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SAINT PAUL, MINNESOTA, FRIDAY, MAY 19, 1989

The House of Representatives convened at 12:00 noon and was
called to order by Robert E. Vanasek, Speaker of the House.

Prayer was offered by the Reverend Nancy Brown of Diamond
Lake Lutheran Church, Minneapolis, Minnesota.

The roll was called and the following members were present:

Abrams
Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Conway
Cooper
Dauner
Dawkins
Dempsey
Dille
Dorn
Forsythe
Frederick

Frerichs
Girard
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Henry
Himle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Knickerbocker
Kostohryz

Krueger
Lasley
Lieder
Limmer
Long
Lynch
Macklin
Marsh
McDonald
McEachern
McGuire
McLaughlin
McPherson
Milbert
Miller
Morrison
Munger
Murphy
Nelson, C.
Nelson, K.
O'Connor
Ogren
Olsen, S.
Olson, E.
Olson, K.
Omann
Onnen

Orenstein
Osthoff
Ostrom
Otis
Ozment
Pappas
Pauly
Pellow
Pelowski
Peterson
Poppenhagen
Price
Pugh
Quinn
Redalen
Reding
Rest
Rice
Richter
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaberg

Segal
Simoneau.
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Tjornhom

. Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Welle
Wenzel
Williams
Winter
Wynia
Spk. Vanasek

A quorum was present.

Neuenschwander was excused..

The Chief Clerk proceeded to read the Journal of the preceding
day. Tjornhom moved that further reading of the Journal be dis-
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pensed with and that the Journal be approved as corrected by the
Chief Clerk. The motion prevailed.

REPORTS OF CHIEF CLERK

Pursuant to Rules ofthe House, printed copies ofH. F. No. 417 and
S. F. Nos. 143,491,659,895,1377,188, J242, 1582, 1,462,542,756,
1087 and 1122 have been placed in the members' files.

S. F. No. 143 and H. F. No. 777, which had been referred to the
ChiefClerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Cooper moved that the rules be so far suspended that S. F. No. 143
be substituted for H. F. No. 777 and that the House File be indefi
nitely postponed. The motion prevailed.

S. F. No. 462 and H. F. No. 515, which had been referred to the
ChiefClerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Bishop moved that the rules be so far suspended that S. F. No. 462
be substituted for H. F. No. 515 and that the House File be indefi
nitely postponed. The motion prevailed.

S. F. No. 542 and H. F. No. 1023, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Winter moved that the rules be so far suspended that S. F. No. 542
be substituted for H. F. No. 1023 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 659 and H. F. No. 683, which had been referred to the
ChiefClerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Lasley moved that the rules be so far suspended that S. F. No. 659
be substituted for H. F. No. 633 and that the House File be indefi
nitely postponed. The motion prevailed.
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S. F. No. 895 and H. F. No. 960, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Munger moved that the rules be so far suspended that S. F.No. 895
be substituted for H. F. No. 960 and that the House File be indefi
nitely postponed. The motion prevailed.

S. F. No. 1582 and R F. No. 1726, which had been referred to the
ChiefClerk for comparison, were examined and found to be identical
with certain excep~ions.

SUSPENSION OF RULES

Rest moved that the rules be so far suspended that S. F. No. 1582
be substituted for R F. No. 1726 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 491 and R F. No. 150, which had been referred to the
ChiefClerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Ogren moved that the rules be so far suspended that S. F. No. 491 .
be substituted forH, F. No. 150 and that the House File be indefi
nitely postponed. The motion prevailed.

PETITIONS AND COMMUNICATIONS

the following communications were received:

STATE OF MINNESOTA

OFFICEOF THE GOVERNOR

SAINT PAUL 55155

May 9,1989

The Honorable Robert E. Vanasek
Speaker of the House of Representatives
The State of Minnesota

Dear Sir:

I have the honor of informing you that I have received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files:
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H. F. No. 989, relating to trade practices; providing for payment to
farm implement retailer by the manufacturer, wholesaler, or distrib
utor who repurchases stock and inventory.

H. F. No. 1517, relating to local government; authorizing the city
of St. Louis Park to change the name of the housing and redevelop
ment authority; permitting the recording of certain deeds.

H. F. No. 1440, relating to local government; requiring political
subdivisions to request proposals for group insurarice coverage.

H. F. No. 438, relating to courts; specifying the income standard
for proceeding in forma pauperis.

H. F. No. 1069, relating to real property; providing that purcha
ser's right to cancel applies to condominiums created before August
1, 1980; providing that lien on real estate added in expansion of
flexible condominiums does not affect existing condominiums.

H. F. No. 770, relating to state lands; directing conveyance of a
certain tract in Beltrami county.

H. F. No. 655, relating to state lands; authorizing sale of certain
tax-forfeited lands that border public waters in Anoka county.

H. F. No. 930, relating to wild animals; removing authority to offer
a bounty on rattlesnakes.

H. F. No. 1389, relating to Goodhue county; permitting the county
to establish certain payment procedures.

H. F. No. 1131, relating to Olmsted county; authorizing certain
appropriations for economic and agricultural development.

H. F. No. 1405, relating to liquor; requiring notice and hearing
before liquor license fees are increased.

H. F. No. 1352, relating to intoxicating liquor;authorizing the city
of Blaine to issue one additional on-sale license.

H. F. No. 1048, relating to vocational rehabilitation; requiring
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that 51 percent of the members of the board of directors of centers for
independent living are persons with disabilities; changing the
membership of the Minnesota council for the blind.

H. F. No. 1416, relating to state lands; authorizing private convey.
ance of certain tax-forfeited land in Benton county.

H. F. No. 1459, relating to handicapped persons; permitting train
ing of guide dogs in public accommodations.

H. F. No. 765, relating to the Western Lake Superior Sanitary
District; authorizing the district to issue refunding obligations
without redemption of outstanding obligations prior to maturity.

H. F. No. 1357, relating to taxation; liquor; changing the time
limitfor certain claims for refund.

H. F. No. 1498,. relating to telecommunications devices for com
munication-impaired" peo.ple; requiring the metropolitan 'airports
commission and certain bus stations to provide telecommunications
devices for communication-impaired people.

Sincerely,

RUDY PERPICH
Governor

STATE OF MINNESOTA

OFFICE OF THE SECRETARY OF STATE
ST PAUL 55155

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled Acts of
the 1989 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
Secretary of State for preservation, pursuant to the State Constitu
tion, Article IV, Section 23:
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Time and,
8.F. H.F. Session Laws Date Approved Date Filed
No. No. Chapter No. 1989 1989

989 76 13:30-May 9 May 9
1517 80 13:33-May 9 May 9

628 83 13:34-May 9 May 9
1082 87 13:32-May9 May 9

1440 90 18:00-May 9 May 9
438 94 13:34-May 9 May 9

695 97 18:10-May 9 May 9
1069 98 18:12-May 9 May 9

770 99 18:14-May 9 May 9
655 100 18:16-May 9 May.9
930 101 18:06-May 9 May 9

1389 102 18:17-May 9 May 9
1131 103 18:01-May 9 May 9
1405 104 18:18-May 9 May 9
1352 105 18:20-May 9 May 9
1048 106 18:02-May 9 May 9
1416 107 18:21-May 9 May 9
1459 108 18:22-May 9 May 9

765 109 18:23-May 9 May 9
1357 110 18:24-May 9 May 9
1498 111 18:14-May 9 May 9

Sincerely,

JOAN ANDERSON GROWE
Secretary of State

STATE OF MINNESOTA

OFFICE OF THE GOVERNOR

SAINT PAUL 55155

May 10, 1989

The Honorable Robert E. Vanasek
Speaker of the House of Representatives
The State of Minnesota

Dear Sir:

I have the honor ofinforming you that I have received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files:
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H. F. No. 1387, relating to education; prohibiting certain punish
ment in schools.

H. F. No. 1589, relating to the city of Minneapolis; giving the city
certain powers pertaining to the delivery ofenergy and environmen
tal services; providing for combined hearings on' improvements and
assessments.

Sincerely,

RUDY PERPICH
Governor

STATE OF MINNESOTA

OFFICE OF THE SECRETARY OF STATE

ST. PAUL 55155

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled Acts of
the 1989 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
Secretary of State for preservation, pursuant to the State Constitu
tion, Article IV, Section 23:

S.F.
No.
321
493

H.F.
No.

1387
1589

Session Laws
Chapter No.

112
113
114
115

Time and
Date Approved

1989
10:30-May 10
10:31-May 10
1O:34-May 10

·10:33-May 10

Sincerely,

Date Filed
1989

May 10
May 10
May 10
May 10

JOAN ANDERSON GROWE
Secretary of State
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STATE OF MINNESOTA

OFFICE OF THE GOVERNOR

SAINT PAUL 55155

156th Day

May 15, 1989

The Honorable Robert K Vanasek
Speaker of the House of Representatives
The State of Minnesota

Dear Sir:

I have the honor of informing you that I have received, approved,
signed and deposited in the Office of the Secretary of State the
following House FileS:

H. F. No, 545, relating to natural resources; providing for the
disposal of certain low-grade state-owned iron-bearing materials for
construction or maintenance purposes,

H. F. No. 97, relating to crimes; requiring the court to order the
preparation of a presentence' investigation report in, gross misde
meanor cases when requested by the prosecutor.

H. F. No. 627, relating to motor. carriers; exempting rear-end dump
trucks operated by private agricultural carriers between point of
production and point of processing from requirements for rear-end
protection.

Sincerely,

RUDY PERPICH
Governor

STATE OF MINNESOTA

OFFICE OF THE SECRETARY OF STATE

ST. PAUL 55155

The Honorable Robert K Vanasek
Speaker of the House of Representatives

The Honorable Jerome M, Hughes
President of the Senate

I have the honor to inform you that the following enrolled Acts of
the 1989 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
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Secretaryof State for preservation, pursuant-to the State Constitu
tion, Article IV, Section 23:

Date Filed
1989

May 15
May 15
May 15
May 15
May 15
May 15

S.F.
No.

827
858

1258

H.F
No.
545
97

627

Session Laws
Chapter No.

116
117
118
119
120
121

Time and
Date Approved

1989
9:50-May 15
9:Ei2-May 15
9:53-May 15
9:54-May 15
9:56-May 15
9:58-May15

Sincerely,

J (jAN ANDERSON GROWE

Secretary of State

STATE OF MINNESOTA

OFFICE OF THE GOVERNOR

SAINT PAUL 55155

May 15,1989

The Honorable Robert E. Vanasek
Speaker of the House of Representatives
The State of Minnesota

Dear Sir:

I have the honor of informing you that I have received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files:

H. F. No. 593, relating to occupations and professions; allowing the
board of electricity to issue citations for electrical violations.

H. F. No. 635, relating to credit unions; providing members with
written notice regarding proposed bylaw amendments; clarifying
requirements for credit unions to maintain reserve funds; allowing
private insurance of member share and deposit accounts.

H, F, No. 955, relating to financial institutions; providing stan'
dards for determining transaction account service charges; permit
ting state banks to establish subsidiaries under .certain
circumstances; authorizing the commissioner to adopt rules regard-
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ing activities of banks and bank subsidiaries; permitting banks to
perform clerical services at off-premises data processing and storage
centers.

H. F No. 279, relating to local government; permitting bank
letters of credit in lieu of bondsin certain public work projects.

H. F. No. 774, relating to agriculture; changing voting rights in
certain cooperative associations.

H. F No. 1429, relating to licensure of ambulance services; estab
lishing new standards.

H. F. No. 1492, relating to state parks; special permits for handi
capped users.

H. F No. 707, relating to horse racing; allowing a licensed race
track to conduct pari-mutuel betting on televised races on days when
races are not conducted at the licensed racetrack; allowing the
licensed racetrack to commingle pari-mutuel pools with the sending
racetrack; allowing a licensed racetrack to transmit telecasts of
races it conducts to other racetracks.

Sincerely,

RUDY PERPICH
Governor

STATE OF MINNESOTA

OFFICE OF THE SECRETARY OF STATE

ST. PAUL 55155 .

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled Acts of
the 1989 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
Secretary of State for preservation, pursuant to the State,Constitu
tion, Article IV, Section 23:
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Time and
S.F. H.F. Session Laws . Date Approved Date Filed
No. No. Chapter No. 1989 1989
847 122 17:36-May 15 May 16
583 123 17:38-May 15 May 16
590 124 17:39-May 15 May 16

593 126 17:40-May 15 . May 16
635 127 17:57 -May 15 May 16
955 129 17:58-May 15 May 16

. 886 130 17:41-May 15 May 16
281 131 17:43-May 15 May 16

279 132 18:00-May 15 May 16
774 133 17:45-May 15 May 16

1429 134 17:55-May 15 May 16
1492 137 17:48-May 15 . May 16

707 141 17:50-May 15 May 16

Sincerely,

JOAN ANDERSON GROWE
Secretary of State

STATE OF MINNESOTA

OFFICE OF THE GOVERNOR

SAINT PAUL 55155

May 16; 1989

The Honorable Robert E. Vanasek
Speaker ofthe House of Representatives
The State of Minnesota

Dear Sir:

I have the honor of informing you that I have received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files:

H. F. No. 812, relating to insurance; life; allowing insurance
policies to contain a rider providing for earlypayment·ofbenefits.

H. F. No. 1626, relating to state lands; conveying easement for
sanitary sewer to city of Cambridge.



6332 JOURNAL OF THE HOUSE [56th Day

H. F. No. 43, relating to state lands; authorizing St. Louis county
to sell certain tax-forfeited lands bordering public waters.

Sincerely,

RUDY PERPICH
Governor

STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE

ST: PAUL 55155

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled Acts of
the 1989 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
Secretary of State for preservation, pursuant to the State Constitu
tion, Article IV, Section 23:

S.F.
No.

H.F.
No.
812

1626
43

Session Laws
Chapter No.

125
128
135

Time and
Date Approved

1989
16:28-May 16
16:30-May 16·
16:31-May 16

Date Filed
1989

May 16
May 16
May 16

. Sincerely,

JOAN ANDERSONG!tOWE

Secretary of State

STATE OF MINNESOTA

OFFICE OF THE GOVERNOR

SAINT PAUL 55155

May 16, 1989

The Honorable Robert E. Vanasek
Speaker of the House of Representatives
The State of Minnesota

Dear Sir:

I have the honor of informing you that I have received, approved,
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signed and deposited in the Office,of the Secretary of State the
following House Files:

H. F. No. 804, relating to Chisago county; permitting the cancel
lation of certain ditch assessments and providing for the allocation
of others.

H. F. No. 390, relating to appropriations; requiring recommenda
tions of the legislative advisory commission to be made at a meeting
of the commission except in certain circumstances,

H. F. No. 218, relating to motor vehicles; defining terms; including
station wagon and certain passenger-carrying vans as passenger
automobiles for all purposes; providing for registration of certain
vehicles; requiring commissioner of public safety to conduct back
ground study on applicant for school bus endorsement.

H. F. No. lOn, relating to state lands; authorizing conveyance of
state land to the city of St. Peter.

H. F. No. 1411, relating to cooperatives; recodifying and clarifying
certain provisions on cooperative ..businesses; amending certain
provisions of cooperative business law; requiring a registered officer
or agent forcooperatives; authorizing cooperatives to provide greater
approval proportions than provided in statute for certain cooperative
actions; providing corporate existence 'of cooperative begins with
filing of articles; authorizing loans to and fiduciary powers with
members; specifying how vacancies in unexpired directors' terms
may be filled; authorizing the board to rescind membership for
member violations; eliminating certain filings with county record
ers; eliminating attorney general approval of articles of merger or
consolidation; prescribing a fee for filing articles of consolidation;
prescribing a procedure for dissolution of cooperatives; deeming
certain organized cooperatives to be organized under and subject to
this act.

H. F. No. 832, relating to Ramsey county; authorizing the use of
certain property for a public library.

H. F. No. 942, relating to metropolitan government; extending the
responsibility of the mosquito control district to disease vectoring
ticks.

H. F. No. 931, relating to motor vehicles; requiring owner to retain
certificate of title, rather than secured party; requiring buyer to
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deliver certificate of title to department of public safety; requiring a
form for disclosure of the condition of a vehicle's pollution control
equipment on the certificate of title; allowing commissioner of public
safety to suspend or revoke certificate of title if owner does, not
surrender it and vehicle is involuntarily transferred,

Sincerely,

RUDY PERPICH
Governor

STATE OF MINNESOTA

OfFICE OF THE SECRETARY OF STATE

ST PAUL 55155

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled Acts of
the 1989 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
Secretary of State for preservation" pursuant to the State Constitu
tion, Article IV, Section 23:

S.F.
No.

1269

H.F.
No.
804
390
218

1077
1411

832
942
931

Session Laws
Chapter No.

138
139
140
142
144
145
146
148
149

Time and
Date Approved

1989
16:32-May 16
18:22-May 16
18:24-May 16
16:25-May 16
18:20-May 16
18:27-May 16
18:28-May 16
18:32-May 16
18:36-May 16,

Date Filed
1989

May 17
May 17
May 17
May 17
May 17
May 17
May 17
May 17
May 17

Sincerely,

JOAN ANDERSON GROWE

Secretary of State
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SECOND READING OF SENATE BILLS

6335

S.F. Nos. 143, 462, 542, 659, 895, 1582 and 491 were read for the
second time.

INTRODUCTION AND FIRST READING
OF HOUSE BILLS

The following House Files were introduced:

Bishop and Welle introduced:

H. F. No. 1776, A bill for an act relating to taxation; sales;
reducing the general rate; restricting the exemption for clothing;
permitting cities andcounties to impose general sales taxes; amend
ing Minnesota Statutes 1988, sections 297A.02, subdivision 1;
297A.25, subdivision 8;.and 469.190, subdivision 7; proposing coding
for new law in Minnesota Statutes, chapter 477A.

The bill was read for the first time and referred to the Committee
on Taxes.

Runbeck; Johnson, A.; Pelowski; Pellow and Simoneau introduced:

H. F. No. 1777, A bill for an act relating to manufactured home
park rentals; providing for the office of ombudsman; proposing
coding fornewlaw in Minnesota Statutes, chapter 327C.

The bill was read for the first time and referred to the Committee
on Financial Institutions and Housing.

Poppenhagen introduced:

H. F. No. 1778, A bill for an act relating to insurance; regulating
midterm cancel-lations of commercial property insurance; amending
Minnesota Statutes 1988, section 60A.36, by adding a subdivision.

The bill was read for the first time and referred to the Committee
on Insurance.

Lieder introduced:

H. F. No. 1779, A bill for an act relating to environment; requiring
an environmental impact statement for over-the-horizon backscatter
central radarreceiver systems; prescribing criteria.



6336 JOURNAL OF THE HOUSE [56th Day

The bill was read for the first time and referred to the Committee
on Environment and Natural Resources.

HOUSE ADVISORIES

The following House Advisories were introduced:

Schafer; Pugh; Begich; Carlsons D., and Redalen introduced:

H. A. No. 16, A proposal to examine liability relating to recre
ational vehicles on public lands.

The advisory was referred to the Committee on Judiciary.

Skoglund introduced:

H. A. No. 17, A proposal to study the problem of uninsured drivers.

. The advisory was referred to the Committee on Insurance.

Welle, Kalis, Seaberg; Lieder and Morrison introduced:

H. A. No. 18, A proposal to study taxation of trucks based on
weight and distance.

The advisory was referred to the Committee on Transportation.

Jacobs and Beard 'introduced:
\

H. A. No. 19, A proposal to study telephone service deregulation as
relating to antitrust law and consumer protection. .

The advisory was referred to the Committee on Regulated Indus
tries.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned:

H. F. No. 907, A bill for an act relating to public safety; providing
for authority to regulate pipelines; imposing penalties; amending
Minnesota Statutes 1988, sections 1161.01, subdivision 3; 1161.05;
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216D.01, subdivisions 9, 10, and by adding a subdivision; 299F.56,
subdivisions 5 and 6a; 299F.57; 299F.59, subdivision 1;' 299F.60;
299F.61;299F.62; 299F.63; 299F.631; 299F.641; 299J.01; 299J.03,
subdivision 2; 299J.04; 299J:05; 299J.06, subdivision 2; 299J.08;
299J.1O; 299J.1l; 299J.12; and 299J.16; proposing coding for new
law in Minnesota Statutes, chapter 216D;, repealing Minnesota,
Statutes 1988, section 299J.09, ' '

PATRICKE. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File,herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 1697, A bill for an act relating to traffic regulations;
prohibiting the towing of motor vehicles for traffic violations for a
period of four hours except under certain circumstances; providing a
mechanic's lien for those who tow a vehicle at the direction of a law
enforcement officer; amending Minnesota Statutes 1988, section
514.18, by adding a subdivision; proposing coding for new law in
Minnesota Statutes, chapter 169.

'PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

, Carruthers moved that the House concur in the Senate amend
ments to H. F. No. 1697 and that the bill be repassed as amended by
the Senate. The motion prevailed.

H. F. No. 1697, A bill for an act relating totraffic regulations;
prohibiting the towing of motor vehicles for traffic violations for a
period of four hours except under certain circumstances; providing a
mechanic's lien for those who tow a vehicle at the, direction of a law
enforcement officer; amending Minnesota Statutes 1988, section
514.18, by adding a subdivision; proposing coding for new law in
Minnesota Statutes, chapter 169.

, '

The bill was read forthe third time, as amended by the Senate,
and placed upon its repassage. '

The question was taken' on the repassage of the bill and the roll
was called. There were 131 yeas and 0 nays as follows:

Those who voted.in the affirmative were:
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Abrams
Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carrothers
Clark
Conway
Cooper
Danner
Dawkins
Dempsey
Dille
Dorn
Forsythe

Frederick
Frerichs
Girard
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Henry
Himle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Jolmson, A.
Johnson, R.
-lohnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel

Knickerbocker
Kostohryz .
Krueger .
Lasley
Lieder
Limmer
Long
Iqnch ..•
Macklin
Marsh
McDonald
McEachern:
McGuire
Mcl.aughlin
McPherson
Milbert
Miller
Morrison
Munger
Murphy
Nelson, C.
Nelson, K.
O'Connor
Ogren
Olsen; S.
Olson,K. .

Omann
Onnen
Orenstein
Osthoff
Ostrom
Otis
Ozment
Pauly
Pellow
Pelowski
Peterson
Poppenhagen
Price
Pugh
Quinn
Redalen
Reding
Rest
Rice
Richter
Rodosovich
'Rukavina
Ronbeek
Sarna
Schafer
Scheid

Schreiber
. Seaberg

Segal
Simoneau
Skoglund
Solberg

. Sparby
- _Stanius

Steensma
Sviggom
Swenson
Tjornhom
Tompkins
'Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Welle
'\\enzel
Williams
Winter
Wynia
Spk. Vanasek

The hill was repassed, as amended by the Senate, and its title
agreed to:

Mr. Speaker:

1 herehy announce the passage by the Senate of the following
House File, herewith returned, as amended hy the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 415, A hill for an act relating to agriculturally derived
ethyl alcohol; clarifying eligibility for producer payments; defining
tenus; amending Minnesota Statutes 1988, section 41A.09, subdi-
visions 2 and 3. .

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Sviggum moved that the House concur in the Senate amendments
to H. F. No. .415 and that the hill he repassed as amended by the
Senate. The motion prevailed.

H. F. No. 415, A hill for an act relating to agriculturally derived
ethyl alcohol; clarifying eligibility for producer payments; defining
tenus; amending Minnesota Statutes 1988, section 41A.09, subdi
visions 2 and 3.
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The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 126 yeas and 5 nays as follows:

Those who voted in the affirmative were:

Abrams Frederick Kostohryz Onnen Seaberg
Anderson, G. Frerichs Krueger Orenstein Segal
Anderson, R. Girard Lasley Osthoff Simoneau
Battaglia Greenfield Lieder Ostrom Skoglund
Bauerly Gruenes Limmer Otis Solberg
Begich Gutknecht Long Ozment Sparby
Bennett Hartle Lynch Pauly Stanius
Bertram Hasskamp Macklin Pellow Steensma
Bishop Haukoos Marsh Pelowski Sviggum
Blatz Heap McDonald Peterson Swenson
Boo Henry McGuire Poppenhagen Tjornhom
Brown Himle McLaughlin Price Tompkins
Burger Hugoson McPherson Pugh Trimble
Carlson, D; . Jacobs Milbert Quinn Tunheim
Carlson, L. Janezich Miller Redalen Uphus
Carruthers . Jaros Morrison Reding Valento .
Clark Jefferson Mun~r Rest Vellenga
Conway Jennings Murp y Rice Wagenius
Cooper Johnson, A. Nelson, C. Richter Waltman
Dauner Johnson, V. Nelson, K. Rodosovich Weaver
Dawkins Kalis Ogren Rukavina Welle
Dempsey Kelly Olsen, S. Runbeck Wenzel
Dille Kelso Olson, E. SChafer Williams
Dorn Kinkel Olson, K. Scheid Winter
Forsythe Knickerbocker Omann Schreiber Wynia

Spk. Vanasek

Those who voted in the negative were:

Beard Johnson, R. McEachern O'Connor Sarna

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 611, A bill for an act relating to insurance; regulating
agent licensing; regulating Medicare supplement plans; modifying
required levels of coverages; prescribing penalties; amending Min
nesota Statutes 1988, sections 60A.17, subdivision 6c, and by adding
a subdivision; 62A.31, subdivisions 1 and 2; 62AA1; 62D.104;
62D.121, subdivision 3; 62D.181, subdivision 4; 62E.07; and 62E.14,
subdivision 4; proposing coding for new law in Minnesota Statutes,
chapter 62A; repealing Minnesota Statutes 1988, sections 62A.32;
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62A.33; 62A.34; 62A.35; and Minnesota Rules, part 2795.0900.

PATRICK E. FLAHAVEN, Secretary ofthe Senate

CONCURRENCE AND REPASSAGE

Skoglund moved that the House concur in the Senate amendments
to H. F. No. 611 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 611, A bill for an act relating to insurance; regulating
agent licensing; regulating Medicare supplement plans; modifying
required levels of coverages; amending Minnesota Statutes 1988,
sections 60A.17, subdivision 6c, and by adding a subdivision;
62A.31, subdivisions 1 and 2; 62A.41; 620.104; 620.121, subdivision
3; 620.181, subdivision 4; 62E.07; and 62E.14, subdivision 4;
proposing coding for new law in Minnesota Statutes, chapter 62A;
repealing Minnesota Statutes 1988, sections 62A.32; 62A.33;
62A.34; and 62A.35.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 133 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Conway
Cooper
Dauner
Dawkins
Dempsey
Dille
Dorn
Forsythe
Frederick

Frerichs
Girard
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Henry
Himle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A..
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Knickerbocker
Kostohryz

Krueger
Lasley
Lieder
Limmer
Long
Lynch
Macklin
Marsh
McDonald
McEachern
McGuire
McLaughlin
McPherson
Milhert
Miller
Morrison
Munger
Murphy
Nelson, C.
Nelson, K.
O'Connor
Ogren
Olsen, S.
OISOri, E.
Olson, K.
Omann
Onnen

Orenstein
Osthoff
Ostrom
Otis
Ozment
Pappas
Pauly
Pellow
Pelowski
Peterson
Poppenhagen
Price
Pugh
Quinn
Redalen
Reding
Rest
Rice
Richter
Rodoaovich
Rukavina
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaberg

Segal
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Welle
Wenzel
Williams
Winter
Wynia
Spk. Vanasek
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The bill was repassed,' as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce' the' passage by the Senate of the following
House File, herewith: returned, asamended by the Senate, in which
amendment the' concurrence of the House is respectfully requested:

H. F. No; 450, A bill.for all act relating to.state lands; authorizing
additions and deletions from certain state parks; authorizing non
park use of certain state parks; authorizing sale and conveyance of
certain state park lands; authorizing acquisition of certain land for
road purposes; repealing Minnesota Statutes 1988, Section 85.012,
subdivision 39. .

PATIUCK E. FLAHAYEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

McGuire moved that the House concur in the Senate amendments
to. H. F. No. 450 and that the bill be repassed as amended by the
Senate. The motion 'prevailed.

H. F. No. 450, A bill for an act relating to state lands; authorizing
additions and deletions from certain state parks; authorizing non
park use of certain state parks; authorizing sale and conveyance of
certain state park lands; authorizing acquisition of certain land for
road purposes; providing for the establishment of Grand Portage
State Park; appropriating money; amending Minnesota Statutes
1988, s.ection 85.012, subdivision 27a, and by adding a subdivision;
repealing Minnesota Statutes 1988, section 85.012, subdivision 39.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. Therewere 132 yeas and 0 nays as follows:

Those who voted h. the affirmative Were:

Abrams
Anderson, G.;_
Anderson, R.
Battaglia
Bauerly
Beard
Begich .
Bennett"
Bertram

Bishop'
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers

. Clark

Conway'
Cooper
Danner
Dawkins
Dempsey
Dille.
Dom _."
Forsythe
Frederick

Frerichs
Girard.
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap

". Henry
Hiffile
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
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Johnson,R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Knickerbocker
Kostohryz
Krueger
Lasley
Lieder
Limmer
Long
Lynch
Macklin
Marsh
McDonald

McEachern
McGuire
McLaughlin
McPherson .
Milbert
Miller
Morrison
Munger
Murphy
Nelson, C,
Nelson,K.
O'Connor
Ogren
Olsen, S.
Olson, E.
Olson, K.
Omaun
Onnen

. Orenstein
Osthoff
Ostrom
Otis
Ozment
Pappas
Pauly
Pellow
Pelowski
Peterson
Poppenhagen
Price
Pugh
Redalen
Reding
Rest
Rice
Richter

Rodosovich
Rukavina
Runheck
Sarna
Schafer
Scheid
Schreiber
Seaberg
Segal
Simoneau
Skoglund
Solherg
Sparby
Stanius
Steensma
Sviggum
Swenson.
Tjomhom

Tompkins
Trimble
Tunheim
Uphus
Valeilto
Vellenga
Wagenius

. Waltman
Weaver
Welle
Wenzel
Williams
Winter
Wynia
Spk. Vanasek

The bill was repassed, as amended by the Senate, and its title
agreed to. .

Mr. Speaker:

I hereby announce the passage by the Sena~·of the following
House File, herewith retllrned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 1283, A bill for an act relating to insurance; property and
casualty; regulating policy provisions, forms,nonrenewals, cover
ages; regulating trade practices in these andother lines; regulating
the Minnesota joint underwriting association; making certain tech
nical changes; amending Minnesota Statutes 1988, sections 60A02,
by adding a subdivision; 60A.08, by adding a subdivision; 60A.17,
subdivision 6c; 60A.198, subdivision 3; 621.02, subdivision 2; 621.16,
subdivision 3; 65A29, subdivision 8, and by adding subdivisions;
65A.33, subdivision 3; .65B.15, subdivision 1; 65B.44, subdivision 3;
65B.525, subdivision. 1; 72A.20, subdivision 17, and by adding
subdivisions; 72A201, subdivision 5, and by adding subdivisions;
and 79.251, by adding a subdivision; repealing Minnesota Statutes
1988, section 621.12; and Minnesota Rilles, part 2780.2700.

PATIllCK E. FLAHAVEN, Secretary ofthe Senate

CONCURRENCE AND REPASSAGE

Winter moved that the House concur in the Senate amendments to
H. F. No. 1283 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H. F.No. 1283, A bill for all act relating to insurance; property and
casualty; regulating policy .provisions, forms, nonrenewals, cover
ages; regulating trade practices in these and other lines; regulating
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the Minnesota joint underwriting association; making certain tech
nical changes; amending Minnesota Statutes 1988, sections 60A.02,
by adding a subdivision; 60A.08, subdivision 12, and by adding a
subdivision; 60A.09, subdivision 1; 60A.17, subdivision Be;60A.198,
subdivision 3; 621.02, subdivision 2; 621.16, subdivision 3; 65A.29,
subdivision 8, and by adding subdivisions; 65A,33, subdivision 3;
65B.15, subdivision 1; 65B.44, subdivision 3; 65B.49, subdivision 5a;
65B.525, subdivision 1; 72A.20, subdivision 17, and by adding
subdivisions; 72A.201, subdivision 5, and by adding subdivisions;
and 79.251, by adding a subdivision; repealing Minnesota Statutes
1988, section 621.12; and Minnesota Rules, part 2780.2700.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage ofthe bill and the roll
was called. There were 132 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson. G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Conway
Cooper
Danner
Dawkins
Dempsey
Dille
Dom
Forsythe'
Frederick

Frerichs
Girard
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Henry
Himle
Hugoson
Jacobs

. Janezich
Jaros
Jefferson

.-Iennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Knickerbocker
Kostohryz

Krueger
Lasley.
Lieder
Limmer
Long
Lynch
Macklin
Marsh
McDonald
McEachern'
McGuire
Mel.aughlin
MCPherson
Milbert
Miller
Morrison
Munger
Murphy
Nelson, C.
Nelson, K.
O'Connor
Ogren
Olsen, S.
Olson, E.
Olson, K.
Omann
Onnen.

Orenstein
Osthoff
Ostrom
Otis
Osment
Pappas.
Pauly
Pellow

-Pelowski
Peterson
Poppenhagen
.Price
Quinn
Redalen
Reding
Rest
Rice
Richter.
Rodosovich
RukaVina
Runheck
Sarna
Scharer
Scheid .. 
Schreiber
Seaberg
Segal

Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Tjomhom
Tompkins
Trimble
Tunheim
Uphus
Valento .
Vellenga
Wagenius
Waltman
Weaver
Welle
Wenzel
Williams
Winter
Wynia
Spk. Vanasek

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate refuses to concur in the House
amendments to the following Senate File:
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S. F. No. 299, A. bill for an act relating to game and fish; providing
for restitution for wild animals that are illegally killed or injured;
providing for civil penalties for wild animals killed or injured;
restricting expenditures from restitution to replacement and prop
agation of wild animals illegally killed or injured; amending Min
nesota Statutes 1988, section 97A.065, by adding a subdivision;
proposing coding for new law in Minnesota Statutes, chapter 97A..

The Senate respectfully requests that a Conference Committee be
appointed thereon. The Senate has appointed as such committee:

Messrs. Merriam, Bernhagen and Berg.

Said Senate File is herewith transmitted to the House with the
request that the House appoint a like committee.

"PATRICK E. FLAHAVEN, Secretary ofthe Senate

" Rukavina moved that the House accede to the request of the
Senate and that the Speaker appoint a Conference Committee of 3
"members of the House to meet with a like committee appointed by
the Senate on the disagreeing votes of the two houses on S. F. No.
299. The motion prevailed.

ANNOUNCEMENT BY THE SPEAKER

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on S. F. No. 299:

Rukavina; Carlson, D., and Munger.

The following Conference Committee Reports were received:

CONFERENCE COMMI'ITEE REPORT ON H. F. NO. 700

A bill for an act relating to crimes; increasing penalties for certain
crimes when committed because of the victim's or another's actual
or perceived race, color, religion, sex, sexual orientation, disability,
age, political affiliation," membership or lack of membership in a
labor union, or national origin; increasing penalties for using the
mail or making telephone calls and falsely impersonating another
for the purpose of harassing, abusing, or threatening another
person; amending Minnesota Statutes 1988, sections 609.2231, by
adding a subdivision; 609.595, SUbdivisions 2, 3, and by adding a
subdivision; 609.605, by adding a subdivision; 609.746, by adding a
subdivision; 609.79, by adding a subdivision; and 609.795.



56th Day] FRIDAY, MAY 19, 1989 6345

May 16,1989

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 700, report that we
have agreed upon the items in dispute and recommend as follows:

That the House concur in the Senate amendment adopted May 1,
1989, and that the Senate recede from the amendment adopted May
5, 1989, and that H. F. No. 700 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1988, section 609.2231, is
amended by adding a subdivision to read..

Subd. 4. [ASSAULTS MOTIVATED BY BIAS.] (a) Whoever as
saults another· because of 'the victim's or another's actual or per
ceived race, color, religion, sex, sexualorientation, disability as
defined in section 363.01, age, or national origin may be sentenced
to imprisonment for not more than one year or to payment of ~ fine
of not more than$3,000, or both.

(b) Whoever violates the provisions of paragraph (a) within five
years of a previolls convictlOn under paragraph (a) if; guilty of.~

felony and may be sentenced to imprisonment for not more than one
year and ~ day or to payment of ~ fine of not more than .$3,000, or
both.

Sec. 2. Minnesota Statutes 1988, section 609.595, is amended by
adding a subdivision to read:

Subd. 1a. [CRIMINAL DAMAGE TO PROPERTY IN THE SEC
OND DETIREE.] Ca) Whoever intentionally causes damage de
scribed in subdivision 2, ~aragraph (a), because of the property
owner's or another's aetna or perceived race, color, religion, sex,
sexual orientation, disability as defined in section 363.01, age, or
national origin if; guQ!,y of ~ felony and may be sentenced to
imprisonment for not morethan one year and ~ day or to payment
of ~ fine of not more thail$3,000, or both.

(b) In aj? prosecution under paragraph (a), the valueof property
damaged EYthe defendant in violation of that paragraph within ana
six-month period may be aggregated and the defendant ·charge
accordin I in applying this section. When two or more offenses are
committe EYthe same person in two or more counties, the accused
may be prosecuted in any county in which one of the oIlenses was
committed for all of the offenses aggregated under this paragraph.
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Sec. 3. Minnesota Statutes 1988, section 609.595, subdivision 2, is
amended to read:

Subd. 2. [CRIMINAL DAMAGE TO PROPERTY IN THE SEG
.QNI) THIRD DEGREE.] (a) Except as otherwise provided in section
2, whoever intentionally causes damage to another person's physical
property without the other person's consent may be sentenced to
imprisonment for not more than one year or to payment of a fine of
not more than $3,000, or both, ifthe damage reduces the value ofthe
property by more than $250 but not more than $500 as measured by
the cost of repair and replacement.

(b) Whoever intentionally causes damage to another person's
physical property without the other person's consent because of the
property owner's or another's actual or perceived race, color, reli
gion, sex, sexual orientation, disability as defined in section 363.01,
age, or national origin may be sentenced to imprisonment for not
more than one year or to payment of ~ fine of not more than $3,000,
or both, if the damage reduces the value of the property~ not more
than $250.

(c) In any prosecution under paragraph (a), the value of property
damaged by the defendant in violation of that elaese paragraph
within ani six-month period may be aggregated and the defendant
charged accordingly in applying this section. When two or more
offenses are committed by the same person in two or more counties,
the accused may be prosecuted in any county in which one of the
offenses was committed for all of the offenses aggregated under this
paragraph.

Sec. 4. Minnesota Statutes 1988, section 609.595, subdivision 3, is
. amended to read:

Subd. 3. [CRIMINAL DAMAGE TO PROPERTY IN THE THIRD
FOURTH DEGREE.] Whoever intentionally causes damage de
scribed in subdivision 2under any other circumstances is guilty of a
misdemeanor.

Sec. 5. Minnesota Statutes 1988, section 609.605, is amended by
adding a subdivision to read:

Subd. 3. [TRESPASSES MOTIVATED BY BIAS.] Whoever com
mits an act described in subdivision 1, clause (13), because of the
propertyOWner's or another's actual or perceIvecrrace, color, reli
gion, sex, sexual orientation, diSaIlITltyas defined in section 363.01,
age, or national origin may be sentenced to imprisonment for not
more than one year or to payment of ~ fine of not more than $3,000,
or both.
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Sec. 6. Minnesota Statutes 1988, section 609.746, is amended by .
adding a subdivision to read:

Subd. 3. [INTRUSION ON PRIVACY; AGGRAVATED VIOLA
TION.] Whoever commits an act described in subdivision 2 because
of the vIctIm's or another's actual or perceived race, caInt, religion,
sex, sexual orientation, disability as defined in section 363.01, age,
or national origin, may be sentenced to imprisonment for not more
~ one year or to payment of" fine of not more than $3,000, or
Doth.

Sec. 7. Minnesota Statutes 1988, section 609.79, is amended by
adding a subdivision to read:

Subd. la. [OBSCENE OR HARASSING TELEPHONE CALLS;
AGGRAVATED VIOLATIONS..] (a) Whoever commits an act de
scribed in subdivision 1 becauseof the victim's or another'Sactual or
perceived race,; color, religion', sex, sexual orientation, disability as
defined in section 363.01, age, or national origin may be sentenced
to imprisonment for not more than one year or to payment of ~ fine
of not more than$3,000, or both.

(b) Whoever commits an act described in subdivision 1 h falsely
impersonating another with intent to harass, abuse, or threaten
that Pilson or another, may oesentenced to impriSoiiment for not
more t an one year or to payment of" fine of not more than $3,000,
or both.---

Sec. 8. Minnesota Statutes 1988, section 609.795, is amended to
read: .

609.795 [LETTER, TELEGRAM, OR PACKAGE; OPENING; HA
RASSMENT.]

Subdivision 1. [MISDEMEANORS.] Whoever does any of the
following is guilty of a misdemeanor:

(1) knowing that the actor does not have the consent of either the
sender or the addressee, intentionally opens any sealed letter,
telegram, or package addressed to another; or

(2) knowing that a sealed letter, telegram, or package has been
opened without ·the consent of either the sender or addressee,
intentionally publishes any of the contents thereof; or

(3) with the intent to harass, abuse, or threaten, repeatedly uses
the mails or delivers letters, telegrams, or packages.

Subd. 2. [GROSS MISDEMEANORS.] (a) Whoever commits an
actaeSCrmed in subdivision 1, clause (3), oecause of the victim's or
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another's actual or perceived race, color, religion, - sex, sexual
orientation, disabiffiy as defined in section 363.01, age, or national
origin may be sentenced to imprisonment for not more than one year
or to payment of !'. fme of not more than $3,000, .or both. ----

(b) Whoever commits an act described in subdivision 1, clause (3),
!>Y falsely impersonating another with intent to harass, abuse, or
threaten that person or another, may be sentenced to imprisonment
for not more than one year or to payment of a fine of not more than
$3,000, or both. -------:- . --------

Sec. 9. Minnesota Statutes 1988, section 626.5531, subdivision 2,
is amended to read:

Subd. 2. [USE OF INFORMATION COLLECTED.] The head of a
local law enforcement agency or state law enforcement department
that employs peace officers licensed under section 626.843 mustfile
a monthly report describing crimes reported under this section with
the department of public safety, bureau of criminal apprehension.
The commissioner of public safety must summarize and analyze the
information received and file an annual report with the department
of human rights and the legislature. The commissioner may include
information in the annual repo~ concerning any additional crimi
nal activity motivated !>y bias t at ~ not covered !>y this section.

Sec. 10. [EFFECTIVE DATE,]

Sections 1 to i3 are effective August 1, 1989, and apply to crimes
committed on or after that date."

Delete the title and insert:

"A bill for an act relating to crimes; increasing penalties for
certain crimes when committed because of the victim's or another's
actual or perceived race, color, religion; sex, sexual orientation,
disability, age, or national origin; increasing penalties for using-the
mail or making telephone calls and falsely impersonating another
for the purpose of harassing, abusing, or threatening another
person; authorizing the commissioner of public safety to report on
additional bias-motivated criminal activity 'not covered by the bias
crime reporting law; amending Minnesota Statutes 1988, sections
609.2231, by adding a subdivision; 609.595, subdivisions 2, 3, and by
adding a subdivision; 609.605, by adding a subdivision; 609.746, by
adding a subdivision; 609.79, by adding a subdivision; 609.795; and
626.5531, subdivision 2."

We request adoption of this report and repassage of the bill.

House Conferees: LEE GREENFIELD AND RICHARD H. JEFFERSON.



56th Day] FRIDAY, MAY 19, 1989 6349

Senate Conferees: LINDA BERGLlN, ALLANH. SPEAR AND HOWARD A.
KNUTSON.

Greenfield moved that the report of the Conference Committee. on
H. F. No. 700 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed.

H. F. No. 700, A bill for an act relating to crimes; increasing
penalties for certain crimes when committed because of the victim's
or another's actual or perceived race, color, religion, sex, sexual
orientation, disability, age, political affiliation, membership or lack
of membership in a labor union, or national origin; increasing
penalties for using the mail or making telephone calls and falsely
impersonating another "for the purpose of harassing, abusirtg,or
threatening another person; amending Minnesota Statutes 1988,
sections 609.2231, by adding a subdivision; 609.595, subdivisions 2,
3, and by adding a subdivision; 609.605, by adding a subdivision;
609.746, by adding a subdivision; 609.79, by adding a subdivision;
and 609.795.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 99 yeas and 30 nays as follows:

Those who voted in the affirmative were:

Abrams Dorn Kelly Olson, K. Sarna
Anderson, G. Forsythe Kelso Orenstein Seaberg
Anderson, R. Frederick Knickerbocker Ostrom Segal
Battaglia Girard Kostohryz Otis Simoneau
Begich Greenfield Krueger' Ozment Skoglund
Bennett Gruenes Lasley Pappas Solberg
Bishop Hartle Lieder Pauly Stanius
Boo Hasskamp Long Pellow Steensma
Brown Heap Marsh Pelowski Swenson
Burger Himle McGuire Peterson Trimble
Carlson, D. Jacobs McLaughlin Price Tunheim
Carlson, 1. Janezich Morrison Pugh Vellenga
Carruthers Jaros Munger Quinn Wagenius
Clark "Jefferson Murphy Redalen Weaver
Conway Jennings Nelson, C. Reding Welle
Cooper Johnson, A. Nelson, K. Rest Williams
Dauner Johnson, R. O'Connor Rice Winter
Dawkins Johnson, V. Ogren Rodosovich Wynia
Dempsey Kahn Olsen, S. Rukavina Spk. Vanasek
Dille Kalis Olson,.E. Runbeck

Those who voted in the negative were:

Bauerly Frerichs Hugoson Macklin Omann
Beard Gutknecht' Kinkel McDonald Onnen
Bertram Haukoos Limmer McPherson Poppenhagen
Blatz Henry Lynch Miller Richter
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Schafer
Schreiber

Sparby
Sviggum

'Ijomhom
Tompkins

Uphus
Valenta

Waltman
Wenzel

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1016

A bill for an act relating to juvenile justice; authorizing the
juvenile court to place juvenile alcohol or controlled substance
offenders on probation; authorizing the juvenile court to require the
commissioner of public safety to revoke the driver's license or permit
of habitual petty offenders or to deny driving privileges to them if
they do not have a license or permit; removing certain limitations on
parental liability for thefts by minors; removing a repealer; amend
ing Minnesota Statutes 1988,sections 171.04; 260.195, subdivision
3, and by adding subdivisions; and 332.51, subdivision 3; repealing
Laws 1985, chapter 278, section 2.

May 18, 1989

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 1016, report that we
have agreed upon the items in dispute and recommend as follows:

That the House concur in the Senate amendment adopted pursu
ant to Rule 49, May 2, 1989, and that H. F. No. 1016 be further
amended as follows:

(The text of the amended House File is identical to S. F. No. 1266.)

Page 4, after line 24, insert:

"(c) .I! the adjudicated~ offender has ~ driver's license or
permit, the court may suspend the drivei'Slicense or permit for ~
period of!!E to 90 days, but may allow the offender driving privileges
as necessary to travel to and from work."

Page 4, line 25, delete "(c)" and insert "(d)"

Page 4, after line 33, insert:

"Sec. 4. Minnesota Statutes 1988, section 332.51, subdivision 3, is
amended to read:
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Subd. 3. [LIABILI'rY OF PARENT OR GUARDIAN.] '1'00~
.siel>s efSection 540.18 "I'flIy applies to this section, except that
recovery is not limited to special damages." .

Page 4, Iine 34, delete "~" and insert "5"

Page 5, line 2, delete "5" and insert "6"

Page 5, line 3, delete "~" and insert "f'

Page 5; line 4, after the period, insert "Section 5 is effective the
day following final enactment." --

Amend the title as follows:

Page 1, line 8, after the semicolon, insert "clarifying parental
liablility for theft by minors;"

Page 1, line 11, after the semicolon, insert "and 332.51, subdivi-
sion 3;" .

. We request adoption of this report and repassage of the bill.

House Conferees: CONNIE MORRISON, RANDY C. KELLY AND THOMAS
W,PuGH.

Senate Conferees: RICHARD J. COHEN, ALLAN H. SPEAR AND GARY W.
LAIDIG. .

Morrison moved that the report of the Conference Committee on
H. F. No. 1016 be adopted and thatthe bill be repassed as amended
by the Conference Committee. The motion prevailed.

H. F. No. 1016, A bill for an act relating to juvenile justice;
.authorizing the juvenile court to place juvenile alcohol or controlled
substance offenders on probation; authorizing 'the juvenile court to
require the commissioner of public safety to revoke. the driver's
license or permit of habitual petty offenders or to deny driving
privileges to them if they do not havea license or permit; removing
certain limitations on parental liability for thefts by minors; remov
ing a repealer; amending Minnesota Statutes 1988, sections 171.04;
260.195, subdivision 3, and by adding subdivisions; and 332.51,

.subdivision 3; repealing Laws 1985, chapter 278, section 2.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.
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The question was takenon the repassage of'.the bill and the roll
was called. There were 133 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett .
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson,D.
Carlson,L.
Carruthers
Clark
Conway
Cooper
Danner
Dawkins
Dempsey
Dille
Doro
Forsythe
Frederick

Frerichs
Girard
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Henry
Himle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
-Iennings
Jolmson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso

. Kinkel
Knickerbocker
Kostohryz

Krueger
Lasley
Lieder
Limmer
Long
Lyuch
Macklin
Marsh
McDonald
McEachern
McGuire
McLaugWin
McPherson
Milbert
MiUer
Morrison
Munger
Murphy
Nelson, C.
Nelson, K.
O'Connor
Ogren
Olsen,"S.
Olson, E.
Olson, K.
Omann
Onnen

Orenstein
Osthoff
Ostrom
Otis
Ozment
Pappas
Pauly
Pellow
Pelowski
Peterson
Poppenhagen
Price
Pogh
Quinn
ReOalen
Rediug
Rest
Rice
Richter
Rodosovich
Rukavina
Ruubeck
Sarna
Schafer
Scheid
Schreiber
Seaberg

Segal
Simoneau
Skogluud
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
'Ijornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Welle
Wenzel
Williams
Winter
Wynia
Spk. Vanasek

The bill was repassed, as amended by Conference', and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F, NO, 245

A bill for an act relating to environment; exempting generators of
small amounts of hazardous waste from administrative regulation;
amending Minnesota Statutes .1988, section 116.07, subdivision 2.

May 17, 1989

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate '

We, the undersigued conferees for H. F.,No. :245, report that we'
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment. '
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We request adoption of this report and repassage of the bill.

House Conferees: LOREN G. JENNINGS, BOB NEUENSCHWANDER AND
DENNIS OZMENT.

Senate Conferees: LERoy A. STUMPF AND GREGORY L. DAHL.

Jennings moved that the report of the Conference Committee on
H. F. No. 245 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed.

H. F. No. 245, A bill for an act relating to environment; 'exempting
generators of small amounts of hazardous waste from administrative
regulation; amending Minnesota Statutes 1988, section 116.07,
subdivision 2.

The bill was read for the third time; as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, G,
Anderson, R.
Battaglia .
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
.Clark
Conway
Cooper
Dauner
Dawkins
Dempsey
Dille
Dom
Forsythe

Frederick
Frerichs
Girard
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukooe
Heap
Henry
Himle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel

Knickerbocker
Koatohryz
Krueger
Lasley
Lieder
Limmer
Long
Lynch
Macklin
Marsh
McDonald
McEachern
McGuire
McPherson
Milbert
Miller
Morrison
Munger
Murphy
Nelson, C.
Nelson, K
O'Connor
Ogreu
Olsen, S.
Olson, E. .
Olson, K.

Omauu
.Onnen
Osthoff
Ostrom

. Otis
Ozment
Pappas
Pauly
Pellow
Pelowski
Peterson
Poppenhagen
Price
Pugh
Quinn
Redalen
Reding
Rest
Rice
Richter
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid

Schreiber
Seaberg
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
'Ijomhom
Tompkins
Trimble
'Iunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Welle
Wenzel
Williams
Winter
Wynia

The bill was repassed, as amended by Conference; and its title
agreed to.
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CONFERENCE COMMITTEE REPORT ON H. F. NO. 826

[56th Day

A bill for an act relating to the collection and dissemination of
data; providing access to private and confidential data related to
delinquent acts for law enforcement purposes; amending Minnesota
Statutes 1988, sections 13.84, subdivision 5a; and 260.161, subdivi
sion 2.

May 17, 1989

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 826, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment and that H. F. No. 826
be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1988, section 13.84, subdivision
5a, is amended to read:

Subd. 5a. [PUBLIC BENEFIT DATA.] The responsible authority
or its designee of a parole or probation authority or correctional
agency may release private or confidential court services data
related to: (1) criminal acts to any law enforcement agency, if
necessary Ioi'Taw enforcement purposes, aT; and (2) criminal acts or
delinquent acts to the ¥ietim victims of " criminal aet Where or
delinquent acts to the extent that the data are necessary for the
victim to assert tne victim's legal right to restitution. In the case of
delinquent acts, the data that b~ be released inclUcle only the
juvenile's name, artaress, date of i , and place of employment; the
name andaaaress of the juveniJe'Silarents or. guardians; and the
I'iiclilal part of police reports related to the investigation of the
delinquent act. . .

Sec. 2. Minnesota Statutes 1988, section 260.161, subdivision 2, is
amended to read:

Subd. 2. Except as provided in this subdivision and in subdivision
1, and except for legal records arising from proceedings that are
public under section 260.155, subdivision 1, none of the records of
the juvenile court and none of the records relating to an appeal from
a nonpublic juvenile court proceeding, except the written appellate
opinion, shall be open to public inspection ortheir contents disclosed
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except (a) by order of a court or (b) as required by sections 611A.03,
611A.04, and 611A.06. The records of juvenile probation officers and
county home schools are records of the court for the purposes of this
subdivision. Court services data relating to delinquent acts that are
contained in records of the juvenile court maY

b
be released as allowed

under section 13.84, subdivision 5a. This su division applies to all
proceedings under this chapter, including appeals from orders of the
juvenile court, except that this subdivision does not apply to
proceedings under section 260.255, 260.261, or 260.315 when the
proceeding involves an adult defendant. The court shall maintain
the confidentiality of adoption files and records inaccordance with
the provisions of laws relating to adoptions. In juvenile court
proceedings any report or social history furnished to the court shall
be open to inspection by the attorneys of record and the guardian ad
litem a reasonable time before it is used in connection with any
proceeding before the court,

When a judge of a juvenile court, or duly authorized agent of the
court, determines under a proceeding under this chapter that a child
has violated a state or local law, ordinance, or regulation pertaining
to the operation of a motor vehicle on streets and highways, except
parking violations, the judge or agent shall immediately report the
violation to the commissioner of public safety. The report must be
made on a form provided by the department of public safety and
must contain the information required under section 169.95."

Amend the title as follows:

Page 1, line 4, delete "law enforcement"

Page 1, line 5, after "purposes" insert "of victim restitution"

We request adoption of this report and repassage of the bill.

House Conferees: CHARLIE WEAVER, RANDY C. KELLY AND SANDY
PAPPAS.

Senate Conferees: GENE MERRIAM, FRITZ KNAAK ANn RANDOLPH W.
PETERSON.

Weaver moved that the report of the Conference Committee on
H. F. No. 826 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed.

H. F. No. 826, A bill for an act relating to the collection and
dissemination of data; providing access to private and confidential
data related to delinquent acts for law enforcement purposes;
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amending Minnesota Statutes 1988, sections 13.84, subdivision 5a;
and 260.161, subdivision 2.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Conway
Cooper
Dauner
Dawkins
Dempsey
Dille
»om
Forsythe

Frederick
Frerichs
Girard
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukooa
Heap
Henry
Himle
HUgOsOD
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel

Knickerbocker
Kostohryz
Krueger
Lasley
Lieder
Limmer
Long
Lynch
Macklin
Marsh
McDonald
McEachern
McGuire
McLaughlin
McPherson
Milhcrl
Miller
Morrison
Munger
Mnrphy
Nelson, C.
Nelson, K.
O'Connor
Ogren
Olsen, S.
Olson, E.

Olson, K.
Omann
Onnen
.Orenstein
Osthoff
Ostrom
Otis
Ozment
Pappas
Pauly
Pellow
Pelowski
Peterson
Poppenhagen
Price
Pugh
Quinn
Redalen
Reding
Rest
Rice
Richter
Rodosovich
Rukavina
Runbeck
Sania

Schafer
Scheid
Schreiber
Seaberg
Skoglund
Solherg
Sparby
Stanius
Steensma
Sviggum
Swenson
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wag-enius
Waltman
Weaver
Welle
'Wenzel
Williams
Winter
Wynia
Spk. Vanasek

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMl'ITEE REPORT ON H. F. NO. 1160

A bill for an act relating to education; authorizing school district
participation in certain energy efficiency projects; proposing coding
for new law in Minnesota Statutes, chapter 124. .

May 17, 1989

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 1160, report that we
have agreed upon the items in dispute and recommend as follows:
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'I'hat the Senate recede from its amendments and th&t H. F. No.
1160 be further amended as follows:

Delete everything after the enacting clause and. insert:

"Section 1. [124.85] [ENERGY EFFICIENCY PROJEGTS.]

Subdivision 1. [DEFINITIONS.] The definitions in this subdivi-
sion~ to tills section. --. ---

. .

(a) ."Energy conservation -measure" means ~ training program or
faCffity aIteration designed to reduce. energy consumption or oper-
ating costs and includes: .

(1) Insulation of the building structure and systems within the
buTIaing;· . . .. ... . ..'

(2) Storm windows .and doors, caulking' or weatherstripping,
mUItigrazeQ windows and doord" heat absorbing or heat reflective
gided and coated wiiidOw an door systems, additional glazmg,
ructions in g!:Jss area, and other window and door system .modi,
fications that r uee energy-consumption; .. .

. '.

(3) Automatic energibolltrol systems;

(4) Heating, venUlating, or air conditioning system modifications
or replacements;'

.' • > ,

(5) Replacement or modifications of lighting fixtures to .increase
the .energy efficiency of the lighting system without increasing the
overaU illumination 01aracility, unless such increasein iIlumina
tionis necessar~to conform to the apJf.licii@estate or local buildmg
~ for thelig ting system alter~ proposed moi:ffiiCa.'tions are
maue;

(6) Energy recovery'systems;

(7) Cogeneration s~stems that produce steam or forms of energy
suenas heat, as weI as eleclricity; fot .use primarily within ~
Otiilairigor comPlex of-buildings; . • .. ..

(8) Energy conservation measures that provide long-term operat
i!!g cost reductions.

(b) "Guaranteed energy savin s contract" means a contract for the
evaTuation and recommen ations.of energy conservation 'measures,
and for one or, more energy' conservation measures. The contract
must prOVfcle tha,tall payments, .except obH ations on termination
ofthe contract before its e1<piration, are to be rna e over timeJ but
not to exceed ten yearSl'rom the date'OH'ln3I rnstaIlation, an the
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savings are guaranteed to the extent necessary to make payments
for the systems.

(c) "Qualified provider" means a person or business experienced in
the design, implementation, and Installation of energy conservation
measures. A qualified tOViaer to whom the contract is awarded
shall give a sufficient ond to the schoolmstrict for Its faithful
perfOrmance. , ,,-- -:- - --,- , - -

Subd. 2. [ENERGY EFFICIENCY CONTRACT.] Notwithstanding
, any law to the contrary, -'" school district if'Y enter into a guaran

teed energy savings contract ,with -",qua i lecrprovider to sigpifi
cantly reduce energy or operating costs.

Before entering into a contract under this subdivision, the board
shallsrovide publiShednotice oftlieiiieetmg in which it proposestO
awar tiIe contract, the names of the parties to ilie proposell
contract, and the contract's purpose. " ,

Before installation of filuipment, modification, or remodeling, tiIe
quaImea provider shan rst issue a report, summarizing estimates
Of ali costs of installatlons, mOdIfications, or remodeling, including
costs or<Iesign, engineering,· installation:, maintenance, repairs, or
debt service, and estimates of the' amounts, fu:' which energy or
operating costs will be reduced. '

Subd. 3. [CONTRACT PROVISIONS.] Guaranteed energy savings
contracts that include a written guarantee that savings will meet or
exceed the cost of energy conservatIon measures is not sub)ecf to
CoiiijietitiVeOlddlng requirements. The contract is not subject to
section 123.37 or 471;345.

Subd. 4. [DISTRICT ACTION.] A districtjal enter into a
~aranteea energy savings contracCwith -'" qua i e.rpTOvioer if,
aler review of the report, !! finds that the amount it would'spend on
theenergy conservation measures recommended in the rJport is not
likely to exceed the amount to be saved in enerw an operation
costs over ten years from the nate oTIiiStallation i therecommen
diillOnsTnthe report were fOTIOwed, and the quaTIned provider
provIdes -'" written guarimtee that the energy or operating cost
savmgs will meet or exceed the costs orthe system, The guaranteed
energy savings contract may prOVIderor payments over -'" period of
time, not to exceed ten years.

Subd. 5. [INSTALLATION CONTRACTS.] A school district may
enter mto an installment payment contract Tor tiIe purchase and
InStallatiOn of energy conservation measures. The contract must
provide for payments of not less than one-tenth of the price to be
paid within two yearsrrom the date of the fi,rst ;.reration, and the
remainin~costs to be paid mon~hly, not to excee -'" ten-year tenn
from the ate of the first operatIOn.--------
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Subd. 6. [CONTRACT CONTINUANCE.] Guaranteed enerf sav
ings contracts may extend beyond the fiscal year in whic the~
become effective. The school district shall include in its annua
appropriations mea.sure for each later fiscal year -any amounts
payable under guaranteed energy savings contracts during the yew.
Failure of a board to make such an appropriation does not affect~
validity of the guaranteed energy savings contract or the school
district's obligations under the contracts.

Sec. 2. [EFFECTIVE DATE.l

Section .! is effective the day after its final enactment."

Delete the title and insert:

"A bill for an act relating to education; allowing school districts to
enter into certain contracts to reduce energy and operating costs;
proposing coding for new law in Minnesota Statutes, chapter 124."

We request adoption of this report and repassage of the un.

House Conferees: JERRyJ. BAUERLY, MARY Jo McGuIRE AND BERNIE
OMANN.

Senate Conferees: DAVID J. FREDERICKSON, JAMES C. PEHLER AND
FRITZ KNAAK.

Bauerly moved that the .report of the Conference Committee on
H. F. No. 1160 be adopted arid that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

H. F. No. 1160, A bill for an act relating to education; authorizing
school district participation in certain energy efficiency projects;

. proposing coding for new law in Minnesota Statutes, chapter 124.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 133 yeas and 0 nays as follows:

Those who voted in the affirmative were:
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Abrams
Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Conway
Cooper
Danner
Dawkins
Dempsey
Dille
Dorn
Forsythe
Frederick

Frerichs
Girard .
Greenfield
Gruenes
Gutknecht
Hartle
Haeskamp
Haukoos
Heap
Henry
Himle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Knickerbocker
Kostohryz

Krueger
Lasley
Lieder
Limmer
Long
Lynch
Macklin
Marsh
McDonald
McEachern
McGuire
McLaughlin
McPherson
Milbert
Miller
Morrison
Munger
Murphy
Nelson, c.
Nelson, K.
O'Connor
Ogren
Olsen, S.
Olson, E.
Olson, K.
Omann
Onnen

Orenstein
Osthoff
Ostrom
Otis
Ozment
Pappas
Pauly
Pellow
Pelowski
Peterson
Poppenhagen
Price
Pugh
Quinn
Redalen
Reding
Rest
Rice
Richter
Rodosovich
Rukavina
Runberk
Sarna
Schafer
Scheid
Schreiber
Seaberg

Segal
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma

"Svrggum
Swenson
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Welle
Wenzel
Williams
Winter
Wynia
Spk. Vanasek

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 166

A bill for an act relating to state agencies; providing that certain
information submitted to department of transportation is public
data; providing for development of internal auditing standards;
classifying certain internal auditing data as other than public;
defining terms; providing for limousine registration; exempting
certain special transportation service providers holding current
certificate ofcompliance from motor carrier regulations; delineating
requirements of carriers to display certain information; providing
for permits of special passenger carriers and household goods
carriers; providing for operation under motor carrier permit on
death of holder; providing for amount of insurance, bond, or other
security required of motor carriers; giving commissioner of trans
portation subpoena power for certain enforcement purposes; provid
ing for suspension of registration of interstate authority for failure
to maintain insurance; amending Minnesota Statutes 1988, sections
13.72, by adding subdivisions; 16A.055, subdivision 1; 168.011,
subdivision 35; 168.128, subdivision 2; 174.30, subdivision 6;
221.011, subdivisions 16, 20, and by adding a subdivision; 221.031,
subdivision 6; 221.111; 221.121, SUbdivision 6a; 221.141, subdivi
sion 1b, and by adding a subdivision; and 221.60, by adding a
subdivision; proposing "coding for new-law in Minnesota Statutes,
chapters 13; 65B; and 221.
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May 18,1989

The Honorable Robert E. Vanasek
Speaker of the Honse of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 166, report that we
have agreed upon the items in dispute and recommend as follows:

That the House concur in the Senate amendments and that R F.
No. 166 be further amended as follows:

Page 2, after line 7, insert:

"Sec. 3. [65B.135] [LIMOUSINE INSURANCE.]

An insurer who "!a0vides' insurance for limousines, defined in
secllon 168.011,Siib ivision 35, shall provide insurance in " mini
mum aggregate amount of $300,000 .I""" accident for each limousine
covered."

Page 2, line 2~, aft~r "drivers" insert "and certification hr the
owner that an insurance policy in an aggregate amount of $300,000
.I""" accident is in effect for the entire period ofthe registration under
section 3"· - - - -"

Page 4, after- line 20, insert:

"Sec. 9. Minnesota Statutes 1988, section 221.031, subdivision 2a,
is amended to.read:

Subd. 2a.[PRIVATE AGRICULTURAL CARRIERS.Ha) Notwith
standing the provisions ofsubdivision 2, private carriers engaged in
intrastate commerce and operating vehicles transporting agricul
tural and other farm products within an area having a 50-mile
radius from the business location of the private carrier must comply
only with the commissioner's rules for safety of operations and
equipment, except as provided in paragraph (b).

(b) A rear-end dump truck or other rear-unloading truck while
_being used for hauling alfaicultural and other farm products from"
place of production or on-arm storage site to ~place of processing or
storage; is not subject to any rule of the commissioner, including ~
federal regulation adopted !ly reference, requiring rear-end protec
tion."

Renumber the. sections in.sequence
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Correct internal references

Amend the title:

Page 1, line 5, after "registration" insert "and insurance"

Page 1, line 16, after the semicoloninsert "exempting farm trucks
from rear-end protection requirements;"

Page 1, line 20, delete the first "subdivision" and insert "subdivi
sions 2a and"

Page 1, line 24, delete "chapter" and insert "chapters 65B and"

We request adoption ofthis report and repassage of the bill.

House Conferees: HAROLD LASLEY, PETER RoDOSOVICH AND JOYCE
HENRY.

Senate Conferees: STEVEN G. NOVAK, PHYLLIS W. MCQUAID AND
MARILYN M. LANTRY.

Lasley moved that the report of the Conference Committee on
H. F. No. 166 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed.

H. F. No. 166, A bill for an act relating to state agencies; providing
that certain information submitted to department of transportation
is public data; providing for development of internal auditing
standards; classifying certain internal auditing data as other than
public; defining terms; providing for limousine registration; exempt
ing certain special transportation service providers holding current
certificate ofcompliance from motor carrier regulations; delineating
requirements of carriers to display certain information; providing
for permits of special passenger carriers and household goods
carriers; providing for operation under motor carrier permit on
death of holder; providing for amount of insurance, bond, or other
security required of motor carriers; giving commissioner of trans
portation subpoena power for certain enforcement purposes; provid
ing for suspension of registration of interstate authority for failure
to maintain insurance; amending Minnesota Statutes 1988, sections
13.72, by adding subdivisions; 16A.055, subdivision 1; 168.011,
subdivision 35; 168.128, subdivision 2; 174.30, subdivision 6;
221.011, subdivisions 16, 20, and by adding a subdivision; 221.031,
subdivision 6; 221.111; 221.121, subdivision 6a; 221.141, subdivi
sion lb, and by adding a subdivision; and 221.60, by adding a



56th Day] FRIDAY, MAY 19, 1989 6363

subdivision; proposing coding for new law in Minnesota Statutes,
chapters 13; 65B; and 221.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage..

The question was taken on the repassage of the bill and the roll
was called. There were 129 yeas and 3 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Conway
Cooper
Dauner
Dawkins
Dempsey
Dille
Dom
Forsythe

Frederick.
Frerichs
Girard
Greenfield
Gruenes

.'Gutknecht
Hasskamp
Haukoos
Heap

'Henry
. Himle

Hugoson
Jacobs
danezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Reily
Relsa
Kinkel
Knickerbocker

Kostohryz
Krueger
Lasley
Lieder
Limmer
Long'
Lynch
Macklin
Marsh
McDonald
McEachern
McGuire
McLaughlin
McPherson
Miller
Morrison
Munger
Mnrphy
Nelson, C.
Nelson, K.
O'Connor
Ogren
Olsen, S.
Olson, E.
Olson, K.
Omann

Oimeo
Orenstein
Ostrom
Otis
Ozment
Pappas
Pauly-
Pellow
Pelowski
Peterson
Poppenhagen
Price
Pugh
Qninn
Redalen
Reding
Rest
Rice
Richter
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Schreiber
Seaberg

Segal
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Tjomhom
Tompkins
Trimble
Tunheim
Upbus
Valenta
Vellenga
Wagenius
Waltman
Weaver
Welle
Wenzel
Williams

. Winter
Wynia
Spk. Vanasek

. Those who voted in the negative were:

Milbert Osthoff Scheid

. The bill was repassed,as amended by Conference, and its title
agreed to;

CONfERENCE COMMITTEE REPORT ON R F. NO. 95

A bill 'for an act relating to crime victims; clarifying certain
. criminal fine provisions; authorizing the deposit of unclaimed and
abandoned restitution payments in the crime victim and witness
account; increasing the maximum amount of reparations payable for
funeral, burial. or cremation expenses; authorizing thepay-ment of
reparations" under- certain circumstanoes to Minnesota residents
injured by crimes committed elsewhere; clarifying the authority of
the reparations board to deny reparations on the basis of claimant's
contributory misconduct; amending Minnesota Statutes 1988, sec-
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tions 345.48, subdivision 1; 609.101, subdivision 2; 6IlA.52, subdi
vision 8; 6IlA.53, by adding a subdivision; and 6IlA.54.

May 10,1989

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 95, report that we have
agreed upon the items in ·dispute and recommend as follows:

That the Senate recede from its amendment and that H. F. No. 95
be further amended as follows:

Page 3, delete lines 11 to 14

We request adoption of this report and repassage of the bill.

House Conferees: DAVID T.BISHOF, RANDY C. KELLY AND KATHLEEN
VELLENGA.

Senate Conferees: DONNA C. PETERSON, DONALD M. MOE', AND
WILLIAM V. BELANGER, JR.

Bishop moved that the report of the Conference Committee .on
H. R No. 95 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed.

, H. F.No. 95, A bill for an act relating to crime victims; clarifying
certain criminal fine provisions; authorizing the deposit of un
claimed and abandoned restitution payments in the crime victim
and witness account; increasing the maximum amount of repara
tions payable for funeral, burial, or cremation expenses; authorizing
the payment of reparations under certain circumstances to Minne
sota residents injured by crimes committed elsewhere; clarifying the
authority of the reparations board to deny reparations on the basis
of claimant's contributory misconduct; amending Minnesota Stat
utes 1988, sections 345.48, subdivision 1; 609.101, subdivision 2;
6IlA.52, subdivision 8; 6IlA.53, by adding a subdivision; and
6IlA.54. .

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.



56thDay] 'FRIDAY, MAY 19, 1989 6365

The question was taken on therepassago ofthe bill and the.roll
was called. There were 133 yeas and 0 nays as follows: '

Those who voted-in tile affirmative were;' '

Abrams ",
Anderson.B.
Anderson, R:
Battaglia
Bauerly
il<ard
BegiCh
Bennett
Bertram
Bishop
Blat<
Boo

'Brown
Burger '
Carlson, D.
Carlscn-L <

Carruthe~
Clark
Conway .
Cooper
Dauner
Dawkins
Dempsey
Dille
Dom
Forsythe
Frederick

Fferichs -,
Girard
Greenfield '
Gruene's'
Gutknecht
Hartle
Hasskamp
Haukoes '

- <Heap
Henry
Himle

"Hugoson
Jacobs

..-Ianezich.
Jaros
Jefferson

-Jennings
JohnSon,A.
-Iohnson,R. .
Johnson;V.
Kahn
Kalis
Kelly'
KelsO
Kinkel
,Knickerbocker
Kostohrya ,

Krueger
Lasley

-Lieder
Limmer

"Long

~lin
Marsh
McDonald
McE'achern 
M;cGuire
McLaughlin
M:ePherson
Milbert
Miller
Morrison
Mnoger
Murphy
Nelson, C.

o Nelson,K.
O'Connor
Ogren
Olsen-;'S.
Olson, E.
Olson;K.
Omann
Onoen

Orenstein
OotMff
'Ostrom
Otis' .
Oiment
Papp"s
Panly
'Pellow
Pelowski

'Peterson
Poppenhagen
Price
Pugh'
Qninn
Redalen
Reding

','Best
. RiCe

RiChter
Rodosovich
Rukavina
-RiInbeck'

. Sarna
SChafer'.
Scheid"
Schreiber
seaherg

Segal '
Simoneau
Skoglund
Solberg
Sparby ,
Stanius
Steensma

"Sviggum
Swenson
Tjornhcm
Tompkins

'Trimble
Tunheim
Uphus
Valento
Vellel,lga

.-Wagenius .
Waltman
weaver
Welle.'.
Wenzel
Williams
Winter _
Wyoia:" ,
Spk. Vonasek

, ,

The bill was repassed, as amended byC~nference,and its,title
agreed to.' . . .

- - . - . . .

CONFERENCtCOMMITTEE REPORT ON H,F>NO, 1435

A bill for an act relating to Iiquor; authorizing .issuance' of 'a
certain on-sale license i!,Thdd county."

May 18,1989

The Honorable RobertE; Vanasek '.
Speakerof the House of Representatives

The Honorable Jerome M, Hughes
President of the Senate,"

We, the undersigned conferees for H:F. No, 143$, report that-we
have agreed upon the items in dispute and recommend as follows:

That-the Senate recede from its amendments.

We,request adoption of thisreport and repassageof the bill.
<~ , • '. ' < " ,. ','" ," • , •••
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House Conferees: RiCHARD KRUOOER, JOEL J ACOES AND BOB ANDEB

SON.

Senate Conferees: DON ANDEBSON, DAVID J. FREDERICKSON AND
CHARLES A. BERG.

Krueger moved that the report of the .Conference Committee on
H. F. No. 1435 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed..

H. F. No. 1435, A bill for an act relating to liquor; authorizing
issuance of a certain on-sale license in Todd county:

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.· .

The question was taken on the repassage ofthe bill and the roll
was called. There were 133 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, <;;.
Anderson, R.
Battaglia"
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
"Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Conway
Cooper
Dauner
Dawkins
Dempsey
Dille -
Dom
Forsythe
Frederick.

Frerichs
Girard
Greenfield
Groenes
Gutknecht
HartJe
Hasskamp
Haukoos
Heap, .
Heury
Himle
Hugoson
Jacobs
Janezich

. Jaros

. JeffersOn
Jennings
Johnson, A.
Johnson,R
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Knickerbocker
Kostohryz

Krueger
Lasley.
Lieder
Limmer
Long 
Lyuch
Macklin
Marsh

.McDouald
McEachern
McGuire
McLaughlin
McPherson·
Milhert .
Miller
Morrison
Munger
Murphy
Nelson, C.
Nelson, K. 
O'ConDor
Ogren
Olsen, S.
Olson, E.
Olson, K.
Omann
Onnen

. Orenstein

. Osthoff
Ostrom
Otis.
Ozment
Pappas
Pauly
PelloW
Pelowski
Peterson
Poppenhagen
Price
Pugh
Quinn
Redalen
Reding
Irest
Rice
Richter
Rooosovich

-Rukavina
Runheck
Sarna
Schafer
Scheid
Schreiber
Scaherg

Segal
S:iriloneau
Skoglund
Solherg
Sparhy
Stanius
Steensma
Sviggmn
Swenson
'fjornhom
Tompkins
Trimhle
'Iunheim
Uphua
Valento
Vellenga
~enius
Wartman
'Weaver,
W,lIe
W,nzel
Williams
Winter
Wynia
Spk. Vanasek

The bill was repassed, as amended bY Conference, and its title'
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 811

A bill for an act relating to natural resources; changing certain
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provisions relating to the taking of turtles; amending Minnesota
Statutes 1988, sections 97A.475, subdivision 41; 97C.605, subdivi
sions 2 and 3; and 97C.61l; repealing Minnesota Statutes 1988,
section 97C.615. .

May 17, 1989

The Honorable Robert E. Vanasek
Speaker ofthe House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 811, report that we
have agreed upon the. items in dispute and recommend as follows:

That the Senate recede from its amendment.

We request adoption of this.rsport and repassage of the bill.

House Conferees: THOMAS W. PuGH, BOB JOHNSON AND CHARLIE
WEAVER

Senate Conferees: CHARLES A. BERG, PAT PIPER AND DENNIS R..
FREDERICKSON.

Pugh moved that the report of the Conference Committee on H. F. .
No. 811 be adopted and that the bill be repassed as amended by the
Conference Committee. The motion prevailed.

H. F. No. 811, A bill for an act relating to natural resources;
changing certain provisions relating to the taking of turtles; amend
ing Minnesota Statutes 1988, sections 97A.475, subdivision 41;
97C.605, subdivisions 2 and 3; and 97C.611; repealing Minnesota
Statutes 1988, section 97C,615.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and .the roll
was called. There were 133 yeas and 0 nays as follows: ..

Those who voted in. the affirmative were:

Abrams .
Anderson, G.

Anderson, R.
Battaglia

Bauerly
Beard

Begieh
Bennett

Bertram
Bishop
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Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Conway
Cooper
Dauner
Dawkins
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs
Girard
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos

Heap
Henry
Himle
Hugoeon
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson; A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Knickerbocker
Kostohryz
Krueger
Lasley
Lieder
Limmer
Long
Lynch

Macklin
Marsh
McDonald
McEachern·
McGUire
McLaughlin
McPherson
Milbert
Miller
Morrison
Munger
Murphy
Nelson, C.

. Nelson, K.
O'Connor
Ogren
Olsen, S.
Olson,E.
.Olson, K.
Om:ann
Omieri
Orenstein
Osthoff
Ostrom
Otis'

Ozment
Pappas
Pauly
Pellow
Pelowski
Peterson
Poppenhagen
Price
Pugh
Quinn
Redalen

. Reding
Rest
Rice
Richter
Rodosovich
Rukavina
Runheck
Sarna
Schafer
Scheid
Schreiber
Seaberg
Segal
Simoneau

Skoglund
Solberg
Sparby
Staniua
Steensma
Sviggum
Swenson
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
\\\'Ile
\\\'nzel
Williams
Winter
Wynia
Spk. Vanasek

The bill was repassed, as amended: by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ONR 1'. NO. 1285

A bill for an act relating to health insurance; changing coverage
and administrative procedures relating to the compreheIlSive health
insurance plan; requiring a report; amending Minnesota Statutes
1988, sections 62E.10, subdivisions 2a, 7, and 9;and 62E.12.

May 17,1989

The Honorable Robert E. Vanasek
Speaker of the House of RepreSentatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 1285, report that we
have agreed upon the itemsin dispute and recommendas follows:

That the Senate recede .from its amendment and that H. F. No.
1285 be further amended as follows:

Delete everything after the enacting clauseand insert:

"Section 1. Minnesota Statutes 1988, section 13.71, is amended by
adding a subdivision to read:" .
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Subd. 6. [DATA ON ENROLLEES OF MCHA.)Thenaljles and
adaresses of enrollees of the comprehensive. health aSsQC[atwn
maintained £y or subniitted to the department of commerce are
private data. . ,

Sec. 2, Minnesota Statutes 1988, section 62E.IQ, subdivision 1, is
amended to read:

Subdivision 1. [CREATION; DUTIES; TAX EXEMPTION;) (a)
There is established a comprehensive healthassociation=

(b) The comprehensive health association shall:

(1) oversee the oPeration and manag~u'.ent'ofthe state pl~;

(2) ensure that costs associated with the delivery of health care
services to persons covered under the state plan, mcludins, both the
costs of Cfalms and the direct and inmrect expenses of a ministra
tion, and the costs aTISingout of the assoCli;ltioli's errormance of its
f'iiiiCtionsand obligations, are effectively and responsi y contrQlled;

(3) establish, through, innovative cost. and quality control pro
gram'} mcluding, to the extent feasible, priPaiams providing for the
use 0 . health care outcomes and other ata in the choice and
reguIatlOn of health care services;-mecnanlsiils to ensure that cost
controls do not have'iiSlgmficant negatIve Impact on the access to
services or the quaIltyor effectiveness of health care services
actually proVUfed to enroIrees; and '

(4) til promote the public health and welfare of the state of
Minnesotawitl>.

(c) The membership eensisting of all the comprehensive health
assocliiwni'consists.ofinsurers, self-insurers, fraternals, and health
maintenance organizations licensed or authorized to do business in
this state,

(d) The comprehensive health association shall be exempt from
taxation under the laws ofthis state and all property owned by the

. association shall be exempt' from taxation.

Sec. 3. Minnesota Statutes 1988, section 62E.1O, subdivision 2, is
amended to read:

Subd, 2, [BOARD OF DIRECTORS; ORGANIZATION.] (a) The
board of directors of the association-shall be made up of .nine
members as follows' five insurer directors selected by participating
members; subject to approval by the commissioner; four public
directors. selected by the commissioner. Public members may include
licensed insurance agents.' . .
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, (b) The public members of the board shall be compensated at the
rate of at least $35. ~ day spent on hoard activities,when
3.iithorized ~ theliOard, plus expenses in the same manner and
amount as authori~ the commissioneroremployee relations'
pladn adopted under section 43A.18, subdivision 2. Compensation
un er this submvISion must be paid~ the association.

(c) In determining voting rights at members' meetings, each
member shall be entitled to vote in person or proxy. The vote shall
be a weighted vote based upon the member's cost of self-insurance,
accident and health insurance premium, subscriber contract
charges, or health maintenance contract payment derived from or on
behalf of Minnesota residents in the previous calendar year, as
determined by the commissioner.

(d) In approving directors of the board, the commissioner shall
consider, among other things, whether all types of members are
fairly represented. Insurer directors may be reimbursed from the
money of the association for expenses incurred by them as directors,

,but shall not otherwise be compensated by the association for their
services; The' costs of conducting meetings of the association and its
board of directors, shall be borne by members of the association.

Sec. 4. Minnesota Statutes 1988, section 62E.1O, subdivision 2a, is
amended to read: ' ,

Subd. 2a. [APPEALS.) A person may appealto the commissioner
within 30 days after notice of an action, ruling, or decision by the
board. !Ithe~ relates to an action taken~ the writing carrier,
the person mustnrst exhaustllie writing carrier's internal griev
ance process before appealing to the commissioner, excipt In emer
gency or life-threatening situations. IT the interna grievance
process is not concluded within 45 days afterll ~ commenced, the
liersit m,ay appealto the commissioner before the internal process

as een exhaustoo. '---

A final action or order of the commissioner under this subdivision
is subject to judicial review in the manner provided by chapter 14.

In lieu of the appeal to the commissioner, a person may seek
judicial review of the board's action.

Sec. 5. Minnesota Statutes 1988, section 62E.I0, subdivision 7, is
amended to read:

Subd. 7. [GENERAL POWERS.) The association may:

, (a) Exercise the powers granted to insurers under thelaws of this
state;
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(c) Enter into contracts with insurers, similar associations in
other states or with other persons for the performance of adminis
trative functions including the functions provided for in clauses (e)
and (I);

(d) Establish administrative and accounting procedures for the
operation of the association;

(e) Provide for the reinsuring of risks incurred as a result of
issuing the coverages required by sections 62E.04 and 62E.16 by
members of the association. Each member which elects to reinsure
its required risks shall determine the categories of coverage it elects
to reinsure in the association. The categories of coverage are:

(1) Individual qualified plans, excluding group conversions;

(2) Group conversions;

(3) Group qualified plans with fewerthan 50 employees or mem
bers;and

(4) Major medical coverage.

A separate election may be made for each category of coverage. If
a member elects to reinsure the risks of a category of coverage, it
must reinsure the risk of the coverage of every life covered under
every policy issued in that category. A .member electing to reinsure
risks of a category of coverage shall enter into a contract with the
association establishing a reinsurance plan for the risks. This
contract may include provision for the pooling of members' risks
reinsured through the association and it may provide for assessment
of each member reinsuring risks for losses and operating and
administrative, expenses incurred; or estimated to be incurred in the
operation of the. reinsurance plan. This reinsurance plan shall be
approved by the commissioner before it is effective. Members elect
ing to administer the risks which are. reinsured in the association
shall comply with the benefit determination guidelines and account
ing procedures established by the association. The fee charged by the
association for the reinsurance of risks shall not be less than 110
percent of the total anticipated expenses incurred by the association
for the reinsurance; and .

(f) Provide for the administration by the association of policies
which are reinsured pursuant to clause (e). Each member electing to
reinsure one or more categories of coverage in the association may
elect to have the association administer the categories of coverage on
the member's behalf. If a member elects to have the association
administer the categories of coverage, it must do so for every life
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covered under every policy issued in that category. The fee for the
administration shall not be less than 110 percent of the total
anticipated expenses incurred by the association, for the administra
tion;

\l0. Notwithstanding the usual and customary charge requirement
under section 62E.06, subdivision 1, establish a fee schedule for
jJaYillents for services covered §y the comprehensive-health insur
ance plan according to section 2i

(h) Provide for the assignment of benefits on the terms and subject
to the conditIOns the associationaetermines are appropriate; and

(i) Provide for the development of new methods to allow the
enrollee to participate in the chOice anare-gulation of tne enrollee's
Own healTh care in accordance with the principle that participation
§y the heaffilcare consumer in ileCisions affecting care is an
errecuve means Ofensuring thafthe health care servicesactually
rendered are necessary, low i'ii'COst, anareaB0ii311y effective.

Sec. 6. Minnesota Statutes 1988, section 62E.I0, subdivision 9, is
amended to read:

Subd. 9. [STUDIES, DEMONSTRATION PROJECTS, AND EX
PERIMENTAL DELIVERY METHOD SYSTEMS.] 'I'Iie asseeiatieR
~ fletitieR the eemmissieReF ef eemmeFee leFa waiveF to allew the
o'fleFimemal lise ef alternatiVe meaRS ef health ease delivery.~
eemmissieReF~ aflflFeve the lise ef the alternative meaRS the
esmmissiaaeF eSBsiEleF8 8pprepP:iBte.~ eammissisHef'·may wa:i-ve
&R:Y ef the Fe,!"iFemeRts ef tffis ehaflteF -" ehaflteFs MA" &2A; -"
~ ffi gFaRtiRg the waiveF.~ eemmissieReF~'ttlwgmmto the
asseeiatieR &R:Y additieRal fleweFS as are Heeessary to faeilitate the
sfleeiBe waiveF, iRel"diHg the fleweF to iffifllement a flFevideF fl&y-
meat selleehtle. '

l'ffis sll!ldivisieR is effeeti'fe.>IHtil '\"g>lst ±,~

~ eemmissieReF ef eemmeFee ffi eeRs"ltatieR with the ge¥ei'
~ eemmissisft en health plan FegalatsFy FefeFHl, shall -stttdy fHld
f'ejl6f't to the legislat"Fe ByJaH"ary M,1989, E>R the e"ffem meaH$

"tili.ed to BRaRee the aRH"al efleFatiRg deBeite iRe"FFed '>Iftdep the
asseeiatieR.m eeRd"etiRg the st>I<ly, the eemmissieaeF shall aRalj'ile
&R:Y Regative BRaReial imflaets whieh the e"ffeRt deBeits are having
E>R the eeRtFiB"tiRg memlleFs ef theasseeiatieR -" FeeepameRd
alternative se"Feesef HmdiRg 6f' etheF aflflFeaehes whieh ee>ild Be
"tili.ed to BHaRee the efleFatiHg deBeit. '!'he st>I<ff shall aloo addFess
the e>lffeRt asseeiatieR f"RdiRg iRe,!"itie" BetweeH emfllsyeFs whieh
self iRs"Fe IeF emflleyee health BeHeBt eeveFage -" thase emflley
eF6 whieh have health eeveFage s"Bjeet to state Feg>llatieR. The
association shall conduct studies, demonstration arojects, and ex'
perimental aerrvery systems the association consi ers appropriate
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to give effect to the principles in section 62E.1O, subdivisions h
paragraph (b), aJ7, paragraph (i). The studies, demonstration
projects, andeXpenmental delivery SYstemS may be administered .!i.Y
the wntin carrier <it .!i.Y third parties the aSsociation in its dIscre
tion consi ers most likely to achieve its purposes. The writin
carrier, as fa condition of its acceptance of a contract to rOVI e
comprehenSIve health insurance, shall agree to provideaata an .
infonnation for Stii<!ies and-demonstration projectsand other exper
imental delivery systems the a~sociation considers appropriate Ul
discharging its obligations urider this section. The association may
pet.itiop.. the commissioner ,orcommerce for, and the commissioner
may grant,~waiver of any of the reQuiremeiitS0l1!fu char1Jr and
chapters 60A, 621\; arid 62D, to aTIow the expenmenta use of
aJterIlative health deuverxsystems..

