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_ SAINT Paur, MINNESOTA, WEDNESDAY, MA? 10, 1989

The House of Represent_atives-cerulvened at. 12:00 .noon and was
called to order by Robert E. Vanasek, Speaker of the House. '

Prayer was offered by Pastor John L. Easterwood -of Rlchﬁeld
Evangehcal Free Church, chhﬁeld anesota

The roll was called and the followmg rnembers, were present

Abrams

Anderson, G.
Anderson, R.

Battaglia
Bauerly
- Beard -
Begich
Bennett
Bertram
Bishop
Blatz
Boo .
Brown .
Burger
Carlson, D,
Carlson, L
Carruthers
Clark
Conway
Cooper-;
Dauner
Dawkins
Dempsey
Dille
Dorn

Forsythe =~

Frederick

A quorum was present

Frerichs
Girard
Greenfield
Gruenes .
Gutknecht -

" Hartle -

Hasskamp
Haukoos
Heap
Henry
Himle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings -
Johnson, A.

.Johnson,R. .
JJohnson, V. .

Kahn

Kalis

Kelly

Kelso

Kinkel =~
Knickérbocker

‘Kostohryz

' Lynch was excused

.- McEachern

Krueger -
Lasley
Lieder

. Limmer

Long -
Macklin
Marsh
McDonald

McGuire
McLaughlin
McPherson
Milbert

. Millér .
- Morrison

Munger
Murphy
Nelson, C.
Nelson, K..

- Neuenschwander

8'Connor
g“ren
Olsen, 5.
(Olsen, E.
Olgon, K.
Omann ;-
Onnen

Segal was excused untll 3 25 pm.

B Orenstem

Osthoff
Ostrom

‘Otis
Ozment

Pappas
Pauly
Pellow

© 7 Pelowski

Peterson

Poppenhagen: .- )
1 " Tunheim

Price

G
nn

Redalen

*:Reding
" Rest -

Rice
Richter
Rodosovich -
Rukavina
Runbeck
Sarna
Schafer
Scheid

- Schreiber - -

Seaberg

Simoneau
Skoglund
Solberg
Sparby -

" - Stanius

Steensma
Sviggum
Swenson
Tjornhom
Tompkins
Trimble

Uphus
Valento .
Vellenga
Wagenius
Waltman
Weavér

“Welle

Wenzel .
Williams

. Winter

Wynia

. Spk. Vz_mesek

The Chief Clerk proceeded to read the Journal of the precedmg.
day. Gutknecht moved that further reading of the Journal be
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dispensed with and that the Journal be approved as corrected by the
Chief Clerk. The motion prevalled

REPORTS OF CHIEF CLERK

Pursuant to Rules of the House, printed copies of H. F. Nos. 7,
1448, 127, 215, 341, 785, 892, 907, 1046, 1280, 1461 and 950 and
S. F Nes. 1123, 1252, 1278, 1239, 258, 811, 1105, 1227, 6, 1358,
1375, 662, 703, 29, 653 and 1502 have been placed in the members’
files.

_ S. F. No. 811 and H. F. No. 1004 which had beeo referred to the ,
Chief Clerk for comparison, were examined and found to be identi-
cal.

SWenson moved that S. F. No. 811 be eubstituted for H. F. No. 1004
. and that the House Fl]e be indefinitely postponed. The motion
prevalled

8. F No. 1123 and H. F. No. 156, which had been referred to the
- Chief Clerk for comparison, were exammed and found to be identical
with certain exceptlons :

SUSPENSI_ON OF RULES

Scheid moved that the rules be sofar suopended that 8. F No. 1123
be substituted for H. F. No. 156 and that the House File be 1ndeﬁ—
‘mte]y postponed The motlon prevailed. .

" 8. F No. 1502 and H. F. No. 1395, which had been referred to the
Chlef Clerk for COmpaI'lSOIl were examined and found to be xdentl- '
cal. : N

Ormann mioved that S. F. No. 1502 be substituted for H. F. No. 1395
and that the House File be indefinitely postponed The motion

©  prevailed.

S. F. No. 1358 and H. F. No. 1336, which had been referred to the -
Chief Clerk for comparison, were exammed and found to be identical
with eertain exceptions. .

SUSPENSION OF RULES .

Wyma moved that the rules be so far suspended that S. F. No. 1358
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be substltuted for H.F. No, 1336 and ‘that the House File be
mdeﬁmtely postponed. The motion prevalled

'REPORTS OF STANDING 'COMMITTEES

'Long from the Cemmittee on Taxes to whieh was referred;

H. F. No. 150, A bill for an‘act relating to health care; providing a
program of affordable health care coverage for Minnesota residents;
creating a health care access commission to implement and admin-
" ister the program; establishing eligibility requirements and funding’
sources; modifying income eligibility requirements for medical as-

* sistance; imposing penalties, appropriating money; amending Min-
nesota Statutes 1988, section 256B.056, subdivision 4; proposing
coding for new law in Minnesota Statutes chapter 290 proposing
coding for new law as Mlnnesota Statutes, chapter 62J.

Reported the same back _-with the foltowing émendmente:

Delete everything after the-enecting-clause end insert:
 “ARTICLE 1 -

Section 1. [62.01] (FINDINGS.]

The legislature finds that substantial numbers of Minnesotans
‘have no health care coverage and that most of these residents are
Wage earners or their dependents One-third of_ hese 1nd1v1duals are
cﬁliraren o . ,

~The legislature further finds that when these individuals enter
_the health care system they have often foregonie preventive care and
are 1n need of more exgenswe treatment that often exceeds their

financial resources. Much of the cost Tor these uncompensa teH
‘'services to the uninsured are already_m the health care system In
the form of increased 1 1nsurance and provider rates ana_operty and
mcome taxes.

The leglslature further finds that these ‘costs, spread -among the
already insured, represent a woefully inefficient method for provid-
- ing basic preventive and acute care for the uninsured and_epresent
an added cost to employers now providing health insurance to their
mploxees ] ,

¥

The leglslature further ﬁnds that it is essentlal for the state to
imtiate and Fartlmpate in a program of last resort to ensure basic
and affordable health care fo all Minnesotans while addressing the
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economic pressures on the health care system as a whole in
Minnesota, : ‘

Sec. 2. [62J.02] [HEALTH CARE ACCESS COMMISSION.]

Subdivision 1. [MEMBERSHIP; COMPENSATION; CHAIR.] The
Minnesota health care access commission consists of 11 members.
Three members are appointed by the governor, one of whom must be

an experienced health care professional, one of whom must be a
representative of small business, and one of whom must be a

representative of consumérs. Two members are appointed under the
rules of the senate and two members are appointed under the rules
of the house of representatives. The commissioners of health, human
services, employee relations, and commerce, or their designated
representatives are also members. The governor shall appoint the
chair of the commission after considering the commission’s recom- .
mendation. ' ' S -

The ferms, compensation, and removal of the members appointed
by the governor are as provided In section 15.0575.

Subd. 2. [STAFF.] The commission shall select a director to serve
at 1ts pleasure as the chief administrative officer of the commission.
The director may hire advisors, consultants, and employees, as

. authorized by the commission, and prescribe their duties. Employ-
ees are not state employees, but are covered by section 3.736. At the
option of the commission, the employees may participate in the
following plans for employees in the unclassified service: the state
retirement plan, the state deferred compensation plan, -and the
health insurance and Tife insurance plans. -

Subd. 3. [INITTAL DUTIES.] The health care access commission
. ghall: - - ‘ .

(1) develop a system to estimate the total number of uninsured-
Minnesotans by age, sex, employment status, income level, geogra- .
phy, and other relevant characteristics; :

(2) explore all potential insurance options iﬁcluding size and :
makeup of risk groups;

: (3) prepare a legal analysis of restrictions and other potential -
legal issues of the Employee Retirement Income Security Act,
United States Code, tiile 29, sections 1001 to 1461,

“) study and make recommendations on insurance and health
care law cﬁanges including a review of all state imposed mandates
on health care coverage that_wi[[ improve access to health care;-

(5) study and make recommendations on incentives and disincen-
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tlves to ensure that employers continue to provide health 1nsurance
coverage '

(6 identify cost savings to public programs that will result from
implementation of the health care access program,

{7} develop a cost contamment pohcy after reviewing cost contain-
ment methods such as hospital admission precertification, concur-
rent review of hospltT stays, diacharge planning, hospital bill audit

rior to discharge, primary gatekeepers, claims data analysis, a
grug formulary, pharmacy data analysis, Bulk discounts, emergency
room use, outpatient surgery oversight, protocols for preventive care
and common acute care, practice data compared to peers, practitio-
ner rewards and penaltles and oEHe_f cost contamment methods;

- (8) develop a financial plan for 1mplement1ng -the health care
access program, including an actuarial analysis; a shdmg fee scale
analysis; reserve fund requirements; revenue projections from a
payroll tax or other funding sources in an amount sufficient to
generate one-half of the total costs of the health care access
groggam but not more t En $150, 000,000 L year and recommen- -

ations;

9 develop a System to administer th_e health care access program;

(10) define the number functions, and duties of adrmmstratlve i
staff;

(11) study alternatives for financing the state share of the cost of
the premiums, inciuding, buf not limited o, a anhEoll tax that is -
imposed primarily on employers who do not provide health ¢ coverage.
to their employees; and

Qa2 develop g systém for collection of premium payments.-:.

. This subdivisibn is repealed February 1, 1990.

Subd 4. [REPORT] The commission shall report to the legislature
by February 1, 1990, with the results of its study and its specific
recomm. enﬁatlons pursuant to subdiviston 3

This sgbdivision_ is repealed February L 1990,

Subd. 5. {GENERAL DUTIES.] The ct;mmi'ssion shail:

- (1) implement and administer the health care access program
created in sections 1 to 11, 1nc]ud1gg its coordi atlon WltH other
government-sub51dlzed_programs,
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ir

(2) administer the health care access account created in section

(3) subject to chapter 14, adopt, émendl and fepeal rules, includ-
ing emergency rules; necessary to implement and administer sec-
tions 1 to 11; § -

(4) conduct necessary investigations and inquiries and compel the
submission of information, documenis, and records it considers
necessary to carry out its duties; ' '

(5) report annually to the legislature and -the governor on its
activities and on recommended Insurance and health care law

changesto improve access to health care for residents of this state;

(6) employ and supervise staff;

(7) make every effort to ensure representation in service delivery
by eligible practitioners, without regard to race, color, or sex; and

(8) conduct other activities it considers necessary to carry out the

intent of the legislature as expressed in sections 1 fo I1.

The commission shall be treated as an executive branch agency

" for Furgoses of sections 16A.005, 16A.10, 16A.11, 16A:123, i6A.14,

and 16A.15.
Sec. 3. [62J.03] [CONTRACTING AUTHORITY.]

Subdivision 1. [GENERAIL.] The commission may request bids
from, and negotiate and contract with, carriers the commission
determines are best qualified to underwrite and service health care
plans that meet the requirements of section 4. The commission may
also contract directly with health care providers. The commission
may establish any conversion and continuation privileges for those
plans it considers appropriate. The -commission may negotiate
premium rates and coverage Fr'ovisions with all carriers regulated
under chapters 624, 62C, and 62D. The commission may negofiate
separate contracts to cover eligible persons who are in need of, and
receive, immediate medical treatment but who have not as yet
selected a health care plan. The commission shall also negotiate
reasonable cost containment measures to be applied to all carriers
under chapters 62A, 62C, and 62D. Contracts to manage envollment
and plan selection must be bid or negotiated separately from
contracts to service the plans, which shali be awarded only on the
basis of competitive bids. The commission shall consider the cost of
the plans, conversion options relating to the contracts, service
capabilities, financial position, and reputation of the carriers and
other factors the commission considers appropriate including, but
not limited to, plan utilization review provisions, case management
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provisions, and preauthorization requirements. Each contract must
_be for a uniform term of at least one year but may be made -
automatically renewable from term to term in thé absence of notice -
of termination by either party. The commission shall, to the extent
feasible, offer a choice of plans available from two or more carriérs
regulated under chapters 624, 62C, and 62D. The commission may
oéer only one Plan in an area of the state if only one acceptable bid
exits or if offering more than one would result in substantial,
additional administrative costs. Payments from the commission to a

carrier are exempt from the tax imposed by section 60A.15 and are

ments under 62E.11.

not included in the carrier’s premiums for the purposes of assess-

Subd. 2. [COMMUNITY CLINICS.] The commission, or a_n' entity
selected by the commission to administer health care plans on its
behalf, shall to the extent appropriate contract with community
clinies. \ ‘

For purposes of this subdivision, “community clinics” means an
entity that: _ : ' :

(1) threugh its staff and supporting resources or through its
contracts or ecooperative arrangements with other public or private -
entifies, provides primary Eea{th services for all intended residents
of its service area; - '

(_2_)'was established to serve the primary health needs of low-
income population groups; : :

(3) uses a sliding fee scale based on ability to pay, and does not
limit access or care because of the financial limitations of the client;

(4) has nonprofit status under chapter 317; and '

{56) has a governing béat‘d, for which at least 51 percent of the
- membership resides in and represents the local community served
by the climc. o

Subd. 3. [CONTRACT TO CONTAIN STATEMENT OF BENE-
FITS.] A contract under -this section must contain a detailed
statement of benefits offered and must include any maximums,
limitations, exclusions, and other provisions the commission consid-
ers necessary or desirable. ‘ ‘ o

A contract %roviding only the coverage specified in section 4,
subdivision 2, shall not contain a provision denying coverage for any
preexisting conditions. - .

Subd: 4. [ACTUARIAL DATA.] The commission shall estimate, on
an actuarially sound basis, the expected cost of providing coverage
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under the health care access program, recognizing variations in the
cost o_f providing coverage through various systems and in different
.areas in the state. The commission shall make this actuarial data

ailable to potential carriers under the health care access program.

Sec. 4. [62J.04] [BENEFITS ]

Subdivision 1. [AVAILABILITY.] The commission shall make
-available to all Tesidents of this state health care plans meetlng the
requirements of subdivisions 2 and 3.

Subd 2. [MINIMUM CORE COVERAGE.] The commlsalon shaH'
make available a health care plan that prov1des the following
5 ﬁts

(a) Covered expenses mclude only the following services and
articles: ,

(1) inpatient and o utEatlent hospital services, but coverage for
inpatient hospltal services shall not exceed 30 days in any calendar

year;

(2) professional services for the d1a o0sis or treatment of injuries,
illnesses, or conditions covered under this subdivision, other than
dental, which are rendered by a physician or at a physiclan’s
Eh?ectlon -

(3) prenatal and well child care and other preventive health
services, including screenmgs 1mmunlzat10ns and yearly disease
Jetection:

(4) diagnostic x-rays @d_ laboratory tests;

(5) prostheses, not including eye glasses and hearing aids;

(6) maternity benefits, subject to section 62A.041;

(7) transportation provided by a licensed ambulance service to the
nearest facility qualified to treat the condition; and

(8) drugs requiring a ¥h¥31c1an s prescription, but not to exceed
$500 1n any year. This dollar imiation does not apply to mainte- -

nance d g s prescribed by a physician for chronic conditions. -

(b) Covered expenses for the services and articles specified in this .
sub?nnsmn do not include the following:

(1) any charge for care for injury or disease either (i) arising out
of an injury in the course of employment and subject to a workers’
compensatlon or similar law, (1 %or which beneﬁts are payable
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without regard to fault under coverage statutorlly requu'ed to be
contained in-any r motor vehicle, or ether liability insurance policy or
equivalent self-insurance, or @ for which benefits are payable
under another policy of accident and health insurance, Medicare or
any other governmental program except as otherWISe prov1ded by

section 62A. 04, subdivision 3, clause {4);

(2) any charge for treatment for cosmetic purposes other than for
reconstructive surgery when the service 1s incidental to or follows
surgery resulting from imjury, sickness, or other diseases of the
involved part or when the service is performed on a covered
dependent child because of congenital disease or anomaly which has
resulted in a funciional defect as Jetermlned by the attending

EhXSlClall

(3) care whlch is prlmarlly for custodlal or dormclhary Qurpose
which would not qualify as eh_ble services under Medicare;

(4) any charge for conﬁnement in a private’ Toom to the extent it

sary EX a pﬁyswlan Qrowded however, that if the mstltutlon does
not have semiprivate rooms, its most common semiprivate room
charge is considered to be 90 percent of its lowest prlvabe room

charge;

-(5) that .part of a _X charge @ services or articles rendered or
prescribed by a physician, dentist, or other. health care personnel
which exceeds the prevailing charge in the ocahtx where the
service 18 provided;

{6) any charge for services or artlcles that are not within the scope
of authorized practice of the institulion or individual providing the
serv1ces or artlc]es and ‘ -

(7) "any charge for inpatient or eutpatlent mental health or
chemical dependency treatment

{c) The commission shall estabhsh copayment reqmrements and a
dollar Timitation per person on the tolal annual out-of pocket
expenses for covered services. Copayments shall be imposed for
prescription drug benefits at a level of $5 per prescription. Copay-
ments shall be imposed for routine office visits at a level of $5. per
visit. Copayments shall be imposed for ambulance transportation
covered under this subdivision at a level of $25 per use of those
services, 1f there is no admittance toa hospital within 24 hours’after
the services. Copayments shall be 1mposed for emergency room
services at-a level of $25 per visit if there is no admittance to a

—_—— . = A — =

hospital within 24 hours after the visit. No copayments shall be
'imposed on preventive health services covered under paragTaph (a)
c]ause @,
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(d) Coverage under a minimum core coverage plan is subject to
maximuin lifetime benefit of $5O 000 per individual.

(e) Coverage under this subdivision does not include any cover-
ages otherwise required under chapters 62A, 62C, 62D, or 62E
unless they are specifically referred to in this subd1v1310n

Subd. 3. [OPTIONAL COVERAGES.] The commissmn shall make
_available a number one qualified plan, a number two qualified plan,
a number three qualified plan, and a qualified medicare supplement
plan under chapter 62E and other optional coverages provided by
carriers Selecteg by the thé commission. Eligible persons may elect to
purchase optional coverages.

Sec. 5. [62J.05] MANDATORY HEALTH INSURANCE; PARTIC-
IPATION IN HEALTH CARE ACCESS PROGRAM.] '

(a) By January 1, 1992, every resident of the state is required to
have coverage under a health care plan that pr0v1des benefits at
least equivalent to the minimum core coverage n sectlon 4, subdi-
vision 2.

For purposes of this paragraph, health coverage under Medicare; .
medical assistance; general assistance medical care; a plan of
coverage as defined ,121 section 62E.02, subdivision 9, that meets the
requirements of a qualified plan under chapter 62E or the state
comprehenswe health insurance plan, 1s considered at Teast equiv-
alent to the minimum core coverage in section 4, subdivision 2

(b) A person must participate in in the health care access program if
the person meets the ehglblhty requu‘ements in section 6, subd1v1-
sion 1. .

For purposes of sections 1 to 11, “resident” means an individual
who is currently and has been a a resident of Minnesota for the six
months immediately preceding the date of receipt by the commis-
sion or its carrier of a completed application for coverage and who

meets the eligibility requirements of section 6

Sec. 6. [62J.06] [ELIGIBILITY TO PARTICI'PATE IN HEALTI
CARE ACCESS PROGRAM.] :

Sublelslon 1 [RESIDENTS WITH NO COVERAGE OR INADE—
QUATE COVERAGE!] (a) A Minnesota resident is eligible to par-
ticipate in the health care access program if the resident:

(1) does not have coverage available under:

(i) a policy, pla an, or centract of bealth or accident insurance
regulated under hagte 62A, 620 62D, 62H or 64B; or
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(i1) Medicare, medical assistance, general assistance medical care,
an employment-based insurance program, or other subsidized
health Iinsurance program; or '

(2) has coverage under a health. care plan that does not meet the
level of minimum core bepefits in section 4, subdivigion 2; or

(3) does not have coverage available under an employment-baged
group Insurance program, and for whom all income received is
sell-employment income; or ‘ |

. (1) has coverage from the comprehensive health insurance plan
under chapter 62i52; S

Subd. 2. [IEMPLOYER PARTICIPATION.] (a) The following em-
ployers are eligible to participate in the health care access program:

- (1) an employer who does not provide or make available a health
" care plan to employees; or '

(2) an employer who provides or makes available to employees a -
health care plan, including plans under section 62E.03. However, if -
the employer chooses to participate in the health care access
program, the employer must obtain and provide employees with at
least the level of coverage required under section 62E.03.

(b) An employee enrolled in the health care ‘access ﬁrbgram
pursuant to this subdivision is not eligible for any premium subsidy -
under section 8. '

' Sec. 7. [62.07) [UNINSURED PERSONS REQUIRED TO PAR-
TICIPATE; RECOVERY OF PAYMENTS BY COMMISSION.]

A person who has no coverage under a health care plan who seeks -
medical care from a health care provider is enrolled in the health
care access program from the time the person first seeks treatment.

- The commission may recover from the person the costs of the
treatment if the person is financially able to pay for the costs. The
commission may also recover the annual premium amount The -
person would owe for coverage under the health care access pro-

gram.
~ Sec. 8. 62J.08] [PREMIUMS.]

‘Subdivision 1. [GENERALLY.] An enrollee in the health care
-access program shall pay the first installment of the premium for
coverage upon the effective date of the coverage. The premium
payment must be deposited in the account in section 11. The
enrollee’s share of the premium for minimum core coverage. under

section 4, subdivision 2, is delermined by the income-based sliding
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fee schedule in subdivision 2 The remainder of the premium for this
coverage 15 paid by the health care.access account established in
section 11. An enrollee who chooses optional coverage under section
4, subdivision 3, must pay the entire premium for the optional -
coverage and mln]mum core coverage.: .

Subd. 2. [SLIDING FEE SCHEDULE FOR PREMIUMS] A
participant’s share of premium for minimum core coverage is based
on the federal poverty income guldelmes and the Rart1c1gant
income, as defined in the federal poverty income guidelines.

Participant’s Income as - Participant’s Share
a Percent of Poverty - of Premium
Income Guidelines

Under 125 percent ' © "0 percent

126 to 200 Eercen ' 15 percent :

201 to 250 Qercen : : 90 percent

251 to 300 percent 75 percent

301 percent + _ ' 100 Qercen

Sec 9..[62J.09] [ENROLLMENT AND PREMIUM PAYMENTS ]

The time, manner, condltlons limitations, and térms of eligibility
and payment of premiums for enrollment of eligible p persons for
coverage under ¢ sectlon 6 shall be determmed d by the commission in
rule ) . S

The rules shall: (1) include a procedure for referring persons -
ehigible for coverage under the comprehenswe health insurance
plan to that plan if the commission considers it appropnate and

- (2) provide for the withholding p_z employers of premiums payable
' under section § from the wages of employees,

Sec 10. [62J.10] [PROGRAM INFORMATION AND ENROLL- -
MENT]

SllblelSIOIl 1. [SOLICITATION OF ELIGIBLE PERSONS] The
commission shall disseminate appropriate information to the resi- . .
dents of this state about the existence of the program and | the means-
of enrollment. Means of communication must include use of the
press, radio, and television, as well as publlcatlon in EEI‘OEI‘]ate
state offices and publlcatmns

The commission shall devise and implement methods to maintain
public awareness of the prov151ons of sections 1 to 11 and shall
administer sections 1" to 11 in a manner that facilitaies public

participation. - T T
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Subd. 2. [HEALTH INSURANCE INFORMATION; PENALTY.] A
resident of the state shall furnish to the health care access commis-
sion the information required by the co comrmssmn to determine the
health care coverage of the person and the person’s dependents. The
commission may require proof of coverage. An employer shall.
" distribute evidence of insurance forms to all employees. The com-
mission shall establish civil penalties for the failure to supply
information or the suEETmX' ng of false nformation. Information
furnished to the commission is class1ﬁed as nonpubhc data under

Subd 3 [HEALTH CARE APPLICATIONS] The -health care
_ access commission shall -prepare and distribute Information and
* evidence of insurance and application forms for health insurance
. under sections 1 to 11. The applications and other information must
be made available to e employers, health care provider offices and
facilities, local human services agencies, public and community
health oﬁﬁes and clinics, school clinics, county extension offices,
and women, infants, and children (WIC) program sites. Ernployers

must furnlsh apﬁlcatlons and 1nformat10n to employees.

: Sec 11.162J.11] [HEALTH CARE ACCESS ACCOUNT]

Sublelslon 1. [CREATION] An. account is established in the .

amount needed to pay for implementing and ad admlmsterm_g the
health care access program established under sections 1'to 11,
including payment of approved claims, refunds, adm inistrative
costs, and other related service charges

In no event may thls “pproprlatlon exceed $150 000 000 in J
fiscal yea

Subd. 2. [FUNDING | The account is funded w1th revenue from
the sources spemﬁed in subd1v1510n 5 and section 8.

Subd. 3. [INVESTMENT OF ACCOUNT ASSETS.] Except as
otherwise provided in subdivision 6, when there are funds in the
account in excess of the amount “the commission determines is s,
currently needed, the commission shall direct the state treasurer to- -
certify this amount to the state board of Investment for investment
subject to section 11A.24. Investment income and losses attributable
to the account must be credited to the account.

Subd. 4. [ALLOCATION ] The. commission shall allocate the
ngropnatmn to ensure that eligible persons of every income level
or which there is a premium subsidy are enrolled and the appro-
Erlatlon 1s not used to dis roportlonately gubsidize any partlcular

mcome group.
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Subd. 5. [ASSESSMENT ON EMPLOYERS THAT DISCON-
TINUE COVERAGE.] An employer that discontinues all plans of
health coverage provided or made available to employees employed
in this state and does not provide actuarially equivalent coverage to

replace it shall pay a special assessment to the account.

The special assessment congists of an amount equal to two times
the fotal annual premium or financing obligation of that employer
for the prev10us calenﬁ year.

One-half of the assessment must be paid to the account by
January 1 of the yea r following the discontinuance, and one-half of
the assessment must be paid to the account b January 1 of the next
ear. ,

The commission has all the powers under chapter 290 to impose

ana ollect the assessment under thls subdivision.

The commissioner of revenue shall Er0v1 e the commission with
information necessary fo allow the commission to administer and
enforce this subdivision. ]

~Sec. 12. [APPROPRIATION N

$3,000,000 is pprogrlated from the .general fund to the health
care access commission fo pay for the administrative and operating
expenses of the commission,

- The approprlatlon is available until June 30, 1991, at which time
the commission shall e repay this this amount to the g general Tund from the
account created in section 11

Sec. 13. [EFFECTIVE DATES.]
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ARTICLE 2

Section 1. Mlnnesota Statutes 1988, sectlon 256B.056, subd1v131on '
4, is amended to read: - :

Subd, 4. [INCOME.] To be ehglble for medlcal assistance, a person
must not have, or antlclpate receiving, semiannual income in excess
of 135 13334 percent of the income standards by family size used in
the aid to families with dependent children program; exeept that

families and children may have an income up 4o 133% percent of the
AFDE income standard. Notmthstandmg any laws or rules to the
contrary, in computing income to determine eligibility of persons

I " who are not residents of long -term’ care facﬂltles, the commissioner

shall disregard increases in income -a$ required by Public Law
Numbers 94-566, Sectmn 503 99-272; and 99 509.

Sec 2. [EFFECTIVE DATE]

Sectlon 1 is effectlve January 1992

ARTICLE 3
Sectlon 1 {SEVERABILITY]

If any provision of articles 1 or 2 of this act are found to be

unconstitutional and voﬂ Ee remamder ‘of those articles shall
remain valid. ‘

Sec. 2. [EFFECTIVE DATE.] '

Section 1 is effective the day following final enactment.”

Delete the title and insert:

“A bill for an act relating to heaith care; providing a program of
affordable health care coverage for Minnesota residents; creating a
health care access commission to implement and administer the
program; establishing eligibility requirements and funding sources;
-modify"ing income eligibility requirements for medical assistance;

' requiring a report; appropriating money; amending Minnesota Stat-
utes 1988, section 256B.056, subdivision 4, proposmg codmg for new
law as Minnesota Statutes chapter 62J.”

: Wlth the récdmmendatmn that when so amended the bill pass and
be re- referred to t,he Commlttee on Approprlatlons

The report was adopted



4940 : JOURNAL OF THE HOUSE - [49th Day

* Anderson, G., from the Comrmttee on Appropriations to whlch
 was referred:

H. F. No. 257, A bill for an act relating to state government;
regulating markings on state vehicles; eliminating the requirement
‘that certain reports of occupational licensing boards be summarized;
eliminating certain prohibitions against state 'purchase of. insur-
ance; regulating state sale of goods and services; regulating certain
small business. asgistance programs, clarifying resp0n51b111ty for the
operation and maintenance of certain buildings; establishing a state
telecornmunications access routing system; regulating government
record keeping; prescribing compensation for.¢certain board mem-
bers; amending Minnesota Statutes 1988, sections 15.0575, subdi-

vision 3; 15.16; 15.17, subdivision 1; 15. 39 subdivision 1; 16A.85,
subd1v1s1011 2; 16B 06, subdivision 4; 16B.19, subdivision 6 16B.20,
- subdivision 2 16B.22, subdivision 1; 16B.24, subdivision 1; 16B.48;
16B.54, subd1v1smn 2 138.17, subdnqsmn 1 214.07, subdivision 2;
214.09, subdivision 3; and 600.135, subd1v1smn 1; propoesing codlng :
for new law in Minnesota Statutes , chapter 16B repealmg Minne-

- sota Statutes 1988, sectlon 15. 38

Reported the same back mth the followmg amendments
Page 5, after line 17, msert

“Sec. 6. Minnesota Statutes 1988 sectlon 15A. 081 subd1v1s1on 1
is amended. to read: .

Subdivision 1. [SALARY RANGES.] The governor shall set the
salary rate within the ranges listed below for positions specified in
this subdivision, upon approval of the legislative commission on
employee relations and the legislature as prov1ded by sectlon
43A.18, subdivisions 2 and 5: i

' Saiary Range
_ Effectwe ]
July 1 -1—987— 1989

- $57 500-$78,500 o

Commissioner of finance;

Commissioner of education;

Commissioner of transportation;
Commissioner of human services;
Commissioner of revenue;

Executwe dlrector state board of 1nvestment

$50,000-$67,500
Commlssmner of admmlstratwn
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Commissioner of agriculture;
Cormmissioner of commerce;
Commissioner of corrections;
Commissioner of jobs and training;
Commissioner of employee relations;
Commissioner of health;
Commissioner of labor and industry;
Commissioner of natural resources;

"7 Commissioner of public safety, - .

 Commissioner of tradc and econonie elevelepmenfe—
Chair, waste management board;
Chief admlmstratlve laW Judge ofﬁce of admmlstratlve
hearings;
Commissioner, pollutlon control agency;
Commissioner, state planning agency; -
Executive dlrector housing finance agency;
_Executive director, public employees retirement association;
Executive director, teacher’s retirement association;
Executive director, state retlrement system;
Chair, metropolitan council; '
Chalr regional transit board
~ Chair, metropohtan waste control commission;

$42 500-$60,000 :
Commissioner of human rlghts :
* Commissioner, department of public service;

g _Comm1551oner of veterans’ affairs;
Commissioner, bureau of mediation. serv1ces
Commissioner, public utilities commission;
Member, transportation regulation board,;
Ombudsman for corrections;

Ombudsman for mental health and retardatlon

Sec 7. Mlnnesota Statutes 1988, sectlon 15A.081, subd1v1smn 7,18
amended to read

© Subd. 7. [PART TIME METROPOLITAN OFFICERS 1 The gover-

nor shall set the salary rate within the range set forth below for the

. followmg part-time positions, upon approval of the legislative com-

- mission on employee relations and the legislature as pr0v1ded by
- section 43A 18, subdivisions 2 and 5:

Effective )
July 1, 1987

Chair, metropolitan airports commission $15.000-$25,000
Fringe benefits. for unclassified employees of the metropolitan -

waste control commission shall not exceed those fringe benefits
received by unclassified employees of the metropolitan council” -
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Page 9, after line 12, insert:

“Sec. 13. Minnesota Statutes 1988, section 16B.24, subdivision 5,
is amended to read: - . . ,

Subd. 5. [RENTING OUT STATE PROPERTY.] (a) [AUTHOR-
ITY.] The commissioner may rent out state property, real or per-
sonal, that is not needed for public use, if the rental is not otherwise
provided for or prohibited by law. The property may not be rented out
for more than five years at a time without the approval of the state
executive council and may never be rented out for more than 25
years. :

(b} IRESTRICTIONS.] Paragraph (a) does not apply to state trust
fund lands, other state lands under the jurisdiction of the depart-
ment of natural resources, lands forfeited for delinquent taxes, lands
acquired under section 298.22, or lands acquired under section 41.56
whieh that are under the jurisdiction of the department of agricul-
ture. T

(¢} IRENTAL OF STATE LAND; BUILDINGS FOR PUBLIC
USE.] The commissioner may rent state land for no more than 30
years if the lease provides that the lessee shall design, develop, and
construct on the land premises for public use and that the state has

the option tolease the premises under subdivision 6, paragraph (a);
has a lease-purchase agreement covering the premises under sub-
division 6, paragraph (b); or has an agreement covering the pre-
mises providing for a lease with option to buy under subdivision 6,
paragraph (c}.

. (d) [FORT SNELLING CHAPEL; RENTAL.} The Fort Snelling

Chapel, located within the boundaries of Fort Snelling State Park, is
available for use only on payment of a rental fee. The commissioner
shall establish rental fees for both public and private use. The rental
fee for private use by an organization or individual must reflect the
reasonable value of equivalent rental space. Rental fees collected
under this section must be deposited in the general fund.

(&) () [RENTAL OF: LIVING ACCOMMODATIONS.] The com- -
missioner shall establish rental rates for all living accommodations
provided by the state for its employees. Money collected as rent by
state agencies pursuant to this paragraph must be deposited in the
state treasury and credited to the general fund.

{e) () [LEASE OF SPACE IN CERTAIN STATE BUILDINGS TO
STATE AGENCIES.] The commissioner may lease portions of the
- state owned buildings in the capitol complex, the capitol square
building, the health building, and the building at 1246 University
Avenue, St. Paul, Minnesota, to state ageneies and charge rent on
the basis of space oceupied. Notwithstanding any law to the contrary,
all money collected as rent pursuant to the terms of this section shall
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must be deposited in the state treasury. Money collected as rent to
recover the depreciation cost of a building built with state dedicated
funds shall must be credited to the dedicated fund whieh that funded
the original acquisition or construction. All other money recelved
ghall must be credited to the general sérvices revolvmg fund.”

- Sec. 14. Minnesota Statutes 1988, section 16B 24 subd1v1510n 6, is
amended to read:

Subd. 6. [PROPERTY RENTAL.] (a) [LEASES.] The commis-
sioner shall rent land and other premises when necessary for state
purposes. The commissioner may lease land or premises for five
years or less, subject to cancellation upon 30 days written notice by
the state for any reason except rental of other land or premises for
the same use. The commissioner may not rent non-state-owned land
and buildings or substantial portions of land or buildings within the
capitol area as defined in section 15.50 unless the commissioner first
consults with the capitol area architectural and planning board.
Lands needed by the department of transportation for storage of
vehicles or road materials may be rented for five years or less, such
leases for terms over two years being subject to cancellation upon 30
days written notice by the state for any reason except rental of other
land or premises for the same use.

(b) [LEASE PURCHASE.] The commissioner may leése land or |
buildings for no more than 30 years if the lease agreement pr0v1des
for the transfer of the ownership of the leased Tand and buildings

u on normal termlnatlon of the lease fo for an amount “not to exceed

the capltol area architectural and prnmng board. .

(c) [LEASE WITH OPTION TO BUY.] The commissioner may
lease land or premises for no more than 30 years if the lease
agreement provides the state a unilateral right to purchas all
leased land and premises. The unilateral right must

1) be available at 1east annually; and

(2} provide for a decreasmg purchase price reflecting a mortgage
balance that would reach zero in no more than 30 years from the
-beginning of the initial lease period.

The commissioner may not enter an agreement prov1d1ng for a
lease with option fo b_z covering land or premises within the
capitol area as defined in section 15.50 unless the commissioner
first consults with the “capitol area arch1tectura1 and planning

board
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(d) [USE VACANT PUBLIC SPACE. ] No agency may initiate or
renew a lease for space for its own use in a private building unless
"the commissioner has thoroughly investigated presently. vacant
space in public buildings, such as closed school bu11d1ngs and found
that none is available. : —

e} (e) [PREFERENCE FOR CERTAIN BUILDINGS.] For needs
beyvond those whieh that can be accommodated in state-owned
buildings, the commissioner shall acquire and utilize space in
suitable buildings of historical, architectural, or cultural signifi-
cance for the purposes of this subdivision unless use of that space is
not feasible, prudent, and cost effective compared with other avail-
able alternatives options. Buildings are of historical, architectural,
or cultural significance if they are listed on the national register of
historic places, designated by a state or county historical society, or
designated by a municipal preservatlon commission.

Ady (f) [RECYCLING SPACE.] Leases for space of 30 days or more
for 5,000 square feet or more must require that space be prov1ded for
recyc]able materla]s .

Sec. 15. Minnesota Statutes 1988 section 16B.405, subd1v1s10n 1,
is amended to read:

SubleISIOIl 1. [AUTHORIZATION ] To offset the depurtment of -
administration’s software development costs through the sale of
products developed, the commissioner may sell or license computer
software products or-services developed by the esmmissioner state
agencies or custom developed by a vendor, through whatever sales
method the commissioner’ considers appropriate. Prices for the
software products or services may be based on market consider-
ations.”

Page 17, after lme 22 1nsert

“Sec. 22. anesota Statutes 1988, sectlon 473. 141 subdwlsmn 3,
is amended to read:

Subd. 3. [CHAIR.] The chair of each agency shall be appointed by
the governor with the advice and consent of the senate, shall be the
ninth voting member and shall meet all qualifications established
for members, except the chair need only reside within the metropol-
itan area. The eouncil, by resolution after a public meeting on the
subject, shall provide the governor with a list of nominees for the
position. Senate confirmation is as provided by section 15.066. The’
chair shall preside at all meetings of the agency, if present, and shall
perform all other duties and functions assigned by the agency or by
law. The chair is responsible for providing leadership in develop-

“ment policy, coordinating the activities of the agency board, estab-
lishing "and appointing commitiees of the board, chalrlng the

internal audit committee, ensuring effective communlcatlon be- -
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tween the agency and other governmental entities and the eneral
public, ensuring that the board is fully informed of the activities of
the chief administrafor and the agency, ensuring that the chief
administrator implements the policies of the board and is held

- accountable to the board, and evaluating the chief administrator’s
Eerformanee - Each agency may appoint {rom among its members a
' vice- -chair to act for the chalr during temporary absence or dlsabll-

ity.”

: Page 18, after line 10, insert:
“Sec. 24. [APPLICATION.].

. Sections 6, 7, and 2_2 apply in“the counties of Anoka, Carver,

Dakota, H Hennepm Ramsex Scott and Washlng_ton and are effec- :
tive Ju]y 1,1989.”

Ren_umber the sections in sequence

.'Amend the title as follows:

Page 1, hne 15, after subd1v1smn 1;” insert “15A.081, subd1v1- ‘
siong 1 and 77 '

Page 1, line 18, delete “subdivision 1” and insert “subdivisions 1,

"~ b, and 6; 16B. 405 subd1v1510n 17

Page 1, 11ne 20, after subd1v1s10n3 ” insert “473 141, subd1v1510n
S8 . ‘ . .
With the recdmnlendatien that When so amended the bill pass.

The report was adopted.

Anderson, G., from the Commlttee on Approprlatmns to Whlch
was referred ‘

H.F. No. 357 A bill for an act relating to commerce; regulatlng"
currency exchanges requiring currency exchanges to be licensed by
the commissioner of commerce; requiring charges to be reasonabie;
proposmg coding for new law as Minnesota Statutes, chapter 53A.

Reported the same back w1th the followmg amendments

Page 2, 11ne 18, delete “owing” and insert “ownin
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Page 6, after line 4, insert:
“Sec. 15. [APPROPRIATION.]

$65-,006 is apgfopriated for fiscal year 1990 and $50,000 is
appropriated for fiscal year 1991 from the general fund fo the
commissioner of commerce for the purposes of sections 1 to 15. The

authorized complement of the department of commerce is increased
by one position.” . o

Renumber the section in sequence

Amend the title as follows: )

Page 1, line 5, afier the semicolon insert “appropriating money;”

With the recommendation that when so amended the biil pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred; '

H. F. No. 607, A bill for an act relating to economic development;
establishing a referral system for small businesses; coordinating and .
marketing technical assistance in the state; requiring the depart-
ment of trade and economic development to be the host agency for
the small business development center program; requiring a study of
technical assistance provision; establishing the capital access pro-
gram; appropriating money; amending Minnesota Statutes 1988,
sections 116J.58, subdivision 1; and 116J.68, subdivision 2, and by
adding a subdivisioh; proposing coding for new law in Minnesota
Statutes, chapter 116.J." :

Reported the same back with the following amendments:
Page 1, delete line 15 to page 7, line 28
Page 7, delete lines 27 an(i :28
" Page 7., line 31, de.lete “E” and insert “Q’.’
Page 8, line 15, delete “the” and insert ;‘a_n” .

Page 8 line 16, delete “section 11” and insert “the special revenue
fund for the purposes of the capital access program”
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Page 9, line 8, delete “11” and insert “10” |
Page 13, line 17, del‘ete “11” and insert “10”

Page__lﬁ, line 8, after “int'erest,_” insert “one-half of the”
Page 16, line Si, delete “11” and insert “10”
Page 17 line 16, after “less” insert “one-half of”

| Page 17, line 22, after “e_nd” insert “one-half of the”

Page 20, delete lines 11 to 21

Amend the title as follows:

Page 1, line 2, delete “establishing a”

Pogerl,l delete lines 3 to 7

Page 1, line 8, delete “agsistance provision;”

Page l, line _9, delete everything efter the ﬁret semicolod

Page 1, delete lines 10 and 11

With the recommendatmn that when so amended the b1ll pass.

The report was adopted

Anderson, G., from the Comrmttee on Approprlatmns to Wh1ch
was referred ’ :

H. F. No. 624, A bill for an act relating. to commerce; regulating
real estate appraisers; creating the real estate appraiser advisory
- board; providing for membership, compensation, powers, and duties;
provldlng licensing and education requirements; regulating the
issuance, renewal, suspension, and revocation of licenses; providing
fees; prescrlbmg penal‘mes appropriating money; proposing codmg
 for new law as Minnesota Statutes, chapter 82B.

Reported the same beck with the following amendments:-

Page 5, 11ne 13 delete everything after “to” and insert “ mpen-
sation as prov1ded in sect1on 15.0675, subd1v1s1on 3.7
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Page 5, delete lines 14 to 18
Page 17, delete lines 24 and 25 and msert

“$121,000 is approprlated for ﬁscal year 1990 and $92, 000 is
approprlated for fiscal year 1991 from the general fund to the
commissioner of commerce for the purpose of of admlmstermg Minne-

sota Statutes, chapter 82B Y

With thé recommendation that when so amended the bill pass.

- The report was adopted. -

Long from the Ccmmitt_ee on Taxes to which was referred:

H. F. No. 988, A bill for an act relating to local governmént;
changing conditions for the establishment and operation of special
service districts in St. Cloud; amending Laws 1985, chapter 301,
sections 5, subdtvision 5; 7, subdivision 1; 9; 12; and 13, subdivision
2, and by addmg a subd1v1smn repeahng Laws 1985, chapter 301,
sectlon 7, subd1v1s10n 4,

Reported the same back with the féédmineﬁdation that the bill
pass and be placed on the Consent Calendar.

The report was adopted.

Long from the Committee on.Taxes to whichiwas ref‘erred:

H.F No. 1143, A bill for an act relating to taxation; permitting
the city of Rochester to-continue levying a general sales tax for flood
control costs; amending Laws 1983, chapter 342 artlcle 19, sections
4 and 5. o

Reported the same back with the followmg amendments

Page 1, line 10, delete “(a ? and msert Subd1v1510n 1. [USE OF
PROCEEDS 1 .

Page 1, hne 22, delete “h)” and insert “Subd 2. [PROCEEDS OF
CONTINUED LEVY ]” and delete “Earagraph {(aY’ and insert “sub-
divigion 17

Page 1, line 23, after “elects” insert “under section 5, subdivision
27 Y Sechion 9, SuBcly
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© Page 1, line 24 after the second “and” insert “$16 000,000 -

Page 2, line 4, after “im rovements insert “, or to pay the cost of
cleanup and repair of ﬂood damages”

Page 2, line 8, delete “(a)” and 1nsert “Sublelsmn 1. [MAXIMUM
REVENUES ]’

Page 2 hne 19 delete “paragaph (b)” and 1nsert subdivision 27

Page 2 llne 20, delete “paragagh by’ and 1nsert “subd1v151on 27

Page 2, line 21, delete “(b)” and insert “Subd.. 2. [ELECTION TO
CONTINUE TAX fid and delete “Earagzaph (a) and msert “subdl-
vision 17 , ‘

Wﬁth the. recommendatlon that when $0 amended the bill pass.

The report was adopted

- Long from the Commlttee on Taxes to whlch was referred

H.FE No 1222 -A bill for an act relatlng to St LOUIS county,
regulatlng budget procedures; providing for certain recorder’s fees;
requiring certain documents filed with the county recorder to
include a legal description; allowing the county to assess the cost of

- maintenance ‘of television relay service; proposing coding for new
law .in Minnesota Statutes, chapter "_3‘830; repealing Minnesota
‘Statutes 1988, sections. 383C.01, 383C.011, 383C.012, 383C.013,
383C.014, 383C.015, 383C.016, 383C.017, 383C.018, and 383C.019.

Reported the same back with the following amendmentS'

Page 5, line 35, after the perlod insert “The costs must not be
ap}gortloned on the basis gf t_lye_ value gf' Eropertz but on the baswj
service ]grovfd?;d_

With the recornmenda_tion that when so amended the bill pass.

" The report was adopted‘ ‘

Simoneau from the Committee on Governmental Operatlons to
which was referred :

'S.F No. 783, A bill for an act relating to ,_education; proposing-a
fifth year incentive plan for teachers in the Duluth scheol. distriet.
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Reported the same back with the follewing amendments: -

Delete everything after the enacting clause and insert:

“ARTICLE 1
_ MINNESOTA STATE RETIREMENT SYSTEM

Sectlon 1. Mlnnesota Statutes 1988 section 43A 44, subdivision 2,
is amended to read:

Subd. 2. [BENEFITS.] Employees in shared positions shall be
eligible for the followmg benefits and subject to the followmg
obligations:

ta} (1) Membership in the anesota state retirement system the
teachers retirement association or the state patrol retlrement fund,
whichever is appropriate; exeept that; notwithstanding any
s&enefsee&ea%%—@l—subdwmensﬂ&nd%@—%%&@l—subdﬁqsm
&%%&mﬁw&%w%m&eﬁeﬂ%hﬁe
 alowable serviee for the purpese of meeting the minimum serviee
requirements for eligibility to a retirement annuity or other retire- -
ment benefit credited in full; but shall have benefit acerual sorviee
for thepufpeseefeempuaﬁgareﬂfemeﬁt&n&mt-y or other retire-
ment benefit eredited o a fractional basis either weelly or annually
based upor the relationship that the number of houis of serviee
he&rsteeﬁhe%%heu%sperweeker%—%@he&rsperyear—v&th&ny
salaxy paid for the fractional service eredited on the basis of the rate
efsal—aﬁz&ppheablefepaﬁulemeweekef&&H—t}meye&F

&y (2) Vacatmn and smk leave accruals ‘shall be prorated in
accordance with the pertinent collective bargalnmg agreement or
plan covering the position;

e (3) Employee dental medlcal and hospltal beneﬁts coverage -
shall be available of the same type and coverage afforded to compa- -
rable full-time employees. Employees in shared positions who elect
such coverage shall pay, by payroll deduction, the difference between
the actual cost to the employer and the appropriate shared time
percent of the actual cost. The remaining percent shall be paid by
the employer. Employee life insurance coverage shall be available to
employees in shared positions on the same terms as for comparable
full- tlme employees ‘ :

@ Dependent life insurance coverage shall be available to
employees in shared positions on the same terms as for comparable
full-time employees. Dependent medical, hospital and dental bene-
fits coverage shall be available to emponees in shared positions of
the same type and coverage afforded to comparable full-time em-
ployees, except that the employer shall contribute the appropriate
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shared time percent of the dollar amount contributed for comparable
full-time employees electing the same program, the remainder to be
paid by payroll deduction by the employee electing such coverage;

- 4e} {5) Employees in shared oos1t10ns shall be entitled to the
prorated holiday prov1s1ons of the applicable collective bargammg» '
‘ agreement or plan coverlng the position; ‘ )

5 (6) Employees in shared positions shall accrue seniority time in
every relevant category at the same rate accorded to comparable
full-time employees. No full-time employee accepting a’ shared
position shall suffer any loss of or gap in seniority time in the
relevant categories applicable to the full-time employment and

£ (7) Any other benefits of employment for employees in shared
positions shall be prorated at a rate of the appropriate shared time
percent of those available to comparable full-time employees, when-'
ever the benefits are divisible. Contributions by the employer toward
the benefits, if any, shall be equal to the appropriate shared time
" percent of the full-time benefits. When not divisible, the cost of the
full-time benefits normally allocable to the employer shall be
allocated, the appropriate shared time percent to the employee in a
shared position, by payroll deductmn and the remammg percent to
the employer. .

Sec. 2. anesota Statutes 1988, section 352 01 subd1v1s1on 11 is
amended to read

Subd 11 [ALLOWABLE SERVICE 1 “Allowable service” means:

(1) Service by an employee for which on or before July 1 1957, the
employee was entitled to allowable service credit on the records of
the system by reason of employee contributions in the form of salary
deductions, payments in lieu of salary deductions, or in any other
manner authorized by Minnesota Statutes 1953, chapter 352 as
amehded by Laws 1955, chapter 239 ,

(2) Service by an employee for which on or before July 1, 1961 the
. employee chose to obtain credit for service by making payments to
. the fund under Minnesota Statutes 1961 section 352.24. .

_(3) Except as provided in clauses (9) and {10), service by an
employee after July 1, 1957, for any calendar month in which the
employee is pa1d salary from which deductions are made, déposited,
and eredited in the fund, including deductions made, depos1ted and
credited as prov1ded In section 352 041.

4) Except as_provided in clauses (9) and (10), service by an
employee after July 1, 1957, for any calendar month for which
payments in lieu of salary deductions are made, deposited, and
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credited in the fund as provided in sectlon 352.27 and anesota
Statutes 1957, sectlon 352.021, subdivision 4.

For purposes of clauses (3) and (4), except as provided in clauses
(9) and (10}, any salary paid for a fractional part of any calendar
-month is deemed the compensation for the entire calendar month.

{5) The period of absence from their duties by employees who are
temporarily disabled because of injuries incurred in the performance
of duties and for which disability the state is liable under the
workers’ compensation law until the date authorized by the director

_for the commencement of payments of a total and permanent
disability beneﬁt from the retirement fund.

(6) The unused part of an employee’s annual leave allowance for
which the employee is pald salary.

(7T) Any service covered by a refund repaid as provided in section
352.23 or 352D.05, subdivision 4, except service rendered as an
employee of the adjutant general for which the person has credit
with the. federal civil service retiremenit system.

(8) Any service before July 1, 1978, by an employee of the transit
" operating division of the metropolitan transit commission or by an
employee on an authorized leave of absence from the transit operat- -
ing division of the metropolitan transit commission who is employed
by the labor organization which is the exclusive bargaining agent
representing employees of the transit operating division, which was
credited by the metropolitan transit commission-transit operating
division employees retirement fund or any of its predecessor plans or
funds as past, intermediate, future, continuous, or allowable service
as defined in the metropolitan transit commission-transit operating
division employees retirement fund plan documient in effect on -
December 31, 1977. :

(9) Service after July 1, 1983, by an employee who is employed on
a part-fime basis for less than 50 percent of full time, for which the
employee is paid salary from which deductions are made, deposited,
" and credited in the fund, including deductions made, deposited, and
credited as provided in section 352.041 or for which payments in lieu
of salary deductions are made, deposited, and credited in the fund as
provided in section 352.27 shall be credited on a fractional basis
either by pay period, monthly, or annually based on the relationship
that the percentage of salary earned bears to a full-time salary, with
any salary paid for the fractional service credited on the basis of the
rate of salary applicable for .a full-time pay period, month, or a
. full-time year. For periods of part-time service that is duplicated

service credit, section 356.30, subd1v1smn 1 clauses (1) and (j),
govern. .

(16} Any service by an employee in the Minnesota demonstration
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jeb-shafmgpregzp&muﬂdefseetwns%te%whiehmlese
than%he&swweekef%%hem%pefyea%&ndﬁeewhwhthe

employee is paid salary from which deductions are made, deposited
ered&tedmthef&ﬁd—shal}beereditedeﬁ&#&etmna}baﬁs

"-e}th&weeldyeeanﬁuanybasedeﬁtheeelaﬁeﬂshi-pthetthe'

ﬁumberefheu%sefsemeebe&rsteefthermmeefweekef%@sg
hours per year; with any salary paid for the fractionol serviee
'eredﬁedentheb&s&eefthe%ateésal&ry&ppheable@eafuﬂ—t&me
weekeraﬁa—l—l—tameye&r—

The allowable service determmed and credlted on a fractlonal
basis under elauses (9) and (10) shall be used in calculating the
amount of benefits payable, but service as determined on a fractional
basis must not be used in determining the length of service requlredi
for e11g1b111ty for beneﬁts

ah (10) Any perlod of authorlzed leave of absence without pay
that does not exceed one year and for which the employee obtained
credit by payment to the fund in lieu of salary deductions. To obtain
credit, the employee shall pay an-amount equal to the employee and -
employer contribution rate in section 352.04, subdivisions 2 and 3,.
multiplied by the émployee’s hourly rate of salary on the date of
return from leave of absence and by the days and months of the leave
of absence without pay for which the employee wants allowable
service credit. The employing department, at its option, may pay the
employer amount on behalf of its employees. Payments made under
this clause shall include interest at the rate of six percent per year .
from the date of termination of the leave of absence to the date
payment is made unless payment is completed within one year of the
. return from leave of absence : .

Sec. 3. Mlnnesota Statutes 1988 sectlon 352,021, subd1v1smn 5 is
amended to read:

Subd 5. [CONTINUING COVERAGE.] Any state employee who'
has made contributions to the retirement fund for a period of one
year and who, contlnumg in state service after that year, becomes
eligible for membershlp in the state teachers retirement association
as a-full-time teacher, as defined in section 354.05, subdivision 2,

.may continue coverage under the system by filing in its oﬂ'lce ‘
written notice of election to continue. The election to be ‘covered by
the system under this subdivision or section 352.01, subdivision. 2b,
clause (8), must be made on a form approved by the director within

.90 days after appomtment to the position. Tf the option is exercised,
the employee is. not thereafter entitled to mernbership in™ the
teachers retirement association while employed by the state in a
pOSItlon that ent1t1ed the employee to make thls electmn :

" Sec. 4. anesota Statutes 1988 sectlon 352 03, subd1v151on 11 is
_ amended to read:

I
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Subd. 11. [LEGAL ADVISER, ATTORNEY GENERAL.] The
attorney general shall be the legal adviser of the board and of the
director. The board may. sue or be sued or petitioned under this
section i the name of the board of directors of the system. In actions
brought by it or against it, the board shall be represented by the
attorney general- and, except as provided in section 5, subdivision 9,
venue of actlons shall be in the Ramsey county distrlct court.

~ Sec. 5. {352.031) [APPEALS PROCEDURE.] -

Subdivision 1. [DEFINITIONS.] Unless the language or context
clearly indicates that a different meaning is intended, for the
purpose of this section, the following terms have the meanlngs glven
them.

(a) “Board” means the board of dlrectors of the Minnesota state
relirement system. -

(b) “Documentation” includes, but is not hmlted to:

(1) sworn and notarized affidavits made on the personal knowl-
edge of any person; -

(2 ) ofﬁclal letters or documents

3) documents from the ﬁle of the Eet1t10ner and

(4) other relevant documents that are admissible as evidence in a
court of law.

(c) “Executive director” means the executive director of the
Minnesota state retirement system.

) (d) “Person” inchides any state agenc or other governmental unit
that empIOys persons covered under statutes listed in subdivision 2.

(e) “Record” means the petltlon and the documentatlon that the
petitioners submit with the petition; the executive director’s answer
to the petition and documentation submitted Wlth it; and a
documentation the board allows to be submiited at or aftertix
meeting at which the petition is considered. -

Subd. [NOTICE OF TERMINATION OR DENIAL.] If the
executwe—dlrectorftermlnates a ll)eneﬁt or denies and jpllllcatmn ora .
written request of any person claiming a right under chapter 352,
other than sectlons%% 96 and 352.97, chapters 3A, 352B, 352C, and

352D; sections 490.121 to 490 133; or the applicable sectlonﬂ
chapters 355 and 356, the . cxecutive director must serve l.lEOn that
person wrltten notice contalnmg ‘
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(2) notice that the person may petition E,IE board for a review of
the termination or denial and tﬁat. the petition for review must be
filed within 60 days of the receipt of the written notice; ‘

(3) a statement that failure to petition the board within 60 days
will preclude the person from contesting in any other court proce-
dure or administrative hearing, the issues determined by the

_executive director; and

4 a cbp‘z of this section.

Subd. 3. [PETITION FOR REVIEW.] A person who claims g'ri ht
under subdivision 2 and whose benefit has been terminated or

whose application or written request has been denied may petition
for a review of that decision by the board. A petition unger this

section must be served upon the execuiive director personally, or by
mail postmarked no later than 60 days after the petitioner received
the notice required by subdivision 2. The petition must include the
sworn, notarized statement of the reasons the petitioner believes the
decision of the executive director should be reversed or modified and
may include relevant documentation.

Subd. 4. [ANSWER; RECORD FOR HEARING.] Within a reason-
able time after receiving a petition, the executive director must
serve the petitioner with an answer to the petition with all relevant -
documentation and with notice of the time and place of the regular
or special board meeting at which the boar&i will consider the
petition. The documentation need not duplicate the documentation
submitted by the petitioner. Not later than ten days before the board
meeting at which the petition will be heard, the executive director
must, personally or by mail, deliver a copy of the relevant documen-
tation to each boeﬁd_glemBer. Each board member who participates.
in the decision on the petition must be familiar with all relevant

-documentation.

‘Subd. 5. [HEARING.] The board shall hold a timely hearing on a
_petition for review. The board shall make its decision on a petition
solely on the relevant documentation as submitted and the proceed- -
ings of the hearing. At the hearing, the petitioner, the petitioner’s
aitorney, and the executive director may state and discuss with the
board their positions with respect to the petition. The board may
allow further documentation to be placed in the record at or
subsequent to the board meeting at which the petition is considered.
If the board allows additional documentation into the record at or
subsequent to the board meeting, it may make a final defermination
on the petition at that board meeting only upon the agreement of

both the petitioner and the executive director.

Subd. 6. [TERMINATION OF BENEFITS.] If the executive direc-
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tor proposes to terminate a benefit that is being paid to any person,
before terminating the benefi, the execufive director must, in
addition to the other procedures prescribed herein, give the person
written or oral notice of the proposed termination. The notice must
explain the reason for the Qroplose'd termination. The person must be

ven an opportunity, verbally or in writing, to explain why the
Eeneﬁiﬁhou}d not be terminated: if the executive director is unable
To contact the person and the executive director determines that a
failure to terminate the benefit mighi result in unauthorized

ayment by the association, the executive director may terminate
Li:w benefit with only a written notice containing the information -
required by subdivision 2, mailed to the address to which the benefit
was last sent and, if that address is a financial institution, to the last
known address of the person, . T

Subd. 7. [MEDICAL ADVISOR ACTION.] If a person petitions the .

board to reverse or modify a determination by the executive director

mding that the petitioner, for medical reasons, does not or has
ceased to qualily for a disability benefit, the board may resubmit the
matter to the medical advisor for reconsideration, with or without
instructions to obtain further medical examinations. The board may
make a determination contrary to the recommendation of the
medical advisor only if there is expert medical evidence in the record
to support its contrary decision. If there is no medical opinion

contrary to the opinion of the medical advisor in the record and the
medicai

advisor asserts that the decision was made in accordance .

with the disability standard in sections 352.01, subdivision 17,
352B.10; or 490.121, subdivision 13, the board must follow the
determination of the medical advisor. The board may make a
determination different from the recommendation of the medical
advisor on issues that do not involve a meédical opinion. '

Subd. 8. [BOARD FINDINGS.] After the board has made a
decision on a petition, the executive director must prepare findings
of fact, the board’s reasons for its conclusions, and the board’s final
order for the signature of the chair or other board member as the
board, by resolution, may designate. The executive director shall -
gerve the findings, conclusions, and order on the petitioner by
certified mail. =~ =~ - = ' ‘

Subd. 9. [APPEALS.] Within 30 days of receipt of the findings,
conclusions, and final order, the pefitioner may appeal the board’s
decision by writ or certiorari to the court of a%geals. Failure to
“appeal to that court within the 30 days precludes the petitioner from

ater

raising, in any court procedure or administrative hearing(,
shoul

those substantive and procedural issues that reasonably
have been raised upon appeal.

Subd. 10. [REFERRAL FOR ADMINISTRATIVE HEARING.]
Notwithstanding sections 14.03; 14.06; and 14.57 to 14.69, a chal-
Tenge to a determination of the executive director must be conducted
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excluswely under the procedures in. this sectlon The board in its
sole discretion may refer a petition brought under this section to the
office of administrative hearings for a contested case hearlng under
sectlons 14.57 to 14 69 : ‘ .

Subd 11. [PETITIONS WITHOUT NOTICE ] A erson who is not
ent 1tIEd to a review under this section may nevertheless receive
rev1ew of the decision of the executive director which affects the
person 8 rlfghts by petitioning the board under this section within 60

e t1

sof t me the person knew or should have known of the
1Sp: uted dec:slon

Sec 6. Minnesota Statutes 1988 settion 352.116, subdnnsmnS is .
amended to read

Subd 3. TOPTIONAL ANNUITIES ] The board shall estabhsh an
“optional retirement annuity in the form of a joint and- survivor
‘annuity. The board may also establish an optional annuity in the
form of an annuity payable for a period certain and for life thereafter
‘or establish an optional annuity which takes the form of a joint and

survivor annuity providing that, if after the joint and survivor =

annuity becomes payable, the person with the designated remainder
-interest in the annuity dies before the former member, the annuity
amount must be reinstated to a normal single life annulty amount
‘as of the first-day of the month after the day the person dies. Tn
_addition, the board may also establish an optional annuity that-
takes the form of an annuity calculated on the basis of the age of the
retired employee at retirement and payable for the period before the
retired employee becomes eligible for social security.old age retire-
ment benefits in a greater amount than the amount of the annuity
calculated under subdivision 2 on the basis of the age of the retired
employee at retlrement but cgual so far as pess*ble to the seeial

than the amownt of the aﬁﬂu«lty eslenlated under subdivisiens 2 and
3: The soecial seeurity loveling option may be epleulated based on
bfead&vefageseefalseeuﬂtyeld&gefet-}mmeﬂ%beneﬁ%s For each
year that the retiring employee is under age 62, up to five percent of
the fotal single life annuity required reserveés may be used to
accelerate the optmnafetlrement annuity. LThis greater amount
shall be paid until the end of the month in which the retired
employee reaches age 62, at . which time the annuity shall be
reduced. The optional forms ‘must be actuarl_l_l—y equivalent to the
normal single life annuity forms provided in sectlons 352 115 and
352 116; whichever applies. _

Sec 7. Minnesota Statutes 1988 sectlon 352 22, subd1v1smn 1, is
amended to read: Co ,
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Subdivision 1. [SERVICE TERMINATION] Any employee who
ceases to be a state employee by reason of termination of state
service or layoff is entitled to a refund provided in subdivision 2 or
a deferred retirement annuity as provided in subdivision 3. Appli-
cation for a refund may be made 30 or more days after the
termination of state service or layoff if the applicant has not again
become a state employee required to be covered by the system.

'Sec. 8. Minnesota Statutes 1988, section 352.22, subdivision 2a, is
amended to read:

Subd. 2a. [AMOUNT OF CERTAIN REFUND REPAYMENTS
PROHIBITED.] For any empleyee whe is entitled to a refund under
sabdivisien 1 and whe; before July 1; 1078, was a member of the
metropolitan transit commission-transit eperating division empley
ees retivement fund; the refand for eentributions made before July
}}Ql&,m&stequalﬁhefel-lewmg&me&nts— :

(a) For any employee eontributions made before January 15 1950;
theame&ntequalteene—ha%feﬁaheempleyeeeentﬂbut-lensmtheu%
interest:

%bﬂtbefefekﬂuafyl—%theﬂmeﬂﬂe#trheempleyee
eentﬁwﬁspluss&mplemtefee%&tthemeeftwepefeeﬂtper
Fear;

te) For. any empleyee eeﬁﬂbﬂb&iatens made af-'tee December 31— 1974
batbefefehlylm%theameunteftheempleyeeeeﬁtﬂbutmsg
pluss&mplemterest&tthemteef?/ep&ee&tperyeaﬂe%erefund

of eontributions made on or after July 1, 1978, must be determined
_ undersubda—vmmn%—lnterestm&e%beeemp&ted%etheﬁm%dayé
the month 8 which the refund is processed and must be based en
fiseal vear balanees: No refunds of contributions made- to the
metropolitan transit commission-transit operatlng division employ-
ees retirement fund received before July 1, 1978, or for serv1ce
_ rendered before July 1, 1978, may be repald .

Sec 9. anesota Statutes 1988, sectlon 352 93 subd1v1510n 3,1s
amended to read:

Subd. 3. [PAYMENTS; DURATION AND AMOUNT.] The annuity'
under this section shall begin to accrue as provided in section
352.115, subdivision 8, and must be paid for an additional 84 full
calendar months or to the first of the month following the month in
which the emplayee becomes age 65, whichever occurs first, except
that payment must not cease before the first of the month following
the month in which the employee becomes 62. It must then be -
reduced to the amount as calculated under section 352.115, except
that if this amount, when added to the social security benefit based
on state service the employee is eligible to réceive at the time, is less
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than the benefit payable under subdivision 2, the retired employee
shall receive an amount that when added to the social security
benefit will equal the amount payable under subdivision 2.. .

When an annuity is reduced under this subdivision, the percent-
age adjustments, if' any, that have been applied to the original .
annuity - under section 11A.18, before the reduction, must be com-
pounded and applied to the reduced annuity. A former correctional
employee employed by the state in a position covered by the regular
plan or the unclassified employees retirement program between the
ages of 58 and 65 shall receive a partial relurn of correctional
contributions at retlrement w1th five percent 1nterest based on the
following formula

Employee contributions “Years and complete months

contributed as a correctional of regular service between
‘employee in excess of the ==~ ages 58 and 65
contributions the employee X - reeerennes —

would have contributed asa * Y |
regular employee C

Sec. 10. Minnesota Statutes 1988 section 352B 08, subdivision 3,
is amended to read: :

Subd. 3. [OPTIONAL ANNUITY FORMS.] In lieu of the single
life annuity provided in  subdivision 2, the member or former
-member with te#n five years or more of service may elect an optional
annuity form. The board of the Minnesota state retirement system
shall establish a joint and survivor annuity, payable to a designated
beneficiary for life, adjusted to the actuarial equivalent value of the .
single Iife anpuity. The board shall also establish an additional
optional annuity with an actuarial equivalent value of the single life
annuity in the form of a joint and survivor annuity which provides
" that the elected annuiiy be reinstated to the single life annuity
provided in subdivision 2, if after commencing the elected joint and
survivor annuity, the designated beneficiary dies before the member,
which reinstatement is not retroactive but takes effect for the first
full month occurring after the death of the designated beneficiary.
The board may also establish other actuarial equivalent value
optional annuity forms. In establishing actuarial equivalent value
optional annuity forms, each optional annuity form shail have the
. same present.value as a régular single life annuity using the
* mortality table adopted by the board and the interest assumption
specified in section 356.215, subdivision 4d, and the board shall
obtain the written recommendation of the commission-retained
‘actuary. These recommendatlons shall be a part of the permanent
~records of the board.

. Sec. 11. Mlnnesota Statutes 1988, sectlon 352B 10, subdivision 5,
is amended to read:
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Subd. 5. [OPTIONAL ANNUITY.] A dlsabled member not eligible
for may, in lieu of surv1vorsh1p coverage under section 352B.11,
subdivision Z, may choose the normal disability benefit or an
optional annuity as provided in section 352B.08, subdivision 2. The
choice of an optional annuity must be made before commencement of
payment of the disability benefit. It is effective 30 days after receipt
of this ehoiee or on the date on which the disability benefit begins to
accrue; whiehever is later. Upon becoming effeetive; the

optional
anﬂu}tybegaﬂste&e&ueeﬂthedﬁtepfe’ﬂdedfefthed}s&hﬂﬁy

3

Sec. 12 Minnesota Statutes 1988, sectmn 352B 11, subdlvmwn 2,
is amended to read:

Subd. 2. IDEATH; PAYMENT TO SPOUSE AND“CHILDREN.] If
a member serving actively as a member, a member receiving the
disability benefit provided by section 352B.10, subdivision 1, or a
former member receiving a disability benefit as provided by section
352B.10, subdivision 3 2, dies from any cause, the surviving spouse
and dependent children are entitled to benefit payments as follows:

(a} A member with at least five years of allowable service or &
former member with at least 20 years of allowable serviee is deemed -
to have elected a 100 percent joint and survivor annuity. payable to
a surviving spouse only on or after the date the member or former
member became or would have become 55.

(b} The surviving spouse of a member who had credit for less than
five years of service shall receive, for life, a. monthly annuity equal
to 20 percent of that part of the average monthly salary of the

member from which deduct\lons were made for retirement.- If the =

surviving spouse remarries, the annuity shall cease as of the date of
the remarriage.

(¢} The su'rvivihg spouse of a member who had credit for at least’
five years service and who died after attaining 55 years of age, may
elect to receive a 100 percent joint and survivor annuity, for life,
notwithstanding a subsequent remarrlage in heu of the annmty
preseribed in paragraph (b).

{d) The surviving spouse of any member who had credit for five
years or more and who was not 55 years of age at death, shall receive
the benefit equal to 20 percent of the average monthly salary as
described in clause (b) until the deceased member would have
reached the age of 55 years, and begmnlng the first of the month |
following that date, may elect to receive the 100. percent joint and
gurvivor annuity. If the surviving spouse remarries before the
deceased member’s 55th birthdate, benefits or annuities shall cease
as of the date of remarriage. Remarriage after the deceased mem-
ber’s 55th birthday shall not affect the payment of the benefit.
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.(e) Each dependent child shall receive a monthly annuity equal to
ten percent of that part of the average monthly salary of the former
- member from which deductions were made for retirement. A depen—
dent child over 18 and under 22 years of age also may receive the
monthly benefit provided in this section, if the child is continuously
attending an accredited school as a full-time student during the
~ normal school year as determined by thé director. If the child does
not continuously attend school but separates from full-time atten-
dance during any part of a school year, the annuity shall cease at the -
_ end of the month of separation. In addition, a payment of $20 per .
. month shall be prorated equally to gurviving dependent children
when the .former member is survived by one or more-dependent
children. Payments for the benefit of any’ qualified dependent child
" imust be made to the surviving spouse, or if there is none, to the legal
guardian of the.child. The maximum monthly beneﬁt must not
exceed 40 percent of the average monthly salary for any number of
: chlldren ' . _

{f) If the member dies under circumstances . that entitle the
~ surviving spouse and dependent children to receivé benefits under
_the workers’ compensation law, the workers’ compensation benefits
received by them must not be deducted from the benefits - payable
- under this section. -

(g) The survwmg spouse of a deceased former member who had
credit for five or more years of -allowable service, but.not the spouse
of a former member receiving a disability’ beneﬁt under section
352B.10, subdivision 3 2, is entitled to receive the 100 percent joint
and survivor annuity at the time the deceased member would have
. reached the age of 55. years, if the surviving spouse has not

.remarried before that date. If a former member dies who does not
qualify for other benefits under this chapter, the surviving spouse or,
if none, the children or heirs are entitled. to a refund of- the
accumulated deductions left in the fund plus interest at the rate of
five percent per year compounded annually . .

Sec. 13, anesota Statutes 1988 SeCtIOIl 352D. 04 subd1v151on 1,.
is amended to read

Subdnnsion 1. (a) An employee exercising an option to participate
in the retirement program provided by this chapter may elect to
purchase shares in one or ‘a combination of the income share
account, the growth share account, the money market account, the
bond market account, -the guaranteed return account, or the com-
mon stock index dccount established in section 11A.17. The em-
plovee : may elect to participate in one or more of the investment
accounts in the fund by specifying, on a form provided by the
executive director, the. percentage of the employee’s contributions
provided in subdivision 2 to be used to purchase shareg in each of the

- accounts
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(b) Twice in-any calendar year, a participant may indicate in
writing on forms provided by the Minnesota state retirement system
a choice of options for subsequent purchases of shares. Until a
different written indication is made by the participant, the executive
director shall purchase shares in the supplemental fund as selected

by the participant. If no initial option is chesen, 100 percent income

_shares must be purchased for a participant. A change in choice of
investment option is effective no later than the first pay date first

. occurring after 30 days followmg the recelpt of the request for a

change, '

(c) One month before the start of a new guaranteed investment
contract, a participant or.former participant may elect to transfer all -
or a portion of the participant’s shares previously purchased in the
income share, growth share; common stock index, bond market, or
money market accounts to the new guaranteed mvestment contract _
in the guaranteed return account. ¥ a partial transfer is made; a
minimum of $1,000 must be transferred and & minimam bal&nee of
" $1:000 must remain # the previeusly selected investment
Upon expiration of a guaranteed investment contract; the part1c1—
pant’s shares attributable to that contract must be transfetred to a
new guaranteed investment contract unless the executive director is
otherwise directed by the participant. Shares in the guaranteed
return account may not be withdrawn from the fund or transferred
to another account until the guaranteed investment contract has
expired, unless the participant qualifies for withdrawal under sec-
~ tion 352D.05 or for benefit payments under sectlons 352D. 06 to

352D.075. o

(d) Twice in any calendar year a participant or former participant
may also change the investment options selected for all or a portion
of the participant’s shares previously purchased in accounts other
than the guaranteed return account. Heweves; if & partial transfer
wmdeammmumé%@%mustbete&ﬂsﬁeﬁed&ndam
balance of $1,000 must remain in the previously seleeted invest-
ment option- Changes in investment options for the participant’s
shares must be effected as soon as cash flow to an account practically
permits, but not later than six months after the requested change

Sec. 14. Minnesota Statutes 1988, secti()n 352D 06, subdiviaion 1,
is' amended to read:

Subdivision 1. When a partlclpant attains at. least age 58 55 is
retired from covered service, and applies for a retirement annuity,
the cash value of the participant’s shares shall be transferred to the
. Minnesota postretirement investment fund and used to provide an
annuity for the retired employee based upon the participant’s age
when the benefit begins to accrue accordlng to the reserve basis used
by the state employees retlrement fund inr determining pensions and’
reserves,
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Sec. 15 anesota Statutes 1988 sectlon 352D 075 subdivision
2, 1s amended to read: .

Subd. 2. If a participant dies leaving a spouse and there is no
named beneficiary who survives to receive payment or the spouse is
named beneficiary, the spouse may receive:

(D The value of the part1c1pant’s total shares;

(2) The value of one-half of the total shares and begmmng at age
58 55 or thereafter receive an annuity based on the value of one-half
of the total shares, provided that if the spouse dies before receiving
any annu1ty payments the value of said shares shall be paid to the
spouse’s children in equal shares, but if no such children survive
then to the parents of the spouse in equal shares, but if no such
children or parents survive, then to the estate of the spouse; or

3) Begmmng at age 58 55 or thereafter receive an annuity based
on the value of the total shares, provided that if the spouse dies
before receiving any annuity payments the value of said shares shall
be paid to the spouse’s childrenin equal shares, but if no such
children’ survive then to the parents of the spouse in equal shares,
but if no such children or parents survive, then to the estate of the
spouse; and further provided, if said spouse dies after receiving
annuity payments but before receiving payments equal to the value
of the employee shares, the value of the empioyee shares remaining
shall be paid to the spouse’s children in equal shares, but if no such
children survive then to the parents of the spouse in equal shares,
but if no such chlldren or parents survive, then to the estate of the
spouse. : :

~ Sec. 16. [DEADLINE EXTENSION IN 'CERTAIN INSTANCES.]

Notw1thstand1ng any prov1smn of anesota Statutes section
352D.12, to the contrary, a part1c1pant on the effective date of this
section may transfer prior service contributions or repay any refund
under that section by September 30, 1989, or wﬂim one year of the
Qerson 5 partlclpatlon whichever is later

. See. 17, [REPEALER.]

 Minnesota Statutes 1988, sections 352.03, subdivision 13; and
352.73, subdivision 3, are repealed.

Sec. 18, [EFFECTIVE DATES.]

Sections 1 to 15 and 17 are effective July 1, 1989. Section 16 is
effective the Q—E_IXTOH_ ing final enactment.
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| ARTICLE 2
TEACHERS’ RETIREMENT ASSOCIATIONS

Bection 1. Minnesota Statutes 1988 sectlon 136 81, subd1v151on 1,
is amended to read:

Subdivision 1. There shall be deducted from the salary of each
person described in section 136.80, subdivision'1; a sum equal to five
percent of the portion of the person’s annual salary paid between
$6,000 and $15,000. The deduction is to be made in the same °
manner as other retirement deductions are made from the salary of
the person only after the first $6,000 has been paid in a fiscal year.
The state employer shall make a contributien to the plan on behalf
of every covered person in an amount equal to the deductions made
from the salary of the person. The moneys so deducted and the state
employer contribution shall be deposited to the credit of the state

‘university and cornmunity college supplemental retirement plan
account of the teachers retirement fund. The account is hereby
established and shall be separate and distinct from other funds,
accounts, or assets of the teachers retirement fund. Fhe money
wq&med%emeet%heebhg-a&enef%hes%&%e&spmdedm%h&s
suhdivision shall be contributed to the exceutive director of the
tenchers retirement nosoeiation by the state: Two percent of the
amount of the salary deductions and employer contributions must
be credited to the administrative expense reserve account of the
" supplemental retirement plan and must. be used for payment of
necessary and reasonable adminisiralive expenses of the s upple-
mental retirement plan as prov1ded in section 354.65.

Any deductions Which are taken from the salary ofa person for the
supplemental retirement plan in error shall upon discovery and
verification be refunded to the person. Any related employer contri-
butions must be refunded to the employer. The retirement beard
executive director shall establish a reserve which shall must reflect
any gains or losses realized due to the purchase and redemption of
shares representing salary deductions and state employer contribu-

-tions which were made in error. The balance of the reserve shatl
remaining after the refund of contributions made in error must be
credited annually to the eaneellation reserve established pursuant
to section 136-82; subdivisien 1; dause €5} administrative expense-
reserve account. .

If any payrel salary deductions which are requ1red pursuant te
under this section are omitted, the amount of the omitted salary
deductions shal may be remitted by the person to the supplemental
retirement plan investment account of the teachers retirement
association within ere year from the end of the fiseal year in Wh-}e-h
the deduetions were due: and at the time of the reeeipt of 90 da
following the association’s written notification to the person of the
omission, but not thereafter. If the omitted a’l_gjiejauctmns are
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recelved from the person, the required state mploye contribution
shall then musi be made paid by the employer within 30 days after
the assoc1at10n 8 ertten notlﬁcatlon to the employer of the amount
due : ‘ . -

Sec. 2. Minnesota Statutes 1988, sectlon 136 82, subd1v151on 1 s
amended to read ‘

Subdivision 1. [GENERALLY.] (a) The executlve dlrector of the-
teachers retirement fund shall redeem shares in the accounts of the
Minnesota supplemental retirement investment fund standing in an
‘employee’s share account record under the following circumstances,
but always in accordance with the laws. and rules governing the'
Minnesota supplemental retirement investment fund:

- (b) The: executive director shall redeem shares under this subdi- .
vision when requested to do so in writing on forms provided by the
executive director by a person having shares to the credit of the:
employee’s share account record if the person is age 55 or older and
is no longer employed by the state university board or state board for
community eolleges. In such case the person must receive the cash
realized on the redemption of the shares. The person may direct the
-redemption of not'more than 20 percent of the person’s shares in the
‘employee’s share account record in any one year and may not direct
more than one redemption in any one calendar month; provided,

" however, that the state university board or its designee, in the case
~of a person employed by the state umversﬂ;y board, and the staie

board for community colleges or its designee, in the case of a person .
employed by the state board for community colleges, may, upon
application, at their sole discretion, permlt greater withdrawals in

o any one year

{c) The executive director:shall redeem shares under this subdi-
vision when requested to do so in writing, on forms provided by the
executive director, by a person having shares to the credit of the
employee’s share account record if the person has left employment by
the state university board or state board for community colleges
because of a total and permanent disability as defined in section
354.05, subdivision 14. If the executive director finds that the person
1s totally and permanently disabled and will as a result be unable to
return to similar empléyment, the person must receive the cash
realized on the redemption of the shares. The person may direct the
redemption of not more than 20 percent of the shares in the
employee’s share account record in any one year and may not direct
more than one redemption in any one calendar month; provided,
however, that the state university board or its designee, in the case
of a person employed by the state university hoard, and the state
board for community colleges or its designee, in the case of a person

employed by the state board for community colleges, may, upon

application, at their sole discretion, permit greater withdrawals in
any one year. If the person returns te good health, the person owesno
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restitution to the state or a fund established by its laws for a
redemptlon under this paragraph.

(d) The executive director shall redeem shares under this subdi-
vision in the event of the death of a person having shares to the
credit of the employee’s share account record and leaving a surviving
spouse, when requested to do so in writing, on forms provided by the
executive director, by the surviving spouse. The surviving spouse
must receive the cash realized on the redemption of the shares. The
surviving spouse may direct the redemption of not more than 20
percent of the shares in the deceased spouse’s employee’s share
account record in any one year and may not direct more than one
redemption in any one calendar month; provided, however, that the
state university board or its designee, in the case of a person.
employed by the state university board, and the state board for
community colleges or its designee, in the case of a person employed
" by the state board for community colleges, may, upon application, at
their sole discretion, permit greater withdrawals in any one year. In
that case the surviving spouse must receive the cash realized from
the redemption of the shares. Upon the death of the surviving spouse
any shares remaining in the employee’s share account record must
be redeemed by the executive director and the cash realized from the
redemption must be distributed to the estate of the surviving spouse. -

(e) In the event of the death of a person having shares to the credit
of the employee’s share account record and leaving no surviving
spouse, the executive director shall redeem all shares to the credit of
the employee’s share account record and pay the cash reallzed from
the redemption to the estate of the deceased person..

