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SAINT PAUL, MINNESOTA, FRiDAY, MAY 5, 1989

The House of Representatives convened at .11:00 a.m. and was
called to order by Robert E. Vanasek, Speaker of the House ....

Wynia moved that the House recess subject to the call of the Chair.
The motion prevailed.

RECESS

RECONVENED

The House reconvened and was called to order by the Speaker.

Prayer was offered by Dr. -Ioseph Everson, the Pastor of Hope
Lutheran Church and teacher at the St. Paul Seminary, St. Paul,
Minnesota.

The roll was called and the following members were present:

Abrams
Anderson, G.
Anderson, R.
Battaglia

. Bauerly
Beard
Begtch
Bennett
Bertram
Bishop
BIaIz
Boo
Brown
Burger ...
Carlson, D.
Carlson, L;
Carruthers
Clark
Conway
Cooper
Dauner

Dawkins
Deinpsey
Dille
Dom
Forsythe
Frederick
Frerichs
Girard
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Himle
Hugoson
Jacobs
Janezich
Jaros
Jefferson

JeImi~
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Knickerbocker
Kostohrye
Krueger
Lasley
Lieder
Limmer
Long
Lynch
Macklin
Marsh
McDonald·
McE~em

McGuire Otis
McLaughlin Ozment
McPherson Pappas
Milbert Pauly
Miller Pellow
Morrison Pelowski
Munger Peterson
:Murphy Poppenhagen
Nelson" C.Prlce
Nelson, K. Pugh
Neuenschwander Quinn
O'Coneor . . Redalen
Ogren Reiling
Olsen,S. Rest
Olson; E. Rice.
Olson, K. Richter
Omann Rodosovich
Onnen Rukavina
Orenstein Runbeck
Osthoff Sarna
Ostrom Schafer
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Scheid
-Schreiber
Seaberg
Segal
Simoneau
Skoglund

Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson

Tjornhom '
Tompkins
Trimble
'Iunheim
Valento
Vellenga

Wagenius
Waltman
Weaver
Welle
Wenzel
Williams

Winter
Wynia
Spk. Vanasek

A quorum was present.

Uphus was excused.

Henry was excused until 4:35 p.m.

The Chief Clerk proceeded to read the Journal of the preceding
day. Frerichs moved that further reading of the Journal be dispensed
with and that the Journal be approved as corrected hy the Chief
Clerk. The motion prevailed.

REPORTS OF CHIEF CLERK

Pursuant to Rules of the House, printed copies of S. F. Nos. 698,
468,933,929,997, 1074, 1332, 253, 339, 956, 1174, 1020, 1417,
1418, 661, 808, 1271 and 1618 have been placed in the members'
files.

S. F. No. 339 and H. F. No; 337,which had been referred to the
. ChiefClerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Limmer moved that the rules be so far suspended that S. F. No.
339 be substituted for H. F. No. 337 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 661 and H. F. No. 843, which had been referred to the
Chief Clerk for comparison, were examined and found to be identi-
cal. .

Carlson, D., moved that-S. F. No. 661 be substituted for H. F. No.
843 and that the House File be indefinitely postponed. The motion
prevailed. .

S. F. No. 1074 and H. F. No. 1147, which had been referred to the
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Chief Clerk for comparison, were examined and found to be identi
cal.

McEachern moved that S. F. No. 1074 be substituted for H. F. No.
1147 and that the House File be indefinitely postponed. The motion
prevailed.

S. F No. 1417 and H. F. No. 1668, which hadbeenreferred to the
Chief Clerk for comparisori, were examined and found to be identical
with certain exceptions. .

SUSPENSION OF RULES

McGuire moved that the rules be so far suspended that S. F. No.
1417 be substituted for H. F. No. 1668 and that the House File be
indefinitely postponed. The motion prevailed.

SECOND READING OF SENATE BILLS

S. F. Nos. 339, 661, 1074 and 1417were read for the second time.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 827, A bill for an act relating to game and fish;
authorizing the taking of certain muskrats that are causing dam
age; providing that license applications need not be notarized;
regulating the purchase of raw furs; amending MinnesotaStatutes
1988, sections 97A.481; 97B.655, subdivision 1; and 97B.905, sub
division 1.

PATRICK E. FLAHAVEN, Secretary of the Senate

Stanius moved that the House refuse to concur in the Senate
amendments to H. F. No. 827, that the Speaker appoint a Conference
Committee of 5 members of the House, and that the House requests
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that a like committee be appointed by the Senate to confer on the
disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is. respectfully requested:

H. F. No. 1107, AbilUoran act relating to landlord and tenant;
authorizing emergency proceeding. for loss of essential services;
proposing coding for new law in Minnesota Statutes, chapter 566.

PATRICK E. FLAHAVEN, Secretary of the Senate

Jefferson moved that the House refuse to concur in the Senate
amendments to H. F. No. 1107, that the Speaker appoint a Confer
ence Committee of 3 members of the House, and that the .House
requests that a like committee be appointed by the Senate to confer
on the disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 943, A bill for an act relating to health; requiring
post-secondary students to submit a statement of immunization;
providing exemptions; amending Minnesota Statutes 1988, section
123.70, subdivisions 1, 2, 4, 8, 9, and by adding a subdivision;
proposing coding for new law in Minnesota Statutes, chapter 135A.

PATRICK E. FLAHAVEN, Secretary of the Senate

Orenstein moved that the House refuse to concur in the Senate
amendments to H. F. No. 943, thatthe Speaker appoint a Conference
Committee of 3 members of the House, and that the House requests
that a like committee be appointed by the Senate to confer on the
disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H.F. No. 371, A bill for an act relating tocorrections; authorizing
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the commissioner of corrections to take photographs of juveniles
committed to the commissioner for management and law enforce
ment purposes; amending Minnesota Statutes 1988, section
260.161, subdivision 3.

PATRICK E. FLAHAVEN, Secretary of the Senate

Pappas moved that the House refuse to concur in the Senate
amendments to H. F. No. 371, that the Speaker appoint a Conference
Committee of 3 members of the House, and that the House requests
that a like committee be appointed by the Senate to confer on the
disagreeing votes of the two houses. The motion prevailed.

Mr, Speaker:'

I hereby announce the passage by the Senate of the .following
House File, herewith.returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 527, A bill for an act relating to state parks; requiring
collection facilities for recycling containers in state parks; proposing
coding for new law in Minnesota Statutes, Chapter 85.

PATRICK E. FLAHAVEN, Secretary of the Senate

Skoglund moved that the House refuse to "concur in the Senate
amendments to H. F. No. 527, that the Speaker appoint a Conference
Committee of 3 members of the House, and that the House requests
that a like committee be appointed by the Senate to confer on the
disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker:

I hereby announce ,the passage by the 'Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 949, A bill for an act relating to traffic safety; increasing
penalties forpersonsconvicted ofDWI after a previous conviction for
crin~}nal vehicular operation or for another impaired driving crime;
amending Minnesota Statutes 1988, section 169.121, subdivision 3.

PATRICK E. FLAHAVEN, Secretary of the Senate

Frederick moved that the House refuse, to concur in the Senate
amendments to H. F. No. 949, that the Speaker appoint a Conference
Committee of 3 members of the House, and that the House requests
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that a like committee be appointed by the Senate to confer on the
disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No.'300, A bill for an act relating to occupational safety and
health; increasing certain penalties; proposing changes to the em
ployee right-to-know act of 1984; amending Minnesota Statutes
1988, sections 182.651, subdivisions 7, 14, 15, and by adding a
subdivision; and 182.653, subdivisiona.db, 4c, and 4f; repealing
Minnesota Statutes 1988, section 182.651, subdivision 16. '

PATRICK E. FLAHAVEN, Secretary of the Senate

Clark moved that the House refuse to concur in the Senate
amendments to H. F. No. 300, that the Speaker appoint a Conference
Committee of 3 members of the House, and that the House requests
that a like committee be appointed by the Senate to confer on the
disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker:

I hereby announce that the Senate refuses to concur in the House
amendments to Senate File No. 1618:

S. F. No. 1618, A bill for an act relating to the organization and
operation of state government; appropriating money for the depart
ment of transportation and other agencies with certain conditions;
providing for regulation of certain activities and practices; requiring
studies and reports; fixing and Iimiting fees; amending Minnesota
Statutes 1988, sections 12.14; 41A.09; 43A.08, subdivision 1; 237.30;
341.10; 473.384, subdivision 7; and 473.386, subdivision 4; propos
ing coding for new law in Minnesota Statutes, chapter 299C.

The Senate respectfullyrequests that a Conference Committee be
appointed thereon. The Senatehas appointed as such committee:

Messrs. Langseth, Purfeerst, Metzen, Mehrkensand Berg.

Said Senate File is herewith transmitted to the House with the
request that the House appoint a like committee.

PATRICK E. FLAHAVEN, Secretary of the Senate
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Anderson, G., moved that the House accede to the request ofthe
Senate and that the Speaker appoint a Conference Committee of 5
members of the House to meet with a like committee appointed by
the Senate on the disagreeing votes of the two houses on S. F. No.
1618. The motion prevailed.

ANNOUNCEMENTS BY THESPEAKER

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 489:

Dawkins, Begich and Redalen.

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on S. F. No. 1618:

Rice, Lieder, Kalis, Sarna and Johnson, V.

MESSAGES FROM THE SENATE, Continued

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate Files, herewith transmitted:

S. F. Nos. 852 and 1625.

PATRICK E. FLAHAVEN, Secretary of the Senate

FIRST READING OF SENATE BILLS

S. F. No. 852, A bill for an act relating to transportation; changing
distribution of highway user taxes; authorizing use of state park
road account to improve and maintain town roads that provide
immediate access to state parks and campgrounds; increasing motor
vehicle license tax on older vehicles; appropriating money; amend
ing Minnesota Statutes 1988, sections 161.081; 161.082, subdivision
2a; 162.06, subdivision 5; 162.081, subdivision 1; and 168.013,
subdivision 1a.

The bill was read for the first time and referred to the Committee
on Transportation.

S. F. No. 1625, A bill for an act relating to public administration;
appropriating money for education and related purposes to the
higher education coordinating board, state board of vocational
technical education, state board for community colleges, state uni
versity board, University of Minnesota, and the Mayo medical'
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foundation, with certain conditions; amending Minnesota Statutes
1988, sections 121.93, subdivisions 2, 3, and 4: 136.31, subdivisions
3 and 5: 136A.04: 136A.05: 136A.08: 136A.095; 136A.101, subdivi
sions 1 and 7: 136A.121; 136A.131; 136A.132: 136A.134, subdivision
4; 136A.15, subdivision 1; 136A.16, subdivisions 1, 2,5, 8, 9, and 10:
136A.17, subdivision I: 136A.1701, subdivisions 1, 2, and 5:
136A.172: 136A.173, subdivision 1; 136A.174; 136A.175, subdivi
sion 4: 136A.176: 136A.177; 136A.178: 136A.179: 136A.29, subdivi
sion 9: 136C.04, subdivisions 1, 2, 6, 10, and 18; 136C.042,
subdivision 2; 136C.05, by adding a subdivision; 136C.07, subdivi
sion 4: 136C.075; 136C.08, subdivision 1; 136C.15: 136C.31, by
adding a subdivision: 136C.36: 136C.43, subdivision I: 169.44,
subdivision 18: 275.125, subdivision 14a; 354.094, subdivisions la
and 1b; 354A.091, subdivision Ia; 355.46, subdivision 3; proposing
coding for new law in Minnesota Statutes, chapters 135A and 136A:
repealing Minnesota Statutes 1988, sections 121.936, subdivision
La; 136A.042: 136A.09: 136A.101, subdivision 6: 136A.ll1:
136A.121, subdivisions 1, 4, and 15: 136A.14: 136A.141; 136A:142:
136A.51: 136A.52; 136A.53: 136C.07, subdivisions 1, 2, 3, and 6:
136C.21: 136C.211: 136C.212: 136C.213: 136C.22: 136C.221:
136C.222: 136C.223: 136C.25: 136C.26, subdivisionsI, 3, 4, 5, 6, 7,
and 9: 136C.27, subdivision 2: 136C.28, subdivisions 1 and 2;
136C.29; 136C.33, subdivisions 1 and 2: 136C.42: and 136C.43,
subdivisions 1, 2, and 3.

The bill was read for the first time.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of the state
of Minnesota, Anderson, G., moved that the rule therein be sus
pended and an urgency be declared so that S. F. No. 1625 be given its
second and third readings and be placed upon its final passage. The
motion prevailed.

Anderson, G.,IIloved that the Rules of the House be so far
suspended that S.F. No. 1625 be given its second and third readings
and be placed upon its final passage. The motion prevailed.

S. F. No. 1625 was read for the second time.

Anderson, G., moved to amend S. F. No. 1625, as follows:

Delete everything after the enacting clause and insert:

"Section 1. [HIGHER EDUCATION APPROPRIATIONS.]
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The sums in the columns marked ''APPROPRIATIONS'' are' ap
.propriated from the general fund, or other named fund, to the
agencies and for the purposes specified in this act. The listing of an
amount under the figure "198~,'·' "1990," or "199l" in this act
indicates that the amount is appropriated to be available for. the
fiscal year ending June 30, 1989, June. 30, 1990; or June 30, 1991,
respectively. "The first year" is fiscal year 1990. "The second year" is
fiscal year 1991. "The. biennium" is fiscal years 1990 and 1991.

SUMMARY BY FUND

1990 1991 TOTAL

General $945,960,000 $1,011,550,000' $1,957,510,000

SUMMARY BY AGENCY - ALL FUNDS

1990 1991 TOTAL
Higher Education Coordinating Board

$82,894,500 $ 92,923,500 '$175,818,000
State Board of VocationalTechnical Education

168,271,000 176,165,000 .' 344,436,000
State Board for Community Colleges

89,426,000 98,634,000 188,060,000
State University Board

167,045,000 . 178,455,000 345,500,000
Board of Regents ofthe University of Minnesota

437,294,000 464,295,000 901,589,000
Mayo Medical Foundation

1,029,000 1,077,000 2,106,000

APPROPRIATIONS
Available for the Year

Ending June ·30

1990 1991

Sec. 2. HIGHER EDUCATION
COORDINATING BOARD

Subdivision 1. Total Appropriation $82,894,500 $92,923,500

The amounts. that may be spent from.
this appropriation for each purpose are-
specified in the following subdivisions. '.
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$
As part of its next budget request, the
board shall report on its method of
implementing the base adjustments re-
quired in this section. .

Subd. 2. Agency Administration

1988
$

1989

$3,081,500 $3;021,500

$95,000 in 1990 is for the optometry
and osteopathy contract program to
continue seats for students whowere in
the program in' the 1986-1987 aca
demic year; No new students may be
admitted to the program and the pro
gram must be discontinued on June 30,
1990.

The HECB shall examine its policies
and procedures relating to the SELF
program. It shall consider whether the
program creates too great 8. financial
burden for students, and ways to alle
viate any burden. It shall consider the
short- and long-term effects of subsidi
zation and ways to control subsidy
costs. It shall evaluate the relative
costs and benefits of subsidization and
related cost-control mechanisms com
pared to leaving the current program
intact.

Notwithstanding Laws 1987, chapter
401, section 33, the task force on 'post
secondary quality assessment may con
tinue for the 1989-1991 biennium. The
task force membership may be ex
panded to include public members ap
pointed by the higher education
advisory council from nominees sub
mitted by the HECB.

Subd, 3. State Scholarships and
Grants

$68,584,000 $79,084,000

During the biennium, the higher edu
cation coordinating board may ask the
commissioner of finance to. loan gen-
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$
eral fund money to the scholarship and
grant account to ease cash flow difficul
ties. The higher education coordinating
board must first certify to the commis
sioner that there will be adequate re
funds to the account to repay the loan.
The commissioner shall use the re
funds to make repayment to the gen
eral fund of the full amount loaned.
Money necessary to meet cash flow
difficulties in the state scholarship and
grant program is appropriated to the
commissioner of finance for loans to the
higher education coordinating board.

This appropriation contains money for
increasing living allowances for· state
scholarships and grants to $3,148 for
the first year and $3,309 for the second
year.

Of this appropriation, $2,040,000 in
each year is for child care grants. For
the biennium, the board may deter
mine a reasonable percentage of the
appropriation to be used for the admin
istrative costs of the agency and the
campuses.

The HECB shall report to the educa
tion divisions of the house appropria
tions and senate finance committees on
the academic progress and persistence
of state grant recipients by February 1,
1990.

The HECB shall study the fiscal and
policy effects of mechanisms to encour
age students to carry full course credit
loads, to enroll in summer sessions, or
to otherwise complete their coursework
in a timely manner. The board shall
include an examination of: the effects
of changing the credit load in the state
grant program to define a full-time
student as one averaging 15 credits per
term each year, and prorating awards
on that credit basis; the availability of
summer financial aid; ·and other incen-

1988
$

1989
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$
tives that it identifies. The board shall
report its findings by March 1, 1990 to
the education divisions of the house
appropriations and senate finance com
mittees.

The HECB shall examine the need for
and supply of nurses as well as the
adequacy of student access to nursing
programs. It shall determine the need
for and costs of a targeted financial aid
program and report its recommenda
tions to the education divisions of the
house appropriations and senate fi
nance committees by March 1, 1990.

The HECB shall examine and make
recommendations on the use of post
secondary scholarships and other
mechanisms to provide incentives to
students to pursue International Bac
calaureate degrees. In making its rec
ommendations, the' HECB shall
include an analysis of the cost of a
scholarship . program and whether
these scholarships would be an appro
priate use of state funds.

Subd. 4. Statewide Study of Higher
Education Needs .

$360,000.

$360,000 is to undertake the second
phase of the study of post-secondary
needs in the state, as provided in Laws
1988, chapter 703, article 1, section 2,
subdivision 3. This phase must concen
trate on those parts of the state outside
the St. Cloud to Rochester population
corridor. The HECB may contract for
portions of the study, as necessary, but
is not subject to Minnesota Statutes,
chapter 16B. The study must focus on
(1) an assessment of the current and
future conditions and needs; (2) strate
gies to meet these needs; (3) costs asso
ciated with the strategies; and (4)
effects of the strategies on existing in-

1988
$

1989
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$
stitutions, state policies, quality of ed
ucation, and system and institutional
missions.

The study should include consideration
of at least the following concerns: the
current and'projected demographic and
participation trends; current program
offerings, degrees, facilities, and sup
port services available; needs of tradi
tional, nontraditional, rural poor and
minority students; the geographical ac
cessibility, including commuting time,
of services needed by different types of
students; uses of alternative delivery
systems, instructional technology, co- '
operative efforts, and reciprocity agree
ments; relationships between
post-secondary, institutions and busi
ness; and the physical capacity of exist- ,
ing institutions, The study shall
analyze attendance patterns to deter
mine gaps by program and instruc
tionallevel, and shall include a market
survey. The HECB shall seek matching
money for the study. The HECB shall
report the findings of the study to the
education and finance committees of
the senate and the education and ap
propriations committees of the house
by November 1, 1990. By December 1,
the HECB shall review and comment
on each of the strategies proposed in
the study. In submitting the findings of
phase 2, the board shall relate them to
the results of phase 1 and their impli
cations for statewide policy.

Subd. 5. Interstate Tuition Reciproc
ity

1988
$

1989

$4,300,000 $4,300,000

If the appropriation for either year is
insufficient, the appropriation for the
other year is available to meet reciproc
ity contract obligations.
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1988
$ $

[46th Day

1989

Subd. 6. State Work Study

$5,304,000 $5,454,000

Subd. 7. Minitex Library Program

$1,064,000 $1,064,000

Subd. 8. Enterprise Development
Partnerships

$ 201,000

This appropriation is for the Enterprise
Development Centers in Bemidji,
Crookston and Fergus Falls. The pro
gram shall seek future funding from
the Greater Minnesota Corporation. As
part of its next biennial budget re
quest, the HECB shall report on action
taken on future funding of these cen
ters.

Subd. 9. Income Contingent Loans

The board may continue to operate an
income contingent loan repayment pro
gram to assist graduates of Minnesota
schools in medical, dental, pharmacy,
chiropractic medicine, public health,
and veterinary medicine and Minne
sota graduates of optometry and oste
opathy programs in repaying their
student debt by providing a repayment
plan based on their annual income.
During the biennium, applicant data
collected by the higher education coor
dinating board for this program may be
disclosed to a consumer credit report
ing agency under the same conditions
as apply to the supplemental loan pro
grain according to Minnesota Statutes,
section 136A.162. The HECB shall
study the possible inclusion of students
in other academic programs and report
its recommendations to the house ap
propriations and senate finance com
mittees by December 1, 1990.
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$
Subd. 10. An unencumbered balance

in the first year under a subdivision in
this section does not cancel but is avail,
able for the second year.

Subd. 11. The higher education coor
dinating board may transfer unencum
bered balances from the appropriations
in this section to the state scholarship
and grant appropriation. Before the
transfer, the higher education coordi
nating board shall consult with the

. chairs of the house appropriations and
Senate finance committees. .

Sec. 3. STATE BOARD OF VOCA·
TIONAL TECHNICAL EDUCATION

1988
$

1989

Subdivision 1. Total Appropriation. 168,271,000 176,165,000

The amounts that may be spent from
this appropriation for each purpose are
specified in the following subdivisions.

As part of its next budget request, the
board shall report on its method of
implementing the base adjustments reo
quired in this section.

Subd. 2. Instructional EXpenditures

The legislature. estimates that instruc
tional expenditures will be $218,853,000
the first year and $229,345,000the second'
year.

$1,862,000 in each year is for equip, .
ment purchases. This appropriation ..
must be spent for this purpose only and .
is nonrecurring. The state board shall
report to the education divisions of the
house appropriations and senate fi
nance committees on its use of the
money by February 15 of each year in
the biennium. .' ".

$3,458,000 in 1990 and $3,613,000 in .
1991 are for repair and replacement.
Revenue for this purpose must be re-
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$
corded in a separate account in the
board's internal accounting system.
Money may be transferred into and out
of the account. A transfer, together
with the amount. and nature of the
transfer, must be. reported with the
system's 1991-1993 biennial budget re
quest. The report must include an anal
ysis of the adequacy of the amounts for
repair and replacement in meeting the
system's repair and replacement needs.

$1,785,000 in each year is to improve
student support services including,but
not limited to: remedial programs and
needs assessment, financial aid and
counseling services, and minority stu
dent services. The money is also avail
able for library development and
improvement. The state boardshall re
port to the education divisions of the
house appropriations and senate fi
nance committees on its use of these
funds by February 1 of each year of the
biennium.

$783,000 in each year is .for salaries,
equipment and supplies to improve ser
vices for disabled students. This appro
priation must be spent for these
purposes only. The appropriation does
not cancel and is available for these
purposes until June 30, 1991. The
board shall report on its use of these
funds as part of the 1991-1993 budget
request.

During the biennium, each outstand
ing and any future assessment by a
local unit of government that is less
than five percent of the amounts for
repair and replacement may be paid·
when due by the board.

The state board of vocational technical
education shall report to the education
divisions of the house appropriations
and senate finance committees on its
newly developed student placement

1988
$

1989
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tracking system by February 1, 1990.
$

1988
$

1989

Subd. 3. Noninstructional Expendi
tures

The legislature estimates that noninstruc
tional expenditures will be $6,474,000 the
first year and $6,314,000 the second year.

$3,547,000 the first year and $3,248,000
the second year are for debt service pay
ments to schooldistricts for technical insti
tute bnildings financed with district bonds
issued before January 1, 1979.

$38,000 the first year and $30,000 the
second year are for veteran farmer co
operative training programs.

$90,000 the first year and $90,000 the
second year must be allocated by the
state board to the state council on.vo
cational education.

Sec. 4. STATE BOARD FOR COM
MUNITY COLLEGES

Subdivision 1. Total Appropriation 89,426,QOO 98,634,000

The amounts that may be spent from
this appropriation for each purpose are
specified in the following subdivisions.

Subd. 2. Instructional Expenditures

The legislature estimates that instruc
tional expenditures will be $120,883,000
the first year and $133,471,000 the second
year.

Amounts not to exceed $5,573;000 in
1990 and $4,359,000 in 1991 are for
increased enrollment. This is a nonre
curring appropriation and will not be
included when calculating the base for
the 1991-1993 biennial budget. This
appropriation is based on state money
only and on estimated enrollments of
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32,000 in 1990 and 33,500 in 199L If
actual enrollments are lower than
these estimates, the commissioner of
finance shall calculate the effect for the
general fund and include an adjust
ment in the budget for the following
fiscal year.

$2,150,000 in each year is for equip
ment purchases. This appropriation
must be spent for this purpose only and
is nonrecurring. The state board shall
report to the education divisions of the
house appropriations and senate fi
nance committees on its use of the
money by February 15 of each year in
the biennium.

$1,582,000 in 1990 and $1,639,000 in
1991 are for repair and replacement.
Revenue for this purpose must be re
corded in a separate'. account in the
board's internal accounting system.
Money may be transferred into and out
of the account. A transfer, together
with the amount and nature of the
transfer, must be reported with the
system's 1991-1993 biennial budget re
quest. The report must include an anal
ysis of the adequacy of the amounts for
repair and replacement in meeting the
system's repair and replacement needs.

$1,493,000 in each year is to improve
student support services including, but
not limited to: remedial programs and
needs assessment, financial aid and
counseling services, and minority stu
dent services. The money is also avail
able for library development and
improvement. The state board shall re
port to the education divisions of the
house appropriations and senate fi
nance committees on its use of these
funds by February 1 of each year of the
biennium.

$410,000 in each year is for salaries,
equipment and supplies to improve ser-

1988
$

1989
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vices for disabled students. This appro
priation must be spent for these
purposes only. The appropriation does
not cancel and is available for these
purposes until June 30, 1991. The
board shall report on its use of these
funds as part of the 1991-1993 budget
request.

During the biennium, each outstand
ing and any future assessment by a
local unit of government that is less
than five percent of the amounts for
repair and replacement may be paid
when due by the board.

The community college system shall
examine the feasibility, costs and ef
fects of implementing a textbook rental
system on its campuses. The findings
shall bereported to the education divi
sions of the house appropriations and
senate finance committees by February
15,1990.

Subd. 3. Noninstructional Expendi
tures

The legislature estimates that noninstruc
tiona! expenditures will be $11,968,000
the first year and $12,482,000 the second
year...

Sec.5. STATE UNIVERSITY BOARD

1988
$

1989

Subdivision 1. 'Ibtal Appropriation

The amounts that may be spent from
this appropriation for each purpose are
specified in the following subdivisions.

Subd. 2. Instructional Expenditures

The legislature estimates that instruc
tional expenditures will be $237,054,000
the first year and $252,619,000 the second
year.

167,045;000 178,455,000
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Amounts not to exceed $4,959,000 in
1990 and $1,938,000 in 1991 are for
increased enrollment. This is a nonre
curring appropriation and will not be
included when calculating the base for
the 1991-1993 biennial budget. This,
appropriation is based on state money
only and on estimated enrollments of
51,735 in 1990 and 51,998 in 1991. If
actual enrollments are lower than
these estimates, the commissioner' of
finance shall calculate the effect for the
general fund and include an adjust
ment in the budget for the following
fiscal year.

$2,463,000 in each year is for the im
provement of instructional programs,
including but not limited to: additional
sections of required undergraduate
courses; expanded undergraduate ad
vising; and enhanced academic com
puting capabilities, The board shall
report on its actions and its use of these
funds to the education divisions of the
house appropriations and senate fi
nance committees by February 1 of
each year of the biennium.

$564,000 in the first year and $1,145,000
in the second year is for equipment pur
chases. This appropriation must be spent
fur this purpose only and is nonrecurring.
The state board shall report to the educa
tion divisions of the house appropriations
and senate finance committees on its use
of the money by February 15 of.each year
in the biennium. '

$2,928,000 in 1990 and $3,046,000 .in
1991 are for repair and replacement.
Revenue for this purpose must be re
corded in a separate account in the
board's internal accounting system.
Money may be transferred into and out
of the account. A transfer, together
with the amount and nature of the
transfer, must be reported with the
system's 1991-1993 biennial budget re-

1988
$

1989
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quest. The report must include an anal
ysis ofthe adequacy of the amounts for
repair and replacement in meeting the
system's repair and replacement needs.

During the biennium, each outstand
ing and any future assessment by a
local unit of government that is less
than five percent of the appropriation
for repair and replacement may be paid
when due by the board.

Notwithstanding Minnesota Statutes, sec
tion 136.09, subdivision 3, or other law to
the contrary, during the bierurium neither
the state university board nor the state
university campuses shall plan or develop
doctoral level programs or degrees until
after they have received the recommenda
tion of the house and senate committees
on education, finance, and appropriations.

$149,000 in 1990 is for the state uni
versity board to enter into an agree
ment to lease space on the campus of
the College of St. Teresa for the instruc
tional needs of Winona State Univer
sity. The board shall work with the
department of administration, real es
tate management division, to negotiate
and develop lease terms and conditions.
The appropriation is available until
June 30, 1991.

Subd. 3. Noninstructional Expendi
tures

The legislature estimates that noninstruc
tional expenditures will be $10,520,000
the first year and $10,715,000 the second
year.

A $250,000 fund is created under the
state university board to provide grants
for Minnesota resident students partic
ipating in the Akita program, The
state university may draw from this
fund as necessary and may request

1988
$

1989
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additional money in 1991 to maintain
the fund at the $250,000 level. The
state university board, in consultation
with the HECB, shall develop a grant
program. Grants must be awarded on
the basis of financial need using the
standardized needs analysis and other
eligibility criteria employed by the
HECB in the state grant program,ex
cept that the cost of attendance shall be
adjusted to incorporate the state uni
versity tuition level and the Akita fee
level. An individual grant must not
exceed the state grant cap for a student
at a four year private college. Students
receiving grants under this subdivision
are not eligible for the state grant pro
gram during the period for which this
award applies. The state university
board shall report on its use of this fund
to the education divisions of the house
appropriations and senate finance com
mittees by January 1, 1991.

$25,000 is appropriated in fiscal year
1990 from the general fund to the state
university board to defray costs of post
secondary faculty participants in the
education faculty exchange under sec
tion 72. This appropriation is available
until June 30, 1991. This appropria
tion, and those provided to the boards
in the omnibus education finance act,
are intended to compensate for ex
penses that are unavoidable and be
yond the. normal living expenses
faculty members would incur if they
were not involved in this exchange. The
state university board, the board of
regents of the University of Minnesota,
and their respective campuses, in con
junction with the participating school
districts, must control costs for all par
ticipants as much as possible, through
means such as arranging housing ex
changes, providing campus housing,
and providing state or school district
cars for transportation. Additionally
the boards and campuses may seek

1988
$

1989
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other sources offunding to supplement
these appropriations if necessary.

During the biennium; notwithstanding ..
any law to the contrary, the state uni-:
versity hoard may keep money received
from successful litigation by or against
the board. Awards made to the state or
the board resulting from Iitigation
against or by the board shall be kept by
the board to the credit. of the account
from which the litigation Was origi
nally funded.

Subd. 4. Wood-Fired Boilers.'

Effective the day after final enactment
of this subdivision, no more money
shall be paid out of the treasury ofthis
state in connection with an agreement
under Minnesota Statutes,. section
16B.16,to provide a wood-fired boiler
heating system at the campus of either
Bemidji state university or St. Cloud
state university.

Minnesota Statutes, section 16B.i6, au-.
thorizes the comnrissioner of administra
tion to enter into instalbnent.purchase
agreements to acquireequipmentthat will
improve the energy efficiency of·" state ..
building or facility if, among other things,
the entire costof the contract is a percent
age of the resultant savingsinenergy costs
and the statemay unilaterally cancel the
agreement ifthe legislature frills to appro
priate funds to continue the contract. Sec
tion 16B.16 does not authorize the
conunissioner to commit the state to pay
for equipmentthat does not work nor to
pay more for energy as a result of the
installment purchase agreement than
would be needed without the agreement. If.
there are no savings in energy costs
through use of the .equipment, there
should be no compensation due under the
agreement.

The commissioner of administration
acted under Minnesota Statutes, sec-

1988
$

1989
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tion 16B.16 when entering into install
ment purchase agreements to install
wood-fired boiler heating systems at
the campuses of Bemidji State Univer
sity and St. Cloud State University.
The wood-fired boiler heating system
installed at the Bemidji campus did not'
work as promised and the promised
energy savings were not achieved. The
state refused to make further payments
under the agreement for Bemidji and
canceled the agreement for St. Cloud.
The state later resumed making pay
ments under the agreement for Be"
midji, even though it believed there had
been a complete failure ofc(lllsider-
ation. ".

The purpose of this subdivision is to
make clear to all potential investors in
state and local bonds and to, financial
institutions that the state is not and
never has been responsible for financ- ,
ing the wood-fired boiler heating syS
terns at Bemidji and st. Cloud state
universities, other than through pay
ment to the vendor of a percentage,of
the resultant savings in energy costs.
Since the equipment and technology
chosen by the vendor did not, produce
savings in energy costs, the entire loss
should be borne by the vendor and by
the vendor's financial backers, not by
the state.

Sec. 6. BOARD OF REGENTS OF
THE UNIVERSITY OF MINNESOTA

1988
$

1989

Subdivision 1. Total Appropriation 437,294,000 464,295,000

The amounts that may be Spent from
this appropriation for each purpose are
specified in the following subdivisions.

Subd. 2. Operations and Mainte-
nance 354,942,000 377,507,000

On December 1 eachsear the president
of the University of, Minnesota shall
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report to the senate finance and house
appropriations committees and the
commissioner ... of finance any. receipts
for the previousfiscal year in excess of
the estimates on which these appropri
ations are based, the sources 'of these
receipts, the purposes for which ,any
excess receipts were spent, 'and the ac
counts to which the receipts were trans
ferred, The total estimated receipts are
$138,769,000 for the first year and
$147,261,000 for the secondyear,

The board of regents are requested to
consider adopting a policy of paying per
diem to board members for attending a
meeting of the board or a committee of
the board.

(a) Instructional Expenditures

The legislature estimates that instruc
tional expenditures in subdivision 2
will be $387,726,000 the first year and
$412,625,000 the second year.

$3,307,000 in 1990 and $5,601,000 in
1991 are for the improvement <if in"
struetional programs including; -but
not limited to: additional sections of.
required undergraduate courses; ex
panded undergraduate advising; and
enhanced academic computing capabil
ities. The board shall report on its
actions and its use of these funds to the
education divisions of the house appro'
priations and senate finance commit
tees by February 1 of each year of the
biennium.

$2,000,000 in each year is for equip
ment purchases. .This appropriation
must be spent for this purpose only and
is nonrecurring. The board shall report
to the education divisions of the house
appropriations and senate finance com
mittees on its use of the money by
February 15 of each year in the bien-
nium. .

1988
$

1989



4176 JOURNAL OF THE HOUSE [46th Day

$
$8,992,000 in 1990 and $9,345,600 in
1991 are for repair and replacement.
Revenue for this purpose must be re
corded in a separate account in the
board's internal accounting system.
Money may be transferred into and out
of the account. A transfer, together
with the amount and nature of the
transfer,must be reported with the
system's 1991-1993 biennial budget re
quest. The report must include an anal-.
ysis of the adequacy of the above
appropriation in meeting the system's
repair and replacement needs.

During the biennium, each outstand
ing and any future assessment by a
local unit of government that is less
than five percent of the appropriation
for repairs and replacements may be
paid when due by the board.

The regular session enrollment pro
jected for this appropriation is 35,679
full-year equivalent undergraduate
students for the first year and 35,752
for the second year. For developing the
next biennial budget request, the reg
ular session undergraduate enrollment
used for the average cost funding for
mula must not exceed these numbers.
For the biennium ending June 30,
1991, tuition income resulting from
students in excess of the projections
reduces the general fund appropr-iation
by a like dollar amount. The legisla
ture further anticipates that the regu
lar session full-year equivalent
undergraduate students must not ex
ceed 33,862 by fiscal year 1993. The
university shall submit progress re
ports on the attainment of the antici
pated enrollments. If the university
attains these enrollment goals, the cal
culation for the average cost funding
formula must not reduce the budget
base. .

During the biennium, the regents are
requested to provide fair and equitable

1988
$

1989
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funding to each coordinate campus for
the additional number of students en
rolled above the 1988-1989 academic
year enrollment.

(b) Noninstructional Expenditures

The legislature estimates that noninstruc
tiona! expenditures will be $105,665,000
tbe first year and $111,814,000 the second
year.

$129,000 in 1990 and $167,000 in 1991
in noninstructional funds is toestab
lish a training program for teaching
assistants to improve their communica
tions and teaching skills. The legisla
ture anticipates that the university
will allocate matching money inter
nally to support teaching assistant pro
grams. The university shall report on
its actions and its use of this appropri
ation by January 15, 1991.

$25,000 is appropriated in fiscal year
1990 from the general fund to the re
gents of the University of Minnesota to
defray costs of post-secondary faculty
participants in the education facuity
exchange under section 72. This appro
priation is available until June 30,
1991. This appropriation, and those
provided to the boards in the omnibus
education finance act, are intended to
compensate for expenses that are un
avoidable and beyond the normal living
expenses faculty members would incur
if they were not involved in this ex
change. The state university board, the
board of regents of the University of
Minnesota, and their respective cam
puses, in conjunction with the partici
pating school districts, must control
costs for all participants as much as

.possible, through means such as ar
ranging housing exchanges, providing
campus housing, and providing state or
school district cars for transportation.
Additionally. the boards and campuses

1988
$

1989
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may seek other sources of funding to
supplement these appropriations if
necessary.

1988 1989

Subd. 3. Special Appropriations

(a) Minnesota Extension Service

82,352,000 86,788,000

$15,948,200 $16,724,400

Any salary increases granted by the
university to personnel paid from this
appropriation must not result in a re
duction of the county portion of the
salary payments.

(b) Minnesota Extension/Safety Pro
gram

$ 52,500 $ 55,100

(c) Agricultural Research

$26,843,400 $28,223,000

During the biennium, the university
shall maintain an advisory council sys
tem for each experiment station. The
advisory councils must be broadly rep
resentative of range of size and income
distribution of farms and agribusi
nesses and must not disproportionately
represent those from the upper half of
the size and income distributions.

(d) Veterinary Diagnostic Laboratory

$1,646,900 $1,819,200

(e) Coleman Leukemia Research Cen
ter

$ 263,600 $ 276,700

<D Indigent Patients (County Papers)

$ 315,000 $ 330,800
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(g) Rural Physicians Associates Pro
gram

1988
$

1989

$ 622,700

(h) Medical Research

$ 2,578,800

$ 653,800

$ 2,707,700

(i) Special Hospitals, Service and Edu
cational Offset

$10,455,900 $10,978,700

During the biennium, fees for service
furnished to counties and individuals
under this program must be sought to
increase the money appropriated. The
fees are appropriated to the board of
regents for the university hospitals, to
be available until June 30, 1991.

(j) Fellowships for Minority andDisad
vantaged Students

$ 58,800

(k) General Research

$2,330,000

$ 61,700

$2,446,400

This appropriation is, as the board.of re
gents may direct, fur generaJresearch, and
business and economic research including
business and economicresearchat Duluth,
center for urban and regional affairs, and
museum of natural history.

(I) Intercollegiate Athletics

$3,384,200 $3,547,200.

This appropriation includes money to
improve the programs and resources
available to women and to ensure that
campuses are in compliance with Title
IX of the Educational Amendment Act
of 1972 and Minnesota Statutes, sec
tion 126.21.
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Of this appropriation, no less than the
following amounts must be allocated to
each campus: .

Duluth

1988
$

1989

585,000

Morris

71,000

Crookston

47,000

Waseca

47,000

614,000

74,000

50,000

50,000

(m) Student Loans Matching Money

$236,800 $353,600

(n) Talented Yonth Mathematics Pro,
gram

$283,50Q $297,700

Of this appropriation, $45,000 is to
match grant funds for teacher educa
tion.

This appropriation includes money to
continue the outreach sites program to
ensure an opportunity for the partici
pation of youth outside the metropoli
tan area.

(0) Geological Survey

$1,031,100 $1,082,700

(p) Mineral Resources Research Center

$ 831,600 $ 873,200

(q) Natural Resources Research Insti
tute

$2,647,100 $2,779,400
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(r) Sea Grant College Program .
$

1988
$

1989

. $ 345,500 $ 362,700

(s) Underground Space Center

$ 246,800 $ 259,100

(t) Institute for Advanced Studies in
Biological Process Technology

$ 992,300 $1,041,900

(u) Industrial Relations Education

$ 885,600 $ 925,600

(v) Institute for Human Genetics

$ 536,600 $ 563,400

(w) Microelectronics and Information
Science Center

$ 716,100 ..

(x) Productivity Center

$ 362,300

$ 751,900

$ 380,400

(y) Supercomputer Institute

$7,785,800 $8,175,000

(z) Rochester Graduate Education

$ 651,600 $ 667,400

The legislature estimates that $973,000 in
1990 and $996,000 in 1991 is for enhanced
and expanded graduate programs.

(aa) Biomedical Engineering Center

$175,000 $325,000

(bb) Humphrey Exhibit

$125,000 $125,000
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Subd. 4. University of Minnesota,
Waseca

The appropriation in Laws 1987, chap
ter 400, section 20, subdivision 8, para
graph (a), to renovate the agriculture
laboratories at Waseca, may also be
used to construct a greenhouse.

Sec. 7. MAYO MEDICAL FOUNDA
TION

Subdivision 1. Total Appropriation

The amounts that may be spent from
this appropriation for each purpose are
specified in the following subdivisions.

Subd. 2. Medical School

1,029,000 1,077,000

$752,700 $791,200

The state of Minnesota shall pay a
capitation of $9,409 the first year and
$9,890 the second year for each student
who is a resident of Minnesota.

This appropriation provides capitation
for 20 Minnesota residents in each of
the four classes at Mayo Medical
School. The appropriation may be
transferred between years of the bien
nium to accommodate enrollment fluc
tuations.

The legislature intends that during the
biennium the Mayo foundation use the
capitation money to increase the num
ber of doctors practicing in rural areas
in need of doctors as identified by the
higher education coordinating board..

Subd. 3. Family Practice and Gradu
ate Residency Program

$276,500 $286,000

The state of Minnesota shall pay a
capitation of $15,361 the first year and
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$15,88\l the second year for a maxi
mum of 18 students each year,"

Sec. 8.· POST-SECONDARY SYS
TEMS

Subdivision 1. Base Level Adjust-.
ments.

In preparing.budget requests for the
1992-1993 biennium, the commissioner
of finance shall make the same,catego
ries of base level adjustmentsto the
budgets of higher education systems: as
to the budgets of state agencies. The
amounts and the purposes must be de
lineated in the budget document.

Subd. 2. Enrollment Growth

Each public post-secondary governing
board experiencing or anticipating en- .
rollmentgrowth on one ormore of its
campuses, shall plan for responding to
the growth while maintaining educa-.
tional quality. The boards shall provide
a preliminary report on these plans
and on their recruitment expenditures .
to the education divisions of the house .
appropriations and senate finance com
mittees by September I, 1989 and a
final report by February 1, 1990.

Subd, 3. Metropolitan Area Planning .

The University of Minnesota and the
State University System shall engage
in planning to meet the upper division
baccalaureate needs of the metropoli
tan area. The planning shall be done
jointly to meet the varying needs, but
the unique strengths of each .system
should be recognized and built upon.
The planning shall address the needs of
different types of student populations
including traditional, nontraditional,
and minority students. The plans shall
include at least: an assessment of
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needs; an evaluation of ways to meet
those needs; an estimation of the costs
of meeting the needs; and the effects of
the plans on present systems 'and cam
puses. The plans shall also address the
types of programs to be offered, the
provision of core and additional faculty,
and the need for facilities and equip-
ment.' ,

The University and State University
System shall determine the appropri
ate processes and mechanisms to ac
complish this planning. These shall
include consultation with the commu
nity colleges, technical institutes, pri
vate colleges, and HECB.' 'The'
University and State University Sys
tem shall determine the appropriate
deadlines for the process that will allow
for creative, thoughtful planning while
recognizing the immediacy of the
needs.

The University and State University
System shall inform the education di
visions of the house appropriations and
senate finance committees of ,.the pro
cess and deadlines they develop.

Subd. 4. BOAST

In order to recognize student talent and
the outstanding work of art and art- .
related departments on campuses of
the four public post-secondary systems,
the Minnesota House of Representa
tives intends to begin a program to
reward these achievements. ThE> pro- '
gram, entitled Bring Out Art Students'
Talent (BOAST), will reward winners
of campus art competitions by display
ing their art in the stateoffice building.

, The speaker ofthe house shall appoint,
by July I, 1989, a select committee to
develop procedures and oversee the pro
cess. The heads of each of the public
post-secondary systems are requested
to consult with this committee and co-

1988
$

1989
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ordinate the efforts of the campuses.
Each campus may hold a competition
and select the entries that are to be
displayed. The campus shall arrange
for the delivery, set up, and removal of
the displays according to the proce- .
dures developed by the select commit
tee.

Subd. 5. Student Progress'

The state university board, thecommu
nity college board, and the board of .
vocational technical education shall
study the. use of tuition banding and
other mechanisms to provide incentives
for students to carry full credit loads.
AH public post-secondarygoveming
boards shall also study .nonfinancial
impediments to students completing
programs within two or four years.
These may include unavailability .of
courses,expanded programmatic re
quirements, students' lack ofprepara
tion for college, changes in values and:
attitudes, and other factors identified
by the boards, The boards shall exam
ine ways to reduce or eliminate these
impediments and to encourage stu
dents to complete their educational
programs in a more timely fashion. The
boards shall report their findings and
recommendations to the education di
visions of the house appropriations and
senate finance committees by February
1,1990.

Subd, 6. Student Preparation .

In order to increase students' academic
preparation for higher education; and

. to decrease the need for remedial work
in post-secondary institutions, the
state university board, the community

.college board, and the state board for
vocational technical education shall ,
study and make recommendations on
the effects of adopting secondary school
preparation requirements foreincoming-
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students. Each board shall report its
findings to the education divisions of
the house appropriations and. senate
finance committees by February 1,
1990.

Subd. 7. HEAC

The higher education advisory council,
in cooperation with the HECB, shall
develop statewide standards to guide
conduct in marketing institutions and
recruiting students. It further shall ex'
amine the feasibility of joint marketing
and recruiting to help control costs and
reduce .duplication of services. These
shall be done as a part of the planning
and mission requirements and reported
as part of the system plans in Decem
ber 1990.

The higher education advisory council,
in cooperation with the HECB; shall
examine the feasibility and costs of
operating all public post-secondary
campuses on a common calendar basis.
The HEAC shall report its findings and
recommendations to the education di
visions of the house appropriations and
senate finance committees by February
1,1990.

The higher education advisory council,
in cooperation with the HECB, shall
examine the feasibility and costs of a
statewide program for health and hos
pitalization insurance for students in
all public post-secondary institutions.·
The HEAC shall report its recommen
dations to the education divisions of
the senate finance and house appropri
ations committees by February 15,
1990.

The higher education advisory council -':
in cooperation with the HECB, shall
examine the feasibility and costs of
developing and implementing a uni'.
form procedure for assessing thereme-

1988
$

1989
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dial needs of incoming students. The
HEAC shall report its findings and
recommendations to the education di
visions of the house appropriations. and:
senate finance committees by February.'.
1,1990. '

Subd. 8: Sexual Harassment Policies'

By September 1;1990; each public post
secondary governing board shall adopt
written sexualharassment and sexual
violence policies that address the needs
of system and campus employees. and
students. The policies must conform to '
the applicable provisions of Minnesota
Statutes, sections 363.01 to 363.15. The
policies must include, reporting proce
dures and. disciplinary actions. Disci
plinary actions. must conform. to
collective bargaining agreements,
when applicable.. The policy must be
posted in each system and campus
building and incorporated into campus
catalogues, course schedules, or other
materials provided to students during
registration.

Subd. 9. Student Placement

1988
$

1989

The state board. for community colleges
shall develop a student 'placement
tracking system for, its occupational
programs to enable it to determine the
number of students placed successfully
in occupations .relatedto their educa
tion. The board of regents of the, Uni
versity of Minnesota is requested to·
develop asimilar system for its techni- '
cal programs at the Crookston and Wa-.'
seca campuses. Each board shall report
its actions to the education divisions of
the, house appropriations and senate "
finance committees by February 15,
1990.

Sec. 9. Minnesota Statutes 1988, section 121..93, subdivision 2, is
amended to read:
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Subd. 2. "District" means a school district, an educational cooper
ative service unit, a cooperative center for secondary vocational
education, a cooperative center for special education, .. teelmieal
institute, or an intermediate service area.

Sec. 10. Minnesota Statutes 1988,section 121.93, subdivision 3, is
amended to read: ' ,

Subd. 3. "ESV-IS" or "elementary, secondary, and secondary
vocational education management. information system" means that
component of the statewide elementary, secondary, and secondary
vocational education management information system whiCh pro
vides administrative data processing and management information
services to districts. '

Sec. 11. Minnesota Statutes 1988, section 121.93, subdivision 4, is
amended to read: '

Subd. 4. "SDE-IS" or "state department of education information
system" means that component of the statewide elementary, second
aryl and secondary vocational education management information
system whiCh provides data processing and management informa
tion services to the department ofeducation.

Sec. 12. Minnesota Statutes 1988, section'126.56, subdivision 5, is
amended to read:

Subd. 5. [ADVISORY COMMITrEE.l An advisory committee
shall assist the state hoard of education in approving eligible
programs and shall 'assist the higher education coordinating board

, in planning, implementing, and evaluating the scholarship pro
gram. The committee shall consist of 11 members, to include the
executive director of the highereducation coordinating hoard or a
representative, the commissioner of education or a representative,
two secondary school administrators and two secondary teachers
appointed by the commissioner of education,tbe executive director
of the academic excellence foundation, a private college representa
tive appointed by the president of the Minnesota private college
council, a community college representative appointed bytbe com
munity college chancellor, a state university representative ap
pointed by the state university chancellor, and a University of
Minnesota representative appointed by the president of the Univer
sity of Minnesota. The committeeeeepises is permanent and does not

,expire as provided in section 15.059, subdIvision 5, .

Sec. 13. Minnesota Statutes 1988, section 135A.05, is amended to
read: '

135A.05 [TASK FORCE.l
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The executive director of the Minnesota higher education coordi
nating board shall administer a task force on average cost funding.
The task force shall include representation from each of the public
systems of post-secondary education, post-secondary students, the
education division of the house appropriations committee, the
education subcommittee of the senate finance committee, the office
of the commissioner of finance, the office of state auditor, and the
uniform financial accounting and reporting advisory council. The
task force shallbe convened and chaired by the executive director or
a designee and staffed by the higher education coordinating board.
The task force shall review and make recommendations on the
definition of instructional cost in all four systems, the method of
calculating average cost for funding purposes, the method used to
assign programs to the proper level of cost at each level of instruc
tion, the adequacy of the accounting data for defining instructional
cost in a uniform manner, and the biennial budget format to be used
by the four systems in submitting their biennial budget requests.
The task force shall submit a report on these matters to the
legislature by December 1 of each odd-numbered year. The task force
e""iFes ~ permanent and does not expire, as provided in section
15.059, subdivision 6.

Sec. 14. Minnesota Statutes 1988, section 135A.06, subdivision 3,
is amended to read:

Subd. 3. [SYSTEM PLANS.] Each system shall develop a program
plan for instruction, research, and public service. Each system shall
consult with the higher education coordinating board and with the
other systems throughout the planning process. The higher educa
tion coordinating board shall coordinate intersystem efforts in the
development of the program plans to achieve intersystem coopera
tion and differentiation.

Each planning report shall consider at least the following ele
ments:

(1) a statement of program priorities for undergraduate, graduate,
and professional education, including data about program cost and
average class size within each institution;

(2) the effects of proposed programmatic and enrollment changes
on other systems and campuses;

(3) a review of plans for adjusting the number of facilities, staff,
and programs to projected level of demand, including consideration
of campus and program mergers, campus and program closings, new
governance structures, the relationship between fixed costs and
projected enrollment changes, and consolidation of institutions,
services, and programs that serve the same geographic area under,
different governing boards; ,
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(4) ~ review of the current and projected use of communitnoutreach and .extension programs including illlOrmation on a
ofl~campus sites;

00 (5) enrollment projections for two, five, and ten years based on
recent available projections produced by the higher education coor
dinating board or, if different projections are used, they shall be
compared to those prepared by the higher education coordinating
board, and the system shall identify the method and assumptions
used to prepare its projections;

{4f (6) estimated financial costs and savings of alternative plans
for ad3Usting facilities, staff, and programs to aeelining changing
enrollments and fiscal resources;

W (7) opportunities for providing services cooperatively with
other public and private institutions in the same geographic area;
and

(at (8) differentiating and coordinating missions to .reduce or
eliminate duplication of services and offerings, to improve delivery
of services, and to establish clear and distinct roles and priorities.

Sec. 15. Minnesota Statutes 1988, section 136.31, subdivision 3, is
amended to read:

Subd. 3. s..eJ> The bonds shall must be executed by saeh the
officers of said the board as shalll>e designated by said the board to
execute them and countersigned by the treasurer ef elected ~ tne
board wOO shall I>e aB effieeF E!HIy eledea by the 00iIf'di flFs,'iaea
that at least eRe efsaeh sffieeFs shall sigH each 00Bd ffiffiHlally aBEl
the~ sigTlatares eP eOl:lHtersig=aatl:lFe theFesnB:ftEl. eH: the interest
eS"flsns may I>e flFintea, IithsgFRflhea, staffiflea 6F engFa\'ea
theresn. Any beB<ls beaRng the si!:",at"Fe ef sffieeFs in amee at the
date ef si!:",ing theFesf shalt I>e ¥alid aftEl binding fep allfl"Fflsses,
nstwithstanding that I>efeFe deliYery theresfilfly 6F allsaeh fleFssns
wOOse si!:",at".es· aflflea. theFesn shall have eeaseel te I>e saeh
sffieeFs, 6F that aBY 6F all saeh fle.ssns diE! Bat held saeh amees at
the date ef saeh beB<ls.

Sec. 16. Minnesota Statutes 1988, section 136.31, subdivision 5, is
amended to read:

Subd. 5. W:heBe'.'eF If the board shall by resolution aete_ine
determines that there are ffisneys in the flsssessisB ef its treasurer
possesses money not currently needed, or whi€h aPe that ~ set aside
in aBY a reserve, the board may in aftEl by saeh the resolution
authSR'" aftEl may direct the treasurer to invest a specified amount
the.esf of the money int.eas".y beB<ls 6F ems, eeFtifieates ef
inaebtedftess,~6F B6te6 ef the United~ ef frlBe.iea



46th Day] FRIDAY, MAY 5, 1989' 4191

securities of the types described in section 475;66, The securities 00

fj"relu"seElSlHiIrmust be deposited with.and held for the board by the
Ward treasurer.--w&never funds se If the invested are money ~
needed by the board it shall direct. its the 'treasurer to sell the same
all or a designated amount'.thereaf of the securities. All ffiaHeys.
MOney collected therean from the investment by the Ward treasurer,
as principal, interest, or proceeds of sales,. shall must be credited to
and eanstitHte made a part of the fund and account for which the
investment Was is made.

Sec. 17. Minnesota Statutes 1988, section 136A.02, is amended to
read:

. 136A.02 [MEMBERSHIP; OFFICERS; AQVISORY COMMIT,
TEES.]

Subdivision 1. [MEMBERSHIP.] The higher education coordinat
ing board shall consist of eight citizen-rnembers.rorie from each
congressional district, to be appointed by the governor with the
advice and consent of'Lhe senate, two' citizen .membersand one
student member also to be appointed by the governor with the advice
and consent of the Senate to represent the state at large. The student
member must be a full-time student enrolled in a Minnesota
post-secondary institution at the time of appointment or within one
year priorto appointment. The student advisory council may recom
mend candidates to the governor for .the student member.position.
All appointees to the board shall be selected for their knowledge of
and interest in post-secondary education .and at least one shall be
selected specifically for knowledge of and interest in vocational
education. A nonstudent member of the .board must not be an
employee of or receive' compensation from. a public or private
post-secondary institution .while serving on the board. A student
member may.receive -compensation, as, a student body officer or may
be a recipient of financial aid, including work study, but must not
otherwise be employed or compensated-bya post-secondary institu
tion while serving on the board. . . . .

Subd. 1a. [TERMS.] The term of each voting board member shall
be six years, except that the student member's.term shall be two
years. As nearly as possible, one-sixth of the terms of the voting
board members shall expire each year. The compensation, removal of
voting members, and filling of vacancies among voting members-on
the board shall be as provided in section 15.0575, subdivisions 3, 4,
and 5. .

Subd.iB. [OFFICERS.] The higher education coordinating board
shall elect- a president and a secretary and such other officers as it
deems necessary. It shall fix its meeting dates and places. The
commissioner of administration' shall provide it with appropriate
offices.
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Subd. 5. [ADVISORY GROUPS.] The board may appoint advisory
task forces to assist it in the study of higher education within the
state or in the 'administration of federal programs. The task forces
shall expire and the terms, compensation and .removal of members
shall be as provided in section 15.0592 except that the task force
created in section 135A.05 and the advisory councils in sulXllVisions
§ and Zare permanent and do not expire.

Subd. 6; [HIGHER EDUCATION ADVISORY COUNCIL.] A
higher education advisory council is established. The council is
composed of the president of the University of Minnesota, the
chancellor of the state universities, the chancellor of the community
colleges, the state director of vocational technical education, the
commissioner of education, the president of the private college
council, and a representative from the Minnesota association of
private post-secondary schools. The advisory council shall (1) bring
to the attention of the board any matters that the council deems
necessary, (2) make appropriate recommendations, (3) review and
comment upon proposals and other matters before the board, and (4)
provide other assistance to the board. The board shall periodically
inform the council of matters under consideration by the board. The
board shall refer all proposals to the council before submitting
recommendations to the governor and the legislature. The board
shall provide time for a report. from the advisory council at each
meeting of the board.

The council shall report to the board at least quarterly. The
council shall determine its meeting times, but it shall also meet
within 30 days after a request by the executive director of the board.
The council e*liiFes is permanent and does not expire:as provided in
section 15.059, subdivision 5.

Subd. 7. [STUDENT ADVISORY COUNCIL.] A student advisory
council to the board is established. The members of the council shall
include the chair of the University of Minnesota university student
senate, the state chair of the Minnesota state university student
association, ,the president of the Minnesota community college
student association, the president of the Minnesota vocational
technical student association, the president of the, Minnesota asso
ciation of private college students, and a student who is enrolled in
a private vocational school registered under this chapter, to be
appointed by the Minnesota association of private post-secondary
schools. A member may be represented by a designee.

The advisory council shall:

(1) bring to.the attention of the board any matter that the council
believes needs the attention of the board;

(2) make recommendations to the board as the council deems
appropriate;
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(3) review and comment upon proposals and other matters before
the board;

(4) provide any reasonable assistance to the board; and

(5) select one of its members to serve as chair. The board shall
inform the council of all matters under consideration by the board
and shall refer all proposals to the council before the board acts or
sends the proposals to the governor or the legislature. The board
shall provide time for a report from the advisory council at each
meeting of the board.

. The student advisory council shall report to the board quarterly
and at other times that the council considers desirable. The council
shall determine its meeting time, but the council shall also meet
with the executive director of the board within 30 days after the
director's request for a council meeting. The student advisory
council shall meet quarterly with the higher education advisory
council and the board executive committee: The council e"l"ires is
permanent and does not expire as provided in section 15.059,
subdivision~ --.-. .

Sec. 18. Minnesota Statutes 1988, section 136A.04, is amended to
read:

136A.04 [DUTIES.]

Subdivision 1. The higher education coordinating board shall;

(a) Continuously study and analyze all phases and aspects of
higher educatiori, both public and private, and develop necessary
plans and programs to meet present and future needs of the people
of the state;

(b) Continuously engage in long-range planning for the needs of
higher education and, ifnecessary, cooperatively engage in planning
with neighboring states and agencies of the federalgovemment;

(c) Act as successor to any committee or commission previously
authorized to engage in exercising any of the powers and duties
prescribed by sections 136A.01 to 136A.07;

. (d) Review, approve or disapprove, make recommendations, and
identify priorities with respect to all proposals for new or additional
programs of instruction or substantial changes in existing programs
to be established in or offered by, the University of Minnesota, the
state universities, the community colleges, technical institutes, and
private collegiate and non collegiate post-secondary institutions. The
board shall also periodically review existing programs and recom
mend discontinuing or modifying any existing program. When
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reviewing new or existing. programs, the board shall consider
whether the program is unnecessary, a needless duplication of
existing programs, beyond the capability of the system or institution
considering its resources, or beyond the. scope of the system or'
institutional mission; "

(e) Develop in cooperation with the post-secondary systems, house
appropriations committee; senate finance committee, and the de
partments of administration and finance, a compatible budgetary
reporting format designed to provide data of a nature to facilitate
systematic review of the budget submissions of the University of
Minnesota, the state university system, the community college
system, and the technical institutes, which includes the relating of .
dollars to program output; . .

(0 Review budget requests, including plans for construction or
acquisition of facilities, of the University of Minnesota, the state
universities, the community colleges, and technical institutes for the
purpose of relating present resources and higher educational pro
grams to the state's present and long-range needs; and conduct a
continuous analysis of the financing ofpost-secondary institutions
and systems, including the assessments as to theextent to which the
expenditures and accomplishments are consistent with legislative
intent;

(g) Obtain from private post-secondary institutions receiving state
funds a report on their use of those funds;

. (h) Continuously monitor and study the transferability between
Minnesota post-secondary and higher education institutions of cred
its earned for equal and relevant work at those' institutions, the
degree to which credits earned at one institution are accepted at full
value by the other institutions, and the policies ofthese institutions
concerning the placement of these transferred credits on tran
scripts-;

(i) prescribe policies, procedures, and rules necessary to adminis
ter the programs under its supervision.

Subd. 2. The higher education coordinating board shall review-and
make recommendations regarding 'a plan or proposal for a new or
additional program of instruction or a substantial change in an
existing program of instruction to beoffered by a technical institute
within 45 days of the transmission of approval of the plan or
proposal to the higher educationcoordinating board by the state
board fat' of vocational technical education. The higher' education
coordinating board shall then transmit a written explanation of its
recommendations within five days of board action to the director of .
the applying technical institute and to the ·eem"';s";eBeF ef state
director of vocational technical education. --
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Sec, 19, Minnesota Statutes 1988, section 136A,05, is amended to
read:

136A.05 [COOPERATION OF INSTITUTIONS OF HIGHERED
UCATION,]

All public institutions of higher education, all school districts
providing post-secondary vocational education,"alliI all state depart
ments and agencies shall cooperate with and supply information
requested by the higher education coordinating board in order to
enable it to carry out and perform its duties, Private post-secondary
institutions are requested to cooperate and provide information.

Sec, 20, Minnesota Statutes 1988, section 136A,08, is amended to
read:

136A.08 [RECIPROCAL AGREEMENTS RELATING TO NON
RESIDENT TUITION WITH OTHER STATES,]

Subdivision L [AUTHORIZATION,] The Minnesota higher edu
cation coordinating board hereffi Fefeffed t<> as the beaed, ffi a<kIi
tiefl t<> its geneml FeSjlensibility ffiF eee"eFatively engaging ffi
"Ianning !HglJeF ed.. eatien needs with neigbbeFing states ,,"Fo..ant
te seetien 136L04, may enter into agreements eF...ndeFStandings
whieft ifteltlBe,· including remission of nonresident tuition for desig
nated categories of students at st<>te public post-secondary institu
tions sf !HglJeF ed..eatien ....a~ teebBieal inBtit..tes, with
appropriate state agencies and public post-secondary institutions sf
!HglJeF ed..eatien in other states t<> faeilitate ..tili.atisn sf~
!HglJeF ed.. eati8B instit..tisns ffi tffis state ....a etheF states. s..elJ
The agreements shall !Mwe as tlJeiF be for the purpose of the mutual
improvement of educational advantages for residentsof this state
and seeh other states eF instit.. tisns sf etheF states with whom
agreements are made.

Subd. 2. [WISCONSIN.] At the diseFetisn sf thcboord, A higher
education reciprocity agreement with the state of Wisconsin may
include provision for the transfer of funds between Minnesota and
Wisconsin provided that an income tax reciprocity agreement be
tween Minnesota and Wisconsin' is in effect for. the period of time
included under the higher education reciprocity agreement, If this
provision ffiF tFaBSfeF sf fftB<lsbetween the twa states is included ffi
.. eellegiate ed..eaben Feei"Fseity agFeement, the amount of funds to
be transferred shall be determined according to a formula which is
mutually acceptable to the board and' a duly designated agency
representing Wisconsin. s..elJ The formula shall recognize differ
ences in tuition rates between the two states and the number of
students attending institutions in each state under the agreement.
Any payments to Minnesota by Wisconsin shall be deposited by the
board in the general fund ofthe state treasury. The amount required
for the payments shall be certified by the executive director of the
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higher education coordinating board to the commissioner of finance
annually.

Subd. a 3. [NORTH DAKOTA; SOUTH DAKOTA.] At the ffisere-.
tiel> ef the-beaffi.; A reciprocity agreement with North Dakota may
include provision for the transfer of funds between Minnesota and
North Dakota. If provision for transfer of funds between the two
states is included ffl aft agreemeat, the amount of funds to be
transferred shall be determined according to a formula which is
mutually acceptable to the board and a duly designated agency
representing North Dakota. In adopting a formula, the board shall
consider tuition rates in the two states and the number of students
attending institutions in each state under the agreement. Any
payment to Minnesota by North Dakota shall be deposited by the
board in the general fund. The amount required for the payments
shall be certified by the executive director of the higher education
coordinating board to the commissioner of finance annually. All
provisions in this subdivision pertaining to North Dakota shall also
be applied to South Dakota and all authority and conditions granted
for higher education reciprocity with North Dakota are also granted
for higher education reciprocity with South Dakota.

Subd. g 4. [FINANCIAL AID.] The board may enter into an
agreement,with a state with which it has negotiated a reciprocity
agreement for tuition, to permit students from both states to receive
student aid awards from the student's 'State of residence for attend
ing an eligible institution in the other state.

Subd. 4 5. [GOVERNING BOARD APPROVAL.] Ne An agreement
made by the board I'IlFSllaat te under this section SIHili Be is not
valid as to a teelmieal iastitIJte Fular institution without the
approval of the state 1leaFd fflF v eatieaa! eiIIleatiea, as te .. state
IlaiveFSity withellt the al'l'Feval ef the state IlRiveFsity beaffi.; as te
.. eemmllaity eellege withellt the afll'Feval ef the state 1leaFd fuF
ESHiHlHBiiy eelleges, ftftd as to the UHiveFsity ef ~!fiB:Hesetawitftsl:lt
the aI'I'Fe'>,al ef the 1leaFd ef FegeRts ef the Uai'leFsity ef Miaaeseta
that institution's state governing board.

Sec. 21. Minnesota Statutes 1988, section 136A.095, is amended to
read:

136A.095 [GRt.~lTS IN '\ID; PURPOSE OF STATE GRANTS.]

The legislature finds and declares that the identification of men
and women of the state who are economically disadvantaged and the
encouragement of their educational development in eligible institu
tions of their choosing are in the best interests of the state and of the
students. The higher education coordinating board shall administer
the grant programs and develop necessary policies and adopt
necessary rules.
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Sec. 22. Minnesota Statutes 1988, section 136A.101, is amended to
read:

136A.101 [DEFINITIONS.!

Subdivision 1. For purposes of sections 136f.Jl9 136A.095 to
136....131 136A.134, the terms defined III this section have the
meanings ascribed to them.

Subd. 2. "Board" means the Minnesota higher education coordi
nating board.

Subd. 3. "Director" means the executive director of the Minnesota
higher education coordinating board.

Subd. 4. "Eligible institution" means a post-secondary educational
institution located in this state or in a state with which the board
has entered into a higher education reciprocity agreement on state
student aid programs that either (1) is operated by this state, or (2)
is operated publicly or privately and, as determined by the board,
maintains academic standards substantially equivalent to those of
comparable institutions operated in this state.

Subd. 5. "Financial need" means the demonstrated need of the
applicant for financial assistance to meet the actual costs of attend
ing the eligible institution of choice as determined from financial
information on the applicant and, if required, on the applicant's
parents, by a college scholarship service or equivalent service under
criteria established by the board.

Subd. 6. "Qualified applicant" means a person who ranked in the
upper quarter ofthe class at the end ofthejunior year in high school
according to academic standards prescribed by the board for the
state scholarship program. It also means any eligible person regard
less of academic rank for the state grant-in-aid program.

Subd. 7. "Student" means a person who is enrolled at least half
time, as defined by the board, in a program or course .of study that
applies to a degree, diploma, or certificate, or, for the purposes of
section 136A.132, " person enrolled less than half-time.

Subd. 8. "Resident student" inehules means a student who meets---- -----
one of the following conditions:

(1) an independent student who has resided in Minnesota for
purposes other than post-secondary education for at least 12
months;

(2) a dependent student whose parent or legal mardian resides in
Minnesota at the time the student applies; -
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(3) a student who graduated from a Minnesota high school aOO has
Bet sffiee established reside..ee ffi a..ether statei or

(4) a student who, after residing in the state for a minimum of one
year, earned a high school equivalencycertificate in Minnesota-.-

Subd. 9. [INDEPENDENT STUDENT.] "Independent student"
has the meaning given it in the Higher Education Act of 1965,
United States Code, title 20, section 1070a-6, and applicable regu
lations.

Sec. 23. Minnesota Statutes 1988, section 136A.121, is amended to
read:

136A.121 [SCHOLi',RSHIPS MID CRANTS IN 1',10 GRANTS.]

S""divisie.. h [ELIGIBILITY FOR SCHOLi',RSHIPS.] Aft apIffi
eaat is eligible te be ee..sidered fer a sehelarshi!, .....Jer seetieas
19€JA.Q9 te 19€J1'dgl if the boorlI Hade that the a!,!,lieaat:

ill is a reside..t sf the state sf Mi....eseta;

~ has met all the re"aireme..ts fer admissie.. as a stude..t te aa
eligible i..stitatie.. sf ehffiee as defi ..ed ffi seetie..s 19€JA.Q9 te
19€JLlgl;

fiB has deme..strated ea!'aeity' fer sa!,erier aehie'.'effie..t at the
i..stitatie..al Ie¥el as measared by- sta..dards !,reseribed by- the
~,

W is a "aalified a!,!,liea..t.

Subd. 2. [ELIGIBILITY FOR CR1',NTS IN 1\10 GRANTS.] An
applicant is eligible to be considered for a gmHt ia aid grant,
regardless of the applicant's sex, creed, race, color, national origin,
or ancestry, under sections 19€J1'LQg 136A.095 to 136A.131 if the
board finds tbat the applicant:

(1) is a resident of the state of Minnesota;

(2) is a graduate of a secondary school or its equivalent, or is 17
years of age or over, and has met all requirements for admission as
a student to an eligible college or technical institute of choice as
defined in sections 19€J<'\.Qg 136A.095 to 136A.131;

(3) has met the financial need criteria established in rules; and

(4) ~ not presently in default, as defined ~ the hoard, of any
federal or state student educational loan.
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Subd. 3. [ALLOCATION.] Sehelal'Shi"s and waRts iR aie Grants
shall be awarded on a funds available basis to those applicants who
meet the board's requirements.

s.Hl<h +. [SCHOLARSHIP STIPEND8.] AIl eligible sehelaFshi"
a""lieaRt shall be eeRsieeFee Iffi. a fiRaReial sti"eRe if the a""lieaRt
eemeRstmtes fiRaR'ial Bee<h The ameaHt ef a fiRaReial sti"eRe
mast nat~ a sehelaFshi" ftjl"lieaRt's east ef aUeReaRee, as
eefiRee iB sabei'lisieR &; aftel' eeeaetiRg the follewiag:

fat a eeRtFHlHtiea ily the sehelaFshi" a""lieaHt ef Ht least ail
"eFeeRt ef. the east ef HtteReiRg the iRstitatieR ef the ftjl"lieaRt's
eheasing;

W Iffi. aa a""lieaRt whe is nat aa iRee"eReeRtstHeeRt, a ef>I'>tri
Iffititm ily the sellelaFshi,,· a""lieaRt's "aFeRts, as eeteFmiRee ily a
staReaFeizee .Hee<l aRalysis; afld

W the ameaRt ef a feeeFal Pell graat awaffi Iffi. whish the
sehelaFshi" a""lieaRt is eligible.

The miRimam fiaaBeialsti"eRe is~

Sulid. 5. [GRANTS IN AID GRANT STIPENDS.] A fiRaaeial
sti"eRe !lased 9ft fiR"Reial Hee<l mast aeeem"aay waRts iR aie. The
amount of a financial stipend must not exceed a grant applicant's
cost of attendance, as defined in subdivision 6, after deducting the
following:

(a) a contribution by the grant applicant of at least 50 percent of
the cost of attending the institution of the applicant's choosing;

(b) for an applicant who is not an independent student, a contri
bution by the grant applicant's parents, as determined by a stan
dardized need analysis; and

(c) the amoUIlt of a federal Pell grant award for which the grant
applicant is eligible. .