.Sec. 7. Minnesota Statutes 1988, section 62E.I0, is amended by
adding a subdivision to read:

. . '. .

Subd. 10. [FEE SCHEDULE.! (a) The association shall establish a
fee---scneJiiIe for pa~ents for services .and articles covered ~ the
comprehensive h<::aT i)'surance Plan\ Siiliject to applicable co£ay
ments and deductIbles~ l'he fee sche u e must be desIgned to re uce
the amount pae\td' for '. services rendered under the pia? without
SUIistantially r ucmg the access to services or gllii.Iity 0 services.
The fee schedule must be estaliliShed no later than January 1 1990.
Iiiaetennining the feeschedule, the asSOCUitloilmust consicler, in
addition to other rJ<,vant factorS, ~ weil:hte<ra:Verage of the
following pa~entsmade to providers in tIli seven-countyl\linne- .
apolis-St. Pau metropolit.an area: . . .

(1) payments madeunde~ the medical assistance program;
. - . . '.

(2) paYments made tinder the Medicare program;

(3) paYments' made ~ the twolargestct.ntributing members of
the association;

(4) workers' compensation paYments; and

(5) /raYments by commercial insurersaccording to the most recent
compiation of <rata regardin~prevailing hOSpIW, surgrCal, and
dental charges conducted .!i.Y~ Health Insurance Association of
~ca. . .

(b) A proposed fee schedule established under parajQ'aph (a) must
be published in the State Register along WIth notice of ~ public
nearing on the fee schedUle and solicitation of Pd'blic comment on
the fee scheiliiTe. Following the "bric hearing an comment perieXI;
the fiiial fee schedule must be pu ished in the State RegIster and is
effective 30 days aiteipublicatlOn.
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(c) The association and the writin~ carrier must not reduce
pa~ents for services belowapproved p~ad benefitprOvlSIOnSjirlOr
to t e establishment of a fee schedule un er this section.-- --

(d) Information provided for purposes of estalJlishing a fee sched
ule under paragraph (a) ~ nonpublic, trade secret information as
aenned in section 13.37, subdivision i, paragraph lli; a~d shall De
provIded dIrectly to an agent seJected !J.y the assocIatIOn for the
r,urpOseS of determining the fee schedule requ!red under.pararear.h
arThe detaIled payment mformatIOn used m deveJOnm ~ ee

SCheQii[e shail not be disclosed fu: the ;gent un ess irected!J.y·!!
unanimous vote of the association boar of directors. When the fee .
scheduJe has beenaetermined!J.y the association, the· pa~ent
mformation shall be destroyed or retIirned to the entity wich
provided the information,' if so requested. The association or its
agrnt may not disclose any information, formulas, or calculations
re ating to tliefee schedule that would result in the direct or mdirect
release of the information descnoeaTn paragraPh' (a), clause (3).

(e) As a condition of receiving a pa~ent from the association or
enrollee for services or articles covere fu: the plan, !! provider shalI
be deemed to have agreed not to charge to or collect from the
enroileeany amount in excess "fThe fee scheduTe. .

Sec. 8. Minnesota Statutes 1988, section 62E.12, is amended to
read:

62E.12 [MINIMUM BENEFITS OF COMPREHENSIVE
HEALTH INSURANCE PLAN.]

The association through its comprehensive health insurance plan
shall offer policies which provide the benefits of a number one
qualified plan, a number two qualified plan and a qualified medicare
supplement plan. They shall offer health maintenance organization
contracts in those areas of the state where a health maintenance
organization has agreed to make the coverage available and has
been selected as a writing carrier. Notwithstanding the provisions of
section 62E.06 the state plan shall exclude coverage o( .

(1) services of a private duty -nurse other than on an inpatient
basis aBEli

(2) any charges for treatment in a hospital located outside of the
state of Minnesota in which the covered person is receiving treat
ment for a mental or nervous disorder, unless similar treatment for
the mental or nervous disorder is medically necessary, unavailable
in Minnesota and provided upon referral by a licensed Minnesota
medical practitionerjand

(3) services or article.that are determined!!,y the writing carrier
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to be not medicallyneeessary, experimental, or investigative, as
<refined in the pohcy.. - - - - . _

Sec. 9. [RESEARCH AND DATA COLLECTION; REPORT.]

Subdivision 1. [SPECIAL PROJECTS.] To the extent JZossible
under the terms of existing contracts with the writin~carner, the
board shalfCoiiQuct studies, demonstration projects, an expenmen"
tal deIlVeTy systems under section 6.

Subd. 2. [DATA COLLECTION.] The board of directors of the
coiiij)Tehensive health associationshall collect anaanalyze inrormll
tion and data concerning:

- - .
(1) the characteristics of the persons enrolled in the comprehen

sive health insurance plan;

(2) the tyPes and locations of providers who serve enrollees;

(3) the amounts of payments made to providers for covered
servIces;a'nd

(4) other related information.

Subd. 3. [REPORT.] The board shall review the data collected
under su@ivision 2 andotherreJevantaata and researchTelating to
the delivery of health care, and repor to the legislature fu:: Novem
Oer 1, 1990, witl1i'eCommendii.'hons or aaministratlve and lersla
tive changes to improve the efficiency and effectIveness Q... the
comprehensIvenealth Insurance _plan. The board shall propose
specifidanguage for leli\slation to-accompany any recommendation
for legislative change. he report must include at least the follow-
~- -

(1) an analysis of the feasibility of an assumption of risk ~ the
writing carrier;

(2) an analysis of the risk factors in the population served~ the
plan;

(3) a discussion of the feasibility of developing and implementing
outcome measurement$;

(4) ~ description of the~ and locations of medical providers
who sel"ve enrollees ana ! compArison of provider payments to
payments made !iE:other paYers;

(5) a description and analysis of the demographics of the enrollee
population;
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@ !! description and evaluation of studies, demdnstration
proJects, and experimental delivery systems conducW under sec
tion 6;

(7) an analysis of potential cost-contain~entactivities and alter-
nativehealth care delivery methods; and ..

(8) other information and recommendations the board considers
approjmiife. -- -- -.--

Sec. 10. [EFFECTIVE DATE.]

Section 1 is effective the day following final enactment. Sections
2, 4, 5, 7, and8 are effective JU~.1, 1989, and~ to policies issued
or renewooafterJ\I1y 1; 1989. ections 3, 6, and 9 are effective July
h 1989." -- . -.

Delete the title and insert:

"A bill for an act relating to health insurance; changing coverage
and administrative procedures relating to the comprehensive health
insurance plan; requiring a report; amending Minnesota Statutes
1988, sections 13.71, by adding a subdivision; 62E:10, subdivisions
1, 2, 2a, 7, 9, and by adding a subdivision; and 62E:12."

We request adoption of this report. and repassage ofthe bill..

House Conferees: 'M:sLEY J. SKOGLUND, JOHN BURGER AND PHIL
CARRUTHERS.

Senate Conferees: JOHN E: BRANDL, WILLIAM P. LUTHER AND DONALD
A. STORM. .

Skoglund moved that the report of the Conference Committee on
H. F. No. 1285 be adopted and that the bill be repassed as amended.
by the Conference Committee.

The Speaker called Anderson, G., to the Chair.,

CALL OF THE HOUSE

On the motion of Skoglund and on the demand of 10 members, a
call of the House was ordered. The following members answered to
their names: .. .

Abrams Anderson,G. Anderson, R. Battaglia Bauerly
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Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L. '
Carruthers
Conway
Cooper
Dauner
Dawkins
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs
Girard
Gruenes

Gutknecht
Hartle
Hasskamp

"Haukoos
Heap
Henry
Himle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kalis
Kelso
Kinkel
Knickerbocker
Krueger
Lasley
Lieder
Limmer

Long
Lynch
Macklin
McDonald
McEachern
McGuire
McLaughlin
McPherson
Milbert
Miller
Morrison
Murphy
Nelson,C.
O'Connor
Ogren
Olsen, S.
Olson, E.
Olson, K.
Omann
Onnen
Orenstein
Osthoff
Otis
Ozment

Pappas
Pauly
Pellow
Pelowski
Peterson
Poppenhagen
Price
Pugh
Quinn
Redalen
Reding
REst
Rice
Richter
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaberg
Segal
Simoneau

Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Tjornhom
Tompkins,
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Welle
Wenzel
Williams
Winter
Wynia
Spk. Vanasek

Wynia moved that further proceedings ofthe roll call be dispensed
with and that the Sergeant at Arms be instructed to bring in the
absentees. The motion prevailed and it was so ordered.

Gutknecht moved that the House refuse to adopt the Conference
Committee report on H. F. No. 121:)5, that the present House Confer
ence Committee be discharged, and that the Speaker appoint a new
Conference Committee consisting of 3 members on the part of the
House,

A roll call was requested and properly seconded.

The question was taken on the Gutknecht motion and the roll was
called. '.

Wynia moved that those not voting be excused from voting. The
motion prevailed.

There were 62 yeas and 70 nays as follows:

Those who voted in ,the affirmative were:

Abrams Cooper Haukoos Limmer Olsen, S.
Bauerly Dempsey Heap Lynch Omann
Beard Dorn Henry Macklin Ostrom
Bennett Forsythe Hugoson Marsh 'Ozment
Bertram Frederick Jacobs McDonald Pauly
Bishop Frerichs Janezich McEachern Pellow
Blatz Girard Jennings . McPherson Poppenhagen
Boo Gruenes Johnson, V. Miller Quinn

. Brown . Gutknecht Kelso Morrison Richter
Carlson, D. Hartle Knickerbocker O'Connor Runbeck
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Sarna Segal Tjornhom Waltman
Schafer Stanius Tompkins Weaver
Schreiber Swenson Valento Welle,

Those who voted in the negative were:

Anderson, G. Himle McGuire Pelowski Solberg
Anderson, R. Jaros McLaughlin Peterson Sparby
Battaglia Jefferson Milbert Price Steensma
Begich Johnson, A. Munger Pugh Sviggum
Burger Johnson, R. Murphy Redalen Trimble
Carlson, L. Kahn Nelson, C. Reding Tunheim
Carruthers Kalis Nelson, K. Rest Uphus
Clark Kelly Ogren. Rice Vellenga
Conway Kinkel Olson, K. Rodosovich Wagenius
Dauner Kostohryz Onnen Rukavina Wenzel
Dawkins Krueger Orenstein Scheid Williams
Dille Lasley Osthoff Seaberg Winter
Greenfield Lieder Otis Simoneau Wynia
Hasskamp Long Pappas Skoglund Spk. Vanasek

The motion did not prevail.

The question recurred on the Skoglund motion that the report of
the Conference Committee on H. F. No. 1285 be adopted and that the
bill be repassed as amended by the Conference Committee. The
motion prevailed.

H. F. No. 1285, A bill for' an act relating to health insurance;
changing coverage and administrative procedures relating to the
comprehensive health insurance plan; requiring a report; amending
Minnesota Statutes 1988, sections 62E.1O, subdivisions 2a, 7, and 9;
and 62E.12.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called.

Wynia moved that those not voting be excused from voting. The
motion prevailed.

There were 130 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Abrams
Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram

. Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark

Conway
Cooper
Danner
Dawkins
Dempsey
Dille
Dorn
Forsythe
Frederick

Frerichs
Girard
Greenfield
Gruenes
Hartle
Hasskamp
Haukoos
Heap
Henry

Himle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.

!,,
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Johnson, V.
Kalis
Kelly
Kelso
Kinkel
Knickerbocker
Kostohryz
Krueger
Lasley
Lieder
Limmer
Long
Lynch
Macklin
Marsh
McDonald
McEachern

McGuire
McLaughlin
McPherson
Milbert
Miller
Morrison
Munger
Murphy
Nelson; C.
NelSou,K.
O'Connor
Ogreu
Olsen, S.
Olson, E.
Olson, K.
Omann
Onnen

Orenstein
Osthoff
Ostrom
Otis
Ozment
Pappas
Pauly
Pellow
Pelowski
Peterson
Poppenhagen
Price
Pugh
Quinn
Redalen
Reding
Rest

Rice
Richter
Rodosovich
Rukavina
Runbeck
Schafer
Scheid
Schreiber
Seaberg
Segal
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum

Swenson
Tjornhom
Tompkins
Trimble
'Iunheim
Uphus
Valente
Vellenga
Wagenins
Waltman
Weaver
Welle
Wenzel
Williams
Winter
Wynia
Spk. Vanasek

Those .who voted in the negative were:

Gutknecht

The bill was repassed, as amended by Conference, and its title
agreed to,

The Speaker resumed the Chair,

CALL OF THE HOUSE LIFTED

Lieder moved. that the call of the House be dispensed with, The
motion prevailed and it was so ordered,

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1530

A bill for an act relating to commerce; regulating business
relations between manufacturers of heavy and utility equipment
and independent retail dealers of tbose products; proposing coding
for new law in Minnesota Statutes, chapter 325E.

May 16,1989

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M, Hughes
President of the senate

We, the undersigned conferees for H. F, No, 1530, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendments and that H. F. No,
1530 be furtheramended as follows:
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Page 2, line 27, delete "form" and insert "from"

Page 3, line 31, delete "180" and insert "90"

Page 3, lines 34 and 35, delete "180 days" and insert "until
expiration of the notice period"

Page 3, line 36, delete "180 days" and insert "the notice period"

Page 4, line 30, delete "including '" s"stained drought"

Page 4, line 31, delete "in the dealership market area,"

We request adoption of this report and repassage of the bill.

House Conferees: BERNARD L. "BERNIE" LIEDER, WALLY SPARRY AND
ToNY L. BENNETI. .

Senate Conferees: RoBERT J. SCHMITZ, GLEN TAYLOI\ AND DAVID J.
FREDERICKSON.

Lieder moved that the report of the Conference Committee on
H. F. No. 1530 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

H. F. No. 1530, A bill for an act relating to commerce; regulating
business relations between manufacturers of heavy and utility
equipment and independent retail dealers of those products; propos
ing coding for new law in Minnesota Statutes, chapter 325E.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop

Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, "L.
Carruthers
Clark
Conway
Cooper

Dauner
Dawkins
Dempsey
Dille
Dol'll
Forsythe
Frederick
Frerichs
Girard
Greenfield

Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Henry
Himle
Hugoson
Jacobs

Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson; R.
Johnson, V.
Kahn
Kalis
Kelly
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Kelso
Kinkel
Knickerbocker
Kostohryz
Krueger
Lasley
Lieder
Limmer
Long
Lynch
Macklin
Marsh
McDonald
McEachern
McGuire
McLaughlin

McPherson
Milbert
Miller
Morrison
Munger
Murphy .
Nelson, C.
Nelson, K.
O'Connor
Ogren
Olsen, S.
Olson, E.
Olson, K.
Omann
Onnen
Orenstein

Osthoff
Ostrom
Otis
Ozment
Pappaa:
Pauly
Pellow
Pelowski
Peterson
Poppenhagen
Price
Pugh
Quinn
Redalen
Reding
Rest

Rice
Richter
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid
SChreiber
Seaberg
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma

Sviggum
Swenson
Tjomhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Welle
Wenzel
Winter
Wynia
Spk. Vanasek

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 162

A bill for an act relating. to insurance; regulating insurance
information .collection, use, disclosure, access, and correction prac
tices; requiring reasons for adverse underwriting decisions; amend
ing Minnesota Statutes 1988, section 72A.20, subdivision 11;
proposing coding for new law in Minnesota Statutes, chapter 72A.

May 18,1989

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 162, report that we
have agreed upon the items in dispute and. recommend as follows:

That the Senate recede from 'its amendment and that H. F. No. 162
be further amended as follows: .

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1988, section 72A.20, subdivision.
11, is amended to read: .

Subd. 11. [APPLICATION TO CERTAIN SECTIONS.] Violating
any provision of the following sections of this chapter not set forth in
this section shall constitute an unfair method of competition and an
unfair and deceptive act or practice: sections 72A.12, subdivisions 2,
3, and 4, 72A.16, subdivision 2, 72A.03 and 72A.04, 72A.08, subdi-
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VISIOn 1, as modified by seetieR sections 72A.08, subdivision 4,
72A.201, sections :l to 17, and 65B.13.

Sec. 2. [72A.49] [SHORT TITLE.]

_Sections :l to 17 may be cited as the "Minnesota insurance' fair
information reporting act."

Sec. 3. [72A.49l] [DEFINITIONS.]

Subdivision 1. [APPLICATION. I For the purposes of sections 2 to
17, the following terms shall have the meanings given to them.

Subd. 2. [ADVERSE UNDERWRITING DECISION.] "Adverse
underWriting decision" means any of the following actions with
respect to insurance transactions filvOlVing insurance coverage
which ~ individually underwritten:

(1) denial, in whole or in part, of coverage which was requested in
writing to the insurer;

(2) termination or reduction of insurance coverage or policy;

(3) failure of an insurance agent to~ for coverage with"
specific insurer Which the agent represents ana which is specifically
reguested 1>y an applicant;

(4) placement 1>y an insurer or insurance agent of" risk with"
residual market mechanism, an unauthorized insurer, oran insurer
which specializes in substandard risks"; -

(5) chargin~ " higher rate on the basis of information which
differs from t at which the applicant or policyholder furmshed for
property or casualty coverage; -

(6) an offer to insure at higher than standard rates for life, health,
or disability coverage; or

(7) the rescission of" policy.

Subd. 3. [AFFILIATE OR AFFILIATED.] "Affiliate" or "affil
iated" means" person who directly, or indirectly through one or
more intermediaries, controls, is controlled -1J,y, or is under common
control with another person. - - - ---

Subd. 4. [APPLICANT.] "Applicant" means any person who seeks
to contract for insurance coverage from an insurer.
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, Subd. §.:. [CONSlJMER REPORT.] "Consumer report" means any
wrrtteil, oral, or other. communication of information bearing on ~

person's credit wOrtlUness,credil standing, credit capacIty, charac
ter, general reputation, personalcharacteristics, or mode of living

,which iil used or expected to be used in connection with an insurance
transaction.

Subd. 6. [CONSUMER REPORTING AGENCY] "Consumer re
portlii"jfagency" means any person who:

(1) regularly engages, in whole or in part, in the practice of
assembling or preparing consumer reports for ~ monetary fee;

(2) obtains information primarily from sources other than insur
ers; and

(3) furnishes consumer reports to other persons.

Subd. I: [CONTROL.] "Control," "controlled by," or "under com
.mon control with" means the possession, direct or indirect, ofthe
'power to direct or cause the direction of the management, and
policies-of "" person-;-wlletlier through theownership of voting
securities, !?y contract other tha,n ""commercial contract for goods or
nonmanagement services, or otherwise, unless the power is the
result of an official position with or corporate office held !?y the
person.

Subd. 8. [HEALTH CARE INSTITUTION.] "Health care institu
tion" means any facility or institution that iillicensed to provide
health .care services to natural p~rsons~

Subd. ~ [HEALTH PROFESSIONAL.] "Health professional"
means any person licensed or certified to provide health care
services. to natural persons.

Subd: 10. [HEALTH RECORD INFORMATION.] "Health record
inrormatWii" means personal information which: ---

(1) relates to an individual's physical or mental condition, health
history, or health treatment; and

(2) iil obtained from"" health professional or health care institu
tion, fro)11 the individual; or from the individual's spouse, parent,
legal guardian, or other person. ,

Subd.!l. [INDIVIDUAL.] "Individual" means any natural person
w~ ,

(1) in the case of property or casualty insurance is a past, present,
or proposed named insured or certificate holder;



6384 J aURNAL a" THE HauSE [56th Day

(2) in the case of lif~, health, ardisabilit;,: insurance ~ !"opast,
present, or proposed princIpal msured or certIficate holder; , .

(3) ~ !"o past, present, or proposed policy owner;

(4) ~ !"o past or present applicant;

(5) ~!"o past or present claimant; Or

(6) derived, derives, or is proposed to derive insurance coverage
under an insurance policy or certificate subject to this act ..

Subd. 12. [INSURANCE-SUPPORT ORGANIZATION.] (a) "In
surance-support organization" means any :person who regularry
engages, in whole or in part, in the practice of assembling or
collectmg information about persons for the primary purpose or
providing the information to an- insurer or insurance agent for
insurance transactions, including:

(1) the furnishing of consumer reports or investigative consumer
reports to an insurer or insurance agent. for -use in connection with
an insurance transaction; and

(2) the collection of personal information from insurers, insurance
agents, or other insurance-support organizations for the purpose of
detecting or preventing fraud, material misrepresentation, or ma~

terial nondisclosure in connection, with insurance underwriting or
insurance claim activity.

(b) Insurance-support organizations do not include insurance
agents, government institutions, insurers, health care institutions,
or health professionals. --

Subd. 13. [INSURANCE TRANSACTION.] "Insurance transac
tion" means any transaction which involves:

(1) the detennination of an individual's eligibility for an insur
ance coverage, benefit, or payment; _01'

(2) the servicing of an insurance application, policy, contract, or
certificate.

Subd. 14. [INSURER.] "Insurer" means any insurance company,
risk retention~ as defined under section 60E.02, service plan
corporation as defined under section 62C.02, health maintenance
organization~as defined under section 62D.02,l'raiernal benefit
society regulated under CJll4)ter 64B, township mutual company
regulated under chapter 67A, joint self-insurance plan or multiple
employer trust. regulated under chapter 60F, 62H, or section
471.617, subdivision 2, and persons administering!"o self-insurance
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planas defined tinder section60A.23,snbdivision 8, paragraph (2),
causes (a) and (d).' . ' ,

Subd. 15. [INSURER WHICH SPECIALIZES IN SUBSTAN-'
DA!UJRlSRR] "Insurer which!'Pecializes in substandard risks".
means an insurer whose rates andmarket orIentation are direaea
at risks other than preferretrOi'Standard risks.

Subd. 16., [INVESTIGATIVE CONSUMER REPORT.] "Investi
gatiIt consumer report" means- a consumer report or portion thereof
in w ich InformatIon about a person's character, general reputation,
personal characteristics, or mode of living if! obtained through
personal interviews with the person's neighbors, friends, associates,
acguaintances,or others who may have knowledge concerning these
items of illformat~ "

Subd. 17. [PERSONAL INFORMATION.] "Personal information"
means any individually identifiable information gathered in con
~n with an insurance transaction from which judgments can be

, made about an,mdlvidual's character,liaI)its; avocations, finances
OCcUpatloIl,general reputation, credit, health, or any other personal
characteristics. The term includes the individuaI'S name and ad
dress and health record information, but does not incllidej)riVllegea
llii'ilrmation:"Personaf information" does not include health infor

. mation maintained !!.y: ~ health mai"ii1eii;mce organizauonas de-
fined under section 62D.02, .subdivision 4, in its capacity as a health
provi.rer:--

Subd. 18. [POLICYHOLDER.] "Policyholder" means any individ
ual who ~ ~ present named insured,- ~ present policyowner, or !!
present~ certificate holder.

Subd.,19. [PRIVILEGED INFORMATION.] (a) "Privileged infor
mation" means any individually identifiable information that:-,-- ,

(1) relates to ~ claim for insurance benefits or ~ civil or criminal
proceeding; or

(2) is collected in connection with or in reasonable anticipation of
~ Claim for insurance, benefits or civil or criminal proceeding.

(b) Information otherwise meetin the definition ofprivilef,ed
information under paragraph a) shall 6e"considered personal in or
mation if it is disclosed in violation of section 14.

Subd. 20. [RESIDUAL MARKET MECHANISM.] "Residual mar.
ke"tiiieChaiiism" means an associatIon, organization,·or other eatitY
created under the laws of this state for the purpose orprovi ing
insuranceCoVerage wany person who if! unable to obtain coverage
through ordinary methods m the normal insurancemarI<'ets.
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Subd. 21. [TERMINATION OF INSURANCE COVERAGE. OR
P<JL'ICY.J"Termination of insurance coverage" or "termination of
aninsurance policy" means eIther a cancellationor nonrenewal of
an insurance policy, m wholeormpart, for any reason other than
the failure t0P!!.l:: ~ premium as required1i the policy. .

Subd. 22. [UNAUTHORIZED INSURER.] "Unauthorized in'
surer" means an insurance company that has not been granted ~

certificate 01 aUThority~ the commissioner to transact the busmess
of insurance in this state.-----

Sec. 4. [72A.492] [SCOPE.]

Subdivision ~ [COVERED POLICIES.] The, obligations imposed
~ sections ~ to 17 !!pp!.y to insurers, insurance agents" and insur
ance-support organizations which:

(1) collect,' receive, or maintain information in connection with
inSUrance transactions which pertains to persons who are residents
of this state; or -

(2) engage in insurance transactions with applicants, individuals,
or policyholders who are residents of thIS state. ,

Subd. 2. [COVERED PERSONS.] The rights granted~ sections 2
'to 17 extend to:

(1) a person who is a resident of this state and is the subject of
infurrnationcolJecleCf,' received, ormamtaUiedi'iiCOnnecuon with ah
insurance transaction; and

(2) ~ person who~ a resident of this state and engages in or seeks
to engage in an insurance transaction.

Subd. 3. [EXCEPTIONS.] (a) Sections ~ to 17 do not !!pp!.y to
information collected from, the public recoras of ~ governmental
authority and maintained~ an insurance company or its represen
tatives for the purpose of insuring the title to real property located
in this state.------

(b) Nothin!l in sections 2 to 17 gives ~ patient access to the health
records pertaming to the patient maintained~ the patient's health
Ilrovider, or give! the patient the ri9ht to alter ,Q!: amend those

ealth records un ess otherwise provi ed !!llaw.

(c) Sections ~ to 17 do not !!pp!.y to any insurance transactions
involving property ana casuaIty insurance prImarily tor business or
professional needs.
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Sec. 5. [72A.493] [OBTAINING INFORMATION BY IMPROPER
MEANS.]

An insurer, .insurance agent, or insurance-support organization
must not obtain information or authorize another person to obtain
information in connection willi an insurance transaction by:

(1) pretending to be someone he or she ~ not;

(2) pretending to represent " person he or she ~ not in fact
representing;

(3) misrepresenting the true purpose ofthe interview; or

(4) refusing to identify himself or herself upon request.

Sec. 6. [72A.494] [NOTICK]

Subdivision 1- [REQUIRED.] Each insurer or insurance agent
shall provide " notice relating to information practices to each
Tcant or policyholder in the manner and at the time required~
t is section.

Subd. 2. [EXEMPTION.] ~ notice ~ not required to be provided
under this section for:

(1) "~ policy or contract that ~ not individuaHy underwrit
ten; or

(2) " renewal, reinstatement, or " change in benefits for" policy
or contract if no personal information is to be coHected OTher than
from the applicant or policyholder, or from public records.

Subd. 3. [TIMING.] (a) In the case of an application for insurance
coverage, the notice must be provided to the applicant or policy
holder no later than the time application is made for the coverage,
renewal;remstateme~or change in benefi~-

(b) !! personal information ~ to be coHected only from the
applicant or from ptlic records, the notice may be provided at the
time of delivery of~ policy or the certificate.

Subd. 4. [CONTENT OF NOTICK] The notice required ~ this
section must .be in writing and state:

(1) whether personal information may be coHected from persons
other than the individual or indIVIduals proposed for coverage;
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(2) the types of personal information that may be collected and the
typesorsources. and investigative techniques that may be used to
collect the infonnation;

(3). the~ of disclosures of personal infonnation that may be
made under section 13 .and the circumstances under which the
dIScIOs~maybe made-wlthOiit prior authoriza1lOi1;except that
onAy those circumstances which occur with such frequency as to
in icate ~ general business practice must be described;

(4)."c description of the rights established under sections 9 and 10
and the manner in which those rights may be exercised; and

(5) that infonnation obtained from ."c report prepared IJ,y an
insurance-support organization may be retained.by the insurance
support organization and disclose<rfo other persons. .

Subd. 5. [ABBREVIATED NOTICK] In lieu of the notice required
under subdivision 4, the insurer or insurance agent may provide an
abbreviated notice informing the applicant or policyholder that:

(1) personal information may be collected from persons other than
the person or persons proposed for coverage;

(2) the information collected IJ,y the insurer or insurance agent
may in certain circumstances be disclosed to third parties without
authorization;

(3) the person has ."c right to see their personal records and correct
personal information coliecte<I;and

(4) the person will be furnished the detailed notice required under
subdivision 4 upon request,

Subd. 6. [OTHER COMPANIES OR AGENCIES ACTING ON ITS
BEHALF.] The obligations imposed IJ,y this section upon an insurer
or insurance agent may be satisfied by another insurer or insurance
agent authorized to acton its behalf.

Sec. 7. [72A.495] [MARKETING AND RESEARCH SURVEYS.]

An insurer or insurance agent shall clearly specify any questions
designed to obtam information solely for marketing or research
purposes from an individual in eonneetiollwith an insurance
transaction, and state tbat responses to the questions are not
required to obtain coverage.

Sec. 8. [72A.496] [INVESTIGATIVE CONSUMER REPORTS.]
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Subdivision L [NOTICK] An insurer, insurance agent, or insur
ance,:,snpport organizat~op- must not prepare or reguest :30. investi
gative consumerreport about an individual in connection with an
insurance transaction invoIVing an application for insurance, ~

polictj' renewal, a p~hcy reins~atenient, or'~ c~aI?'ge in insurance
bene It", unless the lllsurer or lllsurance agent mforms the person:

(1) that the individual m;y request to be interviewed in connec
tion with tnepreparation 0 the investigative consumer report; and

(2) that, .'!P2!'c ~ request Fllisuantto section 9, the individual is
entitled to receive a~ 0 te inveStigative consumer report.

Subd, 2. [REPORTS PREPARED BY INSURERS.] If an investi
gative consumer report is to be prepared~ an insurerormsurance
agen~ the insurer or insurance agent shall institute reasonable
proce ures to conduct a personal interView requested~ an individ-
ual. -

.' .

. Subd.3. [REPORTS PREPARED By INSURANCE-SUPPORT
ORGANIZ-ATIONS.] !! an investigative consumer report is to be
prepared ~' an, insurance-supPQrt orfanization, -the insurer or
insurance agent desiring the report s all lllform the insurance
support organization whether !! persOllarinterviewhas been re
quested fu: the individual. The insurance,support organizatIOrisliaTI
institute reasonable procedUres ,for conducting .an interView, if
requested.

Sec. 9; [72A.497] [ACCESS TO PERSONAL INFORMATION.I

SubdivisionT, [REQUEST.] (a) If an individual, after proper
identification, 'SUbmits a written'reQuest to an insurer, Insurance
agent, or, insuranc~-support or.~anization fO,r _access to pe,rsonal
information about the-individua, the Insurer, insurancedagenl,or

. insurance-support or anization shaIlwithin 30 business~ rom
the datethe request is receive:

. .

(1) info;'m· the individual of the nature and substance of the
personarmrormation that they pOSseSsliiWriting,~ telephone, or
sz other oral communication: whJcfiever the insurer, insurance
agent, or ihsurance-s~pport organization elects;

. (2) pennit the individual to see and~ in person, the personal.
inwnnation pertaining to that person;

(3) pennit the individual to obtain ~ mail!!~ of the entire
personal information or ~ reasonably described portion thereof;
whichever the indiVidual requests; . . ...

(4) disclose to the individual the identity of those persons to whom
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the inf?urer, insurance'a~eft, or insurance-suppor't organization has
disclosed the personal m ormation within two years, prior to the
reguest; aM ','

(5) provide the individual with !! summary of the procedures ~
which the person may reguest correction, amendment, or deletion of
personal information, as provided under section 10.

(b) IT the personal information is in coded form, an accurate
translation in plain language must be proVIUea in writing.

(c) IT credit information is requested which federal law prohibits
an insurer to disclose, the Insurer must disclose that the individual
has the right to receIVe the credit information from the credit
~ortingagency. The insurer must disclose the name, address, and
te ephone numbermthe credit reporting agency that supplied the
insurer with the credit infOrilliition.---

Subd. 2. [SOURCE,] Any personal information, collected must
specifically identify the source of the, information. '

Subd. 3. [HEALTH RECORDS.] (a) Health record information
requestedunder subdivision 1 whichnas been s~d~!! health
care institution or a health proIeSslOiial must provi e theidentitYOf
the health professional or health care institutionwhicnsupplied the
llUormation. The health record inrormation must berovided either
directly to the inillvIOUal or to !! health nroIeSs[ona desigua~
the person who is licensed to provide hea th care with respect to the
condition to whiCh the information relates, whIChever the individlliiI
elects. IT themfOrmation is prOVided to !! desiguated health profes
sional, the insurerfi insurance agent, or insurance-support orf{aniza
tion sh31l~~ person, at the time of the disclosure, t at the
information has been provided to the health professional.

(b) If a health professional or,!! health care institution has
provided health mformation to an insurer, insurance-support orga
nization, or insurance agent that the health professional or health
care institution has, determmed and indicates in writing that the
reIease of the health record inronnation is detrimental to the
physical or mentaJliealth of the person, orIS litely to cause the
individual to inflict self harm or to harm anot er, The insurer,
insurance agent, or msuranoo:.support---oTganization may provide
that information directly to the individual only with the approval of
the health professional with treatinent respons1liffitYTor the condi
tion to which the information relates. Ifaproval is not obtained, the
information must be prOVided to thehealt professional designated
~ the individlliil .

(c) Nothing in this section may reduce or affect !! patient's rights'
under section 144.335.
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Subd. 4. [FEE.] An insurer, insurance agent, or insurance-support
organization m,?cnarge !! reasonable fee, not to exceed the actual
costs, to~ lfi ormation provided under this section. If an in<TIVlcr
ual ~ requesting information as a result of an adverse underwriting
decision, the insurer, insurance as-Butt or insurance~support organi-
zation must provIde the informatIOn ree of any charge. . .'

Subd. 5. [OTHER COMPANIES OR AGENTS ACT!NGON ITS'
BEHALF.} The obligations imposed h this section upon an insurer
or insurance agant m.ay be satisfied !!y another insurer or insurance
ageyt authorize to acton its behalf. With respectto the copying and
disc osure of personal lnIormation under !! request under subdivi
sion 1. an insurer, insurance agent, or insurance-support organiza
tion may make arrangements with .an insurance-:sup~ort

organization or !! consumer reJf0rting agency to~ and disc~ose
personal information on its be alf.·. .

Subd. 6. [PRIVILEGED INFORMATION.] The lights granted
under this section and section 10 do not exten to privileged
llifOITiIation.

Sec. 10. [72A.498] [CORRECTION, AMENDMENT, OR DELE
TION OF PERSONAL INFORMATION.]

Subdivision 1. [PROCEDURE.] Within 30 business days from the
date of receipt of !! written request from an individual toCQiTecr,
amend, or delete al)Y personal illformationabout the person within
its ,possession,an Insurer, insurance agent, or insurance-support
organization shaIl either:

(l)correct, amend, or delete the portion of the personal informa
tion in dispute; or

(2) notify the individual of its refusal. to make. the correction,
amendment, or deletion, the reasons for there~and the person's
right to file !! statement as providea in subdivision 3, and the
indivic:liial's right to appeal to the commissioner under subdivision
5. .

Subd. 2. [NOTICE.] .!f the insurer, insurance agent, or insurance
support organization corrects, amends, or deletes .disputed personal
information up0h' request of an individual or as ordered h the
commissioner, t e insurer, insurance agent, or insurance-support
organization snaIl notify the person in wrIting and provide the
correction, amenament, or TaCt of deletion to:

(1) any per'hn specifically designated h the individual who may
have within~ preceding two years received the personal informa
tion;
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(2) any insurance-support organization whose primary source of
personal information is Insurers, if the insurance-support organiza
tion has systematically received fFie personal information from the
insurer WIthin the precedin~seven years, provided that the correc
tion, amendment, or fact 0 aereB:on need not be provided to an
liiSUrance-support orgarnzation if the msurance:sllpport organiia=
tion no longer maintains personaTiiiWrmationabout the individual;
and

(3) any insurance-support organization that provided the personal
information that has .been corrected, amended, or deleted.

Subd. 3. [STATEMENT.] !f the insurer, insurance agent, or
insurance-support Ol:aaniza-tion :reI'Uses to correct, amend, or delete
disputed personal inlormation, the individual must be permitted10
file with the insurer, insurance ager-t, or insurance-support orr-ni
zation -'" concise statement setting ortnwhat the person thin s g;
the correct, relevant, or fair mformation. and stating the reasons
why the individual disagrees wIth the insurer's, insurance agent's,
or insurance-support organization's refusal to correct, amend, or
delete disputed personal mformation. .

Subd. 4. [DISPUTED INFORMATION.] In the event an individ
ual files--'" statement described in subdIViSIOn ~ the insurer,
insurance agent, or insurance-support organization shall:

(1) file the statement· with the disputed personal information and
providea means EY which anyone reviewing the dIsputed personal
information will be made aware of the individual's statement and
have access to !t- -- --- - - --

(2) in any subsequent disclosure h the insurer, insurance agent,
or insurance-support organization aT the disputed personal informa
tion, clearly identify the matter or matters in dispute and provide
the individual's statement along with the personal mrormation
being disclosed; and

(3) furnish the statement to the persons and in the manner
specIfied in suDdlvision 2. -

Subd. 5. [APPEAL.] (a) !f an insurer, insurance-support organi,
zation, or' insurafice.;lgent refuses to correct,' amend; or -delete
disputetrpersonal information, the individual may file an appeal
with the commissioner.

(b) The commissioner may, after providing the insurer, insurance
support or~anization, or insurance agent an opportunity for ~

hearing, or er the Insurer, insurance-support organization, or in
surance ;g~nt to amend, correct, or delete disputed personal infor
mation i ~ commissioner finds that the personal information kept
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~ the _insurer,:'insurance-support or~anization, .or insurance -agent
IS in error. If the commissioner fin s that the disputed persona
ffiformaBOn maintained gy the insurer,illsuranceagent, or insur
an~e-supportorganization ~ correct, the in~urer, lnsur~nc.e.jgel~'.
or msurance-support orgamzatlOn rna),delete from the mdlvl uas
records any statement filed with them !'X that illiITVfillial relating to
the disputed information under Si1lXUvision 3".

Sec. 11. [72A.499] [REASONS FOR ADVEIlSE UNDERWR1T,
ING DECISIONS.] .

S)lbdivision 1. [NOTICE AND INFORMATION,] In the event of
an adverse," unoorwriting..<J.ecisioD, the ins\lre-r or_insurance agent
responsible for the decision shall proV«le in writing to the applicant,
policyholder, orndividualproposed for coverag¢: ..

(1) the specific reason' or reasOnS for the adverse. underwriting
decision, a summary of the person's rights under sections 9 and 10
and that uJifn request the person ma&receIVe"The specific itemt"iit
persOlliiI i ormation tlillt support t ose reasons and the specific
sources of the .Information; or

(2) the specific reason or reasons for the adverse u~derivriting
decision, the specific items of personBrand arivileged information
that support those reasons, the names amra dresses of the sources
that supplied the specific items of informatiOn specified, and '!!
summary of the rights estaJillSliedunder·sections 9.and 10.

SuM. 2. [HEALTH REASONS.] !f the specific reason for an
adverse underwriting decision ~ based on health record informa·
tion, the insurer may, in lieu of providing the specific reason to the
individual under subdIvision 1, provide the mdivldual with the
specific source of the adv¢rse uiiderivritingaecislOnreferriV the
specific date,~ and line of the information received rom.!Ie
health professional or health care institution. If the insured has
been informed of the cOlldltiOnliWicated gy theTrneaIth proviaer
and is unable to determine the reason for the iidVerSeliiilferwriting
aeasion, then the insurer mustprOVidethe specific reason to tile ,
individual. The insurer must provide the specific reason for the
adverse underwntmg decision to a health~rofesslOnal desi~ated"
§r the individual, g- requested either oral j or in wnting iii the
mdlvldual. . .

Subd. 3. [EXEMPTION.] (a) This section is not applicable to gI"QlIp
poTICIeSor contracts, except for~ policies that are individiiaIly
underwritten. For~ polICIes or contracts that are individually
underwritten, the notice 'req~ired under thissectionmust be gIve!
to the mdlvld\la] or mdlvlduals mthe ~. whose persona
information resulteain the adverse underwriting t1eClSWn.

(b) !f !Ie P2!!cy or contract ~ terminated on !Ie class or statewide

..
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basis, or an insurance coverage. is declined solely because the
.coverage is unavailable on!! class or statewIde' basis, the insurer or
age1!'t ~ not required to provide the notice requiroounder this
sectIOn provided that the applicant or pOliCYho[der is proVIdOO with
the specific reason forthe termination or declination of coverage.

Subd. 4. [PRIVILEGED INFORMATION.] (a) An insurer or
insuranceaNent is not required, toprovide partic~ar,speCIficitems
of priVIlege in ormation under subdivision 1 if i! has !! reasonable
suspicion, based upon that specific information, that the applicant,
policyholder, or person proposed for coverage has engaged in crim
inal actiVIty, Iraud, material misrepresentation, or material nondis
clOSure. Ifan insureror insurance agent does not provide the specific
items oniiIormation because the information is privileged under
this sUlxhvlsion, the insurer or insurance agent must notify the
apjilicant, policyholder, or individual proposed for coverage that the
specific items of information are privileged anoor the person'sright:
to appeal to the commissioner under, this subdivision. '

(b) !! a I.'erson is not provided with the specific items of informa
!ion relatmg to .an adverse unde:wntin~deciSliiilbecause the
mformatlOn IS pnvIleged under thIS subdIVISIOn, the ~erson may
request that the commissioner review the information. The commis
sioner my tlleii order the msurer or insuranCe agent to~ the
pnvrrege ilif'i)rmation to the commissioner. !! the commissioner
determines that the information ~ not privileged under thIS subdi
vision, the commissioner shall order the insurer or insurance agent
to provide the information to the applicant, policyholder, or person
proposed fOf. coverage.

Subd. 5. [HEALTH RECORDS INFORMATION.I Specific items of
helillllrecord information sup£lied Qy a health' care institiitiOllor
health proressional, and the 1 entity or t1ielieaJth profeSSIOnal or
health care institution thiit suppliedtne iiifOriiiation, must De
dISclOsed in the manner required under section 9, 'subdivision 3.

Subd.6. [OTHER COMPANIES OR AGENTS ACTING ON
,THEIR BEHALF.] The obligations imposed Qythis section upon an '
insurer or insurance agenamay be, satisfied ~ another Insurer or
insurance agent authorize to act on its .behalf.

Sec. 12. [72A.50] [PREVIOUS ADVERSE UNDERWRITING DE
CISIONS.]

, Subdivision 1. [ADDITIONAL INFORMATION REQUIRED.] An
insurer, insurance agent, or insurance-sllPport organization must
not seek information in connection with an insurance transaction
concermng' any previous adverse underwriling decision experienced
~ ~ person,· or any srevious insurance coverage obtained .!iY ~
person througn!! resi ual market mechanism, unless the inquiry
also requests the reasons for the preVlous adverse underwriting
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decision or the reasons why insurance coverage was previously
obtained through a residual market mechanism.

Subd. :,!. [PROHIBITIONS.] An insurer or insurance agent may
not base an adverse underwriting decision, in whole. or in part, on:

(1) the fact of !'. previous adverse underwriting decision or the fact
that !'. rerson previously obtained insura:nce coverage through ~
residua market mechanism, provided that' an Insurer or insQrance ;
agent may base an .adverse underwritingilecislOn on further infor
mation obtame<l from an insurer or-insurance agent responsible for:
~ previous adverse underwriting. decision; Of' - .

(2) personal" information received from an insurance-supJX!rt
organizatIon whose primary source of information !!" insurers,
provided that an insurer or insurance agent may base an adverse
underwriting decision -on further personal information obtained as
the result of information received from the insurance-Bupport orga
nization.

Sec. 13. [72A.501T[DISCLOSURE AUTHORIZATION.]

Subdivision 1. [REQUIREMENT; CONTENT.] An authorization
used ~ an insurer, insurance-support organizatiOll. or insurance
agent to disclose or collect personal information must be in writing
and must meet the l'iillOWlng requirements:

(I) !!" written in plain language;

(3) specifies the types of persons authorized to disclose informa
tion about the person;

(4) sscifies the nature of the information authorized to be
diSCfos ;

(5) na~~s the insurer or insurance agent and idenhfies!>y generic
reference representatives of the insurer to whom the person ~

authorizing infonnation. to be disclosed;

(6) specifies the purposes for which the information !!" collected;
and .

(7) specifies the length of time the authorization remains valid.

Subd. 2. [APPLICATION.] (a) If the authorization is signed to
collect inlormation in connectiOri with an application fora propertY
and casualty insurance policy, !! policy reinstatement, or !! request
for a changein benefits,.the authorization must not remain valid for
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longer than .one year from the date the authorization is sign4?{). or the
date the insurer grants or denies coverage, reinstate.ment, or change
in benefits, whichever ~ sooner.

(b) If the authorization is signEd to collect information in connec
tion With an application tor !'e Ii e, msaJiffity, and health insurance
Phlicy or c~ntr~ct, reinstaternen~,?r n~guest for change in benefits,
the aufuonzatlOn may not remam valid for longer than 26 months
frOm the date the authorization is signed.· ,

Subd. 3. [CLAIMS.] !f the authodzation ~ signed to collect
information in connection with a claim for benefits. under an
insurance policy, the authorizatWnmust notremain valid for longer
than:

(1) the term of coverage of the Pllli/i! the claim is fllr !'e health
iFlsurance benefit; or ' .

(2) the duration of the claim, i! the claim ~ for !'e claim other than
for a health insurance benefit. ., ,

Subd, 4. [AUTHORIZATION; NONINSURERS.] If an authoriza
tion is s®mitted to an ir¢urer, insurance-support organization, or
insurance agent hY !'eVerson other than an insurer, insurance
support organization, or insurance agent, the authodzation must be
dated, signed hY the person, and obtained one year or less before the
date !'e disclosure is sought.

Sec. 14. f72A.502] [DISCLOSURE OF INFORMATION; LIMITA-
.TIONS AND CONDITIONS.] .'

Subdivision 1. [REQUIREMENT.] An insurer, insurance agent, or
insurance-support organization must. not disclose any personal or
privileged information about !'e person collected· or received in
connection with an insurance transaction without the wdtten
authodzation of that person except as authodzed hY thissection. An
insurer. insurance agent, _or insurance-support organization must
not collect personal information about a policyholder or an applicant
not relating to !'e claim from sources other than public records
without a written authorization from the person.

Subd, 2.. [PREVENTION OF FRAUD.] Personal or privileged
infOiTIliitwn may be disclosed without a written autllorization to
another person i! the information iE; limited to that which ~
reasonably necessary to detect or prevent criminal activity, fraud',
material misrepre&entation, or material nondisclosure _in connec
tion with an insurance transaction, and that person agnrs not to
i:lisClOsethe information further without the individua wdtten
authorizatiOn "nless the further disclosure .~ otherwise permitted
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~ this section ifmade~'aninsurer, insurance· agent,. or insurance
f?upport organization.

Subd. 3. [HEALTH CARE INSTITUTIONS AND PROFESSION
ALS.] Personal or privileged information may be disclosed without
a written authorization to a health care institution or health
professional for the purpose Of verIfYlngffisurance coverage bene
fits, informing "'. person of "'.health problem of which the person
must not be aware, or conducting an operations or services audit, if
the information is only disclosed that ~ reasonably necessary to .
accomplish the purposes under this subdivision.

Subd. 4. [REGULATORY AUTHORITY] Person,,1 or privileged
information may be disclosed without a written authorization to an
insurance regulatory authority. . -

Subd. 5. [OTHER GOVERNMENTAL AUTHORITIES.) Personal
or ---prIVileged information may be disclosed without "'. ..• written
authorization to a law enforcement or other governmental authority
if:

(1) the disclosure ~ to protect the interests of the insurer, agent,
or insurance-stl ort organization in preventing Of- prosecuti~g the
perpetration of frau upon ij;; or .

(2) the insurer, agirt,' or insurance-support Qrganization reason
ably believes that i egaTactivities have been conducted~ the
In IVlduaL -

Subd. 6. [OTHER LAWS OR ORDER.] Personal or privileged
information may fie disclosed .without"'. written authorization !!
permitted or required ~ another law or in response to "'. facially
valid administrative or judICIal order; in"i'fudlng a search warrant or
subpoena.

Subd. 7. [ACTUARIAL AND RESEARCH STUDIES.) Personal or
prIVIIege<I information may be disclosed without "'. written authori
zation to conduct actuarial or research studies if:

il) no individual may be identified in the actuarial or research
report; .

(2) materials allowing an individual to be identified are returned
ordestroyed as SOOn as they are no longer needed; an.r-

(3) the actuarial or research or anization agrees not to disclose
the information unless the disclosure wou otherwise be permitted
!!Y this section if made hY,an insurance. comp'any, agent, or insur
ance-suppott organization.
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Subd. §:. [AFFILIATE COMPANIES.] Personal or privileged in
formation may be disclosed without a written authorization to an
affiliate whose only use.ofthe information will be in connection with
an audit of the insurer or agfint or. the marketirig of an insurance
product or service, provided~ affiliate agrees to not disclose the
information for any other purpose or to unaffiliated persons,

. Subd. ~ [GROUP POLICYHOLDER.] Personal or privileged
information may be disclosed with written authorization to a~
policyholder only to report claims experience or conduct an audit of
the insurer's or agent's operations or services, if the information
disclosed ~ reasonably necessary for the~ policyholder to
conduct the review or audit,

Subd. 10. [GOVERNMENTAL LICENSING BOARD.] Personal or
pri"Vl'iegelllnformation may be disclosed without a written authori
zation toa governmental prOlessional licensing or regulatory board
to review the service or conduct of a health care institution or health
jfOl'esS1QnaIthat the insurer has reason to believe has violatedltS
icensing act or engaged in the unlawful practice of ~ licensed

professional.

Subd. 11. [PROFESSIONAL PEER REVIEW.] SUb~ect to. the
terms of ~ntract between an insurer and ~ health proessional or
health care institution, personal or privileged information may be
dISclOsed without ~ written authorization to ~ professional peer
review organization to revie\v'the service orconduet of a health care
institution or health professioIlaI.

Subd. 12, [NOTICE.] Whenever an insurer, insurance agent, or
insurance-support organization discloses personal or privileged -in
formation about a person that requires the written authorization of
that person under this section, the insurer, insurance agent; or
insurance-support organiiation ~hall notify that person in writing
within ten days of the date the information was disclosed. The
1iOtiIlCatiiill must specIfy the identity of the person to whom infor
mation was disclosed and the nature and substance of the informa
tion that was disclosed.1\. notice ~ not required to be given under
this subdivision if an insurer is discIOSlng personal information for
underwriting purposes' to another insurer, or' -to an insurance
support organization if the person had signed an authorization
authorizing the. disclosure.

Sec. 15. [72A.503] [PRIVATE REMEDIES.]

Subdivision 1. [LIABILITY] Any insurer, insurance agent, or
insurance-support organization that violates sections ~ to 17 ~

liable to the argrieved ferson for damages sustained~ the erson
as ~ result Q... the vio ation. In addition, the court may awar
punitive damages in an amount not to exceed$50,000.
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Subd. 2. [EQUITABLE RELIEF.] Upon application·!!x an "l;:
fieved person, a court of competent jurisdiction may grant equita

Ie and declaratory relief as necessary to enforce the requirements
of sections ~ to!1:.

Sllbd. 3. [COSTS.] In any successful action brought under this
section, the costs of the action, including reasonable attorneyTees as
determined !!x the court, may be awarded in addition to any
damages.

Sec. 16. [72A.504] [OBTAINING INFORMATION UNDER IM
PROPER MEANS.]

Any person who knowinglr: and willfully obtains information
about !! personlrlviolation 0 section §. ~ subject to !! fine not to
exceed $3,000 or imprisonment not to exceed one year, or boflL .

Sec. 17. [72A.505] [IMMUNITY]

No cause of action in the nature of defamation, invasion of
pri-vaCY, or neg~e may arise agamst an insurer, insurance
agent, or insurance-support organization for disclosing personal or
pnvi eged information required to be disc10sed under sections 1 to
16, provided nO immunity exists for disclosing false Information
with malice or willful intent to injure any person.

Sec. 18. [EFFECTIVE DATE.]

Sections! to §.and I. to 17 are effective August h 1989 and the
rights granteo under those sections are effective on that date,
reGardless of the date of the collection or receipt of the information
w ich·~ suoject to those sections. Section 6 ~ efIective January 1,
1990.. Insurers mliY use,. until July 1, 1990, notices that are in
substantial comp ance with this section that have not been !!p::
proved §.y the commissioner ofCOmmerce."

We request adoption of this report and repassage of the bill.

House Conferees: WESLEY J. SKOGLUND, JOllN BURGER AND .HOWARD
ORENSTEIN.

.Senate Conferees: JOHN J. MARTY AND MICHAEL O. FREEMAN.

Skoglund moved that the report of the Conference Committee on
H. F. No. 162 be adopted and that the bill be repassed as amended by
the Conference Committee.
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Hartle moved that the House refuse to adopt the Conference
Committee report on H. F. No. 162, and that the bill be returned to
the Conference Committee.

A roll call was requested and properly seconded.

The question was taken on the Hartle motion and the roll was
called. There were 62 yeas and 67 nays as follows:

Those who voted in the affirmative were:

Abrams Frerichs Kinkel Ozment Steensma
Anderson, G. Girard Knickerbocker Pauly Sviggum
Bauerly Gruenes Limmer Pellow Swenson
Bennett Gutknecht Lynch Pelowski 'Ijornhom
Bertram Hartle Macklin Poppenhagen Tompkins
Blatz Haukoos Marsh Redalen Uphus
Boo Heap McDonald Richter Valenta
Brown Henry McPherson Runheck Waltman
Carlson, D. Himle Miller Schafer Williams
Dauner Hugoson Olsen, S. Schreiber Winter
Dorn Jennings Olson, E. Seaberg
Forsythe Jolmson, V. Olson, K. Simoneau
Frederick Kalis Omann Stanius

Those who voted in the negative were:

Battaglia Hasskamp McEachern Otis Skoglund
Beard Janezich McGuire Pappas . Solberg
Be~ch Jaros' Mcl.augblin Peterson Trimble
Bis op Jefferson Milbert Price Tunheim
Bu~er Johnson, A. Morrison Pugb Vellenga
Carson, L. Johnson, R. Munger. Quinn Wagenius
Carruthers Kaho Murphy Reding Weaver
Clark Kelly Nelson, C. Rest Welle
Conway Kelso Nelson, K. Rice Wenzel
Cooper Kostohcyz O'Connor Rodosovich Wynia
Dawkins Krueger Ogren Rukavina Spk. Vanasek
Dempsey Lasley Onnen Sarna
Dille Lieder Orenstein Scheid
Greenfield Long Osthoff Segal

The motion did not prevail.

The question recurred on the Skoglund motion that the report of
the Conference Committee on H. F. No. 162 be adopted and that the
bill be repassed as amended by the Conference Committee. The
motion prevailed.

H. F. No. 162, A bill for an act relating to insurance; regulating
insurance information collection, use, disclosure, access, and correc
tion practices; requiring reasons for adverse underwriting decisions;
amending Minnesota Statutes 1988, section 72A.20, subdivision 11;
proposing coding for new law in Minnesota Statutes, chapter 72A.
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The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 128 yeas and 1 nay as follows: .

Those who voted in the affirmative were:

Abrams
Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Conway
Cooper
Dauner
Dawkins
Dempsey
Dille
Dom
Forsythe
Frederick
Frerichs

Girard ,.
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Henry
Himle
.Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.

. Johnson, V.
Kalis
Kelly
Kelso
Kinkel
Knickerbocker
Kostohryz
Krueger

Lasley
Lieder
Limmer
Long
Lynch
Macklin
Marsh
McD'onald
McEachern
McGuire
McLaughlin
McPherson
Milbert
Miller
Morrison
Munger
Murphy
Nelson, C.
Nelson, K.
O'Connor
Ogren
Olsen, S.
Olson, E.
Olson, K.
Omann

.Onnen

Orenstein
Osthoff
Ostrom
Otis
Ozment
Pappas
Pauly
Pellow
Pelowski
Peterson
Poppenhagen
Price
Pugh
Quinn
Redalen

.Reding
Rest
Rice
Richter
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid
Schreiber

Seaberg
Segal
Skoglund
Solberg
Stanius

, Steensma
Sviggum
Swenson
Tjomhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Welle
Wenzel
Williams
Winter
Wynia
Spk. Vanasek

Those who voted in the negative were:

Bertram

Tbe bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 266

A bill for anact relating to taxation; making technical corrections
and clarifications and administrative changes to premium taxes,
cigarette taxes, sales taxes, motor vehicle excise taxes, gasoline and
special fuel taxes, liquor taxes, marijuana and controlled substances
taxes, lodging taxes, and the metropolitan solid waste landfill fee;
providing for unmarked vehicles for us~ by the department of
revenue; providing for sales of unstamped tobacco products and
liquor to Indian tribes; providing for cancellation of sales tax
permits; repealing. obsolete or unnecessary terms or provisions;
re~ealing express company, freight line company; and sleeping car
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company gross earnings taxes; requiring notification of the commis
sioner prior to selling cigarettes at prices other than those presumed
by law; amending Minnesota Statutes 1988, sections 16B.54, subdi
vision 2; 41A.09, subdivision 3; 69.011, subdivision 2; 69.54;
168.012, subdivision 1; 270.06; 270.60; 296.18, subdivision 1;
297.041, subdivisions 1, 2; and 4; 297A.06; 297A.17; 297A.20;
297A.21, subdivision 4; 297 A.25, subdivisions 11 and 16; 297B.01,
subdivision 5; ~97H.02, subdivision 1; 297B.03; 2970.13, by adding
a subdivision; 3250.32, subdivision 10; 3250.37, by adding a subdi
vision; 469.190, subdivision 1; 473.843, subdivision 1; proposing
coding for new law in Minnesota Statutes, chapters 297, 297 A, 297C,
and 2970; repealing Minnesota Statutes 1988, sections 295.01,
subdivisions 4,5,6,7, and 8; 295.15; 295.21; 295.23; 295.24; 295.25;
295.27; 295.29; 295.30; 295.31; 297 A.19; 297A.253; 477 A.018; and
477A.019.

May 16, 1989

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 266, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment and that H. F No. 266
be further amended as follows:

Delete everything after the enacting clause and insert:

"ARTICLE 1

DEPARTMENT SALES AND SPECIAL TAXES

Section 1. Minnesota Statutes 1988, section 16B.54, subdivision 2,
is amended to read:

Subd. 2. [VEHICLES.] (a) [ACQUISITION FROM AGENCY; AP
PROPRIATION.] The commissioner may direct an agency to make a
transfer of a passenger motor vehicle or truck presently assigned to
it.· The transfer must be made to the commissioner for use in the
central motor pool. The commissioner shall reimburse an agency
whose motor vehicles have been paid for with funds dedicated by the
constitution for a special purpose and which are assigned to the
central motor pool. The amount of reimbursement for a motor
vehicle is its average wholesale price as determined from the
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midwest edition of the national automobile dealers association
official used car guide.

(b) [PU1{CHASE.] To the extent that funds are available for the
purpose, the commissioner may purchase or otherwise acquire
additional passenger motor vehicles and trucks necessary for the
central motor pool. The title to all motor vehicles assigned to or
purchased or acquired for the central motor pool is in the name of the
department of administration.

(c) [TRANSFER AT AGENCY REQUEST.] On the request of an
agency, the commissioner may transfer to the central motor pool any
passenger motor vehicle or truck for the purpose of disposing of it.
The department or agency transferring the vehicle or truck shall be
paid for it from the motor pool revolving account established by this
section in an amount equal to two-thirds of the average wholesale
price of the vehicle or truck as determined from the midwest edition
of the National Automobile Dealers Association. official used car
guide.

(d) [VEHICLES; MARKING.] The commissioner shall provide for
the uniform marking ofall motor vehicles. Motor vehicle colors must
be selected from the regular color chart provided by the manufac
turer each year. The commissioner may further provide by rule -for
the use of motor vehicles without uniform coloring or marking by
the governor, the lieutenant governor, the division of criminal
apprehension, arson investigators of the division of fire marshal in
the department of public safety, financial institutions division of the
department of commerce, the department of revenue, and the office
of the attorney general.

Sec. 2. Minnesota Statutes 1988, section 41A.09, subdivision 3, is
amended to read:

Subd. 3. [PAYMENTS FROM FUND.] The commissioner ofreve
nue shall make cash payments from the' development fund to
producers of ethanol or agricultural grade alcohol-fee liSe as a HlllteP
fuel, located in. the state. The amount of the payment for each
producer's annual production shall be as follows:

(a) For each gallon of ethanol produced:

(l) For the period beginning July 1, 1986, and ending June 30,
1987, 15 cents per gallon; . .

(2) For the period beginning July 1, 1987, and ending June 30,
2000, 20 cents per gallon.

(b) For each gallon produced of agricultural grade alcohol of a
purity of at least 50 percent but not more than 90 percent and
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designed to be used in conjunction with diesel fuel in an engine's
internal combustion process, for the period beginning July 1,1987,
and ending June 30, 2000, 11 cents per gallon.

The total payments from the fund to all producers may not exceed
$200,000 during the period beginning July 1, 1986, and ending June
30,1987, and may not exceed $10,000,000 in any fiscal year during
the period beginning July 1, 1987, and ending June 30, 2000. Total
payments to any producer from the fund in any fiscal year may not
exceed $3,000,000.

By the last day of October, January, April,and July, each producer
shall file a claim for payment for production during the preceding
three calendar months, The volume of production must be verified by
a certified financial audit performed by au independent certified
public accountant using generally accepted accounting procedures.

Payments shall be made Nivember 15, February 15, May'15, and
August 15.

Sec. 3. Minnesota Statutes 1988, section 69.0n, subdivision 2, is
amended to read:

Subd. 2. [QUALIFICATION FOR FIRE OR POLICE STATE AID.]
(a) In order to qualify to receive fire state aid, on or before Jaly ±
March 15, annually, in conjunction with the financial'report re
qUIred pursuant to section 69.051, the Clerk of each municipality
having a duly organized fire department as provided in subdivision
4, or the secretary of each independent nonprofit firefighting corpo
ration having a subsidiary incorporated firefighters' relief associa
tion whichever is applicable, and the fire chief, shall jointly certify
the existence of the municipal fire department or of the independent
nonprofit firefighting corporation, whichever is applicable, which
meets the minimum qualification requirements set forth in this
subdivision, and the fire personnel and equipment ofthe municipal
fire department or the independent nonprofit firefighting corpora
tion as of the preceding December 31. Certification shall be made to
the commissioner on a form prescribed by the commissioner and
shall include any other facts the commissioner may require. 'I'he
certification shall be made to the commissioner in duplicate. Each
copy of the certificate shall be duly executed and deemed an original.
The commissioner shall forward one copy to the auditor of the county
wherein the fire department.is located and retain one copy. '

. (b) On or before Jaly ± March 15 annually the clerk of each
municipality having 'a duly organized police department and having
a duly incorporated relief association shall certify that fact to the
county auditor of the county where the police department is located
and to the commissioner on a form prescribed by the commissioner
together with the other facts the commissioner or auditor may
require.
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On or before Jffiy * March 15 annually, the clerk of each
municipality and the auditor of eaen county employing one or more
peace officers as defined in subdivision 1, clause (h), shall certify the
number of such peace officers to the commissioner on forms pre
scribed by the commissioner. Credit for officers employed less than a'
full year shall be apportioned. Each full month of employment of a
qualifying officer during the calendar year shall entitle the employ
ing municipality or county to credit for 1/12 of the' payment for
employment of a peace officer for the entire year. For purposes of
sections 69.011 to 69.051, employment of a peace officer shall
commence when the peace officer is entered on the payroll of the
respective municipal police department or county sheriffs depart
ment. No peace officer shall be included in the certificationof the
number of peace officers by more than one municipality or county for
the same month.

Sec. 4,. Minnesota Statutes 1988, section 69.54, is amended to
read:

69.54 [SURCHARGE ON PREMIUMS TO RESTORE DEFI
CIENCY IN SPEC1AL FUND.]

The commissioner shall order and direct a surcharge to be col
lected of two percent .of the fire, lightning, and sprinkler leakage
gross premiums, less. return premiums,' on all direct business re
ceived by any licensed foreign or domestic fire insurance company on
property in this city of the first class, or by its agents for it, in cash
or otherwise. This surcharge ,shall be due and, payable from these
companies to the state treasurer on March 31, May 31, and NeveRl '
haP ~ October 31 of each calendar year, and if not paid within 30
days after these(fates, a penalty of ten percent shall accrue thereon
and thereafter this sum and penalty shall draw interest at therate
of one percent per month until paid.

Sec. 5. Minnesota Statutes 1988, section ~68.012, subdivision 1, is
amended to read:

Subdivision 1. (a) The following vehicles are exempt from the
provisions of this chapter requiring payment oftax and registration
fees, except as provided in subdivision lc:

(1) vehicles owned and used solely in the transaction of official
business by representatives of foreignpowers, by the federal govern
ment, the state, or any political subdivision;

(2) vehicles owned and used exclusively by educational institu
tions and used solely in the transportation of pupils to and from such

. institutions;
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(3) vehicles owned by nonprofit charities and used exclusively to
transport handicapped persons for educational purposes;

(4) vehicles owned and used by honorary consul or consul general
of foreign governments. .

(b) Vehicles owned by the federal government, municipal fire
apparatus, police patrols and ambulances, the general appearance of
which is unmistakable, shall not be required to register or display

. number plates.

(c) Unmarked vehicles used in general police work, arson investi
gations, and passenger vehicles, station wagons, and buses owned or
operated by the department of corrections shall be registered and
shall display passenger vehicle classification license number plates
which shall be furnished by the registrar at cost. Original and

. renewal applications for these passenger vehicle license plates
authorized for use in general police work and for use by the
department of corrections must be accompanied by a certification
signed by the appropriate chief of police if issued to a police vehicle,
the appropriate sheriff if issued to a sheriff's vehicle, the commis
sioner of corrections if issued to a department of corrections vehicle,
or the appropriate officer in charge if issued to a vehicle of any other
law enforcement agency. The certification must be on a form
prescribed by the commissioner and state that the vehicle will be
used exclusively for a purpose authorized by this section.

(d) Unmarked. vehicles used ~ the department of revenue in
conducting seizures or criminal .investigations must be registered
and must displafi passenger vehicle c1asslficatlOrllIcense number
plates which sha be furnished at· cost~ the registrar. Origmal and
renewaIappHcatlolls for these passenger Vehicle hcense plates must
be accompanied ~ !! certification signed ~ the commissioner of
revenue,. The certification must be on ~ form prescribed ~ the
commissioner and~ that the vehicleS wi1T6l>used exclusively for
the purposes authonzed by tlils section.

(e) All other motor vehicles shall be registered and display tax
exempt number plates which shall be furnished by the registrar at
cost, except as provided in subdivision lc. All vehicles required to
display tax exempt number plates shall have the name of the state
department or public subdivision on the vehicle plainly displayed on
both sides thereof in letters not less than 2'12 inches high and
one-half inch wide; except that each state hospital and institution
for the mentally ill and mentally retarded may have one vehicle
without the required identification on the sides of the vehicle. Such
identification shall be in a color giving contrast with that of the part
ofthe vehicle on which it is placed and shall endure throughout the
term of the registration. The identification must not be on a
removable plate or placard and shall be kept clean and visible at all
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times; except that a removable plate or placard may be utilized on
vehicles leased or loaned to a political subdivision.

Sec. 6. Minnesota Statutes 1988, section 270.06, is amended to
read:

270.06 [POWERS AND DUTIES.]

The commissioner of revenue shall:

(1) have and exercise general supervision over the administration
of the assessment and taxation laws of the state, over assessors,
town, county, and city boards of review and equalization, and all
other assessing officers in the performance of their duties, to the end
that all assessments of property be made relatively just and equal in
compliance with the laws of the state;

(2) confer with, advise and give the necessary instructions and
directions to local assessors and local boards of review throughout
the state as to their duties under the laws of the state;

(3) direct proceedings, actions, and prosecutions to be instituted to
enforce the laws relating to the liability and punishment of public
officers and officers and agents of corporations for failure or negli
gence to comply with the provisions of the laws of this state
governing returns of assessment and taxation of property, and cause
complaints to be made against local assessors, members of boards of
equalization, members of boards of review, or any other assessing or
taxing officer, to the proper authority, for their removal from office
for misconduct or negligence of duty;

(4) require county attorneys to assist in the commencement of
prosecutions in actions or proceedings for removal, forfeiture and
punishment for violation of the laws of this state in respect to the
assessment and taxation of property in their respective districts or
counties;

(5) require town, city, county, and other public officers to report
information as to the assessment of property, collection of taxes
received from licenses and other sources, and such other information
as may be needful in the work of the department of revenue, in such
form and upon such blanks as the commissioner may prescribe;

(6) require individuals, copartnerships, companies, associations,
and corporations to furnish information concern.ing their capital,
funded or other debt, current assets and liabilities, earnings.oper
ating expenses, taxes, as well as all other statements :QOW required
by law for taxation purposes;

(7) summon witnesses to appear and give testimony, and to
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produce books, records, papers and documents relating to any tax
matter which the commissioner may have authority to investigate or
determine. Provided, that any summons which does not identify the
person or persons with respect to whose tax liability the summons is
issued may be served only if (a) the summons relates to the
investigation ofa particular person or ascertainable group or class of
persons, (b) there is a reasonable basis for believing that such person
or group or class of persons may fail or may have failed to comply
with any tax law administered by the commissioner, (c) the infor
mation sought to be obtained from the examination of the records
(and the identity of the person or persons with respect to whose
liability the summons is issued) is not readily available from other
sources, (d) the summons is clear and specific as to the information
sought to be obtained, and (e) the information sought to be obtained
is limited solely to the scope of the investigation. Provided further
that the party served with a summons which does not identify the
person or persons with respect to whose tax liability the summons is
issued shall have the right, within 20 days after service of the
summons, to petition the district court for the judicial district in
which lies the county in which that party is located for a determi
nation as to whether the commissioner of revenue has complied with
all the requirements in (a) to (e), and thus, whether the summons is
enforceable. If no such petition is made by the party served within
the time prescribed, the summons shall have the force and effect of
a court order;

(8) To cause the deposition of witnesses residing within or without
the state, or absent therefrom, to be taken, upon notice to the
interested party, if any, in like manner that depositions of witnesses
are taken in civil actions in the district court, in any matter -which
the commissioner may have authority to investigate or determine;

(9) investigate the tax laws of other states and countries and to
formulate and submit to the legislature such legislation as the
commissioner. may deem expedient to prevent evasions of assess
ment and taxing laws, and secure just and equal taxation and
improvement in the system of assessment and taxation in this state;

(10) consult and confer with the governor upon the subject of
taxation, the administration of the laws in regard thereto, and the
progress of the work of the department of revenue, and furnish the
governor, from time to time, such assistance andinformation as the
governor may require relating to tax matters;

(11) transmit to the governor, on or before the third Monday in
December of each even-numbered year, and to "each member of the
legislature, on or before November 15 of each even numbered year,
the report of the department of revenue for the preceding years,
showing all the taxable property in the state and the value of the
same, in tabulated form;
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(12) inquire into the methods of assessment and taxation and
ascertain whether the assessors faithfully discharge their duties,
particularly as to their compliance with the laws requiring the
assessment of all property not exempt from taxation;

(13) exercise and perform such further powers and duties as may
be required or imposed upon the commissioner of revenue by law;

(14) promulgate rules having the force and effect of law, for the
administration and enforcement of the property tax;

(15) execute and administer any agreement with the secretary of
the treasury of the United States regarding the exchange of infor
mation and administration of the tax laws of both the United States
and the state of Minnesota;

(16) administer and enforce the provisions of sections~te
~ 325D.30 to 325D.42, the Minnesota unfair cigarette sales
act-; and - .

(17) authorize the use of unmarked motor vehicles to conduct
seiZl.ires or criminarinvestlgations pursuantt:o the commissioner's
authority.

Sec. 7. Minnesota Statutes 1988, section 270.60, is amended to
read:

270.60 [TAX REFUND AGREEMENTS WITHINDlANS.]

The commissioner of revenue is authorized to enter into a tax
refund agreement with the governing body of any Sioux or Chippewa
reservation in Minnesota. The agreement may provide for a mutu
ally agreed upon amount as a refund to the governing body of any
sales or excise tax paid by the Indian residents of a reservation into
the state treasury, or for an amount which measures the economic
value of an agreement by the council to pay the equivalent of the
state sales tax on items included in the sales tax base but exempt on
the reservation, notwithstanding any other law which limits the
refundment of taxes.

The commissioner of revenue is also authorized to enter into a tax
refund agreement with the goveriiIrtg body of r,ny ~IlYrecog
nized Indian reservation in Minnesota, for re und of !! mutually
agreed upon amount of the cigarette taxes collectedrrom sales on
reservations or trustTands of an Indian tribe to the estilbllShed
governing body of the tribe havillg jUi'iSdlc1ToiiOver the reservation
or trust land on which the sale is made. ..--------------

There is annually appropriated from the general fund to the
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commissioner of revenue the amounts necessary to make the refunds
provided in this section.

Sec. 8. Minnesota Statutes 1988, section 296.18, subdivision 1, is
amended to read:

Subdivision 1. [GASOLINE OR SPECIAL FUEL USED IN
OTHER THAN MOTOR VEHICLES.] Any person who shall buy
and use gasoline for a qualifying purpose other than use in motor
vehicles, snowmobiles, or motorboats, or special fuel for a qualifying
purpose other than use in licensed motor vehicles, and who shall
have paid the Minnesota excise tax directly or indirectly through the
amount of the tax being included in the price of the gasoline or
special fuel, or otherwise, shall be reimbursed and repaid the
amount of the tax paid upon filing with the commissioner a signed
claim in writing in the form and containing the information the
commissioner shall require and accompanied by the original invoice
thereof. By signing any such claim which is false or fraudulent, the
applicant shall be subject to the penalties provided in this section for
knowingly making a false claim. The claim shall set forth the total
amount of the gasoline so purchased and used by the applicant other
than in motor vehicles, or special fuel so purchased and used by the
applicant other than in licensed motor vehicles, and shall state
when and for what purpose it was used. When a claim contains an
error in computation or preparation, the commissioner is authorized
to adjust the claim in accordance with the evidence shown on the
claim or other information available to the commissioner. The
commissioner, on being satisfied that the claimant is entitled to the
payments, shall approve the claim and transmit it to the commis
sioner of finance. No repayment shall be made unless the claim and
invoice shall be filed with the commissioner within one year from
the date of the purchase. The postmark on the envelope in which the
claim is mailed shall determine the date of filing. The words
"gasoline" or "special fuel" as used in this subdivision do not include
aviation gasoline or special fuel for aircraft. Gasoline or special fuel
bought and used for a "qualifying purpose" means:

(1) Gasoline or special fuel used in carrying on a trade or business,
used on a farm situated in Minnesota, and used for a farming
purpose. "Farm" and "farming purpose" have the meanings given
them in section 6420(c)(2), (3), and (4) of the Internal Revenue Code
of 19M 1986, as amended through December 31,~ 1988.

(2) Gasoline or special fuel used for off-highway business use.
"Off-highway business use" means any use by a person in that
person's trade, business, or activity for the production of income.
"Off-highway business use" does not include useas a fuel in a motor
vehicle which, at the time of use, is registered or is required to be
registered for highway use under the laws of any state or foreign
country.
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(3) Gasoline or special fuel placed in the fuel tanks of new motor
vehicles, manufactured in Minnesota, and shipped by interstate
carrier to destinations in other states or foreign countries.

Sec. 9. Minnesota Statutes 1988, section 297.041, subdivision 1, is
amended to read: . .

Subdivision 1. [WHOLESALERS.] Any A wholesaler who fur
nishes a suretybond in a sum satisfactory tothe commissioner shall
be flel'ffiitted tellia;i set aside, witfleat a!H"iag tfle siamflS l'e'f\lil'ed
by tlHs ehafltel', the part of the wholesaler's stock necessary till'
tfle eead"et ef Blllliaessm makiag to make sales. to the established
.governing body of~ an Indian tribe recognized by the United
States Department of Interior without~ the tax required ~
this chapter. The unstamped stock shall be kept separate and apart
from stamped stock. E¥el'y wheleealel' shall, at tfle time ef When
shipping or delivering~ ef tfle unstamped stock to an Indian
tribal organization, the wholesaler shall make a true duplicate
invoice whieh shall. The invoice must show the complete details of
the sale or delivery _d shall tl'aasmit, The wholesaler must send
the duplicate to the commissioner not later than the 18thaayof the
following calendar month. Fail"l'e If the wholesaler fails to comply
withsae Fe'f\liFemeats ef this section BliflU_, the commissioner
te shall revoke the permission granted to the wholesaler to maiataia
keep a stock of unstamped goods whiehmaybe lHlst9mfle,t .

Sec. 10. Minnesota Statutes 1988, section 297.041, subdivision 2,
is amended to read:

Subd. 2. [RETAILERS.] Retailers who are Indian tribal organiza
tions may maiateia keep unstamped stock intended for sale to
qualified purchasers.

Sec. 11. Minnesota Statutes 1988, section 297.041, subdivision 4,
is amended to read:

Subd, 4. [SALES TO NONQUALIFIED BUYERS.] Any A retailer
who sells. or otherwise disposes of~ unstamped cigarettes other
than to a qualified purchaser shall collect from the buyer or
transferee the tax imposed by section 297.02, subdivision 1, and
remit the tax to the department of revenue at the same time. and
manner as required by section 297.07. ffi tfle e¥eBt If the retailer
fails to collect the tax from the buyer or transferee, orrails to remit
the tax, the retailer shall be is personally responsible for the tax and
the commissioner may seizeany cigarettes destined to he delivered
to the retailer. The cigarettes so seized shall be considered contra
band and be subject to the procedures outlined in section 297.08,

. subdivision 3. The proceeds of the sale of:~ saeh the cigarettes
may, afte>' dedlletiag all eosts aad e"fl eases, be applwato any tax
liability owed by the retailer after deducting all costs and expenses.
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'I1he flFo"isioRs af This section shall does not relieve the buyer or
possessor of unstamped cigarettes from personal liability for the tax.

Sec. 12. [297.335] [SALES TO INDIAN TRIBES.]

Subdivision 1. [WHOLESALERS.] A wholesaler may set aside the
part of the wholesaler's stock necessary to make sales to the
established governing body of an Indian tribe recognIZed !ii me
United States Department of the Intenor without paying the tax
required!!J!: this chapter. When shipping or delivering nntaxeifStOc1\:
to an Indian tribal organization, the whOlesaler shall make ~ true
<rujjITcate invOICe.'I'he invoice muSFshow the complete aetarrs of the
sale or delivery. The wholesalermust send the duplicate to. the
commissioner notlater thanthe 18th dal:'l of the follOWIng calendar
month. IT the whOleSaler falls to comp y with this section, the
commIssioner shall revoke the lISnnission granted to the wholesaler
to keep ~ stock of untaxed~

SuM. 2. [RETAILERS.] Retailers who.are Indian tribal organiza
tions mal:' keep untaxed stock intended for sale to qualifiedpurchas
ers.

SuM. 3. [QUALIFIED PURCHASERS.] A qualified lurchaser of
untaxed tobacco means only .an enrolled member of the ndian tribe
offenng the tobaCcOlOr sale.-

Subd. 4. [SALES TO NONQUALIFIED BUYERS.] A retailer who
sells or otherwise disposes of untaxed tobacco other than to ~
qualified Eurchaser shall collect from the buyer or transt'ereethe tax
imposed !!y this chapter and remit .i1ie tax to the department'Of
revenue at the same time and manner as required !!J!: this chapter.
If the retailerfails.to collect the tax from the buyer or transferee, or
raITSto remit the tlIx, the retaTIer1spersonaIlyresponsible for the
tax, and the commissioner may seize any tobacco destinedtO be
OeITvered to the retailer. The proceaures for seized contrabaiid
outlined In section 297.08, sUbdivision~appl~to the seized tobacco.
The proceeds of the sale of the tobacco may e applJedtO any tax
Ii'alJilityowed 2.Y:lIle retailer after deductIngall costs ancfexpenses.

This section does not relieve the buyer or possessor of untaxed
tobacCo from personarTIability for the tax.

Sec. 13. Minnesota Statutes 1988, section 297A.06, is amended to
read:

297A.06 [PERMIT.]

After compliance with sections 297A.04 and 297A.28, when
security is required, the commissioner shall issue to each applicant
a separate 'permit for each place of business within Minnesota. A
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permit shall be valid until canceled or revoked but shall not be
assignable and shall be valid only for the person in whose name it is
issued and for the transaction of business at the place designated
therein. It shall at all times be conspicuously displayed at the place
for which issued.

Sec. 14. [297A:065] [CANCELLATION OF PERMITS.]

The commissioner may cancel " permit when one of the following
conditions occurs:

(l)fuepffmitoolderhasnotfiled"salesoruretax~rufurone

year or more;

(2) the permit holder has not reported any sales or use tax liability
on the permit hOIOe?S returns for. two, or more' years; 'or

(3) the permit holder requests cancellation of the permit.

Sec. 15. Minnesota Statutes 1988, section 297A.17, is amended to
read:

297A.17 [TAX TO BE COLLECTED; STATUS AS DEBT.].

The use tax required to be collected by the retailer constitutes a
debt owed by the retailer to Minnesota and shall be a debt from the
purchaser to the retailer recoverable at law in the same manner as
other debts. A retailer who does not maintain a place of business
within this state, as defined in section 297A.21, subdivision 1, shall
not be indebted toMinnesota for amounts of use tax which it was

. required to collect but did not collect unless the retailer knew or had
been advised by the commissioner of its obligation to collect the use
tax.

Sec. 16. Minnesota Statutes 1988, section 297A.20, is amended to
read:

297A.20 [VIOLATIONS.]

Any person violating seetieRs section 297A.16, .or 297A.18 r 8l'

29~L\.19 shall be guilty of a misdemeanor. -

Sec. 17. Minnesota Statutes 1988, section 297A.21, subdivision 4,
is amended to read:

Subd. 4. [REQUIRED REGISTRATION BY OUT-OF-STATE RE
TAILER NOT MAINTAINING PLACE OF BUSINESS IN MINNE
SOTA.] (a) A retailer making retail sales from outside this state to
a destination within this state and not maintaining a place of
business in this state shall file an application for a permit pursuant
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to section 297A.04 and shall collect and remit the use tax as
provided in section 297A.16 if the retailer engages in the regular or
systematic soliciting of sales from potential customers in this state
by:

(1) the distribution, by mail or otherwise, without regard to the
state from which such distribution originated or in which the
materials were prepared, of catalogs, periodicals, advertising flyers,
or ot~er written solicitations of business to customers in this state;

(2) display of advertisements on billboards or other outdoor
advertising in this state;

(3) advertisements in newspapers published in this state;

(4) advertisements in trade journals or other periodicals the
circulation of which is primarily within this state;

(5) advertisements in a Minnesota edition ofa national or regional
publication or a limited regional edition in which this state is
included of a broader regional or national publication which are not
placed in other geographically defined editions of the same issue of
the same publication;

(6) advertisements in regional or national publications in an
edition which is not by its contents geographically targeted to
Minnesota but which is sold over the counter in Minnesota or by
subscription to Minnesota residents;

(7) advertisements broadcast on a radio or television station
located in Minnesota; or

(8) any other solicitation by telegraphy, telephone, computer data
base, cable, optic, microwave, or other communication system.

(b) The location within or without this state of vendors indepen
dent of the retailer which provide products or services to the retailer
in connection with its solicitation of customers within this state,
including such products and services as creation of copy, printing,
distribution, and recording, is not to be taken into account in the
determination of whether the retailer is required to collect use tax.
Paragraph (a) shall be construed without regard to the state from
which distribution of the materials originated or in which they were
prepared.

(c) A retailer not maintaining a place of business in this state
shall be presumed, subject to rebuttal, to be engaged in regular
solicitation within this state if it (1) engages in any of the activities
in paragraph (a) and makes 100 or. more retail sales from outside
this state to destinations within this state during a period of 12
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consecutive months." or (2) makes ten or more retail sales totaling
more than $100,OOO-from oi.it8lUeffils state to OeStinlillOns within
this state during !! period of 12 consecutIVemonths.

(d) A retailer not maintaining a place of business in this state
shall not be required to collect use tax imposed by any local
governmental unit or subdivision of this state and this section does
not subject such a retailer to any' regulation of any local unit of
government or subdivision of this state.

Sec. 18. Minnesota Statutes 1988, section 297A.25, 'subdivision
11, is amended to read:

Subd. 11. [SALES TO GOVERNMENT.] The gross receipts from
all sales, including sales in which title is retained by a seller or a
vendor or is assigned to a third party under an installment sale or
lease purchase agreement under section 465:71, of tangible personal
property to, and all storage, use or consumption of such property by,
the United States and its agencies and instrumentalities, the
University of Minnesota, state universities, community colleges,
technical institutes, state academies, and political subdivisions of
the state are exempt. Sales exempted by this subdivision include
sales under section 297A.Ol, subdivision 3, clause <0. This exemp
tion shall not apply to building, construction or reconstruction
materials purchased by a contractor or a subcontractor asa part of
a lump-sum contract or similar type of contract with a guaranteed
maximum price covering both labor and materials for use in the
construction, alteration or repair of'a building or facility. This
exemption does not apply to construction materials purchased by tax
exempt entities or their contractors to be used, in constructing
buildings or facilities which will not be used principally by the tax
exempt entities. This exemption does not~ to the leasing of !!
motor vehicle as.renned in section 297B.Ol, subdivision 5,except for
leases enteredInto fu>: t~ United States or its agencies or instru::
mentalities. '.

Sec. 19. Minnesota Statutes 1988, section 297A.25; subdivision
16, is amended' to read:

Subd.16. [SALES TO NONPROFIT GROUPS.] The gross receipts
from the sale of tangible personal property to, and the storage, use
or other consumption of such property by, any corporation, society,
association, foundation, or institution organized and operated exclu
sively for charitable, religious or educational purposes if the prop
erty purchased is to be used in the performance of charitable,
religious or educational functions, 'or any -senior citizen group .or
association of groups that in .general limits membership to persons
age 55 or older and is organized and operated exclusively for
pleasure, recreation and other nonprofit purposes, no part of the net
earnings of which inures to the benefit-of any private shareholders,
are exempt. Sales exempted by this subdivision include .sales pur-



6416 JOURNAL· OF THE HOUSE' [56th Day

suant to section 297A.01, subdivision 3, clauses (d) and (D. This
exemption shall not apply to building, construction or reconstruc
tion materials purchased by a contractor or a subcontractor as a part
of a lump-sum contract or similar type of contract with a guaranteed
maximum price covering both labor and materials for use in the
construction, alteration or repair of a building or facility. This
exemption does not apply to construction materials purchased by tax
exempt entities or' their contractors to be used in constructing
buildings or facilities which will not be used principally by the tax
exempt entities. This exemption does not~ to the'leasing of !!
motor, vehicle as defined in section 297B.01; subdIvision 5.

Sec. 20. Minnesota Statutes1988, section 297B.01, subdivision 5,
is amended to read:

.Subd. 5. "Motor vehicle" means any self-propelled vehicle not'
operated exclusively upon railroad tracks and any vehicle propelled
or drawn by a Self-propelled vehicle aH<i for which registration is
required~ chapter 168. Motor vehicle inCludes vehicles known as
trackless trolleys which are propelled by electric power obtained
from overhead trolley wires but not operated upon rails, elfeept
SBeWffiebiles, HwwIHeh l'egietl'atieB is re""il'eli byehilJ'tel' ±68; but
Bet iBel"liiBg and motor vehicles that are purchased on Indian
reservations where the, tribal council. has entered into a motor
vehicle excise tax refuncl'8:fement willithe state otMinn-esota.'
Motor vemcre does not inc ude snoWiiiObTIes,hOUse trailers, Or
manufactured homes. '

Sec. 21. Minnesota Statutes 1988, section 297B.02, subdivision 1,
. is amended to read: . '

Subdivision 1. [RATE.] There is imposed an excise tax at the rate
provided in chapter 297A on the purchase price of any motor vehicle
purchased or acquired, either in or outside of the state of Minnesota,
which is required to be registered under the laws of this state.