(f) The executive director sha]l redeem shares under this subdivi-
sion when requested to do so in writing, on forms provided by the
executive director, by a person having shares to the credit of the
employee’s share account record if the person is no longer employed
by the state university board or state board for community colleges,
but does not qualify under the provisions of paragraphs (b) to (e). In
~ that case, the person is entitled upon application to receive one-half
of the cash re: realized on the redemption of shares must be received by
the person and one-half beeomes the preperty must be credited to
the administrative expense reserve account of the supplemental
retirement plan aceount of the teachers retirement fund for pay-
ment of necessary and reasonable administrative expenses of the
supplemental retirement plan as provided in section 354.65. Annu-
aszeﬂJu}y}theeeﬁeellaﬂeneefthepreﬂeasl—?rmemhsmastbe

among the employees chare aceounts in prepertion to the
value that each acesunt bears to the tetal value of all share
aceounts: :

Sec. 3. anesota Statutes 1988, section 136. 82 subd1v151on 2, 1s ‘
amended to read: ‘
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Subd. 2. [REDEMPTION OF SHARES AS AN ANNUITY] A
person who has shares to the credit of the employee’s share account
record, who'is 55 years of age or older and who is no longer employed
by the state unjversity board or the state board for community
colleges or who is totally and permanently disabled pursuant to
subdivision 1, paragraph (2} (¢), or who has the status of a surviving
spouse of a person who has shares to the credit of the employee’s
. share account pursuant to subdivision 1, paragraph 3} (d), may

- redeem all or part of the shares to purchase an annuity by depositing
the cash realized upon redemption with the executive director of the -
teachers retirement fund and receive in exchange an annuity for life
or an optional annuity as hereinafter provided. The election to
purchase an annuity may be made only once by any individual. If an
election is made before the date on which the person is entitled to
request redemption, the redemption shall not be made prior to the
date upon which the person would be entitled to make the request.
The annuity purchase rates shall be based on the annuity table of
mortality adopted by the board of trustees of the teachers retirement
fund for the fund as provided in section 354.07, subdivision 1, using
the interest assumption specified in section 356.215, subdivision 4d.
The amount of the annuity for life shall be that amount which has
a present value equal to the cash realized on the redemption of the
shares as of the first day of the month next following the date of the
election to purchase an annuity. The board of trustees of the teachers
retirement fund shall establish an optional joint and survivor
annuity, an optional annuity payable for a period certain and for lifé
- thereafter, and an optional guaranteed refund annuity paying the
annuitant a fixed amount for life with the guarantee that in the
event of death the balance of the cash realized from the redemption
of shares is payable to the designated beneficiary. The optional forms
of annuity shall be actuarially equivalent to the single life annuity
as defined in section 354.05; subdivision 7. In establishing these

optional forms, the board of trustees shall obtain the written

recommendation of the actuary retained by the legislative commis-
sion on pensions and retirement, and these recommendations shall
be-a part of the permanent records of the board of trustees

Sec 4. Mlnnesota Statutes 1988, section 354 05, subd1v151on 35 18
amended to read:

Subd. 35. [(SALARY.] (a) “Salary” means the compensation. p&ld to
a teacher e*elud-lﬂg upon which member contributions are required
and made, that is paid to a teacher before any allowable reﬁuctlons
permiited under the federal Internal Revenue Code of 1986, as
amended through December 31, 1988, for employee selected frm&
benefits, tax sheltered annultles Jeferred compensation, or any
combmatmn of these items. ,

Q)_) “Salary” does not mean: .

(1) lump sum annual e leaire payments;



4968 JoURNAL oF THE HoUSE - [49th Day
2 llumg sum sick leave payments and all; :

(3) payments in liew of any employer paid group insurance
coverage, including the difference between single and family pre-
mium rates, that may be paid to a member w1th single coverage-

{(4) any form of payment made in heu of any other employer pald '
. frlnge beneﬁt Or eXpense; oF, :

@ any form of severance paymentei

6) Workers’ compensation payments; or

_ (7) disability insurance payments Includmg self-insured disabil-
_z pazments

.Subd. 35a. [SEVERANCE PAYMENTS.] Severance payments in-
clude, but are not limited to: -

@ (D) pay_ments to an employee to termi_nate employment;

- by (2) payments or that portlon of payments, that are not clearly
for the performance of services _X the employee to the employer; and

e} (8) payments to an admlnistrator or former administrator
serving as an advisor to a successor or as a consultant to the
employer under an agreement to terminate employment within two -
years or less of the execution of the agreement for compensation that
is s:gnlﬁcantly dlﬁ'erent than the most recent contract salary, and

(4) ments under a g‘ocedure that allows the em ploze to
designate the time of payment if the payments are made during the _
period of formula service credit used to compute a benefil or annuity
under section 354.44, sﬁdwmmn 6or 7; 354. 46 subd1v1smn lor2;
or 354 48, subd1v1smn 3.

Sec. 5. Minnesota Statutes 1988, sectlon 354.05, subch\nswn 37, 1is
amended to read:

Subd. 37. [TERMINATION OF TEACHING SERVICE.] “Termi-
nation of teaching service” means the withdrawal of a member from
active teaching service by resignation or the termination of the
member’s teaching contract by the employer. A member is not
considered to have terminated teaching service, if before the effec-
tive date of the termination or retirement, the member has entered
into a contract to resume teaching service with an employing unit
covered by the provisions of th1s cilapter o
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Sec. 6. anesota Statutes 1988 section 354.07, subd1v1smn 3 1s
amended to read: :

Subd. 3. The attorney general shall be legal advisor to the board
and the executive director. The board may sue or be sued or ..
petitioned under section 7 in the name of the board of trustees of the
teachers retirement fund ard. In all actions brought by or against it
the board shall be represented by the attorney general. Except as
provided in section 7, subdivision 9, venue of all actlons is in the
Ramsey county dlstrlct court,

- Sec. 7. [354. 071] [APPEALS PROCEDURE ]

Subdivision 1. [DEFINITIONS | Unless the language or context
clearly indicates that a different meaning is intended, for the
_purpose of this section, the- followmg terms_ﬁave the meanings

‘given.

(a) “Documentatlon 1ncludes but is not 11m1ted to

(1) SWOrn and notarlzed afﬁdawts made on the personal knowl-
~ édge of an any person;

(2) official letters or documents;

(3) documents from the file of the 'Qetitioﬁer; and

(4) other relevant documents that are admlssuble as evidence i _n a
court of law

b) “Executive director” means the executive director of the
tea hers retirement assoclation.

) (c) “Person” 1nc1udes ny state institution, school district, or other
g@vernmental unit that employs persons covered under statutes
listed in subd1v1510n 2 ) ‘

(d) “Record” means the petition and the documentatmn that the
petitioners submit with the petition, the executive director’s answer
to the petition and documentation submitted with it, and any
documentation the board allows té be submitted at or after the
meeting at which the petltlon is considered. ,

Subd. [NOTICE OF TERMINATION OR DENIAL.] If the
executlveﬁlrector terminates a benefit or denies an application or a
- written request of any person claiming a right under this chapter or

the applicable sections of chapters 136, 355, and 356, the executive
director must serve upon that person a WTltten notice. The notice
must contain:
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(2} notice that the person may petition the board for a review of
the termination or denial and that the petition Tor review must be
filed within 60 days of the receipt of the written notice;

(3} a statement that failure to petition the board within 60 days
will preclude the person from contesting in any other court proce-
dure or administrative hearing, the issues determined by the
executive director; and :

- (4) a copy of this section.

Subd. 3. [PETITION FOR REVIEW.] A person who claims a right
under subdivision 2 and whose. benefit has been terminated or
whose application or written request has been denied may petition
for a review of that decision by the board. A petition under this
section must be served upon the executive director personally, or by
mail postmarked no later than 60 days after the petitioner received
the notice required by subdivision 2. The petition must include the
sworn, notarized statement of the reasons the petitioner believes the
decision of the executive director should he reversed or modified and
may include relevant documentation. ‘

Subd. 4. [ANSWER; RECORD FOR HEARING.] Within a reason-
able time after receiving a petition, the -executive director must
serve the petitioner with an answer to the petition with all relevant

-documentation and with notice of the time and place of the regular

or special board meeting at which the board will consider the
petition. The documentation need not duplicate the documentation
submitted by the petitioner. Not later than ten days before the board
meeting at which the petition will be heard and at the time the
petition is considered the board, the executive director must,
personally or by mail, deliver a copy of the relevant documentation
to each board member. Each board member who participates in the
decision on the petition must be familiar with all relevant documen-
tation, -

Subd. 5. [HEARING.] The board shall hold a-timely hearing on a
petition for review. The board shall make its decision on a petition
solely on the relevant documentation as submitted and the proceed-
ings of the hearing. At the hearing the petitioner, the petitioner’s
attorney, and the executive director may state and discuss with the
board their positions with respect to the petition. The board may
allow further documentation to be placed in the record at or
subsequent to the board meeting at which the petition is considered.
If the board allows additional documentation into the record at or
subsequent to the board meeting, it may make a final determination
on the petition at that board meeting only upon the agreement of
both the petitioner and the executive director.
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Subd. 6. [TERMINATION OF BENEFITS.] If the executive direc-
tor proposes to terminate a benefit that is being paid to any person,
before terminating the benefit the executive director must, in
addition to the other procedures prescribed herein, give the person
written or oral notice of the proposed termination. The notice must
explain the reason for the proposed termination, The person must be

iven an opportunity, verbally or in writing, to explain why the
benefit should not be terminated. If the executive director is unable
to contact the person and the execulive director determines that a
failure to terminate the benefit might result in unauthorized
payment by the association, the executive director may terminate
the benefit with only a writlen notice containing the information
required by subdivision 2, mailed to the address to which the benefit
~ was last gent and, if that address is'a financial mstltutlon to the last
known address of the person.

. Subd. 7. [MEDICAL ADVISOR ACTION. 1If a person petitions the
board to reverse or modify a determination by the executive director
finding that the petitioner, for medical reasons, does not or has
ceased to qualify for a disability benefit, the board may resubmit the
matter to the medical advisor for recon31derat10n with or without
1nstructions to obtain further medical examinations. The board may
make a determination confrary to the recommendation of the
medical advisor only if there is expert medical evidence in the record
to support its contrary decision, If there is no medical opinion
contrary to the opinion of the medical advisor in the record and the
medical advisor asserts that The decision was made in accordance
with the disability standard in section 354.05, subdivision 14, the
board must, follow the determination of the medical advisor. The :
board may make a determination different from the recommenda-
tion of the medlcal advisor on issues that do not involve a medical

0[!11’1101’1

Subd. 8. [BOARD FINDINGS ] After the board has made a
decision on a petition, the exécutive director must prepare findings
of fact, the board’s reasons for its conclusions, and the board’s final
* order for the s signature of the chair or other board member as the
board, by reselution, may designate. The executive director must
serve the findings, conclusmns and order on the petitioner by

certlﬁed mall

Subd. 9. [APPEALS.] Within 30 days of receipt of the findings,
conclusmns and final order, the pefitioner may appeal the board’s
decision hz writ of certiorari to the court of appeals. Failure to
appeal to that court within the 30 days precludes the petitioner from
later raising, in.any court procedure or administrative hearing,
those substantive and procedural issues that reasonably should
have been raiseéd upon appeal.

 Subd. 10 [REFERRAL FOR ADMINISTRATIVE HEARING.]
Notwithstanding sections 14.03, 14.06, and 14.57 to 14.69, a chal-
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lenge to a determination of the executive director must be conducted
exclusively under the procedures in this section. The board in its
sole discretion may reler a petition broughi under this section to the
office of administrative hearmgs for a contested case hearing under
sections 14.57 to 14.69.

Subd. 11. [PETITION WITHOUT NOTICE.] A Eerson who is not
entitled to notice of a rlght of review under this section may
nevertheless receive rev1ew of a decision of the executive director
which affects the person’s rights by petitioning the board under this
section within 60 days of the time the person knew or should have
known of the disputed dec1smn

Sec 8 Mrnnesota Statutes 1988 sectmn 354. 091 is amended to -
read:

354.091 [SERVICE CREDIT)]

I computing the time of service of a teacher, the length of a legal
school year in the district or institution where such service was
rendered shall constitute a year under sections 354.05 to 354.10,
provided such year is not less than the legal minimum school year of
this state. No person shall be allowed credit for more than one year
of teaching service for any fiscal year. Commencing July 1, 1989
1961 (1) if a teacher teaches only a fractional part of a day, credit
shall be given for a day of teaching service for each five hours taught,
and (2) if'a teacher teaches at least 170:full days in any fiscal year
credit shall be given for a full year of teaching service, and (3) if a .
teacher teaches for only a fractional part of the year credit shall be
given for such fractional part of the year as the term of service
rendered bears to 170 days. Teaching service performed prior to July
1, 1869 1961 shall be computed pursuant to the law in effect at the
time it was rendered

In no event shall any teacher lose or gain retirement service credit
as a result of the employer converting to a four day work week. If the
employer does convert to a four day work week, the forms for.
reporting and procedures for determining service credit shall be
determined by the executive director with the approval of the board
of trustees.

Sec. 9. Mlnnesota Statutes 1988, sectlon 354 092, is amended to
read:

354.092 [SABBATICAL LEAVE 1

Amemberwhersgra&bedasabb&&ea{leavemayreeeweaﬂew—
able serviee eredit not exeeeding three years in any ten conseeutive
years toward a retirement annuity by paying into the fund emplovee
eeﬂtﬂbﬁﬁensdurmgthepeﬁedeﬁeave—%eemﬁleyeeeeﬁﬁﬁbﬂﬂeﬂ
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shallbeb&sed&pentheapprep&&temteeﬁeeﬂtﬂbﬂt}ensaﬁdthe-l E

salary reecived during the year immediately preceding the leave:
@h&spa—ymentshaﬂbemedebytheeﬂdeftheﬁsealye&rﬁeﬂewmg
the fiscal year in which the leave of absenee terminated; and shall

- be without interest. A member shall het acerue more than three

yearsaﬂewablesemeebymasenefthmseeﬁeﬁﬂﬂlesstheaﬂew— :
able serviee eredit was paid for by the member prior to July 1; 1962
A sabbatical leave for the purpose of this section shall be compen-
sated by a minimum of one-third of the salary the member received -
for a comparable period during the prior fiscal year. Before the end
of the fiscal year during which any sabbatical leave begins, the
employing unit granting the leave must certify the leave to the
association on a form specified by the executive director. De ductions
for employee contributions at the applicable rate specified in section
354.42 must be made by the employing unit from salary paid to the
member for.a sabbatical Teave. The member miay also make direct =
‘payment o Temployee contributions at the appropriate rates speci-.
. fied in section 354.42 based upon the difference between the saiary
received for the sabbatical leave and the salary received for a
_ comparable period during the year immediately preceding the leave
This direct payment must be made by the end of the fiscal year
following the fiscal year in which the leave of absence termmated
and must be without interest. If the employee contributions durimg
the period of the leave made under this section are less than the
employee. contributions based on the salaFj reeeived madeé for a
comparable period during the year immediately preceding the leave,-
the allowable and formula service credit of the member shall be
“prorated according to section 354.05, subdivision 25, clause (3),
except that if the member is paid full salary for any sabbatlcal leave
of absence, either past or prospective, the allowable and formula
service credit shall not be prorated. A member may not receive more
- than three years. of allowable service credit in any “ten consecutive
years under this section unless the allowable service credit was paid
- for by the member before July 1, 1962. For sabbatical leaves taken
_h_at_%e in after June 30, 1986, t _he required employer contribution;
the amertization ameunt contributions specified in sec-
tion 354.42; subdivisiens .3 and 5; shall musl be pald by the
employing umt within 30 days after the association’s written
notification by the asseeiation to the mplozmg umt of the amount
due. ‘ , ) .

Sec 10. Minunesota Statutes 1988 sectlon 354.10, subd1v1s1on 2,18
amended to read ,

 Subd. 2. [AUTOMATIC DEPOSITS.] The board may pay an
annuity or benefit to a banking institution, quahﬁ'ed under chapter
48, that is a trustee for a person eligible to receive sueh the annuity
or beneﬁt Upon completion of the proper forms as provided by the
board executive director, the annuity or benefit: amount may be
electronically transferred or the annuity ‘or benefit check may be
mailed to a banking institution, savings association or credit union
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for dep051t to the recipient’s individual account or joint account with

- a the recipient’s spouse. The board shall prescrlbe the condltlons

which shall govern these procedures.

Sec 11. Minnesota Statutes 1988, sectlon 354.35, is amended to
read

354.35 [R—E?IREM—EN@BEFQREBEGOBHNGELLGI—BLEFOR'
SOCIAL SECURITY OPTIONAL ACCELERATED RETIREMENT
ANNUITY BEFORE KGE 65.] .

" Any coordinated member who retires before beeammg eligible for
secial seeurity retirement benefits age 65, may elect to receive an
optional accelerated retirement annultyTom the association which
provides for different annuity amounts over different periods of.

‘retirement. The election of this optional accelerated retirement
annuity shall be exercised by making an application to the board on
a form provided by the board. The optional accelerated retirement -
annuity shall take the form of an annuity payable for the period
before the member attains the age of 65 years in'a greater amount

- than the amount of the annuity calculated under section 354.44 on
the basis of the age of the member at retirement bui equal insefar as
pessible o the soeinl seeurity old age retirement berefit and the
adjusted retirerent annuity amount payable immediately after the
anntitant beecomes eligible for secinl sceurity old age retirement

‘benefits in an amount less than the amount of the annuity ealeu-
lated under section 354-44 on the basis of the age of the member at

 retirement: The soeial seeurity leveling option may be ealeulated
based on bread average secial seeurity old age retirement benefits:
the optional accelerated retirement annuity shall must be the
actuarial equivalent of the member’s annuity computed on the basis
of the member’s age at retirement. The greater amount shall must -
be paid until the member retiree reaches the age of 65 and at which
that time the payment from the association shall must be reduced.
For each year the retiree is under ageé 65, up to five percent of the

‘total life annuity required reserves ma_be used to accelerate the
optional retirement annuity under this “section. The method of
computing the optional acceleraied retirement annuity provided in
this section shall be established by the board of trustees. In estab-
lishing the method of computing the optional accelerated retirement
annuity, the board of trustees shall must obtain the written reeem-

approval of the commission-retained actuary. The ree-
emmendations shall written approval must be a part of the .
permanent records of the board of trustees.

Sec 12. Minnesota Statutes 1988, sectlon 354 42, subdivision 7, is
amended to read

Subd. 7. [ERRONEOUS SALARY DEDUCTIONS OR DIRECT
PAYMENTS.] &5 (a) Any deductions taken from the salary of an
employee for the retirement fund in error shall; be refunded to the
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mgloye upon discovery. and verification by the ‘sehool El-'l-St—Plet— oF
mstituiion employing unit making the deduction; be refunded to the
employee and the corresponding employer contribution and addi- -
tional employer contribution amounts attributable to the erroneous
salary deductlon must be refunded to the employmg unit.

2) In the eveﬁ% (b) It salary deductions and employer contrlbu-
tions were erroneously transmitted to the refirement fund and
should have been transmitted to another public pension fund
‘enumerated in section 356.30, subdivision 3, the retirement fund
must transfer these salary deductions and employer contributions to
the appropriate public pension fund without lnterest

(c) If a salary warrant or check from wh1ch a deduction for the
retirement fund was taken has been canceled or the amount of the
warrant or, check has been returned to the funds of the schoel distriet
or institutien employing unit making the payment, a refundment
refund of the sum se amount deducted, or any portion of it as that is
required to adjust the salary deductmns shall be made to the sehool
d&stﬂetermstﬁe%mnpfeﬂded&ppheahen&mrt}smadeee&feem
farnished by the 1=et-HﬁeHieﬁt board employing unit umt

(d) Any erroneous direct payments of member paid contributions
or erroneous salary deductions that were not refunded in the regular

rocessing of an employing unit’s annual st summary report shall be
refunded to the member with interest computed using the rate and
method specified i in section 354.49, subdivision 2.

Sec 13. anesota Statutes 1988, section 354.44, subd1v1510n 3 1s
amended to read:

Subd 3. [APPLICATION FOR RETIREMENT] Reh%emen% may
Appllcatlon for retirement must be made upen applieation of by the
member or of by someone aebing authorized to act in the member’s
behalf. Application must be made on a form pi ‘prescribed by the
executive director. .

Sec. 14. Mlnnesota Statutes 1988 section 354 44 subd1v1510n 5 8
amended to read:

Subd. 5. [RESUMPTION OF TEACHING SERVICE AFTER
RETIREMENT.] Any person who retired under any provision of any
reﬁreme&tl&wa-pphe&b}etesehee}saﬁdmshmﬁeﬁseevefedbythe
. provisions of this chapter and has thereafter resumed teaching in
any sehool or institution employer unit to which this chapter applies
shall is eligible to continue to receive payments in accordance with
the annuity except that annuity payments must be reduced during
any the calendar year immediately following any calendar year in
which the person’s income from the teaching service is in an amount
equal to or greater than the annual maximum earnings.allowable
“for that age.for the continued receipt of full benefit amounts
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monthly under the federal old age, survivors and disability insur:

ance program as set by the secretary of health and human services
) to the provisions of under United States Code, title 42,
section 403. The amount of the reduction must be one- half of the
amount in excess of the applicable reemployment income maximum

specified in this subdivision and must be deducted from the annuity
payable for the calendar year immediately following the calendar
year in which the excess amount was earned. If the person has not
- yet reached the minmimum age lor the’ receipt of social security
benefits, the maximum earnings for the person must be equal to the
annual maximum earnings allowable for the minimum age for the
. rece1pt of social security benefits.

- If the person is retired for only a fractional part of the calendar
year durmg the Initial year ar of retirement, the maximum reemploy-
menl Income speclﬁed in this Subd1v1s1on must be prorated for that
calendar yea , ,

After a person has reached the age of 70 no reemployment income
_ maximum is applicable regardless of the amount of income. For the
purpose of this subdivision, income from teachmg service ehal—l
inclade includes, but is not Timited to:

(a) all income for services performed as a consultant or an
independent contractor for an employer unit covered by the provi-
siens of this chapter; and ; _

(b) the greater of either the income received or an amount based
on the rate paid with respect to an administrative position, consult-
ant, or independent contractor in an employer unit with approxi-
mately the same number of pupils and at the same level as the
posmon occupled by the person who resumes teaching service.

Intheeveﬂtthattheﬁersenhaenetyetre&ehedthemm%mumage
for the receipt of social sceurity benefits; the maximinm carnings for
_ the person shall be equal to the annual maximury earnings allow-
" able for the minimram age for the receipt of soeial security benefits:
The ameount i exeess of the applicable reemployment income
mﬁaﬂm&mspeeﬁedmth&se&bdms&eﬁehﬁllbededueted&emthe
annutty paveble for the year bmmediately following the year in
whieh the exeess amount was earned: After a person has reached the
ageef?@-thepereeﬁehallreeewetheaﬂnmtymﬁuﬂregafdleseef
theameaﬂtefmeeme

Sec. 15. anesota Statutes 1988 sectlon 354 44, is amended by
addmg a subdivision to read , ‘

Subd. 5a. [EXEMPTION FOR INTERIM SUPERINTENDENT]
- A person who performs services as an interim superintendent
because of the death, disability, termination, or resignation of -the.
prev1ous Supermtendent is exempt from the earnings limitations
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-~ and reductions in annluty payments in subdivision 5 for u up to 90
working days of service as an interim superintendent. During this
period of up to 90 working days, the school board may pay the
interim superintendent at any rate, up to the rate paid to the
previous superintendent. “This exemption applies only if the school
board hiring the interim superintendent submiits an application for
the exemptlen to the executive director, and the executive director
approves the application before the services as inferim superinten-

. dent begin. The. application must certify that the school board has

. unanimously approved the exemption from the earnings limitations
-and reductions. The executivé director may prescrlbe a form for the

application. A school board may not apply for more than one -
exemption in a fiscal year. No more than three exemptions may be
pproved for any person. Only’ one exemptlon may be approved for

any person in a fiscal year

Foo

Sec 16 anesota Statutes 1988 sectlon 354 44 subd1v151on 8 1s
amended to read:

Subd.. 8. ITANNUITY PAYMENT; EVIDENCE OF RECEIPT]
of An annuity or benefit for a given month shall must be
- paid during the first week of that month. Evidence of receipt of the
check issued or acknowledgment of the amount electronically trans-
ferred .in payment of an annuity or benefit shall be submitted by
may may be: irequired from the payee or a banking institation on a form
prescribed by the executive diréctor. The evidence of receipt-form
shall may be submitted required periodically at times specified by
the board. In the event the required evidence of receipt form is neé
submitted required, future annuities or benefits sh&l—l must be
withheld until the form is submltted ,

Sec. 17 Mlnnesota Statutes 1988, sectlon 354.47, subd1v151on 2,is
* amended to read

Subd. 2. [BENEFITS OF $500 $1,500 OR LESS.] If a member or
a former member dies without Eavmg a survivin de51gnated a
beneficiary; er if the benefeiary should d;em_g
tion for the refundment and the amount to the credit of such
deceased member or former member; and the ameunt of the beaefit -
the decedent is $500 $1,500 or less, the retirement board of trustees
may 90 days after the date of death of the member or former
member, in the absence of probate proceedmgs make payment to
the surviving spouse of the deceased member or former members; o¥;

. if none to the pext of kin under the laws of descent of the state of

Minnesota and sueh decedent. This payment shall be a bar to
recovery of this paymenf from the association by any other person or
persons. Any accrued retirement allewanee o annuity whieh shall
have acerued at the time of death of an annuitant, dlsablhtz or
survivor benefit, may be paid in h—ke the same manner
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Sec. 18. Minnesota Statutes 1988, section 354.48, stibdivision 1, is
amended to read: ' ’

Subdivision 1. [AGE, SERVICE AND SALARY REQUIRE-
MENTS.] Ay A member who be¢ame is totally and permanently
disabled after and has at least five years of credited allowable
service shall be at the time that the total and péermanent disability
begins is entitled to a disability benefit based on this allowable
service in an amount provided in subdivision 3. If sueh the disabled
perser’s member’s teaching service has terminated at any time, at
least three of the required five years of allowable service must have
been rendered after last becoming a member. Any member whose
average salary is less than $75 per month shall is not be entitled to
disability benefits. - . - '

Sec. 19. Minnesota Statutes 1988, section 354.48, subdivision 2, is
amended tp read: _ ] '

Subd. 2. [APPLICATIONS.] Any person described in subdivision
1, or another person authorized to act on behalf of the person; may
make application for a total and permanent disability benefit only
within the 18 menths month period following the termination of
teaching service but net the: . This benefit shall begin to
acerue accrues from the day following the commencement of disabil-
ity or the day following the date en last day for which salary eeases
is paid, whichever is later, but skall may not begin to accrue more
than 90 days prier te before the date tlﬁ'exapplication 1s filed with the
board. If salary is being received for either annual or sick leave
during the period, payments shall accrue from the date day follow-
ing the last day for which this salary eeases is paid. .

Sec. 20. Minnesota Statutes 1988, section 354.65, is amended to
read: ' S ' :

354.65 [ADM-INISTRATI_VE EXPEN SES.] -

Necessary and reasonable -administrative expenses incurred by
- the teachers retirement association. shall must be prorated and
allocated to the teachers retirement fund, and the organization’s
participation in both the Minnesota variable annuity investment
fund; the Minnesota postretirernent investment fund and the Min-
nesota supplemental investment retizrement fund in accordance with
policies and procedures established by the board of trustees of the
' teachers retirement association.

Sec. 21. [354A.095] [MATERNITY LEAVE ]

A basic or coordinated mermber of the St. Paul teachers’ retire-
ment fund association and old or new coordinated members of the
Duluth- teachers’ refirement fund association, who -are granted




49th Day] ~* Wepnusoay, Mav 10, 1989 o 4979

parental or matermty leave of absence gg the employing authority,
are entitled to obtain service.credit not to exceed one year for the
- period of Teave upon payment to the applicable fund by the end of the -
fiscal year in which the leave of absence termlnated The amount of
the payment must include the tofal required mploze = and employer
contributions for the period of leave prescribed in section 354A.12
Payment must be based on the member’s average monthly salary
upon return to teaching service, and is payable without interest.
Payment must be accompanied by a certified or otherwise adequate
copy of the resolution or action of the employing authorlty grantmg
or approvmg the Teave.

Sec. 22. Mlnnesota Statutes 1988 sectlon 354A 31 subd1v1510n 3,
is amended to read:

Subd. 3. [RESUMPTION OF TEACHING AFTER-COMMENCE-
"MENT OF A RETIREMENT ANNUITY.] Any person who retired
and is recelvmg a coordinated program retirement annuity under
the provisions.of sections 354A.31 to 354A.41 and who has resumed
teaching service for the school district in which the teachers retire-
ment fund association exists. shall be is entitled to continue to
receive retirement annuity payments except that feP any persen

. SRFIHAES

age for the eontinued reeeipt of fall benefit amounts monthly under
the federal old age, survivers and disability insuranee program &s
set by the seeretary of health and human serviess pursuant to the
provisions of United States Cede; title 42; seetion 403- In the event
that the persen has not yet reached the minimam age for the reeeipt
of social seeurity benefits; the maximum earnings for the persen
shall be equal to the q&&ﬁeﬂy maximum eaenings allowable for the
minimum age for the reeeipt of soeial seeurity benefits: The amount
in exeess of the applicable reemployment income maximum speei-
fied in this subdivision shall be dedueted from the retirement
anpuity payment payable for the quarter immediately following the
gquarter in which the exeess amount was earned: Any persen te
whem this subdivision applies who has reached the age of at least 72
years shall be entitled to eontimie to reeeive retirement anmuity
payments in full that annuity payments must be reduced during the
calendar year immediately following the calendar year in which the
person’s Income from the teachmg service 1s In an amount greater
than the annual maximum earnings allowable for that age for the
continued receipt of full benefit amounts monthly under the federal
old age, survivors and disability insurance program as set by the
secretary of health. and human services under the provisions of
United States Code, title 42, section 403. The amouni of the
reduetion must be one-half the amount in excess of the applicable
reemployment income maximum specified in this subdivision and
must be deducfed from the annuity payable for the calendar year.
immediately following the calendar year in whlch the excess -
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amount was earned. If the person has not yet reached the minimum-
age for the receipt of social security benefits, the maximum earnings
for the person must be equal to the annual maximumn earnings
allowable for the minimum age for e for the recelpt of social Securlty
beneﬁts

If the person is retired for only a fractional part of the calendar
year durlng the initial year ar of retirement, the maximum reemploy-
ment income specified m this - subd1v1510n must be prorated for that
_calendar year,

After a person has reached the age of 70, no reemployment income
maximum is applicable regardless of the amount of any compensa-
tion received for teaching service for the school district in which the '

teachers retirement fund assoclation exists.

Sec. 23. Mlnneeota Statutes 1988 section 356. 30 subd1v1smn 2. is
amended to read:

Subd. 2. [REPAYMENT OF REFUNDS.] Ary A person who is
employed has service credit in & pesition eovered by one of the funds
enumerated in subdivision 3 and who is employed or was formerly
employed in a position covered by one of these funds but ‘also has
received a refund from any other of sueh these funds, may repay suek
the refund to the respective fund under sueh terms and conditions as
that are consistent with the laws governing sach the other fund,
except that the person need not be a currently contributing member
of the fund to which the refund is repaid at the time the repayment
is made. Unless otherwise provided by statute, the repayment of a -
refund under this subdivision may only be rnade within six months
following termination of empToyment from a position covered by one
of the funds enumerated in subdivision 3 or before the date of
retirement from the fund to whlch the refund is repaid, whlchever is
earlier. ,

Sec 24 anesota Statutes 1988 section 356 371, subd1v1310n 3,
is amended to read:

Subd. 3. {REQUIREMENT OF NOTICE TO MEMBER’S
SPOUSE.] If a public pension fund provides optional retirement
annuity forms which include a joint and survivor optional retire-

- ment annuity form potentially applicable to the surviving spouse of .
a member, the chief administrative officer of the public pension fund
shall send a cc copy of the writlen statement required by subdivision 2
to the spouse of the member prier to before the member’s election of

" an optional retlrement annuity. - :

Following the election of an optional retirement annuity form by
the member, a copy of the completed retirement annuity application
shall and retirement annuity beneficiary form must be sent by
eert}ﬁedmaﬂ by the public pension fund to the spouse of the retiring
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member. A signed acknowledgment must be requ:red from the
spouse confirming receipl of a copy of the completed retirement
annuity application and retirement annuity beneficiary form. If the
required signed ackn()wledgment is not received from the spouse
within 30 days, the public pension fund must send another copy of

the completed retirement annuity application and refirement annu- -

_X beneﬁc1ary form to the spouse by certlﬁed manl.

Sec. 25. anesota Statutes 1988 sectlon 356.80, subd1v1smn 1 N E
amended to read:

Subdivisien 1. [INFORMATION FOR A PENDING MARRIAGE
DISSOLUTION. | (a) Upon written request by a person with access to
the data under subdivision 3 who cites this statute, a ‘public or

private pension. plan administrator must provide the court and the -

parties to a marriage dissolution action involving a plan member or
former plan member with information regarding pension benefits or

rights of the plan member or former plan member. The pension plan. -

shall provide this information upon request of the court or a party to
the action without requiring a sighed authorization from the plan
member' or former plan member

(b) The information must 1nc1ude the pension benefits or rlghts of
the plan member or former plan member ag of the first day of the

marital assets under section 518.58, if the person requesting the
information specifies that date. The information must include the
accrued service credit of the person, the credited salary of the person
for the most, current five-year period, a summary of the benefit plan,
and any other information relevant to the’ calculatlon of the present
value of the benefits or rights.

Sec. 26. Minnesota Statutes 1988 sectlon 356.80, subd1v151on 3,is
amended to read:

Subd. 3. [ACCESS TO DATAJ Nﬂththstandlng ‘any provision of
chapter 13 to the contrary, an administrator may release private or

confidential data on individuals to’ the court, the parties to. a -~

marriage dissolution, their attorneys, and an actuary appointed
under section 518.582, to the extent necessary to comply with this
. section, but only if the admlnlstrator has recetved a copy of the legal

. petition showmg ' that an action for marriage dissolution has com-

menced and a copy of the affidavit of service showing that the

petition has been served on the responding party to the action.

Sec. 27. [356 81] [REPAYMENT OF REFUNDS]

Repayment of -a refund and interest on that refund permitted
under laws governing any public pension plan in Minnesota may be
made with funds distributed from a plan qualified under the federal
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Internal Revenue Code of 1986, as amended through December 31,
1988, section 401(a) or. an annulty qualified under the fedoral
Internal Revenue Code of 1986, section 403(a). Repayment may also
be made with funds distributed from an individual retirement
account used solely to receive a nontaxable rollover from that type
- of a plan or annuity. The repaid refund must be separately ac-
counted for as member contributions not previously taxed. Before
accepting any transfers to which this subdivision applies, the
executive director must require the member to provide written
documentation to demonstrate that the amounts to be transferred
are eligible for a tax-free rollover and qualify for that treatment
under the federal Internal Revenue Code of 1986.

Sec. 28. [REPEALER.]

Minnesota Statutes 1988, SeCtl'OIlS 136.88, subdivision 3; 354. 41
subdivision 3; 354.531; 354. 532 354. 55 subd1v1smn 5; and 354.56,

are reEealed
Sec 29. lEFFECTIVE DATE.]

Sections 2 to 13 and 15 to 28 are effective the day followmg final

enactment. Section 1 is effective July 1, 1989. Section 14 is effeclive
January 1, 198%.

ARTICLE 3
PERA

Section 1. anesota Statutes 1988, section 353. 01 subdivision
2a, is amended to read:

Subd. 2a. [INCLUDED EMPLOYEES.] The following persons are
included in the meaning of “public employee™ :

(1) elected or appointed officers and employees of elected officers;
(2) district court reporters; ‘

(3 officers and employees of the pubhc employees retlrement
association; :

(4) employees of the league' of Minnesota cities;

(5) employees of the association of metropolitan municipalities;

(6) officers and employees of pdbhc hospitals owned or operated by,
or an integral part of, a govemmental SudeVlSlOIl or governmental
subdivisions; .
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6} (7) employees of a school district who receive separate salaries
for driving their own buses;

0 (8) employees;of the association of Minnesota counties;
8} (9) employees of the metropolitan intercounty association;

(—9} 10) employees of the anesota mumc1pal ut1l1t1es assoma—
tion, :

65 (11) employees of the Minnesota association of townships

executive director that its employees are to be included for purposes

of retirement coverage, in which case coverage of all employees of
the association is permanent

( 12) employees of the metropolitan airports commission if employ-
ment initially commenced after June 30, 1979,

£11 (13) employees of the Minneapolis employees retirement fund—
if employment 1n1t1ally commenced after June 30, 1979;

GLQ} (14) employees of the range assoc1at1on of municipalities and
schools o

33 (15) employees of the soil and water conservation districts;

&4 (16) employees of a county h1stor1cal society who are county
) employees :

{35} (17) employees of a county historical society located in the

" eounty whom the county, at its option, certifies to the executive

" director to be county employees for purposes of retirement coverage
under this chapter, which status must be accorded to all similarly
situated county historical society employees and, once established,
must cohtinue as long as a person is an employee of the county
historical society and is not excluded under subdivision 2b;

63 (18) employees of an economic development autllonty created
under sectlons 458C.01 to 458C.23;

(—1—7—} (19 employees of the department of military affairs of the
state of Minnesota who are full-time firefighters; and

(20} employees who became members before July 1, 1988, based
on the total salary of positions held in more than one governmental
subd1v1s1on .

Sec. 2. Minnesota Statutes 1988, sectlon 353.01, subdivision 2b is
amended to read .
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Subd. 2b. [EXCLUDED EMPLOYEES.] {a) The following persons
are ex_cluded from the meaning of “public employee”:

(1) persons who are employed for professmnal services where the
service is incidental to regular professional duties, determined on
the basis that compensatmn for the service amounts to no more than
25 percent of the person’s total annual gross earnmgs for all
professional duties;

(2) election officers;
(3) independent, contractors and their employéeS'
(4) patient and inmate heha personnel who perform services in

subdivision charitable, penal, and or correctmnal
institutions of a governmental Subd1v1smn '

(5) members of boards, commissions, bands, and others who serve
the a governmental subdivision intermittently;

. (6) employees whose employment is not expected to continue for a
period longer than six consecutive months;, unlesg it involves
employment for a probationary period that is part of a permanent

position. Immediately following the explratlon of a six-month period
of employment, if the employee™ ¢ontinues in public service and
earns more than $425 from one governmental subdivision in any
one calendar month, the department head shall report the employee
for membership and require employee deductions be made on befialf _
" of the employee 1n accordance with section 353.27, subdivision 4.
Membership eligibility of an employee who holds concurrent tem-

* porary employment of six months or Tess and part-time positions in

one governmental subdivision must bhe determined by the salary of

each position. Membership eligibility of an employee who holds
nontemporary positions In one governmental subdivision must be

determined by the total salary of all pOSlthIlS .

~ (7) part-time employees who receive monthly compensation from a
one governmental subdivision not exceeding $425, and part-time
employees and elected officials whose annual compensation from &
one governmental subdivision is stipulated in advance, in writing, to
be not mdre than $5,100 per calendar year or per school year for
school employees for employment expected to be of a full year’s
duration or more than the prorated portion of $5,100 per employ-
ment. period for employment expected to be of less than a full year’s
duration, except that members continue their membership until
termination of public service;z. Membership eligibility of an em-
ployee who holds concurrent part-time positions under this clause
must be determined by the total salary of all such positions in one
governmental subdivision. If compensation from one governmental
subdivision to an employee under this paragraph exceeds $5,100 per
calendar year or school year after being stipulated in advance not. fo
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exceed that amount, the stipulation is no longer vahd and contri-
butions must be made on Eeﬁalf of the emponee in accordance with
section 353.27, subdivision 12, from the month in which the emplo-'
yee's. earmngs first exceede—_i‘ﬁo425

(8) persons who first occupy an elected office after July 1 1988, the
compeneatmn for which does not exceed $425 per month;

(9) emergéncy employees who are employed by reason of work_
caused by fire, flood, storm, or sumlar dlsaster

(10) employees who by virtue of their employment as an efficer or
of & in one governmental subdivision are required by law

to be a membér of and to contribute to any of the plans or funds
administered by the state employees retirement system; the teach-
ers retirement fund; the state patrel retirement fand; the Duluth
teachers retirement fund asseeciation; the Minneapelis teachers
retirement fund assoeiabion; the St- Paul teachers retirement fund

ﬁrefuﬁdaﬂd%rwhieheheempleyeehasﬂe%eleetedeeveragebyehe

Pﬂbheeiﬂpjtﬂb‘eespﬁhﬁeaﬁéﬁref&ﬁébeﬁeﬁtplaﬁ&spreﬂdedm
%mmmm%aﬁa&eﬁ&ew,

retivernent asseeiatiorn: Minnegota state retirement sys-
tem, the teachers retirement association, the Duluth teachers
retirement fund association, the Minneapolis teachers retirement
association, the St. Paul teachers retirement fund association, the
Minneapolis employees retirement fund, or any police or ﬁreﬁghters
- reliefl association governed by section 69.77 thal has not consoli-
dated with the public employees police and fire fund, or an iny police or
firefighters relief association that has consolidated wit e public
employees retirement association but whose members have not
elected coverage by the public employees police and firé fund as
provided in sections 353A.01 to 353A.10. This clause must not be
construed to prevent a person from being a member of and contrib-
uting to the public employees refirement association and also
belonging to and contributing to another public pension “fund for
other service occurring durlng ‘the same perlod of time. A person
- who meets the definition of ° pubhc employee” in subdivision 2 by
virtue of other service occurring during the same period of time
shall become a member of the association unless coniributions are
made To another public retirement fund on the salary based on the
other service or to the teachers retirement association by teacher

3 fined in section 354. 05 subdivision 2

(11) pdhce matrons who ge_: er‘nployed in a police departr'nent of a
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city who are transferred to the jurisdiction of a joint city and county
detention and corrections author1ty,

(12) persons who are excluded from coverage under the federal old
age, survivors, disability, and health insurance program for the
performance of service as specified in United States Code, title 42,
section 410(a) (8} (A), as amended through January 1, 1987,

(13) full-time students who are enrolled and are regularly attend-
ing classes at an accredited school, college, or university and who are
not employed full time by a governmental subdivision;

(14} resident physicians, medical interns, and pharmacist resi-
‘dents and interns who are servingin a degree or residency program
in public hospitals and students who are serving in an internship or
residency program sponsored by an accredited educational institu-
tion;

(15) appointed or elected ofﬁcers— who are pa1d entirely on a fee
bas1s— and who were not members on June 30, 1971

(16) persons helding Who hold a part time adult . supplementary a

technical institute license who render part-time teaching service in
a technical institute ¥ the serviee is ineidental to the persen’s
regular nenteaching eceupation; the applieable technieal institate
stipulates i advanee that the teaehing service
mﬂnetexeeed%hoursmaﬁsealyeaeandthep&ﬂ—&mete&ehm—g'
service actually dees not exceed 300 hours in a fiscal year; and;

(17 ) persons exempt from licensure under section 125.031;

(18) except as provided in section 353. 86, volunteer ambulance
service personnel, as defined in ‘subdivision 35, but persons who
serve as volunteer ambulance service personnel may still qualify as
public employees under subdivision 2 and may be members of the
public employees retirement association and participants in the
public employees retirement fund or the public employees police and
fire fund on the basis of compensatwn m received from public employ-
. ment service other than service as volunteer ambulance service

personnel; and

(19) except as provided in section 353. 87 volunteer firefighters, as
defined in subdivision 36, engaging in activities undertaken as part
of volunteer Tirefighter dut1es provided that a person who is a

“volunteer firefighter may still quahfy as a public employee under
subdivision 2 and may be a memiber of the public employees
retirement association and a participant in the public employees
retirement fund or the public employees police and fire fund on the

basis of compensation received from public employment activities
other than those as a volunteer Tire flghter
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Gb}lmmed&a—telyfeﬁewmgtheexp}m%}eﬂefasm—meﬂthpeﬁedef
em?bﬁeﬁtbyaﬂemﬁlﬁyeeewefedbypﬁagfaphéa;elﬁﬁse(ﬁ}—}f
empleyeeeeﬂtmuesmpubhesemeeanéeamsmemthﬂﬂ%

&enl%—&emthemeﬂ%hmwhiehbheempleyeeﬁﬁtexeeeded%

@}P&P&gmph%&lﬂﬂﬁe&@%«deesnetprevem&aperseﬁ&em
being a member of and eontributing to the public employees
retirement association and also belonging to or eontributing to
aneother publie pension fund for other serviee oecurring during the
same peried of time: A person whe meets the definition of “public
employee” in subdivisien 2; by virtue of other serviee occurring
during the smme period of time shall beeome & member of the
associatien unless eontributions are made to another publie retire-
ment fond on the salary based on the other service or to the teachers
-mmmmmmmm

s-ten%—

Sec 3. Minnesota Statutes 1988 sectlon 353.01, subdivision 10, is

. amended to read

Subd. 10. [SALARY.] “Salary” means the periodical compensation
of a public employee, before deductions for deferred compensation,
supplemental retirement plans, or other voluntary salary reduction
programs, and also means “wages” and includes net income from
fees. Fees paid to district court reporters are not considered a salary.

Lump sum annual ér lump sum sick leave payments, severance

‘payments, and .all payments in lieu of any employer-paid group

insurance coverage, including the difference between single and
family rates that may be paid to a member with single coverage, are
not deemed to be salary. Before the time that all sick leave has heen

used, amounts paid tc an employee under a disability insurance:

policy or program where the employer paid the premiums are
considered salary, and, after all sick leave has been used, the
payment is not considered salary. Workers’ compensation payments
are not considered salary..Except as provided in sections 353.86 or
353.87, compengation of any kind paid to volunteer ambulance
service personnel or volunteer firefighters, as defined in subdivi-
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association that has consolidated w1th the pubhc employees pohce
and fire fund and who has elected coverage by the public employees
police and fire fund benefit plan as provided in section 353A.08
following the consolidation, “salary” means the rate of salary upon
which member contributions te the special fund of the relief associ-
ation were made prior to the effective date of the consolidation as
specified by law. and by bylaw provisions governing the relief
association on the date of the initiation of the consolidation proce-
dure and the actual periedical compensation of the public employee
after the effective date of the consolidation.

Sec. 4. Minnesota Statutes 1988 section 353.01, is amended by
adding a subdivision to read: _

Subd. 11a. [’I‘ERMINATION OF PUBLIC SERVICE.] An officer or
employee who terminates employment but within 30 days returns to
employment in the same governmental subdivision or begins em-
ployment in another position otherwise excluded from membership
15 considered a member from the beginning of the r reemployment
unless the total period covered by all periods of employment is less
than six months or the amount earned does not exceed the dollar
[imitations in subdivision 2b clause (7). .

Sec. 5. Minnesota Statutes 1988 sectmn 353 01 is amended by
adding a subdivision to read:

Subd. 35. [VOLUNTEER AMBULANCE SERVICE PERSON-
NEL.J"Volunteer ambulance service personnel,” for purposes of this

- chapter, are basic and advanced life support emergency medical

gervice personnel employed by or providing services for a ny public
ambulance service or privately operated ambulance service that
receives an operating subsidy from a governmental entlty

Sec. 6. Minnesota Statutes 1988, sectmn 353. 01 is amended by
adding a subd1v1smn to read:

Subd. 36. [VOLUNTEER FIREFIGHTER] For purposes of this
chapter a person is considered a “volunteer ﬁre)flght.er for all
service for which the person receives credit in an association or fund
operatmg ng under chapter 4244

Sec. 7. Minnesota Statutes 1988, sectlon 353 217, subd1v1510n 12,1s

': amended to read:

Subd. 12. [OMITTED SALARY DEDUCTIONS; OBLIGATIONS.]

In the case of omission of required deductions from salary of an

employee, past due for 60 days or less; the bead of the department
shall deduet from the employee’s next salary payment and remit to
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the exeeative ehreetef the amount of the empleyee eontribution
del-mqueﬂey— with the department head shall immediately, upon
discovery, report th_employee for membershlp and require em-
ployee eductions be | made in accordance with subdivision 4. Omit- -
ted employee deductions due for the 60-day period preceding
enrollment must be deducted from the employee’s next salary
payment and remitted to the association. The employer shall pay
any remaining omitted employee deductions past due and any
omitted employer contributions, plus cumulative interest at the rate
of six percent a year, compounded annually, from the date or dates
each delinquent omitted employee contribution was first payable.
The interest must be paid by the employer- Omitted reguired
deduetions past due for a peried in excess of 60 days are the sole
obligation of the governmental subdivision from the time the
deduetions were first payeble, together with interest as speeified in

this subdivision: Any amount se due; tegether with employer and

additional employer eontributions at the rates and in the ameunts
speeified in subdivisions 3 and 3a; with interest at the rate of six
' pereent compounded from the date they were first payable;
from the employer must be paid from the proceeds of a tax levy made
under section 353.28 or from other funds available to the employer.
Un%ess otherwise indicated; An employer shall not hold an employee
-liable for omitted employee deductions due for more th?n n the 60-day
period pr preceding enrollment nor attempt to recover from the em-
loyee those employee deductions paid by the employer. Neither an
employer nor an employee is responsible to pay omitted employee :
deductions when an employee terminates public service before
making payment of omitted employee deductions to the association,
but the employer remains liable to pay omitted employer r contribu.
tions plus interest at the rate of six percent compounded anmually
from the date the contributions were first payable. This subdivision -
has both Tetroactive and prospective application, and the govern- .
" mental subdivision is liable retroactively and prospectively for all
amounts due under it. Mo action for the tecovery of omitted
employee and employer contributions or interest on contributions
may be commeneed und no payment: of omitted conteibutions may be
made or aceepted unless the association has already commenced
action for recovery of omitted eontributions; The association may
not commence action for the recovery of omitted employee deduc-
tions and employer contributions after the expiration of three
calendar years after the calendar vear in which the contributions
and deductions were omitted. No payment may be made or accepted
unless the association has already commenced action for recovery of
omitted deductions. An action for the recovery of M&nbu-%
tiens or interest commences five ealendar days after on the date of
the mailing of any written correspondence from the association
requesting information from the governmental unit that may lead te
a reeovery of omitted econtributions subdivision upon which to
determine whether or not omitted deductlons occurred.

Sec. 8. anesota Statutes 1988, sectlon 353.28, subdlwswn 5,18
amended to read:



4990 : JournaL oF THE House . [49th Day

Subd. 5. Any amount which becomes due and payable pursuant to
this section or section 353.27, subdivision 4, shall bear compound
interest at the rate of six percent per year from the date due for the
next five calendar days, and compound interest at the rate of ten
percent per year for amounts past due in excess of five calendar days
until the date payment is actually received in the office of the
association, with a minimum charge of $10. Interest for past due
payments of of excess police state aid under section 69.031, subdivision
5, must be charged at a rate of six percent compounded annually.

Sec. 9. Minnesota Statutes 1988 section 353, 28 subdivision 6, is
amended to read:

Subd. 6. If the governmental subdivision fails to pay amounts due .
under this chapter or fails to make payments of excess police state
aid to the public employees police and fire fund under section
69.031, subdivision 5, the executive director shall certify those
amounts to the gover_nmental subdivision for payment. If the gov-
ernmental subdivision fails to remit the sum so due in a timely .
fashion, the executive director shall certify amounts to the county
auditor for collection. The county auditor shall collect such amounts
out of the revenue of the governmental subdivision, or shall add
them to the levy of the governmental subdivision and make payment
directly to the association. This tax shall be levied, collected and
apportioned in the manner other taxes are levied, collected and
apportioned.

See. 10. Minnesota Statutes 1988, section 353. 29, subdivision 4, is
amended to read:

Subd. 4. [APPLICATION FOR ANNUITY.} Application for a
retirement annuity may be made by a member or by a person
authorized to act on behalf of the member. Every application for

_ retirement shall be made in writing on a form prescribed by the

executive director and shall be substantiated in writing by written
proof of the member’s age of the member and identity. No applica-
tion for a retirement annuity may be considered complete until all
necessary supporting documents are received by the executive
director.

Sec. 11. Minnesota Statutes 1988, section 353.29, subdivision 7, is

‘amended to read;

Subd. 7. [ANNUITIES; ACCRUAL.] Except as to elected public¢
officials, all retirement annuities granted under the provisions of -
this chapter shall commence with the first day of the first calendar
month next succeeding the date of termination of public service and

. shall be paid in equal monthly installments, but no payment shall

accrue beyond the end of the month, in which entitlement to such
annuity has terminated. If the annuitant dies prior to negotiating”
the check for the month in which death occurs, payment will be
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made to the surviving spouse or if none to the designated beneficiary
or if none to the estate. Any annuity granted to an elective public
official shall accrue on the day following expiration of the public
office held or right thereto, and the annuity for that month shall be
prorated accordingly. No annuity, once granted, shall be increased,
decreased, or revoked except as provided in this chapter. No annuity
payment shall be made retroactive for more than three months prior
to that month in which applicatien therefor shall be filed with the
asseeiation a complete application is received by the the executive
director as provided in subdivision 4. .

Sec. 12. Minnesota Statutes 1988, section 353 33, subd1v151on 1,is
amended to read: . :

Subdivision 1. [AGE SERVICE AND SALARY REQUIRE-,‘. :

"MENTS.] Any member who becomes totally and permanently dis-
abled before age 65 and after five years of allowable service shall be
- entitled to a disability benefit in an amount provided in subdivision
3. If sueh the disabled person’s public service has terminated at any.
time, at least three of the required five years of allowable service
must have been rendered after last becoming a member. Any
member whose average salary is less than $75 per month shall not.
be entitled to a disability benefit. No repayment of a refund
ethemse&&theﬂeedpufsuantteseet-}en353—34&ndA repayment of
a refund may be made before the effective date of disability Eeneflts
under subdivision 2. No purchase of prior service or paymeni made

1n lieu of salary deductions otherwise authorized pursuant to section

353.01, subdivision 16, 353.017, subdivision 4, or 353.36, subdivi-
sion 2, may be made aﬁer the oceurrence of the dlsablhty for which
an apphcat1on pursuant to this section is filed.

Sec. 13. Minnesota Statutes 1988, section 353.33, subdivision 2, is
amended to read:

Subd. 2. [APPLICATIONS; ACCRUAL OF BENEFITS.] Every
claim or demand for a total and permanent disability benefit shall
muslk be initiated by written application in the manner-and form
prescribed by .the executive director; filed in the office of the
retirernent asseeiation; showing comphance with the statutory
conditions qualifying the applicant for a total and permanent
disability benefit and filed with the executive director. A member or
former member: who became totally and permanently disabled
during a period of membership may file application for total and
permanent disability benefits within three years next following
termination of public service, but not thereafter, This benefit shall
begin to accrue the day following the commencement of disability, 90
days preceding the filing of the application, or, if annual or sick leave
" is paid for more than the said 90 day period, from the date salary
ceased whichever is later. No payment shall accrue beyond the end of
. the month in which entitlement has terminated. If the disabilitant
dies prior to negotiating the check for the month in which death
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" oceurs, payment will be made to the surviving spouse, or if none, to

the de51gnated beneficiary, or if none, to the estate. An applicant for for
total and permanent disability benefits ma file a retirement
annuity application under section 353.29, subdivision 4, simulta-

- neously with an application for total and permanent dlsablllty‘

benefits. The retirement annuity application 1s void upon the
determination of the entitlement for. disability benefiis by the
executive director. If disability benefits are denied, the retlrement .
annuity applcation must be initiated an_d_processed

Sec. 14 Minnesota Statutes 1988 sectlon 353.33, subd1v131on 5,is
amended to read

Subd. 5. [BENEFITS PAID UNDER WORKERS' COMPENSA-

TION LAW.] Disability benefits paid shall be zeimnbursed and fatare

benefits shall be redueed by coordinated with any amounts received
or receivable; ineluding under workers’ compensation law, such as
temporary total, permanent total, temporary partial er, permanent
partial, or economic recovery compensation benefits, in either peri-
odic or Tump sum payments from the employer under applicable -

. workers’ compensation laws, after deduction of amount of attorney .

fees, authorized under apphcable workers’ compensation laws, paid
by a disabilitant. If the total of the single life annuity actuarial
equivalent disability benefit and the workers’ compensation benefit
exceeds: (1) the salary the disabled member received as of the date
of the disability or (2) the salary currently payable for. the same
employment position or an employment position substantially sim-
ilar to the one the person held as of the date of the disability,
whichever is greaters, the disability benefit must be reduced to that
amount which, when added to the workers’ compensation benefits,
does not exceed the greater of the salaries described in clauses (1)
and (2).

Sec. 15. Minnesota Statutes 1988, section 353.33, subd1v1smn 6,is-
amended to read

Subd. - 6. [CONTINUING ELIGIBILITY FOR BENEFITS.] The
eligibility for continuation of disability benefits shall be determined

" by the association, which has authority to require periodic exami-

nations and evaluatmns of disabled members as frequently as
deemed necessary Dlsablhty benefits are contingent upon a dis-
abled person’s participation in a vocational rehabilitation program
if the executive director determines that the disabled person may be
able to return to a gainful occupation. If a member is found to be no
longer totally and permanently disabled and is reinstated to the
payroll, payments shall be made for no more than 60 days.

Sec. 16. Minnesota Statutes 1988, section 353;33, subdivision 7, is
amended to read: ‘

Subd. 7. [PARTIAL REEMPLOYMENT] If, following a work or
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nonwork-related injury or illness, a disabled person resumes a
-gainful occupation from which earnings are less than the salary at
the date of disability or the salary currently paid for similar
positions, the board shall continue the disability benefit in an
amount that, when added to the earnings and workers’ compensa-

 tion benefit, does not exceed the salary at the date of disability or -
the salary currently paid for similar positions, whichever is higher, -
provided the disability benefit does not exceed the disability benefit
originally allowed, plus any postretirement adjustments payable
after December 31, 1988, in accordance with section 11A.18, subdi-
vision 10. No deductlons for the retirement fund may be taken from
the salary of a disabled person who is recewmg a dlsablhty beénefit
as pr0v1ded in thls subdivision.

Sec. 17. anesota Statutes 1988, sectlon 353 34 SublelSIOIl 1,is
amended to read 2 . .

Sublelsmn 1. [REFUND OR DEFERRED ANNUITY] Any mem-
ber who ceases to be a public employee by reason of termination of
public service, or who 1s on ‘a continuous layoff for more than 120
calendar days, shall be entitled to-a refund of accumulated dedue-
tions as provided in subdivision 2, or to a deferred annuity as
prov:ded In subdivision 3. An active "member of a fund enumerated
in section 356.30, subdivision 3, clause (7}, (8), or (14), who termi-
- nates publi¢ service in any of those funds and becomes a member of
another fund enumerated in those clauses may receive a refund of
employee contributions plus five percent interest compounded an-
nually from the fund in which the member terminated service.
Application for a refund may not be made prior to date of termina-
" tion of public service, or the expiration.of 120 days of layoff, and a-
refund shall be paid within 120 days following receipt of application,
provided applicant has not again become a pubhc employee requlred
to be covered by the association. .

Sec 18. anesota Statutes 1988 section 353 35, is amended to
read:

353, 35 [CONSEQUENCES - OF REFUND REPAYMENT,
RIGHTS RESTORED] ‘ ,

When any former member accepts a refund, all existing service
credits and all rights and benefits to which the person was entitled
_prior to the acceptance of sueh the refund shall terminate and shall
not again be restored until the person acquires not less than 18
_months allowable service credit subsequent te after taking the last
refund and repays all refunds taken and interest received under
- section 353.34, subdivisions 1 and 2, plus interest at six percent per
annum compounded annually. If more than one refund has been
-taken, all refunds must be repaid by the person may repay all
refunds or only the refund for the fund in which the person had most
recently been a member, with interest at six percent per annum
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compounded annually. All refunds must be repaid within three
months of the last date of termination of public service. :

Sec. 19. Minnesota Statutes 1988, section 353.64, subdivision 1, is
amended to read

. Subdivision 1. [POLICE AND FIRE FUND MEMBERSHIP | Any
" person who prior to July 1, 1961, was a member of the police and fire
fund, by virtue of being a police officer or firefighter, shall as long as
the person remains in either position, be deemed to continue
membership in the fund. Any person who was employed by a
governmental subdivision as a police officer and was a. member of
the police and fire fund on July 1, 1978, by virtue of being a police
officer as defined by this section on that date shall be entitled, if
empioyed by the same governmental subdivision in a position in the
same department in which the person was employed on that date, to
continue membership in the fund whether or not that person has the
power of arrest by warrant after that date. Any person who was
employed by a governmental subdivision as a police officer or a
firefighter, whichever applies, was an active member of the local
police or salaried firefighters relief association located in that
governmental subdivision by virtue of that employment as of the
effective date of the consolidation ds authorized by sections 353A.01
to 353A.10, and has elected coverage by the public employees police
and fire fund benefit plan, shall be considered to be a member of the
police and fire fund after that date if emploved by the same
governmental subdivision in a position in the same department in
which the person was employed on that date. Any other employee
serving on a full-time basis as a police officer or firefighter on or
after July 1, 1961, shall become a member of the public employees
police and fire fund. Any employee serving on less than a full-time
basis as a police officer shall become a member of the public
employees police and fire fund only after a resolution stating that
the employee should be covered by the police and fire fund is adopted
by the governing body of the governmental subdivision employing
the person declaring that the position which the person holds is that
of a police officer. Any employee serving on less than a full-time
basis as a firefighter; other than & veluntcer fivefighter; shall
become a member of the public employees police and fire fund only
after a resolution stating that the employee should be covered by the
police and fire fund is adopted by the governing body of the
governmental subdivision employing the person declaring that the
position which the person holds is that of a firefighier. Any police
officer or firefighter; other than a volunteer firefighter; employed by
a governmental subdivision who by virtue of that employment is
required by law to be a member of and to contribute to any police or
firefighter relief association governed by section 69.77 which has not
consolidated with the public employees police and fire fund and any
police officer or firefighter of a relief association that has consoli-
dated with the association for which the employee has not elected
coverage by the public employees police and fire fund benefit plan as
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pr0v1ded in’ sections 353A.01 to 353A.10 ether than a volunteer
firefighters relief association to which scetions 69771 to 69746
apply shall not be a member of thls fund.

Sec. 20. Minnesota Statutes 1988, section 353.64, subdivision 2, is.
amended to read:

Subd. 2. Before a governing body may declare a position to be that
of a police officer, the duties of the person so employed shall must, as
a minimum, include serviées employment as an officer of a de31g-
nated pollce department or sheriff's office or person in charge of a
designated police department or sheriff’s office whose primary job.it
is to enforce the law, who is licensed by the Minnesota board of peace”
officer standards and training under sections 626.84 to 626.855, who
is engaged in the hazards of protecting the safety and property of
others, and who has the power to arrest by warrant. A police officer
who is periodically assigned to employment duties not within the

scope of this subélwsmn may contribute to the public employees
police and fire fund for all service, iIf a resolution declaring that the

primary position held by the person is that of a police officer, is

adopted by the governing body of the department and is Eromptlz
submitted to the execufive director.

Sec. 21. Minnesota Statutes 1988, sectlon 353. 64 subd1v1smn 3,18
amended to read:

Subd. 3. Before a governing body may declare a position to be that
of a firefighter, the duties of the person so emploved shall must, as a -
minimum, include services as an employee of a designated fire
company or person in charge of a designated fire company or

_companies who is engaged in the hazards of fire fighting. A fire-
fighter who is periodically assigned to employment duties outside

the scope of firefighting may contribute to the public employees
funsf

thc e and fire or all service, if a resolution declarln that the
primary position held by the person is that of a fire ighter, 1s

adopted by the governin body of the company or compames and is
promptly y submitted to the executive director. ‘

Sec. 22. Minnesota Statutes 1988, section 353 656 subd1v1smn 4,
is amended to read:

Subd. 4. No meimber shall receive any disability benefit payment
when there remains to the member’s credit unused annual leave or
sick leave or under any other circumstances; when, during the
period of disability, there has been no impairment of salary and.
Should sueh the member resume a gainful occupation with earnings
less than the salary earned at the date of disability or the salary
currently paid for similar positions, the association shall continue
the disability benefit in an amount which when added to such
workers’ compensation benefits and actual earnings does not exceed

. the salary earned at the date of disability or the salary currently
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paid for similar positions, wh1chever is higher; previded. In no event
may the disability benefit in such ease does not exceed the « d1sabll1ty
benefit originally allowed. In the event that the total amount is
higher, the executive director shall reduce the d1sab1l1ty benefit by
the amount of the excess.

Sec. 23. [353. 86] [VOLUNTEER AMBULANCE SERVICE PER-
SCNNEL; PARTICIPATION; ELECTION LIMITATION AND
COMPENSATION.]

Subdivision 1. [PARTICIPATION] Volunteer ambulance service
~personnel, as defined in section 353.01, subdivision 35, who are or
become members of and participants in ‘the publie employees retire-
ment fund or the public employees police and fire fund and make
contributions to either of those funds based on compensation for
service other than volunteer ambulance service may elect to parfic-
ipate in that same fund with respect to compensation received for
volunteer ambulance service, provided that the volunteer ambu-
Tance service is not credited to another public or private pension
~ plan including the public employees relirement plan established by
chapter 353D and provided further that the volunteer ambulance
service is rendered for the same governmental unit for which the
nonvolunteer ambulance service is rendered

Subd. 2. [ELECTION.] Volunteer ambulance service personnel to
whom subdivision 1 applies may exercise the election authorized
under subdivision 1 within the earlier of the one-year period
beginning on July 1, 1989, and extending through June 30, 1990, or

. the one-year period commencing on the first d_z of the first month
following the start of employment in a a position covered by the public
employees retirement fund or the public employees police and fire
Iun% IEe election must be exercised by filing a written notice on a |
form prescribed by the executive director of the assoclation.

Subd. 3 [LIMITATION ] Volunteer ambulance service personnel
to whom s subd1v181on 1 applies who exercise their option in accor-
dance with subdivision 2 and their governmental employers are not

-required to pay omitted deductions and contributions under section
353.27, subdivision 12 for volunteer er ambulance service rendered
before J_ulz 1, 1989.

- Subd. 4. [COMPENSATION.] Notwithstanding section 353.01,
subdivision 10, compensation received for service rendered by
* volunteer ambulance service personnel to whom subdivision 1
applies who exercise their option in accordance with subdivision 2
shall be considered salary \

Sec. 24. [353 871 [VOLUNTEER FIREFIGHTERS PARTICIPA-
TION; LIMITATION; AND REFUND] :

Subdivision 1. [PARTICIPATION.] Except e_s provided in subdivi-
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sion 2, a volunteer firefighter, as defined in section 353.01, subdi-
vision 36, who, on June 30, 1989, was a member of; and a participant
in, the public employees retirement; fund or the public employees
police and fire fund and was making contributions to either of those
' funds based, at least in part, on compensation for services performed
as a volunteer firefighter shall continue. as a member of, and a
. participant in, the public employees rétirement fund or the public
- employees police and fire fund and compensation for services
performed as a volunteer firefighter shall be considered salary.

'Subd. 2. [OPTION.] A volunteer firefighter to whom subdivision 1
applies has the option to terminate membership and future partic-
ipation in the public employees retirement fund or the public
. employees police and fire fund upon filing of a written notice of
intention to terminate participation. Notice must be given on a form

rescribed by the execuiive director of the association and must be
%1193 in the offices of the association not later than June 30, 1990.

Subd. 3. [LIMITATION.] No volunteer firefighter to whom subdi-
vision 1 applies or the governmental employer of the volunteer
firefighter 1s required to make back contributions to the public
employees retirement association for volunteer firefighier services
rendered before July 1, 1989, notwithstanding the provisions of
section 353.27, subdivision 12. - -~ - oL

Subd. 4. [REFUND.] Upon timely filing of -a-valid notice of
-termination of participation in accordance with subdivision 2, a
volunteer firefighter to whom subdivision 1 applies must be given a
refund of all past employée contributions made on account of
- volunteer firefighter service with five percent mterest compounded

annu:allz. .

Subd, 5. [FURTHER OPTION.] A volunteer firefighter, as defined
in 'géctlon 353.01, subdivision 36, who is or becomes a member of;
and a participant in, the public employees retirement fund or the
public employees police and fire fund and makes contributions to
either of those funds based on compensation for services other than
services as a volunteer firefighter shall have the option of making
contributions to the same fund for service performed as a volunteer
firefighter with compensation received for those volunteer fire-
fighter services considered salary,. provided that the volunteer
firefighter is not a participant in, or covered under, a.local volunteer

irefighter plan and notwithstanding the fact that the volunteer
irefighter service is performed for one governmental unit and the
nonvolunteer firefighter service is performed for another govern-
mental unit. ‘ R

Sec. 25. Laws 1985, chapter 11, section 12, subdivision 3, is

- amended to read: -~ o

' Subdivision’ 3. [ELECTION PROCEDURES.] The bgérd shall
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accept filings for one elected position on the board in November 1985
and shall conduct an election for that position in January 1886. The
board shall accept filings for two elected positions on the board in
November 1986 and shall conduct an eiection for those positions in
January 1987. Notwithstanding the four-year term of office’ speci- -
fied in Minnesota Statutes, section 353.03, subdivision 1, the term of
office for the Janua 1986 elected position extends thr@h_ Janu-
1991, so that aﬁ three elecbed positions are four-year terms -
" which begm ‘and end at the same time. Thereafter, the board shall
follow the election procedures described in Minnesota Statutes,
section 353.03, subdivision 1, as necessary to fill the positions of
_elected trustees

" Sec. 26. [REPEALER.]

. Minnesota Statutes 1988, sections 353.01, subdivisiun 2c;
353.661; an_d 353.662, are repealed. o

Sec. 27. {EFFECTIVE DATE]

(b) The past due excess police state ald interest charg_ prov1ded
for in section 81s retroactive to July 1, 1989. ‘

ARTICLE 4 '
- PURCHASE OF PRIOR SERVICE CREDIT :

Sectlon 1. [PURCHASE OF CREDIT ‘FOR CERTAIN PRIOR
. SERVICE]

SublelSlOIl 1. [HIGHLAND GOLF COURSE EMPLOYEE ] A"
person who was born on October 1, 1925, who was a member of the
public employees retirement association as of December 1, 1938,
who is a seasonal employee of the city of St. Paul at the. Hl_ghland_

- golf course, and who was-employed in that capacity between June
25, 1979, and Ju uly 31, 1984, 1s entitled to purchase aiIowaB[e service
credit From t the pﬁBIlc empByees retirement association for that

period of service 1fnot otherwise credited as allowable service by the
publlc employees ] retlrement assomatmn '

Subd. [RAMSEY COUNTY COURT COMMISSIONER.] A
member Eff the public employees retirement association with prior
service as an elected court commissioner in Ramsey county between
‘ January 1, 1963, and December 31, 1974, ma purchase allowable

service credlt in tﬁssomatmn for that period of service. '

Subd. 3. [HENNEPIN COUNTY EMPLOYEE ] Notvnthstandl
the im tatmns in Minhesota Statutes, section 353.36, subdivision 2,
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a person whose employment with: Hennepin county began in July
1973, but for whom no salary deductions were taken oul for the
ubhc ‘employees retirement association between October 1973 and
1976, may purchase credit for the prior public serv1ce for which
Salary deductlons were omitted.

Subd 4. [DAKOTA 'COUNTY RECORDER} A member of the
public employees retirement association with prior service as an-
elected county recorder in Dakota county between January 1, 1983,
and December 31, 1987, may purchase allowable service credit 1 n -
_ the assomatmn for that perlod of service.

Subd. 5. [BLOOM[NGTON CITY EMPLOYEE. ] A person ‘who was
born on May 11, 1927, whose employment by the city of Blooming-
fon began in March 1960 and continued during the years 1960 an%l
1961, and for whom no salary deductions were taken for the public
employees " retirement association may purchase credit fo for that
service from the pub]lc employees retirement assoclatlon

. Subd. 6. [PURCHASE OF PRIOR SERVICE CREDIT FOR CER-
TAIN MINNEAPOLIS EMPLOYEES.] Notwithstanding any.law to -
the contrary, a person who was born on March 3, 191%9 who was

employed by the city of Minneapolis as an urbah corps intern in

August, 1976, , who was employed in the unclassified service of the

city of Minneapolis as an assistant to an alderman with substan-

tially the same duiies as performed during the internship on August

25, 1978, and who is currently employed in that position and is a

member of f the. Minneapolis employees retirement fund may pur-

chase credit in that retirement fund for service during that intern-

- ship. Eligibility to make the purchase of prior serv1ce credit expires

- on June 30, 1989

' Subd [CITY OF CRYSTAL COUNCIL MEMBER] A person
who was born on April 20, 1928, who was a member of the public
. employees retirement assoc1at10n with prior service as an eiected
-0ﬁ1c1ai on the city of Crystal’s planning commission and city council,
may purchase credit for t.he prmr service for whlch salary deductions
were omltted

Subd. 8 [CITY OF SPRING LAKE PARK COUNCIL MEMBER 1
A ‘person who was born on April 5, 1934, or April 1, 1932, may

purchase credit for prior service from the pubhc employees retire-
' ment association for the period when the person served on the city
council of the city of Spring Lake Park durlng whlch no- salary
deductlons were taken. .

Subd 9 [PURCHASE PAYMENT AMOQUNT] For a persen eligi-
ble to purchase credit for prior service under subdivisions 1 to 3,
there must be paid to the applicable fund an amount equal to the

resent value, on the date of payment, of the amount of the
aaltlonal retirement- annuity that would be obtamed by vu'tue_f
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the purchase of the additional service credit, using the preretire-
ment interest rate specified in Minnesota Statutes, section 356.215,
subdivision 4d, and the mortality table adopted for the fund and
assuming continuous future service in the fund or association until,
and retirement at, the age at which the minimum requirements of
.the retirement association for normal retirement or retirement with -
an annuity unreduced for retirement at an early age, including
Minnesota Statutes, section 356.30, are met with the additional
service credit purchased, and also assuming a future salary history
-that includes annual salary increases at the salary increase rate
specified in Minnesota Statutes, section 356.215, subdivision 4d.
The person requesting the purchase of prior service shall establish
in the records of the fund or association proof of the service for which
the pu purchase of of prior service 1s requested. The manner of the proof
of service must be in accordance with procedures prescrib _I)y the
executlve dlrector of the fund or association. -

Subd 10. [PAYMENT CREDITING SERVICE JPameu must be
made in one lump sum; unless the executive director of the fund or
association agrees to accept payment in installments over a period
not to exceed three years from the date of the agreement, with
interest al a rate deemed appropriate by the executive director. The
period of allowable service may be credited to the account of the
person only after recelpt of full payment by the exe executlve director.

Subd. 11. [OPTIONAL EMPLOYER PARTIAL PAYMENT] Pay-
ment must be made by the person entitled to purchase prior service.

- However, the current or former employer of a person specified in
subdlwsmns 1 to 8, may, at its discretion, rall or portion of
the payment amount that exceeds an amoug—t%qual t{)ﬁlXe employee
contribution rates in effect during the period or periods of prior
service applied to the actual salary rates 1n effect ¢ during the period -
or periods of prior service, plus interest at the rate of six percent a
year compounded annually%ﬁn the date on which the contributions
would otherwise have been made to the date on Whlch the payment
is made. T

Sec. 2. Laws 1988 chapber 709, art1cle3 sectlon 1 subdwlsmn 4,
1s amended to read _ ,

Subd. 4. [OPTIONAL EMPLOYER PARTTAL PAYMENT] Pay-
ment must be made by the person entitled to purchase prior service. .
However, the current or former employer of a person specified in
subdivision 1; elattse (1;42); (4); (5); (6); or (7} may, at its discretion,
and the me#fepel}taﬁ sports fuetlilies eommissien for a persen
speeified in subdivisien 1; elause (3); shall pay all or any portion of
the payment amount that exceeds an amount equal to the employee
contribution rates in effect for the retirement fund during the period
or periods of prior service applied to the actual salary rates in effect
during the period or periods of prior service, plus interest at the rate
of six percent a year compounded annually from the date on which
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the contributions would otherwme have been made to the date on
which the payment is made.

Sec. 3. [PURCHASE AMO.UNT.]' o

Notw1thst,andmg Laws 1988, chapter 709, article 3, section 1,
subdivision 2, the amounts requlred to purchase credit. for prior
service under "Laws 1988, chapter 709, article 3, section 1, subdivi-
gion 1, clause (3), must be calculated assuming the “the affected employ-
ees will retire at age 65, Notw1thstand1ng any contrary provision in
‘Minnesota Statutes, section 352.116, if an employee who purchases
service under Laws 1988, chapter 709 article 3, section 1, subdivi-
sion 1, elause (3) retires before age 65, the annuity must Be reduced
so that the reduced annuity is the actuarial equivalent of the
annuity that would be payable ifthe employee deferred receipt from
- the day the annurty 7 begins to accrue to age 65.

Sec. 4, [EFFECTIVE DATE.] 5

‘Sectlon 2 applies r etroactlvelz to Ma 4, 1988

ARTICLE 5.
OTHER RETIREMENT ISSUES

Section 1."Minnesota Statutes 1988, sectlon 353.01, subdivision
2b, is amended to read:

Subd. 2b [EXCLUDED EMPLOYEES 1 (a) The following persons
are excluded from the meaning of * publlc employee™:

(1) persons employed for professional services where the service is
incidental to regular professional duties, determined on the basis
that compensation for the service amounts to no more than 25
percent of the person’s ‘total annual gross earnings for all profes-
sional dutles ‘

(2) election ofﬁcers;
3) indepehdent contractors and their employees;

(4) patient and inmate help in governmental subdivision charita-
ble, penal, and correctional institutions;

(5) members of boards, commissions, bands and others who serve
the governmental subd1v1s10n 1nterm1ttently,
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(6) employees whose employrn'ent is not expected to continue for a
period longer than six consecutive months; '

(7) part-time employees who receive monthly compensation from a
governmental subdivision not exceeding $425, and part-time em-
ployees and elected officials whose annual compensation from a
governmental subdivision is stipulated in advance, in writing, to be
not more than $5,100 per calendar year or per school year for school
employees for employment expected to be of a full year’s duration or
more than the prorated portion of $5,100 per employment period for
employment expected to be of less than a full year’s duration, except
that members coritinue their membership untll termination of
public service;

(8) persons who ﬁrst occupy an elected office after July 1 1988, the
compensation for which does not exceed $425 per month;

(9) emergency employees who are employed by reason of work
caused by fire, flood, storm, or similar disaster;

*(10) employees who by virtue of their employment as an officer or
employee of a governmental subdivision are required by law to be a
member of and to contribute to any.of the plans or funds adminis-
tered by the state employees retirement system, the teachers retire-
ment fund, the state patrol retirement fund, the Duluth teachers
retirement fund association, the Minneapolis teachers retirement
fund association, the St. Paul teachers retirement fund association,
the Minneapolis employees retirement fund, the Minnesota state
retirement system correctional officers retirement plan, or any
police or firefighters relief association governed by section 69.77 that
has not consolidated with the public employees police and fire fund
and for which the employee has not elected coverage by the public
employees police and fire fund benefit plan as provided in sections
353A.01 to 353A.10, other than as an act of the legislature has
specifically enabled participation by employees of a designated
governmental subdivision in a plan supplemental to the public
employees retirement association; :

(11) police matrons employed in a police department of a city who
are transferred to the jurisdiction of a joint city and county detention
and corrections ‘authority;

(12) persons who are excluded from coverage under the federal old
age, survivors, dlsab1l1ty, and health insurance program for the
performance of service as specified in United States Code, title 42,
section 410(a) (8) (A), as amended through January 1, 1987

(13) full-time students who are enrolled and are regularly attend-
ing classes at an accredited school, college, or university and who are
not employed full time by a governmental subdivision;
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{14) resident physicians, medlcal mterns and pharmaast 1nterns
who are Servmg in publ1c hosp1tals

(15) appointed or elected officers, paid entirely on a fee basis, who
‘were not'members on June 30, 1971, '

" (16) persons holding a p‘art—time adult supplementary technical
institute license who render part-time teaching service in a techni-

cal institute if the service is incidental to the person’s regular

nonteaching occupation, the applicable technical institute stipulates

annually in advance that the part-time teaching service will not -

. exceed 300 hours ina fiscal year, and the part-time teaching service
actually does not exceed 300 hours in a fiscal year; and

(17) persons exempt from'li‘tensure under section 125.03'1‘ and

(18) persons employed the aneapohs commumty develop-
ment agency.

ib) Immediately following the expiration of a six-month period of
employment by an employee covered by paragraph (a), clause (6), if
the employee continues in public service and earns more than $425
from a governmental subdivision in any one calendar month, the
department head shall report the employee for membership and
cause employee contributions to be made on behalf of the employee
in-accordance with section 353.27, subdivision 4, and the employee
remains a member until termination of public service. This para-
graph may not be construed to exclude an employee from member-
ship whose employment is expected to continue for more than six
months but who is servmg a probatlonary perlod :

(e) If comp'ensatmn from a governmental subd1v1sionto an em-
ployee covered by paragraph (a), clause (7), exceeds $5,100 per
calendar year or school year after being stipulated in advance, the
stipulation is no longer valid and contributions must be made on
behalf of the employee in accordance with section 353.27, subdivi-
sion 12, from the month in which the employee ﬁrst exceeded $425

(d) Paragraph (a), clause (10}, does not prevent a person from
being a member of andcontnbutmg to the public employees retire-
ment association and.also belonging to or contributing to another
public pension fund for other service occurring during the same
period of time. A person who meets the definition of “public
employee” in subdivision 2, by virtue of other service occurring
during the same period of time shall become .a member of the
association unless contributions are made to another public retire-
ment fund on the salary based on the other service or to the teachers
retirement association in accordance w1th sectlon 354 05, subdivi-
sion 2. :
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Sec. 2. Minnesota Statutes 1988, sectlon 355.90, subdivision 3, is
" amended to read:

Subd. 3. [REFERENDUM.] A referendum on the gquestion of
extending the provisions of United States Code, title 42, sections
. 426, 426-1, and 1395¢, must be held for each public employee pension
plan listed in section 356.30, subdivision 3, except clauses (5) and
(6), that has current members or participants who do not have
coverage by the federal old age, survivors, and disability insurance
program for the employment giving rise to that pension plan
membership. The state agency shall supervise the referendum in
accordance with United States Code, title 42, section. 418, on the
date or dates set by the governor for each pension plan. The notice of
the referendum provided to each employee must contain a statement
sufficient to inform the person of the rights available to the person
as an employee in Medicare qualified government employment and
the employee contribution rates applicable to the program. The
referendum is approved if a majority of the members or participants
md&eatet—heﬁademeteha%theewemgeena&mpwseﬁbedby
the state ageney: I the referendum is approved; The referendum
must permit each employee the opportunity to select or reject
Medicare coverage. The governor shall certify thet faet to the
Secrefary of Health and Human Services; and the that the condi-
tions specified in. United States Code, title 42, section 418(d)(7) have
been met. Coverage is effective for all members or participants of the
plan who select it on the first of the month after the certification
unless the participant or member eleets coverage effective retroae-
tively to A-pH—l 1; 1986,

Sec. 3. Minnesota Statutes 1988 sectmn 355.90, subdlvmmn 4,is
amended to read

Subd 4. [EMPLOYEE AND EMPLOYER CONTRIBUTIONS 1@
I the referendum is approved; Beginning on the first of the month
after the certification of appreval by the governor, the employer of
each member or participant esvered by selecting coverage under the
referendum shall deduct fréom the wages of the employee an amount
equal to the tax that would be imposed under United States Code,
title 26, section 3101(b), if the services of the employee for whlch;
wages were paid constltuted employment as deﬁned in United States
Code, title 26, section 3121

(b} In'addition to the deduction speciﬁed' in paragraph (a), the
employer of each member or participant covered by the referendum
shall also pay an amount equal to the tax that would be imposed
under United States Code, title 26, section 3111(b), on the same
wage base specified in paragraph @).

(c) The amounts under paragraphs (a) and (b) shall be pald by the
employer to the Secretary of the Treasury in the manner required by
the secretary.
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o Sec 4. anesota Statutes 1988 sectlon 356 30 subd1v1s1on 3 is
L _amended to read

Subd. 3 [COVERED FUNDS ] fllhepreﬁsw&s of Th1s sectlon shal—l. S

‘ s .‘appl-y pphes to the followmg retlrement funds

(1) state’ employees retlrement fund estabhshed pursuant to. ‘

- _-5chapter 352

(2) correctlonal employees retlrement program estabhshed pur-
' suant to chapter 352; : :

L (3) unclass1ﬁed employees retlrement plan, estabhshed pursuant -
: to chapter 352D ! :

(4) state patrol ret1rement fund estabhshed pursuant to chapter‘ :

- 352B;

: (5) leglslators retlrement plan estabhshed pursuant to chapter_ .
BA; T L T .

