pupil, that, is received by the district providing 
special instruction and services. 

(e) An area learning center operated Qy an educational coopera, 
tive service unit, mtermeruate district, edUcation distnct, or !'o joint 
powers coor,rative may elect through the action of the constituent 
boards to c arge tuition for nonhandicapped PUptls) rather than to 
carcurate general education aid adjustments under c ause'(a5l'6!, or 
(c). The tuition must be ffiual to the averagegenerare.rucatlon 
revenue ~ pupil unit attn utable tOThe student, or the actual cost, 
whichever is less. ' .' . ,. ' ---

, .... 

Sec. 7. [126.515] [LONG-RANGE INDIAN EDUCATION' PLAN.] 

(a) tny district and any participating school or American Indian 
schoo providing programs under sections 126.45 to 126.55 must 
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develop a long-range plan for the education of American Indians. 
The plan must mclude: - - -. 

(1) "! description of the current status of education programs for 
American Indians, including the relatIOnship and role ofal1 avail
able programs and resources lOr attainhlg- goals; . -, - - - --

(2) an assessment of the educational ne~ds of American Indians 
wifuin the distrIct; , 

(3) "! listing of district goals for the education of American Indians 
in the istricti and ' , 

(4) "! consideration, of the entire scope of district pr0ff,ams and 
services that Impact upon tneedUcatlOnal and cultura ly related 
academic needs of American Indian students. 

(b) The plan must be developed in conjUnction with' the parent 
commIttee estalillShedUnder sectioili26.51., -- --

Sec. 8. Minnesota Statutes 1989 Supplement, section 128B.03, 
subdivision 4, is amended.to read: 

Subd. 4. [DISTRICT 309 FEDERAL AID.] (a) The school board of 
independent school district No. 309 must traiiSi'er to the council, to 
the extent permissible, any federal aids or grants which the school 
district is eligible for or entitled to because of: 

(1) the population in the experimental school attendance area; 

(2) the pupils actually attending the experimental school; 

(3) the program of the experimental school; 

(4) the boundaries of the attendance area of the experimental 
school; or 

(5) a related reason. 

(b) For the sole purpose of receiving federal impact aid, the 
ex~erimental school on' the land comprising the former independent 
sc 001 dIstrict No. 25~ "! local education agenc~ according to Code 
OfFeiIeral RegUlations, title 34, section 222.80. he school and1he 
land must not be inc\uded;-for the purpose of determining lOO"eTaI 
ImPact aid,Tn independent scnool district No. 309. 

Sec. 9. Minnesota Statutes 1988, section 141.25, subdivision 7, is 
amended to read: ' 
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Subd. 7. [MINIMUM STANDARDS.] No license shall be issued 
unless the com·missioner first determines: 

(a) That the applicant has a sound financial condition with 
sufficient resources available to meet the school's financial obliga~ 
tions; to refund all tuition and other charges, within a reasonable 
period of time, in the event of dissolution of the school or in the event 
of any justifiable claims for refund against the school by the student 
body; to provide adequate service to its students and prospective 
students; and for the proper use and support of the school to he 
maintained; 

(b) That the applicant has satisfactory training facilities with 
sufficient tools and equipment and the. necessary number of work 
stations to train adequately the students currently enrolled,and 
those proposed to be enrolled; 

(c) That the applicant employs asufficient number of qualified 
instructors trained by experience and education to give the training 
contemplated; 

(d) That the premises and conditions under which the students 
work and study are sanitary,healthful, and safe, according to 
modern standards; 

(e) That each occupational course or program of instruction or 
study shall be of such quality and content as to provide education 
and training, which will adequately prepare enrolled students for 
entry level positions in, the occupation f{)r which trained; . 

(I) That the living quarters which are owned, maintained, or ' 
approved by the applicant for students are sanitary and safe; 

(g) That the contract or enrollment agreement used by the school 
complies with the following provisions: 

(1) The name and address of the school must be clearly stated; 

(2) Inclusion of a clear and conspicuous disclosure that such 
agreement becomes a legally binding instrument upon written 
acceptance of the student by the school unless canceled pursuant to 
section 141.271; 

(3) Must contain the school's cancellation and refund policy which 
shall be clearly and conspicuously entitled, "Buyer's Right to Can-
cel"; . 

(4) The total cost of the course including tuition and all other 
charges shalt be clearly stated; 
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(5) The name and description of the course, including the number 
of hours or credits of classroom instruction and/or home study 
lessons shall be included; 

(6) No contract or agreement shall contain a wage assignment 
provision and/or a confession of judgment clause; 

(7) Each contract or enrollment agreement shall contain a clear 
and conspicuous explanation of the form and means of notice the 
student should use in the event the student elects to cancel the 
contract or sale, the effective date of cancellation, and the'name and 
address of the seller to which the notice should be sent or delivered. 

Sec. 10. Minnesota Statutes 1988, section 141.25, subdivision 9, is 
amended to read: 

Subd. 9. [CATAWG OR BROCHURE.j Before a license is issued 
to a school, other than one which offers exclusively a correspondence 
course of instruction, the school shall furnish ,to the commissioner a 
catalog or brochure containing the following: 

(1) identifying data, such as volume number and date of publica
ti~n; 

(2) name and address of the school and its governing body and 
officials; 

(3) a calendar of the school showing legal holidays, beginning and 
ending dates of each course quarter, term, or semester, and other 
important dates; 

(4) school policy and regulations on enrollment including dates 
and specific entrance requirements for each course; 

(5) school policy and regulations about leave, absences, class cuts, 
make-up work, tardiness, and interruptions for unsatisfactory at' 
tendance; 

(6) scbool policy and regulations about standards of progress for 
the student including the grading system of the school, the mini
mum grades considered satisfactory, conditions for interruption for 
unsatisfactory grades or progress, a description of any probationary 
period allowed by the school, and conditions of reentrance for those 
dismissed for unsatisfactory progress; 

(7) school policy and regulations about student conduct and 
conditions for dismissal for unsatisfactory conduct; 

(8) detailed schedule of fees, charges for tuition, books, supplies, 
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tools, student -activities, laboratory fees, service charges, rentals, 
deposits, and all other charges; 

(9) policy and regulations, including an explanation of section 
141.271, about refunding tuition, fees, and other charges if the 
student does not enter the ,course, withdraws, or is discontinued; 

(10) a description of the available facilities and equipment; 

(11) a course outline for each course offered showing course 
oi?jectives, subjects or units in the course, type of work or skill to be 
learned, and approximate time, clock hours, or credits to be spent on 
each subject or unit; and ---------.-

(12) policy and regulations about granting credit for previous 
education and training. 

Sec. 11. Minnesota Statutes 1989 Supplement, section 141.35, is 
amended to read: . 

141.35 [EXEMPTIONS.] 

None of the provisions of sections 141.21 to 141.36 shall apply to 
the following: 

(a) Colleges authorized by the laws of Minnesota or of any other 
state or foreign country to grant degrees; 

(b) Schools of nursing accredited by the state board of nursing or 
an equivalent public board of another state or foreign country; 

(c) Public schools as defined in section 120.05; 

(d) Private schools complying with, the requirements of section 
120.10, subdivision 2; 

(e) Private and parochial nonprofit schools exempt from taxation 
under the constitution of Minnesota; 

(D Courses taught to students in a valid apprenticeship program 
taught by or required by. a trade union; 

(g) Schools exclusively engaged in training physically or mentally 
handicapped persons for the state of Minnesota; 

(h) Schools now or hereafter licensed by boards authorized under 
Minnesota law to issue such licenses; 
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(i) Schools and educational programs, or training programs, 
conducted by persons,. firms, corporations, or associations, for the 
training of their own employees, for which no fee is charged the 
employee; 

(j) Schools engaged exclusively in the teaching of purely avoca" 
tional eF, recreational, or remedi"l subjects as determined by the 
commissIoner. Private - schools teaching a method or procedure to 
increase the speed with which a student reads are not within this 
exemption; 

(k) Driver training schools and instructors as defined in section 
171.33, subdivisions 1 and 2; . 

(l) Classes, courses, or programs conducted l:Jy a bona fide trade, 
professional, or fraternal organization, solely for that organization's 
membership; 

(m) Courses of instruction in the fine arts provided by organiza
tions exempt from taxation pursuant to section 290.05 and regis
tered with the attorney general pursuant to chapter 309. "Fine arts" 
means activities resulting in artistic creation or artistic perfor
mance of works of the imagination which are engaged in for the 
primary purpose of creative expression rather than commercial sale 
or employment. In making this determination the commissioner 
may seek the advice and recommendation of the Minnesota board of 
the arts; 

(n) Classes, courses, or programs intended to fulfill the continuing 
education requirements for licensure or certification in a profession, 
which classes, courses, or programs· have been approved by a 
legislatively or judicially established board or agency responsible for 
regulating the practice of the profession, and which are offered 
primarily to a person who currently practices the profession":i. 

(0) Classes, courses, or programs intended to prepare students to 
sit for undergraduate, graduate, postgraduate, or occupational li
censing and occupational entrance examinations; 

iIU. Classes, courses, or seminars providing 16 or fewer hours of 
instruction; 

M Classes, courses, or programs intended to prepare persons for 
careers as models or in a~ting; and 

(r) Educational training or instructional programs in which one 
instructor teaches an individual student. 

Sec. 12. [INSTRUCTION TO REVISOR.] 
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The revisor of statutes is directed to change the phrase "handi
capped adults" wherever it appears m Minnesota Statutes to "adults 
with disabilities." . 

Sec. 13. [EFFECTIVE DATE.] 

Section 3 is effective ~UlY 1, 1990. Section 7 is effective the day 
after final enactment. ection ~ ~ retroactivelY effective July 1, 
1989.· . 

ARTICLE 4 

DRUG PREVENTION AND OTHER COMMUNITY PROGRAMS 

Section L Minnesota Statutes 1988, section 121.882, is amended 
by adding a subdivision to read: 

Subd. la: [DISTRICT PLAN.].A distriCt or ll!Q!!P .of districts 
prOVlillng an early childhood famITy education Jrogram must de
;;eiop !lo plan to provide services to diverse popations within £lie 

istrict or districts. A plan must provide methods to ensure that the 
families ~articipating in earp' childhood fani~y education ~rograffis 
reflect t e demograplilcs £.. the districts; owever, a p an may 
Fe Tor serving a highe" percentage of children with barriers to 
earning and development t an.the percentage of children with such· 

barriers in the district or (llsfnas as!lo whole. All plans must be 
submitfedtollie department of education for approva. 

Sec. 2; Minnesota Statut~s 1989 $upplement, section 121.882, 
subdivision 2, is amended to read: 

Subd. 2. [PROGRAM CHARACTERISTICS.] (a) Except as pro
vided in paragraph (b), early childhood family edUcation programs 
are programs for CliITdren in the period of life from birth to 
kindergarten, for the parents of such children, and for expectant 
parents. 

(b) An eakly childhood family education program maY
d 

serve 
children in indergarten an . eif!y elementary ::lades an their 
parents ifthe program ispIaiine and implemente in conjunction 
with chiIaren's re!Pliar Classroom teacher. The district may estab
lish eligibility cnteria for the early childhood family education 
program under this paragraph. . .. . 

(c) The programs may include the following: 

(1) programs to educate parents about the physical, mental, and 
emotional development of children; 
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(2) programs to enhllnce the skills of parents in providing for their 
children's learning and dev"lopment;. 

(3) learning experiences for children and parents; 

(4) activities designed to detect children's physical, mental, emo
tional, or behavioral proble!"s that may cause. learning problems; 

(5) activities and materials desiglled to encourage self-esteem, 
skills, and behavior that prevent sexual and other interpersonal 
violence; 

(6) educational materials which may be borrowed for home use; 

(7) information on related community resources; or 

(8) other programs or activities. 

(d) The programs shall not include activities for children that do 
notrequire substantial involvement of the children's parents. The 
programs shall be reviewed periQdically to assure the instruction 
and materials are not racially, culturally, or sexually biased. The 
programs shall encourage parents to .be aware of practices that may 
affect equitable development of children. 

Sec. 3. Minnesota Statutes 1988, section 121.882, subdivision 9, is 
amended to read:. . . 

Subd. 9. [ASSISTANCE.] The department of education shall 
provide assistallce to districts with programs described in this 
section. The department must establish guidelines that list barriers 
to learninf, and development affecting children served h early 
C1iildhood amily education programs. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 12'1.2711, 
subdivision 1, is amended to read::· . 

Subdivision 1. [MAXIMUM REVENUE.] (a) !I!fte m .... i ..... m Pe¥

efttie f<w eaf'ly ehildheeEl family eEl"eatien "Fegl' .. ms f<w the 1989 aR<l 
1900 fiseaI yeIH'S f<w a sefteeI, ElistFiet is· the ame"nt ef !'e'le_e 
deFi"ed by mlliti"lying $84.eG times. the gl'eateF ef lW 9l' the 
n"meeF ef j3€6flIe HRdel' ~ yeIH'S ef age Fesiding in the seheel 
ElistFiet .,.. Se"temeeF 1 ef the "Feeeding seheel ye&I'o 

W For 1991 aR<l1ateF fiseaI yeIH'S, the maximum revenue for early 
childhood family education programs for a school district is the 
amount of revenue earned by multiplying $87.75 times the greater 
of: 

(1) 150; or 



75th Day] THURSDAY, MARCH 22, 1990, 10989 

(2) the number of people under five years of age residing in the 
school district on September 1 of the last school year.' , 

(b) For 1992 and later fiscal years, the maximum revenue for 
early chiidliOOU family education srograms for a schaal district is tne 
amount of revenue earned !ir mu tiplying $96.50 times the greater 
~ .' 

(2) the number of people under five years of age 'residing in the 
school district on September 1 of the last school year .. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 126.22, 
subdivision 2, is amended to read: ' 

Subd. 2. [ELIGIBLE PUPILS.] The following pupils are eligible to 
participate in the high school graduation incentives program: 

(a) any pupil wh02 except for eligibility under clause (6), is 
between the ages of 12 and 16 and who: . ' 

(1) is at least two grade levels below the performance level 'for 
pupils of the same age in a locally determined achievement test; or 

(2) is at least one year behind in obtaining credits for graduation; 
or 

(3) is pregnant or is a parent; or 

(4) has been assessed as chemically dependent; or 

(5) has been excluded or expelled according to sections 127.26 to 
127.39; or . . 

(6) ~ between the ages of 12 and 21 and has been referred by a 
school district for enrollment in an, eligible program or a program 
pursuant to section 126.23; or 

(b) any pupil ,who is between the ages of 16 ,and 19 who is 
attending school, and who is at least two grade levels below the 
performance level for pupils of the same age in a locally determined 
achievement test, or is at least One year behind in obtaining credits 
for graduation, or is pregnant or is a parent, or has been assessed as 
chemically dependent; or 

(c) any person between 16 and 21 years of age who has not 
attended a high school program for at least 15 consecutive school 
days, excluding those days when school is not in sessiol}, and who is 
at least two grade levels below the performance level for pupils of the 
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same age in a locally determined achievement test, or is at least one 
year behind in obtaining credits for graduation, or is pregnant or is 
a parent, or has been assessed as chemically dependent; or 

(d) any person who is at least 21 years of age and who: 

(1) has received less than 14 years of public or nonpublic educa-
tion, beginning at age 5; . 

(2) has already completed the studies ordinarily required in the 
10th grade but has.not completed the requirements for a high school 
diploma or the equivalent; and . 

(3) at the time of application, (i) is eligible for unemployment 
compensation benefits or has exhausted the benefits, (ii) is eligible 
for or is receiving income maintenance and support services, as 
defined in section 268.0111, subdivision 5, or (iii) is eligible for 
services under the displaced homemaker program, state wage
subsidy program, or any programs under the federal Jobs Training 
Partnership Act or its successor, or 

(e) beginniif. with the 1989-1990 school year, ana elementary 
scnool ~ w 0 g; determined J:>.y the district of atten ance to be at 
risk of not succeeding at school; or 

CD notwithstanding section 127.27, subdivision 7, the provisions of 
section 127.29, subdivision 1, do not apply to a pupil under age 21 
who participates in the high school graduation incentives program. 

Sec. 6. Minnesota Statutes 1989 Supplement, section 126.22, 
subdivision 3, is amended to read: 

Subd. 3. [ELIGIBLE PROGRAMS.] (a) A pupil who is eligible 
according to subdivision 2, clause (a), (b), (c), "" (d), or (e) may enroll 
in any program approved by the state board of education under 
Minnesota Rules, part 3500:3500, ineJeliing or ar<~a learning centers 
under sections 129B.52 to 129B.55, or according to section 121.11, 
subdivision 12. 

(b) A pupil who is eligible according to subdivision 2, clause (bl, 
(c), or (d), may enroll in post-secondary courses under section 
123.3514. 

(c) A pupil who is eligible under subdivision 2, clause (a), (b), (c), 
"" (d), or (e) may enroll in any public elementary or secondary 
education program. However, a person who is eligible according to 
subdivision 2, clause (d), may enroll only if the school board has 
adopted a resolution approving the enrollment. 

(d) A pupil who is eligible under subdivision 2, clause (a), (b), "" 
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(C), or (e) may enroll part time or full time in any nonprofit, 
nonpublic, nonsectarian school thafhas contracted with the school 
district of residence to provide educational services. 

(e) An eligible institution providing eligible programs as defined 
in this subdivision may contractwith an entity providing adult.basic 
education programs under the community education program con
tained in section 121.88 for actual program costs. 

Sec. 7. Minnesota Statutes 1988, section 126.70, subdivision2a,.is 
amended to read: 

Subd. 2a. [PERMITTED USES.] A school board may approve a 
plan for any of the following purposes: 

(1) for in-service education to increase the effectiveness ofteach
ers in responding to children and young people at risk of not 
succeedmg at school, including training teachers to plan and imple
ment parental involvement programs that will more fully involve 
parents in their children's learning development; .' 

(2) to participate in the educational effectiveness program accord
ing to section 121.609; 

f2j (3) to provide in-service education for elementary and second
ary teachers to improve the use of technology in education; 

f3} (4) to provide subject area in-service education emphasizing 
the academic content of curricular areas determined by the district 
to be a priority area; 

\4} (5) to use experienced teachers, as mentors, to assist in the 
continued development of new teachers; 

W (6) to increase the involvemeI)t of parents, business, and the 
c'ommunity in education; 

+il1 (7) for experimental delivery systems; 

m (8) for in-rervice education to increase the effectiveness of 
principals and administrators; 

f8} (9) for in-service education or curriculum development for 
programs for gifted and talented p.upils; 

f!» (10) for in-service education or curriculum development for 
cooperative efforts to increase curriculum offerhigs; 

8{» (11) for improving curriculum, according to the needs identi-
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tied under the planning, evaluation, and reporting process set forth 
in section 126.666; .. 

g.±f (12) for in-service education and curriculum development 
designed to promote sex equity in alC aspects of education, with 
emphasis on curricular areas such as mathematics, scien<;e, and 
technology programs; 

~ (13) for in-service education or curriculum modification for 
handicapped pupils and low-achieving pupils; 

f±&f (14) for short-term contracts as described in section 126.72; or 

~ (15) to employ teachers for an extended year to perform duties 
directly related to improving curriculum or teaching skills. 

Sec. 8. [PARENTING PROGRAMS.] 

Subdivision 1. [MODEL SITES.] The commissioner of education 
shall select !!£ to 20 districts or groupsof districts to serve as model 
sites to develop programs for kindergarten and ear~ elementary 
grade children and their parents. To the extent possi e, the model 
sites must be geographically distributed thrOiigIlOut the state. To be 
eligible to serve as " model site, a district or gt'Q!!£ of districts must 
offer an early childhood fa'Aily education program under Minnesota 
statutes, section 121.882. ~ district selected as " model site that 

has" proportionately la!rgie~,nl.~Ui~m,~bierrl!~Of1iC~hr!1'~lid)r~elnt~!IO!Cia!l~w!e!l~falrle agency has determined have, been 
services under Minnesota Statutes, 
ray proVl!leafter school hours 
amily education programs that or par-

ents. 

Subd. 2. [CRITERIA.] The commissioner shall establish criteria 
forseJeCting model sites in consu,ltation with the state curriculum 
advisory committee and appropriate groups advising the depart
ment on early childhood family education. The criteria must involve 
the child's parent, the child's regular classroom teacher, and com
munity-based sociruservice agencies, and include the program 
characteristics specified in Minnesota Statutes, section 121.882, 
subdivision 2b. The criteria must ensure that the families partici
aating in early cruldhood family education programs reflect the 

emographics of the districts. At least two districts selected as 
model sites must make transportation available to any family these 
districts determine. to be at risk; the districts must transport the 
fajily between the family's residence and the site of an darly 
chi dhood famIly education program. District plans must provi e for 
services to diverse populations WIthin the district or districts and 
must ensure frefiuent and convenient telephone contact between 
parents and teac ers !:>J' making available telephones in the cIass
room according to Minnesota Statutes, section 237.065. 
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Subd. ~ [GRANTS.] The commissioner may make grants to the 
districts or ~ of diStricts selected as model sites to develop 
prOgramSIOr ch1IOren in kindergarten andearly elementary grades 
andtheir parents. 

Subd. 4. [EVALUATION.] The commissioner shall provide for an 
evaluation of the model sites and shaH recommenato the education 
committees oitIier.;gISliiliITe !ix January h 1992, whether or not 
programs for kmaergarten and early elementarycnildren and1lieir 
parents should be extended statewide. If the commissioner recom
mends that the programs be made avaiiableStatewide, the commis
sioner also shall recommend a process for implementing the 
program-:'I'he commissioner shalT evaluate the effectiveness of the 
parenting programs as ~ component of the drug prevention initia
tive. 

Sec. 9. [TARGETING CHILDREN AND YOUNG PEOPLE FOR 
SERVICES.] 

Subdivision 1. [TARGETED CHILDREN AND YOUNG PEO
PLE.] Targeteachildren and youn~ people are those individuals, 
whether or not enrolled in SChool, w 0 are under 21 years of age and 
who: 

(1) are school dropouts; 

(3) have become pregnant; 

(4) are economically disadvantaged; 

(5) are children of drug or alcohol abusers; 

(6) are victims of physical, sexual, or psychological abuse; 

(7) have committed a violent or delinquent act; 

(8) have experienced mental health problems; 

(9) have attempted suicide; 

(10) have experienced long-term physical pain due to injury; 

(11) are at risk of becoming or have become drug or alcohol 
abusers; 

(12) have experienced homelessness; 
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(13) have been excluded or expelled from school under Minnesota 
Statutes, sections 127.26 to 127.39; 

(14) have been adjudicated children in need of protection or 
servICes; or --

(15) have displayed traits or behaviors that may interfere with 
learning. 

Subd. 2. [REPORT REQUIRED.] Each ECSU shall rerort to the 
edUcation department ~ November !Q, 1990, c:UstTIcts strategIeS 
for delivering services to targeted children and YOUrg peop}e in 
kindergarten through grad~ 12. Based upon ~ compi ation ~ the 
ECSU reports, the commissIOner of education shall recommenITo 
iJlee(lucation committees of the legislature and the office of drug 
pgHcy ~ January 1, 1991,tl:iose services andStrategles that meet 
~ needs of targeted CIilldren and young people. 

Subd. 3. [REPORT CONTENT.] The department shall develo~ the 
farm .jjf content of the ECSU report. The report must at east 
1 enh : 

(1) components of the service delivery system; 

(2) persons involved in training district staff to assist targeted 
children and young people; 

(3) individuals and institutional resources available to assist 
targeted children and young people; and - --

(4) how to coordinate community services and school programs to 
best serve targeted children and young people:-

Sec. 10. [STUDENT SERVICE PROFESSIONALS.] 

Subdivision!.: [STAFFING OPTIONS.] For the purposes of this 
section, student service professionals include-eIementary school 
counselors, elementa~ school social workers, and elementary 
school chemical healt specialists:-A!listrict operating an elemen
~ school may em'floy one or more student service professionals to 
serveereIDentary se 001 Chlldren targeted under section 9, subject to 
the following conditions: 

(1) ~ single elementary school may employ an elementary school 
counselor, an elementary ~ social worker, or an elementary 
school chemical health specialist; 

(2) multiple schools ~ ~ singJe districtdmay share one or more 
student service profeSSIOnals on ~ istrictwi e basis; 
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(3) two or more districts m,V cooperate to employ one or more 
stiiOeiifService professionals I the individual districtsnaveinsuf
ficient populations or fundS to emproya student service proFeSslOiiiU; 
or 

(4) a district or gJ"<lIlII of districts may contract with a social 
sern"" agency for ~services of one or more stuaent-servICe 
professionals. 

Subd. 2. [ELIGffiILITY FOil FUNDING.] To be eligible to receive 
fuiidliig Tor an elementary school counselor, an elementary school 
social worKer, or an elementarYCliemical healTh. specialist to serve 
targeted children, a district or gJ"<lIlII of districts must submit to the 
department of education fu: Ju~1990, a proposruto contract lOr 
or em&!oyone or more student servlcefrol"essionals. The pro7 
must in the fOrm. and manner ~rescri ed fu: the department. he 
cOiiiiIiISslOner of e<:!iication shal establish cilleria for selecting 
proposals for funding; -

Sec. 11. [GRANTS TO MEET THE NEEDS OF TARGETED 
CHILDREN AND YOUNG PEOPLE.] 

Subdivision 1. [PLANNING GRANTS.] (al The commissioner of 
education may award ~ to 20 planning grants to districts,commu-
nity grOUpS, or regIOiial entities to: . " -

(1) train individuals working with targeted children and young 
peOj)le; 

(2) expand a community's ability to meet the needs of targeted 
children and young pe0ll'e ~ locating appropriate services and 
resources at or near ~ sc 001 slte;.and . ._ . . 

(3) involve parents of targeted children and young people more 
fully in the education process.. . . . '. . 

(b) All planning granJ recitents must offer vocational training or 
emwoyment services, ~ screening ana referrals, and mEmtru 
hea th or family counselmg. . 

Subd. 2. llMPLEMENTATION GRANTS.] Grants may be 
awarded to six of the 20 planning riant recipients to imalement 
their plans ror meeting the needs Q.. targeted children an young 
JiOOPle.· . 

Subd. 3. [DEPARTMENT'S ROLK] The commissioner of educa
tion shiill develop criteria for awardingprannmg grants ana imple
mentation grants. The criteria must include: 

(1) targeting families confronting social or economic adversity; 
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(2) offering programs to targeted children and young people 
during and after school houI'S and dunng the summer: 

(3) recognizing cultural and linguistic diversity among an area's 
poPiilation: and --

(4) involving targeted children and young people in the planning 
and implementing processes, 

SuM, 4. [EVALUATION.] The commissioner ofeducatiori shall 
prOvIde fOr an evaluation of the demonstration sites and report to 
the leglsTature fuc'February h 1992. 

Sec. 12. [HEAD START AND J>UBLIC SCHOOL COLLABORA
TION.] 

Subdivision 1. [DEMONSTRATION J>ROGRAM.] The commis
sioner of jobs ana training, in consultation with the corilnllsSItmer of 
education, shalf award !!.p to. 12 grants to existing head start 
agenCIes to providecleiilonstrMionprograms that address the devel
opmental needs of young children. The commiSSIOner of]ol:is and 
trainin anlI1lle commissioner of education shall establish criteria 
..2!: se ecting ana evaluating a demonstration program, 

Subd. 2. [J>ROGRAM CHARAC'I'BRISTICS.] A head start agency 
receiving a grant under subdivision 1 must deveTop a program that: 

(1) includes head start eli~ibility criteria and perlormance stan-
dards from the(lej)artment 0' jobs and training; . 

(2) has, ~s its major focus, the· p~eveniion of inappropriate drug 
use and high risk behavior; . 

(3) facilitates t\le transition of children from a head start program 
to ~ school environment; 

(4) includes collaboration with the local school district; 

(5) includes substantial parental involvement; and 

(6) coordinates program ·resources with community resources. 

Subd. 3. [J>RIORITY] To the extent possible: 

(1) the program sites must be geographically distributed through-
outllie state; . 

(2) the pro~am sites must be located at or near local public 
elementary sc ools; and 
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(3) at least four of the program sites must be. located at or near 
four sites selected under to provide early CIilli!hood family education 
to ch1Idren in kincrergarten and early elementary grades and their 
parents . 

. Sec. 13., [USE OF REVENUE INCREASE.] 

Districts are encoura~ed to use the increase'in reveilUe for the 
1991-1992' scnool year or ea'ilh-ecliifdhoodfamITyeducatiouproa 
grams to expand services to chi n in early elementary grades an 
their parents. . 

Sec. 14. [COMMISSIONER OF JOBS AND TRAINING APPRO
PRIATION.] 

