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STATE OF MINNESOTA

SEVENTY-SIXTH SESSION—1989
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5519

. SaINT PauL, Minvesora, Fripay, May 12, 1989

The House of Rebresentatives convened at 12:00 noon- and was
called to order by Robert E. Vanasek, Speaker of the House.

- Prayer was offered by Monsignor James D. Hab1ger House Chap-

lain.

The roll was called and the following members were present:

Abrams

Anderson, G.
Anderson, R.

Battaglia

- . Bauerly

Beard
Begich
Bennett
Bertram
Bishop
Blatz

Boe

Brown
Burger
Carlson, D,
Carlson, L
Carruthers
Clark
Conway
Cooper
Dauner .
Dawkins
Dempsey
Dille

Dorn

Forsythe

A quorum was present.

Frederick
Frerichs
Girard
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap

~ Henry

Himle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A,
Johnson, V.
Kahn

Kalis

Kelly

~ Kelso

Kinkel
Knickerhocker

Kostohryz
Krueger
Lasley
Lieder
Limmer
Long
Lynch
Macklin
Marsh
McDonald
McEachern
McGuire
McLaughlin
McPherson
Milbert
Miller
Morrison -
Munger
Murphy

- Nelson, C.

Nelson, K.
(’Connor
Qlson, E.
Olson, K.
Omann
Onnen -

Orenstein
Osthoff -
Ostrom
Otis
Ozment
Pappas
Pellow
Pelowski -

- Peterson

Poppenhagen
Price
Pugh

Quinn
Redalen
- Reding

Rest

Rice
Richter
Rodosovich
Runbeck
Schafer
Scheid
Schreiber
Seaberg

Begal

Simoneau

Skoglund
Soiberg
Sparby
Stanius
Steensma .
Sviggum
Swenson
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Welle -
Wenzel -
Williams
Winter
Wynia
Spk Vanasek

.Johnson, R Neuenschwander Ogren; Olsen, S Rukavma and
Sarna were excused.

Pauly was excused until 12: 40 p m.

The Chlef Clerk proceeded to read the Journal of the precedmg
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day. Hasskamp moved that further reading of the Journal be
dispensed with and that the Journal be approved as corrected by the
Chief Clerk. The motion prevalled

REPORTS OF CHIEF CLERK

Pursuant to Rules of the House prmted c0p1es of H. F. Nos 1410, -
1448 and 257 and S. F. No. 783 have been placed in the mermbers’ -
files.

S. F. No. 1252 and H. F. No. 1410, which had been referred to the -
- Chief Clerk for comparison, were exammed and found to be identical
with certain exceptions. -

SUSPENSION OF RULES

Battagha moved that the rules be so far suspended that S. F. No.
1252 be substituted for H. F. No. 1410.and that the House File be
indefinitely postponed. The motion prevailed.

PETITIONS AND COMMUNICATIONS
The following communications were received:

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR
ST. PAUL 55155

May 3, 1989

The Honorable Robert E. Vanasek
Speaker of the House of Representatives
The State of Minnesota

Dear Sir:
I have the honor of iﬁforming you that I have recéived, approved,

signed and deposited in the Office of the Secretary of State the -
following House File:

H. F. No. 501, relating to education; vocational téchnical; allbwing -. N
purchase of real property by independent school district No. 347.
- Sincerely,

Rupy PerpicH " .
Governor
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. STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE
R .. BT PAUL 55155

The Honorable Robert E. Vanasek . .
Speakerrof'the Hous'e of'-Representatives o

: The Honorab]e J erome M. Hughes
C Prebldent Of the Senate

‘ I have the honor to mform you that the followmg enrolled Acts of
‘the 1989 Session of the State Liegislature have been received from

the Office of the Governor and are deposited in the Office of the

Secretary of State for-preservation, pursuant to the State Constitu-
tlon Art1c]e 1V, Sectmn 23:

s e .. .. Timeand - . .
- 8F . HF . Session Laws"  Date Approved . Date Filed
- No. " No. Chapter No. - 1889 ¢ - 1989
1270 : 65 15:09-May3 - May 3~
o 7501 66 15:10-May 3. = -May 3
S 123 - .67 . - 1512May3 - May3
671 . 68 . 15:07-May 3 - May '3
701 69 15:13-May 3. = May3
' Si.ncerely," :

JoaN ANDRRSON GROWE
Secretary of State

- STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE
ST PAUL 55155 :

The Honorable Robert E. Vanasek .
* Speaker of the House of Representatives

" The Honorable Jerome M. Hughes ..~
Presi'dent of the Senate

T have the honor to inform you that the following enrolled Acts of
the 1989 Session of the State Legislature have’ been received from
-the Office of the Governor and are deposited in the Office of the
- Secretary of State for preservatlon pursuant to the State Constitu-
' tiom, Artlcle Iv, Sectlon 23: , :
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Time and =~

SE  HF Session Laws Date Approved . Date Filed

No. No. Chapter No. _ 1989 © 1989

1488 o 70 17:00-May 3 May 4
Sincerely, 7 ' A

JOAN ANDERSON GROWE
- Secretary of State

STATE OF MINNESOTA‘
OFFICE OF THE GOVERNOR
ST. PAUL 55155 =

May 8, 1989

The Honorable Robert E. Vanasek .
Speaker of the House of Representatlves o
The State of Mlnnesota ':'

Dear Sir:

I have the honor of mfb'rmlng you that I have received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files:

H. F. No. 85, relating to pubhc safety, regulatmg boﬂer operatlon
and 1nspect10ns

H.F No. 212, relating to the city of Hlbblng, authorlzmg two
additional on- _sale liquor licenses. -

H. . No. 1172, relating to state lands; authorizing private sale of
certain tax-forfeited land in Carlton county.

H. F. No. 1056, relating to utilities; regu]atmg noncompetltlve and
competitive telephone services.

H. F. No. 895, relating to state lands; authorizing the commis-
sioner of transportation to convey certain surplus property to.
Stevens county for other than public purposes; authorizing the
county to sell the property for other than public purposes through a
public sale.
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H. F. No. 483, relating to ¢rime; including controlled substance
offenses in the evidéntiary provision of the disorderly house crime.

. 'H.F. No. 1438, meihc;iilahzmg' the Board of Governiors of the
_ Federal Reserve Board to reject amendments to its rules that would
govern perm1331ble act1v1tles of state-chartered banks

S.incerely,

Rupy PERPICH
Governor

' STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE
ST. PAUL 55155

The Honorable Robert E. Vanasek -
Speaker of the House of Representatives

The Honorab]e Jerorne M. Hughes
Presmlent of the Senate

I have the honor to inform you that the following enrolled Acts of
the 1989 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the

- Secretary of State for preservation, pursuant to the State Constitu-
tion, Article IV Sectlon 23 -

Time and

S.F  HFE  SessionLaws - - Date Approved Date Filed
No. No. Chapter No - 1989 , 1989
85 71 " 14:23-May 8 - May 8
212 . 72 : 14:25-May 8 May 8
1172 - 73 14:26-May 8 May 8
1056 - 74 '~ 14:28-May 8- . May &
895 - 75 © 14:29-May 8  May'8
483 77 ‘ 14:30-May 8  -May 8
1438  Resolution No 4 - - . May 8
Sincerely, - - :

'JOAN ANDERSON GRROWE
Secretary of State
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- STATE, OF MINNESOTA
-OFFICE OF THE GOVERNOR
‘ST PAUL 55155

May 8, 1989 .

The Honorable Robert E. Vaniasek ‘.
Speaker of the House of Representatlves
The State of . anesota N

Dear Sir: -

I have the honer of 'infefmlng you that I have received, approved,
signed and deposited in the Ofﬁce of the Secretary of State the
following House Fﬂes : .

H.F. No. 819, relating to ‘Hennepin county; providing for the
number of commissioners of the county housmg and redevelopment
authority.

H.F. No. 1351, relating to local government; permitting the
Dakota and Washington county housing and redevelopment author-
ities to waive performance bonds for single family housing construc-
tiomn. . .

' 'Sin‘cerely,.

Runy PerPicH
Governor -

 STATE OF MINNESOTA
OFFICE OF THE GOVERNOR
. ST PAUL 55155

May 9, 1989
The Honorable Robert E. Vanesek
Speaker of the House of Representatlves
The State of Mlnnesota . _

Dear Sir:

I have the honor of. 1nform1ng you that I have received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files: - -
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- H. F. No. 100, relatmg to'state’ government regulatmg part—tlme
: employees and’ employment policies. "+

- H F No. 595, relatlng to housmg, prov1d1ng for relocatlng resi-
- dential bu1ld1ngs

H. F. No. 426, relatlng to the mty of Mankato authonzmg location
of certain po]lmg places more than 3000 feet outs1de precmct
boundanes : :

H. F No. 529, relating to local government; permi_t_tirl,-gr counties,
cities, and towns to contribute to certain. hospitals.

H. F. No. 22, relatmg to crimes; proh1b1t1ng unauthonzed access to
computers; imposing penalties. .

H. F. No. 1311, relating to public employees; prov1cl1ng ‘a policy
prohibiting harassment based on race or disability; requ1r1ng disci-
pline for employees who engage in harassment

~ Sincerely, -
Rupy PerpicH
Governor '

© STATE OF MINNESOTA _
OFFICE OF THE SECRETARY OF STATE
ST. PAUL 55155

- The Honorable Robert E. Vanasek ]
- Speaker of the House of Representatives

" The Honorable Jerome M. HUgheS"
President of the Senate

I have the honor to inform you that the f’aﬂdﬁhﬁ enrolled Acts of

the 1989 Session of the State Leg1slature have been received from

the ‘Office of the Governor and are deposited in the Office ‘of the |
Secretary of State for preservatlon pursuant to the State Constltu- .
tlon Artlcle IV, Section 23: . L :
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N Time and

S.F, HE Session Laws ° Date Approved ° Date Filed
No. -~ No. Chapter No . 1989 1989
: 819 78 " 18:35-May 8 May 9
1351 79 © - '18:37-May 8 - May 9
100 81 10:32-May 9 - = May 9
595 82 10:33-May 9 . May 9
435 ' . 84 ~ 11:27-May 9 May 9
618 ’ 85 : 11:30-May 9 May 9
134 - .86 - 11:32-May 9 - May.9
1106 : 88 " 11:42-May 9 " May 9 -
787 - 89 -~ 11:50-May 9 May 9
- 426 ‘91 11:55-May 9 = May9
529 - 7 92 . 12:14-May 9. . May9
227 83 12:15-May 9 May 9
22 95 " 12:16-May9 . May 9
1311 96 12:17-May 9 ... May?9
Sincerely, :

* JoAN ANDERSON GROWE
Secretary of State

REPORTS OF STANDING COMMITTEES:

Anderson, G., from the Committee on Approprlatlons to which
was referred:

H. F. No. 121, A bill for an act relating to veterans; requiring the
commissioner of veterans atfairs to provide certain grave markers;
appropriatmg money, amendlng Minnesota Statutes 1988, section
197.23.

,Reported the same back w1th the fellowmg amendments ‘
Page 1, line 10, strike Subdlvmwn 1. [AUTHORIZATION I
Page 1, lines 18 to 21, strike the old language
Page 2, line 4, de]e't:e. ... ;-;’; __ . and insert “$60,000 000”

With the recommendatmn that when S0 amended the blll pass.

The report was adopted.



- 51st Day] . Fripay, MAY 12,1989 5527

Anderson G., from the Commlttee on Appropriations to which
was referred -

H.F. No. 235, A bill for an act relating to human services;
authorizing counties to establish multidisciplinary chemical abuse
prevention téams; authorizing the state planning agency to fund
these teams in several counties on a demonstration basis; appropri-
ating money; proposxng COdll’lg for new 1aw in Mlnnesota Statutes,
chapter 254A

 Reported the same Back'w.ith the'fdilnwing arnendments:

‘Page 3, line 30, delete “§ .......... " and insert “$59,000”
With the récommendation that when so amended the bill pass.

The report was adopted.

Anderson G., from the Commlttee on Appropriations to wh1ch
was referred

H. F. No. 354, A bill for an act relating to elections; providing for
‘handicap access to precinet caucuses and party conventions; provid-
ing for interpreters at precinct caucuses and party conventions; -
making convention and caucus materials available to the visually
impaired; appropriating money; amending Minnesota Statutes
1988, sections- 202A.13; and 202A.15, subdivision 2; proposing

coding for new law in Minnesota Statutes, chapter 202A.

Reported the saine back -With the followin"g. amendmentS'

Page 2, hne 6, delete everythlng after “shall” and msert assume
responmblhty for costs of the serv1ces '

Page 2, delete hne_s_’? to ‘9

Page 3, 11ne 35, delete everything after “shall"’ and insert “assume

Page 3, delete line 36
Page 4, delete line' 1
Page 4, delete lines 27 to 30 and insert:

“$100 000 for fiscal year 1990 and $100,000 for ﬁscal year 1991 is
ag;rogrlated to the commissioner of the department of veterans .

" affairs to contract for a healthsports demonstration project for the
. rehabilitation of dlsabled Veterans
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- With the recommendation that when so amended the bill pass. "

The report was adopted.

Anderson; G., from the Commlttee on Approprlatlons to which
was referred: , :

H. F. No. 391, A bill for an ar:t relating to peace officers; providing
eligibility for death benefits for certain fire and rescue unit members
and other first responders; amending Minnésota Statutes 1988 :
section 176B.01, subd1v131on 2.

Reported the same back Wlth the recommendation that the b111'
pass.

The report was adopted.

~ Anderson, G., from the Commlttee on Approprlatlons to which
‘was referred:

H. F. No. 408, A hill for an act relating to transportatlon specify-
*ing that state airports fund money may be used as state’s match of
costs of the federal essential air services program;. establishing
registration classification for recreational aircraft; amending Min-
nesota Statutes 1988, sections 360. 305 subd1v151on 2 and 360.55, by
-adding a subd1v1smn ,

Reported »the same back with the following amendments:

Page 2, line 2 after the perlod insert “No payment ‘may be made
under this subdivision to pay for esseniial air service under the
federal Essential Air Service Program unless the state payment 1s
matched equally by funds from one or more political subd1v1s1ons or
from another local source.’ ‘

With the recommendatlon that when so amended the bill pass.

The report was adopted

Anderson, G., from the Cemmlttee on Approprlatmns to which
was referred

H. F. No. 618, A bill for an act relating to corrections; requiring the
commissioner of corrections to make high school diploma equiva-
lency programs available to inmates; providing a reduction in an
~ inmate’s supervised release term if the inmate completes such a



' 5lst Day] - FrRIpAY, MAY 12, 1_989 5529

program; amending Minnesota Statutes 1988, sections 244.03; and
244.05, subdivision 1, and by' adding a subdivision..

‘ Reported ‘the | same back with. the recommendatlon that the b111
pass. . '

The report was adopted.

Anderson G from the Commlttee on Appl‘OpI‘lathnS to which
was referred .

- H. F No. 633, A bill for an -act relating to motor vehicles;
increasing and allocatlng fees and motor vehicle excise tax for dealer
platés and in transit plates; restricting use of dealer plates; amend-
ing Minnesota Statutes 1988, sections 168.053, subd1v151on 1; and
168.27, subdivigions. 16, 17, and 22. . .

‘Reported the same back with: the recommendation that the bill
pass. .

' The report -waé adopted.

Anderson, G., from the Commlttee on Approprlatlons to which
was referred B

IL.F. No. 927, A bill for an act relating to traffic regulations;
defining terms; subjecting driver of commercial motor vehicle to
gtricter federal standard on alcohol-related driving; providing for
and regulating category of commercial driver’s license and commer-
cial motor vehicle drivers; authorizing Minnesota to join -driver
license compact; allowing exchange of driver license information
with other states; promoting consolidated, complete driver record;
impoging penalties; appropriating money; amending Minnesota
Statutes 1988, sections 168.011, subdivision 9; 169.01, subdivision
50, and by addmgasubdlwsmn 169.123, subdivisions 1 2,4, 5, ba,
5b 5¢, and 6; 171.01, subdivision 19, and by adding subd1v131ons
171. 02 subdivision 2 171.03; 171.04; 171.06, subdivisions 2 and 3;
171.07, by adding a subd1v151on 171. 10, subdivision 2; 17112,
subdivision 2; 171.13, subdivision 5; 171.14; 171.186, subdivision 1;
171.18; 171.19; 171.20; 171.22, subdivision 1; 171.24; and 171.30,
subdivision 3; proposing codmg for new law in Minnesota Statutes
chapters 169 and 171.:

Reported the same back w1th the followmg amendments

Page 9, line 24, before the period 1nsert 5 unless tbg person is
entitled to review under section 29”
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Page 10, line 9, before the period insert “, unless the person is
entitled to review under section 29”

" Page 21, lines 6 and 28, before “The” insert “Subject to section 29,”

Page 22, line 10, before the comma insert “and subject to section
29”

Page 22, after line 28, insert:
“Sec. 29. [171.166] [REVIEW OF DISQUALIFICATION ]

Subdivision 1. [REVIEW OF CONVICTIONS.]} The commissioner
shall review court records of convictions subject to section 28, other
than a violation of section 169.121, section 4, or section 169. 123,
subdivision 3, if the commissioner has reasonable cause to beheve

the information i is pertinent to the disqualification of an individual,

Subd. 2. [NOTIFICATION TO THE SUBJECT OF A COMMER-
CTAL DRIVER’'S LICENSE.] The ¢ommissioner shall notify the
applicant or license holder and the individual who is the subject of
a review, in writing, of the results of the review, The commissioner
shall notlfy the individual reviewed if the information contained in

the review could cause hcense dlsquahﬁcatlon

~.Subd. 3. [RECONSIDERATION OF LICENSE DISQUALIFICA-
TION.] (a) Within 30 days after receiving notice of possible disqual-

ification under subdivision 2, the individual who is the subject of the

review may request reconsideration of the notice of possible disqual-
ification. The individual must submit the request for reconsidera-
tion to the commissioner in writing. The individual must present
information to show that the information the commissioner relied
upon is incorrect or not apphcable for disqualification of the indi-
vidual being rev1ewed

(b) The commissioner may set aside the disqualification if the
commissioner finds that the information the commissioner relied
upon is incorrect or not applicable for disqualification of the indi-
vidual being reviewed.

(c) The commissioner shall notify the applicant or license holder
in wrltmg of the reconsideration decision within 15 working days
after receiving the request for reconsideration. The disqualification
shall take effect 20 days after receiving the reconsideration decision,
unless the person eguests a contested case hearing under subdivi-
s10n 4.

Subd. 4. [CONTESTED CASE.] Within 20 days after receiving the
reconsaderatlon decision under subdivision 3, clause (¢), a person
may request a contested case hearing under chapter 14. A contested
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case hearlng must be held within 20 days of the commissioner’s
receipt of the contested case hearing request, and the administrative
law judge’s report must be issued within 20 days from the close of
the hearing record. The commissioner must issue a final decision.
within 30 days from receipt of the report of the administrative law -
Judge and subsequent exceptions and arguments under secfion
14.61. The disqualification shall take effect upon receipt of the -
commissioner’s final decision.”

Page 24, delete section 30
Page 34, delete lines 23 to 26 and insert:

“$252 000 is appropriated for fiscal year 199(} and $228,000 is
appropriated for fiscal year 1921 from the trunk highway fund to the
commissioner of public safety for récord keeping, 1mplementatlon
and administration of sections 1 to 42 o

Renumber the sections ia sequence
. Correct internal references
Amend the title as follows: ‘
Page 1 line 19, delete “171 19 "
: ;Wlth the recommendatlon that when 50 araended the b111 pass.

" The report was adopted.

Long from the Committee on Taxes to which was referred: -

H.F. No. 1764, A bill for an act relating to transportation;
changing distribution of highway user taxes; authorizing use of state
park road account to improve and maintain town roads that provide
immediate access to state parks and campgrounds; increasing motor
vehicle license tax on older vehicles; increasing dealer’s motor
vehicle tax; eliminating use of dealer plates by other family mem-
bers; providing for annual adjustment of gasoline tax rate; reducing
shrlnkage allowance; transferring an additional ten percent of
motor vehicle excise tax receipts for highways and transit; authoriz-
ing sale of state transportation bonds; appropriating money; amend-
ing Minnesota Statutes 1988, sections 161.081; 161.082, subdivision
2a; 162.06, subdivision 5; 168.013, subdivision 1a; 168.27, subdivi-
sion 16, 296.02, subdivision 1b, and by adding a subdivision; 296.14,
subdwlsmn 1; and 297B.09, Sllbd]VIS]Ol’l 1; Laws 1979, chapter 280,
sections 1 and 2, as amended

. Repofted the same back with the followihg. amendments: -
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Delete everything after the enacting clause- and insert:

“Section 1. anesota Statutes 1988, section 161 081, is amended
to read:

161.081 [HIGHWAY USER TAX DISTRIBUTION OF PORTION
OF PROCEEDS 1

Pursuant to article 14, section 5, of the constitution, five percent of
the net highway user tax distribution fund is set aside, and appor-
tioned as follows: :

(1) 51 28 percent to the trunk highway fund;
{2) 43 64 percent to a separate account in the county state-aid

highway fund to be known as the county turnback account, which
account in the state treasury is hereby created;

(3) 8 percent to a geparate account in' the municipal state-ai
street fund to be known as the municipal turnback account, whic
account in the state treasury is hereby created. '

/

Sec. 2. Minnesota Statutes 1988, section 161.082, subdivision: 2a,

is amended to read:

Subd. 2a. An "amount equal to 20 25 percent of the county
turnback account must be ‘expended, within counties having two or
more towns, on town road bridge structures that are 10 feet or more
in length and on town road culverts that replace existing town road
bridges. In addition, if the present bridge structure is less than ten
feet in length but a hydrological survey indicates that the replace-
ment bridge structure or culvert must be ten feet or more in length,
~ then the bridge or culvert is eligible for replacement funds. The .
expenditures on bridge structures and culverts may be on a match-
ing basis, and if on a matching basis, not more than 90 percent of the
cost of a bridge structure or culvert may be paid from the county
turnback account

An amount equal to 37 47.5 perceht of the county turnback
account must be set aside as a town road account and dlstrlbuted as
provided in section 162.081. :

Sec. 3. Minnesota Statutes 1988 sectmn 162 06, subd1v1smn 5,is .
amended to read:

Subd. 5. [STATE PARK ROAD ACCOUNT.] After deducting for
administrative costs and for the disaster account and research
account as heretofore provided from the remainder of the total sum
provided for in subdivision 1, there shall be deducted a sum equal to
the three-quarters of one percent of the remainder. The sum so
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deducted shall be set aside in a separate account and shall be used
for (1) the establishment, location, relocation, construction, recon-
struction, and improvement of those roads 1nc1uded in the county
state-aid highway system under Minnesota Statutes 1961, section
162.02, subdivision 6, which'border and pr0v1de substantial access to
an outdoor recreation unit as defined in section 86A.04 or which
provide access to the headquarters of or the principal parking lot
located within such a unit, and (2) the reconstruction, improvement,
repair, and maintenance of county roads, city streets, and town
roads that provide immediate access to. pubhﬂﬁ%{es state parks, and
state campgrounds. Roads described in clause (2) are not required to
meet county state-aid highway standards. At the request of the
commissioner of natural resources the counties wherein such roads
areé located shall do such work as requested in the same manner as
. on any county state-aid highway and shall be reimbursed for such
construction, reconstruction, or improvements from:the amount set
aside by this subdivision. Before requesting a county to do work on
a county state-aid highway as provided in. this subdivision, the
commissioner of natural resources must obtain approval for the
project from the county state-aid screening board. The screening
board, before giving its approval, must obtain a written comment on
the project from the county engineer of the county requested to
‘undertake the project. Beforé requesting a county to do work on a
county road, city street, or a town road that provides immediate
access to a publlc lake, a-state park, or a state campground, the
commissioner of natural resources shall obtain a written comment
on the project from the county engineer of the county requested to
undertake the project. Any sums paid to counties or cities in
accordance with this subdivision shall reduce the money needs of
sald countles or cities in the amounts necessary to equalize their
status with those counties or cities not receiving such payments,
. Any balance of the amount so set aside, at the end of each year shall
be transferred to the county state-aid hlghway fund

Sec. 4. Minnesota Statutes 1988 sectlon 162 081 subd1v1310n 1,is
amended to read

Subdivision 1. [ACCOUNT.'CREATED.} A town road account is
created in the county state-aid highway fund, consisting of 37
pereent of the amounts transferred from the county turnback
account as pr(wlded in section 161.082, o

Sec. 5. Mlnnesota Statutes 1988 section 168 013 subdlwsmn 1a,
is amended to read:

Subd. la [PASSENGER AUTOMOBILES AMBULANCES
HEARSES.] (a) On passenger ‘automobiles as defined in section
168.011, subdivision 7, ambulances, and hearses, except as other-
wise prov1ded the tax shall be $10 plus an additional tax equal to
1.25 percent of the base value: e*eept that on piekup trueks the tax
shall be:
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{a}ﬁer%he}g%feglstm%}eﬂyea%%plusanaddﬂﬂenalta*eq&a}
te—'l'épereeﬁtefbasev&lue- o

{-b)fefthew%fegas&&tlenyeafﬂﬂdeaehsueeeedmgwﬂg
plusaﬁaddmenalmeq&ﬁltel—zépepeentefbasev&lue

-(b} Subject to. the classification prov1snons herein, “base value”
" means the manufacturer’s. suggested retail prlce of the vehicle
including destination charge as reflected on the price listing affixed
to the vehicle in conformity with United States Code, title 15,
sections 1231 to 1233 (Public Law Number 85-506) or otherwise
suggested by the manufacturer or determined by the registrar if no
suggested retail price exists, and shall not include the cost of each
accessory .or item of optlonal equlpment separately added to the
“vehicle and the suggested retall price.

(c) If unable to determlne the base value because the vehicle is
specially constructed, or for any other reason, the registrar may
establish such value upon the cost price to the purchaser or owner as
evidenced by a certificate of cost but not including Minnesota sales
or usé tax or any local sales or other local tax. :

(d) The registrar shall c]asmfy every vehicle in 1ts proper ‘base
value class as follows:

FROM. ‘ TO .

$ 0 ' $199.99
200 399.99

and thereafter a series of classes successively set in brackets
having a spread of $200 consisting of such number of classes as will
permit clasmﬁcatmn of all vehicles,

(e) The base value for purposes of this section shall be the middle
point between the extremes of its class.

(D) The registrar shall establish the base value, when new, of every
passenger automobile, ambulance and hearse registered prior to the
effective date of Extra Session Laws 1971, chapter 31, using list price
information published by the manufacturer or any nationally rec-
ognized {irm or association compiling such data for the automotive
industry. If unable to ascertain the base value of any registered
vehicle in the foregoing manner, the registrar may use any other
available source or method. The tax on all previously registered
vehicles shall be computed upon the base value thus determined
taking into account the depreciation provisions of Extra Session
Laws 1971, chapter 31.

(g} Except as provided in paragraph (h), the annual additional tax
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-, computed upon the base value as pr0v1ded herem dur1ng the first
* year and second years of vehicle life shall be computed upon 100
. percent of the base value; for the secend year third and fourth years,

90 percent of such value; for the third yea# fifth and sixth years, 75

percent of such value; for the fourth year seventh year, 60 percent of

such. value; feetheﬁﬁthyear—%pereeetm : for the sixth

"m%mm&tefsuehvaluefeftheseventhyea%%pefeentef‘ :

sueh value; for the eighth year, 20 percent of such value; for the
ninth year, 15 percent of such value; for the tenth year, teri percent
of such value; for the 11th and each succeeding year, the sum of $13;
pfewdedth&tfefregistmtiensrenewedeﬁefaﬁerknuml—wsg—
- the annual additional tax for the 11th and cach suceceding year of
wvehiele life shall be $13; for registrations rencwed en or affer
January 1; 1983; the annual additional tax shell be $18; for
registrations renewed on or after January 1; 1984; the ahnual
&dd}tienaltaxshallbe%%&ndﬁeffegwtmt}eﬁsfeﬁewedener&ﬁer
- Jaﬁu&ry}—%theaﬂn&alad&twnaltmmhaﬂbe$25

In no event shall the annual add1t1onal tax be less: than $—1—3 for
any registration renewed after-January 1 1982, nor less than $18
for any registration renewed after January 1, 1983; $22 for any
-mgnstmt;enmeewed&fter&a&u&ryl—w%aﬁdMBfePaﬁy
'reglstvﬁhenfeﬁeweda&erziaﬂu&w-l—%

- (h) The annual add1t10na1 tax under aragra h _g_ on a motor
vehicle on which the first annual tax was paid before the effective
date of this section must not excee_cl_the tax that was paid on that

;_h_dE the year lﬁfere ,

) Sec 6. anesota Statutes 1988 sectlon 297B 09 subd1v1s1on 1,is
amended to read -

SudeVlSIOIl 1 [GENERAL FUND SHARE] (a) Money collected
- and received under this chapter must be deposited in the state
treasury and credited to the general fund. The amounts collected
and received shall be credited as provided in this subdivision, and -
transferred from the general fund on J uly 15 and January 15 of each
fiscal year. The commissioner of finance must make each transfer
based upon the actual receipts of the preceding six calendar months
and include ‘the intérest earned during that six-month period. The
commissioner of finance may establish a quarterly or other schiedule
pr0v1d1ng for more frequent payments to the transit assistance fund
if the commissioner determilies it is necéssary or desirable to
provide for the cash ﬂow needs of the’ rec1p1ents of ‘money from the
transit assustance fund. :

‘ (b) Thirty percent of the money collected and received under this

' chapter after June 30, 1988, and before July 1, 1991 1989, must be
. deposited in the hlghway user tax distribution fund and the transit
assistance fund.-for apportionment as follows: 75 percent must be
credited to the hlghway user tax dlStl‘ibuthIl fund for apportionment
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in the same manner-and for the same’ purposes as other money in .
that fund, and the remaining 25. percent of the money must be
credited to the transit assistance fund to. be appropriated to the
commissioner of transportation for trans1t a551stance w1th1n the
state and to.the reglonal transut board :

(c) fPh-l-Pty Thu'tz-ﬁv percent of the money collected and recelved
undeér this chapter after June 30, 3892 1989 and before July 1, 1990,
must be deposited in the trunk h1ghway user tax dlstr1but1on fund
and the transit assistance fund for apportionmeni as follows: 75
percent must be credited. to the trunk highway user tax distribution
fund for apportionment in the same manner and for the same -
purposes as other money in that fund, and the remaining 25 p percent
must be credlted to the tran51t ass1stance fund -

(d) Fort, ercent of the money collected and received under this
chapter after June

tax distribution fund and the transit assistance fund for apporiion-
_fnent as follows: 75 percent must be credited to the highway user tax
distribufion fund for apportwnment in the same manner and for the
same purposes as other money in that fund, and the emammgT
percent must be ¢ crechted to the transit assmtance » fund.

: (e) The distributions under thlS subd1v151on to the hlghway user
_ tax distribution fund until Jure 30;1981; and to the trunk highway
fund thereafter; must be reduced by the amount necessary to fund
the appropriation under section 41A.09, subdivision 1. Eer the fiseal

years ending June 30,1988, and June 3-9— 1989; The commissioner of

~ finance, before makmg the transfers required on July 15 and -

January 15 of each year, shall estimate the amount required to fund
the appropriation under section 41A.09, subdivision 1, for the =
six-month period for which the transfer is bemg made. The commis-
sioner shall then reduce the amount transferred to the highway user
tax distribution fund by the amount of that estimate. The commis-
sioner shall reduce the estimate for any six-month period by the
amount by which 'the estimate for the previous six-month period

‘exceeded the amount needed to fund the appropriation under section
41A.09, subdivision 1, for that prévious six-month period. If at any

30, 1990, mustl)e deposited in'the highway user. -

time durmg a s1x-month period in those fiscal years the amount of

reduction in the transfer to the highway user tax distribution fund
is ‘insufficient to fund the appropriation under section 41A.09,
subdivision 1 for that peried, the commissioner shall transfer to the
general fund from the highway user tax distribution fund an
additional amount sufficient to fund the appropriation for that
period, but the additional amount so transferred to the general fund
in a six-month period may not exceed the amount transferred to the -
h1ghway user tax dIStrlbutlon fund for that six- month perlod

Sec. 7. [APPROPRIATIONS ]

Subd1v1s1on 1. [HIGHWAY DEVELOPMENT] $40 000 000 is ap-
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Qropnated from the funds 1ndlcated to the ‘commissioner of trans- )
portation for hi ghway development, to be available for the fiscal
year endmg June 30 in the years 1nd1cated as foilows '

(a) Trunk highways .~ ¢ $5,700,000" - $18,400,000
This appropriation is from: the o o S

trunk highway fund. R .
(b) County state aids . © 0 $2,950,000- - § 9,400,000
This appropriation is from the _ SR ‘
county state-aid highway fund. '

and is available until spent. - .. . ‘ o
- (¢) Municipal state aids - $ 850,000 . $ 2,700,000
" This appropriation is from the - - T R :
municipal state-aid street

fund and is available until

Sec 8 [EFFECTIVE DATE] P
Sections 1 to 5 and 7 are effective July 1,. 1989. Séction b is

effective N November 15 1989 for regmtratlon year 1990 and suhse—
quent years.” .

Delete the tltle aud msert

“A b111 for an act relatlng to transportatlon changmg dlstrlbutlon
of highway user taxes; authorizing use of state park road account to
improve and maintain -city streets and town roads that provide
~ immediate access to state parks and campgrounds; increasing motor
vehicle license tax on older vehicles; appropriating money; amend-
ing Minnesota Statutes 1988, sections 161.081; 161.082, subdivision
2a; 162.06, subdivision 5; 162. 081, subd1v1smn 1 168 013 subd1v1—
- sion ia; and 297B 09, subd1v1510n 1 ” :

With the recemmendatlon that When 80 amended the blll pass

The report was adopted

Anderson G., from the Commlttee on Approprlatlons to whlch :
was referred : . .

8. F No: 1011 A bill for an act relatlng to hlghways redesignating
the AMVETS memorial highway as the American’ Veterans Memo-
rial Highway; amendmg anesota Statutes 1988, sectlon 161.14, -
subd1v1smn 23. L3 o

Reported the same back w1th the recommendatlon that the bill
pass. , ,

The report was adepted.
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SE_COND _READING OF HOUSE BILLS

" H. F Nos. 121, 235 354, 391 408 618, 633 927 and 1764 were
read for the second time. .

SUSPENSION OF RULES.

Pursuant to Article IV, Section 19, of the Constitution of the state
of Minnesoeta, Kalis moved that the rule therein be suspended and an .
urgency be declared so that H. F. No. 1764 be given its third reading
and be placed upon its final passage. The motion prevaﬂed '

Kalis moved that the Rules of the House be so far suspended that

H. F. No. 1764 be given its third reading and be placed upon 1ts final

passage. The motion prevaﬂed

Waltman moved to amend H. F No. 17 64, the first engrossment as
follows: . : -

Page 2, line 34, after “lakes 1nsert “ rwers
Page 3 lme 14, after “lake > insert a river,”

The motion prevailed and 'the‘amendment_was adopted.

Valento moved to amend H F No 1764 the ﬁrst engrossment as
amended, as follows:

Page 5, line 7 after-“ (g)” d elete the new-language '

Page 5, l1nes 8 t0.35, delete the new language and relnstate the
str1cken language . A

Pages 7 and 8, delete section_‘f?
Page 8, line 18, delete “8” and insert'“7 "

Page 8, line - 19, delete “5 and 7” and lnsert “6” and delete
everytlung after the perlod : o

Page 8 delete lines 20 and 21
Amend the title as follows: .

Page 1, line 6, delete everything after the semicolon ™ -
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Pageé 1, line 7, delete “older vehlcles and msert maklng technlcal
correctlons .

A roll cal] was requested and properly seconded

The quest1on was taken on the Valento amendment and the roll
was called. There were 37 yeas and 85 hays as follows

Those who voted in the afﬁrmatlve were.

Abrams o :-Gutknecht lemer ‘ Pugh =~ Tiornhom -

Beard . Haukoos Lynch ... Richter " Tompkins -
Bennett. - Heap - l\'lmcklin : Runbeck. . " “Valento -
- Blatz " Heniy McPherson Schafer - Waltman
Boo " Himle . Miller Schreiber ~°  Weaver
Dempsey . Kelly ’ . Osthoff Stanius

Forsythe © Kelso " Pellow © Sviggum

Frerichs - Knickerbocker. Poppenhagen Swenson

Those who voted in the negative were: -

Anderson, G. . Girard "Krueger . Onnen ‘Segil

~ Anderson, R. "% Gieenfield - ~  Lasley " Orenstein © ° Simoneau =

* Battagha © _ Gruenes Lieder QOstrom Skeglund
Bauerly -Hartle Long - - Otis! : Solberg .
Begich Hasskamp - * . Marsh Ozment - - Sparby
Bertram Hugoson McEachern Pappas '~ ' 'Steensma

. Carlson, D, * Jacobs MeGuire Pauly . Trimble

) Carlson; L. Janezich - MecLaughlin Pelowski -+ Tunheim
Carruthers: Jares’ . . .. Morrisen Peterson ‘ Uphus
Clark . defferson - Munger . Vellenga

. Conway Jennings . Murphy Qumn . . Wagenius

- Cooper Johnson, A, - Nelson, C. . HRedalen Welle-
Dauner . Johnson, V. 7 Nelsom, K. '~ Reding - Wenzel
Dawking . . 'Kahn i O'Connor  *~ Rest ' Williams
Dille ‘Kalis "Olson, E..*-~ Rice . . Winter
Dorn . - .Kinkel - *Olson, K. _ Rodosovich =~ - Wyma .
Frederick -~ - Kostohryz "Omann . Seaberg Spk. Vanasek

The motion did not prevail and the am'endr_nent was not adopted.

Girard, Hugoson and Sv1ggum moved to amend H F. No 1764, the
first engrossment as amended as follows

| Pages 3 to 5, delete sectlon 5 _

- Page 6, line 27, -delete-_“Thi}'rtx-—t_ive”i end 1nsert “-Fortz—ﬁye”

_ ‘Page 6, line‘ 36, delete "‘EO.EX-:T‘ end ﬁ_i_nser't ‘f@i” --
Renuml)er the eectlens in seq’uence o

Correct internal references
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Amend the title accerdmgly '

A roil call was requested and I'Jroperly; seconded.

The question was taken on the Girard et al amendment e.hd the
roll was called. There were 44 yeas and 79 nays as follows:

Those who voted in the afﬁrmatlve Were

Abrams- Hasskamp Lynch S Ozme_nt . Stanius

Bennett Haukoos Macklin . Pauly . - Sviggum
Blatz . Heap McDonald Pellow Swenson
Boo .+ Henry - . McPherson Poglllzrenhagen Tjornhom
Dempsey. -+ - 'Himle ' . ©Miller . ter - . Tompkins
Forsythe Hugoson . Morrison Runbeck . Valento
Frenichs ~ Johngon, V., QOlson, K. -~ = Schafer Waltman
Girard . chkerbacker - :Omann . Schreiber Weaver -
Gutknecht Limmer ‘- Onnen .- Seaberg

Those who .iroted'in the negative Were;

Anderson, G. - Dille . - Kinkel Orenstein ... Skoglund

Anderson, R. Dorn . . 'Kostohryz Osthoff Solbery - -
Battaglia . Frederick * Krueger - Ostrom Sparby
Bauerly - Greenfield Lasley -7 Otis .. Steensma
Beard Gruenes . Lieder - Pappas Trimble
Begich ."Hartle Lang - . Pelowski Tunheim
Bertram = 'Jacchs = - Marsh. - - Peterson Uphus -
Brown . Janezich *McEachern . Price Vellenga .
Carlson; D. Jaros . . -McGuire . - - Pugh . Waﬁenius

* Carlson, L. Jefferson . McLaughlin Quinn - ..~ Welle
Carruthers Jennings .~ Munger Redalen . Wenzel

. Clark . dJohmnsom, A..'  Murphy .. Reding - . Williams
-Conway . Kabhn - . Nelson, C. . "' Rice Winter
Cooper Kalis - Nelson, K. . " Rodosovich Wynia ‘
Dauner Kelly QO'Connor - Segal - Spk. Vanasek

Dawkins Kelso © . Olson,E.°  Simoneau .

'The motion did hei: prevail and the 'emendmenf-"lvae noj; adopted.

Anderson, R., moved to amend H. F. No. 1764, the ﬁrst engross-
‘ ment, as amended as follows ‘ ‘

Page 2, line 34, strike “immediate””

Page 3, line 14, strike “immediate”

The motion preveil.ed- atid the amendment Was adopted.

Knickerbocker and Sv1ggum moved fo amenid H. F No. 1764, the _
first engrossment as amended as follows: ,

Page 8, after line 17, insert:’
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. “Sec.. 8. [LIGHT RAIL TRANSIT FUN DS.]

No transut funds shall be used for purposes of li l_gl_l_ reil VM”
| Renumber the sectlons m sequence R
' Go_rrect_’lnternsl re‘ferenées'
' Amend_ t’he tiéleve‘ccerdihgly L
A 1."011‘ call was requested_ and proﬁerly seconded.
.’I-"he quesiion was faken | on.the Knickerbocker and .Svi:ggum
amendment.and the roll was called. There were 42 yeas and 80 nays

as follows:

Those who voted m the afﬁrmatwe were:

Abrams . Gruenes lemer OImen ' Swenson

Bennett ‘Gutknecht "Long: "~ Pauly Tjornhom
Burger .- Hartle - - Lynch Pellow - Tompkins
Dempsey~ - ~Hasskamp - Macklin - .- Poppenhagen - Valento

~ Dille . Haukoos . -- Marsh . Richter Waltman
Foraythe "" Heap - : McDonald - Runbeck Weaver
Frederick " Henry . McPherson Schafer .
Frerichs Hugoson - - - Miller . Schreiber

Girard.© . Knickerbocker © Omann. - Sviggum
Those who voted in the negative were:

.Anderson G ] Dau.ner " Kinkel Ostroin Skoglund

Anderson, R. - ‘Dawkins Kostohryz Otis Solberg
Battagha " . Dorn Krueger - - Ozment Sparby
Bauerly ~ Greenfield Lasley Pappas Stanius -
Beard Himie " . - Lieder Pelowski Steensma
Begich Jacobs - MecEachiern Peterson Trimble
Bertram - Janezich - McGuire Price : Tunheim
Blatz. - .- Jaros © McLaughlin Pugh .- Uphus . .
Boo Jefferson * Milbert - Quinn - - - Vellenga
Brown -- . Jennings Murphy Reding - Wagenius
Carlson, D.~ Johnson, A. Nelson, C. Rest- - Welle
Carlson L. Johnson, V. Nelson, K. * Rice - Wenzel
Carruthers Kahn (’Cénnor Rodosovich Williams
Clark . Kalis . Olgon, E. Seaberg . - Winter
Conway Kelly Orenstein Segal ) Wynia

Cooper ~ Kelso Osthoff ~ Simeneau Spk Vanasek

'The motion did not prevail _snd the amendment was _not adopted.

Onnen and Jacobs moved to amend H F. No. 1764 the first
engrossment as. amended as follows: -

Pages 3 to'5 delete section 5 and insert:
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“Sec. 5. Minnesota Statutes 1988, section 168, 013 subd1v1510n la
is amended to read:

Subd. 1la. [PASSENGER AUTOMOBILES; AMBULANCES;
HEARSES.] On passenger automobiles as defined in section
168.011, subdivision 7, ambulances, and hearses, except as other-
wise provxded the tax shall be $16 $22 on vehicles in the first seven
years of vehicle life and $17 on vehicles in the eighth and each
succeedin TE vear of vehicle hife, plus an additional tax equal to 1.25
percent of the base value, except that on pickup trucks the tax shall
be4

(a) for the 1982 registration year, $10 plus an additional tax equal
to .75 percent of base value; .

(b) for the 1983 reg1$trat10n year and each succeedmg year, $1O
plus an additional tax equal to 1.25 percent of base value.

Subject to the classification provisions herein, “base value” means

" -, the manufacturer’s suggested retail price of the vehicle including

destination charge as reflected on the price listing affixed to the

vehicle in conformity: with United States Code, title 15, sections - -

1231 to 1233 (Public Law Number 85-506) or otherwise suggested by
the manufacturer or determined by the registrar if no suggested
retail price exists, and shall not include the cost of each accessory or
item of optional equipment separately added to the vehlcle and the
* suggested retail price.

If unable to determine the base value because the vehicle is
specially constructed, or for any other reason, the registrar may
establish such value upon the cost price to the purchaser or owner as
evidenced by a certificate of cost but not including Minnesota sales
or use tax or any local sales or other loeal tax.

The registrar shall classﬁ‘y every veh1cle in its proper base value
class as follows: ,

FROM TO

$ 0 ‘ - $199.99
200 399.99

and thereafter a series of classes successively set in brackets
having a spread of $200 consisting of such number of classes as will
permit classification of all vehicles.

The base value for purposes of this section, shall be the middle
point between the extremes of its class.

The registrar shall estabhsh the base -val_ue, when new, of every
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passenger automobile, ambulance and hearse registered prior to the
effective date of Extra Session Laws 1971, chapter 31, using list price
informatton published by the manufacturer or any nationally re¢--
-ognized firm or association compiling such data for the automotive
industry. If unable to ascertain the base value of any registered
vehicle in the foregoing manner, the registrar may use any other
available source or method. The tax on all previcusly registered
~ vehicles shall be computed upon the base value thus determined

taking into account the depreciation provisions of Extra Session
Laws 1971, chapter 31. .

‘ The annual additional tax computed upon the base value as
provided herein, during the first year of vehicle life shall be
computed upon 100 percent of the base value; for the second year, 90
percent of such value; for the third year, 75 percent of such value; for
the fourth year, 60 percent of such value; for the fifth year, 45 percent
of such value; for the sixth year, 35 percent of such value; for the
seventh year, 30 percent of such value; for the eighth year, 20 percent
of such value; for the ninth year, 15 percent of such value; for the
tenth year, ten percent. of such value; for the 11th and each
succeeding year, the sum of $13; provided that for registrations
renewed on or after January 1, 1982, the annual additional tax for
‘the 11th and each succeeding year of vehicle life shall be $13, for
registrations renewed on or after January 1, 1983, the annual
additional tax shall be $18, for registrations renewed on or after
January 1, 1984, the annual additional tax shall be $22, and for
registrations renewed on or after January 1, 1985, the annual
additional tax shall be $25. )

In no event ghall the annual additional tax be less than $13 for
any registration renewed after January 1, 1982, nor less than $18 for
any registration renewed after January 1, 1983, $22 for any regis-
tration renewed after January 1, 1984, and $25 for any reglstratlon
renewed after January 1, 1985. "

A roll caIl was requested 'and properly seconded.

The question was taken on the Onnen and Jacobs amendment and
the roll was called There were 7 yeas and 111 nays as follows:

Those who voted in the affirmative were:

Beard Forsythe - McEachern Onnen
Dille - Jacobs_ O’Connor

Those who voted in the negative were:

Abrams - *  Bauerly * Blatz - Carlson, D. Cooper
Anderson, G. . Begich Boo - Carlson, L. Dauner
Anderson, R. Bennett Brown : Carruthers Dawkins

Battaglia =  Bertram Burger - Conway - Dom
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Frederick Kahn - 'Morrison Poppenhagen Steensma

Frerichs Kalis Munger Price Sviggum
Girard Kelly -~ Murphy ~ Pugh Swenson
Greenfield Kelso Nelson, C. - . Quiinn Tjornhom
Gruenes Kinkel ‘ Nelson, K. - Redalen Tompkins
Gutknecht Knickerbocker  Olson, E. . Reding Trimble
Hartle Kostohryz Olson, K. " Rest Tunheim
Hasskamp Krueger _ Omann Rice ) Uphus
Heap Lasley Orenstein Rodosovich ~ Valento
Henry - . Lieder QOsthoff = Runbeck Vellenga
Himle Limmer Ostrom - Schafer - Wagenius
Hugoson ‘Long - Otis . Scheid Waltman
Janezich Macklin Ozment Seaberg Weaver
Jaros Marsh Pappas Segal Welle
Jefferson . McDonald Pauly Skoglund Wenzel
Jennings McGuire Pellow : Solberg Williams
Johnson, A. McLaughlin . Pelowski Sparby Winter
Johnson, V. Miller .. Peterson Stanius Wynia .
) : ) ) © " Spk. Vanasek

- The maotion did not pre\?ail and the amendment was not. adopted.

Schreiber moved to amend H F. No. 1764, the first engrossment,
as amended, as follows:

Page 5, l_ine 7, after “(g)” delete the new language

~ Page 5, lines 8 to 35, delete the new language and reinstate the
stricken language

Page 5, line 12, strike “75” and insert “80”
Page 5, line 13, strike “60” and insert “70”

Page 5, line 14, strike “45” and insert “60” and strike “35” and
insert “50”

Page 5, Tine 15, strike “30” and insert “40”
Page 5, line 16, strike “20” and insert “30”
Page 5, l'iné 17, strike “15” and insert “20”
Adjust the appropriation totals in section 7 accordingly

The motion did not prevail and the amendment was not adopted.

H.F. No. 1764, A bill for an act relating to transportation;
changing distribution of highway user taxes; authorizing use of state
park road account to improve and maintain city streets and town
roads that pr0v1de immediate access to state parks and camp-
grounds; increasing motor: vehicle license tax on older vehicles;
appropriating money; amending Minnesota Statutes 1988, sections
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161.081;.161.082, subdivision 2a; 162.06, subdivision 5; -162.081,
subdivision 1; 168.013, subdivision 1a; and 297B.09, subdivision 1.

The bill was read for the thlrd time, as amended and placed upon
its ﬁnal passage.

The questlon was taken on the passage of the bill and the roll was
called There were 88 yeas and 40 nays as follows:

Those who voted in the afﬁrmative were:.

Anderson, G
Anderson, R.
Battaglia
Bauerly
Bertram
Bishop
Brown
Burger
Carlson, D.
Carlsoen, L. -
Carruthers
Clark
Conway
Cooper
Dauner
ggwhns
mpsey
Dillepse

Those who

Abrams
Beard
Begich
Bennett
Blatz

Boo
Forsythe
Frerichs

Dorn

" Frederick

Girard
Greenfield
Gruenes
Hartle
Hasskamp
Haukoos
Hugoson
Janezich
Jaros
Jennings

Johnson, A.

