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SAINT PAUL, MINNESOTA, THURSDAY, MAY·18, 1989

The House of Representatives convened at 12:00 noon and was
.called to orderby Robert E. Vanasek, Speaker of the House.

Prayer was offered by the Reverend Randy Skow-Anderson of
Bethany Lutheran Church, Bergen, Minnesota.

The roll was called and the following members were. present:

Abrams
Anderson; G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo-
Brown
Burger
Carlson, D~
Carlson, L.
Carruthers
Clark
Cooper
Danner
Dawkins
Dempsey
Dille
Dorn
Forsythe
Frederick

Frerichs
Girard
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Henry
Himle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Knickerbocker

Kostohryz Olson. K:
Krueger Omann
Lasley Onnen
Lieder- ~D£tein

Limmer Osthoff
Long Ostrom
Lynch Otis
Macklin Ozment
Marsh Pappas
McDonald Pauly
McEachern Pellow
McGuire: Pelowski
McLaughlin . Peterson
McPherson I'oppenhagen
Milbert Price. .
Miller Pugh
Morrison Quinn
Munger Redalen
Mnrphy Reding
Nelson,C. Rest
Nelson, ~" Rice
Neuenschwander Richter
O'Connor Rodosovich.
Ogren Rukavina
Olsen, S. Runbeck
Olsoil, E. Sarna

Schafer
Schreiber
Seaherg
Segal
Simoneau
Skoglund
Solherg
Sparby
Stanius
Steensma
Sviggum

. "Ijornhom
Tompkins
Trimble
Tunheim

.. Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Welle
Wenzel
Williams
Winter
Wynia
Spk. Vanasek

A quorum was present.

Swenson, was excused.

Conway was excused until Irl.O'p.m. Scheid was excused until 5:00
p.m,
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The Chief Clerk proceeded to read the Journal of the preceding
day. Winter moved that further reading of the Journal be dispensed
with and that the Journal be approved as corrected by the Chief
Clerk. The motion prevailed.

REPORTS OF CHIEF CLERK

Pursuant to Rules of the HOUse, printed copies of H. F..Nos. 851,
150,207,376,404,417,723,960,1066,1163,1201,661,624,1532
and 1181 and S.F. Nos. 499, 748, 38,470,481,530, 564 and 258 have
been placed in the members' files.

S. F. No. 470 andH. F. No. 584, which had been referred to the
ChiefClerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Winter moved that the rules be so far suspended that S. F. No.470
be substituted for H. F. No. 584 and that the House File be indefi­
nitely postponed. The motion prevailed.

S. F. No. 481 and H. F. No. 773, which had been referred to the
ChiefClerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Rodosovichmoved that the rules be so far suspended that S. F. No.
481 be substituted for H. F. No. 773 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 499 andH. F. No. 408, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Wagenius moved that the rules be so far suspended that S. F. No.
499 be substituted for H. F. No. 408 and that the House File be
indefinitely postponed, The motion prevailed.

S. F. No. 564 and H. F. No. 810, which had been referred to the
Chief Clerk for comparison, were examined and found to be identi­
cal.
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Winter moved that S. F. No. 564 be substituted for H. F. No. 810
and that the House File be indefinitely postponed. The motion
prevailed. . .

S. F. No. 530 and H. F. No. 601, which had been referred to the
ChiefClerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Long moved that the rules be so far suspended that S. F. No. 530 be
substituted for H. F. No. 601 and that the House File be indefinitely
postponed. The motion prevailed.

SECOND READING OF SENATE BILLS

S.F. Nos. 470, 481, 499, 564 and 530 were read for the second time.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 831, A bill for an act relating to game and fish; Mom
Fishing Weekend; season opening date for certain game fish; amend­
ing Minnesota Statutes 1988, sections 97A.445, by adding a subdi­
vision; and 97C.395, subdivision 1.

The Senate has repassed said bill in accordance with the recom­
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on: .

H.F.. No. 1267, A bill for an act relating to Anoka county;
permitting the appointment of the auditor, recorder, and treasurer;
authorizing the reorganization of county offices.
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The Senate has repassed said.bill in accordance with the recom­
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 162, A bill for an act relating to insurance; regulating
insurance information collection, use, disclosure, access, and correc­
tion practices; requiring reasons for adverse underwriting decisions;
amending Minnesota Statutes 1988, section 72A.20, subdivision 11;
proposing coding for new law in Minnesota Statutes, chapter 72A.

The Senate has appointed as such committee:

Messrs. Marty, Freeman and Frederick.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 166, A bill for an act relating to state agencies; providing
that certain information submitted to department of transportation
is public data; providing for development of internal auditing
standards; classifying certain internal auditing data as other than
public; defining terms; providing for limousine registration; exempt'
ing certain special transportation service providers holding current
certificate of compliance from motor carrier regulations; delineating
requirements of carriers to display certain information; providing
for permits of special passenger carriers and. household goods
carriers; providing for operation under motor carrier permit on
death of holder; providing for amount of insurance, bond, or other
security required of motor carriers; giving commissioner-of trans­
portation subpoena power for certain enforcement purposes; provid­
ing for suspension of registration of interstate authority for failure
to maintain insurance; amending Minnesota Statutes 1988, sections
13.72, by adding subdivisions; 16A.055, subdivision 1; 168.011,
subdivision 35; 168.128, subdivision 2; 174.30, subdivision 6;
221.011, subdivisions 16, 20, and by adding a subdivision; 221.031,
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subdivision 6; 221.111; 221.121, subdivision6a; 221.141, subdivi­
sion 1b, and by adding a subdivision; and 221.60, by adding a
subdivision; proposing coding for new law in Minnesota Statutes,
chapters 13; 65B; and 221.

The Senate has appointed as such committee:

Mr. Novak; Mmes. McQuaid and Lantry.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of 'the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F No. 260, A bill for an act relating to employment; providing
for review of an employee's persomiel record; providing for removal
or revision of disputed information contained in an employee's
personnel .record; regulating use of omitted information; proposing
coding for new law in Minnesota Statutes, chapter 181.

The Senate has appointed as such committee:

Mr. Merriam, Mrs. Brataas and Mr. Frank.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on, the
amendments adopted by the Senate to the following House File:

H. F No. 701, Abill for an act relating to environment; eliminat­
ing the PCB exemption program; repealing, Minnesota Statutes
1988, sections 116.36; and 116.37.

The Senate has appointed as such committee:

Messrs. Morse; Frederickson, D. J., and Johnson, D. E.
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Said House File is herewith returned to theHouse,

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 837, A bill for an act relating to crimes; prohibiting the
concealing of criminal proceeds; prohibiting racketeering; providing
civil and criminal penalties for engaging in narcotics and violent
offenses as part of an enterprise; authorizing the dissolution of a
corporate charter, .revocation of a license, and injunctive relief to
prevent criminal activity by an enterprise; authorizing fines of three
times the profit gained through racketeering; authorizing criminal
forfeiture; amending MinnesotaStatutes 1988, section 541.07; pro­
posing coding for new law in Minnesota Statutes, chapters 541 and
609.

The Senate has appointed as such committee:

Mr. Freeman; Ms. Peterson, D. C., and Mr. Belanger.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of the
House for the. appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 1137, A bill for an act relating to metropolitan govern­
ment; regulating the borrowing authority of the regional transit
board; amending Minnesota Statutes 1988, section 473.39, subdivi­
sion La, and by adding subdivisions.

The Senate has appointed as such committee:

Mrs. Lantry, Mr. Merriam and Ms. Olson.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate



55th Day]

Mr, Speaker:

THUI«50AY, MAY 18, 1989 6245

I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendmentsadopted by the Senate to the following House File:

H. F.No.1l60, A bill for an act relating to education; authorizing
school district participation in certain energy efficiency projects;
proposing coding for new law in Minnesota Statutes, chapter 124.

The Senatehasappointed as such committee:

Messrs. Frederickson, D, J.; Pehler and Knaak.

Said House File is herewith returned to the House.

PATRiCK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of the
House' for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 1764, A bill for an act, relating to transportation;
changing distribution of highway user taxes; authorizing use of state
park road account to improve and maintain city streets and town
roads that provide immediate access to state parks and camp­
grounds; increasing motor vehicle license tax on older vehicles;
appropriating money; amending Minnesota Statutes 1988, sections
161.081; 161.082, subdivision 2a; 162.06, subdivision 5; 162.081,
subdivision 1; 168.013, subdivision Hi; and 297B.09, subdivision 1.

The Senate has appointed as such committee:

Mr. Langseth; Mrs. Lantry; Messrs. Purfeerst, Metzen and De­
Cramer.'

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

, I hereby announce the passage by the Senate of the, following
House File,herewith returned, as amended by the Senate, in which

,amendment the concurrence of the House is respectfully requested:
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H. F. No. 796, A bill for an act relating to state lands; authorizing
sale of certain tax-forfeited lands that border public waters in Pine
and Fillmore counties. .

PA~R[CK E. FLAHAVEN, Secretary of the Senate

Carlson, D., moved that the House refuse to concur in the Senate
amendments to H. F. No. 796, that the Speaker appoint a Conference
Committee of 3 members of the House, and that the House requests
that a like committee be appointed by the Senate to confer on the
disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 341, A bill for an act relating to public safety; proposing
the emergency planning and community right-to-know act; requir­
ing reports on hazardous substances and chemicals; creating' an
emergency response commission; providing penalties; amending
Minnesota Statutes. 1988, section 609.671, by adding a subdivision;
proposing coding for new law in Minnesota Statutes, chapter 299F.

PAffiICK E. FLAHAVEN, Secretary of the Senate

Trimble moved that the House refuse to concur in the Senate
amendments to H. F. No. 341, that the Speaker appoint a Conference
Committee of 3 members of the House, and that the House requests
that a like committee be appointed ~ the Senate to confer on the
disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Semite, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 1448, A bill for an act relating to Hennepin county;
permitting the issuance of obligations by the county board of
Hennepin county for a public safety building; requiring reports to
the legislature.

PATRiCK E. FLAHAVEN, Secretary of the Senate
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Rest moved that the House concur in the Senate amendments to
H. F. No. 1448 and that the. bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 1448, A bill for an act relating to Hennepin county;
permitting the issuance" of obligations by the county board of
Hennepincounty for a public safety building.'

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage. .

The question was taken on the repassage of the bill and the roll
was called. There were 122 yeas and Onay~ as follows:

Those who voted in the affirmativewere:

Abrams
Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson,-L;
Carruthers
Clark
Cooper
Danner
Dawkins
Dempsey
Dille
Dorn
Forsythe
Frederick. .

Frerichs
Girard
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos.
.Heap
Henry
Himle
Hugoson

. Jacobs
Janezich
Jaros
Jefferson

. Jennings
Johnson, A.
Johnson, R.
Johnson, V. .
Kahn
Kalis
Kelly
Keloo
Kinkel

Knickerbocker Omann
Kostohryz Onnen"
Krueger Orenstein
Lasley Osthoff

. Lieder Ostrom -.
Limmer Otis
Long Ozment
Lynch Pappas
Macklin Pauly
Marsh Pellow
McDonald Pelowski
McGuire Peterson
McLaughlin Poppenhagen
McPherson' Pu$'h
Milbert . Qumn

. Morrison Redalen
Munger Reding
Murphy Rest
Nelson, C. Richter
Nelson,K. Rodosovich
Neuenschwander Rukavina
Ogren Ronbeck .
Olsen, S. Schafer
Olson,E. ' Schreiber
Olson, K. Seaberg

Segal
Simoneau
Skoglund
Solberg
Sparhy
Stanius
Steensma
Sviggum
Tompkins
Trimble
Tunheim,
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Welle
Wenzel
Williams
Winter
Spk. Vanasek

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 740, Abill for an act relating to education; changing the
name of technical institutes to-technical colleges; amending Minne- '
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sota Statutes 1988, section 136C.02, subdivision 2.

PATRICK E. FLAHAYEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Carlson, L., moved that the House concur in the Senate amend­
ments to H. F. No.740 and that the bill be repassed as amended by
the Senate. The motion prevailed. .

H. F. No. 740, A bill for an act relating to education; changing the
name of technical institutes to technical colleges; repealing Minne­
sota Statutes 1988, section 136C.02,subdivision 2. .

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

. The question was taken on the repassage ofthe bill and the roll
was called. There were 129 yeas and 2 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson; G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson,D.
Carlson, L.
Carruthers
Clark
Conway
Cooper
Dauner
Dawkins
Dempsey
Dille
Dorn
Forsythe

Frederick
Frerichs
Girard
Greenfield
Gruenes

. Gutkoecht
Hartle
Hasskamp
Haukoos
Heap
Henry

, Himle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kalis
Kelly
Kelso
Kinkel
Knickerbocker

Kostohryz Olson, K.
Krueger Omann
Lasley Onnen
Lieder Orenstein
Limmer Ostrom
Long Otis
Lynch" Ozment
Macklin Pappas
Marsh Pauly
McDonald Pellow
McEachern Pelowski
McGuire Peterson
McLaughlin Poppenhagen
Mcl'herson Price
Milbert Pogh
Miller Quinn
Morrison Redalen
Munger Reding
Murphy Rest
Nelson, C: Rice
Nelson, K. Richter
Neuenschwander' Rodosovich
O'Connor Rukavina
Ogren Ruuheck
Olsen, S. Sarna
Olson, E. Schafer

Schreiber
Seaherg
Segal
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
weaver
\\\llle
Wenzel
Williams
Winter
Wynia

Those who voted in the negative were:

Kehn Spk. Vanasek

The bill was repassed, as amended by the Senate, and its title
agreed to. .
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I hereby announce that the Senate refuses to concur in the House
amendments to the following Senate File:

S. F. No. 262, A bill for an act relating to protection of groundwa­
ter; protecting sensitive areas; promoting and requiring certain best
management practices; providing financial assistance for certain
groundwater protection activities; authorizing local government
groundwater and resource protection programs; establishing a joint
legislative committee on water; providing for determination of water
research needs; developing a water education curriculum; regulat­
ing wells, borings, and underground drillings and'uses; regulating
water conservation, water appropriations, and setting fees; estab­
lishing regulations, enforcing violations, and establishing civil.and
criminal penalties for violations relating to pesticide, fertilizer, soil
amendment, and plant amendment manufacture, storage, sale, use,
and misuse; providing a mechanism to aid cleanup and response to
incidents relating to agricultural chemicals; providing a task force
relating to sustainable agriculture; providing penalties; appropriat­
ing money; amending Minnesota Statutes 1988, sections 18B.01,
subdivisions 5, 12, 15, 19, 21, 26, 30, and by adding subdivisions;
18B.04; 18B.07, subdivisions 2, 3, 4, and 6; 18B.08, subdivisions 1, 3,
and 4; 18B.26, subdivisions 1, 3, 5; and by adding a subdivision;
18B.31, subdivisions 3 and 5; 18B.32, subdivision 2; 18B.33, subdi­
visionsI, 3 and 7; 18B.34, subdivisions 1, 2 and 5; 18B.36, subdivi­
sions 1 and 2; 18B.37, subdivisions 1, 2, 3, and 4; 40.42, by adding a
subdivision; 40.43, subdivisions 2 and 6; 43A.08, subdivision 1;
105.41, subdivisions 1, la, 1b, 5, and by adding a' subdivision;
105.418; 110B.04, subdivision 6; 115B.20; 116C.41, subdivision 1; .
144.381; 144.382, subdivision 1, and by adding a subdivision; and
473.877, subdivision 1; proposing coding for new law in Minnesota
Statutes, chapters 3; 17; 18B; 40; and 144; proposing coding for new
law as Minnesota Statutes, chapters 18C; 18D; 18E; 103A; 103B;
103H;and 1031; repealing Minnesota Statutes 1988, sections 17.711
to 17.73; 18A.49; 18B.15; 18B.16; 18B.18; 18B.19; 18B.20; 18B.21;
18B.22; 18B.23; 18B.25; 84.57 to 84.621;105.51, subdivision 3; and
156A.01 to 156A.ll.

The Senate respectfully requests that a Conference Committee be
appointed thereon. The Senate has appointed as such committee:

Messrs. Morse, Dahl, Davis, Bernhagen and Merriam.

Said Senate File is herewith transmitted to the House with the
request that the House appoint a like committee.

PATRICK E. FLAHAVEN,Secretary of the Senate
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Munger moved that the House accede to the request of the Senate
and that the Speaker appoint a Conference Committee of 5 members
of the House to meet with a like committee appointed by the Senate
on the disagreeing votes of the two houses on S. F. No. 262. The
motion prevailed.

Mr. Speaker:

I hereby announce that the Senate refuses to concur in the House
amendments to the following Senate File:

S. F. No. 139, A bill for an act relating to liquor; increasing age for
provisional driver's license to 21 years; changing provisional li­
censes to "under-21" licenses; prohibiting the issuance of both a
Minnesota identification card and a driver's license, other than an
instruction permit, to the same person; providing for fees; providing
for license suspension for minors misrepresenting their age for
purposes of purchasing alcoholic beverages; providing penalty for
misuse of Minnesota identification card; increasing the period for
suspension of a drivers license for use of a license to illegally
purchase alcohol; including other forms of identification and persons
who lend identification; increasing the penalty for counterfeiting a
drivers license or Minnesota identification card; prohibiting lending
any form of identification for use by an underage person to purchase
alcohol; clarifying the application of the carding defense for illegal
sales; providing for transfer of confiscated identification; amending
Minnesota Statutes 1988, sections 171.02, subdivisions 1 and 3;
171.06, subdivision 2; 171.07, subdivisions land 3; 171.171; 171.22;

. 171.27; 260.195, subdivision 3; 340A.503, subdivisions 2 and 6; and
340A.801, by adding a subdivision; proposing coding for new law in
MinnesotaStatutes, chapter 340A.

TheSenate respectfully requests that a Conference Committee be
appointed thereon. The Senate has appointed as such committee:

Messrs. Spear, Cohen and Knaak.

Said Senate File is herewith transmitted to the House with the
request that the House appoint a like committee.

PATRICK E. FLAHAVEN, Secretary of the Senate

Johnson, A., moved that the House accede to the request of the
Senate and that the Speaker appoint a Conference Committee of 3
members of the House to meet with a like committee appointed by
the Senate on the disagreeing votes of the two houses on S. F. No.
139. The motion prevailed.
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I hereby announce the passage by the Senate of the following
Senate Files, herewith transmitted:

S. F. Nos. 143,491, 659, 895, 1377, 188, 1242 and 1582.

PATRICK E. FLAHAVEN,Seeretaryofthe Senate

Mr. Speaker:

I hereby announce the passage by the. Senate of the following
Senate Files, herewith transmitted: .

. S. Jr. Nos. 1, 41'2, 542, 756, 1087 and 1122.

PATRICK E. F·LAHAVEN, Secretary of the Senate

FIRST READING OF SENATE BILLS

S. F. No. 143, A bill for an act relating to public safety; appropri­
ating fees charged by state patrol and capitol complex security.
division for escort and contracted security services; amending Min­
nesota. Statutes 1988, section 2990.03, subdivision 1; proposing
coding for new law in Minnesota Statutes, chapters 2990 and 299E. .

The bill was read for the first time.

Cooper moved that S. F. No. 143 and H. F. No. 777, now on General
Orders, be referred to the Chief Clerk for comparison. The motion
prevailed. .

S. F. No. 491, A bill for an act relating to health care; creating a
health care access COmmission; requiring a health care access study;
appropriating money.

The bill was read for the first time.

Ogren moved that S. F. No. 491 and H. F. No. 150, now on
Technical General Orders, be referred to the Chief Clerk for com­
parison. The motion prevailed.

S. F. No, 659, A bill for an act relatingto motor vehicles; increas­
ing and allocating fees and motor vehicle excise tax for dealer plates;
restricting use ofdealer plates; amending Minnesota Statutes 1988,
section 168.27, subdivision 16.