$1,000,000 ~ appropriated in fiscal year 1991 from the general 
fund to the .commissioner o(}obs and training to maJ<e grant" 
according to section 12. ~ to $50,000 of thiS appropriation may ~ 
used for evaluation. ----

" Sec. 15. [APPROPRIATIONS.] 

Subdivision 1. [DEPARTMENT OF EDUCATION.] The sums 
indicated in this section are appropriated from the gene,:ajfund to 
the department of education fur the fiscal years indicated. 

Subd. 2. [EARLY CHILDHOOD FAMILY EDUCATIONDEFI
CIENCYTFor !! deficiency in early childhood family education aid: 

$885,000 . ~"~ ~ 1990 

This amount is added to the amount a~ropriated !!.l Laws 1989, 
chapter 329, article :h section ~ subdivisIOn 5. 

SlIbd. 3. [MODEL SITES,] For m~el sites according to secti()n 8: 

$950,000 . ~ ~ ~ ~ 1991 

~ to $50,000 of this amount may be used for evaluation of the 
model sites. . . . ' 

Subd. 4. [ECSU REPORTS.] For each ECSU rep:r on regional' 
service delivery systems according to section 9, sub Ivision 2: 

$55,000 ~,~ ~ ~ ~ 1991 

~ ~ shall receive .'!E to $5,000 except that the ECSU 
servmg re.glO$ 11 and the ~ serving regions ~ aiia§ shall 
receive .'!E to 10,000. 
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Subd. 5. [PARTIAL SALARIES FOR STUDENT SERVICE PRO
FESSIONALS.] For grants according to section 10: 

$400,000 "000 1991 

Grants to qualifying districts must not exceed one half of the 
sjlary costs incurred !!l districts ,contracting for or employing an 
e ementary school counselor, an elementary school social worker, or 
an elementary school chemiciiTliealth s£i'chillsf.l}rants to qualify
~ districts for the salary cost of !! stu ent service specialist must 
not exceed $20,000 an must be reduced Jiroportionatel~ for less 
thanf'iilT-time service., To the extent gu ified, proposas are re
ceived, at least 50 percent Of'1he available approprIation must be 
used in cities ofthe first class. , 

Subd. 6. [SCHOOlJCOMMUNITY GRANTS.] For schooll 
coiiiiiUlnity grants according to section 11: 

$425,00000000 1991 

$100,000 of this amount ~ for)Y> !Q,20 planning grants of)Y> to 
$5,000 each. ' 

$300,000 of this amount is for implementation grants of )Y> to 
$50,000 eacnto six of the 20 sites receiving planning grants. 

$25,000 is for evaluationof the six sites receiving implementation 
grants. 

Subd. 7. [EVALUATING PREVENTION STRATEGIES.] For eval
uating prevention strategies being implemented !!l districts;--

$100,000 . 0000 1991 

The commissioner shall evaluate '.'1! to 20 I;revention strategies 
and shall coordinate the evaluation wITh the ofice of drug polic~ and 
other entIties conduCITn$ similar eVaTuauons:-The, COmmiSSIOner 
shall repor the results of the evaluation to the legISrature, districts, 
and socia service agencies. ----- . 

Subd. 8. [SURVEY.] For !! survey of targeted children and young 
!:ople attending alternative education programs including area 
earning centers:, . 

$50,00000000 1991 

The department must report the survey results to the legislature 
!!l Tanuary 1, 1992. " " 

Sec. 16. [EFFECTIVE DATE.] 
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Section 15, subdivision 2, ~ effective the day after its final 
enactm~nt.-

ARTICLE 5 

FACILITIES 

Section 1. Minnesota Statutes 1988, section 121.148, is amended 
to read: 

121.148 [SCHOOL DISTRICT CONSTRUCTION.] 

Subdivision 1. [COMMISSIONER APPROVAL.] In determining 
whether to give ~ school facility a positive, negative, or unfavorable 
review and-commeIrt,1lie commissioner must evaluate the proposals 
for facilities using the information provided under section 121.15, 
SUbdivision 7. 

Subd. 2. [POSITIVE REVIEW AND COMMENT.] If the commis
sioner submits a positive review and comment for a proposal 
according to section 121.15, the school board may proceed with the 
construction according to the requirements of applicable laws. 

Subd. g 3. [NEGATIVE REVIEW AND COMMENT.] If the com
missioner submits a negative review and comment for a proposal 
according to section 121.15, the school board, by Fessh.tisn ef the 
betwd,- shall reesHsieler must not proceed with construction. 

Subd. 4. [UNFAVORABLE REVIEW AND COMMENT.] If the 
coiliIillSswner submits an unfavorable review and comment t:ora 
proposal under section m.15, the school board, h resolution ofth" 
board, must reconsider construction. If" upon reconsideration, the 
school board decides to proceed with construction, it may initiate 
proceedings for issuing bond,S to finance construction under sections 
475.51 to 475.76. Unless 60 percent of the voters at the election 
approve of issuing the obligations, the board is not authorized to 
issue the obligations. 

Sec. 2. Minnesota Statutes 1988, section 121.15, subdivision 1, is 
amended to read: 

Subdivision 1. [CONSULTATION.] A school district shall consult 
with the commissioner of education before developing any plans and 
specifications to construct, remodel, or improve the building or site 
of an educational facility, other than a technical institute, for which 
the estimated cost exceeds $100,000. This consultation shall occur 
before.a referendum for bonds, solicitation for bids, or use of capital 
expenditure facilities revenue according to section 124.243, subdivi
sion 6, clause (2). The commissioner may require the district to 
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participate in !'o management assistance plan before conducting !'o 
review and comment on the project. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 121.15, 
subdivision 2, is amended to read: 

Subd. 2. [PLAN SUBMITTAL.] For a project for which consulta
tion is required under subdivision 1, the commissioner, after the 
consultation required in subdivision 1, may require a school district 
to submit the following for approval: 

(a) two sets of preliminary plans for each new building or addition, 
and 

(b) one set of final plans for each construction, remodeling, or site 
improvement project. The commissioner shall approve or disapprove 
the plans within W 90 days after submission. 

Final plans shall meet all applicable state laws, rules, and codes 
concerning public buildings, including sections 16B.59 to 16B.73. 
The department may furnish to a school district plans and specifi
cations-for temporary school buildings containing two classrooms or 
less. 

Sec. 4. Minnesota Statutes 1988, section 121.15, subdivision 7, is 
amended to read: 

Subd. 7. [INFORMATION REQUIRED.] A school poard proposing 
to construct a facility described in subdivision 6 shall submit to the 
commissioner a proposal containing "information including at least 
the following: 

(a) the geographic area proposed to be served, whether within or 
outside the boundaries of the school district; 

(b) the people proposed to be served, including census findings and 
projections for the next ten years of the number of preschool and 
school-aged people in the area; 

(c) the reasonably anticipated need for the facility or service to be 
provided; 

(d) a description of the construction in reasonable detail, includ
ing: the expenditures contemplated; the estimated annual operating 
cost, including the anticipated salary and number of new staff 
necessitated by the proposal; and an evaluation of the energy 
efficiency-and effectiveness of the construction, including estimated 
annual energy costs; 
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(e) a description of existing facilities within the area to be served 
and within school districts adjacent to the area to be served; the 
extent to which existing facilities or services are lIsed; the extent to 
which alternate space is available, including other school districts, 
post-secondary institlltions, 6f' other pllblic· bllildings, or other 
noneducation community resources; and the anticipated -effect that 
the facility will have on .existing facilities and services; 

CD the anticipated benefit of the facility to the area; 

(g) if known, the relationship of the proposed construction to any 
priorities that have been established for the area to be served; 

(h) the availability and manner of financing the facility and the 
estimated date to begin and complete the facility; 

(i) desegregation requirements that cannot be met by any other 
reasonable means; aDd 

(j) the relationship of the proposed facility to the cooperative 
integrated learning needs of the areai and 

(k) the estimated effects of the proposed facility on the district's 
operating budget. 

Sec. 5. [121.1502].[INSPECTION OF P~BLIC SCHOOLS.] 

Subdivision 1. [INSPECTION.].The commissioner and the state 
fire marshal shall develop a pIa; to inspect once every three years 
every public school facili%, lise for educational purposes. Inspec
tions must begin during ~ 1990-19918chool year

i 
The plan must 

provide for continued inspection ~ local units 0 government of 
public school facilities that have been inspected Il3r -"" local lInit of 
government between January 1, 1987 and January 1, 1990, and may 
provide for inspections ~ local lInits. of government in other 
situations. Each ins ection repo~ must be filed with the commis
sioner, the local schoo oard, an the state fire marshru.Notwith
standingseclWii 299F.OIT,siihiliviSlOns 5a and 5b, a variance from 
the code must be approved ~ the state fire marshal before takin~ 
effect. The state board may request that the state. fire marsha 
inspect -"" particular school facility . 

. Subd: ~[CONTRACTING.] The commissionern1ay contract with 
the state fire marshal to provi"dethe inspections provided in subdi
vision 1. 

Sec. 6. [121.1505] [UNSAFE SCHOOL FACILITIES.] 

Subdivision 1. [SCHOOL BOARD COMPLIANCE.] A school 
board must comply with all school facility inspection orders issued 
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under section ~ or this section . .In this section, "school facility" 
means property used !Jy " school' district for educational purposes 
regardless of whether~ property ~ owned, leased,- or otherwise 
used by the district.· . 

Subd. 2. [REMEDY REQUIRED.] Until September h 1991, the 
commissioner shall require a school district to remedy a condition 
that causes the school facility to be unsafe or unfit for use due to 
imminent danger to occupants, or coiidltiOllsthat threaten the life, 
health, or safe% of the occupants. After september h 1991, the 
commissioner s all require a school district to remedy a condition 
that violates the rules adopted under subdivision 5. 

Subd. 3. [CONDEMNATION.] !f" school district does not comply 
with the school facility inspection orders issued !Jy the stat" fire 
mars~ local fire official, or commissioner, the commissioner must 
order" remedy as follows: 

(a) !f practical, the commissioner shall order repairs to the 
facility. The commissioner must determine what costs for repairs 
must be paid out of the district's current capital budget, and must 
require the district to ~ for the remaining repairs under section 
124.83, subdivision 4, or order the district to issue general obliga
tion bonds without an election to provide m0f!ey immediately to 
make the necessary repairs. If the district sells onds, each year the 
district must pledge an attributable share of its health and safetY 
revenue to the repayment of the principal and interest on the bonds. 
The pledCed revenue must be transferred to the debt redemption 
fund of t e district. The commIssioner must approve the district's 
proposearepayment Schedule for bonds issued. 

(b) !f the commissioner determines that repairs are not practical, 
the commissioner must condemn the school facility and specify the 
date !Jy which the facility must be vacated. 

(c) !f the commissio1)er condemns!! school facility, the commis
sioner must require the school district toSiiDmit ~ plan to provide 
replacement facilities or otherwise to provide for the education of 
the pupils attending school in the filcility. !f the district does not 
SUbmit a workable plan to replace the facilities or to provide for the 
education of the pupils attending sChool in the facility, the commis
sioner may determine how the distnct'Sfacilities needs shall be met. 
The commissioner may order the district to build" new facility and 
require the district to issue obligations under chapter 475, notwith
standingthe local approval requirement of section 475.58. The 
publication procedures of section 121.15, subdivision 9,do not lIPP!Y 
to bonds issued under this paragraph. The commissioner must lIP:: 
prove both the plan for the replacement facility and the proposed 
location of the facility. 

(d) !fthe commissioner determines that the school facility cannot 
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be repaired or replaced or that the district cannot otherwise meet its 
lacilities needs and that the district refuses to otherwise provide for 
the education of the PI~ attending school in that facility, the 
commissioner may disso ve the district under section 122.22, subdi
vision ~ The dissolution flay aroceed without voter approval and 
without approval of thea ecte school boards. 

Subd. 4, [DISTRICT APPEAL.] ~ school board may appeal the 
commissioner's order to condemn ~ filing a notice of appeal with 
the commissioner withiiJ.30 day! ~ the day The district receives the 
commissioner's order. An appea _ must be heard as ~ contested case 
under sections 14.57 to 14.62. The appealing school district must 
PN for the costs of, the services of the office of administrative 
hearings for the contested case. However, if the district prevails in 
its ap~ear,the commissioner shaIl reimburse the district for the 
costs "- the services of the office of administrative hearings. 

~ prevailing district must resubmit a plan to remedy all condi
tions cited ~ an inspector issuing schooT facilities inspection orders 
to the district. . 

Subd. 5. [RULES.] ~ September h 1991, the state board must 
adopt rules establishing criteria tor determining if.school facilities 
are unsafe or unfit for use. ----------

Sec. 7. Minnesota Statutes Second 1989 Supplement, section 
124.2442, subdivision 1, is amended to read: 

Subdivision 1. [INSUFFICIENT FUNDS.] If the total appropria
tion for capital expenditure equipment aid or capital expenditure 
facilities aid for any fiscal year2 plus rtF amount transferred under 
section 124.14, subdivision 7, is insu cient to pay all districts the 
full amount of aid earned, the department of education shall reduce 
each district's capital expenditure facilities and equipment revenue 
according to the calculations in subdivisions 2 to 4. 

Sec. 8. Minnesota Statutes- 1989 Supplement, section 124.38, 
subdivision 7, is amended to read: 

Subd. 7. [MAXIMUM EFFORT DEBT SERVICE LEVY] "Maxi
mum effort debt service levy" means the lesser of: 

(1) A levy in whichever of the following amounts is applicable: 

(a) In any school district granted a debt service loan after June 30, 
1990, or granted a capital Joan that is approved after June ilQ, 1990, 
.. ~ in .. total dollar amount computed as .. rate of 20 percentoJ' 
adjusted net tax capacity for taxes payable in 1991 and thereafter; 

(b) In any school district granted a debt service loan after July 31, 
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1981, or granted a capital loan which is approved after July 31, 
1981, a levy in a total dollar amount computed as a gross tax 
capacity rate of 13.08 percent on the adjusted gross tax capacity for 
taxes payable in 1990 or a net tax capacity rate of 16.27 percent on 
the adjusted net tax capacity for taxes payable in 1991 and thereaf
ter; 

\hl (c) In any school district granted a debt service loan before 
August 1, 1981, or granted a capital loan which was approved before. 
August 1, 1981, a levy in a total dollar amount computed as a gross 
tax capacity rate of 12.26 percent on the adjusted gross ,tax capacity 
for taxes payable in 1990 or a net tax capacity rate of 15.26 percent 
on the net tax 'capaci ty for taxes payable in 1991 and thereafter, until 
and unless the district receives an additional loan; or 

(2) A levy in whichever of the following amounts is applicable: 

(a) In any school district which received a debt service or capital 
loan from the state before January 1, 1965, a levy in a total dollar 
amount computed as 4.10 mills on the market value in each year, 
unless the district applies or has applied for an additional loan 
subsequent to January 1, 1965, or issues or has issued bonds on the 
public market, other than bonds refunding state loans, subsequent 
to January 1, 1967; 

(b) In any school district granted a debt service or capital loan 
between January 1, 1965, and July 1, 1969, a levy in a total dollar 
amount computed as 5V2 mills on the market value in each year, 
until and unless the district receives an additional loan; 

(c) In any school district granted a debt service or capital loan 
between July 1, 1969, and July 1, 1975, a levy in a total dollar 
amount computed as 6.3 mills on market value in each year until 
and unless the district has received an additional loan; 

(d) In any school district for which a capital loan was approved 
prior to August 1, 1981, a levy in a total dollar amount equal to the 
sum of the amount of the required debt service levy and an amount 
which when levied annually will in the opinion of the commissioner 
be sufficient to retire the remaining interest and principal on any 
outstanding loans from the state within 30' years of the original date 
when the capital loan was granted; provided, that the school board 
in any district affected by the provisions of clause (2)(d) may elect 
instead to determine the amount of its levy according to the 
provisions of clause (1); provided further that if a district's capital 
loan is not paid within 30 years because it elects to determine the 
amount of its levy according to the provisions of clause'(2)(d), the 
liability of the district for the amount of the difference between the 
amount it levied under clause (2)(d) and the amount it would have 
levied under clause (1), and for interest on the amount of that 
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difference. shall not be satisfied and discharged pursuant to section 
124.43, subdivision 4. 

Sec. 9. [124.431] [CAPITAL LOANS.] 

Subdivision 1. [CAPITAL LOAN REQUESTS AND USES.] Capi
tal loans are available only to qualifyin&· districts. Capital loans 
must not be used for the construction of sWimming P'b0ls, ice arenas, 
atnIetlcIaCiTItles, auditoriums, day care centers" us garages or 
heating system improvements. Proceeds of the loans may be used fnlY for sites for school buildin~s and for acquiring, bettering, 
urniShlng, or equipping schooluildings~ontracts must, be en

tered into w1lliin lll·monf1iS81ter the date on which each 10anTs 
graIitea.Begmmng with capital loans gralltea after June il,Q, 19l18, 
the state board must grant !'o reasonable extension to' the ~ month 
limit for F<llsfrict whose financing !§' delayed. 

Subd. 2. [DISTRICT REQUEST FOR REVIEW AND COM
MENT.] ~, ~chool district that intend~ t? !!PE!.Y for ~ capitx loan 
must submit a proposal to tlle commiSSIoner for review -an com
ment according to section 121.15 on or before July L TheromImS
sioner must rre&are a review and· comment on the proposed facility, 
regardleSSo t e amount of the capital experuIiture required to 
construct the IaCility. 

Subd. 3. [DISTRICT APPLICATION FOR CAPITAL LOAN.] The 
school board of a 'district desiring a ca~tal loan shall adopt a 
TeSOIUtWiiStittTngthe amount proposed to e boiToWea;tIle pUd';]0se 
for whICh the debt is to ,be incurred, and an estimate of the ates 
When the facIlitIeS for Which the loan is requested will be contracted 
for anifCompleted'1rllciitlolls for loans must be accompanied !?y !'o 
coPy of the adopted oardiesolution., , ' 

Applications must be in the form and accompanied !?y the addi
tional data r1i{.\iITOO. ~ ~ cOiiiiillssioner. Applications must be 
received !?y ~ commissioner fu: November L A district must 
resubmit an application each year. Capital loan applications that do 
not receive voter approval or are not approved in law cancel July! 
Ofthe year roIIOWlf! aptlicatloii."'WIien an appucation is received, 
fue commissioner s n 0 tain from ---uieCommisslOner of revenue the 
mrormation in the revenue aepai-tment's offiCial records that is 
required to be useain computing the debt limit of the districtunder 
section 475.53~vision 4. " 

Subd. 4. [STATE BOARD REVIEW; INDIVIDUAL DISTRICT 
PROl'USALS.] ~ January 1 of each ~aril the state board must 
review all applications for capltaI loans t at ave receIVed a posItiVe 
review and comment. TIle state board may either approve or reject 
an application for ~ capital loan_ To appr9Vethe application the 
state board musTaetermine that: ' ., . ' 
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(1) the capital loan application has met all required timelinesj 

(2) the facilities are needed for pupils for whom no adequate 
faCffitleS eXIst or will exist; -. - -- -

(3) the district will serve, on average, at least 80 pupils ~ grade 
or is eTIg;ble for sparsity.revenuej 

(4) no form of cooperation with another district would provide the 
necessary--racffitiesj 

(5) no .existing facilities that would meet the district's educational 
needs could be purchased or leased from any other source within the 
area; 

(6) the facilities are comparable in size and quality to facilities 
recently constructed iIi other districts of similar enrollments; 

(7) the district's need for facilities is comparable to facilities in 
other rustricts that are financed througn local bond lSsues; and -

(8) the district is projected to maintain or have an increase in its 
average daily membership over the next ten years or is eligible fur 
sparsity revenue. 

The state board mw approve !! capital loan application in !! 
reaiiCed amount or. c ange the application to meet· any ofthe 
foregoing crIteria. 

Subd. 5. [STATE BOARD REVIEW; MULTIPLE DISTRICT PRO
POSALS.] In addition to the requirements of subdivision!, the state 
board may place addltional requirements on projects that are 
desiiNiedto serve more tlllin one district. These requirements may 
inciu e but not be lliIiIted to: --

(1) limiting or increasing the humber of districts that plan to use 
the facility; 

(2) location of the facilitYj 

(3) formation of !!joint powers agreement among the participating 
districtsj 

(4) determination of which district, or ~ of districts acting 
unaer a jomt powers agreement, wIll be responsible for issuing the 
bOnds; - , ---

(5) determination of contributions ~ districts that are not directly 
responsible for issuance of the bonds; and 
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(6) minimum lengths of time that ~articipating districts must 
contribute to the repayment of the bon s. 

Subd .. 6. [RECOMMENDATIONS OF THE COMMISSIONER.] 
The commissioner shall examine' and consider applications for 
capital loans that have been aaproved ~ the state board of educa
tion, andfOITWUY notifY anyistrict rejecleO ~ the state Jiiiard of 
the state oard s decision. 

The commissioner shall make recommendations concerning each 
capital loan that has been arroved fu: the state bOard and that has 
received voter approvartO t e education committees of the legisla
ture ~ FeDrUary 1 of each year" The commissioner.must not 
recommend acapitaTioanthat has not received voterapwOYar The 
commissioner shall also ,,(,ort ontlie money remainm~ in the 
capital loan account and, L' necessary, reguest that anot erboIid 
issue be authorized. ---

Subd .. 7. [LEVY LIMITATION.] A district's maximum effort levy 
~ 20 percent of adjusted net tax capacity. 

Subd. 8. [LOAN AMOUNT LIMITS.] (a) A loan must not be 
recommended for approval for a districtexeeedIDgan amount 
computed as follOws: - ~ -

(1) the amount reguested ~ the district under subdivision !!i. 

(2) plus the awegateprincipal amount of general obligation 
bonds of the distrICt outstanding on June 30 ofthe Yitr fonowing the 
year the application ",'as receivea, not excee~ t e limitation on 
net debt of the district in section 475.53; sub Msion 4, or 305 
percent oots adjusted net tax capacity as most recently determitled, 
whichever is less; . . ,,' < --,. . 

(3) less the maximum net debt permissible for the district on 
DecemOOr ! of the year the applIcation ~ reCelv-ed, under tile 
limitation in section 475.53, subdivision 4, or 305 percent of its 
adjusted net tax capacity as most recently detennmed,Whichever is 
less; 

(4) less any amoUnt ~ which the amount voted exceeds the total 
cost of the facilItIes for which the loan ~. grantea., as estimated in 
accordance with subillvision 4. 

(b) The loanmr be approved in an amount computed as provided 
in paragraph (a, clauses (1) to (3), subject to later reduction 
according to paragraph (a), Clause (4). . 

Subd. ~ [LEGISLATIVE ACTION.] Each capital ioan must be 
approvedm ~ law. 
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!f the aggregate amount of the capital loans exceeds the amount 
that is or can be made avaITaOie, the commissioner shilIlallot the 
aVaIlable amoiiiitaiiiOng any numoer of ~ualified Ticaiit .us:: 
triets, according to the commissioner's IU gment an discretion, 
based upon the districts' respectIve needs. ' 

Subd. 10. [DISTRICT REFERENDUM,] After receipt of the re
view anacomment on the project and before Fepruary b the 
suestion authorizing tile borroWIng o(ffioney for the facilities must 
~ submitted fu:: the SChool board to the voters of the district at I! 
regular or speCial election. The question Siibiiiltted must state the 
total amount to be borrowedlrOm alI sources. APffiroval of a majority 
of those loting on the question is'sUfficient to aut orize the issuance 
Of the ob igations on Pfiblic sale in accordance with chapter 475. The 
district shall maiITo ~ commissioner of education I! certificate fu: 
the clerk showing the vote at the election" 

Subd. 11. [CONTRACT.] Each capital loan must be evidenced hI! 
contract 1letween the schoofdlstnct and the state actwg through the 
commissioner. It must obli~ate the state to ~ to t e district on a 
reImbursemenfbasis, out 0' the maXlniiim effortschool loan fumf, 
for eligible capitareXj)ensesfor construction of the f'iiCITITy for which 
the loan IS granted an amount computed as provided in suoaiiilsWn 
6.Th,e commiSSIOner mnst receIve from the school distnct a certified 
reSoIiitIOn ofthe school board recitillgtliat contracts for construction 
of the facilities for which the loan is granted have been awarded and 
Tha:tbonds of the.nstrlct have peen issued and sOIaTn the amount 
fieCeSS'ilrYto .fay all costs of constructioiiTn excess of "Thea mount of 
the loan an estimat~ The costs. It must OOITgate the district to 
repay the loan out of teexcessesoI' its IiiiiXlmum efforldebt service 
~ over its reQuii'edOebt service levy, including interest at I! rate 
equal to, tlle weighte4:faVera e annual rate payable on Minnesota 
state sChOOf loan bonds issue for the pro~ect and disbursed to the 
schoofdlstrict on arer-m"biirSementTasis ut in no event les8than 
3~l/~ percent ~ Year

h 
on the principaraiiiOuiit mm time to time 

unpaid, The diStrict s an each year, as long as!! is inOehled to the 
state, le

l
y for debt service (i) the amount of its maximum effort debt 

servIce evy or (ii) the amonnt of its required debt service levy, 
whichever is greater, exc'dpt as ~ required debt service levy may 
be reduced'1r I! loan un er sectIOn 124.42. -wIlen the maximum 
effort debt service levy ~ greater, the dIstrict shallremit to the 
commissioner within ten daffi arter'its receipt oftneIast regular tax 
distribution!!! each year, t at part of the debt service tax collec
tions includmg penalties and interest that exceeded the reiiiiITi'd 
~ervice ~ The commissioner sha1TSupervise the COllectIOn of 
outstanding accoun~s due the f~nd and may, h notice to the pr0J'lJr 
cfiunty audItor reqlllretile maXImum ~ to be made as reqUIre m 
t is sul:>division, Interest on capital loans muSflielaidOn December 
15 of the year after the year the loan ~ ~ante and annually in 
later years. n or before NovetiiDer 1 inea<r year tnecommissioner 
shall 110tify the county auditor of each county containing taxable 
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property situated within the school district of the amount of the 
maximum effort debt service levy of the district for that year. TIle 
county au~or auditors shall extend upon the tax rolls an ad 
valorem tax upon all taxable property within the district in the 
aggregate amount so certified. 

Subd. 12. [WAN FORGIVENESS.] !f fie capital loan ~ not paid 
within 50 years after ij: ~ granted from maximum effort debt service 
levies in excess of required debt service levies, the Iia6illTy of the 
school district on the loan is satisfied and diSCharged and interest on 
the loan ceases. Afiera<llstrict's capital loan has been outstanding 
for 20 years, the dIsti'ict must not issue bonds on the public market 
except to refund the loan. 

Subd. 13. [PARTICIPATION BY COUNTY AUDITOR; RECORD 
OF CONTRACT; PAYMENT OF LOAN.] The school district shall 
file fie ~ of the capital loan contract with theCoUnty auditor of 
each county in which any part of the district is situated. The county 
auditor shall enter the capital loan, evidenced ~ the contract, in the 
auditor's bond register. The commissioner shalIlteep a record,)l' 
each capitarTOan and contract showing the name and adiJress of the 
district, the date of the contract, and the amount of the loan initially 
a~proved. On receipt of the resolution re)ltired in subdivision 11, 
t:....". commissioner shall issue warrants, w ich may be dispersed in 
accordance with the schedule in the contract, on the capital loan 
account for the amount that may be disbursed under subdivision L 
Interest on each disbursement ofllie capital loan amount accrues 
from the date on which the state treasurer issues the warrant. 

Subd. 14. [BOND SALE LIMITATIONS.] ~ district having an 
outstanding state loan must not issue and sell any bonds on the 
public market, except to refund state loans, unless ij:agrees to make 
the maximum. effort debt service levy in each later Yilar at the 
lligher rate provided in section 124.38, subdivision 7, an unless ij: 
schedules the maturities of the bonds according to section 475.54,. 
subdivision 2. The district shiiIfreport each sale to the commissioner 
of education. 

Sec. 10. [124.432] [JOINT POWERS AGREEMENTS FOR MAX
. IMUM EFFORT SCHOOL AID CAPITAL LOANS.] 