The excise tax ~also imposed un the purchase price of motor
vehicles purchased or acquired on Indian reservations wlien the
tribal council has entered into a motor vehicle excise tax refund
agreement with the state of1.\Ilnnesota."" --. - ---

Sec. :22. Minnesota Statutes 1988, section 297B.025, subdivision 2,
is amended to read: ,.

Subd. 2. [COLLECTOR VEHICLES.] A passenger automobile
that is eHfl'eBtly registered under Section 168.10, sabEiivisieRe
subdivision .Ia, 1b, 1c, aH<i Id, or lh, shall be taxed under section
297B.02, subdivision 3; and theregistrar shall not designate as an
above-market automobile a passenger automobile registered under
those subdivisions. If the vehicle ~., subsequently registered in.
another class not unaer section 168.10, subdivision la, 1b, 1c, 1d, or



56th Day] FRIDAY, MAY 19, 1989 6417

1h, within one y:r of the date of registration under those subdivi
sions, i! shall ~ subject to the full excise tax imposed under
subdivision 1.

Sec. 23. Minnesota Statutes 1988, section 297B.03, is amended to
read:

297B.03 [EXEMPTlONS.]

There is specifically exempted from the provisions of this chapter
and from computation of the amount of tax imposed by it the
following:

(1) Purchase or use, including .use under a lease purchase agree
ment or installment sales contract made pursnant to section 465.71,
of any motor vehicle by the United States and its agencies and
instrumentalities and by any person described in and subject to the
conditions provided in section 297A.25, subdivision 18.

(2) Purchase or use of any motor vehicle by any person who was a
resident of another state at the time of the purchase and who
subsequently becomes a resident of Minnesota, provided the pur
chase occurred mora than 60 days prior to the date such person
began residing in the state of Minnesota. .

(3) Purchase or use of any motor vehicle by any person making a
valid election to be taxed under the provisions of section 297A.211.

(4) Purchase or use of any motor vehicle previously registered in
the state of Minnesota by any corporation or partnership when such
transfer constitutes a transfer within the meaning of.section 351 or
721 of the Internal Revenue Code of 19M 1986, as amended through
December 31, 1914 1988.

(5) Purchase or use of any vehicle owned by a ~esident of another
state and leased to.a Minnesota based private or for hire carrier for
regular use in the transportation of persons or property in interstate
commerce provided the vehicle is titled in the state of theowner or
secured party, and that state does not impose a sales or motor vehicle
excise tax on motor vehicles used in interstate commerce.

(6) Purchase or use ofa motor vehicle by a private nonprofit or
public educationai institution for use as an instructional aid in
automotive training programs operated by the institution.

Sec. 24. [297C.045] [SALES TO INDIAN TRIBES.]

Subdivision 1. [WHOLESALERS.l A wholesaler may set aside the
part of the wholesaler's stock necessary to make sales to. the
establish<;d governing body of an Indian tribe recognized .!>Y the
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United States Department of the Interior, without paying the tax
required lJy this chapter. WhenSIlipping or delivering untaxed stock
to an Indian tribal organization, the wholesaler shaIl make !'c true
duplicate invmce.Tlie invoice must show the complete detaIls of the
sale or delivery. The wholesaler must send Lhe duplicate to the
commissioner not later than the 18th day of the foIlowing calendar

.month. If a wholesaler fails to comply with the requirements of this
section, the commissioner shall revoke thepermission granted to
the wholesaler to keep !'c stock ofi.iiitaXed goods. -

Subd. 2. [RETAILERS.] Retailers who are Indian tribal organiza
tions may keep untaxed stock intended for sale to qualified purchas
ers.

Subd. 3. [QUALIFIED PURCHASERS.] A qualified purchaser of
untaXeilliquor means only an enrolled member ofthe Indian tribe
that ~ offering the liquor for sale.

Subd. 4. [SALES TO NONQUALIFIED BUYERS.] A retailer who
sells or otherwise disposes of untaxed liquor other than to !'c
qualified purchaser shall collect from the buyer or transferee the tax
imposed lJy this chapter and remit the tax to the department of
revenue at the same time and manner as requirecr-~ this chapter.
!fthe retailer fails to collect the tax from the buyer or transferee, or
fails to remit the tax, the retailer is personally responsible for the
tax and the commissioner may seize anY

I
liquor destined to be

delivered to the retailer. The procedures out ined in section 297C.12
".P.flIy to the seized liquor. The proceeds of the sale of the liquor may
be applied to any tax liability owed Jiy the retailer after deducting
all costs and expenses.

This section does not relieve the buyer or possessor of untaxed
liquor from personal liability for the tax.

Sec. 25. [297D.085] [CREDIT FOR PREVIOUSLY PAID TAXES.]

!f another state or local unit of government has previously
assessed an excise tax on the maTi'uana or controlled substances,
the taxpayer must PUitheaifference· etween the tax due under
section 297D.08 and~ tax previously paid. lfthe taxprevWi.iSIY
paid to the other state or local unit of government was equal to Or
greater than the tax due under section 297D.08, no tax ~ due. The
burden ~ on the taxpayer to show that an excise tax on the
marijuana or controlled substances has been paid to another state or
local umt of government.

Sec. 26. Minnesota Statutes 1988, section 297D:13, is amended by
adding a subdivision to read:

Subd. 4. [POSSESSION OF STAMPS.] A stamp denoting payment
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of the tax imposed under this chapter must not be used against.the
taxaayer in ~ crimmarproceeding, except thatthe staV'P may be
use .against the taxpayer in connection with the administration.or
civil or crimilliiIenforcement of the tax imposed under thiS chapter
or any similar tax Imposed~ another state or local unit of
government.

Sec. 27. Minnesota Statutes 1988, section 325D.32, subdivision
10, is amended to read: .

Subd. 10. (a) "Cost to wholesaler" means the basic cost of the
cigarettes, prior to deducting manufacturer's timely payment and
stamping discounts and any other discounts or rebates, plus the cost
of doing business by the wholesaler, as defined in sections 325D.30
to 325D.42.:

(b) The cost of doing business by the wholesaler is presumed to be
four percent of the basic cost of the cigarettes, plus cartage to the
retail outlet, if furnished or paid for by the wholesaler, 'in the
absence of proof of a lesser or higher cost. Such cartage cost is
presumed to be one-half of one percent of the basic cost of the
cigarettes in the absence of proofof a lesser orhigher cost.

(cY~ wholesaler electing to sell cigarettes at ~ price other than
that presumed ~ law must suomit to thecommissioner<IOCiimen
tation substantiating the actual cost of the cigarettes before selling
a:t. actual cost. For purposes of this paragraph "actual cost" means
basic cost as derIDed in subdIVision 9 plus the wholesaTe?S" cost of
doingousiness. The commiSSIOner shall review the documents
submitted and, imecessary, requestaa<ritional documentation to
verif:\: the accurait. of the cost computations. If, within 15 day£! of
submission of theocumentation, the commissioner has not noti led
the wholesarer of any deficiencies in the cost computations, the
whol",;aler mlY begin. selliJg at. actual cost. The cost com/,ubltions
are ettechve or ~ penod of not more than 12 monthS bdinnm~ 15
days after suomission orthe dOCiiiiientation. Fifteen ~. be ore
exprratWll of the 12-moiithperiod, the wholesaler must submit new
cost documentation for review fu'lIte commissioner to contiiiiie
8effing at less than theprice presumed~ law. New cost documen
tation mustalso be suomitted to the commissioner on the l",st day of
~ month in whicnthe basic cost of cigarettes increases.

Sec. 28. Minnesota Statutes 1988, section 325D.37, is amended by
adding a subdivision to read:

.Subd. 3, Before sellinljcigarettes at a price set in good faith 'to
meet COillpetitiOil, ~ wholesaler shallcontact the commissioner to
ver¥5' that ~ com etitor has met the· requirements of section
325 .32, subdiVision 1 , or that ~ competitor has contacted the
commission.er under thIS subdivision in response to a wholesaler
who has met t~uTrementsof sectiOn 325D.32, SUbdiviSIOn 10.
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Sec. 29. [325D,4151 [CIGARETTE DISTRIBUTOR FEES.]

A cigarette distributor as defined in section 297.01, subdivision 7,
shall~ to the commissioner an annual fee as follows:

(1) a fee of $2,500 is due from those distributors whose annual
ci~ette taxcOlleCtions excee«$2;ooO,OOO; and --

-
(2) a fee of $1,200 is due from those distributors whose annual

cigarette taxcOlleCtions are ooorס,ס$2,00 less. --

The annual feemust be paid ~'December31 of each year. If the
fe~not paid when due, the commissioner shall reVOJ<e or refUSe to
issue or renew'"""iJie1icense under chapter 29'1.'l'lie annual fee must
be deposIteOTnto the general fund. - ~-

Sec. 30. Minnesota Statutes 1988, section 469.190, subdivision 1,
is amended to read:

Subdivision 1. [AUTHORIZATION.] Notwithstanding section
477A.016 or any otherlaw,a statutory or home rule charter city may
by ordinance, and a town may by the affirmative vote of the electors
at its the annual town meeting, or at !l special town meeti~mpose
a tax otUp to three percent on Hie gross receipts from the~ ishing
for consideration oflodging at a hotel, motel, rooming house, tourist
court, or resort, other than the renting or leasing of it for a
continuous period of 30 days or more. A statutory or home rule
charter city may by ordinance impose the tax authorized under this
subdivision on the camping site receipts of a municipal campground.

Sec. 31. Minnesota Statutes 1988, section 473.843, subdivision 1,
is amended to read:

Subdivision 1. [AMOUNT OF FEE; APPLICATION.] The opera
tor of a mixed municipal solid waste disposal facility in the metro
politan area shall pay a fee onsolid waste accepted and disposed at
the facility as follows:

(a) A facility that weighs the waste that it accepts must pay a fee
of 50 cents per cubic yard based on equivalent cubic yards of waste
accepted at the entrance of the facility.

(b) Afacility that does not weigh the waste but that measures the
volume of the waste that it accepts must pay a fee of 50 cents per
cubic yard of waste accepted at the entrance of the facility, This fee
and the tipping fee must be calculated on the same basis. ----

(c) Waste residue from energy and resource recovery facilities at
which solid waste is processed for the purpose of extracting, reduc
ing, converting to energy, or otherwise separating and preparing
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solid waste for reuse is exempt from one-half of the amount of fee
imposed by this subdivision if there is at least an 85 percent volume
reduction in the solid waste processed. To qualify 'for exemption
under this clause,' waste residue must be brought to a, disposal
facility separately. The commissioner of revenue, with the advice '
and assistance of the agency, shall prescribe procedures fordeter
mining theamount of waste residue qualifying for exemption.

Sec. 32, [CONTINUATION OF EFFECT.)

The repeal of Minnesota Statutes, sections 477A.UI8 and
477A.019,in this act shall be deemed to be ~ hart of ~ repeal and
reenactment under Laws 1987, chapter 291; wit the effectprovi<led
in Minm'sot", Statutes, section 645.37. A statutory or home rule
cnarter ci~, county, or town ordinance, resolutio.n, or vote to impose
a tax un er Mmnesota'Rtatutes 1988, section 477A.018" may
contmue in effect under the terms OI'1\finnesota Statutes, seCHOn
469.190: - -------

Sec. 33. [COMPLEMENT INCREASE.)

The special taxes diyision of the department of revenue is given !'o
complement of'two positions for the enforcement of sections 325D.30
to 325D,42.

Sec. 34. [APPROPRIATION.)

$91;500!!,: ljppropriated from the eneral fund to the commis
sioner of revenue for the fisclj! ;year en ing June 30, 1990, and
$91,500 for fiscal year ending June~ 1991, for the entorcement of
sections 3251>.30to 325D,42. ',' .' '. .

Sec. 35: [REPEALER.)

Minnesota Statutes 1988, sections 295.01, subdiVisions 4,5,6,7,
and 8; 295.l~ 295.21; 295.23; 295.24; 295.25;295.27;295.29; 295.30;
295.31;29'TA.19; 297A.253; 477A.018; and 477A.019, are repealed.

Sec. 36. [EFFECTIVE DATK)
- . ~, .

Sections I,2·jto 6'!l to 14,16,17, 20 to 25, 27 to 31, and 35 are
effective Jug l., J989.Section!1.!!': etieetive for re1i>Orts filed in 1990
and therelj er. section '1. IS retroljctIvely effectIVe Julyl., 1988.
Section 15 IS retroljctively effective June 1, 1988.Sections 18 ljnd 19
are effeCtive for ljllsales mljde after June 30; 1989, butdonotaIfPf
to sljlesof tangible personaIProperty ma(lii"pursuant to OOna~
written contracts that were enforceable b~fore July L 1989, and
delivery is made' on or.·before December 31, 1989. Section 26 is
retroactiveJyerrectiVeAiigUstt, 1986. SeCtIOn 32 IS retroactiVelY
effective August 1, 1987.
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ARTICLE 2

PROPERTY TAXES

[56th Day

Section 1. Minnesota Statutes 1988, section 38:27, subdivision 1,
is amended to read: .

Subdivision 1. [TAX LEVY; POWERS.] In All counties, ffi adffitieB
te all ethel' l'eweFS HeW eF heFeafteF by law eeffieFFed IlJ"lB eeIlBty
aeaFds, aatlieFity heFeay is given d",:mually te levy a tax upon
all property subject to taxation an, tHBe te time;- te appropri
ate and pay over the proceeds of this tax,.wheB eelleeted, to any
county agricultural society of its county which is a member of the
state agricultural society, to assist the society in paying its financial
obligations HeW eF heFeafteF iBeaned, and for the construction,
reconstruction, alteration, repairs and improvements of necessary
buildings.

Sec. 2. Minnesota Statutes 1988, section 93.55, subdivision 4, is
amended to read:

Subd. 4. After the mineral interest has forfeited to the state
pursuant to this section, a person claiming an ownership interest
before the forfeiture may recover the fair market value of the
interest, either: (1) as an alternative claim raised in the hearing on
the order to show cause why the mineral interest should not forfeit
absolutely, with fair market value to be determined and paid as
provided in this subdivision, or (2) in a separate action brought as
follows. An action may be commenced within six years after the
faFfeiwFe en~y of judgment under this section to determine the
ownership an the fair market value of the mineral interests in the
property both at the time offorfeiture and at the time of bringing the
action. The action shall be brought in the manner provided in
chapter 559, for an action ~o determine adverse claims, to the extent
applicable. The person bringing the action shall serve notice of the
action on the commissioner of natural resources, in the same manner
as is provided. for service of notice of the action on a defendant. The
commissioner may appear and contest the allegations of ownership
and value in the same manner as a defendant in such actions.
Persons determined by the court to be owners of the interests at the
time of forfeiture to the state under this section may present to the
commissioner of finance a verified claim for refund of the fair market
value of the interest. A copy of thecourt's decree shall be attached to
the claim. Thereupon the commissioner of finance shall refund to
the claimant the fair markefvalue at the time offorfeiture, which is
the extration of the period wit\1hl which tax forfeiture would nOt
have een ¥.osSllile had the .mmeriUTriterest been propei'l"Y" and
timely filed or record under section 93.52, or at the time of bringing
the actron,-wmchever is lesser, less any taxes, penalties, costs, and
interest which could have been collected during the period following
the forfeiture under this section, had the interest in minerals been
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valued and assessed for tax purposes at the time of forfeiture under
this section. There is appropriated from the general fund to the
persons entitled to a refund an amount sufficient to pay the refund.

Sec. 3. MinnesotaStatutes 1988, section 124.155, subdivision 2, is
amended to read: '

Subd. 2. [ADJUSTMENT TO AIDS.] The amount specified in
subdivision 1 shall be used to adjust the following state aids and
credits in the order listed:

(a) general education aid authorized in section 124A.23;

(b) secondary vocational aid authorized in section 124.573;

(c) special education aid authorized in section 124.32;

(d) secondary vocational aid for handicapped children authorized
in section 124.574; ,

(e) aid for pupils of limited English proficiency authorized In

section 124.273;

<D transportation aid authorized in section 124.225;

(g) community education programs aid authorized in section
124.271;

, (h) adult educ'ation aid authorized in section 124.26;

(i) early childhood family education aid authorized In section
124.2711; ,

(j) capital expenditure aid authorized In sections 124.244 and
124.245;

(k) homestead credit under section 273.13 for taxes payable in
1989 and additional homestead and aPaiicultural credit guarantee
under section 273.1398, subdivision 5, or taxes payablein 1990 and
thereafter;

(1) agricultural credit under section 273.132 for taxes payable in
1989 and additional homestead and agricultural credit' guarantee
under section 273.1398, subdivision 5, for taxes payable in 1990 and
thereafter; and -

(m) tFlmsitieH homestead and agricultural credit' aid and disparity
reduction aid authorized in section 273.1398, subdivision 2;
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(n) attached machinery aid authorized in section 273.138, subdi
vision 3.

The commissioner of education shall schedule the timing of the
adjustments to state aids and credits specified' in subdivision 1, as
close to the end of the fiscal year as possible.

Sec. 4. Minnesota Statutes 1988, section 124.2139, is amended to
read:

124.2139 [REDUCTION OF PAYMENTS TO SCHOOL DIS
TRICTS.]

The commissioner of revenue shall reduce the homestead credit
payments under section 273.13 for fiscal year 1990, and the sum of
the additional homestead and agricultural credit guarantee, and
m.asitioa homestead and agricultural credit aid, and disparity
reduction aid payments under section 273.1398for fiscal years 1991
and thereafter made to school districts by the product of:

(1) the district's fiscal year 1984 payroll for coordinated plan
members of the public employees retirement association, _times

(2) the difference between the employer contribution rate in effect
prior to July 1, 1984, and the total employer contribution rate in
effect after June 30, 1984. .

Sec. 5. Minnesota Statutes 1988, section 256.82, subdivision 1, is
amended to read:

Subdivision 1. [MONTHLY PAYMENTS.] For the period from
January 1 to June 30, based upon estimates submitted by the county
agency to the state agency, which shall state the estimated required
expenditures for the succeeding month, upon the direction of the
state agency payment shall be made monthly in advance by the state
to the counties of all federal funds available for that purpose for such
succeeding month, together with an amount of state funds equal to
85 percent of the difference between the total estimated cost and the
federal funds so available for payments made except as provided for
in section 256.017. Adjustment of any overestimate or underesti
mate made by any county shall be made upon the direction of the
state agency in any succeeding month. Subsequent to July 1 of each
year, the state agency shall reimburse the county agency for the
funds expended during the January 1 to June 30 period except as
provided for in section 256.017. For the period from July 1 to
December 31 based upon the estimates submitted by the county
agency to the state agency, which shall state the estimated required
expenditures for the succeeding month, upon the direction of the
state agency, payment shall be made monthly in advance by the
state to the counties of all state and federal funds available for that
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purpose for the succeeding month except as provided for in section
256.017. Payment shall be made on the basis of federal and state
participation rates described in this subdivision. Adjustment of any
overestimate or underestimate made by any county shall be made
upon the direction of the state agency in any succeeding month.
EffectiveJanuary 1, ±9891990, the state rate' of participation shall
be determined as a percentage that equals the difference between
100 percent and the percentage rate of federal financial participa-·
tion.

Sec. 6. Minnesota Statutes 1988, section 256.871, subdivision 6, is
amended to read:

Subd. 6. [ESTIMATED EXPENDITURES; PAYMENTS.] The
county agency shall submit to the state agency an estimate of
expenditures for each succeeding month in such form as requited by .
the state agency. For the period from January 1 to June 30, payment
shall be made monthly in advance by the state agency to the
counties, offederal funds available for that purpose for each succeed
ing month, together with an amount of state funds equal to ten
percent of the difference between the total .estimated cost and the
federal funds so available, except as providedfor in section 256.017.
Subsequent to July 1 of each year the state agency shall reimburse
the county agency for the funds expended during the January 1 to
June 30 period, except as provided for in section 256.017. For the
period from July 1 to December 31, payment shall be made monthly
in advance by the state agency to the counties, of all state and
federal funds available for that purpose for the succeeding month,
except as provided for in section 256.017. Payment shall be madeon
the basis of federal and state participation rates described in this
subdivision. Effective January 1, ±989 1990, the state rate of
participation shall be determined as a percentage that equals the
difference between 100 percent and the percentage rate of federal
financial participation. Adjustment of any overestimate.or underes
timate made by any county shall be made upon the direction of the
state agency in any succeeding month. .

Sec. 7. Minnesota Statutes 1988, section 256B.041, subdivision 5,
is amended to read: .

Subd. 5. [PAYMENT BY COUNTY TO STATE TREASURER.] If
required by federal law or rules promulgated thereunder, or. by
authorized rule of the state agency, each county shall pay to the state
treasurer the portion of medical assistance paid by the state for
which it is responsible. Effective January 1, ±989 1990, the state
rate of participation shall be determined as a percentage that equals
the difference between 100 percent and the percentage rate' of
federal financial participation.

For the period .from January 1 to June 30, the county shall
advance ten percent of that portion of medical assistance costs not
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met by federal funds, based upon estimates submitted by the state
agency to the county agency, stating the estimated expenditures for
the succeeding month. Upon the direction of the county agency;
payment shall be made monthly by the county to the state for the
estimated expenditures for each month. Adjustment of any overes
timate or underestimate based on actual expenditures shall be made
by the state agency by adjusting the .estimate for any succeeding
month. Subsequent to July 1 of each year, the state agency shall
reimburse the county agency for the funds expended during the
January 1 to June 30 period, except as provided for in section
256.017. For the period from July 1 to December 31, payments will
be made by the state agency, except as provided for in section
256.017, and the county agency will be advised of the amounts paid
monthly.

Sec. 8. Minnesota Statutes 1988, section 270.071, subdivision 6, is
amended to read: .

Subd. 6. (a) "Air commerce" means the transportation by aircraft
of persons or property for hire in interstate, intrastate, or interna
tional transportation on regularly scheduled flights or on intermit
tent or irregularly timed flights by airline companies operating
under authorization from the United States GWil i\eF8RalIties Beaffi
Department of Transportation.

(b) ''Air commerce" also includes but is not limited to an intermit
tent or irregularly timed flight, a flight arranged at the convenience
of an airline and the person contracting for the transportation, or a
charter flight. !!. includes an airline company making three or more
flights in or out of Minnesota during !'c calendar year.

(c) ''Air commerce" does not include casual transportation for hire
by aircraft commonly owned and used for private airflight purposes
if the person furnishing the transportation does not hold out to be
engaged regularly in transportation for hire.

Sec. 9. Minnesota Statutes 1988, section 270.072, subdivision 2, is
amended to read:

Subd. 2. [ASSESSMENT OF FLIGHT PROPERTY] The flight
property of aJI air carriers operating in Minnesota under a certifi
cate of public convenience and necessity or under authorization from
the United States GWil l,eFanalIties Beaffi Department of Transpor
tation shall be assessed annually by the commissioner in the
manner prescribed by sections 270.071 to 270.079. Aircraft with a
gross weight of less than 30,000 pounds and used on intermittent or
irregularly timed flights shall be excluded from the provisions of
sections 270.071 to 270.079.

Sec. 10. Minnesota Statutes 1988, section 270:072, subdivision 3,
is amended to read:
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Subd. 3. [REPORT BY AIRLINE COMPANY.] Every airline
company engaged in air commerce in this state shall file with the
commissioner on or before the time fixed by the commissioner a
report under oath setting forth specifically the information pre
scribed by the commissioner to enable the commissioner to make the
assessment required in sections 270.071 to 270.079, unless the
commissioner determines that the airline company or person should
be excluded from filing because its activities do not constitute air
commerce as defined herein. ~ penalty of five percent of the tax
being assessed is imposed on a late filing ortneannual report. IT the
report !!!" not med WIthin 30 days, an aadffional penalty of tlVe
Eercent of1lle assessed tax is imposed for each additional 30 days or
raction of 30 days unfITthe return iSl'ile('["The penalty imposed

under this section must not exceed the lesser of $25,000 or 25
percentotthe assessed tax.

Sec. 11. Minnesota Statutes 1988, section 270.075, subdivision 2,
is amended to read:." "

Subd. 2. As soon as practicable and not later than December 1
next following the levy of the tax, the commissioner shall give actual
notice to the airline company ofthe gross tax capacity and of the tax.
The taxes imposed under sections 270.071 to 270.079 shall become
due and payable on January 1 following the levy thereof. If any tax
is not paid on the due date or, if an appeal is made pursuant" to
section 270.076, within 60 days after notice of an increased tax, a
late payment penalty of tea five percent of the unpaid tax shall be
assessed. If the tax remains unpaid for more than 30 dayit an
additionalpenalty of five Ijercent of theuiijlilli\ tax is Impose lOr
each additional 30 Gays or raction onm da);'s that the tax remains
unpaid. The penalty imposed under This sectIOn mustnot exceed the
lesser 01'$25,000 or 25 percentOf11le unpaid tax."TIieunpaid tax ana
penalty shall bear interest at tMrate specified in section 270.75
from the time such tax should have been paid until paid. All interest
and penalties shall be added to the tax and collected as a part
thereof.

Sec. 12. Minnesota Statutes 1988, section 270.12, subdivision 2, is
amended to read:

Subd. 2. Theboard shall meet annually between July 15 and
October 1 at the office of the commissioner of revenue and examine
and compare the returns of the assessment of the property in the
several counties, and equalize the same so that all the taxable
property in the state shall be assessed at its market value, subject to
the following rules:

(1) The board shall add to the aggregate valuation of the real
property of every county, which the board believes to be valued below
its market value in money, such percent as will bring the same to its
market value in money;
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(2) The board shall deduct from the aggregate valuation of the real
property of every county, which the board believes to be valued above
its market value in money, such percent as will reduce the same to
its market value in money;

(3) If the board believes the valuation for a class or classes of the
real property of any town or district in any county, or the valuation
for a class or classes of the real property of any county not in towns
or cities, should be raised or reduced, without raising or reducing the
other real property of such county, or without raising or reducing it
in the same ratio, the board may add to, or take from, the valuation
of a class or classes in anyone or more ofsuch towns or cities, or of
theproperty notintowns or cities, such percent as the board believes
will raise or reduce the same to its market value in money;

(4) The board shall add to the aggregate valuation of any class of
personal property of any county, town, or city, which the board
believes to be valued below the marketvalue thereof, such percent as
will raise the same to its market value in money;

(5) The board shall take from the aggregate valuation ofany class
of personal property ill any county, town or city, which the board
believes to be valued above the market value thereof, such percent as
will reduce the same to its market value in money;

(6) The board shall not reduce the aggregate valuation of all the
property ·of the state, as returned by the several county auditors,
more than one percent on the whole valuation thereof;

(7) When it would be of assistance in equalizing values the board
may require any county auditor to furnish statements showing
assessments of real and personal property of any individuals, firms,
or corporations within the county. The board shall consider and
equalize such assessments and may increase the assessment of
individuals, firms, or corporations above the amount returned by the
county board of equalization when it shall appear to be undervalued,
first giving notice to such persons of the intention of'the board so to
do, which notice shall fix a time and place of hearing. The board
shall not decrease any such assessment below the valuation placed
by the county board of equalization; and

(8) In equalizing values pursuant to this section, the board shall
utilize a 12-month assessment/sales ratio study conducted by the
department of revenue containing only sales that occurred between
October 1 of the year immediately preceding the previous year to
September 30 of the previous year. The sales prices used in the study
must be discounted for terms of financing. The board shall use the
median ratio as the statistical measureofthe level of assessment for
any particular category of property.
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Sec. 13. Minnesota Statutes. 1988, .seetion270.485,is amended to.
read:' ..

270.485 [SENIOR ACCREDITATION.]

The legislature finds that the property tax system would be
enhanced by requiring that every ee-tmty assesser aIHl senior ap
praiser in. t~e'depart,ment of revenue's 'local government services
division obtain senior' accreditation from the state board of asses
'sors.:Eve'rY sepior":"appraiser; -including, the-.departrfient's regional
representatives, by January 1, 1990, ffi' ffi the ease of a and every
county assessor within one year. two years of the first appointment
under section 273.061,or~Januar>:1, 1992, whichever is later,
~~. assesser.aIHl seffier. "l'jlraiser; inelllEling thedel'"rt
~ .,Fegisfta] FeI3FeseHtativ~s,must obtain senior. accreditation
from the state board of assessors. Theboard~hall provide the
necessary ,courses or -training. If a department senior appraiser ,or
regional representative fails to obtain senior accreditation by Jan
uary 1, 1990, the failure shall be grounds for dismissal, disciplinary
action, or corrective action. Except as provided in section 27.3.061,
subdivision 2, paragraph (c); after December 30, -W89 1991, the
commissioner must·not approve the appointmentofa county asses-.
sorwho .is not senior accredited by' the state board of assessors. No
employee hired by the commissioner as a senior appraiser or
regional representative after June 30, 1987, shall attain 'permanent
status 'until tbe employee obtains senior accreditation.

Sec: 14. Minnesota Statutes 1988,section 272.01, subdivision 2, is
amended to read:

Subd.2.{a) When any real or personal property which for any
. reason is exempt from ad valorem taxes, and taxes in lieu thereof, is
'Ieased, loaned, or otherwise made available and used by a private
individual, association, or corporation inconnection with a business
conducted for profit, there shall be imposed a tax, for the privilege of
so usingor possessing. such real orpersonal property,: in the same
amount and to the same extent as though the lessee or user was the
owner of such property.

(b) 'I'he tax imposed by this subdivision shall not apply to (1)
property leased or used by way ofa concession in or relative to the
use in whole or part of a public park, market, fairgrounds, port
authority, economic development authority established under chap,
ter 458C,' municipal auditorium, muniCipal automobile parking
facility, airport owned by a city, town, county, or group thereof but
not the airports owned or operated by the metropolitan airports
commission' or, a .city 'of over 50,000 population or an airport.
authority therein, municipal museum or municipal stadium. or (2)
property constituting or used as a public pedestrian ramp· or
concourse in connection with a public. airport or (3) property
constituting or used as a passenger check-in area orticketsale
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counter; boarding area, or luggage claim area in connection with a'
public airport but not the airports owned Or operated by the
metropolitan airports commission or cities of over 50,000 population
or an airport authority therein. Real estate owned by a municipality
in connection with the operation of a public airport- and leased or
used for agricultural purposes shall not be exempt.

(c) Taxes imposed by this subdivision shall be due and payable as
in the case of personal property taxes and such' taxes shall be
assessed to such lessees or users of real or personal property in the
same manner as taxes ,assessed 'to owners of real' or, personal
property, except that such taxes shall not become a lien against the
property. When due, the taxes shall constitute a debt due from the
lessee or user to the state, township, city; county and school district
for which the taxes were assessed and shall be collectedin the same
manner .as personal property taxes. If property subject to the tax
imposed by this subdivision is leased or used jointly by two or more
persons, each.lessee or user shall be jointly and severally liable for
payment of the tax.

(d) The tax on real property of the state or any of its political
subdivisions that!!! leased IJy~ private individual, association, or
corporation and becomes taxable under this subdivision or other
provision of law must be assessed a.nd--coIlected as ~ personal
property assessment. The taxes do not become a lien against the real
property.

Sec. 15. Minnesota Statutes 1988, section 272,02, subdivision 1, is
amended to read:

Subdivision 1. All property described. in this section to the extent
herein limited shall be exempt from taxation:

(1) all public burying grounds;

(2) all public schoolhouses;

(3) all public hospitals;

(4) all academies, colleges, and universities, and all seminaries of
learning; .

(5) all churches, church property, and houses of worship;

(6) institutions of purely public charity except parcels of property
containing structures and the structures described in section 273.13,
subdivision 25, paragraph (c), elaHse clauses (1) ffi', (2), and (3), or
paragraph (dJ, elaHse filt; - - - -

(7) all public property exclusively used for any public purpose;
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(8) except for the taxable personalproperty enumerated below; all
personal property and the. property described. in section 272.03,.
subdivision 1, paragraphs (c) and (d), shall be exempt.

The following personal property shall be taxable:

(a) personal 'property which is part of an electric generating,
transmission, or distribution system or a pipelinesystem transport
ing or distributing water, gas, crude oil, Or petroleum products or
mains and-pipes used in the. distribution of steam or hot or chilled
water for heating or cooling buildings and.structures;

(b) railroad docks and wharves which are part of the operating
property ofa railroad company as defined in section 2'(0.80;

(c) personal property defined in section 272.0$, subdivision 2,
clause (3);

(d) leas~hold or other personal property interests which are taxed.
pursuant to section 272.01, subdivision 2; 273.124, subdivision 7; or
273.19, subdivision 1; or any other law providing the property is
taxable as if the lessee or user were the fee owner; .

(e) manufactured homes and sectional structures; and

(D flight property as defined in section 270.071.
. .

(9) Real and personal property used primarily for the abatement
and control of air, water, or land pollution to the extent that it is so
used, other than real property used. primarily' asa solid waste
disposal site. .

Any taxpayer requesting exemption ofall Or a portion of any
equipment or'device, or part thereof, operated primarily for the
control or abatement of air or water pollution shall file an applica
tion with the commissioner of revenue. The equipment or device
shall meet standards, rules, or criteria prescribed by the Minnesota
pollution control agency, and must be installed or operated in
accordance with .a permit or order issued by that agency. The
Minnesota pollution control agency shall upon request of the. com
missioner furnish information or advice to the. commissioner. On
determining that property qualifies for exemption, the' commis
sioner shall issue an order exempting the propert)' from taxation.
The equipment or device shall continue to be exempt from taxation
as long as the permit issued by the Minnesota pollution control
agency remains in effect.

(10) Wetlands. For purposes of this subdivision, "wetlands" means
(1) land described in section 105.37, subdivision 15, or (2) land which
is mostly under water, produces little if any income, and has no use
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except for wildlife or water conservation purposes, provided it is
preserved in its natural condition and drainage of it would be legal,
feasible, and economically practical for the production of livestock,
dairy animals, poultry, fruit, vegetables, forage and grains, except
wild rice. "Wetlands" shan include adjacent land which is not
suitable for agricultural purposes due to the presence of the wet
lands. "Wetlands" shall not include woody swamps containing
shrubs or trees.wet meadows, meandered water, streams, rivers, and
floodplains or river bottoms. Exemption of wetlands from taxation
pursuant to this section shan not grant the public any additional or
greater right of access to the wetlands or diminish any right of
ownership to the wetlands.

(11) Native prairie. The commissioner of the department of
natural resources shan determine lands in the state which are
native prairie and shan notify the county assessor-of each county in
which the lands are located, Pasture land used for livestock grazing
purposes shan not be considered native prairie for the purposes of
this clause aHd secti"" 278 .116. Upon receipt of an application for
the exemption aHd ereffit provided in this clause aHd secti"" 278.116
for lands for which the assessor has no determination from the
commissioner of 'natural resources, _the assessor shall refer the
'application to the commissioner of natural resources who shall
determine within 30 days whether the land is native prairie and
notify the county assessor of the decision. Exemption of native
prairie pursuant to this clause shall not grant the public any
additional or greater right of access to the native prairie or diminish
any right of ownership to it.,

, (12) Property used in a continuous program to provide emergency
shelter for victims 'of domestic abuse, provided the organization that
owns and sponsors the shelter is exempt from federal income
taxation pursuant to section 501(c)(3) of the Internal Revenue Code
of1986, as amended through December 31, 1986, notwithstanding
the fact that the sponsoring organization receives funding under
section 8 of the United .States Housing Act of 1937,.as amended.

(13) If approved by the governing body of the municipality in
which the property is located, property not exceeding one acre which
is owned and operated by any senior citizen group or association 'of
groups that in general limits membership to persons age 55 or older
and is organized and :operated exclusively for pleasure, recreation,
and other nonprofit purposes, no part of the net earnings of which
inures to the benefit of any private shareholders; provided the
property is used primarily as a clubhouse, meeting facility, or
recreational facility by the group or association and the property is
not used for residential purposes on either a temporary or perma
nent basis.

(14) To the extent provided by section 295.44, real and personal
property used or to be used primarily for the production of hydro-
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electric or hydromechanical power on a site owned by the state or a
local governmental unit which is developed and operated pursuant
to the provisions of section 105.482, subdivisions 1, 8, and 9.

(15) If approved by the governing body of the municipality in
which the property is located, and ifconstruction is commenced after
June 30, 1983:

(a) a "direct satellite broadcasting facility" operated by a corpora
tion licensed 'by the federal communications commission to provide
direct satellite broadcasting services using direct broadcast satel
lites operating in the 12·ghz. band; and

(b) a "fixed satellite regional or national program service facility"
operated by a corporation licensed by the federal communications
commission to provide fixed satellite-transmitted regularly sched
uled broadcasting services using satellites operating in the 6-ghz.
band. .

An exemption provided by paragraph (15) shall apply for a period
not to exceed five years. When the facility no longer qualifies for
exemption, it shall be placed on the assessment rolls as provided in
subdivision 4. Before approving a tax exemption pursuant to this
paragraph, the governing body of the municipality shall provide an
opportunity to the members ofthe county board ofcommissioners of
the county in which the facility is proposed to be located and the
members of the school board of the school district in which the
facility is proposed to be located to meet with the governing body.
The governing body shall present to the members of those boards its
estimate of the fiscal impact of the proposed property tax exemption.
The tax exemption shall not be approved by the.governing body until
the county board of commissioners has presented its written com
ment on the proposal to the governing body, or 30 days has passed
from the date of the transmittal by the governing body to the board
of the information on the fiscal impact, whichever occurs first.

(16) Real and personal property owned and operated by a private,
nonprofit corporation exempt from federal income taxation pursuant
to United States Code, title 26, section 501(c)(3), primarily used in
the generation and distribution of hot water for heating buildings
and structures.

(17) Notwithstanding .section 273.19, statelands that are leased
from the department of natural resources under section 92.46.

(18) Electric power distribution lines and their attachments and
appurtenances, that are used primarily for supplying electricity to
farmers at retail.
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(19) Transitional housing facilities. "Transitional housing facil
ity" means a facility that meets the following requirements. (i) It
provides temporary housing to parents and children who are receiv
ing AFDC or parents ofchildren who are temporarily in foster care.
(ii) It has the purpose of reuniting families and enabling parents to
obtain self-sufficiency, advance their education, get job training, or
become employed in jobs that provide a living wage. (iii) It provides
support services such as child care, work readiness training, and
career development counseling; and a self-sufficiency program with
periodic monitoring of each resident's progress in completing the
program's goals. (iv) It provides services to a resident of the facility
for at least six months but no longer than eae yea>' three years,
except residents enrolled in an educational or vocational institution
or job training program. These residents may receive services during
the time they are enrolled but in no event longer than four years. (v)
It is sponsored by an organization that has received a grant under
either section 256.7365 for the biennium ending June 30, 1989, or
sectli)n 462A.07, subdivision 15, for the biennium ending June 30,
1991, for the purposes of providing the services in items (i) to (iv).
(vi) It is sponsored by an organization that isexempt from federal
income tax under section 501(c)(3) of the Internal Revenue Code of
1986, as amended through December 31, 1987.. This exemption
applies notwithstanding the fact .that the sponsoring organization
receives financing by a direct federal loan or federally insured loan
or a loan made by the Minnesota housing finance agency under the
provisions of either Title II.of the National Housing Act or the
Minnesota housing finance agency law of 1971 or rules promulgated
by the agency pursuant to it, and notwithstanding the fact that the
sponsoring organization receives funding- under Section 8 of the
United States Housing Act of 1937, as amended.

Sec. 16. Minnesota Statutes 1988, section 273.01, is amended to
read:

273.01 [LISTING AND ASSESSMENT, TIME.]

All real property subject. to taxation shall be listed and at least
one-fourth of the parcels listed shall be appraised each year with
reference to their value on January 2 preceding the assessment so
that each parcel shall be reappraised at maximum intervals of four
years. All real property becoming taxable in any year shall be listed
with reference to its value on January 2 of that year. Except as
provided in section 274.01, subdivision 1, all real property assess
ments shall be completed two weeks prior to the date scheduled for
the local board of review or equalizationaed He valaations entered
thereafter shall be ef finy feree IHldetreet. Any changes made !!.y the
assessor after this time must be fully documented and maintained in
a file in the assessor's office and shall be available for review by any
person.-ACopy of any changesmade during this period shall be sent
to the county board. In the event a valuation and classification is not
placed on any real property by the dates scheduled for the local board
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of review or equalization the valuation and classification deter
mined in the preceding assessment shall be continued in effect and
the provisions of section 273.13 shall, in such case, not be applicable,
except with respect to real estate which has been constructed since
the previous assessment. Real property containing iron ore, the fee
to which is owned by the state of Minnesota, shall, if leased by the
state after January 2 in any year, be subject to assessment for that
year on the value of any iron ore removed under said lease prior to
January 2 of the following year. Personal property subject to
taxation shall be listed and assessed annually with reference to its
value on January 2; and, ifacquired on that day, shall be listed by or
for the person acquiring it.

Sec. 17. Minnesota Statutes 1988, section 273.061, subdivision 1,
is amended to read:

Subdivision 1. [OFFICE CREATED; APPOINTMENT, QUALIFI
CATIONS.] Every county in this state shall have a' county assessor.
The county assessor shall be appointed by the board of county
commissioners aM shall be a Fesideat ef tffis state. The assessor
shall be selected and appointed because of knowledge and training
in the field of property taxation and appointment shall be approved
by the commissioner of revenue before the same shall become
effective. Upon receipt by the county commissioners of the commis
sioner of revenue's refusal to approve an appointment, the term of
the appointee shall terminate at the end of that day. Notwithstand
ing any law to the contrary, a county assessor must have senior
accreditation from the state board of assessors by January 1, WOO
1992, or within "'*' yelH' two years of the assessor's first. appoint
ment under this section, whichever is later..

Sec. 18. Minnesota Statutes 1988, section 273.061, subdivision 2,
is amended to read:

Subd. 2. [TERM; VACANCY.] (a) The terms of county assessors
appointed under this section shall be four years. A new term shall
begin on January 1 of every fourth year after 1973. When any
vacancy in the office occurs" the board of county commissioners,
within 30 days thereafter, shall fill the same by appointment for the
remainder of the term, following the procedure prescribed in subdi
vision 1. The term of the county assessor may be terminated by the
board of county commissioners at any time, on charges of ineffi
ciency or neglect of duty by the commissioner of revenue. If the
board ofcounty commissioners does not intend to reappoint a county
assessor who has been certified by the state board of assessors, the
board shall present written notice til the county assessor not later
than 90 days prior to the termination of the assessor's term, that it
does not intend to reappoint the assessor. If written notice is not
timely made, the county assessor will automatically be reappointed
by the board of connty commissioners.
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The commissioner of revenue may recommend to the stateboard of
assessors the nonrenewal, suspension, or revocation of an assessor's
license as provided in sections 270.41 to 270.53.

(b) In the event of a vacancy in the office of county assessor,
through death, resignation or other reasons, the deputy (or chief
deputy, if more than one) shall perform the functions of the office. If
there is no deputy, the county auditor shall designate a person to
perform the duties of the office until an appointment is made as
provided in clause (a). Such person shall perform the duties of the
office for a period not exceeding 30 days during which the county
board must appoint a county assessor. Such 30-day period may,
however, be extended by written approval of the commissioner of
revenue.

(c) In the case of the first appointment under paragraph (a) of a
county assessor who is accredited but who does not have senior
accreditation, an approval of the appointment by the commissioner
shall be OOF a teRn at" 9He yeaFo provisional, provided that a county
assessor appointed to a 8He yetw provisional term under this para
graph must reapply to the commissioner at the end of the aBe yea.
provisional term. A provisional term may not exceed two years. The
commissioner shall not approve the appointment for the remainder
of the four-year term unless the assessor has obtained senior
accreditation.

Sec. 19. Minnesota Statutes 1988, section 273.111, subdivision 3,
is amended to read:

Subd. 3. (a) Real estate consisting often acres or more or a nursery
or greenhouse qualifying for classification as class Ib, 2a, or 2b
under section 273.13, subdivision~ paragraph (d),sbalTbe entitled
to valuation and tax deferment under this section only if it is
actively and exclusively devoted to agricultural use as defined in
subdivision 6 and either: .

(1) is the homestead of the owner, or of a surviving spouse, child,
or sibling of the owner or is real estate which is farmed with the real
estate which contains the homestead property," or

(2) has been in possession of the applicant, the applicant's spouse,
parent, or sibling, or any combination thereof, for a periodof at least
seven years prior to application for benefits under the provisions of
Laws 196fl,ehal'te. lW9, this section, or is real estate which is
farmed with the real estate which qualifies Under this clause and is.
within two townShlps or cities or combination thereof from the
gualifying real estate; 'or

(3) is the homestead of a shareholder in a family farm corporation
as defined in section 500.24, notwithstanding the fact thatlegal title
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to the real estate may be held in the name of the family farm
corporation-; or

(4)is in the possession of "" nursery or greenhouse or an entity
owneo!!y "" proprietor, partnership, or corporation which also owns.
the nursery or greenhouse operations on the parcel or parcers.

(b) Valuation of real estate under this section is limited to parcels
theownership of which is in noncorporate entities except for~

(1) family farm corporations organized pursuant to section 500.24;
ana ....

(2) coworations that derive. 80 percent or more of their gross
receipts om the wholesale or retail sale of horfiCiiITural or nursery
stock. . .

Corporate entities who previously qualified for tax deferment
pursuant to this section and who continue to otherwise qualify
under subdivisions 3 and 6 for a period of at least three years
following the effective ·date of this section will not be required to
make payment of the previously deferred taxes, notwithstanding the
provisions of subdivision 9. Sale ofthe land prior to the expiration of
the three-year period shall result in payment of deferred taxes as
follows: sale within the first year requires payment of payable 1980,
1981, and 1982 deferred taxes; sale during the second year requires
payment ofpayable·1981 and 1982 taxes-deferred; and sale at any
time during the third year will require payment-of payable 1983
taxes deferred. Deferred taxes shall be prod even if the land qualifies
pursuant to subdivisionLl.a. Special assessments are payable at the
end of the three-year period or at time of sale, whichever comes first.

. .

Sec. 20. Minnesota Statutes 1988, section 273.112, subdivision 3,
is amended. to read:

Subd. 3. Real estate shall be entitled to valuation and tax
deferment under this section only if it is:

(a) actively and exclusively devoted to golf, skiing or archery or
firearms range recreational use or uses and other recreational uses
carried on at the establishment;

(b) five acres in size or more, except in the case of an archery or
firearms range; - ,

(c)(1) operated by private individuals and open to the public; or

(2) operated by firms or corporations for the benefit of employees or
guests; or
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(3) operated by private clubs having a membership of 50 or more,
provided that the clnb does not discriminate in membership require
ments or selection on the basis of sex; and

(d) made available, in the case of real estate devoted to golf, for use
without discrimination on the basis of sex during the time when the
facility is open to use by the public or by members, except that use
for golf may be restricted on the basis of sex no more frequently than
one, or part of one, weekend each calendar month for each sex and no
more than two, or part of two, weekdays each week for each sex.

If a golf club membership allows use of golf course facilities by
more than one adult per membership, the use must be equally
available to all adults entitled to use of the golf course under the
membership, except that use may be restricted on the basis of sex as
permitted in this section. Memberships that permit play during
restricted times may be allowed only if the restricted times apply to
all adults using the membership. ~ golf club may not offer !!
membership or golfing privileges to a spouse of !! member that
provides greater or less access to the gOlfcourse flian g. provided to
that person's sPoulie under the same or !! separate membership in
that club, except t at the terms of !! membership may provide that
one spouse may have no rif;ht to use the golf course atJaY time
while the other spouse may ave either limited or unlimi access
to the golf course.

A golf club may have or createan individual membership category
which entitles a member for a reduced rate to play during restricted
hours as established by the club. The club must have on record a
written request by the member for such membership..

For purposes of this subdivision and subdivision 7a, discrimina
tion means a pattern or course of conduct and not linked to an
isolated incident.

Sec. 21. Minnesota Statutes 1988, section 273.112, is amended by
adding a subdivision to read:

Subd. 6a. The commissioner of revenue shall develop andissue
gu1QeITiiesrorqualification~ private golf clubs under this seCtiOii
covering the access to and use of the golf course ~ memoers and
other adults so as tooe consistent with the purposes and terms of
this section. The ~idelines shall be mailed to the county attorney
and assessor ofearcounty not later than 60 days following the date
of enactment of this act. Within 15 days oTreceipt of the gu10ermeB
from the commissioner; the' assessor shall mail a ~ of the
guidelines to each golf cliiDin the countli The guidelines issued
under this subdivision are not siibfect to t eadministrative proce-
dure act under chapter 14. - --
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Sec. 22. Minnesota Statutes 1988, section 273.124, subdivision 1,
is amended to read:

Subdivision 1. [GENERAL RULE.] Residential real estate that is
occupied and used for the purposes of a homestead by its owner, who
must be a Minnesota resident, is a resideritial homestead.

Agricultural land, as defined in section 273:13, subdivision 23,
that!§. occupied and~ as!'o homestead~ Its owner, who mustoe
!'o Minnesota reslcleii.t, IS an agrICultural homestead.

Dates for establishment of a homestead and homestead treatment
provided to particular types of property are as provided in this
section.

The assessor shall require proof, by affidavit or otherwise, of the
facts upon which classification as a homestead may be determined.

For purposes of this section, homestead property shall include
property which is used for purposes of the homestead but is sepa
rated from the homestead by a road, street, lot, waterway, or other
similar intervening property. The term "used for purposes of the
homestead" shall include but not be limited to uses for gardens,
garages, or other outbuildings commonly associated with a home
stead, but shall not include vacant land held primarily for future
development. In order to receive homestead treatment for the
noncontiguous property, the owner shall apply for it to the assessor
by July 1 of the year when the treatment is initially sought. After
initial qualification for the homestead treatment, additional appli
cations for subsequent years are not required.

In the case of property owned by a married couple in joint tenancy
or tenancy in common, the assessor must not deny homestead
treatment in whole or in part if only one of the spouses is occupying
the property and the other spouse is absent due to divorce or
separation, or is a resident of a nursing home or a boarding care
facility.

If an individual is purchasing property with the intent of claiming
it as a homestead, and is required by the terms of the financing
agreement to have one or both parents shown on the deed as
coowners, the assessor shall allow a full homestead classification
and.extend full homestead credit. This provision only applies to first
time purchasers, whether married or single, or toa person who had
previously been married and is purchasing as a single individual for
the first time. The application for homestead benefits must be on a
form prescribed by the commissioner and must contain the data
necessary for the assessor to determineiffull homestead benefits are
warranted.
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Sec. 23. Minnesota Statutes 1988, section 273.124, subdivision 8,
is amended to read:

Subd. 8. [HOMESTEAD OWNED BY FAMILY FARM CORPORA
TION OR PARTNERSHIP.] (a) Each family farm corporation and
each partnership operating a family farm is entitled to class Ib
under section 273.13, subdivision 22, paragraph (b), or class 2a
assessment for one homestead occupied by a shareholder or partner
thereof who is residing on the land and actively engaged in farming
of the land owned by the corporation or partnership. Homestead
treatment applies even iflegal title to the property is in the name of
the corporation or partnership and not in the name of the person
residing on it. "Family farm corporation" and "family farm" have the
meanings given in section 500.24, cixcept that the number of
allowable shareholders or partners un er thisSi.iOdimion shall not
exceed 12. ------

(b) In addition to property specified in paragraph (a), any other
residences owned by corporations or partnerships described in
paragraph (a) which are located on agricultural land and occupied as
homesteads by shareholders or partners who are actively engaged in
farming on behalf of the corporation or partnership must also be
assessed as class 2a property or as class 1b property under section
273.13, subdivision 22, paragraph (b), but the property eligible is
limited to the residence itself and as much of the land surrounding
the homestead, not exceeding one acre, as is reasonably necessary
for the use of the dwelling as a home, and does not include any other
structures that may be located on it.

Sec. 24. Minnesota Statutes 1988, section 273.124, subdivision 9,
is amended to read:

Subd. 9. [HOMESTEAD ESTABLISHED AFTER ASSESSMENT
DATE.] Any property that was not used for the purpose of a
homestead on the assessment date, but which was used for the
purpose of a homestead .... 2Y June 1 of a year, constitutes class 1 or
class 2a te the <>*teftt ef .Re half ef the \'aluati.R that weuld have
BeeR iRelueiaBie ffi elass ± 61' elass 2ft.

Any taxpayer meeting the requirements of this subdivision must
notify the county assessor, or the assessor who has the powers of the
county assessor pursuant to section 273.063, in writing, prior to
June 15 of the year of occupancy in order to qualify under this
subdivision.

The county assessor and the county auditor may make the
necessary changes on their assessment and tax records to provide for
proper homestead classification as provided in this subdivision.

The owner of any property qualifying under this subdivision,
which has not been accorded the benefits of this subdivision,
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regardless of whether or not the notification has been timely filed,
may be entitled to receive homestead classification by proper appli
cation as provided in section 270.07 or 375.192.

The connty assessor shall publish in a newspaper of general
circulation within the county no later than June 1 of each year a .
notice informing the public of the requirement to file an application
for homestead prior to June 15.

Sec. 25. Minnesota Statutes 1988, section 273.124, subdivision 12,
is amended to read:

Subd. 12. [HOMESTEAD OF MEMBER OF UNITED STATES
ARMED FORCES; PEACE CORPS; VISTA.] Real estate actually
occupied and used for the purpose of a homestead by a membeF efthe
tH'ffiC<i forcos ef the United States person, or by a member of that
person's immediate family shall, netwithstanaing the absenee ef the
!,eFsen, while en aeti¥e dtity with the tH'ffiC<i fuFees ef the Unitea
States HF the family HH<!eF sHeh eenaitiens, be classified as a
homestead !,,,eviaea that absence ef the ewneF is selely By reasen ef
seFviee ill the tH'ffiC<i fuFees, ana that even though the person or
family ~ absent U' (1) the person or the person's family ~ absent
solely becausetlie person ~ on active duty with the armed forces of
the United States,or ~ serving as ~ volunteer under the vISTA or
Peace Corps progam; (2) the owner intends to return as soon as
discharged or reheved from service-; and (3) the owner claims it as a
homestead. E¥ery A person who, ro. the!,\.IT!,eseet ebtaining HF

ai<ling anetheF ill eataining any benefit HH<!eF this suBdivisien, shall
knowingly make makes or "..emit submits to any an assessor any an
affidavit Or other statement whieh that is falseIn any material
matter shall Be to obtainor aid another in obtaining a benefit under
this subdivision is guilty of a felony.

Sec. 26. Minnesota Statutes 1988, section 273.124, subdivision 13,
is amended to read:

.Subd. 13. [SOCIAL SECURITY NUMBER REQUIRED FOR
HOMESTEAD APPLICATION.] Every property owner applying for
homestead classification must furnish to the county assessor that
owner's social security ffi" taJf~ayef" identifieatieB number. If the
social security e¥ tooipayeF identifieatisa number is not provided,
the county assessor shall classify the property as nonhomestead.
The social security numbers of the property owners are private data
on individuals as defined by section 13.02, subdivision 12, but,
notwithstanding that section, the private data may be disclosed to
the commissioner of revenue.

At the request of the commissioner, each county must give the
commissioner a list that includes the name and social security HF

ta"!,ayeF iaentifieatien number of each property owner applying for
homestead classification.
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If, in comparing the lists supplied by the counties, the commis
sioner finds that a property owner is claiming more than one
homestead, the commissioner shall notify the appropriate counties.
Within 90 days of the notification, the county assessor shall inves
tigate to determine if the homestead classification was properly
claimed. If the property owner does not qualify, the county assessor
shall notify the county auditor who will determine the amount of
homestead benefits that had been improperly allowed. For the
purpose of this section, "homestead benefits" means the tax reduc
tion resulting from the classification as a homestead under section
273.13, the homestead credit under section 273.13 for taxes payable
in 1989 and under section 273.1398 for taxes payable in 1990 and
thereafter, the taconite homestead credit, and the supplemental
homestead credit, and the tax reduction resulting from the agricul
tural credit under section 273.132 for taxes payable in 1989 and
under section 273.1398 for taxes payable in 1990 and thereafter. The
county auditor shall send a notice to the owners of the affected
property, demanding reimbursement of the homestead benefits plus
a penalty equal to 25 percent of the homestead benefits. The
property owners may appeal the county's determination by filing a
notice of appeal with the Minnesota tax court within 60 days of the
date of the notice from the county..

If the amount of homestead benefits and penalty is not paid within
60 days, and if no appeal has 'been filed, the county auditor shall
certify the amount to the succeeding year's tax list to be collected as
part of the property taxes.

Any amount of homestead benefits recovered from the property
owner must be transmitted to the commissioner by the end of each
calendar quarter. Any amount recovered attributable to taconite
homestead credit shall be transmitted to the St. Louis county
auditor to be deposited in the taconite property tax relief account.
The amount of penalty collected must be deposited in the county
general fund.

The commissioner will provide suggested homestead applications
to each county. If a property owner has applied for more than one
homestead and the county assessors cannot determine which prop
erty should be classified as homestead, the county assessors will
refer the information to the commissioner. The commissioner shall
make the determination and notify the counties within 60 days.

In addition to lists of homestead properties, the commissioner may
ask the counties to furnish lists of all properties and the record
owners.

Sec. 27. Minnesota Statutes 1988, section 273.124, is amended by
adding a subdivision to read: '

Subd. 14. [AGRICULTURAL HOMESTEADS; SPECIAL PROVI·
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SIONS.] (a) Real estate ofless than ten acres that is the homestead
of its owner must be clllsSlfie<ra8' class 2a undersection 273.13,
Slib<UvlslOrl2:r,p:lrag"aph (a), if:- -- - ---

(1) the parcel on which the house ~ located IS contiguous to
agricultural land on at least two sides;

(2) its owner also owns a noncontiguous parcel of agricultural land
that is at least 20 acres; ..

(3) the noncontiguous land .~ located not farther than two town
ships or" cities, or ~ combination of townships or cities from the
homestead; and

(4) the agricultural use value of the noncontiguous land and farm
buildings ~ equal to at least 50 percent of the market value of the
house, garage and one acre of land.

Homesteads initially classified as class 2a under the provisions of
this subdivision shall remain classified as class 2a, irrespective of
Siibsequent changes in the use of adjoiningproperties, as long as the
homestead remains under the same ownership, the owner owns ~
noncontiguous parcel of agricuItiITal land that ~ at least 20 acres,
and the agricultural use value qualifies under clause (4).

(b) Noncontiguous land shall be included as part of" homestead
under section 273.13, subdivision 23, paragraph (al, only if the
homestead is classified as class 2a and the detached land is located
in the same-township or city, or not farther than twOlOwnships or
cities or combination thereof from the homestead.

(c) Agricultural land used for purposes of " homestead and
actively farmed !>.y: "person holding a vested remainder interest in
it must be classified as a homestead under section 273.13, subdivi
Sion 23, paragraph (a). Ifagricultural land is classified class 2a, any
other dwellings on the land used for purposes of " homestead by
persons holding vested remainder interests who are actively en
gaged in farming the property, and .'!P to one acre of the land
surrounding each homestead and reasonably necessary for the use of
the dwelling as ~ home, J:l1ust also be assessed class 2a.

Sec. 28. Minnesota Statutes 1988, section 273.13, subdivision 22,
is amended to read:

Subd. 22. [CLASS 1.] (a) Except as provided in subdivision 23, real
estate which is residential and used for homestead purposes is class
1. The market value of class 1a property must be determined based
upon the value of the house, garage, and land.

The first $68,000 of market value of class 1a property has a net tax
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capacity of one percent of its market value and a gross tax capacity
of 2.17 percent of its market value. The market value of class 1a
property that exceeds $68,000 but does not exceed $100,000 has a
tax capacity of 2.5 percent of its market value. The market value of
class 1a property that exceeds $100,000 has a tax capacity of 3.3
percent of its market value.

(b) Class 1b property includes real estate or manufactured homes
used for the purposes of a homestead by

(1) any blind person, if the blind person is the owner thereof or if
the blind person and the blind person's spouse are the sole owners .
thereof; or

(2) any person, hereinafter referred to as "veteran," who:

(i) served in the active military or naval service of the United
States; and

(ii) is entitled to compensation under the laws and regulations of
the United States for permanent and total service-connected disabil
ity due to the loss, or loss of use, by reason of amputation, ankylosis,
progressive muscular dystrophies, or paralysis, 'of 'both lower ex
tremities, such as to preclude motion without the aid of braces,
crutches, canes, or a wheelchair; and

(iii) with assistance by the administration of veterans affairs has
acquired a special housing unit with special fixtures or movable
facilities made necessary by the nature of the veteran's disability, or
the surviving spouse of the deceased veteran for as long as the
surviving spouse retains the special housing unit as a homestead; or

(3) any person who:

(i) is permanently and totally disabled and

(ii) receives 90 percent or more of total income from

(A) aid from any state as a result of that disability; or

(B) supplemental security income for the disabled; or

(C) workers' compensation based on a finding of total and perma
nent disability; or

(D) social security disability, including the amount of a disability
insurance benefit which is converted to an old age insurance benefit
and any subsequent cost of living increases; or
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(E) aid under the Federal Railroad Retirement Act of 1937, United
States Code Annotated, title 45, section 228b(a)5; or

(F) apension from any local government retirement fund located
in the state of Minnesota as a result of that disability; or

(iii) whose household income as defined in section 290A.03:
subdivision 5, is 150 percent or less of the federal poverty level.

Property is classified and assessed pursuant to clause (1) only if
the commissioner of jobs and training certifies to the assessor that
the owner of the property satisfies the requirements of this subdi
vision. '!'he ee",,,,issieRer ef jebs aRfi treoiRiRg sftald "'eviEle a ""I':Yef
the eCFtifieatisfl te the 6ammissiaaef' ef P€veftu€.

Permanently and totally disabled for the purpose of this subdivi
sion means a condition which is permanent in nature and totally
incapacitates the person from working at an occupation which
brings the person an income. The first $32,000 market value of class
1b property has a net tax capacity of.4 percent of its market value
and a gross tax capacity of .87 percent of its market value. The
remaining market value of class 1b property has a gross or net tax
capacity using the rates for class 1 or class 2a property, whichever is
appropriate, of similar market value.

(0) Class 1c property is commercial use real property that abuts a
lakeshore line and is devoted to temporary and seasonal residential
occupancy for recreational purposes hut not devoted to commercial
purposes for more than 200 days in the year preceding the year of
assessment, and that includes a portion used as a homestead by the
Owner. Class 1c property has a tax capacity of .9 percent of market
value with the following limitation: the area of the property must
not exceed 100 feet of lakeshore footage for each cabin orcampsite
located on the property up to a total of 800 feet and 500 feet in depth,
measured away from the lakeshore.

(d) For taxes levied in 1988, payable in 1989 only, the tax to be paid
on class 1a or class 1b property shall he reduced by 54 percent of the
tax imposed on the first $68,000 of market value. The amount of the
reduction shall not exceed $725.

Sec. 29. Minnesota Statutes 1988,section 273.13, subdivision 23,
is amended to read..

Subd. 23. [CLASS 2.] (a) Class 2a property is agricultural land
including any improvements that is homesteaded. The marketvalue
of the house and garage and immediately surrounding one acre ·of
land that does not exceed $65,000 has a net tax capacity of .805
percent of market value and a gross tax capacity of 1.75 percent of
market value. The excess market value over $65,000 has a tax
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capacity of2.2percent. If the market value of the house, garage, and
surrounding one acre of land is less than $65,000, the value of the
remaining land including improvements equal to the difference
between $65,000 and the market value of the house, garage, and
surrounding one acre of land has a net tax capacity of 1.12 percent
of market value and a gross tax capacity of 1.75 percent of market
value for the first 320 acres ofland and the remaining value over 320
acres has a net tax capacity of 1.295 percent of market value and a
gross tax capacity of 1.75 percent of market value. The remaining
value of class 2a property over the $65,000 market value that does
not exceed 320 acres has a net tax capacity of 1.44 percent of market
value and a gross tax capacity of 2.25 percent of market value. The
remaining property over the $65,000 market value in excess of 320
acres has a net tax capacity of 1.665 percent of market value and a
gross tax capacity of 2.25 percent of market value.

N~ne~ntigu~us laB<! shall e~nstitute elass 2a 9ft!:y if tee J.ame
stead is elassifiea as elass 2a ana tee aetaehea laB<! is I~eatea ift tee
Sftffie t~wnshi""" city "" nat fartheF than twa t~'i\'nshi"s "" eities ""
e~mbinati~lltheFe~ffFem tee h~mesteaa.

f,grieultuFallaB<! ased feF "UF,,~ses af a h~lllesteaaana aeti'lely
faFHleaby a fl"FS'ffi h~laing a ¥eSte<l FemainaeF inteFest ift it FEH>6t Be
elassifiea elass 'Jfu If agrieultHFal laB<! is elassifiea elass 2a, any
etReFa,,'ellings en tee laB<! ased ffiF "uFl'~ses af a h~mesteaa by
"eFs~ns h~laing ¥eSte<l FemainaeF inteFests wI3e are aeti'lely en
gaged ift raFHling tee "F~"eFty , ana llI' ta ene &ere af tee laB<!
sUFF~unaing eaeh h~mesteaaana Feas~nably neeessaFy feF tee use af
tee awelling as a hame, FEH>6t aIsa Be assessea elass 2a ana is
entitlea ta· the h~mesteaa eFe<Ii+.-

. FeF tffires !e¥ied ift ±!l88, "ayable ift ±989 anIy, the tlH< te BeI'ffill
en elass2a "F~"erty ana class lb "F~"eFty UIHIeF seeti~n 278.18,
suaaivisi~n 22, "aFagra"h % ased ffiF agrieultHFal "uFl'~ses shall
Be Feaueea by M"eFeent af tee t<H<. '!'he am~unt af the Feaueti~n

shall nat ."..,.00 $12&.

(b) Class 2b property is (1) real estate, rural in character and used
exclusively for growing trees for timber, lumber, and wood and wood
products; and (2) real estate that is nonhomestead agricultural land.
.Class 2b property has a net tax capacity of 1.665 percent of market
value and a gross tax capacity of 2.25 percent of market value.

(c) Agricultural land as used in this section means contiguous
acreage of ten acres or more, primarily used during the preceding
year for agricultural purposes. Agricultural use may include pas
ture, timber, waste, unusable wild land, and land included in federal
farm programs.

(d) Real estate of less than ten acres used principally for raising
poultry, livestock, fruit, vegetables or other agricultural products,
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including the breeding of fish for sale and consumption "Fe,'iaea
that it is leeatea if the fish breeding occurs on land zoned for
agricultural use, shall be considered as agricultural land, if it is not
used primarily for residential purposes. The term "agricultural
products" as used in the preceding sentence means any of the
products identified in sectIOn 273.111, subdivision 6, clause (2).
"Agricultural purposes" as used in this section means ther:aISillg or
cultivation of agricultural products.

(e) !!.!' parcel used for agricultural purposes ~ also used for
commercial or industrial purposes, including but not limited to:

(1) wholesale and retail sales;

(2) processing of raw agricultural products or other goods;

(3) warehousing or storage of processed goods; and

(4) office facilities for the support of the activities enumerated in
clauses (1), (2), and (3),

the assessor shall classify the part of the parcel used for agricultural
purposes as class Ib, 2a, or~ whiChever ~ appropriate, and the
remainder in the class appropriate to its use. The grading, sorting,
.and packaging of raw agricultural products for first sale is consid
ered an agricultural purpose.. A greenhouse or other building where

. horticultural or nursery products are grra that ~ also used for the
conduct of retail sales must be classi ,e as agricultural if i1 ~
primarily used for the growing of horticultural or nursery products
fro111 seed, cuttings, or roots and occasionally as a showroom for the
retail sale of those products. Use of a greenhouse or building only for
the display of already grown horticultural or nursery products does
not qualify as an agricultural purpose. .

The assessor shall determine and list separately on the records the
market value of the homestead dwelling and the one acre of land on
which that dwelling is located. If any farm buildings or structures
are located on this homesteaded acre of land, their market value
shan not be included in this separate determination.

Sec. 30. Minnesota Statutes 1988, section 273.135, subdivision 2,
is amended to read:

Subd. 2. For taxes payable in 1989 only, the amount of the
reduction authorized by subdivision 1 shall be:

(a) In the case of property located within the boundaries of a
municipality which meets the qualifications prescribed in section
273.134,66 percent of the net tax up to the taconite breakpoint plus
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a percentage equal to the homestead credit equivalency percentage
ofthe net tax in excess ofthe taconite breakpoint, provided that the
reduction shall not exceed the maximum amounts specified in clause
(c), and shall not exceed an amount sufficient to reduce the effective
tax rate on each parcel of property to 95 percent of the base year
effective tax rate. In no case will the reduction for each homestead
resulting from this credit be less than $10. ---

(b) In the case of property located within the boundaries of a
school district which qualifies as a tax relief area but which is
outside the boundaries of a municipality which meets the qualifica
tions prescribed in section 273.134, 57 percent of the net tax up to
the taconite breakpoint plus a percentage equal to the homestead
credit equivalency percentage of the net tax in excess of the taconite
breakpoint, provided that the reduction shall not exceed the maxi
mum amounts specified in clause (c), and shall not exceed an
amount sufficient to reduce the effective tax rate on each parcel of
property to 95 percent of the base year effective tax rate. In no case
will the reduction for each homestead resulting from this credit be
less than $10. - --

(c)(1) The maximum reduction of the net tax up to the taconite
breakpoint is $225.40 on property described in clause (a) and
$200.10 on property described in clause (b), for taxes payable in
1985. These maximum amou nts shall increase by $15 times the
quantity one minus the homestead credit equivalency percentage
per year for taxes payable in Hl86 and subsequent years.

(2) The total maximum. reduction of the net tax on property
described in clause (a) is $490 for taxes payable in 1985. .The total
maximum reduction for the net tax on property described "in .clause
(b) is $435 for taxes payable in 1985. These maximum amounts shall
increase by $15 per year for taxes payable in 1986 and thereafter.

For the purposes of this subdivision, "net tax" means the tax on
the property after deduction of any credit under section 273.13,
subdivision 22 or 23, "taconite breakpoint'tmeans the lowest possi
ble net tax for a homestead qualifying for the maximum reduction
pursuant to section 273.13, sUbdivi~ion 22, rounded to the nearest
whole dollar, "homestead credit equivalency percentage" means a
percentage equal to the percentage reduction authorized in section
273.13, subdivision 22, "effective tax rate" means tax divided by the
market value of the property, and the "base year effective tax rate"
means the tax on the property after the application of the credits
payable under section 273.13, subdivisions 22 and 23, and this
section for taxes payable in 1988, divided by tbe market value of the
property. A new parcel of property or a parcel with a current year
classification that is different from its base year classification has
the same base year effective tax rate as an equivalent homesteaded
parcel.
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Sec. 31. Minnesota Statutes 19$8, section 273.1391, subdivision 2,
is amended to read:

Subd. 2. For taxes payable in 1989 only, the amount of the
reduction authorized by subdivision 1 shall be: .

(a) In the case of property located within a school district which
does ·not meet the qualifications of section 273.134 asa tax relief
area, but which is located in a county with a population ofless than
100,000 in which taconite is mined or quarried and wherein a school
district is located which does meet the qualifications of a tax relief
area, and provided that at least 90 percent of the area of the school
district which does not meet the' qualifications of section 27.3.134 lies
within such county, 57 percent of the net tax up to the taconite
breakpoint plus a percentage equal to the homestead credit equiv
alency percentage of the net tax in excess .of; the taconite breakpoint
on qualified property located in the school district that does not meet
the qualifications of section 273.134, provided that the 'amount of
said reduction shall not exceed the maximum amounts specified in
clause (c), and shall not exceed an amount sufficient to reduce the
effective tax rate on each parcel of property to 95 percent of the base
year effective tax rate. In no case will the reduction for each
homestead resultingfrom this credit be less than$10. The reauction
provlded by this clause shall only be applicable to property located
within the boundaries of the county described therein.

(b) In the case of property located within a school district which
does not meet the qualifications of section 273.134 'as a tax relief
area, but which is located in a school district in a county containing
a city of the first class and aqualifying municipality, but not in a,
school district containing a city of the first class or adjacent to a '
school district containing a city of the first class unless the school
district so adjacent contains a 'qualifying municipality, 57 percent of
the net tax up to the taconite breakpoint plus a percentage equal to
the homestead credit equivalency percentage of the net tax in excess
ofthe taconite breakpoint, butnot to exceed the maximums specified
in clause (c), and shall not exceed an amount sufficient to reduce the
effective tax rate on each parcel of property to 95 percent of the base
year effective tax rate. In no case will the reduction for each
homestead resulting from this credit be less than $10. ---

(c)(l) The maximum reduction.of the net tax up to the taconite
breakpoint is $200.10 for taxes payable in 1985; This maximum
amount shall increase by $15 multiplied by the quantity one minus
the homestead credit equivalency percentage per year for taxes
payable in 1986 and subsequent years.

(2) The totalmaximum reductionof' the net tax is $435 for taxes
payable in 1985. This-total maximum amount shall increase by $15
per year for taxes payable in 1986 and thereafter.
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For the purposes of this subdivision, "net tax" means the. tax on
the property after deduction of any credit under section 273.13,
subdivision 22 or 23, "taconite breakpoint" means the lowest possi
ble net tax for a homestead qualifying for the maximum reduction
pursuant to section 273.13, subdivision 22, rounded to the nearest
whole dollar, "homestead credit equivalericy percentage" means a
percentage equal to the percentage reduction authorized in section
273.13, subdivision 22, and "effective tax rate" means tax divided by
the market value of the property, and the "base year effective tax
rate" means the tax on the property after application of the credits
payable under section 273.13, subdivisions 22 and 23, and this
section for taxes payable in 1988, divided by the market value of the
property. A new parcel with a current year classification. that is
different from its base year classification has the same base year
effective. tax rate as an equivalent homesteaded parcel.

Sec. 32. Minnesota Statutes 1988, section 273.1393; is amended to
read:

273.1393 [COMPUTATION OF NET PROPERTY TAXES.]

Notwithstanding any other provisions to the contrary, "net" prop- .
erty taxes are determined by subtracting the credits in the order
listed from the gross tax:

. (1) disaster credit as provided in section 273.123;

(2) powerline credit as provided in section 273.42;'

(3) agricultural preserves credit as provided in section 473H.10;

(4) enterprise zone credit as provided in section469.171;

(5) state agrieulwral eFe<iit as pr8'1iEleEi ... seeti8H ::ml,132 dispar
i!r reduction credit;

(6) state paiEl h8lHes~eaEi conservation tax credit as provided in
section~ 273.119; -

(7) taconite homestead credit as provided in section 273.135; and

(8) supplemental homestead credit as provided in section
273.1391.

The combination of all property tax credits must not exceed the
gross tax amount. .

Sec. 33. Minnesota Statutes 1988, section 273.1398, subdivision 1,
is amended to read:
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Subdivision 1. [DEFINITIONS.] (a) In this section, the terms
defined in this subdivision have the meanings given them.

(b) "Unique taxing jurisdiction" means the geographic area sub
ject to the same set of tax capacity rates.

(c) "Gross tax capacity" means the product of the appropriate
percentages of market value listed as gross tax capacities in section.
273.13 and equalized market values. "Total gross tax capacity"
means the gross tax capacities for all property within the unique
taxing jurisdiction. The total gross tax capacity used shall be
reduced by the sum of (1) the unique taxing jurisdiction's gross tax
capacity of commercial industrial property as defined in section
473F.02, subdivision 3, multiplied by the ratio determined pursuant
to section 473F.08, subdivision 6, for the municipality, as defined in
section 473F.02, subdivision 8, in which the unique taxing jurisdic
tion is located and (2) the gross tax capacity of the captured value of
tax increment financing districts as defined in section 469.177,
subdivision 2. For purposes of determining the gross tax capacity of
property referred to in. clauses (1) and (2) for disparity reduction aid
payable in 1989, the gross tax capacity before equalization shall
equal the property's 1987 assessed value multiplied by 12 percent.
Gross tax capacity cannot be less than zero.

(d) "Net tax capacity" means the product of the appropriate
percentages of market value listed as net tax capacities in section
273.13 and equalized market values. "Total net tax capacity" means
the net tax capacities for all property within the unique taxing
jurisdiction. The total net tax capacity used shall be reduced by the
sum of (1) the unique taxing jurisdiction's net tax capacity of
commercial industrial property as defined in section 473F.02, sub
division 3, multiplied by the ratio determined pursuant to section
473F.08, subdivision 6, for the municipality, as defined in section
473F.02, subdivision 8, in which the unique taxing jurisdiction is
located and (2) the net tax capacity of the captured value of tax
increment financing districts as defined in section 469.177, subdi
vision 2. For purposes of determining the net tax capacity of
property referred to in clauses (1) and (2), the net tax capacity before
equalization shall equal the property's 1987 assessed value multi
plied by 12 percent. Net tax capacity cannot be less than zero.

(e) "Equalized market values" are market values that have been
equalized by dividing the assessor's estimated market value for the
second year prior to' that in which the aid is payable by the
assessment sales ratios determined by class in the assessment sales
ratio study conducted by the department of revenue pursuant to
section 124.2131 in the second year prior to that in which the aid is
payable. For computation of aids payable in 1989 only, if the
aggregate assessment sales ratio is less than or equal to 92 percent,
the assessment sales ratios by class shall be adjusted proportionally
so that the aggregate ratio of the unequalized market values to the
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equalized market values equals 92 percent; otherwise the equalized
market values shall equal the unequalized market values divided by
the assessment sales ratio.

(0 "Homestead effective rate" means the product of (i) 46 percent;
(ii) 2.17 percent; and (iii) the total tax capacity rate for taxes payable
in 1989 within a unique taxing jurisdiction multiplied by the 1988
aggregate assessment sales ratio. A sales ratio of .92 is used if the
actual sales ratio is less than .92.

(g) For purposes of calculating the tpfi'>sitisft homestead and
agricultural credit aid authorized pursuant to subdivision 2: the
"subtraction factor" is the product of (i) a unique taxing jurisdic
tion's homestead effective rate; (ii) its net tax capacity; and (iii) 103,

(h) For purposes of calculating .and allocating tPfiftsitisft home
stead and agricultural credit aid authorized pursuant to subdivision
2 and the disparity reduction aid authorized in subdivision 3, "gross
taxes levied on all properties" or "gross taxes" means the total gross
taxes levied on all properties except that levied on the captured
value of tax increment districts as defined in section 469.177,
subdivision 2, and that levied on the portion of commercial indus
trial properties' assessed value or gross tax capacity, as defined in
section 473F02, subdivision 3, subject to the areawide tax. as
provided in section 473F.08, subdivision 6, in a unique taxing
jurisdiction before reduction by any credits for taxes payable in the
year prior to that in which the aids are payable. For purposes of
disparity reduction aid only, total gross taxes shall be reduced by the
taxes levied for any school district referendum levies authorized .
pursuant to section 124A.03, subdivision 2, and any school district
debt levies authorized pursuant to section 475.61. Gross taxes levied
cannot be less than zero.

(i) "Income maintenance aids" means:

(1) medical assistance under sections 256B.041, subdivision 5, and
256B.19, subdivision 1; .

(2) preadmission screening and alternative care grants under
section 256B.091, subdivision 8;

(3) general assistance, and work readiness under section 256D.03,
subdivision 2;

(4) general assistance medical care under section 256D.03, subdi
vision 6;

(5) aid to families with dependent children under section 256.82,
subdivision 1, including emergency assistance under section
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256.871-;$ubdi.vision 6; and funeral expense payments under section
256,935, subdivision 1; and 0

(6) supplemental aid under section 256D.36, subdivision 1.

Sec. 34. Minnesota Statutes 1988, section 273.1398, subdivision 4,
is amended to read:

Subd. 4. [DISPARITY REDUCTION CREDIT.] (a) Beginning with
taxes payable in 1989, class 4a, class 3a, and class 3b property
qualifies for' a disparity reduction credit if: 0) the 'property is located
in a border city that has an enterprise zone designated pursuant to
section.469.168,subdivision 4'i (2) the propertyg; located in eities '"
city with a population greater than 2,500 and less than 35,000
according to the 1980 decennial Census whieh· lH'ei (3) the city g;
adjacent toeities a city in another state or immediately adjacent to
a city adjacent to acity in another state EjHalify ffiF aisl'arity
FeaHeti81l eFeaits, if; and (4) the adjacent city in the other state has
a population of greater than 5,000 and less than 75,000.

(b) The credit is an amount sufficient to reduce (i) the taxes levied
on-cTass 4a property to three percent of the property's market value
and (ii) the tax on class 3a and class 3b property to 3.3 percent of
market value. 0

ibf·(c) The county auditor shall annually certify the costs of the
credits to the department of revenue. The department shall reim
burse local govermrients for the property taxes foregone as-the result
of the credits in proportion to their total levies. o-

See. 35. Minnesota Statutes 1988, sectio;" 273.1398, subdivision 5,
is amended to read: 0

Subd. 5. [ADDITIONAL HOMESTEAD AND AGRICULTURAL
CREDIT GUARANTEE.] Beginning with taxes payable in 1990,
each unique taxing jurisdiction may receive additional homestead
and agricultural credit guarantee payments.

(1) Each year, the commissionershall. certify to the county auditor
.the total education aids. paid under chapters 12.4 and 124A, tFaIlsi
tiea homestliad and agricultural cre\lit aid and disparity reduction
aid paid under section 273.1398, local government aid to cities,
counties, and towns paid under chapter 477A, and income mainte
nance aid paid to counties for each taxing jurisdiction. The county
auditor shall apportion each local government's aids to the unique
taxing jurisdiction based upon the proportion that the unique taxing
jurisdiction's.tax capacity bears to the total tax capacity of the local
government.

(2) Each year, the county auditor will compute a gross tax capacity
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rate for each taxing jurisdiction equal to its total levy divided by its
gross tax capacity. For each unique taxing jurisdiction, a total gross
tax capacity rate will be determined. This total gross tax capacity
rate will be applied against the gross tax capacity of each property
that would have been eligible for the homestead credit or the
agricultural credit for taxes payable in 1989. A credit amount will be
determined for each parcel based upon the credit rate structure in
effect for taxes payable in 1989. The resulting credit amounts will be
summed for all parcels in the unique taxing jurisdiction.

If the amount determined in clause (2) is greater than the amount
determined in clause (1), the difference will be additional homestead
and agricultural credit guarantee payments for the unique taxing
jurisdiction. The additional credit amount shall proportionately
reduce the tax capacity rates of all local governments levying taxes
within the unique taxing jurisdiction. The county auditor shall
certify the amounts of all additional credits determined under this
seetisA subdivision in a form prescribed by-the commissioner,

Sec. 36. Minnesota Statutes 1988, section 273.1398, subdivision 6,
is amended to read:

Subd. 6. [PAYMENT.] The commissioner shall certify the aids
provided in subdivisions 2 and 3 before September 30 of the year
preceding the distribution year to the county auditor of the affected
local government and pay them and the credit reimbursements to
local governments other than school districts at the times provided
in section 477A.015 for payment of local government aid to taxing
jurisdictions. Aids and credit reimbursements to school districts
must be certified to the commissioner of education and paid under
section 273.1392. Payment shall not be made to any taxing jurisdic
tion that has ceased to levy a property tax nor shall traftsitieft
homestead and agricultural credit aid be payable on the part of a
levy to which waftsitieft homesteM and agricultural credit aid was
separately allocated under subdivision 2, paragraph (b), clause (2),
which is no longer levied.

Sec. 37. Minnesota Statutes 1988, section 275.07, subdivision 3, is
amended to read:

Subd. 3. The county auditor shall adjust each local government's
levy certified under subdivision 1 by the amount of waftsitieft
homestead and agriculturaleredit aid certified by section 273.1398,
subdivision 2. If a local government's traftsitieft homestead and
agricultural credit aid was further allocated between portions of its
levy pursuant to section 273.1398, subdivision 2, paragraph (b)(2),
the levy or fund to which the traftsitieft homestead and agricultural
credit aid was allocated is the levy or fund which must be adjusted.

Sec. 38. [276.131] [DISTRIBUTION OF PENALTIES, INTEREST,
AND COSTS.]
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The penalties, interest, and costs colIected on special assessments
and real and personal property taxes must be distributedas fOlIOWS:

(1) alI penalties and interestcolIected on special assessments
against real or personal Ilroperty must be distributed to the taxing
jurisdiction that levied~ assessment;

(2) 50 percent of alI penalties and interest colIected on real and
personal property taxes must be distributed to the county in which
the propert~is located, and the other 50 percent must be distributed
to the schoo aistrict in which the property ~ located. The distribu
tion to the school district must be in accordance with the provisions
of section 124.10; and

(3) alI costs cOlIected~ the county on special assessments and on
delinquent real and personal property taxes must be distributed to
the county in which the property is located.

Sec. 39. Minnesota Statutes 1988, section 278.01, subdivision 1, is
amended to read:

Subdivision 1. [DETERMINATION OF VALIDITY.] Any person
having any estate, right, title, or interest in or lien upon any parcel
of land, who claims that such property has been partialIy, unfairly,
or unequalIy assessed in comparison with other property in theCl)
city, or (2) county, or (3) in the case of::l county containing a city of
the firstCTass, the portion of the county excluding the first class city,
or that the parcel has been assessed at a valuation greater than its
real or actual value, or that the tax levied against the same is .
illegal, in whole or in part, or has been paid, or that the property is
exempt from the tax so levied, may have the validity of the claim,
defense, or objection determined by the district court of the county in
which the tax is levied or by the tax court by serving two copies of a
petition for such determination upon the county auditor and one
copy each on the county treasurer and the county attorney and filing
the same, with proof of service, in the office of the court adminis
trator of the district court before the 16th day of May ofthe year in
which the tax becomes payable. The county auditor shall immedi
ately.forward one copy of the petition to the appropriate governmen
tal authority in a home rule charter or statutory city or town in
which the property is located if that city or town employs its own
certified assessor. A copy of the petition shall also be. sent to the
school board of the school district in which the property is located. A
petition for determination under this section may be transferred by
the district court to the tax court. An appeal may also be taken to the
tax court under chapter 271 at any time following receipt of the
valuation notice required by section 273.121 but prior to May 16 of
the year in which the taxes are payable.

Sec. 40. Minnesota Statutes 1988, section 278.03, is amended to
read:
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278.03 [PAYMENT OF TAX.]

If the proceedings instituted by the filing of the petition have not
been completed before the 16th day of May next following the filing,
the petitioner shall pay to the county treasurer 50 percent of the tax
levied for such year against the property involved, unless permission
to continue prosecution of the petition without such payment is
obtained as herein provided. If the proceedings instituted by the
filing of the petition have not been completed by the next October 16,
or, in the case of class 1b agricultural homestead, class 2a agricul
tural homestead, and class 2e 2b(2) agricultural. nonhomestead
property, November 16, the petitioner shall pay to the county
treasurer 50 percent ofthe unpaid balance of the taxes levied for the
year against the property involved if the unpaid balance is $2,000 or
less and 80 percent of the unpaid balance if the unpaid balance is
over $2,000, unless permission to continue prosecution of the peti
tion without payment is obtained as herein provided. 'The petitioner,
upon ten days notice to the county attorney and to the county
auditor, given at least ten days prior to the 16th day of Mayor the
16th day of October, or, in the case of class 1b agricultural home
stead, class 2a agricultural homestead, and class 2e 2b(2) agricul
tural nonhomestead property, the 16th day of November, may apply
to the court for permission to continue 'prosecution of the petition
without payment; and, if it is made to appear

(1) That the proposed review is to be taken in good faith;

(2) That there is probable cause to believe that the property may
be held exempt from the tax levied or that the tax may be
determined to be less than 50 percent of the amount levied; and

(3) That it would work a hardship upon petitioner to pay the taxes
due,

·the court may permit the petitioner to continue prosecution of the
petition without payment, or may fix a lesser amount to be paid as
a condition of continuing the prosecution of the petition.

Failure to make payment of the amount required when due shall
operate automatically to dismiss the petition and all proceedings
thereunder unless tbe payment is waived by an order of the court
permitting the petitioner to continue prosecution of the petition
without payment. The county treasurer shall, upon request of the
petitioner, issue duplicate receipts for the tax payment, one of which
shall be filed by the petitioner in the proceeding.

