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STATE OF MINNESOTA

SEVENTY.SIXTH SESSION — 1989

- FIFTY-SIXTH DAY

Samnt PauL, MiNnESOTA, FRIDAY, May 19, 1989

The House of Representatives convened at 12:00 noon and was
called to order by Robert E. Vanasek, Speaker of the House.

Prayer was offered by the Reverend Nancy Brown of Dlamond
Lake Lutheran Church, aneapohs Minnesota.

The roll was called and the f‘ollo'wing members were presanti

Abrams Frerichs Krueger Orenstein Segal

Anderson, G. Girard i Lasley - . Osthoff - Simoneau .
Anderson, R. Greenfield Lieder Ostrom Skoglund -
Battaglia Gruenes . Limmer Otis Solberg
Bauerly Gutknecht Long Ozment Sparby
Beard Hartle Lynch Pappas Stanius
Begich - Hasskamp Macklin Pauly - Steensma
Bennett- Haukoos Marsh - - Pellow Sviggum
Bertram Heap McDonald Pelowski Swenson
Bishop Henry McEachern . Peterson Tjornhom
Blatz Himle McGuire Poppenhagen " Tompkins
Boo - Hugoson McLaughiin Price Trimble
Brown Jacobs McPherson Pugh Tunheim
Burger Janezich Milbert Quinn Uphus -
Carlson, D. Jaros Miller Redalen Valento
Carlson, L. Jefferson Morrison Reding Vellenga
Carruthers Jennings Munger Rest : Wagenius
Clark Johnson, A. Murphy Rice Waltman
Conway Johnson, R. Nelson, C. . Richter Weaver
Cooper Johnson, V. Nelson, K. - Rodoesovich Welle
Dauner Kahn O’'Connor Rukavina Wenzel
Dawkins Kalis Ogren " Runbeck - Williams
Dempsey Kelly Olsen, S. Sarna Winter
Dille Eelso Olson, E. Schafer Wynia

Dorn Kinkel . Olson, K. Scheid Spk. Vanasek
Forsythe Knickerbocker Omann . Schreiber ‘ .

Frederick - Kostohryz (Omnnen Seaberg

A gquorum was present.
Neuenschwander was excused..

The Chief Clerk proceeded to read the Journal of the }')receding“
day. Tjornhom moved that further reading of the Journal be dis-
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pensed with and that the Journal be approved as corrected by the
Chief Clerk. The motion prevailed.

REPORTS OF CHIEF CLERK

Pursuant to Rules of the House, printed copies of H. F. No. 417 and
S. F Nos. 143, 491, 659, 895, 1377, 188, 1242, 15682, 1, 462, 542, 756,
1087 and 1122 have been placed in the members’ files. -

5. F No. 143 and H. F No. 777, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Cooper moved that the rules be so far suspended that 5. F. No. 143
be substituted for H. F. No. 777 and that the House File be indefi-
nitely postponed. The motion prevalled '

"~ 8. F. No. 462 and H. F. No. 515, which had been referred to the
Chief Clerk for comparison, were examlned and found to be identical
with certam exceptlons :

SUSPENSION OF RULES

Bishop moved that the rules be so far suspendéd that S. F. No. 462
be substituted for H. F. No. 515 and that the House File be indefi-
nitely postponed The motion prevailed. ‘

S. F. No. 542 and H. F. No. 1023, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions. : '

SUSPENSION OF RULES

Winter moved that the rules be so far suspended that S. F. No. 542 -
be substituted for H. F. No. 1023 and that the House File be
indefinitely postponed. The motion prevailed.

5. F. No. 659 and H. F. No. 683, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptlons

SUSPENSION OF RULES

Lasley moved that the rules be so far suspended that S. F. No. 659
be substituted for H. F. No. 633 and that the House File be indefi-
nitely postponed The moticn prevailed.
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S. F. No. 895 and H.F No 960, which had been referred to the
Chief Clerk for comparison, were examined and found to be ldentlcal
with certain exceptlons

SUSPENSION OF RULES

Munger moved that the rules be so far suspended that S. F. No. 895
be substituted for H. K. No. 960 and that the House File be mdeﬁ
nitely postponed. The motion prevailed.

S. F. No. 1582 and H. F. No. 1726, which had been referred to the
Chief Clerk for comparison, were examined and found to be 1dent1ca1
with certain exceptions.

SUSPENSION OF RULES

Rest moved that the rules-be so far suspended that 5. F. No. 1582
be substituted for H. F. No. 1726 and that the House File be
indefinitely postponed. The motion prevailed.

S.F No. 491 and H. F. No. 150, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions,

SUSPENSION OF RULES

Ogren moved that the rules be so far suspended that S.F No. 491
be substituted for H. F. No. 150 and that the House File be 1ndeﬁ—
nitely postponed. The motion prevalled

: PETITIONS AND COMMUNICATIONS
The following communications were received:

STATE OF MINNESOTA
OFFICE.OF THE GOVERNOR
SAINT PAUL 55155

May 9, 1989
The Honorable Robert E. Vanasek
Speaker of the House of Representatlves
The State of anesota

Dear Sir:

I have the honor of informing you that 1 have received, approved,
signed and deposited in the Office of the Secretary. of State the
following House Files:
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H. F. No. 989, relating to trade practices; providing for payment to
farm implement retailer by the manufacturer, wholesaler, or distrib-
utor who repurchases stock and inventory.

H. F. No. 1517, relating to local government; authorizing the city

o St. Louis Park to change the name of the housing and redevelop-

ment authority; permlttmg the recordmg of certain deeds.

H. F. No. 1440, relating to local government; requiring political
subdivisions to request proposals for group insurarnce coverage.

H. F No. 438, relating to courts; speclfymg the income standard

for proceeding in forma pauperls

H. F. No. 1069, relating to real property; providing that purcha-
ser’s right to cancel applies to condominiums created before August
1, 1980; providing that lien on real estate added in expansion of
flexible condominiums does not affect existing condominiums.

H. F No. 770, relating to state lands; directing conveyance of a
certain tract in Beltrami county.

H. F. No. 655, relating to state lands; authorizing sale of certain

tax-forfeited lands that border public waters in Anoka county.

H. F. No. 930, relating to wild animals; removmg authority to offer

" a bounty on rattlesnakes.

H. F. No. 1389, relatmg to Goodhue county; penmttmg the county
to establish certain payment procedures

H. F. No. 1131, relating to Olmsted county; authorizing certain

- appropriations for economic and agricultural development.

H. F. No. 1405, relating to hquor requiring notlce and hearing -
before liguor l1cense fees are increased. :

H. F. No. 1352, relating to intoxicating liquor; authorizing the city
of Blaine to issue one additional on-sale license.

H.F No. 1048, relating to vocational rehabilitation; requiring
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that 51 percent of the members of the board of directors of centers for
independent living are persons with disabilities; changing the
membership of the anesota council for the blind.

H. F No. 14 16 relating to state lands; authorizing prlvate ‘convey-
ance of certain tax-forfeited land in Benton county.

H. F. No. 1459 relatlng to handicapped persons; permlttlng tram—
mg of guide dogs in pubhc accommodatmns

" H.F. No. 765, relating to the Western Lake Superior Sanitary
District; authorizing the district to issue refunding obligations
without redemption of outstanding obligations prior to maturity. -

H F. No. 1357, relatmg to taxation; liquor; changlng the time
: l}mlt for certaln claims for refund. :

H. F. No. 1498, relatmg to telecommunications devices for com-
munication- lmpalred people; requiring the metropolitan airports
commission and certain bus stations to provide telecommunications
devices for communication-impaired people. :

Sincerely,

Ruoy PerricH
Governor

STATE OF MINNESOTA -
OFFICE OF THE SECRETARY OF STATE
ST PAUL 551556

The Honorable Robert E. Vanasek
Speaker'of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

- I have the honor to inform you that the following enrolled Acts of
the 1989 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
Secretary of State for preservation, pursuant to the State Constitu-
' tien, Article IV, Sectlon 23: :
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S.F HF

989
1517
628
1082
1440
438
695
1069
770
655
930
1389
1131
1405
1352
1048
1416
1459
765

1357
1498

The Honorable Robert E. Vanasek

JOuRNAL or THE House

Session Laws -
- Chapter No.

76
80
83
87 .
90
94
a7
98
29
100
101
102
103
104
105
106
- 107
108
109
110
111

Time and .

Date Approved

1989
13:30-May 9
13:33-May 9
13:34-May 9
13:32-May 9

18:00-May 9

13:34-May 9
18:10-May 9
18:12-May 9
18:14-May 9
18:16-May 9
18:06-May 9

18:17-May 9

18:01-May 9
18:18-May 9
18:20-May 9

 18:02-May 9

118:21-May 9
18:22-May 9
18:23-May 9

18:24-May 9

18:14-May 9

Sincerely,

{56th Day

Date Filed
1989
May 9
May 9
May 9
‘May 9
May 9
May 9
May 9
May 9
" May 9
May 9
May 9.
May 9
May 9
May 9
- May 9
May 9
May 9
May 9
May 9
May 9
" May 9

JoaN ANDERSON GROWE
Secretary of State

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR
SAINT PAUL 55155

Speaker of the House of Representatives
The State of Minnesota

Dear Sir:

May 10, 1989

I have the honor of 1nf0rm1ng you that I have received, approved,
signed and deposited in the Office of the Secretary of State the
fnllowmg House Files:
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H. F. No. 1387, relating to education; prohibiting certaln punish-
ment in schools. :

H. F. No. 1589, relating to the city of Minneapolis; giving the city
certain powers pertaining to the delivery of energy and environmen-
tal services; pr0v1d1ng for combined hearings on improvements and
assessments. .

Sincerely,

- Rupy PErpPICH
Governor

'STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE
ST. PAUL 55155

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M, Hughes
President of the Senate :

I have the honor to inform you that the following enrolléd Acts of
the 1989 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
Secretary of State for preservation, pursuant to the State Constltu—
tion, Article IV, Section 23:

Time and

S.F HF Session Laws Date Approved ~ Date Filed =~
No. . No. Chapter No. - 1989 - 1989
321 ' 112 10:30-May 10 May 10
1493 113 10:31-May 100 May 10
: 1387 114 10:34-May 10 May 10
- 1589 " 115 -10:33-May 10 “May 10 .
Sincerely,

. 'JoaN ANDERSGN GROWE
Secretary of State
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STATE OF MINNESOTA
OFFICE OF THE GOVERNOR
SAINT PAUL 55155

May 15, 1989

The Honora’ble Robert E. Vanasek
Speaker of the House of Representatives
The State of Minnesota

Dear Sir:

I have the honor of informing you that I have received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files:

H. F. No. 545, relating to natural resourcés; providing for the
disposal of certain low-grade state-owned iron-bearing materials for
construction or maintenance purposes.

H. F. No. 97, relating to crimes; requiring the court to order the
preparation of a presentence investigation report in gross misde-
meanor cases when requested by the prosecutor. .

"H. F. No. 627, relating to motor carriers; exempting rear-end dump
trucks operated by private agricultural carriers between point of
production and point- of processing from requirements for rear-end
protection. . ’

Sincerely;

Rupy PerpICH
Governor

_ STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE
ST. PAUL 55155

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled Acts of
the 1989 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
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Secretary of State for preservatmn pursuant to the State Constitu-
tion, Article IV, Sectlon 23: ‘

: o Time and
SF . HEFE Session Laws Date Approved ~ Date Filed
No. No. Chapter No. 1989 ) - 1989
o 545 116 9:50-May 15+ May 15
97 . 117 - 9H2-May 15 - - May 15
. 627 118 - 9:53-May 15 © May 15
827 119 9:54-May 15 May 15
868 - 120 - 9:56-May 15 May 15
1253 121 ' 9:58-May 15 May 15
' Sincerely,

" JOAN ANDERSON GROWE
.Secretary of State

- STATE OF MINNESOTA
OFFICE OF THE GOVERNOR.
SAINT PAUL 55155 o

 May 15, 1989

- The Honorable Robert E. Vanasek
Speaker of the House of Representatives
The State of Minnesota

Dear Sir:

I have the honor of informing you that I have received, approved,
signed and deposited in the Office of the Secretary of State the
following House Flles

H.F No. 593, relatlng to eceupations snd professions; allowing the
board of electricity to issue citations for electrical violations.

H. F. No. 635, relating to credit unions; providing members with
written notice regarding proposed bylaw amendments; clarifying
requirements for credit unions to maintain reserve funds; allowing
private insurance of member share and deposit accounts.

_H. F.. No. 955, relating to financial institutions, providing stan-
dards for determining transaction account service charges; permit-
ting state banks to establish subsidiaries under certain
circumstances; authorizing the commissioner to adopt rules regard-
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ing activities of banks and bank subsidiaries; permitting banks to
perform clerical services at off-premises data’ processmg and storage
centers.

H.F. No. 279, relating to lecal government; permitting bank
letters of credit in lieu of bonds in certain public work projects.

H. F. No. 774, relating to ég‘riculture; changing voting rights in
certain cooperative associations.

. H. F. No. 1429, relating to licensure-of ambulance serv1ces, estab-
llshmg new standards.

H. F. No. 1492 relatmg to state parks; special permlts for handl-
capped users,

H. E No. 707, relating to horse racing; allowing a licensed race-
track to conduct pari-mutuel betting on televised races on days when
races are not conducted at the licensed racetrack; allowing the
licensed racetrack to commingle pari-mutuel pools with the sending
racetrack; allowing a licensed racetrack to transmit telecasts of
races it conducts to other racetracks.

Sincerely,

Rupy PERPICH
(Governor

STATE QOF MINNESOTA
OFFICE OF THE SECRETARY OF STATE
ST PAUL 55155 -

The Honorable Robert E. Vanasek &
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled Acts of
the 1989 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
Secretary of State for preservation, pursuant to the State Constitu-
tion, Article IV, Section 23:
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S.F
No.
847
583
590

" 886
281

The Honorable Robert E. Vanasek

. No.

- 593
635

955

279

774
1429 . -

1492
707

Fripay, May 19; 1989

Session Laws

Chapter No.
122
123
124
126
127

. 129
130
131
132
133
134
137
141

-Time and

" Date Approved

1989

17:36-May 15

17:38-May 15
17:39-May 15

17:40-May 15 .

17:57-May 15
17:58-May 15
17:41-May 15
17:43-May 15
18:00-May 15
17:45-May 15
17:55-May 15

17:48-May 15
. 17:50-May 15 |

Sincerely,

6331

Date Filed

1989
May 16
May 16
May 16

" May 16
May 16
May 16
May 16 -

. May 16
May 16
May 16
May 16
May 16
May 16

JOAN ANDERSON GROWE
Secretary of State -

_ STATE OF MINNESOTA
OFFICE OF THE GOVERNOR
'SAINT PAUT. 55156

Speaker of the House of Representatives
The State of Minnesota

Dear Sir:

May 16; 1989

I have the honor of informing you that I have received, approved,
gigned and deposited in the Office of the Secretary of State the
followmg House Files: ‘ .

H.F. No. 812,‘ relating to insurance; life; allowing insurance
policies to contain a rider providing for early payment of benefits.

H. F. No. 1626, relating to state lands; conveying easefnent for

_sanitary sewer to city of Cambridge.
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H. F. No. 43, relating to state lands; authorizing St. Louis county .
to sell certain tax-forfeited lands bordering public waters.

. ~Sincerely,

Rupy Pereicu
Governor

STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE
ST: PAUL 55155

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled Acts of
" the 1989 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
Secretary of State for preservation, pursuant to the State Constltu-
tion, Article IV, Section 23: S

: Time and o
S.F HF Session Laws  Date Approved Date Filed
No. No. . Chapter No. . 1989 ‘ 1989
812 . 125 16:28-May 16 May 16
1626. - 128 ' 16:30-May 16 May 16
43 . 135 ~ 16:31-May 16 May 16
) Smcerely,

JOAN ANDERSON GROW’E
- Secretary of State -

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR
SAINT PAUL 55155

7 May 16, 1989
The Honorable Robert E. Vanasek
Speaker of the House of Representatives
The State of Minnesota '

Dear Sir:

1 have the honor of informing you that I have received, approved,



56th Day] © Fupay, May 19, 1989 o 6333

srgned and depos1ted in the Office of the Secretary of State the
followmg House Files:

‘H.F No 804 relating.to Chisago coun.ty,-permitting the cancel-
lation of certain ditch assessments and pr0v1d1ng for the allocation
of others.

H. F No. 390, relating to approprlatlons réquiring recommenda-
tions of the leglslatwe advisory commission to be made at a meetmg
of the commission except in certain circumstances.

H F. No. 218 relatlng to motor veh1cles deﬁn1ng terms; 1ncludmg
station wagon and certain passenger-carrying vans as passenger‘
automobiles for all purposes; providing for registration of certain
vehicles; requiring commissioner of public safety to conduct back-
ground study on applicant for school bus endorsement.

H. F. No. ‘1077, relating to state lands; authorizing conveyance of
state land to the city of St. Peter.

H. F. No. 1411 relat1ng to cooperatives; recodlfylng and clarlfylng :
certain provisions on cooperative businesses; amending certain
provisions of cooperative business law; requiring a registered officer
or agent for cooperatives; authorizing cooperatives to provide greater -
approval proportions than provided in statute for certain cooperative
actions; providing corporate existence ‘of cooperative begins with
filing of articles; authorizing loans to and fiduciary powers with
members; spec1fy1ng how vacancies in unexpired directors’ terms
may be ﬁlled authorizing the board to rescind membership for.
member violations; eliminating certain filings with county record--
ers; eliminating attorney general approval of articles of merger or
consolidation; prescribing a fee for filing articles of consolidation;
prescribing a procedure for dissolution of cooperatives; deeming
certain orgamzed cooperamves to be organized under and subject to
this act

H. F. No. 832, relatmg to Ramsey county; authorlzmg the use of
,certam property. for a public llbrary :

H. F No. 942, relating to metropolitan"government extending the
responsibility of the mosquito control district to disease vectoring
ticks.

H. F. No. 931, relating to motor vehicles; requiring owner to retain’
certificate of title, rather than secured party; requiring buyer to
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deliver certlﬁcate of title to department of public safety; requiring a
form for disclosure of the condition of a. vehicle’s pollution control
equipment on the certificate of title; allowing commissioner of public
safety to suspend or revoke certificate of title if owner does. not
surrender it and vehicle is involuntarily transferred.

" Sincerely,

Rupy PerpicH
Governor

) STATE. OF MINNESOTA
- OFFICE OF THE SECRETARY OF STATE
SR ST. PAUL 56155 .

The Honerable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled Acts of
the 1989 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
Secretary of State for preservation, pursuant to the State’ Constitu-
tion, Article IV, Sectlon 23: .

. Time and
SF  HRE Session Laws Date Approved Date Filed
No. No. Chapter No. 1989 : 1989
804 138 16:32-May 16 ~  May 17
390 - 139 18:22-May 16 May 17
218 . 140 18:24-May 16 May 17
1077 © 142 16:25-May 16 May 17
1411 - . 144 18:20-May 16. . = May 17
832 145 18:27-May 16 * = May 17
942 - 146 - 18:28-May 16 May 17
931 148 18:32-May 16 May 17
1269 ' 149 - 18:36-May 16 May 17
Sincerely,

JOAN ANDERSON GROWE
. Secretary of State
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SECOND READING OF SENATE BILLS

S.F. Nos. 143, 462 542 659, 895 1582 and 491 were read for the
. second time.

INTRODUCTION AND FIRST READING
-, - OF HOUSE BILLS

The followihg'House Files were introduced:
' Bishoﬁ and Welle introduced:

H.F. No. 1776, A bill for an act relating to taxation; sales;
reducing the general rate; restricting the exemption for clothing;
permitting cities and counties to impose general sales taxes; amend-
ing Minnesota Statutes 1988, sections 297A.02, subdivision 1;
297A.25, subdivision 8; and 469.190, subdivision 7; proposmg codmg
for new law in anesota Statutes, chapter 4T7A. '

The bill was read for the first time and referred to the Committee
on Taxes,

Runbeck; J. ohneon, A.; Pelowski; Pellow and Simoneau introduced:

" H.F. No. v1777, A bill for an act relating to manufactured home
‘park rentals; providing for the office of ombudsman; proposing
coding for new law in Mlnnesota Statutes chapter 327C.

' The bill was read for the first time and referred to the Commlttee
‘ on Financial Institutlons and Housmg ‘

Poppenhagen introduced:

H. F. No. 1778, A bill for an act relating to insurance; regulating
midterm cancellations of commercial property insurance; amending
Minnesota Statut.es 1988, section 60A.36 b‘y adding a subdivision.

The bill was read for the first tlme and referred to the Commlttee
on Insurance.

" Lieder introduced:

H. F. No. 1779, A bill for an act relating to environment; requiring
an env1ronmental impact statement for over-the-horizon backscatter
central radar receiver systems prescribing criteria.
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The bill was read for the first time and referred to the Commlttee
on Environment and Natural Resources.

HOUSE ADVISORIES
+ The following House Advisories were introduced:
A‘Schafer' Pugh"Begich' Carlsorr'% D, andRedalen introduced:

H. A. No. 16, A proposal to examine llablllty relatmg to recre-
atlonal vehicles on public lands.

The advisory was referred to the Committee on J udiciary.

Skoglund introduced: -

H.A No.17,A proposal to study the problern'Of unihSured'drivers.
" The advisory was referred .to the Coln_mittee on Insurance.

Welle, Kalis, Seaberg,‘ Lieder and Morrison int-rodueed'

H. A. No. 18, A proposal to study taxatlon of trucks based on
weight and distance. :

The advisory was referred to the Commlttee on Transportatlon
J acobs and Beard 1ntr0duced
kY
H. A. No. 19, A proposal to study telephone service deregulatlon as
relatmg to antitrust law and consumer protectlon .

The advisory was referred to the Commlttee on Regulated Indus-
trles )

MESSAGES FROM THE SENATE

The followmg messages were recelved from the Senate
Mr Speaker

I hereby announce the passage by the Senate of the following
House File, herewith returned:

HF No. 907, A bill for an act relating to pnblic safety; providing
for authority to regulate pipelines; imposing penalties; amending
Minnesota Statutes 1988, sections 1161.01, subdivision 3; 1161.05;



56th Dayl . - Fripay, May 19, 1989 6337

216D.01, subdivisions 9, 10, and by adding a subdivision; 299F.56,
subdivisions 5 and 6a; 299F.57; 299F.59, subdivision 1; 299F.60;
2909F.61; 299F.62; 209F.63; 299F631; 209F.641; 299J.01; 299J.03,
subdivision 2; 299J.04; 299J.05; 299J.06, subdivision. 2; 299J.08;
299J.10; 299J.11; 299J.12; and 299J.16; proposing coding for new

law in anesota Statutes, chapter 216D repeahng anesota__ o

Statutes 1988 sectlon 299J 09
PATR[CK E. FLAHAVEN Secretary of the Senate
Mr. Speaker

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
: amendment the concurrence of the House is respectfully requested

H. F No 1697, A b111 for an act relatmg to trafﬁc regulatlons
prohibiting the towing of motor vehicles for traffic violations for a
period of four hours except under certain circumstances; providing a

“mechanic’s lien for those who tow a vehicle at the direction of a law
enforcement officer; amending Minnesota Statutes 1988, section
514.18, by adding a subdivision; proposing coding for new: law in
anesota Statutes chapter 169. . -

PATRICK E FLAHAVEN Secretary of the Senate,

CONCURRENCE AND REPASSAGE

“Carruthers moved that the House concur in thé Senate amend-
ments to H. F. No. 1697 and that the bill be repassed as amended by
the Senate The motion prevalled :

H E No 1697 A bill for an act relatmg to trafﬁc regulatlons
prohibiting the towing of motor vehicles for traffic violations for a
“period of four hours except under certain circumstances; providing a.
mechanic’s lien for those who tow a vehicle at the direction of a law
enforcement officer; amending Minnesota Statutes 1988, section
514.18, by adding a subdivision; proposing codlng for new law in

Mlnnesota Statutes, chapter 169.

_ The bill was read fer the thlrd tlme, as amended by the Senate,
and placed upon its repassage ‘ ‘ .

The question was taken on the repassage of the bill and the roll
- was called. There were 131 yeas and 0 nays as fol_lews .

.-, Those who voted.in the affirmative were:
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Abrams Frederick Knickerbocker . Omann Schreiber
Anderson, G. Frerichs Kostohryz Onnen . Seaberg
Anderson, R. Girard - Krueger Orenstein - Segal
Battaglia Greenfield Lagley - QOsthoff . - Simoneau
Bauerly Gruenes Lieder ‘ Ostrom Skoglund
Beard Gutknecht Limmer Otis -+ Solberg
Begich Hartle Long - Ozment - Sparby
Bermett - Hasskamp Lyneh .. Pauly " Stanius
Bertram Haukoos Macklin.  ~  Pellow - Steensma
Bishop Heap Marsh .« Pelowski Sviggum
Blatz Henry McDonald: Peterson Swenson
Boo : Himle McEachern Poppenhagen Tjornhom
Brown Hugoson McGuire Price Tompking
Burger Jacobs © McLaughlin - Pugh ) Trimble
Carlson, D. Janezich McPherson Quinn . Tunheim
Carlson, L. Jaros Milbert - Redalen - Uphus
Carruthers Jefferson Miller .. Reding Valento
Clark - Jennings ‘Morrison - Rest Vellenga
Conway ~ dJohnson, A. Munger Rice Wagenius
Cooper - Johnson, R. Murphy Richter Waltman
Dauner Johnson, V. Nelson, C. Rodosovich Weaver
Dawkins Kahn = Nelson, K. Rukavina o Welle -
Dempsey- Kalis (Connor Runbeck . © Wenzel
Dille : Kelly . - Ogren. Sarna Williams
Dorn - Kelso Olsen, 8. Schafer Winter
Forsythe Kinkel Olson, K. - Bcheid Wynia
A Spk. Vanasek

The bill was repassed as amended by the Senate, and its title
agreed to.

Mr. Speal.ier:"

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested

H. F. No. 415, A bill for an act relating to agriculturally derived
ethyl alcohol; clarifying eligibility for producer payments; defining
terms; amending anesota Statutes 1988 sectmn 41A 09, subdi-
visions 2 and 3.

Parrick E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Sviggum moved thlat the House concur in the Sehete amendments
to H. F. No. 415 and that the bill be. repassed as amended by the
Senate. The motion prevailed.

H. F. No. 415, A bill for an act relating to agriculturally derived
ethyl aleohol; clarifying eligibility for producer payments; defining
terms; amending Minnesota Statutes 1988, section 41A.09, subdi-
visions 2 and 3.
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The bill was read for the third time, as amended by the Senate,
and placed upon 1ts repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 126 yeas and 5 nays as follows:

Those who voted in the affirmative were:

Seaberg

Abrams Frederick Kostohryz Onnen
Anderson, G. Frerichs - Krueger Orenstein Segal
Anderson, R. Girard Lasley Qsthoff Simoneau
Battaglia Greenfield Lieder Ostrem Skoglund
Bauerly Gruenes. Limmer Otis Solberg
Begich Gutknecht Long Ozment . Sparby
Bénnett Hartle Lynch Pauly Stanius
Bertram Hasskamp Macklin Pellow Steensma
Bishop Haukoos Marsh Pelowski Sviggum
Blatz Heap MecDonald Peterson " Swenson
Boo - Henry = McGuire Poppenhagen  Tjornhom -
Brown Himle " McLaughlin Price - Tomplins
Burger - Hugoson McPherson - Pugh Trimble
Carlsen, D. - Jacobs Milbert Quinn Tunheim
Carlson, L. - Janezich. - Miller Redalen Uphus
Carruthers Jaros Morrison Reding Valento
Clark Jefferson Munger Rest Vellenga
Conway Jennings ] Murphy Rice - Wagenius
Cooper Johnson, A. Nelson, C. Richter Waltman
Dauner Johnson, V. Nelson, K. Rodosovich Weaver
Dawkins - Kalis Ogren . Rukavina Welle
Dempsey Kelly Olsen, S. BRunbeck Wenzel
Dille . Kelso Olson, E.. Schafer Williams
Dorn . Kinkel (lson, K Scheid Winter
Forsythe - Knickerbocker  Omann Schreiber Wynia
: ) Spk Vanasek

Those who voted in the negative were:

Beard Johnson, R. McEachern . O’Cennor Sarna

‘The bill was repassed as amended by the Senate, and its t1tle '

agreed to.

Mr. Speaker:

I hereby annourice the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
-amendment the concurrence of the House is respectfully requested:

H. F. No. 611, A bill for an act relating to insurance; regulating
agent licensing; regulating Medicare supplement plans; modifying
required levels of coverages; prescribing penalties; amending Min-
nesota Statutes 1988, sections 60A.17, subdivision 6¢, and by adding
a subdivision; 62A.31, subdivisions- 1 and 2; 62A.41; 62D.104;
62D.121, subdivision 3; 62D.181, subdivision 4; 62E.07; and 62E.14,
subdivision 4; proposing coding for new law in Minnesota Statutes,
chapter 62A; repealing Minnesota Statutes 1988, sections 62A.32;"
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62A.33; 62A.34; 62A.:35; and Minnesota Rules; part 2795.0900.

. Patrick E, FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Skoglund moved that the House concur in the Senate amendments
to H. F. No. 611 and that the bill be repassed as amended by the
Senate. The motion prevailed. .

H. F. No. 611, A bill for an act relating to insurance; regulating
agent licensing; regulating Medicare supplement plans; modifying
required levels of coverages; amending Minnesota Statutes 1988,
seetions 60A.17, subdivision 6¢, and by adding a subdivision;
62A.31, subdivisions 1 and 2; 62A.41; 62D.104; 62D.121, subdivision
3; 62D.181, subdivision 4; 62E.07; and 62E.14, subdivision 4;
proposing coding for new law in Minnesota Statutes, chapter 62A;
repealing Minnesota Statutes 1988, sections 62A.32; 62A.33;
62A.34; and 62A.35.

- The bill was read for the third time, as amended by the Senate,
and placed upon its repassage. '

The question was taken on the‘repassag'e of the bill and the roll
was called. There were 133 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams Frerichs Krueger Orenstein Segal
Anderson, G. Girard Lasley Osthoff Simoneau

" Anderson, R. Greenfield Lieder Ostrom Skoglund
Battaglia - Gruenes Limmer Otis Solberg
Bauerly Gutknecht Long Ozment Sparby
Beard Hartle Lynch . - Pappas Stanius
Begich Hasskamp Macklin Pauly Steensma
Bennett Haukoos Marsh Pellow _ Sviggum
Bertram Heap © McDenald Pelowski Swenson
Bishop Henry . McEachern Peterson Tjornhom
Blatz Himle MeGuire Poppenhagen Tomipkins
Boo Hugoson McLaughlin Price " Trimble
Brown Jacobs McPherson Pugh Tunheim
Burger Janezich Milbert Quinn Uphus
Carlson, D. Jaros Miller - Redalen Valento
Carlson, L. Jefferson Morrison Reding Vellenga
Carruthers Jennings Munger Rest Wageniuz
Clark Johnsen, A. -~ Murphy Rice Waltman
Conway Johnsoen, R. Nelson, C. Richter © Weaver
Cooper Johnson, V. Nelson, K. Rodosovich Welle
Dauner - Kahn O'Connor Rukavina Wenzel
Dawking Kalis Ogren Runbeck Williams
Dempsey Kelly Olsen, S. - Sarna - © Winter ‘
Dille Kelso MNson, E. . Schafer Wynia :
Dorn Kinkel QOlson, K. Scheid . Bpk. Vanasek
Forsythe Knickerbocker ~ Omann Schreiber

" Frederick Kostohryz - Onnen - Seaberg
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‘The bill was repassed as amended by the Senate and its t1tle
- agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of: the followmg
House File, herewith returned, as amended by the Senate, in which

B amendment the concurrence of the House is respectfully requested

HF No 450, A b111 for an act relatlng to. state la.nds authorizing
additions and deletmns from certain state parks; authorlzlng non-
park use of certain state parks; authorizing sale and conveyance of
certain state park lands; authorizing acquisition of certain land for
. road purposes; repeahng Minnesota Statutes 1988 section 85 012,

subdivision 39 ‘

PhTRlCK E. FLAHAVEN, Secretary of the Senate .

CONCURRENCE AND REPASSAGE

_ McGulre moved that the House concur in the Senate amendments
to H. F. No. 450 and that the bill be repassed.as amended by the
. Senate. The motion- prevailed.

H. F. No. 450, A bill fer an act relating to state lands; authorizing
additions and deletions from certain state parks; authorizing non-
park use of certain state parks; authorizing sale and conveyance of
‘certain state park lands; authorizing acquisition of certain land for
road purposes; prov1d1ng for the establishment of Grand Portage
State Park; appropriating money; ‘amending - Minnesota Statutes
1988, sectlon 85.012, subdivision 27a, and by adding a subdivision;
repeahng Mlnnesota Statutes 1988, section 85 012, subchwsmn 39.

" The bill was read for the thlrd tlme as amended by the Senate,

o and placed upon its repassage.

. The question was taken on the repassage of the bill and the rol]
Vwas called. There were 132 yeas and 0 nays as follows:

Those who voted in the'-atﬁrmatlve were:

- Abrams Bishop- '~ Comway .  Frerichs .2‘ Henry

Anderson, G...  Blatz . - . Cooper -~ - Girard: Himle
Anderson, R. . Boo Dauner 'Greenﬁeld -~ Hugoson
Battaglia Brown . Dawkins - Gruenes. ~ Jacobs
Bauerly Burger ’ Dempsey Gutknecht - Janezich
Beard Carlson, D. Dille . Hattle Jaros
Begich . Carlson, L. . Dorn .. . Hasskamp Jefferson -
Bennett Carruthers  Forsythe - Haukoos . Jennings -

. Bertram - Clark - ‘w1 Frederick . - Heap - Johison; A.
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Johnson, R. McEachern - Otenstein ~ Rodosovich Tompkins
Johnson, V. McGuire Osthoff Rukavina Trimble
Kahn McLaughlin Ostrom Runbeck Tunheim
Kalis . McPherson - Otis Sarna Uphus .
Kelly . Milbert Ozment Schafer Valento
Eelso ‘ Miller Pappas Scheid - Vellenga
Kinkel Morrison Pauly Schreiber Wagenius
Knickerbocker ~ Munger Pellow Seaberg - Waltman
Kostohryz Murphy . Pelowski Segal - :. . Weaver
Krueger .- Nelson, c, . Peterson - Simoneau - Welle
Lasley Nelsun K. Poppenhagen Skoglund Wenzel
Lieder 0'Connor Price Solberg - Williams
Limmer Ogren - . Pugh . Sparby Winter
Long QOlsen, 8. Redalen - Stanius ~ Wynia
Lynch Olson, E. Reding Steensma Spk. Vanasek
Macklin Olson, K. - Rest Sviggum .

Marsh Omann Rice ) Swenson. -

MecDonald Onnen _ Richter. Tjornhom

The bill was repassed as amended by the Senate and its title
agreed to.

Mr Speaker:

I hereby announce the passage by the Senate “of the fo]lowmg
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested

H. F. No. 1283, A bill for : an act relatlng to insurance; property and
casualty; regulatmg policy provisions, forms, nonrenewals cover-
ages; regulating trade practices in these and_other linies; regulatmg '
the Minnesota joint underwriting association; making certain tech-
nical changes; amending Minnesota Statutes 1988 sections 60A.02,
by adding a subdivision; 60A.08, by adding a subdivision; 60A.17,
. subdivision 6¢; 60A.198, subdlwsmn 3; 621.02, subdivision 2 621.16,
subdivision 3; 65A.29, subd1v1310n 8, and by adding subd1v1smns
65A.33, subdivision 3; 65B.15, subdivision 1; 65B.44, subdivision 3;
65B. 525 subdivigion 1; 72A. 20, subdivision 17, and hy addlng
sublelsmns, 72A.201, subd1v1smn 5, and by addmg subdivisions;
and 79.251, by addlng a subdivision; repeallng Minnesota Statutes
1988, section 62I. 12; and Minnesota Rules, part 2780.2700.

~PATRICK 'E‘ FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Winter moved that the House coneur in the Senate amendments to
H. F. No. 1283 and that the bill be repassed as amended by the
Senate The motion prevailed. :

H. F. No. 1283, A bill for an act relating to insurance; property and
casualty; regulating policy provisions, forms, nonrenewals, cover-
ages; regulating trade practices in these and other lines; regulating
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the Minnesota Jomt underwriting assoc1at10n making certain tech-
nical changes; amending Minnesota Statutes 1988 sections 60A.02,
by adding a subdivision; 60A.08, subdivision 12, and by adding a
subdivision; 60A.09, subd1v131on 1; 60A.17; subdivision 6¢; 60A 198,
subdivision 3; 62L 02 subdlwsmn 2; 62I. 16 subdivision 3 65A.29,
subdivigion 8, and by adding subdivisions; 65A.33, subdivision 3;
65B.15, subdivision 1; 65B.44, subdivision 3; 656B.49, subdivision 5a;
65B.5625, subdivision 1; 72A.20, subdivision 17, and by adding
subdivisions; 72A.201, ‘subdivision 5, and by adding subdivisions;
and.79.251, by adding a subdivision; repealing Minnesota Statutes
1988, section 621.12; and Minnesota Rules, part 2780.2700.

- The bill was read for the thlrd tlme, as amended by the Senate,
and placed upon its repassage.

~ .The question was taken on the repassage of the bill and the roll
was called. There were 132 yeas and 0 nays as follows:

Those Wh'o voted in the afﬁrmatwe- were:

Abrams Frerichs -Krueger - . OQrenstein .~ Simoneau
Anderson, G. Girard Lasley .~ . Osthoff . Skoglund
Anderson, R..  Greenfield Lieder .. Ostrem- Solberp
Battaglia - Gruenes Limmer - - Otis ‘ Sparby
Bauerly . Gutknecht Long Ozment Stanius
Beard - ~ Hartle Lynch ©. Pappas . Steensma
Begich Hasskamp Macklin . Pauly . Sviggum
Bennett Haukoos Marsh " Pellow - Swenson - -
Bertram Heap McDonald -Pelowski Tjornhom
Bishop | Henry McEachern- Peterson . Tompkins
Blatz Himle McGuire Poppenhagen  Trimble
Boo : Hugoson - MecLaughlin Price . Tunheim
Brown " dacobs : McPherson Quinn - " Uphus
Burger . " Janezich Milbert Redalen Valento
Carlson, D, Jaros Miller " Reding - Vellenga
Carlson, L. Jefferson Morrison Rest : Wagenins
Carruthers _Jennings Munger Rice Waltman -
Clark Johnson, A, Murphy Richter. . - Weaver
Conway Johnson, R. Nelson, C. Rodosovich Welle
Cooper dohnson, V. Nelson, K. - Rukavina "~ Wenzel
Dauner Kahn ¥Connor - Runbeck . Williams
Dawkins * Kalis - QOgren - Sarma - Winter -
Denipsey . Kelly Olsen, S. . Schafer Wymia
Dille - " Kelso Qlson, E. Scheid . - " Spk. Vanasek
Dorn ' Kinkel - Olson, K. Schreiber ’ -

. Forsythe . Knickerbocker  Qmann Seaberg
Fre erlck - Kostohryz Onnen . - Begal

The bill was repassed as amended by the Senate, and its t1t1e
agreed to.

Mr. Speaker:

- I hereby announce that the Senate refuses to concur in the House
amendments to the following Senate File: -
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S. F. No. 299, A bill for an act relating to game and fish; providing -
for restitution for wild animals that are illegally killed or injured;
providing for civil penalties for wild animals killed or injured;
restricting éxpenditures frem restitution to replacement and prop-
agation of wild animals illegally killed or injured; amending Min-
nesota Statutes 1988, section 97A.065, by adding a subdivision;

~proposing coding for new law in Minnesota Statutes, chapter 97A.

The Senate respectfully requests that a Conference Committee be
appointed thereon. The Senate has appoinied as such committee:

Messrs, Merriam, Bernhagen and Berg

Said Senate File is herewith transmitted to the House with the
request that the House appoint a like committee.

" Patrick E. FLAHAVEN, Secretary of the Senate

Rukavina moved that the House accede to the request. of the -
Senate and that the Speaker appoint a Conference Committee of 3
‘membets of the House to meet with a like committee appointed by
the Senate on the disagreeing votes of the two houses on S F. No.
299. The motion prevailed. .

ANNQUNCEMENT BY THE SPEAKER

The Speaker announced the apﬁbintment of the following mem-
bers of the House to a Conference Committee on 5. F. No. 299:

Rukavina; Carlson, D., and Munger.
The following Cohferehce Committee Reports were received;

CONFERENCE COMMITTEE REPORT ON HE NO 700

" Abill for an act reIatmg to crimes; 1ncreasmg penalties for certam )
crimes when committed because of the victim’s or another’s actual -
or perceived race, color, religion, sex, sexual orientation, disability,
age, political eﬂiliation,rmembership or lack of membership in a
labor union, or national origin; increasing penalties for using the
mail or making telephone calls and falsely impersonating another
for the purpose of harassing, abusing, or threatening another
person; amending Minnesota Statutes 1988, sections 609.2231, by
adding a subdivision; 609.595, subdivisions 2, 3, and by adding a
subdivision; 609.605, by adding a subdivision; 609.746, by adding a
subdivision; 609.79, by adding a subdivision; and 609.795.



56th Day} Fripay, May 19, 1989 6345
- May 16, 1989

The Honorable Robert E. Vanasek _
Speaker of the House of Representatives

The HonorableJereme M. Hughes-
President of the Senate -

We, the undersigned conferees for H. F. No. 700,.report that we
have agreed upon the items in dispute and recommend as follows:

. That the House concur in the Senate amendment ad’opted May 1;
1989, and that the Senate recede from the amendment adopted May
5, 1989, and that H. F No. 700 be further amended as follows

Delete everythlng after the enactmg clause and msert

“Sectlon 1. Minnesota Statutes 1988, “section 609.2231, is
amended by adding a subd1v1smn to read:. ‘

Subd. 4. [ASSAULTS MOTIVATED BY BIAS.] (a) Whoever as-
saults another because of the victim’s or another’s actual or per- -
ceived race, color, religion, sex, sexual orientation, disability as
defined in section 363. 01, age, or national origin may be sentenced
to imprisonment Tor not more than one year or to payment of a fine
of not more than $3,000, or both.

(b) Whoever’ violates the provisions of paragraph (4) within five
years of a previous conviction under paragraph (a) is guilly ol a
felony and may be sentenced to imprisonment for not more than one -
year and a d_z or to payment of a ﬁne of not more than $3,000, or
both.

Sec. 2. Minnesota Statutes 1988, section 609.595, is amended by
adding a subdivision to read:

Subd. la. [CRIMINAL DAMAGE TO PROPERTY IN THE SEC-
OND DEGREE.] (a): Whoever intentionally causes damage de-
scribed in subdivision 2, paragraph (a), because of the property
owter’s or another’s actuaf or perceived race, color, religion, sex,
sexual orientation, disability as defined in section 363. 01, age, or
‘national origin is guilty of a felony and may be ‘sentenced to

imprisonment for not more than one year and a day or to payment
of a fine of not more than $3, 000 or both.

(b) In any prosecution under parag_ragh (a), the value of property
damaged _XB the defendant in violation of that paragraph within a _g
six-month perlod may be a ggzegated “and the defendant charge

accordingly in applying this section. When two or more offenses are

committed by the same person in two or more counties, the accused

may be prosecuted in any county in which one of the offenses was
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Sec. 3. anesota Statutes 1988 sectlon 609.595, subdivision 2, is .
amended to read:

Subd. 2. [CRIMINAL DAMAGE TO PROPERTY IN THE SEG-
OND THIRD DEGREE.] (a) Except as otherwise pr0v1ded in section
2, whoever intentionally causes damage to another person’s physical
property without the other person’s consent may be sentenced to
imprisonment for not more than one year or to payment of a fine of
not more than $3,000, or both, if the damage reduces the vatue of the
property by more than $250 but not more than $500 as measured by
the cost of repair and replacement

(b) Whoever mtentlonally causes damage to another person's
physical property without the other person’s consent because of the
property owner’s or another’s actual or perceived race, color, reli-
gion, sex, sexual orientation, disability as defined in section 363.01,
age, or national origin may be senienced to imprisonment for not
more than one year or to payment of a fine of not more than $3,000,
or both, 1 the damage reduces the value of the property by not more
than $250

(¢) In any prosecution under paragraph (a), the value of property
damaged by the defendant in viclation of that elasse paragraph
within any six-month period may be aggregated and the defendant
charged accordingly in applying this section. When two or more
offenses are committed by the same person in two or more counties,
the accused may be prosecuted in any county in which one of the
offenses was committed for all of the offenses aggregated under this
paragraph

Sec. 4. Mlnnesota Statutes 1988, sectlon 609. 595 subdivision 3, ig
“-amended to read:

Subd. 3. [CRIMINAL DAMAGE TO PROPERTY IN THE THIRD
FOURTH DEGREE.] Whoever intentionally causes damage de-
scribed in subdivision 2 under any other c1rcumstances is gmlty of a
misdemeanor.

Sec. 5. Minnesota Statutes 1988, section 609.605, is amended by
adding a subdivision to read:

Subd. 3. [TRESPASSES MOTIVATED BY BIAS.] Whoever com-
mits an act descr1bed in subdivision 1, clause (13), because of the
property owner’s or another’s actual or perceived race, color, reli-
gion, sex, sexual orientation, disability as defined in section 363.01,
age, or natlonal origin may be sentenced to imprisonment for not
more than one year or to payment of a fine of not more than $3,000,
or hoth.
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Sec. 6. Minnesota Statutes 1988, section 609. 746 is amended by ‘
adding a subdivision to read:

Subd. 3. [INTRUSION. ON PRIVACY; AGGRAVATED VIOLA-
TION.] Whoever commits an act described in subdivision 2 because
-of the victim’s or another’s actual or percelved_race color, religion,
sex, sexual orientation, disability as defined in section 363.01, age,
or natlonal origin, may be sentenced to imprisonment for not more
{,)han one year or to payment of a fine of not not more -than $3,01 000 or
oth

Sec. 7. Minnesota Statutes 1988, sectlon 609 79, is amended by
adding a subdivision to read:

Subd. la. [OBSCENE. OR HARASSING TELEPHONE CALLS;
AGGRAVATED VIOLATIONS.| (a) Whoever comriiits an act de-
scribed in subdivision 1 because of the victim’s or another’s actual or
percelved race, color, religion, sex, sexual orientation, disability as
defined in section 363.01, age, or national o origin may be sentenced
to imprisonment for not more than one year or to payment of a fine
of net more thanT 000, or both. .

(b) Whoever commits an act described in subdivision 1 by falsely
impersgnating another with intent to harass, abuse, or threaten
that person or another, may be sentenced to imprisonment for not
more than one year or to payment of a fine of not more than $3,000,
ar both. . _

Sec. 8. Minnesota Statutes 1988, sectlon 609.795, 1s amended to
read:

609.795 [LETTER, TELEGRAM, OR PACKAGE; OPENING; HA-
RASSMENT.] -

Subdivision 1 [MISDEMEANORS] Whoever does any of the
following is guilty of a misdemeanor: '

(1) knowing that the actor does not have the consent of either the
sender or the addressee, intentionally. opens any sealed letter,
telegram, or package addressed to another; or _

(2) knowing that a sealed letter, telegram, or package has been-
opened without ‘the consent of either the sender or addressee,
intentionally publishes any of the contents thereof; or

(3) with the intent to harass, abuse, or threaten, repeatedly uses
the mails or delivers letters, telegrams, or packages.

Subd. 2 [GROSS MISDEMEANORS.] (a) Whoever. commits an
act described in subdivision 1; clause (3), because of the victim’s or
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another’s actual or percelved race, color, religion, sex, sexual
orientation, disability as defined in section 363.01; age, or “or national
origin may be sentenced to imprisonment for not more than one year
or to payment of a fine of not more than $3,000, or both:

(b) Whoever commits an act descrlbed in subdivision 1, clause (3),
by falsely impersonating another with intent to harass abuse, or
threaten that person or another, may be sentenced to imprisonment
for not more than one year or to anmen o_f a fine of not more than
TOOO or both.

Sec. 9. Minnesota Statutes 1988 sectlon 626.5531, SllblelSlOIl 2,
is amended to read:

Suhd. 2. [USE OF INFORMATION COLLECTED.] The head of a
local law enforcement agency or state law enforcement department
that employs peace officers licensed under section 626.843 must file
a monthly report describing crimes reported under this section with
the department of public safety, bureau of criminal apprehension.
The commissioner of public safety must summarize and analyze the
information received and file an annual report with the department
of human rights and the legislature. The commissioner may include
information in the annual report concerning any additional crimi-
nal activity motlvated by bias that is not covered by this section.

Sec. 10. [EFFECTIVE DATE]

Sections 1 to 8 are effective August 1, 1989, and apply to crimes

comrmtted on or after that date.”

Delete the title and insert:

“A bill for an act relating to crimes; increasing penalties for
certain crimes when committed because of the victim’s or another’s
actual or perceived race, color, religion, sex, sexual orientaticn,
disability, age, or national origin; in¢reasing penalties for using the
mail or making telephone calls and falsely impersonating another
for the purpose of harassing, abusing, or threatening another
person; authorizing the commissioner of public safety to report on
additional bias-motivated criminal activity not covered by the bias
crime reporting law; amending Minnesota Statutes 1988, sections
609.2231, by adding a subdivision; 609.595, subdivisions 2, 3 and by
adding a subdiv1s1on 609.605, by adding a subdivision; 609, 746, by
adding a subdivision; 609.79, by addmg a subd1v1smn 609.795; and
626.5531, subd1v1510n 27"

"We request addption of this report and repassage of the hill.

House Conferees: LEE GREENFIELD AND RicHarp H. JEFFERSON.
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Senate Conferees Linpa BERGLIN ALLAN- H SPbAR AND HOWA.RD A
KNuUTSoN. '

Greenfield moved that the report of the Conference Committee on
H. F. No. 700 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed.

H. E No. 700, A bill for an act relating to crimes; increasing
penalties for certain crimes when committed because of the victim’s
or another’s actual or perceived race, color, religion, sex, sexual

- orientation, disability, age, political affiliation, membership or lack
of membership in a labor union, or national crigin; increasing
penalties for using the mail or making telephone calls and falsely
impersonating another for the purpose of harassing, abusing, or
threatening another person; amending Minnesota Statutes 1988,
gections 609.2231, by adding a subdivision; 609.595, subdivisions 2
3, and by adding a subdivision; 609.605, by addmg a subdivision;
609. 746, by adding a sublelSlon 609.7 9 by adding a subdivision;
and 609.795.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 99 yveas and 30 nays as follows:

Those who voted in the affirmative were:

Abrams Dorn Kelly ' Mson, K. Sarna

Anderson, G. Forsythe Kelso Orenstein Seaberg -
Anderson, R. . Frederick Knickerbocker  Ostrom Segal
Battaglia Girard Kostohryz Otis - Simoneau
Begich . Greenfield Krueger Ozment -~ Skoglund
Bennett Gruenes Lasley - Pappas Solberg
Bishop - Hartle Lieder Pauly Stanius

Boo -Hasskamp Long : Peliow - Steensma
Brown ‘ Heap - " Marsh . . Pelowski Swenson
Burger - Himle McGuire Peterson Trimble .
Carlson, D. . Jacobs, . McLaughlin Price . "Tunheim .
Carlson, L. Janezich Morrison Pugh Vellenga -
Carruthers - Jaros Munger - Quinn Wagenius
Clark - Jefferson Murphy Redalen Weaver
Conway Jennings Nelson, C. - Reding Welle

Cooper Johnson, A. - Nelson, K. Rest Wiltiams
Dauner : Johnsen, R. (’Connor Rice - Winter
Dawkins Johnson, V. Qgren Rodosovich ©  Wynid - . -
Dempsey Kahn- Olgen, S.- . Rukavina Spk Vanasek

Dille Kalis - . Olson, E. . Runbeck

Those who voted in the negdtive were:

Bauer]y' ‘ Frerichs Hugoson - Macklin - Omann

Beard . Gutknecht - Kinkel . McDonald - : Onnen )
Bertram Haukoos Limmer MePherson Poppenhagen

Blatz Henry . Lynch Miller " Richter



6350 JOURNAL OF THE HousE [56th Day

Schafer  Sparby Tjornhom Uphus  ~ Waltman
Schreiber - Sviggum Tumpkins Valento Wenzel

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1016

A bill for an act relating to juvenile justice; authorizing the
juvenile court to place juvenile alcohol or controlled substance
offenders on probation; authorizing the juvenile court to require the
commissioner of public safety to revoke the driver’s license or permit
of habitual petty offenders or to deny driving privileges to them if
they do not have a license or permit; removing certain limitations on
parental liability for thefts by minors; removing a repealer; amend-
ing Minnesota Statutes 1988, sections 171.04; 260.195, subdivision
3, and by adding subdivisions; and 332.51, subdivision 3; repealing
Laws 1985, chapter 278, section 2.

May 18, 1989

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 1016, report that we
have agreed upon the items in dispute and recommend as follows:

That the House concur in the Senate amendment adopted pursu-
ant to Rule 49, May 2, 1989, and that H. F. No. 1016 be further
amended-as follows:

(The text.of the amended House File is identical to S. F. No. 1266.)

Page 4, after line 24, insert:

“(e) If the adjudicated petty offender has a driver’s license or
permit, the court may suspend the driver’s license or permit for a

period of up to 90 days, but may sllow the offender driving pr1v1leges
as necessary to travel to to and from work ?

Page 4, line 25, delete “(¢)” and insert “(d)” -
Page 4, after line 33, insert;

“Sec. 4. Minnesota Statutes 1988, sectlon 332 51, subd1v1smn 3 is
amended to read;
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Subd. 3. [LIABILITY OF PARENT OR GUARDIAN.] The provi-
siens of Section.540.18 apply applies to thls sectlon except that

- recovery is not hmlted to spemal damages

" Page 4, line 34, delete “4” and insert “5”
Page 5 line 2, delete “5” and'insert “g”

o Page 5, lme 3, delete “3” and 1nsert “4”

Page 5 line 4, after the period, insert “Sectlon 5-is effective the
day followmg final enactment " _

Amend the tltle as follo_ws:

Page 1, line 8, after the Sefnicﬁion, insert “clarifying parental’
,habhhty for theft by minors;’ S

Page 1 lme 11, aﬂ',er the semlcolon 1nsert “and 332.51, subd1v1- A
sion 3;”7 . .

. We reciuest adontit)n of this report‘ and repassage of the bill.

House Conferees CONNIE MORB.ISON RAaNDY C KELLY AND THOMAS

- W. PucH."

" Senate Conferees RICHARD- J COHEN, ALLAN H. Spear AND GARY W.
LamDia.

Morrison moved that the repoi't of the Conference Committee on
H. F. No. 1016 be adopted and that the bill be repassed as amended
by the Conference Committee. The motlon prevalled

H.F No. 1016,'A bill for an act rel_-ating tn juvenile justice;
.authorizing the juvenile court to place juvenile alcohol or controlled
" substance offenders on probation; authorizing the juvenile court to
require the commissioner of public safety to revoke the driver’s
license or permit of habitual petty offenders or to deny driving
privileges to them if they do not have a license or permit; removing
certain limitations on parental liability for thefts by minors; remov-
ing a repealer; amending Minnesota Statutes 1988, sections 171.04;
260.195, subdivision 3, and by adding subd1v1swns and 332.51,
-SublelSlOl’l 3; repeahng Laws 1985 chapter 278, séction 2.

The blll was read for the thlrd tlme as amended by Conference
-and placed upon its repassage.
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The question was taken on the repassage of the b111 and the roll
was called. There were 133 yeas and () nays as follows

Those who voted in the afﬁrmatlve were:

_ Abrams Frerichs Krueger " Orenstein Segal

Anderson, G, Girard Lasley . - Osthoff .- - Simoneau
Anderson, R. Greenfield Lieder . Ostrom Skoglund
Battagha Gruenes Limmer - (tis Solberg
Bauerly ) Gutknecht Long Ozment ... Sparhy
Beard Hartle “Lynch Pappas Stanius
Begich Hasskamp =~  Macklin ~ Pauly Steensma
Benmett . Haukoos - Marsh . Pellow . Sviggum
Bertram Heap . McDonald Pelowski Swenson
Bishop Henry MecEachern Peterson Tjornhom
Blatz Himle MecGuire - Poppenhagen Tompking
Boo : " Hugosen McLaughlin Price . Trimble.
Brown Jacobs - McPherson . Pugh Tanheim
Burger Janezich Milbert Quinn Uphus
Carlson, D. . Jaros . Miller - Redalen . - Valento
Carlson, L. Jefferson Morrison - Reding - Vellenga
Carruthers Jennings Munger " Rest ‘ Wagenius
~ Clark Johnson, A. Murphy Rice C Waltman
" Conway Johnson, R. Nelson, C. - Richter * Weaver
Cooper Johnson, V. Nélson, K. Rodosovich -~ Welle
Dauner © Kahn (’Connor Rukavina Wenzel
Dawkins Kalis QOgren Runbeck Williams
Dempsey Kelly : QOlsen, S. Sarna . Winter
Dille : Kelso . Olson, E. . Schafer Wynia
Dorn . " Kinkel Olson, K. Scheid Spk. Vanasek
Forsythe Enickerbocker  Omann Schreiber
Frederick Kostohryz - . Onmnen Seaberg

The bill was repassed, as amended by Conferenée', and its title
agreed to. :

CGNFERENCE COMMITTEE REPORT ON H F. NO. 245

-A bill for an act relating to énvironment;_ exempting generators of
small amounts of hazardous waste from administrative regulation;
amending Minnesota Statutes 1988, section 116.07, subdivision 2.