Anti gt"Q.l!P of districts may form fie joint powers district represent
~ a participating districts to obtain fie maximum effort school aid 
capital loan. The joint powers board may submit an application for 
fie capital loan under section 124.431. The joint powers board must 
hold fie hearing on the capital loan proposal. The joint powersdistrict 
must submit the question of authorizing the borrowing of funds for 
the project to the voters of the joint powers district at fie special 
election, which may be held in conjunction with the annual election 
of the school board members of the member districts. The 1uestion 
submiftedShall state the total amount of funding need rom all 
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sources. ~ majority of those voting in the affirmative on the 
question is sufficient to authorize the joint powers board to 'dcept ~ 
capital loan and. to issne the bonds on pu~lic sale accor ing· to 
chapter 475. The clerk of the joint powers oard must certify the 
vote of the bond election to the commissioner of education. ------

Sec. 11. Minnesota Statutes Second 1989 Supplement, section 
124.83, subdivision 1, is amended to read: 

Subdivision 1. [HEALTH AND SAFETY PROGRAM,) To receive 
health and safety revenue a district must submit to the commis
sioner of education an application for aid and levy by June 1 in the 
previous school year. The application may be for hazardous sub
stance removal, fire code compliance, or life safety repairs. The 
application must include a health and safety program adopted by 
the school district board. The program must include the estimated 
cost of the program by fiscal year. The commissioner must not 
approve health and safety program reVenue in excess of ai19.illoUiit 
that would cause the 1990 payable 1991 hearth and safety levy to 
excee{[$5ll,OOO,OOO statewide. 

Sec. 12. Minnesota Statutes 1989 Supplement, section 124.83, 
subdivision 6, is amended to read: 

Subd. 6. [USES OF HEALTH AND SAFETY REVENUE.) Health 
and safety revenue may be used only for approved expenditures 
necessary to correct fire safety hazards, life safety hazards, or for the 
removal or encapsulation of asbestos from school buildings or 
property, asbestos-related repairs, cleanup and disposal of polychlo
rinated biphenyls found in school buildings or property, or· the 
cleanup, removal, disposal, and repairs related to storing heating 
fuel or transportation fuels such as alcohol, gasoline, fuel oil, and 
special fuel, as defined in section 296.01. Health and safety revenue 
must not be used for the construction of neWCacilities or the 
=--~-- --purcna~e of portable classrooms. 

Sec. 13. Minnesota Statutes 1989 Supplement, section 275.125, 
subdivision 11d, is amended to read: 

Subd. lId. [EXTRA CAPITAL EXPENDITURE LEVY FOR 
LEASING BUILDINGS.) When a district finds it economically 
advantageous to rent or lease a building,ffi' te flHFc"a.e .. bHildi..g 
ami site .....re..im iflstalimeat flHFc"ase agpcemeflt, loose flHFehase 
agpeement, ffi' "flY etheF defeFFed flftyment agpeement aHthoFized 
amIeF se~ion 4G§.71, for any. instructional purposes and it deter
mines that the capital expenditure facilities revenues. authorized 
under section 124.243 are insufficient for this purpose, it may apply 
to the commissioner for permission to make an additional capital 
expenditure levy for this purpose. An application for permission to 
levy under this subdivision must contain financial justification for 
the proposed levy, the terms and conditions of the proposed lease or 
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agreement, and a description of the space to be leased .... l' .... e~".Bed 
aeeerdiftg ts aay lffl>e sf deferred 1'9ymeftt 9greemeftt, and its 
proposed use. The criteria for approval of applications to levy under 
this subdivision must include: the reasonableness of the price, the 
appropriateness of the space to the proposed activity, the feasibility 
of transporting pupils to the building, conformity of the lease or 
agreement to the laws and rules of the state of Minnesota, and the 
appropriateness of the proposed lease or agreement to the space 
needs and the financial condition of the district. The commissioner 
must not authorize a levy under this subdivision in an amount 
greaUlr than the cost to the district of renting or leasing or 
purchasing a building for approved purposes. The proceeds of this 
levy must not be used for custodial or other maintenance services or 
to purchase a building newly constructed under an installment 
purchase agreement, lease purchase agreement, or any other de
ferred payment agreement authorized under section 465.71. 

Sec. 14. Laws 1959, chapUlr 462,section 3, subdivision 10, as 
renumbered, as amended by Laws 1963, chapter 645, section 3, Laws 
1967, chapUlr 661, section 3, Laws 1969, chapter 994, section 1, Laws 
1975, chapter 320, section 1, Laws 1980, chapter 525, section 2,. and 
Laws 1989, chapUlr 329, article 5, section 17, is amended to read: 

Subd. 10. [SPECIAL SCHOOL DISTRICT NO.1; MINNEAPO
LIS, CITY OF; EXTENDING BONDING AUTHORITY.] As used in 
this act the word "project" shall mean any proposed new or enlarged 
school building site, any proposed new school building or any 
proposed new addition to a school building, and "undertaking" shall 
mean any other purpose for which bonds may be issued as autho
rized in this subdivision. Subject to the limitations of subdivision 11, 
the special independent school district of Minneapolis may issue and 
sell bonds with the approval of 53 percent of the electors voting on 
the question at a general school district election or at a school 
district election held at the same time and place within the district 
as a state general or primary election, as determined by the board of 
education. Subject to the provisions of subdivision 11, the school 
district may also by a twoc thirds majority vote of all the members of 
its board of education and without any election by the voters of the 
district, issue and sell in each calendar year bonds of the district in 
an amount not to exceed one-half of one percent of the assessed value 
of the taxable property in the district (plus, for calendar year ±99G 

. Yddrs 1990 to 1996, an amount not to exceed $7,500,000; with an 
a itional provision that any amount of bonds so authorized for sale 
in a specific year and not sold can be carried forward and sold in the 
year immediaUlly following); provided, however, that the board shall 
submit the list of projects and undertakings to be financed by a 
proposed issue to the city planning commission as provided in 
subdivision l1(c). All bonds of the school district shall be payable in 
not more than 30 years. The proceeds of the sale ofthe bonds shall 
be used only for the rehabilitating, remodeling, expanding and 
equipping of existing school buildings and for the acquisition of 
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sites, construction and equipping of new school buildings, and for 
acquisition and betterment purposes, and no part of the proceeds 
shall be used for maintenance. The provisions of this act shall apply 
to the issuance and sale of the bonds and to the purposes for which 
the bonds may be issued notwithstanding any provisions to the 
contrary in any other existing law relating thereto. 

Sec. 15. Laws 1989, chapter 329, article 5, section 21, subdivision 
4, is amended to read: 

Subd. 4. [HEALTH AND SAFETY AID.] For health and safety aid 
according to MinnesotaStatutes, section 124.83, subdivision 5: 

$8,168,600 ..... 1990 

$10,796,000 ..... 1991 

The 1990 appropriation includes $8,168,000 for 1990. 

The 1991 appropriation includes $1,442,000 for 1990 and 
$9,354,000 for 1991. . 

~ to $15,000 of the 1991 appropriation may be used for the state 
board task force unTer section 19. ' -------- -

~ to $150,000 of the 1991 appropriation may be used for the 
facilities review unGer section 20. . 

~ to $200,000 of the 1991 appropriation mali be used ~ the 
commissioner to contract with the state fire mars aTunder section 
6. . ----

Sec. 16. [ST. PAUL BONDING AUTHORIZATION; TAX LEVY 
FOR DEBT SERVICE.] 

Subdivision 1. [BONDING A~~T~HiO~R~I~Z~A~T~IO~N~.]~~~~ to acquire or better . 
:ray ~ two-thTrUsii ...-- ,,--, 

Hectors issue one or more series In 
calendar years ______ as provlOed in 1Ii.i:sSeCtloll.The 
aggregate prmcipal amount of any bondS issued under this section 
for each calendar ~eh must not exceed one-ninth of one percent of 
tile market value 2... t e taxru;leproperty in the district, as computea 
in accordance with lVtlnnesota Statutes, section 475.51, subdivision 
4. Issuance of the bonds is not subject to Minnesota Statutes, section 
475.58.aT 475.59. As with OUier bonds issue<! fur. independent school 
district No. 625, tile first sentence of1\ITiiilesota Statutes, section 
475.53, Sii'bdlv1slon5, does not apply to issuance of the bonds. The 
bonds must otherwise be issued as provided in Minnesota-statutes, 
Chaj}ter 475. The authority to issue bonds under thiS section ~ in 
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addition to ariY
2 

bonding a\~thoriJt; authorized' gy' Minnesota Stat
utes, ch;Iater 1 <t; or 'other l"w. ,he ,amount of bo!ldl!lg authority 
authoriz ~ under this section must be disregarded'in calculatmg the , 
bO!ldin~ hmit of Miimesota Statutes,chapter 124 or any other law 
other t aDMinnesota Statutes; sectlO!l 475.53; sulidivision 4. , 

, " 

·,Bubo. i [TAX LEVY FOR DEBTBERVICE.j To E!!Y the priiicipal 
of and mterest 0& bonds issued under:subdiviffion 1, independent 
school district No. 625 must levy ."0" tax annually Tn all ainount' 
sufficient underMinneSota]""tatutes, section 475.61, subdivisions 1 
and ;!" tOlay thelirincipal of and interest on the bonds. The tax 
authorize, unaert is section is in addition to thetaxes authOrized 
to be leVled,underMIDnesota Statutes, chapter 124A or 275, or other 
lliw. ' " " 

Subd. 3,. [EFFECTIVE DATE; LOCAL APPROVAL~] Subdivisions 
! aiiCf2are effective the day after the governing bodS; ofindependent 
scliOOlc:ITStrict No. 625 comprre8 with Minnesota tatutes, section 
645.021,subdivTslon3., , -- , , , , ''','' , 

, Subd. 4, [CERTIFICATION.] No vote ma~ be tdken' gy the 
goVeTIiln[body of'independentschool:(listrict O. 625, St. Paul, to 
issue bon s, authorized under this section uIltii the goveriJingood~, 
certifies to the secretary of state that 11 has held ."0 public meetmg 0 

the Foverning body in each'state senatedIStnct'iIl the citYbOf St. 
pau toobtain citizen1nput on the iidVlSabilityof issuing the ond8. 
Meetiligs must be in a dition to any other sche<1uled meetings of the 
governing bod)' or an~ of itS committees. Timely, notice of the 
meetin7idreQUlreogy t is sUbaivision mustbe maIled to each postaI,ta 
patron dress in the' appropriate state senate district., , 

Sec. 17, [COLERAINE, LAKE SUPERIOR, CmSHOLM, ELY, 
EVELETH, GILBERT,AND ST. LOUiS COUNTY SCHOOL DIS
TRICT BONDS.] 

Subd. 2. [AUTHORIZATION.] Independent school district, No. 
710,St. LOuiscounty,may issue bonds in ,m aggregate amount not 
to exceeif$1,500,OOO. . ', 

,', . 
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Subd. 3. [USES; PROCESS.] The bonds auth'1rized.under subdi
viSlOiiS 1 and ~ Play be issued in aa<IItr'1n t'1anY

h 
b'1nds aIready 

issued '1r auth'1rlzed. Tne pr'1ceeds '1f the b'1nds s a:IIl)e used t'1 
PrOvIde lUiidS to C'1nstruct, ~ furnish, reiiiOOeT, renabffitate, ana: 
acquire land Tor sch'1'1l faCIlities. ap.dbuHdi)lgsand. 'to ~any 
architects', engineers';aiId le1akfees incidental t'1 th'1se ~urp'1ses'1r 
the sale. Except.as permitte !!X this secti'1n, thelXiii s must be 
auth'1rized, issuea, S'1l~ execute&,. and delivere<f in the manner 
.pr'1vi~ed ~.Mi~nesota tatutes, pter 475. A r",f~e~m '1.n the 
questIOn '1f Issumg the bOndS auth'1nzed under subdIvIsIOn 2 IS n'1t 
required.A res'1luti'1n of the b'1ard levying taxes f'1r the payment '1f 
the b'1nds and interest '1n them as auth'1rlZedl>....x this secti'1n and 
pieclgllig1ne pr'1ceeds '1me levie~'1r the p"?ment OfThe. bOndS and 
mterest '1n them must De c'1nslOOreat'1 e m c'1mpTIance with 
Minnes'1taStatUtes;cnapter 475 with respectto the levying '1ftaxes 
f'1r their payment. . ' '. . 

Subd. 4. [APPROPRIATION.] There. is annually appropriated 
from the aistributi'1n '1f tac'1n.ite pr'1ducti'1n tax revenues to the 
tac'1nite envir'1nmentar~r'1tecti'1n fund under 1\ITnnes'1ta Statutes, 
sectIOn 298.28, subdivlsl'1n 11 arurtO ~n'1iiheast Minnes'1ta 
eC'1n'1mic pr'1tecti'1ntrustun~eSota:S"tatutes, secti'1n 298.28, 
subdivisi'1ns 9 and lh in e!lual ,:hares, ,an ap-?-'1unt sufficient to ~ 
when due 80 percent or ~ pnnclplll·. and mterest '1n the ooiiOs 
issued under subdivisi'1n 1.' and 100 ercent '1f the ~rinCipaTaiiiI 
interest '1n the b'1ndS issueaunder su ivisi'1n 2. I the annual 
distributIOn to theii.OrtheastNliiilleSQia eC'1n'1mic pr'1tectlOn trust .is 
insufficient to ~ its share after fulfiiling any obligati'1ns '1f the 
trust under Mmnesota-staiutes, secti'1n 298.225 '1r 298.293, the 
deilci.;ncymust be appr'1priated- fr'1m the. tac'1nite environmenW 
pr'1tecti'1n fund .. 

Subd. 5. [DISTRICT OBLIGATIONS.] B'1nds issued under auth'1r
~ '1f this secti'1n and the general '1bligatWiiS'1f the school district, 
f'1r Which its full faith and credit and unlimited taxing powers must 
De pledged-IT there are any. deficiencies III the am'1unt receiVed 
under subdivision 4, tfY must be made. gO<?d !i.Y gener~lle.vies, not 

. Siibject to hmlt, on a . tax"3.lJIe propertIes III the (fistnct m accor
dance wlthMmnesota Statutes, section 475.74.!!any deficieiiCy" 
levies are necessary, the school board may effect a temporary loan or 
loans '1n certificates Of!n~ebte~ issued in anbc:r.ation oTtIlem 
to meet pa:a.ments of prmppal or mterest on. the bon s due or about 
to 'becQme ue. . . . 

'; ." 
Subd. 6. [DISTRICT LEVY.] The school board of each school 

distnCt auth'1rized to issue bondS under siibdrnsiOn lshali .~ 
resolution levy on aIr roserty in the sch!)ol district subject to the 
general ad valorem sc 00 . tax levies; and not subject to taxation 
under Minnesota Statutes, se.ctions 298.23 to 298.28, a direct annual 
ii.ifValorem tax for· each yejr of the term. of the' bonas in amounts 
tnat, !! collecteITn full, wilproilUce the 'amoun~Oed to meet 
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when due 20 percent of the principal and interest payments on the 
bonds. !2. ~ of the resolution must be filed, and the necessary 
taxes must be exteIided, assessed, collected, and remitted in accor
dance with MInnesota Statutes, section 475.61. --

Subd. 7. [LEVY LIMIrATIONS.] Taxes levied under this section 
must be aisregarded in the calculatioiiOf any other tax levies or 
limits on tax levies provWed ~ otheFlaw. .' 

Subd. 8. [BONDING LIMITATIONS.]Bonds rna) be issued under 
au1liOrltyof this section notwithstani!liigany imits u~od the 
indebtedness of a district, and their amounts must not be inc u ed in 
computing the indebtedness otaaistrict for any purpose, inclUding 
the issuance of later bonds and the incurring of later indebtedness. 

Subd. 9. [TERMINATION OF APPROPRIATION.] The appropri
ation authorized in subdivision 4 must terminate upon payment or 
maturity of the last of those bonds. 

Subd. 10. [LOCAL APPROVAL.] This section is effective for 
innependent school district No. 316, the daiafter its governin& body 
complies with Minnesota Statutes., section 645.021, subdivISIOn 3, 
and for llldependent school distnct No. 381, the day after its 
governing body complies with Minnesotastatutes, section 645.021, 
subdivisIOn 3, and for independent school district NQ• 695, the day 
after its governing body complies with Minnesota Sta.tutes, section 
645.021, subdivision 3, and fur independent school district No. 696, 
the day after its governing bOdy complies wit1l1\IT"nnesota Statutes, 
section 645.021, subdivision 3, and for independent school district 
No, 697 the day after its governing body complies with Minnesota 
Statutes, section 645.021, subdivIsIOn 3, and for independent school 
district No. 699, the day after Its governing body complies with 
Minnesota Statutes, section 645.021, subdivision 3, and for indeg,en
dent school district No. 710, the day after its governin&. ~ 
complies with Minnesota statutes, sectioil645.021, subdivIsion 3. 

Sec. 18. [DULUTH BONDING AUTHORIZATION; TAX LEVY 
FOR DEBT SERVICE.] 

Subdivision 1. [BONDING AUTHORIZATION.] To provide funds 
for the acquisition and betterment, as defined in Minnesota Stat
utes, section 475.51, subdivisions 1 and 8, of existing and new 
facilities, .independent school district No. 709 mayJ.fu': two-thITdS 
majority vote of all the llieiii1)ers of the school boar , issue general 
obligatIOn bonds in one or more series in each year beginning in 
1990 as srovided in this sectloii:""The aggregate principal amount or 
any bon s issued under this section for each calendar y;aii must not 
exceed one~ of one percent of the market value Q... ~ taxable 
property in the district, as computed in accordance with Minnesota 
Statutes, section 475,53, subdiviSIOn 4. Issuance of the bonds is not 
subject to Minnesota Statutes, section 475.58 or 475.59.As-wTIb: 
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other bonds issued ~ independent school district No. 709, Minne
sota Statutes, section 475.53, subdivision 5, does not appla' to 
issuance of the bOnds. The bonds' must otherwise be· issue as 
provided in MrnneSotaStatute8,Chapter475. The authOrity to issue 
bonds under this section. is in addition to iny bonding authority 
authorIZeif1)"-y Minnesota Statutes, chapter 24, or other law. T\le 
amount of bondmg authority authorized under this section mustoe 
disregarded in calculating.the bonding limit of chapter 124 or any 
other law other than Minnesota Statutes, section 475.53, subdivi
sion 4, as made apPIicable to independent schoo! district No. 709 ~ 
Laws 1973,Cnapter 266. 

Subd. 2. [TAX LEVY FOR DEBT SERVICE.] To ~ the principal 
of and interest on bonds issued under subdivision 1, independent 
school district Nil:-709 shall levy !! tax in an amount sufficIent under 
Minnesota Statutes, section 475.61, subdivisions 1 and 3, to pay the 
principal of and interest on the bonds. The tax authorized under this 
section is in addition to the taxes authorized to be levied under 
Minnesota Statutes, cfillptei' 124A or 275, or other law. The tax 
authorized under this section ~ notsub]eCt to and must be disre
garded in the ca\cuhltion .of any levies subject to limits on levies 
provided in Minnesota Statutes, chapter 124A or 275, or other law. 

Subd. 3. [EFFECTIVE DATE; LOCAL APPROVAL.] Subdivisions 
! and 2 are effective the day after the governing body of mdependent 
school district No. 709 complies with Minnesota Statutes, section 
645.021, subdivision 3. 

Sec. 19. [STATE BOARD OF EDUCATION TASK FORCE ON 
LEARNING FACILITIES.] . 

Subdivision 1. [ESTABLISHMENT.] An advisort task force on 
learning facilitles is established to assist the state oard of educa
tion and legislature in formulating' pQ!isy related to learning 
facilities. 

Subd. 2. [MEMBERSHIP.] The task force shall consist of no more 
than 15 me~bers appointed ~ the state board of educatio~--

Subd. 3. [DUTIES.] The task force must examine learning facili
ties issues and make recommenilations to the 1991 legislature. The 
task force must-:-- ----
------

(1) develop !! statewide policy regarding new construction of 
learning facilities; . 

(2) develop a statewide pOliCY regarding remodeling and expan-
sion of existing learning faci ities; _ 
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(3) clarifY the appropriate funding roles and responsibilities· of 
state and ocBIPolicy makers; . . 

(4) evaluate existing laws, rules, guidelines and policies relating 
to facilities; 

(5) examine the feasibihty of cooaeratinlr with other community 
an(J1ocal gQvernment prograllls an facilities; .. 

(6) examine other related funding issues; and 

(7)deveIQP a statewide ~ regarding the planning, construc
tion and remodeling of facilities that permits coordination with 
lnteragency services for youth, famITIes and the community. --

S11bd. 4. [REPORT.] The task force shall submit a rep(ir to the 
ed\iCiition committees of thelegiSlatiire no later than Fe ruary .1 
1991. '. 

Subd. 5. [COMPENSATION.] Compensation of task force mem
bers must be as provided ~ Minnesota Statutes, section 15.059, 
SiiliaiVisWn 5. - . ., . 

Sec. 2(). [FACILITIES REVIEW] 

The commissio)ler of education, in consultation with the advisory 
task force establisheOln section 19 and otherapproj>riate state and 
localOl'llcials shaII: 

(1) conduct an inventory of the condition of existing facilities; 

. (2) prepare a. document for school districts that explains all 
statutes and rues that ~ to rearnIng facilities; 

(3) develop a comprehensive on-site review form to be used when 
schOOl facilities are inspected for educational aaeguacy, health and 
safety concerns, and handicappe<i accessibility; .... 

(4) determine whether on-site inspectors should be certified, and if 
~ what qualification$, are re9uired for certification; 

(5) d~termine whether a standard learning facilities plan should 
be developed ~ ~ state architect; and. . 

(6) define information related to learning facilities that must be 
subiiimen:;...x school districts to tn-e department. . -- -, --. -

A recommendation must not conflict With or su~plant existing 
law, mcluding any lawregardlng inspeCtioiis£y te office of the 
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~ fire marshal, or any reguirementcontained in the life safety 
coue. . 

Sec. 21. [LEASE LEVY AUTHORITY.] 

In addition to other levies authorized. h lak' ~ district may 
annual~ ~ ror the amounts needed to. rna e the payments 
incurre ~ under ~ lease purchase agreement, mstaIlment purchase 
a~eement, or any

s 
ot.her deferred payment agreement authorized 

un er Mrnnesota tatutes,. section 465.71, for which a ~ was 
certmed in 1989 or that was approved !i.Y the coiiiilliSSloner before 
July 1, 1990, under Minnesota Statutes 1989 Supplement, section 
275.125;8ii6aivision lld. .... 

Sec. 22, [REPEALER.] 

Subdivision 1. Minnesota Statutes 1988, section 121.15, subdivi
sion 4, ~ repealed effective the day after· final enactment of this 
section. 

Subd. 2, Minnesota Statutes 1988, section 124.43, subdivision 2, 3, 
4, 5, ana 6; and Minriesota Statutes 1989 Sup~lement, section 
124.43, subaivision 1, are repealed. The Ya!Tdity 0 bOnds issued to 
fund loans issued unoerMinnesota Statutes 1988; seCTIiiil124.43 or 
earner law is noflliiiiairea. Districts· obligated under contracts 
entered . into-under Minnesota Statutes 1988, seCtiOn 124.43 or 
earlier law remam obligated until the obllgiitions end under tile 
terms of the contract. 

Sec. 23. [EFFECTIVE DATE.J 

Subdivision 1. Sections 1 to 8, 10,1114, Hi, g18, 19,20, and 22 
are effective the day after their Una! enactment. . 

Subd. 2. Section 9, subdivisions 1 to 9 an'" il to 14, are effective 
the day .uter final enactment and ",pPly to.alicaPltaIloan rif.uests 
receivedatter Januaryh 1990. Section t suOdiviSion 10, is e ective 
for capital loan applications received alter January 1, 1990. 

Subd. 3. Section 12 is 'effectivefoI' health and safety projects 
approve<ffhe day after its final enacliD.eIiI:-- - .. - .'. 

ARTICLE 6 

COOPERATION 

Section 1. Minnesota Statutes 1988, section 120.062, is amended 
by adding a subdivision to read: 
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Subd. 8a. [WAIVER OF DEADLINES.] Notwithstanding subdivi
sion 4, upon. afiieementof the resident 'and nonresident school 
(llsfricls, a pupijay submIt an '1Pplication to a nonresident dlStTIcl 
after January 1 or enrollment beginning the following school year. 
The puplla the pupiP parent or guardian;tJle district o1'TeSldence, 
and the' istrict Q.. attendance must observe, in !'o prompt and 
ei'!lcient manner, the application and notice rocedures in subruvr:: 
SlOns 4 and 6, except that the application and notice ea lines do not 
apply:--- -- ---

Sec. 2. Minnesota Statutes 1988, section 120.062, subdivision 9, is 
amended.to read: 

Subd. 9. [TRANSPORTATION.] If requested by the parent of a 
pupil, the nonresident district shal) provide transportation within 
the district. The state shall pay transportation aid to the district 
according to section 124.225. 

The resident district is not required to provide or pay for trans
portation between the pupil's residence and the border of· the 
nonresident district. A parent may be reimbursed by the nonresident 
district for the costs of transportation from the pupil's residence to 
. the border of the nonresident district if the pupil is from a' family 
whose income is at or below the poverty level, as determined by the 
federal government. 

At the time !'o nonresident district notifies !'o Plrent or guardian' 
that an application has be"n accepted under sub IVlsion 5 or ~ the 
nonresident district must provide the parent or guardian with the 
foilowingmformationregarding the"'transportation of nonresident: 
pupils: 

(1) !'o nonresident district may transport a pupil within the pupil's 
reSIdent district only with the approval offue resi'deiif<Iistrict; and 

(2) !'o parent' or guardian may appeal under section 123.39, 
suoaivision 6, tne refusal of the resident district to allow the 
nonresident aistrlct to triulSpOrt the pupil within TheresJ:dent 
district. . ' 

Sec. 3. Minnesota Statutes 1989 Supplement, section 122.243, 
subdivision 2, is amended to read: 

Subd. 2. [VOTER APPROVAL.] During the first or second year of 
cooperation, a referendum on the question of combination shall be 
conducted. The referendum shall be on a date called by the school 
boards. The referendum shall be conducted by the school boards 
according to the Minnesota election law, as defined in section 200.01. 
If the' referendum fails, the same question or a modified question 
may be submitted the following school year. If a question is submit-
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ted, the second referendum must be conducted on a date before 
October 1. If the referendum fails again, the same question may not 
be. submitted. A different question may be submitted on any date 
before October L Referendums shall be conducted on the same date 
in all districts. 

Sec. 4. Minnesota Statutes 1989, Supplement, section 122.91, 
subdivision 1, is amended to read: 

Subdivision 1. [PURPOSE.] The purpose of an education district is 
to increase educational opportunities for learners. by increasing 
cooperation and coordination among school districts and post-sec
ondary institutions and to replace other existing cooperative struc
tures. 

Sec. 5. Minnesota' Statl~tes 1988, section 122.91, 'is ame~ded by 
adding a subdivision to read: ' 

Subd. 2b. [AGREEMENT; REVENUE PROVISIONS.] The educa
tiolldlStnctagreemerit may contain a provision adopted fu: the vote 
of ~ majority of the full membership of each of the boards of the 
member school districts that allows the education district board to 
certi~ to the department of e<IilcaITonthe amount of revenue to be 
raise tor: , . 

(1) communitl education programs under sections 124.26, subdi-
visions 7, 8, an 8a, 124.2713, and 127.2715; and, " 

, 
(2) early childhood fa~AlY. e.ducationprograms under sections 

124.2711 and 275.125, su IVlSlOn 8b. 

The provision must speclfy that the education district will certify 
the amount of revenue to e raiseaunder clauses (1) and (2) for at 
least four consecutive' years. ---- - -- -- -- -

A member district .may Jevy only the amount llllocated ~ the 
department of education or!'. program for which an educ,ation 
district certifies the amount of revenue, to be raised. 

Sec. 6. Minnesota Statutes 1989 Supplement, section 122.91, 
subdi vision 5, is amended to read: 

- Subd. 5. [JOINDER AND WITHDRAWAL.] A flFseess f& ft Elistriet 
te jeffi &F withEiFaw fFem .... eElueatisB ElistFiet. shall be iBelaEleEi iB 
the eaaeati8H Eiistpiet RgFeemeaE. 

!f(a) A member school district withEiFawS must not withdraw from 
an education district that receives revenue undersection 124.2721 
before the end of the fiscal year for which a levy under section 
124.2721 has been certified, ft FeEiaetisB iB the seheal ElistFiet's 
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geRemi eaaeatisR aiEl fur the Hseal yea>' te whieh the ie¥y is 
attribatabie IIHlSt be ffiaae. '!'he ameHRt ef ffi<l rea..etieR e<jH!lis the 
amsaRt that the seheeI aistriet eertifiea fur that yea>' aruIer seetisR 
124.2721 miRHS traRsitisft aiEl allseatea fur that ie¥y aeesraing te 
seetisR 27a.1398, sabaiyisiBn ih '!'he amBaRt ef the aiEl reaaetisR 
shall be paid te the eaaeatieR aistriet. '!'he seheeI aistriet Heed nat 
transfer the revenae re"airea arulerseetiBR 124.2721, sabai'fisisR 
3ft. 