Sec. 41. Minnesota Statutes 1988, section 278.05, subdivision 4, is
amended to read:

Subd. 4. [SALES RATIO STUDIES AS EVIDENCE.] The sales
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ratio studies published by the department of revenue, or any partof
the 'studies, or any copy of the studies or records accumulatedto
prepare the studies which is prepared by the commissioner of
revenne for use in determining sehool edncation aids shall be
admissible in evidence as a public record without the laying of a
foundation if the sales prices used in the study are adjusted for the
terms of the sale to reflect market value and are adjusted to reflect
the difference in the date of sale compared to the assessment date.
The department ofrevenue sales ratio study shall be prija facie
evidence of the level of'assessment-:l\Oclitional evidence're evant to
the sales ratiOstudy is also admissIble. No sales ratiostudy received
into evidence shall be conclusive or binding on the court and
evidence of its reliability or unreliability may be introduced by any
party including, but not limited to, evidence of inadequate adjust:
mentofsale prices for terms of financing, inadequate adjustment of
sales prices to reflect the difference in the date ofsale compared to
the assessment date, and inadequate sample size..

No reduction in value on the grounds of discrimination shall be
granted on the basis of a sales ratio study ""alisheEl By the
Ele"artment ef reven"e unless . .

(a) the sales prices are adjusted for the terms of the sale to. reflect
market value, / '

'(b) the sales prices ar~ adjusted to reflect the difference. in the date
of sale compared to.the assessment date, ami .

(c) there is an adequate sample size2and

(d) the median ratio of the same clllssification of property in the
same county, cit!;' or town as the subjeetproperty is lower than 90
rrrcent, excemt at in the case of !! liounty containing a ciW of the
irst .class, t e. meman ratio ror t e count~ shall be t e ratio
~riilllledexcluding sales from the first cass city williin. the
county.

. If a reduction in value on the grounds of discrimin~tion is Wanted
based onthe above criteria, the reduction shall equakthe aifference
between 90 percent and the median ratio determine ~ the court.

Sec. 42. Minnesota Statutes 1988, section 278.05, subdivision 5, is
amended to read:

Subd. 5. Any time after the filing of the petition and before the.
trial of the issues raised thereby, when the defenseorc1aim
presented is that the property has been·partially, Unfairly, or
unequally assessed, or. that the parcel has been assessed at a
valuation greater than its real or actual value, or that a parcel which
is classified as homestead under the provisions of section 273.13;
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subdivision 22 or 23, has been assessed at a valuation which exceeds
by ten percent or more the valuation which the parcel would have if
it were valued at the average assessment/sales ratio for real property
in the same class in that portion of the county in which the parcel is
located, for which the commissioner is able to establish and publish
a sales ratio study, the attorney representing the state, county, city
or town in the proceedings may serve on the petitioner, or the
petitioner's attorney, and file with the court administrator of the
district court, an offer to reduce the valuation of any tract or tracts
to a valuation set forth in the offer. If, within tendays thereafter, the
petitioner, or the attorney, gives notice in writing to the county
attorney, or the attorney for the city or town, that the offer is
accepted, the official notified may file the offer with proof of notice,
and the court administrator shall enter judgment accordingly.
Otherwise, the offer shall be deemed withdrawn and evidence
thereof shall not be given; and, unless a lower valuation than
specified in the offer is found by the court, no costs or disbursements
shall be allowed to the petitioner, but the costs and disbursements of
the state, county, city or town, including interest at six percent on
the tax based on the amount of the offer from and after the 16th day
of October, or, in the case of class 1b agricultural homestead, class 2a
agricultural homestead, and class ~ 2b(2) agricultural nonho
mestead property, the 16th day of November, of the year the taxes are
payable, shall be taxed in its favor and included, in the judgment and
when collectedshall be credited to the county revenue fund, unless
the taxes were paid in full before the 16th day of October, or, in the
case of class Ib agricultural homestead, class 2a agricultural home
stead, and class g., 2b(2) agricultural nonhomestead property, the
16th day of November, of the year in which the taxes were payable, in
which event interest shall not be taxable.

Sec. 43. Minnesota Statutes 1988, section 279.01, subdivision 1, is
amended to read:

Subdivision 1. Except as provided in subdivision 3, on May 16, of
each year, with respect to property actually occupied and used as a
homestead by the owner of the property, a penalty of three percent
shall ,accrue and thereafter be charged upon all unpaid taxes on real
estate on the current lists in the hands of the county treasurer, and
a penalty, of seven percent on nonhomestead property, except that
this penalty shall not accrue until June 1 of each year on commercial
use real property used for seasonal residential recreational purposes
and classified as class 4d lc or 4c, and on other commercial use real
property classified as class3a, provided thatover 60 percent of the
gross income earned by the enterprise on the class 3a property is
earned during the months of May, June, July, and August. Any
property owner of such class 3a property who pays the first half of
the tax due on the property after May 15 and before June 1 shall
attach an affidavit to the payment attesting tocompliance with the
income provision of this subdivision. Thereafter, for both homestead
and nonhomestead property, on the first day of each month, up to
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and including October 1 following, an additional penalty of one
percent for each month shall accrue and be charged on all such
unpaid taxes. When the taxes against any tract or lot exceed $50,
one.half thereof may be paid prior to May 16; and, if so paid, no
penalty shall attach; the remaining one-half shall be paid at any
time prior to October 16 following, without penalty; but, if not so
paid, then a penalty of four percent shall accrue thereon for
homestead property and a penalty of four percent on nonhomestead
property. Thereafter, for homestead property, on the first day of
November and December following,an additional penalty of two
percent for each month shall accrue and be charged on all such
unpaid taxes. Thereafter, fornonhomestead property, on the first day
of November and December following, an additional penalty of four
percent for each month shall accrue and be charged on all such
unpaid taxes. If one-halfof such taxes shall not be paid prior to May
16, the same may be paid at any time prior to October.La.vwith
accrued penalties tothe date of payment added, and thereupon no
penalty shall attach to the remaining one-half until October 16
following.

A county may provide by resolution that in the case of aproperty
owner that has multiple tracts or parcels with aggregate taxes
exceeding $50, payments may be made in installments as provided
in this subdivision. '

The county treasurer may accept payments of more or less than
the exact amount of a tax installment due. If the accepted payment
is less than the, amount due, payments must be applied first to the
penalty accrued for the year the payment is made. Acceptance of
partial payment of tax does not constitute a waiver of the minimum
payment required as a condition for filing an appeal under section
278.03 or any other law, nor does it affect the order of payment of
delinquent taxes under section 280.39.

Sec. 44. Minnesota Statutes 1988, section 279.01, subdivision 3, is
amended to read: .

Subd. 3. In the case of class Ib agricultural homestead, class 2a
agricultural homestead property,and class ile, 2b(2) agricultural
nonhomestead property, no penalties shall attacnto the second
one-half property tax payment as provided in this section if paid by
November 15. Thereafter for class1b agricultural homestead and
class 2a homestead property, on November 16 following, a penalty of
six percent shall accrue and be, charged on allsuch unpaid taxes and
on December 1 following, an additional two percent shall be charged
on all such unpaid taxes. Thereafter ror class ile 2b(2) agricultural
nonhomestead property, on November 16 following, a penalty of
eight percent shall accrue and be charged on all such unpaid taxes
and on December 1 following, an additional'four percent shall be
charged on all such unpaid taxes.
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If the owner of class.Ib agricnltural homestead, class 2a; or class
i!e 2b(2) agricultural property receives a consolidated property tax
statement that shows only an aggregate of the taxes and special
assessments due on that property and on other property not classi
fied as class Ib agricultural homestead, class 2a, or class i!e 2b(2)
agricultural property, the aggregate tax and special assessments
shown due on the property by the consolidated statement will be due
on November 15 provided that at least 50 percent of the property's
market value is classified class Ib agricultural, class 2a, or class i!e
2b(2) agricultural.

Sec. 45. Minnesota Statutes 1988, section 279.37, subdivision 7, is
amended to read:

. Subd. 7. The county auditor's statement and county treasurer's
receipt issued for payment of a deferred installment, as herein
provided for, shall not read for any specific year's taxes, but shall
read for partial or full release of judgment, as the case may be, and
shall show the year that suchjudgmeut was entered. In distributing
the taxes collected in this manner, the county auditor shall apply the.
same in the inverse order to that in which such taxes were levied. All
penalties and interest collected under the provisions of this section
shall be apportioned by the county auditor in accordance with
MiRRessta 8tatates ±fl4l, seetisRs~ aBd ~. section
276.131. A duplicate treasurer's receipt for payment of a deferred.
installment, as hereinafter provided, shall be delivered to the court
administrator of the district court, and the court administrator of
the district court shall credit the amount so paid upon the judgment
entered:

Sec. 46. Minnesota Statutes 1988, section 290A.03, subdivision
12, is amended to read:

Subd.12. [GROSS RENT.] "Gross rent" means rental paid for the
right of occupancy, at arms-length, of a homestead, exclusive of
charges for any medical services furnished by the landlord as a part
of the rental agreement, whether expressly set out in the rental
agreement or not. If the landlord and tenant have hot dealt with
each other at arms-length and the commissioner determines. that
the gross rent charged was excessive, the commissioner mayadjust
the gross rent to a reasonable amount for purposes of this chapter.

Any amount paid by a claimant residing in property assessed
pursuant to section~ 273.124, subdivision 3, 4, 5, or 6 for
occupancy in that property shail be excluded from gross rent for
purposes of this chapter. However, property taxes imputed to the
homestead of the claimant or the dwelling unit occupied by the
claimant that qualifies for homestead treatment pursuant to section
il13d3 273.124, subdivision 3, 4, 5, or 6 shall be included within the
term ''property taxes payable" as defined in subdivision 13, notwith
standing the fact that ownership is not in the name oftheclaimant.
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$ec.47. MinnesotaStatutes 1988,seetion 298.28; subdivision 3, is
amended to read:

Subd. 3.ICITIES;TOWNS.] (a) 12.5 cents per taxable ton, less any
amount distributed under subdivision 8, and paragraph (b), must be
allocated to .the taconite municipal aid account to be distributed as
provided in section 298.282. .

(b) "Anamount must be allocated to towns or citiss thatis annually
certifiedby the county auditor of a county containing a taconite tax.
relief area within which there is (1) an organized township if, as of
-January 2,1982, more than 75 percent of the assessed valuation of
the townshipconsists ofiron ore or (2) a city if, as of January 2, 1980,
more than 75 p~rcent of the assessed valuation of the city consists of
iron ore. '

. ,

(c) The amount allocated under paragraph (bY will be the portion
of.a township's or city's certified levy equal to the proportion 6f(1)
the difference between 50 percent of January 2, 1982, assessed value
in the case of a township and 50 percent of the -Ianuary 2, 1980,
assessed value in the case of a city and its current assessed value to
(2) the sum of its current assessed value plus the difference. deter
mined in (1), provided that the amount distributed shall not exceed
$55 per capita in the case of a township or $75 per-capita inthe case
of a city. For purposes of this Iimitation, population will be deter
mined according to the 1980 decennial census conducted by the
United States Bureau of the Census. 'I'Iw. e&IHlty aliditeF' shall
e"tead. the tewftship's OF eity's kwy agaiast. the - of the tewll
shif"s OF,eity's ellFFeat assessed¥affie j>l'IlB the ditfeFeaee aet'mea eo
peFeeatof its' Jaallary g, lfl82.; assessed¥affie alld its ellFrem
assessed¥affie ffi the ease of a tawaship alld aetweea eo!,eFeeHt of .
its Jaallary g, MOO, assessed value and itscuFFeat assesse.d ¥alue'ffi
the ease of a 'eiJi.y,' If the current assessed. value of the township.
exceeds 50 percent of the township's January 2, 1982, assessed
value, or if the current assessed value of the city exceeds 50.percent
of the city's January 2, 1980, assessed value, this paragraph shall
not apply. For. purposes of this paragraph, '-':assessed vahle," when
used in reference to years other than 1980 or ·1982, means, for
lUstribiitions forprOlluction year. 1989, ptolIilct1i)ntaxe.spayable in
1990, the appropriate gross tax capacities multiplied ~·8.2 ,and ror
distributions for production year 1990 and thereafter, production
taxes payable in 1991 and thereat'iRr, the appropriate net tax
capacities multiplied !:>y 10.2,. ..

Sec. 48. [365B.01] [TOWNS; SUBORDINATE SERVICE DIS
TRICTS; PURPOSE.]

!i~ the J?urposeof sections 48 to 57 to provide a means!.>,y which
~ town asf!. unit of general localgovernment canerreetiv~lyprovide.
and finance. various governmental services forItsresidents. _-- ---- ,
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Sec, 49, [365B.02] [DEFINITION.]

"Subordinate service district" means a defined area within the
town in which one or more governm.enta1 serv.ices or a(l(ffiIQiis to
townwide services "re provided fu: the town specially for the area

. and financed from revenues. from the area. The lxmnuaries of a
single subordi:rIateservice- distriCtmay not embTIiCe an entire town----:-

Sec. 50. [365B.03] [ESTABLISHMENT OF SERVICE DISTRICT.]

Notwithstanding any provision of law requiring uniform property
tax rates on real or personalproperty within the town, !! town may
esta1illSh subordinate .service districts to provide and t'lniillce '"
governmental service or function thatij; !£; otherwise authorized to
undertake. A function or service to be provided. hay mclude '"
function or service that the town ordinarily provides t roughout the
town only to the extent that there is an increase in the level of the
function or service proviaedln the service district over that provided
throughout the town.

Sec. 51. [3658.04] [CREATION BY PETITION.]

Subdivision 1: [PETITION.] ~ petition rgned ~ at least 50
percent of the property owners in the part £- the town proposed iOr
the subordinate service district.may be su mitted to the town board
requesting the establishment of '" Siibordinate servICelIlStrlclto
provIde a service that the town is otherwise authorized fu: law to
provide. The petitloillllust include the territorial boundanes of the
proposed district and specifY the kinds of services to be provided
within the district.

Subd. 2. [PUBLIC HEARING.] UP'hn receipt of the petition, and
.the verifIcation of the signatures~~ town derk-;the town board
shall, within 30 days following verification, hold '" pubHclUiiITing on
the ~uestion of whether or not the requested district shan be
esta Hshed. .

Subd. 3. [APPROVAL; DISAPPROVAL.] Within 30~ays after the
~ubhc hearmg, the town board ~ resolutIOn shal' approve or

isapprove the establishment of the reJjuested distFict. A resolution
approving the establishment of the istrict may contain amend
ments or modifications of the district's boundaries orfunctions as set
forth in the petition.

Sec. 52. [3658.05] [PUBLICATION AND EFFECTIVE DATE.]

Within 20 days after passage of '" resolution authorizing the
establishment of a subordinate service district, the town board sharr
have the resoIiition published once in '" quaHfied neWspa\ii;I of
generiiICirculation within the town. The resolution must inc u e a
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general description of the territory· to be included within the district,
the kind of service to be provided, and !'!statement of how the service
will be financed. A notice must also be mailed to the owner of each
parcel within the area prQj?Qsed to be included in the<IlStTIci. The
notice shall be sent to the same address as on the property tax
statemenrrhedistrict shii.Tl 'igin 60 days after publication orat a
later date specified in the reso ution. . - -

Sec. 53. [365B.06] [REVERSE REFERENDUM.]

. Subdivision 1. [PETITION.] Upon receipt of!,! 1i'tition signed ~
at least 25 percent of the property owners within t e territory of the
proposedOistrict, befOre the effiictive date of its establishIllent as
specified in sectioiJ.52, the establishment snaIl be in abeyance
~ending referendum vote within the. boundaries or the proposed

IStrIct. . .'. .

Subd. 2. [ELECTION.] The town board shall hold a special
eleawn: within the boundarIeS:'of1liep,:opoSedmstrict not1essthan
30 nor more than 9~YS after receipt of the petition. The question
submitted and vot up;!!' fu: the property owners within the
territory of the proposed Istrict must be phrased substantIally as .
follows:

"Shall a subordinate service district be established to .provide
(servICeor services to be provided) financea fu: (revenuesources)?"

!! !'! majority of those votin~ on the question favor creation of the
district, the dIstrict shall rgm uPacertification of t.he vote ~ the
town clerk. The townc!er shall a minister the eTection..--------- ------

Sec. 54. [365B.07] [EXPANSION OF BOUNDARIES OF A DIS
TRICT.]

The ·town board, upon petition, may enlarge arp existing subor
dinate SemceaIStrict under the rocedures speci led in sectiOiiS5O
to 53. On~y yroperty owners resi ing in territory to be added to the" .
district s al be eligible to partICIpate in an election, unless afTeast .
25 percent of the property owners residing in the existing "district
petition to participate, in which case all srof:erty owners residing in
the proposed enlarged dlstrlCtShall 00e igIble.

Sec. 55. [365B.08] [FINANCING.]

Upon adoption of the next annual budgetfollowiijf the creation of
a subordinate. service. dIStrict the town bOard shal include in the
oudget appropriate provisions for the operaUOilof the d"ij"tr""1cl
including either !'! ~ropert), tax levied only on property Oilhe users
of the service withm the oundaries of the districtor a levy of a
servICe charge agamst the users of the servICe within the-district,"or
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a combination of a property tax and ~ service charge on the users of
the service. . -.

. . . .
A tax or service charge or ~ Combination ofthem may be imposed

to nnance a function or service Tn the district that the town
ordinarily provides throughout thetown only t~ the extent that
there ~ an increase in the level orthetiiiiction or service provided
in the service district over that provided throughout the town. In
that case, in addition tothetownwide tax levy, an amount necessary
to pay for the increase in the level of the unction or service may be
imposedln the district. ..

Sec. 56. [365B.09] [WITHDRAWAL; ELECTION.]

. Upon receipt of ..'! petition signed ~ at least 50 percent of the
property owners in the territory of the siilioromate service district
requesting the remOVal of the district, the town board shall hold .'!
special election within the service district not less than 30 nor more
than 90 days after the resolution or receipt of the petition. The
question to be submitted and voted upon~ the property owners in
the district shall be phraseasU6StantialIyas follows:

"Shall the subordinate service district presently established be
reiiiOVell and the service or services of the town as provided for the
service district be lllsconfiiiued?"· - -- - -

Ifa majority of those voting on the question favor the removal and
discontinuance of the services;llie service district shall be removed
and the services shall be discontinued won certification of the vote
fu: the town clerk. The. town clerk sha administer the eTection.

Sec. 57. [365B.IO] [COORDINATION OF DISTRICTS.]

!!:~ county establishes ~ subordinate service district in. part of ~
town under enablin~law for counties, a town may not establish a
SUbOrarnate servicelstnct to provide the same serViCe in the part
ofthe town served fu: the county. If~. town establishes a siibOi'dinate
service district in part

b
of the town under this chapter or other law,

a county may not esta ITsna SUbOrarnate service district to proVIde
the same' serviCein the part of the town served ~ the town.

Sec. 58. Minnesota Statutes 1988,.section 375.192, subdivision 2,
is amended to read:

Subd.2. Notwithstanding section 270.07, upon written applica
tion by the owner of the property, ifthe application seeks a reduction
in estimated market value not in excess of $2,llOO. $10,000, the
county board may grant the reduction or abatement of estimated
market valuation or taxes and of any costs, penalties or interest on
them as the board deems just and equitable and order the refund in
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whole or part of any taxes, costs, penalties or interest which have
been erroneously or unjustly paid. The applicationmust be approved
by the county assessor, or, if the property is located in a city of the
first or second class having a city assessor, by the city assessor, and
by the county auditor before consideration by the county board. The
methods of obtaining a reduction or abatement of ad valorem values
contained in subdivisions 1 and 2 are in addition to the method
provided in section 270.07.

Sec, 59. Minnesota Statutes 1988, section 459.14, is amended by
adding a subdivision to read:

Subd. ~ [PROPERTY EXEMPT FROM TAXATION.] Any real or
personal property owned, leased, maintained, or operated as a
mumcipal parking facility under this section g; owned, leased-;
maintained, or operated for essential public and tovernmental
purposes, ~~exemat from all ad valorem taxes evied ~ the
state or .'lo politICal sub ivision of the state,

Sec. 60. Minnesota Statutes 1988, section 469.012, is amended by
adding a subdivision to read:

Subd. 12. [PARKING FACILITIES.] An authority may operate
and maintain public parking facilities in connection with any of its
projects.

Sec. 61. Minnesota Statutes 1988, section 469.040, subdivisionz,
is amended to read:

Subd. 2. [LEASED PROPERTY, EXCEPTION.] Notwithstanding
the provisions of subdivision 1, any property other than property to
be operated as.'lo parkin~ facility that the authority leases to private
individuals or corporations for development in connection with a
redevelopment project shall have the same tax status as if the leased
property were owned by the private individuals Or corporations.

Sec. 62. Minnesota Statutes 1988, section 469.174, subdivision 8,
is amended.to read:

Subd. 8. [PROJECT.] "Project" means a project as described in
section 469.142; an industrial development district as described in
section 469.058, subdivision 1; an economic development district as
described in section 469.101, subdivision 1; a project as defined in
section 469.002, subdivision 12; adevelopment district as defined in
section 469.125, subdivision" 9, or any special law; or a project as
defined in section 469.153, subdivision 2, paragraph (a), (b), or (c).

Sec. 63. Minnesota Statutes 1988, section 469.175, subdivision 7,
is amended to read:
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Subd. 7. [CREATION OF HAZARDOUS SUBSTANCE SUBDI
STRICT; RESPONSE ACTIONS.] (a) A municipality or authority
which is creating or has created a tax increment financing district
may establish within the district ahazardous substance subdistrict
upon the notice and after the discussion, public hearing, and
findings required for approval of the original plan. The geographic
area of the subdistrict is made up of any parcels in the district
designated for inclusion by the municipality or authority that are
designated hazardous substance sites, and any additional parcels in
the district designated for inclusion that are contiguous to the
hazardous substances sites except for the interposition of a rigJit-of
way. Before or at the time of approval of the tax increment financing
plan, the municipality must make the findings under paragraphs (b)
to Cd), arid set forth in writing the reasons and supporting facts for
each.

(b) Development or redevelopment of the site, in the opinion of the
municipality, would not reasonably be expected to occur solely
through private investment and tax increment otherwise available,
and therefore the hazardous substance district is deemed necessary.

(c) Other parcels that are not designated hazardous substance
sites are expected to be developed together with a designated
hazardous substance site, .

(d) The subdistrict is not larger than, and the period of time
during which increments are elected to be received is not longer
than, that which is necessary in the opinion of the municipality to
provide for the additional costs due to the designated hazardous
substance site.

(e) Upon request by a municipality or authority that has incurred
expenses for removal or remedial actions to implement a develop-
ment response action plan, the attorney general may: .

(I) bring a civil action on behalf of the municipality or authority
to recover the expenses, including administrative costs and litiga
tion expenses, under section 115B.04 or other law; or

(2) assist the municipality or agency in bringing an action as
described in clause (I), by providing legal and technical advice,
intervening in the action, or other appropriate assistance.

The decision to participate in any action to recover expenses is at
the discretion of the attorney general. .

(f) If the attorney general brings an action as provided in para
graph (e), clause (I), the municipality or authority shall certify its
reasonable and necessary expenses incurred to implement the
development response action plan and shall cooperate with the
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attorney general as required to effectively pursue the action. The
certification by the municipality or authority is prima facie evidence
that the expenses are reasonable and necessary. The attorney
general may deduct litigation expenses incurred by the attorney
general from any amounts recovered in an action, brought under
paragraph (e), clause 0). The municipality or authority shall
reimburse the attorney general for litigation expenses not recovered
in an action under paragraph (e), clause 0), and for litigation
expenses incurred to assist in bringing an action under paragraph
(e), clause W (2). All money recovered or paid to the attorney
general for litigation expenses under this paragraphshall be paid to
the general fund of the state for deposit to the account of the
attorney general. For the purposes of this section, "litigation ex
penses" means attorney fees and costs of discovery and other
preparation for litigation.

(g) The municipality or authority shall reimburse the pollution
control agency for its administrative expenses incurred to review
and approve a development action response plan and associated
activities, and for expenses incurred forany services rendered tothe
attorney general to support the attorney general in actions brought
or assistance provided under paragraph (e). All money paid to the
pollution control agency under this paragraph shall be deposited in
theenvironmentalresponse, compensation and compliance fund.

(h) Actions taken by a municipality or authority consistent with a
development response action plan are deemed to be authorized
response actions for the purpose of section 115.13.17, subdivision 12.
A municipality or agency that takes actions consistent with a
development response action plan qualifies for the defensesavail
able under sections 115B.04, subdivision 11, and 115.13.05, subdivi-
sion 9. .

(i) All money recovered by a municipality or authority in an action
brought under paragraph (e) in excess of the .amounts paid to the
attorney general and the pollution control agency must be treated as
excess increments and be distributed as provided in section 469.176,
subdivision 2, clause (4), to the extent the removal and remedial
actions were initially financed with increment revenues,

Sec. 64. Minnesota Statutes 1988, section 469:176, subdivision 4c,
is amended to read:

Subd. 4c. [ECONOMIC DEVELOPMENT DISTRICTS.] Revenue
derived from tax increment from an economic, development district
may not be used to provide improvements, loans, subsidies, grants,
interest rate subsidies, or assistance in any form to developments
consisting of buildings and ancillary facilities, ifat least 25 percent
of the buildings and facilities (determined on the basis of square
footage) are used for the purposes listed in section 144(a)(8) of the
Internal Revenue Code of 1986 (determined without regard to the 25
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percent restriction in subparagraph (A)). The restrictions under this
paragraph apply only to districts located in development regions, as
defined in section 462.384, with populations in excess of 1,000,000.
Population must be determined under the provisions of section
477A.Oll.

Sec. 65. Minnesota Statutes 1988, section 475.53, subdivision 4, IS
amended to read:

Subd. 4. [SCHOOL DISTRICTS.] Except as otherwise provided by
law, no school district shall be subject to a net debt in excess of ten
percent of the actual market value of all taxable property situated
within its corporate limits, as computed in accordance with this
subdivision. The county auditor of each county containing taxable
real or personal property situated within any school district shall
certify to the district upon request the market value of all such
property. '!'he esmmissisoer ef reveoue shall eeFtit'y lie the distFiet
Hf'IlR re'luest the market ¥alHe ef railrsad flrsl'eFty within the
distriet as mast reeeotly determioed HRdeF seetiso 27ll.87. When
ever the commissioner of revenue, in accordance with section
124.2131, subdivision 1, has determined that the gross tax capacity
of any district furnished by county auditors is not based upon the
market value of taxable property in the district, the commissioner of
revenue shall certify to the district upon request the ratio most
recently ascertained to exist between such value and the actual
market value of property within the district. The actual market
value of property within a district, on which its debt limit under this
subdivision is based, is (a) the value certified by the county auditors
aHd, where afll'lieallle, by the esFftmissisoeF ef reveoue HRdeF
seetiso 27lMl+, or (b) this value divided bY the ratio certified by the
commissioner of revenue, whichever results in a higher value.

Sec. 66. Minnesota Statutes 1988, section 477 A.Oll, subdivision
15, is amended to read:

Subd. 15. [CITY REVENUE.] "City revenue" equals the sum of (i)
the city's aid payable under section 477 A.013, in the year prior to
that for which aids are being calculated, and (ii) its levy for taxes
payable in the year prior to that for which aids are being calculated,
and +Hi} fer aids I'ayable ffi 199± and sHhse'llleot years, the eity's
traositioo aid I'ayaille HRdeF seetiso 273.1398, sHhdivisiso 2, ffi the,
year JlFier lie that fer wIHeh aids are being ealealated. . ,

Sec. 67. Minnesota Statutes 1988, section 477A.013, subdivision
1, is amended to read:

Subdivision 1. [TOWNS.] In calendar year 1988, each town which
had levied for taxes payable in the previous year at least one mill on
the dollar of the assessed value of the town shall receive a distribu
tion equal to the 'greater of: (a) 60 percent of the amount received in
1983 pursuant to Minnesota Statutes 1982, sections 273.138,
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273.139, and 477A.Oll to 477A.03; or (b) the amount certified in
1987 pursuant to sections 477A.Oll to 477A.03. In calendar year
1989, each town that had levied for taxespayable in 1988 at least one
mill on the' dollar of the assessed value of the town shall receive a
distribution equal to 106 percent ofthe distribution received under
Minnesota Statutes 1987 Supplement, section 477A.013, subdivi
sion 1, in 1988. In calendar year 1990 and subsequent years, each
town that had levied for taxes payable in the prior year a tax
capacity rate of atleast~ ;008 shall receive a distribution equal
to the amount received in 1989 under this subdivision.

Sec. 68. Laws 1988, chapter 719, article 8, section 37, is amended
to read: '

Sec. 37. [EFFECTIVE DATE.]

The part of section 31 that strikes a part of paragraph (c) is
effective June. 1, 1990. Section 32 ie, and the part of section 36 that
*rovides approval of 25 additional positions in the department of

uman services for food stamp quality control, are effective June 1,
1989. Except as provided in section 34, the rest of this article is
effective January 1, 1990.

Sec; 69. Laws 1988, chapter 719, article 12, section 29, is amended
to read:

Sec. 29. [TRANSITION RULES.]

(a) The provisions ofsections 3'; 6, 10, and 14 16 do not apply to
proposed tax increment financing districts for which the authority
called for a public hearing in a resolution dated March 23, 1987, and
for which a public hearing was held on April 28, 1987. The
provisions of Minnesota Statutes 1987 Supplement, sections
469.174, subdivision 10, and 469.176, subdivision 4, apply to such
districts.

(b) The provisions of sections 3, 6, 1O,and 14 16 do not apply to
candidate sites ffi the eM highway g esrri<lsr. "'"mereHieat I'f6:ieet
area, identified in the old highway 8 corridor plan as approved by an
authority on October 14, 1986, if the requests for certification of the
districts are filed with the county before January 1, 1998. The
provisions of Minnesota Statutes 1987 Supplement, sections
469.174, subdivision 10, and 469.176, subdivision 4, apply to such
districts.

(c) The provisions of section 14 16, subdivision 4c, do not apply to
.an economic development districtlocated in a development district
approved on November 9, 1987, provided the request for certification
of the tax increment district is submitted to the county by Septem
ber 30, 1988.
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Sec. 70. [SPECIAL SERVICES DEFINED.]

For purposes of sections 70 and 71, "special services" means all
services rendered or contracted for I>y the city of Mankato, including
but not limited to:-- -

(1) the repair, maintenance, operation, and construction of any
improvement authorized I>y Minnesota Statutes, section 429.021;

(2) parking services rendered or contracted for I>y the city; ;md

(3) any other service provided to the public I>y the city that ~
authorized I>y law or charter. .

Sec. 71. [CITY OF MANKATO; ESTABLISHMENT OF SPECIAL
SERVICES DISTRICT.]

The governing body of the city of Mankato mT~ adopt an ordi
nance establishing '" special service district. __e lirovisions of
Minnesota Statutes, chapter 428A govern the estabIshment and
operation of special service districts in the city.

Sec. 72. [LOCAL APPROVAL.]

Sections 70 and 71 are effective the daY after compliance with
Mmnesota Statutes, section 645.021, sub ivision 3, I>y the govern-
~ body of the city of Mankato. .

Sec. 73. [SPECIALSERVICES DEFINED.]

For purposes of sections 73 to 75, "special services" means all
services rendereiior contracted for I>y the city of Hopkins, iiiClUding,
but not limited to:--

. (1) the repair, maintenance, operation, and construction of any
improvement authorized I>y Minnesota Statutes, section 429.021;

(2) parking services rendered or contracted for by the city; and

(3) any other service provided to the public I>y the city that ~
authorized !'Y law or charter. .

Sec. 74. [CITY OF HOPKINS; ESTABLISHMENT OF SPECIAL
SERVICE DISTRICT.]

The governing body of the city of Hopkins may adopt an ordinance
esf:ibIishing a special service district. The rovisions mMinnesota
Statutes, chapter 428A govern the establis ment and operation of
special service districts in the city.
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Sec. 75. [LOCAL APPROVAL.]

Sections 73 and 74 are effective the day following compliance with
Minnesota Sta:tutes, section 645.Q21, subdivision 3, ~ the govern
~ body of the city of Hopkins.

Sec. 76. Laws 1988, chapter 719, article 7, section 9, is amended to
read:· .

Sec. 9. [COUNTY ASSESSORS; SENIOR ACCREDITATION.]

Notwithstanding Minnesota Statutes, section 273.061, the corn
missioner of revenue's approval on January 1, 1989, of appointments
of assessors who are not senior accredited on January 1, 1989, shall
be for a term of eDe three years. A county assessor appointed for a
SBe reap three-year term must reapply to the commissioner by
January 1, lllOO 1992, to obtain the approval of the commissioner for
the remainder of the four-year term.

Sec. 77. [REPEALER.]

(a) Minnesota Statutes 1988, sections 38.17; 38.27, subdivision 3;
and ;38.28 are repealed.

(b) Minnesota Statutes 1988, sections 276.13 and 276.14, are
repealed.

(c) Laws 1988, chapter 719, article §, section 35, i!' repealed.

(d) Minnesota Statutes 1988, sections 275.57 and 275.58, subdi
vision 4, are repealed.

Sec. 78. [EFFECTIVE DATE.]

Sections h 34; 40, 42 to 44, and 77, paragraphs (a) and (d), are
effective for taxes levied in 1988, payable in 1989, and thereafter
except as provided in those sections. Sections !'!. :to 1 are effective
January h 1989. Sections 13 to 11 are effective JanuaB; h 1989, for
property assessed in 1989, payable in 1990, and thereater.secuons
12,13,17, 18, 21, 28, 38, 45,~ 65,66, and. 77, paragraph (b), are
effectivethe day followingfinal.enactment,

Section 15 ~ effective the day following final enactment except
the amendments to the transitional housing exemption in clause
(19) are effective for .taxes levied in 1989, payable in 1990, andthereafter. - -- --- - --- - --- --

Notwithstanding the ry,ay 1 application date in Minnesota Stat
utes, section 273.111, su division 8, section 19 is effective for the
1989 assessment, payable in 1990, and thereafter: - -
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Section 20 is effective for taxes levied in 1989, payable in 1990,
and thereafter. Notwithstanding Minnesota Statutes, section
273.112, subdivision 6, in order to qualify for valuation under
Minnesota Statutes, section 273.112, for the 1989 assessment, the
taxpayer of the property operated~ pnvalR'dubs under Minnesota
Statutes, section 273.112, subdIvision 3, clause (c)(3), must submit
an affidavit or other written verification to the assessor~ Augyst
!...1989, showing that the bylaws in rules and rer,lations of the
private club meet the eligibilIty requirements ~ section 20 bY
August !... 1989.

Sections 30 and 31are effective for taxes payable in 1989 only.
Sections 39 and 41 are effective for appeals filed after the date of
enactment. Section 47 is effective for distributions for production
year 1989, production taxes payable in 1990, and thereafter. Section
58 isetreCtive July!... 1989. Section 64 ~ effective as provided in
Laws 1988, chapter 719, article 12, section 30, as amended in Laws
1989, chapter 1, section 11. Section 67 is effective for distributions in
calendar year 1990 and thereafter. Section 68 ~ effective June !...
1989. Section 69 is effective May 8, 1988. .

Section 77, paragraph (c), is effective for fiscal year 1989. Sections
3,4, 14,22,24 to 27, 29, 33, 35 to 37, and 59 to 61 areerfective for
taxes levied in 1989, payable in 1990, andlliereaIter.

ARTICLE 3

SPECIAL TAXES

Section 1. Minnesota Statutes 1988, section 297.01, subdivision
13, is amended to read:

Subd. 13. "Stamp" means the adhesive stamp supplied by the
revenue commissioner 6F tRe 'i:ffifJFint made by ft tf:.Hf meter maehine
aataarized by tbe eammissisReF.

Sec. 2. Minnesota Statutes 1988,section-297.01, is amended by
adding a subdivision to read: .

Subd. 16. "Licensing period" means "" two-year period during
which licenses are issued. A licensing period begins on January 1 of
each even-numbered year and ends on December 31 of the follOWIng'
odd-numbered year.

Sec. 3. Minnesota Statutes 1988, section 297.03, subdivision 6, is
amended to read:

Subd. 6. [TAX METER MACHINES; STAMPING MACHINES.]
(a) Before JaB"'''')' July 1, 1990, the commissioner may authorize
any person licensed as a distributor to stamp packages with a .tax
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meter machine, approved by the commissioner; which shall be
provided by the distributor-. The commissioner may provide for the
USe of such a machine by the distributor, supervise and check its
operation, provide for the payment of the tax on any package so
stamped, subject to the discount provided in subdivision 5. E"eeflt as
flFoviaea in flamgFaflh felt, the eo",,,,issioaeF """y FeqaiFe the
f1:lPRisliiRg efa. esPtJsrate Bi:H'ety beB:d, eheek ga.~aH·tee beB:d, er
eeFtifiea eheekin a saital3le a"'oaat te gaamatee the flay",eat efthe
tffit .

(b) &efure JaaaaFy l,~ the eo","'issioaeF """y aathoFi.e, aft<!
After Deee"'l3eF &l, 1989 June 30, 1990, the commissioner shall
require any person licensed as aoistributor~ staJap ·ffieteF
",a.ehiae is ffi> ieHgeF 8fleFatioaai to stamp packages with a heat
applied tax stamping machine, approved by the commissioner, which
shall be provided by the distributor. The commissioner shall super
vise and check the operation of the machines and shall provide for
the payment of the tax on any package so stamped, subject to the
discount provided in subdivision 5. The .commissioner may sell
heat-applied stamps on a credit basis under conditions prescribedby
the commissioner. E"eeflt as flFoviaea in flaFagFaflh felt, the eo"''''is
steftep """y F8EtaiFe the famishiag efa eOFjlomte Bi:H'ety beB:d, eheek
gtlBPBRteebeB:d,.'M eeFtif.iea eheek Hi all am81:1Rt saitaalete gwH'
aatee flay",eat ef the tffif sta"'fls 00 flliFehasea by- a aistpi!latoF. The
stamps shall be sold by the commissioner at a price which includes
the tax after giving effect to the discount provided in subdivision 5.
The commissioner shall recover, the actual costs of the stamps from
the distributor..'

(c) If the commissioner finds that a stamping machine is not
flriatiag '*' affixing a legible stamp on' the package, the commis
sioner may order the distributor to immediately cease the stamping
process until the machine is functioning properly.

(d) EveFyjlFier eoati_oas eO"'flliaaee ta"flayeF is e"e"'flt fFem all
peEtaiFe",eats IlH<ieF this ehajlteF eoaeeFBiag the faFBishing ef a
i>eaEi. 'l'his e"e"'fltioa eoatiaaes £eF the tffi'fl":YeF IiBtil the eo"''''is
'steftep aeteFffiiaes that the ta"flliyeF m is aeliaEtaeat ... the filing ef
lHlY petaFB, '*' f2j is aeliaEtaeat '*' ael'ieieat in the flay",eat ef lHlY
aaeoatestea tffif lial3i1ity IlH<ieF this ehajlteF. At that time that
taxfl",'ep is sabjeet te the bead peEtaipe",eats ef this ehaflteF aa<l, as
a eoaaitioa ef beffig allowea te eoatiaae teeagage in the lmsi"ess
lieeasea IlH<ieF this ehaflteF, is peqaipea te AfFaish bead te the
eo.","'issioaep as flFOviaea in this ehaflteF. ~ ta"flayeF shall
faFBish the bead fup a jlePisfI ef tw<> yeaP&;' aftep whieh, if the
tffi'flliyep has IWt heea aeliaqaeat in the filing ef lHlY FetaFBs, '*'
aeliaEtaeat '*' aefieieat in the flaying of lHlY tffif IlH<ieF this ehajltep,
the eo",,,,issioaeF """y Feiastate the flePOO" as a jlFier eoatiaaoas
eO"'flliaaee til*flayeF. A tffi'flliyep whe fails te fl"Y an aaeo"testea
tffif lial3i1ity IlH<ieF this ehajltep """y be FeqaiFea te pest. bead '*'
etftep aeeefltal3le seffifFity with the eo"''''issioaep gaaFaateeiag the
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"aymeRt ef the "ReoRteste" tlH< liaaility. The commissioner shall
annually establish the maximum amount of heat applied stamps 9F

meteI' IffiitS that may be purchased each month. Notwithstanding
any other provisions of this chapter, the tax due on the return will be
based upon actual heat applied stamps 9F metel'1ffiitS purchased
during the reporting period.

Sec. 4. Minnesota Statutes 1988, section 297.04, subdivision 4, is
amended to read:

Subd. 4. [DISTRIBUTOR'S APPLICATION; FEE, BOND; CERTI
FIEf} CHECK; SUBJOBBER'S LICENSE.] W E"ee"t as stherwise
"rsvi"e" in ~aragra"h {b},- Each application for a distributor's
license shall be accompanied by a fee of $lW and a eor"orate S<H'ety
Band iss»elll3;y a S<H'ety licellse" te "" a"silless in this stetein the
ffiHR ef $1,999, eOR"itiolle" "fleIl the tR>e and faithl'"l com"liaace l3;y
the lieeRsee w<th all ef the "ro',;sioas ef this act. 'I'his l3ead-; er a
reissue thereof, 9F a suastitute therefor, shall he *"i>t in full force
and elI€et <iurffig the entire periOO eoverea l3;y the licease $300. A
separate application for license shall be made for each place of
business at which a distributor proposes to engage in business as
such under sections 297.01 to 297.13, provided that a separate
application for a subjobber's license may be made by a licensed
distributor for each place of business (other than that licensed in the
distributor's license) to which the distributor delivers and from
which the distributor sells or distributes stamped cigarettes.

Each application for a subjobber's license shall be accompanied by
a fee of $±g $24.

A distributor or subjobber applying for a license aetweeR July l
and Deeember M diitng the second year of aHY year a two-yea'r
licensinglar}od sha e required to pay only one-half ofThe license
fee provi e or herein. .

W lR lieu ef the Band re"uire" in "aragra"h fa}, a eertifie" eheel<
made "ayable te the commissioaer may he filed w<th the commis
steaer, '!'he "e"artffieRt ef reveaue shall net I"'Y iRterest ell funds
eReumlJere" l3;y the ehe€k.

Sec. 5. Minnesota Statutes 1988, section 297.04, subdivision 5, is
amended to read:

Subd. 5. [ISSUANCE.] The commissioner, upon receipt of the
application and Band in proper form, and payment of the license fee
required by subdivision 4, shall, unless otherwise provided by
sections 297.01 to 297.13, issue the applicant a license in form as
prescribed by the commissioner, which said license shall permit the
applicant to whom it is issued to engage in business as a distributor
or subjobber at the place of business shown in the application.
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Sec. 6. Minnesota Statutes 1988, section 297.04, subdivision 6, is
amended to read:

Subd. 6. [EXPIRATION.] Each license issued shall expire on
December 31 16l1e'",ing its date of issue the second year of the
licensing period unless sooner revoked by the commissioner or
unless the business with respect to which the license was issued is
transferred. In either case the holder of the .license shall immedi
ately surrender it. to the commissioner.

Sec. 7. Minnesota Statutes 1988, section 297.041, subdivision 1, is
amended to read:

Subdivision 1. [WHOLESALERS.] Any wholesaler wOO famishes
.. 8IH'8t;y bend ma sum satisfaetery te the eOHlHlissioneF shall be
permitted to set aside, without affixing the stamps required by this
chapter, that part of the wholesaler's stock necessary for the conduct
of business in making sales to the established governing body of any.
Indian tribe recognized by the United States Department ofInterior.
The unstamped stock shall be kept separate and apart from stamped
stock. Every wholesaler shall, at the time of shipping or delivering
any of the unstamped stock to an Indian tribal organization, make a
true duplicate invoice which shall show the complete details of the
sale or delivery and shall transmit the duplicate to the commis
sioner not later than the .18th day of the following calendar month.
Failure to comply with the requirements of this section shall cause
the commissioner to revoke the permission granted to the whole
saler to maintain a stock of goods. which may be unstamped.

Sec. 8. Minnesota Statutes 1988, section 297.08, subdivision 1, is
amended to read:

Subdivision 1. [CONTRABAND DEFINED.] The following are
declared to be contraband:

(1) All packages which do not have stamps affixed to them as
provided in sections 297.01 to 297.13 and all devices for the vending
of cigarettes in which such unstamped packages are found, including
all contents contained within the devices.

(2) Any device for the vending of cigarettes and all packages of
cigarettes contained therein, where the device does not afford at
least partial visibility of contents. Where any package exposed to
view does not carry the stamp eF iHlI'Fint required by sections 297.01
to 297.13, it shall be presumed that all packages contained in the
device are unstamped and contraband.

(3) Any device for the vending of cigarettes to which the commis
sioner or authorized agents have been denied access for the inspec
tion ofcontents. In lieu ofseizure, the commissioner or an agent may
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seal the device to prevent its use until inspection of contents is
permitted.

(4) Any device for the vending of cigarettes which does not carry
the name and address of the owner, plainly marked and visible from
the front of the machine.

(5) Any device including, but not limited to, motor vehicles,
trailers, snowmobiles, airplanes, and boats used with the knowledge
of the owner or of a person operating with the consent ofthe owner
for the storage or transportation of more than 5,000 cigarettes which
are contraband under this subdivision. When cigarettes are being
transported in the course of interstate commerce, or are in move
ment from either a public warehouse to a distributor upon orders
from a manufacturer or distributor, or from one . distributor to
another, the cigarettes are not contraband, notwithstanding the
provisions of clause (1).

Sec. 9. Minnesota Statutes 1988, section 297.31, is amended by
adding a subdivision to read:

Subd. 17. "Licensing period" means!'c two-year period during
which licenses are issued. A licensing period begins on January 1 of
each even-numbered year and ends on December 31 ofthe following
odd-numbered year. .

Sec. 10. Minnesota Statutes 1988, section 297.33, subdivision 4, is
amended to read:

Subd. 4. W Elfee)lt as ethenyise )lreyided in )laragra)lh \b}, Each
application for a distributor's license shall be accompanied by a fee
of $:!+.eO $75. 'I'he 8)l)llieatieft shall alse be aeeem)laftied by a
ee£)lerate sarety bend issued by a sarety lieeftsed to tI<> I"wiftess in
this state, in the ffiHft ef $1,000, eeftditiefted Hj'><ffl the true aftd
faithfHI eemplienee by the distri1mter with all the )lraYisiefts ef
seetiefts~ t<; 29+.-&9 aftd the )l"ymeftt wheft dHe ef all trn<es,
)left"lties, aftd "ee£Hed iftterest arisiftg in the erdift,,£Y eeHf'Se ef
eHsiaess "" by reaseB ef aay delift'lHeftt fIt9Rey whieh may be due
the state efMiJHleseta.~ beOO shall be in a fu£m t<; be fu<ed by the
eemmissiefter aftd 8)l)lre,'ed by the atte_ey, gefteral. Whefteyer it is
the e)liftieft ef the eemmissieaer that the bond giYeft by a lieeftsee is
ift"de'lHate in ameHftt to fully )lreteet the state, the e8mmissiefter
shall re'lllire eitheF 8ft iftere"se in the amellftt ef said beOO ""
additieftal hand, in SHeh ameHftt as the eemmissiefteF deeffiS ...m
eient- Ally beOO re'lHired by this sHediYisieft, ffi-a reissHe there8f, ""
a SHBstitHte therefer, shall be kept in full feFee aftd efIeet dHFffig the
efttiFe )leFie<l eeyered by the lieeftse.

A separate application for license shall be made for each place of
business at which a distributor proposes to engage in business as
such under sections 297.31 to 297.39. A separate application for a
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subjobber's license may be made by a licensed distributor for each
place of business, other than that licensed in the distributor's
license, to which the distributor sells or distributes tobacco products
upon which the tax imposed by this chapter has been imposed to
other than the ultimate consumer.

W ffi HeH ef the 0000 Fe\laiFeel ffi f1aFllgpaflli fa}; a eeFtifieel efleek
may he fileE! wit!> the eemmissieaeF. 'I'fle efleek fffiISt he maE!e
jlayaale te the eemmissieaeF anE! iR aR ameaatte he establislieel By
the ee_issieael" ffi' the eemmissieaeF's e1esignee 00t Ret tess tIiaa
twiee the aYeFage meatlily liat.illty ef the ta"jlayeF. 'I'fle e1eflaPtmeat
efFeyeRlfe shall jlay tie iateFest 8ft faa<Is eaeambeFeel By the ehee*.-

Sec. 11. Minnesota Statutes 1988, section 297.33, subdivision 5, is
amended to read:

Subd. 5. (a) Each application for a subjobber's license shall be
accompanied by a fee of $W $20.

(b) All licenses expire on December 31 of' the second year of the
licensing period in which they were issued. --- --

Sec. 12. Minnesota Statutes 1988, section 297.33, subdivision 6, is
amended to read:

Subd. 6. A distributor or subjobber applying for a license aetweea
JaIy ± anE! DeeembeF U efaay durin¥, the second year of ~ licensing
perio~ shall be required to pay on y one-half of the license fee
provi ed for herein.

Sec. 13. Minnesota Statutes 1988, section 297 :33, subdivision 7, is
amended to read:

Subd.. 7. The commissioner, upon receipt of the application {aRE!
I3eflE!, iR the~. ef·the e1istFiaateF) in proper form, and payment of
the license fee required by subdivision 4 or subdivision 5, shall,
unless otherwise provided by sections 297.31 to 297.39, issue the
applicant a license in form as prescribed by the commissioner, which
license shall permif the applicant to whom it is issued to engage in
business as a distributor or subjobber at the place of business shown
in the application..The commissioner shall assign a permit number
to each person licensed as a distributor at the time of issuance of the
first license, which shall be inscribed upon all licenses issued to that
distributor.

Sec. 14. Minnesota Statutes 1988, section 297.33, subdivision 8, is
amended to read: .

Subd. 8. Each license issooE! fep aay jlePie<l '3lIase\laeRt te JaHe W,
W+± shall expire on December 31 fellewiag its E!ate of isSIfe the
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second year of the licensing I)eriod unless sooner revoked by the
commIssioner or unless the usiness with respect to which the
license was issued is transferred. In either case the holder of the
license shall immediately surrender it to the commissioner.

Sec. 15. Minnesota Statutes 1988, section 297C.03, subdivision 1,
is amended to read:

Subdivision 1. [MANNER AND TIME OF PAYMENT; PENAL
TIES; DEPOSIT OF TAX PROCEEDS.] The tax on wines and
distilled spirits on which the excise tax has not been previously paid
must be paid to the commissioner by persons ft....:iag "" file with the
es......issisaeF a suffieieat aeHEI as I'Fs,'ieee ffi s..aeivisisa 4 liable
for the tax on or before the 18th day of the month following the
montl1 inwhich the first sale is made in this state' by a licensed
manufacturer or wholesaler, Every person liable for the tax on wines
or distilled spirits imposed by section 2.97C.02 must file with the
commissioner on or before the 18th day of the month following first
sale in this state by a licensed manufacturer or wholesaler a return
in the form prescribed by the commissioner, and must keep records
and render reports required by the commissioner. A fl€F59H *aI>Ie fep
....,. tffi< "" wffies eF eistillee~ Hat ftayiag "" file a salfieieat
aeHEI HH>St l"'Y the tffi< withffi~ hooFs afteF HFstsale ffi~ stat&
The commissioner may certify to the commissioner of public safety
any failure to pay taxes when due as a violation of a statute relating
to the sale of intoxicating liquor for possible revocation or suspen
sion of license.

Sec. 16. Minnesota Statutes 1988, section 297C.09, is amended to
read:

297C.09 [IMPORTATION BY INDIVIDUALS.]

A person, other than a person under the age of 21 years, entering
Minnesota from-another state may have in possession one liter of
intoxicating liquor. or 288 ounces of malt liquor and a person
entering Minnesota from a foreign country may have in possession
four liters of intoxicating liquor or ten quarts (320 ounces) of malt
liquor without the required payment of the Minnesota excise tax.
"_sllats ffi €*eeSS af these €{llaatities "*'Y be ilflj3sFtee eaI;y by a
lieeasee ftslEliag the al'l'FSI'Fiate lieease as ... aallfaeWFeF, whele
saleF, eF i"'I'SneF llfldeF seetisa dtQA.dQl eF d tQfL.dQ2. A collector of
commemorative bottles, other than a person under the age of 21
years, entering Minnesota from another state may have in posses
sion 12 or fewer commemorative bottles without the required pay
ment of the Minnesota excise tax. A person who imports or has in
possession untaxed intoxicating. liquor or malt liquor in excess of the
quantities provided for in this section is guilty of a misdemeanor.
This section does not apply to the consignments of alcoholic bever
ages shipped into this state by holders of Minnesota import licenses
or Minnesota manufacturers and wholesalers when licensed by the
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commissioner of public safety or to common carriers with licenses to
sell intoxicating liquor in more than one state. A peace officer, the
commissioner, or their authorized agents, may seize untaxed liquor.

Sec. 17. [REPEALER.]

Minnesota Statutes 1988, sections 297.01, subdivision 15; 297.03,
subdivision 12; 297.04, subdivision 10; 297.33, subdivision13; and
297C.03, subdivisions :! and 4a,are repealed:

Sec. 18. [EFFECTIVE DATE.]

Sections 1 and 8 are effective July 1, 1990. Sections 2, 4, 6, Qto 12,
and 14 are effective for license applications for the year 1990 ana
thereafter, except that sections :! and 10 are effective for boncITilg
periods beginning after December 31, 1989,for provisions applymg
to bonding requirements. Any bon<ISfor ~eriods before January 1.
1990, must be kept in full force, and e ect until the statute of
Iliiiltations for those periods has expirecr---

Sections 3, 5, 7, 13, 15, and 17 are effective for bonding periods
beginning after December 31, 1989, with th.e following exceptions:
(1) any bonds for periods before January 1, 1990, must be kept in full
force and effect until the statute of limitations for those periOdShas'
expired, (2) section 17 is effective July,!.. 1990, for provisions
applying to stamps anatax meter machines, (3) section 3 ~ effective
July 1.1989, for provisions appIYinr, to tax meter machines, and (4)
s.ection !! is effective July 1, 1990, or provisions applying to meter
units.

Section 16 is effective the day following fmal enactInent.

ARTICLE 4

MILL RATE CONVERSIONS

, Section 1. Minnesota Statutes 1988, section 3.983, subdivision 3,
is amended to read:

Subd. 3. [MISCELLANEOUS EXCEPTIONS.] A fiscal note need
not be prepared for the cost of a mandated action if the law
containing the mandate;

w (1) accommodates a specific local request;

W (2) results in no new local government duties;

W (3) leads to revenue losses from exemptions to taxes other than
sales, use, .or property taxes;
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\<If (4) provides only .clarifying or conforming, nonsubstantive
changes on local government;

W (5) imposes additional net local costs which are minor (less
than WOO for any single -local government if the mandate does not
apply statewide or less than eae teatfi ef·ft ...m 0.00242 percent
times the entire market value of taxable property in the state if the
mandate is statewide) and do not cause a financial burden on local
government;

\t} (6) is a legislative mandate or executive order enacted before
July T;1985, or a rule initially implementing legislation enacted
before July 1, 1985;

W (7) implements something other than a state statute or
executive order, such as a federal, court, or voter-approved mandate;

(h} (8) appears in rules that are permissive or discretionary in
nature;

W (9) defines a new crune or redefines an existing crime or
infraction;

Ii} (10) provides, or fallswithin the purview of existing, revenue
sources or other financing mechanisms; or

W (11) results rn savings. that equal or exceed.costs.

Sec. 2. Minnesota Statutes 1988, section 18.022, subdivision 2,is
amended to read: .

Subd. 2. [COST.] (a) In order to defray the cost of suchactivities,
the governing body of any sueh the political subdivision may levy a
""eoial tax which, except whenlevied by a county, sl>all does not
exceed twe thirds ...m 0.01596 percent of taxable market value in
any year in excess of charter 6F statutery millage limitations, but
not ffi any e¥eHt more than 50 cents per capita, ....a any Slffih. The
political subdivision may make such a levy, where necessary, sepa
rate from the general levy and at any timeof the year.

(b) If, because of the prevalence of Dutch elm disease, the govern
ing body of Slffih ft the political subdivision is unable to defray the
cost of control activities authorized by this section within the limits
set by this subdivision, the limits set by this subdivision are
increased to ±Va mills 0.03216 percent of taxable market value, but
not ffi any e¥eHt more than one dollar per capita.

Sec. 3. Minnesota Statutes 1988, section 18.111, subdivision 1, is
amended to read:
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Subdivision 1. [LEVY LIMIT.] An annual levy ef not to exceed
eBe thiFa milleR eaeh dollar efgross t£Hf ea!,aeity 0.00798 percent of
market value may be levied for mosquito abatement purposes on all
taxable property in any governmental unit undertaking mosquito
abatement as provided in sections 18.041 to 18.161. ,SHeh The tax'
shall be certified, levied and collected in .the same manner as other
taxes eaasea te be levied by the governmental unit.

Sec. 4. Minnesota Statutes 1988, section 40A.15, subdivision 2, is
amended to read:

Subd. 2. [ELIGIBLE RECIPIENTS.] All counties within the state, .
municipalities that prepare plans and official controls instead of a
county, and districts are eligible for assistance under the program.
Counties and districts may apply for assistance on behalf of other
municipalities. In order to be eligible for financial assistance a
county or municipality must agree to levy at least eBe half milleR
the <IellaI' ef gross t£Hf ea!,aeity ef !'Fe!'eFty wi-tIHB tte jarisaietieB
0.01209 percent of taxable market value for agricultural land
preservation and conservation activities or otherwise spend the
equivalent amount of local money on those activities, or spend
$15,000 oflocal money,' whichever is less.

Sec. 5. Minnesota Statutes1988, section 88.04, ~Ubdivision 3, is
amended to read:

Subd. 3. All towns and cities are heFelly aatReFieea aBEl aiFeetea te
shall take necessary precautions to prevent the starting and spread
ing of forest or prairie fires and to extinguish the S&fflet aBEl are
heFeay ranheF aatReFiBea te them. They may levy a tax ef not more
than 81,h mills 0.08059 percent of taxable market value annually
liJ>6ft the tanable !'Fe!'eny "fiffieh maBiei!,alities, ffitt ....... maBie
ipalfty te~ The tax in any municipality shall not exceed a tete! ef
$3,000 in any eRe year, wffieh~ The tax when collected shall be
known asthe fire fund and kept separate aBEl "I*'rt from all other
funds and used only ... !,ayiBg to J'.'i,Y all necessary and incidental
expenses incurred in enforcing the provisions of sections 88.03 to
88.21. Nat~ to "*OOed $500 shall be expended in anyone year from
any such fire fund for the support of any municipal fire department.
No iffieh municipality shall. make any levy for its fire fund at any
time when the same fund contains $5,000 or more, eeBsistiag ef
including cash on hanaeI' and uncollected taxes that are not
delinquent aFbeth. -- --

Sec. 6. Minnesota Statutes 1988, section 110.71, subdivision 2, is
amended to read:

Subd. 2. The governing body of any city or town may Use any
available funds and may levy a Sfleeial tax efnot to exceed twe thff<ls
&f eRe mill; ReF the lesser of(1) 0.01596 percent of taxable market
value, or (2) 50 cents per capita, in any year ... aaaitieB te all %her
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itHres aHtasri.eEl by law, to carry out the provisions of subdivisions
1 to 4.

Sec. 7. Minnesota Statutes 1988, section 110B.20, is amended to
read:

110B.20 [EXEMPTION FROM LEVY LIMIT.]

The governing body of any county, municipality, or township may
levy a tax in an amount required to implement sections 110ROI to
110B.30. A~ te pay the eest sf implementing sedisns llQB,Ql te
llQB,gfj 6i' te pay the eest sf pFojeets 6i' pFSgFaffiS iElentifieEl itt _
aElspteEi eSffipFeaensive .wateP plan is itt aElElitisH te etfleT itHres
aHtasri.eEl by law, The amount of the levy up to -R-f> mill times the
aEljHsteEi gFese tffi< eapaeity sf the eSHHty, ffiHHieipality, 6f' tawH
0.01813 percentof taxable market value is exempt from fffiY the~
capita limitation on taxes imposed by eaapteF il+& section 275.11.

Sec. 8. Minnesota Statutes 1988, section 112.61, subdivision 2, is'
amended to read:

Subd. 2. [ORGANIZATIONAL EXPENSE FUND.] The organiza
tional expense fund consists of an ad valorem tax levy, not to exceed
tws taiFEIs sf 6fte mill "" eaefl <1ellaF sf gFese tffi< eapaeity sf all
ta"a131e prsperty witfliflthe E1istFiet 0.01596 percent of taxable
market value, or $60,000, whichever is less. The funds shall be used
for organizational expenses and preparation of an overall plan for
projects and improvements. The managers of the district may borrow
from the affected counties up to 75 percent of the anticipated funds
to be collected from the organizational expense fund levy and the
counties affected may make the advancements. The advancement of
anticipated funds shall be apportioned among affected counties in
the same ratio as the gross tax capacity of the area of the counties
within the district bears to the gross tax capacity of the entire
district. If an established district is enlarged, an organizational
expense fund may be levied against the area added to the district in
the way provided in this subdivision. Unexpended funds collected for
the organizational expense may be transferred to the administrative
fund and used for the purposes authorized for it.

Sec. 9. Minnesota Statutes 1988, section 112.61, subdivision 3,;s
amended to read:

Subd. 3. [ADMINISTRATIVE FUND.] The administrative fund
consists of an ad valorem tax 'levy not to exceed 6fte mill "" eaefl
<1ellaF sfgFese tffi< eapaeity sfall taJ!alJle pFspet'ty witflifl the E1istFiet
0.02418 percent of taxable market value, or $125,000, whichever is
less. The funds shall be used for general administrative expenses
and to construct and maintain projects of common benefit to the
district. The managers may make an annual levy for this fund as .
provided iii section 112.611. In addition to the annual administra-
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tive levy, the managers may annually levya tax ef not to exceed
eRe third ef eRe RliJ± 0.00798 percent of taxable market value for a
period of not to exceed 15 consecutiveyears to pay the cost attrib
utable to the basic water management features or projects initiated
by petition of a municipality of the district.

Sec. 10. Minnesota Statutes 1988, section 112.61, subdivision 8, is
amended to read: '

Subd. ,8. [SURVEY AND DATA ACQUISITION FUND.] The
survey and data acquisition fund is established or used only when no
other funds are available to the district to pay to, make necessary

,surveys and acquire data. The fund consists of an ad valere... le¥y
the proceeds of~ property tax, which can be levied not more than
once every live years, not to exceed eRe RliJ± 9ft eaeh 00llar ef gr&SS
tal< eaJlaeity ef all talfaBle JlreJleFty withffi !J>e district 0.02418
percent of.taxable market value. The balance of the survey and data
acquisitiori fund 'must never exceed $50,000. In a subsequent pro
ceeding for a work where a survey has been made, the attributable
cost of the survey as determined by the managers shall be included
as a part of the cost of the work and repaid to 'the survey and data
acquisition fund.

Sec. 11. Minnesota Statutes 1988, section 138.053, is amended to
read: '

138.053 [COUNTY HISTORICAL SOCIETY; TAX LEVY; CITIES
OR TOWNS.]

The governing body of any home rule charter or statutory city or
town excepting cities of the first class may appropriate annually an
amount from its general fund of not to exceed eRe RliJ± ef the gr&SS

tal< eaJlaeity ef the taxaBle JlreJlerty in the eity ffi' teWIl the amount
raised ~ a levy of 0.02418 percent of taxable market vaIue to be
paid to thenistorical society of their its respective county to be used
for the promotion of historical workand to aid in defraying the
expenses of carrying on the historical work in said the county. No
city or town may appropriate any funds for the benefit of any
historical society unless sueh the society shall be is affiliated with
and 'approved by the Minnesota historical society. -

Sec, 12.. Minnesota Statutes 1988, section 162.07, subdivision 3, is
amended to read: ,

Subd. 3.{COMPUTATIONS FOR RURAL COUNTIES.] A twa
thirds efeRe RliJ± le¥y An amount equalto ~ levy of 0.01596 percent
on each rural county's total gr&SS tal< eaJlaeity taxable market value
for the last preceding calendar year shall be computed and shall be
subtracted from sueh the county's total estimated construction costs.
The result thereof shall be the money needs of eaeh the county. For
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the purpose of this section, "rural. counties" shalt be eBBSt'Hea te
mean means all counties having a population of less than 175,000:

Sec. 13. Minnesota Statutes 1988, section 162.07, subdivision 4, is
amended to read:

Subd: 4. [COMPUTATION FOR URBAN COUNTIES.] A fear.
teBthe millle¥y An amount equal to ~~ Qf 0.00967 percent on
each urban county's total gress tal< eallaeity taxable market value
for the last preceding calendar year shall be computed and shaIIOe
subtracted from SHeh the county's total estimated construction costs.
The result thereof shall be the money needs of the' county. For the
purpose of this section, "urban counties" shad-l<ae eSHstf'l:leelte Hteftfi

means all counties having a population-of 175,000 or more.

Sec. 14. Minnesota Statutes 1988, section 162.081, subdivision 4,
is amended to read:

Subd. 4. [PURPOSES.] Money apportioned to a county from the
town road account must be distributed to the treasurer of each town
within the county, according to a distribution formula adopted by
the county board. The formula must take into account each town's
levy for road and bridge purposes, its population and town road
mileage, and other factors as the county board deems advisable in
the interests of achieving equity among the towns. Distribution of
town road funds to the treasurer of the towns must be 'made at the
same time as the first payment is made for tax payments received by
the county treasurer as provided in section 276.11. Distribution of
funds to town treasurers in a county which has not adopted a
distribution formula under this subdivision must be made according
to a formula prescribed by the commissioner by rule. A formula
adopted by a county board or by the commissioner must provide that
a town, in order to be eligible for distribution of funds from the town
road account in- a calendar year, must have levied in the previous
year for road and bridge purposes at least twa mills 6B the delJap ef
the gress tal< eafJaeity ef the tewa 0.04835 percent of taxable market
value.

Money distributed to a town under this . subdivision may be
expended by the town only for the construction, reconstruction, and
gravel maintenance of town roads within the town.

Sec. 15. Minnesota Statutes 1988, section 164.04, subdivision 3, is
amended to read: '

Subd. 3. [EMERGENCIES.] In case of emergency after the town
meeting, but not later than October 1 in the same year, the town
board may levy a tax on the property in the town for road and bridge
purposes, in addition to any tax voted at the annual town meeting
for road and bridge purposes, in an amount not to exceed~kmills
6B the delJap ef the gress tal< eallaeity ef the Il.ellel'ty in the tewa
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0.04028 percent of taxable market value. Any tax so leviedshall
fertliwitll· be certified to the county auditor for extension and
collection. The town board may thereafter pledge the credit of the
town by issuing tOWTt orders, not exceeding. the amount of the
additional tax so levied for road and bridge purposes, in payment for
the emergency work done or material used on the roads within the
town.

Sec. 16. MinnesotaStatutes 1988, section 164.05, subdivision 1,is
amended to read:

Subdivision 1. [POWERS.] In any town 'lffleFein in which the
voters shall at the annual _ meeting ¥ate as he;;ein~j3f'&

¥i<ledw authorize the town board S& to do so as provided in this
section, the town board may levy aflfl aeeess en the Feallffiil !'eFsooa:I
!,Fo!,erty ... the tewR, atheF than """"'Y aflfl eretIits W*e<l.....leF the
!,Fo'lisions ef eha!'teF 28&; a tax not to exceed in amount 3"'4mills en
the dellaF ef the gFaSS ttH< ea!'aeity ef S>Iffi !,Fo!,eFty, whieh ttH< S&

le¥ied 0.08051 percent of taxable market value. The tax shall be
known as the town road drainage tax. S>Ieh ttH<SJ>ijJflleaaaitional
wall atheF ttH<eswhieh. the _ is "" may heFea!l;eFlleauthoFi.ea
w le¥y, aflfl the amount ef S>Iffi ttH<S& !e¥ieel aflfl eolleetea shalllle
aeemea w IHwe !leeR !e¥ieel aflfl eolleeted f& Fea<l aflfl 9Fi<lge
!,uFJloses wi-tIHR the meaning ef any law limiti"g the amount ef
ttH<es whieh may be !e¥ieel "" ¥ete<I at the IUInual taw.. meeti"g;
!,Foviaea, that ... te¥ffis ha'li"g a gFaSS ttH<ea!,aeity efnet less than
$1,999,999, """ _ than $8,999,999, aflfl whieh othef'\'1ise e&me
.....leF the !,Fovisisns ef seetisns~ te~ the amount efS>Iffi
ttH<S& !e¥ieel aflfl eolleetea shall net lle aeemea wIHwe !leeR !e¥ieel
aflfl eolleetea f& Fea<l aflfl 9Fi<lge !'uF!'oses wi-tIHR tlH, meaning ef
any law limiting the amount ef~ whieh may lle le¥ied "" ¥ete<I
at the annual _ meeting. .

Sec. 17. Minnesota Statutes 1988, section 174.27, is amended to
read:

174.27 [PUBLIC EMPLOYER COMMUTER VAN PROGRAMS.]

Any statutory or home rule charter city, county, school district,
independent board or agency may acquireor lease commuter Vans,
enter into contracts with another public Or private employer to
acquire or lease such vans, or purchase such a-service for the use' of
its employees. The governing body of any such city, county, or school
district may by resolution establish a commuter Van revolving fund
to be used to acquire or lease commuter vans for the use of its
employees. Any payments out of the fund shall be repaid to the fund
out of revenues derived from the use by the employees of the city,
county, or school district, of the vans so purchased or leased. For the
purpose of establishing the fund any city, county, or school district is
authorized to make a one time. levy not to exceed eRe teRthef a mill
0.00242 percent of taxable marKet value in excess of all taxing
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limitations~~.limitationsimposed under sections 275.50 to
275.56, wlthOiitiiffiictmg the amount or rate of taxes whICh may De
levied by the city, county, or school district for other purposes or by
any local governments in the area. Any city, county, or school district
which establishes a commuter van acquisition program or contracts
for this service is authorized to levy a tax not to exceed lflOO mill
0.00024 percent of taxable market value for the purpose of paying
the administrative and promotional costs of the program which levy
shall be in excess of all taxing limitations, ,,:it1'>am alfeetiRgthe
amaHRt "" I'flte ef tal<es wIHehmay be le¥ied By the eity, eaHRty, ""
seheel distriet fer ether \lHFj3ases "" By aleeal ga\-emmeRt ifl the
area except the limitations imposed under sections 275.50 to 275.56.
The governing body of any city, county, or school district may by
resolution terminate-the commuter van revolving fund and use the
funds for other purposes authorized by law.

Sec. 18. Minnesota Statutes 1988, section 193.145, subdivision 2, .
is amended to read:

Subd. 2. [TAX LEVY, LIMITATION.] A county or municipality in
which an armory has been constructed or is to be constructed
hereunder may by resolution of its governing body irrevocably
provide for levying and collecting annually for a specified period, not
exceeding 40 years, a tax llf'eR all taxable \lra\leFty thereiR ef saeh
amaHRt as saeh gavemiRg be<lymay deteFffiiRe, which, unless levied
bya county, shall not exceed aRe third ef eRe milh 0.00798 percent
of taxable market value.

The proceeds ofsaeh the levy as ealleeted shall be paid to saeh the
corporation for the purposes herein prescribed. Saeft The county or
municipality shall !>a¥e\l6We>'te may make saeh tax the levies and
payments and te bind itself thereto by saeh resolution of its
governing body. The provisions of saeh the resolution may be made
conditional upon the giving of an agreement by the adjutant general
as authorized in subdivision 4. The obligations of sueh the county Or
municipality to levy, collect, and pay over saeh the taxes shall not be
deemed "" "aRstRied to constitute an indebtedness of saeh the
county or municipality within the meaning of any provision oflaw or
of its charter limiting its total Or net indebtedness, and such taxes
may be levied and collected without regard to any statutory or
charter provision limiting the amount or rate of taxes which such
county or municipality is otherwise authorized to levy.

Sec. 19. Minnesota Statutes 1988, section 237.35, is amended to
read:

237.35 [TAX LEVY FOR CONSTRUCTION.]

When any town shall !>a¥e has authorized the construction,
acquiring, operation, or- maintenance of a telephone system, as set-
forth in sections 237.33 and 237.34, and determined the amount of
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money to be raised for that purpose, the town board of supervisors
may levy a tax for the amount of money to be raised therefor. The
aft.",al tax levy for saeh that purpose shall not exceed 3 V. fRills
HJ'efl the taJ[aBle flFofleFty ef saeh tewIIO.08051 percent of taxable
market value.

Sec. 20. Minnesota Statutes 1988, section 273.1102, subdivision 3,
is amended to read:

Subd. 3. [1988 ADJUSTMENT.] F<lI' School E1iotriets district levy
limitations or authorities expressed in terms of mills and adjusted
assessed value, theiF levy limitatiofts in any special law that i§ not
codified in Minnesota Statutes shall be converted by tne-department
of education to "equalized~ tax capacity rates-" for taxes
payable in 1989 and 1990 an~ualized net tax capacity rates for
taxes payable in 1991 anat'herealer. For purposes of thiS calcura:
tion, the 1987 adjusteaassessed values of the district shall be
converted to "adjusted gross tax capacities" by multiplying the
equalized market values by class of property by the gross tax
capacity rates provided in section 273.13. Each county assessor and
the city assessors of Minneapolis, Duluth, and St. Cloud shall
furnish the commissioner of revenue the 1987 market value for taxes
payable in 1988 for any new dasses of property established in this
article. The commissioner shall use those values, and estimate
values where needed, in developing the 1987 tax capacity for each

. school district under this section. The requirements of section
124.2131, subdivisions 1, paragraph (c), and 2 and 3, shall remain in
effect.

Sec. 21. Minnesota Statutes 1988, section 275.011, subdivision 1,
is amended to read:

Subdivision 1. The property tax levied for any purpose under a
special law that i§ not codified in Minnesota Statutes or ~ city
charter provTslon and that is subject to .a mill rate limitation
imposed by .statllte 61' the special law or city charter rovision,
excluding levies subject to mill rate limitations that use a justed
assessed values determined by the commissioner of revenue under
section 124.2131, must not exceed the following amount for the years
specified:

(a) for taxes payable in 1988, the product of the applicable mill
rate limitation imposed by statHte 61' special law or city charter
provision multiplied by the total assessed valuation of all taxable
property subject to the tax as adjusted by the. provisions of Minne
sota Statutes 1986, sections 272.64; 273.13, subdivision 7a; and
275.49;

(b) for taxes payable in 1989, the product of (1) the property tax
levy limitation for the taxes payable year 1988 determined under
clause (a) multiplied by (2) an index for market valuation changes
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equal to the assessment year 1988 total market valuation of all
taxable property subject to the tax divided by the assessment year
1987 total. market valuation of all taxable property subject to the
tax; and

(c) for taxes payable in 1990 and subsequent years; the product of
(1) the property tax levy limitation for the previous year determined
pursuant to this subdivision multiplied by (2) an index for market
valuation changes equal to the total market valuation of all taxable
property subject to the tax for the current assessment year divided
by the total market valuation of all taxable property subject to the
tax for the previous assessment year.

For the purpose of determining the property tax levy limitation for
the taxes payable year 1988 and subsequent years under this
subdivision, "total market valuation" means the total market valu
ation of all taxable property subject to the tax without valuation
adjustments for fiscal disparities (chapter 473F), tax increment
financing (sections 469.174 to 469.179), and high voltage transmis
sion lines (section 273.425).

Sec. 22. Minnesota Statutes 1988, section 275.011, subdivision 2,
is amended to read:

Subd. 2. A mill rate levy limitation imposed by statHte "" a special
law or citr charter provision that is presently in effect, excluding
those mi rate levy limitations that use adjusted assessed values
determined by the commissioner of revenue under section 124.2131,
shall be construed to allow no more and no less property taxes than
the amount determined under this section. .

Sec. 23. Minnesota Statutes 1988, section 275.077, subdivision 2,
is amended to read:

Subd. 2. The difference between the correct levy and the erroneous
levy shall be added to the township levy for the subsequent levy
year; provided that if the amount of the difference exceeds !We mills
0.12089 percent of taxable market value, the excess shall be added
to the township levy for the second and later subsequent levy years,
not to exceed an additional levy of !We mills 0.12089 percent of
taxable market value in any year, until the full amount of the
difference has been levied. The funds collected from the corrected
levies shall be used to reimburse the county for the payment
required by subdivision 1.

Sec. 24. Minnesota Statutes 1988, section 275,28, subdivision 1, is
amended to read:

Subdivision 1. [AUDITOR TO MAKE.] The county auditor shall
make out the tax lists according to the prescribed form, and to
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correspond with the assessment districts. The rate percent necessary
to raise the required amount of the various taxes shall be calculated
on the gross tax capacity of property as determined by the state
board of equalization, but, in calculating such rates, no rate shall be
used resulting ina fraction other than a decimal fraction.iorIess
than 9Be teBtfl ef a miU a gross tax capacity rate of .01 percent or a
net tax capacity rateor.Ol percent; .and, m:extenmng any taX;
Whenever it amounts totheTractional part of a cent, itshall be made
one cent. The tax lists shall also be madeout to correspond with the
assessment books in reference to ownership and description of
property, with columns for the valuation and for the various items of
tax included in the total amount of all taxes set down opposite each
description; aBEl. Opposite each description which has been sold for
taxes, and which is subject to redemption, but not redeemed, shall be
placed the words "sold for taxes." The amount of all special taxes
shall be entered in the proper columns, but the general taxes may be
shown by entering the rate percent of each tax at the head of the
proper columns, without extending the same, in which case a
schedule of the rates percent of such taxes shall be made on the first
page of each tax list. If the auditor shall ffiil fails to enter on any
such list before its delivery to the treasurer any tax levied, """" the
tax may be subsequently entered. The tax lists shall be deemed
completed, and all taxes extended thereon, as of October 16 annu
ally.

Sec. 25. Minnesota Statutes 1988, section' 275.56, is amended to
read:

275.56 [EFFECT UPON OTHER LEVY LIMITS.]

All special and generallaws and charter provisions establishing
per capita, mill, tax capacit~rate.. or oth.er ge.neral limitations on
tax levies of governmental su divisions are "eFelly superseded to the
extent. that they authorize property taxation in • excess .. of the
limitations established by sections 275.50 to 275.56, but otherwise
such levy limitations and those established for special purposes are
in no way affected by sections 275.50 to 275..56.

Sec. 26. Minnesota Statutes 1988, section 275.58, subdivision 1, is
amended to read:

Subdivision 1. Notwithstanding the provisions of sections 275,50
to 275.56, but subject to other law or charter provisions establishing
per capita,· mill, tax capacity ratea or other limitations on the
amount of taxes tnat may be levie , the levy of a governmental
subdivision, as defined by section 275.50, subdivision 1, may be
increased above the limitation imposed by sections 275.50 to 275.56
in any per capita or dollar amount which is approved by the majority
of voters of the governmental subdivisionvoting on the question at
a general or special election. When the governing body of .the.
governmental subdivision resolves to increase the levy of the gov-
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ernmental subdivision pursuant to this section, it shall provide for
submission of the proposition' of an increase in the levy limit base
per capita or the proposition of an additional levy, as the case may
be, at a general or special election. Notice of saeh the election shall
be given in the manner required by law. If the proposition is for an ,
adjustment to the governmental subdivision's levy limit base per
capita, increasing the levy limit base per capita over the per capita
amount established pursuant to section 275.51, subdivision 3, saeh
the notice shall state the purpose of saeh the per capita adjustment
and the per capita amount of saeh the adjustment. If the proposition
is for an additional levy, SIieh the notice shall state the purpose and
maximum yearly amount of saeI> the additional levy.

Sec. 27. Minnesota Statutes 1988, section 298.28, subdivision 4, is
amended to read:

Subd. 4. [SCHOOL DISTRICTS.] (a) 27.5 cents per taxable ton
plus the increase provided in paragraph (d) must be allocated to
qualifying school districts to be distributed, based upon the certifi
cation of the commissioner of revenue, under paragraphs (b) and (c).

(b) 5.5 cents per taxable, ton must be distributed to the school
districts in which the lands from which taconite was mined or
quarried were located or within which the concentrate was pro
duced. The distribution' must be based on the apportionment for
mula prescribed in subdivision 2.

(c)(i) 22 cents per taxable ton, less any amount distributed under
paragraph (e),' shall be distributed to a group of school districts
comprised of those school districts wherein in which the taconite was
mined or quarried or the concentrate produced or in which there is
a qualifying municipality as defined, by section 273.134 in direct
proportion to school district indexes as follows: for each school
district, its pupil units determined under section 124.17 for the prior
school year shall be multiplied by the ratio ofthe average adjusted
gross tax capacity per pupil unit for school districts receiving aid
under this clause as calculated pursuant to chapter 124A for the
school year ending prior to distribution to the adjusted gross tax
capacity per pupil unit of the district. Each district shall receive that
portion of the distribution which its index bears to the sum of the
indices for all school districts that receive the distributions.

(ii) Notwithstanding clause (i), each school district that receives a
distribution under sections 298.018; 298.23 to 298.28, exclusive of
any amount received under this clause; 298.34 to 298.39; 298.391 to
298.396; 298.405; or any law imposing a tax on severed mineral

.values that is less than the amount of its levy reduction under
section 275.125, subdivision 9, for the second year prior to the year
of the distribution shall receive a distribution equal to the differ
ence; the amount necessary to make this payment shall be derived
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from proportionate reductions in the initial distribution to other
school. districts under clause (i),

(d) On July 15, in years prior to 1988, an amount equal to the
increase derived by increasing the amount detennined by paragraph
(c) in the same proportion as the increase in the steel mill products
index over the base year of 1977 as provided in section 298.24,
subdivision 1, clause (a), shall be distributed to any school district
described in paragraph (c) where a levy increase pursuant to section
124A.03, subdivision 2, is authorized by referendum, according to
the following formula, On July 15, 1988, the increase over the
amount established for 1987 shall be determined as if there had
been an increase in the tax rate under. section 298.24, subdivision 1,
paragraph (b), according to the increase in the implicit price
deflator. On July 15, 1989, and subsequent years, the increase over
the amount established for the prior year shall be determined
according to the increase inthe implicit price deflator as provided in
section 298.24, subdivision 1, paragraph (a). Each district shall
receive the product of:

(i) $150 times the pupil units identified in section 124.17, subdi
vision 1, enrolled in the second previous year or the 1983-1984
school year, whichever is greater, less the product of PI. mills
0.04231 percent times the district's taxable valuation market value
in the second previous year; times

(ii) the lesser of:

(A) One, or

(B) the ratio of the amount certified pursuant to section 124A.03,
subdivision 2, in the previous year, to the product of ±% mills
0.04231 percent times the district's taxable valuation market value
in the second previous year.

If the. total amount provided by paragraph (d) is insufficient to
make the payments herein required then the entitlement of$150 per
pupil unit shall be reduced uniformly so as not to exceed the funds
available. Any amounts received by a qualifying school district in
any fiscal year pursuant to paragraph (d) shall not be applied to
reduce general education aid which the district receives pursuant to
section 124A.23 or the permissible levies of the district. Any amount
remaining after the payments provided in this paragraph shall be
paidto the commissioner ofiron range resources' and rehabilitation
who shall deposit the same in the taconite environmental protection
fund and the northeast Minnesota economic protection trust fund as
provided in subdivision 11. .

(e) There shall be distributed to any schooldistrict the amount
which the school district was entitled to receive under section 298.32
in 1975.
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Sec. 28. Minnesota Statutes 1988, section 29K282, subdivision 2,
is amended to read:

Subd. 2.(aJ Each year following the final determination of the
amount of taxes payable under section 298.24, the commissioner of
revenue shall determine the amount in the taconite municipal aid
account as of July .1 of S<teh that year and the amount to be
distributed to each qualifying municipality during S<teh the year.
The amount to be distributed to each qualifying municipality shall
be determined by determining an index for each qualifying munic
ipalityby subtracting its local effort tax capacity rate, multiplied by
its equalized gross tax capacity, from its fiscal need factor. For the
purposes ofthis subdivision, the following terms have the meanings
given them herein. A municipality's "local effort tax capacity rate"
means its fiscal need factor per capita divided by $1-1$21 per capita
I'ffi'mill for each one percent ofthe grOSS tax capacity ratem $17~
$apita for each one percent oTth:enet tax capacity rate for tne-first

350 of its liscal need factor per capita; plus its fiscal need factor per
capita divided by$la$18 per capita flet' mill for each one percent of
the gross tax capacity rate or $15~ capita for each one percent of
the net tax capacity rate on that part of its fiscal need factor per
capita, if any, in excess of $350. In no case shall a municipality's
local effort tax capacity rate be less than eight mill&. a grofstax
capacity rate of 6.56 percent or ~ net tax capacity rate ~ 8.16
percent. AIDunicipality's "equalized eE\!'t.....,E1 gross tax capacity"
means its previous year tax capacity, less the tax capacity in any tax
increment district, divided by the municipality's aggregate sales
ratio covering the period ending two years prior to the year of aid
distribution. A municipality's "fiscal need factor" means the· three
year average of the sum of its municipal levy, taconite aids received
under section 29K28, subdivisions 2, 11, paragraph (b), and this
section and its local government aid distribution amount, for taxes
payable and distribution amounts receivable in the three years
immediately preceding the aid distribution year.

The ratio of the resulting index for each qualifying municipality
to the sum of all qualifying municipalities' indexes shall be multi
plied by the total amount in the taconite municipal aid account less
the amount distributed pursuant to subdivision 5. Fat' the E1istFibu
tien made in l!l8'7, a..e tlaiFEI sf the E1istFibutia.. slaalllae E1istFibuteEi
!'uFsua..t te tffis subElivisia.. auEI twa thiFEIS !'uFsua..t to Mi....esata
Statutes ±984, seetia.. 298.282, subElivisia .. ~ Fat' the E1istFibutia..
maEIe·in 1988, twa tlaiFlis shall be E1istFibuted !,UFSU,,,,t te tffis
sulaEli"isia.. auEI a..c tlaiFd !'uFsua..t to Mi....esatE\ Statutes 1984,
seetia.. 298.282, sub.divisia.. ~

(b) If the distribution under this section, sections 273.138, 298.26
and 298.28, and chapter 477 A, to any municipality would exceed
that municipality's levy limit base for that year, computed pursuant
to sections 275.50 to 275.58, the amount in excess of the levy limit
base for that year shall reduce the amount distributed to the



56th Day] FRIDAV, MAV 19; 1989 6493

municipality under this section and this excess amount shall be
distributed to the other qualifying municipalities in the same
manner as the distribution made pursuant to subdivision 2, except
that the qualifying municipality receiving an initial distribution
when added to that received pursuant to sections 273.138, 298.26,
298.28, and. chapter 4n A in excess of the qualifying municipality's
levy limit base, shall not receive a distribution nor shall its index be
used in computing the distribution pursuant to this clause. The
distributions to be received in the year in which the taxes are
payable shall be compared to the levy limit base for that same year.
Upon completion of saeh. the determination, the commissioner of
revenue shall certify to the chief clerical officer of each qualifying
municipality the amount which will be distributed to saeh the
municipality from the taconite municipal aid account that year.-

Sec. 29. Minnesota Statutes 1988, section 366.27, is amended to
read':

366.27 [FIREFIGHTERS' RELIEF; TAX LEVY]

The town board of any town in this state having therein a platted
portion on which there f'eSi<Ie resides 1,200 or more people, and
wherein a duly incorporated firefighters' relief association is located
may each year at; the time the'tlH< levies fflp the suppoFt of the tewft
are IDa<Ii! aDd ffi addition thereto levy a tax not to exceed one third
of one mill 00 all tana"le propet'ty within the tewft 0.00806 percent
of taxable market value for the benefit of sueh the relief association.

Sec. 30. Minnesota Statutes 1988, section 373.40, subdivision 4, is
amended to read: .

Subd. 4. [LIMITATIONS ON AMOUNT.] A county, other than
Hennepin or Ramsey, may not issue bonds under this section if the
maximum amount ofprincipaland interest to become due in any
year on all the outstanding bonds issued pursuant to this section
(including the bonds to be issued) will equal or exceed one mill
multiplied by the too,""le gresstlH< capaeity 0.05367 percent of
taxable market value of property in the county. Ramsey county may
not issue bonds under this section if the maximum amount of
principal and interest to become due in any year on all the outstand
ing bonds issued pursuant to this section (including the bonds to be
'issued) will equal or exceed 14mills multiplied by the tanable gress
tlH< capacity 0.06455 percent of taxable market value of property' in
the county. Hennepin county may not issue bonds under this section
if the maximum amount of principal and interest to become due in
any year on all the outstanding bonds issued pursuant to this section
together with the bonds proposed to be issued, will equal or exceed
one half mill multiplied by the tan""le gress tlH< capacity 0.02684 .
percent of taxable market value of the property in the county.
Calculation of the limit must be made using the taxable gress tlH<
c8jlaeity market value for the taxes payable year in. which the
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obligations are issued and sold. This section does not limit the
authority to issue honds under any other special or general law.