(6) electlve state ofﬁcers ret1rement plan estabhshed pursuant to '
chapter’ 3520 : o y . Sl

(7 ) publlc employees retlrement assoc1at10n estabhshed pursuant

. -:to chapter 353;

o _7 ,pursuant to chapter 354A

L2 (8) public employees pohce and fire fund estabhshed pursuant to‘
chapter 353 v ‘ i :

(9) teachers retlrement fund estabhshed pursuant to chapter 354 -

(10) Mlnneapohs employees retlrement fund estabhshed “pursu-
_-ant to chapter 422A B . .

(11) M1nneapohs teachers ‘retirement fund ass0c1atlon estab- E -
:hshed pursuant to chapter 354A B ‘- : .
(12) St Paul teachers retlrement fund assoc1atlon estabhshed' ‘
_pursuant to chapter 354A B

.-u =

(13) Duluth teachers ret1rement fund assoc1at10n estabhsheda‘i'

- (14) pubhc employees local government correctlonal service’ retlre- ’
_ ment plan estabhshed by sectlons 3530 01 to 3530 10 and

Lo i (15) Judges retlrement fund estabhshed sect10ns 490 121 to :
496 32 T R T T
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Sec. 5. anesota Statutes 1988 sectlon 356 302 subd1v1s10n 7,18
amended to read:

Subd 7. [COVERED RETIREMENT PLANS] Th1s sectlon ap- ;
plies to the following retiremerit plans

‘ ( 1) state. employees retlrement fund, established by chapter 352;

; (2) unclass1ﬁed employees retlrement plan estabhshed by chapter ‘
-~ 852D; , '

(3) pubhc employees retirement assoclatlon estabhshed by chap- .
ter 353; oo _

(4) teachers retirement fuhd established by chapter 354'

NG, Duluth teachers retlrement fund assoc1at1on establlshed by
chapter 354A;

(6) aneapohs teachers ret1rement fund assoc1at1on establlshed
by chapter 354A : S

- (7) St Paul teachers ret1rement fund assoclatlon estabhshed by
chapter 354A : : . . .

(8) M1nneap011s employees ret1rement fund estabhshed by chap—
ter 4224 .

)] correctmnal employees retlrement plan estabhshed by chapter
352,

-(10) state patrol retlrement fund, established‘by-- chapte‘r 352B;

(11) publ1c employees pohce and fire fund estabhshed by chapter'

353 and

(12) Judges ret1rement fund estabhshed sectlons 490 121 to
490.132. . ‘ e

' Sec.’ 6. anesota Statutes 1988 sectlon 356 303 subd1v1swn4 1s
amended- to read:

- Subd. 4. [COVERED RETIREMENT PLANS] This sectlon ap-'
A pl1es to the followmg ret1rement plans T

(1) leg"lslators ret1rement plan estabhshed by chapter 3A

(2) state employees ret1rement fund, estabhshed by chapter 352
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(3) correctmnal employees retlrement plan, estabhshed by chapter
352; )

(4) state patrol retirement fund, established by chapter 352B;

(5) electlve state officers retirement plan, established by chapter '
352C ' .

(6) unclassified employees retlrement plan, estabhshed by chapter
352D; , ‘

(D publlc employees ret1rement assoc1at10n established by chap-
ter 353 : :

(8) public employees pohce and fire fund estabhshed by chapter' ‘

- 3b3;

(P teachers retirement fund, established by chapter 354':

: (10) Duluth teachers retlrement fund assoc1at10n estabhshed by
chapter 354A;

(11) Mlnneapohs teachers retn'ement fund assoclation estab-
lished by chapter 354A; '

(12) St. Paul teachers retlrement fund assoc:latlon estabhshed by‘ '
chapter 354A; and

(13) aneapohs employees retlrement fund estabhshed by chap—
ter 422A; and .

(14} judges’ retirement fund establlshed by sections 490. 121 to
490.132 132

'See. 7. Minnesota Statutes 1988 section 490 124, subd1v1s10n 12,
is amended to read:

Subd. 12 [REFUND ]1(2) Any person who ceases to be a judge but-
who does niot qualify for a retirement annuity or other benefit under
section 490.121 shall be'entitled to a refund in an amount equal to
all the person’s contributions to the judges® retirement fund plus
interest computed to the first day of the month in which the refund
is processed based on fiscal year balances at the rate of five percent

. per annum compounded annually. ‘

(b) A refund of contrlbutlons under aph (a) terminates all -
service credits and all rights and benefits ol the judge and the
Judge’s survivors. A person who becomes a judge again after taking -
a refund under parag'raph (a) may reinstate prevmus]y terminated
serv1ce credlts -rights, and benefits by repaying all refunds. A
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repayment must include interest at six percent per annum, com-
pounded annually.

Sec. 8. Laws 1980, chapter 595, sectlon 2, subdivision 4,
amended to read:

Subd 4. All employees of the agericy shall be considered employ-
ees of the housing and redevelopment authority and not the city of
- Minneapolis for the purposes of exclusion from membership in the

public employee retirement association. An émployee of the agenc
. or the Minneapolis housing and redevelopment authority W%O is
transferred to employment of the department or agency or the
Minneapolis industrial development commission or the city of Min-
neapolis shall elect one of the following options with respect to
retirement programs within six months after the date of transfer:

(a) The employee may continue as a member of the retirement
program established by the Minneapolis housing and redevelopment
authority and in effect on the date of transfer, and the agency or
department or the ecity of Minneapolis shall make the necessary
employer contributions to the program instead of becoming a mem-
ber of the public employees retirement assoctation.

" (b) The employee may become a member of the public employees
retirement association.

An ‘employee of the city of Minneapolis who is transferred to
employment of the agency or the Minneapolis housing and redevel-
- opment authority shall remain a member of the retirement fund to

"which the employee belonged prior to the transfer, during the
employment. An employee of the city of Minneapolis who is a
member of the Minneapolis municipal employees retirement fund
who is transferred to employment of the agency shall remain a
. member of the fund during the employment.

Sec. 9. [REFUND OF EXCESS EMPLOYEE CONTRIBUTIONS.]

A former employee of the bureau of health o_f the city of Saint Paul
.who, under Taws 1973, chapter 767, section 4, elect—eﬁzto retire with
benefits calculated 1 in accordance with Minnesota Statutes, chapter
425, as modified EX Laws 1969, chapter 1102, may, upon apphcatmn
- to the executive director of the public employees retirement associ-
ation or a form prescribed by the executive director, receive a refund
of excess employee COI‘ltl‘lBIXJtIODS to the bureau of health pension -
The amount to be refunded is the difference between the
a_mount actually deducted from the employee’s monthly from
the effective date of Laws 1969, chapter 1102, to the effectlve ate of
- Laws 1973, chapter 767, and an amount equaTto six percent of the
monthly salary of a health sanitarian in the employment of the fgtx
of Saint Pau% on January 1, 1969, plus inferest at the rate of six
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-percent a year compounded annually. The refund is payable from
the public employees retirement fund.

Sec. 10; [PAYMENT OF REFUNDS BY -ASSOCIATION,]

The executive director of the public employees retirement associ-
ation shall notify each former employee of the bureau of health of
the city of Saint Paul covered _Xg section” 1 who is rece1v1gg a
retirement annulty from the pubhc employees retirement associa-
tion of the person’s right to apply for a refund of excess contributions
~ under that section. Application must be made within 60 days
following notice, or eligibilily for the refund expires. Upon receipt of
an application for a refund from a person, the executive director of
the association shall pay to the person “a refund calculated in

accordance Wlth section 1.

Sec 11. [EFFECTIVE DATE]

- Sections 1 gd 8 are effective upon approval by the the cltyj councﬂ of -
‘thé city of Minneapolis and upon comphance “wil innesota-
Statutes, section 645.021, subdivision 3, and a pp y retroactively to

July 13, 1980. Sections 2 o7 are effectlve the d _% following mal

oactive

enactment. Sections 4, 5, and 6 apply retroac y to August I,

1987 Sectlons 9 and 10 are effectlve July 1, 1989

 ARTICLE6 |
PUBLIC EMPLOYEES INSURANCE

Sectlon 1. anesota Statutes 1988 section 43A.316, subdwlsmn
9, is amended to read:- .

, Subd 9. INSURANCE TRUST FUND.]| An insurance trust fund

‘is established in the state treasury. The deposits consist of the
premiums received from employers participating in the plan and
transfers from the public employees insurance reserve holding
account established by section 353.65, subdivision 7. AIl money in
the fund is appropriated to the commissioner to pay insurance
premiums, approved claims, refunds, administrative costs, and other
related service costs. The commissioner shall reserve an amount of
money to cover the estimated costs of claims incurred but unpaid.
The state board of investment shall invest the money according to
section 11A.24. Investment income and losses attrlbutable to the
fund shall be cred1ted to the fund.

“Sec. 2. anesota Statutes 1988 section 69, 031, subdw;swn a, 1s
p amended to read:

Subd 5. [DEPOSIT OF STATE AID.] (1) The munlclpal treasurer,
on receiving the fire state aid, shall within 30 days after receipt
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transmit it to the treasurer of the duly incorporated firefighters’
relief association if there is one organized and the association has
filed a financial report with the municipality; but if there is no relief
association organized, or if any association dissolve, be removed, or
has heretofore dissolved, or has been removed as trustees of state
aid, then the treasurer of the municipality shall keep the money in
the municipal treasury as provided for in section 424A.08 and shall
be disbursed only for the purposes and in the manner set forth in
that section. ‘

{2} The municipal tréasurer, upon receipt of the police state aid,
shall disburse the police state aid in the following manner:

{a) For a municipality in which a local police relief association
exists and all peace officers are members of the association, the total
state aid shalil be transmitted to the treasurer of the relief associa-
tion within 30 days of the date of receipt, and the treasurer of the
relief association shall immediately deposit the total state aid in the

_gpecial fund of the relief association;

(b) For a municipality in which police retirement coverage is
_ provided by the public employees police and fire fund and all peace
officers are members of the fund, the total state aid shall be applied
toward the municipality’s employer contribution to the public em-
ployees police and fire fund pursuant to section 353.65, subdivision
3, and any state aid in excess of the amount required to meet the
employer’s contribution pursuant te section 353.65, subdivision 3,
shall alse be conteibuted to the publie emplovees police and fize fund
atd eredited in the manner to be speeified by the beard of trustees
of the publie employees retirement assoeiation deposited in the
. public employees insurance reserve holding account of the public
emp oyees retirement association; or .

(c) For a municipality in which both a police relief association
exists and police retirement coverage is provided.in part by the
public employees police and fire fund, the municipality may elect at
its option to transmit the total state aid to the treasurer of the relief
association as provided in clause (a), to use the total state aid to
apply toward the municipality’s employer contribution to the public
employees police and fire fund subject to all the provisions set forth
in clause (b), or to allot the total state aid proportionately to be
transmitted to the police relief association as provided in this
subdivision and to apply toward the municipality’s employer contri-
bution to the public employees police and fire fund subject to the
provisions of clause (b) on the basis of the respective number of
active full-time peace officers, as defined in sec¢tion 69.011, subdivi-
sion 1, clause (g). ‘

(3) The county treasurer, upon receipt.of the police state aid for the
county, shall apply the total state aid toward the county’s employer
contribution to the public employees police and fire fund pursuant to
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section 353.65, subdivision 3, and any state aid in excess of the
amount required to meet the employer’s contribution pursuant to
_section 353.65, subdivision 3, shall also be eentributed to the publie
cmployees police and fire fund and eredited in the manner e be
speeified by the board of trustees of the public employees retirement
assoeiation deposited in the public employees insurance reserve
holding account of the public employees retirement association.

S-.ec. 3. Minnesota Statutes 1988, section 353.65, subdivision 1, is -
amended to read: : . ' . - : :

Subdivision 1. There is a special fund known as the “public
employees police and fire fund.” In that fund there shall be deposited
employee contributions, employer contributions other than the ex-
- cess contribution established by section 69.031, subdivision 5,
paragraph (2), clauses (b) and {c), and paragraph (3), and other
amounts authorized by Iaw including all employee and employer
contributions of members transferred. Within the public employees
police and fire fund are accounts for each municipality known as the
“local relief association consolidation accounts,” which are governed
by section 353A.09.

Sec. 4. Minnesdta Statutes 1988, section 353.65, subdivision 6, is
amended to read: - - .

Subd. 6. All contributions other than the excess contribution
established by section 69.031, subdivision 5, paragraph (2), clauses
(b) and (), and paragraph (3) shall be credited fo the fund and all
interest and other income of the fund shall be credited to said fund.
The retirement fund shall be disbursed only for the purposes herein
provided. The expenses of said fund and the annuities herein
provided upon retirement shall be paid from said fund.

Sec. b. Minnésota Statutes 1988, section 353.65, is amended by
adding a subdivision to read: :

Subd. 7. The public employees insuranee reserve holding account
is established in the public employees retirement association. Ex-
cess- contributions established by section 69.031, subdivision 5,

paragraph (2), clauses {b) and {(c), and paragraph (3) must be
deposited in the account. These contributions and all investment
earnings associated with them must be regularly transferred to the

- insurance trust fund established by section 43A.316, subdivision 9.

ARTICLE 7

‘ MINNESOTA PUBLIC PENSION PLAN
- FIDUCIARY RESPONSIBILITY AND LIABILITY ACT

Section 1._ [356A.01] [DEFINITIONS.]
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Subd1v151on 1. [SCOPE | For purposes of this chapter the follow- -
j terms have the meanmgs given them in thls section. _

Subd. 2. [BENEFIT ] “Benefit” means an amount, other than an’
administrative expense, paid or payable from a pension plan,
including a retirement annuity, service pension, disability benefit,
survivor benefit, death benefit, funeral benefit, or refund.

Subd. 3. [BENEFIT PROVISIONS.] “Benefit provisions” means
the portion of a pension plan that deals specifically with the benefit
coverage provided by the plan, including the kinds of coverage, the

eligibility for and_Xentltlement to benefits, and the amount of
beneﬁts

Subd. 4. [BENEFIT RECIPIENT] “Benefit rec1plent means a
person who has received a benefit from a pension plan or to whom a
benefit is payable under the ferms of the pl document of the

pension plan

Subd. 5. [CHIEF ADMINISTRATIVE OFFICER] “Chlef admin-
istrative ofﬁcer means the person who has primary resp0n51b111tz ‘

pensmn pl

Subd. § [COFIDUCIARY] “Cofiduciary” means a ﬁdu(:lary of a
pensmn plan other than a fiduciary directly undertaking a fidu-
lary activity or dlrectlx and primarily respon31ble for a fiduciary

actlvltz

Subd 7. [COVERED GOVERNMENTAL ENTITY] “Covered gov-
ernmental entity” means a governmental subdivision or other
governmental entity that employs persons who are plan partici-
pants in a covered pension plan and who are ehglble for that
participation because of their employment.

Subd. 8. ICOVERED PENSION PLAN.] “Covered pension plan”
means a pensmn lan or fund listed in section 356.20, subdivision 2,
or 356 30, subd1v1smn 3.

Subd. 9. [COVERED PENSION PLAN OTHER THAN A STATE-
WIDE PLAN.] “Covered pension plan other than a statewide plan”
means a pension plan not included in the definition of a statewide
plan in subd1v1510n 24. o

Subd, 10. IDIRECT OR INDIRECT PROFIT] “Direct or indirect
profit” means a payment of money, the provision of a service or an
item of other than nominal value, an extension of credit, a loan, or
any other special consideration to a ﬁdumary or a direct relative of
a fiduciary on behalf of the fiduciary in consideration for the
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performance of a ﬁdumary act1v1ty ora fa11ure to perform a ﬁduc1ary ‘)
act1v1tz . : . S

Subd.. 11 [DIRECT RELATIVE 1 “Dlrect relatlve means any of .
- the persons orspouses of persons related to one another w1th1n th_e‘
. thlrd degree of kmdred_under cwﬂ law

/ SUbd 12 [FIDUCIARY] “F 1du01ary means a person 1dent1ﬁed in - ™

Subd 13 [FIDUCIARY ACTIVITY] “F1duc1ary act1v1ty” means P

: . an act1v1ty descrlbed in sectlon 356A 02 subd1v1swn 2

' .and ﬁles he pIan are retmed_ -

. Subd. 14, [FINANCIAL INSTITUTION] “F1nanc1a1 institution” . -

means a bank, savings. 1nst1tut10n or credit umon orgamzed under
‘ federal or state law ‘ ,

" Subd. 15: [GOVERNING BOARD OF A PENSION PLAN 1 “Gov S
. efning board of a pension plan” means the body of a pension plan -

that is assigned or .thatundertakes the chlef pohcy—makmg powers .

& and management dlltleS of the plan

_ Subd 16 [INVESTMENT ADVISORY COUNCIL] “Investment."_
o ‘adv1sory “council” means the- mvestment adwsory coum:ll estaE- )
g .hshed b sectlon llA 08 . ‘

Subd 17 [LIABILITY] “L1ab111ty” means a secured or unsecured" .

_‘.idebt or an obligation for a future payment of money, including an -

“actuarial accrued Tiability or an unfunded actuarial accrued habll—-'-‘
' _1 except Where the context clearly 1nd1cates another meanlng

Subd 18 [OFFICE OF THE PENSION PLAN ] “Of‘ﬁce of the '_ .

. pension plan” means an administrative facility of portion. of a
facility Where the primary business or administrative affairs of a
pension plan are conducted and the- prlmary and permanent records

SUbd 19 {PENSION FUND] “Pensmn fund” means the assets

. amassed and held in 3 pension plan, other than the general fund, as .
* reserves for present and future payment of beneﬁ and admlmstra- _

.. tivee Xpenses

. Subd 20 [PENSION PLAN ] “Pensmn plan means all aspects of "
Tan arrangement between a public employer and its employees -
concermng the pensmn beneﬁt coverage prov1ded to the employees 7

- Subd. 21. [PLAN DOCUMENT] “Plan document means a writ- - :_ :

‘ten document or series’ of- documenis” containing the -eligibility -
requirements and entitlement provisions.constibuting the benefit j
* coverage of a penswn pIan mcludlng _X articles of 1ncorporatlon
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. bylaws, goverliing body rules and policies, municipal charter provi-

s10ns, municipal ordinance provisions, or general or special state
law. I

Subd 22 [PLAN PARTICIPANT] “Plan partu:lpant” means a
person rson who is.an active member of a- pension plan by virtue of the
person’s employment or -who is makmg a pensmn ‘plan member,
contribution. ; :

Subd. 23. (STATE BOARD OF INVESTMENT.] “State hoard of
. investment” means the Minnesota state board of 1nvestment created
‘ llX the Minnesota Co nstitution, artlcle XL, sectmn 8.

- Subd. 24. [STATEWIDE PLAN] “Statewide plan means a __l of
the fo llowmg pensmn plans;

- (1) the anesota state retlrement system or a pensmn plan
' admmlstered b ' :

S 4] the pubhc employees ret1rement assoc1at10n or a pensmn plan:
administered by it; and - - _ .

(3) the teachers ret1rement assoc1at1on or a pensmn plan admm-
1stere?l_ it.

Sec 2 [356A.02] [FIDUCIARY STATUS AND ACTIVITIES ]

o Subd1v131on 1. [FIDUCIARY STATUS.] For Bur:goses of th15 ch: E
‘ter, the followmg persons are fiduciaries:

: (1) any member of the govermng board of e covered pension plar‘i' ‘

(@) the ch1ef adm1mstrat1ve officer of a covered pensmn plan or of
-the state board of mvestment '

(3) an J member of the state board of 1nvestment and

4) a any member of the 1nvestment adwsory counc1l

-Subd 2, [FIDUCIARY ACTIVITY] The act1v1t1es of a ﬁdumarX
identified i in subdivision 1 that must be carried out in accordance
with the requlrements of sectmn 356A: 04 mclqe but are not
11m1te3_0 T _ -

e tl_l_e investment oj plan assets;

' @ the determination of benefits;

(3) the determinatioh-if eligibility fo_r mem-ber;ship or benefits;
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(4) the determination of the amount or duratien of benefits;

(5) the determmatlon of funding requ1rements or the amounts of
contrlbutlons ,

(6) the maintenance of membership or financial records; and

(7) the expendlture of plan assets '

Sec 3. [356A.03] [PROHIBITION OF CERTAIN PERSONS
FROM FIDUCIARY STATUS.] '

Subdivision 1. [INDIVIDUAL PROHIBITION ] For the prohibi-
tion period established by subdivision 2, a person, other than a
" constitutional officer of the state, Who_Ilas been convicted of a
violation listed in subdivision 3, may not. serve in a fiduciary
capamty 1dent1ﬁed in section 356A 02,

Subd. 2. [PROHIBITION PERIOD.] A prohlbltlon under subdivi-

sion 1 1s for a period of five years, beginning on the day following
conviction for a violation listed in subdivision 3 or, if the person

convicted is incarcerated, the ay followmg uncondltlon I release
. from incarceration. , , ‘ .

Subd. 3. [APPLICABLE VIOLATIONS] A prohibition under
subdivision 1 is imposed as a result of an _X of the followmg violations -
of law: , .

(La v1olat10n of federal law Spec1ﬁed in Unlted States Code title
29, section 1111  as amended

(2) a violation of Mlnnesota law that is a felony under Minnesota
law; or .

(3) a violation of the law of another state, United States terrltory

or possession, or federally recognized Tndian tribal government, or of
the Uniform Code of Military Justice, that would be a felony under
the offense définitions and sentences in Minnesota law.

Subd [DOCUMENTATION 1In determlmng the applicability
on this sectlon the appropriate appomtmg authority, the state board

investment, or the covered pension plan, as the case m , may

rely on a disclosure form meeting the requirements of dera[
Investmen t Adviser Act of 1940, as amended through t the eerctw

" date of this section, and ﬂed with the state board of 1nvestment or

the pension plan,

Sec. 4. [356A.04] [GENERAL STANDARD OF FIDUCIARY CON-
- DUCT]"
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Subdivision 1. [DUTY.] A fiduciary of a covered pension plan owes
a fiduciary duty to: h : -

(1) the active, deferred, and retired members of the plan, who are
its beneficiaries; — '

{2) the taxpayers of the state or political subdivision, who help to
finance the plan; and _

(3) the state of Minnesota, which established the plan. -

Subd. 2. [PRUDENT PERSON STANDARD.] A fiduciary identi-

fied in section 356A.02 shall act in good faith and shall exercise that

~ degree of judgment and care, under the circumstances then prevail-

"ing, that persons of prudence, discretion, and intelligence would

exercise in the management of their own affairs, not for speculation,

considering the probable safety of the plan capital as well as the
probable investment return to be derived from the assets.

Sec. 5. [356A.05] [DUTIES APPLICABLE TO ALL ACTIVITIES.]

carried out solely for the following purposes:

| (a) The acﬁvitieg of a fiduciary of a covered.:pension plan must be

(1) to provide authorized benefits to plan partiéipaﬁts and bene-.
ficiaries; : S S .

(2) to incur and pay reasonable and necessary administrative
expenses; or o '

(3) to manage a covered pension plan in accordance with the
purposes and intent of the plan document. L '

(b) The activities of fiduciaries identified in section 356A.02 must
be carried out faithfully, without prejudice, and In a manner
consistent with law and the plan document.

Sec. 6. [356A.06] (INVESTMENTS; ADDITIONAL DUTIES.]

Subdivision 1. [TITLE TO ASSETS.] Assets of a covered pension
plan may be held only by the plan treasurer, the state board of
investment, the depository agent of the plan, or of the state board of
investment. Legal title to plan assets must be vested in the plan, the
state board of investment, the governmental entity that sponsors
the plan, the nominee of the plan, or the depository agent. The
holder of legal title shall function as a trustee for a person or entity -
with a beneficial interest in the assets of the plan. o

Subd. 2. [DIVERSIFICATION.] The investment of plan assets
must be diversified to minimize the risk of substantial investment
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logses unless the circumstances at the time an investment is made
clearly indicate that diversiﬁcation would not be Qrudent

Subd 3. [ABSENCE OF PERSONAL PROFIT} No fiduciary may
personally protlt dlrectly or indirectly, as a result of the investment
or management of plan assets. This subdivision, however, does not
preclude the receipt by a fiduciary of reasonable compensatmn
1nc1udmg ‘membership in or the receipt of benefits from a pension’

plan, for the ﬁdumary 8 pOSlthIl with respect to the plan.

Subd 4. [ECONOMIC INTEREST STATEMENT] Fach member

of the governing board of a covered pension plan and the chief
. administrative officer of the plan shall file w1th e plan a state-
ment of economic interest. The statement must contain the infor-
mation required by section 10A.09, subdivision 5, and any other

~* information that the fiduciary or the governing board of the plan

determines is necessary to disclose a reasonably foreseeable poten-
tial or actual conflict of interest. The statemeni must be filed
" annually with the chief administrative officer of the plan and be
available for publlc inspection during regular office hours at the
office of the pension plan, A disclosure form meeting the require-
ments of the federal Investment Advisers Act of 1940, bnlted States
Code, title 15, sections 80b-1 to 80b-21 as amended, and filed with
the state board of investment or the pension E@ meets the
requirements of this subdivision. -

Subd. 5. [INVESTMENT BUSINESS RECIPIENT DISCLO-
SURE.] The chief administrative officer of a covered pension plan,
~with respect to investments made by the plan, and the executive
director of the state board of investment, Wlth respect to invest-
ments of plan assets made by the board, shiall annually disclose in
writing the recipients of investment business placed with or invest-
ment commissions allocated among commercial banks, investmeént
bankers, brokerage organizations, or other investment managers.
The disclosure docurnent must be prepared within 60 days after the
close of the fiscal year of the plan and must be available for public
inspection during regular office hours at. the office of the plan. The
disclosure document must also be filed with the executive director of
the Jegislative commission on pensiong and retirement within 90
- days after the close of the fiscal year of the plan. For the state board
of investment, a disclosure document included as part of a regular
annual report of the board is consulered to have been n filed on a

. tamely basis.

Subd. 6. [LIMITED LIST OF AUTHORIZED INVESTMENT

SECURITIES.] (a) Except to the extent otherwise authorized by law,
a covered pension plan may invest its assets only in 1nvestment
securities authorlzed by this subd1v1310n if the plan (T oes not:

( 1) have assets w1th a book value in excess of $1 000, 000
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(2) use the services of an investment advisor registered with the
Securities and Exchange Commission in accordance with the Invest-
ment Advisors Act of 1940, or licensed as an investment advisor in
accordance with sections 80A 04, subdivision 4, and 80A.14, subdi-

vision 9, for the investment of at least 60 percent of jts assets,

(3) use the services of the state board of investment for the

investment of at least 60 percent of its assets, calculated on book
value; or _

(4) use a combination of the services of an investment advisor

meeting the requirements of clause (2) and the services of the state

board of investment for the investment of at least 75 percent of its
assets, calculated on book value.

(b) Investment securities authorized for a pension plan covered by
this subdivision are: ‘

(1) certificates of deposit issued, to the extent of available insur-
ance or collateralization, by a financial institution that is a member
of the Federal Deposit Insurance Corporation or the Federal Savings
and Loan Insurance Corporation, is insured by the National Credit
Union Administration, or is authorized to do business in ‘this state
and has deposited with the chief administrative officer of the plan a
- sufficient amount of marketable securities as collateral in accor-

dance with section 118.01; o

(2) savings accounts, to the extent of available irisurance, with a
financial institution that is a member of the Federal Deposit
Insurance Corporation or the Federal Savings and Loan Insurance

Corporation; , ‘

(3) governmental obligations, including bonds, notes, bills, or
other fixed obligations, issued by the United States, an agency or °
instrumentality of the United States, an organization established
and regulated by an act of Congress or by a state, state agency or
instrumentality, municipality, or other governmental or political
subdivision that: 7 . -

(1) for the obligation in question, issues an obligation that equals

or exceeds the stated investment yield of debt securities not exempt
from federal income taxation and of comparable quality;

(ii) for an obligation that is a revenue bond, has been bompleﬁely

self-supporting for the last five years; and

(iii) for an bbligation other than a revenue bond, has issued ﬁ_n
obligation backed by the full faith and credit of the applicable ta;gin% S
cipa .

jurisdiction and has not been in default on the payment of princip



49th Day]} WeDNESDAY, MaY 10, 1989 5019

or interest on the obligation in question or any other nonrevenue
bond obligation during the préceding ten years;

(4) corporate obligations, including bonds, notes, debentures, or
other regularly issued and readily marketable evidences of indebt-
edness issued by a corporation organized under the Taws of any siate
* that during the preceding five years has had on average annual net
pretax earnings at Teast 50 percent greater than the annual interest
charges and principal payments on the total issued debt of the
corporation during that period and that, for the obligation in .
question, has issued an obligation rated in one of the top three -

uality categories by Moody’s Investors Service, Incorporated, or
- %tandara and Poor’s Corporation; and -

@ shares in an open-end investment compaﬁy régistered under
the federal Investment Company Act of 1940, if the portfolio

investments of the company are limited to investments that meet
the requirements of clauses (1) to (4).

Subd. 7. [EXPANDED LIST OF AUTHORIZED INVESTMENT
SECURITIES.] Except to the extent otherwise authorized by law or
bylaws, a covered pension plan not described by subdivision 6,
paragraph (a), may invest its assets only in accordance with section
11A.24. . '

Subd. 8. IMINIMUM LIQUIDITY REQUIREMENTS.] A covered
pension plan described by subdivision 6, paragraph (a), in order to
pay benefits as they come due, shall invest a portion of its assets in
authorized short-term debt obligations that can be immediately
liquidated without accrual of a substantial determinable penalty or
loss and that have an average maturity of no more than 90 days. The
chief administrative officer of the plan shall determine the mini-
mum liquidity requirement of the plan and shall retain appropriate
documentation of that determination for three years from the date of
determination. = - ‘

Subd. 9. [PROHIBITED TRANSACTIONS. ] (a) No fiduciary of a
covered pension plan may engage in a preohibited transaction or
allow the plan to engage In a transaction that the fiduciary knows

or should know is a prohibited transaction.

(b) A prohibited transaction is any of the following transactions,
whether direct or indirect: -

(1) the sale, exchange, or lease of real estate between the pension

plan and a fiduciary of the plan;

(2) the lending of money or other extension of credit between the
plan and a fiduciary of the plan;’ : ,
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(3) the furnishing to a plan by a ﬁduc1ary for compengation or
remuneration, of goods, services other than those performed in the
capacity of ﬁdu(:lary, or facilities;

(4) the furnishing to a ﬁduc1ary by a plan of goods services, or
facilities other than office and related space, equipment and office .
supplies, and admmlstratlve serv1ces approprlate to the recipient’s
fiduciary position; . '

(5) the transfer of plan assets to a plan ﬁduc1ar1 for use by or the
benefit of the fiduciary, other than the payment of retirement plan
benefits to which a fiduciary is entitled or the payment to a fiduciary
of a reasonable safary and of necessary and reasonable expenses
incurred by the Tiduciary in the Qerformance of the fiduciary’s
duties; and and - : ‘

(6) the sale, exchange loan or lease of any item of value between
a plan and a ﬁdumag of the Elan other than for a fair market value

and as a resuli of an arms—length transaction.

See. 7. [356A.071 [BENEFIT SUMMARY; ANNUAL REPORTS;
ADDITIONAL DUTIES.]

Subdivision 1. [BENEFIT PROVISIONS SUMMARY] The chief
administrative officer of a covered pension plan shall lf)reLQare and
provide each active plan participant with a summary of the benefit.

rovisions of the plan document. The summary must be provided
within 30 days of the starl or resumption of a participant’s mem-
bership in the plan, or within 30 days of the date on which the start
or resumption of membership was reported to a covered pension plan
by a covered governmental entity, whichever is later. The summary
must contain a notice that 1t is a summary of the plan document but
15 not itsell the plan document, and that in the eveni of a discrep-
ancy between the summary and the plan document as amended, the
plan document governs. A copy of the plan documeni as amended
" must be Turnished to a plan participant or benefit remplent upon
request. The chief administrative officer may utilize the services of
the covered governmental entity in providing the summary. The

summary musl be in a form reasonably calculated to be understood
by an average plan | part1c1pant

Subd. 2. [ANNUAL FINANCIAL REPORT] A covered pension
plan shall provide each active plan participant and benefit recipient
with a copy of the most recent annual financial report required by
section 356.20 and a copy of the most recent actuarial evaluation, if .
any, required by section 69.77, 69.773, 356.215, or 356.216, or a
summary of those reports. L

Subd. 3. [DISTRIBUTION.} A covered pensmn plan may distrib-
ute the summaries required by this section through covered govern-
mental entities so long as the plan has made arrangements with the




- 49th Day] o _\MBD_NESDA‘I[,’ May 10, 1989 . .. 5021

- “entities to assure, ‘\.mth reasonahle ¢ertainty, that the sumraarles
will be dlstrlbuted 0r made easﬂy avallable to active pl n partic-

., Rants

Subd 4; [REVIEW PROCEDURE | If a reVIeW procedure s not
~specified by law for a covered pension plan, the chief administrative’
ofﬁcer of. the plan shall propose, and the governing board of the plan
hall adopt and implement, a procedure for reviewing a determina-
tmn of eligibility, benefits, or other rights under the plan that is
adverse to a plan partIprant or benefit recipient. The review -
procédure must include provisions for timely notice to: the plan
participant -or benefit recipient and “reasonable opportunity to be
heard in any review proceéding conducted amﬁnay, but need not be
a contested case under chapter 14.

Sec. 8. [356A. 08] [PLAN ADMINISTRATION ADDITIONAL'_
DUTIES] : R

Subdivision 1. [PUBLIC MEETINGS.] A meeting of the governing
" board of a ¢overed statewide pension plan or of a commitiee of the

governing- board of the stateWIde p]an is gove a by section

471.705. 705

- Subd. 2 [LIMIT ON COMPENSATI()N 1 No ﬁducmry of a covered_'
Sensmn p_l@ or a direct relative of a fiduciary may receive an
irect or indirect compensation, fee, or other item of more than .
nominal value from a third party in cOIISIderatIon for a penswn plan N
dlsbursement R : .

. Sec 9 [356A 09J [FIDUCIARY BREACH REMEDIES]

‘ SudeVISIOn 1. [OCCURRENCE OF BREACH 1 A fiduciar: breach
" oceurs ifTa hduclary violates. the general standard of hduciary

‘, conduct as. ; specified in section 356A.04 in carrying out the activities
of .a ﬁdumary ‘A fiduciary breach also occurs if a fiduciary of a
“covered pensmn plan v101ates the prov1s10ns of sectlon 356A 06, -
SllblelSlOn 9 , . ~ .

K

Subd 2 [REMEDIES ] Remedles avallable for a ﬁduclary breach 3
~ bya ﬁduc1ary are these spec1ﬁed by statute or avallable at common
'“'law ‘ :

Sec. 10, 1356A. 10] [COFIDUCIARY RESPONSIBILITY AND LE- -
ABILITY]

.SublelSlOn 1. [C_OFIDUCIA'RY' RESPONS_IBILITY IN GEN- -
- ERAL.] A cofiduciary has a general responsibility to oversee the
fiduciary activities of all other fiduciaries unless the activity has
been allocated or delegated in accordance with subdivision 3. A
“cofl Huc1ary also has a general responSIbIhtg to correct or allevia ate a
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‘ ﬁduc1ary breach of WthI'l the coﬁduc1ary had or ought to have had'
knowledge. -

Subd. 2, [COFIDUCIARY LIABILITY] A cofiduciary is liable for .
_a fiduciary breach committed by another fiduciary when the cofi-
duciary has a responsibility to oversee the fiduciary activities of the
other fiduciary or to-correct or alleviate a breach by that fiduciary.

Subd. 3. [LIMITATION ON COFIDUCIARY RESPONSIBILITY]
A cofiduciary may limit cofiduciary responsibility. and liability’
through the allocation or delegatmn of ﬁduc1ary act1v1t1es if the
alloc atlon or delegatlon -

(1) follows apprOpnate procedures

(3) is subject to contmued momt.ormg of performance

Subd 4. [BAR TO LIABILITY IN CER’I‘AIN INSTANCES] A
properly made delegation or allocation of a fiduciary aclivity is a bar
to liability on the part of a Nduciary making the delegation or
allocation unless the fiduciary has.er ought to have knowledge of the
_ breach and takes part in the breach, concea]s it, or falls to take

reasonable steps to remedy it. - -

Subd. 5. [EXTENT OF COFIDUCIARY LIABILITY] Unless lia-
- bility is barred under subdivision 4, cofiduciary liability is joint and
several, but a coﬁdumag has the rlght to recover from the respon-

sible ﬁducmt_y or any d age paid Qz the coﬁdumal_y

Sec. 11. [356A. 11] [FIDUCIARY INDEMNIFICATION"]

. Subdivision 1. [INDEMNIFIED FIDUCIARIES 1 A ﬁdum who
"is a member of the governing board of a pension plan, tI?e stat.e,
board of investment or the investment advisory council, or whoisan
employee of a covered pension plan or of the state board of invest-
ment may be indemnified from liability for fiduciary breach. Indem-
nification is at the discretion of the governing board of the plan or of
the state board of investment in the case of members of the state -
board or of the investment advisory v council. A decision to indemni iy
‘a fiduciary must apply to all ehglble ﬁduc:anes of similar rank..

Subd. 2 IALLOWABLE INDEMNIFICATION] An indemnified
fiduciary n must be held harmless from reasonable costs or expenses
incurred as a result of any actual or threatened lltlgatlon or other

proceedmgs

Sec. 12. 1356A.12] [JURISDICTION SERVICE OF PROCESS
AND STATUTE OF LIMITATIONS |
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Subdivision 1. [J URISDICTION] The district court has Junsdlc-
tion over a chffIIenge of a fiduciary action or 1nact10n ‘

"Subd. 2 [SERVICE OoF PROCESS 1 For a fiduciary or coﬁduc1ary
‘alleged in the complaint to be responsible for an alleged breach,
personal service of process must be 05ta1ned _

Subd 3. [LIMITATIONS ON LEGAL ACTIONS] A legal action

challenging a fiduciary action or inaction must be timely. Notwith-

standing any [imitation in chapter 541, an action is timely if it is
brought within the éarlier of the follomng periods:

1) the period ding three years aﬁer the date of the last
demonstrable act representmg the alleged. fiduciary breach or after
the final date for) performance of_He act the failure to perform which

(2) the permd endmg one year after the date of the dlscovery of the
all_g;ed fi duc1ary breach. _ ,

Sec 13. [356A 13] [CONTINUING FIDUCIARY EDUCATION 1

Sublelslon 1. [OBLIGATION OF FIDUCIARIES] A fiduc1a of
a covered pension plan shall make reasonable effort to obtain -
knowledge and skills sufficient To enable the fiduciary to perform
fiduciary aciivifies adequately. At a minimum, a fiduciary of a
covered pension plan shall comply w1th the program established in
accordance with subdivision 2. .

‘Subd. 2. [CONTINUING FIDUCIARY EDUCATION PROGRAM ]
The governing boards of covered pension plans shall each develop
m eriodically revise a program for the continuing education of
_EX of their board members and a_l% ny of their chief administrative
officers who are not reasonably considered to be experts with respect

to their activities as fiduciaries. The program must be designed to
* provide fhose persons with knowledge and skills sufficient to enable
them to perform the1r I Humary act1v1t1es adequatefy ‘

Sec. 14. [EFFECTIVE DATE.]

ARTICLE 8
CONFORMING AMENDMENTS TO FIDUCIARY PROVISIONS. .'

Sectlon 1 [3A 011] [ADMINISTRATION OF PLAN]
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The Minnesota state retlrement system shall administer the
legislators retirement plan n accordance with article 7.

Sec. 2. Minnesota Statutes 1988 sectmn 11A. 01 is amended to
read:

11A.01 [STATEM_ENT OF PURPOSE .|

The purpose of sestions I1A-01 o HA25 this chapter is -to

establish standards whieh will; in addition to the applicable stan-

dards of article 7, to insure that state and pension assets subject to
this legislation will be respon51bly invested to maximize the total
rate of return w1thout 1ncurr1ng undue risk. :

Sec. 3.. anesota Statutes 1988, sectlon 11A 04 1s amended to
read:

11A.04 [DUTIES AND POWERS.]

The state board shall:

(1) Act as trustees for each fund for Which it invests or manages
money in accordance with the standard of care set forth in section

11A.09 if state assets are involved and in accordance with artlcle 7
if pension assets are 1nvolved

(2) Formulate policies and procedures deemed necessary and
appropriate to carry out its functions. Procedures adopted by the
board shall must allow fund beneficiaries and members of the public
to become informed of proposed board actions. Procedures and
policies of the board shal-l are not be sub_]ect to the admlmstratwe
procedure act. .

3) Employ an executlve d1rector as provided in sectlon 11A 07

4 Employ mvestment advisors and consultants as it deems
necessary.

(5) Prescribe policfes concerning personal investments of all
employees of the board to prevent conflicts of interest. '

(6) Maintain a record of its proceedings.

(7) As it deems necessary, establish adﬁsory committees subject to
the previsiens of section 15.059 to a331st the board in carrying out its
dutles

(8) Not penmt state funds to be used for the underwrltmg or direct
purchase of munlmpal securltles from the issuer or the issuer’s
agent : .
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. {9) Direct the state treasurer to sell property other than money
whieh that has escheated to the state when the board determines
that sale of the property is in the best.interest of the state. Escheated

- property shall must be sold to the highest bidder in the manner and
upon terms and conditions prescrlbed by the board.

(10) Undertake any other activities necessary to implement the
duties and powers set forth in this section.

_ (11} Establish a formula or formulas to measure management
performance and return on investment. AH Public pension funds in
the state shall utilize the formula or formulas developed by the state
board.

(12) Except as otherwise provided in article XI, section 8, of the
constitution of the state. of Minnesota, employ, at its discretion,
qualified private firms to invest and manage the assets of funds over
which the state board has investment management responsibility.
There is annually appropriated to the state board, from the assets of
the funds for which the state board utilizes a private investment
manager, sums sufficient to pay the costs therefer of employing

. private firms. Each year, by January 15, the board shall report to the. -

. governor and legislature on the cost 'andthe investment perfor-

mance of each investment manager employed by the board.

(13) Adopt an investment policy statement that includes invest-
"~ ment objectives, asset allocation, and the investment management
structure for the retirement fund assets under its control. The
statement may be revised at the discretion of the state board. The
-state board shall seek the advice of the council regarding its
investment policy statement, Adoptlon of the stalement is not
subject to chapter 14. g

_ Sec. 4. Minnesota Statutes- 1988, sectlon 11A 07, subdivision 4, is
" amended to read

. Subd 4, [DUTIES AND POWERS 1 The dlrector at the dlrectlon
) 'of the state board, shall:

( 1) Plan, direct, c_oordi'nate and execute administrative and invest-
ment functions ih conformity with the policies and directives of the
state board and the requirements of this chapter and of article 7

(2) Employ sueh professional and clerical staff as is necessary .
within the complement limits established by the legislature. Em-
ployees whose primary responsibility is to invest or manage money
or employees who hold positions designated as unclassified pursuant
to under section 43A.08, subdivision 14 shall be, are in the unclas-
sified service of the state. Other employees SBEJF be are in the
- clagsified service. .
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(3) Report to the state board on all operatlons under the director’s
control and supervision. , ,

{(4) Maintain ‘accurate and c0mplete records of securities transac-
tions and official activities.

(5) Establish a policy 'relati_ng to the purchase and sale of all
securities on the basis of competitive offerings or bids. The policy is
subject to board approval.

(6) Cause all securities acquired to be kept in the custody of the
state treasurer or such other depositories consistent with article 7,
as the state board deems appropriate.

" (7) Prepare and file with the dlrector of the leglslatlve reference

library en er before, by December 31 of each year, a report summa-

rizing the activities of the state board, the council, and the director .
during the preceding fiscal year. The report shalt must be prepared
so as to provide the legislature and the people of the state with a
clear, comprehensive summary of the portfolic composition, the
transactions, the total annual rate of return, and the yield to the

‘state treasury and to each of the funds whose assets are invested by
. the state board, and the recipients of business placed or commissions -

allocated among the various comnmercial banks, investment bankers,
and brokerage organizations. This The report shall must contain
financial statements for funds managed by the board prepared in
accordance with generally accepted acecounting principles.

(8) Require state officials from any department or agency to
produce and provide aceess to any financial documents the state
board deems necessary in the conduct of their its investment
activities.

(2) Receive and expend legislative'eppropriations.

(10) Undertake any other activities necessary to implement the
duties and powers set forth in this subd1v1510n consistent with

_ artlcle

" Sec. 5. Minnesota Statutes 1988, seetion 11A.09, is amended to
read:

11A.09 [STANDARD OF CARE ]

In the discharge of their respective duties, the members of the
state board, director, board staff, and members of the council and any
other person charged with the responsibility of investing money
pursuant to the standards set forth in sections 11A.01 to 11A.25
shall act in good faith and shall exercise that degree of judgment and

care, under circumstances then prevailing, which persons of pru-
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dence, discretion and intelligence exercise in the management of
their own affairs, not for speculation, but for investment, consider- .
ing the probable safety of their capital as well as the probable
income to be derived therefrom. In addition, for the investment of
pension fund assets, the members and director of the state board,
and members of the investment advisory council shall act in

accordance with artlcle 7.

Sec. 6. Minnesota Statutes 1988, section llA 13, subd1v1smn 1,is
amended to read:

Subdivision 1. [LEGAL TITLE TO FUND ASSETS.] Legal title to
- the assets of state funds to be invested by the state board shall must
be in the state of Minnesota, or its nominees. Legal title to pension
funds to be invested by the state board shall must be i m the state
beard; or its neminces; as trustees for any persen having a beneficial
mtefestmtheaﬁpheablefundsubjeettetheﬂghtsefthep&meu}af
funds maintaining shares; investmont participation or units in the
accounts to their er—‘ed}t as specified in article 7, section 6.

Sec. 7. anesota Statutes 1988 section 69.77, subdivision 2g, is
amended to read:

Subd. 2g. The funds of the association shall must be invested in
securities whiek that are preper authorized investments pursuant to
under article 7, section 11-A-24 6, subdivision 6 or 7. Notwithstand--

g the foregomg, up to. 75 percent of the market value of the assets
of the fund may be invested in open-end investment companies
registered under the federal Investment Company Act of 1940, if the
portfolio investments of the investment companies comply with the
type of securities authorized for investment by section 11A.24,
subdivisions 2 to 5. Securities held by the association before Mareh
20; 1986; which the effective date of this section that do not meet the
requirements of this paragraph subdivision may be retained after
that date if they were proper investments for the association on that
date..

The governing board of the association may select and appoint
investment agencies to act for and in its behalf or may certify funds |
for investmerit by the state board of investment under the provisions
of section 11A.17. The governing board of the association may select
and appoint a qualified private firm to measure management
performance and return on investment, and the firm shall use the
formula or formulas developed by the state board pufsuant te under
section 11A.04, clause (11).

Sec. 8. Minnesota Statutes 1988, sectlon 69 775, 1s amended to
read:

69.775 [INVESTMENTS. ]
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The special fund assets of the relief assoc1at10ns governed by
sections 69.771 to 69.776 shall must be invested in securities whieh
that are preper authorized investments pursaant o under article 7
section 13-A-24 6, subdivision 6 or 7. Notwithstanding the foregomg,
up to 75 percent Eof the market value of the assets of the fund may be
invested in open-end investment companies registered under the
federal Investment Company Act of 1940, if the portfolio invest-
ments 6f the investment companies comply with the type of securi-
ties authorized for investment by section 11A.24, subdivisions 2 to 5.
Securities held by the associations before Mareh 20; 1986; whieh the
effective date of this section that do not meet the requirements of
this section may be retained after that date if they were proper
investments for the association on that date. The governing board of
the association may selec¢t and appoint investment agencies to act -
for and in its behalf or may certify funds for investment by the state
board of investment under the previsiens of section 11A.17. The
governmg board of the association may select and appoint a quali-
fied private firm to measure management performance and return
on investment, and the firm shall use the formula or formulas
developed by the the state board under sectlon n 11A.04, clause (11).

" See. 9. Minnesota Statutes 1988, section 136 84, is amended to
read:

136.84 [TITLE TO ASSETS, PERSONAL RIGHTS. ]

The right of a person who has shares to the credit of the person’s
employee’s share aceount record to redeem the shares or any portion
. thereof of the shares is a personal right only and shell is not be
assignable. Legal title to the assets of the supplemental refirement
investment fund shall be in the state of Minneseta or the state board
of irvestment or the nominee of either is as specified in article 7,
section 6, subdivision 1, subject to the rights of the teachers
retirement fund. Any An assignment or attempted -assignment of
shares to the credit of an employee’s share account record by an¥y
persen is null and void. Sueh Shares are exempt from garnishment
or levy under attachment or execution and from all taxation by the
state of Minnesota, exeept that nene shall be but are not exempt
from taxation under chapter 291, unless transferred fo a surviving
spouse or minor or dependent child of the decedent or a trust for
their benefit,

Sec. 10. Minnesota Statutes 1988, section 352.03, subdivision 7, is
amended to read:

Subd. 7. [DIRECTORS’ FIDUCIARY OBLIGATION.] The board
and the director shall administer the law faithfally wathout preja
dice and undertake their activities consistent with the expressed

intent of the legislature: They shall aet in their respeetive eapacities
with a fidueciary ebligation to the state of Minneseta which ereated
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the&md—theta*paye;swheaidmﬁnaﬁang &ndthestate
emﬁleyeesvﬂ}eﬁeitsbeﬁeﬁel-&ﬂesartlcle7

Sec. 11. Minnesota Statutes 1988, sectmn 352.92; is amended by‘ ‘
. adding a-subdivision to read:-

Subd. 3. [PLAN ADMINISTRATION.] The Minnesota state retire-
ment system shall administer the correctional employees retire-
ment plan established by sections 352.90 to 352.951 in accordance
with thls chapter, chapter 356, and article 7.

Sec. 12, Minmesota Statutes 1988 section 352 96 subdivision 3, is
amended to read:

Subd. 3. [EXECUTIVE DIRECTOR TO ADMINISTER SEC-
TION.] This section shall must be administered by the executive
director of Lhe system under subdivision 4. Fiduciary activities of
the deferred compensation plan must be undertaken in a manner
consistent with article 7. If the state board of investment so elects, it
may solicit bids for options under subdivision 2, clauses (2} and (3).
All contracts must be approved before execution by the state board of -
- investment. Contracts must provide that all options in subdivision 2
must: be presented in an. unbiased manner; be presented and in a
manner esnforming that conforms to applieable rules adopted by the
executive director, be reported on a periodic basis to all employees
participating in the deferred.compensation program, and not be the
subject of unreasonable solicitation of state employees to participate -
" in the program. The contract may not call for any person to
jeopardize the tax-deferred status of money invested by state em-
ployees under this section. All costs or fees in relation to the options
provided under subdivision 2, clause (3), must bé paid by the
underwriting companies ultlmately selected by the state board of -
investment, ‘

Sec. 13. Minnesota Statutes 1988, section 352B.03, subdivision 1,
is amended to read:

Subdivision 1. [OFFICERS.] The policy—making, management,
and administrative functions governing the operation of the state
patrol retirement fund are vested in the board of directors and
executive director of the Minnesota state retirement system with
duties, authority, and responsibility as provided in chapter 352.
Fldumary activities of the fund must be undertaken in a manner
consistent with artlcle 7.

Sec. 14. Minnesota Statutes 1988, section 352C.091, subdivision 1,
is amended to read:

Subdivision 1. [ADMINISTRATIVE AGENCY AND STAN-
 'DARDS.] The provisions of This chapter shall must be administered



5030 ‘ JOURNAL OF HE House [49th Day

by the Minnesota state retirement system. The elected state officers
retirement plan must be administered con31stent with this chapter,
chapter 356, and article 7.

Sec. 15. Mlnnesota Statutes 1988, section 352D 09, subdivision 1,
1s amended to read:

Subdivision 1. [ADMINISTRATIVE AGENCY AND STAN-
DARDS.] The unclassified employees retirement plan and the pro-.
visions of this chapter shkall must be administered by the Minnesota
state retirement system. The provisions of chapter 352 shall govern
in all instances where not inconsistent with the provisions of this
chapter. Fiduciary activities of the unclassified employees retire-
ment plan must be undertaken in a manner consistent with article
7.

Sec. 16. Minnesota Statutes, 1988 sectlon 353 03, subdnnsmn 1,is
amended to read:

Subdivision 1. [MANAGEMENT, COMPOSITION; ELECTION.]
The management of the public employees retirement fund is vested
in a board of trustees comsisting of the state auditor and eight
members. The governor shall appoint five trustees to four-year
terms, one of whom shall be designated to represent school boards,
one to represent cities, one to represent counties, one who shall be is
a retired annuitant, and one who is a public member knowledgeable
in pension matters. The membership of the association shall elect
three trustees for terms of four years. Trustees elected by the
membership of the association must be public employees and mem-
bers of the association. For seven days beginning October 1 of each
year preceding a year in which an election is held, the association
shall accept at its office filings in person or by mail of candidates for
the board of trustees. A candidate shall submit at the time of filing
a nominating petition signed by 25 or more members of the fund. No
name may be withdrawn from nomination by the nominee after
October 15. At the request of a candidate for an elected position on
the board of trustees, the board shall mail a statement of up to 30¢
words prepared by the candidate to all persons eligible to vote in the
election of the candidate. The board may adopt policies to govern
form and length of these statements, timing of mailings, and
deadlines for submitting materials to be mailed. These policies must
be approved by the secretary of state. The secretary of state shall
resolve disputes between the board and a candidate concerning
application of these policies to a partlcular statement, A candldate
who: -

(1) receives contributions or makes expenditures in excess of $100;
or

(2) has given implicit or explicit consent for any other person to
receive contributions or make expenditures in excess of $100 for the
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-purpose of bringing about the candidate’s election, sust shall file a
report with the ethical practices board disclosing the source and
~amount ¢f all contributions to the candidate’s campaign. The ethical
practices board shall prescribe forms governing these disclosures.
Expenditures and contributions have the meaning defined in section
. 10A.01. These terms do not include the mailing made by the
~ association board on behalf of the candidate. A candidate must shall -
-file ‘a report within 30 days from the day that the results of the
election are announced. The ethical practices board shall maintain
these reports and make them available for public inspection in the
same manner ‘as the board maintains and makes available other
reports filed with it. By January 10 of each year in which elections
are to be held the board shall distribute by mail to the members
ballots listing the candidates. No member may vote for more than
- oiie candidate for each board position to-be filled. A ballot indicating
" a vote for more than one person for any position is void. No special
marking may be used on the ballot to indicate incumbents. The last
day for mailing ballots to the fund is January 31. Terms expire on
January 31:of the fourth year, and positions are vacant until newly
elected members are qualified. The ballot envelopes must be so
designed and the ballots counted in a manner that ensures that each
vote 1 is secret.

The secretary of state shall supervise the elections. The hoard of
trustees and the executive director shall faithfully administer the
law witheut prejudiee and undertake their activities consistent with

t—ha%a&dmﬁa&nemgﬁ—aﬁdthepubheempleyeeswheareits
. beneficiaries: They shall act in goed faith and shell exereise that
degree of judgment and eare; updor circumstances then prevailing,
}th&tpersensefpmde&e&d&se%eﬁ&n—&némte&geneeexer&sem%he
Hmﬁﬂgﬁm&&f%hmew&aﬂmw;artwk?

Sec. 17. Mlnnesota Statutes 1988, section 354.06, subd1v1310n 1, is
amended to read:

. Subdivision 1. The management of the fund shall be is vested in a
_ board of eight trustees which shall be known as the board of trustees
of the- teachers retirement fund. It shel be is composed of the
following peérsons: the commissioner of education, the commissioner
of finance, the commissioner of commerce, four members of the fund
whe shall be elected by the members of the fund, and one retiree whe
shell be elected by the retirees of the fund. The ﬁve elected members
_of the board of trustees shall must be chosen by mail ballot in a
manner which shall be fixed by the board of trustees of the fund. In
every odd-numbered year there shall be elected two members of the
fund to the board of trustees for terms of four years commencing on
thé first of July next succeeding their election. In.- every odd-
numbered year there shall be eleeted one retiree of the fund must be
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elected to-the board of trustees for a term of two years commencing -
on the first of July next succeeding the election. The filing.of
candidacy for a retiree election must include a-petition of endorse-
ment signed by at least ten retirees of the fund. Each election shall
must be completed by June first of each succeeding odd-numbered
year. In the case of elective members, any vacancy shall must be

filled by appointment by the remainder of the board, and -the -

appointee shall serve until the members or retirees of the fund at the
next regular election have elected a trustee to serve for the unex-
pired.term caused by the vacancy. No member or retiree shall m

be appointed by the board, or elected by the members of the fun H_X
a trustee, if the person is not a member or retiree of the fund in good
standing at the time of the appointment or election.

"Subd. 1a. [FIDUCIARY DUTY] It shall be is the duty. of the board-
of trustees and the executive director to faithfully administer the
law without prejudiee and undertake their activities consistent with
the expressed intent of the legislature. They shall aet as trustees
with o fiduciary obligation to the state of Minnesota which created
theﬁuﬂd—%heta*payefswh{ehaidmﬁﬁ&nemgﬁ&ﬁd%heheaehem
whe are its benefieiaries article 7. :

"Sec. 18. Minnesota Statutes 1988, section 354A.021, _subdivisien
6, is amended to read:

Subd. 6. [TRUSTEES’ FIDUCIARY OBLIGATION | It is the d—&t—y
of The trustees or directors of each teachers retirement fund associ-
ation te shall administer each fund in accordance with the applica-
ble portions of this chapter of the articles of incorporation, and of the
bylaws, and-of-article 7. They shall act as trustees with a fidueiary
obligatien fo ,the state of Minneseta which ereated the fund; the

wh&ehmdmﬁﬁanemg}band%heteaehe%swhe&mﬁs
benefieiaries- The purpose of this subdivigion is to establish each
teachers retirement fund association as a trust under the laws of the
state of Minnesota for all purposes related to section 401(a) of the
Internal Revenue Code. of the United States, including all atnend-
ments. '

Sec. 19. Minnesota Statutes 1988, sectlon 422A.05, SublelSlOIl
2a, 18 amended to read:.

Subd. 2a. [FIDUCIARY DUTY.] In the discharge of their respec-
tive duties, the members of the ‘board, the executive director, the
board staff and any other person charged with the responsibility of
investing money pursuant to the standards set forth in this chapter
shall act in good faith and shall exercise that degree of judgment and
care, under circumstances then prevailing, which persons-of pru--
dence, discretion and intelligence exercise in the management of
their own affairs, not for speculation, but. for investment, consider-. -
ing the probable safety of their capital as well as the probable
income to be derived therefrom. In addition, the members of the
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board and the chlef admmlstratlve officer shall act in a manner
conmstent w1th article 1. 5

Sec 20. anesota Statutes 1988, sectmn 422A, 05 subd1v151on
2d is amended to read :

e Subd. 2d. {ACCOUNT TRANSFERS.] thwithstandin'g any law to

- the contrary, the retirement board, subject to the standards of
subdivision 2a of this section and article 7, may transfer assets

between accounts estabhshed by section tion 429A. 06. ‘

- 8ec. 21. M]nnesota Statutes 1988 section 423 374 is amended to
read

423 374 [OFFICERS OF ASSOCIATION ]

" The ofﬁcers af the rellef assoaatlon shall be a president, one or
more vice-presidents, a secretary and a treasurer. The offices of
assistant secretary and assistant treasurer may be created by the’
bylaws of any such associations. The affairs of each association shall
must be managed in accordance with article 7 by a board of directors

elected in the manner prescrlbed by the art1c1es of mcorperatlon of
'the association.

'The secretary and treasurer of each relief association shall each
furnish a corporate bond to the association for the faithful perfor-
mance of their duties, in such amounts as the association from time
to time may determine. Each relief association shall and is hereby
authorized to pay the premiums on such bonds from- its special fund.

Sec 22. Mlnnesota Statutes 1988, section 423 45 is amended to
" read:

423 45 [OFFICERS DIRECTORS BOND.]

The oﬁicers of’ the rehef association shall be a president, one or

. more vice-presidents, a secretary and -a treasurer. The offices of

assistant secretary and assistant treasurer may be created by the

-bylaws of any such associations. The affairs of each association shall

must be managed in accordance with article 7 by a board of directors

elected in the manner prescrlbed by the artlcles of 1ncorporat10n of
the assor:latmn N .

The secretary and treasurer of each relief association shall each
furnish a corporate bond to the association for the faithful perfor-
. manee of their duties, in such amounts as the association from time
to time may deteérmine. Each relief association shall and is hereby
authorized to pay the premiums on such bonds from its special fund.
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" See, 23. anesota Statutes 1988 sectlon 423 805 1s amended to
read

423.805 [POLICE PENSION FUND.]

The association shall establish a police pension fund or continue
to maintain the police pension fund now existing in the city and:
shall have the management manage and control ef the fund.
Fiduciary activities of the fund must be undertaken i in a manner -
consistent with article 7. . o

Sec. 24. Minnesota Statutes 1988, section 423A.21, subd1v1510n 4
is amended to read:

Subd. 4. [FIDUCIARY RESPONSIBILITY.] In the discharge of
their respective duties, the officers and trustees-shall be held to the
standard of care enumerated in section 11A.09. In addition, the
trustees must act in accordance with article 7. .

‘Each member of the board is a fiduciary and shall undertake all
fiduciary activities in accordance with the standard of care of section
. TTA.09, and in a manner consistent. with article 7. No fiduciary ofa

relief assoc1at10n shall cause a relief association to engage in a
transaction if the fiduciary knows or should know that a transaction
constitutes one of the following direct or indirect transactions: .

(1) sale or exchange or leasing of any real property between the
relief assoelatlon and a board member, , _ .

{2) lending of money or other extension of credit between the relief
association and a board member or member of the relief association;

(3} furnishing of goods, services, or facﬂltles between the reélief
association and a board member; or -

(4) transfer to a board metmnber, or use by or for the benefit of a
board member, of any assets of the relief association. Transfer of
assets does not mean the payment of relief association benefits or
administrative expenses permitted by law. - :

Sec. 25. Minnesota Statutes 1988, section 424.06, is amended to
read:

424.06 [OFFICERS; TRUSTEES.]

The officers of the relief association shall be a president, one or
mere vice-presidents, a secretary, and .a treasurer. The offices of
assistant secretary and assistant treasurer may be created by the.
bylaws of any such associations. The affairs of each association shall
must be managed in accordance with article 7 by a board of trustees
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elected in the manner prescrlbed by the articles of 1ncorp0rat10n of
the association.

The secretary and. treasurer of each relief association shall each
furnish a corporate bond to the association for the faithful perfor-
mance of their duties, in amounts as the association from time to
" time may determine. Each relief association shall be and is hereby
authorized to pay the premiums on such bonds from its general fund.

. Sec 26. Minnesota Statutes 1988, section 424A. 001 subd1v1smn .
17, is amended to read:

Sub'd._7. [FIDU_CIARY RESPONSIBILITY.] In the discharge of
_ their réspective duties, the officers and trustees shall be held to the
standard of care enumerated in section 11A.09. In addition, the
trustees must act 1n accordance Wlth article 7. '

Each. member of the board is a ﬁduciary and shall undertake all
fiduciary activities in accordance with the standard of care of section
11A.09, and in a manner consistent with article 7. No fiduciary of a
relief association shall cause a-relief association to engage in a
transaction if the fiduciary knows or should know that a transaction
constitutes one of the following direct or indirect transactions:

(1) sale or exchange or leasing of any real property between the
relief association and a board member;

(2) lending of money or other extension of credit between the relief
assoctation and a board member or member of the relief association;

(3) furnishing. of goods, services, or facilities between the relief
association and a board member; or

- (4) transfer to a board member, or use by or for the benefit of a

-+ board member, of any assets of the relief association. Transfer of

assets does not mean the payment of relief association benefits or
adniinistrative expenses permitted by law

Sec 27 Minnesota Statutes 1988 sectlon 424A 04 subd1v1510n 2
15 amended to read:

. Subd 2. [FIDUCIARY DUTY]I-tsh-aHbethedu-t-yef The hoard of
-+ trustees o faithfully administer any provisions of statute or speeial
- law appleable to the relief asseciation witheut prejudiee and shall
undertake their activities consistent with the expressed intent of
the legislature: The members of the beard shall aet as trastees with

a fiduciary ebligation to the state of Minnesota which authorized the
ereation of the relief assecintion; to the taxpavers whe aid in its
finnneing; and to the firefighters whe are its benefieiaries article 7.
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Sec. 28. [490.021] [ADMINISTRATION. OF VARIOUS. JUDGES
RETIREMENT PLANS.] '

The Minnesota state retirement system shall administer the

judges retirement plans established by sections 490.025 to 490.12in -

accordance with article 7.

Sec. 29. Minnesota Statutes 1988, section 490.122, is amended to
read:

490.122 [ADMINI—STRATION OF JUDGES’ RETIREMENT.]

The pohcy making, management, and administrative functlons
governing the operation of the judges’ retirement fund and the
administration of sections 490.025 490.121 to 490. 132 shall be are
vested in ‘the board of directors and executive 'director of the
Minnesota state retirement system with such duties, authority, and *
responsibility as are provided in chapter 352. Except as otherwise
specified, no provision of chapter 352 shall appl¥ applies to the
Judges’ retirement fund or any ]udge Fiduciary activities of the’
uniform retirement and survivers’ annuities for judges must be
undertaken in a manner consistent with article 7.

Sec. 30. I_EFFECTIVE DATE.] .

ARTICLE 9

OTHER TEACHERS’ RETIREMENT ASSOCIATIONS
PROVISIONS

Section 1. Minnesota Statutes 1988, section 11A.19, IS amended‘
by adding a subdivision to read:

Subd. 9. Effective June 30, 1989, all assets of the variable annulty
~ investment fund must be > transferred to the Minnesota combined
investment funds to the credit of the tea hers retirement fund

Sec. 2. Minnesota Statutes 1988, section 354 50, is amended by ,

. adding a subdivision to read:

Subd. 5. Notwithstanding section 354.62, subdivision 5, clause (4),
a member who received a refund of variable account accumulatmns
may repay this refund to the member’s formula account under this
section. .
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Sec ‘3. Minnesota Statutes 1988 section 354 62 subd1v1smn 2 is
: amended to read

Subd 2. [INDIVIDUAL ELECTION.] Each member of the teach-
ers retirement association may elect to participate in the variable
annuity division by filing a written notlce Wlth the board of tristess

‘on forms provrded by the board. : ‘ : -

(1) Employee varlable annulty contributions to the varlable an-
nulty division shall be pursuant to the option available in section
-354.44, subdivision 7, the employee variable annuity contributions
- _shall be an amount equal to one-half of the employee rates spemﬁed
b 'm section 354 42 subd1v131on 2.

(2) Employer varlable armu1ty contrlbutmns shall be an amount
equal to the employee. variable annuity. contributions provided in
- “clause (1). ‘The. deficiency - in ‘equal employer variable annuity
. contributions which shall exist prior to July 1, 1975 shall be
recovered from the additional employer contributions made prior to
July 1, 1975 pursuant.to séction 354.42, subdivision 5.

(3) There shall be provided for members participating in the
variable annuity division a separate account for each member which
will show the member’s variable account accumuldtions as defined

" in section 354.05, subdivision 23. The board shall establish such -
* . other accounts in the variable annulty divigion as’ 1t deems neces-

sary. for the operatlon of this. provision. _

(4) After June 30 1974 there shall be no new partunpants in thls
program

B) Any active member currently part:crpatmg in the Varlable
annuity division may elect to cease. participation in the variable
- annuity division effective the July 1 following the filing of a written
notice with the board of trustees on forms provided by the board. If
" . this election is made, all future contrlbutlons Wlll go to the formula
program. . : . . o

(6) Effectlve May 16,1989, all act1ve and inactive members with
variable account accumulatlons must have their formula service
credit covered by the full formula program percentages specified in
section 354.44, subdivision 6. Each active and inactive ‘member’s
variable account accumulations must be transferred to the mem-
ber’s forinula account and this amount must become part of the
members accumulated deductions. An equal employer contribution
amount must. be transferred to the reﬁular fund of the association.

- ~These transfers must include any employee and employer contr15u-

tlons made after June 30, 1988
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‘Sec. 4. Minnesota Statutes 1988, section 354 62 is arnended by -
addmg a subdivision to read:

Subd. [TRANSF ER.] Effective June 30, 1989 a]l persons
recelvmg—Eeneﬁts from the variable annuity reserve account must
have the full amount of their required reserves transferred to the
Minnesota postretirement investment fund. Benefit paymentﬁ'rom o
the Minnesota postretirement investment fund must be in the same
amount as benefit payments from the variable annuity reserve
account but any future increases on these amounts must be based on

the increases applicable to the Minnesota postretlrement invest-
ment fund as determined under section 11A.18. The first increase
must be paid January 1, 1990. The additional required reserves, -
including the required reserves for the first increase, that must be
transferred from the variable annuity fund to the Minnesota postre-
. tirement investment fund must be transferred from the turnover
account of the variable annuity fund. Aftér this tranTr of addi-
tional required reserves any remaining balance in the turnover
account of the Varlab e annulty fund must be transf_ ed to the
regular fund of the association. -

Sec.'5. [ENTITLEMENT TO ANNUITY.] '

NOththStaIldlng _X requirement of prior law that a member or
former member have 20 years of service credit in-order for a
surviving spouse to receive a joini and surviver annuity under the
teachers’ retirement association formula program- established in .
Minnesota Statutes, section 354.46, a surviving spouse of a person -
who met the followmg quallﬁcatlons 1s entitled to receive the second

ortion of a 100 percent joint and survivor annuity under the
%()rmula program: -

(2) the person had at least 19 years of service credlt in-the
teachers” retlrement association; or _ _

(3) the sum of the person’s serv1ce credlt in the teachers retlre- :

ment association plus the person’s employment at the University of -

Minnesota exceeds 20 years.

The payments due under this section do not include postretire-
ment adjustments that would have been granted between the time
of the member or former member’s death and the effective date of
this section. :

The teachers’ retirement assomatlon shall transfer to the state
board of investment, for deposit in the postretirement investment
fund, money equal to_he reserves required to fund ‘the benefits- -
payable under this section.
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Sec. 6. [EFFECTIVE DATE]

Sectlons 1to 5 are effectwe the day following final enactment.
Section 5 applies refroactively to the surviving spouses of persons
who died after January 1, 1977. Annuily payments due under
section 5 must begin after the date of final enactment. No payments -
are due for the perlod of tlme before the effective datej section 5. .

| ARTICLE 10
VOLUNTEER FIREFIGH-TE-RS '

Section 1. Minnesota Statutes 1988 section 423A.01, subdivision
2, 1is amended to read:

Subd. 2. [OPERATION OF LOCAL RELIEF ASSOCIATION
TUPON MODIFICATION OF RETIREMENT COVERAGE FOR -
NEWLY HIRED POLICE OFFICERS AND FIREFIGHTERS.] The
following provisions shall govern the operation of a local relief.
association upon the modification of retirement coverage for newly
hired police oﬁicers or ﬁreﬁghters

(1) The minimum obhgatlon of a municipality in which the
retirement coverage for newly hired police officers or salaried
firefighters has been modified pursuant to subdivision 1 with
respect to the local relief association shall be determined and
governed in accordance with. the provisions of sections 69.77,
356.215 and 356.216, except that the normal cost caleulation for the
relief association shall be computed as a percentage of the compen-
sation paid to the active members of the relief association. The
compensation paid to persons with retirement coverage modified
pursuant to subdivision 1 shall not be included in any of the
computations made in determining the obligation of the municipal-
ity with respect to the local relief association.

(2) The contribution rate of members of the local relief association
shall be governed by section 69.77, unless a special law establishing
a greater member contribution rate is applicable whereupon it shall
continue to govern. The member contribution rate of persons with
retirement coverage modified pursuant to subdivision 1 shall be
governed by section 353.65.

(3) Unless otherwise provided. for by law, when every active
member of the local relief association retires or terminates from
active duty, the local relief association shall cease to exist as a legal
entity and the assets of the special fund of the relief association shall
be transferred to a trust fund to be established by the appropriate
 municipality for the purpose of paying service pensions and retire-
ment benefits to recipient beneficiaries. Recipient beneficiaries who
. are competent to act on their own behalf shall be entitled to select
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the prescribed number of trustees of the trust fund as provided in’
this clause, subject to the approval of the governing body of the
municipality. If there are at least five recipient beneficiaries, the
trust fund shall be managed by a board of trustees composed of five
persons selected by the recipient beneficiaries of the fund. When
there are fewer than five recipient beneficiaries, the number of
trustees selected by the recipient beneficiaries shall be equal to the
number of the remaining recipient beneficiaries. The governing
body of the municipality shall select the additional trustees. The
term of the elected members of the board of trustees shall be
indefinite and shall continue until a vacancy oceurs in one of the
board of trustee member positions. Board of trustee members shall
not be compensated for their services, but shall be reimbursed for
any expenses actually and necessarily incurred as a result of the
performance of their duties in their capacity as board of trustee
members. The municipality shall perform whatever services are
necegsary to administer the trust fund. When all obligations of the
trust fund are paid, the balance of the assets remaining in the trust
fund shall revert to the municipality for expenditure for law enforce-
ment or firefighting purposes, whichever is applicable.

(4) The financial requirements of the trust fund and the minimum
obligation of the municipality with respect to the trust fund shall be
determined in accordance with sections 69.77, 356.215 and 356.216
until the unfunded accrued liability of the trust fund is fully
amortized in accordance with section 69.77, subdivision 2b. The
municipality shall provide in its annual budget for at least the
aggregate amount of service pensions, disability benefits, survivor-
ship benefits and refunds which are projected as payable for the
following calendar vear, as determined by the board of trustees of the
trust fund, less the amount of assets in the trust fund as of the end
of the most current calendar year for which figures are available,
valued pursuant to section 356.20, subdivision 4, clause (1)(a), if the
difference between those two figures is a positive number.

(5) In calculating the amount of service pensions and other
retirement benefits payable from the local relief association and in
calenlating the amount of any automatic post retirement increases
n those service pensions and retirement benefits based on the
salary paid or payable to active members or escalated in any fashion,
the salary for use as the base for the service pension or retirement
benefit calculation and the post retirement increase calculation for
the local relief association shall be the salary for the applicable
position as specified in the articles of incorporation or bylaws of the
relief association as of the date immediately prior to the effective
date of the modification of retirement coverage for newly hired
personnel pursuant to subdivision 1, as the applicable salary is reset
by the municipality periodically, irrespective of whether retirement
coverage for persons holding the applicable position used in calcu-
lations is provided by the relief association or by the public employ-
ees police and fire fund. If for a local salaried firefighters relief
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association, the specified position no longer exists because of a.
reotganization of the fire Eepartment as a volunteer fire depart-

ment, the percentage increase in the salary of the position of a top
grade patrol officer in the police department Ert_Ee municipality
. must be the basis for service pension and retirement benefit

postretirement increase caleulations. '

{6) If the modification of retirement coverage implemented pursu-
ant to subdivision 1 is applicable to a local poelice relief association,

- the police state aid received by the municipality shall be disbursed
pursuant to section 69.031, subdivision -5, clause (2)(c). If the
modification of retirement coverage implemented pursuant to sub-

“division 1 is applicable to a local firefighters’ relief association, the
fire state aid received by the applicable municipality shall be
disbursed as the municipality at its option may elect. The munici-
pality may . elect: (a) to transmit the total fire state aid to the.
treasurer of the local relief association for immediate deposit.in the

. special fund of the relief association; or (b) to apply the total fire
state aid toward the employer contribution of the municipality to the
public employees police and fire fund pursuant to section 353.65,
‘subdivision 3; or (c) to allocate the total five state aid proportionately
between the special fund of the local relief association and employer
contribution of the municipality to the public employees police and

. fire fund on the basis of the respective number of active full time
salaried firefighters receiving retirement coverage from each. '

Sec. 2. Minnesota Statutes 1988, section 424A.01, subdivision 2, is
amended to read: . .

Subd. 2. [STATUS OF SUBSTITUTE OR BROBATIONARY VOL-
UNTEER FIREFIGHTERS.] No person wheo is serving as a substi-
tute er & probatienary volunteer firefighter shall be deemed to be a
firefighter for purposes of chapter 69 or this chapter nor shall be
authorized to be a member of any volunteer firefighters relief
"agsociation governed by chapter 69 or this chapter.

Sec. 3. Minnesota Statutes 1988, section 424A .02, subdivision 1, is
- amended to read: , :

Subdivision 1. [AUTHORIZATION.] Anay A relief association,
when its articles of incorporation or bylaws so provide, may pay out
of the assets of its special fund a service pension to each of its
members who: (1) separates from active service with the fire
department; (2) reaches the age of 50 years; (3) completes at least
ten five years of active service as an active member of the municipal
fire department to which the relief association is associated; (4)
completes at least ten five years of active membership with the relief
association prier te before separation from active service; and (5)
complies with any additional conditions as to age, service, and
membership whieh that are prescribed by the bylaws of the relief
association. The service pension may be paid whether or not the
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municipality or nonprofit firefighting corporation to which the relief
association is associated qualifies for fire state aid under chapter 69.
In the case of a member who has completed at least ten five years of
active service as an active member of the fire department to which
the relief association is associated on the date that the relief
association is. established and incorporated, the requirement that
the member complete at least ter five years of active membership
with the relief association prier te before separation from active
service may be waived by the board of trustees of the relief
association if the member completes at least ter five years of
inactive membership with the relief association prier te before the
payment of the service pension. During the period of inactive
membership, the member shall is not be entitled to receive any
disability benefit coverage, shall 1s not be entitled to receive any
additional service credit towards computation of a service pension,
and shel be deemed is considered to have the status of a person
entitled to a deferred service pension pursuant to under subdivision
. . 7 . —_—

No municipality or nonprofit firefighting corporation is authe-
- rized to may delegate the power to take final action in setting a -
service pension or ancillary benefit amount or level to the board of
trustees of the relief association or to approve in advance a service
pension or ancillary benefit amount or level equal to the mazimum
amount or level whieh that this chapter would allow rather than a
specific dollar amount or level.

No relief association as deﬁned in section 424A.001, subdivision 4,
shall may pay a service pension or disability benefit to any a former
member of the relief association if that person has not separated
from active service with the fire department to which the rehef
association is directly associated. '

For the purposes of this chapter, “to separate from active service”
means to cease to perform fire suppression duties and to cease to
supervise fire suppression duties.

Sec. 4. Minnesota Statutes 1988, section 424A.02, subdivision 2,1s
amended to read:

Subd. 2. [NONFORFEITABLE PORTION OF SERVICE PEN-
SION.] If the articles of incorporation or bylaws of a relief associa-
tion so provide, a relief association may pay a reduced service
pension to a retiring member who has completed fewer than 20 years
of service. The reduced service pension may be paid when the
retiring member meets the minimum age and service requirements
of subdivision 1. .

The amount of the reduced service pension shall may not exceed -
the amount caleulated by multiplying the service pension appropri-
ate for the completed years of service as specified in the bylaws times .
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the applicable nonforfeitable percentage of pension. The applieable
nonforfeitable percentage of pension amounts are as follows:

Nonforfeitable Percentage

Completed Years of Service' of Pension Amount
b 40 percen
6 44 percent
i * 48 percent
8 52 percent
9 56 percent
10 60 percent
11 R 64 percent
12 ‘ - 68 percent
13 - 72 percent
14 y 76 percent
15 e ' " 80 percent
16 S o 84 percent .
17 . R ' 88 percent..
18 : ; 92 percent
19 96 percent
20 and thereaﬂ:er 3 100 percent

Sec 5 Minnesota Statutes 1988 sectmn 424A. 02 subd1v1smn 7 is
amended to read

Subd. 7. [DEFERRED SERVICE PENSIONS.] A member of a
relief association to which this section applies is entitled to a
deferred service pension if the member:

(1) has completed the lesser of the minimum perlod' of active
service with the fire department specified in the bylaws or 20 years
of actlve service with the ﬁre department '

(2) has completed at least ten five years of active membership in
 the relief association; and

3 separates from actlve service and membershlp prior to before .
reaching the age of 50 years or the minimum age for retirement and
commencement of a-service pension specified in the bylaws govern-
ing the relief association if that age is greater than the age of 50
years. The deferred service pension shall eemmenee starts when the
former member reaches the age of 50 years or the minimum age
specified in the bylaws governing the relief association if that age is
greater than the age of 50 years and when the former member
makes a valid written application. Any A relief association whieh
that provides a lump sum service pension may, when its governing
bylaws so provide, pay interest on the deferred lump sum service

- pension during the period of deferral. If provided for, interest shall
must be paid at the rate actually eariied by the. relief association,
but not to eéxceed the 1nterest rate spemﬁed in section 356 215,
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subdivision 4d, and shall must be compounded annually based on
calendar year balances. The deferred. service pension shall be ig
governed by and shall must be calculated pursuant te any under the
general statute, special law, relief agsociation articles of incorpora-
tion, or relief association bylaw provisions applicable as of on the
date on which the member separated from active service with the
fire department and active membershlp in the relief assomatmn

Sec. 6. Minnesota Statutes 1988, sectlon 424A 02, subdivision 13,
is amended to read

Subd. 13. [COMBINED SERVICE PENSIONS] If the articles of-
incorporation or bylaws of the associations so provide, a volunteer
firefighter with total service credit of ten years or more, if every
affected relief association does not require only a five-year service
vesting requirement, or five years or more, if every affected relief
association requires only a five-year service vestlng requirement, as- .
a member of two or more relief associations is entitled, when
otherwise qualified, to a prorated service pension from each associ-
ation in which the member has twe years one year or more of service
credit. The prorated service pension must be based on the service
pension amount in effect for the relief association on the date .
volunteer ﬁreﬁghtmg services covered by that relief association
terminate. To receive a service pension under this subdivision, the
firefighter must become a member of the second or succeeding

association and give notice of membership to the prior association -

within two years of termination of active service with the prior
association. The notice- must be attested to by the association

secretary.

Sec. 7. anesota Statutes 1988, section 424A.10, is amended to
read: . .

424A 10 [STATE SUPPLEMENTAL BENEFIT VOLUNTEER
FIREFIGHTERS 1 :

Subdivision 1. [DEFINITION.] For purposes of this sectlon qual-
ified recipient” means an individual who receives an msvelruﬁtafy a
lump sum distribution of pension or retirement benefits from a
firefighters’ relief association for service performed as a volunteer
firefighter.

Subd. 2. [PAYMENT OF SUPPLEMENTAL BENEFIT] Upen the
payment by a firefighters’ relief association of an invelantary a lump

sum distribution to a qualified recipient, the association must pay a- .

" supplemental benefit to the qualified recipient. Notwithstanding
any law to the. contrary, the relief association may pay the. supple-
mental benefit out of its special fund. The amount of this benefit
equals ten percent of the regular inveluntaty lump sum distribution
that is paid on the basis of service as a volunteer firefighter. In no
case may the amount of the supplemental benefit excéed $1,000.
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Subd. 3. [STATE REIMBURSEMENT] By February 15 of each
- year, the relief association shall apply to the comimissioner of
revenue for state reimbursement of the amount of supplemeéntal
benefits paid under subdivision 2 during the preceding calendar
year. By March 15 the commissioner shall reimburse the relief
association for the .amount of the supplemental benefits paid to
" qualified recipients. The commissioner of revenite shall prescribe
* the form of and supporting information that must be supplied as
-part of the application for state reimbursement. The reimbursement
payment muist. be depos1ted in the special fund of the relief associa-
tion. :

Subd 4. [iN LIEU OF INCOME TAX EXCLUSION.} The supple- |
mental benefit provided by this section is in lieu of the state income
tax exclusion for iveluntary lump sum distributions of retirement
benefits paid to volunteer firefighters. If the law is modified to
exclude or exempt volunteer firefighters’ lump sum distributions .
from -state income taxation, the supplemental benefits under this
section may no longer be pald beg’mnmg with the first calendar year
in which the exclusion.or éxemption is. effective. This subdivision
does not apply to exemption of all or part of a lump sum distribution
‘ under section 290. 032 or 290.0802. .