(b) Notwithstanding paragraph (a), a. school district that certified 
!'o leVy under section 124.2725 for hseal year 1991 may transfer from 
one education district to anoTher to comply with section 122.241, 
SuJ.)division 2, dause (2). The commissioner must adjust the revenue 
of both education districts so that the education district revenue 
attiWiltable to the transferring school district i.§. transferred from 
the previous education district to the new education district. 

(c) ~ August 1 of each year, an education district must notify the 
department of eaucation concerning: . .." 

(1) which school districts will be members of the education district 
for the purposes of certifying to the department of education the 
amount of revenue to be raised under section 124.2721; and ---- -, 

(2) whether the education district will catify the amount of 
revenue to be raised under section 122.9T,Sub ivision ~ clause (1) 
or (2). 

Sec. 7. Minnesota Statutes 1989 Supple~ent, section 122.92, 
subdivision 1, is amended to read: 

Subdivision 1. [SCHOOL DISTRICT REPRESENTATION.] The 
education district board shall be composed of at least one represen
tative appointed by the school board of each member district. Each 
representative must be a member of the appointing school board. 
Each representative shall serve at the pleasure of the appointing 
school board and may be recalled by a majority vote ofthe appointing 
school board. Each representative shall serve for the term that is 
specified in the agreement. The board shall select its officers from 
among its members and shall determine the terms of the officers. 
The board shall adopt bylaws for the conduct of its business. The 
board may conduct public meetinr via interactive television if the 
board comphes w,th sectlOn 471. 05 m each locatIOn where board 
members are present. 

Sec. 8. Minnesota Statutes 1988, section 122.93, is amended by 
adding a subdivision to read: 

Subd. 5a. [COMMUNITY COUNCIL.] The board may authorize !'o 
community council. The council must mcIude representatives of 
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social service provi~ers. education providers, local governments, 
community service organizations, and local businesses in each 
member district. Representatives to the council must be appointe<I 
!>.Y the member districts. The counCIl must advise the board on 
collaborative ways that the ~ of groups represented !>.y the 
members of the counCllcan meet th~ education, social service, and 
health needs of the communIt,Y:-The council must also advise the 
board on ways tomodilY or build facilities for use !>.y all cOiiiffiunlty" 
residents. . 

Sec. 9. [122.935] [COMPUTER EQUIPMENT PURCHASE AND 
SUPPORT.] 

(a) The education. district board ma~ procure computers and 
related products for member districts un er applicable competitiVe 
bidding procedures. . . . . 

(b) Notwithstanding section 15.054, the education district board 
and member boards may sell computers and related products at cost 
to students and to staff tOadvance their instructional abilities. The 
e<lucation dlStrlctboard may contract on a competitive basis with ~ 
private vendor for service, maintenance, and support for computers 
and related products sold. fu: the board. Any cost of servicing, 
maintainin~, or supporting an~ purcli"aSeOf a computer or computer 
related pro uct must be paid ~ the purchaser. 

Sec. 10. [122.937] [EDUCATION DISTRICT BARGAINING.] 

Subdivision 1. [EDUCATION DISTRICT AGREEMENT.] The 
education distriCt agreement may contain ~ provision adopted fu: 
the vote of a majority of the full membership of each of the boards of 
the member school districts that ~ the education district board 
the authority to negotiate ~ collective nargaining agreement for 
teachers on behalf of all member school districts under this section. 
This authOrity may allow the ediiCallon district to be the public 
employer of teachers for the purposes of chapter 123, 125, or 179A g: 
so provided in the plan under subdivision 2. If this provision is not 
llilopted !>.y the board of any member district, the provision must not 
be indudeam the education district agreement. As used in true 
section, "teacher" has the meaning given !! in section 179A.03, 
subdivision 18. 

To negotiate a collective bargaining agreement under this section, 
an education district must: 

(1) afiee to negotiate collective bargaining agreements for teach
ers on ehalf of aU member districts for at least the two-year pertOdS 
beginning July h 1991, and July h 1993; 

(2) certify to the department of education the amount of general 
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education revenue to be raised for all member districts under 
chapter 124B for eaCh year that the edUcation district negoti~ 
collectiveoargrunmgagreement under this section; and . .-

(3) adopt!! plan under subdivision ~ that ~ agreed upon Qy the 
school boards and the exclusive representatives of teachers in an 
memoei'OlStricts. 

Subd. 2. [EDUCATION DISTRICT BARGAINING IMPLEMEN
TA"TIOfJl>LAN.] An education district board with a· collective 
barf,aining provisiOi\under SUbdivision 1 must adopt, ~ resolution, 
!! p an . for implementing education district teacher collective bar-
gaining-:-Tlie plan must specify: . . .. . . 

(1) whether a new bargaining unit structure will be put in place 
for teachers in theeducation district; . . . . . . 

(2) the procedure ~ to determine !! new bargainina unit 
structure, whICh may Include certification of!! new exc usive 
reptesentatIVe10r the teachers in the education district; . . 

(3) how techni~al college teachers in the education district will be 
affected Qy the implementation of !! neW"barFtainiilg unit structure 
for the teachers in an education district, inc uding the option for !! 
separate technical" COllege bargaining unit; 

(4) whether the education district board or member school boards 
will be the publ*, employer of teachersTor the purposes of chiijiter 
123,~25, or 179 and any other laws governing the employment of 
teac ers; . . -..' , 

(5) therocess for' rat~ng contracts Qy the teachers in the 
educationistrictana Qy te member school boards or the education 
district boardj· "... . . . . 

(6) which specific fiscal. duties and res onsibilities belong to 
member district boards and which rlong to t e e ucation district 
board. All fiscal duties and re8POllsi i ities notijiecificalla assigned 
to the edUcation diStTIct must remain with the member istrictj 

(7) procedures required to allow member district boards to fulfill 
their fiscal responsibilities and duties; and - --

(8) any additional inforniation requested Qy the commissIoner of 
edii'Cation or' the commissioner of mediation services. -. ' ' 

A plan developed under this subdivision must be submitted to the 
commissioner of edilcation and the commissioner of mediation 
services for revIew and comment.~- .. 
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Subd. 3. [COMBINED SENIORITY LIST.] Notwithstanding 'bny 
law to the contrary, member districts of an educatIon district t· at 
negotiates a collective bargaining agreement under this section hay 
negotiate !Ie plan with the exclusive representiillVes of the .teac ers 
in each of the membeiCITstricts providing for unrequesteQ leave of 
aoseilce foiteachers in the education district under section 120.12, 
subdivisIOn 6a. 

IT compatible plans are not negotiated under section 125.12, 
subdivision 6a, ~ July 1 of the first year of the two-year peri,?d for 
which. the education rustrict negotiates !Ie collective bargaming 
agreement under this section,. the education district shall be gov<i 
erned fuc sectlolll25:I2, subdivision 6b, on the basis of a coiiibine 
semority list of aU the teachers in the eauCaIion district. For the 
purpose oIestablishing !Ie combineaseniority .list, each member 
district must be considered to have started school on the same date. -- --------

Subd. 4. IBARGAINING AGREEMENT.] The terms and condi
tions of employment of teachers in a member rustrict of aneaucatWn 
dIStrIct that negotiates !Ie collective· barjainmg agreement under 
this sectIon will be tem{!orarily governefu: the con.tract exeCuted 
~ the exclUsiveoargaming representative and that particular 
member district until ~ successor contract ~ execu~ 

Subd. 5. [GRIEVANCES.] An um'esolved grievance in a member 
district must be resolved under the terms of the contract executed by 
the exclusive bargaining representatIVe'" anatlie member district at 
the time the grievance arose. 

Subd. 6. [AUTHORITY.] An education district with a pIll devel
oped under subdivision 2 has the authority to impieillent t at plan. 
When the provisions requITed under subdivision 2, clauses (1) to ~ 
that are specified il) the !]lan cOiii'lict with laws in chapter 124, 125, 
or 1m, the education istrict and memOei'C!istricts will be gov
erned fu: the prOVIsions m the plan. 

Unless specifically provided otherwise, chapter 179A governs the 
19hts and duties·. of emplo~ers and emplo~ees in an education 

istrict that )legotiates !Ie colective bargainmg agreement under 
this section. 

Subd. 7. [CONTRACT DEADLINE AND PENALTIES.) Notwith
stanamg ii'Y law to the contrary, an education district that negoti
ates !Ie co ective oargaining weement for teachers under this 
section is exempt from contract deadlines and penames-for a 
two-year-period begmnmg July 1, 1991. -- -- -

Subd. 8. [ELIGIBILITY FOR ADDITIONAL EDUCATION DIS
TIUC'F'ltEVENUE.) (a) An education district with a collective 
bargaining provision ulldersubdivision ! may apply to the commis-
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sioner of education for additional education district revenue under 
SeCtiOn 124.2721, suOdivision 2, clause (iv). 

(b) To ~ for additional revenue, an education district board 
must: . 

(1) add the following components to the plan developed under 
subdivision 2: 

(i) "" description of th~ financial status in each member district; 

(ii) "" description of teacher negotiations over the past ten years in 
each member district; and 

(iii) whether the education district will implement "" combined 
seniority list under section 125.12, subdivision 6b; and 

(2) submit the plan ~~~. 
item (ii) to the commissIOner 
IlledlatWn services by August 

.~~~~ 2 and clause (1), commlSsWi1er of 

Subd. 9. [APPROVAL FOR ADDITIONAL REVENUE.] The com
mlSslOiler of education and the commissioner of mediationserVlCeS 
may Jomtly select one or two education districts eligible under 
subdivision 8 to receive additional education district revenue under 
section 124.2721, subdivision 2, clause (iv). The commissioners must 
make their selection based on their determination of the quality of 
the plan developed under subdivision ~ and the success the educa
tion istrict will have in implementmg the plan. 

!!Y August 31, 1990, the commissioner of education must no~fY 
each educatioildistrict that is eligible for additional revenue un er 
SUbdivision 1 that the education district: ----

(1) if; approved to receive the additional education district reve
nue; 

(2) if; not approved to receive the additional education district 
revenue; or 

(3) may submit additional information as requested~ the com
missioner of education or the commissioner of mediation services. 

!!Y February h 1991, the commissioner of education must no~fy 
each education district that submits additional information un er 
clause (3) whether the edUcation district if; approved to receIVe 
additional education district revenue under section 124.2721, sub
division 2, clause (iv). --
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Subd 10. [EDUCATION DISTRICT BARGAINING REPORT.) ~ 
February h 1991, the commissioner of mediation services must 
report to the edUCation committees of the legislature any changes in 
law required for an education distnct. to effectively implement 
education district bargaining under this section. 

Sec. 11. Miimesota Statutes 1988, section 122.94, subdivision 5, is 
amended to read: 

Subd. 5. [ATTENDANCE IN OTHER DISTRICTS.) (a) The agree
ment may provide for a pupil who is a resident of a member district 
to enroll in programs or courses offered by another member district 
or transfer to another member district. A pupil and parent shall 
consult with a career teacher, counselor, or principal before trans
ferring to another district. The agreement shall specify procedures 
for reimbursement among the member districts. The district of 
residence shall count all resident pupils who enroll in programs or 
courses or transfer to another district as its pupils for the purpose of 
state aid and levy limitations. The agreement shall determine. 
whether transportation is available for pupils enrolled in programs 
or courses or transferring to another district. 

o 
(b) Paragraph (a) does not limit" pupil's rights under section 

120.062. 

Sec. 12. Minnesota Statutes 1989 Supplement, section 122.94, 
subdivision 6, is amended to read: 

SUbd. 6. [COMMON ACADEMIC CALENDAR.) For 1999 1991 
1991-1992 and later school years, the agreement must require a 
common academic calendar for all member districts of an education 
district. Fbr purposes of this subdivision, a common academic 
calendar must include at least the following: 

(1) the number of days of instruction; 

(2) the first and last days of instruction in a school year; and 

(3) the specific days reserved for staff development. 

Before the 1990-1991 school year, each education district must 
report to the state board of education on ways that other cOJIlPonents 
of the academic calendar in each ·member district will affect the 
implementation of the five-year plan described in section 122.945. 
Other components include the length of the school day, the time the 
school day begins and ends, and the number of periods in the day. 

Sec. 13. Minnesota Statutes 1989 Suppleoient, section 122.945, 
subdivision 2, is amended to read: -
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Subd.2. [SUBMISSION AND APPROVAL OF FIVE-YEAR 
PLAN.] Each education district must submit a five-year plan devel
oped according to subdivision 1 to the state board of education. An 
education district established before Jaftuary November 1, 199() 
1989, must submit a plan to the state board by April 1, 1990. An 
education district established after DeeembepOctober 31, 1989, 
must submit a plan to the state board by Atffil June 1 of the first 
year that the education district will certify the amount of education 
district revenue to be raised under section 124.2721. The board must 
approve or disapprove the plan within 60 days of peeei'liftg it f¥em 
the· educatiaft Eiistpiet the required submission date. 

Sec. 14. Minnesota Statutes 1988, section 123.35, is amended by 
adding a subdivision to read: 

Subd. 19. [COMPUTER EQUIPMENT PURCHASE AND SUP
PORT.] (a) !l school board may. procure computers and related 
products under applicaOleCompetitive bldaing procedures. 

(b) Notwithstanding section 15.054, the school board may sell 
computers and related products at cost to sfiiOeiitsanato staff to 
advance their instructional abilities:--The board '!lay contraCt on a 
competitIVeli"asis with a private v~n<lOffor servIce, maintenance; 
and support for computers and related proaucts sold !i.Y the board. 
Any cost of servicing, maintaining, or suP{)orting any purchase of ~ 
computer or related product is to be paid !'.Y the purchaser. 

Sec. 15. Minnesota Statutes 1988, section 123.3514, subdivision 6, 
is amended to read: 

Subd. 6. [FINANCIAL ARRANGEMENTS.] At the end of eiich 
. school year, the department of education shall pay the tuition 
reimbursement amount within 30 days to the post-secondary insti
tutions for courses that were taken for secondary credit. The~amount 
of tuition reimbursement shall equal the lesser of: 

(1) the actual costs of tuition, textbooks, materials, and fees 
directly related to the course taken by the secondary pupil; or 

(2) an amount equal to the difference between the basic revenue of 
the district for that pupil and an amount computed by multiplying 
the basic revenue of the district for that pupil by a ratio. The ratio to 
be used is the total number of hours that the pupil is enrolled in 
courses in the secondary school during the regular school year over 
the total number of secondary instructional hours per pupil in that 
pupil's resident district. 

The amount paid for each pupil shall be subtracted from the 
general education aid paid to the pupil's FesiEieftt district of atten
dance.: If the amount to be subtracted is greater than the amount of 
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general education aid due the district, the excess reduction shall be 
made from other state aids due to the, district. If a pupil is enrolled 
in a course for post-secondary credit, the school district shall include 
the pupil in the average daily membersl1ip only for the portion .of 
time during which the pupil is enrolled in courses at the secondary 
school and enrolled in courses at a ,post-secondary institution for 
secondary credit. 

The department shall not pay any tuition reimbursement or other 
costs of a course taken for post-secondary credit only. 

Sec. 16. Minnesota Statutes 1988, section 123.3514, subdivision 
6b, is amended to read: 

Subd. 6b. [FINANCIAL ARRANGEMENTS, PUPILS AGE 21 OR 
OVER) At the end of'each school year, the department of education 
shall pay the tuition reimbursement amount to the post-secondary 
institutions for courses taken to fulfill high school graduation 
requirements by pupils eligible for adult high school graduation aid. 
The amount of the tuition reimbursement eq;llals the lesser of: 

(1) the actual costs of tuition, textbooks, materials, and fees 
directly related to the course.or program taken by the pupil; or 

(2) an amount equal to the' difference between the adult high 
school graduation aid attributable to that pupil 'and an amount 
computed by multiplying the adult high school graduation aid by the 
ratio of the total number of hours that the pupil is enrolled in 
courses in the secondary school during the regular school year over 
the total number of secondary instructional hours per pupil in that 
pupil's resident district. 

The amount of tuition reimbursement paid for each pupil shall be 
subtracted from the adult high. school graduation aid paid to the 
pupil's resiaeHt district of attendance. If a pupil is enrolled in a 
course for post-secondarycredit, the school district shall include the 
pupil in average daily membership as computed under section 
120.17, subdivision 1, only for the portion.oftime during which the 
pupil is enrolled in courses at the secondary school and enrolled in 
courses at the post-secondary institution for secondary credit. 

The department must not pay any tuition reimbursement or other 
costs of a course taken for post-secondary credit only. 

Sec. 17. Minnesota Statutes 1988, section 123.39, subdivision 6, is 
amended to read: 

Subd. 6. '!'he heard H>ay traas!"ert f'IiI*ls Fesiaiag eutsiae ef the 
aistFiet but atteHaiHg sefteel theFeiH if these f'IiI*ls !"FeseHt theHs
seWes withiH the aistriet 6ft 6fte ef the Fe~laF FeUtes tra',elea ill the 
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t""Bs)lartatiaB ef the ~ ef the aistriet. aiskiet. For thE!, purposes 
of this subdivision, a "nonresident Paeil" is a PaPil who .resides in 
onemstrict, defined as the "resident Istrict" an attelliIs school in 
another district, defineoas the "nonresident district," -

A nonresident district may transport !'o nonresident E!!Pi! within 
itsoorders. A nonresident<ITStrict may not transport a nonreSTcleiif 
~. on !'o school district owned or. contractor operated school bus 
within the pUpil'S resideiitdlStrict without the approval of the 
resident district. 

The parent or guardian of !'o nonresident pupil mall submit !'o 
written request to the resident district asking that ~ resident 
district allow the nonresident district to provide transportation for 
the pupil within the PUPIl'S resident. district. The resident district 
must approve or diSaSJ'Tove the request, in writin~, within 30 daYS. 
The parent or guar Ian may appeal the refusa of the resl ent 
district to the commissioner of education. The commissioner must 
act on the appeal within 30 nays. - --

Sec, 18, Minnesota Statutes1988, section 123.58, subdivision 2, is 
amended to read: . ' 

Subd, 2. [ESTABLISHMENT OF EDUCATIONAL COOPERA
TIVE SERVICE UNITS.] (a) In furtherance of this policy, ten 
educational cooperative service units are deslgna~d. Each unit, 
should it become operational,shall be termed an educational coop
erative service unit, hereafter designated as an ECSU. Geographkal 
boundaries for each ECSU shall coincide with those identified in 
governor's executive orders 8, dated September 1, 1971, and 59, 
dated May 29, 1973, issued pursuant to the regional development act 
of 1969, Mimiesota Statutes,sections 462,381 to' 462.397, with the 
following exceptions: 

(i) DEweloptoent regions one arid two shall be combined to form a 
single ECSU; 

(ii) Development regions six east and six west shall be combined to 
form a single ECSU; . 

(iii) Development regions seven east and seven west shall be 
combined to form a single ECSU. 

(b) The ECSU shall cooperate with the regional development 
commission for the region with which its boundaries coincide but 
shall not be responsible to nor governed by that regional develop
ment commission. 

W (c) The geographic location of the central administrative office 
of a scnool district shall determine the membership of the -total 
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school district in a particular ECSU. Existing school district bound
aries shall not be altered as a result of this section. 

W (d) Notwithstanding paragraphs (a), ~ and (c), ~ school 
district may become a full member Of an~::;U other than the one 
in which its central aaministrative Office lSIOCatea1itn.;-{fistrict is 
a ffieiiiOer of an education district or a participantln another 
coo~erativeagreement, and more tfiannalf of the member districts 
of t e education district or partlc;pants in tliecooperative agree-
ment are members of anollier ECSU. - -

(e) Two or more identified ECSU units may, upon approval by a 
majority of school boards of participating school districts in each 
affected ECSU, be combined and. administered as a single ECSU 
unit but state assistance shall be allocated on the basis of two or 
more ECSU units. . . . . 

fdf (f) The initial organization of each ECSU may occur only upon 
petition to the state board of education by a majority of all school 
districts in an ECSU. The state board of education shall, upon 
receipt of this petition, invite representation from all public school 
districts and shall encourage the participation of non public school 
administrative units to the extent allowed by law in an ECSU at a 
regional meeting. The state board of education shall then assist in 
the necessary organizational activities for establishment of an 
ECSU pursuant to the requirements of this section. 

Sec. 19. Minnesota Statutes 1988, section 123.58, subdivision 6, is 
amended to read: . 

Subd. 6. [DUTlES AND POWERS OF ECSU BOARD OF DIREC
TORS.] The board of directors shall have authority to maintain and 
operate an ECSU. Subject to the availability of necessarY resources, 
the powers and duties of this board shall include the following: 

(a) The board of directors shall submit within 90 days after the 
filing of the initial petition with the state board of education and by 
June 1 of each year thereafter to the state board of education and to 
each participating school district an annual plan which describes the 
objectives and procedures to be implemented in assisting in resolu-' 
tion of the educational needs of the ECSU. In formulating the plan 
the board is (encouraged to consider: (1) the number of dropouts of 
school age in the ECSU area and the reasons for the dropouts; (2) 
existing progrs,ms within participating districts for dropouts. and 
potential dropouts; (3) existing programs of the ECSU for dropouts 
and potential dropouts and (4) program needs of dropouts and 
potential dropouts in the area served by the ECSU. 

(b) The ECSU board of directors may provide adequate office, 
service center, and administraJive facilities by lease, purchase, gift, 



75th Day] THURSDAY, MARCH 22, 1990 11031 

or otherwise, subject to the review of the state board of education as 
to the adequacy of the facilities proposed. 

(c) The ECSU board of directors may employ a central adminis
trative staff and other personnel as necessary to provide and support 
the agreed upon programs and services. The board may discharge 
staff· and personnel pursuant to provisions of law· applicable to 
independent school districts. ECSU staff and personnel may partic
ipate in retirement programs and any other programs available to 
public school staff and personnel. 

(d) The ECSU board of directors may appoint special advisory 
committees composed of superintendents, central office personnel, 
building principals, teachers, parents and lay persons. 

(e) The ECSU board of directors may employ service area person
nel pursuant to licensure standards developed by the state board of 
education and the board of teaching. 

(I) The ECSU board of directors may enter into contracts with 
school boards of local diStricts including school districts outside the 
ECSU area. 

(g) The ECSU board of directors may enter into contracts with 
other public and private agencies and institutions which may 
include, but are not limited to, contracts with Minnesota institu
tions of higher education to provide administrative staff and other 
personnel as necessary to furnish and support the agreed upon 
programs and services. 

(h) The ECSU board of directors shall exercise all powers and 
carry out all duties delegated to it by participating local school 
districts under provisions of the ECSU bylaws. The ECSU board of 
directors shall be governed, when not otherwise provided, by the 
provisions qf law applicable to independent school districts of the 
state. 

(i) The ECSU board of directors shall submit an annual evaluation 
report of the effectiveness· of programs and services to the school 
di.stricts and nonpublic school administrative units within the 
ECSU and the state board of education by September 1 of each year 
following the school year in which the program and services were . 
provided. 

(j) The ECSU board is encouraged to establish cooperative, work
ing relationships with post-secondary educational institutions in the 
state. 

(k) The ECSU bOard may procure computers and related products 
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for participating districts under applicable competitive bidding 
procedures. 

(I) Notwithstanding section 15.054, the ECSU board and boards of 
participating school dIStrictS may sell computers and related prou
ucts at cost to students and to stafltO advance their InstructIOnal 
amtitles. The ECSU board may contract on a competitive basis with 
~ private vendor for service, maintenance, and support for comput
ers and related products sold ~ the board. Any cost of servicing, 
maintaining, or supporting any purchase of ~ computer or related 
product under this paragraph ~ to be paid ~ the purchaser. 

Sec. 20. Minnesota Statutes 1989 Supplement, section 123.58, 
subdivision 9, is amended to read: 

Subd. 9. [FINANCIAL SUPPORT FOR THE EDUCATIONAL 
COOPERATIVE SERVICE UNITS.) (a) Financial support for ECSU 
programs and services shall be provided by participating local school 
districts and nonpublic school administrative units with private, 
state and federal financial support supplementing as available. The 
ECSU board of directors may, in each year, for the purpose of paying 
any administrative, planning, operating, or capital expenses in
curred or to be incurred, assess and certifY to each participating 
school district and nonpublic school administrative unit its propor
tionate share of any and all expenses. This share shall be based upon 
the extent of participation by each district or nonpublic school 
administrative unit and shall be in the form of a service fee. Each 
participating district and nonpublic school administrative unit·shall 
remit its assessment to the ECSU board as provided in the ECSU 
bylaws. The assessments shall be paid within the maximum levy 
limitations of each participating district. No participating school 
district or nonpublic school administrative unit shall have any 
additional liability for the debts or obligations of the ECSU except 
that assessment which has been certified as its proportionate share 
or any other liability the school district or nonpublic school admin
istrative unit agrees to assume. 

(b) Any property acquired by the ECSU board is public property to 
be used for essential public and governmental purposes which shall 
be exempt from all taxes and special assessments levied by a city, 
county, state or political subdivision thereof. If the ECSU is dis
solved, its property must be distributed to the member public school 
districts at the time of the dissolution. 

(c) A school district or nonpublic school administrative unit may 
elect to withdraw from participation in the ECSU by a majority vote 
of its full board membership and upon compliance with the appli, 
cable withdrawal provisions of the ECSU organizational agreement. 
Upon receipt of the withdrawal resolution reciting the necessary 
facts, the ECSU board shall file a certified copy with the state board 
of education. The withdrawal shall be effective on the June 30 
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following receipt by the board of directors of written notification of 
the withdrawal at least six months prior to June 30. Notwithstand
ing the withdrawal, the proportionate share of any expenses already 
certified to the withdrawing school district or nonpublic school 
administrative unit for the ECSU shall be paid to the ECSU board. 

(d) Notwithstanding paragraph (c), !f ~ member school district of 
an education district withdraws from an ECSU to comply with 
SUbdivision 4 the school district's wTIIldrawaGSeffectlve on June 30, 
following recelpt ~ the board of directors of the district's--wrm:eii: 
notification. 

(e) The ECSU is a public corporation and agency and its board of 
directors may make application for, accept and expend private, state 
and federal funds that are available for programs of educational 
benefit approved by the state board of education in accordance with 
rules adopted by the state board of education pursuant to chapter 14. 
The state board of education shall not distribute special state aid or 
federal aid directly to Em ECSU in lieu of distribution to a school 
district within the ECSU which would otherwis.e qualify for and be 
entitled to this aid without the consent of the school board of that 
district. 

W CD The ECSU is a public corporation and agency and as such, 
no earnings or interests of the ECSU may inure to the benefit of an 
individual or private entity. 

Sec. 21. Minnesota Statutes 1989 Supplement, section 124.155, 
subdivision 2, is amended to read: 

Subd. 2. [ADJUSTMENT TO AIDS.] The aiIlount specified in 
subdivision 1 shall be used to adjust the following state aids and 
credits in the order listed: 

(a) general education aid authorized in seet;" .. sections 124A.23 
and 124B.20; 

(b) secondary vocational aid authorized in section 124.573; 

(c) special education aid authorized in section 124.32; 

(d) secondary vocational aid for handicapped children authorized 
in section 124.574; 

(e) aid for pupils of limited English proficiency authorized in 
section 124.273; 

(f) transportation aid authorized in section 124.225; 
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(g) community education progmms aid authorized in section 
124.271 124.2713; 

(h) adult education aid authorized in section 124.26; 

(i) early childhood family education aid authorized III section 
124.2711; 

. (j) capital expenditure aid authorized in sections 124.243, 124.244, 
and 124.83; 

(k) education district aid according to section 124.2721; 

(I) secondary vocational cooperative aid according to section 
124.575; 

(m) homestead credit under section 273.13 for taxes payable in 
1989 and additional homestead arid agricultuml credit guarantee 
under section 273.1398, subdivision 5, for taxes payable in 1990 and 
thereafter; 

(n) agricultural credit under section 273.132 for taxes payable in 
1989 and additional homestead and agricultural credit guarantee 
under section 273.1398, subdivision 5, for taxes payable in 1990 and 
thereafter; 

(0) homestead and agricultural credit aid and disparity reduction 
aid authorized in section 273.1398, subdivision 2; and 

(p) attached machinery aid authorized in section 273.138, subdi
vision 3. 

The commissioner of education shall schedule the timing of the 
adjustments to state aids and credits specified in subdivision 1, as 
close to the end of the fiscal year as possible. 

Sec. 22. Minnesota Statutes 1988, section 124.195, subdivision 10, 
is amended to read: . 