The minimum financial stipend is $100.

Subd. 6. [COST OF ATTENDANCE.] The cost of attendance
consists of allowances specified by the board for. room and board and
miscellaneous expenses, and

(a) for public institutions, tuition and fees charged by theinstitu-
tion; or .

(b) for private institutions, an allowance for tuition and fees equal
to the lesser of (1) the actual tuition and fees charged by the
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institution, or (2) the instructional costs per full-year equivalent
student in comparable public institutions,

Subd. 7. [INSUFFICIENT APPROPRIATION.] If the amount
appropriated is determined by the board to be insufficient to make
full awards to applicants under slflldi'lisis..s 4 aad subdivision 5,
before any award for that year has been disbursed, then awards shall
be reduced by

(a) adding a surcharge to the contribution of the applicant's
parents, and

(b) a percentage increase in the applicant's contribution.

Subd. 9. [INITIAL AWARDS.] An undergraduate student who has
not previously received a sehslarshi!, ffi' gram i.. aid grant and who
meets the board's requirements is eligible to apply for and receive an
initial sehslarshi!, ffi' graRt i.. aid grant in any year of undergradu
ate study.·

Subd. 10. [RENEWALS.] Each sehslarshi!, ffi' gram i....id grant
shall be awarded for one academic year, is renewable for a maximum
of six semesters or nine quarters or their equivalent, but may not
continue after the recipient has obtained a baccalaureate degree or
has been enrolled full-time or the equivalent for eight semesters or
12 quarters, whichever occurs first.

Subd. 11. [RENEWAL CONDITIONS.] Each sehslarshi!, ffi'graat

ift.-..ai.tl. grant is renewable, contingent on continued residency in
Minnesota, satisfactory academic standing, recommendation of the
eligible institution currently attended, and evidence of continued
need.

Subd. 12. [ANNUAL APPLICATION.] To continue to receive a
sehslarshi!, ffi' graRt;R ..id grant, the student shall apply for re

.newal each year.

Subd. 13. [DEADLINE.] The board shall accept applications for
state sehslarshi!,s aad graRts i.. aia grants. until February 15 and
may establish a deadline for the acceptance of applications that is
later than February 15.

s..M. ±a. All sehsl..rshi!, aad gr....t i.. aia reei!,ie..ts shall Be
..stifiea ef their awards by the beard aad shall Be gi¥eB a!,!,rs!,riate
.'liae..ee ef the ..wara.

Subd. 16. [HOW APPLIED; ORDER.] Sehslarshi!,s aad gr....ts i..
aid Grants awarded under sections 13431',.09 136A.095 to 136A.131
shall be applied to educational costs in the following order: tuition,
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fees, books, supplies and other expenses, Unpaid portions of the
. awards revert to the s.aela.saiIl er gram in aid grant account.

Subd. 17. [INDEPENDENT STUDENT. INFORMATION.] The
board shall inform students, in writing, as part of the applicafiOii
process, about the definition of indepenaent student status and
aFpeals to the financial aid admInistrator relating to the declaration
o the status. .

Sec. 24. [136A.125] [CHILD CARE GRANTS.]

Subdivision 1. [ESTABLISHMENT.] A child care ~ant program is
established under the supervision of the higher e ucation coordi
nating bOard. Theprogram' makes monenavaIlable to eligible
students to reduce the costs of child care whi e attending an eligible
post-secondary institlition.The board shall develop policies and
adopt rules as necessary to imprelllent and administer the program.

Subd, 2. [ELIGIBLE STUDENTS.] An applicant is eligible for '"
child care grant if the applicant:

(1) !fl'" resident of the state of Minnesota;

(2) has achild 12 years of age or younger, or 14 years of age or
younger who is handicapped as defined in section 120.03, aiid who is
receiving or will receive care on~ regularbasis from 5! licensed or
legal, nonIlCensed caregiver;

(3) !fl within the sliding fee scale income guidelines set under
section 256H.1O, subdivision ~as<letermined h a stallifai'illzOO
financial aid needs analysis in acCOrdance with the board's policies
and rules, but !flnot '" recipient of aid to taiiiIlies with dependent
children;

(4) has not earned '" baccalaureate degree and has been enrolled
full time less than eight semesters, 12 quarters or the equivalent;

(5) !fl pursuin~ ",nonsectarian program or course of study that
applies to an -UQ. ergraduate degree, diploma, or certificate;

(6) !flenrolled at least half time in an eligible institution; and

(7) !flin ~ood academic standing and making satisfactory progress,
as determmed h the institution. . .

Subd. 3. [ELIGIBLE INSTITUTION.] A Minneso.ta public post
secondag institution or 5!. private, residential, two.,.year or four
year, li eral arts, 1egree granting college or. university located in
Minnesota is eI1g!b e to receive child care funds from the board and
disburse them to eligiole students.
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Subd. 4. [AMOUNT AND LENGTH OF GRANTS.] The amount of
~ child care grant shall be based on: -

(1) the financial need of the applicant;

(2) the number of the applicant's children; and

as determined ~ the institution in accordance with board policies
and rules. The amount of the gralt must cover the cost of child care
for all eligible children for the ful n)iiii.1)er of hours of edU~n]ll'I'
week and may cover tip to 20 hours ]ll'I' week of employment for
which child care is needed. The grant shall be awarded for one
academic year.

Subd. 5. [INITIAL ALLOCATIONS TO INSTITUTIONS.] The
board initially shall allocate funds to an eligible institution based on
the number of its enrolled Sfii(1ents with dependent children who
applied for state grants in the previous academic year.

Subd. 6. [YEARLY ALLOCATIONS TO INSTITUTIONS~] The
board shall base yearly allocations on the need for and use of the
funds in the· previous academic year,and other relevant factors ,as
determine<J1'.y the board in consultation with the institutions.

Subd. 7. [MONITORING AND REALLOCATION.] The board
sharrestaolish procedures to (1) continually monitor the use offunds
throUghout the year; (2) identify areas of unmet need for grants; and
(3) redistribute available funds in ~ timely manner to meet the
needs of eligible recipients.

Subd. 8. [INFORMATION.] Theboard shall develop and provide
information about the program to eligible post-secondary institu
tion~, human service agencies, and potential applicants.

Subd. 9. [REPORT.] Institutions must submit reports, when
requested~ the board, on program activity including the number of
students served, the child care costs; and the number of students on
a waiting list for available funds. There:~OrlS shall also include the
institutiorl'Smethod ofprlOrltlzing app icants where insufficient
funds were available. .

Sec. 25. [CAMPUS INCENTIVES.]

Each public post-secondary system that operates child care facil
ities on any of its campuses shall work with those campuses to
deVelop alternatives and incentives for stncr.:;nts who cannot affonI
child care. These may include, but are not limited to, cooperative
arrangements and. work study employment. The systems shall
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report on these efforts to the education divisions of the_house
appropriations and senate finance committees'~ February 15,
1991.

, Sec. 26. Minnesota Statutes 1988, section 136A.131, is amended to
read: . '

136A.131 [ACCOUNTING AND RECORDS.]

Subdivision 1. [ACCOUNTS.] The board shall establish and
maintain appropriate seftslaFs"ip' am! gFaat ia aiEl accounts and
related records of each recipient of a se"slaFS"ip 9F gFaat ia aiEl
awaFEleEl grant. ' "

Subd. 2. ,[RULES, PAYMENT AND ACCOUNTING.] 'I'he board
shall provide by rule the method of payment of the se"slaps"ips am!
gFaats it> aiEl grant awarded "eFeHaEleF and prescribe a system of
accounting to be kept by the institution selected by a, recipient.

Subd. 3. [CERTIFICATION TO COMMISSIONER OF FINANCK]
Upon proper verification tor payment of a se"slaps"ip 9F gFaat ia aiEl
as EleHaeEl heFeia grant, the board shall certify to the commissioner
of finance the amount of the current payment to be made to the
se"81aF8";p wiaaeF 9F gFaat ia ffiEl grant recipient in conformance
with the rule of the board 'governing the method of payment. ,

Subd. 4. [OVERDUE REFUNDS.] A post-secondary institution
must~ interest to the board on retained grant funds if: (a) the
institution deposited, but did not disburse, the funds within 45 days
of the beginning of the terIDfor which a student is eligible; or (b) the
institution did not return funds from a refund calculation within 45
d~s of the refundllOtif'lca:tWil or 30 days of the end of the term,
w ichever is first. " '

The interest rate is as provided in section 270.75, subdivision 5.
The amount of interest due is the lesser amount, accrued on a daW
basis, from: 45 days, afterThe1nstitution receives fundS for t e
engTI)lestUdent or 45 days afterthe beginning of the term for which
the student ~ eligible, until the date of receipt of the funilS~ the
board. The minimum interest charge ~ $5Q~ year.

Subd. 5. [RECOVERY OF OVERPAYMENTS.] A recipient of ~
grant must reimburse the board for overpayment. The amount of
reim ursement is the difference between the amount received and
the amount of actual entitlement as calculated fu: the board after!!
determines the final information required in section 136A.121. The
amount of Telmm::ii'sement. shan include any costs or expenses;
including 'reasonable attorney fees, incurred ~ the agency in
coIIecting the debt. The reimbursement shall be recoverable from
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the recipient or the recipient's estate. The agency may institute civil
action, If necessary for recovery.

The recipient must not receive future awards until the overpay
ment ~ recovered or the recipient i!! makmg paymentsunder an
approved plan. Future awards for which the recipient is eli~may
be used to recover a prior overpayment.

Sec. 27. Minnesota Statutes 1988, section 136A.132, is amended to
read:

136A.132 [PART-TIME STUDENT CR,'.~IT IN ,'.m GRANT
PROGRAM.]

Subdivision 1. [CREATION.] There '" lleFell)' SFeateEl A part-time
student gFalit Iii aiEl grant program is created under the supervision
of the higher education coordinating board.

Subd. 2. [ELIGIBLE INSTITUTIONS.] Institutions eligible for
attendance by recipients of part-time student gFalits iii aiEl grants
shall be those institutions approved by the higher education coordi
nating board aseligible institutions for the state gFaRt iii aiEl grant
program in accordance with section 136A.I01.

Subd. 3. [STUDENT ELIGIBILITY.] An applicant is eligible to be
considered for a part-time student grant if the applicant:

(a) is a resident of the state of Minnesota;

(b) is an undergraduate student who has not earned a baccalau
reate degree;

(c) is pursuing a program or course of study that applies to a
degree, diploma, or certificate; aRd

(d) is attending an eligible institution either less than half time as
defined by the board, or as a new or returning student enrolled at
least half time but less than full time as defined by the board; and

(e) is not presently in default, as defined !!y the board, of any
fecteraTor state student educational loan.-- --

Subd. 4. [SELECTION.] A recipient of a part-time gFftlit iii aiEl
grant shall be selected by the post-secondary education institution of
attendance in accordance with guidelines, policies and rules estab
lished by the higher education coordinating board.

Subd. 5. [AMOUNT.] The amount of any part-timestudent gFaRt
ffi..aiE! grant award shall be based on the need of the applicant
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determined by the institntion in accordance with policies and rules
established by the higher education coordinating board.

Subd. 6. [LENGTH OF AWARD.] Part-time student gpaftts i" aid
grants shall be awarded for a single term as defined by the
institution in accordance with guidelines and policies of the higher
education coordinating board. Awards shall not be renewable but the
recipient of an award may apply for additional awards for subse
quent terms.

A new or returning student enrolled at least half time but less
than full time, as defined by the board, and pursuing a program or
course of study that applies to a degree, diploma, or certificate shall
be eligible for an award for only one term.

Subd. 7. [INSTITUTIONAL ALLOCATION.] Funds appropriated
for part-time student gpa"ts i" aid grad'ts shall be allocated among
eligible institutions by the higher e ucation coordinating board
according to a formula which takes into account the number of
resident part-time students enrolled in each institution and other
relevant factors determined by the board. However, an institution
must not receive less than it would have received under the alloca-
tion formula used before fiscal year 1988. .

Sec. 28. Minnesota Statutes 1988, section 136A.134, subdivision
4, is amended to read:

. Subd. 4. [PROGRAM RECIPIENTS.] An eligible institution shall
select a recipient of a dislocated rural worker grant in accordance
with guidelines, policies, and rules established by the board. 'I'he
booffl ffifIY adept emerge""Y rules ffil' awaF<ii"g gI'lHtts eHly ffil' the
fiseal Y""" aegi""i"g Jaly l-;- 19l4.

Sec. 29. Minnesota Statutes 1988, section 136A.15, subdivision 1,
is amended to read:

Subdivision 1. For purposes of sections 136A14 136A.15 to
1361..17 fIfIfl seetie" 1361\.17Q1136A.1702, the terms defiI)edin this
section have the meanings ascribed to them.

Sec. 30. Minnesota Statutes 1988, section 136A.15, subdivision 7,
is amended to read:

Subd. 7. "Eligible student" means a student who is officially
registered or accepted for enrollment at an eligible institution in
Minnesota or a Minnesota resident who is officially registered as a
student or accepted for enrollment at an eligible institution in
another state. A Mi""eseta ,eside"t i"e!>"les a st.>de"t wOO~
ated tfflm ft Mi""eseta high sehool fIfIfl has Ret siBee established
,eside"ee iR &Reth..~ Eligible student, except for purposes of
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section 136A.1701, includes parents of an eligible student as the
term "parent" is defined in the Higher Education Act of 1965, as
amended, and applicable regulations. Except for the purposes of
section 136A.1701, eligible student also includes students eligible
for auxiliary loans as the term "auxiliary" is defined in the Higher
Education Act of 1965, as amended, and applicable regulations. An
eligible student, for section 136A.1701, means a student who gives
informed consent authorizing the disclosure of data specified in
section 136A.162, paragraph (b), to a consumer credit reporting
agency.

Sec. 31. Minnesota Statutes 1988, section 136A,15, is amended by
adding a subdivision to read:

Subd. 8. "Resident student" means a student who meets the
coillIffiOnsprovided in section 136A.I01;-subdivision 8. -- -

Sec. 32. Minnesota Statutes 1988, section 136A.16, is amended to
read:

136A.16 [POWERS ANI) DUTIES me BOARD RESPONSIBILI
TIES FOR LOAN PROGRAMS.]

Subdivision 1. Notwithstandin~ehapter 16, the Minnesota higher
education coordinating board is eFee')' designated as the adminis
trative agency for carrying out the purposes and terms of sections
196f•.H 136A.15 to 196A17 aW section 196A.17QlI36A.1702. The
board may establish one or more ·loan progra:rns~

Subd. 2. The board shall adopt policies and prescribe appropriate
rules to carry out the purposes of sections 196A.14 136A.15 to
196L17 aW section 196L17Ql 136A.1702. The policies and rules
except as they relate to loans under section 136A.1701 shall be
compatible with the provisions of the National Vocational Student
Loan Insurance Act of 1965 and the provisions of title IV of the
Higher Education Act of 1965, and any amendments thereof. .

Subd. 3, The board may make loans in amounts not to exceed the
maximum amount provided in the Higher Education Act of 1965
and any amendments thereof except that the limitation shall not
apply to loans under section 136A.1701. The board may establish
procedures determining the loan amounts for which students, are
eligible. . .

Subd. 4. The board may contract with or enter into agreements
with eligible lenders for the purpose of making loans to eligible
students in accordance with the policies and rules of the board.

Subd. 5. The board shall have the right to contract with guarantee :
agencies, insurance agencies;' and/or collectionvagencies, or any
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other person, to carry out the purposes-of sections lafi,'d4:~36A;15
to 13fi,'•.17,and seetisB 13fi,'\.17·91 136A.17[l2.

Subd.6. The board shall-be empowered to charge forinsurance on
eachloan a premium, payable each year in advance, The premiums
shall not beirr an amount-in excess of the-premium in the federal
regulations which, govern the vocational and higher education loan
program except that the limitation shall not apply to loans under
section 136A;1701. PremiumJees shall be, available to the board
without fiscal year li",itation for the purposes of makingloans and
meeting expenses of administering the loan programs.

Subd. 7. The board may apply for, receive, accept-anddisburse
federal funds, as well as funds from other public and private sources,
made available to the state forloansoras administrative moneys to
operate student loan programs. In making applicatiorrfor funds, it '
may comply with all requirements of state and federal law and rules
and regulations, and enter into the contracts necessary to enableit
to receive, a.ccept, and adm-inister. such funds;

Subd. 8. Moneys made, available to 'the board which are not
immediately needed for the purposes of sections 13fi,'•.14 136A.15 to
13fi,'d7 and, seetisB 13fiA.1701136A.1702 .maybe invested by the
board. Such, moneys shall be invested, in bonds, certificates of
indebtedness, and other fixed income securities.rexceptpreferred
stocks, which are legal investments for the permanent school fund.
Such money may also be invested in such prime quality commercial
paper as is eligible for investment in the state employees retirement
fund. All interest and profits from such investments shall inure to
the benefit ofthe board.

Subd. 9. The board shall be empowered to employ such 'profes
sional-and clerical staff as the director de~ms necessary for the
proper administration of the loan programsestablished and defined
by sections 13fif..14 136A.15 to '13fi1\.17 and seetisB 13fi,'\.17(Jl
136A.1702,

Subd. 10. Subject to its directives and review, th~b6;rd may
delegate to the director the responsibility for issuance of public
information concerning provisions of sections 13fif..14 '136A.15 to
13fiA.17 and seetisB 13fi,'d7111 136A.1702, for design of loan

, application forms, and for prescribing procedures for submission of
, applications for loans.

Sl\bd.11.The, board shall periodically review and evaluate its
programs and activities and shall report to the governor on or before
the, beginningof each session of the state legislature. '

Subd. 12. The board shall establish and maintain appropriate
accounting and related records.
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Sec. 33, Minnesota Statutes 1988, section 136A.162, is amended to
read:' .

136A.162 [CLASSIFICATION OF DATA.]

, All data on applicants for financial assistance collected and used
by the higher education coordinating board for student financial aid
programs administered by that board shall be classified as private
data on individuals under section 13.02, subdivision 12. Exceptions
to this classification are that: . '

,
(a) the names and addresses of program recipients or participants

are public data; and

(b) the following data collected in the Minnesota supplemental
loan program under section 136A.1701 may he disclosed to a
consumer credit reporting agency only if the borrower gives and
cosigner gifie informed consent, according to section 13.05, subdivi
sion 4, at t e time of application for a loan:

(l) the lender-assigned borrower identification number;

(2) the name and address of borrower;

(3) the name and address of cosigner;

(4) the date the account is opened;

(5) the outstanding account balance;

(6) the dollar amo~tpastdue;

(7) the number of payments past due;

(8) the number of late, payments in previous 12 months;

(9) the type of account;

(10) the responsibility for the account; and

(11) the status or remarks code.

Sec. 34. Minnesota Statutes 1988, section 136A.17, subdivision 1,
is amended to read: .

Subdivision 1. A student shall be eligible to,apply for a loan under
the provisions of sections 1361\.14 136A.15 to 136,'1.17 136A.1702 if
the board finds that the student is an eligible student as defined in
those sections and is' eligible for a loan under federal laws and
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regulations governing the federal guaranteed student loan pro
grams.

Sec. 35. Minnesota: Statutes 1988, section 136A.1701, subdivision
1, is amended to read:

Subdivisiori L [ESTABLISHMENT OF PROGRAM.) The higher
education coordinating board may provide for programs of loans
which may be made in lieu of or in addition to loans authorized
under sections 19liA.U 136A.15 to 19liA.17136k1702 and appli
cable provisions of federal law. as provided in this section. .

Sec. 36. Minnesota Statutes 1988, ..section 136A.1701, subdivision
2, is amended to read:

Subd. 2. [PURPOSE .OFPROGRAM.) The purpose of the loan
programs under this section is to provide financial assistance for the
post-secondary education of students who are eligible students
whether or not such students qualify for a loan or loans 'under other
provisions of sectrons 19li!d4136A.15 tolglii\.17 136A.1702..

Loans granted to students shan be' used solely for educational
purposes.

Sec. 37. Minnesota Statutes 1988, section 136A.1701, subdivision
5, is amended to read:

Subd.5. [MAXIMUM LOANS FOR STUDENTS.) Loans made
under this section ior sections 19li!d4 136A.15 to 19liA.17
136A.1702 to an individual.eligible student for vocational study may
be made for a maximum of three academic years or their equivalent
and loans made to any other individual eligible student may be
made for a maximum Ofeight academic years or their equivalent.

Sec. 38. Minnesota Statutes1988, section 136A.I72,is amended to
read: . .

136A.I72 [NEGOTIABLE NOTES; ISSUANCE;CQNDITIONS.)

The board may from time to time issue negotiable notes for the
purpose of sections 19liA.14136A.15to 136A.179 and may from time
to time renew any notes by.theissuance ofnew notes, whether the
notes to be renewed have or have not matured. The board may issue
notes partly to renew notes or to discharge other obligations then
outstanding and partly for any other purpose. The notes may be
authorized, sold, executed and. delivered in the same manner as
bonds. Any resolution or resolutions authorizing notes of the board
or any issue thereof may contain any provisions which the board is
authorized to include in any resolution or resolutions authorizing
revenue bonds ofthe board or any issue thereof, and the board rimy
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include in any notes any terms, covenants or conditions which it is
authorized to include in any bonds. All such notes shall be payable
solely from the revenue of the board, subject only to any contractual
rights of the holders of any of its notes or other obligations then
outstanding.

Sec. 39. Minnesota Statutes 1988, section 136A.173, subdivision
1, is amended to read:

Subdivision L The board may from'time to. 'time issue revenue
bonds for purposes of sections 136N I t 136A.15 to 136A.179 and all
such revenue bonds, notes, bond anticipation notes or other obliga
tions of the board issued pursuant to sections 13611..14 136A.15 to
136A.179 shall be and are hereby declared to be negotiable for "II
purposes notwithstanding their payment from a limited source and
without regard to any other law or laws. In anticipation of the sale
of such revenue bonds, the board may issue negotiable bond antici
pation notes and may renew the same from time to time, but the
maximum maturity of'.any such note, including renewals thereof;
shall not exceed five years from the date of issue of the original note.
Such notes shall be paid from any revenues of the board available
therefor and not otherwise pledged, or from the .proceeds of sale of
the revenue bonds. of the board in anticipation of which they were
issued. The notes shall be issued in the same manner as the revenue
bonds. Such notes and the resolution or resolutions authorizing the
same may contain any provisions, conditions or limitations which a
bond resolution or the board may contain.

Sec. 40. Minnesota Statutes 1988, section 136A.174, is amended to
read:

136A.174 [SECURITYFQ~BoNDS.)

In the discretion of the board any revenue bonds issued under the
provisions of sections 136A.lt 136A:15 to 136A.179 may be secured
by a trust agreement by lind between the board and a corporate
trustee or trustees, which may be any trust company or bank having
the powers of a trust company within the state; Such trust agree
ment or the resolution providing for the issuance of such revenue
bonds may pledge or assign the revenues to be received or proceeds
of any contract or contracts pledged or any portion thereof. Such
trust agreement-or vesolution providing for the issuance of such
revenue bonds may contain such iprovisions for protecting and
enforcing the rights and remedies of the bondholders as may be
reasonable and proper and not in violation of laws, including
particularly such provisions as have hereinabovebeen specifically
authorized to be included in any resolution or resolutions of the
board authorizing revenue bonds thereof. Any bank or trust com
pany incorporated under the laws of the' state 'which may act as
depository of the proceeds of bonds or of revenues or other moneys
may furnish such indemnifying bonds or pledges such securities as
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may be required by the board. Any such trust agreement may set
forth the rights and remedies of the bondholders and of the trustee
or trustees and may restrict the individual right of action by
bondholders. In addition to the foregoing, any such trust agreement
or resolution may containsuch other provisions as the board may
deem reasonable and proper for the security of the bondholders.

Sec. 41. Minnesota Statutes 1988, section 136A.175, subdivision
4, is amended to read;

Subd. 4. All such revenue bonds shall be subject to the provisions
of sections 19GI\.14 136A.15 to 136A.179 in the same manner and to
the same extent as other revenue bonds issued pursuant to sections
19Gfd4 136A.15 to 136A.179.

Sec. 42. Minnesota Statutes 1988, section 136A.176, is amended to
read;

136A.176 [BONDS NOT STATE OBLIGATIONS.]

Bonds issued under authority of sections 19Gfd 4 136A.1I5 to
136A.179 do not, and shall state that they do not, represent or
constitute a debt or pledge of the faith and credit of the state, grant
to the owners or holders thereof any right to have the state levy any
taxes or appropriate any funds, for the payment of the principal
thereof or interest thereon. Such bonds are payable and shall state
that they are payable solely from the rentals, revenues, and other
income, charges, and moneys as are pledged for their payment in
accordance with the bond proceedings.

Sec. 43. Minnesota Statutes 1988, section 136A.I77, is amended to
read;

136A.I77 [RIGHTS OF BONDHOLDERS.]

Any holder of revenue bonds issued under the prOVISIOns of
sections 19Gfd4 136A.15 to 136A.179 or any of the coupons
appertaining thereto, and the trustee or trustees under any trust
agreement, except to the 'extent the rights herein given may be
restricted by any resolution authorizing the issuance of, or any such
trust agreement securing, such bonds, may, either at law or in

'equity, by suit, action, mandamus, or other proceedings, protect and
enforce any and all rights under the laws of the state or granted
hereunder or under such resolution or trust agreement, and may
enforce and compel the performance of all, duties required by
sections 19Gfd4 136A.15 to'136A.179 or by such resolution or trust
agreement to be pert'ormed by the board or by any officer, employee
or agent thereof, including the fixing, charging and collectingof the
rates, rents, fees and charges herein authorized and required by the
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provisions of such resolution or trust agreement to be fixed, estab
lished and collected.

Sec. 44. Minnesota Statutes 1988, section 136A.178, is amended to
read:

136A.178 [LEGAL INVESTMENTS; AUTHORIZED SECURI-
TIES.] .

Bonds issued by authority under the prOVISIOns of sections
136t..14136A.15 to 136A.179 are hereby made securities in which
all public officers and public bodies of the state and its political
subdivisions, all insurance companies, trust companies, banking
associations, investment companies, executors, administrators,
trustees and other fiduciaries may properly and legally invest funds,
including capital in their control OT belonging to them; it being the
purpose of this section to authorize the investment in such bonds of
all sinking, insurance, retirement, compensation, pension and trust
funds, whether owned or controlled by private or public persons or
officers; provided, however, that nothing contained in this section
may be construed as relieving any person, firm, or corporation from
any duty of exercising due care in selecting securities for purchase or
investment; and provided further, that in no event shall assets of
pension funds of public employees of the state of Minnesota or any of
its agencies, board or subdivisions, whether publicly or privately
administered, be invested in bonds issued under the provisions of
sections 136t..14 136A.15 to 136A.179. Such bonds are hereby
constituted "authorized securities" within the meaning and for the
purposes of section 50.14. Such bonds are hereby made securities
which may properly and legally be deposited with and received by
any state or municipal officer or any agency or political subdivision
of the state fOT any purpose for which the deposit of bonds or
obligations of the state now or may hereafter be authorized by law.

Sec. 45. Minnesota Statutes 1988, section 136A.179, is amended to
read:

136A.179 [PUBLIC PURPOSE; TAX FREE STATUS.]

The exercise of the powers granted by sections 136i\.14136A.15 to
136A.179 will be in all respects for the benefit of the people of this
state, for the increase of their commerce, welfare and prosperity, and
for the improvement of their. health and living conditions, and as
providing loans by the board or its agent will constitute the
performance of an essential public function.

Sec. 46. Minnesota Statutes 1988, section 136A.233, is amended to
read: .

136A.233 [WORk-STUDY GRANTS.]
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Subdivision L [ALLOCATION TO INSTITUTIONS.] Ne,twith
etandi"g the flFevieie"silf seetie... 136/..fl9 te 136/d31, The higher
education coordinating board may offer work-study grants to eligible
post-secondary institutions according to the resident full-time
equivalent enrollment of all eligible post-secondary institutions that
apply to participate in the program. The board shall seek to equalize
work-study job opportunities by also taking into account student
employment needs-at eligible institutions. Each institution wishing
to receive a work-study grant shall submit to the board, in accor
dance with policies and procedures established by theboard, an
estimate of the amount of funds needed by the institution.. tmd-The
amount allocated to any institution shall not exceed the estimate of
need submitted by the institution.' Any funds which would be
allocated to an institution according to full-time equivalent enroll
ment but which exceed the estimate of need by the institution or the
actual need of the institution. may be reallocated by the board to
otherinstitutions for which the estimate ofneed exceeds the amount
of allocation according 'to enrollment. The institution must not
receive less than it would have received under the allocation formula
used before fiscal year 1988. No more than one-half of any increase
in appropriations, attributable to thissection, above the level before
fiscal year 1988 may be allocated on the basis of identified student
employment needs at eligible institutions.

SuM. 2. [DEFINITIONS.] For purposes of sections 136A.231 to
136A.234, the following words have the meanings ascribed to them:

(a) ."Eligible student" means a Minnesota resident enrolled or
intending to enroll full time in a Minnesota post-secondary institu
tion. A Mi""eseta Feside"t i"eludes a studem whe greduated fFem
a MiBneseta high scl>eeI aDdhas ftet siftee established Feside"ee iB
a"etReF state,

(b) "Minnesota resident" means a student who meets the condi
tions provided in section 136A.IOl:subdivision 8.-- - --

(c) "Financial need" means' the need for financial assistance in
order to attend a post-secondary institution as determined by a
post-secondary institution according-to guidelines established by the
higher education coordinating board.

W (d) "Eligible employer" means any eligible post-secondary
institution and any nonprofit, nonsectarian agency or state institu
tion located in the state of Minnesota, including state hospitals, and
also includes a handicapped person or a person over 65 who employs
a student to provide personal services in or about the residenc!' of
the handicapped person or the person over 65. .

W (e) "Eligible post-secondary institution" means any post-sec"
ondary institution eligible for participation in the Minnesota state
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ae!>alaps!>i!, aHd, grant program as specified in section 136A.I0l,
subdivision 4.

W (I) "Independent student" has the meaning given it in the
HigherBducation Act of 1965, United States Code, title 20, section
1070a-6, and applicable regulations.

Subd. 3. [PAYMENTS.] Work-study payments shall be made to
eligible students by post-secondary institutions as follows:

(a) Students shall be selected for participation in the program by ,
the post-secondary 'institution on the basis, ofstudent financial need.

(b) No' eligible student shall be employed under the state work
study program while not a full time,' student; provided, with the
approval of the institution, a full time student who becomes a
part-time student during an academic year may continue to be
employed under the state work-study program for the remainder of
the academic year. " '

(c) Students will be paid for hours actually worked and the
maximum hourly rate of pay shall not exceed the maximum hourly
rate of pay permitted under the federal college work-study program:

(d) Minimum pay rates will be determined by an applicable
federal or state law.'

(e) Not less than 20 percent of the compensation paid to the'
student under the,state work-study program shall be' paid by the
eligible employer.

(f) Each post-secondary institution receiving funds for state work
study grants shall make a reasonable effort to place work-study
students in employment with eligible employers outside the institu
tion.

(g) The percent of the institution's work-study allocation provided
to graduate students, shall not exceed the percent of graduate
student enrollment at the participating institution. '

Sec. 47. Minnesota Statutes 1988, section 136A.26, subdivision
la, is amended to read:

Subd. la. [PRIVATE COLLEGE COUNCIL MEMBER.] The ehief
e"eeative~ president of the Minnesota private college council,
or the president's designee, shall serve; without compensation, as an

, adVIsory, nonvoting member of the authority. ' '

Sec. 48. Minnesota Statutes 1988, section 136A.29, subdivision 9,
is amended to read:
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Subd.. 9. The authority is authorized and empowered to issue
revenue bonds whose aggregate principal amount at any time shall
not exceed $laO,OOO,OOO $250,000,000 and to issue notes, bond
anticipation notes, and revenue refunding bonds of the authority
under the provisions of sections 136A.25 to 136A.42, to provide
funds for acquiring, constructing, reconstructing, enlarging, remod
eling, renovating, improving, furnishing; or .equipping one, or more
projects or parts thereof. .

Sec. 49. Minnesota Statutes 1988, section 136A.69, is amended to
read: .

136A.69 [FEES.]

The board may collect reasonable registration fees not to exceed
$200 $400 for an initial registration ofeach school and $lW $250 for
each annual renewal of sueh an existing registration. --

Sec. 50. Minnesota Statutes 1988, section 136C.04, subdivision 2,
is amended to read:' . "

Subd.. 2. [APPOINTMENT OF STATE DIRECTOR.] The state
board shall appoint a state director ofvocationaltechnical education
who shall 'serve in the unclassified service. The state director shall
be qualified by training and experience in the field of education,
vocational education, or administration, The state director shall
possess powers and perform duties as delegated by the state board.
The state board shall set the salary of the state director. 'I'he.state
.direetsr may be paid aft "lIswaaee. net te """""" $il,(lOO aIHH;.allyfer
lBiseellaaeslls e""eases in esaaeetisa with duties ef the ~'l'he
"revisisas ef e"a"ter lGAsIIaII.aet lljljl!y te these e""eaditllres, Dllt
the state heard sIIaII"reseribe the lBaoaer, alfts.mt, aiul pllrjlSse ef
the expeaditllres aiul """"'"' te the legislatllre .... the e""eaditllres .
by DeeelBber ±.ef eaeII evea alllBbered yeaI'o

Sec. 51. Minnesota Statutes 1988, section 136C.04, subdivision 6,
is amended to read: .

Subd. 6. [ACCOUNTING AND REPORTING STANDARDS.] The
state board shall maintain the uniform financial accounting and
reporting system according to the provisions of sections 121.90 to
121.9172 except that repolis i-equired.Q,y section 121.908 shall be
submitted to the state board on dates determined~ the state board.
However, all ~.endituresana reveIi.U~ related to summer session
credit courses s all be recognized in _the fisc~l_year in, which the
course begins. ;'. . .

Sec. 52. MinnesotaStatutes l!"188, section 136C.04, subdivision 9,
is amended to read: .
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Subd. 9. [LICENSURK] The state board may promulgate rules,
according to the provisions of chapter 14, for licensure of teaching,
support, and supervisory personnel in post-secondary and adult
vocational education. The state board may adopt emergency licen
sure rules, according to sections 14.29 to 14.36, when necessary for
continuous programs approved by the board and when the board
determines that appropriate licensure standards do not exist. The
time limits in section 14.29 do not~ to emergency licensure
rules. The state board may establish !Ie processing fee for the
issuance, renewal, or extension of.~ license.

Sec. 53. MinnesotaStatutes 1988, section 136C.04, subdivision 10,
is amended to read:

Subd. 10. [ALLOCATION.] The state board shall allocate state
and federal money for post-secondary vocational education. Money
received from federal sources, other than as provided in this chapter,
and money received from other sources, not including the state, shall
not be taken into account in determining appropriations or alloca
tions. The board shall take into consideration the unreserved fund
balancesof each teclUiiCalillsffiute.

Sec. 54. Minnesota Statutes 1988, section 136C.04, subdivision 18,
is amended to read:

Subd. 18. [COMPUTER SALES AND MAiNTENANCK] The
state board of vocational technical education or a school board may
sell computers and related products to its teClinical insfltiite staff
and technical institute students to advance their instructional and
research abilities. '!'he beaFd shall eaBtFaet with a jlrivate veBdar ful'
aemee, maiBteBllBee, aBE! SHjljlart ful' eamjlllters aDd related jlI'8&
uete said by the beaF<b

Sec. 55. Minnesota Statutes 1988, section 136C.042, subdivision 2,
is amended to read: .

Subd. 2. [EXCEPTION.] Associate degrees offered by the area
vaeabaBa) technical institutes prior to January 1, 1981, shall not be
subject to the provisions of subdivision 1.

Sec. 56. Minnesota Statutes 1988, section 136C.05, is amended by
adding a subdivision to read:

Subd. 5. [USE OF PROPERTY.], A school board must not sell,
lease, or assign technical institute proPertYTorJiilriiosesother than
technical institute activities without the approval of the state
director. A school board need not .obtain approval for uses that are
incidental or that lliVOfve integratedSecondary and post-secondary
vocational instruction.
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Sec, 57. Minnesota Statutes 1988, section 136C,05; is am~nded by
adding a subdivision to read: .

Subd. 6.. [ACCOUNTING.] The school board shall maintain,in
acCOi'ililnCe with section 136C:w;:.Sii'lJ(fiviSWil6'"f[arate revenue,
expenditure, asset, and .liability accounts for tec ical institutes
within funds separate from all other districtfimds..

Sec. 58. Minnesota Statutes 1988, section 136C.07, subdivision 4,
is amended to read:

Subd. 4. Ifthe fletitial> is aflflFa'/ed, the sehool ahallbe established
by the distriet aRd el"Ssitied by the state i>aaFd as ateehnieal
instit"te aRd eandHeted andeFthe general sBfleFVisian ef the state
i>aaFd in ..eeereanee with the J'ftliey aRdmles efthestate """"'"
Natwithstanding the flFa'risians ef sHitdivisian & aRd of this .<ffibtIi
visien;-~ Jm>e &G; 19-'7l>, BEl area vaeatiallftl A technical sehool
institute shall be established unlessonly~ specific legislatian haS
..Htltari.ed its estaillisiHneBt law. .

. Sec. 59. Minnesota Statutes 1988, section 136C.075, is amended to
read:

136C.075 [COMPENSATION FOR PERFORMANCE EVALUA
TIONS BY STATE EMPLOYEES.]

Notwithstanding any law to the contrary, a state employee who is
asked by the deflaFtment ef ed"eatian state board to undertake a
performance evaluation of a technical institute may be compensated
at the rate provided for in section 15.059.

To be eligible for compensation under this section, a state em
ployee must take an unpaid leave of absence for the period of time
the employee performs the .evaluation.

Sec. 60. Minnesota Statutes 1988, section136C.08, subdivision 1,
is amended to read:

Subdivision 1. ADy A school board .... jeiBt sehool i>aaFd operating
an area vae..tianel a technical sebeeI-, fl""""ant t& seetian 13GC.Q7;
haws~ ehaptei"8ll2;-as amended; haws 19GfI.; eh"flteF 77.f>.; as
.....ended; .... hawsl9Gfl.; ehaflteF~as amended, institute may
lBai<e; adopt and. enforce rules, regulations or ordinances for the
regulation of traffic and parking in parking facilities and on private
roads and roadways situated on property-owned, leased, occupied or
operated by the board. . .

Sec. 61. Minnesota Statutes 1988, section 136C.15, is amended to
read: .
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136C:15 [STUDENT ASSOCIATiONS.]

Every school board 'governing a technical institute shall give
recognition as an authorized extracurricular activity to a technical
institute student association affiliated with the Minnesotavoca
tional technical student association". 'The student association is
authorized to collect a .reasonable fee from students to finance the
activities of the association in an amount determined by the
governing board of the technical institute which has recognized it.

Every governing body which recognizes a student association shall
deposit the fees in a student association fund. The money in. this
fund shall be available for expenditure for st"de..t recreational,
social, welfare, charitable, and educational "".s\lits s"""lememal tEl
the .eg\llsp eeppie"lspsft'e.i..gs activities ~croved~ the student
association. The money in the fund ~ not pu ic money. .

Sec. 62. Minnesota Statutes 1988, section 136C.31, is amended by
adding a subdivision to read:

Subd.3. [AID AND TUITION.] All technical institute YlOn'!?' and
tuffiOtlshall be ulled solely for post-secondary vocatlOna tee nICaI

. education, . . . .... .

Sec. 63. Minnesota Statutes 1988, Section 136C.36, is amended to
read:

136C.36 [PAYMENT OF TECHNICAL INSTITUTE INSTRUC-
TIONAL Am MONEY.] . .

. Eighty-five percent of the estimate~ appropriated for
post-secondary vocational iftstmetie..al . ~eP8e.. t instruction
for each dist.iet technical ihstit)lte shall be paid during die fiscal
year ef e.. titleme..t for whICh it is ~rollriated in 11 uniform
monthly payments from July to!\1ay. e inal payment shall be
made on the first business day ofJuly in theToIlowing tiscal. year.

~ ame"..t ef e..titleme..t, aaj"stea fef' aet..al data, Hiilmsthe
"ayme..ts ma8.e tiIffiRg the Hseal~ ef e..tiUeme..t, shall be the
Hftal, aaj"stme..t flQi<I tEl eaeh aistFiet 8ft the HPSt Imsi..ess Eiay' ef
J..ly iR the Hseal~ fellswi..g e..tiUeme..t.

Sec. 64. MinnesotaStatutestssx, section 136C.43, subdivision 1,
is amended to read: ..

Subdivision 1. [PURPOSE; APPROPRIATION;] For the purpose
of providing money appropriated from the vocationaltechiIical
building fund for the acquisitioll. of public land, buildings, and
capital improvements needed for the.stateplan for the administra
tion of vocational education in accordance with the provisions of
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section 136C.42, when requested by the state board ef edaeatien, the
commissioner of finance shall sell and issue bonds of the state of
Minnesota for the prompt and full payment of which, with interest
thereon, the full faith and credit and taxing powers of the state are
irrevocably pledged. Bonds shall be issued pursuant to this section
only as authorized by a law specifying the purpose thereof and the
maximum amount ofthe proceeds authorized to be expended there
for, as set forth in section 136C.42. Any such law, together with this
section and the laws herein referred to, constitutes complete author
ity for the issue, and such bonds shall not be subject to restrictions
or limitations contained in any other law.

Sec. 65. Minnesota Statutes 1988, section 169.44, subdivision 18,
is amended to read: '

, ,

Subd. 18. [MOTOR COACH USED FOR SCHOOL ACTIVITIES.]
A school district or a technical institute shall not acquire a motor
coach. Motor coaches acquired by school districts or area veeatienal
technical, institutes before March 26, 1986 may be used by school
districts or area veeatienal technical institutes only, to transport
students participating in school activities, their instructors, and
supporting personnel, to and from school activities. The motor
coaches shall not in any way be outwardly equipped and identified as
school buses. A motor coach operated under this subdivision'is nota
school bus for purposes of section 124.225. By August 1, 1986" the
state board of education shall adopt rules governing the equipment,
identification, operation, 'inspection; and certification of motor
coaches operated under this subdivision. After January 1, 1998, a
school district or technical institute shall not own or operate a motor
coach for any purpose.

Sec. 66. Minnesota Statutes 1988, section 275.125, subdivision
14a, is amended to read:

Subd. 14a. [LEVY FOR LOCALSHARE OF TECHNICAL INSTI
TUTE CONSTRUCTION.] (a) The definitions in section 136C.02
apply to this subdivision. "Construction" includes acquisition and
betterment of land, bUildings, and capital improvements for techni
cal institutes.

(b) A district maintaining a technical institute may levy for its
Iocal share of the cost of construction of technical institute facilities
HlI' the teelmieal institate as provided in this subdivision.

(c) The construction must be authorized by a specific legislative
act pursuant to section 136C.07, subdivision 5, after January 1,
1980. The s"eeifie legislati'>'e act must require tIlRt the state to~
part of the cost onechnical institute construction HlI' "est seeendary
veeatienal "arpeses shall he finaneed by the state and tIlRt the
district to ~ part of the cost ef eenstraetien l& "est seeendary



4220 JOURNAL OF THE HOUSE [46th Day

'faeatiaaal ""r"ases shall he fiaaaeeEl by tfle school (Iistriet a"erat
iag tfle teehaieal iastifute.

(d) The district may levy an amount equal to the local share of the
cost of technical institute construction «w "ast seeaa(lary vaeatiaaal
""""ases, mmus the amount of any "aa}l}lra}lriate'" unreserved net
balance in the district's }laat seeaa"'ary vacatiaaal technical insti
tute building construction fund. A district may levy the total
amount authorized by this subdivision in one year, or a proportion
ate amount of the total authorized amount each yearfor up to three
successive years.

(e) By the J>tly August 1 before a district certifies the first levy
pursuant to this subdivision «w tfle leeal share af any eaastrnetiaa
}lrejeet, at least three weeks published notice of'the .proposed levy
shall be given in the legal newspaper with the largest circulation in
the district. The notice shall state the purpose and duration of the
proposed levy, tfle "'"ratiaa af tfle }lra}lase'" le¥y and the amount of
the proposed levy in dollars and mills. Upon petition within 20 days
after the notice of the greater of (a) 50 voters, or (b) 15 percent of the
number of voters who voted in the district at the most recent regular
school board election, the board shall call a referendum on the
proposed levy. The referendum shall be held on a date set by the
school board, but no later than the i\"gtlst September 20 before the
levy is certified. The question on the ballot shall state the amount of
the proposed levy in mills on the district's adjusted gross tax
capacityand in dollars in the first year of the proposed levy.

(0 Fer tfle """"ases af this s"b"'i\'isiaa, "eaastmetiaa" iael""'e"
tfle ae'l"isitiaa tm<I bettef'ffieat af laRd, b"il"'iags tm<I c8}lital
im}lra\'emeats «w teehnical iastit"tes.

W A district may not levy for the cost of a construction project
pursuant to this subdivision .if it issues any bonds to finance any
costs of the project. .

Sec. 67. Minnesota Statutes 1988, section 354.094, subdivision La,
is amended to read:

Subd. la. [EXCEPTION FOR LEAVES SINCE 1981-1982.1 Not
withstanding subdivision 1, the following provisions apply to ele
mentary, and secondary school and area \'aeatiaaal technical school
institute teachers. whose extended leaves begin in the 1981-1982,
1982-1983, or 1983-1984 school year:

(a) A member whose application states the intention to pay
employee contributions into the fund, requests state payment of
employer contributions, and is approved by the commissioner within
the limits of section 125.60, subdivision 7, may pay employee
contributions and receive allowable service credit toward annuities
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and other benefits under this chapter for each year of the leave
during the period of the leave which shall not exceed five years;

(b) The state shall pay employer contributions into the fund for a
member described in clause (a) for no more than the first three years
of the leave, provided the member who is on extended leave pays the
employee contribution into the fund by the payment date specified in
subdivision 1;

(c) A member whose application is approved as to the member's
eligibility under section 125.60, subdivisions 1 and 2 but, whose
application does not request state payment of employer contribu
tions or is disapproved as to state payment of employer contribu
tions, or who is in the fourth or fifth year of leave affected by clause
(b) may pay employee contributions and receive allowable service
credit as provided in subdivision 1 ifthe member and the employing
school' board make the required employer contribution, in any
proportion which they may agree upon, by the payment date speci
fied in subdivision 1.

Sec. 68. Minnesota Statutes 1988, section 354.094, subdivision 1b,
is amended to read:

Subd. lb. [PRE-MAY 16, 1981 LEAVE EXCEPTION.] Notwith
standing subdivision' 1, the following provisions apply only to
elementary, and secondary, school and area '{eeatie..al technical
seheel instituteteachers whose extended leaves began in the 1978
1979, 1979-1980, or 1980-1981 school years:

(a) A member whose period of extended leave began on or before
May 15, 1981, may pay employee contributions and receive allowable
service credit toward annuities and other benefits under this chapter
for each year of the leave during the period of the leave which does
not exceed five years;

(b) The state shall pay employer contributions into the fund for, a
member described in clause (a) of this subdivision for each year of
the leave for which the member who is on extended leave pays the
employee's contribution into the fund by the payment date specified
in subdivision 1. .

Sec. 69. Minnesota Statutes 1988, section 354A.091, subdivision
La, is amended to read: .

Subd. 1a. [EXCEPTION FOR LEAVES SINCE 1981-1982.] Not
withstanding subdivision 1, the following provisions apply to ele
mentary, and secondary school and area '{eeatie..al technical seheel
institute teachers whose extended leaves begin in the 1981-1982,
1982-1983, or 1983-1984 school year:
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(a) A member whose application states the intention to pay
employee contributions to the applicable association, requests state
payment of the employer contribution, and is approved by the
commissioner within the limits of section 125.60, subdivision 7, may
pay employee contributions to the applicable association and receive
allowable service credit in that association for each year of leave
during the period of the leave, which shall not exceed five years;

(b) The state shall pay employer contributions for a member
described in clause (a) for no more than the first three years of the
leave, provided the member who is on extended leave pays the
employee contribution to the applicable association by the payment
date specified in subdivision 1;

(c) A member whose application is approved as to the member's
eligibility under section 125.60, subdivisions 1 and 2 but whose
application does not request state payment of employer contribu
tions or is disapproved as to state payment of employer contribu
tions, or who is in the fourth or fifth year of leave affected by clause
(b) may pay employee contributions and school teachers whose
extended leaves began in the 1978-1979, 1979-1980 or 1980-1981
school years:

(a) A member whose period of extended leave began on or before
May 15, 1981, may pay employee contributions and receive allowable
service credit toward annuities and other benefits under this chapter
for each year of the leave during the period of the leave which does
not exceed five years;

(b) The state shall pay employer contributions into the applicable
fund for a member described in clause (a) ofthis subdivision for each
year of the leave for which the member who is on extended leave pays
the employee's contribution into the fund by the payment date
specified in subdivision 1.

Sec. 70. Minnesota Statutes 1988, section 355.46, subdivision 3, is
amended to read:

Subd. 3. [SOCIAL SECURITY CONTRIBUTIONS.] The employer
taxes due with respect to employment by educational employees who
have made their selection pursuant to section 218(d)(6)(C) of the
Social Security Act, shall be paid in the following manner:

(a) Contributions required to be made for current service by
political subdivisions employing educational employees and pay
ments required by section 355.49 shall be paid by the political
subdivision. Payments for school district or _ '1seatisBal technical
institute employees who are paid from normal operating funds, shall
be made from the appropriate fund of the district or _ '1se"usB,,1
technical institute. The state shall make payments for services
rendered prior to July 1, 1986.
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(b) Contributions required to be made with respect to educational
employees of state departments and institutions and payments
required by section $55.49 shall be paid by the departments and
institutions in accordance with the provisions of sections 355.49 and
355.50.

Sec. 71. Laws 1988, chapter 703, article 1, section 23, is amended.
to read:

Sec. 23: [135A:20] [FACULTY EXCHANGE PROGRAM.]·
.

Subdivision 1. [ESTABLISHMEN'T.] A program of faculty ex
change fef' the 19881989' aeadeHlie ye.... is established to allow
school districts and-post-secondary institutions to arrange tempo
rary exchanges between members of their instructional staff staffs.
These arrangements must be made on a voluntary, cooperative basis
between the ~ school district and the post-secondary institution, or
between post-secondary institutions.. Exchanges between ~ost-sec
ondary institutions may occur between campuses in ~ same
system or In different systems.

Subd. 2. [USES OF PROGRAM.] Each participating school district
and post-secondary institution may determine the way in which the
instructional staff member's time is to be used, but it must be in a
way that promotes understanding of the needs of each educational
system or institution, A,public school teacher might be used to teach
courses, p1'()videcounseling, and tutorial services, assist with the
preparation of future teachers, or take professional development
courses. A post-secondary instructor. might teach advanced place
ment courses or other classes to aid an underserved population at
the school district, counsel students about future education plans. or
work with teachers to better prepare students for post-secondary
education. Participation need not be limited to one school or insti
tution and may involve other groups including educationalcooper-
ative service units. . ::~. . . .'

. Subd, R[SALMIES,BENEFITS, CERTIFICATION.] Exchanges
made under the program must not have a negative effect on
participants' salaries, seniority, orother benefits. Notwithstanding
Minnesota Statutes, sections 123.35, subdivision 6, and 125.04, a
member of the instructional staffof a post-secondary institution may
teach in an elementary or secondary school or perform a service,
agreed upon according to this section;' for which a .license would
otherwise be required. without holding the applicable license. In
addition, a licensed employee of a school district may teach or
perfonn a service, ·agree.d upon according -to this section, at a
post-secondary institution without meeting the applicable qualifi
cations of the post-secondary institution. A school district is not
subject to Minnesota Statutes, section 124.19, subdivision 3, as a
result of entering into an agreement according to this section that
enables a post-secondary instructional staff member to teach or
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provide services in the district. All arrangements and details regard
ing the exchange mustbe mutually agreed to by the each partici
patirg school' district and post-secondary institution before
imp ementation. .

Subd. 4. [REPORT OF PILOT PROGRAMS.] While these ex
Changes are voluntary, the legislature intends to maintain oversight
to determine the benefits and problems of the program. By February
1, .!989 1991, each post-secondary system shall submit a report
about the faculty exChange program to the chairs of the house
education, higher education, and appropriations committees and the
senate education and finance committees. The report shall contain
the number of instructional staff participating in the exchange,
areas of instruction, costs associated with the exchange,use of
appropriations, and other relevant issues relatOO te tile e".hange.

Sec. 72. [EXCHANGES BETWEEN EDUCATION FACULTY.]

The state university board and the board of regents of the
University of MInnesota ia~deVelOp pro~ams to exchange facuTIY
between colleges or schoo s o education an school districts, subject
to section 71, submvision 3. .

The prorva!"s must be used to assist in improving teacher
education !l! Involving current teachers in ooucation courses and

. placingj,0st-secondary facul\t In elementary and secondary class- .
rooms. rograms must Inclil e exchanges that extend beyon<Itlie
iiiiffieaiate service area of the institution to address the needs of
dtflerent~ of schOols-;-stiidents, and teaChers. - -- -

Sec. 73. [EMERGENCY RULES.]

The higher education coordinatin hoard may adopt emergency
rules, as provIded under Innesota tatutes, sections 14.29 to 14.36,
fOr3.Warding child care f[an~forthe 1989-1990 academic year. The
ooard shall cOiiSUlt WIt Its maiiClal aid advisory committee and
the higher education advisory council before adopting the rules.

Sec. 74. [REPORT TO THE LEGISLATURE.]

The higher education coordinating board shall report on the child
care program to the educa.tion d,V,SIOns of the house appropriations
and senate finance committees fuc February 15 of each year of the
mennium.· ..

Sec. 75, [REPEALER.]

Subdivision 1. [JUNE ..30, 1989.] Minnesota Statutes 1988, sec
t~0~s.121.936, Subdivision $ 136A.042i136A.lll; 136A:I2l, sub
dlVlSIOn 15; 136A.14j 136A.141j 136 .142;. 136A.51; 136A.52;
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136A.53; 136A.55; 136C.07, subdivisions 1, 2, 3, and 6; 136C.21;
136C.21l; 136C.212; 136C.213; 136C.22; T3iJC22I; -136C.222j
136C.223j 136C.25; 136C.26, subdivisions h 3, 4, 5, 6, 7, and 9;
136C.27, subdivisioh2; 136C.28, subdivisions! and 2; 136C;"29j
136C.33, subdivisions! and ~ 136C.42; 136C.43, subdivisions 1, 2,
and 3; 256H.07; and 256KI3 are repealed on June~ 1989 .

. Subd. 2, (JUNE. 30, 1990.] Minnesota Statutes ,1988, sections
136A.09; 136A.101, subdivision 6; 136A.121, subdlVlslOns 1 and!;
and 136A.225 are repealed on June 30, 1990.

Sec. 76. IE.FFE.CTIVE. DATE..]

Section 5, subdivision 4, is effective the day after its final
enactment." - -

Delete the title and insert:

''A bill for an act relating to public administration; appropriating
money for education and related purposes to the higher education
coordinating board, state board of vocational technical education,
state board for community colleges, state university board, board of
regents of the University of Minnesota, and the Mayo medical
foundation, with certain conditions; amending Minnesota statutes .
1988, sections 121.93, subdivisions 2, 3, and 4; 126.56, subdivision 5;
135A.05; 135A.06, subdivision 3; 136.31, subdivisions 3 and 5;
136A.02; 136A.04; .136A.05; 136A.08; 136A.095; 136A.101;
136A.121; 136A.131; 136A.132; 136A.134, subdivision 4; 136A.15,
subdivisions 1, 7,and by adding a subdivision; 136A.16; 136A.162;
136A.17, subdivision 1; 136A.1701, subdivisions 1,2, and 5;
136A.172; 136A.173, subdivision 1; 136A.174; 136A.175, subdivi

.sion 4; 136A.176; 136A.177; 136A.178; 136A.179; 136A.233;
136A.26, subdivision 1a; 136A.29, subdivision 9; 136A.69;136C,04,
subdivisions 2, 6,9, 10, and 18; 136C.042, subdivision 2; 136C.05, by
adding subdivisions; 136C.07, subdivision 4; 136C.075; 136C.08,
subdivision 1; 136C.15;136C.31, by adding a subdivision; 136C.36;

. 136C.43, subdivision 1; 169.44, subdivision 18; 275.125, subdivision
14a; 354.094, subdivisions Laand Ib; 354A.091, subdivision La; and
355.46, subdivision 3; Laws 1988, chapter 703, article 1, section 23;
proposing coding for new law in Minnesota Statutes, chapter 136A;
repealing Minnesota Statutes 1988, sections 121.936, subdivision
La; 136A.042; 136A.09; 136A.101, subdivision 6; 136A.lll;
136A.121, subdivisions 1, 4, and 15; 136A.14; 136A.141; 136A.142;
136A.225; 136A.51; 136A.52;136A.53; 136A.55; 136C.07, subdivi
sions 1, 2, 3 and 6; 136C.21; 136C.21l; 136C.212; 136C.213;
136C.22; 136C.221; 136C.222; 136C.223; 136C.25; 136C.26, subdi
visions 1, 3, 4,.5, 6,.7, and 9; 136C.27,subdivision 2; 136C.28,
subdivisions 1 and 2; 136C.29; 136C.33, subdivisions 1 and 2;
136C.42; 136C.43, subdivisions 1, 2, and 3; 256H.07; and 256H.13."

The motion prevailed and the amendment was adopted.
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Rice and Carlson, L., moved to amend S. F. No. 1625, as amended,
as follows:

Page 15, after line 8, insert:

"The legislature intends that any fu
ture retrenchments or reallocations of
state appropriated funds to the medical
school be distributed among all depart
ments in proportion totheir state ap
propriations."

The motion prevailed and the amendment was adopted.

Kahn and Abrams moved to amend S. F. No. 1625, as amended, as
follows:

Page 18, after line 14, insert:

"The university is requested to report
to the chairs of the house appropria
tions and senate finance committees on
the future status of the supercomputer
institute; The report must include, a
mission statement describing the insti
tute's: (1) progress towards becoming
an advanced scientific research organi
zation designed to place Minnesota at
the forefront of research and education
using supercomputers; (2) progress to
wards. becoming 'a national center for
specialized instruction in supercomput
ing; (3) progress in advancing United
States supercomputer technology to
meet foreign competition; (4) possibil
ity of designation as a major federal
supercomputing node by the National
Science Foundation; and (5) possibility
of obtaining continued federal funding
for the purposes of this section..

The report must further detail: (1) the
relationship and funding of the super
computer center and the supercom
puter institute; (2) the proportion of
funding divided between private indus
trial and university research and the
effect on the academic research mission·
of the university; (3) the adherence of
the center and the institute to the uni-
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versity's policies on classified research;
and (4) appropriateness of specific re
cent and planned acquisitions to meet
the goals of the mission statement.

The report must be delivered by Janu
ary 1, 1990."

A roll call was requested and properly seconded.

The question was taken on the Kahn and Abrams amendment and
the roll was called. There were 17 yeas and 104 nays as follows:

Those who voted in the affirmative were:

Abrams
Bennett.
Brown
Dawkins

Haukoos
Janezich
Kahn
Kinkel

Long
Milbert
Miller
Olsen, S.

Osthoff
Pauly
Scheid
Valenta

Those who voted in the negative were:

Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bertram
Bishop
Blatz
Boo
Burger
Carlson, L.
Carruthers
Conway
Cooper
Danner
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs

Girard
Greenfield
Gruenes
Gutknecht
Hartle'
Hasskamp
Heap
Himle
Hugoson
Jacobs
Jaros
Jennings
Johnson; R. '
Johnson, V.
Kalis
Kelly
Kelso
Knickerbocker
Kostohryz
Krueger
Lasley

Lieder Onnen
Limmer Orenstein
Lynch. Ostrom
Macklin Pellow -
Marsh Pelowski
McDonald Peterson
McEachern Poppenhagen
McGuire Price
McLaughlin Pugh
McPherson Quinn
Morrison Redalen
Munger Reding
Murphy Rest
Nelson, C. Rice
Nelson, K Richter
Neuenschwander Rodosovich
O'Connor. Rukavina
Ogren . Runbeck
Olson,E. Sarna
Olson, K. Schafer
Omann Schreiber

Seaberg .
Segal
Simoneau
Skoglund
Stanius
Steensma
Sviggum
Swenson
Tjornhom
Tompkins
Trimble
Tunheirn
Vellenga
Waltman
Weaver
Welle
Wenzel
Winter
WYnia'
Spk. Vanasek

The motion did not prevail and- the amendment was not adopted.

S. F. No. 1625, A bill for an act relating to public administration;
appropriating money for education and -related purposes to the
higher -education coordinating board, state board -of vocational
technical education, state board for community colleges, state uni
versity board, University of Minnesota, and the Mayo medical
foundation, with certain eonditionsjamending Minnesota Statutes
1988, sections 121.93,' subdivisions 2, 3, and 4; 136.31, subdivisions
3 and 5; 136A.04; 136A.05; 136A.08; 136A.095; 136A.101, subdivi
sions 1 and 1; 136A.121; 136A.131; 136A.132; 136A.134, subdivision
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4; 136A.15, subdivision 1; 136A.16, subdivisions 1, 2, 5, 8, 9, and 10; .
136A.17, subdivision 1; 136A.1701, subdivisions 1, 2, and 5;
136A.172; 136A.173, subdivision 1; 136A.174; 136A.175, subdivi
sion 4; 136A.176; 136A.177; 136A.178; 136A.179; 136A.29, subdivi
sion 9; 1360.04, subdivisions 1, 2, 6, 10, and 18; 1360.042,
subdivision 2; 1360.05, by adding a subdivision; 1360.07, subdivi
sion 4; 1360.075; 1360.08, subdivision 1; 1360.15; 1360.31, by
adding a subdivision; 1360.36; 1360.43, subdivision 1; 169.44,
subdivision 18; 275.125, subdivision 14a; 354.094, subdivisions La
and 1b; 354A.091, subdivision 1a; 355.46, subdivision 3; proposing
coding for new law in Minnesota Statutes, chapters 135A and 136A;
repealing Minnesota Statutes 1988, sections 121.936, subdivision
1a; 136A.042; 136A.09; 136A.101, ..subdivision 6; 136A.111;
136A.121, subdivisions 1, 4, and 15; 136A.14; 136A.141; 136A.142;
136A.51; 136A.52; 136A.53; 1360.07, subdivisions 1, 2, 3, and 6;
1360.21; 1360.211; 1360.212; 1360.213; 1360.22; 1360.221;
1360.222; 1360.223; 1360.25; .1360.26, subdivisions 1, 3, 4, 5, 6, 7,
and 9; 1360.27, subdivision 2; 136C.28; subdivisions 1 and 2;
1360.29; 1360.33, subdivisions 1 and 2; 1360.42; and 1360.43,
subdivisions 1, 2, and 3.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. there were 132 yeas and 0 nays as follows: .

Those who voted in the affirmative were:

Abrams
Anderson, G.
Anderson, R.
Battaglia .
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L..
Carruthers
Clark
Conway
Cooper
Dauner
Dawkins
Dempsey
Dille
Dorn
Forsythe

Frederick
Frerichs
Girard
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap

. Himle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson; A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Knickerbocker

Kostobryz Olson, K
Krueger Omann
Lasley Onnen
Lieder Orenstein

, Limmer Osthoff
Long Ostrom
Lynch Otis
Macklin Ozment
Marsh Pappas
McDonald Pauly
McEachern Pellow
McGuire Pelowski
McLaughlin Peterson
McPherson Poppenhagen
Milbert ' Price .
Miller Pugh
Morrison Quinn
Munger Redalen
Murphy Reding
Nelson,C. Rest
Nelson,K. Rice
Neuenschwander Richter
O'Connor Rodosovich
Ogren Rukavina
Olsen, S. Runbeck.
Olson, E. Sarna

Schafer
. Scheid
Schreiber
Seaberg
Segal
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma"
Sviggum
Swenson
'Ijomhem
Tompkins
Trimble
Tunheim
Valento
Vellenga
Wageruus
Waitman
Weaver
Vll>lle
Vll>nzel
Williams
Winter
Wynia
Spk. Vanasek
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The bill was passed, as amended, and its title agreed to.

ANNOUNCEMENTS BYTHE SPEAKER

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 949:

Frederick, Kelly and Carruthers.

The Speaker announced the appointment of the following mem- .
bers of the House to a Conference Committee on H. F. No. 371:

Pappas, Kelly and Macklin.

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 1107:

Jefferson, Osthoff and Olsen, S.

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee onH. F. No. 527:

Skoglund, Trimble and Lynch.

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 300:

Clark, Pappas and Limmer.

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 943:

Orenstein, Segal and Swenson.

Wynia moved that the House recess subject to the call of the Chair.
The motion prevailed.

RECESS

RECONVENED

The House reconvened and was called to order by the Speaker.
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CONSIDERATION UNDER RULE 1.10

[46th Day

Pursuant to rule 1.10, Anderson, G., requested immediate consid
eration of H. F. No. 59.

H. F. No. 59 was reported to the House.

Kelly and Greenfield moved to amend H. F. No. 59, the second
engrossment, as follows:

Page 6, line 26, delete "$10,000,000" and insert "$8,721,000"

Page 6, line 34,delete "This amount is" and insert "Of this
amount, $81,000 in 1990 and $54,000 in 1991 are"

Page 6, after line 38, insert:

"Of this amount, $1,279,000 is appro
priated to the bureau of criminal ap
prehension to establish and operate a
laboratory to perform DNA analysis
and to establish a system for collecting
and maintaining DNA analysis.data
and human biological specimens.

Of this amount, $350,000 in 1990 is for
the soft body armor reimbursement
program."

The motion prevailed and the amendment was adopted.

Marsh moved to amend H. F. No. 59, the second engrossment, as
amended, as follows:

Page. 77, after line 6, insert:

"Sec. 60. [DISAPPROVAL OF PROPOSED SENTENCING
GUIDELINES MODIFICATION.]

. The modifications in the weight assifted for each prior felony
convictIOn III the severity levels! and !!othe sentencing guidelines
grid for "nrposes of computing a ilefendant's criminal history score,
adopted l>Y the sentencing guidelines commission on December 15,
1988, shall not take effect."

Renumber the remaining sections and correct the internal cross
references
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Amend the title as follows:

Page 1, line 29, after the semicolon insert "disapproving a pro
posed sentencing guidelines modification;"

The motion did not prevail and the amendment was not adopted.

. Pappas offered an amendment to H.F. No. 59, the second engross-
ment, as amended. ..

POINT OF ORDER

Knickerbocker raised a point of order pursuant to rule 3.9 that the
Pappas amendment was not in order.

The Speaker pursuant to section 245 of "Mason's Manual' of
Legislative Procedure" submitted the following question to the
House: "Is it the judgment of the House that the Knickerbocker
point of order is well taken?"

A roll call was requested and properly seconded.

The question was taken on the Knickerbocker point of order, and
the roll wascalled. There were 75 yeas and 50 naysas follows:

Those who voted in the affirmative were:

Abrams
Anderson, G.
Anderson, R.
Battaglia
Begich
Bennett
Blatz
Boo
Burger
Carlson, D.
Carruthers
Danner
Dempsey
Oille
Forsythe

Frederick
Frerichs
Girard
Gruenes 
Gutknecht
Hartle
Haukoos
Heap
Henry
Himle
Hugoson
Jennings
Johnson, V.
Kalis
Knickerbocker

Kostohryz Olsen, S.
Lieder Olson, E.
Limmer Olaen.K,
Lynch Omann
Macklin Onnen
Marsh Pauly
McDonald Pellow
McEachern .Poppenhagen
McPherson Redalen
Miller Reding
Morrison Richter
Murphy - Rodosovich
Nelson,C. " Runbeck
Neuenschwander Schafer
Ogren . Scheid

Schreiber
Seaberg
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Tjomhom
Tompkins
Tunheim
Valento
Waltman
Weaver
Wenzel

Those who voted in the negative were:

Bauerly Greenfield . Kelso O'Connor Rest
Bertram Hasskamp Kinkel Orenstein Rice
Brown Janezich Krueger Ostrom RUkavina
Carlson, L. Jaros Lasley Otis Sarna
Clark Jefferson Lo~ Ozment Segal
Conway Johnson, A. Me uire Pappas Simoneau
Cooper Johnson, R. McLaughlin Pelowski Skoglund
Dawkins Kahn - MU:I\&e:r Peterson . Trimble
Dom Kelly Nelson, K Price Vellenga .
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Wagenius Welle Williams Winter Wynia

So it was the judgment ofthe House that the Knickerbocker point :
of order was well taken and the Pappas amendment out of order.

McDonald, Sviggum,Swenson, Waltman, Frerichs and Richter
moved to amend H. F. No. 59, the second engrossment, as amended,
as follows:

Page 6, delete lines 26 to 31 and insert:

"$8,721,000 of this amount in the first
year is to be transferred by the commis
sioner of state planning to the commis
sioner of jobs and training for statewide
distribution to community action agen
cies for the purpose of improving anti
poverty programs, specifically the
senior nutrition, housing rehabilita
tion, and jobs. programs."

Pages 77 to 91, delete Article 4.

Amend the title accordingly

A roll call w\lS requested and properly seconded.

The question was taken on the McDonald et al amendment and
the roll was called. There were 50 yeas and 79 nays as follows:

Those who voted in the affirmative were:

Anderson, R.
Bennett
Burger
Carlson, D.
Conway
Dauner
Dempsey
Frederick
Frerichs
Girard

Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Henry
Himle
Hugoson
Jennings
Johnson, R.

Johnson,». Olson, K.
Kelso Omann
Macklin Onnen
Marsh Ostrom
McDonald .Ozment
McEachern Pellow
McPherson Poppenhagen
Miller' Richter
Nelson, C. Schafer
Neuenschwander Schreiber

Seaberg
Stanius
Steensma
Sviggum
Swenson
'Ijornhom
Tompkins
Va,lento
Waltman
Winter

Those who voted in the negative were:

Abrams Boo Forsythe Kahn Lieder
Anderson, G. Brown Greenfield Kalis Limmer
Bat~lia Carlson, L. Hea~ Kelly Long
Bauer y Clark Jaco 6' Kinkel Lyuch
Beard Cooper danesich Knickerbocker McGuire
Begich Dawkins Jaros Kostohryz McLaughlin
Bertram Dille Jefferson Krueger Milbert
Blatz Dorn Johnson, A; Lasley Morrison
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Munger
Murphy
Nelson, K.
O'Connor
Olsen, S.
Olson, E.
Orenstein
Osthoff

Otis
Pappas
Pauly
Pelowski
Peterson
Price
Pugh
Quinn

Reding
Rest
Rice
Rodosovich
Rukavina
Runbeck
Sarna
Scheid

Segal
Simoneau
Skoglund
Solberg
Sparby
Trimble
Tunheim
Vellenga

wageniua
Weaver
Welle
Wenzel
Williams
Wynia'
Spk. Vanasek

The motion did not prevail and the amendment was not adopted.

Dempsey was excused for the remainder of today's session.

Heap, Macklin, Lynch, Henry, Weaver and Limmer moved to
amend H. F. No. 59, the second engrossment, as amended, as follows:

Page 39, after line 23, insert:

"Sec. 5. Minnesota Statutes 1988, section 243.53, is amended to
read:

243.53 [SEPtrRt,TECELLS.]

When there are cells sufficient, each convict shall be confined in a
separate cell. However, the commissioner may incarcerate. two
inmates in ~ single cell whenever necessary to accommodate correc
tional facility population."

Renumber the remaining sections and correct the internal cross
references

Amend the title as follows:

Page 1, line 15, after the semicolon, insert "authorizing the
commissioner of corrections to incarcerate two inmates per cell
when necessary to accommodate prison population;"

Page 1, line 37, after the semicolon, insert "243,53;"

A roll call was requested and properly seconded.

Wynia and Brown moved to amend the Heap et al amendment to
H. F. No. 59, the second engrossment, as amended, as follows:

Page 1,' line 20, delete everything after the period and insert
"Except in maximum security cells, the commissioner may incar
cerate more than one inmate in~ living area,"

Page 1, delete lines 21 and 22
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Page L lines 27 and 28, delete "two inmates per cell when
necessary to accommodate prison population" and insert "more than
one inmate in a living area except in maximum security cells"

A roll call was requested and properly seconded.

The question was taken on the amendment to the amendment and
the roll was called. There were 82 yeas and 47 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bertram
Brown
Carlson, L.
Carruthers
Clark
Conway
Cooper
Dauner
Dawkins
Dille
Dorn
Forsythe

Greenfield
Hartle
Hasskamp
Jacobs
Janezich
Jaros
Jefferson
Johnson, A.
Johnson,' R.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kostohryz
Krueger
Lasley

Lieder Otis
Long Pappas
McEachern Pelowski
McGuire Peterson
McLaughlin Price
Milbert Pugb
Munger Quinn
Murphy Reding
Nelson, C. Rest
Nelson, K. Rice
Neuenschwander Rodosovich
O'Connor Rukavina
Ogren Sarna
Olson, E. Scheid
Orenstein Segal-
Osthoff Simoneau
Ostrom Skoglund

Solberg
Sparby
Steensma
Swenson
Trimble
Tunheim
Vellenga
Wagenius.
Welle _.
Wenzel
Williams
Winter
Wynia
Spk. Vanasek

Those who voted in the negative were:

Abrams
Anderson, R.
Bennett
Bishop
Blatz
Boo
Burger
Carlson, D.