6252 JOURNAL OF THE HOUSE [55th Day

The bill was read for the first time.

Lasley moved that S. F. No. 659 and H. F. No. 633, now on General
Orders, be referred to the Chief Clerk for comparison. The motion
prevailed.

S. F. No. 895, A bill. for an act relating to natural resources;
amending provisions' relating to, -the conservation reserve program;
changing authority over the conservation reserve program from the
commissioner of agriculture to the board ofwater and soil resources;
defining certain terms; changing criteria for eligible land; prohibit­
inggrazing of land under future agreements; providing conditions
and payment for wetland restoration; providing for enforcement and
liability for damages for violation of the terms of a conservation
easement or agreement; authorizing the board to adopt rules;

. authorizing the commissioner of agriculture to allow town boards to
suspend the duty of owners and occupants to control noxious weeds
under certain conditions; withdrawing certain marginal land and
wetlands from sale by the state unless restricted by a conservation
easement under certain conditions; requiring certain acquisition
procedures before the commissioner of natural resources accepts

.agricultural land or farm homesteads in fee from the federal
government; authorizing aliens -and non-Americans to own certain
agricultural land to comply with pollution control laws or rules;
amending Minnesota Statutes 1988, sections 40.42; 40.43; 40.44;
40.45; 84.95, subdivision 2; 282.018; 500.221, subdivision 2;. Laws
1986, chapter 383, section 17, subdivision 4; proposing coding for
'new law in Minnesota Statutes, chapters 18; 40; 84; and 92.

The bill was read for the first time.

Munger moved that S. F. No: 895 and H. F.No. 960, now on
Technical General Orders, be referred to the Chief Clerk for com­
parison. The motion prevailed.

S. F. No. 1377, A bill for an act relating to wild rice; clarifying
requirements on packaging and labeling; requiring disclosure of
origin; amending Minnesota Statutes 1988, section 30.49.

The bill was read for the first time and referred to the Committee
on Appropriations.

S. F. No. 188, A bill for an act relating to commerce; requiring
mortgage lenders and mortgage brokers to obtain a license from the
commissioner of commerce; requiring certain disclosures by mort-:
gage lenders and mortgage brokers; prohibiting certain practices by
mortgage lenders and mortgage brokers; appropriating money;
amending Minnesota Statutes 1988, sections 82.17, subdivision 4;
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and 82.18; proposing coding for new law as Minnesota Statutes,
chapter 57; repealing Minnesota Statutes 1988, section 82.175.

The bill was read for the first time and referred to the Committee
on Financial Institutions and Housing.

S. F. No. 1242, A bill for an act relating to state government;
extending the expiration date on certain advisory councils; increas­
ing .the compensation of members of administrative boards and
agencies; reducing. the maximum compensation of members of
advisory councils; eliminating a requirement for appointment of a
state employees assistanceprogram advisory committee; amending
Minnesota Statutes 1988; sections 15.0575, subdivision 3; 15,059,
subdivisions 3. and 5; and 16B.39, subdivision 2; repealing Minne­
sota Statutes 1988, sections 84B.11, subdivision 4; 121.83; 174.031,
subdivision 2; 256,73, subdivision 7; and 268.12, subdivisionB,

The bill was read for the first time and referred to the Committee
on Appropriations.

S. F. No. 1582, A bill for an act relating to public finance;
providing conditions and requirements for the issuance and use of
public debt; making technical corrections to provisions relating to
hazardous substance sites and subdistricts; enabling Chisago, Ka­
nabec, Isanti, Pine, and Mille Lacs counties to sell certain bonds at
public or private sale; amending Minnesota Statutes 1988, sections
298.2211, subdivision 4; 469.015, subdivision 4; 469.174, subdivi­
sions 7 and 16; 469.175, subdivision 7; 471.56, subdivision 5;
473.541, subdivision 3, and by adding a subdivision; 475.51, by
adding subdivisions; 475.54, subdivision 4, and by adding a subdi­
vision; 475.55, subdivision 6, and by adding-a subdivision; 475.60,
subdivisions 1, 2, and 3; 475.66, subdivision 1; and 475.79; proposing

. coding for new law in Minnesota Statutes, chapter 473; repealing
Minnesota Statutes 1988, section474A.081, subdivision 3.

The bill was read for the first time.

Rest moved that S. F. No. 1582 and H. F. No. 1726, now on General
Orders, be referred to the Chief Clerk-for comparison. The rilotion
prevailed.

S. F. No.1, A bill for an act relating to waste management;
establishing the office of waste management; transferring to the
office of waste management the powers and duties of the waste
management board; amending Minnesota Statutes 1988, sections
15A.081, subdivision 1; 115A.03, by adding subdivisions; and
116C.03, subdivision 2; proposing coding for new law in Minnesota
Statutes, chapter 115A; repealing Minnesota Statutes 1988, sections
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115A.03, subdivision 3; 115A.04; 115A.05; 115A.06, subdivisions 1
and 3; and 115A.11, subdivision 3.

The bill was read for the first time and referred to the Committee
on Governmental Operations.

S. F. No. 462, A bill for an act relating. to judicial procedure;
clarifying, modifying; and recodifying tax court powers and proce­
dures; making technical corrections and eliminating redundant and
unnecessary language and obsolete references; requiring releases of
liens issued in error to state that the lien was erroneous; amending
Minnesota Statutes 1988, sections 270.07, subdivision 1; 270.10, by
adding a subdivision; 270.69, by adding a subdivision; 271.01,
subdivisions 1 and 5;271.02; 271.04; 271.06, subdivisions 1, 2, 3, and
7; 271.07; 271.13; 271.15; 271.17; 271.18;271.21, SUbdivisions 2 and
10; 277.011, subdivision 7; 278.01, subdivision 1; 278.02; 278.03;
278.05, subdivision 4; 278.08, subdivision 1; 297.43, subdivision 1;
and 297C.14, subdivision 1; proposing coding for new law in Minne­
sota Statutes, chapter 270; repealing Minnesota Statutes 1988,
sections 60A.151; 271.01, subdivision 6; 271.061; 271.21, subdivi­
sion 4; and 271.22.

The bill was read for the first time.

Bishop moved that S. F. No. 462 and H. F. No. 515, now on General
Orders, be referred to the Chief Clerk for comparison. The motion
prevailed.

S. F.No. 542, A bill for anact relating to agriculture; changing the
agricultural land preservation law; amending Minnesota Statutes
1988, sections 40A.02, subdivision 10; 40A.04, subdivision 1;
40A.10, subdivisions 1, 2, and by adding a subdivision; 40A.11,
subdivision 4; 40A.122, subdivision 7; 40A.17; 473H.15, subdivision
10; and 473H.17, subdivision 1a; proposing coding for new law in

. Minnesota Statutes, chapter 40A.

The. bill was read for the first time.

Winter moved that S. F. No, 542 and H. F. No. 1023,· now on
General Orders, be referred to the Chief Clerk for comparison. The
motion prevailed.

S. F. No. 756, A bill for an act relating to workers' compensation;
regulating the payment of supplemental benefits for new claims;
amending Minnesota Statutes 1988, section 176,132, subdivisions 1,
2, and 3.

The bill was read for the first time.
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.' .-.

Pursuant to Article Iv, Section 19, of the Constitution of thestate
of Minnesota, Sviggum moved that the .rule therein be suspended
and an urgency be declared so that S. F. No. 756 be given its second
and third readings and be placed upon its final passage.

A roll call was requested and properly seconded.

The question was taken on the Sviggum motion and the roll was
called. There were 76 Yeas and 50 nays as follows:

Those who voted in the affirmative were:

Abrams Dorn Johnson, V. Olsen, S. Schafer
Anderson, R. Forsythe Kalis Olson-E. Schreiber
Bauerly .Frederick Kinkel Olson, K. Seaberg
Bennett Frerichs Knickerbocker Omann Sparby
Bertram Girard Krueger Onnen Stanius
Bishop Gruenes Lieder Ostrom Steensma
Blatz Gutknecht Limmer Ozment Sviggum
Boo Hartle l.r.:ch Pauly Tjomhom
Browu Hasskamp acklin Pellow To~k.ins
BUrger " Haukooa Marsh Pelowski Tu eim
Carlson,-D. Heap McDonald Poppenhagen Uphus
Cooper Henry McPherson Redalen Valento
Danner Himle Miller· Richter Waltman
Dempsey Hugoson Morrison Rodosovich Weaver
Dille Johnson, R. Nelson,C. Runbeck Williams

Winter

Those who voted in the negative were:

Battaglia Jaros Mclaughlin Pappas Simoneau
c" Beard Jefferson Milbert Peterson Skoglund

Begich JohnSon,A Munger Price Solberg
Carlson, L. Kahn Murphy Pugh Trimble
Carruthers Kelly Nelson,K. Quinn Vellenga
'Clark Kostohryz O'Connor Reding ". Wafienius
Dawkins Lasley Ogren Rest Wele
Greenfield Long Orenstein Rice W€!n'zel
Jacobs McEachern Osthoff Rukavina Wynia
Janezich McGuire Otis Sarna . Spk. Vanasek

The motion did not prevail.

S. F. No. 756 was referred to the Committee on Labor-Manage-
ment Relations. .

FIRST READING OF SENATE BILLS, Continued

S. F. No. 1087, A bill foran act relating to landlord" and tenant
relations; providing standing for certain associations to bring an
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action for tenant remedies; providing for actions against certain
unoccupied buildings; amending Minnesota Statutes 1988, sections
504.23;566.18, subdivision 7, and by adding a subdivision; 566.19;
566.20, subdivisiou 1; 566.25; 566.28; and 566.29, subdivisions I, 3,
and 4.

The bill was read for the first time and referred to the Committee
on FinancialInstitutions and Housing.

S. F. No. 1122, A bill for an act relating to workers' compensation;
limiting the payment of temporary partial ·benefits under certain
circumstances; amending Minnesota Statutes 1988, section 176.101,
subdivision 2..

The.bill was read for the first time and referred to the Committee
on Labor-Management Relations.

ANNOUNCEMENTS BY THE SPEAKER

The Speaker announced the appointment of the 'following mem­
bers of the House to a Conference Committee on H.F. No. 341:

Trimble, Lynch and Johnson, A;.

The Speaker announced the appointment of the following mem­
bers of the House to a Conference Committee on H. F. No. 796:

Carlson, D.; Ogren and Rukavina.

The Speaker announced the appointment of the following mem­
bers of the House to a Conference Committee on S. F. No. 139:

Johnson, A.; Seaberg and Brown.

The Speaker announced the appointment of the following mem­
bers of the House to a Conference Committee on S. F. No. 262:

Munger, Price, Bishop,Hedalen and Kalis.

The following Conference Committee Reports were received:

CONFERENCE COMMITTEE REPORT ON H. F NO. 729

A bill for an act relating to marriage dissolution; requiring courts
to consider the existence of domestic abuse in determining whether
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to award joint custody; providing for the appointment of visitation
expeditors to resolve ongoing visitation disputes; providing for
visitation by persons who have resided with a child; providing that
either parent may request visitation rights on behalf of the child;
requiring the court to restrict or modify visitation under certain
circumstances; permitting agreements about modification of main­
tenance; amending Minnesota Statutes 1988, sections 257.022, by
adding a subdivision; 518..17, subdivision 2; 518.175, subdivisions 1
and 5; 518.552, by adding a subdivision; and 518.58, subdivision 1;
proposing coding for new law in Minnesota Statutes, chapter,518.

May 16,1989
. ..

The Honorable IWbertE. Vana.sek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 729, report that we
. have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment and that H. F. No. 729
be further amended as follows:

Page 2, after line 5, insert: .

"Sec. 2: Minnesota Statutes 1988, section 518.17, subdivision 1, is
amended to read:

Subdivision 1. [THE BEST INTERESTS OF THE CIDLD.] (a) .
"The best interests of the child" means all relevant factors to 00
considered and evaluated by the court including:

fa} (1) the wishes of the child'sparent or parents as to cust.ody;·
. .

W (2) the reasonablepreference of the child, if the court deems the
child to be of sufficient age to express preference;

(3) the child's primary caretaker;

h
~ the intimacy .ofthe relati.onship between each parent and the
~ .

W (5) the interaction and interrelationship .of the child with a
parent or parents, siblings, and any other person who may signifi­
cantly affect thechild's best interests;

fd} (6) the child's adjustment to home, school, and community;
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{ej (7) the length of time the child has lived in a stable, satisfactory
environment and the desirability of maintaining continuity; .

{t} (8) the permanence, asa family unit, ofthe existing or proposed
custodial horne;

(gf (9) the mental and physical health of all individuals involved;

(ht (Ifl) the capacity and disposition of the parties to give the child
love, affection, and guidance, and to continue educating lind raising
the child in the child's culture and religion or creed, if any;

W (11) the child's cultural background; and

(if (12) the effect on the child of theactions of an abuser, if related
to domestic abuse, as defined in section 518B.01, that has occurred
between the parents.

. The court may not use one factor to the exclusion of all others. The
court must make<Ietailed1ln<lliigSon each of the factors and explain
how the faetOrSTed to its conclusions and tofueaeterminauon of the
best interests of the child.----

(b) The court shall not consider conduct of a proposed custodian
that does not affect the custodian's relationship to the child."

Page 4, line 21, before "The" insert "!!'~ visitation dispute arises,"

Page 4, line 22, delete "after"

Page 4, line 23, delete "appointment"

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 12, after the semicolon, insert "including the primary
caretaker standard as a factor to be considered in custody decisions;
requiring specific findings on each factor and prohibiting courts
from relying exclusively on one factor in determining custody;
modifying provisions dealing with the valuation of marital prop­
erty;"

Page 1, line 14, delete the second "subdivision" and insert "sub­
divisions 1 and"

We reqnest adoption of this report and repassage of the bill.
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House Conferees: SANDY PAPPAS, RANjlY C. KELLY, TERRY DEMPSEY,
JEAN WAGENiUS AND KRIS HASSKAMP. .

Senate Conferees: ALLAN R SPEAR, WILLIAM P.LUTHER, RICHARD J.
COHEN, LERoy A. STUMPF AND GARY W. LAiDIG.

Pappas moved that the report of the Conference Committee on
R F.No. 729 be adopted and that the bill berepassed as amended by
the Conference Committee. The motion prevailed.

HeF. No. 729, A bill for an act relatingto marriage-dissolution;
requiring courts to consider the existence of domestic abuse in
determining whether to award joint custody; providing for the
appointment of visitation expeditors to resolve ongoing visitation
disputes; providing for visitation by persons who have resided with
a child; providing that either parent may request visitation rights on
behalf of the child; requiring the court to restrict or modify visita­
tion under certain circumstances; permitting. agreements about
modification of maintenance; amending Minnesota Statutes 1988,
sectioris 257.()22, by adding a subdivision; 518.17, subdivision 2;
518.175, subdivisions 1 and 5; 518.552, by adding a subdivision; and
518.58, subdivision 1; proposing coding for new law in Minnesota
Statutes, chapter 518.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage. .

The question was taken on the repassage of the bill and the roll
was called. There were 128 yeas and Onays as follows:

Those who voted in the affirmative were:

Abrams
Anderson,G.
Anderson; R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
'Boo
Brown'
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark·
Conway
Cooper
Dallier
Dawkins.

Dempsey
Dille
Dom
Forsythe
Frederick
Frerichs
Girard
Greenfield"
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Henry

"Himle
Hugoson
Jacobs
Janezich
Jaros
Jennings
Johnson-A.

'JOhnSQD, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Knickerbocker
Kostohryz
Krueger
Lasley
Lieder

," Limmer .
Long .
Lynch
Macklin
Marsh
McDonald
McGuire
McLanghlin
McPherson
Milbert

Miller
Morrison
Munger
Murphy
Nelson, C~
Nelson.K. ,
O'Connor
Ogren
Olsen, S.
Olson,K.
Omann

-Onnen
Orenstein
Osthoff
Ostrom
Otis ,
Ozment
PappaS
Pauly
Pellow
Pelowski
Peterson

Poppenhagen
Price
Pugh
Quinn
Redalen
Reding.
Rest
Rice
Richter
Rodosovich
Rukavina
Runbeck
Sama
Schafer
Schreiber
Seaberg
Segal
Simoneau
Skoglund
Solherg
Sparby
Stamos
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Steensma
Sviggum
Tjornhom
Tompkins

Trimble
Twiheim
Uphus
'Valento

Vellenga
Wagenius
Waltman
Weaver

Welle
Wenzel
Williams
Winter

Wynia
~pk, Vanasek '

The bill was repassed, as amended by Conference, and its title
agreed to. .

CONFERENCE COMMITTEE REPORT ON R F. NO. 193

A bill for an act relating to crimes; providing that an offender may
not demand execution of sentence except under certain circum­
stances; requiring the board of pardons to meet lit least twice each
year; amending Minnesota Statutes 1988, sections. 609.135, by
adding a subdivision; and 638.04.

. May Hi, 1989·

The Honorable Robert E. VaIiasek
Speaker of the House of Representatives ....

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 193, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment and that H. F.No. 193
be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes1988, section 609.135, is amended
by adding a subdivision to read:

Subd. 7. [DEMAND OF EXECUTION OF SENTENCE.] An
otIeiillei- may not demand execution .of sentence in lieu of .i'c stay of
imposition or execution of sentence E the offender willserve less
than uine months at the state institution. This subdivision does not
apply to an offender WIlo will beservingthe sentence consecutively·
or concurrently with a previoUSfy imposed executed felony sentence.

Sec. 2. Minnesota Statutes 1988, sectiou 638.04, is amended to·
read:

638.04 [MEETINGS.]

The board of pardons shall hold Fegul.... meetings eft the see-a
Me.ulay ill Janllary, April;- JlIly, """ OetebeF, ef at least twice each
year, and sHeil etheF meetings ..... it ahall deem e"jleiHeat, """ all
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shall be held ffi.tbe e"eetiti"e ehamber ill th,; state eal'itel, "" at SHeh .
ethef'f'laee as may beerderedBytbe~'"

We requestadoption of this report and repassage of the bill.

House Conferees: PHILCAimllTHEIlS, RANDY C.KELLY AND KATHLEEN
A.BLATI. .

Senate' Conferees: DONNA C. PETEIlSON,ALLAN H. SPEAIl, AND
'Yll,LIAM V. BELANGER, JR

Carruthers moved that the report of the Conference Committee on
H.F. No. 193 be adopted and that the bill be repassed as amended by
the Conference. Committee. Themotion prevailed. .

H.·F No. 193, A bill for an act relating toc~imes;providingthat an
offender may not demand execution ofsentence except.under certain
circumstances; requiring the board of pardons tomeetat leasttwice
each year; amendingMinnesota Statutes 1988, sections609.135, by
adding a subdivision; and 638.04.

The bill was read for the third time, as amended by Conference,
and placed upon itsrepassage..

The question, was taken on the repassage of the bill and the roll
was called. There were 131 yeas and 0 nays 'as follows:

Those who voted in the affirmative were:

Abrams
Anderson, G.
Anderson.R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz

"Boo
Brown
Burger
Carlson, D.,
Carlson, L.
Carruthers
Clark "
Cooper
Danner
Dawkins
Dempsey
Dille

Dom
Forsythe
Frederick
Frerichs
Girard
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos ­
Heap
Henry
Himle

c Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A. .
Johnson, R.
Johnson, V.