Sec. 31. Minnesota Statutes 1988, section 373.40, subdivision 6, is
amended to read:

Subd. 6. [BUILDING FUND LEVY.] (a) If a county other than
Hennepin has an approved capital improvement plan, the county
hoard may annually levy "" ameaBt equal t& aBe mill 0.05367
percent of taxable market value, less the amount levied to pay
principal and interest on bonds issued under this section. If the
Hennepin county board has an approved capital improvement plan,
the county board may annually levy aa ameaBt efIIl'll t& .eBe half
mill 0.02684 percent oftaxable market value, less the amount levied
to pay principal and interest on bonds issued under this section. The
proceeds of this levy must be deposited in the county building fund
under section 373.25 and may only be expended for capital improve
ments as provided in the approved capital improvement plan.

(b) The maximum amount of the levy, when added to the unex
pended balance in the building fund, must not exceed the projected
cost of the remaining. improvements in the capital improvement
plan. A levy made under this section is not subject to any other levy
limitation, nor may the levy be included in the computation of any
other levy limitation.

(c) This subdivision and the exercise of levy authority under it
does not supersede or preempt the authority to levy under section
373.25 or any other law.

Sec. 32. Minnesota Statutes 1988, section 375.167, subdivision 1,
is amended to read:

Subdivision 1. [APPROPRIATIONS,] Notwithstanding any con
trary law, a county board may appropriate from the general revenue
fund to any nonprofit corporation a sum not to exceed eBe fearth ef
a mill"" the dellar ef the ta"able gr&ss tax eliflaeity ef the eeHBty an
amount equal to !'c levy of 0.00604 percent of taxable market value
to provide legal assistance to persons who are unable to afford
private legal counsel. 'I'IHs levy is sabjeet t& the levy limits estaD-
lished by seeueRs~ te 275.58. .

Sec. 33. Minnesota Statutes 1988, section 375.18, subdivision 3, is
amended to read:

Subd. 3. [COURTHOUSE.] Each county board may erect, furnish,
and maintain a suitable courthouse. No indebtedness shall be
created for a courthouse in excess of VI. mills "" eaeh dellar efgress
tax eal'aeity an amount equal to!'c~of 0.04030 ~ercentof taxable
market value without the approval of a majority 0 the voters of the
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county voting on the question of issuing the obligation at an
election.

Sec. 34. Minnesota Statutes 1988, section 375.555, is amended to
read:

375.555 [FUNDING.]

To implement the county emergency jobs program, the county
board may expend an amount equal to what would be generated by
a levy of M mills en all ta"aj,le flrefleriy withffithe e<JHHty 0,01209
percent of taxable market value. The money to be expended may be
from any available funds not otherwise earmarked-.

Sec. 35. Minnesota Statutes 1988, section 383A.03, subdivision 4,
is amended to read:

. Subd. 4. [ICE ARENAS AND GALL'S GOLF COURSE.] Ramsey
county may levy,aimually, a tax not to exceedone mill 0.02418
percent of taxable market value for the acquisition and construction
ofnine 'artificial ice arenas and a golf course, to pay the interest on
the bonds as it accrues. and to pay the principal thereof in full at
maturity, and not to exceed efte half mill 0.01209 percent of taxable
market value to provide for the operation' Ofthese facilities. The
board of county commissioners shall levy a tax for this purpose.

Sec. 36. Minnesota Statutes 1988, section .383A,411, subdivision
5, is amended to read:

Subd. 5. In SUbstitution of, but not in addition to, powers granted
to Ramsey county in subdivision 4, Ramsey county may levy and
collect a tax; not to exceed the lesser of$5,000,000 or tw<>mHIs, HfleIl
all ti""ffile flrefierty ill R"";'sey e<JHHty 0.04835 percent of taxable
market value to finance the construction, installation, modification,
or improvement of heating, cooling, anddomestic hot water systems
serving buildings owned in whole or part, operated, or maintained
by the county or Ramsey county medical center commission. A Ie¥y
made ""£suaRt t& this subdi',isieft shall Ret be subject t&auy
Iimitatieft flrevided by 6tber Iaw-

Sec. 37. Minnesota Statutes 1988, section 383A,49, subdivision 2,
is amended to read: .

Subd. 2. [EMERGENCY APPROPRIATIONS.] To meet a public
emergency affecting life, health, property or the public peace, and to
the extent that there are no available unappropriated revenues to
meet the emergency, the board may, :by unanimous vote, authorize
the issuance of emergency notes. These notes may be renewed from
time to time but the emergency notes and renewals in a fiscal year
shall be paid not later than the last day of the fiscal Year next
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succeeding that in which the emergency appropriation was made.
The issuance and payment of these notes is subject to the ffiilllimits
on taxing power established by law for Ramsey county.

Sec. 38. Minnesota Statutes 1988, section 383B.152,js amended to
read:

383B.152 [BUILDING AND MAINTENANCE FUND.]

The county board may by resolution levy a direet geneFal ad
'faloFe", tax upen aIltalfaele pFepeFty in the eottBty to provide
money which shall be kept in a fund known as the county reserve
building and maintenance fund aOOc Money in the fund shall be
used solely for the construction, maintenance and equipping of saeh
county buildings as are new 9F hereafter JBaY Be that are con
structed or maintained by the board. The levy shall not be subject to
any limit fixed by any other law except the limitations imposed in
sections 275.50 to 275.56 or by any board of tax levy or other
corresponding body, but shall not exceed a sum e<jIffil ta~mills
tHnes thegF%S tm< ~apaeity efall talfaele preperty in tile eottBty in
any year 0.02215 percent of taxable market value, less the amount
required by Chapter 475 to be levied in saoh the year for the payment
of the principal of and interest on all bonds issued pursuant to Extra
Session Laws 1967, chapter 47, section 1.'

Sec. 39. Minnesota Statutes 1988, section 383B.245, is amended to
read:

383B.245 [MIbbLEVY.j

The county board may also levy a tax of not more than twe thirds
mills 0.01612 percent of market value on taxable property within
the county outside of any city in which is situated a free public'
library of the city to acquire, better and construct county library
buildings and branches and to pay principal and interest on bonds
issued for that purpose. The levy of the tax shall not cause .the
amount of other taxes levied or to be levied by the county, which are
subject to any limitation, to be reduced in any amount whatse"fer.

The county board may by resolution adopted by a five-sevenths
vote issue and sell general obligation bonds of the county in the
manner provided in sections 475.60 to 475.73. The bonds shall not be.
subject to the limitations of sections 475.51 to 475.59, but the
maturity years and amounts and interest rates of each series of
bonds shall be fixed so that the maximum amount of principal and
interest to become due in any year, on the bonds of that series and of
all outstanding series issued by or for the purposes of libraries, shall
not exceed an amount equal to t"fe thiFlI"mills tHnes the grass tlHf
eapaeity 0.01612 percent of market value of all taxable property in
the county, which was not taxed in 1987 by any city for the support
of any free public library, as last finally equalized before the
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"issuanceoffha newseries, When the tax 1e~,authorized in this
section is eollectedit shal]: beappropriated and credited to a debt,
seJ"YiceJund for the'bonds i:u amountsrequired each year in,lieu of
a countywidetaxlevy forthedebt ~rvic~flllidunder'section 475.61.

Sec. 40. MinnesotaStatutes 1988,sectiqn 383B.73, subdiYisi(j;' 1,
, Isamendedto read: , ' , , '

>1,.,',-'.:,: e. " . ::.:.,- .:' .', : .' .
, Subdivision 1. [LEyY:ITo provide funds for the.purposesof the
'Hennepin county park reserve 'district, asset forth in its annual
budget; in lieu of the Ieviesauthor'ized by any other special law for
suehpurposes, the board of park-district 'commissioners may levy,
taxes on-all the taxable property inthecounty and park district at
a rate not exceeding~ millsi>ftthegmss.tlH< ellilaeity thel'eef
0.03224 percent of market value. )'(otwith"-1;i¢dipg sec!ion39/l.16,
on orbefore October 1 ofeaelisear, 'after publichearingtthe board of
park district eommissioners shall adopt a budget for the ensuing

'year and shall determinethe total amount necessary to be raised
from ad valorem tax levies tomeet-its budget, '].'he board of park
district commissioners shallsubmit the budget to the.countYboam.
The county, .board may. vetoormodify'an item contained in the

.budget. If the county board determines to vetoor to modify an item
in the budget, it must, within 15 days after .theibudget .was
submitted by the district, board, state-in writing the specific reasons
for its objection to the item vetoed or the reason fof themodification.
The park reserve district' board', after consideration of thecounty
board's objections and proposed modifications.lmay reapprove a
vetoed 'item or' theoriginalversion of an item with respect to which
a modification has. been proposed, bya two-thirds majority. If the
district board doesnot reapprove avetoeditem, the item shall be'
deleted from the budget. ,lfthe4i$trict boarddoes.not.reapprove the
original version ofa modified.item, the item shall be included in the'
budget as modified-by the countyboard. After adoption .ofthefiual "
budgetandnolater than October 1.;the superintendentof the park
district shall certify totheofficeof the Hennepin county director of
tax and public recordsexercising the functions oftho county auditor

, the total amount to be raised from advalorem tax levies to meet its
,budget for the ensuing year. The director of tax and public records
shall add the amount ofany levy certified by the districtto other tax
levies on the propertyofthe countywithin.the district for;Collection
by 'the director oftax and public records with otherLaxes.iWhen
c"llected, the director shallmake settlement of such taxes' with the
district in the same manner as other taxes-are distributed to the
.otherpolitieal subdivisionsin Hennepin county.,~ levy ,aatha
moo by tffisseetieli shall bern, mMitieli te flBj' etheF tal<es
alitheF~erl by law; . ' ,

.-' '. __ .--'- ->""..' - -. - ".
Sec. 41. Minnesota statutes 1988; Section 383S.73,' subdivision 2, '

is amended to read: ' .'

'Stibd, 2. [BONJ)S,JT() provide funds for the acquisition and
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betterment of park properties and facilities ofthe district in aecor- '
dance with plans filed by it under section 398.19, upon request of the
board of park district commissioners by 'a resolution or resolutions
regularly adopted by a majority ofall members thereof, the board of
county commissioners of Hennepin county-may, prior to August 1;
1985, in addition to bonds issued by the' county for this purpose
before January 1, 1973; by resolution issue and sell generalobliga
tion bonds of the county in the manner provided.in sections 47(;.60
to 475.753, in an aggregate amount not exceeding $2,500,000. Taxes
for the payment of the principal of and interest on such bonds shall
be assessed and extended upon all taxable property in the county.
Such bonds shall not be subject to the limitations of sections 475.51
to 475.59, but the maturity years and amounts and interest rates of
each series ofbonds shall be fixed; so that the maximum. amount of
principal and interest-to become due in anyyear on the bonds
authorized by this law and all bonds issued by the county for the
purposes of the district before January 1, 1973, shall not exceed an
amount equal to t!H'e.e tefttfts of aBe 'fRill times the gress tm<" .

. ool'aeity of,a~ of 0.00725 ~ercentof mar1l:et value on all taxable
property infue county as lastlnally equalized before the issuance of
the new series. Taxes for the payment of principal and interest on
bonds issued atter August· 1, 1985 shall be assessed and extended
upon all taxable property in the park district,

Sec. 42. Minnesota Statutes 1988, section 383C.42, subdivision 1,
is amended to read: . .

Subdivision 1. [AUTHORITY] To provide necessary funds to
construct and maintain county or regional juvenile detention and/or
treatment centers and to providematching funds for' any federal,
state or regional grant, the cotinty boards of St. Louis, Carlton;
Cook, Lake, Itasca, Koochiehing and Aitkin. counties may levy
annually upon all taxable property in their respective counties, a
SIIeeia! tax ill exeess oflmy too'- e8fJaeity .-ate, fleI' C8fJita, 9f' ati>eF
_tory IimitatiOH, lffit such le-Yy shall that does not exceed l¥..
mills 0.01209 percent of market value, -.- --. ,

Sec. 43~ Minnesota Statutes 1988, section 398A.04, subdivision 8,
is amended to read:

. Subd. 8. [TAXATION,] Before deciding to-exercise the power to
tax, the authority-shall give six weeks published notice in all
municipalities in the region.. If a number of voters in the region
equal to five percent of those-who voted for candidates for governor
at the last gubernatorial election present a petition within nine
weeks of the first published notice to the secretary of state request"
ing that the matter be submitted to popular vote, it shall be
submitted at the next general election. The question. prepared shall
be:' . .
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"Shall tile regional rail authority have the power to impose a
property tax?

Yes.: .. , ..
No .. . : ...."

If a majority of those voting on tile question approve or if no
petition is presented within the prescribed time the authority may
theFeafteF levy a tax at any annual rate not exceeding twe mills en
the grass _ eaflaei~ 0.04835 percent of market value ofall taxable
property situated within the municipality or municipalities named'
in its organization resolution. Its recording officer shall file in the
office of the county auditor of each county in which territory under
the jurisdiction of the" authority is located a certified copy of the
board of-commissioners' resolution levying the tax, and each county
auditor shalLassess and extend upon the tax rolls of each munici
pality named in the organization resolution the portion of the tax
that bears the same ratio to the whole amount that the gross tax
capacity of taxable property in that municipalitybears to the gross
tax capacity of taxable property in all municipalities named in the
organization resolution. Collections of the tax shall be remitted by
each county treasurer to the treasurer of the authority.

Sec. 44: Min~~sota Statutes 1988, section412.251, is amended to
~oo: '

412.251 [ANNUAL TAX LEVY.]

The council shall make its annual tax levy by resolution within
the per capita limits established by statute. The amount of taxes
levied for general city purposes shall not exceed W/3mills.en eaeh
~ ef the g<'<lSS _ eaflaeity ef the flF9flerty ta"a"le in theeity
0.28207 percent of taxable market value in cities having a grass_
eaflaeity taxable market value of less than $l,l'i(}O,O(}O $6,200,000
and ten mills en eaeh ~---0.24177percent of taxable market value
in cities having a grass _ eaflaeity taxable market value of more
than $1,l'i(}(},(}(}(} $6,200,000. In ealeHlatiRg such limit flF9flerty used
jffi; h9IHeBtead fluFfl9ses shall hefigucFed as. flF9yided in BeetieR
273.13, BlihEliyisieR ffu The following taxes may be levied'in addition
to the levies above authorized:

(1) a tax for the payment of principal and interest on outstanding
obligations of the City as provided by sections 475.61, 475.73 and
475.740; ,

,.--
(2) a tax for the payment of judgments asauthorrzed by section

46(i.l40; ,

W (3) a maximum of ,me thiFd ef <me mill 0.00805 percent of
taxable market value but not to exceed $500 to provide musical
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entertainment. to the public in public buildings or on public
grounds-;

W (4) a tax for band purposes as-authorized by section449.09.;

00 (5) a tax for the support of a municipal forest, as authorized by
section 459.06.;

m (6) a tax for advertising purposes, as authorized by section
469.189.;

f8} (7) a tax for forest fire protection in any city in a forest area,as
authorized by section 88.04.;

M (8) a maximum of1"/3mills 0.04030 percent of taxable market
value for the utilities fund.. in anycity whose utilities are under the
jurisdiction of a public utilities commission..Saeh Tbe tax shall be .
levied for the purpose of paying the cost of the utility service or other
services supplied to the city-;

f!j}} (9) a tax for the support of a public library, as authorized by
section134.07.;

flB (0) a tax for firefighters' relief association purposes as
authorized by sections 69.772, subdivision 4, 69.773, subdivision 5,
or other statutes-; and

~&e!i(ll) otherspecial taxes as ffi£\j' be authorized by law.

Nothing in this section shall be construed to reduce levies <if any
municipality below the per capita levy spread in. 1970.

Sec. 45. Minnesota Statutes 1988, section 412.531, subdivision 1,
is amended to read: ' ..

Subdivision .r. [ESTABLISHMENT, TRANSFER; TAX LEVIES.]
For the purpose of carrying out the powers of the parkboard there
shall be established in the city treasury a special fund to be called a
park fund. The council may transfer to the park fund sueh moneys as
it shall eonsideF the money!! deems necessary for park purposes. No
later than Septemberlof each year the park board shall present to
the council in sueh the detail as the council shall Fe'l"iFe requires its
estimate of the financial needs of the board for the ensuing fiscal
year. In any county having a population of more than 200,000 the
council of any city, whether having a park board. or not, may
annually at the time af levying atfleFt£Hres levy a sfleeial tax af not'
to exceed twa thiFds ef ilne mill 0.01620 percent of taxable market
value for park purposes. The proceeds of this tax shall be placed in
the park fund.
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Sec. 46. MinnesotaStatutes 1988,section414.035, is amended to'
read:' .,.;'

414.035 [DIFFERENTIAL TAXATION.]

Whenever a'boardorder, u~der section 414.031; 414.0325, or
414.033, annexes part or all ofatownship to a municipality, the
board may provide that the ...m le¥:Y tax rat" of the, annexing
municipality on the area annexed shall be increased in substantially
equal proportions over not more than six years to equality with the'
...m le¥:Y tax rate on the property already within the municipality; ,
The appropriate period, if any, shall be based on the time reasonably
required to effectively provide full municipal services to the annexed
area.

Sec. 47. MinnesotaStati.tt~s 1988, section4~4.041, subdivision 7,
is amended to read:

Subd. 7. [DIFFERENTIAL 'rAXATION.] Where one municipality
is receiving substantially fewer municipal services, the board, may
provide that the ...m le¥:Y tax rate of sueh it the municipality shall
be increased in substan,tiaIlYequal proportions over a period of not
more than five years to equality with the ...m le¥:Y tax rate in the
remainder of the new municipality, sueh. The perwa te, shall be
determined by the board on the basis of the period reasonably
required e!feetively to 'provide substantially equal municipal ser
vices;

Sec. 48,. Minnesota Statutes 1988, section 426.04, is amended to
read: '

426.04 [TAXES FOR GENERAL PURPOSES.]

The governing body of any horne rule charter city of the third or
fourth class in this state is lterel,y .",thopi~e<l ffisa':h'Y .~evy taxes
!HIBaall)' agamst the ta"allie I'rol'eFty many eity for all
general fund purposes, not exceeding 13~/3 ...me "" the ElolIar of the
gress test e8!'aeity er the eity,eo"'!'ate<l eSI'eFmitte<l-oor' seetiaR
218.13, sall<liyisioR 'fa, ,If 0.32237 percent of taxable Ularket value
unless the charter of sueh the city authorizes it to levy taxes for
general fund purposes in excess, of 13% ...me .... the ElolIar" tIteoo
}1roYisi""sshall ROt limit any SlieR eity that amount. This section
does not apply to athird class city which is contiguous to a city of the
first class located in a different county or.to a fourth class city in a
county containing a first class city.

Sec. 49. Minnesota Statutes 1988, section447;1O, is amended ttl','
read:,···....'·
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447.10 [TAX LEVY FOR OPERATING AND MAINTAINING
HOSPITAL.]

The governing body of a city of the first class owning a hospital
may annually levy a tax to operate and maintain the hospital. The
tax must not exceed aBe thipe 9f"""mill .... ea4 dellaPof the eity's
ta",.llIe l'pal'erty 0.00806 per~entoftaxable marketvalue,

-J

Sec. 50. Minnesota Statutes 1988, se~tion449.06, is amended to
read:

449.06 [ENTERTAINMENT TAX IN CITIES OF THE FOURTH
CLASS.] .

The governing body of any city of the fourth class iB this state
operating under a home rule charter of commission form ofgovern
ment, is hepelly a..thapi~eeta aBB..ally may levy a tax not exceeding
aBe half 9f """ mill .... the dellaP iB """""" 9f e,(istiag milllimita
tieBs Imt Bet iB """""" 9fany m,istiBg~ eaplta limitatiaBS agaiBSt
ta"aIlle l'pal'epty iB the city 0.01209 per~entof tax:;lble market value
for the purpose of providing musical entertainments to the 'public in
public buildings or upon public 'grounds, The total sum that may be
levied or expended in any year shall not exceed the SIlHl 9f $3,500.

Sec. 51. Minnesota Statutes 1988, section 449.08,;s amended to
read:

449.08 [TAX LEVY FOR MUSICAL ENTERTAINMENTS IN
CITIES OF THE THIRD CLASS.]

The council of any city of the third class is hepelly aathari~ee tmtl
eml'awepe<! ta may levy a tax 9f not exceeding a;,e thipe 9fene mill
.... all the ta"aIlle l'rel'eFty· withiB the city 0.00806 per~ent of
taxable market value for the purpose of providing free musical
entertainment for the general public. '!'his, tffi< shall be le¥ie<llly the
ea"Beil iB the same m""Bep tmtl at the same tiB>es as.tmres ftw etheP
l'''PI'ases are le¥ie<l, tmtlshall be ealleotee iB the same .........ep. The
proceeds of thistax shall be used only for the purpose of providing
free musical entertainment for the public.The annual expenditure
for this purpose isherelly limited to the SIlHl 9f $3,000.

Sec. 52. Minnesota Statutes 1988, section 449.09, is amended to
read: .

·449.09 [BANDS, ORCHESTRAS OR CHORUSES, TAX LEVY]

Cities of the second, third, or fourth class, statutory cities, or
towns, however organized, may,- when authorized as 'hereiBafte'F
provided in se~tion 449.10, levy earn year a.tax not to .exceed """
mill 0.02418 perrent of taxable market value for the purpose of
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providing a fund for the maintenance, transportation, or employ
ment of a band, orchestra, or chorus for municipal purposes. No levy
by any municipality shall exceed, in anyone year, $10;000 except in
cities of the second class, situated ina county having. over 45,000
and less than 49,000 inhabitants according to the 1950 federal
census, whereiB B<ieft in which the levy shall not exceed $25,000 in
anyone year. No levyoy any town shall exceed $1,500. All sums
shall be separately levied and when collected these sums shall be
paid into a special fund and. used for these purposes. When taxes are
levied ana collected. for the maintenance or employment of a band,
orchestra, or chorus for mnnicipal purposes and the band, orchestra,
or chorus is discontinued or the city or town by a vote ofthe people
as now provided by law decide not to employ a band, orchestra, or
chorus, the governing body may transfer the sums so levied and
collected to the general funds, No levy shall be made ef for anysuch
fund when there is in the fund an unexpended balance equal to the
maximum levy permitted by law therefer this section.

Sec. 53. Minnesota Statutes 1988, section 449.10, is amended to
read: .

449.10 [TAX LEVY ELECTION; PETITION.]

StieRThe authority shall be initiated by a petition signed by ten
percentOl'1he legal voters of the city or town, as shown by the last
regular municipal election. This petition shall be filed with the
governing body of the city or town, and shall request that the.
following question be. submitted to the voters: "Shall a tax of not
exceeding .... mills /iercent of tax capacity be levied each year for
the purpose of furnis ing a band, orchestra, or chorus fund?"

Sec. 54. Minnesota Statutes 1988, section 450.19, is amended to
read:

450.19 [TOURIST CAMPING GROUNDS.]

All eitiee aa&. tewae ffi the state are hereby Illlthorisell aa&
e"'flowerell te A home rule charter or statutory city or town may
establish and .maintain public tourist camping grounds aa&. The
eOIIBeil .... <H;ftep legislati,fe .... governing body thereof is hereby
e"'flowered te ill? acquire, by lease, purchase, or by gift, suitable
lands located eit er within or without the corporate limits for use as
public tourist camping grounds and te provide for the equipment,
operation, and maintenance of the. same. The amount that may be
expended for the maintenance, improvement, or operation of tourist
camping grounds shall not exceed, in any eae year, a sum equal to
the amount wIHeR may he raised by a OBe thirll ef eae mill taxapea
the talfable I'rol'eFty ef the ilHHiieil'ality of 0.00806 percent of
taxable market value.
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Sec. 55. Minnesota.Statutes 1988, section 450.25, is amended to
read: '

450.25 [MUSEUM, GALL'ERY, OR.8CHOOL OF ARTS OR
CRAFTS; TAX LEVY.]

After the, ae'l..iremeftt acquisition of any museum, gallery or
school of arts or crafts, there shall Be ..........lIy le¥ied ftIl<l it shall Be
~ dHi;yof the board of park commissioners of the city in which it is
located afly m..se..m, gallery, <IF sehool ofarts <IF Cl"ftftsw,shallcause
to be included in the annual tax levy, upon all the taxable property
of the county inwhich is Iseated said the museum, gallery, or school
of arts or crafts is located, a tax of,3& mills "fl'lIl eaeh tIellar of~
grass tm< e"flaeity of flrsfleFty iIl'~ es....ty ill whieli is Iseated said
m..seHm, gallery, <IF sehool of arts <IF erafts s..bjeet W tffiffiae.., ftIl<l
of 0.00846 percent of market value. The board shall certify the levy
to the county auditor efthe ee....ty iIlwhieh~m..se..m, gallery, 9F

sehool of arts <IF erafts is sit..ated, and~ same it shall be added to,
and collected,with and as part of, the general.Teal, and personal
property taxes, with like penalties and interest, in case of nonpay-,
ment and default, and all provisions of law in respect to the levy,

, collection, and enforcement of other taxes shall, so far as applicable,
be followed in respect of these taxes. All of these taxes, penalties,
and interest, when collected, shall be paid to the city treasurer of the
city in which is located said the museum, gallery, or school of arts or
crafts and shall Be credited to a fund to be known ftIl<l de..emi..ated
as the park museum fund, and shall be used only for thepurposes
specified in sections 450.23 to 450.25, ftIl<l fur Il8 ather fl'lll'jlsse. Any
part of the proceeds of the levy not expended for the purposes
specified in section 450.24 may be used for the erection of new
buildings for the same purposes.The tm< eafl..eity rete refu_d te
ftereiIl shall Be mills as determi..ea~~ ..deflae.. of seetie..
278.llQ2.

Sec. 56. Minnesota Statutes 1988; section 458A.I0, is amended to
read:

458A.I0 [PROPERTY TAX.]

The commission shall sabjeet te ~ farther flre"isie..s hereef,
annually levy a direet tax not to exceed ti-vemills 0.12089 percent of
market value on all the taxable property in the transit area at a rate
sufficient to produce an amount necessary for the purposes of
sections 458A.Ol to 458A.15, other than the payment of principal
and interest due on any revenue bonds issued pursuant to section
458A.05. Property taxes levied under this section shallbe certified
by the commission to the county auditors of the transit, area,
extended, assessed, and collected in **" the manner as provided by
law for the reglli..r property taxes leviedbYthe governing bodies of
cities. The proceeds of the taxes levied under this section shall be
remitted by the respective county treasurers to the treasurer of the



56th Day] F)lIDA,Y, MAY 19, 1989 6505

commission, who shall credit the same to the funds of the commis
sion for use for the' purposes of sections 458A.01 to 458A.15 subject
to any applicable pledges or limitations on account of tax anticipa
tion certificates or other specific purposes, At any time after making
atax levy under this section and certifying the same it to the county
auditors, the commission may issue general obligationcertificates of
indebtedness in anticipation of thecollection of SIleh the taxes "Ifflft
li:ke ·p.FC?eedtlFe"~ 81:tBjeet ,00 the flP\3visisR$ t.Hl-Ei 1+iHitatisFlS as
providedby section 412.26L '

Sec, 57. Minnesota Statutes 1988, section 458A.31, subdivision 1,
is amended to read: '

SUbdivision, L Notwithstandingvanything to the contrary con
tained in the charter of the city of Duluth, any ordinance thereof, or
any statute applicable thereto, limiting the amount levied in any
one year for general or special purposes, the city council of the city
of Duluth shall each year, at the time the tffi< levies fap thes"""spt
ef the~ a¥e .....ae, levy a tax _a±! '""aale "re"eptyin an amount
not to exceed tiH'ee mille ift anY year 0.07253 percent of taxable
marketyalue, by ordinance. An ordinance fixing the levyShall take
effect immediatelyupon itspassage andapproval, The proceeds fraffi
SIleh of the levy shall be paid-into the' city treasury, and shall be
depositeCfln the operating fund provided for in section 458A.24,
subdivision 3.

Sec: 58. Minnesota Statutes 1988, section 459.06, subdivision 1, is
amended to read: '

Subdivision LIACCEPT DONA'i'IONS.] Any county, city, or town
ift tIHs state;" may by resolution of the its governing body thereef,
""'Y accept donations of land that ~the governing body ""'Y
®em deems to be better adapted for the production of timber and
wood than for any other purpose, for .a forest; and may manageshe
same it on forestry principles. Thedonor 'of not less than 100 acres
of anysuch land shall be entitled to have the same land perpetually
bear the donor's name. The governing body of any CIty, or townia
tIHs state, when funds are available or have been levied therefor,
may, when authorized by a majority Yote, by ballot of the voters
voting at any general or special city election or town meeting where
SIleh the question is properly submitted, purchase or obtain by
condemnation proceedings, and preferably at the sources of streams, '
any tract of land for a forest which is better adapted for the
production of timber and wood than for any other purpose, and
which, is conveniently located for the purpose, and manage the stH!'e
i!Qn forestry principles-, The selection of. the lands andthe plan
of management thereefshalll>a¥ethe a"IlPe':J6[ must be approved
,~ the director of lands and forestry. &eft The, city or town is
a"theri,e,f t&~ levy aDd~afraR""al a tax ef not exceeding
!% mille _ 4ellaref its real estate grass tao<, ea"aeity, ift '
aaaitie,R t&a±!'etfter tao<ee a"theri'ea,6>' "e....mea \,y.ffiw, 0.04030
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f,ercent of taxable market value to procure and maintain such
orests.

Sec. 59. Minnesota Statutes 1988, section 459.14, subdivision 2,is
amended to read: '

Subd. 2. [FINANCING,] A.,ysaeh The municipality may pay for
any portion of the cost of providing automobile parking facilities by:,

, (.at (1) appropriating ... aBeys the.efe. money as authorized in
subdivTslon 1; . ' ,

W (2) levying a tax, not exceeding ane si"th efe..e BHJ± ffi!>BY aBe

yea>'; eft all ta"aille Jl.aJle.ty ffi,the ...""ieiJlality 0.00403 percent of
taxable market value;

W (3) levying special assessments against benefited property;

W (4) appropriating any or an net revenues derived from the
operaflon of its parking facilities;

Ie} (5) classifying the users of saeh the facilities as a subject for
, taxation, and imposing taxes thereonwmputed according to the

extent of use of the facilities;

m(6) imposing reasonable rates, rents, fees and charges for the
use of anyon-street or off-street parking privilege or facility, which
may be in excess of actual cost of operation, maintenance, regulation
and supervision of parking at the particular location where the
privilege is exercised;

fgf(7) leasing any off-street facilities at specified or determinable'
rents to be paid to the municipality under a lease made as he.ei"
after ....tha.i.ea aBE! li... itea provided in subdivision !;

W (8) borrowing money andIssuing bonds as authorized and
limitenoy subdivision 3; or "

W (9) any COmbination of all eJ' aBY ef'the foregoing.

Sec. 60. Minnesota Statutes 1988, section 462.396, subdivision 2,
is amended toread:

Subd. 2. On or before August 20;- l14ltaBE! each year the.eafte.,
the commission shall. submit its proposed budget for the ensuing
calendar year showing anticipated receipts, disbursements and ad
valorem tax levy with a written notice of the time and place of the
public hearing on the proposed budget to each countyauditor and
municipal, clerk within the region and those town clerks who in
advance have requested a copy' of the' budget and notice of public
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hearing. On or before October 1, ±9+l-, and each year thereafter, the
commission shall adopt, after a public hearing held not later than
September 20, a budget covering its anticipated receipts and dis
bursements for the ensuing year and shall decide upon the total
amount necessary to be raised from ad valorem tax levies to meet its
budget. After adoption of the budget and no later than October 1, the
secretary of the commission shall certify to the auditor of each
county within' the region the county share of ooeh the tax, which
shall be an amount bearing the same proportion totile total levy
agreed on by the commission as the gross tax capacity of the county
bears to the gross tax capacity of the region. The maximum amount
of any levy made for the purposes of sections 462.381 to 462.398
shall not exceed aBe si"th of eRe mill eft eaeh <iellaF ef grass ta..
eaflaeity ef 0.00403 percent of market value on all taxable property
in the region. The auditor of each county in the region shall add the
amount of any levy made by the commission within the limits
imposed by this subdivision to other tax levies of the county for
collection by the county treasurer with other taxes. When collected
the county treasurer shall make settlement ofooeh the taxes with
the commission in the same manner as other taxes are distributed to
political subdivisions. 'l'he le¥y alithari,ed by this seetiaB shall he ill
additiaB te "BY ether e<3\tBty tlH<es alitnari,ed by~

Sec. 61. Minnesota Statutes 1988, section 469.033, subdivision 6,
is amended to read:

Subd. 6. [OPERATION AREA AS TAXING DISTRICT, SPECIAL
TAX.] All of the territory included within the area of operation of
any authority shall constitute a taxing district for the purpose of
levying and collecting special benefit taxes as provided in this
subdivision. All of the taxable property, both real and personal,
within that taxing district shall be deemed to be benefited by
projects to the extent of the special taxes levied under this subdivi
sion. Subject to the consent by resolution of the governing body of
the city in and for which it was created, an authority may levy each
year a sfleeial tax upon all taxable property, beth real and flersaBal,
within that taxing district. The authority shall <J<lliSe certify the tax
se !e¥ied eaeh year te he eertified to the auditor of the county in
which the taxing district is located on or before October 10 each year.
The tax shall be extended, spread, and included with and as a part
of the general taxes for state, county, and municipal purposes by the
county auditor, to be collected and enforced therewith, together with
the penalty, interest, and costs. As the tax, including any penalties,
interest, and costs, is collected by the county treasurer it shall be
accumulated and kept in a separate fund to be known as the
"housing and redevelopment project fund." The money in the fund
shall be turned over to the authority at the same time and in the
same manner that the tax collections for the City ate turned over to
the city, and shall be expended and aflfllied only for the purposes of
sections 469.001 to 469.047, and feF B8 ether purpese, It shall be
paid out upon vouchers signed by the chair of the authority or an
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authorized representative. The amount ofthe sfleeial ta.. levy shall
be an amount approved by the governing body of the city, but shall
not exceed tea eents eft eaeh $±Gil sf gt'e8S tax eaflaeity in the area
sf SIleFatisIl, .0081 percent <Jf taxable market value except that in
cities of the first class having a population of less than 200,000, the
SIleeial ta..levy shall not exceed H¥e eents eft eaeh $±Gil sf gFeSS ta..
eaflaeity in the area sf 8fleFati8Il .00403 percent of taxable market
value. The authority may levy an additional levy, not to exceed ene
rent eft eaeh $±Gil sfgt'e8S ta.. eallaeity in the area sf elleFatieIl .0008
percent of taxable market value, to' be used to defray costs of
providing informational service and relocation assistance as set
forth in section 462.445, subdivision 4. The authority shall each year
formulate and file abudget in accordance with the budget procedure
of the city in the same manner as required of executive departments
of the city or, if no budgets are required to be filed, by August 1. The
amount of the tax levy for the following year shall be based on that
budget and shall be approved by the governing body.

Sec. 62. Minnesota Statutes 1988, section 469.053, subdivision 4,
is amended to read:

Subd. 4. [MANDATORY CITY LEVY] A city shall, at the request
of the port authority, levy a tax in any year for the benefit of the port
authority. The tax must not exceed .1a mill times the gt'e8S ta..
eallaeity sf taJ<aale IlF81leFty in the eity 0.01813 percent of taxable
market value, '!'he ta.. is ·IWt subjeet te le¥y limit<r. The amount
levied must be paid by the city treasurer to the treasurer of the port
authority, to be spent by the authority. .

Sec. 63. Minnesota Statutes 1988, section 469.053, subdivision 6,
is amended to read:

Subd. 6. [DISCRETIONARY CITY LEVY] Upon request of a port
authority, the port authority's city may levy a tax to be spent by and
for its port authority. The tax must enable the port authority to
carry out efficiently and in the public interest sections 469.048 to
469.068 to create and develop industrial development districts. The
levy must not be ...., more than +fW sf ene mill eft eaeh dell<ff sf
gFeSS ta.. eaflaeity sf tffiEaale flFsIlerty in the eity 0.00282 percent of
taxable market value. The county treasurer shall pay the proceec:ls
of the tax to the port authority treasurer. The money may be spent
by the authority in performance of its duties to create and develop
industrial development districts. In spending the money the author
ity must judge what best serves the public interest. The levy in this
subdivision is in addition to the levy in subdivision 4 and is IWt
sHbjeet te le¥y linHts.

Sec. 64. Minnesota Statutes 1988, section 469.107, subdivision 1,
is amended to read:

Subdivision 1. [CITY TAX LEVY] A city may, at the request of the
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authority, levy a tax in any year for the benefit of the authority. The
tax must be fei' not more than .;:;e mill times the gross tm< eapaeity
sf taxable pF8peFty in the ffity 0.01813 percent of taxable market
value. '!'he tm< is net sHl>jeet te levy IiiJiit&. The amount levied must
be paid by the city treasurer.to the treasurer of the authority, to be
spent.by the authority.

Sec. 65. Minnesota Statutes 1988, section 469.180, subdivision 2,
is amended to read: ..

Subd, 2. [TAX LEVIES.] Notwithstanding any law, the county
board of any county may appropriate from the general revenue fund
a sum not to exceed %" sf a mill "" the gross tm< eapaeity sf the a
county levy of 0.00080 percent of taxable market value to carry out
the purposesof this section. -.. .

Sec. 66. Minnesota Statutes 1988, section 469.187, is amended to
read:

469.187 [EXPENDITURE FOR PUBLICITY; PUBLICITY
BOARD; FIRST CLASS CITIES.] .

Any city of the first class may..expend money for city publicity
purposes. The city may levy a tax, at a mte not exceeding V"" sf <me
mill HjleD the gross tm< eapacity sf the taxable pFepeFty sf the ffity
0.00080 percent of taxable market value. The proceeds of the levy
shalI be expendeitin the manner and for the city publicity purposes
the council directs. The council may establish and provide for a
publicity board or bureau to administer the fund, subject to the

.conditions and limitations the council prescribes by ordinance.

Sec. 67. Minnesota Statutes 1988, section 469.188, is amended to
read:

469.188 [TAX FOR ADVERTISING RESQURCES; CITIES OF
SECOND OR THIRD CLASS.] .

The governing body of any city of the second or third class inthis
state may levy a tax sf not to exceed eBe thiFGsfene mill agaiBst the
taJ<able pFepert)' in the ffity 0.00806 percent of taxable market value
for the purpose of advertising agricultural, industrial business, and
all other resources of the community sHbjeet te the eity's levy Hmits.

Sec. 68. Minnesota Statutes 1988, section 471.191, subdivision 2,
is amended to read:

. Subd. 2. Any such city may issue bonds pursuant to chapter 475,
for the acquisition and betterment of land, buildings, and facilities
for the purpose of carrying out the powers granted by this section.
Such bonds, unless authorized as general obligations of the issuer
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pursuant to approval of the electors or pursuant to another law or
charter provision permitting such issuance 'without an election,
shall be payable solely from the income of land.: buildings, and
facilities used or useful for the operation of the program, but may be
secured by a pledge to the bondholders, or toa trustee, of all income
and revenues of whatsoever nature derived from any such land,
buildings, and facilities, as a first charge on the gross revenues
thereof to the extent necessary to pay the bonds and interest thereon
when due and to accumulate and maintain an additional reserve for
that purpose in an amount equal to the total amount of sueh
payments to become due in any fiscal year. In this event the
governing body of the issuer may by resolution or trust indenture
define the land, buildings, or facilities, the revenues of which are
pledged, and establish covenants and agreements to be made by the
issuer for the security of the bonds, including a covenant that the
issuer will establish, maintain, revise when necessary, and collect
charges for all services, products, use, and occupancy of the land,
buildings, and facilities, in the amounts and at the times required to
produce the revenues pledged, and also sufficient, with any other
funds appropriated by the governing body from time to time, to
provide adequately for the operation and maintenance of the land,
buildings, and facilities. FFem and After the issuance of any bonds
for which revenues are so pledged, the governing body of the issuer
shall provide in its budgeteach year for any anticipated deficiency in
the revenues available for such operation and maintenance. For this
purpose any issuer other thana city of the first class may levy a tax
of not more than tv:e thinls ef eoomill 6ft the gross tffi< e"""eity ef
all t"",,13Ie l>Pe"eFty within its eeF"erate limits 0.01612 percent of
taxable market value, in excess of taxes which may otherwise be
levied within legal.and charter limitations, provided fftleI:t the' excess
levy is approved by a majority of its electors voting onIiiieh the
question at a regular or special election. The authority to levy
additional taxes granted herein shall not apply to cities or towns in
which the gross tax capacity consists in part of iron ore or lands
containing taconite or semitaconite.

Sec. 69. Minnesota Statutes 1988, section 471.1921, is amended to
read:

471.1921 [CITIES AND TOWNS; PLAYGROUNDS AND RECRE
ATION; TAX LEVY.]

Whenever any city or town in which the gross tax capacity consists
in part of iron ore or lands containing taconite or semitaconite
operates a program of public recreation and playgrounds or other
recreational facilities and expends funds for the operation of the
program pursuant to sections 471.15 to 471.19~ in addition to funds
otherwise provided therefor, the governing body of the city or town
may levy a tax in excess of any charter or statutory limitation,
except the limitation imposed in sections 275.50 to 275.58, for the



56th Day] FRIDAY, MAY 19, 1989 6511

support of this program of public recreation and playgrounds as
follows:

(a) (1) in cities the council or governing body may levy' a tax efnot
exceeding twa ninths ef a fRill.and net e"eeeding the lesser of (i)
0.00537 percent of taxable market value; (ii) $3 per capita and net
e*eeeding" or (iii) $15,0000" and

W (2) in towns the governing body may levy a tax efnot exceeding
t'110 ninths ef a fRill and net e"eeeding the lesser of (i) 0.00537
percent of taxablemarket v:ilue; or (ii) $10,000:--- - -

Sec. 70. Minnes~ta Statutes 1988, section 471.571, subdivision 1,
is amended to read; .

Subdivision 1. [APPLICATION.] This section applies to each city
in which the gross tax capacity of real and personal property consists
in part of iron .ore or landscontaining taconite or semitaconite and
in which the total gross ta... ea!,aeity taxable market value of real
and personal property exceeds $200,000$2,500,000. --

Sec. 71. MinnesotaStatutes 1988, section 471:571, subdivision 2,
is amended to. read: '.

Subd. 2. [CREATION OF FUND, TAx LEVY] The governing body
'of saeh the' citymay create apermanent improvement and replace
ment fund. to be maintained by an annual tax levy. The governing
body may levy a tax in excess of any charter ffi' statutoI)' limitation
and in excess of the ~ capita limitation imposed under section
275.11 for the support of SHe!> the permanent improvement and
replacement fund, but not exceeding the following: .

(a) In cities havinga population of not more than 500 inhabitants,
the lesser of $20 per capita or ..V3 fRills 0.08059 percent of taxable
market value;' '. .

(b) In cities having a population of more than 500 and less than
2500, the greater of$12.50 per capita or $10,000 but not- exceeding
..v. fRills 0.08059. percent of taxable market value;

(c) In cities having a population of more than 2500 inhabitants,
the greater of $10 per capita or $31,500 but not exceeding ..v.·fRills
0.08059 percent of taxable market value.

Sec. 72. Minnesota Statutes 1988, section 473.325, subdivision 2,
is amended to read: '

Subd. 2. The- metropolitan council shall selland issue SHe!> the
bonds in the manner provided in chapter 475, and shall have the
same- powers and duties as a municipality issuing bonds under- that
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law, except that the approval of a majority ofthe electors shall not be
required ,and the net debt limitations the~eiB shall not apply. The
terms of each series of sueh bonds shall be fixed so that the amount
of principal and interest on all outstanding and undischarged bonds,
together with the 'bonds proposed to be issued, due in any year shall
not exceed';> mills times the gross tffi< eaflaeity 0.01209 percent of
market value of all taxable property in the metropolitan area as last

. finally equalized prior to a proposed issue. The bonds shall be
secured in accordance with section 475.61, subdivision 1, and any
taxes required for their payment shall be levied by the council, shall
not affect the amount or rate of taxes which may be levied by the
council for other purposes, shall be "spread against all taxable
property in the metropolitan area aIjd shall not be subject to
limitation as to rate or amount. Any taxes certified by the council to
the county auditors for collection shall be reduced by the amount
received by the council from the commissioner of finance or the
federal government for the purpose of paying the principal and
interest on bonds to which the levy relates. The council shall certify
the fact and amount of all money so received to the county.auditors;
and the auditors shall reduce the levies the~etefo~epreviously made
for sueh the bonds in the manner and to the extent provided in
section 475.61, subdivision 3. .

Sec. 73. Minnesota Statutes 1988, section 473.446, subdivision 1,
is amended to read:

Subdivision L [TAXATION WITHIN TRANSIT TAXING DIS
TRICT.] For the putposesof sections 473.404 to 473.449 and the
metropolitan transit system, except as otherwise -provided in this
subdivision, the regional transit board shall Ievyeach year upon all
taxable property within the metropolitan transit taxing district,
defined in subdivision 2, a transit tax consisting of:

(a) an amount which shall be used for payment of the expenses of
operating transit and paratransit 'service and to provide for payment
of obligations issued by. the commission under section 473.436,
subdivision 6;

(b) an additional amount, if any, as the board determines to be
necessary to provide for the full and timely payment of its certifi
cates of indebtedness and other obligations outstanding on July 1,
1985, to which property taxes under this section have been pledged;
and

(c) an additional amount necessary to provide full and timely
payment of certificates of indebtedness, bonds, including refunding
bonds or other obligations issued or to be issued under section
473.39 by the council for purposes of acquisition and betterment of
property and other improvements of a capital nature and to which
the council or board has specifically pledged tax levies under this
clause. '."



56th Day] F'RmAY, MAY 19, 1989 ' 6513

The propertytax levied' by the regional transit board for general
purposes under clause (a) must not exceed the following amount for
the years specified:

(1) for ta"es payable in 1988, the product of two mills multiplied by'
the total assessed valuation of all taxable property located within
the metropolitan transit taxing district as adjusted by the provisions
of Minnesota Statutes 1986, sections 272.64; 273,13,subdivision 7a;
and 275.49; ,

(2) for taxes payable in 1989, the product of (i) the regional transit
board's property tax levy limitation for general purposes for the
taxes payable year 1988 deteJ"lllined under clause (1) multiplied by
(ii) an index for'market valuation changes equal to the assessment'
y~ar1988 total market valuation of all taxable property located
within the metropolitan transit taxing district divided by the
assessment year 1987 total market valuation of all taxable property
located within the metropolitan transit taxing district; and

(3) for taxes payable in 1990 and subsequent years, the product of
(i) the regional transit board's property tax levy limitation for
general purposes for the previous year determined, under this
subdivision multiplied by (i i) an index for market valuation changes
equal to the total market valuation of all taxable property located
within the metropolitan transit taxing district for the current
assessment year divided by the total market valuation of all taxable
property located within the metropolitan transit taxing district for
the previousassessmentyear, .

For the purpose of determining' the regional transit board's
property tax' levy limitation for general purposes for the taxes
payable year 1988 and subsequent years under this subdivision,
"total market valuation" means the total market valuation of all
taxable property within the metropolitan transit taxing district
withoutvaluation adjustments for fiscal disparities (chapter 473F),
tax incrementfinancing (sections 469.174 to 469.179), and high
voltage transmission lines (section 273.425).

The county auditor shall "reduce the tax levied pursuant to this
subdivision on all property within statutory and home rule charter
cities and towns that receive full peak service and limited off-peak
service by an amount equal to the tax levy that would be produced
by applying a rate of M HHlIs 0.01209 percent of market value on
the property. The county auditor shall reduce the lax levied pursu
ant to this subdivision on all property within statutory and home
rule charter-cities andtowns that receive limited peak service by an'
amount equal to the tax levy that would be produced by applying a
rate of (};ffl HHlIs 0.01813 percent of market value on the property.
The amounts so'computed by the county auditor shall be submitted
to the commissioner of revenue as part of the abstracts of tax lists
required to be filed with the commissioner under section 275.29.
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Any prior year adjustments shall also be certified in the abstracts of
tax. lists. The commissioner shall 'review the certifications to deter
mine their accuracy and may make changes in the certification as
necessary or return a certification to the county auditor for correc
tions, The commissioner shall pay to the regional transit board the
amounts certified by the county auditors onthe dates provided in
section 273,1398. There is annually appropriated from the general
fund in the state treasury to the department of revenue the amounts
necessary to make these payments ffi fi.seal yetH' 198+ aM thereaf
ter,

For the purposes of this subdivision, "full peak and limited
off-peak service" means peak period regular routs service, plus
weekday midday regular route service at intervals longer than 60
minutes on the route with the greatest frequency; and "limited peak
period service" means peak period regular r~ute service only.

Sec, 74, Minnesota Statutes 1988, section 473,661, subdivision 3,
is amended to read:

Subd. 3,.In any budget certified by the commissioners, I'liFSliaRt te
any ef the I're'"isieRs ef,under this section,the amount included for
operation-and maintenance shall not exceed an amount which, when
extended against the grese tm< eal'aeity of property then taxable
therefor under the I'raV'isiaRs ef section 473,621, subdivision 5, will
require a levy at the II rate of eRe third ef enemill "fl'lR SIfeh gress
tm< eal'aeity 0,00806 percent of market value, Taxes levied by the
corporation shall not affect the amount or rate of taxes which may be
levied by any other local government unit within the metropolitan
area under the provisions of any law~ charter.

Sec, 75. Minnesota Statutes 1988, section 473,667, subdivision 9,
is amended to read:

Subd. 9, [ADDITIONAL TAXES,JNothing herein shall prevent
the commission from levying a tax not to exceed ffi any yetH' lAW of
ene mill en the gress tm< eal'aeity ef 0.00121 percent of market value
on taxable property within its taxing jurisdiction, ever aM above in
addition to any levies found necessary for the debt service fund as
authorized by section 473;671. Nothing herein shall prevent the levy
and appropriation for purposes of the commission of any other tax on
property or on any income, transaction, or privilege, when and if
authorized by law. All collections of any taxes so levied shall be
included in the revenues appropriated for the purposes referred to in
this section, unless otherwise provided in the law authorizing SIfeh
the levies; but no covenant as to the continuance or as to the rate and
amount of any such levy shall be made with the holders of the
commission's bonds unless specifically authorized by law.

Sec. 76. Minnesota Statutes 1988, section 473.671, is amended to
read:
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473.671 [LIMIT OF TAX LEVY)

The taxes levied against the propertyofthe metropolitan area in
anyone year shall not exceed ~fte thirl! ef <me mill UJl6ft the gFeI38
tm< eal'aei~ theFeef 0.00806· percent of taxable market value,
exclusive of the taxes ;t may he fteeessary te Ie¥Y levied to pay the
principal or interest on any bonds or indebtedness of sail! the city
issued !ly ;t under the I'F~v;si~fts af Laws 1943, chapter 500, and
exclusive of any am81iFttsFelf'liFel! taxes levied to pay the share of .
S1ieh the city for payments on bonded indebtedness of the corpora
tion. provided for in Laws 1943, chapter 500. The levy of taxes
authorized in Laws 1943, .chapter 500, shall be in addition to the
maximum rate allowed to be levied to defray the cost of government
under the provisions of the charter of any city affected by Laws 1943,
chapter 500.

Sec. 77. Minnesota Statutes 1988, section 473.882, subdivision 3,
is amended to read:

Subd. 3. [TAX.) After adoption of the ordinance under subdivision
2, a local government unit may annually levy a tax on all taxable
property in the district for the purposes for which the tax district is
established. The tax ltwied may not exceed <me mill 0.02418 percent
of market value on taxable property located in rural towns other
flian urban towns, unless allowed by resolution of the town electors.
The proceeds ofthe tax shall be paid into a fund reserved for these
purposes. Any proceeds remaining in the reserve fund at the time
the tax is terminated or thedistrict is dissolved shall be transferred
and irrevocably pledged to the debt service fund of the local unit to
be used solely to reduce tax levies for bonded indebtedness of taxable
property in the district. A tax levied in accordance with· this
subdivision for paying capital costs is a levy for ·the payment of
principal and interest on bonded indebtedness within the meaning
of section 275.50, subdivision 5, clause (e).

Sec. 78. Minnesota Statutes 1988, section 473.883, subdivision 6,
is amended to read: .

Subd. 6. [TAX.JFor the payment of principal and interest on the
bonds issued under subdivision 5 and the payment required under
subdivision 4, the county shall irrevocably pledge and appropriate
the proceeds of_ all 'fal8Fem a tax levied on all taxable property
located within the territory of ihe watershed management organi
zation or minor watershed unit for which the bonds are issued. Each
year until the reserve for payment of the bonds is sufficient to retire
the bonds, the county shall levy on all taxable property in the
territory of the organization or unit, withoutrespect to any statutory
or other limitation on taxes, an amount of taxes sufficient to pay
principal and interest on the bonds and to restore any deficiencies in
reserves required to be maintained for payment of the bonds. The tax
levied on rural towns other than urban towns may not exceed <me
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mill 0.02418 tircent of taxable market value, unless approved by
resolution of te townelectors. Ifat any time the amounts available
from the levy on property in the territoryof the organization are
insufficient to pay principal and interest on the bonds when due, the
county shall make payment from any available funds in the county
treasury. The amount of any taxes which are required to be levied
outside of the territory of the watershed management organization
or unit or taken from the general funds of the county to pay principal
or interest on the bonds shall be reimbursed to the county from taxes
levied within the territory of the watershed management organiza
tion or, unit.

Sec. 79. Minnesota Statutes 1988; section 641.23, is amended to
read:

641.23 [FUNDS, HOW PROVIDED.]

Before any contract is made for the erection of a county jail,
sheriffs residence, or both, the county board shall either levy a
sufficient tax to provide the necessary funds, or issue county bonds
therefor in accordance with the provisions of chapter 475, provided
that the amount of all bonds issued for this purpose and interest on
them which are due and payable in any year shall not exceed an
amount equal to te.H' mills.tfmes the gPaS6 iffi< ealla.its 0.09671
taircent of market valne of taxable property within the county, as
ast determined before the bonds are issued..

Sec. 80. [REPEALER.]

Minnesota Statutes 1988, sections 69.36; 423.376; 423.47;
423.807; 424,12; and 424-:I3,are repealed.--

Sec. 81. [EFFECTIVE DATE.]

Sections 30, 35, 39, 41, 72, 78
J

and 79 are effectivefor bonds and
other obligations issued arter une;!Q, 1989, provided that the
ITiillTations in thosesectlons incmaethe amount of debt service on
obligations issued before that date-:-Bection 33 i§' effective fOr
obligations issued after the date of enactment olthis act."

Delete the title and insert:

''A. bill for an act

relating to taxation; making technical corrections, clarifications
and administrative and enforcement changes to property taxes,
premium taxes, cigarette taxes; sales taxes, motor vehicle excise
taxes, gasoline and special fuel taxes, taxes on flight property,
liqnor taxes, marijuana and controlled substances taxes, lodging
taxes, and the metropolitan solid waste landfill fee; correcting
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dates relating to income maintenance aids; providirig for un
marked vehicles .for use by the department of revenue; providing
for cancellation of sales tax permits; providing for sales of un
stamped tobacco products and liquor to, Indian tribes; repealing
obsolete or. unnecessary terms or provisions; changing terms;
repealing certain gross earnings taxes; requiring notification of
the commissioner prior to selling cigarettes at prices other than
those presumed by law; changing cigarette distribution licensing
requirements; converting mill rate limitations to percentages of
market value; changing assessor senior accreditation require
ments; exempting certain property from property taxes; cha.nging
requirements for valuation and tax deferment for certain prop
erty; allowing homestead classification in certain cases; providing
for subordinate service districts; authorizing the cities of Mankato
and Hopkins to ·establish special service districts; increasing and
imposing"fees; imposing penalties; appropriating money; amend
ing Minnesota Statutes 1988, sections 3.983, subdivision '3;
16B.54, subdivision 2; 18.022, subdivision 2; 18.111, subdivision
1; 38.27, subdivision 1; 40A-15, subdivision 2; 41A.09, subdivision
3; 69.011, subdivision 2; 69.54; 88.04, subdivision 3; 93.55, subdi
vision 4; 110.71, subdivision 2; 110B.20; 112.61, subdivisions 2, 3,
and 8; 124.155, subdivision 2; 124.2139; 138.053; 162.07, subdivi
sions 3 and 4; 162.081, subdivision 4; 164.04, subdivision 3;
164.05, subdivision 1; 168.012, subdivision 1; 174.27; 193.145,

, subdivision 2; 237.35; 256.82, subdivision 1; 256.871, subdivision
6; 256B.041, subdivision 5; 270.06; 270.071, subdivision 6;
270.072, subdivisions 2 and 3; 270.075, subdivision 2; 270.12,
subdivision 2; 270.485; 270.60; 272.01, subdivision 2; 272.02,
subdivision 1; 273.01; 273.061, subdivisions 1 and 2; 273.1102,
subdivision 3; 273.111, subdivision 3; 273.112, subdivision 3, and
by adding a subdivision; 273.124, subdivisions 1, 8, 9, 12, 13, and
by adding a subdivision; 273.13, subdivisions 22 and 23; 273.135,
subdivision 2; 273.1391, subdivision 2;273.1393; 273.1398, sub
divisions 1, 4, 5, and 6; 275.011, subdivisions 1 and 2; 275.07,
subdivision 3; 275.077, subdivision 2; 275.28, subdivision 1;
275.56; 275.58, subdivision 1; 278.01, subdivision 1; 278.03;
278.05, subdivisions 4 and 5; 279.01, subdivisions 1 and 3; 279.37,
subdivision 7; 290A.03, subdivision 12; 296.18, subdivision 1;
297.01, subdivision 13, and by adding a subdivision; 297.03,
subdivision 6; 297.04, subdivisions 4, 5, and 6; 297.041, subdivi
sions 1,2, and 4; 297.08, subdivision 1; 297.31, by adding a
subdivision; 297.33;., subdivisions 4, 5, 6, 7, and 8; 297A.06;
297A.17; 297A.20; 297A.;n, subdivision 4; 297A.25, subdivisions
11 and 16; 297B.01, subdivision 5; 297B.02, subdivision 1;
297B.025, subdivision 2; 297B.03; 297C.03, subdivision 1;
297C.09; 297D.13, by adding a subdivision; 298.28, subdivisions 3
and 4; 298.282, subdivision 2; 325D.32, subdivision 10; 325D.37,
by adding a subdivision; 366.27; 373.40,sfibdivisions 4 and 6;
375.167, subdivision 1; 375.18, subdivision 3; 375.192, subdivision
2; 375.555; 383A,03, subdivision 4; 383A.411, subdivision 5;
383A.49, subdivision 2; 383B.152; 383B.245; 383B.73, subdivi- '
sions 1 and 2; 383C.42, subdivision 1; 398;1.,04, subdivision 8;.,/,



6518 JOURNAL OF THE HOUSE [56th Day

412.251; 412.531, subdivision 1; 414.035; 414.041, subdivision 7;
426.04; 447.10; 449.06; 449.08; 449.09; 449.10; 450.19; 450.25;
458A10; 458A.31, subdivision 1; 459.06, subdivision 1; 459.14,
subdivision 2, and by adding a subdivision; 462.396, subdivision 2;
469.012, by adding a subdivision; 469.033, subdivision 6; 469.040,
subdivision 2; 469.053, subdivisions 4 and 6; 469.107, subdivision
1; 469.174, subdivision 8; 469.175, subdivision 7; 469.176, subdi
vision 4c; 469.180, subdivision 2; 469.187; 469.188; 469.190,
subdivision 1; 471.191, subdivision 2; 471.1921; 471.571, subdivi
sions 1 and 2; 473.325, subdivision 2; 473.446, subdivision 1;
473.661, subdivision 3; 473.667, subdivision 9; 473.671; 473.843,
subdivision 1; 473.882, subdivision 3: 473.883, subdivision 6;
475.53, subdivision 4; 477A.Oll, subdivision 15; 477 A013, subdi
vision 1; 641.23; Laws 1988, chapter 719, articles 7, section 9; 8,
section 37; and 12, section 29; proposing coding fornew law in
Minnesota Statutes, chapters 276; 297; 297 A; 297C; 297D; 325D;
and 365B; repealing Minnesota Statutes 1988, sections 38.17;
38.27, subdivision 3; 38.28; 69.36; 275.57; 275.58, subdivision 4;
276.13; 276.14; 295.01, subdivisions 4, 5, 6, 7, and 8; 295.15;
295.21; 295.23; 295.24; 295.25; 295.27; 295.29; 295.30; 295.31;
297.01, subdivision 15; 297.03, subdivision 12; 297.04, subdivision
10; 297.33, subdivision 13; 297A.19; 297A.253; 297C.03, subdivi
sions 4 and 4a; 423.376; 423.47; 423,807; 424.12; 424.13;
477A018; and 477A.019; Laws 1988, chapter 719, article 8,
section 35."

We request adoption of this report and repassage of the bill.

House Conferees: DEE LONG, ALAN W. WELLE AND JOHN HIMLE.

Senate Conferees: LERoy A. STUMPF, JOHN BERNHAGEN AND A. W.
"BILL" DIESSNER

Long moved that the report of the Conference Committee on H. F.
No. 266 be adopted and that the bill be repassed as amended by the .
Conference Committee. The motion prevailed.

H. F No. 266, A bill for an.act relating to taxation; making
technical corrections and clarffications and administrative changes
to premium taxes, cigarette taxes, sales taxes, motor vehicle excise
taxes, gasoline and special' fuel taxes, liquor taxes; .marijuana and
controlled substances taxes, lodging taxes, and the metropolitan
solid waste landfill fee; providing for unmarked vehicles for use by
the department of revenue; providing for sales of unstamped tobacco
products and liquor to Indian tribes; providing for cancellation of
sales tax permits; repealing obsolete or unnecessary terms or

~ .......provisions; repealing express company, freight line company, and
,~-- .
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sleeping car company gross earnings taxes; requiring notification of
the commissioner prior to selling cigarettes at prices other than
those presumed by law; amending Minnesota Statutes 1988, sections
16B.54, subdivision 2; 41A.09, subdivision 3; 69.011,subdivision 2;
69.54; 168.012, subdivision 1; 270.06; 270.60; 296.18, subdivision 1;
297.041, subdivisions 1, 2, and4; 297A.06; 297A.17;, 297A.20;
297,\.21, subdivision 4; 297,\.25, subdivisions 11 and 16; 297B.Ol,
subdivision 5; 297B.02, subdivision 1; 297B.03; 2970.13, by adding
a subdivision; 3250,32, subdivision 10; 3250.37, by adding a subdi
vision; 469.190, subdivision 1; 473.843, subdivision 1; proposing
coding for new law in Minnesota Statutes,chapters 297, 297A, 297C,
and 2970; repealing Minnesota Statutes. 1988, .sections 295.01,
subdivisions 4, 5, 6, 7, and 8; 295.15; 295.21; 295.23; 295.24; 295.25;
295.27; 295.29; ::l95.30; 295.31; 297A.19; 297A.253; 477A.018; and
477A.019.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the Tepassage of the bill and the roll
was called. There were 132 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, 1.
Carruthers
Clark
Conway
Cooper
Dauner
Dawkins
Dempsey
Dille
Dom
Forsythe
Frederick

Frerichs
Girard
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Henry
Himle

. Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Knickerbocker
Kostohryz

Krueger
Lasley
Lieder
Limmer
Long
Lynch

,Macklin
Marsh
McDonald
McEachern
McGuire
McLaughlin
McPherson
Milbert
Miller
Munger
Murphy
Nelson, C.
Nelson, K.
O'Connor
Ogren
Olsen, S.
Olson, E.
Olson,K.
Omann
Onnen
Orenstein

Osthoff
Ostrom
Otis
Ozment
Pappas
Pauly
Pellow.
Pelowski
Peterson
Poppenhagen
Price.
Pugh
Quirin
Redalen
Reding-
&is!
Rice
Richter
Rodosovich
Rukavina
Runheck
Sarna
Schafer
Scheid
Schreiber
Seaberg
Segal

Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Welle
Wenzel
Williams
Winter
Wynia
Spk. Vanasek

The bill was repassed, as amended by Conference, and its title
agreed to.

Wynia moved that the House recess subject to the call of the Chair.
The motion prevailed.
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RECESS

, RECONVENED

[56th Day

The House reconvened and was called to order by the Speaker.

REPORT FROM THE COMMITTEE ON RULES AND
LEGISLATIVE ADMINISTRATION

Wynia, from the Committee on Rules and Legislative A,dministra
tion, pursuant to House Rule No. 1.9, designated the following bills
as Special Orders to be acted upon immediately preceding General
Orders for today, Friday, May 19, 1989, and that the Special Orders
Calendar previously designated for Friday, May 19, 1989, be discon-
tinued:' .

S. F. Nos. 530, 1582, 542, 462 and 738; H. F. No. 1163; S. F. No. 536;
H. F. No, 1443; S. F. Nos. 491, 613 imd895; H. F. Nos. 618, 871, 782
and 1194; S. F. Nos. 481, 809, 499, 470, 1394, 143, 1074; 659 and 564;
H. F. Nos. 962, 404, 1396,207,619,376 and 1201; S. F. No. 775; H. F.
No. 1066; S. F. Nos. 1378, 661 and 258; H. F. Nos. 851 and 1636; and
S. F. Nos. 1009 and 1435. '

SPECIAL ORDERS

S. F. No. 530 was reported to the House.

Long moved to amendS.·F, NQ . 530, as follows;

Delete everything after the enacting clause .and insert:

"Section 1. Minnesota Statutes 1988, section 115A.03, is amended
by adding a subdivision to read:

Sl1bd. 36a, [WASTE REDUCTION.J "Waste reduction" means any
activitythat prevents generation of waste, including at least reusing
'" ~rodUct in its original form, increasing the life span of '" product,
re ucing material used in production or paClillging, or changing
procurement, consumption, or waste generation habits to result in
smaller quantities of waste' generated.

Sec. 2. Minnesota Statutes 1988, section 115A.12, subdivision 1, is
amended to read: '

Subdivision 1. [SOLID AND HAZARDOUS WASTE MANAGE-
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MENT.] The chair of the board shall establish a solid waste man
agementadvisory council and a hazardous waste management
planning council broadly representative of the geographic areas and
interests ofthe state. The councils shall have not less than nine nor.
more than 18 members each. The membership of the solid waste
council shall consist of one-third citizen representatives, one-third
representatives from local government units, and one-third repre- .
sentatives from private solid waste management firms. The solid
waste council shall contain at.least one member experienced in each
of the following areas: state and municipal finance; solid waste .
collection, processing, and disposal; and solid waste reduction and
resource recovery. The. membership of the hazardous waste advisory
council shall consist of one-third citizen representatives, one-third
representatives from local government units, and one-third repre
sentati:"es of hazardous waste generators and private hazardous
waste management firms. The chairs. of the advisory councils shall
be appointed by the chair of the board. The chairof the board shall
provide administrative and staff services for. the advisory councils.
The advisory councils shall have such duties as are assigned by law
or the chair of the board. The solid waste advisory council shall
make recommendations to the board on its solid waste management
activities. The hazardous waste advisory council shall make recom
mendations to the board on its activities under sections 115A.08,
115A.09, 115A.1O,115A.ll, 115A.20, 115A.21, and 115A.24. Mem
bers of the advisory councils shall serve without compensation but
shall be reimbursed for their reasonable expenses as determined by
the chair of the board. The solid waste management advisory council
and the hazardous waste management planning council expire as
flFevided in se.tieD la.llall, eHbdivisieD & June 30, 1994.------

Sec. 3. Minnesota Statutes 1988, section 115A.14, subdivision 2, is
amended to read: .

Subd. 2. [STAFF.] The commission is authorized, without regard to
the civil service laws and rules, to appoint and fix the compensation
of such additional legal and other personnel and consultants as may
be necessary to enable it to carry out its functions, or to contract for
services to supply necessary data, except that any state employees
subject to the civil service laws and rules who may be assigned to the
commission shall retain civil service status without interruption or
loss ofstatus or privilege. '!'he lltaft' shall be hired andsllfleFvised fep
the "emmissieD by the e".elltive diFeeteF ef the legislative "emmis
Bi9n-en MiBnesatil FeS8l:lFeeS.

sec. 4. Minnesota Statutes 1988, section 115A-,46, subdivision 2, is
amended to read: .

Subd. 2. [CONTENTS.] The plans shall describe existing collec
tion, processing, and disposal systems, including schedules of rates
and charges, financing methods, environmental. acceptability, and
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opportunities fOT improvements in the systems. The plans shall
include an estimate of the land disposal capacity in acre-feet which
will be. needed through the year 2000, on the basis of current and
projected waste generation practices. The plans shall require the
most feasible and prudent reduction of the need for and practice of
land disposal of mixed municipal solid waste. The plans shall
address at least waste reduction, separation, recycling, and other
resource recovery options, and shall include specific and quantifi
able objectives, immediately and over specified time periods, for
reducing the land disposal of mixed municipal solid waste and for
the implementation of feasible and prudent reduction, separation,
recycling, and other resource recovery options. The objectives must
be consistent with statewide. obJectives identified in statute.Tti
assessing the need for additional resource recovery or disposal
capacity, plans must take into account the characteristics of~
stream components and must ~. priority to waste reductIOn,
separation, and recycling. TnePlans shall describe specific functions
to be performed and activities to be undertaken to achieve the
.abatement, reduction, separation,. reCliciing, and other resource
recovery objectives and shall describe t e estimated cost, proposed
manner of financing, and timing of the functions and activities. The
plans shall include a comparison of the costs of the activities to be
undertaken, including capital and operating costs, and the effects of.
the activities on the cost to generators and on persons currently
providing solid waste collection, processing, and disposal services.
The plans shall include alternatives which could be used to achieve
the abatement objectives if the proposed functions and activities are
not established. The plans shall designate how public education
shall be accomplished. The plans shall, to the extent practicable and
consistent with the achievement -of other public policies and pur
poses, encourage ownership and operation of solid waste facilities by
private industry. For solid waste facilities owned or operated by
public agencies or supported primarily by public funds or obliga
tions issued by a public agency, the plans shall include criteria and
standards to protect comparable private and public facilities already
existing in the area from displacement unless the. displacement is
required in order to achieve the waste management objectives
identified in the plan. The plans shall establish a siting procedure
and development program to assure the orderly location, develop
ment, and financing of new or expanded solid waste facilities and
services sufficient for a prospective ten-year period, including esti
mated costs and implementation schedules, proposed procedures for
operation and maintenance, estimated annual costs and gross reve
nues, and proposals for the use offacilities after they are no longer
needed or usable. The plans shall describe existing and proposed
county and municipal ordinances and license and permit require
ments relating to solid waste management and shall describe
existing and proposed regulation and enforcement procedures.

Sec. 5. Minnesota Statutes 1988, section 115A.54, subdivision 2a,
is amended to read:
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Subd. 2a. [SOLID WASTE MANAGEMENT PROJECTS.] (a) The
board shall provide technical and financial assistance for the acqui
sition and betterment of solid waste management projects as pro
vided in this subdivision and section 115A.52. Money appropriated
for the purposes of this subdivision must be distributed as grants.

(b) Except as provided in paragraph (c), a project may receive
grant assistance up to 25 percent of the capital cost of the project or
$2,000,000; whichever is less.

(c) A recycling project or a project to compost or co-compost waste
may receive grant assistance up to 50 percent of the capital cost of
the project or $2,000,000, whichever is less.

(d) Projects without resource recovery are not eligible for assis
tance. The agency may award g)'jnts for transfer stations that will
initially transfer waste to landfi s provided those transfer stations
are part of !'. planned resource recovery project, and srovided the
county where the lanned resource recovery facility wd be located
has!'. coIiij)i'ehellsive soli waste managemeut plan a¥proved l>ythe
agency and that plan proposes the development 0 the resource
recovery facility. If the proposed resource recovery facility is not in
place and operatinl( within five years of the date of the grant award,
the recipient shalrrepay the grant amount to the state.

(e) In addition to any assistance received under clause (b) or (c), a
project may receive grant assistance for the cost of tests necessary to
determine the appropriate pollution control equipment for the
project or the environmental effects of the use of any product or
materialproduced by the project.

(D In addition to tbe application requirements of section 115A.51,
an application for a project serving eligible jurisdictions in only a
single county must demonstrate that cooperation with jurisdictions
in other counties to develop the project is not needed or not feasible.
Each application must also demonstrate that the project is not
financially prudent without the state assistance, because of the
applicant's. financial capacity and the problems inherent in the
waste management situation in the area, particularly transporta
tion distances and limited waste. supply and markets for resources
recovered.

(g) For the purposes of this subdivision, a "project" means a
processing facility, together with any transfer stations, transmission
facilities, and other related and appurtenant facilities primarily
serving the processing facility. The board shall adopt rules for the
program by July 1, 1985.

Sec. 6. Minnesota Statutes 1988, section 115A.80, is amended to
read: .
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115A.80 [DESIGNATION OF RESOURCE RECOVERY SOLID
WASTE MANAGEMENT FACILITIES; PURPOSE.]

In order to further the state policies and purposes expressed in
section 115A.02, and to advance the public purposes served by
resa.. ree reeave,)' effective solid waste management, the legislature .
finds and declares that it may be necessary pursuant to sections
115A,80 to 115A.89 to authorize a qualifying solid waste manage
ment district or county to designate a resa..ree ree9'{ery solid waste
processing OT disposal facility. ~----

Sec. 7. Minnesota Statutes1988, sectionli5A.81, subdivision 2, is
amended to read:

Subd. 2. [DESIGNATION.] "Designation" means a requirement by
a waste management district or county that all or any portion of the
mixed municipal solid waste that is generated within its boundaries
or any service area thereof be delivered to a FeS811Fee FeeeVeFY
processing or disposal facility identified by the district or county.

Sec. 8. Minnesota Statutes 1988, section 115A.83, is amended to
read:

115A.83 [EXEMPTION.]

The designation may not apply to or include: (l)materials that are
separated from solid waste and recovered for reuse in their original
form or for use in manufacturing processes; or (2) materials that are
processed at GRethel" a resource recovery facility at the capacity in
operation at the timethat the designation plan is approved by the
reviewing authority.

Sec. 9. Minnesota Statutes 1988, section 115A.84, is amended to
read:

115A.84 [DESIGNATION PLAN. I

Subdivision 1. [REQUIREMENT.] Before commencing the desig
nation procedure under section 115A.85, the district or county shall
adopt a comprehensive solid waste management plan or, under
chapter 473, a master plan. The eaml"rehensive er master plan ffitiSt
inel.. de county or district shall then submit a plan for designation to
be approved under this section. !'o county or district's designation
plan must be consistent with its solid waste management plan or
master plan and with regional and statewide wast,e management
goals.

Subd. 2. [DESIGNATION; PLAN CONTENTS.] (a) The designa
tion plan must evaluate (1) the. benefits of the designation, including
the public purposes achieved by the conservation and recovery of
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resources, the furtherance of local and any district or regional waste
management plans and policies, and the furtherance of the state
policies and purposes expressed in section 115A.02; and (2) the
estimated costs of the designation, including the direct capital,
operating, and maintenance costs of the facility designated, the
indirect costs, and the long-term effects of the designation.

(b) In particular the designation plan must evaluate:

(1) whether the designation will result in the recovery of resources
or energy from materials which would otherwise be wasted;

(2) whether thedesignation will lessen the demand for and use of
indiscriminate land disposal; .

(3) whether the designation is necessary for the financial support
of the facility; .

(4) whether less restrictive methods for ensuring an adequate
solid waste supply are available; afl<I

(5) other feasible and prudent waste flFaeessi..g manajement
alternatives for accomplishing the purposes of the proposedesig
nation, the direct and indirect costs of the alternatives, including
capital and operating costs, and the effects of the alternatives on the
cost to generators; and

(6) whether the designation takes into account and promotes local,
regional, and state waste management goals. .

(c) When the plan proposes designation to disposal facilities, the
designationPian must also evaluate:

(1) whether the disposal facility ~ part of an inte~ated waste
management system involvin~ a processing famity aii the desig
nation i§. necessary for the !Dancial support ot the processing
IaCIITtyj

(2) whether the designation will better serve to protect public
hearth and safety; .

(3) the impacts upon other disposal facilities and collectors inside.
and outside the area;

(4) whether the designation ~ necessary to promote regional
waste management programs and cooperation; and

(5) the extent to which the design! and operation of the disposal
faCffity protects tne environment inc lliIlng whether it is permitted
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under current agency rules and whetherany portion of the facility's
site ~ listed under section 115B.17, sub ivision 13.

(d) When the plan proUses designation to disposal facilities, all of
the mixed municipal soli waste generated in the affected area must
be SiiO]eCt to the designation unless ~ is S\iOject to ~ contract
between a hauler and ~ differentl'iiCffit~anathat contract is in force
on the date<:IeSlgnation ~ implemente .

Subd. 3. [PLAN APPROVAL.] A district or county planning a
designation for waste generated wholly within the metropolitan
area defined in section 473.121 shall submit its designation plan to
the metropolitan council for review and approval or disapproval.
Other districts or counties shall submit the designation plan to the
waste management board for review and approval or disapproval.
The reviewing authority shall complete its review and make its
decision within 120 days following submission of the plan for review.
The reviewing authority shall approve the designation plan if the
plan satisfies the requirements of subdivision 2 and, in the case of
designation to disposal facilities, if the reviewing authority finds
that the plan has demonstrated that the designation ~ necessary
and is consistent with section 115A.02. The reviewing authority
may attach conditions to its approval that relate to matters required
in a designation ordinance under section 115A.86, subdivision 1,
paragraph (a), clauses (1) to (4), and paragraph (b). Amendments to
plans must be submitted for review in accordance with this subdi
VISIOn,

Subd. 4. [EXCLUSlON OF CERTAIN MATERIALS.] When it
approves the designation plan the reviewing authority shall exclude
from the designation materials that the reviewing authority deter
mines will be processed at ""etaeF a resource recovery facility
separate from the designated facility if:

(1) the etheF resource recovery facility requesting the exclusion is
substantially completed or will be substantially completed within
18 months of the time that the designation plan is approved by the
reviewing authority; and

(2) the etheF facility requesting the exclusion has or will have
contracts for purchases of its product; and

(3) the materials are or will be under contract for delivery to the
etheF facility requesting the exclusion at the time the etheF that
facility is completed.

In order to qualify for the exclusion of materials under this
subdivision, the operator or owner of the etI>eF resource recovery
facility requesting the exclusion shall file with the reviewing
authority and the district or county or counties a written description
of the facility, its intended location, its waste supply sources,
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Sec. 10. Minnesota Statutes 1988, section115A.85, subdivision 2,
is amended to read:

Subd. 2. [HEARING.] The district or county shall hold a public
hearing to take testimony on the designation. Notice of the hearing
must be published in a newspaper of general circulation in the area
for two successive weeks ending at least 15 days before the date of
the hearing and must be mailed to political subdivisions, l"",ifill
processing and disposal facility operators, and licensed solid waste
collectors wnomay be expected to use the facility. The notification
must; (1) describe the area in which the designation will apply and
the plans for the use of the solid waste; (2) specify the point or points
of delivery of the solid waste; (3) estimate the types and quantities
of solid waste subject to the designation; and (4) estimate the fee to
be charged for the use of the facilities and for any products of the
facilities. A designation or contract for use is not invalid by reason
ofthe failure of the district or county to provide written notice to an
entity listed in this subdivision..

Sec. 11. Minnesota Statutes 1988, section 115A.86, subdivision 3,
is amended to read:

. Subd. 3. [IMPLEMENTATION.] The designation may be placed
into effect no less than 60 days following the approval required in
subdivision 2. The effective date of the designation must be specified
at least 60 days in advance. If the designation is not placed into
effect within two years of approval, the designation must be resub
mitted to the reviewing authority for approval or disapproval under
subdivision 2, unless bonds have been issued to finance the Fe88..Fee
Fee",lery facility to which the designation applies.

Sec.. 12. MinnesotaStatutes 1988, section 115A.86, subdivision 5,
is amended to read:

Subd. 5. [AMENDMENTS.] (a) Amendments to a designation
ordinance must be submitted tothe reviewing authority for ap
proval. The reviewing authority shall approve the amendment if the
amendment is in the public interest and in furtherance of the state
policies and purposes expressed in section 115A.02. !!the reviewing
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authority finds that the proposed amendment is ~ substantive
change from the existing'designation plan, the reviewing authority
may require that the county or solid waste management district
submit ~ revlSeO designatIOn plan to the reVlewmg authority for
approval. After receiving approval for the designationJilan amend
ment from the reviewing authority, the county or istrict shall
follow the!f.,:ocedure outlined m section 1I5A.85 prior to submitting
the amen ed designatIOn ordinance to the reviewing authority for
approval. If the reviewing authority does not act within 90 days
after receiving the prol?osed amendment to, the designation ordi
nance, the ameJidffient IS approved.

(b) Prior to amending an ordinance to designate solid waste to a
disposarTaCTIity, ~ county or district shall submit an amendeo
designation plan to the reviewing authority for approval, and shall
follow the procedures outlined in section 1I5A.85.

Sec. 13. Minnesota Statutes 1988, section 1I5A.893, is amended to
read: '

1I5A.893 [PETITION FOR EXCLUSION.] ,

Any person proposing to own or operate a FeseUFee Feeevery
processing facility using waste materials subject to a designation'
ordinance may petition the waste district or county for exclusion of
the materials from the designation ordinance. In order to qualify for
the exclusion of materials under this section, the petitioner shall
submit with the petition a written description of the proposed
facility, its intended location, its waste supply sources, purchasers of
its products, its design capacity, and other information that the
district or county may reasonably require. The district or county,
after appropriate notice and hearing, shall issue a written decision
with findings of fact and conclusions on all material issues. The
district or county shall grant the petition if it determines that: (a)
the materials will be processed at the FeeeUFee reeevery facility, and
(b) the exclusion can be implemented without impairing the finan
cial viability of the designated facility or impairing contractual
obligations or preventing the performance of contracts by the facility
owner or operator, the district or county, or users of the facility. Any
person aggrieved by the decision ofthe district or county may appeal
to the reviewing authority. The review is confined to the record. The
decision of the reviewing authority must be based on the standards
stated in this section. If the reviewing authority approves the
petition, the designation ordinance must be amended in conform
ance with the decision of the reviewing authority, The petition may
be amended during the proceedings by agreement between the
petitioner and the district or county.

Sec. 14. Minnesota Statutes 1988, section 1I5A.906, is amended
by adding a subdivision to read:
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Subd. 2a. [EMERGENCY ABATEMENT.] The commissioner may
take emergency action to abate. !'c waste tire nuisanc.e without
following. the Proce(!!1res oTStiI>division ~ IT the commissioner
determines· that the nuisance.constitutes a.clear and immediate
danKer of uncontroITable fire, mosquito infest:illOii", or other hazard
requIring immediate action to prevent;, minirpize, ,ormitigate dam
age to the public health and welfare or the environment. Before
taking an action under c this subdivision,"lJie cOmmissioner shall
make all reasonabIeet'fijrts, taking into account the urgency of the
situation and any Ihstorical pattern of responses IJythe tire collector
to any past problems or abatement orders, to follow.as much Of the
procedure iii subdIvIsion ~ as ~ practicaL Emergency action under
this subdivision may include" all of the activities authOriZiiQ for an
abatemimtotder. c c c

Sec. 15. Minnesota Statutes 1988, section 115A.94, is amended by
adding a subdivision to read:

Subd..6. [EFFECT-.I Except as provided in subdivision 5, nothing
in this, section reguiresa city, town, or county to-organize collectit>.n;

. or prevents a city, town, or countytrom organizing collecthm,' for
either solid waste or recyclable materiaL

Sec. 16. [115A.981] [SOLIO WASTE DISPOSAL FACILITIES
ANNUAL REPORTING.]

Subdivision 1.. [RECORD KEEPING REQUIREMEN'l'S.jThe
owner or operator of!'c solid waste disposal facility must maint:am
the records necessary to comply with the requiremel)ts of subdivi
sions 2 and 3.

Sulld. 2. [ANNUAL REPORTING.] (a) The owner or operator of!'c
solid waste disposaLfacilitymust: c

(1) submit an annual report to the agency under section 115A.32,
find Mil)nesota Rules, part7035.2585; c·

(2) annually certify that it; has establis4ed financial assuralice for
closure; postclosure care, and corrective action at the facility IJy
u13ing

1
one or mor~ of the, financial assurance mech~nismsspecified

by ru 1'; and c c c' • c •

(3) file !'c fee schedule with the agency with the annual report.

(b) The fee schedulemus.t list all tipping fees, rates; charges,
surcharges, and any other fee" charged by each classification of
customer . The owner or operator of ~ facility hay not increase' fees
until 30 days after the owner or operator as .submitted !'c fee c

SCheaUie amendment to the agency, c ' •
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Subd. 3. [CLASSIFICATION OF DATA,] Information declared
pr~a1 information by the submitter that !'" received E.Y the
agency un er subdIVISIOn ~IS nonpubhc data as defined In sectIon
13.02, subdivision 9, except Uiat the attorney general has access to
the ipformation. '

SuM. 4. [AGENCY REPORT.] The agencY shall report to the
legislative commission on waste management !i,y July.! of each
even-numbered yew on the viability ofthe state's waste processing
and disposal capa ility;the status of competitive forces in the
market including recycling;'composting, waste reduction and incin-:
eration, the extent to which existing fees for services are sufficient
for. facility· deVelOpment, englUeering, environmental and safety
f;Ictors, the progress of the industry in meeting the state's waste
management 'goals, and Tecommenqations for ~ations to ensure
protection of human health and the environment. In jreparing the
report, the agency shall consider information receive under subdi-
vision 2. .

. Sec. 17. Minnesota Statutes 1988, section 115B.04, subdivision 4,
is amended to read: .

Subd. 4. [LIABILITY OF POLITICAL SUBDIVISIONS.] (a) The
liability of a political subdivision under this section is subject to the
limits imposed under section 466.04, subdivision 1., except when the
political subdivision ~ liable under this section as the owner or
operator of a disposal facility as defined in section 115A.03, subdi-
vision 10. . .

(b) Except as provided in paragraph (c), when a political subdivi
sion ~ liable as an owner or operator of a disposalfacility as defined
in section 115A.03, subdivisIOn 10, including!! facility owned or
operated under a valid joint powers agreement to which the political
subdivision ~!! party, the liability of the political subdivision under
this section ~ limited t0$400,000 for the facility; provided that, if!!
facility ~ owned or operated under !! joint powers agreement E.Y
three or more political subdivisions, the aggregate liability for the
facility of all political subdivisions that are parties to the joint
powers agreement is limited to $1,200,000.

. (c) The limits under paragraph (b) !!pp!yto response costs incurred
between the date '! request for response action ~ issued to the
political subdivision E.Y the agency and the date one year after the
construction certificate of completion ~ the response action is
approved 1>y the commissioner. The limits under j,aragrapb (b) dO
not '!!pp!y to response costs incurred ontside, the' ates set forth in
this paragraph or to, costs incurred to,,'negotiate a consent order or
other agreement with the agency concerning any response action.

(d) When,! political subdivision subject to the liability limits
under paragraph (b) incurs response costs between the dates in
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paragraph (c) for response actions under ~ work plan approved !'.Y.
the agency:

(1) the liability of the political subdivision for response costs to
which limits~ under paragraph (t) ~ redUCed !'.Y the amount
spent; and

. (2) the agency may reimburse the political.subdivision for any
amount spent that exceeds the applicable limit under paragraph (b).

Sec. 18. Minnesota Statutes 1988, section 115B.17, is amended by
adding a subdivision to read:

SuM. 15. [ACQUISITION OF PROPERTY.] The agency may
acquire, ~ purchase or donation, an interest in real property,
including easements and leases, that the agenc;y determines ~
necessary for response actiOlljThe agency may acquIre ail easement
!'.Y condemnation only if the agency ~ unable, after reasonable
efforts, to acqUire an interest in real property fu: purchase or
donation. The provisions of chapter 117 govern condemnation pro
ceedings !'.Y the agency under this subdivision. !l donation of an
interest in real property to the agency ~ not effective until tEe
agency executes ~ certificate of acceptance. The s.tate ~ not liable
under this chapter solely as ~ result of acquiring an interest in real
property under this subdivision.

Sec. 19. MinnesotaStatutes 1988, section 115B.20, subdivision 2,
is amended to read:

Subd. 2. [PURPOSES FOR WHICH MONEY MAY BE SPENT.]
Subject to appropriation by the legislature the money in the fund
may be spent for any of the following purposes:

(a) Preparation by the agency for taking removal or remedial
action under section 115B.17, including investigation,monitoring
and testing activities, enforcement and compliance efforts relating
to the release of hazardous substances, pollutants or contaminants
under Section 115B.17 or 115B.18;

(b) Removal and remedial actions taken or authorized by the
agency or the commissioner of the pollution control agency under
section 115B.17, including related enforcement and compliance
efforts under section 115B.17 or 115B.18, and payment of the state
share of the cost of remedial action which may be carried out under
a cooperative agreement with the federal government pursuant to
the Federal Superfund Act, under United. States Code, title 42,
section 9604(c)(3) for actions related to facilities other than commer
cial hazardous waste facilities located under the siting authority of
chapter 115A; .