May 17, 1989

The Honorable Robert E. Vanasek
Speaker of the House of Representati.\_res

The Honorable Jerome M. Hughes
President of the Senate ‘

We, the undersignéd conferees. for H. F.,N'o.'i245, i'eport that we-
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment. S
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We request adoption of this report and repassage of the bill.

House Conferees: Loren G. JENNINGS Borp NEUENSCHWANDER AND
DENN]S (zZMENT.

_ Senate Conferees: LeERov A. STuMpF AND GreGORY L. DamL.

Jennings moved that the report of the Conference Committee on
H. F. No. 245 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed.

H. F. No. 245, A bill for an act relating to environment; exempting
generators of small amounts of hazardous waste from administrative
regulation; amending Minnesota Statutes 1988, section 116.07,
subdivision 2.

The bill was read for the third time, as amended by Conference
and placed upon its repassage.

The questien was taken on the repassage of the bill and the roll
was called. There were 128 yeas and (} nays as follows:

- Those who voted in the affirmative were:

Abrams Frederick Knickerbocker ~ Omann Schreiber .

Anderson, G. Frerichs Kostohryz .Onnen Seaberg
_Anderson, R. Girard Krueger Osthoff © Shkoglund
Battaglia =  Greenfield Lasley Ostrom Solberg
Bauerly Gruenes Lieder - Otis - Sparhy
Beard Gutknecht Limmer Qzment Stanius
Begich Hartle Long o Pappas . Steensma
Benneti Hasskamp Lynch o PauTy ! © Sviggum
Bertram - Haukoos Macklin- "Pellow Swenson
Bishop . Heap - .Marsh - Pelowski =~ . Tjornhom
Blatz Henry - McDonald Peterson © - - Tompkins
Boo Himle McEachern Poppenhagen Trimble
Brown ’ "Hugoson - McGuire Price - Tunheim
Burger . - Jacobs - McPherson Pugh. - - . Uphus-
Carlson, D. Janezich - Milbert = Quinn Valento
Carlsen, L. ‘Jaros : Miller * Redalen - Vellenga
Carruthers Jefferson Morrison Reding . . Wagenius
Clark - Jennings * . Munger Rest Waltman
Conway Johnson, A. Murphy _ Rice . Weaver
Cooper Johnson, R. Nelson, C. Richter - Welle
Dauner - * Johnson, V. Nelson, K. . Rodosovich Wenzel
Dawkins Kahn 0’Connor Rukavina Williams
Dempsey Kalis Ogren . Runbeck © . Winter
Dille : Kelly. Olsen, 8. © Sarna - Wynia
Dorn - Kelsg Olson, E. . Schafer -

Forsythe - Kinkel. . . Olson, K.~ Scheid

The bill was repassed as amended by Conference and its tltle :
agreed to. _

"
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CONFERENCE COMMITTEE REPORT ON H. F. NO. 826

A bill for an act relating to the collection and dissemination of
data; providing access to private and confidential data related to
delinquent acts for law enforcement purposes; amending Minnesota
Statutes 1988, sections 13.84, subdivision 5a; and 260.161, subdivi-
sion 2,

May 17, 1989

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 826, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment and that H. F. No. 826
be further amended as follows:

"Delete everythlng after the enacting clause and insert:

“Section 1. Minnesota Statutes 1988, sect_ion.13.84, subdivision
5a, is amended to read:

Subd. 5a. [PUBLIC BENEFIT DATA.] The responsible authority
or its designee of a parole or probation authority or correctional
agency may release private or confidential court services data
related to: (1) criminal acts to any law enforcement agency, if
necessary for law enforcement purposes; ex; and (2) criminal acts or
delinquent acts to the sHetim victims of a criminal aet where or
delinquent acts to the extent that the data are necessary for the
victim to assert the victim’s legal right to restitution. In the case of
delinquent acts, the data that may be released include only the
javenile’s name, address, date of b_?tyh and place of employment the
- name and address of the juvenile’s parents or guardians; and the
factual part of police reports related to the nvestlgatlon 1 of the

delinquent act. act.

Sec. 2. Mlnnesota Statutes 1988 sectlon 260.161, subd1v1smn 2,18
amended to read:

Subd. 2. Except as provided in this subdivision and in subdivision
1, and except for legal records arising from proceedings that are
public under section 260.155, subdivision 1, none of the records of
the juvenile court and none of the records relating to an appeal from
a nonpublic juvenile court proceeding, except the written appellate
opinion, shall be open to public inspection or their contents disclosed
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except (a) by order of a court or {(b) as required by sections 611A.03,
611A.04, and 611A.06. The records of juvenile probation officers and
county home schools are records of the court for the purposes of this
subdivision. Court services data relating to delinquent acts that are
contained in records of the juvenile court may be released as allowed
under section 13.84, subdivision 5a. This subdivision applies to all
proceedings under this chapter, including appeals from orders of the
juvenile court, except that this subdivision does not apply to
proceedings under section 260.255, 260.261, or 260.315 when the
proceeding involves an adult deféndant. The court shall maintain
the confidentiality of adoption files and records in accordance with
the provisions of laws relating to adoptions. In juvenile ‘court
proceedings any report or social history furnished to the court shall
be open to inspection by the attorneys of record and the guardian ad
litem a reasonable tirne before it is used in connectlon with any
proceeding before the court. -

When a judge of a juve'nile court, or duly authorized agent of the
-court, determines under a proceeding under this chapter that a child
has vmlated a state or local law, ordinance, or regulation pertaining
to the operation of a motor vehicle on streets and highways, except
parking violations, the judge or agent shall immediately report the
violation to the commissioner of public safety. The report must be’
made on a form provided by the department of publie safety and
must contain the information required under section 169.95.”

‘Amend the title as follows:
~ Page 1, line 4, delete “law enforcement”

" Page 1, line 5, after “purpoees” insert “of victim restitution”
We request adoption of this report and repassage of the bill.

House Conferees CHARLIE WEAVEB, RANDY C. KELLY AND SANDY
. Pappas. .

Senate Conferees GENE MEeRrRrIAM, FrRITZ KNAAK AND RANDOLPH W.
PETERSON.

Weaver moved that the report of the Conferehce Committee on
H. F. No. 826 be adopted and that the bill be repassed as amended by
the Conference Commlttee The motion prevailed.

H.F. No. 826, A bill for an act relating to the collection and
dissemination of data; providing access to private and confidential
data related to delinquent acts for law enforcement purposes;
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amending Minnesota Statutes 1988, sectlons 13 84, subd1v1310n 5a;
and 260.161, subdivision 2. '

The bill was read for the th1rd time, as amended by Conference,
and placed upon its repassage. .

The questlon was taken on the i‘epessage of the bill and the roll
was called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

‘Abrams " Frederick " Knickerbocker . Olson, K. "Schafer

Anderson, G. Frerichs Kostohryz Omann Scheid
Anderson, R. Girard Krueger Onnen Schreibher
Battaglia - Greenfield Lasley Orenstein Seaberg
Bauerly Gruenes Lieder Osthoff Skoglund
Beard ~ Gutknecht Limmer - ‘Ostrem Solberg
Begich . Hartle Long = = Otis Sparby
Bennett Hasskamp Lymch - QOzment _ Stanius
Bertram Haukoos Maclklin Pappas Steensma
Bishop Heap Marsh - Pauly Sviggum
Blatz Henry. - McDonald Pellow - - Swenson
Boo o Himle McEachern Pelowski - Tjornhem
Brown Hugoson ~ McGwre Peterson Tompkins
Burger Jacobs McLaughlin .| Poppenhagen Trimble
Carlson, D. Janezich McPlierson Price Tunheim
Carlson, L. Jaros Milbert Pugh Uphus
Carruthers Jefferson . Miller Quinn Valento
Clark Jennings - - "Morrison Redalen “Vellenga
Conway Johnson, A. Munger ~ Reding Wagenius
Cooper Johnson, R. -Murphy Rest, Waltman
Dauner Johnson, V. Nelson, C. Rice Weaver
Dawkinsg Kahn Nelson, K. - Richter Welle
Dempsey Kalis {Connor Rodosovich Wenzel
Dille Kelly Ogren Rukavina Williams
Dorn Kelso Olsen, §. Runbeck - Winter
Forsythe Kinkel - Qlson, E. Sarna Wynia

: C . - Spk. Vanasek

" The bill was repassed as amended by Conference and its title
.agreed to. -

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1160

A bill for an act relating to education; authorizing school district
part1c1pat10n 1n certain energy efﬁmency projects; pr()posmg codlng
for new law in Mlnnesota Statutes, chapter 124.

May 17, 1989

The Honorable Robert. E. Vanasek -
_ Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F.-No. 1160, report that we
have agreed upon the items in dispute and recommend as follows:
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-~ That the Senate recede from its amendments and that H F No.
: 1160 be further amended as follows: ‘ ‘

| Delete everything after the enactmg clause'and insert:.
' “Sectlon 1. [124 85] [ENERGY EFFICIENCY PROJECTS]

Subd1v1smn 1. [DEFINITIONS.] The deﬁmtlons in thls subd1v1—
_smn aggly on apply to this sectlon

(a) “Energy congervation - measure means a training Erogza or

facilify alteration designed to reduce e nergy onsumptlon or per—
ating costs and i1 ncludes .

1) Insulatlon of the bulldlng structure and yste W1th1n the .
buTld ng, . , S

(2) Storm windows and doors caulkmg or Weatherstrlppmg_
multiglazed windows and doors, heat absorbing or heat reflective
glazed and coated window and door. systems, additional glazing,
reductions in glass area, and other window and door system modl-
ﬁcatlons that reduce energy consump_tlon ’ -

(3) Automatlc energy control BYS tems

) eatlng ventllatmg or air-e ondltlomng system modifications
or replacements, :

(5) Re lacement or modlﬁcatlons of li ghtlng ﬂxtures to 1ncrease
‘the ener f‘f1c1ency of the lighting ighting system without increasing the
- overall illumination of a facility, unfess such increase in illumina-
tion is necessary to conform to the applicable state or local building
code for the hghtmg system after tEe pro]Lsed mochhcatlons are
. maa@; . . .

(6) Energy recovery systems,

(7) Cogeneratlon systems that produce steam or forms of energy
- such as heat, as well as_electricity; for ‘use primarlly w1th1n a
bm]dmg or com—lex of bulldmgi ‘ -

[€); Energy conservatlon measures that m'owde long- term operat- -
__g g cost reduetlons ‘ i

(b) “Guaranteed energy savings contract” means a contract for the
evaluation and recommendations of energy conservation measures,
and for one or more energy conservatien measures, The contract
must provide that all paymeénts, except obligations on termination
of the contract before its expiration, are to be made over time, but
not to exceed ten year?rom the date_f frn_l' installation, a d the
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.—

vings are gyar eed to the extent necessary to make payments
._01 the systems

-

(c) “Qualified provider” means a person or busmess experienced in
the design, implémentation, and installation of energy conservation -
measures. A qualified provﬁE to whom the contract is awarded
shall give a sufficient bond to the scE 1 district for its faithful

performance 7 T N

‘Subd. 2. [ENERGY EFFICIENCY CONTRACT] Notw1thstand1ng
any law to the contrary, a school district may enter into a guaran-
teed energy -savings contract with a quali ied provider to 51gn1ﬁ-

cantly reduce energy or eperatmg costs.

Before entering 1nt0 a-contract under thls subdnnsmn the board
shall provide published notice of the meeting in which it proposes to
award the contracl, the names of the partle to the proposed

" contract, and the contract’s purpose

Before installation of equipment, modlﬁcatlon or remodeling, the
qualified provider shall first issue a report, summarizing estimates
of all costs of installations, modifications, or remodeling, including
costs of design, engineering, installation, maintenance, repairs, ox
debt service, and estimates -of the amounts by: whlch energy or
operating costs will be reduced |

Subd. 3. [CONTRACT PROVISIONS.] Guaranteed e nergz avmg
contracts that include a written guarantee that savings will meet or
exceed the cost, of energy conservation measures is nol subject o

ompetltlve bidding requirements. The ¢ontract is not s ublect to
section 123.37 or 471.345. ,

Subd. 4 [DISTRICT ACTION.] A distriet m _l_g enter into a
aranteed energy savings contract with a qualified provider lf

IIEI' review of the report, it finds that the amount 1t would spend on
the energy conservation measures recommended in the report is not
Tikely to exceed the amount to be saved in energy and operation
costs over ten years from the date of installation if the recommen-
dations in the report were followed, and the qualified provider
provﬂes a written guaraniee that the energy or operating cost
savings will meet or exceed the costs of the system, The guaranteed
energy savings contract may prowde_f'or payments over a period of
time, not to exceed ten years.

Subd. 5 [INSTALLATION CONTRACTS. ] A school dlstrlct may
enter 1nbo an installment payment contract for the purchase and
installation of energy conservation measures. The contracl must
provide for payments of not less than one-tenth of the price to be

paid within two years from the date of the first operation, and the
reman@ﬁ costs to be paid monthly, not not to exceeT:I a ten- “year ar term
from the date of the first o peratlon . _
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Subd. 6. [CONTRACT CONTINUANCE.] Guaranteed energy sav-
ings contracts may extend beyond the fiscal year in which the
become effective. The school district shall includé in its ann uaE
appropriations measure for each later fiscal year any amounts

ayable under guaranteed energy savings contracts during the year.
Faliure of a board to make sucEi an appropriation does not affect the

validity of the guaranteed energy savings contract or. the school
distriet’s obllgatlons under the contracts.

Sec. 2. [EFFECTIVE DATE.]

" Section 1 is effective t@ day after its final enactment.”
Delete the title and insert:

“A bill for an act 'relating to education; allowing school districts to
enter into certain contracts to reduce energy and operating costs;
proposing coding for new law in Minnesota Statutes, chapter 124.”

We request adoption of this report and repassage of the bill.

House Conferees JERRY J. BAUERLY Mary Jo McGUIRE AND BERNIE
(OMANN,

Senate Conferees Davip J. FREDERICKSON, JAMES C. PEHLER AND
FRITZ KNAAK .

Bauerly moved that the .report of the Conference Committee on
H. F. No. 1160 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

H. E No. 1160, A bill for an act relating to education; authorizing
school district part1c1pat10n In certain energy efﬁaency projects;
. proposmg coding for new law in Minnesota Statubes chapter 124.

The bill was read for the third time, as amended by Conference,
and placed upon its: repassage

The question was taken on the repassage of the bill and the roll
was called. There were 133 yeas-and 0 nays as follows:

Those who voted in the affirmative were:
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Abrams Frerichs Krueger Orenstein Segal
Anderson, G. Girard - Lasley QOsthofl Simoneau
Anderson, R. Greenfield Lieder Ostrom  Skoglund
Battaglia - Gruenes Limmer Otis Solberg -
Bauerly Gutknecht Long Ozment Sparby
Beard Hartle Lynch. "~ Pappas Staning
Begich Hasskamp Macklin Pauly ‘ _Steensma
Bennett Haukoos Marsh . Pellow Sviggum
Bertram Heap McDonald Pelowski Swenson
Bishop ‘ Henry McEachern Peterson - Tjornhom
Blatz Himle McGuire Poppenhagen Tompkins
Boo Hugoson McLaughlin =~ Price- Trimble
Brown Jacobs McPherson Pugh Tunheim
Burger Janezich Milbert Quinn Uphus
Carlson, D, . Jaros Miller Redalen Valento
Carlson, L. - Jefferson Morrison Reding Vellenga
Carruthers Jennings - Munger " Rest ‘ Wagenius
Clark Johnson, A. Murphy Rice Waltman
Conway Johnson, R. Nelson, C. Richter Weaver
Cooper Johnson, V. Nelson, K. Rodosovich Welle
Dauner Kahn O'Connor Rukavina - Wenzel
Dawkins Kalis Ogren Runbeck Williams
Dempsey . Eelly . Olsen, 8. - Sarna Winter
Dille Kelso Olson, E. Schafer . Wynia -
Dorn Kinkel - Olson, K. Scheid - Spk Vanasek
Forsythe Knickerhocker  Omann Schireiber

Frederick Kostohryz Onnen © Seaberg

The bill was repassed, as amended by -Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 166

- A bill for an act relating to state agencies; providing that certain
information submitted to department of transportation is public
data; providing for development of internal auditing standards;
classifying certain internal auditing data as-other than public;
- defining terms; providing for limousine registration; exempting
certain special transportation service providers holding current
certificate of compliance from motor carrier regulations; delineating
requirements of carriers to display certain information; providing
for permits of special passenger carriers and household goods
carriers; providing for operation under motor carriér permit on
death of holder; providing for amount of insurance, bond, or other
security requlred of motor carriers; giving commissioner of trans- .
portation subpoena power for certain enforcement purposes; provid-
ing for suspension of registration of interstate authority for failure
to maintain insurance; amending Minnesota Statutes 1988, sections
13.72, by adding subd1v1310ns 16A.055, subdivision 1; 168.011,
subdivision 35; 168.128, subdivision 2; 174.30, subdivision 6;
221.011, subdivisions 16, 20, and by adding a subdivision; 221.031,
subdivision 6; 221.111; 221.121, subdivision 6a; 221.141, subdivi-
sion 1b, and by adding a subdivision; and 221.60, by adding a
subdwlsu)n proposing coding for new law in Minnesota Statutes,
chapters 13; 65B; and 221. .
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May 18, 1989

The Honorable Robert E. Vanasek -
Speaker of the House of Representatives

The Honorable Jerome M: Hughes
President of the Senate '

- We, the undersigned conferees for H. F. No. 166, report that'\-)ve
have agreed upon the items in dispute and recommend as follows:

That the House concur in the Senate emendments and that . F.
No. 166 be further amended as follows:

Page 2, after line 7, insert:
“Sec. 3. [65B.135] [LIMOUSINE INSURANCE.]

An insurer who prov1des insurance for limousines, defined in
section 168.011, subdivision 35, shall provide insurance in a mini-
mum aggregate amount of $300 000 per accident for each limousine
covered 7

Page 2, line 24, after “drivers” insert “and certlﬁcatlon by the
owner that an insurance policy in an aggregate amount of $300,000
per accident is in effect for the entlre re period of the reglstratlon under .
section 37

Page 4, after line 20‘ ingert:

“See. 9. Minnesota Statutes 1988 sect1on 221.031, subd1v151on 2a, |
is amended to, read

Subd. 2a.‘[PRIVATE AGRICULTURAL CARRIERS.]-(a) Notwith-
standing the provisions of subdivision 2, private carriers engaged in
intrastate commerce and operating vehicles transporting agricul- -
tural and other farm products within an area having a 50-mile
radius from the business location of the private carrier must comply
only with the commissioner’s rules for safety of operatmns and
equipment, except as provided in paragraph {b). '

(b) A rear-end dump truck or other rear-unloading truck while
- being used for hauling agricultural and other farm products from a.
- place of Loductlon or on-farm storage site to a place of processing or

storage, is not subject to any rule of the commissioner, including a

: federal gglatlon adopted b reference reqmrmg rear-end protec-
tlon '

Renumber the sections in.sequence
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Correct internal references
Amend the title:
Page 1, line 5, after “registration” insert “and insurance”

Page 1, line 16, after the semicolon insert “exempting farm trucks

~ from rear-end protection requirements;”

Page 1, line 20, deléte the first “subdivision” and insert “subdivi-
sions 2a and”

Page 1, line 24, delete “chapter"’ and insert “chapters 65B and”
We request adoption of this report and repassage of the bill.

House Conferees: HaroLp Lastey, Perer Roposovica anp Jovce
HEenry. o -

Senate Conferees: STEVEN G. NOVAK Paviuis W. MCQUA[D AND
MariLyN M. LANTRY.

Lasley moved that the réport of the Conference Committee on o
H. F. No. 166 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed. - ,

H. F. No. 166, A bill for an act relating to state agencies; providing

. that certain information submitted to department of transportation
is public data; providing for development of internal auditing
standards; classifying certain internal auditing data as other than
public; defining terms; providing for limousine registration; exempt-
ing certain special transportation service providers holding current
certificate of compliance from motor carrier regulations; delineating
requirements of carriers to display certain information; providing
for permits of special passenger carriers and household goods
carriers; providing for operation under motor carrier permit on
death of hclder; providing for amount of insuranee, bond, or other
security requlred of motor carriers; giving commissioner of trans-
portation subpoena power for certain enforcement purposes; provid-
ing for suspension of registration of interstate authority for failure
to maintain insurance; amending Minnesota Statutes 1988, sections
13.72, by adding subdivisions; 16A.055, subdivision 1; 168.011,
subdivision 35; 168.128, subdivision 2; 174.30, subdivision 6;
221.011, subdivisions 16, 20, and by adding a subdivision; 221.031,
subdivision 6; 221.111; 221.121, subdivision 6a; 221.141, subdivi-
gion 1b, and by adding a subdivision; and 221.60, by adding a
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subdivision; proposing co'ding'for'new law in Minnesota Statutes,
chapters 13; 65B; and 221. :

The bill was read for the thlrd time, as. amended by Conference
and placed upon its repassage..

The question was taken on the repaééage of the bill and the roll
was called. There were 129 yeas and 3 nays as follows:

Those who voted in the afﬁrmative'werei

Abrams Frederick. ~  Kostohryz - Onnen Segal

. Anderson, G. ° Frerichs Krueger Orenstein Simoneau
"Anderson, B. - Girard - Lasley - Ostrom Skoglund
Battaglia Greenfield Lieder Otis - Solberg
Bauerly ~_Gruenes . Limmer Ozment " Sparby
Beard “Gutknecht Long Pappas ~ Stanius
Begich Hasskamp = - Lynch Pauly ~ . Steensma.
Bennett . Haukoos Macklin © Pellow Sviggum
Bertram . Heap Marsh " Pelowski Swenson
Bishop " 'Henry - McDonald Peterson . Tjornhom -
Blatz . Himle McEachern Poppenhagen Tompkins
Boo- - . Hugoson McGuire - Price - Trimble
Brown . o Jacobs - McLaughlin ~ ~Pugh - Tunheim
Burger - * - Janegich « MePherson . Qumn - Uphus "
Carison, D, Jaros . Miller Redalen Valento

- Carlson, L. - Jefferson Morrison Reding Vellenga
Carruthers Jennings Munger - Rest Wagenius
Clark Johnson, A. Murphy © Rice Waltman
Conway . -~ Johnson, R. Nelson, C. Richter Weaver
Cooper Johnson, V. ©  Nelson, K. . Rodosovich - Welle
Dauner _ Kahn - (Connor Rukavina Wenzel
Dawking .-  ~Kalis - QOgren Rurtheck . -~ - Williams
Dempsey 7 Kelly .. Olsen, 8. " Sarna - " Winter -
Dille - Kelso Olson, E. Schafer © Wynia -
Dorn Kinkel - - Qlson, K. Schreiber Spk. Vanasek -
Forsythe = Knickerbocker  Omann Seaberg -

~ Those who voted in the negative were:
. Milbert =~ - OSthoﬁ' ‘ Scheid

- The b111 was repassed -as amended by Conference and its title
agreed to: - y ‘ o

CONFERENCE COMMITTEE REPORT ON H. F. NO. 95

A bill for an . act relatlng to crime v1ct1ms clarlfymg certaln

" criminal fine provisions; authorizing the dep051t of unclaimed and
abandoned restitution payments in the crime victim and witness
account; increasing the maximum amount of reparations payable for
funeral, burial, or cremation expenses; authorizing the payment of
reparations” under. certain circumstances to Minnesota residents
injured by ¢rimes committed elsewhere; clarifying the authority of
the reparations board to deny reparations on the basis of claimant’s
contributory misconduct; amending Minnesota Statutes 1988, sec-
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tions 345,48, subdivision 1; 609 101, subd1v1smn 2 611A.52, subdi-
vision 8; 61 lA 53, by addlng a Subd1v1310n and 611_A 54,

‘May 10, 1989

The Honorable Robert E. Vanasek | -
Speaker of the House of Representatives . = -

The Honorable Jerome M. Hughes
President of the Senate :

We, the undersigned confei‘ees for H. F. No. 95, report that we have
 agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment and that H. F. No 95
be further amended as follows: '

Page 3, delete lines 11 to 14
- We request adoption of this.re.port and repass’age of the hill.

House Conferees Davip T. BISHOP Ranpy C. KELLY AND KATHLEEN
VELLENGA. : .

Senate Conferees: Donna C. PeTersoN, Donaip M. Mok AND
WiLLIaM V. BELANGER, JR . , _

Blshop moved that the report of the Conference Committee on
H. I. No. 95 be adopted and that the bill be repassed as amended by'
the Conference Commlttee The motlon prevailed. B

" H. F ' No. 95, A bill for an act relating to crime v1ct1ms clarifying
certain criminal fine provisions; authorizing the deposﬂ; of un-
claimed and abandoned restitution payments in the crime victim
and witness acecount; increasing the maximum amount of repara-
tions payable for funeral, burial, or cremation expenses; authorizing
the payment of reparations under certain circumstances to Minne-
sota residents injured by crimes committed elsewhere; clarifying the
authority of the reparations board to deny reparations on the basis
of claimant’s contributory misconduct; amending Minnesota Stat-
utes 1988, sections 345.48, subdivision 1; 609.101, subdivision 2;
o 611A.52, subdivision 8 611A 53, hy addmg a subd1v1sxon and
611A.54.

The bill was read for the third t1me as amended by Conference
and placed upon its repassage. .
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. The questlon was taken on the repassage of. the blll and the roll
-was called. There were 133 yeas and 0 nays a8 follows ‘

Those who voted in the aﬂirmatlve ‘were:”

Abrams - ) Frer;chs T Krueger T Oi'en‘_stein_ Segal ~ .
Anderson, G. . Girard - : Lasley- " Osthoff - Simonean
Atiderson, R: -~ Greenfield = - ‘Lieder © Ostrom -7 Skoglund
Battag].la - Gruenes . Limmer . Ot Solberg:
Bauerly - . Gutknecht " . “Long .7, Ozment . . Sparby -
Beard ‘Hartle - . Iﬁmch ~ Pappas” © . Stanius -
Begich - Hasskamp . - Macklin Panly. .~ - Steensma

_ Bennett - Haukoos~ . "~ Marsh - Pellow” - .- ~Sviggum

" . Bertram - “Heap . McDonald Pelowski- . - Swenson
Bishop = :  Hemry -~ . McEachern - ‘Peterson = . Tjornhom.

. Blatz - Himle . MecGuire Poppenhagen- - Tompkins
Boo. " . - . Hugoson - .- -’ McLaughlm - = *Trimble
“Brown’ . __Jacobs " - McPherson -’ 'Pugh .-« Tunheim -~ ... .
Burger - - - . Janezich- . Milbert “Quinn .~ - Uphus. . - .

- Carlson, D, < Jaros - Miller -+ . Redalen - - @ Valemto -
Carlson,; L, ‘defferson: .-~ Morrison- - - Reding . .~ Vellenga =
- Carruthers - ~Jennings -Munger . -Rest . . . -Wagenius - -~ .

- Clark - .- Johnsom, A.-- . Murphy- .- Rice - -~ Waltman

Conway - Johnson R... " Nelson, C. . - Richter .- Weaver .-

Coopér -~ . .+ Johneon V." - _Nelson, K.- -~ Rodosovich - - Welle:

- Dagner . - . Kahn - ... O'Connor ~ " Ruokavina .. . Wenzel.

Dawkins - Kalig: -~ - Fren Runbeck” - Williams

‘Dempsey - “Kelly:- . .- Olsen;S. . .Sarna © 7 Winter -

Dille .  Kelse . —Blson E. .~-- Schafer~ ' .- - -Wynia T
- Dorn - .. Kinkel : - OISOn ‘K. ©+ Scheid - - -Spk Vanasek

Forsythe . Knickerbocker = Omann. .. Schyeiber- . . ; o

o Fledenck Kostohryz. --Onnen ‘ ",_Seaberg

_ The Honorable Robert E Vanasek

_ The b1]l was repassed ‘as amended by Conference and 1ts tltle :
- _ag'reedto S _ R

e CONFERENCE COMMITTEE REPORT ON H F-NO. 1435

A b111 for an act relatlng to llquor authorlzmg.lssuanoe of a' '
certaln on—sale hcense in Todd county .

:“May 18, 1989

Speaker of the House of Representatlves

. " The Honorable Jerome M Hughes y V—

L PreSIdent of the Senate

We the undermgned cOnferees for H. F No 1435 report that we
,have agreed ‘upon ‘the 1tems in dlspute and recommend as follows .

That 't_he _Senate recede fr.om 1te a‘me_ndm'ents. ;_'

We.requeet adoption of this report and _I'e[jaseage -of ;the bill. e
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Heuse Confereeé; RICHARD KrUEGER, JOEL JACOBS AND BOE ANDER-

SON.

Senate Conferees: DoN ANDERSON, Davip J. FREDERICKSON AND B
CuarLES A. BERG. R _ :

Krueger moved that the report of the Conferenee Committee on
H. F. No. 1435 be adopted and that the bill be repassed as amended
~ by the Conference Comm1ttee The motion prevalled : :

‘H. F. No. 1435 A bill for an act relating to hquor- authonzmg. .
._lssuance of a certam on—sale license in Todd county T

The bill was read for the thlrd tlme as amended by Conference _
and placed upon its repassage. .

The question was taken on the repassage of the bill and the roll
- was called. There were 133 yeas and 0 nays as follows: A

o These_whe Voted in the_ afﬁnnati{re wére: .

Abrams - Frerichs Krueger- . Qrenstein . Segal

Anderson, (3. Girard - " Lasley, " Osthoff ) Simoneau
) Anderson R. Greenfield Lieder Ostrom .. Skoglund
- ‘Battaglia’ Gruenes . - Limmer - Otis. - Solberg ..

Bauerly " Gutknecht. Long = - Qzment Sparby
- Beard Hartle .. Lynech Pappas = - Stanius

Begich ; Hasskamp Macklin Panly = Steensma

Bennett © . Haukeos - Marsh Pellow Sviggum

Bértram - Heap . . - .McDonald Pelowski . - Swenson

Bishop Henry - McEachem - ©Peterson .  Tjornhom

Blatz Himlé . - McGuire - Poppenhagen Tompkins

Boo - - Hugosoen McLaughlin " Price - Trimble

Brown, Jacobs . " McPherson. - . Pugh - Tunheim

Burger Janezich Milbert - © Quinn : Uphus

Carlson, D. - Jares " Miller Redalen Valento

Carlson, L. .- Jefferson: * Morrison Reding - Vellenga

Carruthers Jennings - Munger Rest .- Wagenms

Clark Johnson, A. Murphy " Rice ) tman

Conway . Johnsou R. Nelson, C. ©.  Richter - = Weaver -

Cooper Johnson, V. . Nelson,K.- - Rodosovich . Welle

Dauner Kahn - (’Connor “Rukavina = Wenzel

Dawkins - Kalis -+ Ogren Runbeck Williams-

‘Dempsey - | Kelly .o QOlsen, 5. Sarna . Winter

Ditle Kelso Qlson, E. ~ ° Schafer Wynia

Dorn Kinkel QOlson, K. Scheid - °  Bpk. Vanasek

Forsythe Knickerbocker Omann .~ Schreibér ' o

Frederick Kﬂstohryz Olmen R Seaberg

The bill was repassed as amended by Conference and 1ts tltlei '
agreed to. -

CONFERENCE COMMITTEE REPORT'(_)N H.E NO. 811

A bill for an act relating to natural resources,changmg certaln



56th Day]  Froay, May 19, 1989 6367
provisions relating to the teking of 'turtlee§ amending Minnesota
Statutes 1988, sections 97A.475, subdivision 41; 97C.605, subdivi-

sions 2 and 3 and 97C.611; repealmg Minnesota- Statutes 1988,
section 97C 615. : '

May 17, 1989

The Honorabie Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate )

We, the undermgned conferees for H.F No 811, report that we
have agreed upon ‘the. 1tems in dispute and recommend as follows

That the Senate ,recede from its amendment.
- We request adoption of this.rreport- and repassage of the bill.

House Conferees THOMAS W PucH, Boe JOHNSON AND CHARL]E
WEAVER. . : o ) :

Senate Conferees CHARLES A. Begc, Par PipER. AND DENNIS R."
FREDER[CKSON X

: Pugh moved that the report of thé Conference Committee on H, F.-

No. 811 be adopted and that the bill be repassed as amended by the - -

Conference Commlttee The motion prevalled

H.F. No. 811, A bill for an act relating to natural resources;
changmg certain provisions relating to the taking of turtles; amend-
ing Minnesota Statutes 1988, sections 97A.475, subd1v1swn 41;
'97C.605, subdivisions 2 and 3 and 97C.611; repealmg anesota
Statutes 1988, section 97C. 615, :

- The bill was read for the third time, as amended by Conference,
and placed upon its repassage. '

_ The question was taken on the repassage of the blll and the roll
was called. There were 133 yeas and 0 nays as follows :

Those Who voted in the affirmative were:

Abrams | Andersnn R. Bauerly . Begich . . Bertram
Anderson, G. Battaglla Beard . Bennett Bishop
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Blatz Heap ' Macklm R Ozment " Skoghind

* Boo Henry Marsh ~ Pappas - Solberg
Brown Himle McDonald - Pauly Sparby
Burger Hugoson = MecEachern- Pellow ‘Stanius
Carlson, D. Jacobs MeGuire - Pelowski - . Steensma
Carlson, L. Janezich MecLaughlin Peterson Sviggum
Carruthers Jaros McPherson Poppenhagen Swenson
Clark =~ - Jefferson Milbert . Price Tjornhom
Conway Jennings Miller . Pugh. Tompkins
Cooper Johnson, A. Morrison - Quinn - Trimble
Dauner . _ Johnson, R. Munger . Redalen Tunheim
Dawkins Johnson, V. Murphy " Reding Uphus

" Dempsey Kahn : Nelson, C. "Rest : Valento
Dille Kalis ) ... Nelson, K. Rice - ‘ Vellenga
Dorn . Kelly (¥Connor Richter Wagenius
Forsythe Kelso . Ogren Rodosovich Waltman
Frederick Kinkel QOlsen, 8. Rukavina Weaver
Frerichs Knickerbocker = Olson, E. Runbeck Welle
Girard Kostohryz - Olson, K. Sarna - Wenzel
Greenfield . Krueger - Omann “ Schafer Williams
Gruenes Lasley - “Omnen ’ Scheid- Winter
Gutknecht Lieder o Orenstein Schreiber 'ynia
Hartle Limmer = -  Qsthoff Seaberz ~ . . Spk. Vanasek
Hasskamp Long " QOstrom Segal - ‘

Haukoos Lynch Otis - o Simoneau
The bill was repassed, as amended by Conference and lts title
agreed to.

CONFERENCE COMMITTEE REPORT ON’ H F. NO. 1285

A bill for an act relating to health insurance; changmg coverage
. and administrative procedures relating to the comprehenswe health
" insurance plan; requiring a report; amending Minnesota Statutes
1988, sections 62E.10, Subdlws:ons 2a, 7, and 9 and 62E.12.

* May 17 1989

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President. of the Senate.

We, the undersigned conferees for H. F. No. 1285, report that we
have agreed upon the 1tems in dlspute and recommend as follows:

That the Senate recede. from its’ amendment and that H. F No.
1285 be further amended as fol]ows '

Delete everythmg after the enactmg clause and insert: .

“Section 1. anesota Statutes 1988 section 13 71 is amended by_
addmg a subdivision to read ‘

e
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- Subd. 6 [DATA ON ENROLLEES OF MCHA] The hames 'and
addresses of enrollees of the comprehensive. health association
maintained by or submitted to the department of eommierce are

Qrwate data

Sec. 2. Minnesota Statutes 1988 sectlon 62E 10 subdlvmmn 1, is
amended to read

Subdivision 1. [CREATION DUTIES TAX EXEMPTION] (a) -
. There i is estabhshed a comprehensive Eealth assoc1atlon

(b ‘-Th;e comprehenswe health assoaatlon shall:

Q oversee the oneration' and manaéernent"of the state plan

(2) ensure that costs associated with the dehvery of health care
services to persons covered under the staté plan, including both the
costs of claims and the direct and indirect expenses ol administra-
tion, and the costs arising out of the association’s performance of its

functions’ and bl1gatlons are effectlvely and responsﬂ)ly controlled

(3) estabhsh through innovative cost and qual1ty (éontr?l pziclJ-
grams 1nc1ud1n to the exient feasible, p programs providing for the
use of health care outcomes and other data in the choice and
regul_tmn of health care services, mechanisms to ensure that cost
controls do not have a mgﬁi-ﬁcant negative impact on the access to
services or the quality or effectiveness of health care services
actually proxﬂed to enrollées and - '

@) te promote ‘the pubhc health and welfare of the state of .
Mlnnesota wath . :

{c) The membershlp eensastmg of alt the comprehenswe health
. assoclation consists of insurers, self-insurers, fraternals, and health.
maintenance organlzatlons 11censed or authorlzed to do biisiness in
this state.

(d) The comprehens1ve health association shall be exempt from
taxation under the laws of this state and all property owned by the
' assoc1at10n shall be exempt from taxatlon - _

Sec. 3. anesota Statutes 1988 sectlon 62E 10 subdnnsmn 2 s
- amended to read: S

Subd. 2 [BOARD OF DIRECTORS ORGANIZATION] (a) The
board of directors of the association shall be made up of nine
members as follows: five insurer directors selected by participating
members, ‘subject to approyal by the commissioner; four public
directors selected by the commissioner. Publlc members may 1nclude
hcensed insurance agents : |
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(b) The. pub]lc members of the board shall be compensated at the
rate of at least $35 per day spent on board activities, when
authorized by the board, plus expenses in the same manner and
amount as authorized by the commissioner of employee relalions’
plan adopted under section 43A.18, subdivision 2. Compensatlon :
under this subd1v1smn must be paid by the assoclatlon

() In determining voting rights at members’ meetings, each

member shall be entitled to vote in person or proxy. The vote shall

" be a weighted vote based upon the member’s cost of self-insurance,

accident and health insurance premium, subscriber contract

charges, or health maintenance contract payment derived from or on

behalf of Minnesota residents in the prevmus calendar year, as
determmed by the commlssmner ‘ ,

(d) In approving dlrectors of the board, the commissioner shall
consider, among other things, whether all types of members are .
fairly represented. Insurer directors may be reimbursed from the
money of the association for expenses incurred by them ag directors,
“but shall not otherwisé be compensated by the association for their
services: Thé costs of conducting meetings of the association and its
board of directors shall be borne by members of the association.

Sec. 4. anesota Statutes 1988, section 62E 10, subd1v1s10n 23 is
amended to read

Subd. 2a. [APPEALS ] A person may appeal to the commissioner
within 30 days after notice of an action, ruling, or decision by the
. board. If the appeal relates to an action taken by the writing carrier,
the person must first exhaust the writing carrier's internal griev-
ance process before appeahng to the commissioner, except in emer-
gency or life-threatening situations. If the 1nternal grievance
process is not concluded within 45 days afier it is commenced, the
erson may appeal to the commissioner before the 1nternal process
has been exhausted . ‘ ‘

A final action or order of the commissioner under this subdivision
ig subject to judicial review in the manner prov1ded by chapter 14.

In lieu of the appeal to the ¢ omn_nssmner a person may seek
judicial review of the board’s actlon

Sec. 5. anesota Statutes 1988, section BZE 10, subdivision 7, is
amended to read

Subd. 7. [GENERAL POWERS‘] The association may:

. (a) Exercise the powers granted to insurers under the laws of this
state :
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(b) Sue or be sued;

{c) Enter into contracts with insurers, similar associations in
other states or with other persons for the performance of adminis- -
trative functlons including the functlons pr0v1ded for in cIauseS (e}
and (f); .

(d) Establish. administrative and accountlng procedures for the
operatlon of the association;

(e) Provide for the reinsurlng of risks incurred as a result of
_issuing the coverages required by sections 62E.04 and 62E.16 by
membets of the association, Each member which elects to reinsure
its required risks shall determine the categories of coverage it elects
to reinsure in the association. The categories of coverage are:

(D Individual quahﬁed plans, excluding group conversmns
(2) Group conversions-

(3} Group quahﬁed plans with fewer’ than 50 employees ¢r mem-
bers and

{4) Major medical coverage,

A separate election may be made for each category of coverage. If
a member elects to reinsure the risks of"a category of coverage, it
must reinsure the risk of the coverage of every life covered under
every policy issued in that category. A Tnember electing to reinsure
risks of a category of coverage shall enter into a centract with the
association establishing a reinsurance plan for the risks. This
contract may include provision for the pooling of members’ risks
reinsured through the association and it may provide for assessment
of each member reinsuring risks for losses and operating and
administrative expenses incurred; or estimated to be incurred in the
operation of the reinsurance plan. This reinsurance plan shall be
approved by the commissioner before it is effective, Members elect-
ing to administer the risks which are reinsured in the association
shall comply with the benefit determination guidelines and account-
ihg procedures established by the association. The fee charged by the
association for the reinsurance of risks shall not be less than 110
percent of the total antlclpated expenses incurred by the assoc1at10n
for the reinsurance; #nd

(O Provide _for the administration by the association of policies
which are reinsured pursuant to clause (e). Each member electing to
reinsure one or more categories of coverage in the association may
elect to have the association administer the categories of coverage on
the member’s behalf. If a member elects to have the association
administer the categories of coverage, it must do so for every life
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_covered under every pchcy issued in that category. The fee for the
administration shall not be less than 113 percent of the total
anticipated expenses incurred by the assoclatlon for the administra-
_tlon

( ) Notw1thstand1ng the usual and customar charge requlrement
under section 62E.06, subdivigion 1, establish a fee schedule for
payments for services covered by the the comprehenSWe ve health msur-
ance plan according to section 7, R . ,

- (h) Provide for the assignment of benefits on the terms and subject
to the conditions the the assomatlonﬁetermmes are re appropriate; and

6] Prov1de for the deve]o ment of new methods to allow the
enrollee to part1c1pate in the choice and regulation of the enrollee’s
own health care n accordance with the principle that part1c1pat10n
% the health care consumer in decisions- affectmg care. is an
ective means of ensuring thaf the health care services actually
rendered are necessary, low in cost, and reasonabfy effective.

Sec. 6. anesota Statutes 1988 sectlon 62E.10, subd1v151on 9,is.
amended to read:

Subd. 9. [STUDIES, DEMONSTRATION PROJECTS, AND EX-
PERIMENTAL DELIWmIEMS.I The assoeiation
may petition the commissioner of commeree for a waiver to allow the
experimental use of alternative means of health eare delivery: The
eomipissioner may approve the use of the alternative means the
commHosioner considers appropriate: The commnissioner may waive
any of the requirements of this chapter and ehapters 60A; 624 and
62D in granting the waiver: The commissioner may alse grant to the
assectation any additional pewers as are necessary to facilitate the
Sﬁeaﬁew&wecme}&é}ﬂg%hepwefte*mplementapreﬂdefpay—

nor’s cominiesion on health plan regulatory reform shall study and
report to the legislature by Januery 15; 1989; on the current means
utilized to finanee the annual operating defieits ineurred under the
assoeiation: In conducting the study; the commissioner shall analyze
any negative finoneial impaects which the eurrent defieits are having
on the contributing members of the assoetation and recormmmend
altcrnative sourecs of funding er other approaches which eould be
utilized to finanee the operating deficit: The study shall also address
the eurrent asseeiation funding inequities bebween employers which
self-insure for employee health benefit coverage and these
ers which have health eoveorage subject to state regulation: The
association shall conduct studigs, demonstration prgjects, and ex+
perimental delivery systems the association conmders approprlate
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to give effect to the principles in section 62E.10, subdivisions 1,
paragraph (b), and 7, paragraph (i). The studies, demonstration
p_]rojects, and experimental delivery systems may be administered by
the writing carrier or by third parties the association in its discre-
tion considers most likely to achieve its:purposes. The writin
carrier, as a condition of its acceéptance of a contract to provide .

comprehensive health insurance, shall agree to provide data and

information for studies and-demonstration projects and other exper-
imental delivery systems the association considers appropriate in
discharging its obligstions under this section: The association may
* petition the commissioner of commerce for, a_mi'%:rlleﬁ commissioner: -
may grant, 4 waiver of any of the requirements of this chapter and .
. %%te’rs-GOTA, 62K;'th_%213,_t_o-allow the experimental use of
alternative health delivery systems. . LT

Sec. 7. Minﬁééota ;Staiﬁiteé, 1988; -section‘GQE.l_O, is ‘amended by .
adding a subdivision to read: . . B R

~ Subd. 10. [FEE SCHEDULE ] (a) The association shall establish a
fee schedule for payments for services .@bg articles covered by the -
comprehensive healthi insurance plan, subject to applicable copay-
ments and deductibles. The fee schedule must be designed to reguce ,
the amount paid for services rendered under the plan without "~
ﬁﬁstantially%ucing the access to services or quality of services.
The fee schedule must be established no later than January 1, 1990.
In determining the fee schedule, the asseciation must consider, in
addition to other relevant factors, a weighled average of the

following payments made to providers in the seven-county Minne- -
apolis-St. Paui metropolitan area: | I

(1) payments made m.ld(_er_' @ :m-e_:dical- assistance- program;

@ pﬁymenm'fﬁ?de'_ under the 'Médicéré;prograrﬁ; -

: @ payments made l_)x the j;ﬂ largest contributing members tﬁ‘
the association; ' R - s S

(4) workers’ mmﬁﬂsation‘ payments; and’
" (5) payments by commercial insurers according to the most recent

.compilation of data regarding prevailing hospifal, surgical, and
dental charges conducted by _ﬁ‘e Health Insurance Association of
America. . L . o

(b) A proposed fee schedule established under paragraph (a) must
be published in thé State Register along with notice of a public
hearing on the fee schedule and solicitation of public comment on

~ the fee schedule. Following the public hearing and comment period,

_ the final fee schedule must be published in the State Registerandis =~
.effective 30 days after publication. ‘ ‘ R " e
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(c) The associatiﬁh and the writing carrier ‘must not reduce
payments for services below approved plan benefit provisions prior
to the establishment of a fee schedule under this section.

(d) Information provided for purposes of establishing a fee sched-
ule under paragraph (a) is nonpublic, trade secret information as
defined in section 13.37, subdivision 1, paragraph (b), and shall be
provided directly to an agent selected by the association for the

** purposes of determining the fee schedule required under paragraph
: lai. The detailed payment information used in developin tEe __%ee ;
schedule shall not be disclosed by the ‘agent unless directed by a
unaninllt)uﬁ vote of the association board of directors. When the fee -
schedule has been determined by the association, the payment
information shall be destroyed '_ozl telurned to the ‘entity w?ii’cH
provided the information, if so requested. The association or its
- agent may. not disclose any information, formulas, or calculations
reiating; to the fee schedule that would result in the direct or indirect

release of the information described in paragraph (a), clause (3).

(e) As a condition of receiving a payment from the association or
enrollee for services or articles covere% by the plan, a provider shall
be deemed to have agreed not to charge to or collect from the
enrollee any amount in excess of the fee schedule. -

Sec. 8. Minnesota Statliées 1988, section 62E.12, is amended to
read: . T . o

~ 62E.12 [MINIMUM BENEFITS OF COMPREHENSIVE
HEALTH INSURANCE PLAN.] S -

The association through its comprehensive health insurance plan
shall offer poli¢ies which provide the benefits of a number. one
qualified plan, a number two qualified plan and a qualified medicare
supplement plan. They shall offer health maintenance organization
contracts in those areas of the state where a health maintenance
organization has agreed to make the coverage available and has

- been selected as a writing carrier. Notwithstanding the provisions of

section 62E.06 the state plan shall exclude coverage of:

(1) services of a private duty nurse other than on an inpatient
basis and; : : o

(2) any charges for treatment in a hospital located outside of the
state of Minnesota in which the covered person is receiving treat-
ment for a mental or nervous disorder, unless similar treatment for
the mental or nervous disorder is medically necessary, unavailable
in Minnesota and provided upon referral by a licensed Minnesota
medical practitioner; and - . :

(3) services gf‘articles'that are determined by the writing carrier '
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to be not medlcally necessary, experlmental or 1nvest1gat1ve, as’
defined in the policy. . .

Sec. 9. [RESEARCH 'AND DATA COLLECTION- REPORT]

Subd1v1510n 1. [SPECIAL PROJECTS.] To the extent possible

under the terms of existing contracts with the writing carrier, the
board shall conduct studies, demonstration prO_]ectS and expemmen-‘ _
.tal dehvery systems under section 6.

Subd. 2. [DATA COLLECTION] The board of directors of the
comprehensive health association shall collect an_cl—analyze mforma—
tion and data concermng_ . :

(1) the charactenstlcs of the persons enrolled in the omErehen-
sive health 1 insurance plan;

(2) the types and locations of providers who serve enrollees;

(3) the amounts of payments made to prov1ders for covered
serv1ces es; and - . :

QL) other related information.

Subd. 3. [REPORT.] The board shall review the data collected -
under subdivision 2 and other relevant data and research relating to
the delivery of health care, and report to the legislature by Novem-
ber T, 1990, with recommendations for administrative an le%gsla-
tive changes to 1mprove the efficiency and effectiveness of the
. comprehensive health msurance plan. The board shall propose

specific. language for legislation fo accompany any recommendation
for legls ative chang__ The report must include at least the follow-

ing:

(1) an analym s of the feaSIblhty of an assumptmn of risk by the
ertlng carrier;

2)an analysn of the risk factors in the populatlon served by the
}glanz '

outcome measurements

(4) a descrlptlon of the types and and Iocatlons of medical prov1ders
- who serve enrollees and a comparison of provider payments to
payments made l_)y other payers; :

(5) a descrlptlon and analySIS of the demogzaphlc s of the enrollee
Eopulatlonz ‘
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(6) a description and evaluation of studles demonstratlon
prOJectS and expenmental delivery systems conducted under sec-
tion 6;

(7) an analysis of potentlal cost~contalnment act1v1t1es and alter-
natlve_ﬁealth care delivery methods; and .

) other information. and recommendatlons the board cons1ders
aggroprlate } ‘

Sec. 10. [EFFECTIVE DATE.]

Section 1 is effective the d_z followmg final enactment Sectlons '

2,4,5,7, and 8 are effective July 1, 1989, and 1y to policies issued
or Tenewed a fter July T, 1989. ectlons 3 9 are éffective Jul

1,19897 _ B
Delete the title and insert:

“A bill for an act relating to health insurance; changing coverage
and administrative procedures relating to the comprehensive health
insurance plan; requiring a report; amending Minnesota Statutes
1988, sections 13.71, by adding a subdivision; 62E.10, subdivisions
1, 2 2a, 7 9, and by addlng a subd1v1smn and 62E. 12 SO

We ‘request adoption of this report. and repassege of the bill.:

. House Conferees: WESLEY J. SKOGLUND JoHN BURGER AND PHIL
CARRUTHERS, .

“Senate Conferees: JoinN E. BRANDL WILLIAM P LuTHER AND DONALD
A. SToRM. :

Skoglund moved that the report of the Conference Commlttee on
"H. F. No. 1285 be adopted and that the blll be repassed as amended _
by the Conference Committee. ‘

The Speaker called'Anderson, G, to the Chair. R

. CALL OF THE HOUSE |

On the motion of Skoglund and on the demand of 10 members, a

call of the House was ordered The followmg ‘members answered to
their names:

Abrams Anderson, G. -Ander,son, R Battaglia -Baueriy
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. Beard Gutknecht Long : Papfas Skoglund
Begich Hartle Lynch Pauly Solberg.
Bennett Hasskamp Macklin Pellow Sparby
Bertram ."Haukoes McDonald Pelowski Stanius
Bishep Heap McEachern Peterson Steensma
Blatz Henry McGuire " Poppenhagen Sviggum
Boo Himle McLaughlin Price Swenson
Brown Hugoson McPherson Pugh < Tjornhom
Burger  Jacobs Milbert- Quinn . Tompkins
Carlson, D, Janezich Miller- Redalen Trimble
Carlson, L. . Jaros Morrison Reding Tunheim
Carruthers Jefferson Murphy Rest Uphus
Conway Jennings Nelson,-C. Rice Valento
Cooper Johnson, A. (Connor Richter Vellenga
Dauner Johnson, R. Ogren Rodosovich Wagenius
Dawkins Johnson, V. Olsen, S Rukavina Waltman
Dempsey Kalig Olgon, E. Runbeck Weaver
Dille Kelso Olson, K. Sarna Welle
Dorn Kinkel - Omann Schafer Wenzel
Forsythe Knickerbocker -~ Onnen . Scheid Williams
Frederick Krueger ‘Orenstein Schreiber Winter
Frerichs Lagsley Ostheff Seaberg Wynia .
Girard Lieder Otis Segal " Spk. Vanasek
Gruenes Limmer Simoneau

Wynia moved that further proceedings of the roll call be dispensed -
with and that the Sergeant at Armg be instructed to bnng in the :
absentees The motion prevalled and it -was so ordered.

Gutknecht moved that the House ‘ref'us‘é to.adopt the Conference

Committee report on H. F. No. 1285, that the present House Confer-
- ence Committee be discharged, and that the Speaker appoint a new

Conference Committee consisting of 3 members on the part of the
House. .

A roll ¢call was reques_;ted a_hd properly seconded. - - -

called.

The question was taken on the Gutknecht motlon and the roll was

Wynia moved that those not votmg be excused from voting. The
motion prevailed.

There were 62 yeas and 70 nays as follows:

Those who voted in‘th‘eé _'afﬁrma_ti_ve were:

Carlson, 1.

Hartle _

Knickerbocker *

~ ’Conmnor

Abrams Cooper Haukoos Limmer Olsen, 8.
Bauerly Dempsey Heap Lynch - Omann -
Beard - “Dom . Henry Macklin - Ostrom
Bennett Forsythe Hugoson Marsh 'Ozment
Bertram Frederick Jacobs McDonald - Pauly )
Bishop Frerichs Janezich . * McEachern Pellow .~
Blatz Girard Jennings . McPherson Poppenhagen -
Boo Gruenes . . Johnson, V. Miller Quinn

- Brown “Gutknecht ™~ . Kelso Morrison Richter

Runbeck
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Sarna Segal Tjornhm:ﬁ Wdltman

Schafer Stanius ~ Tompkins Weaver
Schreiber - Swensen 'Valent;o ' Welle

Those who voted in the negative wére:

Anderson, G. . - Himle McGuire Pelowski Solberg .

Anderson, R. Jaros - MeLaughlin Peterson Sparby
Battagha Jefferson Milbert Price Steensma
Begich Johnson, A. Munger Pugh ‘Sviggum
Burger Johnson, R. Murphy Redalen Trimble
Carlson, L. Eahn Nelson, C. Reding Tunheim:
Carruthers Kalis ’ : Nelson K. " Rest TUphus .
Clark Kelly : Ogren. Rice * Vellenga
Conway Kinke!l Olson, K.~ Rodosovich Wagemus
Dauner Kostohryz Onnen Rukavina Wenzel
Dawkins Krueger - Orenstein Scheid Williams
Dille Lasley Osthoff ‘ Seaberg Winter
Greenfield Lieder Otis . Simoneau - Wynia
Hasskamp - Long Pappas Skoglund . Spk. Vanasek

The motion did not prevail.

The question recurred on the Skoglund motion that the report of.
-the Conference Committee on 1. F. No. 1285 be adopted and that the
bill be repassed as amended by the Conference Committee. The
motion prevailed. :

H. F No. 1285, A bill for an act relating to health insurance;
changing coverage and administrative procedures relating to the
comprehensive health insurance plan; requiring a report; amending
Minnesota Statutes 1988, sectlons 62E.10, subdivisions 2a, 7, and 9
and 62E.12.

The bill was read for the third t1me as amended by Conference
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. '

Wynia moved that those not voting be excused from votmg The
motion prevailed.