Kahn
Kalis
KeI1y
Kelso

. Kinkel
Knickerbocker
Kostohryz
Krueger.
Lasley-
Lieder
Limmer
Long
Lyni;h
Macklin
Marsh'
Mcljonald
McEache'rn
Mcfluire
Mcl.eughlin
l\!!"cBherson'
Milbert
Miller
Morrison

Munger Price
Murphy . Pugh
Nelson:;C. Quinn
Nelson.K. Redalen
Neuenschwander 'Reding
O'Connor Rest
Ogren Rice
Olsen, S. Richter
Olson, E. . Rodosovich
Olson,K. Rukavina
Omann Runbeck
Onnen Sarna
Orenstein Schafer
Osthoff Schreiber
Ostrom Seaberg
.Otis Segal
Ozment Simoneau
Pappas Skoglund-,
Pauly Solberg.

- . Pellow _ Sparby
Pelowskt Stanius

.Peterson . Steensma
Poppenh~gen Sviggurn
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Tjornhom
Tompkins
Trimble
Tunheim

Uphus
Valento
Vellenga
Wagenius

Waltman
Weaver
Welle
Wenzel

Williams
Winter
Wynia
Spk. Vanasek

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 412

A bill for an act relating to education; changing the definitions of
teachers and of supervisory and support personnel for the purpose of
licensure; changing the kinds of personnel licensed by the board of
teaching and the state board of education; changing the composition
of the board of teaching; providing for .teacher performance effective­
ness plans; amending Minnesota Statutes 1988, sections 125.03,
subdivisions' 1 and 4; 125.05,. subdivisions 1 and 2; 125.08; and
125.183, subdivisions 1 and 3; proposing coding for new law in
Minnesota Statutes, chapter 125.

May 16, 1989

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 412, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment and thllt H. F. No. 412
be further amended as follows:

Delete everything lifter the enacting' clause and insert:

"Section 1. Minnesota Statutes 1988, section 125.03, subdivision
. 1, is amended to read:

Subdivision 1. The term "teachers" for the purpose of licensure,
means aBfl in.lades any and all persons employed in a public school
or educlltion district or~ an ECSU as members of the instructional
aBfl, supervisory, and support staff saeh as includin~superinten­
dents, principals, supervisors, secdudary vocational an~ other class-­
room teachers, aBfl librarians, counselors, school psychologists,
school nurses, school social -workers;,.audio-visual directors and
coorarnators, recrea:tWn----personnet media generalists, media super­
visors, and speech therapists.
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Sec. 2. Minnesota Statutes 1988, section 125.03, subdivision 4, is
amended to read:

Subd. 4. "Supervisory fffill sHppart personnel" for the purpose of
licensure means- superintendentsj, principals-, and professional
employees who devote 50 percent or more of their time to adminis­
trative or supervisory duties over other personnel, and inCludes
athletic coaches, eaH"selars; seheel flUrses; athletie eaaehes; fffill.
ether prafessia"al employees wile e"gage primarily ffi "a"elassraem
activities. 'l'he term <lees ....ti"eIHde: lisrariaas; seheel psyehele
gis:ts;. sehoel seeial-wBrkcFs; a1::lElie visHal EliFcetErfs ,ftftEi eS8FfliftatsFs;
FceFcatieA 'fJCrS8ftfteI; m-edia gcncmlists; media sl:lfJcRTis8FS; eP

speeeh therapists.

Sec. 3. Minnesota Statutes 1988, section 125.05, subdivision 1, is
amended to read:

Subdivision 1. [QUALIFICATIONS.] The authority to license
teachers as defined in section 125.03, subdivision 1, is vested in the
board of teaching except that the authority to license supervisory
fffill sHppartpersonnel as defined in section 125.03, subdivision 4, is
vested in the state board of education. The authority to license
post-secondary vocational and adult vocational teachers, support
personnel,' 'and supervisory personnel in technical institutes ~
vested in the state board ofvocational technical education according
to section 136CN;sii6aivislOn 9. Licenses shall must be issued to
saeh persons as the board of teaching or the state board of education
finds to be competent for their respective positions. For teachers, as
defined in section 125.03, subdivision 5, competency includes suc­
cessful completion of an examination of skills in reading, writing,
and mathematics for persons applying for initial licenses. Qualifi­
cations of teachers and other professional employees. except super­
visory fffill sHppert personnel shall must be determined by the board
of teaching under the rules it pre,mugates adopts. Licenses under
the jurisdiction of the board of teaching shall must be issued through
the licensing section of the department of education. Licenses under
the jurisdiction of the state.board of education shall must be issued
through the licensing section of the department of education.

Sec. 4. Minnesota Statutes 1988, section 125.05, subdivision 2, is
amended to read:

Subd. 2. [EXPIRATION AND RENEWAL.] Each license issued
through the licensing section of the department of education shall
must bear the date of issue. Licenses shall must expire and be
renewed in accordance with the respective rules premHlgated
adopted by the board of teaching or the state board of education.
Re"ewal, Requirements for the renewal of a license shall must
include the production of satisfactory evidence ofsuccessful teaching
experience for at least one school year during the period coveredby
the license in grades or subjects for which the license is valid or the
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completion of such additional preparation as the board of teaching
shall prescribe. Requirements for the renewal of the licenses of
supervisory ffiHl S"1313eFt personnel shall must be established by the
state board of education. --

Sec. 5. Minnesota Statutes 1988, section 125.05, is amended by
adding a subdivision to read:

Subd, 7. [LIMIT ON FIELDS OF LICENSURE.] Unless the action
of the board of teaching is approvedQx specific law, the board may
not, after July h 1989:

(1) develop additional fields of licensure;

(2) divide existing fields of licensure; or

(3) extend any licensure requirements to any duties that could be
peiTormeac.;n March 15, 1989, without" license.

rhe board may establish fields for provisional licensure, but shall
submit each field to the legislature for approval. !! approval Qx
specific law ~not obtained within one year after the provisional
license ~ established, the board shall discontinue the field of
provisional licensure.

Sec. 6. Minnesota Statutes 1988,section 125.08, is amended to
read:

125.08 [rEACHERS' AND ADMINISrRArORS' LICENSES,
FEES.]

Each application for the issuance, renewal, or' extension of a
license to teach sfta.l..l must be accompanied by a processing fee in an
amount set by the board of teaching by rule. Each application for the
issuance, renewal, or extension of a license as supervisory eF BHJ3f:3ert.
personnel shall must be accompanied by a processing fee in an
amount set by the state board of education by rule. The processing
fee for a teacher's license shall must be paid to the executive
secretary of the board of teaching. The processing fee for the licenses
of supervisory ffiHl S""138Ft personnel shall must be paid to the
commissioner. The executive secretary of the board of teaching and
the commissioner shall deposit the fees with the state treasurer, as
provided by law, and report each month to the commissioner of
finance the amount offees collected. The fees as set by the boards
shall he are nonrefundable for applicants not qualifying for a
license; 13FOVlded. However, that a fee shall must be refunded by the
state treasurer iii any case in which the applicant already holds a
valid unexpired license. The boards may waive or reduce fees for
applicants who apply at. the same time for more than one license,
even if the licenses are under. the jurisdiction of different boards.
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Sec. 7: Minnesota Statutes 1988, section 125.183, subdivision 1, is
amended to read:

Subdivision 1. A The board of teaching eansistiRg consists of M 11
members appointed by the governor is heFel3y estal3lished. Member­
ship terms, compensation of members, removal of members, the
filling of membership vacancies, and fiscal year and reporting
requirements shall be as provided in sections 214.07 to 214.09. No
member shall may be reappointed. for more than one additional
term.

Sec, 8. Minnesota Statutes 1988, section 125.183, subdivision 3, is
amended to read:

Subd. 3. {MEMBERSHIP.] Except for the representatives of higher
education and the public, to be eligible for appointment to the board
of teaching a person must be fully licensed for the position held and
have at least five years teaching experience in Minnesota, including.
the two years immediately preceding nomination and appointment.
Each nominee, other than a public nominee, must be selected on the
basis ofprofessiomuexperi-ence and knowae of teacher education,
accredItation, and licensure. Tl1e1ioard. . must be composed of
eRe teaeheF WileSe ~esraRsil3ilities are these eitheF ef a lil3FaPiaR,
rsyehalagist, Femedial FeadiRg teaeheF, speeeh theFarist, eF vee&­

tieRal teaeheF, three elemeRtaFy seI>eel elassFaam teaeheFs, three
seeeE:daFY~

(1) six classroom teachers-;

(2) one higher educati~n representative, fFaR> a I>igIreF edlleatiaR
who must be "faculty member preparing teachers;

(3) one school administrator; and '**
(4) three members of the public, two of whom shall must be

present or former members of leeal school boards. EaeI> HaiillRee
etI>e¥ tI>aft a jlIlhlie RamiBee shall be seleded en the basis ef
rFafessiaBal e"reFieBee, and kaawledge ef teaeheF edlleatiaB, ae-
eFeditatia" and liee"sIlFe. .

Sec. 9. {TIME OF EFFECT.]

The changes in the composition of the board of teaching required
Qysection 8 must be made as soon as possible after the effective date
of section §.. as vacancies occur or terms of members expire."

Delete the title and insert:

''A bill for an act relating to education; changing the definitions of
teachers and of supervisory and support personnel for the purpose of
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licensure; clarifying and changing the kinds of personnel licensed by
the board of teaching, the state board of vocational technical
education, and the state board of education; changing the composi­
tion of the board of teaching; placing certain limits on the board of
teaching; making stylistic changes; amending Minnesota Statutes
1988, sections 125.03, subdivisions 1 and 4; 125.05, subdivisions 1,
2, and by adding a subdivision; 125.08; and 125.183, subdivisions 1
and 3."

We request adoption of this report and repassage of the bill.

House Conferees: BOB McEACHERN, KEN NELSON AND DENNIS Oz­
MENT.

Senate Conferees: JAMES C. PEHLER, DONNA C. PETERSON AND DAVID
J. FREDERICKSON.

McEachern moved that the report of the Conference Committee on
H. F. No. 412 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed.

H. F. No. 412, A bill for an act relating to education; changing the
definitions of teachers and of supervisory and support personnel for
the purpose of licensure; changing the kinds of personnel licensed by
the board ofteacbing and the state board of education; changing the
composition of the board of teaching; providing for teacher perfor­
mance effectiveness plans; amending Minnesota Statutes 1988,
sections 125.03, subdivisions 1 and 4; 125.05, subdivisions 1 and 2;
125.08; and 125.183, subdivisions 1 and 3; proposing coding for new
law in Minnesota Statutes, chapter 125.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 130 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Abrams
Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop

Blatz
Bo'o
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Cooper
Dauner

Dawkins
Dille
Dorn
Forsythe
Frederick
Frerichs
Girard
Greenfield
Gruenes
Gutknecht

Hartle
Hasskamp
Haukoos
Heap
Henry
Himle
Hugoson
Jacobs
Janezich
.Jaros

Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
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Knickerbocker
Kostohryz
Krueger
Lasley
Lieder
Limmer
Long
Lynch
Macklin
Marsh
McDonald
McEachern

,McGuire
McLaughlin
McPherson
Milbert

Miller Ostrom
Morrison Otis
Munger Ozment
Murphy Pappas
Nelson, C. Pauly
Nelson, K. Pellow
Neuenschwander Pelowski
O'Connor Peterson
'Ogren . Poppenhagen
Olsen, S. Price
Olson, E. Pugh
Olson, K. Quinn
Omann Redalen
Onnen Reding
Orenstein Rest
Osthoff Rice

Richter
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Schreiber
Seaberg
Segal
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum

Tjomhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Welle
Wenzel
Williams
Winter
Wynia
Spk. Vanasek

Those who voted in the negative were:

Dempsey

The bill was repassed, as amended. by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 489

A bill for an act relating to employment; regulating fair share
fees, unfair labor practices, arbitration procedures and grievance
procedures; amending Minnesota Statutes 1988, sections 179.02, by
adding a subdivision; 179A.03, subdivision 7; 179A.05, subdivision
6; 179A.06, subdivision 3; 179A.13, subdivision 1; 179A.14, subdi­
vision 1; 179A.16, subdivisions 1, 2, 3, and 4; and 179A.20, subdi­
vision 4.

May 8,1989

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes·
President of the Senate

We, the undersigned conferees for H. F. No. 489, report that we
have agreed upon the items in dispute and recommend as follows:

That the House concur in the Senate amendments and that H. F.
No. 489 be further amended as follows:

Page 5, line 1, after "employer" insert "of~ unit of employees other
than essential employees"

Page 7, line 17, delete "written"
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Amend the title as follows:

Page 1, line 2, delete "public"

We request adoption of this report and repassage of the bill.

House Conferees: ANDY DAWKINS, JOSEPH R. BEGlCH AND ELTON R.
REDALEN.

Senate Conferees: MICHAEL O. FREEl'lAN, BOB DECKER AND DAVID J.
FREDERICKSON.

Dawkins moved that the report of the Conference Committee on
H. F.No. 489 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed.

H. F. No. 489, A bill for an act relating to employment; regulating
fair share fees, unfair labor practices, arbitration procedures and
grievance procedures; amending Minnesota Statutes 1988, sections
179.02, by adding a subdivision; 179A.03, subdivision 7; 179A.05,
subdivision 6; 179A.06, subdivision 3; 179A13, subdivision 1;
179A.14, subdivision 1; 179A.16, subdivisions 1, 2, 3, and 4; and
179A.20, subdivision 4.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, G.
.Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Cooper

Dauner
Dawkins
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs
Girard
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Henry
Himle
Hugoson

Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson,.A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Knickerbocker
Kostohryz
Krueger
Lasley
Lieder
Limmer

Long Olsen, S.
Lynch Olson, E.
Macklin Olson, K.
Marsh Omann
McDonald Onnen .
McEachern Orenstein
McGuire Osthoff
McLaughlin Ostrom
McPherson Otis
Milbert Ozment
Miller Pappas
Morrison Pauly
Munger Pellow
Murphy Pelowski

. Nelson, C. Peterson
Nelson, K. Poppenhagen
Neuenschwander Price .
O'Connor Pugh
Ogren Quinn
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Redalen
Reding
Rest
Rice
Richter
Rodosovich
Rukavina
Runbeck

Sarna
Schafer
Schreiber
Seaberg
Segal
Simoneau
Skoglund
Solberg

Sparby
Stanius
Steensma
Sviggum
Tjomhom
Tompkins
Trimble
Tunheim

Uphus
Valento
Vellenga
wagenius
Waltman
Weaver
Welle
Wenzel

Williams
Winter
Wynia
Spk. Vanasek

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 300

A bill 'for an act relating to occupational safety and health;
increasing certain penalties; proposing changes to· the' employee
right-to-know act of 1984; amending Minnesota Statutes 1988,
sections 182.651, subdivisions 7, 14, 15, and by adding a subdivision;
and 182.653, subdivisions 4b, 4c, and 4f; repealing. Minnesota
Statutes 1988, section 182.651, subdivision 16.

May 16, 1989

The Honorable Robert .E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H.F. No. 300, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment and that H. F No. 300
be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1988, section 182.651, subdivision
7, is amended to read:

Subd. 7. "Employer" means a person who has employs one or more
employees andincludes any person aetiflg who has the power to hire,
fire, or transfer, or who acts in the interest of, or as a representative
of,.an employer and includes a corporation, partnership, association,
group of persons, and the state and all of its political subdivisions.

Sec. 2. Minnesota Statutes 1988, section 182.651, subdivision 16,
is amended to .read:

Subd. 16. (a) "Technically qualified individual" means a jlffi'S6ft
physician, dentist; pharmacist, or lead research individual, -other
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than a student in one of these fields, who, because of professional or
technical. education, training or experience, understands, at the
time of exposure, the health risks and the necessary safety precau­
tions associated with each hazardous substance, harmful physical
agent, infectious agent or mixture handled or utilized by the person.

(b) The commissioner shall by rule adopt a standard which
specifies the criteria to be considered in determining whether or not
a person is a technically qualified individual under this subdivision.

Sec. 3. Minnesota Statutes 1988, section 182.651, is amended by
adding a subdivision to read:

Subd. 20. [INFECTIOUS AGENT.] "Infectious agent" means !'.
communicable' bacterIum, rICkettsIa, parasItes, VIruS, or fungus
determined by the commissioner ~ rule,· with approval of the
commissionerofhealth, which according todOcUffiented mediCal or
scientific evidence causes substantial acute or chronic illness or
permanent disability as !'. foreseeable and direct result of any
routine exposure to the infectious agent. Infectious agent does not
mclude an agent in or on the body of !'. patient before diagnosis.

Sec. 4. Minnesota Statutes 1988, section 182.653, subdivision 4f,
is amended to read: . .

Subd. 4f. Each employer wOO al'erates a hasl'ital er elffiie shall
provide training according to a program developed by the commis­
sioner by rule with approval of the commissioner of health to its
employees wOO are routinely exposed to an infectious agent. The
training shall include the information required by the rule for that
agent as developed by the commissioner and shall include, if known,
names of infectious agents to which the employee is routinely
exposed, proper techniques for the employee to avoid self-contami­
nation, and symptoms and effects of contamination. Training shall
be provided upon the initial assignment of the employee to a job
where that person will be routinely exposed to an infectious agent.
Existing in-service, hospital licensure or certification programs
which the commissioner determines substantially comply with the
rules adopted pursuant to this subdivision may be certified by the
commissioner to satisfy all or a part of the rules. "Iafeetisl:l:s~
meftftS a eSfBfBlHliefrble baeteFiam, piekettsia, J3B:FHsites,~ 6f'

faRgus eeteFffiiRee by the eammissiaRer by rale, with al'l'ra'.'al af
the eammissiaRer afhealth, whieh aeeoreiRg to eoeameRtee meeieal
er seieRtifie evieeRee eauees saastaRtial aeate er ehroRie illRess er
l'eFffiaReRt ilisahHity as a roreseeaale aR<l ffireet· resllit af allY
roatiRe eJ"'OSliFe to the iRfeetioas ageat. IRfeetioas ageRt does Hat
iRelude _ ageRt ffi er "" the 00dy af a l'aheRt befure diagaasis.

Infectious agent does not include an agent being developed or
regularly utilized by a technically qualified individual in a research,
medical research, medical diagnostic or medical educational labora-
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tory or in a health care facility or in a clinic associated with a
laboratory or health care facility, or in a pharmacy registered and
licensed tinder chapter 151.

Emflloyeeswfle. have been routinely e"flosed to lffi inrectious
agent j>FieF to the effective date sfhaws l-98&, chaflter :HG and who
continuc to be routinely e"flosed to that inrectious agent 00eF the
effective date sf haws l-98&, chaflter 3M-; shall be trained with
resflcct to that inrectious agent withift '** moffihs sf the effective
date sf haws l-98&, chaflter &1&'

Training to update the information required to be provided under
this subdivision shall be repeated at intervals no greater than one
year.

Any technically qualified individual shall be notified of and may
elect to participate in any training or update programs required to
be provided under this subdivision to employees who are not
technically qualified individuals. The employer shall make a rea­
sonable attempt to allow technically qualified individuals to attend
training or update programs which may be held during the emplo­
yee's scheduled work hours.