Johmson, V, -
Kahn .
Kalis

Kelso

Kinkel

Krueger
Lasley
Lieder
Macklin
Marsh
McDonald
McEachern
McLaughlin
Milbert
Morrison
Munger

-‘Murphy .

Nelson, C,
Nelson, K.
Olson, E.
Olson, K.
Qmann
Onnen

Osthoff
Ostrom
Otis
(Ozment
Pauly

" Pelowski

Peterson
Poppenhagen
Price

Quinn
Redalen
Reding
Rest

Rice
Rodosovich
Schafer
Seaberg

 Begal

voted in the negative were: -

Gutknecht
Heap

‘Henry

Himle

Jacobs
Jefferson
Kelly ;
chkerbocker

Kostohryz
Limmer
Long -
Lynch
McGuire
McPherson
Miller
(’Connor .

Orenstein
Pappas
Pellow
Pugh
Richter
Runbeck
Scheid
Schreiber

Simoneau
Solberg

‘Sparby -

Steensma
Sviggum
Swenson
Tunheim
Uphus
Vellenga
Waltman

‘Welle

Wenzel
Williams
Winter
Wynia '
Spk. Vanasek

Skoglund
Stanius
Tjornhom
Tompkins
Trimble
Valento
Wagenius
Weaver

The bill was pa_ssed', as amended, and its title agreed to. .

SECOND READING OF SENATE BILLS

S. F. Nos. 1252 and 1011 were réad for the second time.

The fol]owmg House Advisories were introduced:

HOUSE ADVISORIES

'Osthoff Pappas, Battagha,Stamus and Abrams lntroduced'

H A No 13, A proposal to study county and c1ty government and

‘services.
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The advisory was referred to the Committee on Local Government.

and Metropolitan Affairs.

Gutknecht, Scheid, Osthoff, Boe and Abrams introdueed:

H. A.No. 14, A proposal to study proportlonal voting by presiden- -
tial electors.

The advisory was referred to the Committee on General Legisla-
tion, Veterans Affairs and Gaming.

MESSAGES FROM THE SENATE
The following messages were received from the Senate:

Mr. Speaker:

I hereby announce the. passage by the Senate of the followmg
House Files, herewith returned '

H. F. No. 461, A bill for an act relating to crime victims; modifying

~ the limitations provision governing damage actions brought by -
sexual agsault victims; requiring that victims of crimes against the

person be informed of the conditions governing the convicted offen-
der’s release from confinement and the identity of the corrections
agent supervising the offender; requiring that sexual assault vic-
tims be notified when the alleged sex offender is released from
pretrial detention; amending Minnesota Statutes 1988, sections
541.07; 611A.03, subdivision 1; and 611A.06; proposing coding for
new law in Minnesota Statutes, chapters 541 and 629.

H. F No. 1221, A bill for an act relating to education; allowing
school districts to be considered providers under the state medical
assistance plan; proposmg codmg for new law in Mlnnesota Stat-
utes, chapter 124.

PaTrick E. FLAH.AVEN, Secretary of the Senate
Mr. Speaker:

I hereby announce the passage by the Senate of the followmg
House Files, herew1th returned:

H. F. No. 1353, A bill for an act relating to insurance; requiring
insurers to pay the insured’s deductible first when recovering from
an uninsured motorist under a subrogation claim; amending Min-
nesota Statutes 1988, section 72A.201, subdivision 6.
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H.F No. 1560, A bill for an act relatiﬁ'g to natural resources;
authorizing the Elephant Creck impoundment in St. Louis county. -

Parrick E. FLAHAVEN, Secretary of the Senate
Mr. Speaker:

I hereby announce that the Senate accedes to the request of the
House for-the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 193, A bill for an act relating to crimes; providing that an
offender may not demand execution of sentence except under certain
circumstances; requiring the board of pardons to meet at least twice -
each year; amendlng Minnesota Statutes 1988, sections 609.135, by
adding a subd1v1s10n and 638.04. '

The Senate has app_omted as such committee:
MS. Peterson, D. C.; Messrs. Spéaf aﬁdiBelan:ger‘ :
Said House _File is herewith returned to the House.
_ ‘.lPATR[GK E. FLJ;\HAVEN, ‘S‘ecretary of the Senate -
Mr. Speaker:

- I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendmerifs adopted by the Senate to the following House File:

HFE No 412, A bill for an act relating to education; changing the
definitions of teachers and of supervisory and support personnel for
the purpose of licensure; changing the kinds of personnel licensed by
the board of teaching and the state board of education; changing the
composition of the board of teaching; providing for teacher perfor-
mance effectiveness plans; amending Minnesota Statutes 1988,
sections 125.03, subdivisions 1 and 4; 125.05, subdivisions 1 and 2;
125.08; and 125.183, subdivisions 1 and 3; proposing codlng for new
" law in Minnesota Statutes chapter 125.

The Senate has appointed as such committee:
Mr Pehlet:; Ms. Peterson, D. C., and Mr. Fréderickson, D.. dJ.
Said House File is herewith returned to the House.

Patrick E. FLaHAVEN, Secretary of the Senate
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Mr. Speaker: .

I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F No. 456, A bill for an act r_elating to human rights; allowing
results of job evaluation systems as evidence in discrimination

actions; amending Minnesota Statutes 1988 sections 43A.05, by
adding a subdlvzslon and 471.997.

The Senate has appointed as such comfnittee:
Mses. Reichgott and Bergliﬁ and Mr. Laidig.
Said House File is herewith returned tror the House.

Patrick E. FLAHAVEN, Secretary of the Senate
Mr. Speaker: -

I hereby announce that the Senate. accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H.F No. 811, A bill for an act relating to natural resources;
changing certain provision§ relating to the taking of turtles; amend-
ing Minnesota Statutes 1988, sections 97A.475, subdivision 41;
97C.605, subdivisions 2 and 3; and 97C. 611 repealmg anesota
Statutes 1988, section 97C. 615.

The Senate hasapp_ointed‘as'such c_orﬁmjttee:
Mr. Berg, Ms. Piper and Mr. Fredeﬁcksoﬂ, D.R.
Said House File is };e.rewit.h returned to the House.
PATRICK E. FLAH_AVEIN.I, Secretafy of the Senate
Mr. Speaker: |

I hereby announce that thé Senate accedes to the request of the .
House for the appointment of a Conference Committee on the
amendments adopted by thé Senate to the following House File:

H. F. No. 1285, A bill for an act relating to health insurahce;
changing coverage and administrative procedures relating to the
comprehensive health insurance plan; requiring a report; amending
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Mlnnesota Statutes 1988, sectwns 62E.10, subd1v1smns 2a, 7 and 9:
and 62E. 12

The Senate has appointed as such cdmmittee:
Messrs. Brandi, Luther and Storm. |
Said .H'e.use File is,herew.ith'retumed to the House.
- PATRICK E. FLAHAVEN, Seerefary lof-' the Senate
Mr. Speaker : | |

I hereby announce the passage by the Senate of the followmg
House File, herewith returned, as amended by the Senate, in which
" amendment the concurrence of the House i respectfully requested

H. F No. 333, A bill for an act relating to recreational Vehicles;
regulating all-terrain vehicles; setting fees; revising liability provi-
sions regarding county administered lands, recreational areas and
the Minnesota zoological garden; imposing a penalty, amending
Minnesota Statutes 1988, sections 3.736, subdivision 3; 84.92;
subdivision 1, and by adding subdivisions; 84.922, subdivisions 1
and 5, and by adding subdivisions; 84.924, subd1v1smn 3; 84.9256,

' 'subdlvwlons 1, 2, and 3; 84.928, subd1v1310ns 1, 2, and 6 84.929;

169.02, subdlwsmn 1; and 171. 03 repealing Minnesota Statutes
1988, sectmns 84.922, subdivision 8; 84.925, subdivision 2; 84 928,
subd1v151on 7 and 466 03, by addlng a subdivision.

PATR[CK E. FLAHAVEN Secretary ef the Senate

Begich moved that the House refuse to concur in the Senate
amendments to H. F. No. 333, that the Speaker appoint a Conference
Committee of 3 members of the House, and that the House requests
that a like committee be appointed by the Senate to confer on the
dlsagreemg votes of the two houses The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F No. 1540, A bill for an act relating to local government;
regulating storm sewer improvements in Plymouth’ and Golden
Valley, amendmg Laws 1979 chapter 303 article 10, section 15.

PATRICK E. FLAHAVEN Secretary of the Senate '
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CONCURRENCE AND REPASSAGE

Heap moved that the House concur in the Senate amendments to
H. K. No. 1540 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 1540, A hill for an act ‘relating to local government;
regulating storm sewer improvements in Plymouth and Golden
- Valley; amending Laws 1979, chapter 303, article 10, section 15.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams Frederick . Kostohryz Orenstein Simoneau
Anderson, G. . Frerichs Krueger .. Osthoff Skoglund
Anderson, R. Girard Lasley Ostrom Solberg
Battaglia Greenfield Lieder Otig Sparby
Bauerly Gruenes Limmer Ozment - Stanius

.~ Beard Gutknecht Long - Pappas Steensma
Begich Hartle Lynch Pauly Sviggum
Bennett Hasskamp Macklin Pellow Swenson
Bertram Haukoos Marsh Pelowski - Tjornhom
Bishop Héap - McDonald Peterson Tompkins
Blatz Henry McEachern Poppenhagen Trimble
Boo Himle McGuire Price Tunheim
Brown Hugoson McLaughtin Pugh Uphus
Burger Jacobs McPherson: Quinn Valento
Carlson, D. Janezich Milbert Redalen Vellenga
Carlson, L. Jaros ) Miller Reding Wageniug
Carruthers deflerson Morrison Rest Waltman
‘Clark Jennings Munger Rice - Weaver
Conway Johmson, A. Murphy " Richter Welle
Cooper - Johnson, V. Nelson, C. Rodosovich Wenzel -
Dauner Kahn L Nelgson, K, Runbeclk Williams
Dawkins ~ Kalis (O’Connor Schafer Winter

_ Dempsey Kelly Olson, E. Scheid ‘ Wynia
Dille Kelso Olson, K. - Schreiber Spk. Vanasek
Dorn Kinkel Omann - Seaberg :
Forsythe Knickerbocker Onnen Segal

The bill was repassed as amended by the Senate, and its title
agreed to. -

Mr. Speaker:

I hereby announce that the Senate refuses to concur in the House
amendments to the following Senate File:

S. F. No. 486, A bill for an act re'l'ating to juvenile jusﬁice; requiring
reasonable efforts to prevent placement of children in need of
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protection or services proceedings; amending duty of juvenile court
to ensure placement prevention and family reunification; defining
reasonable efforts; clarifying definitions, jurisdiction,- and services
for Indian chlldren requiring preference for racial or ethnic heritage
for appointment of guardian_ad litem; requiring consideration of
reasonable efforts in factors determining neglect; requiring that a
child be in imminent danger for detention; permitting social services
" to release for detention; requiring finding of reasonable efforts at
detention; and imposing requirements for disposition case plans;
amending Minnesota Statutes 1988, sections 260.012; 260.015,
- subdivisions 11, 13, 14, and by -adding subdivisions; 260.111, by
- adding a subdivision; 260.135, subdivision 2; 260.141; 260.155,
subdivisions 4 and 7; 260,165, subdivision 1; 260.171, subdivision 1;
260.172, subdlvmmns 1 and 4; 260.173, subdivision 2; 260 181,
subd1v1510n 2; and 260 191, subd1v1310ns la and 1le.

‘ The Senate respectfully requests that a Conference Comrnlttee be
appointed thereon. The Senate has appointed as such commlttee

Ms. Berglin, Mr.’ Spear and Mre.. Brataas.

Said Senate File is herewith transmitted to_the House with the
request that the House appoint a hke commxttee

PATRICK E. FLAHAVEN Secretary of the Senate

Rest moved that the House accede to the request of the Senate and
that the Speaker appoint a Conference Committee of 3 members of
the House to meet with a like committee appointed by the Senate on
the disagreeing votes of the two houses on S. F. No. 486 The motion
prevailed. i :

Mr Speaker:

I hereby announce the passage by the Senate of the following
Senate Files, herew1th transmltted .

S. F Nos. 54, 957 1221, 84, 764, 989 775, 784 and 1435

PATR[CK E. FLAHAVEN; Secretary of the Senate
FIRST READING OF SENATE BILLS

S.F No. 54, A bill for an act relating to the city of Edina;
authorizing the city to operate a public transit aystem and to acquire
‘mecessary equipment, land, and interests in land; permitting the
establishment of special service districts in the c1ty, providing that
‘the city and the housing and redevelopment authority need not
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require competltlve blddlng and bonds in connectmn with certain
redevelopment prOJects

The bill vas read for the first tithe.”

Forsythe moved that S. F. No. 54 and H. F. No. 7, now on General
Orders, be referred to the Chief Clerk for comparlson The motion
prevalled : .

S. F. No. 957, A bill for an act relating to economic development;
transferring programs under the Minnesota agricultural and eco-
nomic development board to the department of trade and economic
development; changing the governing structure- of the certified

" development company; transferring program responsibilities for the
allocation of bonding authority to the department of finance; elim-
inating certain reporting requirements; transferring tax increment
financing reporting requirements; amending Minnesota Statutes
1988, sections 41A.01; 41A.02, subdivisions 7a, 15, 16, and by
adding subdivisions; 41A.021; 41A.022; 41A.023; 41A.03, subdivi-
sion 3; 41A.035; 41A.036, subdivisions 1, 4, 5, and 6; 41A.04;

. 41A.05, subdivisions 1, 2, 3, and 4; 41A.051; 41A .06, subdivisions 2,

4, and 5; 41A.07; 41A. 08 469.175, subd1v131ons 2 and 5; and

474A. 02, subdivision 5a; proposing. codlng for new law in Minnesota

Statutes chapter 116J; repealmg Minnesota Statutes 1988, sections

41A.02, subdivision 3; 41A.065; and 469.012, subdivision 5.

The bill was read for the first tlme and referred to the Comrmttee
on Approprlatlons

S. F. No. 1221, A bill for an act relating to the city of Hopkins;
authorizing the establishment of special service districts. ‘

The bill was read for the first time and referred to the Committee
on Taxes.

5. F. No. 84, A bill for an act relating to watercraft; providing for
titling of watercraft; providing for perfection of security interests in-
. watercraft; imposing peénalties; appropriating money; amending
Minnesota Statutes 1988, section 336.9-302; proposmg codlng for
new laW as Minnesota Statutes, chapter 361A

The bill was read for the first time and referred to the Committee' o

on Appropriations.

S.F No. 764, A bill for an act relating to local governmenit;
changing conditions for the establishment and operation of special
service districts in St. Cloud; amending Laws 1985, chapter 301,
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-sections 5, subdwismh 5;17, ‘suhdlvismﬁ 1; 9; 12; and 13, subdivision
2, and by adding a subd1v151on repeallng Laws 1985, chapter 301,
section 7, subdivision 4. _

“The b'iu was read -fhr the first time.

Gruenes moved that 8. F. No. 764 and HV F. No. 988, now on the -
Consent Calendar, he referred to the Chlef Clerk for comparlson
The motion prevailed. ' . Pl

S.F. No. 989, A bill for an act relating to the town of Otsego;
_authorizing the town to establish. an economic development author-
ity and to exercise tax increment financing powers; grantmg the
town the power of a city with respect to the authority.

The bill was read for the ﬁrst tlrne and referred to the Committee
on Taxes .

S.F No. 775, A bill for an act relating to workers’ compensation;
requlrlng a report on recodification and SJmphﬁcatlon of the work-
ers’ compensatmn law; appropmatlng money.

"The bill was read for the. first tlme and referred to the Commlttee
on Appropriations, -

S. F. No. 784, A bill for an act relating to commerce; prohibiting
car rental companies from holding renters liable for damages, except

under certain circumstances; amending Minnesota Statutes 1988,
~ section 65B.49, subdivision 5a; proposing coding for new law in
Minnesota Statutes chapter 325K,

The bill was read for the first tlme and referred to the Commlttee
on Commerce ‘

" 8.F No. 1435, A hill ferr'ati act relating to etnpldynient; prohibit-

ing termination of sales representative agreements under certain -

circumstances; proposing codlng for new law in Minnesota Statutes,
chapter 325E

The hill was read'fo'r the first time

Blatz moved that S. F No:. 1435 and H. F. No 1641 now_on
.General Orders, be referred to the Ch1ef' Clerk for eompanson The
motlon prevalled .
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- ANNOUNCEMENTS BY THE SPEAKER

The Speaker announced the appeintment of the following mem-
bers of the House to a Conference Committee on H. F. No. 333:

Begich, Pugh and Schafer.

The Speaker announced the appointment of the followxng mem-
bers of the House to a Conference Committee on S. F. No. 486:

Rest, Seaberg and Vellepga.
The fo]lowing Conference Committee Report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1107

A bill for an act relating to landlord ahd tenant; authorizing
emergency proceeding for loss of essential services; proposmg coding
for new law in Minnesota Statutes, chapter 566.

' May 10, 1989

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the unders1gned conferees for H. F. No. 1107, report that we
have agTeed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment.
We request adoption of this report'and repassage of the bill.

House Conferees: RICH.ARD H. JEFFERSON TOM OSTHOFF AND SALLY
OLSEN.

Senate Conferees: JouN J. MARTY, STEVEN MoRSE AND FrITz KNAAK.

Jefferson moved that the report of the Conference Committee on
H. F. No. 1107 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed. .
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H. F. No. 1107, A bill for an act relating to landlord and tenant;

authorizing emergency proceeding for loss of essential services;

proposing coding for new law in Minnesota 'Statutes chapter 566.

The bill was read for the thlrd time, ‘as’ amended by Conference, .
and placed upon its répassage.

The question was taken on the repassage of the bill and the roll
was called. There were 128 yeas and 0 nays as follows:

' Th‘o_se_ who voted in the affirmative were:

© Abrams @ . Frederick Kostohryz, Orenstein Simoneau

Anderson, G. Frerichs . Krueger Osthoff Skoglund
Anderson, R. Girard 7. Lasley . Ostrom Solherg
Battaglia’ Greenfield . Lieder . -. Otis Sparby
Baverly. . Gruenes Limmer Ozment : Stanius
" Beard Gutknecht Long - - Pappas Steensma
Begich Hartle Lynch . Pauly ‘ Sviggum
Bennett Hasskamp Macklin . Pellow | Swenson
‘Bertram Haukoos Marsh Pelowski . Tjornhom
Bishop Heap ) McDonald " Peterson Tompkins
Blatz Henry McEachern Poppenhagen - Trimble
Boo Himle MecGuire Price Tunheim
Brown . Hugoson McLaughlin Pugh ’ Uphus
Burger - Jacobs McPherson Quinn . Valento
Carlson, D. Janezich . - Milbert - Redalen Vellenga
Carlson, L. Jaros Miller ~ Beding ‘ Wagenius
Carruthers Jefferson . Morrison ‘Rest i Waltman
Clark Jennings Munger Rice Weaver
Conway Johnson, A. " Murphy . Richter ’ Welle
Cooper Johnson, V. . Nelson, C. Rodosovich Wenzel
Dauner . Kahn Nelson, K. Runbeck: Williams
. Dawkins' " Kalis ’ (’Connor Schafer Winter
Dempsey Kelly Olson, E. Scheid ’ Wynia
‘Dille Kelso Olson, K., Schreiber Spk. Vanasek
Dorn Kinkel - Omann Seaberg
Forsythe Knjckerbocker Onnen Segal

The bill was repassed, as amended by Conference and its title
agreed to,

SPECIAL ORDERS

Wynia moved that the bills .on‘Special Orders for.today be
continued. The motion prevailed.

GENERAL ORDERS

Wynia moved that the bills on. General ()rders for - today be
continued. The motlon prevalled
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There being no objectlon the order of business reverted to Reports
of Standing Commlttees

REPORTS OF STANDING COMMITTEES

Long from the Committée on Taxes to which was referred‘

H. E No. 66, A blll for .an act relatmg to gambhng, creating a
department of gaming; authorizing a state lottery to be conducted by

a department of state lottery; creating a division of inspection and :

enforcement in the department of public safety and providing for its
duties; prescribing penalties; appropriating money; amending Min-
nesota Statutes 1988, sections 10A.01, subdivision 18; 15A.081,
subdivision 1; 240.06, subdivisions 3 and 8; 240.07, subdivision 2;
240.08, subdivision 3; 240.21; 290.01, subdivision 19b; 297A.25, by
adding a subdivision; 340A.410, subdivision 5; 349.12, subdivisions
11, 17, 20, and by addmg SublelSlOIlS 349. 151 ‘subdivisions 2 and
4; 349 16, subdivisions 3 and 4; 349.161, subd1v1su)n 4; 349.162,
subd1v1smns 1, 2, 4, and 5; 349.163; 349. 18 subdivision 1 349.19,
subdivisions 5 and 6; 349.212; 349-.2121, subdivisions 2,3, 4, ~4a,.6,
7,8, and 10; 349.2122; 349.2125, subdivisions 1, 2, and 3; 349.2127,
subdivision 2; 349.214, subdivision 2; 349.22, subdivisions 1 and 3;
541.20; 541.21; 609.75, subdivision 3; 609.76, subdivision 1; 609.761;
- 626.05, subdivision 2; 626.13; and 626.84, subdivision 1; proposing
coding for new law as Minnesota Statutes, chapters 299K; 349A; and
349B; proposing coding for new law in Minnesota Statutes, chapters
245 and 349; repealing Minnesota Statutes 1988, sections 349.161, -
-subdivision 7; 349.164, subdivision 5; 349. 171 and 349. 22 subd1v1-
sion 4.

Reported the same back with the foll(j'.vsfrin,t;r amendments:
Delete everything after the enacting clause_ and insert;
“ARTICLE 1
DIVISION OF PARI-MUTUEL HORSE RACING .

Section 1. Minnesota Statutes 1988, sectlon 240.01, 1s amended by
adding a subd1v151on to read: ‘ _

Subd. 13. [COMMISSIONER] “Commlssmner is the commis-

sioner of gaming.

Sec. 2. Minnésota Statutes 1988, section 240 01, is amended by
adding a subdivision to read: ,
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Subd. 14, [DIRECTOR ] “Dlrector is the dn‘ector of pari- mutuel
ac1ng

Sec. 3 anesota Statutes 1988, section 240 01 is amended by
adding a subd1v1smn to read:

Subd 15. (DIVISION.] “D1v1510n is the d1v1smn of parl -mutuel
racmg 1 the department of gammg _

Sec. 4 [240 011] [DIVISION or PARI MUTUEL RACING}

Subdivision 1. [DIVISION CREATED. ] A division of pari-mutue]
racing is created in the department of gaming, TEe division is under
the supervision and control of the Minnesota racing commission and
~the director of pari-mutuel racing, who have the powers and duties
prescribed in this chapter -

Subd. 2. [DIRECTOR OF PARI MUTUEL. RACING J The commis-
sioner shall appoint the director of pari-mutuel racmg, > who serves
in the unclassified service at the commissioner’s pleasure. The
director must be a person qualified by experience in the adminis-
tration and regulation of pari-mutuel racing to to 'discharge | the duties

of the director.

’ Subd 3. [AUDIT] The Ieglslatlve aﬁdltof shall audit or the

-personnel permit. The director r shall the total cost of the audit.
ATl collections received for the audats musi be depomted in the

general fund.

Seec. 5. anesota Statutes 1988, seetlon 240.02, subd1v1510n 1,15 .
“amended to read:

Sublelsmn 1. [COMMISSION CREATED.] A Minnesota racing,
' commission is established within the division of pari-mutuel racing
with the powers and duties specified in Laws 1983; ehapter 214 this
section. Until the effective date of the first vacancy on the commis-
'sion that occurs after the effective date of this act, ncludmg a
vacancy caused by the expiration of a term, the commission consists
of nine members appointed by the governor with the advice and
consent of the senate. After that date, the commission consists of
eight members appointed by the governor ‘with the advice and
consent of the senate, plus the commissioner as a voting member.

Not more-than five of the members may belong to the same political
party. Thegevemersh&ﬁdesgmatetheehawef%heeemm}se}en—
‘The commission shall select a chair, who shall not be the commis-
sioner, from among its members: Of the members first appointed,
three are for terms expiring June 30, 1985, three are for terms
expiring June 30,.1987, and three are rfor terms‘ expiring June 30,
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1989. After the expiration of the initial term, appointments are for
terms of six years. An appointment to fill a vacancy in an unexpired
term is for the remainder of the term and is with the advice and
consent of the senate.

Sec 6. Minnesota Statutes 1988, sectlon 240 02, subd1v151on 2 s
amended to read: -

" Subd. 2. [QUALIFICATIONS.] A member of the commission must
have been a resident of Minnesota for at least five years before
appointment, and must have a ba_ckground, and experience as would
qualify for membership on the commission. A member must, before
taking a place on the commission, file a bond in the prlnc1pal sum of
$100,000 payable to the state, conditioned upon the faithful perfor-
mance of duties. No cemmisgioner, nor any member of the commis-
sioner’s immediate family r emdmg in the same household, may hold
a license issued by the commission or have a direct or indirect
financial interest in'a corporation, partnership, or association which
holds a license issued by the commission. This subdivision does not
apply to the commlssmner of gammg ‘

Sec. 7. anesota Statutes 1988, section 240.04, ‘subdivision 1,is
amended to read:

Sublelslon 1. [EXEBECUTIE DIRECTOR DUTIES.] The com-
wissien shall appeint an exeeuntive director; wheo 15 165 chief adsmin-
istrative officer and whe serves at its pleasure in the unclassified
serviee: The exeeutive director shall perform the following duties:

(a) take and presérve records of all proceedings before the com-
mission, maintain its books, documents, and records, and make
them available for public inspection as the commission directs;

(b) if so designated by the commission, act as a hearing officer in
hearings which need not be conducted under the administrative
procedure act to conduct hearings, receive testimony and exhibits,
and certify the record of proceedings to the commisgion; -

(c) act as the commission’s chief personnel officer and supervise
the employment, conduct, dutles and dlsc1p11ne of commission
employees; and .

“(d) perform other dutiesras directed by the commission.

Sec 8. Minnesota Statutes 1988, section 240. 04, subd1v1smn 3,18
amended to read:

Subd. 3. [DIRECTOR OF RACING SECURITY.] The commission
may appoint a director of racing security to serve in the unclassified
service at the commission’s pleasur_e. The director of racing security
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shall enforce all laws and commission rules relatmg to the security
and integrity of racing. The director. of racing security and all other
persons designated by the commissien as security officers have free-
and open access to_all areas of all facilities the commission licenses
and may search without a search warrant any part of a licensed
racetrack and the person of any licensee of the commission on the
premises. The director of racing security ‘may order a licensee to.
take, at the licensee's expense, security measures necessary to
_ protect the integrity of racing, but the order may be appealed to the
commission.” Nothing in- this chapter prohibits law enforcement
authorities’ and agents from entering, in the performance of their
- duties; a pr‘emises’ licensed under Laws 1983, chapter 214.

If no director of racing security is appointed the dutles of that .
office are assigned to the exeeutive director. The commission may
contract with outside services or personnel to assist the exceutive
director in the performance of these duties. '

The director of racing securlty may request the assistance of a ny
division ol the EEpartment in the performance of these duties.

See. 9 Minnesota Statutes 1988 section 240 04, subd1v151on 7, is
amended to read: :

Subd‘ 7. [ASSISTANCE T The commission and director may re--
quest assistanice- from any department or agency of the state,
including a division of the department, in fulfilling its duties, ancI
shall make appropnate reimbursement for all such assmtance

Sec. 10. anesota Statutes 1988 sectlon 240.06, subdivision 3, is -
: amended to read

Suhd. 3. [INVESTIGATION ] Before grantmg a class A license the
commission shall conduct, or request the division of inspection and
enforcement or the bureau of criminal apprehension to conduct, a
comprehenswe background and financial investigation of the apph-
cant and sources of financing. The commission may charge an
applicant an investigation fee to cover the cost of the investigation, _
and shall from this fee reimburse the bureau or the division of
1nspect10n and enforcement for its share of the cost of the investi-
gation. The commission has access to all criminal history data
compiled by the bureau of criminal apprehension or the division of
'1nspect10n and. enforcement on class A licensees and apphcants

Sec. 11 anesota Statutes 1988 sectlon 240 06, subd1v151on 8, is
amended to read

Subd. 8. [WORK AREAS.] A class A licensee must provide at no
cost to the eommission department suitable work areas for commis-
sion members, officers, ernployee's, and agents, including agents of -
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the division of 1nspect10n and enforcement Wh() are directed or
reguested by the commission to superv1se and control racmg at the-

icense racetrack

Sec. 12. Minnesota Statutes 1988, sectmn 240 07 subd1v1smn 2,15
amended to read: :

Subd. 2. [HEARINGS; INVESTIGATIONS ] Before granting an -
initial class B license the commission shall hold at least-one public
hearing .on the license. Comprehensive investigations must be

"+ conducted and their costs paid in the manner prescribed by section . -

240.06, subdivision 3. The commission has access to all criminal
hlstory data compiled by the bureau of criminal apprehension or the
division of mspect]on and enforcement on. class B hcensees and
applicants. . A ! .

Sec. 13. anesota Statutes 1988 sectlon 240 08 subd1v1smn 3 1s-
amended to read:

Subd. 3. -[INV'ESTIGATIONS.] The'commission shall investigate
" each applicarit for a class C license to the extent it deems necessary,
and may request the assistance of and may reimburse the bureau of
criminal apprehension or the division of inspection and enforcement -
in investigating applicants. The commission may by rule require
that an applicant be fingerprinted or furnish the applicant’s finger-
prints. Investigations must be conducted and their costs paid in the
manner prescribed by section 240.06, subdivision 3. The commission
may cooperate with national and 1nternat10nal orgamzatmns and
agencies in conducting investigations. The commission may by rule
provide for examining the. quahﬁcatlons of an applicant for the
-license being applied for. The commission has access to all criminal -
history data compiled by the bureau of criminal apprehension or the
division of inspection and enforcement on class C apphcants and
Ticensees. ‘

Sec 14. anesota Statutes 1988 sectmn 240 21 is amended to
read:

240.21° [RIGHT OF INSPECTION.] E

N

The commission and its representatwes mcludl fg representa-'
tives of the division of. inspection and: enforcement, if requested by
the commission to assist in the enforcement of laws and rules, have
the right to. inspect the licensed premises of a licensee and to.
examine the licensee’s books and other records at any time without
a search warrant. .

Sec 15 Mlnnesota Statutes 1988 sectlon 240 28 is amended to
read: )
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240. 28 [CONFLICT OF INTEREST |

SublelSlOI‘l 1. '[FINANCIAL INTEREST.] No person may serve-on
- the commission or be employed by it the division who has an‘interest
in any corporation, association, or partnership which holds a license
from the commission or which holds a contract to supply goods or
services to a -licensee or at a licensed racetrack, including conces-
sions contracts. No member of the commission or employee of the
eommissien division may own, wholly orin part, or-have an interest
in a horse whlcE races at a Ticensed racetrack in Minnesota.. No
member of thé commission or employee of the commission division
may have a financial interest in or be employed in a profession or
business which conflicts with the performance of dutiesas a member
or employee

Subd. 2. [BETTING 1 No member of the commission or employee of -
the eemissien division may bet or cause a bet to be made on a race -
at a licensed racetrack while serving on the commission or being
employed by the eemmission division. No person appointed or -
approved by the commission director as a steward may bet or.cause
a-bet to be made at a licensed racetrack during a racing meetlng at’
which the person is serving as a steward. The commission shall by
rule prescribe such restrictions on betting by its licensees as it. 7
‘deems necessary to protect the 1ntegr1ty of racing. :

Subd. 3 [VIOLATION] A vmlatlon of subdivisions 1 and 2 1s
grounds for removal from the commission or termination of employ-

ment. A bet made directly or indirectly by a licensee in violation of -

a rule made by the commission under subdivision 2 is grounds for
suspension or revocation of the license. -

Sec. 16. [REPEAL'E'R I

is re-

" Minnesota Statutes 1988, sectlon 240.02, subdivision 7,
Bealed S .

Sec. 17. [EFFECTIVE DATE] -~ .

Sectlons 1 to 16 are eﬁ'ectlve July 1, 1989

ARTICLE 2
DIVISION OF CHARITABLE GAMBLING CONTROL

Sectlon 1 Mlnnesota Statutes 1988, sectlon 349.12, subdlwslon= '
11, is amended to read: s

Subd 11. “Lawful purpose” means one or more of the followmg (a) '
benefiting personis. by enhancing their opportunity for religious or
educational advancement by relieving or protectlng them from



5562 JouknaL OF THE House (61st Day

_ disease, suffering or distress, by contributing to' their physical
well-being, by assisting them in establishing themselves in life as
worthy and useful citizens, or by increasing their comprehension of
and devotion to the prmmples upon which this nation was founded; -
(b} initiating, performing, or fostering worthy public works or
enabling or furthering the erection or maintenance of public struc-
tures; (c) lessening the burdens borne by government or voluntarily
supporting, augmenting or supplementing services which govern-
ment would normally render to the people; (d) a xpenditure by,
or any contribution to, a hospital or nursmg_h_z me ‘exempt from

‘taxation under section 501(c)(3) of the Internal Revenue Code; or (3
(e) payment of taxes imposed under this chapter, and other taxes
imposed by the state or the United States on recelpts from lawful
gambling.

“Lawful purpose” does not include the erection, acquisition, im-

" provement, expansion, répair, or maintenance of any real property

owned or leased by the an organization, other than a hospital or
nursing home exempt from taxation under section 501(c)}3) of the
Internal Revenue Code, unless the board specifically authorizes the
expenditures after ﬁndlng that the property will be used-exclusively -
for one or more of the purposes specified in clauses (a) to (¢). The
board may by rule adopt procedures and standards to admlnlster thls
subdivision.

Sec. 2. aneseta Statutes 1988 sectlon 349.12, subd1v131on 17,1is
amended to read:

Subd. 17. “Dlstrlbutor is a person who sells gambllng equipment
the distributor manufactures or purchases for resale within the
state to licensed organizations, organizations conducting exempt
activity under section 349.214, or fo other dlstrlbutors

Sec. 3. Minnesota Statutes 1988 sectlon 349. 12 subd1v1smn 20, 1s
amended to read

Subd. 20. [IDEAL NET] “Ideal net” means the pull-tab or tip-
" board deal’s ideal gross, as defined under subdivision 19, less the
total predetermined prize amounts available to be paid out. When
the prize is not entirely a monetary one, the ideal net is 50 percent
‘of the ideal gross '

Sec. 4. Minnesota Statutes 1988, section 349, 12 is amended by
adding a subdivision to read

Subd. 21. [DIVISION] “D1v1510n is the division of charitable
gambling co control in the departmen t of ¢ gammg

Sec 5. Minnesota Statubes 1988 sectlon 349 12 18 amended by
adding a- subd1v131on to read:
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Subd. 22. [DIRECTOR 1 “Dlrector is the dlrector of the d1v1510n of
charltable gambling control. .

Sec 6. Mlnnesota Statutes 1988 sectlon 349, 12 is amended by
adding a subd1v1510n to read:

Subd. 23. [COMMISSIONER} Except as. othervmse pr0v1ded
“commissioner’ is the commlssmner of revenue. '

'Sec. 7. Minnesota Statutes 1988 section 349 12 is amended by
adding a subd1v151on toread:

~ Subd. 24. [NET PROFIT). “Net profit” means gross profit less
reasonabl_sums actually expended for allowable expenses. o

Sec. 8. Minnesota Statutes 1988, section 349 12 is amended by
-adding a subd1v131on to read:

Subd 25. [MANUFACTURER] “Manufacturer means a person
orentity who assembles from raw materialsor subparts a completed
piece of gambling equipment, and who sells or furnishes the
equipment for resale or for use in the state, and who 1s not a
distributor licensed under this chapter. The term includes a person
who converts, modifies, adds to, or removes parts or a portion from
an item, dev1ce or assembly to further its promotion, sale, or use as
] gambhng equipment in-this state. A persori only adding or r modify-
1;g promotional flares to advise the public of the prizes available,

rules of play, and the consideration required'is not a manufac-
- turer.

Sec 9 Minnesota Statutes 1988, section 349 12, is amended by
adding a subd1v151on to read:

Subd. 26. [PROMOTIONAL TICKET] “Promotmnal ticket” i is a '
ull-tab or tipboard ticket with the words “no purchase necessary”
and “for pr romotional use only “and for Wlﬁh no conmderatmn is

ta
ven.

[

Sec. 10. Minnesota Statutes 1988 section 349 151, subdivision 1,
is amended to read

Subdivigion 1. [BOARD CREATED.] The charitable gambhng
control board is created within the division of charitable gambling
control w1th the powers and?futles established by subcr 1vision 4.

Sec 11 Minnesota Statutes 1988 section 349. 151 subd1v1smn 2 .
is amended to read

, Subd 2. [MEMBERSHIP] The board consists of -}3 four members
appomted as fel-lews— :
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' eensentétheseﬁ&te—&tle&stfeafefwhemmas’éfeﬁdee&tﬁdeef
' these#en—ee&ntymetrepe—lﬁaﬂafea— .

@}theeemm&ss*m&e%&fpubhes&fet—yeeade&gﬁee—&nd

@}thea%temeygeﬁemleradeﬁgnee—

Amembefsemngen%hebe&rdbyaﬁpe}nbmeﬂtmtha#ebeeﬁ
a resident of Minneseta for at least five years: Of the appeintees of
the governor net more than six may belong to the same politieal
party- A member appointed to the board may be remeoved at any
tine by the appeinting authority: Vaecaneies on the beard are filled
in the same manner as the original appointment: Of the members

- oppeinted by the geverner; three are for terms cxpiving June 30;

1085; four are for terms expiring June 30; 1986; and four ave for
terms expiring Jure 30; 198% After the expiration of the initial
terms; appointments are for three years: The geverner shall appeint
the ehair from ameng the geverner's appeintees: by the governor
with the advise and consent of the senate, plus the commissioner o

gaming as a voling member. Not more than three of the five
members of the board may belong to the same political party. “The
board shall select one o 1ts members, other than the commissioner,

to serve as chair. The terms of all members serving on the board on
. June 30, 1989, expire on that date. Of the members appomted by the
‘ governor to serve terms begmmng_JﬁT" 1 1989, one Is for a term

terms

- See. 12. anesota Statutes 1988 sectlon 349. 151 subd1v1swn 4,
is amended to read; '

Subd. 4. [POWERS: AND DUTIES 1 The board has the followmg
powers and duties: .

() to issue, revoke, and suspend licenses to organizations, distrib-
utors, and manufacturers under sections 349.16, 349.161, and
349.163; oo

(Z)E%Heetandéepesitlieensefeesand%aﬁesdue_&nderthis

(3} to receive reports requlred by this chapter &nd a-n-epeet- the
-reeords; books; and other decuments of organizations and suppliers
to insure eempl—r&nee with el &peheable laws end fu-lee :

{4 (3) to make rules, 1nclud1ng emergency rules required by this
chapter; .
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@teregastergemblmgeqmpmeﬂtandaeeueregletmﬁenetamps ‘
tmderseetien

- QG} (5) to prov1de by ritle for the mandatory postlng by organiza-
* tions conducting lawful gambling of rules of play and the odds and/or .
: house percentage on each form of lanuI gambhng, _

& (5) to report. annually to the governor and’ leglslature on its

~ activilies and on. recommended changes in. the laws govermng PR

charltabie gamblmg,r-&nd T
e°1 (6) impose ‘civil ‘penalties of not more than $500 per violation T
on organizatlons distributors, and manufacturers for failure to -

_comply with any prov151on of sectmns 349.12 to 349.23 or any rule of
- the board- .

(7) to notlfy c1tz councﬂs county boards and town boards before '
issulng or renewing hcenses to organizations as specified under
sectlon 349 213; and ’ .

(8) to revoke and suspend manufacturers lloenses

Sec 13, anesota Statutes 1988, section 349, 151, subd1v131on 5
18 amended to read

Subd 5 [EMPLOYEES] The board shall employ an exeeutive
seeretaﬁ: in-the unclassified serviee and such ether employees in the
classified service as are required to enable it to carry out its

. .functlons Gﬂeermereeftheempleyeesmustbebmgemspeeters— _

Sec 14. {349 1511] ICOMMISSIONER OF REVENUE ]

The comm1sswner of revenue has the followmg powers and dutles
under sections 34911 fo 349.23:

(1_) t_o collect and depomt taxes as authonzed under sections 349 11
t0.349.23, - . .

(2) to receive reports reqmred to be sublmtted to the commissioner
and inspect the records; books, and other documents of organizations
and suppliers to ensure compliance with these provisions of sections
349.17 to 319 23 relatmg to taxes imposed by those sections; and

(3) to 1 nvestlgat ‘noncom hance with, or violation of, the royi-
sions of sections 34911 to 349, relatmg to taxes 1mposed_E those
sections. :

Sec. 15. [349.15;21-[DIV1310N OF CHARITABLE GAMBLINGQ]
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Subd1v1smn 1. [DIVISION ESTABLISHED] A d1v1smn of charl-
table gambhng control is created within the department of gaming. -
The division is under the supervision of the charitable gamEImg ‘
control board and the director of the division, who have the powers
and duties prescribed in this section and section 349.151.

Subd. 2. [DIRECTOR OF CHARITABLE. GAMBLING CON-
TROL.] The commissioner of gaming shall appoint a director of
charitable gambling control, to serve at the commissioner’s pleasure
in the unclassified service. The director must be qualified, by
experience in gaming law and gamin enforcement ;and administra-
‘tion, to perform the dutles of the director.-

' Subd 3. [DUTIES OF THE DIRECTOR] The director has the‘
following ¢ duties:

‘ (1) to carry out charltable gambhng pollcy establlshed by th_e
board -

(2) to make recommendations to the board on license i 1ssuanae, .
demal suspensmn and revocatlon and civil penalties the board
ses; ,

@ @ advise th_e board on rules the board adopts;

(4) to ensure that board rules, policy, and decisions are ade- .
quately, accurately, and contlnually conveyed io the board’s licens-
ees; and _ . _ .

(5) to. take and preserve records of . all proceedmgs before the .

board, maintain its books, documents, and records, and make them
available for public inspeciion on written 1 request, wi within a reason-
able time, and as the board direets.

Sec. 16. anesota Statutes 1988 sectlon 349 16 subdlwsmn 3 is
amended to read:

Subd. 3. [FEES]The boardshal—lbyfu-leestabheheseheduleef
fees for Lieenses under this seetion: The sehedule must establish may
igsue four classes of licenses; license: a class A license authorizing

all forms of lawful gambling; ; a class B license authorizing all forms
of lawful gambling except bingo; rafiles ; a class C license authoriz-
ing bingo only; ; and binge a class D license authorlzmg raffles only.
The annua] llcense fee for each class of hcense 18:

[0} $150 for a class A llcense
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(4) $50 for a class D hcense

Sec, 17. Minnesota Statutes 1988 section 349, 16 subd1v1smn 4,18
amended to read:

Subd. 4. [LOCAL INVESTIGATION FEE.] A statutory or home
rule charter city or county notified under section 349.213, subdivi-
sion 2, may assess an investigation fee on organizations applying for
or renewing a license to conduct lawful gambling. An mvestlgatlon
fee may not exceed the following limits: .

(1) for cities of the first class, $500; 7

(2) fot' cities of the sécongi class, $250; and -
(3) for all other citics and counties, $100; and
@ for counties, $250.

Sec. 18. anesota Statutes 1988 section 349 161, subd1v1smn 4
.18 amended to read

Subd. 4. [FEES.] The annual fee for a supplier’s dlStI‘lbutOI‘S
license is $—1—5(—)9 $2,500.

Sec. 19. anesota Statutes 1988 section 349,162, subd1v1swn 1,
1s amended to read

Sublelsmn 1. [STAMP REQUIRED ] A distributor may not sell te
aﬂefgamzat}eﬁaﬂdaﬂ%g&mzatleﬁmayﬁetp&mhase transfer,
furnish, or otherwise provide to a person, organization, or dlstrlbu—
tor, @ no person, orgamzatlon or distributor, may purchase,
borrow, accept, or acquire from a distributor gamblmg equipment
unless the equipment has been registered with the board division of
_ inspection and enforcement and has a registration stamp affixed.
. board shall charge a fee of five eents for each stamp. Each stamp

must bear a registration number assigned by the board: A distrib-
ubor is-entitled to a vefund for unused stamps and replacement for
stamps which are defective or canceled by the dist%i-b&ter—

Sec. 20. Minnesota Statutes 1988, section 349.162, subd1v1510n 2,
is amended to.read:

Subd. 2. [RECORDS REQUIRED.] A distributor must maintain a-
record of all gambling equipment which it sells to organizations. The
record must include' :

(1) the identity of the- person or ﬁrm from whom the equlpment
was purchased
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{2) the registration number of the equipment‘

(3} the name and address of the organlzatlon to which the sale was
made; and

. (4) the date of the sale:;

(5) the name of the person who ordered the equipment; and

(6) the name of the pefson'whe received the equipment.

The invoice for each sale must be retained for at least one year
after the sale is completed and a copy of the invoice is delivered to -
the beard director of inspection and enforcement. For purposes of
this section, a sale is completed when the gamblmg equipment is
physmally delivered to the purchaser.

Each distributor must. report monthly to the beard director of
_inspection and enforcement, in a form the beard director prescribes,
its sales of each type of gambhng equipment. Empleyees of the board
may inspeet the books; recotds; and éther documents of a distributor
at any reasenable fHme W}the&t notiee and without a scareh war
rant- ‘

Sec. 21. Minnesota Statutes 1988, section 349. 162 subdivision 4,
is amended to read:

Subd. 4. [PROHIBITION] (a) No person other than a licensed
organization or a lieensed distributor may possess unaffized regis-
tration stamps issued. by the beafd director of mspectwn and
enforcement. ,

{(b) Unless otherwise pr0v1ded in thls chapter, no person may
possess gambling equipment that has not been reglstered w1th the
director of inspection and enforcement

Sec. 22. Minnesota Statutes 1988, section 349 162 subd1v1smn 5,
1s ameéndad to read: ‘ . _

Subd. 5. [SALES EROM AND STORAGE FACILITIES.] All
gambling equipment purchased or possessed by a licensed distribu-
tor for resale in Minnesota must, prior to i#s the egulgment s resale,
be unloaded into a sales or storage facility located in Minnesota
which the distributor owns or leases:, and which has been regis-
tered, in advance and in writing, with the director of inspection and
enforcement as a sales or storage facility of the distributor. All
unreglstered gambhng equipment and all unafﬁxed reglstratlon

the state of Minnesota shall be stored at:: ‘a sales or storage faclhty
which has been registered w1th the “director of 1nspect10n and
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-enforcement. No- gambling equipment may be moved from the
facility without having been first reglstered Wlth the director of
.inspection and enforcement. |

All sales and storage facilities owned, ]eased used, or operated by
-.a licensed distributor may be entered upon and inspected by the
board, the director of imspection and enforcement, or their autho-
rized represeutatlves s during reasonable and regular business hours.
- Obstruction of, or failure to permit, such entry and inspection is

cause for revocation or suspension of a dlstrlbutors llcenses and
permits issued under this chapter. :

Unregistered gambhng equipment .and unaffixed registration
stamps found at any Jocation in Minnesota other than a régistered -
sales or storage fac111ty are contraband under section 349.2125.

Sec 23. anesota Statutes 1988 sectlon 349 163 is amended to
- read:

349 163 [REGISEPRA—T—ION LICENSING OF MANUFACTUR-
' ERS] :

Subdivision 1. [REGISTRATION 1 No manufacturer of gamblmg

equipment may sell any gambling equipment to any person unless

~ the manufacturer has registered with been licensed as a manufac-

turer by the board and has been issued a eertificate of registration
under objective criteria prescribed by the board by rule. -

Subd. 2. (CERTIFICATE; FEE.| A-eertifieate license under this
section is valid for one year. The annual fee for regmt%&t-mﬁ a license
is $599 $2,500. 500

Subd. 3. [PROHIBITED SALES] A manufacturer may not. sell
gambhng equipment to afy a person not licensed as a distributor
is alse a heensed distributer.

Subd. 4. [INSPECTION OF LICENSED MANUFACTURER 1The
director —f'mspectwn and enforcement or the board mady inspect the
" books, records, inventory, and manufacturing operations of a li-

censed manufacturer without notice durlng the normal business
hours of the manufacturer

Sec. 24. Minnesota Statutes 1988, section 349.18, subdivision 1, is |
amended to read:

Subdivision 1. [LEASE OR OWNERSHIP REQUIRED.] An orga-
nization may conduct lawful gambling only on premises it owns or -
leases. Leases must be for a period of at least one year and must be
in writing. Copies of all leases must be made available to employees
of the beard division of charitable gambling control or division of
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ingpection and enforcement on request. A lease may not provide for
rental payments based on a percentage of determined directly or
indirectly L)thhie receipts or profits from lawful gambling. The board
may prescribe by rule limits on the amount of rent which an
organization may pay to a lessor for premises leased for lawful
gambling. ,

No , distributor, ‘manufacturer, lessor, or organization
other than t licensed orgamzatlon leasing the space may conduct
any activity in a leased space during times when lawful gamb]mg is

being conducted in the space.

See. 25, anesota Statutes 1988 section 349.19, subdivision 5, is
amended to read:

Subd 5. [REPORTS.] A licensed organization must report to the
board, the division of inspection and enforcement and to its mem-
bershlp y monthly, or quarterly in the case of a licensed organization
which does not report more than $1,000 in gross receipts from lawful
gambling in any calendar quarter, on its gross receipts, expenses,
profits, and expenditure of profits from lawful gambling. If the
organization conducts both binge and other forms more than one
form of lawful gambling, the figures for both must be reported .
separately. In addition, a licensed organization must report to the
board and the division o_f inspection and enforcement monthly on its
purchases of gambling equipment and must include the type,
quantity, and dollar amount from each supplier separately. The
reports must be on a form the board prescribes.