. Frederick
Frerichs

Girard
Gruenes
Gutknecht
Haukoos
Heap
Henry
Himle
Hugoson
Johnson, V.
Knickerbocker

Limmer
Lynch
Macklin
Marsh
McDonald
McPherson
Miller
Morrison
Olsen, S:
Omann

Onnen
Ozment
Pauly
Pellow
Poppenhagen
Redalen
Richter
Runbeck
Schafer

,Schreiber,

Seaberg
Stanius
Sviggum
'Ijomhom
Valenta
Waltman

. Weaver

The motion prevailed and the amendment to the amendment was
adopted.

Heap requested that his amendment, as amended, be changed as
follows:

Page 1, ]in~ -21) delete "living area" and insert "singl~ cell"

POINT OF ORD.ER

Wynia raised a point of order that the Heap request was not in
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order. The Speaker ruled the point of order well taken and the Heap
request out of order.

Heap moved toamendthe Heap et al amendment, as amended by,
the Wynia amendment, to H. F. No. 59, the second engrossment, as
amended, as follows:

Page 1, line 17, delete "living area" and insert "single cell"

Page 1,line 21, delete "living area" and insert "single cell"

A roll call was requested and properly seconded. ,

The question was taken on the amendment to the amendment and
the roll was called. There were 57 yeas.and 72 nays as follows:

,

Those who voted in the affirmative were:

Abrams
Anderson,' G.
Anderson, R.
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Burger
Dille
Frederick.

Frerichs
Girard
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Henry
Himle
Hugoson
Johnson. R.
Johnson, V,

l)alis O'Connor
Knickerbocker Olsen, S.'
Limmer Olson; K
Lynch 'Omann
Macklin Onnen
Marsh Ozment
McDonald Pauly
McEachern Pellow
McPherson Poppenhagen
Miller Richter
Morrison Runbeck
Neuenschwander Sarna

Schafer
Seaberg'
Sparby
Stamos
Sviggum
Tjombom
Valento
Waltman
Weaver.

Those who voted in the negative were:

Batta~lia Hasskamp Long Peterson Swenson
Bauer y Jacobs McGuire Price Tompkins
Boo Janeaich McLaughlin Pugh, Trimble
Brown Jaros , Milbert ' Quinn Tunheim
Carlson, D. Jefferson Munger Reding Vellenga
Carlson, L. Jennings Murphy Rest Wafienius
Carruthers Johnson, A. . Nelson.C, Rice Wele
Clark Kahn Nelson, K. ·Rodosovich Wenzel
Conway 'Kelly 0f.:u Rukavina Williams
Cooper Kelso o son, K. Scheid . :Winter
Dauner Kinkel Orenstein Scgal Wynia
Dawkins Kostohryi Ostrom Simoneau Spk. vanasek
Dom Krueger Otis Skoglund
Forsythe 'Lasley Pa£paB Solberg
Greenfield Lieder Pe owski Steensma

The motion did not prevail'and the amendmentto the amendment
was not adopted: . ,

Heap requested that his amendment, as amended, be' withdrawn.
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POINT OF ORDER

[46th Day

Wynia raised a point of order pursuant to section 403 of "Mason's
Manual of Legislative Procedure" relating to the withdrawing of
amendments. The Speaker ruled the point of order well taken and
the Heap request out of order.

The Speaker called Quinn to the Chair.

The question recurred on the Heap et al amendment, as amended,
to H. F. No. 59, the second engrossment, as amended.

Olsen, S., offered an amendment to the Heap et al amendment, as
amended by the Wynia amendment, to H. F. No. 59, the second
engrossment, as amended'..

Wynia requested a division of the Olsen, S:, amendment to the
Heap et al amendment, as amended.

The first portion of the Olsen, S.;. amendment to the Heap et al
amendment, as amended, reads as follows:

Page 1, line 17, before the period insert "at any Minnesota
correctional facility"

The motion prevailed and the first portion of the Olsen, S.,
amendment to the Heap et al amendment; as amended, was adopted.

The second portion of the Olsen, S., amendment to the Heap et al
amendment, as amended, reads as follows:

Page 1, line 17, after the period insert "The .commissioner may
incarcerate more than one inmate in a cell at the Minnesota
correctional racm:ties located at Oak Park IrelgJitS, -stillwater and
St. Cloud."

A roll call was requested and properly seconded.

The question was taken on the second portion of the Olsen, S.,
amendment to the Heap et al amendment, as amended, and the roll
was called. There were 65 yeas and 62 nays as follows:

Those who voted in the affirmative were:

Abrams
Beard

Bennett
Bertram

Blatz
Burger

Carlson, L.
Cooper

Dille
Dorn
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Frederick Johnson, R. McPherson Pauly Scheid.
Frerichs Johnson;V. Milbert Pellow Seaberg
Girard Kalis Miller Pelowski Solberg
Gruenes Kinkel Morrison Poppenhagen Sparby
Gutknecht Knickerbocker O'Connor Pugh Stanius
Haukoos Limmer Ogren Quinn Steensma
Heap Lynch Olsen, S. Rest Sviggum
Henry Macklin Ornann Richter 'Ijomhom
Himle Marsh Onnen Ruubeck Valento
Hugoson McDonald Osthoff Sarna Waltman
Janezich McEachern Ozment Schafer Weaver

Those who voted in the negative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Begich
Bishop
Boo
Brown
Carlson, D.
Carruthers
Clark
Conway
Danner

Dawkins
Forsythe
Greenfield
Hartle
Hasskamp
Jacobs
Jaros
Jefferson
Jennings
Johnson, A.
Kahn
Kelly
Kelso

Kostohryz Ostrom
Krueger Otis
Lasley Pappas
Lieder Peterson
McGuire Price
McLaughlin Reding
Munger Rice
Murphy Rodosovich
Nelson, C. Rukavina
Neuenschwander Segal
Olson. E. Simoneau
Olson, K. Skoglund
Orenstein Swenson

Tompkins
Trimble
Tunheim
Vellenga
Wagenius
Wenzel
Williams
Winter
Wynia
Spk. Vanasek

The motion prevailed and the second portion of the Olsen, S.,
amendment to the Heap et al amendment, as amendod.was adopted.

Vanasek was excused between the hours of 7:08 p.m. and 8:14 p.m.

Vellenga was excused for the remainder of today's session.

The question recurred on the Heap et al amendment, as amended,
to H. F. No. 59, the second engrossment, as amended, and the roll
was called. There were 60 yeas and 62 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, R.
Beard
Bennett
Bertram
Blatz
Burger
Carlson, L.
Cooper
Dille
Frederick
Frerichs

Girard
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Henry
Himle
Hugoson
Johnson, R.
Johnson, V.
Kalis

Kelso
Kinkel
Knickerbocker
Limmer
Lynch
Macklin
Marsh
McDonald
McEaChern
McPherson
Miller
Morrison

O'Connor
Olsen, S.
Omann
Onnen
Ozment
Pellow
Pelowski
Poppenhagen
Quinn
Rest
Runbeck
Sarna

Schafer
Seaberg
Sparby
Stanius
'Steensma
Sviggum
Tjomhom
Tompkins
Valento
Waltman
Weaver
Winter

Those who voted in the negative were:

Anderson, G. Battaglia Bauerly Begich ,Boo
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Brown
Carlson, D.
Carruthers
Clark
Conway
Danner
Dawkins
Dorn
Forsythe
Greenfield
Hasskamp
Jacobs

.Ianezich
Jaros

. Jefferson
Jennings
Johnson, A.
Kahn
Kelly
Kostohryz
Krueger
Lasley
Lieder
McGuire
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McLaughlin Pappas
Munger Pauly
Murphy Peterson
Nelson, C. Price
Nelson, K Pugh
Neuenschwander Reding
Olson, E. Rice
Olson, K.Rodosovich
Orenstein Rukavina
Osthoff Scheid
Ostrom Segal
Otis Simoneau

[46th Day

Skoglund
Solberg
Swenson
Trimble
Tunheim
Wagenius
Wenzel
Williams
Wynia

The motion did not prevail and the amendment, as amended, was
not adopted.

Blatz, Limmer and Tompkins moved to amend H. F. No. 59, the
second engrossment, as amended, as·follows:

Page 26, after line 20, insert:

"Sec. 31. Minnesota Statutes 1988, section 253B.02, subdivision 2,
is amended to read:

Subd. 2. [CHEMICALLY DEPENDENT PERSON.] "Chemically
dependent person" means any person (a) determined as being
incapable of self-management or management of personal affairs by
reason of the habitual and excessive use of alcohol or drugs; and (b)
whose recent conduct as a result of habitual and excessive use of
alcohol or drugs poses a substantial likelihood of physical harm to
self or others as demonstrated by (i) a recent attempt or threat to
physically harm selfor others, (il) evidence of recent seriousphysical
problems, or (iii) a failure to obtain necessary food, clothing, shelter,
or medical care. "Chemically dependent person" also means, in' the
case of a pregnant woman, one who during the time between 24
·weeks ofgestation and delivery, has used cocaine or has engaged in
lUi1iJ1iial and excessive use of any other controlled SiiIlstance for !Ie
nonmedical purpose. .

For purposes of this subdivision:

(1) "cocaine" means any controlled substance described in section
152.02, subdivision 3, paragraph (1), clause (d); and

(2) "controlled substance". has the definition given in section
152.01, subdivision 4.

Sec. 32. Minnesota Statutes 1988, section 253B.02, subdivision 10,
is amended to read:

Subd. 10. [INTERESTED PERSON.] "Interested person" means
an adult, including but not limited to, a public official, including !Ie
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local social service agency actinr. pursuant to section 42, and the
legal guardian, spouse, parent, egal counsel;" adult child, 'next of
kin, or other person designated by a proposed patient:' .

Page 33, after line 3, insert:

"(k) "Controlled subst,ance" has the definition given in section
152,01, subdivision 4, .,.

Sec, 41, Minnesota Statutes i988, section 626,556, subdivision 3,
is amended to read: .

Subd. 3, [PERSONS MANDATED TO REPORT.] (a) A person who
knows or has reason to believe a child is being neglected or
physically or sexually abused, or has been neglected or physically or
sexually abused within the preceding three years; or who. knows or
has reason to believe that l' pregnant woman has used l' controfle<I
substance for l' nonme<lICal Eurpose, shall immediately report the
information to the local weI are agency, police department; or the
county sheriff if the person is:

(1) a professional or professional's delegate who is,engaged in the
practice of the healing arts, social services, hospital administration,
psychological or psychiatric treatment, child care, education, or law
enforcement; or

(2) employed as a member of the clergy and received the informa
tion while engaged in ministerial duties, provided that a member of
the clergy is not required by this subdivision to report information
that is otherwise privileged under section 595,02, subdivision 1,
paragraph (c), .

The police department or the county sheriff, upon receivmg a
report, shall immediately notify the local welfare agency orally and
in writing, The local welfare agency, uponreceiving a report, shall
immediately notify the local police department or the county sheriff
orally and in writing, The county sheriff and the head of every. local
welfare agency and police department shall each designate a person
within their agency, department, or office who is responsible for
erisuring that the notification duties of this paragraph arid para
graph (b) are. carried out, Nothing in this subdivision shall be
construed to require more than. one report from any institution,
facility, school, or agency,

(b) Any person may voluntarily report to the local welfare agency,
police department, or the county sheriff if the person knows, has
reason to believe, or suspects a child is being orhas been neglected
or subjected to physical or sexual abuse, The police department or
the county sheriff, upon receiving a report, shall immediately notify
the local welfare agency orally and' in writing, The local welfare
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agency, upon receiving a report, shall immediately notify the local
police department or the county sheriff orally and in writing.

(c) A person mandated to report physical or sexual child abuse or
neglect occurring within a licensed facility shall report the informa
tion to the agency responsible for licensing the facility. A health or
corrections agency receiving a report may request the local welfare
agency to provide assistance pursuant to subdivisions 10, lOa, and
lOb.

(d) Any person mandated to report shall, upon request to the local
welfare agency, receive a summary of the disposition of any report
made by that reporter, unless release would be detrimental to the
best interests of the child. Any person who is not mandated to report
shall, upon request to the local welfare agency, receive a concise
summary of the disposition of any report made by that reporter,
unless release would be detrimental to the best interests of the child.

(e) For purposes of this subdivision, "immediately" means as soon
as possible but in no event longer than 24 hours.

Sec. 42. Minnesota Statutes.1988, section 626.556, subdivision 10,
is amended to read:

Subd. 10. [DUTIES OF LOCAL WELFARE SOCIAL SERVICE
AGENCY AND LOCAL LAW ENFORCEMENT AGENCY UPON
RECEIPT OF A ON RECEIVING AN ABUSE REPORT; DUTIES
OF LOCAL SOCIAL SERVICE AGENCY ON RECEIVING A
PRENATAL CONTROLLED SUBSTANCE REPORT.] (a) II the
report alleges a pregnant woman's use of a controlled substance for
!! nonmedical purpose, the local welfare agency shall immediately
conduct an approprIate assessment and offer services indicated
under the circumstances, including but not limited !Q,!! referral for
chemical dependency assessment, chemicardependency treatment if
recommended, prenatal care, and any action under chapter 253B
that is appropriate under the circumstances. An action under
section 253B.05 shall be brought i[ !! pregnant woman after 24
weeks of gestation refuses recommended voluntary services or fails
recommended treatment. If the report alleges neglect, phYsical
abuse, or sexual abuse by a parent, guardian, or individual func
tioning within the family unit as a person responsible for the child's
care, the local welfare agency shall immediately conduct an assess
ment and offer protective social services for purposes of preventing
further abuses, safeguarding and enhancing the welfare of the
abused or neglected minor, and preserving family life whenever
possible. If the report alleges a violation of a criminal statute
involving sexual abuse or physical abuse, the local law enforcement
agency and local welfare agency shall coordinate the planning and
execution of their respective investigation and assessment efforts to
avoid a duplication of fact-finding efforts and multiple interviews.
Each agency shall prepare a separate report of the results of its
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investigation. When necessary' the local. welfare agency shall seek
authority to remove the child from the custody of a parent, guardian,
or adult with whom the child is living. In performing any of these
duties, the local welfare agency shall maintain appropriate records.

(b) When .a local agency receives a report or otherwise has
information indicating that a. child who is a client, as defined in
section 245.91, has been the subject of physical abuse or neglectat
an agency, facility, or program as defined in section 245.91, it shall,
in addition to its other duties under this section, immediately

. inform the ombudsman established under sections 245.91 to 245.97.

(c) Authority of the local welfare agency responsible for assessing
the child abuse report and of the local law enforcement agency for
investigating' the alleged abuse includes, but is not limited to,

." authority to interview, without parental consent, the alleged victim
, and any other minors who currently reside with or who have resided

with the alleged perpetrator. The interview may take place at school
or at any' facility or other place where the alleged victim or other
minors might be found and may take place outside the presence of
the perpetrator or parent, legal custodian, guardian, or school
official. Except as provided in this paragraph, the parent, legal
custodian, or guardian shall be notified by the responsible local
welfare or law enforcement agency no later than the conclusion of
the investigation or assessment that this interview has occurred.
Notwithstanding rule 49.02 of the Minnesota rules of procedure for
juvenile courts, the juvenile court may, after hearingon an ,ex parte
motion by the local welfare agency, order that, where reasonable
cause exists, the agency withhold notification of this interview from
the parent, legal custodian, or guardian.jf the interview took place
or ia to take place on school property, the order shall specify that
school officials may not disclose to the parent, legal custodian, or
guardian the contents of the notification of intent to interview the
child on school property, as provided underthis paragraph, and any
other related information regarding the interview that may be a
part of the child's school record. A copy of the order shall be sent bY
the local welfare or law enforcement agency to the appropriate
school official.

(d) When the local welfare or local law enforcement agency
determines. that an interview should take place on school property,
written notification of intent to interview the child on school
property must be received by school officials prior to the interview.
The notification shall include the name of the child to be inter
viewed, the purpose of the interview, and a reference to the statutory
authority to conduct an interview on school property. For interviews
conducted by. the local welfare agency, the notification shall be
signed. by' the chair of the county' welfare board or the chair's
d<;signee.The notification shall be private data on individuals
subject to the provisions of this paragraph. School officials may not
disclose to the parent, legal custodian, or guardian the contents of
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the notification or any other related information regarding the '
interview until notified in writing by the local welfare or law
enforcement agency that the investigation or assessment has been
concluded. Until that time, the local welfare or law enforcement
agency shall be solely responsible for any disclosures regarding the
nature of the assessment or investigation.

'Except where the alleged perpetrator is believed to' be a school
official or employee, the time and, place, and manner of the interview
on school premises shall be within the discretion of school officials,
but the local welfare or law enforcement agency shall have the
exclusive authority to determine who may attend the interview. The
conditions as to time, place, and manner of the interview set by the
school officials shall be reasonable, and the interview shall be
conducted not more than 24 hours after the receipt,of the notifica
tion unless another time is considered necessary by agreement
between the school officials and the local welfare or law enforcement
agency, Where the school fails to comply with the provisions of this
paragraph; the juvenile court may order the school to comply. Every
effort must be made, to reduce the, disruption of the, educational
program of the child, other students, or school staff when an
interview is conducted on school premises.

(e) Where the perpetrator or a person responsible for the care of
the alleged victim or other'minor prevents access to the victim or
other minor by the local welfare agency, the juvenile court may order
the parents, legal custodian, or guardian to produce the alleged'
victim or other minor for questioning by the local welfare agency or
the local law enforcement agency outside the presence of the
perpetrator or any person responsible for the child's care atreason
able places and times as specified by court order.

(I) Before making an order under paragraph (d), the court shall
issue an order to show cause, either upon its own motion or upon a
verified petition, specifying the basis for the requested interviews
and fixing the time and place of'the hearing. The order to show cause
shall be served personally and shall be heard in thesame manner as
provided in other cases in the juvenile' court. The court shall
consider the need for appointment of a guardian ad litem to protect
the best interests ofthe child. If appointed, the guardian ad litem
shall be present at the hearing on the order to show cause.

(g) The commissioner, the' ombudsman for mental health and'
mental retardation, the local welfare agencies responsible for inves- :
tigating reports, and the local law enforcement agencies .have the
right to enter facilities as defined in subdivision 2 and to inspect and
copy the facility's records, including medical records, as part ofthe
investigation. Notwithstanding the provisions of chapter 13, they'
also have the right to inform the facility under investigation that
they are conducting an investigation, to disclose to the facility the
names of the individuals under investigation for abusing or neglect-
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ing a child, and to provide the facility with a copy of the report and
the investigative findings."

Renumber the sections accordingly

Page 33, line 4, delete "REQUIRED"

Page 33, lines 17 to 24, delete subdivision 2, and insert:

"Subd. 2. [PRENATAL VISITS; NOTICE; TEST; REPORT.] A
phy~n shall obtain from each patient who seeks prenatal obstet-"
rical Care ~ signe1 statement indicating whether or not the patient
consents to toxico ogy tests for the turpose of determining whether
the patient has ingest~ controled substance for ~. nonmedical
purpose.. If tne patient consents to such toxicology tests, and the
results of~ test are positive, the jiliySlc[anshaU report theresUlts
under section 626.556, subdivision 2, cIause(a). A negative test
result does not ehminate the obliftation to reliOrt' !fother evidence
gives the physicIan reason to be ieve that~ patIent has used ~

controlled substance for ~ nonmedical purpose.

Subd. :L[TEST; REPORT.] Even !f ~ 'f.atient has not consented to
toxicology tests for use of a control ed substance pursuant to
subdivjsion2, dUrIng the time between 24 weeks of gestation and
delivery, ~ iiliysiclan siIalracrmimster ~ toXIcOlogy test to her to
determine whether there IS evidence that she has in~ested a
controUed substance for.a nOiimedicalliui]iOSe ifshelias ostetrica1
complications that are ~ medical In ication of posSl6le use of ~
controlled .substance for ~ nonmedical purpose..!! the reSUlts are
positive, the physician shall rjPort the results under section
626.556, sUOdivIsIOn 3, clause (a . A negative test result does not
eliminate the obligaTIon to repof go other evw.ence-gives the
phlsician reason to believe that t epatIeiithas used ~ controlled .
Btl stance for ~ nonmedical purpose:'

Page 33, line 25, delete ";I" and insert "i" .'

Page 33, line 30, delete "i" and insert "1')"

Pags 33, .line 35, ·after"~" insert "authorized or" -

Page 34, after line 1, insert:

"Subd. 6. [DEFINITION.] For purposes of this section, "controlled
substallce"has the. meaning given in sectioiil52.01, subdivision 4,

Subd. 7. [RELIABILITY OF TESTS.] A positive test result re
po~.ed under this section must be obtained from a conmmatory test
pe orme<f!'i ~ druf. testingTaOoratory licensed~ the de~artment
of health. ·TIle con Irmatory test must meet the standar s estab-
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lished under section 181.953, subdivision h and the rules adopted
under it."----

Correct the internal cross-references

Amend the title as follows:

Page 1, line 23, before the semicolon, insert "and reporting of
certain controlled substance use by pregnant women"

Page 1, line 25, after the semicolon, insert "providing for civil .
commitment of pregnant women for certain controlled substance
use;"

Page 1, line 38, after the second semicolon, insert "253B.02,
subdivisions 2 and 10;"

Page 2, line 8,. delete "subdivision 2" and insert "subdivisions 2, 3,
and 10"

A roll call was requested and properly seconded.

Williams moved to amend the Blatz et al amendment to H. F. No.
. 59, the second engrossment, as amended, as follows:

Page 8, line 2, after "result" insert ~'or absence of consent"

The motion prevailed and the amendment to the amendment was
adopted.

The question recurred on the Blatz et al amendment, as amended,
and the roll was called. There were 112 yeasand 11 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Burger
Carlson, D.
Carlson, L.
Carruthers
Conway

Cooper
Dauner
Dille
Dorn
Forsythe
Frederick
Frerichs
Girard
Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
Heap
Henry
Himle
Hugoson

Jacobs
Jennings
Johnson, R.
Johnson, V.
Kalis
Kelly
Kelso
Knickerbocker
Kostohryz
Krueger
Lieder
Limmer
Long
Lynch
Macklin
Marsh
McDonald

McEachern Onnen
McGuire Osthoff
Mclaughlin Ostrom
Mcpherson Otis
Milbert Ozment
Miller Pappas
Morrison Pauly
Murphy Pellow
Nelson, C. Pelowski
Nelson, K. Peterson
Neuenschwander Poppenhagen
O'Connor . Pugh
Ogren Quinn
Olsen, S. Reding
Olson, E. Rest
Olson, K. Richter
Omann Rodosovich
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Rukavina
Runbeck
Sarna
Schafer
Scheid
Seaberg

Segal
Skoglund
Solberg
Sparby
Stanius
Steensma

Sviggum
Swenson
Tjornhom
Tompkins
Trimble
Tunheim

Valento
Wagenius
Waltman
Weaver
Welle
Wenzel

Williams
Winter
Wynia

Thosewho voted in the negative were:

Brown
Dawkins
Greenfield

Janezich
Jaros
Jefferson

Kinkel
Lasley
Price

Rice
Simoneau

The motion prevailed .and the amendment, as amended, was
adopted.

Olsen, S.; Sviggum; Lynch; Runbeek and Swenson moved to amend
R F. No. 59, the second engrossment, as amended, as follows:

. Page 3, line 21, delete "$24,451,000" and insert "$29,451,000"

Page 5, line 6, delete "8,285,000" and insert "13,285,000"

Page 5, after line 24, insert:

"Of this amount, $5,000,000 in 1990 is
for the establishment of two residential
drug treatment pilot projects specifi

..cally dealing with addiction to cocaine
and its derivatives and which include
programming suitable for pregnant
women and mothers."

Page 6, line 21, delete "8,821,000" and insert "3,821,000"

Page 6, line 26, delete "8,721,000" and insert "3,721,000"

A roll call was requested and properly seconded.

The question was taken on the Olsen, S., et al amendment and the
roll was called. There were 37 yeas and 84 nays as follows:

Those who voted in the affirmative were:

Anderson, R.
Bennett
Carlson, D.
Frederick
Frerichs
Girard
Gutknecht.

Haukoos
Heap
Henry
Himle
Hugoson
Jennings
Johnson, V.

Knickerbocker
Limmer
Lynch
McPherson
Olsen, S.
Omann
Onnen

Ozment
Pellow
Poppenhagen
Redalen
Richter
Runbeck
Schafer

Schreiber
Seaberg
Stanius
Sviggum
Swenson
Tjornhom
Tompkins
Valento
Waltman
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Those who voted in the negative were:

Abrams
Anderson, G.
Battaglia
Bauerly
Beard
Be ich
Bi~op
Boo
Brown
Burger
Carlson, L.
Carruthers
Clark
Conway
Cooper
Dauner
Dawkins

Dille
Dom
Greenfield
Hartle
Hasskamp
Jacobs
Janezich
Jaros
Jefferson
Johnson, A.
Johnson, R.
Kalm
Kalis
Kelly
Kelso
Kinkel
Kostohryz

Krueger Olson, E. .
Lasley Olson, K
Lieder Orenstein
Long Osthoff
Macklin Ostrom
McGuire Otis
McLaughlin Pappas
Milbert Pelowski
Miller Peterson
Morrison Price
Munger Pugh
Murphy Quinn
Nelson, C. Redmg
Nelson,K. Rest
Neuenschwander Rice
O'Connor Rodosovich
Ogren Rukavina

Sarna
Scheid
Segal
Simoneau
Skogluud
Solberg
Sparby
Steensma
Tunheim
Wagenius'
Weaver
Welle
Wenzel
Winter
Wynia
Spk. Vanasek

The motion did not prevail and the amendment was not adopted.

Tjornhom moved to amend H: F. No. 59, the second engrossment,
. as amended, as follows:

Page 53, after line 10, insert:

"Sec. 22. [609.152] [INCREASED SENTENCES FOR CERTAIN
DANGEROUS AND CAREER OFFENDERS.]

Subdivision 1. [DEFINITIONS.] (a) As used in this section, the
following terms have the meanings given.-- - -- --'

(b) "Prior conviction" means anf, of the following accepted and
recor~the court: ~ plea of~~ verdIct of~~~ J.l!!.l'."
or a finding of guilty ~ the court, that occurre(fl)ewre the offense
lOr which the person ~ being sentenced under this section. The term
includes a conviction~ any court in Minnesota or another jurisdic
tion.

(c) "Violent crime", means a violation of or an attempt or corisnir
iCY to violate any of i1ieToI1owing laws of this state or, any simi ar
aws of the United States or any other state: sections 609.185;

609.19; 609.195; 609.20; 609.205; 609.21; 609.221; 609.222; 609.223;
609.228; 609.235; 609.24; 609.245; 609.25; 609.255; 609.2661;
609.2662; 609.2663; 609.2664; 609.2665;, 609.267; 609.2671;
609.268; 609.342; 609.343; 609.344; 609.345; 609.498, subdivision 1;
609.561; 609.56~ 609.582, subdivision 1; 609.687; and any provision'
of chapter 152 t at IS punishable h a maximum term of imprison-
ment greater than ten years. '

Subd. 2. [INCREASED SENTENCES; DANGEROUS OFFEND
ERS.] WIlenever ~ person ~ convicted of ~ violent crime, the judge
may impose an aggravated durational departure from the presump-



46th Day] FRIDAY, MAY 5, 1989 4247

tive sentence '!E to the statutory maximum sentence !f the offeuder
was at least 18 Yiiars old at the time the felony was committed, and
the judge finds t at the circumstances in clauses (1) and (2) exist:

(1) th~ offender has either (i) two or more prior convictions for
violent. crimes, or (ii) one prior conviction for !! violent crime and
three or more prior convictions for felonies that are not violent
crimes; and

(2) the court finds that the offender ~ !! danger to public safety
and specifies on the record the basis for the mding, which may
include:

(i) the offender's past criminal behavior, such as the offender's
high frequency rate of criminal activity or juvenile ad~udications,

long involvement in criminal activity induing juveni e adjudica
tions, or commission ofan offense resulting in ~ prior conviction that
involved an aggravating factor that would justify a departure under
the sentencing guidelines; or

(ii) the fact that the present offense of conviction involved an
aggravating factor that would justify a departure under the senteiic::
i!!g guidelines.

Subd. 3. [INCREASED SENTENCES; CAREER OFFENDERS.]
Wheilevera person is convicted of a felony, the judge may impose an
aggravated durational departure from the presumptive sentence '!E
to the statutorfi maximum sentence !f the judge finds and specifies
on1h.erecord t at the circumstances in either clause (1) or (2) exist:

(1) tbe offender was convicted of !! felony that was .committed as
part of !! pattern of criminal conduct from which !! substantial
portion of the offender's income was derived, and the offender has
three or more· prior felony convictions; or

(2) the offender has more than six prior felony convictions."

Renumber the remaining sections and correct the internal cross
references

Amend the title as follows:

Page 1, line 12, after the semicolon, insert "permitting courts to
sentence certain dangerous offenders and career criminals to longer
periods of incarceration;"

A roll call was requested and properly seconded.
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The question was taken on the Tjornhom amendment and the roll
was called. There were 58 yeas and 69 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, R.
Bauerly
Bennett
Bertram
Boo
Burger
Carlson, D.
Carlson, L.
Carruthers
Dauner
Forsythe

Frederick
Frerichs
Girard
Gruenes
Gutknecht
Hartle'
Haukoos
Heap
Henry
Himle
Hugoson
Johnson, :v.

Knickerbocker
Limmer
Lynch
Macklin
Marsh
McDonald
McPherson
Miller
Morrison
Olsen, S.
Omann
Onnen

Osthoff
Otis
Ozment
Pauly
Pellow
Poppenhagen
Redalen
Richter
Runbeck
SChafer
Schreiber
Seaherg

Stamus
Steensma
Sviggum
Swenson
'Ijomhom
Tompkins
Valento
Waltman
Weaver
Winter

Those who voted in the negative were:

Anderson, G.
Battaglia
Beard
Begich
Bishop
Brown
Clark
Conway
Cooper
Dawkins
Dille
Dom
Greenfield
Hasskamp

Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, -R.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kostohryz
Krueger

Lasley Olson, K.
Lieder Orenstein
Long Ostrom
McEachern Pappas
McGuire Peterson
McLaughlin Pugh
Milhert Quinn
Munger Reding
Murphy Rest
Nelson, C. Rice
Nelson, K. Rodosovich
Neuenschwander Rukavina
O'Connor Sarna
Olson, E. Scheid

Segal
Simoneau
Skoglund
Solherg
Sparby
Trimble
Tunheim
Wagenius
Welle
Wenzel
Williams
Wynia
Spk. Vanasek

The motion did not prevail and the amendment was not adopted.

Frerichs; Olsen, S.; Morrison; Runbeck; Heap; Himle; Tompkins;
Hugoson; Lynch; Sviggum; McDonald; Haukoos; Tjornhom; Limmer;
Richter; Gutknecht; Omann; Girard; Waltman; Henry; Frederick;
Pellow; McPherson and Seaberg moved to amend H. F. No. 59, the
second engrossment, as amended, as follows:

Page 78, linesTl and 12, delete"~ city of the first class as defined
in section 410.01" and insert "any statutory or home ",Ie charter
city"

Page 79, line 27, delete "having a student enrollment of 10,500 or
more" ----

Page 79, line 29, before "Targeted" insert "For cities of the first
class as defined in section 410.01,"

Page 79, line 34, after the period insert "For ~ city other than ~

city of the first class, targeted neighborhood means ~ contiguous
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area within the boundaries of the city that ~ city council determines
~. resolution meets the criteria of section 2, subdlvisibn 2." .

Page 91, line 19, before the period insert "that have submitted
certified programs to the state planning agency" --

Amend the title accordingly

The motion did not prevail and the amendment was not adopted.

H. F. No. 59, A bill for an act relating to public safety; authorizing
bonding for capital improvements; appropriating money to convert a
regional treatment center for use as an adult correctional facility
and to operate the facility; appropriating money for a variety of
correctional and treatment programs; revising and increasing pen
alties for controlled substance crimes; authorizing increased sen
tences and juvenile court reference for controlledsubstance crimes
committed within a drug free school or park zone; increasing
penalties for a variety of other crimes; 'providing for life imprison
ment without supervised release for persons convicted of first degree
murder ora third criminal sexual conduct offense; providing for sex
offender treatment programs; providing that an inmate who com
pletes a sex offender treatment program is eligible for an adjustment
to the supervised release date; providing for the collection and
admissibility of DNA evidence; modifying certain forfeiture provi
sions; permitting a school-sponsored alcohol awareness program;
requiring reporting of newborns with signs. of controlled substance
exposure and reporting of certain controlled substance use by
pregnant women; providing for toxicology testing; requiring an
education program to protect unborn children from such prenatal
exposure; providing for civil commitment of pregnant women for
certain controlled substance use; establishing a community crime
prevention grant program; providing a soft body armor reimburse
ment program; creating a drug abuse prevention resource council;
establishing a child protection system study commission; providing
for a community resources program for, cities of .the first class;
appropriating money; amending Minnesota Statutes 1988, sections
152.01, subdivision 7, and by adding subdivisions; 152.096, subdi
vision 1; 152.097, by adding a subdivision; 152.15, subdivision 4a;
152.151; 152.18, subdivision 1; 152.20; 152.21, subdivision 6; 169.09,
subdivision 14; 243.05, subdivision 1; 244.05, subdivisions 1, 4, 5,
and by adding a subdivision; 244.09, subdivision 5; 253B.02, subdi
visions 2 and 10; 256.01, by adding a subdivision; 260.125, subdivi
sion 3; 260.161, subdivision 1; 260.185, subdivision 1; 297D.09,
subdivision 1a; 299F.80, subdivision 1; 325D.56, subdivision 2;
340A.701; 340A.702; 526.10; 609.11, subdivisions 7 and 9; 609,185;
609.19; 609.195; 609.205; 609.221; 609.222; 609.223; 609.2231,
subdivision 1; 609.255, subdivision 3; 609:2665; 609.267; 609.323,
subdivision 1; 609.342, subdivision. 2; 609.343, subdivision 2;
609.344, subdivision 2; 609.345, subdivision 2; 609.346; 609.377;
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609.445;609.48, subdivision 4; 609.487, subdivision 4; 609.52;
609.53, subdivisions 1 and 4; 609.5311, subdivision 3; 609.5314,
subdivision 1; 609.5315, subdivision 1; 609.576; 609.62, subdivision
2; 609,631, subdivision 2; 609.86, subdivision 3; 611A.038; 624.701;
624.712, subdivision 5; and 626.556, subdivisions 2, 3, and 10;
proposing coding for new law in Minnesota Statutes, chapters 116K;
121; 144; 152; 241; 242; 244; 299A; 299C; 466A; 609; 626; 634; and
638; repealing Minnesota Statutes 1988, sections 152.09; 152.15,
subdivisions 1, 2, 2a, 2b, 3, and 5; 609.53, subdivisions La, 3, and 3a;
and 609.55.

The bill was read for the third time, as amended, and placed upon
its final passage".

The question was taken on the passage of the bill and the roll was
called. There were 127 yeas and 4 nays as follows;

Those who voted in the affirmative were; "

Abrams
Anderson, R.
Battaglia 
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson,D.
Carlson, L.
Carruthers
Clark
Conway
Cooper
Dauner
Dawkins
Dille
Dom
Forsythe
Frederick
Frerichs

Girard
Greenfield
Gruenes
Gutknecht
Hartle
Hasskamp
Haukooe
Heap
Henry
Himle
Hugoson
Jacobs
Janezich
Jefferson
Jennings
Johnson, .A.
Johnson, R.
Johnson, V.
Kalis
Kelly
Kelso
Kinkel
Knickerbocker
Kostohryz
Krueger
Lasley

Lieder Orenstein
Limmer Osthoff
Long Ostrom
Lynch Otis
Macklin Ozment
Marsh Pappas
McDonald Pauly .
McEachern Pellow
McGuire Pelowski
McLaughlin Peterson
McPherson Poppenhagen
Milbert Price
Miller Pugh
Morrison Quinn
Munger Redalen
Murphy Reding
Nelson, C. Rest
Nelson, K. Richter
Neuenschwander Rodosovich
O'Connor Rukavina
Ogren . Runbeck
Olsen, S.- Sarna
Olson, E. Schafer
Olson, K. Scheid
Omann Schreiber
Onnen Seaberg

Segal
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
'Ijornhom
Tompkins
Trimble
Tunheim
Valento
Wagenius
Waltman
Weaver
Welle
Wenzel
Williams
Winter
Wynia
Spk. Vanasek

Those who voted in the negative were;

Anderson, G. Jaros Kahu Rice

The bill was passed, as amended, and its title agreed to.

CONSENT CALENDAR

Wynia moved that the bills on the Consent Calendar for today be
continued. The motion prevailed.
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Wynia moved that 'the bills on Special Orders for today be
continued. The motion prevailed.

GENERAL ORDERS

Wynia moved that the bills on General Orders for. today .be
continued. The motion prevailed.

There being no objection, the order of business reverted to Reports
of Standing Committees. .

REPORTS OF STANDINGCOMMITfEES

Anderson, Gc, from the Committee .OD Appropriations. to which
was referred: .

H. F. No. 372,A bill for an act relating to the office of the secretary
of state; providing for the preservation of land surveys; establishing
time for the permanent microfilming of the surveys; appropriating
money; amending Minnesota Statutes 1988, section 5.03.

Reported the same back with the following amendments:

Delete everything after the enacting Clause and insert;

''ARTICLE 1

STATE DEPARTMENTS

Section 1. [STATE DEPARTMENTS; APPROPRIATIONS.]

The sums shown in the columns marked ''APPROPRIATIONS'' are
appropriated from the general fund, or another fund Darned, to the
agencies and for the purposes specified in this act, to be available for
the fiscal years indicated for each purpose. The figures "1989,"
"1990," and '.'1991," where used in this act, mean that the appropri
.ation or appropriations listed under them are available for the year
ending June 30, 1989, June 30, 1990, or June 30, 1991, respectively.



4252 JOURNAL OF THEcHoUSE

SUMMARY BY FUND

[46th Day

1990 1991 TOTAL

General. $433,052,700 $467,369,400 $ 901,132,100
Special Revenue 9,298,000 9,605,000 18,903,000
Game and Fish 43,495,000 45,620,000 89,115,000
Trunk Highway 13,014,000 25,115,500 38,129,500
Highway User 2,557,000 2,879,000 5,436,000
Workers' Compo 13,601,000 14,045,000 27,646,000
Environmental

Response 3,053,000 3,053,000 6,106,000
Metro Landfill

Abatement 1,741,000 1,741,000 3,482,000
Metro Landfill
Contingency ·711,000 711,000 1,422,000

Minnesota
Resources 9,975,000 8,615,000 18,590,000

Motor Vehicle
Transfer 1,708,000 2,180,000 3,888,000

Petroleum
Cleanup 1,345,000 1,352,000 2;697,000

TOTAL $560,925,000 $610,862,900 $1,171,787,000

APPROPRIATIONS
Available for the Year

Ending June 30

1990 1991

Sec. 2. LEGISLATURE

Subdivision 1. Total for this section $45,538,400 $45,253,700·

Summary by Fund

General
$45,209,400 $44,923,200

Trunk Highway
$ 29,000 $ 30,500

Subd. 2. Senate 14,531,400 14,531,400

Subd. 3. House of Representatives 20,011,400 20,011,400

. Subd. 4. Legislative Coordinating
Commission . 10,695,000 10,410,000
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General

$
Summary by Fund

1988
$

1989

$10,666,600 $10,380,400

Trunk Highway
$ 29,000 $ 30,500

The amounts that may be spent from
this. appropriation for each activity are
as follows: .

The governor, speaker of the house, and
the senate majority leader shall each
appoint one additional person to the
environmental trust fund citizen's ad
visory committee for a term that ex
pires on January 1, 1991. The purpose
of adding three new members to the
advisory committee is to address the
gender imbalance of the existing com
mittee.

$500,000 of the house of representatives"
appropriation is for a management infor
mation systems director, development of a
long-range strategic information manage
ment plan for the house ofrepresentatives
and enhancement of the budget coordina
tion activity. $200,000 of this appropria
tion is to be used for the purchase of
computer hardware and software and is
not available for expenditure untilthe suc
cessful completion of the strategic infor
mation systems plan.

The senate may request funds from the
legislative coordinating commission for
development of a plan to provide an
underground parking facility for sen
ate members.

(a) Legislative Reference Library

1990
$1,032,900

1991
$1,052,900

$250,000 of this appropriation is for a
joint public and private pilot project to
provide optical disk storage for the li-
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1988
$ $

1989

brary. $250,000 shall also be trans
ferred from the department of
administration's information services
revolving fund for this project.

(b) Revisor of Statutes
$3,352,900 $3,551,100

Before January 1, 1990, the revisor
shall repair the computer facility in the
state office building room B19 so the
facility can be maintained at its cur
rent location until January 1, 1991.

The revisor shall study alternatives for
replacing the computer facility and report
by January 1, 1990, to the house appropri
ations committee, the senate finance com
mittee, and the legislative coordinating
commission. The report shall include the
operational advantages and .. disadvan
tages of the various alternatives and a
recommendation for a corrective solution.

(c) Legislative Commission on the Eco
nomic Status of Women

$147,300 $151,600

(d) Legislative Commission on Employee
Relations

$ 94,500 $ 95,500

$149,300$145,200

(e) Great Lakes Commission
$ 40,500 $ 40,500

(I) Legislative Commission on Pensions
and Retirement

$583,000 $607;100

(g) Legislative Commission on Planning
and Fiscal Policy

$100,000 $100,000

(h) Legislative Commission to Review Ad
ministrative Rules

$121,500 $124,000

(i) Legislative Commission on Waste Man
agement

(jjMississippi River Parkway Commission
$ 29,000 $ 30,500
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1988
$ $
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1989

$573,300

This appropriation is from the trunk
highway fund. "

(k) Subcommittee on Redistricting
$700,000

(I) Legislative Coordinating Commis-
sion - General Support "

$205,900 $211,100

Contingent Account "
$571,900

$250,000 in the first year and $250,000 the
second year are appropriated to fund joint
house and senate suhconnnitteeor task
force projects. Projects funded from. this
appropriation must involve both the house
and senate, be temporary innature, and

" focus on key policy issues facing the legis
lature. The legislative coordinating com
mission shall develop a project selection
process for this appropriation. $50,000 of
this appropriation is to the legislatiye com
mission for the economic status of women
to develop recommendations to the legisla
ture for a coordinated child care system in
Minnesota. The report shall be submitted
to the legislature by January 1, 1991.
$25,000 of'this appropriation is fora grant
to the Silver Haired Legislature. "

$174,700 the first year and $174,700 the
second year are reserved for unanticipated
costs of agencies in this subdivision"and
subdivision 5. The legislative coordinating
connnission may transfer necessary
amounts from this appropriation to the
appropriations of the agencies concerned,
and the amounts transferred are appropri
ated to those agencies to be spent by them.
If the appropriation for either year is in
sufficient, the appropriation for the other;
year is available for it.

$78,200 the first year and $82,900 the
second year are for the statecontribu
tion to the National Conference of State
Legislatures.
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$
$69,000 the first year and $73,100 the
second year are for the state. contribu
tion to the Council of State Govern,
ments.

1988
$

1989

Subd. 5. Legislative Audit Commis-
sion . . 3,321,000

The amounts that may be spent from
this appropriation for each activity are
as follows:

(a) Legislative Audit Commission
$ 15,000 $ 15,000

(b) Legislative Auditor
$3,306,000 $3,459,000

Sec. 3. SUPREME COURT .

3,474,OQO

Subdivision 1. Total Appropriation." 16,549,000 12,028,000

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

During the biennium, the supreme court
is requested to consider the appropriate
ness of an increase in the appellate filing
fee and amend the Rules ofCivil Appellate
Procedure accordingly. .

Nothing in this act shall be construed
to build into the base level for the.·
1992-1993 biennium any court costs
which have not been appropriated for
in this act. It is the intent of the legis
lature to continue the state takeover of
trial court costs.

Subd. 2. Supreme Court Operations

$3,544,000 $2,822,000

$2,100 the first year and $2,200 the
second year are for a contingent ac
count for expenses necessary for the
normal operation of the court for which
no other reimbursement is provided.



46th Day] FRIDAY, MAy 5, 1989 4257

s
Included in this appropriation is fund
ing for the move to the new judicial
building. .

Included in this appropriation is the
cost of moving and installing in the .
judicial building the marble fountain
which was previously located in the
former Mechanic Arts high .school
building. .

Subd. 3. Legal Services

1988.
$

1989

. $2,198,000 $2,198,00()

This appropriation is for legal services
to low-income clients and for family
farm legal assistance. Any unencum
bered balance remaining in the first
year does not cancelbut is available for

. the second yearof the biennium.

Subd. 4. State Court Administrator

$9,918,000 $5,902,000 .'

Included in this appropriation is the
funding for the continued expansion .of
the trial court information system in
the third, sixth, and ninth judicial dis
tricts,

$100,000 and one position are for a
study of the state takeover ofall CO\IDty
costs associated with the state trial
court system. This position expires on
J\IDe 30, 1991. '

$32,000 the first year is a one-time
appropriation for a computer .. inte
grated courtroom project in the second
judicial district.

$204,000 is a one-time appropriation
for the court to install and operate
video taping equipment in at. least
three district courts and the court ·of .
appeals. .
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$400,000 the first year and' $500,000
the second year are for the county costs
of the trial court information system.

$3,800,000 the first year is for the costs
of the state takeover of the trial court
and county court costs in the eighth
judicial district and is available for
either year of the biennium.

$380,000 the first year is for.transfer to
the department of finance for the pur
poses of a contingent account for the.
eighth district project to be allocated
through the regular legislative advi
sory commission .process. ' .

Subd. 5. State Law Library .

$879,000 $1,106,000

1988
$

1989

Sec. 4. COURT OF APPEALS 4,091,000 3,971,000

Sec. 5. TRIAL"COURTS 20,692,000 21,442,000

Sec. 6. BOARD ON JUDICIAL
STANDARDS 166,000 166,000

Approved Complement - 2

Sec. 7. BOARD OF PUBLIC DE-
FENSE 2,328,000

Approved Complement - 31

During the biennium, legal assistance
to Minnesota prisoners shall serve the
civil legal needs of persons confined to .
state institutions.

None of this appropriation shall be.
used to pay for lawsuits against public
agencies or public officials to change
social or public policy.

$50,000 is a one-time appropriation for
the costs of the weighted case load

14,386,000.



46th Day] FIuDAY, MAY 5, 1989 4259

$
study of the public defender system and.
public defense services.

$12,098,000 the second year is for the
costs of felony and gross misdemeanor
public defense services statewide. .

Takeover of the costs of public defense
services for felony and gross misde
meanors shall be considered a part of
the base level funding for the 1992
1993 biennium. Nothing in this act
shall be construed to build into the .
base level for the 1992"1993 biennium
any additional costs of the public de- .
fense system which have not been ap-
propriated in this act. .

1988
$

1989

Sec. 8. GOVERNOR AND LIEU-
TENANT GOVERNOR 2,606,000

This appropriation is to fund the offices
of the governor and lieutenant gover
nor.

$20,000 the first year and $20,000 the
second year are for personal expenses
connected with the office of the gover
nor.

$89,000 the first year and $95,000 the
second year are for membership dues of .
the National Governors Association.

$2,000 the first year is a one-time .ap
propriation to the governor'sresidence
council for repairs and replacements in
the governor's residence.

$100,000 the first year is for a grant to
the board of regents of the University of
Minnesota. It is for the establishment
and operation of a midwest native plant
center at the University Landscape Ar-·
boretum in conjunction with the Na
tional Wildflower Research Center to
facilitate information exchange and re- .
search of native wildflowers and plants.:

2,506,000
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1989

The office of jobs policy is abolished.

Sec. 9. SECRETARY OF STATE

Subdivision 1. Total Appropriation

Approved Complement - 59.5

General - 52.5

Special Revenue - 7

The amounts that may be spent from
this appropriation for each activity are
specified in the following subdivisions.

Subd. 2. Elections and Publications

2,946,000 3,059,000

. $332,000 $573,000

Subd. 3. Uniform Commercial Code·

$166,000 $166,000

Subd. 4. Business Services

$647,000 $647,000

Subd. 5. Administration

$523,000 $399,000

The appropriation includes one-time
funding for the secretary of state to
prepare, catalogue, and preserve, by no
later than June 30, 1991, official gov
ernment survey documents.

The Minnesota Historical Society shall
preserve the original survey docu
ments.

Subd. 6. Fiscal Operations

$140,000 $140,000

Subd. 7. Data Services

$214,000 $214,000
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$

Subd. 8. Network Operations Voter
Registration

1988
$

1989

$779,000 $697,000

Subd. 9. Reports Renewals Registra
tion

$145,000 $223,000

Sec. 10. STATE AUDITOR

Approved Complement - 115

General - 9.5

Revolving - 105.5

$77,000 the first year and $77,000 the
second year are for an account the
auditor may bill for costs associated
with conducting single audits of federal
funds. During the biennium, this ac
count may be used only when no other
billing mechanism is feasible.

$218,000 the first year and $218,000
the second year must be subtracted
from the amount that would otherwise
be payable as local government aid un
der Minnesota Statutes, chapter 477A,
in order to reimburse the revolving
fund for the services of the government
information division and the parts of
the constitutional office that are re
lated to the government information
function.

$80,000 the first year and $80,000 the
second year must be subtracted from
the total police and fire state aid.other
wise payable to police and firefighters'
relief associations under Minnesota
Statutes, sections 69.011 to 69.051, and
deposited in the revolving fund for the
costs and expenses incurred by the
state auditor in making a review of the
audits and examinations of relief asso
ciations. The amount subtracted' shall

543,000 543,000
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be divided proportionally according to
the estimated costs of the audits or
examinations of the police and fire
fighters' relief associations as deter
mined by the state auditor.

$23,000 the first year and $23,000 the
second year for the costs and expenses
of the central office staffattached to the
constitutional office function shall be
paid for from the audit practice revolv
ing fund.

Notwithstanding any other law to the
contrary, the state auditor shall con
tinue to audit the Minnesota state high
school league and review any private
audits done for the league.

Sec. 11. STATE TREASURER

Approved Complement - 10

$25,000 the first year is a one-time appro
priation for a study of the information
system needs of the state treasurer's office.

Sec. 12. ATTORNEY GENERAL

1988

512,000

$
1989

487,000

Subdivision 1. Total Appropriation 18,736,000

Approved Complement - 342.7

General - 311.8

Federal - 12.9

Special Revenue - 18

Summary by Fund
General

$17,840,000 $17,337,000

Special Revenue
$ 896,000 $ 896,000

The amounts that may be spent from
this appropriation for each activity are
specified in the following subdivisions.

18,233,000
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$
Subd. 2. Government Services

1988
$

1989,

$3,428,000 $3,430,000

Subd. 3. Public Resources

$2,254,000 $2,254,000

Subd. 4. Human Resources

$2,699,000 $2,699,000

Summary by Fund
1990 1991

General
$1,803,000 $1,803,000

Special Revenue
$ 896,000 896,000

Subd. 5. Law Enforcement

$2,832,000 $2,827,000

Subd. 6. Business Regulation

$2,799,000 $2,799,000

Subd. 7. Legal Policy and Adminis
tration

$4,724,000 $4,224,000

$50,000 the first year and $50,000 the
second year are for a special account for
unanticipated legal expenses. If the ap
propriation for either year is insuffi
cient, the appropriation for the other
year is available for it.

$500,000 the first year is for moving
costs and increased rents.

The increased amount for litigation
support isa one-time appropriation ex
cept for salaries and associated costs of
the positions approved.

Sec. 13. INVESTMENT BOARD

·Approved Complement - 25

1,727,000 1,727,000
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1988 ' 1989
$ $

Any unencumbered balance remaining
in the first year does not cancel but is
available for the second year of the
biennium. '

Sec. 14. ADMINISTRATIVE HEAR-
INGS 2,999,000

Approved Complement - 77.5

Revolving· 25.5 '

Workers' Compensation - 52

This appropriation is from the workers'
compensation special compensation
fund for considering workers' compen
sation claims.

The approved complement of the office
shall be reduced by four workers' com
pensation judges and two support staff
when the commissioner of finance de
termines that the office can reasonably
hold a hearing within six months of the
date when a claim petition is filed with
the department of labor andindustry.

Sec. 15. ADMINISTRATION

2,999,000

Subdivision 1. Total Appropriation 24,402,000 22,925,000

1990 1991

Approved Complement -
818.1 818.1

General-
198.6 198.6

Special Revenue -
34.0 34.0

Gift -
1 1

Revolving -
584.5 584.5
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General

$
Summary by Fund

1988
$

1989

$17,736,000 $17,256,000

Special Revenue
$ 6,666,000 $ 5,669,000

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

Subd. 2. Operations Management

$3,827,000 $3,828,000

$792,000 in contributed capital is
transferred from the .department's
plant management fund to the printing
services fund.

The department shall study and sub- .
mit a report to the legislature by Jan
uary I, 1990, on the feasibility of
adding aircraft to the central motor
pool fleet. This study shall include an
analysis of similar programs in other
states, cost effectiveness of adding air
craft to the fleet, the cost effectiveness
of consolidating agency aircraft fleets,
and specific recommendations for fu
ture actions. This study shall also in
clude an analysis of the University of
Minnesota's aircraft fleet.

Subd. 3. Information Management

$5,792,000 $5,720,000

Summary by Fund

General
$1,634,000 $1,562,000

Special Revenue
$4,158,000 $4,158,000

The appropriation from the special rev
enue fund is for recurring costs of 911
emergency telephone service.

$201,100 the first year and $205,800
the second year must be subtracted
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from the amount that. would otherwise
be payable to local government aid un
der Minnesota Statutes, chapter 477A,
in order to fund the local government
records program and the intergovern
mental information systems activity.

$1,000,000 in contributed capital is
transferred from the computer 'services
fund to the telecommunications fund.

The commissioner shall study the fea
sibility of contracting for disaster re- .
covery services from nonstate sources.

Subd. 4. Property Management

1988
$

1989

$6,980,000 $6,983,000

Summary by Fund

General
$5,472,000 $5,472,000

Special Revenue
$1,508,000 $1,511,000

$175,000 the first year and $175,000
the second year from the program's
total appropriation are for capitol area
repairs and replacements. Any unen
cumbered balance remaining in the
first year does not cancel and is avail
able for the second year.

$3,387,900 the first year and $3,581,500
the second year are for office space costs of
the legislature and veterans' organiza"

. tions, for ceremonial space, and for statu
torily free space.

The commissioner is directed to colo
cate the following councils:

Council on Asian-Pacific Minnesotans

Council on Black Minnesotans

Indian Affairs Council
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Council on Marrs of Spanish-Speaking

People

This colocation is to be accomplished
after existing leases have expired. Pref
erence should be given to providing a
location in the capitol mall area.

After colocation of the above councils is
'.accomplished, the commissioner shall

have the management analysis divi
sion conduct a study to determine the
level of administrative services appro
priate for these councils at their new
location. The commissioner shall en
sure. that appropriate administrative
services are provided by submitting the
necessary budget change level request
for .services as part of the governor's
1992-1993 biennial budget request. .

The commissioner shall' notify the
chairs of the house appropriations and
senate finance committees of pending
agency moves prior to the signing of
any new lease or purchase agreements

.for agencies involved in relocation.
This notification shall include a ratio
nale for the move, costs associated with
the move, increased rental costs, and
changes in the amount of space for the
relocated agency.

The commissioner shall make provi
.sions in the master plan of agency
relocations for the relocation of the
legislative auditor's office within the
capitol complex according to the reloca
tion requirements indicated by the leg-
islative auditor. .

The parking spaces on Aurora Street
between Cedar Street and Constitution
Avenue shall be reserved for metered

. public parking.

$89,000 the first year and $89,000 the
. second year are appropriated from the

1988
$

1989
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money received as a result of litigation
or settlements of alleged violations of
federal petroleum pricing regulations
for use in an expansion of the state of
Minnesota's energy conservation activ..-

. ity. This appropriation is not available
until a work plan has been reviewed by
the legislative commission on Minne
sota resources. Any unencumbered bal
ance at the end of the first year does not
cancel and is made available for the
second year:

Subd. 5. Administrative Manage
ment

$5,071,000 $4,807,000

. $13,000 the first year and $2,000 the
second yearare for the state band. Any
unencumbered balance' at the end of
the first year does not cancel and is
made available for the second year: The
base level funding for the 1992-1993
biennium for this activity shall not
exceed $2,000.

The management analysis activity
shall periodically provide the legisla
ture with a list indicating the studies
being conducted by the activity and'
any future studies scheduled at the
time that the list is submitted.

$274,000 is available the first year of
the biennium as a grant to the Thief
River Falls Area Technical Institute for
radio and television equipment used in
the mass communications curriculum.
$139,000 of this amount is to be used
for radio equipment and $135,000 is to
be used for television equipment. Any
unencumbered balance at the end of
the first year does not cancel and is
available for the second year.

$26,000 is available the first year for a
grant to Twin Cities Regional Cable Chan
nel, Inc. for programming. This appropri-
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ation is to be matched dollar-for-dollar
from contributions from nonstate sources.
All legislative programming done under
this grant must be accessible to local cable
stations at a charge uot to exceed the cost
of the video tape used for distribution.

$229,300 the first year and $229,300
the second year are for block grants to
public television stations.

$704,100 the first year and $704,100
the second year are for matching grants
to public television stations. $300,000
of the biennial appropriation is a one
time grant and shall not be included in
the 1992-1993 budget base.

$1,135,600 the first year and $1,135,600
the second year are for public television
equipment needs. Equipment grant a11(}
cations shall be made after considering the
recommendations of the Minnesota Public
Television Association.

$261,100 the first year and $261,100 the
second year are for operational grants to
public educational radio stations, which
must be allocated after considering the
recommendations of the Association of
Minnesota Public Educational Radio Sta
tions under Minnesota Statutes, section
139.19. $150,000 of the biennial appropri
ation is a one-time grant and shall not be
included in the 1992-1993 budget base,

.:$215,900 the first year and $215,900 the
second year are for public educational ra
dio stations, which must be allocated after
considering the recommendations of the
Association of Minnesota Public Educa
tional Radio Stations furequipment needs.

If an appropriation for either year for
grants to public television or radio sta
tions is not sufficient, the appropria
tion for the other year is available for
it.

1988
$

1989
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$150,000 the first year and $150,000
the second year are for equipment
grants to affiliate stations of Minnesota
Public Radio, Incorporated. Equipment
grant allocations must be made after
consideration of the recommendations
of Minnesota Public Radio, Incorpo
rated.

Subd. 6. Information Policy Office

1988
$

1989

$1,732,000 $1,587,000

$150,000 in the first year is for distrib
utive computing model grants to be
divided equally among the Motley-Sta
ples school district, Ortonville Indepen
dent School District No. 62, and the
Minneapolis public school district. The
grants are to establish experimental
computer centers to demonstrate the
effectiveness of a distributive cornput
ing model for a wide range of computer
applications in the field of education,
including financial management. For
purposes of this section, the reporting
requirements of Minnesota Statutes,
section 121.936, subdivision 1, and the
data standards of Minnesota Statutes,
section 121.932, subdivision 5, must be
maintained, but all other require
ments, except financial obligations,
shall be waived. The information policy
office shall evaluate the models and
report to the legislature in January,
1991.

The commissioner may not enter into
any contract implementing the STARS
network without the recommendation'
of both the chair of the house appropri
ations committee and the chair of the
senate finance committee. The commis
sioner shall report to the chairs of the
senate finance committee and the
house appropriations committee on the
status of the contract award process of
the STARS network not later than Feb
ruary 15, 1990.
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Notwithstanding any law to the con
trary, higher education institutions
must ·not purchase interconnective
computer technology without securing
approval of the information policy of
fice prior to the acquisition.

Notwithstanding any law to the con
trary, no statutory changes affecting
reporting and data collection require
ments for local units of government
may be enforced until the state agency
most responsible for administration of
the change has filed a computer impact
statement with the information policy
office. This statement must indicate
the proposed data processing costs as
sociated with the pending change.

Subd. 7. Interagency Projects
Special Revenue

.$1,000,000

This appropriation is from· the funds
received as a result of litigation or
settlements of alleged violations of fed
eral petroleum pricing regulations and
is to be used for the planning and
initial start-up costs associated with
establishing a statewide telecommuni
cations' access and routing system
(STARS). The commissioner shall re
ceive a loan from the Greater Minne
sota Corporation in the amount of .

. $700,000 on August 1,1989, to be used
for planning and operational funds for
this system while the application for
use of the oil overcharge funds is being
processed by the federal court and the
federal Department of Energy. Upon
receipt of approval to use oil overcharge
funds for this project, the loan shall be
repaid to the Greater Minnesota Corpo
ration. Should the federal government
deny the application, the requirement
to repay the loan to the Greater Min
nesota Corporation must be removed
and the commissioner shall receive an

1988
$

1989
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additional $300,000 in the form of
grant money from the Greater Minne
sota Corporation to fund this project.
Following the initial planning and de
velopment stages of this project the
amount appropriated shall be reim
bursed by agencies and educational in
stitutions using the system and be used
as contributed capital for the statewide
telecommunications access routing sys
tem revolving account.

Notwithstanding any law to the con
trary, any direct appropriation made to
educational institutions for usage costs
associated with the STARS network
must only be used by the educational
institutions for payment of usage costs
of the network as billed by the commis
sioner of administration. The post-sec
ondary appropriations may be shifted
between systems as required by unan
ticipated usage patterns. Such intersy- .
stem transfers are to be requested by
the appropriate system and may be
made only after review and approval by
the commissioner of finance, in consul
tation with the commissioner of admin-
istration. .

1988
$

1989

Sec. 16. CAPITOL AREA ARCHITEC-
TURAL AND PLANNING BOARD 229,000

1990 1991

Approved Complement 
55

Any unencumbered balance of the ap
propriation for the first year does not
cancel and is available for use in the
second year.

229,000

Sec. 17. FINANCE Appropriation

Approved Complement -
129

8,746,000 8,742,000

General -
129 129
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The amounts that may be spent from
this appropriation for each activity are
specified below.

$235,000 the first year and $235,000
the second year are for enhancements
and technical support for the biennial
budget system. This appropriation
shall only be expended upon receipt of
the recommendations of the chair ofthe
house appropriations committee and
the chair of the senate finance commit
tee. These recommendations are advi
sory only. If the appropriation for
either year is insufficient theappropri
ation for the other year is available for
use.

Beginning with the biennial budget
submitted for the 1992-1993 biennium
all change level requests involving data
processing equipment or staff shall in
clude a summary of the recommenda
tions made on the request by the
information policy office in the depart
ment of administration.

As a continuation of the fund consoli
dation effort begun this biennium, the
commissioner shall study the remain
ing special revenue funds in state gov
ernment and make recommendations
to the legislature by January 1, 1990,
for any additional consolidations that
should be accomplished. Special em
phasis in this study shall be placed on
those funds for which agencies are cur
rently given open appropriation au
thority such as enterprise funds.

Any increase in complement with the
exception offederal positions,approved
by the commissioner of finance as tem
porary positions, shall be reflected in
the governor's budget .recommenda
tions to the legislature as change re
quest items. These positions are not
permanent positions until the legisla-

1988
$

1989
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ture has approved the change request
items.

Sec. 18. EMPLOYEE RELATIONS

1988
$

1989

Subdivision 1. Total Appropriation 10,566,000

1990 1991

Approved Complement -
174.5 171.5

General-
115 114

Special Revenue -
46 44

Trust -
13.5 13.5

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

Subd. 2. Administration

9,945,000

$2,371,000 $2,129,000

$55,000 the first year and $55,000 the
second year must be subtracted from
the amount that would otherwise be
payable as local government aid under
Minnesota Statutes, chapter 477A, to
offset the cost of the local government
pay equity function of the department.

Subd. 3. Benefits

$199,000 $199,000·

Subd. 4. Labor Relations

$484,000 $484,000

Notwithstanding any other law to the
contrary, negotiations between the
state and its bargaining units shall
conclude by January 1, 1991, or in time
for the governor to include funding of
the full salary supplement amount in
the governor's budget recommenda-
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tions to the legislature. If all labor
agreements are not reached in time for
a salary supplement appropriation to
be included in the governor's recom
mendations, the legislature shall not
consider a salary supplement appropri
ation until the following legislative
seSSIOn.

Subd. 5. Personnel

1988
$

1989

$7,512,000 $7,133,000

Of the increased amount appropriated
for staffing information systems infis
cal year 1991, all but $578,000 is ia
one-time appropriation.

$120,000 the first year and $120,000
the second.year is for career develop
ment grants. Any recipient of a grant
must as part of the grant agreement
agree in writing to repay the state if
the recipient voluntarily leaves state
service within one year of completing
the career development training.

During the biennium, the cornmis
sioner shall study the costs, benefits,
and alternatives of the state's partici
pation in the Workers' Compensation
Reinsurance Association. The commis
sioner shall report the findings of the
study to the legislature by January 15,
1991.

$121,000 the first year and $132,000
the second year are for a pilot project to.
begin an education and training pro
gram to retrain current state employ
ees to meet changing staffing needs
caused by expanded use of data pro
cessing equipment in the workplace.
This program will focus on identifying
educational opportunities for providing
improved technical skills necessary for
current employees to make a satisfac
tory transition into a data processing
based work environment and to allow
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managers the flexibility to reassign
employees to reflect changing staffing
needs. The commissioner shall coordi
nate the development of this program
with the information policy office. The
commissioner shall ensure that em
ployees are given the maximum oppor
tunity possible to change civil service
classifications, employment conditions,
positious, and appointing authorities
after satisfactory completion of the re
training program. Agency heads shall
also be granted the authority to require
individual employees to participate in
this retraining program as a condition
of continued employment. None of the
appropriation is available until the in
formation policy office has approved
the retraining program. During the bi
ennium, the information policy office
shall continue to monitor and make
recommendations to the commissioner
of employee relations regarding this
training.

Until June 30, 1991, the commissioner
. of employee relations may use FICA

savings generated from the dependent
care expense account program to pay
for the administrative costs of the pro
gram.

$324,000 the first year and $324,000
the second year are for payment of
peace officer survivor benefits under
Minnesota Statutes, section 176B.04. If
the appropriation for either year is in
sufficient, the appropriation for the
other year is available for it.

Sec. 19. REVENUE

Subdivision 1. Total Appropriation 67,129,000 67,684,000
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1990 1991 .

Approved Complement -
1220.2 1172.2

1988
$

1989

General-
1182.2

. Highway User - .
38

1134.2

38

Summary by Fund

General
$65,452,000' $66,002,000

Highway User
$ 1,595,000 $ 1,600,000

Metro Landfill Abatement
$ 41,000 s 41,000

Metro Landfill Contingency
$ 41,000 $ 41,000

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

Subd. 2. Revenue Administration

$20,081,000 $20,269,000 .

Of the amount appropriated for' the
taxpayer accounts information systein,
a maximum of $2,400,000 is for ongo-
ing expenses. .

The amount appropriated forthe sales
tax processing module is available for
either year of the biennium and is a .
one-time expenditure. .

The commissioner shall report quar
terly on the progress made' and the
money spent on the sales tax module
and the taxpayer accounts system. The
report shall be made to the chairs of the
house appropriations and senate fi
nance subcommittees, the house appro
priations subcommittee on information
and data processing, and the compara
ble subcommittee in the senate.
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Of the 55 positions removed from the
base for fiscal year 1991, not more than
eight may be reduced from the taxpayer .
services program.

1988
$

1989

Subd. 3. Tax Policy

$3,088,000 $ 3,051,00()

Subd, 4. TaxpayerService

$11,180,000 $11,355,000

Summary by Fund

General
$9,503,000 $9,673,000

Highway User
$1,595,000 $1,600,000

Metro Landfill Abateinent
$ 41,000 $ 41,000

Metro Landfill Contingency . '
$ 41,000 $ 41,000

$35,000 the first year and $35,000 the
second year must. be subtracted from
the total police and fire state aid other
wise payable to police and firefighters'
relief associations under Minnesota
Statutes, sections 69.011to69.051, and
deposited in the general fund for the'
costs and expenses incurred by the de- .
partinent in collecting and distributing
state aid to police and firefighters' re-
lief associations. '

$55,000 the first year and $55,00() the
second year must be subtracted from
the total taconite production tax reve
nues distributed to local units of gov
ernment. These .amounts shall be
deposited in the general fund for the
costs and expenses incurred by the de
partment in collecting and distributing
taconite production tax revenues: .

Ofthe amount appropriated, $340,000
and four positions are for additional
telephone taxpayer assistance.
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The department shall during its regu
lar audits of charitable gambling activ
ity include in theirfindings reports on
the potential gender bias in activities
funded from the proceeds of charitable
gambling. The findings shall be re
ported to the legislature in January of
1991.

$30,000 the first year and $30,000 the
second year are for state-paid tuition
for required assessor training.

Subd. 5. Operations

1988
$

1989

$10,061,000 $10,134,000

Subd. 6. Tax Compliance

$22,719,000 $22,875,000

Sec. ,20. TAX COURT

Approved Complement - 6

Sec. 21. NATURAL RESOURCES

438,000 438,000

Subdivision 1. Total Appropriation 133,022,500" 133,468,000

1990 ,1991

Agency Approved Full-Time Equiva
lency

Summary by Fund

General

Con. Con.
$ 250,000 $ 250,000

Forest Management
$ 5,938,000 $ 5,9(i7,000 '

Nongame Wildlife
$ 819,000 $ 827,000

Snowmobile
$ 4,473,000 $ 4,561;006

2,513 2,513,
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State Park M. & O.
$ 5,545,000 $ 5,684,000

Water Recreation
$ 8,578,000 $ 8,898,000

Wild Rice
$ 30,000 $ 3Q,000

Wildlife Acquis.
$ 982,000 $ 982,000

Game and Fish
$41,098,000 $41,785,000

Permanent School
$ 325,000 $ 200,000

Trunk Highway
$ 675,000 $ 675,000

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions,

The full-time equivalency in this sub
division shall be the base for the 1992
1993 biennium. The commissioner of
finance, in consultation with the, com
missioner of natural resources and the .
chairs of the house appropriations', and
senate finance committees, ,shall iden
tify the amount appropriated from the
funds in this subdivision for salary
obligations based on the 1990 base
level as adjusted by the appropriations
in this act.

Subd. 2. Mineral Resources Manage
ment

$4,779,000 $4,809,OQO

The commissioner is authbrized one
complement position in the unclassi
fied service from the mineral lease ac
count and one unclassified position' in
the general fund for nonferrous test
drilling.

$185,000 the first year and $185,000
the second year are for minerals re-
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search. Any 'unencumbered balance re
maining in the first year does not
cancel but is available for the second
year.

$307,000 the first year and $307,000
the second year are for iron ore cooper
ative research, of which $200,000 the
first year and $200,000 the second year
are available only as matched by $1 of
nonstate money for each $1 of state
money. Any unencumbered balance re
maining in the first year does not can
cel but is available for the second year.

$122;000 the first year and $122,000
the second year are for industrial min
erals development. The commissioner
may match this ,state money with
money from nonstate sources. ,Any,
unencumbered balance remaining in
the first year does not cancel but is
available for the second year.

$750,000 the first year and. $750~000
the second year are for mineral diver
sification; Any unencumbered balance ,
remaining in the first year does not
cancel but is available for the'second
year.

Any income received from state oil and
gas leases oil property owned by the
department of natural resources in the
state of Montana shall be deposited in
the minerals lease account and be,
made available for litigation costs. A,f
ter completion of the litigation; any
remaining funds received from the
leases shall remain in the mineral
lease account and be available for min-
eral diversification. "

Subd. 3. Water Resources Manage
ment

1988
$

1989

$7,719,000 $7,750,000
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$7,437,000 $7,468,000

Water Recreation
$ 82,000 $ 82,000

$7,500 in the first year is for construc
tion of an outlet control structure to
stabilize the level of Johnson Lake in
Aitkin county.

Notwithstanding any law to. the. con, .
trary, the board of water and soil re
sources is authorized to make grants to.
counties for comprehensive .local water
planning and implementation of prior
ity actions. identified in approved plans
and sealing of abandoned wells.

$200,000 in the first year and $200,000
in the second year are available for a
contract with the Minnesota geological
survey for a county water atlas. Any
unencumbered balance at the end of
the first year does not cancel, but shall.
be available for the second year.

$1,100,000 the first year and $1,100,000
the second year are available forshoreland
management grants to include $125,000
each year of the biennium total for a grant
to the North Shore Management Board.
Pursuant to existing law and department
rules, the metropolitan area shall be con
sidered in distribution of these funds.

Subd. 4. Forest Management

$24,991,500 $25,969,000

Summary by Fund

General
$18,013,500 $19,261,000

Con.Con.
$ 250,000 $ 250,000

Forest Management
$ 5,756,000 $ 5,783,000
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Trunk Highway
$675,000

$

$675,000

1988
$

1989

The divisions of forestry and fish and
wildlife must coordinate the harvesting
of -trees in order to ensure- optimum
wildlife habitat benefits and water
quality of adjacent streamsor lakes.