Sec. 5. Minnesota Statutes 1988, section 182.669, subdivision 1, is
amended to read:

Subdivision 1. Any employee believed to have been discharged or
otherwise discriminated against. by any person because such em­
ployee has exercised any right authorized under the provisions of
sections 182.65 to 182.674, may, within 30 days after such alleged

. discrimination occurs, file a complaint with the commissioner. alleg-
ing the discriminatory act. Upon receipt of such complaint, the
commissioner shall cause such investigation to be made as the
commissioner deems appropriate. If upon' such investigation the
commissioner determines that a 'discriminatory act was committed
against an employee the commissioner shall refer the matter to the
office of administrative hearings for ahearing before an adminis­
trative law judge pursuant to the provisions of chapter. 14. '!'he
administrati';e law judge may effieF rehiring sf the eBlflloyee,
reinstatement sf the emflloyee's fuFmeF flesitien, fFinge,llenefito,
senierity Fights, Ilaek f"':Y;- reco',ery sf comflensatery damages, and
reaoonallie aUeFBey 'tees, eF ether aflflroflriate Feiie? In all cases
where the administrative law judge finds that an employee has been
dlScIlarrd or otherwise discriminated against ~ any person be­
cause 1....." employee has exercised any right authorized under
sections 182.65 to 182.674, the administrative law judge may order
payment to the employee of back P!'X and compensatory damages.
The administrative law irdge' may also order rehiring of the
employee; reinstatement ~ the employee's former position, fringe
benefits, and seniority rights; and other appropriate relief. In
addition, the administrative aw judge may order payment to the
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commissioner or to the employee of costs, disbursements, witness
fees, and attorne~fees. Interest sball accrue on, and be added to, the
unpaillalance 0 an administrative law judge's order from the date
the order ~ signed !Jythe administrative law judge until !! ~ paid,
at the annual rate provided in' section 549.09, subdivision h
paragraph (c). An employee may bring a private action in the district
court for rellef under this section. .

Sec. 6. [TRANSITION TRAINING:PERIOD.]

This section applies to employees who are subject to the training
requirements of section 182.653, subdivision. 4f, because of the
amendment in section 4. Employees who have been routinely
exposed to an infectious agent prior to August 1; 1989, and who
continue to be eXfiosed after August 1, 1989, must be trailled with
respect to that inectious agent !Jyno later than February 1, 1990."

Delete the title and insert:

"A bill 'for an act relating. to occupational safety and health;
proposing changes to the employee right-to-know act of 1983;
amendingMinnesota Statutes 1988, sections 182.651, subdivisions
7, 16, and by adding a subdivision; 182.653, subdivision 4f; and
182.669, subdivision I."

We request adoption of this report and repassage of the bill.

House Conferees: KAREN CLARK, SANDY PAPPAS AND WARREN E.
LIMMER

Senate Conferees: PAT PIPER, JAMESC. PEHLER AND JIM GUSTAFSON.

Clark moved that the report of the Conference Committee on H. F.
No. 300 be adopted and that the bill be repassed as amended by the
Conference Committee. The motion prevailed.

H. F. No. 300, A bill for an act relating to occupational safety and
health; increasing certain penalties; proposing changes to the em­
ployee right-to-know act of 1984; amending Minnesota Statutes
1988, sections 182.651, subdivisions 7, 14, 15, and by adding a
subdivision; and 182.653, subdivisions 4b,4c, and'4f; repealing
Minnesota Statutes 1988, section 182.651, subdivision 16.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 127 yeas and 2 nays as follows:

Those who voted in the affirmative were:
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Abrams
Anderson, G.
Anderson, R.
Battaglia
Bauerly .
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Cooper
Danner
Dawkins
Dille
Dorn
Frederick
Frerichs
Girard

Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Henry
Himle
Hugoson
Jacobs
Janezich
Jaros"
Jefferson
Jennings
Johnson, A.
Johnson,R.
Johnson, V.
Kahn
Kalis
Kelso
Kinkel
Knickerbocker
Kostohryz
Krueger
Lasley

Lieder Orenstein
Limmer Osthoff
Long Ostrom
"Lynch Otis
Macklin Ozment
Marsh Pappas
McDonald Pauly
McEachern Pellow
McGuire Pelowski
McLaughlin Peterson
McPherson Price
Milbert Pugh
Miller Quinn
Morrison Redalen
Munger Reding
Murphy Rest
Nelson, C. Rice
Nelson, K. Richter

. Neuenschwander Rodosovich
O'Connor Rukavina
Ogren Runbeck
Olsen, S. Sarna
Olson, E. Schafer
Olson, K. Schreiber
Omann Seaberg
Onnen Segal

Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Tjornhom
Tompkins
Trimble.
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Welle
Wenzel
Williams
Winter
Wynia
Spk. Vanasek

Those who voted in the negative were:

Dempsey Forsythe

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMI'ITEE REPORT ON H. F. NO. 1506

A bill for an act relating to commerce; regulating certain rentals
of real property, membership camping practices, .and subdivided
land sales; amending Minnesota Statutes 1988, sections 82A.02, by
adding a subdivision; 82A.04, subdivision 2; 82A.13, subdivision 2;
83.20, by adding a subdivision; and 83.30, subdivision 1.'

May 11,1989

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 1506, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment.
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We request adoption of this report and repassage of the bill.

House Conferees: WALLY SPARBY, JOHN J. SARNA AND ThNY L.
BENNETI.

Senate Conferees: SAM G. SOLON, JAMES Msrze» AND DON ANDER­
SON.

Sparby moved that the report of the Conference Committee on
H. F. No. 1506 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

H. F. No. 1506, A bill for an act relating to commerce; regulating
certain rentals of real property, membership camping practices, and
subdivided land sales; amending Minnesota Statutes 1988, sections
82A.02, by adding a subdivision; 82A.04, subdivision 2; 82A.13,
subdivision 2; 83.20, by adding a subdivision; and 83.30, subdivision
1.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, 1.
Carruthers
Clark
Conway
Cooper
Dauner
Dawkins
Dempsey
Dille
Dorn
Forsythe

Frederick
Frerichs
Girard
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Henry
Himle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V
Kahn
Kalis
Kelly
Kelso
Kinkel

Knickerbocker Olson, E.
Kostohryz Olson, K.
Krueger Omann
Lasley Onnen
Lieder Orenstein
Limmer Osthoff
Long Ostrom
Lynch Otis
Macklin Ozment
Marsh Pappas
McDonald Pauly
McEachern Pellow
McGuire Pelowski
Mcl.aughlin Peterson
McPherson Poppenhagen
Milbcrt Price
Miller Pugh
Morrison Quinn
Munger Redalen
Murphy Reding
Nelson, C. Rest
Nelson, K. Rice
Neuenschwander .Richter
O'Connor Rodosovich
Ogren Rukavina
Olsen, S. Runbeck

Sarna
Schafer
Schreiber
Seaberg
Segal
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
'Ijornhom
Tompkins
Trimble
Tunheim
Uphus
Valente
Vellenga
Wagenius
Waltman
Weaver
Welle
Wenzel
Williams
Winter
Wynia
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The bill was repassed, as amended by Conference, and its title
agreed to.

Wynia moved that the House recess subject to the call of the Chair.
The motion prevailed.

RECESS

RECONVENED

The House reconvened and was called to order by the Speaker.

CONSIDERATION UNDER RULE 1.10

Pursuant to rule 1.10, Anderson, G., requested immediate consid­
eration of H. F. No. 417 and S. F. No. 783.

H.F. No. 417 was reported to the House.

Kalis moved to amend H. F. No. 417, the fifth engrossment, as
follows:

Page 17, line 15, before the period insert "or that develop trans­
portation equipment or systems for recyclable materials"

The motion prevailed and the amendment was adopted.

Jennings moved to amend H. F. No. 417, the fifth engrossment, as
amended, as follows:

Page 31, lines 24 and 25, delete everything inside the brackets and
insert "RECYCLING FEE."

Page 31, line 26, delete "SURCHARGE" and insert "FEE"; delete
"surcharge" and insert "recycling fee"

Page 31, line 29, delete "surcharge" and insert "fee"

Page 31, line 33, delete "surcharge" and insert "fee"

Page 31, line 36, delete ,"surcharge" and insert "fee"

Page 32, line 3, delete "surcharge" and insert "fee"
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Page 32~ line 9, delete "surcharge" and insert "fee"

Page 32, line 12, delete "surcharge" and insert "fee"

Page 32, line 16, delete "surcharge" and insert "fee"

Page 32, line 18, delete "surcharge" and insert "fee"

Page 32, line 19, delete "surcharge" .and insert "fee"

The motion prevailed and the amendment was adopted.

CALL OF THE HOUSE

On the motion of Olsen, S., and on the demand of 10 members, a
call of the House was ordered. The following members answered to
their names:

Anderson, R.
Battaglia
Beard
Begich
Bertram
Bishop
Boo
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Conway
Cooper
Danner
Dawkins
Dempsey
Dorn
Forsythe
Frederick

Frerichs
Girard
Gruenes
Gutknecht
Hartle
Haukoos
Henry
Hugoson
Jacobs
-Ianezich
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelso
Knickerbocker
Krueger

Lasley Ostrom
Lieder Otis
Limmer Pappas
Lynch Pauly
Macklin Pellow
Marsh Peterson
McEachern Poppenhagen
McGuire Pugh
Mcl-aughlin Quinn
Mcl'herson Redalen
Miller Reding
Munger Rest
Nelson; C. Rice
Neuenschwander Richter
O'Connor Rodosovich
Ogren Rukavina
Olsen, S. Runbeck
Olson, K. . Sarna
Omann Schafer
Onnen Schreiber

Seaberg
Segal
Skoglund
Solberg
Sparby

. Stanius
Steensma
Sviggum
Tjornhom
Tunheim
Valento
Wagenius
Waltman
Weaver
Welle
Wenzel
Williams
Wynia
Spk. Vanasek

McLaughlin moved tbat further proceedings of the roll call be
dispensed with and that the Sergeant at Arms be instructed to bring
in tbe absentees. The motion prevailed and it was so ordered.

Olsen, S.; Gutknecht; Sviggum and Frerichs moved to amend H. F.
No. 417, the fifth engrossment, as amended, as follows:

Page 17, line 30, delete "1" and insert "~"

Pages 31 to 32, delete section 2 and insert:

"Sec. 2. [1l5A.922] [RECYCLING FEE.]

(a) The operator of ~ mixed municipal solid, waste disposal or
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resource recovery facility shall~ ~ fee on waste accepted at the
facility as follows; .

(1) $9~ ton orequivalent volume ofmixed m\micipal solid waste
accepted at ~ disposal facility, including waste residuals from ~

resource recovery facility;

(2) $4 ~ .ton oreqtiivalent volume of waste residue that !fl
acceptea at ~ disposal facility from ~ mixed municipal solid waste
resource recovery facility; and

(3) $1 ~ ton or equivalent of mixed munidpal solid waste
acceptea at ~ resource recovery filCility.

(b) Waste from ~ recycling facility that separates or processes
recyclable materials and that reduces the volume of the waste lJyat
least 85 percent !fl exemptTrom the fee. To qualify for-.;xemption
undertliis paragraph waste must be brought to the disposal facility
separately.

(c) Recyclable materials that are separately collected, processed
and accepted for recycling lit ~ facility are exempt from the fee at
that facility.

(d) For the purposes of this section: "waste residuals" means that
portion of mixed municipal. solid waste accepted at ~ resource
recovery facility that !flsent on to ~ disposal facilitywithout being
processed by incineration or into refuse derived fuel; and "waste
residue" means the waste generated~ .!!resour'cerecovery fuCIIltY
~ processing mixed municipal solid waste ~ incineration or into
refuse derived fuel.

Subd. 2. [PAYMENT; DISPOSITION.] (a) On or before the 20th
day of each month, each operator of ~,mixedmumclpaISOIidwaste
disposal or resource recovery fadl ity shall~ the fee due under this
section for the previous month and shaU report the amount of waste
accepted during that month to the commissioner ofrevenue.

(b) The proceeds ofthe fees imposed under this section, including
interest ana penalties, must be deposited as follows:

.(1) 91 percent must be credited to the enviromIiental fund; and

(2) nine percent must be deposited in the recycling accounts of
counties that have deVeloped recycling programs and are in imme­
diate need of market development assistance, as certified Ily the
waste management board.

(c) The fee imposed III this section is in addition to the fees
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authorized in sections 115A.919 and 115A.921 and the fee imposed
in section 473.843. - - .

Subd. 3. [EXCHANGE OF INFORMATION.] Notwithstanding
the provision of section 116.075, the' agency may provide the
commissioner or revenue wIth the infonnation necessary for the
enforcement of this section. Information disclosed in a return filed
under this sectwn is public information. InformationeXcliang.;a:
DetWeen the commissioner and the agency ~ public unless the
mformation is of the~ determined to be for the confidential use
of the agency under section 116.075 or ~ trade secret information
Cfassified under section 13.37. Information notalned in the course of
an·audit~ the department of revenue is private or noi1j)u1illCiI3.ta
to the extent that it. would not be directly divulged in !" return.

Subd. 4. [PENALTIES; ENFORCEMENT.] The audit, genalty,
and enforcement provisions applicable to taxes impose under
chapter 290 !"PPb': to the fees imposed under this section. The
commissioner of revenue shaIladminister the provisions.

Subd. 5. [RULES.] The commissioner of revenue may adopt rules
necessary to implement this section."

A roll call was requested and properly seconded.

The question was taken on the Olsen, S., et al amendment and the
roll was called.

McLaughlin moved that those not voting be excused from voting.
The motion prevailed.

There were 29 yeas and 81 nays as follows:

Those who voted in the affirmative were:

Abrams Frerichs Knickerbocker Pellow Stanius
Bishop Gutknecht Lieder Poppen..h,agen Svigguni
Blatz Heap Limmer Rest Tjornhom
Burger Henry Olsen, S. Runbeck Valenta
Carlson,L. Kelso Olson, E. Schreiber Waltman

. Forsythe Kinkel Pauly Segal

Those who voted ·in the negative were:

Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bertram
Boo
Brown
Carlson, D.

Carruthers
Clark
Conway
Cooper
Dauner
Dawkins
Dempsey
Dille
Dorn

Frederick
Girard
Gruenes
Haukoos
Himle
Hugoson
Jacobs
Janezich
Jefferson

Jennings
Johnson, A. .
Johnson, R
Johnson, V.
Kahn
Kalis
Lasley
Lynch
Marsh

McEachern
McLaughlin
Milbert
Miller
Morrison
Munger
Murphy
Neuenschwander
O'Connor
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Ogren
Olson, K.
Omann
Onnen.
Ostrom
Otis
Pappas
Pelowski

Peterson
Pugh
Quinn
Redalen
Reding
Rice
Richter
Rodosovich

Rukavina
Sarna
Schafer.
Seaberg
Simoneau
Skoglund
Solberg
Sparby

Steensma
Trimble
'Iunheirn
Uphus
Wagenius
Weaver
Welle
Wenzel

Williams
Winter
Wynia
Spk. ya:nasek

The motion did not prevail and the amendment was not adopted.

Anderson, R., was excused while in conference.

CALL OF THE HOUSE LIFTED

Limmer moved that the call of the House be dispensed with. The
motion prevailed and it was so ordered.

Limmer moved to amend H. F. No. 417, the fifth engrossment, as
amended, as follows:

Page 32,-after line 23, insert:

"Sec. 3. [REPEALER.]

Section 2 is repealed June 30, 1992."

The motion did not prevail and the amendment was not adopted.

Stanius moved toamendH. F. No. 417, the fifth engrossment, as
amended, as follows: -

Page 7, line 14, after the semicolon insert "and"

Page 7, delete line 15

Page 7, line 16, delete "(3)" and insert "(2)" and delete "yard
wastet

Page 32, after line 14, insert:

"(c) Political subdivisions that have met, for one :(:Iar, the recy­
clipR gcial established in article 2;-SeCtiOll4, anuresl entsm those
po ltlCa subdivisions are exempt from paying the surcharge im­
pose~ in subdivision l:'I'he Waste management board, for politlCaI
subdlVTsions outside the metropolitan area as defllled inseetion
473.121, and the metropolitan council, for poTItical subdivisions in
the metropolitan area, shall annually certify to the commissioner of
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revenue, !>y !!date established !>y the commissioner, those political
subdivisions that qualify for exemption from the surcharge."

A roll call was requested and properly seconded.

The question was taken on the Stanius amendment and the roll
was called. There were 42 yeas and 78 nays as follows:

Those who voted in the affirmative were:

Abrams
Bennett
Blatz
Boo
Burger
Dempsey
Forsythe
Frerichs
Girard

Gutknecht
Haukoos
Heap
Henry
Hugoson
Johnson; V.
Kelso
Knickerbocker
Kostohryz

Limmer
Lynch
McDonald
McPherson
Miller
Olsen, S.
Onnen
Ozment
Pellow

Poppenhagen
Richter
Runbeck
Schafer
Schreiber
Seaberg
Segal
Sparhy
Stanius

Sviggum
Tjornhom
Tompkins
Valento
Waltman
Weaver

Those who voted in the negative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bertram
Brown
Carlson, D.
Carlson, L.
Carruthers
Clark
Conway
Cooper
Dauner
Dawkins
Doro

Greenfield
Gruenes
Hasskamp
Himle
Jacobs
Jaros
Jennings
Johnson.A.
Johnson,R
Kahn
Kalis
Kelly
Kinkel
Krueger
Lasley
Lieder

Long Ostrom
Marsh Otis
McEachern Pappas
McGuire Pauly
MCLaughlin Pelowski
Munger Peterson
Murphy Price
Nelson, C. Pugh
Nelson, K. Quinn·.
Neuenschwander Redalen
O'Connor Reding
Ogren Rest
Olson, E. Rice
Olson, K. Rodosovich
Omann _Rukavina
Orenstein Sarna

Simoneau
Skoglund
Solberg
Steensma
Trimble
Tunheim
Uphus
Vellenga
Wagenius
~lle

Wenzel
Winter
Wynia
Spk. Vanasek

The motion did not prevail and the amendment was not adopted.

H. F. No. 417, A bill for an act relating to solid waste; establishing
plans and programs to reduce waste generated, recycle waste;
develop markets for recyclables, address materials that cause special
problems in the waste stream, prevent, control, and abate litter,
inform and educate the public on proper waste management; appro­
priating money; amending Minnesota Statutes 1988, sections
18B.Ol, by adding a subdivision; 115A.03, by adding subdivisions;
115A.072; 115A.12, subdivision 1; 115A.15, subdivision 5, and by
adding subdivisions; 115A.46, subdivision 2, and by adding a
subdivision; 115A.48, subdivision 3, and by adding subdivisions;
115A.96, subdivision 2, and by adding a subdivision; 116.07, by
adding a subdivision; "116K.04, by adding a subdivision; 275.50,
subdivision 5; 325E.115, subdivision 1; 400.08, by adding a subdi­
vision;.473.149, subdivision 1; and 473.803, subdivision l;proposing
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coding for new law in Minnesota Statutes, chapters 18B; 115A;
116C; 116J; 121; 173; and 473.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 128 yeas and 2 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown,
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Conway
Cooper
Danner
Dawkins
Dempsey
Dille
porn
Forsythe
Frederick

Frerichs
Girard
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Henry
Himle
Hugoson
Jacobs
-Ianezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson; V;
Kahn
Kalis
Kelly
Kelso
Kinkel
Kostohryz

Krueger Onnen
Lasley Orenstein
Lieder Ostrom
Limmer Otis'
Long Ozment
Lynch Pappas
Macklin Pauly
Marsh Pellow
McDonald Pelowski
McEachern Peterson
McGuire Poppenhagen
McLaughlin Price .
McPherson Pugh
Milbert Quinn
Miller Redalen
Morrison Reding
Munger Rest
Murphy Rice
Nelson, C. Richter
Nelson, K. Rodosovich
Neuenschwander Rukavina
O'Connor Runbeck
Ogren Sarna
Olsen, S. Schafer
Olson,K. Schreiber
Omann Seaberg

Segal
Simoneau
Skoglund
Solberg
Sparby
Stanius

"Steensma"
Sviggum
'Ijornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Welle
Wenzel
williams
Winter
Wynia
Spk. Vanasek

Those who voted in the negative were:

Knickerbocker Osthoff

The bill was passed, as amended, and its title agreed to.

The Speaker called McLaughlin to the Chair.

S. F. No. 783 was reported to the House.

Simoneau moved to amend S. F. No. 783, the unofficial engross­
ment, as follows:

Page 216, line 33, delete "1984" and insert "1988"

The motion prevailed and the amendment was adopted.
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The Speaker resumed the Chair.