Sec. 26. Minnesota Statutes 1988, section 349.19, subdivision 6, is
amended to read:

Subd. 6. [PRESERVATION OF RECORDS.] The board may re-
gquire that records required to be kept by this section must be
preserved by a licensed organization for at least twe three and
one-half years and may be inspected by employees of the beard
division at any reasonable time without notice or a search warrant.
This subdivision does not limit the powers of the dlrector of
mspectlon and enforcement under chapter 3490

Sec. 27. Minnesota Statutes 1988, sectlon 349.212, is amended to
read:

. 349.212 [TAX IMPOSED.]
Subdivision 1. [RATE.] (a) There is hereby imposed a tax on all

lawful gambling, other than (1} pull-tabs purchased and placed into
inventory after January 1, 1987, and (2) tipboards purchased and__

placed into inventory after June 30, 1988, conducted by organiza- —

tions licensed by the board at the rate specified in this subdivision.
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The tax imposed by this subdivision is in lieu of the tax im_posed by .

section 297A.02 and all local taxes and license fees except the tax

authorized db__x_subdivision 5 and a fee authorized under section
ivi

- 349.16, subdivision 4. The tax is payable as provided in subdivision

On all lawful gambling, other than (1) pull-tabs purchased and
placed into inventory after January 1, 1987, and (2) tipboards
purchased and placed into inventory after June 30, 1988, the tax is
. ten percent of the gross receipts of a licensed organization from

lawful gambling less prizes actually paid out, payable by the
organization. = . ' ' : -

(b} There is imposed a tax on the sale of each deal of puli-tabs and .
tipboards sold by a licensed distributor to a licensed or exempt
organization, or to an organization holding an exemption identifi-
cation number. The rate of the tax is ten percent of the ideal net of
the pull-tab and tipboard deal. The tax is payable as provided in
section 349.2121, subdivision 4. The sales tax imposed by chapter
297A on the sale of the pull-tabs and tipboards by the licensed

distributor to an orFanization is imposed on the retail sales price

Iess the tax imposed by this paragraph. The retail sale of pull-tabs -
or tipboards by the organization is exempt from taxes imposed by
chapter 297A if the tax imposed by this paragraph has been paid
and is exempt from all local taxes and license éees except taxesh
fees authorized under subdivision 5 and section 349.16, subdivision
4. The liability for the tax is incurred when the pull-tabs and
tiphoards are delivered by the distributor fo the licensed or exempt
organization, to a common or contract carrier for delivery to the -
organization, or when received by the organization’s authorized
representative at the distributor’s place of business, regardless of
the distributor’s method of accounting or the terms of sale. The
exemptions in section 349.214, subdivision 2, paragraph (b}, do not
apply to the tax imposed in this paragraph. B .

pull-tabs and tipboards, except the following are exempt:

The tax imposed by this Earalgi aph is imposed on all sales of

(1) sales to the gOverning body of an Indian tribal organization for
use on an Indian reservation; - _ '

(2) sales to distributors licensed under this chapter,

(3) sales to distributors licensed under the laws of another state or
of a province of Canada, as long as all statutory and regulatory
' requirements are met in the other state or province; and

(4) sales of promotional tickets as defined in section 349.12.

Subd. 2. [COLLECTION; DISPOSITION .| The tasx must be paid to
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the board at times and in a menner the board preseribes by rule-The
340-213; must be paid to the state treasurer for deposit in the
geﬁefa-l fund: The tax imposed in subdivision 1, paragraph (a), is due
ayable fo the commissioner of revenue month on or before
- the ZOt% of the month after the reporting period in which the taxable
event occurred. The tax must be reported on a form prescribed _‘_XE the -
commissioner. The proceeds from the taxes must be deposited in the -

general fund.
Subd: & [PULL-TAR AND TIPBOARD TAX] (a) There is im- -
posed & tax on the sale of each deal of pall-tabs and tipboords sold by
a Heensed distributer te a Heensed organization; or to an erganiza-
tion holding an exemption identification number- The rate of the tax
mteﬁpeﬁentef%heidealﬁe%&f%hepuﬂ-b&baﬁd*ﬂpbmddeakﬁe :
tax is payable te the commissioncr of revenue in the manner
preseribed in seetion 3492121 and the rules of the commissioner:
The commissioner shall pay the proeeeds of the tax te the state
treasurer for deposit in the general fund: The sales tax imposed by
chapter 2074 on the sale of the pulltabs and tipbeards by the
lieensed distributor to ank organization ts impesed on the rotath sales .
price less the tax impesed by this subdivision: The retail sale of
pull-tebs or tipbeards by the organization is exempt from taxes
wnpoesed by chapter 2074 if the tax impesed by this subdivdsion has
beenpmdaﬁdmexempt&emaﬂleea}ta*esaﬂdheenseéesexeept
-afeeau%hemaedaade;seeﬁe-&%sub%&n4—

éb}@hehabﬂ&tyfe%%hetax%pesedbyth&ssee&e&&smemed
when the pull-tabs and tipbeards are delivered by the distributor to
thehee;nsed%exempte%ga&&aﬁea;te&eemm&ne%een&ae%eaﬂ%f :

ness; regardless of the distributer’s method of necounting er the
terms of the sale: . - ‘ :

@mmmmm%mgr -

Subd. 4a. [DUE DATE FOR FILING OF RETURNS.] The gam
bling tax returns required to be made under subdivisions 1 an 3
must be filed on or before the 20th of each onth fol Iownlg the_i_se

of the pi precedmg reporting perlod

Subd. 5. [LOCAL GAMBLING TAX] A statutory or home rule -
charter city which has one or more licensed organizations operating
lawful gambling, and a county which has one or more licensed:
organizations outside incorporated areas operating lawful gambling,
may impose a local gambling tax on each licensed organization
within the city’s or county’s jurisdiction. The tax may be imposed
only if the amount to be received by the city or county is necessary
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to cover the costs incurred by the city or county to regulate lawful
gambling. The tax imposed by this subdivision may not exceed three
percent.of the gross reeeipts profits of a licensed .organization from
all lawful gambling less prizes actuety paid eut by the erganization.
A city or county may not use money collected under this subdivision
for any purpose other than for the purpose of regulating lawful
gambling. A tax imposed under this subdivision is in lieu of all other
* local taxes and local investigation fees on lawful gambling. Any city
or county that imposes a tax under this subdivision shall annually
by March 15 file a report with the board in a form prescribed by the
board showing (1) the amount of revenue produced by the tax during
the precedmg calendar year, and (2) the use of the proceeds of the
tax.. ‘

. Sec 28. Minnesota Statutes 1988 section 349. 2121 subd1v151on2 K
is amended to read:

Subd. 2, [RECORDS.] A distributor shall keep at each licensed
place of business complete and accurate records for that place of
business, including itemized invoices of pull-tabs and tipboards
held, purchased, manufactured, or brought in or caused to be
brought in from without this state, and of all sales of pull-tabs and
tipboards. The records must show the names and addresses of
‘purchasers, the inventory at the close of each period for which a
return’is required -of all pull-tab and tipboard deals on hand, and
other pertinent papers and documents relating to the purchase, sale,
or disposition of pull-tab and tipboard deals. Books, records; and
other papéers and documents required by this section must be kept
for a period of at least 3%z years after the date of the documents, or
the date of the entries appearing in the records, unless the commis-
sioner authorizes in writing their destruction or disposal at an
earlier date. At any time during usual business hours, the commis-
- sionet, exee&twesee%etaﬂeftheehaﬂtab}egambhﬁgeem&beafd;
cor.any. of their the commissioner’s duly- authorized agents.or

employees, may enter a place of business of a distributor, eharitable -

organization, or any site from which pultabs er t}p-bea%ds are
gambling .equipment is being sold, or any site where lawful gam-
bling is being conducted, and inspect th_Xpremlses and the records
required to be kept under this section to determine whether or not
all the provisions of this seetion sections 349.212 to 349.2124 are
- being fully complied with. If the commissioner, exeeutive seerebary;
or their the commissioner’s duly authorized agents or emponees are
denied free access to or are hindered or interfered with in making an’
inspection of the distributor’s place of business, the permit of the
distributor may be revoked by the commissioner, and the licénse of

the distributor may be revoked by the charitable gambling control
board

' Sec. 29, anesota Statutes 1988 section 349.2121, subd1v1smn 3,
1s amended to read:
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Subd. 3. [SUSPENSION, REVOCATION.] The ¢commissioner, af--
ter giving notice and hearing, may for reasonable cause revoke or
suspend a permit held by a distributor. A notice must be sent to the
distributor at least 36 15 days before the hearing and give notice of
the time and place of the hearing; proposed suspension or revocation
is to take effect. The notice must give the reason for the proposed
suspension or revocation; and must require the distributor to show
cause why the proposed action should not be taken. The notice may
be served personally or by mail ir the manner preseribed for serviee
of notice of a deficieney,

The notice must inform the distributor of the right to a contested
case hearing. IT a request In writing is made to the commissioner
within 14 days of the date of the notice, the commissioner shall defer
action on the suspension or revocation and shall refer the case to the
office of administrative hearings for the scheduling of a confested
case hearing. The distributor must be served with 20 days” notice in
writing specifying the time and place of the h—arlng and the
allegations agalnst the distributor.

The commissioner shall issue a ﬁnal order followmg receipt of the
recommendation of the administrative Taw w judge.

Under section 271.06, subdivision 1, an appeal to the tax court
may be taken from the commissioners order of revocation or
suspension. The commissioner may not 1ssue a new permit after
revocalion except upon application accompanied by reasonable evi-
dence of the intention of the applicant to comply with all applicable
laws and rules,

- Bee. 30. Minnesota Statutes 1988, section 349. 2121 subdivision 4
is amended to read:

Subd. 4. [COLLECTION.] The tax imposed by section 349.212,
- subdivision 4 1, paragraph (b), for each taxable sale is due and
payable to the commissioner monthly on or before the 25th day of the
month succeeding the month in which the taxable sale was made.
The tax must be reported on a form prescribed by the commissioner.

Sec. 31. Minnesota Statutes 1988, sectlon 349. 2121 SublelSlOl’l
4a, is amended to read:

Subd. 4a. [REFUND.] If any deal of pull-tabs or tipboards regis-
tered with the beard division .of ingpection and enforcement and
upon which the tax imposed by section 349.212, subdivision 4 1,
Earaﬂaph (b), has been paid is returned unplayed to the dlstrlbutor
the commissioner of revenue shall allow a refund of the tax paid.

In the case of a defective deal registered with the hoard and upon
which the taxes have been paid is returned to the manufacturer, the
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distributor shall submit to the commissioner of revenue certification
from the manufacturer that the deal was returned and in what
respect. it was defective. The certification must-be in a form pre-
scribed by the commissioner and must contain additional informa-
tion the commissioner requires : : :

The commissioner may require that no refund under th1s Sllbdl-
vision be made unless the returned pull-tabs or tipboards have been
set as1de for mspeetlon by the comrmssmner s employee. -

Reductlons in prevmusly pald taxes authorized by this subdlinsmn
shall be made at the time and in the manner prescribed by the
commlssmner , , , :

Sec 32 Minnesota Statutes 1988 section 349. 2121 subd1v1smn 8,
is amended to read:

~  Subd. 6. [COLLECTIONS;‘ CIVIL PENALTIES.] (1)'The provisions

_ of chapter 297A relating to the commissioner’s authority to audit,
assess, and collect the tax impdsed by that chapter apply to the tax,
penalties and interest imposed by section 349.212, subdivision 4 1,
paragraph (b). The commissioner shall impose civil penalties for
violation of this section as provided in section 297A.39, and the’
additional tax and penalties are subject to interest at the rate
prov1ded in sectlon 270 75

(2) It any part of ; any addltlonal assessment is due to negligence or
intentional disregard of the provisions of this chapter or rules of the
commigsioner of revenue (but without intent to defraud), there shall
. be added to the tax an amount equal to ten percent of the additional

. assessment. The amount of the tax together with this amount shall

bear interest at the rate stated in section 270 75 from the time the
tax should have been paid untll paid. ~

‘Sec. 33. Minnesota Statutes 1988 sectlon 349 2121 subd1v1smn 7,
is amended to read:

Subd. 7. [RULES.] The commissioner may adopt rules, mcludmg.
emergency rules, for the administration and enforcement of this
section and section 349 212; subdivisien 4. -

Sec. 34 anesota Statutes 1988 sectlon 349.2121, subd1v1310n 8,
is amended to read: -

Subd. 8. [PERSONAL DEBT.] The tax imposed by section 349.212,
subdivision 1, paragraph (b), and interest and penalties- 1mposed
with respect To it, sﬁali %e a personal debt of the person required to
file a return from the time the liability for it arises, irrespective of
when the time for payment of the liability occurs. The debt shall, in -
the case of the executor or administrator of the estate of a decedent :
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and in the case of any fiduciary, be that of the person in the person’s
official or fiduciary capacity only unless the person has voluntarily
distributed the assets held in that capacity without reserving
sufficient assets to pay the tax, interest, and penalties, in which
event the person shall be personally liable for any -deﬁciency.

Sec. 35. anesota Statutes 1988 sectlon 349, 2121 subd1v151on.
'10 s amended to read:

Subd. 10. [UNTAXED PULL-TABS OR T«I-PBOA:RDS GAM-
BLING EQUIPMENT.] It is a gross misdemeanor for any person to
possess pull-tabs or tipbeards gambling equipment for resale in this
state that have has not been registered with the beard division of

inspection and enforcement, for which a registration stamp has not

been affixed to the flare, and upon which the taxes imposed by .
section 349.212, subd1v1smn 41, Earagxagh (b), or chapter 297A

have not been paid. The execative seeretary of the charitable
gambling eontrel beard director of inspection and enforcement or
the commissioner of revenue or their designated Tnspectors and
- employees may seize in the name of the state of Minnesota any

unregistered or untaxed pul-l-tabs or ttpbe&rds gambhng equ1pment

Sec. 36 anesota Statutes 1988, sectlon 349.2122, is amended to
read:

349 2122 [MANUFACTURERS REPORTS TO THE COMMIS—
SIONER; PENALTY]

A manufacturer Pegaetaemd with 11censed by the board who sells

- pull-tabs and tipboards to a distributor Ticensed by the board must

file-with the commissioner of revenue, on a form prescribed by the
commissioner, a report of pull-tabs and tipboards sold to-licensed
distributors. The report must be filed monthly on or before the 25th
day of the month succeeding the month in which the sale was made.
Any person violating this sectlon shall be guilty of a misdemeanor.

. Sec. 37. Minnesota- Statutes 1988 sectlon 349, 2125 subd1v1smn 1 .
is amended to read: -

. Subdivision 1. [CONTRABAND DEFINED] The follomng are
contraband '

(1) all pull-tab or tipbeard deals that do not have stamps aﬁixed to
them as pr0v1ded in section 349.162; , ’

(2) all pull-tab or- tlpbeard deals in the possession of any unli-
censed | person firm, - or orgamzatlon whether stamped or un-
stamp



5lstDagl . Frpay, Mav 12,1989 . 5577

3 any' container used for the storage and d1epl'ay -of any contra-

. band pull- tab or tlpboard deals as deﬁned in clauses (1) and (2)

(4) all currency, checks, and other thlng_ of value used for pull-tab
~ or tipboard transactions 1ot ot expressly permitied under this chapter,
and any cash drawer, cash register, or any other container used for
illegal pull tab or tlpboard transactlons 1nclud1ng its. contents and

(5) any dev1ce 1nclud1ng, but not llmlted to, motor vehlcles
- trallers snowmobiles, airplanes, and boats used, with the knowl-

edge of ‘the ¢ owner or of a person operating with the consent of the

ownet, for the storage or transportation of more than five pull-tab-or
tipboard deals that are contraband under this subdivision. When
‘pull-tabs and tipboards are being. transported in the course of
" interstate commerce, or from one distributor to another, the pull-tab
" and tipboard deals are not contraband notw1thst.andmg the. provi-
_ smns of clause (1); _

(6) unafﬁxed reglstratlon stamps except as prov1ded in sectlon
349 16; subd1v151on 4; S . ‘

(7) X r1ze used or offered ina game ut111z1ng contraband as

defined 1 nt 15 subd1v151on

: ‘_ @) gny: altered modiﬁed or connterfeit pull-tab 'or tipboard ticket'

- (SI) unreglstered gamblmg equlpment exoept as penmtted _X
thls Eter and “ _

(10) _z gambllng equlpment kept in v1olatlon of section 349, 18 -

Sec 38. Mlnnesota Statutes 1988 sectlon 349 2125 subd1v151on 2,
‘i amended to read

Subd. 2. [SEIZURE] Pul—l——tabo or t}pbeapds or other - Property
made contraband by subdivision 1 may be seized by the commls-
-sioner. of revenue or the excentive seeretary of the

eontrol board director of inspection and enforcement or
their authorized agents or by any sheriff or other police officer,
- hereinafter referred to as the seizing authority, with or without
process, and shall be subJect to forfelture as prov1ded in subdwwlons

3 and 4.

- Sec. 39 anesota Statutes 1988 sectlon 349 2125 subdlwsmn 3 o
is amended to read:

Subd. 3. [INVENTORY JUDICIAL DETERMINATION AP-
PEAL DISPOSITION OF SEIZED PROPERTY.] Within two -days
after the seizure of any alleged contraband, the pérson making the
seizure shall deliver an inventory of the property seized to the
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person from whom the property was selzed if known, and file a copy
with the commissioner or the exeeutive eeeretepy of the charitable
gambling contre} board director of ingpection and enforcement. -
Within ten days after the date of service of the inventory, the person
from whom the property was seized- or any person claiming an -
interest in the property may file with the seizing authority a
demand for judicial determination of whether the property was
lawfully subject to seizure and forfeiture. Within 30 days after the
date of filing of the demand, the seizing authority must bring an
action in the district court of the county where seizure was made to
determine the issue of forfeiture. The action must be brought in the
name of the state and be prosecuted by the county attorney or by the
attorney general The court shall hear the action without a jury and
determine the issues of fact and laws involved. When a judgment of
forfeiture is entered, the seizing authority may, unless the judgment
is stayed pending an appeal either (1) cause the forfeited property to
be destroyed; or (2) cause it to be sold at a public auction, as provided
by law. . N

_ I demand for judicial determination is made and no action is

. -commenced as provided in this subdivision, the property must be
released by the seizing authority and delivered to the person entitled
to it. If no demand is made, the property seized is considered
forfeited to the state by operation of law and may be disposed of by
the seizing authority as provided where there has been a judgment
of forfeiture. When the seizing authority is satisfied that a person
from whom property is seized was acting in good faith and without
intent to evade the tax imposed by section 349.2121; subdivision 4
349.212, subdivision 1, paragraph (b), the seizing authority shall
release the property selzea w1thoutﬁrther legal proceedings.

- Sec. 40. anesota Statutes 1988 sectlon 349, 2127 subd1v1310n 2
is amended to read:

Subd. 2. [PROHIBITION AGAINST POSSESSION.] (a) No person,
other than a licensed distributor, shall sell, offer for sale, or have in
possession with intent to sell or offer for sale a pull-tab or tipboard
deal not stamped n a‘c'cordance with the provisions of this chapter :

(b) No person other. than a licensed distributor or licensed or
exempt organization under section 349.214 may possess gambling
equipment, except (1) equipment exempt from taxation under sec-
tion 349.212, paragraph (b), or (Z) equipment p___ into play by a
licensed or exempt orgamzatlon

(c) No person, firm, or orgamzatmn may possess altered modlfied
or counterfeit pull- tabs or tlpboard tickets w1th intent to sell

redeem, or exchange them

Sec 41. anesota Statutes 1988, section 349. 214 subdivision 2,
is amended to read: :
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'Subd. 2. [LAWFUL GAMBLING ] (a) Raﬁles may be conducted by
an organization as defined in section 349.12, subdivision 12, without
complying with sections 349.11 to 349.14 and 349.151 to 349 213 if -
the value of all raffle prizes awarded by the organization in a -
_calendar year does not exceed $750. o

(b) Lanul gambhng may be conducted by an organization as
defined in section 349.12, subdivision 12, without complying w:th
sections 349.11 to 349.14 ‘and_349. 151 to 349 212 1f , .

(1) the orgamzatlon conducts lawful gamblmg on ﬁve or fewer
days in a calendar year;

(2) the orgamzatlon does not award more than $50 000’ in prizes-
‘for lawful gambling in a calendar year, ‘

(3) the organizatio_n notifies the board in writing not less than 30
days before each lawful gambling occasion of the date and location of .
the occasion, the types of lawful gambling to be conducted, the prizes
to be awarded, and receives an exemption identification number;

(4) the organization notifies the local government umt 30 days,
before the lawful gambhng occasmn . :

(5) the orgamzatlon purchases all gambhng equlpment and sup-
phes from a licensed dlstnbutor and . ,

(6) the orgamzatlon reports to the board, on a smgle page form
prescrlbed by the board, within 30 days of each gambling occasion,.-
the gross receipts, prizes, expenises, expenditures of net profits from
the occasion, and the identification of the licensed dlstr1butor from
whom all gamblmg equipment was purchased

(c) If the orgamzatlon fails to ﬁle a tlmely report as requ1red by' '
paragraph (b), clause (3) or (6), a $250 penalty is imposed on the
organizatioh. Failure to file a timely report does not disqualify the
organization as exempt under this paragraph 1f a report is subse- ‘
quently filed and the penalty paid. :

(d) Merchandise pnzes must be valued at thelr fair market value

(e Notw:thstandlng aragraph (b), -an orgamzatlon whlch con-
ducts bingo under this subdnnsmn must comply with section
349. 211 subdivisions 1 and 2.

- () Unusged pull tab and tlpboard deals must be returned to the
distributor within seven days after the end of the lawful gambling
occasion. The distributor must accept and pay a refund for ali

returns of unopened and undamaged deals returned ‘under tlT_.

3 paragzaph
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Sec. 42. [349.215] [EXAMINATIONS ]

 Subdivision 1. [EXAMINATION-OF TAXPAYER.] To determine
the accuracy of a return or report, or in fixing liability under this
chapter, the commissioner may make reasonable examinations or
investigations of a taxpayer’s place of business, tangible personal
property, equipment, computer systems-and facilities, pertinent
books, records, papers, vouchers, compu‘terﬁ'i"ntouts, accounts, @
documents. : \ i '

_ Subd. 2. [ACCESS TO RECORDS OF OTHER PERSONS IN
CONNECTION WITH EXAMINATION. OF TAXPAYER.] When
_conducting an investigation or an audit of a taxpayer, the commis-
‘sloner may examine, except where privileged by law, the relevant
records and files of a person, business, institution, financial insti- -
tution, state agency, agency of the United States government, or
agency of another state where permitted by statute, agreement, or
reciprocity. The ¢ommissioner 'may compel production of these
records by subpoena. A subpoena may be served directly by the
commissioner. o : C '

Subd. 3. [POWER TO COMPEL TESTIMONY.] In the adminis-

tration of this chapter, the commissioner may: -

(1) administer oaths or affirmations and compel by éubpoena the
attendance of witnesses, testimony, and the production of a :perso_rl-’E

pertinent books, records, papers, or oiher data. -

(2) examine under oath or affirmation any person regarding the
-business of a taxpayer concerning a matter relevart to the admin-
istration of this' chapter. The fees of witnesses required. by the .
commissioner to attend a hearing are equal to those allowed to
~ witnesses appearing before courts of this state. The fees must be
paid in the manner provided for the payment of other expenses
incident to-the administration of state tax law; and

(3) in addition teo other remedies available, bring an action in
equity by the state against a taxpayer for an injunction ordering the
taxpayer to file a complete and proper return or amended return.
The district courts of this state shall have jurisdiction over'the
action, and disobedience of an injunction issued under this clause
may be punished as a contempt of district court.

~ Subd. 4. [THIRD PARTY SUBPOENA WHERE TAXPAYER'S
IDENTITY IS KNOWN.] An investigation may extend to any
person that the commissioner determines has access to information
that may be relevant to the examination or investigation. When a

- subpoena requiring the production of records under subdivision 2 is
served on a ttira-party record keeper, writien notice of the subpoena
must be mailed to the taxpayer and to any other person who is
- 1dentified in the subpoena. Tﬁ:e notices must be given within three
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Q.

ays of . h gl_z on which the subpoena is served Notlce to the
taxp_ag er required by this section is sufficient if it is mailed To fh_
last a

ress on record w1th the commlssmner -

Subd [THIRD PARTY SUBPOENA WHERE TAXPAYER’S
IDEN IITY ISNOT KNOWN.] A subpoena that does not identify the
person or persons whose tax l1ab111ty 18’ bemg 1nvest1gated may_E
served gn_lz if: .

(1) the subpoena relates to the 1nvest1gat10n of a partlcular person
or ascertalnable group or class of persons; .

(2) there is a reasonable basis for bellevmg that the person or
‘ ml[p or class of persons may fail or n may have failed to comply with
tax laws admmlstered b -the commissioner; o

(3) the. subpoena is clear and spemﬁc concernmg 1nformat10n
_ht to be obtalned and ‘

“) the information sought to be obtalned is ;s limited solely to the
scope _f_the nvestlgatlon T ,

A party served Wlth a subpoena that does not 1dent1fy the person .
or persons with respect to whose tax Tiability the subpoena 15 issued -
may, within three days after; service of the subpoena, petltlon the
district court in the judicial district in which that party is Jocated for
a determination wi whether the commissioner has complied with all
the requirements in clauses (1) to @), and thus, whether the
subpoena is enforceable_ IT no petition is made by the party served
within the t tlme prescTedWe subpoena has the effect of a court :
order, * - ‘ _ . .

Subd 6. [REQUEST BY TAXPAYER FOR SUBPOENA] When
the commissioner has the power to issue a subpoena for investiga-
tive or auditing purposes then the commissioner shall honor a
reasonable request by the taxpayer to issue a subpoena on the
taxpayer s behalf 1f in connectlon Wlth_the 1nvest1gatlon or audlt

Subd 7. [APPLICATION TO COURT FOR ENFORCEMENT OF
SUBPOENA.) The commissioner or the taxpayer may apply to the -
district court of the county of the taxpayers residence, place of
business, or county where the subpoena can be served as with any
‘other case at law, for any order compelhng the appearance of the
* subpoenaed s witness or the roduction of the subpoenaed records.

Failure to comply with the order of the court for the appearance of
a witness or the production of records may be pumshea _Xg th_e court ..

as for ontempt

Subd [COST OF PRODUCTION OF RECORDS ]1.The reason-
abie costs of produclng records of a thlrd party requlrea lB a
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subpoena must be paid by the taxpayer, if the taxpayer requests the
subpoena to be issued; or if the taxpayer has the records available
but has refused to provide them to the commissioner. In other cases
where the taxpayer is unable to produce records and the commis-
sioner then initiates a subpoena for third-party records, the com-.
missioner shall pay the reasonable cost of producing the records.
The commissioner may later assess the reasonable costs against the
taxpayer if the records contribute to the determination of an

assessment of tax against the taxpayer.

Sec. 43. [349.2151] [ASSESSMENTS ]

Subdivision 1. [GENERALLY.] The commissioner shall make
determinations, corrections, and assessments with respect to taxes
(including interest, additions to taxes, and assessable penalties)
~.imposed under this chapter. - -

- Subd. 2. [ORDER OF ASSESSMENT; NOTICE AND DEMAND
TO TAXPAYER.] (a) When a return has been filed and the commis-
gioner determines that the tax disclosed by the return is different
than the tax determined by the examination, the commissioner
shall send an order of assessment to the taxpayer. The order must
explain the basis for the assessment and must explain the taxpa-
yer’s appeal rights. An assessment by the commissioner must be
made by recording the liability of the taxpayer in the office of the
commissioner, which may be done by keéping a copy of the order of
assessment sent to the taxpayer. An order of assessment is final
when made but may be reconsidered by the commissioner under
section 349.218. , '

(b) The amount o_f‘ unpaid @'shown_ on the order must be paid to
the commissioner: (1) within 60 days after notiee of the amount and

demand for its payment have been mailed to the taxpayer by the -
commissioner; or (2) if an administrative appeal 1s 'ﬁie& under -
section 349.218 within 60 days following t_ﬁe determination or
compromise of the appeal.

Sec. 44. [349.216] [CIVIL PENALTIES.] -

Subdivision 1. [PENAETY FOR FAILURE TO PAY TAX.] If a tax
is not paid within the time specified for payment, a penalty is added
to the amount required to be shown as tax. The penalty is three
percent of the unpaid tax if the failure is for not more than 30 days,
with an additienal penalty of three percent of the amount of tax
remaining unpaid during each additional 30 days or fraction of 30
days during which the failure continues, not exceeding 24 percent in

the aggregate. -

If the taxpayer has not filed a return, for purposes of this
subdivision the time specified for payment is the final date a return

should have been filed.
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Subd. 2. TPENALTY FOR FAILURE TO MAKE AND FILE -
RETURN If a taxpayer fails to make and file a return within the
time prescribed or an extension, a penally is added to the tax. The
penalty is three percent of the amount of tax not paid on or before -

the date prescribed for payment of the tax if the failure is for not
more than 30 days, with an additional five percent of the amount of -
tax remaining unpaid during each additional 30 days or fraction of
30 days, during which the failure continues, not exceeding 23

percent in the aggregate. -

If a taxpayer fails to file a return within 60 days of the date .
prescribed _.for filing of the return (determined with regard to any
extension of time for filing), the addition to tax under this subdivi-

sion must be at least the lesser of: (1) $200; or (2) the greater of (a}

25 percent of the amount required to be shown as tax on the return -
without reduction for any payments made or refundable credits
allowable against the tax, or (b) $50. ~ B ,

Subd. 3. [COMBINED PENALTIES.] When penalties are imposed
under subdivisions 1 and 2, except for the minimum penalty under
subdivision 2, the penalties imposed under both subdivisions com-
bined must not exceed 38 percent. ~ '

_ Subd. 4. [PENALTY FOR INTENTIONAL DISREGARD OF LAW
- OR RULES.] If part of an additional assessment is due to intentional
disregard of the provisions of the applicable chapters of rules of the
commissioner (but without intent to defraud), there is added to the

tax an amount equal to ten percent of the additional assessment. -

Subd. 5. [PENALTY FOR FALSE OR FRAUDULENT RETURN;.
EVASION.] If a person files a false or fraudulent return, or attempts
in any manner to evade or defeat a tax or payment of tax, there is

‘imposed on the person a penalty of not more than 50 percent of the
tax found due for the period to which the return related, less
amounts paid by the person on the basis of the false or fraudulent
return., : '

Subd. 6. [PENALTY FOR SALES AFTER REVOCATION, SUS-
" PENSION, OR EXPIRATION.] A distributor who engageés in, or
whose representative engages in, the offering for sale, sale, trans-
port, delivery, or furnishing. of gambling equipment to a person,
firm, or organization, after the distributor’s license or permit has
been revoked or suspended, or has expired, and until such license or
ermit has been reinstated or renewed, is liable for a penalty of .
51,000 for each day the distributor continues to engage in the
activity. This subdivision does not apply to the transport of gam-
bling equipment for the purpose of returning the equipment to a

. licensed manufacturer. -

Subd. 7. [PAYMENT OF PENALTIES.] The penélti_es- impoéed by
this section must be collected and paid in the same manner as taxes.




55684 o --JOURNAL OF THE HOU'SE . [51st Day

Subd. 8 [PENALTIES ARE ADDITIONAL] The c1v1l penalties
im OSEEX this section are in addition to the eriminal penalties

mEOSed by this ¢ hapter - -

: Subd. [ORDER PAYMENTS CREDITED 1 All paym: ents re-

celvea may be credited first to the oldest llablhty not secured by a

u ent or_ﬁen in the discretion of the commissioner of revenue,
%ut n all ca

cases must be credited first to penaltles next to interest,
_—d_ﬁen to the tax due.

Sec. 45. [349.2161] [TAX—RELA’I‘ED CRIMINAL PENALFIES.]

- Subdivision 1. [PENALTY FOR FAILURE TO FILE OR PAY.] (a)
A person requlred to file a return, report,-or other document with
the commissioner, who knowingly fails to file it when required, is
guilty of a gross m1sdemeanor A person required to file a return,
report, or other document whe willfully attempts to  evade or defea

a tax by failing to file it when required is guilty of a felony.

(b) A person required to pay or to collect and remit a tax who
knowingly fails to do so when required, is guilty of a gross misde-
meanor. A person required to pay or to collect and remit a tax, who
willfully a attempts to evade or defeat a tax IavTF allmg to do s0

when reqmred 1s guilty of a felony.

Subd [FALSE OR FRAUDULENT RETURNS; PENALTIES.)
(a) A person required to file a return, report, or other decument with
the commissioner, who delivers to the commmissioner a return,
report, or other document kriown b by the person to be fraudulent or

false concernmg a matena] matter is guilty of a felony

b A person who knowmg_g aids or asmsts in, or advises in the
preparation or presentation of a return, reporf, or other doctiment
that is fraudulent or false concermng a materlal matter, whether or -
not the falsity or fraud committed is with the knowledge or consent
of the person authorized or required to present the return, report or -
otlﬁs ment, is gullty of a felony _

Subd [SALES WITHOUT PERMIT VIOLATIONS 1 (@) A
person WET) engages in the business of selllng pull-tabs or tipboards
n Minnesota without the licenses or permits requlred under this
_Ea ter, or an officer of a-corporation who s0 engages in the sales, is
gul[ty ofa gross misdemeanor. , _ ‘

(b) A person selllng gambhng eguipment in Minnesota after
revocation, suspension, or explratmn of a license or permit under
this chapter when the commissioner or the board has not issued a
new license or permit, or before the suspensmn period has ended, is
gullty of a felony. - :
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Subd. 4 [CRIM[NAL PENALTIES] Cnmlnal penaltles 1mposed :
b this sectlon are in addltmn to c1v11 penaltles imposed by this

apter
- Sec. 46 [349 217] [INTEREST]

Subdwlsmn 1 [INTEREST RATE. ] When an intérest assessment'
is required under this section, mterest 15 computed at the rate
Spec1ﬁe 1n section 270.75.

Subd [LATE PAYMENT] If a tax is not pa1d within the time

specified b 121 law for payment, the unpaid tax bears interest from the
date the tax_!irld have. been pald untll_ﬁe date the tax is ispa 1d

Subd. 3. [EXTENSIONS ] If an extension of time for payment has _
been granted, interest must be paid from the date the payment
should have been made if no extensmn had been granted unt11 the-'
-date the tax 1s paid. R

*Subd. 4. [ADDITIONAL ASSESSMENTS 1 If a taxpayer is liable
for additional taxes because of a redetermination by the commnis-
sioner, or for any other reason, the additional taxes bear interest
from he time thxtax should have been paid, without- regard to any
extensmn allowed, until the date the tax ig pald ‘

Subd 5 [ERRONEOUS REFUNDS ] In the case of an erroneous
refund, interest accrues from the date the refund was paid unless
~ the erroneous refund results from a mistake of the department, then

no interest or penalty is imposed unless the del ﬁﬁéncy assessment s
. not satisfied - w1th1n 60 days OI the order ‘ .

‘Subd. 6. [INTEREST ON. JUDGMENTS ] Notw1thstand1ng sec-
tion 549.09, if judgment is entered in favor of the commissioner with
regard to any £ax, the judgment bears interest at the rate specified
in section 270.75 from the date the ]udgment is enter_ed_ tﬂ the
dafe of payment

Subd 7. [INTEREST ON PENALTIES] (a) A penalty 1mposed
under section 349.2161, subdivision 1, 2, 3, 4, 4, or 5, bears interest
from the date the return or payment was required to be filed or paid .
(including any exténsions) to the date of payment . of the pen_lty

(b) A penalty not 1ncluded in paragraph (a) bears 1nterest nly if
‘it is not pald within ten days from the date of notice. In that case

interest 18 1mposed from the date of nof notlce to the date of payment

Sec 47. 1349. 218] [ADMINISTRATIVE REVIEW]

Subd1v1310n 1. [TAXPAYER RIGHT TO RECONSIDERATION 1 A
taxpayer may obtain reconsideration by the commissioner of- an
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order assessing tax a demal of a request for abatement of penalty
assessed under section 349.152, subdivision 1, clause (5), or
349.2161, or a denial of a claim for refund of money paid to the
commissioner under provisions, assessments, or orders under this
chapter by filing an administrative appeal as provided in subdivi-
- sion4. A taxpayer cannot obtain reconsideration if the action taken
by the the commissioner is the outcome of an admmlstratwe appeal.

Subd 2. [APPEAL BY TAXPAYER] A taxpayer who wishes to
seck administrative review must follow -_he procedure provided by
subdivision 4.

Subd. 3 3. INOTICE DATE ] For purposes of this section the term
“notice date means the date of the order adjusting the tax or order
denying a request for abatement, o, in the ¢ oI a denied refund,
tﬁe %a ‘of the notice of denial.

Subd. 4. [TIME AND CONTENT FOR ADMINISTRATIVE AP-

. PEAL.] Within 60 days after the notice date, the taxpayer must file . .-

a written appeal with the commissioner. The ap, appeal need not be in

any particular form but must eontain the foll followmg information:

(1) name and address of the ta xpazer;

(2) if a corporation, the state of 1nc0rporat10n of the taxpayer and

the principal place ofrsmess of the corporation;

3 the Minnesota 1dent1ﬁcat10n number or'social securlty number
of the taxpazer

(4) the type of m_x'-involved;"
(5) the date;

(6) the tax years or periods involved and th_e amount of tax
1n_lvaor each year or period;

(7) the findings in the notice that the taxpayer dlsputes

(8) a summary statement that the taxpayer relies on for each
exception; and .

. (9) the taxpayer’s signature or mgnature of the taxpayer s duly
authorlzed agent..

Subd. 5. [EXTENSIONS.] When requested in wrltmg and within
the time allowed for filing an administrative appeal, the commis-
sioner may extend the time for filing an appeal Ior a period not to -
exceed 30 days fro m the explratlon of the 60 days ys from the notice
date.
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Subd 6. [AU’I‘OMATIC EXTENSION OF STATUTE OF LIMITA—
TIONS ] Notmthstandlng any statute of limitations to the ¢ ontrary

when the comimissioner has made a defermination and the © taxpayer °

has authority to file an administrative appeal, the period during

which the commissioner can make further assessments or. other ;
‘determlnatlons does not explre before -

(1) 90 days after the notice date 1f no protest is ﬁled under.
subd1v1s1on vor - . .

(2) 90 days after the commlssmner notlﬂes the taxpayer of the
determlnatlon on the aj appeal

Subd. 7. [DETERMINATION OF APPEAL] On the bams of

applicable law and available information, the commissioner shall
determine the validity, if any, in whole or’ _part of the appeal and

notify the taxpayer of the decision. This notice must be in ertlng -

and contaln the basis for the determlnatlon

Subd. 8. [AGREEMENT DETERMINING TAX LIABILITY]-__

commissioner may settle taxes, penalties, g_r interest that the .
commissioner has under consideration by virtie of an appeal filed
‘under this section. An agreement must be in writing and signed by

. the commisgsioner and the taxpayer or the taxpayer 5 representatlve

authorized by the tax taxpayer to enter into an agreement. An -agree-

ment must be ﬁled in the office of the commissioner,

Subd [APPEAL OF AN ADMINISTRATIVE APPEALJ Fol-
lowing the determination or settlement of an appeal, the commis-
sioner must issue an order reflecting that disposition. Except in the
case of an agreement determining tax under this section, the order -
18 appeaTlable to the anesota tax col court under section 271 06

‘Subd. 10. [APPEAL WHERE NO DETERMINATION] If ‘the -
- commissioner does not make a determination within six months of
the filing of an admlmstratlve appeal the taxpayer may elect to

appea] to tax court. : .

Subd 11 [EXEMPTION FROM ADMINISTRATIVE PROCE-
‘ DURE AC_ T This section is not subject to chapter 14. .

Sec 48. Minnesota Statutes 1988, sectlon 349 22, subd1v1s10n 1,is
amended to read

: Subd1v1swn 1 [GROSS MISDEMEANOR] A person who in any
manner violates sections 349.11 to 349:234 349.23 to evade the a tax
‘imposed by a provision of this chapter, or who aids and abets evagion
of the a tax, or hinders or 1nterferes with a seizing authorlty when
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' a seizure is made as provnded by sectmn 349. 2125 is gu1lty ofa g‘ross
‘ m1sdemean0r

Sec 49 anesota Statutes 1988, sectlon 349 22, subd1v1smn 3 1s
‘p’ amended to read:

Subd 3. [FELONY] (a) A person vwlatlng sectlon 349, 2127
subdivision 1 or- 3 is gullty of a felony. . :

] (b) A person welatmg who violates section 349. 2127 subdivisions

-2 and 4, by possessing, receiving, or transpertmg more than ten .
- pull-tab or tipboard deals net stamped in aeceordance with this
ehapter or games, or any combination thereof Whlch exceeds ten
deals or games, 18 gu1lty of a felony

g Sm.im.lCHARH%BLE . GAMBLING 'CONTROL BOARD;
-_TEMMS} | o

The terms of all members of the charitable garnblmg control board
expn'e on June 30, 1989.

_Sg;SLlREPEALERJ f

' Minnesota Statutes 1988, sections 349.151, subdivisions 3a _d 5.
349.22, .

- subd1v1510n4 are epealed

Sec 52. [EFFECTIVE DATE]

1989,

. Sectwn 3 is, effectwe for t1pb0ard deals p_m 1nt0 El y on or after -
July 1, 1989. . , : . :

Section 17 is effectlve for applications, 1nclud1ng aj l1cat1ons for
" license renewals, recelved_hz count1es on and after July T, 1989. —

Sectlons 20; 25 27, subd1v1s10n 4a; 42; 43; 44; 45; and ﬂ are'
effective for re reports and returns Becormng due on and after Jul

Section 23 is effectlve for apphcatlons received EX the board on c_r
after July 1, 1989 i :

. renewals takmg effect on or after Jul: uly , 1989,
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~ Sections 46 g 48 ar_ ﬂ'ectlve for vmlatlons occurrlng on and :
389, —

; _' _after July 1,1 1

ARTICLE 3
STATE LOTTERY DIVISION

Sectlon 1 [349A 01] [STATEMENT OF. POLICY ] -

 The legislature ﬁnds that for the purpose of raising necessary

-additional revenue for public purposes by means of a state-operated
lottery in conformity with all applicable laws and rules, consistent
with the public interest, the dignity of the state and the need for the
highest levels of 1ntegr1ty anEl pughc confidence, there is a need to -
. establish a d1v1s1011 of state lottery w1th1n ‘the department o _T ‘

. gammg
‘Sec. 2. [349A 02] [DEFINITIONS ]

Subdwlsmn [TERMS DEFINED] For the purposes “of th1s '

chapter the terms deﬁned in this sect1on have the meamngs glven o

- them. ™

Subd, 2 [BOARD ] “Board” is the state lottery board establlshed ) '
in sectlon 4. :

Subd 3. [DIRECTOR.] “Dlrector” is @e_ :director o_f Qe_ state -
. lottery division.

Subd 4. [COMMISSIONER] “Commlssmner 1s the commis- .A
s1oner of gaming. ‘ -

. Subd. 5. [DEPARTMENT] “Degartment’ is the department of .-
' gaming. - . L

"Subd. 6. [DIVISION.] “Dl\nsmn 18 the d1v1smn of the state lottery ‘
in tHe department of gamm& '

Subd 7. [LOTTERY.] “Lottery is the state lottery operated by the - .

state Tottery division of the department.

Subd. 8 [PERSON ] “Person is an 1nd1v1dual, ﬁrmz assoc1atlon
partnership, corporation, trustee, or legal representatlve

Subd. 9. [MAJOR PROCUREMENT CONTRACT] “Major pro-
curement contract is a contract to provide lottery products, com-
. puter hardware and software used to monitor sales of lottery t1cRets

or lottery tickets. Major procurement ‘contracts do ot include
_contracts to prov1de annuity or prize payment a __greemen and
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_ malerials, sﬁpplies, equipment, and services common to the ordi-
“nary operations of state agencies. -

 Sec. 3. [349A.03] [STATE LOTTERY DIVISION.]

Subdivision 1. [DIRECTOR.) A state lottery division is estab-
lished in the department of gaming, under the supervision and -
control of the director of the state lottery. The governor shall
appoint the Tirst director from a list of at least three persons
‘recommended to the governor by the governor’s commission on the

lottery which was appointed by the governor on December 8, 1988.

Subsequent directors must be appointed by the commissioner. The
director must be qualified by experience and training to supervise
the lottery. The director serves in the unclassified service.

 Subd. 2. [REMOVAL.] (a) The director ma be yemoved from that
position only by the person who appointed the director. The director

- may be removed, after notice and a hearing if requested, only for:

€3] {'iolé.ting section 12;

" (2) malfeasance, nonfeasance, or misfeasance as defined in section
351.14, subdivisions 2, 3, and 4; or

(3) failure to perform adequately the duties of the director.

- (b) For the purposes of this subdivision, adequate performance 6_f

the director may be determined by:

(1) gross revenue from the sale of lottery tickets;

- (2) efficiency of the administration of lottery operations;

@ public confidence in the integrity of the lottery; de :

(4) compliance with advertising requirements E section 10.

A hearing under this subdivision must be conducted by the person
. proposing to remove the director.” ' ‘

Subd. 3. [POWERS AND DUTIES.] The director shall operate the
lottery consistent with the policy in section 1. In doing so the
director shall exercise the following powers and duties:

(_i_) adopt rules and gameé procedures;

(2) issue lottery retailer contracts and rule on appeals of decisions |
relating to those contracts; ‘
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4) employ personnel as are required to operate the lottery; and

~ (5) take all necessary steps to ensure the mtegrlty of and public
confidence 1n, the state lottegy

Subd. 4 [EMPLOYEES CLASSIFICATION] The director may
- appoint ouher personnel as are necessary to operate the state lottery.
ﬁmp]oyee of the division who are not professional employees as

defined in section 179A.03, subdivision 13, and employees whose

rimar esponmblhtle are in data processing and accounting, are
in the cIa551ﬁed service. All other employees of the division are in

the unclassified service. - , T o

Subd. 5. [COMPENSATION.] The compensatlon of employees in
the division is as provided in chapter 43A. The commissioner of
employee relations may, at the request of the director, develop and
implement a plan for making incentive payments to employees of
the dwtswn whose primary responsibilities are in marketmg

Subd. 6. [EMPLOYEES; BACKGROUND CHECKS. ] The director
shall conduct background checks, or request the director of inspec-
tion and enforcement to make background checks, on all prospective
employees who are finalists as defined in section 13.43, subdivision
" 3, and may require that all employees of the d1v1510n be finger-

Qrmted_NX o person may be employed by the division who has been
- convicted of a felony or a crime involving fraud or misrepresentation

within five years of startlng employment with the division, or has
ever beéen convicted of a gambling-related offense. The director has
access to all criminal history data compiled by the bureau of
- criminal apprehension or the division of inspection and enforcement
on employees and prospective employees of the lottery. The director
may emplo necessary persons pendlng ‘the completloj a back-

groun C ec

Subd. 7. [ASSISTANCE.) The director m request other
department or agency of the state, mcludmﬁ%e d1v1s1on of inspec-
tion and enforcement, fo provide reasonable assistance to the
director in carrying out the director’s duties. _All  provision of
‘services to the director from ancther state agency, including a
constitutional officer, must be by agreement made between the
director and the agency. An agreement must include provisions

specifying the duration o "such services, the assignment of personnel
of other a encies to provide the services, the determination of the
cost of such services, and the transfer, from the lottery operatlons

fund to the agency, o 'r; funds sufficient to pay the costs of the services.

Sec. 4. [349A.04] [STATE LOTTERY -BOARD.]
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Subdivision 1. [BOARD CREATED.] There is created within the
division a state lottery board ‘The board cons:sts of eight members

appointed by the govern r plus the commissioner as a voting
member. The governor must appoint one member to the board from -
each congressional district. Not more than five of the members
appointed by the governor may belong to the same political party
ans at least four members must reside outside the seven-county
metropolitan area. The terms of office, removal from office, and
_ compensatlon of members of the hoard, other than the commis-
sioner, are as provided in section 15.059. "The members of the board
shall select t the chair of the board who shall not be the commis-

sioner,

‘.Subd. 2. [BOARD DU’I_‘IES.] &é board has the following dutie‘s:_‘

1) to a dvise the director on all aspects of th_e lottery;

(2) to review and comment on rules and game procedures adopted
by the director; dlrector

(3) to review and comment on advertising promulgated by the
director at least quarterly to ensure that all advertising is consis-
tent with the dignity of the s state and w1th section 10; and

(4) to approve additional cornpensat1on for the d1rect0r under
subdivision 3. .

Subd. 3. [DIRECTOR ADDITIONAL COMPENSATION ] The
board shall adopt objective criteria for evaluating the performance
of the director. The criteria must include, but 1s not limited to, the
performance factors in section 3, subdivision 2, paragraph (b),
clauses (1) to (4). The board may approve, b majorlty vote of all
members, compensation for the director in a -d%ltlon to the compen-
sation prov1ded under section 15A.081, subdivision 1, based on the
director’s performance in office as evaluated accordLg to the board’s
criteria. The additional compensation shall be paid from the Tottery
operations fund, The board may not approve additional compensa-

tion under this subdivision more often than once in a 12-month
perioed. :

Sec. 5. [349A.05]) [LOTTERY GAME PROCEDURES ]

The dlrector may adopt game procedures governmg the following
elements of the lottery: ‘

(1) lottery games;
(2) ticket EriceS'
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(4) methods of selectmg wmmng t1ckets and

. (5) frequency and method of drawmgs

The adopt1on of lottery game procedures is not sub_]ect to chapter
.14, Before adopting a lottery game procedure the director shall-
submit the procedure to the board for its review and comment

Sec 6 [349A 06] [RULES ]

The d1rect0r may adopt rules mcludmg emergency rules under
- chapter 14 governmg the followmg elements of the lottery

(1) the number and types of lottery retallers 1ocatlons

o (2) quahficatlons of‘ lottery retallers and apphcatwn procedures' '
for lottery reta1ler contracts . .

(3) 1nvest1gatlon of lottery retaller apphcants

- (4) eal procedures for demal suspenswn or cancellatmn of
' lottery retal er contracts : ‘ S

C(5) compensatlon of lottery reta1lers

- (6) accountlng for and depos1t of lottery revenues loy lottery
reta1lers ' : ’ _ ST

(7) procedures fori 1ssu1ng major procurement contracts and for the
- 1nvest1gat1on of bldders on those. contracts

(8) payment of pr1zes

NG procedures needed to ensure. the 1ntegr1ty and securlty of the_

o other rules the dlrector cons1ders necessary for the efﬁment
operation and.administration of the lottery. Before adoptlng a rule

the director or shall submit the rule to the board for 1ts review and =

. comment :
Sec 1. [349A 07] [LOTTERY RETAILERS]
Subd1v131on 1. [CONTRACTS ] The director shall sell tlckets forl

. the Tottery through: lottery retailers with - whom the director con-
tracts Contracts under this section are vahd for a per1od of one yea

Subd 2. [QUALIFICATIONS 1 (a) The dlrector may not contract‘
_Wlth a reta1ler who:
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(1) is under the age of 18;

(2) is in busmess solely as a seller of lottery tickets;

6] has been convicted w1thm the prevmus five years of afelony or

gross misdemeanor, any crime 1nvolv1ng fraud or rn1srepresenta- .

tion, or a gambling-related offense

household, as the dlrector board member or any mploge e of the
d1v1s1on or

(5) in the d1rector 5 judgment does not have the ﬁnsnmal gtability -

or responsibilily Lo act-as a lottery retailer, or whose contracting as

a lottery retailer would adversely affect the p public health, welfare,
and safety, or endanger the security and int mtegrlty of the lotteg ‘

(b) An organlzatmn firm, partnershlp, or corporation that has (1) :

oggoratmn or (2) an officer, or dlrector that does not meet the -

requirements of paragraph (a) clause (3) i3 not eligible to be a - -

lottery retailer under this section.