6532 JOURNAL OF THE HOUSE [56th Day

(c) Reimbursement to any private person for expenditures made
before July 1, 1983 to provide alternative water supplies deemed
necessary by the agency and the department of health to protect the
public health from contamination resulting from the release of a
hazardous substance;

(d) Removal and remedial actions taken or authorized by the
agency or the commissioner of the pollution control agency under
section 115B.17 including related enforcement arid compliance
efforts under section 115B.17 Or 115B.18, and payment of the state
share of the cost of remedial action which may be carried out under
a cooperative agreement with the federal government pursuant to
the Federal Superfund Act, under United States Code, title 42,
section 9604(c)(3) for actions related to commercial hazardous waste
facilities located under the siting authority of chapter 115A;

(e) Compensation as provided by law, after submission by the
waste management board of the report required under section
115A.08, subdivision 5, to mitigate any adverse impact of the
location of ·commercial- hazardous waste _processing or _disposal
facilities located pursuant to the siting authority of chapter 115A;

(I) Planning and implementation by the commissioner of natural
resources of the rehabilitation, restoration or acquisition of natural
resources to remedy injuries or losses to natural resources resulting
from the release of a hazardous substance;

(g) Inspection, monitoring and compliance efforts by the agency, or
by political subdivisions with agency approval, of commercial haz
ardous waste facilities located under the siting authority of chapter
115A;

(h) Grants by the agency or the waste management board to
demonstrate alternatives to land disposal of hazardous waste includ
ing reduction, separation, pretreatment, processing and resource
recovery, for education of persons involved in regulating and han
dling hazardous waste;

(i) Intervention and environmental mediation by the legislative
commission on waste management under chapter 115A; and

(j) Grants by the agency to study the extent of contamination and
feasibility of cleanup of hazardous substances and pollutants or
contaminants in major waterways of the state.;

(k) Acquisition of " property interest under section 115B.17,
suoaivision 15;

(I) Reimbursement, in an amount to be determined~ the "gency
in each case, to " political subdivision that g; not" responsible
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~erson under section 115B.03 forreasonable and necessary 'hpen-
Itures resulting from an emerfncy cause<!~ !! 'release or t reat-,

ened release of a lUlZardous su stance, pollutant, or contaminant;
=T'. -- ,,'-anu

(m) Reimbursement to a political subdivision fore expenditures
over the limit on political subdIVisIOn habillty under section
IT5B.lJ4, sUD<lIViSlon 4. -,-.

Sec. 20. Minnesota Statutes 1988, section 115B;25, subdivision 1,
is amended to read:

Subdivision 1. [CEMERi'.L APPLICATION.] The terms used in
sections 115B.25 to 115B.37 have the deHnitiens meanings given '
them in seetien llalUl2 and this section. '

Sec. 21. Minnesota statutes 1988, section 115B.25, subdivision 2 is
amended to read:

Subd. 2. [BOARD.] "Board" means thehffilaptleus hannful sub
stance iBjm>ycompensation board established in section 1l5B.27.

Sec. 22. Minnesota Statutes 1988, section 1l5B.25,;s,amend~by
adding a subdivision to read:

Subd. 6a. [FAC1LlTY.] "Facility" has the meaning given !I in
section lI5B.02, subdivision 5. . , ' .... ',

Sec. 23. Minnesota Statutes 1988, section 115B.25, subdivision7,
is amended to read: .

Snbd. 7. [FUND.] "Fund" means the ha.a..tleas hannful substance
iBjm>y compensation fund established in section 115B.26. '

Sec. 24. MinnesotaStatutes 1988, section 115B.25, is amended by,
adding a subdivision to. read: .

Subd. 7a. [HARMFUL SUBStANCE.] "Hamuul substance",
means:

(1) anycommercial chemical destated under the Federal Wliter
Pollution Control Act, United tates Code, title !!1h section
1321(b)(2)(A); - . -,-', ...' - . '. '

(2) ,;~~ hazardous air (l9llutant listed under the Clean Air Act,
United tates Code, tille ~sectJqn 7412;

(3) any hazardous waste; and
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(4) petroleum as defined in section 115C.02, subdivision 10.

Sec. 25. Minnesota Statutes 1988, section 115B.25, is amended by
adding a subdivision to read:

Subd. 7b. [HAZARDOUS WASTE.] "Hazardous waste" has the
meanmg given!! in section 115B.02, subdivision 9.--- -- --

Sec. 26. Minnesota Statutes 1988, section 115B.25, is amended by
adding a subdivision to read:

Subd. 7c. [PERSON.] "Person" has the meaning given!! in section
115B.02, subdivision 12. .

Sec. 27. Minnesota Statutes 1988, section 115B.25, is amended by
adding a subdivision to read:

Subd. 9. [RELEASE.] "Release" has the meaning given.!! in
section 115B.02, subdivision 15. Release does not include.discharges
or designed venting of petroleum from a tank aIrowed under rules of
fue pollution control agency; ..

Sec. 28. Minnesota Statutes 1988, section 115B.26, is amended to
read:

115B.26 [lIAZ,.\RI.lOUS HARMFUL SUBSTANCE INJURY
COMPENSATION FUND.]

Subdivision 1. [ESTABLISHMENT.] A aa'aFdeus harmful sub
stance ffijuFy compensation fund is established as an account in the
state treasury. Earnings, such as interest, dividends, and any other
earnings arising from fund assets, must be credited to the fund.

Subd. 2. [APPROPRIATION.] The amount necessary to pay for
staff assistance, administrative services, and office space under
section 115B.28, subdivision 4, and to pay claims of compensation
granted by the board under sections 115B.25 to 115B,37 is appro
priated to the board from the haoIH'deus harmful substance ffijuFy
compensation fund.

Subd. 3. [PAYMENT OF CLAIMS WHEN FUND INSUFFI
CIENT.] Ifthe amount of the claims granted exceeds the amount in

. the fund, the board shall request a transfer from the general
contingent account to the a_deus harmful substance ffijuFy
compensation fund as provided in section 3.30. If no transfer is
approved, the board shall pay the claims which have been granted in
the order granted onlyto the extent ofthe money remaining in the
fund. The board shall pay the remaining claims which have been
granted after additional money is credited to the fund. .
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Subd. 4, [FUND TRANSFER REQUEST.] At the end ofeach fiscal
year, the board shall submit a request to thepettol~tank releaSe
compensation board for transfer to the fund from the petroleum tank
rele.ase cleanup Jundunder section 115C.08, subdivision 5 of an
amount equal to .the compensation granted!!.Jr the board for-claims
related to petroleum releases plus administrative costs related to
determination of those claims. .

Sec. :lfJ, Minnesota Statutes 1988, section 115H.:l7, subdivision 1,
is amended to read:

Subdivision 1. [ESTABLISHMENT OF BOARD.] The hazards..s
harmful substance injm-y compensation board is established. The
board consists of five members who will serve part time and who will
be appointed by the governor with the advice and consent of the
senate. One member must be a physician knowledgeable in toxicol
ogy; one member must be a member of the bar of this state; one
member must be a health professional knowledgeable in the area of
hazards..s harmful substance injuries; and two members must be
members of the general public. The board shall annually elect a
member to serve as chair for a term of one year. Filling of vacancies
on the board and removal of members are governed by section

·15.0575.

Sec. 30. Minnesota Statutes 1988, section 115B.28, subdivision 2,
is amended to read:

Subd. 2. [POWERS.] In addition to exercising any powers specified
in sections 115B.25 to 115B.37 or in other law, the board may:

(1) in reviewing a claim, consider any information relevant to the
claim, in accordance with the evidentiary standards contained in
section 115B.35;

(2)-contract for·consultant or other services. necessary to carry out
the board's duties under sections 115B.25 to 115B.37;

(3) grant reasonable partial compensation on an emergency basis
pending the final decision on a claim, s..bjeet ta the adsl'tisa efF\lles
by the hoard, if the claim is one with respect to which an award will
probably be made and undue hardship will result to the claimant if
immediate payment is not made;

(4) limit access to information collected and maintained by the
board and take any other action necessary to protect I'ri'lileged OF

esafideatial not public data as defined in section 13.02, subdivision
8a, andJrot~cted inforniation,· in accordance with the limitations
contain in section 115B.35.
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Sec. 31. Minnesota Statutes 1988, section 115B.29,subdivision 1,
is amended to read: . .

Subdivision 1. [PERSONAL INJURY AND CERTAIN PROP
ERTY CLAIMS.] A person may file a claim with the board pursuant
to this section for compensation for an eligible injury, or for eligible
property damage deseribed in seetioft lllill.g t, Stibdiyisioft g, fl'H'&'
graph fa-), clause % that could reasonably have resulted from an
exposure in Minnesota to a hazardeus harmful substance released
from a facility.

Sec. 32. Minnesota Statutes 1988, section 115B.30, subdivision 3,
is amended to read:

Subd. 3. [TIME FOR FILING CLAIM.] A claim is not eligible for
compensation from the fund unless it is filed with the board within
the time provided in this subdivision.

(a) A claim for compensation for personal injury must be filed
within two years after the injury and its. connection to exposure to a
Im,ardoas harmful substance was or reasonably should have been
discovered.

(b) A claim for compensation for property damage must be filed
within sH< two years after the damage WllS er reasonably sIwaId
ha¥e beeR mseoyered full amount of compensable losses can be
determined.

Notwithstanding the provisions of this subdivision, claims for
compensation that would otherwise be barred by any statute of
limitations provided in sections 115B.25 to 115B.37 may be filed not
later than January 1, 1988 1992.

Sec. 33. Minnesota Statutes 1988, section 115B.34, subdivision 2,
is amended to read:

Subd. 2. [PROPERTY DAMAGE LOSSES.] (a) Losses compens
able by the fund for property damage are limited to the following
losses caused by damage to the principal residence of the claimant:

(1) the reasonable cost of replacing Of decontaminating the
primary source of drinking water for the property not to exceed the
amount actually expended by' the claimant or assessed by a local
taxing authority, if the department of health has dete_ined con
firmed that the remedy provides safe drinkin1. water and advIsea
that the water is eoftwmiftated not be used or drinking or !HiS
ineladed the property in a well advisory lH'ell llBd has eertified
determined that the replacement or decontamination of the source
Otdrinking water efl€etively has 6F will eliminate the eontamifta
tieR was necessary, up to a maximum of $25,000; llBd
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(2) losses incurred as a result of a bona fide sale of the property at
less than the appraised market value under circumstances that
constitute a hardship to the owner, limited to 75 percent of the
difference between the appraised market value and the selling price,
but not to exceed $25,0000, and .

(3) losses incurred as!'o result of the inability of an owner in
hardship circumstances to sell the property due to the presence of
harmful substances, limited to the increase ill' costs associated with
the need to maintain two residences, but not to exceed $25,000. In
Coiiipiitatwn of the loss, the board shallOffset the loss I>.l'. the amount
of any income receive~ the c1aimantl'rom the rental of the
property.

(b) For purposes of paragraph (a), the following definitions apply:

(1) "appraised market value" means an appraisal of the market
value of the property disregarding any decrease in value caused by
the presence of a hazardous harmful substance in or on.the property;
and

.(2) "hardship" means an urgent need to sell the property based on
a special circumstance of the owner including catastrophic medical
expenses, inability of the owner to physically maintain the property
due to a physical or mental condition, and change of employment of
the owner or other member of the owner's household requiring the
owner to move to a different location.

(c) Appraisals are subject to board approval. The board may adopt
rules governing approval of appraisals, criteria for establishing a
h.ardship, and other matters necessary to administer this subdivi
sion.

Sec. 34. Minnesota Statutes 1988, section 115C.08, subdivision 4,
is amended to read:

Subd. 4. [EXPENDITURES.] Money III the fund may only be
spent:

(1) to administer the petroleum tank release cleanup program
established in sections 115C.03 to 115C.10;

(2) for agency administrative costs under sections 116.46 to
116.50, sections 115C.03 to 115C.06, and costs of corrective action
taken by the agency under section 115C.03, including investiga
tions;

(3) for costs of recovering expenses of corrective actions under
section 115C.04; an<!
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(4) for training, certification, and, rulemaking under sections
116A6 to 116,50; and

(5) for reimbursement of the harmful substance compensation
fund under sections 115B.26, subdivision 4, and 115C.08, subdivi-
sion 5-.-- - --

Sec. 35. Minnesota Statutes 1988, section 115C.08, is amended by
adding a subdivision to read:

Subd. 5. [FUND TRANSFER.] The board shall authorize the
coiiiiiilSswner of finance to transfer to the·narrnful substance
compensation fund the amount requestedby the harmful substance
compensation board under section 115B.26, subdivision 4. Transfer
of the amount must be made at the earliest practical date after
authorization PI the board unless the unexpended balance in the
fund is less than $1,000,000 in which case transfer must be made at
the eiITlleSt practical date after the unexpended balance in the fulliI
exceeds that amount.

Sec. 36. Minnesota Statutes 1988, section 116.07, is amended by
adding a subdivision to read:

Subd. ih [PERMITS; SOLID WASTE FACILITiES.] The agency
may not issue ~ permit for new or additional capacity for ~ mixed
municipal solid waste .resource recovery or disposal facility as
defined in section 115A.03 unless each county projected in the
permit to use the facility has in place ~ solid waste management
plan approved under section 115AA6 or section 473.803. The agency
shall issue the Ifrmit only if the capacity of the facility is consistent
with the needs or resource recovery or disposal cb!:acity identified
in the approved plan or plans. Consistency must determined by
the metropolitan council for counties in the metropolitan area and
PI the agency for counties outside the metropolitan area. Plans
approved before January 1, 1990, need not be revised if the capacity
sought in the permit ~ consistent with the approved plan or plans.

The agency shall require as part of the permit application for .~

waste incineration facility identification of preliminary planSl'or
ash management and ash leachate treatment or ash utilization. The
permit issued PI the agency must include requirements for ash
management and ash leachate treatment.

Sec. 37. Minnesota Statutes 1988, section 466.04, subdivision 1, is
amended to .read:

Subdivision 1. [LIMITS; PUNITIVE DAMAGES.] Liability of any
municipality on any claim within the scope of sections 466.01 to
466.15 shall not exceed
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(a) $200,000 whert the claim is one for death by wrongful act or
omission and $200,000 to any claimant in any other case;

(b) $600,000 for any number of claims arising out ofa single
occurrence;

(c) Twice the limits provided in clauses (a) and (b), bat ..at less
t!MH> $300,000 I'eI' elaim, when the claim arises out of the release or
threatelled release of a hazardous substance, whether the 'claim. is
brought under sections 115B.Olto 115B.15 or under any other law.

No award for damages on any such claim shall include punitive
damages.

Sec. 38. Minnesota Statutes 1988, section 473.149, subdivision 2d,
is amended to read:

Subd. 2d. [LAND DISPOSAL ABATEMENT PLAN.] By JflfHdaFY
l, 198&; After considering any county land disposal abatement
proposals and waste stream analysis thathave been submitted by
that date-;. I'HFsHant tt> under section 473.803, subdivisionLb, the
council shall amend its policy plan to include specific and quantifi
able metropolitan objectives for abating to the greatest feasible and
prudentextent the need for and practice of land disposal of mixed
municipal solid waste and of specific components of the solid waste
stream, including residuals and ash, either by type of waste or class
of'generator; The objectives must be stated- in -annual increments
through the year 1990 and thereafter in five-year increments
thFell.gil:the yetH' WOOfor ~ period of at least 20 years fromthe date.
of adoptIon of polIcy plan reVISIons. The plan must IdentIfy the
capacity, based on the council's abatement objectives, needed for the
disposal of various~ of waste in each five-year increment and
the general area of the .region where the capacity should be
developed. The .f'Ian IffilSt ineb"le a Fe<ill.eed estimate, based "" the
eell.,!ei!'s ailatemeHt eiljeetives,ef the added seHd waste disl'esal
eal'aeity Heeded in al'l'Fel'Fiate seeteFs ef the metFel'elitan area,
stated in anHHal i"eFements thFeHgH the "ea. 1990 and theFeafteF
in five yetH' ineFements thFeHgh the yetH' 'ilOOih The plan must
include objectives for waste reduction and measurable objectives for
local abatement of solid waste through resource recovery and waste
Fea1:let~Bftlrecycling and source separation programs and aetivities
for each metropolitan county and ro.. eities ef the fust class, the
seeend eIass, and the thiffi class; resl'eetively, stated in annual
increments through the year 1990 and in five-year increments
threHgH the yetH' WOO for ~ petod 'of at least 20 years. The
standards must be based upon an imp~ment the council's metro
politan abatement objectives. The council's plan must include stan
dards and procedures to be used by the council in determining
whether a metropolitan county 6f' elass·ef eities within a metFel'el
ttan eeHRty has implemented the council's metropolitan land dis-
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posal abatement plan and has achieved the objectives for local,
abatement.

Sec. 39. Minnesota Statutes 1988, section 473.149, subdivision 2e,
is amended to read:

Subd. 2e. [SOLID WASTE DISPOSAL FACILITIES DEVELOP
MENT SCHEDULE.] By JanHary L, 1988, After requesting and
considering recommendations from the counties, cities, and towns,
the council as part of its policy plan shall 'determine the number of
sites and the capacity of sites 'to be acquired within eaeh the
metropolitan esuutyarea for solid waste disposal facilities in accor
dance with section 473.833. The council shall adopt a schedule of
disposal capacity to be developed in eachcountythreugh the yeaf
WOO within the metropolitan area in five-year increments for ""
period of at least 20 years from adoption ofdevelopment schedule
revisions. The schedule .may not allow capacity in excess of the
council's reduced estimate of the disposalcapacity needed because of
the council's land disposal abatement plan, except as the council
deems necessary to allow reallocation ofcapacity as required by this
subdivision. The council shallniake the implementation of elements
of the schedule, including the disposal capacity allocated to each
county, contingent on actions of each county antI elassefeHy ill that
e<l1Hlty in adopting and implementing abatement plans pursuant to
section 473.803, subdivision lb. The council shall may review the
development schedule every year and shall revise the development
schedule and the allocation of disposal capacity required for each
county based on the progress made in that county in the implemen
tation of the council's abatement plans ,and achievement of metro
politan and local abatement objectives. The council shall review and
revise, h resolution following public hearing, the develOPnient
schedule' and thealloc«tion of disposal capacity required based on
significant changes in the landfill 'capacity of the metropolitan area.
The schedule may include procedures to be used by counties in
selecting sites for acquisition pursuant to section 473.833. The
schedule must include standards and procedures for council certifi
cation of need pursuant to section 473.823. The schedule must
include a facility closure schedule and plans for postclosure man
agement and disposition, for the use ofproperty after acquisition
and before facility development, and for the disposition of property
and development rights, as defined in section 473.833, no longer
needed for disposal facilities. .The schedule must also include a
closure schedule and plans for postclosure management for facilities
in existence before the adoption of the development schedule.

Sec. 40. Minnesota Statutes 1988, section 473.803, is amended by
adding a subdivision to read:

Subd. 2a. [WASTE ABATEMENT.] The council may require any
county that fails to meet the waste abatement objectives contained
in the council's policy plan to amend its master plan to address
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methods to achieve the objectives. The master plan amendment ~
subject to council review and approval as provided in subdivision 2
and must consider at [east:

(1) minimum recycling service levels for solid waste generators;

(2) mandatory generator f,articipation in recycling programs
in<;Iiiding separation of recyc able material from mixed municipal
solid waste;

(3) use of ()rganized solid waste collection under section 115A.94;
and

(4) waste abatement participation incentives including provision
ofstorageoins, weekly Gollection of-reGycIable material, expansion
or the types of recyclable material for col1ection,. col1ection of
recyclable material on the same day as collection of solid waste, and
financial incentives such as basing cnarges to generators for waste
collection services on the vo\umeofwaste generated and discount
~ collection charges tor generators who separate recYcIable mate-
rial for collection separate from their solid waste. .

Sec. 41. Minnesota Statutes 1988, section 473.811, subdivision 4,
is amended to read: .

Subd.4. [COUNTY CONTRACTS.] Each metropolitan county
may contract for the acquisition or use of existing public or private
solid waste facilities or any facilities deemed necessary or useful for
resource recovery from solid waste and may contract with any person
for the operation or maintenance, or both, of any solid waste facility
owned by the county. The contract shall provide for the operation or
maintenance, or both, of the facility in accordance with any regula
tions, criteria, and standards of the agency, the metropolitan council
and the county relating thereto. Any contract for the operation or
maintenance of a solid waste facility may provide for the sale ofsolid
waste, materials, electric gnergy, steam or other product to the
operator or for a fee payable to the operator, which may be a fixed fee,
or a fee based on tonnage or a percentage of income or other
measure, or any combination thereof. A metropolitan county may
warrant to the operator of a solid waste facility or contract purchaser
of-any solid waste, materials, electric energy, steam or other product
the quality, composition and available quantity of the solid waste,
materials, electric energy, steam or other product to be sold or
delivered: A metropolitan county may enter into an agreement with
" local government unit or the University of Minnesota for the
purpose of compensating for the local risks, costs, or othereffeCtScl'
~ waste processing facility.

Sec. 42. Minnesota Statutes 1988, section 473$23, subdivision 3,
is amended to mad: ..
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Subd. 3. [SOLID WASTE FACILITIES; REVIEW PROCE
DURES.] The agency shall request applicants for solid waste facility
permits to submit all information deemed relevant by the council to
its review, including' without limitation information relating to the
geographic areas and population served, the need, the effect on
existing facilities and services, -the effectiveness of vro~osed buffer
areas to ensure at least protection of surrounding an uses from
adverse impacts due to landfill operation and related activities, the
anticipated pubmcost and benefit, the anticipated rates and.
charges, the manner of financing, the effect on metropolitan plans
and development programs, the supply of waste, anticipated mar
kets for .any product, and alternative means of disposal or energy
production. No permit may be issued for the operation of a solid
waste facility in the metropolitan area which is not in accordance
with the metropolitan council's solid waste policy plan. The metro
politan council shall determine whether a permit is in accordance
with the policy plan. In making its determination, the council shall
consider the areawide need and benefit of the applicant facility and
the effectiveness of proposed Duffer areas to adequately protect
surrounding land usesin accordance with its policy plan, and may
consider, without limitation, the effect of tl1e applicant facility on
existing and planned solid waste facilities described in a waste
control commission implementation plan or county report or master
plan. If the council determines that a permit is in accordance with

. its policy plan, the council shall approve the permit. If the council
determines that a permit is not in accordance with its policy plan, it
shall disapprove the permit. The council's approval of permits. may
be subject to conditions necessary to satisfy criteria and standards in
its policy plan, including conditions respecting the type, character,
and quantities of waste to be processed at a solid waste facility used
primarily for resource recovery and the geographic territory from
which a.resource recovery facility or transfer station serving such a
facility may draw its waste. For .the purpose of this review and
approval by the council, the agency shall send a copy of each permit
application and any supporting information furnished by the appli
cant to the metropolitan council within 15 days after receipt of the
application and allotherInformation requested from the applicant.
Within 60 daysafter the application and supporting information are
received by the council, unless a time extension is authorized by the
agency, the council shall issue to the agency in writing its determi
nation whether the permit is disapproved, approved, or approved
with conditions. If the council does not issue its determination to the
agency within the 60"day period, unless a time extension is autho
rizedby the agency, the permit shall be deemed to be in accordance
with the council's policy plan. No permit shall be issued in the
metropolitan area for a solid waste facility' used primarily for
resource recovery or a transfer station serving such a facility, ifthe
facility or station is owned or operated by a public agency or if the
acquisition or betterment of the facility or station is secured by
public funds or obligations issued bya public agency, unless the
council finds and determines that adequate markets exist for the
products recovered and that establishment of the facility is consis-
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tent with the criteria and standards.in the metropolitan and county
plans respecting the protection of existing resource recovery facih
ties and transfer stations serving such facilities.

Sec. 43. Minnesota Statutes 1988, section 473.831, subdivision 2,
is amended to read:

Subd. 2. [USE OF PROCEEDS.] The proceeds of bonds issued
under subdivision 1 shall be used by the council:

(a) to provide funds for the environmental analysis of solid waste
disposal sites; ftftd

(b) to make grants to metropolitan counties to pay for: (1) the cost
of the environmental review of sites, (2) the acquisition of develop
ment rights for all or part of the period that the development
limitation imposed by section 473.806 is in effect, (3) the acquisition
of permanent or temporary right, title, or interests in property,
including easements and development rights, for solid waste dis
posal sites and surrounding buffer areas required to be acquired by
the county, pursuant to sections 473.833 and 473.840, by the
council's policy plan and development schedule adopted pursuant to
section 473.149, subdivision 2e, and (4) the acquisition and improve
ment of re,80urce recovery facilities-; and

(c) to reimburse a city or town that contains '" solid waste disposal
site identified~ the council under section 473.149, subdivision 2b,
for costs incurred ~the city or town after publication of an
environmental impact statement preparation notice for the site.
Reimbursement may not exceed $100,000 for '" city or town. Costs
eligible for reimbursement under this paragraph are those incurred.
for: data collection, technical review,and analysis necessary to
evaluate the draft environmental impact statement prepared fu. the
county under section 473.833, subdivision 2a and the site selection
decision made under section 473.833, subdivision 3. Legal fees are
not eligible for reimbursement under this paragraph.

If the council is required by law or rule to prepare environmental
analyses on one or more solid waste disposal sites and surrounding
buffer areas, the council may use the proceeds of the bonds issued
under subdivision 1 to contract for consultant services in the
preparation of such analyses only upon a finding that equivalent
expertise is not 'available among its own staff.

Sec. 44. Minnesota Statutes 1988, section 473.833, subdivision 2,
is amended to read:

Subd. 2. [REQUIREMENT.] Each metropolitan county shall select
and acquire sites and buffer areas for solid waste disposal.facilities
in accordance with this section and the council's policy plan and
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development schedule adopted pursuant to section 473.149, subdi
vision 2e. Each county in which "" site is selected and acquired must
ensure development of the site in accordance with the lalliffilI
OeVeIOpment scheduleinthecouncil's policy plan g: the site ~
permittable !!r the agency and g: its development ~ prudent as
determined !!r the council.

Sec. 45. Minnesota Statutes 1988, section 473.833, subdivision 2a,
is amended to read:

Subd. 2a. [ENVIRONMENTAL IMPACT STATEMENT.] Each
metropolitan county shall complete an environmental impact state
ment on the environmental effects of the decision required by
subdivision 3. The statement shall be prepared and reviewed in
accordance with chapter 1160 and the. rules issued pursuant
thereto, except as otherwise required by section 473.149and this
section. The determination of adequacy must be made within one
year following the council's adoption of the facilities development
schedule pursuant to section 473.149, subdivision 2e. The statement
must be consistent with the establishment of facilities in accordance
with the requirements of the council's development schedule, must
not address or reconsider alternatives eliminated from consideration
under sections 473.149, 473.803, subdivisions 1, la, and 1b, and this
section, and must not address matters to be determined by the
council under section 473.823, subdivision 6. The statement must
address matters respecting permitting under section 473.823 only to
the extent deemed necessary for the siting decision required by
subdivision 3. The pollution control agency and the council shall
assist and advise counties in the scoping decision and the prepara
tion notice. The site selection authority established in subdivision £,
or the council, if it makes the selection under subdivision 3, shall

.prepare "" recordofiIeCl.SWn~c1udingspecITlCfindings of'fact, that
identifies how the environmental impact statement required !i.Y: this
subdivision was used!i.Y: the site selection authority to make its site
selection decision.

Sec. 46. Minnesota Statutes 1988, section 473.843, subdivision 1,
is amended to read:

Subdivision 1. [AMOUNT OF FEE; APPLICATION.] The opera
tor of a mixed municipal solid waste disposal facility in the metro
politan area shall pay a fee on solid waste accepted and disposed at
the facility as follows:

(a) A facility that weighs the waste that it accepts must pay a fee
of ail eeHts $2 per cubic yard based on equivalent cubic yards of waste
accepted aIThe entrance of the facility.

(b) A facility that does not weigh the waste but that measures the
volume of the waste that.it accepts must pay a fee of ail eeHts $2 per
cubic yard of waste accepted at the entrance of the facility. -
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(c) Waste residue from energy and resource recovery facilities at
which solid waste is processed for the purpose of extracting, reduc
ing, converting to energy, or otherwise separating and preparing
solid waste for reuse! or from recyclin~ facilities at which recyclable
materials are separated or processed or the purposes ofrecycling, is
exempt from eRe half ef the· ameHRt erthe fee Imposed by this
subdivision if there is at least an 85 percent volume reduction in the
solid waste processed. To qualify for exemption under this clause,
waste residue must be brought to a disposal facility separately. The
commissioner of revenue,' with the advice and assistance of the
council and the agency, shall prescribe procedures for determining
the amount of waste residue qualifying for exemption.

Sec. 47. Minnesota Statutes 1988, section 473.843, subdivision 2,
is amended to read: .

Subd. 2. [DISPOSITION OF PROCEEDS.] After reimbursement
to the department of revenue for costs incurred in administering this
section, the proceeds of the fees imposed under this section, includ
ing interest and penalties, must be deposited as follows:

(a) eRe half three-fourths of the proceeds must be deposited in the
landfill abatement fund established in section 473.844; and

(b) eRe half one-fourth of the proceeds must be' deposited in the
metropolitan landfill contingency action fund established in section
473.845.

Sec. 48. Minnesota Statutes 1988, section 473.844, subdivision La,
is amended to read:

. Subd. La. [USE OF FUNDS.] (a) The money in the fund may be
spent only for the following purposes:

(1) assistance to any person for resource recovery projects funded
under subdivision 4 or projects to develop and coordinate markets for
reusable or recyclable waste materials, including related public
education, planning, and technical assistance;

(2) grants to counties under section 473.8441; and

(3) program administration by the metropolitan council-;

(4) public education on solid waste reduction and recycling; and

(5) solid waste research.

(b) The council shall allocate 50 percent of the annual revenue
received~ the fund for grants to counties under section 473.8441.
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Sec. 49. Minnesota Statutes 1988, section 473.8441, subdivision 5,
is amended to read:

Subd. 5. LGKANT ALLOCATiON PKOCEDURE.j fa} The council
shall distribute the funds annually so that each qualifying county
receives a base amallnt ef$2a,llllll an equal share of50 percent of the
council's allocation to the program described in this section, plus a
proportionate share of the remaining funds available for the pro
gram. A county's ~ortionate share is an amount that has the
same proportion to t e total remaining funds as the number of
households in the county has to the total number of households in all
metropolitan counties. 'I'he eallneil shall diBtpill"te tile funds in twa
jltH'ts.

W 'I'he fiFst distpill"tian eansists ef tile base amallnt plus <me-
tIliffi ef tile eatiRty's IlpallaFtianate share. 'I'e qllalify fup tile fiFst
distPilllltien, a 00IlIlty must s..emit an alllllieatian fup ea"neil
allllPe'lal IlefuFe Deeemilep 1-;~ Net mere tffim ane half ef tile
fiFst distpilllltien may be spent fup Illanning and eansllltants.

W 'I'he seeend distril3lltien .eansists ef tile peRiaining funds twail-
aIlle fup tile Ilpagpam. 'I'e 'IIlalify fup tile seeend distpilllltian, a 00IlIlty
must ha¥e peeeived funds tiRdeP tile fiFst distpilllltien .and _
SIlllmit fup ea"neil al'Ilpaval by Deeemilep 1-; 1988, a~ en
e"Ilenditllpes and aetivities tiRdeP .tIle Ilpegpam, a laeal peeyeling
imlliementatien stFategy as peqlliped by seetien 173.8lld, slllldivisian
.Ic, and a Ilpallased Ilet'fepmanee fllnding system that will allaeate all
ef tile pemaining funds available tiRdeP tile Ilpagpam fup peeyeling
iFRj31ementatisH aetivities in aeesTElanee with pedeFfli8ftee. To quaI
ill': for distribution of funds, '! county, \),y August 15 of eacn year,
must submit for council approval '! report on expenditures and
activities under the program during the preceding fiscal year and
any proposedChanges in its recycling· implementation strategy or
perfonnance funding system.

Sec. 50. Minnesota Statutes 1988, section 473.845, subdivision 2,
is amended to read:

Subd. 2. [WATER SUPPLY MONITORING AND HEALTH AS
SESSMENTS.] Up to ten percent of the money in the fund may he
appropriated to the commissioner of health for water supply moni
toring and health assessments. The commissioner shall monitor the
quality of water in public water supply wells and may monitor
private water supply wells in the metropolitan area that may be
affected by their location in relation to a facility for mixed municipal
solid waste. Testing under this subdivision must be for substances
not funded under the Federal Safe Drinking Water Act. The health
assessments may be conducted in areas that m;y he iifiected \),y
contaminants from mixed municipal solid waste aciffiies.-- --
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Sec. 51. Minnesota Statutes 1988, section 473,848, is amended to
read:

473.848 [RESTRICTION ON DISPOSAL,]

Subdivision 1. [RESTRICTION.] After January 1, 1990, no person
cray dispose orunprocessed mixed municipal solid waste at waste

isposal facilities located in the metropolitan area may Ret aeeet>t
mH<ed ffi'iBieijlal selid waste fep disllasal unless:

(1) the waste has been certified as unprocessible by a county Ilnder
suEdivision2; or

(2)(i) the waste has been transferred to the disposal facility from a
resource recoveryfacility ideatified by the ealiaeil.:

(ii)noother resource recovery facility in the metropolitan area i!'
capableof processing the waste; and

(iii) the waste has been certified as unprocessible by the operator
of the resource recovery faclhty under subdivision 3.

. For purposes of this section, mixed municipal solid waste does not
include street sweepings, construction debris, mining waste, foundry'
sand, and other materials, if they are not capable of being processed
by resource recovery as determined by the council.

Subd. 2. [COUNTY CERTIFICATION; COUNCIL APPROVAL.]
Each COUtty that has not implemented designation of all or a
Fon 0 . its mixedIiiuIiICipal solid waste to ~ resource recoVerX
acihty sna1rsiilliiiIfa semiannuaICerffi'lciition report to the councIl
detailin~the ,quantity of waste generated in the ~ounty that was n?t
processe prlOr to transrertO ~ dlsposaT laCihty durmg the SIX'
months preceding the report, the reasons ~ waste was not pro
cessed, a strategy fi)'fdevelopment of techmques to ensure process
illg of waste including ~ specific timeline for implementation of
fliOse techniques, and anyjrogress made fu the county in reducing
the amount of unprocesse waste. .

The council shall approve ~ county's report g: it determines that
the county i!' reducing and will continue to reduce the amount of
unprocessed waste, based on the report and the county's progress in
development and implementation of techniques to reduce the
amount of unprocessed waste transferred to disposal fucilffie8.1ftne
council noes not approve ~ county's report, i! shall negotiate willi
the county to develop and im lement specific techniques to reduce
unprocesseawaste. IT the council oes not approve three or more
consecutive reports from anyone count;;, -the council shalldeVeiop
speCIfic reduction teenrnques that are esigned for the particular
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needs of the county. The county shall implement those techniques
!2' specific dates to be determined !2' the council.

Subd. 3. [FACILITY CERTIFICATION; COUNTY REPORTS.]
Theoperiitor of each resource recovery facility that receives waste
from counties in the metropolitan area shall certif;} as unprocessmre
each load of mixed municipal solid waste it oes not process.
certiflciillohmust be made to each coUiitYthat sendsItSwaste to
the facility atliitervafssi?ecmed !2' the county. certification must
include at least the number and size OfIoads certified as unprocess
ible, inclu.nngtIiOse that would otherwise have been processed but
were not processed1lecause the facility was not in operation, and the
reasons the waste ~ unprocessihle.

Each county that sends its waste to ~ resource recover;] filcility
shall submit ~ semiannual repJirt to the council detai ing the
quanti~ of waste generated wit in the county that was not PIt
cesseduring the six months preceding the~ the reasons t e
waste was not processed, and ~ strategy tor l'eaUciii.iThe amounfOf
unprocessed waste.

Subd. 4. [COUNCIL REPORT.] The council shall include, ae part
of its report to the legislative commission on waste management
required under section 473.149, an accounting of the quantIty of
unprocessed mixed municipal solid waste transferred to disposal
facilities, the reasons the waste was not processed, ~ strategy for
reducing the amount olUnprocessed waste, and progress made !2'
counties to reduce the amount of unprocessed waste. The council
may adopt standarUsl'or determining when waste ~ unprocessible
and procedures for expediting certification anareporting of unproc
essed waste.

Sec. 52. Laws 1984, chapter 644, section 85, as amended by Laws
1987, chapter 348, section 50, is amended to read:

Sec. 85. [EFFECTIVE DATK]

Sections 1 to 45, 48 to 51, 56 to 72, and 78 to 84 are effective the
day following final enactment. Sections 46, 47, and 73 to 77 are
effective January 1, 1985, except that the fees imposed in sections
46,47, and 73 shall be effective January 1, 1900 1991, with respect
to nonhazardous solid waste from metalcasting facilities. Prior to
January 1, 1900 1991, an operator of a facility that is located in the
metropolitan area for the disposal of mixed municipal solid waste
shall deduct from the disposal charge for nonhazardous solid waste
from metalcasting facilities the fee imposed under sections 46, 47,
and 73.

Section 52 is effective for taxable years after December 31, 1983.
Section 55 is effective for sales after June 30, 1984. Sections 53 and
54 are effective for taxable years after December 31, 1984.
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Sec. 53. [SOLID WASTE MANAGEMENT DISTRICT; STUDY.]

'The agency ~hall conduet~ ~tudy of the legi~lation authorizing
,the estabiishmellt oholid wa~te management districts, Minne~ota

, Statutes, "",dions 115A.62 to l1SA.72, and related mechanisms,
such as join~powers agreements authorizea N section 471.59, to
uetelinine t eir effectivene~s in the area of solid waste manage- ,
mellt. :Ely December 1, 1989,.the agency ~hall report its, fib.ding~,
to!fether with any recommendation for legislation, to thele!fislative
cornmissio:Q on waste management. -

. .

Sec. 54. [METROPOLITAN COUNCIL; SOLiD WASTE POLICY
PLAN.] .

At the earliest practic~i date, the metropolitan coun~il shall
,amena its. solid' waste. m~nagement Pflic~ plana required under
section 473.149, to---mcrude a detinition,o ana stiln ards and criteria
for £! buffer area as that term is used in relation to the inventory of
solid waste lTIijJosal sites in section 473.149, subdivision 2h, and
other related.state law. l'he standards and criteria for a buffera""a
mu~t ensure, at £! minimum,. protection of surrouildin!f hi.nduses
froni adverse or incompatible impacts due to landfill operation and
~ted activities.' .

Sec. 55. [CLOSED MUNICIPAL LANDFILLS; FINANCIAL AS:
sURANCR AND CLOSURE REQU1REMENTS.] . ' . .

A pUblicly operated mi~ed municipal solid waste landfill that
~ accepting waste before July 1, 1990, is exeJiijitl'i'om Minnesota
Rules, parts7035.2665 to 7035.2805, relating to financial assurance .
requirements. -

. Nothing in this section lay be construed to, eliminatepllblic
owner or operator responsibi ity and liability for closure or postelo_
sure ,care required of facilities under Minnesota, Statutes,seetion
116.07 and the rules adopted under it. ','. .' ,

The pollution control agency shall study additional alternatives
withinthe financial a~surance requirements set forth in Minnesota
Rules, parts 7035.2665 to 7035.2805 and report to the legislative
com.mission 'onwaste management~ Ja,nualy 1, 1990.

Sec. 56. lASH DEMONSTRATION PROJECTS; STATE INDEM-
NIFICATION.] .

Subdivision 1. [SEWAGE SLUDGE ASH PROJECT; REPORT.]
. The metropolitiiii waste control commjssion and the commissioner of

transportation shall jointlycollduct. one or more demonstratiQn
projects to determine the lonll"term potelltial and effects of the use
Of sewa!fe sludge ash generated N the commission as, £! fine
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aggregate in asphalt for uSe in state paving projects. The commis
sion and the commissioners ofTriillsportation and the pollution
control· agency shall assess the practicality, costs, :iiiiI potential
environmental effects of use ofllie ash in asphalt aJ!d Shall rep~rt to
the legislative commission on waste management !:>.l' Novem er h
1990. TheJeport must include !'c description of the projects under
taken, fin ings, and recommendations for further research needs
and the future use of sewage sludgeashin asphalt. . --

Subd. 2. [SOLID WASTE ASH PROJECT; REPORT.] The Henne
Pi!! county board and the commissioner of transportation may
jointly conduct a demonStratIOn prd'ject to determine the long-term
potential and effects of using soli waste ash as an aggregate in
as~haltfor use in road projects. The commissioners Ottransportation
an~ the po11iiUon control agenc~ shall assess the practicality, costs,
and potential effects of the use Q... the ash in asphalt and shall sU'6iiiIt
!'c report to the legislative commission on waste management !i:Y: May
1, 1990, to include a description of the projects undertaken, findings,
an"d""'reCommendations for the future research needs and future use
of solid waste ash in asphalt. --- ---------- .

Subd. !!: [INDEMNIFICATION.] The state,through the general
fund, assumes any and all liability reIafed10The projects authorized
in this section that ~ imposed on the metropolitan waste control
commission, the. commissioner of transport.atio~, the county ot:
Hennepin, and their em~10yees,.agents, and contractors, if the
liability ~ based on classilcation of the ash as hazardous waste or
!'c pollutant or contaminant under state or federal law. The state
assUmes theliability only if: ..

. (1) the project is conducted in compliance with!'c permit issued!:>.l'
the pOIlution control agency; and . .

(2) if the entity held .liable used due care in implementing the
project.

The' commissioner of' transportation 'and. the commissioner's
agents and contractors are not responsible parties under chapters
115 and 115B for !'c release that occurs as!'c result of !'c project
authorized !:>.l' this section.

Sec. 57. [COLLECTOR COMPENSATION REPORT.]

The legi;slative commission on waste management with the par
ticipation of representatives of local government and of the solid
waste collection industry ~hall prepare a resort which examines
whether and under what circumstances floca umt of government
shall ensure just and, reasonable compensation.. to solid waste
collectors who arelllS~laced when !'c local unit or government
organizes solid waste colection under Minnesota, Statutes, section
115A.94. 'i'heCommission shall com.pJ:ete its report and recommend
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for legislative action any compensation mechanism found necessary
~January 31,1990.-- ,

Sec. 58. [APPROPRIATION.]

$10,000 is appropriated for fiscal year 1990 from the general fund
for the purposes of section 57. . . .

Sec. 59. [REPEALER.]
. . .

Minnesota Statutes 1988, sections 115A.98; and 115B.29, subdi
vision 2, are repe~.Ied.

Sec. 60. [INSTRUCTION TO REVISOR.]

The revisor of statutes is directed to change the words "hazardous
sUMtance" whenever they appear in Minnesota statiltes, sections
13.771 and 115B.28 to 115B.33, to "harmful substance" in Minne- .
sota Statutes 1990 ana subsequent editions to the statuteS.

Sec. 61. [EFFECTIVE DATE; APPLICATION.]

Section:! is effective January h 1990,

Section 16 ~ effective June~ 1989.'

Sections 17 and 37 are effective the daafollowing final enactment
and~ to all response actions initiate or pending on or alter that
date. . . --.,,----.-

Sections 18 and 19 are effective the day following final enactment
and section 19, paragraph (I), applies to expenditures resulting from
emergencieSThat occur after January 1, 1988.

Sections 45 and 54 are effective the day following final enact
ment."

Delete the title and insert:

"A bill for an act relating to waste management; defining waste
reduction; extending the expiration date of waste advisory councils;
authorizing counties to designate waste to landfills; requiring finan

.cial reports from landfills; clarifying the limits of political subdivi
sion liability for superfund cleanup at landfills; authorizing the
pollution control agency to acquire interests in real estatenecessary
for superfund; authorizing superfund to reimburse political subdi
visions for costs incurred in responding to emergency releases of
hazardous materials; making claims for injuries due to petroleum
contamination eligible for compensation by the harmful substances
compensation fund; authorizing transfer of money from the petro-
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leum tank release cleanup fund; altering the metropolitan council's
authority for solid waste planning; raising the solid waste disposal
fee in the metropolitan area; clarifying the 1990 ban on disposal of
unprocessed waste in the metropolitan area; extending the date
until which metalcasters are not liable for payment of solid waste
generator fees; requiring a study of solid waste management district
legislation; amending Minnesota Statutes 1988, sections 115A;03,
by adding a subdivision; 115A.12, subdivision 1; 115A.14, subdivi- .
sion 2; 115A.46, subdivision 2; 115A.54, subdivision 2a; 115A.80;
115A.81, subdivision 2; 115A.83; 115A.84; 115A.85, subdivision 2;
115A.86, subdivisions 3 and 5; 115A.893;115A.906, by adding a
subdivision; 115A.94, by adding a subdivision; 115B.04, subdivision
4; 115B.17, by adding a subdivision; 115B.20, subdivision 2;
115B.25, subdivisions 1, 2, 7, and by adding subdivisions; 115B.26;
115B.27, subdivision 1; 115B.28, subdivision 2; 115R29, subdivision
1; 115B.30, subdivision 3; 115B.34, subdivision 2; 115C.08, subdivi
sion 4, and by adding a subdivision; 116.07, by adding a subdivision;
466.04, subdivision 1; 473.149, subdivisions 2d and 2e; 473.803, by
adding a subdivision; 473.811, subdivision 4; 473.823, subdivision 3;
473.831, subdivision 2; 473.833, subdivisions 2 and 2a; 473.843,
subdivisions 1 and 2; 473.844, subdivision 1a; 473.8441, subdivision
5; 473.845, subdivision 2; and 473.848; Laws 1984, chapter 644,

. section 85, as amended; proposing coding for new law in Minnesota
Statutes, chapter 115A; repealing Minnesota Statutes 1988, sections
115A.98; and 115B.29, subdivision 2."

The motion prevailed and the amendment was adopted.

McPherson and Lynch moved to amend S. F. No. 530, as amended,
as follows: .

Page 27, after line 26, insert:

"Sec. 41. [473.8061] [ELIMINATION OF SOLID WASTE DIS
POSAL SITE INVENTORY]

.The invim~'1 of sites sUita~le for mixed municigaJ. solid waste
dIsposal faclhtIes under sectIOns 473.803, subdIvIsIOn La, and
473.806ag; elimmateaaiid metropolitan counties may release the
propose sites.

Sec. 41. [473.8062] [PLAN FOR SOLID WASTE DISPOSAL
VOLUNTEER SITES.]

The pollution control agency shall develop ~ pial to provide
adeQUate incentives to metropolltail' counties to vo unteer SIteS
suitable for mixed municipal solid waste disposarfacIhties. .

Sec. 42. Minnesota Statutes 1988, section 473.811, subdivision la,
is amended to read:
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Subd. la. [RIGHT OF ACCESS.] Whenever the county or county
site selection authority deems it necessary to the evaluation of a
waste facility for enforcement purposes 6l' W the e,-..I..Ettis.. ef Ii site
6l'~ aFea flw i..eI..sis.. ia the i..",e..tsry ef dis"ss..1 sites
" ..FS......t to seetis.. 473.149, s.. .,di",isis.. 2lr, aad seetisD 473.gQg,
sl:lBdivisisfl La, or for selection or final acquisition under section
473.833, or for the accomplishment of any other purpose under
sections 473.149, 473.153, and 473.801 to 473.834, the county,
county site selection authority or any member, employee, or agent
thereof, when authorized by it, may enter upon any property, public
or private, for the purpose of obtaining information or conducting
surveys or investigations, provided that the entrance and activity is
undertaken after reasonable notice and during normal business
hours and provided that compensation is made for' any damage to
the property caused by the entrance and activity."

Page27, after line 26, insert:

"Sec. 44. Minnesota Statutes 1988, section 473.823, subdivision 6,
is amended to read:

Subd. 6. [COUNCIL; CERTIFICATION OF NEED.] No new mixed
municipal solid waste disposal facility or capacity shall be permitted
in the metropolitan area without a certificate of need issued by the
council indicating the council's determination that the additional
disposal capacity planned for the facility is needed in the metropol
itan area. The council shall amend its policy plan, adopted pursuant
to section 473.149, to include standards and procedures for certify
ing need that conform to the certification standards stated in this
subdivision. The standards and procedures shall be based on the
council's disposal abatement plan adopted pursuant to section
473.149, subdivision 2d, the council's solid waste disposalfacilities
development schedule adopted under section 473.149, subdivision
2e, and the provisions ofany master plans of counties that have been
approved by the council under section 473.803, subdivision 2, and
that are consistent with the council's abatement plan and develop
merit schedule. The council shall certify need only to the extent that
there are no feasible and prudent alternatives to the disposal
facility, including waste reduction, source separation and .resource
recovery which would minimize adverse impact upon natural re
sources. Alternatives that are speculative. or conjectural shall not be
deemed to be feasible and prudent. Economic considerations alone
shall not justify the certification of need or the rejection of alterna
tives. In its certification. the council shall not consider alternatives
which have been eliminated from consideration by the ..ds"tis.. ef
the i..'{e..tsry ,,""s......t w seetis.. 473.149, B.."divisis.. 2l:r,6l' the
selection of sites under section 473.833, subdivision 3."

Page 27, line 34, after (2) strike "the"

Page 27, strike lines 35 and 36
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Page 28, line 1, strike "effect, (3)"

Page 28, line 7, strike "(4)" and insert "(3)"

Page 29, after line 31, insert:

"Sec. 48.' Minnesota Statutes 1988, section 41'3.840, subdivision 2,
is amended to read: .

Subd. 2. [DEFINITIONS.] (a) "Qu"lifying property" is a parcel of
real property any part of which is located within the site or buffer
area of a candidate site under section 473.153, l>F a site included in
the metFopolitan inYentoFj' adapted~ section 4n.ltg, suildiYi
sian ~ for the purposes of environmental review under section
473.833, subdivision 2a.

(b) An "eligible owner" is a person who: (1) owns the entire parcel
of qualifying property; (2) owned the entire parcel of property at the
time the site was selected as a candidate site or included in the
metropolitan inventory; and (3) has not previously entered a con
tract under subdivision 4 for the sale of any or all of the parcel."

Page 35, line 31, delcte "and"

Page 35, line 32, before the comma insert "473.149, subdivision
2b; 473.803, subdivision la; and 473.806"

Page 36, line 15, after the period insert "Sections 40, 41, 42, 44,
and 48 are effective July!... 1989." - - - -

Renumber the sections in sequence

Correct internal references

Amend the title accordingly

A roll call was requested and properly seconded.

The question was taken on the McPherson and Lynch amendment
and the roll was called. There were 28 yeas and 102 nays as follows:

Those who voted in the affirmative were:

Beard Girard Limmer OIU1en Stanius
Bennett Gutknecht Lynch Poppenhagen Sviggum
Carlson, D. Haukoos McDonald Richter Swenson
Dempsey Hugoson McPherson Runbeck Weaver
Frederick Johnson, V. Miller Schafer
Frerichs Lasley Omann Schreiber

Those who voted in the negative were:
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Abrams
Anderson, G.
Anderson, R.
Battaglia
Bauerly
Begich
Bertram
Blatz
Boo
Brown
Burger
Carlson, L.
Carruthers
Clark
Conway
Cooper
Dauner
Dawkins
Dille
Dom
Forsythe

Greenfield
Gruenes
Hartle
Hasskamp
Heap
Henry
Himle
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Kahn
Kalis
Kelly
Kelso
Kinkel
Knickerbocker
Krueger

Lieder
Long ~.

Macklin
Marsh
Mcliechern
McGuire'
McLaughlin
Milbert
Morrison
Munger
Murphy
Nelson, C.
Nelson, K.
O'Connor
Ogren
Olsen, S.
Olson,E.
Olson, K.
Orenstein
Osthoff
Ostrom

Otis'
Ozment
Pappas
Pauly
Pellow
Pelowski
Peterson
Price
Pugh
Redalen
Reding
Best
Rice
Rodosovich
Rukavina
Sarna
Scheid
Seaberg
Segal
Simoneau
Skoglund

. Solberg
Sparhy
Steensma
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valenta
Vellenga
Wagenius
Waltman
Welle
Wenzel
Williams
Winter
Wynia
Spk. Vanasek

The motion did not prevail and the amendment was not adopted.

Wenzel was excused while in conference.

Sparby; Carlson, D., and Abrams moved to amend S. F. No. 530, as
amended, as follows:

Page 40, after line 7, insert:

"Sec. 58. [INTERIM PERMITTING AND USE REQUIREMENTS
FOR COMBUSTION OF REFUSE DERIVED FUEL.]

Subdivision 1. [DEFINITIONS.] (a) The definitions in this subdi
vision~ to this section.

(b) "Refuse derived fuel" means '" product resulting from the
processing of mixed municipal solid waste in '" manner that reduces
the quantity of noncombustJ~material present in the waste,
reduces the size of waste components through shreddin~ or other
mechanicaT means, and yroduces '" fuel suitable for eom~ustion in
existing or new solid fue fi.red boilers.

(e) "Solid fuel fired boiler" means '" device that ~ designed to
combust solid1Uel, inclUding but not limited to: wood, coal, biomass,
or lignite to prodUce steam or heat water.

(d) "Minor physical or operational modifications" means physical
oroperatIOnal changes that do not increase the rated energy
productIOn caracity of '" soria mel fired boiler and which do not
involve capita costs in excess of 20 percent of '" new solid fueTfired
boiler having the same rated capacity.



Jo.URNAL or THE Ho.USE6556 [56th Day

Subd. 2. [INTERIM PERMITTING AND USE OF REFUSE DE
RJVEI)FLJEL.] (a) The provisions in this subdivision are aKplicable
to the permitting and use of refuse derived fuel in solid uel fired
boiJersfor an interimpenoa thl'\t expires on occiiiTellceof the
earliest of thefollowing events:

(1) fina1l?romulgation of rules~ the United States Environmen
talProtectlOn Agency estalillSIiing new permitting, emissions or
performance requirements for muniapal waste combustion facili
ties;

(2) final promulgation of rules ~ the pollution control agenc;j
establlShllg new standardS of performance for incinerators or solI
waste energy recovery facilities; or

ili Existin$ or new solid fuel fired boilers may utilize~
derived fuel for ~ to 25Jercent of their rated heat input capacity
during the interim perio under the following cOiidltions:

(1) utilization of refuse derived fuel involves no modification or
onTYminor modificatWIito the solid fuel fired bolfer; -

(2) utilization of refuse derived fuel does not cause a violation of
existing emissionsIiillifations or amment airQUality standardS
applicable to the solid fuel fired boiler; and

Renumber the sections in sequence

Correct the internal references

Amend the title accordingly

A roll call was requested and properly seconded.

Kahn moved to amend the Sparby et 'II amendment to S. F. No.
530, as amended, as follows:

Page 2, line 19, after "existing" insert "United States Environ
mental Protection Agency"

Page 2, line 20, delete "and"

Page 2, line 22, after "operate" insert "i. and
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(4) the boiler meets reasonable test burn requirements set~ the
poIIiition controrageficy. . .

The ~e~ults from the test burn mustbe used solelyfor pUJ',["es of
determmmg permIttmg for purposes or thIs provIsIOn an or no
other purpose"

The motion did not prevail and the amendment to the amendment
was not adopted.

The question recurred on the Sparby et al amendment and the roll
Was called. There were 124 yeas and 6 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown

: Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Conway
Cooper
Dauner
Dawkins
Dempsey
Dille
Dorn

Forsythe
Frederick
Frerichs
Girard
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Henry
Himle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kalis
Kelly
Kelso

Kinkel
Knickerbocker
Kostohryz
Krueger
Lasley
Lieder
Limmer
Long
Lynch
Macklin
Marsh
McDonald
McGuire
McLaughlin
McPherson
Milbert
Miller
Morrison
Murphy
Nelson, C,
Nelson, K.
O'Connor
Olsen, S.
Olson, E.
Olson, K.

Omann
Onnen
Orenstein
Osthoff
Ostrom
Otis
Ozment
Pauly
Pellow
Pelowaki
Peterson
Poppenhagen
Price
Pugh
Quinn
Redalen
Reding
Rest
Rice
Richter
Rodosovich
Runbeck
Sarna
SChafer
Scheid

Schreiber
Seaberg
Segal
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Tjornhom
Tompkins
Tunheim
Uphus
Valente
Vellenga'
Waltman
Weaver
Welle
Williams
Winter

'Wynia
Spk. Vanasek

Those who voted in the negative were:

Kaho
Munger

Pappas
Rukavina

Trimble
Wagenius

The motion prevailed and the amendment was adopted.

Sparby and Carlson, D., moved to amend S. F. No. 530, as
amended, as follows:

Page 2, line' 14; before "The" insert "(a)"

Page 2, line 16, strike "and" and insert a comma
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Page 2, line 17, after "council" insert ", and a market development
coordinating council, that are"

Page 2, line 19, before "The" insert "(b)"

Page 2, line 27, before "The" insert "(c)"

Page 2, line 31, before "The" insert:

"(d) The market development coordinating council shall consist of
one representative from the department of trade and economic
development, the department of administration, the pollution con
trol agency, the Greater Minnesota Corporation, the metropolitan
council, and the legislative commission on waste management. The
other members shall represent local government units, private
recycling markets, and private collectors. The markef<1eVelopment
coordinating council expires June 30, 1994.

Amend the title accordingly

The motion prevailed and the amendment was adopted.

S. F. No. 530, A bill for an act relating to waste management;
defining waste reduction; extending the expiration date of waste
advisory councils; authorizing counties to designate waste to land
fills; requiring financial reports from landfills; clarifying the limits
of political subdivision liability for superfund cleanup at landfills;
authorizing the pollution control agency to acquire interests in real
estate necessary for superfund; authorizing superfund to reimburse
political subdivisions for.costs incurred in responding to emergency
rele-ases of hazardous materials; making claims for injuries due to
petroleum contamination eligible for compensation by the harmful
substance compensation fund; authorizing transfer of money from
the petroleum tank release cleanup fund; altering the metropolitan
council's authority for solid waste planning; raising the solid waste
disposal fee in the metropolitan area; clarifying the 1990 ban on
disposal of unprocessed waste in the metropolitan area; extending
the date until which metalcasters are not liable for payment of solid
waste generator fees; requiring a study of solid waste management
district legislation; amending Minnesota Statutes 1988, sections
115A.01; 115A.02; 115A.03, by adding a subdivision; 115A.12,
subdivision 1;, 115A.14, subdivision 2; 115A.46, subdivision 2;
115A.54, subdivision 2a;115A.80; 115A.S1, subdivision 2; 115A.83;
115A.84; 115A.85, subdivision 2; 115A.86, subdivisions 3 and 5;
115A.893; 115A.906, by adding a subdivision; 115A.919; 115A.921;
115A.94, by adding subdivisions; 115B.04, subdivision 4; 115B.17,

.by adding a subdivision; 115B.20, subdivision 2; 115B.25, subdivi-
sions 1, 2, 7, and by adding subdivisions; 115B.26; 115B.27, subdi-
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vision 1; 115B.28, subdivision 2; 115B.29, subdivision 1; 115B.30,
subdivision 3; 115B.34, subdivision 2; 115C.08, subdivision 4, and
by adding a subdivision; 116.07, by adding a subdivision; 400.04,
subdivision 3; 466.04, subdivision 1; 473.149, subdivisions 2d and
2e, and by adding a subdivision; 473.803, by adding a subdivision;
473.811, subdivisions 1a and 4; 473.823, subdivisions 3 and 6;
473.831, subdivision 2; 473.833, subdivision 2a;473.840,.subdivi
sion 2; 473.843, subdivisions 1 and 2; 473.844, subdivision 1a;
473.8441, subdivision 5; 473.845, subdivisions 1 and 2; and473.848;
Laws 1984, chapter 644, section 85, as amended; proposing coding
for new lawin Minnesota Statutes, chapters 115A and 473; repeal
ing Minnesota Statutes 1988, sections 115A.98; 115B.29, subdivi
sion 2; 473.149, subdivision 2b; 473.803, subdivision 1a; and
473.806.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the.bill and the roll was
called. There were 132 yeas and 0 nays as follows:

Those who voted in the affirmative were: .

Abrams
Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo'
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Conway
Cooper
Dauner
Dawkins
Dempsey
Dille
Dorn
Forsythe
Frederick

Frerichs
Girard
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Henry
Himle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson,R
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Knickerbocker
Kostohryz

Krueger
Lasley" .
Lieder,
Limmer
Long
Lynch
Macklin
Marsh
McDonald
McEachern
McGuire .
McLaughlin
McPherson
Milbert
Miller
Morrison
Munger
Murphy
Nelson, C.
Nelson, K.
O'Connor
Ogren
Olsen, S.
Olson, E.
Olson,K.
Omann
Onnen

Orenstein
Osthoff
Ostrom
Otis
Ozment
Pappas
Pauly
Pellow
Pelowski
Peterson
Poppen hagen
Price
Pugh
Quinn
Redalen
Reding
Rest
Rice
Richter
Rodosovich
RUkavina
Runbeck
Sarna
Schafer
Scheid .
Schreiber
Seaberg

Segal
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson.
Tjomhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Welle
Williams
Winter
Wynia
Spk. Vanasek

The bill was passed, as amended, and its title agreed to.

The following Conference Committee Report was received:
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CONFERENCE COMMITTEE REPORT ON H. F. NO. 1764

A bill for an act relating to transportation; changing distribution
of highway user taxes; authorizing use of state park road account to
improve and maintain city streets and town roads that provide
immediate access to state parks and campgrounds; increasing motor
vehicle license tax on older vehicles; appropriating money; amend
ing Minnesota Statutes 1988, sections 161.081; 161.082, subdivision
2a; 162.06, subdivision 5; 162.081, subdivision 1; 168.013, subdivi
sion 1a; and 297B.09, subdivision 1.

May 18, 1989

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. i 764, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment and that H. F. No.
1764 be further amended as follows:

Page 5, line 16; strike "20" and insert "40"

Page 5, line 17, strike ".15" and insert "30"

Pages 5 and 6, delete section 6 and insert:

"Sec. 6. Minnesota Statutes 1988, section 297B.09, subdivision 1,
is amended to read: .

Subdivision 1. [GENERAL FUND SHARK] (a) Money collected
and received under this chapter must be deposited in the state
treasury and credited to the general fund. The amounts collected
and received shall be credited as provided in tbissubdivision, and
transferred from. the general fund on July 15 and January 15 of each
fiscal year. The commissioner of finance must make each transfer
based upon the actual receipts of the preceding six calendar months
and include the interest earned during that six-month period. The
commissioner of finance may establish a quarterly or other schedule
providing for more frequent payments to the transit assistance fund
if the commissioner determines it is necessary or desirable to
provide for the cash flow needs of the recipients of money from the
transit assistance fund.

(b) Thirty percent of the money collected and received under this
chapter after June 30, 1988, and before July 1, 1991, must be
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E1eflositeEl ... transferred to the highway user tax distribution fund
and the transit assistance fund for apportionment as follows: 75
percent must be Cl'eEliteEl transferred to the highway user tax
distribution fund for apportionment in the Same manner and for the
same purposes as other money in that fund, and theremaining 25
percent of the money must be ereEliteEl transferred to the transit
assistance fund to be appropriated to the commissioner of transpor
tation for transit assistance within the state and to the regional
transit board,

(c) 'l'hiFty Five percent of the mony collected and received under
this chapter after June 30, 1989 an before Julr; 1: a991, must be
transferred as follows: 75 percent mustbe trans erre to the truM
highway fund and 25 percent must Ill'"Transferred to the transIT
assistance funer:-- .' . ,

(d) Thirty-five percent ofthe money collected and received under
this chapter after JUne 30, 1991,. must be E1efleeiteEl'" the tmBk
highway fImd -<l the tffiBsit assistlll1ee fImd fer llWeFtielHfteBt
transferred as follows: 75 percent must be Cl'eEliteEl transferred to the
trunk highway fund and the remaiBiftg 25 percent must be ereEliteEl
transferred to the transit assistance fund,

W (e) The distributions under this subdivision to the highway
user tax distribution fund until June 30, 1991, and to the trunk
highway fund thereafter, must be reduced by the amount necessary
to fund the appropriation under section 41A.09, subdivision L For
the fiscal years ending June 30, 1988, and June 30, 1989, the
commissioner of finance, before making the transfers required on
July 15 and January 15 of each year, shall estimate the amount
required to fund the appropriation under section 41A.09, subdivi
sion 1, for the six-month period for which the transfer is being made.
The commissioner Shall then reduce the amount transferred to the
highway user tax distribution fund by the amount of that estimate.
The commissioner shall reduce the estimate for any six-month
period by the amount by which the estimate for the .previous
six-month period exceeded the amount needed to fund the appropri
ation under section 41A.09, .subdivision 1, for that previous six
month period. If at any time during a six-month period in those
fiscal years the amount of reduction. in the transfer to the highway
user tax distribution fund is insufficient to fund the appropriation
under section 41A.09, subdivision 1 for that period, the commis
sioner shall transfer to the general fund from thehighway user tax
distribution fund an additional amount sufficient to fund the appro
priation for that period, but the additional amount so transferred to
the general fund in a six-month period may not exceed the amount
transferred to the. highway user tax distribution fund for that
six-month period."

Page 7, line 35, delete "$40,000,000" and insert "$60,900,000"
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Page 8, line 4, delete

and insert

"$5,700,000

"$5,800,000

. $18,400,000"

$17,600,000"

Page 8, line 7, after "fnnd" insert "and is for highway develop
ment"

Page 8, after line 7, insert:

"(b) Trunk highways $1,000,000 $3,100,000

This appropriation ~ from the trunk
highway fund and ~ for program deliv-
~'"

Page 8, line 8, delete "(b)" and insert "(c)"

and delete

and insert

"$2,950,000

"$11,500,000

$9,400,000"

$18,100,000"

Page 8, line 13, delete "(c)" and insert "(d)"

and delete

and insert

"$850,000

"$900,000

$2,700,000"

$2,900,000"

Page 8, line 19, delete "2." and insert "4, 6,"

Page 8, line 20, delete "November .!Q, 1989" and insert "January
1, 1990"

We request adoption of this report and repassage of the bill.

House Conferees: HENRY J. KALIS, HAROLD LASLEY, ELTON R. RE
DALEN, CHUCK BROWN AND ANDY STEENSMA.

Senate Conferees: KEITH LANGSETH, MARILYN M. LANTRY, JAMES P.
. MEnEN AND GARY M. DECRAMER

Kalis moved that the report of the Conference Committee on H. F.
No. 1764 be adopted and that the bill be repassed as amended by the
Conference Committee.
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Seaberg moved that the House refuse to adopt the Conference
Committee report on H. F. No. 1764, and that the bill be returned to
the Conference Committee.

A roll call was requested and properly seconded.

The question was taken on the Seaberg motion and the roll was
called. There were 58 yeas and 66 nays as follows:

Those who voted in the affirrnat.ive were:

Abrams Gutknecht Lynch Orenstein Seaberg
Beard Hartle Macklin Ozment Stanius
Bennett Haukoos Marsh Pauly Sviggum
Bishop Heap McDonald Pellow Swenson
Blatz Henry McEachern Poppenhagen Tjornhom
Boo Himle Mcl'herson : Quinn Tompkins
Burger Hugoson Milbert Richter Valento
Dempsey Jacobs Miller Runbeck Waltman
Forsythe Johnson, V. O'Connor Sarna Weaver
Frerichs Kelso Olsen, S. Schafer Williams
Girard Knickerbocker Omann Scheid
Gruenes Limmer Onnen Schreiber

Those who voted in the negative were:

Anderson, G. Dawkins Kelly Ostrom Simoneau
Anderson, R. Dille Kinkel Otis Skoglund
Battaglia Darn Kostohryz Pappas Selberg
Bauerly Frederick Krueger Pelowski Sparby
Begich Greenfield Lasley Peterson Steensma
Bertram Hasskamp Lieder Price Trimble
Brown -laneaich Long Redalen Tunheim
Carlson, L. Jaros McGuire Reding Uphus
Carruthers Jennings McLaughlin Best Vellenga
Clark Johnson, A. Munger Rice wagenius
Conway Johnson, R. Nelson, C. Rodosovich Welle
Cooper Kahn Ogren Rukavina Winter
Dauner Kalis Olson, E. Segal Wynia

Spk. Vanasek

The motion did not prevail.

The question recurred on the Kalis motion that the report of the
Conference Committee on H. F. No. 1764 be adopted and that the bill
be repassed as amended by the Conference Committee. The motion
prevailed.

H. F. No. 1764, A bill for an act relatiug to transportation;
changing distribution of highway user taxes; authorizing use of state
park road account to improve and maintain city streets and town
roads that provide immediate access to state parks and camp
grounds; increasing motor vehicle license tax on older vehicles;
appropriating money; amending Minnesota Statutes 1988, sections
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161.081; 161.082, subdivision 2a; 162.06, subdivision 5; 162.081,
subdivision 1; 168.013, subdivision la; and 297B.09, subdivision 1.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 69 yeas and 60 nays as follows:

Those who voted in the affirmative were:

Anderson, G. Dorn Krueger Olson, E. Simoneau
Anderson,R Frederick Lasley Omann Solberg
Battaglia Greenfield "Lieder Ostrom Sparby
Bauerly Gruenes Long Otis Steensma
Bertram Hasskamp Marsh Pappas Trimble
Brown Janezich McEachern Pelowski Tunheim
Carlson, D. Jaros McGuire Peterson Uphus
Carlson, L. Jennings McLaughlin Price Vellenga
Clark Johnson, A. Munger Redalen Welle
Conway Johnson, R. Murphy Reding- Williams
Cooper Kahn Nelson, C. Rest Winter
Dauner Kalis Nelson, K. Rice Wynia
Dawkins Kelso O'Connor Rodosovich Spk. Vanasek
Dille Kinkel- Ogren Segal

Those who voted in the negative were:

Abrams Girard Limmer Ozment Schreiber
Beard Gutknecht Lynch Pauly Seaberg
Begich Hartle Macklin Pellow Skoglund
Bennett Haukoos McDonald Poppenhagen Stanius
Bishop Heap McPherson Pugh Sviggum
Blatz Henry Milbert Quinn Swenson
Boo Himle Miller Richter 'Ijornhom
Burger Hugoson Morrison Rukavina Tompkins
Carruthers Jacobs Olsen. S. Runbeck Valento
Dempsey Jefferson Olson, K. Sarna Wagenius
Forsythe Johnson, Yo Onnen .Schafer Waltman
Frerichs Knickerbocker Orenstein Scheid Weaver

The bill was repassed, as amended by Conference, and its title
agreed to.

The Speaker called Rest to the Chair.

SPECIAL ORDERS, Continued

S. F. No. 738 was reported to the House.

Tunheim moved to amend S. F. No. 738, as follows:

Page 4, after line 23, insert:
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"Sec. 3. Minnesota Statutes 1988, section 219.071, subdivision 2,
is amended to read:

Subd. 2. [PAYMENT\OF COSTS.] If a grade-crossing surface, as
defined in section 219.16, needs improvement, repair or mainte
nance, the cost for the improvement, repair or maintenance may be:
paid jointly by the owner or lessee of the track, the road authority
having jurisdiction over the public highway involved and funds
available to the department for grade-crossing surfaces from the
following sources:

(1) money appropriated to the department in the future for the
purposesof this section;

(2) available federal funds allocated for the grade-crossing pro
gram established by this section; and

.(3) money acquired by the department by gift, grant, or contribu
tion from any source for purposes of this section.

Sec. 4. Minnesota Statutes 1988, section 219.072, is amended to
read:

219.072 [ESTABLISHMENT OF NEW GRADE CROSSINGS.]

The establishment of all new grade crossings must be approved by
the commissioner. When establishment of a new grade crossing is
desired, either by the public officials having the necessary authority
or by the railroad company, and the public officials and the railroad
company cannot agree as to need, location, or type of warning
devices required, either party may file a petition with the commis
sioner setting forth the facts and submitting the matter for deter
mination. The. commissioner, after notice as the commissioner
deems reasonable, shall conduct a hearing and issue an order
determining the matters submitted. !!' the commissioner approves
the establishment ofa new grade crossiDft,the commissioner may in
the same order direct that the costs, inc lUTIng the costs of the~
of warning.devices required, be divided between the railroad com
J"lIlYand the public authority involved as the parties may agree, or,
if~ fail to agree, then as determined~tile commissioner on the
basis of benefit to the users of each. However,tlie commissioner may
defer determination of the division of costs to a subsequent order to
be made on the basis oteVidence prevIoUslytaken. -

Sec. 5. [219.265] [MAINTENANCE COSTS.]

~ railroad company that incurs expenses for theniaintenanceof
signals or other safe~ydevices used at grade crossings may annually
file a claim for reim ursement with the commissioner. The commis
simler shall reimburse claimants for !!.p to 50 percent of the costs, as
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determined~ the commissioner, from funds made available for this
purpose. The commissioner shall designate ~ rule the expenses
that may be reimbursed under this section.

Sec. 6. Minnesota Statutes 1988, section 222.49, is amended to
read:

222.49 [RAIL SERVICE IMPROVEMENT ACCOUNT.]

The rail service improvement account is created in the special
revenue fund in the state treasury. The.commissioner shall deposit
in this account all money appropriated to or received by the
department for the purpose of rail service improvement, including
bond proceeds as authorized by Article XI, Section 5, Clause (i) of
the Minnesota Constitution aOO felleFal "'8'>Oy, 1ffit e"ellllliag flI"'
reeds afstate beads 9f' etheF Hmds aflflF8jlf'iated to the e8",,,,issi8aeF
fFem the state tffiflsfl8Ftati8a fuad ffiF the ae'lllisiti8a 9f' betteFffieat
af jlf'8fleriy fleFtaiaiag to the state mil baak establishell by seeti8a
222.63, aOO e"ellldiag iae8ffie af the state mil baak aOO any etheF
Hmds aflflF8flriatell ffiF its maiateaaaee 9f' imflF8';emeat. All money
so deposited is appropriated to the department for expenditure for
rail service improvement in accordance with applicable state and
federal law. This appropriation shall not lapse but shall be available
until the purpose for which it was appropriated has been accom
plished. No money appropriated to the departmentfor the purposes
of administering the rail service improvement program shall be
deposited in the rail service improvement account nor shall such
administrative costs be paid from the account.

Sec. 7. Minnesota Statutes 1988, section 222.50, subdivision 4, is
amended to read:

Subd. 4. The commissioner may negotiate and enter into contracts
for the purpose of rail liae Fehabilitati8a aOO ffiF the flllFfl8se af
assistiag ia the l'aymeat af HI' ta W l'eFeeat ef the a8afedeml share
af a Fehabilitati8a jlf'6jeet """"" service improvement and may
incorporate funds available from the federal rail service continua
tion program, Theparticipants in these contracts shall be railroads,
rail users and the department, and maybe political subdivisions of
the state and the federal government. In such contracts, participa
tion by all parties shall be voluntary. The commissioner may provide
a portion of the money required to carry out. the terms of any such
contract by expenditure from the rail service improvement account.

Sec. 8. Minnesota Statutes 1988, section 222.50, subdivision 5, is
amended to read:

Subd. 5. In making any contract pursuant to .subdivision 4 the
commissioner may:
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(a) Stipulate minimum operating standards for rail lines designed
to achieve reasonable transportation service for shippers and to
achieve best use of funds invested in rail line rehabilitation;

(b) Require a portion of the total assistanceforimprovinga rail
line to be loaned to the railroad by rail users and require the railroad
to reimburse rail users for any loan on the basis of use of the line and
the revenues produced when the line has been improved; and

(c) Determine the terms and conditions under which all or any
portion of state funds allocated shall be repaid to the department by
the railroads. Reimbursement may be made as a portion of the
increased revenue derived from the improved rail line. Any reim
bursement recei ved by the department pursuant to this clause shall
be deposited in the rail service improvement account and shall be
appropriated exclusively for rehabilitating other rail lines in the
state pursuant to subdivision 4, aa<l,

W Re'lllipe, in lieIl ef peimllllPsemeat as flPsvidea in effiaseW ef
this sllllelivisisa, that the pailpsaa estalliish aR<! maiataia a seflapate
pailpsaa fuRd te beHsed e,wlllsi'fely HlP pelJallilitatisa ef atheP Pail
liRes in Miaaesste, te wffiej,. a flsrtisa ef the iaepeaseinpevealle
depived fpem the imflPsved Pail liRe shall be epedited. 'llI>e tePmsaR<!
esaditisas HlP liSe ef maaey in the fuRdshalllle stifllliated in the
esatFaet. 'llI>e es_aet shaII·ad&> stifllliate a flenalty HlP liSe ef saeh
maaey in a maaaep atheP tIJaR as set tePtIJ in the eS!'ltpaet aa<l
pe'lllipe the pailpsaa te l'efI6"! te the deflartmeat at saeh times as the
eaIH:missisfteF reqaiFes, eeBeemiHg tfte disBHFseffieBt at'm6fteY fFem
the fuRd aR<! the geaepaLstatas ef·FailliRe iffiflPs'femea.ts.

Sec. 9. Minnesota Statutes 1988, section 222.50, subdivision 7, is
amended to read:

Subd. 7. The commissioner may expend money from the rail
service improvement account for the following purposes:

(a) To:pay interest adjustments on loans guaranteed under the
state rail user loan guarantee program;

(b) To pay a portion of the costs of capital improvement projects
designed to improve rail service including construction or improve
ment of short segments of rail line such as side track, team track and
connections between existing lines" and construction and improve
ment of loading, unloading, storage and transfer facilities of a rail
user;

(c) To acquire, maintain, manage and dispose of railroad right-of
way pursuant to slllldi"isisa 8 aR<! the state rail bank program;

(d) To provide for aerial photography survey of proposed and
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abandoned railroad tracks for the purpose of recording and reestab
lishing by analytical triangulation the existing alignment of the
inplace track; or

(e) '['0 pay a portion ofthe costs of acquiring arail line by a
regional railroad authority established pursuant to chapter 398A.

All money derived by the commissioner from the disposition of
railroad right-of-way or of any other property acquired pursuant to
sections 222.46 to 222.62 shall be deposited in the rail service
improvement account.

Sec. 10. Minnesota Statutes 1988, section 222.63, subdivision 8, is
amended to read:

Subd. 8. [RAIL BANK MAINTENANCE AND IMPROVEMENT
ACCOUNTS.] A special aeeeunts account shall be maintained in the
state treasury, designated as the rail bank maintenance account aH<l
the Pail bafl!< ifBflPe'fefBent aeeeunt, to record the receipts and
expenditures of the commissioner of transportation for the mainte
nance aH<l fep the ae'luisitien aH<l settePfBentof rail bank property.
E"fleBditupes ef flf'eeeeds ,ef state tPanejleFtatien baBEls aH<l any
etftep ,afBeunts aflflPeflPiated ta the eelB,fBissienep fFePa the state
tpansfleptatien !'IlBd sftall he peeepded in the ilBflPe'lelBent aeeeunt.
Funds received by the.commissioner 'of transportation from rentals,
fees, or charges for the use of rail bank property shall be credited to
the maintenance account and used for the maintenance of that
property and held as a reserve for maintenance expenses in an
amount determined by the commissioner.and amounts received in
the maintenance account in excess of the reserve requirements shall
be transferred to the rail service improvement account. All proceeds
of the sale of abandoned rat! lines shall be deposited in the rail
service improvement account. ~ iffifJF9yemeat aeSsHBt shall be
ilSed eBly fep the ae'l'iisitien aH<l settePfBent ef ailandened PailliBes
aH<l pight ef way. All money to be deposited in these aeeeunts this
rail service "improvement·account. as provided in this subdivision is
appropriated to the commissioner of transportation for the purposes
of this section. The appropriations shall not lapse but shall be
available until the purposes for which the funds are appropriated are
accomplished.

Sec. 11. Minnesota Statutes 1988, section 398A.02, is amended to
read: '

398A.02 [PURPOSE.]

The purpose of the regional railroad authorities act is to provide a
means whereby one or more municipalities, with state and federal
aids as may be available, may provide for the preservation, and
improvement of local rail service for agriculture, industry, or pas
senger traffic and provide for the preservation of abandoned rail
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right-of-way for future transportation \lses, when determined to be
practicable and necessary for"the p\lblic welfare, particularly.in the
case of abandonment oflocal rail lines. ' ' ,

Sec. 12. [REPEALER.]

Minnesota Stat\ltes 1988, section 222.50, s\lbdivision ~,is

repealed."

Correctinternal references

Amend the title accordingly

The motion prevailed and the amendmentwasadopted.

S. F. No. 738, A bill for ,an act relating to traffic regulations:
providing for special permits for vehicles transporting pole-length
pulpwood; setting a fee; amending Minnesota Statutes 1988, section
169.86, subdivision 5; proposing coding for new law in Minnesota
Statutes, chapter 169.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the un and the roilwas
called. There were 131yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson,L.
Carruthers
Clark
Conway
Cooper
Danner
Dawkins .
Dempsey
Dille
Dorn
Forsythe

Frederick .
Frerichs
Girard
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Henry
Himle
HUgOBOO
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V. 
Kahn
Kalis
Kelly
Kelso
Kinkel

Knickerbocker
Kostohryz
Krueger
Lasley
Lieder
Limmer
Long
Lynch '
Macklin"
Marsh
McDonald
McEachern
Mcfhiire'
McLaughlin
McPherson
Milbert
Miller
Morrison

"Murphy
Nelson;C.
Nelson,K.
O'Connor
Ogren ,
Olsen, S.
Olson,E.
Olson,K

Omann
Onneu
Orenstein
Osthoff
Ostrom
Otis'
Ozment
Pappas

.Pauly
Pellow
Pelowski

. Peterson
'-. Poppenhagen

Price
Pugh
Quinn
Redalen
Reding
Best
Rice
Richter
Rodosovich
Rukavina."
Runbeck '
Sarna
Schafer

Scheid
Schreiber
Seaberg
Segal
Simoneau
Skoglund
Solherg
Sparby
Stanius.
Steensma
Sviggum
Swenson

. Tjornhom
Tompkins
Trimble
Tunheim

.Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Welle
Williams
Winter
Wynia
Spk. Vanasek
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The bill was passed, as amended, and its title agreed to.

H. F. No. 1163, A bill for an act relating to resource development;
requiring a research study on the effect of aspen thinning; appropri-
ating money. .

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 131 yeas and 'O nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Conway
Cooper
Dauner
Dawkins
Dempsey
Dille
Dom
Forsythe

Frederick
Frerichs
Girard
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Henry
Himle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
-Iohnson,R.
Johnson, V,
Kahn
Kalis
Kelly
Kelso
Kinkel

Knickerbocker
Kostohryz
Krueger
Lasley
Lieder
Limmer
Long
Lynch
Macklin
Marsh
McDonald
McEachern
McGuire
McLaughlin
McPherson
Milbert
Miller
Morrison
Munger
Murphy
Nelson, C.
O'Connor
Ogren .
Olsen, S.
Olson, E.
Olson, K.

Omann
Onnen
Orenstein
Osthoff
Ostrom
Otis
Ozment,
Pappas
Pauly
Pellow
Pelowski
Peterson
Poppenhagen
Price
Pu~h
Qumn
Redaleri
Reding
Rest
Rice"
Richter
Rcdosovich
Rukavina"
Rnnbeck
SaI1la
Schafer

Scheid
Schreiber
Seaberg
Segal
Simoneau
Skoglnnd
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
'Ifornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagemus
Waltman
Weaver
Welle
Williams
Winter
Wynia
Spk. Vanasek

The bill Was passed and its title agreed to.

S. F. No. 536 was reported to the House.

.. '.

Milbert moved to amend S. F. No. 536, as follows:

Page 2, line 20, before the period insert", if one or more of the
fllctors in parllgraph (b) lire present" - - - - -- - -

The motion prevailed and the amendment was adopted.



56th Day] FRIDAY, MAY 19, 1989 6571

S. F. No. 536, A bill for an act relating to consumer protection;
providing for enhanced civil penalties for deceptive acts targeted at
senior citizens Or handicapped persons; providing faetorsa court
may consider in determining to impose an enhanced civil penalty;
providing that sums collected must be credited to the account of the
state board on aging; amending Minnesota Statutes 1988, section
256,975, by adding a subdivision; proposing coding for new law in
Minnesota Statutes, chapter 325F. '

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark:.
Conway
Cooper
Dauner
Dawkins
Dempsey
Dille
Dorn
Forsythe

Frederick
Frerichs'
Girar-d
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Henry
Himle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Knickerbocker

Kostohryz
Krueger
Lasley.
Lieder
Limmer
Long
Lynch
Macklin
Marsh
McDonald
McEachern
McGuire
McLaughlin
McPherson
Milbert
Miller
Morrison
Munger
Murphy
Nelson,C.
O'Connor

. Ogren
Olsen, S.
Omann
Onnen
Orenstein

Osthoff
.Ostrom
Otis-
Ozment 
Pappas
Pauly
Pellow
Pelowsk(
Peterson
Poppenhagen '
Price
Pugh
Quinn
Redalen
Reding
Rest
Rice
Richter
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaberg

Segal
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valente
Vellenga
Wagenius
Waltman
Weaver
Welle
Williams
Winter
Wynia
Spk. Vanasek

The bill was passed, as amended, and its title agreed to.

H. F. No. 1443 was reported to the House.

Jefferson moved to amend H. F. No. 1443, the second engrossment,
as follows:

Page 10, line 33, delete "6" and insert "5, clause (4) or this
subdivision"
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Page 10, line 35, delete "6" and insert "5, clause (4) or this
subdivision"

Page 14, line 24, strike "MINORITY"

Page 18, line 13, reinstate ". For purposes of this section,"

Page 18, line 14, reinstate "economically disadvantaged"

Page 18, line 24, delete "as" and' insert "small business has the
meaning"'- ~- --

Page 19, line 11, strike "at"

Page 19, line- 12, strike "least" and "percent" and delete "15" and
insert "~ portion" -

Page 19, line 13, strike "a" and insertvan ec'onomically disadvan
taged"

Page 21, line 34, after the period insert "For the purpose of
certifying economically disadvantaged small businesses, the com
missioner of administration m?O use, wltIi.OUt further rulemaking,
Minnesota Rules, Parts 1230.1 0, 1230.1500, subparts 1, 2, 4-11,
1230.1600, 1230.1~1230.1900, subparts! to Ii:. Tne phrase
"socially or economically disadvantaged" in those rules must be read
to mean ."economically disadvantaged" as defined in section
645.445, subdivision Ii:. The phrase. "set-aside program" in those
rules must be read to mean the preference programs createc;:l in this
act."

Page 22, line 4, delete "21" and insert "22"

Amend the title as follows:

Page 1, line 10, delete "by adding a subdivision" and insert
"subdivision 5"

Page 1, line 12, after "sections" insert "137.31, subdivision 3;"

Page 1, lines 12 and 13, delete "645.445, subdivision 5;"

The motion prevailed and the amendment Was adopted.

H. F. No. 1443, A bill for an act relating to government operations;
regulating purchasing from small businesses; appropriating money;
amending Minnesota Statutes 1988, sections 16B.189; 16B.19;
16B.20, subdivision 2; 16B.21; 16B.22; 116J.68, subdivision 1;
136.27; 136.72;137.31, subdivisions 4, 6, and by adding a subdivi-
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sion; 161.321, subdivisions 2,3, and 6; 161.3211; 241.27, subdivision
2; 471.345, subdivision 8; 473.142; 645.445, subdivision 5; proposing
coding in Minnesota Statutes, chapter 16B; repealing Minnesota
Statutes 1988, sections 137.31, subdivision 3; 473.406; and Laws
1984, chapter 654, article 2, section 49.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 118 yeas and 13 nays as follows:

Those who voted in the affirmative were:

Abrams Dorn Kostohryz Onnen Segal
Anderson, G. Forsythe Krueger Orenstein Simoneau
Anderson, R. Frederick Lasley Otis Skoglund
Battaglia Girard Lieder . Ozment Solberg
Bauerly Greenfield Limmer Papfas Stamos
Beard Gruenes Long Pau Y. Steensma
Begich Gutknecht Lynch Pellow Swenson
Bennett Hartle Macklin Pelowski Tjornhom
Bertram Hasskamp Marsh Peterson Tompkins
Bishop Henry McEachern Price" Trimble
Blatz Himle McGuire Pngh Tunheim
Boo Jacobs McLaughlin Quinn Uphus
Brown Janezich Milberl Redalen Valento
Burger Jaros Morrison Reding Vellenga
Carlson, D. Jefferson Munger- Rest Wagenius
Carlson, L. Johnson, A. Murphy Rice Waltman
Carruthers Johnson, R.' Nelson, C. Rodosovich Weaver
Clark Johnson, V. Nelson, K. Rukavina- Welle
Conway Kahn O'Connor Runbeck Williams
Cooper Kalis 0r:n Sarna Winter
Dauner Kelly o sen, S. '. Schafer Wynia
Dawkins Kelso Olson, E. Scheid Spk. Vanasek
Dempsey Kinkel Olson, K. Schreiber
Dille Knickerbocker Omann Seaberg

Those who voted in the negative were:

Frerichs Hugoson McPherson PoP&enhagen Sviggum
Haukoos Jennings Miller Riel ter
Heap McDonald· Ostrom -Sparby

The bill was passed.vas amended, and its title agreed to.