$750,000 the first year and $750,000
the secoud year are for emergency fire
fighting and are not subject to transfer.
If the appropriation for either year is
insufficient, the appropriation for the
other year is available for it. If these
appropriations are insufficient, the
amount necessary to pay for emergency
firefighting expenses during the bien
nium is appropriated from the general
fund. No more than $400,000 the first
year and $410,000 the second year.are
available for presuppression costs.

$120,000 the first year and $120,000
the second year from the general fund
under Minnesota Statutes, section
89.04, may he used for grants to the
board of water and soil resources for
cost-sharing with landowners in the
state forest improvement program.

$1,687,000 the first year and $2,497,000
the second year are available for county
forest management grants. $200,000 each
year of this amount shall he used for em
ployment of Minnesota conservation corps
in the 14 forested counties of northern
Minnesota.

$400,000 the first year and $200,000
'the second year are available for a
grant to the University of Minnesota's
agricultural extension program for en
hancement of research projects to ex
pand the pulp and paper science
industry. The university must use
$325,000 the first year and '$150,000
the second year to enhance the hybrid
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aspen and larch research projects at the
agricultural extension station in Grand
Rapids, Minnesota. Additional funds
requested for expansion of the paper
science and engineering program at
the university shall be sought from the
Greater Minnesota Corporation and
the University of Minnesota's budget.

$7,500 the first year is for a grant to the
ThiefRiver Falls Technical Institute for
a pilot project on aspen tree planting on .
conservation reserve lands.

The commissioner shall study and re
port to the legislature by January 1,
1991, the sources of state payments to
counties for forestry related activities.
The report shall identity the amounts
paid by counties from various sources,
the statutes directing the payments,
and provide a comparison of the actual
state payments to the amount individ
ual counties would have received for
these lands under the payment in lieu
of taxes formulas.

Subd. 5. Parks and Recreation Man
agement

1988
$

1989·

$17,136,000 $17,419,000

Summary by Fund

General
$11,019,000 $11,164,000

State Park Maintenance and Operation
$ 5,545,000 $ 5,684,000

Water Recreation
$ 572,000 $ 571,000

$572,000 the first year and $571,000
the second year are from the water
recreation account for state park devel
opment projects. If the appropriation in
either year is insufficient, the appropri
ation for the other year is available for
it.
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The commissioner shall present a plan
for the merger of the division of parks
and recreation and trails and water
ways on January 1, 1990, for a merger
to be accomplished on July 1, 1990. The
merger shall result in the reduction of
at least one assistant director's position
from the existing units and shall retain
the current status of the existing direc
tors.

The commissioner shall study. and re
port to the legislature' by July 1, 1990,
the feasibility of providing a lapidary
site or sites within a state park or
forest area. The study shall identify the
need for such sites, potential site loca
tions, and projected costs associated
with creation of such a program.

The commissioner shall developa program
to celebrate the 100th anniversary of the
state park system. The activities planned
for this celebration must focus on Itasca
State Park, but shall be a system-wide
recognition of the unique natural and cul
tural resources preserved within the park
system. The commissioner shall coordi
nate this effort with the commissioner of
trade and economicdevelopment as part of
the celebrate 1990 program.

$40,000 is appropriated from the gen
eral fund for land acquisition in Sibley
State Park. This appropriation shall be
available until expended.

Subd. 6. Trails and Waterways

1988
$

1989

$9,213,000 $9,663,000

General
Summary by Fund

$1,137,000 $1,157,000

All-Terrain
$ 556,000 $ 606,000

Snowmobile
$3,471,000 $3,541,000
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Water Recreation
$3,626,000 $3;935,000

Game and Fish
$ 423,000 $ 424,000

$1,748,000 the first year and
$1,748,000 the second year are for
snowmobile grants-in-aid.

$35,000 appropriated in Laws 1988,
chapter 686, article 1, section 11, for
lease of the Paul Bunyan Trail does not
cancel on June 30, 1989, and is avail
able to the commissioner for this lease
agreement until June 30, 1991.

$250,000 the second year is available
from the water recreation account for a
safe harbor program on Lake Superior,
This appropriation is not available un
til the satisfactory completion of the
legislative commission on Minnesota
resources' north shore harbor study
project.

Subd. 7. Fish and Wildlife Manage
ment

$30,616,000 $29,727,000

Summary by Fund

General
$ 2,887,000 $ 1,663,000

Nongame Wildlife
$ 769,000 $ 777,000

Water Recreation
$ 444,000 $ 444,000

Wild Rice
$ 30,000 $ 30,000

Wildlife Acquis.
$ 715,000 $ 715,000

Game and Fish
$25,771,000 $26,098,000

$685,700 in the first year and $685,700
the second year are appropriated from
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the game and fish fund for payments to
counties in lieu of taxes on acquired
wildlife lands and is not subject to
transfer.

$769,000 the first year and $777,000
the second year are from the nongame
wildlife management account in the
special revenue fund for the purpose of
nongame wildlife management. Any"
unencumbered balance. remaining in
the first year does not cancel but is
available the second year.

$30,000 the first year and $30,000 the
second year are available from the wild
rice account for a cooperative agree
ment with the Cuyuna Development
Corporation for an economic develop
ment project on wild rice and grains.
This project is to be accomplished in
consultation with Aitkin Growth.

$127,900 the first year and $127,900
the second year are available for deer
habitat improvement to include emer
gency deer feeding. Ifthe appropriation
for either year is insufficient,theap
propriation for the other year is avail
able. The commissioner shall study the
costs associated with emergency deer
feeding and shall include the effect that
the feeding project has on the deer
population. This stndy shall be com
pleted by January 1, 1991, and include
a comparison of -Minnesota's -emer
gency deer feeding program to erner
gency deer feeding programs in other
states.

Any balance remaining in the $80,000
appropriation made for elk manage
ment in Laws 1987, chapter 404, sec
tion ,22, does not cancel and is made
available until June 30, 1991.

The commissioner shall seekto qualify
money appropriated for reinvest in'
Minnesota, payments associated with

1988
$

1989
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Indian treaty agreements, and projects
funded by legislative commission' on
Minnesota resources funds for federal
matching funds available under the
Wallop-Breaux program.

The commissioner shall make the de
velopment of fishing piers on the Mis
sissippi river in areas easily accessible
to inner city populations the first pri
ority in, allocating the funds used to
construct fishing piers for the 1990
1991 biennium.

$100,000 the first year is from the
game and fish fund to construct two
barrier reefs ,on the south shore of Lake
of the Woods for fish habitat improve-.
ment.

$300,000 the first year and $300,000
the second year are general fund base
adjustments to the scientific and natu
ral areas and county biological survey
activities. $200,000 each year shall be
directed to the county biological sur
vey. One unclassified position is autho
rized in the general fund for this
activity. $100,000 each year is for the
scientific and natural areas activity.

$500,000 the first year and $500,000
the second year are for a pilot grant
program to private nonprofit organiza
tions, including but not limited to,
sporting groups and lake associations
to conduct fish rearing and stocking for
the department. The commissioner
shall develop a process for the distribu
tion of grant money to organizations
submitting proposals for this program.
For purposes of this pilot, any existing
departmental rules or regulations pro
hibiting the department from using
fish produced in private hatcheries for
rearing or stocking purposes shall be
suspended. The commissioner shall ob
tain a portion of the fish used for this
pilot from private fish hatcheries. The

1988
$

1989
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commissioner shall ensure that fish
obtained from private hatcheries com
ply with the health standards applied'
to fish raised by the department's
hatcheries. Grant projects selected for
this program must meet eligibility re
quirements for federal reimbursement
from Wallop-Breaux funds.

The commissioner shall contract with a
private consultant outside state service
to conduct a study of the cost-effective
ness of this pilot program and the po
tential for continuation of the pilot
beyond the biennium. The study shall
also include an analysis. of the costs
associated with the operation of a state
fish hatchery to include at least build
ing maintenance, personnel, supplies,
and expenses as compared to the costs
of private hatchery operations. The
study shall be submitted to the legisla
ture on or before January 1, 1991, an
alyzing the results of the project and
making specific recommendations for
future actions relative to public and
private ventures. A work plan must be
submitted and reviewed by the legisla
tive commission on Minnesota re
sources for the pilot project. Should the
appropriation from either year be in
sufficient, the appropriation from the
other year shall be made available.

$300,000 the. first year and $300,000
the second year is from the water rec
reation account for the development of
a program to control the spread of pur
ple loosestrife and Eurasian water mil
foil on Minnesota public waters.

The commissioner shall reorganize the
division of fish and wildlife to make the
fisheries section an operating unit
within the division of wildlife as of July
1,1989. The reorganization shall result
in the elimination of the director of fish
and wildlife and fisheries section chief
positions.

1988
$

1989
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$1,250,000 is appropriated from the
general fund to the commissoner of
natural resources for the reinvest in
Minnesota programs of game and fish,
critical habitat, and wetlands, estab
lished under Minnesota Statutes, sec
tion 40.43, to be available until June
30,1990.

Subd. 8. Enforcement

1988
$

1989

$12,631,000 $12,952,000

Summary by Fund

General
$2,246,000 $2,246,000

All-Terrain
$ 152,000 $ 152,000

Snowmobile
$ 282,000 $ 282,000

Water Recreation
$1,972,000 $1,972,000

Game and Fish
$7,979,000 $8,300,000

The appropriation from the game and
fish fund includes $20,000 the first year
and $20,000 the second year for the
purpose of controlling smelt fishing ac
tivities on the north shore, including
development of parking facilities, traf
fic control, coordination of regulatory
agencies, control of trespass and van- .
dalism, control of littering and sanita
tion, and public information and
education. If the appropriation for ei
ther year is insufficient, the appropria
tion for the other year is available for
it.

$1,124,300 the first year ami
$1,124,300 the second year. are from
the water recreation account for grants
to counties for boat and water safety.

The undercover operations unit within
this division shall submit an annual
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finance report to the chair of the house
appropriations committee and the
chair of the senate finance committee
by January 1 of each year detailing the
expenditures for the previous fiscal
year and projecting the expenditures
for the forthcoming fiscal year.

Subd. 9. Field Operations Support

1988
$

1989

$10,136,000 $9,344,000

Summary by Fund .

General
$5,401,000 $4,719,000

Game and Fish
$4,045,000 $4,060,000·

. Snowmobile
$ 11,000 $ 11,000

Water Recreation
$ 354,000 $ 354,000

Permanent School
$ 325,000 $ 200,000

$832,000 the first year and $492,000
the second year arefor the purpose of
surveys of lots offered for sale under
Minnesota Statutes, section 92.67, sub
division 3. Any unencumbered balance
remaining in the first year does not
cancel and is available for the second
year.

Three positions for the department of
natural resources lakeshore lease sale
program shall be funded only until
June 30, 1991.

If the appropriation made under Min.
nesota Statutes, section 92.46, subdivi
sion 1, paragraph (d), for fiscal year
1990 is not expended, it is available for
use in fiscal year 19.91.

$500,000 is appropriated from the gen
eral fundascontributed capital for the
professional services revolving account



4292 JOURNAL OF THE HOUSE [46th Day

$
established to provide engineering and
real estate management services totbe
department's operating unit. Positions
established within this account are in
the unclassified service.

Subd. 10. Regional Operations Sup
port

1988
$

1989

$4,751,000 $5,022,000

Summary by Fund

General Fund
$3,818,000 $4,077,000

Game and Fish
$ 708,000 $ 719,000

Water Recreation
$ 225,000 $ 226,000

Subd. 11. Special Services: and Pro
grams

$5,099,000 $4,928,000

Summary by Fund

General
$3,895,000 $3,698,000

Forest Management
$ 182,000 $ 184,000

Nongame Wildlife
$ 50,000 $ 50,000

Snowmobile
$ 180,000 $ 198,000

Water Recreation
$ 487,000 $ 493,000

Wildlife Acquis.
$ 267,000 $ 267,000

Game and Fish
$ 38,000 $ 38,000

$85,000 the first year and $85,000 the
second year are for a grant to the Mis
sissippi headwaters board for up to 50
percent of the cost of implementing the
comprehensive plan for the upper Mis-
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sissippi within areas under its jurisdic
tion.

$18,000 the first year and $18,000 the
second year are for department operat
ing and administrative expenses asso
ciated with the Mississippi headwaters
board grant and the implementation of
the plan in areas along the river that
are not included within the jurisdiction
of the Mississippi headwaters board.

$126,000 the first year is for a planning
grant to the Committee for an Interna
tional Wolf Center for planning .and
program development for the wolf cen
ter.

$100,000 the first year is for a planning
grant to the Kettle River Environmen
tal Learning Center. Any unencum
bered balance from the first year does
not cancel, but is available for the sec
ond year.

Subd. 12. Administrative Manage
ment Services

1988
$

1989

$5,951,000 $5,885,000

Summary by Fund

General
$2,436,000 $2,353,000

All-Terrain
s 36,000 $ 36,000

Snowmobile
$ 529,000 $ 529,000

Water Recreation
$ 816,000 s 821,000

Game and Fish
$2,134,000 $2,146,000

The commissioner of employee rela
tions shall transfer persons occupying
classified or unclassified seasonal,
part-time, or full-time positions with a
full-time equivalency of 75 percent or
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greater in the department of natural
resources that are converted to full
time classified positions by the state
departments appropriation act of 1989
to the same classification and pay step
in the classified civil service without
competitive examination as ofJune 30,
1989.

The full-time complement assigned to
the commissioner's office shall be re
duced by one professional/managerial
position and one clerical position.

Sec. 22. ZOOLOGICAL BOARD

Approved Complement - 157

$435,000 the first year and $435,000
the second year are only for major
maintenance and physical facilities up
keep at the zoo and are one-time appro
priations.

$250,000 the first year is only available
upon demonstration to the commis
sioner of finance of a one-for-one match
of private dollars toward the coral reef
shark exhibit. This is a one-time appro
priation and is available for the bien

onium.

$65,000 the first year is a one-time
appropriation for a contract with a
post-secondary educational institution
for horticultural activities and green
ing of the zoo.

The complement of the director's office
is reduced by one position.

Sec. 23. POLLUTION CONTROL
AGENCY

1988

5,710,000

$
1989

5,395,000

Subdivision 1. Total Appropriation .24,067,000 23,258,000
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1990 1991

Approved Complement -
627.3 650.3

General -
182.5 187.5

Special Revenue - ..
119.5 136.5

Federal -
207.5 196.5

Environmental -
56 56

Metro Landfill Contingency -
2 2

Motor Vehicle Transfer -
3 3

Building -
23 23

Petroleum Cleanup -
19 20

Summary by Fund

General
$11,871,000 $10,283,000

Special Revenue
$ 4,713,000 $ 5,013,000

Environmental
$ 3,053,000 $ 3,053,000

Metro Landfill Abatement
$ 1,700,000 $ 1,700,000

Metro Landfill Contingency
$ 679,000 $ 679,000

Petroleum Cleanup
$ 1,345,000 $ 1,352,000

Motor Vehicle Transfer
$ 707,000 $ 1,179,000

$
1988

$
1989

The amounts that may be spent from
this appropriation for 'each program are
specified in the following subdivisions.



4296 JOURNAL OF THE HOUSE

1988
$ $

[46th Day

1989

Subd. 2. WateT Pollution ContTOI

$5,724,000 $3,982,000

Summary by Fund

General
$4,500,000 $2,577,000

Special Revenue
$1,224,000 $1,405,000

$643,000 the first year is from the
general fund to be transferred to the
department of trade and economic de
velopment for the capital cost compo
nent grant program established under
Minnesota Statutes, section 116.18,
subdivision 3b, for the purpose of pro
viding full grants to those municipali
ties awarded partial capital cost
component grants in 1989.

This appropriation is only available
. upon certification by the pollution con
trol agency that the construction plans
for the affected projects meet estab
lished requirements and the appropri
ate construction security bonds have
been obtained by the contractor for
each project.

The total state stop payment amount
that is withheld from communities
completing wastewatertreatment facil
ity construction under the state-federal
matching grants program must not ex
ceed ten percent of the total state grant
amount.

Notwithstanding any law to the con
trary, agricultural land and land capa
ble of being used as farmland in
vegetable processing operations that is
reasonably necessary to meet the re
quirements of pollution control laws or
rules shall not be subject to the land
ownership prohibitions of Minnesota
Statutes, section 500.221.
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Subd. 3. Air Pollution Control
$

1988
$

1989

$3,237,000 $3,705,000

Summary by Fund
General

$2,081,000 $2,081,000

Special Revenue
$ 608,000 $ 604,000

Motor Vehicle Transfer
$ 548,000 $1,020,000

$548,000 the first year and $1,020,000
the second year are available as a loan
from the motor vehicle transfer fund to
the vehicle. emissions inspection ac
count for the vehicle emissions inspec
tion program. The loan shall 00 repaid
from vehicle emissions inspection re
ceipts. The authorized complement is
increased by six positions the first year
and by no more than 16-positions the
second year. Of the complement forthe
second year no more than 15 shall be
inspection waiver officers and not more
than one shall be an inspection waiver
officer supervisor. The agency shall al
lot no more than one waiver officer for
each inspection station made opera
tional during the biennium. Should the
number of inspection stations made op
erational 00 less than 15, the total
authorized complement shall 00 ad
justed downward accordingly.

Subd, 4. Groundwater and Solid
Waste Pollution Control

$7,756,000 $8,056,000

Summary by Fund

General
$2,488,000 $2,788,000

Environmental Response
$2,890,000 $2,890,000

Metro Landfill Abatement
- - $1,700,000 $1,700;000
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1988·
$ $

[46th Day.

1989

Metro Landfill Contingency
$670,000 $670,00q

All money in the environmental re
sponse, compensation, and compliance
fund not otherwise appropriated, is ap
propriated to the pollution control
agency for the purposes described in
the environmental response and liabil
ity act, Minnesota Statutes, section
115B.20, subdivision 2, paragraphs (a),
(b), (c), and (d). This appropriation is
available until June 30, 1991.

All money in the metropolitan landfill
abatement fund not otherwise appro
priated is appropriated to the pollution
control agency for payment to the met
ropolitan council and may be. used by
the council for the purposes of Minne
sota Statutes, section 473.844. The
council may not spend the money until
the legislative commission on waste .
management has made its recommen
dations on the budget and work pro
gram submitted by the council.

Any unencumbered balance from the .
metropolitan landfill contingency fund
remaining in fiscal year 1990 does not
cancel but is available for fiscal year
1991.

Subd. 5. Hazardous Waste Pollution
Control

$4,864,000 $4,944,000

Summary by Fund

General
$1,129,000 $1,079,000

Special Revenue
$2,308,000 $2,431,000

Motor Vehicle Transfer
$ 121,000 $ 121,000

Petroleum Cleanup
$1,306,000 $1,313,000

$50,000 in the first year is for a grant U:>
the Minnesota emergency responders
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training academy for hazardous mate
rials handling training.

$1,000,000 the first year and
$1,000,000 the second year are appro
priated from the general fund for trans
fer to the environmental response,
compensation, and compliance fund.

Subd.6.Re~onaISupporl

1988
$

1989

$68,000 $68,000

Summary by Furid

General
$16,000

Environmental
$41,000

Motor Vehicle Transfer
$ 2,000

Petroleum Cleanup
$ 9,000

Subd. 7. General Support

$16,000

$41,000

$ 2,000

$ 9,000

$2,426,000 $2,511,000

Summary by Fund

General
$1,657,000 $1,742,000

Environmental
$ 122,000 $ 122,000

Metro Landfill Contingency
$ 8,000 $ 8,000

Motor Vehicle Transfer
$ 36,000 $ 36,000

Special Revenue
$ 573,000 $ 573,000

Petroleum Cleanup
$ 30,000 $ . 30,000

The program permit and assessment
fees of the .pollution control agency
shall equal as nearly as possible the
amount appropriated from the special
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revenue fund for the biennium and may
not include any amounts to cover the
cost items in Minnesota Statutes, sec
tion 16A.128, subdivision La, except to
the extent that the cost items are in
cluded in the appropriations.

Beginning with fiscal year 1990, any
new fee or fee increase adopted by the
pollution control agency under Minne
sota Statutes, chapter 14, shall be sub
ject to legislative approval during the
next biennial budget session following
adoption. The commissioner shall sub
mit a report of fee adjustments to the
legislature as a supplement to the bi
ennial budget. Any new fee or fee in
crease not ratified by the legislature
shall become null and void on July 1
following adjournment.

1988
$

1989

Sec. 24. WASTE MANAGEMENT
BOARD 2,860,000

Summary by Fund

2,890,000

General
$2,055,000

Motor Vehicle Transfer
$ 805,000

1990

$2;085,000

$ 805,000

1991

Approved Complement 
36 36

General-
22 22

Motor Vehicle Transfer -
3 3

Building -
10 10

As a part of the transfer of the waste
management board, any complement
positions currently in excess of 36 full
time positions shall be eliminated. The
current division director and assistant
division director positions shall be
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eliminated and a new waste manage
ment board director shall be appointed
by the governor. .

If the appropriation for either year is
insufficient, the appropriation for the
other year is available for it.

$1,973,200 the first year and
$2,008,200 the second year 'are from
the motor vehicle transfer fund for use
in cleanup of waste tire dumps, as pri
oritized by the agency. Any unencum
bered balance remaining in the first
year does not cancel but isavailable for
the second year.

Sec. 25. TRADE AND ECONOMIC
DEVELOPMENT

1988
$

1989

Subdivision 1. Total Appropriation 38,240,000 34,732,000.

Summary by Fund

General
$37,379,000 $33,871,000

Motor Vehicle Transfer
$ 196,000 $ 196,000
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1988
$

$665,000

$

[46th Day

1989

The amounts that may be spent from
this appropriationfor each program are
specified in the following subdivisions.

The following accounts within the spe
cial fund are abolished: 1991. sports
festival, amateur athletic facilities,
sport event lead network, Minnesota
Olympic development, and the cele
brate 1990 program.

All funds received by the department
as a result of interagency agreements
for the celebrate 1990 program shall be
deposited as nondedicated receipts to
the general fund. The commissioner of .
finance shall add a like amount from
the general fund to the appropriations
in this section. This is a one-time ap-
propriation, .

Subd. 2. Minnesota Trade Office

$2,457,000 $2,469,000

There is appropriated funding for a .
trade office in Canada.

The department may not extend the
lease agreement for space in the world
trade center without the written ap
proval of both the chair of the house
appropriations committee and the
chair of the senate finance committee.
The department shall present a pro
posed lease agreement to the chairs of
the house appropriations and senate
finance committees in time for the de
partment to find alternative space
should the lease agreement not be ap
proved.

$150,000 the first year and $150,000
the second year are for foreign trade
zones.
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$

4303

1989

Expenses incurred by the office as a
result of the lease of additional space in
the world trade center after January 1,
1989, may not be included as base level
funding for the agency.

Subd. 3. Business Promotion

$3,503,000 $3,403,000

Summary by Fund

General
$3,307,000 $3,207,000

Motor Vehicle Transfer
$ 196,000 $ 196,000

$60,000 the first year and $60,000 the
second year are for a grant to the Min
nesota motion picture and television
board. The funding is only available
upon demonstration" of a one-for-one
match of private dollars.

Funding for administration of the cele
brate 1990 program is a one-timeap
propriation to be used for
administration of the 1990 program
only.

The department shall assist Minnesota
Project Outreach in applying for fund
ing through the regular oil overcharge
process as established.

$125,000 the first year and $125,000
the second year are for the state's
match for the federal small business
development centers. The department
shall evaluate the effectiveness.ofthese
centers and report to the legislature in
January of 1991 on. the cost effective
ness of these centers. If funding in one
year is insufficient the other year's ap
propriation is available.

$1,300,000 the first year and
$1,300,000 the second year is for the
Minnesota Jobs Skills Partnership.
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Funding for grants through the jobs
skills partnership program appropri
ated by Laws 1987, chapter 386, article
10, section 9, does not cancel and may
be used for further grants.

Subd. 4. Tourism

1988
$

1989

$8,195,000 $7,995,000

Summary by Fund

General
$7,530,000 $7,330,000

Trunk Highway
$ 665,000 $ 665,000

The office of tourism shall produce a
new state film from the increased ap
propriation in this subdivision.

$125,000 the first year and $125,000
the second year is for computer needs
at the travel information centers. This
appropriation is from the general fund
and is a one-time appropriation.

$40,000 the first year and $40,000 the
second year are from the trunk high
way fund for funding of a travel infor
mation center.

Notwithstanding any law to the con
trary, the department of transportation
shall provide space free of charge to the
office of tourism for travel information
centers. The department of transporta
tion shall provide highway maps free of
charge for use and distribution through
the travel information centers. The de
partment of transportation shall not
charge the office of tourism for any
regular expenses associated with the
operation of the travel information cen
ters.

No state funds shall be used nor shall
any state agency contract or enter into
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an agreement or obligation to promote
or fund an international music festival.

$75,000 of this appropriation is to the
office of tourism for promoting the cross
country ski trails program and provid
ing the public with information about
the importance of the program to tour
ism in Minnesota and the importance
of maintenance and development of
cross country ski trails.

$100,000 the firstyear is for a grant to
Moscow on the Mississippi for a year
long .series of events and exchanges
between Minnesota and the Soviet
Union. This appropriation is available
until expended.

During the biennium the office of tour
ism may market tourism-related publi
cations and media promotional
materials to businesses and organiza
tions. The proceeds from the marketing
are to be placed in an account in the
special revenue fund and are to be used
for the preparation and distribution of
the office's publications and media pro
motional materials. This account does
not cancel at the end of the biennium.
The director shall report to the legisla
ture by January 15, 1991, on this ac
count.

In order to develop maximum private
sector involvement in tourism,
$2,200,000 the first year and
$2,200,000 the second year of the
amounts appropriated for marketing
activities are contingent upon receipt
of an' equal contribution of nonstate
sources. that have been documented by
the commissioner of finance. Up to one
third of the match may be given in
in-kind contributions.

Subd. 5. Administration

1988
$

1989

$1,541,000 $1,841,000
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Notwithstanding any law to the con
trary there shall be no funding appro
priated, allocated, or transferred for
funding of the office of the commis- .
sioner or the position of commissioner.

$50,000 the first year and $350,000 the
second year are for the tactical infor
mation plan. $300,000 of the second
year's appropriation is a one-time ex
penditure.

Subd. 6. Community Development

1988
$

1989

$21,278,000. $17,758,000

$5,600,000 the first year and
$5,600,000 the second year are for eco
nomic recovery grants. $3,500,000 the
first year and $3,500,000 the second
year of any funds except those desig
nated by law specificaIly for agricul
tural related purposes received by the
Greater Minnesota Corporation
through an appropriation, a transfer .
from another state fund, investment
income, fees, and other charges, repay
ment of loans, royalty and dividend
income, and lottery proceeds shall be
returned to the state and deposited as
nondedicated receipts in the general
fund as an offset to this program. The
appropriation for the .economic recov
ery grants program shall not be made

. available until the commissioner of fi
nance has determined that the general
fund has been credited with the proper
amounts from the Greater Minnesota
Corporation for each fiscal year.

$250,000 the first year is for a grant to
the. Duluth zoo. The grant is only avail
able after the commissioner of finance
has determined that this grant has
been matched with $500,000 from non
state sources, and that the zoo has
received full accreditation by the
American Association of Zoological
Parks and Aquariums.
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$5,000 the first year is for a grant to the
Redwood Falls Children's Zoo. The
grant is only available after the com
missioner of finance has determined
that this grant has been matchedwith
$5,000 from nonstate sources and that
the zoo .has received full accreditation
by the American Association of Zoolog-
ical Parks and Aquariums. .

$1,400,000 the first year is a one-time
grant to the Minnesota Advanced Man
ufacturing Technology Center.

$5,000,000 the first year and
$5,000,000 the second year are for the
urban revitalization action program.

$2,000,000 the first year and
$2,000,000 the second year are for pay
ment of a grant to the metropolitan
council for metropolitan area regional
parks maintenance and operation.

$700,000 the first year is for Minnesota
marketplace grants and is available for
either year.

$2,000,000 the first year is a one-time
general fund grant to capitalize a tour
ism loan account in the special revenue
fund. $2,000,000 the first year of any
funds except those designated by law
specifically for agricultural related
purposes received by the Greater Min
nesota Corporation through an appro
priation, a transfer from another state
fund, investment income, fees, and
other charges, repayment of loans, roy
alty and dividend income, and lottery
proceeds shall be returned to the state
and deposited as nondedicated receipts
in the general fund as an offset for the
tourism loan program. The appropria
tion for the tourism loan program shall
not be made available until the com
missioner of finance has determined
that the general fund has been credited

1988
$

1989
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with the $2,000,000 from the Greater
Minnesota Corporation.

$1,000,000 the first year is for fnnding
of the celebrate 1990 grants. Only ex
isting applications that have not re
ceived funding shall he considered for
funding. Funding appropriated in the
first year of the biennium for celebrate
1990 grants is available for the second
year. This is a one-time appropriation.

Any remaining balance in the energy
and economic development fund after
the appropriations made in Laws 1987,
chapters 386 and 404, section 26, is
canceled to the general fund.

A city may grant the funds received
under Laws 1988, chapter 686, article
1, section 14, paragraph (0), to an in
corporated development society or or
ganization of the state that, in the
city's opinion, will use the money for
the best interests of the joint consoli
dated district area in developing the
economic and agricultural resources of
the area.

$250,000 the first year and $250,000
the second year are for community de
velopment corporations. This appropri
ation is only available to the extent
that it is matched by a community
development corporation with $2 of
nonstate money for every $3 of state
money.

$300,000 the first year and $300,000
the second year are for a grant to the
Women's Economic Development Cor
poration. This is a one-time appropria
tion.

$100,000 the first year and $100,000
the second year are for a grant to the
Minnesota cooperation office. This is a
one-time appropriation.

1988
$

1989
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$851,000 the first year and $2,506,000
the second year are for grants to pay
principal and interest due on bonds
issued by the city of Minneapolis for
the Great River Road Project, the city
of St. Paul for the Como Park conserva
tory, suburban Hennepin regional park
district for land acquisition and devel
opment, Washington County for land
acquisition and development, and the
Western Lake Superior Sanitary Dis
trict. The amounts needed each year for'
the Western Lake Superior Sanitary
District are transferred to the pol1ution
control agency for payment of this
grant. These amounts shal1 be contin
ued in the base and adjusted only for
the normal reduction in principal and
interest payments. .

Notwithstanding any law to the con
trary, suburban Hennepin .regional
park district may issue $1,700,000 in
general obligation bonds to acquire and
develop land for a regional park on
Lake Minnetonka. Bonds issued under
this authority are not included in the
net debt of the park district as defined
in Minnesota Statutes, section
383B.73, subdivision 2.

Notwithstanding any .law to the con
trary, Washington County may issue
$1,500,000 in general obligation bonds
to acquire and develop land for a re
gional park on Big Marine Lake.

The department of trade and economic
development may grant up to $100,000
from the economic recovery fund to a
city of under 600 population that has
experienced economic hardship in the
last 12 months due to the loss of em
ployment. The grant may be used to
establish a revolving loan fund or to
undertake public improvements to en
hance economic development prospects
for the city.

1988
s

1989
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Subd. 7. Policy Analysis, Science,
and Technology

$1,266,000 $1,266,000

$75,000 the first year and $75,000 the
second year are for a grant to the Min
nesota Inventors' Congress. The pur
poses of this grant include
establishment of a focal point for devel
opment of an invention support system
including an advisory council com
prised of representatives from the pub
lic and private sectors; coordination of
an invention support system, primarily
in the form of semi-autonomous re
gional centers, while protecting,en
riching, and promoting existing
activities such as the Minnesota Inven
tors' Congress, the Minnesota Inven
tors' Hall of Fame, the Inventions and
Technology Transfer Corporation, the
Inventors' Club, and the Young Inven
tors' Fair; promotion of invention re~

search, with resultant knowledge to be
disseminated to Minnesota educational
systems; and development of a fiscal
design for the statewide invention sup
port system. The Inventors' Congress
shall report to the commissioner of
trade and economic development by
June 30 of each year on its activities in
carrying out the purposes of this grant.

$120,000 the first year and $120,000
the second year are appropriated for a
grant to Minnesota Project Innovation..
Minnesota Project Innovation shall re
port quarterly to the division of trade
and technology of the economic devel
opment committee in the house and to
the senate finance committee.

Sec. 26. AMATEUR SPORTS COM-
MISSION 528,000

Approved Complement - 6

$20,000 of the appropriation is for es
tablishing and promoting programs for
ringette hockey.

353,000
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$175,000 the first year is appropriated
to the amateur sports commission for a
grant to a joint recreation board made
up of three or more municipalities for
feeder hills. This appropriation is to be
matched with $50,000 from sources
other than the state general fund. This
appropriation is available until June
30,1991.

Notwithstanding any law to the. con"
trary, the Minnesota state high school
league shall develop a plan to establish
a two-class state high school hockey
championship tournament. The high
school league shall report to the legis.
lature on its plan no later than August
15, 1990. Beginning in the 1990-1991
school year the high school league shall
conduct a two-class high school hockey
championship. .

The amateur sports commission may
not enter into any agreement obligate
ing it or the state to share in the
operation of any amateur sports faeil- ..
ity. The commission may not enter into ..
any agreement that would commit the
commission or the state into sharing in
the profit or loss of any amateur sports

.facility. This section does not apply to
the national sports center at Blaine. .

Sec. 27. GREATER MINNESOTA
CORPORATION

Notwithstanding any law to the con'
trary the Greater Minnesota Corpora'
tion may not reduce its commitment to
the Minnesota advanced manufactur
ing technology center project.

$2,000,000 of any funds except 'those
designated by law specifically for agri-:
cultural related purposes received by. .
the Greater Minnesota Corporation ..
through. an appropriation, a transfer

1988
$

1989

.-.....
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$
from another state fund, investment·
income, fees, and other charges, repay
ment of loans, royalty and dividend
income and lottery proceeds are trans
ferred to the department of trade and
economic development for deposit in
the capital access account in the special
revenue fund for the capital access pro
gram as referenced in a bill styled as
H.F. No. 607.

$1,000,000 the first year of any funds
except those designated by law specifi
cally for agricultural related purposes
received by the Greater Minnesota Cor
poration through an appropriation, a
transfer from another state fund, in
vestment income, fees, and other
charges, repayment of loans, royalty
and dividend income and lottery pro
ceeds shall be transferred to Minnesota
Project Innovation by October 1, 1989,

. for the purposes of providing research
bridge grants. The commissioner of
trade and economic development shall
be responsible for coordinating the
grant. Upon written notice from the
commissioner of trade and economic '
development or the deputy commis
sioner for commnnity development, the
Greater Minnesota Corporation shall
transfer the funds requested to Minne
sota Project Innovation,

$150,000 the first year of any funds
except those designated by law specifi
cally for agricultural related purposes
received by the Greater Minnesota Cor
poration through an appropriation, a
transfer from another state fund, in

. vestment income, .fees, and other
charges, repayment of loans, royalty
and dividend .income, and lottery pro
ceeds shall be transferred by August 1,
1989, to the Western Five Community
Development Corporation for .the pur
pose of establishing a statewide system
of aiding small businesses in.preparing
proposals for and negotiating' federal

1988
$

1989
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government procurement contracts.
The Western Five Community Develop
ment Corporation shall cooperate with
the other community development cor
porations in the state to develop this
statewide system. Responsibilities of
the community development corpora
tions may include preparation and ne
gotiation of federal government
procurement proposals on behalf of
small businesses and administration of
federal government procurement con
tracts.This funding must be matched
on a dollar-for-dollar basis from non
state sources.

$1,000,000 the first year of any funds
except those designated by law specifi
cally for agricultural related purposes
received by the Greater Minnesota Cor
poration through an appropriation, a
transfer from another state fund, in
vestment income, fees, and other
charges, repayment of loans, royalty
and dividend income, and lottery pro
ceeds shall be transferred to Minnesota
Project Outreach. This is in addition to
funding already committed to Project
Outreach by the Greater Minnesota
Corporation.

$1,000,000 the first year of any funds
except those designated by law specifi
cally for agricultural related purposes
received by the Greater Minnesota Cor
poration through an appropriation, a
transfer from another state fund, in
vestment income, .fees, and other
charges, repayment of loans, royalty
and dividend income, and lottery pro
ceeds shall be reserved by the Greater
Minnesota Corporation for the state
wide telecommunications access and
routing system. $700;000 of this
amount shall be transferred to the
statewide telecommunications access
and routing system revolving account
by August 1, 1989. $300,000 of this
amount shall be held by the Greater

1988
$

1989



4314 JOURNAL OF THE HOUSE

1988
$ $

[46th Day

1989

Minnesota Corporation as a contin
gency for the revolving account. The
Greater Minnesota Corporation shall
release the $300,000 contingency to the
commissioner of administration for de
posit in the revolving account upon
written request by the commissioner of
administration.' .

The commissioner of administration
shall submit to the federal court and
the federal Department of Energy an
application for funding ofthe statewide
telecommunications access and routing
system through stripper well over
charge funds. The commissioner shall
refund to the Greater Minnesota Cor
poration all funding received from the
stripper well application. The amount
refunded .shall be limited to the
amount that the Greater Minnesota
Corporation transfers to the revolving
account.

Sec. 28. HOUSING FINANCE
AGENCY

Subdivision 1. Total Appropriation 12,336,000

Approved Complement - 120

Spending limit on cost of general ad
ministration of agency programs:

1990 1991

$6,625,000 $7,045,000'

This appropriation is for transfer to the
housing development fund for the pro
grams specified.

$225,000 the first year and $225,000
the second year are for housing pro
grams for the elderly under Minnesota
Statutes, section 462A.05, subdivision
24.

12,334,000
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$1,920,000 the first year and
$1,920,000 the second year are for
home ownership assistance under Min
nesota Statutes, section 462A.21, sub
division 8.

$1,442,000 the first year and
$1,442,000 the second year are for
tribal Indian housing programs under
Minnesota Statutes, section 462A.07,
subdivision 14, of which $125,000 the
first year and $125,000 the second year
are for a demonstration program to
make off-reservation loans in combina
tion with bond proceeds from the
agency.

$178,000 .the first year and $178,000
the second year are for urban Indian
housing programs under Minnesota
Statutes, section 462A.07, subdivision
15, to be distributed by the agency
without regard to any allocation for
mula.

$5,000,000 the first year and
$5,000,000 the second year are for
housing rehabilitation and accessibil
ity loans under Minnesota Statutes,
section 462A.05, subdivisions 14a and
15a.

$500,000 the first year and $500,000
the second year are for temporary hous
ingprograms under Minnesota Stat
utes, sections 462A.05, subdivision 20;
and 462A.21.

Notwithstanding any law to the con
trary, in the event that the housing
finance agency assumes servicing re
sponsibility for its home improvement
loans, energy loans, and rehabilitation
loans, the agency may apply for an
increase in its complement and admin
istrative cost ceiling through the regu
lar legislative advisory commission
process.

1988
$

1989
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Subd. 2. Urban and Rural Home'
steading

$500,000 the first year and $500,000
the second year are for a pilot project
for grants to establish a rural and ur
ban homesteading program.

Subd. 3. Governor's Housing Com
mission

$1,500,000 the first year and
$1,500,000 the second year are for
rental housing for low income families.

$625,000 the first year and $625,000
the second year are for rental housing
for low-income individuals.

$250,000 the first year and $250,000
the second year are for rental housing
for the mentally ill.

$63,000 the first year and $62,000 the
second year are for making newly con
structed two- and three-bedroom units
accessible for the disabled.

$70,000 the first year and $70,000. the
second year are for a counseling pro
gram for seniors on home equity con
version.

$63,000 the first year and $62,000 the
second year are for programs for the
elderly under Minnesota Statutes, sec
tion 462A.05, subdivision 24.

Sec. 29. STATE PLANNING
AGENCY 5,998,000

1990 1991

Approved Complement -
111 111

General-
78.5 78.5

5,971,000
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Special Revenue 
4.5

Revolving -
22

Federal -
6

$

4.5

22

6

1988
$

1989

Summary by Fund

General
$5,523,000 $5,496,000

Special Revenue
$ 475,000 $ 475,000

$427,000 the first year and $427,000
the second year are for regional plan
ning .grants to regional development
commissions organized under Minne- .
sota Statutes, sections 462.381 to
462.396, and is only available. to re
gional development commissions that
have adopted the maximum tax levy
allowed under Minnesota Statutes, sec
tions 462.381 to 462.396.

Until June 30, 1991, for state and fed
eral grants distributed by state agen
cies to regions of the state not having a
regional development commission, the
state agency administering the grant
program may assess the program for
administrative costs incurred by the
agency that normally are incurred by
the commission.

$22,000 the first year and $22,000 the
second year are for the Council of Great
Lakes Governors.

The office of jobs policy is abolished.

The authorized complement of the
Washington office is reduced by one
full-time position.

During the biennium any seminars or
training sessions regarding federal is-
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sues for federal budgeting that are con
ducted by the Washington office shall
be made available to legislators and

. legislative staff. The Washington office
shall notify the legislature regarding
the timing of such seminars.

The commissioner shall contract with
an independent consultant to explore
future directions for Minnesota in land
management information systems.
This study shall examine interagency
cooperation, public and, private venture
potential, the status of geographic in
formation systems planning as it ap
plies to Minnesota, the role that the
land management information center
should play in future development of an
overall system, and development of a
long-range strategy for Minnesota's
role in providing the appropriate ser
vices to agencies and political subdivi
sions. The study shall also explore the
activities of other states and nations in .
the area of geographic information sys
terns. The study must be accomplished
in conjunction with the information
policy office and be compatible with the
long-range information management
architecture being developed by the in
formation policy office. A final report
shall be submitted to the legislature by
January 1, 1991, indicating recommen
dations for future actions.

The state planning agency shall study
the effects on the state's transportation
systems, methods of storage, public
safety systems, and state healtb con
cerns of any incinerator to be contruc
ted in Minnesota that is designed to
burn hazardous wastes. The report
shall include specific recommendations
and shall be delivered to the legislature
and the affected state agencies by Jan
uary 1, 1991.

Sec. 30. MINNESOTA FUTURE RE
SOURCES FUND



46th Day] FRIDAY, MAY 5, 1989 4319

$
Subdivision 1. Total Appropriation

Approved Complement - 36.8

The appropriations in this section are
from the Minnesota future resources
fund.

The amounts that may be spent from
. this appropriation-for each activity are
more specifically described in the fol
lowing subdivisions.

For all appropriations in this section, if
the appropriation for either 'year is in
sufficient, the appropriation for the
other year is available for it.

Subd. 2. Legislative Commission on
Minnesota Resources

For the biennium ending J1,lne 30,
1991, the commission shall review the
work programs and progress reports
required under this section.

1988

9,975,000

340,000

$
1989

8,615,000

340,000

Subd. 3. Department of Natural Re-
sources 2,189,000

Approved Complement - 21

The amounts that may be spent from
this appropriation for each activity are
as follows: . . .

(a) Acquisition of Private Exploration
Data

2,089,000

$75,000 $75,000

Approved Complement - 2

To acquire and catalog private drill
core and other materials, microfilmap
propriate data, and make all this .jnfor-
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$
mation permanently available for
public use.

(b) St. Louis County Tract Index

1988 1989
$

$40,000 $40,000

This appropriation is for a grant to St.
Louis county to develop a computerized
tract index system that will make it
possible to easily determine .severed
mineral ownership on tracts with po
tential mineral development possibili
ties. This appropriation is contingent
upon a $100,000 mateh from St. Louis
county.

(c) Groundwater Sensitivity

$362,000 $362,000

Approved Complement" 1

To provide guidelines describing where
contamination has or is likely to reach
the groundwater supply as determined
by hydrogeologic conditions, water use,
land use, or other factors and make
these tools available for appropriate
state and local action.

(d) River Bank and Meander Manage
ment

$100,000 $100,000

This project shall address the need to
reduce losses due to river flooding by
developing comprehensive information
on river reaches prone to channel shifts
and low-cost erosion and sedimentation
control techniques.

(e) Development of Forest Soil Interpre
tations

$25,000 $25,000

This appropriation is for a grant to
Beltrami county to develop a system of
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$
forest soil interpretations and charac
teristics in which the information from
county soil surveys is put into a com
puterized format, thus insuring opti
mum utilization of the survey
information in forested counties.

1988
$

1989

(D Urban Forestry

$50,000 $50,000

Approved Complement - 1

To accelerate the community forestry
assistance program.

(g) Impacts of Forest Road Systems

$85,000 $85,000

To determine how present and planned
forest road networks expansion and up
grading will impact forest uses.

(h) Statewide Public Recreation Map

$285,000 $285,000

Approved Complement - 3

To publish and provide for sale a state
wide series of recreational maps dis
playing the location of various public
recreational opportunities, including
county-managed facilities. When this
project is completed, the map project is
expected to be self-sustaining. This
project is to serve as a pilot for the
development of a comprehensive geo
graphic information system in the de
partment.

(i) Camper Survey

$15,000 $15,000

For a cooperative matching program
contingent upon the office of tourism
providing $30,000 and the Minnesota
Association of Campground Owners
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$
providing $10,000 to better understand
and market camping in Minnesota.

(j) American Youth Hostel Pilot Pro
gram

1988
$

1989

$130,000 $130,000

Approved Complement - 2

To establish as a demonstration project
an American Youth Hostel facility at
an appropriate site. Consultation with
the Minnesota historical society is ex
pected.

The commissioner may contract for the
operation of the pilot youth hostel
project without complying with the
competitive bidding requirements of
Minnesota Statutes, chapter 16B.

(k)Trails Planning and Management

$64,000 $64,000

Approved Complement- 1

To prepare a statewide trail plan that
coordinates the appropriate agencies,
including the department of transpor
tation's rail banking program, and ad
dresses the issue of acquisition _-and
development priorities, procedures,
and responsibilities for linear corridor
opportunities.

(I) Trail Right-of-Way Protection

$75,000 $75,000

To provide for innovative ways of ob
taining public opportunity to use high
priority linear corridors for recreation,
with emphasis on less than fee inter
ests, and for appropriate betterments.

(m) Ridgeline Hiking Trail

$78,()00 $78,000
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Approved Complement - 1

This appropriation is for a grant to the
Superior Hiking Trail Association for
planning, development, and limited
use of easement acquisition of at Ieast a
segment of the trail between Goose- ,
berry Falls and Two Harbors. The use
of conservation corps resources is
strongly encouraged. Up to $70,000 is
available to the department for plan
ning and administrative assistance.
Available federal and private money is
appropriated.

(n) North Shore Harbors Study

1988
$

1989

$100,000 $-0-

This appropriation is for a grant to the
North Shore Management Board to de
termine the best locatiou for protected
harbors,' on the north shore of Lake
Superior.

(0) Brighton Beach Breakwater

The appropriation for this purpose in
Laws 1987, chapter 404, section 30,
subdivision 3, item (g), remains avail-
able until June 30, 1991. .

This carryforward appropriation is con
tingent upon additional funding of
$500,000 from the city of Duluth aud
state and federal money necessary for
total funding of a breakwater and pub
lic access on Lake Superior at Brighton
beach in the city of Duluth. .

In the event that the required match
from the city of Duluth is uot provided,
this appropriation shall be made avail
able for the north shore harbor study
funded in this section.
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(p) Mississippi River Interpretive Cen
ter Planning

1988
$

1989

$30,000 $30,000

This appropriation is for a grant to the
city of Winona to plan for an upper
Mississippi river interpretive center as
outlined in the state historic interpre
tive center plan.

(q) Urban Fishing Program

$175,000 $175,000

Approved Complement - 1

To expand urban fishing opportunities
and awareness.

(r) North American Waterfowl Plan Co
ordination

$100,000 .$100,000

Approved Complement - 1

To coordinate the implementation of
waterfowl and wetland protection and
enhancement programs and to survey
lakes.

(s) Swan Lake Area Wildlife Project

Approved Complement - 2

The appropriation for this purpose in
Laws 1987, chapter 404, section 30,
subdivision 3, item (j), remains avail
able until June 30, 1991.

The appropriation may be spent for
acquisition, habitat development, man
agement, and evaluation. Matching
money is appropriated.

(t) County Biological Survey

$75,000 $75,000
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Approved Complement - 2

To continue and expand assessment of
Minnesota's rare natural resources in a .
systematic county-by-county manner.

(u) Purple Loosestrife Research.

1988
$

1989

$100,000 $100,000

To initiate cooperative research with
the University of Minnesota to docu
ment the genetic diversity and study
the biology and ecology of Minnesota
purple loosestrife populations to en
hance the use of nonchemical control
methods and evaluate the potential use
of biological control agents, thereby
providing alternatives to chemical con
trol methods. Matching money is ap
propriated.

(v) Local Volunteer Coordination

$25,000 $25,000

This appropriation is for a grant toPolk
county central cities community center
to improve coordination between volun
teer groups and resource managers,
which can act as a model for other
agencies. Matching money is appropri
ated.

(w) Accelerated Land Exchange

$100,000 $100,000

Approved Complement - 2

To complete for presentation to the
land exchange board a package for ex
change of school trust fund lands in
state parks and accelerate the ex
change of school trust fund lands in the
BWCA and other state units.

(x) Alternative Dispute Resolution

$60,000 $60,000
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Approved Complement - 1

To increase the understanding and uti- .
Iization of alternative dispute resolu
tion techniques.

(y) LAWCON Administration

$40,000 $40,000

Approved Complement - 1

The appropriation is for administration
of the federal land and water conserva
tion fund.

Subd. 4. Pollution Control Agency

Approved Complement - 12.8

Two of these positions are for contrac
tual work with the department of nat
ural resources in the groundwater
sensitivity program.

The amounts that may be spent from
this appropriation for each activity are
as follows:

(a) Redesign Ambient Groundwater
Monitoring Program

1,466,000 1,466,000

$98,000 $98,000

Approved Complement - 1.5

To examine the current ambient
groundwater monitoring program's
shortcomings, analyze state and local
groun.dwater quality information
needs, and recommend an improved"
design for the statewide monitoring
program.

(b) Minnesota River Basin Water Qual
ity Monitoring

$350,000 $350,000

Approved Complement - 2
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A joint effort of federal, state, and local
government units that will assess
mainstem, major tributary, and
groundwater nonpoint source inputs to
the Minnesota river for the purpose of
targeting future water quality man
agement programs.. Equal match of
state dollars is required, including lo
cal units of government coordinated
through the south central planning
project, who will provide in-kind ser
vice or local money to assist in data
gathering. Matching money is appro
priated.

(c) PCB's and Mercury in PublicWaters

1988
$

1989

$250,000 $250,000

Approved Complement - 1

To identify the sources and pathways of
PCB's to the St. Louis river and Missis
sippi river systems, Sand Point, and
Crane Lake to develop processes and
procedures to reduce the sources and
conditions causing mercury accumula
tion in fish.

(d) Biological Manipulation of Waste
water Treatment Ponds

$73,000 $73,000

Approved Complement - 1

To determine what factors cause daph
nia to thrive in some sewage stabiliza
tion ponds and not in others, in order to
decrease sewage treatment costs.

(e) Municipal Solid Waste Materials
Recovery

$200,000 $200,000

Approved Complement - 1

To determine the changes municipal
solid waste undergoes when inciner-
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ated and to measure how removing
specific waste streams from municipal
solid waste will affect the operation of
incinerators.

(D Medical Waste Incinerator Evalua
tion

"$125,000 $125,000

Approved Complement - I"

Toevaluate air and ash pollutants from
medical waste incinerators to deter
mine the variety and quantity of the
pollutants and to determine what stan
dard pollution control strategies are
necessary and cost effective.

(g) Dioxin From Incinerator Emissions

$148,000 $148,000

Approved Complement - 1

To monitor and study the pathways.
dioxin travels from a waste incinerator
into the human food chain, in order to
evaluate and improve the existing
health risk assessment model cur
rently used in the environmental re
view and permitting process for
incinerators.

(h) Household Batteries Recycling and
Disposal

$45,000 $45,000

Approved Complement - 1

To study the impacts of battery man
agement on the environment, alterna
tive management methods or other
identified research needs regarding the
disposal of household batteries.

(i) Ash as Soil Amendment

$50,000 $50,000



46th Day] FRIDAY, MAY 5,1989 4329

$
Approved Complement - .3

To research and promote the beneficial
use of solid waste incinerator ash in
agriculture.

(j) Health Risk Assessment Modeling
for Composting

1988
$

1989

$40,000 $40,000

To develop a health risk assessment
model for municipal waste compost and
compare risks with other waste man
agement methods.

(k) Contaminants in Minnesota Wild
life .

$87,000 $87,000

Approved Complement -1

To determine the amount and extent of
toxic contaminants in Minnesota wild
life.

Subd. 5. Department of Trade and
Economic Development Recreation
Grants Program

$1,250,000 $-0-

The appropriation is for acquisition
and development of recreation open
space projects requested by local units
of government. Priority is for projects
that receive federal grants. This appro
priation is for grants of up to 50 percent
of the total cost, or.50 percent of the
local share if federal money is used.
The per project limit for state grants is
$400,000. During the biennium, not
withstanding any other law. to the con,
trary, grants are not contingent upon
the matching of federal grants. State
grants are limited to one per local unit
for the biennium.

One-half of this appropriation is for
projects outside the metropolitan area.
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Subd. 6. State Planning Agency

The amounts that may be spent from
this appropriation for each activity are
as follows:

(a) Statewide Land Use Update

280,000 280,000

$225,000 $225,000

The appropriation is for a grant to the
International Coalition to do a state
wide land use update of all land arid
water resources.

(b) Hydrologic Model Applications

$55,000 $55,000

The appropriation is for a grant to the
International Coalition to produce a
state-of-the-art tool for water decision
making that combines standard water
shed modeling and geographic infor
mation systems technology.

Subd. 7. Department of Health

Approved Complement - 2

The amounts that may be spent from
this appropriation for each activity are
as follows:

(a) Pesticide Breakdown Products Sur
vey

369,000 369,000

$165,000 $165,000

Approved ,Complement - 1

To identify the occurrence and level of ..
pesticide breakdown products in se
lected public and private water wells.

(b) Abandoned Well and Monitoring
Well Technologies

$100,000 $100,000
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To research and apply technical meth
ods used in the petroleum industry to
remove obstructions from wells so that
they can be properly abandoned; and to '
research and develop methods of detect
ing leaking monitoring wells.

(c) Indoor Air Quality Assessment Pro
tocol

1988
$

1989

,$54,000 $54,000

Approved Complement _ 1

To develop a method for assessing and
mitigating indoor air quality problems
in homes,and to transfer this informa
tion to the private sector for implemen
tation.

(d) Community Lead Abatement
Project

$50,000 $50,000

. The appropriation is for a grant to the
community lead abatement project to .
determine the benefits of cleanup of
lead contaminated exterior and inte
rior dust on children's blood levels.

Subd. 8. Department of Agriculture

Approved Complement. 1

The amounts that may be spent from
this appropriation for each activity are
as follows:

(a) Pesticide Use Survey

295,000 295,000

$45,000 $45,000

Approved. Complement - 1

To develop an accurate map of pesticide
use, through the use of surveys, and
then compare that use with thedistri-
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bution and quality of the state's water
resources.

(b) Biological Control of Pests

$250,000$250,000

To collect and identify potential biolog
ical control agents, and to develop and
test biological control agents for a va
riety of pests, A grant request to sup
plement this appropriation must be
submitted to the US. Department of
Agriculture and the results reported to
the legislative commission on Minns
sota resources.

Subd. 9. Minnesota .Historical Society

The amounts that may be spent from
this appropriation for each activity are
M follows:

(a) State History Center Exhibit Plan
niug

1988

347,000

$
1989

347,000

.$100,000 $100,000

To plan exhibits for the new state his
tory center. Matching money is appro
priated.

(b) County and Local Historical Out
reach

$40,000 $40,000

To transfer preservation principles and
options to county and local historical
.socicties.

(c) Historical Data Base

$50,000 . $50,000

The appropriation is to organize and
automate one quarter of the collec
tions, which will increase public aware
ness and significantly improve
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$ $
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1989

management of these rare materials.
Matching money is appropriated.

(d) Heritage Trails

$50,000 $50,000

The appropriation is fora project to
interpret and preserve historic trails
for public use and tourism. .

(e) Heirloom Seeds

$20,000 $20,000

To'provide a gardening and "heirloom
seeds" interpretation for the Oliver H.
Kelly farm. A by-product of this pro
posal will be the sale of "heirloom
seeds." It is anticipated that sale of
seeds will· allow the program to be
self-supporting. Matching money is ap- .
propriated.

(I) Preservation of Historic Shipwrecks

$37,000 $37,000

To.comply with federal law, a process
must be developed to complete an ex
tensive literature search of North Shore
wrecks and gather available field data.
Results will yield a plan for further
exploration and historical designation
of important wrecks.

(g) Implement Plan for Archaeological
Resources.

$50,000 $50,000

To develop a project with the Institute
for Minnesota Archaeology and with
the state archaeologist that will fur
ther aid in the development and iden
tification of the state's archaeological
resources. The project must be in accor
dance with Minnesota Statutes, sec
tions 138.31 to 138.42 and 307.08.
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1988 1989
$ $

Subd. 10. Science Museum of Minne-
sota 255,000 255,000

The amounts that may be spent from
this appropriation for each activity are
as follows: . .

(a) Water Education for Minnesota

$150,000 $150,000

For a cooperative effort involving the
Science Museum .. of Minnesota, the
Freshwater Foundation, and the de
partment of education to.develop a pro

.gram to better inform Minnesotans
about crucial issues of water use and
quality.

(b) North Central Minnesota Water
Quality Education

$75,000 $75,000

For a contract with the central Minne
sota .water quality project to provide
water quality education and informa
tion to 14 north central counties.

(c) Aquatic Invertebrate Data Base De
velopment

$30,000 $30,000

To develop a central data base on
aquatic invertebrates that are sensitive.
indicators of surface water quality.

Subd. 11. University of Minnesota

The amounts that may be spent from
this appropriation for each activity are
as follows:

(a) Aeromagnetic Survey

2,469,000 2,459,000.

$315,000 $315,000

The appropriation is to the Minnesota
geological survey for the sixth and final
biennium of an effort to electronically
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acquire and interpret geophysical data,
including ground truth-drilling.

(b) Biogeochemical Prospecting

1988
$

1989

$75,000 $75,000

The appropriation is to the Natural
Resources Research Institute to ad
dress the relationship between heavy
metals related to mineral deposits and
bioconcentration of heavy metals in
plants and mapping of the resulting
vegetative differences using remote
sensing techniques.

(c) Research in Taconite Refinement

$100,000 $100,000

To the Natural Resources Research In
stitute to assist in the development of
new methods to produce taconite con
centrates acceptable as preferred ore
for new steel-making technologies.
This appropriation is contingent upon
a $50,000 match from the iron range
resources and rehabilitation board.

(d) Program Design for Groundwater
Research

$10,000 $-0-

To develop plans and proposals to bring
increased federal funding to the univer
sity for groundwater research, train
ing, and information transfer.

(e) Program Design for Lake Superior
Studies

$25,000 $25,000

This appropriation is not available un
ti! the university has financed and sub
mitted to the legislative commission on.
Minnesota resources a report on a
study using outside consultants that

. recommends the appropriate research
directions necessary to protect Lake
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1989

Superior. This appropriation is for a
study by the University Natural Re
sources Research Council to determine
the best way to organize the research
work within the university structure.

(f) Land Use Impacts on Lake Superior

$120,000 $120,000

To the Natural Resources Research In
stitute to measure and model the im
pacts of changing land use practices on
erosion rates, water quality, and biolog
ical communities on the near shore
waters of Lake Superior. Matching
funds must be applied for and the re
sults reported to the legislative com
mission on Minnesota resources.

(g) County-Level Groundwater Data
Management

$43,000 $43,000

The appropriation is to the Minnesota
geological survey to provide. tools and
training to counties that want an en
hanced capability to use the computer
ized county well index in local water
planning.

(h) Chemical Transport in Groundwa
ter

$150,000 $150,000

The appropriation is for the civil and
mineral engineering department to de
velop, test, and implement interactive
models to simulate groundwater trans,
port of chemicals.

(i) Lake Aeration Techniques and Hy
drologic Forecasting

$414,000 $414,000

The appropriation is for the St. Anth
ony Falls Hydraulics Laboratory to con
duct engineering and hydraulics
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research in three water resource areas:
(1) $338,000 to optimize lake aeration
techniques; (2) $440,000 to develop
forecast methods for: groundwater, hy
dropower effects on water quality, oper
ation of wastewater treatment ponds,
and for ice-induced flooding; and (3)
$50,000 to test several new techniques
for measurement of ice in rivers and
lakes.

(j) Wetland Plant Communities

1988
$

1989

$45,000 $45,000

The appropriation is for the College of
Natural Resources for research to iden
tify the optimal mix of plants that
remove nutrients from wetlands. A
grant application must he submitted to
the National Science Foundation and
the Environmental Protection Agency
to supplement this appropriation and
the results reported to the legislative
commission on Minnesota' resources.

(k) Water Filter for Iron Removal

$14,000 $14,000

The appropriation is to the Institute of
Technology for the development of a
cost-effective membrane system for re
moving iron from water so the pro
cessed water can he used in a variety of
industrial and domestic situations
where high iron content is undesirable.
A grant application must be submitted
to the National Science Foundation to
supplement this appropriation and the
results reported to the legislative com
mission on Minnesota resources.

(I) Simulation of Future Forestry Econ
omy

$50,000 $50,000

The appropriation is to the College of
Natural Resources to develop methods
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and evaluate opportunities for support
ing forest land economic development
in Minnesota from a statewide strate
gic viewpoint.

(rn) Oak Wilt Research

1988
$

1989

$44,000 $44,000

The appropriation is to the College of
Natural Resources for research aimed
at biological control of oak wilt using a
special fungus, improvement of root
barriers to limit spread of the disease,
and an educational program on how
best to control oak wilt. If this work
results in a patent and subsequent roy
alties, .the university shall repay 50
percent of the royalties received, net of
patent servicing costs, until the entire
appropriation is repaid, into the Min
nesota future resources fund.

(n) Lignin-Based Engineering Plastics

$54,000 $54,000

The appropriation is to the College of
Natural Resources for fabricating engi
neering plastics based upon industrial
by-product lignins and corresponding
raw materials from wheat straw. If this
work results in a patent and subse
quent royalties, the university shall
repay 50 percent of the royalties re
ceived, net of patent servicing costs;
until the entire appropriation is repaid,
into the Minnesota future resources
fund.

(0) High Flotation Tire Research

$20,000 $20,000

The appropriation is to the College of
Natural Resources in cooperation with
the Mille Lacs Area Community Devel
opment Corporation for a grant to
study the impact of high flotation tires
on soil and regeneration of aspen and
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evaluate the economic feasibility .of in
stalling and using this equipment.

(p) AquacultureDevelopmentand Ed,
ucation

1988
$

1989

$100,000 .$100,000

The appropriation is to the College of
Natural Resources for development of
aquaculture demonstration projects
and education.

(q) Sonar Measurement ofFish Popula
tion

$30,000 $30,000

The appropriation is to the College of
Biological Sciences to develop elec
tronic procedures for measuring the
abundance of fish in lakes and for pre
paring lake maps.

(1') Accelerated Soil Survey

$600,000 $600,000

The appropriation is to the agricultural
experiment station for the seventh bi
ennium .of a seven-biennium. effort to
provide the appropriate detailed survey
based on the adopted federal, state, and
local cost share. It may be spent only in
counties where the survey was under
way or the agreement signed and sur
vey scheduled by July 1, 1988..

(s) Test Emissions from Densified-RDF

$75,000 $75,000

The appropriation is to the NatUral
Resources Research Institute to study
emissions at the bench scale from in
cinerated densified refuse derived fuel
and to develop baseline combustion
data.
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(t) Peat for Containment of Municipal
Incinerator Ash

1988
$

1989

$75,000 $75,000

The appropriation is to the Natural
Resources Research Institute to work in
cooperation with the pollution control
agency and the department of natural
resources to design a passive contain,
ment system for municipal incinerator
ash using peat. The institute must ap
ply to the Minnesota Waste Manage
ment Association for financial support.

(u) Evaluation of Peat in Poultry Waste
Treatment

$65,000 $65,000

The appropriation is to the Natural
Resources Research Institute to develop
environmentally sound treatment
methods utilizing peat for the disposal
and recycling of poultry wastes and to
integrate these processes into manure
management systems.

(v) Urban Gardening Program

$45,000 $45,000

The appropriation is to the Minnesota
extension service in cooperation. with
the Minnesota State Horticultural So
ciety and the Self Reliance Center to
provide gardening information and
technical assistance in community gar
dening.

Subd. 12. State University Board

The amounts that may be spent from
this appropriation for each activity are
as follows:

(a) Groundwater Quality Assessment
Procedure

215,000 215,000

$45,000 $45,000
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The appropriation is for Bemidji state
university to develop a procedure for
the assessment of regional groundwa
ter quality based on the usual sources
of available groundwater data in the
Mississippi headwaters region.

(b) Pilot County Groundwater Mapping

1988
$

1989

$170,000 $170,000

The appropriation is for Mankato state .
university to develop a groundwater
atlas and information system for 13
counties to. be used as a tool for state
and local government and provideedu-
cation on groundwater. . ...

~ubd. 13. Contingent Account

.This appropriation is for acquisition or
development of state land or other
projects that are part of a natural re
sources acceleration activity, when
deemed to' be of an emergency or cri ti
cal nature. This appropriation .is also
available for projects initiated by the
legislative commission on Minnesota
resources that are found to be properin
order for the commission to carry out
its legislative charge,

This appropriation is not available un
til the legislative commission on Min
nesota resources has made a
recommendation to the legislative ad-

.' visory commission regarding each ex
penditure from the account. The
legislative advisory commission must
then hold a meeting with the governor
and provide its recommendation on
each item, which may be spent only
with the approval of the governor.

Subd. 14. Compatible Data

During the biennium ending June 3(1,
1991, the data collected by projects
funded under this section that has com•.

500,000 500,000
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1989

mon value for natural resource plan
ning must be provided and integrated
into the Minnesota land management
information system's geographic and
summary data bases according to pub
lished data compatibility guidelines.

.Costs associated with this data delivery
must be borne by the activity receiving
funding under this section. This re
quirement applies to all projects
funded under this section, including
but not limited to, projects under sub
division 3, clauses (c), (e), (g), (h), (k),
(r), and (t), subdivision 4, clauses (a)
and (b), subdivision 5, clauses (a) and
(b), subdivision 7, clause (a), subdivi
sion 8, clause (h), subdivision 9, clause
(c), subdivision 10, clauses (a), (g), (h),
and (r), subdivision 11, clause (b)..

Subd. 15. Work Programs

It is a condition of acceptance of 'the
appropriations made 'by this section
that the agency or entity receiving the
appropriation must submit work pro
grams and semiannual .progress re
ports in the form determined by the
legislative commission on Minnesota
resources. None of the money provided
ill this section may be spent unless the
commission has approved the pertinent
work program. .

Subd.16. Complement Temporary

Persons employed by a state agency
and paid by an appropriation in this
section are in the unclassified civil ser
vice, and their continued employment.
is contingent upon the availability of
money from the appropriation: When
the appropriation has been spent, their
positions must be canceled and the ap
proved complement of the agency re
duced accordingly. Part-time
employment of persons is authorized.

Sec. 31. LABOR AND Il\!DUSTRY
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1988 1989
$

Subdivision 1. Total Appropriation 16,087,000

1990 1991

Approved Complement -
332 332

General-
63 63

Special Revenue -
40 40

Federal-
38.5 38.5

Workers' Compensation -
190.5 190.5

Summary by Fund

General
$5,837,000 $5,871,000

Worker's Compo
$8,713,000 $8,543,000

Special Revenue
$1,537,000 $1,537,000

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

Subd. 2. Employment Standards

$
15,951,000

$717;000 $717,000

Subd. 3. Workers' Compensation Reg
ulation and Enforcement'

$6,241,000 $6,150,000

This appropriation is from the special
compensation fund.

Fee receipts collected' as a result .ef
providing direct computer access to,
public workers' compensation data on
file with the commissioner must be
deposited in the general fund.

$197,000 the first year and $197,000
the second year are from the special
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compensation fund for enforcement of
the mandatory insurance requirements
contained in Minnesota Statutes, chap
ter 176.

Funding for the file administration im
provements is contingent on the de
partment agreeing to participate in the
information policy office's optical disk
scanning study. The file administration
improvements appropriation is a one
time appropriation.

Subd. 4. Workers' Compensation Spe
cial Compensation Fund

1988
$

[46th Day

1989

$2,500,000 $2,500,000

This is a general fund appropriation for
reimbursement ofthe special compen
sation fund under Minnesota Statutes,
section 176.183, subdivision 2.

Subd. 5. Code Enforcement

$1,511,000 $1,511,000

This appropriation is from the special
revenue fund.

$131,000 the first year and $131,000
the second year are from the special
revenue fund for passenger elevator in
spection.

Subd. 6. OSHA

$1,307,000 $1,310,000

Subd. 7. General Support

$2,336,000 $2,288,000

Summary by Fund

General
$ 936,000 $ 967,000

Workers' Compo
$1,400,000 $1,321,000
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$225,000 the. first year and $225,000
the second year are for labor education
and advancement program grants. Not
withstanding Laws 1983, chapter 301,
section 32, the commissioner of labor
and industry shall develop and imple
ment an application process for organi
zations seeking to receive funding from
the labor education advancement pro
gram. Criteria for selection of grant
recipients shall include but not be lim
ited to the number of minority people
served and the ability oforganizations
to match the state money with nonstate
resources.

Subd. 8. Information Management
Services

1988
$

1989

$1,475,000 $1,475,000

Summary by Fund

General
$ 377,000 $ 377,Oli0

. Workers' Compo
$1,072,000 . $1,072,000

Special ReVenue
$ 26,000 $ 26,000

Funding is included from the special
workers' compensation fund in this ap
propriation for computer system re
structuring.

Sec. 32. WORKERS' COMPENSA-
. TION COURT OF APP]<;ALS 824,000

Approved Complement - 15

This appropriation is from the workers'
compensation special ·compensation.
fund.

823,000

Sec. 33. MEDIATION SERVICES

.Approved Complemerit-25

$287,000 the first year and $287,000
the second year are for grants to area

1,775,000 1,780,000
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labor-management committees. The
unencumbered balance remaining in
the first year. does not cancel but is'
available for the second year.

Sec. 34. PU:BLIG EMPWYMENT
RELATIONS BOARD .

Approved Complement - 1

Sec. 35. MILITARYAFFAlRS

1988

65,000

$
1989

65,000

Subdivision 1. Total Appropriation. 8,530,000 9,523,000

Approved Complement - .

·General-

Federal-

340.8

137.8

2()3

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

Subd. 2. Maintenance of Training
Facilities

$5,559,000 $5,559,000

$100,000 the first year and $100,00(l
the second year are for six general fund
positions to support the federal COI)
struction 'program.

Notwithstanding any law to the con
trary the department of military affairs
may use up to $1,450,000 of the pro

.ceeds from the sale of the Minneapolis
armory for roof repairs, window re
placements, and boiler replacements at
state armories. If the adjutant general
determines that the sale of the Minne
apolis armory will occur during the
biennium, the adjutant general may
transfer funds from the regular armory
maintenance funding into the repairs
and replacements of roofs, windows,
and boilers at state armories..
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The adjutant general shall seek to in
clude in the governor's capital bonding
requests for 1990 and 1991 funding for
roof replacements and window replace
ments at state. armories.

Subd. 3. General Support

1988
$

1989

$1,399,000 $1,393,000

$75,000 the first year and $75,000 the
second year are for expenses of military .
forces ordered to active duty under
Minnesota Statutes, chapter 192. If the
appropriation for either year is insuffi
cient, the appropriation for the other
year is available for it.

Subd, 4. Enlistment Incentives

$1,572,000 $2,571,000

$1,070,000 the first year and
$2,225,000 the second year are for the
tuition reimbursement program.

$477 ,000 the first year and $321,000
the second year are for the reenlist
ment bonus program.

If appropriations for either year of the
biennium are insufficient, the appro
priation from the other year is avail
able.

The amounts appropriated for tuition
assistance and bonuses in Laws 1988,
chapter 686, article 1, section 21, do not
cancel and are available for the pur
poses for which they were appropriated..
Funding for the tuition assistance and
reenlistment bonus programs are avail
able until expended. If funding for ei
ther year of the biennium is
insufficient, the other year's appropri
ation is available.

Sec. 36. VETERANS AFFAIRS 3,012,000 2,612,000
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1990 1991

Approved Complement -
38 38

Up to $400,000 is appropriated for the
commissioner of veterans affairs for the
purposes of creating a Minnesota Viet
nam veterans memorial on. the capitol
mall. This appropriation is available
until expended. The capitol area archi
tectural and plauuing board shall con
duct a selection process to award the.
contracts for design and construction of
the memorial. The capitol area archi
tectural and planning board shall also
select a site for the memorial. No con
tract for construction shall be entered
into by the board until after the board
has received recommendations on the
cost, design, and placement of the me
morial from the chairs of the house
appropriations and senate finance com
mittees,

There is no funding, nor shall any
funds be spent, for the position of com
missioner of veterans affairs. All duties
and responsibilities assigned to the.
commissioner are transferred to the
deputy commissioner of veterans af
fairs.