Subd. 10. [AID PAYMENT PERCENTAGE.] Except as provided in 
subdivisions 8 and 9, each fiscal year, all education aids and credits 
in this chapter and chapters 121, 123, 124A, 124B, 125, 126, i34, 
and section 273.1392; except post-secondary vocational shall be paid 
at 85 percent of the estimated entitlement during the fiscal year of 
the entitlement, unless a higher rate has been established according 
to section 121.904, subdivision 4d. The amount of the actual 
entitlement, after adjustment for actual data, minus the payments 
made during the fiscal year of the entitlement shall be paid as the 
final adjustment payment according to subdivision 6. 
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Sec. 23. Minnesota Statutes 1989 Supplement, section 124.26, 
subdivision 7, is amended to read: . 

Subd. 7. [ADULT BASIC EDUCATION AID.] Each school district 
or education district with a revenue provision under sectr.m 122.91, 
SUbdivIsion 2b, clause(l), shall receive aid for approved adult basic 
education programs equal to 75 percent of the salary for· 'each 
teacher, counselor, coordinator of volunteers, and nonlicensed in
structional staff. In addition, the state shall pay aid equal to 75 
percent of the expenditures for benefits, contracted services, sup
plies, and materials. Expenditures for which the district receives 
federal aid shall not qualify for state aid. Up to five percent of the 
combined state and federal aid may be for the administrative costs of 
coordinating services with. human services, employment, training, 
corrections,'orotheragencies providing ed,!:cational services to adult 
learners. To receive adult basic education aid under this section, a 
<listrict is defined as .. a schoo.l district or OOiiCiitiOndlStrict under, 
subdivisIOns Ib, lc, ana 2. - --

Sec. 24. Minnesota Statutes 1989 Supplement, section 124.26, 
subdivision 8, is amended to read: 

Subd. 8. [ADULT BASIC EDUCATION LEVY; SCHOOL DIS
TRICTS.] ~ aI!taffi adalt Basie e<i".aueR ai<l; A school district may 
levy for approved adult basic education programs an amount not to 
exceeathe amount raised by .. gf'9SS tru< eElflaeity rete ef ,l6 lIeFeeRt 
times ~ adj"BteEi gf'9SS tru< eliflaeit:f ef~ EiistFiet fep ~ flFeee<iiBg 
~ fep,twres flayable ill 'l9OO, ef' a net tax capacity rate of,oo .21 
percent times the adjusted net tax capacity ofthe school district Tor 
the preceditlg year for taxes payable in 1991 and thereafter. 

Sec. 25. Minnesota Statutes 1988,section 124.26, is amended by 
adding a subdivision to read: 

Subd. 8a. [ADULT BASIC EDUCATION LEVY; EDUCATION 
DISTRICTS.] An education district with a revenue provision under 
section 122.91, subdivision 2b, clause (1), and an approved adult 
basic education program may certify to fue dePartment of education 
the amount of adult basic education levr, to be raised. To receive 
revenue under this sectlOil, a district is de Hied as a schopfdlstrict or 
education district under subdIVisions ·lb, !sand 2-:-The~ must 
not exceed the amount raised fu: a net tax Capacityiate oI.2I 
percent times the adjusted net tax capacrtYMthe educat:lOildlstricl 
for the precedin~ year for taxes sayable in 19.91 and later years. The 
aepartment of e ucation must a:locate file levy amount proportion
!'tely amongtliemember"'dlsfncts based on adjusted net tax capac
Ity. The memoerdistricts must levy the amount allocated. , 

, Each year, a member district must transfer adult basic revenue to 
theeatication district boardacCOrdlng to thisSubdivision. fu June. 
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20 and November 30 of each year, an amount inust be transferred 
equal to: - - .-.- . --

(1) 50 percent times, 

(2) the amount certified in this subdivision minus homestead and 
ag1fciiItural credit aid allocated' for that ~ according to sectiOn: 
273.1398, su6dlVlsion 6.· . • 

Sec. 26. Minnesota Statutes 1989 Supplement, section 124.2711, 
subdivision 1, is amended to read: 

Subdivision 1. [MAXIMUM REVENUE:] (a) 'l'Ile malfiHffim l'ffi'
_ fEw eIH'!y _"ild"eed family ed .. eatieftl'Fegmms fEw the 1989....a 
1900 fiseal yeaFS fEw.. seftael distFiet is the ame\lftt ef Fe'!e""e 
deFi¥ed by m\lltil'lyiftg $84.W tiH>es the gpeateFef lW .,.. the 
",,""'eF ef j>e6flle·1HlEieF fi¥e yeaFS ef age Fesidiftg ffi the seftael 
distFiet 9ft Sel'temileF ± ef the I'peeediftg seftael yetH'o 

tat For 1991·....a lateF fiseal yeaFS, the maximum revenue for early 
childhood family education programs for a school district is the 
amount of revenue earned by multiplying $87.75 times the greater 
of: 

(1) 150; or 

(2) the number of people under five years of age ·residing in the 
school district on September 1 of the last school year. 

(b) For 1992 and later fiscal years, the maximum revenue for 
eaMy C1iTIdIiOod family-eaucatloii programstor a school district is tne 
amount of revenue earned .fu: multiplying $96-:-50 tImes the greater 
of: 

(2) the number of ~ under five yeas'Ch of age residing in the 
schoof{llstricton september! of the last -----'!Q! year .. 

(c) For 1992 an~;la~telr~fiis,ca~I~Yieialr~s~:~th~e~m~a~x~i~m~uim~i~~~~ childhOOdTaiiiiry educatIOn· 
!!: revenue prOVISIon under 
is· the amount of revenue 
greater of: -

(1) 150 times the number of member districts in the education 
distr'icl;Or--· .- - - -

. (2) the number of~' under five Y"jis of age residing in the 
education district on Septemlier1 of the. ast school year. 
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Sec. 27. Minnesota Statutes 1988,.section 124.2711, subdivision 2, 
is amended to read: ", 

Subd, 2, [POPULATION.] For the purposes of subdivision 1, data 
reported to the department of education according to the provisions 
of section 120.095 may be used to determine the number of people 
under five years of age residing in the school district or education 
district. The commissioner, with the assistance of the state demog
rapher, shall review the number reported by any school district or 
education district operating 'an early childhood family educaFoIj 
program, If requested, the school district or education district shall 
submit to the commissioner an explanation of its methods and other 
information necessary to document accuracy, If the commissioner 
determines that the school district or education district has not 
provided sufficient documentation oIaccuracy, the commissionllr 
may request the state demographer to prepare an estimate· of the 
number of people under five years orage residing in the district and 
may use this estimate for the purposes of subdivision L 

Sec. 28. Minnesota Statutes 1989 Supplement, section 124.2711, 
subdivision 3, is amended to read: 

Subd. 3. [AID.] (a) If a school district complies with the proviSIons' 
of section 121.882, it shall receive early childhood family education 
aid equal to: 

fa} (1) the difference between the maximum revenue, according to 
subdivision 1, and the permitted levy attributable to the same school 
year, according to section 275.125, subdivision' 8b, times 

W (2) the ratio of the school district's actual levy to its permitted 
levy attributable. to the same school year, according to section 
275.125, subdivision 8b. . 

In Hseal yea<' 1900 mHy," distF;etreeeiviRg eaf'Iy e"i1d"aad family 
edaeal;iaR aid HIlEieP this sa""ivis;eR 9P ~ HIlEieP BeetiaR 279.129, 
BaladivisisR 8Ir, shall Feeei'le aft "ddiaeRal ama\ffit ef aid e<'fI*II to 
$,9& times the greateF ef lW 9P the RalBlae. ef f"'Bf'le HIlEieP'!We 
yea<'S ef age Fesidiag is the dist.;et .... Sel'teiBlaeF1 ef the last sehool 
year. 

(b) IT an education district with a revenue provision under section 
122.91, subdivision 2b, clause (fl, comphes With section 121.882, it 
shall receive early C'hiIdhOOa amily education aid equal to the 
dITlerence between: .. ... 

(1) the lesser of the amount of revenue actually certified h the' 
education dist~ict under section 275.125, subdiv,isio.n §£, J.aragr~ph 
(6), or the malnmum revenue for the educatIOn dlstnct un er sectIOn 
124.2711, subdivision 1, paragraph' (cl; and 
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(2) the amount of ~a.r11 childhood family education ~ under 
sectIOn 275.125, subd,v,sIOn 8b, paragraph (b). .. 

(c) A district under section 121.882 includes an .education district. 
to receive revenue under this subdivision. 

Sec. 29. Minnesota Statutes 1989 Supplement, section 124.2713, 
is amended to read: 

124.2713 [COMMUNITY EDUCATION REVENUE.) 

Subdivision 1. [TOT,\L COMMUNITY EDUCATION REVE
NUE.) Community education revenue equals the sum of a school 
district's or education· district's general community education reve
nue, youtll development phm revenue, and youth service program 
revenue: A "district" under section 121.88 includes an education 
district to receive reve!iiieUnder thissecnon. -

Subd. 2. [ELIGIBILITY.) (a) To be eligible for community educa
tion revenue, under this sectIon an education district must have a 
provision unde~ sectiOii ~22.91,subdivision ~ clause (1), that 
allows commumty educatIon revenue to be certIlIed fu: the educa-
tion district. . .. 

(b) To be eli!1ble for community education revenue, a school 
district ana an ucation dlstrict must: 

(1) operate a community education program that complies with 
section 121.88; and 

(2) file a certificate of compliance with the commissioner of 
education. 

(c) The certificate of compliance ~shall certify that a meeting was 
he1if to discuss methods of increasing cooperation among the gov
erning boards of each county, city, and township in which the school 
district or education district, or any part of the school district or 
education district, is located, and that each governing board was 
sent a written notice of the meeting at least 15 working days before 
the meeting. The failure of a governing board to attend the meeting 
shall not affect the authority of. the school district or education 
district to obtain community education revenue. -

Subd. 3. [GENERAL COMMUNITY EDUCATION REVENUE.) 
(a) Ji!al' fiseal yeaP 1991 and ti>epeaftep, The general community 
education revenue for a school district equals $5.95 times the 
greater of 1,335 or the population of the school district. The 
population of the school district is .determined according to section 
275.14. --
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(b) The eneral community education revenue for an education 
district equals 5.95 times the greater of: 

(1) 1,335 times the number of member districts in the education 
district; or -- - - - - .. 

(2) the population of the education district. 

(c) The population of the education district ~ the sum of the 
population of each member district as determineaunder section 
275.14. 

s..M ~ f±9OO CE~IERf.L COMMUNITY EDUCl,TION REVE 
NYEd F6f' Hseal ye<H' 199il, the geneFal cBmmHnity edHeatiBn 
FevenHe ffiF each distFiet e<jHQis ~ times the gFeateF ef ~ eF 

the "B"HlatiBn' efthe ElistFiet. 

Subd. 4. [YOUTH DEVELOPMENT PLAN REVENUE.] (a) Youth 
development plan revenue for a school district with a plan approved 
by the school board equals 50 cents times the greater <if 1,335 or the 
population of the school district. 

(b) Youth development plan revenue for an education district with 
~ pran approved !:>,y the' education district board equals 50 cents 
times, the greater of: 

(1) 1,335 times the number of member districts in the education 
district; or -- - - - -

(2) the population of the education district. 

Subd. 5. [YOUTH SERVICE REVENUE.] (a) Youth service pro
gram revenue is available to a school district that has implemented 
a youth development plan and a youth service program. Youth 
service revenue equals 25 cents times the greater of 1,335 or the 
population of the school district.' 

(b) YOl/th service program revenue ~ available toan education 
district that has implemented ~ youth development plan and ~ 
Yliuth service program. Youth service revenue equals 25 cents times 
.L". greater of: ' 

(1) 1,335 times the number of member districts in the education 
district; or -- - - -

(2) the population of the education district. 

Subd. 6. [COMMUNITY EDUCATION LEVY; SCHOOL DIS
TRICTS.] To obtain community education revenue; a school district 
may levy the amount raised by a gt'6SS tffif ea"aeity Flite ef M 
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l'eFeent times the adjasted gF<lSS too< eal'aeifj' ef the distFiet fuF ta.res 
I'ayable in 19W eF a net tax capacity rate of M 1.07 percent times 
the adjusted net tax capacity of the school district for taxes payable 
in 1991 and thereafter. If the amount of the community education 
levy would exceed the community education revenue, the commu
nity education levy shall equal the community education revenue. 

Subd, 6a. [COMMUNITY EDUCATION LEVY; EDUCATION 
DISTRICTS.] (a) An education district with a revenue provision 
under section 122.91, subdivision 2b, clause (1), may certify to the 
department of education the amount of revenue to be raised for its 
community education program. The community education levy shill 
equal the product of: 

(1) the ratio of the amount of revenue certified ~ the education 
district tothe maximum revenue as defined in subdivision 1 times -- ---

(i) "" net tax capacity rate of 1.071£ercent times the adjusted net 
tax capacity of the education district or the year preceding the year 
the amount or revenue is certified; or 

(in the maximum revenu~ as defined in subdivision !.: 

The department of education must allocate the levy amount 
proportionately among the member districts based on adjusted net 
tax capacity. The member districts must ~ the amount allocated. 

(b) Each year, "" member district must transfer community edu
cation revenue to the education district board according to this 
Siibdlvision, fu June 20 and November 30 of each year, an amount 
must be transferred equal to: 

(1) 50 percent times 

(2) the amount certified in this subdivision minus homestead and 
agiTciiItural credit aid allocated for that levy according to section 
273.1398, subdivision 6. 

Subd, 7. [COMMUNITY EDUCATION AID,] (a) A school district's 
community education aid is the difference between its community 
education revenue and the community education levy. If the school 
district does not levy the entire amount permitted, the community 
education aid shall be reduced in proportion to the actual amount 
levied, 

(b) An education district's community education aid is the differ-
ence Wween: - ---
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(1) the lesser of its community education revenue under subdivi
sion ! or the amount of revenue certified under subdivision 6a; and 

(2) the amount of its community education levy under subdivision 
6a ' 

Subd. 8. [USES OF GENERAL REVENUE.] General community 
education revenue may be used for: 

(1) nonvocational, recreational, and leisure time activities and 
programs; 

(2) handicapped adult programs, if the programs and budgets are 
approved by the department of education; 

(3) adult basic education programs, according to section 124.26; 

(4) summer programs for elementary and secondary pupils; 

(5) implementation of a youth development plan; 

(6) implementation of a youth service program; 

(7) early childhood family education programs, according to sec
tion 121.882; and 

(8) extended day programs, according to section 121.88, subdivi
sion 10. 

(9) In addition to money from other sources, a school district or 
education district may use up to ten percent of its community 
education revenue for equipment that is used exclusively in commu
nity education programs. This revenue may be used 'mly for the 
following purposes: 

(i) to purchase or lease computers and related materials; 

(ii) to purchase or lease equipment for instructional programs; and 

(iii) to purchase textbooks and library books. 

Subd. 9. [USE OF YOUTH REVENUE.] Youth development 
revenue may be used only to implement the youth development plan 
approved by the school board or education district board. Youth 
service revenue may be used only to provide a youth service program 
according to section 121.88, subdivision 9. 

Se~:·30. Minnesota Statutes .1989 Supplement, section 124.2715, 
is amended to read: 
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124.2715 [HANDICAPPED ADULT REVENUE.) 

Subdivision 1. [REVENUE AMOUNT.) Aschool district or edu
cation district with ~ revenue provision- under section 122.9"1, 
subdivision 2b, clause (1), that is eligible according to section 
124.2713, subdivision 2;Iiiay receive revenue for a handicapped 
adult program. To receive revenue under this section, a district is 
defined as a school district or an -:eaUcation district in· section 
124.2713-:-Handicapped adult program revenue for a schoOT district, 
education district, or a group of districts equals the lesser of: 

(1) the actual expenditures for approved programs and budgets; or 

(2) $60,000. 

Subd. 2. [AID.) Handicapped adult program aid equals the lesser 
of: 

(1) one-half of the actual expenditures for approved programs and 
budgets; or 

(2) $30,000. 

Subd. 3. [HANDICAPPED ADULT LEVY; SCHOOL DISTRICT.) 
A school district may levy for a handicapped adult program an 
amount up to the amount designated in subdivision 2. In the case of 
a program offered by a group of districts, the levy amount shall be 
apportioned among the districts according to the agreement submit
ted to the department of education. 

Subd. 3b. [HANDICAPPED ADULT LEVY; EDUCATION DIS
TRICT.) (a) An education district with a revenue firovision under 
section 122.m, subdivision 2b, clause (If d'al. certi}: to the depart
ment of education an amount not to excee t e amount indicated in 
SiilJdlvislOn 2. The department ofediiCation must allocate the Jevy 
amount proportionately amONg the memberaistricts base on 
adjusted net tax capacity. T e member districts must levy the 
amount allocated. 

(b) Each year, '" member district must transfer adult handicapped 
revenue to the education district board according to this subdivision. 
~ June 20and November 30 of each year, an amount must be 
transferred equal to: . 

(1) 50 percent times 

(2) the amount certified in this subdivision minus homestead 
agTIcu1iiiraI credit aid allocated for that levy acCOrdIDg to section 
273.1398, subdivision 6. 
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Subd. 4. [OUTSIDE REVENUE.] A school district or education 
district may receive money from public orpnvate sources to supple
ment handicapped adult program revenue. Aid may not be reduced 
as a result of receiving money from these sources. 

Subd. 5. [USE OF REVENUE.] Handicapped adult program 
revenue maybe used only to provide handicapped adult programs. 

Sec. 31. Minnesota Statutes 1989 Supplement, section 124.2721, 
is amended to. read: 

124.2721 [EDUCATION DISTRICT REVENUE.] 

Subdivision 1. [ELIGIBILITY.] An education district is eligible for 
education district revenue if the department certifies that it meets 
the requirements of sections 122.91, subdivisions 3 and 4, and 
122.945. The pupil units of a school district that is a member of 
intermediate district No. 287, 916, or 917 may not be used to obtain 
revenue under this section. The pupil units of a school district may 
not be used to obtain revenue under this section and section 124.575. 

Subd: 2. [REVENUE.] Each year the education district board shall 
certify to the department of education the amount of education 
district revenue to be raised. Re\'eBlle fat. t.Ite Education district 
revenue shall be the lesser of: 

(1) $W times t.Ite aet...H J*IpilIlBits in t.Ite ealleatiaB aistriet, ef' 

f2f the amount certified by the education district board,; or 

(i) $60 in basic education district revenue; 

(ii) $5 for education districts that certify the amount of commu
nity eauc31l0n revenue to be raised under sectIon 124.2713; 

(iii) $5 for education districts that certJfY the amount of early 
chffilliood ramily education revenue to ~ raised under section 
124.2711 ; and 

(iv) $80 for education districts authorized to receive revenue 
under section122:937, subdivision 4; 

times the actual ~units in the education c\istrict. 

Subd. 3. [LEVY.] The education district levy is equal to the 
following: 
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(l)the education district revenue according to subdivision 2, times 

(2) the lesser of 

(a) one, or 

(b) the ratio of the aajustea gress ta.. eal'aeity f91'ta..es I'ayal3le in 
WOO aft<! adjusted net tax capacity f9I' ta..es I'ayal3le in lfI9± aHd 
tfteFeafieF of the education district divided by the· imniber of actual 
pupil units in the education district to an amount equal to $W the 
sum of subdivision ~ clause (2), items (i), (ii), (iii), and (iv) for which 
the eaucation district ~ eligibJeillVidec:f"Oy b& I'eFeeRt f9I' ta..es 
I'ayable in WOO aH<l 1.87 percent f9I' ta..es I'ayable in lfI9± aft<! 
theFeafieF. . 

The department of education shall allocate, the . levy amount 
proportionately among the member districts based on adjusted net 
tax capacity. The member districts shall levy the amount allocated. 

Subd. 3a. [REVENUE TRANSFER.] Each year a member district 
shall transfer revenue to the education district board according to 
this subdivision. By June 20 and November 30 of each year, an 
amount shall be transferred equal to: 

(1) 50 percent times . 

(2) the amount certified in subdivision 3 minus tFaRsiti8H home-
stead' aid allocated for that levy according to 
section 6. 

Subd. 4. [AID.] The aid for an education district equals its 
education district revenue minus its education district levy, times 
the ratio of the actual amount levied to the permitted levy. 

Subd. 5. [USES OF REVENUE.] Education district revenue is 
under the control of the education district board. Education district 
revenue must be used by the education district board to provide 
educational programs according to the agreement adopted by the 
education district board, as required by section 122.94. 

The education district board may pay to member school districts a 
part of the education district revenue received by the education 
district under this section only for programs that are (1) available to 
all member districts, and (2) included in the five-year plan under 
section 122.945. 

Subd. 6. [CONSOLIDATION.] If all member districts of an educa
tion district receiving revenue under this section or a group of 
member districts of an education district receiving revenue under 
this section that would qualify as an education district under section 
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122.91,subdivisioA 3, consolid;"'te into a single independent school 
district by proceedings takeri in ac¢ordance with section 122;23, that 
consolidated district may continue to receive education district 
revenue ,according to t,his section,. . . 

Sec. 32. Minnesota Statutes 1989 Supplement, section 124.2725, 
subdivision 8, is amended to read: 

. Subd. 8. [PERMANENT REVENUE.] (a) .Forthethird'year of 
combination and thereafter, a, combiner district that is not a 
member of an education district that re<;eives-revenue under section 
124.2721 may levy .... amoUftt ~ te the e08f'eFati6B &Bd eeBiIli= 
Hatioo FeVeft .. e, aeHfted is suMi','isiB" ~ the lesser of ' .. 

(i) $50·times the actual ~ units in the combined district; or 

(il) $50,000. 

(b) A combined district that.js a member of an education district 
receIYrn6\ revenue under sectioni24.2721 must not receive revenue 
under t IS subdivi~ 

Sec. 33. Minnesota Statutes 1989 Supplelllent, section 124.2725, 
is amended by adding a subdivision to read: 

Subd. 16. [COMBINATION AFTER ONE YEAR OF COOPERA
TION.) For the purgeses of receiving revenue. under this section, !! 
districts comhlne a r one year of cooperation: 

(1) the first year of combination is defined as the second year of 
cooperation; , , 

dn the .second year of combination is defined as the first year of 
coiiil)ination;" .. - . .- . . . 

(3) ~ third yaar of combination is defined as the second year of 
combInation; an . 

(4) the fourth year of combination is defined as the third year of 
coiiiOinatiim. . '. " . . 

Sec .. 34. MinnesotaStatutes 1988, section 124.494, is amended by 
adding a subdivision to read:' 

Subd. 2a. [REORGANIZING DISTRICTS.] A school district that is 
a memoerof a joint powers board establisheu under subdivision"2 
and that is lannin to reorgamZe under sectio1i122.21, 122.22, or 
122.23, must noti . ~jointpowers bOard one' year in advance oftne 
effectIve date 2... the. reor"anIzation. Notwithstanding sectloii 
471.59, or any otherTaw,to t e contrary, the bOard of !Ie district that 
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reorganizes under section 122.21, 122.22,. or 122.23, may appoint 
representatives to the joint powers board who will serve on the joint. 
powers board for two *dars after theefIective Cliite:ortlie reorgani
zation if so aUllioriz in the agreement esta'bIiSliillg the joint 
powers Doam to CoveTn the cooperative secondary facility. These 
representatives s all have tne same powers a.representatiVeSOf' 
any other school district unaer the joint powers agreement. 

Sec. 35: [124.4942] [MEE'rINGS.] 

Notwithstanding any law to the contrd7,' the joint powers board 
established in section 124.494, and boar OPy meD1ber districts 
may hold meetings in an~ of the iiieiiiDer Istricts at a location 
convellieiit to the memher istrlctS and the Rublic. The jomt sowers 
board shall esfiiJilI»h and mamtain a scneau eof the tIme an place 
~its meetlngsand shall give notice of regular an"dSfIarmeetingS 
m the same manner as required for other pUblic bo Ies. . 

Sec. 36. Minnesota Statutes 1988, section 124A.02, subdivision 1, 
is amended to read: 

Subdivision L [APPLICABILI1'Y.] For the purpose of this chapter 
and eh",,~e .. ch'ffiters 124 and 124B, the following terms ,have the 
meaning given t em, . . 

Sec. 37, Minnesota Statutes 1988, section 124A.036, is amended 
by adding a subdivision to read: . 

Subd, 6, [AREA LEARNING CENTER AID PAYMENT8.] Gen
eraredlica:tion aid ptid to ~ district roran area learning center, as 
dellned in sections 29B.52 to 129B.55, may include aid Rayments 
for Saturoay instruction, General eaucation aid paid to a dIstrict for 
staft development days permittea under,.section 124,19, may mclude 
aid payments for any Saturday devoted to staff development ~ 
tunltIes. 

Sec, 38. [124B.01] [ELIGffiILI'rY] 

Education !listricts with ~ collective bargaining provision in the 
education district agreement under section 122.937, must cerffiY 
aeneral education revenue for all member districts in the education 

istrict. A member district of an education district that certifies 
general eaucatioit revenue mayTevy Onlytheamount3ITocated~ 
the department of education for genera eduCation, 

Sec, 39. [124B.02] [DEFINITIONS.] 

Except as otherwise specified in this chapter, general education 
revenue for' eligible education districts must be determinea under 
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chapters 124 and 124A, as though an education district is !! school 
district .. 

Sec. 40. [124B.03] [REFERENDUM LEVIES.] 
, 
Subdivision 1. [MEMBER DISTRICT. REFERENDUM LEVIES.] 

(a) As of the date that an education district first certifies general 
eduCaiion revenUe, the authorization for!! referendum ley previ
ously approved!>'y the voters of!! member district in that e ucation 
district under section J24A.03 ~ canceled .. 

(b) The education district may ce1jfy to the department of 
edUCation an amount equal to the com ined dollar amount of the 
referendum authorized !>.Y eaCli of the member alStricts for the year 
before the date that the eaiiCatioodistrict first certifies general 
education revenue, unless the amou'nt of revenue that the education 
district may certify ~ modilled under subdivision ~ 

(c) If the referendum levy authorizations for each of the member 
districts ~ limited to !! specified number ofYears, tile referendum 
levy authorizationror· the education district rna.! continue for !! 
period of time equal to the longest ~eriod authorize for any member 
districflf the refereiiaum levy aut orizationof 'bny member district 
~ not limited to !! specified number of years, ~. referendum l[va 
authorization for the education district is not limited to a speci Ie 
number of years. ~ ~-

Subd. 2. [REFERENDUM LEVY] (a) The amount of Jeneral 
edUCatlonrevenuecertified !>.Y an educat~district boar under 
section 124B.10 maybe increased in any amount that IS approved!>'y 
the voters of the education district at a referendum called for the 
purpDSe.Theret'erendum may be callea h the educatlOrl rustrnt 
board or must be called !>.Y e education district board UPo? written 
petition of qualITied voters of the education distriCLThe re erendum 
must be held on the first Tuesdali after the first Monday in 
NOVemller-:-Theoallot shall state t elilaximum-amount of the 
increased levy as ~centage of net tax capa.city, the amounT that 
will be raised !>.Y that tax capacity rate in the first year i!: ~ to be 
levied, and that the tax callacity rate must be used to finance school 
operations. The ballot shar designate a specific number of years for 
which the referendum authorization applies. The ballot may contain 
!! text with the information required in this Siibdlvision and a 
question stating substantially the following: 

"Shall the increase in the levy proposed!>.Y (petition to) the board 
of c c c c c c c c C 2 Education District No. "-'- be approved?" 

(b) If approved, the amount provided!>.Y the approved tax capacity 
rate applied to the net tax capacity for the year before the yeiir the 
levy ~ certIfied ~ authorized for certlfication for the num er()f 
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years approved, !! applicable, Or until revoked or reduced !Jy the 
voters of the education district at ~ later referendum. . 

(c) The education district board shall prepare and deliver!Jy first 
class mail at least 15 days but no more than 30 days prior to ~ day 
of the election to eacn taxpayer at the address listed on each member 
district's current year's assessment roII~ ~ notice of the referendum 
and the proposed levy Increase. For the purtse of giving maIled 
notice under this subdivision, owners shall. those shown to be 
owners on therecords of the county audItOrOr, in any chunty where 
tax statements are maITei.IQx the county treasurer, on ~ recOriISOf 
the county treasurer. ~very property owner whose name does not 
appear on the records 0 the county audltOrOr the county treasurer 
shall be deemed to have waived this mailed notice unless the owner 
has requested in wrrrrng that the county auditor or countl trea
surer, as the case may be, include the name on the records ~ this 
purpose. The notice must project the anticipated amount of increase 
in annual dol:lai'S and annual percentage for typical residential 
homesteads, agricultural homesteads, apartments, and commercial
industrial property within the education district. 