(c) The restrictions under paragraph (a), clause (3), do not apply to
an organization, partnership, or corporation if the director deter-
mines that the organization, partnership, or firm has terminated its
relationship with the individuals whose actions directly contributed

to the disqualification under this subdivision.

Subd. 3 [BOND I The director shall requ1re that each lottery :
retailer post a bond, in an amount as the director deems necessary,
to protect the ﬁnanc1al ‘interests of_he state.

Subd 4. [CRIMINAL HISTORY.] The director may request the
director of inspection and enforcement to investigate all applicants
for lIottery retailer contracts to determine their compllance with the
requirements of subdivision 2. The director may issue a temporary
contract, valid for not more than 90 days, to an applicant pending

the omgl tion of the investigation or a “final determlnatmn of
quahﬁcatmns under th th1s gection. , -

Subd. 5. [RESTRICTIONS ON LOTTERY ‘RETAILERS] (al A
lottery retailer may sell. lottery tlckets only on the Qremlse s de-
'scrlbed in the contract

(b) A lottery retailer must prommently d1splay a certificate issued
by the director on the premlses where lottery tickets will be sold.

(c) A lottery retailer must keep a complete set of books of account
correspondence and all other records necessary to show fully the
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retailer’s lottery transactions, and make them available for inspec--

tion by employees of the division at all times during business hours..
The director may require a lottery retailer to furnish information as

the director deems necessary to carry out the purposes of this
.chapter, and may require an audit to be made of the books of account

and records. The direclor may select an auditor io perform the audit
' "and may require the retailer to pay the costof the audit. The auditor
has the same right of access to the books of account, correspondence
and other records as 1s glven n to empioyees of the agency.

(A contract issued under thls section may not be transferred or |
as&ugged

(e) The director shall’ requlre that lottery tlckets may be sold l_)X
retallers ers only for cash. ; , _

Subd. 6. [ON- SALE LIQUOR ESTABLISHMENTS ] The dlrectOI‘
may not authorize the sale of lottery tickets within establishments
licensed to sell aleoholic beverages for for consumption on the premises
that, within the previous five years of applying to be a Tottery -
retailer, have had a Ticensed o orgamzatlon con%uctlng lawTul am-
blmg on the premlses under chapter 349,

Subd [NON PROFIT ORGANIZATIONS. ] Thie director may not
enter into a contract with a nonproﬁt orgamzatlon toactasa otterz
retaller under thls sectlon .

Subd. 8 [RETENTION BY RETAILERS] The dlrector may by
. rule prov1de for: -~

~ (1) amounts which a lottery retaller may retam from gross
receipts from the sale of lottery tickets in order to pay prizes to
" holders of WlIHllng tickets; and

(2) amounts which a lottery retaﬂer may retain from gross
recelpts frﬂm the sale of lottery tickets as a commission.

Subd. 9. [RETAILER RENTAL PAYMENTS [Ifa lottery retaller S
-rental payments for the business premises are contractually com-
- puted, in whole or in part, on the basis of a percentage of retail sales,
and the computation of retail sales is not explicitly defined to
include the sale of lottery tickets, the compensation retained by the -

- sales agent for the sale of lottery tickets shall be considered the
amount of the retail sale for purposes of COmputlng the rental

payments

Subd 10. [PROCEEDS OF SALES, ] All proceeds from the sale of
* loitery tickets received by a lottery retailer constitute a trust fund
until paid tothe dlrector The lottery retailer is personally 11able for _

‘all proceeds.
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Subd. 11. [PRIVATE DATA.] All reports filed by lottery retailers -

with the director are private data under chapber 13.

Subd. 12. [FEE ] The director may charge a nonrefundable apph—
cation fee to a person applying for a lottery retailer contract, in an -
- amount sufficient to cover the costs of making the investigation
\ requlred under subdivision 4. The fee collected under thls subdivi- -

sion must be dep051ted in the lotterz fund.

Subd. 13. [LOCAL LICENSES.] No pohtlcal subdivision may' '
require a local license 10 operate as. aTottery retailer or impose a tax
or fee on the business of operatmg asa lottery retailer. '

Subd. 14. [REVOCATION SUSPENSION, AND REFUSAL TO
RENEW LICENSES.] (a} The dlrector may cancel the contract of
any lottery retailer who:

(1) has been conwcted of a felony or gross m1sdemeanor in any
federal or state court;. ,

(2) h@ comm1tted fraud, naisrepresentation, or deceit;

. (3) has provided false or misleadin,'g,r informetiOn to'the division' or

(4) has acted in a-manner preJud1c1al to publ1c conﬁdence in the
integrity of the lotteg ‘

- The director may cancel suspend or refuse to renew the
contract it of any Iottery refailer who

(1) changes business location;

(2) fails to account for lottery t1ckets recelved or the proceeds from
tickets sold - ) ,

(3) fails to rem1t funds to the director in accordance W1th the
director’s rules, . ‘

(4) v1olates a law or a rule or order of the d1rector -

contract

(6) fails to comp-ly with-bond requirement_sr under this section;

@ in th_e opinion of the director fails to maintain a sufficient sales
volume to justify contmuatmn as a- lottery reta1ler or .
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(8) has violated section 340A.503, subdivision 2 clause 1), two or
©more tlmes within a two-year perlod ‘ .

(¢c) The director may also cancel, suspend, or refuse to renew a
loitery retailer’s contract if there is a material change in any of the
factors considered by the director under subd1v1smn 2.

(d) A contract cancellatlon sugpension, or refusal to renew under
this subdivision 1s a contested case under sections 14.57 to 14.69 and
is In addition to any criminal pena]tles pr0v1ded for a violation of
Taw « or rule. . ‘

te) The director may temporarily suspend a contract without
notice for any of the reasons specified in this subdivision provided
that a F_arlng 1s conducted within seven days after a request for a
hearing is made by a Iottery retailer. Within 20 days after receiving
the administrative law judge’s report, ihe director shall issue an
order vacating the temporary suspensmn or making any other
appropriate order. If no hearing is requested within 30 days of the
temporary suspensmn 1 taking efiect, the director may issue an order _
making the the suspension permanent.

Sec 8 [349A (8] [VENDOR CONTRACTS]

Subdlvmlon 1. [CONTRACTS AUTHORIZED ] The dlrector may
enter into major procuremerit contracts for the purchase, leasge, or
lease-purchase of the goods or services thai are necessary for the
purposes of this chapter. In entering into all major procurement
contracts, the director shall utilize an open bid process and shall
take into account the particularly sensitive nature of the state
lottery and shall consider the competence; quality of pr product,
experience, and timely performance of each potential vendor in
order to promote and ensure security, honesty, fairness, and integ-
r_1tX in the operation and administration of the lottery.

" Subd. 2 [INVESTIGATION OF POTENTIAL VENDORS.] The
director shall request the director of the division of inspection and
enforcement to investigate the background, financial résponsibility,
security, and integrity of any person who submits a bid, proposal or .
offer as part of a major procurement contract issuance by the
- agency. The director may require the person making the bid,
proposal, or offer to pay for the cost of the investigation. Any fee

- collected under this subdivision must be deposited into the state
lottery fund. At the {ime of submitting any bid, proposal, or offer,
the bidder shall disclose to the director the information the director
considers necessary to carry out the purposes of this section. The
director has access to all criminal history data compiled by the
division of inspection and enforcement on all vendors and potential
vendors who have submltted a bid to the agencz

' Subd. 3. [PERSONS INELIGIBLE FOR CONTRACT] (a) The
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director may not enter into a major procurement contract with an
applicant that has been convicted of a felony in a state or federal
court within the last ten years, has been convicted of a gross

misdemeanor or gambling-related misdemeanor within the last five

years, or has been found guilty of any crime involving fraud or
misrepresentation within the last five years. -

{b) The director may not enter into a major procurement contract
with an applicant that has (1) a person who owns more than five

percent of the stock in the applicant that does not meet the

requirements of this subdivision, or (2) a partner, officer, or director

that does not meet the requirements of thls subd1v1s1on

(¢) The restrictions under thls subd1v131on do not apply to an
Qphcant for a major procurement contract if the director deter-

mines that the applicant has terminated its relationship with the .

individuals whose actions directly contributed to the dlsguahﬁca— -
tion of the applicant under this subdivision.

Subd. 4. [CONFLICT OF INTEREST.] The director may not enter
into a major procurement contract with a person to supply goods or
gervices if that person has an ownershlp interest in an entity that
had supplied consultation services to the lottery regarding the
request for proposal pertaining to those partlcular goods or services.

_ Subd. 5. [BOND.] {(a) The director shall require securltles to be
deposuted or a performance bond or a letter of credit to be executed
by the person or corporation that is awarded a major procurement
contract in an amount as determmed by the director.

(b) Any secur1t1es dep0s1ted with the director under this subdivi-
sion must be Interest-bearing and and limited to:

(1) certificates of deposit issued QX a solvent bank or. savings
- association organized and existing under the laws of this state or
under the laws of the Uniled States and havmg 1ts prmmpal place of
business in this state;

(2) United States bonds, notes, and bills, for Whlch the full faith
and credit of the government of the e United States is pledged for for the
payment of principal and interest; and

(3) general obligation bonds of any political subdivision of this
state, or corporate bonds of a corporation thatis not an affiliate or
sub51d1ary of the vendor, if the general obligation bonds or corporate
bonds are rated in one of the four highest classifications by an

established nationally- recognized investment rating service.

(c) Any letter of credlt executed under thlS subdivision must
provide that:
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(1) nothing more than a demand for payment is necessary for

gaxment and 1s not conditional: on the delivery of any other
ocum .

ents or materials;, o

(2) the letter of credit is irrevocable and cannot be modified or

revoked without the consent of the director;

(3) the letter of credit cannot expire without notice from the issuer
and the notice must occur at least 60 days before the expiration date

~ (4) the letter of credii.; is issued by a bank which is a member of ﬂlg_
federal reserve system which has a long-term debt rating by a-
recognized national rating agency of investment grade or better;

(5) the letter of credit is unconditional, is not conditional upon
reimbursement to the bank or the bank’s ability to perfect any lien
or security interest, and does not contain references to any other
agreement, document, or entity; and

@ the Tetter of credit designates ﬂ'l_e‘directf-)r as bér.leﬁciary_‘ ‘

Subd. 6. [EXEMPTIONS.] Major procurement contracts entered
into by the director are not subject to the provisions of sections
16B.06 to 16B.102 or 16B.17, provided that the director must utilize
an open and competitive-bid process for major procurement con-
Tracts, and as nearly as practicable follow the procedures of chapter
16B governing contracts, consistent with the provisions of this
section. ‘ o

Subd. 7. [ASSIGNMENT] A contract entered into undet this

section may not be assigned without the specific written approval of
the director. _ o '

Sec. 9. [349A.09] [LOTTERY PRIZES.]

. Subdivision 1. [AGREEMENT BY PLAYERS.] A person who.buys
a lottery ticket agrees to be bound by the rules applicable to the '
particular lottery game for which the Ticket is purchased. The player
acknowledges that the determination of whether a ticket is a valid
winning ticket is subject to the rules of the director, claims proce-

dures established by the director for that game, and a_r%z confidential
or public validation fests established by the director for that game.

Subd. 2. [PRIZES NOT ASSIGNABLE.] A prize in the state
loftery is not assignable except as provided in subdivision 3 and
except that: - S e

L

_ (1) if a prize winner dies before the prize is paid, @ director shall

pay the prize to the prize winner’s estate; and
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{2) the director may pay a prize to a person other than the winner
of that prize under an appropriate court order. '

- Subd. 3. [PRIZES WON BY PERSONS UNDER AGE 18.] The
following provisions govern the payment of a lottery prize to a
- person under age 18: - : . - -

(1) if the prize is less than $5,000, the director may give a draft,
payable to the order of the person under age 18, to the person’s
parenls, custodial parent 1l one parent has custody, guargia.n, or
other adult member of the person’s family; and -

" (2) if the prize is $5,000 or more, the director may deposit the prize
in a financial institution to the credit of the person’s parents,

custodial parent if one parent has custody, guardian, or other adult
member of the person’s family. ‘

* Subd. 4. [DISCHARGE OF LIABILITY.] The payment of a prize
by the director discharges the director and the state of all liability
for the prize. T A T

Subd. 5. [PAYMENT, UNCLAIMED PRIZES.] A prize in the state
lottery must be claimed by the winner within one year of the date of
the drawing at which the prize was awarded. Any prize money not
- claimed at the end of this period must be added -.-XE’ the director to
prize pools of subsequent lottery games and the winner of the prize
. shall have no further claim to the prize. A prize won by a person who
" purchased the winning ticket in violation of section 13, subdivision
I, or won by a person ineligible to be awarded a prize under
subdivision 7 must be treated as an unclaimed prize under this
section. e o

Subd. 6. [INSTALLMENT PAYMENTS.] If the director decides to
pay all or part of a %rize in the form of installments over a period of
years, the director shall provide for the payment of all installments
by:

(1) entering into a contract with a financially responsible person
or firm or by purchasing an annuity to provide for the payment of
the installments; or - - AR .

(2) establishing and maintaining as a separate and independent
fund outside the state treasury a reserve account with sufficient
funds for the payment of the installments as they become due.

Subd. 7. [PAYMENTS PROHIBITED.] (a) No prize may be paid to
a member of the board, the director or an employee of tﬁe_aivisi(m,
or a member of their families residing in the same household of the

member, director, or employee. No prize may be paid to an officer or
employee of a vendor which at the time the game or drawing was
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belng conducted was involved with provldlng goods or services t0- the
Tottery under & major procurement contract

(b) No prize may be paid for a stolen altered, or fraudul'ent:ticket.

(c) No prize may be pald to a any person under the age of 18

except in the case of a ticket inherited by a person under th ugg ch

18 years. The director may require ev1dence of lnherlta_nc e of the
tlcket before paying the prize.

E

Subd 8. IWITHHOLDING OF DELINQUENT STATE TAXES OR
CHILD SUPPORT.] The director shall report the name, address, and
social security number of each winner of a lottery prize of $1, 000 or
more to the department of revenue to determine whether the person
that won the prize is dellnquent in payment of state taxes and to the
department of human services fo determine whether the person is
. dehnquent in court-ordered payment of child support. Tf the person.
is delinquent in payment of state taxes or court-ordered child
support the director shall withhold the delinquent amount from the
person’s prize for remittance to the department of revenue or to the
appropriate person. If the winner of a prize 1s delinquent both in
payments of state taxes and court-ordered child support, the amount
“ remitled to the depariment of revenue or to the appropriate person

shall be in proportion to the prize amount, amount as ig th_e amount owed I’X
the winner. _ ) i

~ Subd. 9. [PERSONAL DATA ON ‘WINNERS. ] At the T egues t of
any person winning a lottery prize of $50,000 or more, e, the director
shall classify all personal data on that person in the director’s
~ records as prlvate data .

Sec 10 [349A 10] [LOTTERY ADVERTISING]

Subdivision 1. [0DDS; REQUIRED INFORMATION ] The direc-
tor shall include on each brochure, pamphlet, booklet, or other
similar material the director pubhshes to promote or epr_m any
lottery game, a promlnent and clear statement of the chances of
winning each prize offered in that lottery game. Each lotte
retailer must post prominently at or near the point of ticket sale a
notice or notices printed and provided by the director of the odds of
winning each prize in each g game for which the lottery retailer sells
tickets.

' Each pubhcatlon and notlce required under this subdivision must
contain a prominent statement substanfially setting out the restric--
tions in section 349A.09, subdivision 7, on payment of prizes to

person under the ~g_ e of 18 years.

Subd. 2. [CONTENT OF ADVERTISING] (a) Advertising and
promotional materials for the Iottery adopted or published by the
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dlrector must be congistent with the dignity of the state and may
only:

1) present factual mformatmn on how lottery games are played,
prizes offered, where and how tickets may be purchased and odds on
the games advertlsed

@ identify state prograrhs supported by lottery net revenues;

. (3) present t_he lottery @ a form of entertainment or recreation; or -

(4) state the winning numbers or identity of winners of lottery
[Z_ﬂ"lZBS E

(b) The d1rector may not adopt or pubhsh any advert1smg for the
lottery which: _

[§8) presents directly or 1nd1rectly ny lottery game as a potential
means of relieving any person’s ﬁnanc1a1 or economic difficullies;

- {2) is specifically targeted with the intent to explmt spec1ﬁc
groups or economu: classes of people; or °

(3) presents the purchase of a lottery ticket ticket as a financial
investment. :

~ Subd. 3. [PRIZES; REQUIRED INFORMATION. ] The director
must incfude, in any publication or print advertising which refers to

a prize which is or may be paid in in installments, a statement fo the

eﬂ"ect that the prize will be of may be paid in installments.

Sec. 11. [349A.11] [LOTTERY FUNDS.] o

Subdivision 1. [STATE LOTTERY FUND.] The director shail
establish a state lottery fund outside the state treasury. The fund
consists of all money received by the director from the sale of lottery
tickets and from the issuance of lottery retailer contracts, and all
other money credited or transferred to it by law, except for money
set aside and deposited in the lottery prize fund under subdivision 2.

Subd. 2. [DEPOSIT IN PRIZE FUND.] The director shall estab—
lish a Tottery prize fund outside the state treasury. The fund consists
of all money deposited in it under this subdivision and all interest
earned thereon. The director shall deposit in the lottery prize fund,
from gross receipts from the sale of lottery tickets for games other
than games which require on-line « computer terminal connections,
an amount sufficient to pay lottery prizes from the lottery prize fund

ccordmg to the following percentages
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(1) for garnes which- requlre on-line termmal connections, the
prizes paid in any fiscal year must equal as nearly as practlcable an
amount determined by the director which shall be not Iess than 50

percent nor more than 70 percent of gross revenues to the state
lottery fund in that fiscal } year,

~ (2) for games which do not require on- hne terminal connectlons
- the prizes pala in any fiscal year must equal as nearly as practicable
70 percen of the ggos s revenues to the state lotteryTund in that

ﬁscal yea

Subd. 3. |[LOTTERY OPERATIONS ] (a) The dlrector shall estab-
lish a lottery. operations fund outside the state treasury. The
- director shall from time to time transfer from the state lottery fund -
to the lottery operations fund amounts sufﬁment to pay the the operat-
ing costs of the lottery.

(b) The director m _X not transfer inh any fiscal year amounts to the
lottery operations fund which when totaled exceed 15 percent of
totaT revenue to the state lottery fund in that year. In computing

tal amounts transferred to the lottery operations fund under this
paragzagh the director may disregard amounts transferred to or
retained hzﬁtery retallers as sales commissions or other compen-
sation. i

Subd. 4. [DEPOSIT OF RECEIPTS.] (a) The d1rector may requlre
lottery retailers to

(1) deposit in a separate account to the credit of the state lottery
fund, in banks designated by the director, all money received by the
[ottery retailer from the sale of 1 lottery tlckets less money retained
as the lottery retaller s commission and for payment of prizes;

{2} file with the director reports of the 1ottery retailer’s recelpts :
and transacfions in ticket sales in a form that the director pre-

scribes; and

(3) allow money deposﬂ:ed by the lottery retailer from the sale of
lottery tickets to beftransferred to the agency through_lectromc
fund transfer.-

(b) The director may. “make arrangements for any person, includ-
- ing "a financial institution, to perform functions, activities, or
services in connectlon w1th the receipt and dlstrlbutlon of lottery
revenues.

(c) A lottery retailer who fails to pay any money due to the

director within the time prescribed by the the director shall pay interest
on the amount owed at the rate determlned by rule.
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Subd. 5. [DEPOSIT OF NET PROCEEDS.] At the end of each
month, the director shall determine and pay to the state treasurer -
the net proceeds of the lottery after fransfers to the lottéry prize Prize.
fund and the lottery operations fund. Net proceeds must be deter-
mined by deducting from gross receipts to the lottery for that month: -

- 'and interest earned by the lottery:

(1) total prizes paid out in that month;’

(2) an amount the director determmes to be reasonably required
to pay future prize obllgatlons resultmg from lottery drawmgs in
that month

(3) the valué of lottery tickets réturned or canceleﬂ'

(4) an amount sufficient to pay costs 1ncurred for the operatlon'
and administration of the lottery

(5) payments made for the purchase and promot10n of lottery
games and game- -related services; and 1

(6) payments made to lot'tery retailers.
Sec. 12. [349A.12] [CONFLICT OF INTEREST.]

(a) The director, a board member, an employee of the division, a
" member of the immediate family of the director, board member, or
employee restding in the same household may not:

(1) purchase a lottery ticket;

(2) have any personal pecuniary interest in any vendor contract-
'_g with the state to supply services or gaming gu;pmen ar

materials for use in the operation of of' theTotterz or in any lottery
etalier : :

(3) receive any gift, gratuity, or other thing of value, excludmg
food or beverage, from any lottery vendor or Tottery retaﬂer or

person appiymg to be a retaller or vendor m excess of $100 in 2111 o

(b} The director or an unclasmﬂed employee of the d1v1510n may
not, within one year of terminating employment with the division,
accept employment with, act as an agent or aitorney for, or
otherwise represent any person, corporatmn or enfity that had any
major procurement contract or bid for a major procurement contract
with the division within a period of two years prior to the termina-
tion of their empioyment A violation - of this paragzaph is ‘a
misdemeanor. . o
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Sec. 13. [349A.13] [PROHIBITED ACTS.] -

Sublelslon 1 [PURCHASE BY MINORS.] A | )erson under the

Subd. 2. [SALE TO MINORS 1 A lottery retaﬂer may not know-
ingly sell a ticket in the state otterz to any [@rson under the the JJL e of

18 years:

Subd. 3. [PROHIBITED SALES i@ A person other than a lottery
‘retaller maz not sell a ticket in the st state lottery

(b) A lottery retaller may not sell a ticket for a prlc e other than

..the p erce set by the dlrector '

Subd. 4. [FRAUDULENT TICKETS.] A person may not;

(1) counterfe1t or alter a state lottery t1cket Wlth intent. to make a '
fraudulent claim for payment

(2) knowingly present a counterfelt or. altered state lottery ticket
for payment; - , . ;

(3) knowingly transfer a counterfelt or altered state lottery tlcket
to another person to present, for payment or

(4) conspire, aid, abet or agree to aid another person or persons to
claim a lottery prize by means of fraud, deceit, or mlsrepresentatlon '

Subd 5. [FALSE STATEMENTS ] A person may not

( 1) make a false or mlsleadlng statement, in a book or record . -

required to be submitted under this chapter;

~ (2) willfully refuse to produce for inspection when requlred under -
this chapter a book, record, or document required to be malntamed
or . :

(_ ke a lalse or mlsleadmg statement in 1nformatlon submit-

_d to the director in a lottery retailer’ 8 appl1cat10n or a document
related to a bid. - ‘ ,

Suhbd. 6. [[LLEGAL ACCESS 1{a} A person may not obtain access
to a computer data base maintained by the the director without the
: .spec1ﬁc authorization of the director.

(b) A person may not obtam access to a computer data base
maintained by a person under contract w1th the d1rector to mamtam
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the data base without the spec1fic authorization of the director and
the person maintaining the data base.

(c) A person may not attempt to violate paragraph (a) or (b) or
conspire with, aid, abet, or agree o aid another person to violate or
attempt to violate pﬂgg@pﬁ (a) or (b).

Subd. 7. [LOTTERY RETAILERS AND VENDORS] A person
who is a lottery retailer, or is applying to be a lottery retailer, a
person applying for a contract with the director, or a person under
contract with the director te supply lottery games, “equipment, or
services may not pay, give, or make any economic opportunity, gift,
[6an, gratuity, special discount, favor, hospitality, or service, exclud-
ing food or beverage, having an aggregate value of over $100 in any’
calendar year to the commissioner, the director, board member,

mploze of the lotlery division, employee of the department t of
gaming as security or enforcement personnel, or to a member of the
1mmedlate family residing in the same househol?i’as that person.

Subd. 8. {VIOLATION OF RULE 1 A person may not violate arule
of the director adopted under this chapter.

Subd. 9. [EXCEPTICNS. ] Nothlng in this chapter prohibits giving
a state lottery ticket as a gift

Subd 10. [VIOLATIONS] Vlolatlon of Subduﬁsmn 1 or 2 1s a

Sec. 14. [349A.14] [RESTRICTIONS.]

Nothing in this chapter:

" (1) authorizes the director to conduct a lottery game or contest the
winner or winners of which are determined by the result of a
sporting event other than a horse race conducted under chapter 240;

(2) authorizes the director to install or operate a lottery de\nce

' ope_ratedflgx coin or currency which when operated determines the

winner of

a game; and

section 349.12, subd1v151on 10.

(3) authorizes the dlrector to sell pull tabs as deﬁned under

Sec. 15. [349A.15] [CONTRIBUTIONS TO POLITICAL CANDI-
DATES.] :

On and after July 1, 1992, no person or organization may be
selected to provide audltmg services or a major procurement item to

the lottery division il the person, organization, an officer of the




51st Day] FriDaY, May 12, 1989 . BBOT

, organlzatmn or a pOllthal actmn comrmttee of or supported by the
organization contributed to any candidate for political office in
Minnesota state government within the three years preceding the
contract award. On and after the effective date of this section, no
}glerson or organization selected to provide these services or items to

ttery division, or its officers or p011t1cal action committee, may
make the political contributions described in this section during the
eriod of the contract or for three years after_h_e contract has been
erfo

p rmed
Sec. 16. [349A.176] [AUDIT]

- The director shall contract for an annual certified audit of all .
accounts and transactions of the ]_tery The audit must be con-
ducted by a certified public accountant in accordance with generally
accepted accounting standards. The director shall file a copy of each
audit report of the lottery with the governor and and the legls ature.

Sec. 17. [EFFECTIVE DATE ]

- ARTICLE4
DEPARTMENT OF GAMING

Sectlon 1. Minnesota Statutes 1988, se(:tmn 15.06, subd1v1s10n 1,
is amended to read

Subdlvmlon 1. [APPLICABILITY] Thi’s -section applies to the
following departments or agencies: the departments of administra-
tion, agriculture, commerce, corrections, jobs and trainihg, educa-
tion, employee relations, trade and economic development, finance,
gaming, health, human rights, labor and industry, natural re-
sources, public safety, public service, human services, revenue,
transportation, and veterans- affairs; “the housing finance, state
planning, and pollution control agencies; the office of commissioner
of iron range resources and rehabilitation; the bureau of mediation
services; and their successor departments and agencies. The heads
of the foregomg departments or agencies are “commissioners.”

Sec 2,[349B.01] [DEPARTMENT OF GAMING CREATED; COM-
MISSIONER. ]

Subdivision 1 [DEPARTMENT CREATED. ] A department of
* gaming is created under the supervision of a commissioner oT
gaming, which office is established. The commissioner of gaming
appointed by the governor with the advise and consent OTtEe senate
The commissioner shall create within the department divisions of
pari-mutuel racing, charitable gambling, and state Iottery.
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Subd. 2. [DUTIES OF . COMMISSIONER] The dutles of, the
commissioner are:

(1) subject to the pmv1srons of article 3, section 3, subdivision 1,
appomt irectors of the three crwsmns :

(2) to sit as a voting member of the Minnesota racmg commmission,

~ the charitable gamblmg controTboard and the state ottery board

(3) to study the extent and status of legal and illegal gamblin
Minnesota, and social, economic, and legal problems which may
result from legal and 1llega1 gambl '

(4) to ensure that all boards and cominissions the commissioner is
a member of take and maintain complete and accurate records of
their proceedings; and

(5) to report annually to the governor and legislature on the
activities of the department including studies under clause (2), and
recommended changes in laws dealing w1th 1egal and illegal gam-

bling.

Subd. [EMPLOYEES.] The commissioner shall appoint and
assign dutles to employees as the commissioner deems necessary to
carry out the duties specified In subd1v151on 2. .

Subd. 4. [SUBPOENA POWER. ] The commissioner has the same
authorlty to issue subpoenas as is granied to the Minnesota racing
commission, the directors of each division of the department, and
the commissioner of revenue, under chapters 240, 349, 3494, _d'
345C. ‘

Sec. 3. [349B.02] [COMMISSIONER' CONFLICT'OF INTEREST.]

No person may be appmnted or serve as commissioner of gaming
who has any personal pecuniary mterest in any corporatlon asso-
ciation, or partnership which: }

(1) has been issued a lottery retailer contract;

(2) is a vendor of goods or services to the state lottery or to a holder
of a class A or B license issued by the Minnesota racing commission;

(3) holds a license issued by the Minnesota racing commission;

(4) holds a dlstnbutor manufacturer or bingo hall license 1ssued
by the charitable gambllng control board

Sec. 4. [EFFECTIVE DATE,]‘



5lstDayl Friay, Mav 12, 1989 '_ '. . 5609

, ARTICLE 5 o
DIVISION OF INSPECTION AND ENFORCEMENT

Sectlon 1. [299K 01] [DEFINITIONS]

Subdivision 1 [DEFINITIONS } For purposes of this chapter the

- - following terms have the meanings giy glven them.

Subd 2. [DIVISION.] “D1v1310n s the division of. 1nspect10n and
enforcement i in the department of public safetz

Subd 3. [DEPARTMENT] “Department” is the departmen of
uB[ afety

Subd 4, [DIRECTOR ] “Dlrector is the dlrector of the d1v1smn of
inspection and enforcement o

Subd. 5. [COMMISSIONER] “Commlssmner is the commis-
gioner of public safety '

Sec 2. [299K.02] [DIVISION OF INSPECTION AND ENFORCE-
MENT.}

Subdivision 1. [DIVISION 1 A division of ingpection and enforce-
mentl is created in the départment of public safety under the control
and supeérvision of the director of inspection and enforcement who
shall be appointed by the commlssmner ol public safely. The director -
must be qualified by expenence in law enforcement to act as the

" director. _ - -

Subd. 2. [REMOVAL] The dlrector serves at the Qleasur of the
commlssmner in the unclassﬂied service.

Subd. 3. [EMPLOYEES } The director may employ other persons
-as necessary to carry out the director’s powers and duties unger this

... chapter. All professional employees, as defined under section -
179A.03, subdivision 13, of the division of inspection and enforce-

ment are in the unc13531ﬁed service. The director shall request that
the bureau of criminal apprehension perform background checks on
_ﬂ—persons seeklng employment with the division,

Sec 3. [299K.03] [DUTIES OF DIRECTOR]

Subdivision 1. [LOTTERY] (a) The- dlrector shall conduct back-
ground checks on employees of the state lottery, lottery retailers,
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and successful bldders of major procurement contracts with the

lottery.

(b) Whenever the director believes it to be necessary or when so
requested by the director of the state lottery, the director shall
conduct investigations of lottery Tetailers, applicants for lottery
retailer contracts, suppliers of goods or-services to the state lottery,

and persons blddmg on contracts for goods or services with the state
lotterz ‘

(¢) The director shall conduct an annual security audit of the state
lottery, or arrange for such an audit by an outside agency or person,
firm, or corporation. The director shall report to the state lottery
board “and the director of the ]otterz on the results of the audit.

(d) Whenever the dlrector believes it to be necessary or when so
requested by the director of the state lottery, the director shall
conduct inspections of the premises of any lottery retailer or the
activities of any lottery retailer to determine the retailer’s compli-
ance with ap—flcable laws and rules and orders of the director of the

state lottery.

* {e) Whenever the dlrector believes it to be necessary or when so
requested by the director of the state lottery, the director shall .
conduct an audit of any To ttery ‘retailer’s accounts, books, records, or

other documents the agent is requlred to keep

Subd. 2. [CHARITABLE GAMBLING.]-The director shall:

(1) coniduct background 1nvest1gatlons of applicants for licensing
as a manufacturer or distributor of gambling equipment or as a
bingo hall under chapter 349; and

. (2) when the dlrector beheves it to be necessary or when so

requested by the charitable gambling control board or the director of
the board, the director shal] 1nspect the premises of a licensee under.
chapter r 349 Lo delermine compliance with Taw and with the rules of

the beard; or to conduct an audit of the accounts, books, records, or
other documents required to be kept by the Ticensee.

Subd. 3. [HORSE RACING INVESTIGATIONS] (a) The director
shall conduct background investigations as provided by law on all

applicants for licenses issued EX the Minnesota racing commission.

(b) Whenever the dlrector believes it to be necessary or when so
requested by the Minnesota racing commission or the executive
dlrector of the racing commission, the director shall investigate the
act1v1t1es of ’a hcensee of the commlssmn to determme the Ticensee’s
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Subd 4. [OTHER GAMBLING 1 The director shall cooperate with
all state and local agencies in the detection and apprehension of
unlawiul gambhng

Subd. 5. [BACKGROUND CHECKS] In any background check
required to be conducted by the director under chapter 240, 349, or
349A, the director may require that fingerprints be taken and the
dlrector may forward the fingerprints to the Federal Bureau of

Investigation for the conduct1 j of a national criminal hlstory
- check.

Sec. 4. [289K.04] [POWERS OF DIRECTOR]

Subdivision 1. [INSPECTIONS ACCESS.] In conducting any
inspection authorized under chapter 240 349, or 3494, the director |
has free and open access to all part s of the reg‘ulated business
premises, and may conduct the i 1nspect10n at any reasonable time
without notice and without a search warrant For purposes of this
‘subdivision, “regulated busmess premises’ means premises where:

(1) lawful gambling is conducted _X an organization licensed
under chapter 349 or by an organization exempt from licensing
under section 349.214; ] '

(2) gambhng equipment is manufactured sold, distributed, or
serviced by a manufacturer or distribulor hcensed under chapter
349,

(3) records reouired to be maintained under chapter 240, 349, or
349A are prepared or retained;

(4} lottery tickets are sold by a lottery retailer under chapter
34_—A or _ -

@ races are conducted_bl a person licensed under chapter 240.

Subd. 2. (ITEMS REQUIRED TO BE PRODUCED.] In conducting .
an audit or inspection authorized under chapter 240, 349, or 349A,
the director may inspecl a any book, record, or other document the
licensee, retailer, or vendor is requlred to keep

Subd. 3 ISUBPOENA POWER.] The director m __1 issue s Qoe-
nas to compel the attendance of witnesses and the production of
‘documents, books, records, and other evidence relating to any
1nvest1gatlon or audlt the dlrector i authorized to conduct..

Subd. 4. [ACCESS TO CRIMINAL HISTORY] The dlrector has
access 10 all criminal history data compiled by the bureau of
criminal apprehensmn on any person licensed under contract with
the state lottery, racing commission, or the charitable gambling
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control board, or any apphcant for 11censmg or a person who has
submitted a bid on a gambling contract.

Subd 5. [ARREST POWERS.] The director may designate certain
employees who are authorized to arrest or investigate any person
who is suspected of violating any provision of chapter 240, 349, or
349A, or is suspected of committing any crime involving gambﬁng,
and to conduct searches and seizures to enforce any of those laws.
Any employee authorized by this subdivision to make an arrest
must be licensed under sections 626.84 to 626.863.

Subd. 6. [UNLICENSED SELLERS.] (a) If anyone not licensed
under chapter 349 sells gambpling equipment at a business estab-
lishment, the direcfor may, m addition to any other provisions of

chapter 349

(1) assess a civil penalty of not more than $300 against each
person participating in the sales and assess a civil penalty of not
more than $1,000 against the owner or owners of the business
estabhshment or

(2) if the subject violation is the second or subsequent violation of
this subdivision at the same business establishment within any
24-month period, assess a civil penalty of not more than $300

against each person Eart1c1gat1ng in such sales, and assess a civil

penalty of not more than $5,000 against the owner or owners of the
business establishment.

(b) The assessment of 4 civil penalty under this section does not
preclude a recommendation by the director at any time deemed

appropriate to a licensing authority for revocation, suspension, or
denial of a license controlled by the l1cens1ng authority.

{c) Within ten days of an assessment under this subdivision, the
person assessed the penalty must pay the assessment or request that
a hearing be held under chapter 14. If a hearing is requested, the
hearing must be scheduled within 20 days of the request, and the
recommendations of the administrative law judge must be 1ssued
within five working days of the close of the hearing. The commis-

sioner of public safety must issue a final order within five working
days of the issuance of the recommendatmns of the adm1n1strat1ve

law judge.

Subd. 7. [OTHER POWERS] Nothing in % apte llm1ts the
authority of the director to exercise any other power spemﬁed under
chapter 240, 349 or 349A. .

Subd. 8. IRULEMAKING. | The commissioner of' public safety may
adopt rules under chapter 14 to carry out the director’s duties under

this ¢ haQter
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Sec. 5. [299K.05) [CONFLICT OF INTEREST.

Subdivision 1. [INTEREST.] The commissioner of public safety,
the director, and any erson employed by the division of Inspection
and enforcement may not hold a Class C license issued by the racmg
commission or have a"dwrect Or mdlrect ﬁnan01al interest in: n:

.(2) a lottery retaller under contract, W1th the state lottery, o

(3) a person WhO is under a major procurement contract Wlth the
state Tottery; or

4) a bingo hall, manufacturer or distributor llcensed under
hapte 349.

Suhbd. 2. {CHARITABLE GAMBLING] ‘The director or an em-

loyee of the division may not participate in the conducting of lawful
gambling under chapter 349. _

- Sec. 6. [299K.06] [GAMBLING VIOLATIONS RESTRICTIONS
ON FURTHER ACTIVITY.]

An owner of an establlshment is prohibited from having lawful
gambling under chapter 349 conducted on the premises, selling any
lottery tickets under chapter 349A, or having a video game of
chance as defined under section 349.50 located on the premises, if a
person was convicted of violating section 609.76, subdivision 1,
clause (7); 609.76, subdivision 2; or any provision of chapter 349 for

an act1v1ty occurring on the owners premises.

Sec 7. Minnesota Statutes 1988 section 609 76 subd1v1s10n 1, 1s.
amended to read

Subdivision 1. [GROSS MISDEMEANORS] Whoever does any of
. the following may be sentenced to imprisoninent for not more than
one year or to payment of a fine of not more than $3,000, or both:

(1) malntams or operates a gambling place or operates a.bucket
shop, , ;

(2 mtentlonally part1c1pates in the income of a gambhng place or
bucket shop; .

(3) conducts a lottery, or, w1th intent to conduct a lottery, possesses
fac1l1t1es for domg 80,

_ (_4) sets up for '_use for the purpose of gambling,' or collects the
proceeds of, any gambling device or bucket shop;
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{5) with intent that it shall be so used, manufactures, sells or
offers for sale, in whole or any part thereof, any gambling device
including those defined in section 349.30, subdivision 2, and any
facility for conducting a lottery, except as provided by section 349.40;

(6) receives, records, or forwards bets or offers to bet or, with intent
to receive, record or forward bets or offers to bet possesses facilities
to do so-; or

- {7) pays a X compensation for game credlts earned on or otherwise
rewards players of video games of chance as defined under sectlon
349.50, subdivision §. :

Sec. 8. Minnesota Statutes 1988 section 626.05, subd1v151on 2 is
amended to read:

Subd. 2. The term “peace officer” as used in sections 626.04 to
626.17 means a sheriff, deputy sheriff, police officer, constable, agent
of the bureau of criminal apprehension, agent of the d1v1310n of
inspection and enforcement, or University of Minnesota peace
ofﬁcer

Sec. 9. Minnesota-Statu_tes 19.88, section 626.13, is amended to
read:

626.13 [SERVICE, PERSONS MAKING. ]

A search warrant may in all cases be served by any of the officers
mentioned in its directions, but by no other person, except in aid of
the officer on the officer’s requiring it, the officer being present and
acting in its execution. If the warrant. is to be served by an agent of
the burean of criminal apprehension or an agent of the division of
inspection and enforcement, the agent shall notify the chief of police
of an organlzed full-time pohce department of the municipality or, if
there is no such local chief of police, the sheriff or a deputy sheriff of
the county in which service is to be made prior to execution.

Sec. 10. [EFFECTIVE ‘DATE.]

Sections 1 to 6, 8, and 9 are effective July 1, 1989. Sectlon 7 is

effective July 1, 1989 and applies to crimes commitied on or afier
that date.

ARTICLE 6
MISCELLANEOUS

Section 1. Minnesota Statutes 1988, sectlon 10A. 01 subdivision
18, is amended to read
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Subd 18. “Pubhc ofﬁcml” means any:
' (a)'r’ne’mbe‘r of the legislature'

(b). constltutlonal officer in the executive branch and the officer’ s, :
chief admmlstratlve deputy,

(c) member, chlef admmlstrative officer or deputy chief adminis-
trative officer of a state board or commission which has at least one

of the following powers: (i} the power to adopt, amend or repeal rules, .

or (ii) the power to adjudicate contested cases or appeals;

" (d) commissioner, deputy commissioner or assistant commissioner
of any state department as designated pursuant to section 15.01;

-(e) individual employed in the executive branch who is authorized
to adopt, amend or repeal rules or adjudicate contested cases;

A{f) executive director of the state board ef investment;
C{g) executive director of the Indian eﬁ'airs intertribal board'

(h) commissiener of the iron range resources and rehabilitation -
board,;

() dlrector of medlatlon services;
K] deputy of any official hsted in clauses (e) to ()
4(k) Judge of the workers COmpensatlon court of appeals

I administrative law _]udge or compensatlon Judge in the state
office of administrative hearings or hearmg examiner in the depart-
ment of _]obs and trammg, : ‘ ‘

" (m) 5011c1t0r general or deputy, assmtant or spec1al assistant
attorney general;

(n) individual employed by the legislature as secretary of the
senate, legislative .auditor, chief clerk of the house, revisor of
statutes or researcher or attorney in the office of senate research
senate counsel or house régearch; or

{0) member or chief administrative officer of the metropolitan
council, regional transit board, metropolitan transit commission,
metropolitan waste control commission, metropolitan parks and
‘'open spaces commission, metropolltan airports commission or met-
ropohtan sports fac111t1es commission; :
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(p) the commissioner of gaming and director of each division in the
department of gaming; or :

(<)) director of the d1v1smn of 1nspect10n and enforcement in the
'd_partment of public safety ,

Sec. 2 Mlnnesota Statutes 1988 sectlon IOA 09, subd1v1smn 1,is
amended to read:

- Subdivision 1 [TIME FOR FILING.] Except for a candldate for
elective office in the judicial branch, an individual shall file a
statement of economic interest with the board:

(a) Within 60 days of accepting emplo_yinent as a‘public .ofﬁcial;

(b) Within 14 days after filing an affidavit of candidacy or petition
to appear on the ballot for an elective public office; -

. (c) In the caseof a pubiic official requiring the advice antlil"consent
of the senate, within 14 days after undertaking the duties of ofﬁce;, :
or . N T

(d) In the case of members of the anesota racing commission, .
and its executive seerctary; the director of I%LB division of pari-mu-
tuel racing of the department nt of gaming, chief of security, medical

officer, Inspector or of pari-mutuels an stewards employed or approved
by the commission or persons who fulfill those duties under contract,
within 60 days of accepting or assumlng dutles

Sec. 3. Minnesota Statutes 1988 section 15A. 081 subd1v1smn 1,1s
amended to read:

Subdivision 1. '[SALARY' RANGES.] The géifemor shall set the

- salary rate within the ranges listed below for positions speciﬁed in

this subdivisien, upon approval of the legislative commission on
employee relations ‘and the leglslature as pr0v1ded by section
43A.18, subdivisions 2 and 5. .

: Salary' Range_
l - Effective ‘
July 1, 1987

$57,600-$78,500
Commissioner of finance;
Commissioner of education; -
Commissioner of transportation;
Commissioner of human services;-
Commissioner of revenue; -
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.Commlssmner of pubhc safety; - '
Executive director; state board of mvestment
Commissioner of gaming; .

: ;Dlrector Of the state lottery;

$50 000- $67,500
Commissioner of administration;
Commissioner of agriculture;
« Commissioner of commerce;
- Commissioner of corrections; .
Commissioner of jobs and training;
Commissioner of employee relations;
Commissioner of health;
Commissioner of labor and industry;
.- Commissioner of natural resources;
Commissioner of publie safety;
Commissioner of trade and economlc development
“Chair, waste management board;
- Chief administrative law judge; ofﬁce of
administrative hearings;
Commissioner, pollution control agency,
Commlssmner state planning agency;
‘Executive director, housing finance agency; :
- Executive dlrector public employees retirement association;
- Executive dlrecter teacher’s retirement association; )
. Executive dlrector state retirement system
Chair, metropolitan council; :
Chalr reglonal transit board

$42 500-$60,000

Commissioner of human rights;
Commissioner, department of public service;
Commissioner of veterans’ affairs; :
Commaissioner, bureau of mediation services;
Commissioner, public utilities commission;

-Member, transportation regulation board;
Ombudsman for corrections; L
Ombudsman for mental health and retarda-tion

Sec. 4. Minnesota Statutes 1988, sectlon 43A 08, subd1v1310n la;1s
amended to read

Subd. 1a. [ADDITIONAL UNCLASSIFIED POSITIONS] Ap-
pointing authorities for the following agencies may designate addi-
.tional - unclassified positions according to this subdivision: the
departments of administration; agriculture; commerce; corrections;
jobs and training; education; employee relations; trade and economic
development; finance; gaming; health; human rights; labor and
industry; natural resources; oflice of administrative hearings; public
safety; public service; human services; revenue; transportation; and
veterans affairs; the housmg finance, state plannlng, and pollution
control agencies; the state board of 1nvestment the waste manage-
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ment board; the offices of the secretary of state, state auditor, and
state treasurer; the state board of vocational technical education; the

school and resource center for the arts; and the Minnesota zoological
board. :

A position designated by an appointing authority according to this
subdivision must meet the following standards and criteria:

(1) the designation of the position would not be contrary to other
~'law relating specifically to that agency; .

(2} the person occupying the position would report directly to the
agency head or deputy agency head and would be designated as part
of the agency head’s management team;

(3) the duties of the position would involve signiﬁcant discretion
and substantial involvement in the development, lnterpretatlon
and 1mplementat10n of agency policy;

(4) the duties of the position would not require primarily person- -
nel, accounting, or other technical expertise where contmulty in the
- position would be important;

(5) there would be a neéd for the person obcupying the position to
be accountable to, loyal to, and compatible with the governor and the
agency head, or the emnploying constitutional officer;

(6) the position would be at the level of division or bureau director
or assistant to the agency head; and

(7} the commissioner has approved the designétion as being
consistent with the standards and criteria in this subdivision.

‘Sec. 5. Minnesota Statutes 1988, section 340A. 410 subd1v151on 5,
1s amended to read:

Subd. 5. _[GAMBLING PROHIBITED.] (a) No retail establishment
licensed. to sell alcoholic beverdges may keep, possess, or operate, or
permit. the keeping, possession, or operation on the licensed pre-
mises of dice or any gambling device as defined in section 349.30, or
permit gambling therein except as provided in this subdivision.

(b} Gambling equipment may be kept or operated and raffles
conducted on licensed premises and adjoining rooms when the use of
the gambling equipment is authorized under chapier 349. ‘

{c) Lottery t1ckets may be purchased and sold W1th1n the hcensed

premises as authorized by the director of the Iottery under chapter
349A.
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Sec 6. anesota Statutes 1988 sectlon 541 20 1s amended to.
read: -

541.20 _[RE_CO__VER_Y OF MONEY LOST)

Every person who, by playing at cards, dice, or ¢ther game, or by
betting on the hands or sides of such as are gambling, shall lose to
* any person so playing or betting any sum of money or any goods, and

pays or delivers the same, or any part thereof, to the winner, may sue
for and recover such money by a civil actlon before any court of
competent jurisdiction. For purposes of this section, gambling shall
-not include pari-mutuel wagering conducted under a license issued
pursuant to chapter 240, purchase or sale of tickets in the state
lottery, or gambhng authorlzed under eh-a-pter chapters 349A and

7349

Sec. 7 Mlnnesota Statutes 1988 sectlon 541 21, is amended to -
read:

541.21 [COMMITMENTS FOR GAMBLING DEBT VOID..j_

. Every note, bill, bond, mortgage, or other security or conveyance
in which the whole or any part of the consideration shall be for any -
money or goods won by gambling or playing at cards, dice, or any
other game whatever; or by betting on the sides or hands of any
person gambling, or for reimbursing or repaying any money know-
ingly lent or advanced at the time and place of such gambling or
betting, or lent and advanced for any gambling or betting to any
persons so gambling. or betting, shall be void and of ne effect as
‘between the parties to the same, and as to all persons except such as
"~ hold. or claim under them in good faith, without notice of the
1llega11ty of the consideration of such contract or conveyance. The -
provisions of this section shall not apply to pari-mutuel wagering
conducted under a license issued pursuant to ehapter chapters 240
- and 349 or purchase of - tlckets in the state 1ottery under chapter
349A.

Sec. 8. Minnesota Statutes 1988 sectlon 609.75, subd1V1smn 3 is
amended to read: :

Subd. 3.. [WHAT ARE NOT BETS.] The following are not bets;
e A contract to- insure, indemnify, guarantee or otherwise
compensate another for a harm or loss sustalned even though the

loss depends upon chance

(2) A contract for the purchase or sale ata future date of securltles
or other commodities. :

@ Oﬂ"ers of purses, pri'.ies or premiums to the actual contestants
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in any bona fide contest:for the "determination of skill-, speed,
strength, endurance, or guality or to the bona fide gwners of animals
or other property entered in such a contest.

@ The game of bingo when conducted in comphance Wlth sections
349.11 to 349 23. ‘

(5) A private social bet not part of' or 1nc1denta] to orgamzed
commercialized, or systematic gambhng

o (6) The operation of equipment or the conduct of a raffle under
sections 349.11 to. 349.22, by an organization licensed by the

charitable gambling control board or an organization exempt from
hcensmg under section- 349 214

(7) Pari- mutuel bettmg on horse racmg when the bettmg is -
conducted under chapter 240. . .