There were 130 yeas and 1 nay as follows:

Those who voted ih the affirmative were:

Abrams " Bishop Conway Frerichs Himle
Anderson, G. Blatz .. Cooper Girard Hugoson
Anderson, R. -Boo . Dsuner Greenfield Jacobs
Battaglia Brown’ : Dawkins Gruenes Janezich
" Bauerly - ‘Burger Dempsey Hartle Jaros

Beard Carlson, D. Dille Hasskamp ~  Jefferson
Begich” Carlson, L. Dorn Haukoos Jennings
Bennett Carmthers Forsythe Heap - Johnson, A.

Bertram Clark Frederick Henry - Johnson, R.

J”I
i
i
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Johnson, V. - McGuire Orenstein ~~ Rice Swenson
Kalis McLaughlin ~ - Osthoff Richter Tjernhom
Kelly McPherson Ostrom Rodosovich Tompkins
Kelso Milbert, Otis Rukavina Trimble
Kinkel . Miller Ozment Runbeck Tunheim
Knickerbocker  Morrison - Pappas Schafer Uphus
Kostohryz Munger . Pauly Scheid : Valento
Krueger - Murphy Pellow : Schreiber Vellenga
Lasley Nelson, C. Pelowski Seaberg - | Wagenius
Lieder - ' Nelson, K.  Peterson - Segal .  Waltman
Limmer * O’Connor - Poppenhagen Simoneau = - Weaver
Long ) Ogren - Price - . Skoglurid Welle

Lynch Olsen, S. Pugh Solbery . Wenzel
Macklin Hson, B. - - @Quinn -~ Sparby " Williams
Marsh Olson, K. Redalen ~ Stanius Winter
McDonald © Omann - Reding " Steensma Wynia '
McEachern Onnen Rest - - Sviggum Spk. Vanasek

Those who voted in the negative were:

Guiknecht

The blll was repassed as. amended by Conference and its tltle
agreed to.

The Speaket" resumed the Chair.

CALL OF THE HOUSE LIFTED

Lieder moved. that the call of the House be dispensed with. The
motion prevailed and it was so ordered.

CONFERENCE COMMITTEE REPORT ON H. F NO 1530

A bill for an act relatmg to commerce; regulating busmess
relations between manufacturers of heavy. and utility equipment
and 1ndependent retail dealers of those products; proposing coding
- for new law in anesota Statutes chapter 325E. .

May 16, 1989

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

~ The Honorable Jerome M. Hughes
President of the Senate :

We, the undersigned conferees for H. F. No. 1530, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendments and that H. F. No.
1530 be further ‘amended as follows
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Page 2, line 27, delete “form” and insert “from’_’
Page 3, line 31, delete “180” and insert “90”'

Page 3, lines 34 and 35, delete “180 days and insert “untll
expiration of the notice perio

Page 3, line 36, delete"fl@ days” and insert “@ notice Eeriod"’_

Page 4, line 30, delete“including_ a sustained drought”

Page 4, line 31, delete “in the dealership market area,”
We request adoption of this report and repassage of.the bill.

House Conferees: BERNARD L. “BERNIE LiEpiEr, WALLY SPARBY AND
Tony L. BENNE'I‘I‘ : . oo : .

Senate Conferees: RDBLRT J. SCHMITZ GLbN TAYLOR AND Davip J.
FREDERICKSON.

- Lieder moved that the report of the Conference Committee on
H. F. Ne. 1530 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed..

H. F. No. 1530, A hill for an act relating to commerce; regulating
business relations between manufacturers of heavy and utility
equipment and independent retail dealers of those products; propos-

ing coding for new law in Minnesota Statutes, chapter 325E.

The bill was read for the third time, as amended by Conference
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 131 yeas and 0 nays as follows:

Those‘ who voted in the affirmative were:

Abrams Blatz Dauner - Gruenes - Janezich

Anderson, G. Boo Dawkins ~ Gutknecht “Jaros
Anderson, R. Brown - Dempsey Hartle- Jefferson

- Battaglia Burger | Dille " Hasskamp Jennings -
Bauerly Carlson, D. Dorn . Haukoos Johnson, A.
Beard Carlson, L. Forsythe Heap ~ - . Johnson, R.
Begich - Carruthers Frederick Henry = Johnson, V.
Bennett Clark - Frerichs Himle - Kahn
Bertram Conway ) Girard Hugeson Kalis

Bishop - Cooper =~ - Greenfield . Jacobsl . Kelly
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Kelso - . McPherson Qsthofl - Rice © Sviggum
Kinkel Milbert ~ Ostrom *~ - Richter Swenson

" Knickerbocker Miller (tis. Rodesovich - Tjornhom
Kostohryz Morrison Ozment Rukavina Tompkins .
Krueger ’ Munger Pappas . - Runbeck - Trimble
Lasley Murphy Pauly Sarna  Tunheim
Lieder . Nelson, C. Pellow Schafer . Uphus
Limmer =~ - . Nelson, K. Pelowski Scheid - Valento
Long O’Connor Peterson - Schreiber Vellenga
Lynch Ogren Poppenhagen Seaberg Wagenius -
Macklin Olzen, 8. . Price Simoneau * ‘Waltman
Marsh Olson, E. Pugh = . Skoglund - Weaver
McDonald Olson, K. GQuinn _ Solberg Welle
McEachern - Omann Redalen = Sparby ~ Werizel
McGuire Onnen Reding . * Stanius Winter

. McLaughlin Orenstein Rest ~ Steensma Wynia -

’ R i R - . Spk. Vanasek

- The bill was repassed as amended by Cenference and its title
agreed to. .

- CONFERENCE COMMITTEE REP.ORT ON H. F. NO. 162

A bill for an act relatmg to msurance regulatlng msurance
information collection, use, disclosure, access, and correction prac-
tices; requiring reasons for adverse underwrltmg decisions; amend-’

ing Minnesota Statutes 1988, section T2A .20, ‘subdivision 11;
proposing coding for new law in Minnesota Statutes, chapter 72A.

. May 18, 1989
" The Honorable Robert E. Vanasek

Speaker of the House of Representatives -

The Honorable Jerome M. Hughes
‘Pres1dent of the Senate

We, the . undemlgned conferees for H. F No. 162, report that we
have agreed upon the ltems in dispute and recommend as follows:

That the Senate recede frem its amendment and that H. F. No. 162
be further amended as follows:

~ Delete everythlng after the enacting clause and insert:

“Section 1. Minnesota Statutes 1988 section 72A.20, subdivision -
11, is amended to read

: Subd. 11. [APPLICATION TO CERTAIN SECTIONS] Vlolatlng
any provision of the following sections of this chapter not set forth in
this section shall constitute an unfair method of competition and an
unfair and deceptive act or practice: sections 72A.12, subdivisions 2,
3, and 4, 72A.16, subdivision 2, 72A.03 and 72A.04, 72A.08, subdi-
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vision 1, as modified by seetion sections 72A.08, _subdivision 4,
72A.201, Sectlons 2 to 17, and 65B.13.

Sec. 2. [72A.49] [SHORT TITLE.]

information reportin

Sections 2 to 17 may be cited as the “Minnesota insurance’ fair
g act.” o i .

Sec. 3. [72A.491] [DEFINITIONS.]

. Subdivision 1. [APPLICATION.| For the purposes of sections 2 to

17, the following terms shall have the meanings given to them

Subd. 2. [ADVERSE UNDERWRITING DECISION ] “Adverse
underwriting decision” means any of the following actions with
. respect to imsurance transactions involving insurance coverage
which is individually underwritten: ,

(1) denial, in whole or in part, of coverage which was requested in
1t1ng to the ingurer; -

(2) termination or reduction of insurance coverage or policy;

(3) failure of an insurance agent to apply for coverage with a
specific insurer which the agent represents and which is spec1ﬁcally :
requested by an apphcant

4) Elacement l_)z an insurer or insurance agent of a risk with a
residual market mechanism, an unauthorized insurer, or an insurer
which specializes in substand rd ngks;

differs from that which the applicant or pohcyholder furnished for
property or casualty coverage .

5 charggn[% a higher rate on the basis of 1nformat10n which

(6} an offer to insure at higher than standard rates for hfe health
or disability coverage or

Subd. 3. [AFFILIATE OR AFFILIATED.] “Affiliate” or “affil-
iated” means a person who directly, or 1nd1rectly through_ one or
more intermediaries, controls, is controlled by, or is under common
conirol with another person. : .

Subd. 4. [APPLICANT.] “Applicant” means any person who seeks
to contract for insurance coverage from an insurer. =
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Subd. 5. [CONSUMER REPORT ] “Consumer report” means any
written, oral or other communication of information bearing on a
pergon’s credlt worthiness, credit standing, credit capacity, charac-

_ - ter, general reputation, personal characteristics, or mode of living
' Whlch 1s used or expected to be used in connection with an insurance -
transaction. \

" Subd. & [CONSUMER REPORTING AGENCY.] “Consumer re-
porting agency means any person who:

(1) regularly engages, in whole or in part, in the practlce of
assembling or preparmg consumer reports for a monetarg fee;

(2) obtalns 1nf0rmatlon prunaan from sources other than insur-
ers; and

) @ fur_nishes consumer report_s t_o other persons.

- Subd. 7. [CONTROL.] “Control,” “controlled by,” or “under com-
-mon control with” means the possession, direct or indireet, of the
‘power to direct or cause the direction of the management -and
policies of a person, whether through the ownership of vofing
securities, by contract other than a commercial contract for ¢ goods or

nonmanagement services, or otherwise, unless the power is the
result of an official position with or corporate office held by the

.person.

Subd. 8. [HEALTH CARE'INSTITUTIO.N] “Health care institu-
" tion” means any facility or institution that is licensed to provide
health care services to natural persons.

Subd. 9. [HEALTH .PROFESSIONAL.] “Health profeseional”'
means any person licensed or certified to provide health care
services to natural persons.

Subd 10. [HEALTH RECORD INFORMATION] “Health record :
_ 1nf rmation” means personal information which: ’

(1) relates to an individual’s physwal or mental condition, health
hislory, or health treatment; and

(2) i obtained from a health professional or health care institu-
tion, from the individual, or from the individual’s ‘spouse, parent,
legal guardian, or other person. '

Subd 1L [INDIVIDUAL.] “Individual” means a any hatural person

(1) in the case of property or casualty insurance is a past, present

or proposed named 1nsured or certificate holder;
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(2) in the case of life, health, or dlsablhty insurance is a p st_

present, or proposed prmmpal 1nsured or certlﬁcate holder;

~ (3) is a past, present, or p roposed pohcz owne’r‘;

(4) is a past or present app'l:lcant;l

/-\ '

5) is a past or present claimant; or

(6) derived, derives, or is proposed to derive insurance coverage
under an insurance pohcy or certificate subject to this act.

Subd. 12. [INSURANCE-SUPPORT ORGANIZATION {-(a) “In-
surance-support orgamzatlon means any person who regularly
engages, in whole or in part, in the practice of assembling or
' collectlng “information about persons - ns -for the primary purpose of -
prov1d111g the information to an insurer or insurance agent for
. ‘ingurance transactlons mcludmg ‘

(1) the furmshmg of consumer reports or 1nvest1gat1ve consumer
egorts to an insurer or insurance agent.for use in connection w1th'
‘an insurance transaction; and

(2) the collection of personal information from insurers, insurance
agents, or other insurance-support organizations for the purpose of
detecting or preventing fraud, material misr epresentation, or ma-
terial nondisclosure in connection with insurance underwriting or
insurance claim activity.

(b) Insurance-support orgamzatlons do not include insurance
agents, government institutions, insurers, health care institutions,
or hea]th professionals. ) .

Subd. 13. [INSURANCE TRANSACTION] “Insurance transac-
. tion” means any transactlon whlch involves: . ‘

- (2) the se 1cmg of an insurance apphcatlon pollcy, contract, or
certificate,

Subd. 14. [INSURER.] “Insurer” méans a any insurance company,
risk retention group as defined under section 60E.02, service plan
corporation as defined under section 62C.02, health maintenance
organization as defined under section 62D.02, fraternal benefit
- society regulated under chapter 64B, township mutual company
regulated under chapter 67A, joint self-insurance plan or multiple
employer trust regulated under chapter 60F, 62H, or section
471.617, subdivision 2, and persons administering a self-insurance
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plan as defined under séction GOA 23, subdnflsmn 8, paragraph (2)
“clauses {a) and (Hj

. Subd 15 [INSURER WHICH SPECIALIZES IN SUBSTAN
DARD RISKS.] “Insurer which- specializes in substandard risks”.
means an insurer whose rates and market orientation are dlrected

at I‘lSkS other than preferﬁl—or standard risks. -

Subd. 16 [(INVESTIGATIVE CONSUMER REPORT.] “Investi-
gatwe consumer report” means a consumer report or portion thereof
in which information about a person’s character, general reputation,
personal characteristics, or mode of living is obtained through
personal interviews with the person’s s neighbors, friends, associates,
acquaintances, or others who may have knowledge concermng these
items of 1nformat1on ' , ,

Subd. 17 [PERSONAL INFORMATION 1 “Personal 1nformat10n

- - means any individually identifiable information gathered in con- -
nection with an insurance transaction from which judgments can be "

- made about an. 1nd11v1dual’s character, }habﬂ};ls avocatloﬂs ﬁnam:ee1
occupation, general reputation, credit, health, or any other personal -
characteristics. The t(Ieer 1ncludes the tndividual's name and ad-

“dress and health record information, but does not include privileged
‘Information. “Personal information” does not include healtE infor-

* mation maintained by a health mainienance organization as de-

fined under section 62D.02, subdivision 47 in 1ts capaclty as a health

. Erowder

Subd 18 [POLICYHOLDER]“Pohcyholder meansm_y_lndnnd-
~ual who'is 1s a present named insured, a present policyowner, or a .
present group certificate holder.” '

Subd 19. [PRIVILEGED INF ORMATION. 1) “Pr1v1leg__ infor- |
mation” means any 1nd1v1dually identifiable 1nformat10n that

(1) relates toa cla1m for i msurance beneﬁts or a c1v1l or crlmlnal

' Eroceedmg or

(2)is collected in connection w1th or in reasonable ant1c1patron of -
a El_ im i’or insurance beneﬁts or c1v11 or cr1m1nal proceedmg

(b) Information otherw:se meetin, the deﬁmtmn of privileged
1nformat1on under paragraph a) shall be considered | personal 1nfor-
mation’ 1f 1t is disclosed in violation: of sectlon 14. .

Subd. 20. [RESIDUAL MARKET MECHANISM 1 “Residual mar-
ket mechanism” means an association, organization, or other entit}
created under the laws of this state for the purpose of Qrowdmg
insurance coverage to any person who 15 unable to obtain coverage
through ordinary methods n the normal insurance markets.
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Subd. 21. [TERMINATION OF INSURANCE COVERAGE OR.
POLICY.] “Termination of insurance coverage” or “termination of .
an insurance policy” means either a cancellation or nonrenewal of -
an insurance policy, in whole or in part, for any reason other than

the failure to pay a premium as required by the policy.

Subd. 22. [UNAUTHORIZED INSURER.] “Unauthorized in:
surer” means ‘an ingurance company that has not been granted a
certificate of authority by the commissioner to transact the business
of insurance in this state. ' ' )

‘Sec. 4. [12A.492] [SCOPE.]

Subdivision 1. [COVERED POLICIES.] The_dbligétions imposed
- by sections 2 to 17 apply to insurers, insurance agents, and insur-

‘ance-support organizations which:

" (1) collect, receive, or maintain information in connection with
insurance transactions which pertains to persons who are residents
of this state; or ' -

(2) engage in insurance transactions with applicants, individuals,
or policyholders who are residents of this state. -

Subd. 2, [COVERED PERSONS.] The rights granted by sections 2
‘to 17 extend to: ‘ ' o

(1) a person who is a resident of this state and is the subject of
information collected, received, or maintained in connection with an
insurance transaction; and

(2) a person who is a resident of this state and engages in or seeks

to engage inan insurance transaction.

Subd. 3. [EXCEPTIONS.] (a) Sections 2 to 17 do not apply to .
information collected from the public records of a governmental
authority and maintained by an insurance company or its represen-
tatives for the purpose of insuring the fifle to real property located

in this state.

(b) Nothing in sections 2 to 17 gives a jgatie’nt access to the health

records pertaining to the patient maintained Q% the patient’s health

rovider, or gives the patient the right to alter or amend those
Eealth records unless otherwise provided by law. B :

(c) Sections 2 to 17 do not apply t__o‘ any insurance transactions

involving property and casualty insurance primarily for business or
- professional needs. I ' .
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Sec. 5. [72A.493] [OBTAINING INFORMATION BY IMPROPER
MEANS‘J

An insurer, insurance agent, or insurance-support organization
must not obtain information or authorize another person to obtain
information 1 n connectlon with an insurance transactlon by

(2} pretendmg to represent a person he or she is not in fact
representing; ; _ .

(3) misrepresenting -the true purpose of the interview; or

(4) refusing t_o‘ identify himself or herself upon reqilest.

Sec. 6. [72A.494]) [NOTICE.]

Subdivision 1. [REQUIRED.] Each insurer or insurance agent
shall provide a notice relating to information practices to each
applicant or policyholder in the manner and at the time required l_)z '
this sectlon \

* Subd. 2. [EXEMPTION 1A notlce is not r: egulred to be prowded _
under thls section ﬁ)r

ten or

-(2) a renewal, reinstatement, or a change in benefits for a policy
or contract if no personal information is to be collected other than

from the applicant or policyhdlder, or from public records.

: Subd 3. [TIMING.] (a) In the case of an apphcatlon for insurance
coverage, the notice must be provided to the applicant or policy-
holder no later than the time apphcatlon is made for the co coverage

renewal, reinstatement, or change in benefits.

h If personal information is to be collected only from the

applicant or from public records, the notice may be prov1ded at the
time of dehvery of the policy or the certificate.

Subd 4. [CONTENT OF NOTICE ] The notice r eguu'ed by this

section must be in writing and state:

(1) whether personal information may be collected from persons
other than the individual or individuals proposed for coverage;
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(2) the types of personal mformatlon that may be collected and the
types of sources and investigative techniques that may be used to
collect the information;

(3) the t es of disclosures of personal 1nformat10n that may he
made under section 13 and the circumstances under which the
disclosures may be made without prior authorization; except that
only those circumstances which occur with such frequency as to
indicate a general business practice must be described;

(4) a description of the rights established under sections 9 and 10
and the manner in which those rights may be exer(:lsed and

- (b) that information obtamed from a report prepared by an
‘insurance-support organization may be retained by the insurance-
support organization and dlsclosed to other pérsons.

under subdivision 4, the insurer or insurance agent may provide an
abbreviated notice 1nf0rm1ng the applicant or pohcyholder that:

Subd. 5. [ABBREVIATED NOTICE 1In lieu of the notice regmred

[6) personal information may be collected from persons other than
the person or persons proposed for coverage;

(2) the information collected ‘pl the insurer or insurance agent
may in certain circumstances be dlsclosed to third parties without
authorization; . ‘

(3) the person has a right to see their personal records and correct_
personal information collected; and

)] the person will be furnished the detailed notlce requlred under
subdivision 4 upon request.-

Subd. 6. [OTHER COMPANIES OR AGENCIES ACTING ON ITS
BEHALF] The ebligations imposed by this section upon an insurer
or insurance agent may be satlsfied by another insurer or insurance

Sec 7. 172A.495] [MARKETING AND RESEARCH SURVEYS 1

An insurer or insurance agent sha]l clearly specify any questions
designed to obtain information solely for marketing or research

purposes from an Individual in connection with an insurance
" transaction, and state that responses to the guestmn are not
required to “obtain coverage.

Sec. 8. [72A.496) [I_NVESTIGATIVE CONSUMER REPORTS. |
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Subdivision 1. [NOTICE.]} An insurer, insurance agent, or insur-
ance-support organization must n_o_t repare or request an investi-
: gatwe consumer . report about an individual in connection with an-
- Insurance transaction involving an appl1cat1on for insurance, a

olicy renewal, a policy reinstatement, or a change in insurance
benel1ts unless the1 insurer or 1nsurance -agent informs the person:

. (1) that the 1nd1v1dual request to be 1nterv1ewed in connec-
tion with th_preparatmn f the mvestlgatwe consumer report and -

(2) that upon a request pursuant to section 9 the 1nd1v1dual is
_ entitled to receive a ¢ opy of of the 1nvest1gat1ve consumer report

Subd [REPORTS PREPARED BY INSURERS] It an 1nvest1—
.gat1ve consumer report is to be prepared by an insurer or insurance
agent, the insurer or insurance agent s all institute reasonable
- procedures to conﬂuct a rsonal 1nterv1ew requested by an individ- .
ual. ‘

. Subd. 3. [REPORTS_PREPARED, BY_ [NSURAN_C,_E—S_UPPORT
" ORGANIZATIONS.} If an investigative consumer Teport is to be
prepared by an insurance-support organizalion, the insurer or
insurance agent desiring the report shall inform ‘the insurance-
support organization whether a personal interview has béen re-
~ quested by the individual. The 1 insurance-support organization shall
institute reéasonable Eocedures for conductlng an mterv:ew if -

- eguested
Sec. 9. [72A 497] [ACCESS TO PERSONAL INFORMATION ]

Subdnnsmn [REQUEST] (a) I_f an 1nd1v1dual aﬂ:er proper
identification, submlts a written request to an insurer, Insurance
agent, or insurance-support o _%amzatlon 1 lor access to personal
information about the Individual, the Insurer, insurance agent, or

_insyrance-support orgamzatlon shall_ w1th1n 30 business tl ays from

the date the request 18 recelve?:l

(1) 1nform the ‘individual of the nature and substance of the
personal information that they possess in Wntlng, by telephone or
by other oral communication, whichever the Insurer, insurance
agent, or Ihsurance-support organization elects .

“(2) pernnt the individual to see- and copy, in person, the personal. '
information pertaining to that person; .

3 1t the 1nd1v1dual to obtain pz mail a copy of the entire

persona information or a reasonably describe rtlon thereol,.

_ Whlchever the 1nd1v1duj requests

(4) dlsclose to the 1nd1v1dual the 1dent1ty of those persons to Whom
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the insurer, insurance agent, or insurance-support orgamzatlon has
disclosed the personal information w1th1n two years. pl'mr to the

. request; and

(5) provide the individual witH a summary of the procedu're‘ s by
which the person may request correction, amendment, or deletion of
7 personal 1 mformation, as provfded under section 10.

(b) If the personal mformatlon is in coded form an accurate

translation in plain Janguage must be provided in writing.

(c) If credit information is requested which federal law prohibits
an insurer io discloge, the nsurer must disclose that the individual
has the right to receive the credit information from the credit
reporting agency. The insurer must disclose the name, address, and
te{ephone number of the credit reporting agency that supphed ‘the

insurer with the credit information.

Subd. 2. [SOURCE.] Any personal 1nformat10n collected must
specifically identify the source of the. information. ' , '

‘Subd. 3. [HEALTH RECORDS.1 (a) Health record information
requested 1 under subdivision 1 which has been supplied by a health
care institution or a health professional must provide the identity of
the health professional or health care institution which supplied the
information. The health record information must be provided either
directly to the individual or to a health professional designated by

the person who is licensed to provide health care with respect to the
condition to which the information relates, whichever the individual
elects. If the information is provided to a demgnated health profes-
sional, the insurer, insuranee agent, or insurance-support organiza-
tion sha_l— 1l notify the the person, at the tlme of the dlsclosure that the

(b) If a health professmnal or.a health care institution has
provided health information to an insurer, insurance-support orga-
nization, or insurance agent that the health professional or health
care institution has determined and indicates in writing that the
release of the health record information is detrimental to the
physical or mental health of the person, or is likely to cause the -
individual to inflict self harm or to- harm another, the insurer,
insurance agent, or insurance-support organization may prov1de
that information directly to the individual only with the approval of
the health professional with treatment responmblhty_f_ or the condi-
tion to which the information relates. If approval is not obtained, the
information must be provided to the- healt pro essmn al design ated
l_)z the individual.

(c) Nothing in this section may reduce or affect a patlent 5 mghts- '
under section 144.335. ‘
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Subd. 4. [FEE.] An insurer, insurance agent, or insurance-support
organization may charge a reasonable fee, not to exceed the actual
costs, to copy iﬂ%rmation provided under this section. If an individ-
ual s requesting information as a result of an adverse underwriting
decision, the insurer, insurance agent, or insurance-support organi- .

zation must provide the information free of any charge.

Subd. F5T [OTHIER COMPANIES OR AGENTS ACTING ON ITS
BEHALEF] The obligations imposed by this section upon an insurer .
"or insurance agent may be satisfied E%eﬁ;her insurer or insurance
. agent authorized to act on its behalf. With respect to the copying and
disclosure of personal information under a request under subdivi-
sion 1, an insurer, insurance agent, or insurance-support organiza-
tlon may make arrangements with an. insurance-support

organization or a consumer reporting agency to copy and disclose
personal information on its behalf. - ' '

Subd. 6. [PRIVILEGED INFORMATION.] The rights granted
under this section and section 10 do not extend to privilege
information. = ST '

Sec. 10. [72A.498] [CORRECTION, AMENDMENT, OR DELE-
TION OF PERSONAL INFORMATION.] o

Subdivision 1. [PROCEDURE.] Within 30 business days from the
date of receipt of a written request from an individual to correct,
amend, or delete any personal information about the person within
its possession, an 1nsurer, insurance -agent, or ‘Insurance-support
organization shall either: ' R

- (1) correct, amend, or delete the portion of the personal informa- -
tion in dispute; or : L '
(2) notify the individual of 1t_s refusal to Iﬁake,th_e correction,

.amendment, or deletion, the reasons for the refusal, and the person’s

right to file "a statement as provided in subdivision 3, and the

individual's right to appeal to the commissioner under subdivision
, Subd. 2. [NOTICE.] If the insurer, insurance agent, or insurance-
. support organization corrects, amends, or deletes disputed personal
information upon request of an individual or as ordered by the
commissioner, the Insurer, insurance agent, or insurance-support
organization shall notify the person in writing. and provide the
correction, amendment, or fact of deletion to: ' .

(1} any person speciﬁcally.designated by the individual who may
‘have within the preceding two years received the personal informa-
tion; ] . '
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(2) any insurance- support organization whose primary source of
_personal information is Insurers, if the insurance-support organiza-
tion has systematically received the personal information from the
insurer within the preceding seven years, provided that the correc-
 tion, amendment, or fact of deletion need not be provided to an
insurance-support organization if the insurance-support organiza-
" tion no longer maintains personaTlTrmatlon about the individual;

and

(3) an _X insurance-support organization that provided the personal
information that has been corrected amende: d or deleted

Subd. 3. [STATEMENT.] If the 1nsurer insurance agent, or
insurance-support organization refuses to correct, amend, or delete
disputed personal information, the individual must be permltted to -
file with the insurer, insurance agent, or insurance-support orgam-
zation a concise statement setting forth what the person thinks is
the correct, relevant, or fair information and statmg the reasons
why the individual dlsagrees with the insurer’s, insurance agent’s,
or insurance-support organization’s refusal to correct amend, or
delete dlsputed personal information.

~ Subd. 4. [DISPUTED INFORMATION] In the event an individ-
ual files a statement deseribed in subdivision 3, the insurer,
Insurance agent, or insurance-support orgamzatlon shall

(1) file the statement with the dlsputed personal information and
_ provide a means by which anyone reviewing the disputed personal

nformation will be made aware of the 1nd1v1dual’s statement and
have access to it;

(Z2Yin a subsequent dlsclosure by the insurer, insurance agent,
or 1nsurance support organization oTXthe disputed personal informa-
tion, clearly identify the matter or matters in dispute and provide
the individual's statement along with the p personal information
being dlsclosed and ’

(3) furnish the statement to the persons and in the manner
specified in subdivision 2.

Subd.-5. [APPEAL.] (a) If an insurer, insurance-support organi-
zalion, or insurdncé agent refuses to correct, amend, or delete
dlsputed_personal information, the individual may file an appeal
with the commissioner.

{b) The commissioner may, after providing the insurer, insurance-
support o_gamzatlon or 1nsurance agent an opportunity for a
hearing, order the insurer, insurance-support organization, or in- ‘
surance a%ent to amend, correct, or delete disputed personal infor-
mation if the commissioner finds that the personal information kept
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EX ge',insurer,-='insurance-support or, énizatidn'; or insurance agent
18 in error. If the‘commission'er.:ﬁngs that the disputed-personal

— T — mp—— T = - = .
information maintained by the insurer, insurance agent, or insur- -~ -

"ance-support organization is correct, the insurer, insurance agent,”
or insurance-support organization may deleté from the individual’s
records any statement filed with them _XE) that individual relating fo

the dispuied information under subdivision 3. '

" Sec. 11. [12A499] [REASONS FOR ADVERSE. UNDERWRIT-
ING DECISIONS.] . - __ |

Subdivision 1. [NOTICE AND INFORMATION.] In the event of
an adverse underwriting decision, the insurer or insurance agent

" responsible for the decision shall provide in writing to the applicant, "
olicyh S

~ policyholder, or individual proposed for coverage: . -

(1) the specific reason or reasons for the adverse underwriting .
decision, a summary of the person’s rights under sections 9 and 10, - -
-and that upon request the person may receive the specific itemg o
personal . information that support those reasons and the specific
sources of the information; or - : R

~ (2) the specific reason or reasons for the adverse underwriting
decision, the specific items of personal and privileged information
that support those reasons, the names and addresses of the sources
- that supplied the specific items of information specified, and a
- summary of the rights established under-sections 9 and 10. =~

Subd. 2. [I'I'EAI;TH- REASONS.] If the specific reason for an

‘adverse underwriting decision is based on health record informa-
tion, the insurer may, in [ieu of providing the specific reason to the
" individual under subdivision 1, provide the individual with the

specific source of the adverse underwriting decision referring to the =

- specific date, page; and line of the information received. from a
l’JlA ealth professional or health care institution. It the insured has
been informed of the condition indicated by their health provider
and 1s unable to determine the reason for the adverse underwriting
decision, then the Insurer must provide the specific reason to the .
~individual. The insurer must provide the specific reason for the
adverse underwriting decision to a health professional designated
by 'the individual, if requested éither orally or in writing by the -
individual. ' ' -

- policies or contracts, except for group policies that are individually
underwritten. For group policies or contracts that are individually
underwritten, the notice required under this-section must be given
to the individual or individuals in-the group whose personal
. information resulted in the adverse underwriting decision. ~

Subd. 3. [EXEMPTION.] (a) This section is not applicable to ?Oug

) Ifa policy B_r contract is terminated on 'g 'glaés"gg statewide
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basis, or an insurance coverage is declined solely because the
.coverage is unavailable on a class or statewide basis, the insurer or
~ agent is not required to provide the notice required under this

section provided that the applicant or policyholder is provided with
the specific reason for the termination or declination of coverage.

Subd. 4. [PRIVILEGED INFORMATION.] (4) An insurer or
insurance a;ent is not required to provide particular, specific items
of privileged information under subdivision 1 if it has a reasonable -
suspicion, based upon that specific information, that the applicant,

_ policyholder, or person proposed for coverage has engaged in crim-
inal activity, fraud, material misrepresentation, or material nondis-
closure. If an insurer or Insurance agent does not provide the specific
ilems of information because the information is privileged under

- this subdivision, the insurer or insurance agent must notify the

applicant, policyholder, or individual proposed for coverage that the

specific items of information are privileged and of the person’s right

to appeal to the commissioner under. this subdivision. '

(b) If a person is not provided with the specific items of informa-
tion relafing to an adverse underwriting decision because the
information 15 privileged under this subdivision, the person may
request that the commissioner review the information. The commis-
sioner may then order the insurer or insurance agent to supply the
privileged information to the commissioner. If the commissioner
determines that the information is not privileged under this subdi-
vision, the commissioner shall order the insurer or insurance agent
to provide the information to the applicant, policyholder, or person

proposed for coverage.

Subd. 5. [HEALTH RECORDS INFORMATION.] Specific items of
health record information supplied by a health care institution or
health professional, and the identity of the health professional or
health care Institution that supplied the information, must be
disclosed in the manner required under section 9, subdivision 3.

Subd. 6. [OTHER COMPANIES OR AGENTS ACTING ON
-THEIR BEHALF] The obligations imposed by this section upon an
insurer or insurance agent may be satisﬁ?d_% another insurer or
insurance agent authorized to act on its .behaTg .

Sec. 12. [72A.50] [PREVIOUS ADVERSE UNDERWRITING DE-
CISIONS] . E . ,

Subdivision 1. [ADDITIONAL INFORMATION REQUIRED.] An
insurer, insurance agent, or insurance-support organization must
not seek information in conneciion with an insurance transaction
concerning any previous adverse underwriting decision experienced
by a person, or any previous insurance coverage obtained by a
I_)%I"S_OII tErough_g_reXsidual market mechanism, unless the ian.lXiry
also requesis the reasons for the previous adverse underwniing
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decision or the reasons why insurance coverage was prekusly
obtamed through a re51dual market mechanism.

Subd. 2 [PROHIBITIONS] An insurer or insurance agent may
not t base a an adverse underwrltmg dec1smn n whole or in part, on:

98] the @ ofa prekus adverse underwriting demsmn or the fact
that a person previously oblained insurance coverage through a -
residual market mechanism, provided that an insurer or insurance .
agent may base an adverse underwr1t1ng decision on further infor- .
mation obtained from an insurer or insurance agent responeable for

a prevmus adverse underwrltlng demslon, or

(2) personal 1nf0rmat10n received from an 1nsurance-support
orgamzatlon whose primary source of information is insurers,
provided that an insurer or insurance agent may base an adverse
underwriting decision on further persenal information obtained as
the result of information received from the insurance-support orga-
nization. ‘

Sec. 13. [72A.5011 [DISCLOSURE AUTHORIZATION.] i

SllbleISIOIl 1. [REQUIREMENT CONTENT.] An authorization
used by an insurer, insurance-support organization, or insurance
agent to disclose or collect personal information must b_ e In writing
.and must meet the following requlrements

(1) is written in plain language;

(2) is dated; - .

: (3) specifies the types of persons authorized to d1sclose 1nforma-‘
tion about the person; '

(4) specifies the nature of the mformatlon authorlzed to be
disclosed; - . .

[65)] names the insurer or insurance agent and 1dentlﬁes _X generlc
reference representatives ol the insurer Lo whom the person is
authorizing 1nformat10n to be dlsclosed

(6) specifies the purposes fo_r which the information is collected,;
and C . , ‘

(7) specifies the lengfh of time the authorization remains valid.

Subd. 2. [APPLICATION.] (a) If the authonzatmn is 51gned to

collect information in connection with an application for a Eropertg
and casualty insurance policy, a policy reinstatement, or a request

for a change i in Beneﬁts the authorlzatlen must not remain 1 valid for
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longer than one year from the date the authorization is signed or the
date the insurer grants or denies coverage, rei nstatement or change
in ben I]ts whichever is sooner. .

@ If the authorization is signed to collect 1nf0rmat10n in connec-
tion with an application for a life, disability, and health insurance
- policy or contract, reinstatement, or request for change in benefits,

t'Ee authorization may not rémain’ valid for longer than 26 months

from the date the authorlzatlon is signed.

Subd. 3. [CLATMS.] If the authorization is mgned to collect
information in connection with a ¢laim for benefits under an

msurance pollcy, the authorlzatlon must not remain valid for Tonger
. than ‘

- insurance beneﬁt or

(2) the duratlon of the clalrn if the clalm is for a clalm other than

~ Subd. 4. [AUTHORIZATION NONINSURERS] If an authoriza-
~ tion 1s submitted to an 1nsurer insurance- support organlzatlon or -
" insuranmce agent by a person other than an insurer, insurance-
support m'gamzatmn or insurance agent, the authorization must be
dated, signed by the persen, and obtained one year or less before the
date a disclosure is sought

Sec. 14. [72A 502] [DISCLOSURE OF INFORMATION LIMITA-
-TIONS AND CONDITIONS i

Subdivision 1. [REQUIREMENT] ‘An insurer, insurance agent or
insurance-support organization must not disclose any personal or
privileged information about a person collected or received in
connection with an insurance transaction without the written .
. authorizatien of that person except as authorized by this section. An
insurer, insurance agent, or insurance-support organization must
not collect personal information about a policyholder or an applicant
not relating to a claim from sources other than public records
without a written authorlzatlon from the person

Subd: 2 iPREVENTION OF FRAUD] Personal or privileged
information may be disclosed without a written authorization to
another person if the informafion is limited to that which is
reasonably necessary to detect or prevent criminal activity, fraud,
material mlsrepresentatlon or material nondisclosure in connec-
tion with an Insurance transaction, and that person agrees not to
~ disclose the information further without the individual written
authorization unless the further disclosure is otherwise permitted
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by this section if made by an insurer, insurance agent, or insurance-
: supp()rt organization. ] S :

~ Subd. 3 [HEALTH CARE INSTITUTIONS AND PROFESSION-‘
ALS.] Personal or privileged information may be disclosed without
a writlen authorization to a health care institution or' health
professional for the purpose of verilying insurance coverage bene-
{its, informing a person of a health problem of which the person
" must not be aware, or conducting an operatlons or services audit, if
the information is only disclosed that is reasonably necessary to
accornphsh the purposes under thls subd1v1snon

Subd. 4. [REGULATORY AUTHORITY] Personal or pr1v11eged
information may be disclosed w1thout a written authorization to an
1mnsurance regulatory authorlty

Subd. 5 [OTHER GOVERNMENTAL AUTHORITIES ] Personal '
or perlleged information may be :disclosed without a. written

authorization to a law enforcement or other governmental authonty
Cif ,

(1) the disclosure is to protect the interests of the insurer, agent,
or insurance-support organlzatlon m preventmg or- prosecutug the

Qerpetratlon of fraud- upon it; or.

.

(2) th_e 1nsurerZ a ent or msurance—support orgamzatlon reason-
ably believes that ille aTact1v1t1es have been conducted by the
individual. '

- Subd. [OTHER LAWS OR ORDER.] Personal or prlvﬂeged_
mformatlon may be disclosed without - a written authorization if
permitted or required by anether law: or in response to a facially
- valid admlmstratlve or judicial order m_Iudlng a search warrant or

. ub@

Subd. 7. [ACTUARIAL ANT) RESEARCH STUDIES 1 Pérsonal or
privileged information may be disclosed without a written authori-
_7 \zatlon to conduct actuarlal or research studles 1f

a n_ nd1-v1dual may be 1dent1ﬁed in th_e actuarial or research

Feport;

2) materlals allowmg an 1nd1v1dual to be 1dent1ﬁed are returned
or “destroyed as as soon as they are no onge needed and_

(3) the actuarial or research orgamzatlon agrees not to disclose

" the information unless the disclosure would otherwise be pe permitted

by this section if made by an insurance company, agent or insur-
ance-support orgamzatlon
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Subd. 8 [AFFILIATE COMPANIES.] Personal or privileged in-
formatlon may be disclosed without a written authorization to an
affiliate whose only use.of the information will be in connection with
an audit of the insurer or agent or the marketing of an insurance
product or service, provided the affiliate agrees to not disclose the

information for a z other Burpose or to unafﬁhated persons

'_ Subd. [GROUP POLICYHOLDER 1 Personal or prlvﬂeged
mformatmn may be disclosed with written authorization to a group
pollcyholder only to report claims experience or conduct an audit of
the insurer’s or agent’s operations or services, if the information
disclosed is reasonably necessary for tEe group policyholder to
conduct the review or audit.

Subd 10. [GOVERNMENTAL LICENSING BOARD.] Personal or
“privileged information may be disclosed without a written authori-
zation to a governmental professional licensing or regulatory board
to review the service or conduct of a health care insiitution or health
professional that the insurer has reason to believe has violated its
Lcensmg act or e ngaged in the unlawful practice of a licensed

professional.

" Subd. 11. [PROFESSIONAL PEER REVIEW] ject to. the
terms of a contract between an insurer and a health m%essmnal or-
health care institufion, personal or privileged mmformation may be
disclosed without a wntten authorization to a professional peer
review organization to review the service or conduct of a health care
institution or health professional.

. Subd. 12: [NOTICE.] Whenever an insurer, insurance agent, or
insurance-support organization discloses personal or privileged ‘in-
formation about a person that requires the written ‘authorization of
that person under this section, the insurer, insurance agent, or
insurance-support organization shall notify that person in writing
within ten days of the date the information was disclosed. The
notification must specify the identity of the person to whom infor-
mation was disclosed and the nature and substance of the informa-
tion that was disclosed. A notice is not required to be given under
this subdivision if an insurer 1s dlscIo_smg personal information for
underwriting purposes to another insurer, or to an insurance-
support organization if the person had signed an authorization
authorlzmg the dlsclosure

Sec. 15. [72A.503] [PRIVATE. REMEDIES]

Subdivision 1. [LIABILITY] Any in_surer, insurance agent, or
insurance-support organization that violates sections 2 to 17 is

liable to the aggrieved person for damages sustained by the persen
as a result OI tITIe violation. In addition, the court may ward -
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Subd.- 2. [EQUITABLE RELIEE] Upon application by an ag-

rieved person, a court of competent jurisdiction may grant equita-

Eie and declaratory relief as necessary to enforce the requirements
of sections 2 to- 17 ‘

Subd. 3 [COSTS] In any successful action brought under this
section, the costs of the a action, including reasonable attorney fees as
determined by the court, may be awaraed in addltlon to any

Hamages

Sec. 16. [72A.504] [OBTAINING INFORMATION UNDER IM-
PROPER MEANS.]

Ang person who knowmglg and w111fuIly obtains information
about a person in violation of section 5 is subject to a fine not to
exceed $3,000 or imprisonment not to excee_cI one year, or both. .

Sec. 17. [72A.505] [IMMUNITY]

No cause of actlon in the nature of defamatlon invasion of
privacy, or negligence may arise against an insurer, insurance
agent, or Insurance-support organization for disclosin, personal or
privileged information required to be disclosed under sections 1 to
16, provided no Immunity exists for disclosing false mformatlon
with malice or willful intent to injure any person.

Sec. 18‘ [EFFECTIVE DATE.]

Sections 1 to 5 and 7 to 17 are effective August 1, 1989, and the
rights granted under those sections are effective on that d date,
regardless of the date of the collection or recelpt of the information
I%lch is subject fo those sections. Section 6 is effeclive January 1,
1990. Insurers may use, until July 1, 1990, notices that are In
substantial compliance with this section that have not been ap-
proved by the the commissioner of commerce.”

We request adoption of this feport and repassage of the hill.

I-Iouse Conferees WESLEY J. SKOGLUND JoHN BURGER AND HOWARD
ORENSTE[N

‘Benate Conferees: Joun J. MarTY aND MicHAEL O. FREEMAN.

| Skoglulnd moved that the report of the Conference Committee on
“H. F. No. 162 be adopted and that the bill be repassed as amended by
the Conference Committee.
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Hartle moved that the House refuse to adopt the Conference
Committee report on H. F. No. 162, and that the bill be returned to
the Conference Committee.-

A roll call was requested and properly seconded.

The question was taken on the Hartle motion and the roli was
called. There were 62 yeas and 67 nays as follows:

Those who voted in the affirmative were:

Abrams Frerichs Kinkel Ozment .Steensma

Anderson, G. Girard Knickerbocker = Pauly Sviggum
Bauerly Gruenes . Limmer Pellow ©. Swenson
Bennett . Gutknecht Lynch Pelowski - Tjornhom
Bertram Hartle Macklin Poppenhagen  Tompkins
Blatz Haukoos Marsh - Redalen -~ . Uphus
Boo Heap McDonald Richter ‘Valento
Brown Henry McPherson Runbeck Waltman
Carlson, D. Himle Miller . Schafer Williams
Dauner - Hugoson Olsen, S. Schreiber Winter
Dorn Jennings Olson, E. Seaberg

Forgythe Johnson, V. Olson, K. Simoneau

Frederick Kalis. Omann .Stanius

Those who voted in the negative Weré'.

Battaglia Hasskamp McEachern Otis. " Skoglund

Beard Janezich McGuire ~ Pappas - -  Solberg
egich . dJaros - MecLaughlin Peterson Trimble
Bishop Jefferson Milbert . Price ~ Tunheim
Burger Johnson, A. Morrisen Pugh Vellenga
Carlson, L. Johnson, R. Munger Quinn Wagening
Carruthers Kahn Mutphy Reding Weaver

Clark _ Kelly ‘Nelson, C. Rest - Welle
Conway . Kelso Nelson, K. Rice Wenzel
Cooper Kostohryz {Connor Rodosovich Wynia
Dawkins Krueger © o Ogren Rukavina - Spk. Vanasek
Dempsey Lasley " Onnen . Sarna

Dille Lieder Orenstein Seheid

Greenfield Long Osthoff Segal

~ The motion did not pre{fail.

The question recurred on the Skoglund motion that the report of
the Conference Committee on H. F. No. 162 be adopted and that the
bill be repassed as amended by the Conference Comm1ttee The
motion prevailed. . ‘

H. F. No. 162, A bill for an act relating to insurance; regulating
insurance information collection, use, disclosure, aceess, and correc-
tion practices; requiring reasons for adverse underwriting decisions;
amending Minnesota Statutes 1988, section 72A.20, subdivision 11;
proposing coding for new law in Minnesota Statutes, chapter 72A.
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The bill was read for the third time, as amended by Confei’ence, .
and placed upon its repass_age.

The questlon was taken on the repassage of the bill and the roil
was called. There were 128 yeas and 1 nay as follows:

“Those who voted in ‘the afﬁrmative were:

Abrams' . Girard Lasley " Qrenstein Seabérg

Anderseén, G. Greenfield Lieder. . . Osthoff ™ - Segal
Battaglia . Gruenes - . Limmer Ostrom i Skoglund
Bauerly - Gutknecht Long Otis: : Solberg-
Beard : Hartle - Lynch ) Qzment . Stanius
Begich Hasskamp. Macklin, Pappas - Steensma
Bennett - Haukoos ‘Marsh . Pauly Sviggam
Bishop Heap - ' McDonald Pellow Swenson
Blatz Henry = .. McEachern Pelowski Tjornhom
Boo Himle . McGuire Peterson Tompkins
Brown : Hugogon McLaughlin _  Poppenhagen Trimble
Burger Jacobs McPherson ~© . Price - Tunheim
Carlson, D. Janezich Milbert Pugh Uphus
Carlson, L. Jaros Miller Quinn Valento
Carruthers Jefterson - Morrison Redalen - Vellenga
Clark Jennings Munger _-Reding Wagenius
Conway Johnson, A. Murphy Rest - Waltman
Cooper Johnson, R. Nelson, C. Rice Weaver -
Dauner * - Johnson, V. Nelson, K. Richter Welle
Dawkins . Kalis OConnor Rodosovich Wenzel
Dempsey Relly Ogren - Rukavina Williams
bille Kelso - Olsen, 8. Runbeck Winter
Dorn - Kinkel Olson, E. - Sarna Wynia
‘Forsythe Knickerbocker  Olson, K. Schafer Spk. Vanasek

erick Eostohryz Omann Scheid .
Frerichs Krueger Onnen . Schreiber

Those who voted in the negative were:

Bertram

The bill was repassed ‘as amended by Conference and its title
agreed to.

2

CONFERENCE COMMITTEE REPORT ON H. F. NO. 266

A bill for an act relating to taxation; making technical corrections
and clarifications and administrative changes to premium taxes,
cigarette taxes, sales taxes, motor vehicle excise taxes, gasoline and
. special fue] taxes, liquor taxes, marijuana arnd controlled substances
taxes, lodging taxes and the metropohtan solid waste landfill fee;
_ pr0v1dmg for unmarked vehicles for use by the department of
revenue; providing for sales of unstamped tobacco products and
liquor to Indian tribes; providing for cancellation of sales tax
permits; repealing. obsolete or unnecessary terms or provisions;
repealing express company, freight line company; and sleeping car
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company gross earnings taxes; requiring notification of the commis-
gioner prior to selling cigarettes at prices other than those presumed
by law; amending Minnesota Statutes 1988, sections 16B.54, subdi-
vision 2; 41A.09, subdivision 3; 69.011, subdivision 2; 69.54;
168.012, subdivision 1; 270.06; 270.60; 296.18, subdivision 1:
207.041, subdivisions 1, 2, and 4; 297A.06; 297A.17;, 297A.20;
297A.21, subdivision 4; 297A.25, subdivisions 11 and 16; 297B.01,
subdivision 5; 297B.02, subdivision 1; 297B.03; 2971).13, by adding
a subdivision; 325D.32, subdivigion 10; 325D.37, by adding a subdi-
vigion; 469.190, subdivision 1; 473,843, subdivision 1; proposing
coding for new law in Minnesota Statutes, chapters 297, 297A, 297C,
and 297D; repealing Minnesota Statutes 1988, sections 295.01,
subdivisions 4, 5, 6, 7, and 8; 295.15; 295.21; 295.23; 295.24; 295.25;
295.27; 295, 29 295. 30 295, 31 297A. 19 297A 253; 477A. 018 and
477A. 019

May 16, 1989

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate-

We, the undersigned conferees for H. F. No. 266, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate rececle fmm its amendment and that H. F. No. 266
be further amended as follows:

Delete everything after the enacting clause and insert:

~ “ARTICLE 1 ,
DEPARTMENT SALES AND SPECIAL TAXES

Sectlon 1. Minnesota Statutes 1988 section 16B.54, subdivision 2,
is amended to read

Subd. 2. [VEHICLES.] (a) [ACQUISITION FROM AGENCY; AP-
PROPRIATION.] The commissioner may direct an agency to make a
transfer of a passenger motor vehicle or truck presently assigned to
it.. The transfer must be made to the commissioner for use in the
central motor pool. The commissioner shall reimburse an agency
whose motor vehicles have been paid for with funds dedicated by the
constitution for a special purpose and which are assigned to the
central motor pool. The amount of reimbursement for a motor
vehicle is its average wholesale price as determined from the
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mldwest edltlon of the national automoblle dealers asswlatlon
official used car guide. ‘ :

" (b) [PURCHASE.] To the extent that funds are avallable for the
purpose, the commissioner may purchase or otherwise acquire

- additional passenger motor véhicles and trucks necessary for the -

central motor pool. The title to all motor vehicles assigned to er
purchased or acquired for the central motor pool isin the name of the
department of administration. :

(c) [TRANSFER AT AGENCY REQUEST] On the request of an
agency, the commissioner may transfer to the central motor pool any
passenger motor vehicle or truck for the purpose of disposing of it.
The department or agency transferring the vehicle or truck shall be
paid for it from the motor pool revolving account established by this
section in an amount equal to two-thirds of the average whalesale
_price of the vehicle ortruck as determined from the midwest edition
of the National Automobile Dealers Assoclatlon ofﬁmal used car

guide.

. (d) [VEHICLES; MARKING.] The commissioner shall provide for
the uniform marking of all motor vehicles. Motor vehicle colors must
be selected from-the regular color chart provided by the manufac-
turer each year. The commissioner may further provide by rule-for
the use of motor vehicles without uniform coloring or marking by
the governor, the lieutenant governor, the division of criminal
apprehension, arson investigators of the division of fire marshal in
the department of public safety, financial institutions division of the
department of commerce, the department of revenue, and the efﬁce
of the attorney general -

Sec. 2. Minnesota Statutes 1988 section 41A. 09 subd1v131on3 is
amended to read:

Subd 3. [PAYMENTS FROM FUND.] The commissioher of reve-
nue shall make cash payments from the-development fund to
producers of ethanol or agricultural grade alcohol; for use as a motor
fuel; located in, the state. The amount of the payment for each

- producers annual preductlon shall be as follows:

(a) For each gallon of ethanol produced:

. (1) For the period beg1nn1ng July 1 1986 and endlng June 30
1987, 15 cents per gallon

(2) For the period beginning July 1, 1987, and endlng June 30,
2000, 20 cents per gallon.

(b) For each. gallon produced of agricultural grade alcohel of a
pur1ty of at least 50 percent but not more than 90 percent and
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deeigned, to be used in conjunction with diesel fuel in an engine’s.
"internal combustion process, for the period beginning July 1, 1987,
and ending June 30, 2000, 11 cents per gallon.

~ The total payments from the fund to-all producers may not exceed

$200,000 during the period beginning July 1, 1986, and ending June
30, 1987, and may not exceed $10,000,000 in any fiscal year during
the perwd beginning July 1, 1987, and ending June 30, 2000. Total
payments to any producer from the fund in any fiscal year may not
exceed $3,000,000. .

: By the last day of October; January, April, and July, each producer
shall file a claim for payment for production during the preceding
three calendar months, The volume of production must be verified by
a certified financial audit performed by an independent certified
public accountant using generally accepted accounting procedures.

Payments shall be made November 15, February 15, May 15, and"
August 15.

Sec. 3. anesota Statutee 1988 section 69. 011, subdwlsmn 2, 1s.
.amended to read

Subd. 2. [QUALIFICATION FOR FIRE OR POLICE STATE AID.)
. (a) In order to quahfy to receive fire state aid, on or before July 1

March 15, annually, in conjunction with the financial report re-
quired pursuant to section 69.051, the ¢lerk of each municipality
having a duly organized fire department as provided in subdivision
4, or the secrétary of each independent nonprofit firefighting corpo-
ration having a subsidiary incorporated firefighters’ relief associa-
tion whichever is applicable, and the fire chief, shall jointly certify
the existence of the municipal fire department or of the independent
nonprofit firefighting corporation, whichever is applicable, which
meets the minimum qualification requirements set forth in this
subdivision, and the fire personnel and equipment of the municipal
fire department or the independent nonprofit firefighting corpora-
tion as of the preceding December 31, Certification shall be made to
the commissioner on a form prescribed by the commissioner and
shall include any other facts the commissioner may require. The
certification shall be made to the commissioner in duplicate. Each
copy of the certificate shall be duly executed and deemed an original.
The commissioner shall forward one copy to the auditor of the county
wherein the ﬁre department 1s located and retain one copy. :

“(b) On or before J-H'l'_’y‘ 1+ March 15 annually the clerk of each
municipality having a duly organized police department and having
a duly incorporated relief association shall certify that fact to the
eounty auditor of the county where the police department is located
and to the commissioner on a form prescribed by the commissioner
together with the other facts the commissioner or auditor may.
require. - :
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On or before July 1 March 15 annually, the clerk of each -
municipality and the auditor of each county employing one or more. .
peace officers as defined in subdivision 1, clause (h), shall certify the
number of such peace officers to the commissioner on forms pre- -
scribed by the commissioner. Credit for officers employed less than a’
full year shall be apportioned. Each full month of employment of a
quahfylng officer during the calendar year shall entitle the employ-
ing municipality or county.tocredit for 1/12 of the payment for
employment of a peace officer for the éntire year. For purposes of
sections 69.011 to.69.051, emplovment of a peace officer shall
commence when the peace officer is entered on the payroll of the .
respective municipal police department or county sheriff's depart-

ment, No peace officer shall be included in the certification of the =

number of peace officers by more than one municipality or county for
the same month. - . : <

Sec 4, Mlnnesota Statutes 1988 section 69 54 is amended to
read

69.54 [SURCHARGE ON PREMIUMS TO RESTORE DEFI—
CIENCY IN SPECIAL FUND. ] ‘

- The commissioner shall order and direct a surcharge to be col-
lected of two percent .of the fire, lightning, and sprinkler leakage
gross premiums, less return premiums, on all direct business re-
ceived by any licensed foreign or domestic fire insurance company on
property in this city of the first class, or by its agents for it, in cash
or otherwise. This surcharge shall be due and payable from.these
companies to the state treasurer on March 31, May 31, and Nevem—

ber 30 October 31 of each calendar year, and if not pald within 30 |

days after these dates, a penalty of ten percent shall accrue thereon
and thereafter this sum and penalty shall draw mterest at the rate
' of one percent per month until pald :

Sec. 5. anesota Statutes 1988, sectlon 168 012 subdlwswn 1 is
amended to read

Subdivision 1. (a) The following vehicles are exempt from the
provisions of this chapter requiring payment of tax and registration
fees except ag provided in subd1v1smn 1c . .