During the biennium, in administering
veterans benefits programs the com
missioner shall ensure that veterans
participate iu all federally funded ben
efit programs to the maximum exteut
possible before receiving assistance un
der state funded programs.

$1,150,000. the first year and
$1,150,000 the second year are for
emergency financial and medical needs
of veterans. For the biennium ending
June 30, 1991, the commissioner shall
limit financial assistance to veterans
aud dependents to six months, unless
recipients have been certified as ineli
gible for other benefit programs. lethe
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appropriation for either year is insuffi
cient, the appropriation for the other
year is available for it.

Sec. 37. HUMAN RIGHTS

Approved Complement - 65.5

General - 64.0

Federal - 1.5

$140,000 the first year is a one-time
appropriation for development of an
information system, and is available
either year of the biennium.

During the biennium reductions In

staff in the human rights department
shall be accomplished through attri
tion and the elimination of vacant po
sitions.

1988

2,817,000

$
1989

2,677,000

Sec. 38. INDIAN AFFAIRS COUN-
CIL 323,000 303,000

Approved Complement -

General -

Federal -

6

6

o

Sec. 39. COUNCIL ON AFFAIRS OF
. SPANISH-SPEAKING PEOPLE 200,000 180,000

Approved Complement - 4

Sec. 40. COUNCIL ON BLACK MIN-
NESOTANS 181,000

Approved Complement - 3.5

Sec. 41. COUNCIL ON ASIAN-PA-
CIFIC MINNESOTANS 163,000

161,000

143,000

Approved Complement- 3

Sec. 42. COUNCIL ON PEOPLE
WITH DISABILITIES 480,000 460,000
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Approved Complement -
$

10

1988 1989
$

Notwithstanding any law to the con
trary the two incumbents transferred
from the council on technology for peo
ple with disabilities to the Minnesota
council on disabilities shall continue in
their same positions with the same
responsibilities. The department of em
ployee relations shall reclassify the po
sitions within the disabilities council to
reflect the transfers.

Sec. 43. SALARY SUPPLEMENT

Subdivision 1. Appropriations

Except as limited by the direct appro
priations made in this section, the
amounts necessary to 'pay compensa
tion and economic benefit increases
covered by this section are appropri
ated from the various funds in the state
treasury from which salaries are paid
to the commissioner of finance for the
fiscal years ending June 30, 1990, and
June 30, 1991. In the case of salaries
that are paid from one fund, but that
fund is reimbursed by another fund,
the amounts necessary to make these
reimbursements are also appropriated.

43,686,000 89,028,000

(a) General Fund

$29,964,000 $60,836,000

(b) Game and Fish Fund

$ 1,369,000 $ 2,807,000

(c) Trunk Highway Fund

$11,520,000 $23,620,000

(d) Highway User Tax Distribution
Fund

$ 301,000 $ 618,000
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1989

(e) Workers' Compensation

$532,000 $1,147,000

Subd. 2. Increases Covered

The compensation and economic bene
fit increases covered by this section are
those paid to classified and unclassified
employees and officers in the executive,
judicial, and legislative branches. of
state government, and to employees of
the Minnesota historical society who
are paid from state appropriations, if
the increases are required by existing
law or authorized by law during the
1989 session of the legislature or by
appropriate resolutions for employees
of thelegislature, or are given interim
approval by the legislative commission
on employee relations under Minnesota
Statutes, sections 3.855 and 43A.18 or
179A.22, subdivision 4.

The commissioner of finance shall
transfer to the appropriations for agen
cies in the legislative and judicial
branches and for the constitutional of
ficers the amounts certified as neces-·
sary for each agency by its chief
financial officer. For the purposes of
this paragraph, the secretary of the
senate is the chief financial officer for
the senate, the chairman of the legisla
tive coordinating commission for legis
lative commissions, the chief justice of
the supreme court for agencies in the
judicial branch, and the elected consti
tutional officer for each constitutional.
office.:

The salaries for positions listed in Min- .
nesota Statutes, section 15A.081, sub
division 1,. which were given interim
approval by the legislative commission
on employee relations on December 20,
1988, are ratified, retroactive to Janu
ary 1, 1989.
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The salary increase for a positionlisted
in Minnesota Statutes, section·
15A.081, subdivision 1, must not be
more than the average negotiated in
crease for state employees in the clas
sified service.

Within. the provisions of the manage
rial plan approved under Mirinesota
Statutes, section 43A.18, an agency
may not authorize aggregate perfor
mance increases for its managers that
exceed an average of four percent in
each year of the biennium ending Jlme
30, 1991. A salary increase given in a
lump sum is included within this limit.
Ifan agency has fewer than three man
agers, it may exceed this average by
one percent.

The metropolitan councilor a metro
politan commission or board may not
authorize aggregate performance in
creases for its managers that exceed an
average of four percent in each year of
the biennium ending June 30, .1991. A
salary increase given in a lump sum is
included within this limit. Ifan agency
has fewer than three managers, it may
exceed this average by one percent.

Subd, 3. Notice

During the biennium, the commis
sioner of finance shall transfer the nec
essary amounts to the proper accounts
and shall promptly notify the commit
tee on finance of the senate and the
committee on appropriations of the
house of representatives of the amount
transferred to each. appropriation ac
count.

1988
$

1989

Sec. 44. GENERAL CONTINGENT
ACCOUNTS 675,000

The appropriation from the' general
fund is only available to the extent that
the unreserved fund balance of the gen-

675,000
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eral fund on July 1, 1989, is greater
than was estimated at the time this act
was enacted.

The appropriations in this section must
be spent with the approval of the gov
ernor after consultation with thelegis
lative advisory commission 'under
Minnesota statutes, section 3.30.

If an appropriation in this section for
either year is insufficient, the appropri
ation for the other year is available for
it.

Summary by Fund

1988
$

1989

General
$250,000

Highway User
$125,000

Trunk Highway
$200,000

$250,000

$125,000

$200,000

Workers' Compo
$100,000 $100,000

Sec. 45. TORT CLAIMS

To be spent by the commissioner of
finance.

If the appropriation for either year is
insufficient, the approprration for the
other year is available for it.

Summary by Fund

919,000 919,000

General
$303,000

Game and Fish
$ 16,000

$303,000

$ 16,000

Trunk Highway
$600,000 $600,000

Sec. 46. MINNESOTA STATE RE-
TIREMENT SYSTEM 7,943,000 8,468,000
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The amounts estimated to be needed
for each program are as follows:

1988
$

1989

(a) Legislators

$2,258,000 $2,371,000

Under Minnesota Statutes, sections
3A.03, subdivision 2; 3A.04, subdivi
sions 3 and 4; and 3A.11.

(b) Judges

$5,500,000 $5,900,000

Under Minnesota Statutes, sections
490.106; and 490.123, subdivision 1.

(c) Constitutional Officers

$168,000 $180,00()

Under Minnesota Statutes; sections
352C.031, subdivision 5; 352C.04, sub
division 3; and 352C.09, subdivision 2.

(d) State Employee Supplemental Ben
efits

$17,000 $17,000

Under Minnesota Statutes, section
352.73.

If an appropriation in this section for
either year is insufficient, the appropri
ation for the other year is available for
it.

Sec. 47. PUBLIC EMPLOYEES RE
TIREMENT ASSOCIATION

This appropriation is for supplemental
benefits under Minnesota Statutes,
section 353.83.

If an appropriation in this section for
either year is insufficient, the appropri
ation for the other year is available for
it.

14,000 14,000
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1988 1989
$$

Sec. 48. MINNEAPOLIS EMPLOY-
EES RETIREMENT FUND 10,415,000 10,475,000

The appropriation is to the commis
sioner of finance for payment to the
Minneapolis employees retirement
fund under Minnesota Statutes, section
422A.I0l, subdivision 3.

If an appropriation in this section for
either year is insufficient, the appropri
ation for the other year is available for
it. \

Sec. 49. POSTRETIREMENT ADc
JUSTMENT; LUMP SUM PAYMENTS
FUND 773,000

. This appropriation is for payment to
the Minneapolis employees retirement
fund for postretirement adjustments.

Sec. 50. POLICE AND FIRE AMOR-
TIZATION AID 4,517,000

The appropriation is to the commis
sionerof revenue for state aid to amor
tize the. unfunded liability oLlocal
police and salaried firefighters' relief
associations, under Minnesota Stat
utes, section 423A.02. Ifan appropria
tion in this Section for either year is
insufficient, the appropriation for the
other year is available for it.

The reduction in amortization aid for
police and fire relief associations is the
result of changes in interest and in
come assumptions for police and fire
relief association funds in cities of the
first class with over 300,000 popula
tion. Amortization aid shall be distrib
uted for all other police and fire relief
associations in, the normal manner.

Sec. 51. [TRANSFERS.]

773,000

4,517,000

'Subdivision 1. [GENERAL PROCEDURE.].!ftheappropriation in
this act to an agency in the executive braiiCIi is specified §:
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program, the agency may transfer unencumbered balances among
the programs specIfied in that section after getting the approval of
the commissioner of finance. The commissioner shalTnot approve !'c
transfer unless the commIssioner belIeves that it will~ out the
intent of the legiBrature. The tranSfer mustoereportea immematelY
to the committee on finance of the senate and the committee on
approprIatIOns of tne house ofrepresentatlveB.!f the appropriation
in this act to an agencyrn the executive branch is specified !i.Y
activit,!;,tlie agenrn: may traiiSfer unencumbered biiIances among
the achvmes speciled in that section using the same procedure as
tortransfers among programs.

Subd. 2. [CONSTITUTIONAL OFFICERS.] A constitIItional of
ficer need not~ the approval of the commissIoner of finance but
must notify the committee on finance of the senate anathe commit
tee on appropriatIOns of theIiouse of representatiVesoefore making
a transfer under subdivision 1.

Subd. 3. [TRANSFER PROHmITED.] If an amount is specified in
this act tor an item within an activity, that amount must not De
transfurrea or use<I for any oilier purpose. -- - -

Sec. 52. Minnesota Statutes 1988, section 3.099, subdivision 3, is
amended to read:

s..l3Eb- g, [LE,\IlERS.)~~ eemmittee 6I>ffiIee and aelmin
istFatien f<w the senate and the ftease eemmittee 61> ffiIee and
legislati¥e aelminietretien f<w the· ftease may eaeh designate f<w
theiF Feelleetiye l>eEIy "i> ta three leadeFs\Iill Ilesinens ta Feeeiye Ill'
ta l4lllleFeeat ef the eemllensanen ef atheF membeFs.

At the eSHHJleaeeHleBt ef eaeh 1:JieHBial legislativ:e sessisH, eaeft
ftease ef the legislatlB'e silall adaI>t a Feselatisn designating its
majeFity and minsFity leadeF.

~. Jil!\ieFity~ is the f'CF86fl eleeted by the _ ef
memile.e ... eaeh ftease wftieh is its lapgest Ilelitieal aftilianen.~
mine.ity~ is the f'CI'8IlB eleeted ily the e_ellS wftieh is its
aeeanEllapgest Ilelitieal aftilianen.

Sec. 53. Minnesota Statutes 1988, section 13.33, is amended to
read: .

13.33 [ELBCTED OFFICIALS; CORRESPONDENCE AND
TELEPHONE RECORDS; PRIVATE DATA.]

Correspondence and records of telephone calls between individu
als and elected officials is are. private data on individuals, but may
be made public by~ toosender, caller, or the recipient.
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Sec. 54. Minnesota Statutes 1988, section 15.06, subdivision 1, is
amended to read:

Subdivision 1. [APPLICABILITY] This section applies to the
following departments or agencies: the departments of administra
tion, agriculture, commerce, corrections, jobs and training, educa
tion, employee relations, trade and economic development, finance,
health, human rights, labor and industry, natural resources, public
safety, public service, human services, revenue, transportation, and
veterans affairs; the housing finance, state planning, and pollution
control agencies; the office of com-missioner of iron range resources
and rehabilitation; the bureau of mediation services; and their
successor departments and agencies. The heads of the foregoing
departments or agencies are "commissioners-", except forthe depart
ment of trade and economic development where the head of the
de~artmentis the deputy commissioner for community deveTopment
an the department of .veterans affairs where the head of the
department is the deputy commissioner for veteran services.

Sec. 55. Minnesota Statutes 1988, section 15.50, subdivision 2, is
amended to read:

Subd. 2. (a) The board shall prepare, prescribe, and from time to
time amend a comprehensive use plan for the capitol area, herein
called the area which shall initially consist of that portion of the city
of Saint Paul comprehended within the following boundaries: Be
ginning at the point of intersection of the centerline of the Arch
Pennsylvania freeway and the centerline of Marion Street, thence
southerly along the centerline of Marion Street extended to the
se<tth lffie ef the Fight ef way ef InteFstate Highway 94-; a point 50
feet south of the south line of Concordia Avenue, thence easteiIY
SoUtheasterly along", line extending 50 feet from the south line ta
the eentedine of Concordia Avenue to ",point 125 feet from the west
line of John Ireland Boulevard, thence southwesterly along a line
extending 125 feet from the eenteFline west line of John Ireland
Boulevard to the south line of Dayton Avenue, thence northeasterly
from the south Ime of Dayton Avenue to the west line of John
Ireland Boulevard, thence northeasterly to the centerline of the
jHnctien ef Dayten t.venHe, Kellagg BeHlevaFa, the intersection of
Old Kellogg Boulevard and Summit Avenue, thenee easteFly aleDg
the eenteFline at SHmmit i,venHe ta theeentedine ef SH<th Street;
thenee saHthellstedy aleDg the centeFline ef SH<th Street te the
eentedine ef Cellege ,'\venHe, thenee naFthellsteFly aleDg the een
teFliRe ef Cellege t",enHe eJ<tenaea ta the eenteFline efRice StFeet,
thenee neFthwesteFly aleDg the eenteFline ef Rice Street ta the
eenteFline ef SHmmit t ..,<enHe, thenee neFthedy aleDg a lffie ffif

tendetI te the RBFth lffie ef the Fight ef way ef 1nteFstate Highway
94-; thenee eastedy aleDg the RBFth lffie ta thence northeasterly
along the centerline of Summit Avenue to the south line of the
ri~ht-oT-War. of the Fifth Street ramp, thence soiitheasterry along
the right-o -way of the Fifth Street ramp to the east line of the
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right-of-way of Interstate Highway 35-E, thence northeasterly
along the eastune of the right-of-wa,lJ ofInterstate"Highway 35-E to
the south line of the right-of-way of nterstate Highway94, thence
easterly along the south line of the right-of-way of Interstate
Highwa!h94 to the west line of St. Peter Street, theuce southerly to
the sout line of Eleventh Street, thence easterly along the south
liue of Eleventh Street to the eeateFliae west line of Cedar Street,
thence southeasterly along the eeateFliae west line of Cedar Street
to the centerline of Tenth Street, thence northeasterly along the
centerline of Tenth Street to. the centerline of Minnesota Street,
thence northwesterly along the centerline of Minnesota Street to the
centerline of Eleventh Street, thence northeasterly along the cen
terline of Eleventh Street to the centerline of Jackson Street, thence
northwesterly along the centerline of Jackson Street to the center
line of the Arch-Pennsylvania freeway extended, thence westerly
along the centerline of the Arch-Pennsylvania freeway extended and
Marion Street to the point of origin. Pursuant to the comprehensive
plan, or any portion thereof, the board may regulate, by means of
zoning rules adopted pursuant to the administrative procedure act,
the kind, character, height, and location, of buildings and other
structures constructed or used, the size of yards and open spaces, the
percentage of lots that may be occupied, and the uses of land,
buildings and other structures, within the area. To protect and
enhance the dignity, beauty and architectural integrity of the
capitol area, the board is further empowered to include in its zoning
rules design review procedures and standards with respect to any
proposed construction activities in the capitol area significantly
affecting the dignity, beauty and architectural integrity of the area.
No person shall undertake these construction activities as defined in
the board's rules in the capitol area without first submitting
construction plans to the board, obtained a zoning permit from the
board and received a Written certification from the board specifying
that the person has complied with all design review procedures and
standards. Violation of the zoning rules is a misdemeanor. The board
may, at its option, proceed to abate any violation by injunction. The
board and the city of St. Paul shall cooperate in assuring that the
area adjacent to the capitol area is developed in a manner that is in
keeping with the purpose of the board and the provisions of the
comprehensive plan.

(b) The commissioner of administration shall act as a consultant
to the board with regard to the physical structural needs of the state.
The commissioner shall make studies and report the results to the
board when they request reports fortheir planning purpose.

(c) No public building, street, parking lot, or monument, or other
construction shall be built or altered on any public lands within the
area unless the plans for the same conforms to the comprehensive
use plan as specified in clause (d) and to the requirement for
competitive plans as specified in clause (e). No alteration substan
tially changing the external appearance of any existing public
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building approved in the comprehensive plan or the exterior or
interior design of any proposed new public building the plans for
which were secured by competition under clause (e), may be made
without the prior consent of the board. The commissioner of admin
istration shall consult with the board regarding internal changes
having the effect of substantially altering the architecture of the
interior of any proposed building.

(d) The comprehensive plan shall show the existing land uses and
recommend future uses including: areas for public taking and use;
zoning for private land and criteria for development of public land,
including building areas and open spaces; vehicular and pedestrian
circulation; utilities systems; vehicular storage; elements of land
scape architecture. No substantial alteration or improvement shall
be made to public lands or buildings in the area save with the
written approval of the board.

(e) The board shall secure by competitions, plans for any new
public building. Plans for any comprehensive plan, landscaping
scheme, street plan, or property acquisition, which may be proposed,
or for any proposed alteration of any existing public building,
landscaping scheme or street plan may be secured by a similar
competition. Such competition shall be conducted under rules pre
scribed by the board and may be of any type which meets the
competition standards of the American Institute of Architects.
Designs selected shall become. the property of the state of Minnesota
and the board may award one or more premiums in each such
competition and may pay such costs and fees as may be required for
the conduct thereof. At the option of the board, plans for projects
estimated to cost less than $1,000,000 may be approved without
competition provided such plans have been considered by the advi
sory committee described in clause (I). Plans for projects estimated
to cost less than $400,000 and for construction of streets need not be
considered by the advisory committee if in conformity with the
comprehensive plan.

(0 The board shall not adopt any plan under clause (e) unless it
first receives the comments and -criticism of an advisory committee
of three persons, each of whom is either an architect or a planner,
who have been selected and appointed as follows: one by the board of
the arts, one by the board, and one by the Minnesota Society of the
American Institute of Architects. Members of the committee shall
not be contestants under clause (e). The comments and criticism
shall be a matter of public information. The committee shall advise
the board on all architectural and planning matters. For that
purpose:

(1) the committee shall be kept currently informed concerning,
and have access to, all data, including all plans, studies, reports and
proposals, relating to the area as the same are developed or in the
process of preparation whether by-the commissioner of administra-
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tion, the deputy commissioner of trade and economic development
for community development, the metropolitan council, the city of
Saint Paul, or by any architect, planner, agency or organization,
public or private, retained by the board or not retained and engaged
in any work or planning relating to the area. A copy of any such data
prepared by any public employee or agency shall be filed with the
board promptly upon completion;

(2) the board may employ such stenographic or technical help as
may be reasonable to assist the committee to perform its duties;

(3) when so directed by the board, the committee may serve as, and
any member or members thereof may serve .on, the jury or as
professional advisor for any architectural competition. The board
shall select the architectural advisor and jurors for any competition
with the advice of the committee; and

(4) the city of St. Paul shall advise the board.

(g) The comprehensive plan for the area shall be developed and
maintained in close cooperation with the deputy commissioner of
trade and economic development for community development and
the planning department and the council for the city of Saint Paul
and the board of the arts, and no such plan or amendment thereof
shall be effective without 90 days' notice to the planning department
of the city of Saint Paul and the board of the arts.

(h) The board and the commissioner of administration jointly,
shall prepare, prescribe, and from time to time revise standards and
policies governing the repair, alteration, furnishing, appearance and
cleanliness of the public and ceremonial areas of the state capitol
building. Pursuant to this power, the board shall consult with and
receive advice from the director of the Minnesota state historical
society regarding the historic fidelity of plans for thecapitol build
ing. The standards and policies developed as herein provided shall be
binding upon the commissioner of administration. The provisions of
sections 14.02, 14.04 to 14.36, 14.38, and 14.44 to 14.45 shall not
apply to this clause.

(i) The board in consultation with the commissioner of adminis
tration shall prepare and submit to the legislature and the governor
no later than October 1 of each even-numbered year a report on the
status of implementation of the comprehensive plan together with a
program for capital improvements and site development, and the
commissioner of administration shall provide the necessary cost
estimates for the program.

(j) The state shall, by the attorney general upon the recommen
dation of the board and within appropriations available for that
purpose, acquire by gift, purchase or. eminent domain proceedings
any real property situated in the area described in this section and
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it shall also have the power to acquire an interest less than a fee
simple interest in the property, if it finds that it is needed for future
expansion or beautification ofthe area.

(k) The board is the successor of the state veterans' service
building commission, and as such may adopt rules and may reenact
the rules adopted by its predecessor under Laws 1945, chapter 315,
and acts amendatory thereof.

(I) The board shall meet at the call of the chair and at such other
times as it may prescribe.

(m) The commissioner of administration shall assign quarters in
the state veterans service building to (1) the department of veterans
affairs of which such part as the commissioner of administration and
deputy commissioner of veterans affairs for veterans services may
mutually determine shall be on the first floor above the ground and
(2) the American Legion, Veterans of Foreign Wars, Disabled Amer
ican Veterans, Military Order of the Purple Heart, United Spanish
War Veterans, and Veterans of World War I, and their auxiliaries,
incorporated, or when incorporated, under the laws of the state, and
(3) as space becomes available to such other state departments and
agencies as the commissioner may deem desirable.

Sec. 56. Minnesota Statutes 1988, section 15A.081, subdivision 1,
is amended to read:

SubdivisionL [SALARY RANGES.] The governor shall .set the
salary rate within the ranges listed below for positions specified in
this subdivision, upon approval of the legislative commission on
employee relations and the legislature as provided by section
43A.18, subdivisions 2 and 5:

Salary Range

Effective"

July 1, 1987

$57,500-$78,500

Commissioner of finance;

Commissioner of education;

Commissioner of transportation;

Commissioner of human services;

Commissioner of revenue;
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Executive director, state board of investment;

$50,000-$67,500

Commissioner ofadministration;

Commissioner of agriculture;

Commissioner of commerce;

Commissioner of corrections;

Commissioner of jobs and training;

Commissioner of employee relations;

Commissioner of health;

Commissioner of labor and industry;

Commissioner of natural resources;

Commissioner of public safety;

CSHiffliEisisHeF ef tffide fH'HI. eeSH8ffiie deYfelsl3meat;

Chair, waste management board;

Chief administrative law judge; office of administrative hearings;

Commissioner, pollution control agency;

Commissioner, state planning agency;

Deputy commissioner of trade and economIC development for
community development; - --

Executive director, housing finance agency;

Executive director, public employees retirement association;

Executive director,- teacher's retirement association;

Executive director, state retirement system;
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Chair, metropolitan council;

Chair, regional transit board;

,$42,500-$60,000

Commissioner of human rights;

Commissioner, department of public service;

CSHlHiissisHeF ef VeiePBftS' affairs;

Commissioner, bureau of mediation services;

Commissioner,' public utilities commission;

Deputy coriunissioner of veterans affairs for veteran services;

Member, transportation regulation board;

Ombudsman for corrections;

Ombudsman for mental health and retardation.

Sec. 57. Minnesota Statutes 1988, section 16A.10, subdivision 1, is
amended to read:

Subdivision 1. [BY MAY 1 AND SEPTEMBER 1.] Each even
numbered calendar year the commissioner shall prepare the budget
for all agencies, subject to the approval of the governor. The
commissioner shall consult with the chairs of the senate finance
committee and house of rearesentativesapprOj)rlationS committee,
as well as their respectrve IVlSlOn chairs, before adopting a format
for the bTenmaI budget document. By May 1, the commissioner shall
sen<Itlieproposed budget forms to the appropriations and finance
committees and Feeei'le, The committees have until June .! to give
the commissioner their advisory recommendations on possible im
provements. By September 1, the commissioner shall send each
agency enough forms to make its budget estimates. The forms must
show actual expenditures and receipts for the two most recent fiscal
years, estimated expenditures and receipts for the current fiscal
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year, and estimates for each fiscal year of the next biennium, and an
estimated appropriation balance at the end of the current fiscal year.
Estimated expenditures must be classified by funds and character of
expenditures and may be subclassified by programs and activities.
Agency revenue estimates must show how the estimates were made
and what factors were used. Receipts must be classified by funds,
programs, and activities. Expenditure and revenue estimates must
be based on the law in existence at the time the estimates are
prepared.

Sec. 58. Minnesota Statutes 1988, section 16A.123, is amended by
adding a subdivision to read:

Subd. 5. [DEPARTMENTOF NATURAL RESOURCES COMPLE
MENT:]\a) Beginning with the biennium ending June 30, 1991, the
legislature shall establish complements for the del?artment of nat
ural resources based on the number onull-time eqUIvalent positions
and dollars appropriateifTor salary-related expenditures.

The commissioner of natural resources shall provide ~ biennial
report indicatin the distribution ofthe full-time equivalents for the
previous iennium as ~ supplement to the agency's biennial budget
request for succeedllig bienniums. Thebiennial bUdg;et document
submitted to the legiSlature !i.Y the governor beginnlllg with the
1992-19930iennium shall indicate, !iY activity, the number of
full-time equivalent pOsItions included as baselever and recom
mended chany{s. The governor's saJary reguestS10r the agency shall
include all fil -time, part-time, an seasonal dollars requested. Any
change revel request submitted to the legislature for consideration
!iY the governor as par of the governor's biennial budget containing
funding for salaries s alfindicate the number of additional full-time
equivalent positions and salary dollars requested.

Within the full-time equivalent number and amount of sak:n
dollars appropriated for the department, the commiSSIOner~
have the authority to establish as mal? full-time, part-time, or
seasonarpositions as required to accomp ish the assiFlied re6:0nsi
bilities for the department. The commiSSIOner shall ave ~ au
thority to reallocate saljry dollars for other operating expenses, but
the commissioner shal not have authOrity to reallocate other
operatin~ funds to increase the total amount appropriated for
saIary-re ateaexpenses, including salafiY supplement,· without re
ceivin!; prior approval according to ~ process defined in this
subdiVIsIOn.

In the event that the commissioner finds it necessary to exceed the
full-time equivalent number or the amount of appropriated dollars
and the lepislature is not in session, the commissioner shall seek
apprOValo the legislatIVeaavisory comnussion under subdlVlSiOil4.
Legislative advisory commission approved full-time equivalent .PQ:



46th Day] FRIDAY, MAY 5, 1989 4365.

sitions and dollars shall not become a part ofthe agency budgetbase
unless authorized !i.Y the legislature. .

(b) This subdivision does not~ to emergencl. firefightin~

crews. Subdivisions 1, 2, ~nd ~ do not~ to the epartment "
natural resources.

Sec. 59. Minnesota Statutes 1988, section 16A.133, subdivision 1,
is amended to read:

Subdivision 1. [CREDIT UNION; ORGi\I'IIZ1\TIOI'I; COMPANY
PAYROLL DIRECT DEPOSIT AND DEDUCTIONS.] An agency
head may, with in the executive, judicial, and legislative branch
may, upon the written request ef signed ~ an employee, directly
deposit all or part of an em~loyee's pay in any credit union or
financial institution, as defIne in section 47.015, designatedliYthe
employee. An agency head may, upon written request of an em
ployee, deduct from the pay of the employee a requested amount to
be paid to lffiY state eml'leyees' eredit Hfliefl.; ffi' the Minnesota
benefit association, or to any organization contemplated by section
179A.06, of which the employee is a member, or to a company that
has contracted to insure the employee for the medical costs of cancer
or intensive care. If an employee is a member of or has accounts with
more than one ffi::leh- credit union or financial Institution or more
than one sueh organization under section 179A.06, or is insured by
more than one company, only one credit union or financial institu
tion and one organization and one company may be paid money by
direct deposit or ~ payroll deduction from the employee's pay. No
dedHetie .. maybe made ffem the salary efan eml'leyee I<w l'''Yme..t
te a eredit lHliea.w e.ga.. i.atieR "" eeml'....y 1ffi!ess ±il()"eml'leyees
.e'lHest dedHetie..s I<w l'ayme..t te the eredit lHliea ffi' e.ga.. i.atie..
ffi' eeml'a..y. The ±il() eml'leyee mi ..imHm dees net Hfll'ly te eredit
mHeas aad e.g.... i.atie..s whieh .eeei,'ed aHtheri.ed 1'''Y.ell dedHe-
tiea l'ayme..ts eaJHae e,"l9'fh "

Sec. 60. Minnesota Statutes 1988, section 16B.24, subdivision 6, is
amended to read: "

Subd. 6. [PROPERTY RENTAL.] (a) [LEASES.] The commis
sioner shall rent land and other premises when necessary for state
purposes. The commissioner may lease land or premises for five
years or less, subject to cancellation upon 30 days written notice by
the state for any reason except rental of other land or premises for
the same use. The commissioner may not rent non-state-owned land

.and buildings or substantial portions of land or buildings within the
capitol area as defined in section 15,50 unless the commissioner first
consults with the capitol area architectural and planning board. If
the commissioner enters into a lease-purchaseaffEeement for build"
ings or substantial portions ofbuildings within t~ecapitolarea, the
commissIOner shall require that any new construction of non-state
owned buildings conform to design guidelines of the capitol area



4366 JOURNAL OF THE HOUSE [46th Day

architectural and planning board.Lands needed by the department
of transportation for storage of vehicles or road materials may be
rented for five years or less, such leases for terms over two years
being subject to cancellation upon 30 days written notice by the state
for any reason except rental of other land or premisesfor the same
use.

(b) [USE VACANT PUBLIC SPACK] No agency may initiate or
renew a lease for space for its own use in a private building unless
the commissioner has thoroughly investigated presently vacant
space in public buildings, such as closed school buildings, and found
that none is available.

(c) [PREFERENCE FOR CERTAIN BUILDINGS.] For needs be
yond those which can be accommodated in state-owned buildings,
the commissioner shall acquire and utilize space in suitable build
ings of historical, architectural, or cultural significance for the
purposes of this subdivision unless use of that space is not feasible,
prudent and cost effective compared with available alternatives.
Buildings are of historical, architectural, or cultural significance if
they are listed on the national register of historic places, designated
by a state or county historical society, or designated by a municipal
preservation commission..

(d) [RECYCLING SPACK] Leases for space of 30 days or more for
5,000 square feet or more must require that space be provided for
recyclable materials.

Sec. 61. [l6B.465] [STATEWIDE TELECOMMUNICATIONS AC
CESS ROUTING SYSTEM.]

Subdivision 1. [CREATION.] The statewide telecommunications
access routing sYstem provides voice, data, video, and other telecom~
munications transmission ser-vrces-to 'state agenCies, educational
institutions, public corporations, and state political subdivisions. !!
~ not '" telephone company for purposes of chapter 237. !! shall not
resell or sublease any services or facilities to nonpublic entities. The
commissioner has the responsibility for planning, development, and
operations of a statewide telecommunications access routing system
in order to provide cost-effective telecommunications transmission
services to system users.

Subd. 2. [ADVISORY COUNCIL.] The statewide telecommunica
tions access _routing system ~ -,managed .~ the commissioner.
Subject to section 15.059, subdivisions 1 to 4, the commissioner shall
appoint an advisory council to provide assistance in implementing a
statewide telecommunications access routing system. The council
consists of:

(1) one member appointed !:!.r the higher education advisory
council established !:!.r section 136A.02, subdivision 6;
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(2) the system heads, or their designees, of the University of
Minnesota, the s.tate... universIty system, thecommumty colleges
system, and the board of vocationa technic.u education; and.

(3) five members appointed h the governor or the ~overnor's
designee or designees, four of whom must be agency hea~s or their
deSIgnees or representatives oIj?OIHical subdivisions.

No member ofthe advisory council maybe ~ vendor of telecom
munications equipment or services or an employee or representative
of a vendor.

Subd. 3. [DUTIES.] The commissioner, after consultation with the
coiii1CIl, snail: -- --

(1) provide voice, data, video, and other telecommunications
transmission services to the state and to political subdivisions
through the statewide telecommunications access routmg system
revolving fund; .. ." . . .

(2) aProint a chief"xecutive:officer of the system to serve in the
unCfassil"d serVIce;. - - ." . -- - -

(3) manage vendor relationships, network function, and capacity
planning in order to be responsive to the needs of th" system users;

(4) set rates and fees for services;

(5) approve contracts relating to the system; and

(6).develop the systeJ;ll plan, inCluding plans for the phasing ofits
implementation and maintenance of the initial system, and the
.annual program and fiscal plans for the system.

Subd. 4: [RULES;] The commissioner shall adopt rules for the
operation of this prOgram. The rules must require participation of
state a encies and higher education institutionsin the network to
provi e int"rconnective technologies. The conmiissioner shall estaO
lish reimbursement rates in coo~eration with the comrillSsloneror
tlledepartment offinance to be l11ed to partici"jJaiing agencies and
e<1ucatioIial institutions sufficient to cover the operatmg, .mainte-
nance, and admmis.trative costs of the system. .. "

Subd. 5. [REVOLVING ACCOUNT.] The statewide telecommuni
catiOilS access routing system revolvl"ii"g account ~~- separate
account for the department of administration in the state treasury
for the receipt of and payment of funds for the statewide telecom
munications access routing system establiShed in subdivision I,
Money appropriated to the account and fees for communicatIOns
services provided h· the statewide telecommunications access rout-
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~ system must be ~osited in the account. Money in the account
~ a ro riated annua ly to the commissioner to operate the state
wi e telecommunications access routing system.

SuM. 6. [EXEMPTION.] The system is exempt from the five-year
limitation on contracts set~ section 16B.07, subcrrvrsion ~ .

Sec. 62. Minnesota Statutes 1988, section 16B.61, subdivision 5, is
amended to read:

Subd. 5. [ACCESSIBILITY] (a) [PUBLIC BUILDINGS.] The code
must provide for making public buildings constructed or remodeled
after July 1, 1963, accessible to and usable by physically handi
capped persons, although this does not require the remodeling of
public buildings solely to provide accessibility and usability to the
physically handicapped when remodeling would not otherwise be
undertaken.

(b) [LEASED SPACE.] No agency of the state may lease space for
agency operations in a non-state-owned building unless the building
satisfies the requirements of the state building code for accessibility
by the physically handicapped, or is eligible to display the state
symbol of accessibility. This limitation applies to leases of 30 days or
more for space of at least 1,000 square feet.

(c) [MEETINGS OR CONFERENCES.] Meetings or conferences
for the public or for state employees which are sponsored in whole or
in part by a state agency must be held in buildings that meet the
state building code requirements relating to accessibility for physi
cally handicapped persons. This subdivision does not apply to any
classes, seminars, or training programs offered by a state university,
the University of Minnesota, or a state community college. Meetings
or conferences intended for specific individuals none of whom need
the accessibility features for handicapped persons specified in the
state building code need not comply with this subdivision unless a
handicapped person gives reasonable advance notice of an intent to
attend the meeting or conference. When sign language interpreters
will be provided, meetings or conference sites must be chosen which
allow hearing impaired participants to see their signing clearly.

(d) [EXEMPTIONS.] The commissioner may grant an exemption
from the requirements of paragraphs (b) and (c) in advance if an
agency has demonstrated that reasonable efforts were made to
secure facilities which complied with those requirements and if the
selected facilities are the best available for access for handicapped
persons. Exemptions shall be granted using criteria developed by
the commissioner in consultation with the council on disability.

(e) [SYMBOL INDICATING ACCESS.] The wheelchair symbol
adopted by Rehabilitation International's Eleventh World Congress
is the state symbol indicating buildings, facilities, and grounds
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which are accessible to. and usable by handicapped persons. In the
interests of uniformity, this symbol in its white on blue format is the
sole symbol for display in or on all public or private buildings,
facilities, and grounds which qualify for its use. The secretary of
state shall obtain the symbol and keep it on file. No building, facility,
or grounds may display the symbol unless it is in compliance with
the rules adopted by the commissioner under subdivision 1. Before
any rules are proposed for adoption under this paragraph, the
commissioner shall consult with the council on disability, Rules
adopted under this paragraph must be enforced in the same way as
other accessibility rules of the state building code.

(D [MUNICIPAL ENFORCEMENT.] Municipalities which have
not adopted the state building code may enforce the building code
requirements for handicapped persons by either entering into a joint
powers agreement for enforcement with another municipality which
has adopted the state building code; or contracting for enforcement
with an individual certified under section 16B.65, subdivision 3, to
enforce the state building code.

£g2 [EQUIPMENT ALLOWED.] The code must allow the uSe of
. vertical wheelchair lifts, inclined stairway wheercnarr lifts,· and
inclined stairway chair lifts in publia buildings. An inclineostair
way; wheelchair lift and an incline stairway cnair lift must be
eqUipped with liwr and sound signaling devicesTor use during
operation of the i t. The stairway or ramp must be marked in !!
bright coJor that cleaily1ndicates the outside edgjor the lift when
in operatloii.The code must not require a guardrai between the lift
aninhe stairway or iiamp. Compliance with this provision!!y itseIT
does not mean other andicap accessibilltYi'equirements have been
met.

Sec. 63. Minnesota Statutes 1988, section 43A.17, subdivision 1, is
amended to read:

Subdivision 1. [SALARY LIMITS.] As used in subdivisions 1 to 8,
"salary" means hourly, monthly, or annual rate of pay including any
lump-sum payments and cost-of-living adjustment increases but
excluding payments due to overtime worked, shift or equipment
differentials, work out of class as required by collective bargaining
agreements or plans established under section 43A.18, and back pay
on reallocation or other payments related to the hours or conditions
under which work is performed rather than to the salary range or
rate to which a class is assigned.

The salary, as established in section 15A.081, of the head of a state
agency in the executive branch is the upper limit of compensation in
the agency, excd'pthfor the department of trade and economic
development an t euepartment of veterans affairs where the
salaries for the deputy commissioner for commullIty(leVe1Qi?ment
and the aeputy commissioner for veteran services are the upper
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limit of compensation. The salary of the commissioner of labor and
industry is the upper limit of compensation of employees in the
bureau of mediation services. However, if an agency head is assigned
a salary that is lower than the current salary of another agency
employee, the employee retains the salary, but may not receive an
increase in salaryas long as the salary is above that of the agency
head. The commissioner may grant exemptions from these upper
limits as provided in subdivisions 3 and 4.

Sec. 64. Minnesota Statutes 1988, section 84.0272, is amended to
read:

84.0272 [PROCEDURE IN ACQUIRING LANDS.]

When the commissioner of natural resources is authorized to
acquire lands or interests in lands the procedure set forth in this
section shall apply. The commissioner of natural resources shall first
prepare a fact sheet showing the lands to be acquired, the legal
authority for their acquisition, and the qualities of the land that
make it a desirable acquisition. The commissioner of natural re
sources shall cause the lands to be appraised. An appraiser shall
before entering upon the' duties of office take and subscribe an oath
to faithfully and impartially discharge the duties as appraiser
according to the best of the appraiser's ability and that the appraiser
is not interested directly or indirectly in any of the lands to be
appraised or the timber or improvements thereon or in the sale
thereof and has entered into no agreement or. combination to
purchase the same or any part thereof, which oath shall be attached
to the report of the appraisal. The commissioner of natural resources
may I"'Y less than the appraised value, but shall not agree to pay
moretmin the appraISed value, j."cept that if the commissioner~
less than the appraised value -.2!: ~ parceforrand, the difference
between the purchase price and the appraised value may be used to
~ to purchases at more thailllie appraise"dValue. The sum of
accumUlated ditlerences between appraised amounts ani!]Urchases
for more than the appraised' amount ma~ not exceed t e sum of
accUiiiiifated dif!ei'ences between.appraise .amounts andpUrchitses
for less than the appraised amount. New appraisals may be made at
flle discretion of the commissioner of natural resources. .

Sec. 65. Minnesota Statutes 1988, section 84.0274, is amended by
adding a subdivision to read:

Subd. 8. [EXCEPTION FOR RAILROAD RIGHT-OF-WAY AC
QUISITIONS.] This section does not·!!P.PlY to acquisition of an
abandoned railroad right-of~waY~The commissioner from ~ rail-.
road, raIlroad holdingcompany, or silliilar entity.

Sec. 66. Minnesota Statutes 1988, section 84.084, is amended to
read:
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84.084 [TRANSFER OF FUNDS.]

Subdivision 1. The commissioner may authorize the performance
of services for any' division by any other division or by the depart
ment staff, and, with the approval of the commissioner of adminis- .
tration, may require appropriate transfers of funds to compensate for .
the cost of such service. ..

Subd. 2. A department of natural resources professional services
support account is created in the special revenue fund. The costs of
support services provided ~ this account must be.reimbursed ~
billings to the various programsnased on.serviceslrovided. Reim
bursements must be credited to this account an this money. is
appropriated to the comm.issionerto ¥r0vide prorossional services
suar0rt. This account is: exempted. om' statewide and agency
III Irect cost payments; . . . .' . .

Sec. 67. [84.0921] [EURASIAN WATER MILFOIL EDUCATION
AND MANAGEMENT.] . . . . ..' . .

Subdivision 1. [DEFINITION.] For the purpose of this section, ..
"Eurasian watermilfoil" means ,myriop1iYUum, spicatum;

Subd. 2. [INVENTORY) The commissioner of naturalresoll;rces .
shall inventory and monitortne growth of Euraffian watetmilfoil on
lakes in the .state. The commIssioner may use vohmteefs to Sid in
the inventory effort. .

Subd. 3. [EDUCATION.] The commiSSIOner shan publisll. and
distribiite informational materials to lakeshore owners and boaters
On the'control problemsnfEuraslSu'water milfOiL

Subd. 4. [MANAGEMENT.] The comrtiisSi(')n~r shall coordinate a
controlprogram to manage the growth of Eurasian water .milfoiI
with appropriate local units-ot' government,. special purpose dis
tricts, and lakeshore associations. Technical assistance may be
providedfu: tile commissioner upon request. ... -

. .

. Subd. 5. [RESEARCH.] The commissioner shan initiate coopera
tiveresearch with the Freshwater Foundation and the University of
l\Ilnnesota .freshwater biological Illstitute to itudy the use of non
chemical methods, Illcluding biological controagents, for control of
EuraSian watermilfoil.. . . . .' .

Sec. 68. [84.98] [MINNESOTA CONSERVATIONCORPS.] .
. .

Subdivision L[ESTABLISHMENT.] The Minnesota conservatilm
corps ~ established andis under thesupervision of the commis
sioner of natural resources. . . . '.'---
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Subd. 2. [PLAN.J (a) The commissioner of natural resources shall
de"VeIOiJ ~ plan for the 1\Iffinesota conservation corps to provide:

(1) equal opportunities of employment for youths with preference
given to youths who are economicalIy, socially, physically, or
educationally disadvantaged and youths residing in areas of suO
stantial unemployment;

(2) equal opportunity for female and male youths;

(3) summer youth. programs and year-round young adult pro
gTaIDS;

(4) waYs in which exclusive bargaining representatives are to be
inVolve in regar to the plannlllg and implementation of positions
and~ duties 2... persons employedTtlproiects;. . ...

. (5) methods for coordinating the lrograms of the Minnesota
conservation corps with other puEHe y .authorized or subsidized
programs in cooperation WIth the commissioners of euucation and
jobs and training, the governor's~ training council, and other
state and local youth service and education entities; .

(6) programs for participants to be assisted in ainin employ-.
ment or trainlllg upon completingthe projects, inclu ing, where
fe,iSIbIe; in cooperation with the department of Jobsand trallling and
educational a encies, arranging for career assessment and planning
services designe to enhance participant transition from the Min
nesota conservation corps to future employment or education;

(7) a remedial education component utilizing, as resources permit
andwhere feaSIble, the services of the department of l'fbs and
trainmgand educatiomuar,encies inclUd[ng lllstruction in~ skills
and basic remedial skills or tir,c,pants who are defiCIent in the
skills or who have not comPTe high school;.. .

(8) the manner of allocating the services of Minnesota conserva
tioncorps members to the varIoUs divisions of the department of
natural resources, to otner state, local, and teaeri\l governmental
conservation and nafUrjif resource managers, and to federally
recognized Indian tribes or bands;

(9) standards of conduct and other operating guidelines for Min-
nesOta conservation corps memEers;and . - --.

(10) ~ determination of preference for projects that will rovide
lon~-term benefits to the public, will provide productive work an
pub ic service experience to Minnesota conservation corps members,
will be primarily labor intensive, and wiil provide ~ significant
return on taxpayer investment.
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(b) The commissioner shalr establish the plan notwithstanding'
chapters 3 and 14. .

Subd. 3. [CRITERIA FOR DETERMINING ECONOMIC, SO
CIAL,PHYSICAL, OR EDUCATIONAL DISADVANTAGE.] (a) The
criteria for determining 'economic. social, ahYSic~l, -or educational
disadvantage shall be determined as provi ed in this subdivision.

(b) Economically disadvantaged are£ersons who meet the criteria
for disadvantaged established ~ theepartment of jobs and'trainc

i!'g or person receiving services provided !Jy the department. of
human services such as welfare payments, food stamps, and aid to
families with dependent children.

(c) Socially disadvantaged are persons who have been classified as
persons in need of supervision~ the court system.

(d) PhYSicallYdisadvanta~ed. are persons who ha.ve been identi
fied as having tllecial nee s~ public agencies that deal with
employment for L".disabled. . .

(e) Educationally disadvantaged are persons who have dropped
out of school or are at risk of dropping out of school and persons with
learning disabilities or in need of special ediiCatlon classes.

Subd, 4. [REQUIREMENTS FOR ELIGIBILITY FOR ENROLL
MENT IN THE CORPS.] A person ~ eligible to enroll in the
Minnesota conservation corps if the person is:

ill.'!. permanent resident of the state;

(2) unemployed or underemployed;

(3) at least age 15, but not older than age 26 years;

(4) free from medical or behavioral problems that would render an
individual unable to adjust to the standards, discipline, or require
ments of the~ and

(5) in the young adult program, the perkon must have .'!. high
school diploma or equivalent, or agree to wor towards a high school
mpIOffia'or equivalent while participating in the program.

Subd. 5. [CORPS MEMBER STATUS.] Minnesota conservation
corps-members are not eligible for unemployment compensation or
other benefits elicept workers' compensation, and are not employees
of the state wit In the meaning of section 43A.02, sumHvision 21.

Subd. 6. [FEES.] The commissioner may charge .'!. fee for any
service performed~ the Minnesota conservation corps.
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Subd. 7. [LIMITATIONS ON MINNESOTA CONSERVATION
CORPS PROJECTS.] Each employing agency must certify that the
assignment of Minnesota conservation' corps members will not
result in the illsplacement of currently empl0tred workers or workers
on seasonal layoff or layoff from a substantia 1 equivalent position,
including partial displacement such as re uctIOn in hours of nono
vertime work, wages, or other employment benefits.-slipervising
aRenpes that participate in the program may not terminate,~ off,
reduce the seasonal hours, or reduce the working hours of ant'
emplOyee for the purpose of using '!.lorps member with availab e
funds. The positions and j<JEduties 9... persons employed in projects
shaH be submitted to affected exclusive representatives prior to
actuafassignment. ..

Subd. 8. [EXPENDITURE OF CORPS FUNDS.] Thecommis
sioner shall allocate money received for Minnesota conservation
corps,work projects. An appropriation from a special revenue fund or
~ccount to the comm.~ssioner for, Minnesota conservatiOn corps
programs must be apent for proiects that are consistent With the
purposes of the fUn .or account1-om which the appropriation was
made.

Sec. 69. [84.99] [WORK CREWS; ALLOCATION OF FUNDS.]

The commissioner of natural resources is authorized to provide
work crews to the 14 forested counties that operate land depart
ments under chapter 282'1ny [{'oney appropriated for these crews
must be used for forestry're ate programs using participants of the
Mmiiesota conservation corps. - ,~ .

The money must be apportioned to the counties in the proportion
that each c0iiiitYs managed commercial forest land ..~ to the
managectCommereial forest land in aU 14 counties. If '!.CtUnty does
not use all of its share, the commissioner shall rea locate the
baIaiiCe t01hoseof the 1400unties whose MinIieSOta conservatwn
cogs prDgramwas not lUlly suppo~ the first allocation for
eit er year. The reallOcation must be based on the proportion that
commercial forest lands ,in each county. to receive the. reallocated
money ~ to themanafJed commercial wrest land in all of the
countIes receivirig ~ rea location.

Sec. 70. Minnesota Statutes 1988, section 85A.Ol,subdivision 1, is
amended to read:

Subdivision 1. The Minnesota zoological garden is established
under thesupervision and control of the Minnesota zoological board.
The board consists of 30 jffi!llie and "rivate seetaF members having
who are memb.ers 'of'~.. ZO~;~~g~;a~OcietY"or. ~ho haye shown,'a
background or Interest -In' suCh~socletIes or In zoo man
agement or have shown an ability to generate community interest in
the Minnesota zoologicl'll garden. FSllrteen Fifteen members shall
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be appointed by the board after consideration of a list supplied by .
board members serving on a nominating committee, and 15 mem
bers. shall be appointed by the governor. One member of the board
must be ~ resident of Dakota county and shall be appointed after
consideration of the recommendation of the DakotacoJmty board.
Board appointeeSBliaIl not be subject to the advice an consent of
the. senate.

To the extent, possible, the board and governor shall appoint
members who are residents of the various geographic regions of the
state. Terms; compensation, and removal of members are as provided
in section 15.0575. In making appointments, the governor and board
shall utihze the appointment process as provided under section
15.0597 and consider; among other factors, the ability of members to
garnet support for the Minnesota zoological garden, '(}fie m"mll"F
shall be "fll'sint"d by the Daksta csunty beaF<!' wOO must be a
Fesidcnt ef Daksta oounty and wOO may be a memaeF ef the csunty
ileaF<h

A member of the board may not be an employee of or have a direct
or immediate family financial interest in a business thatprovides
goods or servicesto the zoo. A member of the board may not be an
employee of the zoo.

Sec. 71. Minnesota Statutes 1988;section 85A.01, subdivision 5, is
amended to read:

Subd. 5., Members ,of the board are net FelflliFed lie shall file a
statement of economic interest with the, state ethical practices board
under section 10A.09. . . .

Sec. 72. Minnesota Statutes 1988, section 85A.02, subdivision 2, is
amended to read: ' '

Subd.2. The board shall. acquire, construct, equip, operate'and
maintain the Minnesota zoological garden at a site in Dakota county
legally described in Laws 1975, chapter 382, section 12. The zoolog
ical garden shall consist of adequate facilities and structures for the
collection, habitation, preservation, care-exhibition, examination or
study of wild and domestic animals, including, but not limited to
mammals, 'birds, fish, amphibians, reptiles, crustaceans and mol
lusks. The board may provide such lands, buildings and equipment
as it deems necessary for parking, transportation, entertainment,
education or. instruction of the public in connection with such
zoological garden. Th" board shall, ifpractical, maintain faciliti"s at
the zoologiCal garden -to accommodate overnight ~'ofvisitors
from -the nonmetropolitanarea. ' - <

. '. -

Sec. 73. Minnesota Statutes 1988,section 85A.02, ~ubdivision5,is
amended to read:
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Subd. 5. The board may accept and use gifts, grants or contribu
tions from any nonstate source. Unless otherwise restricted by the
terms of a gift or bequest, the board may sell, exchange, or otherwise
dispose of, and invest or reinvest the money, securities, or other
property given or bequeathed to it from nonstate sources, The
principal of these funds, the income from them, and all other
revenues received by it from any nonstate source must be placed in
the depositories the board determines and is subject to expenditure
for the board's purposes, except that exsenditures of$10,OOO or more
must be approved 2.Y: the full boar . Any additional operating
expenses incurred by virtue of capital development. projectsmust be
paid for with funds other than state appropriations.

Sec. 74. Minnesota Statutes 1988, section 85A.02, subdivision.Sa,
is amended to read:

Subd. 5a. [EMPLOYEES.] (a) The beaffi governor, after consider
. ation of ". list supplied 2.Y: the board, shall appoint .... theadminis
trator who shall serve as the executive secretary aM principal
administrative officer of the board and, subject to its approval, the
administrator. shall operate the Minnesota zoological garden and
enforce all rules and policy decisions of the board. The administrator
must be chosen solely on the basis of training, experience, and other
qualifications appropriate to ·the field of'<zoo.' management and
development. The governor,after consideration of ". recommenda
tion 2.Y: the board, shall set the compensation fflp of the administrator
within the limits established fortho commissioner of agriculture in
section 15k081, suaeli';isie" le. The administrator shall perform
duties assigned by the board and shall serve in the unclassified
service at the pleasure of the board. The Ileaffi administrator, with
the participation of the private seeteF board, shall appoint a devel
opment director in' the unclassified service or contract with a
development consultant to establish mechanisms to foster commu
nity participation in and community support for the Minnesota
zoological garden. The board may employ other necessary profes
sional, technical, and clerical personnel. Emploffies of the zoological
garden are eligible for salary supplement in~ same manner as
employees of other state agencies. The commissioner of finance shall
determine the amount of salary supplement baseif on available
funds.

(b) The board may contract with individuals to perform profes
sional services and may contract for the purchases of necessary
species exhibits, supplies, services, and equiptnent. The board may
also contract for the construction and operation of entertainment
racrlities on the zoo grounds that are not directly connected to
ordinary fiiiictions of the zoological garden. The zoo board shall not
enter into any finaTagreement for. constructlonllf any entertaffi:
ment facility that is not directly connected to the ordinary functions
of the zoo until after final construction plans have been submitted to
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the chairs of the senate finance, and house approprIations commit
tees for their recommendations.------

The zoo may not contract for entertainmimtduringthe/hriod of
the Minnesota state fair that would directly compete wit enter
tainment at the Minnesota state fair.

Sec. 75. Minnesota Statutes 1988, section 85A.02, subdivision 5b,
is amended to read: .

Subd. 5b. [EXEMPTIONS.] E"eept 00 it <leterm;'les, aHd ffiffiept 00
pre,-iaea ift s..edivisiens M aHd l-1, The board is not subject to
eh"Jlters M, leA, leA, aHd l{;R eoneerning l",agating, poyrell, aHd
the purehase efgoods"" serviees. 'l'I>e beard isnet subjeet ta sections
15.057, 15.061, 16A.128, and 16A.28; chapter 16B :Ixcept for sec
tions 16B.07, 16B.102, 16B.17, 16B.19, 16B.35, an 16B.55; and
chapter 14 eoneerning administrative proeeallFes .excspt sections
14.38, subdivision 7, and 14.39 to 14.43 relating to the legal status
of rules and the legislative review of rules.

Sec. 76. Minnesota Statutes 1988, section 85A.02, subdivision 12,
is amended to read:

Subd. 12. The board shall report to the. legislature chairs of the'
house appropriations committee, senate finance commi~nathe
chairs of the generallefslation committees of the house andsenate
oyseptemher 15 of eac . year on the activities of the boar<lalliI1he
operation of the zoological garden. The report must summarize the
activities of the board. and the Minnesota zoological garden over the
preceding fiscal year ending June 30. The report must include
monthly figures for total attendance, reguIar attendance,and free
admissions and how these monthly figures compare to the previous
fiscal year. The report must besubmltted together willi the financial
report required by subdivision 5c.

Sec. 77. Minnesota Statutes 1988, section 85A.02, subdivision 16,
is amended to read:

Subd. 16. The board may acquire by lease-purchase or installment
purchase contract, transportation systems, facilities and equipment
that it determines will substantially enhance the public's opportu
nity to view, study or derive information concerning the animals to
be located in the zoological garden, and will increase attendance at
the garden. The contracts may provide for: (1) the payment of money
over a 12-year period, or over a longer period not exceeding 25 years
if approved by the board; (2) the payment of money from any funds
of the board not pledged or appropriated for another purpose; (3)
indemnification of the lessor or seller for damage to property· or
injury to persons due primarily to the actions of the board or its
employees; (4) the transfer of title to the property to the board upon
execution of the contract or upon payment of specified amounts; (5)
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the reservation to the lessor or seller of a security interest in the
property; and (6) any other terms that the board determines to be
commercially reasonable. Property so acquired by the board, and its
purchase or use by the board, or by any nonprofit corporation having
a concession from the board requiring its purchase, shall not be
subject to taxation by the state or its political subdivisions. Each
contract shall be subject to the provisions of chapter 16B, relating to
competitive bidding, provided that, notwithstanding subdivision5b,
the board is not required to readvertise for competitive proposals for
any transportation system, facilities and equipment heretofore se
lected from competitive proposals talreft ""rs"ant te sl;ibdivisieB 18.

Sec. 78. Minnesota Statutes 198&, section 85A.02, subdivision 17,
is amended to read: '

Subd. 17. [ADDlTIONAL POWERS.] The board may establish a
schedule of charges for admission to or the use, of the Minnesota
zoological garden or any related facility. The board shall have a
policy eBee"ragiBg the admissieB of admitting elementary school
children at no charge when ther are part of an organized school
activity. The Minnesota zoologica garaen must be open to the public
without admission charges at least two days each month. However,
the zoo may charge at ant time for parking, special services, and for
admission to special fad ities for the' education, entertainment, or
convenience of visitors, provided that these services are also charged
for at times when regular admission charges are in effect. The board
may provide for the purchase, reproduction, anasare of gifts,
souvenirs, publications, informational materials, food and bever
ages, and grant concessions for the sale of these items.

Sec. 79. Minnesota Statutes 1988, section 85A.02, ~ubdivision 18:
is amended to read:

Subd. 18. [PURCHASING.] The board may contract for supplies,
materials, purchase or rental of .equipment, and utility services.
Except as provided in subdivision 5b, chapter 16B.does not apply to
these contracts. Hewever, eeBtmets shall be aWffi'aea8B the basis ef
eemjletiti'fe, bids te the lewest resjleBsible biaaeF, takffig iBte
eeBsiaeFatieB eeBfeFmity wit!> the sjleeifieatieBs, teFms ef aelivery,
and etheF eeBaitieBs imjlesea Hi the eaR feF bids. Cemjletiti'le
biaaiBg is Bet Fe'l"iFea feF ""Fehases eleaFly and legitimately
limitea te .. siBgle ll6HFOO ef SHjljlly; the ""Fehase j3Fiee may thea be
estahlisheaby direet BegetiatieB. Cemjletiti'fe bids are Bet Fe'l"iFea
feF Htility seFviees if_ eemjletitieB e"*sts SF ifFates are fu<ed by law
SF eFaiBaBee. '!'he !>eaFElmay eeBtmet feF eells"UaBt, jlFeressieBal,
aBEl teehBieal seNie.s witfle"t regaffi te seotieBs 168.17 and
16B,19.

Sec. 80. [93.222] [TACONITE IRON ORE SPECIAL ADVANCE
ROYALTY ACCOUNT.]
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The taconite iron ore special advance royalty account is created as
an account in the state treasury for disposal ofcertain mineral lease
money received under the terms of extension agreements adopted
under sectlOn93.193, relating to state iron ore or taconite iron ore
mining leases. The principal offhe account is distributed under the
terms of the extension agreements to the account or entity entitled
fu' appTIc3hle law and lease terms to receive the income from the
class of land being leasecrlliterestaccruingfrom investment of the'
account remains with the account until distnIiilted asprovidedIll
this section. The interest accrued through June 30 under each
extension agreement if; distrIbuted annually, as soon as pos;;n;Ie
after June 30, to the account or entity entitled N rrnlicable law and
lease terms to receive the income from the class 0 nd.being leased
in the same proportioiilliat the total acres inclUded in " particular
class ofland bears to the total acreage of the leased land covered N
each extension agreement. Money in f1ie taconite iron ore special
aiIVance royalty account is appropriatedTor distribution as provided
in this section.

Sec. 81. Minnesota Statutes 1988, section 94.09, subdivision 2, is
amended to read:

Subd. 2. On Or before July 1 of each year the head of each
department or agency having control and supervision over any state
owned land thesale or-disposition of which is not otherwise provided
for by law, shall certify in writing to the commissioner of adminis
tration whether or not there is any state owned land under control
and supervision of that department or agency which is no longer
needed. If the certification discloses lands no longer needed for a
department or agency, the head thereof shall include in such
certification a description of the lands, and the reasons why such
lands are no longer needed. If the certification if; N the commis
SIOner of natural resou.rces, toe duties prescribed, for the commIS
sioner of administration N thIS section and sections 94.10 to 94.16
shall be performed N the commissioner of. natural resources,
llicliiding sale as directed!>y section 94.10, subdivision 2; paragraph
QJ1. the issuance of any documents, and the issuance of any deed
under sectIon 94.12.

Sec. 82. Minnesota Statutes 1988, section 94.342, subdivision 3, is
amended to read:

Subd. 3. [EXCHANdE RESTRICTIONS CLASS C.] Land border,
ing on or adjacent to any meandered or other public waters and
withdrawn from sale by law is Class C land. Class C land may not be
given in exchange unless expressly authorized by the legislature or
unless through the same exchange the state acquires land on the
same or other public waters in the same general vicinity affording .at
least equal opportunity for. access to the waters and other riparian
use by the public; provided, that any exchange with the United
States or any agency thereof may be made free from this limitation
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I

upon condition that the state land given in exchange bordering on
public waters shall be subject to reservations by the state for public

. travel along the shores as provided by section 92.45, unless waived
as provided in this subdivision, and that there-shall be reserved by
the state such additional rights of public use upon suitable portions
of such state land as the commissioner ofnatural resources, with the
approval of the land exchange board, may deem necessary or
desirable for camping, hunting, fishing, access to the water, and
other public uses. In regard to Class B or Class C land that is
contained within that portion of the Superior National Forest that is
designated as the Boundary Waters Canoe Area Wilderness afld is
alse Iseated withffi Gook eSlIDty, the condition that state land given
in exchange bordering on public waters must be subject to the public
travel reservations provided in section 92.45, may he waived by the
land exchange board upon the recommendation of the. commissioner
of natural resources and, if the land is Class B land, the additional
recommendation of the county board<','!lieh Illistheesaellffeaee of
the eemmissisHeF elaatHFal reseafees. in which the land is located.---------

Sec. 83. Minnesota Statutes 1988, section 97 A.055, is amended by
adding a subdivision to read:

Subd.3. [GAME AND FISH FUND FEES.] To reduce yearl
fluctuations of the game and fish fund balance-and to provi e
improved long-range planning of the fund, the policy of the state is
to make fee adjustments as part of the budget process. Agency
responsibilities are:

(3) The commissioner of natural resources must make specific
re%uests for fee adjustments for all receipt Items in the game and
fis fund as ~ part of tbe fee report. .

(b) The commissioner of finance must review the fee report and
make recommendations for' each fee. The commissioner of finance
must submit a six-year projectiOn on revenues andexpendltures to
the legislature. .-

Sec. 84. Minnesota Statutes 1988, section 97A.165, is amended to
read:

97A.165 ISOURCE OF PAYMENTS FOR INDIAN AGREE
MENT.]

Money to make payments to the Leech Lake Band, the 1854 treaty
area 'agreement, and White Earth Band special license account
under sections 94.16 afld, 97A.151, subdivision 4, and 97A.157,
subdivision 4, is annually appropriated for that purpose in a ratio of
00 20 percent from the game and fish fund and 4(} 80 percent from
the general fund. . - .
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Sec. 85. Minnesota Statutes 1988, section 97A.475, subdivision 2,
is amended to read:

Subd, 2. [RESIDENT HUNTING.] Fees for the following licenses,
to be issued to residents only, are: . ..

(1) for persons under age 65 to take small game, $9 $1();

(2) for persons age 65 or over, $4,W $5;

(3) to take turkey,~ $14;

(4) to take deer with firearms, $00 $22;

(5) family license to take deer with firearms, $84;

(6) to take deer by archery, $00 $22;

@ (7) to take moose, for a party of not more than four persons,
$2WU75;

rn (8) to take bear, $&If $33; and

f81 (9) to take elk, for a party of not more than two persons, $200
$220.-

Sec. 86. Minnesota Statutes 1988, section 97A.475, subdivision 3,
is amended to read:

Subd. 3. [NONRESIDENT HUNTING.] Fees for the following
licenses, to be issued to nonresidents, are:

(l) to take small game, $M $56;

(2) to take deer with firearms, $±OO $110;

(3) to take deer by archery, $±OO $110;

(4) to take bear, $±W $165;

(5) to take turkey, $&If $33; and

(6) to take raccoon, bobcat, fox, coyote, or lynx,~ $137.50.

Sec. 87. Minnesota Statutes 1988, section 97A.475, subdivision 6,
is amended to read:

Subd. 6. [RESIDENT FISHING.] Fees for the following licenses, to
be issued to residents only, are:
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(1) to take fish by angling, for persons under age 65,~ $10.50;

(2) to take fish by angling, for persons age 65 and over, $4 $4.50;

(3) to take fish by angling, for a combined license for a married
couple,~$~5;

(4) to take fish by spearing from a dark house,~ $13; and

(5) to take fish by angling for a period of 24 hours from the time of
issuance,~ $5.

Sec. 88. Minnesota Statutes 1988, section 97A.475, subdivision 7,
is amended to read:

Subd. 7. [NONRESIDENT FISHING.] Fees for the following
licenses, to be issued to nonresidents, are:

(1) to take fish by angling, $l8 $20;

(2) to take fish by angling limited to seven consecutive days, $li>
$16.50;

(3) to take fish by angling for three consecutive days,~ $13.50;

(4) to take fish by angling for a combined license for a family,
~$33.50;

(5) to take fish by angling for a period of24 hours from the time of
issuance,~ $5; and

(6) to take fish by angling for a combined license for a married
couple, limited to 14 consecutive days,~ $25.

Sec. 89. Minnesota Statutes 1988, section 97A.475, subdivision 8,
is amended to read:

Subd. 8. [MINNESOTA SPORTING.] The comrmssioner shall
issue Minnesota sporting licenses to residents only. The licensee
may take fish by angling and small game. The fee for the license is:

(1) for an individual,~ $15; and

(2) for a combined- license for a married couple to take fish and for
one spouse to take small game, $l9.ail $21.50.

Sec. 90. Minnesota Statutes 1988, section 97A.475, subdivision
11, is amended to read:
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Subd.ll. [FISH HOUSES AND DARK HOUSES; RESIDENTS.]
Fees for the following licenses are:

(1) for a fish house or dark house that is not rented, $8 $9; and

(2) for a fish house or dark house that is rented, $IS $20.

Sec. 91. Minnesota Statutes 1988, section 97A.475, subdivision
12, is amended to read:

Subd. 12. [FISH HOUSES; NONRESIDENT.] l'he fee for a fish
house license for a nonresident is~ $21.50..

Sec. 92. Minnesota Statutes 1988, section 97A.475, subdivision
13, is amended to read:

Subd. 13. [NETTING WHITEFISH AND CISCOES FOR PER
SONAL CONSUMPTION.] The fee for a licenseto net whitefish and
ciscoes in inland Jakes and. international waters .for .personal con
sumption is, for each net, $1.$5.50..

Sec. 93. Minnesota Statutes 1988, section 97A.475, subdivision
14, is amended to read:

Subd. 14. [ROUGH FISH; MINNESOTA AND MISSISSIPPI RIV
ERS.] The fee for a license to take rough fish for domestic use with
a set line in the Minnesota and Mississippi rivers is $l& $14.50.

Sec. 94. Minnesota Statutes 1988, section 97A.475, subdivision
15, is amended to read:

Subd.15. [LAKE SUPERIOR FISHING GUIDES.] The fee for a
license to operate a charter boat and guide anglers on Lake Superior
is:

(1) for a resident, $21> $27.50;

(2) for a nonresident, $lOO $110; or

(3) if another state charges a Minnesota resident a fee greater
than $100 fora Lake Superior fishing guide license in that state, the
nonresident fee for a resident of that state is that greater fee.

Sec. 95. Minnesota Statutes 1988, section 97A.475, subdivision
16, is amended to read: .

Subd, 16. [RESIDENT HUNTING GUIDES.] The fees for the
following resident guide licenses are:
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(1) to guide bear hunters, $+I> $82.50; and

(2) to guide turkey hunters, $W $22.

Sec. 96. Minnesota Statutes 1988, section 97A.475, subdivision
17, is amended to read:

Subd. 17. [NONRESIDENT BEAR GUIDES.) The fee for.a license
to guide bear hunters for a nonresident is $400 $440.

Sec. 97. Minnesota Statutes 1988, section 97A.475, subdivision
18, is amended to read:

Subd. 18. [SHOOTING PRESERVES.) The fee for a shooting
preserve license is $+I> $82.50.

Sec. 98. Minnesota Statutes 1988, section 97A.475, subdivision
19, is amended to read:

Subd. 19. [TAXIDERMISTS.) The fee for a taxidermist license, to
be issued for a three-year period to residents only, is:

(1) for persons age 18 and older, $4(i $44; and

(2) for persons under age 18, $25 $27.50.

Sec. 99. Minnesota Statutes 1988, section 97 A.475, subdivision
20, is amended to read:'

Subd. 20. [TRAPPING LICENSE.] The fee for a license to trap
fur-bearing animals is:

(1) for persons over age 13 and under age 18, $1> $5.50; and

(2) for persons age 18 and older, $W.$HI.

Sec. 100. Minnesota Statutes 1988, section 97A.475, subdivision
21, is amended to read:

Subd. 21. [FUR BUYING AND SELLING; RESIDENTS.) (a) The
fee for a license for a resident to buy and sell raw furs is $lOO $110.

(b) The fee for a supplemental license to buy and sen furs is $W
$55.

Sec. 101. Minnesota Statutes 1988, section 97A.475, subdivision
23, is amended to read:
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Subd. 23. [RAW FUR TANNING.] The fee for a license to tan and
, dress raw furs to be issued to residents and nonresidents is m
$16.50.

Sec. 102. Minnesota Statutes 1988, section 97AA75, subdivision
24, is amended toread:

Subd. 24. [GAME AND FUR FARMS.] The fee for a game and fur
farm license is m $16.50.

Sec. 103. Minnesota Statutes 1988, section 97AA75, subdivision
25, is amended to read: ' .

Subd. 25. [MUSKRAT FARMS.] The fee for a muskrat farm
license' is $W $11. '

Sec. 104. Minnesota Statutes 1988, section 97AA75, subdivision
26, is amended to read:

Subd. 26. [MINNOW DEALERS.] The fees for the following
licenses are:

,
(1) minnow dealer, $1ll $77;

(2) minnow dealer's helper, ~$5.50;

(3) minnow dealer's vehicle, $W $11;

(4) exporting minnow dealer, $2W $275; and '

(5) exporting minnow dealer's vehicle; $W $11.

Sec. 105. Minnesota Statutes 1988, section 97AA75, subdivision
27, is amended to read:

Subd. 27. [MINNOW RETAILERS.] The fees for the following
licenses, to be issued to residents and 'nonresidents, are:

(1) minnow retailer, $W $11; and

(2) minnow retailer's vehicle, $W $11.

SeC. 106. Minnesota Statutes 1988, section 97AA75, subdivision
28, is amended to read: '

Subd. 28. [NONRESlDENT MINNOW HAULERS.] The fees for
the following licenses, to be issued to nonresidents, are:

(1) exporting mirmow hauler, $525; arid
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(2) exporting minnow hauler's vehicle, $W $11.

Sec. 107. Minnesota Statutes 1988, section 97AA75, subdivision.
29, is amended to read:

Subd.· 29. [PRIVATE FISH HATCHERIES.] The fees for the
following licenses to be issued to residents and nonresidents are: .

(1) for a private fish hatchery, with annual sales under$200, $M>
$27.50;

(2) for a private fish hatchery, with annual sales of $200 or more,
$W $55; and

(3) To take sucker eggs from public waters for a private fish
hatchery, $±W $165, plus $3 for each quart in excess of 100 quarts.

Sec. 108. Minnesota. Statutes 1988, section 97A.4 75, subdivision
29a, is amended to read:

Subd. 29a. [FISH FARMS.] The fees for the following licenses to be
issued to residents and nonresidents are:

(1) for a fish farm, $ilW $275; and

(2) to take sucker. eggs from public waters for a fish farm, $±W
$165, plus $3 for each quart in excess of 100 quarts.

Sec. 109. Minnesota Statutes 1988, section 97AA75, subdivision
30, is amended to read:

Subd. 30. [COMMERCIAL NETTING OF FISH IN INLAND
WATERS.] The fee for a license to net commercial fish in inland
waters.ito be issued -to residents and nonrasidents.ds $70 plus:

(1) for each hoop net pocket, +f> eeHts $1;

(2) for each 1,000 feet of seine, $iI> $16.50; and

(3) for each helper's license, $I; $5.50.

Sec. 110. Minnesota Statutes 1988, section 97AA75, subdivision
31, is amended toread:

Subd. 31. [COMMERCIAL NETTING OF FISH IN LAKE OF
THE WOODS.] The fee for a license to commercially net fish in Lake
of the Woods is: .