(8) The purchase and sale of state 1ottery tlckets under chapter
349A.

‘Sec. 9. Minnesota Statutes 1988 SECthIl 609. 761 is amended to
read:

609 761 [OPERATIONS PERMITTED 1

. Subdivision 1. [LAWFUL GAMBLING 1 Notwithstanding sections
609.755 and 609.76, an organization may conduct lawful gambling -
as defined in sectlon 349.12, if authorized under chapter 349, and a-
person may manufacture, sell or offer for sale a gambling device to

‘an organization authorlzed under chapter -349 to conduct lawful
gambling, and pari-mutuel betting ‘on horse raclng may be con-
ducted under chapter 240. .

Subd. 2. [STATE LOTTERY.] Sections 609.755 and 609. 76 do not
prohibit the operation of the state Tottery or the sale, possession, or
purchase of fickets for_he state lottery under chapter 349A.

Sec. 10. Minnesota Statutes 1988, section 626 84, subdivision 1, is
amended to read:

Subdivision 1. [DEFINITIONS.] For bdrposes of se’cfions 626.84 to .
1626.863, the following terms have the meanin'gs given them:

(a) “Board”. means the board of peace officer. standards and
trammg .

(b) “Director” means the executive director of the board.
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(c) “Peace officer” means-an employee or an elected or appointed
offieial of a political subdivision or law enforcement agency who is
licensed by the board, charged with the prevention and detection of
crime and the enforcement of the’ general criminal laws of the state
and who has the full power of arrest, and shall also include the
Minnesota state patrol, agents of the division of inspection and’
enforcernent ‘and state conservatlon_ﬂicers

_ ,(d)' “Constablé"’ has thé'me'aning assigned to it in section 367.40.

- (e) “Deputy constable has the meanmg asmgned to 1t in section E
-367.40.

() “Part-time peace officer” means an individual licensed by the
board whose services are utilized by law enforcement agencies no
more than an average of 20 hours per week, not including time spent
on call when no call to active duty is received, calculated on an
annual basis, who has either full powers of arrest or authorization to
carry a ﬁrearm while on active duty. The term shall apply even
though the individual receives no compensation for time spent on
active duty, and shall apply irrespective of the title conferred upon
the individual by any law enforcement agency The limitation on the
average number of hours in which the services of & part-time peace
officer may be- utilized shall not apply to a part-time peace officer -
who has formally notified the board pursuant to rules adopted by the
board" of the part-time peace officer’s intention to pursue the
specialized training for part-time peace officers who desire to be-
come peace officers pursuant to sections 626,843, subdivision 1,
clause (g) and 626.845, subdivision 1, clause (g)

(2) “Reserve officer” ‘means an individual whose services are
utilized by a law enforcement agency to provide supplementary
assistance at special events, traffi¢ or crowd control, and adminis-
trative or clerical assistance. A reserve officer’s duties do not include
enforcement of the general criminal laws of the state, and the officer
does riot have full powers of arrest or authorization to carry a firearm
on duty.

(h) “Law enforcement agency” means a unit of state or local
government that is authorized by law to grant full powers of arrest
and to charge a person with the duties of preventing and detecting
‘crime and enforcing the general criminal laws of the state.

Sec. 11. [EFFECTIVE DATE.]

- Sections 1 to 10 are effective the day following final enactment,

except that the provisions of section 3 relating to the commissioner
of pubhc safely are effective’ July 1, 1989.




5622 7 JOURNAL OF THE Housr ' [51st Day

ARTICLE 7
APPROPRIATIONS

' Section 1. [DEPARTMENT OF GAMING.] -

(a) $384 000 1is appropnated from the general fund to the commis-
‘sioner of gaming for the purposes of carrying out article 4. Of this
amount $14,000 is from the general fund for the fiscal year ending
“June 50, 1989, $182,000 is from the general fund for the fiscal year
ending J June 30, 1990, and $188,000 is from the general fund for the
fiscal year endmg June 3 30, 1991. The director of the state lottery
shall by June 30, 1990, transfer from the [ottery eperations fund to
the general fund in addition to any other transfers required by Taw
§188,000 to reimburse the general fund for the appropriation to the
commissioner for fiscal year 1991. If the appropriation in'either year
of the 1990-1991 biennium is insufficient the a pgroprlatmn for the
other yéar is available. o ,

{b) The approved complement of the department in addition to the
complements established by law for each of its d1v1smns is three

positions.

. Sec. 2. [LOTTERY DIVISION.]

$8,500,000 is appropriated from the general fund to the dlrector of
the lelSlOn of state lottery for the purposes of article 3. This
appropriation must be repaid from the state lottery fund, with
interest at the average monthly rate on invested treasurer g cash,
‘not later than June 30, 1990.

Sec. 3. [CHARITABLE GAMBLING CONTROL.]

(a) The 13 positions elatmg to the responmblhty for processing
license applications under Minnesota Statutes, chapter 349, are
transferred from the commissioner of revenue to the division of of
charitable gam 511ng control under anesota “Statutes, section
15.039.

(b) The commissioner of finance shall transfer to the division of
charitable gLambhng control, from the appropriations made by law to
the commissioner of revenue for the 1990-1991 biennium for ch: char-
itable gambling aciivities, amounts necessary for the board to carry
out the responsibilities of anesota Statutes, section 349, 11 to

349.23.

{c) Reorganization order no. 152 of the commissioner of admlnls—
tration is void.

Sec. 4. [PARI-MUTUEL RACING.]
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" (a) The amounts approprlated by law to th_e ‘Minnesota racing
commission for the fiscal years 1990 and 1991 are transferred to the -
commissioner of gaming for the purposes of carrying out the duties

asm@ed to the division of pari-mutuel racing in article 1.

(b) The autho’rized complement o_f the Minnesota racing commis-
~ sion is transferred to the division of pari-mutuel racing.

Sec. 5. [DEPARTMENT OF PUBLIC SAFETY.]

(a) The two positions relatmg to the respon81b111ty for auditing .
and investigation of chatitable gambling under Minnesota Statutes,
chapter 349, except for the responsibility for auditing tax returns
are transferred from the e commissioner of revenue to the commis-

sioner of pubh safetz under anesota Statutes, section 15.039.

(b) $568,000 is approprlated from the general fund to the commis-
sioner of public safety to implement article 5, sections 1 to 5.
$193 000 is for the fiscal year ending June 30, 1990 and $375,000 is
for the fiscal year ending June 30, 1991. The a roved omplemen
~ of the department of public safety is increased by five positions in
the fiscal year ending June 30, 1990, and by an additional five
positions in the fiscal year endmg June 30, 1991. Three of the five
additional positions 1n the fiscal year ending ng June 30, 1991, and six
of the ten additional positions in the fiscal year endmg June 30,
1991, must be used to employ persons who are licensed una——

Minnesota Statutes, sections 626.84 1o 626.863. -

© Sec. 6. [EFFECTIVE DATE.]

Sections 1 and 2 are effective the day following final enactment

Sectlons 3 to 5 are effective July 1, 1989.

ARTICLE 8 o
COMPULSIVE GAMBLING

~Section 1. [245.98] [COMPULSIVE GAMBLING TREATMENT
PROGRAM.]

Subdivision 1. [DEFINITION.] For the purposes of this section,
“compulsive gambler” means a person who is chronically and .
- progressively preoccupied with gambling and with the urge > to

gamble to the extent that the gambling behavior compromises,

: dlsrupts or damages ]gersonal2 famlly, or vocatlonal Rursults

" Subd. 2 [PROGRAM 1 The commissioner of human services shail
establish a program for the treatment of compulsive gamblers. The
' commissioner may contract with a nonprofit entity with expertise

regarding the treatment of compulsive gambling to operate the
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program. The program may include the establishment of a statewide
. toll-free number, resource library, public education programs; re-
gional in-gervice training programs and conferences for ]{ealtﬁ care
professionals, educators, treatment providers, employee assistance
programs, and criminal justice representatives; and the establish-
ment of certification standards for programs and service providers.
" The commissioner may enter into agreements with other govern-
mental or nonprofit entities and may employ or contract with
consultants to facilitate the provision of these services or the
training of individuals to qualify them to provide thése services. The
. program may also include inpatient and outpatient treatment and
‘rehabilitation services and research studies. The research studies
must include baseline and prevalence studies for adolescents and
adults to ideniify those ai the highest risk. The program must be
~approved by the commissioner before it is established, as an expense
of the state lotiery and deducted from the gross recelpts of the
lottery prior to determination of net proceeds.

Subd. 3 lREPORT] The commissioner must report annually to
the legISIature by January 15 of each year of the manner in which
the program io treat and prevent compulsive ¢ gamblers is being

implemented.

Subd. 4. [APPROPRIATION.] $300,000 in fiscal year 1990 and
$300,000 in fiscal year 1991 is appropriated from the general fund to
the commissioner of human services to implement the compulslve
gambling treatment program under this section.

$100,000 in fiscal yvear 1990 and $100 000 in fiscal year 1991 muist
be subtracted {rom the amount that would otherwise be deposited in
the Tottery operations fund and shall be deposited in the general
fund for the costs incurred for the compulsive gambling program

Sec. 2. [EFFECTIVE DATE.]

Section 1 is effective July 1, 1989.”
Renumber the sections in sequence
Correct. internal references

Amend the title accordingly

" With the recommendation that when so amended the bill pass.

The report was-‘ac-lopted.
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~.Anderson, G., from the- Commlttee on Appropnatlons to which
was referred :

_ "H.F No 189 A bill for an act relatmg to approprlatlons appro-
pr1at1ng money for the Minnesota AeroSpace Exploratorium.

Reported the same bacl{ with the following ame’hdments-
Delete everything after the enacting clause and 1nsert

“Sectlon 1. [APPROPRIATIONS GEORGE “PINKY” NELSON
SPACE CENTER.]

'$50,000 in fiscal year 1990 is approprlated from the ¢ eneral fund
to the commissioner of administration for a 'grant to Kandiyohi
county for the development of the George “Pinky” Nelson space
center. The grant must be matched with at least an equal amount of
nonstate money. The commissioner of finance shall verify that the
grant money has been matched pr1or to the release ‘of the grant

money to the county. I -

The purpose of the George “Pinky” Nelson space center is to
provide a learning center containing exhibits and providing pro-
grams about anesotas 1nvolvement in Amerlca s space endeav-
" ors.

Amend the title as follows:

Page 1, delete line 3, and insert “a grant to Kandiyohi county for
the George “Pinky” Nelson space center.”

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Commlttee on Appropr1at1ons to which.
was referred : , ,

H. F. No. 535, A bill for an act relating to housing, authorizing the
establishment of affordable housing programs under the adminis- -
tration of the Minnesota housing finance agency; establishing a
nelghborhood preservation program; revising certain tenant dam-
- age provisions in landlord-tenant actions; regulating tenant screen-
ing services; establishing a housing consolidated calendar project;
providing for rent escrow systems; providing for building repair
fines; establishing a rental to homegwnership conversion program;
changing the youth employment and housing program from a design



5626 - JOURNAL oF THE Housg ' [51st Day

. phase to an implementation phase; establishing a targeted neigh-
borhood revitalization and financing program; revising the Minne-
apolis acquisition and rehabilitation lean and grant program;
establishing the St. Paul housing acquisition and rehabilitation
loan and grant program; establishing a fair housing education and
public information program; expanding the homesharing program;
requiring housing impact statements; revising certain housing
receivership provisions; changing notice and redemption provisions
for certain types of properties; imposing penalties; appropriating

money; amending Minnesota Statutes 1988, sections 268.361, sub- -

division 4, and by adding a subdivision; 268.362; 268.364; 268.365;
268.366; 268. 367; 282.01, subdivision 1 462A. 05 subdivisions 24
27, and by addmg subd1v1smns 462A.21, subdivisions 4k, 8,12, and
by adding subdivisions; 462C.02, by addlng subd1v1smns 462C. 05,
by adding a subdivision; 463.15, subdivisions 3 and 4; 463.21;
469.007; 469.012, subdivision 1; 504.255; 504.26; 566.175, subdivi-
sion 1; 566.29, subdivisions 1, 4, and by adding subdivisions;
580.031; 580.23, by adding a subdivision; and Laws 1974, chapter
285, sections 1, 2, 3, 4, and by adding a section; proposing coding for
new law in Minnesota Statutes, chapters 256; 268; 363; 462A; 462C;
469; 471; 504 and 566; repealing Laws 1987, chapter 386, article 6,
sect10ns4 5,6,7,8,9,10,and 11, and chapter 384, art1c1e3 section
22,

Reported the same back with the following amendments:

Delete everything after the enacting clause and i-nse_rt:

“ARTICLE 1
AFFORDABLE HOUSING PROGRAMS

Section 1. Minnesota Statutes 1988, section 462A.05, is amended
by adding a subdivision to read:

Subd. 14¢. [NEIGHBORHOOD PRESERVATION.] It may agree -
or enter commitments to purchase, make, or partl(:lpate in making
Toans described in subdivision 14 for programs roved by the
agency for the Lservatmn of designated nelghborhoods To achleve
the policy of economic integration stated in section 462A.02, subdi-
vision 6, the programs may authorize loans to borrowers havmg
ownersh_lp Interests in propertles in the neighborhood who are not
eligible mortgagors as defined in section 462A.03, subdivision 13.
The aggregate original principal balances of nonellglble mortgagor
loans in a neighborhood benefiting from financing under this
subdivision must not exceed 25 percent of the total amount of
neighborhood preservation loan funds allocated to the nelgEEorEood_
under the program. '
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. Sec. 2. Minnesota Statutes 1988, sectlon 462A.05, subd1v131on 27
is amended to read:

Subd. 27. The agency, or the corporations referred to in subdivi-
sion 26, may acquire property or property interests under subdivi-
sions 25 and 26 and section 462A.06,.subdivision 7, for the following
purposes: (1) to protect a loan or grant in which the agency or
corporation has an interest; or (2) to preserve for the use of low- and.

" moderate-income. persons or families multifamily. housing; previ-
ously finaneed by the ageney; which was (a) previously financed by
‘the a%encz, or (b) not financed by the agency but is benefited by

federal housing assistance payments or other rental subsidy or
interest reduction contracts. Property or property interests acquired
for the purpose specified in clause'(1) may be acquired by foreclosure,
deed in lieu of foreclosure or otherwme

Multifamily property acqulred as. provxded in clause (2) must be
managed on a fee basis by an entity other than the agency or
corporation. The agency or corporation may manage the property on
a temporary basis until an agreement is entered into with another
-.entity to manage the property. The agency or corporation shall
make the property available for sale at a purchase price and on
terms that are mutually agreeable to the partles

Sec. 3. Minnesota Statutes 1988 sectlon 462A 05 is amended by
addmg a subdivision to read:

Subd 30. [HOME EQUITY CONVERSION LOANS ] The agency
may mak_or urchase home equity conversion loans for low- or
moderate-income elderly homeowners. Loan remplents must be at
‘least 62 years of age, F;ave substantlal equity in their home, , and

The agency must inform program part1c1pants of available home
equity conversion foan eounsehng services before makmg a loan.

Sec. 4. Minnesota Statutes 1988, section 462A. 21 subd1v1smn 4k,
is-amended to read

~ Subd. 4k [HOUSING DEVELOPMENT FUN D. ] The agency may
~make grants for residential housing for low-income persons under
section 462A.05, subdivision 28, frem funds

speeifically appropri-
ated by the legasl—&tu;e for that purpese and may pay the costs and
expenses for the development and operation of the program

Sec 5. Minnesota Statutes. 1988, section 462A. 21, 1s amended by
adding a subdivision to read:

Subd. 8b. [FAMILY RENTAL HOUSING.] It ma - establish a
family rental housing assistance program to provide loans or direct
rental subsidies for housing for families with incomes of up to 60
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percent of area medlan income. . Priority must be given to those
developments with resident families with the lowest income. The
development may be financed by the agency or other public or
private lenders. Direct rental subsidies must be administered by the
agency for the benefit of eligible families. Financial assistance
provided under this subdivision to recipients of aid to families with
dependent children must be in the form of vendor payments when-
ever possible. Loans and direct renfal subsidies under this subdivi-
sion may be made only with spec1ﬁc approprlatlons made for the
purposes of this subd1v1310n ,

Sec. 6. Minnesota Statutes 1988 section 462A.21, 1s amended by
adding a subdivision to read:

Subd. 8c. [RENTAL HOUSING FOR INDIVIDUALS] It
establish a rental housing assistance program for persons of low-
income or with a mental illniess to provide loans or direct rental
subsidies for housing for individuals with incomes of up to 25
percent of area median income. Priority must be given to develop-
ments with the lowest income residents. Housing for the mentally ill
must be operated in.coordination with social service providers who -
provide services to tenants. The developments may be financed by
the agency or other public or private entities. Direct rental subsidies
must be 'administered by the agency for the benefit of eligible
tenanis. Financial assistance under this subdivision must be in the
. form of vendor payment whenever possible. Loans and direct rental
subsidies under this subdivision may be made only with specific
appropnatlons made for the purposes of this subd1v1510n

Sec. 7. Mlnnesota Statutes 1988 sectlon 462A 21, subdwlsmn iz,
is amended to read '

Subd. 12. [TEMPORARY HOUSING.] It may make loans or
grants for the purpose of section 462A.05, subdivision 20, and may
pay the costs and expenses necessary and incidental to the loan or
grant program. authorized therein, Grants pursuant te seetion
462A.05; 28 may be made en—ly with speefﬁe appropria-

tions by the legtsl&t&re—

Sec. 8. Minnesota Statutes 1988, sectmn 462A 21, is amended by
adding a subdivision to read: :

Subd. 12a. [PROGRAM MONEY TRANSFER.] Grants authorized
under section 462A.05, subdivisions 20, 28, and 29, may be made
only with specific approprlatlons by the the legls_l_ ature, but unencum-
bered balances of money appropriated for the purpose of loans or
%rants for agency programs under these subdivisions may be trans-

rred between programs created by these subdivisions or in accor-
dance with section 462A.20, subdivision 3.
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.  _ARTICLE 2
' LANDLORD-TENANT PROVISIONS

Sectlon 1. anesota Statutes 1988, section 463. 21 is amended to
read:

463 21 [ENFORCEMENT OF J UDGMENT]

~If a _]udgment is not comphed with in the tlme prescrlbed the
. governing: body may cause the building to be repaired, razed, or
removed or the hazardous condition to be removed or corrected as set -
forth jin the judgment, or acquire the bulldlng and real estate on .
which the building or hazardous condition is located by ‘eminent .
~ domain as provided in section 463.152. The cost of sueh the repairs,
razing, or removal shall may be a lier recovered by obtaining a
~ judgment against the owner 0% the real estate on which the building
15 Tocated or the hazardous condition exists and or may be enforced
as a lien against the real estate on which the building is located or
the hazardous condition exists, The Tien may be levied and collected
only as a spec:Tassessment in-the manner provided by Minnesota
- Stetutes 1961, sections 429061 to 429.081, but the assessment shall
be payable in a single installment. When the building is razed or
removed by the municipality, the governing body may sell the
salvage and valuable materials at public auction upon three days’
‘posted notice.

_ Sec. 2. Minnesota Statutes 1988, sectlon 504. 255 is amended t0'
-read .

504255 [UNLAWF_UL OUS-TER OR EXCLUSION; DAMAGES.]

" If a landlord, an agent, orother person acting under the landlord’s
direction or control unlawfully and in bad faith removes er, ex-
- cludes, or for¢ibly keeg s oul a tenant from a residential premises,
the tenant may recover from the landlord up to treble damages or -
$500 whlchever ig greater, and reasonable attorney’s fees '

Sec. 3. anesota Statutes 1988 sectlon 504, 26 is amended to
read:’

504 26 {UNLAWFUL TERMINATION OF UTILITIES ]

Except as otherw1se prov1ded in th1s SH-bd-l—V—l-S-l&l:l- sectmn 1f a .
landlord, an agent or other person acting under ‘the Ianalord’ ‘
direction or control, mterrupts or causes the intérruption of electric-
ity, heat, gas, or water services to the tenant, the tenant may recover-

~from the landlord treble damages or $500, wh1chever is greater, and.
reasonable attorney’s fees. It 'is a defense to any action brought
under this subdivision section that the mterruptmn was the result of

. the deliberate or negligent act or omission of a tenant or -anyone
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acting under the direction or ¢ontrol of the tenant. The tenant may
recover only actual damages under this subdms&en section if:

(a) the tenant has not given the landlt_)rd, an agent or other person
acting under the landlord’s direction or control, notice of the
interruption; or : .

(b) the landlord, an -agent or other person acting under the
landlord’s direction or control, after receiving notice of the interrup-
tion from the tenant and within a reasonable period of time after the
interruption, taking into’ account the nature of the service inter-
rupted and the effect of the interrupted service on the health,
welfare and safety of the tenants, has reinstated or made a- good'
faith effort to reinstate the serv1ce or has taken other remedial -
actmn or _

(¢c) the mterruptlon was for the purpose of repairing or correcting
. faulty or defective equipment or protecting the health and safety of
the occupants of the premises involved and the service was rein--
stated or a good faith effort was made to reinstate the service or
other rémedial action was taken by the landlord, an agent, or other
person acting under the landlord’s direction or contrel within a
reasonable period of time, taking into account the nature of the’
defect, the nature of the service interrupted and the effect of the
1nterrupted service on the health welfare and safety of the tenants.

Sec. 4. [504 29] [DEFINITIONS]

Subdlmsmn 1. [APPLICABILITY] The deﬁmtlons 1n thls section.

Subd. 2. [OWNER.] “Owner” has the m eamng given it in section
566.18, s_bd1v1s1on 3.

. Subd. 3 [TENANT] “Tenant” ‘has the meani j gwen it i in section
566 18, subdivision 2. ‘

Subd 4. [TENANT REPORT] “Tenant report” means a written,
oral, or other communication by a tenant screemnF service that :
mclud_ es information concerning an individual’s credit Worthmess
credit standing, credit capacity, character, general reputation,
sonal characteristics, or mode of living, and that is collected, use o
expected to be used for the purpose of making decisions relatlng to

‘ re51dent1aT tenancies or reeu?:]entlal tenancy apphcatlons ;

Subd 5, [TENANT SCREENING SERVICE ] “Tenarit screenmg ,
seTvice’ means a person or business regularly engaged in the
practice of gathering, storing, or disseminating information about
- tenants or assembling téenant reports for monetary fees, dues, oron
a cooperative nonprof t basis. : ‘
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Sec. 5. [504.30] [TENANT REPORTS DISCLOSURE AND COR-
RECTIONS. ]

Subd1v1510n 1 [DISCLOSURES REQUIRED] E request and
roper identification, a tenant screening service must 1sclose ‘the
foilo 1ng lnformatlon ‘to an individual: .

(1) the nature and substance of all mformatlon in its files on the '

A tenant gereening sérvice shall make the disclosures to an
individual without charge if information in a tenant report has been
- used within the past 30 30 days todeny a rental or increase the securlty

or securlty deposit of a residential housmg unit within the past 30
days, the tenant screening service may impose a reasonable charge
for making the disclosure required under this section. The charge
shall be indicated to the individual prior to furnishing the informa-
tion and shall not exceed the charge that the tenant screening
service would impose on each designated recipient for a tenant

report, except that no charge may be made for notlfymg such
_persons of the deletion of mformatmn which is found to be inaccu- -

Subd 2. [CORRECTIONS.] If the completeness or accuracy of an
item of information contained in an individual's file is disputed by
the individual, the tenant screening service shall reinvestigate and

. record the current status of the information. If the information is

found to be inaccurate or can no longer be verified, the tenant
screening service shall delete the information from the individual’s
file and tenant report. AT The Tequest of the individual, the tenant
screening service shall give notification of the deletions To | persons
who have received the fenant report within the past six months.

Subd. 3. [EXPLANATIONS.] The tenant screenlng service shall
permit an individual to explain any disputed item in a tenant report
not resolved by a reinvestigation. The explanation must be included
in the tenant report. The tenant screening service may limit the

explanation to no more than 100 words.

- .SBubd. 4. [COURT FILE INFORMATION] If a tenant screemng
service includes information from a court file on an individual in a
tenant report, the outcome of the court proceeding must be accu-
rately recorded in the lenant report, unless the outcome is not
provided by the court. Whenever the court supphes information
_from a court file on an individual, in whatever form, the court shall

lnclude 1nformat10n on the outcome e of the court proceedmg when it
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6 with respect to court ﬁle mformatlon if the tenant -screening
service reports complete and accurate information as provided by
the court.

Subd. 5 . [INF ORMATION TO TENANT] If the OWDIET uses 1nf0r—
mation in a tenant report to deny the rental or increase the security
deposit or rent of a residential housing unit, the owner shall inform
‘the Erospectlve tenant of the name and address of the tenant
screening service that pr0v1ded the tenant report

Sec. 6. [504.31] TENANT REPORT; REMEDIES.]

The remedies provided in section 8.31 a apply to a. violation -of
section 5. A tenant screening service or owner In comphance with
the provisions of the Fair Credit Reporting Act, United States Code,

‘title 15, section 1681, et seq., is cons1dered to be in comphance w1th
section 5.

Sec. 7. [504 3'2']' [NOTICE REQUIREMENT:] -

Subd1v1smn 1. [DEF INITIONS] The definitions of “owner” and
“tenant” in section 566.18 apply to this seciion. - . -

Subd. 2 [NOTICE] The owner of federally subsidized rental
housing shall give tenants a one-year written notice under the
following conditions:

( (1) a federal Secti'on 8 contract will expire'

(2).the owner will exercise the option to termmate or not renéw a
federal Sectlon 8 co contract and m mortgage

(3) the owner Wlll prepa 1 a mortgage &d the prepayment will '
_resultin the termination of any federal use restrlctlons that QE].X to

the housing; or

(4) the owner will ten’ninate a housing subsidy program..

conditions a pp v.

Sec. 8. Minnesota Statutes 1988, section 566.29, subd1v1smn 1,is
amended to read: : .

Subdivision 1. [ADMINISTRATOR.] The administrator may be
an¥y a person, other than an owner of the building, local government,
unit or agency, the inspector, the complaining tenant or any person
living in the complaining ténant’s dwelling unit. If a state; or court;
or leeal agency is authorlzed by statute, ordinance or regulatmn to.
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provide persons to act as admlmstrators nnder this section, the court
may appoint such persons as admmlstrators to’ the extent they are
avallable .

Sec. 9. M1nnesota Statutes 1988 sect1on 566 29, subd1v1s1on 4 is
amended to read

Subd. 4. [POWERS] The adm1n1strator shal—l be empewereel
authonzed to

(a) Collect rents from tenants and commer(:lal tenants evict
tenants and commercial tenants for nonpayment of rent or other .
cause, rent vacant dwelling units on a month.to month basis, rent
vacant commercial units with the.consent of the owner and exercise
all other powers necessary and appropriate to carry out the purposes
of Laws 1973, chapter 611,

(b) Contract for the reasonable cost of materlals labor and
services necessary to remedy the violation or violations found by the
court to exist and for the rehabilitation of the property in order to
maintain safe and habitable conditions over the useful life of the

roperty, and make disbursements for paymen_herefor from funds
av l :

a;lab e for the purpose;

(c) Prov1de any services to' the tenants ‘which. t.he owner is
obligated to provide but refuses or fails to prov1de and pay for them
from funds ava1lab1e for the purpose . . . '

. (D) Petltlon the court, after notice to the part1es for an order

allowing the administrator to encumber the premise to secure funds -
to the extent necessary to cover the cost of materials, labor, and
services necessary to remedy the violation or violations found by the
court to exist and for rehabilitation of the property in order to
maintain safe and habifable conditions over the useful life of the
property; and to pay for them from funds denﬁ from the encum-
brance; and _ :

{e) 'Petition'-’the court, after. notice to the parties, for an order
allowing the administrator to receive funds ‘made available for this

purpose by the municipality to the extent necessary to cover the cost ‘

- of materials, labor, and services necessary to remedy the violation or
violations found by the court to exist and for rehabilitation of the
property in order to maintain safe and habifable conditions over the
useful life of the property, and pay for them from funds derived from
the municipal sources. The municipality shall recover disburse-
ments by special assessment on the real estate affected, bearing
interest at the rate determined by the municipality, not exceedmg
the rate established for finance charges for open-end credit sales
under section 334.16, subdivision 1, clause (b), with the assessment,
interest and any penalties to be collected the same as special
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'assessments made for other purposes under state statute or munic-
ipal charter. ‘ : :

Sec. 10. Minnesota Statutes 1988, section 566.29, is amended by
adding a subdivision to read: A

Subd. 6. [BUILDING REPAIRS AND SERVICES.] The adminis-
trator must first contract and pay for building repairs and services
necessary to keep the building habitable belore other expenses may

e paid. If sufhcient funds are not available for paying other

expenses, such as tax and morigage payments, after paying for

necessary repairs and services, the owneris responsible for the other

expenses. )

Sec. 11. Minnesota Staltu'tés 1988, section 566.29, is amended by
adding a subdivision to read: ‘ . :

Subd. 7. [FACTORS FOR THE COURT TO CONSIDER.] In
considering whether to grant the administrator funds under subdi-
vision 4, tli court shall consider factors relating to the long-term
economic viability of the dwelling. Such an analysis must consider
factors including, but not limited lo, the causes leading to the
appointment of an administrator, the repairs necessary to lfring the
property into code compliance, the market value of the property, and
whether present and future rents will be sufficient to cover t_lie cost
of repairs or rehabilitation. o : :

Sec. 12. Minnesota Statutes 1988, section‘566:29,'is amended by
adding a subdivision to read: ' _ '

Subd. 8. [ADMINISTRATOR’S LIABILITY.] The administrator
may not be held personally liable in the performance of duties under
this section except for fraud, gross negligence, misfeasance, malfea-
sance, or nonfeasance of office.

Sec. 13. [566.291] [RECEIVERSHIP REVOLVING LOAN FUND.]

The Minnesota housing finance agency may establish a revolving
loan fund to pay the administrative expenses of receivership admin-
. istrators unc*)e_rz section 566.29 for properties for occupancy by low-
and moderate-income persons or families. Property owners are
responsible for repaying administrative expense paymenis made
from the fund. ' T

Sec. 14. Minnesota Statutes 1988, section 580.04, is amended to
read: . : . : .

580.04 [REQUISITES OF NOTICE.]

Each notice shall specify: |
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(1) The name of the mortgagor and of the mortgagee, and of the
assignee of the mortgage, if any, and the original principal amount
secured by said mortgage

{2) The date of the mortgage and when and where recorded,
except where the mortgage is upon registered land, in which case the
notice shall state that fact, and when and where reg-istered; _

(3) The amount claimed to be'due thereon, and taxes, if any, paid
. by the mortgagee at the date of the notice;

(4} A description of the mortgaged premises, conforming substan-
tially to that contained in the mortgage

(5) The time and place of sale; &nd

" (6) The time allowed by law for redemption by the mortgagor, the
mortgagor’s personal representatives or assignss; and

(T If the party foreclosing the mortgage desires to preserve its
right To reduce the redemption period based on a judicial order
“issued under section 16 after the first publication of the notice, the
notice must also siale in capital letters: “THE TIME ATLO WED BY
:LAW FOR REDEMPTION BY THE MORTGAGOR, THE MORT-
'GAGOR'S PERSONAL REPRESENTATIVES OR ASSIGN S, MAY
E REDUCED TO FIVE WEEKS IF, BEFORE m_(TL -
U TAINS A JUDICIAL ORDER ISSUED UNDER MINNESOT
STATUTES, SECTION 580231, DETERMINING THAT THE
MGRTﬁKGED PREMISES ARE IMPRUVED WITH A RESIDEN-
[TAL DWELLING OF LESS THAN FIVE UNITS, ARE NOT
—lmPERTY USED IN AGRICULTURAL PRODUCTION WITHIN
HE MEANING OF LAWS 1986 CHAPTER 395, SECTION 5
ND ARE ABANDONED ?

Sec 15. Minnesota, Statutes 1988 ‘section 580. 12, is amended to
read:

| 580.12 [CERTIFICATE OF SALE; RECORD; EFFECT.]
When any sale of real.property is made under a power of sale
contained in any mortgage, the officer shall make and deliver to the

purchaser a certificate, executed in the same manner as a convey— _
ance, containing:

(1) A description‘ of the mortgage;
(2) A description of the property sold;

. (3) The price paid for each parcel sold;
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(4) The time and place of the sale, and the name of the purchaser;.
and ‘

(5) The time allowed by law for redemption: The, provided that if
the redemption period stated in the certificate is five weeks and a
Tonger redemption period was stated in the published notice” of
foreclosure sale, the certificate must also contain a certified copy of
the court order, issued under section 16, authorizing reducticn of the

redemption period to five weeks.

A certificate which states a five-week redemption period must be
recorded within ten days after the sale; any other certificate shall
must be recorded within 20 days after sueh the sale; and. When so
recorded, upon expiration of the time for redemption, shall operate
as a conveyance to the purchaser or the purchaser’s assignee of all
the right, title, and interest of the mortgagor in and to the premises
named therein at the date of such mortgage, without any other
conveyance. o .

Sec. 16. [580.231] [FIVE-WEEK REDEMPTICN PERIOD FOR
CERTAIN ABANDONED PROPERTIES.] . :

Subdivision 1. [APPLICATION.] This section applies to mortgages
executed after December 31, 1988, for which there has been a
monetary default existing for af least 60 days as of the date of the
filing of the complaint provided for in subdivision 3. This section
does not apply to mortgages where the mortgaged premises exceed
ien acres in size, or are improved with a model home or a dwelling
in the process of construction. This section may be applied to a
foreclosure by action conducted under chapter 581 and to a foreclo-

- sure by advertisement conducted under this chaptér.

Subd. 2. [BEFORE FORECLOSURE SALE.] Notwithstanding -
section 580.23 or 581.10, if the party foreclosing a mortgage, at any
time before the foreclosure sale E'ut not more than 30 days before the
first publication of the notice of sale, obtains a court order which
reduces the mortgagor’s redemption period to five weeks under
subdivision 6, after the mortgaged premises have been sold as
provided in this chapter, the mortgagor, and the mortgagor’s per-
sonal representatives or assigns, within five weeks after the sale,
may redeem the mortgaged premises as provided in section 580.23,
subdivision 1. If an order is obtained after the first publication of the
notice of sale, the five-week redemption period applies only if the
notice of sale contained the statement required by section 580.04,
clause (7). '

Subd. 3. [AFTER FORECLOSURE SALE.] If the holder of a
sheriff's certificate of sale, at any time after the foreclosure sale,
obtains a court order which reduces the mortgagor’s redemption

period to five weeks under subdivision 6, the period during which
the mortgagor, the mortgagor’s person_ajl'representatives and as-
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signs, may redeem the mortgaged premises in accordance with the
provisions of section 580.23, subdivision 1, is reduced to five weeks
from the date the order is entered. Within ten days after the order
is entered, a certified copy of the order must be filed with the office
of the recorder or registrar of titles for the county in which the
- mortgaged premises are located, and a copy of the order must be
personally served upon, or sent by certified mail to, all parties
holding liens of record at the time of the foreclosure sale which were
- Junjor to the Tien of the foreclosed mortgage. Affidavits of service
and mailing to evidence the same is prima Tacie evidence of the facts
stated therein and is entitled to recordation along with the certified

copy of the order.

- Subd. 4. [SUMMONS AND COMPLAINT:] The party foreclosing a
mortgage or holding a sheriff’s certificate of sale may initiate a
proceeding in district court to have thé mortgagor’s redemption
period reduced under this section. The proceeding must be initiated
by the filing of a complaint, naming the mortgagor, or the mortga-
got’s personal representatives or assigns of record, as defendant, in
distriet court for the county in which the mortgaged premises are
located. The complaint must identify. the morigaged premises by
legal description and must identify the mortgage by: (1) the names
of the mortgagor and mortgagee, and any assignee of the mortgagee;
(2) the date of its making; and (3) pertinent recording information.

The complaint must allege that the mortgaged premises are:

(1) comprised of ten acres or less;

(2) improved with a residential dwelling consisting of less than
five units, which is not a model home or a dwelling under construc-
tion; L '

(3) not property used in agricultural production within the mean-
ing of Laws 1986, chapter 398, section 5; and

(4) abandoned.

The complaint must request an order reducing the mortgagor’s
redemption period to five weeks. When the complaint has been filed,
the court shall issue a summons commanding the person or persons
named in the complaint to appear before the court on a day and at
a place stated in the summons. The appearance day shall be not less
‘than 15 nor more than 25 days from the day of the issuing of the
summons: A copy of the filed complaint must be attached to the
SUMmMons. S - :

Subd. 5. [SERVICE.] The summons may be served by any person
not named a party to the action. The summons must be served at.
least seven days before the appearance day, in the manner provided
for service of a summons in a civil action in the district court. If the
defendant cannot be found in the county, the summons may be
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before the appearance day. The summons 5 musl be posted in a
conspicuous place on the mortgaged premises not less than seven
days before the appearance day. If personal or certified mail service
cannot be made on the defendant, or the defendant’s last usual place

of abode is unknown to the plalntT' then the plaintiff or plaintiff’s
attorney may file an aflidavit to that effect with the court and
service by posting the summons on the mortgaged premises 1s

sufficient. -

Subd. 6. [HEARING EVIDENCE; ORDER.] At the earing on the .
SUINIMONS and complalnt the court shall enter an order reducmg the

complamt and 1o appearance is made to oppose the rehef ought ‘An
affidavit by the sheriff or a deputy sheriff of the county in which the
mortgaged premises are located, or of a building inspector, zoning

administrator, housing ofTicial, or other municipal or county official
having JUTISdlCthH over the mortgaged premises, stating that the
mortgaged premises are not actually occupied and further setting
forth any of the followmg supportmg facts i prima facie evidence of
abandonment: .

(1) windows or entrances to the premlses are boarded up or closed
off, or multiple window panes are broken and unrepaired;

(2) doors to the premlses are smashed through, broken off],
unhinged, or continuously unlocked

(3) gas, electric, or water service to the premises has been
terminated;

(4) rubbish, trash or debris has accumulated on the mortgaged‘
premises;

(5) the police or sherlff’s office has received at least two reporis of
trespassers on the premises, or of vandalism or other illegal acts
belng committed on the Eremlsesz or

fo_r pubhc safety and sanitation.

An affidavit of the party foreclosing the mortgage or holding the -
sherifT’s certificate, or one of their agents or contractors, stating any

of the above supporting facts, and that the affiant has changed locks
on the premises under this section and that for a peried of ten days
no party havmg a legal possessory right has requesied entrance to

the premises, is also prima facie evidence of abandonment. Either
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atfidavit described -above, or an affidavit from any other person

. having knowledge, may state te facts supporting any other allegations
in the complaini and is prima facie evidence of the same. Written
statements of the mortgagor, the mortgagor’s personal representa-
tives or assigns, including documents of conveyance, which indicate
a clear Intent to abandon the premises, is conclusive evidence of
abandonment. In the absence of affidavils or written slatements, or
if rebuttal evidence is offered by the defendant or a party Lawlully

" claiming through the defendant, the court may consider any com-
petent evidence, including oral testimony, concerning any allega-
tion 1n the complalnt An order entered under this section must
contain a legal description of the mortgaged premises.

Subd 7. [RECORDING.] A certified copy of an order entered
under this section may be recorded in the office of the county
recorder or registrar of titles for the county in which the mortgaged -
premises are located, provided that the order contains a legal
deSCI‘IEtIOH of the mortgaged premlses

Sec 17. Mlnnesota Statutes 1988 section 581 10, is amended to
read:

581.10 [REDEMPTION BY MORTGAGOR, CR‘EDITOR.]

The mortgagor, or those claiming under the mortgagor, within the
time specified in section 580.23 or section 16, whichever apghes
after the date of the order of confirmation, may ay redeem the premisges
sold, or any separate portion thereof, by paying the amount bid
therefor, with interest thereon from the time of sale at the rate
provided to be paid on the mortgage debt, not to exceed eight percent
per annum, and, if no rate to be provided in the mortgage, at the rate
of six percent, together with any further sum which may be payable
pursuant to section 582.03. Creditors having a lien may redeem in
the order and manner specified in section 58(".24, but no creditor
shall be entitled to redeem unless within such specified redemption
period the creditor files with the court admlmstrator notice of
intention to redeem.

Sec. 18. Minnesota Statutes 1988, section 582.03, is amended to
read:

582 03 [PURCHASER AT FORECLOSURE, EXECUTION, OR
JUDICIAL SALE MAY PAY TAXES, ASSESSMENTS, 1NSUR~
ANCE PREMIUMS, OR INTEREST.]

The purchaser at any sale, upon foreclosure of morigage or
execution or at any judicial sale during the year period of redemp-
tion, may pay any taxes or assessments on which any penalty would
otherwise accrue, and may pay the premium upon any policy of
insurance procured in renewal of any expiring policy upon mort-
gaged premises, may pay any costs incurred under section 582.031,
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and may, in case any interest or installment of prm(:lpal upon any
prior or superior mortgage, lien, or contract for deed is in default or
shall become due during sueh year the period of redemption, pay the
" same, and, in all such cases, the sum so paid, with interest, shall be
a part of the sum required to be paid to redeem from such sale. Such
payments shall be proved by the affidavit of the purchaser or the
purchaser’s agent or attorney, stating the items and deseribing the
premiges, which must be filed for record with the county recorder or
registrar of titles, and a copy thereof shall be furnished to the sheriff
at least ten days before the explramon of the year Qermd of redemp-
tion.

Seec. 19. [582.031] [LIMITED RIGHT OF ENTRY BY MORT-
GAGEE OR PURCHASER AT FORECLOSURE SALE.]

Subdivision 1. [RIGHT OF ENTRY] If premises described in a
mortgage or sheriff’s certificate are vacant or unoccupied, the holder
of the mortgage or sheriiT's certificate or the holder’s agents and
contractors may enter upon the premises to protect the premises
from waste, until the holder of the mortgage or sheriff’s certificate
receives notice that the premises are occupied. The holder of the
mortgage or sherifl’s certificate does not become a mortgagee in
possession by taking actions authorized under this section. An
affidavit of the sheriff, the holder of the mortgage or sheriff’s
certificate, or a person acting on behalf of the holder, describing the
premises and “stating that the same are vacant or unoccupied, is
prima facle evidence of the facts stated in the affidavit when
recorded in the office of the co county recorder or or the registrar of titles
in the county where the premises are located.

Subd 2. [AUTHORIZED ACTIONS.] The holder of the mortgage
or sheriff’s certificate may take the following actions to protect the-
premises from waste: install or change Tocks on doors and windows,
board windows, and otherwise prevent or minimize damage to the
premises from ‘the ¢ elements, vandalism, trespass, or other illegal
activities, If the holder of the morigage or sheriffs certilicate

installs or changes Tocks under this section, a key to the premises
lawfully

" must be promptly delivered to the mortgagor or any person
claiming through the mortgagor upon request.

Subd. 3. [COSTS.] All costs incurred by the holder of the mortgage
to protect the premises from waste may be added to the principa
balance of the mortgage. The costs may bear interest to the extent
provided in the mortgage and may be added to the redemption price
il the costs are incurred after a foreclosure sale. If the costs are
incurred after a foreclosure sale, the purchaser ai the foreclosure
sale must comply with the provisions of section 582.03. The provi-
sions of this section are in addition to, and do not limit or replace,
any other rights or remedies available to holders of mortgages and
sheriff's certificates, at law or under the appl_cable morigage

agreements.
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Sec. 20. Minnesota Sta.tutes 1988, section 58-'2\.30, subdivision 2 is
~ amended to read: ) : . )

 Subd. 2. [GENERAL PROHIBITION FOR PROPERTY WITH A
SIX-MONTH OR FIVE-WEEK REDEMPTION PERIOD:] A defi-
ciency judgment is not allowed if a. mortgage is foreclosed by
advertisement under chapter 580, and has a redemption period of six
months under section 580.23, subdivision 1 or five weeks under
section 580.231. . _ I -

 Sec. 21. [566.35) [ESCROW'O-F RENT TO REMEDY VIOLA-
TIONS.] - : o S o

Stbdivision 1. [DEFINITIONS.] The definitions in section 566.18,
apply to this section. - , ' I

Subd. 2. [ESCROW OF RENT.] If a violation exists in a building,
a tenant may deposit the full amount of rent due to the owner with
 the court administrator using the following procedure: -

(a) For a violation of section 566.18, subdivision 6, pa.rag_ra%h (a),
the tenant may deposit with the court administrator the rent due to -
the owner along with a copy of the written notice of code violation
provided in section 566.19, subdivision 2. The tenant may not
deposit the rent or file the written notice of code violation until the

time granted to make repairs has expired without satisfactory .
. repairs being accomplished; unless thetenant alleges that the time
granted 1s excessive. ' S '

(b) For a violation of section 566.18, subdivision 6, paragraph (b)
or (c), the tenant shall give written notice to the owner specifying
the violation. The notice must be delivered personally or sent to the .
person or place where rent is normally paid. If the violation is not
corrected within 14 days, the tenant may deposit the amount of rent
‘due to the owner with the court admimistrator along with an
affidavit specilying the violation. The court shall provide a simpli-
fied form affidavil for use under this paragraph. :

As long as proceedings are pending under this section, the tenant

shall E:[lg rent to the owner or as direcied by the court and may not
withhold rent In order to remedy a violation. . -

Subd. 3. [COUNTERCLAIM FOR POSSESSION.] The owner ma

- file a counterclaim for possession of the premises in cases Whereﬂi%

owner alleges that the tenant did not deposit the full amount of rent

with the court administrator. The court must set the date for a

hearing on the counterclaim not less than seven nor more than 14

days from the day of filing the counterclaim. If the rent escrow
earing anmﬂ%aﬁng on the counterclaim for possession cannot
e‘

eard on the same day, the matters must be consolidated and
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heard on the date scheduled for the hearing on the counterclaim.
The contents of the counterclaim for possession must meet the
requirements for a complaint in unlawful detainer under section
566.05. The owner must serve the counterclaim as provided in
section 566.06, except that t_}g affidavits of service or mailing may
be brought to the hearing rather than filed with the court before the

hearing. The court shall provide a simplified form for use under this
section. - :

Subd. 4. [DEFENSES.] The defenses provided in section 566.23
are defenses to an action brought under this section.

Subd. 5. iFILING FEE.] The court administrator may charge a
ﬁlin% fee 2 Iin the amount set for complaints and counterclaims in
conciliation court subject to the filing of an inability to pay affidavit.

Subd. 6. {NOTICE OF HEARING.] A hearing must be held within
ten to 14 days of the day a tenant deposiis rent with the court
administrator. If the cost of remedying the violation, as estimated
by the tenant, is within the jurisdictional limit for conciliation
court, the court administrator shall notify the owner and the tenant -
~ of the time and place of the hearing by first class mail. The tenant

shall provide the court administrator with the owner’s pame and
address. If the owner has disclosed a post office box as the owner's
address under section 504.22, then notice of the hearing may be
‘mailed to the post office box. If the cost of remedying the violation,

as estimated %X’th_e tenant, is above the jurisdictional Timit for
" conciliation court, the tenant shall serve the notice of hearing
according to the rules of civil procedure. The notice of hearing must
specify the amount the tenant has deposited with the court admin-
istrator and must inform the owner that possession of the premises
will not be an issue at the hearing unless the owner files a counter

claim for possession or an action under sections 566.01 to 566.17.

Subd. 7. [IRELEASE OF RENT PRIOR TO HEARING.] If the
tenant gives written notice to the court administrator that the code
viclation has been remedied, the court administrator shall release
the rent to the owner and, unless the hearing has been consolidated
with another action pending in housing court, shall cancel the
hearing. If the tenant and the owner enter into a written agreement
signed by both parties apportioning the rent between them,. the
court administrator shall release the rent in accordance with the
written agreement and cancel the hearing. ‘

Subd. 8. [CONSOLIDATION WITH UNLAWFUL DETAINER.]
Actions under this section and actions in unlawful detainer brought
under sections 566.01 to 566.17 that involve the same parties must

“be consolidated and heard on the date scheduled for the unlawful -
detainer. . '

Subd. 9. [HEARING.] The hearing shall be conducted by a court
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without a jury. A certlﬁed copy of an 1nspect10n report meets the
requirements of Rule 803(8) of the Rules of Evidence as an exception

to the rule against hearsay, and meéets the requirements of Rules - -

901 and 902 of the Rules of Ev1dence as to authentlcatmn

‘Subd. 10. [JUI DGMENT] (a) Upon finding that a violation exists,
the cour court may, in its dlscretlon do any or all of the followmg

(1) order relief as prov1ded in sectlon 566 25 paragraph (a), (b) '
. (d) or (e) 1nc1ud1ng retroactwe rent abatement ‘ .

" (2) order that all or a portlon of the rent in escrow be released for

7' the purpose o of remedymg the v101at10n

(3 order that rent be deposnted Wlth the court as it becomes due to
_the OWRET - o abate future rent until the owner remedles the
v101&t10n or ‘ g

(4) impose fines as required in section 22. '

(b) When a proceedlng under this section has been consolidated
with a counterclaim for posséssion or an action in unlawful detainer
under sections 566.01 to-566.17, and the owner prevails, the tenant
may redeem the tenancy as pr0v1ded in sectmn 504.02.

(e) When a. proceedmg under this section has been consohdated
with a counterclaim for possession or an action under an unlawful

detainer under sections 566.01 to 566.17 on the grounds of nonpay- - '

ment, the court may not require the tenant to pay the owner’s filing
fee as a condition of retaining possession of the premises when the

~ tenant has deposited with the court the fuﬁamount of motiey found
‘ 1_)1 the court to be owing the OWner.

R Subd 11. [RELEASE OF RENT APTER HEARING.] U p n find-

ing, after a hearing on the matter has been held, that no violation
exists in the building, or that the tenant did ot deposit, the full
‘amount of rent due with the court admlnlstrator the court shall

'_ment af the action and_he hearlng, the court may order rent
abatement and shall release the rent to the parties accordingly. Any
rent found owmg the tenant must be released to the tenant '

Subd. 12: [RETALIATION WAIVER RIGHTS AS ADDI—,
TIONAL.] The provisions of section 566. 98 apply to proceedings
under this section. The tenant rights under this section may not be
waived or modified and are in addition to and do not limit other

rights or remedies which may be avallablé'tomffe tenant and owner;
except as provided in subd1v1smn ER ‘
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Sec. 22. [566.36]" [VIOLATIONS OF. BUILDING REPAIR OR-
. DERS]

Subdivision 1. [DEFINITIONS ] The deﬁmtlons in section 566. 18
. apply to suEdnqszon 2: _

Subd. 2 [NONCOMPLIANCE FINES} p findlng an owner
has failed to comply with a court order for building repairs, the court
shall fine the owner according to the followmg schedule:

_ (1) $250 for the ﬁrst v1olatlon of a court order;

' (2) $500 for the second v1olatlon of the same court order; and

(3) $750 for the third. and subsequent violations of the same court
order. .