Sec 8. [REPEALER]

Minnesota Statutes 1988, section 424A.01, subd1v151on 3a, is
' epealed

ARTICLE 11
LOCAL POLICE AND FIREFIGHTERS

Sectlon 1 anesota Statutes 1988 section 353. 64 is amended by
- adding a sublelsmn to read: .

Subd. 9. [PENSION COVERAGE FOR 'CERTAIN SHERIFFS’
ASEOCIKTION EMPLOY-EES.] A former mem-ber of the association

to be a police and fire fund member with respect Lo service with the
sheniffs’ association, if written election to be covered 1s delivered to
the board within 60 days-after the effective date of this section or
‘within 60 days after commencement of mEloyment whlchever is
later. .

Employee and employer contributions for past sérvice are the
obligation of the employee, except that the Minnesota sheriffs
association may pay. the employer contributions. The employer
shall, in any event, deduct necessary future contributions from the
employee s salary - and remit all contrlbutlons to th_e assoclatlon as

Tequired by thls chapter
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Persons who become association members;under this section shall
not be eligible for election to the board of trustees. '

Sec. 2. Laws 1955, chapter 151, section 13, as amendéd by Laws
1963, chapter 271, section 7; Laws 1971, chapter 549, section 2; Laws
1980, chapter 600 section 14; and Laws 1983 chapter 47 section 1,
It amended to read:

~ Sec. 13. The association _shallupay, a pension to the surviving
- spouse or any child under-18 years of age of any-pensioned and
retired member, or to the surviving spouse or any child under 18
vears of age of any member who dies while in the service of the city
police department, or to the surviving spouse or any child under 18
years of age of any member who, after being a member of the city
police department for not less than 20 years, severs his or her
connection with the department, and dies before attaining the age of
. 950 years. The association shall pay to any such surviving spouse a
pension of 20 not less than 22 units nor more than 27%% units per
month, as the by leaw s of the association provide, subject to Minne-
sota Statutes section 69.77, subdivision 2i. The association shall
. pay to any such child under 18 years of age a pension of five units per
month until the child attains the age of 18 years, provided, however,
that if such child is married at the time of the death of the member
or marries or becomes legally adopted after the death of the member,
the child shall not be entitled to such benefits. If the surviving
“spouse and children reside together the pension payable to the
children shall be paid to the surviving spouse and shall be used for
the support of the children. If a surviving spouse remarries, the
pension immediately ceases and the association shall not make any
further pension payments; provided further that if the remarriage
terminates for any reason, the surviving spouse, whose benefit
terminated solely because of remarriage, shall*be entitled upon

© reapplication to a surviving spouse’s benefit; provided, however, that

such person shall not be entitled to retroactive payments for any
period of time, prior to the effective date of this act or reapplication,
whichever is later. For the purposes of this section, all provisions
governing a child under 18 shall be extended to include a full time
student under the age of 23. :

© Sec. 3. [AMENDMENT AUTHORIZED]

Subdivision 1. IAUTHORIZATION] Subject to anesota Stat-
utes, section 69.77, subdivision 2i, the Mankato fire department
relief association may amend its constitution and bylaws to provide
for payment of disability benefits io active regular salaried fi tirefight-
ers who, because of medically determinable sickness or injury, are
unable to perform their duties as firefighters, regardless of whether
the sickness was caused in the performance of duty or the injury
occurred while on duty.

Subd. 2. [REGULAR ‘SALARIED FIREFIGHTER NONDUTY
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'DISABILITY BENEFIT AMOUNT] The nonduty dlsablhty benefit -
for regular salaried firefighters must not exceed the amount of the .
. d_ty dlsablhty beneﬁt R , _ o

Sec. 4. Laws. 1982 chapter 574, sectlon 5, as amended by Laws

' -'1985 chapter 261 section 186, is amended to read:

. Sec 5. [VIRGINIA POLICE BENEFIT CHANGES FOR PARTIC-
IPANTS.}. .

If 'the bylaws'sd a’uthorize the fellowing‘ changes ahall be eﬁ"ective'

(a) The servwe pensmn payable to persens who retlred from the

o police department on or. before January 12, 1966, shall be supple-

mented by $51-90 $200 per month.

(b) For‘any part1c1pant who terminated employment after 20 ex
more years of service, the amount of the monthly service pension
payable after the participant has attained the age of at least 50 years
“shall be equal to ene-half 50 percent of the prevailing pay of a police
officer of the rank and p051t10n held by the participant for a period
of at least six months prior to termination of service, or to the rank
and position most analogous thereto, plus an’ additional one one perceént
for each full year of service in excess of 20 years to a maximum of 60
percent ‘payable by the police department in each month during
- which the ret1red partlclpant receives a serv1ce penswn '

(c) The amount of a monthly disability pensmn shall be equal to
one-half of the prevailing pay of a poli¢e officer of the rank and
position held by the participant for a period of at least six months
prior to his or her disability or the rank and position most analogous
thereto, payable by the police department in each month during the
period of the participant’s disability, subject to any integration of
benefits. Disability pensions payable for disabilities incurred on or
before January 11, 1967, are increased by $100 per month.

d The benefit paid to the surviving spouse of a partlclpant who '
died on or before January 11, 1967, shall be increased-by $59 $100
per month, with beneﬁts payable untll the survwlng spouse’s death
or remarrlage B :

(e) The beneﬁt pald to a surviving child Shall be increased to $50- .
_ per child per month, subject to any hnntatlon placed on the total
amount, of surv1vor s beneﬁts _

Sec. 5. [MINNETONKA VOLUNTEER FIREFIGHTERS RELIEF
ASSOCIATION; “INCREASED NONFORFEITABLE , SERVICE
PENSION PERCENTAGE. ] :

Notw1t_hstand1ng any provision of Minnesota Statutes, section
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424A. 02 subd1v151on 2, to the contrary, g’ the' artlcles of mcorpora--

tion or @e bylaws of th_e relief association so provide, subject to
Minnesota Statutes, section 424A 02, subdivision 10, the Minne-
tonka volunteer firefighters relief association may pay a service

pension to a retiring member who meets the minimum age, serviee, -

and other regulrements of Minnesota Statutes, section 424A.02,. -

subdivision 1. The amount of the service pension 1s that portion of a
service pension payable with 20 years of service that full years s of
service cred1ted by the reliel association bear to 20 years rs of service.

Sec. 6. [EVELETH POLICE AND FIREFIGHTERS BENEFIT .
INCREASE.] :

Notwithstanding an; general or spemal law to the contr in
addition to other be_¥its payable, retirement benefits payage to
retired police officers and firefighters and their surviving spouses by
the Eveleth police and fire trust fund may be increased by >100 a
month. Increases may nay be made rétroactive to J anuary 1, 1989.

Sec. 7. [BLOOMINGTON VOLUNTEER FIREFIGHTERS RE—
LIEF ASSOCIATION; DUTY DISABILITY BENEFIT]

Notwithstanding any provision of Minnesota Statutes section
424A 092, subdivision 9, or any other law to the contrary, the
Bloomlngton firefighters relief association may provide a duty
Eilsablh ty benefit io a volunteer ﬁreﬁghter who: ..

(1) becomes disabled from a medlcally determlnable injur; or :
1llness arising eut of or occurrlng in the course of the llﬁ o_% d uty;

(2) is not entitled to the 1mmechate rece1pt of a service pension
equal to the amount of a service pension payable to a et1r1ng

firefighter with 20 years of service; and

(3) complies with any other requ1rement spec1ﬁed in the bylaws of
the a assoc1at10n ‘

The duty d1sab111ty benefit must be equal to the amount of the
~ service pension payable to a retlrlng flreﬁ hter with 20 years of
service. " I

A Bloomlngton volunteer firefighter who has recelved a duty- -
related disability benefit and who returns o active firefighting -
duties with the Bloomington on fire department must accrue service
credit towards a service pension for the perlod of the recelp t of the

duty-related dlsablhty beneﬁ
Sec. 8. [NONDUTY DISABILITY BENEFIT]

The Bloommg-ton firefighters rehef as_soc1at10n may provide a
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“volunteer ﬁréﬁghter who b‘ecomes‘ disabled from an injury or illness
not arising out of or not occurring in the course of the line of duty
with a disability benefif as the bylaws of the relief association

specify, “subject to the provisions of Minnesota Statutes, sectlon
424A .02, subdwmmn 9. -

Sec. 9. La_ws 1965, cha_pt,ér 446.,‘ sen_;ﬁon 2, is amended to reéd: :
Sec. 2. [DUTY-RELATED DEATH SURVIVOR BENEFITS.]

Notwithstandlhg Minnesota Statutes, section 424A.02, subdivi-
sion 9, or any other provision of law to the contrary and in Tieu of the
widows §

surviving spouse benefit provided in Minnesota
Statutes, Section 424,24, the firemen’s lirefighters relief association -
_ in the city of B]oomington may provide a pensten surviving spouse -
benefit to the widew surviving spouse of a. volunieer fireman
firefighter who-dies as the result of an injury or illness arising out
of or in the course of the line of duly, if the surviving spouse
qualifies under the terms of Minnesota Statutes, Section 424.24; of
not more than a sum. The surviving spouse benefit must not exceed
an amount equal to eﬁa@uﬁheﬁ%hesal&waspayable&emhmet&
highest grade; not including offieers of the police departinent; in the
employ of the eity; such pension to three-quarters of the amount of
the service pension payable to a retiring firefighter “with 20 years of
service. The surviving spouse benefit must be paid as the bylaws of
_ the association provide for her natural life; provided that if she
remarry; such pension shall upon remarriage, the surviving spouse -
* benefit must cease to accrue and terminate as of the date of her

: remarrlage

In event If there is a surviving child or there are surviving
children of a'deceased firefighter who suffered a duty-related death
as provided in Minnesota Statutes, Section 42424, the Aremen’s
relief association eof the city of Bloomingten may provide for a
pension of not more than four pereent of the monthly salary as
pavable from time to time during the pertod of pension payment to
pelicemen of the highest grade; not including offieers of the depart-

" ment; m the employ of the eity; surviving child benefit. The
surviving child benefit must not exceed an amount equal to 12

percent of the-amount of the service pension payable to a retiring
firefighter with 20 years of service for each child up to the time each

“ child reaches the age of not less than 16 years or more than 18 years
as the bylaws of the association provide; previded,. The total pensien .
hereunder survivor benefits for the wadow surviving spouse and
children of the deceased member shall not exceed one third of the
monthly salary of a policeman of the highest grade; not meladmg
officers of the peliee elepaﬂ-meﬂt— in the employ of the

" the amount of the service pension payable to a retlrlng firefighter
with 20 years f service durmg the period of the pensien payment.
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Sec. 10. Laws 1965, chapter 446, sectlon 3, is amended to read:

Sec. 3. [DUTY- RELATED DEATH SURVIVING CHILD BENE-
FITS IN CERTAIN INSTANCES.] The firemen’s Bloomington fire-
fighters relief association of the eity of Bloomingien may provide a
pensien surviving child benefit for the child or the children of a
‘deceased members member with a duty-related death after the
death of their mothers the surviving spouse, of such the amount as
the board of trustees of the association shall deem considers neces-
sary to properly support sueh the child or the children until they
reneh a# the age of not more than 18, as the bylaws of the association
provide; previded. The total pensien herewnder surviving child
benefit for the child or the children of the deceased member shall not

exceed & sum an.amount equal to ene third of the monthly salary of
apeheemaﬂefthehighestgradeﬂatmeludingeﬂieersefthepehee
deparbment— in the empley of the municipality the amount of the
service pension payable to a retlrmg ﬁreﬁghter with 20 years of
service during the period of the pensien survivor benefit | payment

- Sec. 11. [NONDUTY- RELATED DEATH SURVIVOR BENE-
FITS.|

The Bloomington firefighters relief association may provide the
surviving spouse, surviving child or surviving children of a volun-
teer firefighter who dies from an injury or illness not ansing cut of
or not occurring in the course of the line of duty with a survivor

benefit as the bylaws of the reliefl association specify, subject to the
provisions of Minnesota Statutes, sectlon '424A.02, subdivision 9

Sec. 12. [BYLAW AMENDMENT.]

The St. Paul pollce relief association and the St. Paul fire
department relief association shall amend their articles of incorpo-
ration and bylaws to ensure that retired members of the police
department and fire department are represented on the board of
directors of the St. Paul police relief association and the board of

trustees of the St. Paul fire department relief association in the

same proportion that the number of retired members in each reliel -
association bears lo the total membership of each reliel association,
However, retired members of the St. Paul police relief association

. and the S_t Paul fire department relief association are never entitled
under the articles of incorporation or bylaws to more seats on the
board of directors than the active members of the respective associ-

ations.

Sec. 13. [REPEALER.]

Laws 1967, chapber 815; Laws 1978, chapter 683 and Laws 1981,
chapter 224, sections 2 and 5, are epealed ,
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Sec. 14. [EFFECTIVE DATES.]'

Subdivision 1. Sect10n2 is effective upon approval by the St. Paul .
city “¢ouncil and compliance with Minnesota Statutes, “section
.-645 021, subdivision 3.

Subd 2. Section 3 is effective upon J)proval by the Mankato EX .
council and compliance with anesota Statutes, section 645.021,
subd1v1smn 3. - '

Subd. 3. Sectlon 4 is effeetive. upon approval ILZ the Virginia ¢ M
council and comphance with Minnesota Statutes, “section 645.021,
subd1v1310n 3. -

Subd 4. Sectlon 5 is effective upon approval by the govermng
body of the city of Minnetonka and compllance w1th Minnesota
Statutes . section 645.021, subd1v1s1on 3. B

Subd 5. Sectlon 6 is effectlve upon approval by the Eveleth city
council and compliance with Minnesota Statutes, section 645.021,
_ subd1v1310n 3 - - ‘

Subd Sectlons Z to 1_1 are effective upon approva by the-
<g0vem1ng body of the city of Bloommgton and pliance with

Minnesota Statutes section 645 021, subdivision 3

' Subd 7. Sectlons 12 and 13 are ef"fectlve the day following final
enactment S _ - Lo ] :

Subd. 8. Section 1 is effective July 1, 1989.

ARTICLE 12
HIGHER EDUCATION SUPPLEMENTAL PLAN

Section 1. Minnesota Statutes 1988, section 136. 80 subd1v1smn 1,
is amended to read:

Subdlvlsmn 1. A The supplemental retirement plan for personnel
employed by the state university board and the state board. for
community colleges who are in the unclassified service of the state
commencing July 1 following the completion of the second year of
their full time contract is hereby established and shall be governed
pursuant to sections 136.81 to 136.85. Any An unclassified employee
who is employed by the state university board or the state board for
commumnity colleges in subsidized on-the-job training, work experi-

- ence, or public service employment as an enrollee under the federal
comprehensive employment and training act shall may not. be
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included in the supplemental retirement plan provided for in sec-
tions 136.81 to 136.85 frem and after March 30, 1978, unless the
unclassified employee has as of the later of March 30, 1978, or the
date of employment sufficient service credit in the retirement fund
providing primary retirement coverage to meet the minimum vest-
ing requirements for a deferred retirement annuity, or the board -
agrees in writing to make the employer contribution required by
section 136.81 on account of that unclassified employee from reve-
nue sources other than funds provided under the federal comprehen-
sive employment and training act, or the unclassified employee
agrees in writing to make the employer contribution required by
section 136.81 in addition to the member C(intribution

Sec. 2. Minnesota Statutes 1988 sectlon 136.81, subd1v1smn 1,18
amended to read:

Subdwlsmn 1. [DEDUCTIONS.] There" sh&l—l be. deducted The
state university board and the state board for community colleges
shall deduct from the salary of each person described in section
136.80, subd1v1510n 1, a sum equal to five percent of the pertion of
the person’s annual salary paid between above $6,000 and $15:000.
The deduction is te must be made in the same manner as other
retirement deductions are made from the salary of the person enly
after the first $6;000 has been paid in a fiseal year. The state

employer shall make a contribution to the plan on behalf of every
covered person in an amount equal to the deductions made from the
salary of the person, but not to exceed $450 a year unless an amount

greater than $450, but not to exceed $2,000 a year, is specified in an
agreement between a board and the exclusive representatlve of the’
persons employed by the board and described in section 136.80,
subdivision 1. The mene¥s se money deducted and the state confri-
bution shall must be deposited to the credit of the state university
and community college supplemental retirement plan account of the
teachers retirement fund. The account is hereby established and
shell must be separate and distinct from other funds, accounts, or
assets of the teachers retirement fund. The money requ1red to meet
the obligation of the state employer as provided in this subdivision
shall must be contributed to the executive director of the teachers
. retirement association by the state employer.

Any Deductions whieh are taken from the salary of a person for
the supplemental retirement plan in error shall must, upon discov-
ery and verification, be refunded to the person. The retirement board

shall establish a reserve whieh shall refleet reflecting any gains or -

losses realized due to the purchase and redemption of shares
representing salary deductions and state employer contributions
whiek were made in error. The balance of the reserve shall must be
credited annually to the cancellation reserve established p&rsuaﬂt
te under section 136.82, subdivision 1, clause (5)..

If any payroll. deductions whiek are required pursuant to under
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. this sectmn are om1tted the deduct1ons shal-l must be remltted to
* _ the supplemental retirement plan investment account of the teach-
ers retirement association within one year from the end of the fiscal .
year in which the deductions were due, and, ai the time of the receipt

"+ of the omitted deductlons the requ1red state contribution sha-ll then

' must be made.

Sec 3. M1nnesota Statutes 1988 sectmn 356 24, is amended to
read

356 24 [SUPPLEMENTAL PENSION OR DEFERRED COM-
PENSATION PLANS RESTRICTIONS TUPON GOVERNMENT
UNITS]

. (a) It is unlawful for a school chstnct or other governmental
" subdivision or staté agency to levy taxes for, or contribute public
funds to a supplemental pension or deferred compensatlon plan that
is established, maintained, and operated in addition to a primary
pension program for the beneﬁt of the governmental subd1v1s1on
employees other than: :

(1) to a supplemental pension plan that was established, main-
tained, and operated before May 6, 1971,

(2) to a plan that prov1des solely for group health, hospltal

-. disability, or death benefits, to the individual retlrement account
. plan establlshed by sect1ons 354B.01 to 354B.04;

(3) toa plan that prov1des solely for severance pay under section .
' 465 72 to a retiring or termmatmg employee or

(4) for employees other than personnel emplOyed by the state
university board or the community college board and covered b
section 136.80, subdivision 1, to the state of Minnesota deferrEd
compensation plan under section 352. 96, if provided for in a person-
nel policy or in the collective bargammg agreement of the public
. employer with the exclusiye representative of public employees in an
- appropriate unit, in an amount matching employee contributions on
a dollar for dollar basis, but not to exceed an empioyer contnbutlon
of $2, 000 a year per employee or . o '

(5) for- personnel employed by the state un1vers1ty board or the
community college board and covered by section 136.80, subdivision
1, to the supplemental retirement plan under sections 136.80 to
136 85, if provided for in a personnel policy or in the collective
bargammg agreement of the public employer “with the exclusive

. representative of the covered employees in an appropriate unit, in

an amount matching employee contributions on a dollar for dollar
b_51s but not to exceed an employer contr1but1on of $2,000 a y a year for

each mployee o ) .
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(b) No charIge in benefits or employer 'eontrlbutlohs ina eupple-
mental pension plan to which this section applies after May 6, 1971,
is effective without prior 1eglslat1ve authorlzatmn

ARTICLE 13
BENEFIT CHANGES

. Section 1. anesota Statutes 1988, section 352.01, subd1v1smn
19, 15 amended to read:

Subd. 19. [RETIREMENT.] “Retirement” means the time after a
- gtate employee is entitled .to an accrued annuity, as defined in-
subdivision 21, payable under an application for annuity filed in the
office of the system as provided in section 352.115, subdivision 8 or, -
in the case of an employee who has received a dlsablhty beneﬁ
when that employee reaches mormal ret1rement age 65. :

. Sec. 2. Minnesota Statutes 1988, section 352. 01 is amended by_
addmg a subdivision to read:

Subd 25. [NORMAL RETIREMENT AGE.] “Normal retirement

age” means age 65 for a person who first became a covered employee -
before July 1, 1989. For a person who first becomes a covered
- employee after June 30, 1989, normal retirement age means the

higher of age 65 or “retirement age,” as deﬁned in United States '
Code, title 42, section 416(1), as amended. ,

Sec 3. Minnesota Statutes 1988 section 352 04 subd1v1s1on 2,18
amended to read:

Subd. 2. [EMPLOYEE CONTRIBUTION 5.1 The employee contri-_
bution to the fund must be equal to 8-%3 ... . percent of salary,
beginning with the first full pay period after June 30, 1984 -1989.
These contributions must be made by deduction from salary as
provided in subd1v1smn 4. -

Sec. 4. Minnesota Statutes 1988 sectlon 352 04 subd1v151on 3,is
amended to read:

. Subd. 3. [EMPLOYER CONTRIBUTIONS.] The employer contri-
bution to the fund must be equal to 3:86 . percent of salary
beginning with the first full pay period after J'une 30, 47984 1984.

Sec, 5. Minnesota Statutes 1988 section 352.113, subd1v1s1on 1,is.
.amended to read: .

Subdivision 1. [AGE AND SERVICE REQUIREMENTS.] Any
employee covered by the system who is less than 65 years eld normal
retirement age who becomes totally and permanently disabled after

five three or more years of allowable service is entltled toa dlsablhty
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benefit in an amount prov1ded in subd1v1s1on 3. If the disabled
employee’s state service has, termmated at any time, the employee
‘must have at least three two years of allowable sérvice after last
becoming a state employee 5 covered by the system

‘ Sec. 6. anesota Statutes 1988 sectlon 352 113  subdivision 12
s amended to read . .

Subd 12. [RETIREMENT STATUS AT NORMAL RETIREMENT
AGE 65.] The disability benefit paid to a disabled employee under
- this section ends when the employee reaches normal:retirement age
65. If the disabled employee is still totally and permanently disabled
when the employee reaches normal retirement age 65, the employee -
shall be considered to be a retired employee. If the employee had
chosen an opticnal annu1ty under subdivision 3, the employee shall
receive an annuity in accordance with the terms of the optional
annuity previously chosen, If the employee had not chosen an
" optional annuity pursuant to subdivision 3, the employee may then

choose to receive either-a normal retirement annuity equal in
amount to the disability benefit paid before the employee reached
normal retirement age 65 or an optional annuity as provided in
section 352.116, subdivision 3. The choice of an optional annuity
must be made before reaching normal retirement age 65. If an
_optional annuity is chosen, the choice is effective on the date the
" employee beeomes 65 years old attains normal retirement age and
the optional annuity shall begin to accrue the first of the month
following the month in which the employee attams 65 this a _g_

- Sec. 7. anesota Statutes 1988, sectlon 352 115 subd1v1s1on 1,is
amended to read: ;

Subdivision 1. [AGE AND SERVICE REQUIREMENTS] After
separation from state service, any employee (1) who has attained the
age of at least 55 years and who is entitled to credit for at least five
thre¢ years allowable service, or (2) who has received credit for at
Teast 30 years allowable service regardless of age, is entitled upon
apphcatmn to a retirement annuity.

Sec 8. anesota Statutes 1988 section 352. 115 subd1v151on 2 is '
Vamended to read

Subd. 2. [AVERAGE SALARY] The retlrement anm'uty hereun-
der payable at normal retirement age 65 or thereafter must be
. computed. in accordance with the applicable provisions of the for-
mula stated in subdivision 3, on the basis of the employee’s average
salary for the penod of allowable service. Th1s retlrement annuity is
known as the “normal” retlrement annulty

. TFeor each year of allowable service, “average salary’; of an employee
<'in determining a retirement annuity means the average of the
hlghest five successive years of salary upon which the employee has



5056 ;_I_OURNAL OF THE HOUSE‘ . - [49th Déy_

made contributions to.the retirement fund by payroll deductions.
Average salary must be based upon .all allowable service if this
gervice is less than five years. L ' T

“Average salary” does not include the payment of accrued unused -
annual leave or overtime paid at time of final separation from state
service if paid in ‘a lump sum nor does it include the reduced salary,
if any, paid during the period the employee is entitled to workers”
compensation benefit paymerits for temporary disability. '

Sec. 9. Minnesota Statutes 1088, section 352.115, subdivision 3, is
amended to read: o : e

Subd. 3. [RETIREMENT ANNUITY FORMULA.] (a) This para-.
graph, in conjunction with section 352.116, subdivision 1, applies to
a person who became a covered employee before July 1, 1989, unless -

aragraph (b), in conjunction with sectien 352.116, subdivision 1a, -

roduces a higher annuity amount, in which case paragraph (b} will
a . The employee’s average salary, as defined in subdivision 2,
muitiplied by one percent per year of allowable service for the first
ten years and 1.5 percent for each later year of allowable service and
pro rata for completed months less than a full year gshall determine
the amount of the retirement annuity to which the employee is
entitled.  ~ ' ' . o

(b) This paragraph applies to a person.who first became a covered
employee after June 30, 1989, and to any other employee whose
annuity amount, when caleulated under this paragraph and in
conjunction with section 352,116, subdivision 14, 1s hi Eer'than itis
when calculated under paragraph (a), in conjunction with section
352.116, subdivision 1. ﬁie empioyee’s average salary, as defined n
subdivision 2, multiplied by 1.5 percent for each year of allowable
service and pro rata for months less than a full year shall determine
the amount of the retirement annuity”fo which the -employee 1s
entitled. ' - ' - ‘

" Sec. 10. Minnesota Stat.uteé 1988,.sect_i0n 352.116, is amended to
read: R . S

- 852.116 [ANNUITIES UPON RETIREMENT] .

Subdivision 1. [REDUCED ANNUITY BEFORE NORMAL RE-
TIREMENT AGE 65.] This subdivision applies only to a person who
first became a covered employee before July 1, 1989, and whose
annuity is higher when calculated under section 352.115, subdivi-
gion 3, paragraph (a), in conjunction with this subdivision than
mn"&alcﬁiat'&{ under section 352.115, subdivision 3, paragraph
{(b), in conjunction with subdivision 1a. '

(a) Any employée who is élig]- ible for a retil_‘emenf annuity under
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sectmn 352, 115 subd1v1s10n 1, and who retires before normal

than 30 years of allowable service shall be pald the normal retire-
ment annuity - provided in seetion 352.115, subdivisions 2 and 3,

_ paragraph (a), reduced so that the redueed annuity is the aetuarial
' eqmwlenteﬁhe&nﬂuﬂ}ythatweuldbep&yabletelone-guarte r of
one percent for each month that the employee if the emplevee
defeﬁedfeeefpteftheannu&y&emthed&y&heaﬁﬂuﬁ—ybegms&e
ment. Any An employee who is eligible for a retirement annuity
under section 352.115, subdivision 1, and who retires prior to age 62
with credit for at least 30 years of allowable service shall be paid the
normal retirement annuity provided in section 352.115, subdivi-
sions-2 and 3, paragraph (a), reduced se that the redueced anpuily is
theaet&aﬁalequwaleﬂtefthe&nnﬂ}bythatweuldbepayableteehe
employee if the employee deferred receipt of the anmuity from the
day the annuity begins to acerue to by one-quarter of one percent for
each month that the employee is under age 62 at the time of
ret1rement

(b} Any person whose attained age plus credited allowable service
totals 90 years is entitled, upon application, to a retirement annuity
in an.amouni equal to ‘the’ normal annuity provided in section
352.115, subdivisions 2 and 3, Earagagh (a) w1th0ut any reductmn

by reason of early retirement.

Subd la. IACTUARIAL REDUCTION FOR EARLY RETIRE—
MENT ] This subdivision applies to a person who first became a
covered employee after June 30, 1989, and to any other employee
whose annuity is higher when calculated under section 352.115,
subdivision 3, paragraph (b), in conjunction’ with this subdivision
than when calculated under section 352.115, subdivision 3, para-
graph (a), in conjunction with subdivision 1" An employee who
retires before the normal retirement age shall be paid the normal
retirement annuily provided in section 352.115, subdivisions 2 and
3, paragraph. (b), reduced -so. that the reduced annuity is the
'actuarlal equivalent of the annuity that would be payable to the
employee if the employee deferred receipi of the annuity and the
annuity amount were augmented at an annual rate of three percent
compounded annually from the day the annulty begins to accrue
until the normal retirement age ‘

Subd 2. [INORMAL ANNUITY AT NORMAL RETIREMENT
AGE 65.] Any employee who retires after reaching normal refire-
ment age 65 shall be paid the annuity provided in section 352.115.

Subd. 3. [OPTIONAL ANNUITIES.] The board shall establish an
optional retirement annuity in the form of a joint and surviver
annuity. The board may also establish an optional annuity in the
form of an annuity payzble for.a period certain and for life thereafter

efest&bhshaﬂept-lenalanﬂmt—ywhwhtakesthefemefajemtaﬂd
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surviver annuity previding that; if after the joint and surviver
annuity becomes payable; the person with the designated remainder
interest in the annuity dies before the former member; the annuity
amount must be reinctated to a normal single Life annuity amount
as of the first day of the month after the day the person dies. In
addition, the board may also establish an optional annuity that
takes the form of an annuity calculated on the basis of the age of the
retired employee at retirement and payable for the period before the
retired employee becomes eligible for social security old age retire-
ment benefits in a greater amount than the amount of the annuity
calculated under subdivision 2 on the basis of the age of the retired
employee at retirement but equal so far as possible to the social
security old age retirement benefit and the adjusted retirement
annuity amount payable immediately after the retired employee
becomes eligible for social security old age retirement benefits and
payable for the period after the retired employee becomes eligible for
social security old age retirement benefits in an amount less than
the amount of the annuity calculated under subdivisions 2 and 3.
The social security leveling option may be calculated based on bread
average social security old "age retirement benefits. Except as
provided in subdivision 3a, the optional forms must be actuarlally
equivalent fo the normal single life annuity forms provided in
sections 352. 115 and 352.116, whichever apphes

Subd. 3a. [BOUNCE-BACK ANNUITY] (a) E‘g retired employee
or disabilitant selects a joint and survivor annuity option under
subdivision 3, the retired employee or disabilitant musi receive a’
normal smgle—llfe annuity if the designated optional annuity bene-
ficiary dies before the retired employee or disabilitant. Under this

option, no reductlon may be made in the annulty to provide for

option that provldes that the normal smgle-hfe annuity is Eazable
to the retired employee or the disabililant if the designated optional
annuity beneficiary - dies first, is eligible for restoration of the
normal single-life annuity if the designated optional annu1ty_5ene-
ficiary dies first, without further actuarzal reduction of the person’s

annuity. A refired employee or disabilitant who selected an optional
Joint and survivor annuity, but whose destgnated optional annuity
beneficiary died before July 1, 1989, shall receive a normal single-
life annuity after that date, but.shall nol receive retroactlve

payments for periods before that date.

(e) A retired employee or disabilitant who took a further actuarial
reduction to elect an optional joint and survivor annuity that
provides that the normal annuity is payable to the retired employee
or disabilitant if the designated optional beneficiary died before
July 1, 1989, shall have the annuity 1ncreased as of July 1, 1989, to
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the amount the person tvould have received if, at the time of
retirement or disability, the person had selected « only optional
survivor coverage that would not have pre ¥rov1ded for restoration of =~

the normal annuity upon the death of the designated optional
annuity beneficiary. Any annuity or benefit increase under this

aragraph 1s effective only for paymenis made after June 30, 1989,
and 1s not retroactive for payments made before July 1 1989

Subd. 4. [DETERMINING ACTUARIAL EQUIVALENCY] In
establishing the procedure for determining the actuarial equiva-
lency of early retirement annuities as required under subdivision 1
1a or in establishing actuarial equivalent optional retirement an-
nuity forms as required under subdivision 3; the board shall obtain
the written recommendation of the commission-retained actuary.

The recommendatlons shall be a part of the permanent records of the.
board

. Sec. 11 Minnesota Statutes 1988, section 352 12, subdlvmmn 1,is
amended to read:

Subdlwsmn 1. [DEATH BEFORE TERMINATION OF SERVICE ]
If an employee dies before state service has terminated and neither .
a surviver annuity nor a reversionary annuity is payable, or if a
- former employee who has sufficient service credit to be entitled to an
annuity dies before the benefit has become payable, the director
shall make a refund to the last designated beneficiary or, if there is
none, to the surviving spouse o, if none, to the employee’s surviving
children in equal shares or, if none, to the employee’s surviving -
parents in equal shares or, if none, to the representative of the estate
in an amount equal to the accumulated employee contributions plus
Interest thereon to the date of death at the rate of fiwe six percent per
annum compounded annually. Upon the death of an employee who
has received a refund that was later repaid in full, interest. must be
paid on the repaid refund only from the date of repayment. If the
repayment was made in instaliments, interest must be paid only
from the date installment payments began. The designated benefi-
ciary, surviving spouse, or representative of the estate of an em-
ployee who had received a d1sab111ty benefit is not entitled to interest
upon any balance remaining to the decedent’s. credlt in the fund at
the time of death

Sec. 12. Minnesota Statutes 1988, sectlon 352 12 Subd1v1smn 2, 1s
amended to read:

Subd. 2. [SURVIVING SPOUSE BENEFIT.] If an employee or -
former employee is at least 50 years old and has credit for at least
five three years allowable service or who has credit for at least 30

“years of allowable service, regardless of age, dies before an annuity
or disability benefit has become payable, notwithstanding any
designation of beneficiary to the contrary, the surviving spouse of
the employee may eleét to réceive, in lieu of the refund with interest
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provided in subdivision 1, an annuity equal to the joint and 100
percent survivor annuity which the employee could have qualified
for had the employee terminated service on the date of death. The
siirviving spouse may apply for the annuity at any time after the
date on which the deceased employee would have attained the
required age for retirement based on the employee’s allowable

:gervice. The annuity must be computed. as provided in sections
352.115, subdivisions 1, 2, and 3, and 352.1186, subdivisions 1, la,
and 3. Sections 352.22, subdivision 3, and 352.72, subdivision 2,
apply to a deferred annulty payable under this subd1v1smn The
annulty must cease with the last payment- received by the surviving
spouse in the lifetime of the surviving spouse. An amount equal to
the excess, if any, of the accumulated contributions credited to the
account of the deceased eriiployee in excess of the total of the benefits
paid and payable te the surviving spouse must be paid to the
deceased employee’s last designated beneficiary or, if none, to the
surviving children of the deceased spouse in equal shares or, if none,
to the surviving parents of the deceased spouse or; if none, to the
representative of the estate of the deceased spouse. Any employee
may request in writing that this subdivision not apply and that
payment be made only to a de31gnated beneﬁc1ary as otherwise
provided by this chapter

. 7 Sec. 13. Minnesota Statutes 1988, section 352 12 subd1v1smn6 is .
amended to read:

Subd. 6. [DEATH AFTER SERVICE TERMINATION.] Except as
provided in subdivision 1, if a former employee covered by the system
dies and has not received an annuity, a retirement allowance, or a

_disability benefit, a refund must be made to the last designated
beneficiary or, if there is none, to the surviving spouse or, if none, to
the employee’s surviving children in equal shares or, if none, to the
employee’s surviving parents in equal shares or, if none, to the
representative of the estate in an amount equal to accumulated
- employee centributions. The refund must include interest at the rate
of five six percent per year compounded annually. The interest must
be computed to the first day of the month in which the refund i is
processed and be based on ﬁscal year balances.

Sec. 14. Mlnnesota Statutes 1988, sectlon 352.22, subdivision 2, is -
amended to read

Subd. 2. [AMOUNT OF REFUND.] Except as provided in subdi-
. vision 3, any person who ceased to be a state employee after June 30,
1973, by reason of termination of state service shall receive a refund
Ain an amount equal to employee accumulated contributions plus
interest at the rate:of five six percent per year compounded annu- -
ally. Interest must be computed to the first day of the month in
which the refund is processed and must be based on fiscal year
balances. _
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Sec. 15. Minnesota Statutes 1988, section 352. 22 subdivision 3,is
amended to read;

-Subd. 3. [IDEFERRED ANNUITY.] (a) Any employee with at least
five three years of allowable service when termination occurs may
elect to leave the accumulated contributions in the fund and thereby
be entitled to a deferred retirement annuity. This annuity must be
computed as provided by the law in effect when state service

‘terminated, on the basis of allowable serv1ce before termmatlon of. -
service. : L -

" (b) An employee on’ layoff or on leave of absence without pay,
except a leave of absence for health reasons, who does not return to
state service shall have any annuity, deferred annuity, or other
benefit to which the employee may become entitled computed urnider
the law in effect on the last working day:

{c) No application for a deferred annuity shall be made more than
60 days before the time the former employee reaches the required
age for entitlement to the payment of the annuity. The deferred
annuity shall begin to accrue no éarlier than 60 days before the date
the application is filed in the office of the system, but not (1) before
the date the employee reaches the required age for entitlement to
the annuity nor (2) before the day following the termination of state
service in a position not covered by the retirement system nor (3)
before the day following the termination of employment in a position
that requires the employee to be a2 member of either the pubhc
employees retirement assoc1atmn or the teachers retlrement associ-
ation. .

. (d).Application for the accumulated contnbutmns left on deposit
with the fund may be made at any time after 30 days followmg the
date of termmatlon of serv1ce . ‘

Sec 16. anesota Statutes 1988, section 352 72 subd1v1smn 1,is
amended to read

Subdivision 1. {ENTITLEMENT TO ANNUITY] (a) Any person
who has been an employee covered by a retirement system listed in
paragraph (b} is entitled when qualified to an annuity from each
- fund if total allowable service in all funds or in any two of these
" funds totals five three or more years

(b) This section applfies to the'Minnesota' state retirement system,

~ the public employees retirement association’ including the public

employees retirement association police and firefighters fund, the

teachers rétirement association, the state patrol retirement associ-

ation, or any other public employee retirement system in the state’
with a similar provision, except as noted in paragraph (c).
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. {c) This section does not apply to other funds providing beneﬁts for
police Ofﬁcers or ﬁreﬁghters

{d) No portion of the allowable service upon which the retirement
annuity from one fund is based shall be again used in the compu-
tation for benefits from another fund. No refund may have been
taken from any one of these funds since service entitling the
employee to coverage under the system or the employee’s member-
ship in any of the associations last terminated. The annuity from
each fund must be determined by the appropriate provisions of the
law except that the réquirement that a person must have at least
five three years allowable service in the respective system or
association does not apply for the purposes of this section if the
combined service in two or more of these funds equals five three or
more years.

Sec. 17. Minnesota Statutes 1988, sectlon 352 72, subdivision 2, is
amended to read:

Subd. 2. [COMPUTATION OF DEFERRED ANNUITY.] The de-
ferred annuity, if any, accruing under subdivision 1, or section
352.22, subdivision 3, must be computed as provided in section
352.22, subdivision 3, on the basis of allowable service before
termination of state service and augmented as provided herein. The
required reserves applicable to a deferred annuity or to an annuity
for which a former employee was eligible but had not applied or to
any deferred segment of an annuity must be determined as of the
date the benefit begins to accrue and augmented by interest com-
pounded annually from the first day of the month following the
month in which the employee ceased to be a state employee, or July
1, 1971, whichever is later, to the first day of the month in which the
annuity begins to accrue. The rates of interest used for this purpose
must be five percent compounded annually until January 1, 1981,
and after that date three percent compounded annually thereafter
until January 1 of the year following the year in which the former
employee attains age 55. From that date to the effective date of
retirement, the rate is five percent compounded annually. If a
person has more than one period of uninterrupted service, the
required reserves related to each period must be augmented by
interest under this subdivision. The sum of the augmented required
reserves so determined is the present value of the annuity. “Unin-
terrupted service” for the purpose of this subdivision means periods
of covered employment during which the employee has not been
separated from state service for more than two years. If a person
repays a refund, the service restored by the repayment must be
considered continuous with the next period of service for which the
employee has credit with this system. The formula percentages used
for each period of uninterrupted service must be those applicable to
a new employee. The mortality table and interest assumption used
to compute the annuity must be those in effect when the employee
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files application for annuity. This section shall not reduce the
annuity otherwise payable under this chapter.

Sec. 18. Minnesota Statutes 1988 sectlon 352.72, subd1v1s10n 5,18
amended to read:

‘Subd. 5. [EARLY RETIREMENT.] The requirements and provi-
sions for retirement before normal retirement age 65 in sections
352.115, subdivision.1, and 352.116 also apply to an employee
fulﬁllmg the reqmrements with a combination of service as provided
in subdivision 1. :

Sec. 19 Minnesota Statutes 1988 sectlon 352.85, subdnnsmn 1,is
amended to read: .

Subdivision 1. [ELIGIBILITY; RETIREMENT ANNUITY.] Any
person who is employed by the department of military affairs other
than as a full-time firefighter, who is covered by the general
eimployee retirement plan of the system as provided in section
352.01, subdivision 23, who is ordered to active duty under section
190.08, subdivision 3, "who elects this special retirement coverage
under subdivision 4, who is required to retire from federal military
status at an age earlier than normal retirement age 65 by applicable
federal laws or regulations and who terminates employment as a
state employee upon attaining that mandatory retirement age is
entitled, upon application, to a retirement annuity computed in
accordance with section 352.115, subdivisions 2 and 3, without any

‘reduction for early retirement under section 352. 116, subd1v1smn 1
or la.

‘Sec. 20. Minnesota Statutes 1988; seétion 352.93, subdivisioii 1,is
amended to read:

Subdivision 1. [BASIS OF ANNUITY; WHEN TO APPLY.] After
separation from state service an employee covered under section
362.91 who has reached age 55 years and has credit for at least five
three years of covered correctional service and regular Minnesota
state retirement system service is entitled upon application to a
retirement annuity under this section based only on covered correc-
tional employees’ service. Application may be made no earlier than
60 days before the date the employee is eligible to retire by reason of
both age and service requirements.

In this section, “average salary” means the average of the monthly
salary during the employees’ highesi five successive years of salary
as an employee covered by the Minnesota state retirement system.
Average salary must be based upon all allowable service if this
service 1s less than ﬁve years.
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Sec. 21. Minnesota Statutes 1988, section 352. 93, subdivision 3, is
amended to read:

Subd. 3. [PAYMENTS; DURATION AND AMOUNT.] The annuity
under this section shall begin to accrue as provided in section
352.115, subdivision 8, and must be paid for an additional 84 full
calendar months or to the first of the month following the month in
which the employee beeomes attains normal rétirement age 65,
whichever occurs first, except thal payment must not cease before
the first of the month following the month in which the employee
becomes 62. it must then be reduced to the amount as calculated
under section 352.115, except that if this amount, when added to the
social security benefit based on state service the employee is eligible
to receive at the time, is less than the benefit payable under

" subdivision 2, the retired employee shall receive an amount that
when added to the social security benefit will equal the amount
payable under subdivisien 2.

When an annuity is reduced under this subdivision, the percent- . .
age adjustments, if any, that have been applied to the original
annuity under section 11A.18, before the reduction, must be com-
pounded and applied to the reduced annuity. A former correctional
employee employed by the state in a position covered by the regular
plan between the ages age of 58 and 65 normal retirement age shall
receive a partial return of correctional contributions at retirement
with five six percent interest based on the following formula:

Employee contributions Years and complete
contributed as a _ © months of regular
correctional employee - service between ages
in excess of the age 58 and 65 the
contributions the normal retiremeni age
employee would have - K e .
contributed as a _ : 7

regular employee number of years between
: ' o -age 58 and normal
retirement age

Sec. 22 Minnesota Statutes 1988, sectlon 352.95, subd1v1smn 2,18
amended to read:

Subd. 2. [NONJOB-RELATED DISABILITY.] Any covered correc-
tional employee who, after at least five three years of covered
correctional service, before reaching the age of 55 becomes disabled
and physically unfit to perform the duties of the position because of
sickness or injury occurring. while not engaged in covered employ-
ment, is entitled to a disability benefit based on covered correctional
service only. The disability benefit must be computed as provided in

section 352.93, subdivisions 1 and 2, and computed as though the -

employee had at least ten years of covered correctional service.



49th Day] WepNEsDAY, MaY 10, 1989 - 5065

. Sec. 23. Minnesota Statutes 1988 section 352.95, subd1v1510n 5, IS.
_ ‘amended to read :

Subd. 5. [RETIREMENT STATUS AT NORMAL RETIREMENT .
AGE 65.] The disability benefit paid to a disabled correctional .
employee under this section shall terminate at the end of the month
in which the émployee reaches age 62. If the disabled correctional
- employee is still disabled when the employee reaches age 62, the
employee shall be deemed to be a retired employee. If the employee
had elected an optional: annulty under subdivision 1a, the employee
shall receive an annuity in accordance with the terms of the optional
annuity previously elected. If the employee had not elected an
~ optional annuity under subdivision. la, the employee may then

either elect to receive a normal retirement annuity computed in the
manner provided in section 352.115 or elect to receive an optional
annuity as provided in section 352,116, subdivision 3, based on the
same length of service as used in the calculation of the disability
benefit. Election of an optional annuity must be -made before
reaching age 62. The reduction for retirement before normal retire-
ment age 65 as pr0v1ded in section 352.116, subdivision 1 or 1a, does

- not apply. The savings clause provision of section 352. 93, subdivi-
sion -3, applies. If an optional annuity is elected, the optional
anmuty shall begin to accrue on the first of the month following the
month in which the employee reaches age 62. ‘

Sec ‘24. Minnesota Statutes 1988 section 352B 01, subdivision 11
s amended to read o

Subd. 11. [AVERAGE SALARY.] “Average monthly salary” means
the average of the highest monthly salaries for five years of service
as a member. Average monthly salary must be based upon all
allowable service if this service is less than five years. It does not
_include any amounts of severance pay or any reduced salary paid .
during the period the person is entitled to workers’ compensatlon
benefit payments for temporary dlsablhty

- Sec. 25. anesota Statutes 1988, section 352B 08, sabdivision 1, -
is amended to read: :

‘ 'Subdivision-l. [WHO IS ELIGIBLE; WHEN TO APPLY; AC-
CRUAL.] Every member who is credited with five three or more
_years of allowable service is entitled to separate from state service

and upon becoming 55 years 0ld; is entitled to receive a life annuity, . '

upon separation from state service. Members. shall apply for an .
annuity in a form and manner prescribed by the executive director.
No application may be made more than .60 days before- the date the
member is eligible - to. retire by reason of both age and service
requirements. An annuity begins to accrue no earlier than 90 days
before the date the application is filéd with the executive director.
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Sec. 26. Minnesota Statutes 1988, sectlon 352B.11, subdivision 1,
is amended to read:

~ Subdivision 1. [REFUND OF PAYMENTS.] A member who has

not received other benefits under this chapter is entitled to a refund
. of payments made by salary deduction, plus interest, if the member
is separated, either voluntarily or involuntarily, from state service
that entitled the member to membership. In the event of the .
member’s death, the member’s estate is entitled to the refund.
Interest must be computed at the rate of five six percent a year,
compounded annually. To receive a refund, the member must apply
on a form preseribed by the executwe d1rect0r

Sec 27. Mlnnesota Statutes 1988 section 352B. 11, subd1v1s1on 2,
1s amended to read:

Subd. 2. [DEATH; PAYMENT TO SPOUSE AND CHILDREN.] If
a member serving actively as a membér, a member receiving the
disability benefit provided by section 352B.10, subdivision 1, or a
former member receiving a disability benefit as provided by section
352B.10, subdivision 3 2, dies from any cause, the surviving spouse
and dependent children are entitled to benefit payments as follows:

(a) A member with at least five three years of allowable service or
a former member with at least 20 years of allowable service is
deemed to have elected a 100 percent joint and survivor annuity
payable to a surviving spouse only on or after the date the member
or former member. became or would have become 55.

(b) The surviving spouse of a member who had credit for less than
fve three years of service shall receive, for life, a monthly annuity
equal to 20 percent of that part of the average monthly salary of the
member from which deductions were made for retirement. If the
surviving spouse remarries, the annuiiy shall cease as of the date of
the remarriage.

{c) The surviving spouse of a member who had credit for at least
five three years service and who died after attaining 55 years of age,
may elect to receive a 100 percent joint and survivor annuity, for life,
notwithstanding a subsequent remarriage, in lieu of the annuity
prescribed in paragraph (b). .

(d) The surviving spouse of any member who had credit for five
. three years or more and who was not 55 years of age at death, shall.
receive the benefit equal to 20 percent of the average monthly salary
as described in clause (b) until the deceased member would have
reached the age of 55 years, and beginning the first of the month
following that date, may elect to receive the 100 percent joint and
survivor -annuity. If the surviving spouse remarries before the
deceased member’s 55th birthdate, benefits or annuities shall cease
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as of the date of remarriage. Remarriage after the deceased mem-
ber’s 55th blrthday shall not affect the payment of the benefit.

{(e) Each dependent Chlld shall receive a monthly annuity equal to
ten percent of that part of the average monthly salary of the former
member from which deductions were made for retirement. A depen-
dent child over 18 and under 22 years of age also may receive the
monthly benefit provided in this section, if the child is continuously
attending an accredited school as a full-time student during the
normal school year as determined by the director. If the child does
not continuously attend school but separates from full-time atten-
dance during any part of a school year, the annuity shall cease at the
end of the month of separation. In addition, a payment of $20 per
month shall be prerated-equally to surviving dependeént children
when the former member is survived by one or more dependent
children. Payments for the benefit of any qualified dependent child
must be made to the surviving spouse, or if there is none, to the legal
guardian of the child. The maximum monthly bénefit must not
exceed 40 percent of the average monthly salary for any number of
children.

() If the member dies under circumstances that entitle the
surviving spouse and dependent children to receive benefits under
the workers’ compensation law, the workers’ compensation benefits
received by them must not be deducted from the benefits payable
under this section.

(g) The surviving spouse of a deceased former member who had
credit for five three or more years of allowable service, but not the
spouse of a former member receiving a disability benefit under
section 352B.10, subdivision 3, is entitled to receive the 100 percent
joint and survivor annuity at the time the deceased member would
have reached the age of 55 years, if the surviving spouse has not
remarried before that date. If a former member dies who does not
qualify for other benefits under this chapter, the surviving spouse or,
if none, the children or heirs are entitled to a refund of the
accumu]ated deductions left in the fund plus interest at the rate of
five gix percent per year compounded annually -

Sec. 28, Minnesota Statutes 1988 section 352B.30, subd1v151on 1,
is amended to read:

Subdivision 1. [ENTITLEMENT TO ANNUITY.] Any person who
has been an employee covered by the Minnesota state retirement-
system, or a member of the public employees retirement association:
including the public employees retirement association police and
firefighters’ fund, or the teachers retirement association, or the state
patrol retirement fund, or any other public employee retirement
system in Minnesota having a like provision but excluding all other
funds providing benefits for police or firefighters is entitled when
qualified to an annuity from each fund if total allowable service in
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all funds or in any two of these funds totals fise three or more years.
No part of the allowable service upon which the retirement annuity
from one fund is based may again be used in the computation for
- benefits from another fund. The member must not have taken a
refund from any one of these funds since service entitling the
member to coverage under the system or membership in any of the
associations last terminated. The annuity from each fund must be
determined by the appropriate law except that the requirement that
a person must have at least ive three years allowable service in the
respective system or association does not apply for. the purposes of
this section if the combined service in two or more of these funds
equals five three or more years.

See. 29, Mlnnesota Statutes 1988, sect1on 353 01, is amended by
addlng a subdivision to read:

Subd. 35 [NORMAL RETIREMENT AGE.] “Normal retirement
age” means age 65 for a person who first became a public employee
before July 1, 1989. Tor a person who first becomes a public
employee after June 30, 1989, “normal retirement age” means the
higher of age 65 or “retirement age,” as defined in United States
Code, title 42, ‘section 416(1), as amended

Sec. 30. Minnesota Statutes 1988 section 353. 27 subdivision 2,18
amended to read:

Subd. 2. [EMPLOYEE CONTRIBUTION.] The employee contri-
bution shall be an amount (a)} for a “basic member” equal to eight -
......percent of total salary; and (b) for a “coordinated member”

-equal to feur . . . .. percent of total salary. These contributions shail
be made by deduction from salary in the manner provided in
subdivision 4. Where any portion of a member’s salary is paid from
other than public funds, such member’s employee contribution shall

be based on the total salary recelved from all gources.

Sec. 31. Minnesota Statutes 1988 gection 353.29, subdivision 1, is
amended to read:

Subdivision 1. [AGE AND ALLOWABLE SERVICE REQUIRE-
MENTS.] Upon separation from public service any person who has
‘attained the normal retirement age of at least 65 years and who
received credit for not less than five three years of allowable service
is entitled upon applieation to a retirement annuity. Such retire-
ment annuity is known as the “normal” retirement annuity.

Sec. 32. anesota Statutes 1988, section 353. 29 subdivision 2, is
amended to read:

Subd. 2. [AVERAGE SALARY.] In calculating the annuity under
subdivision 3, “average salary” means an amount equivalent to the
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average of a member’s highest salary upon which employee contri-
butions were paid for any five successive years of allowable service,
based on dates of salary periods as listed on- salary deduction
reports. Average salary must be based upon all allowable service if
this service is less than five years. The five sueeessive years average
salary may not include any reduced salary paid during a period in
which the employee is entitled to benefit payments from workers’
compensation for temporary disability, unless the average salary is
higher, including this period.

Sec. 33. Minnesota Statutes 1988, section 358’.29, subdivision 3,1s
amended to read: . : ' . -

Subd. 3. [RETIREMENT ANNUITY FORMULA.] (a) This para-
graph, in conjunction with section 353.30, subdivisions 1, 1a, 1b, and
1c, applies to any member who [irst became a public employee before
July 1, 1989, unless paragraph (b), in conjunction with section
353.30, subdivision 5, produces a higher annuity -amount, in which -
case paragraph (b) will apply. The average salary as defined in
subdivision 2, multiplied by two. percent for each year of allowable .

" service for the first ten years and thereafter by 2.5 percent per year
of allowable service and completed months less than a full year for
the “basic member”, and one percent for each year of allowable
service for the first ten years and thereafter by 1.5 percent per year
of allowable service and completed months less than a full year for
‘the “coordinated member,” ‘shall determine the amount of the
“normal” retirement annuity. :

(b) This paragraph applies to a member who first became a public
employee after June 30, 1989, and to any other member whose
annuity amoun{, when calculated under this paragraph and ‘in
conjunction with section 353.30, subdivision 5, is higher than it 1s
when calculated under paragraph {a), In conjunction with section

. 353.30, subdivisions 1, 1a, 1b, and m average salary, as defined
in subdivision 2, multiplied by 2.5 percent for each year of allowable
service and completed months less than a full year “for a basic

member and 1.5 percent per year of allowable service and completed
months less than a full year for a coordinated member, shall
determine fhe amount of the normal retirement annuity.

o Sec: 34. Minnes‘.ota‘ Statutes 1988, section 353.30, is émended to
. read: - . : :

353.30 [ANNUITIES UPON RETIREMENT.]

Subdivision 1. Upon separation from public service any person
who first became a public employee before July 1, 1989, and who has
attained the age of at least 58 years but nét more than 65 years
normal retirement age and who received credit for not less than 20
years of allowable service is entitled upon application to a retire-
ment annuity in an amount equal to the normal annuity provided in
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section 353.29, subdivisions 2 and 3, paragraph (a), reduced by
one-quarter of one percent for each month that the member is under
normal retirement age 65 at the time of retirement.

Subd. 1a. Any person who first became a public employee before
July 1, 1989, and whose attained age plus credited allowable service
totals 90 years 1s entitled upon application to a retirement annuity
in an amount equal to the normal annuity provided in section
353.29, subdivisions 2 and 3, paragagh (a), without any reduction
in annulty by reason- of such” early retirement.

Subd. 1b. Any person who first became a public employee before
_l_IX 1, 1989, with 30 years or more of allowable service credit, who

ects ear[y retirement under subdivision 1, shall receive an annuity
in an amount equal to the normal annulty provided under section
353.29, subdivisions 2 and 3, paragraph (a), reduced by one-quarter
of one percent for each month tiiat the member is under age 62 at the
time of retirement.

Subd. 1c. Any person who first becamé a public employee before
July 1, 1989, and who has received credit for at least 30 years of -
TF)%vable service or any perser who has attained the age of at least
55 years but not mere than 85 years normal retirement age, and whe
has received credit for at least five three years of allowable service is
entitled upon application to a retirement annuity in an’ amount
equal to the normal annuity provided in section 353.29, subdivisions
2 and 3, paragraph (a), reduced by one-quarter of one percent for
each month that ti;e member is under normal retirement age 65 at

. the time of retirement, except that for any member who has 30 or
more years of allowable service the reduction shall be applied only
for -each month that the member is under age 62 at the time of
retirement. : : :

Subd. 3. [OPTIONAL RETIREMENT ANNUITY FORMS.] The .
board of trustees shall establish optional annuities which shall take
the form of a joint and survivor annuity. Except as provided in
subdivision 3a, the optional annuity forms shall be actuarially
equivalent to the forms provided in section 353.29 and subdivisions.
1, 1a, 1b, and 1c of this seetion, and 5. In establishing those optional
forms the board shall obtain the written recommendation of the
commission-retained actuary. The recommendations shall be a part
of the permanent records of board. A member or former member may
gelect an optional form of annuity in lieu of accepting any other form
of annuity which might otherwise be available.

Subd. 3a. [BOUNCE-BACK ANNUITY] (a) If a former member or
disabilitant selects a joint and survivor annuity option under
subdivision 3, the former member or disabilitant must receive a
normal single-life . annuity if the designated optional annuity bene-
ficiary dies before the former member or dlsablhtant Under this

option, no reduction may be made in the person’s annuity to provide
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 for restoration of the normal single-life annuity in the event of the

death of the designated optional annuity beneficiary.

(b} A former member or disabilitant who selected an optional joint
and survivor annuity before July 1, 1989, but did not choose an
option that provides that the normal single-life annuity is payable
to the former member or the disabilitant if the designated optional
annuity beneficiary dies first, is eligible for restoration of the
normal single-life annuity if the designated optional annuity bene-
ficiary dies first, without further actuarial reduction of the person’s
annuity. A former member or disabilitant who selected an optional
joint and survivor annuity, but whose designated optional annuity
beneficiary died before July 1, 1989, shall receive a normal single-
life annuity after that date, but shall not receive retroactive
payments for periods before that date.

" (¢) A former member or disabilitant who took a further actuarial
reduction to elect an optional joint and survivor annuity that -
provides that the normal annuity is payable to the former member
or disabilitant if the designated optional beneficiary 'died before
July T, 1989, shall have their annuity increased as of July 1, 1989
to the amount the person would have received if, at the time of
retirement or disability, the person had selected only optional
,SErvivor cqlverage that would not have lf)rro}\iided for restoration {_)'f
the normal annuity upon the death of the designated optional-
annuity beneficiary. Any annuity or benefit Increase under this
paragraph is effective only for payments made after June 30, 1989,
and 1s not retroactive for payments made before July 1, 1989.

Subd. 4. Any monthly payments to which any person may be
entitled under this chapter may be reduced in amount upon appli-
cation of the person entitled thereto to the association, provided that
saeh the person shall first relinquish in writing all ¢laim to that part
of the full monthly payment which is the difference between the
monthly payment which that person would be otherwise entitled to
receive and the monthly payment which that person will receive.
The reduced monthly payment.shall be payment in full of all
amounts due under this chapter for the month for which the
payment is made and acceptance of the reduced monthly payment
releases the retirement association from all obligation to pay to suek
the person the difference between the amount of the reduced
monthly payment and the full amount of the monthly payment
which sueh the person would otherwise have received. Upon appli--
cation of the person who is entitled to such monthly payment, it may

- be increased prospectively to not more than the amount to which
saeh the person. would have been entitled had no portion thereof -
been waived. o _ \ ,

Subd. 5. [ACTUARIAL REDUCTION FOR EARLY RETIRE-
MENT] This subdivision applies to a member who first became a -
public employee after June 30, 1989, and to any other member
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‘whose annuity is higher when calculated under section 353.29,
subdivision 3, paragraph (b}, in conjunction with this subdivision
than when calculated under section 353.29, subdivision 3, para-
graph (a), in conjunction. with subdivision 1, Ia, 1b, or lc. An
employee who retires before normal retirement age shall be paid the
retirement annuity provided in section 353.29, subdivision 3, para-
graph (b}, reduced so that the reduced annuity is the actuarial
equivalent of the annuity that would be payable to the employee if
the employee deferred receipt of the annuily and the annuity
amount were augmented at an annual rate of three percent com-
pounded annually from the day the annuity begins to accrue until
the normal retirement age. . . .

Sec. 35. Minnesota Statutes 1988, section 353.32, subdivision 1, is
amended to read:

Subdivision 1. [BEFORE RETIREMENT.] If a member or former
member who terminated public service dies before retirement or
before receiving any retirement annuity and no other payment of
any kind is or may become payable to any person, a refund shall be’
paid to the designated beneficiary or, if there be none, to the
surviving spouse,. or, if none, to the legal representative of the.
decedent’s estate. Such refund shall be in an amount equal to
"accumulated deductions plus interest thereon at the rate of five six
“percent, per annum compounded annually less the sum of any
disability or survivor benefits, if any, that may have been paid by the
fund; provided that a survivor who has a right to benefits pursuant
to section 353.31 may walve such benefits in writing, except such
benefits for a déependent child under the age of 18 years may only be
waived pursuant to an order of the district court.

‘Sec. 36. Minnesota Statutes 1988, section 353.32, subdivision 1a,
is amended to read: .

Subd. la. [SURVIVING SPOUSE OPTIONAL ANNUITY] If a
member or former member who has attained at least age 50 and has
credit for not less than five three years of allowable service or who
has credit for not less than 30 years of allowable service, regardless
of age attained, dies before the annuity or disability benefit begins
te acerue in accordance with section 353.29, subdivision 7, or 353.33,
subdivision 2, notwithstanding any designation of beneficiary to the
contrary, the surviving spouse may elect to receive, instead of a
refund with interest provided in subdivision 1, or survivor benefits
otherwise payable under section 353.31, an annuity equal to the 100
percent joint and survivor annuity that the member could have
qualified for had the member terminated service on the date of
death: The surviving spouse may apply for the annuity at any time
after the date on which the deceased employee would have attained
the required age for retirement based on the employee’s allowable
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gervice. The annuity must be computed as provided in sections
-353.29, subdivisions 2 and 3; and 353.30, subdivisions 1, 1a, 1b, and
le, and 5. Sections 353.34, subdivision 3, and 353.71, subdivision 2,
apply to a deferred annuity payable under this subdivision. No _
payment may accrue beyond the end of the month in which entitle-'
ment to the annuity has terminated. An amount equal to any excess
of the accumulated contributions that were credited to the account of
the deceased employee over and above the total of the annuities paid
and payable to the surviving spouse must be paid to the deceased
member’s last designated beneficiary or, if none, to the legal-
representative of the estate of the deceased member. A member may
specify in writing that this- subdivision does not apply and that
payment may be made only to the de51gnated beneficiary as other-
wise provided by thls chapter. .

Sec. 37. Minnesota Statutes 1988, sectlon 353 33, subdlvlsmn 1,is
amended to read:

Subdivision 1. [AGE, SERVICE AND SALARY REQUIRE- -
MENTS.] Any member who becomies totally and permanently dis-
abled before normal retirement age 66 and after fiwe three years of
allowable service shall be entitled to a disability benefit in an
amount provided in subdivision 3. If such disabled person’s public
© service has terminated at any time, at least three two of the required
five three years of allowable service must have been rendered after:
last becoming a member. Any member whose average salary is less
than $75 per month shall not be entitled to a disability benefit. No
repayment of a refund otherwise authorized pursuant to section -
353.34 and no purchase of prior service or payment made in lieu of
salary deductions otherwise authorized pursuant to section 353.01,

“subdivision 16, 353.017, subdivision 4, or 353.36, subdivision 2, may
be made after the occurrence of the dlsablhty for which an apphca- ‘
tion pursuant to this sectlon is filed.

Sec '38. anesota Statutes 1988 sectlon 353 33 subd1v1smn 3 is
amended to read

“Subd. 3, [COMPUTATION OF BENEFITS.] This disability benefit
is an amount equal to the normal annuity payable to a member who
has reached 65 normal retirement-age with the same number of

" years of allowable service and the same average salary, as prov1ded
in section 353.29, subdivisions 2 and 3. A “basic member” shall
receive in addition a supplementary monthly beneﬁt computed in
accordance with the following table: :
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Age when ' © Supplementary
Disabled _ . benefit
Under 56 . $50
56 - . 45
57 . o _ 40
. b8 35
59 . 30
60 o 25
61 : 20
. 62 15
63 o 10
64 . 5

If the disability benefits provided in this subdivision exceed the
average salary as defined in section 353.29, subdivision 2, the
digability benefits shall be reduced to an amount equal to said
average salary.

Sec. 39. Minnesota Statutes 1988, sectlon 353 33, subdivision 11, _
is amended to read:

Subd. 11. [RETTIREMENT STATUS AT NORMAL RETIREMENT
AGE 65.] No person shall be entitled to receive disability benefits
and a retirement annuity at the same time. The disability benefits
paid to a person hereunder shall terminate when the person reaches
normal retirement age 656. If the person is still totally and perma-
nently disabled when the person attains the normal retirement age
of 65 years, the person shall be deemed to be on retirement status
and, if the person had elected an optional annuity pursuant to
subdivision 3a, shall receive an annuity in accordance with the
terms of the optional annuity previously elected, or, if the person had
not elected an optional annuity pursuant to subdivision 3a, may at
the option of the person either elect to receive either a normal
retirement annuity as provided in section 353.29 or normal retire-
. ment annuity equal to the disability benefit paid before the person
~-reached normal retirement age 65, whichever amount is greater, or
elect to receive an opticnal annuity as provided in section 353.30,
subdivision 3. Any dlsabled person who beeomes age 65 attains
normal retirement age shall have the annuity computed in accor-
dance with the law in ect upon attainment of that age 5. Election
of an dptional annulty shall be made prior to the person attaining
the normal retirement age of 85 xears. If an optional annuity is
elected, the election shall be effective on the date on which the
person attains the age of 65 yea¥s normal retirement age and the
optional annuity shall begin to accrue on the first day of the month
next following the month in which the person attains the that age of

65ye&1=s.

Sec, 40. Minnesota Statutes 1988 section 353.34, subdivision 2, is
amended to read:
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Subd. 2. [REFUND WITH INTEREST.] Except as provided 'in
subdivision 1, any person who ceases to be a public employee shall
-receive a refund in an amount equal to accumulated deductions with -
interest to the first day of the month in which the refund is processed _
at the rate of five six percent per annum compounded annually
based on fiscal year baIances . T

Sec. 41. Minnesota Statutes 1988, sectlon 353 34 subd1v1smn 3 is -
amended to read:

Subd. 3. [DEFERRED ANNUITY; ELIGIBILITY; COMPUTA-
TION.] A member with at least five three years of allowable service -
when termination of public service occurs has the option of leaving
the accumulated deductions in the fund and being entitled to a
" deferred retirement annuity commencing at normal retirement age
65 or to a deferred early retirement annuity under section 353.30,
subdivision 1, 1a, 1b, e¢ lc, or 5. The deferred annuity must be

computed under section 353. 29, subdivisions 2 and 3, on the basis of
the law in effect on the date of termination of publlc seérvice and

must be augmented as provided in section 353.71, subdivision 2. A ~ -

. former member qualified to apply for a deferred retirement annuity
‘may revoke this option al any time before the commencement of
deferred annuity payments by making application for a refund. The
person is entitled to a refund of accumulated member contributions
within 30 days following date of recelpt of the apphcatlon by ‘the.
executive director. - ‘

Sec. 42. Minnesota Statutes 1988 sectlon 353.34, subd1v1smn 3a
s amended to read: :

Subd. 3a. [DEFERRED ANNUITY; CERTAIN HOSPITAL EM- '
PLOYEES.] Any member employed by a public hospital, as defined
in'section 355.71, subdivision 3, who has al least five three years of .
allowable service credit on the date the public hospital is taken over
by a private corporation or organization, may ‘elect to receive a
deferred annuity pursuant to subdivision 3 nﬂtw1thstand1ng the
length of service requirement contalned therem

. Sec. 43. Minnesota Statutes 1988 sectmn 353. 651 subd1v1smn 1
is amended to read:.

Subdl\rlswn 1. JAGE AND ALLOWABLE SERVICE REQUIRE~
MENTS.] Upon separation from public service, any police officer or
firefighter member who has attained the age of at least 55 years and
who received credit for not less than ﬁve three years of allowable
gervice is entitled upon application to a retirement annuity. Such
retirement annulty 18 known as the * normal retlrement annuity.

Sec 44. anesota Statutes 1988 sectlon 353 651 sublelsmn 2
1s amended to read:
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Subd. 2. [AVERAGE SALARY.] In calculating the annuity under
subdivision 3, “average salary” means an amount equivalent to the
average of the highest salary earned as a police officer or firefighter
upon which employee contributions were paid for any five successive

- years of allowable service. Average salary must be based upon all
" allowable service if thls service ig less than five years.

The five suceessive years aVerage salary” may not include any

reduced salary paid during a period in which the employee 1s

entitled to benefit payments from workers’ compensation for tempo-
rary disability unless the average salary is higher, including this
period.

Sec 45 anesota St_atutes 1988 section 353. 657 subd1v151on 2a,

is amended to read:

Subd. 2a. [DEATH WHILE ELIGIBLE SURVIVO'R BENEFIT.] If
a member or former member who has attained the age of at least 50

years and has credit for not less than five three years allowable

service or who has credit for at least 30 years of allowable service,

‘regardless of age attained, dies before public service has terminated,

or if an employee who has filed a valid-application for an annuity or

-disability benefit prior to termination of public service dies before
. the annuity or benefit has become payable, notwithstanding any

designation of beneficiary to the contrary, the surviving spouse may
elect to receive a death while eligible survivor benefit. The benefit
shall be in lien of a refund with interest provided in section 353.32,
subdivision 1, or survivor benefits otherwise payable pursuant to
subdivisions 1 and 2. The benefit must be an annuity equal to the
100 percent joint and survivor annuity which the member could
have qualified for on the date of death, computed as provided in
sections 353.651, subdivisions 2 and 3, and 353.30, subdivision 3.
The surviving spouse may apply for the annuity. at any time after
the date on which-the deceased employee would have attained the
required: age for retirement based on the employee’s allowable
service., Sections 353.34, subdivision 3, and 353.71, subdivision 2,
apply to a deferred annuity payable under this subdivision. No

.payment -shall accrue beyond the end of the month in which
entitlement to such annuity has terminated. An amount equal to

the excess, if any, of the accumulated contributions which were
credited to the account of the deceased employee over and above the
total of the annuities paid and payable to the surviving spouse shall
be paid to the deceased member’s last designated beneficiary or, if
none, to the legal representative of the estate of such deceased
member ‘Any member may Yequest in writing that this subdivision
not apply and that- payment be made only to the designated
beneficiary, as otherwise provided by this chaptér. For a member who
is employed as a full-time firefighter by the department of military-
affairs of the state of Minnesota, allowable service as a full-time
state military affairs departmerit firefighter credited by the Minne-
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sota state retirement system may be used in meeting the minimum
allowable service requirement of this subd1v1510n -

Sec. 46. Minnesota Statutes 1988 sect10n 353. 71 subd1v151on 1 is -
amended to read

‘ Sﬁbdivisioh 1, ‘[ELIGIB_ILITY.J Any person who has been a mem-
ber of the public employees retirement association, or the Minnesota
state retirement system, or the teachers retirement association, or
any other public' retirement system in the state of Minnesota having
a like provision, except a fund providing benefits for police officers or
firefighters governed by sections 69.77 or 69.771 to 69.776, shall be
entitled when quahﬁed to. an annulty from each fund if the total
allowable service in all funds or in any two of these funds totals five’
three or more years, provided no portion of the allowable service
upon which the retirement annuity from one fund is based is again
used in the computation for benefits from another fund and provided
further that the person has not taken a refund from any one of these
funds since the person’s membership in that association or system
last terminated. The annuity from each fund shall be détermined by
the appropriate provisions of the law except that the requirement
that a person must have at least five three years of allowable service
in the respective association or system shall not apply for the .
purposes of this section provided the combined service in two or
more of these funds. eq‘uals five three 01" more. years.

Sec. 47. Mlnnesota Statutes 1988 section 353. 71, subd1v1swn 2 18
amended to read: ‘

Subd. 2. [DEFERRED ANNUITY COMPUTATION, AUGMEN—
TATION.] The deferred annuity, if any, accruing under subdivision
1, or sections 353.34, subdivision 3, and 353.68, subdivision 4, shall
be computed in the manner pr0v1ded in said sectlons on the basis of
allowable service prior to termination of public se'rvice and aug-
mented as provided herein. The required reserves applicable to a
deferred annuity, or to an annuity for which a former member was
eligible but had not applied, or to any deferred segment of an
annuity shall be determined as of the date the annuity begins to
accrue and shall be augmented from the first day: of the month
following the month in which the former member ceased to be a
public employee, or July 1, 1971, whichever is later, to the first day
of the month in which the annuity begins to accrue, at the rate of
five percent per annum.compounded annually until January 1,
11981, and thereafter at the rate of three percent thereafter until
Januarz 1 of the year following the year in which the former

member attains age 55. From that date to the effective date of
retirement, the rate is five percent per annum compounded annu-
ally. Tf a person has more than one period of uninterrupted sérvice,
the required reserves related to each period shall be augmented by
interest pursuant to this subdivision. The sum of the augmented

required reserves $o determined shall be the present value of the '
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annuity. Uninterrupted service for the purpose of this subdivision
shall mean periods of covered employment during which the em-
ployee has not been separated from public service for more than two
years. If a person repays a refund, the service restored thereby shall
be considered as continuous with the next period of service for which
the employee has credit with this association. The formula percent-
ages used for each period of uninterrupted service shall be those as
would be applicable to a new employee, This section'shall not reduce
the annuity otherwise payable under this chapter. This subdivision
shall apply to deferred annuitants of record on July 1, 1971 and to
employees who thereafter become deferred annuitants; it shall also
apply from July 1, 1971 to former members who make apphcatlon
for an annuity after July 1, 1973.

Sec. 48‘ Minnesota,Statutes 1988, section 353.71, subdivision 5, is
amended to read:

Subd. 5. [EARLY RETIREMENT.] The requirements and provi-
sions for retirement prior to.normal retirement age 656 contained in
section 353.30, shall also apply to a person fulfilling such require-
ments with a combination of service as-provided in subdivision 1

Sec. 49, Minnesota Statutes 1988 section 353C.06, subd1v151on 1;
is amended to read: :

Subdivision 1. [ELIGIBILITY REQUIREMENTS.] After separa-
tion from public employment, an employee covered under section
353C.02 who has attained the age of at least 55 years and has credit
for not less than five three years of coverage in the local government
correctional service plan-is entitled, upon application, to a normal
retirement annuity. Instead of a normal retirement annuity, a
retiring employee may elect to receive the optmnal annuity provided
in section 353.30, subdivision 3. .

. Sec.-50. Minnesota étatutes 1988, section 353C.08, subdivision 2,
is' amended- to read:

Subd. 2. [AVERAGE SALARY BASE.] In calculating the annuity
under subdivision 3, “average salary” means an amount equivalent
to the average of the highest salary earned as a local government
correctional employee upon which employee contributions were paid
for any five successive years of allowable service. Average salary
must be based on all al]owable service if this service is less than five

Sec 51 Minnesota Statutes 1988, sectlon 353C.086, subd1v1smn 4,
is amended to read;

Subd. 4. [ACCRUAL AND DURATION.] The annuity under this
section begins to acerue as provided in section 353.29, subdivision 7.
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The annuity is payable for the life of the recipient, or in accordance
with the terms of any optional annuity form selected, and is payable
for 84 full calendar months or to the first of the month following the
month in which the employee beeomes attains the normal retire-
mient age 65, whichever occurs first. After a recipient has received
the annuity. calculated under this formula for 84 full calendar
months or to the first of the month following the month in which the
employee beeomes attains the normal retirement age 65, whichever
occurs first, the benefit must be recomputed in accordance with the
coordlnated formula in sections 353.29 and 353.30, except that if
this amount, when . added to the social security benefit based on
public service the employee is eligible to receive at that time, is less
than the benefit payable under subdivision 3, the retired employee is
entitled to receive an amount payable under subdivision 3, less any
- amount payable from social security based on public service used in -
the benefit calculation. When an annuity is reduced under -this
subdivision, any percentage of adjustments that have been applied
‘to the orlgmal annuity under section 11A.18, before the reduction,
must be compounded and applied to the reduced annu1ty

Sec. 52 Minnesota Statubes 1988 section 3530 08 SI.lblelSlOn 5,
is amended to read:

"~ ‘Subd. 5. [DISABILITY BENEFIT TERMINATION.] The disabil-
ity benefit paid to a disabled local government correctional employee
terminates at the end of the month in which the employee reaches .
- age 62. If the disabled local government corréctional employee i is
still disabled when the employee reaches age 62, the employee is
deemed to be 4 retired employee and, if the employee had elected an
optional annuity under. subdivision 3, must receive an annuity in
accordance with the terms of the Optmnal annuity previously
. elected. If the employee had not elected an optional annuity under
subdivision 3, the employee may elect either to receive a normal
retirement annuity computed on the coordinated formula in -the
manner provided in section 353.29 or. to receive an optional annuity
as provided in section 353.30, subdivision 3, based on the same
length of service as used in the calculation of the disability benefit.
Election of an optional annuity must be made before attaining the
age of 62 years. The reduction for retirement prior to normal
retirement age 65 as provided in section 853.30, subdivisions 1 and,
Ic, and 5, 1s not applicable. The savings clause pr0v1310n of section
3536_6 subd1v1510n 4, is apphcable

Sec 53. anesota Statutes 1988 sectlon 354 05 s ameuded by
addmg a subdivision to read:

Subd 38 [NORMAL RET]REMENT AGE.] “Normal retirement

: f_g? means age 65 for a person who first became a member of the
und before July 1, 1989. For a person who first becomes a member
of the fund after June 30, 1989, norma] retirement age means the
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higher of age 65 or retlrement age,” as defined in United States
Code title 42, section 416(]), as amende_d

Sec. 54. Minnesota Statutes 1988 section 354 35, is amended to
read:

 354.35 |[RETIREMENT. BEFORE BECOMING ELIGIBLE FOR
SOCIAL SECURITY.] @~ :

Any coordinated member who retires before becommg eligible for
- social security retirement benefits, may elect to réceive an optional
retirement annuity from the association which provides for different
annuity amounts over different periods of retirement. The election of
. this optional retirement annuity shall be exercised by making an
application to the board on a form provided by the board. The
optional annuity shall take the form of an annuity payable for the -
period before the member attains the normal reticement age of 65
years in a greater amount than the amount of the annuity calcu-
lated under section 354.44 on the basis of the age of the member at
retirement but equal insofar as possible to the social security old age -
retirement benefit and' the adjusted retirement annuity amount
payable immediately after the annuitant becomes eligible for social
security old age retirement benefits in an amount less than the
amount of the annuity calculated under section 354.44 on the basis |
of the age of the member at retirement. The social security leveling
option may be calculated based on broad average social security old
age retirement benefits. The optional annuity shall be the actuarial
equivalent of the member’s annuity computied on the basis of the
member’s age at retirement. The greater amount shall be paid until
the member reaches the normal retirement age of 65 at which time
the payment from the association shall be reduced. The method of
computing the optional retirement annuity provided in this section
shall be established by the board. of trustees. In establishing the
method of computing the optional retirement annuity, the board of
trustees shall obtain the written recommendation of the commis- -
sion-retained actuary. The recommendations shall be a part of the -
permanent records of the board of trustees. '

Sec 55. anesota Statut.es 1988, section 354 41 subd1v151on 3 is
amended to read :

Subd. 3. (1) Each annuitant, age 60 or over, who is drawing an
annuity pursuant to Minnesota Statutes 1953, section 135.10 and
Minnesota Statutes 1965, sections 354.44 and 354.33 shall have the
right to have membership in the fund restored upon resumption of
teaching service, for the purpose of having deductions -made in
accordance with sectmns 354.42 and 355.48. Upon completion of five
three years of allowable service, under this subdivision the member
shall be entitled to a coordinated annuity provided in section 354.44, -
subdivision 6. This annuity is in addltlon to any annulty prevmusly
granted under this chapter _ , _
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(2) Any annuitant qualifying for membership in the fund under
clause (1} may file a written notice with the executive director of the
teachers retirement association requesting that deductions provided
for in section 354.42 be made from compensation paid for subse-
. quent teaching services. Such notice shall remain in effect until the
annuitant requests in writing that this membership be revoked.
After July-1,:1967, deductions pursuant to section 355.48 are
required for any - annultant e]1g1ble for membership in the fund
under clause. (1). Teaching service rendered by an annuitant for
which no deductions were made pursuant to section 354.42, shail not
be included in any additional annuity granted pursuant to Cclause (1)
of this subdivision.

(3 Teachers-' retirement deductions made prior to July 1, 1973

" from the salary of any annuitant who was qualified for membership

in the fund under clause (1) of this subdivisien at the time such
deductions were made, shall be applicable to the computation of an
annuity as provided under clause (1) of this subdivigion even if the
written notice required in clause (2) of this subdivisien has not been
filed. The teaching service related to such retirement deductions
shall be deemed to be allowable service credit which is applicable to

- the completion of thé five three years of allowable service required in .
clause (2) of this subdivision,

Sec. 56. Minnesota Statutes 1988 section 354 42, subd1v1s1on 2, is
amended to read:

Subct 2. The employee. contribution to the -fund éhall be an amount
equal to 4% ...... percent of the salary of every coordinated

- member-and 8% . . . .. . percent of the salary of every basic member.
This contribution shall be made by deduction from salary. Where
any portion of a member’s salary is paid from other than public
funds, such member’s employee contribution shall be based-on the
~ entire salary received. For-purposes of financing the various options
related to the variable annuity division, employee variable annuity
contributions will be credited in accordance with section 354.62,
subdivision 2.

Sec. 57. Minnesota Statutes 1988, sectlon 354.42, SllblelSlOn 3,is
amended to read: '

Subd. 3. The emplo‘yer contribution to the fund shall be ah amount
equal to4%a . .. .. percent of the salary of each coordinated member

and 8% ...... percent of the salary of each basic member. This
contribution shall be made in the manner provided in section
354.43. For purposes of financing the various options related to the
variable annuity division, employer contributions equal to the
employee ‘variable annuity contributions prescribed in section
354.62, subdivision 2, shall be allocated at the same time to the
employer variable annmty contribution account in sectlon 354.62,
subdivision 3. .
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Sec: 58. Minnesota Statutes 1988, section 354.44, subdivision 1, is
amended to read:

Subdivision 1. [REQUIREMENTS AS TO AGE AND SERVICE.]
Any member or former member who ceases or has ceased to render:
teaching services in any school or institution covered by the provi--
gions of this chapter, and whe has attained the age of at least 55 -
yvears with not less than five three years allowable service, or who
has received credit for not less than 30 years allowable service
regardless of age, is entitled upon written apphcatmn to a retlre—
ment annuity.