(1) for each pound net or staked trap net,~ $49.50;
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(2) for each fyke net, $W $11, plus $5 for each two-foot segment, or
fraction, of the wings or lead in excess of four feet in height;

(3) for each 100 feet of gill net,~ $2.75;

(4) for each submerged ,trap net, $±a $16.50; and

(5) for each helper's license, $±a $16.50.

Sec. 111. Minnesota Statutes 1988, section 97A.475, subdivision
32, is amended to read:

Subd. 32. [COMMERCIAL NETTING OF FISH IN RAINY
LAKE.] The fee for a license to commercially net fish in Rainy Lake
is: .

(1) for each pound net, $41> $49.50;

(2) for each 100 feet of gill net, $2.W $2.75; and

(3) for each helper's license, $±a $16.50.

Sec. 112. 'Minnesota Statutes 1988, section 97A.475, subdivision
33, is amended to read:

Subd. 33. [COMMERCIAL NETTING OF FISH IN NAMAKAN
AND SAND POINT LAKES.] The fee for a license to commercially
net fish in Namakan Lake and Sand Point Lake is:

(1) for each 100 feet of gill net,$l-Jill $1.75;

(2) for each pound, fyke, and submerged trap net, $±a $16.50; and

(3) for each helper's license, $I> $5.50.

Sec. 113. Minnesota Statutes 1988, section 97A.475, subdivision
34, is amended to read:

Subd. 34. [COMMERCIAL SEINE AND SET LINES TO TAKE
FISH IN THE MISSISSIPPI RIVER.] (a) The fee for a license to
commercially seine rough fish in the Mississippi river from St.
Anthony Falls to the St. Croix river junction is:

(1) for a seine not exceeding 500 feet, $2i>$27.50; or

(2) for a seine over 500 feet, $4ll $44, plus $2 for each 100 foot
segment or fraction over 1,000feet. -
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(b) The fee for each helper's license issued underparagraph (a) is
$I> $5.50.

Sec. 114. Minnesota Statutes 1988, section 97A.475, subdivision
35, is amended to read:

Subd. 35. [COMMERCIAL SEINING OF FISH IN WISCONSIN
BOUNDARY WATERS.] The fee for a license to commercially seine
fish in the boundary waters between Wisconsin and Minnesota from
Taylors Falls to the Iowa border is: .

(1) for a seinenot exceeding 500 feet,~ $27.50; or

(2) for a seine over 500 feet, $4(} $44, plus $2.50 for each 100 feet
over 1,000 feet; and - .

(3) for each helper's license to be issued to residents and nonres
idents, $I> $5.50.

Sec. 115. Minnesota Statutes 1988, section 97A.4 75, subdivision
36, is amended to read:

Subd. 36. [COMMERCIAL NETTING IN WISCONSIN BOUND·
ARY WATERS.] The fee for a license to commercially net in the
boundary waters between Wisconsin and Minnesota from Lake St.
Croix to the Iowa border is:

(1) for each gill net not exceeding 500 feet, $l3$14.50;

(2) for each gill net over 500 feet,~ $27.50;

(3) for each fyke net and hoop net, $M $11;

(4) for each bait net, $loW $1.75;

(5) for each turtle net, $loW $1.75;

(6) for each set line identification tag, $l3 $14.50; and

(7) for each helper's license to be issued to residents and nonres
idents, $I>$5.50.

Sec. 116. Minnesota Statutes 1988, section 97A.475, subdivision'
37, is amended to read:

Subd. 37. [COMMERCIAL NETTING OF FISH IN LAKE SUPE·
RIOR] The fee for a license to commercially net fish in Lake
Superior is:
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(1) for each gill net, $W$77 plus $2 for each 1,000 feet over 1,000
feet; -

(2) for a pound or trap net, $+i} $77 plus $2 for each additional
pound or trap net; and -

(3) for each helper's license, $I> $5.50.

Sec. 117. Minnesota Statutes 1988, section 97A.475, subdivision
38, is amended to read:

Subd. 38. [FISH BUYERS.] The fees for licenses to buy fish from
commercial fishing licensees to be issued residents and nonresidents
are:

(1) for Lake Superior fish bought for sale to retailers, $a{} $55;

(2) for Lake Superior fish bought for sale to consumers, $W $11;

(3) for Lake of the Woods, Namakan, Sand Point; and Rainy Lake
fish bought for sale to retailers, $±OO $110; and

(4) for Lake of the Woods, Namakan, Sand Point, and Rainy Lake
fish bought for shipment only on international boundary waters, $W
$11.

Sec. 118. Minnesota Statutes 1988, section 97A.475, subdivision
39, is amended to read:

Subd. 39. [FISH PACKER.] The fee for a license to prepare dressed
game fish for transportation or shipment is W$14.50.

Sec. 119. Minnesota Statutes 1988, section 97A,475, subdivision
40, is amended to read:

Subd. 40. [FISH VENDORS.] The fee for a license to use a motor
vehicle to sell fish is $23 $27.50.

Sec. 120. Minnesota Statutes 1988, section 97A,475, subdivision
41, is amended to read:

Subd.. 41. [TURTLE SELLERS.] The fee for a license to take,
transport, purchase, and possess unprocessed turtles for sale is $a{}
$55.

Sec. 121. Minnesota Statutes 1988, section 97A,475, subdivision
42, is amended to read:
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Subd. 42. [FROG DEALERS.] The fee. for the licenses to deal in
frogs that are to be used for purposes other than bait are:

(1) for a resident to purchase, possess, and transport frogs, $'W
$77;

(2) for a nonresident to purchase, possess, and transport frogs,
$200 $220; and

(3) for a resident to take, possess, transport, and sell frogs, $l{l
$11.

Sec. 122. Minnesota Statutes 1988, section 97A.485, subdivision
6, is amended to read:

Subd. 6. [LICENSES TO BE SOLD AND ISSUING FEES.] (a)
Persons authorized to sell licenses under this section must sell the

.following licenses for the license fee and the following issuing fees:

(1) to take deer or bear with firearms and by archery, the issuing
tee is $1;

(2) Minnesota sporting, the issuing fee is $1; and

(3) to take small game; for a person under age 65 to take fish by
angling or for a person of any age to take fish by spearing, and to
trap fur-bearing animals, the issuing fee is $1;

(4) for a trout and salmon stamp that is not issued simultaneously
with an angling or sporting license, an issuing fee of 50 cents may be
charged at the discretion of the authorized seller; and

(5) for stamps other than a trout and salmon stamp, there is no fee..

(b) An issuing fee may not be collected for issuance of a trout and
salmon stamp if a stamp is issued simultaneously With the related
angling or sporting license. Only one issuing fee may be collected
when selling more than one trout and salmon stamp in the same
transaction after the end of the season for which the stamp was
issued.

(c) The auditor or subagent shall keep the issuing fee as a
commission for selling the licenses.

(d) The commissioner shall collect the issuing fee on licenses sold
by the commissioner.

(e) A license, except stamps, must state the amount of the issuing
fee and that the issuing fee is kept by the seller as a commission for
selling the licenses.
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(0 The fee for an angling license paid by a resident. 65 years of age
or over .must be refunded toth'e licensee upon request to the
commissioner, if the request is made within 30 days of the sale. The
commissioner shall design a system on the license for this purpose.
The refund application must include a statement describing the
~osesorthe game and fish fund, the-nature of federal match~
uns, and aaescription of the effects of the loss of state and federa

funds from the game and fish fund.

Sec. 123. Minnesota Statutes 1988, section 97A:485, subdivision
7, is amended to read:

Subd. 7. [COUNTY AUDITOR'S COMMISSION.] The county
auditor shall retain for the county treasury a commission of four
percent of all license fees collected by the auditor and the auditor's
subagents, excluding the small game surcharge and issuing fees,
and the license to take fish~ anglin~ for persons age 65 and over.
In aOcffiion, the auditor shall collect t eissuing fees onllcensesSOfcl
by the auditor to a Iicensee,

Sec. 124. Minnesota Statutes ,1988, section 97B.301, is amended
by adding a subdivision to read:

, Subd. 5. [FAMILY HUNTING LICENSE.] A resident family
licenseaay be issued~ the commissioner. "FamIly" is define as!!
husban , wire, and theirChildren under the age of 18 residing at
home. To hunt with !!family license, children must be under the~
of 18 ana enrolled in school. ,The individual deer limits in subdivi
sion.! do not apply to the family license. When-----nuntmg with !!
family llCense, the total limit for the license ~ four deer.

Sec. 125. Minnesota Statutes 1988, section 115.03, subdivision 1,
is amended to read:

Subdivision 1. The agency is hereby given and Charged with the
following powers and duties:

(a) To administer and enforce, all laws relating to the pollution of
any of the waters of the state; .

(b) To investigate the extent, character, and effect of the pollution
of the waters of this state and to gather data and information
necessary or desirable in the administration, or enforcement of
pollution laws, and to make such classification of the waters of the
state as it may deem advisable;

(c) To establish and alter such reasonable pollution standards for
any waters of the state in relation to the public use to which they are
or may be put as it shall deem necessary for the purposes of this,
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chapter and, with respect to the pollution of waters of the state,
chapter 116; .

(d) To encourage waste treatment,inc1uding advanced waste
treatment, instead of stream low-flow augmentation for dilution
purposes to control and prevent pollution;

(e) To adopt, issue, reissue, modify, deny, or revoke, enter into or
enforce reasonable orders, permits, variances, standards, rules,
schedules of compliance, and stipulation agreements, under such
conditions as it may prescribe, in order to prevent, control or abate
water pollution, or for the installation or operation of disposal
systems or parts thereof, or for other equipment and facilities;

(1) Requiring the discontinuance of the discharge of sewage,
industrial waste or other wastes into any waters of the state
resulting in pollution in excess of the applicable pollution standard
established under this chapter;

(2) Prohibiting or directing the abatement of any discharge of
sewage, industrial waste, or other wastes, into any waters of the
state or the deposit thereof or the discharge into any municipal
disposal system where the same is likely to get into any waters of the
state in violation of this chapter and, with respect to the pollution of
waters ofthe state, chapter 116, or standards or rules promulgated
or permits issued pursuant thereto, and specifying the schedule of
compliance within which such prohibition or abatement must be
accomplished;

(3) Prohibiting the storage of any liquid or solid substance or other
pollutant in a manner which does not reasonably assure proper
retention against entry into any waters of the state that would be
likely to pollute any waters of the state;

(4) Requiring the construction, installation, maintenance, and
operation by any person of any disposal system or any part thereof,
or other equipment and facilities, or the reconstruction, alteration,
or enlargement of its existing disposal system or any part thereof, or
the adoption of other remedial measures to prevent, control or abate
any discharge or deposit of sewage, industrial waste or other wastes
by any person;

(5) Establishing, and from time to time revising, standards of
performance for new sources taking into consideration, among other
things, classes, types, sizes, and categories of sources, processes,
pollution control technology, cost of achieving such effluent reduc
tion, and any non water quality environmental impact and energy
requirements. Said standards ofperformance for new sources shall
encompass those standards for the control of the discharge of
pollutants which reflect the greatest degree of effiuent reduction
which the agency determines to be achievable through application of
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the best available demonstrated control technology, processes, oper
ating methods, or other alternatives, including, where practicable, a
standard permitting no discharge of pollutants. New sources shall
encompass buildings, structures, facilities, or installations from
which there is or may be the discharge of pollutants, the construc
tion of which is commenced after the publication by the agency of
proposed rules prescribinga standard of performance which will be
applicable to such source. Notwithstanding any other provision of
the law of this state, any point source the construction of which is
commenced after May 20, 1973 and which is so constructed as to
meet all applicable standards of performance for new sources shall,
consistent with and subject to the provisions of section 306(d) of the
Amendments of 1972 to the-Federal Water Pollution Control Act, not
be subject to any more stringent standard of performance for new
sources during a ten-year period beginning on the date of completion
of such construction or during the period of depreciation or amorti
zation of such facility for the purposes of section 167 or 169, or both,
of the Federal Internal Revenue Code of 1954, whichever period ends
first. Construction shall encompass any placement, assembly, or
installation offacilities or equipment, including contractual obliga
tions to purchase such facilities or equipment, at the premises where
such equipment will be used, including preparation work at such
premises; .

(6) Establishing and revising pretreatment standards to prevent
or abate the discharge of any pollutant into any publicly owned
disposal system,which pollutant interferes with, passes through, or
otherwise is incompatible with such disposal system;

(7) Requiring the owner or operator of any disposal system or any
point source to establish and maintain such records, make such
reports, install, use, and maintain such monitoring equipment or
methods, including where appropriate biological monitoring meth
ods, sample such effiuents in accordance with such methods, at such
locations, at such intervals, and in such a manner as the agency
shall prescribe, and providing such other information as the agency
may reasonably require;

(8) Notwithstanding any other provision of this chapter, and with
respect to the.pollution.of waters of the state, chapter 116, requiring
the achievement of more stringent limitations than otherwise im
posed by effiuent limitations in order to meet any applicable water
quality standard by establishing new effiuent limitations, based
upon section 115.01, subdivision 5, clause (b), including alternative
effiuent control strategies for any point source or group of point
sources to insure the integrity of water quality classifications,
whenever the agency determines that discharges of pollutants from
such point source or sources, with the application of effiuent limita
tions required to comply with any standard of best available tech
nology, would interfere with the attainment or maintenance of the
water quality classification in a specific portion of the waters of the
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state. Prior to establishment of any such eftluent limitation, the
agency shall hold a public hearing to determine the relationship of
the economic and social costs of achieving such limitation or limi
tations, including any economic or social dislocation in the affected
community or communities, to the social and economic benefits to be
obtained and to determine whether or ·not such eftluent limitation
can be implemented with available technology or other alternative
control strategies. If a person affected by such limitation demon
strates at such hearing that, whether or not such technology or other
alternative control strategies are available, there is no reasonable
relationship between the.. economic a~,soci.al costs and the benefits
to be obtained, such limitation shall ot become effective and shall
be adjusted as it applies to such per on; .

(9) Modifying, in its discretion, any requirement or limitation
based upon best available technology with respect to any point
source for which a permit application is filed after July 1, 1977 upon
a showing by the owner or operator of such point source satisfactory
to the agency that such modified requirements will represent the
maximum use of technology within the economic capability of the
owner or operator and will; result in reasonable further progress
toward the elimination of the discharge of pollutants;

(D To require to be submitted and to approve plans and specifica
tions for disposal systems or point sources, or any part thereofand to
inspect the construction thereof for compliance with the approved
plans and specifications thereof; . ..

(g) To prescribe and alter rules, not inconsistent with law, for the
conduct of the agency and other matters within the scope of the
powers granted to and imposed upon it by this chapter and, with
respect to pollution of waters of the state, in chapter 116, provided
that every rnle affecting any other department or agency of the state
or any person other than a member or employee of the agency shall
be filed with the secretary of state;

(h) To conduct such investigations, issue such notices, public and
otherwise, and hold such hearings as are necessary or which it may
deem advisable for the discharge ofits duties under this chapter and,
with respect to the pollution of waters of the state, under chapter
116, including, but not limited to, the issuance of permits, and to
authorize any member, employee, or agent appointed by it to conduct
such investigation" or, issue such notices and hold such hearings;

(i) For the purpose of water pollution control planning by the state
and pursuant to the Federal Water Pollution Control Act, as
amended, to establish and revise planning areas,. adopt plans and
programs and continuing planning processes, including, but not
limited to, basin plans and areawide waste treatment management
plans, and to provide for the implementation of any such plans by
means of, including, but not limited to, standards, plan elements,
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procedures for revision, intergovernmental cooperation, residual
treatment process waste controls, lind needs inventory and ranking
for construction of disposal systems;

(j) To train water pollution control personnel, and charge such fees
therefor as are necessary to cover the agency's costs. All such fees
received shall be paid into the state treasury and credited to the
water pollution control training fund of the agency, from which the
agency shall have the power to make disbursements to pay expenses
relating to such training;

(k) To impose as additional conditions in permits to publicly
owned disposal systems appropriate measures to insure compliance
by industrial and other users. with any pretreatment standard,
including, but not limited to, those related to toxic pollutants, and
any system of user charges ratably as is hereby required under state
law or said Federal Water Pollution Control Act, as amended, orany
regulations or guidelines promulgated thereunder;

(I) To set a period not to exceed five years for the duration of any
National Pollutant Discharge 'Elimination Systempermit; aOO

(m) To require a governmental subdivisionthat owns or operates
a wastewater disposal system to have a plan to address its ability to
pay the costs of making major repairs to the existing system and
planning and constructing an adequate replacement system at the
end of the existing system's expected useful life-; lind

(n) To train individual sewage treatment -system personnel,
including persons who design, construct, install, inspect, service,
and operate individual sewage treatment systems, and charge fees
as necessary to.Jl'lYthe agency's costs. All fees received must be paid
into the state trelisury and credited to the agency's training account.
Money in the account if; continually lippropriated to the agency to
~ expenses related to training.

Sec. 126. [1l5A.99) [MONITORS REQUIRED FOR INCINERA
TORS)

Notwithstanding liny other law to the contrary, an incinerator
permit issued to " facility thlit lillows burning of PCB's or that
contains emission limits for cadmium, chromium,lead, or mercury
must, as " condition of the permit, require the installation of "
continuous emission monitoring system approved gy the commis
sioner. The monitoring system must provide continuous emission
measurements to ensure optimumcoinbustion efficiency of dioxin
precursors. The system shall also be caplible of providing a perma
nent record of monitored emissions that will beavaillible upon
request to' the commissioner and the general public. The commis
sioner shalfProvide periodic inspection of the monitoring system to
determine its continued accuracy. Should, at liny time, the permit-
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ted facility's emissions exceed pamit requirements, the facility
Sliall immediately commence shu own of the incinerator until the
appropriate modifications to the facility have been made to ensure
its ability to meet permitted requirements.

Sec. 127. Minnesota Statutes 1988, section 116.65, subdivision 3,
is amended to read:

Subd. 3. [APPROPRIATION.] By the end of the initial contract
entered by the agency under section 116.62, subdivision 3, the
amounts appropriated from the motor vehicle transfer fund to the
vehicle emission inspection account must be repaid to the transfer
fund, and the amounts necessary for this repayment are appropri
ated from the vehicle emission inspection account. An additional
sum not to exceed the amount of annual receipts is :1JiPfopriated for
the cost of the contract entered under section 116.62, subdivision 3.
This open appropriation authority ~ effective until June 30, 1991.

Sec. 128: Minnesota Statutes 1988, section 116J.01, is amended to
read:

116J.01 [DEPARTMENT OF TRADE AND ECONOMIC DEVEL-
OPMENT] .

Subdivision 1. [APPOINTMENT.] The department of trade and
economic development is supervised and controlled by the deputy
commissioner of trade and economic development. for community
development, who is appointed by the governor and serves under
section 15.06. '.

Subd. 2. [CONFIDENTIAL SECRETARY] The deputy commis
sioner for community development may appoint a confidential
secretary in the unclassified service.

Subd. 3. [DEPARTMENTAL ORGANIZATION.] The deputy com
missioner for community development shall organize the depart
ment as provided in section 15.06. The department must be
organized intotflree four divisions, designated as the business
promotion and marketing division, the community development
division, the 'policy analysis and science and technoloE division,
and the Minnesota trade division, and twe effiees, t e office of
tourism aftfl the peliey """lysis offiee. Each division and office shall
administer the duties and functions assigned to it by law. When.the
duties of the divisions or office are not allocated by law, the deputy
commissioner for community development may establish and revise
the assignments of each division and office. Each division is under
the direction of a deputy commissioner in the unclassified service.
The deputy commissioner of the Minnesota trade division must be
experienced and knowledgeable in matters of international trade.
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Each office is under the direction of a director in the unclassified
service.

Subd. 4. [APPOINTMENT OF bIRECTOR OF THE OFFICE OF
TOURISM.] The director of the office of tourism shall be appointed
I>y the governor.

Sec. 129. Minnesota Statutes 1988, section 116J.03, subdivision 2,
is amended to read:

Subd. 2. [COMMISSIONER.] "Commissioner" or "commissioner
of trade and economic develjfffi,nt" means theaeputycommis
sioner of trade and economic eve opment for community develop
ment.:

Sec. 130. [116J.036] [POWERS ANb DUTIE.S OF THE COMMIS
SIONER FOR DISCONTINUED PROGRAMS.]

The commissioner of trade and economic development has those
powers granted to the Minnesota energy and economic develOpment
authority under Minnesota Statutes 1986, sections 116M.06,
116M.07, allifT16M.08, and to the MiilfieSota agricultural and
economic deVelopment board under Minnesota Statutes 1988, sec
tion 41A.023, notwithstanding the repeal ofthese sections, that are
necessary and appropriate to administer and protect loans made or
participated in or bonds issued fu: the authority or board on or before
the effective date of this section ror--the following programs:

0) the agricultural loan guaranty program under chapter 41A;

(2) the small business development loan program under Minne
sota Statutes 1986, chapter 116M, and Minnesota Statutes 1988,
section 41A.036; and .

(3) the hazardous waste processing facility loan program under
Minnesota Statutes 1986, sectIOn 116M.07, and Minnesota Statutes
1988, section 41A.066.

Sec. 131. [SUCCESSOR STATUS.]

Subdivision 1. [MINNESOTA AGRICULTURAL AND ECO
NOMIC DEVELOPMENT BOARD.] The deputy commissioner of
trade and ,,"onomic development for community development is the
legal successor in all respects of1lie Minnesota agricultural ana
economic development board estabITShed under Minnesota Statutes,
chapter 41A. All bOnds, loan guarantees, resorutions, contracts, and
liabilities of the Minnesota agricultural and economic development
board are the bonds, loan guarantees" resolutions-, contracts, and
liabilities ot'The deputy commIssioner of trade and economic devel
opment for community development.
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Subd. 3. [HAZARDOUS WASTE PROCESSING FACILITY
LOANS.] The deputy commissioner of trade and economic develop
ment for community development ~ the legal successor in all
res~cts of the Minnesota agricultural" and economic development
boar and the Minnesota energy and economic development author
iiY for the hazardous waste processing facility loan program. All
bonds, resolutions, contracts, or liabilities of the Minnesota agrIcul
tural and economic development board and tne Minnesota energy
and economic development authority" relating to the hazardous
waste processing facility loan program are the bonds, resolutions,
contracts, or liabilities .of the deputy commissioner of trade and
economIc development for community development.

Sec. 132. [TRANSFER; MINNESOTA AGRICULTURAL AND
ECONOMIC DEVELOPMENT FUND.]

All accounts and all money in the accounts of the Minnesota
a ricultural and economic development fund established under
Minnesota tatutes, section 41A.05, subdivision 1, are transrerrec:I
to the Mmnesota agricultural and economic development account of
thespecial revenue fund. All loan repayments, earnings, releases
from insurance accounts and trustee accounts, and other income of
the account must be credited to the general fund. --

Sec. 133. [TRANSFER; ECONOMIC DEVELOPMENT FUND.]

All accounts and money in those accounts of the economic devel
opment fund, established undei'Nlinnesota Statutes 1986, section
116M.06, subdivision 4, and continued under Minnesota Statutes
1988, section 116J.968;that are related to the certified development
company established under-Minnesota -statutes 1988, section
41A.065; are transferred to an account in the special revenue fund.
The trustee and insuranceaccounts related to the energy loan
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insurance program established under Minnesota Statutes 1986,
section 116M.11, are transferred to the energy loan insurance
account of the specIal revenue fund. All repaymeirtS, earnings,
releases from insurance accounts, and trust accounts of the en~rgy
loan insurance account must be credited to the general fund. All
other i'fney in the economic development account is creditedtO the
genera undo

Sec. 134. [LOAN REPAYMENTS.]

The deputy commissioner of trade and economic development for
community development shall credit money received from loan
repaYIIJents,earnings, releases from insurance reserve accounts and
trustee accounts, and other income from the small business devel
opment loan progr[iffi under Minnesota Statu~ection41A.036,
and the agricultural resource loan guaranty 1lrogram under Minne,
sota Statutes, chapter 41A, and the hazar ous waste processing
facility loan program under M1ni1esota Statutes, section 41A.066, to
the general fund.

Sec. 135. [116.1.616] [SPECIFIC AGREEMENTS PROHIBITED.]

The commissioner or dir~etor of tourism may not enter into an
agreement which would obligate the state to pay any part of II debt
incurred !?r ~ publIc or private facility, organization, or attraction.

Sec. 136. [116.1.617] [TOURISM LOAN PROGRAM.]

Subdivision L [ESTABLISHMENT.] The commissioner may es
tablish ~ tourism revolving loan program to provide loans or
participate in loans to resorts, campgrounds, lodging facilities, and
other tourism-related businesses. The commissioner shan work with
financial institutions in making or participating in loans under this
section.

Subd. 2. [ELIGIBLE BORROWER.] To receive a loan under this
sectlOil,' the borrower must be II sole proprietorslii-p,pa"i'Eilerslilp,
corporation; or other person engaged in ~ tourism-related business
or other enti? that ~ definedh the standard industrial classifica
tion codes 0 7011 and 7033 as set out in the Code of Federal
Reg'uIiitloi,,;;-titie gsectiOil121.2. AneITgililebOrrower under this
section must maintain the business or ,!!her entity as '! tourism
related entity as definedl>i this subdivision during the term of the
loan. An eligible borrower may not receive a loan under this section
if theoorrower has received II tourismcrelated loan made ~ th"
state or participated in~ the state in .the past three years.

Subd. 3. [ELIGIBLE LOAN.] The maximum loan made or partic;.
ipated in under this section may not be for more than 50 percent Q...
the totaI cost of the project: Loan proceeds may be used for the
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following purposes: building construction and improvement, site
improvement, equipment, other constructIOn costs, and engineering
costs. Project-related expenditures made more than 30 days prior to
an applicatIOn may not be financed IJy!"c loan made or participated
in under this section.

Subd. 4. [LOAN TERMS.] The maximum term of a loan made or
parllClPated in under this seCtiOn may not exceedthe useful life of
the real property or 80 percent of the useful life of theequipment or
machllery, or the following limits, whichever is less:

(1) ten years for land, building, or other real property;

(2) five years for equipment or machinery; or

(3) a weighted average of the limits under clauses (1) and (2) for
loans made orparticipated in for a combination of real property and
equipment or machinery.

The commissioner may establish interest rates for loans made
under this section. All loans made must be secured IJy COJlaieraI.

Subd. 5. [TOURISM LOAN ACCOUNT.] The tourism loan account
;,; createn in the special revenue fund. The fund consIsts of mot:;;
a~propriated or transferred to the account and interest collec
t rough the tourism revolving loan program, and gifts, donations,
and bequests made to the account. Fees collected through the
tourism revolving loan program must be allocated to the general
fund.

Sec. 137. Minnesota Statutes 1988, section 116J.58, subdivision 1,
is amended to read:

Subdivision 1. [ENUMERATION.] The commissioner shall:

(1) investigate, study, and undertake ways and means of promot
ing and encouraging the prosperous development and protection of
the legitimate interest and welfare of Minnesota business, industry,
and commerce, within and outside the state;

(2) locate markets for manufacturers and processors and aid
merchants in locating and contacting markets;

(3) investigate and study conditions affecting Minnesota business,
industry, and commerce and collect and disseminate information,
and engage in technical studies; scientific investigations, and sta
tistical research and educational activities necessary or useful for
the proper execution ofthe powers and duties of the commissioner in
promoting and developing Minnesota business, industry, and com
merce, both within and outside the state;
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(4) plan anddevelop an effective business information service both
for the direct assistance of business and industry ofthe state and for
the encouragement of business and industry outside,the state to use
economic facilities within the state; .

(5) compile, collect, and develop periodically, or otherwise make
available, information relating to current business conditions;

(6) conduct or encourage research designed to further new and
more extensive uses of the natural and other resources of the state
and designed to develop new products and industrial processes;

(7) study trends and developments in the industries of the state
and analyze the reasons underlying the trends; study costs and other
factors affecting successful operation of businesses within the state;
and make recominendations regarding circumstances promoting or
hampering business and industrial development;

(8) serve as a clearing house for business and industrial problems
of the state; and advise small business enterprises regarding im
proved methods of accounting and bookkeeping;

(9) cooperate with interstate commissions engaged in formulating
and promoting the adoption of interstate compacts and agreements
helpful to business, industry, and commerce;

(10) cooperate with other state departments, and with boards,
commissions, and other state agencies; in the preparation and
coordination of plans and policies for the development of the state
and for the use and conservation of its resources insofar as the use,
conservation, and development may be appropriately directed or
influenced by a state agency;

(11) assemble and coordinate information relative to the status,
scope, cost, and employment possibilities and the availability of
materials, equipment, and labor in connection with public works
projects, state, county, and municipal; recommend limitations on the
public works; gather current progress information with reference to
public and private works projects of the state, and its political
subdivisions with reference to conditions of employment; inquire
into and report to the governor, when requested by the governor,
with respect to any program of public state improvements and the
financing thereof; and request and obtain information from other
state departments or agencies as may be needed properly to report
thereon;

(12) study changes in population and current trends and prepare
plans and suggest policies for the development and conservation of
the resources of the state;
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(13) confer and cooperate with the executive, legislative, or
planning authorities of the United "States and neighhoringstates
and of the counties and municipalities of such neighboring states,
for the purpose of bringing about a coordination between the
development of such neighboring states, counties, and municipali
ties and the development of this state;

(14) generally, gather, compile, and make available statistical
information relating to business, trade, commerce, industry, trans
portation, communication, natural resources, and other like subjects
in this state, with authority to call upon other departments of the
state for statistical data and results obtained by them and to arrange
a~d compile that statistical information in a manner that seems
WIsei.

(15) publish documents and annually convene regional meetings
to inform bUSInesses, local government units, assistance providers,
and other interested. persons of changes in state and federal law
related to economic development; and

(16) annually convene conferences of providers of economic devel
opment related financial and techmcal assistance for the purposes of
exchanging information on economic development assistance, coor
dinating economic develOPment. activities, and formulating eco-·
nomic development strategies.

Sec. 138. Minnesota Statutes 1988, section·116J.68, subdivision 2,
is amended to read:

Su.bd. 2. The bureau shall:

(a) provide information and assistance with respect to all aspects
of business planning and business management related to the
start-up, operation, or expansion of a small business in Minnesota;

(b) refer persons interested in the start-up; operation, or expansion
of a small business in Minnesota to assistance programs sponsored
by federal agencies, state agencies, educational institutions, cham
bers of commerce, civic organizations, community development
groups, private industry associations, and other organizations or to
the business assistance referral system established h the Minne::
80ta Project Outreach Corporation; -

(e) plan, develop, and implement a master file of information on
small business assistance programs of federal, state, and local
governments, and other public and private organizations so as to
provide comprehensive, timely information to the bureau's clients;

(d) employ staff with adequate and appropriate skills and educa
tion and training for the delivery of information and assistance;



46th Day] FRIDAY, MAY 5, 1989 4403

(e) seek out and utilize, to the extent practicable, contributed
expertise and services of federal, state, and local governments,
educational institutions; and other public and private organizations;

(Dmaintain a close and continued relationship with the director of
the procurement program within the department of administration
so as to facilitate the department's duties and responsibilities under
sections 16B.19 to 16B.22 relating to the small business set aside
program of the state;

(g) develop an information system which will enable the commis
sioner and other state agencies to efficiently store, retrieve, analyze,
and exchange data -regarding small business. development and
growth in the state. All executive branch agencies of state govern
ment and the secretary of state shall to the extent practicable, assist
the bureau in the development and implementation of the informa-
tion system; ,

(h) establish and maintain a toll free telephone number so that all
small business persons anywhere in the state can call the bureau
office for assistance. An outreach program shall be established to'
make the existence of the bureau well known to its potential
clientele throughout the stater. lithe small business person requires
~ referral to another provider the bureau may use the business
assistance referral" system established I)y the Minnesota "Project
Outreach Corporation;

(i) conduct research and provide data as required by state legisla
ture;

(j) develop and publish material on all aspects of the start-up,
operation, or expansion of a small business in Minnesota;

(k) collect and disseminate information OIl" state procurement
opportunities, including information on the procurement process;

(1) develop a public 'awareness program through the useof news
letters, personal contacts, and electronic and print news media
advertising about state assistance programs for small, businesses,
including those programs specifically for socially disadvantaged
small business persons;

(m) publicize to small businesses the "ravisiaHs ef baws 19&1, "
ehajJter l88, reEIuiriHg section 14.115 which requires consideration
of small business issues in state agency rulemaking-;

(n) enter into agreements with the federal government and other
pu1illc and private entities to serve as the statewide coordlillitor or
host agency for the federal small business development center
program underunitedStates Code, title 15, sectIOn 648;
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(0) establish an evaluation mechanism to determine if assistance
providers haveooeguate expertise and resources to deliver quality .
services. EValuation of assistance provlders

d
mayoe based on the

ability of the providerto ofter the advertise servICe, the trllinmg
and experience of the wovider, and the formal evaluation process
used !!.y the provider. 1 he evaluation meChaillSm must be designed
so that the business assistance referral system eStaOTiShed !!.ythe
MinnesotaProject Outreach Corporation may use the results of the
evaluation in providing clients with referrals to providers; and

M assist providers in the evaluation of their programs and the
assessment of their service area needs. The bureau ma1. establish
model evaluationtechnigues and pe;:ro-rmance standards or provid
ers to use.

Sec. 139. [U6J.691] [MINNESOTA PROJECT OUTREACH COR
PORATION.]

Subdivision 1. [ESTABLISHMENT; PURPOSE.] The Minnesota
Project OutreaCii Corporation ~ established as "" nonprofit corpora
tion under chapter 317 and ~ subject to the provisions of that
chapter. The ~urpose oftlle cOflloration is to (i) facilitate the
transfer oTtec ilOlogr andSCIentilc advlCerrom the Oniverslt.iOf
Minnesota and other mstitutions to busmesses in the state that maamake economic use of the information; and (ii) to assist small an
me<Ilum-sized hiiSlnesses"in finding techllicillandtInancrarassis
tance prOViders that meettheir needs. -- ---

Subd. 2. [BOARD OF DIRECTORS.] The Minnesota Project Out
reach Corporation shall be governed !!.y a nine-member board of
directors consisting of the president of~1Jniversity of Minnesota
or the president's designee, the del?ut~commissioner of trade and
economic development for communIty evelNfjment or the commis
sioner's designee, the cnair of the Grec;lter innesota "COrporation
board of directors or the cnair's deSignee, the president of the
Minnesota Project Outreach COl"{'oration, "" member of the state
senate a~ointedh the subcommittee on committees of the senate
rules an administration committee a member of the house of
representatives appointed!!'y the s~tB:ker, a representatiVe of smaTI
manufacturing firms located outsi e the metropolitan area, "" rep
resentative of mearum-sized manufacturing firms located in the
metropolitan area, and "" private sector perfion representing the
general public. Vacancies on the board for~ members who are
representatives of the manufacturin& firms and the general public
shall be filled !!.y tneooard. The presH1eiifof the 1\ITnnesota Project
Outreach Corporation shall be aPliomted ~ at least "" two-thirds
majority of the other memoers of~ board.

The terms of the directors a~pointed !!.y the governor shall be
three years. The directors appomted !!.y~ governor shall serve
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until their successors are appointed and qualify. The board may
elect !'o chair and form. committees of the board. .

Subd. 3. [ARTICLES OF INCORPORATION.] The articles of
inCOipOration of the Minnesota Project Outreach Corporation must
be filed with the secretary of state under chapter 317 and must be
conSlStentwlth the duties of thecorporation under SiibdiVlSion:!alld
the other provisions of this section.

Subd. 4. IDUTIES.] The Minnesota Project Outreach Corporation
shall:

(1) establish !'o technology assistance system to assist business,
specifically new and other small and medium-sized businesses
across the state, in- gainin~ access to technical· information, incIud
~ but not limited to tee nOJOgies developed !!.y the University of
Minnesota and other higher education systems anifTheir personneT;
and in gaining access to teehnology:relate<I federal programs.

(2) establish and continually upda}e a business assistance referral
system which includes !'o data base 0 economic development related
technical aSSIstance and tiii'anCi3Tassistance providers or programs
sponsored by federal agencies, state agencies, educational institu-

. tions, chambers of commerce, civic or anizations, community devel
opmentgroups, local governments, private in ustry'associations,
and other organizations and individuals that provide assistance;

(3) establish and maintain or contract for the establishment of a
toll-free telephone number operated fu. trained staff famili'lr with
the business assistance referral system and data base;

(4) maintain a m'lrketing and outreach pro~am informing per
sons interested in starting, operating, or expaning small business
and assistance providers of the technology assistance system and
the business assistance referral system;

(5) establish, where P'!ssible, regional bases and referral systems
for the business assistance referral system; and

(6) make available the data base of the business assistance
referrarsystem to theIe~SJature, the department 01 trade and
economic development, an other state agencies for evaluating the
effectiveness and efficiency of the provision of economic develop
ment-related technical and financial assistance in the state.

Subd. 5. [STATE AGENCY COOPERATION.] The Minnesota
Pro;ecfOutreach Corporation shall consult with theoepartment of
trade and economic development in the development and marketing
of thelillsiness assistance referral system. The corporation shall
assist the department of trade and economic i1eVelopment in estab-
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lishing an evaluation mechanism for thebusiness assistance refer
ral system which at least includes.",- process for determining the
l)ffectiveness of the economic development related technical or
financial assistanceprovider's service in meeting the needs of the
client referred to the provider.

Subd. 6. [CHARGES TO CLIENTS.] fa) The Minnesota Project
Outreach Corporation may charge reasonable fees to "'- client for the
technology assistance system. The corporation shalT estaOIlsh a fee
structurefor the technology assistance system and may base the fee
structnre on the~ of service provided, the size of the client based
on number otemployees or amount of annual revenues~tlie1ength

.of time the client has been in operation, and other criteria.

(b) The corporation shall provide the business assistance referral
system at no cost to the client and may not charge the client "'- fee or
any other compensation for the referral to "'- provider. This subdlvi
sion does not prohibit the technical or financial assistance provider
fromChai-gml; a fee orOther compensation to "'- client that has been
referred to the provider !!Y the business assistance reIeiT:i1 system.

Subd. 7. [ADVISORY COMMITTEES.] The board of directors of
theNITiinesota Project Outreach Corporationmay apPOint advisory
committees to assist in selecting vendors and evaluating the corpo-
ration's activities. .. .

Subd. 8. [ANNUAL REPORT.] The Minnesota Project Outreach
Corporation shall submit an annual repor!!Y January 15 of each
year to the appropriations, finance" an e.conomic development
committees of the legislature, the governor, the Greater Minnesota.
Corporation, and the University of Minnesota. The report must
include a description of the corporation's activities for the past y'(tr,
",-listing of the contracts entered int.o by the corporation, an "'
summary of the, corporation's expenditures; .

Subd. 9. [AUDIT.] The Minnesota Project Outreach Corporation
shall contract with",-certified public accounting firm to perform "'
financial and compliance audit of the corporation and any subsid
iary annually in accordance with generally accepted accounting
standards.

Sec. 140. [1l6J.692] [REGISTERED NAME.]

Notwithstanding Minnesota Statutes, section 317.09, the secre
~ of state shall register the name "Minnesota Project Outreacn
Corporation" on behalf of the corporation.

Sec. 141. [INITIAL APPOINTMENTS.]

Notwithstanding section 139, subdivision 2, the members of the



46th Day] FRIDAY, MAY 5, 1989 4407

initialboardof directors representing manufacturing firms and the
general public shall b.e. appointed ~ the governor as followstone
member to a one:yearterm, one member to a-two-year term, and one
member to ~ three-year term.

Sec. 142. Minnesota Statutes 1988, section 116J.74, subdivision 5,
is amended to read:

SuM. 5. [COMM1SSIONERJ "Commissioner" means the deputy
commissioner of the department oftrade and economic development
for community development. . . .

Sec. 143.·Minnesota Statutes 1988,. section 116J:970, .is amended
to read:

116J.970 [SCIENCE AND TECHNOLOGY OFFICE DUTIES.]

S..lHIivision h [DUTIER] The commissioner shall establish an
effiee efeeienee and teellHology, wIHeh shall:

(1) provide assistance to the comrnitteeon science and technology
research and development established in section 116J.971; .

(2) prepare-and deliver to the legislature every January 15, a
science and technology annual report that shall contain:

(i) a list of the scientifically and technologically related research
and development projects and development activities funded by a
grant or loan of state money;

(ii) guidelines that the legislature may use in. allocating state
grant or loan money .for rscientifically and technologically related
research and development projects, 'to include assessments- ofemerg
ing technologies and those technologies' that provide significant
promise-for the development of job-creating businesses; and

(iii) an analysis of the efficacy and completeness of the decentral
ized research peer review processes mandated in section 116J.971,
subdivision-S, withspecial.emphasis on whether-or notscientifically
and technologically related research and development projects in
Minnesota are in conformance with the guidelines established in
item tit} section 116J.971, subdivision 6, and whether or not the
scientifically and teChnologically relateoresearch and development
projects have or will result in creating scientifically and technolog
ically related jobs;

(3) keep a current roster of technology intensive businesses in the
state; . ,
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(4) collect and disseminate information on financial, technical,
marketing, management, and other services available to technology
intensive small and emerging businesses, including potential
sources of debt and equity capital; ,

(5) review the technological development potential of various
regions ofthe state and cooperate with and make recommendations
to the legislature, state agencies, the Greater Minnesota Corpora"
tion, local governments, local technology development agencies, the
federal government, private businesses, and individuals for the
realization of the development potential; and

(6) sponsor and conduct conferences and studies, collect and
disseminate information, and issue periodic reports relating to
scientifically and technologically related research and development,
and education in the state and represent the state at appropriate

, interstate and national conferences-~ -.'

ffi take eth& aetiefl as "ssig-ae~by-theeammissieneF.

Sec. 144. MinnesotaStatutes 1988, section 116J.971,subdivision
3, is amended to read:' "

Subd. 3. [QUALIFICATIONS AND DUTIES OF THE- COMMIT
TEE ON SCIENCE AND TECHNOLOGY RESEARCH AND DE
VELOPMENT.] Members of the, committee on '. science and
technology research and development must be qualified in at least
one ofthe five following areas: economic development, academic and
applied research, the', administration or research, -the review of
research processes, and the management and' development of tech
nology intensive companies. The Committee shall:

(i) advise upon and approve by a majority vote the guidelines
required by section 116J.970, clause (2), item (ii);

(ii) advise the lIiFeetsF of the .effiee, of seienee and te~liBelegy

commissioner on the preparation of the analysis required by section
116J.970, clause (2),item (iii); .,,

(iii) approve the asslgnmentor.ad. hoc advisory committees on
science and technology research and development as needed; and

[iv) review and comment upon, ifthe committee considers it to-be
necessary, the reports ofthe ad hocadvisory committees andforward
the reports to thelliFeeteF of the effieeef seie,!,~eand.teelmelegy
commissioner. - ,

Sec: 145: Minnesota, Statutes 1988,section.116J.971, subdivision
6,cis amended to read:
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SuIJd. 6. [PEER REVIEW PLANS.] A state agency, board, com
mission, authority 6f' institution' or other entity, induding the
Greater Minnesota Corporation, that funds allocates state ioney~
~ .gradt, loan, or contract for scientifically and techno ogically
relate research shall establiSlla peer review system to evaluate the
research. The committee on science and technology research and
development shall recommend guidelines for establishing effective
peerreview, An agency, board, commission, authority, or institution
that funds scientificallyand tschnologically related research shall,
atleast biennially, present to the. committee on science and technol
ogy research and development Or to' ad hoc committees, as deter-'
mined by the committee on science and technology research and
development, a review and 'evaluation of the peer review process
used in that organization.

Sec, 146. Minnesota Statutes. 1988, section 116J.971, subdivision
7,is amended to read:' .

Subd. 7. [AUTHORI'!'Y TO PERFORM REQUESTED EVALUA
TIONS.] The 'governor, commissioner 6f' diFeetBF ef the effiee ef
seieBee fIB<l teeftBalag:Y, speaker of the house of representatives,
house of representativesminority leader, Senate majority leader,
senate minority leader, chair of the house of representatives appro
priations committee, chairofthe senate finance committee, ,or a
member of the legislature considering theintroduction or approval
of legislation containing fundmgforscientifically and technologi
cally related research and development, may request the committee
on science and technology research and development to evaluate a
loan or grant made ortobe made or the proposed legislation for
funding scientifically andtechnologically related research and de
velopment to determine (1}whetherit complies with the guidelines
required by section l16J.970;· clause (2), item (ii); (2) whether it is
technically feasible; and (3).for development proposals, whether .the
proposalappears to have the potential for economic development: Ad
hoc committees may be.appointed by the committee.on science and
technology research and development to perform these reviews.

sec. 147. Minnesota St~tutes i988,secti~nil6J.971,subdivision
8, is amended to read: '.

Subd.8.[AUTHORITY FOR REVIEW AND COMMENT.UPON
RE$EAIWH.ANP .D~VELOfMEN1: PROGRAMS.]Eac1J agency,
board, commission, authority 6f', institution reeeiviBg _ 8flI'FSI'Fi
ati<m feF the f_diBg ef or other entity, including the Greater
Minnesota C02joration; that allocates,state rnoliey!& a ffnt, loan,
ora contract or scienUiiCaIlyilnd technologically relateresearcli
ann development mustnotify the 'effiee ef seieRee fIB<l teehBalagy
commissioner within 60 days of making a loan or grant for scientif

.ically or technologically related research and development. The
notice shall contain a .summary of the nature of and' significant
objectives of the research and development project funded by a grant



4410 , JOURNAL OF THE HOUSE [46th Day

or loan. The notice must also include information on the size and
timing of previousgrants or loans and anticipated additional fund
ing needs. The committee on science and technology research and
development shall, at least once each biennium, review scientifically
and technologically related research funded by a state agency, board,
commission" authority, .,., institution or other entity, including the
Greater Minnesota Cor oration to assess whether or not the re
search and development is con ucted in accordance with the guide"
lines required byeection 116J.970, clause (2), item (ii). The
committee's assessment shall be sent to the legislature on or before
January 15 ofevery odd-numbered year. '

Sec. 148. Minnesota Statutes 1988, section 116J.971, subdivision
9, is amended to read:

Subd. 9. [STAFF APPOINTMENTS.] The mreetaref the afliee ef
aeieBee -.;l teehnalagy, commissioner shall appoint those staff
members necessary to perform the ftmetiims ef !>he seieBee -.;l
teelmalagy <;Ii'!i,sisn duties of the commissioner required under
section 116J.970. The Eiii'eetar ,~ommissioner shall appoint in the
unclassified service an ex~utive director' of the committee on
science and technology research and development, whe tffi.oll~
ts the Eiireetar. The executive director must hold a postbaccalaureate
degree in scientific or" technologically related studies, 'or demon
strate experience in technological policy formnlation. '

Sec. 149. Minnesota Statutes 1988, section H6J.982, subdivision
1" is amended. to read:

Subdivision 1. [DEFINITIONS.] For the purposes of this section,
the terms in this subdivision have the meanings given them:

(a) "Commiss,,'0ne~" means the deputa; commissioner of trade and
economic development for community evelopment.

(b) "Economic, development region" means an 'area so designated
in the governor's executive order number 60, dated June. 12, 1970, as
amended. "

(c) "Federal poverty level" means the income level established by
the United States Community Services Administration in Code of
Federal Regulations, title 45, section 1060.2-2.

(d) "Low income'" means an annualjncome below the federal
poverty level.

Sec. 150. [116J.983] [CERTIFIED DEVELOPMENT COMPANY]

Sub<;livision 1. [PURPOSE; OBJECTIVES.] The commissioner
may create, promoW, and assist~ development Company that will
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qualify as ~ certified development company for the purposes of
Unite<! States Code, title 15, section 697, and Code of Federal
RegulatiOiiS,title 13, .secITollT08.503.

The commissioner shall use the development company program,
in ,conjunction wjth the other economic development programs
a;lministered I>y the department, to stimulate the state'seconomic
activity. -

The development company and its directors and officers shall
comply with the organizational, operational, regulatory, and report
~ requirements as adopted I>y the United States Sroalf1lusiness
Administration and the Minnesota department of trade and eco
nomic development, the guidelines contained in the bylaws, the
articles of incorporation, and standard operating procedJIre pre
scribed I>y the Small Business Administration.

Subd. 2. [CAPITAL; LOAN LIMITS; MEMBERSHIP REQUIRE
MENTSTThe capital for a certified development com~anymust be .
derived from coq,orate holders or members, each of w om mnst not
·have more than ten percent oHne voting contrOlofthe:deveIOpIDeirt
company. The company must have a minimum of 25 members. The
members of the company from each economic development region
must represent, to the.greatest extent practical, the same proportion
of the membership of the compllny as the population of the economic
deVeropment region !fl of the population of the state.

Subd. :L [MEMBERS.l Members must be representatives of local
government, community organizations, financial institutions, and
businesses in Minnesota and .must, up'on apFlication, have been
accepted for membership I>y a majority vote Q..: the members of the
development company's boara of directors present at ~ regular or
special meeting of the board at which there !fl ~ quorum. Depllrt
ment of trade and economic development staff may not be members
of theaevelopment company: A "financial institution" ~ ~ business
organization recognized under Minnesota or federal law as ~ bank
i.!!g institution, trust company, savings and loan association, insur
ance company, or ~ corporation, partnersIiip,-foundation, or other
institution licensed to do business in Minnesota and engaged
primarily in lending or investing money.

Subd. 4. [MEMBERSIDP APPLICATIONS.) Applications for
membership must be submitted to the development company's board
ofdirectors on forms provided.fu: the commissioner and accompanied
I>y additional information as the form may require. Application
forms must provide that if the ajiiiIlCation!fl approved and the
applicant accepted for meriibership I>y the development company's
board of directors before withdrawal of the application, the appli
cant agrees to become a member upon thellCceptance and to assume.
the rights and obligations of ~ mem:ber. Notice of approval or
rejection of an application must he forwarded, I>y certified or
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registered United States mail, to the applicant for the attention of
the person signing the application, within 15 day) following the date
when the approval or rejection is made. Approva of the application
consuMes acceptance of the applicant as~ memberorthe corpora
tion.

Subd. £, [OFFICERS.] The. executive officers of the development
company are ~ president, one or more vice-presidents includin~.the
executive vice-president, ~ secretary, and~ treasurer. None 0 'the
officers, except the president, need be directors. One person m,F
hold the offices and perform the duties of any two or more of L.".
offices. The develoPment company's board of directors !!.l' majority
vote may leave unfilled, for any l'eriod !!may fix, any office except
that of president, treasurer, or secretary.

Subd. 6. [ADMINISTRATION.] The commissioner shall make
avarraoIe-staff to provide services to the certified deVelOpment
company. The staff must have the capability to package, process,
close, and servICeToans made through the develOpment company.
---- ---

Subd. I: [REPORTS.] The development company shall submit
anIiiiiUoperation reports to the Small Business.Administration and
the state legislature. When refaiested !ix the Small Business Ad
ministration or the state .legisature, ' interim reports of a 81ml1""ar
nature must be provl<lOO. The reports must be provided In accor
dance with the instructions and attachments set !!.l' the Small
Business Administration. The development company shaiicomply
with all regulations issued under United States Code, title 15,
section 697, and applicable state and federal laws affecting its
operation.

Subd. 8. [REVOLVING ACCOUNT.] The development com an
may charge" one-time processing fee .'!l' to the maximum allowe
!!.l' the Small Business Administration on a debenture issued for
loanpurp0se8. In addition, a fee for servicrn.gloans may bennposed
!'.P to the maximum allowed!!.l' the Small Business Administration
basea on the unpaId balance of each<Ie6enture. These fees must be
deposited in the state treasury and credited to an account in the
special revenue fund. Mone~ in the account is appropriated to the
commIssioner for the costs Q.... administering the program, including
personnel costs; to compensate members of the board of directors
under section 15.0575, subdivision 3; and to create and operate "
PIlI ofmoney for investment in projectSUlaITurther the purposes of
t is section.

Sec. 151. [TRANSFER.]

The Washington, D.C. office of the department of trade and
economic development is transferred to the state planning agency.
All powers and duties of the commIssioner and office staff under
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Minne~ota Statute~, .section 116J.613, are transferred to the state
planning agency under Minnesota Statutes, section 15.03r -~-

Sec. 152. [116K.14] [WASHINGTON OJ,<FICE.]

The commi~sioner may appoint employees in the Washington,
D.C:;-office of the state of Minnesota in accordance with chapter
43A, and prescnoe their duties.

In the' operation of the Washin/{ton, D.C., office of the state of
Minnesota, the. commissioner may expend mORey appropriated!J.Jr
the legislature for promotional purposes in ~ same manner as
private person$, fums,coryorations, ana associations expend ffi1dey
(or promotional purposes. PromotIOnal expenditures for food,~
ing, or traYel are notgoverned !J.Jr the travel rules ofthe commis
sioner o1'eiiiPloyee relations,

S~c. 153. Minnesota Statutes 1988, sectio'; 116L;02, is amended to
read: .

116L.02 [JOB SKILLS PARTNERSHIP PROGRAM.]

The Minnesota job skills partnership program is created to act as
a catalyst to .bring together employers with specific training needs
'with educational or other nonprofit institutions which can design
programs to fill those needs. The partnership shall work closely with
employers to train and place workers in identifiable positions as well
as assisting educational or other nonprofit institutions in developing
training programs that coincide with current and future employer
requirements. The partnership shall provide grants to educational
or other nonprofit institutions for the purpose of training displaced
workers.. A participating business must match the grant-in-aid
made by the Minnesota job skills partnership. I40efeFeaee _ be
gWen ta a besiaess leeate" iB a FHffiI_ The match may be in the
form of funding, equipment, or faculty.

Sec. 154. Minnesota Statutes 1988, ~ection n6~.03, subdivision 2,
is amended to 'read: .

Subd, 2. [APPOINTMENT.] The Minnesota job skills partnership
board consists of: eight members appointed by the governor, the
eemmissieaeF ef tmde fffid eeeflemie E1eyeleflmeat, the commissioner
of jobs and training, and the state director of vocational technical
education.

Sec. 155. Minnesota Statutes 1988, section 116L.03; subdivision 7,
is amended to read:

Subd. 7. [OFFICES.] The higheF e<leeatien eeeF<liflatiag beaffi
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d!'~artmentoftrade and economic development shall provide staff
an administrative services for the board.

Sec. 156. MinnesotaStatutes 1988, section 116L.04, subdivision 1,
is amended to read: ' ,

Subdivision 1. [GRANTS-IN-AID.] (a) The partnership may pro
vide grants-in-aid to educational orother nonprofit institutions
using the following guidelines:

W (1) the educational or other nonprofit institution isaprovider
of training withinthe state in either the public or private sector;

W (2) the program involves skills training that is ,an area of
employment need; and

W (3) preference will be given to educational or other nonprofit
institutions which serve economically disadvantaged people, minor
ities, or those who are victims of economic dislocation and to
businesses located in rural areas.

C"'Hts (b) A single grant toan.y one institution shall not exceed
$200,000 to aHY eRe iljstit"tien.

Sec. 157. Minnesota Statute's 1988, section 116N.Ol, subdivision
3, is amended to read: ' , .

Subd. 3. [COMMISSIONER.] "Commissioner" means the d!,puty
commissioner of .trade and economic development for community
development.

Sec. 158. Minnesota Statutes 1988, section 1160.02, is amended
by adding a subdivision to read:

Subd. 6. [TECHNOLOGY RELATE!) ASSISTANCE.] "Technology
r!'Ia.teifassistanc!''' means the, transf!'r of t!'chnological mformation
and technolo~!'sto assist in the d!'velopm!'nt arid productIon of new
tecnnology reateaproducts or services or to increas!' th!' productive
~ or otherwise !'nhanc!' the production or d!'liv!'ry of existing
proefi.icts or services.

Sec. 159. Minnesota Statutes 1988, section 1160.03, subdivision
1, is amended to .read: '

Subdivision I., [~IL'.ME ESTABLISHMENT.] The Greater Minne-
sota Corporation js establish!'d as a public corporation of the state

, and is not subject to the laws governing a state agency except as
provided in this chapter. The business of the corporation must be
conducted under the name "Greater Minnesota Corporation."
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Sec. 160. Minnesota Statutes 1988, section 1160.03, is amended
by adding a subdivision to read: .

Subd: 1a. [PURPOSE.] The pU;?E;0se of the corporation is to foster
long-term economic growth and i<ili creation !>x stimulating innova
tion and the development of new products, services, and roduction
processes through technology transfer, applied researcn, an finan
cial assistance. The corporation's. purpose is not to cr.eate new

. trograms or services but to buildon the existing educationaI;
usiness, and economic development inrrastructure. The primary

focus of the corporation's activities must be to benent new or
existing small and medium-sized businesses in greater Minnesota.

Sec. 161. Minnesota Statutes 1988, section 1160.03, subdivision
2, is amended to read:

Subd. 2. [BOARD OF DIRECTORS.] The corporation is governed
by a board of H directors which consists of the deputy commissioner
of trade and economic deveropment for community development and
ten other members. The term of a meetaF member other than the
corrlnnssloner is six years. Vacancies on the board, other than that of
the commissIOner, are filled by appointment of the board, subject to
me advice and consent ofthe senate. Board members other than the
commissioner may receive reasonable compensationana- be reim
bursed for reasonable expenses, which must be reviewed each year
by the commissioner of finance. The deputy commissiomir of trade
and economic development for community development may only
receive reimbursement for reasonable expenses.

Sec. 162. Minnesota Statutes 1988, section 1160.05, is amended to
read:

1160.05 [POWERS OF THE CORPORATION.]

Subdivision 1. [GENERAL CORPORATE POWERS.l(a) E"eeflt
ae atheFwise flFe,'iaea iflthis aFtiele, The corporation has the powers
granted to a business corporation by section 302A.161, subdivisions
3; 4; 5; 7; 8; 9; 11; 12; 13, except that the corporation may not act as
a general partner in any partnership; 14; 15; 16; 17; 18; and 22.

(b) The state is not liable for the obligations of the corporation.

(c) Section 302A.041 applies to this aFtiele chapter and the
corporation in the same manner that it applies to business corpora
tions established under chapter 302A.

Subd.2. [DUTIES:] The corporation shall:

(l) establish pror;ams, activities, and policies that provide tech
nolOgy transfer an applied research and development assistance to
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individuals, sole proprietorships, partnerships, corporations, other
business entities, and nonprofit organizations in the state that are
primarilii~and existing small and medium-slZeabusinesses in
greater Innesota;

(2) provide or provide for technology related assistance to individ
uals, sole proprietorships, partnerships, corporations, oTher busi
ness entities, and nonprofit organizations;

(3) provide financial assistance under section1l60.06 to assist
the development of new products, servICes, or production rocesses
or to assistIII bringing new products or services to the mar etpiace;

(4) provide or provide for research services including on-site
researCh and testing of proCluction techniques and product quality;

(5) establish and operate regional research institutes as provided
for in sectIOn 1160.08;

(6) make matching research grants for a£plied research and
development to public and J?rivate post-seconary education insti
tutes as provided forin sectIOn 1160.11;

(7) enter into contracts for establishinf, formal relationships with
pu1ilic or private research institutes or aCilltles;

(8) establish the agricultural utilization research institute under
section 1160.09; and

(9) not duplicate existing services or activities srovided !:>x other
public and private organizations but shaH bun on the existing
educational, business, and econorrilCdevelopment infrastructure.

Subd. 3. [RULES.] The corporation ~ not subject to chapter 14,
but must );lUblish in the State Register any jUideIill.es, policle8,
nues, or ehgibility criteria prepared or adopte fu: the corporatIOn
for any of its financial or technology transfer programs.

Sec. 163. Minnesota Statutes 1988, section 1160.06, subdivision
1, is amended to read:

Subdivision 1. [FINANCIAL ASSISTANCE; TYPES.] The corpo
ration may provide financial assistance to individuals, sole proprie
torships, BQsiaesses partnerships,: -corporations, other _business
entities, or reF I'FORt eF nonprofit organizations that have (1)
received research assistance from a corporation research facility or
as a result of a research grant under section 1160.09, subdivision 4,
or 1160.011; or (2) received favorable review through a peer review
process established' under guidelines developed under section
1160.10, subdivision 2. Financial assistance includes, but is not
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limited to, loan guarantees or insurance, -direct "loans, and interest
subsidy payments', The corporation may participate in loans by
purchasing from a lender up to 50 percent of each loan. Financial
assistance under this section is for assisting in the financing of !!
business's debt financing, prodUcTaevelopment financing, or work-
~ c<lpital needs, .

Sec. 164. Minnesota Statutes 1988, section 1160.06, subdivision
5, is amended to read:

Subd. 5.. [PREFERENCE.] In providing financial assistance, the
corporation must give preference to individuals" sole proprietor
ships, Businesses partnerships, corporations, otller business enti
ties, or organizations that are starting or expanding their operations
in greater Minnesota. .

Sec. 165. Minnesota Statutes 1988, section 1160.08, subdivision
2, is amended to read:

Subd. 2. [PURPOSE.]The purpose of the institutes is to provide,
applied research and development services to ,individuals, busi
nesses, or organizations for the purposes of developing the region's
economy through the utilization of the region's resources and the

, development of technology. Research and developmentservices may
include on-site research, product development grants, testing of
production techniques and product quality, mal'keting and Business
ffiB:ftagemeRt 8ssistsaee, and feasibility studies. .

Sec. 166. Minnesota Statutes 1988, section 1160,08, subdivision
7, is amended to read:

Subd. 7. [DESIGNATED RESEARCH INSTITUTES.] The agricul
, tural utilization research institute established in section 1160.09 is
and the natural resourtes research institute are designated as eae
two Ofthe regional researCh Institutes authorized under this section,

Sec. 167. Minnesota Statutes 1988, section 1160.14, is amended to
read:

1160.14 [AUDITS.]

The corporation board shall contract with a certified public
accounting firm to do a financial and compliance audit of the
corporation and any subsidiary annually in accordance with gener
ally accepted accounting standards. A~ of this audit must be
submitted to the chairs of the senate finance and economic dever
opment an(fh()iJsingcoiiiiiiiTIees, and the house appropriations and
economic development committees.
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ffi' entity te be alilflilliste'ell ffi' gavePlleli by the eSFfls'aUsll are
S\lhjeet te audit withsut ,,,evisus B8tiee by the legislative aullits,
The corporation is subject to the auditing requirements under
sections 3,971 ana3,972-. .

Sec. 168. Minnesota Statutes 1988, section 1160.15, is amended to
read: .

1160.15 [REPORTS ANNUAL REPORT.]

The board shall submit a report to the a"",s"riat" chairs of the
senate economic development and housing and the house ecoiibiiilc
development committees of the legislature and the governor on the
activities of the corporation by Jalluary February 1 of each year. The
report must include, at least; a lleseriptisll ef "rejeets s1ijl"s,tell by
the eSFflSl'Iltisll, aees1iIlt ef all graats Ifl&lle by the eSFfls,atisll
.mrillg the ealellEl year;-the _ aaEI ..... sant ef all l'Il8IleY
eslleelieEl aaEI E1istFilluteEi by the eSFflsratisll, the eSFfleratisll's assete
aaElliahilities, .... e""lallatisll ef aEilflillistratiw e*fleHSes,aaEI &BY
.....ealilflellte te the s"e,atisllal plair. the following: . .

(1) a description of each of the pro~ms that the corporation has
provided or undertiiKen at some timeurin~the previous year. The
description of each program must descri e (i) the. statement of
purpose for the program (ii) the administration of the program
includiniThe activities tiie corporation was responsible for and the
responsibiTIITes that other orfanizations had in administering the
program, (iii) the resUItSOf~ program incl\lding how the results
were measured,"" (IV) the expenses of the program paid fu': the
c0i?d:0ration, and. (v) the source of corporate and noncorporate
fun ing for the program;

(2) an identification of the sources offunding in the previous year '.
for the corporation and its prog;ams including federal, state and
10caTgovernment, foUiiaarrons, g:tf'ts, donations, fees, and aU other
sources; ,

(3) ~ description of the distribution of all money spent, ~ the
corporation in the previous year includmg an identification of the
total expenditures, other than corporate aaministr,ative experun
tilres, by sector of the economy;

(4) a description of the administrative expenses of.the cOl])oratiolJ.
during the previous year;

(5) a listing of the assets and liabilities of the corporation at the
endOfthe prevToUsl1scal year; - - -.

(6) ~ list and description of each grant awarded~ the cOl])oration
during the previous year; .. .
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.(7{il· description of. any changes made .to the operational plan
during the previous year; and

(8) ~ description of any newly adopted or si~ificant changes to
bylaws'l?Togrammatic or administrativeguidemes, policies, rules.
or eligibIlity criteria for programs created or administered I>y the
corporation during the previous year.

Reports must be made to the legislature as required by section
3.195.

Sec. 169. [APPOINTMENT OF COMMISSIONER.]

Notwithstanding Minnesota Statutes, section 1160.03, subdivi
sion 2, the deputy commissioner of trade and economic development
for communitl.development ~ ~ meiiiber of the Greater Minnesota

. COrporation's oard of directors whenthe first vacancy on the board
occurs.

Sec. 170. Minnesota Statutes 1988, section 116P.08, subdivision 1,
is amended to read:

Subdivision 1. [EXPENDITURES.] Money in the trust fund may
be spent only for:

(1) the reinvest in Minnesota program as provided III section
·84.91), subdivision 2;

(2) research that contrihutes to increasing the effectiveness of
protecting or managing the state's environment or natural re
sources;

(3) collection and analysis of information that assists in develop
ing the state's environmental and natural resources policies;

(4) enhancement of publiceducation, awareness, and understand
ing .necessary for the protection, conservation; restoration, and
enhancement of air, land, water, forests, fish, wildlife, and other
natural resources;

(5) capital projects for the preservation and protection of unique
natural resources;

(6) activities that preserve or enhance fish, wildlife, land, air,
water, and-other natural resources that otherwise may be substan,..
tially impaired or destroyed in any area of the state;

(7) administrative and investment expenses incurred by the state
board of investment in investing deposits to the trust fund; and
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(8) .administrative expenses subject to the limits ill section
116P.09.

Sec. 171. Minnesota Statutes 1988, section 116P.08, subdivision 2,
is amended to read: .

Subd. 2. [EXCEPTIONS.] Money from the trust fund maynot be
spent for:

(1) purposes of environmental compensation and liability under
chapter 115B and response actions underchapter 115C;

(2) l'u'1'oses ef munieil'al watff. I'ollution eontFol unde¥ the
authority ef ehal'ters lle aM l±{;, ineluding eombined sewer
8'verflow unde¥ seetion 116.162;

W costs associated with the decommissioning of nuclear power
plants;

f4} (3) hazardous waste disposal facilities;

{i;} (4) solid waste disposal facilities; or

~ (5) projects or purposes inconsistent with the strategic plan.

Sec. 172. Minnesota Statutes 1988, section 116P.13, is amended to
read: .

116P.13 [MINNESOTA FUTURE RESOURCES ACCOU~IT

FUND.]

Subdivision 1. [REVENUE SOURCES.] The money in the Min
nesota future resources aeeauftt fund consists of revenue credited
under section 297.13, subdivision 1, clause (1).

Subd. 2. [INTEREST.] The interest attributable to the investment
of the Minnesota future resources aeeount fund must be credited to
the aeeount fund.

Subd. 3. [REVENUE PURPOSES.] Revenue in the Minnesota
future resources aeeount fund may be spent for purposes of natural
resources acceleration and outdoor recreation, including but not
limited to the development, maintenance, and operation ofthe state
outdoor recreation system under chapter 86A .and regional recre
ation open space systems as defined under section 473.351, subdivi
sion 1.

Sec. 173. Minnesota Statutes 1988, section 176.135, subdivision 1,
is amended to read:
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Subdivision 1. [MEDICAL, PSYCHOLOGICAL, CHIROPRAC
TIC, PODIATRIC, SURGICAL, HOSPITAL.] (a) The employer shall
furnish any medical, psychological, chiropractic, podiatric, surgical
and hospital treatment, including nursing, medicines, medical,
chiropractic, podiatric, and surgical supplies, crutches and appara
tus, including artificial members, or, at the option of the employee,
if the employer has not filed notice as hereinafter provided, Chris
tian Science treatment in lieu of medical treatment, chiropractic
medicine and medical supplies, as may reasonably be required at the
time of the injury and any time thereafter to cure and relieve from
the effects of the injury. This treatment shall include treatments
necessary to physical rehabilitation. The employer shall furnish
replacement Or repair for artificial members, glasses, or spectacles,
artificial eyes, podiatric orthotics, dental bridge work, dentures or
artificial teeth, hearing aids, canes, crutches, or wheel chairs
damaged by reason of an injury arising out of and in the course of
the employment. In case of the employer's inability or refusal
seasonably to do so the employer is liable for the reasonable expense
incurred by or on, behalf of the employee in providing the same,
including costs of copies of any medical records or medical reports
that are in existence, obtained from health care providers, and that
directly relate to the items for which payment is sought under this
chapter, limited to the charges allowed by subdivision 7, and
attorney fees incurred by the employee. No action to recover the cost
of copies may be brought until the commissioner adopts a schedule
of reasonable charges under subdivision 7. Attorney's fees shall be
determined on an hourly basis according to the criteria in section
176.081, subdivision 5. The employer shall pay for the reasonable
value of nursing services by a member of the employee's family in
cases of permanent total disability.

(b) Both the commissioner and the compensation judges have
authority to make determinations under this section in accordance
with sections 176.106 and 176.305.

Sec. 174. Minnesota Statutes 1988, section 190.07, is amended to
read:

190.07 [APPOINTMENT; QUALIFICATIONS; RANK.]

There shall be an adjutant general of the state who shall be
appointed by the governor, whe, The adjutant general shall be a staff
officer, who at the time of appointment shall be a commissioned
officer of the national guard of this state, with not less than ten
years military service in the armed forces of this state or of the
United States, at least three of which shall have been commissioned
and who shall have reached the grade of II field officer.

The adjutant general shall hold rank equal to that of the highest
rank authorized for the army and air national guard in the table of
organization for units allotted to the state by the department of the
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army, or the department of the air force, or by both such depart
ments, through the national guard bureau, However, the adjutant
general shall not be appointed to the rank of major general without
having 20 years service in the national guard, of which two years has
been in the rank of brigadier general.

The term of the adjutant general shall heM efHee as flrsyiaea By
Uftitea~~ titlegg, seetisft &l4, as affteftaea thrsagh is
seven years from the date of appointmentveed. Section 15.06,
subdivisions 3, 4, and 5, govern filling of vacancies in the office of
adjutant general. The adjutant general shall not be removed from
office during.'" term except upon withdrawal of federal recognition or
as otherwise provided by the military laws of this state.

Sec. 175. [192.50] [FINANCIAL INCENTIVES FOR NATIONAL
GUARD MEMBERS.]

Subdivision !.: [REENLISTMENT BONUS.] (a) The adjutant
general shall establish .'" program providing a reenlistment bonus
for members of the Minnesota National Guam in accordance with
this section. Anactive member of the MliiiieBota National Guard
servin satisIaCtorily, as defined ~ the adjutant general, shall be
paid 250~ year for reenlisting in tlieMinnesota NationafGlliird.

(b) A member must reenlist in the Minnesota National Guard for
a iiilnimum of three years. --- --

(c) ~ member ~ eligible for subsequent reenlistment bonuses to
the extent that total years of bonus eligibilIty are limited to 12
years.

(d) Bonus ~ayments shall be paid in the month prior to" the
anniversary 0

4
~ member's current reenlistment.

(e) ~ member electing to receive tuition assistance under subdi
vision 2, shall forfeit the reenlistment bonus for the years that the
tuition assistance ~ provided.

Subd. 2. [TUITION REIMBURSEMENT,] (a) The adjutant gen
eral shall establish a program I?roviding tuition reimbursement for
members of the Minnesota natIOnal guard in, accordance with this
section. An active member ofthe Minnesota national guartserving
satisfactorily, as defined ~ the adjutant general, shall --" reim
bursed for tuition paid to .'" post-secondary education institution as
defined~Minnesota Statutes, section 136A.15, subdivision 5, upon
proof of satisfactory completion of course work.

(b) In the case of tuition paid to .'" publifi institution located in
Minnesota, iiiCIUding any vocational or tee nical school, tuition ~
limited to an amount equal to 50 percent of the cost of tuition at that
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public institution,except as provided in this section. In the case of
tuition paid to' ~ Minnesota private institution or vocational or
technical school or "" public or private institution or vocational or
technical school not located in Minnesota, reimbursement is limited
to 50 percent of the cost of tuitIon for lower division programs in the
college of liberal arts at the twin cities campus of the University of
Minnesota in the most recent acadCiiilc year, except as provided in
this section. .

(c) !f "" member of the Minnesota national guard !fl killed in the
line of state activeduty, the stateshallreimburse 100 percent of the
cost oftuition for post-secondary courses satisfactorily complete(f'by
any surviving spouse and any surviving dependents who are 21
years old or younger. Reimbursement for surviving spouses and
dependents is limited in amount and duration as ~ reimbursement
for the national guard member.

(d) The amount of tuition reimbursement for each eligible indi
vidual shall be determined Ely the adjutant general according to
rules formulated within 30 days of the effective date of this section.
Tuition reimbursement received under this section shall not be
considered !!y the Minnesota highere<fiiCatiOii coordinatmgboard or
~ any other state board, commission, or entity, in determining ~

person's eligibility for "" scholarship or grant-in-aid under sections
136A.09 to 136A.132.