The court must find that there has been a Wlllful dlsregard ofa
court order before a fine may be imposed. An owner fined twice in a .

perlod of three years for failure to eomp]lz with a court order for - = =

repairs on any building owned is guilty of a gross misdemeanor for .
a third or subsequent v1olat10n and ma b_ sentenced accordmgly :

Subd. 3. [FINES COLLECTED i Flnes collected under this section
must be paid to the state treasurer, depoSIted in the general fund,
and cred1 ed to the general fund

ARTICLE 3
YOUTH EMPLOYMENT AND HOUSING PROGRAM

Sectlon 1. Mlnnesota Statutes- 1988 sectlon 268 361 subdivision - -
4 is amended to read ‘

Subd. 4. [ELIGIBLE ORGAN IZATION 1 “Ehglble orgamzatlon
means a public agency or a nonprofit organization that can demon-
strate an ability to design implement a program for education and .
training services provided to targeted youth. Eligible organizations

may include local jurisdictions, public school districts, private non- .~

sectarian schools, post-secondary educational 1nst1tutes,_alternative' ’
schools, communlty groups -and labor orgamzatlons '

Sec. 2 Minnesota Statutes 1988, sectlon 268. 361 is amended by"
adding a subdivision to read:.

Subd. 4a. [PROGRAM | “Progrem means the services and activ-
ities performed or contracted for by an eligible organization for -

which a grant has been received or for vﬂﬁch a grant apphcatlon has
been submitted to the. comm1ssloner
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Sec. 3. Minnesota Statubes 1988 sectlon 268.362, is amended to
read

265,362 [PLANNING GRANTS.]

The commissioner shall make grants of up to $20,000 to eligible
organizations for the design of programs to provide education and
training services to targeted youth. The purpose of these programs is
to provide specialized training and work experience to at-risk
targeted youth who have not been served effectively by the current
educational system. The programs are te be designed to include a
work experience component with work projects that result in the
rehabilitation or construction of residential units for the homeless.
Twao or more eligible organizations may jointly apply for a planning
grant. The commissioner shall administer the grant program.

Interested eligible organizations must apply to the commissioner
for the grants. The advisory committee must review the applications
‘and provide to the commissioner a list of recommended eligible
organizations that the advisory committee determines meet the
requirements for receiving a planning grant. The eommissioner
: shal}seleetﬁpemtheeemmﬁtee—shsta%leastfeafefgaﬂﬂ&ﬁeﬁsm
receive the planning grants with at least one erganization loeated in
eaeheﬁtheaﬂesekaﬂﬁeaﬁehsandSt—Paﬂlaﬂdtwengam%&ﬁeﬂs
located outside the metropolitan area defined in seetion 473121
subdivigion 2-

_ Sec. 4. ,Minnesota Statutes 1988,lsectibn 268.364, is amended to
read:

'268.364 [PROGRAM PURPOSE AND DESIGN.]

© Subdivision 1. [PROGRAM PURPOSE.] The grants awarded un-

der section 268.362 are for the design of a youth employment and
training program directed at targeted youth who are likely to be at
risk of not completing their high school education. Each program
desigr must include educatlon work experlence and job skills
components. :

Subd. 2. [EDUCATION COMPONENT.] A program design must
contain an education component that requires program participants
whe have not completed to complete their secondary education e be
enarolled in a traditional public or private secondary school, a
suitable alternative achool setting, or a GED program. Program
participants must be working toward the completion of their second-
ary education or literacy advancement. '

Subd. 3. [WORK EXPERIENCE COMPONENT.] A work experi-
ence component must be included in each program design. The work
experience component must provide vocational skills training in an
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industry where there is a viable expectation of job opportunities and
a training subsidy or stipend may be provided to program partici-
pants. The wage or stipend must be provided to participants who are
~ recipients of publie assistance in a manner or amount which will not
reduce public assistance benefits. The work experience component
must be designed so that work projects result in the expansion or .
improvement of residential units for homeless persons and very low
income families, and must include direct supervision by individuals -
gkilled in each prC]ﬁC vocation. The program design must include -
an examination of hew Program participants may earn credits
toward the completion of their secondary education from their
participation in the work experience component.

Subd. 4. [JOB READINESS SKILLS COMPONENT.] A job readi-
ness skills component must be incieded in each program desigs. The
component must provide program participants with job search skills,
placement assistance, and other job readiness skills to ensure that
participants will be able to compete in the employment market.

Subd: 5 [ELIGH3LE PROGRAM PROVIDERSH A program de-
sign mush inehade the examination of the types of organisations that
would administer and operate the program- The types of erganiza-
tions examined must inelude publie school distriets; private nonsee-
tarian schoeols; alternatiwe schools; loeal jurisdietions: housing
fem%edgee&pvreefﬂm}tygmuﬁsraﬂdlabefefgaﬁﬂatmns—efﬂ-
j&}nﬁ%ﬁﬁm&ng%%me#%heseerg&m&t}m

Sec. 5. Minnesota Statutes 1988, section 268. 365 1s amended to
read:

268.365 [HOUSING FOR HOMELESS.]

Subdivision 1. [WORK PROJECT REQUIREMENT.] The work
experience component of the youth employment and training pro-
gram described in section 268.364 must include work projects that
provide residential units through construction er, rehabilitation, or
improvement for the homeless and famlhes with - very low incomes.

Subd. 2. [PRIORITY FOR HOUSING;] Any residential units that

bccome available through the employment and training program
must be allocated in the following order:

(1) homeless famllles with at least one dependent
(2) other homeless individuals;
(3) other very low incomse families and individuals; and

(4) families or individuals that receive public assistance and that
do not qualify in any other prlorlty group. :
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Subd. 3. [ACQUISITION OF HOUSING UNITS.] The program
design must inclade an examination of the means of aecquiring
eligible organization recelving a grant under section 268.362 shall
acquire property or buildings for the construction or rehabilitation
of residential units: at the lowest possible cost. The examination
st include the review of Possible sources of property and funding

federal, state; or loeal agencies; imeluding inciude the
federal Department of Housing and Urban Development, Farmers
Home Administration, Mlnnesota housing finance agency, and the
local housing duthorlty

Subd 4. [MANAGFMENT OF RESIDENTIAL UNITS.| The pro-
gram design must address how to manage these residential units,
including the source of financing for the maintenance costs of the
buildings. Any management plan must include the participation of
the residents and local established neighborhood groups.

Sec. 6. anesota Statutes 1988, sectlon 268. 366, is amended to
1ead .

. 268.366 [REQUIREMENTS OF ORGANIZATIONS RECEIVING
GRANTS ]

. An orgamzat]on that is awarded a plenning grant under section
268.362 shall prepare and submit & an annual report to the

commissioner by Japuary 15; 1989 September 1 of each year. The

report must address eaech include a dlscussmn of the following:

{1) the method process used for encouragmg the partlclpatlon of
the targeted youth in the geographm area surrounding the organi-
zation recelvmg the grant;

(2) the support services and social services that targeted youth
require and the means of providing these services to prograwm
_participants received under the program. Services may include
client needs assessment, preemployment skills such as basic job
. skills and behavior, and intermediate needs such as education and
chemical dependency treatment;

(3) the type and degree of work experience that program partici-
pants must partieipate in received, including real work experience
in both vocational and nonvocational settings;

{4} the amount of training subsidy or stipend that each participant
should reeeive received while participating in the work experience
component. The subsidy or stipend must reflect prevailing wage and

. benefits standards appropriate for preapprenticeship training unless
a participant’s receipt of public assistance is affected. The subsidy or
stipend should be structured to include incentives for progress
toward inereasing job skills and completing secondary education; -
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(5} the identification and means of providing the necessary job
readiness skills se that to program participants who have completed
the work experience and educational components of the program
may have so they have the ability to compete in the job market.
These job search skills may include skills assessment, job search and -
selection, application preparation and assistance in preparing for job
interviews; -

(6) the methods that may be used to assist in placing program
participants in suitable employment. The methods should include
means of involving state government, businesses, labor organiza-
tions, community groups, and local jurisdictions in assisting in the
placement

(7) & f:«}aﬂ the process used for evaluating the program, in¢luding
the necessary data elements that must be collected from program
participants after they have completed the program te meniter for

monitoring the success of the program, :

(8) the methoed used to maximize parental involvement in the
program,;

(9) the identifieation of existing public and private programs that
. may be were utilized by the program to avoid duplication of services;

(10} the identification of regional characteristics that may affeet
affected the operation. of the program in the spec1ﬁc region where
the organization is located;

(11) the identifieation and means of addressing the special needs
of priority groups of targeted youth which groups may inelude

including:

(i) persons who are responsible for at least one dependent;
(ii} persons who are pregnant;

(iii) persons who are or have beén subject to any stage of the
eriminal justice system and who may benefit from receiving employ- -
ment arnd training services in overcoming barriers to employment
resulting from a record of arrest or conviction,

(iv) persons receiving income maintenance services and social
services, including chemical dependency treatment, vocatlonal re-
hablhtatlon services, and protectlon services;

(v} persons who reside on a farm who personally derive or whose
family derives a substantial portion of their income from farming,
lack nonfarm work skills, or have limited access to vocational
education or work experience opportunities;
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(vi) homeless youth; and

(vn) minors who that are not finanmally dependent on a parent or
a guardian;

{12) cost estimates costs for each of the components of the
program; and

(13) the identification of the funding sources other than state
appropriations that may be were used to support the program.

Sec. 7. Minnesota Statutes 1988, section 268..367, is amended to
read:

268.367 [REPORT.]

The commissioner shall prepare and submit & an annual report to
the legislature and the governor by February January 15, 1989 of
each year, that eatlines the various program designs summarizes
the annual reports submitted by the organizations that received
planning grants. The report must m may also include recommenda-
tions on which components of the Improving the program designs
are most suitable to meeting to beffer meet the needs of targeted
" youth. The adv1sory committee must participate in the preparation
of this report and in the formulation of the any recommendations.

‘Sec. 8. [1990 REPORT]

The annual rep()rt for 1990 requ1red under Minnesota Statutes,
section 268,367, must include specific recommendations on whether
the program should be continued on a permanent basis and, if
continued, the state agency that should administer the program. In
preparing this report and the recommendations, the commissioner
of the state planning agency’ cy must consult with the e eligible organi-
© zations recelvmg grants under sectlon 9 and the a adv1sory commit-

tee,

" Sec. 9. [DEMONSTRATION GRANTS.]

Notwithstanding Minnesota Statutes, section 268.362, the com-
missioner of the state planning agency shall award up to three
demonstration grants to eligible organizations, as defined in Min-
nesota Statutes, section 268.361, subdivision 4, based on criteria
established in the report requlred under Laws. ] 1988 chapter 636,
article 3, section 7. To achieve a demonstration grant under this
gection, the eligible organization must match the grant. money with
at least an equal amount of nonstate money. The commissioner of
finance must verify that the eligible organization has matched the .

g rant mone V.
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Sec. 10. [APPROPRIATION. ]

$200,000 is approprlated from the general fund for the biennium
ending June 30, 1991, to the commissioner of the state planning

agency for the de demonstration grants under section 9.

ARTICLE 4
SPECIAL LAWS

" Section L. [DEFINITION.]

“Clty means the city of Saint Paul and the city of Minneapolis for

the purposes of sections 2 to 6.

Sec. 2. Laws 1974, chapter 285, section 1, is amended to read:

Section 1. [MINNEAPQLLS;, €Y OF; HOUSING ACQUISI-
TION AND REHABILITATION LOAN AND GRANT PROGRAM;
PURPOSE.] The leglslature of the state of Minnesota finds that
preservation of tHe quality of life in a major metropolitan city is
dependent upon the preservation of adequate housing, that many
houses in the ety cities of Minneapolis and Saint Paul do not meet
the applicable housing code or otherwise need rehabilitation or
modernizing, that there is a need for a comprehensive housing
rehabilitation program in the eity cities of Minneapolis and Saint
Paul which will complement any statewide housing rehabilitatidn
program, that some home owners are unable to afford any rehabil-
itation expenseg, that many home owners are unable to -afford
housing rehabilitation loans at market rate of interest, and that
because the availability of mortgage credit for housing rehabilita-
tion is limited some home owrners cannot obtain such credit, and that
reinvestment in the housing stock by rehabilitating and mtmg
homes is necessary to maintain the stablhty of neighborhoods in the
city. The legislature further finds that the construction of housing to
replace individual dilapidated and obsolete buildings, for which
rehabilitation 1s nof economically feasible, is necessary to increase
the stability and maintain the value of housing in established
neighborhoods.

Sec. 3. Laws 1974, chapter 285, section 2, is amended to read:

Sec. 2. [6Y OF MINNEAPOLLS: HOUSING REHABILITA-
TION LOAN PROGRAM.] The city of Minnecapelis is authorized to
develop and administer a housing rehabilitation loan pregram with
respect to property located anywhere within its boun_daries on such
terms and conditions as it determines; provided that in approving
applications for this such a program, the following factors shall be
congidered: ,
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(1) The avallablhty of other gevernmental pregrams affordable by
the applicant;

2) The'availahility and afferdabil‘i'ty of private market ﬁnancing;

(3) Whether the housmg is required, . pursuant to an wurban
renewal program or a code enforcement program, to be repaired, -
1mpr0ved or rehabllltated

(4) Whether the- houemg is required, pursuant to a court order
issued under Minnesota Statutes, 1973 Supplement, Section 566.25,
-Clauses {b}, (c) and (e) to:be repaired improved, or"reha—biIit'ated',

(5) Whether the housmg has been determmed to be unmsurable- .
becatuse of physu:al hazards after inspection pursuant to a statewide:
~ property. insurance plan approved by the United States Department
of Housing and Urban Development under Title XII of the National -
Housing Act; and further provided that all loans and srants shall be
issaed pﬂm&eﬂ-y for reha-ba—htatmg housing se thet # meets apphi-
eable heuemg codes: '

(6} Whether rehabilitation of the housin w1ll maintain or im-
prove the value of the housing and will help to stabi |1ze the
nelghborhood in whlch the housmg r 15 located. ,

Sec 4. Laws’ 1974 chapter 285, is amended by . addlng a new-
sectlon to read: - | . :

Sec 2a. [NEW SINGLE FAMILY RESIDENCES]

“Any housmg rehablhtatlon loan program undertaken under sec-
tion 3 may also provide for the ¢ EX to make or purchase loans made
to finance the acquisition n of smglle amily residences that' have been -
" newly constructed in established neighborhoods on Iand owned by
the city or any agency of the city. For purposes of of this section, land
shall be considered to. be owned by the city if the city or one of its
agencies previously owned the land and conveyed it to an individual
under a development agreement in . which the individual has agreed agreed
to construct sin le family heusing on such land. In approving

Tications for a loan to be made under thlS sectlon the following
factors Sha F conmdered .

(1) the avallablhty and affordablhty of other governmental pro-
grams or prlvate market financing; and _

) Whether the constructlon of such housing enhances the stabll-
ity of the nelghberheod in which it is Jocated.

Sec 5. Laws 1974 chapter 285, section 3, is amended to read
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Sec. 3. [GITY OF AH—N—N—EAP@L-IS— HOUSING - REHABILITA—
TION GRANT PROGRAM.] The city ef-' Minnéapelis is authorized to
develop and administer a housing rehabilitation grant program with
respect to property within its boundaries, on such terms. and
conditions as it determines; provided that in-approving applications
for grants under this program, all of the considerations and limita-
tions enumerated in section 2 for loans must be considered im
making gronts under this {31’93?&3&- and the fol]owmg factors must
also be considered:

(1) Whether the housmg umt is a smgle famﬂy dwelling or
homesteaded unit and

: (2) Whether the applicant is a person of low. income; and further "
-provided that the city council of the city of Minneapelis shall by
ordinance set forth the regulations for this its grant program; and
further provided that the dollar value of grants made shall not
exceed five percent of the total value of the bonds issued for the loan
and grant program together, and that all ‘grants shall be made
primarily to rehabilitate housing so that it m meets apphcable_ﬁousmg
codes.

Sec. 6. Laws 1974, c‘hap"tei-' 2_'85,, section 4, is 'ameuded to read: -

Sec. 4. [[SSUANCE OF BONDS\] To finance the programs autho-
rized in sections 2, 2a, and 3 of this act, the governing body of the
city of Mﬂﬁeapehs ‘may by resolution authorize, issue, and sell
general obligation bonds of the city of M-mneapehs in accordance
with the provisions of Minnesota Statutes, Chapter 475. The total
amount of all bonds in a city outstanding 1 for the programs shall not
exceed $30,000,000 $25,000,000. The amount of all bonds issued
shall not be included in the net indebtedness of the city for the
purpose se of any charter or statutory deht 11m1tat10n

Sec 7. Laws 1987 chapter 386 artlcle 8, sectlon 6, subd1v1s1on 2,
is amended to read: - .

Subcl 2. [TARGETED N EIGHBORHOOD PARTICIPATION IN
REVITALIZATION PROGRAM DEVELOPMENT] The city shall
. develap a process to consult the residents in the targeted neighbor-
hood concerning the development, drafting, and implementation of
the revitalization program. The process may include the establish-
ment of an advisory board in each city. The proeess must include at
least one public hearing in addition to. a public-hering held by the
advisory board. The cities of Minneapolis and Duluth must use the
certification process outlined in subdivisions 3 to 7. Tﬁe th of Saint

Paul must use the process ou_Tmed in gection 2

Sec. 8. Laws 1987, chapter 386 artlcle 6, sectlon 6, is amended by .
-adding a sublelSlon to read , '
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Subd. 8. [GITY OF SAINT PAUL APPROVAL] (a) For the
purposes of this subdivision, “city” means the city of Saint Paul.

v (b) A cit méy' approve the preliminary revitalization-pfogram
developed t%lI'OII h a process that Includes the citizen participation

: Tequired under subdivision 2 only after holding a public hearing.

Notice of the hearing must be provided in a newspaper of genera
circulafion in the city and in the targeted neighborhoods not less
than ten days nor more than 30 days before the date of the hearing.
After the public hearing and after the city has incorporated an

changes infto the preliminary program as a result. é the 'Fu ic
hearing, the city may approve the preliminary program and shall

‘submit the approved preliminary program for final approval to the
- review board. _ o ' I ,

V@ After aﬁprbﬁai,‘ the city shall submit E_IE prelini'ilhary program
to the commissioner and the Minnesota housing finance agency for

- their comments. The state agencies have 30 days to provide com-

ments to the preliminary program. State agency comiments must be
submitted in writing to the review board established under para-

- graph ).

(d) The city shall each establish a city urban revitalization action
program review .board whose purpose is to review the preliminary

_program submitted by The city, and approve all or {)_ortions of the

program. The review board consists of two city council members who

_represent targeted neighborhoods, two members representing the

city’s business community appointed by the chamber of commerce
representing businesses 1n the city, and three residents of targeted

- neighborhoods appointed by the city council. Two members of the

house of representatives and one member of the state senate

“appointed by the city’s legislative delegation shall be nonvoting

members of the review board. Nonvoting legislative members of the
review board shall represent targeted neighborhoods. A member of
the review board who is' appointed as a targeted neighborhood
resident may not be a member of a formal community planning

_organization, an elected public official, or in any way be invelved in -
. preparing or implementing the program or any portion -of the

program. The review board may require the city to contract for staff

* assistance in reviewing and approving the program. Persons who

provide stall assistance to the review board may not be city
employees or in any way involved in a formal or informal ﬁ)ligan,i-
zation representing residents of a targeted neighborhood. The city
may use state money available under section 7 to pay for the costs

~ of staffing the review board, .~

(e} The review board shall review the city’s p_reliminaify program
and approve all or portions of the program. In reviewing the
program, the review board shall take into accouni any comments

submitted by state agencies under paragraph {(c). The review board .



5654 ' JOURNAL OF THE Housk o [51st Day

may only reject the revitalization program or portlons of the
program for the following reasons: -

(1) the revntahzatlon program does not 1nclude the information
requlred under subdivision 1; . . .

{3) the rev1tahzat10n prog’ram results in undue concentration of

targeted neighborhood money in a smgle proposed activity or.
project. -

The review board may approve all of the preliminary program and
submit it to the city council for certification under paragraph (f) or
submit for certification only those specific portions of the program
approved by the review board. If the review board does not approve
a portion of the program, it shall specify in writing to the city the

reasons for not approving that port1on of the program and any
" recommendations for changes. If the review board determines that a
portion of the program needs significant changes, it may require the
city to implement the commumty participatien process under sub-
. division 2 and state review under this subdnnswn for - makmg
'ehanges to that portion of the p__gra

(B The city councﬂ may, by formal resolutlon certlfy only those

portions of a program approved 131 the review board under para-
grap (e) A certification _XE tﬁe .council that all or portions of a
revitalization program h. program has been approved by the review board must
be provided to the commissioner together with a copy of the
approved portions of Lhe %rogzam A copy of the approved portions of

the program mustT)e su mitted to the innesota housmg ﬁnance
agency

[{)) A revitalization program may be- modlﬁed at.any tlme ]QX the
aT_er a public hearing and approval by the review board. Notice
f ile pubhc hearing must be published in a newspaper of general
circulation In the city and in the targeted neighborhoods not less
than ten days nor more than 30 days before fh_gdate of the hearing.
If the review board determines that the proposed modification is a
significant modification to the program originally certified under
paragraph (), it must require the implementation of the revitaliza-
tion program approval and certification process under r this subdivi-
" sion for the proposed modification.

Sec. 9. [REPEALER,]

. Laws 1974, chapter 351, sections 1, 3 and 4, as amended by
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Laws 1975, chapter 260, section 5; and Laws 1975 chapter 260,
sections 1, 2 3 ,and 5 are repealed

"Sec. 10, |EFFECTIVE DATE; REHABILITATION LOAN AND
GRANT PROGRAM.]

Sections 1to 9 a_ré effective the day after enactment without local
approval in accordance with Minnesota Statutes, section 645.023,
subdivision 1, clause (a): - 1

ARTICLE 5
OTHER HOUSING PROVISIONS

“Section 1. Mlnnesota Statutes 1988, sectlon 282.01, subd1v1510n 1,
"1s amended to read:

Subdivision 1. [CLASSIFICATION; USE; EXCHANGE.] It is the
general policy of this state to encourage the best use of tax-forfeited -
lands, recognizing that some lands in public ownership should be
retamed and managed for public benefits while other lands should -
* be returned to private ownership. All parcels of land becoming the
property of the state in trust under thé provisions of any law now
existing or hereafter enacted declaring the forfeiture of lands to the
state for taxes, shall be classified by the county board of the county
wherein such parcels lie as conservation or nonconservation. Such
classification shall be made with consideration, among other things,
to the present use of adjacent lands, the productivity of the soil, the
character of forest or other growth; accessibility of lands to estab--
lished roads, schools, and other public services, their peculiar
suitability or desirability for particular uses and the suitability of -
_the forest resources on the land for muliiple use, sustained yield
management, Such classification, furthermore, shall aid: to encour-
age and foster a mode of land utilization that will facilitate the
economical and adequate provision of transportation, roads, water
supply, drainage, sanitation, education, and recreaticn; to facilitate
reduction of governmental expenditures; to conserve and develop the
natural resources; and to foster and develop agriculture and other
industries in the districts and places best su1ted thereto.

In making such classification the county board may make use of

such data and information as may be made available by any officeor

department of the federal, state, or local governments, or by any
other person or agency possessing information pertinerit thereto at
the time such classification is made. Such lands may be reclassified
from time to time as the county board may deem necessary or
desirable, except as to conservation lands held by the state free from
any trust i 1n favor of any taxing district.

"If any such lands are located within the boundaries of any
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organized town, with taxable valuation in excess of $20,000, or
incorporated municipality, the classification or reclassification and
gale shall first be approved by the town board of such town or the
governing body of such municipality insofar as the lands located
therein are concerned. The town board of the town or the governing -
body of the municipality will be deemed to have approved the
classification or reclassification and sale if the county board is not
notified of the disapproval of the classification or reclassification. and
sale within 90 days of the date the request for approval was
-transmitted to the town board.of the town or governing body of the
- municipality, If the town board or governing body desires to acquire
any parcel lying in the town or municipality by procedures autho-
rized in this subdivision, it shall, within 90 days of the request for
classification or reclassification and sale, file a written application
with the county board to withhold the parcel from public sale. The
county bhoard shall then withhold the parcel from public sale for one
year.

Any tax-forfeited lands may be sold by the county board to any
organized or incorporated governmental subdivision of the state for
any public purpose for which such subdivision 1s authorized to
acquire property or may be released from the trust in favor of the
taxing districts upon application of any state agency for any autho-
rized use at not less than their value as determined by the county
board. The commissioner of revenue shall have power to convey by
deed in the name of the state any tract of tax-forfeited land held in
trust in favor of the taxing districts, to any governmental subdivi-
sion for any authorized. public use, provided that an application
therefor shall be submitted to the commissioner with a statement of
facts as to the use to be made of such tract and the need therefor and
the recommendation of the county board: and provided further, that
* upon application of a political subdivision m and the filing with the
commissioner of revenue and the county board of a resolution
adopted by ‘the governing body of the political subdivision finding
that the conveyance of a tract of tax-forfeited land to the political
subdivision 1s necessary to provide for the redevelopment of land as
Eroductlve taxable property, the commissioner of revenue shall
convey by deed in the name of the state the tract of land to the

approved by the attorney ‘general and shall be conditioned upon
continued use for the purpose stated in the application, provided,
however, that if the governing body of such governmental subdivi-
sion by resolution determines that some other public use shall be
made of such lands, and such change of use is approved by the county
board and an application for such change of use is made to, and
approved by, the commissioner, such changed use may be made of
such Jands without the necessity of the governing body conveying
the lands back to the state and securing a new conveyance from the
state to the governmental subdivision for such new public use.

Whenever any governmental subdivision to which any tax-for-
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feited land has been conveyed for a spemﬁed publlc use as provided
in this section shall fail to put such land to such use, or to some other
* authorized public use as provided herein, or shall abandon such use,
the governing body of -the subdivision shall authorize the proper
officers to convey the same, or such portion thereof not required for

an authorized public use; to the state of Minhesota, and such officers

shall execute a deed of such conveyance forthwith, which conveyarnce

shall be subject to the approval of the commissioner and in form
approved by the attorney general, provided, however, that a sale,

- lease, transfer or other conveyance of such lands by a housmg and '
redevel()pment authority, a port authority, an economic develop-

" ment authority, or a city as authorized by seetions 463:08F to
460:047 chapter 469 shall not be an abandonment of such use and - -
such lands shall not be reconveyed to the state nor shall they revert
to the state. A certificate made by a housing and redevelopment
. authonty, a port authority, an economic development autherity, or
1t referring to a conveyance by it and stating that the conveyance
een made as authorized by seetions 469.001 to 469:047 chapter

: 469 may be filed with the county recorder or registrar of titles, and
Trlghts of reverter in favor of the state provided by this subdivi- -
-sion will theh terminate. No vote of the people shall be required for -

* . such conveyance. In case any such land shall not be so conveyed to

the state, the commissioner of revenue shall by written instrument,

in form approved by the attorney general, declare the same to have

. reverted to the state, and shall serve a notice thereof, with a copy of
" the declaration, by certlﬁed mail upon the clerk or recorder of the
governmental subdivision conéerned, provided, that no declaration
of reversion shall be made earlier than five years from the date of
" conveyance for failure to put such land to such use or from the date
of abandonment of stch use if such lands have beeni put to such use.

The commissioner shall file the original declaration in the commis-

" gioner’s office; with verified proof of service as herein required: The

_ governmental subdivision may appeal to the district court of the
county in which the land lies by filing with the court administrator
a notice of appeal, specifying the grounds of appeal and the descrip-

-tion of the land involved, mailing a copy thereof by certified mail to
the commissioner of revenue, and filing a copy thereof for record
with the county recorder or registrar of titles, all within 30 days

- after the mailing of the notice of reversion. The appeal shall be tried
by the court in like manner as a civil sction. If no appeal is taken as
herein provided, the declaration of reversion shall be final. The
commissioner of revenue shall file for record with the county ~
recorder or registrar of titles, of the county within which the land -
lies, a certified copy of the declaratlon ‘of reversion and proof of

service. ,

Any city of the first class now or hereafter having a population of
450,000, or over, or its board of park commissioners, which has
" acquired tax-forfeited land for a specified public use pursuant to the
~ terms of this section, may convey said land in exchange for other
- land of substantially equal worth located in said city of the first
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class, provided that the land conveyed.to said city of the first class
now or hereafter having a population of 450,000, or over, or its board
of park commissioners, in exchange shall be subject to the public use
and reversionary provisions of this section; the tax-forfeited land so
conveyed shall thereafter be free and discharged from the public use
and reversionary provisions of this section, provided that said
exchange shall in no way affect the mineral or mineral rights of the
state of Minnesota, if any, in the lands $0 exchanged

Sec. 2. Minnesota Statutes 1988, section 462A. 05 subdivision 24,
is amended to read:

Subd. 24. It may engage in housing programs for low and moder-
ate income elderly, handicapped, or developmentally disabled per-
sons, as defined by the agency, to “provide grants or loans, Wlth or
w1thout interest, for

1 acceSSIblhty 1mpr0vements to residences occupled by elderly
persons

(2) housing sponsors, as defined by the agency, of home sharing
programs to match existing elderly homeowners with prospective
tenants who will contribute either rent or services to the ho-
meowner, where either the homeowner or the prospective tenant i is
elderly, handlcapped or develepmentalrdﬁbled

(3) the construction of or conversion of existing buildings into
structures for occupancy by the elderly that contain from three to 12
private sleeping rooms w1th shared cooking facilities and common

) space and

(4) housing sponsors, as defined by the agency, to demonstrate the
potential for home equity conversion in Minnesota for the elderly, in
both rural and urban areas, and to determine the need in those’
equity conversions for'consumer safeguards.

In making the grants or loans, the agency shall determine the
terms and conditions of repayment and the appropriate security, if
any, should repayment be required. The agency may provide tech-
- nical assistance to sponsors of home sharing programs or may

contract or delegate the provision of the technical assistance in
accordance with section 462 .07, suEllws:on 12.

Housing sponsors who receive fundmg through these programs
shall provide homeowners and tenants participating in a home
sharing program with information regarding their rights and obli-
gations as they relate to federal and state tax law including, but not -
- limited to, taxable rental income, homestead credit under chapter
273 and tl the propert;g tax refund act under chapter 290A
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Sec. 3. Minnesota Statutes 1988, section 462C.02, is amended by
adding a subdivision to read:

Subd. ' 12, [LOAN.] .“Loan” means:

(1) for s1ngle family housing, any loan mortgage or other form of
owner ﬁnancmg, and

(2) for mult1fam1ly housmg developments which are rental prop
erty, anX loan, mortgage, ﬁnancm:g lease, or revenue agreement

Sec. 4. Minnesota Statutes 1988 sect1on 462C.02, is-amended by
adding-a subdivision to read:

Subd. 13, [REVENUE AGREEMENT] “Revenue agreement” has
the meam ng g1ven that term in sect1on 469 153, subd1v1smn 10,

Sec. 5. Minnesota Statutes 1988, section 462C.05, is amended by

adding a subdivision to read: y

_ Subd. 8. [REVENUE AGREEMENT AND FINANCING LEASE.]
Any revenue agreement or financing lease that includes a prov1s1on
for a conveyance of real estate to the lessee or contracting party may
be terminated In accordance with the revenue agreement or financ-
ing Tease, notwl_hstandmg that the revenue agreement or financing
lease may constitute an equitable mortgage. No financing lease of
any development shall be subject to section 504.02, unless expressly
so provided in the financing lease. Leases of spec1ﬁc dwelling units
in the development to t_e tenants thereof are not affected by this
subdivision.

Sec. 6. Minnesota Statutes 1988, section 463.15, subdlwsmn 3,is
amended to read

Subd 3. [HAZARDOUS BU—I—LDI—N—G PROPERTY] “Real prop-
_erty, including any building, shall be deemed hazardous building”
means any building whiek if the property, because of inadequate -
" maintenance, dilapidation, physical damage, unsanitary condition,

or abandonment, constitutes a ﬁre hazard or a hazard to pubhc
safety or health

Sec. 7. Minnesota Statutes 1988 sectlon 463. 15 subdivision 4, is
amended to read:

Subd. 4. [OWNER, OWNER OF RECORD, AND LIEN HOLDER
OF RECORD.] “Owner,” “owner of record,” and “lien holder of
record” means a person having a right or interest in property e
whieh Laws 1967 ehapter 324; apphies described in subdivision 3.
and evidence of which is filed and recorded in the office of the county
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recorder or registrar of titles in the county in whlch the property is
situated. '

Sec. 8. [465.271] [HAZARDOUS PROPERTY PENALT_Y.]

Any home rule charter or statutory city may assess a penalt _E
to one percent of the market value of real property, including a
building Tocated within the cily that the city determines to
hazardous as defined in section 463.15, subdivision 3. The Ltz—hgﬂ
send a written notice to the address to which the “property tax
statement 1s sent at least 90 days before it may assess the penalty.
If the owner of the property has not paid the penalty and fixed tF]

property within 90 days a ter r recewm notice of the penalty, the
penalty is considered de[mquent and is increased by 25 percent each
60 days the penalty is not paid and the property remains hazardous.
For the purposes of this section, a pena]ty that is delinquent js
considered a dellnquent property tax and subject to chapters 279,
280, and 281, in the same manner as de 1nquent property taxes.

Sec. 9. Minnesota Statutes 1988 sectlon 469.007, is amended to
read:

469.007 [POWERS OF COUNTY AND MULTICOUNTY AU-
THORITIES.]

Subdivision 1. [POWERS.] A county or multicounty authority and
its commissioners shall, within the area of operation of the author-
ity, have the same functions, rights, powers, duties, privileges,
ifmmunhities, and limitations as are provided for housing and rede-

.velopment authorities created for cities, and for the commissioners

" of those authorities. The provisions of law applicable to housing and
redevelopment authorities ereated for cities and their commission-
ers shall be applicable to county and multicounty authorities and
their commissioners, except as clearly indicated otherwise.

Subd. 2. [POWERS AS TO HOUSING DEVELOPMENT
PROJECTS.] When a county or multicounty authority undertakes
any housmg roject or housing development project involving the
acquisition of multifamily housing rental properties that (1) were
financed under the Federal Section 8 or Section 236 programs, or (2}
‘are designed to be affordable to persons or families with incomes not
‘greater than 80 percent of median income for the metropolitan
stafistical area or nonmetropolitan county, and are located within
an village, city, or townghip, the authority shall notify the govern-

body of such village, city, or township in writing of the location
such housing project or housing development project. If the
governlng body [ails to take action on a housing project or housing
develogmen project in a writing which sets forth its reasons for
such action within 30 days, the governing body shall be deemed to
have approved the location of such housmg project or housing
I Taw

development project for purposes of any s pec:a] or genera aw




51st Day] _ Fripay, May 12, 1989 ' 5661

requiring local approval of the location of housing projects and
housing development projects undertaken by county or multlcount}[
authorities. .

Sec. 10. anesota Statutes 1988 section 469.012, subd1v1510n 1,
_ is amended to read:

SublelSlon 1. [SCHEDULE OF POWERS.] An authorlty Shall be
a public body. corporate and politic and shall have all the powers
' necessary or convenient to carry out the purposes of sections 469.001
- to 469.047, except that the power to levy and collect taxes or special
-assessments-is limited to the power provided in sections 469.027 to
469.033. Tis powers include ‘the following powers in addition to
* others granted in sections 469. 001 to 469.047:

(1) to sue and be sued; to have a seal, which shall be judicially
noticed, and to alter it; to have perpetual succession; and to make,
amend, and repeal rules consistent with sectlons 469 001 to 469. 047;

(2) to employ an executive director, ‘rechmcal experts and officers,,
agents, and employees, permanent and temporary, that it requires,
and-determine their qualifications, duties, and compensation; for
legal services it requires, to call upon the ch1ef law officer of the city
‘or to employ its own counsel and legal staff; so far as practicable, to.
use the services of local public bodies in its area of operation,
pr0v1ded that those local public bodies, if requested, shall make the
gervices avaﬂable ‘

(3) to delegate to one ar more of its agents or employees the powers '
or duties it deems proper;

(4) within its area of operation, to undertake, prepare, carry out,
and operate projects and to provide for the construction, reconstruc:
‘tion, improvement, extensmn alteratlon or repalr of any pI‘O_]eCt or
part thereof;, ‘ .

(5) subject to the provisions of sectlon 469.026, to give, sell‘
transfer, convey, or otherwise dispose of real or personal property or
any interest therein and to execute leases;- deeds, coriveyances,
negotiable instruments, purchase agreements and other contracts
or instruments, and take action that is necessary or convenient to
carry out the purposes of these sectlons

(6) within its area of operation, to acquire real or personal
* property or any interest therein by gifts, grant, purchase, exchange,
lease, transfer, bequest, devise, or otherwise, and by the exercise of
the power of eminent domain, in the manner provided by chapter
117, to aequire real property which it may deem necessary for its
purposes, after the adoption by it of a resolution declaring that the
acquisition of the real property is necessary to ehmlnate onhe or more
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of the conditions found to exist in the resolution adopted pursuant to
section 469.003 or to provide decent, safe, and sanitary housing for
persons of low and moderate income, or is necessary to carry out a
redevelopment project. Real property needed or convenient for a
project may be acquired by the authority for the project by condem-
nation pursuant to this section. This includes any property devoted
to a public use, whether or not held in trust, notwithstanding that
the property may have been previously acquired by condemnation or
is owned by a public utility corporation; because the public use in
conformity with the provisions of sections 469.001 to 469.047 shall
be deemed a superior public use. Property devoted to a public use
may be so acquired only if the governing body of the municipality
has approved its acquisition by the authority. An award of compen-
sation shall not be increased by reason of any increase in the value
_ of the real property caused by the assembly, clearance or reconstrue-
tion, or proposed assembly, clearance or reconstruction for the
purposes of sectlons 469.001 to 469.047 of the real property in an
area;

(7) within its area of operation, and without the adoption of an
urban renéwal plan, to acquire, by all means as set forth in clause (6)
but without the adoption of a resolution provided for in clause (6),
real property, and to demolish, remove, rehabilitate, or reconstruct
the buildings and improvements or construct new buildings and
improvements thereon; or to so provide through other means as set
forth in Laws 1974, chapter 228, or to grade, fill, and construct
* foundations or otherwise prepare the site for 1mprovements The
authority may dispose of the property pursuant to section 469.029,
provided that the provisions of section 469.029 requiring conform-
ance to an urban renewal plan shall not apply. The authority may
finance these activities by means of the redevelopment project fund
or by means of tax increments or tax increment bonds or by the
methods of financing provided for in section 469.033 or by means of
contributions from the municipality provided for in section 469.041,
clause (9), or by any combination of those means: Real property with
buildings or improvements thereon shall only be acquired under this
clause when the buildings or improvements are substandard. The
exercise of the power of eminent domain under this clause shall be
limited to real property which contains buildings and itmprovements
which are vacated and substandard. For the purpose of this clause,
substandard buildings or improvements mean hazardous buildings
as defined in section 463.15, subdivision 3, or buildings or improve-
ments that are dllapldated or obsolescent faultily designed, lack
.adequate ventilation, light, or sanitary fac111t1es or any combina-
tion of these or other factors that are detrlmental to the safety or
health of the community;

{8) within its area of operation, to determine the level of income
‘congtituting low or moderate family income. The authority may
establish various income levels for various family sizes. In making
its determination, the authority may consider income levels that
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may be established by the federal housmg administration or a
similar or successor federal agency for the purpose of federal loan
~ guarantees or subsidies for persons of low or moderate income. The
authority may use that determination as a basis for the maximum
‘amount of income for admissions to housing development pro_]ects or
housmg projects owned or operated by it;

{9 to prov1de in federally assisted projects any relocation pay-
ments and assistance necessary to comply with the requirements of
the Federal Uniform Reloeation Assistance and Real Property Ac-
quisition Policies Act of 1970 and any amendments or supplements
thereto;

o '(_10)' to make, or agree to make, payments in lieu of taxes to the
city or the county, the state or any political subdivision thereof, that
it finds consistent with the purposes of sections 469.001 to 469.047;

(11) to cooperate with or act as agent for the federal government,
the state or any state public body, or any agency or instrumentality
of the foregoing, in carrying out any of the provisions of sections
469.001 to 469.047 or of any other related federal, state, or local
legislation; and upon the consent of the governing body of the city to
purchase, lease, manage; or otherwise take over any housing project
already owned and operated by the federal government

{12) to make plans for- carrying out a program of vo]untary repair
and rehabilitation of buildings and improvements; and plans for the .
eriforcement of laws, codes, and regulations relating to the use of
land and the use and occupancy of buildings and improvements, and
to the compulsory repair, rehabilitation, demolition, or removal of
buildings and improvements. The authority may develop, test, and
report methods and techniques, and carry out demonstrations and
. other act1v1t1es for the prevention and elimination of slums and

; bllght .

(13) to borrow money or other property and accept contributions,
‘grants, gifts, services, or other assistance from the federal govern-
ment, the state government, state publlc bodies, or from any other
pubhc or pnvate sources;

(14) to include in any contract for financial assistance with the
" federal government any conditions that the federal government may
attach to its financial aid of a project, not inconsistent with purposes
of sections 469.001 to 469.047, including obligating itself (which
obligation shall be specifically enforceable and not constitute a
mortgage, notwithstanding any other laws) to convey to the federal
‘government the project to which the contract relates upon the
occurrence of a substantial default with respect to the covenantsor
conditions to which the authority is subject; to provide in the
contract that, in case -of such conveyance, the federal government
.may complete, operate, manage, lease, convey, or otherwise deal
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with the project until the defaults are cured if the federal govern-.
ment agrees in the contract to reconvey to the authority the project
as then constltuted when the defaults have been cured '

(15) to issue bonds for any of its corporabe purposes and to secure
the bonds by mortgages upon property held or to be held by it or by -
pledge of .its revenues, including grants or contributions; :

(16) to invest any funds held in reserves or sinking funds, or any
funds not required for immediate disbursement, in property or
securities in which savings banks may legally invest funds subject to
their control or in the manner and subject to the conditions provided
in section 475.66 for the depOSIt and investment of debt service
funds;

(17) within its area of operation, to determine where blight exists
or where there is unsafe, unsanitary, or overcrowded hqusing_;

(18) to carry oul studies of the housing and redevelopment needs
within its area of operation and of the meeting of those needs. This
includes study of data on population and family groups and their
distribution according to income groups, the amount and quality of
available housing and its distribution according to rentals and sales
prices, employment, wages, desirable patterns for land use and
community growth, and other factors affecting the local housing and
redevelopment needs and the meeting of those needs; to make the

results of those studies and analyses available to the public.and te. .

building, housing, and supply 1ndustr1es

(19) if a local public body does not have a planning agency or the -
~ planning agency has not- produced a comprehensive or general
community development plan, to make or cause to be made a plan to
be used as a guide in the more detalled planmng of housmg and
redevelopment areas;

(20) to lease or rent any dwellings, accommeodations, lands,
buildings, structures, or facilities included in any project and,
subject to the limitations contained in sections 469.001 to 469.047
with respect to the rental of dwellings in housing pro_]ects to
establish and revise the rents or charges therefor

(21) to own, hold and 1mpr0ve real or personal propérty and to
sell, lease, exchange transfer, assign, pledge,; or dlspose of any real
or personal property or any interest therem :

(22) to ingure or provide for .the insurance of any real or personal ’
property or operations of the authority against any risks or hazards;

(23) to broéure or agree to the procurément of gover:d_ihent insyr-
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ance or gli:;i'rantees' of the payment of any bonds or parts thereof
issued by an authority and to pay premiums on the insurance'

{24) to make expenditures necessary to carry out the purposes of
sections 469.001 to 469 047,

(25) to enter into an agreement or agreements with any state
public body to provide informational service and relocation assis-
tance to:families, individuals, business concerns, and nonprofit .
" organizations dlsplaced or to be displaced by the act1v1t1es of any
state public body, ’

(26) to complle and maintain a catalog of all vacant, open and
undeveloped land, orland which contains substandard buildings and.
improvements as that term is defined in clause {7), that'is owned or
controlled by the authority or by the governing body within its area .
of operation and to compile and maintain a catalog of all authority
owned real property that is in excess of the foreseeable needs of the
authority, in order to determine and récommend if the real property
compiled in either catalog is appropriate for disposal pursuant to the
provisions of section 469.029, subd1v1510ns 9 and 10;

(27) to recommend to the city concerning the enfor¢cement of the
applicable health, housing, building, fire prevention, and housing
maintenance code requirements as they relate to residential dwell-
ing structures that-are being rehabilitated by low or moderate
income persons pursuant to section 469.029, subdivision 9, for the
period of time necessary to complete the rehabihtatlon as deter—
mined by the authority;

(28) to. recommend to the 01ty the initiation of municlpal powers
against certain real properties, relating to repair, closing, condem-
nation, or demolition of unsafe, unsanitary, hazardous, and unfit
, buildings, as provided in section 469.041, clause (5); and :

(29) to sell, at private or public sale, at the price or prices
determined by the authority, any note, mortgage, lease, sublease,
lease purchase, or other instrument or obligation evidencing or
securing a loan made for the purpose of economic development, job
creation, redevelopment, or community revitalization by a public
agency to a business, for—proﬁt or nonproﬁt organization, or an
1nd1v1dual— and

. (30) within its area of operation, to acqulre @ S_eﬂ real property

that is benefited by federal housing assistance payments, other
rental subsidies, or interest reduction payments, other rental sub-
sidies, or interest reduction contracts for the pugpose of preserving

the aﬁ'ordabihty of low- and moderate-income multifamily housing.

Sec. 1L [EFFECTIVE DATE.] -
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Section 9 is effective the day following final enactment.

ARTICLE 6 :
. HOUSING IMPACT REPORT -

Section 1. [504.30] [DEFINITIONS.]

sections 1 to 5

Subd. 2. [CITY] “City” means any statutory or home rule charter
.city. The term ‘“city” also includes a port authority, economic
development authority, a housing and redevelopment authority, or
any development agency established under chapter 469 which share
common boundaries with the city. ‘ ‘

Subd. 3. [DISPLACE:] “DlSplace means to demohsh acquire for
or convert to a uge other than low-income housing, or to- provide or
expend funds that directly result in demolition, acquisition for or
conversion Lo a use other than [ow-income housmg

-“Displace” does not include providing or expending funds that
directly result in, and are limited to, those iImprovements of housing
which are made to comply with health housing, building, fire
prevention, housing maintenance, or energy codes or standards. of -
the applicable government unit, or to make the housing more

accessible to any hand1capped person.

Subd. 4. [GOVERNMENT UNIT.] “Government unit” means a __X
state agency, any public or private agency, corporation, or entity
receiving a direct appropriation from the state for the purpose of a
project that would displace low-income housing; or any general or
special purpose unit of government in the state, mncluding, but not
Iimited to, any city, counfy, county housing and redevelopment
authority, town, and regional development commission.

Subd. 5. [LOW-INCOME HOUSING.] “Low-income housmg
means rental housing with a rent less than or equal to 30 percent of
50 percent of the median income for the county in which the rental
houging is located, adjusted by size. “Low-income housing” also
inchides rental housmg that has been vacant for Tess than two years,
that was low-income housing when 1t was last occupied, and that is -

not condemned asg being unfit for human habitation by the a JJphca—' '
ble government unit. ,

Subd 6. [RENTAL HOUSING.] “Rental housing” 1ncludes but is
not limited to, rental apartments, rooms, and housing; board and
lodging units; rooms in single-occupancy bulldmgs and hotels that
offer to be used as the sole residence of the occupant; tranmtlonal
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~housing; and shelters. Rental housing does not include transitional
housing located within a floodplain or community based residential
facilities. R " - ' ,

Subd. 7. [REPLACEMENT HOUSING.] “Replacement housing”
means rental housing that shall: T

(1) Be the lesser of (i) the number and corresponding size “of
low-income housing units displaced, or (ii) be sufficient in number"
and corresponding size of those low-income housing units displaced

to meet the demand for those units;

'(2) be low-income housing for the greater of 15 years or the
- compliance period of the federal low-income housing tax credit
under United States Code, title 26, section 42G)(1), as amended.
This section does not prohibit increases in rent to cover operating
‘expenses; E . : ) B

: 3) E in at least standard condition; and

_ @ be located in the city or town where the displaced low-income
housing units were Jo ate%l._ . L

' Replacement .hlouéing may be provided as but not limited to,
newly constructed housing; or rehabilitated or rent subsidized
existing housing that did not already qualify as low-income housing.

- Subd. 8. [SIZE.] “Size” means @ number of bedrooms E a
housing unit. ' :

Sec. 2. [504.31] [ANNUAL HOUSING IMPACT REPORT]

Subdivision 1. [ANNUAL REPORT REQUIRED.] A government
unit shall prepare an annual housing impact report for each year in
which the government unit displaces ten or more units of low-
" income housing. ' - - R

- Subd. 2. [DRAFT ANNUAL HOUSING IMPACT REPORT.} A

ﬁovernment unit subject to this section must prepare a draft annual

ousing impact report for review and comment by interested per-

sons. The draft report must be completed by January 31 of the %
a

immediately following a year in which the government unit has
displaced ten or more units of low<income housing. ;

Subd. 3_ [CONTENTS.] The draft and final annual housiﬁg
impact reports must include: ' S o

kl) identification of each low-income housing -unit that was

displaced in the previous year in the city or town where housing was
displaced by the government unit, including the unit’s address, size,
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@.rent; the number of persons who could have occupied the unit;
the condition the unit was'in, and whether it was habitable at the
time of displacement; the owner of the unit; whether it was owner

occupied; and how and when it was displaced;

(2) identification of each unit of replacement housing provided in
the previous year in the city or town, including the unit’s address,
size, and rent; the number of persons who could occupy the unit; the
owner of the unit; whether it is owner occupied; and an identifica-
tion of the displaced low-income housing unit that was replaced by

the unit of replacement housing;

—

(3) analysis of the suggli[ of @ demand @ all sizes of low-income
housing units:'Bl size and rent, in the city or town;

4) determination of whether there E .@ adequate supply of
available and unoccupied low-income housing units to meet the
- demand for all sizes of low-income housing, by size and rent, in the

city or town where housing has been displaced by the government
unit; 7 '

(5) estimation of the cost of providing replacement housing for
low-income housing not in adequate supply to meet the demand for
all sizes of low-income housing, by size and rent, in the city or town
where housing has been displaced by the government unit; and’

- (6) analysis of @ government unit’s compliance with the replace-
ment plans of previous housing annual impact reports and project

Eous_ing impact statements.