Welle and Sviggum moved to amend S. F. No. 783, the unofficial
engrossment, as amended, as follows:

Page 213, line 22, delete "The term includes the"

Page 213, delete lines 23 and 24

Page 213, line 25, delete "legislator." and delete "paid"

Page 213, line 26, delete "other than during the regular or special
session" .

Page 214, 'line 14, after ub" insert "or"

Page 214, line 15, delete "or payments in lieu of'

Page 214,line 16, delete "contributions under section 3A.031"

Page 214, line 32, reinstate the stricken "or"

Page 214, line 34, after "2" delete the balance of the line

Page 214, line 35, delete the new language

Pages 216 and 217, delete section 6

Renumber the sections in article 16 in sequence

Page 217, line 13, delete "~" and insert "T

Page217, line 14, delete "'1" and insert "§."

Amend the title as follows:

Page 2, line 26, delete "3A;"

The motion did not prevail and the amendment was not adopted;

McLaughlin; Clark; Olsen, S.; Carlson, L.; Carlson, D.; Schafer;
Kelly; Tjornhom; Brown; Munger; O'Connor; Schreiber; Krueger;
Heap; Carruthers; Bennett; Winter; Dille; Kahn; Rice; Pelowski;
Begich; Quinn; Peterson; Johnson, A.; Skoglund; Jacobs; Beard;
Onnen; Otis; Johnson,. R.; Cooper; Sparby; Greenfield; Ogren; Reda­
len; Blatz; Rukavina; Nelson, K.; Knickerbocker; Lasley; Bauerly;
Solberg; Jefferson; Bertram; Ozment; McEachern; Reding; Murphy;
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Kalis; Kinkel; Jaros; Pugh; Limmer; Miller; Nelson, C.; Abrams;
Battaglia; Stanius; McDonald; Tunheim; Hartle; Wagenius; Macklin
and Uphus moved to amend S. F. No. 783, the unofficial engross­
ment, as amended, as follows:

Page 231, after line 9, insert:

"ARTICLE 19

Section 1. [CITATION.]

Sections 1 to '1 may be cited as the "pension refinancing and
incentive to retirement investment earnings act of 1989."

Sec. 2. Minnesota Statutes 1988, section 69.031, subdivision 5, is
amended to read:

Subd. 5. [DEPOSIT OF STATE AID.] (1) The municipal treasurer,
on receiving the fire state aid, shall within 30 days .after receipt
transmit it to the treasurer of the duly incorporated firefighters'
relief association if there is one organized and the association has
filed a financial report with the municipality; but if there is no relief
association organized; or if any association dissolve, be removed, or
has heretofore dissolved, or has been removed as trustees of state
aid, then the treasurer of the municipality shall keep the money in
the municipal treasury as provided for in section 424A.08 and shall
be disbursed only for the purposes and in the manner set forth in
that section.

(2) The municipal treasurer, upon receipt of the police state aid,
shall disburse the police state aid in the following manner:

(a) For a municipality in which a local police relief association
exists and all peace officers are members ofthe association, the total
state aid shall be transmitted to the treasurer of the relief associa­
tion within .30 days of the date of receipt, and the treasurer of the
relief association shall immediately deposit the total state aid in the
special fund of the relief association;

(b) For a municipality in which police retirement coverage is
provided by the public employees police and fire fund and all peace
officers are members of the fund, the total state aid shall be applied
toward the municipality's employer contribution to the public em­
ployees police and fire fund pursuant to section 353.65, subdivision
3, and any state aid in excess of the amount required to meet the
employer's contribution pursuant to section 353.65, subdivision 3,
shall also be contributed to the public employees police and fire fund
and credited in the manner to be specified by the board of trustees of
the public employees retirement association; or



6284 JOURNAL OF THE HOUSE [55th Day

(c) For a municipality other than i'o city of the first class with a
population of more than 300,000 in whiCii. ootl1a police reliel'
association exists and police retirement coverage is provided in part
by the public employees police and fire fund, the municipality may
elect at its option to transmit the total state aid to the treasurer of
the relief association as provided in clause (a), to use the total state
aid to apply toward the municipality's employer contribution to the
public employees police and fire fund subject to all the provisions set
forth in clause (b), or to allot the total state aid proportionately to be
transmitted to the police relief association as provided in this
subdivision and to apply toward the municipality's employer contri­
bution to the public employees police and fire fund subject to the
provisions of clause (b) on the basis of the respective number of
active full-time peace officers, as defined in section 69.011, subdivi­
sion 1, clause (g).

For i'o city of the first class with a population of more than 300,000,
in addition, ilie city may elect to allot the appropriate portion of the
total police state aid to~ toward the employer contribution of
the city to the puOllc employees police and fire fund based on the
covered salary of police officers covered !!Y the fund each payroll
period and to transmit the balance to the police relief association.

,(3) The county treasurer, upon receipt of the police state aid for the
county, shall apply the total state aid toward the county's employer
contribution to the public employees police and fire fund pursuant to
section 353.65, subdivision 3, and, any state aid in excess of the
amount required to meet the employer's contribution pursuant to
section 353.65, subdivision 3, shall also be contributed to the public
employees police and fire fund and credited in the manner to be
specified by the board of trustees of the public employees retirement
association.

Sec. 3. Minnesota Statutes 1988, section 69.77, subdivision 2b, is
amended to read;

Subd. 2b. [RELIEF ASSOCIATION FINANCIAL REQUIRE­
MENTS; MINIMUM MUNICIPAL OBLIGATION.] The officers of
the relief association shall determine the financial requirements of
the relief association and minimum obligation of the municipality
for the following calendar year in accordance with the requirements
of this subdivision. The financial requirements of the relief associ­
ation and the. minimum obligation of the municipality shall be
determined on or before the submission date established by the
municipality pursuant to subdivision 2c.

The financial requirements of the relief association for the follow­
ing calendar year shall be based on the most recent actuarial
valuation or survey of the special fund of the association if more
than one fund is maintained by the association, or of the association,
if only one fund is maintained, prepared in accordance with sections
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356.215, subdivisions 4, to 4k and 356.216, as required pursuant to
subdivision 2h. If an actuarial estimate is prepared by the actuary of
the relief association as part of obtaining a modification of the
benefit plan of the relief association and the modification is imple­
mented, the actuarial estimate shall be used in calculating the
financial requirements of the relief association,

If the relief association has an' unfunded actuarial accrued.liabil­
. ity as reported in the most recent actuarial valuation or survey, the
. total of the amounts calculated pursuant to clauses (a),(b), arid (c)
shall constitutethe financial requirements of the relief association
for the following year. If the relief association does not have an
unfunded actuarial accrued liability as reported in the most recent
actuarial valuation or survey .the .amount .calculated pursuant to
clauses (a) and (b) shall constitute the.financial requirements ofthe
relief association for the following year.

(a) The normal. level cost requirement for the following year,
expressed as a dollaramount, which shall be determined by apply­
ing the normal level cost of the relief association as reported in the
actuarial valuation or survey and expressed as a percentage of
covered payroll' to the estimated covered payroll of the active
membership of the relief association, including any projected in"
crease in the active membership, for the following year.

(b) To the dollar amount of normal cost thus determined shall be
added an amount equalto the dollar amount of the administrative
expenses of the special fund of the association ifmore than one fund
is maintained by the association, or of the association' if only one
fund is maintained, for the most recent year, multiplied by the factor
of 1.03.5. For ~ relief association in ~. municipality, the administra­
tive expenses are those authorizoounder section 69.80. No amount
of administratIVeexpenses under this clause Shall be inciiided in the
financial requirements 01 ~ relielliSsOClaITon in ~ city of the first
class with ~ population Of more than 300,000.

(0) To the dollar amount ofnormal cost and expenses determined
under clauses (a) and (b) shall be added an amount equal to the level
annual dollar amount which is sufficient to amortize the unfunded
actuarial accrued liability by December 31, 2010, as determined
from the actuarial valuation or survey of the fund, using an interest
assumption set at the rate specified in section 356.215, subdivision
4d. The amortization date specified in this clause shall apply to all
local police or salaried firefighters' relief associations and shall
supersede any amortization date specified in any applicable special
law. .

The minimum obligation of the municipality shall be an amount
equal to the. financial requirements of the relief association reduced
by the estimated amount of member contributions from covered
salary anticipated for the following calendar year and the estimated
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amounts anticipated for,the following calendar year from the appli­
cable state aid program established pursuant to sections 69.011 to
69.051 receivable by the relief association after any allocation made
pursuant to section 69.031, subdivision 5, clause (2), subclause (c) or
423A.01, subdivision 2, clause (6), from the local police and salaried
firefighters' relief association amortization aid program established '
pursuant to section 423A.02 and from the supplementary amortiza­
tion state-aid program established under Laws 1984, chapter 564,
section 48, and Laws 1985, chapter 261, section 17.

Sec, 4. Minnesota Statutes 1988, section 356.216, is amended to
read:

356.216 [CONTENTS OF ACTUARIAL VALUATIONS FOR LO­
CAL POLICE AND FIRE FUNDS.]

(a) The provisions of section 356.215 governing the contents of
actuarial valuations shall apply to any local police or fire pension
fund or relief association required to make an actuarial report under
this section except as follows:

(1) in calculating normal cost and other requirements, if required'
to be expressed as a level percentage of covered payroll, the salaries
used in computing covered payroll shall be the maximum rate of
salary from which retirement and survivorship credits and amounts
of benefits are determined and from which any member contribu­
tions are calculated and deducted;

(2) in lieu of the amortization date specified in section 356.215,
subdivision 4g, the appropriate amortization target date specified in
section 69.77, subdivision 2b, or 69.773, subdivision 4, clause (b),
shall be used in,calculating any required amortization contribution;

(3) in addition to the tabulation of active members and annuitants
provided for in section 356.215, subdivision 4i, the member contri­
butions for active members for the calendar year and the prospective
annual retirement, annuities under the benefit plan for active
members shall be reported;

(4) actuarial valuations required pursuant to section 69.773,
subdivision 2, shall be made at least every four years and actuarial
valuations required pursuant to section 69.77 shall be made annu-
ally; and '

(5) the actuarial balance sheet showing accrued assets valued at
market value ifthe actuarial valuation is required to be prepared at
least every four years or valued as, current assets under section
356.215, subdivision 1, clause ~ (6), or paragraph (b), whichever
applies, if the actuarial valuation is reqUIred to be prepared annu-
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ally, actuarial accrued liabilities,' and the unfunded actuarial ac­
crued liability shall include the following required reserves:

(a) For active members

1. Retirement benefits
2. Disability benefits
3. Refund liability due to death or withdrawal
4. Survivors' benefits
(b) For deferred annuitants' benefits
(c) For former members without vested rights
(d) For annuitants
1. Retirement annuities
2. Disability annuities
3. Surviving spouses' annuities
4. Surviving children's annuities

In addition to those required reserves, separate items shall be
shown for additional benefits, if any, which may not be appropriately
included in the reserves listed above.

(6) actuarial valuations shall be due by the first day of the seventh
month after the end of the fiscal year which the actuarial valuation
covers.

(b) For a relief association in a citil of the first class with a
poPillatIDn-of more than 300,000, the fol owingprovIsionsadiffilon-=
al1y~ . .

(1) in calculating the actuarial balance sheet, unfunded actuarial
accrued liability, and amortization contribution of the relief associ­
ation, "current assets" means the value of all assets at cost,
mcruaing realized capital gains and losses, plus or miIlUS,WhTchever
applies, the average value of total unrealized capital gains or losses
for the most recent three-year period ending with the end oftlie plan
year iriliiiea~preceding the actuarial valuation report trans­
mission date; an - --

(2) in calculatingthe applicable portions of the actuarial valua­
tion, an annual preretirement interest assumption of six percent, an
annuili postretirement interest assumption of six percent, and an
annual salary increase assumption of four percent must be used.

Sec. 5. Minnesota Statutes 1988, section 423A.Ol, subdivision 2, is
amended to read:

Subd. 2. [OPERATION OF LOCAL RELIEF ASSOCIATION
UPON MODIFICATION OF RETIREMENT COVERAGE FOR
NEWLY HIRED POLICE OFFICERS AND FIREFIGHTERS.] The
following provisions shall govern the operation of a local relief
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association upon the modification of retirement coverage for newly
hired police officers or firefighters:

(1) The minimum obligation of a municipality in which the
retirement coverage for newly hired police officers or salaried
firefighters has been modified pursuant to subdivision 1 with
respect to the local relief association shall be determined and
governed in accordance with the provisions of sections 69.77,
356.215 and 356.216, except that the normal cost calculation for the
relief association shall be computed as a percentage of the compen­
sation paid to the active members of the relief association. The
compensation paid to persons with retirement coverage modified
pursuant to subdivision 1 shall not be included in any of the
computations madein determining the obligation of the municipal­
ity with respect to the local relief association.

(2) The contribution rate of members of the local relief association
shall be governed by section 69.77, unless a special law establishing
a greater member contribution rate is applicable whereupon it shall
continue to govern. The member contribution rate of persons with
retirement coverage modified pursuant to subdivision 1 shall be
governed by section 353.65.

(3) Unless otherwise provided for bylaw, when every active
member of the local relief association retires or terminates from
active duty, the local relief association shall cease to exist as a legal
entity and the assets of the special fund of the relief association shall
be transferred to a trust fund to "be established by the appropriate
municipality for the purpose of paying service pensions and retire­
ment benefits to recipient beneficiaries. Recipient beneficiaries who
are competent to act on their own behalf shall be entitled to select
the prescribed number of trustees of the trust fund as provided in
this clause, subject to the approval of the governing body of the
municipality. If there are at least five recipient beneficiaries, the
trust fund shall be managed by a board of trustees composed of five
persons selected by the recipient beneficiaries of the fund. When
there are fewer than five recipient beneficiaries, the number of
trustees selected by the recipient beneficiaries shall be equal to the
number of the remaining recipient beneficiaries. The governing
body of the municipality shall select the additional trustees. The
term of the elected members of the board of trustees shall be
indefinite and shall continue until a vacancy occurs in one of the
board of trustee member positions. Board of trustee members shall
not be compensated for their services, but shall be reimbursed for
any expenses actually and necessarily incurred as a result of the
performance of their duties in their capacity as board of trustee
members. The municipality shall perform whatever services are
necessary to administer the trust fund. When all obligations of the
trust fund are paid, the balance of the assets remaining in the trust
fund shall revert to the municipality for expenditure for law enforce­
ment or firefighting purposes, whichever is applicable.
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. (4) The financial requirements of the trust fund and the minimum
obligation of the municipality with respect to the trust fund shall be
determined in accordance with sections 69.77, 356.215 and 356.216
until the unfunded accrued liability of the trust fund is fully
amortized in accordance with section 69.77, subdivision 2b.' The
municipality shall provide in its annual budget for at least the
aggregate amount of service pensions, disability benefits, survivor­
ship benefits and refunds which are projected .as payable for the
following calendar year, as determined by the board of trustees of the
trust fund, less the amount of assets in the trust fund as of the end
of the most current calendar year for which figures are available,
valued pursuant to section 356.20, subdivision 4, clause (1)(a), if the
difference between those two figures is a positive number..

(5) In calculating the amount of service pensions and other
retirement benefits payable from the local relief association and in
calculating the amount of any automatic post retirement increases
in those service pensions and retirement benefits based on the
salary paid or payable to active members or escalated in any fashion,
the salary for use as the base for the service pension or retirement
benefit calculation and the post retirement increase calculation for
the local relief association shall be the salary for the applicable
position as specified in the articles of incorporation or bylaws of the
relief association as of the date immediately prior to the effective
date of the modification of retirement coverage for newly hired
personnel pursuant to subdivision 1, as the applicable salary is reset
by themunicipality periodically, irrespective ofwhether retirement
coverage for persons holding the applicable position used in calcu-.
lations is provided by the relief association or by the public employ­
ees police and fire fund.

(6) If the modification of retirement coverage implemented pursu­
ant to subdivision 1 is applicable to a local police relief association,
the police stateaid received by the municipality shall be disbursed
pursuant to section 69.031, subdivision 5, clause (2)(c). If the
modification of retirement. coverage implemented pursuant to sub­
division 1 is applicable to a local firefighters' relief association, the
fire state aid received by the applicable municipality other than a
city of the first class with a I?opu!;,ltion of more than 300-;OOOshall he
disbursed as the municipality at its option may elect. The munici­
pality may elect: (a) to transmit the total fire- state aid to the
treasurer of the local relief association for immediate deposit in the
special fund of the relief association; or (b) to apply the total fire
state aid toward the employer contribution of the municipality to the
public employees police and fire fund pursuant to section 353.65,
subdivision 3; or (c) to allocate the total fire state aid proportionately
between the special fund of the local relief association and employer
contribution of the municipality to the public employees police and
fire fund on the basis of the respective number of active full time
salaried firefighters receiving retirement coverage from each.
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For ~ city ofthe first class with a population of more than 300,000,
inaa<lition, The ckty max elect to allot the appropTiate portion of the
total f1re state~ to~ towarcrtlle employer contribution Of the
city to the pU~licemployees polic\and fire fund based on the covere<I
salaryonJre Ighters covered~~ fund each payroll period and to
transmit the balance to the firefighters relief association.

Sec. 6. [DISPOSITION OF ASSETS UPON CONCLUSION OF
BENEFIT PAYMENTS.]

~ the death of the last benefit recipient and the certification
~tIiech18fadiillnistrative officer of ~ city of the first class with ~
popUlation of more than 300,000 to the state alliITtor of the aosence
ofjny remaining person with ~ benefit entitlement, the assets of the
re ief association or trust fund, whichever applies, must revert to
thetty and may be used by the city only for law enforcement or
fire Ighting expeniffiure purposes, whichever aPPITes.

Sec. 7. [INVESTMENT RELATED POSTRETIREMENT AD­
JUSTMENTS.]

Subdivision h [DEFINITIONS.] For the purposes of this section,
each of the terms in this subdivision have the meanings given them
Iilj)aragrapllSlll) to (h). --

(a) "Annual postretirement payment" means the payment of ~
}uriP sum postretirement benefit to an elIgWIemember on June!
o owing the determination date in any year.

(b) "City" means ~ city of the first class with a population of more '
than 300,000.

(e) "Determination date" means December 31 of each year.

(d) "Eligible member" means ~ person, including ~ service pen­
sioner, a disability pensioner, a survivor, or dependent of a deceased
active member, service pensioner, or disability pensioner, who
receIVed ~ pension or benefit durmg the 12 months before the
determmation date. Ii ~rson who received a pension or bei1efit for
the entire 12 mOiillis be OTe the determination date are eligible tor
~l\.illailnual ~ostTetirement payment. A person

h
who received ~

pension or beneIt for less than 12 months before t e determination
date ~ eligible fOT ~ prorate<Iannual postTetirement payment.

(e) "Excess investment income" means the amount ~ which the
time weighted total rate of returnearned ~ the fundin the most
recent fiscal Yliir has exceeded the actual percentage increase in the
CUITeiifliiOnt y salary of ~ ~ grade patrol officer or ~ gracte
firefighter, whichever applies, in the most recent fiscal year plus
two percent. The excess investment income must be expressed as ~
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dollar amount and may not exceed one percent of the total assets of
the fund and does not exist unless the yearly average percenta~e
increase of the time weignIed total rate of return of the fund for t e
previous llve years exceeds fu. two percent the yearly average
percentage increase in monthly salary of!"o!2E grad'hpatrol officer or
!2E grade firefighter, whichever applies, during~ previous five
calendar years. .

(D "Fund" means ~. policj relief association or firefighters relief
associatIon, whichever app ies, located in the city and governed fu.
Minnesota Statutes, section 69.77.' .

.tg2 "Relief association" means the police relief association or the
firefighters relief associatWil,Whichever ap~located in the city.