Anderson, R., was excused whilein conference.

S. F. No. 491 was reported tothe House.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution ofthe state
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of Mil'nesota, Ogren moved that the rule therein be suspended and
an urgency be declared so that S, F No. 491 be given its third
reading/and be placed upon its final passage. The motion prevailed.

..,~

Ogren moved that the Rules ofthe House be so far suspended that
S. F No. 491 be given its 'third reading and be placed upon its final
passage. The motion prevailed: .

Ogren moved to amend S. F. No. 491, as follows:

Delete everything after the enacting clause and insert:

"ARTICLE 1

Section 1. [62J.01] [FINDINGS.]

The le~islature finds that substantial numbers of Minnesotans
have no ealth carecOvernge and that most of these residents arei,ugd' earnersor their dependents. One:-tiilTIFofthese individuals are
c il reno

The le~slature further finds that when these individuals enter
the heaU care system they have oft'niloregonepreventive care and
are in need of more expensive treatment that often exceeds their
financial resources. Much of the cost for these uncompensated
services to the uninsured are already 'in th~ health care system in
the form of increased insuranceand provider rates and property aDd
income taxes.

The legislature further finds that these costs, spread among the
already Insured, represent a woefullytnefiicient method for provI<r
!!!g basic preventive and 'acute caTe for the uninsured and represent
an added cost to employers now providing health insurance to their
emplii,Yees.. .

The legislature further finds that il. is essential for the state to
initiate and participate in " program of last resort to ensure basic
and affonIable health care to all Minnesotans while addressing the
economic pressures on the ]i"ealth ,.care system as ~ whole in
Minnesota.

Sec. 2. [62J.02) [HEALTH CARE ACCESS COMMISSION.)

Subdivision 1. [MEMBERSHIP; COMPENSATION; CHAIR.) The
Minnesota health care access commission consists of seven mem- .
bers. ThreeIneiiiliersare-ar0inted ~ the governor,-one of whom
must be an experienced hea~th care professional, one of whom must
be ~ representative of small business, and' one of whom must be ~



56th Day] FRIDAY, MAY 19, 1989 6575

representative of eonsumers. Beginning on February 2, 1990, the
two members appointed under the rules of the senate and the two
members appointedcundercthe roes of tile house shalroecomeex
offieIO, nonvoting meii'iOers. ThecommiSsloiier8"Qi'liealth, human
serviees,employee relations, and eommeree, or"1lieir designated
rep~esentativesar~,,:lso members..Th<; governor sh~ll aJl\"'int the
chaIr of the commlSSlQU after consIdering the comffilSSlOn s recom."
mendation.

, In addition, two ex officio, nonvoting members shall be appointed
cunller the rules of the senate and two ex ,officio, nonvoting members
Shiilll:ie appoInted undei'1Ile rules of the house.-- ------------

The terms, eompensation, and removal of the members appointed
h the governor are as proviQe(J in seetIOn 15.0575.

Subd.2. [STAFF.] The eommission shall select a direetor to serve
at itsteasnre as the,ehiefadministratiVeoffieer of the eomiillSSiOiL
The Iroctor may hire advisors, eonsultants, and emplo~ees, as
authorized fu:: the eommission, andpreseribe their duties. mploy~
ees are not state employees, but are eovered by seetion 3.736. At the
()p~ion of the eommission, the employees mw partleipate in the
fol oWing PlatS for employeeB1n the undassi led serviee: the state
retiremellt p an, the state deferred ,eompensation plan, and the
health insuranee and life insuranee plans.

Subd. 3. [INITIAL DUTIES.] The health eare access eommission
shaIl: - - -------

(1) develop ~ system to estimate the total number of uninsured
Minnesotans h age, sex; employment status, ineome level, geogra
P!!Y,. and other relevant eharaeteristies;

(2) explore all potential insuranee options induding size and
makeup of risk groups;

(3) prepare a ~' analysis of restrietions and other potential
legay issues of tne-~mployee Retirement Ineome---security Aet,
United States~oae, title 29, seetions 1001 to 1461; " "

(4) studli and make -reeommendations on insuranee and health
eare law e angeslllclii.ding a review of all state imposeamai'id91e8
on health eare eoverage that will improve aeeess to health eare;

(5) study and makereeommendations on ineentives anddisincen
tives to ensure that employers eontinue to provide health insuranee
coverage;

'., (6) identif~ eost-savillgs to pUblie programs that will result from
imPfementatIOn of the, health eare aeeess program; ,
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(7) devel0!da costcontainment Palicy after reviewing cost contain
ment metho s such as hospital a miss1oi1Precertification concur
rent review ofhospitaTstays, discharge planning, hospital bill audit
llrior to .discnarge, primary gatekeepers, claims data anaIYsis, !!
rug formulary, pharmacy data analysis, bu~ounts,emergency

room use, outpatient surgery oversight, protocols fo.r preventive care
and common acute care practice data compared to peers,practitio
ner rewards and pe~es, and other cost containment methods;

(8) develop !! financial plan for implementing the health care
access program, mcluding an actuarial analysis; a sliding fee scale
anaIYSlS; reserve fund requirements; revenue projections from !!
payroll tax or other lundingsources In an amountsufficleiit to
generateone:haIfOf the total costs Of fue health care access
llrogram, but not more than$150;ooo.OOO~ year; andrerotiiiDe"il-

ations; ,

(9) develop a system to administer the health care access program;

(10) define the number, functions, and duties of administrative
staff' -- - -. --.- -
=

(11) studyalternatives for financing the state share of the. cost of
thepremiums, includmg, bilt not limited" to, ~ rlltax thatI§
imposed primarily on employers who do not prov, e health coverage
to their employees; and

(12) develop a system for collection of premium payments.

This subdivision is repealed February 1, 1990.

Subd. 4. [REPORT.] The commission shall repo~ to the legislature
!>,yl"eOrilary !, 1990, with the results of lts stu y and its specific
recommendations pursuant to subdivision 3.

This subdivision is repealed February 1, 1990:

Subd. 5. [GENERAL DUTIES.] The commission shall:

(1) implement and administer the health care access program
created in sections.! to .!b including itscoommation with other
government-subsidizeaprograms;

(2) administer the health care access account created in section
11-' ------ -
=

(3)·subject to chapter 14, adopt, amend, and repeal rules, includ
~ emergency rules, necessary to imple)11ent andal:liiillUSter sec.
tions .! to !.!i
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(4) conduct necessary investigations and inJuiries and compel the
submission of information, documents, an recorc1'"S1"t conside:rs
necessary to carry out its duties; -- -

(5) report annually to the lefslature and the governor on its
activities and on recommende insurance and health .care law
changes tolffiprove access to health care for reffidetitSOf this state;

(6) employ and supervise staff;

(7) make every effort to ensure representation in service delivery
I>yeligible practitioners, without regard to race, color, or sex; and

(8) conduct other activities it considers necessary to~ out the
intent of the IeglSfature as expressed in sections! to!l. .

The commission shall be treated as an executive branch agency
for purposes of sections 16A.095, 16A.1O, 16A.ll, 16A.123, 16A.14,
and 16A.15.

Sec. 3. [62J.03] [CONTRACTING AUTHORITY]

Subdivision 1: [GENERAL.! The commission may request bids
from, and n~gotiate and contract with, carners the commission
determines are best qualified to underwrite and service health care
plans that meet the requirements of section 4. The commission may
also contract directly with health care providers. The commission
may establish any con"ersion and continuation privileges for those
plans !.to considers appropriate. The commIssion may negotiate
premium rates and coverage provisions with all carriers regulated
under chapters 62A, 62C, and 620. The commission may negotiate
separate contracts to cover eligible persons who are in need of, and
receive, immediate medical treatment but who have not as m
selected II health care plan. The commission shall also negotiate
reasonable cost containment measures to be applied to all carriers
under chapters 62A, 62C, and 620. Contracts to manage enrollment
and plan selection must be bid or negotIated separately from
contracts to service the plans, whichshall be awarded only on the
basis of competitive mas. The commission shall consider the cosfOf
the plans,. c.onverSlOll options relating to the contracts, service
capabilities, finanCIal position, and reputation ()fthe <;arriers and
other factors the commission considers appropriate including; but
not hmited to, plan utilization review provisions, case management
provisions, and preauthorization requirements. Each contract must

. be for -"" uniform term of at least one year but may be made
automatically renewable from term to term in the. absenceor notice
of termination I>y either~ The commission shall, to the extent
feasible, offer!!:-Choice of plans availahle from two or more carriers
regulated under chapters 62A, 62C, and 62D.The commission may
offer only one plan in an area of the state .if only one acceptable bid
exits or .if offering more than one would result in substantial,
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additional administrative costs. Payments from the commission to a
carner are exempt from the tax imposed~ section 60A.15 and are
not included in the carrier's premiums for the purposes of assess
ments under 62E.ll.------

Subd. 2. [COMMUNITY CLINICS.] The commission, or an entity
seleCted ~ the commission to administer health care plans on its
behalf, shall to the extent appropriate contract with community
clinics.

For purposes of this subdivision, "community clinics" means an
entity that:

(1) through its staff and supporting resources or through its
contracts or cooperative arrangements with other public or private
entities, provides primary health services for all intended residents
of its service area;

(2) was established to serve the primary health needs of low
income population groups;

(3) uses ~ sliding fee scale based on ability to pay, and does not
limit access or care because of the financial limitations of the client;

(4) has nonprofit status under chapter 317; awl

(5) has ~ governing board, for which at least 51 percent of the
membership resides in and represents the local community served
fur the clinic. .

Subd. 3. [CONTRACT TO CONTAIN STATEMENT OF BENE
FITSTA-contract under this section must contain a detailed
statement of benefitsOJferroand mustli1clude any maximums,
hmltations, exclusions, and other provisions the commiSSIOn consi9.
ers necessary or desirable.

~ contract providing only the coverage specified in section 4,
subdivision 2, shall not contain a provision denying coverage for any
preexisting 'conditions.

Subd. 4. [ACTUARIAL DATA.] The commission shall estimate, on
an3clilanally sound basis, the expected cost of providing coverage
under thehealth care access program, recognizing variations in the'
cost ofproviding coverage through various systems and in different
areas in the state. The commission shall make this actuarial data
available to potential carriers under the health care access program.

Sec. 4. [62J.04] [BENEFITS.]
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Subdivision 1. [AVAILABILITY] The commission shall make
available to all residents of this state health care plans meeting the
requirements of subdivisions 2 and 3.

Subd. 2. [MINIMUM CORE COVERAGE.] The commission shall
make available !:' health care plan that provIdes·. the. following
benefits: .

(a) Covered expenses include only the following services and
artICles:

(l) inpatient and outpatient hospital services, but coverage for
inpatient hospital services shall not exceed 30 days in any calendar
year;

(2) professional services for the diagnosis or treatment of injuries,'
illnesses, or conditions coverelfUnder this subdivision, other than
dental, which are rendered !:>.y !:' phYsICian or at !:' phYslcIaii'S
direction;

(3) prenatal and well child care and other preventive health
serviceS, including screenings, immunizations, and yearly disease
detection;

(4) diagnostic x-rays and laboratory tests;

(5) prostheses, not including~ glasses and hearing aids;

(6) maternity benefits, subject to section 62A.041;

. (7) transportation provided !:>.y a licensed ambulance service to the
nearest facility qualified to treat the condition; and ..

(8) drugs requirin~!:' physician's prescription, but not to exceed
$500 in any year. T is dollar limitation dOeS not.!:'PP!Y to. mainte
nance drugs prescrlIied !lY: !:' physician for chronic conditions.

The commission may examine and make: recom~endatiOriS- to the
legislature. on altem.ative gatekeeping mechanisms for access to
health care services, different benefit and service packages for the
minimum core coverage plan, and alternative dollar limitationstor
prescription drug costs.

(b) Covered expenses for the services and "rticles specified in this
subdivision do not include the following: .

(1) any charge for care for Injury or disease either (i) arising out
of an injury in the course of employment and subject to a workers'
compensation or similar law, (ii) for which benefits are Mable
without regard to fault under coverage statutorily .required to be
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contained in aifY motor yehic1e, or other liability insurance policy or
equivalent se -insurance, or (iii) for which benefits are payable
under another~ of accident and health insurance, Medicare or
any othergovernmental program except as otherwise provided Qy
section 62A.04, subdivision 3, clause (4);

(2) any charge for treatment for cosmetic purposes other than for
reconstructive sur1ery when the service is incidental to or follows
surgery resulting rom injury, sickness, or· other diseases of the
involved part or when the service ~ performed on ~ covered
dependent child because of congenital disease or anomaly which has
resulted in !'o functional defect as determined h the attending
physician;.

(3) care which ~ primarily for custodial or domiciliary purposes
which would not qualify as eligible services under Medicare;

(4) any charge for confinement in !'o private room to the extent !c!
~ in excess of the institution's charge for its most common semipri
vate room, unless !'o private room ~ prescribed as medically neces
sary Qy !'o physician, provided, however, that !! the institution does
not have semiprivate rooms; its most common semiprivate room
charge is considered to be 90 percent of its lowest private room
charge;

(5) that part of any charge for services or articles rendered or
prescribed Qy !'o physician, dentist, or otherhealth care personnel
which exceeds the prevailing charge in the locality where the
service is provided; and

(6) any charge for services or articles that are not within the scope
of authorized practice of the institution or indil'idualproviding the
services or articles.

The commissionmay also consider altern"ative or additional limits
on provider reimbursement and covered services, and make recom
mendationstothe legislature.

(c) The commission shall establish copayment requirements and a
dollar limitation p"! person on the total annual out-of-pocket
expenses for covered services. Copayments -shall be imPOsed for
prescription drug benefitsat !'o level of $5 p"! prescription.lopay
ments shall be imposed for routine office visits at !'o level of J'l. P"!
visit. Co\?aaments shall be imposed for ambulance transportation
covered un er thIS subdIVIsIOn at ~ level of $25 P"! use of those
services, !! there is no admittance to a hospital within 24 hours after
the services. Copayments shall be imposed for emergency room
services at a level of $25 P"! visit !! there .~ no admittance to !'o
hospital within 24 hours after the visit. No copayments shalTbe
imposed on preventive health services covered under paragraph (a),
clause (3). The commission may examine the effect of different
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copayment levels On access to health care for persons with low
incomes, and provine recommenilaiIOlls to the -Iegislature based on
this analysis.

(d) Covera"e under '" minimum core coverage plan ~ subject to '"
maximum lietime beuefit of $50,000~ individual. The commis
sion may also examine and m~ke recommendations to the legisla-
ture on alternative maximum lifetime benefits. .:

(e) Coverage under this subdivision does not include any cover
ag'ls otherwise required under chapters 62A, 62C, 62D, or 62E
un ess they are specifically referred to in this subdivision;

Subd. 3. [OPTIONAL COVERAGES.) The commission shall make
avarraDlea number one qualified alan, '" number two qua1lfiea plan,
a number three qualified plan, an '" qualified melIiCare supplement
plan under chapter 62E and other optional coverages provided ~
carriers selected·~ the commission. Eligible persons may elect to
purchase optional cove_rages. . -

Sec. 5. [62J.05) [MANDATORY HEALTH INSURANCE; EN
ROLLMENT IN HEALTH CARE ACCESS PROGRAM.].

Subdivision 1. [DEFINITIONS.) For purposes of sectionS 1 to 11,
the following terms have the meanings giveu: .

(1) "Dependent child" means '" person' who is: (1) under 18 years
old, or under 22 years old and.", student regwarly attending school,
college, or training; (2) not married; and (3) not the head of '"
household.

(2) "Enrollee" means an eligi\>le resident who is enrolled in the
health care access plan.- -- - --

(3) "Family" means one or more~ who live t9gether and'
between whom there is '" legal duty of support. "Family" indu<1eS
dependent children, whether or not they live in the household ofthe
parent. . .

(4) "Income" means income as defined 'in the federal, poverty
income guidelines. Income considered available to a dependent child
whose parents are not enrollees is determined under chapter 256B.

. (5) "Resident" means i! person who ~ currently living in Mione;..
sota and has been living in Minnesota -for the .six months immedi
ately precemng the date Ofreceipt~ the commission or its carrier
ofa completed application for coverage and who meetsthe eligibility
requirements of subdivision 2..

Subd. ~ [MANDATORY HEALTH INSURANCE.I~Januaryl,
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1992, every resident of the state is required to have coverage under
~ health care plan that provides benefits at least equivalent to the
minimum.core coverage in section 4,subdiyision 2.

For purposes of this subdivision, health coverage under Medicare;
medical assistance; general assistance - medical care; ~ plan of
coverage as defined!>.Y section 62E.02, subdivision 9, that meets the
requirements of ~ qualified plan under chapter 62E; or the state
comprehensivehealth insurance plan, is considered at least equiv
alent to the minimum core coverage in section 4, subdivision 2.

Subd. 3. [HEALTH ,CARE ACCESS PROGRAM.] A Minnesota
reswent must 'enroll III the health care access program if the
resident: ' --,-

(1) does not have coverage available under:

(i) .~ policy, plan, or contract of health or accident insurance
regulated under chapter 62A, 62C, 62D, 62H, or 64B; or

(ii) Medicare, medical assistance, general assistance medical care,
an employment-based insurance ~ogram,- or other subsicIJZed
health insurance program; or

(2) has coverage under ~ health care plan that does not meet the
level of minimum core benefits in section 4, subdivision 2; en

(3) does not have coverage available under an employment-based
~ insurance program, and for whom all income received is
self-employment income; or

(4) has coverage from the comprehensive health insurance plan
underChapter 62E. -

sec. 6. [62J.06] [EMPLOYER PARTICIPATION.]

(a) The folloWing employers are eligible to participate III the
health care access program:

(1) an employer who does not provide or make available a health
care plan to employees; Or

(2) an employer who provides or makes available to employees a
health care plan, including plans under section 62E.03. However, if
the employer chooses to participate in' the health care access
program, the employer must obtain and provide employees with at
least the level of coverage required under section 62E.03.
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pursuant to this subdivision is not eligible for any premium subsidy
under section 8.

Sec. 7. [62J.07] [UNINSURED PERSONS REQUIRED TO PAR
TICIPATE; RECOVERY OF PAYMENTS BY COMMISSION.]

A resident who has no coverage under!! health care pkan who
seeks medical care from!! health care provider is elITOlle in ·the
health care access program from the time the person first sern
treatment. TheCQillmission mar, recover from the person the.costs of
the treatment !f the person!.E'. manclally able to~ for the costs.
TIle commISSIOn maya so recover the annuwpremium amount the
person would owe forCOVerage under the. health care access pro
gram.

Sec. 8. [62J.08] [PREMIUMS.]

Subdivision 1. [GENERALLY] An enrollee in the health care
access programshall~ the firstTrlstallment or tne'l1lremrum for
coverage upon the effective date of the coverage, ~ premium
payment must be deposited in the account in section !Ie The
enrollee's share or the premium for minimum core coverage under
section 4, SUOdlvision 2, is determined fu: the income-based sliding
fee scheaule in subdivision 2. The remainder of the premium forlhis
coverage'~ paid fu: the health care access account estabLished in.
section 11. An enrollee wlWChOoses 0PTIOllal coverafle under section
4, subdmsion 3, must ~ the entire premium. or the optional
coverage and minimum core coverage.

Subd. 2. [SLIDING FEE SCHEDULE FOR PREMIUMS,] An
enroITee's share ofpremium for minimum core coverage is based on
the federal overt income guidelines and111e incomeof1lie enroIr
ee's family, accor iug to the following taOle:

Family'
Income as
a Percentof Poverty
Income Guidelines

Under 125 percent
126 to 200 percent
201 to 250 percent
251 to 300 percent
301 percent +

Enrollee's Share
of Premmm-'--

opercent
10 percent
50 percent
75 p,ercent

100 percent

The commission may also consider and make recommendations to
theTe'gisLature on alternative sliding fee scales. .

Sec. 9. [62J.09] [ENROLLMENT AND PREMI([M PAY)IIlENTS.]
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The time, manner, conditions, limitations, and terms of eligibility
and payment of premiums for enrollment oJeTIgi1JIeresIdents for
coverage under sectIOn 6 shall be determined fu the commission in
rule.

The rules shall: (1) include !! procedure for referring persons
el;gTI)le for coverafe under the comprehensive health insurance
plan to toot plan !... the commission considers !! appropriate; and

(2) provide for the withholding~ employers of premiums payable
unaer section § frOm the wages ~ employees.

Sec. 10. [62J.10] [PROGRAM INFORMATION AND ENROLL
MENT.]

Subdivision 1. [SOLICITATION OF ELIGIBLE PERSONS.] The
commission shall disseminate appropriate information to the resi
dents of this state about the existence of the program anc11l1e means
orenrOlliiient. Means of communication must inclUdeuse of the
press, radio, anaTeIevwon, as well as pulillCation in appropriate
state offices and pllblications. .

The commission shall devise and im~lementmethods to maintain
p(jblic awareness of the provisions Q... sections .! to .!.! "nd shall
a minister sections .! to 11 in !! manner that facilitates public
participation. .

Subd. 2. [HEALTH INSURANCE INFORMATION; PENALTY] A
resraent of the state shall furnish to the health care access commiS
sion the infOrInatiOn required fu thecoiiiUUsSion toaetermme the
healthCare coverage of the persrn and the person's dependents. The
commission may re~uire proo oTCoverage. An emplo,er shall
distribute evidence 0 ' insurance fOrms to all employees. ~he com
mission shall establish civilpei1illties-ror the failure to~
information or the suppTyIDg of false. information. InfOrmation
furnished to the commission ~ crassified as nonpublic data under
chapter 13.

Subd. 3. [HEALTH CARE APPLICATIONS.] The health care
access commission shall ~repare and distribute lliIoriiUitrOn and
evwence of insurance an ~ apRlicaTIOn forms for health insurance
under sections.! to .!l: TMapp Ications and other lnfOriiiatlOn must
be made available to employers, health care RrovIder offices and
facilities, local human services a~encies, pub ic and community

. health offices and clinics, school cinics, county extension offices,
and women, infants, and children (WIG) program SItes. Employers
must furnish applications and information to emplOYees. .

Sec: 11. [62J.1i] [HEALTH CARE ACCESS ACCOUNT.]
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Subdivision 1. [CREATION.] An account is established in the
state treasury to be known as the health care access account. There
~ annUallyaPsropriated fromthe account to the commission the
amount neede to Jl'lY for imPIementing amraaministering ..the
health care access program established under sections ! to 11,
liiCIiiQing payment of approved claims, rerun!!s, administrative
costs, .and other related service charges..

This appropriation may not exceed $150,000,000 in any fiscal
year. The commission may, hOwever, recommend to the legislature
~ different maximum appropriation level, based~ its examina:
tion of issues related to financing '! health care program for the
uninsured. .

Subd. 2. [FUNDING.] The account is funded with revenue from
thesources specified in sUOd:ivision 5 and s."ction8. .--

Subd. 3. [INVESTMENT OF ACCOUNT ASSETS.] Except as
otherwise provide!! in subdivision 6, when there are funds in the
account in excess of the amount the commission determines is
currentlyneeae<l,the commission shall direct the state treasurer to
cejjtify this amount to the state board ormYestment for investment
su ject tosection lIA.24.1nvestrnentlncome and losses attributable
to the account.must be credited to the account.-- -

Subd. 4. [ALLOCATION.] The commission shall allocate the
ap~iation to ensure that eIIglble persons of every income level
for w icb there is :i premium subsidy are enrolled and the appro
priation ~ not used to disproportionatelYsubsidize any particular
income~ . .

Subd. 5. [ASSESSMENT ON' EMPLOYERS THAT DISCON
TINUE COVERAGE.] An employer that discontinues all plans of
health coverage provided or made available to employees employed
in this state and does not provide actuarially equivalent coverage to
rePlaCe i! shall Jl'lY :i special assessment to the account.

The special assessment consists of an amount eq'}alhto two times
the total annual premium or financing obligation 0 t at employer
for the previous calendar year.

One-half of the assessment must be paid to the account h
January! ofthe year following the discontinuance, and one-half of
the assessment must be paid to theaccount h January 1 of the next
year.

The commission has all theJ:0w'hs under chapter 290 to impose
and collect the assessment un er t is Siibdlvision. .

The commissioner of revenue shall provide the commission with
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information necessary to allow the commission to administer and
enforce this subdivision.

Subd. 6. [SURPLUS.] Surplus remaining in the fund at the end of
!'o fiscal year may be used !Jy the commission, in its discretion, to
increase the premium subsidies~

Sec. 12. [APPROPRIATION.]

$2,000,000 is appropriated from the general fund to the health
care access commissi~n !"-O~ for. the admi~is~rativeand operating
eX!ianses.of the commISSiOn: OfthIS apprOprIatiOn, $500,000 must be
use !!y the commission for a subsidy program for community clinics
meeting the definition in section 3, subdivision 2. In allocating this
money between clinics, the commission shall take into account each
clinic's financial condition and the proportion oflow-income persons
served !Jx each clinic.

The a~ropriati(.mis available until June 30,1991, at which time
the commISSIon shall repay this amount to the general fund from the
account created in section 11.

Sec. 13. [EFFECTIVE DATES.]

Sedions2, subdivisions 1 to 4; and 12 are effective July!, 1989.

Section ~ subdivision 5, if; effective July!, 1990.

Sections :l and 11 are effective May 15, 1991.

Sections .! and ~ to 10 are effective January 1, 1992.

ARTICLE 2

. Section 1.. [SEVERABILITY]

If any -arovision of article l of this act !fi found to be unconstitu- .
tional an void, the remainder 'of the article shall remain valid.

Sec. 2. [EFFECTIVE DATE.]

Section 1!fi effective the day following final enactment."

Delete the title and insert:

''A bill for an act relating to health care; providing a program of
affordable health care coverage for Minnesota residents; creating a
health care access commission to implement and administer the
program; establishing eligibility requirements and funding sources;
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modifying income eligibility requirements for medical assistance;
requiring a report; appropriating money; proposing coding for new
law as Minnesota Statutes, chapter 62J."

The motion prevailed and the amendment was adopted:

Ogren moved to amend S. F. No. 491, as amended, as follows:

Page 2, line 9,'delete "seven" and insert"..!..!"

Page 2, .line 13, delete everything after the period

Page 2, delete lines 14 and 15

Page 2, line 16, delete everything before the period and insert
"Two members are appointed under the rules of the senate and two
members are appointed under the rules of the house" ..

Page 2, delete lines 21 to 24 and insert:

"Beginning on February 2, 1990, the four legislative members
become ex officio, nonvoting members."

Page. 15, line 20, delete ", at" and insert a period

Page 15, delete lines 21 and 22

Page 15, line 24, delete "July"

Page 15, line 25, delete everything before the period and insert
"the day following final enactment"

The motion prevailed and the amendment was adopted.

Dorn, Ogren and Pelowski moved to amend S. F. No. 491, as
amended, as follows:

Page 4, line 8, delete. "and"

Page 4, line 9, delete the period and insert ";

(13) examine and make recommendations to the legislature on
alternative gatekeeping mechanisms for .access to health tare ser
vices, different benefit and service paClffigesTor the minimum core
coverage plan, and alternative dollar limitations for prescription
drug costs;
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(14) consider alternative or additional limits on provider reim"
bursement and covered services, and make recommendations to the
legislature; --

(15) examine the effect of different copayment levels on access to
health care for persons with low incomes, and provide recommen
d&tions to the legislature based on this analysis;

(16) examine and make recommendations to the legislature on
alternative maxfilliiri11lletime benefits; and - - -

(17) consider. and make recommendations to the legislature on
alternative sliding feescIi"edules."

Page 7, delete lines 31 to 35

Page 8, delete line 36

Page 9, delete lines 1 and 2

Page 9, line 16, delete everything after the period

Page 9, delete lines 17 to 19

Page 9, line 21, delete "The"

Page 9, delete lines 22 and 23

Page 12, delete lines 26 and 27

The motion prevailed and the amendment was adopted.

Forsythe moved to amendS. F. No. 491, as amended, as follows:

Page 4, lines 12 and 14, delete "1990" and insert "1991"
. ----

A roll call was requested and properly seconded.

The question was taken on the Forsythe amendment and the roll
was called. There were 51 yeas and 77 nays as follows:

Those who voted in the affirmative were:

Abrams Carlson,D. Gruenes Himle Lynch
Bauerly Dempsey- Gutknecht Hugoson Macklin
Bennett Forsythe . Hartle Jennings Marsh
Bertram Frederick Haukoos Johnson, V. McDonald
Blatz Frerichs Heap Knickerbocker Mcpherson
Boo Girard Henry Limmer Miller



56th Day] FRIDAY, MAY 19, 1!i?9 6589

Morrison Pellow Schafer ; Stanius Weaver
Olsen, S. Poppenhagen Schreiber 'Swenson
Omann Redalen Seaberg Tjornhom
Ozment Richter Skoglund Tompkins
Pauly Runbeck Sparby Valento

Those who voted in the negative were:

Anderson, G. Hasskamp Long Otis Solberg
Battaglia Jacobs McEachern Pappas Steensma
Beard danezich McGuire Pelowski Sviggum
Begich Jaros McLaughlin Peterson Trimble
Brown Jefferson Milbert Price Tunheim
Burt;r Johnson, A. Munger Pngh Vellenga ,
Car son.L. Johnson, R. MUrphy Quinn Wagenius
Carruthers Kahn Nelson, C. Reding Waltman
Clark Kalis O'Connor Rest Welle
Conway Kelly Ogren Rice Williams
Cooper Kelso' Olson, E. Rodosovich Winter
Danner Kinkel Olson, K. Rukavina Wynia
Dawkins Kostohryz Onnen Sarna Spk. V~nasek
Dille Krueger Orenstein Scheid
Dorn Lasley Osthoff Segal
Greenfield Lieder Ostrom Simoneau

The motion did not prevail and the amendment was not adopted.

Marsh and Bertram moved to amend S. F No. 491, as amended, as
follows:

Page 6, line 5, delete "COMMUNITY" and insert "COMMUNITY
BASED"

Page 6, lines 8 and 9, delete "community" and insert "community
based" .

Renumber the remaining clauses

Page 6, line 22, delete "and represents"

The motion prevailed and the amendment was adopted.

S. F No. 491, A bill for an act relating to health care; creating a .
health care access commission; requiring a health care access study;
appropriating money.

The bill was read for the third time, as amended, and placed upon
its finalpassage.

The question was taken on the passage of the bill and the roll was
called. There were 126 yeas and 0 nays as follows:

Those who voted in the affirmative were:
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Abrams
Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Conway
Cooper
Dauner
Dawkins
Dempsey
Dille
Dorn
Forsythe

Frederick
Frerichs
Girard
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Himle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn.
Kalis
Kelly
Kelso
Kinkel

. Knickerbocker
. Kostohryz

Krueger
Lasley
Lieder
Limmer
Long
Lynch
Macklin
Marsh
McDonald
McEachern
McGuire
McLaughlin
McPherson
Milbert
Miller
Morrison
Munger
Murphy
Nelson, C.
Nelson, K.
Ogren
Olsen, S.
Olson, E.

Olson, K.
Omann
Onnen
Orenstein
Osthoff
Ostrom
Otis
Ozment
Pappas
Pellow
Pelowski
Peterson
Poppenhagen
Price
Pugh
Quinn
Redalen
Reding
Rest
Rice
Rodosovich
Rukavina
Runbeck
Sarna
Schafer

Scheid
Schreiber
Seaberg
Segal
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Vellenga
Wagenius
Waltman
Weaver
Welle
Williams
Winter
Wynia
Spk. Vanasek

The bill was passed, as amended, and its title agreed to.

The Speaker resumed the Chair.

There being no objection, the order of business reverted to Mes
sages from the Senate.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 95, A bill for an act relating to crime victims; clarifying
certain criminal fine provisions; authorizing the deposit of un
claimedand abandoned restitution" payments in the crime victim
and witness account; increasing 'the maximum amount of repara
tions payable for funeral, burial, or cremation expenses; authorizing
the payment of reparations under certain circumstances to Minne
sota residents injured by crimes committed elsewhere; clarifying the
authority of the reparations board to deny reparations on the basis
of claimant's contributory misconduct; amending Minnesota Stat
utes 1988, sections 345.48, subdivision 1; 609.101, subdivision 2;
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611A.52, subdivision 8; 611A.53, by adding a subdivision; and
611A.54.

The Senate hasrepassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Commidee on:

H. F. No. 245, A bill for au act relating to environment; exempting
generators of small amounts of hazardous waste from administrative
regulation; amending Minnesota Statutes 1988, section 116.07,
subdivision 2.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

. I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 266, A bill for an act relating to taxation; making
technical corrections and clarifications and administrativechanges
to premium taxes, cigarette taxes, sales taxes, motor vehicle excise
taxes, gasoline and special fuel taxes, liquor taxes, marijuana and
controlled substances taxes, lodging taxes, and the metropolitan
solid waste landfill fee; providing for unmarked vehicles for use by
the department of revenue; providing for sales of unstamped tobacco
products andIiquor to Indian tribes; providing for cancellation of ,
sales tax permits; repealing obsolete or unnecessary terms or
provisions; repealing express company, freight line company, and
sleeping car company gross earnings taxes; requiring notification of
the commissioner prior to selling cigarettes at prices other than
those presumed by law; amending Minnesota Statutes 1988, sections
16B.54, subdivision 2; 41A.09, subdivision 3; 69.011, subdivision 2;
69.54; 168.012, subdivision 1; 270.06; 270.60; 296.18, subdivision 1;
297.041, subdivisions 1, 2, and 4; 297A.06; 297A.17; 297A.20;
297A.21, subdivision 4; 297A.25, subdivisions 11 and 16; 297B.01,
subdivision 5; 297B.02, subdivision 1; 297B.03; 297D.13, by adding
a subdivision; 325D.32, subdivision 10; 325D.37, by adding a subdi
vision; 469.190, subdivision 1; 473.843, subdivision 1; proposing
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coding for new law in Minnesota Statutes, chapters 297, 297A, 297C,
and 297D; repealing Minnesota Statutes 1988, sections 295.01,
subdivisions 4,5,6,7, and 8; 295.15; 295.21; 295.23; 295.24; 295.25;
295.27; 295.29; 295.30; 295.31; 297A.19; 297A.253; 477A.018; and
477A.019.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate'

Mr. Speaker:

1 hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 700, A bill for an act relating to crimes; increasing
penalties for certain crimes whencommitted because of the victim's
or another's actual or perceived race, color, religion, sex, sexual
orientation, disability; age, political affiliation, membership or lack
of membership in a labor union, or national origin; increasing
penalties for using the mail or making telephone calls and falsely
impersonating another for the purpose of harassing, abusing, or
threatening another person; amending Minnesota Statutes 1988,
sections 609.2231, by adding a subdivision; 609.595; subdivisions 2,
3, and by adding a subdivision; 609.605, by adding a subdivision;
609.746, by adding a subdivision; 609.79, by adding a subdivision;
and 609.795.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E.FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 811, A bill for an act relating to natural resources;
changing certain provisions relating to the taking of turtles; amend
ing Minnesota Statutes 1988, sections 97A.475, subdivision 41;
97C.605, subdivisions 2 and 3; and 97C.611; repealing Minnesota
Statutes 1988, section 97C.615.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
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is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 1016, A bill for an act relating to juvenile justice;
authorizing the juvenile court to place juvenile alcohol or controlled
substance offenders on probation; authorizing the juvenile court to
require the commissioner of public safety to revoke the driver's
license or permit of habitual petty offenders or to deny driving
privileges to them if they do not have a license or permit; removing
certain limitations on parental liability for thefts by minors; remov
ing a repealer; amending Minnesota Statutes 1988, sections 171.04;
260.195, subdivision 3, and by adding subdivisions; and. 332.51,
subdivision 3; repealing Laws 1985, chapter 278, section 2.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr.. Speaker:

I hereby announce' that the Senate has concurred in and adopted
the report of the Conference Committee on: .

H. F. No. 1160, A bill for an act relating to education; authorizing
school district participation in certain energy efficiency projects;
proposing coding for new law in Minnesota Statutes, chapter 124.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 1435, A bill for an act relating to liquor; authorizing
issuance of a certain on-sale license in .Todd county.
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The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:"

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 1530, A bill for an act relating to commerce; regulating
business relations between. manufacturers of heavy and utility
equipment and independent retail dealers of those products; propos
ing coding for new law in Minnesota Statutes; chapter 325E.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 826, A bill for an act relating to the collection and
dissemination of data; providing access to private and confidential
data related to delinquent acts for law enforcement purposes;
amending Minnesota Statutes 1988, sections 13.84, subdivision 5a;
and 260.161, subdivision 2.

The Senate has repassedsaid bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PA'fRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

S. F. No. 1618.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said Senate
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File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1618

A bill for an act relating to the organization and operation of state
government; appropriating money for the department of transpor
tation and other agencies with certain conditions; providing for
regulation of certain activities and practices; requiring studies and
reports; fixing and limiting fees; amending Minnesota Statutes
1988, sections 12.14; 41A.09; 43A.08, subdivision 1; 237.30; 341.10;
473.384, subdivision 7; and 473.386, subdivision 4; proposing coding
for new law in Minnesota Statutes, chapter 299C.

May 19,1989

The Honorablederome M. Hughes
President of the Senate

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 1618, report that we
have agreed upon the items in dispute and recommend as follows:

That the House recede from its amendment and that S. F. No. 1618
be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. [TRANSPORTATION AND OTHER AGENCIES; AP
PROPRIATIONS.]

The sums shown in the columns marked ''APPROPRIATIONS'' are
appropriated from the general fund, or another named fund, to the
agencies and for the purposes specified in this act, to be available for
the fiscal years indicated for each purpose. The figures "1989,"
"1990," and "1991," where used in this act, mean that the appropri
ation or appropriations listed under them are available for the year
ending June 30, 1989, June 30, 1990, or June 30, 1991, respectively.
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General $
Special Revenue
Airports
M.8.A.8.
C.8.A.H.
Tr. Hwy.
Hwy. User
Transit

Assistance

Motor Vehicle
Transfer

Petroleum
Cleanup
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SUMMARY BY FUND

1990 1991 TOTAL

94,998,000 $ 94,533,000 $ 189,531,000
5,827,000 5,988,000 11,815,000

14,099,000 13,927,000 28,026,000
76,800,000 78,200,000 155,000,000

237,400,000 242,000,000 479,400,000
796,051,000 813,602,000 1,609,653,000

11,047,000 11,287,000 22,334,000

23,344,000 23,344,000 46,688,000

869,000 869,000 1,738,000

56,000 56,000 112,000

Transfers to
Other Direct

TOTAL $
(2,789,000) (2,543,000) (5,332,000)

$1,257,702,000 $1,281,263,000 $2,538,965,000

APPROPRIATIONS
Available for the Year

Ending June 30.

1990 1991

Sec. 2. TRANSPORTATION

Subdivision 1.
Total Appropriation

Approved Complement - 4,767

General - 14

State Airports - 40

Trunk Highway - 4,697

Federal - 16

$1,076,057,000 $1,101,119,000

The appropriations in this section are
from the trunk highway fund, except
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1990
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1991

where another fund is named.

Summary by Fund

General

Airports

M.S.A.S.

C.S.A.H.

$ 4,205,000 s 4,203,000

$14,099,000 $ 13,927,000

s 76,800,000 s 78,200,000

'$237,400,000 $242,000,000
Trunk Highway

, $734,607,000 $753,843,000
Transit Assistance Fund

s 8,077,000 $ 8,077,000

Motor Vehicle Transfer
$ 869,000 $ 869,000

C;S.A.H.

869,000

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

Subd. 2. Highway Development 750,467,000

Summary by Fund

M.S.A.S.
$ 76,800,000 $ 78,200,000

$2:37,400,000 $242,000,000
Trunk Highway

$435,398,000 $469,945,000

Motor Vehicle Transfer
$ 869,000 s

(a) Trunk Highways

1990 1991

$426,816,000 $426,816,000

Summary by Fund

Trunk Highway
$425,947,000 $425,947,000

791,014,000
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Motor Vehicle Transfer
$869,000 $869,000

It is estimated that the appropriation
from the trunk highway fund will be
funded as follows: .

Federal Highway Aid

$210,000,000 $210,000,000

Highway User Taxes'

$215,947,000 $215,947,000

The commissioner of transportation
shall notify the chair of the committee
on finance of the senate and chairofthe
committee on appropriations of the
house of representatives promptly of
any events that should cause these es
timates to change.

This appropriation is for the actual
construction, reconstruction', and im
provement of trunk highways. This in
cludes the cost of actual payment to
landowners for lands acquired for high
way right-of-way, payment to lessees,
interest subsidies, and relocation ex
penses.

$300,000 appropriated by Laws 1988,
chapter 603, section 7, paragraph (a),
from the highway user tax distribution
fund to the transportation study board
is available until June 30, 1991.

(b) County State Aids

$237,400,000 $242,000,000

This appropriation is from the county'
state-aid highway fund and is available
until spent.

(c) Municipal State Aids

$76,800,000 . $78,200,000
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$
This appropriation is from the munici
pal state-aid street fund and is avail
able until spent.

If an appropriation for either. county
state aids or municipal state aids does
not exhaust the balance in the fund
from which it is made in the year for
which it is made, the commissioner of
finance, upon request of the commis
sioner of transportation, .shall notify
the committee on finance ofthe senate
and the committee on appropriations of
the house of representatives of the
amount of the remainder and shall
then add that amount to the appropri
ation.The amount added isappropri
ated for the purposes of county state
aids or municipal state aids, .as appro
priate.

(d) Highway Debt Service

1990
$

1991

$9,451,000 $43,998,000

$9,057,000 the first year and $8,704,000
the second year are for transfer to the state
bond fund.

If this appropriation is insufficient to
make all transfers required in the year
for which it is made, the commissioner
of finance shall notify the committee on
finance of the senate and the .commit
tee on appropriations of the house of
representatives of the. amount Of the
deficiency and shall then transfer that
amount under the statutory open ap
prop~iation.

Any excess appropriation must be can
celed to the trunk highway fund.

Subd. 3. Public. Transit Assis-
tance 11,551,000

Summary by Fund
General

$3,474,000 $3,474,000

11,551,000
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Transit Assistance
$8,077,000 $8,077 ,000

Any unencumbered balance remaining
in the first year does not cancel but is
available for the second year of the
biennium.

Up to $100,000 of this appropriation
may be used for a study of transporta-'
tion services provided by volunteer
drivers, including, but not limited to,
identification of issues relating to in
surance availability and cost. The com
missioner shall report the findings of
the study to the 1991 legislature. '

(a) Light Rail Transit

$3,408,000 $3,408,000

This appropriation is from the transit
assistance fund.'

A grant for light rail transit service
within the seven-county metropolitan
area must be made only with the ap
proval of the regional transit board.

(b) Greater Minnesota Transit As
sistance

$8,143,000 $8,143,000

$4,669,000 the first year and $4,669,000
the second year are from the transit assis
tance fund.

Subd. 4. Aeronautics 10,031,000 10,181,000

This appropriation is from the state
airports fund.

(a) Airport Development and As
sistance

, $9,966,000 $10,116,000

$1,746,000 the first year and $1,746,000
the second year are for navigational aids.
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$
$6,039,000 the first year and $6,089,000
the secondyear are for airport construction
grants.

$1,773,000 the first year and $1,773,000
the second year are for airport mainte
nance grants.

1990
$

1991

If the appropriation for either year for
navigational aids, airport construction'
grants, or airport maintenance grants
is insufficient, the appropriation for the
other year is available for it. The appro
priations for construction grants and'
maintenance grants must be expended
only for grant-in-aid programs for air
ports that are not state owned.

These appropriations· must be ex
pended in accordance with Minnesota
Statutes, section 360.305, subdivision
4.

The comrmssroner of transportation
may transfer unencumbered balances
among the appropriations for airport
development and assistance with the
approval of the governor after consulta
tion with the legislative advisory com
mission.

$8,000 the first year and $8,000. the
second year are for maintenance of the
Pine Creek Airport.

$400,000 the first year and $500,000
the second year are for- air service
grants.

(b) Civil Air Patrol

$65,000 $65,000

Subd. 5. Operations 188,268,000 188,336,000

The amounts that may be-spent from
this appropriation for each activity are
as follows:
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$

$128,544,000

$
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1991

(b) Construction Support

$ 59,764,000 $ 59,792,000

Subd. 6. Technical Services 56,173,000 55,393,000

The amounts that may be spent from
this appropriation for each activity are
as follows:

(a) Program Delivery

$52,411,000 $51,631,000

$75,000 the first year and $75,000 the
second year are for a transportation
research contingent account to finance
research projects that are reimbursable
from the federal government or from
other sources. If the appropriation for
either year is insufficient, the appropri
ation for the other year is available for
it.

The department is directed to seek fed
eral funding for all or part of the costs
associated with construction and oper
ation ofthe cold region test facility. The
local road research board may contrib
ute available research funds to the de,
partment to further the development of
this facility.

(b) State Aid Technical Assistance

$ 946,000 $ 946,000

(c) Electronic Communications

$2,816,000 $2,816,000

Subd. 7. Program Management 11,817,000 11,175,000
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General

Summary by Fund

$ 684,000 $ 682,000
Trunk Highway

$7;719,000 $6,969,000
State Airports

$3,414,000 $3,524,000.

The amounts. that may be spent from
this appropriation for each activity are
as follows:

(a) Highway Program Adminis
tration

$1,850,000 $1,850,000

Summary by Fund

General
$ 75,000 $ 75,000

Trunk Highway
$1,775,000 $1,775,000

$243,000 the first year and $243,000
the second year are available for grants
to regional development commissions
outside the seven-county metropolitan
area for transportation studies to iden
tify critical concerns, problems, and
issues.

(b) Motor Carrier Administration

$1,212,000 $1,212,000

(c) Railroads and Waterways

$ 962,000 $ 961,000

Summary by Fund

General-
$237,000

Trunk Highway
$725,000

$236,000

$725,000
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(d) Transit Administration

$597,000 $596,000

Summary by Fund

General
$372,000

Trunk Highway
$225,000

$371,000

$225,600

(e) Aeronautics-Administration

_$3;414,000 $3,524,000

This appropriation is from the state
airports fund.

(I) Transportation Data Analysis

$3,782,000 $3,032,000

Subd. 8. General Support Ser-
vices 38,355,000

Summary by Fund

33,469,000

General

Airports
$ 47,000 $ 47,000

$ 254,000 $ 222,000
Trunk Highway

$38,054,000 $33,200,000

The amounts that may be spent from
this appropriation for each activity are
as follows:

(a) General Administration

$12,483,000 $12,505,000

(b) General Services

$ 6,837,000 $ 5,687,000
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Summary by Fund

General

Airports
$ 42,000

$ 131,000
Trunk Highway

$6,664,000

$ 42,000

$ 120,000

$5,525,000

$1,375,000 the first year is for data
processing development. Any unen
cumbered balance remaining in the
first year does not cancel but is avail
able for the second year of the bien
nlUID.

(c) Equipment

$17,815,000 $14,057,000

If the appropriation for either year is
insufficient, the appropriation for the
other year is available for it.

Summary by Fund

General

$14,004,000

Airports
$ 5,000 $

s 69,000 $
Trunk Highway

$17,741,000

.5,000

48,000

(d) Legal Services

$1,166,000 $1,166,000

This appropriation is for the purchase
of legal services from or through the
attorney general,

(e) Air Transportation Services

$54,000 $54,000

This appropriation is from the state
airports fund.

Subd. 9. Transfers
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The commissioner of transportation
with the approval of the commissioner
of finance may transfer unencumbered
balances among the appropriations
from the trunk highway fund and the
state airports fund made in this sec
tion. No transfer may be made from the
appropriation for trunk highway devel
opment. No transfer may be made from
the appropriations for debt service to
any other appropriation. Transfers may
not be made between funds. Transfers
must be reported immediately to the
committee on finance of the senate and
the committee on appropriations of the
house of representatives.

Subd. 10. Contingent Appropriation

The commissioner of transportation,
with the approval of the governor after
consultation with the legislative advi
sory commission, may transfer all Of
part of the unappropriated balance in
the trunk highway fund to an appropri
ation for trunk highway design, con
struction, or inspection in order to take
advantage ofan unanticipated receipt
of income to the trunk highway fund, or
to trunk highway maintenance in order
to meet an emergency. The amount
transferred is appropriated for the pur
pose of the account to which it is trans
ferred.

Subd. 11. Buildings

Summary by Fund

Trunk Highway
$8,995,000 $-0-

Airports
$ 400,000 $-0-

The appropriations in this subdivision
are available the day following final
enactment and until spent.

9,395,000
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$
(a) St. Paul Central Office Build
ing

1990

150,000

$
1991

This appropriation is to prepare, in
consultation with the department of
administration, alternative building,
site, and financing proposals for consid
eration by the 1990 legislature.

(b) Duluth District Headquarters 3,900,000

This appropriation is to construct an
addition for office, shops, and vehicle
storage; to remodel and update the
four-story office tower; to remove asbes
tos; to improve mechanical, electrical,
fire, and life safety items; and to en
large the parking lot to accommodate
relocated employees.

(c) Marshall Area Maintenance
Building 2,200,000

This appropriation is to construct a
new building with space for shops, stor
age, offices, and support facilities.

(d) Moorhead Weigh Station 655,000

This appropriation is to construct a
scale house, electronic weigh scale
platform and pit, and a weighing-in
motion sorter.

(e) St. Clond Area Headquarters 90,000

This appropriation is to prepare work
ing drawings for remodeling and con
struction of an addition to the office
areas.

(I) Maple Grove Truck Station 60,000

This appropriation is to prepare work
ing drawings for construction of an ad
dition to provide space for offices and
equipment.

(g) Detroit Lakes Headquarters 100,000
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This appropriation is to prepare work
ing drawings for remodeling and con
struction of an addition to provide
space for offices, shops, and storage.

1990
$

1991

(h) Mankato Headqnarters 90,000

This appropriation is to prepare work
ing drawings for remodeling and con
struction of an addition to provide
space for offices, shops, and storage.

(i) Spring Lake Park 55,000

This appropriation is to prepare work
ing drawings for a new equipment stor
age building.

(j) Golden Valley Headquarters 50,000

This appropriation is to prepare sche
matic plans for solving problems re
lated to inadequate space for offices,
shops, and storage.

(k) Arden Hills Training Center 50,000

This appropriation is to prepare sche
matic plans for remodeling and reno
vating the center.

(I) Thief River Falls Government
Service Center 100,000

This appropriation is to prepare work
ing drawings for a building to house the
resident engineer construction office,
the truck station, the state patrol dis
trict office, and the department of nat
ural resources area office.

(m) Statewide

(1) Remove asbestos from depart
ment buildings and reinsulate
pipes 250,000
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(2) Replace underground storage
tanks or upgrade to EPA stan
dards

(3) Construct or remodel chemical
storage sheds

(4) Acquire land

750,000

405,000

90,000

This appropriation is to acquire land
for truck stations.

(n) St. Paul Downtown Airport 400,000-----

This appropriation is from the state
airports fund to acquire an airplane
hangar.

Sec. 3. REGIONAL TRANSIT
BOARD

Subdivision 1. Total Appropria- _
tion 24,923,000

Summary by Fund

General
$ 9,656,000-$-9,656,000

Transit Assistance
$15,267,000 $15,267,000

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

If an appropriation in this section for
either year is insufficient, the appropri
ation for the other year is available for
it.

For the purpose of improving air qual
ity and promoting alternative energy
sources -in- the metropolitan -area, the.
regional transit board shall evaluate

24,923,000
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$
and promote the use of vehicles that
operate on clean-burning alternative
fuels, including natural gas, methanol,
and ethanol. The board shall: evaluate
the feasibility and effectiveness of us
ing the fuels; review the efforts of other
public agencies in the use of the fuels;
and examine opportunities and demon
strate, when technically and economi
cally feasible, the use of the fuels in
vehicles and buses operated by the
board, the metropol'itan transit com
mission, and other transit operators
and in the vehicle fleets of other met
ropolitan agencies. In its 1990 and
1991 reports to the legislature, the
board shall include a report on its ac
tivities in carrying out the provisions
of this paragraph.

Subd. 2. Regular Route Service

1990
$

1991

$11,154,000 $11,154,000

Subd. 3. Metro Mobility

$11,500,000 $11,500,000

Subd. 4. Small Urban, Rural,
and Replacement Services

$919,000 $919,000

Subd. 5. Planning and Pro
grams

$900,000 $900,000

Subd. 6. Administration

$450,000 $450,000

Sec. 4. TRANSPORTATION
REGULATION BOARD

Approved Complement - 9.5

629,000 609,000

This appropriation is from the trunk
highway fund.

Sec. 5. PUBLIC SAFETY
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1989

Subdivision L Total Appropria
tion

1990 1991

Approved Complement -
1,73L9 1,744.9

General-

93,727,000 92,489,000

394.2

Special Revenue 
22.5

Trunk Highway 
1,090.8

Highway User"
172.6

Federal -

397.2

26.5

1,092.8

172.6

5L8 55.8

The above approved complement in
cludes 531 for state-funded, unclassi
fied patrol officers and supervisors of
the state patrol. Nothing in this provi
sion is intended to limit the authority
of the commissioner of public safety to
transfer personnel, with the approval of
the commissioner of finance, among
the various units and divisions within
this section, provided that the above
complement must be reduced accord
ingly.

Summary by Fund
General

$23,971,000 $23,752,000
Trunk Highway

$59,944,000 $58,279,000
Highway User

$10,922,000 $11,162,000
Special Revenue

$ 1,679,000 $ 1,839,000
Transfers to Other Direct

($ 2,789,000) ($ 2,543,000)
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The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

Subd. 2. Administration. and
Related Services

1990
$

1991

$5,481,000 $5,066,000

Summary by Fund,

General
$ 53,000 $ 53,000

Trunk Highway
$5,338,000 $4,923,000

Highway User
$ 90,000 $ 9,0,000

$967,000 the first year and $549,000
the second year are for management
information systems. Any unencum
bered balance remaining in the first
year does not cancel but is available for
the second year of the biennium.

Subd. 3. Emergency Manage
ment

$955,000 $955,000

$426,000 the first year and $426,000
the second year are for nuclear plant
preparedness. Any unencumbered bal
ance remaining in the first year does
not cancel but is available for the sec
ond year of the biennium.

Subd. 4. Criminal Apprehen
sion

$13,495,000 . $13,525,000

Summary by Fund
General

$12,046,000 $12,076,000
Special Revenue

$ 480,000 $ 480,000
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1990
$ $

1991
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Trunk Highway
$969,000 $969,000

$223,000 the first year .and $223,000
the second year are for' use by the
bureau, of, criminal apprehension for
the purpose of investigating cross-juris
dictional criminal activity. Any unen
cumbered balance remaining in the

,first year does not cancel but is avail
able for the second year of the bien
nium..'

$171,000 the first year and $171,000
the second year are for grants to local
officials for the cooperative investiga
tion of cross-jurisdictional criminal ac
tivity. Any unencumberedvbalance
remaining in the first year does not
cancel but is available for the second
year of the biennium.

$384,000 the first year and $384,000
the second year from the Bureau of
Criminal Apprehension Account in the
special revenue fund are for laboratory
activities.

$96,000 the first year and $96,000 the
second year from the Bureau of Crimi
nal Apprehension Account in the spe
cial revenue fund are for grants to local
officials for the cooperative investiga
tion of cross-jurisdictional criminal ac
tivity. Any unencumbered balance
remaining in the first year does not
cancel but is available for the second

, ,year.

$730,000 the first year and $730,000
the second year are for the purchase of
an automated fingerpririt identifica
tion system through lease-purchase.
Any unencumbered balance remaining
in the first year does not cancel but is
available for the second year, ,,

"" .
Subd. 5. Fire Safety,,,,, '

$1,898,000 $1,894,00~,
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Subd. 6. State Patrol

$39,050,000 $37,998,000

This appropriation is from the trunk
highway fund.

No more than five positions, excluding
the chief patrol officer, in the state
patrol support activity may be filled by
state troopers.

This appropriation includes $100,000
in the first year from the trunk high
way fund to . install Minnesota State .
Emergency Frequency (MINSEF) Base
Stations at the following six locations:
Dresbach, Hader, Biscay, Truman, Erh-
ard, and Crookston. .

The commissioner may purchase other
motor fuel when gasohol is not avail
able for the operation of state patrol
vehicles.

During the biennium ending June 30,
1991, and notwithstanding other law to
the contrary, the commissioner shall
authorize the appointing authority to
permit the donation of up to' eight
hours of accumulated vacation time in
each year by each employee who is a
member of the law enforcement unit
number 1 to the employee's union rep
resentative for the purpose of carrying
out the duties of office.

$900,000 the first year and $371,000
the second year from the trunk high
way fund are to modernize the metro
politan area radio communications
centers. Any unencumbered balance
remaining in the first. year does not
cancel but is available for the second
year.

Subd, 7. Capitol Security

$1,540,000 $1,572,000
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$
Subd. 8. Driver and Vehicle Li

censing

$28,347,000 . $28,358,000

Summary by Fund.
General

$ 4,377,000 $ 4,377,000
Trunk Highway

$14,587,000 $14,389,000
Highway User

$ 9,383,000 $ 9,592,000

$431,000 the first year and $431,00.0
the second year are. for alcohol assess
ment reimbursements to counties.

Subd. 9. Liquor Control

1990
$

1991

$738,000 $738,000

Subd. 10. Ancillary Services

$2,223,000 $2,383,000

Summary by Fund

General
$1,024,000 $1,024,000

Special Revenue
$1,199,000 $1,359,000

(a) Pipeline Safety

$549,000 $709,000

This appropriation is from the pipeline
safety account in the special revenue
fund. The pipeline safety account is a
dedicated receipt account, which means
that fee revenue generated in one- year
does not cancel but is carried forward to
the following year.

(b) Crime Victims Reparations
Board

$1,390,000 $1,390,000
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General
$840,000

Special Revenue
$550,000
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1990
$

$840,000

$550,000

$
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1991

.The appropriation from the special rev
enue fund is from the crime victim and
witness account. Any unencumbered
balance remaining the first year does
not cancel but is available for the sec
ond year of the biennium.

Notwithstanding any other law to the
contrary, the crime victims reparations
board shall, to the extent possible, dis
tribute the appropriation in equal
monthly increments. In no case shall
the total awards exceed. the appropria
tion made in this subdivision.

(c) Children's Trust Fund

$100,000 $100,000

This appropriation is from the chil
dren's trust fund account in the special
revenue fund.

(d) Emergency Response Commis
sion

$129,000 $129,000

(e) Private Detective and Protec
tive Agency Licensing Board

$55,000 $55,000

Subd. 11. Transfers

The commissioner of public safety with
the approval of the commissioner of
finance may transfer unencumbered
balances not specified for a particular
purpose among the programs within a
fund. Transfers must be reported im
mediately to the committee on finance
of the senate and the committee on
appropriations of the house of repre
sentatives.
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, 1991

Subd. 12. Reimbursements

(a) $1,340,000 for the, first year and
$1,063,000 for the second ye!'t are ap
propriated from the general fund, for'
transfer by the commissioner of finance
to the trunk highway fund on January

, 1, 1990, and January 1, 1991, respec
tively, in order to reimburse the trunk

, highway fund for expenses not related
to the fund. These represent amounts
appropriated out of the trunk highway
fund for general fund purposes in the
administration and related services
program.

(b) $455,000 for the first year and,
$453,000 for the second year are appro
priated from the highway user tax dis
tribution fund for transfer by,the
commissioner offinance to the trunk'

'highway fund 01\ January 1, 1990, and
January 1, 1991, respectively, in order
to reimburse the trunk highway fund
for expenses not related to the fund.
These represent amounts appropriated
out of the trunk highway fund for high
way user fund purposes in the admin
istration and 'related services program.

(c) $994,000 for the first year and
'$1,027,000 for the second year are ap

propriated from the highway user tax
distribution fund for transfer by the
commissioner offinance to the general
fund on January 1, 1990, and January
1, 1991, respectively, in order to reim
burse the general fund for expenses not
related to the fund. These represent
amounts appropriated out of the gen
eral fund for operation' of the criminal
justice data network related to driver
and motor vehicle licensing.

Sec, 6. BOARD OF PEACE OF
FICERSTANOARDS AND TRAINING

General Operations and Manage
ment 3,600,000 3,600,000
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Approved Complement - 11

These appropriations are from the
peace officers training account in the
special revenue fund and are available
until spent.

Notwithstanding any other law to the.
contrary, if any presently duly elected
sheriff is licensed by the board on July
1, 1989, only as a result of Laws 1987,
chapter 358, section 6, the county board
of that county may, after notice to the
sheriff and a public hearing, declare by
resolution that the office of sheriff in
that county is vacant, and may sched
ule a special election to fill that office.
Any presently duly elected sheriff who
is licensed by the board on July 1, 1989,
only as a result of Laws 1987, chapter .
358, section 6,-may continue toserve in
that office without meeting the licens
ing requirements of the board only un
til a successor is duly elected at a
special election or, if no special election
is held, until the expiration of theterm
for which the sheriff was elected.

Sec. 7. AGRICULTURE

Subdivision 1. Total Appropria-
tion 11,269,000 11,294,000

1990
Approved Complement 

474.8
General-

·196.8
SpeciallRevolving .

259.7
Federal -

18.3

Summary by Fund

General

1991

475.8·

197.8

259.7

18.3

$11,084,000 $11,109,000
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The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

Subd. 2. Protection Service

$4,269,000 $4,269,000

Subd. 3. Promotion and Mar
keting

$757,000 $757,000

$200,000 the first year and $200,000 .
the second year are for transfer to the
Minnesota grown account.

$100,000 the first year and $100,000
the second year is appropriated under
Minnesota Statutes, section 41A.09,
subdivision 1, to the commissioner of
agriculture to promote the useof etha
nol fuel. This appropriation is in addi
tion to the other appropriations in
section 41A.09.

Subd. 4. Family Farm Security

$1,559,000 $1,559,000

$962,000 the first year and $962,000
the second year are for family farm
security interest payment adjustments.
If the appropriation for either year is
insufficient, the. appropriation for the.'
other year is available for it. -No new
loans may be approved in fiscal year
1990 or 1991.

$300,000 the first year and $300,000
the second year are for farm crisis as
sistance.

Subd. 5. Administrative Sup
port and Grants

$4,684,000 $4,709,000
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Summary by Fund
$
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1991

$4,499,000 $4,524,000
Special Revenue

$ 185,000 $ 185,000

$185,000 the first year and $1$5,000
the second year are from the commodi
ties research and promotion account in
the special revenue fund.

$200,000 the first year and $200,000
the second year are for grants to farm
ers for demonstration projects involv
ing sustainable agriculture. If a project
cost is more than $25,000, the amount
above $25,000 must be cost-shared at a
state-applicant ratio of one to one. Pri
orities must be given for projects in
volving multiple parties. Up to $20,000
each year may be used for dissemina
tion of information about the demon
stration grant projects.

$73,000 the first year and $73,000 the
second year are for, the Northern Crops
Institute. These appropriations, and
money granted to the Northern Crops
Institute for fiscal year 1989, may be
spent to purchase equipment and are
available until spent.

$31,000 the first year and $31,000 the
second year are for payment of claims
relating to livestock damaged by en
dangered animal species. If the appro'
priation for either year is insufficient"
the appropriation for the other year is
available for it.

$Hl;OOO the first year and $10,000 the
second year are for payment of claims
relating to agricultural crops damaged
by elk.

$103,000 the fIrst year and $103,000
the second year are for the seaway port
authority of Duluth.
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1991

The commissioner of agriculture with
the approval of the commissioner of

. finance may' transfer unencumbered
balances not specified for a particular
purpose among the above programs.
Transfers must be. reported immedi
ately to the committee on finance of the
senate and the committee on appropri
ations of the house of representatives.

Sec. 8. WORLD TRADE CEN.
TER CORPORATION 1,350,000 800,000

This appropriation includes $450,000
in the first year to cover part of the cost
of conducting the World Assembly in
Minnesota in 1990. It is the intent of
the legislature that the World Trade
Center Corporation secure < an addi
tional $300,000 from sources other
than state funds to cover the cost of
conducting this event. The corporation'
shall report the results of its efforts to
the legislature by January 15, 1991.

Any unencumbered balance remaining
in fiscal year 1989 does not cancel but
is available for fiscal year 1990 and any

.< unencumbered balance remaining in
fiscal year 1990 does not cancel but is
available for fiscal year 1991.

Sec. 9. BOARD OF WATER
AND SOIL RESOURCES < 4;948,000

Approved Complement - 25

$10,000 the first year and $10,000 the
second year are for the International
Water Coalition.

< $978,000 the first year and $978,000
the second year are for general purpose
grants to soil and water conservation
districts, including conservation til1age
and review and comment on water per
mits. Upon approval of the board,- ex;

4,948,000



6622 JOURNAL OF THE HOUSE [56th Day

1990
$

penditures may be made from these
appropriations for supplies and ser
vices benefiting soil and water conser- .
vation districts.

$199,000 the first year and $199,000
the second year are for grants to water
shed districts and other local units of
government in the southern Minnesota
river basin study area 2 for flood plain
management:

$1,501,000 the first year and
$1,501,000 the second year are for
grants to soil and water conservation
districts for cost-sharing contracts for
erosion control and water quality man
agement..

The appropriations in this section for
the southern Minnesota river basin
study area 2 and for grantsto soil and
water districts for cost-sharing con
tracts for erosion control and water
quality management are available un
·til expended.

.$159,000 the first year and $159,000
the second year are for grants-in-aid to
soil and water conservation districts
and local units of government to assist
them in solving sediment and erosion
control problems. Grants must not ex
ceed 50 percent of total project costs or
50 percent of the local share if federal
money is used. Priority must be given
to projects designed to solve lakeshore,
stream bank, and roadside erosion and
to projects eligible for federal matching
money.

$175,000 the first year and $175,000
the second year are for comprehensive
local water planning.

$902,000 the first year and $902,000
the second year are for technical ser
vices and implementation of the con-

$
1991
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$
servation reserve program. Of this
appropriation, $750,000 the first year
and $750,000 the second year must be
distributed to soil and water conserva
tion districts.

1990
$

1991

Sec. 10. BOARD OF ANIMAL
HEALTH 2,165,000 1,995,000

Approved Complement - 37

This appropriation includes $25,000
the first year and $25,000 the second
year for payment of indemnities. If the
appropriation for indemnities for ei
ther year is insufficient, the appropria
tion for the other year is available for
it. Indemnities ofless than $1 must not
be paid.

$300,000 the first year .and $150,000
the second year are for an integrated
pseudorabies control and research pro
gram. The board of animal health must
consult with the pseudorabies advisory
council about how this money should be
spent. The appropriation for the second
year is available only as matched, dole
lar for dollar, by money from nonstate
sources.

Sec. 11. COMMERCE

Subdivision 1. Total Appropria-
tion 10,319,000

Approved Complement - 230

General e 225

Petroleum Cleanup - 2

Special Revenue - 3

Summary by Fund

General
$9,965,000 $10,000,000

10,355,000
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1991

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

The department must comply with
Minnesota Statutes, section 8.15 only
to the extent of funds appropriated for
that purpose.

. Subd. 2. Financial Examina
tions

$4,166,000 $4,166,000

Subd. 3. Registration and. Anal-
ysis "

$1,863,000 $1,863,000

Subd. 4. Petroleum Tank Re
lease Cleanup Board

$56,000 $56,000

This 'appropriation is from the Petro
leum Tank Release Cleanup Fund for
administration.:'

Subd. 5. Administrative Ser
vices

$1,602,000 $1,637,000

Subd. 6. Enforcement and Li
censmg

$2,632,000 $2,633,000

Summary by Fund

General
$2,334,000 $2,334,000

Special Revenue
$ 298,000 $ 299,000

$298,000 the first year and $299,000
the second year are from the real estate



56th Day] FRIDAY, MAY 19, 1989 6625

$
education,' research, and recovery ac

.' count in the special revenue fund for
the purpose ofMinnesota Statutes, sec
tion 82.34, subdivision 6. If the appro-

. priation from the special revenue fund
for either year is insufficient, the ap
propriation for the other year is avail
able for it.

Subd. 7. Transfers

The commissioner with the approval of
the commissioner of finance may trans
fer unencumbered balances not speci
fied for a particular purpose among the
above programs. Transfers must bere
ported immediately to the committee
on finance of the senate and the com
mittee on appropriations of the house
of representatives.

Up to $50,000 may be used to study the
cost effectiveness of care provided by
members of the healing arts, as defined
in Minnesota Statutes, chapter 146,
The commissioner shall report the find
ings to the legislature by January 1,
1990.

Sec. 12. NON-HEALTH-RELATED
BOARDS

1990
$

1991

Subdivision 1. Total for this sec
tion

Subd. 2. Board of Abstractors

Subd. 3. Board of Accountancy

Approved Complement - 5

Subd. 4. Board of Architecture,
Engineering, Land Surveying,
and Landscape Architecture

Approved Complement - 6.5

Subd. 5. Board of Barber Exam
iners

964,000

9,000

358,000

411,000

127,000

955,000

8,000

358,000

403,000

127,000
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Approved Complement - 2.5

Subd. 6. Board of Boxing

Approved Complement - 1.5

59,000 59,000

Sec. 13. PUBLIC UTILITIES COM-
MISSION 2,060,000

Approved Complement - 39

Notwithstanding Minnesota Statutes,
section 216B.243, subdivision 6, for any
certificate of need application for ex
pansion of the storage capacity for
spent nuclear fuel rods, the commission
and department shall assess actual
amounts billed by the office of admin
istrative hearings and up to $300,000
of reasonable costs of the commission
and department pursuant to Minnesota
Statutes, section 216B.62, subdivision
6, during the biennium, subject to the
limitations of Minnesota Statutes, sec
tion 216B.62, subdivision 2.

Sec. 14. PUBLIC SERVICE

2,050,000

Subdivision 1. Total Appropriation

Approved Complement - 141.8

General - 124,3

Special Revenue - 7.5

Federal - 10.0

Summary by Fund

General
$6,512,000 $6,516,000

Special Revenue
$ 65,000 $ 65,000

6,577,000 6,581,000



56th Day] FRIDAY, MAY 19, 1989 6627

$
The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

Subd. 2. Utility Regulation

1990
$

1991

$1,974,000 $1,974,000

Subd. 3. Weights and Measures

$1,973,000 $1,977,000

Subd. 4. Administrative Ser
vices

$ 665,000

Subd. 5. Energy

$1,965,000

$ 665,000

$1,965,000

Summary by Fund

General
$1,900,000 $1,900,000

Special Revenue
$ 65,000 $ 65,000

Subd. 6. Transfers

The department of public service, with
the approval of the commissioner of
finance, may transfer unencumbered
balances not specified for a particular
purpose among the above programs.
Transfers must be reported immedi
ately to the committee on finance ofthe
senate and the committee on appropri
ations in the house of representatives.

Sec. 15. RACING COMMIS
SION

Approved Complement - 9.5

General- 8

Special Revenue -1.5

930,000 935,000



6628 JOURNAL OF THE HOUSE [56th Day

1990
$

Sec. 16. ETHICAL PRACTICES
BOARD 277 ,000

Approved Complement - 6

$
1991

276,000

Sec. 17. MINNESOTA MUNIC
IPALBOARD

Approved Complement - 4

Sec. 18. MINNESOTA-WIS
CONSIN BOUNDARY AREA
COMMISSION

Sec. 19. UNIFORM LAWS
COMMISSION

Sec. 20. VOYAGEUR'S NA
TIONAL PARK CITIZENS COM
MITTEE

252,000

111,000

17,000

71,000

253,000

115,000

17,000

71,000

Notwithstanding other law to the con- .
trary, the citizen's councilon Voyageurs
National Park is extended until June
30,1991.

Sec. 21. MINNESOTA HISTORICAL
SOCIETY

Subdivision 1. Total Appropria-
tion 11,521,000

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

This appropriation includes funds to
continue the copying and cataloguing
of Hubert H. Humphrey Film Archives
material as determined by the society.

The society may cooperate with the
supreme court to ensure that the mar
ble fountain which occupied space in
the former mechanic arts high school
building is installed in the judicial
building, using funds included in the
supreme court appropriation for this
purpose.

11,943,000
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The appropriation in this section in
cludes no money for compensation in
creases. The Minnesota historical
society is eligible for a salary supple
ment in the same manner as state
agencies. The commissioner of finance
will determine the amount of the sal
ary supplement based on available ap
propriations. Employees of the
Minnesota historical society will be
paid in accordance with the appropri
ate pay plan.

1990
$

1991

Subd. 2. Minnesota Historical
Society Operations 6,706,000

Any unencumbered balance. remaining
at the end of the first year must be
returned to the state treasury and cred-
itedto the general fund. .

6,711,000

Subd. 3. Historic Site Opera
tions 3,178,000 3,198,000

$20,000 the first year and $40,000 the
second year are to restore and operate
the Meighen store in Forestville state
park.

Subd..4. State History Center 379,000 941,000

Notwithstanding any other law to the
contrary, unencumbered balances from
appropriations in Minnesota Session
Laws 1983, chapter 344, section 13, are
reappropriated to the Minnesota his
torical society for the state history cen
ter building and exhibit construction
purposes. The Minnesota historical so
ciety shall report to the chair of the
senate committee on finance .and the
chair of the house of representatives
committee on appropriations on expen
ditures made under this subdivision.
The purpose of the reappropriation is to
cover existing projects and not to cover
expansion of projects.
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1990
$

Subd. 5. Repair and Replace-
ment 454,000

If the appropriation for either year is .
insufficient, the appropriation for the
other year is available for it.

$
1991

454,000

Subd. 6. Historic Grant-In-Aid

(a) Historic Preservation

367,000 292,000

$295,000 $265,000

For historic site grants to encourage
local historic preservation projects.

To be eligible for a grant, a county or
local project group must provide a .50
percent match; in accordance with. the
historical society's guidelines.

Any unencumbered balance remaining
in the first year does not cancel but is
available for the second year.

$30,000 the first year is for a grant to
the city of Little Falls to preserve a
railroad depot designed by Cass Gil
bert.

(b) Archaeology

$27,000

(c) Special Projects

$45,000

$27,000

This appropriation is available until
expended for the following purposes:
$15,000 to the Southwest Regional De
velopment Commission for the Prairie
land Expo Center for project
assistance; $25,000 to the Leech Lake
Band of Chippewa Indians for project
planning assistance relating to Battle
Point; and $5,000 to Houston county to
relocate the Mayville town hall.
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1990
$ $
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1991

Subd. 7. Fiscal Agent

(a) Sibley House Association

437,000 347,000

$93,000 $93,000

This appropriation is available for op
eration and maintenance of the Sibley
House and related buildings on the Old
Mendota state historic site owned by
the Sibley House association.

The historical society should seek an
agreement with the Sibley House asso
ciation whereby the historical society
will make payments to the association
for this purpose and will provide the
association with technical assistance in
applying for federal grants.

Notwithstanding any other law, the Si
bley House association may purchase
fire, wind, hail, and vandalism insur
ance, and insurance coverage for fine
art objects from this appropriation.

$20,000 the first year and $20,000 the
second year are for repairs and are
available as approved by the Minnesota
historical society working in coopera
tion with the Sibley House Association.

The Minnesota historical society shall
study and report to the governor and
the legislature by July 1, 1990, on the
ownership and management of the Si- .
bley house historic site, which includes
the Sibley, Faribault, and Du Puis
houses. The purpose of the study is to
prepare for transferring these proper
ties to the state for inclusion in the
state's historic site network. The study
must include the governance of the
site, funding needed to repair and re
store the site, restoration -priorities,
funding needed to operate the site, and
ownership of the collections. The study
must contain joint recommendations of
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$
the society and the association regard
ing these issues as well as a recommen
dation on when the site should be
turned over to the state. Recommenda
tions for funding must be included in
the 1992-1993 biennial budget request.

(b) Minnesota Hu;'anities Com
mission

1990
$

1991

$147,000 $147,000

(c) Minnesota International Cen
ter

$ 78,000 $ 38,000

$40,000 the first year is to be divided
equally by the Minnesota Interna
tional Center among school districts
participating in the U.S.- U.S.S.R. high
school academic program and must be
used to help pay the cost of sending
Minnesota students to study in the
Soviet Union.

(d) Minnesota Military Museum

$30,000

(e) Minnesota Air National Guard
Museum

$20,000

<D Government Learning Center

$69,000 $69,000

This appropriation is for Project 120.

(g) Balances Forward

Any unencumbered balance remaining
in this subdivision the first year does
not cancel but is available for the sec
ond year of the biennium.

';1
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$ $
Sec. 22. BOARD OF THE ARTS 4,164,000 4,164,000

1990
Approved Complement - 16
General- 13
Federal - 3

$1,382,000 the first year and
$1,382,000 the second year are for the
support of regional arts councils
throughout the state.

Any unencumbered balance remaining
in this section the first year does not
cancel but is available for the second
year of the biennium.

Sec. 23. MINNESOTA HORTI
CULTURAL SOCIETY 68,000 68,000

The appropriation in Laws 1978, chap"
ter 793, section 24, for the garden state
project may also be spent for the Min'
nesota Green project.

Sec. 24. MINNESOTA ACAD
EMY OF SCIENCE 28,000 28,000

Sec. 25. SCIENCE MUSEUM
OF MINNESOTA

Sec. 26. MINNESOTA SAFETY
COUNCIL

638,000

71,000

638,000

71,000

This appropriation is from the trunk
highway fund and includes $20,000 .
each year for state involvement in the
National Safety Kids campaign, to re-·
duce childhood accidental injury and
death resulting from vehicle traffic or
related causes. .

Sec. 27. VETERANS OF FOR
EIGNWARS 31,000 31,000

For carrying out the provisions of Laws
1945, chapter 455.
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$
Sec. 28. MILITARY ORDER OF

THE PURPLE HEART

Sec. 29. GENERAL CONTIN
GENT ACCOUNTS

1990

10,000

325,000

$
1991

10,000

325,000

The appropriations in this section may
only be spent with the approval of the.
governor after consultation with the
legislative advisory commission pursu
ant to Minnesota Statutes, section
3.30.

If an appropriation in this section for
either year is insufficient, the appropri
ation for the other year is available for
it.

Summary byFund

Trunk Highway Fund
$200,000 $200,000

Highway User Tax Dis-
tribution Fund

$125,000 $125,000

Sec. 30. TORT CLAIMS 600,000

To be spent by the commissioner of
finance.

This appropriation is from the trunk
highway fund.

If the appropriation for either year is
insufficient, the appropriation for the
other year is available for it.

600,000

Sec. 31. [SPECIAL GREAT RIVER ROAD ACCOUNT.]

Subdivision 1. [ACCOUNT CREATED.] There is created in the
state treasury ~ saecial Great River Roa<faCcOunt, consistmg of
money credited un er subdivision 2.

Subd. 2. [ACCOUNT FUNDED.] Notwithstanding Minnesota
Stafiites,section 297B.09 or other law, in the fiscal year ending
June 30, 1990, the hrst $750,0001llat wouICf otnerwise be credited to
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the highway user tax distribution fund under Minnesota. Statutes,
section 297B.09, must be set aside and cremted to the special Great
River Road account created in subdivision 1.----

Subd. 3. [DISTRIBUTION OF ACCOUNT.] The commissioner
shall distrIbute money in the special Great River Road account and
provide for distribution of joney in the fund for the development of
the Great River Road estab ished under Minnesota Statutes, section
I6lTIrInprovidin~assistance to any political subdivision, the
commissioner shall fo low the general policy of the Mississippi River
parkway commission and shall give principal consideration on how
the project would promote public safety, recreation, travel, trade,
and the generaTWelfare of the state. Priority should be given to new
construction of the Great River Road system, to projects that provide
local or federal matching assistance, and to projects for which
highway user tax distribution funds are not available.

Subd. 4. [TERMINATION OF ACCOUNT.] The account created in
subdlVlswn 1, expires June 30, 1991. The state treasurer shall credit
all undistributed money in the account on that date to thehlghway
user tax distribution fund.

Subd. 5. [REPEALER.] This section ~ repealed effective July 1., .
1991.

Sec. 32. [CONSTRUCTION OF EXIT ON T.H. 65.]

The commissioner~ftransportationshall construct QyJahuary 1,
1990, an exit from marked trunk highway No. 65 in Anoka county,
within one-fourth mile of the intersection of the liIgIiWay with
marked trunk highway No. 242 and Anoka county highway No. 14,
under the following conditions:

(1) the exit has been studied and approved for safety purposes Qy
a qualITleaconsultant; . .

(2) the exit must be constructed to state standards;

(3) the cost of the project must be paid by Anoka county; and

(4) the exit will be removed at no cost to the state if necessitated
Qyareconstriictwn of the intersecTIOn ofmailid trunk highway No.

. 65 with marked trunk highway No. 242 and Anoka county highway
No. 14.

Sec. 33. [EXCHANGE OF INTERESTS IN LANDS.]

(a) The commissioner of transportation shall convey to the re
gional railroad authority of St. Louis and Lake counties" 25-foot
wide easement for railroadpurposes lying generally southerly and
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southeasterly ofthe northbound lane of marked interstate hi~hway

35 between 10Th Avenue West and 5th Avenue East in Dulut . The
easement must include two spur lines in the vicinity of the Duluth
steam plant and a crossover connection, approximately 1,000 feet in
length, in the vicinity of 9th Avenue West. This crossover connec
tion is intended to allow a reconnection of railroad track with the
Lake-Superior MuseumofTransportation. The commissioiierShali
also convey easements necessary to provide ~ continuous 25-foot
wide easement for railroad purposes lying generally southeasterly
and easterly of the northbound lane of marked interstate hithway
35 between 14th Avenue East and 26th Avenue East in Dtilut . The
commissioner of transportation shall- maintain ~ temporary con
struction easement as required to complete the marked interstate
highway 35 extension, provided the easement does not interfere
with operation of the railroad after June h 1990.

As consideration, the St. Louis and Lake counties regional rail
road authority shall grant to either the department of transporta
tion or the department of natural resources an option to establish an
easement for ~. multiuse recreation trail wong the regional rffil
authority-owned railway right-of-way between the municipalities of
Duluth and Two Harbors. This easement must begin at ~ point east
of the Lester River (Milepost 8) and shall .eontinue to the Two
Harbors DepotlMilepost 26.5).

The conveyances of the exchanged properties must be in ~ form
approved !:>x the attorney general. The regional rail authority and
commissioneiOt transportation shall provide complete and accurate
property descriptions of the lands to be exchanged.

The rail authority retains the right to determine where on their
ri~or:waythis easement may be granted and may impose restric
tions or alterations if it determines that the recreational trail
IiJtei'feres with the operation of the railroad right-of-way or any of
its revenue:rerated uses.

This easement ~ conveyed exclusively to the regional railroad
authOrity and ~ terminated if the line ~ abandoned.

(b) This section is effective the day following final enactment.

Sec. 34. [COMMISSIONER TO ACT AS AGENT.]

The commissioner of transportation shall act as agent for the Bois
Fort Indian Reservation in the use of federal demonstration funds
and state matching funds Tor the design and construction of ""
proposed highwayc:roject in the Lake Vermillion Indian Reserva
tion Recreational omplex as authorized in the Sur£aCeTranspor
tation and Uniform Relocation Assistance Act of 1987, Public Law
Niiiiilier 100-17. -------
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Sec. 35. [REPORT ONCERTAINBPECIALTRANSPORTATION
SERVICES.] .

Subdivision 1. [SUBJECT.] The commissioner of the state plan
ning agency shall~ to the legislature,fu: January 1, 1990, on:
(1) providing special transportation services in the metropolitan
area. for persons traveling on ~ regular basiSbiing standing orders
or guaranteed trip requests, to or from pu ic or private human
services agencies or jobs and trairiing agencies that generate a large
number of such trip requests; and (2) related issues as the commis-
sIOner deems appropriate. .. . .

Subd. g, [RECOMMENDATIONS.] The report shall include reC
ommendations on:

. (1) ~ serviceplim that describes a method or methods of providing
the services and an estimate of costs for the servICes; .

(2) the awropriate responsibility of governmental. and other
agencies an programs for plannIng, 3rra_nging, providing, and
financingthe services;

(3) the sou.rces andamounts of 1ub1c or other fundin~avai!ahle
foi1lie servIces, apart from tile un s avarrable to t e regIOnal
tra.nsit bo~rd, and ~ mefliOifQ!; methOdS of I?rOvidincftlie public or
otherfundmg reqUIred to SUbSIdIZe the servICeS; an .

(4) an adequate and coordinated program to train persons to use
regiilar route transit. .. .,

Subd. 3. [COMMUNITY· INVOLVEMENT.] The commISSIOner
shall actiVely involve interested parties in thisprocess, including
but not limited to: ,

(1) members of the transportation handicapped advisory commit-
tee; . ,

(2) representatives of the department ofhuman services; ,

(3) members of the transit providers advisory committee;- - . '

(4) representatives of nonprofit transit and social.service provid
ers;

(5) or anizations representing the elde~IYi handicapped,· and
diSiiOle communities; and

(6) interested members of the general public.
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Sec. 36. Minnesota Statutes 1988, section 12.14, is amended to
read:

12.14 [ASSESSMENT FOR NUCLEAR SAFETY PREPARED
NESS ACT.]

Any person, firm, corporation, or association in the business of
owning or operating a nuclear fission electrical generating plant
located in Minnesota, shall pay an assessment to cover the cost of
nuclear power plant emergency response plans and other programs
necessary to deal with incidents resulting from the operation of
nuclear fission electrical generating plants. An assessment of
$la7,5QQ $177,500 per plant shall be paid to the. commissioner of
public safety on July 1 of each year.

Sec. 37. Minnesota Statutes 1988, section 41A.09, is amended to
read: .

41A.09 [ETHANOL DEVELOPMENT FUND.]

Subdivision 1. [FmlD eRE/XED APPROPRIATION.] kt etha
Bel Ge>:eleflmellt HHttl Ie epe"teG as " SeflftPate fiHid III the state
tre"SHPy. 'l'l>e GCflal'tmellt of pe'le....e shall "dmiaistep the fuBEI. 'l'l>e
HHttlA sum sufficient to make the payments required !!.y this section
is annually appropriated from the general fund to tJie commissioner
of revenue fflp the l"IDlleses of this section and all money so
appropriated is available until expended,

Subd. 2. [DEFINITION.] For purposes of this section "ethanol"
means agriculturally derived fermentation ethyl alcohol of a purity
of at least 99 percent, determined without regard to any added
denaturants,. denatured in conformity with one of the approved
methods set forth by the United States Department of Treasury,
Bureau of Alcohol, Tobacco and Firearms, and derived from the
following agricultural products: potatoes, cereal, grains, cheese
whey, or sugar beets.

Subd. 3. [PAYMENTS FROM FUND.] The commissioner ofreve
nue shall make cash payments. fFem the Ge':eloflment HHttl. to
producers ofethanol or agricultural grade alcohol, for use as a motor
fuel, located in the state. The amount of the payment for each
producer's annual production shall be as follows:

(a) For each gallon of ethanol produced:

(1) For the period beginning July 1, 1986, and ending June 30,
1987, 15 cents per gallon;

(2) For the period beginning July 1, 1987, and ending June 30,
2000, 20 cents per gallon.
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(b) For each gallon produced of agricultural grade alcohol of a
purity of at least 50 percent but not more than 90 percent and
designed to be used in conjunction with diesel fuel in an engine's
internal combustionprocess, for the period beginning July 1, 1987,
and ending June 30, 2000, 11 cents per gallon.

The total payments from the fund to all producers may not exceed
$200,000 during the period beginning July 1, 1986, and ending June
30, 1987, and may not exceed $10,000,000 in any fiscal year during
the period beginning July 1, 1987, and ending June 30, 2000. Total
payments to any producer from the fund in any fiscal year may not
exceed $3,000,000.

By the last day of October, January, April, and July, each producer
shall file a claim for payment for production during the preceding
three calendar months. The volume ofproduction must be verified by
a certified financial audit performed by an independent certified
public accountant using generally accepted accounting procedures.

Payments shall be made November 15, February 15, May 15, and
August 15.

Subd. 4. [RULEMAKING AUTHORITY] The commissioner shall
adopt emergency and permanent rules to implement this section.

Subd. 5. [EXPIRATION.] This section expires July 1, 2000, and all
H>ef>ey ffi the fund the unobligated balance of each appropriation
under this section on that date reverts to the general fund. '

Subd. 6. [CONTINUED PAYMENTS.] A plant in production or
under construction by January 1, 1990, shall continue to receive
uninterrupted payments under subdivision 3 of at least 20 centsper
gallon of ethanol produced 'until July 1, 2000.'