Subd. 4. [REPLACEMENT PLAN.] If there is an inadequate
supply of available and unoccupied low-income housing units to
meet the demand for the replacement housing in the city or town
where housing has been displaced by the government unit, the draft
and linal annual housing impact reports shall include a plan for

roviding the replacement housing within 36 months following the
date of t_%e"hrnal annual housing impact report.

Subd. 5. [NOTICE; REQUEST FOR COMMENTS.] A government
unit subject to this section must provide for public input in prepar-
ing the annual housing impact report, including a public comment
period and a public hearing. The government unit must publish
notice of its draft annual housing impact report in a newspaper of
general circulation in the city or town by the deadline for completion
of the draft annual housing impact report. The notice must include
a request for comments on the draft’annual housing impact report
within the 30 days following the notice, and notice 9_% the date, time,
and location of a public hearing on the draft annual housing impact
report to be held within 15 to 30 days following the date of notice.

Copies of the notice must be sent fo the neighborhood and citizen
participation organizations, district planning councils, housing re-
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ferral and 1nformat10n serv1ces shelters " homeless and tenants
. advocacy g groups, and legal aid offices in the city or town where the
displaced low-income housing was located. Copies of the notice and
the draft annual housing impact report must be submitted to the

state plannlng agency and the Minnesota housing finance agency.

Subd. 6. [FINAL ANNUAL HOUSING IMPACT REPORT] In
preparing and approving a final annual housing impact report, a
government unit subject to this section must consider. comments
" received during the comment period and at the public hearing on the .
draft report. The final report shall be prepared within 30 days .
following the deadline for receipt of comments on the draft annual
housing impact report. The government unit shall publish notice of
the final annual housing impact report in-a newspaper of general
circalation in the' ¢ city or town. Copies of of the notice must be sent to
nelghborhood and ¢itizen participation organizations, district plan- .
ning councils, housing referral and information services, shelters,”
homeless and tenants advocacy groups, and legal aid offices in the
city or town where the displaced low-income housing was located.
Copies of the notice and the draft annual housing impact report

must be submitted to the state planning agency and the Minnesota
housing ﬁnance agency.

Sec. 3 [504 32] [REPLACEMENT HOUSING REQUIRED }

A government unit subJect to section 2 must provide the replace~
ment housing within 36 months followmg the date of the final :
annual housing impactreport, unless there 1s an adequate supply of -
-avallable and unoccupleﬁ low-income housing units to meeét the
demand for the replacement housing in the city or town where
~ housing has Fn displaced by b the government unit.”

Renumber the sections in sequence

Correct internal 'references
Amend the title accordingly -

With the recommendation tﬁat‘ when so emended the bill pass.
The report was adopted.

Anderson G., from the Committee on Approprlatlons to. whlch
was referred: :

H.F No. 629, A bill for an act relating to elections; ethics in
. government;- clarlfylng and modifying certain exceptions to multi-
candidate political party expenditure limitations; modifying lobby-
ist reporting requirements; expanding certain reports by certain
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pelitical committees and political funds; discontinuing the state
ethical practices board responsibility for developing and furnishing
certain forms; limiting contributions and solicitations during a-
regular legislative session; providing a public subsidy for legislative
candidates in special elections; providing an income tax credit for
contributions to state candidates and political parties; requiring
candidates to match funds received from the state elections cam-
paign fund; providing a schedule for distribution of political cam-
paign checkoff money to political parties; requiring deer licenses to
include an. application for absentee ballots; requiring county audi-
tors to provide a sample ballot for classroom use; specifying a time
period for preparing a candidate’s affidavit; providing penalties;
appropriating money; amending Minnesota Statutes 1988, sections
10A.04, subdivision 2; 10A.20, subdivision 3; 10A.27, subdivision 4;
10A.275; 10A.31, subdivision 5, and by adding a subdivision;
10A.32, subdivision 3, and by adding subdivisions; 10A.33; 97A 485,
by.adding a subdivision; 204B.09, subdivision 1; 290.06, by adding a
subdivision; and 383B.055, subdivisions 1 and 2Z; proposing coding
for new law in Minnesota Statutes, chapters 10A and 204D; repeal-
ing Minnesota Statutes, section 211B.11, subdivision 2.

Reported the same back with_thé following amendments:

Page 2, line 11, delete “or accept” and after “contribution” insert
“on behalf of the candidate’s principal campaign committee, or any
other political committee with the candidate’s name or title”

Page 11, delete section 9
Renumber the sections in sequence

Correct internal references
Amend the title accordingly

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred: ‘ .

H. F. No. 878, A bill for an act relating to agriculture; providing

" assistance for hay land restoration and hay for livestock; encourag-

ing widespread purchase of federal crop insurance; directing a study
of cheese marketing. practices; authorizing state payment for crop
insurance; providing a width exemption for motor vehicles used in
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emergency haylift operatlons making low-interest loans available to-
homeowners to repair drought damage; providing state financial
and technical assistance to municipalities for purposes of enhancing
municipal water supplies; appropriating money; amending Minne-
sota Statutes 1988, section 17.03, by adding a subdivision; proposing
coding for new law in Minnesota Statutes, chapters 17, 18,_ and 169.

' Reported the same back with the following amendments

Delete everythlng after the enactmg clause and 1nsert "

‘ “ARTICLE 1
FEDERAL CROP INSU'RANCE OTHER PROVISION 5

Section 1. [17. 752] [FINDING OF PUBLIC PURPOSE 1

The Ie'glslature finds that federal crop insurance represents the
lowest cost, most economically feasible mechanism for protecting
farm families from severe economic stress caused by drought and.
other natural disasters. The legislature further ﬁnﬁ% that costs to
the state for rural disaster reliel are greatly reduced when a

- majority of farmers carry federal crop insurance. In order to encour- -
age all farmers to carry federal crop insurance, it is a valid valid public
purpose for state Tfunds to be'used to make grants fora portlon of the -

- premium costs of the crop. msuranoe T

Sec. 2. [17.754] [GRANTS FOR PARTIAL PAYMENT OF FED-
ERAL CROP INSURANCE.] o

Subdivision 1. [ELIGIBLE CROPS.] Crops eligible for partlal:- e

payment of federal crop insurance are barley, corn, flax, oats, -
soybeans, sugar beets canning crops grown_under contract, and_
wheat.

Subd. 2 [CERTIFICATION OF ELVIGIBI‘L\ITYI An apphcant for -
partial payment of the federal crop insurance premium on an

eligible crop must gpﬂf to tHe federal crop insurance corporationfor - -

. a determination of eli The federal crop insurance corpora-
tion must certify The eIlglﬁlhty of each applicant and determine the
total premium to be paid for crop Insurance coverage on all eligible

CI'OES

Subd. 3. [APPLICATION FOR STATE PAYMENT REPORT] The
federal crop insurance corporation shall apply to the commissioner
for payment of the state share of the premium on eli ble crops. .
Before a state payment for crop insurance is authorized, the federal
crop insurance corporatlon must report to the commlssmner the
fo IIowmg information;
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{1} the total cost to the state for crop insurance premmms at the
rate authorized in subdivision 5 .

(2) the acreag_ of each - ehglble crop in each county,

(3) the partlclpatlon rate for each ehglble crop in each county, and

(4) other 1nformatlon the commlssmner reasonably re_qulres

Subd. 4. [COMMISSIONER TO REPORT TO LEGISLATURE.] By
June 1, 1989, and June 1 in each succeeding year, the comm1ssmner

shall report to the chairs of the house and senate committees on B

- agriculture on the program of partial state payment for federal crop
insurance. The report must include county. costs. an articipation
rates for each eligible crop and the commissioner’s recommenda-

_tions for for chan ges in t the program Tf_any

Subd 5. [COMMISSIONER TO MAKE PAYMENT.] To the extent
of funds appropriated .for this program, the commissioner shall
make a payment to the federal crop insurance corporation in-an
. amount equal to ten percent of the total annual farmer-paid crop

insurance premium on eligible crops covered by the application
under subd1v151on 3. ‘ ‘ . ] g

S

Sec.3.[17.756] [RULES] e

" The commissioner of a ﬂlculture shal] adopt rules for purposes of
sections 1 to 3. - _ /

Sec. 4. Minnesota - Statutes 1988 sect1on 3&013 is amended to
read: .
y

38.013 [TORT LIABILITY]

The provisions of. chapter 466 regardmg tort ]1ab111ty apply to
county agricultural societies orgamzed under this chapter, except
that no person who serves without compensation as a member of the
boar&_oI a county agricultural society created or organized under
this chapter shalﬂ)e eld civilly liable for an act or omission by that’
p}erson if the act or omission was in good faith, was within the scope

of the person’s responsibilities as a member of the board, and did not
7 constitute WIIlful or reckless misconduct.

ThlS subd1v181on does not apglz to:

(1) an action or proceeding brought by the attomey general for a
breach_of a Ilauclary duty as a director; -

(2) a cause of actlon to the extent 1t is based on federal law; or
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(3) 'a cause of action based on the board members express-
contractual obhgatlon .

Nothlng in this subdivision shall be construed to limit the.
liability of a member of the board for- physwal injury to the person .
of another or for wrongful death whlch s personally and directly
caused by the board member

For purposes s of thlS subdivision, the term compensatlon means .

‘ y thlng of value rec recelved for serv1ces rendered except

(1) relmbursement for expenses actually 1ncurred' ‘

. (2) a per diem in an amount not to exceed the p_ r diem authorlzed
for state advisory councils and commlttees pursuant to section
15. 059 subdivision 3; or

@ ayment EX the county agrlcultural s0c1ety of insiirarice
premiums on be lf of a member of the board ‘

Sec. 5. Mlnnesota Statutes 1988 sectlon 1160 09 subd1v151on5 is-
~amended to read:

. Subd. 5. [ADVISORY BOARD.] A 26-member advisory board is
established. to identify priorities for the agricultural utilization
+ research-institute. Members of the advisory board are appointed by
the board. The advisory board consists of: the chair of the Minnesota
house of representatives agricultural committée or the chair’s des-

e; the chair of the Minnesota senate agricultural committee or
: Ee chau's designee; a representatlve from each of the ten largest
agricultural'related businesses in the state as determined by the |
" corporation; a member from each of the appropriiite trade organiza-
tions representing producers of beef cattle, dairy, corn, soybeans,
pork, wheat, turkey, barley, wild rice, edlble beans, eggs, and
potatoes; a member of the Farmers’s Urnon and a member of the

Farm Bureau. Terms and removal of members must be set by the

board and members of the advisery board serve without compensa-

tion but shall receive thelr necessary and. actual expenses.

The adv1sory board shall annually prov1de a llst of priorities and
suggested research and marketing studies that should be performed
by the agricultural utlhzatlon research lnstltute :

Sec. 6. [169.801] ITRUCKS PARTICIPATING IN EMERGENCY
HAYLIFT OPERATIONS.]

Subd1v151on 1. [COMPLIANCE ] The commissioners of transpor—
tation and public safety, and their agents, shall make every eﬁ'ort to
comply with the provisions of ns of this section. '
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Subd. 2. [EXEMPTION; ORGANIZED HAYLIFT PARTICIPA-
TION.] A motor vehicle being used to haul hay in an organized
haylift operation is exempt from vehicle width 11m1ts ift

(1) the vehicle is operated by a person carrymg a participation
permit 1ssued by the commissioner of agriculture under subdivision
47

(2} the load is ﬁrmly' secured; and

other persons.or property

~ Subd. 3. [EXEMPTION; HAYLIFT TRIP PERMIT] A motor
vehicle is exempt from veh1cle width limits 1f

(1) the vehicle is transporting hay at a cost to the hipper or

remplent substantlally lower than normj commercial freight rates;

(2) the operator of the vehlcle ig in possession of a valid trip permit
_1ssued by the commissioner of agrlculture under subdivision 5;

(3) the load is ﬁrmly secured; and

other persons or property

Subd. 4. [CERTIFICATE OF PARTICIPATION.] Upon proper
request, the commissioner of agrlculture shall provide to each motor
vehicle operator participating in an organized haylift operation a
certificate of participation including the approx1mate dates of par—

ticipation.

Subd. 5. [HAYLIFT TRIP PERMIT] Upon proper request, the

commissioner of agriculture shall issue a haylift trip permit to a' '

motor vehicle operator who transports hay at a cost substantially
lower than normal commercial freight rates for the benefit of a
farmer who has a shortage of hay for livestock. Each permit is valid
for one round trip. The permit must indicate the date the points of
origin and destination, the proposed route, and any other other informa-.
tlon the commissioner may reasonably r require.

Subd. 6. [LIMITATION 1 A motor vehicle operator is not exempt
under subdivision 2 or-3 except while actually part1c1pat1ng in a
~ haylift operation. - -

© Sec. 7. [EFFECTIVE DATE.]
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'ARTICLE 2
DEGRADABLE PLASTICS

Section 1. Minnesota Statutes 1988 sect1on 325E 045 subd1v1swn
1, is amended to read:

Subd1v1s1on 1. [DEFINITIONS.] The deﬁmtmns in this- subd1v1-
sion apply to this section. -

(a) “Degradable” mean!s capable of being decomposed by natural
biological processes, including exposure to ultraviolet rays of the
sun, within five years after the date of disposal.

(b) “Person” means an individual, partnership, corporation sole -
proprietorship, association, or other for-proﬁt or nonprofit organiza-
tion, 1nclud1ng the state and its political subdwmons

(c) “Polyethylene dlsposal bag” means a bag made of polyethylene .
that is used or intended to be used for disposal of mixed mun1c1pal
sohd waste as deﬁned in sectlon 115A.03.

(d) “Polyethylene beverage rlng means a device made of polyeth-
ylene that is used or intended to be used to hold beverage bottles or
other beverage containers together. o

(e) “Public agency’ ’ means the state, an oﬁice agency, or institu-
tion of the state, a county, a statutory or home rule charter c1ty,
town, a school dlStI‘lCt or another spec1a1 taxmg district.

(f) “Yard waste” has the meaning given in section 115A.931,
aragraph (b); and includes garden wastes, leaves, lawn cuttmgs
weeds, and prumng_

Sec. 2. Minnesota Statutes 1988 section 325E 045, is amended by
adding a SllblelSlOIl to read;

Subd: 5. [CRITERIA ESTABLISHED 1 The commisggioner of
culture must establish criteria and implement processes to cert1 y
that the products required by this this s sectxon to be degzadable

(1) are degradable under condltlons typlcal ofa Qrogza L oF or facility
for compostlng or cocompostmg, and

(2) contain food rade components as defined b by the Un1ted States
Food and Drug Administration and are listed as a approved for food
contact in Code of Federal Re gulatmns tltle 21, section 175 300
(1988)
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Sec 3. Minnesota Statutes 1988, section 325E.045, is amended by
adding a subdivision to read:

Subd 6. [DEGRADABLE YARD WASTE BAGS REQUIRED FOR
. COMPOSTING.] A person may not dispose of yard waste in a facility

or program for composting or cocomposting unless the disposal bags
are de a aEIe as deﬁned in subdivision 1.

Sec. 4. [EFFECTIVE DATE.]

Section 3 is effectlve 12 months after the commissioner of agri-
culture certifies under section 2 that products meeting the stan-
dards of degradablhty are commerc1ally avallable

. ARTICLE 3.
FEDERAL UNIFORMITY

Seetion 1. Mlnnesota Statutes 1988, section 31. 101, is amended to’
read: o

31 101 [RULES HEARINGS UNIFORMITY WITH FEDERAL

. Law)]

Subdivision 1. The authority to promulgate and amend rules for
the efficient administration and enforcement of the Minnesota food
law is vested in the commissioner-and is in addition to authority
granted in sections '31.10, 31.11, and. 31.12. Such' rules when
applicable shall conform, insofar as practicable and consistent with
state law, with those promulgated under the federal law.

. Subd. 2. Heamngs'authorl'zed or required By law shall be con-
ducted by the commissioner or such officer, agent, or employee as the
commissioner may de31gnate for the purpose. _

© Subd. 3. Federal pestlmde chemical regulatlons and amendments
thereto in effect on April 1, 3887 1988, adopted under authority of '
the Federal Insecticide, Fungicide and Rodenticide Act, as provided
by United States Code, title 7, chapter 6, are the pestu:lde chemical
rules in this state. Suich rules may be amended by the commissioner
proceeding in accordance with the administrative procedure act.

Subd. 4. Federal food additive regulations and amendments
thereto in effect on April’ 1, 1987 1988, as provided by Code of
Federal Regulations, title 21, parts 170 to 199, are the food additive
rules in this state. Such rules may be amended by the commissioner
proceeding in accordance with the administrative procedure act.

Subd. 5. Federal 7"ch01" additive regulations and amendments
thereto in effect on April 1, 1987 1988, as provided by Code of
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Federal Regulatlons, tltle 21, parts 70 to 82, are . the coIor additive
rules in this state. Such rules may be amended by the commissioner
proceedmg in accordance with the admlnlstratlve prooedure act.

Subd. 6. Federal spec1al dietary use regulatlons and amendments '

' thereto in effect on April 1, 1987 1988, as provided by Code of-

Federal Regulations, title 21, parts 104 and 105; are the special .
dietary use rules in this state. Such rules may be amended by the
comrissioner proceeding in accordance with the admlnlstratlve
procedure act. .. ‘

Subd 7. Federal regu]atlous and amendments thereto in eﬁ'ect on
April 1, 1987 1988, adopted under the Fair Packaging and Labeling
Act, as prov1ded by United States Code, title 15, séctions 1451 to
1461 are the rules in this state. Such rules may be amended by the

commissioner proceeding in accordance with the administrative. =~

procedure act; provided that the eommissioner shall not adopt

amendments to such rules or adopt other rules which are contrary to

the labeling requirements for the net quantity of contents required
pursuant to section 4 of the Fair Packaging and Labelmg Actandthe
regulatlons promulgated thereunder R

- Subd. 8. Applicable federal regulatlons 1nclud1ng recodlﬁcatlon -
contained in- Code of Federal Regulatlons title 21, parts 0-1299,
Food and Drugs, in effect April 1, 1987 1988, “and not otherw1se'
adopted herein, also are adopted as food Tules of this state. Such
rules may be amended by the commissioner in accordance with the
admmlstratlve procedure act. . -

Sec. 2 Minnesota Statutes 1988 sectlon 31 102 subd1v1smn 1, 1s?
amended to read S

Lo

Subdwls]on 1. Federal deﬁnltlons and standards of 1dent1ty,
guality and fill of container and amendments thereto, in’effect on
Aprill, 19751988, adopted under authority of the federal act, are
the definitions and standards of identity, quality and fill of container
in this state. Such rules may be amended. by the commissioner. -
proceedlng in accordance with the adm1n1strat1ve procedure act.

Sec 3 anesota Statutes 1988, sectlon 31 103 subd1v151on 1; 1s
amended to read:

Subdi_vision 1. All labels of consumer commodities shall conform

with the requirements for the declaration of net quantity of contents
of section 4 of the Fair Packaging and:Labeling Act (United States

Code, title 15, section 1451 et seq.} and federal regulations in effect’ -
on April 1, 1975 1988 promulgated pursuant thereto, except to the -

extent that the commissioner shall exercise authority to amend such
rules in accordance with the administrative procedure act. Con-
sumer coinmodities exempted from the requirements of section 4 of
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the Fair Packagmg and Labelmg Act shall also be exempt from this
subdivigion. .

. Sec. 4. anesota Statutes 1988 section 31. 104 is amended to
© read: , _

31.104 [FOOD LABELING EXEMPTION-RULES.]

' The commissioner shall promulgate rules exempting from any
labeling requirement food which is, in accordance with the practice

-of the trade, to be processed, labeled or repacked in substantial
_quantities at establishments other than those where originally
processed or packed, on condition that such food is not adulterated or
misbranded upon removal from.such processmg, 1abeling or repack— '
ing estabhshment

Federal regulatlons‘in effect-on April 1, 3975 1988, adopted under
authority of the federal act relating to such exemptions are effective
in this state unless the commissioner shall exercise authority to
amend such regulations. The commissioner also may promulgate
amendments to existing rules concerning exemptlons in accordance

with the admmlstratlve procedure act.

. Sec 5. anesota Statutes 1988 section 31.11; is amended to
read:

31.11 [RULES] '

" Subdivision 1. [FOOD LAWS ] For the purpose of preventing fraud.
-and deception in the manufacture, use, sale, and transportation of
food, or for the purpesé of protecting and preserving the public -
health, it shall also be the duty of the commissioner to make and
.publish uniform rules, not inconsistent with law, for carrying out

and enforcing the provisions of laws now .or hereafter enacted
relating to food; which rules shall be made in the manner provided
by law. Until such rules are made and published, the rules heretofore
made by the commissioner shall remain in full force and effect,
except as otherwise prescribed by law. Any person who shall man-
ufacture, use, sell; transport, offer for use, sale or transportation, or
have in possession with intent to use, sell or transport, any article of
food contrary to the provigions of any such rule, or who shall fail to
comply with any such rule, shall be guilty of a misdemeanor.

Subd. 2. [PLAN REVIEW FEES] The commissioner shall FX

rule, set plan review fees that will approximate the %o_etr to t

‘ department of its review of plans and spec1ﬁcat10ns submitted by
" food handlers. T .

There is created in the state treasury an account known as the
food E ndler plan rev1ew fund. Fees paﬁ:rnnder this snbdlwsmn
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must be deposited in the food handler plan review fund. Money in
the food handler plan review fund is annually appropriated to the
commissioner to pay the costs of the food handler plan and specifi- -
cations review program.

ARTICLE 4
' BOY-BASED INK 7
Section 1. [16B.125] [PRINTING INKS; STATE PRINTING.]
' Subdivi'sionl 1. [DEFINITION; SOY-BASED INK ] For the pur-

~ poses of this section, “soy-based ink” means printing ink made from =~
soy oil. - - '

-Subd. 2. [STATE PRINTER.] Whenever practical and ecenomi-
cally feasible, the state printer shall consider the use of soy-based -
ink for printing orders or projects. The printer shall also advise state
agencies on and encourage them to use materials and printing
processes that allow for the use of soy-based ink. :

~ Subd. 3. [STATE AGENCIES; PRINTING CONTRACTS.] Whén a
stale agency seeks to enter a contract for printing with, or otherwise

purchases printing from, the state or another ]%rinter, the a%encx
shall consider, when practical and economically feasible, specifying

~'the use of soy-based ink when it can specify use of a newsprint
product that is printed on a non-heat-set weg press or a sheet-fed

press. Whenever practical, a state agency shall consider specifyin
materials and printing processes that enable use of soy-based ink.

Subd. 4. [DETERMINATION OF USE.] When the state printer or
a state agency is making a determination whether to use soy-based
ink or not, the state printer or agency shall consider the practicality
of soy-based ink with regard to the type of paper to be used in the
project, the producfion schedule required, the fype of printing
equipment likely to be used, the availability F_f—in%p;nd any other
relevant considerations. ' —

'ARTICLE 5
MINNESOTA-GROWN WIC COUPONS

Section 1. [MINNESOTA-GROWN COUPONS FOR WIC RECIP-
IENTS.] R '

The commissioner of agriculture, in cooperation with the commis-
sioner of health, shall conduct demonstration projects in conjunction .
with federal programs to give Minnesota-grown coupons redeemable
for food identified with__gﬂ’mnesota-gmwn Togo or labeling state-




. residents and their communltles

5680 JOURNAL OF THE HOUSE | [51st Day

‘ment at selected sites to participants in the federal supplemental
food program for women, infants, and children. The commissioner
shall conduct an evaluatmn of the ’demonstration proj projects, prepare a
report, and submit the report to the legislature by January 15, 1990.

"ARTICLE 6
NOXIOUS WEED CONTROL

Section 1. [18.192] [LOCAL SUSPENSION OF NOXIOUS WEED
CONTROL ]

During a drought, a town board may suspend the ddty of'bﬁvners '
and occupants of land and road maintenance personnel to control
noxious weeds If the vegetation is to be harvested for Tivestock feed

under sections 18.191 to 18.272, except under orde_E the commis- .
‘ _su)ner or the local weed inspector.-

| - ARTICLE 7 ) _
COMMUNITY NEEDS ASSESSMENT MODEL

Section 1. [COMMUNITY NEEDS ASSESSMENT MODEL ]

Subdivision 1. [MODEL DEVELOPMENT] The commissioner of
.administration shall award a grant to an organization te develop,
test, and implement a rural community needs assessment model
after ‘consulting the rural development subcommittee of the senate
agriculture and rural development committee and the rural re-

source development division of the house economic development e

committee. The organization must select five rural communities in
1990 and five rural communities in 1991 within which to perform
_community needs assessments usmg the model developed.

Subd. 2. [ORGANIZATION ] The organlzatwn selected must meet
the following ériteria:

1) knowled%e of the concerns and needs of rural .Minnesota

2 demonstrated expertise in performing needs assessments;

" (3) ability to develop, test, refine, demonstrate, and implement a
community needs assessment process; and

(CY] experlence in gathenng_ c13351fy1ng, analzzmg eportmg and
: mterpretmg data.

Subd 3. [MODEL REQUIREMENTS] The community needs
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assessment model must identify community: needs in the areas of
social services, transportation, housing, education, healih care,
crime and drug abuse prevention, recreation, employment, m]bhc,

. 1nfrastructure, and economic development. In order to identifly those
needs, information must be collected from the most recent existing
statistical data bases, experts, and community residents.- After
needs are identified, the community needs assessment model must
establish priorities, assist the community in analyzing existing
resources, develop strategies s to meet. community needs, and assist
the commumty i considering available options and n 1 deciding
what alternatives to act upon.

Subd. - 4. [COMMUNITY PARTICIPATION.] The community
needs assessment model must be designed to maximize community
‘involvemerit and participation in the.community needs assessment-
process. The model must be capable of guiding the community
through a strategy of information collection, discussion, refinement,
and consensus. To encourage community 1nvolvement in this pro-
- -tess, the organization may pr0v1de 1ncent1ve grants to commumty

.leaders and readents .y . ,

.- Subd. 5. [REPORT] The orgamzatlon selected to develop the

.commumty needs assessment medel- shall report to the legisiature
* . by January 1, 1991, regarding the development and implementation
- of the model. A second report must be submitted to the legislature
by Ja January 1; 1992 .

" ARTICLE §
CHEESE MARKETING STUDY -, .

Section 1. [INVESTIGATION OF .CHEESE MARKETING; RE-
PORT.] (a) The commissioner of agriculture shall conduct an inves-.
. tigation and economic analysis of cheese marketing practices within
the state, the upper midwest region, and the United States. The
purpose of the investigation is to evaluate the extent to which dairy
farmers and cheese producers in Minnesota are benefited by local

- and regional Institutions and Qractlces through which cheese and
cheese products are marketed .

(b) In conducting the mvestlgatlon and economic analysis of
cheese marketing practices and institutions, the commissioner
shall, to the greatest practicable extent, solicit “the cooperation and
' 'partlclpatlon of dairy farmer producers dairy processors, farm
cooperatives, and agrlcultural busmesses 1nv01ved in the dairy

industry.

(c} Not later than March 1, 1990, the commlssmner shall report to
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cheese marketing institutions and practices. The commissioner may
also recommend legislation to improve eheese marketing conditions
for Minnesota dairy farmers and cheese producers.

. ARTICIE 9
GRASSHOPPER CONTROL PROGRAM

Section 1. [GRASSHOPPER CONTROL ZONES‘J

The commissioner of agriculture shall designate townshlps of
counties that have had grasshopper surveys showing economic
damage or potential economic damage as a grasshopper control zone

Sec. 2. [GRASSHOPPER CONT.ROL PROGRAM.J‘

(a) The commissioner of agriculture shall develop and implement

a grasshopper control program to prevent crop damage in the -
grasshopper control zone. After consultation and cooperation n with
the state entomologist, the program must be developed to minimize
adverse environmental impact, including the selection of pest1c1des :
and prescrlptlon of application rates. :

(b) The grasshopper control program must utilize proven methods
of grasshopper control and the commissioner may make grants for
experimental methods of control in selected areas.

Sec. 3. [COST—SHARE.]

Subdivision 1. [ELIGIBILITY] Prlvate landowners are eligible for
a 50 percent cost-share reimbursement for grasshopper conirol
methods approved by the commissioner -that are used on areas
within the grasshopper control zone.

Subd. 2. [INSPECTION] A county agrlcultural mspector shall
inspect the property where the grasshopper control js o occur and
approve the control method to be used.

Subd. 3. [REIMBURSEMENT.] {a) An eligible private landowner
may receive reimbursement for grasshopper control costs by pre-
ntmg to the county agrlcultural 1nspect0r

(1} an inspection statement that the property was inspected prior
to ‘the cc control method being used; and

(2) approval by th_e county agrlcultural-inspéctor that an approved
method was used.
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(b) The county agrlcultura] inspector shall forward the reimburse-
ment request to the county treasurer. for payment

(c) The county treasurer sha]l L “the relmbursement requests
received from the county agrlcultural mspector

Subd 4, [PAYMENTS TO COUNTIES FOR COST-SHARE. ] From
within funds appropriated for the grasshopper control program, the
commissioner of agriculture shall make payments to counties to pay
for the cost-share payments under subdivision 3. The commissioner
shall make funds available in advance based on anticipated need to
allow reimbursement p_yments to be made as qulckly as possible.

Subd. 5 [ADMINISTRATION 1 (a) The commissioner of agricul-
ture shail . adopt procedures, guidelines, and forms t6 implement the
grasshopper control cost-share program under this section. The
procedures, guidelineg, and forms may be adopted notw1thstand1ng

omphed Wlth

5 .

(b) The comrissioner of agriculture may requlre accountmg
procedures and reports to 1mp1ement the program

-Sec. 4, [EXPERIMENTAL GRASSHOPPER CONTROL.]

Subdivision 1. [AUTHORIZATION ] The ¢ommissioner of agricul-
ture may designate certain areas or types of controls for an expet-
imental control program for methods that are not commonly used in
the state or have not been proven to be eﬁr- tive.

Subd. 2. [ELI(}IBLE PARTICIPANTS.] Public and private entities
willing to: participate in the experimental grasshopper control
program may not be required to pay more than 20 percent of the cost
of the experimental control methods on Erogertz they are responsi-

ble for ontrolhng

Subd. 3 [ADMINISTRATION] The commissioner shall develop
" the experlmental grasshopper control program and may adopt rules,. .
guidelines, and procedures notwithstanding chapter 14 to mgle—
ment the program, except the commissioner must comply with

section 14.38, subdivisions 7 and 8. -

_Seq. 5. [EFFECTIVE DATE.] -

Sectlons 1, 2 and 4 and section 3, subdivisions 1, 2, and 5, are
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ARTICLE 10
AGRICULTURAL LIMING MATERIALS

Section 1. Minnesota Statutes 1988, section 17.7242, subdivision
1, is amended to read:

Subdivision 1. [PURPOSE] The purpose of the demonstration
project required under seetions 147241 to this section and sections
17.7243 and 17.7245 is to identify appropriate and mutually bene-
ficial methods for the use. of industrial by-product soil buffering
materials. Proper use will minimize current waste disposal prob-
lems, provide a market for an underutilized resource, and make
available to farmers an effective, low-cos't soil buffering product.

Sec. 2. Minnesota Statutes 1988, sectmn 17 7242 subd1v1smn 2, is
. amended to read:

" Subd. 2. [AUTHORITY.] The comtmissioner shall coordinate the
design and implementation of a demonstration project to examine
the technical feasibility, economie benefits, and environmental im--
pacts of using industrial by-product soil buffermg materials as a
s&bst}tute for Lmestone and e%heic teaditional seil bﬂﬂeﬂﬁg mate-
rials.

Sec. 3. [17. 731] [-CITATION 1

Sections 3 to 15 are known and nay be cited as the “Mlnnesota
agricultural liming m; matemals law.”

Sec, 4. [17.732] [POWERS AND DUTIES OF COMMISSIONER ]

Subdivision 1. [ADMINISTRATION.] The commissioner shall
administer, implement, and .enforce sections 3 to 15, and the.

department of agrlculture is the lead state agency for the regulation
of agricultural liming materials. This regulation includes, but is not
Hmited to, the storage, handling, distribution, and use of those

materials.

Subd. 2. [DELEGATION OF DUTIES.] Functions vested in ‘the
commissioner by sections 3 to 15 may be delegated to designated

employees or agents of the department of agrlculture

Subd. 3. [DELEGATION TO APPROVED AGENCIES.] The com-
missioner may, by written agreement, delegate specific inspection,
enforcement, and other regulatory duties of sectlons 3 to 15 to

-officials of approved agencies. '

Sec. 5.[17.733] [DEFINITIONS.] -
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sectlons 3 to 15

Subd 2. lAGRICULTURAL LIMING MATERIALS ] ‘Agrlcul-
tural Timing materials” means materials whose caleium or magne-
sium cempounds, or both, account for an ENP of 30 percent or more.
The term includes, but is not limiied to; burni | llme hydrated Time,
1ndustr1al by- product limestone, and marl .

- Subd. 3 [BRAND ] “Brand” means the term des1gnat10n ‘trade- E

mark, product name, or other specific desugnatlon under which
individual agricultural liming material is offered for sale.

Subd 4 [B'ULK ] “Bul'k’-"'nreans in noripackaged form. .

Subd. 5. [BURNT LIME.] “Burnt lime” means a material made
from limestone that consists essentially of calcium oxide or a
' comblnatlon of calcium oxide with rnag‘nesmm oxide.

Subd. 6. [COMMISSIONER ] “Commlssmner means the commis-
sioner of agriculture and the commissioner’s authorized aj agents

Subd. [DISTRIBUTORJ “Dlstrlbutor means a person who
imports, c0n51gns produces, or offers for sale, sells, barters, or
othérwise s pphe grlcultura_hrmng material in This state.

Subd 8. [ENP] “ENP” means effective neutrahzmg power and is
an expression of the neutralizing value of liming material based on
the TNP and fineness and expressed as dry Welght percentage

p 9 [FINENESS 1 “Flneness means the percentag by
welght of material that W111 pass sieves of specified sizes.

“Subd.- 10 [GUARANTEED ANALYSIS] “Guaranteed analysis”
means the plant food claim in addition to claims for ENP or the
ablhty to neutrahze soil ac1d1ty

Subd 11 [GUARANTOR ] “Guarantor means the person who is '

guaranteed analysis statement.

Subd. 12. [HYDRATED LIME.] “Hydrated lime” means a mate-

rial, made from burnt lime, that consists of caleium hydroxi_de or a

“Combination of caleium hydromde with either magnesmm oxtde,
magnesium hydroxide, or both.

Suhbd. 13. [INDUSTRIAL BY PRODUCT ] “Industrial by- product”
means an industrial waste or by-product or the by-product of a
munltlpal water treaiment process containing calcium or magne-

“sium or both in a form that may neutralize soil acidity.
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Subd. 14. [LABEL.] “Label” means the display of all written,
printed, or graphic mailer on the immediate container or “or the
statement accompanying a bulk sh shlpment of grlcultural liming
material. :

Subd. 15. [LABELING.] “Labellng means Written, printed, or’
aphic matter on or accompanying agricultural liming material
and advertisements, brochures, posters, and television, radio, or

other announcements used in promofing their sale.

Subd 16. [LIMESTONE. ] “Limestone” means a materla.l consist-
essentially of calcium carbonate or a combination of calcium
carbonale with magnesium carbonate ¢ capable of neutralizing soil

acidity. -

Subd. 17. IMARL.] “Marl” means a granular or loosely consoli-
~ dated earthy material composed largely of sea shell fragments and
calcium carbonate.

~ Subd. 18. [OFFICIAL' SAMPLE.] “Official sample” means a
sample of agricultural liming material taken by the commissioner
according to methods prescrlbed by section 10.

Subd. 19. [PERCENT; PERCENTAGE. ]“Percent or percentage
means the percentage by we;ght

Subd. 20. [PERSON] “Person” means an individual, firm, corpo-
ration, partnership, association, trust, joint stock company, unincor-
porated organization, the slate, a slate agency, or a political
subdivision.

Subd. 21. [PLANT FOOD.] “Plant food” means one of the follow-
ing plant nutrients or an additional plant nutrient which might be
generally ecogyzed as beneficial for plant growth: nitrogen, phos-
phorus, potassium, calclum, magnesium, sulfur, boron, chlorine,

cobalt, copper, iron, manganese, molybdenum, sodlum and zmc

Subd 22. [PRODUCER 1 “Producer means a person who operate
a source of production or who blends an agricultural Ti nnng materlal
to form a stockplle

Subd. 23. [SELL.} “Sell,” when apphed to agricultural 11m1ng -
material, includes:

(1) selling or transferring ownership;

(2) offering and exposing for sale, exchange dlstrlbutlon gwmg '
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(3) possessmn with intent to sell, exchang; distribute, g} e away,

[£Y) storlng, carrying, and handhn% in aid of traffic, whether done '

1n person or through an agent employee, or others; and

5) receiving, aoceptingz and ho]dlng a con51gnment for sale.

Subd. 24. [SOURCE OF PRODUCTION 1 “Source of productlon
means a plant or facility where agricultural liming materials are
produced or stockplled

Subd. 25. [STOCKPILE ] “Stockplle” means a supply of agrmul-
tural [iming materlal stored for future use. _

Subd. 26. [TNF] “TNP” means total neutralizing power and is the

total acid neutralizing capacity of an agricultural liming material
-expressed as a welght percentage of calclum carbonate and is
equ

quivalent io the term “calcium carbonate equwalent i

EOIS

Subd 28. [WEIGHT.] “We1ght” means the Welght of materlal as
offered for sale.

Sec 6. [17.736] [LICENSE RENEWAL]

Subdivision 1. [LICENSE TO SELL] Before a person may sell,
~offer for sale, or dispose of in this state agricultural liming material
to be used for the correction of soil acidity or soil fertility, the
distributor and producer must obfain a license by filin Wlti'-l the
comissioner an acceptable application for a hcense fo sell, together
with the license fee, on or before January 1 of each year The
application must Meﬁleﬁame of the producer or distributor, the
Tocation of the principal office of the producer or distributor, the
number and location of each source of production covered by the
license, and the name, brand, or tragemark unaer which™ the

gxlcultural limit ming materla] Wlll be sold.

Subd. [OUT OF- STATE SOURCE OF PRODUCTION.} One
license for all sources of production for a firm that is located outside
of the state must be oﬁ;alned from the commissioner.

‘Subd. [EFFECTIVE DATES.] Each license is effective untll
© January 1 next following the date of its issuance or approval. A

Ticense must not be transferable from one person to anotﬁler or from
the ownership fo whom issued to ano_h_er ownership, or from one
Tocation. to another location. .
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"Subd. 4. [LICENSE POSTING] The hcense must be posted i ina
conspicuous place in each location in this state where these’ opera
tions are performed.

“Subd. 5. [SUBSTANTIATION OF CLAIMS] The commissioner
may require a person applying for a license to sell or produce an
agricultural liming material for use in Minnesota to submit authen-
_tic experimental evidence or university research data Lo substanti-

ate the claims made for the product. As evidence to substantiate
claims, the commissioner may rely on experimental data, evalua-
. Hons, or advice furnished by experts at the University of Minnesota
and may accept or reject additional sources of eviderice 1n evaluating

the agricultural liming material. In all cases, the experimental

evidence must relate to conditions in Minnesota for r which use of the .

product is intended. The commissioner may also require evidence of
value when used as alrected or recommended.

Subd. [INSUFFICIENT EVIDENCE. ] If the commissioner
determmes that the evidence submitted under subdivision 5 does
not substantiate the product’s usefulness in this state, the commis-
sioner may require the applicant to submit samples, conduct tests,
" or submit additional information, including conditions aerctmg
performance, in order fo evaluate its performance and usefulness.

Sec. 7.l [17 .737] [LABELING; GUARANTEED ANALYSIS.]

~ Subdivision 1. [PRODUCT LABEL.] An agricultural liming ma-
terial offered for sale in this state must be labeled in accordance
with rules adopted under this chapter.

Subd. 2. .[BULK SHIPMENT LABEL.] If _grlcultural liming
material 1 1s 1s transported or sold in bulk, the data in written or printed
form as required by subdivision 1 must” accompany each delivery

and be supplied to each purchaser at the time of dellvery

Sec. 8. [17.738] [LICENSE AND SAMPLING FEES.]

Subdivision 1. [APPLICATION FEE JAn a}gphcatlon for a license
must be accompanled by a fee of $100.

Subd. 2. [ADDITIONAL FEE AFTER JANUARY 1.] If an appli-
cation for | license renewal i is not filed before January 1 of any year,
an additional fee amounting to 50 percent of the amount H_E must
be assessed before the renewal license may be 1ssued.

© Subd. 3 3. [ADDITIONAL FEES FOR PRIOR YEARS.] The appli- "

cant shall also pay any license fees for prior years in which the
applicant sold an agricultural [iming material in Minnesota in
violation of this chapter pIus an additional fee of 100 percent of the
amount due
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Subd 4 [SAMPLE FEE. ] The commlssmner may sample agricul-
tural hmlng material from a source of production as often as deemed
necessary to implement sections 3 t0 15. A sampling fee of $25 must
be assessed for each sample collected but may not exceeWS per

Sec 9, [17 739] [TONNAGE REPORT]

Subdlv151on 1. [SEMIANNUAL STATEMENT] Each hcensed
- distributor or Eroducer of agricultural liming  material shall file
with the commissioner on formg furnished by the commissioner, a
semiannual statement for the periods ending December 31 and J une
30 setting forth the number of net tons of agricultural limi ng
material sold in this stale during the reporling period. The report is
-due on or before the last day of the rnont% following the close of each
reporting period of each calendar year. For a tonnage report that is
not filed within 31 days after the end of the reporting period, a
penalty of $50 must be paid by the licensee and is a debt and may be
recovered in a civil action against the licensee. The assessment of
this penalty does not prevent the department from ‘taking other
actions as provided in sections 3 to 15. The commissioner may by .
rule require additional reports for the purpose of gathering statis-
tical data relating to agrlcultural 11m111g material dlstnbuted in

Mlnnesota

Subd 2, [SEPARATE REPORTS 1 A separate report under subdi:

Subd 3. [RECORD VERIFICATION 1 Submlssmn of each tonnage |
report 1s authority for the commissioner to verify the records upon
which the statement’ of_fé_nna& e is based.

‘Sec. 10. [17 .74'] [INSPECTION AND INVESTIGATION.]

- Subdivision 1. [ACCESS AND ENTRY] (a) The commissioner,
upon presentation of official department credentials, must be
granted access at reasonable times without delay to sites (1) where -
a person produces, handles, distributes, uses, disposes of, stores, or
transports an agrlcultural liming materlal and (2) ) which the
_commissioner reasonably believes are affected, or or possibly affected,
* by the use of an agricultural llmmg g material or device in violation

of sections 3 to 15.

© (b) The commlssmner may enter sﬂ;es for: -

@ 1nspect10n of equlpment for the productlon handlmg, dlstrl-
~ bution, disposal, “or application of an agricultiral Timing matenal
“and the premlses on which the equipment is stored T
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(2) sampling of sites actually or reportedly ekposéd to agricultural
liming matenals; : ‘ - =

@ inspection of sfora e, handling, distribﬁtion, use, or disposal

areas of agricultural liming material;~

(4) inspection or investigation of complaints of injury to the

environment, E

(5) sampling of agricultural liming materials;

(6) obsetvation of the ﬁﬁ and application of an a@ icultural
liming material; ‘ i T ‘

(7) ingpection of records related to the production, handling,
distribution, storage, sale, use, or disposal of agricultural liming
material; and \ N :

(8} other purposes necessary to implement sections 3 to 15.

Subd. 2. [NOTICE OF INSPECTION SAMPLES AND ANALY-
SES.J (a} The commissioner shall provide the owner, operator, or
agent in charge with a receipt describing any samples obtained. Tf.
an analysis is made of the samples, a copy of the results of the
analysis must be furnished to the owner, operator, or agent in
charge. .

(b) The methods of sampling and analysis must be those adopted -
by the association of of%mial “analytical chemists. In cases not

covered by those methods, or in cases where methods are available
" in which improved applicability has been demonstrated, the com-
missioner may adopt appropriate methods from other sources.

Sec. 11. [17.741] [FALSE OR MISLEADING STATEMENTS. ]

An agricultural liming material is misbranded if it carries a false
or misleading statement on the container or on the label attached to-
the container, or if Ialse or misleading statements concerning the

agricultural iming material are disseminated in any manner or by
any means. It is unlawful to sell a misbranded agricultural liming
material. : '

Sec. 12. [17.742) [ADULTERATION.]

No person ma¥ sell an adulterated agricultural liming material. .
An agricultural liming material is adulterated if:

- (1) it contains a deleterious or harmful ingredient in sufficient .‘
amount to render it Injurious to plant life or the environment when
applied in accordance with directions for use on the label,
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2 1ts composﬂ:lon falls below or differs from that it is purportedr
_to posses by its abelmg or

(3) it contams unwanted rop seed or weed seed.

. Adulterated products that cannot be reconditioned must be dis-
posed of by methods approved by the commissioner.

‘Sec. 13. [17.743] [RULES.]

Subdivision 1. {FOR ADMINISTRATION.] The commissioner
shall adopt permanent rules necessary to admmlster sections 3 to
15.

Subd. 2. [LIMING MATERIALS.] The commissioner may ado t
rules governing the distribution, labeling, sale, handling, cerfifica-
tion, use, application, storage, samphng, and analysis of liming
.matemals ]

" Sec. 14. [17.744] [VIOLATIONS' PENALTY.]

SublelSIOII 1. [LICENSE.] The commigsioner may cancel a -
cense 1ssued under sections 3 to 15 upon satisfactory evidence that

the Ticensee has used fraudulent a deceptwe practices in the
evasion or attempted evasion of the rovisions of this section. No
license may be revoked until the licensee has been given opportu-

nity for a hearing by the commissioner.

Subd. 2. [COMMISSIONER S DISCRETION.] Nothing in sections
Jtolbr egulre g the commissioner to report a person for prosecution
Er_i'ssue a withdrawal from distribution (stop-sale) order as a result
of a minor violation of sections 3 to 15 or when the commissioner -
‘believes the public interest will Be_BeE served by a suitable notice

- of warning in wriling.

Sec. 15. [17'.745]'~[ADMINISTRATIVE ACTION.] -

Subdivision 1. [ADMINISTRATIVE REMEDIES] The commis-
sioner may seek to remedy violations of sections 3 to 15 or the
commissioner’s orders by a written warning, adminisfrative meet-
ing, cease and desist, stop-use, stop-sale, or other special order,
stlpuIatlon or agreement, 1f the commissioner determines that tﬁe

emedy 18 in the public 1nterest

-Subd. 2. [REVOCATION AND SUSPENSION 1 The commissioner

may, after written notice and hearmg revoke, suspend, or refuse to

ant or renew a license if a person violates Sectlons 3 io 15 or has
Elstory of violations of sections 3 to 15.

Sec: 16. -[INSTRUCTION TO REVISOR.]
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In the next and all future editions of anesota Statutes ‘the

the numbers hsted olumn B:

Column A o . Column B

177242 0 ¢ 17.734 )
17.7243 17.735 ‘
©17.7245 17.735, subdivision 3

The revisor shall also correct all cross-references to the renum
berea sectlons

Sec. 17. [REPEALER]

Minnesota Statutes 1988, sectlons 17. 7241 17. 7244 and 17. 7246
are repealed. }

Sec. 18. [REPEALER.]

Sectlons 3 to 15 are repealed effectlve June 30 1991,

Sec. 19 [EFFECTIVE DATE]

- This article is effective the d_y_ followmg final enactment

, | ARTICLE 11
ADVISORY TASK FORCE ON FARM SAFETY

Section 1. [ADVISORY TASK FORCE ON FARM SAFETY.]

Subdivision 1. [PURPOSE AND DUTIES.] An advisory task force *
on farm safety consisting of 11 members is established. iﬁnna-

al ose of the task force is 1s to detéermine ways in which the v _EI_'X '

lE I‘lS)ES of accident and 1 1n]urz y to farm operators and their fam

an% employees can be minimized. The task force may review
relevant research and studies by other groups and organlzatlons
within or outside of Minnesota. The task force may give particular
attention to the safety of farm children and youth, acc1 ent preven-
tion, equipment design, stress management and safety education.

Subd. 2. [MEMBERSHIP.] The commissioner of agrlculture shall
appoint members of the task force who are broadly representative of
groups with an interest in farm safety. At least one member must
represent each of the following: farm operators; farm organizations;
farm equipment manufacturers or dealers; the rural health care
industry; the agricultural chemicals’ mdustry, and the insurance

industry.
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Subd. 3 [EXPENSES AND EXPIRATION.] Expenses and expi-
ration of the task force are governed by anesota Statutes section
_15 059, sﬁmrwsmn 6.

Subd. 4. [STAFF ASSISTANCE ] The commissioner of agrlculture
_shall provide staff asmstance as required for eﬁ'ic1ent operatmn of
the task force.