(h) "Time weighted total rate of return" means the percenta@
amouiifi1etermined fu. using the formula or fiiTIiiUJas established~
the state board of investment under Minnesota Statutes, section
TIA:04,Clause (11), and in effect on January h 1987.

Subd. 2. [ANNUAL POSTRETIREMENT PAYMENT,AUTHO­
RIZED.] ~otwithstanding ,the provisions of Minnesota' Statutes,
chapter 69, or any other law to the contrary, the relief association
may provraeannua1pOStreITrement payments to eITgilile members
under this section.----

Subd. 3. [DETERMINATION OF EXCESS INVESTMENT IN­
COME.] The board of trustees of the relief association shall deter­
mine~May 1 of eaCli year whethei'Or not the relief assOCliiBon has
excess investment income. The amount of excess investment in­
come, if any.. must be stated as ~ dollar amount and reported fu. the
chiefaamimstrative otlJcer ofllie relief association to the mayor ana
governing~ody of the city,~ state auditor, the commissioner of
finance,an the executive dIrector of the legislative commission on
pensions andretirement. The dollar amount of excess investment
income~ to one percent ortne assets ofthe fund must be applied for
the purpose specified in sub<llvision 4. Excess investment income
must not be considered as' income to or assets of the fund for
actUarUlI vaIuations of thel'und forthat yefr under seCtiOns 69.77,
356.215, and 356.216 anathe provisions Q... this section except to
offset the ,annual postretirement payment. A(l(I]tional investment
income is any realized or unrealized investment income other than
the excess investment income and must be included inthe actuanaT
VaIuatlOils performed under sections 69.77, 356.215, and 356.216
and the provisions of this section.

Subd. 4. [AMOUNT OF ANNUAL POSTRETIREMENT PAY·
MENT:] The amount determined under subdivision 3· must be
applied inaccordance with this subdlVlSlori. The reliefasSOClation
shall~ the first one-nalf of one percentorexcess investment
mcome to the payment of anannual postretirementpayment, as
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specified in this subdivision. The second one-half of one percent of
excess investment income shall be applied to reduce the state
amortization state aid or sFrementary amortization state aid
payments otherwise due to ~ relief association under section
423A.02 for the current calendar year, The relief association shaH
~ an annual postretirement lIayment to aHeITgThle members in an
amount not to exceed one-ha ~ of one percent of the assets ortne.
fund. Payment of the annual postretIrement a:ayment must be in !'o
lump sum amount on June !foHowing the etermination date in
any year. Payment of the annual postretirement payment may be
made onlt!f the time weighted total rate of return exceeds !i.Y: two
percent t e actual percentage increase in the current monthly
salarl o~ !:2E grade patrol officer or !'o !:2E grade firefighter,
whic ever applies, in the most. recent fiscal yeFirand the yearl~

average percenta~e increase. of the time weig ted total rate Q...
return ofibe fund or the previousllve years exceeds £y two percent
thelearly average percentage increase inmonthlli salary of!'o !:2E
~ patrol officer or !'o!:2E ~rade firefighter, whic ever applies,.Qf
the ~revious five years.T__e total amount of all payments to
mem ers may not exceed the amount determined unaer subdivision
3. Payment to each eligible member must be calcurateO !i.Y: dividing
The total number of pension units to which eligible members are
entitleCI1nto the excess investment income available for distribution
to members,ana then multiplymg that result ~the number of
units to which each eligible member ~ entltlea to determme each
eligible member's annual postretirement payment. Payment to each
eligible member maY

h
not exceed an amount egr,l to the total

monthly benefit that t eeTigIljleillember was entit e to in the prior
year under the terms of the benefit· plan of the relIef assocIation or
each eTIgl1)le member's proportionate share of the excess investment
income, whIchever ~ less.

Subd. 5. [ANNUAL POSTRETIREMENT PAYMENT IN THE
EVENT OF DEATR] In the event an eligible member dies after the
determination date and oorore the payment of the annual POstreti­
rement payment, the chief aaministrative ol'llcer of the relief
association shall~ that eligible member's estate the amount to
which the ellglble member was entitled.

Subd. 6. [REPORT ON ANNUAL POSTRETIREMENT PAY­
MENT.] The chief administrative officer of the relief association
shall subrrnt a report on the amount of aH postretirement payments
made under this section and the manner in which those payments
were determmell to the state auditor,the e>;ecutive director of the
IeglSlative commiSSion on pensions and retirement, and the city
clerk of the city. . . .

Subd. 7. [NO GUARANTEE OF ANNUAL POSTRETIREMENT
PAYMENT.] No provision of or payment made under this section
may be interpreted or reliecr-u~on ~ any member orThe relief
association to guarantee or entit e a member to annmi! postretrre:'
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ment paym~nts for ~ period when no excess investment income·!§.
~arn~d !!.Y. th~ fund. .

Sec. 8. [EFFECTIVE DATE.]

Sections 1 to 'l are effective on th~ day following final ~nactm~nt
and "I'E!Y to 1988 inv~stm~nt p~rformanc~, actuarial valuations
cov~ring th~ .caJeiidar y~ar ~nding D~c~mb~r 31, 1988,· and the
annual financial requIrements and minimum municipal obligation
based on the 1988 actuarial valuations."

Amend the title accordingly

The motion prevailed and the amendment was adopted.

S. F No. 783, A bill for an act relating to education; proposing a
fifth year incentive plan for teachers in the Duluth school district.

Th~'bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 130 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Abrams
Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger­
Carlson, D.
Carlson, L.
Carruthers
Clark
Conway
Cooper
Danner
Dawkins
Dempsey
Dille'
Dorn
Forsythe
Frederick

Frerichs
Girard
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Henry
Himle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Knickerbocker

Kostohryz Olson, K.
Krueger Omann
Lasley Onnen
Lieder Orenstein
Limmer Osthoff
Long Ostrom
Lynch Otis
Macklin Ozment
Marsh Pappas
Mclfonald Pauly
McEachern Pellow
McGuire " Pelowski
McLaughlin " Peterson
McPherson Poppenhagen
Milbert Price
Miller Pugh
Morrison Quinn
Munger Redalen
Murphy Reding

. Nelson, C. Rest
Nelson, K. Rice
Neuenschwander Richter
O'Connor Rodosovich
Ogren Rukavina
Olsen, S. Runbeck
Olson, E. Sarna

Schafer
Schreiber
Seaberg
Segal
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Tjornhom
Tompkins
Trimblp­
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Wenzel
Williams
Winter
Wynia

. Spk. Vanasek

Those who voted in the negative were:

Welle
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The bill was passed, as amended, and its title agreed to.

REPORT FROM THE COMMITTEE ON RULES AND
LEGISLATIVE ADMINISTRATION

Wynia.from the Committee on Rules and Legislative Administra­
tion, pursuant to House Rule No. 1.9, designated the following bills
as Special Orders to be acted upon immediately preceding Special
Orders pending for today, Thursday, May 18, 1989:

S. F. No. 1541; H. F. Nos. 1726, 1023 and 515; S. F. Nos. 1123 and
738; H. F. Nos. 404 and 723; S. F. No. 536; H. F. Nos. 1443 and 150;
S. F. No. 613; H. F. Nos. 960, 618, 871, 782 and 1194; S. F. No. 481;
H. F. Nos. 1163 and 1201; S. F. No. 499; H. F. Nos. 962, 1396,207,376
and 633; S. F. Nos. 470 and 1394; H. F. No. 777; S. F. Nos. 775, 564,
1378 and 661; and H. F. No. 851.

The Speaker called Rodosovich to the Chair.

SPECIAL ORDERS

S. F. No. 1541, A bill for an act relating to local government;
providing for a chief administrative deputy sheriff in the unclassi­
fied service in Hennepin county; authorizing certain county sheriffs
to appoint a chief deputy or first assistant; amending Minnesota
Statutes 1988, sections 383B.32, subdivision 2; and 387.145.

The bill was read for the third time and placed upon its final
passage.

The question was takenon the passage of the bill and the rollwas
called. There were 121 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carruthers
Clark

Conway
Cooper
Danner
Dawkins
Dille
Dorn
Forsythe
Frederick.
Frerichs
Girard
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos

Heap
Henry
Himle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel

Knickerbocker
Kostohryz
Krueger
Lieder

'Limmer
Long
Lynch
Macklin
Marsh
McDonald
McGuire
McLaughlin
McPherson
Milbert
Miller
Morrison

Munger
Murphy
Nelson, C.
Nelson, K.
Neuenschwander
O'Connor
Olsen, S.
Olson, E.
Olson, K.
Omann
Onnen
Orenstein
Osthoff
Ostrom
Otis
Ozment
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Pappas
Pauly
Pellow
Pelowski
Peterson ,
Poppenhagen
Price ...
Pugh
Redalen

Reding
Rest
Rice
Richter
Rodosovich
Rukavina'

"RunbecJt
Schafer
Schreiber

Seaberg
Segal
Skoglund
Sparby
Stani'us
Steensma
Sviggum
Tjorrihoin
Tompkins

Trimble
'Iunheim
Uphus
Valento
Vellenga' , ,
Wagenius'
Waltman
Weaver
Welle

Wenzel
Williams
Winter
Wynia
Spk. Vanasek

The. bill was passed and its title agreed to.

. Uphus was excused for the remainder of today's session.

S. F. No. 1123 was reported to the House.

Scheid moved to amend S. F. No. 1123, as follows: .

Delete everything after the enacting clause and insert: .

"Section 1. Minnesota Statutes 1988, section 53.04, subdivision
3a, is amended to read: .

Subd. 3a. (a) The right to make loans, secured or unsecured, at the
rates and on the terms and other conditions permitted licensees
under chapter 56. Loans made under the authority of section 56.125
must be in amounts in compliance with section 53.05, clause (7). All
other loans made under the authority of .chapter 56 must be in
amounts in compliance with section 53.05, clause (7), or 56.131,
subdivision 1, paragraph (a), whichever is less. The right to extend
credit or lend money and to collect and receive charges therefor as
provided by chapter 334, or in lieu thereof to charge, collect, and
receive interest at the rate of 21.75 percent per annum, including
the right to contract for, charge, and collect all other charges
including discount points, fees, late payment charges, and insurance
premiums on the loans to the same extent permitted on loans made
under the authority of chapter 56, regardless of the amount of the
loan. The provisions of sections 47.20 and 47.21 do not apply to loans
made under this subdivision, except as specifically provided in this
subdivision: Nothing in this subdivision is deemed to supersede,
repeal, or amend any provision of section 53.05. A licensee making
a loan under this chapter secured by a lien on real estate shall
comply with the requirements of section 47.20, subdivision 8.

(b) Loans made underthis subdivisionat a rate of interest not in
excess of that provided for in paragraph (a) may be secured by real or
personal property, or both. If the proceeds of a loan secured by a first.
lien on the borrower's primary residence are used.to finance the .
purchase of the borrower's primary residence, the loan must comply
with the provisions of section 47.20.
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(c) A loan made under this subdivision that is secured by real
estate and that is in a principal amount of $7,500 or more and a
maturity of 60 months or more may contain a provision permitting
discount points, if the loan does not provide a loan yield in excess of
the maximum rate of interest permitted by this subdivision. Loan
yield means the annual rate of return . obtained by a licensee
computed as the annual percentage rate is computed under Federal
Regulation Z. If the leaH is flFeflaid ffi full.; the Iieensee BHlflt make
a refund te the harra";eF te the S*teftt that the leaH yieldwill~
the IRwdIR..... rate ef inteFest flFs'lided lly tJ>iss.wdi"isisn when the
flFSflaYfl'eBt is taI<en ffite aeee....t.

(d) An agency or instrumentality of the United States government
or a corporation otherwise created by an act of the United States
Congress or a lender approved or certified by the secretary of
housing and urban development, or approved or certified by the
administrator of veterans affairs, or approved or certified by the
administrator of the farmers home administration, or approved or
certified by the federal home loan mortgage corporation, or approved
or certified by the federal national mortgage association, that
engages in the business of purchasing or taking assignments of
mortgage loans and undertakes direct collection of payments from or
enforcement of rights againstlJorrowers. arising from mortgage
loans, is not required to obtain a certificate of authorization under
this chapter in order to purchase or take assignments of mortgage
loans from persons holding a certificate of authorization under this
chapter.

Sec. 2. Minnesota Statutes 1988, section 53.04, is amended by
adding a subdivision to read:

Subd. 3c. The right to extend credit and make loans under chapter
5iAonthe same terms and subject to the sameCQillIitions as~
to otherTeiiderS under that chapter"'rliis subdIvision does not
autliOrlZe an industrlaI loan and thrift company to make loans
under ~ credit ·card or overdraft checking plan.

Sec. 3. Minnesota Statutes 1988, section 53.06, is amended to
read:

53.06 [DIRECTORS, RESIDENCB.]

At least three-fourths of the directors of any industrial loan and
thrift company holding a certificate that includes the fUiht to issue
thrift certificates for investment must be residents of eem>tyffi
",,!lie!> tile mdastrffil teail and thrift; eSIRflllBY IRaintains its jlFiHei­
fl8l fllaee eflmsiness, 88 ad:iaeeat eem>ty8l'llBYeauBtj' ffiwhieh the
industrial leaH and thrift; esllljlllBY IRaintains· a fllaee ef husiBess
f'lH'SU88t tetJ>is ehaflteF Minnesota:· .
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. Sec. 4. Minnesota Statutes 1988, section 56.12, is amended to
read..

56.i2 [ADVERTISING; TAKING OF SECURITY;' PLACE OF
BUSINESS.] ,

No licenseeshall advertise, print, display, publish; distribute; or
broadcast, or cause or permit tobe.advertised, printed, displayed,
published, distributed, or broadcast, in any manner any statement
or representation with regard to the rates, terms. or conditions for
the lending of money, credit, goods.urthings inaction which is false..
misleading, or deceptive. The commissioner may order anylicensee
to desist from any conduct which the commissioner shall find to be
a violation of the foregoing provisions, . .

Thecoinmissioner may require that 'rates of charge, if stated by a
licensee, be' -stated fully and' clearly in such- manner as the commis­
sioner may deem necessary to prevent misunderstanding thereof by .
prospective borrowers. In lieu of the disclosure requirements of this
section and section 5614, a Ijcensee tmay give the disclosures
required by the federal Truth-in-Lending Act.

A licensee may take a Iien-upon real estate as secur'ity.for anyIoan
exceeding $2,700 in principal amount made under this chapter. The
provisions of sections 47.20 and 47.21 do not apply to loans made
under' this chapter;' except as provided in. this section-Ne lean
'see"Fed by a IfFst liefl _ a beFFeweF's jlrimary Fesidenee shall be
made jl"FS"ant to this seetisn if tile jlFseeeds sf the lean are used to
finanee tile jl"Fehase sf the l,sFFsweF's jlFimary residenee and
section56.131, subdivision 2. If the proceeds of~ 101msecured~ ~

first hen on theborrower's primary residence are used to finance the
purcnase of the borrower's primary residence, the loan mRst comPly
with section 47.20, unless: '. . '

(I)the proceeds of the loan are used to finance thepurchaseofa
manufactured home; or -,' -

. .

(2) the proceedsof the loan are used. in whole or in part to satisfy
the balance owed on a contract for deed.

If the proceeds of the loan are used to finance the purchase of the
borrower's primary residence, the licensee shalI.consent to the
subsequent transfer of the real. estate if the' existing borrower
continues after transfer to be obligated for repayment of the entire
remaining indebtedness. The .licensee shallvrelease the. existing
borrower from all obligations under the loan instruments, if the
transferee (I) meets the standards of credit worthiness normally
used bypersonsin the business of making loans, including but not
limited to the ability of the transferee to make the loan payments
and satisfactorily maintain the property used as collateral, and (2)
executes an agreement in writing with the licensee whereby the
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transferee assumes the obligations of the existing borrower under
the loan instruments. Any _such agreement shall not affect the
priority; validity or enforceability of any loan instrument. A licensee
may charge a fee not in excess of 'one-tenth of one percent of the
remaining unpaid principal balance in the event the loan is assumed
by the transferee and the existing borrower continues after the
transfer- to be obligated for repayment of the entire assumed indebt­
edness. A licensee may charge a fee not in. excess of one percent of
the remaining unpaid principal balance in the event the remaining
indebtedness is assumed by the transferee and the existing borrower
is released from all obligations under the loan instruments, but in
no event shall the fee exceed $150,

A licensee making a loan under this chapter secured by a lien on
real estate shall comply with the requirements of'section 47.20,
subdivision 8. ,-'

No licensee shall conduct the business of making loans under this
chapter within any office, room, or place of business in whichany
other business is· solicited or engaged in, or in association or
conjunction therewith, if the commissioner finds that the character
of the other business is such that it would facilitate evasions of this
chapter or of the rules lawfully made hereunder. The commissioner
may promulgate rules dealing with such other businesses.

No licensee shall transact the business or make any loan provided
for by this chapter under any other name or at any other place of
business than that named in the license. No licensee shall take any
confession of judgment or any power of attorney. No licensee shall
take any note or promise to pay that does notaccurately disclose the
principal amount of the loan, the time for which it is made, and the
agreed rate or amount of charge, nOT. any instrument. in which
blanks are left to be filled in after execution. Nothing herein is
deemed to prohibit the making ofloans by mail.

Sec. 5. Minnesota Statutes 1988, section 56.131, subdivision 1, is
amended to read:

Subdivision L [INTEREST RATES AND CHARGES,] (a) On any
loan in a principal amount not exceeding $35,000 or ten percent of
a corporate licensee's contributed capital and appropriated reserves
as defined in section 53.015, if greater, a licensee may contract for
and receive interest, calculated according to the actuarial method,
not exceeding the equivalent of the greater of any of the following:

(1) the total of: (i) 33 percent per year On that part of the unpaid
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balance of the principal amount not exceeding $ilW $1,000; and (ii)
19 percent per year on that part of the unpaid balance of the
principal amount exceeding $ilW $1,000; or

(2) 21.75 percent per year on the unpaid balance of the principal
amount.

(b) On any loan where interest has been calculated according to
the method provided for in paragraph (a), clause (1); interest must be
contracted for and earned as provided in that provision or at the
single annual percentage rate computed to the nearest 11100 of one
percent that would earn the same total interest at maturity of the
contract as would be earned .by the application of the graduated
rates provided in paragraph (a), clause (1), when the debt is paid
according to the agreed terms' and the calculations are made
according to the actuarial method,

(c) Loans may be interest-bearing or precomputed.

(d) To compute time on interest-bearing and precomputed loans,
including, but not limited to the calculation of interest, a day is
considered 1/30 of a month when calculation is made for a fraction of
a calendar month. A year is 12 calendar months. A calendar month
is that period from a given date in one month to the same numbered
date in the following month, and if there is no same numbered date,
to the last day of the following month. When a period of time
includes a whole month and a fraction of a month, the fraction of a
month is considered to follow the whole month.

In the alternative, for interest-bearing loans, a licensee may
charge interest at the rate of 1/36'5of the .agreed annual rate for each
actual day elapsed.

(e) With respect to interest-bearing loans:

(1) Interest must be computed on unpaid principal balances
outstanding from time to time, for the time outstanding, Each
payment must be applied first to the accumulated interest, and the
remainder of the payment applied to the unpaid principal balance;
provided however, that if the amount of the payment is insufficient
to pay the accumulated interest, the unpaid interest continues to
accumulate to be paid from the proceeds of subsequent payments
and is not added to the principalbalance,

(2) Interest must not be payable in advance or compounded.
However, if part or all of the consideration for a new loan contract.is
the unpaid principal balance of a prior loan, then the principal
amount payable under the new loan contract may include any
unpaid interest which has accrued. The unpaid principal balance of
a precomputed loan is .the' balance due after refund or credit of
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unearned interest as provided in paragraph (D, clause (3). The
resulting loan contract is deemed a new and separate loan transac­
tion for all purposes.