Subd. 3. [RECORD KEEPING; RECRUITMENT AND RETEN
TION; FISCAL MANAGEMENT.] The department of military af
fairs shall keep an accurate record of the recipients of the
reenlistment bonus and tuition reimbursement programs. The
department shall report to the legislature em the effectiveness of the
reenlistment bonus and tuition reimbursement programs in retain
!Qgand recruiting members for the Minnesota National Guard. The
report to the legislature shall be made !!y January 1 of each year.
The report shall include a review of the effect that the reenlistment
bonus and tuition reimbursement programs have on the enlistment
and reenlistment of National Guard members. The report shall
include an accurate record of the effect that both the tuition
reimbursement program and the reenIlStiilent bonus program have
on the recruitment and retentwn ofmembers~ rank, unit location,
race, .and sex.

The department of military affairs shall make ~ specific effort to
recruit and retain women and members of minority groups into the
guard through the use of the tuition reimbursement and reenlist
ment bonus programs.

Sec. 176. Minnesota Statutes 1988, section 192.51, subdivision 2,
is amended to read:

Subd. 2. [ACTIVE DUTY PAY] When called into active service by
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the governor, other than for encampment or maneuvers, including
the time necessarily consumed in travel, each enlisted person of the
military forces shall be paid by the state the pay and the allowances,
when not furnished in kind, provided by law for enlisted persons of
similar grade, rating and length ofservice in the armed forces of the
United States, or $69 $130 a day, whichever is more.

Sec. 177. Minnesota Statutes 1988, section 196.02, is amended to
read:

196.02 [COMMISSIONER OF VETERANS AFFAIRS.]

Subdivision 1. [APPOINTMENT; QUALIFICATIONS.] The de
partment shall be under the supervision and control of a deputy
commissioner ef for veterans aftffim services who shall be appointed
by the governor under the provisions of section 15.06. No person
shall be eligible to receive appointment as deputy commissioner for
veterans services unless that person has the following qualifica
tions:

(1) Residence in the state of Minnesota;

(2) Citizenship in the United States;

(3) Veteran of the armed forces of the United States as defined in
section 197.447.

Subd. 2. [BOND OF COMMISSIONER.] The deputy commissioner
for veterans services shall give bond to the state in the sum of
$10,000.

Sec. 178. Minnesota Statutes 1988, section 196.021, is amended to
read:

196.021 [DEPUTY COMMISSIONERS TO BE APPOINTED; DU
TIES.]

Subdivision 1. [APPOINTMENT.] '!'he eeffiffiissiener shall ap
peiRt a defluty eemmissiener faF veteFan serviees as flFe'lided in
suhdivisien ~ and The board of directors of the Minnesota veterans
homes may appoint a deputy commissioner for veteran health care
as provided in section 198.004. Bat!> defluty eemmissieners serve in
the unelassilied seF'liee, the defluty faF '1eteFan seFYiees at the
flleasure ef the eemmissiener and the defluty faF '1eteFan health eare
The deputy commissioner serves in the unclassified service at the
pleasure of the board. Both defluties The deputy shall be residents !'.
resident of Minnesota, eitizens a citizen of the United States, and
'feteFanS a veteran as defined in-section 197.447.

Subd. 2. [DEPUTY FOR VETERAN SERVICES; POWERS AND
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DUTIES.] The deputy commissioner for veteran services has those
powers delegated by the eemmissieHeF that have not otherwise been
delegated to the deputy commissioner for veteran health care by the
deputy commissioner for veterans. Services or assigned to that
deputy commissioner by law. A delegation must be in writing,
signed by the deput~ commissioner for veterans services, and filed
with the secretary 0 state. - ..

Sec. 179. Minnesota Statutes 1988, section 256.482, subdivision 3,
is amended to read:

Subd. 3. [RECEIPI' OF FUNDS.] Whenever any person, firm, eF

corporation, or the federal government offers to the council funds by
the way of gift, grant, or loan, for purposes of assisting the council to
carry out its powers and duties, the council may accept the offer by
majority vote and upon acceptance the chair shall receive the funds
subject to the terms of the offer. However, no money shall be accepted
or received as a loan nor shall any indebtedness be incurred except
in the manner and under the limitations otherwise provided by law.

Sec. 180. Minnesota. Statutes 1988, section 256.482, is amended by
adding a subdivision to read:

Subd. 5a. [TECHNOLOGY FOR PEOPLE WITH DISABILITIES.]
Thecouncu has the following duties related to technology for people
with disabilities:

(IHoidentify individuals with disabilities, including individuals
from underserved groups, who reside in the state and conduct an
ongoing evaluation of their needs for technology-related assistance;

(2) to identify and coordinate state policies, resources, and ser
vices relatIng to the provision of assistive technolo~devices and
assistive technology services to individuals with disabl ities, includ
~ entering into interagency agreements;

.(3) to I?rovide assistive technology devices and assistive technol
()gy services to individuals with disabilities and payment for the
provision of assistive technology devices and assistive technology
servIces;

(4) to disseminate information relating to technology-related
assistance and sources of funding for assistive technology devices
and assistive technology services to individuals with disabilities,
the families or representatives or individuals .. with disabilities,
llldividuais WM work for public agencies, and private entities that
have contact with individuals with disabilities, including. insurers,
employers, and other appropriate individuals;

(5) to provide training and technical assistance relating to as-
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sistive technology devices and assistive technology services to
individuals with disabilitieS,the families or representatives of
individuals with disabilities, indIViduals who work for public agen
cies, and private entities that have contact. with individuals with
disabilities, including insurers, employers, and other .. appropriate
individuals;

(6) to conduct a public awareness program focusing on the efficacy
and availability of assistive technology devices and assistive tech
nology services for individuals with disabilities;

(7) to assist statewide' and- community-based organizations or
systems that provide assistive technology services to individuals
with disabilities;

(8) to support the establishment or continuation of ~artnerships
and cooperative initiatives between the publicsector an the private
sector;

(9) to develop standards, or where appropriate, !!PP!,y existing
standards to ensure the availability of qualified personnel for
assistive technology devices;

(10) to compile and evaluate appropriate data relating to the
program; and

(11) to establish procedures providing for the active involvement
of individuals with disabilities, the families or representatives of the
individuals, and other appropriate i"div,idnals in the development
and implementation orthe program, and for individuals with
disabilities who use assistive technology devices and assistive
technology services,ror their active involvement, to the maximum
extent appropriate in decisions relating to the assistive technology
devices and assistive technology services.

Sec. 181. [TRANSFER.]

The council on technology for people with disabilities, created iJy
executive order number 86-12, is transferred to the council on
disability. rvrnmesota Stati:ites,-section 15.039, apPlies to this trans
fer.

Sec. 182. [290.432] [CORPORATE NONGAME WILDLIFE
CHECKOFF]

~ corporation that files an income tax return may designate on its
original return that $1 or more shall be added to the tax or deducted
from the refund that would otherwise be payable iJy or to that
corporation and paid into the nongame wildlife management ac
count established iJysection 290.431 for use iJythe section of wildlife
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in the deTartment of natJlral resources for its nongame wildlife
program. he commissioner of reVenue shan, on the corporate tax
return, no.tifYfilers ofth.eir right todesirmate that aportion of their
tax return be paid into the nongame wi hfe management account
for the protection of eiidangered natural resources. Ali interest
earnea on ini'ey ~ccrued in the nongame wildlife management

.accounfSlia e credIted to The account fu:~he state treasurer. The
commisslOii'ei-or natural ree;ources shall 'suOiiiIt a workprogram for
each fiscal year to the legIslative commission on Minnesota re
sources in the. ormuetermined fu: the coir\mission. None of t1ie
hiney provIded In this section maybe spent unless the--commTssum
_s approved the work program.. .

The state ~ledgesaqdagrees with all corporate contributors to the
nongame wCdlife account to use the runds contribJlted 1l'lely for the
non/l:ame wildlife program allcITurtlier illITees that !! wi not impose
addItional conditions or restrIctions t at will limit or otherwise
restrict thea'tillit;t of the commissioner of natUral resources to use
the availaOl.e sToitlle most efficienfand effective management
of those programs.

Sec; 183. Minnesota Statutes 1988, section 297.13, subdivision 1,
is amended to read:

Subdivision 1. [CIGARETTE TAX APPORTIONMENT.] Revenues
received from taxes, penalties, and interest under sections 297.01 to
297 .13 and from license fees and miscellaneous sources of revenue
shall be deposited by the commissioner of revenue in aseparate and
special fund, designated as the tobacco tax revenue fund, in the state
treasury and credited as follows:

(a) first to the general obligation special tax bond debt service
account in each fiscal year the amount required to increase tbe
balance on hand in theaccount on each December 1 to an amount
equal to the full amount of principal and interest to come due on all
outstanding bonds whose debt service is payable primarily from the
proceeds of the tax to and including the second following July 1; and

(b) after the requirements of paragraph (a) have been met:

(1) the revenue produced by one mill of the tax on cigarettes
weighing not more than three pounds a thousand and two mills of
the tax on cigarettes weighing more than three pounds a thousand
must be credited to the Minnesota future resources aee.Hat fund;

. (2) the revenue produced by two mills of the tax on cigarettes
weighing not more than three pounds a thousand and four mills of
the tax on cigarettes weighing more than three pounds a thousand
must be credited to the Minnesota state water pollution control fund
created in section 116.16, provided that, if the taxon cigarettes
imposed by United States Code, title 26, section 5701, as amended,
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is reduced after June 1, 1985, an additional one mill of the tax on
cigarettes weighing not more than three pounds a thousandand two
mills of the tax on cigarettes weighing more than three pounds a
thousand must be credited to the Minnesota state water pollution
control fund created in section 116.16 less any amount credited to
the general obligation special tax debt service account under para
graph (a), with respect to bonds issued for the prevention, control,
and abatement of water pollution;

(3) the revenue produced by one mill of the tax on cigarettes
weighing not more than three pounds a thousand and two mills of
the tax on cigarettes weighing more than three pounds a thousand
must be credited to a public health fund, provided that if the tax on
cigarettes imposed by United States Code, title 26, section 5701, as
amended, is reduced after June 1, 1985, an additional two-tenths of
one mill of the tax on cigarettes weighing not more than three
pounds a thousand and an additional four-tenths of one mill of the
tax on cigarettes weighing more than three pounds a thousand must
be credited to the public health fund;

(4) the balance of the revenues derived from taxes, penalties, and
interest under sections 297.01 to 297.13 and from license fees and
miscellaneous sources of revenue shall be credited to the general
fund.

Sec. 184. Minnesota Statutes 1988, section 299D.03, subdivision
7, is amended to read:

Subd. 7. [DISCHARGE OF TROOPER.) Every person employed
and designated as a state trooper under and pursuant to the
provisions of this section, after sHt 12 months of continuous employ
ment, shall continue in service and hold the position without
demotion, until suspended, demoted, or discharged in the manner
hereinafter provided for one or more of the causes specified herein.

Sec. 185. Minnesota Statutes 1988, section 302A.821, subdivision
4, is amended to read:

Subd. 4. [NOTICE OF REPEATED VIOLATION.)ff a corporation
fails for twe three consecutive years to file a registration pursuant to
the requirements of subdivision 1, the secretary of state shall give
notice by Feg;stel'ell first class mail to the corporation at its
registered office that itlias violated this section and is subject to
dissolution by the office of the secretary of state if the delinquent
registrations are not filed pursuant to subdivision 1 within 60 days
after the mailing of the notice.

Sec. 186. Minnesota Statutes 1988, section 302A.821, subdivision
5, is amended to read:
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Suhd. 5. [PENALTY] (a) A corporation that has failed for twa
three consecutive years to file a registration pursuant to the require
ments of subdivision 1, has been notified of the failure pursuant to
subdivision 4, and has failed to file the delinquent registrations
during the 60-day period described in subdivision 4, may be dis
solved by the secretary of state as described in paragraph (b).

(b) Immediately after the expiration of the 60-day period described
in paragraph (a), if the corporation has not filed the delinquent
registrations, the secretary of state shall issue a certificate of
involuntary dissolution, and a copy of the certificate shall be filed in

, the office of the secretary of state. The original certificate and a
notice explaining that the corporation has been dissolved shall be
sent to the registered office of the corporation. The secretary of state
shall annually inform the attorney general and the commissioner of
revenue of the names of corporations dissolved under this section
during the preceding year. A corporation dissolved in this manner is
not entitled to the benefits of section 302A.781, subdivision 1. The
liability, if any, of the shareholders of a corporation dissolved in this
manner shall be determined and limited in accordance with section
302A.557, except that the shareholders shall-have no liability to any
director of the corporation under section 302A.559, subdivision 2.

Sec. 187. Minnesota Statutes 1988, section 307.08, subdivision 5,
is amended to read:

Subd. 5. The cost of authentication, identification, marking, and
rescue of unmarked or unidentified burial grounds orburials shall
be the responsibility of the state. The rota collected Ily this 'lctivity
that h'ls common value for n'ltural resource pl'lnning must be
provided. and integrated into the Minnesot'l l'lnd m'lnagement
inform'ltion system's geographic and summ'lry data bases 'lccording
to published dat'l comp'ltibility guidelines. Costs 'lssoci'lted with
this data delivery must be borne Ily the st'lte.

Sec. 188. Minnesota Statutes 1988, section,336.9.302, is amended
to read:

336.9-302 [WHEN FILING IS REQUIRED TO PERFECT SECU
RITY INTEREST; SECURITY INTERESTS TO WHICH FILING
PROVISIONS OF THIS ARTICLE DO NOT APPLY.]

(1) A financing statement must be filed to perfect· all security
interest except the following:

(a) A security interest in collateral in possession of the secured
. party under section 336.9-305;

(b) A security interest temporarily perfected in instruments or
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documents without delivery under section 336.9c304 or in proceeds
for a 20 day period under section 336.9-306;

(c) A security interest created by art assignment of a beneficial
interest in a trust or a decedent's estate;

(d) A purchase money security interest in consumer goods; but
filing is required for a motor vehicle required to be registered; and
fixture filing is required for priority over conflicting interests in
fixtures to the extent provided in section 336.9-313;

(e) An assignment of accounts which does not alone or in conjunc
tion with other assignments to the same assignee transfer a signif
icant part of the outstanding accounts of the assignor;

(f) A security interest of a collecting bank (section 336.4-208) or in
securities (section 336.8-321) or arising under the article on sales
(see section 336.9-113) or covered in subsection (3) of this section;

(g) An assignment for the benefit of all the creditors of the
transferor, and subsequent transfers by the assignee thereunder.

(2) If a secured party assigns a perfected security interest, no
filing under this article is required in order to continue the perfected
status of the security interest against creditors of and transferees
from the original debtor.

(3) The filing of a financing statement otherwise required by this
article is not necessary or effective to perfect a security interest in
property subject to the following statutes or treaties; except that to
the extent such statutes or treaties are silent on a specific matter,
the provisions of this article shall govern:

(a) a statute or treaty of the United 'States which provides for a
national or international registration or a national or international
certificate of title or which specifies a place of filing different from
that specified in this article for filing of the security interest; or

(b) the following statutes of this state;

(i) Sections 168A.Ol to 168A.31 and sections 194 to 214; but
during any period in which collateral is inventory held for sale by a
person who is in the business of selling goods of that kind, the filing
provisions of this article (part 4) apply to a security interest in that
collateral created by the person as a debtor; or

(ii) Sections 300.11 to 300.115.

(c) a certificate of title statute of another jurisdiction under the
law of which indication of a security interest on the certificate is
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required as a condition of perfection (subsection (2) of section
336.9-103).

(4) Compliance with a statute or treaty described in subsection (3)
is equivalent to the filing of a financingstatement under this article,
and a security interest in property subject to the statute or treaty
can be perfected only by compliance therewith except as providedin
section 336.9-103 on multiple state transactions. A security interest
perfected by compliance with such a statute or treaty is governed by
this article in all respects not inconsistent with the provisions of the
statute or treaty under which it was perfected, provided that this
article shall not be deemed inconsistent if it provides for a more
extensive duration of effectiveness.

Sec. 189. Minnesota Statutes 1988, section 336.9-413, is amended
to read: '

336.9-413 IUNIFORM COMMERCIAL CQDE ACCOUNT.]

(a) The uniform commercial code account is established as ail
account in the state, treasury.

(b) The filing officer with whom a financing statement, assign
ment, or continuation statement is filed, or to whom a request for
search is made, shall collect a ~ $3 surcharge on each filing or
search. By the 15th day following the end of each fiscal quarter, each
county recorder shall forward the receipts from the surcharge
accumulated during that fiscal quarter to the secretary of state, The
surcharge does not apply to a search request made by a natural
person who is the subject of the data to be searched except when a
certificate is:requested as a part of the search.

, "

(c) The surcharge amounts received from county recorders and the
surcharge amounts collected by the secretary of state's office must be
deposited in the state treasury and credited to the uniform commer
cial code account.

(d) Fees that are not expressly set by statute but are charged by
the secretary of state to offset the costs of providing,a service under
sections 336,9-411 to 336.9-413 must be deposited in the state
treasury and credited to the uniform commercial code account,

(e) Fees that are not expressly set by statute but are charged by the
secretary of state to offset the costs of providing information con
tained in the computerized records maintained by the secretary of
statemust be deposited in the state treasury and credited to the
uniform commercial code. account.

(I) Money in the uniform commercial code account is continuously
appropriated to, the secretary of state to implement and maintain
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the computerized uniform commercial code filing system under
section 336.9-411 and to provide electronic-view-only access to other
computerized records maintained by the secretary of state.

Sec. 190. Minnesota Statutes 1988, section 349.213, subdivision 1,
is amended to read:

Subdivision 1. [WeAL REGULATION.] A statutory or home rule
city or county has the authority to adopt more stringent regulation
of any form of lawful gambling within its jurisdiction, including the
prohibition of any form of lawful gambling, and may require a
permit for the conduct of gambling exempt from licensing under
section 349.214. The fee for a permit issued under this subdivision
may not exceed $100. The authority granted by this subdivision does
not include the authority to require a license or permit to conduct
gambling by organizations or sales by distributors licensed by the·
board. The authority granted by this subdivision does not include
the authority to require an organization to make specific expendi
tures of more than ten percent from its net profits derived from
lawful gambling. For the purposes of this subdivision, net profits are
profits less amounts expended for allowable expenses. A statutory or
home rule charter city ora county may not require an organization
conducting lawful gambling within its jurisdiction to make an
expenditure to the city or county as a condition to' operate within
that city or county, except as authorized under section 349.16,
subdivision 4, or section 349.212~i provided, however, that an
ordinance requirement that such organizations must contribute ten
percent of their net profits derived from lawfulgamoling to !'c fund
administered and regulated !>y the responsible local unit of govern
ment without cost to such fund, for disbursement Qy the responsible
local unit of government 0f1he receipts for lawful purposes, is not
considered an expenditure to the city or county nor !'c tax under
section 349.212, and !§. valid and lawful.

Sec. 191. Minnesota Statutes 1988, section 356.215, subdivision 1,
is amended to read:

Subdivision. 1. [DEFINITIONS.] For the purposes of sections 3.85
and 356.20 to 356.23, each of the following terms shall have the
meaning given:

(1) ''Actuarial valuation" means a set of calculations prepared by
an approved actuary to determine the normal cost and the accrued
actuarial liabilities of a benefit plan, according to a stated actuarial
cost method and based upon stated assumptions including, but not
limited to rates of interest, mortality, salary increase, disability,
withdrawal, and retirement and to determine the payment neces
sary to amortize over a stated period any unfunded accrued actuarial
liability disclosed 'as a result of the actuarial valuation and the
resulting actuarial balance sheet of the benefit plan.
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(2) "Approved actuary" means a person who is regularly engaged
in the business of providing actuarial services and who has at least
15 years of service to major public employee pension or retirement
funds or who is a fellow in the society of actuaries.

(3) "Entry age actuarial cost method" means an actuarial cost
method under which the actuarial present value of the projected
benefits of each individual currently covered by the benefit plan and
included in the actuarial valuation is allocated on a level basis over
the service of the individual if the benefit plan is governed by.section
69.773 or over the earnings of the individual if the benefit plan is
governed by any other law between the entry age and the assumed
exit age, with the portion of this actuarial present value which is
allocated to the valuation year to be the normal cost and the portion
of this actuarial present value not provided for at the valuation date
by the actuarial present value of future normal costs to be the
actuarial accrued liability, with aggregation in the calculation
process to be the sum of the calculated result for each covered
individual and with recognition given to any different benefit
formulas which may apply to various periods of service.

(4) "Experience study'Imeans a report which provides experience
data and an actuarial analysis which substantiate the actuarial
assumptions on which valuations are based.

(5) "Expected future statutory supplemental contributions"
means the sum offuture employee and employer contributions at the
rates specified in statute when the valuation is completed, reduced
by the present value of future normal costs.

(6) "Current assets" means, for funds governed~ section 69.77 in
cities of the first class with over 300,000 population, the value of all
assets at cost, which includes realized capital gains or losses, pkus
two-thirds of any unrealized capital gail£" or losses. For. ail ot er
funds, current assets means the value 0 all assets at cost, which
includes realized capital gains or losses, plus one-third of any
unrealized capital gains or losses. .

(7) "Unfunded actuarial accrued liability" means total current
and expected future benefit obligations less the Sum of current
assets and the present value of future normal costs.

Sec. 192. Minnesota Statutes 1988, section 356.215, subdivision
4d, is amended to read:

Subd. 4d. [INTEREST AND SALARY ASSUMPTIONS.] For
funds governed 'by chapters 3A, 352, 352B, 352C, 353, 354 other
than the variable annuity fund governed by section 354.62, and 490,
the actuarial valuation shall use a preretirement interest assump
tion of eight percent, a postretirement interest assumption of five
percent, and an assumption that in each future year the salary on
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which a retirement or other benefit is based is 1.065 multiplied by
the salary for the preceding year. For funds governed by chapter
354A, the actuarial valuation shall use'preretire\Ilent and pos
tretirement assumptions of eight percent and an assumption that in
each future year the salary on which a retirement or other benefit is
based is 1.065 multiplied by the salary for the preceding year, but
the actuarial valuation shall reflect the payment of postretirement
adjustments to retirees shall be based on the methods specified in
the bylaws of the fund. as approved' by the legislature. For funds
governed by section 69.77, in cities of the first class with over
300,000 population, the actuarial valuatiOn shall use an anilUa1
preretirement interest. assumption of six percent, an ". annual pos
tretirement interest assumption Qf six percent; , and an' annual
salary increase assumption of four percent. For all other funds, the
actuarial valuation shall use a preretirement interestassumption of
five percent, a postretirement interest assumption of five percent,
and an assumption that in each future year the salary on which a
retirement or other benefit is based is.1.035 multiplied by the salary
for the preceding year. .

For funds governed by chapters 3A, 352C,. and 490, the actuarial
valuation shall use a-preretirement interest assumption of eight
percent, a postretirement interest assumption of five percent, and an
assumption that in each future year in which the salary amount
payable is not determinable from section 3.099, 15A.081, subdivision
6, or 15A.083; subdivision 1, whichever is applicable, or from
applicable compensation council recommendations under section
15A.082, the salary on which a retirement or other benefit is based
is 1.065 multiplied by the known .or computed' salary for the
preceding year, whichever is applicable.

Sec. 193. Minnesota Statutes 1988, section 361.03, 'is amended by
adding a subdivision to read: . .

Subd. 3a. [WATERCRAFT SURCHARGE.] ~ surcharge of $2 ~
placed on each watercraft licensed under subdivision 3, that ~ 17
feet in length or longer, for management of purple loosestrife aiid
Eurasian watermilfoilaccordlng tolaw.

CHAPTER 361A

WATERCRAFT TITLING

Sec. 19.4. [361A.011 [DEFINITIONS,]

Subdivision 1. [APPLICABILITY.l'rhe definitions in this section
~ to this cnapter. ~~.~
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Subd. 2. [COMMISSIONER] "Commissioner" means thecommis
sioner of natural resources.---

Subd. 3. [DEALER.] "Dealer" means a serson who: (1) is in the
.buSIiieSsofmanufacturing, distriDiitIiig,se ling, or lJurChaffingnew
or used watercraft; (2) has an established place of usiness fur the
sale, trade, and~ispla~of watercraft; and (3) possesses watercraft
for the purpose 0 sale or trade. .

Subd. 4. [DEPARTMENT.] "Department" means the department
of naturaI resources. .

Subd. §.:. [DEPUTY REGISTRAR] "Deputy registrar" means !'o
pe'd0n appointed or- hired !!y the commissioner of public safety
un er section 168.33.

Subd. 6. [MANUFACTURER] "Manufacturer" means !'o person
engaged in the business of constructing or assemlJIJ:ii'gwatercraft
reguired to have !'o certificate of title.

Subd..7. [MANUFACTURER'S OR IMPORTER'S CERTIFICATE
OFl:lRIGiN.] <'Manufacturer's or importer's certificate of origin"
means !'o certificate with the authorized signature of the manufac
turer or Importer of !'o watercraft, describing and identifying the
watercraft, giving the name and address of the person to whom the
watercraft !." first sold fu: the manufacturer or importer, and
containing executed assignments of the watercraft to an applicant
for !'o certificate of title on the watercraft in this state.

Subd, 8. [OWNER] "Owner" means a erson, other than a secured
part)!, having the title to a watercraft. H wner" inclUdeS-a person
entit ed to use or-pDssess the watercraft, subject to !'o security
interest in another person; reserved or created !!y agreement and
securing a3yment ofperformance of an obligation, 'but "owner" does
not inclu e 5! lessee under !! lease not intended as security.

Subd. ~ [PERSON.] "Person" means an individual, firm.ipartner
ship, association, corp,oration, or governmental organization.

Subd. 10. [SECURED PARTY.] "Secured party" means !'o secured
party as defined in section 336.9-105, subsection \Il(ni), having !'o
security interest in.!'o watercraft and includes !'o liennoraer.

Subd. .!!:.[SECURITY AGREEMENT.] "Security agreement" has
the meaning given ii in section 336.9-105, subsection (1)(1).

Subd. 12. [SECURI'l'YINTEREST.]. "Security interest" has the
meaning liven it in section 336.1-201, subsection (37), and illCfudeS
statutory iens fOr which lien statements are filed.
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Subd. 13. [TITLED WATERCRAFT.] "Titled watercraft" .means a
watercraftrequired to have a certificate of title under sectlOilf95,
subdivision 1, or for Which ~ certIficate oftitle has been issued under·
section 195, suodlVision 3. .

Subd, 14. [WATERCRAFT.] "Watercraft" means a device used or
deTdfur navigation on water that IS. greater than 14 feet in
lenPui as defined in section 361.02, suodivision 14, butaoes not
Inc u e:

(l) ~ row-type fishing boat of single hull construction, with oar
locks and an outboard motor capacity ratIng of less than 40
IiOTSepower;

(3) ~ kayak;

(4) ~ ship's lifeboat;

(5) a vessel of at least five net tons measured in Code of Federal
Re£\fatrOilS,""title~ rrrt 69, that ~ documented under Code of
Fe eral RegulatIOns, tit e 46, subpart 67.01; or .

(6)~ seaplane.

Subd. 15. [WATERS OF THIS STATE.] "Waters of this state"
means waters capable of substantial pubUc use and waters to which
the publif has access, that are wIthin~ territorial limits of this
state, inc uamgOOUilclary waters.· .

Sec. 195. [361A.021 [CERTIFICATE OF TITLE REQUIRED.]

Subdivision 1.: [REQUIREMENT..] ExcePj as provided in subdivi
sion 2, a watercraft used on the waters 0 the state must have a
certificate of title if: - - --- - - -- --- -- -
==-==---

(1) the watercraft is owned gy -'" resident of this state and ~ kept
inthe state for more than 90 consecutIve days; or .'.

(2) the watercraft is kept in the state for more than 60 consecutive
~ays and has not been issued' a certificate Ot1lfle or similar
ocument from anotherlunBdlCfion.. .. - -- -

Subd. 2. [EXEMPT WATERCRAFT.] A watercraft is not required
to have acertificate of title if the watercraft.is: -

(1) owned gy ~ manufacturer or dealer and held for sale;
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(2) used h !!manufacturer solely for testing;

(3) from a jurisdiction other than this state, temporarily using the
waters of tliis state; ." '

(4) owned h the United States, !!state, this state, or !! political
subdivision; .

(5) !! duck boat used only during duck huntiug season;

(7) owned h a person, firm, or corporation operating a resort as
denned in sectio-n157.0I,Sii03iVision 1, Of!! recreational 'Caffii)li1!i
area as aefmed in section 327.14, subdivision 8, except with respect
to !! previously titled watercraft; or

(8) watercraft maimfa~turedprior to August 1, 1979.

Subd. 3. [VOLUNTARY TITLING.] The owner of a device used or
desrgnedfor navigation on water and used on the waters of this state
may obtain a certificate of.title for the device, even though j!~ not
a watercraft as defined. in section 194, subdivision 14, in the same
iiIanner and with the same effect as the ownerma-watercraft
required to be titlediiiider this act, Once titleQ;1lle Oevlce is a titled
watercraft as defined. in sectiOil194, siiOdIVlswn 13, ana IS and
remains suOTect to this act to the same extent asa watercraft
required to be titled.~ - ~ - -.- -.-- - -:-

Subd. 4. [TITLE REQUiRED FOR TRANSFER.] APifsr may
not sell or otherwiSe transfer a titled watercraft without e Ivering
to the person acguiring' the watercraft "'" certificate of title WIth an
ass*"ment· on 'j! 'to show title m the person acquiring the water
craft. A perron may not acquire ~ wat~rcraft required to have ~

CerlfficateQ... title witiloutobtaining !! certificate of title for the
watercraft in the person's name.

. .

Subd. 5. [NO LEGAL TITLE WITHOUT CERTIFICATE.] Aper-'
son acquirin~.a watercraft through a sale or Wft does not acquire !!
bight, title, cairn, o.r interest in the watercra until the person has

een issued a certincilte of title to the watercraft or 1iils receiveaa
manufaCtUrer's or importer'SCerlIfiCilte, Awaiver or estoppel does
not operate in favor of that persfiuagainst another perrn who has
Obtained possession of the certi cate of title' or manu acturer's or
importer's certificatefor the watercraft for valuable conSIderatIOn.

. -. .

Subd.6.[WATERCRAFT LICENSE MAY NOT BE ISSUED
WITHOUT TITLE.IThe commissiol:ler iil not issueor renew a
watercraft license to an owner of a tit e watercraft unless the-------- -----
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owner has been issued.or has applied for a certificate of title for thewaIercTIift.----- - --' - -.- ----

Sec. 196. [361A.03][APPUCATIONAND ISSUANCE OF CER-
TIFICATE OF TITLE.] , ,

Subdivision 1. [APPLICATION.] The owner of a titledwatercraft
must~ for the first certificate of title ofa watercraft in thIS state
to the commissionerot.'! deputy registrar on .'! form pres~
t1ie commissioner. Theap~ropriate fee' unaer Section 204 must
accompanlthe aJ'~lication~1'heapplication must be signed,~ the
owner an .contaln.~. ~ . _

(1) the full names,dates of birth, and addresses of owners who are
na1iii';;rpersonsand t1iefull names, and addresses of other owners;

(2) .'!description ofthe watercraft including its make, model, raear,
~'igt~, the principal material used in construction, the bui er's

u I i eiitITication number, an<l the manufacturer's inboard engine
serial number;

(3) the date of purchase Qythe applicant, the name and address of
the person from whom the watercraft was acquIreO;

(4) the name and ad,dress of the peason who ~ to possess the title
and any COiidRions of possession; an, , ,

(5) other information required by the commissioner to determine
whetrrerthe owner is entitled to a certificate of title and whether
security interest:SexTstinthewatercraft. - ----

----

Subd. 2. [ISSUANC"E.] (a) The commissioner shall issue a certif
icate of title fora watercr9.f't upon verification that:" -- - ----------

(1) the application is genuine;

(2) the applicant ~ the owner of the watercraft; and

(3) payment of the required fee.'

(b) The original certificate' of title must be mailed to ,the first
secured pa'i!y disclosed in the apjillCation or, !f none, to the owner
named in U application. . . -..' .

SuM. 3. [CONTENTS.] (a) ~ certificate of title issued Qy the
commissioner must contain:

(1) the date issued..
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(2) the full names, dates of birth, and addresses ofowners who are .
jlatural persons.and the fuTI names and addresses of other owners; .

(3) the na;"esand .addr~ssesof secured parties;

(4) the title number assigned to the watercraft;

(5) a description ofthe watercraft including its make, model, year
of manufacture,. length, principal material used in construction,
registration number, and manufacturer's hull identifIcation num
ber or, !f none, the builder's hull identification number assigneatO
the watercraft !>Y the commissioner;

(6) spacesfor assignmeI,lt of title !>y the owner or!>y the dealer and
for warrantmg that the SIgner ~~ owner and that Ulewatercraft
~ not subject to security interests, liens, or.encumbrances except as
noted on the face of the certificate of title;

(7) spaces on the certificate for application oftitle!>y I! new owner
subject to the security interests of securedpa,ties named and for the
assignmentor release of the security interest of a securedparty; ana

(8) other information the commissioner may require.

(b) ~ certificate. of title issued !>Y the commissioner is prima facie
evidence of the facts appearing on it.

Subd. 4. [ISSUANCE WITHOUT ABSOLUTE PROOF OF OWN
ERSHlP.T(a) !f application i!' made for '" certificate oftitle for I!
watercraft and the commissioner is .. not satisfied of the ownership of
the watercraft or the existence of security interests in the water
craft, the watercraft may be assigned I! title number but the
commissioner must:

(1) withhold issuance of a certificate of title until the applicant
presents documents that satisfy the commiSSiOner of the '!Pplicant's
ownership of the watercraft and of security interest in ~ water
craftj.or.

(2) require the applicant to file I! bond in the form prescribed !>Y
the commissioner and executeT!>y the applicant as I! condition to
issuing a certificate of title.

(b) ~ bond filed under this subdivision must be accompanied !>Y
the deposit of cash or executedhI! surety company authorized to do
busmess in this state...The bonamust be in."!! amount equal toone
and one-halftimes the value of the watercraft as determined !>Y the
commissioner. TheIJOnd must be conditioneilto indemnify ~ior

owners, secured parties, and later purchasers of the watercra or
persons acguiringasecurity interest in the-watercraft, or successors



4440 JOURNAL OFTHE HOUSE [46th Day

in interest of the persons, against' expenses, losses, or damages,
including reasonable attorney fees, !!.y reason of the issuance of the
certificate of title to the watercraft or on account of a defect in or
undisclosedSeCiITityiiiterest upon the right, title, and mterestoTtlle
applicant in the watercraft.

(c) An interested person has !'o right of action to recover on the
bona for !'o breach of'its conditions, but the aggregate liabiht~of the
surety to all persons may not exceed the amount of the bon.

(d) The commissioner shall return the bond and any deposit
accompanying the bond if:

(1) the commissioner has not been notified of the pendency of an
action to recover on the bond;

(2) questions. of ownership and outstanding security interests
have been resolved to the satisfaction of the commissioner;

(3) the bond has been posted for three years or the watercraft ii;
not registeroofor hcense purposes in this state under section 361.03;
and

(4) the currently valid certificate of title ii; surrendered.

Subd. 5. [RECORDS.] (a) The commissioner shall maintain
recorosofCertificates of title issued under this sectiOllaccording to
one of the following systems:

(1) under !'o distinctive title number assigned to !'o watercraft;

(2) under the registration number awarded to a watercraft in
accordancewith the registration and numbermg law of the state
where!! is registered;

(3) alphabetically, under the name of the owner; or

(4) under another system determined !!.y the commissioner.

(b) Records relating to watercraft titling maintained !!.y the
commissioner are public records and are' open to public inspection
during regularOffice hours.' .

Subd. 6. [GROUNDS FOR REFUSAL TO ISSUE CERTIFICATE
OF TITLE.] The commissioner may not issue !'o certificate of title if
!'o required fee ii; not paid or the commissioner has reasonable
grounds to believe that:

(1) the applicant is not the owner of the watercraft;
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(2) the application contains afalse statement; or

(3) the applicant failed to furnish requir~dinformationor docu-.
ments Or additiona(liifui-niation the commission,er' reasonably re,-'
quires.

Sec. 197 . [361A.04] [DEALER ACQUISITION AND TRANSFER.]

.. Subdivision i. [CERTIFICATE OF .ORIGIN REQUIRED.] (a) A
dealer may nofpurchase or acquire a neW titleQ watercraft witllotit
obtaining a manufacturer's or importer's certificate of origin: from
tbe seBer. . .

(b) A manufacturer, importer, dealer, or other person may not sell
or otherwIse dispose of " hew titled watercraft to a dealer for
purposes oCdisplay ana resale withOUt delivering to The dealer .l'c
manUfacturer's or importer's.certificatebf origin.· .~

Subd, 2.'£cONTENTS OF CERTIFICATE.] The manufacturer's or
importer'S certificate of origin must be of" form prescribed ~.the
commissioner and contain: -

(1) " description of the watercraft, includitIg its trade name, if
any, year, series or model, hull material, length, and hull identifi~

cation number;
. .

(2) certification of the date of transfer of the watercraft and the
name and address of the person to whom the watercraftwaS
transferred; .

(3) certification that the transfer of the watercraft was in ordinary
tradg 'and commerce;

(4) the signature and address of" representative of the person
transferring the watercraft; . . .

(5) an assignment form, including the name and "ddress of the
person the watercraft is to be transferred to; '! cerlWcation that the
watercraft. is new, and" warranty that the tItle at the time of
delivery ~ subject only to the security interests stated on the title;
and

(6) other information required~ the commissioner.

Subd. 3. [SALE OF NEW WATERCRAFT.] A dealer selling or
exChailging a new titled watercraft, before deliveripg the watercra1f .
to " purchaser, shall".P]lly to the commissioner for a new title in the
name of the purchaser:'rhe a'!ilication must contain the name and
address oran& secured pary olding a security interest createifOr
reserved at~ time of sa e and the date of the securityagt;eement
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and must be accompanied'~ ~manufacturer's or importer's certif
icate of or~gih' The application must be signed I>y the dealer and the
o>yner, an ~ dealer shall promptly mail or deliver the application
to the commissioner or !"o. deputy' registrar.

Subd. 4. [USED WATERCRAFT ACQUIRED FOR RESALE.] (a)
!f " dealer buys or acquires a used titled watercraft for resale, the
dealer must "'!'PlY:' to the commissioner or deputy registrar and
obtain!"o title numbemefOre selling or exchanging the watercraft in
the same manner as a new watercraft on forms'thecommissioner
provTd'eSor "'!'PlY: for and obtain !"o certifiCate of titre.

(b) !f a dealer acquires a used titled watercraft for resale and the
watercraft ~ covered fu. !"o certificate of title that ~ surrendered to
the dealerl>y the owner at the time ofdelivery of the watercraft, the
dealer need not send the cettificiite of title to the commissioner.
Upon trallsfemng the;Vi!tercraft to anotllerperson, the dealer must
promptly execute the assIgnment, showmg the name and address of
the person to whom the watercraft ~ transferred and forward the
certificate to the commissioner Or deputy registrar with the appli-
cation for !"o new certificate.of title. -

Subd. 5. [WATERCRAFT WITHFOREIGN REGISTRATION.Ha)
Exceptasprovided in l1aragraph (b), an application for a certificate
of title for !"o watercra t last registered in another state or foreign
country must contain or be accompanied i>y:.

(1) !"o certificate of title or registration issued I>y the other state or
foreign country; and

(2) other information ordocuments the commissioner requires to
establish the ownership of the watercraft and the existence or
nonexistericeof security interests. -- --

(b) !f the state or foreign country where the watercraft was hst
registerei1does not issue certificates of title, the application must
contain or be accompanied.!lY:

(1) a proper bill of sale' or sworn statement of ownership, certifi
cate 01registration, or evidence ofownership asrequired Iii the law
of the state or foreign country; and ---

(2) any other information or documents the commissioner requires
to establish the ownership of the watercraft and the existence or
nonexistence' of security interests.

Sec. 198. l361A.05] [TRANSFER BY OWNER.]

Subdivision 1. [VOLUNTARYTRANSFER.l (ll:) An owner who
transfers !"o titled watercraft- must execute theaSSignment arid



46th Day] . FRIDAY, M~Y 5, 1989 4443

warranty of title to thepej{0n to whom the watercraft is transferred
III the spaca' proYided on t e certrncate of title where tne watercraft
is i1elivere .

(b) The perso! acquiring the watercraft must obtain a new
certificate of tit e .fu: aplllying to the commissioner or.~ aeputy
registrlIT on ~ form prescribed h the commiSSIOner, anilSubmittIllathe required fee. The apslication torcertificate of title must be file
within 15 days after elivery of the watercra~to·the person
acquiring the watercraft.

·(c) U;:rnrequest of the owner or the pers,!y who acquired the
watercr t, a secureaparty in possession of!..,$ certificate of tme
must deliver the certificate to the person acqUIring the watercrarr.
the commissioner, or ~ deputy registrar, unless the transfer is ~
breach of the securiI;t agreement. Thedehveryot'tlie certIficate~es

.not affeCftlle ng ts of the secured party uiiOer the secunty
agreement.

'(d)lfasecuri~ interest or encumbrance is first created at the
time Oftransfer 0 ownershiP;-.the certificate must be retained1i...,y Or
aeIlVeredto the secured party.' .. . : . . '. .. .....

Subd.2: [TRANSFER BY LAW.] (a) Except as otherwise p~o'Vided
in this clll\pter, if the ownershi of a titled watercraft is transferred
~operation or law, inclu ing "TllJieTIfilnce or bequest, order in
bankruptcy, insolvency, replevin, executIOn; saTe, or satIsfaction Of
mechanic's lien, or repossession fiPon default in I!erfonnance of the
terms of ~ security agreement, t e personffiuirmg the watercraft
bYOJ)erationoflaw must prompilfsubmIt the. ast cerUllcate of tiUe,

. iravailable, or the manufacturer s or importer'S"Certificate or ot er
satisfactory promof the tranSfer of ownership to the commissioner
or ~e1huty registrar with theappHcation for a new certificate of title
an ~ required fee. . . .

(b) If a secured party acquires a titled watercraft under the terms
of ~ security ~eement or .fu: operatlo!l of law, the secured party
must promptly submit to the commissioner;a<Ieputy registrar! or
the person acquirin~the watercraft from the secureaparty the. ast
certificate of title, if available, an apjilicitloil for ~ new certIfiCate of
title with tlle require<I fee, anaan affidavit.h-uie secure<I party or
a!l aUthOrized representative stating the facts entitling the secured
party to possession and ownership of the watercraft, illcludi!lg ~
.~ of the journal entry, court h-ae~, or instrument upon which the'
"lmm o~sessIOnand owners 'f ISrounded. If the sectiTedJ?arty
CaIlnotEruce the re u.ired prh' of ownership, tile secured party
may su mIt other evi ence WIt the ITffilkation aIld the commis- .
sioner may issue ~ new certifiroteor tit eif the eVlcfenceproVldes
satisfactory proof otOVVnership. ". .
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Sec. 199. [36iA.06) [TEMPORARY WATERCRAFT USE PER
MITS.)

Subdivision 1. [ISSUANCE TO TITLE APPLICANT.) (a) The
commissioner may issue a tem~rary wa'tercraft useJennit to a
perSl't ~Illymgfor acertificate 0 titre for!! new or us water,cratf
to a ow t at person to operate the watercr8ffOii.1he waters of this
state pellilliigcompletion of the titling and watercraft liceiiSlng
process.

(b) The watercraft use permit must be carried aboard the water
craft to aJlow immediate inspection. Thewatercraft use permit must
containlilleScription of the watercraft, includmg its trade name, ff
any, year, series or mooer;null material, lengthfihuU identlllciition
number, and other information prescribed .Iii t e commissioner. A
permit is valid only for the watercraft for whiCJ1!!~ issued.

Subd. 2. [DISTRIBUTION TO DEALERS.] The commissioner
may distribute permits in booklet form to licensea dealers. IT the
.dealcr issues a permit, the dealer must submit a watercraft use
permrt~mation form to the coiiiiillSsioner. The commissioner
must provide informatWll forms that require the name of the person
to whom ·the watercraft .use permit was issuea;tJie watercraft
Oescription, dates of issue and expiratloi1, and other informatIOn
prescribed III the commissioner.

Sec. 200. [361A.07) [DUPLICATE CERTIFICATE.)

Subdivision 1. [FORM ANn ISSUANCE.) (a) The commissioner
ma~.issue !! ~uplicate ~rtificate of title. unaerthis ~ectlOn. The
dup Icate certificate of title must be !! certJfreQc0If.PIamly mar@
"du~licate" across its face and must .·contain ~ legend: "ThiS
dup icate certificateOf title may be sUb~ct to the rightfiof!! erSon
under the original certfficale." It must mailento the irst secure
party named in i!'or, guone, to the owner. The commi~er shall
indicate in the department records that a duPl1cate has been issuea.

(b) As !! condition to issuing a duplicate certificate of title, the
commissioner may require a bond from the apphcant m the manner
and form prescribed in section 196,SiiblIlVision 4, paragraph (b).

Subd. 2. [WAITING PERIOD TO ISSUE NEW CERTIFICATE OF
TITLE.) The commissioner may not issue a new certificate of title to
!! person acquiring !! watercraffUnder a-n applicatIOn ma<le on !!
duplicate certificate of title until at least 15 days after recelvUiiThe
application. .

Subd. 3. [DISAPPEARANCE OF ORIGINAL CERTIFICATE.) If a
cei'tlflcate of title is lost, stolen, or <Jestroyed, the owner or lega1
representative of tile owner nameain the certificate may Obtain !!
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duplicate~ applying to the commissioner, furnishing information
, the commissioner re::luires concerning the original certificate, and
the circumstances of its loss or destruction.

Subd. 4. [MUTILATED OR ILLEGIBLE CERTIFICATE.] If an
origmaI certificate of title is mutilated or rendered illegible-;- the
person in possession of the title must return li to the commissioner
with the application for a duplicate.

Subd. 5. [RECOVERY OF LOST OR STOLEN CERTIFICATE.] If
.'Ie lost orstolen certificate of title for which -"" duplicate has been
issued is recovered, the Jost or stOlen certificate of title must be
surrendered promptly to the comlillSsloner for cancelfa:Uon-.-- -

Sec. 201. [361A.08] [SUSPENSION OR REVOCATION OF CER
TIFICATE.]

Subdivision 1. [SUSPENSION OR REVOCATION.] The comniis"
sioner shall suSPend or revoke a certificate of title upon noticeand

. reasonable opl(0rtunity to be heard g: authorized ~ law or g: the
commissionerlndsthat: .

(1) the certificate of titleWas fraudulently procured or erroneously
issued; or

(2) the watercraft has been scrapped, dismantled, or destroyed.

Subd. 2. [DUTIES OF OWNER.] lithe commissioner suspends or
reVOkeS a certificate of title, the owner or perso" in possession of the
certificate of title, immedIatelYupon receiving notice of the suspen
sion or revocation, shall mail or deliver the certificate to the
comm1Ssioner. -- -- -

Subd. 3. [SEIZURE OR IMPOUNDMENT.] The commiSSIOner
may seize and impound a certificate of title that has been suspended
or revoked.

Subd. 4. [SUBSEQUENT GOOD FAITH PURCHASER.] Suspen
sion or revocation of a certificate of titledoes not affect the validity
of a subsequent transfer to a urchaser relying in goo~faithon the
assignment of a suspended or revoke title if the certi Icate ortitIe
was not surrendered to or seized~ the commissioner under subdi
visions 2 and 3, and the commissioner shall issue a new certificate
of title to an apjillCantwho is -"" good faith purcti.aser for value in
those circumstances.

Sec. 202. [361A.09] [RESPONSIBILITIES OF COMMISSIONER.]

The commissioner shall prescribe and provide suitable forms of
applications, certificates of title, notices of security interests, and
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other notices and forms necessary to implement this chapter. In
addition, the commissioner may:

(1) make necessary investigations to procure information required
to implement this 'chapter; .

(2) assf< !'c new hull identification number to a watercraft if the
watercra does not have a number or the number is destroyed or
obliterated; or

(3) adopt and enforce rules necessary to implement this chapter.

Sec. 203. [361A.I0J [PENALTIES.]

Subdivision .L [FELONY] A persoll is~ of !'c ~lony and
punishable~ imprisonment for ~ term arnot morethan our years,
or payment 2f!'c fine or not more tIliill$5,000, or both, [the person
with fraudulent intent:

(1) uses !'c false or fictitious name or address, makes !'c material
false statement, fails to disclose asecurity interest, or conceals any
other material fact in anapplication·for a certificate oftitl~; or

(2) suJ.>mits !'c false, .\?rged, or fIctitious document in support of an
applIcatIOn'for a certI Icate oihtle.

Subd. 2. [MISDEMEANOR.] '-A person is guilty of a misdemeanor
if that person: ' '

(1) with fraudulent intent permits another to use or possess !'c
certificate oftitle who is not entitled to use or possess the certificate
of title;

(2) willfully fails to mail, or deliver !'c certificate of title to the
commissioner or !'c deputy registrar within ten days after the time
required;

(3) willfully fails to deliver to ~ p£,son
h

acquiring !'cwatercraft !'c
certificate of title within ten days a tel'~ time required; ,

(4) commits !'c fraud in an application for !'c certificate of title; or

'(5) fails to notify the commissioner of!'c fact as required~ law,

Sec. 204. [361A.ll] [TITLE FEES.]

Subdivision 1. [FEES.] (a) The fee to be paid to the commissioner:
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(1) for iilsui!lg an original certificate of title, including the
conc(lrre!lt notation of an ailsi@ment ofthe security interest and its
subsequent release or s"tisfaction, IS "$""15;

(2) for each security interest when first noted upon a certificate of
title, !"ClUiIfIigthe cpncurrent notatloll of a~ assi!P'ment. of the
secllrity mterest and ItS subsequent release or satisfactIOn; ~ $10;

(4) for .each a.ssl~nment of ilsecurity interest when first noted on
il certifica.te oftife, unless h!>ted cOIicurt<,ln,Uy with the security
iIiterest, ~$l; and . . .

(5) for issuing ~ duplicate certificate of title, ~ $4.

(I») In additj':>n to otherstatlitory fees and taxes, ~. filing fee of
$~;'45 is ilnposel;! on every application. The fili1,g fee must be shown
asa separat<~itern on ti tie renewal noticessent QY the commissioner.

SlIbd. 2. [CONCORRENT APPLICATIONS.] If ~ person 3,pplies
for an Ori~nal or a new certificate of title for a watercraft concur
rently ",iCa~ iiPpTiCiitiOn fottr"nsIer of'lic~eof the watercraft to
the appriCa"nt, the fee presqibe.1;! in suMivision 1 is in lieu of the fee
prescrihed!1Y sect.ion361.03 for il transfer of'ownerShip or llc;;nse of
tlie wat.er¢raft to the applicant.

Slih!!. ~. [FEES PAID 13EFOIm TITLE ISSUED.] Subject to
subdivisionS, thecommissienermay .not issue a certificate of title
for a watercr"ltuntil the fees prescrTI;ed fu: -subdivisionT and
s.ection 361.03 for ~prior t~fer of oWnerShip or license of the
watercr"ft hiwebeen paid.

$ubl;!.. 4, [DEPOSIT OF FEE.] Fees collected under this section
m].lstl)e "[ep()sited in the st3,t" tr~ry and crearrea-to the water
recre"tion accouilt, except ~deputy registrar who originates an
"pplication shall retain thefiliIig fee-under s"mqrvisioll 1, para
gr"ph (11).

Sec. 205. 1361A.12] [iNAPPLICABLE LIENS AND SECURITY
INTERESTS.]

The re uirelJlents ofthis';h"Pter relating to secl1rity interests and
certificate 0 tlte ~ not apply to Or "ffect:

(l)illi~ngh~en :t1Kst,,·tl1teor t].l!e Oflaw to .~ supplier OfS~rVices
or materials or the wa.terCraft while the watercraft IS mthe
p(lsse$';i<)IJof tlW ifo)iiholder;·· ._._.- -_. - ~ -
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(2) !'c lien gi~en ~ statute to the United States, this state, or !'c
political subdivision of this state; or

(3) a security interest in a watercraft created~ a manufacturer
or dealer who holds the watercraft for sale.. -

Sec. 206. [361A.13] [SECURITY INTERESTS.]

Subdivision!.: [VALIDITY] Unless excepted ~ section 205, !'c
security interest in!'c titled watercraft is not valid against creditors
of the owner or subsequent transferees or secured parties of the
watercrafflii:tleSs perfected as provided in this chapter.

Subd. 2. [PERFECTION.] A security interest is ~erfected ~ the
deliVerY To. the commissionerof the existmg certilcate of title-;Jt
ana' or an aJ?¥lication for a certificate of title, containing the name
an andress 0 the secured parp" the date of the security agreement,
and the requireafee. !! ~ per ecWas of1lie time of its creation if
the ileIivery is completed within the f01lowing ten <laYs. In other
instances it is perfected as of the time of the delivery. The method
provided in fliis chapter is exclusive.

Sec. 207. [361A.14] [OWNER-CREATED SECURITY INTER
EST.]

Parafraphs (a) to (d)~ U' an owner creates a security interest
in a tit ed watercra~----

(a) The owner shall immediately execute the application in the
space trov1deilon the certihcate of title or on !'c separate form
prescr! ed fu: the commissioner, show the name and address of the
secured~ on the certificate, and have the certificate, applica-
tion, anareguireUfee delivered to the secumparty. .

(b) The secured party shall immediately have the certificate,
app1lcatlon, and required fee mailed or delivered to the commis
sioner.

(c) ~pon request of the owner or subordinate secured party, !'c
secure ~try in Eossession of the certJficate of title shail either (1)
mail or e 'ver t e certificate to the subordinate secured~ ror
deliVery to the commissioner, or (2)~ receivin from the subor
dinate secureo Plirty the owner's apj)IiCa:tlOn an the rer,uired fee,
mail or deliver t em to the commissioner withtIie certilcate. The
deliVert' of the certincate'does not affect the rights of the first
secure party under the secunty agreement. .

(d) Ufon receiving the certificate of title, application, and re
quired ee, the commissioner shall either endorse on the certificate
or issue !'c new certificate containing the name ana address of the
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new secured party, and mailor deliver the certificate to the first
secured~ named on it.

. Sec. 208. [361A.15] [LICENSED WATERCRAFT PREVIOUSLY
PERFECTED.]

!!' "~ security interest in ~, previously licensed watercraft '~
perfected under.other applicable Minnesota law on January 1, 1991,
the secu!j1y interest continues perfected:

(1) until its perfection lapses under the Jaw under which !! was
perfected or would lapse in the aosence of" further filing; or

(2) until" certificate of title for the watercraft ~ issued and the
security interest is perfectedUnder section 206.

The assignment, release, or satisfaction of-a security' interest in ~

previously licensed watercraft is governed !>.y. the laws under which
!! was perfected.

Sec. 209. [361A.16] [SATISFACTION OF SECURITY INTER
EST.I

Subdivision h [RELEASE.] Upon the satisfaction of" security·
interest in a watercraft for which the certificate of title is in the
possessionor the secured 1harty, thesecured party, within15 days,
shall execute a release oft e security interest in the space provided
'on the certificate or as prescribed !>.y. the commissioner, and mail or
deliver the certificate and release to the next secured party named
Of, ifnone, to the owner or ~ person wliOOeuvers tothe secured party
an authorization from the owner to receive the certificate. The
owner, other than" dealer hOIdli1gThe watercrartfor resale, shall
promeWly have the certificate, the release, and the required fee
mail or delivered to the commissioner, who shall release the
secured party's rights.on the certificate or issue ~ new certifica~

Subd. 2. [RELEASE OF SUBORDINATE SECURITY INTER
EST.I Upon the satisfaction of a security interest in a watercraft for
which the certificate of title is in the possession of" prior secnred
party, the secured pary whose security interest ~ satisfied shall
execute !! releasein~ form prescribed ~ the commissioner and,
within 15 days after satisfaction, deliver the release to the owner or
" person who delivers to the secured party.

Sec. 210. [361A.17] [DISCLOSURE OF SECURITY AGREE
MENT.] .

A secured party named in " certificate of title, upon written
request of the owner or.other secured party named on the certificate,
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must disclose pertinent information about the security agreement
and the indebtedness secured J:lr it. ' '

Sec. 211. [361A.181 [EFFECT OF SUSPENSION OR REVOCA
TION ON SECURITY INTEREST.]

Suspension or revocation of a certificate of title does not, in itself,
affect the validity of ."lsecurity interest noted on it.

Sec. 212. [361A.19l [PREVIOUSLY LICENSED WATERCRAFT
UNDISCLOSED SECURITY INTERESTS.]

If the commissioner is not satisfied that there are no undisclosed
sectirtty mterests createdbefore the watercraftTs lllltillIly titled, the
ConunissHmer may, in addition to its options. under section 196,
subdivision 4, issue adistinctive certificate of title for the watercraft
containing theTegend:" "This watercraft may be subject to an
undisclosed lien," and any other information the commissioner
prescribes.

Sec. 213. [361A.20] [LIENS ATTACHING TO WATERCRAFT.]

(a) ~ n"npQssessory lien on '''l titled watercraft is not perfected
unless a hen statement is filed with the commissioner.--- - . '--'-'- ._-.- ----

(b) The lien statement lUust include:

(1) the watercraft owner's name and address;

(2) the statute ulld~rwhich the lien is taken;

(3) the name andaddress of thelienholder; and

(4) the title nUmbetof the watercraft.

(c) The commissioner shallnote the time and date of filing the lien
statement.

Sec. 214. 1361A.211 [STOLEN WATERCRAFT.l

Subdivision 1. IDUTY 01' 'PEACE OFFICERS,] A peace officer
aWare ofa stole," orconvertedwatercraft shall immeaiately furnish
the commissioner with inforlnatIonconcerning the theft or conver
sion.

Subd. 2. [DUTY OF COMMISSIONER.] The commissioner, upon
receiving"lreport :Qf thee theft or conversion of a watercraft, shall
record the report information, including the make of the stolen or
convert-edwatercraft and its bmlder'shull identification number, if
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an~. The commissioner shall prepare a list of watercraft reported
sto en and those recovered as disclosea]f tne' reports submitted.
The report may be distributed as the commissioner deems advisable.

Subd. 3. [DUTYOF OWNER.] If a stolen or converted watercraft
~ recovered, the owner shall imnleifi~notifythe commissioner.

Sec. 215. Minnesota Statutes 1988, section 423A.02, subdivision
1, is amended to read:

Subdivision 1. Any municipality in which is located a local police
or salaried firefighters' relief association to which the provisions of
section 69.77, apply, unless the municipality has adopted a munic
ipal resolution retaining the local relief association pursuant to
section 423A.Ol, subdivision 1, shall be entitled upon application as
required by the commissioner of revenue to receive local police and
salaried firefighters' relief association amortization state aid if the
municipality and the appropriate relief association both comply
with the applicable provisions of sections 69.031, subdivision 5,
69.051, subdivisions 1 and 3, and 69.77.'fhe ameunt efamBFti~atien
state aidte wffieh a munieil'ality is entitled annually shall Be an
aHl8\lBt .

Subd. 2. (a) Beginning in calendar year 1989, !'o c\ty of the first
class with !'o population inexcess of 300,000 whose ocar Pllice or
salaried firefighters' relief association has not been conso idated
into the public employees pohce and fire fund p10r to January h
1989, isannually entitled to amortization state air equal to the sum
~- -,--

(1) the level annual dollar amount required to amortize, by
December 31, 2010, the unfunded accrued liability of the special
fund of the appropriate relief association as reported in the Decem
ber 31, 1978, actuarial valuation of the relief association prepared
pursuant to sections 356.215 and 356.216, .reduced by the dollar
amount required to pay the interest on the unfunded accrued
liability of the special fund of the relief association for calendar year
1981 set at the rate specified in Minnesota Statutes 1978, section
356.215, subdivision 4, clause (4)" plus

(2) the product of $1,000,000 times the proportion the unfunded
accrued liabilit~of each relief association bears to the total unfun~
ded accrued lia ilities of all, relief associations as reported in the
most recent actuarial valuations of the relief associations eligible to
r'eceiveamortization state aid according to subdlVil?ion 1, less

(3) the difference' betwee~ the total annual costs of the fund
caICiilated using the salary aSSUmptiOn, interestassumptiOil, and
definition of current assets srecified in Minnesota Statutes 1988,
section 356.215, and the tota annual costs of the fund calculated
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using the interest assumption, salary assumption, and definition of
current assets specified in sections 191 and 192.

(b) Beginning in calendar year 1989, ~ municipality other than ~

city of the first class with ~ populatiOn in excess of 300,000 whose
local police or salaried firefighters' relief association has not been
consolidated into the public employees police and fire fundPrior to
January 1, 1989, is annually entitled to amortization state aid equal
to the sum of:

(1) the level annual dollar amount required to amortize, i>.Y
December 31, 2010, the unfunded accrued liability of the special
fund of the appropriate relief association as reported in the Decem
ber 31, 1978, actuarial valuation of the relief association prepared
pursuant to sections 356.215 and 356.216, reduced i>.Y the dollar
amount. required to P".Y the mterest on the unfunded-acCi'Ued
liability of the special fiind of the relief association for calendar year
1981 set at the rate specified in Minnesota Statutes 1978, section
356.215, subdivision 4, clause (4), plus

(2) the product of $1,000,000 times the proportiori the unfunded
accrue<Iliability of each relief association bears to the total unfun
ded accrued liabilities of all relief associations as reported in the
most recent actuarial valuatioIiSOfthe relief associations eligible to
receive amortization state aid according to subdivision 1.

Payment of amortization state aid to municipalities shall be made
directly to the municipalities involved in four equal installments on
March 15, July 15, September 15.and November 15 annually. Upon
receipt of amortization state aid, the municipal treasurer shall
transmit the aid amount to the treasurer of the local relief associa
tion for immediate deposit in the special fund of the relief associa
tion. The commissioner of revenue shall prescribe and periodically
revise the form for and content of the application for the amortiza
tion state aid. The amounts required to pay the amortization state
aid are hereby annually appropriated from the general fund to the
commissioner of revenue.

Sec. 216. Minnesota Statutes 1988, section 423A.02, subdivision
2, is amended to read:

Suhd. g,.3. Any municipality which has qualified for amortization
state aid under subdivision 1 and which consolidated a local salaried
police or salaried firefighters fund into the public employees polile
and fire fund prior to January 1, 1989, shall continue upon app i
cation to be entitled to receive the same amounts as received in 1988
of amortization state aid and supplementary amortization state aid
authorized by Laws 1984, chapter 564, section 48" Any municipality
which was qualified for amortization state aid under subdivision 1
and which consolidates a local salarIed police or salaried firefighters
fund into the public employees police and fire fund after January h
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1989, shall continue uf,0n application to be entitled to receive
amortization state aid a ter the local police or salaried fireijghters'
relief association has been consolidated into the public employees
police and fire fund.

Sec. 217. [462A.057] [MINNESOTA RURAL AND URBAN
HOMESTEADING PROGRAM.]

Subdivision 1. [ESTABLISHMENT; PURPOSE.] There is estab
lished the Minnesota rural and urban homesteadinipro~Ti'mto be
aanmiistered ~ the agency for grants. to eligible app icants to
ac uire, rehabIlItate, and sell eligible prol?ertx. The program ~

irecte at single family reSIdential roperties In need of rehabili
tation that are sold to "atrisk" home uyers committeato strength
ening the neighborhood allillOllowing ~ good neighbor policy.

Subd. ~ [DEFINITIONS.] For the purposes of this section, the
folloWlng terms have the meanings given them.

(1) "Contract for deed" ~ the agreement between the homebuyer
anaeligible applicant as established fu: the agency. .

(2) "Eligible organization". or "organization". means ~ ~olitical

suoaivlslon, nonprofitor cooperative ofIianization, as define !iY the
agency, housing and redevelopment aut ority, or other organization
desi,gnated fu: the agenc~ which demonstrates the capacity to
perform the duties outline ii1SulJdivision 5.

(3) "Eligible property" or "property" means a single family resi
delillal dwelling and surroundin~ propertY that is vacant, con
demned, abandoned, or otherwlseefined as elre~ the agency,
whICh, If rehabilitated, may prevent or arrest t espreaaof blight.

(4) "Homebuyer" means an individual Or family who has not
owned ~ residential aweTImg in the past three yeas and meets the
definition of"at risk" established~ the agency un erSUIidIVlSIOn 4.

(5) "Designated home ownership area" or "designated area"
means a specifIc area where the acquisition, renabilitation, and sale
oreligilile properties may taKe place under this section. In the
metropolitan area, as defineam·section 473.121, subdivision 2, ~
designated area must be a speCITic four sguare block area.

(6) "Nei~hborhood volunteer resident advisory board" or "ad
visory boar~"means the board establisheci sz an organization under
subdivision 6.

(7) "Program" means the Minnesota rural and urban homestead
i!!g program estalillSlled in subdivision 1.
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Subd. £:. [GRANTS.] The age;'c~ may award Iqants of !!I! to
$300;000 to eligible orfanizations. ~he Iqants must be usea!!x the
or anization to buy e igible properties and pay for the costs of
re a 1 Itatmg those aroperties. !!£ to $30,000 of the Iqant award
may be used for the a ministrative costs of the organization and for
other costs assoCIated with the acquisition and sale of properHes
under thisprolqam including the payment of taxes on the property
during the period between the purchaie and sale of the property.

Subd. 4. [AGENCYPOWERS; DUTIES.] The agency shall:

(1) establish criteria for selecting which eligible organizations
that~ for Iqants under this section receive the Iqants;

(2) establish criteria for targeting the Ifr0gr.am to homebuyers
who are at risk which is defined to inclllifeamllies and individuals
who are nomeress, receiving public assistance, or otherwise cannot
afford home ownership; and

(3) establish the terms and provisions of the contract for deed and
other prolqam standards as necessary.

Subd. 5. [ELIGIBLE ORGANIZATION; CAPACITY] The eligible
organization must demonstrate to the agency that i!;. has the
capacity to:

(1) or anize and continue an 'ongoing relationship with .the
ne~hbor 00 vOluiiteer resident advisory boards required under
sub IVlsion 6;· .

(2) r.rovide the necessary staff to administer the prolqam on the
10caT evel for an extended period; and .

(3) select and acquire property that meets the requirements
estaOllShedfor this prolqam and contract with businesses or orga
nizations for the rehabilitation of the property.

Subd. 6. [NEIGHBORHOOD VOLUNTEER RESIDENT ADVI
SORY BOARD.] Each organization must establish ~ neighborhood
volunteer residentadvisory board for each designated area. The
advisory board must:

(1) recommend to the organization properties that may be ac
quired for the prolqam in the designated area; ana-

(2) recommend to the organization the selection of homebuyers.

Subd. 7. [PURCHASE AND REHABILITATION.] An eligible
organization may acquire !!I! to five proEerties in ~ designated area
with the consent of the advisory board~ that area. The organiza-
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. tionmust rehabilitate these properties to the standards establi",hed
h the agency.

SuM 8. [SALE OF PROPERTY TO:HOMEBUYER.] The eligible
organization may sell rehabilitated property. tohomebuyers.: The
terms anll other provisions of the contract for ae.edlllllst be estab-
lishedh the agency. .

Subd.9. [REPORTS.] Each organization that. receives -'" grabt
under this section shall sUbiilit an annual report to the agency J
uecember! of each year that describes the'useorg'r,mt funds
received under this ~ction.

The agency, when selecting entities to service loans in which!!
has an <Interest; shall: •..

(1) establish specific standards, to measure the performance of
entities that are servicing the loans; .

'(2) base its selection on the~ntity'S ability to serviCe the loans,
The ag"ncy iay base the selection.on an .entity's ['a~ perlOntlance
m servlclllg oans, for the agency Or.otlier lender; <in . . .. .
~" ','-- .,,~--" -, ... '

(3) contract; whenever. possible, .withm.6re than one entity. to
service an~one tYpe of loan In ordertonnnilliTZe:fii13ll,cla[risk to.~he
agency an to ~state, . , ..

Sec, 219, Minnesota Statutes 1988, section 462A.21, isamended
by adding a subdivision to read: " ' .

". Subd, ·15. Hiay make ~ants to eligible. orgilllizations for the
Minnesota ruta and urbanI omesteading-,prowam -_und~r ',section
155and may P."cYthecosts and expense", necessary and incidental to
the grant program, " .

Sec, 220, [462A.28] [HOME EQUITYCON\'ERSION LOAN
COUNSELING PROGRAM.J ' .

. .

The Minnesota ho.usln.gfinanc~agency Shall ~electandcontract
with a non['rofit corporatitmto administer.ah....ome.11iity conversion
loan counseling program for senior homeo:wners. . e organization
selected must meet the following requirements:
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.... ,

. (1) its primary purpose !!' to assIst elderly persons in obtaining
anamaintaining affordable housing; .

(2) !! ~ knowledgeable about reverse mortgage prowams;

(3) it has experience in counseling older persans on housing,
inClUdIng knowledge of alternative living arrangements for older

.persons; and

(4) !! has knowledge of existing public support prOwams for oider
persons... .., - - .. "

Sec. 221. [462A.29] [PROGRAM RESPONSffiILITIES.]

The organization selected to administer the counseliI)g profftam
insection 220 must perform the folloWing prowam responsibilties
with program cl-ients: _

(1) conduct a review of reverse mortgage progtams, including the
advantages, disadvantages, and alternatives;

(2) explain the effects of the mortgage on the client's estate and
public benefits;

(3) explain the lending process; and

(4) discuss the client's supplemental income needs.

Sec. 222. [MINNESOTA RURAL AND URBAN HOMESTEAD·
ING PROGRAM PILoT PROJECT.]

The Minnesota housing. finance agency may award five pilot
project wants. The agency may not award more than two pilot
project watts Ill'" county. The agency shall award five pilot project
grants to lve different organizations that would administer the
program in one of the following areas: (1) city of Minneapolis; (2)

. cir, of St. Paul; (3) '" fi~y in the seven county metropolitan area
ot er than the citiesQ... --.!: Paul or Minneapolis; (4) '" city locatea
outside the seven county metropolitan area with '" population
greater than 35,000; and (5)", lit,\: located outside the seven county
metropolitan area with", popu atlOn less than 35,000. . .

Sec. 223. [473.155] [METROPOLITAN WATER USE AND SUP-
PLY PLAN.] .

Subdivision 1. [PLAN COMPONENTS.] The metropolitan council
shall develop '" short.term and long-term plan for existing and
e;<pected water use and~ in the metropolitan area, The plln
shall be siiOiiiiIted to and reviewed~ the state planning agency. t
'" minimum, the pians must:



46th Day] FRIDAY, MAY 5, 1989 4457

0) update the data and information on water~ and use
within the metropOITtan area;

(2) identify alternative courses of action, including water COllser
vation initiatives and economic alternatives, in case of drought
COrilITtions; and

(3) recommend "pproaches to resolving problems that may de
velop because of water use and SUprel::. Consideration must be given
to problems that occur outside of t e metropolitan area, but which
nave an effect within the area.-- -- ---------

Subd. 2. [COMPLETION AND REPORT.] The short-term pl'bn
must be completed~ February.h 1990. The lo~ermplan must e
completed !ir Jull:: i, 1990, and continually u ated as the neea
arises. The plans must be prepared in consultation wIth the Arml::
Corps oITngineers, the Leech take Reservation business commit
tee, the Mississippi Mamvaters board, department of n"tur"l re
SoUrceS, and the environmenrol quamy board. Both pr"ns must be
g;,vfin to tIi"emetropolitan artmrs and nafi.iTIiI"resrn.n:ces comIillttees
o t e house of representatives and senate, and be avmlable to the
pu~.-- ---

Sec. 224. Minnesota Statutes 1988, section 473.877, subdivision 1,
is amended to read:

Subdivision 1. [AUTHORITY] Any agreement under section
471.59 to jointly or cooperatively manage or plan for the manage
ment of surface water in a watershed delineated pursuant to
subdivision 2, as required by sections 473.875 to 473.883, may
provide, in addition to other provisions authorized by section 471.59,
for" joint board having:

(a) the authority to prepare, adopt, and implement a plan for the
watershed meeting the requirements of section 473.878;

(b) the authority to review and approve local water management
plans as provided in section 473.879;

(c) the authority of a.watershed district under chapter 112 to
regulate the use and development of land in the watershed when one
or more ofthe following conditions exists: (1) the local government
unit exercising planning and zoning authority over the land under
sections 366.10 to 366.19, 394,21 to 394.37, or 462.351 to 462.364,
does not have a local water management plan approved and adopted
in accordance with the requirements of section 473.879 or has not
adopted the implementation program described in the plan; (2) an
application to the local government unit for a permit for the use and
development of land requires an amendment to or variance from the
adopted local water management plan or implementation program
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of the local unit; (3) the local government unit has authorized the
organization to require permits for the use and development of land;

(d) the authority ofa watershed district under section 1l2,6& to
accept the transfer of drainage systems in the watershed, to repair,
improve, and maintain the transferred drainage systems, and to
construct all new drainage systems and improvements of existing
drainage systems in thewatsrshed, provided that projects may be
carried out under the powers granted in chapter 112 or 473 and
sections 106A,005 to 106A,811 and that proceedings of the board
with respect to the systems must be in conformance with the
watershed plan adopted under section 473.878; liftfl

(e) the authority to prohibit appropriations for nonessential uses,
as prescribed in section 105.418, that are.below the minimum
amount established under section. 105.41, subdivisiollTh, from any
public water basin or wetland and protected watercourses that have
~ drainage area less than 25 square miles; and

(frother powers necessary to exercise the authority under clauses
(aito (c), including the power to enter into contracts for the
performance of functions with governmental units or persons:

Sec. 225, Minnesota Statutes 1988, section 480,01, is amended to
read: .