(1) vehicles 'owned and used solely in the transaction of official -
business by representatives of foreign powers, by the federal govern-
ment, the state, or any polltlcal subd1v1smn

L (2) vehicles 0Wned and used excluswely by educational institu-"
_ tions and used solely in the tranSportatlon of pup1ls to and from such
mstltutlons ‘
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(3} vehicles owned by nonprofit charities and used exclusively to
transport handicapped persons for educational purposes;

(4) vehicles owned and used by honorary consul or consul general
of foreign governmenta. : ‘ ‘ '

{b) Vehicles owned by the federal government, municipal fire
apparatus, police patrols and ambulances, the general appearance of
which is unmistakable, shall not be required to register or display
_number plates, } a

(c) Unmarked vehicles used in general police work, arson investi- -
gations, and passenger vehicles, station wagons, and buses owned or
operated by the department of corrections shall be registered and
shall display passenger vehicle classification license number plates
which shall be furnished by the registrar at cost. Original and

. renewal applications for these passenger vehicle license plates
authorized for use in general police work and for use by the
department of corrections must be accompanied by a certification
signed by the appropriate chief of police if issued to a police vehicle,
the appropriate sheriff if issued to a sheriff's vehicle, the commis-
sioner of corrections if issued to a department of corrections vehicle,
or the appropriate officer in charge if issued to a vehicle of any other
law enforcement agency. The certification must be on a form
prescribed by the commissioner and state that the vehicle will be
used exclusively for a purpose authorized by this section.

((31) Unmarked vehicles used‘lhz the department of revenue in
conducting seizures or criminal investigations must be registered
and mus—tg display passenger vehicle classification license number
plates which shai% be furnished at-cost by the registrar. Original and
renewal applications for these passenger vehicle license plates must
be accompanied by a certification signed by the commissioner of
revenue. The certification must be on a form prescribed by the
commissioner and state that the vehicles will be used exclusively for
the purposes authorized by this section, o

(e) All other motor vehicles shall be registered and display tax
exempt number plates which shall be furnished by the registrar at
cost, except as provided in subdivision 1c. All vehicles required to
display tax exempt number plates shall have the name of the state
department or public subdivision on the vehicle plainly displayed on
both sides thereof in letters not less than 2% inches high and
one-half inch wide; except that ecach state hogpital and institution
for the mentally ill and mentally retarded may have one vehicle
without the required identification on the sides of the vehicle. Such
identification shall be in a color giving contrast with that of the part
of the vehicle on which it is placed and shall endure throughout the
term of the registration. The identification must not be on a
removable plate or placard and shall be kept clean and visible at all
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times; except that a removable plate or placard may be utilized on
- vehicles leased or loaned to a pohtlcal subdivision.

Sec. 6. Minnesota Statutes 1988, section 270.06, is amended to
" read:

270.06 [POWERS AND DUTIES.]
The commissioner of .re've.n.ue shall:

(1) have and exercise general supervision over the administration
.of the assessment and taxation laws of the state, over assessors,
town, county, and city boards of review and equalization, and all
other assessing officers-in the performance of their duties, to the end
that all assessments of property be made relatively Just and equal in
compllance with the laws of the state;

(2) confer with, advise and give the necessary instructions and
directions to local assessors and local boards of review throughout
the state as to their duties under the laws of the state; - -

(3) direct proceedings, actions, and prosecutions to be instituted to
enforce the laws relating to the liability and punishment of public
officers and officers and agents of corporations for failure or negli-
gence to comply with the provisions of the laws of this state
governing returns of assessment and taxation of property, and cause
complaints to be made against local assessors, members of boards of
equalization, members of boards of review, or any other assessing or
taxing officer, to the proper authority, for their removal from office
for misconduct or negligence of duty; : :

(4) require county attorneys to assist in the commencement of
prosecutions in actions or proceedings for removal, forfeiture and
punishment for violation of the laws of this state in respect to the
.assessment and taxation of property in their respective districts or
counties; - :

(5) require town, city, county, and other public officers to report
information as to the assessment of property, collection of taxes
received from licenses and other sources, and such other information
as may be needful in the work of the department of revenue, in such
form and upon such blanks as the commissioner may prescribe;

(6) require individuals, copartnerships, companies, associations,
and corporations to furnish information concerning their capital,
funded or other debt, current assets and liabilities, earnings, oper-
ating expenses, taxes, as well as all other statements now required
by law for taxation purposes; '

7(7) summen witnesses to appear and give testimony, and to



6408 JOURNAL OF THE Housk " [56th Day

produce books, records, papers and documents relating to any tax
matter which the commissioner may have authority to investigate or
determine. Provided, that any summons which does not identify the
person or persons with respect to whose tax liability the summons is
issued may be served only if (a) the summons relates to the
investigation of a particular person or ascertainable group or class of
persons, (b) there is a reasonable basis for believing that such person
or group or class of persons may fail or may have failed to comply
with any tax law administered by the commissioner, (¢) the infor-
mation sought to be obtained from the examination of the records
(and the identity of the person or persons with respect to whose
liability the summons is issued) is not readily available from other
sources, (d) the summons is clear and specific as to the information
sought to be obtained, and (e} the information sought to be obtained
is limited solely to the scope of the investigation. Provided further
that the party served with a summons which dees not identify the
person or persons with respect to whose tax liability the summons is
issued shall have the right, within 20 days after service of the
summons, to petition the district court for the judicial district in
which lies the eounty in which that party is located for a determi-
nation as to whether the commissioner of revenue has complied with
all the requirements in (a) to (e), and thus, whether the summons is
enforceable. If no such petition is made by the party served within
the time prescribed, the summons shall have the force and effect of
a court order;

(8) To cause the deposition of witnesses residing within or without
‘the state, or absent therefrom, to be taken, upon notice to the -
interested party, if any, in like manner that depositions of witnesses
are taken in civil actions in the district court, in any matter which
the commissioner may have authority to investigate or determine;

(9) investigale the tax laws of other states and countries and to
formulate and submit to the legislature such legislation as the
commissioner. may deem expedient to prevent evasions of assess-
ment and taxing laws, and secure just and equal taxation and
improvement in the system of assessment and taxation in this state;

(10) consult and confer with the governor upon the subject of
taxation, the administration of the laws in regard thereto, and the
progress of the work of the department of revenue, and furnish the
governor, from time to time, such agsistance and information as the
governor may require relating to tax matters;

(11) transmit to the governor, on or before the third Monday in
December of each even-numbered year, and to each member of the
legisiature, on or before November 15 of each even numbered year,

the report of the department of revenue for the preceding years,
showmg all the taxable property in the state and the value. of the
same, in tabulated form;
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(12) inguire into the methods of assessment and taxation and
ascertain -whether the assessors faithfully discharge their duties,
particularly as to their compliance with the laws requiring the
assessment of all property not exempt from taxation;

(13) exercise and perform such further powers and duties as may.
"be required or imposed upon the commlssmner of revenue by law,;

(14) promulgate rules having the force and effect of law, for the
administration and enforcement of the property tax; .

. (15) execute and administer any agreement with the secretary of -
the treasury of the United States regarding the exchange of infor-
mation and administration of the tax laws of both the United States
and the state of Minnesota:

(16) administer and enforce the provisions of sections 325—64 o -
3256-76 325D.30 to 325D 42, the Minnesota unfalr cigarette sales
act=; and

(17) authomze the use of unmarked motor vehicles to conduct
selzures or crlmln al investigations pursuant to the commissioner’s

authontz

 Sec. 7. Mlnnesota Statutes 1988, section 270.60, is amended to
read

270.60 [TAX REFUND AG_REEMENTS WIT‘H.INDIANS.]
- The commissioner of revenue is authorized to enter into a tax

refund agreement with the governing body of any Sioux or Chippewa
reservation in Minnesota. The agreement may provide for a mutu-

ally agreed upon amount as a refund to the governing body of any™. .

sales or excise tax paid by the Indian residents of a reservation into
the state treasury, or for an amount which measures the economic
value of an agreement by the council to pay the equivalent of the
state sales tax on items included in the sales tax base but exempt on
-the reservation, notwithstanding any other law which limits the
‘refundment of taxes. _

The commissioner of revenue is also authorized to enter into atax
refund agreement with the governing body of any federally recog-
nized Indian reservation in Minnesota, for Tfftde of a mutually
agreed upon amount of the cigarette taxes collected Trom sales on
reservatmns or trustTands of an Indian tribe to- the estabhshed

or trust land on wh1ch the sale is made.

There is 'annually appropriated from the genefal fund to the
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commissioner of revenue the amounts necessary to make the refunds
provided in this section.

Sec. 8. Minnesota Statutes 1988 section 296.18, subdwwlon 1,is
amended to read:

Subdivision 1. [GASOLINE OR SPECIAL FUEL USED IN
. OTHER THAN MOTOR VEHICLES.] Any person who shall buy
- and use gasoline for a qualifying purpose other than use in motor -
vehicles, snowmobiles, or motorboats, or special fuel for a qualifying
purpose other than use in licensed motor vehicles, and who shall
have paid the Minnesota excise tax directly or indirectly through the
amount of the tax being included in the price of the gasoline or
special fuel, or otherwise, shall be reimbursed and repaid the
amount of the tax paid upon filing with the commissioner a signed
claim in writing in the form and containing the information the
commissioner shall require and accompanied by the original invoice
thereof. By signing any such claim which is false or fraudulent, the
applicant shall be subject to the penalties provided in this section for
knowingly making a false claim. The claim shall set forth the total
amount of the gasoline so purchased and used by the applicant other
than in motor vehicles, or special fuel so purchased and used by the
applicant other than in licensed motor vehicles, and shall state
when and for what purpose it was used. When a claim contains an
error in computation or preparation, the commissioner is authorized
to adjust the claim in accordance with the evidence shown on the
claim or other information available to the commissioner. The
comtmnissioner, on being satisfied that the claimant is entitled to the
payments, shall approve the claim and transmit it to the commis-
* sioner of finance. No repayment shall be made unless the claim and
invoice shall be filed with the commissioner within one year from
the date of the purchase. The postmark on the envelope in which the
claim is mailed shall determine the date of filing. The words
“gasoline” or “special fuel” as used in this subdivision do not include
aviation gasoline or special fuel for aircraft. Gasoline or special fuel
bought and used for a “qualifying purpose” means:

(1) Gasoline or special fuel used in carrying on a trade or business,
used on a farm situated in Minnesota, and used for a farming
purpose. “Farm” and “farming purpose” have the meanings given
them in section 6420(c)(2), (3), and (4) of the Internal Revenue Code
of 1954 1986, as amended through December 31, 1283 1988.

(2) Gasoline or special fuel used for off-highway business use.
“Off-highway business use” means any use by a person in that
person’s trade, business, or activity for the production of income.
“Off-highway business use” does not include use as a fuel in a motor
. vehicle which, at the time of use, is registered or is required to be
registered for highway use under the laws of any state or forelgn
country. :
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(3) Gasoline or special fuel placed in the fuel ‘tanks of new motor
vehicles, manufactured in Minnesota, and shipped by interstate
carrier to destinations in other states or foreign countries.

Sec. 9. Minnesota Statutes 1988 section 297. 041 subdivision 1 is
amended to read

Subdivision 1. [WHOLESALERS.] Any A wholesaler who fur-
nishes a surety bond in a sum satisfactory to the commissioner shall
be permitted to may set aside; without affixing the stamps required
by this ehapter—ﬁ the part of the wholesaler’s stock necessary for
- the conduet of business in making to make sales to the established

_govermng body of &?y an Indian tribe re ecognized by the United -

- States Department of Interior without paying the tax required b

- this chapter. The unstamped stock shall '5 képt separate and apeﬁ"% '
from stamped stock. Every wholesaler shall, at the time of When
shipping or delivering an¥ of the unsta_mped stock to an Indian
- tribal organization, the wholesaler shall make a true duplicate
‘invoice which shall, The invoice must show the complete details of
the sale or delivery and shall transtmit. The wholesaler must send
the duplicate to the commissioner not later than the 18th day of the
following calendar month. Failare If the wholesaler fails to comply
with the requirements of this section shall eause, the commissioner
te shall revoke the permission granted to the wholesaler to maintain

keep a stock of unstamped goods whieh may be uﬂstamped

‘Sec. 10. Mlnnesota Statutes 1988, section 297.041, subdwmon 2,
s amended to read

. Subd. 2. [RETAILERS.| Retailers who are Indian tribal organiza-
tions may maintain keep unstamped stock intended for sale to
qualified purchasers. ‘ o

Sec. 11, anesota Statutes 1988 section 297 041 subdlwsmn 4,
is amended to read;

Subd. 4. [SALES TO NONQUALIFIED BUYERS.] Any A retailer
who sells or otherwise disposes of any unstamped cigarettes other
“than to a qualified purchaser shall collect from the buyer or
transferee the tax imposed by section 297.02, subdivision 1, and
-remit the tax to the department of revenue at the same time and
manper as required by section 297.07. In the event If the retailer
fails to collect the tax from the buyer or transferee, or fails to remit
the tax, the retailer shall be is personally responmble for the tax and
the commissioner may seize any cigarettes destined to be delivered
to the retailer. The cigarettes: so seized shall be considered contra-
band and be subject to the procedures outlined in section 297.08,
- subdivision 3. The proceeds of the sale of ‘any sueh the cigarettes

may; after dedueting all eosts and expenses; be applied to any tax

liability owed by the retaller after deducting all costs and expenses.
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. The provisiens of This section shall does not relieve thé buyer or
possessor of unstamped cigarettes from personal liability for the tax.

7 Sec. 12. [297.335] [SALES TO INDIAN TRIBES.]

Subdivision 1. [WHOLESALERS.] A wholesaler may set aside the
. part of the wholesaler’s stock necessary to make sales to the

established governing body of an Indian tribe recognized by the
United States Department of the Interior without paying the tax
required by this chapter. When shipping or delivering untaxed stock - -
to an Indian tribal organization, the wholesaler shall make a true
duplicate invoice. The invoice must show the complete details of the
sale or delivery. The wholesaler must send the duplicate to the
‘commissioner not later than the 18th day of the following calendar
month. If the wholesaler fails to COm‘—p%fz_ with this section, the
commissioner shall revoke the permission granted to the wholesaler - -

to keep a stock of untaxed goods.

Subd. 2. [RETAILERS.] Retailers who are Indian tribal organiza-
tions may keep untaxed stock intended for sale to qualified purchas-
“ers. . . . - - . _

Subd. 3. (QUALIFIED PURCHASERS ] A qualified purchaser of
untaxed tobacco means only an enrolled member of the Indian tribe

offering the tobacco for sale. -

Subd. 4. [SALES TO NONQUALIFIED BUYERS.] A retailer who
sells or otherwise disposes of untaxed tobacco other than fo a
qualified purchaser shall collect from the buyer or transferee the tax
imposed by this chapter and remit the tax to- the department of
revenue at the same time and manner as required by this chapter.
- If the retailer fails to collect the tax from the buyer or transferee, or
fails to remit the tax, the retailer is personally responsible for the
tax, and the commissioner may seize any tobacco destined to be
delivered to the retailer. The procedures for seized contraband
outlined in section 297.08, subdivision 3, apply to the seized tobacco.
The proceeds of the sale of the tobacco may be applied to any tax

Iiability owed by the retailer after deducting all costs and expenses.

This section does not relieve _the' buyer or possessor of untaxed
tobacco from personal liability for the tax. - —

Sec. 13. Minnesota Statutes 1988, section 297A.06, is amended to
read: : _ o _ ‘

297A.06 [PERMIT] -
After compliance with sections 297A.O4 “and 297A.28, when

_ security is required, the commissioner shall issue to each applicant
a separate permit for each place of business within Minnesota. A
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permit shall be valid untll canceled or revoked but shall not be
assignable and shall be valid only for the person in whose name it is
. issued and for the transaction of business at.the place designated
therein. It shall at all times be conspicuously displayed at the place
for which issued.

- Sec. 14 [297A:'065] [CANCELLATION or PERMITS I

The commissioner may cancel a permit when one of the followmg
conditions occurs:

yea 0!‘ more;

- (2) the perm t holder has not reported a _X sales or use tax 13 111tX
on the permit, holder’s returns for two or more years;-or :

(3) the permlt holder requests cancellation of the permit.

Sec. 15. anesota Statutes 1988 section 297A 17, is amended to
read:

2§7A.17 {TAX TO BE COLLECTED; STATUS AS DEBT.]

"The use tax required to be collected by the retailer constitutes a
debt owed by the retailer to Minnesota and shall be a debt from the
purchaser to the retailer recoverable at law in the same manner as
other debts. A retailer who does not maintain a place of business
within this state, as defined in section 297A.21, subdivision 1, shall

_not be indebted fo Minnesota for amounts of use tax which i it was
- required to collect but did not collect unless the retailer knew or had
~ been advised by the commissioner of its obllgatlon to collect the use
. tax :

Sec. 16. anesota Statutes 1988 section 297A 20, is amended to
read:

207A.20 [VIOLATIONS.]. .

Any person Vlolatmg seetiens section 297A.16; or 297A 18 or
207A.19 shall be guilty of a mlsdemeanor ' .

Sec. 17. Mlnnesota Statutes 1988 section 297A 21 subd1v151on 4,
~is amended to read:

Subd. 4. [REQUIRED -REGISTRATION BY OUT-OF-STATE RE-
TAILER NOT MAINTAINING PLACE OF BUSINESS IN MINNE-
SOTA.] (a) A retailer making retail sales froin outside this state to
a destinaiion within this state and not maintaining a place of °
businessin this state shall file an application for a permit pursuant
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to section 297A.04 and shall collect and remit the use tax as
provided in section 297A 16 if the retailer engages in the regular or
systematic soliciting of sales from potential customers in this state
by: .

(1) the distribution, by mail or otherwise, without regard to the
state from which such distribution originated or in which the -
materials were prepared, of catalogs, periodicals, advertising flyers,
or other written solicitations of business to customers in this state;

(2) display of advertisements on billboards or other outdoor
advertising in this state;

(3) advertisements in newspapers published in this state;

(4) advertisements in trade journals or other periodicals the
circulation of which is primarily within this state;

(5) advertisements in a Minnesota edition of a national or regional
publication or a limited regional edition in which this state is
included of a broader regional or national publication which are not
placed in other geographically defined editions of the same issue of
the same publication; :

(6) advertisements in regional or national publications in an
edition which is not by its contents geographically targeted to
Minnesota but which is sold over the counter in Minnesota or by
subscription to Minnesota residents;

(7) advertisements broadcast on a radio or television station
located in Minnesota; or _

(8 any other solicitation by telegraphy, telephone, computer data
-base, cable, optic, microwave, or other communication system.

(b) The location within or without this state of vendors indepen-
dent of the retailer which provide products or services to the retailer
in connection with its solicitation of customers within this state,
including such products and services as creation of copy, printing,
distribution, and recording, is not to be taken into account in the
determination of whether the retailer is required to collect use tax.
Paragraph (a) shall be construed without regard to the state from
which distribution of the materials originated or in whlch they were
prepared

(c) A retailer not maintaining a place of business in this state
shall be presumed, subject to rebuttal, to be engaged in regular
solicitation within this state if it (1) engages in any of the activities
in paragraph {(a) and makes 100 or. more retail sales from outside
this state to destinations within this state during a period of 12
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A consecutive months-, or @ makes ten or more retail sales totaling
more than $100,000 from oufside this state to destinations within
thls state durlng a permd of 12 consecutive months

(d) A retailer not mamtalmng a place of business in this state
shall not be required to collect use tax imposed by any local
governmental unit or subdivision of this state and this section does .
not subject such a retailer to any regulatlon of any local unit of
government or subd1v1s1on of thls state. .

‘Sec. 18. anesota Statutes 1988 sectlon 297A 25 ‘subdivision
11, is amended to read:

Subd. 11. [SALES TO GOVERNMENT.] The gross receipts from
all sales, including sales in which title is retained by a seller or a
vendor or is assigned to a third party under an installment sale or
lease purchase agreement under section 465.71, of tangible personal
property to, and all storage, use or consumptmn of such property by,
the United States and its agencies and instrumentalities, the
University of Minnesota, state universities, community colleges
technical institutes, state academies, and pohtlcal subdivisions of
. the state are exempt. Sales exempted by this subdivision include
sales under section 297A .01, subdivision 3, clause (f). This exemp-
tion shall not apply to building, construction or reconstruction
materials purchased by a contractor or a subcontractor as-a part of
a lamp-sum contract or similar type of contract with a guaranteed =
maximum price covering both labor and materials for use in the
- construction, alteration or repair of a building or facility. This
exemption does not apply to construction materials purchased by tax
exempt entities or their eontractors te be used in constructing
buildings or facilities which will not be used prmc1plf;1113]r by the tax
exempt entities. This exemption does not apply to the leasing of a
motor vehicle as defined in section 297B.01, subdivision 5, except for t for
leases entered into }31 tlT Ynited States or its agencies or insiru-

Sec 19. Minnesota Statutes 1988, sectlon 297A.25, subd1v1smn
16, _is amended to read:

Subd. 16. [SALES TO NONPROFIT GROUPS.] The gross receipts. -
from the sale of tangible personal property to, and the storage, use
or other consumption of such property by, any corporation, society,
association, foundation, or institution organized and operated exclu-
sively for charltable religious or educational purposes if the prop-
erty purchased is to be used in the performance of charitable,
‘religious or educational functions, or any senior citizen group or
association of groups that in: general limits membership to persons
age 55 or older and is organized and operated exclusively for
pleasure, recreation and other nonprofit purpoeses, no part of the net
_earnings of which inures to the benefit-of any private shareholders, .
are exempt. Sales exempted by this subdivision.include sales. pur--
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. suant to section 297A.01, subdivision 3, clauses (d) and (f). This

. exemption shall not apply to building, construction or reconstruc-
tion materials purchased by a contractor or a subcontractor as a part
of a lump-sum contract or similar type of contract with a guaranteed
maximum price covering both labor and materials for use in the
construction, alteration or repair of a building or facility. This
exemption does not apply to construction materials purchased by tax
exempt entities or their contractors to be used in constructing
buildings or facilities which will not be used prlnc:lpally by the tax

-exempt entities. This exemption does not apply to the leasing of a
motor vehicle as deﬁned in sectlon 297B 01, subdivision 5.

Sec. 20. anesota Statutes 1988, section 297B. 01, subd1v151on 5,
is amended to read:

ASubd.‘ 5..“Motor vehicle” means any self-propelled vehicle not-
operated exclusively upon railroad tracks and any vehicle propelled
or drawn by a self-propelled vehicle and for which registration is
required by chapter 168. Motor vehicle includes vehicles known as
trackless trolleys which are propelled by electric power obtained
from overhead trolley wires but not operated upon rails; exeept -
snowameobiles; for which registration is required by chapter 168; but
not ineluding and motor vehicles that are purchased on Indian
reservations where the.iribal council has” entered into a motor
vehicle excise tax refund agreement with the state of Minnesota.
Motor vehicle does not include snowmobiles, house trailers, or
manufactured homes. oL

. Sec. 21. Minnesota Statutes 1988, sectlon 297B 02 subdivision 1
is amended to read:

Subdivision 1. [RATE.] There is imposed an excise tax at the rate
provided in chapter 297A on the purchase price of any motor vehicle
purchased or acquired, either in or outside of the state of Minnesota,
" which is required to be registered under the laws of this state.

The excise tax is-also i p_o sed on the purchase pri e of motor
vehicles purchased or acquired on Indian reservatlons W_ﬁen the .
tribal council has entered into a motor vehicle excise tax refund

agreement with the state of Minnesota.

Sec. 22. Minnesota Statutes 1988, sectlon 297B 025 subdw:smn 2 _
is amended to read:

Subd. 2. [COLLECTOR VEHICLES] A passenger automobile -
that is euwrrently registered under section 168.10, sebdivisions'
subdivision 1a, 1b, 1¢, and 1d, or 1h, shall be taxed under section
297B.02, subdivision 3, and the registrar shall not designate as an
above-market automobile a passenger automobile registered under
those subdivisions. If the vehicle js-subsequently registered in
another class not uncr r section 168.10, subdlwsmn la, 1b, I¢, 1d, or
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1h, within one year of the date of registration under those subdivi-
sions, it shall be subject to the full excise tax imposed under
subdivision 1. , . _

Sec. 23. Mlnnesota Statutes 1988, section 297B 03, is amended to
read:

2978.03 [EXEMPTIONS.]

There is specifically exempted from the prov151ons of thls chapter
and from computation of the amount of tax imposed by it the
following:

- (1) Purchase or use, mcludlng uge under a lease purchase agree-
ment or installment sales contract made pursuant to section 465.71,
of any. motor vehicle by the United States and its agencies and
instrumentalities and by any person described in and subject to the
condiiions provided in section 297A.25, subdivision 18.

(2} Purchase or use of any motor vehicle by any person who was a
resident of another state at the time of the purchase and who
subsequently becomes a resident of Minnesoia, provided the pur- -
chase occurred more than 60 days prior to the date such person
began residing i in the state of Minnesota. - :

(3) Purchase or use of. any motor vehicle by arly person making a
valid election to be taxed under the provisions of section 297A.211.

" (4) Purchase or use of any motor vehicle previously registered in
the state of Minnesota by any corporation or partnership when such
transfer constitutes a transfer within the meaning of section 351 or
721 of the Internal Revenue Code of }954 1986, as amended through _
December 31 1974 1988. : o

~ (8) Purchase or use of any veliicle owned by a resident of another_ ‘

state and leased to a Minnesota based private or for hire carrier for
regular use in the transportatlon of persons or property in interstate
commerce provided the vehicle is titled in the state of the owner or
secured party, and that state does not impose a sales or-motor vehicle
excise tax on Inotor vehicles used in interstate commeree.:

(6) Purchase or use of a motor vehlcle by a private nonproﬁt or
public educational institution for use as an instructional aid in
automotlve trammg programs operated by the 1nst1tutlon ‘

Sec. 24, [2970.045] [SALES TO INDIAN TRIBES.]

Subdwlslon 1, [WHOLESALERS.] A wholesaler may set aside the -’

part of the wholesaler’s stock necessary to make sales to the
‘estabhsh_d_ governing body of an Indian tribe recognlzed hz the.
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Unlted States Department of the Interior, without paying the tax
required by this chapter. When ghipping or dellvermg uniaxed stock
to an Indian tribal organization, the wholesaler shall make a true

duplicate invoice. The invoice must show the complete details of the
sale or delivery. The wholesaler must send ihe duplicate to the

commissioner not later than the 18th day of the following calendar
‘month. If a wholesaler (ails to comply with the requirements of this
section, the commissioner shall revoke the permission granted to

the wholesaler to keep a stock of untaxed goods.

Subd. 2. [RETAILERS.] Retailers who are Indian tribal organiia- :
tions may keep untaxed stock intended for sale to qualified purchas- -
ers.

Subd. 3. [QUALIFIED PURCHASERS.] A qualified purchaser of
untaxed iquor means only an enrolled member of the I[ndian tribe
that is offering the liquor for sale. '

Subd. 4. [SALES TO NONQUALIFIED BUYERS.] A retailer who
sells or otherwise disposes of untaxed liquor other than to a
qualified purchaser shall collect from gﬁl_e buyer or transferee the tax
imposed by this chapter and remit the tax to the department of

revenue at the same time and manner as required by this chapter, _
If the retaller fails to collect th the tax from the buyer or transferee or

tax and the cominissioner may seize liquor destined to be
delivered to the retailer. The procedures out Imed in section 2970 12
apply to the seized liquor. The proceeds of the sale of the liquor may

be applied to any tax liability owed by the retaller after deductmg
all costs and expenses.

ThlS section does not relieve the buyer or possessor of untaxed
liquor from personal hablllty for - the tax.

Sec. 25. [297D.085] [CREDIT FOR PREVIOUSLY PAID TAXES.]

If another state or local unit of government has previously
assessed an excise tax on the marijuana or controlled substances,
the taxpayer must “the difference between the tax due under
section 297D.08 and ¢ lax previously paid. If the tax préviousl

paid to the other state or local unit of government was equal to or
greater than the tax due under section 297D.08, no tax is due. The

burden is on the taxpayer to show that an excise tax on the

marijuana or controlled substances has been paid to another state or
local unit of government.

Sec. 26. anesota Statutes 1988, section 297D, 13 is amended by
adding a subdivision to read:

Subd. 4. [POSSESSION OF STAMPS.] A.stamp denoting peyreent
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of the tax imposed under this chapter must not be used against the
taxpayer in a criminal proceeding, except that the stamp may be
used against the taxpayer in connecfion with the administration or .
civil or criminal enforcement of the tax imposed under this chapter
or any similar tax imposed by another state or local unit of

government.

Seé. 27. Minnesota Statutes 1988, ‘section 325D..32, subdiv_ision
. 10, is amended to read: L _—

Subd. 10. (a) “Cost to wholesaler” means the basic cost of the
cigarettes, prior to deducting manufacturer’s timely payment and
stamping discounts and any other dis¢ounts or rebates, plus the cost
of doing business by the wholesaler, as defined in sections 325D.30
to 325D.42, . : : Lo

(b) The cost of doing business by the wholesaler is presumed to be
four percent of the basic cost of the cigarettes, plus cartage to the
retail outlet, if furnished or paid for by the wholesaler, ‘in the
abgsence of proof of a lesser or higher cost. Such cartage cost is
‘presumed to be one-half of one percent of the basic cost of the
cigarettes in the absence of proof of a lesser or higher cost.

(¢} A wholesaler electing to sell cigarettes at a price other than
that presumed by law must submit to the commissioner documen-
tation substantiating the actual cost of the cigarettes before selling
at. actual cost. For purposes of this paragraph “actual cost” means
basic cost as defined in subdivision 9 plus g_;";e wholesaler’s cost of
doing business. The commissioner shall review the documents
submitled and, if necessary, request additional documentation to’

verify the accuracy of the cost computations. If, within 15 days of
- submission of the documentation, the commissioner has not notified
the wholesaler of any deficiencies in the cost compufations, the
wholesaler may begin selling at actual cost. The cost computations
are. effective for a period of not more than 12 months beginnin 15
days after submission of the documentation. Fifteen Hga!y»s be%ore
~ expiration of the 12-month period, the wholesaler must submit new .
cost documentation for review by the commissioner to. continue
selling at less than the price presumed by law. New cost documen-
tation must also be submitted to the commissioner on the last day of
- a month in which the basic cost of cigarettes increases. .

Sec. 28. Minnesota Statutes 1988, section 325D.37, is aménded by
adding a subdivision to read: o : y

'Subd. 3. Before selling cigarettes at a price setin good faithto
meet competition, a wholesaler shall contact the commissioner to
verify .that a competitor has met the.requirements of section
325]51.

32, subdivision 10, or that a competitor has confacted the
commissioner under this subdivision in response to a wholesaler
who has met the requirements of section 326D.32, subdivision 10.
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Sec 29 [325D. 415] [CIGARETTE DISTRIBUTOR FEES]

A c1garette distributor as deﬁned in section 297.01, subdivision 7
shall pay to to the commissioner an annual fee as follows

(1) a fee of $2, 500 is due from those dlstmbutors whose annual

The annual fee must be paid by December 31 of each year. If the
fee is not paid when due, the commissioner shall revoke or refuse to
issue or renew the license under chapter 297. The annu_f Tee must
be deposited into the general fund.

Sec. 30. Minnesota Statutes 1988, sectlon 469 190 Subdlelon 1,
is amended to read:

Subdivision 1. AUTHORIZATION.] Notw1thstand1ng section
477A.016 or any other law, a statutory or home rule charter city may
by ordinance, and a town may by the affirmative vote of the electors
at its the annual town meeting, or at a special town meeling, impose
a tax of up to three percent on the gross receipts from the furnishing
for ¢onsideration of lodging at a hotel, motel, rooming house, tourist
court, or resort, other than the rentlng or leasing of it for a
continuous perlod of 30 days or more. A statutory or home rule
charter city may by ordinance impose the tax authorized under this
.subdivision on the ca'inping site receipts ofa municipal campground

Sec. 31. Mlnnesota Statutes 1988 sectlon 473. 843 subd1v1310n 1,
is amended to read:

Subdivision 1. [AMOUNT OF FEE; APPLICATION.] The opera-
tor of a mixed municipal solid waste disposal facility in the metro-

. politan area shall pay a fee on sohd waste accepted and dlsposed at
the facﬂlty as follows :

(a) A facility that weighs the waste that it accepts must pay a fee
of 50 cents per cubic yard based on equwalent cubic yards of waste -
accepted at the entrance of the faclllty

(b} A facility that does not weigh the Waste but that measures the
volume of the waste that it accepts must pay a fee of 50 cents per
cubic yard of waste accepted at the entrance of the facility. This fee:
and the tipping fee must be calculated on the same basis. :

(c) Waste. residue from‘energy and resource recovery facilities at
which solid waste is processed for the purpose of extracting, redue-
ing, converting to energy, or otherwisé separating and preparing
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solid waste for reuse is exempt from one-half of the amount of fee
~ imposed by this subdivision if there is at least an 85 percent volume
reduction in the solid waste processed. To (ualify for exemption
under this clause, waste residue must be brought to a.disposal
" facility separately. The commissioner of revenue, with the advice .
and agsistance of the agency, shall prescribe procedures for deter-
'm1n1ng the ‘amount of waste. remdue quahfylng for exemptlon

Sec 32 [CONTINUATION OF EFFECT]

The repeal of Mlnnesota Statutes sectlons 477A 018 and

" 477A.019, In this act shall be deemed to be a part of a repeal and

reenactment under Laws 1987, chapter 291, with the effect provided
in Minnegota Statutes, section 645.37. A statutory or home rule
- charter city, county, or town ordinance, résolution, or votemlmpose

a tax un er Minnesota Statutes 1988, section 477A. 018, -may
continue in effect under the terms I Mi nnesota Statutes section
469. 190 ,

Sec. 33. [COMPLEMENT INCREASE]

The speclal taxes d1v1s1on of the department of révenue is glven a
omglement of two Qosmon s for the enforcement of sectlons 325D 30
to 325D .42.

Sec. 34 [APPROPRIATION ]

$91; 500 is appropnated from the general fund to the commis-
sioner of revenue for the fiscal year ending June 30, 1990, and
$91,500 for IlSC&I ending June 30, 1991, for the en enforcement of of
sections 325]5 to 325D 42 ST oo

Sec 35 [REPEALER]

Mlnnesota Statutes 1988, ‘séctions 295 01 subd1v1510ns 4, 5_ g 7_
and 8; 295.15; 295.21; 295.23; 295.24; 20525, 295.27,295.29; 295.30;
295 31, 29IK219 297A 253; ATTA. 018 and 477K OI9 are repealed _

Sec 36. [EFFECTIVE DATE]

Sectlons 1 2 4 to 6 8 to 14 16 17 20 to 25 27 to 31, and 35 are

and thereafter. Sectlon 7 1s retroactlvely effective July 1, 1988, -
Section 15 is retroactively effective June 1, 1988. Sections 18 anﬂ i9 -

are effective for all sales made after June 3 30 1989, but do not apply
. to sales of tangible personal property maT pursuant to bona %fae
written contracts that were enforceable before July.1, 1989, and
delivery is made-on of before Decembeér 31, 1989. Sectmn 26 18
retroactively effective August 1, 1986 Sectmn 32 1s etroactlvelx

- efTective August 1, 1987
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ARTICLE2
- PROPERTY TAXES

Sectlon 1. Mlnnesota Statutes 1988 sectlon 38. 27 subd1v1smn 1,
is amended to read:

Subdivision 1. [TAX LEVY; POWERS.] In All counties; ir addition
to all ether powers row or hereafter by law eonferred upon ecounty

boards; authority hereby is given may annually $e levy a tax upon
- all property subject to taxation and; time to time; to appropri-
ate and pay over the proceeds of this tax; when ee}leeted— to any
. county agricultural society of its county which is a member of the
state agricultural society, to assist the society in paying its financial
obligations new or hereafter ineurred; and for the construction,
reconstruction, alteration, repalrs and 1mpr0vements of necessary
buildings.

Sec. 2. anesota Statutes 1988 sectlon 93.55, subd1v1smn 4 is
amended to read

" Subd. 4. After the mineral interest has forfeited to the state
pursuant to this section, a person claiming an ownership interest
before the forfeiture may recover the fair market value of the
interest, either: (1) as an alternative claim raised in the hearing on
the order to show cause why the mineral interest should not forfeit
absolutely, with. fair market value to be determined and paid as
provided in this subdivision, or (2) in a separate action brought as
follows. An action may be comimenced within six years after the
forfeiture entry of judgment . under this section to determine the
ownership and the fair market value of the mineral interests in the
property both at the time of forfeiture and at the time of bringing the
action. The action shall be brought in the manner provided in
 chapter 559, for an action to determine adverse claims; to the extent
- applicable. The person bringing the action shall serve notice of the
_ action on the commissioner of natural resources. in the same manner
as is provided for service of notice of the action on a defendant. The
commissionér may appear and contest the allegations of owmnership
and value in the same manner as a defendant in such actions.
Persons determined by the court to be owners of the interests at ihe
time of forfeiture to the state under this section may present to the
commissioner of finance a verified claim for refund of the fair market
value of the interest. A copy of the court’s decree shall be attached to
" the claim. Thereupon the commissioner of finance shall refund to
tille claimant theffaltlr marke}: value at the l1;1me otf f(;_rfelture which ig
the exglratlon of the period within which tax forfeiture would not

 have been possible had the minéral interest been properly and

timely filed for record under section 93.52, or at the time of bringing
the action, whichever s lesser, less any taxes penalties, costs, and
interest Whlch could have been collécted durlng the period followmg
the forfeiture under this section, had the interest in minerals been
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valued and assessed for tax purposes at the time of forfelture under
this section. There is appropriated from the general fund to the
B persons entitled to a refund an amount sufficient to pay the refund.

Sec 3 Minnesota Statutes 1988, sectlon 124. 155 subd1v1s1on 2,18
amerided to read: -

Subd 2. [ADJUSTMENT. TO AIDS.] The amount specified in
subdivision 1 shall be used to adjust the following state aids and
credits in the order llsted

{a) general education aid aUthorized in section 124A.23;
(b) secondary vocatlonal a1d authorlzed in section 124.573;
- (o) special education aid authorlzed in section 124. 32

-+ (d) secondary vocatlonal ald for handlcapped chlldren authorized
- in section 124,574, : :

(e) aid for pup]ls of hmlted Engllsh proﬁ(:lency authorlzed in
Sectlon 124. 273

(f) transportatioh aid authorized in'section 124.225;

(g communlty education programs aid authorized in sectlon
124.271; .

(h) adult education aid authorized in section 124.26;

(i) early childhood famlly educatlon ald authorlzed in section
124, 2711 . .

. (). capital expendlture ald authorlzed in sections 124,244 and
124 245; : . ) _

(k) homestead credit under section 273.13 for taxes payable in
1989 and additional homestead. and agricultural credit guarantee
under section 273.1398, subd1v1s1011 5, for taxes payable in 1990 and'
thereafter N

(1) agricultural credit under section 273,132 for taxes payable in
1989 and additional homestead and agricultural eredit guarantee
under section 273.1398, subdivision ! 5 for taxes payable in 1990 and
thereafter and

() transitien homestead and agricultural credit aid and disparity.
reduction aid authorized in section 273.1398, subdivision 2;




6424 ' : JOURNA-L OF THE HOUSE [56th Day

(n) attached machmery ald authonzed in sectlon 273.138; subdi-
vision 3.

The commissioner of education shall schedule the timing of the
- adjustments to state aids and credits specified in subdivision 1, as
close to the end of the fiscal year as possﬂ)le ' :

Sec. 4. anesota Statutes 1988 sectlon 124, 2139 is amended to
read:

124.2139 [REDUCTION OF PAYMENTS TO SCHOOL DIS-
TRICTS.] -

The commissioner of revenue shall reduce the homestead credit
pavments under section 273.13 for fiscal year 1990, and the sum of
the additional homestead and agricultural credit guarantee, and
transttion homestead and agricultural credit aid, and dlsparlty_

reduction aid payments under section 273:1398 for fiscal years 1991 -

and thereafter made to school districts by the product of:

(1) the district’s fiscal year 1984 payroll for coordinated plan
members of the public employees retirement association times

(2) the difference between the employer contnbution rate in effect
prior to July 1, 1984, and the total employer ‘contribution rate in
effect after June 30, 1984..

Sec. 5. anesota Statutes 1988, section 256 82, subdivision 1, is
amended to read:

Subdivigion 1, [MONTHLY PAYMENTS.] For the period from
January 1 to June 30, based upon estimates submitted by the county
agency to the state agency, which shall state the estimated required
expenditures for the succeeding month, upon the direction of the
state agency payment shall be made monthly in advance by the state
to the counties of all federal funds available for that purpose for such
succeeding month, together with. an amount of state funds equal to
85 percent of the difference between the total estimated cost and the
federal funds so available for payments made except as provided for
in section 256.017. Adjustment of any overestimate or underesti-
mate made by any county shall be made upon the direction of the
state agency in any succeeding month. Subsequent to July 1 of each
- year, the state agency shall reimburse the county agency for the
funds expended during the January 1 to-June 30 period except as
provided for in section 256.017. For the period from July 1 to
December 31 based upon the estimates submitted by the county
agency to the state agency, which shall state the estimated required
expenditures for the succeeding month, upon the direction of the
state agency, payment shall be made monthly in advance by the
state to the counties of all state and federal funds availabie for that
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- purpose for the succeeding month except as provided for in section

256.017. Payment shall be made on the basis of federal ‘and state

participation rates described in this subdivision. Adjustment of any

overestimate or underestimate made by any county shall be made
upon the direction of the state agency in any succeeding month.

Effective January 1, 3289 1990, the state rate of participation shall

be determined as a percentage that equals the difference between

100 percent and the percentage rate of federal financial part1c1pa—~ ,
tion. : -

Sec. 6. Minnesota Statutes 1988 section 256. 871, subdivision 6 is
_amended to read:

Subd. 6. [ESTIMATED EXPENDITURES; PAYMENTS.} The
county agency shall submit to the state agency an estimate of
expenditures for each succeeding month in such form as required by
the state agency. For the period from January 1 to June 30, payment
shall be made monthly in advance by the state agency to the
counties, of federal funds available for that purpose for each succeed-
ing month, together with an amount of state funds- equal to ten
percent of the difference between: the total estimated cost and the
.federal funds so available, except as provided for in section 256.017.
Subsequent to July 1 of each year the state agency shall reimburse
_ the county agency for the funds expended during the January 1 to
-June 30 period, except as provided for in section 256.017. For the - .
period from July 1 to December 31, payment shall be made monthly
in advance by the state agency to the counties, of all state and
federal funds available for that purpose for the succeeding month,
except as provided for in section 256.017. Payment shall be made.on .
the basis of federal and state participation rates described in this
subdivision. Effective January 1, 1989 1990, the state rate of
participation shall be determined as a percentage that equals the
- difference between 100 percent and the percentage rate of federal .
financial participation, Adjustment of any overestimate or underes-
timate made by any county shall be made. upon the direction of the
state agency in any succeeding month

Sec. 7. Minnesota Statutes 1988 sectmn 256B. (}41 subd1v1smn 5
is amended to read

Subd. 5. [PAYMENT BY COUNTY TO STATE TREASURER.] If
required by federal law or rules promulgated thereunder; or by
authorized rule of the state agency, each county shall pay to the state
treasurer the portion of medical assistance paid by the state for
which it is responsible. Effective January 1, 1989 1990, the state
rate of participation shall be determined as a percentage that equals :
the difference between 100 percent and- the percentage rate of
federal financial participation.

For the period_from January 1 to J.u_ne 30, the county shall -
advance ten pereent of that portion of medical assistance costs not
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met by federal funds, based upon estimates submitted by the state
agency to the county agency, stating the estimated expenditures for
the succeeding month. Upon the direction of the county agency;
payment shall be made monthly by the county to the state for the
estimated expenditures for each month. Adjustment of any overes-
timate or underestimate based on actual expenditures shall be made
by the state agency by adjusting the estimate for any succeeding
month. Subsequent to July 1 of each year, the state agency shall

reimburse the county agency for the funds expended during the -

January 1 to June 30 period, except as provided for in section
256.017. For the period from July 1 to December 31, payments will
be made by the state agency, except as provided for in section
256.017, and the county agency will be adv1sed of the amounts paid
monthly .

Sec, 8. Minnesota Statutes 1988 section 270.071, subdivision 6, is
amended to read:

© Subd. 6. (a) “Air commerce” means the transportatmn by a1rcraft :
of persons or property for hire in interstate, intrastate, or interna-
tional transportation on regularly scheduled flights or on intermit-
tent or irregularly timed flights by airline companies operating
under authorization from the United States Givil

Department of Transportation.

(b) “Air commerce” also includes but is not limited to an intermit-
tent or irregularly timed flight, a flight arranged at the convenience
of an airline and the person contracting for the transportation, or a
charter flight. It includes an airline company aklng three or more
flights in or out of Minnesota during a calendar yea

(c) “Air commerce” does not include casual transportation for hire
by aircraft commonly owned and used for private airflight purposes
if the person furnishing the transportation-does not hold out to be
engaged regularly in transportation for hire.

Sec. 9. Minnesota Statutes 1988, section 270.072, subd1v1s1on 2,is
amended to read:

Subd. 2. [ASSESSMENT OF FLIGHT PROPERTY.] The flight
property of all air carriers operating in Minnesota under a certifi-
cate of public eonvenience and necessity or under authorization from
the United States Givil Aeronauties Baard Department of Transpor-
tation shall be assessed annually by the commissioner in the
manner prescribed by sections 270.071 te 270.079. Aireraft with a
gross weight of less than 30,000 pounds and used on intermittent or
irregularly timed flights shall be excluded from the provisions -of
sectiong 270.071 to 270. 079

Sec. 10. Minnesota Statutes 1983, sectlon 270 072 subdivision 3,
is amended to read: '
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Subd. 3. [REPORT BY AIRLINE COMPANY.] Every airline
company engaged in air commerce in this state shall file with the
commissioner on or before the time fixed by the commissioner a
report under oath setting forth specifically the infermation pre-
scribed by the commissioner to enable the commissioner to make the
assessment required in sections 270.071 to 270.079, unless the
commissioner determines that the airline company or person should
be execluded from filing because its activities do not constitute air
commerce as defined herein. A penalty of five percent of the tax
being assessed is imposed on a late filing of the annual report. If the
report is not filed within 30 days, an additional penalty of five
percent of the assessed tax is imposed for each additional 30 days or
fraction of 30 days uniil the return is filed. The penalty imposed
under this section must not exceed the lesser of $25,000 or 25
percent of the assessed tax. .

Sec. 11. Minnesota Statutes 1988, section 270.075, subdivision 2,
is amended to read: - S o

Subd. 2. As seon as practicable and not later than Decémber 1
next following the levy of the tax, the commissioner shall give actual
notice to the airline company of the gross tax capacity and of the tax.
The taxes imposed under sections 270.071 te 270.079 shall become
due and payable on January 1 following the levy thereof. If any tax
is not paid on the due date or, if an appeal is made pursuant to
section 270.076, within 60 days after notice of an increased tax, a
late payment penalty of ten five percent of the unpaid tax shall be
assessed. If the tax remains unpaid for more than 30 days, an
additional penalty of five percent of the unpaid fax is imposed for
each additional 30 days or fraction of 30 days that the tax remains
unpaid. The penalty imposed under this section must not éxceed the

esser of $25,000 or 25 percent of the unpaid tax. The unpaid tax and

penalty shall bear interest at the rate specified in section 270.75 .
from the time such tax should have been paid until paid. All interest
and penalties shall be added to the tax and collected as a part
thereof. - : ‘ »

Sec. 12. Minnesota Statutes 1988, section 270.12, subdivision 2, is -
amended to read: " ‘ ST '

Subd. 2. The board shall meet annually between July 15 and
October 1 at the office of the commissioner of revenue and examine
and compare the returns of the assessment of the property in the
several counties, and equalize the same so that all the taxable
property in the state-shall be assessed at its market value, subject to
- the following rules: - . L

(1) The board shall add to the aggregate valuation of the real
property of every county, which the board believes to be valued below -
- its market value in money, such percent as will bring the same to its

* market value in money; .. A
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(2) The board shall deduct from the aggregate valuation of the real -
property of every county, which the board believes to be valued above
* its market value in money, such percent as will reduce the same to

its market value in money; . )

(3) If the board believes the'val'uation for a class.ur classes of the

for a class or classes of the real property of any county not in towns
or cities, should be raised or reduced, without raising or reducing the
other real property of such county, or without raising or reducing it
in the same ratio, the board may add to, or take from, the valuation

will raise or reduce the same to its market value in money;

(4) The board shall add to the aggregate valuation of any class of
personal property of any county, town, or city, which the board
* believes to be valued below the market value thereof, such percent as
will raise the same to its market value in money;

(5) The board shall take from the aggregate valuation of any class
of personal property in any county, town or city, which the board
believes to be valued above the market value thereof, such percent as
will reduce the same to its market value in money;

(6) The board shall not reduce the aggregate valuation of all the
property -of the state, as returned by the several county auditors,
more than one percent on. the whole valuation thereof

(7) When it would be of assistance.in equaliz_ing values the board
may require any county auditor to furnish statements showing
assessments of real and personal property of any individuals, firms,
or corporations within the county. The board shall consider and

equalize such assessments and may increase the assessment of .~

individuals, firms, or corporations above the amoéunt returned by the
county board of equalization when it shall appear to be undervalued,
first giving notice to such persons of the intention of the board so to

do, which notice shall fix a time and place of hearing. The board =~

shall not decrease any such assessment below the valuation placed
by the county board of equalization; and

(8) In equalizing values pursuant to this section, the board shall
utilize a 12-month assessment/sales. ratio study conducted by the
department of revenue containing otily sales that occurred between
‘October 1 of the year 1mmed1ate]y preceding the previous year to
September 30 of the previous year. The sales prices used in the study
must be discounted for terms of financing. The board shall use the

median ratio as the statistical measure of the level of assessment for -

any particular category of property
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Sec. 13 anesota Statutes 1988 sect1on 270 485 IS, amended to,
read : .

270 485 [SENIOR ACCRE)ITATION J

The leg1slature ﬁnds that the- property tax system would be
enhanced by requiring that every. eeﬂ-ﬂty assesser and senior dp-
praiser in the: department of revenue’s local government services
division obtain senior accreditation from the state board of asses- -
sors. Every senior: -appraiser, including the. department’s regional -
representatives, by January 1, 1990, o¥ o the ease of & and every

“. county assessor withifi ene year two years of the first appomtment ‘

under section 273.061, :or"by. January 1, 1992, whichever is later,
eeunty assessor and scnier appraiser; }He-lﬂd}flg the- depaft-

-ﬂ}eﬁt-s regional representatives; must. obtain senior: acereditation .

*. from'the state.board of assessors. The board ‘shall - provide the

necessary courses.or training. If a department sénior appraiser or-

regional representative fails to obtain senior accreditation by Jan--* - =

uary 1, 1990, the failure shall be grounds for dismissal, disciplinary
action, or corrective action. Except as provided in section 273.061;

subdivision 2, paragraph (c); after December 30, 1989 1991, the =~

colnmissioner must not approve the appointmeént. of a county asses-.
“sor who isnot senior accredited by'the state board of assessors. No
employee hired by the commissioner as a senior appraiser or
regional representative after June 30, 1987, shall attain permanent
status unt11 the employee ‘obtains semor accredltatlon .

‘ Sec 14 Minnesota Statutes 1988 sectlon 272 01 subd1v1s1on 2,is
. amendedtoread "

Subd 2 (a) When any real or personal property whloh for any

' reason is exempt from ad valorem taxes, and taxes in lieu thereof, is
‘leased, loaned, or otherwise made avallable and used by a private-
_1nd1v1dual association, or corporation in contiection with a business
conducted for profit; there shall be imposed a tax, for the privilege of

"0 using or possessing such real or personal property, in the same -

amount and to the same extent as though the’ lessee or user was the.
owner of such property . . :

(b) The tax 1mposed by thls subd1v1smn ghall not apply to (1)
prOperty leased or used by way of a concession in or relative to the '
~ use_in whole or part of a public park, market, fairgrounds, port .
- authority, economic development authority estabhshed under chap-
ter 458C, municipal - auditorium, municipal automebile parking
facility, airport owned by a city, town county, or group thereof but
_ not the airports owned or operated by the metropolitan airports

commission’ or. a .¢ity ‘of over 50,000 population or an airport

authority therein, municipal museum or municipal stadiam or @
‘property constltutlng or used as a public pedestrian ramp .or

concourse in connection with a publlc airport or (3) property
_constltutlng or used as a [Passenger oheck-ln area or ticket .sale
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counter, boarding area, or luggage claim area in connectlon with a
public airport but not the airports owned or operated by the
metropolitan airports commission or cities of over 50,000 population

. or an airport authority therein. Real estate owned by a municipality
in connection with the operation of a public airport and leased or
used for ag'rlcultural purposes shall not be exempt

(¢c) Taxes imposed by this subdivision shall be due and payable as
in the case of personal property taxes and such taxes shall be
assessed to such lessees or users of real or personal property in the.
game manner as taxes assessed to owners of real or personal -
property, except that such taxes shall not become a lien against the
property. When due, the taxes shall constitute a debt due from the
lessee or user to the state, township, city, county and school distriet’
for which the taxes were assessed and shall be collected in the same.
manner as personal property taxes. If property subject to the tax
imposed hy this subdivision is leased or used jointly by two or more
persons, each.lessee or user shall be Jomtly and severally 11able for
payment of the tax.

{d) The tax on real progertz of the state or any of of its pohtlca
subdivisions that is leased by a private individual, association, or
corporation and becomes taxable under this subdivision or other
provision of law must be assessed and collected as a personal
property assessment. The taxes do not- become a l1en against the real

property. -

Sec. 15. Mlnnesota Statutes 1988, section 272.02, subd1v1smn 1,is"
‘amended to. read

Subdivision 1. All property described in this sectlon to the extent
herein limited shall be exempt from taxatlon R

(1) all publ_lc burying. grounds; ‘
(2) all‘.public schoolhouses; =
(3) all public hospitaIS‘

(4) all acadermes colleges and unlver51t1es and all seminaries of
learning; .

)] all ehufchee, church property, and houses of Worship;
(8) institutions of purely public charity except parcels of prOperty
contammg structures and the structures described in section 273.13,

subdivision 25, paragraph {(c), e}&use clauses (1) ex, (2), and (3), or
paragraph (d); 61&1:1156 (—2-} :

(7) all pubhc property excluswely used for any pubhc purpose
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(8) except for the taxable personal property enumerated below all -

personal property and -the . property described . in section 272 03,
subdivision 1, paragraphs (e} and (d), shall be exempt

The followmg personal property shall be taxable

(a) personal property whlch is part of an electrlc generatlng,
transmission, or distribution system or a pipeline system transport-
ing or dlstrlbutmg water, gas, crude vil, or petroleum products or ..
- mains and pipes used in the dlstrlbutmn of steam or hot or chilled "
water for heatmg or coohng buildings and structures; o

(b) raﬂroad docks and wharves. which are part of the operatmg
property of-a rallroad company ag defined in sectlon 270.80;

(c) personal property deﬁned in sectlon 272.03, subd1v1s1on 2
clause (3) ‘ . .

(d) leasehold or other. personal property interests which are taxed-

-pursuant to section 272.01, subdivision 2; 273.124, subdivision 7; or-
273.19, subdivision 1; or any other law prov1d1ng the property is .
axable as 1f the lessee or user were the fee owner; ' -

R (e) manufactured homes and sectlonal structures and
) ﬂlght property as’ deﬁned in sectlon 270. 071

(9) al and personal property used prlmarlly for the abatement :
and control of air, water, or land pollution to the extent that it is so
used, other than real property used prunarlly as‘a solid waste

dlsposal s1te S i

Any taxpayer requestlng exemption of all or a portlon of any .
equipment or device, or part thereof, operated primarily for the -
control or abatement of air or water pollution shall file an applica- .
tion with the commissioner of revenue. The equipment or device
shall meet standards, rules, or criteria prescribed by the Minnesota -

pollution -control - agency, and must be installed or operated in .

accordance with a permit or order issued by that agency.: The
* Minnesota pollution control agency shall upon request of the com- -
missioner: furnish information or advice to the commissioner. On
determining that property qualifies for exemption; the commis-
- sioner shall issue an order exempting the property from taxation.
The equipment or device shall continue to be exempt from taxation
as long as the permit issued by the Mlnnesota pollutlon control
agency remalns in effect _ o

a0 Wetlands For purposes of th1s subd1v1s1en “wetlands” means
(1) land described in section 105.37, subdivision 15, or (2} land which
is mostly under water, produces little if any income, and has no use’
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except for wildlife or water conservation purposes, provided it is
preserved in its natural condition and drainage of it would be legal,
feasible, and economically practical for the preduction of livestock,
dairy animals, poultry, fruit, vegetables, forage and grains, except
wild rice. “Wetlands” shall include adjacent. land which is not
suitable for agricultural purposes due to the presence of the wet- .
lands. “Wetlands” shall not include woody swamps containing '
shrubs or trees, wet meadows, meandered water, streams, rivers, and
* floodplains or river bottoms. Exemption of wetlands from taxation
- pursuant to this section shall not grant the public any additional or
greater right of access to the Wetlands or diminish any right of
e ownershlp to the wetlands

. (11) Native pI‘alI‘le The commissioner of the department of :
natoral resources shall determine lands in the state which are
~ native prairie and shall naotify the county assessor of each county in
" which the lands ‘are located: Pasture land used for livestock grazing
purposes shall not be considered native prairie for the purposes of
“this clause and seetien 273116, Upon receipt of an application for
the exemption and eredit provided in this clause and seetion 273116
for lands for which the assessor has no determination from the
commissioner of natural resources, the assessor shall refer the
. application to the commissioner of natural resources who shall
determine within 30 days whether the land is native prairie and
notify the county assessor of the decision. Exemption of native "
prairie pursuant to this clause shall not grant the public any
additional or greater right of access to the natlve pralne or diminish
any right of ovmershlp to it. . ‘

- (12) Property used-in a contmuous program to pr0v1de emergency
shelter for victims of domestic.abuse, provided the organization that
owns and sponsors the shelter is exempt from federal income
taxation pursuant to section 501(c)(3) of the Internal Revenue Code .
of 1986, as amended through December 31, 1986, notwithstanding
the fact that the spensoring organization receives funding under

“section 8 of the Unlted States Housmg Act of 1937, as amended

(13) If approved by the governing body of the mun1c1pa11ty in
which the property is located, property not exceeding one acre which
is owned and operated by any senior citizen group or association ‘of
groups that in general limits membership to persons age 55 or older
" and is organized.and operated exclusively for pleasure, recreation,
and other nonprofit purposes, no part of the net earnings of which
inures to the benefit of any private shareholders; provided the
property is used primarily as a clubhouse, meeting facility, or
recreational facility by the group or association and the property is
not used for residential purposes on elther a temporary or perma--
nent bas1s . .