(d) The notice must include the following statement: "In 1989, the 
legislature reduced protiirty taxes for education !Jy increasing file 
state share of funding (;r education. However, state aid for cities 
and toWllShips was reduced fu: ~ corresponding amount. As ~ result, 
propert;l' taxes for cities and townships may increase:Passage of this 
referen urn wiIrresult in an increase in ypur property taxes." 

(e) A referendum on the question of revoking or reducing the 
increased l;:vy amount authorized under paragraph (a) may be 
called ~ 1..$ education district board and Ifiust be called !Jy the 
educatIOn d,strIct board upon the wrItten petItIon of guaIlfied voters 
of the education dlStTIct. ~ levy approved fu: the voters of the 
eilucation district under paragraph. (a) must be made at least once 
before it is subject to!'! refereI1dum on its revocation or reduction for 
subsequent years. Only one election may be held to revoke or reduce 
~ levy for any specific year and for later years. 

(I) A petition authorized !Jy paragraph (a) or (e) shall be effective 
if signed ~ ~ number of qualified voters in excess of IDpercent of 
The average number of voters at the two most recent districtwide 
school elections in aIr-the meriilier school districts. A referendum 
iiiVOl<ed !Jy petition muSfbe held on the day specified in paragraph 
(a). 

M The approval of 50 percent plus one of those voting on the 
question ~ required to pass ~ referendum. 

(h) Within 30 days after the education district holds a referendum 
accordmg to this subdlVlsion, the education district shall notifY the 
commissioner of education of the results of the referendUm. 
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(i) The department shall allocate the amount certified ~ the 
education district ~ under paragraPh (a) proportionately am'bng 
the memoer districts based On net tax capacIty. The mem er 
districts shan levy the amountrulocated. 

ill Each yaar , ~ member district shall transfer referendum reve
nue to thee ucation district board according to thIs subdivision. fu 
June 20 and November 30 of each year, an amount must be 
transferred equal to: - - -- --. -- -

(1) 50 percent times 

(2) the amount certified in this·subdivision minus homestead and 
agricultural credit aid allocated" for that~ according to section 
273.1398, subdivision 6. . 

Sec. 41.[124B.10] [GENERAL EDUCATION REVENUE.] 

Subdivision 1. [GENERAL EDUCATION REVENUE.] The gen
eral education revenue for ~n education district that negotiates ~ 
collective bargaining a eement under section 122.937, equals the 
sum of the education istrict s basic revenue, compensatory educa
tion revenue, training and experience revenue, secondary sparsity 
revenue, and elementary sparsity revenue. 

Subd.2. [TRAINING AND EXPERIENCE REVENUE.] The 
trammg and experience index for an education district equals the 
weighted avera e of the ratios assigned to the full-time equivalent 
teachers in t e e ucation district. 

Sec. 42. [124B.20] [GENERAL EDUCATION LEVY AND AID.] 

Subdivision 1. [GENERAL EDUCATION LEVY] To obtain gen
eral education revenue, an education district with a collective 
b'iirgaining provision uncler section 122.937, may ~ to the 
department of education an amount not to exceed ~ general 
education tax capacity rate times the adjusted net tax capacity of 
the education district for tlie preceding year. The department of 
edUcation must allocate"'TIi:e l'dvy amount proportionately among the 
member districts based on a justed net tax capacIty. The member 
districts must levy the amount allocated. The SUm onlie levies 
allocated to the memoer districts i§l defined as the "generaf educa
tion ~for an education district. An education district eneral 
education levy is subject to tlie same adjustments as a school istrict 
general e ucation levY under chapter 124A. . 

Subd. 2. [REVENUE TRANSFER.] Each ~ear, a member district 
of an education district that certifies genera education revenue for 
all member districts musUransfer general education revenue to the 
education district board according to this subdivision. fu June 20 
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"rid November 30 of e"ch ye"r, "n "mount must be tmnsferred equ"l 
to: 

(1) 50 percent times 

(2) the "m,mnt certified in subdivision 1 minus homeste"d imd 
"gTIcliItUml credit "id ,,!located for th"tlevyaccording to sectwii 
273.1398, subdivision6. . . 

Subd. 3. [GENERAL EDUCATION AID.] Geneml educ"tion "id 
equ"ls the gener"l educ"tion revenue under section 1248.10, si:i'b
division h minus the genemi educ"tion levy under subdivision 1 of 
this. section:-aen:eraI educ"tion "id for "n educ"tion district tTmt 
cerliflesrevenue under this sectwn mustoe pllld to the educ"tlOn 
district. . . 

Sec. 43. Minnesot" St"tutes 1988, seotion 126.12; subdivision 2, is 
lllXlended to re"d.: 

Subd. 2. Except for technic"l institutes, "re" le"ming centers, Md 
st"ff develo!;,ment d"ys !;,ermitted "s s"rt oUhe required minimum 
number of school d"ys,every S"tur "y sh"Ube " school holid"y, 
except th"t schoolm,,'y be held on " S".turd"y if necess"rY to meet 
the requirement in section 124.19 ofm"king" good f"ith "ttempt to 
m"ke up time lost on "ccount of circumst"nces which were beyond 
the control of the school board. The school bo"rd sh"n determine the 
n.umher of school d"ys of e"ch school ye"r on or before April 1 of the 
c"lend"r ye"r in which such school ye"r commences. . 

Sec. 44. Minnesota Statutes 1988, s.ection 129B.53, subdivision 3, 
is. "Ill.ended to re"d: 

Subd. 3. [RULES EXEMPTION.] Notwithstanding section 126.12 
or "ny other l"w to the contrary, the center progmins must be 
a""ilable . throughout the entire year "nd Illay be avail"ble on 
Saturd"ys for !;'upils "ttending r,r0?1"ms on. those da'ys: PUpils in " 
center rri".Y receive instruction or more tnan "rless ·th"n the daily 
number of hours required by the rules of the st"te bO"rd of 
eQ.uc"tion. IIowever, a pupil must receive instruction e"cb ye"r for "t 
le"st the tot"l number of instructional hours required by statutes 
and rules. A center may petition the state board under Minnesota 
Rules, part 3500.1000, for exemption from other rules. 

Sec. 45. Minnesot" St"tutes1988, section 2.75.120, subdivision 4, 
is "mended to re"d: 

Subd. 4. [MISCELLANEOUS LEVY AUTHORIZATIONS.] (,,) A 
schoQI district m"y levy the "mOunts neCE'gs"ry to m"ke p"yments 
for bonds i.ssued "nd for interest thereon, including the bonds Md 
interest thereon, issued "s "uthorized by Minnesot". St"tutes 1974, 
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section 275.125, subdivision 3, clause (7)(C); the amounts necessary 
for repayment of debt service loans and capital loans; the amounts 
necessary to pay the district's obligations· under section 6.62; the 
amount authorized for liabilities of dissolved districts pursuant to 
section 122.45; the amounts necessary to pay the district's obliga
tions under section 268.06, subdivision 25; the amounts necessary to 
pay for job placement services· offered to employees who may become 
eligible for benefits pursuant to section 268.08; the amounts neces' 
sary to pay the district's obligations under. section 127.05; the 
amounts authorized by section 122.531; and the amounts necessary 
to pay the district's obligations under section 122.533. 

(b) An education district that negotiates a collective bargaining 
agreement for teachers under section 122.937 may certify to the 
department of education the amount necessary to P!'X all of the 
member districts' obligations and the .education aistrid's obliga
tions under section 268.06, subdivision 25. 

The department of education must .a]locate the levy ·amount 
proportionatel?i, among the member<IlstrlCts based on adjusted net 
tax capacity. r e member distnctsmustlevy the amount allocated: 

(c) Each yelir, a member district of an education district that 
leVIes under t is subdivision must transTer the amount of'revenUe 
cermied undeldparagraph (b) to the educationaistnct board accord
.iEg to this su ivision.13,y dune 20 and November 30 of each year, 
an amount must be tranSferrea equal to: . . . .. 

(1) 50 percent times 

(2) the amount certified in paragraph (b) minus homestead and 
agifcwtUral credit aid allocated for that TevyacCording to section 
273.1398, su6diVlSion 6. 

Sec. 46. Minnesota Statutes 1989 Supplement, section 275.125, 
subdivision 8b, is amended to read: 

Subd. 8b. [EARLY CHILDHOOD FAMlLY EDUCATION LEVY.] 
(a) A school district may levy for its early childhood family education 
prograill.'l'he amount levied sI>aIl must not exceed the lesser of: 

fat Ii grees twr elillaeity Pate sf,4 IlCFeeat times the adjasted grees 
twr eaJlaeity fu¥ tffires Ilayaale in WOO ffi' (1) a net tax capacity rate 
of 49 .54 percent times the adjusted net tax capacity fu¥ tffires 
Ila;'aaie if> ±99± aHEI tbereafter of the school district for the year 
preceding the year the levy is certified, ~ . 

W (2) the maximum revenue as defined in section 124.2711, 
subdivision 1, for the school year for which the levy is attributable. 
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(b) An education district with .a revenue 1frovision under section 
122.9Gubdivision 26, clause ~ mlY certil to the aepartment of 
education the amount orrevenue to e.raise for its ea'jlY childhood 
family education program. 'rhe eaily CIilldhoodTami y education 
levy shall equal the product of: 

(1) the ratio of the amount of revenue actually certified ~ the 
education district to -the maximum revenue as defined ~ section 
124.2711, subdivision 1, paragraph (c); times 

(i) a net tax capacity rate of .54 percent times the adjusted net tax 
capaCityaltlie education dlstnct for the Year Oetore the year the 
amount of revenue ~ certified; or 

(ii) the maximum revenue as defined in section 124.2711, subdi
vision 1, paragraph (c), for the school year for which the revenue ~ 
attributable. 

The .. department of education muSt allocate the ··ley amount 
proportionately among the memberrustricts baseaon a justed net 
tax capacity. The member districts must ~ the amount allocate([ 

(c) Each yeiir, a member district of-an education district that 
levies under t is subdivision shall tran&er early childhood family 
education revenue to the education district board according to this 
subdivision. fu June 20 and November 30 oteaCIi year, an amount 
must be tranSJerrectequal to: - - -- --

(1) 50 percent times 

m the amount certified in paragra~h (b) minus homestead and 
agrIcUffiiral credit aid allocated for t at TevYilCcOrding to sectiOn: 
273.1398, suDiITVlSion 6. : . . 

Sec. 47. Minnesota Statutes 1988, section 471.59, subdivision 2, is 
amended to read: 

Subd. 2. [AGREEMENT TO STATE PURPOSE.] Such agreement 
shall state the purpose of the agreement or the power to be exercised 
and it shall provide for the method by which the purpose sought 
shall be accomplished or the manner in which the power shall be 
exercised. When the agreement provides for use of a joint board, the 
board shall be representative of the parties to the agreement. A joint 
board that ~ composed of school district members may conduct 
pUblic meetings via interactive television gthe board complies with 
section 471.705 in each locatIOn where boarUmemOers are present. 
Irrespective of the number, composition, terms, or qualmcations of 
its members, such board is deemed to comply with statutory or 



75th Day] THURSDAV, MARCH 22, 1990 11053 

charter provisions for a board for the exercise by anyone of the 
parties of the power which is the subject of the agreement. 

Sec. 48. [COOPERATION AND COMBINATION DEFICIENCY.] 

$432,000 is appropriated from the general fund to the department 
of education for fIscal year 1991 for a dellcleiiit in the amount 
a~ropriated for cooperatiOn. . and combInation ai~ Thisamount ~ 
a ed to the arropriation in Laws 1989, chapter 329, article 6, 
section 53, sub ivision 3. 

Sec. 49. [EFFECTIVE DATE.] 

Section 6, paragraph (b) ~ retroactively effective January 1, 1990. 
SectIons 7, 13, ~ 20, 35, 37, 43,:!!, and 47 are effective the day 
after' their final enactment. -------

. ARTICLE 7 

OTHER AIDS AND LEVIES 

Section 1. [SHAKOPEE; 1991 AID CALCULATIONS.] 

For purposes of determining state aids for taxes payable in 1991, 
the fiscal disparity prior year adjustments iilUie city of Shakopee 
furtaxes payable years 1986,1987, and 1988 shall not be recognized. 

Sec. 2. [LOCAL APPROVAL.] 

Section 1 ~ effective the day following compliance!Jy the'Shako
pee city council with Minnesota Statutes, section 645.021, subdivi-
sion2. --

ARTICLE 8 

OTHER PROGRAMS 

Section 1. Minnesota Statutes 1989 Supplement, section 121.111, 
subdivision 1, is. amended to read: 

Subdivision 1. [ESTABLISHMENT.] The commissioner shall es
tablish and maintain an office of educational leadership is estab
liShed within the department of education. The purpose of the office 
is to assist school districts, education districts, and other education 
organizations in developing education ;policies that maximize the 
learning of all pupils. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 121.111, 
subdivision 2,,is amended to read: 
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Subd. 2. [OFFICE STRUCTURE.] The assistant eemmissieneF ef 
iBstruetieftal eiIeetiveBess, ffl' eeils1:I:ltatiofl wi-th the assistant oom
missieneF ef develel'ment <mEl l'aRneFSfiil' eikeliveness, shall ad
miftisteF the eftiee ef edHeatienal leadeFshil'. A director in the 
unclassified service al'l'eiftted by the assistant eemmissieneF ef 
iftstruetienal eiketi'feftess shall manage the office. 

Sec. 3. Minnesota Statutes 1988, section 123.9361, is amended to 
read: 

123.9361 [ADMINISTRATIVE COSTS.] 

Each year, a school district or intermediary service area may claim 
and receive from the department of education an additional sum for 
the aetHal eastef administration of sections 123.933 and 123.935, 
whieh shall Bet """""" an ameHnt equal to five percent of the 
district's or area's allocation for that year pursuant to those sections. 

Sec. 4. Minnesota Statutes 1988, section 123.947, is amended to 
read: 

123.947 [RESTRICTIONS TO PREVENT IMPROPER USE OF 
INDIVIDUALIZED INSTRUCTIONAL MATERIALS.] 

(a) The department of education shall assure that textbooks and 
individualized instructional materials loaned to nonpublic school 
pupils are secular, neutral, nonideological and that they are incapa
ble of diversion for religious use. 

(b) Textbooks and individualized instructional materials shall not 
be used in rebgious courses, devotional exercises, religions training 
or any other religious activity. 

(c) Textbooks and individualized instructional materials shall be 
loaned only to individual pupils upon the request of a parent or 
guardian or the pupil on a form desigoated for this use by the 
department of education. The request forms shall provide for verifi
cation by the parent or guardian or pupil that the requested 
textbooks and individualized instructional materials are for the use 
of the individual pupil in connection with a program of instruction 
in the pupil's elementary or secondary school. 

(d) The del'aFtruent of edHeatien ill' the servicing school district or 
the intermediary service area shall take adequate measures to 
ensure an accurate and periodic inventory of all textbooks and 
individualized instructional materials loaned to elementary and 
secondary school pupils attending nonpublic schools. The state board 
of education shall promulgate rules under the provisions of chapter 
14 to terminate the eligibility of any nonpublic school pupil if the 
department SF the seF'fieing seheel· distriet .SF inteFmediary se£viee 
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area of education determines, after notice and opportunity for 
hearing, that the textbooks and individualized instructional mate
rials have been used in a manner contrary to the provisions of 
section 123.932, subdivision 1e, 123.933 or this section or any rules 
promulgated by the state board of education. 

(e) Nothing contained in section 123.932, subdivision le, 123.933 
or this section shall be construed to authorize the making of any 
payments to a nonpublic school or its faculty, staff or administrators 
for religious worship or instruction or for '!ny other purpose. 

Sec. 5. [125.188] [ALTERNATIVE PREPARATION LICENSING.] 

Subdivision.!:. [REQUIREMENTS.] (a) ~ preparation program 
that ~ an alternative to the higher education teacher preparation 
program as "" means to acquire an entrance license is established. 
The program may be Offered in all instructional fields. 

(b) To participate in the alternative preparation program the 
candidate must: 

(1) have "" bachelor's degree; 

(2) pass state tests of skills in reading, writing, 'Ind mathematics 
a:dministe~ the board of teaching; 

(3) have been offered a~ to teach in a school district, consortium 
ofdlstrlcls, or an education mstTICt apprOVeO!>i: the state board of 
teaching to offer an alternatIve preparation licensure program; 

(4)(i) document a college major in the subject area to be taught; or 

(ii) have five years of experience in "" related field; and 

(5) document successful experiences with children or in areas 
related to the subject to be taught. 

(c) The alternative preparation license is of one y.ear duration and 
is issued !iY the state board of teaching to particIpants on admit
tance to the. alternative p"taration program. The stanaard en
trance license must be issue fu: the state board of teaching upon 
satisfactory coiiij)letion of the program. 

Subd. 2. [INELIGIBLE.) The following classes of persons are 
ineIIgll)le to participate in the alternative preparation program: 

(1) persons licensed as elementary or secondary school teachers in 
Minnesota or another state; and -'. 

(2) persons who have been convicted of "" felony. 
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Subd. 3. [CHARACTERISTICS.] The alternative preparation pro-
gram has the following characteristics: . 

(1) ~ trainin*, I!hase conducted Qx ~ resident meritorship team 
made !!I' of a mmistrators, teachers, and college or university 
faculty members; . 

(2) ~ preinstruction phase involving intensive preparation before 
taking charge of ~ classroom; . 

(3) formal instruction and peer coaching during the school year; 

(4) regular evaluation and assessment ofthe candidates to deter
mine the candidate's speCIilc needs and to !!:.Y to ensure the candi
dates satisfactory completion of the program; 

(5) ~ research based and results oriented approach focused on 
skills teachers need to be effective; 

(6) assurance of integration of education theory and classroom 
practicesj 

(7) the shared design and delivery of trainin~ between school 
district personnel and college and university facu ty; and , 

(8) regular systematic supervision of the alternative preparation 
calliIidate. 

Subd. 4. [PROGRAM APPROVAL.] (a) The board of teaching shall 
approve alternative preparation pro;;aamS1lased on criteria adQPte<I 
Qx the board after hearing recommen ations on tne subject from an 
Mvisory task force appointed Qx the board. 

(b) An alternative preparation program at ~ school district, 
consortium of schools, or an education district must have an 
affiliation with ~ post-secondary institution of teacher preparation. 

Subd. 5. [APPROVAL FOR STANDARD ENTRANCE LICENSE.] 
The resident mentorship team must prepare for the board of 
teaching an evaluation report on the performance Of the alternative 
preparation licensee during the school year aiid ~ positive or 
negative recommendation on whether the alternative preparation 
licensee shall receive a standard entrance license. -- -

Subd. 6. [STANDARD ENTRANCE LICENSE.] The board of 
teiiChlng shall issue ~ standard entrance license to an alternative 
preparation licensee who has successfully complete a the school year 
in the alternative preparation propam and who has received a 
positive recommendation from the licensee's mentorship team. 
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Subd. 1. [QUALIFIED TEACHER.] A person with ~ valid alter
native preparation license is a qualified teacher withm the meaning 
OtSeCtion 125.04. -

Sec. 6. Minnesota Stat1.!tes 1988, section 125.231, subdivision 6, is 
amended to read: 

Subd. 6. [REPORT TO THE LEGISLATURE.] By January 1, ±fI8S 
1991, the commissioner of education shall report to the legislature 
on how the teacher mentoring task force recommendations are being 
imj?leiiiented for a systemofincentives at the state and localleve to 
assure that highly capable individuals are attracted to and retained 
in the teaching profession and for ways in which teachers can be 
empowered through expandillg to new ana more professional roles. 

By January 1 of 1989 aHd 1990 and 1991, the commissioner of 
education shall report to the legislature ~n the design, development, 
implementation, and evaluation of the, mentorship program .. 

Sec. 7. [126.112] [MINNESOTA EDUCATION IN. AGRICULTURE 
COUNCIL.] 

Subdivision 1. [ESTABLISHMENT.] The Minnesota education in 
agriculture council is established to promote education about ~ 
culture. 

Subd. 2. [GOVERNANCE.] The council is governed ~ an execu
tive council board of directors. The board must be appointed h the 
governor and have 12 members. One member must be appointed 
from each congressional district and, the remaininl' members must 
be ap£ointed at large

5 
Board terms and removal of members are as 

Prov, ed in section 1 :oD75. The board may organize and appoint 
committees as !! considers necessaQ'; Board members may receive 
reimbursement for expenses only If sources other than ~ dIrect 
legislative appropriation are availa61e to ~ the costs of merUOerS' 
reimbursement. 

Sec. 8. Minnesota Statutes 1989 Supplement, section 129.128, is 
amended to read: 

129.128 [COMMISSIONER TO REPORT ON LEAGUE TO LEG
ISLATURE.] 

Subdivision 1. [,'\NNU!.LLY ANNUAL REPORT.] The commis
sioner of education must report to the legislature before each regular 
session on the activities of the league. The report must contain at 
least: 

(1) an accurate and concise summary of the annual financial and 
compliance audit prepared h the state audItor that mcludes mfor-
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mation about the compensation of and the expenditures ~ the 
executiveiITrector oLthe league ana league staff; 

(2) "'- list of all complaints filed with the learae and all lawsuits 
filea against tlie-league and the disposition of t ose compTaints and 
laWsUIts; . .. 

(3) an explanation of the executive director's performance review; 

(4) information about the extent to which the league has impled 
mented its affirmaTIVeaction Pilicy, itScOffiparable worth plan, an 
its sexuiiTharrassment and VlO ence policy and rules; and . 

(5) an evaluation of any proposed changes in league policy. 

Subd. 2. [YRGE NEE9E9 bAWS RECOMMEND LAWS.] The 
commissioner must recommend to the legislature whether any 
legislation is made necessary by league activities. The commis
sioner may recommend legislation based upon the coii1'€nts of the 
commissioner's annual report presentea to theTegislature under 
subdivision 1. 

Sec. 9. Minnesota Statutes 1989 Supplement, section 275.125, 
subdivision 6i, is amended to read: 

Subd. 6i. [RULE COMPLIANCE LEVY.] Each year a district that 
is required to implement a plan according to the requirements of 
Minnesota Rules, parts 3535.0200 to 3535.2200, may levy an 
amount not to exceed a gF6SS tIH< eftpaefty Fate sf oS() peFeeat times 
the adjusted gF6SS tIH< eapaeity sf the distFiet fep ttH<es payaBle in 
~ "" a net tax capacity rate of M 2.0 percent times the adjusted 
net tax capacity of the district foiTaxes payable in 1991 and 
thereafter. Independent school district No. 625, St. Paul, may levy 
according to this subdivision and subdivision 6e. Notwithstanding 
section 121.904, the entire amount of this levy shall be recognized as 
revenue for the fiscal year in which the levy is certified. This levy 
shall not be considered in computing the aid reduction under section 
124.155. 

Sec. 10. Laws 1984, chapter 463, article 6, section 15, subdivision 
2, is amended to read: 

Subd. 2. [USE OF PROCEEDS.] The district shall establish a 
special account in the general fund which must be designated 
"appropriated funa balance reserve account to reduce preconsolida
tion operating debt" on its books and recoros. The account must 
reflect the levy authorized under this section. The proceeds of this 
levy shiilfbe used only for cash flow requirements and shall not be 
used to supplement district revenues or income 'for the purposes of 
increasing the district's expenditures or budgets. 
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Sec. 11. Laws 1989, chapter 329, article 11, section 15, subdivision 
2, is. amended to read: 

Subd. 2. [TEACHER MENTORSHIP.] l4w gmHts To develop 
mentoring programs in school districts according to Minnesota 
Statutes, section 125.231: 

$250,000 ..... 1990 

$250,000 ..... 1991 

Any unexpended balance in the first year does not cancel and is 
available for the second year. 

$110,000 each year ~ to provide $10,000 annual grants to existing 
demonstration sites to further develop teacher mentorship ~ 
grams. The department of education, in coo erationwith the dem
onstration sites, must assist any intereste district,~, of 
districts, or coruition of mstncts, teachers and teacher education 
mstitutions in developmg a teacher mentorsmp program. 

$90,000 each year ~ to provide 9rants to at least 18 districts, 
groups ot districts or coalition ot istrlCts, teachers and teacher 
education institutions to initiate a teacher mentorship program that 
mcludes at least five prooationary teachers. The commissioner sliaII 
award grants according to Minnesota Statutes, section 125.231, 
subdivisions ;! and 4. Grant program recipients must participate in 
training sessions and collaborate with existing demonstration sites. 

$50,000 each year is to evaluate. the teacher mentorship program 
and to provide training and assIstance. 

Sec. 12. Laws1989,c'bapter 329, articlell, section 15, subdivision 
12, is amended to read: 

Subd.12. [ACADEMIC EXCELLENCE FOUNDATION.] For the 
academic excellence foundation according to Minnesota Statutes, 
section 121.612: .. 

$160,000 ..... 1990 

$160,000 ..... 1991 

Up to $50,000 each year is contingent upon the de"a.tmeat's 
.eeei"t match of $1 in the previous year from private sources 
consisting of either direct monetary contributions or in-kind contri, 
butions ofrelateagoods or services, for each $1 of the. appropriation. 
The commissioner of education must certifY receipt of the private 
meteRing fuBds monetary contributions and in-kind contributions .. 
The unencumbered balance of the amount actually. appropriated 
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from the contingent amount in 1990 does not cancel but is available 
III 19m.The amount carried forward must not be used to establish 
!'c larger annual base III the appropriation for later fiscal years. 

Sec. 13. Laws 1989, chapter 329, article 11, section 16, subdivision 
2, is amended to read: ". 

Subd. 2. [FACULTY EXCHANGE.] For expenses. incurred by 
elementary aH<I seesnEiary tea.hers jlarti.ijlating participants in the 
facuity education exchange: 

$25,000 .. , .. 1990 

This appropriation is available until June 30, 1991. 

Sec. 14. [AKELEY FUND TRANSFER.] 

Notwithstanding Minnesota Statutes, section 121.912, indepen
dent school district No. 301; Akeley, may permanently transfer any 
surplus amount from the capItal expenditure fund to the ~eneral 
fund. The transfer ~ contingent upon independent school Istrict 
No. 301, Akeley, consolidating under Minnesota Statutes, section 
122.23, wIth independent school district No. 119, Walker. The 
transfer must take place before the end of the first full fiscal yetr 
that the consolKlaB.on is in effect. The ·transfer must be made to t e 
genera! fund of the consOIT~district. - -- - -

Sec. 15. [SCHOOL.oF EXCELLENCE.] 

(a) 'rhe Minnesota academic excellence foundation and the depart
ment of education, in consultation with the state curriciiTiim advirry committee, shall consider and prepare-!'c report on the 
easibility of establishing a Minnesota school of excellence program 

based upon the national school of excellence program. Tne report 
must at least discuss and recommend: -----

(1) standards of excellence established under the national school 
ofexceUence program that may be incorporated in !'c similar state 
program; 

(2) criteria for showing improvement in academic performance 
over time \)y SChools or districts participating in .'" state school of 
excellence program; 

(3) alternatives for implementing !'c state school of excellence 
program based upon !! detailed cost analysis of such !!. program; 

(4) options for providing an external review process to verify the 
contents of an application submitted \)y !'c participating school or 
district; and . . 
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(5) funding mechanisms for permitting participating schools or 
districts to assist other schools or districts interested in participat
i!!g in" state school of excellence program. 

(b) The Minnesota academic excellence foundation and the depart
ment ;,; to submit the report to the education committees of the 
legislature ~ February L 1991. 

Sec. 16 .. [BOARD OF TEACHING APPROPRIATION. I 

Subdivision 1. [BOARD ·OF TEACHING.) The sums indicate.d in 
this section are appropriated from the generaIfimd to the bOard of 
teaching in the fiscal year indi'Cated. . 

. Subd. 2. [MENTORSHIP SITE GRANTS.) For grants for operat
i!!g cooperative ventures between school district and post-secondary 
teacher preparation- institutions: 

$150,000 "'" 1991 

An application for" grant must be made ~ the cooperative. The 
funds must be used primarilli to P!I.!': for coordination, instruction, 
and evaluation provided ~ !.." resident mentorship team .. 

Subd. 3. [FELLOWSHIP GRANTS.) For fellowship grants to 
highly qualified minorities seeking. alternative preparation for 
licensure: ' . 

$50,000'"", 1991 

A grant ;,; not to exceed $5 000 with one-half paid each year for 
two years. Grants must be ~ed on " competitive basis ~ the 
board. Grant recipients must arrtee to remain as teachers in the 
district for two years if ~hey satis actorily complete the alternative 
preparation program an !f their contracts as probationary ,teachers 
are renewed. 