Sec. 59. Minnesota Statutes 1988, section 354. 44 subd1v1smn la,
is amended to read:’

Subd. la. [MANDATORY RETIREMENT.] Notwithstanding the
provisions of sections 43A.11 or 197.455 to 197.48, a miember who is
serving as a faculty member or administrator under a contract of
unlimited tenure or similar arrangement providing for unlimited
tenure at an institution of higher education, as defined in section
1201{a) of the federal Higher Education Act of 1965, as amended
through January 1, 1987, shall terminate employment at the end of
the academic year in which the member reaches the age of 70. For
purposes of this subdivision, an academic year shall be deemed to
end August 31. No other member shall be subject to a mandatory
retirement age provision. A member who terminates employment at
any time during the academic year at the end of which the person ig
at the normal retirement age 65 or older shall, for the purpose of
determining eligibility for a proportionate retirement annuity, be
considered to have been required to terminate employment at
pormal retirement age 66 or older pursuant to section 356.32.
‘Nothing contained in this subdivision shall preclude an employing
unit.covered by this chapter from employing a retired teacher as a
substitute or part time teacher. Any person who has attained the
normal retirement age of at least 65 years, who is employed as a
substitute or part-time teacher and who earns an amount equal to
the annual maximum earnings allowable for that age for the
continued receipt of full benefit amounts monthly under the federal
old age, survivors and disability insurance program as set by the
secretary of health and human services pursuant to the provisions of
United States Code, title 42, section 403, in any academic year from
employment as a substltute or part-time teacher, shall terminate
employment for the remainder of that academic year. No person who
has attained the normal retirement age of at Jeast 65 years and who
has retired under this chapter may resume membership in the
retirement association as a result of subsequent employment as a
substitute or part-time teacher.

Sec. 60. Minnesota Statutes 1988, section 354 44, subd1v1s1on 6, is
amended to read:
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Subd. 6. [COMPUTATION OF FORMULA PROGRAM RETIRE-
MENT ANNUITY.J (1) The formula retirement annuity hereunder
shall be computed in accordance with the applicable provisions of
the fermula formulas stated in clause (2) kereof or (4) on the basis of

‘each member’s average salary for the period .of the member’s
formula service ‘ctedit. For the purposes of computing the formula
benefits under the formula and variable program, if a combination
of these formulas is used, the formula percentages used will be those
percentages in each formula as continued for the réespective years of

service from one formula to the next. = '

For all years of formula service credit “average salary” for the
- purpose of determining the member’s retirement annuity means the
average salary upon which contributions were made and upon which
payments were made to increase the salary limitation provided in -
Minnesota - Statutes 1971, section 354.511 for the highest five
successive years of formula service credit provided however that such
“average salary” shall not include any more than the equivalent of
60 monthly salary payments. Average salary must be based upon all
years of formula service credit if this service credit is less than five
years. T L R

who first became a member of the fund before July 1, 1989,

clause (4), in conjunction with clause (5), produces a higher annuit
amount, in which case clause (4) applies. The average salary as
defined in clause (I), multiplied by -tEe following percentages. per
year of formula service credit shall determine the amount of the
annuity to which the member qualifying therefor is entitled:

(2) Thié-clause, in conjunction with clause (3), applies to a person .
untess -

-Coﬂrdi;iatéd Member Basic Member

Each year of service = 1.0 percent . © 2.0 percent
during first ten per year . per year.

Each year of service ~ - 1.5 percent . 2.5 percent
thereafter =~ _peryear . per year '

{3) () This clause applies only to a person who first became a
member of the fund before July 1, 1989, and whose annuity is higher
when calculated under clause (2), in conjunction witHi;yﬁis clause
than when calculated under clause (4), in conjunction with clause

B).

(i1) Where any member retires prior to normal retirement age 65
under a formula annuity, the member shall bé paid a refirement
‘annuity in an'amount equal to the normal annuity provided in this
- subdivision clause (2) and subdivision 7, paragraph (a), reduced by
ene-half one-quarter of one percent for each month that the member
is under normal retirement age 65 -to and ineluding age 60 and
redueed by enefourth of one perecent for cach menth under age 60 at .

the time of retirement except that for any member who has 30 or
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more years of allowable service credit, the reduction shall be applied
only for each month whieh that the member is 'um_ier-age 62. ‘

(iii)- Any member whose attained age plus credited allowable
gervice totals 90 years is entitled, upon application, to a retirement
annuity in an“amount equal to the normal annuity provided in
clause (2), without ahy reduction by reason of early retirement.

(4) This clause applies to 2 member who first became a2 member of
the fund after June 30, 1989, and to any other member whose
annuity amount when calculated under this clause and in conjunc-
tion with clause (5), is higher than it is when calculated under
clause (2), in conjunction with clause (3). The average salary, as
defined in clause (1) multiplied by 2.5 percent for each year of
* service for a basic member and by 1.5 percent for each year of service
for a coordinated member shall determine the amount of the
retirement annuity to which the member is entitled.

(5) This clause applies to a person who first becomes a member of
the fund after June 30, 1989, and to any other member whose
annuitlz is higher when calculated under clause (4) in conjunction
with this clause than when calculated under clause (2), In conjunc-
tion with clause (3). An employee who retires under the formula
annuity before the normal retirement age shall be paid the normal
annuity provided in clause (4) and subdivision 7, paragraph (b),
reduced so that the reduced annuity is the actuarial equivaEent of
the annuity that would be payable to the employee if the employee
deferred receipt of the annui_tﬁ and the annuity amount were
augmented at an annual rate of three percent compounded annually
from the day the annuity begins o accrue until the normal retire-
ment age. : o

Sec. 61. Minnesota Statutes 1988, section 354.44, subdivision 7, is
‘amended to read: o - o
Subd. 7. [COMPUTATION OF FORMULA AND VARIABLE PRO-
‘GRAM RETIREMENT ANNUITY.j (a) This paragraph applies to a
person who first became a member of the fund before July 1, 1989,
unless paragraph (b) E‘roduces a higjher annuity amount, in which
case paragraph (b) applies. The benefits provided in this subdivision
paragraph are the sum of the benefits provided by the following:

(1) The benefits provided in subdivision 6, clause (2} for formula
service credit prior to the effective date of the original election. of
this subdivision and subsequent to June 30, 1378 unless the member
elects continued participatton in the variable program pursuant to
Minnesota Statutes 1984, section 354.621, and ‘

(2) The beneﬁts fbr service credit subseciuent to the effective date
.of the formula and variable program but prior to July 1, 1978 and
the benefits for service credit subsequent to June 30, 1978 if the
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member elects continued participation in the variable program
pursuant to Minnesota Statutes 1984, section 354,621, shall be the
average salary as defined in subd1v1smn 6, clause (1) of any member -
multiplied by the following percentages per year of formula service
credlt ;

. Coordinated Mefnber Basic Member

Each year of service Sopercent.. .. - 1.0 percent
during first ten ~~ per year’ . ' per year
Each year of service . .75 percent - . ‘ 1.25 percent

_thereafter ... per year o per year, and

(3) The beneﬁts prov1ded in section 354. 62 subd1v1310n 5.

(b) ThlS agra) lies to a person who ﬁrst became a member‘
of the funclllb_ei ore )Ju] 1989, but whose annuity amount, when
calculated under this paragra h, 15 higher than it is when calcu- -
lated under paragraph (a eneﬁts provided in this paragraph
are the sum Of the beneﬁts provﬂea b the following: :

(1) the benefits prov1ded in subd1v1smn 6, clause (4), for formiula
* gervice credit before the eflective date of the ori inal ele election of this
~ subdivision and subsequent to June 30, 1978, unless the member

-elects continued participation in the variable program Qursuant to
Mlnnesota Statutes 1984, section 354. 621

(2) the beneﬁts for service credit subsequent, to the effective date
of the formula and variable program but before July 1, 1978, and the
benefits for service credit subsequent to June 30, 1978, if the
member elects continued participation in the variable program
pursuant to Minnesota Statutes 1984, section 354.6Z1, shall be the
average salary as defined in subdivision 6, clause (1), of an of any member
multiplied by 1.25 percent for each year of service for a basic
member and by 0.75 percent for each year of of service for a coordi-
nated member; and

(3) the beneﬁts Rrowded in sectlon 354, 62, subd1v1s1on 5.

Sec 62. Minnesota Statutes 1988 Sectmn 354 45 subd1v1s10n 1, lS‘
amended to read: ‘

Subdivision 1. [OPTIONAL ANNUITY FORMS.] The retirement
board shall establish optional annuities at retirement. which shall
take the form of an annuity payable for a period certain and for life
thereafter or the form of a joint and survivor annuity. The board.
shall also establish an optional annuity which shall take the form of
a guaranteed refund annuity paying the annuitant a fixed amount
for life with the guarantee that in the event of death the balance of
the accumulated deductions and interest accrued to the date of

- retirement, will be paid to the designated beneficiary. Except as



5086 JOURNAL OF THE HOUSE - [49th Day

provided in subdivision la, any optional annuity forms shall be
actuarially” equivalent to the normal forms provided in section.
354.44. In establishing these optional annuity forms, the board shall
obtain the written recommendation of the commission-retained.
actuary. The recommendations shal] be a part of the permanent.
records of the board.

Sec. 63. Minnesota Statutes 1988 section 354.45, is amended by
adding a subdivision to read: _

Subd. 1a. [BOUNCE- BACK AN NUITY.] (a) If a former member or
disabilitant selects a joint and survivor annuily option under
subdivision I, the former member or disabilitant must receive a
normal smgle-hfe annuity if the designated optional annuity bene-
ficiary dies before the former member or disabilitant. Under this

option, no reductlon may be made in the person’s annmty to provide

A former member or disabilitant who selected an optional joint
and survivor annuity before July 1, 1989, but did not choose an
option that provides that the normal ﬂgle -life annuity is payable
to the former member or the disabilitant if the designated optional
annuity beneficiary dies firsi, is eligible for restoration of the
normal single-life annuity if the designated optional annuity bene-
Ticiary dies first, without further actuarial reduction of the person’s
annuity. A former member or disabilitant who selected an optional
joint and survivor annuity, but whose designated optional annuity
beneficiary died before July 1, 1989, shall receive a normal single-
life annuily after that date ‘but shall not receive retroactive
payments for periods before that date.

Sec. 64. anesota Statutes 1988, section 354 46, subdwnsmn 2,18
amended to read:

Subd. 2. [DEATH WHILE ELIGIBLE DESIGNATED BENEFI-
CIARY BENEFIT.] The surviving spouse of any member or former
_.-member who has attained the age of at least 50 years and has eredit
for at least five three years of allowable service or who has credit for

at least 30 vears of allowable service irrespective of age shall he
entitled to joint and survivor annuity coverage in the event of death
of the member prior to retirement. If the surviving spouse does not
elect to receive a surviving spouse benefit provided pursuant to
subdivision 1, if applicable, or does not élect to receive a refund of
accumulated member contributions provided pursuant to section
354.47, subdivision 1, or 354.62, subdivision 5, clause (3), whichever
is applicable, the surviving spouse shall be entitled to receive, upen
‘written application on a form prescribed by the executive director, a
beneft equal te the second portion of a 100 percent joint and
survivor annuity as provided pursuant to section 354.45 and com-
puted pursuant to section 354.44, subdivision 2, 6 or 7, whichever is
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applicable. The surviving spouse may apply for the annuity at any
time after the date on which the deceased employee would have
attained the required age for retirement based on the employee’s
allowable service. Sections 354.44, subdivisions 6 and 7, and 354.60
apply to a deferred annuity payable under this sectlon If the
member was a participant in the variable annuity divisioh, the
-applicable portion of the benefit shall be computed pursuant to
section 354.62, subdivision 5, clause (1). The benefit shall be payable
for life.

Sec 65. Minnesota Statutes 1988, section 354. 47 subd1v151on 1 s
amended to read;

Subdwlslon 1. [DEATH BEFORE" RETIREMENT] (1) If a mem—-‘
ber dies before retirement and is covered pursuant to the provisions
of section 354.44, subdivision 2, and neither an optional annuity, nor
a reversionary annulty, nor a benefit pursuant to section 35446,
subdivision 1 is payable to the survivors if the member was a basic
member, the surviving spouse, or if there is no surviving spouse, the
designated beneficiary shall be entitled to-an amount equal to the
member’s accumulated deductions with interest credited to the
account of the member to the date of death. -

(2) If a member dies before retirement and is covered pursuant to
the provisions of section 354.44, subdivisions 6 and 7, and neither an
optional annuity, nor reversionary annuity, nor the benefit described
in section 354.46, subdivision 1 is payable to the survivorsif.the
member was a basic member, the surviving spouse, or if there is no
surviving spouse, the designated beneficiary shall be entitled to an
amount equal to the member’s accumulated deductions credited to
the account of the member as of June 30, 1957 and from July 1, 1957
to the date of death the member’s accumulated deductions plus
interest at the rate of five six percent per annum compounded
annually. s :

(3) The amounts payable in c]ause (1) or (2) are in addition to the
" amount payable in section 354.62, Sl.lblelSlOIl 5, for the member s
~ variable annuity account '

Sec. 66: Minnesota Statut,es 1988 section 354. 48 subdivision 1, IS
" amended to read:

Subdivision 1. [AGE SERVICE AN D SALARY 'REQUIRE—
MENTS.] Any member who became totally and permanently ‘dis-
abled after at least five three years of allowable service shall be
entitled to a disability benefit in an amount provided in subdivision
3. If such disabled person’s teaching service has terminated at any.
" time, at least three two of the required five three years of allowable
service must have been rendered after last becoming a member. Any
member whose average salary is less than $75 per. month shall not
be entitled to dlsablhty beneﬁts
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" Sec. 67. Minnesota Statutes 1988 section’ 354 48, subdivision 3, is
amended to read:

Subd. 3. [COMPUTATION OF BENEFITS.| (1) The amount of the
disability benefit granted to members covered under section 354.44,
subdivision 2, clauses:(1) and (2), is an amount equal to double the
annuity Whlch could be purchased by the member’s accumulated
deductions plus interest on the amount computed as though the
teacher were at normal retirement age 65 at the time the benefit
begins to accrue and in accordance with the law in effect when the
disability application is received. Any member who applies for a
disability: benefit after June 30, 1974, and who failed to make an
election pursuant to Minnesota Statutes 1971, section 354.145, shall
have the dlsablhty benefit computed under thls clause or clause (2),
whlchever is larger

The beneﬁt granted shall be determmed by the followmg
(a) the amount of ‘the \accumulated deductions;

(b) interest 'actual.ly. earu'e'd' on these accumulated deductions to
. the date the benefit begins to accrue;

(c) interest for the years from the date the benefit begins to accrue
to the date the member attains normal retirement age 65 at the rate
of three percent; -

(d) annuity purchase rates based on an appropriate annuity table
of mortality established by the board as provided in sectien 354.07,
. subdivision 1, and using the applicable postretirement mterest rate~
assumption spec1ﬁed in section 356 215, subdnnsmn 4ad.

In addition, a supplementary monthly benefit shall be pald to
" basic members only in accordance with the following table:

' Age When Benefit = - " Supplementary

Begins to Accrue _ Benefit
"Under Age 56 o ‘ - $50
: 56 ' 45 .
57 : 40
58 S . 35
. 59 ' 30
60 o250
81 . S 20
62 - 15
63 10
64 5

(2) The disability benefit granted to members covered under
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section 354.44, subdivision 6 or 7 shall be computed in the same
manner as the annuity provided in section 354.44, subdivision 6 or
7 of that seetion, whichever is applicable. The disab 111ty benefit shall -
be the formula annuity without the reduction for each month the
miember is under normal retirement-age 65 when the beneﬁt begins
to accrue. S

(3) For the purposes of computing a retirement annuity when the
member becomes eligible, the amounts paid for disability benefits
shall not be deducted from the individual member’s accumulated
deductions. If the disability benefits provided in this subdivision
exceed the monthly average salary of the disabled member, the
disability benefits shall be reduced to am amount equal to the
disabled member’s average salary.

Sec. 68. Minnesota Statutes 19838, sectlon 354 .48, subd1v1smn 10
is amended to read

Subd. 10. [RETIREMENT STATUS AT NORMAL RETIREMENT
AGE 65.] No person shall be entitled to receive both a disability
benefit and a retirement annuity provided by this chapter. The
disability benefit paid to a person hereunder shall terminate at the
end of the month in which the person attains the normal retirement
age of 65 years. If the person is still totally and permanently
disabled at the beginning of the month next following the month in

. which the person attains the normal retirement age of 65 years, the - -

person shall be deemed to be on retirement status and, if the person
had elected an optional annuity pursuant to subdivision 3a, shall
receive an annuity in accordance with the terms of the optional
annuity previously elected, or, if the person had not elected an
optional annuity pursuant to subdivision 3a, may at the option of -
the person elect to receive either a straight life retirement annuity
computed pursuant to section 354.44 or a straight life retirement
annuity equal to the disability benefit paid prior to the date on
which the person attained the age of 65 years, whichever amount is
greater, or elect to receive an optional annuity as provided in séction
35445, subdivision 1. Election of an optional annuity shall be made
prior to the person attamlng the normal retirement age of 65 years.
If an optional annuity is elected, the election shall be effective on the

- date on which the person attains the normal retirement age of 65
years and the optional annuity shall begin to accrue on the first day
of the month next following the month in whlch the person attams

.thethatageeﬁﬁéye&rs

Sec. 69. anesota Statutes 1988 section 354 49 subdwlsmn 2,18
amended to read

Subd. 2. Except as provided in section 354.44, subdivision 1, any
person who ceases to be a member by reason' of termination of
teaching service, shall receive a refund in an amount equal-to the
‘accumulated deductions credited to the account as of June 30, 1957,
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and after July 1, 1957, the accumulated deductions with interest at
the rate of five six percent per annum compounded annually plus
any variable annuity account acéumulations payable pursuant to
section 354.62, subdivision 5, clause (4). For the purpose of this
subdivision, interest shall be computed on fiscal year end balances to
-t‘he first day of the month in which the refund is issued.

Sec. 70. Minnesota Statutes 1988, section 354 49, subd1v151on 3,18
amended to read:

Subd. 3 Any person who has attained the normal retirement age
of at least 66 with less than five three years of credited allowable
service shall be entitled to receive a refund in an amount equal to
the person’s accumulated  deductions plus interest in lieu of a
proportionate annuity pursuant to section 356.32 except those
covered under the provisions of section 354.44, subdivision 6 or 7 in
which case the refund shall be an amount equal to the accumulated
deductions credited to the person’s account as of June 30, 1957, and
after-July 1, 1957, the accumulated deductions plus interest at the
rate of five six percent compounded annually.

Sec 71. Minnesota Statutes 1988 sectlon 354 55, subdlwswn 11,
1s amended to read:

~* Subd. 11. [DEFERRED ANNUITY; AUGMENTATION 1 Any per-
son covered under section 354.44, subdivisions 6 and 7, who ceases to
render teaching service may leave the person’s accumulated deduc-
- -tions in the fund for the purpose of receiving a deferred annuity at
- retirement. Eligibility for an annuity under this subdivision shall be
goveérned pursuant to section 354.44, subdivision 1, or 354.60.

The amount of the deferred retirement annuity shall be deter- .
mined by section 354.44, subdivisions 6 and 7, and augmented as
provided in this subdivision. The required reserves related to that
portion of the annuity which had accrued when the member ceased
- to render teaching service shall be augmented by interest com-

pounded annually from the first day of the month following the
month during which the member ceased to render teaching service
to the effective date of retirement. There shall be no augmentation
if this period is less than three months or if this period commences
- prior to July 1, 1971. The rates of interest used for this purpose shall
be five percent compounded annually commencing July 1, 1971,
until January 1, 1981, and three percent compounded annually
thereafter until Januarx 1 of the year following the year in which
the former member attains age 55. From thal dale Lo the effective
date of retirement, the rate is five percent compounded annually If
a person has more than one period of uninterrupted service, a
separate average salary determined under section 354.44, subdivi-
sion 6, must be used for each period and the required reserves
reldted to each period shall be augmented by interest pursuant to
this subdivision. The sum of the augmented required reserves so-
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determined shall be the basis for purchasing the deferred annuity. If
a person repays a refund, the service restored by the repayment must
be considered as continuous with the next period of service for which
the person has credit with this fund. If a person does not render
teaching service in any one fiscal year or more consecutive fiscal
years and then resumes teaching service, the formula percentages
used from the date of the resumption of teaching service shall be
those applicable to new members. The mortality table and interest
assumption used to compute the annuity shall be the applicable
mortality table established by the board under section 354.07,
subdivision 1, and- the interest rate assumption under section
356.215 in effect when the member retires. A period of uninter- -
rupted service for the purposes of this subdivision means a period of
covered teaching service. during which the member has not been
separated from active service for more than one fiscal year.

‘The' provisions of this subdivision shall not apply to variable
account accumulations as defined in section 354.05, subdivision 23.

. Inno case shall the annu1tj} payable under this subdivision. be less
than the amount of annuity payable pursuant to section 354, 44,
subdivisions 6 and 7% ‘

The requlrements and provisions for retlrement before normal -
retirement age 65 c¢ontained in section 354,44, subdivision 6, clause
2y (3) or (5), shall also apply to an employee fulﬁllmg the require-
ments W]ﬂ'l_ a combination of service as provided in section 354.60.

The augmentatlon provided by this subdivision apphes to the
benefit provided in section 354 46 subd1v1510n 2. :

The augmentatlon provzded by this subd1v131011 shall not apply to
any period in which a person ison an approved leave of absence from
- an employer unit covered by the provisions of this chapt.er ’

See. 72. anesota Statutes 1988 sectmn 354. 60 is amended to
read:

354.60 [SERVICE IN OTHER PUBLIC RETIREMENT FUNDS;
ANNUITY] |

.Any person who has been a member of the M_innesota state
retirement system or the public employees retirement association
including the public employees retirement association police and fire

- fund or the teachers retirement association or the Minnesota state’

patrol retirement association, or any other public employee retire-
ment system in the state of anesota havmg a like provision but
excluding all other funds providing benefits for police officers or
firefighters shall be ‘entitled when quahﬁed to an annuity from each.
fund if the person s total allowable service in all three funds or in
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any two ef these funds totals five three or rore years, provided ho
portion of the allowable service upori whiich thie retireinerit anruity
from orie fund is based is again used in the coniputation for benefits
from arother fund and provided further that the person has not
taken a refund from any one of these three funds since the person’s
membership in that association has terminsted. The annuity from
each fund shall be determined by the appropriate provisions of the
law exeept that the requirement that an anhuitant have dt least five
three years’ membership service or five three years of allowable
service in the respective agsociation shall not apply foi the purposes
of this section provided the combined service in two or more of these
funds equdls five three or mote years

Sec. 73. Minnesota Statutes 1988 section 354A.011, is amended
by adding a subdivision to read:

Subd 154 [NORMAL R.ETIREMENT AGE.] “Norinal retlrement
age” means age 65 for a person who first became a member of the
coordinated program of the aneaponé_r St. Paul teachers retire-
- . ment fund association or the new law coordinated program of the

Duluth teachers retirement fund association before Jn ; 1, 1989

For a person who first became a member of the éoordiniate program
of the Minneapolis or St. Paul teachers retirement fund association -
or the new law coordinated program of the Duluth teachers retire-
ment fund association after June 30 "1989, norme_ll retirement g
means the higher of age 65 or. retirement age, as defined in Um_g_c[
States Code, title 42, section 416(1), as amended. For a persen who 13
a mermber of the basm rogran o_f_ the Minneapolis or St. . Paul _
teachers relirement, fund association or the old law coordinated
programi of the_ Dhiluith teachers retirement furd association, normal

retirement age grg_' medns the age at which a teacher becomes éligible

for a normal retirement ann ity computed uEio meeting the the age

and service requirements specified in the applicable pr0v1smn s of
_ the articles of incorporation or bylaws of Ee respective teachers .
‘ retlrement fund assoc1at10n

" See. 74. anesota Statutes 1988 sectlon 354A 011 subd1v1smn
20, 1s amended to read :

_Subd. 20. ['REDUCED RETIREMENT ANNUITY.] “Reduced re-
tirement annuity” ni¢ans for & coordinated miember the retirerent
arinuity computed pursuant. to section.354A.31, subdivision 4,
reduced pursuant to section 354A.31, subd1v1smn 6 or 7, and pald or
payable to a member upon meeting ‘the minimtm age and service
requirements specified in section 354A.31, subdivision 1, but prior
to meeling the age and servite requirements specified in section
354A.31, subdivision 5, and for a basic member the retirement
annuity cornputed pursuant to and pald or payable to a member
upon feeting the minimumn sdge and service requirements specified
in but prior to meeting the age and .service reqmrements for a
normal retirement annuity spemﬁed in the applicable pr0v1510ns of
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the articles of incorporation or bylaws of the respective teachers
retirement fund assomatlon

- Sec. 75 Minnesota Statutes 1988, section 354A 12, subdivision 1,
is amended to read:

Subdivision 1. [EMPLOYEE CONTRIBUTIONS.] The contribu-
tion required to be paid by each member of a teachers retirement
fund association shall nol be less than the percentage of total salary
specified below for the applicable association and program:

S Percentage of
Association and Program _ Total Salary

' Duluth teachers retirement association
' old law and new law ‘
coordinated programs : .~ 45, .. percent

" Minneapolis teachers retirement association . :
basic program . - : . -85 . .. percent
coordinated program . 45 .. . percent

St. Paul teachers retirement association - ‘ :
basic program . 8 .. percent
coordinated program ‘ "~ 456 . .. percent

Sec. 76, Minnesota Statutes 1988, section 354A.12, subdivision 2,
is amended to read:

Subd. 2. [EMPLOYER CONTRIBUTIONS.] Notwithstanding any
law to the contrary; levies for teachers retirement fund associations
in cities of the first class, including levies for any employer social
security taxes for teachers covered by the Duluth teachers retire-
ment fund association or the Minneapolis teachers retirement fund
association or the St. Paul teachers retirement fund asgociation, are
dlsallowed : :

: The employing units shall make the following employer contribu-
_tlons to teachers retlrement fund assoc1at10ns

" (a) For any coordinated me'mber of a teachers retirement fund .
.association in a city of the first class, the employing unit shall pay -
the employer social securlty taxes n accordance with sectlon 355.46,

subdwlsmn 3, clause (b); :

(b) For any coordinated member of one of the following teachers
retirement fund associations in a eity of the first class, the employ-
ing unit-shall make a contribution to the respective retirement fund
association in an amount equal to the designated percentage of the
salary of the coordinated member as provided below:
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Duluth teachers retirement fund association = 549 ... percent .

Minneapolis teachers retirement fund associa-
tion ‘ : . 459 ... percent

St. Paul teachers retirement fund association  4:50 . . . percent

(c) For any basic member of one of the following teachers retire-
ment fund associations-in a city of the first class, the employing unit
shall make a contribution to the respective retirement fund in an
amount equal to the designated percentage of the salary of the basic
member as provided below: '

Minneapolis teachers retirement fund associa-
tion . 1335 ..... percent

St. Paul teachers retirement fund association 3263 ... .. percent

The employer contributions shall be remitted directly to each
teachers retirement fund association each month.

Paymenté for school district or technical institute employees who
are paid from normal operating funds, shall be made from the
appropriate fund of the district or technical institute.

Sec. 77. Minnesota Statutes 1988, section 354A .21, is amended to
read: _ '

354A.21 [PROPORTIONATE ANNUITY.]

A teacher who terminates employment at any time during the
academic year at the end of which the teacher is required to
terminate employment pursuant to this section shall be entitled
upon application to a proportionate retirement annuity pursuant to
section 356.32. Nothing contained in this section shall preclude a
district from employing a retired teacher as a substitute teacher but
upon having earned an amount equal to the annual maximum
earnings allowable for that age for the continued receipt of full
benefit amounts monthly under the federal old age, survivors and
disability insurance program as set by the secretary of health and
human services pursuant to the provisions of United States Code,
title 42, section 403, in any academic year from employment as-a

- substitute teacher, any person over the age of 70 years shall
terminate employment for the remainder of that academic year. No
person employed as a substitute teacher after reaching the normal
retirement sge of at least 65 years and who has retired under this
chapter shall resume membership in the teachers retirement fund

- association by virtue of the employment as a substitute teacher.
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Sec. 78. Minnesota Statutes 1988 section 354A. 31, subdlwsmn 1,
is amended to read:

Subd1v1swn 1. [AGE AND SERVICE REQUIREMENTS] Any

- coordinated member or former coordinated member who has ceased.

- to render teaching service for the school district in which the
teachers retirement fund association exists and who has either
attained the age of at least 55 vears with not less than five three
years of allowable service credit or received credit for not less than
30 years of allowable service regardless of age, shall be entitled upon
~ written application to a retirement annu1ty

Sec..79. anesota Statutes 1988 sectlon 354A 31, Subd1v1s1on 4,
" is amended to read:

Subd. 4, [COMPUTATION. OF THE NORMAL COORDINATED
RETIREMENT ANNUITY.] (a) The normal coordinated retirement
annuity shall be an amount equal to a retiring coordinated mem-
ber’s average salary multiplied by the retirement annuity formula
percentage. Average salary for purposes of this section shall mean -
an amount equal to the averagé salary upon which contributions
were made for the highest five successive years of service credit, but
which shall not in any event include any more than the equivalent
of 60 monthly salary payments. Average salary must be based upon
- all years of service credit if this service cred1t is less than five five years.

(b) Thls ar h, in comunctmn with subd1v1s1on 6 applies to a
person who first became a member before July 1, 1989, unless
par g@g (c),in COI]_]UIICthIl with subdivision 7, prEduces ah er
annuity amount in which case para, a h (c) will apply.

" retirement annulty 7 formula percentage purposes of this seetwn

. shall mean paragraph is one percent per year for each year of

coordinated service for the first ten years and 1 percent for each
year of coordinated service thereafter. -

(c) This paragraph apphes to a person who ﬁrst becomes a member
after June 30, 1989, and to any other member whose annuity
-~ amount, when | calculated ed under this paragraph and in conjunction
with subd1v151on 7 is higher than it i1s when calculated under

aragraph (b), In conjunction with the provisions of subdivision 6.
%He retiremenf annuity formula percentage for purposes of this
paragraphis 1_/2 percent for each year of coordinated service.

" Sec. 80. Minnesota Statutes 1988, section 354A 31, subdlwswn 5,
is amended to read:

‘Subd. 5. [UNREDUCED NORMAL RETIREMENT ANNUITY.]
Upon retirement at normal retirement age 65 with. at least five
three years of service credit or at age 63 with at least 30 years of
serviee eredit, a coordinated member shall be entitled to a normal
. retirement annuity calculated pursuant to subdivision 4.
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Sec. 81. anesota Statutes 1988 sectlon 354A 31, subdnnsmn 6,
is amended to read:

Subd. 6. [REDUCED RETIREMENT ANNUITY.] This subdivi-
gion applies only to a person who first became a coordinated member
before 5 uly T, 1989; and whose annuity is higher when calculated
using the retlrement ‘annuity formula percentage in subdivision (4),
paragraph {b), in conjunction with this su5§1v1510n than when
calcuiateﬁ under subdivision 4, paragraph (¢}, in c0n_]unct10n with
subdivision 7.

(a) Upon retirement at an age prlor to normal retirement age 65
with five three years of service credit or prior to age 62 with at least
30 years of service credit, a coordinated member shall be entitled to
a retirement annuity in an amount equal to the normal retirement
annuity calculated using the retirement annuity formula percent-
age in subdivision (4), paragraph (b), reduced by &ﬂe—hgifm
guarte r of one percelﬁbr each month that the coordinated member
is under the normal retirement age of 65 if the coordinated member
has less than 30 years of service credit or is under the age of 62 if the
coordinated member has at least 30 years of service credit but isover
the age of 59; and reduced by onc-fourth of one pereent for each -
menthbhat%heeaerdinatedmemberis&nde#theageefﬁg.' :

(b) Any coordinated member whose attalned age plus credited
allowable service totals 90 years 1s entitled, upon application, to a
retirement annuity in an amount equal to the normal refirement
annuity calculated using the retirement annuity formula percent-
age in subdivision (4), paragraph (b), without any reduction l_)z
reason of early retlrement

Sec. 82. Minnesota Statutes 1988 sectlon 354A 31 is amended by
addmg a subdivision to read: -

Subd. [ACTUARIAL REDUCTION FOR' EARLY RETIRE—
MERNT] Thls subdivision applies to a person who first becomes a-
coordinated member after June 30, 1989, and to any other coordi-
nated member whose annuity is hlgher when calculated using the
retirement annuity formula percentage in subdivision 4, paragraph
(c), in conjunction with this subdivision than when calcﬁlated under
subdivision 4, paragraph (b), in conjunction with subdivision 6. A
coordinated member who retires before the full benefit a age shall be

al the retirement annuity calculated using the retirecment annu-
ity formula percentage in subdivision 4, paragraph (c), reduced so
that the reduced annuity is the actuarial equivalent of the annuity
- that would be payable to the member if the member deferred receipt
of the annuity and the annuily amount were augmented al an
annual rate of three percent compounded annually Trom the day the
annuity begins to accrue untll the normal retirement age
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Sec. 83, Minnesota Statutes 1988, sectlon 354A. 32 sublelSlon 1,
is amended to read:

Subdivision 1. [OPTIONAL FORMS GENERALLY.] The boards of
the Minneapolis and the St. Paul teachers retirement fund associa-
tions shall each establish for the coordinated program and the board
of the Duluth teachers retirement fund association shall establish
for the new law coordinated program an optional retirement annuity
which shall take the form of a joint and survivor annuity. Each board
may also in its discretion establish ari optional annuity which shall
take the form of an annuity payable for a period certain and for life
thereafter. Each beard shall alse establish an optienal retircment
: which shall take the form of a guarantee that in the event
. of death the balanee of the seeumulated deduetions shall be paid to -
a designated benefieiary~ Except as provided in subdivision la,
optional annuity .forms shall be the actuarial equivalent of the
norial forms provided in section 354A.31. In establishing these
optional annuity forms, the board shiall obtain the written recom-
mendation of the commission-retained actuary. The recommenda-
tion shall be a part of the permanent records of the board.

Sec. 84 Mlnnesota Statutes 1988 section 354A.32, is amended by
addmg a subd1v1s1on to read:

Subd. la [BOUNCE BACK ANNUITY] (a) Ifa former coordl-

annuity optlon under subd1v1smn 1, the former member or disabili-
tant musi.receive a normal smgle—hfe annuity if the designated

optional annuity beneficiary dies before the formeér miember or
dlsablhtant Under this option, ne reduction may be made in the
person’s annuity to provide for restoration of the normal single-life
annuity in the event of the death of the de31gnated optlonal annuity

beneficiary. T T

(b) A former coordinated member or disabilitant who selected ari
optional joint and survivor annuity before July 1, 1989, but did not
choose an option that provides that the normal ﬂgle Tife annuity is
payable to the former member or the disabilitant if the designated
optional annuity beneficiary diés first, is eligible for restoration of
_ the normal single-life annuity if the demgnated optional annuity
'beneﬁmary dies hirst, without further actuarial reduction of the
person’s annuity. A former member or disabilitant who selected an
optional joint and surviver annuity, but whose demgnated optional
annuity beneficiary died before July T, 1989, shall receive, a norinal
single-life annuity after that date, but shall not receive retroactwe

payments for periods before that date.

ey A former coordinated member or disabilitant who teok a
further actuarial reduction to elect an optional Jomt and survivor
annuity that provides that the normal annuity is payable to the
former member or disabilitant if the designated optional beneficiary
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died before July 1, 1989, shall have the annuity increased as of July
1, 1989, to the amount the person would have received if, at the time
T retirement or disability, the person had selected only optional
survivor coverage that would not have provided for restoration of
the normal annuity upon the death of the d951gnated optional
annuity beneficiary. Any annuity or benefit increase under this
paragraph is effective only for payments made after June 30, 1989,
and 1is not retroactive for payments made before July 1, 1989

Sec. 85. Minnesota Statutes 1988, section 354A.35, subdivision 1,
is amended to read:

Subdivision 1. [DEATH BEFORE RETIREMENT; REFUND.] If a
coordinated member or former coordinated member dies prior to
retirement or prior to the receipt of any retirement annuity or other
benefit payment which is or may be payable and a surviving spouse
optional annuity is not payable pursuant to subdivision 2, a refund
shall be pald to the person’s surviving spouse, or if there is none, to
the person’s designated beneficiary, or if there is none, to the legal
representative of the person’s estate. The refund shall be in an
amount equal to the person’s accumulated contributions plus inter-

~est at the rate of five six percent per annum compounded annually.

Sec. 86. Minnesota Statutes 1988, sectlon 354A.35, subdivision 2,
is amended to read:

Subd. 2. [DEATH WHILE ELIGIBLE TO RETIRE; SURVIVING
SPOUSE - OPTIONAL ANNUITY.] The surviving spouse of any
coordinated member who has attained the age of at least 50 years
and has credit for at least five three years of service or has credit for
at least 30 years of service regardless of age shall be entitled to joint
and survivor annuity coverage in the event of death of the member
prior to retirement. The surviving spouse may apply for the annuity
at any time after the date on which the deceased employee would
have attained the required age for retirement based on the emplo-
yee’s allowable service. The member’s surviving spouse shall be paid
a joint and survivor annuity as provided in section-354A.32 and
computed pursuant to section 354A.31. Sections 354A.37, subdivi-
sion 2, and 354A.39 apply to a deferred annuity payable under this
section. The beneﬁts shall be payable for life. -

Sec. 87. Mlnnesota Statutes 1988, section 354A 36, subdlmsmn 1,
is amended to read:

Subdi_vision 1. [MINIMUM AGE, SERVICEVAND SALARY RE-
QUIREMENTS.] Any coordinated member who has at least five -
three years of allowable service credit, has an average salary of at

“least $75 per month and has become totally and permanently

disabled shall be entitled to a disability benefit. If the disabled
coordinated member’s allowable service credit has not been contin-
uous, at least Hhree two years of the required allowable service shall
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- be reqmred to have been rendered subsequent to the last interrup-
tion in service.

Sec. 88. Minnesota Statutes 1988 section’ 354A 36 subdivision 3,
is amended to read:

Subd. 3. [COMPUTATION OF DISABILITY BENEFIT.] The co-
ordinated permanent disability benefit shall be an amount equal to
the normal coordinated retirement annuity computed pursuant to
section 354A.31, subdivision 4, based on allowable service credited
to the date of disability but without any reduction for the commence-
ment of the benefit prior to the attainment of normal retirement age
65 or age 62 with al least 30 years of service credit as specified in

“section 354A 31, subdivision 6. The disabled coordinated member
shall not be entitled to elect an optional annuity form pursuant to
section 354A.32 prior to attaining normal retirement age 65 as
prov1ded in subdivision 10, ‘

Sec. 89. Minnesota Statutes 1988, sectmn 354A 36, subd1v151on
10, is amended to read: :

. Subd. 10 [RETIREMENT STATUS UPON ATTAINING NOR-
MAL RETIREMENT AGE 65.] No person shall be entitled to receive
both a disability benefit under this section and a retirement annuity
under section 354A.31. If a disability benefit recipient remains
totally and permanently disabled upen attaining normal retirement
age 65, the disability benefit shall terminate and the former
disability benefit recipient shall be deemed to be on retirement
status. If the former disability benefit recipient had elected an
optional annuity pursuant to subdivision 3a, the recipient shall
receive an annuity in accordance with the terms of the optional
annuity previously elected, or if the recipient had not elected an
optional annuity pursuant to subdivision 3a, the recipient shall be
entitled either to receive a retirement annuity in an amount equal
to the greater of either a single life retirement annuity calculated
pursuant to section 354A.31 or the disability benefit paid to the
recipient immediately prior to the recipient’s attaining normal
retirement age 6& or elect either a single life retirément annuity as
provided in this section or an actvarial équivalent. optional form
retirement annuity as provided in section 354A.32. Election of an-
optional annuity shall be made prior to the person attaining the
normal retirement age of 65 years. If an optional annuity is elected, -
the election shall be effective on the date on which the person attains -
the normal retirement age of 65 years and the optional anmuity
shall begin to accrue on the first day of the month next following the
month in which the person attains the normal retirement age of 65

Sec. 90. anesota Statutes 1988 section 354A.37, subdivision 2,
is amended to read:
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Subd. 2, [ELIGIBILITY FOR DEFERRED RETIREMENT AN-
NUITY.] Any coordinated member who ceases to render teaching
- services for the school district in which the teachers retirement fund
. association is located, with sufficient allowable service credit to

meet the minimum service requirements specified in section
354A.31, subdivision 1, shall be entitled to a deferred retirement
annuity in lieu of a refund pursuant to subdivision 1. The deferred
retirement annuity shall be computed pursuant to section 354A.31
and # shall be glﬁngenmd as provided in this subdivision. The
deferred annuity shall commence upon application after the person
~ on deferred status attains at least the minimum age specified in

section 354A.31, subdivision 1. ' '

The monthly annuity amount that had accrued when the member
ceased to render teaching service must be augmented from the first
" day of the month following the month during which the member
ceased to render teaching service to the effective date of retirement.
There is no augmentation if this period is less than three months.
The rate of augmentation is {hree percent compounded annually .
until January 1 of the year following the year in which the former
member attains age 55, and five percent compounded annually after
that date to the effective date of retirement. If-a person has more
than one p‘eriaf of uninterrupted service, a separate average salary
determined under section 354A.31 must be used for each period, and
the monthly annuity amount related to each period must be aug-
. mented as provided in this subdivision. The sum of the augmented

monthly annuity amounts determines the total deferred annuity
payable. If a person repays a refund, the service restored by the
repayment must be considered as continuous with the next period of
service for which the person has credit with the fund. If a person
does not render teaching services in any one fiscal year or more
consecutive fiscal years and then resumes teaching service, the
formula percentages used from the date of resumption .of teaching
service are those applicable to new members. The mortality table
and interest assumption used to compute the annuity are the table
_ established by the fund to compute other annuities, and the interest
assumption under section 356.215 in effect when the member
. retires. A period of uninterrupted service for the purpose of this-
subdivision means a period of covered teaching service during which’
the member has not been separated from active service for more

than one fiscal year. =

The augmentation provided by this subdivision applies to the
benefit provided in section 354A.35, subdivision 2. The augmenta-
tion provided by this subdivision does not apply to any period in
which a person 1s on an approved leave of absence from an employer
unit. - o )

Seec. 91. Minnesota Statutes 1988, secti'on'354‘1A.-37, subdivision 3,
is amended to rgad: _ . o ' :
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Subd. 3. [COMPUTATION OF REFUND AMOUNT.] A former

- eoordinated member who qualifies for a refund pursuant to subdi-

vision 1 shall receive a refund egual to the amount of the former

coordinated member’s accumulated contributions with interest at
the rate of five six percent per annum compounded annually.

Sec. 92. anesota Statutes 1988 section 354A.37, subdivision 4,
ls amended t0 read: :

Subd. 4. [CERTAIN REFUNDS AT NORMAL- RETIREMENT
AGE 65.] Any coordinated member who has attained the normal
retirement age of at least 65 with less than ten years of allowable
service credit and has terminated active téaching service shall be
entitled to a refund in lieu of a proportionate annuity pursuant to
section 356.32. The refund shall be equal to the coordinated mem-
ber’s accumulated employee contributions plus interest at the rateof
five 31x percent compounded annually..

Sec. 93 anesota Statutes 1988, sectlon 354A.39, is amended to '
read:

354A.39 [SERVICE IN OTHER PUBLIC RETIREMENT FUNDS
ANNUITY] :

. Any person who has been a member of the Minnesota state

retirement system, the public employees retirement association
including the public employees retirement association police and fire
fund, the teachers retirement association, the Minnesota state
patrol retirement association, the legislators retirement plan, the
constitutional officers retirement plan, the Minneapolis employees
retirement fund, .the Duluth teachers retirement fund association
new law coordinated program, the Minneapolis teachers retirément
fund association coordinated program, the St. Paul teachers retire-
ment fund association coordinated program, or any other public
employee retirement system in the state of Minnesota having a like
provision but excluding all other funds providing retirement bene-
. fits for police officers or firefighters shall be entitled when qualified
to an annuity from each fund if the person’s total allowable service
in all of the funds or in any two or more of the funds totals five three
or more years; provided that no portion of the allowable serviee upon
which the retiremeni annuity from one fund is based is used again
in the computation for a retirement annuity from another fund and
provided further that the person has not taken a refund from any of
funds or associations since the person’s membership in the fund or
association has terminated. The annuity from each fund or associ-
ation shall be determined by the appropriate provisions of the law
governing each fund or association, except that. the requirement that
a person must have at least fve three years of allowable service in
the respective fund or association shall not apply for the purposes of
this section, provided thal the aggregate service in two or more of
these funds equals ﬁve three or more years
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Sec. 94. Minnesota Statutes 1988 section 356. 215 subd1v1swn 4d,
is amended to read:

Subd. 4d. [INTEREST AND SALARY ASSUMPTIONS.] For
funds governed by chapters 3A, 352, 362B, 352C, 353, 353C, 354
other than the variable annuity fund governed by section 354.62,
and 490, the actuarial valuation shall use a preretirement interest
assumption of eight 8.5 percent, a postretirement interest assump-
tion of five percent, and an assumption that in each future year the
salary on which a retirement or other benefit is based is 1.065
multiplied by the salary for the preceding year. For funds governed
by chapter 354A, the actuarial valuation shall use preretirement
and postretirement assumptions of eight 8.5 percent and an assump-
tion that in each future year the salary on which a retirement or
other benefit is based is 1.065 multiplied by the salary for the
preceding year, but the actuarial valuation shall reflect the payment. -
of postretirement adjustments to retirees shall be based on the
methods specified in the bylaws of the fund as approved by the
legislature. For all other funds, the actuarial valuation shall use a
preretirement interest assumption of five percent, a postretirement
interest agsumption of five percent, and an assumption that in each
future year the salary on which a retirement or other benefit is
based is 1.035 multiplied by the salary for the preceding year.

For funds governed by chapters 3A, 352C, and 490, the actuarial
valuation shall use a preretirement interest assumption of eight 8.5
percent, a postretirement interest assumption of five percent, and an
assumption that in each future year in which the salary amount
payable is not determinable from section 3.099, 15A 081, subdivision
6, or 15A.083, subdivision 1, whichever is applicable, or from
applicable compensation council recommendations under section
15A.082, the salary on which a retirement or other benefit is based
is 1.065 multiplied by the known or computed salary for the
preceding year, whichever is ap‘plicable

Sec. 95. Minnesota Statutes 1988, section 356.215, subd1v1s10n 4g,
is amended to read: ‘ ‘ .

_ Subd. 4g. [AMORTIZAT_ION CONTRIBUTIONS.] In addition to
the exhibit indicating the level normal cost, the actuarial valuation
shall contain an exhibit indicating the additional annual contribu-
tion which would be required to amortize the unfunded actuarial
accrued liability. For funds governed by chapters 3A, 3562, 352B,
352C, 353, 353C, 354, 354A, and 490, the additional contribution
shall be calculated on a level percentage of covered payroll basis by
the established date for full funding which is in effect when the
valuation is prepared. The level percerit additional contribution
shall be calculated assuming annual payroll growth of 6.5 percent.
For all other funds, the additional anniual eontribution shall be
calculated on a level annual dollar amount basis.
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If, for any fund other than the Minneapolis employees retirement
fund, after the first actuarial valuation date occurring after June-1,
1979 1989, there has not been a change in the actuarial assumptlons
used for ¢ calculatmg the actuarial accrued liability of the fund, a
change in the benefit plan governing annuities and benefits payable
from the fund, a change in the actuarial cost methed used in
calculating the actuarial accrued liability of all or a portion of the
fund, or a combination of the three, which change or changes by
themselves without inclusion of any other items of increase or
decrease produce a net increase in the unfunded actuarial accrued
liability of the fund, the established date for full funding for the first
actuarial valuation made after June 1, 1979 1989, and each succes-
‘sive actuarial valuation shall be the first actuarial valuation date
which occurs after June 1, 2009 2020.

If, for any fund or plaﬁ_ other than the Minneapolis employees
retirement fund, after the first actuarial valuation date occurring

after June 1, 1979 1989, there has been a change in any or all of the

actuarial assumptions used for calculating the actuarial accrued
. liability of the fund, a change in the benefit plan governing annu-
_ ities and benefits payable from the fund, a change in the actuarial
cost method used in calculating the actuarial accruéd liability of all
or a portion of the fund, or a combination of the three, and the
change or changes, by themselves and without inclusion of any other
items of increase or decrease, produce a net increase in the unfunded
actuarial accrued liability in the fund, the established date for full’
funding shall be determined using the following procedure

(i) the unfunded actuarial accrued liability of the fund shall be
determined in accordance with the plan provisions governing annu-
ities and retirement benefits and the actuarial assumptions in eﬂ"ect
before an applicable change;

(i1) the level annual dellar contribution or level percentage,
whichever is applicable, which is needed te amortize the unfunded
actuarial accrued liability amount determined pursuant to sub-
clause (i) by the established date for full funding in effect prior to the
_change shall be calculated using the interest assumption specified in
subdivision 4d in effect before the change;

(iii) the unfunded actuarial accrued liability of the fund shall be
determined in accordance with any new plan provisions governing
.annuities and benefits payabie from the fund and any new actuarial
assumptions and the remaining plan provisions governing annuities
and benefits payable from the fund and actuarial assumptmns in
effect before the change;

(iv} the level annual dollar contribution or level percentage,
whichever is applicable, which is needed to amortize the difference
between the unfunded actuarial accrued liability amount ealculated
pursuant to subclause (i) and the unfunded actuarial "accrued
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liability amount calculated pursuant to subclause (iil) over a period
of 30 years from the end of the plan year in which the applicable
change is effective shall be calculated using the applicable interest
assumption specified in subdivision 4d in effect after any applicable
change; .

(v) the level annual dollar or level percentage amortization
contribution pursuant to subclause (iv) shall be added to the level
annual dollar amortization contrlbutlon or level percentage calcu-
lated pursuant to subclause (ii);

{vi) the period in Whlch the unfunded actuarial accrued liability
amount determined in subeclause (iii) will be amortized by the total
level annual dollar or level percentage amortization contribution
computed pursuant to subclause (v) shall be caleulated using the
interest assumption specified in subdivision 4d in effect after any
applicabile change, rounded to the nearest integral number of years,
but which shall not exceed a period of 30 years from the end of the
plan year in which the determination of the established date for full
funding using the procedure set forth in this clause is made and
which shall not be less than the period of years beginning in the plan
year in which the determination of the established date for full
funding using the procedure set forth in this clause is made and
_ ending by the date for full funding in effect before the change; and

. (vii) the period determined pursuant to subclause (vi) shall be

added to the date as of which the actuarial valuation was prepared : -

and the date obtained shall be the new estabhshed date for full
funchng

- For the Minneapolis employees retirement fund, the estabhshed
-date for full funding shall be June 30, 2017.

Sec. 96. Minnesota Statutes 1988, section 356 30, subdivision 1, is.
amended to read:

Subdivision 1. {(ELIGIBILITY; COMPUTATION OF ANNUITY.]
{1) Notwithstanding any provisions to the contrary. of the laws
governing the funds enumerated in subdivision 3, a person who has
met the qualifications of clause (2) may elect to receive a retirement
annuity from each fund in which the person has at least six months
allowable service, based on the allowable service in each fund,
subject to the provisions of clause (3). '

(2) A person may receive upon retirement, in lieu of any augmen-
tation of deferred annuities provided by laws governing the funds
.enumerated in subdivision 3, a retirement annuity from each fund
in which the person has at least six months allowable service if

(a) the pérson has allowable service totaling five or more years an

[
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amount that allows the person to receive an annmty in any two or
more of the enumerated funds

- (b) the person has at least six months of allowable service with the
last such fund earned during the last period of employment; and

(¢) the person has not begun to receive an annuity from any'
enumerated fund or the person has made-application for benefits
from al] funds with‘in'a' six-‘menth period. - .

{3} The retirement annu1ty from each fund shall be based upon the
allowable service in each tund, except that

" (a) The laws governing annuities shall be the law in effect on the
date of final termination from the last public service under a covered
fund. .

(b) The “average salary” on which the annuity from each covered
fund in which the employee has credit in a formula plan shall be
based on the employee’s hlghest five successive years of covered
sa]ary durlng the entire service in covered funds.

(¢} The formula percent’age’s to be used by each fund shall be those
percentages prescribed by each fund’s formula as continued for the
respective years of allowable service from one fund to the next,
recognizing all prevmus allowable service. with the other covered
funds. :

(d) Allowable service in all the funds shall be combined in
determining eligibility for and the application of each fund’s provi-
gions in respect to. actuarial reduction in the beneﬁt amount for
- retirement prlOI‘ ‘to normal retirement.

(e) The benefit amcunt payable for any'.allowable service under a
nonformula plan of a covered fund shall not be affected but such
service and covered salary shall be used in the above calculation.

(n This section shall not apply to any person whose final termi-
nation from the last publlc service under a covered fund is prior to
May 1, 1975. -

(g) For the purpose of computmg beneﬁts under thls section the
formula percentages used by any covered fund shall in no event
exceed 22 percent per year of service for any year of service or
fractlon thereof : : . :

(h) Any period df time for which eperson has credit in more than
one of the covered funds shall be used only once for the purpose of
» determlmng total allowable service.
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() If the period of duplicated service credit is more than six
months, or the person has credit for more than six months with each
of the funds, each fund shall apply its formula to a prorated service
credit for the period of duplicated service based on a fraction of the
galary on which deductions were paid to that fund for the period
divided by the total salary on which deductions were paid to all
funds for the period.

(3) If the period of duplicated service credit is less than six months,
or when added to other service credit with that fund is less than six
months, the service credit shall be ignored and a refund of contri-
butions made to the person in accord with that fund’s refund
provisions. :

Sec. 97. Minnesota Statutes 1988, sectmn 356.32, subdivision 1, is
amended to read ’

Subdivision 1. [PROPORTIONATE RETIREMENT ANNUITY.]
Notwithstanding any provision to the contrary of the laws governing
any of the retirement funds referred to in subdivision 2, any person
who is an active member of any applicable fund, who has c¢redit for
at least one year but less than ten years of allowable service in one
~or more of the applicable funds, and who terminates active service

pursuant to a mandatory retirement law or policy or at age 65 or
older, or the normal retirement age if this age is not age 65, for any
reason shall be entitled upon making written apphcatwn on the
form prescribed by executive director or executive secretary of the
fund to a proportionate retirement annuity from each applicable
fund in which the person has allowable service credit. The propor- -
tionate annuity shall .be calculated under the applicable laws
governing annuities based upon allowable service credit at the time
of retirement and the person’s average salary for the highest five
successive years of allowable service or the average salary for the
entire period of allowable service if less than five years. Nothing in
this section shall prevent the imposition of the appropriate early .
retirement reduction of an annuity which commences prior. to
- normal retirement age.

“Sec. 98. [FIRST CLASS CITY TEACHER FUNDS]

In accordance with Minnesota Statutes, section 354A.12, subdivi-
sion 4, approval is granted for the teachers retirement fund associ-
ations i 1n each of the cities of the first class to amend their articles
of incorporation or bylaws in the manner speclﬁed in this section.
The amendments apply only to basic members in the Minneapolis
teachers retirement fund assoclation and the St. Paul teachers
retirement fund association, and to old law coordinated program

members in the Duluth teachers retirement fund association,

{a) For purposes of this paragraph the retlrement formula per-
entage are:
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(1) for Mlnneapolls teachers retirement fund 2.25 percent for
each year of service;

{2) for St. Paul teachers retirement fund: 2 0 percent for each year
of service; and

(3) for Duluth teachers retirement fund old coordinated plan: 1.25
percent for each year of scrvice. .

A member whose a age plus credited allowable service totals 90
years, is entitled upon termination of active service and application,
to & normal retirement anpuity provided in the articles and bylaws
without any reduction in the amount of the a annuity by reason of .

early retirement unless the benefit in paragraph (b) in conjunction -
with paragraph (c) produces a higher annuity in which case,
paragraph (b) applies. A member who retires before the normal
retirement age shall be provided a normal retirement annuity
provided in the articles and bylaws, reduced by one-fourth of one
percent for each month that the employee is under .normal retire-
ment age at the time of retirement unless the benefit in paragraph
(b) in conjunction with paragraph (¢) produces a higher annuity, in
which case paragraph (b} app[les For the Minneapolis teachers
retirement association, this paragraph applies only to basic mem- .
bers with less than 30 years of service who have attained age 55. For
Minneapolis teachers retirement fund basic members who were first
hired after July 1, 1977, and who have 30 or more years of service,
the early retirement penalty contained 1n the articles and bylaws1s -

epealed

(b) This paragraph applles only to a member whose annuity, when
calculated under this paragraph in conjunction with paragraph (c),
is higher than when calculate'a under paragraph (a). The average
salary, as specified in the bylaws of St. Faui teachers retirement
fund association, the bylaws of Duluth teachers retirement fund
association, and the by bylaws of Minneapolis teachers retirement fund
assoc1at10n ‘multiplied by 2.5 percent for each year of service for
basic members and L5 percent for each year of service for old
coordinated members of Duluth teachers retirement fund associa-
tion, shall determine the amcunt of the. retlrement annuity to which
a member is entitled. : :

(c) Thig paragraph applies only to a member whose annuity under
paragraph (b) in conjunction with this paragraph is higher than
when calculated under paragraph (a). A member who retires under -
the formula annuity specified 1n paragraph (b) belore the normal
retirement age defined in section 354A.011, shall be paid the normal
annuity provided in paragraph (b) reduced so that the reduced
annuity 1s the actuarial equivalent of the annuity that would be
payable to the ‘employee: if the employee deferred receipt of the
annuity and the annuity amount were augmented at an annual rate
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of three percent compounded annually from the day the annuitz
begins to accrue until the normal retirement age

(d) The interest rate to be paid on refunds is six Eercen per
annum compounded annually.

(e) Any joint and survivor annuity option is subject to an auto-
matic bounce-back annuity as pmv1ded in sectu)n 354A.32, subdi-
vision la.

(f) A member who is e11g1b1e for a deferred retirement annuity
shall have the annulty augmented as pr0v1ded in sectlon 354A.37,
subd1v1s10n 2. : .

(g) The first class city teachers retirement funds, may provide
optlonal annuity forms to its retirement program which are the
actuarial equivalent of its normal retirement annuity. For all
optional forms, the board shall obtain the written recommendation
of an Egroved actuary and the recommendation shall be a part of
the permanent records of the board.

Sec. 9. [356.81] [SAVINGS CLAUSE.]

The intent of the legislature in sections 352.01, subdivision 25;
353.01, subdivision 35; 354.05, subdivision 38; and 354A.011; sub-
division 15a is to create a normal retirement a age for persons first -
covered by those seclions after the effective daie of those sections
that is the same as the retirement age in the federal Social Security
Taw, including future amendments to that law. IT a court defermines
that the legislature may not incorporate by reference the future
changes in federal Social Security law, the%glslature reserves the
right to amend the appropriate sections to make the normal retire-
ment conform to the retirement age in the federal Social Security

law. No person first covered by any of those sections afler the
effective dafe of those sections has a right to a normal retirement
age that is less than the retirement age in the federal Social

Securlty law.

Sec. 100. [356.85] [REVIEW oF RULE 'oF 90.1

By September 1, 1993 the executive directors of the teachers
retirement assoc1at10n the state rotirement system, and each teach-
ers retirement fund association in a city of the first class must -
calculate the number of employees who were eligible to retire
without any reduciion in their annuity due to early retirement
because their attained age plus credited allowable service totaled 90
years between the effective date of sections 352.116; 354.44, subdi-
vision 6; 354A .31, subdivision 6 ,-and 98 and June 30, 1693. The

ees who dld retlre ear]y and who received an unreduced annuity
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because their attamed age plus credited allowable service tota]ed 90
years. The executive directors must report the results of their
calculation to the executive director of the legislative commission on
pensions. and Tetirement. If the calculation shows that number of
- mEloXeeT(_)m all of the systems combined who did retire under the

rule of 90 is more than 45 percent of the number from all the
systems who were -eligible to retire under the rule of 90, sections
352.116, subdivision 1, paragraph (b), section 354.44, “subdivision 6, 6,
clause (3)(ii1), section 354A.31, subdivision 6, paragaph (b}, and
any provision in the bylaws or articles of mcorporatlon of a teachers
retirement fund association in the city of the first class that permits

unreduced retirement under the rule of 90 are not eﬁ'ectlve after

bined ca]culatlon before September 1, 1998 and September 1 every
five years after that, based on use of t th_e rule of 90 during the four
year period ending on_the most recent June 30. If any calculation
- shows that the number of employees who retired under the rule of 30
is more than 45 percent of the number eligible to retire under the
rule of 90, sections 352.116, subdivision 1, paragraph (b), section
354 .44, subd1v1510n 6, clause (3X111), sectlon 354A.31, subdivision 6,
Earagzaph (b), and a Erovmmn in the bylaws or ariicles —f
incorporation of a tea ‘Elrs retirement fund association in the city of
* the first class that permits unreduced retirement under the Tule of

90 are not effective after {he following June 30. The legislature
reserves the right to amend or repeal seciions 352.116, subdivision
1, paragraph (b), section 354.44, subdivision 6, clause (3)(111) section
354A. 31, subdivision 6, paragraph (b), and any provision in the
bylaws or articles of mcorporatmn of a teachers retirement fund
- association in the city of the first class that permlts unreduced

retitement under the rule of 90, effective July 1, 1994 and July
every ﬁfth year after 1994 .

Sec 101 [REPEALER ]

Mlnnesota Statutes 1988 sectlon 354A 32, subd1v1smn 2, is re— :
pealed i

Sec 102 [EFFECTIVE DATE]

Sectmns 1 t_o 1_01 are effective May 16, 1989. Sectlons @ and 98,
paragraph (), are effective May 16, 1989, and apply retroactively to
a person who is eligible for a deferred retirement annuity on that

date, and whose retirement annulty has not begun to accrue.

ARTICLE 14
PARTIAL POSTRETIREMENT ADJUSTMENTS

Sectlon 1. anesota Statutes 1988, section 11A. 18 subdw1swn 9 .
is amended to read: :
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Subd. 9. [CALCULATION OF POSTRETIREMENT ADJUST-
MENT.] Annually, following June 30, the state board shall deter-
mine whether a postretirement adjustment shall be is payable and
shall determine the amount of any postretirement ad_]ustment whieh

- shall be that is payable. : '

(1) The state board shall determine whether a postretirement
adjustment shel! be is payable using the following procedure:

(a) The state board shall determine the _amoﬁnt of dividends,
interest, accruals and realized capital gains or losses applicable to
the most recent fiscal year ending June 30; -

(b) The amount of reserves required for the annuity or benefit
payable to an annuitant and benefit recipient of the participating .
public pension plans or funds shall be deiermined by the commis-
sion-retained actuary as of the current June 30. An annuitant or
benefit recipient who has been receiving an annuity or benefit for at
least ene year 12 full months as of the current June 30 shall be is
eligible to receive a full postretirement adjustment. An annuitant or
benefit recipient who has been receiving an annuity or benefit for at
least one full month, but Tess than 12 full months as of the current
June 30, is eligible to receive a partial postretirement adjustment.
Each Tund shail report separately the amount of the reserves for
those annuitants and benefit recipients who are eligible to receive a
full postretirement benefit adjustment and. This amount is known

as “eligible reserves.” Each fund shall also report separately the

who are not eligible to receive a postretlrement ad]ustment shall be
reported separately. This amount is known as- “noneligible

~reserves.” For an annuitant or benefit recipient who is eligible io
receive a partial | postretlrement adJustment each fund shall report
separately as additional “eligible reserves” an amount that bears
the same ratio o the total reserves required for the annuitant or
beneﬁt recipient as the number of full months of annuity or benefr

separately reported as additional “nonehglb]e reserves.” The
amount of the “eligible” and “noneligible” required reserves shall be
certified to the board by the commission-retained actuary as soon as
is practical fo]lowmg the current June 30

(¢c) The state board shall determine the amouni of investment
income required to equal five percent of the total amount of the
required reserves as of the preceding June 30 adjusted by five
percent of each transfer in or transfer out multiplied by the fraction
of a year from the date of transfer to the current June 30. This
amount of required investment income shall be subtracted from the
actual amount of investment income determined according to clause
(1)(a), to determine the amount of excess investment income. If this
amount is positive, then a postretirement adjustment may be paid.
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~ {2) The state board shall determine the amount of any postretiré- '
- ment adjustment which is payable using the following procedure:

(a) The state board shall determine the amount of excess invest-
ment income by the method indicated in clause (1),

(b) The total “eligible” required reserves as of the first of January
next following the end of the fiscal year for the annuitants and
benefit recipients eligible to receive the a full or partial postretire-
ment adjustment as determined by clause (1)(b} shall be certified to
the state board by the commission-retained actuary. The total

“eligible” required reserves shall be determined by the ¢commission-
retained actuary on the assumption that all annuitants and benefit
recipients eligible to receive the a full or partial postretlrement

adjustment will be allve on the January 1in questlon

{c) If the state board determines that the book value of the assets
of the fund is less than an amount equal to the total amount of the
current June 30 required reserves, with the book value and required
reserves to be determined after the adjustments provided for in
subdivision 11, then the state board shall allocate five percent of the
excess investment income as an asset of the fund. The excess
investment income allocated as an asset of the fund shall not exceed
the difference between book value and -required reserves. The
remaining amount shall be termed available for distribution: The
book value of assets on any given date shall be the net assets at cost

less the excess investment income determlned pursuant to clause ..

(1)c);

(d) The resulting total amount available for distribution shall be
increased by 2% percent, and the result shall be stated as a
percentage of the total amount of the required reserves pursuant to-
clause (2Xb), and if the percentage is equal to or greater than one
percent, the amount shall be certified to each participating public
pension fund or plan as the smmount of the full postretirement
adjustment amount. If the percentage is less than one percent, no
posiretirement adjustment shall be payable in that year and the -
amount otherwise available for distribution shall be credited to a
separate reserve established for this purpose. The reserve shall be
invested in the same manner as all other assets of the fund and shall
be credited with any investment income as specified in clause (1)(a).
Amounts credited to the reserve shall be utilized in determining a
postretirement adjustment in the subsequent year. The amount of
any full postretirement adjustment certified by the state board as
~ payable to the participating public pension plans or funds shall be
carried to five decimal places and stated as a percentage.

(e} A retirement annuity payable in the event of retirement before
becoming eligible for social security benefits as provided in section
352.116, subdivision 3; 353.29, subdivision 6; or 354.35 must be -
treated as the sum of a perlod certam retlrement annuity and a life
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retirement annuity for the purposes of any postretirement adjust-.
ment. The period certain retirement annuity plus the life retirement

annuity shall be the annuity amount payable until age 62 or 65,

whichever applies. A postretirement adjustment granted on the

period certain retirement annuity must terminate when the period

certain retirement annuity terminates.

Sec. 2. Minnesota Statutes 1988 section 11A. 18 subd1v1smn 10, is
amended to read:

Subd. 10. [PAYMENT OF POSTRETIREMENT AD.J USTMENT.]
Upon receiving the certification of the amount of the full postretire-
ment adjustment from the state board, each participating public
pension fund or plan shall determine the amount of the postretire-
ment adjustment payable to each eligible annuitani and benefit
recipient. The dollar amount of the postretirement adjustment
payable to each annuitant or benefit reeipient shall be calculated by
applying the certified postretirement adjustment percentage to the
amount of the monthly annuity or benefit payable to each eligible
annuitant or beneﬁt recipient eligible for a full adjustment.

payable to each annuitant or henefit recipient el1g1ble for a partial
adjustment shall be calculated by first determining a partial per-
centage amount that bears the same ratio to the certified full

each annuitant or benefit recipient ehglble to receive a partial -
postretirement adjustment. The postretirement adfastment adjust-
‘ments shall commence to be paid on January 1 following the
calculations required pursuant to this section and shall thereafter -
be included in the monthly annuity or benefit paid to the recipient.
Notwithstanding. section 356.18, any adjustment adjustments pur-
suant, to this section shall be paid automatically unless the intended
recipient files a written notice with the applicable participating
public pension fund or plan requesting that the adJustment not be
.pald

Sec. 3. {EFFECTIVE DATES]

ARTICLE 15
PRE 1973 RETIREES

Section 1. [356.85] [POSTRETIREMENT ADJUSTMENT LUMP
SUM PAYMENTS.] -
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Subd1v1s1on 1. [ENTITLEMENT] A person who is réceiving a
relirement annuity, a disability benefil or a Survlvmg spouse’s
annuity or benefit from a retirement fund specified in subdivision 3,
clauses (1) To (8) is entitled to receive a postretirement ad_}ustment

from the applicable retirement fund in the amount specified in
subdivision 2, if the annuity or benefit was computed under

_ (1) the laws in effect before June 1, 1973, if the person is rece1v1ng
an annulty or benefit from the ret1rement fund spemﬁed in subdi-
vision 3, clause (4) or

(2) the laws in effect before July 1, 1973, if the person. is receiving
an annuity or benefif from a retirement fund s speclﬁed in subdivi-
sion 3, clause (I, (2) (3) or (5); or

(3) the metropolitan trans1t commission-transit operating divi-

- sion employees retireméent fund plan document in effect on or before

- December 31, 1977, 1f:the person 1s receiving a retirement annuity, .

a disability beneﬁt or a survwmg spouse’s annuity or benefit from
the retirement fund spec1ﬁed iir subdivision 3, clause (5); or

(4) the laws in effect before May 1, 1974 and before J adJust-

" ment under Laws 1987, chapler 372 article 3, if the person is

receiving an annuity or benefit from the retirement fund Jemﬁed in
subdivision . 3, clause (6) or .

(5) the laws in effect before January 1, 1970, if the person is
receiving an annuity or benefit from the ret1rement fund specified in
Subd1v1510n 3, clause (7) or: : .

(6) the laws in effect before June 30, 1971, if the person is
receiving an annuity or benefit from the retirement fund spec1ﬁed in
subd1v1s1on 3, clause (). -

Subd. 2. [AMOUNT OF POSTRETIREMENT ADJUSTMENT;
PAYMENT] (a) For any person rece1v1ng an annuity or benefit on
November 30, 1989, and entitled to receive a postret1rernent adjust-

- ment under subdl\nsmn 1, the postretirement adjustment is a lump
sum payment calculated under paragragh (b) or {c).

(b) For coordinated plan members the pestretn-ement adJustment

person by the respective retirement fund. In 1990 and each follew—.
ing year the postretirement adjustment 15 the amount payable in
the precedlng_ year increased by the same percentage applied to
" regular annuities paid from the postretirement fund or, for the
retirement funds specified in subdivision 3, clauses (6), (7), and (8),
by the same percentage applied under the art1cles of incorporation
and bylaws of these funds.
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{c) For basic plan members the postretlrement adjustment, in .
1989 1s the greater of

_) $_ for each full year of allowable service credited to the
person by the respective retirement fund; or

(2) the difference between:

(i) the product of $400 tlmes the number of full years of of allowable
service credited to the person by by the respectwe retirement fund; and

Minnesota public employee pension plan, and cash bencfits Eazabl
to the person from the social security admmlstratlon

In 1990 and each following year each basic plan member shall
_receive the amount received in the preceding year increased by the
same percentage applied to regular annuities paid from the postre-
tirement fund or, for the retirement funds specified in subdivision 3,
clauses (6), (7, and (8), by the same ]Ercentage ap—hed under the

(d) The postretirement adjustment provided for in this section is
payable for those persons receiving an annuity or benefit on
November 30, 1989, on December 1, 1989. In subsequent years the
adjustment must be pald on Decemmber 1, unless the beneficiary is
entitled to participate in an optional benefit receipt schedule under
subdivision 4. This section does not authorize the payment of a
postretirement adjusiment to an estate. Notmthstandmg section
356.18, the postretirement adjustment provided for in this section
must bé > paid automatically unless the intended recipient files a
written notice with the retirement fund requestlng that the postre-
tirement adjustment not be paid.

Subd. [COVERED RETIREMENT FUNDS.] r'I'he ostretire- -
ment ad]ustment provided in this section apphes to the followmg
retirement funds:

(1) public employees retiretnent fund;

(2) public employees police and fire fund;

@ teachers retirement-fund;

{4) state patrol retirement fund;

(5) state employees retirement fund of the anesota state
retirement system;
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(6) M]nneapohs teachers retlrement fund assomatlon establlshed
un_dEr chapter 354A . . :

[’Q @:ﬁ . Paul teachers retirement fund association, established
under chapter 354A' and

. (8) Duluth teachers retlrement fund assoc1atlon estabhshed under
chapter 354A ‘ -

-~ Subd. 4, [OPTIONAL BENEFIT PAYMENT SCHEDULE ] Basic
lan benefit recipients receiving adjustments under subdivision (2}, .
clause (2)(b) and ‘whose adjustment exceeds 20 percent of their

‘Minnesota plan benefit may elect to have the amount of the b benefit

adjustment paid in equal monthly amounts insfead of receiving a

benefit adjustment on December 1 of each year. Seleclion of this

option inust be made by the rec1p1ent in wrltmg on forms prepared
by the ret1rement assoc1at1on : :

Subd. § [SOCIAL SECURITY INFORMATION ]To be eligible for
a benefit adjustment calculated under subdivision 2, clause (2)(b}, a
“person must authorize the social security admlmstratlon to release
to the retirement association lnfOITIlat]OIl on the person somal
o securlty cash beneﬁts : ‘

“Subd. 6. [REPORTJ By September 30, 1990, the retirement funds
hsted in- subdivision 3 ‘shall report to the Tegislature and the
commissioner of finance on the number of beneft recipients eligible
for each type of adjustment established in subdivision 2, the annual
cost of each type of ad]ustment and the estlmated actuarlal 11ab111ty §
assoc1ated Wlth each o ,

Sec. 2 [POSTRETIREMENT ADJUSTMENT LUMP SUM PAY- )
_MENTS MINNEAPOLIS EMPLOYEES RETIREMENT FUND ]

SllblelSlOn 1 [ENTITLEMENT] Any person Who is recewmg
either an annuity that was computed under the laws in effect before
‘ March 5, 1974 or a “$2 b111 and annulty” annu1ty Irom the

postretlrement adJustment from th_e apphcable retn‘ement fund in
the amount spec1ﬁed n subd1v1510n 2. :

Subd 2 [AMOUNT OF POSTRETIREMENT ADJUSTMENT ‘

- PAYMENT.] For any person receivihg an annuity. or-benefit on

November 30, 1989, or. on November 30, 1990, and entitled to
_receive a postretlrement “adjustment under subdivision I, the po-
. -stretirement adjustment under subdivision I, the postretirement

adjustment is a lump.sum payment in an amount equal to $25
durmg 1989 and $25- durlng 1990 for each Tull year of allowable
service credl ted tomh_e person by the re respectlve retlrement fund
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- The postretirement adjustment provided in this section is payable -
~ for those persons receiving an annuity or benefit on November 30,.
1989, on December 1, 1989, and for those persons receiving an
armulty or henefit on November 30,1990, on December 990; This
section does not authorize the payment, of a postretrrement adjust-
menl to an estale. Notwithstanding Minnesota Statutes, section
356.18, the postretirement adjustment provided for in thj section
must be > paid automatically unless the intended. récipient files a
‘written notice with the retirement fund r eguestlng that the postre-
tirement ad_]ustment not be paid.

' Subd. 3. [APPROPRIATION AND TERMINAL AUDIT] To fund

the postretirement benefits provided in this section for eligible
persons in the Minneapolis employees retirement fund, there is
approprlatea—_ rom the general fund the amount of $773, 000 for fiscal
- year 1990 and $773,000 Tor fiscal year 1991. The Minneapolis
,employees retirement fund shall, as soon as practical following the
payment of the postretirement ad]ustmentZ t, calculate the amount of
any appropriation apportioned fo it that is in excess of the amounts
- required to pay the postretirement adjustments provided in this
- section. The calculations required by this subdivision must be
reported to and verified by the commissioner of finance. Amounts
. -equal to reportea excess approprlatlons mustAT)e returned to the:
general fund. fund

ARTICLE 16
LEGISLATORS

Sectmn 1 anesota Statutes 1988, sectlon SA 01 is amended by: §
addlng a subd1v1510n to read: -

Subd Ga. [SALARY] “Salary means. the regular compensatlon
payable under law to legislalors and paid to the pérson for service as
a legislator. The term includes the monthly compensation paid to
. the ie islator, and the per diem payments paid during a regular or
- spectal session to-the legislator. The term does not include per diem
payments paid other than during the regular or special session,
additional compénsation attributable to to a leadership positien under
~ section 3.099, subdivisien 3, living expense payments under seetion
‘ g }8;, and speaal sessmn_hvmg expense payments under sectlon

Sec 2. Minnesota Statutes 1988 sectlen 3A 01 Subd1v1smn 7,18 .
amended to read:

Subd. 7. [AVERAGE MONTHEY: SALARYJ With regard teaﬂy h
,membereft—heleg}sl%&turewhesesewreeterﬁﬁnates prior to the
meaﬂsﬁnalmenﬂal-ysalaryduﬂﬁgthemember—sﬁnaltermefeﬁﬁee
as a member of the legislature: and with regard to any member of
‘thelegqe}aturewheeesemeetermmatesaﬁerehebegmmngefehe :
1081 legislative session; “Average monthly salary” means the aver- '

age of the member’s: highest five successive.years of salary received
‘as.a member of the leg151ature after %he begmﬁmg of the 198%




49th Day] ‘Wepnespay, Mav 10, 1989 5117

legtsla%we session; or all the years -and months sala%y aﬁsef the
beginning of the 1981 legislative sessier if the member’s serviee
‘after the beginning of the 1981 legislative session is less than five
years: Any additional payments provided by law for legislative
leadership pesitions shall net be included in any ealeulation of the

monthly salary of a legislator or former legislater and upon
- which the member has made contributions under section 3A.03,
subdivision 1, payments for past service under section SA. 02

subdivision 2, or payments in [ieu of contrlbutlons under sectlon
3A.031, o .

Sec. 3. Mlnnesota Statutes 1988 sectmn 3A.02, subd1v1smn 1, 1s :
amended to read:

Subd1v1510n 1. [QUALIFICATIONS ] Any (a) A former leglslator
is entitled, upon written application to the director, to receive a
retlrement allowance monthly, if the person

(1) Whe h_as_ served at least six full years, without regard to the
application of section 3A.10, subdivision 2, or who has served during
all or part of four regular sessions as a member of the legislature,
which service need not be continuous; but must have been aﬂaer

January L -1—965 exeept ag hefei-naft-ef pfeﬁdeel and
(2) whe e%baﬁas has attained the normal retlrement age and
(3) W—he has retlred as a member of the leglslature and

(4) “ﬁhe has made all contrlbutlons prov1ded for in- sectlon 3A.03,
er who has made payments in Lieu of all contributions provided i-'ef
in seetion 3A-03 as previded for in for past service under subdivision
2, or has made payments in lieu of contributions under section
3A. .031; shaHbeeﬁ%}ﬂedapeﬁwrfttenaepheeﬁentethedﬁeeterte
receive a retirement allowanee monthly. '

(b) For service .rendered prior te before the beginning of the 1979
legislative session, but not to exceed eight years of service, the
retirement allowance shall be is an amount equal to five percent per

year of service of that member’s average monthly salary. For service ...

. in excess of eight years rendered prior to before the beginning of the

- 1979 legislative session, and for service rendered after the begin-

ning of the 1979 legmlatlve session, the retirement allowance shall

be is an amount equal to 2% percent per year of service of that'
_ members average monthly salary.

() The retirement allowance shall acerue accrues beglnnmg with
the first day of the month of receipt of the application and for the
remainder of the former legislator’s life, previded if the former

leglslator is not serving as a member of the leglslature or as a
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constitutional officer or commissioner. as “defined " in - section
352C.021, subdivisions 2 and 3. N .

(d) Any member who has served during all or part of four regular
sessions shall be deemed is considered to have served eight years as
a member of the legislature.

(e) The retirement allowance shall eease ceases with the last
payment whieh had that accrued to the retired legislator during the
retired 1eg15]at0r s lifetime, except that the surviving spouse, if any,
shall be is entitled to the retirement allowance for the calendar
month in which the retired leglslator died. :

Effective for Sel'—V—l-EBI—‘EHdEF@d after the beginning of the 1981
legislative session; no member may acerue credit for mere thon 20
yea%ssemee—ﬂershaﬂmembereeﬁﬁﬂb&ﬁeﬂsthefe&&efbemquﬁed
for more than 20 years serviee-

Sec. 4. anesota Statutes 1988, section 3A 02, subdivision 1b, is
amended to read:

Subd. 1b. [REDUCED RETIREMENT ALLOWANCE.] Upon sep-
aration from service after the beginning of the 1981 legislative
gesgion, a former member of the legislature who has attained the
age of at least 60 years and who is otherwise qualified in accordance
with subdivision 1 is entitled upon making written application on
forms supplied by the director to a retirement allowance in an
amount equal to the retirement allowance specified in subdivision 1
reduced by ene-half of one pereent for each month that the former
member of the legislature is under so that the reduced annuity is the
actuarial equivalent of the annuity that would be payable if the
former member of the legislature deferred receipt of the annuity and
the annuity amount were augmented at an annual rate of three
percent compounded annually from the date the annuity begins to
accrue until age 62,

Sec. 5. Minnesota Statutes 1988, gection 3A 02, subd1v1smn 4, is
amended to read:

Subd. 4. [DEFERRED ANNUITIES AUGMENTATICN.] The de-
ferred annuity of any former legislator shall be augmented as
provided herein. The required reserves applicable to the deferred
annuity, determined as of the date the benefit begins to accrue using
an appropriate mortality table and an interest assumption of five
percent, shall be augmented from the first of the month following
termination of service, or July 1, 1973, whichever is later, to the first
day of the month in which the annuity begins to accrue, at the rate
of five percent per anmum compounded annually until January 1,
1981, and thereafter ai the rate of three percent per annum

“compounded annually until January 1 of.the year in which the



49th Day] . WeDNESDAY, May 10, 1989 5119

former legislator attains age 55. From that date to the effective date
of reiirement, the rate is five percent compound_ d nnually

Sec. 6. [3A.031] [PAYMENTS IN LIEU OF MEMBER CONTRI-‘
BUTIONS IN CERTAIN INSTANCES 1

A member may make a payment in. lleu of member contributions -
on all or a portion of the member’s | p_ r diem. ents that were
paid during the regular and special sessions a ter December 31,
1984, and hefore Ziuiy 1, 1989. The amount of the payment is hine

ercent of the regular or special session per diem paymenis paid
uring the applicable period, plus interest at the annual rate of six

- percent, compounded annually, from the date theL lem pa; ment
mber

_was made to the date on which the payment in lieu of m
contnbutlons is maae

Sec 7. [TRANSITIONAL PROVISION]

A member of the legislature on the effective date of this section to
whom the service limit in Minnesota Statutes 1988, section 3A.0Z,
subdivision 1, applies is entitled to again accrue service credit in

_and have member contributions deducted for crediting to the legis-
‘Tators retirement plan effective with the start of the 1989 leg!sla-
tive session. :

. Sec. 8. [REPEALER’.] o

~ Section 6 is repealed, effective July 1, 1994.