(14) To the extent provided by section n 295 44, real ‘and pers_onal :
property used or to be used primarily for the production of hydro-
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- electric or hydromet:hanical power on a site owned by the state or a
local governmental unit which is developed and operated pursuant
to the provisiens of section 105.482, subdivisions 1, 8, and 9.

(15) If approved by the governing b{)d}'z of the municipality in
which the property is located, and if construction is commenced after
June’ 30 1983: :

(a)a “direct satellite broadeasting facility” opérated by a corpora-
tion licensed by the federal communications commission to provide
. direct satellite broadcasting services using dlrect broadcast satel-
lites operating inr the 12-ghz. band and

(b) a “fixed satellite regional or national program service facility”
operated by a corporation licensed by the federal communications
commission to provide fixed satellite-transmitted regularly sched-
uled broadcasting services using satellites operatmg in the 6-ghz.
band. : ,

An exemption prov1ded by paragraph (15) shall apply for a perlod '
' not to exceed five years. When the facility no lenger qualifies for
exemption, it shall be placed on the assessment rolls as provided in
subdivision 4. Before approvmg a tax exemption pursuant to this
paragraph, the governing body of the municipality shall provide an

opportunity to the members of the county board of commissioners of .-

the county in which the facility is proposed to be located and the
members of the school board of the school district in which the
facility is proposed to be located to meet with the governing body.
The governing body shall present to the members of those boards its
- estimate of the fiscal impact of the proposed property tax exemption.
The tax exemption shall not be approved by the governing body until
the county board of commissioners has presented its written com-
ment on the proposal to the governing body, or 30 days has passed
from the date of the transmittal by the governing body to the board
of the information on the fiscal impact, whichever occurs first.

{16) Real and personal property owned and operated by a private,
nonprofit corporation exempt from federal income taxation pursuant
- to United States Code, title 26, section 501(c}3), primarily used in
.the generation and dlstribution of hot water for heatlng buildmgs
and structures.

a7 Notwithstanding section 273.19, state lands, that are leased
from the department of natural resources under section 92.46. '

{18) Electric power distributibn lines and their attachments and
~appurtenances, that are used prlmarily for supplylng electrl(:lty to
) farmers at retail



6434 T J OURNAL or THE HoUsE [56th Day

{19) Transitional housing facilities. “Transitional housing facil-
ity” means a facility that meets the following requirements. (i) It
provides temporary housing to parents and children who are receiv-
ing AFDC or parents of -children who are temporarily in foster care.
(ii) It has the purpose of reuniting families and enabling parents to
obtain self-sufficiency, advance their education, get job training, or
become employed in jobs that provide a living wage. (iii} It provides
support services such as child care, work readiness training, and
career development counseling; and a self-sufficiency program with
periodic monitoring of each resident’s progress in completing the
program’s goals. (iv) It provides services to a resident of the facility
for at least six months but no longer than ene year three years,
except residents enrolled in an educational or vocational institution
or job training program. These residents may receive services during
the time they are enrolled but in no event longer than four vears. (v)
It is sponsored by an organization that has received a grant under
either section 256.7365 for the biennium ending June 30, 1989, or
~ section 462A.07, subdivision 15, for the biennium ending June 30
1991, for the purposes of providing the services in items (1) to (Iv).
(vi) Tt is sponsored by an organization that is exempt from federal
_ income tax under section 501(c)(3) of the Internal Revenue Code of
- 1986, as amended through: December 31, 1987. This exemption
apphes notwithstanding the fact that the sponsoring organization
receives financing by a direct federal loan or federally insured loan
or a loan made by the Minnesota housing finance agency under the
provisions of either Title II of the National Housing Act or the
Minnesota housing finance agency law of 1971 or rules promulgated
by the agency pursuant to it, and notwithstanding the fact that the
sponsoring organization receives furnding under Section 8 of the
Unlted States Housing Act of 1937 as amended

Sec. 16. Minnesota Statutes 1988 sectlon 273.01, 1s amended to
read

273.01 [LISTING AND ASSESSMENT TIME ]

All real property subject to taxation shall be listed and at least
one-fourth of the parcels listed shall be-appraised each year with
reference to their value on January 2 preceding the assessment so
that each pareel shall be reappraised at maximum intervals of four
vears, All real property becoming taxable in any year shall be listed

with reference to its value on January 2 of that year. Except as

provided in section 274.01, subdivision 1, all real property assess-
" ments shall be completed two weeks prior to the date scheduled for
the local board of review or equalization and no valuations entered
thereafter shall be of any foree and effeet. Any changes made by the
assessor after this time must be fully documented and mainfained in
a file in the assessor’s office and shall be available for review by any
person. A copy of any changes made during this period shall be sent
to the county board. In the event a valuation and classification is not’
placed on any real property by the dates scheduled for the local beard
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of review or equalization the valuation and classification deter-
mined in the preceding assessment shall be continued in effect and
the provistons of section 273.13 shall, in such case, not be applicable,
except with respect to real estate which has been constructed since
the previous assessment. Real property containing iron ore, the fee
to which is owned by the state of Minnesota, shall, if leased by the
state after January 2 in any year, be subject to assessment for that
year on the value of any iron ore removed under said lease prior to
January 2 of the following year Personal property subject to
taxation shall be listed and assessed annually with reference to its
value on January 2; and, if acquired on that day, shall be listed by or
for the person acquiring it.

Sec. 17. Minnesota Statutes 1988, section 273 061, subd1v1s1on 1
1s amended to read:

Subdivision 1. [OFFICE CREATED; APPOINTMENT, QUALIFI-
CATIONS.} Every county in this state shall have a county assessor.
The county assessor shall be appoinied by the board of county
commissioners and shall be a resident of this state. The assessor-
shall be selected and appointed because of knowledge and training
in the field of property taxation and appointment shall be approved
by the commissioner of revenue before the same shall become
effective. Upon receipt by the county commissioners of the commis-
sioner of revenue’s refusal to approve an appointment, the term of
the appointee shall terminate at the end of that day. Notwithstand-
ing any law to the contrary, a county assessor must have senior
accreditation from the state board of assessors by January 1, 1990
1992, or within ene year two years of the assessors ﬁrst appomt—
ment under this section, Whlchever 18 later _

Sec. 18. Minnesota Statutes 1988, section 273.061, subdlwsmn 2,
is amended to read:

- Subd. 2. .[TERM;- VACANCY.] (a) The terms of county assessors
appointed under this section shall be four years. A new term shall -
begin on January 1 of every fourth year after 1973, When any
vacancy in the office occurs, the board of county commissioners,
within 30 days thereafier, shall fill the same by appointment for the
remainder of the term, following the procedure prescribed in subdi-
vision 1. The term of the county assessor may be terminated by the
board of county commissioners at any time, on charges of ineffi-
ciency or neglect of duty by the commissioner of revenue. If the
. board of county commissioners does not intend to reappoint a county
assessor who has been certified by the state board of assessors, the
board shall present written notice to the county assessor not later
_ than 90 days prior to the termination of the assessor’s term, that it
does not:intend to reappoint the assessor. If written notice is not
timely made, the ¢ounty assessor will automatically be reappointed

by the board ef county commlssmners , ‘
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The commissioner of revenue may recommend to the state board of
assessors the nonrenewal, suspension, or revocation of an assessor’s
license as provided in sections 270.41 to 270.53.

(b) In the event of a vacancy in the office of county assessor,
through death, resignation or other reasons, the deputy (or chiefl
deputy, if more than one) shall perform the functions of the office. If
there is no deputy, the county auditor. shall designate a person to
perform the duties of the office until an appointment is made as'
provided in clause (a). Such person shall perform the duties of the
office for a period not exceeding 30 days during which the county
board must appeint a county assessor. Such 30-day period may,

however, be extended by written approval of the commissioner of .

revenue.

. (c) In the case of the first appointment under paragraph (a) of a
county assessor who.is accredited but who does nol have senior
accreditation, an approval of the appointment by the commissioner
shall be for a term of ene year: provisional, provided that a county
assessor appointed to a ene-year provisional term under this para-
graph must reapply to the commissioner at the end of the ene-year
provisional term. A provisional term may not exceed two years. The
commissioner shall not approve the appointment for the remainder
of the four-year term unless the assessor has obtalned senior
accreditation, ;

Sec. 19. Minnesota Statutes 1988 section 273 111, subd1v131on 3,
is amended to read:

Subd. 3. (a) Real estate consisting of ten ACTES OF Ore OF A. nurserz
or geenhous qualifying for classification as class 1b, 2a, or 2b
under section 273.13, subdivision 23 23, paragraph (d), sthe entltled
to valuation and tax deferment under this section only if it is
actively and exclusively devoted to agrlcultural use as defined in -
subdivision 6 and either:

{1) is the homestead of the ownet, or of a surviving épouse, child,
or sibling of the owner or 1s real estate which is farmed with the real
‘estate which contains the homestead propertys;; or :

(2) has been in possession of the applicant, the applicant’s spouse, '
parent, or sibling, or any combination thereof, for a period of at least
seven years prior to application for benefits under the provisions.of

1069; chapter 1039; this section, or is real estate which is
farmed with the real estate which quahﬁes under this clause and is
within two townships or cities or combmatlon thereof from the
qualifying real estate; or

(3).1s the homeéstead of a shareholﬂer ina family farm cofporation o
as defined in section 500.24, notwithstanding the fact that legal title
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to the real estate may be held in the name of the famlly farm .
corporation:; or . .

(4) 1s in the posgsession of a nursery or greenhouse or an entity
owned by a proprietor, partnership, or corporation which also owns
the nursery or greenhouse operatlons on the parcel or parceTs

(b) Valuatmn of real estate under thls sectlon is limited to parcels .
the o ownershlp of wh1ch is in noncerporate entltles except for

% family. farm corporatlons orgamzed pursuant to section 500 24;
an , I ‘ ‘

(2) corporatlons that derive 80 percent or more of their gross
receipts irom the Wholesale or reta11 sale of hortlcultural or nursery
stock. . _

‘ Corporate entities. who previolisly qualified for tax deferment
“pursuant to this section and who continue to otherwise qualify
under subdivisions 3 and 6 for a period of at least three years
following the effective date of this section will not be required to
make payment of the previously deferred taxes, notwithstanding the

provisions of subdivision 9. Sale of the land prior to the expiration of

the three-year period shall result in payment of deferred taxes as
follows: sale within the first year requires payment of payable 1980,
1981, and 1982 deferred taxes; sale during the second year requires
. payment of payable 1981 and 1982 taxes deferred; and sale at any
time during the third year will require payment -of payable 1983
taxes deferred. Deferred taxes shall be paid even if the land qualifies -
pursuant to subdivision-l1a. Special assessments are payable at the
end of the three—year perled or at tlme of sale, Whlchever comes first.

Sec. 20. anesota Statutes 1988 sectlon 273. 112 subd1v131on 3,
is amended 1o read R :

Subd 3 Real estate shall be entltled to valuatlon and tax
deferment under this sectlon only if it is:

(a) actlvely and excluswely devoted to golf skiing or archery or
firearms range recreational use or uses and other recreatlonai uses
carried on at the estabhshment

(b) ﬁve acres in size or more except in the case of an archery or
firearms range; ‘

(c)(1) operated by prlvate 1nd1v1dua1s and open.to the pubhc or -

(2) operated by ﬁrms or COI'pOI‘athnS for the beneﬁt of employees or
guests or ‘ .
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(3) operated by private clubs having a membersﬁlp of 50 or more,
provided that the club does not discriminate in membership requlre- .
ments or selection on the basis of sex; and

(d) made available, in the case of real estate devoted to golf, for use
without discrimination on the basis of sex during the time when the -
facility is open to use by the public or by members, except that use
for golf may be restricted on the basis of sex no more frequently than
one, or part of one, weekend each calendar month for each sex and no
more than two, or part of two, weekdays each week for each sex.

If a golf club membership allows use of golf course facilities by
more than one adult per membership, the use must be equally
available to all adults entitled to use of the golf course under the
membership, except that use may be restricted on the basis of sex as
permitted in this section. Memberships that permit play during
restricted times may be allowed only if the restricted times apply to
. all adults using the membership. A golf club may not offer a

membership or golfing privileges to a spouse of a member that
provides greater or less access to.the g@’ course than 1s provided to
that person’s spouse under the same or a separate membership in
that club, excepl that the lerms of a membership may provide that
one spouse may have no right to use the golf course at any {ime
while the other spouse may have either limited or unhml(;?d%iccess
to the golf course.

A golf club may have or create an individual membership category.
which entitles a member for a reduced rate to play during restricted
hours as established by the club. The club must have on record a
written request by the member for such membership..

For purposes of this subdivision and "subdivi'sion'7a discrimina- * -
tion means a pattern or course of conduct and not lmked to an
isolated 1uc1dent

Sec. 21. Minnesota Statutes 1988, section 273.112, is amended by
adding a subdivision to read:

Subd. 6a. The commissioner of revenue shall develop and issue
guidelines for qualification by private golf clubs under this section
covering the access to and use of the golf course by members and

other adults so as to be consistent with the purposes and terms of

this section. The guidelines shall be mailed to the county attorney
and assessor of each county not later than 60 days following the date
of enactment of this act. Within 15 days of receipt of the guidelines
from the commissioner, the assessor shall mail a copy of the
guidelines to each golf club in the county. The gudelines issued
. under this subdivision are not subject to t%e_cl_mmlstratwe proce-
dure act under chapter 14.
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Sec. 22. Minnesota Statutes 1988, section 273.124, subd1v151on 1,
1s amended to read:

Subdivision 1. [ZENERAL RULE.] Residential real estate that is
occupied and used for the purposes of a homestead by its owner, who
- must be a Minnesota resident, is a residential homestead. o

Agrlcultural land, as defined in section 27313, subd1v1smn 23,
that 1s occupied and “used as a homestead by its owner, who must_Eé
a Minneésota resident, is an agricultural homestead.

Dates for establishment of a homestead and homestead treatment
provided to particular types of property are as provided in this
sectlon

_Thé assessor shall require proof, by affidavit or otherwise, of the
facts upon which classification as a homestead may be determined.

~ For purposes of this section, homestead property shall include
property which is used for purposes of the homestead but is sepa-

- rated from the homestead by a road, street, lot, waterway, or other

similar intervening property. The term “used for purposes of the.
homestead” shall include but not be limited to-uses for gardens,

garages, or other outbuildings commonly associated with a home-

stead, but shall not include vacant land held primarily for future

development. In order to receive homestead treatment for the

noncontiguous property, the owner shall apply for it to the assessor

by July 1 of the year when the treatment is initially sought. After

initial qualification for the homestead treatment, additional apph-

cations for subsequent years are not required.

In the case of property owried by a married couple in joint tenancy
or tenancy in common, the assessor must not deny homestead
treatment in whole or in part if only one of the spouses is occupying
the property and the other spouse is absent due to divorce or
separation, or is a resident of a nursing home or a boarding care
facility.

If an individual is purchasing property with the intent of claiming
it as a homestead, and is required by the terms of the financing
agreement t0 have one or both parents shown on the deed as
coowners, the assessor shall allow a full homestead classification
and extend full homestead credit. This provision only applies to first -
time purchasers, whether married or single, or to'a person who had
previously been married and is purchasing as a single individual for
the first time. The application for homestead benefits must be on a
form prescribed by the commissioner and must contain the data -
necessary for the assessor to determme if full homestead benefits are
warranted E



6440 | JOURNAL oF THE HoUsE | [56th Day’

Sec. 23. anesota Statutes 1988, section 273. 124, subdivision 8,
lS amended to read

Subd. 8. [HOMESTEAD OWNED BY FAMILY FARM CORPORA-
TION OR PARTNERSHIF] (a) Each family farm corporation and
each partnership operating a family farm is entitled to class 1b
under section 273.13, subdivision 22, paragraph (b), or class 2a
assessment for one homestead eccupled by a shareholder or partner
thereof who is residing on the land and actively engaged in farming -
of the land owned by the corporation or partnership. Homestead.
treatment applies even if legal title to the property is in the name of
the corporation or partnership and not in the name of the person
residing on it. “Family farm corporation” and “family farm” have the
meanings given in- section 500.24, except that the number of
allowable shareholders or partners under this subdivision shall not
exceed 12. , .

(b) In addition to property specified in paragraph (a), any other :
residences owned by corporations or partnerships descrlbed in
paragraph (a) which are located on agricultural land and occupied as
homesteads by shareholders or partners who are actively engaged in
farming on behalf of the corporation or partnership must also be -
assessed as class 2a property or as class 1b property under section -
273.13, subdivision 22, paragraph (b), but the property eligible is -
limited to the reSJdence itself and as much of the land surrounding
the homestead, not exceeding one acre, as is reasonably necessary
for the use of the dwelling as a home, and does not include any other
structures that may be located on it.

Sec. 24. Minnesota Statutes 1988, section 273,124, subdivision 9,
is amended to read:

Subd. 8. [HOMESTEAD ESTABLISHED AFTER ASSESSMENT
DATE.] Any property that was not used for the purpose of a
homestead on the assessment date, but which was used for the

purpose of a homestead en by June 1 of a year, constitutes class 1 or
class 2a te the extent of onc-half of the valuation that would have
been includable in elass 1 or elass 2a.

Any taxpayer meeting the requirements of this subdivision must
notify the county assessor, or the assessor who has the powers of the
county assessor pursuant to section 273.063, in writing, prior to
June 15 of the year of occupanCy in order to qualify under this
subdivision.

The county assessor and the county auditor may make the
necessary changes on their assessment and tax records to provide for
proper homestead clasmﬁcatlon as prov1ded in thls subdivision.

The owner of any property gualifying under this subdivision,
which has not been accorded the benefits of this subdivision,
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- regardless of whether or not the notification has been timely filed,
may be entitled to receive homestead classification by proper apph—
catwn as pr0v1ded in section 270.07 or 375.192.

~ The county assessor shall publish in a newspaper of general
circulation within the ¢ounty no later than June 1 of each year a
notice informing the public of the requirement to file an application
for homestead pI‘lOI‘ to June 15.

Sec 25, anesota Statutes 1988, section 273.124, subd1v1s1on 12,
18 amended to read )

Subd 12. [HOMESTEAD OF MEMBER OF UNITED STATES
ARMED FORCES; PEACE CORPS; VISTA.] Real estate actually
occupied and used for the purpose of a homestead by a member of the
armed forees of the United States person, or by a member of that
person’s immediate family shall; notwithstanding the absenece of the
pe%sen—whﬂeen&e&ved&ﬁywﬁh%heamedfe%eesefthegmted
States or the family under such econditions; be classified as a
homestead pfevidedthatabseneeeft-heevmefisselelybyfeaseﬂef
serviee in the armed forees; and that even thougg the person or
family is absent if (1) the person or the person’s family is absent
solely because the person is on is on active duty with the armed forces of
the United States, or is serving as a volunteer under the VISTA or
Peace Corps program; (2) the owner intends to return as soon as

“discharged or relieve from service;; and (3) the owner claims it as a
homestead. Every A person who; for the purpose of obtaining or
aiding anether in obtaining any benefit under this subdivision; shall
knowingly make makes or submit submits to any an assessor any an
affidavit or other statement whieh that is false in any material
matter shall be to obtain or aid another in obtaining a benefit under
this subdivision is guilty of a f felony

Sec 26. anesota Statutes 1988, section 273.124, subdlvlslon 13,
18 amended to read

Subd. 13. [SOCIAL SECURITY NUMBER REQUIRED FOR
HOMESTEAD APPLICATION.] Every property owner applying for
homestead classification must furnish to the county assessor that
owner’s social security e taxpayer identifieation number. If the
social security er taxpaver identifieation number is not provided,
the county assessor shall classify the property as nonhomestead.
The social security numbers of the property owners are private data
on individuals as defined by section 13.02,. subdivision 12, but,
notwithstanding that section, the private data may be disclosed to
the commissioner of revenue. .

At the request of the commissioner;, each county must give the
commigsioner a list that includes the name and social security or .
identifieation number of each property owner applymg for
homestead clasmﬁcatlon
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If, in comparing the lists supplied by the counties, the commis-
sioner finds that a property owner is claiming more than one
" homestead, the commissioner shall notify the appropriate counties.
Within 90 days of the notification, the county assessor shall inves-
tigate to determine if the homestead classification was properly -
claimed. If the property owner does not qualify, the county assessor
shall notify the county auditor who will determine the amount of
homestead benefits that had been lmproperly allowed. For the
purpose of this section, “homestead benefits” means the tax reduc-
tion resulting from the classification as a homestead under section
273.13, the homestead credit under section 273,13 for taxes payable
in 1989 and under section 273.1398 for taxes payable in 1990 and
thereafter, the taconite homestead credit, and the supplemental
homestead credit, and the tax reduction resulting from the agricul-
tural credit under section 273.132 for taxes payable in 1989 and
under section 273.1398 for taxes payable in 1990 and thereafter. The
county auditor shall send a notice to the owners of the affected
property, demanding reimbursement of the homestead benefits plus
a penalty equal to 25 percent of the homestead benefits. The
property owners may appeal the county’s determination by filing a
notice of appeal with the Minnesota tax court’ Wlthln 60 days of the
date of the notlce from the county. . _

If the amount of homestead benefits and penalty is not paid within
60 days, and if no appeal has been filed, the county auditor shall
certify the amount to the succeeding year’s tax list to be collected as
part of the property taxes.

“Any amount of homestead bénefits recovered from the property
owner must be transmitted to the commissioner by the end of each
calendar quarter. Any amount recovered attributable to taconite
homestead credit shall be transmitted to the St. Louis county
auditor to be deposited in the taconite property tax relief account.
The amount of penalty collected must be deposﬂzed in the county
general fund.

The commissioner will provide suggested homestead applications
to each county. If a property owner has applied for more than one
homestead and the county assessors cannot determine which prop-
erty should be clagsified as homestead, the county assessors will
refer the information to the commissioner. The commissioner shall
make the determination and notify the counties within 60 days.

In addition to lists of homestead properties, the commissioner may
ask the counties to furnish lists of all properties and the record
OWners. '

Sec. 27. Minnesota Statutes 1988, section 273.124, is amended by
addlng a subdivision to read:

Subd. 14. [AGRICULTURAL HOMESTEA_DS; SPECIAL PROVI-



56th Day] - Fripay, May 19, 1989 6443

SIONS 1(a) Real estate of less than ten acres that is the homestead

subdivision 23, paragraph @, if:

" (1) the parcel on which the house is located is contiguous to
agricultural JTand on at Jeast two sides;

(2) its owner also owns a noncontxguous parcel of agr1cultural land
that is at least 20 acres;

(3) the noncontiguous land is located not farther than two town-
'ships or cities, or a combination of townships or cities from the
homestead; and

(4) the agricultural use value of the noncont1guous land and farm
bu1ld1ngs is equal to at least 50 p percent of the market value of the

Homesteads 1n1t1ally classified as class 2a undet the provisions s of
this subdivision shall remain classified as class 2a, irrespective of
subsequent changes in the use of adjoining properties, as long as the
homestead remains under the same ownership, the owner owns a
" noncontiguous parcel of agricultural land that is at least 20 acres,
. and the agr1cultura1 use value qualifies under clause (4)

(b) Noncontiguous land shall be included as part of a homestead
under seclion 273.13, subdivision 23, paragraph (a), only if the
homestead is classified as class 2a @g the detached Jand is located

in the same township or city, or not farther than two townships or
citles or combmatmn ‘thereof frorn the homestead.

(c) Agr1cultural land used for purposes of a homestead and
actively farmed by a'person holding a vested remainder interest in
it must be classified as a homestead under section 273.13, subdivi-
sion 23, paragraph (a). If agricultural Tand i 1s classified class Za, any
other d dwelhngs on the land used for purposes of a homestead by by
persons holding ‘vested remainder interests who are actively en-

gaged in farming the property, and up to one acre of the land

surrounding each homestead and reasonably necessary for the use of

“the dwelling as a home, must t also be assessed class 2a.

Sec. 28. Minnesota Statutes 1988, section 273 13 subd1v1swn 29,
is amended to read:;

Subd. 22. [CLASS 1.] (a) Except as provided in subdivision 23, feal

estate which is residential and used for homestead purposes is class

1. The market value of class la property must be determined based -
upon the value of the house, garage, and land.

The first $68,000 of market value of class 1la property has a net tax
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capacity of one percent of its market value and a gross tax capacity
of 2.17 percent of its market value. The market value of class la
property that exceeds $68,000 but does not exceed $100,000 has a
tax capacity of 2.5 percent. of its market value. The market value of
class la property that exceeds $100,000 has a tax capacity of 3.3
percent of its market value. _

(b) Class 1b property includes real estate or manufactured homes
used for the purposes of a homestead by

(1) any blind person, if the blind person is the owner thereof or if
the blind person and the blind person 's spouse are the sole owners
thereof; or

(2} any person, hereinaf'ter referred to as “veteran » who:

(1) served in the active mlhtary or naval service of the United
States; and

(i1) is entitled to compensation under the laws and regulations of
the United States for permanent and total service-connected disabil-
1ty due to the loss, or loss of use, by reason of amputation, ankylosis,
progressive muscular dystrophles or paralysis, of both lower ex-
tremities, such as to preclude motion without the aid of braces, .
crutches, canes, or a wheelchair; and’

(iii) with assistance by the administration of veterans affairs has
acquired a special housing unit with special fixtures or movable
facilities made necessary by the nature of the veteran’s disability, or
the surviving spouse of the decéased veteran for as long as the
surviving spouse retains the special housing unit as a homestead; or

| (3) any person who:

(1) is permanently and totally disabléd and

i1y feceives 90 percent or more of total income from
{A) aid fror.;n any state as a reéult of that disability; or
(B) supplémental security income for the disabled; or

(C) workers’ compensation based on a finding of total and perma-
nent dlsablhty, or

(D) soc1al security dlsablllty, including the amdunt of a disability
insurance benefit which is converted to an old age insurance benefit
and dany subsequent cost of living increases; or
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tE) aid under the Federal Railroad Retirement Act of 1937, United
States Code Annotated, title 45, section 228b(a}5; or

F) a pension from any local government retirement fund located
in the state of Minnesota as a result of that disability; ot

(iii) whose household income as deﬁned in section 290A.03,
gubdivision 5, 18 150 percent or less of the federal poverty level.

Property is classified and assessed pursuant to clausé (1) only if
the commissioner of jobs and training certifies to the assessor that
‘the owner of the property satisfies the requirements of this subdi-
vigion. Qﬂheeemm}sswﬁeréjebsaﬂdt%ammgahﬂlpmeqdeaeepyef '
the eeaet}ﬁeat}en to the commissioner of revenue- :

Permanently and totally disabled for the purpose of this sitbdivi-
sion means a condition which is permanent in nature and totally
~incapacitates the person from working at an occupation which .
brings the person an income. The first $32,000 market value of class
1b property has a net tax capacity of .4 percent of its market value
“and a, gross tax capacity of .87 percent of its market value. The

remaining market value of class 1b property has-a gross or net tax
- capacity using the rates for class 1 or class 2a property, whlchever is
. approprlate of similar market value. .

(c), Class 1c proper‘ty is commerc1al use real property that abuts a
lakeshore line and is devoted to temporary and seasonal residential
occupancy for recreational purposes but not devoted to commercial
purposes for more than 200 days in the year preceding the year of
assessment, and that includes a portion used as a homestead by the
- “owner. Class 1¢ property has a tax capacity of .9 percent of market
value with the following limitation: the area of the property must
not exceed 100 feet of lakeshore footage for each cabin or campsﬂ;e
located on the property up to a total of 800 feet and 500 feet in depth
. measured away from the lakeshore. ,

{d) For taxes leviecl in 1988, payable in 1989 only, the tax tobe paid
on class 1a or class 1b property shall be reduced by 54 percent of the
tax imposed on the first $68,000 of market value The amount of the
reduction shall not exceed $725 , :

Sec. 29. Mlnnesota Statutes 1988 -section 273 13, subd1v1swn 23,
is amended to read:.

Subd. 23. [CLASS 2.1 (a) Class 2a property is agricul,tura_l land
including any improvements that is homesteaded. The market.value

of the house and garage and immediately surrounding one acre.of =

land that does not exceed $65,000 has a net tax capacity of .805
percent of market value and a gross tax capacity of 1.75 percent of
market value. The excess market value over $65, OOO has a tax
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capacity of 2.2 percent. If the market value of the house, garage, and
surrounding one acre of land is less than $65,000, the value of the
remaining land including improvements equal to the difference
between $65,000 and the market value of the house, garage, and
surrounding one acre of land has a net tax capacity of 1.12 percent
of market value and a gross tax capacity of 1.75 percent of market
value for the first 320 acres of land and the remaining value over 320
acres has a net tax capacity of 1.295 percent of market value and a
gross tax capacity of 1.75 percent of market value, The remaining
value of class 2a property over the $65,000 market value that does
not exceed 320 acres has a net tax capacity of 1.44 percent of market
value and a gross tax capacity of 2.25 percent of market value. The
remaining property over the $65,000 market value in excess of 320
acres has a net tax capacity of 1.665 percent of market value and a
gross tax capacity of 2.25 percent of market value.

Neneent—lgﬂe&s land shall eonstitute elass 28 only # the home-
steadtse%&ss*ﬁedaselass%aaﬂdthede%&ehedlaﬂdmleea%edmthe
sametewnshrpereﬁye%ne%faﬁhe%%hantweéewnsh&psereaﬂese%
eembi—nat}eﬁehefeef#emthehemee%eﬁd-

Agﬂe&-lt—ﬂ%&llaadusedfe%pu%peseseﬁahemeﬁ%@&dﬂﬁdaetweh
 farmed by & person holding a vested rermainder interest in it must be

elassified elass 2a- I apgrienltural land is elecsified elass 2a; any
sther dwellings on the land used for purposes of a hemestead by
persons holding vested remainder interests whe are aetively en-
gaged in forming the property; and up te one aere of the land
surrounding each homestead and reasenably neeessary for the use of
thedwelhn—g&seheme—mus%a—lsebeessessedel&ss%&&nd}s
enﬂtled%et—hehemes%eaderedﬁ—

Fer%axesle&%edm%payablem%enl—y—thetaxtebepmd
ene%ass%&prepea&t—yandelassl—bp%epeﬂyuadereeetm%%—}&
sabdivision 22; paragraph tby; used for agrienlhural purposes shell
: befedﬂeedby&pefeentefeheta*-%eameﬂﬂ%efehered&ehe&

 shall net exceed $795:

(b) Class 2b p'roperty is (1) real estate, rural in character and used
exclusively for growing trees for timber, lumber, and wood and wood
products; and (2) real estate that is nonhomestead agricultural land.
Class 2b property has a net tax capacity of 1.665 percent of market
value and a gross tax capacity of 2.25 percent of market value.

(¢} Agricultural land as used in this section means contiguous
acreage of ten acres or more, primarily used during the preceding
vear for agricultural purposes. Agricultural use may include pas-
ture, timber, waste, unusable wild land, and land mcluded in federal
' farm programs.

(d) Real estate of less than ten acres used principally for raising
poultry, livestock, fruit, vegetables or other agricultural products,
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.1nclud1ng the breedlng of fish for sale and consumptlon provided
that it is leeated if the fish breeding occurs on land zoned for
agricultural use, shall be considered as agricultural land, if it is not
used primarily ‘for residential purposes. The term agrlcultural
products” as used in the preceding sentence means any of the
products identified in sectlon 273.111, subdivision 6, clause (2).
“Agricultural purposes” as used in this section means the raising or
cultivation of _grlcultural products. .

(e Ifa parcel used for agricultural pumose is also used for
commercial or industrial p purposes mcludmg but not Tlimited to:

' Q wholesale and retail sales;

o]

(2) processing of raw agfic’ultufal pfoducts or other goods;

(3) warehou'sing or storage of processed goods; and

the assessor shall classify the part of the parcel used for agricultural
purposes as class 1b, 2a, or 2b, whlEll_ ever 1s appropriate, and the
remainder in the class a ggropnat e to its use. The grading, sorting,
_“and packaging of raw agricultural products for first sale is consid-

ered an agricultural purpose. A greenhouse or other building where
_horticultural or nursery products are grown that is also used for the

conduct of retail sales must be classified as agricultural if if is
primarily used for the growing of horticultural or nursery products
from seed, cuttings, or roots and occasionally as a showroom for the
retail sale of those products. Use of a greenhouse or building only for

_ the display of already grown horticultural or nursery products does
‘not _quallfz as an ggcultura purpose.

The assessor shall determine and list separately on the records the
market value of the homestead dwelling and the one acre of land on
which that dwelling is located. If any farm buildings or structures
- are located on this homesteaded acre of land, their market value
shall not be included'in this separate determination

Sec. 30. Mlnnesota Statutes 1988 section 273. 135 subdivision 2,
is amended to read:

Subd. 2 For taxes payable in 1989 only, the amount of the
reduction authorized by subd1v1smn 1 shall be:

(a) In thé case of property 'IOcated within the boundaries of a
- municipility which meets the qualifications prescribed in section
273.134, 66 percent of the net tax up to the taconite breakpoint plus
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a percentage equal to the homestead credit equivalency percentage
of the net tax in excess of the taconite breakpoint, provided that the
reduction shall not exceed the maximum amounts specified in clause
(c), and shall not exceed an.amount sufficient to reduce the effective
tax rate on each parcel of property to 95 percent of the base year
effective tax rate. In no case will the reduction for each homestead
resulting from this credlt be less than $10.

(b) In the case of property located within the boundaries of a
school district which qualifies as a tax relief area but which is
outside the boundaries of a municipality which meets the qualifica-
tions prescribed in section 273.134, 57 percent of the net tax up to
the taconite breakpoint plus a percentage equal to the homestead
credit equivalency percentage of the net tax in éxcess of the taconite
breakpoint, provided that the reduction shall not exceed the maxi-
mum amounts specified in clause (c¢), and shall not exceed an
amount sufficient to reduce the effective tax rate on each parcel of
- property to 95 percent of the base year effective tax rate. In no case

will the reduction for each homestead resulting from this credit be
less than $10. . :

(c)1) The maximum reduction of the net tax up to the taconite
breakpoint is $225.40 on property described in clause (a) and
$200.10 on property described in clause (b), for taxes payable in
1985, These maximum amounts shall increase by $15 times the
quantity-one minus the homestead credit’ equlvalency percentage 7
per year for. taxes payable in 1986 and subsequent years.

(2) The total maximum reduction of the net tax on property
described in clause (a) is $490 for taxes payable in 1985. The total
maximum réduction for the net tax on property described in clause
(b) is $435 for taxes payable in 1285. These maximum amounts shall
increase by $15 per vear for taxes payable in 1986 and thereafter.

For the purposes of this subdivision, “net tax” means the tax on
the property after deduction of any credit under section 273.13,
subdivision 22 or 23, “taconite breakpoint” - means the lowest possi-
ble net tax for a homestead qualifying for the maximum reduction .
pursuant to section 273.13, subdivision 22, rounded to the nearest
whole dollar, “homestead credit eqmvalency percentage” means a
percentage equal to the percentage reduction authorized in section
273.13, subdivision 22, “effective tax rate” means tax divided by the
market value of the property, and the “base year effective tax rate”
means the tax on the property after the application of the credits .
payable under section 273.13, subdivisions 22 and 23, and this .
section for taxes payable in 1988, divided by the market value of the
property. A new parcel of property or a parcel with a current year
classification that is different from its base year classification has .
the same base year etfectwe tax rate as an equlvalent homesteaded
parcel. : .
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" Sec. 31. anesota Statutes 1988 sectlon 273 1391 subd1v151on 2,
is amended to read k

Subd. 2. For - tazes payable in 1989 on]y, the amount of the
_ reductlon authorlzed by subdnnsmn 1 shall be -

(a) In the case of prope'rty located W1th1n a school district which
does not meet the quahﬁcatmns of section 273.134 as a tax relief

- area, but which is located in a county with a population of less than

100, 000 i in which taconite is mined or quarried and wherein a school
district is located which does meet the qualifications of a tax relief
area, and provided that at least 90 percent of the area of the school
dist'rict which does not meet the qualifications of section 273.134 lies -
within such county, 57 percent of the net tax up to the taconite .
breakpoint plus a percentage equal to the homestead credit equiv-
alency percentage of the net tax in excess of the taconite breakpoint
on qualified property located in the school district that does not meet
the qualifications of section 273.134, provided that the amount of
said reduction shall not exceed the maximum amounts specified in
clause (c), and shall not exceed an amount sufficient to reduce the -

- effective tax rate on each parcel of property to 95 percent of the base. -

year effective tax rate. In no case will the reduction for each
homestead resulting from this credit be less than $10. The reduction
provided by this clause shall only be applicable to property located :

within the boundarles of the county described therem s

(b) In the case of property located within a school district which
doeés not meet the quahﬁcatlons of section 273:134 as a tax relief
area, but which is located in a school district in a county contamlng '
a city of the first class and a qualifying municipality, but not in.a..

school district containing a city of the first class or adjacent to a .

* school district containing a city of the first class unless the school
- district so adjacent contains a qualifying municipality, 57 percent of
the net tax up to the taconite breakpoint plus a percentage equal to
the homestead credit equivalency percentage of the net tax in excess
. of the taconite breakpoint, but not to exceed the maximums specified .
in clause {c}, and shall not exceed an amount sufficient to reduce the
effective tax rate on each parcel of property to 95 percent of the base -
year effective tax rate. In no case will the reduction for each
homestead resultmg from this credlt be less than $10

© {e)1} The maximum reductlon of the net tax up to the taconite
. breakpoint is $200.10" for taxes payable in 1985: This maximum -
amount shall increase by $15 multiplied by the quantity one minus
the homestead credit equivalency percentage per year for taxes
payable n 1986 and subsequent years. .

(@) The total maximum reductlon of the net tax is $435 for taxes
payable in 1985. This total maximum amount shall i mcreaee by $15

: per year for taxes payable in 1986 and thereafter -
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For the purposes of this subdivision, “net tax” means the tax on
the property after deduction of any credit under section 273.13,
subdivision 22 or 23, “taconite breakpoint” means the lowest possi-
ble net tax for a homestead qualifying for the maximum reduction
pursuant to section 273.13, subdivision 22, rounded to the nearest

-whole dollar, “homestead credit equivalency percentage” means a
percentage equal to the percentage reduction authorized in section
273.13, subdivision 22, and “effective tax rate” means tax divided by
the market value of the property, and the “base year effective tax
rate” means the tax on the property after application of the credits.
payable under section 273.13, subdivisions 22 and 23, and this
section for taxes payable in 19_88, divided by the market value of the
property. A new parcel with a current year classification that is -
different from its base year classification has the same base’ year :
effectlve tax rate as an equivalent homesteaded parcel

Sec, 32. anesota Statutes 1988, sectlon 273. 1393 is amended to
read:

273.1393 '[COMPUTA_TI_O'N OF NET PROPE'RTY' TAXES]

Notwithstanding any other provisions to the contrary, ‘net” prop- -
erty taxes are determined by subtractmg the credits in the order
listed from the gross tax:

L disaster credit as provided in section ﬁ73.123;
(2).-oon‘rerline-credit‘as nrotfided in section 273.42;
(3) agricultural preserves credit as provided in section 473H.10;
(4) enterprise zone.credit as nrovided in section469.171'

(5). stateaga&eultumleredttasprewdedmseeﬂon% 1spar-
ity reduction credit, ) ' ‘

_ (6) stete paid homestead conservation tax credit as provided in
sectlon 8113—13 273.119;

(7) tacomte homestead credit as prov1ded in section 273. 135 and , ‘

. (8) supplemental homestead credit  as pr0v1ded in sectlon
273.1391. -

The combmatlon of all property tax cred.lts must not exceed the
gross tax amovint. .

Sec 33. Mihnesota Statutes 1988 sect1on 273.1398, subdlwsmn 1,
is amended to read:
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. Subdivigsion 1. [DEFINITIONS.] {a) In this seétion,\the terms
_defined in this subdivision have the meanings given them. -

(b) “Unlque taxing Jurlsdlctlon means the geographlc area sub-
Ject to the same set of tax capamty rates.

(¢) “Gross tax capacity” means the product of the appropriaie
percentages of market value listed as gross tax capacities in section.
273.13 and equalized market values. “Total gross tax capacity”
means the gross tax capacities for all property within the unique
taxing jurisdiction. The total gross tax capacity used shall be
reduced by the sum of (1) the unique taxing jurisdiction’s gross tax
capacity of ecommercial .industrial property as defined in section

473F.02, subdivision 3, multiplied by the ratio determined pursuant .

to section 473E.08, subd1v1smn 6, for the mun1c1pahty, as defined in
section 473F.02, subdivision 8, in which the unique taxing jurisdic-
tion is located and (2) the gross tax capacity of the captured value of
tax increment. financing districts as defined in section 4692.177,
subdivision 2. For purposes of determining the gross tax capacity of
property referred to in.clauses (1) and (2) for disparity reduction aid
payable in 1989, the gross tax capacity before equalization shall
equal the property’s 1987 assessed value multiplied by 12 percent

Gross tax capac1ty cannot be less than zero.

(d) “Net tax capac1ty means the product of the approprlate
percentages of market value listed as net tax capacities in section
273.13 and equalized market values. “Total net tax capacity” means
the net tax capacities for all property within the unique taxzing
jurisdiction. The total net tax capacity used shall be reduced by the
sum of (1) the unique.taxing jurisdiction’s net tax capacity of
commercial industrial property as defined in section 473F.02, sub-
division 3, multiplied by the ratio determined pursuant to section
473F.08, sublelSlon 6, for the mun1c1pa11ty, as defined in section
473F.02, subdivision 8, in which the unique taxing jurisdiction is
located and (2) the net tax capacity of the captured value of tax
‘increment financing districts as defined in section 469.177, subdi-
vision 2. For purposes of determining the net tax capacity of
- property referred to in clauses (1) and (2}, the net tax capacity before
" equalization shall equal the property’s 1987 assessed value multi--
plied by 12 percent. Net tax capacity Cannot be less. than Zero.

(e) “Equalized market values” are market values that have been
equalized by dividing the assessor’s estimated market value for the
second year prior to that in which the aid is payable by the
assessment sales ratios determined by class in the assessment sales
ratio study conducted by the department of revenue pursuant to-
section 124.2131 in the second year prior to that in which the aid is’
payable. For computation of aids payable in 1989 only, if the

. aggregate assessment sales ratio is less than or equal to 92 percent,
the assessment sales ratids by class shall be adjusted proportionally
‘'so that the aggregate ratio of the unequalized market values to the
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equalized market values equals 92 percent; otherwise the equalized
market values shall equal the unequahzed market values d1v1ded by
the assessment sales ratio.

(f) “Homestead effective rate” means the product of (i} 46 percent,
{ii) 2.17 percent; and (iii) the total tax capacity rate for taxes payable
in 1989 within a unique taxing jurisdiction multiplied by the 1988
aggregate assessment sales ratio. A sales ratio of .92 is used if the
actual sales ratio is less than 92,

(g} For purposes of calculating the ¢ransition homestead and
agrlcultural credit aid aunthorized pursuant to subdivision 2, the
"“subtraction factor” is the product of (i) a uniqué taxing _]urlsdlc-
" tion’s homestead effectlve rate; (ii) 1ts net tax capac1ty, and (iii) 103

“{h) For purposes of calculatmg and allocatlng t—Paﬁsmen home-
stead and agricultural credit aid authorized pursuant to subdwwlon
2 and the disparity reduction aid authorlzed in subdivision 3, “gross
taxes levied on all properties” or “gross taxes” means the total gross
.~ taxes levied on all properties except that levied on the captured .

value of tax increment districts as defined in section 469.177,

subdivision 2, and that levied on the portion of commercial indus-
trial properties’ assessed value or gross tax capacity, as defined'in
section 473F.02, subdivision 3, subject to the areawide tax-as
provided in section 473F.08, subdivision 6, in a unique taxing
jurisdiction before reduction by any credits for taxes payable in the’
year prior to that in which the aids are payable. For purposes of
disparity reduction aid only, total gross taxes shall be reduced by the
taxes levied for any school district referendum levies authorized
pursuant to section 124A.03, subdivision 2, and any school district
.debt levies authorized pursuant to sectlon 475 61. Gross taxes 1ev1ed
cannot be less than zero.

1 “Income maintehance aids” means:

(1) medical a551stance under sectlons 256B.041, subdlwswn 5, and
.256B 19, subdivision 1; ‘

{2) preadmission screemng and alternatwe care grants under
“section 256B.021, subdivigion §;

(3 general assistance, and work readiness under section 256D 03
subd1v151on 2, :

(4) general assistance medlcal care under séction 256D.03, subdi-
_Vlsmn 6; . ,

(5) aid to famlhes Wlth dependent chlldren under section 256.82,
' subd1v1smn 1, including emergency assistance under section
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.256 /71, subd1v1smn 6; and funeral expense payments under section
256.935,; subd1v1310n 1 and

{6) suppiemental aid under sectmn 256D 36, Subd1v1s10n 1.

Sec. 34. M1nnesota Statutes 1988 sect1on 273 1398, subdivision 4, . -
is amended to read: : . ‘

Subd. 4. [DISPARITY REDUCTION CREDIT.] (a) Beginning with
taxes payable in 1989, class 4a, class 3a, and class 3b property
qualifies for' a d1spar1ty reduction credit if: (_1) the property is located -
in a border city that has an enterprise zone designated pursuant to
section 469.168, subdivision 4;; (2) the property is located in eibies a .
city with a population greater than 2,500 and less than 35,000
according to the 1980 decennial census which are; (3) the M is
adjacent to-eities a city in another state or immediately ad_]acent to
a city adjacent fo a city in another state gquality for
reduction

eredits; #f; and (4) the adjacent city in the other state has

a population of greater than 5,000 and less than 75,000,

(b) The credit is an amount sufficient to reduce (i) the tazes levied
on class 4a property to three percent of the property’s market value
- and (i1) the tax on class 3a and class 3b property to 3.3 percent of
market value -

, (—h} (©) The county audltor shall annually certify the costs of the
- ¢redits to the departmént of revenue. The department shall reim-
burse local governments for the property taxes foregone asthe result
of the credlts n proportlon to their total levies.

Sec. 35. aneseta Statutes 1988 section 273 1398, subdivision 5,
1s amended to read:

- Subd. 5. [ADDITIONAL HOMESTEAD AND AGRICULTURAL
CREDIT. GUARANTEE.] Beginning with taxes payable in 1990,
each unique taxing jurisdiction may receive additional homestead
and agricultural credit | guarante payments. :

(1) Each year the commissioner shall certify to the county aud1t0r
the total education aids.paid under chapters 124 and 124A, transi-
tion homestead and agricultural credit aid and disparity reduction -
aid paid under section 273.1398, local government aid to cities,

_ counties, and towns paid under chapter 477A, and income mainte-
nance aid paid to counties for each taxing _]llI‘lSdlCtan The county
auditor shall apportion each local government’s aids to the unique
taxing jurisdiction based upon the proportion that the unique taxing
jurisdiction’s tax capacity bears to the total tax capac1ty of the local
government ' .

(2) Each year, the eounty auditor will compute a gross Lax capacity
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rate for each taxing jurisdiction equal to its total levy divided by its.
gross tax capacity. For each unique taxing jurisdiction, a total gross
tax capacity rate will be determined. This total gross tax capacity

- rate will be applied against the gross tax capacity of each property
that would have been eligible for the homestead credit or the.
agricultural credit for taxes payable in 1989, A credit-amount will be
determined for each parcel based upon the credit rate structure in
effect for taxes payable in 1989. The resulting credit amounts will be
summed for all parcels in the unique taxing jurisdiction.

- If the’amount determined in clause (2) is greater than the amount
determined in clause (1), the difference will be additional homestead
and agricultural credit guarantee payments for the unique taxing
jurisdiction. The additional credit amount shall proportionately
reduce the tax capacity rates of all local governments levying taxes
within the unique taxing jurisdiction.. The county auditor shall
certify the amounts of el additional credits determined under this
seetien subdivision in a form prescribed by the commissioner.

Sec. 36. Minnesota Statutes 1988, section 273.1398, subdivision 6,
1s amended to read:

Subd. 6. [PAYMENT.] The commissioner shall certify the aids -
provided in subdivisions 2 and 3 before September 30 of the year
preceding the distribution year to the county auditor of the affected
tocal government and pay them and the credit reimbursements to
local governments other than school districts at the times provided
in section 477A.015 for payment, of local government aid to taxing -
Jurisdictions. Aids and -credit'reimbursements to school districts
must be certified to the commissioner of education and paid under
section 273.1392. Payment shall not be made to any taxing jurisdic-
tion that has ceased to levy a property tax nor shall transitien
homestead and agricultural credit aid be payable on the part of a
levy to which transitienr homestead and agricultural credit aid was
separately allocated under subdivision 2 paragraph (b}, clause (2),
Whlch is no longer levied.

- Sec. 37. anesota Statutes 1988, sectlon 275 07 subdivision 3, is
amended to read:

- Subd. 3. The c¢ounty audltor shall adjust each local government’
levy certified under subdivision 1°by the amount of transitien
homestead and agricultural credit aid certified by section 273.1398,
subdivision 2. If a local government’s transition homestead and
agricultural credit aid was further allocated between portions of its
levy pursuant to section 273.1398, subdivision 2, paragraph (b)(2),
the levy or fund to which the transitien homeqtead ‘and agricultural
credit aid was allocated is the levy or fund which must be adJusted

Sec. 38 [276 131] [DISTRIBUTION OF PENALTIES INTEREST,
AND COSTS I



56th .D_ay] - Fripay, May 19, 1989 _ 6455

The penalties, interest, and costs collected on special-'assessments
and real and personal property taxes must be distributed as follows:

@ ‘all ‘penalties and interest collected on spec1al assessments
against real or personal property must be distributed to the taxing
_]urlsdlctmn that Tevied the assessment; ‘ .

(2} 50 percent of all penalties and interest collected on real and
personal property taxes must be distributed to the county in which
the property 1s located, and the other 50 percent must be distributed
" To the school district in which the property is Tocated. The distribu-
tion to the school district must be in accordance W1th the prov151ons

of sectlon 124 10; and ~

o (3) all costs collected by the county on special assessments and on
dehnquent real and personal progertz taxes must be dlstnbuted to
the county in which the property is located.

Sec 39, anesota Statutes 1988 sectwn 278. 01 subd1v1smn 1.1s
amended to read

" Subdivision 1. [DETERMINATION OF VALIDITY.] Any person
having any estate, right, title, or interest in or lien upon any parcel
of land, who claims that such property has been partially, unfairly,
or unequally assessed in comparison with other property in the (1)
city,‘or (2) county, or (3) in the case of a county containing a city of of
the first class, the portion of the county excluding the first class city,
or that the’ parcel has been assessed at a valuation greater than its

real or actual value, or that the tax levied against the same is. -

illegal, in whole or in part, or has been paid, or that the property is
exempt from the tax so levied, may have the validity of the claim,.
defense, or objection determined by the district court of the county in
which the tax is levied or by the tax court by serving two copies of a
petition for such determination upon the county auditor and one
copy each on the county treasurer.and the county attorney and filing
the same, with proof of service, in the office of the court adminis-
trator of the district court before the 16th day of May of the year in
which the tax becomes payable. The county auditor shall immedi-
“ately forward one copy of the petition to the appropriate governmen-
tal authority in a home rule charter or statutory city or town in
" which the property is located if that ¢ity or town employs its own
certified assessor. A copy of the petition shall also be sent to the
school board of the school district in which the property is located. A
petition for determination under this section may be transferred by
‘the district court to the tax court. An appeal may also be taken te the
‘tax court under chapter 271 at any time fol]owmg receipt of the
valuation notice required by section 273.121 but. prior to May 16 of
the year in which the taxes are payable

Sec. 40. Minnesota Statutes 1988 sectlon 278 03, is amended to
read:



6456 JOURNAL oF THE Housg' " [56th Day
278.03 [PAYMENT OF TAX ]

If the proceedings instituted by the filing of the petition have not
been completed before the 16th day of May next following the filing,
the petitioner shall pay to the county treasurer 50 percent of the tax
levied for such year against the property involved, unless permission
to.continue prosecution of the petition without such payment is
obtained as herein provided. If the proceedings instituted by the
filing of the petition have not been completed by the next October 16,
or, in the case of class 1b agricultural homestead, class 2a agricul-
tural homestead, and class 2Ze 2b(2) agricultural nonhomestead
property, November 16, the petitioner shall pay to the county
treasurer 50 percent of the unpaid balance of the taxes levied for the
year against the property involved if the unpaid balance is $2,000 or
less and 80 percent of the unpald balance if the unpaid balance is
over $2,000, unless permission to continue prosecution of the peti-
tion w1thout payment is obtained as herein provided. The petitioner,
upon ten days notice to the county attorney and to the county
auditor, given at least ten days prior to the 16th day of May or the
16th day of Oclober, or, in the case of class 1b agricultural home-
stead, class 2a agricultural homestead, and class 2e 2b(2) agricul-
tural nonhomestead property, the 16th day of November, may apply
to the court for permission to continue prosecution of the petition
without payment; and, if it is made to appear

(1) That the proposed review is to be taken in good faith; -

(2) That there is prbbable cause to believe ,théi_t the property méy -
be held exempt from the tax levied or that the tax may be
determined to be less than 50 percent of the amount levied; and

(3) That it would work a hardship upon petitioner to pay the taxes
due, o

-the court may permit the petltmner'to continue prosecution of the
petition without payment, or may fix a lesser amount to be paid as
a condition of contmumg the prosecution of the petition.

Failure to make payment of the amount required when due shall
operate automatically to.dismiss the petition and all proceedings
thereunder unless the payment is waived by an order of the court
permitting the petitioner to continue prosecution of the petition
without payment. The county treasurer shall, upon request of the
petitioner, issue duplicate recelpts for the tax payment, one of which
shall be filed by the petitioner in the proceeding. -

Sec. 41. Minnesota Statutes 1988, section 278 05, subd1v1smn 4, is
amended to read:

Subd. 4. [SALES RATIO STUDIES AS EVIDENCE.] The sales
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,ratlo studies publlshed by the department of revenue, or any part of

the studies, or any -copy of the studies or records accumulated to -

prepare the studies which is prepared by the commissioner of .

revenue for use in determining seheoel education aids shall be -~ -

“admissible in evidence as a public record without the laying of a
foundation if the sales prices used in the study are adjusted for the-
terms of the sale to reflect market value and are adjusted to reflect
the difference in the date of sale compared to the assessment date.