(D With respect to precomputed loans:

(1) Loans must be repayable in substantially equal and consecu­
tive monthly installments of principal and interest combined, except
that the first installment period may be more or less than one month
by not more than 15 days, and the first installment payment amount
may be larger than the remaining payments by the amount of
interest charged for the extra days and must be reduced by the
amount of interest for the number of days less than one month to the

_first installment payment; and monthly installment payment dates
may be omitted to accommodate borrowers with seasonal income.

(2) Payments may be applied to the combined total of principal and
precomputed interest until the loan is fully paid. Payments must be
applied in the order in which they become due.

(3) When any loan contract is paid in full by cash, renewal or
refinancing. or a new loanvone month. or more before the, final
installment due date, a licensee shall refund or credit the borrower
with the total of the applicable charges for all fully unexpired
installment periods, as originally scheduled or as deferred, which
follow the day of prepayment; if the prepayment is made other than
on a scheduled payment date, -the nearest scheduled installment
payment date must be used in the-computation; provided further, if
the prepayment occurs prior to the first installment due date, the
licensee may retain 1130of the applicable charge for a first install­
ment period of one month for each day from the date of the loan to
the date of prepayment, and shall refund or credit the borrower with
the balance of the total interest contracted for. If the maturity of the

-loan is accelerated for any reason and judgment is entered, the
licensee shall credit the borrower with the same refund as if
prepayment in full had been made on the date the judgment is
entered.

(4) If an installment, other than the final installment, is not paid
in full within ten days of its scheduled due date, a licensee may
contract for and receive a default charge not exceeding five percent
of the amount of the installment, but not less than $4.

A default charge under this subdivision may not be collected on an
installment paid in full within ten days of its scheduled due date, or
deferred installment due date with respect to deferred installments,
even though a default or deferral charge on an earlier installment
has not been paid in full. A default charge may be collected at the
time it accrues or at any time thereafter.

(5) If the parties agree in writing, either in the loan contract or in
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a subsequent agreement, to a. deferment of wholly unpaid install­
ments, a licensee may grant a deferment and may collect a defer­
ment charge as provided in this section. A deferment postpones the
scheduled due date of the earliest unpaid installment and all
subsequent installments as Originally scheduled, or as 'previously
deferred, for a period equal to the deferment period. The deferment
period is that period dUringwhichnoinstallmentis scheduled to be
paid by reason of the deferment. The deferment charge for a
one-month period may not exceed the applicable charge for the
installment period immediately following the due date of the last
undeferred payment. Aproportionate.charge may be made for
deferment for periods ofmore or less than one month. A deferment
charge is earned pro rata during the deferment period and is fully
earned on the last day of the deferment period. Should a loan be
prepaid in full.during a deferment period, the licensee shall make or'

. credit to the borrower a refund ofthe unearned deferment charge in
. addition to any other refund or credit made for prepayment of the

loan in full.

(6) It two or more installments are delinquent one full month or
more on.any due date, and if the 'contract so provides, the licensee
may reduce the unpaid balanceby the refund credit which would be
required for prepayment in full on the due date of the most recent
maturing installment in default. 'I'hereaftenand in lieu of any other
default or deferment charges,' the single' annual percentage rate
permitted by this subdivision may be charged on the unpaid balance
until fully paid.

(7) Following the final installment as originally scheduled or
deferred, the licensee, for any loan contract which has not previously
been converted to interest-bearing under paragraph (D, clause (6), .
may charge interest on any balance remaining unpaid, including
unpaid default or deferment charges, at the single annual percent­
age rate permitted by this subdivision,until fully paid,

Sec. 6. Minnesota Statutes 1988, section 56.131, subdivision 2, is
amended to read:" .

, Subd.2. [ADDITIONAL CHARGES.] In addition to the charges
provided for by this section andsection 56.155, no further or other
amount whatsoever, shall be directly or indirectly charged, con­
tracted for, or received for the loan made, except actual out of pocket
expenses of the licensee. to realize' on a security after default, and
except for the following additionalcharges which maybe included in
the principal amount of the loan:

(a) lawful fees and taxes paid,to any public 'officer to record, file, or .
release security;

. (b) With respect to a loan secured by an .interest in real estate, the'
fallowing actual closing costs.authorized in section 47.20, suhdivi.
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sion 2, clanse (1), if they are. bona fide, reasonable in amount, and .
not for the purpose of circumvention or evasion of this section;
I'f'""i"e" the east;s.de Bat aeee<i &Be !,e"eeRtefthe !,riRei!,al a"","":t
"" $2aO, whiellever is gpeateF: .

rnfees "" !'remilHBs f<W title e""",iRatiaB, alastraet ef title, title
iftSUF8Bee, SUFveys, eF simi~M IluFfl6ses;

fi!} fees;- ifBat fl'li<i to the lieeBsee, aD em!,layee ef the lieeRsee, ""
a """""" relate" to the liMRsee, f<W !'re!'aratiaB ef a martgage,
seUlemem stateffieRt, "" etIleF "aeumems, fees f<W Ratari.iRg mart­
gages aD<! etIleF "ae"meRts, aD<! a!'!'raisal fees;

(cithe premium for insurance in lieu of perfecting and releasing a
security interest to the extent that the premium does not exceed the
fees described in paragraph (a).

Sec. 7. Minnesota Statutes 1988, section 56.131, subdivision 6, is
amended to read: .

Subd. 6. [DISCOUNT POINTS.] A loan made under this section
that is secured by real estate and that is in a principal amount of
$7,500 or-more and has 'a maturity of 60 months or more may
contain a provision permitting discount points, if the loan does not
provide a loan yield in excess of the maximum rate of interest
permitted by this section. Loan yield means the annual rate of
return obtained by a licensee computed as the annual percentage
rate is computed under Federal Regulation Z. If the leaD is !,re!,ai"
m full; the lieeBsee m»st make a FeftIft<l to the barrawer to the
.~ that the leaD yieM will aeee<i them...dmlHB rBte efiBterest
!,rovi"e" by this seetiaR w!leB the jlrejlaymeBt is taI.eB H>toaeeo"Bt.

Bee. 8. Minnesota Statutes 1988, section 56.14, is amended to
read:

56.14 [DUTIES OF LICENSEK]

Every licensee shall:

(1) deliver to the borrower (or if there are two or more borrowers to
one of them) at the time any loan is made a statement making the
disclosures and furnishing the information required by the federal
Truth-in-Lending Act, as amended from time to time, with respect to
the contract of loan. A copy of the loan contract may be delivered in .
lieu of a statement if it discloses the required information;

(2) deliver or mail to the borrower without request, a written
receipt within 30 days following payment for each payment by coin
or· currency .made ·on account of "any loan wherein charges are
computed and paid on unpaid principal balances. for the time
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actually outstanding, specifying the amount applied to charges and
the amount, if any, applied to principal, and stating the unpaid
principal balance, if any, of the loan; and wherein' precomputed '
charges have been added to the principal of the loan specifying the
amount of the payment applied to principal and charges combined,
the amount applied to default or extension charges, ifany,and
stating the unpaid balance, if any: of the precomputed loan contract.
A periodic statement showing a payment received by mail complies
with this clause;' .

(3) permit payment to be made in advance in any amount on any
contract ofloan at any time, but the licensee may apply the payment
first to all charges in full at the agreed rate up 'to the date of the
payment;

(4) upon repayment of the loan in .full, mark indelibly every
obligation and security, other than a mortgage or security agree­
ment which secures a new loan to the licensee" signed by the
borrower with the word "Paid" or "Canceled," and release any
mortgage or security agreement which no longer secures a loan to
the licensee, restore any pledge, and cancel and return any note.iand
any assignment given to the licensee which does not secure a new­
loan to the licensee within 20 days after the repayment;

(5) display prominently in each licensed place of business a full
and accurate schedule, to be approved by the commissionenof the
charges to be made and the method of computing the same; furnish
a copy of the contract of loan to any person obligated on it or who
may become obligated on it at, any time upon ,the request of .that
person;

(6) show in the loan contract or statement of loan the rate or rates
of charge on which the charge in the contract is based, expressed in
terms of rate or rates per annum., The rate expression shall be
printed in atleast 8-point type on the loan statement or copy of the
loan contract given to the borrower,

Sec. 9. Minnesota Statutes 1988, section 168.71, is amended to
reoo: '

168.71 [RETAIL INSTALLMENT CONTRACTS.]

(a)(1) Every retail installment contract shall be in writing, shall
contain all the ,agreements of the parties, shall be signed by the
retail buyer and seller, and a copy thereof shall be,furnished to such
retail buyer at the time of the execution of thecontract.

'(2) No provisions for confession of judgment or power ofattorney
therefor contained in any retail installment contract or contained in
a separate agreement relating thereto, shall be valid or enforceable.
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(3) The holder ofa precomputed retail installment contract may, if
. the contract so provides, collect adelinquency and collection charge

on each installment in arrears for a period not less than ten days in
an amount not in excess' of five percent of each installment or $5,
whichever is the lesSgreater,In addition to such delinquency and
collection charge, the retail installment contract, whether interest­
bearing or precomputed, 'may provide for the payment of attorneys'
fees not exceeding 15 'percent of the amount due and payable under
such contract where such contract is referred to an attorney not a
salaried employee of the holder of the contract for collection plus the
court costs, '

(4) Unless written notice has been given to the retail buyer of
actual or intended assignment of a retail installment contract,
payment thereunder or tender thereof made by the retail buyer to
the last known holder of such contract shall be binding upon all
subsequent holders or assignees, '

(5) Upon written request from the retail buyer,the holder of the
retail installment contract shall give or forward to the retail buyer a
written statement of the dates and amounts of payments and the
total amount unpaid under such contract, A retail buyer shall be
given a written receipt for any payment when made in cash,

(b) The retail installment contract shall contain the following
items:

(1) The cash sale price of the motor vehicle which is the subject
matter of the retail installment contract;

(2) The total amount of the retail buyer's down payment, whether
made in money or goods, or partly in money or partly in goods;

(3) The difference between items one and two; .

(4) The charge, ifany, included in the transaction for any insur­
ance and other benefits not included in clause (1), specifying the
types of coverage and taxes, fees, and charges that actually are or
will be paid to public officials or government agencies, including
those for perfecting, releasing, or satisfying a security interest if
such taxes, fees, or charges are notincluded in clause (1);

(5)' Principal balance.rwhich is the sum of items three and four;

(6) The amount of the finance charge;

(7) The total of payments payableby the retail buyer to the retail
seller and the number of installment payments required and the .
amo~t of each installment expressed in dollars or percentages, and
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date of each payment necessary finally to pay the total of payments
which is the sum of item five and item six.

Provided, however, that said items one to seven inclusiveneed not
be stated in the 'terms, sequence or order set forth above. Provided
further, that clauses (6) and (7) may be disclosed on the assumption
that all scheduled payments under the contract will be made when
due.

In lieu of the above clauses, the retail seller may give the retail
buyer disclosures which satisfy the requirements of the Federal
Truth-In-Lending Act in effect as of the time of the contract,
notwithstanding whether ornot that act applies to the transaction.

(c) Every retail seller or sales finance company, if a charge for
insurance on the motor vehicle is included in a retail installment
contract shall within 30 days after execution' of the retail install­
ment contract send or Cause to be sent to the retail buyer a policy or
policies or certificate of insurance, which insurance shall be written
by a company authorized to do business in this state, clearly setting
forth the amount ofthe premium, the kind or kinds of insurance and
the scope of' the coverage and all the terms, exceptions, limitations,
restrictions and conditions of the contract or contracts of the
insurance. The buyer of a motor vehicle under a retail installment
contract shall have the privilege of purchasing such insurance from
an agent or broker of the buyer's own selection and selecting an
insurance company mutually acceptable to the seller and the buyer;
provided, however, that the inclusion of the cost of the insurance
premium in the retail installment contract when the buyer selects
the agent, broker or compan:v, shall be optional with the seller.

(d) Any sales finance company hereunder may purchase or acquire
from any retail seller any retail installment contract on such terms
and conditions as may be mutually agreed UPOll between them.

(e) An acknowledgment by the retail buyer ofthe delivery of any
such copy or notice as required in subsection (a) contained in the
body of the statement or contract shall. be conclusive proof of
delivery in any action or proceeding by or against any assignee of a
retail installment contract.

Sec. 10. [EFFECTIVE DATE.]

Sections 1 to Q are effective the day following final enactment."

Delete the title and insert:

"A bill for an act relating to commerce; industrial loan and thrift
companies; regulating lending practices; prescribing the qualifica­
tions of the directors of certain companies; regulating the lending
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'practices of regulated lenders; specifying the loan fees and charges
that may be imposed by regulated lenders; regulating delinquency
and collection charges on retail installment contracts; regulating
mortgage foreclosure notices; amending Minnesota Statutes 1988,
sections 53.04, subdivision Sa, and by adding a subdivision; 53.06;
56.12; 56.131, subdivisions 1, 2, and 6; 56.14; 168.71; and 580.03."

The motion prevailed and the amendment was adopted.

Wynia moved to amend S. F. No, 1123, as amended, as follows:

Page 6, lines 10 and 11, delete "$1,000" and insert "$800"

Pages 9 and 10, delete section 6

Page 10, afterline 19, insert:

"Sec. '6; Minnesota Statutes 1988, section 56.131, subdivision 4, is
amended to read:

Subd. 4. [ADJUSTMENT OF DOLLAR AMOUNTS.] (a) The
dollar amounts in this section, not including subdivision l(a)(I),
sections 56.01 and 56.12 shall change perIOdically, as provided in
this section, according to and to the extent of changes in the implicit
price deflator for the gross national product, 1972 = 100, compiled
by the United States Department of Commerce, and hereafter
referred to as the index. The index for December, 1980 is the
reference base index for adjustments of dollar amounts, except that
the index for December, 1984 is the reference base index for the
minimum default charge of $4.

(b) The designated dollar amounts shall change on July 1 of each
even-numbered year if the percentage of change, calculated to the'
nearest whole percentage point, between the index for December of
the preceding year and the reference base index is ten percent or
more, but; .

(1) the portion of the percentage change in the index in excess of
a multiple of ten percent shall be disregarded and the dollar
amounts shall change only in multiples of ten percent of the
amounts appearing in Laws 1981, chapter 258 on the date of
enactment; and

(2),the dollar amounts shall not change if the amounts required by
this section are those currently in effect pursuant to Laws 1981,
chapter 258 as a result of earlier application of this section.

(c) If the index is revised, the percentage of change pursuant to
this section shall be calculated on the basis of the revised index. If a
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revision of the index changes the reference base index, a revised
reference base index shall be determined by multiplying the refer­
ence base index then applicable by the rebasing factor furnished by
the department of commerce. If the index is superseded, the index
referred to in this section is the one represented by the department
of commerce as reflecting most accurately changes in the purchasing
power of the dollar for consumers.

, (d) The commissioner shall announce and publish:

(1) on or before April 30 of each year in which dollar amounts are
,to'change, the changes in dollar amounts required by paragraph (b);
and

(2) promptly after the changes occur, changes in the index re­
quired by paragraph (c) including, if applicable, the numerical
equivalent of the reference base index under a revised reference base
index and the designation or title of any index superseding the
index.

(e) A person does not violate this chapter with respect to a
transaction otherwise complying with this chapter if that person
relies on dollar amounts either determined according to paragraph
(b), clause (2) or appearing in the last publication of the commis­
sioner announcing the then current dollar amounts.

(f) The adjustments provided in this section shall .not be affected
unless explicitly provided otherwise by law."

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 12, delete "2," and insert "4,"

The motion prevailed and the amendment was adopted.

Carlson, L., moved to amend S. F. No. 1123, as amended, 'as
follows:

Page 1, after line 14, insert:

"Section 1. Minnesota Statutes 1988, section 49.24, subdivision 9,
is amended to read:

Subd. 9. [DIVIDENDS ON CLAIMS.] At any time after the
expiration of the date fixed for the presentation of claims the
commissioner may, out of the funds remaining on hand after the
payment of expenses and amounts due to depositors, declare one or
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more dividends, and after the expiration of one year from the first
publication of notice to creditors, may declare a final dividend, such
dividends to be paid to such persons in such amounts as may be
directed by the district court.

If any dividend on any claim shall be less than $1, thecommis­
sioner may hold that dividend until it with subsequent dividends
amounts to the sum of $1 or more. The commissioner shall pay all
dividends so withheld with the final dividend."

Page 12, after line 9, insert:

"Sec. 10. Minnesota Statutes 1988, section 56.155, subdivision 2,
as amended by Laws 1989, chapter 166, section 27, if enacted during
the 1989 regular legislative session, is amended to read:

Subd. 2. [PROPERTY INSURANCE.] A licensee may require the
obligors to provide insurance on real or personal property security
against reasonable risks of loss, damage, and destruction. The
amount and term of the insurance shall be reasonable in relation to
the value of the security and, but the amount and term of the
insurance shall not exceed the principaJamount offue loan less ffil;j'
e!usting inSUFBftee, iaehlEling Remee",..:eep's inSeFaHee as elefifteel by
seeti9R 681\.27, sl>Mivisi9R 4-; "" the SeetlFe" flF9fleFty as tG wffieh
the leJHIer has been flF9vi"e" a less fla:\'ahle elal>se and term of the
loan, except that the lender may insure or arrange for insurance not
to exceed the reasonable value of any motor vehicle collateral less
ffil;j' e,dsEiBg iRsl>FaBee "" the maW vehiele as tG wffieh the leJHIer
has been flFa'li"e" a less flayahle elal>se. 'l'he term ef the iBSl>FaBee
el>all alw he Feas9Rahie ... FelatioB tG the value ef the seel>Fity and
el>all Bet """""" the term ef the lean, The restrictions contained in
this subdivision shall not apply to the sale or provision of homeow­
ner's insurance as defined in section 65A.27. In all cases when
insurance is offered the obligor shall be informed that the obligor
has the option of providing insurance through existing policies of
insurance that .the obligor owns or controls, or by procuring and
furnishing the offered coverage through any insurer authorized to
transact an insurance business within this state. The purchase of
such insurance through the licensee or from an agent, broker, or
insurer specified by the licensee shall not be required."

Page 14, line 35, after "2" insert "and 11"

Renumber the remaining sections

Amend the title as follows:

Page 1, line 2, after the semicolon insert "financial institutions;
regulating dividends on claims in liquidation proceedings;"
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Page 1, line 13, before the period insert "amending Minnesota
Statutes 1988, section 56.155, subdivisionzvas amended"

The motion prevailed and the amendment was adopted..

Dawkins moved toamend S.F. No. 1123, as amended, as follows:

Page 12, after line 9, insert:

"Sec. 9. Minnesota Statutes 1988, section 56.155, subdivision 1, is
amended to read: .

Subdivision 1. [AUTHORIZATION.] No licensee shall, directly or
indirectly, sell or offer for sale any insurance in connection with any
loan made under this chapter except as and to the extent authorized
by this section, The sale of credit life and credit accident and health
insurance is subject to the provisions of chapter 62B, except that the
term of the insurance may exceed 60 months if the term of the loan
exceeds 60 months. Credit life, credit accident and health insurance,
or any of them, may be written upon or inconnection with any loan
but must not be required as additional security for the. indebtedness.
If the debtor chooses to procure credit life. insurance or credit
accident and health insurance as security for the indebtedness, the
debtor shall have the option of furnishing this security through
existing policies of insurance that the debtor owns or controls, or of
furnishing the coverage through any insurer authorized to transact
business in this state. A statement in substantially the following
form must be made orally and provided in writing in bold face type
of a minimum size of 12 points to the borrower before the transaction
is completed for each credit life and accident and health insurance
coverage sold:

CREDIT LIFE INSURANCE AND CREDIT DISABILITY IN­
SURANCE ARE NOT REQUIRED TO OBTAIN CREDIT. YOU
MAY BUY ANY INSURANCE FROM ANYONE YOU CHOOSE
OR YOU MAY USE EXISTING INSURANCE.