Subd. 4. [SKtLLS ASSESSMENT.)' To continue to define the 
knowreage, skills, and dispositions that should be acqurrea and 
demonstrated ~ all candidates for licensure: 

$100,000 . "" 1991 

Subd. 5. [LICENSURE EVALUATION.) To continue the evalua
tion of the effectiveness of baccalaureate, Post-baccalaureate, and 
alternative teacher preparation programs in the state: 

$75,000 "". 1991 

Sec. 17. ["WAY TO GROW" APPROPRIATION.) 
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$150,000 is appropriated in fiscal year 1991 from the general fnnd 
to the commissioner of state planning to award three grants under 
Minnesota Statutes, section 145.926. The grants must gQ to ellglhle 
applicants located outside the seven-county metropolitan area. 
Grant recipIents must coordinate their programs with. existing 
communitibased programs serving ChITdren ~rebirth to age five. 
Grant recipients may use !!.p to two percent of t is appropriation for 
administrative costs. 

This appropriation must not be used to establish a larger annual 
base appropriation for'fiscal year 1992 and after. 

Sec. 18. [APPROPRIATIONS.)· 

Subdivision 1. [DEPARTMENT OF EDUCATION.) The sums 
indicated in this section are appropriated from thegeneraIl'und to 
the department of education fOr the fiscal years indIcated. 

Subd. 2. [GRANTS TO SUBURBS.) For grants to suburban 
districts to assist districts reruired to implement desegregation 
plans in impleIDenting thosep ans: . 

Grants are available to suburban districts for educational .costs 
associated with implementing plans that have been approved ~ the 
state bOar.:r-- . 

Subd. 3. [REPORT ON SCHOOL OF EXCELLENCE.] To prepare 
.. report on the feasibility of establishing .. Minnesota school of 
excellence program: 

$20,000. c cc c 1991 

Sec. 19. [EFFECTIVE DATE.] 

Sections 1, 2, 5, l.h 12 and 13 are effective the day following final 
enactment. 

ARTICLE 9 

MISCELLANEOUS 

Section 1. Minnesota Statutes 1989 Supplement, section 121.612, 
subdivision 3, is amended to read: 

Subd. 3. [BOARD OF DIRECTORS.] The board of directors of the 
foundation shall consist of the commissioner of education, a member 
of the state board of education selected by the state board who shall 
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serve as chair and Ii> 20 members to be appointed by the governor. Of 
the Ii> 20 members appointed by the governor, '** jight shall 
represent varinus education groups and ..me 12 shal represent 
various business groups. The commissioner nf edUcatinn shall serve 
as secretary for the board nf directors and prnvide administrative 
support to. the foundation. An executive committee of the foundation 
bOard composed of the board officers and chairs nfboardcommittees, 
may only advise and make recnmmenclations to the foundation 
board. 

Sec: 2. Minnesota Statutes 1989 Supplement, section 121.612, 
subdivisinn 5, is amended to. read: 

. Subd.5. [POWERS AND DUTIES.] The fnundation may: 

(1) establish and collect membership fees; 

(2) publish brochures or booklets relating to the purposes nf the 
foundation and cnllect reasonable fees fnr the pUblications; , 

(3) receive money ....a, grants, and in-kindNnods or services from 
nonstate sources for thepurposeSO'fthe fnun, atlOn; .... 

(4) contract with consultahts;and 

(5) expend money for awards and other forms of recognitinn and 
apprecIation. . . 

Sec. 3. MhineSob.. Statutes 1989 Supplement, section 121.88, 
subdivision .9, is amended to read: 

Subd. 9. [YOUTH SERVICEPROGRA!\1S.l A school board may 
ef!ep, as f'IIl't efft. eaiBm .... ity .lIaeation I'P8g.. .. m with a ynuth 
development I'p8g>' .. m, ft plan must include a youth service program 
fnr pupils to promote active citizenship and to ad.dress community 
needs thrnugh yc>uth service: The school board may award up to one 
credit, or the equivalent, toward graduation for a pupil who com
pletes the youth service requirements of the district. The community 
educationadvisnry council shall design the program in cooperation 
with the district planning, evaluating and reportirigcommittee and 
local organizations that. train volunteers nr need volunteers' ser-
vices. Programs must include: . 

(1) preliminary training for pupil volunteers conducted; when 
possible, by organizations experienced in siIchtraining; 

(2) supel'Vision nf the pupil volunteers. to ensure appropriate 
placement and adequate learning opportunity; 
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(3) sufficient.opportunity, in a positive setting for human devel
opment, forpupil volunteers to develop general skills in preparation 
for employment, to enhance self esteem and self worth, and to give 
genuine service to their community; and ' 

(4) integration of a.ademi. learning with the service experience 
into the curriculum. ----

Youth service projects include, but are not limited to, the follow
ing: 

(1) human services for the elderly, intluding home care and 
related services; 

(2) tutoring and mentoring; 

(3) training for and providing emergency services; 

(4) services at extended day program;'; and 

(5) environmental services. 

The commissioner shall maintain a list 'ofacceptable projects with 
a description of each project. A project that is not on the list must be 
approved by the commissioner. . 

A youth service project must have a cClmmunity sponsor that may 
be a governmental unit or nonprofit organization. To assure that 
pupils provide additional services, each sponsor must assure that 
pupil services do not displace employees or reduce the workload of 
any employee. . , 

The commissioner must assist districts in planning youth service 
programs, impl¢menting programs, and developingrecommenda
tions for obtaining community sponsors. 

Sec. 4. Minnesota Statutes 1988, section 121.908, subdivision 3, is 
amended to read: . . 

Subd. 3. By December 31 of the calendar year ofthesubmission of 
the, unaudited financial statement, the district shall provide to the 
commissioner and state auditor an audited fin~ncial statement 
prepared in a form which will allow comparison with and correction 
of material differences in the unaudited statement. The audited 
financial statement must also provide a statement of assurance 
pertaining to umform f'lllanaaf accounting and reporting standards 
compliance.· . . .. 

Sec. 5. Minnesota Statutes 1988, section 121.917, subdivision 4, is 
amended to read: 
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Subd. 4. (1) If the net negative undesignated fund balance in all 
the funds of a school district, other than statutory operating debt 
pursuant to section 121.914, capital expenditure, buildi·ng construc
tion, debt service, trust and agency, and post-secondary vocational 
technical education funds, calculated in accordance with the uni
form financial accounting and reporting standards for Minnesota 
school districts, as of June 30 each year, is more than 2-'/2 percent of 
the year's expenditure amount, the district shall, prior to September 
15, submit a special operating plan to reduce the district's deficit 
expenditures to the commissioner of education for approval. The 
commissioner may also require the district to provide evidence that 
the district meets and will continue to meet all of the curriculum 
requirements of the state board. ------

Notwithstanding any other law to the contrary, a district submit
ting a special operating plan to the commissioner under this clause 
which is disapproved by the commissioner shall Ilot receive any aid 
pursuant to elia"teF chapters 124 and'124A until a special operating 
plan of the district.is so approvea.-. 

(2) A district shall receive aidspending'the approval of its special 
operating plan under clause (1). A district which complies with its 
approved operating plan shall receive aids as long as the dist.rict 
continues to comply with the approved operating plan. . 

Sec. 6. Minnesota Statutes .1988, section 123.33, subdivision 1, is 
amended to read: ' 

Subdivision 1. The care, management', and cimtrolofindependent 
districts shall be vested in a board of directors, to be known as the 
school board. The term of office of a member shall be three years and 
until a successor qualifies. The membership of the school board shall 
consist of six elected directors together with such ex officio member 
as may be provided by law. But the board may submit to the electors 
at 'any school election the question whether the board shall consist of 
seven members and if a majority of those voting on the proposition 
favor a seven member board, a seventh member shall be elected at 
the nextelection of directors for a three-year term and thereafter the 
board shall consist of seven members. . ' 

Those districts with a seven member board rna" sub~it to the 
electOrS at any school eJ.eciWn at least. 150 days efore the next 
election or three members of the board the questiOi1Wliether the 
board shaIl CollsISt of six meITlbers:-rra ma;Drity of those voting on 
the prOjiOsftion favor ~ six member board instead or a seven member 
'bOard, two memoersinstead of three members shalT be elected at the 
next election of the board of directors and thereafter the boarasnall 
CoUsist .of six members. 

Sec. 7. Minnesota Statutes 1988, section 123.35, is amended by 
adding a subdivision to read: 
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Subd. 20. [HEALTH INSURANCE COSTS Of BOARD MEM
BERST NOtwithstandin~ section 471.61, a school board, ECSU 
board, or education distrIct bOard must not paY

I 
for a board memoer 

to enroll, in or continue coverage' under ~ po icy otaCcldent and 
health insurance regulated under CIlajJfer 62A, 'a health mainte
nance contract regulated under chapter 62A ~ health benefit 
certIlicate offered through a--rraternal benetfcfiIT:y association ~. 
lated under chater 64B, or ~ ~ subscriber contract offered !:>.y ~., 
nonprofit heaU service plan corporation regulated under chapter 
62A. 

Sec. 8. Minnesota Statutes 1988, section 123.37, subdivision 1, is 
amended to read: 

Subdivision 1. No contract for work oriabor, or for the purchase of 
furniture, fixtures, or other property, except books registered under 
the copyright laws, or for the construction or repair of school houses, 
the estimated cost or value of which shall exceed that specified in 
section 471.345,·subdivision 3, shall be made by the school board 
without first advertising for bids or proposals by two weeks' pub
lished notice in the official newspaper. This notice shall state the 
time and place of receiving bids and contain a brief description of the 
subject matter. 

Additional publication in the official newspaper or elsewhere may 
be made as the board shall deem necessary. 

After taking into consideration conformity with the specifications, 
terms of delivery, and other conditions imposed in the call for bids, 
every such contraCt shall. be awarded to tb(, lowest responsible 
bidder, be duly executed in writing, and be otherwise conditioned as 
required by law. The person to whom the contract is awarded shall 
give a sofficient bond to the board for its faithful performance. 
Notwithstandinl section 574.26 or any other law to the contra,); on 
'" contract for ~ purchase of ~ finished tangiliIe proauct, a sc OOI 
board. may require, at its ,liscretion, a performance bond of a 
contractor in the amountlhe board conSIders necessary. A record 
shall be kept Grall bids, willi names of bidders and amount of bids, 
and with the successful bid indicated thereon. A bid containing an 
alteration or erasure of any price contained in the bid which is used 
in determining the lowest responsible bid shall be rejected unless 
the alteration or erasure is corrected as herein provided. An alter
ation or erasure may be crossed out and the correction thereof 
printed in ink or typewritten adjacent thereto and initialed in ink by 
the person signing the bid. In the case of identical low bids from two 
or more bidders, the board may, at its discretion, utilize negotiated 
procurement methods with the tied low bidders for that particular 
transaction, so long as the price paid does not exceed the low tied bid 
price. In the case where only a single bid is received, the board may, 
at its discretion, negotiate a mutually agreeable contract with the 
bidder so long as the price paid does not exceed the original bid. If no 
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satisfactory bid is received, the board may readvertise. Standard 
requirement price contracts established for supplies or services to be 
purchased by the district shall be established by competitive bids. 
Such standard requirement price contracts may contain escalation 
clauses and may provide for a negotiated price increase or decrease 
based upon a demonstrable industrywide or regional increase or 
decrease in the vendor's costs. Either party to the contract may 
request that the other party demonstrate such increase or decrease. 
The term of such contracts shall not exceed two years with an option 
on the part of the district to renew for an additional two years. 
Provided that'in the case of purchase of perishable food items except 
milk for school lunches ;md vocational training programs a contract 
of any amount may be made by direct negotiation by obtaining two 
or more written quotations for the purchase or sale, when possible, 
without advertising for bids or otherwise complying with the re
quirementsof this section or section 471.345, subdivision 3. All 
quotations obtained shall be kept on file for a period of at least one 
year after receipt thereof. ' 

Every contract made without compliance with the provisions of 
this section shall be void. Provided, that in case of the destruction of 
buildings or injury thereto, where the public interest would suffer by 
delay, contracts for repairs may be made without advertising for 
bids. 

Sec. 9. Minnesota Statutes 1988, section 123.38, subdivision 1, is 
amended to read: 

. Subdivision 1. Whenever it shall appear to be beneficial and for 
the best interest of the district and the pupils of the district to carry 
on any school sport llctivities or educational activities connected 
with their studies outside of the territorial limits of the school 
district, the board may must authorize .such aCtivities to be con
ducted under such rules and regulations as the board deems suffi
cient. The district may pay all necessary costs therefor including 
transportation from the school district funds available. ' 

Sec. 10. Minnesota Statutes 1988, section 123.38, subdivision 2b, 
is amended to read: , ' 

Subd. 2b. The board may must take charge of and control all extra 
curricular activities of the teachers and children of the, public 
schools in the district. Extra curricular activities shall mean all 
direct and personal services for public school pupils for their 
enjoyment that are managed and operated under the guidance of an 
adult or staff member. Extra curricular activities have all of the 
following characteristics: 

(a) They'are not offered for school credit nor required for gradua
tion; 
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(b) They are generally conducted outside school hours, or if partly 
during school hours,· at times agreed by the participants, and 
approved by school authorities; .. 

(c) The content of the activities is determined primarily by the 
pupil participants under the guidance of a staff member or other 
adult. .. 

If the beaM <lees net take eharge ef and eeatrel ffiftra "HrrieHlar 
aetivities, these aetivities shall be self sHstaiR'ag with all e*fleases, 
ffi<eept ffireet salary €<lSts .and iRdireet €<lSts ef the use ef sehooI 
facilities, raet. by 00e&;. adreissieRs ffi' ethff .stHdeat [HRdraisiag 
eveats; reereever, the geaeral ""'" ffi' the te"hRieal .iRstitHtes m..a, 
if ""fllieaille, shall reileet eaIy these salaries direetly related ta and 
readily ideRtified with the aetiyity and j>fiid by jffibIie """'" and 
ethff reyeRHeS and e"fleRditHres fur ffiftra eHFrieHlar aetiyities shall 
be reeerded flHrSHaRt ta the "MaRHal ef IastmetieRs fur Uaii'erre 
St..deat 1'.etivities l'.eeeHatiRg fur Miaaeseta &heel Distriets. " If 
the beaM takes eharge ef and eeatrels ffiftra ... nieHlar aetiyities, 
I\HY ffi' all €<lSts ef these aetivities reay be flre',ia'ea ffere sehooI 
reyeaHeS and all reyeRHeS and e"flead,tHres fur.these aetivities 
shall be Feeerdea in the. sarae reaaReF as ethff FeveRHes and 
e"fleaditHFes ef the dist.iet. If the beaM takes ehaFge ef and ceRtrels 
ffiftra eHrrieHlar aek,ities, R8 EHeh aetivity shall be flartieiflated in 
by the teaeheFs ffi' I"'f'iIs in the dist.iet, ReI' shall the sehooI_ ffi' 
I\HY allied _ be llSeIl in eelmestieR theFewith, ffi<eept by eeRseRt 
and diFeetieR ef the ~ If a school board does not authorize an 
extracurricular activity, a teacher or pupil must not participate in 
that activity. The school name, or any allied name, must not be used 
in an extracurricular activity without .approyal from the school 
board. 

Sec. 11. Minnesota Statutes 1988, section 124.195, is amended by 
adding a su bdi visi on to read: 

Subd. 13. [DELAY OF PAYMENTS.] If the audited financial 
report reuired in section 121.908, subdiViSIon 3, has not been 
corrected an submitted by June 30 following the date it.~ required 
to be submitted, the commissioner shall delay payments made 
according to subdivision 9. until the district correctly submits the 
report. !! the .commissioner determines that the repor.th ~ delayed 
because of circumstances beyond the district's control, t e commis
sionermay extend the June 30 deadline. 

Sec. 12. Minnesota Statutes 1989 Supplement, section 124A.22, 
subdivision 2a, is amended to read: 

Subd. 2a. [ELIGIBILITY FQR INCRE,\SE CONTRACT DEAD
LINE AND PENALTY.] (a) The following definitions ~ to this 
subdivision: 
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(1) "Public employer;' means: 

(i) !! school district; and 

(ii) !! public, employer' as defined ~ section 179A.03, subdivision 
15 (other than a'school district) that; (A) negotiates a contract under 
Cllapter179A wit'llteachers, anilllfj"ls'established ~ receives state 
money, or lev~under chapters 120 to 129B or 136D, or section 
275,125, 

(2) "Teacher" means !! person", other than !! superintendent or 
assistant superintendent, princiltr,aSs!stant principal, or ~ sliPi-t 
visor or confidentjal emaloyee, W 0 occup_ies a position for whic t e 
rarson must be: license & the board of teachin , state board of 
e ucation, or state board, of vO,cational technical e ucation, . 

(b) Notwithstanding sUBEiivisien '2 ffi' any ~ law to the, con
trary, if a seI>eel, 00IH'El pubJic emtloyer and the Ba.,gainiBg ..flit 
exclusive representative ofte teac ers in a seI>eel, Elistt-iet have Bet 
.atil'ieEi shall both ~ a eentraet By collective bargaining ~ 
ment on or before January 15, 199Il, fer the twe yeaF jleFied eBEiiBg 
J.me &(), 1991, the ElistFiet is BaleBger eligible fer $21> ef tee fermula 
allewauee fer Hseal Yem' lflAA of each even-numbered calendar ~, 
'l%e tetaI ameunt ef HIeBeY tftQj; wa<4I htWe Ileeii pffi4 to Elist.iets 
that are Bet eligilile aeeeFEiing totIHs suBEiiyis'eB If a collective 
I:>;,rgaining agreement ~ not signed ~ that date, state -aid paid to 
the pubgc employer for that fiscal year mus,t be reduced. However, 
state aJ must not be redUCe<I1f: ' -----,-- , 

(1) ~'Pllblic employer and the excl~sive representative of the 
teacners ave submitted all unresolved contract items to interest 
arbitrationaccording to seaion 179A.16 before the last liecember 
31 and filed required final positions on all unresolve<l items with the 
commissioner of mediation services Detore the signing deadline; and 

(2) the arbitration sanel has issued its decision within ,60 days 
after tne date the fina positions were filed. 

(c) Thereductionin aid equals $25 times 

(1) the number of actual pupil units in!! school district during that 
fiscal year; or , ' , ' , 

(2) the number of actual pupil units in !! program provided ~ !! 
public employer other than !! school district during the last fiscal 
year. 

The department of education shall determine the number of 
full-time equivalent actual pupil units in'!! school district or in a 
program provided by !! public employer, and shall reduce genera1 
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education aid accordingly. If general education aid is insufficient to 
~ the reaUction, or !§. not paId, the department shall reduce other 
state aids. 

(d) Reductions from aid to school districts and publ~ em~lo~ers 
other than schoorarstnctss~ aUe.ateEi returne to lig lale 
EllstFI.ts aeee,;arng te the flWf!BeFsf aetHa\1*'f'il wHts if> aU sf the 
eligiBle ElistFiets the general fund. 

Sec. 13. Minnesota Statutes 1988, section 125.185, is amended by 
adding a subdivision to read: . 

Subd. 10. [VARIANCES.] Notwithstanding subdivision 9 and 
sectloll14.05, subdivision 4, the board of teachIng mC? grant .'! 
variance to its rules~po!l application 'fu .'! school istrict for 
purposes or implementIng experimental programs in learning or 
management. 

Sec. 14. Minnesota Statutes 1988, section 125.60, subdivision 2, is 
aInended to read: 

Subd. 2. The board of any district. may grant an extended leave of 
absence without salary to any full- or part-time elementary, second
ary, or technical institute teacher who has been employed by the 
district for at least five years and has at least ten years of allowable 
service, as defined in section 354.05, subdivision 13, or the bylaws of 
the appropriate retirement association or ten years of full-time 
teaching service in· Minnesota public· elementary, secondary, and 
technical institutes. The maximum duration of an extended leave of 
absence pursuant to this section shall·be determined by mutual 
agreement of the board and the teacher at the time the leave is 
granted and shall be at least three but no more than five years. An 
extended leave of absence pursuant to this section shall be taken by 
mutual consent of the· board and the teacher flfld may Be gF .... teEi 
efti:y eftee. If the school board denies a teacher's request, it shall 
provide reasonable justification for the denial. . 

Sec. 15. Minnesota Statutes 1988, section 126.666, subdivision 2, 
is amended to read: . 

Subd. 2. [CURRICULUM ADVISORY COMMITTEE.] Each 
school board shall establish a curriculum advisory committee to 
permit active community participation in all phases of the PER 
process. The advisory committee shall be representative of the 
community served by the district and include principals, teachers, 
parents, support staff, and other community residents. Whenever 
possible, parents, students and other community residents shall 
comprise at least two-thirds of the advisory committee. The commit
tee shall make recommendations to the board about the programs 
enumerated in section. 124A.27, that the committee determines 
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should be offered. The recommendations shall be based on district 
needs and priorities. 

Sec. 16. Minnesota Statutes 1988, section 126.666, subdivision 4, 
is amended to read: 

Subd. 4. [REPORT.] By October 1 of each year, the school board 
shall adopt, using state board standard reporting procedures, a 
report that includes the following: 

(1) learner outcomes adopted for that year; 

(2) results of local assessment data, and any additional test data; 

(3) the annual school district improvement plans; and 

(4) information about progress that has been made toward the 
improvement plans that were previously adopted by the board; and 

(5) once during a district's curricnlum review cycle, an evaluation 
of residents' satisfaction with the individual schools in the district 
!lased upon responses from students, parents and other district 
residents. 

The school board shall publish the report in .the local newspaper 
with the largest circulation in the district or by mail. The report 
shall be available for inspection by the public. A copy of the report 
shall be sent to the commissioner of education by October 15 of each 
year. 

Sec. 17. [129B. 79J [PARENTAL INVOLVEMENT PROGRAMS.] 

Subdivision 1. [IMPROVING CHILDREN'S LEARNING ENVI
RONMENT THROUGH PARENTAL INVOLVEMENT.] It is the 
intent of the legislature to enhance arid support the role of parentS 
and guardians in providin~ the best possible environment for the 
learning development of t eir chTIdi'en. The legislature recognizes 
that the educational partnership between the family, the school, aQ.d 
the community must. be strengthened. Districts and parents or 
guardians are encouraged to jointly plan and implement parental 
involvement programs that will more fully involve parents or 
guardians in their children's learning development. The legislature 
believes that parent or guardian involvement in children's educa
tion raises the level of children's academic achievement, improves 
children's attitude and Il:rformance at school, helps parents or 

ardians understaoo ~ work of schools, enab es parents or 
guar ians and children to communicate more frequently and effec
tively, and builds school and community relationships in an on
going, problem preventing way. -
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Subd. 2. [PROGRAM GOALS.] The department of education, in 
consultation with the state curriculum advisory committee, must 
develop guidelines and model plans for parental involvement pro-
grams that will: .. 

(1) engage the interests and talents of parents or guardians in 
recognizing and meeting the emotional,. intellectual, and physical 
needs of their school-age children; 

(2) promote healthy self~concepts among parents or guardians and 
other family members; 

(3) offer farents or r,:ardians a ch,mce to share and learn about 
educationa skills, tee niques, and ideas; and 

(4) provide creative learning experiences for parents or guardians 
and their school-age children. 

Subd.!l., [PLAN CONTENTS.] Model plans for a parental involve
ment program must include at least the following: 

(1) program goals; 

(2) means for achieving program goals; 

(3) methods for informing parents or guardians, in !'o timely way, 
about the program; 

(4) strategies for ensuring the full participation of parents or 
guardians, including those parents or guardians who lack literacy 
skills or whose native language is not English; 

(5) procedures for coordinating the program with kindergarten 
through grade 12 curriculum, with ,parental involvement programs 
currently available in the community, and with other education 
facilities located in the commumty; 

(6) strategies for training teachers and other school staff to work 
effectively with parents and guardians; 

(7) procedures for parents or guardians and educators to evaluate 
and report progress toward program !(oals; and . 

. (8) !'o mechanism for convening !'o local community advisory 
committee com nosed primarily. of parents or guardians to advise ~ 
district on imp ementing ~ parental involvement program. 

Subd. 4. [PLAN ACTIVITIES.] Activities contained in the model 
plans must include: - ---
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(1) eclucational opportunities for families that enhance children's 
learning development; 

(2) educational programs for parents or guardians on families' 
educational responsibilities and resources; 

(3) the hiring, training, and use of parental involvement liaison 
workers to coordinate }ami? involvement activIties and to foster 
communication among ami ies, educators, and students; . 

(4) curriculum materials and assistance in implementing home 
and commumty-based learnin! 'activities that reinforce and extend 
CIassroom instruction and stu ent motivation; 

(5) technical assistance, including training to design and ~ out 
family involvement programs; , ' 

(6) parent resource centers; 

(7) parent trainin pro~ams and reasonable and necessarJ.' ex
penditures associate witparents' attendance at training seSSIOns; 

(8) reports to parents on children's progress; 

(9) use of parents as classroom volunteers, tutors, and aides; or 

(10) soliciting carents' suggestions in planning, developing and 
imPlementing sc 001 programs. ' 

Subd. 5. [REPORT TO LEGISLATURE.] The commissioner of 
edliCation must report to the education committees ofthe legislature 
!iY February 1. 1992, concerning the model plans aeveroped gy the 
department ancrprOvide in the report recommendations for impre:: 
menting the plans. ' 

Sec. 18. Minnesota Statutes 1988, ,section 181A.04, is amended by 
adding a subdivision to read: 

Subd. 6. A higt school student under the age of 18 must not be 
~itteato worafter 11:00 p.m. on an evening Oefor~::Ie school 

~Forthe:~:~irj.idoes_not 
s~tg:;~ or 

121.11, SiiMlvision 12. 
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Sec. 19. Minnesota Statutes 19S5, section lSIA.12, subdivision 1, 
is amended to read: 

Subdivision 1. [FINES; PENALTY.] Any employer who hinders or 
delays the department or its authorized representative in the 
performance of its duties under sections ISIA.Ol to ISIA.12 or 
refuses to admit the commissioner or an authorized representative 
to any place of employment or refuses to· make certificates or lists 
available as required by sections ISIA.Ol to ISIA.12, or otherwise 
violates any provisions of sections lS1A.0l to ISIA.12 or any rules 
issued pursuant thereto shall be assessed a fine to be paid to the 
commissioner for deposit in the general fund. The fine may be 
recovered in a civil action in the name of the department brought in 
the district court of the county where the violation is alleged to have 
occurred or the district court where the commissioner has an office. 
Fines are in the amounts as follows: 

(a) employment of minors under the age of 14 (each 
employee) 

(b) employment of minors under the age of 16 during 
school hours while school is in session (each em
ployee) 

(c) employment of minors under the age of 16 before 
7:00 a.m. (each employee) 

(d) employment of minors under the age of 16 after 
9:00 p.m. (each employee) 

(e) employment of!'o high school student un.der the agj 
ofl8 after 11:00 p.m. in the evenmg before !'o schoo 
dijY' except a student enrolled in an alternative 
e ucation program approved ~ the state board of 
education under Minnesota Rules part 3500.3500 
or an area Iearnin center, i~ng area learning 
centers un er sections 129B.52 to 129lr.55 or ac-
cording to section 121.11, subdlvislOnl2, Teach 
employee)· . - --.-

W cD employment of minors under the age of 16 over 
eight hours a day (each employee) , 

1ft .\ill. employment of minors under the age of 16 over 
40 hours a week (each employee) , 

W (h) employment of minors under the age of IS in 
occupations hazardous or detrimental to their well
being as defined by rule (each employee) 

\hi (i) employment of minors under the age of 16 in 
occupations hazardous or detrimental to their well
being as defined by rule (each employee) 

@ ill minors under the age of IS injured in hazardous 
employment (each employee) 

(:if (k) minors employed without proof of age (each 
employee) 

$ 50 

50 

50 

50 

50 

50 

50 

100 

100 

500 

5 

An employer who refuses to make certificates or lists available as 
required by sections ISIA.Ol to ISIA.12 shall be assessed a $500 
fine. 
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An employer who engages in repeated violations of sections 
lSlA.Ol to lSlA.12, excluding section lSlA.12, subdivision 1., 
clause (e), is also guilty o[a gross misdemeanor. An employer who 
engages in repeated violations of section 181A.12,subdivision 1, 
clause (e), ~ also ~ of ~ misOemeaNor. 

Sec. 20. [237.065) [RATES FOR SPECIAL SERVICE TO 
SCHOOLS.) 