" The department of revenue sales ratio study shall be prima facie
evidence of the level of assessment. Additional evidence relevant to
the sales rafio study is also admissible. No sales ratio study received
into evidence shall- bé conclusive or binding on the ‘court and -
evidence of its reliability or unreliability may be introduced by any
party including, but not limited to, evidence of inadequate adjust-
ment of sale prices for terms of ﬁnancmg, inadequate adjustment of
sales prices to reflect the difference in the date of sale compared to

_ the assessment date, and madequate sample size. :

No reduction in value on the grounds of dlscrlmmatlon shall be
granted on the basis of a sales ratio study pu-bhshed by the

dep&rtment of reventie unless

(a} the sales prices are ad_]usted for the terms of the sale to reﬂect
- market value, T . g

- (b) the sales prices are adJusted to reﬂect the d1fference in the date o |
of sale compared to the assessment date, and : ,

l ey ther_e 1s an adequate sample size, ?Pﬂ

- {(d) the median ratio of the same classification of property in the
same county, city, or town as the subject property i 1s lower than 90
percent, except t at in the case of a county containing a city of the
first class, the median ratio for the county shall be the ratio

determined ‘excluding sales from the irst class EX w'_h"m the
ountz

. Ifareduction in value on the grounds of d1scr1m1nat10n is granted
‘based on the above criteria, the reduction shall equal the difference
between 90 ; percent arid the ‘median ratio determmed_b_ the court.

l Sec 42 Mlnnesota Statutes 1988, sectlon 278. 05 subd1v1s1on 5, is
amended to read

“Subd. 5. Any tlme after the ﬁlmg of the petltlon and before the:

trial of the issues raised thereby, when the defense or claim
~ presented is that the property ‘has béen -partially, _unfalrly, or
unequally assessed, or that the parcel has been assessed at a-
valuation greater than its real or actual value, or that a parcel which
is classified as homestead under the provisions of section 273.13,
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subdivision 22 or 23, has been assessed at a valuation which exceeds
by ten percent or more the valuation which the parcel would have if
it were valued at the average assessment/sales ratio for real property
in the same class in-that portion of the county in which the parcel is
located, for which the eommissioner is able to establish and publish
a sales ratio study, the attorney representing the state, county, city

-, or town in- the proceedings may serve on the petitioner, or the

petitioner’s attorney, and file with the court administrator of the
district court, an offer to reduce the valuation of any tract or tracts
to a valuation set forth in the offer. If, within ten days thereafter, the
petitioner, or the attorney, gives notice in writing to the county
attorney, or the attorney for the city or town, that the offer is
accepted, the official notified may file the offer with proof of notice,
and the court administrator shall enter judgment accordingly.
Otherwise, the offer shall be deemed withdrawn and evidence
thereof shall not be given; and, unless a lower valuation than
specified in the offeris found by the court, no costs or disbursements
‘shall be allowed to the petitioner, but the costs and disbursements of
the state, county, city or town, including interest at six percent on
the tax based on the amount of the offer from and after the 16th day
of October, or, in the case of elass 1b agricultural homestead, class 2a
agrlcultural homestead, and class 2e 2b(2) agrlcultural nonho-
mestead property, the 16th day of November, of the year the taxes are
payable, shall be taxed in its favor and 1ncluded in the judgment and
when collected shall be credited to the county revenue fund, unless -
the taxes were paid in full before the 16th day of October, or, in the
case of class 1b agricultural homestead, class 2a agricultural home-
stead, and class 2e 2h(2) agr1cu1tural nonhomestead property, the
16th day of November, of the year in which the taxes were payable in
which event interest shall not. be taxable.

Sec. 43. Minnesota Statutes 1988, sectlon 279 01, subdivision 1, is
’ amended to read:

~ Subdivision 1. Except as provided in subdivision 3, on May 16, of
each year, with respect to property actually occupled and used as a
~ homestead by the owner of the property, a penalty of three percent
shall-accrue and thereafter be charged upon all unpaid taxes on real
estate on the current lists in the hands of the county treasurer, and
a penalty- of seven percent on nonhomestead property, except that
this penalty shall not accrue until June 1 of each year on commercial
use real property used for seasonal residential recreational purposes
and classified as class 4d 1¢ or 4¢; and on other commercial use real
property classified as class 3a, provided that over 60 percent of the
gross income earned by the enterprise on the class 3a property is’
earned during the months of May, June, July, and August. Any
property owner of such class 3a property who pays the first half of
the tax due on the property dfter May 15 and before June 1 shall
attach an affidavit to the payment attesting to’ compliance with the
income provision of this subdivision. Thereafter, for both homestead
and nonhomestead property, on the first day of each month, up to



_56th Day] Fripay, May 19, 1989 7 6459

and including October 1 following, an additional penalty of one
percent for each month shall acerue and be charged on all such
~ unpaid taxes. When the taxes against any tract or lot éxceed $50,
one-half thereof may be paid prior to May 16; and, if so paid, no
penalty shall attach; the remaining one-half shall be paid at any
time prior to October 16 following, without penalty; but, if not so
paid, then a penalty of four percent:shall accrue thereon for
. homestead property and a penalty of four percent on nonhomestead -
property. Thereafter, for homestead property, on the first day of
November and December following, an additional penalty of two
_percent for each month shall accrue and be charged on all such
unpaid taxes. Thereafter, for nonhomestead property, on the first day
of November and December following, an additional pénalty of four
percent for each month shall accrue and be charged on all such
unpaid taxes. If one-half of such taxes shall not be paid prior to May
16, the same may be paid at any time prior to October 16, with-
accrued penalties to the date of payment-added, and thereupon no
-penalty shall attach to the remalmng one- _half untll October 16

following. , ‘ '

A county may provide by resolution that in the case of a property
owner that has multiple tracts or parcels with aggregate taxes
exceedlng $50, payments may be made in 1nsta11ments as prov1ded
“in thls subdivision. '

The county treasurer may accept payments of more or less than
. the exact amount of a tax installment due. If the accepted payment
is less than the amount due, payments must be applied first to the
penalty accrued for the year the payment is made. Acceptance of
partial payment of tax does not constitute a waiver of the minimum
payment required as a condition for filing an appeal under.section
278.03 or any other law, nor does it affect the order of payment of
delinquent taxes under section 280 39 '

Sec 44, anesota Statutes 1988, section 279 01, subdlwsmn 3,is
amended to read

Subd. 3. In the case of class 1b agrlcultural homestead class 2a
agricultural homestead. property, and class 2e 2b(2) agncultural :
nonhomestead property, nio- penalties shall attach to the second
one-half property tax payment as provided in this section if paid by
November 15. Thereafter for class 1b agricultural homestead and
class 2a homestead property, on November 16 following, a penalty of
six percent shall accrue and be charged on all such unpaid taxes and
on December 1 following, an additional two percent shall be charged
on all such unpaid taxes. Thereafter for class 2¢ 2b(2) agricultural
nonhomestead property, on November 16 following, a penalty of
eight percent shall accrue and be charged on all such unpaid taxes
- and on December 1 following, an additional four percent shall be -
charged on all such unpald taxes. .
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af the owner of class’ 1b agricultural homestead class 2a, or class
2e 2b(2) agricultural property receives a consolidated property tax
statement that shows only an aggregate of the taxes and special
assessments due on that property and on other property not classi-
fied as class 1b agricultural homestead, class 2a, or class 2e 2b(2)
agricultural property, the aggregate tax and specxal assessments
shown due on the property by the consolidated statement will be due
on November 15 provided that at.least 50 percent of the property’s
market value is classified class 1b agricultural, class 2a, or class 2e
2b(2) agricultural. :

Sec. 45. Minnesota Statutes 1988, section 279 37, subdivision 7, is
amended to read

- Subd. 7. The county auditor’s statement and county treasurer’s
réceipt issued for payment of a deferred installment, as herein
_provided for, shall not read for any specific year’s taxes, but shall
read for partial or full release of judgment, as the case may be, and
" ghall show the year that such judgment was entered. In distributing
the taxes collected in this manner, the county auditor shall apply the .
sameé in the inverse order to that in which such taxes were levied. All
“ penalties and interest collected under the provisions of this section
shall be apportioned by the county auditor in-accordance with
Minnesote Statutes 27613 and 27614 section
276.131. A duplicate treasurers receipt for payment of a deferred
installment, as hereinafter provided, shall be delivered to the court
administrator of the district court, and the court administrator of
the district court shall credit the amount so pald upon the ]udgment :
entered ' '

Sec. 46. Minnesota Statubes 1988, sectlon 290A.03, subdivision
12 ‘is amended to read: -

Subd. .12. {GROSS RENT.] “Gross rent” means rental paid for the
right of occupancy, at arms-length, of a homestead, exclusive of
charges for any medical services furnished by the landlord as a part
of the rental agreement, whether expressly set out in the rental
agreement or not. If the landlord and tenant have not.dealt with
each other at arms-length and the commissioner determines that
the gross rent charged was excegsive, the commissioner may-adjust
‘the gross rent to a reasonable amount for purposes of this chapter.

‘Any amount paid by a claimant residing in property assessed
pursuant to section 2¥3313 273.124, subdivision 3, 4, 5, or 6 for
occupancy in that property shall be excluded from gross rent for
purpoeses of this chapter However, property taxes imputed to the
‘homestead of the claimant or the dwelling unit occupied by the
claimant that qualifies for hiomestead treatment pursuant to section

- 27313 273.124, subdivision 3, 4, 5, or 6 shall be included within the
- term “property taxes payable” as defined in subdivision 13, notwith-
standing the fact that ownership is not in the name of the. clalmant
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. Sec 47 Mlnnesota Statutes 1988, sectlon 298 28 subd1v1s1on 3 is
amended to read o

Subd 3. [CITIES TOWNS ] (a) 12. 5 cents per taxable ton, less any.
amount distributed under subdivision 8, and paragraph (b) mustbe
allocated to.the taconite Inumc1pal a1d account to be dlstrlbuted as -
prov1ded in section 298 282. C B

( b) ‘An amount must, be allocated to towns or ¢ities that is annually
certified by the county auditor of a county containing a taconite tax .
relief area within which there is (1) an organized township if, as of
January 2, 1982; more than 75 percent of the asseéssed valuation of -
the townshlp consists of iron ore or (2) a city if; as of January 2, 1980,
more than 75 percent of the assessed Valuatmn of the c1ty cons1sts of -
iron ore. ) ERS : '

(c) The amount allocated under paragraph (b) will be the portion
of a township’s or city’s certified levy equal to the proportion ¢f {1)
the difference between 50 percent of January 2, 1982, assessed value
in the case of a township and-50 percent of the January 2, 1980,
assessed value in the case of a city and its current assesséd value to _
(2) the sum-of its current assessed value plus the difference deter-' .
“mined in (1), prov1ded that the amount distributed shall not exceed -
$55 per capita in the case of a township or $75 per capita in the case = -
- of a city. For purposes of this limitation, population will be detet-.
mined according to the 1980 decennial census conducted by the
United States Bureau of the Census. The eounty auditer shell -
e*tendthetewnshfpsereftyslew&gamstthesamefthetown—.
ship’s N &ity’s eurrent asgessed mlue plus the dri—'fereﬁee betweeﬁ 60

assessedvaluemthee&seefatewnshipandbetweenégpereentef"

its Jonuary 2, 1980, ascessed value and its current assessed value'in

the ease of a eity= If the current assessed: value of the township. -
exceeds 50 percent of the township’s January 2, 1982, assessed

~ value; or if the current assessed value of the city exceeds 50 percent
of the city’s January 2, 1980, assessed value this paragraph shall
not apply. For purposes of this paragraph, assessed value,” when
“used in reference fo years other than 1980 or 1982, means, for
distributions for production year.1989, production taxes payable in. -
1990, the appropriate gross tax capacities ‘multiplied by 8.2 and for
dlstrlbutlons for production year 1990 and thereafier, production -
taxes payable in 1991 and thereafler, the approprlate net tax
capac1t1es mult1phed by 10.2.

Sec. 48, [365B.01] [TOWNS; ' SUBORDINATE SERVICE DIS-: =5

TRICTS PURPOSE ]

It is the purpose of sectlons 48 to 57 to prov1de a means by Wh1ch :

a fown as a unit of general local ; government can effectively pro_v1de,

‘and ﬁnance various governmental services for its reSIdents
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Sec. 49. [365B.02] [DEFINITION.]

“Subordinate service district” means a defined area within the
town in which one or more governmental services or additions to
townwide services are provided by the town specially for the area
_and financed from revenues from the area. The boundaries of a

single subordinate service district may not embrace an entire town.

Sec. 50. [365B.03) [ESTABLISHMENT OF SERVICE DISTRICT |

Notwithstanding any provision of law requiring uniform property
' tax rates on real or personal property within the town, a town may
establish subordinate service districts to provide ahd finance a
governmental service or function that it is otherwise authorized to
undertake. A function or service -to be provided may include a.
function or service that the town ordinarily provides fﬁ%ughout the
town only to the extent that there is an increase in the level of the
function or service provided in the service district over that provided
throughout the town." '

Sec. 51. [365B.04] [CREATION BY PETITION.]

: Subdivision 1. [PETITION.] A petition signed by at least 50

ercent of the property owners in the part of the town proposed for
the subordinate service district. may be submitted to the town board

- requesting the establishment of a subordinate service district to-

provide a service that the town is otherwise authorized by law to
provide. The petition must include the territorial boundaries of the
proposed district and specify the kinds of services to be provided
within the district. N - o -

Subd. 2. [PUBLIC HEARING.] Upon receipt of the petition, and
.the verification of the signatures by the town clerk, the town board
shall, within 30 days following verification, hold a public hearing on
. the question of whether or not the requested district shall be
- established.. - . '

- Subd. 3. [APPROVAL; DISAPPROVAL.] Within 30 days after the

ublic hearing, the town board by resolution shall approve or
gisapprove the establishment of the requested district. ‘A resclution
approving the establishment of the district may contain amend-
ments or modifications of the district’s boundaries or functions as set
forth in the petition. : : ' '

.- Bec. 52. [365B.05] [PUBLICATION AND- EFFECTIVE DATE. ]

Within 20 déys after pr assage of a resolution authorizin . the
establishment of a subordinate service district, the fown board shall .
have the resolution published onee in a qualified newspaper of

general circulation within the town. The résolution must include a
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general description of the territory-to be included within the district,
the kind of service to be provided, and a statement of how the service
will be financed. A notice must also be mailed.to the owner of each

parcel within the area proposed to be included in the district. The

notice shall be sent to the same address as on the property tax a

statement. The district shall begin 60 days after publication orata
later date specified in the resolution. _ -

Sec. 53. [365B.06] [REVERSE REFERENDUM.]

. Subdivision 1. ([PETITION.] Upon receipt of a petition signed by
at least 25 percent of the property owners within the territory of the

roposed district, before the effective date of its establishment as
specified in section 52, the establishment shall be in abeyance
gending -referendum vote within the boundaries of the proposed
district. ‘ ' T o ‘

Subd. 2. {ELECTION.] The town board shall hold a special
election within the boundaries of the proposed district not Tess than
30 nor more than 90 days after receipt of the petition. The question
submitted and voted upon by the property owners within the
“territory of the proposed district must be phrased substantially as .
follows: , S :

s

“Shall a subordinate service aiétrict_ be estabiishe’d’ to -E- rox-ride. )
(service or services to be provided) financed by (revenue sources)?

If a majority of those 'voting on the question favor creation of the .
_ district, the district shall begin upon certificalion of the vote by the
town clerk. The town clerk shall administer the election. -

Sec. 54. [365B.07] [EXPANSION OF BOUNDARIES:OF A DIS-
TRICT] e N o
Thé-town board, upon petition, may enlarge any existing subor-
dinate service district under the procedures specified. in sections 50
~ to 53. Only property owners residing in territory to be added to the .
district shall be eligiblé to participate in an election, unless at Teast .
25 percent of the property owners residing in the existing district
etition to participate, in which case all property owners residing in
t_'Ee proposed enlarged district smEe_glhble. ' :

Sec. 55. [365B.08] [FINANCING. ]

Upon adoption of the next annual budget following the creation of
a subordinate. service, district the town board s include in the
budget appropriate provisions for the operation of the district
including either a property tax levied only on property of the users
of the service within the goundaries of the district or a levy of a
service charge against the users of the service within the district, or
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a combmatlon ofa property tax and a service charge on the users of
the service. . ‘

A tax or service charge or a comblnatlon of them may be imposed

to finance a function or service in the district that the town
-ordmanly prowdes throughout the town only to the extent that
there is an increase in the level of the function or service provided
in the service district over that provided throughout the town. In
that case, in addition to the townwide tax levy, an amount necessary
to pay for the increase in the level of the funclion or service may be -

mpose?l_n the district.

Sec. 56. [365B.091 {WITHDRAWAL ELECTION]

. Upon recelpt of a petltlon 51gned by at Ieast 50 percent of the
property owners in the territory of the subordinate service district
‘requesting the removal of the district, the town board shall hold a
special election within the service dlstrlct not less than 30 nor more
than 90 days after the resolution or recelpt—rthe petition. The
guestton to be submitted and voted upon by the property owners in
the district shall be phraé_a- substantlally as follows:

“Shall the subordmate service district presently established be -

removed and the service or services of the tewn as prov1ded for the
Ehstrlct be dlscontlnued‘7”

If 2 majority of those votlng on the question favor ‘the removal and
. discontinuance of the services, the service district shall be removed
and the services shall be discontinued upon certification of the vote
by the town clerk. The town clerk shall administer the election.

Sec. 57’. [365B.10] (COORDINATION 'OF DISTRICTS.]

If a county establishes a subordmate service dlstrlct in part of a
town under enabling law “for counties, a town may not establish a
subordinate service district t¢ provide the same service in the part
of the town served by the county. I a town establishes a subordinate
service district in part of the town under this chapter or other law,
a county may not estab]_sh_ subordinate service dlstrlct to prov1de

Sec. 58. Minnesota Statutes 1988 _section 375 192 subdlwsmn 2,
is amended to read:

Subd.-2. Notwithstandirig section 270.07, upon written applica- .
tion by the owner of the property, if the application seeks a reduction
in estimated market value not in excess of $2;:000 $10,000, the
county board may grant the reduction or abatement of estimated
market valuation or taxes and of any costs, penalties or interest on
them as the board deems just and equitable and order the refund in
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Whole or part of any taxes, costs, penaltles or interest which have
been erroneously or unJustly paid. The application must be approved
by the county assessor, or, if the property is located in a city of the
first or second class havmg a city assessor, by the city assessor, and
by the county auditor before consideration by the county board. The
methods of obtaining a reduction or abatement of ad valorem values
contained in subdivisions 1 and 2 are in addltmn to the method

" provided in section 270 07. : : '

-Bec. 59 Mlnnesota Statutes 1988 sectlon 459 14 is amended by
adding a subd1v1smn to read ‘

Subd. 8. [PROPERTY EXEMPT FROM TAXATION] ny real real or
personal property owned, leased, maintained, or operated as a
mun1c1paf parkmg fac111ty under this section 1s owned, leased,
maintained, or operated for essential public and overnmental
purposes, and is exempt from all ad valorem taxes levied by the
state or a political squwlswn of the state. '

Sec. 60. Minnesota Statutes 1988, section 469.012, is amended by
addmg a subdlv1smn to read:

Subd. 12. [PARKING FACILITIES ] An authorlty may operate
and maintain public parking facilities in n connection with any of its

Erolects

Sec. 61. anesota Statutes 1988 section 469 040, SllblelSlOn 2,
"is amended to read:

Subd. 2. [L'EASED PROPERTY, EXCEPTION] NotWithstanding o

the provisions of subdivision 1, any property other than property to
be operated as a parking facility that the authority leases to private
individuals or corporatlons or development in connection with a

redevelopment project shall have the same tax status as if the leased . - “

property were owned by the private individuals or cqrporations.

Sec. 62. Minnesotz'i'Statﬁtes 1988, section 469.17_4, subdivision 8,
is amended to read: :

Subd. 8. [PROJECT.] “Project” means a project as described in
section 469.142; an industrial development district as described in
section 469.058, subdivision 1; an economic development district as
described in section 469.101, subdivision 1; a project as defined in .
section 469.002, subdivision 12; a development district as defined-in
section 469. 125 subdivision 8 9, or any special law; or a project as

deﬁned in sectlon 469, 153 Subd1v151on 2, paragraph (a) (b), or (c)

Sec 63. Mlnnesota Statutes 1988 section 469.175, subd1v1smn 7,
is amended to read
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Subd. 7. [CREATION OF HAZARDOUS SUBSTANCE SUBDI-
STRICT; RESPONSE ACTIONS.] (a} A municipality or authority
which is creating or has created a tax increment financing district
may establish within the district a hazardous substance subdistrict
upon the notice and after the discussion, public hearing, and
findings required for approval of the original plan. The geographic
area of the subdistrict. is made up of any parcels in the district
designated for inclusion by the municipality or authority that are
designated hazardous substance sites, and any additional parcels in
the district designated for inclusion that are contiguous to the
hazardous substances sites except for the interposition of a right-of-
way. Before or at the time of approval of the tax increment financing
plan, the municipality must make the findings under paragraphs (b)
to (d), and set forth in wntmg the reasons and supportmg facts for
each.

{b) Deveélopment or redevelopment of the site, in the opinion of the
municipality, would not reasonably be expected to occur solely
through private investment and tax increment otherwise available,
and therefore the hazardous substance district is deemed necessary.

(¢} Other parcels that are not demgnated hazardous substance
sites are expected to be developed together with a designated
hazardous substance gite,-

(d) The subdlstrlct is not larger than, and the period of time
during which increments are elected to be received is not longer
than, that which is necessary in the opinion of the municipality to
prov1de for the additional costs due to the designated hazardous
substance site.

(e) Upon request by a mumclpahty or authority that has 111curred '
expenses for removal or remedial actions to implement a develop-
ment response actlon plan the attorney general may

(1) bring a civil action on beha]f of the municipality or authority
to recover the expenses, including administrative costs and litiga-
tion expenses, under sectlon 115B.04 or other law, or

(2) assist the mumc1pahty or agency in bringing an action as
described in clause (1), by providing legal and technical advice,
intervening in the action, or other approprlate assistance.

The decigion to part1c1pate in any action to recover expenses is at
the discretion of the attorney general.

(f) If the attorney general brings an action as provided in para-.
graph (e), clause (1), the municipality or authority shall certify its
reasonable and necessary expenses incurred to implement the
development response action plan and shall cooperate with the



-..B6th Day] Frinay, Mavy 19, 1989 . 6467

attorney general as required to effectively pursue the action. The
certification by the municipality or authority is prima facie evidence
‘that the expenses are reasonable and necessary. The attorney
general may deduct litigation expenses incurred by the attorney
general from any amounts recovered in an action. brought under

paragraph (e), clause (1). The municipality or authority shall
- reimburse the attorney general for litigation expenses not recovered

in an action under paragraph (e), clause (1), and for litigation
expenses incurred to assist in bringing an action under paragraph

(e}, clause B (2). All money recoveréd or paid to the attorney

general for litigation expenses under this paragraph shall be paid to
~the general fund of the state for deposit to the account of the-
attorney general. For the purposes of this section, “litigation ex-

penses” means attorney fees and costs of dlscovery and other
preparatlon for litigation. :

(g) The municipality or authority shall relmburse the pollutlon
control agency for its administrative expenses incurred to review
and approve a development action response plan and-asseciated
activities, and for expenses incurred for any services rendered to the
“attorney general to support the attorney general in actions brought
or assistance provided under paragraph (e). All monéey paid to the
pollution control agency under this paragraph shall be deposited in
the env1ronmental response, compensatlon and comphance fund.

_ (h) Actlons_taken by a mumc1pahty or authorlty conmstent wlth a

development response action plan are deemed to be authorized
response actions for the purpose of section 115B.17, subdivision 12.
A municipality or agency that takes actions consistent with a
development response action plan qualifies for the defenses avail-
able under sections 115B 04, subd1v1smn 11, and 115B a5, subd1v1-
sion 9,

(i) A1 money recovered by a municipality or authority in an action
brought under paragraph (e) in excess of the amounts paid to the
attorney general and the pollution control agency must be treated as
" excess increments and be distributed as provided in section 469.176,
subdivision 2, clause (4), to the extent the removal and remedlal
actions were 1n1t1a11y ﬁnanced Wlth 1ncrement revenues.

Sec. 64. Minnesota Statutes 1988, section 469. ]76 subdivision 4c,
is amended to read

Suhd. 4¢. [ECONOMIC DEVELOPMENT DISTRICTS.] Revenue
" derived from tax increment. from an economic¢ development district
may not be used to provide improvements, loans, subsidies, grants,
interest rate subsidies, or assistance in any form to developmenits
consisting of buildings ‘and ancillary facilities, if at least 25 percent
of the buildings and facilities (determmed on the basis of square
footage) are'used for the purposes listed in section 144(a}8) of the )
Internal Revenue Code of 1986 (determmed w1thout regard to the 25
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percent restriction in subparagraph (A)). The restrictions under this
paragraph apply only to districts Jocated in development regions, as
defined in section 462.384, with populations in excess of 1,000,000.
Population must be determlned under the. provisions of section
477A.011.

Sec 65. Mlnnesota Statutes 1988, section 475.53, SllblelSlOn 4,1s
‘ amended to read:

Sabd. 4. [SCHOOL DISTRICTS.] Except as otherwise provided by
law, no school district shall be subject to a net debt in excess of ten
_ percent of the actual market value of all taxable property situated
within its corporate limits, as computed in accordance with this
subdivision. The county auditor of each county containing taxable
~ real or personal property situated within any school district shall
certify to the district' upon request the market value of all such
property. The commissioner of revenue shall eertify to the distriet

upen request the market walue of railroad property within the .
distﬁetasmestfeeeﬂt}ydetem}meduﬂderseetwﬁm%en-
ever the commissioner of revenue, in accordance with section
© 124.2131, subdivision 1, has determined that the gross tax capacity

of any district furnished by county auditors is not based upon the
market value of taxable property in the district, the commissioner of
revenue shall certify to the district upon request the ratio most
recently ascertained to exist between such value and the actual
market value of property within the district. The actual market
~value of property within a district, on which its debt limit under this
subdivision is based, is (a) the value certified by the county auditors
and; where apphe&ble by the commissioner of revenue under
seetion 270:87, or (b) this value divided by the ratio certified by the
comrmissioner of revenue, whichever results in a higher value.

Sec. 66 anesota Statutes 1988, sectmn 477A 011, subdlwsmn
15, is amended to read:

Subd. 15_. [CITY REVENUE.] “City revenue” equals the sum of (i)
the city’s aid payable under section 477A.013, in the year prior to
that for which aids are being calculated, and (ii) its levy for taxes
payable in the year prior to that for which aids are being calculated;

. and i) for aids payable in 1091 and subsequent years; the eity’s
transition aid payable under seetion 273-1398; subdivision 2— in the,
year prior to that for which aids are beﬁ-}g ealeulated N

Sec. 67. Minnesota Statutes 1988, section 477A. 013 subd1v131on
1, is amended to read:

: 'Subdivisimi 1. [TOWNS.] In calendar year 1988, each town which
‘had levied for taxes payable in the previous year at least one mill on
the dollar of the assessed value of the town shall receive a distribu- -
tion equal to the greater of: (a) 60 percent of the amount received in
1983 pursuant to Minnesota Statutes 1982, sections 273.138,
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273.139, and 477A. 011 to 477A 03; or (b) the amount certlﬁed in
1987 pursuant to sections-47T7A. 011 to 477A.03. In calendar year
1989, each town that had levied for taxes payable in 1988 at least one
mill on the dollar of the assessed value of the town shall receive a
distribution equal to 106 percent of the distribution received under
Minnesota Statutes 1987 Supplement, section 477A.013, subdivi-
sion 1, in 1988. In calendar year 1990 and subsequent vears, each
town that had levied for taxes payable in the prior year a tax
capacity rate of at least -0425 ;008 shall receive a dlstrlbutlon equal
. to the amount recelved in 1989 under this subd1v1s1on

Sec 68 Laws 1988 chapter 719, artlcle 8, sectzon 37, is amended .
to read : .

-Sec. 37. [EFFECTIVE DATE]

The part of section 31 that strikes a part of paragraph (c) 15
effective June 1, 1990. Section 32 is, and the part of section 36 that
provides approval of 25 additional positions In the department of
human services for food stamp quality control, are effective June T,
1989. Except as provided in section 34, the rest of this article is
eﬁectlve J anuary 1, 1990. .

Sec. 69. Laws 1988 chapter 719 artlcle 12, séction 29, is amended
to read :

Sec. 29. [TRANSITION RULES]

{a) The provisions of sectlons 3 6, 10, and 14 16 do not apply to
proposed tax increment ﬁnanclng districts for which the authority
called for a public hearing in a resolution dated March 23, 1987, and
for which a piiblic hearing was held on April 28, 1987. The
- provisions of “Minnesota = Statutes 1987 Supplement sections
469.174, subdivision 10, and 469.176, subd1v1sron 4, apply to such
dlstrlcts

(b) The prov151ons of sectlons 3 6, 10, ‘and -]A— 16 do not apply to
candidate sites in the old h}ghwe{f 8 eerrider tax iRercment projeet
" area; identified in the old highway 8 corridor plan as approved by an
authority on October 14, 1986, if the requests for certification of the
districts. are filed with the county before January 1, 1998. The
provisions of Minhnesota Statutes 1987 Supplement, sections
469.174, subd1v1310n 10 and 469.176, subdivision 4, apply to such
dlStI'lCtS o

(¢} The provisions of section 14 16, subdivision 4¢, do not apply to
~.an economic development district located. in a development district -
approved on November 9, 1987, provided the request for certification
of the tax mcrement dlstrlct is Submltted to the c0unty by Septern-
ber 30, 1988. : .
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Sec. 70. [SPRCIAL SERVICES DEFINED ]

For purposes of sectlons 70 and 71, “special services” means all
services rendered or contracted for by the the city of Mankato, 1nclud1ng
but not limited to

[§3) the repair, maintenance, operation, and construction of any
improvement authorized by anesota Statutes sectlon 429.021,

(2) parking services rendered or contracted for by the city; and

3) e_@i other service provided to the public by the city that is
authorized by law or charter. '

Sec. 71. [CITY OF MANKATO; ESTABLISHMENT OF SPECIAL
SERVICES DISTRICT] .

The governing bod'y of the city of Mankato may adopt an ordi-
nance establishing a special service district. T%e rovisions of
Minnesota Statutes, chapter 428A govern the establishment arid
operation of gpecial service districis in the city. —

Sec. 72. [LOCAL APPROVAL ]

" Sections 70 and 71 are effective the day after compliance with =

Minnesota Statutes, section 645.021, sub 1vision 3, by the govern-
ing body of the city of Mankato. i

Sec. 73. [SPECIAL-SERVICES DEFINED.]

For purposes of sections 73 to 75, spemal serv1ces méans all -
services rendered or contracted for by the city of Hopkins, including,
but not hmlted to: -

(1) the repair, maintenance, operation, and construction of any
improvement authorized hz anesota Statutes, section 429.02T,

(2) parkmg serv1ces rendered or contracted for’ by the city; and

(3) any other service prov1ded to the public b the city that is
authorized by law or charter.

Sec. 74. [CITY OF HOPKINS ESTABLISHMENT OF SPECIAL
SERVICE DISTRICT]

The governing body of the city of Hopkins may adopt an ordinance
establishing a special service district. The provisions of Minhesota
Statutes, chapter 428A govern the estabhshment and operation of
spec1al service dlstrlcts 1 the city.
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‘Sec. 75. [LOCAL APPROVAL|

Sectlons 73 and 74 are effective the day followmg compliance Wlth

Minnesota Statutes, section 645.021, subdivision 3, by the govern-
ing bodz of the city of Hopkins. _

" Sec. 76. Laws 1988, chapter 719, article 7, section 9, is amended to
read:

Sec. 9. {COUNTY ASSESSORS; SENIOR ACCREDITATION. ]

“Notwithstanding Minnesota Statutes, section 273.061, the com--
missioner of revenue’s approval on January 1, 1989, of appointments
of assesgsors who are not senior accredited on January 1, 1989, shall
be for a term of ene three years. A county assessor appointed for a
ope-year three-year term must reapply to the commissioner by
January 1, 1890 1992, to obtain the approval of the commissioner for
the remamder of the four—year term.

Sec. 77. [REPEALER.]

(a) Minnesota Statutes 1988, sections 38 17 38 27, subdivision 3; -
and 38.28 are repealed

b anesota Statutes 1988, sectlons 276.13 and 276.14, are
epealed

{c) Laws 1988, chapter 719, article 8, sectien 35, is repealed.

)] Minnesota Statutes 1988, sections 275.57 and 275.58, subdi-
vision 4, are repealed.

Sec. 78. [EFFECTIVE DATE]

" Sections 1, 34 40, 42 to 44, and 77, paragzaph (a) and (d), are

effective for taxes lovied in 198— payable in 1989, and thereafter
except as provided in those sections. Sections 5 to T ar are effective
. January 1, 1989. Sections 8 to 11 are effective January 1, 1989, for
property assessed in 1989, payable in 1990, and thereafter. Seclions
12,13, 17, 18, 21, 28, 38, 45, 63, 65, 66, and 77 77, paragraph (b), are

effectwﬂe— _(Tlc_)wﬁgﬁnjlenaetment

Section 15 is effective the d _1 following final enactment except
the amendments to the fransitional housmg exemption in clause
(19) are effective Tor taxes levied in 1959, payable in 1990 and
* thereafter.

Notwithstanding the May 1 application date i in Minnesota Stat-
utes, sectlon 273.111, subd1v1smn 8 “section 19 is effective for the
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Section 20 is effective for taxes levied in 1989, payable in 1990,
and thereafier. Notwithstanding Minnesola Statutes, section
273.112, subdivision 6, in order to qualify for valuation under
Minnesota Statutes, section 273 112, for the 1989 assessment, the
taxpayer of the property operated by prwate ite clubs under Minnesota
Statutes, section 273.112, subdivision 3, clause (¢)(3), must submit
an affidavit or other written verification to the assessor by August .
T, 1989, showing that the bylaws in rules and regulaiions of the
private club meet the ehglblllty requirements of sectlon 20 by
August 1, 1989. ] _

year r 1989, productlon taxes payable in 1990, and thereafter. Section
58 is effective July 1, 198%. Section 64 is effective as provided in
Laws 1988, chapter 719 article 12, section 30, as amended in Laws
1989 chapter 1, section 11 Section ¢ 67 is ef’fectlve for d1str1but10ns in

1989 Section 69 is effectwe May 8, 8 1988.

Section 77, parag_r_agh {c), is eﬂ'ectlve for fiscal year 1989. Sectlons
3,4, 14,2 22 24 to 27, 29, 33, 35 to 37, and 59 to 61 are effectlve for

 ARTICLE 3
 SPECIAL TAXES

Section 1. Minnesota Statutes 1988, sectlon 297.01, subd1v1smn
13, is amended to read:”

Subd. 13. “Stamp” means the adhesive stamp supphed by the
revenue commissioner of the imprint made by & tax moter maehme
autherized by the commissioner. .

Sec 2. Minnesota Statutes 1988, section: 297 01 is amended by
adding a subdivision to read

Subd. 16. “Llcensmg permd” means a two-year perlod during
which licenses are issued. A Ticensing period begins on January 1of -~
each even-numbered year and ends on December 31 of the foliowmg
odd-numbered year. .

Sec. 3. Minnesota Statutes 1988, sectlon 297.03, subdivision. 6 18
amended to read:

Subd. 6. [TAX METER MACHINE.S& STAMPING MACHINES.]
(a) Before Jamuary July 1, 1990, the:commissioner may authorize
any person licensed as a distributor. to stamp packages with a tak
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meter machine, approved by the commissioner, which shall be
* provided by the distributor. The commissioner may provide for the
use of such a machine by the distributor, supervise and check its
operation, provide for the payment of the tax on any package so
. stamped, subject to the discount provided in subdwlswn 5. Exeept as

eheekm&s&ftable&meaﬁtteg&araﬂteet-hepaﬁnmeﬁte&her _

(b) Before Janunry 1; 1900; the commissioner may authorize; and
Afber December 31; 1989 June 30, 1990, the commissioner shall
require any person licensed as _dlStI'Ibut-OI' whese stamp eter

is no longer e-pefataenal to stamp packages with a heat-
applied tax stamping machine, approved by the commissioner, which
- ghall be provided by the distributor. The commissioner shall super-
vise and check the operation of the machines and shall provide for
the payment of the tax on any package so stamped subject to the
discount provided in subdivision 5. The commissioner may sell
heat-applled stamps on a credit basis under conditions prescribed by
the commissioner. E*eepfe as provided in paragraph (d); the commis-
stenpcr may require the furnishing of o corporate surety bond; check
g&&P&n%eebeﬂd—ereefb}ﬁedeheekmaﬂameuntsuﬁa-bletegaa%
entee payment of the tax stamps se purehased by & distributer: The
stamps shall be sold by thé commissioner at a prlce which includes
the tax after giving effect to the discount provided in subdivision 5.
The commissioner shall recover. the actual costs of the stamps from

the distributor.

(¢) If the commissioner ﬁnds that a stamping machine is not.
printing or aflixing a legible stamp on the package, the commis-
‘sioner may order the distributor to immediately cease the stamping
process until the machme is functlonmg properly ;

uneontested tax liability under this chapter: At that time that

taxpayer is subject to the bond requirements of this chapter and; as
aeeﬂdﬂ}}eﬂébemgaﬂewedteeentmueteeﬁg&gem%hebusmess

f&m&shﬂ&ebendf&r&peﬁadeftweye&fs—a&erwhwh—}fthe
taxpayer has net been delinguent in the filing of any returns; or
delinguent or deficient in the paying of any tax under this ehapter;
the commissioner may reinstate the person as a prier eonbinuous
eomplianece taxpayer A taxpayer whe fails te pay an uncontested
tex Hebility under this chapter may be required to pest bond or
e%he%aeeeptablesee&ﬂtym%h%heeeﬂm&sm&gﬁafaﬁteemg%he
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of the uncontested tax Hability: The commissioner shall
annually establish the maximum amount of heat applied stamps ex
meter units that may be purchased each month. Notwithstanding
any other provisions of this chapter, the tax due on the return will be
based upon actual heat applied stamps or meter ‘urits purchased
during the reporting period.

Sec. 4. anesota Statutes 1988, sectlon 297.04, subdivision 4, is
amended to read:

Subd. 4. {DISTRIBUTOR’S APPLICATION; FEE; BONB: CERTI-
FIED CHECK; SUBJOBBER'S LICENSE. ] Ga-} E*eept as otherwise
provided in p&r—agfaﬁh by, Each application for a distributor’s -
license shall be accompanied by a fee of $150 and a eorporate surety
bond issued by a surety liconsed to do business in this state in the
sumn of $1;000; eonditioned upon the true and faithful compliance by
the Lieensee with all of the provisions of this act: This bond; er &
reissue thereof; or a substitute therefor; shall be kept in fall foree
and effeet during the entire period eovered by the leense $300. A
separate ‘application for license shall be made for each place of
business at which a distributor proposes to engage in business as
such under sections 227.01 to 297.13, provided that a separate
application for a subjobber’s license may be made by a licensed
distributor for each place of business (other than that licensed in the
distributor’s license) to which the distributor delivers and from
which the distributor sells or distributes stamped cigarettes.

Each application for a subjobber’s license shall be accompanied by
- a fee of $12 $24. )

A distributor or subjobber applying for a license between July 1
and December 3t during the second year of any year a two-year
licensing period shall be required to pay only one- -half of the license
fee provided for herein.

(-b}lﬂheaefthebeﬁdfeqmedmpaf&gmph%&eeﬁiﬁedeheek
made payable to the eommissioner may be filed with the commis-
aene%&ﬂhedepaﬁmenteffeveﬁueshaﬂﬂetpaym%sﬂﬁads
encumbered by the eheck:

Sec. 5. Mlnnesota Statutes 1988, sectlon 297. 04, subdivision 5, is
‘amended to read

Subd. 5. -[ISSUANCE.] The commissioner, upon receipt of the
application and bend in proper form, and payment of the license fee
required by subdivision 4, shall, unless otherwise provided by
sections 297.01 to 297.13, issue the applicant a license in form as
preseribed by the commissioner, which said license shall permit the
applicant to whom it is issued to engage in business as a distributor
or subjobber at the place of business shown in the application. -
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Sec. 6. Minnesota Statutes 1988, section 297 .04; subdivision 6, is
amended to read' '

Subd. 6. [EXPIRATION.] Each license lssued shalI expire on
December 31 following its date of issue the second year of the
licensing period unless sooner revoked by the commissioner or
unless the business with respect to which the license was issued is
transferred. In either case the holder of the llcense shall 1mmed1-
ately surrender it.to the commissioner.

Sec. 7. Minnesota Statutes 1988, section 297 041, SllblelSlOI‘l 1, 1s.
amended to read:

‘Subdivision 1. [WHOLESALERS 1 Any Wholesaler whe £m=mshes
a surety bend in a suin satisfactory te the eommissiener shall be

- permitted to set aside, without affixing the stamps required by this

chapter, that part of the wholesaler’s stock necessary for the conduct
of business in making sales to the established governing body of any
Indian tribe recognized by the United States Department of Interior.
The unstamped stock shall be kept separate and apart from stamped
stock. Every wholesaler shall, at the time of shipping or delivering
any of the unstamped stock to an Indian tribal organization, make a
true duplicate invoice which shall show the complete details of the
sale or delivery and shall transmit the duplicate to the commis-
sioner not later than the 18th day of the following calendar month.
‘Failure to comply with the requirements of this section shall cause
the commissioner to revoke the permission granted to the whole-
saler to main'tain a stock of goods which may be unstamped.

Sec, 8. Mlnnesota Statutes 1988, section 297.08, subdivision 1, is
amended to read: .

Subdivision 1. [CONTRABAND DEFINED.] The followmg are
declared to be contraband

(1),All packages whlch do not have stamps affixed to them as
- provided in sections 297.01 to 297.13 and all devices for the vending
of cigarettes in which such unstamped packages are found, including.
all contents contalned within the devices.

(2) Any device for the vending of c1garettes and all packages of
_cigarettes contained therein, where the device does not afford at .
least partial visibility of contents. Where any package exposed to
view does not carry the stamp ek #mprint required by sections 297.01
to 297.13, it shall be presumed that all packages contained in the

dev1ce are unstamped and contraband.

(3) Any device for the vending of cigarettes to which the commis-
sioner or authorized agents have been denied access for the inspec-
tion of contents. In lieu of seizure, the commissioner or an agent may
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seal the device to prevent its use unt1] 1nspect10n of contents 1s
permitted. ‘

(4} Any device for the vending of cigarettes which does not carry
the name and address of the owner, plalnly marked and visible from
the front of the machine.

(5) Any device including, but not limited to, motor vehicles,
trailers, snowmobiles, airplanes, and boats used with the knowledge
of the owner or of a person operating with the consent of the owner
for the storage or transportation of more than 5,000 cigarettes which
are contraband under this subdivision. When cigarettes are being -
transported in the course of interstate commerce, or are in move-
ment from either a public warehouse to a distributor upon orders
from a manufacturer or distributor, or from one distributor to
another, the cigarettes are nol contraband, notwithstanding the
provisions of clause (1). .

~ Sec. 9. anesota Statutes 1988, sectmn 297.31, 1s amended by
addlng a subdivision to read:

Subd. 17. “Llcensmg perlod " means- a two-year peried during
which licenses are issued. A licensing period begins on January 1 of.
each even—numbered year and ends on December 31 of the lollowing
odd-numbered yea

Sec. 10. Minnesota Statutes 1988, section 297 33 subd1v1510n 4 is
amended to read:

Subd. 4. (a} Exeept as otherwise provided in paragraph (b); Each
application for a distributor’s license shall be accompanied by a fee
of $3750 $75. The application shall alse be accompanied by a
corporate surety bond issued by a surety lieensed to do business in
this state; in the sum of $1,000, conditioned upen the true and
faithfal eomplianece by the distributor with all the previsiens of
seetions 297.8% te 29739 and the pavment when due of all taxes;
penalties; and acerued interest arising in the erdinery course of
business or by reasen of any delinquent money which may be due
the state of Minnesota- This bond shall be in a form to be fixed by the
eommissiener and approved by the atterney general- Whenever # is
the epinion of the commissioner that the bond given by a lcensee is
madequate in amount to fully preteet the state; the commissioner
shall require either an inerease in the amount of said bond er
additional bond; in such amount as the commissioner deems suffi-
cient: Any bond required by this subdivisien; or a reissue thereef; or
ammmmmmmmmmmm
entire period eovered by the License:

A separate applicatiOn for license shall be made for each place of
business at which a distributor proposes to engage in business as
such under sections 297.31 to 297.39. A separate application for a
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subjobber’s license may be made by a licensed distributor for each
place of business, other than that licensed in the distributor’s
" license, to which the distributor sells or distributes tobacco products
upon which the tax imposed by this chapter has been imposed to
other than the ultlmate consumer.

_ @hheuefthebeﬁdrequedmpﬁ&gfaﬁh(a}aeemﬁedeheek
may be filed with the commissioner: The check must be made

. payable to the commissioner and in an amount te be established by
. the ecormmissioner or the commissioner’s designee but not less than

twiee the average monthly liability of the taxpayer: The department
: egyeven&eshaﬂpaynemtefeeteﬂ&mdseﬂe&mbﬁedbytheeheek—

- See. 11. Mlnnesota Statutes 1988, section 297 33 subdivision 5, is
amended to read

Subd. 5: (a) Each appllcatlon for a subjobbers license shall be
accompanied by a fee of $10 $20.

(b) All llcenses expire on December 31 of the second year of the
'hcensmg period in which they were issued.

Sec 12. anesota Statutes 1988 section 297 33, subd1v1510n 6, 1s
amended to read

Subd. 6 A distributorhr subjobber applymg fora llcense bet—ween :

July T and Deeember 31 of any during the second year of a licensing

eriod shall be required to pay only one- -half .of the license fee.
prov1ded for herem ) - ]

Sec. 13. Minnesota Statutes 1988 section 297, 33 subd1v151on 7,18
amended to read:

: Subd 7. The commissioner, upon recelpt of the application (and
bend; in the ease of the distributer} in proper form, and payment of
the license fee required by subdivision 4 .or subdivision 5, shall,
unless otherwise prov1ded by sections 297.31 to 297.39, issue the
applicant a license in form as prescribed by the commissioner, which
license shall permit the applicant to whom it is issued to engage in
business as a distributor or subjobber at the place of business shown
in the application. The commissioner shall assign a permit number
to each person licensed as a distributor at the time of issuance of the
first license, which shall be-inscribed upon all heenses issued to that
, d13tr1but0r

Sec. 14. Mlnnesota Statutes 1988 section 297.33, subd1v151on 8, 1is
amended to read:. '

Subd..8. Each liceise issued for any period s&bsequeﬂt to June 30;
1971 shall expire on December 31 folewing its date of issue the
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second year of the licensing period unless sooner revoked by the
commissionér or unless the business with respect to which the
license was issued is transferred. In either case the holder of the
license shall immediately surrender it to the commissioner

Sec. 15. Minnesota Statutes 1988, section 297C 03, SudeVISIOIl 1,
is amended to read:

Subdivision 1. [MANNER AND TIME OF PAYMENT PENAL-
TIES; DEPOSIT OF TAX PROCEEDS.] The tax on wines and
distilled spirits on which the excise tax has not been previously paid -
must be paid to the commissioner by persons having on file with the
eommissioner a sufficient bond s provided in subdivisien 4 liable
for the tax on or before the 18th day of the month following the
month in which the first sale is made in this state by a licensed
manufacturer or wholesaler. Every person liable for the tax on wines
or distilled spirits imposed by section 297C.02 must file with the
commissioner on or before the 18th day of the month following first
sale in this state by a licensed manufacturer or wholesaler a return
in the form prescribed by the commissioner, and must keep records -
and render reports required by the commissioner. A persen liable for
SRy bax on wines or distilled spirits not having on fle a sufficient
bond must pay the tax within 24 heurs after first sale in this state:
The commissioner may certify to the commissioner of public safety
any failure to pay taxes when due as a violation of a statute relating
to the sale of intoxicating liquor for possﬂ:)le revocation or suspen-
sion of license.

Sec. 16. Minnesota Statutes 1988, section 297C. 09 is amended to
read:

297C.09 [IMPORTATION BY INDIVIDUALS.]

A person, other than a person under the age of 21 years, entering
Minnesota from another state may have in possession one liter of
intoxicating liguor or 288 ounces of malt liquor and a person
entering Minnesota from a foreign country may have in possession
four liters of intoxicating liquor or ten quarts (320 ounces) of malt
liguor without the required payment of the Minnegota excise tax.

ATROURES in excess of these qhantities may be tmported only by a
i i manafactarer; whele-

commemorative bottles, other than a person under the age of 21 .
years, entering Minnesota from another state may have in posses-
sion 12 or fewer commemorative bottles without the required pay-
ment of the Minnesota excise tax. A person who imports or has in
possession untaxed intoxicating liquor or malt liquor in excess of the
guantities provided for in this section is guilty of a misdemeanor.
This section does not apply to the consignments of alcoholic bever-
ages shipped into this state by holders of Minnesota import licenses
or Minnesota manufacturers and wholesalers when licensed by the
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commissioner of public safety or to common carriers with licenses to
sell intoxicating liquor in more than one state. A peace officer, the
commissioner or their authorized agents, may seize untaxed liquor.

Sec. 17. [REPEALER]
Minnesota Statutes 1988, sections 297.01, subd1v1s1on 15; 297.03,

subdivision 12; 297.04, subd1v1s1on 10; 297.33, subd1v151on 13; and
297C.03, subd1v1s1ons 4 and 4a, are repealed -

Sec 18. [EFFECTIVE DATE]

periods begmmng after December 31, 1989 Tor provisions applﬂng '
to bonding requirements. Any bonds for permds before January 1,
1990, must be kept in full force and effect until the statute of
Timitations for those periods has explred .

Sections 3, 5, 7, E g and 17 are eﬁ'ectlve for bondmg periods
beginning after December 31, 1989, with the following exceptions:
(1) any bonds for periods before J anuary 1, 1990, must be kept in full
force and effect until the statute of Timitations for those periods has -
expired, (2) section 17 is effective July 1, 1990, for prov1swns _
applying to stamps and tax meter machines, (3) sectlon n 3 is effective
July T, 1989, for provisions applying to tax meter machines, and (4)
sectlon 31s eﬂ'ectlve July 1, 1990 %or prov1swns applying to meter
units.

Section 16. i_s eﬁ’ectitre the @X following f'mel ¢nactment. - -
ARTICLE 4

M]LL RATE CONVERSIONS

Sectlon 1. anesota Statutes 1988, sectlon 3. 983 subdivision 3,
ig amended to read

Subd. 3. [MISCELLANEOUS EXCEPTIONS.] A fiscal note need
not be prepared for the cost of a mandated action if the law
containing the mandate: :

(D) accommodates a gpecific local request;
(—b} (2) results in no new local government duties;

ée) (3) leads to revenue losses from exemptlons to taxes other than
sales use, or property taxes;




6480 o 'JdURNAL OF THE House [56th Day

& @ prov1des only clarlfymg or conformmg, nonsubstantlve
changes on local government ,

te) (5) imposes additional net local costs which are minor (less
than $200 for any single local government if the mandate does not -
apply statewide or less than ene-tenth of a mil 0.00242 percent
times the entire market value of taxable property in the state if the
mandate is statew 1de) nd do not cause a ﬁnanmal burden on local :
government . o L

(—9 (6) is a legislatlve mandate or executive order enacted before"
_July 1, 1985, or a rule 1n1t1a11y 1mplement1ng leglslatlon enacted :
- before, July 1, 1985; ‘

(—g} (1) 1mp1ements somethmg other than a state statute or
executwe order, such as a federal court or voter-approved mandate,

4} (8) appears in rulés that are permissive or dlscretlonary in
nature;

&} (9) defines a new crime or redeﬁnes an ex1st1ng crime or
infraction;

3 (10) provides, or falls within the purview of ex1st1ng, revernue
‘sources or other financing mechamsms or

e (11) results in. savmgs that equal or exceed. costs. -

Sec: 2. Minnesota Statutes 1988 sectlon 18. 022 subdwnsmn 2,18
amended to read:

Subd. 2 [COST] (a) In order to defray the cost of such activities,
the governing body of any sueh the political subdivision may levy a-
speeial tax which, except when levied by a county, shall does not
exceed two-thirds “mill 0.01596 percent of taxable market value in
any year in excess of charter or statatory millage limitations, but
not in any evernd more than 50 cents per capita; and any sueh. The
political subdivision may make such a levy, where necessary, sepa- :
‘rate from the general levy and at any time of the year.

(b) If because of the prevalence of Dutch elm disease, the govern-
ing body of sueh a the political subdivisien is unable to defray the
cost of control activities authorized by this section within the limits
set by this subdivision, the limits set by this subdivision are
increased to ¥*4 mills 0. 03216 percent of taxable market value, but
not i any event more than one dollar per capita.

Sec. 3. Minnesota: Statutes 1988 section 18. 111 subd1v1smn 1 1s. :
arnended to read :
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-Subdivision 1. [LEVY LIMIT.] An annual levy ef not to exceed
one-third mill on each dollar of gross tax eapaeity 0.00798 percent of
- market value may be levied for mosquito abatement purposes on all
taxable property in any governmental unit undertaking mosquito -
~ abatement as provided in sections 18.041 to 18.161. Sueh The tax -
shall be certified, levied and collected in the same manner as as other
- taxes eaused to be levied by the governmental unit. '

Sec. 4. Minnesota Statutes 1988 section 40A. 15 subd1v1510n 2,1is
amended to read

~ Subd. 2. [ELIGIBLE RECIPIENTS j All countles w1th1n the state, -
municipalities that prepare plans and official controls instead of a

. ~county, and districts are eligible for assistance under the program.

Counties and districts may apply for assistance on behalf of other
~munic¢ipalities. In order to be eligible for financial assistance a
~county or municipality must agree to levy at least one-half mill on
the dollar of gross tax eapacity of property within #g j

0.01209 percent of taxable market value for agricultural land
preservation and conseryation activities or otherwise spend the
equivalent amount of local money on those act1v1t1es or spend
$15,000 of local money, whlchever is less,

Sec 5. anesota Statutes 1988 section 88 04, subd1v1smn 3 is :
amended to read: '

Subd 3. All towns and cities &Pehereby autherized a-ﬂel dizeeted to
shall take necessary precautions to prevent the starting and spread-
ing of forest or prairie fires and to extinguish the seme; end are

autherized to them, They may levy a tax ef not more
than 3% mils 0.08059 percent of taxable market value annually
upen the taxable property of such b municipalities; but in #o munie-
ipality te, The tax in any municipality shall not exceed a tetal of
$3,000 in any eme year; which. Lhe tax when collected shall be
known as the fire fund and. kept separate and &p&ﬂ:— from all other
funds and uged only in paying to pay all necessary and incidental
expenses incurred in enforcing the provisions of sections 88.03 to
88.21. Net Up to exeeed $500 shall be expended in any one year from
any such fire fund for the support.of any municipal fire department.
No sueh municipality shall make any levy for its fire fund at any
~ time when the same fund contains $5,000 or more, eonsisting of
“including cash on hand or and uncollected taxes that are not
3e|1nquent or both. - _ . : _

Sec. 6. Mlnnesota Statutes 1988 sectlon 110 71, subd1v1s1on 2, is
amended to read: )

Subd. 2. The 'governing_body of any city' or town may use any
available funds and may levy a speeial tax of not to exceed tweo thirds
of one mill; nor the lesser of (1) 0.01596 percent of taxable market
value, or (2) 50 cents per capita, in any year in addition to all ether
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taxes authorized by l-aw— to carry out the provisions of subd1v1smns
1to 4.

Sec. 7. Minnesota Statutes 1988 sectlon 110B.20, is amended to
read : . } .

IlOB.20 [EXEMPTION FROM LEVY LIMI-T.] ‘

The governing body of any county, municipality, or township may
levy a tax in an amount required to implement sections 110B.01 to
110B.30. A levs to pay the cost of implementing sections 110801 to
110B-30 er to pay the eost of projeets or programs identified in an
adopted comprchensive water plan is in addition to other taxes

autherized by law: The amount of the levy up to 76 mill times the

grose tax eapacity of the eounty; munieipality; or tewn
0.01813 percent of taxable market value is exempt from an¥y the per
capita hmltatlon on taxes imposed by ehaptef 2—'15 section 275.11.

Sec. 8. anesota Statutes 1988 sectwn 112 61 subdivision 2, is:
~amended to read:

Subd. 2. [ORGANIZATIONAL EXPENSE FUND.] The organiza-
tional expense fund consists of an ad valorem tax levy, not to exceed
twothirds of one mill en each dollar of gross tax copaeity of all
taxable property within the district 0.01596 percent of taxable
market value, or $60,000, whichever is less. The funds shall be used
for orgamzatlonal expenses and preparation of an overall plan for

- projects and improvements. The managers of the district may borrow
from the affected counties up to 75 percent of the anticipated funds
to be collected from the organizational expense fund levy and the
counties affected may make the advancements. The advancement of
anticipated funds shall be apportioned among affected counties in
the same ratio as the gross tax capacity of the area of the counties
within the district bears to the gross tax capacity of the entire
district. If an established district is enlarged, an organizational
expense fund may be levied against the area added to the district in
the way provided in this subdivision. Unexpended funds collected for
the organizational expense may be transferred to the administrative
fund and used for the purposes authorized for it.