Sec. 9. [EFFECTIVE DATE]

,'Sectlons 11to 8 are effective the day followmg ﬁnal enactment
Section 7 applies retroactlveiy to fo January 1, 1 1989,

ARTICLE 17
POLICE AND FIRE

Section 1, anesota Statutes 1988, sectlon 352. 116, is amended
by adding a subdivision to read:

Subd. 3a. {BOUNCE BACK ANNUITY] (a) The board of trustees
‘must provide a joint and survivor annuity option to members of the .
correctional employees and state patrol retirement funds. Under
this option, a former member or disabilitant must receive a normal
single Tife annuity if the designated optional annuity beneficiary
dies before the former member or d1sab1htant Under this option, no
reduction may be made the person’s annuity to- fo “provide for
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(b) A former member or disabilitant of the correctional or state
patrol fund who selected an optional joint and survivor annuity
before July I, 1989, but did not choose an option that provides that
the normal smgle life annuity is payable to the former member or
the disabilitant if the designated optional annuity beneficiary dies -
first, is eligible for restoration of the normal single life annuity if
the designated optional annuity “beneficiary dies first, without
further actuarial reduction of the person’s annmty A former mem-
ber or disabilitant who selected .an optional joint and survivor .
annuity, but whose Heglgnated optional annuity beneficiary died
before July. 1, 1989, shall receive a normal single life annuity after
that date, but shall not receive retroactive payments for periods

before that_d_te -

{c) A former member or d1sab111tant who took a further actuarial
reduction to elect an opfional Joint and survivor annuity that
provides that the normal annuity is payable to the former member
or disabilitant if the designated optional beneficiary died before
July 1, 1989, shall have their annuity increased as of July 1, 1989,
to the amount the person would have received if, at the time o_f
retirement or disabilily, the person had selected only optional
survivor coverage that would not have provided for restoration of
the normal annuity upon the deaih of the demgnated optional
annuity Beneflclary Any annuily or benefit increase under this
paragraph is elfective only for payments made after June 30, 1989,
and is not retroactive for payments made before July 1, 1989

Sec. 2. Minnesota Statutes 1988, section 352 93, subdivision 2, is
amended to read:

Subd. 2. [CALCULATING MONTHLY ANNUITY.] The monthly
annuity under this section must be determined by multiplying the
- average monthly salary by the number of years, or completed
months, of covered correctional service by 2.5 percent for the first 26
years of eorrectional serviee and two percent for each year after that.
However, the monthly annu1ty must not exceed 75 percent of the
average monthly salary

Sec. 3. anesota Statutes 1988, section 352.93, is amended by
adding a subdivision to read:

Subd. 2a. [EARLY RETIREMENT.] Any covered correctional
employee who has attained the age of at least 50 and who has at
Teast five years of allowable service is entitled upon application to a
retirement annuity equal to the normal annuity calculated under
subdivizion 2, reduced so that the reduced annuity is the actuarial
equivalent of the annuity that would be payable if the mgioze
deferred receipt of the annulty from the day the annultx egins to

accrue to age 55.




49th Day] ' WEDNESDAY, MAY 10, 1989 o 5121

- Séc. 4. Minnesota Statutes 1988, section 352.95, subdivision 1, is
amended to read

Subdivision 1. [JOB- RELATED DISABILITY.] A covered correc-
tiohal employee less than 55 years old who becomes disabled and
physically unfit to perform the duties of the position as a direct
result of an injury, sickness, or other disability incurred in or arising
out of any act of duty that makes the employee physically or
mientally unable to perforin the duties, is entitied to a disability
benefit based on covered correctional service only. The benefit
ameunt must equal 50 percent of the average salary defined in
section -352.93, plus an additiorial 2% percent for each year of
¢overed correctlonal service in excess of 20 years but net in exeess of
2b years; and two pereent for each year of eovered correctional
sefwee m exeess of 25 yeﬁfe prorated for- completed months— to &

- Seé. 5. Mlnnesota Statutes 1988 sectlon 352. 95 subd1v1310n 2,1is -
amended to read

Subd. 2. [NON J OB- RELATED DISABILITY] Any covered correc-
tional eémployee who, after at least five years one yeéar of covered
- ¢orrectional service, before reaching the age of 55 bécomes disabled
_and physu:ally unﬁt to perforin the duties of the p031t10n because of
sickness or injury occurring while not engaged in covered efiiploy-
ment, is entitled to a disability benefit based on covered correctional
service only. The disability benefit must be computed as provided in
section 352.93, subdivisions 1 and 2, and computed as though the
en'l'pleyee had at 1ea'st ten 15 ye“a‘f's of covered correctional service.

See. 6 Minneséta Statutes 1988, section 352B. 08, subdivision 2, is
amended to’ read

Subd 2. [NORMAL RETIREMENT ANNUITY.] The annuity
must be paid in monthly installments. The annuity shall be equal to
the amount determined by multiplying the average monthly salary
of .the member by 212 percent for each year and pro rata for
completed months of service ot exceeding 25 years and two pereent
fereaehyea*andmee&t&fereempletedmenthsefeeﬁeeemexeess
of 25 voars.

Sec. 7. Mlnnesota Statutes 1988, sectmn 352B 08 is amended by
addmg a subd1v1smn to read:

Subd 2a. [EARLY RETIREMENT] Any member who has at-
tained the age of at least 50 and who has at least five years of
- allowable service is entitled upon application to a retirement
' annuity equal to the normal annuity calculated under subdivision 2,

' reduced so that, the reduced annuity is the actuarial equivalent j g
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the anhnuity that would be payable if the member deferred recelpt of
the annaity from the day the annuity begins to accrue to age 55.

Sec. 8, Minnesota Statutes 1988, section 352B.10, subdivision 1, is
amended to read:

Subdivision 1. [INJURIES, PAYMENT AMOUNTS.] Any member
less than 55 years old, who becomes disabled and physically or
mentally unfit to perform duties as a direct result of an injury,
sickness, or other disability incurred in or arising out of any act of
duty, shall receive disability benefits while disabled. The benefits
must be paid in monthly installments equal to the member’s average
monthly salary multiplied 33 by 50 percent and, 3 by plus an
 additional 2% percent for each year and pro rata for completed
_ months of service in excess of 20 years, but net exeeeding 26 years
&Hd%wep&ee&éfefe&ehyea%aﬂdpfef&t&fefeﬁmﬁ}e%edmeﬂ%hs&f
serviee in exeess of 25 years if any.

Sec 9. Minnesota Statutes 1988, section 352B 10, subdivision 2 is
“amended to read:

Subd. 2. [UNDER 55; DISABLED WHILE NOT ON DUTY.]If a
member terminates employment after at least five yeaxs one Year of |
service, before reaching the age of 55, because of sickness or injury
occurring while not on duty and not engaged in state work entitling
the member to membership, and the termination is necessary
because the member cannot perform duties, the member is entitled
to receive a disability benefit. The benefit must be in the same
amount and computed in the same way as if the member were 55
years old at the date of disability and the annuity were paid under
section 352B.08. If disability under this clause occurs after fve one
but before tem 15 years service, the disability benefit must be
computed as though the member had ten 15 years service.

Sec. 10. Minnesota Statutes 1988, section 352B.11, subdwlsmn 2, '
is amended to read:

Subd. 2. [DEATH; PAYMENT TO SPOUSE AND CHILDREN.] If

a member serving actively as a member, a member receiving the
disability benefit provided by section 352B.10, subdivision 1, or a
former member receiving a disability benefit as provided by section

352B.10, subdivision 3, dies from any cause, the surviving spouse
and dependent children are entitled to benefit payments as follows:

(a) ‘A member with at least five years of allowable service or a
former member with at least 20 years of allowable service is deemed
to have elected a 100 percent joint and survivor anruity payable to
a surviving spouse only on or after the date the member or former
member became or would have become 55.
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(b} The surviving spouse of a member who had credit for less than
five years of service shall receive, for life, a monthly annuity equal

to 20 50 percent of that part of the average monthly salary of the
" member from which deductions were made for retirement. If the
surviving spouse remarries, the annulty shall cease as of the date of
the remarrlage ‘

(¢) The surviving spouse of a member who had credit for at least
five years service and who died after attaining 55 years of age, may
elect to receive a 100 percent joint and survivor annuity, for life,
notwithstanding a subsequent remarriage, in lieu of the annuity
prescribed in paragraph (b).

(d) The surviving spouse of any member who had credit for five
years or more and who was not 55 years of age at death, shall receive
the benefit equal to 20 50 percent of the average monthly salary as
described in clause (b) until the deceased member would have
reached the age of 55 years, and beginning the first of the month
following that date, may elect to receive the 100 percent joint and
survivor annuity. If the surviving spouse remarries before the
deceased member’s 55th birthdate, benefits or annuities shall cease
~. as of the date of remarriage. Remarriage after the deceased mem--
ber’s 55th birthday shall not affect the payment of the benefit.

(e) Each dependent child shall receive a monthly annuity equal to
ten percent of that part of the average monthly salary of the former
member from which deductions were made for retirement. A depen- -
dent child over 18 and under 22 23 years of age also may receive the
monthly benefit provided in this section, if the child is continuously
attending an accredited school as a full-time student during the
normal school year as determined by the director. If the child does
‘not continuously attend school but separates from full-time atten-
dance during any part of a school year, the annuity shall cease at the
end of the month of separation. In addition, a payment of $20 per
month shall be prorated equally to surviving dependent children
when the former member is survived by one or more dependent
children. Payments for the benefit of any qualified dependent child
must be made to the surviving spouse, or if there is none, to the legal
guardian of the child. The maximum monthly benefit must not be
~ less than 50 nor exceed 48 70 percent of the average monthly salary
for any number of children.

»-(f) Tf thé' member dies under circumstances that entitle the
surviving spouse and dependent children to receive benefits under
the workers’ compensation law, the workers’ compensation benefits
received by them musi not be deducted from the benefits payable
under thls section. -

(g) The surviving spouse of a deceased former member who had
credit. for five or more years of allowable service, but not the spouse
of 4 former member receiving a disability benefit under section
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352B.10, subdivision 3, is entitled to receive the 100 percent joint

and survivor annuity at the time the deceased member would have

reached the age of 55 years, if the surviving spouse has not

remarried before that date. If a former member dies who does not

qualify for other benefits under this chapter, the surviving spouse or,
if none, the children or heirs are entitled to a refund of the

accumulated deductions left in the fund plus interest at the rate of

five percent per year compounded annually.

Sec. 11. Minnesota Statutes 1988, section 353.30, is amended by
adding a subdivision to read:

Subd. 3a. [BOUNCE BACK ANNUITY.] (a) The board of trustees
must provide a joint and survivor annuity option to members of the
police and fire fund. Under this option, a former member or
disabilitant must receive a normal single llfe annuity if the desig-
nated optional annuity beneficiary dies before the former member or
disabilitant. Under this option, rio reduction may be made in the
person’s annuity to provide for restoration of the normal single life
annuity in the event of the death of the de31gnated optional annuity
b f )

ene 1c1ar!

(b} A former member or disabilitant of the Qohc e and fire fund who '
selected an optlonal JOll‘lt and survivor r annuiiy before J ulz 1, 1989,

desngnated optional annuity beneficiary dies first, is ehglb]e for
restoration of the normal single life annuity if &q designafed
optional annuity beneﬁciary dies first, without further actuarial
reduction of the person’s annuity. A former member or disabilitant
who selected an optional joint and survivor annuity, but whose
designated optional annuity beneficiary died before July 1, 1939,
shall receive a normal single life annuity after that date, but shall
not receive retroactive payments for perlods before that date.

(¢) A former member or disabilitant who took a further actuarial .
reduction to elect an optional joint and survivor annuity that
provides that the normal annuity is payable to the former member
or disabilitant if the designated optional beneficiary died before
July 1, 1989, shall have their annuity increased as of July 1, 1989,
to the amount the person would have received 1f, at the tlme of

survivor coverage thal would not have provided for restoration of
the normal annuity upon the death of the de51gnated opticnal
annuity beneficiary. Any annuity or benefit increase under this
paragraph is effective only for payments made after June 30, 1989,
and is not retroactive for payme’nts made before July 1, 1989,

Sec. 12. Minnesota Statutes 1988, sectlon 353. 651 subdlwswn 3,

15 amended to read:
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Subd. 3. [RETIREMENT ANNUITY FORMULA 1 The average

. salary as defined’'in subdivision 2, muitiplied by 2% percent per year
of allowable service for the first 25 vears and two pereent per year of
allowable serviee thereaftei; shall determine the amount of the

.normal retirement -annuity. If the member has earned-allowable " -
service for performing services other than those of a police officer or
ﬁreﬁghter the annuity representing such service shall be computed
in accordance Wlth sectlons 353 29 and 353 30.

Sec 13 anesota Statutes 1988 sectlon 353.651, is amended by )
adding a subdivision to read: ‘

Subd. 4. [EARLY RETIREMENT.] Any police officer or firefighter
member who has attained the age of at least 50 and who has at least
five years of allowable service is enfitled upon application to a
retirement annuity equal to the normal annuity calculated under .
subdivision 3, reduced so that the reduced annuity is the actuarial -

equivalent t of the annuity that would be payable to the member if
the member deferred receipt of the annuity from the day the annuity
begms to acerue untll the, member attalns ‘age 55.

. Sec. 14. Mlnnesota Statutes 1988 section 353.656, subd1v1510n 1,
s amended to read

" Subdivigion 1. [IN LINE OF DUTY; COMPUTATION OF BENE-
FITS.] Any member of the police and fire fund less than 55 years of
age, who shall become disabled and physically unfit to perform’
dutles as a police officer or firefighter subsequent to June 30, 1973,

" as a direct result of an injury, sickness, or other disability incurred
in or arising out. of any act of duty, which shall render the member
physically or mentally unable to perform duties as a police officer or -

" firefighter, shall receive dlsablhty benefits during the period of such

- digability. The benefits shall be'in an amount equal to 50 percent of
the “average salary” pursuant to subdivision-3 plus an additional
- 214 percent of said average salary for each year of service in excess
of 20 years but net exceeding 25 years and two péreent for cach year
thereafter. Should disability under this'subdivision occur before the
member has at least five years of allowable service credit in the
pohce and fire fund, the digability benefit shall be computed on the
“average salary” from which deductlons were made for COIltI‘IbllthIl
to the pohce and fire fund.

Sec. 15. Mlnnesota Statutes 1988, section 353. 656 subd1v151on 3,
" is. amended to read

Subd. 3. {NONDUTY DISABILITY BENEFIT.] Any member who
becomes disabled after not less than five years one year of allowable
service, before reaching the age of 55, because of sickness or injury
occurring while not on duty as a police officer or firefighter, and by
reagon of that sickness or injury the member is unable to perform
duties as a police officer or firefighter, shall be entitled to receive a
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disability benefit. The benefit shall be in the same amount and paid
in the same manner as if the member were 55 years of age at the
date of disability and the benefit were paid pursuant to section
353.651. If a disability under this subdivision occurs after five one
but in less than ter 15 years of allowable service, the disability
benefit shall be the same as though the member had at least ten 15
years service. For any member who is employed as .a full-time
firefighter by the department of military affairs of the state of
Minnesota, allowable service as a full-time state military affairs
department firefighter credited by the Minnesota state retirement
"system may be used in meeting the minimum allowable service
requirement of this subdivision.

Sec 16. anesota Statutes 1938, section 353 657 subd1v1smn 2,
is amended to read

Subd. 2. The spouse, for life or until remarriage, shall receive a
monthly benefit equal to 30 50 percent of the member's average
full-time monthly salary rate as a police officer or firefighter in
effect over the last six months -of allowable service preceding the
‘month in which death occurred.

Sec. 17. Minnesota Statutes 1988, section 353.657, subdivision 3,
is'amended to read: '

Subd. 3. Each dependent child, until the child reaches the age of 18
years, shall receive a monthly benefit equal to ten percent of the
member’s average full-time monthly salary rate as a police officer or
firefighter in effect over the last six months of allowable service
preceding the month in which death occurred. A dependent child.
shall receive this benefit until age 23, so long as s the child submits
evidence of full-time enrollment in an accredited post-secondary -

educational mstltutlon for at least five of the 12 months immedi- -

for the beneﬁt of any qualified dependent child ander the age of 18
years shall be made to the surviving parent, or if there be none, to
the legal guardian of the child or to any adult person with whom the

child may at the time be living, provided only that the parent or

other person to whom any amount is to be paid shall have advised
the board in writing that the amount will be held or used in trust for
the benefit of the child. The maximum monthly benefit for any one
family shall not exceed an amount equal to 58 70 percent of the
member’s specified average monthly salary, and the minimum
benefit per family shall not be less than 30 50 percent of the
member’s specified average monthly salary.

Sec. 18. [EFFECTIVE DATE.)

Sections 1 to 17 are effective July 1, 1989.
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ARTICLE 18

'STATE UNIVERSITY AND COMMUNITY .COLLEGE
INDIVIDUAL RETIREMENT ACCOUNT PLAN

Section 1. Minnesota Statutes 1988, sectlon 354.05, subdivision
2a, 1s amended to read:

. Subd. 2a. [EXCEPTIONS.] N'otwithstanding subdivision 2, a
. person who is first employed as a teacher in the state university
system or the state community college system after June 30, 1988
. 1989, is not a member of the fund except for purposes of social
’ securlty coverage unless the person is covered by section 354B.02,
subdivision 2, and has exereised an option under that subdivision to
remain remains a member of the fund for all purposes.

Sec. 2. Minnesota Statutes 1988 section 354. 05 subd1v1smn 5 is

- amended to read:

. Subd. 5. (MEMBER OF FUND.] The term “member of fund”
means every teacher who joins and contributes to the teachers
retirement fund as provided in this chapter who has not retired:,
except a teacher covered by section 354B.02, subdivigion 2 or 3, who

elects to art1c1 ate in the individual retirement account plan una
hapte ,

Sec. 3. Mlnnesota Statutes 1988 section 354 66 subdivision 2,1s
amended to read

Subd. 2. A teacher in the public elementary schools, secondary
schools, or technical institutes; or in the community college system
or the state university system of the state who has 20 years or more
of allowable service in the fund or 20 years or more of full time
teaching service in Minnesota public elementary schools, secondary
schools, or technical institutes; or in the community college system
or the state university system, or a teacher in the community college
system or state university system who has attained at least age 55
. and has ten years or more of full-time teaching service, may, by
agreement wit h the board of the employing district, be asmg‘ned to
teachmg service within the district i ina part-time teachmg pos1t10n

Sec. 4. [354B.015] [SOCIAL SECURITY COVERAGE.] '

Plan participants under section 354B.02, subdivision 1, and
persons electlng articipation under section 354B.02, subdivision 2
or 3, remain members of tEe teachers retirement assoc1at10n for

rposes of soclal security coverage only and remain covered by the the
applicable agreement entered into under section 355.02, but are not

- members of the association for any other purpose while ernployed in
covered emgl_xment .
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Sec. 5. Minnesdta Statutes 1988, section 354B.02, is amended to
read: g

354B.02 [COVERED PERSONS.]

Subdivision 1. [PLAN PARTICIPANTS.] Except as provided in
subdivision 2, a person who was first employed in covered employ-
ment after June 30, 3888 1989, shall participate in the plan.

Subd. 2. [PERSONS WITH - CERTAIN PRIOR SERVICE.] A
person with less than five years of prior allowable service as a
member of the teachers retirement association other than in'covered
employment under section 354B.01, subdivision 2 or 3, whe is
entitled to a deferred annwity under section 354-55; subdiAsien 11
and who is first employed in covered employment after June 30, 1888
1989, may; at the perser’s eption; remain a member-of the teacher’s

" retirement association for all purposes or elect to participate in the
plan. This election must be made within 60 days of the start of

covered employment. |

Subd. 3. [OPTIONAL PARTICIPATION.] A person with less than
- five years of allowable service who was first employed in covered

employment before July T, 1989, and who is a coordinated member
of the teachers retirement association, may elect to transfer retire-
ment coverage to the plan under section 6. The election must be

made on a form provided by the executive director. An election to
transfer retirement coverage to the plan must be made before July
1, 1992, and is irrevocable, When a member transfers coverage to
the plan, all existing service credifs with the association to WiiiEE

the person was entitled before the transfer terminate and may not
be restored. K R :

Sec. 6. [354B.03] [COVERAGE TRANSFER.]

Subdivision 1. [PROCEDURE.] If a person with less than five
ears of allowable service elects a transfer to the plan under section
5, subdivision 2 or 3, the executive director of the teachers retire-
ment association shall transfer from the teachers retirement fund to
the plan the person’s member contributions plus inferest com-
pounded annually ai five percent a year. The traﬁr must be made
within 90 days from the date the executive director receives notifi-
cation of the election. The transfer may not include any amount
representing an emplover contribution nor any amount represent-
* ing the repayment of a refund received by the association after the
date of enactment of this act. '

Subd. 2. [LIMITATIONS.] A transfer to the plan under this section
is a transfer to the financial institution selected by a plan admin-
istrator to provide annuity contracts or custodial accounts and must
be made through the governing board of the system in which the
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. person electlng the transfer is employed in covered employment No
- amount, may. be dlstrlbuted to the person n-¢lecting the transfer

Subd [ELECTION] A person W1th more than five years of
allowable service eredit who was first employed in covered employ-
ment before July 1, 1989, or after June 30, 1989 as prov1ded n
section 354B.02, subdivision n 2, may elect coverage by the plan: Tf -
_coverage 18 elected accumulated employer and employee ¢ contnbu-
* tions.and 2 allowable service credit leal[ remain with the teachers

retirement fund and that person shall remain eligible for a deferred

. annuity from that fund augmented with interest at the rate of five -
peércent: computed as specified in section 354.55, S—FdIVISIOIl 11 '
: Euture contrlbutlons only shall be made. to the plan ‘ - :

' Sec 7. anesota Statutes 1988 sect1on 354B 04, subd1v151on2 is
amended to read ‘ LN . _

. Subd. 2 [EMPLOYER CONTRIBUTIONS 1 The employer of per-
sohs-in covered employment who part1c1pate in the plan shall make
* “'an employer: contribution to the plan in an amount equal to the
amount prescribed by. section 354:42, subdivision 3, and’ shall
continue to make an additional employer contribution to the teach—
ers rétirement association im an amount equal to the amount
prescr1bed by section 354.42, subdlwsmn 5.

Sec 8 Minnesota Statutes 1988 seet1on 354B 05 subd1v1s1on 3,1s -
amended to read: '

Subd 3, [SELECTION OF FINANCIAL INSTITUTIONS ] The _
state umvers1ty hoatd and the community college board shall select
no more than three financial institutions to provide annuity con-
tracts or custodial accounts. Each board may at its discretion change .
. "a-selection of ‘an institution. Investment programs offered by the-
: .1nst1tut10ns ‘must meet the requirements of section 401 (a) or 403(b)
_of the Internal Revenue Code of 1986, as amended. In makmg thelr
: selections the boards shall con51der these crlterla

(1) the experience and ablllty of the ﬁnanclal institution - to
pr0v1de retirement and death benefits sulted to the needs of the B
- 'covered employees :

(2) the relat10nsh1p of the beneﬁts to thelr cost; and
(3) the ﬁnanmal strength and stablhty of the 1nst1tutlon

Sec. 9. Mlnnesota Statutes 1988 sectlon 354B 05 subd1v1s10n 4 is
amended to read :

Subd 4. [BENEFITS OWNED BY MEMBERS] The retirement
and death beneﬁts prov1ded by the annulty contracts or custoedial
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accounts are owned by the members of the plan trust and must be .
paid in accordance with the provisions of the anﬂmt—y eontracts or
eustodial accounts pla document

See. 10. [355.61] [SOCIAL SECURITY COVERAGE FOR CER—
" TAIN STATE UNIVERSITY. OR COMMUNITY COLLEGE FAC-
ULTY]

Plan’ p_articipants under section 354]3.02, subdivision L and'
persons electing participation under section 354B.02, subdivision 2
or 3, remain members of the teachers retirement association-for

urposes of soctal security coverage only, and remain covered by the
appilcaBle agreement entered into under section 355.02, but are not
members of the teachers retirement assoclation for ggz / other
purpose while employed in covered employment. :

Sec. 11. [EFFECTIVE DATE OF COVERAGE.]

Notwithstanding Laws 1988, chapter 709, article 11, sections 1, 3,
and 7, persons first employed in covered employment between June
30,1988, and July 1, 1989, are members of the teachers retirement -
assoclatloTr all purposes but are ellglble to eIect to participate in
the plan ur pla under section 6.

Sec. 12. [REPEALER]

. Section 6 is repealed October 1, 1992.

Sec. 13. [EFFECTIVE DATE] :

Sectlons 1to 12 are efTectlve July 1, 1989 "

o Delete the title and insert:

~ “A bill for an act relaﬁng to retirement; making a variefy of
changes in the laws governing benefits, contributions, and adminis--
trators of various statewide and local public pension plans; amend-

ing Minnesota Statutes 1988, sections 3A.01, subdivision 7, and by

adding a subdivision; 3A.02, subdivisions 1, 1b, and 4; 11A.01;

11A.04; 11A.07, subdivision 4; 11A.09; 11A.13, subdivision 1; . . -

11A.18, subdivisions 9 and 10; 11A.19, by adding a subdivision; -
'43A.316, subdivision 9; 43A .44, subdivision 2; 69.031, subdivision 5;
69.77, subdivision 2g; 69.775; 136.80, subdivision 1; 136.81, subdi-
vision 1; 136.82, subdivision 1 and 2; 136.84; 352.01, subdivisions
11, 19, and by adding a subdivision; 352.021, subdivision 5; 352.03,
subdivigsions 7 and 11; 352.04, subdivisions 2 and 3; 352.113,
subdivisions 1 and 12; 352.115, subdivisions 1, 2, and 3; 352.116;
. 352.12, subdivisions 1, 2 and 6; 352.22, subdivisions 1, 2, 2a, and 3;
. 352.72, subdivisions 1, .2, and 5 352. 85 subdivision 1 '352. 92, by
addmg a subdivision; 352 93, subd1v1smns 1,2, 3, and by addmg a
subdivision; 352.95, subdiVisiohs 1,2, and 5;73_52.96, subdivision 3;
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352B.01; subdivision. 11; 352B.03, subdivision 1; 352B.08, subdivi-
sion 1, 2; 3, and by add1ngasubd1v1smn 352B. 10 subdwlsmns 1, 2,
and 5 352B 11, subdivisions 1 -and 2; 352B. 30 subd1v1swn 1;
352C. 091 subd1v1510n 1; 352D.04, SudeVISIOIl_l 352D. 06, subdl_v1-
sion 1; 352D.075, subdivision 2; 352D.09, subdivision 1; 353.01,
subdivisions 2a, 2b, 10, and by adding subdivisions; 353.03, subdi-
_vision'1; 353.27, subdivisions 2 and 12; 353.28, subdivisions 5 and 6;
-353.29, subdivisions 1, 2, 3, 4, and 7; 353.30; 353.32, subdivisions 1
and la; 353.33, subd1v1smns 1,2, 3, 5, 6,7, and 11; 353.34,
subd1v1smns 1, 2 3, and 3a; 353. 35 353 64, subd1v1310ns 1,23, and
by adding a sudeVISion 353.65, subdivisions 1, 6, and by addmg a

B subdivision; 353.651, subdivisions' 1, 2,3, and b‘y adding a subdivi-

sion; 353.656, subdivisions 1, 3, and 4; 353.657, subdivisions 2, 2a, ~
- and 3; 353.71, subdivisions 1, 2, and 5;:353C.06, subdivisions 1, 2, .

-and 4; 353C.08, subdivision 5; 354.05, subdivisions 2a, 5, 35,37, and
by addlng a. subd1v1310n 354.06, subd1v1510n 1; 354.07, Subd1v1swn

3; 354.091;'354.092; 354 10, suhdiv1smn 2; 354 35; 354 41, subdivi- -

smn3 354, 42, subd1v1smn32 3,and 7, 354. 44, subdivisions 1, 1a, 3,

5,6,7,8 and by adding a- subd1v151on 354.45, subdivision 1, and by
addmg a subdivision; 354.46, subdivision 2; 354. 47, subd1v151ons 1
“and 2; 354.48, subdivisions 1, 2, 3, and 10; 354.49, subdivisions 2 and
- 3; 354.50, by adding a suhdivision; 354.55, subdivision 11; 354.60;
- 354.62, subdivision 2, and by adding a subdivision; 354.65; 354.66, -
: _subd1v1smn 2; 354A. 011 subdivision 20, and by addlng a subdivi-
sion; . 354 A. 021 subd1v1smn 6; 354A.12, subdivisions 1 ‘and 2; -
354A. 21; 354A. 31 subd1v1510ns 1, 3, 4, 5, 6, and by adding:a
subd1v1smn 354A. 32 -subdivision 1 and by addmg a subdivision; -
354A.35, subdivisions 1 and 2; 354A. 36, subdivisions 1, 3, and 10;
354A. 37 subdivisions 2, 3, and 4; 354A. 39; 354B. 02 354B. 04
subd1v1smn 2; 354B.05, subdivisions 3 and 4; 355. 90, subdivisions 3

and 4; 356. 215 subd1v1510ns 4d and 4g; 356. 24 356. 30 subdivisions -

1, 2, and 3; 356.302,‘subdivision 7; 356,303, subdivision 4; 356.32,.

subdivision 1; 356.371, subdivision 3; 356.80, subdivisions 1 and 3; -

- 422A.05, subd1v1smns 2a and 2d; 423. 374 423.45: 423.805: 423A.01,

subd1v1s10n2 423A.21, subd1v151on4 424 06; 424A 001, subd1v1510n
7;424A.01, subd1v1smn 2; 424A.02; subd1v1510ns 1, 2 7, and 13;
424A 04, subd1v1510n 2; 424A 10; 490 122; 490.124, subd1v1smn 12;
proposing coding for new law in Minnesota Statutes chapters 3A
352; 353; 354; 354A; 354B; 355; 356; 356A; and 490; repeal'in_g
Minnesota Statutes 1988, sections 136.88, subdivision 3; 352.03,
subdivision 13; 352.73; subdivision 3; 353.01, subdivision *Zc;
- :353.661; 353.662; 354,41, subdivision 3; 354.531; 354.532; 354.55,
subdivision 5; 354.56; 354A.32, subdivision 2; and 424A.01, subdi--
vision 3a; amending Laws 1955, chapter 151, section 13, as
amended; Laws 1965, chapter 446, sections 2 and 3; Laws 1980,
chapter 595, section -2, subdivision 4; Laws 1982, chapter 574,

section 5, as amended; Laws 1985, chapter 11, section 12, subdivi- "

sion 3; and Laws 1988, chapter 709 article 3, section 1, subd1v151on
-4 repeahng Laws 1967 chapter 815;. Laws 1978 chapter 683; and
: Laws 1981, chapter 224 sections 2 and 5.” . :

With the recommendatlon that When 80 amended the bill pass and
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be re-referred to the Committee on Rules and Legislative
Administration. L ' R

- The report was adopted.

- Anderson, G., from the Commlttee on Approprlatlons to Whlch ,
was referred: : . B

S. F. No. 1020, A bill for an act relating to 'education; author'izin’g'
and establishing procedures for the sale of all -or part of the-

Minnesota Educational Computing Corporation; amending Minne- '

sota Statutes 1988, sections 119.04, subdivision 2, and by addlng _
subdivisions; 119. 06 subd1v1swn 3; and 119 09

"Reported the same back with the fblloWing. am'end'meritsi e
Delete everythmg after the enactlng clause and msert

“Section 1. Mlnnesota Statutes 1988 sectlon 119 04 subd1v1s10n
2, is amended to read

Subd 2. [POWERS ] The board of dlrectors has the authority to s
© engagein all activities which carry out the public purpose expressed
in sectien 119.01 and which are.consistent with sections 119.01 to. .
119.09. This authority includes but is not limited to acquiring,
leasing, and disposing of real and personal property, establishing .
banking relationships, borrowing funds, establishing policies relat-
ing to personnel and compensation of personnel and purchasing
insurance. The board of directors may form wholly-owned subsidiar-
ies. A subsidiary shall be under the management control of the
MECC board of directors. The board of directors shall employ and set
the compensation for the chief officer of MECC at not to.exceed 95
percent of the salary of the governor as provided by section 15A.081,

subdivision 6. The chief officer shall direct and carry on the work of

MECC and assignments of the board. The board may estabhsh& :
bylaws and elect an executlve commlttee ‘ N )

@hebeardefdareetersdeesnethwethep&werteseﬂereﬁerfer
-.saleallersubstaﬂt}aﬂ-yﬁﬁefthe&ssetseranyeftheewnefsh}psf, -

Sec. 2. M1nnesota Statutes 1988 sectlon 119 04, is amended by‘ -
addmg a subd1v1smn to read o

Subd 3. [SALE OF CORPORATION 1 The board of dlrectors may
sell all, substantially all, or. part of the assets or any of the -

ownership of the corporation. When any art is sold, the board shall -

transfer the assefs or ownerghip that 1s sold to the purchaser Upon
- the sale of all or ubstantlallz all of the assets or ownership of the
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corporatlon the board of dlrectors shall dlspose of ny emalmng '
assets and dlssolve the corporatlon .

Sec 3. Mirinesota Statutes 1988 sectlon 119 04 is amended by
. addlng a subd1v1smn to read:

Subd. 4. [DISTRIBUTION OF PROCEEDS 1If all or substantlall
all of the assets of the corporation are sold, the proceeds of tEe sale

hust be apphed in the followmg order:

: (1) _'X 11ab111t1es and obhgatlons of the corporation must be paid,
satlsﬁed or dlscharg?” or adequate prov181on must be made to do so;

(2) the corporation must be re1mbursed for all expenses incurred
in connection with tBe offe r_fer saIe and the sale of th_e corporation;
and

“3)a any ! remaining proceeds must be deﬁosited in the general fund.

Sec 4. anesota Statutes 1988, sectlon 119 06, subdivision 3, is
. amended to read

Subd 3. [EMPLOYEE RETIREMENT AND INSURANCE] As

- long as the state owns at least a majority of the assets or ownership

of MECC, the department of employee relations shall accept MECC
; employees in retirement plans and group life, health, and dental
 imsurance plans provided MECC and its employees apply and fully
pay the premiums and contributions of these plans. ¥or a period of
90 days after the effective date of this seetion; employees of the
consortium who are members of the Minneseta state retirement
. system or the teachers retirement. assoeiation shall be entitled to
transfer their accumulated employer and emplojee eontributions;
not including interest; from these funds to the state uneclassified -
employees retirement program under chapter 352D- For purposes of
eoverage under section 362D:02; subdivisien 1; MECC empleyees
transferring under this seetleﬂ aha—l-l be eeﬁs*d-efed to be unelassified
empleyees ef the state:

- Sec. 5 anesota Statutes 1988 sectlon 119 09, 1s amended to
read '

119 09 [DISSOLUTION ]

In the event of the dlssolutlon of MECC for any reason except a

sale of all or substantially all of the assets or ownership of the
corporation under section 119.04, the state of Minnesota, upon
action by the governor, after consultation with the leglslatwe
“advisory commission, shall have the option to require return of all
the assets of MECC to the state in exchange for the assumptlon of all
outstandlng obhgatlons of MECC;
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Sec. 6. [PROCEDURES AND CONDITIONS OF AN OFFER ]

Subdivision 1. [OFFER REQUIRED.] The board of directors of the
Mlnnesota educatlonal computing corporation, in consultation with
the commissioner of finance, shall solicit offers to purchase all or
part of the assets or ownershlp of the corporation accordmg to this
section. ,

Subd. 2. [CONDITIONS OF SALE.] Sale of alI or any L rt of the

assets of or ownership of the corporation shall be conditioned upon
both of the following: :

(a) The buyer and all subsequent buyers must contlnue to provide
those computing and technology-related products developed by the
Minnesota educational computing corporation to Minnesota educa-
tional 1nst1tut10ns at one-half of the lowest price the products are
sold to any non-Minnesota educational institution. . Minnesota edu-
cationa 1nst1tut10ns shall maintain the rlght to unlimited copies of
products they purchase.

(b) All products existing or substantlally developed at the time of
the sale shall be copyrighted in the name of the state of Minnesota. -
The buyer may sell and market copyrighted pr products

Subd. 3. [EVALUATION METHODS.] Before requesting propos-
1.':\LsE the board and the commissioner of finance shall ]omt]y esta
13 :

(1) factors to be used in the review and evaluatlon of proposals

(2) a method for determmlng whether or to what degree each
factor has been or wou]d be likely to be met;

(3) the relative importance of each factor;

* (4) that both of the conditions in subdivision 2 are satisfied; and

(5) other procedures to lﬁ used to review and evaluate proposals.

Subd 4. [PROPOSAL OPTIONS.] The board shall request propos-
als, according to the procedures and deadlines it determines, for any
or a combination of the following: ‘

48] sale of all or ubstantlallz all of the assets or ownershlp of the

corporation to a private or public corporatmn partnership, or
proprletors 19

(2) sale of less than one-half of the assets or ownershlp of the
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corporatio -I te. a prlvate Or public corporatmn partnerslnp, or
propmetorsh pz . . :

E @ ale of all ubstantlally all or ‘il p -of the assets or
_ rh' .of E ogporatmn totlﬁ mployee of the co ogporatlon
n

,_.J

p(e
4]

@ a p blic o ffermg of the sale of all, ubstant1ally all or any part--
f the ssets or ownersh1p of the corporation. =

Subd 5. {PROHIBITION ON PARTICIPATION IN PROPOSALS 1
Except for a proposal under subdivision 4, clause (3), no member of
the board and no employee in a management position may partici-

. pate’in- a proposal submltted—to the board according to subdivision 4

. unless the member resigns from the board or the employee termi- -

nates employment. The same restrictions shall apply to'a member of

o

18,

C -the 1mmed1ate famlly of the board member or employee

Subd 6 [EVALUATION FACTORS ] Factors upon whlch all- -
proposals received from responsible bidders by the dea 1ne shall be
evaluated 1nclude but are not 11m1ted to, the followmg

(1) the price offered b _y the b1dder for any or a_ll g_f th_e assets or 4
| wnersh1p of the ¢ orporatmn - _

(2) the extent to Whlch the bidder will assume any l1ab1l1t1es and
obligations of the oggoratmn!

. (3) the ability of the bldder to provide the cap1tal needed to

" continue prov1d1ng cost-effective computer technology-related prod- -

ucts and serv1ces to educat1onal 1nst1tutlons in .the state and’

elsewhere

.___1

@ the 1l1ty of the bidder to prov1de each r for five years
after the date of purchase, capital for research and development in
an: amount comparable to sm.nlar corporatlons

“(5) the al 1l1ty of the b1dder to maintain and expand employment
in the st: state us1ng assets or ownersh_}g purchased from the corpora-
. tion; .

o (6) whether and to what extent the bldder operates conducts and
,'Slgmﬁcantly contributes to business in the state and

(7) .whether the condltlons of sale Would be met.

Subd 7. [PROCEDURES AND RECOMMENDATIONS 1 The
~board shall review and evaluate all proposals and adopt recommen-
~ dations, The board may recommend rejection of all proposals. B

September 1 1989 tﬁoard shall submit its recommendatmns and




5136 . " JOURNAL OFV"I‘HE. Houss . [‘491;1‘1"D‘ay‘

copies of proposals to the commissioner of finance The commis-
sioner of finance shall contract with an independent evaluator to
provide an independent market valuation of the corporation. By
October 1, 1989, the commissioner. of financé shall review the
vecommendations of the board and the independent evaluation. By
November 1, 1989, the commissioner of finance shall submit the
recommendatlons of the board of directors, the mdependent evalu-
ation, and the recommendations of the commissioner of finance to
the ]egﬁfatwo auditor. The legislative auditor shall review the
recommendations of the board of directors and the commissioner of
finance and the mdependent evaluation and make 1ts recommenda-
tlons . : .

Subd. 8. [REPORT TO THE LEGISLATURE.} By January 15,
1990, the’ recommendatlons of the board ‘of directors, the commis-
smnerTﬁnance and the legislative auditor, and the independent
- evaluation shall be st submltted to the educatlon commlttees of the

legislature.”

-With.t}_ie recom'm'endation that when'-soamended- the bill pass.

The report was adopted.
SECOND READING. OF _HQUS-E BILLS

H. F. Nos. 257, 357, 607 624 988 1143 and 1222 were read for the
second tlme : )

SECOND READING ‘OFf SENATE BILLS

S. F Nos. 811 1123 1502, 1358 and 1020 were read for the second
tlme :

'HOUSE ADVISORIES.
The following House Advisory was introduced:
Trimble and McEachern introduced:

H. A. No. 12, A proposal to study ways to augment and 1mprove
use of the permanent school fund ‘

- The ad_visory was referred to the Committee on Educat_,ion.,
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. MESSAGES FROM THE SENATE

The fol]owing messages were received from the Senate:
Mr. Speaker

1 hereby announce that the Senate accedes to the request of the
Hotise for the appointment of a Conference. Committee on the
amendments adopted by the Senate to the following House Flle

H. F. No. 266, A bill .for an act -relatmg to taxation; making
technical corrections and clarifications and administrative changes
to premium taxes, cigarette taxes, sales taxes, motor vehicle excise

-taxes, gasoline and special fuel taxes, liquor taxes, marijuana and
controlled substances taxes, lodging taxes, and the metropolitan
solid waste landfill fee; providing for unmarked vehicles for use by
the department of revenue; providing for sales of unstamped tobacco
products and liquor to Indlan tribes; providing for cancellation of
sales tax permits; repealing obsolete or unnecessary terms or
provisions; repealing express company, freight line company, and
sleeping car company gross earnings taxes; requiring notification of
the commissioner prior .to selling cigarettes at prices other than

those presumed by law; amending Minnesota Statutes 1988, sections. -

16B.54, subdivision 2; 41A.09, subdivision 3; 69. 011, Subd1v131on 2;
69.54; 168 012, subd1v151on 1; 270.06; 270, 60 296. 18 subdivision 1;
297, 041 subd1v131ons 1, 2, and 4; 297A. 06 297A 17; 297A. 20 ’
207A, 21 subdivision- 4; 297A. 25, subd1v151ons 11 and 16 297B.01,
- subdivision 5; 297B.02; subdivision 1; 297B.03; 297D.13, by addlng
a subdivision; 325D.32, Subdivisiondlo; 325D.37‘, by'adding a subdi-
vision; 469.190, subdivision 1; 473.843, subdivision 1; proposing
coding for new law in Minnesota Statutes, chapters 297, 297A, 297C,
and 297D;:repealing Minnesota Statutes 1988, sections 295.01,
subdivisions 4, 5, 6, 7, and 8; 295.15; 295.21; 295.23; 295.24; 295.25;
295.27; 295.29; 295. 30 295.31; 297A 19; 297A 253; 477A. 018 and
ATTA019. ‘

The Sonéte nas .:oppointed as such committee: |
Mosnrs‘-_sturnp-f; Bernh‘_aéen and Diessnerf.. _
Snid House Flle is herewith re'turne_d to t_h'o House. _
o i PATRJCK E. FLAHAVE&;: Sec.retéry of the Senate
Mr. Speaker: |

I hereby announce that the Senate accedes to the request of the
House for- the appointment of a Conference Committee on the
. amendmeénts adopted by the Senate to the following House File:
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H. F No. 372, A bill for an act relating to the organization and
operation of state government; appropriating money for the general
legislative, judicial, and administrative expenses of state govern-
ment; providing for the transfer of certain money in the state
treasury; fixing and limiting the amount, of fees, penalties, and other
- costs to be collected in certain cases; creating, abolishing, modifying,

and transferring agencies and functions; defining and amending
terms; providing for settlement of claims; imposing certain duties,
respon31b111t1es authority, and hmltatlons on agencies and pohtlcal
subdivisions; consolidating certain funds and accounts and making
conforming changes changing the organization, operation, financ-
ing, and management of certain courts and related offices; amending
Minnesota Statutes 1988, sections 3.099, subdivision 3; 3.732,
subdivision 1; 6.48; 6.56; 6.58; 8.15; 8.31, subdivisions 2¢ and 3;
13.33; 14.07, subdivisions 1 and 2; 14.08; 14.26; 15.06, subdivision 1;
- 15.50, subdivision 2; 15A.081, subdivision 1; 16A.10, subdivision 1;
16A.123, by adding a subdivision; 16A.125, subdivision 5, and by
adding a subdivision; 16A.133, subdivision 1; 16B.24, subdivision 6;
16B.42, subdivision 4; 16B.48, subdivision 2; 16B.61, subdivision 5;
16B.70; 41A.09, subdivision 1; 43A.02, subdivision 25; 43A.17,
subdivision, 1; 43A.24, subdivision 2; 44A.0311; 69.031, subdivision
5; 69.77, subdivision 2b; 84.0272; 82.0274, by adding a subdivision;
84.084; 84.83, subdivision 1; 84.922, subdivision-3; 84.927, subdivi-
gion 1; 84A.51, subdivision 2; 84A.55, subdivision 14; 85.055,
subdivision 2; 85.22, subdivisions 1 and 2a; 85.43; 85A.01, subdivi-
sions 1 and 5; 85A.02, subdivisions 2, 5, ba, 5b, 12, 16, 17, 18,
85A.04, subdivisions 1 and 4; 89.035; 89.036; 89.21; 93.335, subdi-
vision 4; 94,09, subdivision 2; 94.342, subdivision 3; 97A.055, by
adding a subdivision; 97A.165; 97A.475, subdivisions 2, 3, 6,7, 8, 11,
12, 13, 14, 15, 16, 17, 18, 19, 20 21, 23 24, 25, 26, 27 28 29 29a
30 31 32 33, 34, 35 36 37 38, 39, 40 41, and 42 97A. 485
subdivisions 6 and 7; 97B 301, by addmg a subd1v1sl.0n 106A 661,
subdivision 2; 112.73; 115.03, subdivision 1; 115A.14, subdivision 4;
115A.908, subdivision 2; 115B.17, subdivision 7; 115B.20, subdivi-
sions 1, 4, and 6; 115B.22, subdivision 7; 115B.24, subdivision 10;
115B.25, subdivision 7; 115B.26; 115C.02; subdivision §; 115C.08,
subdivision 1; 116.41, subdivision 2; 116.65, subdivision 3; 116J.01;
116J.03, subdivision 2; 116J.58, subdivision 1; 1164.64, subdivision
6; 116J.68, subdivision 2; 116J.74, subdivision 5; 116J.873, subdi-
vision 4; 116J.955, subdivisions 1 and 2; 116J.9673, subdivision 4,
-116J.970; 116J.971, subdivisions 3, 6, 7, 8, and 9; 116J.982, subdi-
vision 1; 116L.02; 116L.03, subdivisions 2 and 7; 116L.04, subdivi-
sion 1; 116N.01, subdivision 3; 116N.02, subdivision 6; 116N.08, -
subdivisions 4 and 8; 1160.02, and by adding a subdivision;
1160.03, subdivisions 1, 2, 3, and by adding subdivisions; 1160.04,
by adding a subdivision; 1160.05; 1160.06, subdivisions 1 and 5;
1160.08, subdivisions 2 and 7; 1160.12; 1160.13; 1160.14, 1160.15;
116P.08, subdivigions 1 and 2; 116P.13; 148B.17; 169.121, subdivi-
~ sion 5a; 169.126, subdivisions 4 and 4a; 169.686, subdivision 3;

176.135, subdivision 1; 190.07; 190.25, subdivision 3; 192.51, subdi-
vision 2; 214.06, subdivision 1; 256.482, subdivisions 3, 7, and by
adding a subdivision; 260.193, subdivision ' 8; '270.069; 270.185,
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subdivision 1; 273.02, subdivisions 5 and 6; 275.51, subdivision 3f:
284.28, subdivisions 8, 9, and 10; 296.421, subdivision 8; 297.13,
subdivision 1; 297.26; 297.32, subdivision.9; 297A.44, subdivision 1;
299D.03, subd1v151on 7; 302A 821, subdlwsmns 4 and 5; 307. 08
subd1v131on 5; 336.9-302; 336.9- 413 349.213, subdivision 1 352.01,
" subdivision 2b 353.01, subd1v151on 2a; 356. 215 subdivisions 1 and_
4d; 357.021, sub’divisions la, 2a, and 4; 357.08; 361.03, by adding a
subdivision; 373.27, subdivision 3; 402.065; 403.11, subdivision 1;
423A.01, subd1v151on 2; 423A.02, subd1v1smns 1 and 2; 462. 396
subdivision 4;462A .21, by addlng a subdivision; 466.01, subdivision
'6; 469.056, subd1v1sron 4; 469.100, subdivison 6; 471. 699 473.13,
Subd1v151on 4; 473.375, subd1v71s_1on 17, 473.435, subd1v15101_1 2;
473.543, subdivision b; 473 843, subd1v1s1on 2:473. 844 subd1v1ston
1; 473.845, subd1v1smn 1; 473. 877 subd1v151on 1; 480. 01 480.058;
‘480 09, subd1v1smn 5; 480 241, subd1v151ons 1 and 2; 480.242;
481.01; 481.20; 484.54, subd1v1310n 2; 484.545, subdivisions 2 and 3;
484.62; 484.64, subdivision 3; 484.65, subdivisions 3 and 7, 484.68,
subdivision 5; 485.018, subdivisions 5 and 7; 486.05, subdivision 1;
486.055; 486.06; 487.08, subdivision 5; 487.31, subdivision 1; 488.14,
subdivision 1, 488A.17, subdivision 2; 488A.31, subdivision 1;
488A.34, subdivision 2; 517.08, subdivision 1c¢; 525.033; 609.101;
609.56315, subdivision 5; 611.17; 611.21; 611.215, subdivision 2;
611.26, subdlv1510n 2; 611A 61, subd1v1smn 3; 626. 861 SllblelSlOIlS
3 and 4 Laws 1971, chapter 355 section 1, subdivision 2 Laws 1987,
chapter 386, artlcle 2, section 22 artlcle 9, section 19; Laws 1988,
_ chapter 686, article 1, section 37 ; article 2, section 10; proposing
coding for new law iri Minnesota Statutes, chapters 16A; 16B; 84; 93;
115A; 116d; 116K; 192; 290; 462A; 469; 473; 480; 611; and 631;

- . proposing coding for new law as Minnesota Statutes, chapter 361A,;

repealing Minnesota Statutes 1988, sections 3C.035; 3C.056;
11A.22; 16A.133, subdivision 3; 41A.01; 41A.02; 41A.021; 41A.022;
41A. 023 41A. 03 41A.035; 41A. 036; "41A. 04; 41A.05; 41A.051;
41A.06; 41A. 065; 41A 066; 41A .07; 41A, 08; 43A. 316; 84. 0911 sub-
d1v1310ns 1 and 3 85.051; 85A. 01 SllblelSlOI’l 1b; 89 04; 93 221;

94.165; 97A.065, subdivision 3; 97A.071; 97A. 075 115A. 162

116E. 01 116E. 0_2 116E.03; 116E.035; 116E.04; 116J.941; 116J.942;
. 116J.968; 161.52;190.26; 198.001, subdivision 5; 344.03; 383B.63,
subdivisions 4 and ‘5; 469.121, subdivision 1; 469:148; 469.149;

- 480.242, subdivision 4; 480.245; 486.07; 487.31, subdivision 4;

488A. 05 488A.111; 488A 22; 488A. 281, 525. 012, subdivisions 1, 2,
3,and 4; 611 07, 611 071, 611 12;611. 214 and 611 25, subd1v1510n2
Laws 1975 chapter 258, section 6 subdlwsmns 1, 3, 4, and 5; Laws
1983, cha-pter 334, section 7, as amended; Laws 1984, chapter h64,
section 48; and Laws 1988, chapter 686, article 1, sections 14,
paragraph (3); 21; 37, subdivision 10; and article 2, section 9.

ThelSer-late hae'appointed as such 'committee':-

Messrs Kroenlng, Luther Solon Frederickson, D R and Mer-
r1am
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Sald House File is herewith returned to the House ) :
PATRICK E. FLAH.AV]:.N Secretary of the Senate )
Mr. Speaker:‘ | |

I hereby announce that, the Senate accedes to the fetjueét of the .
House. for the appointment of a Conference Committee on the
~amendments adopted by the Senate to the following House File:

H. F. No. 956, A bill for an act relating to _insurance? clarifying the o
caleulation of underinsured motorist benefits; amending Minnesota
Statutes 1988, section 65B.49, subdivisions 3a and 4a.

The Senate has appointed as such committee:
Ms. Peterson, D. C.; Messrs. Luther; Solon' K'riaak and Ms. Olson.
Sald House File is herewith returned to the House | -
' PAlR[CK E. FLAHAVhN Secretary of the Senate
Mr. Speaker: |

I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File: . -

H. F. No. 1759, A bill for an act relating to the organization and
operation of state government; appropriating money for human
services, Jobs and training, corrections, health, veterans nursing
homes, and other purposes with certain conditions; amending Min-
nesota Statutes 1988, sections 13.46, subdivision 2; 43A.27, subdi-
vision 2; 62A.045; 62A.046; 621.041, subdivision 1, and by adding a

subdivision; 62DD.042, subdivision 1; 62D.05, subdivision 6; 144.50,. .

subdivision 6, and by adding a subdivision; 144.562, subdivisions 2
and 3; 144.651, subdivision' 2; 144.698, subdivision 1; 144.701;
144,702, subdivision 2, and by adding subdivisions; 144A.01, subdi-
vision 5, and by adding subdivisions; 144A 04, subdivision 7, and by .
adding subdivisions; 144A.071, subdivision 3; 144A.073; subdivi-
sion 1; 144A.10, subdivisions 5, 6a, and. by adding.subdivisions;
144A.11, subdivision 3, and by adding a subdivision; 144A.12,
. subdivision 1; 144A.15, subdivision 1, and by adding subdivisions;-
144A.45, subdivision 2; 144 A .46; 144A .61; 144A.611; 145.38, subdi-
vision 1; 145.39, subdivision 1; 145.61, subdivision 5; 145.63;
145.882, subdivisions 1 and '7; 146.13; 147.02, subdivision 1;
148B.23, subdivision 1; 148B.27, subdivision 2; 148B.32, subdivision
2; 148B.40, subdivision 3; 148B.42, by adding a subdivision; 149.02;
149.06; 150A.06, subdivision 2a; 153A.13; subdivision 4; 153A.15,
subdivision '3; 153A.16; 176.136, subdivisions 1 and 5; 214.04,



- 49th Day] . VVEDNESDAY My 10, 1989 5141

subd1v1smn 3; 214 06 subd1v151on 1; 237.70, subd1v1smn 7, 237.701,

subdivision 1 '245.461; 245.462; 245 463, subdivision 2 and by-
adding subdnnsu_ms 245. 464; 945.465; 245, 466 subdivisions 1, 2, 5,
“and 6; 245.467, subdivisions 3, 4, and 5; 245. 468 245.469; 245, 470
subd1v151on 1; 245 472, subdivision 1, and by addmg a subdimsmn
-245.473, sublelsmn 1; 245.474; 245. 476 subdivisions 1, 3, and by ,

- adding .. subdlv1310ns 245, 477; 245.478, subdivisions. 2 and 3;

245.479; 245 .48; 245 482;. 245.483; 245.484; 245.485; 245.486;
- 245.62, sublelsmn 3; 245, 696 SublelSlOIl 2; 245 697, subd1v1310ns
1,2, and 2a; 245.713; subd1v1swn2 24573, subdlvlsmns 1, 2, and 4;

- 245 771, subdiVlsmn 3; 24591, by addmg a subd1v1smn 245, 94,

subdivision 1, and-by addmg a subd1v1smn 245A.02, subdivisions 3
9, 10, 14, and by adding & subdivision; 245A., 03, subd1v1310ns 1, 2,
‘and 3; 245A.0’4, subdivisions 1,3, 5; 6, 7, and by adding subdivisions;
245A.086, subdivisions 1, 5, and by adding a subdivision; 245A.07,
subdivision 2; 245A.08, subdivision 5; 245A.095; 245A.12; 245A.13;
245A.14, subdivisioir 3, and by adding subdivisions; 245A.16, sub-
division 1; 246.015; 246.18, subdivision 4; 246.36; 246.50, subdivi- -
sions 3, 4, and 5; 246.54; 246.57, subdivision 1; 251.011, subdivision -
4, and by adding. a. subdivision; 252.27, subdivision 1; 252.291,
subdivision 2: 252.31; 252 41, subdivision 9; 252.46, subdivisions 1,
2,3, 4,6, and 12; 252 47; 252 50; 253.015; 254A 08 subdivigion 2
_254B 02 subdlvmion 1; 254B. 03 subd1v1s1ons 1 and 4; 254B. 04
subdw:smn 2; 254B.06, subd1v1smn 1; 254B.09, subd1v1smns 1, 4,
and 5; 256.01, subd1v1smn 2, and by addlng a subd1v1smn 256. 014
subdivision 1; 256.045, subdivisions- 1,3,4,4a,5,6, 7, 10 and by
~adding a subd1v1swn 256. 12, subd1v1smn 14 256. 73 subdivision 3a;
256.736, subd1v151ons '3, 3b 4,.10, 11, 14 18, ‘and by addmg
. ‘subd1v1smns 256,737; 256. 74, subd1v131ons 1, 1a, and by adding a
- subdivision: 256 85; 256.87, subd1v1s10n 1a; 256, 936 subdivisions 1,
2,-and. 4; 256.969; 256. 974 256.9741, subdivisions 3, 5, and: by
.addlng a subd1v1smn ~256. 9742 :256. 9744 subdivision 1; 256.975,

| B subdivision 2; 256B. 031 subd1v1510n5 256B 04, subd1v1s1on 14, and o
by adding a subd1v1smn '256B.055, subdivisions 7 and 8; 2568B. 056,

~ subdivisions 3,4, and. 5 -256B. 062 256B.0625, subdivisions 2, 13,
17, and by addmg SublelSlonS 256B. 091, subdivision 3; 256B. 092
_ subdivision 7; 256B;14; 256B.25, by addlng a subd1v1smn '256B.421,
-subdivision 14 256B 431 subd1v1smns 2h, 2¢, 2i, 3a, 3f, 3g,4 and by
-~ adding subdivisions; 256B. 47, SubleISlOIl 3; 256B. 48 subdivisions
- 1,6, and-8; 256B: 501 subdivisions 3, 3g, and by addmg subdivisions;
256B. 69, subdivisions 4,5,11,and by adding a subdivision; 256C.28,
subdivision 3, and by addmg SllblelSlODS 256D.01, subdivisions 1,-
1a, 1b, and 1c 256D.02, subdivisions 1 and 4; 256D. 03 subdivisions
2, 3, and 4, 256D 05, subd1v1smn 1, and by adding a subdivision;
256D. 051, sibdivisions 1,2,3,6,8, 13 and by adding subd1v1smns
256D.052, subdivisions 1 2, 3 and 4; 256D.06, by adding a subdi-
- vision; 256D). 101; 256D. 111 subdivision 5; 256D. 35, subdivisions 1,
7, .and by addlng subdlvmmns 256D.36, subdlwsmn 1 and by addlng
a subdivision; 256D.37, subdivision 1; 256E.03, subdivision 2;
256E.05, subdivision 3; "256E. 08, subdivision 5; 256E.09, subdivi-
_ sions 1 and3 256F.05, subdnnsmnsZ 3, and 4; 256F07 Subdlwsmn
3a; 256H.01, subdlwsmns 1 2,7,8,11, and 12 256H.02; 256H. 03;
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256H.05; 256H.08; 256H.09; 256H.10, subdivisions 2, 3, and by
adding a subd1v1510n 256 11; 256H. 12; - 256H. 15 256H. 18; -
256H.20, subdivision 3; 257.071, subdivision 7, 257.55, ‘subdivision

1; 257. 57 subdivision 1; 257.62, SubdleSlOtl5 259.47, subdwzswnS

259.49, subdivision 2; 260. 251, Subdl_VlS]On 1; 268. 0111 subd1v151on
4, and by adding a subdivision; 268.0122, subdivisions 2 and 3;
268.08, subdivision 1; 268.31; 268.37, by adding a subdivision;
268.86, subdivision 2; 268.871, subdivision 5; 268.88; 287.12;297.13,
subdivision 1; 326.78, subdivision 2; 327.20, subdivision 1; 327C.02, -
subdivision 2 357. 021 subdivisions 2 and 2a 517.08, subd1v1smns
1b and 1g¢; 518. 54, subdivision 6; 518.551, subd1v1smn 10, and by
adding a subd1v1smn 518.611, subdivision 4, 518:613, subd1v1smns :
1,2, 4, and by addlng a subd1v1smn 609: 378 626.556; subdivisions

2and 10e and 626.558; Laws 1984, chapter 654 art1cle5 section 57,
subd1v1smn 1, as amended Laws 1987, chapter 403, art1cle3 section
98; Laws 1988 chapter 689 article 2, sections 248 and 269 subdi-
vision 2; repeahng anesota Statutes 1988, sections 144A. 10,
subdivision 4a; 150A.06, subdivision 7; 245. 462 subdivision 25;
245.471; 245.475; 245.64; 245.698; 245. 775 245, 83 245.84; 245.85;

245, 871 245.872; 245.873; 245A.095, subd1v1s10n 3 246.50, subdl- E

visions Sa da, and 9; 954B. 09, subdivision 3; 254B 10; 256 87,
subdivision 4; 256.969, subdivisions 2a, 3, 4, 5, and 6; 256B. 0625,
subdivision 21; 256B.17, subdivisions 1, 2, 3, 4, 5, 6 7, and 8;
256B.69, subdivisions 12 13, 14, and 15 256D. 01 SublelSlOIl 1c;
256D. 051 subdivision 6a 956D. 052, subdivisions 5,6, and T; -
256D.06, subd1v1smnsS 4, and 6; 256D. 35, subd1v131on32 3 4, and

8; 256D.36, subd1v1s1on2 '256D. 37, subdivisions 2, 4, 6, 7 8 9 10,
‘1‘1 12, 13, and 14; 256D.38; 256D. 39 256D.41; 256D. 42 '256D. 43;
256E.08, subdivision 9; 256E05, subdivision 1; 256H.04; 256H.05,
subdivision 4; 256H.06; 256H.07, subdivision 4; 256H.13;.268.86, -
subdivision 7; 518.613, subdivision 5, Laws 1987, chapter 403,

article 5, section 1; proposing coding 'for new law in Minnesota
Statutes, chapters 144 144A; 145; 157; 196;.245; 246; 251; 252; 253;

254A,; 256 2568; 256D 256E; 256F 256H 259; 268; and 626-
proposing codmg for new law as Mlnnesota Statutes chapter 2561,

The Senate has appelnted as Such commlttee: .

Messrs. SamuelSOn and Knutson Mrs. Lantry, Mses Plper and :
Berglin. :

Said House File is herewith: returned to the rHouse‘.“
PATRICK-E.- FLAHAVEN; Sec'x_'eta_ry', of the Senate

Mr. Speaker

1 hereby announce the passage by the Senate of the followmg

House File, herewith returned, as amended by the Senate, in which. -

amendment the concurrence of the House is respectfully requested
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H.F. No. 1267, A bill for an act relating to Anoka county;
permitting the appointment of the auditor, recerder, and treasurer
authorlzmg the reorgamzatlon of . county offices. ‘

PATR[CK E. FLAHAVFN Secretary of the Senate

Quinn moved that the House ‘refuse to concur in the Senate
amendments to H. F. No. 1267, that the Spesdker appoint a Confer- -
ence Committee of 3 members of the House, and that the House
requests that a like committee be appointed by the Senate to confer
on the disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker:

T hereby announce the passage by the Senate of the following

 House File, herewith returned, as amended by the Senate, in which =

amendment the concurrence of the House is respectfully requested:

H. F. No. 1506, A bill for an act relating to commerce; regulating
certain rentals of real property, membership camping practices, and
subdivided land sales; amending Minnesota Statutes 1988, sections
. 82A.02, by adding a subdivision; 82A.04, subdivision 2;, 82A.13,
subd1v1s1on 2, 83. 20 by adding a subd1v1510n and 83. 30 subdwnsmn
1. -

Patrick E. FLAHAVEN, Secretary of the Senate

Sparby moved that the House refuse to concur in the Senate
amendments to H. F. No. 1506, that the Speaker appoint a Confer-
ence Committee of 3 members of the House, and that the House
" requests that a like committee be appointed by the Senate to confer
on the disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Sénate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 831, A bill for an act relating to game and fish; Mom
Fishing Weekend; season opening date for certain game fish; amend-
ing Minnesota Statutes 1988, sections 97A.445, by adding a subdi-
vision; and 97C.395, subdlvlslon 1.

. PATRICK E. FLanaven, Secretary of the Senate

- Kinkel moved that the House refuse to concur in the Senate
~ amendments to H. F. No. 831, that the Speaker appoint a Conference
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Committee of 3 members of the House, and that the House fequests
that a like commitiee be appointed by the Senate to confer on the
disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F No. 729, A bill for an act relating to marriage dissolution;
requiring courts to consider the. existence. of domestic abuse in
determining whether to award joint custody; providing for the
appointment of visitation expeditors to resolve ongoing visitation
disputes; providing for visitation by persons who have resided with
- a child; providing that either parent may request visitation rights on
_behalf ‘of the child; requiring the court to restrict or modify visita- -
tion under certam circumstances; ‘permitting agreements about
modification of maintenance;. amendmg Minnesota Statutes 1988,
sections 257.022, by adding a subdivision; 518.17, subdivision 2
518.175, subdivisions 1 and 5;518.552, by addmg a subd1v1smn and
518.58, subdivision 1; proposmg codlng for new law in Minnesota
Statutes chapter 518. - ‘

PatrIicK E. Franaven, Seérétary of the Senste

Pappas moved that the House refuse to concur in the Senate
amendments to H. I No. 729, that the Speaker appoint a Conference
Committee of 5 members of the House, and that the House requests
that a like committee be appointed by the Senate to confer on the
disagreeing votes of the two houses. The motion prevailed. '

Mzr. Speaker:

I hereby announce the paésage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 1435, A bill for an act felating- to ‘_liquof; aﬁthofizing
issuance of a certain on-sale license in Todd county.

| PatrIcK E. FLAHAVEN, Secretary of the Senate

Krueger moved that the House refuse to concur in the Senate
amendments to II. F. No. 1435, that the Speaker appoint a Confer-
ence Committee of 3 members of the House, and that the House
requests that a like committee be appointed by the Senate to confer
on the disagreeing votes of the two houses. The motion prevailed.
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" Mr. Speaker:

T hereby .announce the passage by the Senate of the followmg
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence Of the House is respectfully requested

H. F No. 700, A bill for an act relating to_ciimes; 1ncreasmg
penalties for certain crimes when committed because of the victim’s
or another’s actual or perceived race, color, religion, sex, sexual
orientation, dlsablhty, age, political aﬂihatlon membershlp or lack.
of membersh1p in a labor union, or natlonal origin; increasing
penalties for using the mail or makmg telephone calls and falsely
impersonating another for the purpose of harassmg, abusing, or
threatening another person; amending Minnesota Statutes 1988,
sections 609.2231, by adding a subdivision; 609.595, subdivisions 2,
3, and by adding a subdivision; 609.605, by addmg a subdivision;
609.746, by adding a subd1v1smn 609. 79 by: addmg a subdivision;
and 609 795. :

" PATRICK E. FLAHAVEN; Secr'etary' of the Senate

Greenfield moved that the House refuse'to"concufin the Senate

amendments to H. F. No. 700, that the Speaker.appoint'a Conference

Committee of 3 members of the House, and that the House requests
that a'like committee be appointed by the Senate to confer on the
disagreeing votes of the two houses. The motion prevailed. o

M. Spéakér: el

1 hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested

H F No 1530, A b111 for an act relating to commerce; regulating
- business relatlons between manufacturers of heavy and utility
equ1pment and 1ndependent retail dealers of those products;, propos-
ing codlng for new law in Mlnnesota Statutes chapter 325E.

E _ Pairick E FLAHAVEN Secretary of the Senate

Lleder moved that the House refuse to concur in the  Senate
amendments to II. F. No. 1530, that the Speaker appoint a Confer-
ence Committee of 3 members of the House, and that the House
requests that a like committee be appointed by the Senate to confer
on the disagreeing votes of the two houses. The motion prevailed.
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Mr. Si)eaker:

I hereby announce the passage by the Senate_ of the following
House File, herewith returned, as amended by the Senate, in which
ar_nendment the concurrence of the House is respectfully requested:

H. F. No. 654, A bill for an act relating to education; providing for
general education revenue, transportation, special programs, com-
munity education, school facilities. and equipment, education orga-
nization and cooperatlon access to education excellence, school
breakfast programs, sexual harassment and violence p011c1es paren-
tal involvement, programs, libraries, state education agencies and
education agency services, provldmg for limits on open enrollment
and post-secondary options; appropriating money; amending Min- -
nesota Statutes 1988, sections 43A.08, subdivision 1a; 120.06, by
adding a subdivision; 120.062, subdivisions 4,.6, and by addlng a
subdivision; 120.17, subd1v1smns 3, 3b, and by addmg a subdivision;
121.88, subdivisions 2 and 5; 121.882, subdivisifms 2 and 4; 121.904,
subdivision 4a; 121.908, subdivision 5; 121.912, subdivision 1;
121.935, subdivision 6; 122.23, by adding a subdivision; 122.43,
subdivision I; 122.532, subdivision 4; 122.541, subdivision 5; 122.91;
122.92; 122,93, subdivision 2, and by adding subdivisions; 122.94,
subdivision 1, and by adding a subdivision; 122.95, subdivision 2,
and by adding a subdivision; 123.3514, subdivisions 2, 4, 4c, 5, 7,
and 10; 123.39, by adding a subdivision; 123.58, subdivision 9, and
by adding a subdivision; 123.702, subdivisions 1, 1a, 2, 3, 4, and by
adding subdivisions; 123.703, by adding subdivisions; 123.705, sub-
division 1, and by adding a subdivision; 124.17, subdivision 1b;
124,19, subdivision 5; 124,195, subdivision 8; 124.2131, subdivision
1; 124.223; 124.225; 124.243, subdivision 3, and by adding a subdi-
vision; 124.244, subdivision 2; 124.245, subdivision 3b; 124.26,
subdivisions 1¢, 7, and by adding a subdivision; 124.261; 124.271, by
adding subdivisions; 124.2711, subdivisiens 1, 3, 4, and by adding a
subdivision; 124.2721; 124,273, subdivisions 1b, 4, 5, 7, and by
adding a subdivision; 124.32, subdivisions 1b, 1d, and by adding a
subdivision; 124.38, subdivision 7; 124:43, subdivision 1, and by
adding a subdivision; 124.494, subdivision 2; 124.573, subdivision
2b, and by adding subd1v1smns, 124.574, subdivisions 1, 4, and 5;
124. 575, subdivision 3; 124,82, subdivision 3;124.83, subdivisions 3,
4, and 6 124A.02, by addlng a subdivision; 124A 03 subdivision 2
124A.035, subdivisions 2 and 4; 124A.036, by 'adding a subdivision';-
124A.22, subdivisions 2, 4, and 9; 124A 23, subdivision 1; 124A .28,
subdivision 1; 124A.31; 126.151, subdivision 2; 126.23; 126.56,
subdivision 4, and by adding a subdivision; 126.67, subdivision 8;
128A.09; 129.121, by adding a subdivision; 129C.10; 134.33, subdi-
vision 1, 134.34, subdivisions 1, 2, 3, and 4; 134.35, subdivision 5;
136D.27, subdivision 1; 136D.74, subdivision 2; 136D.87, subdivi-
sion 1; 141.35; 273.1102, subdivision 3; 275.011, subdivision 1;
275.125, subdivisions 5, 5b, 5¢, be, 6e, 6h, 61, 8, 8b, 8¢, 8¢, 9, 9a, 9h,
9¢, 11d, 14a, and by adding a subdivision; 354.094, subdivisions 1
and 2; 354.66, subdivision 4; 354A.091, -subdivisions 1 and 2;
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354A.094, subdivision 4; and 363.06, subdivision 3; Laws 1965,

chapter 705, as amended; Laws 1976, chapter 20, section 4; Laws
1988, chapter 718, article 7, section 61, subdivisions 1, 2, and 3;

chapter 719, article 5, section 84; proposing coding for new law in -
Minnesota Statutes, chapters 122; 124; 124A; 126; 127; 275; and
363; repealing Minnesota Statutes 1988, sections 120.062, subdivi-
sion 8; 123.702, subdivisions la, 5, 6, and 7; 124.217; 124.243,
subdivision 4; 124.271; subdivision 26; 129B:11; 129B.48; 134.33,
subdivision 1; 134.34, Sublelsmn 5; and 275. 125 subd1v1smn 6f
Laws 1988, chapter 718 artlcle 5, section 4.

Patrick E. FLanaven, Secretary of the Senate

Nelsen, K., moved that the House refuse to concur in the Senate
amendments to H. F. No. 654, that the Speaker appoint a Conference
Committee of 5 members of the House; and that.the House requests
that a like committee be appointed by the Senate to confer on the
dlsagreemg votes of the two houses. The motion prevalled

- Mr, Speaker: B

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H.F No. 1423, A bill for. an act relating to nursing home
admission agreements; prohibiting use of blanket waivers of liabil-
ity by continuing care facilities and nursing hemes; requiring
nursing home admission agreements to be available to the public
and clarifying that such agreements are consumer contracts; pro-
hibiting nursing homes from requiring third party guarantors;
requiring nursing homes to identify their status as public benefits
prowders prohibiting use of blanket consents for treatment; requir-.
ing written acknowledgment that residents have received a copy of -
the patients’ bill of rights; providing penalties; requiring a facility
fee payment to enrolled hospitals for certain emergency room or
clinic visits; amending Minnesota Statutes 1988, section 80D.04, by

"adding a subdivision; proposing coding for new law in Minnesota
Statutes chapters 144; and 256B

PATR.ICK E. FLAHAV’FN Secretary of the Senate‘

Ogren moved that the- House refuse to concur 1n the Senate
amendments to H. F. No. 1423, that the Speaker appoint a Confer-.
ence Committee of 3 members of the House, and that the House
requests that a like committee be appointed by the Senate to confer
on the disagreeing votes of the two houses. The motion prevailed.
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Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which .
amendment the concurrence of the House is respectfully requested:

H. ¥ No. 1454, A bill for an act relating to Itasca county;
authorizing a petltlon to annex unorganized terrltory to the town of
Spang to be signed by residents of the town.- :

* Patrick E. FLAH.AVEN, Secretary of the Senate

Neuenschwander moved that the House refuse to concur in the
Senate amendments to H. I No. 1454, that the Speaker appoint a
Conference Commiittee of 3 members of the House, and that the
House requests that a like committee be appointed by the Senate to
confer on the dlsagreemg votes of the two houses. The motion
prevailed. "

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Commlttee on:

S. F No. 206.

The Senate has repassed said bill in accordance with the recom-
- mendation and report of the Conference Commlttee Said Senate
File 1s herew1th transmitted to the House.

Patrick E. FLaHAVEN, Secretary of the Senate

CONFERENCE COMMIT’fEE REPORT ON S. F NO. 206

A bill for an act relating to state government, administrative
procedures; regulating exempt rules; making certain technical
changes; amending Minnesota. Statutes 1988, sections 14.40; and
97A.051, subdivision. 4; proposing coding for new law in Minnesota

Statutes, chapter 3; repealing Minnesota Statutes 1988, sections

97A.061, subd1v1smn 3; 144A.10, subdivision 6a; 174. 031 subdivi-
" gion 2; 254B 03, subd1v1510n 6; 254B 04, subdnnsmn 2; 257 357; and
574. 262 subdivision 3; Laws 1985, chapter 4, section 8; and Laws
1987 chapter 337, section 128 . .
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The Honorable Jerome .M Hughes
Premdent of the Senate :

" The Honorable Robert FON Vanasek R R
.Speaker of the- House of Representatlves oL S e
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' We the undersugned conferees for S. F No 206 report that we
have agreed upon the 1tems in’ dlspute and recommend as follows .

That the House recede from its amendment adopted Apr1l 27: '
1989 and that the Senate concur in the House amendment adopted:

L Aprll 20, 1989

E We 'req'uest adoptiod of thi_s report and repassage of therbill','r .

- Senate Conferees WILLIAM V BELANGER, JR. GENE WALDOEF AND
'CARL W. KROENING

.\,.‘-

House Conferees PETER Rooosovrca SANDY PAPPAS AND KATHLEEN. o

S BLATZ

‘Rodosow.vqchl movedthat the report'of the Conference Committee on'
8. F. No. 206 be adepted-and that the bill be repassed as amended by.
the Conference COmmlttee The motlon prevalled

" 8.F No ‘2(7)6 A hlll for Jan"act "rezl‘atlng to "state government e
administrative procedures regulating exempt rules; making certain
technical changes, amendmg Minnesota Statutes 1988, sections

14, 40; and 97A.051, subdivision 4; proposifig coding for new law in-

' Mlnnesota Statutes chapter 3; repeahng Minnesota Statutes 1988,
sections 97A.051; subdivision 3 144A.10, subdivision 6a; 174.031,

. . gubdivision 2; 254B. 03, subd1v1s1on 6;-254B.04;, subd1v151on 2;"

' 257.357; and 574. 262, subd1v1310n3 Laws 1985, chapter4 section'8;
' and Laws 1987, chapter 337 sectlon 128 C e

) The b111 was read for the thlrd tlme as amended by Conference
_and placed upon its repassage Lo

The questlon was taken on’ the repassage of the blll and the rol] BE:

' _was called. There were 131 yeas and O nays as follows

Those Who voted in- the afﬁrmatlve Were

VAhrams i Anderson G Ande_rson, R. -- Battag]la .—":t _ Bauer]y AT
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. Beard- - Gutknecht  Lieder . Orenstein “Schreiber

Begich °~ ' . Hartle . . Limmer Osthoff . =~ Seaberg
Bennett -Hasskamp . “Long -~ | © . QOstrom - . Simoneau
Bertram Haukaos Macklin—- 7~ "Otis - Skoglund
Bishop ° Heap : Marsh © QOzment * . Solberg .
Blatz ) Henry - " McDonald ~ ~  Pappas- . Sparhy
Boo~ ‘Himle = McEachern ~  Pauly Staniug
Brown Hugoson McGuire - Pellow © - Stéensma
Carlson, D. Jacobs - . McLaughlin Pelowski =~ Sviggum
Carlson L. Janezich - McPherson Peterson _ Swengon
Carruthers . Jares . Milbert Poppenhagen = Tjornhom
Clark - Jefferson:. . Miller ’ -Price - Tompkins
Conway ~ Jennings Morrison -~ . Pugh Trimble
Cooper " .. Johnson, A. Munger - Quinn. - .  Tunheim
‘Dauner Johns'on, R - Murphy Redalen - Uphus
Dawkins Johnsom, V. . - Nelson, C- . . Reding . Valento
Dempsgey . Kahn, . - Nelson, K Rest - Vellenga
Dille - Kalis - " " Neuenschwander Rice Wagenius
Dorn Kelly =~ - . OConmor -~ - Richter Waltman
Forsythe - Kelso -~ Ogren Rodosovich Weaver
Frederick | Kinkel - Olsen,; 8. Rukavina Welle
Prerichs. ~  Knickerbocker = Olson, E. Runbeck Wenzel
Girard ‘ Kostohryz Olson, K, Sarna . Williams
-Greenfield Krueger - Omann . - Schafer - Winter
Gruenes ~  Lasley - Onnen - . Scheid .. =~ Wynia .
. - : R T . : _.Spk. Vanasek

The bill was repassed, as amended by Conference and its t1t1e -
agreed to.

Mr. Speaker

I hereby announce the passage by the Senate of the followmg
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House i is. respectfully requested ‘

. H. F No. 502, A bill 'for an act relatlng to state 1ands authonzmg -
private conveyance of tax—forfelted land bordermg pubhc water in
Washlngton county

PATRICK E FLAHAVEN Secretary of the Senate g

CONCURRENCE AND REPASSAGE

oW

Swenson moved that the House concur in the Senate amendments
to H. F. No. 502 and that the bill be repassed as amended by the
_Senate The motion prevalled

H.F No. 502, A blll for an act relatlng to state lands authorlzmg

private conveyance of tax- forfelted land borderlng pubhc water in -

Washington county.

The bill was read for the thlrd tlme as. a.mended by the Senate
and placed upon its repassage
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The questlon was taken on the repassage of the hill and the roll
* was called. There were 132 yeas and 0 nays as follows:

: Those who voted in the affirmative were:

Abrams  ~ Frerichs © Krueger .  Qrenstein . . Simoneau

‘Anderson, G. Girard Lasley - © Qstheoff Skoglund
- Anderson, B. Greenfield Lieder ". Ostrom ‘ Solberg
Battaglia Gruenes Limmer Otis Sparby
Bauerly - Gutknecht Long = - - - Ozment Stanius
Beard . Hartle . - Macklin - Pappas Steensma
Begich . Hasskamp Marsh _ Pauly Sviggum
Bennett - . Haukoos * McDonald Pellow - Swenson
Bertram Heap * McEachern - Pelowski Tjornhom
Bishop --Henry . ‘McGuire .. Peterson Tompkins
Blatz Himle . McLaughlin Poppenhagen Trimble
Boo . Hugoson " McPherson . Tunheim
Brown’ Jacobs . Mibert . Pugh . .. Uphus
Burger = . | Janezich . Miller . Quinn Valento
Carlson, D. Jaros Morrison Redalen - Vellenga
Carlson, . Jefferson ~ Munger . Reding Wagenius
Carruthers - Jemnings ~ Murphy Rest Waltman
Clark - _dJohnson, A. - Nelsen C. Rice Weaver
Conway _-Johnson, R, ©~ Nelson, K.. . Richter . Welle

. Cooper < Johnson, V. - Neuen'schwan_der Rodosovich Wenzel
Dauner - - EKahn .,O’Commr . Bukavina Williams
Dawkins ., Ealis. " . . . Rumbeck Wmter
Dempsey . Kelly - - 0%’1 S © . Sarna W

Dille’ Kelso = Olson, X Schafer : Spk Vauasek

- ‘Dern C Kinkel - Olsen, K. - Scheid
- Forsythe : chkerbocker Omann " - "Schreiber .
Frederick . ‘—Kostohryz * Onnem .- Seaberg -

-The bill was. repassed as amended by the Senate and its tltle
agreed to.

- Mr. Speaker‘

- I'hereby announce the passage by the Senate of the following -
- House File, herewith returned, as amended by the Senate, in which
- amendment the concurrence of the House is respectfully requested

H. F. No. 101, A bill for an'act relating to education; requiring the
student member of the board of regents to be a student at the time
of election; amendmg Mlnnesota Statutes 1988, section 137.023.

. PaTricK E FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Johnson, A, moved that the House concur in the Senate amend-
ments to H. F No. 101 and that the bill be repassed as amended by
the Senate The motlon prevailed.

HF No. 101, A bill for an act relating to education; requiring the
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student member of the board of regents to be a student at the time '
of election; amending Minnesota Statutes 1988, section 137.023.
The bill was read for the third t1me as amended by the Senate,'

.and placed upon its repassage

The question was taken on the repassage of the blll and the roll
~ was called. There were 131 yeas and 0 nays as follows

Those who voted in the afﬁrmatlve were:

Abrams © Frederick _Kostohryz ’ Omann " Scheid

Anderson, G. Frerichs .. Krueger Onnen - Schreiber
Anderson, R. . Girard Lasley " - Orenstein " Seaberg -
Battaglia . Greenfield _Lieder . Osthoff = Simoneau
Bauerly Gruenes Limmer - Ostrom Skoglund -~
Gutknecht’ Lon; T Owst . .. Solberg
Begich Hartle Macklin " 'Ozment © 7, Sparby
Bennett, Hasskamp Marsh . Pap © Stanius
Bertram Haukoos ‘McDonald ~  Pa " -Steensma
Bishop Henry * McEachern - - Pe]low Sviggum
Blatz . Himle - McGuire. . - Pelowski Swenson .
Boo . Hugoson - - . MecLaughlin - Peterson ‘Tjornhom
Brown Jacobs -MecPherson - Poppenhagen - -Tompkins
Burger Janezich - Milbert .~ - Price ] Trimble
Carlson, P, Jaros ’ Miller Pugh - . Tunheim
Carlson, L. Jefferson Morrison Quinn . Uphus
Carruthers Jennings -  Munger .. Redalen v Valento
Clark Johnson, A. - Murphy . Reding - © Vellenga
Conway - Johnson, R. Nelson, C.. " Rest Wagenius
Cooper " dohnson, V- Nelson, K. . Rice - Waltman -
Dauner Kahn " Neuenschwander Richter ] Weaver
Dawkins Kalis O'Connor Rodosovich Welle
Dempsey Kelly 0, ) Rukavina - - Wenzel
-Dille Kelso Olsen, S. Runbeck - Williams
- Dorn - Kinkel Olson, E. . Sarma = .  Winter
. Forsythe Knickerbacker  Olson, K. Schafer - Wynia
: Spk. Vanasek _

The bill was repassed as amended by the Senate and its title
agreed to. :

Mr. Speaker: .