Sec. 38. Minnesota Statutes 1988, section 43A.08, subdivision 1, is
amended to read: .

Subdivision 1: [UNCLASSIFIED POSITIONS.] Unclassified posi
tions are held by employees who are:

(a) chosen by election or appointed to fill an elective office;

(b) heads of agencies required by law to be appointed by' the
governor or other elective officers, and the executive or administra
tive heads of departments, bureaus, divisions" and institutions
specifically established by law in the unclassified service;

(c) deputy and assistant agency heads and one confidential secre
tary in the agencies listed in subdivision .la;
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(d) the confidential secretary toeach of the elective officers of this
state and, for the secretary of state, state auditor, and state trea
surer, an additional deputy, clerk, or employee;

(e) intermittent help employed by the commissioner of public
safety to assist in the issuance of vehicle licenses;

(D employees in the offices of the governor and of the lieutenant
governor and one confidential employee for the governor in the office
of the adjutant general;

(g) employees of the Washington, D.C., office of the state of
Minnesota;

(h) employees of the legislature and of legislative committees or
commissions; provided that employees of the legislative audit com
mission, except for the legislative auditor, the deputy legislative'
auditors, and their confidential secretaries, shall be employees in
the classified service;

(i) presidents, vice-presidents, deans, other managers and profes
sionals in academic and academic support programs, administrative
or service faculty, teachers, research assistants, and student employ
ees eligible under terms of the federal economic opportunity act
work study program in the school and resource center for the arts,
state universities and community colleges, but not the custodial,
clerical, or maintenance employees, or any professional or manage
rial employee performing duties in connection with the business
administration of these institutions;

(j) officers and enlisted persons. in the national guard;

(k) attorneys, legal assistants, examiners, and three confidential
employees appointed by the attorney general or employed with the
attorney general's authorization;

(I)' judges and all employees of the judicial branch, referees,
receiversjurors, and notaries public, except referees and adjusters
employed by the department of labor and industry;

(m) members of the state patrol; provided that selection and
appointment of state patrol troopers shall be made in accordance
with applicable laws governing the classified· service;

(n) chaplains employed by the state;

(0) examination monitors and intermittent training instructors
employed by the departments of employee relations and commerce
and by professional examining boards;
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(p) student workers; tffi<l

(q) one position in the hazardous substance notification and
response activity in the department of public safety; and

(r) employees unclassified pursuant to other statutory authority.

Sec. 39. Minnesota Statutes 1988, section 168.123, subdivision 2,
is amended to read:

Subd. 2. [DESIGN.) The commissioner of veterans affairs shall
design the special plates, subject to the approval of the registrar,
thatsatisfy the following requirements:

(a) For a Vietnam veteran who served after July 1, 1961, and
before July 1, 1978, the special plates must bear the inscription
"VIETNAM VET" and the letters "V" and "V" with the first letter
directly above the second letter and both letters just preceding the
first numeral of the special license plate number.

(b) For a veteran stationed on the island of Oahu, Hawaii, or
offshore, during the attack on Pearl Harbor on December 7, 1941,
the special plates must bear the inscription "PEARL HA-RI;30R
SURVIVOR" and the letters "P" and "H" with the first letter directly
above the second letter and both letters just preceding the. first
numeral of the special license plate number. .

(c) For a veteran who served during World War I or World War II,
the special plates must bear the inscription "WORLD WA~ VET"
and: .

(1) for a World War I veteran, the characters "w" and "I" with the
first character directly above the second character and both charac
ters just preceding the first numeral of the special license plate
number; or.

(2) fora World War II veteran, the characters "w"and "II" with the
first character directly above the second character and both charac
ters just preceding the first numeral of the special license plate
number.

(d) For a veteran who served during the Korean Conflict, the
special plates must bear the inscription "KOREAN VET" and the
letters "K" and "V" with the first letter directly above the. second
letter and both'letters just preceding the first numeral of the special
license plate number.

(e) For~ combat wounded veteran who it; ~ recipient of the~
heart me~i5 the special plates must bear the inSCrIptIOn "COMBAT
WOUND VET" and inscribed with ~ facsimile of the official
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surple heart medal and the letters "c" over "w" with the first letter
irectly over the second letter just precedllg the first nlirrieraJ ofthe

special license plate number.

Sec. 40. Minnesota Statutes 1988, section 168.33, subdivision 2, is
amended to read:

Subd. 2, [POWERS.] The registrar shall have the power to appoint,
hire and discharge and fix the compensation of the necessary
employees, in the manner provided by law, as may be required to
enable the registrar to properly carry out the duties imposed by the
provisions of this chapter. As of April 14, 1976, the registrar may
appoint, and for cause discontinue, a deputy registrar for any city as
the public interest and convenience may require, without regard to
whether the county auditor of the county in which the city is
situated has been appointed as the deputy registrar for the county or
has been discontinued as the deputy registrar for the county, and
without regard to whether the county in which the city is situated
has established a county license bureau which issues motor vehicle
licenses as provided in section 373.32.

Effective August 1, 1976, the registrar may appoint, and for cause
discontinue, a deputy registrar for any city as the public interest and
convenience may require, if the auditor for the county in which the
city is situated chooses not to accept appointment as the deputy
registrar for the county or is discontinued as a deputy registrar, or if
the county in which the city is situated has not established a county
license bureau which issues motor vehicle license as provided in
section 373.32. Any person appointed by the registrar as a deputy
registrar for any city shall be a resident of the county in which the
city is situated.

The registrar may appoint, and for cause discontinue, the county
auditor of each county as a deputy registrar. Upon approval of the
county board, the auditor, with the approval of the director of motor
vehicles, may appoint, and for cause discontinue, the clerk or
equivalent officer of each city or any other person as a deputy
registrar as public interest and convenience may require, regardless
of the appointee's county of residence. Notwithstanding any other
provision, a person other than a county auditor or a director of a
county license bureau, who was appointed by the registrar before
August 1, 1976, as a deputy registrar for any city, may continue to
serve as deputy registrar and may be discontinued for cause only by
the registrar. The county auditor who appointed the deputy regis
trars shall be responsible for the acts of deputy registrars appointed
by the auditor. Each such deputy, before entering upon the discharge
of duties, shall take and subscribe an oath to faithfully discharge the
duties and to uphold the laws of the state. If a deputy registrar
appointed hereunder is not an officer or employee of a county or city,
such deputy shall in addition give bond to the state in the sum of
$10,000, or such larger sum as may be required by the registrar,



56th Day] FRIDAY, MAY 19, 1989 6643

conditioned upon the faithful discharge of duties as deputy registrar.
A corporation governed by chapter 302A may be appointed a deputy
registrar. Upon application by an individual serving as a deputy
registrar and the giving of the requisite bond as provided in
subdivision 2, personally assured by the individual or another
individual approved by the commissioner of public safety, a corpo
ration named in an application shall become the duly appointed and
qualified successor to the deputy registrar. Each deputy registrar .
appointed hereunder shall keep and maintain, in a convenient
public place within or in close proximity to the place for which
appointed, a registration and motor vehicle tax collection bureau, to'
be approved by the registrar, for the registration of motor vehicles
and the collection of motor vehicle taxes thereon. The deputy
registrar shall keep such records and make such reports to the
registrar as that officer, from time to time, may require. Such records
shall be maintained at the facility of the deputy registrar. The
records and facilities of the deputy registrar shall at all times be
open to the inspection of the registrar or the registrar's agents. The
deputy registrar shall report to the registrar by the next working
day following receipt all registrations made and taxes and fees
collected by the deputy registrar. The filing fee imposed pursuant to
subdivision 7 shall be deposited in the treasury of the place for
which appointed, or ifnot a public official, such deputy shall retain
the filing fee, but the registration tax and any additional fees for
delayed registration the deputy registrar has collected the deputy
registrar shall deposit by the next working day following receipt in
an approved state depository to the credit of the state through the
state treasurer. 'I'he place for which the deputy registrar is appointed
through its governing body shall provide thedeputy registrar with
facilities and personnel to carry out the duties imposed by this
subdivision if such deputy is a public official. In all other cases, the
deputy shall maintain a suitable facility for serving the public.

Sec. 41. Minnesota Statutes 1988, section 168.33, subdivision 7, is
.amended to read: .

Subd. 7. [FEES.] In addition to all other statutory fees and taxes,
a filing fee of~ $3.50 is imposed on every application; except
that a filing fee may not be charged for a document returned for a
refund or for a correction of an error made by the department or a
deputy registrar. The filing fee shall be shown as a separate item on
all registration renewal notices sent out by the department of public
safety. No filing fee or other fee may be charged for the permanent
surrender of a certificate of title and license plates for a motor
vehicle.

Sec. 42. Minnesota Statutes 1988, section 173.25, is amended to
read: .

173.25 [AVAILABILITY OF FEDERAl.. AlD.]
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The commissioner of transportation shall not expend money for
the acquisition of advertising devices controlled under this chapter,
except those for which acquisition proceedings were begun before
June 8, 1979 or for which federal money has been appropriated by
Congress and the federal share has been made available to the
commissioner. No advertising device legal under Laws 1971, chapter
883, shall be required to be removed or relocated until payment as
provided in Laws 1971, chapter 883, is tendered by the commissioner
of transportation. No further state funds shall be used for any
existin!; or pro~osed acguisitions other than those'1'imds necessary
to obtam fullederal participationm the ac£uisition proceeding
pursuant to United States Code, title 23, "Hig ways."

Sec. 43. Minnesota Statutes 1988, section 237.30, is amended to
read:

237.30 [TELEPHONE INVESTIGATION REVOLVING FUND.]

The sum of $25,000 is hereby appropriated out of any moneys in
the state treasury not otherwise appropriated, to establish and
provide a revolving fund to be known as the Minnesota Telephone
Investigation Fund for the use of the department of public service
and of the attorney general in investigations, valuations, and
revaluations under section 237.295. All sums paid by the telephone
companies to reimburse the department of public service for its
expenses pursuant to section 237:295 snail be credited to the
revolving fund and shall be deposited in a separate bank account
and not commingled with any other state funds or moneys, but any
balance in excess of $25,000 in the revolving fund at the end of each
fiscal year shall be paid into the state treasury and credited to the
general fund. The sum of $25,000 herein appropriated and all
subsequent credits to said revolving fund shall be paid upon the
warrant of. the commissioner of finance upon application of the
department or of the attorney general to an aggregate amount of not
more than one-half of such sums to each of them, which proportion
shall be constantly maintained in all credits and withdrawals from
the revolving fund.

Sec. 44. [299C.23] [CONTINUING EDUCATION FEES.]

The commissioner of public safety may charge tuition to cover the
cost of continuing education courses provided fu: the bureau---or
criminal apprehension when money available to the commissioner
for this j'urpose is !!2! a<reqUate to~ theSe cost8:"The tuition fees
collecte are appropriated to the commissioner.

Sec. 45. Minnesota Statutes 1988, section 341.10,is amended to
read:

341.10 [LICENSE FEES.]
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The board shall have authority to collect and require the payment
of a license fee in an amount set by the board from the owners of
franchises or licenses. Notwithstanding section 16A.128, subdivi
sion la, the fee ~ not subject to approval !!.r the commissioner of
finance and need not recover all costs. The board shall require the
payment of the fee-at the time of the issuance of the license or
franchise to the owner. The moneys so derived shall be collected by
the board and paid to the state treasurer. The board shall have
authority to license all boxers, managers, seconds, referees and
judges and may require them to pay a license fee. All moneys
collected by the board from such licenses shall be paid to the state
treasurer. ,

Sec. 46. Minriesota Statutes 1988, section 373.35, subdivision 1, is
amended to read:

Subdivision 1. The county auditor shall serve as the director of the
county license bureau or, if the auditor chooses not to serve, the
county board shall appoint any other county officer or employee, or
any other person, to serve as the director upon the terms and
conditions the county board deems advisable. The county board
shall set the compensation of the director and may provide for the
expenses of the office including the premium of any bond required to
be furnished by the director. The director shall have the powers and
duties imposed on the county officer who previously had the author"
ity to issue or process the application for any license referred to in
section 373.32.

Notwithstanding section 168.33, subdivision 2, the commissioner
of public safety may appoint, and for cause discontinue, the director
as the deputy registrar of motor vehicles in the county. If appointed
a deputy registrar the director shall have the same authority as a
county auditor to appoint one or more deputy registrars as provided
in section 168.33, subdivisiqn2. If the director is a deputyregistrar,
all provisions of section 168.33 andMinnesota RUles, chapter 7406,
~ to "" county license bureau.

Sec. 47. Minnesota Statutes 1988, section 473.384, subdivision 7,
is amended to read:

Subd. 7. [MTC IMPACT ASSESSMENT.] Prior to entering into a
contract for operating assistance with a recipient other than the
transit commission the board shan evaluate the effect, if any, of the
contract on the ridership, routes, schedules, fares, and staffing levels
of the existing and proposed service provided by the commission. A
copy of the assessment must be provided to the commission. The
board may enter into the contract only if itdetermines that the
service to be assisted under the contract will not impose an undue
hardship on the ridership or financial condition of the commission,
ffi' 8ffiIS8 the E1ismissal ef !'eFSSDS that ftFeem!,lsyeEi by the esmmis
sieH. The requirements of this subdivision do not~ to contracts
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for assistance to recipients who, as part of ~ negotiated cost-sharing
arrangement with the board,~ !'o substantial part of the cost of
services that directly benefit the'recipient as an institution or
organization.

Sec. 48. Minnesota Statutes 1988, section 473.386, subdivision 4,
is amended to read: .

Subd, 4. [COORDINATION REQUIRED.] The board may not
grant any financial assistance to any recipient that proposes to use
any part of the grant to. provide special transportation service in the
metropolitan area unless the program is coordinated with the

.board's special transportation service in the manner determined by
the board. The board ~ not required to provide funding for trans
portation services from a residence to a service site and home again
when the services are used !>y individuals in conjunction with their
participation in human service- developmental achievement center
programs in which transportation to and from the program ~ !'o
required and ti:ii1i1ed component of those programs.

Sec. 49. Minnesota Statutes 1988, section 505.1792, subdivision 1,
is amended to read:

Subdivision 1. In order to give supplemental information to the
public as to the location of streets, county roads, county state-aid
highways, and town roads, and other transportation corridors, and
the right of way thereof, the governing body of any city, town, or
countymay file for record in the office of the county recorder and the
registrar of titles of said county such maps or plats showing such
information as the governing body shall determine necessary. The
map or plat shall be subscribed by the mayor or chair of the
governing body and the county surveyor, together with a certified
copy of the resolution of the governing body setting forth the
necessity for said plat; and shall be entitled to record without
compliance with the provisions of this. chapter. Any amendments,
alterations, or vacations of such maps or plats so filed may be
entitled to record in like manner.

Sec. 50. [APPLICABILITY]

Section 48 is effective January 1, 1990, in the counties of Anoka,
. Carver, Dakota. Hennepin, Ramsey, Scott, and Washington."

Delete the title and insert:

''A bill for an' act relating to the organization and operation of state
government; appropriating money for the department of transpor
tation and other agencies with certain conditions; providing' for
regulation of certain activities and practices; providing for certain
rights-of-way; requiring studies and reports; fixing and limiting
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accounts and fees; amending Minnesota Statutes 1988, sections
12.14; 41A.09; 43A.08, subdivision 1; 168.123, subdivision 2; 168.33;
subdivisions 2 and 7; 173.25; 237.30; 341.10; 373.35, subdivision 1;
473.384, subdivision 7; 473.386, subdivision 4; and 505.1792, sub
division 1; proposing coding for new law in Minnesota Statutes,
chapter 299C."

We request adoption of this report and repassage of the bill.

Senate Conferees: KEITH LANGSETH, CLARENCE M. PuRFEERST, JAMES
P. METZEN, LYLE G. MEHRKENS AND CHARLES A. BERG.

House Conferees: JAMES 1.RICE, BERNARD L. LIEDER, HENRY J. KALIS,
JOHN J. SARNA AND VIRGIL J. JOHNSON.

Rice moved that the report of the Conference Committee on S. F.
No. 1618 be adopted and that the bill be repassed as amended by the
Conference Committee. The motion prevailed.

The Speaker called Rodosovich to the Chair.

S. F. No. 1618, A bill for an act relating to the organization and
operation of state government; appropriating money for the depart
ment of transportation and other agencies with certain conditions; .
providing for regulation of certain activities and practices; requiring
studies. and reports; fixing and limiting fees; amending Minnesota.
Statutes 1988, sections 12.14; 41A.09; 43A.08, subdivision 1; 237.30;
341.10; 473.384, SUbdivision 7; and 473.386, subdivision 4; propos
ing coding for new law in Minnesota Statutes, chapter 299C.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz

Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Conway
Cooper
Danner

Dawkins
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs
Girard
Greenfield
Gruenes

Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Henry
Himle
Hugoson
Jacobs
.Ianeaich

Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
~~on,V.

Kalis .
Kelly
Kelso
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Kinkel
Knickerbocker
Kostohryz
Lasley
Lieder
Limmer
Long
Lynch
Macklin
Marsh
McDonald
McEachern
McGuire
McLaughlin
McPherson
Milhert

Miller
Morrison
Munger
Murphy
Nelson,C.
O'Connor
Ogren
Olsen; S.
Olson,E.
Olson,K.
Omann
Onnen
Orenstein
Osthoff
Ostrom
Otis

Ozment
Pappas
Pauly
Pellow
Pelowski
Peterson
Poppenhagen
Price
Pugh
Quinn
Redalen
Reding
Rest
Rice
Richter
Rodosovich

Rukavina
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaberg
Segal
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson

'Ijomhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Welle
Wenzel
Williams
Winter
Wynia
Spk. Vanasek

The bill was repassed, as amended by Conference, and its title
agreed to.

There being no objection, the order of business reverted to Reports
of Standing Committees.

REPORTS OF STANDING COMMITTEES

Anderson, G., from the Committee on Appropriations to which
was referred:

S. F. No. 1083, A bill for an act relating to the environment;
providingan exemption process from the power plant siting require
ments for certain generating plants; appropriating money; amend
ing Minnesota Statutes 1988, section 116C.57, by adding a
subdivision.

Reported the same. back with the recommendation that the bill
'pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

S. F. No. 1227, A bill for an act relating to commerce; providing for
the regulation of real estate closing agents; prescribing penalties;
amending Minnesota Statutes 1988, sections 82.17, subdivisions 7,
9, and 10; 82.18; 82.19, subdivisions 1, 2, 3, and 4, and by adding a
subdivision; 82.20, subdivisions 1, 2, 3, 5, 8, 12, and by adding a
subdivision; 82,21, subdivision 1; 82.22, subdivisions 1, 5, 6, 10, and
11; 82.23; subdivisions 2 and 3; 82.24, subdivisions 1, 2, 3, 4, 5, and
6; 82.27, subdivisions 1 and 2; 82.30, subdivision 1; 82.31, subdivi
sion 1; 82.33, subdivision 1; 82.34, subdivisions 3, 4, 6, 7,13, and 14;
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and 507.45, subdivision 2; repealing Minnesota Statutes 1988,
section 82.34, subdivision 12.

Reported the same back with the following amendments:

Page 5, delete lines 12 to 16 and insert:

"Subd. 6. [CLOSING AGENTS.] Ii real estate closing atent may
not char~ ~ fee for closing services to ~ borrower, and ~ orrower
may not~ required to~ such !'. fee at settlement, if the fee was
not previously disclosed in writing at least one busmess daibefore
the settlement. This disclosure requirement will be cons~
:satisfied if~ disclOSiITe ~ made or an estimate given under section
507.45."

Page 20, delete section 42 andin~ert:

"Sec. 42. Minnesota Statutes 1988, .section 507.45, subdivision 2,
if amended by Laws 1989, chapter 217, section 22, is amended to
read:

Subd. 2. No charge for closing services, except a charge disclosed
under Regulation Z, Code of Federal Regulations, title 12, section
226, "" and except !'. charge for which an estimate has been given
pursuant to the Federal Real Estate Settlement Procedures Act, and
regulations thereunder, may be made by a closing agent unless the
party to be charged is informed of the charge in writing at least five'
business days before the closing by Oron behalfof the party charging
for the closing services."

Renumber the sections in sequence

Correct internal references

Amend the title accordingly'

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

S. F. No. 1242, A bill for an act relating to state government;
extending the expiration date on 'certain advisory councils; -increas
ing the compensation of members of administrative boards and
agencies; reducing. the maximum compensation of members of
advisory councils; eliminating a requirement for appointment. of a
state employees assistance program advisory committee; amending
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Minnesota Statutes 1988, sections 15.0575, subdivision 3; 15.059,
subdivisions 3 and 5; and 16B.39, subdivision 2; repealing Minne
sota statutes 1988, sections 84B.ll, subdivision 4; 121.83; 174.031,
subdivision 2; 256.73, subdivision 7; and 268.12, subdivision 6.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert'

"Section 1. Minnesota Statutes 1988, section 15.059, subdivision
5; is amended to read:

Subd. 5. [EXPIRATION DATE.] Unless a different date is specified
by law, the existence of each advisory council and committee
governed by this section shall terminate on June 30, lW9 1993.

Sec. 2. [REPEALER.]

Minnesota Statutes 1988, section 84B.ll, subdivision 4, ~ re-
pealed. --

Sec. 3. [EFFECTIVE DATE.]

Sections !and ~ are effective the day following final enactment."

Delete the title and insert:

"A bill for an act relating to state government; extending the
expiration date. oncertain advisory councils; amending Minnesota
Statutes 1988, section 15.059, subdivision 5; repealing Minnesota
Statutes 1988, section 84B.ll, subdivision 4."

With the recommendation that when so amended the bill pass.

The report was adopted.

SECOND READING OF SENATE BILLS

S. F. Nos. 1083, 1227 and 1242 were read for the second time.

SPECIAL ORDERS, Continued

S. F. No. 613, A bill for an act relating to housing; regulating the
powers and duties of the housing finance agency; amending Minne
sota Statutes 1988, sections 462A.03, subdivision 12; 462A.05,
subdivisions 4, 14a, 20, 21, and 27, and by adding subdivisions;
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462A.07, subdivision 14, and by adding a subdivision; and 462A.21,
subdivisions 4c and 12, and by adding a subdivision..

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the rollwas
called. There were 127 yeas and 0 nays as follows.

Those who voted in the affirmativ~were:

Simoneau
Skoglnnd
Solberg
Sparby
Stanius >

: 1. Steensma
Sviggum

"Swenson
. 'Ijernhom

Tompkins
Tunheim
Uphus
Valento
Vellenga
Wagtmius
Waltman
Weaver
Welle·
Wenzel
Williams
Winter
Wynia
Spk..yl;lIll.lsek

,'- ~ .

Ostrom
Otis
Ozment
Pappas
Pauly
Pellow
Pelowski
Peterson
Poppenhagen-'

- . Price
Pugh
Quinn
Redalen
Reding

.. -Rest
Rice, .
Richter. .
Rodosovich
Rukavina
Runbeck
Sarna
Schafer

.Scheid
SChreiber
Seaberg

"Segal

Limmer
. Long

Lynch
Macklin
Marsh
McDonald
McEachern
McGuire
Mclaughlin

, :McPherson
Milhert
Miller
Morrison
Munger
Murphy
Nelson, C.
Nelson, K
O'Connor
Ogren
Olsen, S.
Olson,E.
Olson, K.
Omann
Onnen
Orenstein
Osthoff

Frerichs
Girard
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp

. Haukoos
Heap
Henry
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Johnsoo;A.
Johnson, R.
Johnson, V.
Kalis
Kelly
Kelso
Knickerbocker
Knstohryz
Krueger
Lieder

Abrams
Anderson, G.
Battaglia
Bauerly ,
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson,L.
Carruthers
Clark
Conway
Cooper
Dauner
Dawkins
Dempsey
Dille
Dom
Forsythe
Frederick

The bill was passed and its title agreed to.

H. F. No. 618 was reported to the House,

Bertrammoved that H.F.No. 618 be tempor~rilyIaid over on
. Special Orders. The motion prevailed. .

H. F. No; 871, A bill for an act relating to taxation; allowing a
special levy to the cities of Windom and Jackson to meet costs of
operating municipal hospitals; amending Minnesota Statutes 1988,
section 275.50, subdivision 5, and by adding a subdivision.

The bill was read for the third time and placed upon its final
passage.
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The question was taken on the passage of the bill and the roll was
called. There were 131 yeas and onays as follows:

Those who voted in the affirmative Were:

Abrams
Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Conway
Cooper
Dauner
Dawkins
Dempsey
Dille
Dom
Forsythe
Frederick

Frerichs
Girard
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Henry
Himle
Hugoson
Jacobs
Janezich
Jaros
Jefferson

: Jennings
Johnson, A.
Johnson,R
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel.
Knickerhocker

Kostohrya
Krueger :
Lasley
Lieder
Limmer
Long .
Lynch

. Macklin
Marsh
McDonald
McEachern
McGuire
McLaughlin
'McPherson
Milbert
Miller
Morrison
Munger
Murphy
Nelson,C.
Nelson, K.
O'Connor
Ogren
Olsen, S.
Olson, E.
Olson,K.

Omann
Onnen
Orenstein
Osthoff
Ostrom
Otis
Ozment
Pappaa
Pauly
Pellow
Pelowski
Peterson
Poppenhagen
Price
Pugh
Quinn
Redalen
Reding
Best
Rice
Richter
Bodosovich
Rukavina
Runbeck
Sarna
Schafer

Scheid
Schreiber
Seaberg
Segal
Simoneau
Skoglund
Solberg
Sparby
Stanrua
Steensma
Sviggum
Swenson
'Ijomhom

.Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
~aver

\\\llle
Wenzel
Williams
Winter
Spk. Vanasek

The bill was passed and its title agreed to.

Speaker pro tempore Rodosovich called Rest to theChair.

H. F. No. 782 was reported to the House.

Tunheim moved that H. F. No. 782 be continued on Special Orders.
The motion prevailed. .

H. F. No. 1194, A bill for an act relating to insurance; requiring
obligors to issue an 'insurance identification card; requiring a driver
or owner to produce an insurance identification card, policy, or
written statement; providing for administrative review; exempting
certain vehicles; providing for the impoundment of registration
plates; providing for a limited license in certain circumstances;
defining terms; providing penalties; amending Minnesota Statutes
1988, sections 65B.67, subdivisions 2 and 4; 168.041, subdivisions 4,
4a, and by adding a subdivision; 169.09, subdivision 14; and 171.30,
subdivision 1; proposing coding for new law in Minnesota Statutes,
chapters 65B and 169; repealing Minnesota Statutes 1988, section
65B.481.
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The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 132 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Conway
Cooper
Danner
Dawkins
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs

Girard
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Henry
Himle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A
Johnson; R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Knickerbocker
Kostohryz
Krueger

Lasley
Lieder
Limmer
Long
Lynch
Macklin
Marsh
McDonald
McEachern
McGuire
Mcl.eughlin
Mcl'herson :
Milbert
Miller
Morrison
Munger
Murphy
Nelson, C.
Nelson, K.
O'Connor
Ogren
Olsen, S.
Olson, E.
Olson, K:
Omann
Onnen
Orenstein

Osthoff
Ostrom
Otis
Ozment
Pappas
Pauly
Pellow
Pelowski
Peterson
Poppenhagen
Price
Pugh
Quinn
Redalen
Reding
Rest
Rice
Richter
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
SCheid

. Schreiber
Seaberg
Segal

Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Welle
Wenzel
Williams
Winter
Wynia

. Spk. Vanasek

The bill was passed and its title agreed to.

S. F. No. 481, A bill for an act relating to state government;
financing the beginning farmer loan program; regulating certain
administrative duties of the commissioner of finance; permitting
certain financial arrangements; amending Minnesota Statutes
1988, sections 16A.065; 16A.27, subdivision 5; 16A.58; 16k631;
16A.641, subdivision 7; 16A.661, subdivision 7; 16A.85, subdivi
sions 1 and 3; 41B.19, subdivision 5; 41B.195; 115A.58, subdivisions
1, 3, 4, and 5; 115A.59; 116.16, subdivisions 1, 2, 3, 4, 5, and 9;
116.17, subdivisions 1, 3, and 5; 116.18, subdivisions 1, 4, 5, and 6;
124.42, subdivision 3; 136C.44; 216C.37, subdivision 6; 246.50,
subdivision 5; 246.64, subdivision 1; and Laws 1987, chapter'396,
article 12, section 10; repealing Minnesota Statutes 1988, sections
84B.08; 85A.04, subdivision 2; 115A.57; 136C.42; 136C.43, subdivi
sions 1, 2, and 3.

The bill was read for the third time and placed Upon its final
passage.
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The question was taken on the passage of the bill and the roll was
called. There were 130 yeas and °nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Conway
Cooper
Dauner
Dawkins
Dempsey
Dille
Dorn
Forsythe
Frederick

Frerichs
Girard
Greenfield
Gruenes
Gutknecht
Hasskamp
Haukoos
Heap
Henry
Himle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel.
Knickerbocker
Kostohryz .

Krueger
Lasley
Lieder
Limmer
Long
Lynch
Macklin
Marsh
McDonald
McEachern
McGuire
McLaughlin
McPherson
Milbert
Miller
Morrison
Munger
Murphy .
Nelson,C.
Nelson, K.
O'Connor
Ogren
Olsen, S.
Olson, E.
Olson, K.
Omann

Onnen
Orenstein
Osthoff
Ostrom
Otis
Ozment
Pappas
Pauly
Pellow
Pelowski
Peterson
Poppenhagen
Price
Pugh
Quinn
Redalen
Reding
Rest
Rice
Richter
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid

Schreiber
Seaberg
Segal
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Welle
Wenzel
Williams
Winter
Wynia
Spk. Vanasek

The bill was passed 'and its title agreed to,

S. F. No, 809 was reported to the House,

Stanius moved to amend S. F. No. 809, as follows:

_Page 3,.1ine 3, after "consistent" delete "1. deliberate"

. Page 3, line 9,. after "care" insert a comma

The motion prevailed and the amendment was adopted.

S. F. No, 809, A bill for an act relating to juveniles; including
emotionally abused children among children in need of protection or
services; amending Minnesota Statutes 1988, section 260,015, sub
division 2a, and by adding a subdivision.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage ofthe bill and the roll was
called, There were 131 yeas and °nays as follows:
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Those who voted in the affirmative were:

Abrams
Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Conway
Cooper
Dauner
Dawkins
Dempsey
Dille
Dom
Forsythe
Frederick

Frerichs
Girard
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Henry
Himle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Knickerbocker

Kostohryz
Krueger
Lasley
Lieder
Limmer
Long
Lynch
Macklin
Marsh
Mcljonald
McEachern
McGuire
McLaughlin
McPherson
Milbert
Miller
Morrison
Munger
Murphy
Nelson.D.
Nelson, K.
O'Connor
Ogren
Olsen, S.
Olson, E.
Olson,K.

Omann
Onnen
Orenstein
Osthoff
Ostrom
Otis
Ozment
PaPfas
Pauy
Pellow
Pelowski
Peterson
Poppenhagen
Price
Pugh
Quinn
Redalen
Reding
Rest
Rice
Richter
Rodosovich
Rukavina
Runbeck
Sarna
Schafer

Scheid
Schreiber
Seaberg
Segal
Simoneau
Skoglund
Sparby
Staniua
Steensma
Sviggum
Swenson
'Ijornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellen~a
Wagemus
Waltman
Weaver
Welle
Wenzel
Williams.
Winter
Wynia
Spk. Vanasek

The bill was passed, as amended, and its title agreed to ..

Speaker pro tempore Rest called Rodosovich to the Chair.

H. F. No. 618 which was temporarily laid over earlier todaywas
again reported to the House.

H. F. No. 618, A bill for an act relating to corrections; requiring the
commissioner of corrections to make high school diploma equiva
lency programs available to inmates; providing a reduction in. an
inmate's supervised release term if the inmate completes such a
program; amending Minnesota Statutes 1988, sections 244.03; and
244.05, subdivision 1, and by adding a subdivision.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 131 yeas arid 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, G.
Battaglia

Bauerly
Beard
Begich

Bennett
Bertram
Bishop

Blatz
Boo
Brown

Burger ,
Carlson; D.
Carlson, L..
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Carruthers
Clark
Conway
Cooper
Dauner
Dawkins
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs
Girard
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Henry
Himle
Hugoson

Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Knickerbocker
Kostohryz
Lasley
Lieder
Limmer
Long
Lyncli
Macklin
Marsh
McDonald

McEachern
McGuire
McLaughlin
McPherson
Milbert
Miller
Morrison
Munger
Murphy
Nelson,c.
Nelson, K.
O'Connor
Ogren
Olsen, S.
Olson, E.
Olson, K.
Omann
Onnen
Orenstein
Osthoff
Ostrom
Otis
Ozment

Pappas
Pauly
Pellow
Pelowski
Peterson
Poppenhagen
Price
Pugh
Qwnn
Redalen
Reding
R<st
Rice
Richter
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaberg
Segal

Simoneau
Skoglund
Solherg
Sparby
Stanius
Steensma
Sviggum
Swenson
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Welle
Wenzel
Williams
Winter
Wynia
Spk. Vanasek

The bill was passed and its title agreed to.

S. F. No. 499, A bill for an act relating to transportation; specify
ing that state airports fund money may be used as state's match of
costs of the federal essential air services program; establishing
registration classification for recreational aircraft; amending Min
nesota Statutes.1988, sections 360.305, subdivision 2; and 360.55, by
adding a subdivision.

The bill was read for. the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, ,L.
Carruthers
Clark
Conway

Cooper
Dauner
Dawkins
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs
Girard
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Henry

Hlmle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson,R
Johnson,-V..
Kahn
Kalis
Kelly
Kelso
Kinkel
Knickerbocker
Kostohryz
Krueger

Lasley
Lieder
Limmer
Lynch
Macklin
Marsh
McDonald
McEachern
McGuire
McLaughlin
McPherson
Milbert
Miller
Morrison
Munger
Murphy
Nelson, C.
Nelson, K.

O'Connor
Ogren
Olsen, S.
Olson, E.
Olson, K.
Omann
Onnen
Orenstein
Osthoff
Ostrom
Otis
Ozment
Pappas
Pauly
Pellow
Pelowski
Peterson
Poppenhagen
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Price
Pugh
Quinn
Redalen
Reding
Rest
Rice
Richter
Rodosovich

Rukavina
Runbeck
Sarna '
Schafer
Scheid
Schreiber
Seaberg
Segal
Simoneau

Skoglund
Solberg
Sparby
Staaius.
Steensma
Sviggum
Swenson
Tjornhom
Tompki~

Trimble
Tunheim
Uphns
Valenta
VCllenga

'WageQius
Waltman
Weaver
Welle

Wenzel
Williams
Winter
Wynia
Spk. Vanasek

The bill was passed and its title agreed to .
. ,

S. F. No. 470 was reported to the House.

Winter moved to amend S. F. No. 470, .as follows:

Page 2; l-ine24, delete -"may" andinsert "shall"

The motion prevailed and the amendment was adopted.

Solberg, Gruenes, Boo, Marsh, Kinkel, Omann, Bertram and
Johnson, R., moved to amend S. F. No. 470, as amended, as follows:

Pages 1 and 2, delete Section. 1

Renumber the remaining sections

Amend the title as follows:

Page 1, line 6, delete "; proposing coding" and insert a period

Page 1, delete line 7

Winter moved that S. F. No. .470, as amended, be continued on
Special Orders. The motion prevailed.

There being no objection, the order of business reverted to Mes
sages from theSenate.

MESSAGES.FROM THE SENATE

The following messages were received from the Senate:
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I hereby announce that the Senatehas concurred in and adopted
the report of the Conference Committee on:

S. F. No. 104.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said Senate
File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMIITEE REPORT ON S. F NO. 104

A bill for an act relating to agriculture; making changes in the
rural finance authority loan program; amending Minnesota Stat
utes 1988, sections 41B.02, subdivisions 12, 15, and 18; 41B.03,
subdivision 3, and by adding a subdivision; 4IB.039, subdivision 1;

. proposing coding for new law in Minnesota Statutes, chapter 41B;
repealing Minnesota Statutes 1988, sections 41B.03, subdivision 4;
and 4H1.039, subdivisions 3, 4, and 5.

May 17,1989

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

We, the undersigned conferees for -So F. No. 104, report that we
have agreed upon the items in dispute and recommend as follows:

That the House recede from its amendment and that S. F. No. 104
be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1988, section 41B.02, subdivision
12, is amended to read:

Subd. 12. [PRIMARY PRINCIPAL.] "Primary principal" means
that portion of the outstanding balance on a loan covered by seetisDs
l1Il.lll to 41Il.28 section 41B.04 that is equal to the current market
value of the property secured by the loan.

Sec. 2. Minnesota Statutes 1988, section 411'1-.02, subdivision 15, is
amended to read:
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Subd. 15. ,(SECONDARY PRINCIPAL.] "Secondary principal"
means that portion of the I'Fineil'al outstanding _ balance ofa
restructured loan covered by seetiens HIl .01 te HIl .23 section
41B.04 that is in excess ofthe current market value of the property
secured by the loan.

Sec. 3. Minnesota Statutes 1988, section 41B.02, subdivision 18, is
amended to read:

Subd. 18. (SELLER-SPONSORED' LOAN.l "Seller-sponsored
loan" means a loan in which part or all of the price of a farm is
financed by a loan from the seller of the farm who is a natural
person, a partnership, or a family farm corporation as defined in
section 500.24, located in Minnesota. 'I'he lean IJHtSt be see"Fed by a
real estate meFtgage e'lideneed by eRe 6l' _ notes that may elH'I'Y
diffeFent inteFest Fntes 6l' by a eentFaet fu¥ deed- 'I'he definitien of a
selieF sl'enseFed lean un<IeF this s..""i'lisien <lees net inel..de a 100ft
between l'eFsens within the seeeREI degree of kindFed aeeeFding te
eemmen lawo A selieF sl'enseFed lean may net be made te a .fleFS<lR
wlta bas I'Fe'lie..sly defa..lted _ a state lean 6l' state guarentee ef ft

leaIh

Sec. 4. Minnesota Statutes 1988, section 41B.03, subdivision 3, is
amended to read: .

Subd. 3. (ELIGIBILITY FOR BEGINNING FARMER LOANS.] In
addition to the requirements under subdivision 1,. a prospective
borrower for a beginning farm loan-ieel..ding ft selieF S.fl8nSeFed
lean, in which the authority holds an interest, must:

(1) have sufficient education, training, or experience in the type of
farming for which the loan is desired;

(2) have a total net worth, including assets andliabilities of the
borrower's spouse and dependents, of less than $100,000;

(3) demonstrate a need for the loan;

(4) demonstrate an ability to repay the loan;

(5) dem8nstrete certify that the agricultural land to be purchased
will be used by the borrower for agricultural purposes; and

(6) dem8nstrete certify that farming will be the principal occupa
tion of the borrower"

(7) agree to participate in" farm management program approved
~ the commissioner of agriculture for at least the first five yeaEs of
the loan, if an approved program IS available WIThin 45 miles rom
the liOITQwer's residence; and
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(8) agree to file an approved soil and water conservation plan with
the .soil conservation service office in the county where the land ~.

located.

Sec. 5. Minnesota Statutes 1988, section 41B.03,. is amended by
adding a subdivision to read:

Subd. 5. [ELIGIBILITY FOR SELLER-SPONSORED LOANS.] In
adOltiOii.to the requirements under subdivision 1, a prospective
borrower unclei'the seller-sponsOrel:IToan program must either meet
the conditions ofSiibdivision !! if the person ~ ~ beginnIngrarmer,
or other conditions the authority prescribes if the person ~ reenter
~ farming throughThe seller-sponsored loan program.

Sec. 6. Minnesota Statutes 1988,section 41B.039, subdivision 1, is
amended to read:

Subdivision 1. [ESTABLISHMENT.] The authority may establish,
develop criteria, and implement a beginning farmer program.~
J'F8gFam may: inelllde assistanee .fap. ()eFS8BS enteRag 6F' Feenteriftg
farming tflFSHgB the use ef selieF Sfl0ftSOFed leaH&.-

Sec. 7. [41B.042] [SELLER-SPONSORED PROGRAM.]·

Subdivision!.: [ESTABLISHMENT.] The authority must, within
120 days after the effective date of this act, establish, develop
criteria, and implement ~ seller-sponsore~ loan partic~ttion rQ
gram to assIst persons enterIng or reentenngra-rmlng. he aut or
i!.Y must conduct ~ study on the feasibility of implementing ~
program for assistance to persons entering or reentering farming
through seHer-participation contracts for deed and report to the
legIslature !Jy January 15, 1990.

Subd. 2. [SECURITY] Selier-sP9nsored loans in which the author
i!.Y holds an interest must be secured !Jy ~ real estate mortgage
evi<1eiiCed1)i one or more notes that may~ dJ:l'!'erent interest
rates.

Subd. 3. [PROHIBITED PARTICIPATION.] The authority may
not participate in seller-s onsored loans if the buyer or seifer has
previously participate in ~ family farm security loan or ~ seller
sponsored loan under chapter 41. UiiIess the loan ~ partially
fmanced!Jy an ellglble lender, the authority may not participate in
loans between persons that are related to each other as pj"ent and
child, brother and sister, rrandparent and grandCIiTId, une e or aunt
and niece or nephew, or Irst cousins.

Subd. 4. [PARTICIPATION LIMIT; INTEREST.] The authority
may participate in new seller-sponsored loans to the extent of 35
percent of the principalamount of the loan or $50,000, Wlllcllever is
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less. The interest rates and repaYJl)ent terms of the authority's
participation mterest maY

I
be different than the interest rates and

repaYJl)ent terms of the se !er's retained portion of the loan.

Sec. 8. [REPEALER.]

Minnesota Statutes 1988, sections 41B.03, subdivision 4; and
418.039, subdIvIsIOns £, 4, and 5, are repealed."

We request adoption of this report and repassage of the bill.

Senate Conferees: TRACY L. BECKMAN, CaARLES A. BERG AND Jill! M.
VICKERMAN.

House Conferees: TED WINTER, ANDY STEENSMA AND STEPHEN E.
DILLE.

Wintermoved that the report of the Conference Committee on S. F.
No. 104 be adopted and that the bill be repassed as amended by the
Conference Committee. The motion prevailed.

S. F. No. 104, A bill for an act relating to agriculture; making
changes hi. the rural finance authority loan program; amending
Minnesota Statutes 1988, sections 41R02, subdivisions 12, 15, and
18; 41B.03, subdivision 3, and by adding a subdivision; 41B.039,
subdivision 1; proposing coding for new law in Minnesota Statutes,
chapter 41B; repealing Minnesota Statutes ~988, sections 41R03,
subdivision 4; and 41B.039, subdivisions 3, 4, and 5.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 129 yeas and 3 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown

Burger
Carlson, D.
Carlson, L,
Carruthers
Clark
Conway
Cooper
Dauner
Dawkins
Dempsey
Dille
Dorn

Forsythe
Frederick
Frerichs
Girard
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Heap
Henry
Himle

Hugoson
Jacobs
Janezich
Jaros.
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly

Kelso
Kiilkel
Kostohryz
Krueger
Lasley
Lieder
Limmer
Long
Lynch
Macklin
Marsh
McDonald
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McEachern
McGuire
McLaughlin
McPherson
Milbert
Miller
Morrison
Munger
Murphy
Nelson, C.
Nelson, K.
O'Connor
Ogren
Olson, E.

Olson; K.
Omann
Onnen
Orenstein
Osthoff
Ostrom
Otis
Ozment
Pappas
Pauly
Pellow
Pelowski
Peterson
Poppenhagen

Price
Pugh
Quinn
Redalen
Reding
Rest
Rice
Richter
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid

Schreiber
Seaberg
Segal
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Tjornhom
Tompkins
Trimble

Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Welle
Wenzel
Williams
Winter
Wynia
Spk. Vanasek

Those who voted in the negative were:

Haukoos Knickerbocker Olsen, S.

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate refuses to adopt the Conference
Committee report on H. F. No. 166 and recommends that the bill be
re-referred to the Conference Committee as formerly constituted for
further consideration.

H. F. No. 166, A bill for an act relating to state agencies; providing
that certain information submitted to department of transportation
is public data; providing for development of internal auditing
standards; classifying certain internal auditing data as other than
public; defining terms; providing for limousine registration; exempt
ing certain special transportation service providers holding current
certificate of compliance from motor carrier regulations; delineating
requirements of carriers to display certain information; providing
for permits of special passenger carriers and household goods
carriers; providing for operation under motor carrier permit on
death of holder; providing for amount of insurance, bond, or other
security required of motor -carriers; giving commissioner of trans
portation subpoena power for certain enforcement purposes; provid
ing for suspension of registration of interstate authority for failure
to maintain insurance; amending Minnesota Statutes 1988, sections
13.72, by adding subdivisions; 16A.055, subdivision 1; 168.011,
subdivision 35; 168.128, subdivision 2; 174.30, subdivision 6;
221.011, subdivisions 16, 20, and by adding a subdivision; 221.031,
subdivision 6; 221.111; 221.121, subdivision 6a; 221.141, subdivi
sion 1b, and by adding a subdivision; and 221.60; by adding a
subdivision; proposing coding for new law in Minnesota Statutes,
chapters 13; 65B; and 221.

H. F. No. 166 is herewith returnedtothe House.

PATRICK E. FLAHAVEN, Secretary of the Senate
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Lasley moved that the House accede to the request of the Senate
and that H. F. No. 166 be returned to the Conference Committee as
formerly constituted for further consideration. The motion pre
vailed.

Mr. Speaker:

I hereby announce that the Senate refuses to adopt the Conference
Committee report onH. F. No. 162 and recommends that the bill be
re-referred to the Conference Committee as formerly constituted for
further consideration. .

H. F. No. 162, A bill for an act relating to insurance; regulating
insurance "information collection, use,disc1osure, access, and correc
tim} practices; requiring reasons for adverse underwriting decisions;
amending Minnesota Statutes 1988, section 72A.20, subdivision 11;
proposing coding for new law in Minnesota Statutes, chapter 72A.

H. F. No. 162 is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Skoglund moved that the House accede to the request of the
Senate and that H. F. No. 162 be returned to the Conference
Committee as formerly constituted for further consideration. The
motion prevailed. . .

The Speaker resumed the Chair.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 1421, A bill for an act relating to surplus United States
government property; directing the commissioner of natural re
sources to seek acquisition of certain surplus property of the United
States government; directing the commissioner to lease the property
to a nonprofit organization for development as housing for certain
homeless- veterans and their families.

PATRICK E. FLAHAvEN, Secretary of the Senate

Scheid moved that' the House refuse to concur in the Senate
amendments to H. F. No. 1421, that the Speaker appoint a Confer
ence Committee of3 members of the House, and that the House
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requests that a like committee be appointed by the Senate to confer
on the disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F.'No. 878, A bill for an act relating to agriculture; providing
partial premium payment for federal crop insurance; requiring lawn
waste containers to be degradable; establishing uniformity with
certain federal regulations; requiring the use of soy-oil based inks
for printing under certain conditions; providing Minnesota-grown
coupons to WIC coupon recipients at test sites; suspending certain
noxious weed control practices during drought conditions; providing
for development of a community needs assessment model; authoriz
ing an investigation of cheese marketing institutions and practices;
establishing a grasshopper control program; creating an agricul
tural liming materials law; establishing an advisory task force on
farm safety; extending the farmer-lender mediation act and clarify
ing various provisions; extending the date for a report of the team
study On low livestock productivity; changing certain requirements
for motor vehicle fuel labeling; establishing an agricultural landlord
rental incentive program; limiting liability of certain agricultural
society board numbers; setting a dairy industry check-off rate;
providing for arbitration of seed claims; providing for purchase of the
agriculture department building; authorizing bond sales; regulating
wild rice labeling; appropriating money; amending Minnesota Stat
utes 1988, sections 17.7242. subdivisions 1 and 2; 17.59, by adding a
subdivision; 30.49; 31.101; 31.102, subdivision 1; 31.103, subdivi
sion 1; 31.104; 31.11; 38.013; 47.20, subdivision 15; 1160.09, subdi
vision 5; 239.79, subdivision 2, and by adding a subdivision; 308.12,
subdivision 5; 325E.045, subdivision 1, and by adding subdivisions;
500.24, subdivision 6; 550.37, subdivisions 4a, 5, and 7; 580.031;
583.24, subdivision 4; 583.26, subdivision 1; Laws 1983, chapter 215,
section 16, as amended; Laws 1986, chapter 398, article 1, section 18,
as amended; Laws 1987, chapter 396, article 9, section 1, subdivision
4, as amended; proposing coding for new law in Minnesota Statutes,
chapters 16B; 17; 17B; 18;21; 41B; and 169; repealing Minnesota
Statutes 1988, sections 17.7241; 17.4244; 17.7246; and 84.152,
subdivision 5.

PATRICK E. FLAHAVEN, Secretary of the Senate

Wenzel moved that the Honse, refuse to concur in the Senate
amendments to H. F. No. 878, that the Speaker appoint a Conference
Committee of 5 members of the House, and that the House requests
that a like committee be appointed by the Senate to confer on the
disagreeing votes of the two houses. The motion prevailed.



56th Day] FRIDAY, MAY 19, 1989

ANNOUNCEMENT BY THE SPEAKER

6665

The Speaker announced the appointment of the. following mem
bers of the House to a Conference Committee on H. F. No. 878:

Wenzel, Cooper, Dille, Sparby and Winter.

SPECIAL ORDERS, Continued

S. F. No. 1394, A bill for an act relating to the county of Olmsted;
providing for approval •of certain conveyancing instruments by
'county zoning administrator.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, G.
Battaglia
Bauerly'
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Conway
Cooper
Dauner
Dawkins
Dempsey
Dille
Dorn
Forsythe
Frederick

Frerichs
Girard
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Henry
Himle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R:
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Knickerbocker

Kostohryz
Krueger

. Lasley
Lieder
Limmer
Lynch
Macklin
Marsh
McDonald
McEachern ,.
McGuire
McLaughlin
McPherson
Milbert
Miller
Morrison
Munger
Murphy
Nelson,C.
Nelson,K.
O'Connor
Ogreu
Olsen,S.
Olson, E.
Olson, K.
Omann

Onnen
Orenstein
Osthoff
Ostrom
Otis
Ozment
Pappas
Pauly
Pellow
Pelowski
Peterson
Poppenhagen
Price
)'ugh
Quiun
Redalen
Reding
Rest
Rice
Richter
Rodosovich
Rukavina
Runbeck
Sania
Schafer
Scheid

Schreiber
Seaberg
Segal
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum' ,
Swenson'
'Ijomhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Welle
Wenzel
Williams
Winter
Wynia
Spk. Vanasek

The bill was passed and its title agreed to.

S. F. No. 1074 was reportedto the House.

Ogren moved that S. F. No. 1074 be continued on Special Orders.
The motion prevailed.
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S. F. No. 564, A bill for an act relating to natural resources;
increasing the amount of levy for the Kanaranzi-Little Rock water
shed district administrative fund.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 130 yeas and 0 nays as follows.

Those who voted in the affirmative were:

Abrams
Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Conway
Cooper
Dauner
Dawkins
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs

Girard
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Henry
Himle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kally
Kelso
Kinkel
Knickerbocker
Kostohryz

Krueger
Lasley
Lieder
Limmer
Long
Lynch
Macklin
Marsh
McDonald
McEachern
McGuire
McLaughlin
McPherson
Milbert
Miller
Morrison
Munger
Murphy
Nelson, C.
Nelson, K.
O'Connor
Ogren
Olsen, S.
Olson,E.
Olson, K.
Omann

Onnen
Orenstein
Osthoff
Ostrom
Otis
Ozment
Pappas
Pauly
Pellow

. Pelowski
Peterson
Poppenhagen
Price
Pugh
Quinn
Redalen
Reding
Rest
Rice
Richter
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid

Schreiber
Seaberg
Segal
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
'Ijornhom
Tompkins
Trimble
Tunheim
Uphus
Valente
Vellenga
Wagenius
Waltman
Weaver
Welle
Wenzel
Williams
Winter
Wynia

The bill was passed and its title agreed to.

There being no objection, S. F. No. 470, as amended, which was
continued earlier today was again reported to the House.

Kinkel, Solberg, Gruenes, Boo, Marsh, Omann, Bertram and
Johnson, R., moved to amend S. F. No. 470, as amended, as follows:

Pages 1 and 2, delete Section 1

Renumber the remaining sections

Amend the title as follows:

Page 1, line 6, delete "; proposing coding" and insert a period
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The motion prevailed and the amendment was adopted.

S. F. No. 470, A bill foran act relating to environment; regulating
municipal wastewater treatment funding; amending Minnesota
Statutes 1988, sections 116.18, subdivisions 3a and 3b; 446A.02,
subdivision 4; 446A.07, subdivision 8; and 446A.12, by adding a
subdivision; proposing coding for new law in Minnesota Statutes,
chapter 115.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage ofthe bill and the roll was
called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Conway
Cooper
Danner
Dawkins
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs

Girard
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Henry
Himle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kally
Kelso
Kinkel
Knickerbocker
Kostohryz

Krueger'
Lasley
Lieder
Limmer
Long
Lynch
Macklin
Marsh
McDonald
McEachern
McGuire
McLaughlin
McPherson
Milhert
Miller
Morrison
Munger
Murphy
Nelson, C.
Nelson, K.
O'Connor

-Ogren
Olsen, S.
Olson, E.
Olson, K.
Omann

Onnen
Orenstein
Osthoff
Ostrom
Otis
Ozment
Pappas
Pauly
Pellow
Pelowski
Peterson
Poppenhagen
Price
Pugh
Quinn
Redalen
Reding
Rest
Rice
Richter
Rodosovich
Rukavina
Runbcck
Sarna
Schafer
Scheid

Schreiber
Seaberg
Segal
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Tjornhom
Tompkins
Trimble
'Iunheim
Uphus
Valento
Vellenga
Wageriius
Waltman
Weaver
Welle
Wenzel
Williams
Winter
.Wynia
Spk. Vanasek

The bill was passed, as amended, and its title agreed to.

Anderson, G.; Jennings; Olson, E., and KeUy were excused for the
remainder of today's session.

H. F No. 962 was reported to the House.
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Hasskamp moved to amend H. F.No. 962, the first engrossment, as
follows:

Page 1, line 14, delete "144.4235" and insert "145.4235" .

Amend the title as follows:

Page 1, line 12, delete "144" and insert "145"

The motion prevailed and the amendment was adopted.

Hasskamp and Blatz moved to amend H. F. No. 962, the first
engrossment, as amended, as follows:

Page 4, after line 18, insert:

"Sec. 2. [COMMISSION ON CRISIS PREGNANCIES AND
ABORTION PREVENTION.]

Subdivision 1: [PURPOSE.] The legislature finds that there i;; !!
need to develop,~ common stratef to reduce crisis pregnancies~
tliereby msuring that unborn chilren are protected and abortions
are reduced. For the purpose of this section, "crisis pregnancy"
means !! regnancytliat creates extraordinary bur0en8and physical
or menta stress on the pregnant woman.

SuM. 2. [CREATION AND DUTIES.] The Governor, upon con
sultation with the principal pro-life and pro-chOIcecommunity, shall
appoint a commission on crisis pregnancies and abortion prevention.
The commIssion shall:

(1) collect and examine information on:

(i) the extent of crisis pregnancies, including but not limited to the
rates of crisis pregnancies, the outcomes of crisis pregnancies, the
characteristics of women experiencing crisis pregnancies, the char
acteristics of men who, father crisis pregnancies, and information
relevant tothe prevention of abortion;·

(ii) strategies that may reduce crisis pregnancies and thus reduce
the number of abortions; .

(iii) barriers to adoption for women wanting to place their
children, mcluding issues relateQ to the privacy rights of the natiii'aI
mother;

(iv) the coordination and availability, before, during and after
pregnancy, of social and support services for women who may
become pregnant or experience crisis pregnancies;
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(v) issues related to the self-worth of women who experience crisis
pregnancIes; -

(vi) issues related
pregna~and

to the self-worth' of men who father crisis

(vii) other issues relevant to the commission's goals; and
----~--- ~- --

(2) provide specific recommendations with respe<j, to the commis
sion's mission that are agreed upon Q,y both pro-Iife~ndpro-choice
advocates. .

Subd. 3. I"MEMBERSHIP.] The commission membership must be
as follows:

(1) five members appointed Q,y the governor who represent pro-life
views, including Olle legislator;

(2) five members appointed Q,y the governor who represent pro
choice views, including one legislator; -.

(3) five members appointed Q,y the governor who are not clearly
identified with pro-life or pro-choice views, which may include one
legislator. Each of these appointees must be acceptable to at least
~ out of the five pro-life and three out of the five pro-choice
memners.

Members of the commission should represent a range of fields and
professions, including, but not limited to, psychology, religion, social
work, counseling, adoptionoorvices, health care, and education.

The commission must be cochaired by one pro-life and one
pro=cnoicemembers.--

Subd. 4. [STAFF AND SUPPORT SERVICES.] The department of
health may provide administrative and support services for the
commission.

Subd. 5. [REPORT.] The commission should present preliminary
findings and recommendations to the regISlature Q,y' February h
1991, and present final findmgs and recommendations to the
legislature Q,y January 1, 1992. All findings and recommendations
offered must reflect a consenSus of at least 12 of the commission
member~---- -----~-

Renumber the sections in. sequence

Correct internal references

Amend the title accordingly
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A roll call was requested and properly seconded.

The question was taken on the Hasskamp and Blatz amendment
and the roll was called. There were 101 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Battaglia
Bauerly .
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Cooper
Danner
Dempsey
Dille
Dorn

Forsythe
Frederick
Frerichs
Girard
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Henry
Himle
Hugoson
Jacobs
J-aros
Johnson, R.
Johnson, V.
Kalis
Kelso
Knickerbocker

Kostohryz
Krueger
Lasley
Lieder
Limmer
Lynch
Macklin
Marsh
McDonald
McEachern
McGuire
McPherson
Milbert
Miller
Morrison
Murphy
NelsOIi, C.
O'Connor
Ogren
Olsen, S.

Olson,-E.
Omann
Onnen
Orenstein
Ostrom
Otis
Ozment
Pauly
Pellow
Pelowski
Poppenhagen
Pugli
Quinn
Redalen
Reding
Rest
Richter
Rodosovich
Rukavina
Runbeck

Sarna
Schafer
Schreiber
Seaberg
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
'Ijomhom
Tompkins
Tunheim
Uphus
Valente
Waltman
Weaver
Welle
Wenzel
Winter
Spk. Vanasek

The motion prevailed and the amendment was adopted.

CALL OF THE HOUSE

On the motion of Dempsey and on the demand of 10 members, a
call of the House was ordered. The following members answered to
their names:

Abrams
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Clark
Conway
Cooper
Dauner
Dawkins
Dempsey
Dille
Dorn
Forsythe

Frederick
Frerichs
Girard
Greenfield
Gruenes
Gutknecht
Hartle

. Hasskamp
Haukoos
Heap
Henry
Himle
Hugoson
Jacobs
Janezich
Jefferson
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kelso
Kinkel
Knickerbocker

Krueger
Lasley
Lieder
Limmer
Lynch
Macklin
Marsh
McDonald
McEachern
McGuire
McPherson
Milbert
Miller
Morrison
Murphy
Nelson, C.
O'Connor
Ogren
Olsen, S.
Olson, K.
Omann
Onnen
Orenstein

Osthoff .
Ostrom
Otis
Pappas
Pauly
Pellow
Pelowski
Peterson
Poppenhagen
Pugh·
Quinn
Reding
Rest
Rice
Richter
Rodoeovich
Rukavina
Runbcck
Sarna
Schafer
Scheid
Schreiber
Seaberg

Segal
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Wagenius
Waltman
Weaver
Welle
Wenzel
Williams
Winter
Wynia
Spk. Vanasek
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Wynia moved that further proceedings of the roll call be dispensed
with and that the Sergeant at Arms be instructed to bring in the
absentees. The motion prevailed and it was so ordered.

Bishop, Wynia, Ogren, McGuire, Pappas, Janezich and Rukavina
moved to amend' H. F. 962, the first engrossment, as amended, as
follows:

Page 2, line 23, delete "20" and insert "23"

A roll call was requested and properly seconded.

The question was taken on the Bishop et al amendment and the
roll was called.

Wynia moved that those not voting be excused from voting. The
motion prevailed.

There were 39 yeas and 81 nays as follows:

Those who voted in the affirmative were:

Abrams Hartle McGuire Otis Skoglund
Bishop HimJe Munger Pappas Trimble
Carlson, L. Janezich Nelson, C. Price Vellenga
Carruthers Jaros Nelson, K. Reding Wagenius
Clark Jefferson Ogren Rest Welle
Dorn Kahn Olson, K. Rukavina Williams
Forsythe Lieder Orenstein Segal Wynia
Greenfield , Long Ostrom Simoneau

Those who voted in the negative were:

Battaglia Frederick Krueger Ozment Se-aberg
Bauerly Frerichs Lasley Pauly Solberg
Beard Girard Limmer Pellow Sparby
Begich Gruenes Lynch Pelowski Stanius
Bennett Gutknecht Macklin Peterson Steensma
Bertram Hasskamp Marsh Poppenhagen Sviggum
Blatz Heap McDonald Pugh Swenson
Boo Henry McEachern Quinn Tjornhom
Brown Hugoson McPherson Redalen Tompkins
Burger Jacobs Milbert Rice Tunheim
Carlson, D. Johnson, R. Miller . Richter Uphus
Conway Johnson, V. Murphy Rodosovich Valento
Cooper Kalis O'Connor Runbeck Waltman
Dauner Kelso Olsen, S. Sarna Weaver
Dempsey Kinkel Omann Schafer Wenzel
Dille Kostohryz Onnen Schreiber Winter

Spk. Vanasek

The motion did not prevail and the amendment was not adopted.

The Speaker called Quinn to the Chair.
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Pappas moved to amend H. F. No. 962, the first engrossment, as
amended, as follows:

Page 3, line 33, after the period insert "Unless one or both of the
parents afiees within 30 days of the birth to a{cept theparenW
rights an respOriSl6ITities for the child, theChi d~ !'. ward of the
state and the parents have no parental rights or obligations as if the
parentaldrights had been terminated according to section 260.221.
The chi! must be provided for under sections 256.12, subdivision
14, and 256.72 to 256.87." ---

A roll call was requested and properly seconded.

The question was taken on the Pappas amendment and the roll
was called.

Wynia moved that those not voting be excused from voting. The
motion prevailed.

There were 39 yeas and 87 nays as follows:

Those who voted in the affirmative were:

Abrams
Bishop
Carlson, L.
Carruthers
Clark
Dawkins
Dorn
Greenfield

Janezich
Jaros
Jefferson
Johnson, A.
Kahn
Lieder
Long
McGuire

Mcl.aughlin
Munger
Nelson, C.
Ogren
Olsen, S.
Olson, K.
Orenstein
Osthoff

Ostrom
Otis
Pappas
Rest
Rukavina
Scheid
Segal
Simoneau

Skoglund
Trimble
Vellenga
Wagenius
Welle
Williams
Wynia

Those who voted in the negative were:

Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson, D.
Conway
Cooper
Danner
Dempsey
Dille
Forsythe

Frederick
Frerichs
Girard
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Henry
Himle
Hugoson
Jacobs
Johnson, R.
Johnson, V.
Kalis
Kelso

Kinkel
Kostohryz
Krueger
Lasley
Limmer
Lynch
Macklin
Marsh
McDonald
McEachern

"McPherson
Milbert
l\ililler
Morrison
Murphy
O'Connor
Omann

Onnen
Ozment
Pauly
Pellow
Pelowski
Peterson
Poppenhagen
Price
Pugh
Quinn
Redalen
Reding
Rice
Richter
Rodosovich
Runbeck
Sarna

Schafer
Schreiber
Seaberg
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Tjornhom
Tompkins
Tunheim
Uphus
Valento
Waltman
Weaver
Wenzel
Winter
Spk. Vanasek

The motion did not prevail and the amendment was not adopted.
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Price was excused while in conference.

Segal, Williams and Jefferson moved to amend H.F. No, 962, the
first engrossment, as amended, as follows: .

Page 2, after line 11, insert:

"(d) "Health of the. woman" means the emotional, physical, or
mental health of the woman." -.--.--

Reletter the remaining paragraphs

Correct internal references

A roli call was requested and. properly seconded.

The question was taken on the Segal et al amendment and the roll
was called.

Krueger moved that those not voting be excused from voting. The
motion prevailed.

There were 36 yeas and 84 nays as follows:

Those who voted in the affirmative were:

Abrams Darn Johnson, A. Olson, K.
Bishop Greenfield Kahn Orenstein
Carlson, L. Hartle McGuire Ostrom
Carruthers ' Himle Morrison Otis
Clark -Ianezich .Munger. Pappas
Danner Jaros Nelson, C. Rest
Dawkins Jefferson Olsen; S. Rukavina

Those who voted in the negative were;

. Segal
Simoneau
Skoglund
Trimble
Vellenga
Wag~nius

Williams
Wyni"a

Battaglia
Bauerly
Besrd
Begich
Bennett
Bertram
Blatz
Boo
Brown
Burger .
Carlson, D.
Conway
Cooper
Dempsey
DiUe
Forsythe
Frederick

Frerichs
Girard
Gruenes
Gutknecht
Hasskamp
Heap
Henry

. Hugoson
Jacobs
Johnson, R.
Johnson, V.
Kalis
Kelso
Kinkel
Kostohryz
Krueger
Lasley

Lieder
Limmer
Lynch
Macklin
Marsh
McDonald
McEachern
McPherson

,Milbert
Miller
Murphy.
O'Connor
Omarm
Onnen
Osthoff
Ozment
Pauly

Pellow
Pelowski
Peterson
Poppenhagen
Pugh
~Quinn

Redalen
Reding
Rice

. Richter
Rodosovich
Runheck
Sarna
Schafer
Scheid
Schreiber
Seaberg

Solberg
Sparby
Stanius
-Steensma

, Sviggum
Swenson
Tjornhom
Tompkins
Tunheim
Uphns
Valenta

. Waltman
Weaver
Wenzel
Wihter
Spk. Vanasek
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The motion did not prevail and the amendment was not adopted.

Williams and Jefferson moved to amend H. F. No. 962, the first
engrossment, asamended, as follows:

Page 2, line 23, delete "20" and 'insert "24"

A roll call was requested and properly seconded..

The question was taken on the Williams and Jefferson amend
ment and the roll was called.

Wynia moved that those not voting be excused from voting. The
motion prevailed. .

There were 33 yeas and 88 nays as follows:

Those who voted in the affirmative were:

Abrams Janezich McGuire Otis Trimble
Bishop Jaros McLaughlin Pappas Vellenga
Carlson,L. Jefferson Munger Rest "Wagenius
Carruthers Johnson, A. Nelson, C. Rukavina Williams
Clark Kahn 0r.;en Segal Wynia
Dawkins Lieder o son, K. Simoneau
Greenfield Long Orenstein Skoglund

Those who voted in the negative were:

Battaglia Frederick. Krueger Ozment Seaberg
Bauerly Frerichs Lasley Pauly Bparby
Reard Girard Limmer Pellow Stanius
Regich Gruenes Lynch . Pelowski Steensma
Bennett Gutknecht Macklin Peterson Sviggum .
Bertram Hartle Marsh Poppenhagen Swenson
Blatz Hasskamp McDonald Pugh 'I]omhom
Boo Haukoos McEachern Quiuo Tompkins
Brown Henry McPherson Redalen Tunheim
Burger Himle Milhert Reding Uphus
Carlson, D. Hugoson Miller Rice \!lleuto
Conway Jacobs Murphy Richter Waltman
Cooper Johnson, R. O'Connor Rodosovich "Weaver
Dauner Johnson, V. Olsen, S. Runbeck Wenzel
Dempsey Kalis Omann Sama Winter
Dille Kelso Onnen Schafer Spk. Vanasek
Dorn Kinkel Ostboff Scheid
Forsythe Kostohryz Ostrom Schreiber

The motion. did not prevail and the amendment was not adopted.

Bishop was excused while in conference.

Johnson, A., and Lasley offered an amendment to H. F. No. 962,
the first engrossment; as amended.
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Johnson, A., requested a division of the.Johnson, A., and Lasley
amendment to H. F. No. 962, the first engrossment, as amended.

The first portion of the Johnson, A., and Lasley amendment to
H. F. No. 962, the first engrossment, as amended, reads as follows:

In the Hasskamp and Blatz amendment:

Page I, line 20, delete "unborn" and delete '~protected"and insert
"wan~d" ..

A roll call was requested and properly seconded.

The question was taken on the first portion of the Johnson, A., and
Lasley amendment and the roll was called.

Wynia moved that those not voting be excused from voting.' The
motion prevailed.

There were 34 yeas and 84 nays as follows:

Those who voted in the affirmative were:

Abrams
Carlson, L.
Carruthers
Clark
Dawkins
Greenfield
Janezich

Jefferson
Johnson, A.
Kahn
Lasley
Lieder
Long
McGuire

Mcl.aughlin
Munger
Murphy

'Nelson, C.
Nelson, K.
Olson,K
Orenstein

Ostrom
Otis
Pappas
Rest
Rukavina
Segal
Simoneau

Skoglund
Trimble
Vellenga
Wagenius
Williams
Wynia

Those who voted in the negative were:

Battaglia
Bauerly
Beard
Begich
Bennett _
Bertram
Blatz
Boo
Brown
Burger
Carlson, D.
Conway
Cooper
Danner
Dempsey
Dille
Forsythe

Frederick
Frerichs
Girard
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Henry

, Hugoson
Jacobs
Johnson, R.
.Iohnson, V.
Kalis
Kelso
Kinkel
Kostohrya

Krueger
Limmer
Lynch
Macklin
Marsh
McDonald
Mcgachem '
McPherson
Millet
Morrison
O'Connor
Olsen, S.
Omann
Onnen
Osthoff
Ozment
Pauly

Pellow
.Pelowski
Peterson
Poppenhagen
Pugh
Quinn
Redalen
Reding
Rice
Richter
Rodosovich
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaberg

Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Tjornhom

. Tompkins
Tunheim
Uphus
Valento
Waltman
Weaver
Wenzel
Winter
Spk. Vanasek

The motion did not prevail and the first portion of the Johnson, A.,
and Lasley amendment to H. F. No. 962, the first engrossment, as
amended, was not adopted.
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The second portion 'Of the Johnson, A., and Lasley amendment to
H. F. No. 962, the first engrossment, as amended, reads as follows:

In the Hasskamp and Blatz amendment:

Page2, line 7, delete "self-worth" and insert "characteristics"

Page 2, line 9, delete "the self-worth ofmen who father" and insert
"self-worth and characteristics of men who impregnate women
without regard for resulting pregnancy"

Page 2, line 10, delete "crisis pregnanCies"

A roll call was requested and properly seconded.

The question was taken on the second portion of the Johnson, A.,
and Lasley amendment and the roll was called.

Wynia moved that those not voting be excused from voting. The
motion prevailed.

There were 96 yeas and 24 nays as follows:

Those who voted ·in the affirmative were:

Abrams
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Conway
Cooper
Dauner
Dawkins

Dille
Dorn
Forsythe
Frederick
Frerichs
Greenfield
Hartle
Hasskamp
Haukoos
Henry
Himle
Janezich
Jaros
Jefferson
Johnson, A.
Johnson, V.
Kahn
Kalis
Kelso

Kinkel
Kostohryz
Krueger
Lasley
Lieder
Long
Lynch
:Marsh
McDonald
McGuire
McLaughlin
Milbert
Morrison
'Munger
Murphy
Nelson, C.
Nelson, K.
Ogren
Olsen, S.

Olson,K.
Orenstein
Osthoff
Ostrom
Otis
Ozment
Pappas
Panly
Pellow
Pelowski
Peterson
Poppenhagen
Quinn
Redalen
Reding
Rest
Rice
Richter
Rodosovich

'Rukavina
. Runbeck

Schafer
Scheid
Seaberg
Segal
Simoneau
Skoglnnd
Stanius
Swenson
Trimble
'Iunheim .
Valento
Vellenga
Wagenius
Welle
Williams
Winter
Wynia
,Spk. Vanasek

Those who voted in the negative were:

Dempsey Jacobs Miller Sparby Uphus
Girard Johnson, R Omann Steensma Waltman
Gruenes Limmer Onnen Sviggum Weaver
Gntknecht Macklin Pogh Tjornhom Wenzel
Hugoson McPherson Schreiber Tompkins

The motion prevailed and the second portion of the Johnson, A.,
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and Lasley amendment to H. F. No. 962, the first engrossment, as
amended, was adopted.

CALL OF THE HOUSE LIFTED

Rodosovich moved that the call of the House be dispensed with.
The motion prevailed and it was so ordered.

Greenfield moved to amend H. F. No. 962, the first engrossment, as
amended, as follows: .

Page 2, line 17, delete "of sustained"

Page 2,. delete lines 18 and 19 and Insert "that the fetus can
survive independently of the womb, on " sustainea basis~hoiit
artificial life support." .

A roll call was requested and properly seconded.

The question was taken on the Greenfield amendment and the roll
was called. There were 24 yeas and 95 nays as follows:

Those whovoted in the affirmative were:

Carruthers
Clark
Dawkins
Greenfield
Jaros

Jefferson
Johnson, A.
Kahn
Long
McGuire

McLaughlin
Munger
Nelson, K.
Ostrom
Pappas

Rukavina
Segal
Simoneau
Skoglund
Trimble

Vellenga
Wagenius
Williams
Wynia

Those who voted in the negative were:

Abrams
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Conway
Cooper
Dauner
Dempsey
Dille
Dorn

Forsythe
Frederick
Frerichs
Girard
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Henry
Himle
Hugoson
Jacobs
.Janezich
Johnson, R.
Johnson, V.
Kalis
Kelso
Kinkel

Kostohryz
Krueger
Lasley
Lieder
Limmer
Lynch
Macklin
Marsh
McDonald
McEachern
McPherson
Milbert
Miller
Morrison
Murphy
Nelson, C.
O'Connor
Olsen, S.
Omann

Onnen
Orenstein
Osthoff
Ozment
Pauly
Pelowski
Peterson
Poppenhagen

. Pugh
Quinn
Redalen
Reding
Rest
Rice
Richter
Rodosovich
Runbeck
Sarna
Schafer

Scheid
Schreiber
Seaberg
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Tjomhom
Tompkins
Tunheim
Uphus
Valento
Waltman
Weaver
Wenzel
Winter
Spk. Vanasek

The motion did not prevail and the amendment was not adopted.
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Segal and Forsythe moved to amend H. F. No. 962, the first
engrossment, as amended, as follows: ,

Page 4, line 18, after the period insert "The board of medical
examiners must not further consider, and must lliiiiiedIately dis
miss, any complaint against ~ physician regarding an act or
omission of the physician under this section when the board has
determined that the physician acted in good faith or that the
complaint involves the medical judgment of the pnysrcian based on
the particular facts of the case before the physician."

A roll call was requested and properly seconded.

The question was taken on the Segal and Forsythe amendment
and the roll was called. There were 52 yeas and 68 nays as follows:

Those who voted in the affirmative were:

Abrams
Blatz
Boo
Carlson, L.
Carruthers
Clark
Dawkins
Dorn
Forsythe
Greenfield
Hartle

Haukoos
Heap
Henry
Himle
Jaros
Jefferson
Johnson, A.
Kahn
Lieder
Long
McGuire

McLaughlin
McPherson
Morrison
Munger
Nelson, C.
Nelson, K.
Olsen, S.
Olson, K.
Orenstein
Ostrom
Otis

Pappas
Pauly
Quinn
Rest
Rukavina
Runbeck
Scheid
Seaberg
Segal
Simoneau
Skoglund

Swenson
Trimble
Valento
Vellenga
Wagenius
Weaver
Williams
Wynia

Those who voted in the negative were:

Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Brown
Burger
Carlson, D.
Conway
Cooper
Danner
Dempsey
Dille

Frederick
Frerichs
Girard
Gruenes
Gutknecht
Hasskamp
Hugoson
Jacobs
Johnson, R.
Johnson, V.
Kalis
Kelso
Kinkel
Kostohryz

Krueger
Lasley
Limmer
Lynch
Macklin
Marsh
McDonald
McEachern
Milbert
:Miller
Murphy
O'Connor
Omann
Onnen

Osthoff
Ozment
Pellow
Pelowski
Peterson
Poppenhagen
Pugh
Redalen
Reding
Rice
Richter
Rodosovich
Sarna
Schafer

Schreiber
Sparby
Stanius
Steensma
Sviggum
Tjornhom
Tompkins
Tunheim
Uphus
Waltman
Wenzel
Winter

The motion did not prevail and the amendment was notadopted.

Trimble moved to amend H. F. No. 962, the first engrossment, as
amended, as follows:

Page 3, delete lines 12 to 27

Renumber the remaining subdivisions
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Correct internal references

A roll call was requested and properly seconded.

The question was taken on the Trimble amendment and the roll
was called. There were 30 yeas and 88 nays as. follows:

Those who voted in the affirmative were:

Carlson, L. Jefferson McLaughlin Otis Trimble
Carruthers Johnson, A. Munger Pappas Vellenga
Clark Kahn Nelson, C. Rest Wagenius
Dawkins Kostohryz Nelson, K. Segal Weaver
Dille Long Olson; K. Simoneau Williams
Greenfield McGuire Osthoff Skoglund Wynia

Thosewhovoted in the negative were:

Battaglia Frerichs Krueger Ozment Seaberg
Bauerly Girard Lasley Pauly Solberg
Beard Gruenee Lieder Pellow Sparby
Begich Gutknecht Limmer Pelowski Stanius
Bennett Hartle Lynch Peterson Steensma
Bertram Hasskamp Macklin . Poppenhagen Sviggum
Blatz Haukoos Marsh Pugh .Swenson
Boo Heap McEachern Quinn Tjomhom
Brown Henry Mcl'herson Redaleri Tompkins
Burger Himle Milbert Reding Tunheim
Carlson, D. Hugoson Miller Rice Uphus
Conway Jacobs Murphy Richter Valento
Cooper Janezich O'Connor Rodosovich Waltman
Danner Johnson, R. Olsen, S. Runbeck Wenzel
Dempsey Johnson, V. Omann Sarna Winter
Dom Kalis Onnen Schafer Spk. Vanasek
Forsythe Kelso Orenstein Scheid
Frederick Kinkel Ostrom Schreiber

The motion did not prevail and the amendment was not adopted.

Segal moved to amend H. F. No. 962, the first engrossment, as
amended, as follows:

Page 2, lines 4 and 5, delete "2 irrespective of the' duration of
pregnancy"

Page 2, line 5, delete "1. breathes or shows any"

Page 2, delete lines 6 and 7

Page 2, line 8, delete "muscles" and insert "displays (1) !Ie contin
uation of circulatory and respiratory functions or (2) full functions of
the entire brain,including the brain stem"

A roll call was requested and properly seconded.
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The question was taken on the Segal amendment and the roll was
called. There were 26 yeas and 92 nays as follows:

Those who voted in the affirmative were:

Carlson, L.
Clark
Dawkins
Greenfield
Jaros
Jefferson

Johnson, A.
Kahn
Long
McGuire
McLaughlin
Munger

Nelson, K.
Olson, K.
Orenstein
Pappas
Rest
Rukavina

Segal
Simoneau
Skoglund
Trimble
Vellenga
Wagenius

Williams
Wynia

Those ,who voted in the negative were:

Abrams
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson, D.
Conway
Cooper
Dauner
Dempsey
Dille
Dom
Forsythe

Frederick
Frerichs
Girard
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Henry
Himle
Hugoson
Jacobs
Janezich
Johnson, R.
Johnson, V.
Kalis
Kelso
Kinkel

Kostohryz
Krueger
Lasley
Lieder
Limmer
Lynch
Macklin
Marsh
McDonald
McEachern
McPherson
Milbert
Miller
Morrison
Murphy
O'Connor
Olsen,S.
Omaon
Onnen

Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson
Poppenhageri
Pugh
Quinn
Redalen
Reding
Richter
Rodosovich
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaberg

Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Tjomhom
Tompkins
Tunheim
Uphns
Valento
Waltman
,Weaver
Wenzel
Winter
Spk. Vanase~

The motion did not prevail and the amendment Wi\S not adopted.

Wagenius moved to amend H. F. No. 962, the first engrossment, as
amended, as follows:

Page 4, line 13, delete "A physician who intentionally,"

Page 4, delete line 14

Page 4, line 15, delete everything before "A"

A roll call was requested and properly seconded.

The question was taken on the Wagenius amendment and the roll
was called. There were 39 yeas and 81 nays as follows:

Those who voted in the affirmative were:

Abrams
Bauerly
Carlson, L.

Carruthers
Clark
Dawkins

Dom
Frerichs
Greenfield

Hartle
Himle
Janezich

Jaros
Jefferson
Johnson, A
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Kahn Morrison Ostrom Scheid Vellenga
Kostohryz Munger Otis Segal Wagenius
L0(l; Nelson,K. Pappas Simoneau Williams
Me uire Olson, K. Rest Skoglund Wynia
McLaughlin Orenstein r Rukavina Trimble

Those who voted in the negative were:

Battaglia Frederick Lasley Ozment Seaberg
Beard Girard Lieder Pauly Solberg
Begich Gruenes Limmer Pellow Sparby
Bennett Gutknecht ~ch Pelowski Stanius
Bertram Hasskamp acklin Peterson Steensma
Blatz . Haukoos Marsh Poppenhagen Sviggum
Boo Heap McDonald Pugh Swenson
Brown Henry McEachern Quinn Tjornhom
Burger Hugoson McPherson Redalen Tompkins
Carlson, D. Jacobs Milbert Reding Tunheim
Conway Johnson, R. Miller Richter Upbus
Cooper Johnson, V Murphy Rodosovich Valento
Dauner Kalis O'Connor Runbeck Waltman
Dempsey Kelso Olsen, S. Sarna Weaver
Dille Kinkel Omann Schafer Wenzel
Forsythe Krueger Onnen Schreiber Winter

Spk. Vanaeek

The motion did not prevail and the amendment was not adopted.

Kahn moved to amend H. F. No. 9,62, the first engrossment, as
amended, as follows:

Page 1, line 21, before "~" insert "both"

Page 1, line 23, before the period, insert "and preservIng the life
and health of the pregnant woman" .

A roll call was requested and properly seconded.

The question was taken on the Kahn amendment and the roll was
called. There were 123 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Battaglia
Bauerly
Beard .
Begich
Bennett
Bertram
Blatz
Boo,
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers

Clark
Conway
Cooper
Dauner
Dawkins
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs
Girard
Greenfield
Gruenes

Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Henry
Himle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Johnson, A.
Johnson, R.

Johnson, V.
Kahn
Kalis
Kelso
Kinkel·
Kostohryz
Krueger
Lasley
Lieder
Limmer
Long
Lynch
Macklin
Marsh

McDonald
McEachern
McGuire
McLaughlin
McPherson
Milbert
Miller
Morrison
Munger
Murphy
Nelson, C.
Nelson,·K.
O'Connor
Ogren
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Olsen, S. Pelowski Runbeck Stanius Wageruus
Olson, K. Peterson Sarna Steensma Waltman
Omann Poppenhagen Schafer Sviggum Weaver
Onnen Pugh Scheid Swenson Welle
Orenstein Quinn Schreiber Tjomhom Wenzel
Osthoff Redalen Seaberg Tompkins Williams
Ostrom Reding Segal Trimble Winter
Otis Rest Simoneau Tunheim Wynia
Ozment Richter Skoglund Uphus Spk. Vanasek
Pappas Rodosovich Solberg Valenta
Pauly Rukavina Sparby Vellenga

The motion prevailed and the amendment was adopted.

Munger was excused while in conference.

Trimble moved to amend H. F. No, 962, the first engrossment, as
amended, as follows:

Page 4, line 15, delete "license revocation or suspension" and
insert "disciplinary action" -

The motion did not prevail and the amendment was not adopted.

Olson, K., moved to amend H.' F. No. 962, the first engrossment, as
amended, as follows:

Page 2, after line 26, insert:

"Subd. 3a. [DUTY OF BIOLOGICAL FATHER.] Efforts must be
made to iaentify the impregnatorof the pregnant woman~ DNA
analysis and the biological father ~ fInancially responsible for the
born chilCl'Sneeds:'

A roll call was requested and properly seconded.

The question was taken on the Olson, K., amendment and the roll
was called. There were 69 yeas and 46 nays as follows:

Those who voted in the affirmative were:

Abrams
Beard
Bennett
Blatz
Brown
Burger
Carlson, L.
Carruthers
Clark
Conway
Dauner

Dawkins
Dom
Forsythe
Frerichs
Greenfield
Hartle
Himle
Janezich
Jaros
Jefferson
Johnson, A.

Johnson, V.
Kahn
Kostohryz
Kroeger
Lasley
Lieder
Limmer
Long
Lynch
McDonald
McGuire

McLaughlin
Morrison
Murphy
Nelson,C.
Nelson,K.
Ogren
Olsen, S.
Olson,K.
Orenstein
Ostrom
Otis

Pappas
Pauly
Pellow
Pugh
Quinn
Redalen
Rest
Rice
Richter
Rodosovich
Rukavina
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Runbeck
Schafer
Seaberg

Segal
Simoneau
Skoglund

Tjotnhom
Tompkins
Uphus

Vellenga
Wagenius
Williams

Wynia
Spk. Vanasek

Those who voted in the negative were:

Battaglia
Bauerly
Begich
Bertram
Boo
Carlson, D.
Cooper
Dempsey
Dille .
Frederick

Girard
Gruenes
Gutknecht
Hasskamp
Haukoos
Heap
Henry .
Hugoson 
Jacobs
Johnson, R.

Kelso
Kinkel
Macklin
Marsh
McEachern
McPherson
Milbert
Miller
O'Connor
Omann

Onnen
Ozment
Pelowski
Poppenhagen
Sarna
Solberg
Sparby
Stanius
Steensma
Sviggum

Swenson
Tunheim
Waltman
Weaver
Wenzel
Winter

The motion prevailed and the amendment was adopted.

The Speaker resumed the Chair.

H. F. No. '962, A bill for an act relating to health; requiring the
physician to make a determination of viability; prohibiting an
abortion except if necessary to preserve the life or health of the
mother; regulating the method of abortion of the viable fetus;
requiring the presence of a second physician at the abortion, of a
viable unborn child; regulating the standard, of care for the viable
unborn child; according protection of law to tile child born alive as a
result of abortion; creating a commission on crisis pregnancies and
abortion prevention; providing a penalty; proposing coding for new
law in Minnesota Statutes, chapter 145,

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 93 yeas and 28 nays as follows:

Those who voted in the affirmative were:

Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson, D.
Conway
Cooper
Danner
Dempsey
Dille
Dom

Forsythe
Frederick
Frerichs
Girard
Gruenes
Gutknecht
Hasskamp
Haukoos
Heap
Henry
Hugoson
Jacobs
Johnson, R.
Johnson, V.
Kalis
Kelso
Kinkel

Kostohryz
Krueger
Lasley
Lieder
Limmer
Lynch
Macklin
Marsh
McDonald
McEachern
McPherson
Milbert
Miller
Morrison
Murpby
Nelson, C.
O'Connor

Olsen,S.
Omann
Onnen
Orenstein
Osthoff

, Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson
Poppenhagen
Price
Pugh
Quinn
Redalen
Reding

Rice
Richter
Rodosovich
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaberg
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Tjornhom
Tompkins
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Tunheim
Uphus

Valente
Waltman'

Weaver
Wenzel

Winter
Spk. Vanasek

Those who voted in the' negative were:

Abrams
Carlson, L.
Carruthers
Clark
Dawkins
Greenfield

Himle
Janezich
Jaros
Jefferson
Johnson, A.
Kahn

Long
McGuire
Ogren
Olson, K.
Otis
Pappas

Rest
Rukavina
Segal
Simoneau
Skoglund
Trimble

Vellenga
Wagenius
Williams
Wynia

The bill was passed, as amended, and its title agreed to.

Krueger moved that the remaining bills on Special Orders for
today be continued. The motion prevailed.

GENERAL ORDERS

Krueger moved that the bills on General Orders for today be
continued. The motion prevailed.

MOTIONS AND RESOLUTIONS

.Long moved that H. F. No. 1709, now on Geneval Orders, be
re-referred to the Committee on. Judiciary. The motion prevailed.

ADJOURNMENT

Krueger moved that when the House adjourns today it adjourn
until 12:00 noon, Saturday, May 20; 1989. The motion prevailed.

Krueger moved that the House adjourn. Themotion prevailed, and
the Speaker declared the House stands adjourned until 12:00 noon,
Saturday, May 20, 1989.

EDWARD A. BURDICK, Chief Clerk, House of Representatives