Sec. 9. Minnesota Statutes 1988, section 112.61, subdivision 3, is
amended to read:

Subd. 3. [ADMINISTRATIVE FUND.] The administrative fund
consists of an ad valorem tax'levy not to exceed ene mill on each
‘dollar of gress tax eapaeity of all taxable property within the distriet
0.02418 percent of taxable market value, or $125,000, whichever is
less. The funds shall be used for general admmlstratwe expenses
and to construct and maintain projects of commeon benefit to the

" district. The managers may make an annual levy for this fund as-
provided in section 112.611. In addition to the annual administra-
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tlve levy, the managers may annually levy a tax of not to exceed
. one-third of ene mill 0.00798 percent of taxable market value for a
period of not to exceed 15 consecutive years to pay. the cost attrib-
utable to the basic water management features of projects initiated
by petltlon of a munlmpahty of the district. - '

Sec. 10. Mlnnesota Statutes 1988, section 112 61, subd1v151on 8, is
. amended to read:

Subd. - 8. [SURVEY AND DATA ACQUISITION FUND.] The
survey and data acquisition fund is established or used only when no
other funds are available to the district to pay to.make necessary

‘surveys and acquire data. The fund consists of an ad valerem levy
the proceeds of a property tax, which can be levied not more than
once every five years, not to ) exceed ene mill on each dollar of gross
tax eapaeity of all taxable property within the distriet 0.02418
percent of taxable market value. The balance of the survey and data
acquisition fund must never exceed $50,000. In a subsequent pro-
ceeding for a work where a-survey has been made, the attributable

" cost of the survey as determined by the managers shall be included
as a part of the cost of the work and repaid to the survey and data’
acquisition fund.

Sec. 11. anesota Statutes 1988, section 138 053, is amended to
read: i

- 138,053 [COUNTY HISTORICAL SOCIETY TAX LEVY CITIES |
OR TOWNS.] - -

The govermng body of any home rule charter or statutory city or
town excepting cities of the first class may appropriate annually an
amount from its general fund of not to exceed one mill of the gress
tax eapaeity of the taxable preperty in the eity or town the amount
raised by a levy of 0.02418 percent, of taxable market value to be

paid to—ﬁe_'hlstorlcal society of their its respective county to be used.
for the promotlon of historical work and to aid in defraying the
expenses of carrying on the historical work in said the county. No
city or town may appropriate any funds for the benefit of any
- historical society unless saeh the society shall be is affiliated w1th
and approved by the Mlnnesota historical soc1ety

Sec 12, anesota Statutes 1988 section 162.07, subd1v1smn 3 is
amended to read:

Subd. 3_..{COMPUTATIONS FOR RURAL COUNTIES.] A twe-
thirds of ene mill }evy An amount equal to a levy of 0.01596 percent
on each rural county’s total gress tax eapaeity taxable market value
for the last preceding calendar year shall be computed and shall be

. subtracted from sueh the county’s total estimated construction costs,
The result thereof shall be the money needs of saeh the county. For
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the purpose of this sectlon “rural -¢counties” shaH» be eeﬂs%med to
meaR means all counties havmg a populatlon of less than 175,000.

Sec. 13. Minnesota Statutes 1988, section 162 07, subd1v1smn 4, is
amended to read:

Subd. 4. [COMPUTATION FOR URBAN COUNTIES.] A four
tenths mill levy An amount equal to a levy of 0.00967 percent on
each urban county’s total gress tax eapaeity taxable market value
for the last preceding calendar year shall be computed and shall be
subtracted from saek the county’s total estimated construction costs.
The result thereof shall be the money needs of the county. For the
purpese of this section, “urban counties” shall‘be construed to mean
means all countles havmg a populatlon of 175, 000 or more.’

Sec. 14 Minnesota Statutes 1988, section 162. 081 subd1v1smn 4,
is amended to read

Subd. 4. [PURPOSES ] Money apportloned to a county from the
town road account must be distributed to the treasurer of each town
within the county, according to a distribution formula adopted by
-the county board. The formula must take into account each town’s
levy for road-and bridge purposes, its population and town road
mileage, and other factors as the county board deems advisable in
the interests of achieving equity among the towns. Distribution of
town road funds to the treasurer of the towns must be made at the
same time as the first payment is made for tax payments received by -
the county treasurer as provided in section 276.11. Distribution of
funds to town treasurers in a county- which has not adopted a
distribution formula under this subdivision must be made according
to a formula prescribed by the commissioner by rule. A formula
adopted by a county beard or by the commissioner must provide that
a town, in order to be eligible for distribution of funds from the town
road account in a calendar year, must have levied in the previous
year for road and bridge purposes at least twe mills on the dollar of
the gross tax capacity of the tows 0. 04835 percent of taxable market
value.

Money dlsﬁrlbuted to a town ‘ﬁnd-er this. eudeVISlon may be
expended by the town only for the construction, reconstructlon and
gravel maintenance of town roads within the town.

Sec. 15. Mlnnesota Statutes 1988 section 164, 04 subdivision 3, 1s |
amended to read: :

Subd. 3. [EMERGENCIES.] In case of emergency after the town
meeting, but not later than October 1 in the same year, the town
board may levy a tax on the property in'the town for road and bridge
purposes, in addition to any tax voted at the annual town meeting
for road and bridge purposes, in an amount not to exceed 3624 mills.
en%hedel%&eefthegresstaxeapa&t—yef%hepmpeﬁym%hetm
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0. 04028 percent of taxable market value Any tax 80 1ev1ed shall‘
forthwith be certified to the county auditor for extension and -
- collection. The town board may thereafter pledge the credit of the
" town by issuing town orders, not exceeding the amount of the -
additional tax so levied for road and bridge purpeses, in payment for
the emergency work done or material used oh the roads Wlthln the
. town. :

Sec 16. Minnesota Statutes 1988 sectlon 164 05 subd1v1510n 1 is
amended to read

- Subd1v1smn 1. [POWERS] In any town whe%em in which the
votersshal—lattheamaua{tewnmeet—mg%zeteaslaereirﬁaifteac
vided to authorize the town board se to do so as provided in thlS
section, the town board may levy and assess on the real and
prepeftymthetewn—et-herthaﬂmeney&nde%editsta*eduﬁderthe

- provisiens of ehapter 285; a tax not to exceed in amount 3% mills on
the dolar of the gross tax capocity of such proporty; which tax se
levied 0.08051 percent of taxable market value. The tax shall be
known as the town road drainage tax. Sueh tax shall be additional
to all other taxes which the town is or may hereafter be autherized
te levy; and the ameount of such tax so levied and éollcected shall be
deemed to have been levied and eollected for road and bridge
purpeses within the meaning of any law limiting the ameunt of
ta*eswh&ehmayhelewederveted&tt—heenﬁ&a}tewnmeetmg—
provided; thet in tewns having a gross tax eapaeity of not less than
$1;000,000; nor mere than $8;000.000. and which otherwise eome
under the provisions of seetions 36802 to 36811 the smount of such
tax so levied and eolleeted shall net be deemed o have been levded
and eolleeted for road and bridge purpeses within the meaning of
aﬁylawhﬂﬂtmgtheameuﬁteftaaeeswhmhmaybe}eﬁederveteé _
atthe&na&a%tem&meeta—ng ' ;

Sec. 17. anesota Statutes 1988 sectmn 174. 27 is amended to
read:

174 27 [PUBLIC EMPLOYER COMMUTER VAN PROGRAMS ]

Any statutory or home rule charter c1ty, county, school dlStI‘]Ct
independent board or agency misy .acquire or lease commuter vansg,
enter into contracts with another public or private employer to -
acquire o lease such vahs, or purchase-such a service for the use of
its employees. The governing body of any such city, county, or school
district may by resolution establish a commuter van revolving fund
to be used to acquire or lease commuter vans for the use of its
employees. Any payments out of the fund shall be repaid to the fund

- out of revenues derived from the use by the employees of the city, -
county, or school district, of the vans so purchased or leased, For the
purpose of éstablishing the fund any city, county, or school district is

_authorized to make a one time levy. not to exceed ene tenth of & mill -
© . 0.00242 percent of taxable market value in excess of. all taxing
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limitations except the limitations imposed under sectlons 275. 50 to

275.56, without affecting the amount or rate of taxes which may be

levied by the city, county, or school district for other purposes or by
any local governments in the area. Any city, county, or school district
which establishes a commuter van acquisition program or contracts
for this service is authorized to levy a tax not to exceed 31060 mill
0.00024 percent of taxable market value for the purpose of paying
the administrative and promotional costs of the program which levy
shall be in excess of all taxing limitations; withewt affeeting the
amount or rate of taxes which may be levied by the eity; county, or

sehool distriet for other purpeses or by a leeal government in the

area except the limitations imposed under sections 273.50 to 275.56.
The governing body of any city, county, or school district may by
resolution terminate the commuter van revolving fund and use the
funds for other purpeseés authorized by law. ‘

Sec. 18. Minnesota Statutes 1988, section 193.145, subdivision 2,
is amended to read:

Subd. 2. [TAX LEVY, LIMITATION.] A county or municipality in
which an-armory has been constructed or is to be constructed.
hereunder may by resolution of its governing body irrevocably
provide for levying and collecting annually for a specified period, not
exceeding 40 years, a tax aper all taxable property therein of such
amount as sueh governing body may determine; which, unless levied
by-a county, shall not exceed ene—thifel of one mill. 0.00798 percent
of taxable market value, ,

The proceeds of sueh the levy as eel-leet—eé shall be paid to such the
corporation for the purposes herein prescribed. Sueh The county or
municipality shall have pewer te may make sueh tax the levies and
payments and te bind itself thereto by sueh resolution of its
governing body. The provisions of sueh the resolution may be made
conditional upon the giving of an agreement by the adjutant general
as authorized in subdivision 4. The obligations of saeh the county or
municipality to levy, collect, and pay over sueh the taxes shall not be
deemed or construed to constitute an indebtedness of sueh the
county or municipality within the meaning of any provision of law or
of its charter limiting its total or net indebtedness, and such taxes
may be levied and collected without regard to any statutory or
charter provision limiting the amount or rate of taxes which such
county or munlclpahty is otherwise authorized to levy

Sec. 19. Minnesota Statutes 1988, section 237 35, 1s amended to -
read: .

237.35 [TAX LEVY FOR CONSTRUCTION.]

When any town shell heve has authorized the construction, -
acquiring, operation, or maintenance of a telephone system, as set -
forth in sections 237.33 and 237.34, and determined the amount of
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- money to be raised for that purpose, the town board of supervisors
may levy a tax for the amount of money to be raised therefor. The
anntal tax levy for sueh that purpose shall not exceed 3 %% mills
upen the taxable preper—t—y - of such town 0. 08051 percent of taxable
market value. :

Sec 20 anesota Statutes 1988 section 273 1102, subd1v1510n 3,
is amended to read:

Subd 3.[1988 ADJUSTMENT] For School distrets dlStI‘lCt levy
limitations or authorities expressed in terms of mills and aa_]usted
assessed value; their levy Limitations in any special law that is not
codified in anesota Statutes shall be converted by the department
of education to “equalized gross tax capacity ratesZ for taxes
p::iyable in 1989 and 1990 andi to equalized net tax capacity rates for
taxes payable in 1991 and th. erea%ter For purposes of this calcula-
tion, tiie 1987 [ adjusted assessed values of the district shall be
converted to “adjusted gross tax capacities” by multiplying the
equalized market values by class of property by the gross tax
capacity rates provided in section 273.13. Each county assessor and
the city assessors of Minneapolis, Duluth, and St. Cloud shall
furnish the commissioner of revenue the 1987 market value for taxes
payable in 1988 for any new classes of property established in this
article. The commissioner shall use those values, and estimate
values where needed, in developing thé 1987 tax capacity for each
- school district under this section. The requirements of section
124.2131, subdivisions 1, paragraph (c), and 2 and 3, shall remain in
effect.

Sec. 21. Minnesota Statutes 1988, sectlon 275. 011 subdivision 1,
is amended to read:

Subdivision 1. The property tax levied for any purpose under a
special law that is not codified in Minnesota Statutes or a city
charter provision and that is subject to a mill rate limitation
imposed by stabate or the special law or city charter provision,
-excluding levies subject to mill rate limitations that use adjusted
assessed values determined by the commissioner of revenue under
section 124.2131, must not exceed the following amount for the years
gpecified:

{a) for taxes payable in 1988, the product of the applicable mill
rate limitation imposed by statute er special law or city charter
provision multiplied by the total assessed valuation of all taxable
property subject to the tax as adjusted by the provisions of Minne-
sota Statutes 1986, sections 272.64; 273.13, subdlvmmn 7a; and
275.49;

(b) for taxes payable in 1989, the product of (1) the property tax
levy limitation for the taxes payable year 1988 determined under
clause (a) multiplied by (2) an index for market valuation changes
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equal to the assessment year 1988 total market valuation of all
taxable property subject to the tax divided by the assessment year
1987 total market valuation of all taxable property subject to the
tax; and

(c) for taxés payable in 1990 ahd subsequent years; the produét of

(1} the property tax levy limitation for the previous year determined
pursuant to this subdivision multiplied by (2) an index for market
valuation changes equal to the total market valuation of all taxable
property subject to the tax for the current assessment year divided
by the total market valuation of all taxable property sub_]ect to the
tax for the prevmus assessment year. -

For the purpose of determining the property tax levy limitation for
the taxes payable year 1988 and subsequent vears under this
subdivision, “total market valuation” means the total market valu-
ation of all taxable property subject to the tax without valuation
adjustments for fiscal disparities (chapter 473F), tax increment
financing (sections 469.174 t0.469.179), and high voltage transmls-
sion lines (section 273. 425)

Sec 22. Minnesota Statutes. 1988 section 275, 011, subdivision 2,
is amended. to read:

- Subd. 2. A mill rate l'evy limitation imposed by statute o= a special ~ -
law or city charter provision that is presently in effect, excluding
those mTFrate levy limitations that use adjusted assessed values
determined by the commissioner of revenue under section 124.2131,
shall be construed to allow no more and no less property taxes than
the amount determined under thlS section.

Sec. 23. Minnesota Statutes 1988 sectlon 275.077, subd1v151on 2,
1s amended to read:

Subd. 2. The difference'between the correct levy and the erroneous
levy shall be added to the townghip levy for the subsequent levy:
year; provided that if the amount of the difference exceeds five mills
(.12089 percent of taxable market value, the excess shall be added
to the township levy for the second and Tater subsequent levy years,
not to exceed an additional levy of five mills 0.12089 percent of
taxable market value in any year, until the full amount of the
difference has been levied. The funds collected from the corrected
levies shall be used to reimbirse the county for the payment
required by subdivision 1. o

Sec. 24. Minnesota Statutes 1988 section 275.28, subdivigion 1, is
amended to read

Subdivision 1. [AUDITOR TO MAKE.] The county auditor shall
make out the tax hsts according to the prescrlbed form and to



'56th Day] - Fripay, May 19, 1989 o 6489

correspond with the assessment districts. The rate percent necessary
_ to raise the required amount of the various taxes shall be calculated
on the gross tax capacity of property as determined by the state
board of equalization, but; in calculating such rates, no rate shall be -
used resulting in:a fraction other than a decimal fraction, .or less
than ere-tenth of a mill a gross tax capacity rate of .01 percent ora -

net tax capacity rate of .01 percent; and, In extending any tax, ..

whenever it amounts to the fractional part of a cent, it shall be made
one cent. The tax lists shall also be made out to correspond with the -
assessment books in reference to ownership and description of

property, with columns for the valuation and for the various items of - o

tax included in the total amount of all taxes set down opposite each
description; and. Opposite each description which has been sold for
taxes, and which is subject to redemptlon but not redeemed, shall be
placed the words “sold for taxes.” The amount of all spemal taxes
shall be entered in the proper columns, but the general taxes may be
shown by entering the raté percent of each tax at the head of the
proper columns; without extending the same, in which case a
schedule of the rates percent of such taxes shall be made on the first
page of each tax list. If the auditor shall fail fails to enter on any”
such list before its delivery to the treasurer any tax levied, suech the
tax may be subsequently entered. The tax lists shall be deemed

ally.

- Sec. 25. Minnesota Statutes 1988 section 275.56, is amended to
read:

. 275.56 [EFFECT UPON OTHER LEVY LIMITS ]

Al spec1a1 and general laws and charter prov1smns estabhshmg_
per capita, mill, tax capacity rate, or other general limitations on~ -
tax levies of governmenta su d1v1smns are herchy superseded to the-

completed, and all taxes extended thereon, as of October 16 annu-- o

extent that they .authorize property taxation in.excess of the: .

limitations established by sections 275.50 to 275.56, but otherwise
such levy limitations and those established for spec1al purposes are
in no way affected by sectlons 275 50 to 275 56. A

Sec 26 Mlnnesota Statutes 1988 sectlon 275.58, subd1v1smn 1, 1s.‘
amended to read:

Subdivision 1. Notwithstanding the provisions of sections 275.50°
to 275.56, but subject to other law or charter provisions establishing
per capita, -mill, tax capacity rate, or other limitations on the .
amount of taxes that may be levied, the levy of a governmental
subdivision, as defined by section 275 .50, subdivision 1, may be
increased above the limitation imposed by sections 275.50 to 275.56

in any per capita or dollar amount which is approved by the majority . -

of voters of the governmental subdivision voting on the question at
a general or special. election. When the governing body of the-
governmental subdivision resolves to increase the levy of the gov-
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ernmental subdivision pursuant to this section, it shall provide for
submission of the proposition of an increase in the levy limit base
per capita or the proposition of an additional levy, as the case may
be, at.a general or special election. Notice of sueh the election shall
be given in the manner required by law. If the proposition is for an
adjustment to the governmental subdivision’s levy limit base per
capita, increasing the levy limit base per capita over the per capita
amount established pursuant to section 275.51, subdivision 3, sueh
the notice shall state the purpose of suieh the per capita ad_]ustment
and the per capita amount of sueh the adjustment. If the proposition
is for an additional levy, sueh the notice shall state the purpose and
maximum yearly amount of suek the additional levy.

Sec. 27. Minnesota Statutes 1988 section 298.28, subdivision 4, is
amended to read '

Subd. 4. [SCHOOL DISTRICTS.] (a) 27.5 cents per taxable ton
plus the increase provided in paragraph (d) must be allocated to
qualifying school districts to be distributed, based upon the certifi-
cation of the commissioner of revenue, under paragraphs (b) and (c).

(b) 5.5 cents per taxable ton must be distributed to the school
districts in which the lands from which taconite was mined or -
quarried were located or within which the concentrate was pro-
duced. The distribution’ must be based on the apportmnment for-
mula prescribed in subdivision 2. .

(c)(d) 22 cents per taxable ton, less any amount distributed under -
paragraph (e), shall be distributed to a group of school districts
comprised of those school districts wherein in which the taconite was
mined or quarried or the concentrate produced or in which there is

- a qualifying municipality as defined by section 273.134 in direct

proportion to school district indexes as follows: for each school

distriet, its pupil units determined under section 124.17 for the prior’
school year shall be multiplied by the ratio of the average adjusted

gross tax capacity per pupil unit for school districts receiving aid

under this clause as calculated pursuant to chapter 124A for the

school year ending prior to distribution to the adjusted gross tax

capacity per pupil unit of the district. Each district shall receive that -
portion of the distribution which its index bears to the sum of the

indices for all school districts that receive the distributions.

_(i1) Notwithstanding clause (i), each school district that receives a
distribution under sections 298.018; 298.23 to 298.23, exclusive of
any amount received under this clause; 298.34 to 298.39; 298.391 to
208.396; 298.405; or any law imposing a tax on severed mineral
.values that is less than the amount of its levy reduction under
section 275.125, subdivision 9, for the second year prior to the year
of the distribution shall receive a distribution equal to the differ-
ence; the amount necessary to make this payment shall be derived
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from: proportlonate reductions in the initial distribution to other
school districts under clause (i).

(d) On July 15, in years prior to 1988, an amount equal to .the
“increase derived by increasing the amount determined by paragraph
(c) in the same proportion as the increase in the steel mill products
index over the base year of 1977 as provided in section 298.24,
subdivision 1, ¢lause (a), shall be distributed to any school district
described in paragraph (¢) where a levy increase pursuant to section
124A.03, subdivision 2, is authorized by referendum, according to
the following formula. On July 15, 1988, the increase over the
amount established for 1987 shall be determined as if there-had
‘been an increase in-the tax rate under section 298.24, subdivision 1,
paragraph (b), according to the increase in the implicit price
deflator. On July 15, 1989, and subsequent years, the increase over
the amount estabhshed for the prior year shall be determined
- according to the increase in the implicit price deflator as provided in.

section 298.24, subdivision 1, paragraph (a). Each district shall
receive the product of:

(1) $150 times the_ pupil units identified in section 124.17, Subdi-
vision I, enrolled in the second previous year or the 1983-1984
school year, whichever is greater, less the product of 3% mills
0.04231 percent times the district’s taxable valuation market value
in the second previous year; times

(11} the lesser of
(A) one or

(B) the ratio of the amount certified pursuant to section 124A 03,
subd1v1510n 2, in the previous year, to the product of 1% mills
0.04231 percent times the district’s taxable va}&&bleﬂ market value.
in the second previous year.

If the total amount provided by paragraph {d) 18 msuﬂi(:lent to
make the payments herein required then the entitlerhent of $150 per
-pupil unit shall be reduced uniformly so as not to exceed the funds
available. Any amounts received by a qualifying school district in
any fiscal year pursuant to paragraph (d) shall not be applied to
reduce general education aid which the district receives pursuant to
section 124A.23 or the permissible levies of the district. Any amount
remaining after the payments provided in this paragraph shall be
paid to the commissioner of iron range resources and rehabilitation
whao shall deposit the same in the taconite environmental protection
fund and the northeast Minnesota economic protection trust fund as
provided in subdivision 11. -

(¢) There shall be distributed to any'school"dlstrict the amount
Whlch the school district was entitled to receive under section 298.32
in 1975.
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Sec. 28. Minnesota Statutes 1988 section 298.282, subd1v1s1on 2,
is amended to read

Subd. '2. (a) Each year following the final determination of the
amount of taxes payable under section 298.24, the commissioner of
revenue shall determine the amount in the taconite municipal aid
~account as of July 1 of sueh that year and the amount to be
distributed to each qualifying municipality during sueh the year.
The amount to be distributed te each qualifying municipality shall
be determined by determining an index for each qualifying munic-
ipality by subtracting its local effort tax capacity rate, multiplied by
its equalized gross tax capacity, from its fiscal need factor. For the
purposes of this subdivision, the following terms have the meanings
given them herein. A municipality’s “local effort tax capacity rate”
means its fiscal need factor per capita divided by $17 $21 per capita
per mill for each one percent of the gross tax capacity rate or $17 per
capita for each one percent of the net tax capacity rate for the first
$350 of its fiscal need factor per capita; plus its fiscal need factor per
capita divided by $15 $18 per capita per mill for each one percent of
the gross tax capacity rate or $15 per capita for each one percent of -
the pet tax c capacity rate on m that part of its fiseal need factor per
capita, il any, in excess of $350. In no case shall a municipality’s
local effort tax capacity rate be less than eight mills: a gross tax
capacity rate of 6.56 percent or a net tax capacity rate of 8.16

percent. A mummpa]lty s “equalized eaptured gross tax capacily”
means its previous year tax capacity, less the tax capacity in any tax
increment district, divided by the municipality’s aggregate sales
ratio covering the period ending two years prior to the year of aid
distribution. A municipality’s “fiscal need factor” means the three-
year average of the sum of its municipal levy, taconite aids received
under section 298.28, subdivisions 2, 11, paragraph (b), and this
section and its local government aid distribution amount, for taxes
pavable and distribution amounts receivable in the three years
immediately preceding the aid distribution year.

The ratio of the resulting index for each qualifying municipality
to the sum of all qualifying municipalities’ indexes shall be multi-
plied by the total amount in the taconite municipal aid account less
the amount distributed pursuant to subdivision 5. For the distribu-
tion made in 1987 one-third of the distribution shall be distributed
pursuant to this subdivision and two-thirds pursuant to Minneseta
Statutes 1984; seetion 298.282; subdivision 2. For the distribution
made -in 1988; two-thirds shall be distributed pursuant to this
subdivision apd one-third pursuant to Minnesota Statutes 1984;
seetion 208.282; subdivision 2-

(b) If the distribution under this section, sections 273.138, 298.26
and 298.28, and chapter 477A, to any municipality would exceed
that municipality’s levy limit base for that year, computed pursuant
to sections 275.50 to 275.58, the amount in excess of the levy limit
base for that year shali reduce the amount distributed to the
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municipality under this section and this excess amount shall be
distributed to the other qualifying municipalities in the same
manner as the distribution made pursuant to subdivision 2, except
that the qualifying municipality receiving an initial distribution
when added to that received pursuant to sections 273.138, 298.26,
298.28, and chapter 477A in excess of the gualifying municipality’s
levy limit base, shall not receive a distribution nor shall its index be
-used in computing the distribution pursuant to this clause. The
distributions- to be received in the year in which the taxes are
payable shall be compared to the levy limit base for that same year.
"Upon completion of sueh. the determination, the commissioner of
revenue shall certify to the chief clerical officer of each qualifying
municipality the amount which will bé distributed to sueh the
mun1c1pahty from the tacomte ‘municipal a1d account that year.

Sec. 29. Minnesota Statutes 1988 section 366.27, i amended to
read:

366.27 [FIREFIGHTERS’ RELIEF- TAX LEVY]

- The town board of any town in thls state having therein a platted
portion on which there reside resides 1,200 or more people, and
~ wherein a duly incorporated firefighters’ relief association is located

may each year at the tirne thetax levies for the support of the town
"are made and in addition therete levy a tax not to exceed one-third
_of one mill on all taxable property within the town 0.00806 percent
of taxable market value for the beneﬁt of such the relief association.

Sec 30. Mlnnesota Statutes 1988 section 373. 40 subdivision 4, is
‘ amended to read:

Subd. 4. [LIMITATIONS ON AMOUNT.] A county, other than
Hennepin or Ramsey, may not issue bonds under this section if the
maximum amount of principal and interest to become due in any
~ year on all the outstanding bonds issued pursuant to this section
.(1ncludmg the bonds to be issued) will equal or exceed ene mill

by the taxable gress tax eapaeity 0.05367 percent of
taxable market value of property in the county. Ramsey county may
not issue bonds under this section if the maximum amount. of
- principal and interest to become due in any year on all the outstand-
ing bonds issued pursuant to this section (including the bonds to be
. issued) will equal or exceed 1.2 mills multiplied by the taxable gross
tax eapaeity (.06455 percent of taxable market value of property-in
" the county. Hennepin county may not 1ssue bonds under this section
if the maxirnum amount of principal and interest to become du€ in

any year on all the outstanding bonds issued pursuant to this section .

together with the bonds proposed to be issued, will equal or exceed
eﬂe-halfmﬂlmu}e}phedbythe%a*ablegmssm*e&p&eﬂ&y002684‘
percent of taxable market value of the property in the county.

Calculation of the limit must be made using the taxable gross tax
eapaeity market value for the taxes payable year in_ which the
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obligations are issued and sold. This section does not limit the
authority to issue bonds under any other special or general law.

Sec. 31. Minnesota Statutes 1988, sectlon 373.40, subdivision 6,1s
amended to read:

Subd. 6. [BUILDING FUND LEVY.] (a) If a county other than
Hennepin has an approved capital improvement plan, the county
board may annually levy an amoeunt eqgual to ene mill 0.05367
percent of taxable market value, less the amount levied to pay
principal and interest on bonds issued under this section. If the
Hennepin county board has an approved capital improvement plan,
the county board may annually levy an esmount equal to . .
mill 0.02684 percent of taxable market value, less the amount levied
to pay principal and interest on bonds issued under this section. The
proceeds of this levy must be deposited in the county building fund

“under section 373.25 and may only be expended for capital improve-
ments as provided in the approved capital improvement plan.

{b) The maximum amount of the levy, when added to the unex-
" pended balance in the building fund, must not exceed the projected
cost of the remaining 1mpr0vements in the capital improvement
plan. A levy madé under this section is not subject to any other-levy
limitation, nor may the levy be included in the computation of any
other levy limitation. . :

(¢) This subdivision and the exercise of levy authority under it
does not supersede or preempt the authorlty to levy under sectlon
373.25 or any other law. ‘

Sec. 32. Minnesota Statutes 1988, section 375.167, Subd1v1310n 1,
is amended to read:

Subdivision 1. [APPROPRIATIONS:] Notwithstanding any con-
trary law, a county board may appropriate from the general revenue
fund to any nonprofit corporation a sum not to exceed ene-fourth of
a mill on the dollar of the taxable gross tax eapaeity of the esunty an
amount equal to a levy of 0. 00604 percent of taxable market value -
to provide legal assistance to persons’ who ‘are unable to afford -
private legal counsel. This levy is subjeet to the levy Hnits estab-
Lished by seetions 27550 to 275-58- "

Sec 33 Minnesota Statutes 1988 Sectlon 375.18, Subd1v1510n 3,is. .
amended to read:

Subd. 3. [COURTHOUSE.] Each county board may erect, furnish,
and maintain a suitable courthouse. No indebtedness shall be
created for a courthouse in excess of 134 mills on ench dolar of gross
tax eapaeity an amount equal to a levy of 0.04030 percent of taxable
market value » without the approvarolgla majority of the voiers of the
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‘county voting on “the question of 1ssumg the . obhgatlon at an
election. .

Sec. 34 Minnesota Statutes 1988 sectmn 37 5.555, is amended to
read:. . ‘ .

375.555 [FUNDING 1

To 1rnplement the county emergency JObS program the county
board may expend an amount equal to what would be genérated by
a levy of 05 mills on all taxable property within the eounty 0.01209
percent of taxable market value. The money to be expended may be
from any available funds not otherw1se earmarked

" Sec. 35. Minnesota Statutes 1988 sectmn 383A 03 subd1v151on 4,
1s amended to read:.

Subd 4. [ICE ARENAS AND GALL’S GOLF COURSE 1 Ramsey
county may levy, annually, a tax not to exceed-one mill 0.02418
percent of of taxable market value for the acquisition and ¢onstruction
of nine artificial ice arenas and a golf course; to pay the interest on
the bonds as it accrues and to pay the pr1nc1pal thereof in full at”
maturity, and not to exceed ene-half mill 0.01209 percent of taxable
market value to provide for the operation-of these facilities. The
BOard of cot county commlssmners shall levy a tax for thlS purpose

Sec. 36. Minnesota Statutes 1988, section 383A 411 subd1v151on
5, 1s amended to.read:

Subd 5. In substltutlon of, but not in addltlon to, powers granted

" to Ramsey county in subdivision 4, Ramsey ceunty may-levy and

collect a tax, not to exceed the lesser of $5,000,000 or twe mills; upen
all taxable preperty in Ramsey eounty 0. 04835 percent of taxable
market value to finance the construction, installation, modification,
or improvement of heating, cooling, and _domes'tic hot water systems
serving buildings owned in whole or part, operated, or maintained
by the county or Ramsey ¢ounty medical center commission. A levy
made parsuant to this subdivisien shall nob be suh]eet to any
hmitat}en prev—}eled by ether law- -

Sec 37. Minnesota Statutes 1988, SeCtIOIl 383A 49 subd1v1smn 2,
is amended to read

Subd._ 2. [EMERGENCY APPROPRIATIONS.] To meet a public
‘emergency affecting life, health, property or the public peace, and to
the extent that there are no available unappropriated revenues to
meet the emergency, the board may, by unanimous vote, authorize
the issuance of emergency notes. These notes may be renewed from
time to time but the emergency notes and renewals in a fiscal year
- shall be paid not later than the last day of the fiscal year next
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succeeding that in which the emergency ‘appropriation was made.
The issuance and payment of these notes is subject to the mmill limits
on taxmg power estabhshed by law for Ramsey county.

Sec. 38. anesota Statutes 1988 section 383B.152, is amended to
read:

3833.152 [BUILDING AND MAINTENANCE FUND.]

" The county board may byrllr'esolution ievy' a direet geneFal ad
v&lefemtax&peﬂﬂta*ab}epmpe&y%ﬂtheeeuﬂtytoprovide
money which shall be kept in a fund known as the county reserve

county- buildings as are now ‘or hereafier may be that are con-
" gtructed or maintained by the board. The levy shall not be subject to
any limit fixed by any other law except the limitations imposed in
"~ sections 275.50 Lo 275.56 or by any board of tax levy or other

~corresponding body, but shall not exceed a sum equal to 12 mills
times the gross tax capacity of all taxable property in the eounty in
any year .02215 percent of taxable market value, less the amount
required by chapler 475 to be levied in such the year for the payment
of the principal of and interest on all bonds issued pursuant to Extra
Session Laws 1967, chapter 47, section 1.

Sec 39 anesota Statutes 1988 section 383B. 245, is amended to
read:

383B.245 [MILL LEVY]

The county board may also levy a tax of not more than twe-thirds
mills 0.01612 percent of market value on taxable property within
the county cutside of any city in which is situated a free public-
library of the city to.acquire, betier and construct county library
buildings and branches and to pay principal and interest on bonds
issued for that purpose. The levy of the tax shall not cause. the
amount of other taxes levied or to be levied by the county, which are
subject to any llmltatlon to be reduced in any amount wh&trseevef ‘

"The county board may by resolution adepted by a ﬁve-sevenths
vote issue and sell general obligation bonds of the county in the
manner provided in sections 475.60 to 475.73. The bonds shall not be,
subject to the limitations of sections 475.51 to 475.59, but the
maturity years and amounts and interest rates of each series of
- bonds shall be fixed so that the maximum amount of principal and
interest to become due in any year, on the bonds of that series and of
all outstanding series issued by or for the purposes of libraries, shall
not exceed an amount equal to twe-thirds mills times the gress tax
eapaeity 0.01612 percent of market value of all taxable property in
the county, which was not taxed in 1987 by any city for the support
of any free public library, as last finally equalized before the
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- dssuance of the new .series. When the tax levy authorlzed in. “this
. " section is collected it shall be. appropnated and credited to a debt - . -
. service fund for. the'bonds in amounts required each year in lieu of

: _=a countyw1de tax. 1evy for the debt service fund under section 475 61 oo :

Sec 40 anesota Statutes 1988 sectlon 383B 73 subdlwsmn 1 f

- -'1s ‘amendedto read SR Lok

A . e e B i
._\,:. . L :

Subdlwsmn 1 [LEVY] To prov1de funds for. the purposes of the '

S ,-:J'Hennepln oounty park reserve district as set forth in its animal -

- budget, in lien 'of the levies authorized by & any other special law for
“such purposes, the board of- park district commissioners-may levy

~ _.taxes on:all the taxable property in the ‘county and park district at” -

‘arate not exceeding: 33 mills on the gross tax eopacity thereof .
0.03224 percent. of market value. Notwithstanding section-398.16,

~ - . onor before October 1 of each.year, after public hearing; the board of .
" park district commissioners: shall adopt-a budget for: the ensuing -

. " year and shall detefmine the total amount necessary to be-raised - -

from ad'valorem tax levies to meet-its budget: The board of park T

district commissioners shall submit the budget to the county board.

" The county. board may veto .or modify an item ¢ontained in the .

‘budget. If the county board determines to veto or to modify an item -
in the budget, it must; within 15 days ‘after the "budget was .

-~ submitted by the district board staté-in writing the specific reasons

__forits objection to the item vetoed or the reason for the modification:
The park reserve district board, ‘aftet conmderatlon of the ‘county

" board’s ob]ectlons and : proposed modifications, may reapprove a
vetoed item or the eriginal version of an itein with respect to which. -

& modification has been proposed, by a two-thirds majority. If the '

: ~ district board does not. reapprove a vetoed item, the itemn shall be” ™
. deleted from the budget If the district board does N6t reapprove the - -

: ‘original version of a modified item, the item shall be included in the:

‘budget as modified by the county board After adoption of-the final * -

budget and no later than-October 1, the superintendent of the park -

! district shall certify to the office of ‘the Hennepin county director of -

~tax and public records exercising the functions of the county auditor

" . the total amount to be raised from ad valorém tax lévies to meet its

_-budget for the ensuing year.The director of tax and publi¢ records -

~shall add the ameunt of any levy certified by the district to other tax
- levies on the property of the county within the distriet for: collection
" by ‘the director of tax and public records with other taxes. When'
- collected, the dlrector shall make settlement, of such taxes with the

7 -district in thé same manner as other taxes'are distributed to the

‘.other pohtleal subd1v1smns in Hennepm county flfhe lew aathe-.

Sec 41 anesota Statutes 1988 sectlon 383B 73 subd1v151on 2 .

' 1s amended to read

Subd 2 [BONDS] To prov1de funds for the acqulsltlon and_'

“
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betterment of park propertles and facilities of the district in accor- '
dance with plans filed by it under section 398.19, upon request of the -
board of park district: commissioners by a resolution or resolutions
regularly adopted by a majority of all members thereof, the board of -

county commissioners of Hennepin county may, prior to August 1, -

- 1985, in addition to bonds issued by the county for this purpose -
before J anuary 1, 1973, by resolution issue and sell general obliga-

tion bonds of the county in the manner provided in sections 475.60 - e

to 475.753, in an aggregate amount not exceeding $2,500,000. Taxes
for the payment of the prineipal of and interest on such bonds shall.
be assessed and extended upon all taxable property in the county.
Such bonds shall not be subject to the limitations of sections 475.51

“to 475.59, but the maturity years and amounts and interest rates of .

each series of bonds shall be fixed. so that the maximum. amount of
principal and interest to become due in any year on the bonds
authorized by this law and all bonds issued by the county for the -
purposes of the district before January 1, 1973, shall not exceed an-

amount equal ‘to- threetenths of one HH-H- times the gress tax .-

- eapaeity of a levy of 0.00725 percent of market value on all taxable -
property in the éounty aslast finally equalized before the issuance of
the new series. Taxes-for the payment. of principal and interest on

-bonds issued after August 1, 1985 shall be assessed and extended " -

' upon all taxable property in the park dlstrlct

Sec 42 anesota Statubes 1988 sectlon 3830 42, subdlwsum 1,
is amended to read :

Subdlwsmn 1. [AUTHORITY] To prov1de uecessarj' funds to
~ construct and maintain county or regional juvenile detention and/or

treatment centers and to providé matching funds for any federal, '

state or regional grant, the couinty boards of St. Louis, Carlton,
-Cook, Lake, Itasca, Koochiching and Aitkin counties may levy
annually upen all taxable property in their respectlve counties; a-

speeinl tax in exeess of any tax eapaeily rate; por aamta—efether'

statetory limitation; but such levy shall that does not ‘exceed }%fg. -
mills 0.01209 percent of market value D :

. Sec 43, Mlnnesota Statutes 1988, sectlon 398A 04 Subd1V181011 8,
is amended to read '

_ Subd. 8. [TAXATION-] Before deciding to-exercise the power to
tax, the authority--shall give six weeks published- notice in all -
municipalities in the region..If a number of voters in the region
equal to five percent of those who voted for candidates for governor
at the last gubernatorial election présent a-petition within nine
weeks of the first published notice te the secretary of state request-
ing that the matter be submitted to popular vote, it shall be
~ submitted at the next general election: The question prepared shall .
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“Shall the reglonal rail authorlty ‘have the power to 1mpose a
property tax'?' :

If a majority” of those voting on the question approve or if no

~ petition is presented within the prescribed time the authority may

thereafter levy a tax at any annual rate not exceeding twe mills on

the gross tax eapaeity 0.04835 percent of market value of all taxable
property gituated within the municipality or municipalities named:
in its organization resolution. Its recording officer shall file in the.
office of the county auditor of each county in'which’ terntory under
~ the jurisdiction of the authority is located a certified copy of the
board of commissioners’ resolution levying the tax, and each county
auditor shall assess and extend upon the tax rolls of each munici-
. pality named. in the organization resolution the portion of the tax
that bears the same ratio to the whole amount that the gross tax
capacity of taxable property in that municipality bears to the gross
tax capacity of taxable property in all municipalities named in the
organization resolution. Collections of the tax shall be remitted by
" each county treasurer to the. treasurer of the authority. '

Sec 44 anesota Statutes 1988 sectlon 412 251 1s amended to
‘read: s . .

41'2.251"[ANNU3AL_ TAX LEVY)

The council shall make its' annual tax levy by resolution within
the per capita limits established by statute. The amount of taxes
levied for general city purposes shall not exceed 434 mills.on each
della*efthegrosstaxeaﬁ&e}tysfthepfepeﬂyta*&btemthee&y
0.28207 percent of taxable market value in cities having a gross tax
capacity taxable " market value of Tess than $1,500,000 $6,200,000
and ten mills en cach dollar 0.24177 percent of taxable market value
in cities having a gress tax eapaeity taxable market value of more
than$4.—599—99(—)$6 200,000. In ealeulating such limit property used
for homestead purposes shall be figured as previded in section
27313, subdivision ¥a- The following taxes'may be 1ev1ed in addition
to the lev1es above authorlzed

(1) a tax for theé payment of prmmpal and interest on outstandlng

" obligations of the mty as prov1ded by SELthHS 475 61, 475. 73 and
‘ _475 74 . - . :

(2) a tax for the payment of Judgments as. authorlzed by section
465 14— ‘ - ‘

€4} (3) a maximum of eﬂe—th}rd of ene mi—l—l 0. 00805 percent of
taxable market value but not to exceed $500 to provide musical .
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entertamment to the public in public. bu11d1ngs or on. pubhc
grounds:;

éé} (4) a tax for band purposes as:authoriZed by section"449 09

Bl o) a tax for the support of a mun1c1pal forest 'as authorlzed by
_ sectlon 459 06;

(%‘t (6) a tax for advertlsmg purposes as authorlzed by . sectlon
- 469. 189— .

{8)(7) a tax for forest fire protection in any c1ty in a forest area, as
authorized by section 88.04:; ,

93 (8) a maximum of 424 mills 0.04030 percent of taxable market
value for the utilities fund in any city whose utilities are under the
jurisdiction of a public utilities commission. Siaek The tax shall be
- levied for the purpose of paying the cost of the utility ser service or other .
services supplled to the c1ty—

(—1-9} (9) a tax for the support of a publlc l]brary, as authorlzed by
sectlon 134 07— :

(—1—1—} (10) a'tax for ﬁreﬁghters relief- assometlon pnrposes as -
authorized by sections 69.772, subdl\rlsmn 4, 69 773 subd1v131on 5,
or other statutes:; and AN

&2} Sueh (11) other special ta)res as ma’y be euthoriied by law

Nothing in this sectlon shall be construed to reduce lev1es of any
mumclpallty below the per caplta levy spread in 1970

- Sec. 45. Minnesota Statutes 1988 sectlon 412 531, subd1v151on 1,
is amended to read ‘

Subdivision 1 [ESTABLISHMENT TRANSFER TAX LEVIES.]
For the purpose of carrying out the powers of the park board there
shall be established in the city treasury a special fund to be called a
park fund. The council may transfer to the park fund such moneys as
it shall eonsider the money it deems necessary for park purposes. No
later than September T of each year the park board shall present to -
the council in such the detail as the council shall require r requires its .
estimate of the financial needs of the board for the.ensuing fiscal -
year. In any county having a population of more than 200,000 the
council of any city, whether having a park board or mot, may
annually at the fime of levying other taxes levy a speetal tax of not
to exceed two-thirds of ene mill 0.01620 percent of taxable market
value for park purposes. The proceeds of thls tax ‘shall be placed 1n
the park fund. : : :
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Sctlec -46. Mlnnesota Statutes 1988 sectlon 414 035 s amended to
rea

414, 035 [DIFFERENTIAL TAXATION ]

Whenever a board order under sectlon 414 031 414 0325 or
414.033, annexes part or all ofa ‘township to a mun1c1pa11ty, the
‘board may provide that the mill levy tax rate of the annexing
municipality on the area ahnexed shall be increased in substantially -
equal proportions over not more than six years to equality with the
il levr tax rate on the property already within the mumclpahty ‘
The appropriate period, if any, shall be based on the time reasonably -
required to effectlvely prmrlde full mumclpal services to the annexed
area. o .

Sec. 47. Mlnnesota Statutes 1988 sectlon 414, 041 subd1v1s10n 7,
is amended to read:

Subd, 7. [DIFFERENTIAL TAXATION. ] Where one municipality
is receiving substantially fewer municipal services, the board may

provide that the mill levy tax rate of sueh a the mun1c1pa11ty shall. - -

be increased in substantially equal proportions over a period of not -
more than five years to equality with the mill levy tax rate in the ~
remainder of the new municipality; sueh. The period fe shall be
determined by the board on the basis of the period reasonably
required eﬁ"eet—wel—y to prov:de substantlally equal municipal ser-

vices. .

read
426 04 [TAXES FOR GENERAL PURPOSES ]

The governmg body of any hoine rule charter c1ty of the thlrd or
fourth class in this state is herchy autherized 4o ma levy taxes
ag&msttheta*ableprepert—:,rmanys@ﬂx for -all’
general fund purposes, not exceeding 13% mills on the doHax of the
gross tax eapacity of the eity; computed as permitted under seetion
273-13; subdivision 7a- If 0.32237 percent of taxable market value -
unless the charter of sueh the city authorizes it to Ievy taxes Tor
general fund purposes in excess of 13% mills on the deHax; these
“provisions shall not limit any such e}ty that amount. This section
does not apply to a third class city which isconfiguous to a city of the
first class located in a different county or.to a fourth class cityina
county contammg a ﬁrst class c1ty ' : : :

read:

Sec. 48. anesota Statutes 1988, sectlon 426. 04 is amended to L

Sec 49 anesota Statutes 1988, sectlon 447 10 13 amended to, o
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447.10 [TAX LEVY FOR OPERATING AND MAINTAINING. .

-HOSPITAL.]

The governing body of a city. of the ﬁrst class ownmg a hospltal
‘may annually levy a tax to operate and maintain the hospital. The
tax must not exceed ene-third of ene mill on each dolar of the eity’s
taxable eaeepefty O 00806 percent of taxable market value :

Sec. 50. M1nnesota Statutes 1988 sect1on 449 06 is amended to '
read; .

449.06 [ENTERTAINMENT TAX IN CITI_ES OF THE FOURTH
CLASS.]

The governing body of any city of the fourth class in this state
operating under a home rule charter of commission form of govern-
ment; is hereby autherized to annually may levy a tax not exceeding
eﬁe-halfefenemﬂleﬁthedeﬁafmexeessée*}stmgmﬂ}lmﬂta—
tions but not in excess of any existing per eapita limitations against’
taxable property in the eity 0 01209 percent of taxable market value
for-the purpose of providing musical entertainments to the public in
publie buildings or upen public grounds. The total sum that may be
levied or expended in any year shall nct exceed the sum of $3,500.

Sec. 51. Minnesota Statutes 1988 sectmn 449 08 is amended to
read:

449.08 [TAX LEVY FOR MUSICAL ENTERTAINMENTS IN .
CITIES OF THE THIRD CLASS |

The council of any c1ty of the third class is hePeby &utheﬂ-zed aﬁd
empowered to m may levy a tax ef not exceeding ene-third of ene mill
en all the taxable property within the eity 0.00806 percent of
taxable market value for the purpose of providing free musical
entertainment for the general public. This.tax shall be levied by the
eounecil in the same manner and at the same times as taxes for other
pufpesesafelewed—&ndshallbeeelleetedmthesafﬂemaﬁﬂeeThe
proceeds of this tax shall be used only for the purpose of providing
free musical entertainment for the public. The annual expenditure
for this purpuose is hereby limited to.the sum of $3 000-

Sec. 2. anesota Statutes 1988, sect1on 449 09 is amended to
read:

'449 09 [BANDS, ORC'I{ESTRAS OR CHORUSES TA)I LEVY]

Cities of the second thu‘d or fourth class,’ statutory cities, or
towns, however orgamzed may, when authorlzed a3 hereinafter
pr0v1ded in section 449.10, levy each year a tax not to exceed one
mil 0. 02418 percent of taxable market value for the purpose of
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providing a fund for the maintenance, transportation, or employ-
ment of a band, orchestra, or chorus for municipal purposes. No levy
“by.any municipality shall exceed, in any one year, $10,000 except in
~ cities of the second class, sﬂ:uated in’a county having. over 45,000
“and less than 49,000 inhabitants according to the 1950 federal
census, whepem sueh in which the levy shall not exceed $25,000 in
any one year. No levy by any town shall exceed $1,500. All sums
shall be separately levied and when collected these sums shall be

paid into a special fund and used for these purposes. When taxesare . =

levied and collected for the maintenance or employment of a band,
orchestra, or choras for municipal purposes and the band, orchestra, -
_.or chorus is discontinued or the city or town by a vote of the people
as now provided by law decide not to employ a band, orchestra, or
chorus, the governing body may transfer the sums so levied and
collected to the general fund:. No levy shall be made of for any such
fund when there is in the fund an unexpended balance equal to the
maximum levy permitted by law therefor thls sectlon

Sec. 53 anesota Statutes 1988, section 449. 10, is amended to .
read:

449 10 [TAX LEVY ELECTION; PETITION.]

" Sueh The authorlty shall be initiated by a petltmn sagned by ten
percent of the legal voters of the city or town, as shown by the last
regular municipal election. This petition shall be filed with the
governing body' of the city or town, and shall request that the
following question be submitted to the voters: “Shall a tax of not
exceeding . . . . mills percent of tax capacity be levied each year for
the purpose of furnis ing a band, orch'estra, or chorus'fund?”

- Bec. 54, Mlnnesota Statutes 1988, section 450 19, is amended to
read:

- 4b0. 19 [TOURIST CAMPING GROUNDS ]

Al—l citios and towns in the state are - hefeby &utheﬂeed and
to A home rule charter or statutory city or town may

establish and maintain public tourist camping grounds and. The
eouneil or ether legislative or governing body thereof is hereby
acquire; by lease, purchase, or by gift, suitable

lands located eifﬁlr within or without the corporate limits for use as
public tourist camping grounds snd te provide for the equipment,
operation, and maintenance of the same. The amount that may be
- expended for the maintenance, improvement, or operation of tourist
camping grounds shall not exceed in any ene year, a sum equal to
the amount which may be raised by a ene-third of ene mill tax upen
the taxable property of the munieipality of 0. 00806 percent of
taxable market value. -
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" Sec. 55. Mlnnesota Statutes 1988 sectlon 450 25 is amended to .
read: .

45025 [MUSEUM, GALLE'RY-,- OR _,scHooL OF ARTS -'OR'
CRAFTS; TAX LEVY] ,

After the aequemeﬁt acguiSltlon of any museum, gallery or
school of arts or crafts, thefeshaube&mueﬂylewedaﬁd}tshaﬁbe
the duty of the board of park commissioners of the city in which it is
located any museum; gallery; or school of arts or erafts to.shall cause
‘to be included in the annual tax levy; upon all the taxable property
of the county in which is lecated said the museum, gallery, or school
of arts or crafts is located, a tax of 35 mills upen ‘each dollar of the
gressta*eapaertyaﬂprepertym%heee&ntymwhaeﬁ&sl&e&tedsa&d
museum; gallery; or school of arts or erafls subjeet to taxation; and
of 0.00846 percent of market value. The board shall certify the levy
to the county auditor of the esunty in which the muscum; gallory; or
school of arts er erafts is situated; and the same it shall be added to,

“and collected with and as part of the general, real, and personal
property taxes, with like penalties and interest, in case of nonpay-- -
ment and default, and all provisions of law in respect to the levy,

_ collection, and enforcement of other taxes shall, so far as applicable,

be followed in respect of these taxes. All of these taxes, penalties,
and interest, when collected, shall be paid to the city treasurer of the
city in Whlch is located said the museum, gallery, or school of arts or
crafts and shall be credited o a fund to be known and denominated
as the park museum fund, and shall be used only for the purposes
specified in sections 450.23 to 450. 25; and for ne other purpose. Any

. part of the proceeds of the levy not expended for the purposes
specified in section 450.24 may be used for the erection of new
buildings for the same purposes.. The tax eapacity rate referred to

herein shall be mills as determined after the edept-leﬁ of seetion

2123—1—]:02—

Sec. H6. Mlnnesota Statutes 1988 sectmn 458A .10, is amended to
read:

458A. 10 [PROPERTY TAX ]

The commission shall subjeet te the further provisions kereof;
annually levy 4 direet tax not to exceed fiwe mills 0.12089 percent of
. market value onall the taxable property in the transit area at a rate
sufficient to produce an amount necessary for the purposes of
sections 458A.01 to.458A.15, other than the payment of principal
and interest due on any revenue bonds issued pursuant to section
458A.05. Property taxes levied under this section shall be certified
by the commission. to the county auditors of the transit area,
extended, assessed, and collected in like the manner as provided by
law for the regular property taxes levied by the governing bodies of
cities. The proceeds of the taxes levied under this section shall be
remitted by the respective county treasurers to the treasurer of the
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: comrmssmn who shall crecht the same to the funds ot" the commis-

sion for use 'for the purposes of sections 458A.01 to 458A.15 subject
‘to any applicable pledges or limitations on account of tax anticipa-
tion certificates or other specific purposes. At any time after making
a tax levy under this section and certifying the same it to the.county
auditors, the commission may issue general obligation certificates of
indebtedness in anticipation of thé collection of such the taxes upen
: .hkepfeeedﬂfeaﬁés&bjeettethepre%&ndiﬁﬁ&ﬁeﬂsas
. prowded by sectmn 412.261. ;

Sec 57. anesota Statut,es 1988 sectlon 458A 31, subd1v1smn 1
is amended to read:

Subd1v1snon 1 Notw1thstand1ng anythmg to the contrary coh-
tained in the charter of the city of Duluth, any ordinance thereof, or-

" any: statute applicable thereto, limiting the amount levied in any

- one year for general or special purposes, the city council of the city
of Duluth shall each year; at the time the tox levies for the suppert
of the eity are made; levy ataxena—l—lta*a-b}eprepeﬁy in an amount
. not to exceed three mills i any year 0.07253 percent of taxable
market value, by ordinance. An ordiniance fixing the levy shall take
effect immed1 ately upon its passage and approval. The proceeds from
 sueh of the levy shall be paid‘into the city treasury; and shall be .-
- deposited in the operatmg fund provided for in sectlon 458A 24' :
subdlvmmn 3.

‘ Sec 58 Minnesota Statutes 1988 section 459 06, subd1v151on 1 1s
' amended to read

' Subd1v1smn 1. [ACCEPT DONATIONS ] Any county, aty, or town -
in this state; may by resolution of the. its governmg body thereef
ey accept donatlons of land that sueh the governing body may -
deem deems to be better adapted for the production of timber and -
wood than for any other purpose, for a forest; and may manage the.
same it on forestry principles. The donor of not less than 100 acres™
of any such land shall be entitled to have the seme land perpetually
bear the donor’s name. The governing body of any city; or town is
this state, when funds are availablé or have been levied therefor,
may, when authorized by a majority vote.by ballot of the voters
voting at any general or special city election or town meeting where .
sueh the question is properly submitted, purchase or obtain by

condemination proceedings, and preferably at the sources of streams, "~

any tract of land for a forest which is better, adapted for the

production of timber and wood than for any other purpose, and - -

which is.conveniently located.for the purpose, and manage the same .
it-on forestry principless. The selection of saek the lands and the plan
of management thereef shall have the appreval of must be approved
" by the director of lands and forestry. Suek The city or town is
" authorized to may levy and eollect an annual a tax of not exceeding
‘125 mills on ﬁz
.&ddahenteaﬂethe%t&*e&&uthﬂmede?pemttedbylaw-OMOSO e

de]%a%eﬁﬁsrea{eetategressta*eap&eﬁyhm""
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percent of taxable rnarket value to procure and malntaln such
forests. ‘ o

Sec. 59. Minnesota Statutes 1988 sectlon 459 14 Subd1v151on 2,is
amended to read:

Subd 2. [FINANCING ] Any eueh The mumc1pa11ty may pay for
any portion of the cost of prov1d1ng automobile parking facilities by: _

tay (1) appropriating meneys thefefeae money as authorlzed in
subdivision 1; . '

B (2) levymg a tax, not exceedmg ene-sixth of one mﬂ-l in any one
wear; on all taxable p%epeet—y ! mumeﬁaal-bt—y 0. 00403 percent of

taxable market value

fée-} 3 levymg spemal assessments agamst beneﬁted property;

%2 4 appropriating any or all net revenues derlved from the
operation of its parklng facﬂ1t1es . ‘

e} 5 cla551fy1ng the users of sueh the faclht]es as a subject for'
" taxation, and imposing taxes thereon computed according to the
extent of use of the facilities;

8 (6) imposing reasonable rates, rents, fees and charges.for the
use of a; any on-street or off-street parkmg pr1v11ege or facility, which
may be in excess of actual cost of operation, maintenance, regulation

“and superv131on of parking at the partlcular locatlon where the
privilege is exerc1sed . .