Each telephone company, including a company that has developed 
an incentive plan under section 237.625, that provideS!oca! tele
phone service in a service area that includes a pUblic schoo! that has 
classes within the range from kinder~arten to 12th ,;~e shall 
provide, upon request, basic service to t e schooTthat is su lClent to 
ensure acceSs to tete_phone service from ~ classroom, library, 
gymnasium, aM other work station within the sch!)o!. Each com
~ shall set a flat rate for this service that is less thanthe 
compaDy'Sflat rate for anaccessJine for ~ busmessand the same as 
or greater than the company's flat rate for an accesSlIne for ~ 
residence in the same local telephone service ex~e. When ~ 
company's flat rates for businesses and residences are t e same, the 
company shall use the residenttal rate for service to schools under 
this section. 

Sec. 21. [TELEPHONE COMPANIES TO SUBMIT RATES.) 

Notwithstanding Minnesota Statutes, section 237.07, each tele
phbir company, as defined in Minnesota Statutes, section 237.01, 
su ivision 2, that ~ subject to section 20 shall make the service 
required!>,y section 20 available no later than January 1, 1991, and 
shall develop proposed rates for the servIcesand submit them to the 
public utilities commission wltli.in 30 days of receipt !>,y the company 
of ~ request for service,· 

Sec. 22. Laws 1988, chapter 718, article 6, section 23, is amended 
by adding a subdivision to read: 

Subd .. 3a. The task force shall consider the goals of an integrated 
data basedescriptive of students, teachers,aistricts and buildings, 
~nce and programs and activities includin~ curricular and extra
curricular activities. The task force shall rna e recommendations to 
the 1991 legislature on the integrateaaata base g0<!d,the impt
mentation timeline, and mnding. The department of ucation, t e 
ESV computer counCil, and the uniform financial accounting and 
reporting standards council shall assist the task force in making 
this. report. . 

Sec. 23. [COUNCIL ROLES.) 

The state board shall review the roles of the ESV computer 
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advisory council established under section 121.934 and the uniform 
fmancial accounting and reporting standards advisory council es
tablished under sectloll121.901. The board shall report to the 
legislature 'on the roles of the councils and make recommendations 
for statutory changes. 

Sec. 24. [BADGER SCHOOL DISTRICT BORROWING.] 

Subdivision 1. [BORROWING AGAINST TAXES PAYABLE.] In
dtpendent school district No. 676, Badger, may borrow money to 
anticipate all general taxes previously levied by the district for 
school purposes, including taxes on which penalties Wrnonpayment 
or delinquency have accrued. Minnesota Statutes, sections 124.71 to 
124.76, ~ to the borrowing except 'as provided m this subdivi
SIOn. 

Subd. 2. [NO LOCAL APPROVAL.] According to Minnesota Stat
utes, section 645.023, subdivision 1, paragraph (a), subdivision ! ~ 
effective the day following final enactment without local approval. 

Sec. 25. [LEVY ADJUSTMENT.l 

Notwithstanding an?_ other law to the contrary, the commissioner 
of education shall rna e ~ levy adjustment to the levies certified ~ 
independent school district No. 319, Nashwauk-Keewatin. 

The commissioner shall reduce the district's general fund levy 
limit ~ $163,373 andlDCrease.its down payment ~ limit under 
section 124.82 ~ the same amount for levies certified in the fall of 
1989, 1990, 1991, 1992, and 1993, -- - --

Sec. 26. [EFFECTIVE DATE FOR CERTAIN TEACHER EX
AMS.l 

Notwithstandinf ant-law to the contrary, successfu'} completion of 
an examination 0 ski Is in reading, writing, and mathematics, as 
required ~ Minnesota Statutes, section 125.05, subdivision h is 
applicable for all persoris applying for initial secondary vocational 
teaching licenses effective April 8,1991. ' 

Sec. 27. [RULEMAKING; TEACHER PREPARATION TIME.] 

Subdivision 1. [PROPOSED RULE.] The state board of education 
shall adopt ~ rule under Minnesota Statutes,cnapte;:l4, establish' 
~ preparation time requirements for elementary school staff'that 
are comparable to the preparation time requirements for secondary 
school staff established in Minnesota ~ukesi part 3500.3700, subpart 
3. In adopting any rule, the state boar s a I consider the length and 
structure oCthe elementary day and, if appropriate, permit prepa-
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~ time to be scheduled ilt more than one time during the school 
~. 

{ ," 
Subd. 2. [VARIANCE.] The state board's rule must establish a 

F,rOCeSS and criteria for granting one-year vanance8l'rom the rule 
or districts that are unable to.coinplywith the rule. 

Subd. 3. [RULEMAKING COSTS.] The costs of rulemaking re-' 
quired 'l?r this section must be' covered :fu: the regular operating 
approprIation to the department of' education.' .. 

Subd. 4. [EFFECTIVE DATE OF RULE.] The state board must 
coiiipIete chapter 14 procedures and repor the rUle to the legISla
ture !>.lc February 15 1991. Notwithstan in!fMlliilesota Statutes, 
section 14.18, the rtfe is not effectIve until!! has been approved!>.lc 
!! biII enacted into law. 

Sec. 28. [BIENNIAL BUDGET PREPARATION.] 

The state board shall report to the education committees of the 
legislature ~ruary 15, 1991, on the cost to school districtsIW 
Implementing the rule adopte<IaCcording to the section on teacher 
preparation time. ' 

Sec. 29. [NEGOTIATED INCENTIVE PLAN; PARTICIPATION 
IN RETIREMENT FUND.] 

" ,. 

A teacher employed !>.lc i;"dewndent qschool,district No. 70~, 
Duluth, who voluntarily particiEates in an incentive plan nE;~otI
ated !>.lc the schoor board and t 'e excrusive. representative of the 
teachers permlUlng 80 wrcentpayment of salary over !! fivO;:-year 
penod, during which llit. teacher works fOl.\rYfirs<\lld is on leave 
the fifth year, day receIve servIce credit in t e Dulutn teaCherS 
retirement fun assocla.tion for the entIre five:year Panod of the 
incentive tan if the teacher andthe em¥.loying boar make em
ployer an em~oyee contributionsror ~ ~riod based on the 
annual salary t e teacher would have receiv !f teacnrng in the 
district during tne WrlOd without the salary reduction to 80 percent. 

Sec. 30. [EFFECTIVE DATE.] 

Sections 1, ~ 8, 12, 14, 18, and 19 are effective the day following 
final enactment. " . 
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AR'l'ICLE 10 

ARTICLE 11 

ARTICLE 12 

STATE AGENCY APPROPRIATIONS 
. . . 

Section 1. Laws 1989, chapter 329; article 12, section 9, subdivi
sion 2, is amended to read: 

-Subd. 2. [EDUCATIONAL SERVICES.] 

$8,302,000 ..... 1990 

$7,571,000 ..... 1991 

$21,000 each year is from the trunk highway fund. 

$100,000 each year is from the alcohol-impaired driver education 
account in the special revenue fund. 

The federal complement of t)le community education section is 
increased by 3.0. .. . 

The base in the learner support section is reduced by $691,000 in 
1991. 

$1,191,000 in 1990 and $500,000 in 1991 are for the learner 
support section. Anyunexpended balance remaining in the first year 
is available for the second year. For the purpose of developing the 
fiscal years 1992-1993 biennial budget, the base for the learner 
support section is $220,000 eaehyear plus allOWable statewide 
department of finance base adjustments. 

The state complement in the· institutional approval section is. 
increased by 1.0. . .. 

The 'siatecomplement in the equal opportunities section is in-
creased by 1.0. . . . 

The state complement of the Indian education section is increased 
by 4.0. 

$47,000 is added to the vocational student organization base in 
1990 only. 

The state. complement of the assessment and program evaluation 
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section is increased by 4 .. 5. $495,000 each year is for 2.0 of the 4.5 
complement and for continued development of the a~sessment item 
bank and for technical assistance to districts in the use of assess
ment measures including the item bank. 

One complement in the curriculum services section is transferred 
from the public health fund to the general fund. 

$450,000 each year may be used for the identification and inte
gration of learner outcomes. Of these amounts, $175,000 in fiscal 
year 1990 is for the identification and development of vocational 
career learner outcomes. Any unencumbered funds do not cancel but 
. are available in fiscal year 1991. 

The federalcOinplement of the curiicuhlm services 'section is 
increased by 2.0. 

The federal complement of the special education section is in
creased by 1.0 in 1991. 

The state complement includes 1.0 for the office of educational 
leadership .and the federal complement includes 3.0 for the office of 
educational leadership. 

Sec. 2. Laws 1989, chapter 329, article 12; section 11, is amended 
to read: . 

Sec. 11. [MINNESOTA CENTER FOR ARTS EDUCATION.] 

Total Appropriations 
Approved Complement -
General Fund-' 
Total-

$5,800,000 
1990 
39.0 
39.0 

$6,200,000 
1991 
4{W 53.0 
4{W 53.0 

The state complement for the Minnesota center for arts education 
is increased by 18.0 for the first year and ~ 32.0 the second year. 

Any unexpended balance from the appropriation in this section in 
1990 does not cancel but is available in 1991. 

Sec. 3. [DEPARTMENT. OF EDUCATION REDUCTION.] 
. .. 

The appropriations to the department of education in Laws 1989, 
article 12, section· 9, SUbmvisions 2 and 3, for fiscal >'fiar 1991 are 
reauced1i. $314 ,000. The commissioner must allOcate t is recJUctwn 
within ~ agency. .. . . ' . 

The state complement for the fiscal year 1991 base must be 
adjusted to reflect the reduction in appropriations. . . 
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The state complement of the learner support section ~ increased 
by 2.0 to support the drug prevention programs in article 4. 

The state complement of the community education section is 
increased ~ 1.0 to support thea rug prevention programs in article 
4. 

The state complement of the vocational education section ~ 
increased ~ 3.5 and the feUeral coml'lement fu: 1.0 to replace 
servIces for vocatiol'iaT student organizatIOns that had Men provided 
under contract. 

The state complement of the financial management and transpor
tation section is increased ~ 1.0 to im~lement additional facilities 
responsIbilities as reguired-unTer artic e 5. _ 

Sec. 4. [ARTS CENTER REDUCTION.] 

The appropriation to the Minnesota center for arts education in 
Laws 1989, article 12, section 11, for hscal year 1991 is reduced ~ 
$ITf,~--- ---- ---

Sec. 5. [ETHICS CURRICULUM.] 

The department of education shall identify !'. model ethics curric
ulum currently being taugtt in one or mo~12SC1iools in 
1Ilniiesota. The department s all coillpIlethecUrriCulUm, notify the 
districts, and make !! availaDle10 schools upon reguest. 

Sec. 6. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment. 

ARTICLE 13 

TECHNICAL RATE CHANGES 

Section 1. Minnesota Statutes 1989 Supplement, section 124.10, 
subdivision 2, is amended to read: 

Subd. 2. The county auditor shall at the time of making the MaPeh 
May and November tax settlements of each year apportion to the 
several -districts the- amount received from liquor licenses, fines, 
estrays, and other sources belonging to the general school fund. The 
apportionment shall be made in proportiori to each district's 'net tax 
capllcity within the county in the prior year. No district shall receive 
any part of the money received from liquor licenses unless all sums 
paid for such licenses in such district are apportioned to the county 
school fund. . 
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Sec;· 2. Minnesota Statutes 1989 Supplement, 'section 124.26, 
subdivision 8, is amended to read: 

Subd. 8. [ADULT BASIC EDUCATION LEVY] To obtain adult 
basic education aid, a district may levy an amount not to exceed the 
amount raised by a gp96S ttl* eapaeity rete Elf 46 \3eFeeat times the 

, adjusted gp96S ttl* e"l3aeity Elf the distriet feF the \3reeeding yeaF feF 
tmres payable in 1900 6F a net tax capacity rate ofoiW .21 percent 
times the adjnsted net tax capacity of the district for the preceding 
year for taxes payable in 1991 and thereafter. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 124.2713, 
subdivision 6, is amended to read: 

Subd. 6. [COMMUNITY EDUCATION LEVY.] To obtain commu
nity education revenue, a district may levy the amount raised by a 
gF8SS ttl* ea\3aeity rete Elf M \3eFeeat times the aEl;justed grosS ttl* 
ea\3aeity Elf the distFiet feF tmres \3ayable in 1900 6F a net tax capacity 
rate of bG 1.07 percent times the adjusted net tax capacity of the 
district for taxes payable ,in 1991 and thereafter. If the amount of the 
community education levy would exceed the community education 
revenue, the community education levy shall equal the community 
education ·revenue. 

Sec. 4. Minnesota Statutes Second 1989 Supplement, section 
124.83, subdivision 4, is amended to read:' ' 

Subd. 4. [HEALTH AND SAFETY LEVY.] To receive health and 
safety revenue, a district may levy an amount equal to the district's 
health and safety revenue as defined in snbdivision 3 multiplied by 
the lesser of one, or the ratio of: ' , 

0) the quotient derived by dividing (a) the adjusted gross tax 
capacity for fiscal yetr 1991, and (b) the a'ftstednet tax,c" acit for 
1992 andliiter fisca YearS, oTtheiTistrict 6r the year prece ing the 
year the levy is certifi by the actual pupil units in the district for 
the sch!>ol year to which the I!,vy is attributable, to 

(2) $7,128.10 $7,103.60 for fiscal year 1991 and $5,304 for 1992 
and later fiscal years. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 275.125, 
subdivision 5c, is amended to read: 

Subd. 5c. [NONREGULAR TRANSPORTATION LEVY.] A school 
district may also make a levy for unreimbursed nonregular trans
portation costs pursuant to this subdivision. The amount of the levy 
shall be the result of the following computation: 

(a) multiply 
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(1) the amount of the district's nonregular transportation reveriue 
under section 124.225, subdivision 7 c, that is more than the product 
of $30 times the district's actual pupil units, by 

(2) 60 percent; 

· (b) subtract the result in clause (a) from the district's total 
· nonregular transportation revenue; 

(c) multiply the result in clause (b) by the lesser of one or the ratio 
of (i) the quotient derived by dividing the adjusted gFeSS net tax 
capacity of the district for the year before the year the levy is 
certified by the actual pupil units in the district for the school year 
to which the levy is attributable, to (ii) ~ $7,258. 

Sec. 6. Minnesota Statutes 1989 Supplement, section 275.125, 
subdivision 6h, is amended to read: 

SUbd. 6h. [MINNEAPOLIS HEALTH INSURANCE SUBSIDY 
LEVY.] Each year special school district No. 1, Minneapolis, may 
make an additional levy not to exceed the amount raised by a gFeSS 
tal< e"l'aeity .me ef,()8 jleree .. t times the adjlisted·gpass tal< eal'aeity 
tePtaJ<es payable in 19W "" a net tax capacity rate of d± .10 percent 

· times the adjusted net tax capacity for taxes payable i1l1991 and 
thereafter of the property in the district for the preceding year. The 
proceeds may be used only to subsidize health insurance costs for 
ehgible teachers as provided in this section. ' .. 

"Eligible teacher" means a retired teacher who was a basic 
member of the Minneapolis teachers retirement fund association, 
who retired before May 1,1974, and who is not eligible to receive the 
hospital insurance benefits of the federal Medicare program of the 
Social Security Act without payment of a monthly premiUm. The 
district shaH notifY eligible teachers that a.subsidy is available. Th 
obtain a .subsidy, an eligible teacher must submit to the school 
district a copy of receipts for health insurance premiums paid. The 
school district shall disburse the. health insurance premium subsidy 
to each eligible teacher according to a schedule determined by the 
district, but at least annually. An eligible teacher may receive a 
subsidy up to an amount equal to the lesser of90 percent of the cost 
of the eligible teacher's health insurance or up to 90 percent of the 
cost ·ofthe number two qualified plan of health coverage for individ
ual policies made available by the Minnesota comprehensive health 
association under chapter 62E. . 

If funds remaining. from the previous year's health insurance 
subsidy levy, minus the previous year's required subsidy amoun:t, are 
sufficient to pay the estimated current year subsidy, the levy must be 
discontinued until the 'remaining funds are estimated by the school 
board to be insufficient to pay the subsidy. 



75th Day] THURSDAY, MARCH 22, 1990 11083 

Sec. 7. Minnesota Statutes 1989 Supplement, section 275.125, 
subdivision 8b, is ainended to read: 

Subd.8b. [EARLY CHILDHOOD FAMILY EDUCATION LEVY.] 
A district may leVy for its early childhood family education program. 
The' amount levied shall not exceed the lesser of: 

(a) a gross tIHf ea!,aeity Fate sf ,4 !,eFeest times the aEljusted gross 
tIHf ea!,aeity feF tmres !,ayable is 19W eF a riet tax capacity rate of 
49 .54 percent times the adjusted net tax capacity for taxes payable 
in 1991 and thereafter of the district for the year preceding the year 
the levy is certified, or 

(b) the maximum revenue as defined in section 124.2711, subdi
vision'l; for the school year for which the levy is attributable. 

Sec. 8. Minnesota Statutes 1989 Supplement, section 275.125" 
subdivision 9a, is amended to read: 

Subd. 9a. [STATUTORY OPERATING DEBT LEVY.] (1) In each 
year in which so required by this subdivision, a district shall make 
an additional levy to eliminate its statutory operating debt, deter
mined as of June 30, 1977, and certified and adjusted by the 
commissioner. This levy shall not be made in more than 20 succes
sive years and each year before it is made, it must be approved by the 
commissioner and the approval, shall specify its amount. This levy 
shall be an amount which is equal to the amount r,aised by a levy of' 
a gross tIHf ea!,aeity Fate sf h2() !,eFeest times the aEljusted gross tIHf 
ea!,aeity sf the distFiet feF the !,Feeedisg yeaF feF tmres !,ayaole is 
19W eF a net tax capacity rate of hW 1.66 percent times the 
adjusted net tax capacity of the district for, the preceding year for 
taxes payable in 1991 and thereafter; provided that in the last year 
in which the district is required to make this levy, it shall levy an 
amount not to exceed the amount raised by a levy of a gross tIHf 
eRl'aeity Fate sf h2() !,eFeeBt times the adjusted gross tIHf ea!,aeity sf 
the distFiet feF the !,Feeeding yeaF feF tmres !,ayaole in 19W eF a net 
tax capacity rate of hW 1.66, percent times the adjusted net tax 
capacity of the district for the preceding year for taxes payable in 
1991 and thereafter. When the sum of the cumulative levies made 
pursuant to this subdivision and transfers made according to section 
121.912, subdivision 4, equals an amount equal to the statutory , 
operating debt of the district, the levy shall be discontinued. 

(2) The district shall establish a special account in the general 
fund which shall be designated "appropriated fund balance reserve 
account for purposes of reducing statutory operating debt" on its 
books and records. This account shall reflect the levy authorized 
pursuant to this subdivision. The proceeds ofthis levy shall be used 
only for cash flow requirements and shall not be used to supplement 
district revenues or income for the purposes of increasing the 
district's expenditures or budgets. 
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(3) Any district which is required to levy pursuant to this 
subdivision shall certify the maximum levy allowable under section 
124A.23, subdivision 2, in that same year. 

(4) Each district shall make permanent fund balance transfers so 
that the total statutory operating debt of the district is reflected in 
the general fund as of June 30, 1977. 

Sec. 9. Minnesota' Statutes 1!)89 Supplement, section 275.125, 
subdivision 9b, is amended to read: 

Subd. 9b. [OPERATING DEBT LEVY] (1) Each. year, a district 
may make an additional levy to eliminate a deficit in the net 
unappropriated operating funds of the district, determined as of 
June 30, 1983, and certified and adjusted by' the comrnissioner. This 
levy may in each year be an amount not to exceed the amount raised 
by a levy of a gt'6SS t.... eaflaeity rote ef hW fleFeeat times the 
adjusted gt'6SS t.... eBflaeity ffir ta.res payable ffi 1900 SF It net tax 
capacity rate of bW 1.85 percent times the adjusted net tax capacity 
for taxes payable in 1991 and thereafter of the district for the 
preceding year as determined by the commissioner. However, the 
total amount of this levy for all years it is made shall not exceed the 
lesser of (a) the amount of the deficit in the net unappropriated 
operating funds of the district as of June 30,1983, or (b) the amount 
of the .aid reduction, according to Laws 1981, Third Special Session 
chapter 2, article 2, section '2; but excluding clauses (I), (m), (n), (0), 

. and (p), and Laws 1982, Third Special Session chapter 1, article 3, 
section 6, to "the district in fiscal year 1983. When the cumulative 
levies made puisuaht to this subdivision equal the total amount 
permitted by this subdivision, the levy shall be discontinued. 

(2) The proceeds of this r.ivy shall be used only for cash flow 
requirements and shall not be used to supplement district. revenues 
or income for the purposes of increasing the district's expenditures 
or budgets. . 

(3) Any district that levies pursuant to this subdivision shall 
certify the maximum levy allowable under section 124A.23, subdi-
visions 2 and 2a, in that same year. . . 

Sec. 10. Minnesota Statutes 1989 Supplement, section 275.125, 
subdivision 9c, is amended to read: 

Subd. 9c. [1985 OPERATING DEBT LEVY] (1) Each year, a 
district may levy to eliminate a deficit in the net unappropriated 
balance in the general fund of the district, determined as of June 30, 
1985, and certified and adjusted by the commissioner. Each year this 
levy may be an amount not to exceed the amount raised by a levy of 
a gt'6SS t.... eaflaeity rote ef hW flereeat times the adjusted gt'6SS t.... 
eaflaeity ffir ta.res flayaale ffi 1900 SF It net tax capacity rate of bW 
1.85 percent times the adjusted net tax capacity for taxes payable in 
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1991 and thereafter. of the district for the preceding year. However, 
the total amount of this levy for all years it is made shall not exceed 
the amount of the deficit in the net unappropriated balance in the 
general fund of the district as of June 30, 1985. When the cumula
tive levies made pursuant to this subdivision equal the total amount 
permitted by this subdivision, the levy shall be discontinued. 

(2) A district, if eli!p'ble, may levy under this subdivision or 
subdivision 9b but not both. 

(3) . The proceeds of this levY shall be used only for cash flow 
requirements and shall not be used to supplement district revenues 
or income for the purPoses of increasing the district's' expenditures 
or budgets. . 

(4) Any district thaflevies pursuant to this subdivision shall 
certify the maximum levy allowable under section 124A.23, subdi-
vision 2, in that same year. . ' .. 

$~~. 11. Minnesota Stat]ltes i989S11Pplement, section ~.7·5.125, 
subdivision 18, is amended to read: . 

Subd. 18. [NOTICE ()F CERTIFIED LEVIES LEVY INFORMA
TION.] By September 15 of each year each district shall notify the 
commissioner of education of the proposed levies in compliance with 
the levy limitations of this section and chapters 124 and 124A. By 
January 150f each year each district shall notifY the commissioner 
of education of the final levies certified. The commissioner of 
education shall prescribe the form of these notifications and ~aa' 
request any additional information necessary to compute cern e 
levy a~ounts." 

Delete the title and insert: 

"A bill for an act relating to education; starting, developing, 
adding to, clarifYing, and financing elementary and secondary and 
related education programs and services, including those relating to 
general education, transportation, special programs, drug preven
tion and other community programs, facilities, programs of cooper
ation, other aids and levies, and the department of education; 
providing for technical rate changes; authorizing bonds and tax 
levies; appropriating money; amending Minnesota Statutes 1988, 
sections 120.062, subdivision 9, and by adding a sl,lbdivision; 
121.148; 121.15, subdivisions 1 and 7; 121.88, subdivision 6; 
121.882, subdivision 9, and by adding a .subdivision; 121.908, 
subdivision 3; 121.917, subdivision 4; 122.91, by adding a subdivi
sion; 122.93, by adding a subdivision; 122.94, subdivision 5; 123.33, 
subdivision 1; 123.35, by adding subdivisions; 123.3514, subdivi
sions 6 and 6b; 123.37, subdivision 1; 123.38, subdivisions' 1 and 2b; 
123.39, subdivision 6; 123.58, subdivisions 2 and 6; 123.9361; 
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123.947; 124.14, subdivision 7; 124.195, subdivision 10, and by 
adding subdivisions; 124.26, by adding a subdivision; 124.2711, 
subdivision 2; 124.494, by adding a subdivision; 124A.02, subdivi" 
sion 1; 124A.036, subdivision 5, and by adding a subdivision; 
125.185, by adding a subdivision; 125.231, subdivision 6; 125.60, 
subdivision 2; 126.12, subdivision 2; 126.666, subdivisions 2 and 4; 
126.70, subdivision 2a; 129B.53, subdivision 3; 141.25, subdivisions 
7 and 9; 181A.04, by adding a subdivision; 181A.12,subdivision 1; 
275.125, subdivision 4; and 471.59, subdivision 2; Minnesota Stat
utes 1989 Supplement, sections 121.111, subdivisions 1 and 2; 
121.15, subdivision 2; 121.612, subdivisiol1s 3 and 5; 121.88, subdi
vision 9; 121.882, subdivision 2; 122.243, subdivision 2; 122.91, 
subdivisions 1 and 5; 122.92, subdivision 1; 122.94," subdivisiol1 6; 
122.945, subdivision 2; 123.58, subdivision 9; 124.10, subdivision 2; 
124.155, subdivision 2; 124.19, subdivision 7; 124.225, subdivisions 
1, 3a, and 8k; 124.26, subdivisions 7 and 8; 124.2711, subdivisions 1 
and 3; 124.2713; 124.2715; 124.2721; 124.2725, subdivision 8, and 
by adding a subdivision; 124.38, subdivision 7; 124.573, subdivision 
2d; 124.83, subdivision 6; 124.90, subdivision 2; 124A.22, subdivi
sion2a; 126.22, subdivisions 2 and 3; 128B.03, subdivision 4; 
129.128; 141.35; 275.125, subdivisions 5c, 5e, 6h, 6i, 8b, 9a, 9b, 9c, 
11d, and 18; Minnesota Statutes Second 1989 Supplement, sections 
124.2442, subdivision 1; "124.83, subdivisions 1 and 4; 124A.03, 
subdivision 2; 124A.26, subdivision 1; Laws 1959, chapter 462, 
section 3, subdivision" 10, as renumbered, as amended; Laws 1984, 
chapter 463, article 6, section 15, subdivision 2; Laws 1988, chapter 
718, article 6, section 23; and Laws 1989, chapter 329, article 5, 
section 21, subdivision 4; article 11, sections 15, subdivisions 2 and 
12; 16, subdivision 2; article 12, sections 9, subdivision 2; and 11; 
proposing coding for new law in Minnesota Statutes, chapters 121; 
122; 124;125; 126; 129B; and 237; proposing coding for new law as 
Minnesota Statutes, chapter 124B; repealing Minnesota Statutes 
1988, sections 121.15, subdivision 4; 124.43, subdivisions 2, 3, 4, 5, 
and 6; Minnesota Statutes 1989 Supplement, section 124.43, subdi
vision 1." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Taxes. 

The report was adopted. 

MOTIONS AND RESOLUTIONS 

SUmius moved that the name of Tjornhombe added as an author 
on H. F. No. 1673. The motion prevailed. " 

Dempsey moved that the name of Henry be added as an author on 
H. F. No. 1784. The motion prevailed. 



75th Day) THURSDAY, MARCH 22, 1990 11087 

Abrams moved that the names of Orenstein and Henry be added 
as authors on H. F. No. 1882. The motion prevailed. 

Skoglund moved that the name ofI,.ynch be added as an author on 
H. F. No. 2205. The motion prevailed. 

Wenzel moved that the name of Steensma be added as an author 
on H. F. No. 2662. The motion prevailed. " 

Rest moved that H. F. No. 2420, now on Technical General Orders, 
be re-referred to the Committee on Appropriations. The motion 
prevailed. 

Gutknecht moved that H. F. No. 1097 be returned to its author. 
The motion prevailed. 

Dawkins moved that H. F. No. 1430 be returned to its author. The 
motion prevailed. 

Blatz moved that H. F. No. 1641 be returned to its author. The 
motion prevailed. 

Pauly moved that H. F. No. 1675 be returned to its author. The 
motion prevailed. 

Dawkins moved that H. F. No. 1934 be returned to its author. The 
motion prevailed. 

Tompkins moved that H. 'F. No. 1992 be returned to its author. The 
motion prevailed. 

Dawkins moved that H. F. No. 2246 be returned to its author. The 
motion prevailed. 

Dawkins moved that H. F. No. 2247 be returned to its author. The 
motion prevailed. 

McPherson moved that H. F. No. 2555 be returned to its author. 
The motion prevailed. 
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ADJOURNMENT 

Long moved that when the House adjourns today it adjourn until 
12:30 p.m., Monday, March 26, 1990. The motion prevailed. 

Long moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 12:30 p.m., 
Monday, March 26,1990: 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 