I hereby announce the passage by the Senate of the following
.House File, herewith returned, as amended by the Senate, in which
-amendment the concurrence of the House is respectfully requested:

H. F. No. 242, A bill for an act relating to transportation; providing
for strength, width, clearance, and safety standards for bridges;
amending Minnesota Statutes 1988, section 165.03, subdivision 1. -

PATRICK E. FLaHAVEN, Secretary. of the Senate
CONCURRENCE AND.REPASSAGE

Dauner moved that the House concur in the Senate amendments
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to H F. No 242 and that the bill be-repassed as amended by the
Senate. The mot:on prevailed.

H. F. No. 242, A bill for an act relating to transportation; providing
for strength, width, clearance, and safety standards for bridges;
amending Minnesota Statutes’1988, section 165,03, subdivision 1.

 The b111 was read for the third time, as amended by the Senate
‘and placed upon its repassage.

' The question was taken on the repassage .of the bill and the roll
- was called There were 130 yeas and 0 nays as follows:

Those who voted in the afﬁrmatlve were:

. Abrams Frederick Knickerbocker'  Onnen- .Schreiber

Anderson, G: - - Frerichs Kostohryz - .. - Orenstein . Seaberg .

© "Anderson, R. . Girard . Krueger - Osthoff Simoneau

.. Battaglia =~ ' Greenfield - Lasley . Ostrom Skoglund

" . Bauerly- . Gruenes Lieder = . - Otis Solberg
‘Beard - Gutknecht Limmer - . - Ozment .. - Sparby
Begich - Hartle - Macklin " Pappas ‘ Stanius -
Bennett - Hasskamp =~ * Marsh Pauly -  -Steensma
‘Bertram . Haukoos - .MeDonald Pellow Sviggum
Bishop Heap : " McEachern Pelowski Swenson
Blatz . Henry © McGuire - Peterson Tjornhom
Boo . Himle- . McLaughlin Poppenhagen Tompkins
Brown Hugoson - McPherson . Price -~ . Trimble
Burger -. dJacobs " - Milbert ..~ - Pugh Tunheim
Carlson, D. - Janezich : Miller . Quinn. Uphus
Carlson, L. © dJaros Morrison - Redalen Valento
Carruther_s : Jefferson ‘Munger . Reding - Vellenga
Clark . Jennings - Murphy =~ - Rest : Wagenius
Conway - Johnson, A. Nelson, C. - Rice - Waltman -
Cooper . Johison, R. Neuenschwander Richter- Weaver
Dauner Johnson, V.. . O’Connor . . Rodosovich Welle
Dawkins Kahn : Ogren . Rukavina Wenzel
.Dempsey - Kalis . Olsen, S. " :  Runbeck - © Williams

- Dille - . Kelly ) Olsen, E. Sarna : Winter

- Domn Keilso - . Olson, K. -~ Schafer Wynia

.Forsythe  Kinkel .~ Omann Scheu:l : Spk. Vanasek

The bill was repassed as amended by the Senate and its title
agreed to.

Mr. Speaker: _

1 hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
~amendment the concurrence of the House is respectfully requested:

“H. F No. 647, A bill for en act relating to crimes; prohibiting the_
intentional dlstrlbutlon of destructive computer programs; imposing
pena1t1es, amendmg Minnesota Statutes 1988, sections 609.87, by
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add.i'ng a subdivision; and 609.88, subdivision 1.

Patrick E. FLAHAVEN, Secretai'y of the Senate

- ; CONCURRENCE AND REPASSAGE

Kahn moved that the House concur in the Senate arﬂendments to
H. F. No. 647 and that the bill be repassed as amended by the Senate,
The motion prevailed. A

H. ¥. No. 647, A bill for an act relating to crimes; prohibiting the
intentional distribution of destructive computer programs; imposing
penalties; amending Minnesota Statutes 1988, sections 609. 87 by
adding a subdivision; and 609.88, subdivision 1

The bill was read for the third tlme as amended by the Senate,
and placed upon its repassage. ’

The questlon was taken on the repassage of the bill and the roll
was called. There were 132 veas and 0 nays as follows

. Those who voted in the affirmative were:

Abrams Frerichs * Krueger. © Orenstein Sithoneau

Anderson, G. Girard " Lasley - - Qsthofl Skoglund
Anderson, R. Greenfield - ° Lieder "~ Ostrom Solberg -~
Battaglia Gruenes - Limmer Otis .~ - Sparby
Bauerly - Gutknecht Long . Ozment Stanius
Beard Hartle Macklin® Pappas - Steensma
Begich Hasskamp . Marsh © Pauly Sviggum
Bennett - Haukoos McDonald - Pellow - . Swenson
Bertram Heap McEachern .~ = Pelowski - Tjornhom
Bishop * - Henry McGuire - - Peterson Tompking
Blatz Himle McLaughlin Poppenhagen Trimble -
- Boo : Hugoson McPherson - Price Tunheim
Brown : Jacobs . Milbert Pugh Uphus
Burger Janezich Miller Quinn Valento
Carlson, D. Jaros Morrison Redalen Vellenga
Carlsen, L. “defferson . Munger Reding - Wagenius
‘Carruthers Jennings Murphy - Rest - Waltman
Clark Johnson, A. Nelson, C. Rice Weaver
Conway Johnson, R. Nelson, K.~ Richter - Welle
Cooper Johnson, V. Neuenschwander Rodosovich Wenzel
Dauner Kahn O’Connor Rukavina Williams
Dawkins Kalis Ogren Runbeck Winter
Dempsey Kelly - Olsen, S. Sarna - Wynia
Dille- Kelso Olson, E. Schafer - Spk. Vanasek

Dorn Kinkel Olson, K. Scheid :
Forsythe Knickerbocker- Omann Sehreiber

Frederick Kostohryz Onnen Seaberg

The bill was repassed, as amended: by the Senate and itg title -
agreed to. .
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- Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. ‘No. 1282, A bill for an act relating to mechanics’ liens;
clarifying and simplifying the contractors’ and subcontractoers’ no-.
tice; amending Minnesota Statutes 1988, section 514. 011 subd1v1—
sions 1, 2; and by addmg a subdivision.

Parrick E. FLAHAVEN Secretary of the Senate

* CONCURRENCE AND REPASSAGE

Orenstein moved that the House conecur in the Senate amend-
“ ments to H. F. No. 1282 and that the bill be repassed as amended by
the Senate. The motion prevailed.

H.F. No. 1282;. A bill for an act relating to mechanics liens;
clarifying and simplifying the contractors’ and subcontractors’ no-
tice; providing that failure to strictly comply with subcontractor
notice requirements does not result in loss of lien under certain
circumstances; amending Minnesota Statutes 1988, section 514.011,
subdivisions 1, 2, and by adding a subdivision.

The bill was read for the th1rd time, asg’ amended by the Senate

and placed upon its repassage

The questlon was taken on the repassage of the. bill and the roll
was called There wete 130 yeas and 0 nays as follows:’

Those WhO Voted_ in. the afﬁrmatwe were:

- Abrams Dauner © Jacubs Long - ‘ Olson, K.

Anderson, G. Dawkins . Janezich Macklin Omann
Anderson, R. Dempsey Jaros Marsh Onnen
Battaglia Dille. o Jefferson McBPonald " Orenstein
Bauerly " Dorn Jennings McEachern Osthoff
Beard Forsythe Johinson, A, " McGuire Ostrom
Begich Frederick dohnson, R, McLaughlin =~ Otis
Bennett Frerichs Johnson, V. McPherson Ozment
Bertram - Girard Kahn™ - - Milbert Pappas
Bishop Greenfield Kalis Miller Pauly
Blatz Gruenes .. Kelly - Munger Pellow .
Boo . Gutknecht . . Kelso Murphy . Pelowski
Brown Hartle . Kinkel Nelson, C. . Petersom )
Carlson, D. Hasgkamp . Knickerbocker  Nelson, K. Poppenhagen
Carlson, L. “"Haukoos " Kostohryz Neuenschwander. Price -
Carruthers Heap - Krueger O’Connor Pugh

. Clark - Henry . . . Lasley . Ogren ] Quinn
Conway Himle - Lieder Olsen, 8. Redalen

Cooper . Hugosen. Limmer Olson, E. Reding
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Rest Schafer Sparby Trimble Weaver

Rice Scheid Stanius Tunheim Welle
Richter Schireiber Steensma ~ Uphus. Wenzel -
Rodosovich " Seaberg - Sviggum Valento Williams
Rukavina -Simoneau Swenson . Vellenga Winter
Runbeck Skoglund - Tjornhom Wagenius Wynia
Sarna So’lberg . Tompkins Waltman Spk. Vanasek

The bill was repassed as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment. the concurrence of the House is respectfully requested:

H.F. No. 1027, A bill for an act relating to state employees;
authorizing the donation of accrued vacation time by state employ-
ees in 1989 to pay unreimbursed medical costs incurred by other
state employees.

" Patrick E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Janezich moved th.';lt the House concur in the Senate amendments
to H. F. No. 1027 and that the bill be repassed as amended by the
Senate. The motion prevalled

H.F No. 1027, A_ bill for an act relating to state employees;
authorizing the donation of accrued vacation time by state employ-
ees in 1989 to pay unreimbursed medical costs incurred by other
state employees. .

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams Bishop " Conway * Frerichs : Henry
Anderson, G. Blatz Cooper Girard Himje
Anderson, R. Boo : Dauner Greenfield - Jacobs
Battaglia Brown Dawking Gruenes Janegzich
Bauerly Burger Dempsey Gutknecht Jaroes
Beard Carlson, D. Dille Hartle Jefferson
Begich Carlson, L. Dorn ‘Hasskamp Jennings
Bennett - Carruthers Forsythe Haukoos Johmson, A,

Bertram Clark Frederick Heap ~ ~  Johnson, R.
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- Johnson, V. - ;.. MeGuire .. Orenstein - Rice » _Swenson

Kahn McLaughlin " Osthioff  Richter - .. Tjornhom
Kalis . McPherson Ostrom * " Rodosovich Tompking
Kelly Milbert “(Otis Rukavina Trimble
Kelso Miller Ozment, . Bimbeck - Tunheim
Kinkel Morrison Pappas . Sarma - Uphus
Knickerbocker - Munger Pauly. Schafer Valento
Kostohryz . Murphy - Pellow Scheid . Vellenga .
Krueger - Nelson, C. Pelowski - Schreiber - - Wagenius
Lasley - - -Nelson, K. Peterson Seaherg Waltman
Lieder - . Neuenschwander Poppenhagen = Siinoneau Weaver
Limmer -~ .Q'Connor - Price Skoglund Welle .
Lon o Olsen, 8. . Pugh Solberg - . Wenzel.

+ Macklin : 013011 E. Quinn -+ Sparby - Williams
" Marsh Olsom, K. - . Redalen . Stamius. -~ Winter
MecDonald - - Omann, - Reding . Steensma - Wynia
McEachern: Onnen - Rest S Sv1ggum - Spk. Vanasek

The blll was repassed as amended by the Senate and its title
agreed'to. . :

' Mr Speaker

I hereby: announce the passage by . the Senate of the followmg'
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H.F. No. 1104, A bill for an act relating to county personnel
boards and other state and local government bodies; increasing the
size of the Ramsey county personnel board; permitting the director .

-to issue subpoenas; providing for court enforcement of state and local
government entity subpoena powers; amending Minnesota Statutes
1988, sections 383A.287, subdivision 2; 383A.294, by adding a

: subdwlswn, 383B.36, subd1v1510n 2; and 383C. 048; proposmg coding
for new law as Minnesota Statutes, chapter 594.-

" Patrick E. FLAHAV’EN, Secretary of the Senate

" CONCURRENCE AND REPASSAGE

Trimble moved that the House concur in the Senate amendments
to H. F. No. 1104 and that the bill be repassed as amended by the
- Senate. The motlon prevailed.

H F. No 1104 A bill for an act relatmg to Ramsey county,
increasing the size of the personnel board; permitting the personnel
director to issue certain subpoenas; amendmg Minnesota Statutes.
1988, sections 383A. 287 subd1v1smn 2: and 383A 294, by addmg a
subdivision.

The bill was read for the third tlme as amended by the Senate, -
and placed upon its repassage
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The questlon was taken on the repassage of the blll and the roll
was called. There were 130-yeas and 2 nays as follows:

These who voted in the affirmative were:

Abrams Frerichs Eostohryz -~ Omann . Scheid
Anderson, G. Girard ‘Krueger Onnen Seaberg
Anderson, R. - Greenfield Lasley - Orenstein - - Simoneau
Battaglia Gruenes - - Lieder. Osthoff, - Skoglund
" Bauerly Gutknecht. Limmer -+ Ostrom Solberg
Beard Hartle . - Long : Otis .- Sparby
Begich Hasskamp -~ = Macklin . Ozment Stamius
Bennett, Haukoos . . Marsh . = Pappas Steensma
Bertram Heap McDonald ‘Pauly Sviggum
Bishop: Henry McEachern Pellow . Swenson
Blatz Himle - MeGuire  Pelowski Tjornhom
Boo Hugoson MecLaughlin Peterson Tompkins
Brown . Jacohs - ‘McPhersen Poppenhagen . Trimble
Burger Janezich - Milbert Price Tunheim
- Carlson, D. Jaros Miller Pugh : Uphus
Carlson, L. Jefferson Morrison - Quinn Valento
Carruthers Jennings Munger Redalen Vellenga
Clark - ~ Johnson, A. Murphy Reding - Wagenius
Conway Johnson, R. Nelson, C. Rest Waltman
Cooper Johnson, V. Nelson, K. Rice . Weaver-
Dauner Kahn Neuenschwander Richter -~ Welle®
Dawkins Kalis O'Conmor Rodosovich Wenzel
Dille .- Kelly Ogren Rukavina Williams
Dorn Kelso Olsen, S. - Runbeck ~ Winter
Forsythe Kinkel Qlson, E. Sarna Wynia
Frederick - Kunickerbocker .  Olson, K. Schafer Spk. Vanasek

_Those who voted in the negative were:
Dempsey . Schreiber -

~ The blll was repassed as amended by the Senate and its title
agreed to.

Mr. Speaker:

I hereby announce the passage- by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F.-No. 1151, A bill for an act relating to probate; changing
procedure for notice to, certain creditors; changing certain time
limits; amending Minnesota Statutes 1988, sections 524.3-801;
524.3- 802 524.3- 803 and 524.3-807. ‘

PATRICK E. FLAHAVEN Secretary of the Senate

CONCURRENCE AND REPASSAGE

Bishop moved that the House concur in the Senate amendments to
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H. F No. 1151 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 1151, A bill for an act relating to probate; changing
procedure for notice to certain creditors; changing cerlain time
limits; amending Minnesota Statutes 1988 sections 524.3-801;
524. 3 802; 524.3-803; and 524.3-807. .

The bill 'was-read for ’ehe third time, as amended by the Senate,
and placed upon its repassage. .

The guestion was taken on the repassage of the bill and the roll
was called. There were 131 yeas and 0 nays as follows

Those who voted in the affirmative were:

Abrams Frederick Knickerbocker  Olson, K. Scheid
Anderson, G. Frerichs Kostohryz Omann Schreiber
Anderson, R. Girard - - Krueger Onnen - Beaberg
Battaglia Greenfield Lasley ’ Orenstein Simoneau
Bauerly Gruenes Lieder Osthoff Skoglund
Beard Gutknecht " Limmer Ostrom Solberg
Begich Hartle © -+ Long Otis Sparby
Bennett Hasskamp Macklin Ozment Stanius
Bertram Haukoos - Marsh . Pappas Steensma
- Bishop Heap - McDonald Pauly - Sviggum
_ .Blatz Henry ‘McEachern Pelowski Swenson
. Boo : Himle - McGuire Petérson Tjornhom
Brown Hugoson - McLaughlin Poppenhagen Tompkins
Burger _ Jacobs McPherson . Price Trimble
Carlson, D. Janezich ", Milbert Pugh Tunheim
Carlson, L. ~ Jaros Miller Quinn - Uphus
Carruthers . dJefferson’ ‘Morrison Redalen Valento
Clark Jennings Munger . Reding Vellenga |
. Conway . .~ ;'Johnson, A, Murphy - Rest - Wagentus
Cooper - Johnson, R. Nelson, C. Rice : Waltman
Dauner Johnson, V. -Nelsen, K. Richter -Weaver
Dawkins Kahn Neuenschwander Rodosovich Welle
Dempsey Kalis O’Connor Rukavina Wenzel
Dille Kelly Ogren _ Runbeck Williams
Dorn © Kelso - Olsen, 8. " Sarna Winter
Forsythe Kinkel -~ Ofson, E. " Schafer Wynia

8pk. Vanasek

The bill was repassed as amended by the Senate, and its title
agreed to. 4 :

Mr., Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
- amendment the concurrence of the House is respectfully requested:

H. F. No. 1339, A bill for an act relating to agricultural societiés;
permitting certain officials to serve on societies; limiting the tort

.
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liability of certain board members; amending Minnesota Statutes
1988, sections 38.013; and 38.04.

Patrick E. FLAnaven, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Simoneau moved that the House concur in the Senate amend-
ments to H. F. No. 1339 and that the bill be repassed as amended by
the Senate. The motion prevailed. ‘

H. F. No. 1339, A bill for an act relating to agricultural societies;
clarifying that society board members and officers are not public
officials, and that elected officials may serve on the board or as
officers; amending Minnesota Statutes 1988, section 38.04.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 125 yeas and 0 nays as follows:

Tl_lose who voted in the affirmative were:

Abrams Frederick Kostohryz Osthoff Seaberg

Anderson, G. - Frerichs Krueger - Ostrom Simoneau
Anderson, R.  ‘ Girard - Lasley © Otis ) Skoglund
Battaglia Greenfield Lieder QOzment Solberg
Bauerly . Gruenes Limmer " Pappas. Sparby
Beard . ‘Gutknecht Long Pauly - Stanius
Begich Hartle - = Macklin Pellow - Steensma
Bennett -Hasskamp Marsh - Pelowski Sviggum
Bertram - Haukoos ‘McDonald Peterson Swenson
Blatz Heap . McGuire Poppenhagen Tjornhom
Boo . Henry * McLaughlin Price Tompkins
Brown. : Himle MecPherson Pugh Trimble
Burger Hugoson Milbert Quinn : Tunheim
Carlson, D. “Jacobs - Miller Redalen Uphus
Carlsen, L. Janezich * Morrison Reding Valento
Carruthers Jaroes - Murphy Rest - Vellenga
Clark Jefferson Nelson, C. Rice Wagenius
Conway Jennings Nelson, K. Richter Waltman
Cooper Johnson, A. (¥Connor Rodosovich Weaver
Dauner =~ Johnson, R. Ogren Rukavina Welle
Dawkins Johnson, V. Olsen, 3. Runbeck " Wenzel
Dempsey Kahn - Olson, E. Sarna Williams
Dille Kelly Omann Schafer Winter
Dorn Kinkel ' Onnen Scheid . Wynia -
Forsythe Knickerbocker Orenstein Schreiber Spk. Vanasek

The bill was repassed, as amended by the Senate, and its title
agreed to.
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Mr. Speaker:.

I hereby announce the passage by .the Senate of the folloWing ’
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested

H. F. No. 719_', A bill for an act relating to economic development;
authorizing certain local jurisdictions to contribute to local or

regional economic development organizations; proposmg coding for -

new law 1 in Minnesota Statutes, chapter 469.

Patrick E.-FLAHAVEN, Secretary of the Senate

R CONCURRENCE AND REPASSAGE

Nelson, C., moved that the House concur in the Senate amend-
. ments to H o) No. 719 and that the bill be repassed as amended by ,
the Senate The motion prevalled

H. F. No. 719, A bill for an act relating to economic development;
authorizing certain local jurisdictions to contribute to local or
regional economic development organizations; proposing codmg for
new law in Minnesota Statutes, chapter 469.

- The bill was read for the third time, as amended by the Senate
and placed upon 1ts repassage .

The question was taken on the repassage of the bill and the rolI_
was called. There were 127 yeas and 2 nays as follows:

Those who voted in the affirmative were:

" Abrams Dille - Johnson, A.  Milbert Pellow

Anderson, G. " Dorn - Johnson, . Miller - - Pelowski
Anderson, R. Forsythe Johnson, V. Morrison ‘Peterson
Battaglia Frederick Kahn Murphy - Poppenhagen
Bauerly Frerichs - Kelly . Nelson, C. . Price ‘
Beard Girard Kelso Nelson, K.~ Pugh
Begich - Greenfield Kinkel Neyenschwander Quinn
Bennett ‘ Gruenes. Knickerbocker (YConnor =~ = Redalen.
Beriram Gutknecht Kostohryz Ogren Reding

" Boo . Hartle Krueger ~ Olsen, 8. | Rest = -
Brown Hasskamp . Lasley Olson; E. ~ - Rice
Burger Haukoos - Lieder . .Olson, K. . Richter
Carlson, D.- Heap Limmer Omann . Rodosovich
Carlson, R Henry "+ Long " Onnen - Rukavina -
Carruthers Himle . - Macklin - Orenstein-. ~ Runbeck
Clark . - Hugoson ~~  Marsh .- Osthoff ' Sarna
.Conway .- Jacobs © . McDonald Ostrom. . Schafer
Cooper . - - Janezich " McEachern Otis - Seheid -
Dauner dJaros ‘McGuire. - Ozment Seaberg
Dawkins - . Jefferson McLaughlin -* - Pappas ’ .Simoneau

Dempsey “Jennings . McPherson Pauly-- - . Skoglund
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Solberg Swenson Uphus Weaver Wynia :

Sparby Tjornhom Valento Welle Spk. Vanasek
Stanius Tompkins Vellenga - Wenzel . '
Steensma Trimble Wagenius Williams

Sviggum Tunheim Waltman Winter

Those who voted in the negative were:

Blatz Schreiber

The bill was repassed, as amended by the Senate and 1ts title
_ agreed to.

Nelson, C. , WAas excused betWeen the hours of 1:05 p.m. and 3:10
P- l'[l

Mr. Speaker:-

I hereby announce the passage by the Senate.of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectiully requested: -

H. F. No. 1323, A bill for an act relating to financial institutions;
amending Minnesota Statutes 1988, sections 46.041, subdivision 2;
47.015, subdivision 1; 47.101, subdivision 2; 47.16, subdivision 1;
47.54, subdivision 1; 48.475, subdivision 3; 48.48, subdivision 1;
49.24, subdivision 9; 49.33; 49.34, subdivision 1; 49.35; 49.36,
subdivision 1; 49.37; 49.38; 49.39; 49.40; 49.41; 53.015; 53.02; 53.03,
subdivisions 1 and 5; 53 05; 53.06; 53 08; 53 09, subd1v1sxon 3;
54.294, subdivision 1; 56.131, subdivision 1; and 56, 155 subdivision 2.

Parrick E. FLAHAVEN,-SeCI‘etary of the Senate

CONCURRENCE AND REPASSAGE

| Carlson, L., moved that the House concur in the Senate amend-
ments to H. F No. 1323 and that the bill be repassed as amended by
the Senate. The motmn prevailed.”

H. F. No. 1323, A bill for an act relating to financial institutions;
industrial loan and- thrifts; regulating capital stock and surplus
requirements; regulating the publication of application notices;
1mposing a residency requirement on directors of certain compames
1mposmg special dividend conditions for deposit companies; amend-
ing Minnesota Statutes 1988, sections 46.041, subdivision 2; 47.015, -
subdivision 1; 47,101, subd1v1smn 2; 47.16, subdivision 1 47.54, -
subdivision 1; ‘48.475, subdivision 3; 48.48, subdivision 1; 49.33;
49.34, subdivision 1; 49.35; 49.36, subdivision 1; 49.37; 49.38; 49,39;
49.40; 49.41; 53.015; 53.02; 53.03, subdivisions 1 and 5; 53.05; 53.06;
53.08; 53.09, subdivision 3; 54.294, subdivision 1; 56.131, subdivi-
sion 1; and 56.155, subdivision 2; and 118.01, subdivision 1.
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. The bill was read for the third time, as amended by the Senate,
, and p]aced upon its repassage. ‘

The question was taken on the repassage of the hill and the roll - -
~ was called. There were 130 yeas and 0 nays as follows

- Those who voted"in the affirmative were:

Abrams ' Frederick Knickerbocker -~ Omann . Scheid .

" “Andersen, G. Frerichs - Kostohryz - QOnnen - _“Schreiber
-Anderson, R. Girard . Krueger Orenstein - Seaberg
Battaglia Greenfield _Lagley = . Osthoff ‘ Simoneau
Bauerly - Gruenes - Lieder " Ostrom Skoglund -
Beard - Gutknecht - Limmer ° Otis Solberg
Begich Hartle ' Long .. Ozment . Sparby
Bennett: .~ . Hasskamp' Macklin Pappas "t Stanius
Bertram Haukoos . Marsh - Pauly Steensma
Bishop Heap -‘McDonald - Pellow . Sviggum
Blatz X . Henry McEachern- | Pelowski Swenson

““Boo ) Himle ' MeGuire Peterson - Tjornhom
. Brown - Hugoson - McLapghlin, ~ Poppenhagen Tompkins
Burger - Jacobs © McPherson Price - .. - Trimble
Carlson, I. Janezich Milbert “Pugh . . Tunheim
Carlson, L, - Jaros .- Miller Quinn . Uphus
Carruthers . - Jefferson " . Morrison . - Redalen - Valento® .
Clark . Jennings Munger Reding ~ Vellenga
Conway Johnson, A. " Murphy  Rest . Wagenius
Cooper ‘ Johnson, R. ‘Nelson, K. Rice - = Waltman
Dauner Johnson, V. . Neuenschwander Richtetr " Weaver

« Dawkins Kahn: | O’Connor Rodosovich. | - Welle

- Dempsey -~ . Kalis - Ogren . Rukavina . . Wenzel
Dille Kelly Olgen, 8, - Runbeck . Williams
Dorn - . Kelse - Olson, E.. Saina, - Winter
Forsythe Kinkel .~ Olson, K. - Schafer - Wynia

The bill was repassed as amended by the Senate and 1ts tltle
agreed to. . :

Mr. Speaker:
I hereby announce the passage by theSenate ef the follewing_

House File, herewith returned; as amended by the Senate, in which
, arnendrnent the concurrence of the House is respectfully requested

H. F No. 30, A bill for an act relating to employment requiring
breaks durmg the work day; proposing coding for new 1aw in
Minnesota Statutes chapter 177. S

Patrick E. FLAHAVEN, Secretary of the Senate

. CONCURRENCE AND REPASSAGE

Carruthers moved that the Houae concur in’ the Senate- amend-
ments to H. F. No. 30 and that the bill be repassed as amended by the
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H. F. No. 30, A bill for an act relating to employment; requiring

meal breaks during the work day; propesing coding for new law in
- Minnesota Statutes, c’hapter 177. :

The bill was read for the thlrd tlme as amended by the Senate
and placed upon 1ts repassage. -

The question was taken. on the repassage of the bill and the roll
was called. There were 127 yeas and 0 nays as follows

Those who voted in the aﬁirmatlve were:

Abrams K Frederlck ’ Lasley " Osthoff - Skoglund
Anderson, G. ~ Frerichs - Lieder Ostrom “+ - Bolberg
Anderson, R. ~ Girard - Limmer ‘Otis Sparby
Battaglia Greenfield - Long - .. . Ozment Stanius
Bauerly Gruenes Macklin Pappas. © ' Steensma
Beard Gutknecht * Marsh. Pauly " ‘ Sviggum
Begich Hartle - ~MeDonald - .~ Pellow Swenson
Bennett Hasskamp - MeEachern . Pelowski Tjornhom
Bertram Haukoos - - .- McGuire - ‘Peterson - Tompking
Bishop Heap - McLaughlin ~ Price Trimble
Blatz ; Henry . 'McPherson Pugh . . Tunheim
Boo Himle . Milbert Quinn - Uphus
Brown . Hugoson Miller Redalen " Valento
Burger Jacobs " . Morrison’ Reding - Vellenga
Carlson, D. Janezich " Munger = Rest, - Wagenius
Carlson, L. Jefferson - Murphy Rice = . Waltman
" Carruthers Jennings Nelson, K. Richter " Weaver
Clark " Johnson, A. Neuenschwander Rodosovich Weile
Conway Johnson, V. _rConnor Rukavina Wenzel
Cooper Kalis . - “Ogren Runbeck . Williams-
Dauner . Kelly Olsen, S. Sarna - Winter
Dawkins - Kelso © Olson, E. Schafer Wynia
Dempsey © Kinkel Olson, K. Scheid . Spk. Vanasek
Dille Knickerbocker  Omann . Schieiber - o i
Dorn Kostohryz - - Onnen = - Seabérg

Forsythe Krueger Orenstein Simonean

‘ The bill was repassed as -amended by the Senate and 1ts title
agreed to.

Mr. Speaker:

1 hereby announce the passage by the Senate of the following
. House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H.F. No. 169, A bill for an act relating to game and fish;
authorizing elderly residents to take fish by spearing without a
" license; amending Mlnnesota Statutes 1988, section 97A 451, by
. adding a subdlwsmn

_PATRI(:K E. FLAHAVEN, S_eere_tary of the Senate .
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: ‘*-, CONCURRENCE AND REPASSAGE | |
Battagha moved that the House coneur in the Senate amend—

ments to H. F. No. 169 and that the bill be repassed as amended by
. the Senate The motlon prevalled : 3

H F No. 169; A bill for an act relatmg to game and ﬁsh
authorizing resadents over agé 65 to take fish by spearing without a

license; aménding Mlnnesota Statutes 1988, sectlon 97A 451,-by -

addlng a subd1v151on

The blll was- read for the thlrd tlme as amended by the Senate
‘ and placed upon 1ts repassage . , . t

The questlon was taken on the repassage of the blll and the rol :
was called There Were 95 yeas and 36 nays as follmzvs T

Those Who voted in the afﬁrmatlve were

Anderson, G. Doml '- Kostohryz -~ Omann - Schafer .

Anderson, R. Frederick’ . Krueger - Onnen . Bimoneau
Battaglia - Greenfield - Lieder - .Orenstein - -~ . Solberg
Bauerly . .- - Gruenes . Limmer - Qts - Sparby
Begich .. Hartle +  -:Macklin .- Pappas 7 Steensma -
- Bertram Hasskamp o Marsh . Pauly- .. - . Sviggum
Bishop . -Heap . McEachern Pelowski - - Swenson .
~Boo - “Henry = . MeGuire . Peterson  Trimble -
“ . Brown,K .. Jacobs * McLéaughlin -~ ~'Pcppénhagen " Tanheit |
. Carlson, D. - _Janezich . Milbert- - : - .DPplius
Carlson L. . - Jdroes .- . Morrison. .. - Pugh .77 Valemto |
\Carruthers o Jefferson = . Munger . - " Quinn Vellenga *
Clark - ;-Johnson, A Murphy. : Reding .- ~Waltman
Conway © .. - Johnson, R, . ‘Nelson, K. - " Rest - ‘Welle
Cooper .-~ - Jolinson, V. . Neuenschwander Rice = - - Wenzel )
Dauner. ' Kalis - oPComnor .- .- Rodosovich 7. . Williams- . -
Dawkins - = Kelly - : .Ogren’ -~ = ' Hukavina - Winter - :
- ... Demipsey _ 'Kelso ~ . - .. Olson, E. .Runbeck . - Wynia - -~ -
Dille -+ . Kinkel = . | Olson, K - Sarna e Spk Va.nasek .

Those WhO voted in the negatlve Were

- Abrams " 'Grrard ) chkerbocker Osthoff Schreiber -

- Beard . " Gutknecht - ' 7 Lasley . - Ostrom - " Seaberg
" Bennettt - Hawkoos ~ Long - . ¥ Ozment '~ - -Skoglund.
Blatz - - . Himle = =+ McDonald ¢ Pellow - - - Stapins
. Burger =~ Hugoson - McPherson - “ " Redalen - Tjornhom: -
Foraythe =, .Jennings - - 7 Miller 7. Richter .- - - Tompkins
Frerichs - . - Kahn s, }-Olsen, S ) Scheid © - Wagenius’
o o L : e 'Weaver

The bill was' repassed as amended by the Senate and 1ts tltle S

agreed to _ __ L
- Mr Speaker e : : - o

L hereby announce the passage by the Senate of the followmg
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House File, herewith returned, as amended by-the Senate, in which
amendment the concurrence of the House is respectfully requested:’

HF No. 966, A bill for an 'a&:t relating to transportation; providing

-~ for the recording of transportation corridors other than streets or

‘highways; removing legislative route 249 from the trunk highway -
" system; amendlng Minnesota Statutes 1988, sectlon 505.1792, sub-

division 1.

© PatricK E..FLAHAV’-EN,;Se(':‘retarf’hfthe Senate -

CONCURRENCE AN D REPASSAGE

J ohnson V., moved that the House concur in the Senate amend-

ments to H. F. No. 966 and that the bill be repassed as amended by .

 the Senate Thie motion prevalled

"H.F. No. 966, A bill foi- en act ‘relating to...htghvx.raye;.removing
legislative route 249 _from the trunk highway system,

The bill Was read for the th1rd tlme as amended by the Senate,
- and placed upon its repassage , » .‘ : '

" The questlon was taken on the repassage of: the bill and the roll
. was caHed There were 130 yeas and 0 nays as follows:

Those WhO voted in the afﬁrmatlve were:

Abrams Fredenck ‘chkerbocker ‘Omann " Scheid

Anderson, G~ Frerichs  Kostohryz - Onnen. * Bchreiber
Anderson, R. - Girard . Krueger - Orenstein - - Seaberg
Battaglia Greenfield : Lasley -+ Osthoff Simoneau
Bauverly . =~ Gruenes Lieder L+ BQgtiom - Skoglund
Beard Gutknecht, Limmer - Otis Solberg
Begich Hartle Lo, : Ozment Sparhy
Bennett Hasskamp Macklin - -Pappas - - Stanius
Bertram Haukoos Marsh .. - - Pauly . Steensma
Bishop - : Heap McDonald - - Pellow =~ Sviggum
Blatz . Henry _ McEachern Pelowski Swenson
Boo ' Himle - McGuire - Peterson Tjernhom
Brown Hugoson .- McLaughlin Poppenhagen Tompkins

- Burger dacobs - - McPherson . Price * Trimble
Carlson, D.- Janezich Milbert - - Pugh . . Tunheim
Carlson, L. . dJaros . Miller Quinn Uphus
Carruthers - Jefferson - .. Morrison ‘Redalen - Vellenga
Clark "~ Jennings Munger - Reding - - Wagenius
Conway - Johnson, A, . Murphy Rest - Waltman
Cooper . Johnson, R. - Nelson, K. Rice . Veaver
Dauner ~ Johnson, V. Neuenschwander Richter : . Welle
Dawkins Kahn O'Coninor - Rodosovich = Wengel
Dempsey Kalis . Ogren Rukavina - Williams

~ Dille Kelly ~ Olsen, 8. - Runbeck " Winter

Dorn : Kelso - Qlson, E. Sarna - Wynia -
Forsythe . Kinkel ©  Olson, K. Schafer Spk. Vanasek
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The blll was repassed as amended by the Senate and 1ts tltle
agreed to.

Mr. Speaker:

T hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 1354, A bill for an act relating to insurance; regulating
cancellations and terminations of agents; amending Minnesota
Statutes 1988, sections  60A.172; and 72A.20, by adding a
subdivision. ‘ o : o

PATBJCK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

‘ Carrlithefs moved that the House concur in the Senate amend-
* ments to H. F. No. 1354 and that the bill be repassed as amended by
‘the Senate. The motion prevailed.

_H. F. No. 1354, A bill for an act relating to insurance; regulating
cancellations of insurance agency -contracts; prohibiting insurance
companies from terminating agents who contact the commerce
" department; amending Minnesota Statutes 1988, sections 60A.172;

and 72A.20, by adding a subdivision; proposing codmg for new. law
in Minnesota Statutes chapter 60A. :

The bill was read for the third time, as amended by the Senate
and placed upon 1ts repassage

The question was taken on the repassage of the bill and the roll
was called. There were 131 yeas and 0 nays as follows:

‘Those who voted in the affirmative were:

Abrams Carlson, L. Gruenes ) Johnson, R. Marsh

Anderson, G. Carruthers Gutknecht Johnson, V. McDonald
Anderson, R. . Clark . Hartle, Kahn McEachern -
Battaglia Conway " Hasskamp Kalis MeGuire
Baverly -Cooper Haukoos Kelly McLaughlin
. Beard Dauner - Heap . Kelso MecPherson
Begich Dawkins Henry Kinkel Milbert
Bennett Dempsey - Himle Knickerbocker  Miller
Bertram Dille - "+ Hugoson Kostohryz Morrison
Bishop ‘Dorn © Jacohs Krueger Munger
Blatz Forsythe . . Janezich Lasley Murphy
Boo ’ Frederick Jaros Lieder Nelson, K.
Brown Frerichs Jefferson Limmer - Neuenschwander
Burger Girard . Jennings Long O’Connor

Carlson, D. Greenfield Johnson, A. Macklin _ Ogren
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Olsen, 3. Pellow Rodosovich - Stanius .. Waltman

Olson, E. Pelowski Rukavina Steensma Weaver -
- Olson, K.. - Peterson Runbeck - Sviggum Welle
Omann Poppenhdgen Sarna Swenson Wenzel
Onnen Price Schafer Tjornhom Williams
Orenstein Pugh Scheid Tompkins Winter
- Osthoff Quinn Schreiber Trimble Wynia
‘Ostrom Redalen ~ Seaberg. - . Tunheim Spk. Vanasek
Otis Reding Simoneau Uphus
Qzment Rest Skoglund: Valento
Pappas - Rice Solberg - Vellenga
Pauly : Richter Sparby Wagenius

The bill was repassed, as amended by the Senate and its title
agreed to

Mr, Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 186, A bill for an act relating to employment; protective
. agents; prohlbltmg employers to hire as a protective agent a person
. convicted of certain crimes; dlsquahfymg persons convicted of
criminal sexual conduct from- holdlng a license to operate a private
detective or protective agent service; amending Minnesota Statutes
1988, sections 326.32, by adding subdivisions; 326.336, subdivision
1; 326. 3381, subdivision 3, and by adding a subdwlsmn 326.3384,

subd1v1smn 1; and 364.09.

Patrick E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Carruthers moved that the House concur in the Senate amend-
ments to H. F. No. 186 and that the bill be repassed as amended by
the Senate, The motion prevalled

.H. F. No. 186, A bill for an act relating to employment; protective
agents; prohibiting employers to hire as a protective agent a person
convicted of certain crimes; disqualifying persons convicted of .
criminal sexual conduct from holding a license to operate a private
detective or protective agent service; prohibiting the use of armed
protective agents in connection with labor disputes in certain
circumstances; amending Minnesota Statutes 1988, sections 326.32,
by adding subd1v1s10ns 326.336, subdivision 1, 326 3381, subdivi.
sion 3, and by adding a subd1v1swn 326.3384, subd1v151on 2 and by
‘addlng a subdivision; and 364.09,
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The bill was read for the third time, as amended by the Senate
and placed upon its repassage '

The question was taken on the repassage of the bill and the roll
was called. There were 118 yeas and 9 nays as follows: .

Those who voted in the aﬂ'lrmatlve were: -

- Abrams | Dorn Krueger . Orenstein "Skoglund

Anderson, G. Forsythe .~ Lasley . Ostrom. : Solberg
Anderson, R. - Frederick ‘Lieder Otis . Stanius
Battaglia - . Greenfield - - Limmer - 0zment . Steensma
Bauerly . Gruenes - Long . Pappas Sviggum -
Beard . Hartle Macklin .~ . Panly =~ Swenson
Begich Hasskamp - Marsh Pellow Tjornhom
Bennett . Heap McEachern- Pelowski Tompkins,
Bertram Henry McGuire Peterson Trimble -
Bishop Jacobs MecLaughlin Poppenhagen  Tunheim
Blatz Janezich’ McPherson Price - Uphus

Boo : Jarog . Milbert - Pugh Valento
Brown Jefferson - Morrison - - ~@Quinn ~ °  Vellenga
Burger . Jennings Munger Reding Wagenius
Carlson, D. - Johnson, A. Murphy . Rest . Waltman
Carlson, L. Johnson, R. Nelson, K. Rice ’ Weaver . '
" Carruthers Johnson, V. Neuenschwander Rodosovich Welle

Clark Kahn - O’Connor . Rukavina Wenzel
Conway Kalis Ogren Runbeck Williams .
Cooper ’ Kelly . Olsen, 5. ~  Sarna © 7 Winter -
Dauner : Kelso - Olson, B.. .+ Scheid - - Wynia -
Dawkins Kinkel "Olson, K. - Schreiber Spk. Vanasek
Dempsey Enickerbocker ~ Omann Seaberg ' .

Dille - Kostohryz Onnen Simoneau
Those who voted in the negative were:

Frerichs  Gutknecht Hugoson Miller  Schafer
Girard Haukoos McDonaId Richter .

The bill was repassed as amended by the Senate, and its tltle
agreed to.

Mr. Speaker‘ _

I hereby announce the passage by the Senate of the followmg

* House File, herewith returned, as amended by the Senate, in which

amendment the concurrence of the House is respectfully requested

H F No. 157 4, A bill for an act relatmg to corporations; prov1d1ng
that the control share acquisition and business combination statutes
apply to certain corporations unless they elect not to be covered;
clarifying application of the statutes; reducing the period of time
that business combinations may be regulated from five years to four
years; eliminating procedures for the use of committees to determine
whether a corporation should pursue certain legal remedies; provid-
ing that meeting notices do not have to be sent to shareholders when
mail has been réturned undeliverable; amending Minnesota Stat- -
utes: 1988, sections 302A.011, subdivisions 41 and 49; 302A.111,
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subd1v1swn 3; 302A.161, subdivision 17; 302A 241, subdwlsmn 1;-
302A.251, subd1v1s:0n 2; 302A 435, subd1v1smn 1; 302A 671, Sllbdl—
vision 1; and 302A. 673, subdivisions 1 and 3; repeahng Minnesota .
Statutes 1988, sectlon 302A 243,

Patrick E. FLauAvEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE |

Simoneau moved that the House concur in the Senate amend-
ments to H. E No. 1574 and that the bill be repassed as amended by
the Senate. The motion prevailed.

H. F. No. 1574, A bill for an act relating to corporations; providing
that the control share acquisition and business combination statutes
apply to certain corporations unless they elect not to be covered;
clarifying application of the statutes; reducing the period of time
that business combinations may be regulated from five years to four
years; eliminating procedures for the use of committees to determine
whether a corporation should pursue certain legal remedies; provid-
ing that meeting notices do not have to be sent to shareholders when
mail has been returned undeliverable; amending Minnesota Stat-
utes 1988, sections 302A.011, subdivisions 41 and 49; 302A.111,
subdivision 3; 302A.161, subdivision 17; 302A.241, subdivision 1;
302A.251, subdivision 2; 302A.435, subdivision 1; 302A.671, subdi-
vision 1; and 302A. 673, Sllbd.lVlSlOIlS 1 and 3; repealmg Mlnnesota
Statutes 1988, section 302A. 243 '

" The bill was read for the thlrd time, as arnended by the Senate o
and placed upon its repassage.

The questmn was taken on the repassage of the blll and the roll .
was called.

Pursuant to rule 2.5, Weaver requested that he be excused from -
voting on H. F. No. 1574 as'amended by the Senate. The request was
" granted. '

There were 111 yeas and 18 nays as follows: '

Those who voted in the affirmative were: .-

Anderson, G. Brown Dauner Gruenes . Jaros

Anderson, R. Buzger . Dawkins ~  Hartle Jefferson
Battaglia Carlson, D. - Dempsey Hagskamp Jennings
Bauerly Carlson, L. - Dorn Heap - ~Johnson, A, -
Beard Carruthers « Forsythe - - Henry " Johnsen, R. -
Begich Clark - - Frederick *  Hugoson -+ Johnson, V.

Bennett Conway Girard . Jacobs Kahn
Bertram Cooper Greenfield - Janezich- .  Kalis
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L Keilyl' : McLauthin“ Onnen " Reding * Sparby

Kelso McPherson . Orenstein . Rest Stanius

- Kinkel . Milbert ' Osthoff Rice ] Steensma
Knickerbocker ~ Morrison © -QOstrom Rodosovich Trimble
Kostohryz " Munger Otis Rukavina - Tunheim
Krueger Murphy - Ozment Runbeck Uphus
Lasley - Nelsom, K. Pappas - Sarma - Valento
Lieder : Neuenschwander Pauly Schafer " Vellenga
Limmer O'Connor. Pellow Scheid . Wagenius
* Lon, .. QOgren .. Pelowski . - Schreiber Welle

* Macklin Olgen, 8. * Peterson Seaberg . Wenzel -
Marsh © Olson, E. . Price Simoneau Williams
McEachern - Olson, K. Pugh : Skoglund - Winter

* McGuire . .. Omann Quinn Solberg - ‘Wynia

" Spk. Vanasek
Those who voted in the negative were:

Abrams Frerichs . McDonald *. ~ Richter - ~ Tompkins

Blatz ] Gutknecht Miller . Sviggum . - Waltman
Boo - Haukoos - Poppenhagen Swenson - R
Dille - ‘Himle = .. . Redalen - Tjurnhom'

The, blll was repassed as amended by the Senate and its t1tle
agreed to.’

Mr" Speaker'

I hereby. announce the passage by the Senate of the followmg
House File, herewith returned, as amended by the Senate, in which
' amendment the concurrence of the House is respectfully requested:

. H. F. No. 456, A bill for an act relating to human rights; allowing

results of job evaluation systems as evidence in discrimination

_ actions; amending Minnesota Statutes 1988 sections 43A.05, by
: addmg a subd1v1smn and 471 997 -

PA']‘RICK E FLAHAVJ:,N Secretary of the Senate

Williams mioved that the House'concur in the Senater'amendments '
-to H. F. No. 456 and that the bill be repassed as amended by the
Senate y

Schreiber moved that. the House refuse to.concur-in the Senate
amendments to H. F. No. 456, that the Speaker appeint a Conference
Committee of 3 members of the House, and that the House requests
that a like committee be appointed- by the Senate to confer on the
dlsagreelng votes of'the two houses. oy

Aol call was requested and properly seconded.
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The question was taken on the Schrelber motion and the roll was
called There were 62 yeas and 65 nays as follows:

Those who voted in the afﬁrmatiye were:

Abrams _ Frerichs * Knickerbocker ~Ostrom - Sparby

Anderson, R. Girard Lasley .. Ozment Stanius
Bauerly "~ Grueneg Limmer *~ Pauly -~ Sviggum
Bennett .- Gutknecht Macklin ~ Pellow . Swenson
Blatz " . Hartle . Marsh - . Pelowski - Tjernhom
Boo "Hasskamp McDonald Poppenhagenn  Tompkins
Burger ~ Haukoos McPherson ., Redalen -Uphus .
Carlson, D. Heap - Miller = - Richter " Valento
Dempsey Henry Morrison Runbeck - “Waltman
Dille . Himle - Olsen, S. Schafer Weaver
Dorn : Hugosen . Omann . Schreiber :
Forsythe Johnson, V. - Onnen Seaberg

Frederick . Kinkel = Osthoff = Solberg
Those who voted in the negative were:

Anderson, G. Jécdbs' Loflg ‘Oren‘stein ) Scheid

Battaglia Janezich - McEachern, Otis- - Simoneau -
Beard ~dJaros McGuire . . Pappas . Skoglund.
Begich - Jennings MeLaughlin Peterson . Steensma
Bertram - Johnson, A. Milbert’ Price Trimble
Brown - Johnson, R. Munger - - Pugh . © Tunheim
Carlson, L. Kdhn Murphy - Quinn- Vellenga
Clark Kalis Nelson, K. - Reding - Wagenius
Conway Kelly - - Neuenschwander Rest - Wenzel -
Cooper ~ .. Kelso O’'Connor Rice . Williams
Dauner = Kostohryz Ogren Rodosovich Winter
~Dawkins = Krueger ~ Olson, E. - Rukavina ‘Wynia. -
Greenfield - Lieder : Olson, K. -+ Sarna . Spk. Vanasek

_ The motion did not prevail. *

The queétion recurred on the Williams motion that the Hlouse
concur in the Senate amendments to H. F. No. 456 and that the bill -
be repassed as amended by the Senate: The motion did not prevail.

© Williams moved that the House refuse to concur in the Senate
amendments to H. F. No, 456, that the Speaker appoint a Conference -
Commiitee of 3 members of the House, and that the House requests
that a like committee be appointed by the Senate to confer on ‘the
dlsag'reelng votes of the two houses. The motion prevalled

Mr. S'peakgr:

I hereby anndﬁﬁce the pasé'aéé by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the _House is respectfully requested:

I ¥ No. 1581 A blll for an act relatmg to commerce; securities
regulation; exemptlng certain over-the-counter securities from reg-
istration requirements; amending Minnesota Statutes 1988 gection
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* 80A.15, subdivision 1. °

PATRICK E. FLAHAVEN, Secretary of the Senate

CON CURRENCE AND REPASSAGE

Scheld moved that the House concur in the Senate amendments to
H. F. No. 1581 and that the bill be repassed as amended by the
Senate. The motion prevalled

H. F. No. 1581, A bill for an act relating to commerce; securities

. regulation; exempting certain over-the-counter securities from reg-

istration requirements; amending Mlnnesota Statutes 1988, section
80A.15, subdivision 1.

‘The bill was read for the third tlme as amended by the Senate,
and placed upon its repassage.

The questlon was taken on the repassage of the bill-and the roll
was called. There were 128 yeas and 0 nays as follows

Those .who voted in the affirmative were:

Abrams Frerichg | Kostohryz Orenstein’ "‘Simoneaun

Anderson, G. - Girard Krueger Osthoff Skoglund
Anderson, R.  Greenfield Lasley Qstrom * Solberg

- Battaglia Gruenes Liedet Otis Sparby
Bauerly Gutknecht Limmer . Ozment Stanius
Beard ’ Hartle - - Long - Pappas Steensma
Begich Hasskamp Macklin - Pauly . Sviggum
Bennett . Haukoos - . -Marsh © Pellow - ' Swenson
Bertram Heap .~ - McDonald =~ . Pelowski *-- - Tjornhom
Bishop ) Henry . .| McEachern Peterson Tompkins
Blatz : Himle -~ *© =~ McGuire - Poppenhagen -+ Triimble -
Boo . Hugoson -McLaughlin Price - Tunheim -
Brown . - Jacobs : McPherson - Pugh -, Uphus'. -
Burger . . = Janezich Mitbert Quinn Valento
Carlson, D, Jaros ~ . Miller- Redalen . Vellenga
Carlson, L. Jefferson Morrison | Reding - Wagenius
Carruthers Jennings Munger - Rest . Waltman
Clark © Johnson, A. Murphy - Rice - Weaver
Conway .- Johnson, R. - Nelson, K. Richter ‘Welle
Cooper Johnson, V. (¥’Connor - Rodosovich Wenzel
Dauner Kahn Ogren Rukavina Williams
Dawkins Kalis' -~ . Olsen, 8. Runbeck Winter
Dille " Kelly - Olson, E. Sarna - Wynia
Dorn “Kelso Olson, K. Schafer - - Spk. Vanasek
Forsythe . Kinkel - . Omann - Scheid

Frederick Knjckerbocker Onnen. . Seaberg

The bill was repassed, as amended by the Senate, and its title
agreed t{) : , .
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Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 1447, A bill for an act relating to motor vehicles; defining
the effect of certain leases; amending Minnesota Statutes 1988,

section 168A.17, by adding a subdivision.

PAI‘RICK E. FLAHAVEN, Secretary of the Senate

-CONCURRENCE AND REPASSAGE
Scheid rnoved that the House conecur in the Senate amendments to

H. F. No. 1447 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H. F No. 1447, A bill for an act relating to motor vehicles; defining
the effect of certain leases; amending Minnesota Statutes 1988,
section 168A.17, by addlng a subdivision.

The bill was read for the third time-, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams Dorn Kalis = - Neuenschwander Rest

Anderson,’G. . Forsythe Kelly : (’Connor Rice
Anderson, R. Frederick Kelso Ogren Richter
Battaglia © Frerichs Kinkel] Olsen, 5. Rodosovich
Bauerly Girard . .Knickerbocker  Olson, E, Rukavina
Beard Greenheld Kostohryz - - Olson, K. Runbeck
Begich Gruenes - Krueger Cmann - Sarna
Bennett . Gutknecht Lasley Onnen Schafer
Bertram - Hartle : Lieder - Orenstein Scheid
Bishop " Hasskamp Limmer Osthoff Schreiber
Blatz Haukoos Long Ostrom Seaberg
Boo Heap - Macklin Otis © . Simoneau
Brown Henry Marsh Ozment Skoglund
Burger Himle i McDonald Pappas * Solberg

" Carlson, D. Hugoson McEachern Pauly Sparby
Carlson, L. Jacobs . McGuire Peliow Stanius
Carruthers Janezich MecLaughlin Pelowski Steensma -
Clark - Jaros McPherson Peterson Sviggum
Conway Jefferson Milbert Poppenhagen Swenson -
Cooper Jennings -~ Miller ) Price " Tjornhom
Dauner - Johnson, A. Morrison Pugh Tompkins
Dawkins Johnson, R. Munger Quinn Trimble
Dempsey Johnson, V. Murphy Redalen Tunheim

Dille . Kahn _ Nelson, K. Reding - Uphus
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Valento Waltman Wenzel . Wyma
Vellenga Weaver . Williams Spk. Vanasek
Wagenius Welle Winter ‘

The bill was repassed, as amended by the Senate and 1ts tltle-'
agreed to.

Mr. Speaker;

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 444, A bill for an act relating to data privacy; providing
for access to private medical examiner data and other medical data
by family members; amending Minnesota Statutes 1988, sections
13.42, subdivision 3; 13.83, subdivision 8; and 144.335, subdivision

Parrick E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPA_SSAGE-

Weaver moved that the Touse concur in the Senate amendments
to H. F. No. 444 and that the bill be repassed as amended by the
Senate. The motion prevailed. .

H. F. No. 444, A bill for an act relating to data privacy; providing
for access to prlvate medical examiner data and other medical data
by family members; amending Minnesota Statutes 1988, sections
13.42, subdivision 3; 13.83, subdivision 8; and 144.335, subd1v1s1on -
1 - . .

The bill was read for the third time, as amended by the Senate
and placed upon its repassage.

The question was taken on ‘the repassage of the bill and the roll
was called. There were 129 yeas and 0 nays as follows:

Those who voted in the affirmative were:: '

Abrams : Brown .Dempsey Hartle - Jefferson

Anderson, G. Burger . Dille - Hasskamp © Jennings
Anderson, R. Carlson, D. Dorn Haukoos Johnson, A,
Bauerly Carlson, L. Forsythe - Heap - -Johnson, R.
Beard Carruthers Frederick . Henry - dJohnson, V.
Bennett Clark Frerichs. Himle Kahn
Bertram Conway Girard “Hugoson - . . Kalis
Bishop . Cooper . Greenfield Jacobs - 7 . Kelly. -
Blatz Dauner =~ = Gruenes ~ Janezich . Kelso

Bo’p S Dawkins Gutknecht Jaros Kinkel
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Knickerbocker  Morrison Ozment Rukavina " Tompkins
Kostohryz Munger Pappas Runbeck -Trimble
Krueger Murphy Pauly Sarna - * Tunheim -
Lasley Nelson, K. Pellow Schafer , Uphus
Lieder Neuenschwander Pelowski Scheid . Valento
Limmer (¥Connor Peterson . Schreiber Vellenga
Long Ogren Poppenhagen Seaherg Wagenius

~ Macklin Olsen, 5. Price - Simoneau - Waltman
Marsh (Mson, E. Pugh . Skoglund Weaver
McDonald O]son, K. Quinn - Solberg ) Welle
McEachern Omann Redalen Sparby -~ Wenzel
McGuire . Onnen Reding Stanius Williams
McLaughlin Orenstein Rest . Steensma Winter

. McPherson Osthoff = Rice Sviggum Wynia:
Milbert Ostrom " Richter Swenson - Spk. Vanasek
Miller Otis Rodosovich - Tjornhom

The bill was repassed, as amended by the Senate and 1tq title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate ‘of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. .No. 1207, A bill for an act relating to counties; providing
conditions for the disposition of county property; amendlng Minne-
sota Statutes 1988, section 373.01, subdivision 1. '

Patrick E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Morrison moved that the House concur in the Senate amendments
to H. F. No. 1207 and that the bill be repassed as amended by the
Senate. The motion. prevalled

H. F. No. 1207, A bill for an act relating to counties; allowing
county boards to set sheriff's fees; providing conditions for the
disposition of county property; amending Minnesota Statutes 1988,
sections 357.09; and 373.01, subdivision 1.

The bill was read for the third time, as amended by the Senate
and placed upon its repassage. :

The question was taken on the repassage of the bill and the roll
was called. There were 131 yeas and 0 nays as follows: :

Those who voted in the affirmative were:

Abrams Anderson, G.  Anderson, R. Battaglia . Bauerly
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Beard : Gruenes Lasley = HOrenstein . Schreiber

Begich ‘ Gutknecht Lieder Osthoff: Seaberg
Bennett Hartle. .- Limmer - - Ostrom. . © Simoneau
Bertram Hasskamp - Long Otis Skoglund
Bishop . Haukoos: Macklin Ozment Solberg
Blatz -. Heap Marsh’ Pappas Sparby

Boo Henry i McDonald Pauly Stanius
Brown Himle ... . McEachern Petlow Steensma
Burger Hugoson McGuire Pelowski - Sviggum -
Carlson, D, ~  Jacobs . McLaughlin  * Peterson “Swenson

- Carlson, L.” Janezich McPherson Poppenhagen Tiosnhom
Carruthers Jaros Milbert. Price . Tompkins
Clark . - Jefferson ©. Miller . - Pugh - Trimble
Conway - . Jennings - Morrison =~ . Quinn Tunheim
Cooper - . - Johnson, A e Munger : Redalen- Uphus
Dauner - .Johnson, R. Murphy Reding - . Valento
Dawkins Johnson, V. Nelson, K. Rest Vellenga
Dempsey Kahn . Neuenschwander. Rice - Wagenius
Dille - Kalis ~(’Connor Richter - - Waltman -
Dom™ Kelly . - - Ogren Rodosovich = - Weaver
Forsythe Kelso ., 0Olsen, 5. Rukavina . Welle
Frederick Kinkel - -Olson, E. Runbeck . Wenzel
Frerichs = - Knickerbocker Olson, K. . Sarna : Wiliams
Girard Kostohryz . _-Omann - Schafer © Winter

Greenfield Krueger . Onnen Scheid : Wynia
- : . Spk Vanasek

The bill was repassed as amended by the Senate, and its tltle
agreed to.

Mr. Speaker:

I hereby announce tne passage by the Senate of the fo_llowing.
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 731 A bill for an act relatmg to data practices; pr0v1d1ng;
for classification of law enforcement data on child abuse; amending
Minnesota Statutes 1988, sections 13.82, by addlng a Subd1v1s1on
and 626.556, subdivisions 11 and 1lec.

PA'TRICK E FLA_HAVEN Secretary of the Senate

CONCURRENCE AND REPASSAGE

Biatz moved that the House concur in the Senate amendments to
H. E. No. 731 and that the bill be repassed as amended by the Senate.
The motion prevailed,

H. F. No. 731, A bill for an act relating to data practices; providing
for classification of law enforcement data on child abuse; amending
Minnesota Statutes 1988, sections 13.82, by adding a subd1v1smn
and 626.556, SublelSlOIlS 11 and 1lc.
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The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The quesﬁon was taken on the repassage of the bill and the roll
was called. There were 131 yeas and @ nays as follows:

Those who voted in the affirmative were:

Abrams Frederick Knickerbocker Omann Scheid’

Anderson, G. "Frerichs Kostohryz Onnen . Schreiber
Anderson, R. Girard - Krueger Orenstein Seaherg
Battaglia Greenfield - Lasley Osthoff Simoneau
Bauerly Gruenes Lieder © Ostrom Skoglund
Beard Gutknecht Limmer -.Otis -~ " Solberg
Begich Hartle “Long - Ozment Sparby
Bennett Hasskamp Macklin  Pappas Stanius
Bertram Haukoos Marsh Pauly Steensma
Bishop Heap McDonald _ -~ Pellow Sviggum |
Blatz - Henry Mc¢Eachern Pelowski - Swenson
Boo - Himle McGuire Peterson Tjornhom
Brown Hugoson . McLaughlin Poppenhagen Tompkins
Burger Jacobs - McPherson Price Trimble
Carlson, D.- Janezich Milbert Pugh Tunheim
Carlson, L. Jaros Miller Quinn . Uphus
Carruthers Jefferson - Morrison Redalen - Valento
Clark Jennings Munger Réding Vellenga
- Conway Johnson, A. Murphy Rest : Wagenius
Cooper Johnson, R. Nelson, K. Rice Waltman
Dauner Johnson, V. Neuenschwander Richter Weaver
Dawkins Kahn * OConnor Rodosovich Welle
Dempsey Kalis Ogren .- Rukavina Wenzel
Dille Kelly Olsen, 8. Runbeck Williams
Dorn Kelso Olson, E. Sarna Winter

Forsythe Kinkel Olson, K. Schafer Wymia
. . o Spk. Vanasek

~ “The bill was repassed ag amended by the Senate, and its title
‘ agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H.F No. 1338, A bill for an act Vrelating to motor vehicles;
restricting access to registration information concerning passenger
automobile lessees; amending Minnesota Statutes 1988, section
168.345.

Parrick E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Conway moved that the House concur in the Senate amendments
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to H. F. No. 1338 and that the bill be repassed as amended by the
Senate. The motion prevalled

H.F No. 1338, A bill foi an act relating to motor vehicles;
restricting access to registration information concerning passenger
automobile lessees; amending Minnesota Statutes 1988, section
168.345.

The bill was read for the third time, as amended by the Senate
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 131 yeas and 0 nays as follows:

Those who voted in-the affirmative were:

Abrams Frederick Knickerbocker  Omann Scheid
Anderson, G. Frerichs Kostohryz - Onnen .. Schreiber -
Anderson, R..  Girard Krueger Orenstein. Seaberg
Battaglia Greenfield ~ Lasley Osthoff Simoneau
-Bauerly Gruenes Lieder Ostrom Skoglund
Beard . Gutknecht Limmer Otis . Solberg
Begich Hartle © Lon; Qzment Sparby
Bennett Hasskamp Macklin Pappas ~ Stanius
Bertram Haukoos Marsh Pauly -Steensma
Bishop Heap McDonald . Pellow . Sviggum
Blatz Henry McEachern - Pelowski Swenson
Boo Himle McGuire Peterson Tjornhom
Brown Hugoson McLaughlin Poppenhagen Tompkins
Burger Jacobs - McPherson . Price Trimble
Carlson, D. - - Janezich Milbert © . Pugh Tunheim -
Carlson, L. -~ Jaros - Miller - Quinn Uphus
Carruthers - Jefferson Morrison Redalen - Valento
Clark Jennings .. Munger Reding Vellenga
Conway Johnson, A. " Murphy Rest . Wagenius
Cooper - Johnsorm, R. . Nelson, K. Rice - . Waltman
Dauner " Johnson, V. Neuenschwander Richter Weaver
Dawkins - Kahn . (O’Connor Rodosevich Welle
Dempsey Kalis ~ Ogren * Rukavina Wenzel
Dille . T Kelly Olsen, 3. Runbeck Williams
Dorn . . Kelso : Olson, E. - Sarna - : Winter
Forsythe Kinkel Olsen, K. Schafer Wynia

Spk. Vanasek

The bill was repassed, as amended by the Senate, and its t1t1e
agreed te

Mr. Speaker:

I hereby announce the passage by the Senate of the fol]ow1ng
House File, herewith returned, as amended by the Senate, m which
amendment the concurrence of the House is respectfully requested:

H. F. No. 578, A bill for an act felating to trenspoftatien; granting
power to read authorities to mow or till rights-of-way of certain
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highways; amending Mlnnesota Statutes 1988 sectlons 160.232;
and 160.27, subd1v1smn 5.

PATRICK E. FLAHAVEN Secretary of the Senate

CONCURRENCE AND REPASSAGE

Lieder moved that the House concur in the Senate amendments to
H. F No. 578 and that the bill be repassed as amended by the Senate.
The motion prevailed.

H. F. No. 578, A bill for an act relating te transportation; autho-
rizing road authorities to mow or till rights-of-way of certain
highways by ordinance; amending Minnesota Statutes 1988, sec-
tions 160.232; and 160. 27 subdivision 5. : :

The bill was read for the thlrd t1me as amended by the Senate
and placed upon its repassage

The question was faken on the repassage of the bill and the roll
was called. There were 131 yeas and 0 nays as follows:

‘Those who voted in the affirmative were:

Abrams Frederick Knickerbocker ~ Omann Scheid
Anderson, G. Frerichs Kostohryz Onnen Schreiber
Anderson, R. Girard Krueger . Orenstein " Seaberg

" Battaglia Greenfield Lasley Osthoff- - Simoneau
Bauerly ".Gruenes - Lieder . = . - QOstrom Skoglund
Beard Gutknecht - Limmer - Otis i Solberg
Begich Hartle Long - (Ozment Sparby
Bennett Hasskamp Macklin- - Pappas . Stanius
Bertram Haukoos Marsh u{) - - Steensma
Bishop Heap - .. McDonald - Pellow Sviggum
Blatz Henry . McEachern Pelowski Swenson
Boo Himle McGuire” Peterson Tjornhom -
Brown Hugoson McLaughlin Poppenhagen Tompkins -
Burger Jacobs K -McPherson Price ~ Trimble ~
Carlson, D. Janezich Milbert -~ Pugh ~ Tunheim
Carlson, L. Jaros Miller ) Quinn . Uphus
Carruthers Jefferson Morrison Redalen Valento
Clark Jennings Munger } Beding ™ - -~ Vellenga. -
Conway Johnson, A. Murphy Rest. Wagenius
Cooper Johnzon, R. Nelson, K. Rice Waltman

- Dauner Johnson, V. Neuenschwander Richter " Weaver
Dawkins Kahn ‘O’'Connor Rodosovich Welle
Dempsey Kalis Ogren Rukavina - Wenzel
Dille Kelly Olsen, S. - Runbeck Williams -
Dorn Kelso - Olson, B." . Sarna . Winter
Forsythe Kinkel - - Olson, K. - - Schafer . Wynia

: ' Spk Vanasek

The bill was repassed, as amended by the Senate and its tltle
'ag'reed to



49th Day] ~ WEDNESDAY, May 10, 1989 : - 5181
Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested :

H.F No. 33, A b111 for an act re]atmg te town roads; permlttlng .
town ordmances to regulate the burning of vegetation: amending
anesota Statutes 1988 section 164 02, subd1v151on 1

PATRJCK E. FLAHAV'EN Secretary of the. Senate ;

CONCURRENCE AND REPASSAGE - -
Lieder moved that the House concur in the Senate amendments to -

H. . No. 33 and that the bill be repassed as amended by the Senate.
The motion prevailed. '

H. F. No. 33, A bill for an act relating to town roads; pefrnitting
town ordinances to regulate the burning of vegetation; amendmg
Minnesota Statutes 1988 section 164.02, subdivision 1.-

The bill was read'for the third time, as amended by the Senete,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
"was called. There were 129 yeas and 0 nays as follows: :

Those who voted in the atﬁrmatlve were:

Abrams Dotn Kelly ~  OConmor  Richter

Anderson, G. Forsythe . - Kelso Ogren Rodosovich
Anderzon, R. - Frerichs. = Kinkel Olsen, 8. . Rukavina
Battaglia Girard Knickerbocker  Olson, E. Runbeck
Bauerly . Greenfield ~ Kostohryz Olson, K. Sarna

_ Beard . Gruenes Krueger Omann Schafer
Begich " Gutknecht Lasley Orenstein Scheid
Bennett . Hartle Lieder Qsthoff Schreiber
Bertram Hasskamp Limmer Ostrom _ Seaberg
Bishop Haukoos .. = Long Otis Simoneau
Blatz Heap ’ Macklin - Ozment Skoglund
Boo Henry ~ Marsh Pappas Solberg
Brown Himle McDonald Pauly Sparby
Burger Hugoson McEachern Pellow Stanius
Carlson, D. Jacobs : McGuire Pelowski Steensma
Carlson, L. Janezich ' . McLaughlin Peterson Sviggum
Carruthers Jaros MecPherson Poppenhagen Swenson

. Clark Jefferson Milbert Price Tjornhom
Conway Jennings . - Miller . Pugh .. - Tompkins -
Cooper Johnson, A. Merrison Quinn .. Trimble L
Dauner - Johnson, R. Munger Redalen ~ Tunheim. .-
Dawkins Johnson, V. -~ Murphy . Reding Uphus
Dempsey Kahn . Nelson K. - Rest ~ Valento

Dille Kalis - Neuenschwander Rice Vellenga
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Wagenius Weaver " Wenze! Winter: Spk. Vanasek
Waltman Welle Williams Wynia :

" The bill was repassed as amended by the Senate and 1ts title
agreed to.

Mr. Speaker

I hereby announce the passage by the Senate of the followmg
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 278, A bill for an act relating to highways; changing
specific service signs to tourist-oriented directional signs; including
certain types of businesses as tourist-oriented businesses; amending
Minnesota Statutes 1988, section 160.292, subdivisions 2 3, 4, and
10; 160. 293 160.294; 160. 295; and 160.296.

Patrick E. FLAH.AVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Battaglia moved that the House concur in the Senate amend-
ments to H. F. No. 278 and that the bill be repassed as amended by
the Senate. The motlon prevailed.

H. F. No. 278,7A bill for an act relating to highways; expanding
definition of specific service signs to cover tourist-oriented busi--
nesses; amending Minnesota Statutes 1988, section 160.292, subdi-
visions 2 and 10; 160.293, subdivision 3; and 160.295, subdivision 5.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was takeh on the repassage of the bill and the roll
was called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were: .

Abrams Brown “.. Dorn Henry Kalis
Anderson, G. - Burger -~ Torsythe Himle Kelly
Anderson, R. Carlson, D. Frederick Hugoson Kelso
Battaglia Carlson, L. - Frerichs - Jacobs Kinkel
Bauerly - Carruthers Girard . Janezich chkerbocker
Beard Clark: ‘ Greenfield: Jaros  Kostohryz
Begich Conway Gruenes Jefferson Krueger
Bennett Cooper Gutknecht _Jennings Lasley
Bertram Dauner Hartle Johnson, A. ‘Lieder
Bishop - Dawkins Hasskamp . Johnson, R. Limmer
Blatz Dempsey Haukoos Johnson, V. Long

Boo Dille Heap Kahn Macklin
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Marsh . Ogren ' Pelowski Sarna Tompkins

‘MeDonald " Qlsen, S. Peterson Schafer . Trimble

" McEachern Olson, E. Poppenhagen Scheid - Tunheim
McGuire Olsen, K. - Price Schreiber Uphus
McLaughlin Omann .. Pugh Seaberg Valento
McPherson Cnnen .. Quinn - Simoneau - Vellenga
Milbert Orenstein Redalen .- Skoglund Wagenius
Miller Osthofl Reding . Solberg - Waltman
Morrison ‘Ostrom Rest Sparby - Weaver
Munger Otis Rice Stanius Welle
Murphy . Qzment, Richter - - Steensma Wenzel
Nelson, K. Pappas Rodosovich - Sviggum Williams
Neuenschwander Pauly Rukavina Swenson ~ Winter
OConnor Pellow Runbeck Tjornhom = -~ Wynia .
’ , i i . : Spk Vanasek.

The bill was repassed as amended by the Senate and its title
agreed to.

Mr Speaker

I hereby announce the passage by the Senate of the follomng"
‘House File, herewith returned, as amended by the Senate, in which
ame_ndment the concurrence of the House is respectfully requ_ested

H. F: No..343, A bill for an act relating te collection and dissemi- .
nation of data; defining certain mineral data supplied to -the
commissioner of natural resources as nonpublic data; proposing
" coding for new law in Minnesota Statutes, chapter 13.

" Parrick E. FLAHAVEN, Secretary of ‘the Senate

CONCURRENCE AND REPASSAGE

" Rukavina moved that the House concur in the Senate amend-
ments to H. F. No. 343 and that the bill be repassed as amended by
the Senate. The motion prevailed.

H. F. No. 343, A bill for an act relating to collection and dissemi-
nation of data; defining certain mineral data supplied to the
commissioner of natural resources as nonpublic data; proposing
coding for new law in Minnesota Statutes, chapter 13, -

The bill was read for the third tlme as amended by the Senate,
and placed upon its repassage.

. The question was s taken on the repassage of the bill and the roll
was called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were: -

Abrams Anderson, G. VAnderson, R. o Battaglia ‘Bauerly -
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Beard Gruenes Lasley : Orenstein . ".Bchreiber
Begich Gutknecht Lieder - Osthoff - Seaberg
Bennett " Hartle - Limmer * Ostrom Simoneaun
Bertram - -~ Hasskamp Lon, Otis - Skoglund
Bishop Haukoos " Macklin Ozment Solberg -
Blatz Heap Marsh ’ Pappas - Stanius
Boo ‘ Henry ’ McDonald - - Pauly . Steensma
Brown Himle McEachern Pellow Sviggum
Barger . Hugoson McGuire " Pelowski Swenson
Carlson, D. Jacobs * McLaughlin . Peterson .- Tjornhom
Carlson, L. -~ Janezich - McPherson Poppenhagen - Tompkins
Carruthers © . Jaros Milbert Price Trimble
Clark Jefferson Miller Pugh Tunhetm
-Conway - Jennings Morrison " Quinn- Uphus
. Cooper Johnson, A, Munger Redalen Valento

. Dauner _Johnsen, R. Murphy " Reding Vellenga
Dawkins - Johnson, V. - Nelson, K. Rest Wagenius
Dempsey Kahn - Neuenschwander Rice Waltman
Dille. " Kalis O’Connor - Richter Weaver
Dorn : Kelly - Ogren Rodosovich Welle
Forsythe Kelso Olsen, S. Rukavina Wenzel
Frederick Kinkel Olson, E. - Runbeck Williams
Frerichs Knickerbocker _Olson, K. Sarna Winter
Girard ~ - -Kostohryz Omann Schafer Wynia :
Greenﬁeld - Krueger ) Onnen Scheid " " Spk. Vanasek

The blll was repassed as amended by the Senate, and its title
- _agreed to

' Mr Speaker

T hereby announce the passage by the Senate of the followmg‘
House File, herewith returned, as amended by the Senate, in which
- amendment the concurrence of the House is respectfully requested:_

H. F. No. 400, A- bill for an act relating to natural resources;

- requiring written notice to the commissioner of natural resources of
the vacation of roads, highways, streets, alleys, and similar public

grounds that terminate at or abut upon any public water; amending -
Minnesota Statutes 1988, sections 161.16, subdivision 6; 163.11, by

adding a subdivision; 164.07, subdivision 2; 412.851; 440.13;

440.135, subdivision 2; and 505.14.

Parrick E. FLAHAVEN, Secretary of the Senate’

CONCURRENCE AND REPASSAGE

Wagenius moved that the House coneur in the Senate amend-
ments to H. F. No. 400 and that the bill be repassed as amended by
the Senate. The motlon prevalled

H.F No. 400, A bill for an act'relating to natural resources;
requiring written notice to the commissioner of natural resources of
the vacation of roads, highways, streets, alleys, and similar public .
grounds that terminate at or abut upon any public water; amending
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-anesota Statutes 1988 sectlons 161. 16, subd1v1smn 6;-163. 11 by -

adding a  subdivision; 164 07, subd1v1smn 2412, 851 440 13 i}
440 135 subd1v1510n 2 and 505 14, :

The bll} was read for the thlrd time, as amended by the Senate l
and placed upon 1ts repassage :

. The questlon was taken on the repassage of the bill and the roll.
) was called. There were 130 yeas and 0 nays as follows '

Those Whe voted- in the afﬁ_rmat;ve;were:

‘Abrams. = Fredenck " Kostohfyz . - Onnén’ o " Schreiber

Anderson, G. ~ Frerichs - * ~  Krueger © " Ofenstein % Seaberg -
Andersen, R. ~ Girard . Lasley . - QOstheff = 7 Simoneau
Battaglia ~ - Greenfield  “Lieder .. = Ostrom . Skoglund

. Bauerly *  Gruenes - * ; Limmer Otis - . BSolberg
Beard .7 Gutknécht: - -~ Long o+ Ozment- . Sparby
Begich . . Hasskamp : Mackiin" -~ .- Pappas - .. Staniug,

" Bennett - Haukeos .~ - Marsh - Pauly - - % Steensma
Bertram - Heap: .. MecDonald . Pellow . .. Sviggum
Bishop -, - Henry- © . McEachern _ Pelowsld - - Swensen
Blatz.- - - " Himle-. . - McGuire . Peterson--- ;- © Tjornhom -
Boo ~ Hugoeson . McLaughlin.. - Poppenhagen . Tompkins - -

- Brown “Jacobs .. -+ | McPherson, = Price .. -~ - Trimble .7
Burger © Janezich ‘Milbert - “Pugh-- - Tunheim
Carlson, D. :  Jares- - Miller “Quinn .7 > Uphus

-+ Carlson, L: Jefferson Morrison ~~ Redalen” - Valenito

* Carruthers . “Jennings” - Munger . - "Reding . =~ Vellenga
Clark .~ . Johnson, A Muarphy .. . Rest .. Wagenius
Conway 'Johnson, R. Nelsen,-K.. -~ Rice . . Waltman ‘

" Cooper : . Johmson, V. ... Neuenschwander Richter Weaver -~ . -
" Dauner ~ . - Kahn . OConmor: = - Rodosovich - Welle
. Dawkins - Kalis . " Ogren : ‘Rukavma Wenzel
Dempsey Kelly. - Qlsen; 8. - Runbeck -~ -~ Williams .
Dille - Kelso Qlson, E. ~ . Sarna - - Winter
Dorn - Kinkel = . Olson, K. ‘Schafer . Wynia
Forsythe o _chkerbocker ‘ Omann _ Scheid Spk Vanasek

The b111 was repassed as amended by the Senate and its tltle
agreed to. ‘

' ‘, Mr. Speaker

I hereby announce- the passage by the Senate- of the followmg"
House File, herewith returned, as amended by the Senate, in which.
amendment the concurrence of the House is respectfully requested:

H.F. No. 243, A bill for an act relating to the department of
"revenue; recodifying information and. disclosure - provisicns to in-
' crease uniformity of treatment and -comply with the data privacy

act; amending Minnesota Statutes 1988, sections 60A.17, subdivi-
sion 20; 82.27, subdivision 7; 147.091, subdlvlSlon 7; 148: 10 subdi- .
vision 5 1483 06, sublelsmn 3 150A. 08, SudeVISIOIl 9; 171. 31;
-176.186; 176.231, subdivision 9; 256.978; 270 052; 270, 064 270.66,

: subd1v1smn 3 27 O 72, SllblelSl()l’l 4; 270 73 subd1v1smn 1 270A 11; - -
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290.081; 290.174; 290.371, s_ubdiviSion 5; 290.50, subdivision 6;
290.523, subdivision 1; 290.91; 290.92, subdivisions Ha, 17, and 26;
290A.112, subdivision 1; 297A.07; 326.20, subdivision 4; and

~ 469.173, subdivision i proposing codmg for new law as Minriesota

Statutes chapter 2703 repealing Minnesota Statutes 1988, sections
13.70; 290. 05 Subd1v1510n 7; 290 61 290A.17;291.48; and 297A 43, .

PATRICK E. FLAHAV’EN Secretary of the Senate

CONCURRENCE, AND R—EPASSAGE‘

Rest moved that the House co.nc'ur. in the Senate amendments to
H. F. No. 243 and that the bill be repassed as amended by the Senate.
The motion prevailed. -

H.F No. 243, A.bill for an act relating to. the department of

revenue; recodlfymg information and disclosure provisions to in- .
" crease umform1ty of treatment and comply with the data privacy

act; amending Minnesota Statutes 1988, sections 60A.17, subdivi-
sion 20; 82.27, subdivision 7; 147.091, subd1v151on 7; 148. 10 subdi-
vision 5 148]3 06, subd1v1s10n 3y 15OA 08, subd1v151on 9 171 31;
176.186; 176.231, subd1v151on 9; 256 978; 270 052; 270. 064 270.66,

- subdivision 3; 270 72, subd1v1swn 4; 270. 73 subd1v1smn 1; 270A 11;

290.081; 290.174; 290. 371, subd1v1s10n 5; 290.50, subdivision 6
290.523, subdivision’ 1; 290 91; 290,92, subdivisions 5a, 17, and 26
290A. 112 _subd1v1smn 1; 297A. 07; 326. 20, subdivision 4; and
469.173, subdivision 5; 'proposing coding for new law as Minnesota'
Statutes, chapter 270B; repealing Minnesota Statutes 1988, sections

) 13.70;'290.05,’ subdivision 7; 290.61; 290A.1’_7; 291.48; and 297A 43,

The bill was read for the thlrd time, as amended by the Senate 7

. and placed upon its repassage.

The questlon was taken on the repassage of the bill'and the roll

.. was called There were 132 yeas and 0 nays as follows:

Those who voted in the affirmative were:

"+ Abrams Carlson, D - . Girard .- Jefferson Liedef

" Andersen, G. :  Carlson, L. = Greenfield - .Jennings - Limimer
Anderson, R. Carruthers (ruenes Johnson, A. Long
Battaglia Clark - (Gutknecht . Johnson, R. - Macklin
Bauerly . Conway - - Hartle Johnson, V. Marsh
Beard Cooper . Hasskamp =~ Kahn. McDonald
Begich " Dauner * - Haukoos - Kalis- - McEachern
Bennett . - Dawkins - Heap .- - Kelly. MeGaire
Bertram Dempsey. Henry Kelso MeLaughlin
Bishop - Dille - Himle ) Kinkel MecPherson
Blatz © Dorn- " Hugoson Knickerbocker . Milbert
Boo . - ~ Forsythe . Jacobs -+ Kostohryz " Miller
Brown ‘Frederick - Janezich =~ - Krueger - Morrison

Burger - - Frerichs - Jaros. Lasley - Munger
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Murphy Ostrom Reding Skoghind Vellenga
Nelson, C. - Otis Rest Solberg Wagenius
Nelson, K. Ozment Rice Sparby " Waltman
Neuenschwander Pappas Bichter Stanius Weaver
O’Connor - Pauly Rodosovich Steensma Welle

[ n . Pellow Rukavina Sviggum - Wenzel
Otsen, S. Pelowski Runbeck Swenson - Williams
Olson, E. . Peterson ~ Sarna " -Tjornhom Winter
Olson, K.  Poppenhagen Schafer Tompkins = Wynia
Omann Price - Scheid Trimble - - Spk. Vanasek
Omnen . Pugh - " Schreiber Tunheim "~ -

Orenstein Quinn Seaberg Uphus -

Osthoff . Redalen Slmoneall Valentu

The bill was repassed, as amended by the Senate and its title
agreed to.

: Mr Speaker

1 hereby announce the passage by the Senate of the following
Senate Flles herewith transmltted _ .