AV leasmg any oﬂ"—street facilities at spemﬁed or determmable :
. rents t0 be paid to the municipality under a lease made as herein-
ﬁﬁthe-r-l-zeel and limited provided in subd1v151on 4 ;

& (8) borrowing money and 1ssu1ng bonds as authorlzed and
limited by subdivision 3; or

e (9) any combmatlon of a-l-} oF any of the foregomg

Sec. 60. M1nnesota Statutes 1988 sectlon 462 306, subd1v151on 2
~is amended to read:

Subd. 2. On or- before August 20— 1971 and each year thereafter,
the commission shall.submit its proposed budget for the erisuing
calendar year showing anticipated receipts, disbursements and ad
valorem tax levy with a-written notice of the time and place of the -
public hearing on the proposed budget to each county auditor and
‘municipal .clerk within the region and those town clerks who in
advance have requested a copy of the budget and notice of public
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hearing. On or before October 1, 1973; and each year thereafter, the
commission shall adopt, after a public Hearing held not later than
September 20, a budget covering ‘its anticipated receipts and dis-
bursements for the ensuing year and shall decide upon the total
amount necessary to be raised from ad valorem tax levies to meet its
budget. After adoption of the budget and no laterthan October 1, the .
secretary of the commission shall certify to the auditor of each
county within the region the county share of suek the tax, which
shall be an amount bearing the same proportion to the total levy
agreed on by the commission as the gross tax capacity of the county
bears to the gross tax capacity of the region. The maximum amount
of any levy made for the purposes of sections 462.381 to 462:398
shall not exceed onesixth of one mill on each dollar of gross tax
eapaeity of 0.00403 percent of market value on all taxable property-
in the region. The auditor of each county in the region shall add the
“amount of any levy made by the commission within the limits
imposed by this subdivision to other tax levies of the county for
collection by the county treasurer with other taxes. When collected
the county treasurer shall make settlement of saeh the taxes with
the commission in the same manner as other taxes are distributed to
political subdivisions. The levy authorized by this seetion shall be in
addition to any other eeﬂ-ﬁty taxes autherized l}y lawe '

Sec. 61. Minnesota Statutes 1988 section 469. 033, subd1v1smn o,
is amended to read:”

" Subd. 6. [OPERATION AREA AS TAXING DISTRICT, SPECIAL
TAX.] All of the territory included within the area of operation of
any authority shall constitute a taxing district for the purpose of
levying and collecting special beénefit taxes as provided in this
subdivision. All of the taxable property, both real and personal,
within that taxing district shall be deemed to be benefited by
projects to the extent of the special taxes levied under this subdivi-
sion. Subject to the consent by resolution of-the governing body of
the city in and for which it was created, an authority may levy each
year a speeial tax upon all taxable property; both zeal and
within that taxing district. The authority shall eause certify the tax
ge levied each year te be eertified to the auditor of the county in
which the taxing district is located on or before October 10 each year.
The tax shall be extended, spread, and included with and as a part
of the general taxes for state, county, and municipal purposes by the
county auditor, to be collected and enforced therewith, together with
- the penalty, interest, and costs. As the tax, including any penalties,
interest, and costs, is collected by the‘county treasurer it shall be
accumulated and kept in a separate fund to be known as the
“housing and redevelopment project fund.” The money in the fund
- ghall be turned over to the authority at the same time and in the
same manner that the tax collections for the ¢ity are turned over to
the city, and shall be expended and applied only for the purposes of
sections 469.001 to 469.047; and for ro other purpose. It shall be
paid out upon vouchers signed by the chair of the authority or an
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authorized representative. The amount of the speeial tax levy shall
be an amount approved by the governing body of the city, but shall
not exceed ter cents on each $100 of gross tax eapaeity in the area
of operation; .0081 percent of taxable market value except that in "
cities of the first class having a population of less than 200,000, the
spee&al tax levy shall not exceed five eents on each $100 efglﬂes-s tax

in the area of operation 00403 percent of taxable market
value. The authority may levy an additional levy, not to exceed ene
eent on each $100 of gross tax capaeity in the area of operation .0008
percent of taxable market value, to be used to defray costs of
providing informational service and relocation assistance as set
forth in section 462.445, subdivision 4. The authority shall each year
formulate and file a budget in accordance with the budget procedure
of the city in the same manner as required of executive departments
of the city or, if no budgets are required to be filed, by August 1. The
amount of the tax levy for the following year shall be based on that
budget and shall be approved by the governing body.

Sec. 62. Minnesota Statutes 1988, se(,tlon 469.053, S'llblelSlOI] 4
is amended to read:

Subd. 4. [IMANDATORY CITY LEVY.] A city shall, at the request
of the port authority, levy a tax in any year for the benefit of the port
authority. The tax must not exceed 75 mill Himmes the sress tax
eapaeity of taxable preperty in the eity 0.01813 percent of taxable -
market value. The tax is ot subjeet to lewy hmits: The amount
Ievied must be paid by the city treasurer to the treasurer of the port
authority, to be spent by the authorlty

Sec. 63. Minnesota Statutes 1988 “section 469. 053, subd1v1s1on 6,
is amended to read:

Subd. 6. [DISCRETIONARY CITY LEVY.] Upon request of a port
authority, the port authority’s city may levy a tax to be spent by and
for its port authority. The tax must enable the port authority to
carry out efficiently and in the public interest sections 469.048 to.
469.068 to create and develop industrial development districts. The
levy must not be fer more than 760 of ene mill on each dolarx of
gross tax eapacity of taxable property in the eity 0.00282 percent of
‘taxable market value. The county treasurer shall pay the proceeds
of the tax to the port authority treasurer. The money may be spent
by the authority in performance of its duties to create and develop
industrial development districts. In spending the money the author-
~ ity must judge what best serves the public interest. The levy in this
subdivision is in addition to the levy in subdivision 4 and is net

subjeettelevyhm-}ts

. See. 64. Mlnnesota Statutes 1988 section 469. 107 subd1v1smn 1,
is amended to read:

Subdivision 1. [C-ITY TAX LEVY.] A city tnay, at the request‘of the
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authority, Ievy a tax in any year -for the benefit of the authority. The
tax must be for not more than 76 mill times the gross tax eapacity
of taxable preperty in the eity 0.01813 percent of taxable market
value. The tax is net subjeet to levy mits. The amount levied must
be paid by the city treasurer to the treasurer of the authorlty, to be
spent by the. authorlty ‘ ,

‘ Sec 65. anesota Statutes 1988 section 469 180, subd1v1smn 2;
1s-amended to read: -

Subd 2. [TAX LEVIES.] Notw1thstand1ng any law, the county
board of any county may appropriate from the general revenue fund
a sum not to exceed %40 of & mill on the gross tax capacity of the a
county levy of 0.00080 percent of taxable market value to carry out
the purposes 5 of this sectlon

' Sec. 66. Mlnnesota Statutes 1988, sectlon 469.187, is amended to
read

469 187 [EXPENDITURE "FOR PUBLICITY PUBLICITY
BOARD FIRST.CLASS CITIESJ .

. -Any city of the ﬁrst clags may expend money for city pubhc1ty
purposes. The city may levy a tax, at a rate not exceeding %o of ente
mﬂ%upenthegpesstaxe&pae}tyeftheta*ablep%peﬁye{theﬁty
0.00080 percent of taxable market value. The proceeds of the levy
shall be expended in the manner and for the city publicity purposes
the council directs. The council may- establish and provide for a
publicity board or bureau to administer. the fund, subject. to the
: \conditions and 1imitations the council prescribes- by ordinan‘(':e

Sec. 67 Minnesota Statutes 1988 sectlon 469 188, is amended to
read: ;

469 188 [TAX FOR ADVERTISING RESOURCES CITIES OF
SECOND OR THIRD CLASS. ]

The governing body of any city of the second or th1rd cIass in 'this
state may levy a tax of not to exceed ene-third of ene mill against the
taxable property in the eity 0.00806 percent of taxable market value
for the purpose of advertising agricultural, industrial business, and
all other resources of the commumty s&bjeet to the eity’s levy Liznits.

Sec. 68. anesota Statutes 1988 sectlon 471 191, subdivision 2,
is amended to read:

" Subd. 2. Any su(_:h city may issue bonds pursuant to chapter 475,
* for the acquisition and betterment of land, buildings, and facilities
for the purpose of carrying out the powers granted by this section.
Such bonds, unless authorized as general obligations of the issuer
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pursuant to approval of the electors or pursuant to another law or’
charter provision permitting such issuance without an election,
shall be payable solely from the income of land, buildings, and
facilities used or useful for the operation of the program, but may be
secured by a pledge to the bondhoelders, or to.a trustee, of all income
and revenues of whatsoever nature derived from any such land,
buildings, and facilities, as a first charge on the gross revenues
thereof to the extent necessary to pay the bonds and interest thereon
when due and to accumulate and maintain an additional reserve for
that purpose in an amount equal to the total amount of sueh
payments to become due in any fiscal year. In this event the
governing body of the issuer may by resolution or trust indenture
define the land, buildings, or facilities, the revenues of which are
pledged, and establish covenants and agreements to be made by the
issuer for the security of the bonds, including a covenant that the
issuer will establish, maintain, revise when necessary, and collect
charges for all services, products use, and occupancy of the land,
buildings, and facilities, in the amounts and at the times required to
produce the revenues pledged and also sufficient, with any other
funds appropriated by the governing body from time to time, to
provide adequately for the operation and maintenance of the land,
buildings, and facilities. Erom and After the issuance of any bonds
- for which revenues are so pledged, the governing hody of the issuer
shall provide in its budget each year for any anticipated deficiency in
the revenues available for such operation and maintenance. For this
purpose any issuer other than a city of the first class may levy a tax

- of not more than twe-thirds of ene mill on the gross tox eapaecity of

all taxable property within its eorperate himits 0.01612 percent of
taxable market value, in excess of taxes which may otherwise be
Tevied within legal and charter limitations, provided sueh the excess
levy is approved by a majority of its eléctors voting on sueh the
gquestion at a regular or special election. The authority to levy
additional taxes granted herein shall not apply to cities or towns in
which the gross tax capacity consists in part of iron ore or lands -
containing taconite or semitaconite. ‘

Sec. 69. anesota Statutes 1988, sectlon 471. 1921 is amended to'
read

471. 1921 [CITIES AND TOWNS; PLAYGROUNDS AND RECRE-
ATION TAX LEVY.]

Whenever any city or town in which the gross tax capacity consists
in part of iron ore or lands containing taconite or semitaconite
operates a program of public recreation and playgrounds or other
recreational facilities and expends funds for the operation of the
_program pursuant to sections 471.15 fo 471.19, in addition to funds
otherwise provided théerefor, the governing body of the city or town
may levy a tax in exeess of any charter or statutory limitation,
except the limitation imposed in sections 275.50 to 275.58, for the
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support of this: program of pubhc recreatlon and playgrounds as
:follows : 5 :

tal (1) in 01t1es the oounc1l or govermng body may 1evy a tax of not
exceeding twe-ninths of a mill and net exeeeding the lesser of (i)
000537 percent of taxable market_ value; (i) $3 per capila and ﬁet

e*eeed}ng or (111) ) $15,000; and

R (2) in towns the govermng body may. levy a tax ef not exceedmg
twe—nrnths ef a mill and net exeeed-}ﬁg the lesser of (1) 0.00537

Sec 70. Mlnnesota Statutes 1988 sectlon 471.571, subd1v1smn 1,
" is amended to read

Subdivision 1. [APPLICATION 1 Th1s section applies to each city
in which the gross tax capacity of real and personal property consists
~in part of iron ore or lands containing taconite or semitaconite and
in which the total gress tax eapaeity taxable market value of real
‘and personal property exceeds $200,000-52 500,000.

- Sec. 7 1. Minnesota’ Statutes 1988 sectlon 47 1. 571, subd1v1s1on 2
is amended to read: .

~ Subd. 2. [CREATION OF FUND TAX LEVY] The govermng body
of sueh the city may create a permanént improvement and replace-
ment fund to be maintained by an annual tax levy. The governing
.body may levy a tax in excess of any charter er statutery limitation
and in excess of the per capita limitation imposed under section
275 11 for the support of suek the permanent: 1mprovement and
eplacement fund, but not exceeding the following: .

(a) In cities' havmg a population of not more than 500 1nhab1tants.
the lesser of $20 per cap1ta or 3% rmlls 0.08059 percent of taxable
tharket’ value

{(b) In cities having a populatlon of more than 500 and less than
2500, the greater of $12.50 per capita or $10,000 but not-exceeding
3% mrills 0.08059 percent of taxable market value;

(@ In cities haring a popnlatmn of more than 2500 inhabitants,
the greater of $10 per capita or $31,500 but not exceedlng 3Ya. fﬁﬂ}s
0.08059 percent of taxable market value.

- Sec. 72. M]nnesota Statutes 1988, sectlon 473 325 subd1v1s1on 2
is amended to read -

Subd. 2. The: metropohtan councﬂ shall gell and issue sueh the
bonds in the manner provided in chapter 475, and shall have the
same powers and duties as a municipality issuing bonds under that
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law, except that the approval of a majority of the electors shall not be
required and the net debt limitations therein shall not apply. The
terms of each series of sueh bonds shall be fixed so that the amount
of principal and interest on all outstanding and undischarged bonds,
together with the bonds proposed to be issued, due in any year shall .
. not exceed -5 mills times the gross tax eapaeity 0.01209 percent of
market value of all taxable property in the metropolitan area as last

“finally equalized prior to a proposed issue. The bonds shall be

secured in accordance with section 47561, subdivision 1, and any -
taxes required for their payment shall be leV1ed by the counc11 shall

not affect the amount or rate of taxes which may be levied by the

touncil for other purposes, shall be spread against all taxable’
property in the metropolitari area and shall not be subject to

limitation as to rate or amount, Any taxes certified by the council to
the county auditors for collection shall be reduced by the amount

received by the council from the commissioner of finance or the

federal government for the purpose of paying the principal and

interest on bonds to which the levy relates. The council shall certify

the fact and amount of all.money ‘so re¢eived to the county auditors,”
and the auditors shall reduce the levies theretofore previously made

for saeh the bonds in the manner and to the extent provided-in

Sectlon 475.61, subd1v1smn 3. ,

Sec 73. M1nnesota Statutes 1988 sectmn 473 446, subd1v1smn 1,
is amended to read:

Subdivision 1. [TAXATION WITHIN TRANSIT TAXING DIS-
TRICT.] For the purposes of sections 473.404 to 473.449 and the
metropolitan transit system, except as otherwise -provided in -this
subdivision, the regional transit board shall levy each year upon all.
taxable property within the metropolitan tramsit taxing district,
defined in subdivision 2, a transit tax consistihg of: ‘

(a) an amount which shall be used for payrnent of the expenses of
operating transit and paratransit service and to provide for payment
of obligations issued by the commission under sectlon 473.436,
subdivision 6;

(b) an additional amount if any, as the board determmes to be
necessary to provide for the full and timely payment of its certifi-
. cates of indebtedness and other obligations putstanding on July 1,
1985, to Wh}Ch preperty taxes under this Sectlon have been pledged
and _ , . _

(¢} an additional amount necessary to p‘rovide full and timely
payment of certificates of indebtedness, bonds,; including refunding
bonds or other obligations issued or to be issued undeér section
473.39 by the council for purposes of acquisition and betterment of
property and other improvements of a capital nature and to which
the council or board has speclﬁcally pledged tax levies under this
clause . :
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The property tax- levled by the reglonal transit board for general |
purposes under clause (a) must not exceed the followmg amount for _
the years spec:1ﬁed

(1) for taxes payab]e in-1988; the product of two tills multlphed by?
the total assessed valuation of all taxable property located within
the metropolitan transit taxing district as adjusted by the provisions
of anesota Statites 1986, sections 272 64;273.13, subd1v1s1on Ta;
and 275. 49

(2) for taxes payable in 1989, the product of (i) the regional transit
board’s property tax levy limitation for general purposes for the
taxes payable year 1988 determined under clause (1) muitiplied by
(i1} an index for market valuation changes equal to the asseéssment
- year "1988 total market valuation of all taxable property located
within thé metropolitan transit taxing district divided by the
assessment year 1987 total market valuation of all taxabie property
located within the metropolitan transit taxing district; and

(3) for taxes payable in 1990 and subsequent years, the product of-
(i) the regional transit board’s property tax levy limitation for
general purposes for the previous year determined under this
subdivision multiplied by (i1) arindex for market valuation changes
equal to the total market valuation of all taxable property located
within the metropolitan transit -taxing -district -for the current
' assessment year divided by the total market valuation of all taxable
property located within the metropolitan tran51t taxing dlstrlct for '
" the prev1ous assessment year

For the purpose of determining the regional transit board’s
property tax levy limitation for general purposes for the taxes
‘payableyear 1988 and subsequent years under this subdivision,
“total market valuation” means the total market valuation of all
taxable property .within the metropolitan transit taxing district
without valuation adjustments for fiscal disparitiés (chapter 473F),
tax increment financing (sections 469.174 tor 469 179), and high
voltage transmlssmn lines (section 273 425).

The county auditor 'Shall reduce the tax levied pursuant to. this
subdivision on all preperty within statutory and home rule charter
cities and towns that receive full peak service and limited off-peak
gervice by an amount equal to the tax levy that would be produced
by applying a rate of 05 mils 0.01209 percent of market value on
the property. The county auditor shall reduce the fax levied pursu-
ant to this sybdivision on all property within statutory and home
rule charter-cities and towns that receive limited peak service by an
amount equal to the tax levy that would be produced by applying a
rate of 8:75 mills 0.01813 percent of market value on the property.

" The amounts so'compuled by the county auditor shall be submitted

to the commissioner of revenue as part of the abstracts of tax lists
required to be filed with the commissioner under section 275.29.
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Any prior year adjustments shall also be certified in the abstracts of
tax lists. The commissioner shall review the certifications to deter-
mine their accuracy and may make changes in the certification as
necessary or return a certification to the county auditor for correc-
tions. The commissioner shall pay to the regional transit board the
‘amounts certified by the county auditors on the dates provided in
section 273.1398. There is annually apptopriated from the general
fund in the state treasury to the department of revenue the amounts
necessary to make these payments in fiseal year 1987 and thereaf
ter. . : :

For the purposes of this subdivision, “full peak and limited
off-peak service” means peak period regular route service, plus
weekday midday regular route service at intervals longer than 60
minutes on the route with the greatest frequency; and “limited peak
period service” means peak perlod regular route service only.

Sec. 74. Minnesota Statutes 1988 sectlon 473 661 subd1v1smn 3,
is amended to read:

Subd. 3. In any budget certified by the COmmlSSlOneI‘S pms&&n% to
any of the provisiens of under this section, the amount included for
operation and maintenance shall not exceed an amount which, when
extended against the gress tax eapaeity of property thep taxable
_ therefor under the prowisions of section 473.621, subdivision 5, will
require a levy at the a rate of ene-third of one mﬂl upoen such gress
tax eapaeity 0.00806 percent of market value. Taxes levied by the
corporation shall not affect the amount or rate of taxes which may be
levied by any other local government unit within the metropolitan
area under the provisions of any taw or charter

Sec. 75. anesota Statutes 1988 sectlon 473.667, subd1v1smn 9
is amended to read:

Subd. 9. [ADDITIONAL TAXES.] Nothing herein shall prevent.
the commission from levying a tax not to exceed in any year 1420 of
one mill on the gross tax eapaeity of 0.00121 percent of market value
on taxable property within its taxing jurisdiction, ever and above in

addition to any levies found necessary for the debt service fund as

authorized by section 473.671. Nothing herein shall prevent the levy -
and appropriation for purposes of the commission of any other tax on
property or on any income, transaction, or privilege, when and if
“authorized by law. All collections of any taxes so levied shall be
included in the revenues appropriated for the purposes referred to in
this section, unless otherwise provided in the law authorizing sueh
the levies; but no covenant as to the continuance or as to the rate and
amount of any such levy shall be made with the holders of the
commission’s bonds unless speéifically authorized by law.

Sec. 76. anesota Statutes 1988, section 473 671 is amended to
read:
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473.671 [LIMIT OF TAX LEVY] o '

The taxes levied against the property of the metropohtan area in
any one year shall not exceed ene-third of one mill upen the gress
tox capaeity thereof (.00806 percent of taxable market value,
exclusive of the taxes i may be neeessary to levy levied to pay the
principal or interest on any bonds or indebtedness of said the city -
issued by it under the provisions of Laws 1943, chapter 500, and

exclusive of any ameunts required taxes levied to pay the share of .

sueh the city for payments on bonde d indebtedness of the corpora-
tion prov1ded for in Laws 1943, chapter 500. The levy of taxes
authorized in Laws 1943, chapter 500, shall be in addition to the
-maximum rate allowed to be levied to defray the cost of government
under the provisions of the charter of any city affected by Laws 1943,
chapter 500.

_ Sec. 77. anesota Statutes 1988 section 473 882 subdivision 3,
is amended to read:

Subd. 3. [TAX.] After adoption of the ordinance under subdivision
2, a local government unit may annually levy a tax on all taxable
property in the district for the purposes for which the tax district is
established. The tax levied may not exceed ene mill 0.02418 percent
of market value on taxable property located in rural towns other
than urban towns, unless allowed by resolution of the town electors..
The proceeds of- the tax shall be paid into a fund reserved for these
purposes. Any proceeds remaining in the reserve fund at the time
the tax is terminated or the district is dissolved shall be transferred .
and irrevocably pledged to the debt service fund of the local unit to
be used solely to reduce tax levies for bonded indebtedness of taxable
property in the district. A tax levied in accordance with -this.
subdivision . for paying capital cosis is a levy for the payment of
principal and interest on bonded indebtedness within the meamng
of section 275 50, subd1v1swn 5, clause (e).

Sec. 8. Minnesota Statutes 1988, sectlon 473. 883, subd1v131on 6,
is amended to read:

Subd 6. [TAX.] For the payment of pr1nc1pa1 and interest on the -
bonds issued under subdivision 5 and the payment required under
subdivision 4, the county shall irrevocably pledge and appropriate .
the proceeds of an ad valerem a tax levied on all taxable property
located within the territory of the watershed management organi-
zation or minor watershed unit for which the bonds are issued. Each .
‘year until the reserve for payment of the bonds is sufficient to retire
the bonds, the county shall levy on all taxable property in the
territory of the organization or unit, without respect to any statutory
or other limitation on taxes, an amount of taxes sufficient to pay
principal and interest on the bonds and to restore any deficiencies in
reserves required to be maintained for payment of the bonds. The tax
levied on rural towns other thanurban towns may not exceed ene
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mill 0.02418 percent of taxable market value, unless approved by
resolution of the town electors. If at any time the amounts available
-from the levy on property in the territory of the erganization are
insufficient to pay principal and interest on the bonds when due, the
county shall make payment from any available funds in the county
treasury. The amount of any takes which are requiired to be levied
outside of the territory of the watershed management organization
or unit or taken from the general funds of the county to pay principal
of interest on the bonds shall be reimbursed to the county from taxes
levied within the territory of the Watershed management organiza-
tion or unit. .

Sec. 79. anesota Statutes 1988 sectlon 641 23, is amended to
read '

641.23 [FUNDS, HOW PROVIDED.]

Before any contract is made for the erection of a county jail,
sheriff's residence, or both, the county board shall either levy a
sufficient tax to provide the necessary fundg, or issue county bonds
therefor in accordance with the provisions of chapter 475, provided
that the amount of all bonds issued for this purpose and interest on
them which are due and payable in any year shall not exceed an
amount equal to four mills times the gross tax eapaeity 0.09671
percent of market value of taxable property- w1th1n the county, as
last determined before the bonds are issued.

Sec. 80. [REPEALER.]

Minnesota Statutes 1988, sections 69.36; 423.376; 423.47;
423.807; 424.12; and 424.13, are repealed. .

Sec. 81. [EFFECTIVE DATE ]

* Sections 30, 35, 39, 41, 72, 78, and 79 are effective for bonds and
other ob@oﬁ issued after June 30 30, 1989, provided that the
Timitations in those sections include the amount of debt service on
- obligations issued before that date. Section 33 is effective for
obligations issued after the date of enactment of this act.

"

Delete the tltle and lnsert
“A bill for an act

relating to taxatlon makmg techmcal corrections, clarifications
and administrative and enforcement changes to property taxes,
premium taxes, cigarette taxes, sales taxes, motor vehicle excise
taxies, gasoline and special fuel taxes, taxes on flight property,
liquor taxes, marijuana and controlled substances taxes, lodging
taxes, and the metropolitan solid waste landfill fee; correcting



'56th Day] Fripay, Mav 19,1989 . 6517

dates relating to income malntenance aids; pr0v1d1ng for un-
marked vehicles for use by the department of revenue; providing
for cancellation of sales tax permits; providing for sales of un-

stamped tobacco products and liquer to,Indian tribes; repealing

obsolete or unnecessary terms or provisions; changing terms;
repealing certain gross earnings taxes; requiring notification of
the commissioner prior to selling cigarettes at prices other than

those presumed by law; changing cigarette distribution licensing . -
requirements; converting mill rate limitations to percentages’ of

market value; changing assessor senior accreditation require-
ments; exempting certain property from property taxes; changing
requirements for valuation and tax deferment for certain prop-
erty; allowing homestead classification in certain cases; providing
for subordinate service districts; authorizing the cities of Mankato
and Hopkins to establish special service districts; increasing and
imposing fees; imposing penalties; appropriating money; amend-
ing Minnesota Statutes 1988, sections 3.983, subdivision .3;
16B.54, subdivision 2; 18.022, subdivision 2; 18,111, subdivision

1; 38.27, subdivision 1; 40A.15, subdivision 2; 41A.09, subdivision |

3; 69.011, subdivision 2; 69.54; 88.04, subdivision 3; 93.55, subdi-

. vision 4; 110 71, subd1v151on 2;110B.20; 112.61, subd1v151ons 2,8,

and 8; 124. 155, subd1v1smn2 124. 2139; 138. 053 162.07, subd1v1—
sions '3 and 4; 162.081, subdivision 4 164. 04 subd1v131on 3;
164.05, subdivision 1; 168.012, subdivision 1; 174.27; ‘193'.145,
-subdivision 2; 237.35; 256.82, subdivision 1; 256.871, subdivision

6; 256B.041, subdivision 5; 270.06; 270.071, subdivision 6;

270.072, subdivisions 2 and 3; 270.075, subdivision 2; 270.12,
subdivision 2; 270.485; 270.60; 272.01, subdivision 2; 272.02,
subdivision 1; 273.01; 273.061, subdivisions 1 and 2; 273.1102,
subdivision 3; 273.111, subdivision 3; 273.112, subdivision 3, and
by adding a subdivision; 273.124, subdivisions 1, 8, 9, 12, 13, and
by adding a subdivision; 273.13, subdivisions 22 and 23; 273.135,
subdivision 2; 273.1391, subdivision 2; 273.1393; 273.1398, sub-
divisions 1, 4 5, and 6 275.011, subd1v1smns 1 and 2; 275 07,
subdiwsmn 3; 275 077, subd1v1smn 2, 275,28, Sllbdwismn 1;
275.56; 275. 58 subd1v1smn 1; 278. 01 subd1v1smn 1; 278. 03
278.05, subdivisions 4 and 5; 279.01, subdivisions 1 and 3; 279.37,
subdivision 7; 290A.03, subdivision 12; 296.18, subdivision 1;
297.01; SublelSIOIl 13, and by addmg a subdiv1swn 297. 03
subd1v151on 6; 297.04, subd1v1s10ns4 5, and 6; 297.041, subd1v1-
gions 1, -2, and 4; 297 08, subd1v151on 1; 297.31, by addlng a
subd1v151on 297. 33 subd1v1smns 4, 5, 6, T, and 8; 297A.06;

297A.17; 297A 20, 297A 21, subd1v151on 4; 297A 25, subd1v1smns.

11 and 16; 297B 01, subdiv1sion b 297B 02, subd1V151on 1;

. - 297B.025, subdivision 2; 297B.03; 297C.03, subdivision 1 ‘
T 297C.09; 297D.13, by adding a subdivision; 298.28,- subdivisions 3 '

and 4; 298.282, subdivision 2; 32501).32, subdivision 10; 325D.37,
“by addmg a subd1v1smn 366. 27; 373. 40 subdlvlslons 4 and 6;
375.167, subdivision 1; 375. 18, subd1v1s;on 3:375.192, subd1v1s1on
2; 375, 555 383A.03, subd1v1s1on 4: 383A 411, subdivision 5;

‘ 383A 49, subd1v131on 2: 383B.152; 383]3 245 383B 73, subd1v1-‘
sions 1 and 2; 383C. 42 subd1v1smi1 1; 398_}_‘&:04 subdivision 8;.

e
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412.251; 412.531, subdivision 1; 414.035; 414.041, subdivision 7;
426.04; '447. 10 449. 06; 449.08; 449.09; 449.10; 450.19; 450. 25
458A.10; 458A.31, Subdivision 1; 459‘06, subdivision 1; 459.14,
subdivision 2, and by adding a'subdivision; 462.396, subdivision 2;
469.012, by adding a subdivision; 469.033, subdivision 6; 469.040,
subdivision 2; 469.053, subdivisions 4 and 6; 469.107, subdivision
1; 469.174, subdivision 8; 469.175, subdivision 7; 469.176, subdi-
vision 4¢; 469.180, subdivision 2; 469.187; 469.188; 469.190,
subdivision 1; 471.191, subdivision 2; 471.1921; 471.571, subdivi-
sions 1 and 2; 473.325, subdivision 2; 473.446, subdivision 1;
473.661, subdivision 3; 473.667, subdivision 9; 473.671; 473.843,
subdivision 1; 473.882, subdivision 3; 473.883, subdivision 6; .
475.563, subdivision 4; 477A.011, subdivision 15; 477A.013, subdi-
vision 1; 641.23; Laws 1988, chapter 719, articles 7, section 9; 8,
section 37; and 12, section 29; proposing coding for new law in
Minnesota Statutes, chapters 276; 297; 297A; 297C; 297D; 325D;
‘and 365B; repealing Minnesota Statutes 1988, sections 38.17;
38.27, subdivision 3; 38.28; 69.36; 275.57; 275.58, subdivision 4;
276.13; 276.14; 295.01, subdivisions 4, 5, 6, 7, and 8; 295.15;

- 295.21; 295.23; 295.24; 295.25; 295.27; 295.29; 295.30; 295.31;
297.01, subdivision 15; 297.03, subdivision 12; 297.04, subdivision
10; 297.33, subdivision 13; 297A.19; 297A.253; 297C.03, subdivi-
sions 4 and 4a; 423.376; 423.47; 423.807; 424.12; 424.13;
477A.018; and 4TTA. 019; Laws 1988 chapter 719, artlcle 8
Sectlon 35.7

We request adoption of this report and repassage of the bill.
House Conferees: Dee Long, ALay W. WELLE AND JOHN HIMLE.

Senate Conferees: LERoy A. Stumpr, JoEN BERNHAGEN AND A. W.
“BiLL” DIESSNER . :

Long moved that the report of the Conference Committee on H. F. "
No. 266 be adopted and that the bill be repassed as amended by the
Conference Committee. The motion prevailed.

H.F No. 266, A bill for an_act relating to taxation; making
technical corrections and clarifications and administrative changes:
to premium taxes, cigarette taxes, sales taxes, motor vehicle excise
taxes, gasoline and special fuel taxes, liquor taxes marijuana and
control]ed substances taxes, lodging taxes, and the metropolitan
solid waste landfill fee; 'providing for unmarked vehicles for use by
the department of revenue; providing for sales of unstamped tehacco
products and liquor to Indian tribes; providing for cancellation of
sales tax permits; répealing obsolete or unnecessary terms or

H_\‘\Q!'_(_)_‘is_li)‘r_]s repeahng express company, {reight line company, and
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sleeping car company gross earmngs taxes; requlrmg not1ﬁcat10n of -
thie commissioner prior to selling agarettes at prices other than
those presumed by law; amending Minnesota Statutes 1988, sections
16B.54, subdivision 2; 41A.09, subdivision 3; 69.011, subdivision 2;
69.54; 168.012, subdivision 1; 270.06; 270.60; 296.18, subdivision 1;
297. 041 subdivisions 1, 2, and 4; 297A. 06 297A. 17;. 297A. 20
297A. 21 subdivision 4; 297A 25, SublelSlOHS 11 and 16 297B.01,
subdivision 5; 207B.02, subdivision 1; 297B.03; 297D.13, by addlng :
a subdivision; 325D.32, subdivision 10 325D.37, by addmg a subdi-
“vision; 469.190, subd1v151on 1; 473. 843 subd1v151on 1; proposing
coding for new law in Minnesota Statutes, chapters 297, 297 A, 297C,
and 297D); repealing Minnesota Statutes 1988, . sections 295 01,
subdivisions 4, 5, 6, 7, and 8; 295.15; 295. 21; 295. 23 295.24; 295.25;.
295.27; 295. 29 295 30 295 31 297A 19 297A 253 477A. 018 and
477A. 019 '

" The bill was read for the thlrd tlme as amended by Conference
and placed upon its repassage. :

The questlon was taken on the repassage ot the bill and the roll
was called. There were 132 yeas : and 0 nays as follows:

Those who voted in the afﬁrmatwe were:”

Abrams - Frerichs Krueger Osthoﬂ Simoneau ' -
Anderson, G. Girard Lasley - Ostrom - Skoglund
Anderson, R. Greenfield Lieder Otig . Solberg
Battaglia Gruenes - Limmer Ozment Sparby
Bauerly Gutknecht Long : . Pappas Stanius
Beard Hartle Lynch - . Pauly - ©  Steensma
Begich - Hasskamp . Macklin Pellow - . Sviggum -
Benmett - Haukoos . Marsh Pelowski - Swenson
Bertram Heap McDonatd - Peterson Tjornhom .
Bishop " . Henry . McEachern . Poppenhagen Tompkins
Blatz . Himle McGuire . . ¢ Price. " Trimble -
Boo - Hugoson McLaughlin - Pugh -~ - = - Tunheim =
Brown ~ Jacobs - McPherson - Quinn Uphus-

- Burger Janezich Milbert, _~ Redalen * - Valénto

- Carlson, D. “Jaros Miller . Reding- Vellenga -
Carlson, L. . Jefferson Munger . ‘Rest Wagenius
Carruthers - dennings Murphy ~ Rice '~ “ Waltman -
Clark Johnson, A. - Nelson, C. Richter =~ Weaver
Conway " Johnson, R. Nelson, K. Rodesovich - Welle |

~ Cooper Johnson, V. {¥Connor Rukavina © Wenzel
Dauner " Kahn - Ogren Runbeck Williams
Dawkins Kalis } Olsen, 8.. . Sarna Winter
Dempsey EKelly . Olson, E. Schafer - Wynia
Dille Kelso .. Qlson, K. Scheid ' Spk. Vanasek
Dorn. Kinkel Omann . . Schreiber S
Forsythe -  Knickerbocker Onnen °~ - Seaberg
Fled'erick - Kostohryz . Orenstein Segal

The bill was repassed, as amended by Conference and its tltle :
agreed to.

‘ Wyma moved that the House recess sub]ect to the call of the Chair.
* The motlon prevalled
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RECESV‘S" .
 RECONVENED
~ The House reconvened and was called to order by__the Speakef.

REPORT FROM THE COMMITTEE ON RULES AND
- LEGISLATIVE ADMINISTRATION o

Wynia, from the Committee on Rules and Legdslatwe Admnnstra— '
-tion, pursuant to House Rule No. 1.9, designated the following bills
as Spec1al Orders to be acted upon 1mmed1ately preceding General
Orders for today, Friday, May 19, 1989, and that the Special Orders’
Calendar previously desngnated for Frlday, May 19, 1989 be discon-
tinued:

S. F. Nos. 530, 1-582, 542, 462 and 738; H. F No. 1163; S. F. No. 536;
H. F. No. 1443; S. F. Nos. 491,613 and 895; H. F. Nos. 618, 871, 782
and 1194; S. F. Nos. 481, 809, 499, 470, 1394, 143, 1074, 6569 and 564;
H. F Nos. 962, 404, 1396, 207, 619, 376 and 1201; S. F. No. 775; H. F.
No. 1066; S. F Nos 1378, 661 and 258 H. F. Nos. 851 and 1636; and
S. E Nos. 1009 and 1435 T

SPECIAL ORDERS
'S. F. No. 530 was reported to the House.

. Long moved to amend'S."-F. No. 530, a}s follows:

Delete everything aﬂef the enacting clause and insert:

“Section 1 Minnesota Statutes 1988 ‘section 115A 03, is amended
by adding a subdivision to read:

Subd. 36a. {WASTE REDUCTION ] “Waste reduction” means any
activity that prevents generation of of waste including at least reusing
roduct in its original form, increasing the life span of a product,
re%ucmg material- used n productlon or packaging, or changlng
procurement, consumption, or waste generation habits to result in
‘smaller quantities of waste’ generated

Sec 2. Mlnnesota Statutes 1988 section 115A.12, subd1v1s1on 1 1s
amended to read: '

Subdivision 1. [SOTID AND HAZARDOUS‘-WASTE MANAGE-
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MENT.] The chair of the board shall establish a solid waste man-

-agement advisory council and a hazardous waste management
planning council broadly representative of the geographic areas and
interests of the state. The councils shall have not less than nine nor:

- more than 18 members each. The membership of the solid waste

- council shall consist of one-third citizen representatives, one-third
representatives from local government units, and one-third repre-
sentatives from private solid waste management firms. The solid
waste council shall contain at.least one member experienced in each

of the following areas: state and municipal finance; solid waste "

collection, processing, and disposal; and solid waste reduction and
resource récovery. The membership of the hazardous waste advisory
council shall consist of one-third citizen representatives, one-third
representatives from local government units, and one-third repre-
gentatives of hazardous waste generators and private hazardous
waste management firts. The chairs of the advisoiy councils shall
be appointed by the chair of the board. The chair of the board shall
provide administrative and staff services for the advisory councils.
The advisory councils shall have such duties as are assigned by law
or the chair of the board. The solid waste advisory council shall
make recommendations to the board on its solid waste management
activities. The hazardous waste advisory council shall make recom-
mendations to the board on its activities under sections 115A.08,
- 115A.09, 115A.10, 115A.11, 115A.20, 115A.21, and 115A.24. Mem-

- bers of the advmory councﬂs ghall serve without compensation but
shall be reimbursed for their reasonable expenses as determined by -

- the chair of the board. The solid waste mariagement advisory council

and the hazardous waste management planning council expire as
pmv&dedmsee&enlﬁ—@&subdiwsméJune 30, 1994

Sec 3. Minnesota Statutes 1988 sectlon 115A 14, subd1v1smn 2, 15
amended to read:

Subd.' 2. [STAFF.] The commission is authorized, without regard to
. the civil service laws and rules, to appoint and fix the compensation
of such additional legal and other personnel and consultants as may
be niecessary to enable it to carry out its functions, or to contract for
services to supply necessary data, except that any state employees
subject to the civil service laws and rules who may be assigned to the
commission shall retain civil service status without 1nterrupt10n or
loss of status or privilege. The staff shall be hired and supervised for
the eommission by the exceutive director of the legfkslat-we commis-

- Sec 4 anesota Statutes 1988 sectlon 115A 46 subd1v1smn2 is’
amended to read

Subd 2. [CONTENTS] The plans shall descrlbe ex1st1ng collec-
tion, processing, and disposal systems, including schedules of rates
and charges, financing methods, environmental acceptability, and
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opportunities for improvements in the systems. The plans shall
include an estimate of the land disposal capacity in acre-feet which
will be needed through the year 2000, on the basis of current and
projected waste generation practices. The plans shall require the
most feasible and prudent reduction of the néeed for and practice of
land disposal of mixed municipal solid waste. The plans shall

address at least waste reduction, separation, recycling, and other

"resource recovery options, and shall include specific and quantifi-

able objectives, immediately and over specified time periods, for

reducing the land disposal of mixed municipal solid waste and for

the implementation of feasible and prudent reduction, separation,

recycling, and other resource recovery options. The objectives must

be consistent with statewide objectives identified in statute. In

assessing the need for additional resource recovery or disposal

capacily, plans must take into account the characleristics of waste

stream components and must give priority to waste reduction,

separation, and recycling. The plans shall describe specific functions

to be performed and activities to be undertaken to achieve the

- abatement; reduction, separation, recycling, and other resource

recovery objectives and shall describe the estimated cost, proposed

manner of financing, and timing of the functions and activities. The

plans shall include a comparison of the costs of the activities to be

undertaken, including capital and operating costs, and the effects of .
the activities on the cost to generators and on persons currently

providing solid waste collection, processing, and disposal services.

- The plans shall include alternatives which could be used to achieve

the abatement objectives if the proposed functions and activities are

not established. The plans shall designate how public -education

shall be accomplished. The plans shall, to the extent practicable and

consistent with the achievement ‘of other public policies and pur-

poses, encourage ownership and operation of solid waste facilities by
private industry, For solid waste facilities owned or operated by
public agencies or supported primarily by public funds or obliga-
tions issued by a public ageney, the plans shall include criteria and
standards to protect comparable private and public facilities already
existing in the area from displacement unless the displacement is
required in order to achieve the waste management objectives
identified in the plan. The plans shall establish a siting procedure
and development program to assure the orderly location, develop-
ment, and financing of new or expanded solid waste facilities and
services sufficient for a prospective ten-year period, including esti-
. mated costs and implementation schedules, proposed procedures for
operation and maintenance, estimated annual costs and gross reve-
nues, and proposals for the use of facilities after they are no longer
needed or usable. The plans shall describe existing and proposed
county and municipal ordinances and license and permit require-

ments relating to solid waste management and shall describe
existing and preposed regulation and enforcement procedures.

Sec. 5. Minneéota Statutes 1988, éection 115A.54, sub'divisionéa,
1s amended to read:
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. Subd. 2a. [SOLID WASTE MANAGEMENT PROJECTS.] (a) The
- board shall provide technical and financial assistance for the acqui-
sition and betterment of solid waste management projects as pro--
vided in this subdivision and section 115A.52. Money appropriated
for the purposes of this subdivision must be distributed as grants.

(b} Except as provided in ﬁafagraph (c), a project may réceive
grant assistance up to 25 percent of the capital cost of the project or
$2,000,000; whichever is less.

(c) A recycling project or a project to compost or co-compost waste
may receive grant assistance up to 50 percent of the capltal cost of
the project or $2,000,000, whlchever is less.

(d) Projects Without resource recovery are not eligible for assis--
‘tance. The agency may award grants for transfer stations that will
initially transfer waste to Iandfills provided those transfer staitons
are part of a planned résource recovery project, and provided the
county where the planned resource recovery fa(:lllty ty will be located
has a comprehensive solid waste management plan approved by the .
agency and that plan proposes the development of the resource
recovery facility. If the proposed resource recovery facility 1 g is not in
place and operating within five years of the date of the grant award,
the reCIplent shall repay the grant amount to the state.

(e) In addition to any assistance received under clause (b) or (¢), a
project may receive grant assistance for the cost of tests necessary to
determine the appropriate pollution control equipment for the
project or the environmental effects of the use of any product or
materlal produced by the project.

(£) In addition to the appllcatlon requlrements of sectlon 115A.51,
an application for a project serving eligible jurisdictions in only a
single county must demonstrate that cooperation with jurisdictions
in other counties to develop the project is not needed or not feasible.
Each application must also demonstrate that the project is not
financially prudent without the state assistance, because of the
applicant’s financial capacity and the problems inherent in the
waste management situation in the area, particularly transporta-
" tion distances and limited waste supply and markets for regources

recovered. :

(g) For the purposes of this subdivision, a “project” means a

- processing facility, together with any transfer stations, transmission .
facilities, and-other related and appurtenant facilities primarily

gerving the processing facility. The board shall adopt rules for the

program by J uly 1, 1985. .

Sec. 6. Minnesota Statutes 1988, section 115A. 80, is amended to

" read:
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115A.80 [DESIGNATION OF RESOURCE RECOVERY SOLID
- WASTE MANAGEMENT FACILITTES; PURPOSE.]

In order to further ihe stale policies and purposes expressed in
section 115A.02, and to advance the public purposes served by
reseuree recovery effective solid waste management, the legislature
finds and declares that it may be necessary pursuant to sections
115A.80 to 115A.89 to authorize a qualifying solid waste manage-

. ment dlstrlct or county to designate a reseuree recovery sohd waste
processing or disposal fac111ty

Sec. 7. Minnesota Statutes 1988, section 115A 81 subd1v1smn 2,18
amended to read:

Subd. 2. [DESIGNATION.] “Designation” means a requirement by
'a waste management district or county that all or any portion of the
- mixed municipal solid waste that is generated within its boundaries
or any service area thereof be delivered to a resourece recovery
. processing or disposal facility 1dent1ﬁed by the dlstrlct or county.

Sec 8. Minnesota Statutes 1988 section 115A .83, is amended to
read:

115A.83 [EXEMPTION. ]

The designation may not apply to or include: (1) materials that are
separated from solid waste and recovered for reuse in their original
form or for use in manufacturing processes; or (2) materials that are
processed at anether a resource recovery facility at the capacity in
operation at the time “that the designation plan is appr0ved by the
" reviewing authorlty :

" Sec. 9. Mlnnesota Statutes 1988 section 115A 84, is amended to
read: .

115A.84 [DESIGNATION PLAN.| -

Subdivision 1. [REQUIREMENT] Before commencing - the desig-
nation procedure under section 115A.85, the district or county shall
adopt a -comprehensive solid waste management plan or, under
chapter 473, a master plan. The eomprehensive or master plan must
inelude county or district shall then submit a plan for designation to
be approved under this section. A county or district’s designation
plan must be consistent with its solid waste management plan or
master plan and Wlth regional and statewide waste management.

goals,

Subd. 2. [DESIGNATION; PLAN CONTENTS.] (a) The designa-
tion plan must evaluate (1) the benefits of the designation, including
the public purposes achieved by the conservation and recovery of
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resources, the furtherance of local and any district or regional waste
management plans and policies, and the furtherance of the state
policies and purposes expressed in section 115A.02; and (2) the
estimated costs of the designatien, including the direct capital,
operating, and maintenance costs of the facility designated, the
1nd1rect costs, and the long-term effects of the deslgnatlon

(b) In part1cular the de31gnat10n plan must evaluate:

(1) whether the designation will result in the recovery of resources
or energy from materials which would of;herwise be wasted;

(2) Whether the des1g'nat10n will lessen the demand for and use of
1ndlscr1m1nate land dlsposal : :

(3) whether the des1gnat10n is necessary for the financial support
of the fac111ty,

(4) whether less restrlctlve methods for ensuring an adequate
solid waste supply are available; and

(5) other feasible and pl"udent waste pro¢essing mana ement
alternatives for accomplishing the purposes of the proposed desig-
nation, the direct and indirect costs of the alternatives, including

capltal and operating costs, and the effects of the alternatlves on the o

cost to generators and

(6) Whether the deggnatlon takes into account and promotes local,
regional, and state waste management. goals.

(c) When the plan proposes designation to dlsposal facilities, the
designation plan must also evaluate:

(1) whether the disposal facility is part of an 1nte ated waste

management system 1nvo]v1n%‘a processing facility and the des1g- :
nation is necessary for the financial support of the processmg_

facility;

(2) whether the d951gnat10n will better serve to Erotec public
health and safety _ _

(3) the impacts u upon other dlsposal fac1ht1es and collectors inside .
and outside the area; , . o

[€)) Whether the designation is necessary to promote regional
waste management programs and cooperation; and

5) the extent to Whlch the design and g@ratmn of the disposal
facilify protects fhe environment 1nclud1ng whether itis permltted
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under current agency rules and whether any portion of the facility’s
site is Tisted under section 115B.17, subdivision 13. .

(d) When the plan proposes designation to disposal facilities, all of
the mixed municipal solid waste generated in the affected area must
be subject to the designation unless it is subject to a contract
between a hauler and a different Tacility and that contract is in Torce
on the date designation is implemented.

“Subd. 3. [PLAN APPROVAL.] A district or county planning a
designation for waste generated wholly within the metropolitan
area defined in section 473.121 shall submit its designation plan to
the metropolitan council for review and approval or disapproval.
Other districts or counties shall submit the designation plan to the
waste management board for review and approval or disapproval.
The reviewing authority shall complete its review and make its
decision within 120 days following submission of the plan for review.
The reviewing authority shall approve the designation plan if the
plan satisfies the requirements of subdivision 2 and, in the case of
designation to disposal facilities, if the reviewing authority finds
that the plan has demonstrated thai the designation is necessar
and is consistent with section 115A.02. The reviewing authority
may attach conditions to its approval that relate to matters required
in a designation ordinance under section 115A.86, subdivision 1,
paragraph (a), clauses (1) to (4), and paragraph (b). Amendments to
plans must be submitted for review in accordance with this subdi-
vision. o : : :

Subd. 4. [EXCLUSION OF CERTAIN MATERIALS.] When it
approves the designation plan the reviewing authority shall exclude
from the designation materials that the reviewing authority deter-
mines will be processed at amether a resource recovery facility
separate from the designated facility ift

(1) the ether resource recovery facility requesting the exclusion is
substantially completed or will be substantially completed within
18 months of the time that the designation plan is approved by the
reviewing authority; and : '

(2) the other facility requesting the exclusion has or will have
contracts for purchases of its product; an '

(3) the materials are or will be under contract for delivery to the
other facility requesting the exclusion at the time the other that
facility is completed.

In order to qualify for the exclusion of materials under this
subdivision, the operator or owner of the ether resource recovery
facility requesting the exclusion shall file with the reviewing
authority and the district or county or counties a written description
of the facility, its intended location, its waste supply sources,
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purchasers of its products, its design capacity and other information

that the reviewing authority and the district or county or counties . -

may reasonably require. The information must be filed as soon as it .
becomes available but not later than 30 days following the date
when the county or district submlts its de51gnat10n plan for ap- -
proval. - :

The reviewing authority may revoke the exc‘lusion granted under
this subdivision when it approves the designation ordinance under
section 115A.86 if in its judgment the excluded matenals will not be -
processed at the other facility. ,

Sec. 10. Mlnneaota Statutes 1988, sectlon 115A. 85, subd1v151on 2
_is amended to read: :

Subd. 2. [HEARING] The district or county shall ‘hold a public
hearing to take testimony on the designation. Notice of the hearing
-must be published in a newspaper of general circulation in the area
" for two successive weeks ending at least 15 days before the date of
* the hearing and must be mailed to political subdivisions, landfill
processing and disposal facility operators, and licensed solld waste -
collectors who may be expected to use the facility. The notification
must:; (1) describe the area in which the designation will apply and
the plans for the use of the solid waste; (2) specify the point or points
of delivery of the solid waste; (3) estimate the types and quantities
of solid waste subject to the designation; and (4) estimate the fee to
be charged for the use of the facilities and for any products of the
facilities. A designation or contract for use is not invalid by reason
of the failure of the district or county to provide wrltten notice to an
‘entity llsted in this subdlwsmn : :

Sec. 11 Minnesota Statutes 1988 sectmn 115A.86, subdlwswn 3,
B 1] amended to read

_ ~ Subd.. 3. [IMPLEMENTATION.] The designation may be placed

into effect no less than 60 days following the approval required in
subdivision 2. The effective date of the designation must be specified
at least 60 days in advance. If the designation is not placed into
effect within two years of approval, the designation must be resub-
mitted to the reviewing authority for approval or disapproval under
subdivision 2, unless bonds have been issued to finance the reseuree
Feeavery fac111ty to whlch the designation apphes

Sec, 12 Minnesota Statutes 1988, sectmn 115A 86 subd1v131on 5,
is amended to read:

Subd. 5. [AMENDMENTS ] (@) Amendments to a demg‘natlon
ordinance must be submitted fo the reviewing authority for ap- -
proval. The reviewing authority shall approve the amendment if the
amendment is in the public interest and in furtherance of the state
policies and purposes expressed in section 115A:02. If the reviewing
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authority finds that the proposed amendment is a substantive
change from the existing designation plan, the reviewing authority
" may require that the county or solid waste management district
submit a revised designation plan to the reviewing authority for
‘approval. After receiving approval for the designation plan amend-
ment from the reviewing authority, the county or district shall
follow the procedure outlined in section 115A.85 prior to submitting
the amended designation ordinance to the reviewing authority for
approval. If the reviewing authority does not act within 90 days
after receiving the proposed amendment. to the demgnatlon ordi-
nance, the amendment 15 approved.

(b) Prior to amending an ordinance to desi ate solid waste to a
disposal facility, a county or districi shall submit an amended
designation plan to the reviewing authority for approval, and shall
. follow the procedures s outlined 1 in section 115A.. 85 :

Sec. 13 Minnesota Statutes 1988, sect1on 115A 893, is amended to
read:

: '115A.893 [PETITtoN, FOR EXCLUSION.] ,

Any person proposing to own or operate a reseuree FEeovery
processing facility using waste materials subject to a designation
ordinance may petition the waste district or county for exclusion of
the materials from the designation ordinance. In order to qualify for
the exclusion of materials under this section, the petitioner shall .
submit with the petition a writien description' of the proposed .
facility, its intended location, its waste sapply sources, purchasers of
its products, its design capacity, and. other information that the
district or county may reasonably require. The district or county,
after appropriate notice and hearing, shall issue a written decision
with findings of fact and conclusions on all material issues. The
district or county shall grant the petition if it determines that: (a) -
the materials will be processed at the resourece reeovery facility, and
(b} the exclusion can be implemented without impairing the finan-
cial viability of the designated facility or impairing contractual
obligations or preventing the performance of contracts by the facility
ownier or operator, the district or county, or users of the facility. Any
person. aggrleved by the decision of the district or county may appeal °
to the reviewing authority. The review is confined to the record. The
decision of the reviewing authority must be based on the standards
stated in this section. If the reviewing authority approves the
petition, the designation ordinance must be amended in conform-
ance with the decision of the reviewing authority. The petition may
be amended during the proceedings by agreement between the
petitioner and the district or county

Sec. 14. Minnesota Statutes 1988, section 115A.906, is amended
by adding a subdivision to read: -
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Subd 2a [EMERGENCY ABATEMENT] The commlssmner may

‘take emergency . action"to abate a waste tire -nuisance without

‘following the procedures of sﬁdlvmon 2 if-the commissioner -
‘determines that the nuisance constitutes a. clear and immediate
danger of uncontrollablé fire, mosquito infestation, or.other hazard
‘requiring immediate action to prevent,; minimize, or mitigate dam-
- age o the public health and welfare or the environment. Before

taking an action under this subdivision, the commissioner shall -

©_‘make all reasonable efforts, taking into account the urgency of the

situation and any historical pattern of responses hz the tire collector
_ to any past st problems or abatement orders, to follow as “much of the .
~ procedure in subdivision 2 as is practical. Emergéncy action under

this. subdivision may include- aII of the act1v1t1es authorlzed for an. .-

abatement order

v

Sec 15. anesota Statutes 1988 sectmn 115A 94 s amended by
adding a subd1v1smn to read o .

Subd. 6 [EFFECT I Except as pr0v1ded in subd1v151on 5 nothlng

- in ‘this s sectlon requires a city, town, or county to- orgamze collectlon _
- or prevents a city, town; or- countyI?om organlzmg €O ectlon fo ’
" e1ther solld Waste or recyc_lable mater1al

Sec 16 [115A.981] [SOLID WASTE DISPOSAL FACILITIES
ANNUAL REPORTINGI R

Subdivision 1 [RECORD KEEPING REQUIREMENTS i The .
owner or operator, of a solid waste disposal facility must maintain

sions 2 and 3

the records necessary  to comply W1th the requlrements of subd1v1—' B

Subd 2. [ANNUAL REPORTING] (a) The owner or perato of a

. solid waste dlsposal fac111ty must:

{1y submlt an annual report to the agency under sectlon 115A 32
_-and anesota Rules part 7035 2585; ‘ ]

2 annually certlfy that it has establlshed financial assurance for
closure, postelosure care, and corrective action at the facility by -~
~ using one g more gf @ ﬁnanc1al assurance mechamsms specified
by rule; and - . -

(3) ﬁle a fee schedule Wlth the agency w1th the annual rep()rt

(b) The fee schedule must hst all ti Eplng fees rates, charges'
uﬁhar es, and any other fees ¢ charged by each “classification of -
customer. The o owner or operator of a facility may not increase fees
. until 30 days after the owner or operator has submltted a fee'
. schedule amendment o the agencz
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Subd [C