The licensee shall disclose whether or not the benefits commence
as of the. first day ofdisability andshall further disclose the number
of days that an insured obligor must be disabled, as defined in the
policy, before benefits, -whether retroactive or nonretroactive,com­
mence. In case there are multiple. obligors under a transaction
subject to this chapter, no policy or certificate of insurance providing
credit accident and health benefits may be procured by or through a
licensee upon more than one of the obligors. In case there are
multiple obligors under a transaction subject to this chapter, no
policy or certificate of insurance providing credit life insurance may
be procured by or through a licensee upon more than two of the
obligors in which case they shall be insured jointly. The premium or
identifiable charge for the insurance mustnot exceed that filed by
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the insurer with the department of commerce, The charge, computed
at the time the loan is made for a Period not to exceed the full term
of the loan contract on an amount not to exceed the total amount
required to pay principal and charges, may be deducted from the
proceeds o~ may be included as part of the principal of any loan, If a
borrower procures insurance by or through a licensee, the statement
required by section 56,14 must disclose the cost to the borrower and
the type of insurance, and the licensee shall cause to be delivered to
the borrower a copy of the policy, certificate, or other evidence
thereof, within a reasonable time, No licensee shall decline new or
existing insurance which meets the standards set out in this section
nor prevent any obligor from obtaining this insurance coverage from
other sources, Notwithstanding any other provision of this chapter,
any gain or advantage to the licensee or to any employee, affiliate, or
associate of the licensee from this insurance or the sale or provision
thereof is not an additional or further charge in connection with the
loan; nor are any of the provisions pertaining to insurance contained
in this section prohibited by any other provision of this chapter:'

Renumber sections in sequence,

Correct internal references

Amend the title accordingly

The motion prevailed and the amendment was adopted,

Dawkins moved to amend R F. No, 1123, as amended, as follows:

Page 12, delete section 9

The motion did not prevail and the amendment was not adopted,

Dawkins moved to amend S, F. No, 1123, as amended, as follows:

Page 14, after line 33, insert:

"Sec, 10, Minnesota Statutes 1988, section 56,18, is amended to
read: .

56,18 [UNLICENSED PERSONS NO'I'ro MAKE LO,'.NS PRO-
HIBITION AGAINST UNLAWFUL INTEREST,] --

No person, including "" licensee, except as authorized in this
chapter, shall, directly or indirectly, charge, contract for, or receive
any interest, discount, or consideration greater than the lender
would be permitted by law to charge if that person were not
authorized her"u~<!erupon the roan, use, or forbearance of money,
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goods, or things in action, or upon the loan, use, or sale ofcredit of
the amount regulated by this chapter,

The foregoing prohibition shall apply to any person who, by any
device, subterfuge, or pretense, shall charge, contract for, or receive
greater interest, consideration, or charges than is authorized by this
chapter for any such loan, use or forbearance of money, goods, or
things in action, or for any such loan, use or sale of credit.

No loan made by a person not authorized hereunder in an amount
regulated by this chapter for which a greater rate of interest,
consideration, or charges than is permitted by the laws of this state
has been charged, contracted for, or received, wherever made, shall
be enforced by a licensee in this state, and every person in anywise
participating therein in this state shall be subject to the provisions
of this chapter, provided, that the foregoing shall not apply to loans
legally made in another state."

Renumber the remaining section in sequence

Correct internal cross-references

Amend the title accordingly

A roll call was requested and properly seconded.

Thequestionwas taken on the Dawkins amendment and the roll
was called. There were 113 yeas and 8 nays as follows:

Those who voted in the affirmative were:

Abrams
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Conway
Cooper
Dauner
Dawkins
Dom
Frederick
Girard

Greenfield
Gruenes
Hartle
Hasskamp

. Haukoos
Heap
Henry
Himle
.Jacobs
Janezich
Jaros
Jefferson­
Jennings

, Johnson, A.
Johnson, R

. Johnson, V.
Kahn
Kalis
Kelly
Kelso
KiUkeI
Knirkerborker
Kostohryz

Krueger Omann
Lasley Onnen
Lieder Orenstein
Limmer Osthoff
Lynch Ostrom
Macklin Otis
Marsh Ozment
McDonald Pappas
McEachern Pauly
McGuire Pellow
McLaughlin Pelowski
McPherson Peterson
Milbert Poppenhagen
Morrison Price
Munger Pugh
Murphy Quinn
Nelson,C. Redalen
Neuenschwander Reding
O'Connor Rest'
Ogren Richter
Olsen, S. . Rodosovich
Olson, E. Rukavina
Olson, K. Rnnbeck

Sarna
Schafer
SCheid
Segal
Simoneau
Skoglund
Solherg
Sparby
Stanius
Steensma
'Ijornhom
Tompkins
Trimble
Tunheim
Valento
Wagenius
Welle
Wenzel
Williams.
Winter
Spk. Vanasek

Those who voted in the negative were:
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Dempsey
Forsythe

Frerichs
Hugoson

Miller
Seaherg

Waltman
Weave.r

The motion prevailed and the amendment was adopted.

Scheid. moved to amend S. F. No. 1123, as amended, as follows:

Page 1, after line 14, insert:

"Section 1. Minnesota Statutes 1988; section 48.61, is amended by
adding a subdivision to read:

Subd.7. [PARITY WITH NATIONAL BANKS.] A state bank or
trust company may invest in any securities that are aufhOrlzea
investments for nationalbanks on the effective date of this section,
subject to the same restnctiOiis as~ to niitiOillil banks. The
commIssioner may authorize a state bank or trust company to invest
in at? securities that become m:rtIiOTIzea investments for national
ban s after the effective date of this section, subject to the same
restrictions as~ to national banks. This authority is inaildltiOii
to the investment authority graDte<rto state banks UMer other
proVISions of state law." - -- --- --- ---

Page 14, after line 33, insert:

. "Sec. 11. Minnesota Statutes 1988, section 514.19, is amended to
read:

514.19 [RIGHT OF DETAINER.]

Subdivision 1. [CREATED.] A lien and rightofdetainer exists for:

(1) Transporting property from one place to another but not as a
carrier under article 7 of the Uniform Commercial Code;

(2) Keeping or storing property as a bailee but not as a warehouse
operator under article 7 of the Uniform Commercial Code;

(3) Keeping, feeding, pasturing, or otherwise caring for domestic
animals or other beasts, including medical or surgical treatment
and shoeing;

(4) The use and storage of molds and patterns in the possession of
the fabricator belonging to the customer for the balance due from .
the customer for fabrication work;

(5) Making, altering or repairing any article, or expending any
labor, skill or material on it.
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'The liens embrace all lawful charges against the property paid to
any other person by the person claiming the lien; and the price or
value of the care, storage or contribution and' all reasonable dis­
bursements occasioned by the detention or sale of'tho property.

Subd. 2. '[STORAGE LIEN NOTICE.j The lien and right of
detainer fOr keeping or storing property under subdivision h clause'
(2), ~ not enforceable against "" person ,with "" perfected se~,
interest in the property, Unless written notice is given to the,secure
party within ten days,.aftet the lien attaches." ,

Page 14, Iine 35, delete "Q'" and insert "11"

Renumber the"sections jn sequence' -

Amend the title, as, amended by the Scheid amendment, as
follow's:

page 15, line 11; after "sections" insert. "48.61, 'by-adding' a
subdivision;"

Page 15, line 13, delete "580.03': and insert:'514.19"

The motion prevailed-and the amendment Was adop~ed.

S. F. No. 1123, A bill for an act relating to commerce; authorizing
certain investments by state banks; regulating lending practices of
industrial loan and, thrifts; prescribing the .qualifications of the
directors ofcertain companies; regulating the lending practices of
regulated lenders; regulating delinquency and' collection charges on
retail installment contracts; requiring notice to perfect certain
storage liens; amending MinnesotaStatutes 1988, sections 48.61, by
adding a subdivision; 53.04, byadding a subdivision; 53.06; 56.12;
168.71; and 514.19. '

, ,

The bill was read for the thi~d time, as amended, and placed upon
itsfinal passage..

The question was, takenon the passage of the billand the roll was
called. There were 61 yeas and 65 nays as follows:"

Those who voted .irr the affirmative were:

Abrams
Bauerly
Bennett
Bertram
Boo
Burger
Dempsey
Forsythe

Frederick
Frerichs
Girard
Gutknecht
Hartle
Haukoos
-Heap
Henry

Himle
Hugoson
Jennings
Johnson; V.
Kalis
Kelso
Kinkel

. Knicketbocker'

Lieder ,,"
Limmer'
Lynch
Macklin
Marsh
McDonald
McGuire '
McPhersOn

Miller
Morrison
Neuenschwander
Olsen, S.
Olson, E.
Omann

, Osthoff
Ozment
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Pauly
Pellow
Pelowski
Poppenhagen
Pugh

Redalen
Richter
Runbeck
Schafer
Scheid

Schreiber
Seaberg
Segal
Stanius
Sviggum

Tjornhom
Tunheim
Valento
Waltman
Weaver

Wynia

Those who voted in the negative were:

Battaglia
Beard
Begich
Blatz
Brown
Carlson,D.
Carlson,L.
Carruthers
Clark
Conway
Cooper
Dauner
Dawkins

Dille
Greenfield
Gruenes
Hasskamp
Jacobs
Janezich
Jaros
Jefferson
Johnson, k
Johnson, R.
Kahn
Kelly
Kostohryz

Krueger
Lasley
Loug
McEachern
Mclsaughlin
Milbert
Munger
Murphy
Nelson,C.
O'Connor
Ogren
Olson, K.
Onnen

, Orenstein
Ostrom' ,

.Otts
Pappas
Peterson
Price
Quinn
Reding

. Rest
Rice
Rodosovich
Rukavina
Sarna

Simoneau
Skoglund
Solberg
Sparby
Steensma
Tompkins
Trimble
Wagenius
Welle
Wenzel
Williams
Winter
Spk. Vanasek

The bill was not passed, as amended.

S. F. No. 738 was reported to theHouse.

Olson, E., moved that S. F. No. 738 be temporarily laid over on
Special Orders, The motion prevailed. .

H. F. No. 404 was reported to the Hou~e.

-Iohnson, R., moved that H. F.No. 404 be continued on Special
Orders. The motion prevailed.

The Speaker resumed the Chair..

H. F. No. 723, A bill for an act relating to veterans; providing for
establishment ofa veterans home in Luverne; requiring a study;
appropriating money; proposing coding for new raw in Minnesota
Statutes, chapter 198.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 120 yeas and 6 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, G.
Battaglia

Bauerly­
Beard
Begich

Bennett
Bertram
Boo

Brown
.Burger
Carlson, D.

Carlson, L.
Carruthers
,Clark
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Conway
Cooper
Dauner
Dawkins
Dille
Dorn
Forsythe
Frederick
Girard
Greenfield
Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Hugoson

. Jacobs
Janezich
Jaros
Johnson, A.
Johnson, R.

Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Knickerbocker
Kostohryz
Krueger
Lasley-
Lieder
Limmer
Long
Macklin
Marsh
McDonald
McEachern
McGuire"
McLaughlin
McPherson
Milbert

Miller Pellow
Morrison Pelowski
Munger Peterson
Murphy Poppenhagen
Nelson, C. Price
Nelson, K. Pugh
Neuenschwander Quinn
O'Connor Redalen
Ogren. Reding
Olsen, S. Rest
Olson, E'. Rice
Olsori, K. Richter
Omann Rodosovich
Onnen Rukavina
Orenstein Runbeck
Osthoff Sarna
Ostrom Schafer
Otis Scheid
Ozment Schreiber
Pappas Seaberg
Pauly Segal

Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
'Ijornhom
Tompkins
Trimble
Tunheim
Valento
Vellenga
Wagenius
Waltman
Weaver

. Welle
Wenzel
Winter
Wynia
Spk. Vanasek

Those who voted in the negative were:

Blatz
Frerichs

Gruenes
Henry

Himle
Lynch

The bill was passed and its title agreed to.

Rodosovich moved that the remaining bills on Special Orders for
today be continued. The motion prevailed.

GENERAL ORDERS

Rodosovich moved that the bills on General Orders for today be
continued. The motion prevailed. .

There being no objection, the order of business reverted to Mes­
sages from the Senate.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 1408, A bill for an act relating to metropolitan transit;
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requiring joint planning for light rail transit; establishing a joint
planning board; requiring approval of light rail transit plans by the
regional transit board; specifying the composition of the regional
transit board and the metropolitan transit commission; changing
various provisions relating to metropolitan transit programs and
authorities; amending Minnesota Statutes 1988, sections 398A.04,
subdivision 9;473.169, subdivisions 1, 3, 4, and 5; 473.17; 473.373,
subdivisions La, 4, 5, and by adding a subdivision; 473.375, subdi­
visions 8 and 13; and 473.404, subdivisions 2, 3, and 5; proposing
coding for new law in Minnesota Statutes, chapter 473; repealing
Minnesota Statutes 1988, sections 473.1691 and 473.398.

PATRICK E. FLAHAVEN, Secretary of the Senate

Carruthers moved that the House refuse to concur in the Senate
amendments to H. F. No. 1408, that the Speaker appoint a Confer­
ence Committee of 3 members of the House, and that the House
requests that a like committee be appointed by the Senate to confer
on the disagreeing votes of the two houses. The motion prevailed.

ANNOUNCEMENT BY THE SPEAKER

The Speaker .announced the appointment of the following mem­
bers of the House to a Conference Committee on H. F. No. 1408:

Carruthers, McLaughlin and Valente.

MESSAGES FROM THE SENATE, Continued

Mr. Speaker:

I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 341, A bill for an act relating to public safety; proposing
the emergency planning and community right-to-know act; requir­
ing .reports on hazardous substances. -and chemicals; creating an
emergency response commission; providing penalties; amending
Minnesota Statutes 1988, section 609.671, by adding a subdivision;
proposing coding for new law in Minnesota Statutes, chapter 299F.

. The Senate has appointed as such committee:

Messrs. Merriam, Stumpf and Frederickson, D. R.

Said House File is herewith returned to the House.

PATRICK E. FLAHAvEN, Secretary of the Senate
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I hereby announce that the Senate accedes to. the request of the
House for the appointment of a Conference.Committee on the .
amendments adopted by the Senate to the following House File:

H. F. No. 796, A bill for an act relating to state lands; authorizing
sale of certain tax-forfeited lands that border public waters in Pine
and Fillmorecounties.'

The Senate has appointed as such committee:

Messrs. Chmielewski, Schmitz and Gustafson.

Said House File is herewith returned to the House.

PATRICK E.FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of the
House for the appointment of it Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 1155, A bill for an act relating to insurance; life and
health; regulating policy and contract provisions, coverages, certain
cost-containment mechanisms, cancellations and nonrenewals,
trade and marketing practices, and remedies in these and other
lines; making technical changes; -amending Minnesota Statutes
1988, sections 45.025, subdivision 8; 45.027, subdivision 7; 45.028,
subdivision 1; 61A.011, subdivision 1; 61A.092, subdivision 3;
61B.03, subdivision 6; 62A.Ol; 62A.041; 62A.08; 62A.09; 62A.15,
subdivision 3a; 62A.17, subdivision 2; 62A.46, by adding a subdivi-

. sion; 62A.48, subdivision 1; 62B.Ol; 62B.04, subdivision 1; 620.12,
by adding a subdivision; 62E.06, subdivision 1; 72A.20, subdivision
15, and by adding subdivisions; 72A.325;and 149.11; proposing
coding for new law in Minnesota Statutes, chapters 60A; 62A; 65A;
and 72A; repealing Minnesota Statutes 1988, sections 60A.23,
subdivision 7; and 72A.13, subdivision 2.

i

The Senate has appointed as such committee:

Ms. Peterson, D. C.; Messrs. Solon and Laidig.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
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I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 193, A bill for an act relating to crimes; providing that an
offender may not demand execution of sentence except under certain
circumstances; requiring the board of pardons to meet at least twice
each year; amending Minnesota Statutes 1988, sections 609.135, by
adding a subdivision; and 638.04.

The Senate has repassed said bill in accordance with the recom­
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 300, A bill for an act relating to occupational safety and
health; increasing certain penalties; proposing changes to the em­
ployee right-to-know act of 1984; amending Minnesota Statutes
1988, sections 182.651, subdivisions 7, 14, 15, and by adding a
subdivision; and 182.653, subdivisions 4b, 4c, and 4f; repealing
Minnesota Statutes 1988, section 182.651, subdivision 16.

The Senate has repassed said bill in accordance with the recom­
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 412, A bill for an act relating to education; changing the
definitions of teachers and of supervisory and support personnel for
the purpose of licensure; changing the kinds of personnel licensed by
the board of teaching and the state board of education; changing the
composition of the board of teaching; providing for teacher perfor­
mance effectiveness plans; amending Minnesota Statutes 1988,
sections 125.03, subdivisions 1 and 4; 125.05, subdivisions 1 and 2;
125.08; and 125.183, subdivisions 1 and 3; proposing coding for new
law in Minnesota Statutes, chapter 125.
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. The Senate has repassed said bill in accordance with the recom­
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E.FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 472, A bill for an act relating to transportation; motor
carrier's; increasing maximum length of certain semitrailers; defin­
ing mobile cranes and providing for their maximum length; requir­
ing ahighway cost allocation study; amending Minnesota Statutes
1988, sections 169.01, by adding a subdivision; 169.81, subdivision
2; and 169.86, subdivision 5.

The Senate has repassed said bill in accordance with the recom­
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 489, A bill for an act relating to employment; regulating
fair share fees, unfair labor practices, arbitration procedures and
grievance procedures; amending Minnesota Statutes 1988, sections
179.02, by adding a subdivision; 179A.03, subdivision 7; 179A.05,
subdivision 6; 179A.06, subdivision 3; 179A.13, subdivision 1;
179A.14, subdivision 1; 179A.16, subdivisions 1, 2, 3, and 4; and
179A.20, subdivision 4.

The Senate has repassed said bill in accordance with the recom­
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:·

H. F. No. 729, A bill for an act relating to marriage dissolution;
requiring courts to consider the existence of domestic abuse in
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determining whether to award joint custody; providing for the
appointment ·of visit.ationexpeditors to resolve ongoing visitation
disputes; providing for visitation by persons who have resided with
a child; providing that either parent may request visitation rights on
behalf of the child; requiring the court to restrict or modify visita­
tion under certain circumstances; permitting agreements about
modification of maintenance; amending Minnesota Statutes 1988,
sections 257.022, by adding a subdivision; 518.17, subdivision 2;
518.175, subdivisions 1 and 5; 518.552, by adding a subdivision; and
518.58, subdivision 1; proposing coding for new law in Minnesota
Statutes, chapter 518.

The Senate has repassed said bill in accordance with the recom­
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 1506, A bill for an act relating to commerce; regulating
certain rentals of real property, membership camping practices, and
subdivided land sales; amending Minnesota Statutes 1988, sections
82A.02, by adding a subdivision; 82A.04, subdivision 2; 82A.13,
subdivision 2; 83.20, by adding a subdivision; and 83.30, subdivision
1. .

The Senate has repassed said bill in accordance with the recom­
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN,Secretary of the Senate

ADJOURNMENT

Rodosovich moved that when the House adjourns today it adjourn
until 12:00 noon, Friday, May 19, 1989. The motion prevailed.

Wynia moved that the House adjourn. The motion prevailed, and
the Speaker declared the House stands adjourned until 12:00 noon,
Friday, May 19, 1989.

EDWARD A. BURDICK, Chief Clerk, House of Representatives