-S.F Nos. 232, 353, 139 and 736.

* PATRICK E FLAHAVEN, Secret_ar;y of the Senate
. FIRST READING OF SENATE BILLS

S. E. No. 232, A bill for an act relating to corporations; providing.
for the mmphﬁcatlon of certain filings made with the office of the
secretary of state; changing the recipients of certain notices; modi-
fying the definition of address to include zip codes; appropriating
money; amending Minnesota Statutes 1988, sections 302A.011,

- subdivision 3; 302A.123, subdivision 1; 302A.821, subdivision 1;

303.02, subdivision 5; 303.10, subdivision 2; 303.13, subdivision 2;
"303.14, subdivision 1; and 303. 17, subdivision 4; proposing codmg
- for new law in Mlnnesota Statutes chapter 5. _

The bill was read for the ﬁrst t1me

Milbert moved that S.F No. 232 and H.F. No. 127, now on
Technical General Orders, be referred to the Chief Clerk for com-
parison. The motion prevailed.

S. F. No. 353, A bill for an act relating to commerce; regulating
~ currency exchanges; requiring currency exchanges to bé licensed by
the commissioner of commerce; requiring charges to be reasonable;
appropriating money; proposing codmg for new law as Minnesota
Statutes, chapter 53A.

The bill was read for the first time.
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Jefferson moved that S. F.-No. 353 and H. F. No. 357, now on
Technical General Orders, be referred to the Chief C]erk for com-
parison. The motion prevalled

:8, F. No. 139, A bill for an act relating to liquor; increasing age for
provisional driver’s license to 21 -years; changing provisional li-
censes to “under-21” licenses; prohibiting the issuance of both a
Minnesota identification card and a driver’s license, other than an
instruction permit, to the same person; providing for fees; providing
for license suspension for minors misrepresenting their age for
purposes of purchasing alcoholic beverages; providing penalty for
misuse of Minnesota identification card; increasing the period for
suspension of a drivers license for use of a license to illegally
purchase alcohol; including other forms of identification and persons
who lend 1dent1ﬁcat10n increasing the penalty for counterfeiting a
" drivers license or anesota identification card; prohibiting lending
any form of identification for use by an underage person to purchase
alcohol; clarifying the application of the carding defense for illegal
sales; providing for transfer of confiscated identification; aménding
Minnesota Statutes 1988, sections 171.02, subdivisgions 1 and 3;
171.06, subdivision 2; 171.07, subdivisions 1 and 3; 171.171; 171.22;
171.27; 260.195, subdivision 3; 340A.503, subdivisions 2 and 6; and
340A. 801 by addmg a SllblelSlOll proposing codlng for new law in
Minnesota Statutes, chapter 340A.

The blll was read for the ﬁrst tlme and referred to the Commlttee
on Approprlatmns

S. F. No. 736, A bill for an act relating to claims againét the state;
providing for payment of various claims; appropriating money.

The bill was read for the first time.
Liedér moved that S:F. No. 736 and H.E No. 785, now on -

Technical General Orders, be referred to the Chief Clerk for com-
parison. The motion prevailed.

ANNOUNCEMENTS.BY THE SPEAKER

The Speaker announced the appointment of the fellowing mem-
bers of the House to a Conference Committee on H. F. No. 472:

Kalis, Morrison and Lasley.

The Speaker announced the appeintment of the following mem--
bers of the House to a Conference Committee on H. F. No. 654:
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Nelson, K.; McEachern; Vellenga; Bauerly and Ozment.

The Speaker announced the appointment of the following mem-
bers of the House to a Conference Committee on H. F. No. 700:

Greenfield, Jefferson and Bish(;p-.

The Speaker announced the appointment of the following mem-
bers of the House to a Conference Commiittee on H. F. No. 729:

Pappas, Kelly, Dempsey, Wagenius and Hasskamp.

- The Speaker announced the appointment of the fdllowing metn-
bers of the House to a Conference Committee on H. F. No. 831:

Kinkel; Johhson, R., and Gruenes.

The Speaker announced the appointment of the following mem-
bers of the House to a Conference Committee on H. F. No. 1267:

‘Quinn, Jacobs and Weaver.

The Speaker announced the appointment of the following mem-
bers of the House to a Conference Committee on H. F No. 1423:

Ogren, Onnen and Ostrom,

" The Speaker announced the appointment of the following mem- .
bers of the House to a C{')nfer_ence Committee on H. F. No. 1435: -

Krueger, Jacobs and.Andérso"n-, R.

The Speaker announced the appointn;ent of the following mem-
bers of the House to a Conference Committee on H. F. No. 1454:

' Neuensch;wander, Solberg and Johnsdn, V.

The Speaker announced the appointment of the following mem-
bers of the House to a Conference Committee on H. F. No. 1506:

Sparby, Sarna and Bennett.
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The Speaker announced the appointment of the following mem-
bers of the House to a Conference Committee on H. F. No. 1530:

Lieder, Sparby and Bennett.

There being no objection, the order of business reverted to Reports
of Chief Clerk. ‘

REPORTS OF CHIEF CLERK

8. F. No. 1105 and H. F. No. 1280, which had been referred to the
Chief C]erk for comparlson were examined and found to be identi-
cal. :

Lieder moved that S. F. No. 1105 be substituted for H. F. No. 1280
and that the House File be 1ndeﬁn1te1y postponed The motion
prevailed.

S.F. No. 299 and I F. No. 215, which had been referred to the
Chief Clerk for comparison, were exammed and found to be identical
with certain exceptlons

SUSPENSION OF RULES

Rukavina moved that the rules be so far suspended that S. F. No.
299 be substituted for H. F. No. 215 and that the House File be
indefinitely postponed. The motion prevailed.

REPORTS OF STANDING COMMITTEES

Anderson, G., from the Committee on Approprlatmns to which
was referred:

5. F. No. 852, A bill for an act relating to transportation; changing
distribution of highway user taxes; authorizing use of state park
road account to improve and maintain town roads that provide
immediate access to state parks and campgrounds; increasing motor
vehicle license tax on older vehicles; appropriating money; amend-
ing Minnesota Statutes 1988, sections 161.081; 161.082, subdivision
2a; 162.06, subdivision 5; 162.081, subdivision 1; and 168.013,
subdivision 1a. o

Reported the same back with the following amendments:
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Delete everything after the enacting clause and insert:

“Sectlon 1. Mlnnesota Statutes 1988, sectlon 161.081, is amended
to read: ; .

161.081 [HIGHWAY USER TAX, DISTRIBUTION OF PORTION
OF PROCEEDS] o

~ Pursuant to artlcle 1'4 section 5, of the constitution five percent of
the net highway user tax dlstrlbutlon fund is set as1de, and appor-
_ tioned as follows:

(11) 51 28 percent to the trunk highway fund;

(2) 41 64 percentto a separate account in the county state-aid
- highway fund to be known as the county turnback account which
account in the state treasury is hereby created;

(3) 8 percent to a separate account in the municipal state-aid
street fund to be known -as the municipal turnback account, which
account'in the state treasury is hereby created.

Sec 2. anesota Statutes 1988 sectlon 161. 082 subd1v131on 2a,
is amended to read:

~ Subd. 2a. An amount equal to 2-9 25 percent of the county
turnback account must be expended, within counties having two or
more towns, on town road bridge structures that are 10 feet or more
" in length and on town road culverts that replace ex1st1ng town road
. bridges. In addition, if the present bridge structure is less than ten
" feet in length but a hydrological survey indicates that the replace-
. ment bridge structure or culvert must be ten feet or more in length,
then the bridge or culvert is eligible for replacement funds. The .-
-expenditures on bridge structures and culverts may be on a match-
ing basis, and if on a matching basis, not more than 90 percent of the
. cost of a bridge structure or culvert may be pald from the county
_ tumback account. .

An amount equal to 37 47.5 percent of the county turnback
-account must be set aside as a town road account and distributed as
. provided in section 162 081 .

_ Sec 3. Mlnnesota Statutes 1988 sectlon 162 06, subdivision 5, is
amended to. read

" Subd. 5. [STATE PARK ROAD ACCOUNT] After deductmg for
administrative costs and for the disaster account .and research
account as heretofore provided from the remainder of the total sum
provided for in subdivision 1, there shall be deducted a sum equal to
the three-quarters of one percent of the remainder. The sum so
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deducted shall be set aside in a separate account and shall be itsed
for (1) the establishment, location, relocation, construction, recon-
struction, and improvement of those roads included in the county
state-aid highway system under Minnesota Statutes 1961, section
162.02, subdivision 6, which border and provide substantial access to
an outdoor recreation unit as defined in section 86A.04 or which
provide access to the headquarters of or the principal parking lot
located within such a unit; and (2) the reconstruction, improvement,

repair, and maintenance of county roads, city streets, and town
roads that provide immediate access to publlc lakes, state parks, and
state campgrounds. Roads described in clause (2) are not required to
meet county state-aid highway standards. At the request of the
commissioner of natural resources the counties whérein such roads
are located shall do sich work as requested in the same manner as
on any county state-aid highway and shall be reimbursed for such
construction, reconstruction, or improvements from the amount set

aside by this subdivision. Before requesting a county to do work on* -

a county state-aid highway. as provided in this.subdivision, the
commissioner of natural resources must obtain approval for the
project from the county state-aid screening board. The screening
board, before giving its approval, must obtain a written comment on
the project from the county engineer of the county requested to
undertake the project. Before requesting a county to do work on a
county road, city street, or a town road that provides immediate
access to a publlc lake, a state park, or a state campground, the
- commissioner of natural resources sEaﬂ_oEtam a written comment
on the project from the county engineer of the county requested to
undertake the project. Any sums paid to counties in accordance with
this subdivision shall reduce the money needs of said counties in the

amounts necessary to equallze their status with those counties not =

receiving such payments. Any balance of the amount so set aside, at
the end of each year shaH be transferred to the county state aid
highway fund. ‘ .

Sec. 4. Minnesota Statutes 1988 sectlon 162 081, subd1v1s10n 1 is
amended to read: . o

Subdivision 1. [A_CCOUNT CREATED.] A town road account is
created in the county state-aid highway fund, consisting of 37
pereent of the amounts transferred from the county turnback
account as prowded in sectlon 161.082.

Sec. 5. Minnesota Statutes 1988 sectlon 168 013 subdwismn la
s amended to read:

Subd. 1la. [PASSENGER AUTOMOBILES AMBULANCES _
HEARSES.] (a) On passenger automobiles as defined in section
168.011, subdivision 7, ambulances, and hearses, except as other-
wise prov1ded the tax shall be $10 plus an additional tax equal to
1.25 p:;_cent of the base value; exeept that op p&ek&p trueles the tax
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éa}ferthel—ggézregtstr&tieﬂyear—ﬁ@p}usaﬂeddftteﬂalta*equal
te—’?—épereeﬁteifbasevalue- :

(—b}ferthe}QSSfegisteatleayearaﬂdeeehsueeeedmgyea%%-
p}usaﬁaddmena}taxequalte%pereentefbasevalue S

(b) Subject to the classification provisiong hereln base value
means the manufacturer’s suggested retail price of the vehicle
including destination charge as reflected on the price listing affixed
to the vehicle in conformity with United States Code, title 15,
sections 1231 to 1233 (Public Law Number 85-506) or otherwise
suggested by the manufacturer or determined by the registrar if no
suggested retail price exists, and shall not include the cost of each
accessory or item of optional equ1pment separately added to the
vehicle and the suggested retail price.

(¢} If unable to determme the base value because the vehicle is
specially constructed, or for any other reason, the registrar may
establish such value upon the cost price to the purchaser or owner as
evidenced by a certificate of cost but not including Minnesota sales
or use tax or any local sales or other local tax.

(d) The registrar shall class1fy every vehlcle in 1ts proper base
vai_e class as follows:

FROM - TO
$ 0 - — L '$199.99
200 39999

and thereafter a series of classes suecessively set in brackets _
having a spread of $200 consisting of such number of classes ag Wlll
permit classification of all vehicles.

(e) The base value for purposes of this sectlon shall be the mlddle
pomt between the extremes of its class.

(D) The registrar shall establish the base value when new, of every
passenger automobile, ambulance and hearse reglstered prior to the
effective date of Extra Session Laws 197 1, chapter 31, using list price
information published by the ma_nufacturer or any nationally rec-
ognized firm or association compiling such data for the automotive

“industry. If unable to ascertain the base value of any registered
vehicle in the foregoing manner, the registrar may use any other
available source or -methed. The tax on all previously registered
vehicles shall be computed upon the base value thus determined
taking .into account the depreciation provisions of Extra Sessmn
Laws 1971, chapter 31.

(g) Except as prov1ded in paragraph (h} the annual add1t10na1 tax -
computed upon the base va%ue as provided herein, during the first
year and second ears of vehicle life shall be computed upon 100
percent of the base value; for the second year third and fourth years
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90 percent of such value; for the third year fifth and sixth years, 75
percent of such value; for the fourth year seventh year, 60 percent of
such value; fertheﬁfbhyear—%pe%ee&t& yadue; for the sixth
yea%%pereentefs&ehvﬂue—k*these#en&hye&e%@ﬁefeeﬂ%ef'
sueh value; for the eighth year, 20 percent of such’ value; for the
ninth year, 15 pereent of such value; for the tenth year, ten percent
of such value; for the 11th and each succeedmg year, the sum of $13;
provided that for registrations renewed on or after Jornuary 1; 1082;
%heaﬂﬁualaddaﬂeaa}%a*fa%%hel—}bhaﬂéeaehs&eeeeémgyea%ef
vehiele life shall be $13; for repistrations remewed on or after
January 1; 1983; the annual additional tex shall be $18; for
registrations renewed on or after January 1, 1084; the annuel
Jana&pyl;l—%&;them&al&dd&ﬁenalba*shaﬂbe&&

In no event shall the annual additional tax be less than $13 fer
any registration renewed after January 1, 1982 nor less than $18
%f&ﬁy%m@ﬁﬁ&&&n&&ﬁtk%%&f&nﬁ
feg%stmhenrenewedaﬂsefglaﬂu&gl-l—, ﬂ-ﬂd$25fei=ﬁ-n—_‘f

(h) The annual additional tax under aragraph (g) on a motor
vehicle on which the first annual tax was paid before the effective
date of this section must not excee_d_the tax that was paid on that
vehicle the year before.

Sec 6. Minnesota Statutes 1988, section 297B. 09 subd1v1smn 1,1s
amended to read

Subdivision 1. [GENERAL FUND SHARE.] (a) Money collected
and received under this chapter must be deposited in the state
treasury and credited to the general fund. The amounts collected
and received shall be credited as provided in this subdivision, and
transferred from the general fund on July 15 and January 15 of each
fiseal year. The commissioner of finance must make each transfer
based upon the actual receipts of the preceding six calendar months
and include the interest earned during that six-month period. The
commissioner of finance may establish a quarterly or other schedule
providing for more frequent payments to the transit assistance fund
if the commissioner determines it is necessary or desirable to
provide for the cash flow needs of the rec1plents of money from the :
transit assistance fund.

(b) Thirty percent of the money collected and received under this
chapter after June 30, 1988, and before July 1, 1991 1989, must be
deposited in the highway user tax distribution fund and the transit
assistance fund for apportionment as follows: 75 percent must be
credited to the highway user tax distribution fund for apportionment
in the same manner and for the same purposes as other money in
that fund, and the remaining 25 percent of the money must be
credited to the transit assistance fund to be appropriated to the
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- comiissioner-of transportation for trans1t assistance w1th1n the
state and to the regional tranmt board.

o (c) 5Phn=t—y Thlrt -five percent of the money collected and recewed
- _under this chapter after June 30, 19911989 and before July 1, 1990, -
must be deposited in the trunk highway user tax dlstnbutmn nd

and the transit’ assistance fund for apportionment as follows: 75 - :

percent must be credited to the trank highway user tax distribution -
fund for apportionment in the same manner and for the same
purposes as other money in that fund, and the remaining 25 p percent
must be credlted to the transit assustance fund.

: (d) Forty percent of the money collected and received under this

chapter after June 30, 1990, must be deposited in the highway user
tax distribution fund and the transit assistance fund for apportion-
ment as follows: 75 percent must be credited to the highway user fax
distribution fund for apportmnment in the same manner and for the
game purposes as other money . in that fund, and the r ema1n1ng 25
percent must be cred1ted to the “transit ass1stance fund

. {e) The dlstnbutmns under this subdivision to the hlghway user
tax distribution fund until June 30; 1991; and to the trunk highway

fund thereafter; must be reduced by the amount necessary to fund .

- the appropriation under section 41A.09, subdivision 1. Fot the fiseal

. ¥ears ending June 30; 1988; and June 30; 1988; The commissioner of
finance, before making the transfers required on July 15 and
January 15 of each year, shall estimate the amount required to fund . .
the appropriation under section 41A.09, subdivision 1, for the
six-month period for which the transfer is being made. The commis-
sioner shall then reduce the amount transferred to the highway user
tax distribution fund by the amount of that estimate. The commis-
sioner shall reduce the estimate for ‘any six-month period by the
amount by which the estimate for the previous six-month period
exceeded the amount needed to fund the appropriation under section .
41A.09, subdivision 1, for that previous six-month period. If at any
time during a six-month period in those fiscal years the amount of
reduction in the transfer to the highway user tax distribution fund .
. is insufficient to fund the appropnatlon under section 41A.09,

- subdivision 1 for that period, the commissiener shall transfer to the .
general fund from the highway user tax distribution fund an
additional amount sufficient to-fund the appropriation for that
period, but the additional amount so transferred to the general fund
in a six-month period may not exceed the amount transferred to the
highway user tax distribution fund for that six-month period.

Sec. 7. [APPROPRIATIONS.].

Subdivision 1. [HIGHWAY DEVELOPMENT.] $64,500,000 is ap-
propriated from the funds indicated to the commissioner of trans-
portation for hlghwaz development, to be available for the ﬁscal .

year ending June 30 in the years Indicated, as follows:
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. : o 1990 L1991

“(a) Trunk highways ' - $14,300,000 $24,600,000
This appropriation S :
is from the trunk

highway fund. . N - o ‘
(b) Counity state aids -~ =~ = $7,300,000 © $12,600,000

" This appropriation is .
from the county state-
aid highway fund T
and 1s available until spent.

(c) Municipal state aids . $2,100,000 $3,600,000 -
This appropriation is from . :
the municipal state-aid

" street fund and is
available until spent.

Sec.78. [EFF-ECTIVE‘DATE.] -

- quent years

Delete the title 'an& insert:

“A bill for an act relating to transportation; changing distribution
of highway user taxes; authorizing use of state park road account to
improve and maintain city streets and town.roads that provide
immediate access to state parks and campgrounds increasing motor
- vehicle license tax on older vehicles; appropriating money; amend-

ing Minnesota Statutes 1988, sections 161.081; 161.082, subdivision
.2a; 162.06, subdivision 5; 162. 081, subdwlsmn 1; 168. 013 subd1v1-
smn 1a; and 297B. 09, subd1v1310n 17

With the recommendation thai; when 0 ‘amended the bill p'aSs;- T

. The report was adopted.
SECOND READING OF SENATE BILLS -
S. F. Nos. 1105, 2909 and 852 were read fof the second time.

Wyma moved that the House recess sub_]ect to the call of the Cha1r
- The motion prevailed.- 3 .
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RECONVENED
. Tlle'Hon'se:recenvened _and’was-eal'ledzte order fbj the S_peaker.;,. ‘
: REPORT FROM THE COMMIT'?'EEl ‘ON RULES AND |

LEGISLATIVE ADM:[N'[STRATION

Wyma from the Commlttee on Rules and Leg1slat1ve Admlnistra-
tion, pursuant to House Rule No. 1.9, designated the following bills
. Cas. Spemal Orders to be acted upon 1mrned1ately following - Spec1al

' Orders pendmg for today, Wednesday, May 10, 1989 _

SFN0834HFN016368FN0723HFN05798FN0S- :
200 and 218; H. F. Nos: 3471, 892 907, 1046 and 1461;'S. F..Nos. 391
‘and 829 H F. No. 1548; 8. F Nos 1191 and 339; and H.F, No 415, -

.The_ Speakei‘ eal]ed_ Quinn to the— Chair,. . L
'CONSENT CALENDAR
. H-. F.'Not 7 was reported' te the Heu_sé, L

Upon ob_]ectlon of ten members H. F No. 7 was strlcken from the
Consent Calendar and placed upon General Orders o y

H F No 871 was, reported to the House

Upon ObJECtIOIl of ten. members H F. No 871 was strlcken from
~ the Consent - Calendar and placed upon General Orders

' SPECIAL ORDERS
'._S. F. No. 486 was reported.t_o the House.
Rest meved. to amend S. F. No. 486, as. fo.llews
Delete everything after the enactmg clause and. 1nsert

“Sectlon 1. anesota Statutes 1988 sectmn 260:. 012 1s amended
to read . :
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260.012 [DUTY OF JUVENILE COURT TO ENSURE PLACE-
MENT PREVENTION AND FAMILY REUNIFICATION; REA- -
SONABLE EFFORTS.| o B S

If a child in need of protection or services is under the court’s
dependeney or negleet jurisdiction, the court shall ensure that-
reasonable efforts including culturally appropriate services by the
social service agency are made to prevent placement. or to eliminate
the need for removal and to reunite the child with the child’s family
at the earliest possible time,. consistent with the best interests,.
safety, and protection of the child. In the case of an Indian child, in .
proceedings under sections 260.172, 260.191, and 260.221, the

" juvenile court must make findings and conclusions consistent with
the Indian Child Welfare Act of 1978, United States Code, title 25, -
section 1901 et seq., as to the provision of active efforts. If a child is
under the court’s delinquency jurisdiction, it shall be the duty of the
court to ensure that reasonable efforts are made to reurite the child
with the child’s family at the earliest possible time, consistent with
the best interests of the child and the safety of the public.

“Reasonable efforts” means the exercise of due diligence by the

. responsible soclal service agency to use appropriate and avgilliaﬁé :

services to meet the needs 0_% the child and the child’s family in order

_to preverit removal of the child from the child’s family; or upon

‘removal, services to eliminate the need for removal and reunite the

family. Services may include those listed under section 256F.07,

subdivision 3, and other appropriate services available in the

-community. The social service agency has the burden of demonstrat-
ing that it has made reasonable efforts. . _

The juvenile court, in proceedings under sections 260.172,"
260.191, and 260.221 shall make findings and conclusions as to the
rovision of reasonable efforts. When determining whether reason-
able efforts have been made, the court shall consider whether

“gervices to the child and family were: -

m--relevant to the safety and protection of the child;

(2) adequate to meet the needs of @g child and family;

(&3] cultﬁrally appropriate;

[€)) available and accessible;

(5) consistent and timely; and

(6) realistic under the circumstances.

" Nothing in this section prevents, delays, or limits out-of-home
_ placement for treatment of a child with an emotional disturbance or
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mental disability when the child’s diagnostic assessment or individ-
ual treatment plan indicates the placement 1s clinically appropriate.

Sec. 2. Minnesota Statutes 1988, section 260.015, is amended by
adding a subdivision to read: ‘ s

Subd. 1a.-“Agency” means the local social service agency or a
licensed child piacing agency. R '

Sec. 3. Minnesota Statutes 1988, section 260.015, subdivigion 11,
1s amended to read: : .

Subd. 11. “Parent” means the natural or adoptive parent of a
minor, For an Indian child, parent includes any Indian person who
has adopted a child by tribal law or custom, as provided in section
257.351, subdivision 11.

Sec. 4. Minnesota Statutes 1988, section 260.015, subdivision 13,
is amended to read: ,

Subd. 13. “Relative” means a parent, stepparent, grandparent,
brother, sister, uncle, or aunt of the minor. This relationship may be
by blood or marriage. For an Indian child, relative includes mem-
bers of the extended family as defined by the law or custom of the

Indian childs tribe or, in the absence of laws or custom, nieces,

nephews, or first or second cousins as provided in the Indian Child
Wei’iare Act of 1978, United States Code, title 25, section 1903. For
purposes of dispositions, relative has the meaning given it in section
260.181, subdivision 3. ‘ -

Sec. 5. Minnesota S.tatutes 1988, sectio‘ﬁ 260.015, subdivision 14,
is amended to read: : o

Subd. 14. “Custodian™ means any person who is under a legal
obligation to provide care and support for a minor or who is in fact
providing care and support for a minor. For an Indian. child,
custodian means any Indian person who has legal custedy of an
Indian child under tribal [aw or custom or under state law or to
whom temporary physical care, custody, and control has been -
transferred by the parent of the cEiIEi, as provided in section
257.351, subdivision 8. ' g '

Sec. 6. Minnesota Statutes 1988, section 260.015, is amended'by
adding a subdivision to read: .

Subd. 26. [INDIAN.] “Indian,” consistent with section:257.351,
subdivision 5, means a person who is a member of an Indian tribe or
~who is an Alaskan native and a member of a regional corporation as -
deflined in section 7 of the Alaska Native Claims Settlement Act,
United States Code, title 43, section 1606.
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Sec. 7. Minnesota Statutes 1988, sectlon 260.015, is amended by
adding a subdivision to read:

Subd. 27. [INDIAN CHILD.] “Indian child,” consistent with
section 257.351, subdivision 6, means an unmarrled person who is
under age 18 and is: .

(1) a member of an Indian triioe; or

(2) eligible for membership in an Indian tribe.

Sec. 8. Minnesota Statutes 1988, section 260.111, is amended by
adding a subdivision to read:

" Subd. [JURISDICTION OVER INDIAN CHILDREN.] In a
child in need of protection or services proceeding, when an Indian
child is a ward of a tribal court with federally recognized child
welfare Jurlsdlctlon , the Indian tribe retains exelusive Jurlsdlctlon

Code, title 25, section 1911.

Sec. 9. Minnesota Statutes 1988 sgection 260. 135 subd1v1smn 2,is
amended to read ‘

Subd. 2. The court shall have notice of the pendency of the case
and of the time and place of the hearing served upon a parent,
guardian, or spouse of the child, who has not been summoned as
provided in subdivision 1. For an Indian child, notice of all proceed-
ings must comply with the Indian Child Welfare Act of 1978, United -
States Code, title 25, section 1901, et seq., and section 257. 353 :

Sec. 10. Minnesota Statutes 1988, section 260 141, is amended by
adding a subdivision to read:

Subd. 2a. In any proceeding regarding a child in need of protection
or services m a state court where the court knows or has reason to
know that an Indian child is involved, the prosecuting authority

seeking the the foster care placement of, or termination of parental
rights to an Indian child, shall notify the parent or Indian custodian
and the Indian child's tribe of ithe pending proceedmgs and of their
right of intervention. Unless personal serviee is accomplished, the
notices required under this subdivision shall be made by registered
mail with return receipt requested. If the identity or location of the
parent or Indian custodian and the tribe cannot be determined, the
notices shall be given to the Secretary of the Interior of the United
States in like manner, according to the Indian Child Welfare Act of
1978, Uniled States Uode, title 25, section 1912, No foster care

Tacement proceeding or termination of parental rights proceeding
shall be held until ai leasi len days after receipt of notice by the
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parent or Indian custodlan and the tribe or the Secretary. However, -
the parent or Indian custodian or the tribe shall, upon request, be
granted up to 20 add1t1011al days to p prepare for the Qroceedmg

Sec. 11. Mlnnesota Statutes 1988 sectlon 260 155 subd1v1smn la,
is amended to read: '

“Subd. 1a. [RIGHT TO PARTICIPATE IN PROCEEDINGS.] A child
who is the subject of a petition, and the parents, guardian, or lawful
- custodian of the child have the right to participate in all proceedings
on a petition. Any grandparent of the child has a right to partieipate
in the proeecedings to the same extent as a parent, if the child has
lived with the grandparent within the two years preceding the ﬁhng
of the petition, may ask the court for the right to participate in the
proceedings. In détermining whether and fo what extent the grand-

arent should participate, the court shall consider the best interests
of the ¢hild. A grandparent who is entitled to notice but who Is not _

given the right to participate shall still have the right to be present

at t e_Eearlng subject to subdivision 5. At the first lEearmg
following the filing of a petifion, the court shall ask whether the
child has lived with a grandparent within the last two vears, except
that the court need not make this inquiry if the petition states that
the child did not live with a grandparent during this time period.
Failure to notify a grandparent of the proceedlngs is not a jurisdic-
tional defect

Sec. 12. Mlnnesota Statutes 1988, section 260.155, subd1v1smn 4,
s amended to read

Subd 4. [GUARDIAN AD LITEM] (a) The court shall appoint a
'guardlan ad litem to protect the interests of the minor when it
appears, at any stage of the proceedings, that the minor is without
a parent or guardian, or that the minor’s parent. is a minor or
“incompetent, or that the parent or guardian is indifferent or hostile
to the minor’s interests, and in every proceeding alleging a child’s
need for protection or services under section 260.015, subdivision 2a,
clauses (1) to {10). In any other case the court may appoint a
guardian ad litem to protect the interests of the minor when the
court feels that such an appointiment is desirable. The court shall
appoint the guardian ad litem on its own motion or in the manner
provided for the appointment of a guard:an ad litem in the district
court.

(b) The court may waive the appointment of a guardian ad litem
pursuant to clause (a), whenever counsel has been appointed pursu-
ant to subdivision 2 or is retained otherwise, and the court ‘is
satisfied that the interests of the minor are protected. |

(c) In appointing a guardian ad litem pursuant to clause (a), the
court shall not appoint the party, or any agent or employee thereof,
filing a petltlon pursuant to section 260.131. :



5202 . JOURNAL OF THE HoUSE [49th Day

(d) The foliowing factors shall be considered if a guardian ad litem
is appointed in a case involving an Indian or minority child:

(1) whether a person is available who is the same racial or ethnic
heritage as the c’Eild or, 1f that is not possible,

(2) whether a person is available who knows and appreciates the 7
child’s racial or ethnic heritage. '

Sec. 13. Minnesota Statutes 1988, section 260..155, subdivision 7,
is amended to read:

Subd. 7. [FACTORS IN DETERMINING NEGLECT] In determin-
ing whether a child is neglected and in foster care, the court shall
consider, among other factors, the following:

{1) the length of time the ‘child has been in foster care;

(2) the effort the parent has made to adjust circumstances,

. conduct, or condition that necessitates the removal of the child to

make it in the child’s best interest to be returned to the parent’s
home in the foreseeable future, including the use of rehabilitative
services offered to the parent;

(3) whether the parent has visited the child within the three
months preceding the filing of the petition, unless extreme financial
or physical hardship or treatment for mental disability or chemical
dependency or other good cause prevented the parent from visiting
the child or it was not in the best interests of the child to be visited
by the parent; ‘

(4) the maintenance of regular contact or communication with the
agency or person temporarily responsible for the child;

(5) the appropriateness and adequacy of services provided or
offered to the parent to facilitate a reunion;

{6) whether additional services would be likely to bring about
lasting parental adjustment enabling a return of the child to the
parent within an ascertainable period of time, whether the services
have been offered to the parent or, if services were not offered, the
reasons they were not offered,; and '

(7) the nature of the effort efforts made by the responsible social
service agency to rehabilitate and reunite the family, and whether
the efforts were reasonable.

Sec. 14. Minnesota Statutes 1988; seétion‘ 260.165, subdivision 1,
1s amended to read:



49th Dayl WEDNESDAY, MAY 10, 1989 ) 5203

SublelSlOIl 1. No child may be taken into’ lmmedlate custody
except C

(a) 'W1th"a'n _o_l;der issued by the court in accordance with the
‘provisions of section 260.135, subdivision 5, or by a warrant issued
in accordance with the provisions of section 260.145; or

(b)) In accorda_nce with the laws relating to arrests; or
(c) By a peace ofﬁ(':ef

(1) when a child has run away from a parent, guardian, or .
custodian, or when the peace officer reasonably believes such child’
has run away from a parent guardian, or custodian; or

" (2) when a chlld is f'ound in surroundlngs or conditions which
endanger the child’s health or welfare or which such peace officer
reasonably believes will endanger sueh the child’s health or welfare.
If an Indian child is a resident of a reservation or is domiciled on a
reservation but temporarily located off the reservation, the taking of
the child into custody under this clause shall be consistent with the
Indian Child Welfare Act of 1978, United States Code, title 25,
section- 1922; or o - .

(d) By a peace officer or probatmn or parole ofﬁcer when it is
reasonably believed that the child has violated the terms of proba-
tion, parole or other field superv151on '

Sec 15. Mlnnesota Statutes 1988, section 260. 171 subd1v151on 1,
is amended to read:”

'Subdwmon 1. If a chi_ld is taken into custody as provided in
section 260.165, the parent, guardian, or custodian of the child shall
be notified as soon as possible. Unless there is reason to believe that
the child would endanger self or others, not return for a court
hearing, run away from the child’s parent, guardian, or custodian or .
otherwise not remain in the care or control of the person to whose
lawful custody the child is released, or that the child’s health or
welfare would be immediately endangered, the child shall be re-
leased to the custody of a parent, guardian, custodian, or other
suitable person. When a child is taken into custody by a peace officer
inder section %60 165, subdwlglhon 1, clause f(‘f?'j , release from
detention may:be authonzed by the detaining officer, the detaining
officer’s supervisor, or the c_mxmt attorney. If t_He secial service
agency has determined that the child’s Eealtii or welfare will not be
endangered and the provision of appropriate and available services
will eliminate the need for placement, the agencﬁ shall ‘request
authorization for the child’s release from detention The person

to whom the child is released shall promise to bring the child to the
court, if nec: necessary, , at the time the court may direct. If the person
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taking the child into custody believes it desirable, that person may
request the parent, guardian, custedian, or other person designated
by the court to sign a written promise to bring the child to court as
provided above. The intentional violation of such a promise, whether
given orally or in writing, shall be punishable as contempt of court. - .

. The court may require the parent, guardian, custodian, or other

person to whom the child is released, to post any reasonable bail or
bond required by the court which shall be forféited to the court if the
child does not appear as directed. The court may also release the
child on the child’s own promise to appear in juvenile éourt.

" See. 16. anesota Statutes 1988 section 260,17 2 subd1v1smn 1,
is amended to read:

Subdivision 1. Except a child taken into custody pursuant to
section 260.165, subdivision 1, clause (a) or (¢)(2), a hearing shall be
held within 36 hours of a child’s being taken into custody, excluding
Saturdays, Sundays, and holidays, to determine whether the child
should continue in detention. Within 72 hours of a child being taken
into custody pursuant to section 260.165, subdivision 1, clause (a) or
(e)(2), excluding Saturdays, Sundays, and holidays, a hearmg shall
be held to determine whether the child should continue in custody.
Unless there is reason to believe that the child would endanger self
or others, not return for a court hearing, run away from the child’s
parent, guardlan or custodian or otherwise not remain in the care or
control of the person to whose lawful custody the child is released, or
that the child’s health or welfare would be immediately endangered
the child shall be released to the custody. of a parent, guardian,
custodian, or other suitable person. In a proceeding regarding a
child in need of protection or services, the court, before determining -
whether a child should continue in custody, shall also make a
.determination, consistent with section 260.012, as to whether rea- .
sonable efforts, or in the case of an Indian chlld active eiforts,
accordmg g to the Indian Child Welfare Act of 1978, United States

ode, title 25, section 1912(d), were made to prevent placement or to
reunite the child with the childs family, or that reasonable efforts
were not p0551ble The court shall also determine whether there are -
available services that would prevent the need for Turther detentlon

If the court finds the somal services agency’s preventive or
reunification efforts have not been reasonable but further preven-
tive or reunification efforts could not permit the child to safely
remain at home, the court may nevertheless auEnze or contmue
the removal of the chlld :

Sec 17. Minnesota Statutes 1988 section 260 17 2 subdlvlsmn 4,
* is amended to read : '

Subd. 4. If a child held in -detention under a coutt order issued
_ under subdivision 2 has not been released prior to expiration of the
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order, the court or referee shall informally review the child’s case file
to determine, under the standards provided by subdivision 1,
. whether detention should be continued. If detention is continued
thereafter, informal reviews such as these shall be held within every
- eight days, excludlng Saturdays Sundays and hohdays of the child’s

detentmn ,

A hearing, rather than an informal review of the child’s case file, .
shall be held at the request of any one of the parties notlﬁed
pursuant to subdivision 3, if that party notifies the court of a wish to
present to the court new evidence concerning whether the child
should be continued in detention or notifies the court of a wish to
present an alternate placement arrangement to pr0v1de for the

safety and | Erotectlon of the child:

In addition, if a- Chlld was taken 1nto detentmn under sectlon'
- 260. 135, subdnnsmn 5, or 260.165, subdivision 1, clause (¢}(2), and is
held in detention under a court order issued under subdivision 2, the
court shall schedule and hold an adjudicatory hearing on the
petition within 60 days of the detention hearing upon the request of
any party to the proceeding unless. However, if good cause is shown
‘by a party to the proceeding why the hearlng should not be held
within that time period, the hearing shall be held within 90 days,
unless the partles agree otherw1se and the court so orders.

Sec. 18. Mlnnesota Statutes 1988 sectlon 260. 173 subdivision 2,
is amended to read: ’

Subd. 2. Notwithstanding the provisions of subdivision 1, if the
child had been taken into custody pursuant to section 260. 165,
subdivision 1, clause (a), or had been found in surroundings or
conditions reasonably believed to endanger the child's healith or -
welfare, and is not alleged to be delinquent, the child say shall be
detained only in the least resirictive setting consistent with the
child’s health and welfare and in closest proximity to the child’s
family as possible. Placement may be with a child’s relatlve or ina
shelter care fac1hty , :

Sec 19. Minnesota Statutes 1988, section 260. 181 subd1v151on 2,
s amended to read:

Subd. 2. [CONSIDERATION OF REPORTS.] Before making a
disposition in a case, or terminating parental rights, or appointing a
guardian for a child the court may consider any report or recommen-
dation made by the ceunty welfare board, probation officer, er
licensed child’ placing agency, foster parent, guardian gd litem,
tribal representative, or other authorized advocate for the child or
child’s famllz or any “other 1nformat10n deemed materlal by the
court.
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Sec. 20. Minnesota Statutes 1988, sectlon 260.191, subdivision 1a,
is amended to read:

Subd. la. [WRITI‘EN FINDINGS] Any order for a disposition
authorized under this section shall contain written findings of fact
to support the disposition ordered, and shall also set forth in writing
the fol]owmg mformatlon

{a) Why the best interests of the Chlld are served by the disposition
ordered; :

(b) What alternative dispositions were considered by the court and
~why such dispositions were not appropriate in the instant case; and

(c) In the case of a child of minority. racial or minority ethnic
heritage, how the court’s disposition complies with the requlrements
of section 260.181, subdivision 3:; and. .

(d) Whether reasonable efﬁ)rts congistent with’ sectlon 260 012
were made to prevent or eliminate the necessity of the child’s
removal and to reunify the family after removal. The court’s
~ findings must include a briel description of what preventive and
reunification efforts were made and why further efforts could not
have prevented or eliminated the ne necesmty of removal.

If the court ﬁnds that the social services agency’s preventive or
reunification  efforts have not been reasonable but that Turther
prevenlive or reunification efforts could not permit the child to

salely remain at home, the court may nevertheless authorize or
continue the removal of the child.

Sec. 21. Minnesota Statutes 1988 section 260. 191, subd1v151on 1e,
is amended to read:

Subd. 1e. [CASE PLAN.] For each disposition-ordered, the court
shall order the appropriate agency to prepare a written case plan
developed after consultation with and participation by the child and
the child’s parent, guardian, e foster parent, custodian, or guardian
ad litem and tribal representative if the tribe has intervened. The -
case plan shall comply with the requirements of section 257.071,
where applicable. The case plan shall, among other matters, speclfy
the actions to be taken by the child and the child’s parent, guardian,
foster parent, or custodian to comply with the court’s disposition
order, and the services to be offered and provided by the agency to
the child and the child’s parent, guardian, or custodian. For each
disposition ordered, the written case plan shall specify what reason- .
able efforts shall be e provided to the famﬂl The case plan must
include a discussion m of:

(1) the availability of appropriate prevention and reunification
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services for the mily to prevent the removal of the child from the
home or to reumfy the child with the family after re removal

(2} any services or resources that were requested by the child or
the child’s parent, guardian, or custodian since the date of initial
‘adjudication, and whether those services or resources were provided
or the basis fﬂemal of the Services or Tesources;

rehabllltatmnz

{4) the need for participation by the parent, guardlan ar custodlan
in the plan of care for the child; and '

(5) -a description of any services that could prevent placement or
reunlfy the family if such services were available. .

The court shall review the case plan and upon approving 1t
incorporate the plan into its disposition order. The court may review
“and modify the terms of the case plan in the manmier provided in
subdivision 2. A has a right to request a court review of the -

- reasonableness o the case plan upon a showing of a substant—T
change of c1rcumstances

Sec. 22 Minnesota Statutes 1988, section 260.231, sublelsmn 3,
is amended to read: :

Subd. 3. The court shall have notice of the time, place, and purpose
of the hearing served on the parents, as defined in sections 257.51 to
257.74 or 259.26, subdivision 1, clause (2}, and upon the child’s
grandparent if the child has lived with the grandparent within.the
Lwo years 1mmed1ate1y preceding the ﬁllng of the petition. Notice
shall be served in the manner pr0v1ded n sections 260.135 and
260.141, except that personal service shall be made at least ten days
before the day of the hearing. Published notice shall be made for
three weeks, the last publication to be at least ten days before the
day of the hearing; and notice sent by certified mail shall be mailed
at least 20 days before the day of the hearing. A parent who consents
to the termination of parental rights under the provisions of section
260.221, clause (a), may waive in Writing the notice required by this
subdivision; however, if the parent is a minor or incompetent the
waiver shall be eﬂ'ectlve only if the parent’s guardlan ad litem
concurs ih writing.”

Delete the title and insert: ]

“A bill for an act relating to juvenile justice; requiring reasonable.
efforts to prevent placement of children in need of protection or
services proceedings; amending duty of juvenile court to ensure
placement preventlon and family reumﬁcatlon defining reasonable
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efforts; clarifying definitions, jurisdiction, and services for Indian
children; requiring preference for racial or ethnic heritage for
appointment of guardian ad litem; requiring consideration of rea- |
gsonable efforts in factors determining neglect; requiring finding of
reasonable efforts at detention; imposing requirements for disposi- -
- tion case plans providing for notice to and participation by certain
- grandparents in juvenile court; amending Minnesota Statutes 1988,
sections 260.012; 260.015, subdivisions 11, 13, 14, and by addmg
subdivisions; 260,111, byadding a subdivision; 260.135, subdivision
2; 260.141, by adding a subdivision; 260.155, subdivisions 1a, 4, and
7: 260.165, subdivision 1; 260.171, subdivision 1; 260.172, subdivi-
sions 1 and 4; 260.173, subdivision 2; 260.181, subdivision 2;
260.191, subdivisions 1a and le; and 260.231, subdivision 3.”

The motion prevailed and the amendment was adopted.

S. F. No. 486, A bill for an act relating to juvenile justice; requiring
reasonable efforts to prevent placement of children in need of
protection or servieces proceedings; amending duty of juvenile court
to ensure placement prevention and family reunification; defining
reasonable efforts; clarifying definitions, jurisdictior, and services
for Indian children; requiring preference for racial or ethnic heritage
for appointment of guardian ad litem; requiring consideration of
reasonable efforts in-factors determining neglect; requiring that a
‘child be in imminent danger for detention; permitting social services
to release for detention; requiring finding of reasonable efforts at
detention; and imposing requirements for disposition case plans;
amending Minnesota Statutes 1988, sections 260.012; 260.015,
subdivisions 11, 13, 14, and by adding subdivisions; 260.111, by
adding a subd1v1smn 260. 135, subdivision 2; 260.141; 260. 155
subdivisions 4 and 7; 260 165, subd1v151on 1; 260. 171, subdivision 1;
260.172, subd1v1510ns 1 and 4; '260.173, subd1v151on 2: 260.181,
' subd‘ivi’sion 2; and 260.191, subdivisions la and le. '

 The bill was read for the thlrd time, as amended and placed upon
- its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 129 yeas and 3 nays as follows:

Those who voted in the aﬁinhati?e were:

Abrams Blatz Dauner Gruenes Janezich
Anderson, G. Boo Dawking Gutknecht Jdaros
Anderson, R. Brown : Dempsey Hartle Jefferson
Battaglia- Burger Dille - Hasskamp Jennings
Bauerly Carlson, D. Dorn Haukoos Johnson, A.
Beard . Carlsen, L. Forsythe Heap = . Johnson, B.
Begich - Carruthers Frederick Henry ) Johnson, V.
Bennett Clark Frerichs Himle Kahn

- Bertram - ‘Conway Girard Hugoson Kalis

- Bishop . Cooper ‘ ‘GGreentield Jacobs - Kelly
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Kelso Miller ’ * Ostrom - Richter © Tompking
Kinkel Morrison ‘Otis ++. ° Rodosovich " Trimble
Knickerbocker . Munger * . Qzment ~ - Rukavina- - Tunheim’
Kostohryz - ‘Murphy - Pappas .- Runbeck - Uphus
Lasley . . Nelson, C. Pauy - Sarna Valento
Lieder Nelson K. Pellow Schafer Vellenga
Limmer ‘Neuenschwander Pelowski - Scheid Wagenius -
Long (Connor - Peterson Schreiber . Waltman -
Macklin QOgren . * Poppenhagen  “Seaberg . Weaver .

- Marsh -~ Olsen, S. Price -~ Simoneau = Welle,
McDonald Olson, E. - Pugh Sparby ° Wenzel .
McEachern Olsen, K. Quinn Stanius Williams

~ McGuire Omann Redalen Steensma - Winter
McLaughlin Onnen Reding T Sviggum . Wynia .
McPherson - Orenstein Rest Swenson " Spk. Vanasek

Milbert “-* Osthoff - Rice o Tjornhom "+
Those who voted in the negative were:
Krueger Skog]und Solberg

The b111 was passed as amended, and its tltle agreed to

S.F. No. 1374 A bill for an act relatlng to educatlon pr0v1dmg
that diserimination againgt a pupil by a teacher may be grounds for
discharge or demotion; amending Minnesota Statutes 1988, sectlons
125.12, subd1v1310n 8; and 125 17, subd1v1smn 4, .

The bll]‘WaS read for the thlI‘d time - and placed upon its final

a passage

~ The questlon was taken on the passage of the bill and the roll was B
called. There were 131 yeas and 0 nays as follows

Those who voted in the afﬁrmatlve were:

Abrams Dille:  * Johmson,V. - Murphy =  Pugh

Anderson, G. Dorn - Kalis - Nelson, C.» © - Quinn
Anderson, R.. * Forgythe Kelly ‘ Nelson, K. ~  Redalen
Battaglia - Frederick Kelso : Neuenschwander Reding
Bauerly Frerichs Kinkel . (¥Connor. . Rest
Beard Girard . Knickerbocker  Ogren ‘ Rice
Begich . Greenfield " Kostohryz Olsen,S. . Richter
Bennett. - Gruenes - Krueger Qlson, E. Rodosovich
Bertram - Gutknecht Lasley Olson, K. - Rukavina
Bishop Hartle - - . Lieder Omann . Runbeck -
Blatz Hasskamp Limmer Onnen : Sarna
Boo " Haukoos .- Long " Orenstein Schafer
Brown ‘ Heap Macklin Osthoff . Scheid
Burger Henry . Marsh QOstrom - Schreiber
Carlson, D, Himle . - - McDonald Otis - Seaberg
Carlgon, L. Hugoson : McEachern Ozment - -~ Simoneau
Carruthers Jacobs ~ McGuire - . Pappas Skoglund
Clark Janezich " McLaughlin Pauly . Solberg
Conway Jaros McPherson Pellow Sparby
Cooper Jefferson Milbert Pelowski - Stanius
Dauner Jennings - Miller Peterson - _Steensma
Dawkins - Johnson, A. Morrissn . Poppenhagen Sviggum

Dempsey Johnson, R. Munger = " - Price ~ Swenson
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. Tjornhom Uphus Waltman - Williams

Tompkins Valento Weaver Winter
Trimble Vellenga Welle - Wynia

Tunheim Wagenius Wenzel - Spk. Vanasek

The bill was passed and its title agreed to.

5. F. No. 184, A bill for an act relating to charitable organizations;
regulating charitable solicitations and professional fund raisers;
excluding certain religious organizations from registration; requir- .
ing a bond for professional fund raisers who have access to contri-
butions; modifying disclosure requirements; authorizing the district
court to redress violations of law, amending Minnesota Statutes -
1988, sections 309.515, subdivision. 2; 309.531, subdivision 2;
309.556; and 309.57, subdivision 1.

The bill was read for the third time and placed upon its final
 passage. : :

The question was taken on the passage of the bill and the roll was
called. There were 129 yeas and 0 nays as follows: .

" Those who voted in the affirmative were:

Abrams Frederick Knickerbocker —Omann Scheid |

Anderson, G. Frerichs Kostohryz Onnen . Beaberg
Anderson, R. Girard Krueger Orenstein Simoneau
Battaglia Greenfield Lasley . . Osthoff " Skoglund
Bauerly Gruenes Lieder - Qstrom Solberg
Beard . Gutknecht Limmer -Otis - Sparby
Begich Hartle Long Ozment Stanius
Bennett Hasskamp Macklin Pappas Steensma
Bertram Haukoos Marsh Pauly Sviggum
Bishop Heap - . MeDonald Pellow Swenson
Blatz Henry McEachern Pelowski Tjornhom
Boo Himle - : McGuire Peterson Tompkins
Brown * Hugoson =~ . McLaughlin - . Poppenhagen = Trimble
Burger Jacobs McPherson Price - Tunheim
Carlson, D. Janezich Milbert - Pugh Uphus

- Carlson, L. Jaros Miller Quinn : Valento
Carruthers Jefferson Moerrison Redalen . Vellenga
Clark Jennings Munger Reding i Wagenius
Conway Johnson, A. . Murphy Rest - Waltman
Cooper : Johnson, R. Nelson, C. Rice Weaver

- Dauner Johnson, V. Nelson, K. . Richter - . Welle
Dawking Kahn . Neuenschwander Rodosovich Wenzel
Dempsey Kalis O’'Connor Rukavina Williams
-Dille Kelly Ogren Runbeck - Wynia
Dern Kelso Olsen, 8. Sarna . - Spk. Vanasek
Forsythe - Kinkel Olson, K. Schafer

The bill was passed and its-titleragre,ed to.

S.F. No. 834 was reporied to the House.

Pellow moved to amend S. F. No. 834, as follows:
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Page 6, line 35, delete “the floor level” and insert “the bottom of
the dashboard”

The motion prevailed and the amendment was adopted. _.

S. F No. 834, A bill for an act relating to consumer protection;
requiring motor vehicle damage disclosures and branding certifi-
cates of title; amending Minnesota Statutes 1988, sections 168A.04,

. subdivisions 1 and 4; and 168A.05, subdivisions 3 and 5; proposing
coding for new law in Minnesota Statutes chapter 325F :

The bill was read for the third time, as amended and placed upon
its final passage.

The question was taken on the passage of the bill and the roll Was'
-called: There were 132 yeas and 0 nays as follows:

Those who voted in the aﬂ'}rmative were:

Abrams " Frerichs “ Krueger Orenstein ~ Simoneau

Anderson, G. Girard Lasley - Osthoff . Skoglund
Anderson, R. Greentield Lieder Ostrom Solberg
Battaglia Gruenes = Limmer Otis Sparby .
Bauerly Gutknecht Long . . Ozment Stanius
Beard * "Hartle . Macklin Pappas . Steensma
Begich Hasskamp " Marsh Pauly © - Sviggum
Bennett Haukoos ' McDonald Pellow Swenson

_ Bertram Heap McEachern Pelowski . Tjornhom
Bishop -Henry McGuire - ° Peterson Tompkins
Blatz © Himle . McLaughlin ©  Poppenhagen ~ Trimble
Boo Hugoson McPherson Price Tunheim
Brown Jacobs Milbert Pugh Uphus
Burger . dJanezich’ Miller Quinn Valento
Carlson, D. Jares Morrison Redalen Vellenga
Carlson, L. Jefferson Munger Reding. Wagenius
Carruthers - Jennings Murphy Rest ) Waltman
Clark Johnson, A, Nelson, C. ~ Rice Weaver
Conway Johnson, R, Nelson, K. ' - Richter Welle
Cooper -~~~ Johmson, V.  Neuenschwander Rodosovich Wenzel
Dauner Kahn (’Conner Rukavina Williams
Dawkins Kalis: ~ Ogren - Runbeck - ‘Winfer
Dempsey Kelly Olsen, S. - Sarna Wynia
Dilte ' Kelso Olson, E. Schafer Spk. Vanasek
Dorn Kinkel Qison, K. . Scheid L
Forsythe - -~ "Knickerbocker Omann. Schreiber

~ Frederick Kostohryz Onnen Seaberg

The bill was passed, as amended, and its title agreed to.
H. F. No. 1636 was repor_ted to the House.

McEachern moved that H. F. No. 1636 be contmued on Specml
Orders. The motion prevailed.

S.E No. 723 was reported to the House.
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Krueger moved that S. ¥ No. 723 be continued on Special Orders.
The motion prevailed.

H. F. No. 579, A bill for an act relating to certain commercial
transactions; adopting an article of the uniform commercial code
that governs leases; providing the conditions for the determination
of the existence of certain vehicle leases; amending Minnesota
Statutes 1988, sections 168A.17, by adding a subdivision; 336.1-105;
336.1-201; and 336.9- 113; proposing coding for new law in Mlnne-
sota Statutes chapter 336

The bill was read for the third time and placed upon 1ts ﬁnal
passage.

The question was taken on the passage of the bill and the roll was
called. There were 131 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Abrams Frederick Knickerbocker  Olson, K. Scheid .
Anderson, G. Frerichs Kostohryz Omann Schreiber -
Anderson, R. Girard Krueger " Onnen Seaberg
Battaglia Greenfield Lasley Crenstein Simoneau
Bauerly ‘Gruenes Lieder Osthoff - Skoglund
Beard Gutknecht Limmer Ostroin Solberg
Begich Hartle Long Otis " Sparby
Bennett ‘Hasskamp Macklin (zment Stanius
Bertram Haukoos - Marsh Pappas Steensma
Bishop ~ Heap ~ McDonald " Pauly Sviggum
Blatz ’ Henry - McEachern Pellow Swenson
Boo Himle MecGuire Pelowski Tjornhom
Brown - Hugoson McLaughlin Peterson - Tompkins
- Burger . Jacobs McPherson Poppenhagen Trimble

_Carlson, D. Janezich Milbert Price Tunheim
Carlson, L. Jaros . Miller Pugh Uphus
Carruthers Jefferson Morrison Quinn | - Valento
Clark Jennings Munger °~ = Redalen Vellenga
Conway Johnson, A. . Murphy Reding " Wagenlus
Cooper - Johnson, R. :Nelson, C. Rest . Waltman
Dauner Johnson, V. Nelson, K. - Richter Weaver
Dawkins Kahn . . ‘Neuenschwander Rodosovich | Welle
Dempsey Kalis . (¥Connor Rukavina - Wenzel
Dille Kelly Ogren Runbeck Williams
Dorn Kelso Olsen, 8, Sarna Winter
Forsythe Kinkel - Olson, E. Schafer = .  Wynia

) . Spk. Vanasek

Those who voted in the negative were:
Rice
The bill Was passed and its title agreed to.

S.F. No. 200, A bill for an act relating to insurance; regulating
continuing insurance education; amending Minnesota Statutes
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1988, section 60A.1701, subd1v1510ns 1,5, 7, 8, and 9 repeahng
Minrnesota Rules part 2725 0240. -

The b111 was read for the third tlme and placed upon 1ts final . - ;
passage.. : .

The questlon was taken on the passage of the bill and the roll was
called. There were 131 yeas and 0 nays as ﬁ)llows :

Thos.e..whp vot_ed in _the afﬁrmative were:..

Abrams : Frederick *. Knickerbocker ' Olson, K. - Schater

Anderson, G. - Frerichs Kostohryz * " Omann . Scheid
Anderson, R. ©  Girard Krueger Onnen Schreiber
Battaglia  Greenfield: Lasley Orenstein ~ Seaberg
Bauerly _ Gruenés - ' Lieder Osthoff - . Simeneau
Beard ’ Gutknecht - *  Limmer Ostrom -~ Skoglund = -
Begich " . Hartle .. Lo : o Otis © Solberg
Bennett . Hasskamp Macklin - Ozment Sparhby
Bertram Haukoos Marsh - Pappas - Stanius
Bishop Heap - McDonald . Pauly Steensma -
Blatz Henry McEachern Pellow - Sviggum -
Boo - : Himle. = .- . McGuire - Pelowski - . Swenson
Brown _ Hugoson MecLaughlin . Peterson - . Tjornhom .
Burger © Jacobs McPherson Poppenhagen . Tompkins
Carlson, D. Janezich Milbert " Price Trimble -
Carlson, L. Jaros Miller Pugh - _~Tunheim
Carruthers Jefferson - Morrison Quinn - - Uphus
Clark = . Jennings Munger ‘Redalen Valento
Conway Johnson, A. Murphy. Reding _Vellenga " -
Cooper Johnson, R.  Nelson, C. Rest . Wagenius
Dauner Johnson, V. Nelson, K.  Rice Waltman
Dawlkins Kahn. Neuenschwander Richter . Weaver
Dempsey Kalis ~ (¥Connor Rodosovich .. Welle
Dille Kelly - ‘Ogren Rukavina -~ = Williams
Dorn - . Kelso - - Olsen, 3. Runbeck . . "Winter -
Forsythe. Kinkel . Olson, E. -~ Sarna - Wynia -

' ' T Spk Vanasek

The bill was passed and its title agreed to.

S. F. No. 218, A bill for an act rélating- to health; amending the bill
of rights-for patients and residents of health facilities; requiring
health facilities to notify family members of the admission of a

patient or resident under certain circumstances,; amendmg Mlnne—
~ sota Statutes 1988 section 144.651, subd1v1smn 0. :

The bill was read for the third tlme and placed upon its final
passage.

" The questlon was taken on the passage of the bill and the roll Was
called. There were: 130 yeas and 0 nays as follows: .

‘ Those who voted in the aﬁirma__tive-Wer_'e:

_Abreinis : * Anderson, G.  Anderson, R. *  Battaglia - Bauerly
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Beard
Begich
Bennett
Bertram
Bishop
‘Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Conway
Cooper
Dauner
Dawkins
Dempsey
Dille
Do
Forsythe -
Frederick -
Frerichs
Girard
Greenfield

JourNaL oF THE HousE

Gruenes
Hartle
Hasskamp
Haukoos
Heap
Henry
Himle
Hugoson
Jacobs
Janezich
Jaros |

“Jefferson

Jennings
dJohnson, A. -
Johnson, R.
Johnson, V.
Kahn

Kalis
Kelly

" Kelso

Kinkel
Knickerbocker
Kostohryz
Krueger
Lasley

Lieder.
Limmer
Lon;

* Macklin

Marsh
McDonald
McEachern
McGuire
McLaughlin
McPherson -
Milbert
Morrison
Munger
Murphy' -

‘Nelson, C.

Nelson, K.
Neunenschwander
(YConnor
Ogren
Olsen, 8.
Olson, E.
Olson, K.
Omann
Onnen
Orenstein

Osthoff
Ostrom
Otis
QOzment
Pappas
Pauly
Pellow
Pelowski

-Peterson

Poppenhagen
Price

Pugh

Quinn

‘Redalen

Reding

Rest

Rice

Richter
Rodosovich
Rukavina .

. Runbeck

Sarna -
Schafer -
Scheid
Schreiber

The bill was passed and its title agreed to.

H. F. No. 341 was réported to the House.

[49th Day *

Seaberg
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma

 Sviggum

Swenson
Tjornhom -
Tompking-
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagemius -
Waltman
Weaver
Welle
Wenzel
Williams
Winter
Wynia '
Spk. Vanasek

 Trimble moved that H. F. No. 341 be temporarily laid over on
- . Special Orders. The motion prevailed.

H. F. No. 892, A bill for an act relatlng to public safety, changing

the definition of “dwelling”; authorizing more stringent local smoke
detector requiréments; creatlng the position of public fire safety
educator; appropriating money; amending Minnesota Statutes 1988,
sectlon 299F362 subdivisionis 1 and 9. ‘

The bill was read for the third tlme and placed upon its ﬁnal
: passage : .

The questlon was taken on the passage of the bill and the roll was
called. There were 128 yeas and 0 nays as follows: -

Those who voted in the affirmative were:

Conway

Abrams Bishop Girard Himle
Anderson, G.  Blatz Cooper Greenfield Hugoson
Anderson, R. Boo Dauner - - Gruenes " Jacobs
Battaglia - Brown Dawkins Gutknecht Janezich
Bauerly Burger Dempsey Hartle Jaros
Beard Carlson, D. Dorn Hasskamp Jefferson
Begich Carlson, L. Forsythe Haukoos Jennings
Bennett . Carruthers Frederick Heap Johnson, A.
~ Bertram Clark Frerichs Henry ‘Johngon, R.
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Johnson, V. .~ McGuire - QOrenstein . Richter | * Tompkins
Kahn * McLaughlin Osthoff "~ Rodosovich Trimble - -
Kalis . . .~. .McPherson Ostrom Rukavina:- Tunheim
Kelly - Milbert “Otis . Runbeck Uphus
Kelso Co Morrison 'Ozment . Sarna . Valento
Kinkel - Munger ) Pappas - Schafer. . . Vellenga
Knickerbocker - Murphy . Pauly Scheid. - Wagenius
Kostohryz Nelson, C. ~ | Pel]ow Schreiber Waltman
Krueger - Nelson, K. Pelowski Seaberg . Weaver
Lasley Neuenschwander Peterson Simoneau Welle

Lieder . O’Connor Price Skoglund - Wenzel
Limmer - Ogren . Pugh . Solberg ~ Williama
Long Olsen, 5. - Quinn : Sparby . Winter -
Macklin Olson, E. Redalen Stanius Wymia ]
Marsh Olson, K., Reding Steensma Spk. Vanasek
McDonald Omann Rest - Swenson. : o
McEachern Onnen . Rice - - Tjornhom

" The bill was passed_ and its title agreed'to.

H.F No. 907, A bill for an act relatmg to pubhc safety, prov1d1ng
for authority to regulate pipelines; imposing penalties; amending
Minnesota Statutes 1988, sections 1161.01, subdivision 3; 1161.05;
216D.01, subdivisions 9, 10 and by addmg a‘subdivision; 299F.56,
subd1v1510ns 5 and 6a; 299F57 299F59, subdivision 1; 299F.60,
299F.61; 299F.62; 299F63 299F631 299F641 299J.01; 299J.03,
subdivision 2; 299J.04; 299J.05; 299J .06, subdivision 2; 299J‘08;
299J.10; 299J.11; 299J.12; and 299J.16; proposing coding for new
law in anesota Statutes chapter 216D repealmg Minnesota
Statutes 1988, section 299J.09.

. The b11] was read for the third time and placed upon its ﬁnal'
passage ' '

The question was ; taken on the passage of the bill and the roll was
cal}ed There were 129 yeas a.nd 0 nays as follows:

Those who 'voted in the afﬁnnatlve.were:

Abrams . . Dawkins Jares McEachern Osthoff

Andersen, G. Dempsey Jefferson MeGuire - . Ostrom
Anderson, R. Dille - Jennings - McLaughlin Otis .
‘Battaglia - Dorn Johnson,-A. McPherson Ozment - .+ ¥
Bauerly Forsythe Johnson, R. Milbert Pappas T
Beard - Frederick Johnson, V.. Miller Pauly -
Bennett . Frerichs - Kalis - Morrison Pellow
Bertram Girard. - Kelly _.Munger . Pelowski
Bishop- - - -  Greenfield - Kelso Murphy Peterson
Blatz . Gruenes Kinkel . Nelson,C. .~ Poppenhagen
Boo - .+ (Gutknecht - Knickerbocker . Nelson, K. Price :
Brown Hartle . Kostohryz Neuenschwander Quinn
er Hasskamp Krueger _7.Q'Connor -~ - Redalen

C arlson, D. Haukoos Lasley - - Qgren - Reding

- Carlsen, L. . Heap : Lieder .. - = Olsen, 8- " Rest

- Carruthers © Henry . Timmer .- Olson, E. Rice -
Clark . . Himle | Long QOlson, K. " Richter
Conway . Hugoson - Macklin - " Omann Rodosovich
Cooper Jacobs Marsh Onnen - Rukavina

Dauner .. Janezich " McDonald - Orenstein . Runbeek s
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Sarna : Simoneau Swenson Valento - Wenzel
Schafer - Skoglund Tjernhom Vellenga- = - Williams
Scheid Solberg -+ Tompkins © Wagenius Winter
Schreiber . Stanius © Trimble - Waltman Wynia
Seaberg © Steensma Tunheim Weaver " Spk. Vanasek
Segal Sviggum Uphus . Welle I

The bill was passed and its title agre_ed to.

H. F. No. 341 Whlch was temporarlly laid over earher today was
again reported to the House. :

H. F. No. 341, A bill for an act relating to public safety; proposing
the emergency planning and community right-to-know act; reqguir- .
ing reports on hazardous substances and chemicals; creating an
emergency response commission; providing penalties; amending
Minnesota Statutes 1988, section 609 671, by adding a subdivision;
~ proposing coding for new law in. Mlnnesota Statutes, chapter 299F ‘

The bill was read for the third time and placed upon its final
. passage.

The questlon was taken on the passage of the b111 and the roll was -
called. There were 132 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams - - Fi'ederick. ] 'chkerbocker Olson, K.~ - ..Scheid.

Anderson, G. Frerichs Kostohryz Omann - Bchreiber
Anderson, B. Girard * Krueger Onnen . Seaberg
Battaglia Greenfield =~ Lasley Orenstein Segal
Bauverly: | Gruenes . Lieder _ Osthoff Simoneau
Beard . Gutknecht - Limmer -~ : ' Ostrom Skoglund
Begich - Hartle ~Leng Otis - Solberg
Bennett Hasskamp Macklin Ozment Sparby
- Bertram Haukoos - Marsh ] Pauly Stanius
Bishop Heap - McDonald Pellow ~ Steensma
Blatz Henry McEachern Pelowski Sviggum
Boo . Himle - MeGuire - Peterson © Swenson
Brown : . Huigoson . MecLaughlin - Poppenhagen  Tjornhom
Burger Jacobs - McPherson Price . Tompkins
* Carlson, D. Janezich Milbert Pugh : Trimble
- Carlson, L. Jaros Miller Quinn " Tunheim
. Carruthers Jefferson Morrison Redalen . -  Uphus
Clark Jennings Munger Reding Valento .
Conway Johnson, A. Murphy Rest - - Vellenga
Cooper Johnson, R. . Nelsen C. Rice - - Wagenius
Dauner - Johnson, V. - Nelson K ’ Richter:. +  Waltman
Dawkins Kahn Neuenschwander Rodosovich Weaver
Dempsey Kalis (¥Connor Rukavina .. = Welle
Dille - Kelly *. Ogren Runbeck Wenzel
Dorn . Kelso - Dlsen, 8. Sarna - Williams -
Forsythe Kinkel © Olson, E. - Schafer " Winter -
’ ] o - Wynia -
Spk. Vanasek

The bill was passed and its title agreed to.
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H. F No 1046 A blll for an act relatmg to motor vehlcles settlng
fee for inspection of certain motor vehicles for which salvage
certificate of title has been 1ssued amendlng anesota Statutes
1988, sectlon 168A 152 :

The bill was read for the thlId tlme and placed upon’ lts ﬁnalr
passage.- .

~ The questlon was ‘taken on the passage of the bill and the rell was-f‘_
called. There were 133.yeas and 0 nays as follows ' '

~ Those who voted in the afﬁnnatlve were:

Abrams Frérichs . ] Krueger L .Orenstem " Segal .

Anderson, G. . Girard - “Lasley” " . . "Osthoff © " Simoneau .
Anderson, R. Greenfield. ~  Lieder - - Ostrom Skoghind
Battaglia Gruenes " Limmer -- Otis - 7. Solberg
Bauerly . Gutknecht Lo . Ozment . Sparby
Beard Hartle . Macklin Pappas Stanius-
Begich - Hasskamp Marsh . Pauly Steensma
Bennett Haukoos™ ~  McDonald . Pellow . . Sviggum
Bertram -~ Heap .~ . - McBachern = Pelowski © . Bwenson
Bishop Henry - McGuire Petersen . - - Tjernhom
Blatz : Himle McLaughlinn = Poppenhagen ompkins
Boo - . Hugoson - McPherson ~ Price Trimble
Brown Jacobs - Milbert - Pugh .- Tunheim.
Burger danezich - Miller -+ Quinn | Uphus
Carlson, D. Jaros - Morrison *~ ~~  Redalen: Valento
Carlson, L. - Jefferson: ~ Munger = . " Reding .. - Vellenga
Carruthers - Jennings =~ Muphy .. Rest. . .. Wagenius . .
Clark - .~ Johnson, A. * Nelson, C. .. Rice o Waltman -
Conway = . Johnsun, R. Netson, K. Richter Weaver
Cooper - dohnson, V. Neuenschwander Rodosovich Welle
Dauner Kahn : (rConner - Rukavina . Wenzel
Dawkins Kalis Ogren - - Runbeck Williams
Dempsey Kelly - Olsen, S. Sarna . Winter .
Dille - . Kelso Olson, E. Schafer Wynia -
Dorn Kinke] Olson, K. ‘Scheid : Spk.. Vanasek
Forsythe - - -. Knickerbocker - Omenn' Schreiber . - e

Frederick Kostohryz . Onnen- : Seaberg

The bill was passed and its title agreed to.

H.E No. 1461, A- bill for an act rel'ating- to drivers licenses;
appropriating monéy to the commissiorier of public safety to improve

driver llcense securlty and leglblhty

The bill was read for the third time and placed upon 1ts ﬁnal'
passage.

The questier_l was takEn on the passage of th'e bill and the roll was
called. There. were 132 yeas and 0 nays as follows:: :

Those who voted in the afﬁrmatwe were:

Abrams - Anderson G, Anderson,R.  Battaglia ' Banerly
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Beard

Begich

Bennett

Bertram

Bishop

Blatz

Boo

Brown

- Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Conway
Cooper

" Dauner
Dawkins

- Dempsey

Dille

Dorn.

Forsythe -

Frederick

. Frerichs

- Girard
Greenfield
Gruenes

The b111 was passed and 1ts title agreed to
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Gutknecht Limmer
Hartle ng
Hasskamyp Macklin
Haukoos _“Marsh

Heap MeDonald
Henry McEachern
Himle McGuire
Hugoson McLaughlin
Jacobs _ McPherson -
Janezich "~ Milbert

Jares Miller
Jefferson Munger .
Jennings Murphy
Johnson, A. Nelson, C.
Johnson, R. Nelson, K.
Johnson, V. . - Neuenschwander
Kahn ’Connor
Kalis - -~ -Ogrem ..._.
Kelly - Olsen, S,
"Kelso Olson, E.
Kinkel Olson, K.

* Knickerbocker Omann
Kostohryz ~ Onnen
Krueger : Orenstein |

Lasley. .. Osthoff
Lieder B Ostrom

]

.- Otis

Ozment
Pappas

Pauly

Pellow

Pelowski -

Peterson

Poppenhagen

Price

“Pugh

Guinn
Redalen
Redmg :
Rest
Rice
Richter

. Rodosovich

Schafer

Scheid

.- Schreiber
- Seaberg

Segal

-_Slrnoneau

L
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. Skoglund

Solberg

. Sparby

Stanius

" : Steensma

Sviggum
Swenson
Tjornhom

Tom

pkins

Trimble
Tunheim
Uphus

Vale

nto

Vellenga

Wa;

eniys

Waltman
Weaver

Well

e

S.F No. 391, A bill,far _ah' act relating to civil actions; excluding
" certain structures from the limitation period provided by the uni-
form commercial code; amendmg anesota Statutes 1988, sectlon

336.2-725. .

" The bill 'was read for the thlrd tlme “and’ placed upon its final

passage

The questmn was taken on the passage of the bill and the roll Was .
called. There were 133 yeas and 0 nays as follows: e

Those who voted i in the afﬁrmatlve were:

_ Abrams

Anderson, G.

Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop

- Blatz

Boo
Brown -
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Conway

Cooper

_-Dauner

Dawkins
Dempsey
Dille

Dorn
Forsythe
Frederick
Frerichs
Girard
Greenfieid
Gruenes
Gutknecht
Hartle ‘
Hasskamp
Haukoos
Heap
Henry
Himle

--Hugoson

Jacobs
Janezich .
Jaros )
Jefferson
dJennings
Johnson, A..

Johnson, R. . -
_Johnson, V.

Kahn
Kalis

Kelly
Kelso

"Kinkel

%ickeh;;)ockef
stohryz -
Krueger

. Lasley

Lieder

- lemer

Lon ]
Macklin
Marsh
McDonald
McEachern

McGuire -
"McLaughlin

McPherson
Milbert
Miller
Morrison
Munger
Murphy
Nelson, C..

Nelson, K -
Neuenschwander

'Connor
Ogren

blsen, 5.

“Olson, E.

Olson, K.

Onnen

" - Omann

QOrenstein
Osthoff
Ostrom

- Otis

Ozment
Pappas

Pauly

Pellow
Pelowski

Pete

T'S011

Poppenhagen
Price

Pugh

Qumnn
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Redalen - Sarna Solberg Trimble Welle

Reding Schafer Sparby Tunheim Wenzel

Rest ) Scheid " Stanins Uphus Williams

Rice Schreiber Steensma - Valento Winter--

Richter Seaberg Sviggum Vellenga Wynia

Rodosovich Segal Swenson Wagenius Spk. Vanasek
Rukavina Simoneau Tjornhom Waltman

Runbeck Skoglund Tompkins Weaver

The bﬂ_l wés péssed and its title agreed to. -

5. F No 829 was reported to the House.

Tjornhom moved that S. F No. 829 be contmued on Spemal Orders.
'The motion prevailed.

H. F. No. 1548, A bill for an act relating to financial institutions;
regulating charges and fees on loans and extensions of credit by
financial institutions and others; making various internal reference
changes; amending Minnesota Statutes 1988, sections 51A.01;
51A.02, subdivision 14; 51A.38, subdivision 3; 51A.385, subdivi- .
sions 4, 5,6, 7, 8,9, 11, 12, and 13; 51A.51, subd1v1310n4 51A53;"

51A.55, subdivisions 1 and 2, 51A.56; 51A.57; 56.131, subdivision 1;
168.72, subdivision 1; 168.73; and 507.45, subdivision 2.

The bill was read for the third time and placed upon its final

passage.

The questlon was taken on the passage of the bill and the roll was
called. There were 127 yeas and 0 nays as follows:

These who voted in the affirmative were:

Abrams
Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz

Boo

Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Conway
Cooper
Dauner .
Dawkins
Dempsey
Dille

Dorn
Forsythe
Frederick
Frerichs
Girard
Greenfield
Gruenes
Hartle
Hasskamp
Haukoos
Heap
Henry

" Himle-

Hugoson
Jacobs
Janezich
Jaros -
Jeflerson
Jennings

Johnson, A.
Johnson, R.

Johnson, V.
Kahn
Kalis

" McEachern

Kelly
EKelso
Kinkel
Knickerbocker
Kostohryz
Krueger
Lasley
Lieder
Limmer
Long
Macklin
Marsh
McDonald

McGuire
McPherson
Milbert
Morrison
Munger
Murphy
Nelson, C.
Nelson, K.
Neuenschwander
O’Connor

Ogren
Qlsen, 8.
Olson, E.
Olson, K. .
Omann
Onnen
Orenstein
QOsthoff
Qstrom
Mtis
Ozment
Pappas
Pauly

. Pellow
" Pelowski

Peterson

- Poppenhagen
Price-

Pugh
Guinn
Redalen
Reding
Rest .
Richter

. Rodosovich

Rukavina
Runbeck
Schafer
Scheid

* Schreiber

Seaberg
Segal
Simoeneau
Solberg

* Sparby

Stanius
Steensma
Sviggum
Swenson
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
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Weaver - Wenzel Winter Spk. Vanasek
Welle Williams Winia :

The bill was passed and its title agreed to.

S. F. No. 1191, A bill for an act relating to political subdivisions;
permitting participation in risk retention groups; amending Minne-
sota Statutes 1988, section 471.981, by adding a subdivision.

The bill was read for the third time and placed upon its final
passage.

The guestion was taken on the passage of the bill and the roll was
called. There were 131 yeas and 0 nays as follows:

- Those who voted in the affirmative were:

Abrams . Frederick Knickerbocker  Olson, K. Schafer
Anderson, G. Frerichs Kostohryz - Omann . Scheid
Anderson, R. Girard ' Krueger Onnen Schreiber
Battaglia Greenfield Lagley Orenstein Seaberg
Bauerly Gruenes Lieder Osthoff Skoglund
Beard Gutknecht Limmer Ostrom Solberg
Begich Hartle ng (tis Sparby
Bennett Hasskamp Macklin : Qzment Stanins
Bertram Haukoos Marsh Pappas ) Steensma
Bishop Heap McDonald Pauly Sviggum
Blatz Henry - McEachern Pellow Swenson
Boo Himle ‘ McGuire Pelowsld Tjornhom
Brown Hugoson McLaughlin Peterson Tompkins
Burger . Jacobs McPherson Poppenhagen Trimble
Carlson, D. Janezich Milbert Price Tunheim
Carlson, L. Jaros Miller Pugh " - Uphus
Carruthers Jefferson Morrison ~Quinn Valento
Clark Jennings Munger Redalen Vellenga
Conway Johngon, A. Murphy Reding - Wagenius
Cooper Johnson, R. Nelson, C. Rest Waltman -
Dauner Johnson, V. Nelson, K. Rice Weaver
Dawkins Kahn Neuenschwander Richter © Welle
Dempsey Kalis 0’'Connor Rodosovich Wenzel
Dille - Kelly Ogren Rukavina Williams
Dorn Kelso Olsen, 8. Runbeck Winter
Forsythe Kinkel Olson, E. Sarna Wynia

’ . Spk. Vanasek

The bill was passed and its title agreed to.

S, F. No. 339 was reported to the House.
Limmer moved to amend S. F. No. 339, as follows:
Page 1, line 23, _deleté “substances” and insért “hormones”

The motion prevailed and the amendment was adopted. ..
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S.F. No. 339, A bill for an act relating to health; including
anabolic steroids in the list of controlled substances; amendmg
Mlnnesota Statutes 1988, section 152,02, subd1v1smn 5.

The bill was read for the thlrd time, as amended and placed upon
its final passage

The question was taken on the passage of the bill and the roll was
called. There were 132 yeas and 0.nays as follows:

Those who voted in the afﬁrmative were:

Abrams Frerichs Krueger _ Orenstein " Simoneau

Anderson, G. Girard ; Lasley - Osthoff Skoglund
Anderson, R. _ Greenfield Lieder - Ostrom Solberg
Battaglia Gruenes . Limmer Otis Sparby
Bauerly Gutknecht ~ Long Ozment - Stanius .
Beard Hartle Macklin ~ Pappas ~ Steensma
Begich © Hasskamp Marsh Pauly Sviggum
Bennett, : Haukoos McDonald Pellow _Swenson
Bertram . Heap McEachern Pelowski Tjornhom
Bishop- ‘Henry . : McGuire Peterson. Tompkins
Blatz Himie ~ McLaughlin Poppenhagen Trimble
Boo Hugoson McPherson Price - Tunheim
Brown Jacobs . . Miibert - Pugh- . Uphus
Burger Janezich Miller Quinn Valento

- Carlson, D. Jaros . Morrison Redalen . Velienga
Carlson, L., - Jefferson Munger " Reding ... - Wagenius
Carruthers Jennings ‘Murphy Rest - Waltman
Clark . - Johnson, A. Nelson, C. Richter Weaver
Conway Johnson, R. ‘Nelson, K. Rodosovich Welle
Coopet . Johnsen, V. Neuenschwander Rukavina - Wenzel
Dauner Kahn | (¥Connor Runbeck - Williams

- Dawkins Kalis Ogren Sarna’ Winter

T Dempsey Kelly - Olsen, 8. - Schafer Wynia . ’
Dille - Kelso Olson, B. Scheid Spk Vanasek
Bormn Kinkel Olson, K. Schreiber. . .
Forsythe Knickerbocker ~ Omann Seaherg
Frederick Kostohryz Onnen Segal

The bill was passed; as aniended; and itg title agreed to..
,Speaker pro t_efn-pore Quinn called Redalen to the Chair.

H. F No. 415, A bill for an act relating to agrlcultura]ly derived
ethyl alcohol; elanfymg eligibility for producer payments; defining
terms; amendmg anesota Statutes 1988, section 41A.09, subdi-
visions 2 and 3.

_ The b111 was read for the third tlme and placed upon its ﬁnal
_ bassage. - ‘ o

The questmn was taken on the passage of the bill and the roll was
called. There were 128 yeas and 0 nays as follows c

Those who voted in the affirmative were:
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Abrams

Anderson, G.
Anderson, R.

Battaglia
Bauerly
Beard
Begich
Bennett
Bertram -
Bishop
Blatz

Boo
Brown
Burger
Carlson, D.
Carruthers
Clark
Conway
Cooper
Dauner
Dawkins
Dempsey
Dilte
Dorn
Forsythe
Frederick
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Frerichs
Girard
Greenfield
Gruenes’
Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Heary
Himle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings .
Johnson, A.
Johnson, R.
Johnsen, V.
Kahn

Kalis

Kelly

Kelso
Kinkel
Knickerbocker

‘Kostohryz

Krueger
Lasley
Lieder
Long
Macklin
Marsh
McDonald
McEachern

"McGuire

McLaughlin
McPherson
Mitbert

Miller

Morrison
Munger

Murphy

Nelson, C.
Neuenschwander
(’Connor

Ogren

Olsen, S.
Olson, E.
son, K.
Omann
COmnnen

Orenstein
Qsthoff
Qstrom
Otis
Ozment
Pappas
Pauly
Pellow
Pelowski
Peterson
Poppenhagen
Price
Pugh
Qumn
Redalen
Reding
Rest -
Rice
Richter
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid
Schreiber

The bill was passed and its tltle agreed to.

149th Day*

Seaberg
Segal
Solberg -
Sparhy
Stanius
Steensma
Sviggum
Swenson
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagemus
‘Waltman
Weaver
Welle
Wenzel
Williams
Winter
Wynia
Spk. Vanasek

Speaker pro tempore Redalen called Quinn to the Chair.

There being no ohjection, the order of business reverted to Reports
of Standmg Committees.

REPORTS OF STANDING COMMITTEES

Wynia from the Commlttee on Rules and Legislative Admmlstra-

tion to which was referred:

S. F. No. 783, A bill for an act relating to education; proposing a
fifth year incentive plan for teachers in the Duluth school district.

Reported the same back with the recommendatlon that the bill
pass and be re- referred to the Committee on Approprlatmns

The report was adopted.

GENERAL ORDERS

Rodosovich moved that the bills on General Orders for today be
contmued The motion prevailed.
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MOTIONS AND RESOLUTIONS

Hugoson moved that the name of 'Ijornhom be added as an author
on H. F No. 513. The motion prevailed.

Jaros moved that the name of Slmoneau be added as an author on
H. ¥. No. 872. The motlon prevalled . :

Blatz moved that H. E No 116 be returned to its author The
motlon prevalled '

The Speaker resumed the Chair.

ADJOURNMENT

. | Wynia moved that when the House adjourns today it adjourn until
1:00 p.m., Thursday, May 11, 1989. The motion prevailed.

Wymé moved that the House édjourn The motion prevailed, and
the Speaker declared the House stands ad_]ourned until 1:00 p.m.,
Thursday, May 11, 1989.

EﬁWARD A. Burpick, Chief Clerk, House of Representatives
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