Subd. 5 [REPORTS 1On or before March 1990, the task force
shall remrt to the house and senate commlttees on agrlculture its -
. findings "and recommendations Tor' legislation on farm accident

* prevention and other public policy changes that would be hEe[y to . -
, 1mprove heal_h and safety on anesota farms o :

‘Subd. [FUNDING] In addition to money appropriated for
purposes of this article, the commissioner may solicit from organi-
. zations and individuals contributions of money or in-kind services

- for purposes s of the adv1sory task force and its eport

ARTICLE 12
FARM LAND OWNERSHIP, DEBT

- Sect1on 1. Mlnnesota Statutes 1988 sectlon 47.20, subd1v131on 15,
is amended to read

Subd 15 (a) Notmthstandmg the provisions of any other law to
the contrary, any notice of default on homestead property to which
- the provisions of chapter 583 apply, mailed after May 24, 1983 and
prior to May 1, 1985, or after June 8, 1985, and prior to' May 1, 1987,
or after the effective date of this article and prior to May 1, 1991,
shall indicate that the borrower has 60 days from the date the notice
is mailed in-which to cure the default. The notice shall include a
statement that the borrower may be eligible for an extension of the
'tlmellcérlor to foreclosure and executlon sale under sections 583.01 to
583 :

-~ {h) -The statement must be-in bold type, _capitalized:-letters, or
.other form sufficient for the reader to quickly and easily distinguish
the statement from the rest of the notice. The requirements of this
paragiraph must be followed on notices mailed under this subdivision
on or after August 1, 1985. A violation of thlS paragraph s a petty
mlsdemeanor

Sec 2. Minnesota Statutes 1988 section 500. 24 subdlwsmn 6, is
-~ amended to read:

" Subd. 8, [DISPOSAL OF LAND] (a) A state or federal agency, _
limited partnership, or a corporatlon— other than a family form
eorporation or an autherized farm eefperat}en— may. not lease or sell
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agricultural land or a farm homestead thet was acguired by enfore-
ing a debt against the agrieultural land or form homestead; includ-
mgfereelesureefamﬁrtgﬂge—&eeeptmgadeedmhe&eﬁereelesure—
terminating a contract for deed; or decepting a deed in lieu of
terminating a contraet for deed; before offering or making a good
faith effort to offer the land for sale of lease to.the immediately
preceding former owner at a price no higher than the highest price
offered by a third party that is acceptable to the seller or lessor. The
offer must be made on the notice to offer form under subdivision 7.

- The requirements of this subdivision do not apply to a sale or lease
by a corporation that is a family farm c corporatlon or an authorized

rm corporation. This subdivision applies only to a sale or lease

when the seller or lessor acquired the property by enforcing a debt
against the agricultural land or farm homestead, including foreclo-
sure of a mortgage, accepting a deed in lieu of foreclosure termi-
nating a contract for deed, or accepting a deed in lieu of terminating
a contract for deed. £ Selhng or leasing property to a third party at a
price is prima facie evidence that the price is acceptable to the seller

. or lessor. The seller must provide written notice to the immediately
preceding former owner that the agricultural land or farm home-
stead will be offered for sale at least 14 days before the agricultural
land or farm homestead is offered for sale.

(b} An immediately preceding former owner is the entity with:
.record legal title to the agricultural land or farm homestead before
acquisition by the state or federal agency or corporation except: if
the immediately preceding former owner is a bankruptcy estate, the
debtor in bankruptcy is the immediately preceding former owner;
and if the agricultural land or farm hoimestead was acquired by
termination of a contract for deed or deed in lieu of termination of a
contract for deed, the immediately preceding former owner is the
purchaser under the contract for deed. For purposes of this subdivi-
sion, only a family farm, family farm corporation, or family farm
partnershlp can be an 1mmedlately precedmg former owner.

{c) An 1mmedlai_;ely preceding former owner may elect to purchase
or lease the entire property or an agreed to portion of the property.
If the immediately preceding former owner elects to purchase or
lease a portion of the property, the election must be reported in
writing to the seller or lessor prior to the time the property is first
offered for sale or lease. If election is made to purchase or lease a
portion of the property; the portion must be contiguous and compact
so that it does not unreasonably reduce: access to or the value of the
remammg property

(d) For purposes of this subdivision, the term ‘a price no higher
than the highest price offered by a thlrd party” meansthe acceptable
cash price offered by a third party or the acceptable time-price offer
made by a third party. A cash price offer is one that involves
gimultaneous transfer of title for payment of the entire amount of
the offer. If the acceptable offer made by a third party is a time-price
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offer, the seller or lessor must make the same time-price offer or an
. equivalent cash offer to the immediately preceding former owner. An.
“equivalent cash offer is equal to the total of the payments made over
a period of the time-price offer discounted hy yield curve of the
United States treasury notes and bonds on the first business day of
the month in which the offer is personally delivered or mailed for:
time periods similar to the time period covered by the time-price
offer, plus 2.0 percent. A time-price offer is an offer that is financed
entlrely or partially by the seller and includes an offer to purchase -
* under a contract for deed or mortgage. An equivalent cash offer is
not required to be made if the state participates in an offer to a thlrd "
party through the rural finance authority. '

{e) This subd1v1510n applies to a seller when the property is sold
and to a lessor each time the property is leased, for ﬁve years after
the agricultural land is acqmred exeept:

(1) an oﬂ'er to lease to the 1mmedlately preceding former owner is
required only until the immediately preceding owner fails to accept
an offer to le’ase the property or the property is sold;

{2) an offer to sell to the lmmedlately preceding former owner is
requlred until the property is sold; and

* (3) if the immediately preceding former owner elects to lease or
purchase a portion of the property, this subdivision does not apply to
the seller with regard to the balance of the property after the
electlon is made under paragraph (c)

(D The n'otwe of an offer under subdivision 7 that is personally
delivered with a signed receipt or sent by certified mail with a
receipt of mailing to the immediately preceding former ownet’s last
known address is a good faith offer.

(g) This subdivision does not apply- fo'a sale or lease that occurs.
“after the’ seller or lessor has held the property for five years or
longer.

' (h) For purpoées of this subdivision, if the immediately preceding
former owner is a bankruptcy estate the debtor in the bankruptcy is
the 1mmed1ately preceding owner.

(i) The immediately preceding former owner must exercise the
right to lease all or a portion of the agricultural land or a homestead .
located on agricultural land in writing within 15 days after an offer
to lease under this subdivision is mailed with a receipt of mailing or
personally delivered. If election is made to lease only the homestead
or a portion of the agricultural land, the portion to be leased must be
clearly identified in writing. The immediately preceding former
owner must exercise the right to buy the agricultural land, a portion
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of the agricultural land, or a farm homestead located on agricultural
land, in writing, within 65 days after an offer to buy under this
subdivision is mailed with a receipt of mailing or is personally
delivered. Within ten days after exercising the right to lease or buy
by accepting the offer, the immediately preceding owner must fully
perform according to the terms of the offer including paying the
amounts due. A seller may sell and a lessor may lease the agricul-
tural land or farm homestead subject to this subdivision to the third
party in accordance with their lease or purchase agreement if: -

(1) the immediately preceding former owner does not accept an
offer to lease or buy before the offer terminates; or -

(2) the immediately preceding former owner does not perform the
obligations of the offer, including paying the amounts due, within
ten days after accepting the offer. '

.} A certificate indicating whet,her or not the property contains
agricultural land or a farm homestead that is signed by the county
assessor where the property is located and recorded in the office of
the county recorder or the registrar of titles where the property is
located is prima facie evidence of whether the property is-agricul-
tural land or a farm homestead

(k) As prima facie evidence that an offer to sell or lease agricul- -
tural land or a farm homestead has terminated, a receipt of mailing
the notice under subdivision 7 and an affidavit, signed by a person
authorized to act on behalf of a state, federal agency, or corporation
selling or leasing the agricultural land or a farm homestead may be
filed in the office of the county recorder or registrar of titles of the
county where the agricultural land or farm homestead is located
The affidavit must state that: ' :

(1) notice of ah offer to buy or lease the agricultural land or farm
homestead was provided to the immedlately preceding former owner
at a price not higher than the highest price offered by a third party
that is acceptable;

(2) the time dufing which the immediately preceding former
owner is required to exercise the right to buy or lease the agricul-
tural land or farm homestead has expired; '

(3) the immediately ,preceding former owner has not exercised the
right to buy or lease the agricultural land or farm homestead as
provided in this subdivision or has accepted an offer and has not .
fully performed according to the terms of the offer; and

(4) the offer to the 1mmed1ately precedmg former owner has_
terminated.
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* (1)'The right of an immediately preceding former owner to receive
an offer to lease or purchase agricultural land under this subdivision
‘or to lease or purchase at a price no higher than the highest price
offered by a third party that is acceptable to the seller or lessor may
be extinguished or limited by an express statement signed by the
immediately preceding owner that complies with the plain language
‘requirements of section 325G.31, The rlght may not be ext1ng‘u1shed_,, '
or 11m1ted except by ‘ ‘ B

(1) an- express statement 1n a deed 1n 11eu of foreclosure of the
_ agr1cu]tura1 land; : : :

(2) an express. statement ina deed in lieu of a termmatlon of a
contract for deed for the agricultural land;

' (3) an express stateme_nt conveying thé right to the state or federal
‘agency or corporation.owning the agricultural land that is required
to make an offer under this subdivision, however, the preceding
former owner may rescind the conveyance by notifying the state or

_federal agency or corporation in writing - w1th1n 20 calendar days
after SIgnmg the express statement o

: (4) to cure a title defect an express statement conveymg the right
may be made to a person to whom the agricultural land has been
- transferred by the state or federal agency or corporation; or

'{5) an express statement conveying the right to a contract for deed
vendee to whom the agricultural land or farm homestead was sold
under a contract for.deed by the immmediately preceding former
owner if the- express statement and the contract for deed are

- recorded

(m) The r1 ght of an 1rnrnedlate1y precedmg former owner to receive
' an offer to lease.or purchase agricultural land under this subdivision
- - may not be assigned or transferred except as prov1ded in paragraph
- (1}, but may be inherited. ,

(n) An 1mmed1ate1y precedmg former owner, except a former
owner who is actively engaged in farming as defined in subdivision
2, paragraph (a), and who agrees to-remain actively engaged in
farmmg on a portion of the agricultural land or farm homestead for
at least one year after accepting an offer urider this subdivision, may -
not sell agricultural land acquired by accepting an offer under this

-gubdivision if the arrangement of the sale was negotiated or agreed -

- to prior to the former owner actepting the offer under this subdivi-
- sion. A person who sells-property in violation of this paragraph is .
liable for damages plus reasonable attorney fees to a person who is
damaged by a sale in violation of this paragraph. There is a
rebuttable presumption that a sale by an immediately preceding
former owner is in violation of this paragraph if the sale takes place .
within 180 days of the former owner accepting the offer under this
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subdivision. This paragraph does not apply to a sale by an immedi-
ately preceding former owner to the owner’s spouse, the owner’s
parents, the owner’s sisters and brothers, the owner’s spouse s
sisters and brothers or the owner’s chlldren

Sec. 3. anesota Statutes 1988 sectlon 550 37 subd1v151on 4a,is
'amended to read:

Subd. 4a. [ADJUSTMENT OF DOLLAR AMOUNTS 1a) Except -
for subdivisions 5 and 7, the dollar amounts in this section shall

change perloalcaﬁy as prov1ded in this subdivision to the extent of -

-changes in the implicit price deflator for the gross national product,
1972 = 100, compiled by the United States Department of Com-
merce, and hereafter referred to as the index. The index for Decem- .~
ber, 1980 is the reference base index. .

(b) The designated dollar amounts shall change on July 1 of each
even-numbered year if the percentage of change, calculated to the
nearest whole percentage point, between the index for December of
the preceding year and the reference base index is ten percent or
more. The portion of the percentage change in the index in excess of
a multiple of ten percent shall be disregarded and the dollar
amounts shall change only in multlples of ten percent of the
amounts stated in this section.

(c) If the index is revised, the percentage of change pursuant to
- this section shall be calculated on the basis of the revised index. If a
- revision of the index changes the reference base index, a revised =~

reference base index shall be determined by multiplying the refer-
~ ence base index then applicable by the rebasing factor furnished by
the department of commerce. If the index is superseded, the index
referred to in this section is the one represented by the department
of commerce as reflecting most accurately changes in the purchasing
power of the dollar for consumers.

{d) The commissioner of commerce shall announce and publish:

(1) on or before Aprll 30 of each year in which dollar amounts'are
to change, the changes in dollar amounts required by paragraph (b);
and

(2) promptly after the changes occur, changes in the index re- -
quired by paragraph (c) including, if applicable, the numerical
equivalent of the reference base index under a rev1sed reference base
index and the de51gnatlon or title of any index supersedmg the -
index.

{e) A person does not violate this chapter with respect to a
transaction otherwise complying with this chapter if the person
relies on dollar amounts either determined according to paragraph
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(h) or appearlng in the last pubhcatlon of the commissioner an- .
nouncing the then current ‘dollar amounts .

Sec. 4. Minnesota Statutes 1988, section 550.37, subdivision 5 is
amended to read: :

Subd. 5. Farm machines and implements used in farming opera-
tions by a debtor engaged principally in farming, livestock, farm
produce, and standing crops, not exceeding $10;000 $13, 000 in
value. When a debtor is a partnership of spouses or a part nersE 1p of
natural persons related to each other within the third degree of
kindred according to the rules of the civil law, for the purposes of the
exemption in this subdivision, the partners may elect to treat the .
assets of the partnershlp as assets of the 1nd1v1dual partners

Sec. 5. Mlnnesota Statutes 1988 section 550.37, subdnnsmn 7 is
amended to read: ‘

7 Subd. 7. The total value of property selected by a debtor pursuant
to subd1v151ons 5 and 6 shall not exceed $}9-090 $13,000, if the -

"Sec. 6. Minnesota Statutes 1988 sectlon 580 031, is amended to
read:

580 031 [MINIMUM NOTICE 1

Notw1thstandmg the provisions of any other law to the contrary,
e1ght ‘weeks’ published notice must be given prior to the foreclosure
sale of a homestead to which sections 583.01 to 583.12 apply if the
‘notice is published for the first time after May 24, 1983, and prior to
May 1, 1985, after June 8, 1985, and prior to May 1, 1987 or after
the effective date of Laws 1987, chapter 292, and prior to May 1,
1989, or after the effective date of this article and prior to May 1,
1991. ’I‘he notice 1 must contam the 1nformatlon spect 1ed in sectlon
580.04." ’

At least eight weeks before the appointed time of sale, a copy of the
_notice must be served upon the person’in possession of the mort-
gaged premises, if the premlses dre actually occupled '

Sec. 7. Minnesota Statutes 1988 section 583 24, subd1v1510n 4, 1is
amended to read : . '

Subd 4. [DEBTS.) (a-} The farmelulender medlatlon act does not
apply ‘to a debt:

(1) for whlch a proof of claim form has been filed in bankruptcy by
a creditor or that was listed as a scheduled debt, of a debtor who has
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filed a petltlon in bankruptcy after July 1, 1987 under United
States Code tltle 11, chapter7 11, 12, or 13; :

(2) if the debt was in default when the creditor received a
mediation proceeding notice under the farmer-lender mediation act
and the creditor filed a ¢claim form, the debt was mediated during the
mediation period under section 583.26, subdivision 8, and (i) the
‘mediation was unresolved; or (ii) a mediation agreement with
- respect to that debt was signed; :

(3) for which the creditor has served a mediation notice, the debtor
has failed to make a timely request for mediation, and within 30 45
days after the debtor failed to make a timely request the creditor
began a proceeding to enforce the debt against the agricultural
property of the debtor;

(4) for which a credi'tm" has received a mediation prdceediﬁg nofice L

and the creditor and debtor have restructured the debt and have
signed a separate mediation agreement with respect to that debt; or .

(55 for which there is a lien for rental ‘value of farm machinery
- under section 514.661 or a lien for rental value relating to a contract

for deed subject to the farmer—lender mediation act under section
559.2091. : .

(b}Ferpurpesesefpamgmphéa}—el&use@)—prewdmg&eepyef&
forboarance poliey is eonsidered beginning » proeceding to enforee a
debt if the board of an institution has adopted a forbearanee poliey
thet provides for deferring or reseheduling payments of prineipal or
interest; renewal or extension of loan terms; reduetion in the -
ameunter%&teefpﬂﬂelpa}efmt&estdueeﬂale&n—efethersmﬂaf
actions; and requires that the debtor must reeeive a copy of the -
peheyatle&st%@daysmtele&naeeelemﬂe&wdebteeﬂee&en
proceedings:

-Sec. 8. anesota Statutes 1988 section 583. 26 subdlwsmn 1,1is
amended to read: :

Subdivision 1. [MEDIATION NOTICE.] (a) A creditor desiring to
start a proceeding to enforce a debt against agricultural property
under chapter 580 or 581 or sections 336.9-501 to 336.9-508, to
terminate a contract for deed to purchase agricultural property
under section 559.21, or to garnish, levy on, execute on, seize, or
attach agricultural property, must serve an applicable mediation -
notice under sections 336.9-501, 550.365, 559.209, and 582.039 on
the debtor and the director. The creditor must also file with the
director proof of the date the mediation notice was served on the
debtor. The creditor may not begin the proceeding until the stay of
the creditor’s remedies is lifted under subdivision 5, or as. allowed .
under sections 583.20 to 583.32. ’
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(b) For purposes of the fanner—lender mediation act, starting a
proceeding to enforce a debt means initiating a proceedmg under
chapter 550, 580 or 581; sectlcns 336.9-501 to 336.9-508; or section

- 559.21, ,

(c) The dlrector shall combine all medlatlon notices for the same
debtor that are received prior to the initial medlatlon meeting into
one medlatlon proceedlng -

Sec. 9. Laws 1983, chapter 215, section 16 as amended by Laws

- 1984, chapter 474, section 7, as amended by Laws 1985, chapter 308,
section 26, as amended by Laws 1987, chapter 292, section 36, is

amended to read: . ,

Sec. 16. [REPEALER.]
Sections 1 to 15 are repealed effective July 1, 1989 1991, but any

postponement or other relief ordered by a court continues to be valid
for the perlod ordered by the court.

Sec. 10. Laws 1986, chapter 398 article 1, sectlon 18 as amended
by Laws 1987, chapter 292, section 37;is amended to read

Sec 18 [REPEALER]

Sections 1 to 17 and Minnesota Statutes section 336 9-501 '
-subsections (6) and (7), and sections 583. 284 583 285, and 583. 305
are repealed on July 1, 1889 1991,

' Sec. 11. [EFFECTIVE DATE]

This article is effective the day following final enactment.

ARTICLE 13
LIVESTOCK REPORT DEADLINE

Sectmn 1. Laws 1987, chapter 396, artrcle 9, section 1, subd1v1smn
4, as amended by Laws 1988 chapter 688 artlcle 19, section 1, is
‘ amended to read _

Subd 4. [REPORT.} The - 1nterdlsc1p11nary study team shall pre-
pare and deliver to the commissioner of agriculture a report on the
results of the study. If feasible, the study team shall also submit the
results of the study in a form appropriate for publication in one or
more recognized scientific journals. The commissioner shall report

.results of the study to the house and senate committees on agricul-
ture not later than August 1, 1989 1991.
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ARTICLE 14

AGRICULTURAL LANDLORD RENTAL INCENTIVE
PROGRAM :

Sectlon 1. [41B.0395] [AGRICULTURAL LANDLORD RENTAL
INCENTIVE PROGRAM. ]

Subdivision 1. [ESTABLISHMENT] The authority shall estab
lish, develop criteria for, and administer an agricultural Jandlord
rental incentive program to e encourage owners of farmland to help
beginning farmers enter farming.

Subd. [ELIGIBILITY.] An owner of farmland is. eligible to
-partici ate in the agricultural landlord rental moentlve program if
the owner rents the land to a farmer who:

(1) is a resident of Minnesota or a domestlc family farm corpora-

tion, as defined in ‘section 500.24, subdivision 2;

(2) is the priﬁcip’al operator o_f the farm;

Q
41B.

__....._.._.....!

has not previously received assistance under sections 41B.01 to
93

(4) has sufﬁc:ent education, tralmng, or e:gperlence in the type of -
farming to be undertaken on the rentedTarmland

5) has a total net Worth including assets and liabilities of the
renfer’s spouse an_d_dependents of less than $100 ,000, :

(6) shows an ablhty to pay the rent" '

(7) shows that the agricultural land to be rented w11] be used for
agricultural purposes; ,

[£3)) shows that farmmg will be the prm<:1pa1 occupatlon of the
_ renterz '

(9) agrees to part1c1pate in a farm management program approved
by the commissioner of agrlculture for at least the first five Xears of
' the tenancy; and ‘

(10) agrees to file a soil and water conservation plan with the soil
and water conservation district. The commissioner of agriculture
may compensate the landowner for an easement under section

40.43, subdivision 6, but 15 not required to do so.

Subd. 3 [PAYMENT TO LANDOWNER] On apphcatlen by an
eligible owner of land, the authorlty shall u ‘the landowner T_i r No
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more than five years (1) an amount equal to the homestead credit .
" the owner would have received if the iand was homestead property;

or (2) il the land is bare land or has no house on it, 20 percent of the
gross property tax tax on up to 320 acres, but no more than $1, OOO per

year.

Sec. 2. Minnesota Statutes 1988, sect1on 308.12, subd1v151on 5, is
amended to read:

- Subd. 5. Notwithstanding _the provisions of section 345.43, a
cooperative association organized under the laws of this state may
shall, in lieu of paying or delivering to the commissioner of com-
merce the unclaimed property specified in its report of unclaimed
property, distribute the unclaimed property to a ecorporatien or
orsanization which is exempt from toxation under seetion 200.05;
subdivision 1; paragraph (b); or 2 the agricultural landlord rental
incentive fund which is established in the state treasury and which
_ 1s annually appropriated to the rural finance authority for purposes

of the agricultural landlord rental incentive program in section 1. A
cooperative association making this eleetion shall, within 20 days
after the time specified in section 345.42 for clalmlng the property
from the holder, file with the commissioner a verified written
explanation of the proof of claim of any owner establishing a right to
receive the abandoned property; any error in the presumption of
abandonment; and the name; address; and exemption number of the
e&rpo&t&t}enefepg&m-z&tmtemehthepmpeﬁyw&sofistebe
- distributed and the approximate date of distribution to the agricul-
tural landlord rental incentive fund. Nothing in this subdivision
alters the procedure provided in sections 345.41 and 345.42 whereby
cooperative associations report unclaimed property to the commis-
sioner and claims of owners are made to the cooperative associations
for a period of 65 days following the publication of lists of abandoned
property. The rights of an owner to unclaimed property held by a
cooperative association is extinguished upon the disbursement. of
the property by the cooperative association to & tax-exempt
gation the agricultural landlord rental incentive fund in accordance
w1th thls section.

ARTICLE 15
MOTOR FUEL LABELING

" Section 1. anesota Statutes 1988 section 239.79, subd1v151on 2,
is amended to read

Subd 2. [GASQLIN—E—M:GQHQLBLENDS—LDENLPIFIGAIHON
PRODUCT INFORMATION AVAILABLE.] When gaseline blended
with alcohel is seld; effered for sale; or dispensed for use in moter
vehieles; the dispenser shall be elearly merked to identify the type
- of aleohol; if more than ene percent by wvelume; blended with the
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sasoline must be avatlable to a eustomer; on request; at the site- The

marking must consist of a white or yellow adhesive deeal at least
tweo inches by six inehes with elearly printed blaek lettering at least
onc-half inch high and ene-cighth ineh in stroke. The marking shall
be eonspicuously displayed en beth sides of the disponser and state
that the gasehine “CONTAINS ETHANOL” or “CONTAINS MIETH-
ANOL” or has been “ETHANQL ENRICHED.” This subdivision
does not prohibit the posting of other aleohel or additive informa-
sion: A sign stating “INFORMATION ON THE CONTENTS AND

PROPERTIES OF MOTOR FUELS SOLD HERE IS AVAILABLE

FROM THE SALES ATTENDANT” must be dlsplayed conspicu-

ously on the dlspenser

Sec. 2. Minnesota Statutes 1988, section 239.79, is amended by .
adding a subdivision to read:

Subd. 3. [MOTOR FUEL INFORMATION SHEET) A materials
safety data sheet fulfills the information requirements of subdivi-
sion 2.

ARTICLE 16
DAIRY INDUSTRY CHECK-OFF RATE

Section 1. Minnesota Statutes 1988, section 17.59, is amended by
adding a subdivision to read:

Subdivision la. [DAIRY INDUSTRY CHECKOFF RATE.] Not-
withstanding subdivision 1, the Minnesota dairy research and
promotion order, or any provision to the contrary in this chapter or
rules adopted under this chapter, the checkofT rate applicable to the
dairy research and promotion council must be equal to the maxi-
mum credit allowed under the Dairy Promotion and Research
Order, adopted under the Dairy Prﬁuctmn Stabilization Act of
1983, United States Code, title 7, sections 4501 to 4538, for produc-
ers participating in a quahﬁed state or regional dalry product
promotlon or nutrition education program. The checkoff rate pro-
vided in this subdivision is effective and must be automatically
adjusted without the necessity of an amendment to the Minnesota
dairy research and promotion order.

Subdivision 1 applies for the establishment of the checkoff rate ~
applicable to the dairy research and promotlon “council if:

@ the Dairy Production Stabilization Act of 1983 l§ repealed,;

(2) the Dalry Promotion and Research Order is suspended or
terminated, in which case subdivision 1 pp]le onll during the the
period of suspension or termination; or
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(3) the federal credlt for part1c1patmn in a guahﬁed state or
reg1on_l_da1ry product or nutrition educatmn program is el:mmated_ .

Sec 2. [EFFECTIVE DATE]

This art1cle 1s effectwe July 1, 1989

~ _ARTICLE 17
ARBITRATION OF SEED CLAIMS

Sectlon 1 [21 93] [ARBITRATION]

vision apply I to thls sectlon

{b) “Arbltratlon council” means the arbltratlon counc1l estab-
llshed by rule. :

(c) “Buyer means a buyer of a seed for plantmg

(d) “Seed c1a1m means a claim for damagﬁ for the failure of the
seed for planting to produce or perform as represented by the label
_ requlred to be attached to the seed under section 21 B2, hz Warranty,

. or as a resul_ of neghgence ;

(e) “Seller means a seller of a seed for plentmfrL

Subd 2. [APPLICABILITY] (@ ThlS sectmn applies to seed if
" conspicuous language notifying the buyer that claims for d damages .
must be su mltt,eld to arbitration under this seclion before a Tegal
action is started is stated on the analysis label under section 21.82

or other Iabel attached tot the seed bag or package.

(b) Arbltratmn is not requlred unless the notlce under Qgragzanh
(a} 1s growded _ _

(e If arbitration is required, the arb1trat10n report is binding on
all parties to the arbitration to the extent the parties have agreed to
b_e—Eound in a a contract governmg the sale of the seed.

(d) In the absence of an agreement if a buyer has not agzeed to be
. bound by arbitration, a buyer may begin a legal action for a seed
claim against a seller or assert the seed claim as a counterclaim or
defense in an action brought by rthe seller alfer the arb1trat1on
report is recewed . .

‘Subd. '3. [ARBITRATION BEFORE INITTATING LEGAL
CLAIM.] {a) A buyer must enter arbitration under this section
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before beginning a legal. action against a dealer or geller for
damages resulting from a seed claim 1f the seed contains the Tabel
prescribed in subdivision 2, paragraph (a). Not“dtﬁstanaﬁ?ﬁapter
541, the applicable period of mitations to file a legal action for a
seed claim is tolled from the time the buyer’s claim is filed in
arbitration until ten days after the arbitration report is Tiled with
the commissioner. ' i I ‘

(b) A seed claim for which the seed contains the label preseribed
in subdivision 2, paragraph (a), may not be asserted by a buyerasa
counterclaim or defense in a legal action brought by a seller against
a buyer, until the buyer has filed the seed claim for arbitration.
When the buyer files a written notice of intention to assert a seed
claim as a counterclaim or defense in a seller’s action against the
buyer with a copy of the buyer’s complaint filed in arbitration, the
legal action of the seller against the buyer is stayed, and notwith-
standing chapter 541 the applicable statute of limitations is sus-
pended with respect to the claim, until ten days after the arbitration
report is filed with the commissioner.:

Subd. 4. [ARBITRATION REPORT ‘AS EVIDENCE.] In legal
action involving a seed claim that has been arbitrated under this
section, a party may introduce the arbitration report as evidence of
the facts found in the arbitration report. The court may consider the
arbitration council’s findings and conclusions of law and recommen-
dations ¢oncerning damages and costs, as the court determines -
based on the evidence before the court. The court may consider
- findings of the arbitration council with respect to m_e_fgilure of a
‘party o cooperate in the arbifration proceedings, including a
%m&ing concerning the effect of delay in filing the arbitration claim
on the arbitration council’s ability to determine the facts of the case.

Subd. 5. [RULES.] (a) The commissioner ‘shall by rule establish an
arbitration council and procedures for the implementation of this
section including the establishment of fees for application.

(b) The commissioner shall appoint members of the arbitration
council. - - i

. ARTICLE18
APPROPRIATIONS

Section 1. [SMALL RUMINANT SPECIALIST.| |

$40,000 is appropriated from the general fund to the University of
Minnesota for use by the Minnesota extension service to fund a
research and teaching position on small ruminant animals. This
appropriation represents 25 percent of the anticipated total cost of
..the position that will be jointly funded to the extent of approxi-
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mately 50 percent [)B! the university college of veterinary medicine
and 25 percent by the agricultural experiment stations 1 coopera-
tion with the university department of animal science. This appro-
~ priation is available for the biennium ending June 30, 1991. The

appropriation is nonrecurring and shall not _55 included in the base
for the 1991-1993 biennial budget request. ‘

Sec. 2. [KANARANZI-LITTLE ROCK WATERSHED DISTRICT.]

- $50,000 is appropriated from the general fund to the board of
water and soil resources for a grant to the Kanaranzi-Little Rock
watershed district for purposes of implementing a federal conserva-
tion project in the district. This appropriation is available for the
biennium ending June 30, 19971,

Sec. 3. [AGRICULTURE INFORMATION CENTERS ] -

$250,000 is appropriated from the general fund to the commis-
sioner of agriculture for agriculture information centers. $125,000
of this appropriation is available without a nonstate match. The
remaining $125,000 may be released at the rate of one dollar for

each dollar of matching nonstate money that is raised. The general
fund appropriation is available unti] June 30, 1991. . '

Se;::. 4. [LOW EIV—ESTOCK PRODUCTIVITY STUDY]

- $50,000 is aSBr'oEriated from the general fund to the commis-
- sioner of agriculture for purposes of the study required under article
13. Of this appropriation, not more than $4,000 is available for
administrative costs of the department of agriculture and mileage
and expense reimbursements to members of the advisory board.
This appropriation is available for the biennium ending June 30,
1991, . N ,

_ 'Sec. 5. [APPROPRIATIONS; COUNTY AND DISTRICT AGRL
CULTURAL SOCIETIES.] A _

$75,000 is appropriatéd from the general fund to the commis-
sioner of agriculture as supplemental funding to provide increased
Ievels of state aid to county and district agricultural societies under
Minnesota Statutes, section 38.02, during the biennium ending
June 30, 1991. -

Sec. 6. [PSEUDORABIES RESEARCH.]

$200,000 is appropriated from the general fund to the University
of Minnesota for further research on pseudorabies and the control or
eradication of pseudorabies in Minnesota. _f )f this appropriation,
$100,000 15 available for the first year and $100,000 is avai%abie for
the second year of the biennium ending June 30, 1991, The appro-
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priatien is nonrecurring and shall not be included in the base for the

1991-1993 biennial budget request. ) ‘ i

Sec. 7. [PSEUDORABIES CONTROL.] ‘

animal health for continuing and expanding a control program for
pseudorabies in swine. The Froggam must be coordinated by board of

animal health personnel. This appropriation is for the biennium

$200,000 is appropriated from the general fund to the board of . -

ending June 30, 1991, and is in addition to other appropriations to
the ﬁard of animal health for pseudorabies control. - '

Sec. 8. [FORAGE AND TURF SEED SPECIALIST; CROOKSTON
CAMPUS.] :

$96,000 is appropriated from the general fund to the University of
Minnesota for a crop management specialist on seed production of -
forage and turf species in northern Minnesota, and for supplies,
services, and expenses related to the specialist’s work. The speaialist
must be located at the Crookston campus of the university. Of this
appropriation, $48,000 is available for the first year and $48,000 is
avaiIa:ETe for the second year of the biennium ending June 30, 1991.
The approgriation' is nonrecurring and shall not be included in the

base for the 1991-1993 biennial budget request.

Sec. 9. [BARLEY RESEARCH AND PROMOTION,j

$20,000 is appropriated from the general fund to'the commis-
gioner of agriculture to assist in the implementation of research and
promotional orders @ barley under Minnesota Statutes, sections
17.51 to 17.69. Of this appropriation, $10,000 is available for the
first year and $10,000 1s available for the second year of the
biennium ending June 30, 1991, ' ‘

Sec. 10. {17B.33] [INSPECTION COSTS; DULUTH.}

$100,000 is appropriated from the general fund to the commis-
sioner of agriculture to be applied to the mandated cost of state
grain inspection at the Seaway Port Authority of Duluth. Of this
appropriation, $50,000 is available for the first year and $50,000 is
available for the second year of the biennium ending June 30, 1991.
This appropriation is to be released at a rate not to exceed $1 per

metric ton of grain shipped in export.

Sec. 11. [VOCATIONAL PROGRAMS.]

$200,000 is appropriated from the general fund to the state board
of vocational tecEmcaI education for: - - ' ‘
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(1) reduced tuition costs for existing farm busmess management
and small business management programs

(2) support staff and workshops to assist farm business manage-
ment Instructors in providing farmers assistance with processing
. FmHA emergency—?lrougﬁt loans and farm medlatlon

(3) nevw staff for’ farm and small busmess management and'
begmmng farmer programs and

“@ evaluatlon of present avallable farm busmess analysis sys-
tems

Of this approbrlatlon $100 000 is available the ﬁrst year and
- $100,000 is available the second year of the biennium ending June
30, 1991 The approprlatlon is nonrecurrlng and shall not be

) Sec 12, [APPROPRIATION ETHANOL PROMOTION]

Notw1thstand1ng Mlnnesota Statutes section 41A. 09 subd1v1810n
1, $75,000 1s appropriated from the ethanol development fund
estabhsﬁed under Minnesota Statutes, section 41A.09, to the com-
missioner of agriculture for lth_e biennium endln June 30, 1991, for
the pm_rpos of promoting ethanol fuel usag this appropriation,
$37,500 is avalIaBIe for the first year and $37 500 is available the
second &ar of the biennium end1ng June 30, 1991

Sec 13 [FARMAMERICA 1

$50 000 is approprnated from the genera] fund to the commis-
" sioner of agriculture to be disbursed to the Minnesota Agricultural
Interpretive Center for operation of FARMAMERICA in Waseca
- county. OF this appropriation, $25,000 is available for the first ear

and $2 5_00 is available for the second y. year of the biennium er ending
\ June 30 1991. '

Sec. 14. [EMERGENCY HAYLIFT'PROGRAM]'

$100 000 is appropnated from the general fund to the commis-
sioner of agriculture to be available until March 1, 1990, to continue
_ operation of the emergency haylift operation begun as a response to

the 1988 d?ought amount of this appropriation that remains
' unencumbered a arch T, 1990, cancels to the general fund.

. Sec.. 15 [F EDERAL CROP INSURANCE PREMIUMS]

$2 500,000 is approprlated from the general fund to the commis-
sioner of agrlculture for making the federal crop insurance payment
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under article 1, sections 1 to 3. This appro.priatioh does not cancel
but remains available for the biennium ending June 30, 1991.

‘Sec. 16. [DEGRADABLE CONTAINER EVALUATION ]

$20,000 is appropriated from the general fund to fh_e commis-
sioner of agriculture for purposes of establishing container degra-
dability criteria under article 2, section 2. '

Sec. 17. [MINNESOTA—GROWN WIC COUPONS.]

$125,000 is appropriated from the general fund to the commis-
sioner of agriculture to be available for a demonstration project to
provide Minnesota-grown coupons to parficipants in the federal
supplemental food program for women, infants, and children under

article 5. Of this ap% ro&riationz-$62,500 is available for the first year

and $62,500 1s available for the second year of the biennium ending
June 30, 1991. ‘ '

' Sec. 18. [COMMUNITY NEEDS ASSESSMENT MODEL ]

$150,000 is appropriated from the general fund io the commis-
sioner of administration for purposes of the community needs
assessment model development under article 7. ‘

Sec. 19. [CHEESE MARKETING STUDY.] .

$10,000 is appropriated from the general fund to the commis-
sioner of agriculture for purposes of conducting the cheese market-
ing investigation under article 8. Any portion of this appropriation
that remains unencumbered on July 1, 1990, cancels to g__iie general
fund. : co ‘

Sec. 20, [GRASSHOPPER CONTRGL PROG_RA-MS.]

$50,000 is appropriated from the general fund to the commis- -
sioner of agriculture for purposes of the grasshopper control pro-
grams under article 9. This appropriation is available for either%:_ll_g
first year or the second year of the biennium ending June 30, 1991.

© Sec. 21. [AGRICULTURAL LIMING MATERIALS.]

$75,000 is appropriated from the general fund to the commis-
* sioner of agriculture for purposes of the demonstration: project in

sections 17.7242 to 17.7245 and to support an agricultural liming
material regulatory program. This appropriation is available until
June 30, 1991, ' . _

 Sec. 22. [TASK FORCE ON FARM SAFETY]
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$5,000 is appropriated from the general fund to the commissioner
of agriculture for purposes of the advisory task force on farm safety
under article 11,

Sec. 23. [FARMER-LENDER MEDIATION COSTS.]

$195,000 is appropriated from the general fund to the anesota
Extension Service for expenses of the farmer-lender medlatwn
_program. $97,500 of this appropriation is available for the first yea
and %97 500 1s available for the second year of the blenmum endmg

June 30, 1991

Sec. 24. [APPROPRIATION "SHIITAKE MUSHROOM CUL-
TURE.] .

study of the indoor culture of shiilake mushrooms gTOWn on hard-
wood logs in Minnesota, This appropriation is available for the
biennium ending June 30, 1991. As part of the contract, a report
must be prepared and submltted “to the chairs of the agriculture

commlttees of the legislature by January 30, 1992.

Sec. 25. [FARM ADVOCATE PROGRAM.} -

$200,000 is appropriated from the general fund to the commis:
gioner of agriculture for support of the farm advocates program. Of
this appropriation, $100,000 is available for the first year and
$100,000 is available for the second year of the biennium ending
June 30, 1991

Sec. 26. [AGRICULTURAL LANDLORD RENTAL INCENTIVE ]

$300,000 is appropriated from the general fund to the rural
finance -authority for the biennium ending June 30, 1991, for the
purposes of article 14.

Sec. 27. [ORGANICALLY GROWN CERTIFICATION PRO-
GRAM] : 7 . _

$200,000 is appropriated from the generdl fund to the commis-
sioner of agriculture for continuation of the certification program for
orgamcallz own food products established in Minnesota Statutes,
section 31.95. Of this appropriation, $100, 000 1s available for the
first year and@lOO 000 is available for the second year of the

biennium ending June 30, 1991.

Sec. 28. [PURCHASE OF AGRICULTURE DEPARTMENT
BUILDING.] \



5712 JournaL or THE House [51st Day

$7,000,000 is appropriated from the state building fund to the
commissioner of administration to purchase and remodel the agri-
culture department building located at 90 West Plato Boulevard,
Samnt Paul, Minnesota. The commissioner of administration may
also nego‘tiate a lease-purchase agreement.

 Sec. 29. [BUILDING FUND.]

To prow onez appropriated in sectlon 28 from the state
building fund, the commissioner of finance on request of the
overnor shall sell and issue bonds of the stale in an amount u up to
% 00

0,000 in the manner, upon the terms, and with the effect
prescnbed in Minnesota Statutes sections 16A.631 to 16A.675, and
by the Minnesota Constitution, article XTI, sections 4 {0 7.

Sec. 30. [APPROFPRIATION FOR DEBT SERVICE. ]

$1, 100 000 is approprlated from the general fund to the state bond
fund to pay principal and interest associated with the sale of state
general obligation. bonds authorized in sectlon 29,

Sec. 31, [PURPLE LOOSESTRIFE ERADICATION;]

$100,000 is a pprogmated from the general fund to the commis-
sioner of agriculture to continue the program of purple loosestrife
(Lithrum salicaria) eradication under Laws 1988, chapter 688,
article 21, section 20. Of this appropriation, $50,000 is available for
the first year and $50,000 is avallable for the second year of the
biennium ending June 30 1991

Sec. 32. [ARBITRATION OF SEED CLAIMS i

$5,000 is a iproprlated from the general fund to the commissioner
of agriculture for adopting rules to 1mplement “the program for
arbitration of seed claims. This appropriation is available for fhe
biennium ending June 30, 1991.

Sec. 33. [HEALTH SCREENING]

$150,000 is appropriated from the general fund for the biennium
endmg June 30, 1991, to the commissioner of agriculture to provide
funding to the e environmental pathology program of the Umversﬂ;z
of Minnesota’s department of laboratory medicine and p Fathologz
conduct a health screemng ‘and intervention program for herbicide
and fumigant applicators in the state. This appropriation is nonre-
curring and shall not be included in' the base for th_e 1991-1993
ennial budget. request.

Sec. 34. [EFFECTIVE DATE.]
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Sections 14, 15, and 20 are effective the. day fellowmg final

enactment 7 _

Delete the title and 'inseft'

“A bill for an act relatmg to agnculture, pr0v1d1ng partial pre-
‘mium payment for federal crop insurance; requiring lawn waste
containers to. be degradable establishing umformlty with certain
federal regulations; requiring the use of soy-oil based inks for
printing under certain conditions; providing Minnesota-grown cou-
pons to WIC coupon recipients at test sites; suspending certain
noxicus weed control practices during drought conditions; providing
for development of a community needs assessment model authoriz-
ing ani investigation of cheese marketing institutions and practices;
establishing a grasshopper confrol program; creating an agricul-
tural liming materials law; establishing an advisory task force on .
farm safety; extending the farmer-lender mediation act and clarify- -
ing various provisions; extending the date for a report of the team
study on low livestotk productivily; changing certain requirements
for motor vehicle fuel labeling; establishing an'agricultural landlord
rental incentive program; limiting liability of certain agricultural .
society board numbers; setting a dairy industry check-off rate;
providing for arbitration of seed claims; providing for purchase of the
"agriculture department building; authorizing bond sales; appropri-
~ ating money; amending Minnesota Statutes 1988, sections 17.7242,
subdivisions 1 and 2; 17.59, by adding a subdivigion; 31.101; 31.102,
subdivision 1; 31.108, subdivision 1; 31.104; 31.11; 38.013; 47.20,
subdivision 15; 1160.09, subdivision 5; 239.79, subdivision 2, and by
adding a subdivision; 308.12, subdivision 5; 325E.045; subdivision 1,
and by adding subdivisions; 500.24, subdivision 6; 550.37, subdivi-
" gions 4a, 5, and 7; 580.031; 583.24; subdivision 4; 583.26, subdivi-
sion 1; Laws 1983, chapter 215 section 16, as amended Laws 1986,
chapter 398, artlcle 1, section 18 as amended Laws 1987 chapter :
396, article 9, section 1,’ subdivision 4, as amended; proposing coding
for new law. in Minnesota Statutes, chapters 16B; 17; 17B; 18; 21;
41B; and 169; repeallng Mlnnesota Statutes 1988 sectmns 17 7241 '
17. 4244 17 7246 oo

Witl_i the recommendation that when so amended the bill pass
The neport was adopted.
 Long from the Committee on Taxes to which was referred:

. H. F. No. 1181, A bill for an act relating to metropolitan govern-

ment; regulating budgets; amending Minnesota Statutes 1988,

.sections 473.145; 473.1623, subdivision 4, and by adding subdivi-
" sions; 473.167, subdivisions 3 and 5; 473.173, subdivisions 3 and 4;
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473.249, subdivision 1; repealmg Mlnnesota Statutes 1988, sectlon
473 249, subd1v1smn 3. :

Reported the same back with the folldwing amendments;
Page 4, after line 1, insert:

“Sec. 5. Minnesota Statutes 1988 sectlon 473 167 subd1v1s:on 2,
is, amended to read:

Subd. 2. [LOANS FOR ACQUISITION] The council may make
loans to counties, towns, and statutory and home rule charter cities
within the metropohtan area for the purchase of property within the
- right-of-way of a state trunk highway shown on an official map

~ adopted pursuant to section 394.361 or 462.359 or for the purchase
of property within the proposed right-of-way of a principal or
intermediate arterial highway designated by the council as a part of
the metropolitan highway system plan and approved by the council
pursuant to subdivision 1. The loans shall be made by the couneil,
from the fund established pursuant to this subdivision, for pur-
chases approved by the council. The loans shall bear no interest. The
council shall make loans only:. (1) to accelerate the acquisition of
primarily undeveloped. property when there is a reasonable proba-
bility that the property will increase in value before highway
construction, and to update an expired environmental impact state-
~ ment on a project for which the right-of-way is being purchased; or
(2) to avert the imminent conversion or the granting of approvals
which would allow the conversion-of property to uses which would
jeopardize its availability for. highway construction. The counecil
shall not make loans for the purchase of property at a price which
- exceeds the fair market value of the property or which includes the
costs of relocating or moving persons or property. A private property
owner may elect to receive the purchase price either in a lump sum
or in not more than four annual installments without interest on the
deferred ‘installments. If the purchase agreement provides for in-
- stallment payments, the council shall make the loan in installments
corresponding to those in the purchase agreement. The recipient of -
an acquisition loan shall convey the property for the construction of
the highway at the same price which the recipient paid for the
property. The price may include the costs of preparing environmen-
tal docuaments that were requ1reHT6r the acquisition and that were
paid for with money that the recipient received from the loan fund.
%}fn notification by the council that the plan to construct the
highway has been abandoned or the anticipated location of the
highway changed, the recipient shall sell the property at market
. value in accordance with the procedures required for the disposition
- of the property. All rents and other money received because of the -
recipient’s ownership of the property and all proceeds from the:
_conveyance or sale of the property shall be paid to the council. If a ,
recipient is not permitted to include in the conveyance price the cost |
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of preparing environmental documents that were required for the

- acquisition, then the recipient is nol required fo repay the council an
amount equal t0 40 p percent of the money received from the loan fund
and spent in preparing the environmental documents. The proceeds
of the tax authorized by subdivision 3, all money paid to the council
by recipients of loans, and all interest on the proceeds and payments’
shall be maintained as a separate fund. For administration of the
loan program the council may expend from the fund each year an
amount no greater than three percent of the amount of the autho-

_rized levy for that year.” :

PageS line 1, after “as' ssing” insert “and determining”

Page 8, line 2, delete or eﬂ'ect” and after the period insert “The
statement may be amended by notice to all parties given at least
seven days before the public hearing. The statemeni does not
preclude council comment on the consistency of the proposed project
‘with any plans or policies of the council.” - .

Page 8, line 9, delete “Cross-examination must be allowed of” .

Page 8, line 10, before the period, insert “may be questioned g'@e
hearing committee or judge, or by other parties”

Page 8, line 11, delete everything after “proof” and Lnsert ‘that a”

Page 8, line 12, delete ¢ ‘and must be met llX a fa_lr
Page 8, delete line 13 and insert “is on the council.”

Page 8, line 14, after “council” insert on the metropghtan

gglﬁcance of a project” and after “on” insert “a “a fair | fair preponderance
of the”

Renumber the sections in sequence

' Amend the title as follows:

Page 1, line 5, delete “subdivisions 3” and insert “subdivisions 2,
3.7 o o

With the recomrﬁendatien that when so amended the bﬂl pess. :

~ The repert was adopted.” -
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Anderson, G., from the Commitiee on Appropriations to which
was referred: ,

S. K. No. 997, A bill for an act relating to the environment;
authorizing the pollution control agency to assist persons in review-
ing real property for petroleum tank releases and to be paid for such

" assistance; authorizing expenditures from the petroleum tank re-
lease compensation fund; changing the terms for reimbursement of
petroleumn tank release costs by the petroleum tank release compen-
sation board; requiring notification by owners of aboveground tanks;
amending Minnesota Statutes 1988, sections 115C.03, by adding a
subdivision; 115C.08, subdivision 4; 115C.09; and-116.48.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.
SECOND READING OF HOUSE BILLS

H. F Nos. 66, 189, 535 629, 878 and 1181 were read for the second
time.

SECOND READING OF SENATE BILLS

S. F. No. 997 was read for the second time.
MOTIONS AND RESOLUTIONS

Kalis moved that the names of Lieder; Carlson, D.; Lasley and
Morrison be added as authors on H. F No. 1764 The motion
prevailed.

SUSPENSION OF RULES

‘McLaughlin moved that the rules be so far suspended that House
Resclution No. 11 be recalled from the Committee on Rulés and
Legislative Administration and be placed upon its immediate adop-
tion. The motion prevailed.

Hoﬁse Resolution No. 11 was reported to the House. |

McLaughlin moved that House Resolution No. 11 be now adopted.
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HOUSE RESOLUTION NO. 11

A house resolution commemoratmg the life and Work ‘of Rlchard
Reginald Green. .

Whereas, Richard Regmald Green ‘was born May 27, 1936, in
Arkansas; and

Whereas, his family m()ved to Minneapolis i 1938, and he.
attended Sumner School, Grant Elementary, Franklin Junior High;
and Vocational High School where he starred on the basketball and

. football teams; and

Whereas, he rece1ved a Bachelor’s Degree at Augsbui-g College,
where he was an all-conference basketball and football player and a
Master’s Degree from St. Cloud State College ‘and

Whereas, after becomlng a aneapolls school teacherlin 1959, he
became assistant basketball coach, head .coach, and then assistant
_principal at North High School; and

Whereas, after obtaining a doctorate degree in educational admin-
istration from the Harvard Graduate School of Education, he served -
as North. High School principal for two years, being appomted
supermtendent of the West Area Schools in 1976; and

Whereas, he served as Minneapolis School Superintendent from
1980 to January 1288, and then named Chancellor of the New York
City public school system, the largest in the natmn with nearly one
million students; Now, Therefore, ‘

Be It Resolved by the House of Representatives of the State of
Minnesota that it commemorates the life and work of Richard
Reginald Green. He gained a nationwide reputation as an exciting
and innovative leader. His concern for the welfare of all students of
varied backgrounds has resulted in reform and 1mpr0vement to the
Minneapolis pubhc school system.

Be It Further Resolved that the Chief Clerk of the'-House Of
Representatives is directed to prepare enrolled copies of this resolu-

tion, to be authenticated by his signature and that of the Speaker,
and that they be presented to hlS w1fe Gwen and their four children.

The motion prevailed and House Resolution No. 11 was adopted.

ADJOURNMENT

Wynia moved that when the House adjourns today it ad_]ourn until
12:00 noon, Monday, May 15, 1989. The motion- prevalled
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- Wynia moved that the House adjourn. The motion prevailed, and
the Speaker declared the House stands adjourned until 12:00 noon,
Monday, May 15, 1989.

Epwarp A. Burpick, Chief Clerk, House of Representatives