480,01 [JUSTICES; TERMS; TRAVEL EXPENSES,]

Subdivision 1. [JUSTICES; TERMS,] The supreme court shall
consist of one chlef justice and six associate justices, who shall hold
One term of court each year, at the seat of government, commencing
on the first Tuesday after the first Monday in January, with such
continuations or adjournments thereof during the year as may be
necessary for the dispatch of the business coming before the court,
When the chiefjustice of the court shall be absent from the state, or
shall be, for any reason, incapacitated from acting as such, the
associate justice present within the state and not incapacitated who
shall have served the longest time, or when there are two or more
associate justices of equal terms of service, then the associate
justice; whom the chief justice shall designate as senior associate
justice as such, shall have and exercise all the powers, duties, and
functions of the chief justice during the absence or incapacity and
shall be, during such absence or incapacity, the presiding justice of
the court.

Subd, 2, [TRAVEL EXPENSES,] Travel expenses shall be paid~
the state in the same manner and amount as providecrTor judges-£I
the mstrict court in section 484,54.- ---
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Sec. 226. Minnesota Statutes 1988, section 480.241, subdivision 1,
is amended to read: .

Suhdivision 1. [AMOUNT OF SURCHARGE; COLLECTION BY
COURT ADMlNISTRATORS.) A plaintiff, petitioner, defendant,
respondent, intervenor or moving party in any distriet,eaHHty,6f"
m....isi"al trial court civil action or civil proceeding in which an
initial filing fee is payable by that party, except a marriage dissolu
tion or conciliation court action, shall pay to the court administrator
at' distrist et' .......ty "'*H't et' 00lH't admi..istrator at' the m....isi"al
S8\H'ts at' He ....e"i.. .......ty et' Ramsey .......ty a surcharge of $±I} $25
in addition to the initial filing fee otherwise prescribed. Fet' saeh a
eWil aetien et' eWil "roseedi..g somme..sed en and after Jffiy l, 198'1,
the SHreharge is $2ll. A plaintiff, defendant, or moving party in any
conciliation court action in which an initial filing fee is payable shall
pay to the court administrator of conciliation court a surcharge of $2
$3 in addition to the initial filing fee otherwise prescribed. Notwith
standing any other law or rule to the contrary, no surcharge shall be
paid by any governmental unit of the state of Minnesota, any local
unit of government, or agency thereof, when the governme..tal anit,
leeal governme..t, et' age .. ey thereof is a )lfH'ty to IHlY eWil aetien et'

eWil "roseedi..g in the m..niei"al S8\H'ts at' He....e"i.. et' Ramsey
eo....ties, SF in IHlY county "'*'Fl..

Sec. 227. Minnesota Statutes 1988, section 480.241, subdivision 2,
is amended to read:

Subd. 2. [TRANSMITTAL OF SURCHARGE TO SUPREME
COURT STATE TREASURER.] Notwithstanding any other law or
rule to the contrary, all surcharges collected pursuant to subdivision
1 shall be transmitted monthlyby the distriet, so....ty, and eo..eili
atien "'*H't court administrators and m....iei"al 00lH't admi..istra
tors to the s.."reme "'*H't state treasurer for deposit in the state
treasury and credit to the general fund.

Sec. 228. Minnesota Statutes 1988, section 480.242, is amended to
.read:

480.242 [DISTRIBUTION OF SURCHARGE CIVIL LEGAL SER
VICES FUNDS TO QUALIFIED LEGAL SERVICES PROGRAMS.]

Subdivision 1. [ADVISORY COMMITTEE.) The supreme court
shall establish an advisory committee to assist it in performing its
responsibilities under sections 480.24 to 480.244. The advisory
committee shan consist of 11 members appointed by the supreme
court including seven attorneys-at-law who are well acquainted with
the provision of legal services in civil matters, two public members
who are not attorneys and two persons who would qualify as eligible
clients. Four of the attorney-at-law members shall be nominated by
the state bar association in the manner determined by it, and three
of the attorney-at-law members shall be nominated by the programs
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in Minnesota providing legal services in civil matters on July 1,
1982, with funds provided by the federal Legal Services Corporation
in the manner determined by them. In making the appointments of
the attorney-at-law members, the supreme court shall not be bound
by the nominations prescribed by this section. In making appoint
ments .to the advisory committee, the supreme court shall ensure
that urban and rural areas ofthe state are represented. The supreme
court shall adopt by rule policies and procedures for the operation of
the advisory committee including, but not limited to, policies and
procedures governing membership terms, removal of members, and
the filling of membership vacancies.

Subd. 2. [REVIEW OF APPLICATIONS; SELECTION OF RECIP
IENTS.] At times and in accordance with any procedures as the
supreme court adopts in the form of court rules, applications for the
expenditure of civil legal services funds esileeted pUFSUGRt t<> seetisR
48G.211 shall be accepted from qualified legal services programs or
from local government agencies and nonprofit organizations seeking
to establish qualified alternative dispute resolution programs. The
applications shall be reviewed by the advisory committee, and the
advisory committee, subject to review by the supreme court, shall
distribute the funds received pursuant to section 480.241, subdivi
sion 2 to qualified legal services programs or to qualified alternative
dispute resolution programs submitting applications. Subject to the
provisions of subdivision 4, the funds shall be distributed in accor
dance with the following formula:

(a) Eighty-five percent of the funds distributed shall be distributed
to qualified legal services programs that have demonstrated an
ability as ofJuly 1, 1982, to provide legal services to persons unable
to afford private counsel with funds provided by the federal Legal
Services Corporation. The allocation of funds among the programs
selected shall be based upon the number of persons with incomes
below the poverty level established by the United States Census
Bureau who reside in the geographical area served by each program,
as determined by the supreme court on the basis ofthe 1980 national
census. All funds distributed pursuant to this clause shall be used
for the provision of legal services in civil matters to eligible clients.

(b) Fifteen percent of the funds distributed may be distributed (1)
to other qualified legal services programs for the provision of legal
services in civil matters to eligible clients, including programs
which organize members of the private bar to perform services and
programs for qualified alternative dispute resolution, or (2) to
programs for training mediators operated by nonprofit alternative
dispute resolution corporations. Grants may be made pursuant to
this clause only until June 30, 1987. If all the funds to be distributed
pursuant to this clause cannot be distributed because of insufficient
acceptable applications, the remaining funds shall be distributed
pursuant to clause (a).
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Subd. 3. [TIMING OF DISTRIBUTION OF FUNDS.] The funds to
be distributed to recipients selected in accordance with the provi
sions of subdivision 2 shall be distributed by the supreme court no
less than twice per calendar year.

Subd. 4. [ADMINISTRATION.] The supreme court may retain up
to five percent of the funds received "...s......t W seetieR 4Sg.241,
sl:lhdiilisisB -2 to defray the costs incurred in executing its responsi
bilities and the responsibilities of the advisory committee under
sections 480.24 to.480.244.

Sec. 229. Minnesota Statutes 1988, section 484.54, subdivision 2,
is amended to read:

Subd. 2. A judge shall be paid travel and subsistence expenses for
travel from the judge's place of residence to and from the judge's
permanent chambers only for a period oftwo years after July 1, 1977
or the date the judge initially assumes office, whichever is later.

Sec. 230. Minnesota Statutes 1988, section 486.06, is amended to
read:

486.06 [CHARGE FOR TRANSCRIPT.]

In addition to the salary specified in section 486.05, the court
reporter may charge for a transcript of a record ordered by any
person other than the judge, the attorney general's office, or the
board of Piblic defense, 50 cents per original folio thereof and ten
cents per olio for each manifold or other copy thereof when so
ordered that it can be made with the original transcript. The chief
judge of the judicial district may by order establish new transcript
fee ceilings annually.

~ court reporter may' impose ~ fee authorized under this section
only if the transcript is delivered to the person who ordere<ITt within
a reasonable time after it was oroerea.

Sec. 231. Minnesota Statutes 1988, section 611.17, is amended to
read: .

611.17 [FINANCIAL INQUIRY; STATEMENTS.]

Upon a request for the appointment of counsel, the court shall
make appropriate inquiry into the financial circumstances of the
applicant, who shall submit, lifiless waive" in whele .,., in j*H't by
the effi:H't.; a 'financial statement under oath or affirmation setting
forth the applicant's assets and liabilities, source or sources of
income, and any otherinformation required by the court. The state
public defender shall furnish appropriate forms for the financial
statements. The information contained in the statement shall be



4462 JOURNAL OF THE HOUSE [46th Day

confidential and for the exclusive use of the court, except for any
prosecution under section 609.48. A refusal to execute the financial
statement constitutes a waiver of the right to the appointment of a
public defender.

Sec. 232. Minnesota Statutes 1988, section 611.21, is amended to
read:

611.21 [SERVICES OTHER THAN COUNSEL.]

(a) Counsel, whether or not appointed by the court, for a defendant
whOis financially unable to obtain investigative, expert, or other
services necessary to an adequate defense in the case may request
them in an ex parte application. Upon finding, after appropriate
inquiry in an ex parte proceeding, that .the services arc necessary
and that the defendant is financially unable to obtain them, the
court shall authorize counsel to obtain the services on behalf of the
defendant. The court may establish a limit on the amount which
may be expended or promised for such services. The court may, in the
interests of justice, and upon a finding that timely procurement of
necessary services could not await prior authorization, ratify such
services after they have been obtained, but such ratification shall be
given only in unusual situations. The courtshall determine reason
able compensation for the services and direct payment by the county
in which the prosecution originated, to the organization or person
who rendered them, upon the filing of a claim for compensation
supported by an affidavit specifying the time expended, services
rendered, and expenses incurred on behalf of the defendant, and the
compensation received in the same case or for the same services
from any other SOurce.

(b) The compensation to be paid to a person for such service
rendered to a defendant under this section, or to be paid to an
organization for such services rendered by an employee thel"eef, shall
may not exceed $300. $1,000, exclusive of reimbursement for ex
penses reasonably incurred, unless payment in excess of that limit i§..
certified !Jy the court as necessary to provide fair compensafiOril'or
services of an unusual character ornuration and the amount of the
excess payment i!! approved fu the chief judge oltlie district. The
chief judge of the judicial district may delegate approval' authority
to an activeaistrict judge.

(c) IT the court denies authorizing counsel to obtain services on
behalfof the defendant, the court shall make writtenllndings offact
and conclusions oflaw that specifically state the basis for determin-

.~ that counsel may not obtain services on hehalf of the defendant.
When the court issues an order denying counsel the authority to
obtain services, the defendant may appeal immediately from that
order to the court of appeals. The court of appeals shall give this
appeal an expedited hearing.
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Sec, 233, Minnesota Statutes 1988, section 611.215., subdivision 2,
is amended to read: ; , .

Subd. 2. [DUTIES AND RESPONSIBILITIES.] (a) The state
board of public defense shall appoint the state public defender, who
serves full time for a term of four years. The board HHlSt shall
prepare an annual report to the governor, the legislature, and .the
supreme court on the operation of'the state public defender's office,
district defender systems, and aJ3J3eiated eeBBsel systems public
defense corporations. The board shall approve and recommend to the
legislature a budget for.the board, the office of state public defender,
the judicial district public defenders, lind the public defense corpo
rations. The board. shall establish procedures for distribution of state
funding under this chapter to the state and district public defenders,
including Hennepin and Ramsey county public defenders, and to the
public defense corporations.

(b) The board shall establish standards for the offi~es of the state
and district public defenders and for the conduct of "II appointed
counsel systems. The standards must include, but are not limited to:

(1) standards needed to maintain and operate an office of public
defender including requirements regarding the qualifications, train
ing, and size of the legal and supporting staff for a public defender Or
appointed counsel system; .

(2) standards for public defender caseloads;

(3) standards and procedures for the eligibility for appointment,
assessment, and. collection of the costs for legal representation
provided by public defenders Or appointed counsel;

(4) standards for contracts between a board of county commission
ers and a county public defender system for the legal representation
of indigent persons;

(5) standards prescribing minimum qualifications of counsel ap
pointed under the board's authority or by the courts; and

(6) standards ensuring the economical and efficient delivery of
legal services, including alternatives to the present geographic
boundaries of the public defender districts.

The board may require the reporting of statistical data, budget
information, and other cost factors by the state and district public
defenders and appointed counsel systems.

The state board of public defense shall design and conduct
programs for the training 0 all state and district public defenders,
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appointed counsel, and attorneys for public defense corporations
funded in section 611.26.

Sec. 234. Laws 1971, chapter. 355, section 1, subdivision 2, IS

amended to read:

Subd. 2. The lake conservation district shall be governed by a
board composed of members elected by the governing bodies of the
municipalities included in the district. Each municipality shall elect
ene member two members. The term of office of each member shall
be three yea.=s:-

Sec. 235. Laws 1987, chapter 386, article 2, section 22, is amended
to read:

Sec. 22. [LOAN PROGRAMS TERMINAT1W; ADMINISTRA
TION; CREDIT OF REPAYMENTS.]

The following loan programs administered by the Minnesota
energy and economic development authority are terminated: the
special assistance program under section 116M.07, subdivision 11,
except for the small business development loans; the technology
product loan program; the tourism loan program. created under
section 116M.07; the energy loan insurance program under section
116M.11; the energy development fund program under section
116M.12; and the Minnesota fund program under sections 472.11 to
472.13. Loan repayments, earnings, releases from insurance reserve
accounts, and other income from these programs must be paid to the
the deputy commissioner of eHef'g)· trade and economic development
for community development, who shaH deposit them in the state
treasury and credit them to the greater Minneseta general fund.

Sec. 236. Laws 1987, chapter 386, article 9, section 19, is amended
to read:

Sec. 19. [LOAN REPAYMENTS.]

The deputy commissioner of energy trade and economic develop
ment for community development shall credit money received before
July 1, 1987, from loan repayments, earnings, releases from insur
ance reserve accounts, and other income from _the following pro
grams to the Minnesota agricultural and economic development
fund: the special assistance program under section 116M.07, subdi
vision 11, except for the small business development loans; the
technology product loan program; the tourism loan program created
under section 116M.07; the energy loan insurance program under
section 116M.11; the energy development fund program under
section 116M.12; and the Minnesota fund program under sections
472.11 to 472.13. The deputy commissioner of energy trade and
economic development for community development shall credit
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money received on or after July 1, 1987, to the gpeaterMiaaeseta
general fund.

Sec. 237. Laws 1988, chapter 686, article 2, section la, is amended
to read:

Sec. 10. [REPEALER.)

Sections 1 to 3 are repealed July 1, 1991. Sections 4 to 8 are
repealed July 1, 1900 1991.

Sec. 238. [CAREER DEVELOPMENT GRANTS.)

Subdivision!.: [AUTHORITY) The commissioner of employee
relations may make career development gran~ to state employees
in the executive, judlclaI;:"or legislative branc who have at least
tnree years of state service.. .

Subd, 2. [PURPOSE OF GRANTS.] The grants may be used to
fund profects that examine governnientpractices in lVITn.nesota,
other states, the. United States, and foreign countries. The projects
must DeShOrt-term and designecr-to investigate new methods for
OeIlVering state services.

Subd. 3. [AMOUNT OF GRANT MATCHING.] The maximum
grant amount is $3,000. The grant must be matched !>'y'the agency
employing the grantee. . . ..

Subd. 4. [GRANT APPLICATIONS.] The commissioner must
pulillC1Ze the grant program to eligible grant applicants. The com- .
missionerShall develof ~ make. availab e !': fSiant ap¥.lication
form. tOnly persons app ymg for grants on the app ication orm are
errgn; e for grants. . .

Subd. 5. [GRANT CRITERIA.] The commissioner shall award
Weants to~hose projects which. thecommiSSIOner decH:!esnave the
est pr08pectS1or improvmgaeilvery of state services. Thel1eClswn

of the commissioner is final with no right of appeal. .

Subd. 6. [REPORT TO LEGISLATURE.] The commissioner shall
report on the grant program to the legislatUre~January 1, 1991.

Sec. 239. [INTERIM PERMITTING AND USE REQUIREMENTS
FOR COMBUSTION OF REFUSE-DERIVED FUEL.]

Subdivision 1. [DEFINITIONS.] (a) The definitions in this subdi
vision !':Plili': to this section.

(b) "Refuse-derived fuel" means !': product resulting from the
processing of mixed.municipal solid waste in!,: manner that reduceS
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the quantity of noncombustible material present in the waste,
re<Iuces the size of waste components through shredding or other
mechaniCaI means, and lroducesa fuel suitable for combustion in
existing or new soli!l fue hred boilers. .

(c) "Solid fuel fire boiler'; means ~ device th"t is designed to
combust solid1'ilel, including, IJUtnot IimltOOtO:wood, coal, biomass,
or lignite to prodUce steam or heat water. -, . .

(d) "Minor physical or operational modifications" means phYSiclll
or operational changes that do n!lt increase the rated energy
production caracity of ~. solid fuel. fired boiler and which do not
involve capita~costs in excess 0[20 percent of a new solid fuel fired
boiler having the same rated capacitt

Subd. 2. [INTERIM PERMITTING AND USE OF REFUSE
DERIVED FUEL.) (a) The provisions in this subdivision are applic
cable to the ¥.ermitting and use of retUSe-derived fuel in solid fuel
fired boilers or an interim perioiFthat expires. on occurrence of the
earliest of theTollOwing eveilts:' "

. (1) final adoption of rules ~ the United States Environmental
Protection Agency establishing new permitting, emissions. or per
formance requirements for municipal waste combustion facilities;

(2) final adoption of rules~ the pollution control agencra.estab
lishing new standards of performance for incinera.tors or soli waste
energy recovery facilities; or

(b) Existinfo or new solid fuel fired boilers iiay utilize refuSe
derIVed fuel or~ t05opei'centof their rated eat input capacity
during the interim period under the following conditions:

(1) utilization of refuse-derived. fuel involves no modification. or
only minor modifIcation to the solid fuel fire& bolTer; ~

(2) utilization of refuse-derived fuel does not cause a violation of
exISting UnitedSfates Environmeilf,il PrOteCtioiiAgency emissions
limitations or amrnent air quality standards applica.ble to the solid
fuel fired hOITer;

(3) the solid fuel fired boiler has ~ valid permit to operate; and

(4) the boiler meets reasonable test burn requirements set~ the
pollution controTagency.

The results from the test burn shall be used solely for pUI]Joses of
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determining permitting for purposeS of this provision and for no
other purpose.

~ < .". .". .• •

Sec. 240. [WASTE MANAGEMENT BOARD; POWERS AND
DUTIES RESTORED.]

The iil;wers and duties of the waste management board trans
ferred ~m jj;.~ or as ""result of reorganization orderlliiiiiber 155
under Minnesota Statutes, section 16B.37, inclu"QIiig, functlOnSOf
the waste tire office, are transferred back to it under Minnesota
Stiit~section 15.039. The wasteMianagemS'tboard g. not
subject to further· transfers under 'nnesota tatutes, section
16B.37 ..- . --

Sec. 241. [AlRPORT NEEDS STUDY]

The metroralitan: council shall study the need for reclassifying
airports own fui:the metropolitan airP9rts commission-from minor
to mtermea;:;ile. The st'bdy must include an exammationortIie need
fOr the reclassification ased on the present and antici ateTIuture
demand for air~ort faci~in. tbemetropolitari area inc u ing the
consideration 0' the current and potential Ca~tCliYconstraintsof
existing intennediate 'class airports and the inneapolis-St. Paul
international airport.

The metropolitan couricil shall submit '" report to the legislature
~Janu~ 15, 1991. The. report must include recommendations on
whether· 12 the aviation plan should be amended to .change the
classificationm existmg airports ownedby the metropolitan air
ports commisSIOn from minor to intermediate; and (Ii) the metropol
itan airports commission showd expand or upgrade theracilities of
'" specific airport owned~ the commissiOri.

Sec. 242. [SHORELAND GRANTS.]

The commissioner of natural resources may make grants to local
governments:

(1) to administer, monitor, and enforce state approved shoreland
management ordin.ances; .

(2) to adopt· shoreland management ordinances con~istent with
statewide standards;

(3) to develop comprehensive lake ~. lake or river shorelarid
management strategies that prov~unique plan to gUide activi
ties on and adjacent to '" lake <"river; and

. (4) to implement elements of a comprehensive lake or river
management strategy.
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Sec. 243. [ACTION ON GRANT APPLICATIONS.]

Upo,n receipt of ~ request for ~ grant under section 242, the
commissioner of natural resources must confer with the locaI
government requesting the grant and may make ~ grant based on
the following considerations:

(I) the number and classification of lakes and rivers in the
iunsdiCtion of the local government; - -- -- --- - -

(2) the extent of current shoreland development;

(3) the development trends for the lakes and rivers;

(4) the miles of lake and river shoreline;

(5) whether the shoreland management ordinance or regulation
adopted fu: theTocal government meets the minimum standards
established~ the commissioner;

(6) the degree and effectiveness of administration, enforcement,
and monitoring of the existmg shoreland ordinances;

(7) the aNility of the local government to finance the program or
project; an

(8) the~ to which the program considers a comprehensive
approach to laKe or river management includinfiland use, recre
ation, water levelS:" surface water use" fish, wi~ and water
QiUiIity that may be secondary to the othereIements. ---

Sec. 244. [LIMITATIONS.]

(a) The maximum annual grant to local government for pU!lJiises
of section 242, dauses (1) and (2), may not exceed theocal
contribution to the shoreland management activity.

(b) Any federal program aid for shoreland management shall
serve to reduce the state and local contnbutlOn to the activlty-.--

Sec. 245. [ADJUTANT GENERAL.]

Section 174 does not~to the person who i§. adjutant general
on the effective date of section 174. .

Sec. 246. [EXOTIC SPECIES MANAGEMENT AND MONITOR
ING.]
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Subdivision 1. [DEFINITION.J For the purpose of this section,
"exotic species''''---means nonnative plants or wild animals that have
thelotential to harm the environment, or threaten native plants or
wil animals. .

Subd. 2. [TASK FORCE.] (a) An interagency task force ~ created
to establish " long-term program on exotic species management.
The task force shall be composed oftlie commissioner or director of
the departments ofnatural resources, agriculture, heaith, transpor
tation, and board of water and soil resources, and three people with
specialexpertise in the privatesectoT on exotic plants or animals, to
be appomted.!>x the commissioner of natural resources who shall
also serve as chair.

(b) Each commissioner or director may designate a delegate from
their respective state agencies' to represent that commissioner on
the task force. .

(c) The three private citizens on the task force may be reimbursed
for their necessary expenses in attending task force meetings
according to Minnesota Statutes, section 15.0575.

Subd. 3. [DUTIES; RESPONSIBILITIES.] The task force shall:

(1) identify the existing and potential exotic species threats to the
state's environme:nt; . .

(2) rank theexotic species identified according to their degree of
threat;

(3) develop " long term management program for exotic species
control; and

(4) report on findings and recommendations to the natural re
sources committees in the house _and senate ~ January .h 1990,
along WIth any necessary cllaili(es in Ieglslation.

Sec. 247. [INSTRUCTION TO THE REVISOR.]

(a) The revisor shall change references to "commissioner of trade
and economic develOPment" to "deputy commissioner. of trade and
~conomic development for community development," Wli8rever
.thosewords appear in Minnesota Statutes 1990 and subsequent
e.IffiOns of the statutes.

(b) The revisor shall change references to "Minnesota future
resources commiss~to "legislative commission on Minnesota
resources" Wherever they appear in the 1990 edition of Minnesota
Statutes and subsequent editions of the statutes.
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I

(c) The revisor shall change the-term "commissioner" to "del?uty
commissioner for veterans services;'Whenever "commissioner re
fers to the commissioner of veterans affairs in Minnesota Statutes
1990 and subsequent editions of the statutes-:-

(d) The revisor shall reinstate references to "waste management
board" or "board" where !! refers to the wastemanagement bOard
WIierever the term was changed to another board or agency as ~
result of reor~anization order number 155 in laws enacted during
the 1989 legis ative session. . .

(e) !f legislation'~ enacted in the 1989 legislature to change
section numbers· of provisions ioverning watercraft. licensing or to
recodify those provisions into c apter 361A, the revisor of statutes
shall correct cross-references to those provisions in this act and
renumber the sections of Minnesota Statutes in this act consistent
with those changes. -- --

Sec. 248. [REPEALER.]

(a) Minnesota Statutes 1988, sections 3.865; 3.866; 16A.133,
suoaivision 3; 41A.Ol; 41A.02;41A.021; 41A.022;4lA.023; 41A.03;
41A.035; 41A.036; 41A.04; 41A.05; 41A.051; 41A.06; 41A.065;
41A.066; 41A.07; 41A.08; 43A.316; 85A.01, subdivision 1b;
115A.162; 116E.01; 116E.02; 116E.03; 116E.035; 116E.04;
116J.941; 116J.942; 116J.968; 161.52; 198.001, subdivision 5;
469.148; 469.149; 480.242, subdivision 4; 480.245; 611.07; 611.071;
611.25, subdivision 2; Laws 1983, chapter 334, section 7, as
amended ~ Laws 1987, chapters 384, article 3, section 27; 386,
article 10, section 8; and 401, section 36; Laws 1988, chapter 686,
article 1.sections 14, paragraph ill, and 21; and article 2, section 9,
are repealed.

(b) Laws 1984, chapter 564, section 48, ~ repealed on the day
following final enactment for payments made after March 20, 1989.

Sec. 249. [EFFECTIVE DATE.]

(a) Section 193 ~ effective January .h 1990. Section i 73 is
effeCtive retroactively to any treatment after May 26, 1988.

(b) Sections 64;. 65; 81; 83; 175; 191; 192; 215; 216; and 223 are
effective the day following final enactment. Payments made under
Laws 1984, chapter 564, section 48, for 1989 shall be counted in
determining aids for 1989 under section214. -- - -

(c) Section 182 is effective for forms filed for taxable year
begInning afterIlecember 31, 1989. --

(d) Except as otherwise provided in this paragraph, sections 188
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and 194 to 214 are effective January!, 1991. A watercraft that ~
owned and llcenSeil under sectIOn 361.03 beforeJ"anuary 1, 1991, ~
not reguired to have a certificate oftJtJe under sections 188 and 194
to 214 until the ownertran.sfers part ofan interest in the waterCraft,
grants ~ security interest in the watercraft, or renews the license.

(e) Sections 85 to 121 are' effecti~e March 1; 1991, with the
exception of'secTIOn 85,c1ause @., which ISefteCtlVe"'llilarCh 1, 1990.
Section 124 IS effective March!, 1990. ", ,

(I) Section 246 ~ effective June !, 1989, and ~ repealed June 30,
1990.

ARTICLE 2

PROCEEDS OF STRIPPERWELL LITIGATION

Section 1. [STRIPPER WELL LITIGATION.]

SubdivisiOn 1. The appropriations in this section are added to the
appropriations made i,n Laws 1988, cnapter686, article !, section
;Q, and are avalla1)fi, immediately after enactment.

Subd. ,2. $173,500 is appropriated to the commissioner of admin
istration for ~grant to BemIdji State University for reseam on the
biotechniCaJ conversion of peat to energy and other useful pro'diicts.

Subd. 3. $272,800' is appropriated to the commissioner of admin
istration1'01' a grant to the University of Minnesota, Crookston, for
research on snort rotation intensive culture of hybrid poplars for the
production OfPetroleum substitutes. •

Subd. 4.$272,900 is appropriated to the commissioner of admin
istration for ~ grant to the city of Minne:'~olis energy office to
develop programs for promotmg energy ethclency m mumrarrnly
bUIldings and smal11iusinesses. .. '

811bd. 5. $336,000 is appropriated to the commissioner of admin
istrationlor ~ grmy to the University of Minnesota southwest
emeriment station. or research and on farm adoption of energy
e ICient and conservation farming methods in Minnesota.

Subd,6.$284,OOO is appropriated to the commissioner ofadmin
istrationfor ~ grltt to the University of Minnesota, St. Anthony
Falls hydraulics, a .oratory for economic hydropower development
in Minnesota.

Subd.7; $102,500 is :appropriatedto the -oommissioner of admin-
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istration for a grant to the self-reliance center for a demonstration
program on low cost rurnace efficiency. - -

Subd. 8. $45,000 is appropriated to the commissioner of adminis
tration for a grant to the Staales technical institute for a natural air
and low temperature grain~ demonstration project.

Subd. 9. $107,500 is appropriated to the commissioner of admin
istrationtor ~ grant to the energy resource center for ~ project
evaluatingilomestic ----'!1 water~ options in multifamily build
ings.

Subd. 10. $255,000 is appropriated to the commissioner of admin
istraTIOn for ~ grant to the upper Minnesota valley regional devel
opment commission Tor research and analysis of the I:>iological,
en~neering, and economic issues surrounding thelowering of
fee stock costs mto polyhydroXy'butyrate (PHBVJbiodegradabIe
plastic resin plants.. . .

Subd. !l. $57,000 ~ appropriated to the commissioner of admin
istraTIOn for ~ FJjant· to the University of Minnesota extension
service 4H youth evelopment for a University of Minnesota bicycle
promotion program to increase the number of bicycle commuters.

Subd. 12. $724,000 is appropriated to the commissioner of admin
istrationror ~ grant to the UniversitymMinnesota cold climate
research center for research and demonstration projects usmg
alternative sources of energy and to promote energy efficiency in
buildings located in cold climates.

Subd. 13. $1001000 is appropriated to the commissioner of admin
istraTIOnlOr admmistration of the grants program. One complement
position is authorized.

Subd. 14. !!: ~. ~ condition of acceptance of the appropriations
made !iY'this section that tne agency or entity receiving the
aEpropriation must submit semiannual tro~essreportsand work
pans in the form determined !iY the egis ative commission on
Minnesota resources.

Sec. 2. [REPEALER.]

Laws 1988, chapter 686, article 1, section 37, subdivision 10, is
rePeiilecr---- . -.--- - . - -

Sec. 3. [EFFECTIVE DATE.]

This article ~ effective the day after final enactment.
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Section 1. [469.201] [DEFINITIONS.]

Subdivision 1. [APPLICABILITY.] The definitions in this section
~ to sections 1 to 6. -- --

Subd, 2. [CITY.] "City" means ~ city of the first class as defined in
section 410.01. For each city, ~ port authoriti,liOusing and redevel
opment authority, or other agency or instrumentality, the jurisdic
tion of. whICh is the territory of the city, ~ mcluded within the
meaning of city.

Subd. 3. [CITY COUNCIL.] "City council" means the city council
of ~ city as defined in subdiviSIOn~

Subd. 4. [MATCHING MONEY.] (a) "Matching money" means
mopey received or committed from nonpublic sources genera~
or. or activities or progams that are Part of the revitalization
progam. Matching money does not inclu e money from the city's
general fund, proceeds of bonds issued 2Y the city, or money given 2Y
the state to fund any part of the revitalization progam.

Subd. 5, [COMMISSIONER.] "Commissioner" means the deputy
commissioner of trade and economic development for. community
development.

.subd. 6. [HOUSING ACTIVITIES.] "Housing activities" include
ana worKor undertakinr, to provide housinf and related services
an amenities primanlyor persons and [ami ies of low or moderate
income. This work or undertaking may include the PTanning of
buildings and improvements; the a\{.uisition of real property that
may be needed immediately or in~ future for housing purposes
and the demolition of ~ny existing improvements; the construction,
reconstruction, alteratIOn, and repair of new and exISting buildings;
and the provision of all eguipment,facwtieS, and other real or
personal groperty fOr necessarr,' convenient, or desirallIe"appurte
nances, site preparation, and andscapin~ Houslng activities also
include tile rovision of ~ housing rehallitation and energy im
provementloan an [Kant progam with respect to adny residential
property located wit in the targeted neighborhoo , the cost of
relocation relating to acguiring property forhousing activities, and
progams authorized 2Y chapter 462C.

Subd. 7. [LOST UNIT.] "Lost unit" means ~ rental housing unit
that is lOst as a result of revltiiTIZation activities because it is
deffiollsnea; converteato-an owner-occupied unit that is not ~
cooperative, converted toa nonresidential use, or because {fie gross
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Tent to be charged excee<ls 125 percent ofthe g;ro~ rent ch"rged for
the unit six ITIonths before the start ohehabilitation.

Subd.. 8. [PERSONS AND FAMILIES OF LOW INCOME.]
~'pNSQii_sand- famtlie's oflQW in.CO'tlW:" means persons and families of
Jow income asdefined insection 4G9.002, subdivision 17.

Subd. 9. [PERSONs AND FAM1LIES OF MODERATE INCOME.]
'_'p~s----:and f'l.rilHi~s of tnod¢tat~ jncome" means persons and
familieS Qrm9detate InCome as defined in sectiOi1469.002, subdlVl-"
sion 18. -

. .

Subd. 10. [TARGETEDNEIGH'ElORHOOD.] "Targeted neighbor
hood" means an area inclUding one or more census tracts as
deteT!l;1~na-meas1.jted~ the Bureau oTCe"nsus of the United
States Pepartment of Cotilmerce that !'o city council detennines in !'o
te®Iiition adoptedun(ier section 2, subdivisiOn 1, meets the criteria
oheetion 2, subdiVision 2, alld any adtlitionaJ areaaesJgnated under
se'ction £, subdiVision 3.

Bubel, 11. [TARGETED NEtGH'BORlfOOD MONEY] "Targeted
neilthborhOodtiloMy" meajJ.s the mO\leY designated in the revital
ization programto beusedto iii1plementthe revitalization program.

SUbd.,. 12. [TARGETED NEIGHBORHOOD .REVITALIZATION
AND FIN'illi"CING PROGRAM.] "T"rgeted neighborhood revitaliza
ti6.na.nd fipJ\Iie:ing ptograw.t ,','r:evitalization program," or
"ptogtma' me3,ns the targeted -heighborhood revitalization and
financing prog1"am adopted inaccOtdance with section 3.

. Sec. 2. [469.202] [DESIGNATION OF TARGETED NEIGHBOR·
HOODS,]

. SubdiVision. I, [CITY AtJTlfoRITY] A city may ~ resolution
designate .targeted neighborhoods within its bOrders after adopting
detailed findjngsthat theaesignat~g\1bQrhoodsmeet the eligi
bility r~gl\iTements ill subdivi~io)1 t. or 3..

. .

Subd, 2 i .rELIGIBILITY~EQUIREMENTS FOR TARGETED
NEIGHBORHOODS.] An "rea within a city is eligible for designa
tiol;l a~~ ta,rlteted .neighbOrhood if the area meets two of the
foUQwing three criteria:

(aJ The area had "ll unemplOYment rate that was twice the
unemp)Oyroent ratefor the standard metrojijITtan statistic"I area as
detl'rminl'd ~theroostrecentlY available federal decennial census,

(1») 'The mediall hou~ehold inCQme in the area was no more than
hiiJTthe median household incomeJor 1lle&tandarcrmettoporrtan

;
;
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statistical area as dete=ined bY the most recently available federal
decennial census. .

(c) The area is characterized bY residential dwelling units in need
of~Ostaiit@ rehabIlItatIOn. An area qualifies under this para
grl)ph !! 25 ereent or more of the reswential dwe~unitsare in
su stanOai' conditionasaetennined fu: the city or 70 percent or
more of the residential awelhng units in thearea wereouilt before
1940 as aetermined fu: the most recentIya"Val1ablereaer.uaeceiiillii1
census.

For the purposes of this subdivision; standard metro@litan sta
tisticafli"rea. means (I) the Minneapolis and St. Paul sta!1dai'd
metropoman statisticaI area for the P1,1!1?0ses of desi natill tar,
geted neighborhoods in""MInneapolis and St. Pau, an. 11) the
Dulutli and Superior standard metropoman.stittistical areallir the
pU!1?0ses of designating targeted neighborhoOds in DuliitlL

Subd. 3. lADDlTIONAL AREA ELIGIBLE FOR INCLUSION IN
TARGETED NEIGHBORHOOD.] !l ci% ma~<ldtothe area desig
nate<l' its a targete<l neighborhood un ersu ivision2aa<Iitional
are.a. extendi.ng J!E to four eonti%"ousclt~ bloc.ks. in a.n.. direc1io~s
from the deSIgnated targeted nelghborhoo. FOr~ pUlJ?9se of thIs
SiibiIiVlsion, "city block" has the meaniDg dete=ined bY tlie com,
missioner. .

Sec. 3. [469.203] [TAR(l'ETED NEIGHBORHOOD REVITALIZA
TION AND.FINANCING PROGRAM REQUIREMENTS.]

Subdivision 1. [COMPREHENSIVE REVITALIZATION AND FI
NANCING PROGRAM.] For each targeted neighborhood for which
~ city requests state financiaTliSSistance under section {ti,e city

. must.prepare a com~!ehl)llSlVe revitaJization and firianciIlg program
that mcludes the fo lowmg: . .

. (1) the revitalization objectives of the. city for the targeted
neIghborhood;

(2) the'!ifecifii activities or~bY which the city intends to
pursue.an imp emeat the reVItalization ObJectives;

(3) the extentto which the activities identified in clause (2) will
benefit low- and mqaerate-mcome families, will li:ffijVIate the
bli&htedconditiOii of' the targeted neighborhood, or will otherwIse
assIst In the revitalization of the targeted neighborhood;

. (4) ~.,stat~Irient· of the intend~d outcomes to be achieved bY .
~prementationofthe reVItalIzation program, how the outcomes
will be measured'OOTh qualitatively and quantitatively, and the
estimated time over which they willoccur; -- -- .
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(5).!', description of the 810cess to involve the residents of the
targeted neighborhood in~ preparation and implementation of
the program; and

(6) !', financing' program and bud/?;et that identifies the financial
resources n~cessary to ImPJeffient the revitalization program, in-
cluding: . . •

(i) the estimated total cost to implement the revitalization pro
gram;

(ii) the estimated cost to im~lenienteach activity in the revital-
ization program identified in c .ause~ .

(iii) the estimated amount of financial re.sources that will be
avauablefrom all sources other than from the appropr1aITon avail
able under section :! to implement the revitalizatIOn program,

.inclncfulgThe amount orprivate investment expected to result from
the use of public money in the targeted .neighborhoOd;

(iv) the estimated amount of the appropriation available under
section! that will be necessary to implement the revitalization
program;

(v) a description of the activities identified in the revitalization
program for which the state appropriation will be committed or
spent; ana

(vi) !', statement of how the city intends to meet the requirement
for a financial contTIbution from city matching money in accordance
with section 4, subdivision 3. . .

Subd. 2. [TARGETED NEIGHBORHOOD PARTICIPATION IN
PREPARING REVITALIZATION PROGRAM.] ~ city requesting
state financial assistance under Section 4 shall adopt a process to
illV01ve the residents of targeted neighDoi'hOoas in the planning,
development, drafting, and implementation of the revitalization
program. As part of the rocess, the city shall ensure that this
communit,Y-DaSed process as sUfficient resources to assist in the
development of the revitauzation pro~am. The process to involve
residents 01 the targeted neighborhoo must include atTeast one
public heanng:-The city ofMinneapolis s"hiiIrestabhsh theCoiii.iiiii=
nit~-based process as outlined in subdivision 3. The CltjOf St. Paul
sha I use the same community-based process the CIty used in
prailning, deVelo in ,drllftmg, and Implementing1lle revitalIzation
~rogram required un er Laws 1987, chapter 386,article 6, section 6..
'he city of Duluth shall use the same citizen participation ~rocess

the ciW used in planning, developing, aiid1iiij)lementing theederal
funde community development program.
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Subd, 3. [COMMUNITY PARTICIPATION; MINNEAPOLIS.] (a)
For· the purposes of this subdivision, "city" means the city Of
Minneapolis.

(b) The city shall adopt ~ process to involve the residents in
targeteiIlleighborhoods and assisted housing in planning, develop
ing, and implementing the program. As part of this process, the city
shall ensure that this community-based process has sufficient
res6ur~es to assist in the development of the program and that the
advisory board ~ established.

(c) Beginning with the program for 1991, each targeted neighbor
hood or griup of targeted neighborhoods in the city must have ~

strategic p anning~ whose members include residents of the
targeted neighborhood and JiIfresentatives of institutions in the
neighborhood. The~ shal , as Phrt of its responsibilities, de
velop a strategic plan for the neighbor oou.This strategic plan must
include the elements that the planning~ recommends as part of
the program. The strategic plan must also address how the targeted
neighborhood portions of the community resources proRJam will be
integrated with the elements that are recommended to e inClUded
as part of the community resources program. The groups must be
the same strategic planning~ established for the community
resources program.

(d) The city shall ensure that the strategic planning group
required under paragraph (c) is established. An existing~ or
organization that reflects the required membership under para
graph (c) may be designated as the strategic planning~ The
city may provide financial and staff resources to ensure the estab
lishment of the strategic planning groups, and may use part of the
money received from the state under section :! to assist in the
establishment of: the targeted neighborhood strategic planning
groups.

(e) As part ofthe process for the development of the program, each
targeW neighborhood stratel\ic planning~ shall submit rec'
ommendations for the revita ization program to the city and the
advisory board established under parilgraph (t).-- --- -- .

(D The city shall establish an urban revitalization action program
advisory board to assist the city in developing and implementing the
preliminary revitalization program. The advisory board shall con
sist of at least two representatives of the city council appointed ~
the city council, one or more for-profit or nonprofit housing devel
opers, one or more representatives of the business community
appoinWl>y the city's chamber Of commerce, and representatives of
the targeted neighborhoods. The representatives of the tar~eted
neighborhoods shall represent a majority of the membership 0' the
advisory board and reflect the geographic, cultural, racial, and
ethnic diversity of the targeted neighborhoods. The city may deter-
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mine the size of the advisor~board and may designate an existing
entity as the advisory boar if the entity meets the membership
requirements outlined in this subdivision.

~ The advisory board shall work closely with city staff in
developing and drafting the preliminary revitalization program.
The advisory board shall be involved in assessing needs, prioritizing
funds, and deveroping criteria for evaluatinKprogram proposals. In
deVeloping the preliminary program, the advisory board shall give
priority to the recommendatIOns made by the targeted neighborhood

, strategic planning groups,

(h) The advisory board shall conduct a publid' hearing and secure
input from residents of targeted neighborhoo s, business persons,
governmental units affected I>,y the program, and other organiza
tions and persons.

(i) The advisory board and city staff may make any changes to the
preliminary program resulting from testimony given at the public
hearinf The advisory board must formally recommend to the city
counci a preliminary revital:LZatWn program.

Subd. 4, [CITY APPROVAL OF PROGRAM,] (a) Before adoption
of "" revitalization program under paragraph (b), the city must
submit a draft program to the commissioner and the Minnesota
housing'nnance agency for their comments. The city may not afopt
the revitalization program until comments have been received rom
ffle state agencies or 30 days have elapsed without response after
the program was sent to them. Comments received Qythe city from
the state agencies within the 30-day period must be reslionded to in
writing Qy the city before adoption of the program Qy~ city.

(b) The city maYldopt ""revitalization program only after holding
"" public hearing a ter the program has been prepared, Notice of tile
hearing must be provided in ~ hbwsllaper of general clrCU.131ion in
the city and in the targeted neig or ood not less than ten days nor
more than 30 days before the date of the hearing.

(c) A certification Qy the city that "" revitalization program has
been approved Qy the city council for the targeted neighborhood
must be provided to the commissioner together with ""~ of the
program. A~ ofthe program must also be provided to the
Minnesota housing finance agency.

(d) ~ revitalization program for the city may be modified at any
time Qy the city council after "" public hearing, notice of whlch is
published in "" newspaper of ~eneral circulation in the city and in
the targeted neighborhood at east ten days nor more than 30 days
before the date of the hearing. Any modification to the program that
may result in the transfer of targeted neighborhood money from one
project to another must be reviewed Qy the commissioner. If the city
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council determines that the proposed modification is a significant
modification to the prog!amorigmally certified undei'paragraph (c),
the city counciTSllalI implement. the revitalization program ~
Prod~ an~ certifiea:tlon process of tliiSsubdivision for the proposeo
roo 1 lcatIon. . . .

Sec. 4. [469.204] [PAYMENT; CITY MATCHINGMONEY; DRAW
DOWN; USES OF STATE MONEY.]

, Subdivision 1. [PAYMENT OF STATE MONEY.] Upon receipt
from ~ city of·~ certWcation that the .revitalization: 8l.ogram has
been adopteaor mOdifIed, the commISSIOner shall, WIt III 30 days,
initiate payments to the citfe~ual to the amount of state money
identified as necessa to imp enient the· revitalization ~rogram
certified~ the cIty. tate motey m~y be paid to the rIta Q!!!Y to the
extent that the appropriation imit orthe city speci Ie in subdiVl-"
sion 2 is not exceeded. Payments to the city must be made quarterl~
in equal installments. The commTsSloiier, at the ~requesto~
the CIty, may accelerate the payment to the city if the commissioner
determines that the state money IS required immediately to imple
ment all or ~ portion of the revitaIizationprogram. Once the state
money has been P~d to the city, It becomes targeteaneighOOr1lOod
money for u.se fu. t erYTn accoraance w.lth an.adopted revltahza
tion program anasu jed only to the restrictions on its use in
sections 1 to 7.

Subd. 2. [ALLOCATION.] Each city of the first clasaas defined in
seclIOil410.01, mr receive' a pahrt orthe aptropriations made
available that is t e .proportion t atthepopu~ationof such cry
bears to the comoiUed populatIon of such cItIes of the first class. ne
city imr;f agree to reduce its entitlement amount aJ:i<rto make it
avai a e to another city. For the purposes of this Stibd1ViiUoillhe
population of each city is aetermined accordiiig to the most recent
estimates available to toe commISSIOner.

Subd. 3. [MATCIDNG MONEY; DRAWDOWN AND RESTRIC
TIONOJ\rUSE OF STATEMONEY.] Ac~y may aieudstate monlF .
onl~ if the revitalization program identi les mate iug monaY

I
to e

use to implement the program in an amount equal to one 0 JarOf
matching money for every three doIlars of state money. AcityshaTI
keep the state money in ~ segregatedfUM for.accounting purposes.

Sec. 5. [469.205] [CITY POWERS AND ELIGIBLE USES OF
TARGETED NEIGHBORHOOD MONEY.]

Sub,division 1. [CONSOLIDATION OF EXISTING POWERS IN
TARGETED NEIGHBORHOODS.] A city btYhexercise any of its
corporate powers within a. tar~eteOuei~h rood. Those 'owers
shall inc1ude,but~ be llmite !£, all 0' the powers enumerate .
and ftj!anted to any CltY1Y chapters 462C;thls chapter, lind 47.4A.
For~ purposes ofsections 469.048 to 469.068, a targeted neigh-
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borhood is considered an industrial development district. A city may
exercise the powers of sections 469.048 to 469.068 in conjunction
with, and in addition to, exercising the powers granted !>x sections
469.001 to 469.047 andChapter 462C, in order to promote and assist
housing construction and rehabi"Iltation within a targeted neighbor-,
hood. For the purposes of section 462C.02,Sii@lvision 9, a targeted
neIglifiOi'hOOcl is considered a "targeted area." . . .

Subd. 2. [GRANTS AND LOANS.] In addition to the authority
granted !>x other law, !'o city may make '1<ants, loans, and other
forms of public assistance to indivldiiafs, or,profit and nonjitoflt
corporations, and other organizations to implement a revitalization
program. The public assistance must contain the terms the city .
considers proper to implement a revitalization program.

Subd. 3. [ELIGIBLE USES OF TARGETED NEIGHBORHOOD
MONEYTThe cityttiy sPiJdd targeted neighborhood money for any
purpose aiilllorize !1Y su ivision 1. or ~ except that an amount
equal to at least 50 percent of the state payment under section 4
made to thetty Sllall be used for housin5 activities. Use of target
neIgliborIiOO money must fie authorize in.!'o revitalization pro-
gram. .

Sec. 6. [469.207] [ANNUAL AUDIT AND REPORT.]

Subdivision 1. [ANNUAL FINANCIAL AUDIT.] In 1989 and
subsequent years, at the end of each calendar year, the legISlatIVe
auditor shaJTCoii:(Juct !'o fiiiancial audit to review the spending of
state money under sections 1. to 6. Before spending state money to
liiljl[ement a revitalization program, the city must consult with the
legislative audItor to determine appropriate accounting methods
and principles that will assist the legislative auditor in conducting
its financial audit. The results of the financial audit must be
SUbmitted to the letcSIative audit commission, thecomm1SsIOner,
and the Minnesota ousing finance agency.

. Subd, 2. [ANNUAL REPORT.] A city that begins to implement a
reVTIaIrzation program in !'o calendar year must, !>x March 1. of the
succeeding calendar year, provide a detailed reP(jrt on the revifiiT.:
Ization proflIam or programs be}nf implemente in the city. The
report mustescr16e the status Q...~ program iml'lementation and
ana!¥ze whether the intended outcomes identifIed in section 3,
subdIVIsion h clause (4), are being achieved. The report must
include at least the folloWing:

(1) the number of housing units including lost units, removed,
create--a;--lost, replaced, reloca~nd assisted as a result of-the
I1rogram. The level of rent of the units and the Income of the

ouseholds affected must be included in the report; .

(2) the number and~ of commercial establishments removed,
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C~;'ted,.~d assisted as". resu.lt of" revitalization prowam.Th.e
report must include in1'Onnation regardi~We number ~ new jobs
created~ category, whether thellibs are7lITime orpa"!'-tip,:e, and.
the salary Or wage.levels·ofbO .new and·expanded Jobs mthe
affected commercial establishments; .

.' (3) adescriI!tion of a'statement of-the cost of the public im.prove-.
ment projects that'are .pa,r,t of the program andllle number of jobs
created P"'" each $20,()OOof funds expended on commen;ial projects
and applicable public improvement projects;" '. ',' '. . .:

. . ..

'. (4) the increase in the tID<; capacity for.the city asa result of the
assistance to commerCliil and housing <\ssistance;anif . .

. (5) the amount of~rivate inves~menttllatis" result of the rise of
pulillc money in " targeted neighbOrhood,

. The re~oitmustbe submitte,r'fu the commissioIler; the Minnesota
hOUSIng. niance"gency, and the legislative audit commission, and
must be available tl) the :pii6IlC:" .' . ','..

Sec; 7.[REPEALER.j

. Laws 1987, cha~ter386, article 6, sectionsd tol.L, and Law~1987, .
chapter 384, ait£e 3, section 22, are repealeilprOVicre<rthat' aCtiOiiS
taken. under. those provisions prior. to the effective date I)f this
Chapter with respect to any proItamor a targeted neighborhood are
ratified and affirmed and shatl etreatedasif validly taken ullileT .
the provisions of this act. . .

Sec. 8. [EFFEGTlVE DATE.]

'Sections ! to :Lare effective the day after final enactment"
provided that the provisions of.sections ! to !and 5, subdivision 3,
shall not llPP!Y to any program funded ~ the state in fiscal year
1988...' .

ARTlCLE4

JUDICIAL SYSTEM

.Section 1. Minnesota Statutes 1988, ,section 3.732, sUb<livi~ionl,
is amended to read: . . . . .

. Subdivision. 1. [DEFINITIONS.] As used in this section and
,!"ction.3.736 the terms defined in this section have the meanings
given them. .
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(1) "State" includes each ofthe departments, boards, agencies,
commissioris,_courts,--and-offic~rsin the executive, legislative" and
judicial branches of the state of Minnesota-andincludes but is not

, limited to, the housing finance agency, thehighereducation coordi
.nating board, the higher education,facilities .authority, the armory
building commission, ,the zoologicalboard, t1>1' iron range resources,

, and rehabilitation board, the state agricultural society, the Univer
"sity of Minnesota, state universities, community' colleges, state
hospitals, and state penal institutions, It doesnot include a city,
town, county, school district, or other local governmental body
corporate and politic, ' ' ,

(2) "Employee of the State", means all present or' former officers,
members, directors, or enrployees of'the'state., members of the
Minnesota national guard, members of a bomb disposal unit ap
proved by the commissioner-of public 'safety and employed by a
municipality defined in section 466,01 when engaged in the disposal
or neutralization of bombs outsidethejurisdiction ofthe municipal
ity but within the state, or personsacting on behalfof the state in an
official capacity, temporarily or permanently, with or without com
pensation, It does not include either an independent contractor or
members of the Minnesota national guard-while engaged in training
or duty under United States Code, title ,10, or title 32, ,section 316,
502, 503, 504, or 505, as amended through December 31, 1983,

,"Employee of thestate" includes apublic defender appointed by the
state board of public defense .... a.e9llFt QflflOimed gu....di.... ad litem;-
wl>ether flaiEl ily the '!ltat<>' erily a flolitieal sHildi'lcisiolj, '

, (3) "Scope of office or employment' means that the empioyee was
acting on behalf of the.state inthe performance of duties or tasks
lawfully assigned by competent authority, ' "

(4) "Judiei;"l branch" has the meaning given iri';""tion 43A.02,
suliOivision 25.' ',' ',' " •

Sec. 2. Minnesota Statutes 1985, section 43,A.()2; subdivision 25, is
amended to read: , ".,. , .

. . " ,", .".,

Subd. 25. [JUDICIAL BRANCH,] "Judicial branch" means ali
judges of the appellate courts, all employees ofthe appellate courts,
includingcommissions, boards and committees established by the
supreme court, the board of law examiners, thelaw library, the office
of the public defender, aadalljudges of' 'all courts ofJaw, district
court referees, judicial officers, court ,reporters, law .clerks, district
iii:Iiiilnistration employees under section 484.68, and other agencies
placed in the judicial branch'by law. Judicial branch does not include
district administration employees in the secorid andfourllljudicial
districts, court administrators Or their staff under chapter 485,
guardians ad Jit\lm, or other emplOYeeS within the court system
whose salaries are paid !ir the county, other than employees who
remain on the County pa}'l"orr-under section 12, subdivision 2. . ,
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Sec. 3, Minnesota Statutes 1988, section 43A.24, subdivision 2, is
amended toread:

Subd. 2. [OTHER ELIGIBLE PERSONS.] The following persons
are eligible for state paid life insurance and hospital, medical, and
dental benefits as determined in applicable~ollectivebargaining
agreements or by the commissioner or by plans pursuant to section
43A.18, subdivision 6, or by the board of regents for employees of the
University of Minnesota not covered by collective bargaining agree
ments. Coverages made available, including optional coverages, are
as contained in the plan established pursuant to section 43A.18,
subdivision 2.

(a) a member of the state legislature, provided that changes in
benefits resulting in increased costs to the state shall not be effective
until expiration of the term of the members of the existing house of
representatives. An eligible member of the state legislature may
decline to be enrolled for state paid coverages by filing a written
waiver with the commissioner. The waiver shall not prohibit the
member from enrolling-the member or dependents for optional
coverages, without cost to the state, as .provided, for in section
43A.26. A member of the state legislature who returns from a leave
of absence to a position previously occupied in the civil service shall
be eligible to receive the life insurance and hospital, medical, and
dental benefits to which the position is entitled;

(b) a permanent employee of the legislature or a permanent
employee 'ofa permanent study or interim 'committee or: commission
or a state employee on leave of absence to work for the legislature,
during a regular or special legislative session;

(c) a judge.ofthe appellate courts or an officer or employee of these
courts; a judge of the district court, a judge of county court, a judge
of county municipal court, Orajudge of probate court; a district court
referee, judicial officer, court reporter, or law clerk; a district
administrator; and an employee of the office of the district admin
istrator ef the AAh .... the eighth judieial districts that is not in the
second or fourth judicial district; -- - - ~ -

(d) a .salariedemployee of the public employees retirement asso
ciation;

(e) a' full-time military or civilian officer or employee in the
unclassified service of the department of military' affairs whose
salary is paid from state funds;

(D a salaried employee of the Minnesota historical society,
whether paid from state funds or otherwise, who is not a member of
the governing board;
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(g) an employee of the regents of the University of Minnesota;

(h) notwithstanding section 43A.27, subdivision 3, an employee of
the state of Minnesota or the regents of the University of Minnesota
who is at least 60 and not yet 65 years of age on July 1, 1982, who
is otherwise eligible for employee and dependent insurance and

. benefits pursuant to section 43A,18 or other law, who has at least 20
years of service and retires, earlier than required, within 60 days of
March 23, 1982; or an employee who is at least 60 and not yet 65
years of age on July 1, 1982, who has at least 20 years of state service
and retires, earlier than required, from employment at Rochester
state hospital after July 1, 1981; or an employee who is at least 55
and not yet 65 years of age on July 1, 1982, and is covered by the
Minnesota state retirement system correctional employee retire
ment plan or the state patrol retirement fund, who has at least 20
years of state service and retires, earlier than required, within 60
days of March 23, 1982, For purposes of this clause, a person retires
when the person terminates active employment in state or Univer
sity of Minnesota service and applies for a, retirement annuity,
Eligibility shall cease when the retired employee attains the age of
65, or when the employee chooses not to receive the annuity that the
employee has applied for, The retired employee shall be eligible for
coverages to which the employee was entitled at the time of retire
ment, subject to any changes in coverage through collective bargain
ing or plans established pursuant to section 43A,18Jor employees in
positions equivalent to that from which retired, provided that the
retired employee shall not be eligible for state-paid life insurance,
Coverages shall be coordinated with relevant health insurance
benefits provided through the federally sponsored Medicare pro
gram; and

(i) An employee of an agency of the state.of Minnesota identified
through the process provided in this paragraph who is eligible to
retire prior to age 65, The commissioner and the exclusive represen
tative of state employees shall enter into agreements under section
179A,22 to identify employees whose positions are in programs that
are being permanently eliminated or reduced due to federal or state
policies or practices. Failure to reach agreement identifying these
employees is not subject to impasse procedures provided in chapter
179A, The commissioner must prepare a plan identifying eligible
employees not covered by a collective bargaining agreement in
accordance with the process outlined in section 43A,18, subdivisions
2 and 3, For purposes of this paragraph, a person retires when the
person terminates active employment in state service and applies for
a retirement annuity, Eligibility ends as provided in the agreement
or plan, but must cease at the end of the month in which the retired
employee chooses not to receive an annuity, or the employee is
eligible for employer-paid health insurance from a new employer,
The retired employees shall be eligible for coverages to which they
were entitled at the time of retirement, subject to any changes in
coverage through collective bargaining or plans established under
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section 43A.18 for employees in positions equivalent to that from
which they retired, provided that the retired employees shall not be
eligible for state-paid life insurance.

Sec. 4. Minnesota Statutes 1988, section 275.51, subdivision 3f, is
amended to read:

Subd. 3f. [LEVY LIMIT BASK] (a) The property' tax levy limit
base for governmental subdivisions for taxes levied in 1988 shall be
equal to the total actual levy for taxes payable in 1988 plus the
amount of any-payments the governmental subdivision was certified
to receive in 1988 undersections 477A.011 to 477A.014 and minus
any special levies claimed for taxes payable in 1988 pursuant to
Laws 1987, chapter 268, article 5, section 12, subdivision 4, clauses
(1), (2), (3), and (4). A county's levy limit base will be increased by
the amount of any increase in its levy under section 134.07 over that
levied under section 134.07 for taxes payable in 1988 which is
required under section 134.341. For governmental subdivisions
located in the seven-county metropolitan area, the total actual levy
for taxes payable in 1988 shall include the fiscal disparities distri
bution levy pursuant to Minnesota Statutes 1986, section 473F.08,
subdivision 7a.

(b) For taxes levied in 1989 and subsequent years, a governmental
subdivision's levy limit base is equal to its adjusted levy limit base
for the preceding year not including the adjustment made under
subdivision 3h,' paragraph (c), plus for taxes levied in 1989 the
administrative reimbursement aid received in 1988 and less, in the
case of counties for taxes levied in 1989, the amount levied fortaxes
payaOle in 1988 for costsattributable to judicial employees and
district public defenders that are funded by the state for taxes
payable in 1990 under this act as adjusted for taxes payable in 1989
under subdivision 3h, paragraphs (aJ and (1)).

Sec. 5. Minnesota Statutes 1988, section 352.01, subdivision 2b, is
amended to read:

Subd. 2b. [EXCLUDED EMPLOYEES.] "State employee" does not
include: .

(1) elective state officers;

(2) students employed by the University of Minnesota, the state
universities, and community colleges unless approved for coverage
by the board of regents, the state university board, or the state board
for community colleges, as the case may be;

(3) employees who' (Ire eligible for membership in the state
teachers retirement association except employees of the department
of education who have chosen or may choose to be covered by the
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Minnesota state retirement system instead of the teachers retire
ment association;

(4) employees of the University of Minnesota who are excluded
from coverage by action of the board of regents;

(5) officers and enlisted personnel in the national guard and the
naval militia who are assigned to permanent peacetime duty and
who under federal law are or are required to be members of a federal
retirement system;

(6) election officers;

(7) persons engaged in public work for the state but employed by
contractors when the performance of the contract-is authorized by
the legislature or other competent authority;

(8) officers and employees of the senate and house of represents
tives or a legislative committee or commission who are temporarily
employed; .

(9) ee:t:H=t- CffiJ:l]syees, FcfcFces, receivers, jurors, aftEi notaries pub
lic, and court employees who ate not -in the judicial branch as
defined iilSeCtion 43A.02, SUiJdiVlsi0il25," except employees ef JJ>e
appellate ee1H'ts aOO referees and adjusters employed by the depart
ment of labor and industry;

(10) patient and inmate help in state charitable, penal, and
correctional institutions including the Minnesota veterans home;

(ll) persons employed for professional services where the service
is incidental to regular professional duties and whose compensation
is paid on a per diem basis; .

(12) employees of the Sibley House Association;

(13) employees of the Grand Army of the Republic and employees
of the ladiesoftheG.A.R.;

(14) operators and drivers employed under section 16.07, subdivi
sion 4;

(15) the members of any state board or commission who serve the
state intermittently and are paid on a per diem basis; the secretary,
secretary-treasurer, and treasurer of those boards if their compen
sation is $500 or less per year, or, if they are legally prohibited from
serving more than two consecutive terms and their-total service is
required by law to be less than ten years; and the board of managers
of the state agricultural society and its treasurer unless the trea
surer is also its full-time secretary;
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"'0 , _ •

(17) temporary employees of the Minnesota state fair employed on
or after July 1 for a period not to extend beyond October 15 of that
year; and persons employed at any time by the state fair adminis
tration for special events held on the fairgrounds;

"(18) emergency employees in the classified service; except that if
an ,emergency employee, within, the same pay period, becomes a
provisional or probationary employee on other than a temporary
basis, the employee shall be considereda "state employee" retroac
tively to the beginning of the pay period;

(19) persons described in section 352B.01, subdivision 2, clauses
(b) and (c) formerly defined as state police officers;

"(20) temporary employees in the classified service" temporary
employees in theunclassified service appointed for a definite period
of not more than six months and employed less than six months in
ariy one-year period and seasonal help in the classified service
employed by the department of revenue;

(21) trainees paid-under budget classification number 41, and
other trainee employees, except those listed in subdivtsion.Sa.clause
(10); ',' -. ',' "

(22) persons whose compensation is paid on a fee basis;

(23) state employees who in any year .have credit for 12 months
service as teachers in the public schools of the state and as teachers
are members of the teachers' retirement association or a retirement
, system inSt. Paul" Minneapolis, or Duluth;

G;i4) ,employees of the adjutant general employed on an unlimited
intermittent or temporary basis in the, classified and unclassified
service for .the support of army and air national guard training
facilities; ,

,(25) chaplains 'and nuns' who have taken,a .vow of poverty as
members of a religious order;

(26) labor service employees employed as a laborer 1 on an hourly
basis;

(27) examination monitors employed 'by departments, agencies,
commissions, and boards to conductexaminations required by law;

(28) members of appeal tribunals, exclusive of the chair, to which
referenceis made in section 268,10, subdivision 4;

,.4Il
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(29) persons appointed to serve as members of fact-finding com
missions or adjustment panels, arbitrators, or labor referees under
chapter 179;

(30) temporary employees employed for limited periods under any
state or federal program for training or rehabilitation including
persons employed for limited periods from areas ofeconomic distress
except skilled and supervisory personnel and persons having Civil
service status covered by the system;

(31) full-time students employed by the Minnesota historical
society intermittently during part of the year and full-time during
the summer months;

(32) temporary employees, appointed for not more than six
months, of the metropolitan council and of any of its statutory
boards, if the board members are appointed by the metropolitan
council; ..

(33) persons employed in positions designated by the department
of employee relations as student workers;

(34) any person who is 65 years of age or older when appointed and
who does not have allowable service credit for previous employment,
unless the employee gives notice to the director within 60 days after
appointment that coverage is desired;

(35) members of trades employed by the metropolitan waste
control commission with trade union pension plan coverage under a
collective bargaining agreement first employed after June 1, 1977;

(36) persons employed in subsidized on-the-job training, work
experience, or public service employment as enrollees under the
federal Comprehensive Employment and Training Act after March
30,1978, unless the person has as of the later of March 30,1978 or
the date of employment sufficient service credit in the retirement
system to meet the minimum vesting requirementsfor a deferred
annuity, or the employer agrees in writing on forms prescribed by
the director to make the required employer contributions, including
any employer additional contributions, on account of that person
from revenue sources other than funds provided under the federal
Comprehensive Employment and Training Act,' or the person agrees
in writing on forms prescribed by the director to make the required
employer contribution in addition to the requited employee contri
bution;

(37) off-duty peace officers while employed by the metropolitan
transit commission under section 629.40, subdivision 5; and

(38) persons who are employed as full-time firefighters by the
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department of military affairs and as firefighters are members of the
pnblic employees police and fire fund.

Sec. 6. Minnesota Statutes 1988, section 353.01, subdivision 2a, is
amended to read:

Subd. 2a. [INCLUDED EMPLOYEES.] The following persons are
included in the meaning of "public employee":

(1) elected or appointed officers and employees of elected officers;

(2) aistriet e<liH't FelleFteFs persons who elect to remain members
under section 12, subdivision 2;

(3) officers and employees of the public employees retirement
association;

(4) employees of the league of Minnesota cities;

(5) officers and employees of public hospitals owned or operated by,
or an integral part of,a governmental subdivision or governmental
subdivisions;

(6) employees of a school district who receive separate salaries for
driving their own buses;

(7) employees of the association of Minnesota counties;

(8) employees of the metropolitan intercounty association;

(9) employees of the Minnesota municipal utilities association;

(10) employees of the metropolitan airports commission if employ
ment initially commenced after June 30, 1979;

(11) employees of the Minneapolis employees retirement fund, if
employment iriitially commenced after June 30, 1979;

(12) employees of the range association of municipalities and
schools;

(13) employees of the soil and water conservation districts;

(14) employees of a county historical society who are county
employees;

(15) employees of a county historical society located in the county
whom the county, at its option, certifies to the executive director to
be county employees for purposes of retirement coverage under this
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chapter, which status must be accorded to all similarly situated
county historical society employees and, once established, must
continue as long as a person is an employee of the county historical
society and is not excluded under subdivision 2b;

(16) employees of an economic development authority created
under sections 458C.01 to 458C.23;

(17) employees of the department of military affairs of the state of
Minnesota who are full-time firefighters.

Sec. 7. Minnesota Statutes 1988, section 357.021, subdivision la,
is amended to read: .

Subd. 1a. Every person, including the state of Minnesota and all
bodies politic and corporate, who shall transact any business in the
district court, shall pay to the court administrator of said court, *'"
the HSe ef said eSHaty, the sundry fees hereiaafteF prescribed;
]3Fsvided, hsweveF, that _ eelffity. te wIHeh this seetisa a]3]3lies,
beffig a jlffi'ty teaay aetioo eF ]3Fseeeding ill the distFiet e<lll;Ft

established ill fftIeh eSHaty, shallbe FeEJ:lliFed te]3Hj' fees to the e<lll;Ft
admiaistmtsF theFesf in subdivision 2. The court administrator
shall transmit the fees monthly to thecounty treasurer who shall
forward the funds to the state treasurer for deposit in the state
treasury and credit to the general fund.

Sec. 8. Minnesota Statutes 1988, section 357.021, subdivision 4, is
amended to read: .

Subd. 4. Nothing in this section shall be construed as amending,
modifying, redistributing, or repealing the provisions as to library
fees contained in chapter 140. .

Sec. 9. Minnesota Statutes 1988, section 357.08, is amended to
read:

357.08 [PAID BY APPELLANT IN APPEAL.]

There shall be paid to the clerk of the appellate courts by the
appellant, or moving party or person requiring the service, in all
cases of appeal, certiorari, habeas corpuscrnandamus, injunction,
prohibition, or other original proceeding, when initially filed with
the clerk of the appellate courts, the sum of $Iii} $60 to the clerk of
the appellate courts. In additisn, there shall be~ the a]3]3ellant
eF "'B'ling jlffi'ty eF ]3eFS6H the ffiHH ef $M te the e<lll;Ft eF ageney
whose deeisiBnls seaght te be Fe'liewed. No additional filing fee
shall be required for a petition for accelerated review by the supreme
court. A filing fee of $50 shall be paid to the clerk of the appellate
courts upon the filing of a petition for review from a decision of the
court of appeals. The. clerk shall transmit the fees to the state
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treasurer for deposit in the state treasury and credit to the general
-fund.

, The clerkshall not file any paper, issue any writ or certificate, or
perform any service enumerated herein, until the payment has been
made for it. The clerk shall pay the sum into the state treasury as

,provided for by section 15A.01.

The charges provided for shall not apply to disbarment proceed
ings, nor-to an action or proceeding by the state taken solely ill the
public interest, where the state is the appellant or moving party, nor
to copies of the opinions of the court furnished by the clerk to the
parties' before judgment, or furnished to the district judge whose
decision is under review, or ·to such, law library associations in
counties having a population exceeding 50,000, as the court, may
direct.-' ,

, Sec. 10. MinnesotaStatutes 1988, section 466.01, subdivision 6, is
amended to read: '

, .

Subd. 6. [EMPLOYEE, OFFICER, OR AGENT.] For the purposes
ofsections.466.01 to 466.15, '~employee,""officer," or "agent'imeans
a present or former 'employee, officer, or agent of a municipality, or
other 'person acting on behalf of the municipality in an official
capacity, temporarily or permanently, with or without compensa
tion,but does not include an independent contractor.. "Employee"
includes court administrators and their staff under chapter 485,
distrIct aamrnistration staff in the second and fourth judiCUiI
districts, guardians ad litem, ana otheremproyees within the court
system whose salaries are paid fu: the county, other than eillployees
who remain on the county payrOll under section 12, subdivision 2.

Sec. 11. Minnesota Statutes 1988, section 480.058, is amended to
read..

480.058 [RIGH'l' RESERVED.)

Subdivision 1. [BY LEGISLATURE;) Sections 480.051 to 480.058
shall not abridge the right of the legislature to enact, modify, or
repeal any statute or modify or repealany rule' of the supreme court
adopted pursuant thereto. ,

Subd. 2. [APPELLATE FEES AND FORFEITS.) Appellate court
fe~ectedunder Minnesota Rules of Civil AppeIlateProce<IiiTe
Numbers 103, 115, 120, 121,orother law or rule and bond amounts
or securit:i!li'poslts forfeit undei1.\fulnesota RulesOfCivil Appellate
Procedure Numbers 107, and 108 must be transmittedtO the state
treasurer for deposit in the state treasuryand credit to1liegeneraI
fund;
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Sec. 12. [480.181) [TRANSFER OF EMPLOYEES TO JUDICIAL
BRANCH.] .

Subdivision 1. [STATE EMPLOYEES; COMPENSATION.] Dis
trict court referees, judicial officers, court reporters, law clerks, and
district administration staffa other than district administratloilstalf

. in the second and fourth ju iCliirdlStTIcts, are state employees and
are governeaQy the judicial branch personnel rules adopted Qy the
supreme court. The supreme court, in consultation with the conrer
ence of chiefjUdJ,es,. shall estiiJ)llSh the sa}ary range of these
employees under t e JudiCIal branch personne .rules.

Subd. 2. [ELECTION TO RETAIN INSURANCE AND BENE
FI'rS;RETIREMENT.] (a) Before Jajluary 1, 1992, !! ped'0n who
becomes a state employee under this section may elect to ~ either
or bOth oftlieToliowing:

(1) keep life insurance; hospital, medical, and dental insurance;
and vacation and sick leave benefits and accumulatedtime provided
Qythe county instead Ofreceiving benefits from the state under the
jud1c1a1 branch personnel rules; or ---------

(2) remain a member of the ptblic employees retirement associa
tion or the Minneapolis emp oyees retirement fund instead of
joining tne-Minnesota state retirement system. .

Employees who make an election under clause (1) remain on the
county payroll, but the state shall· reimburse the COlia!!' on !!
quarterlf.' basis for the salary and cost of the benefits provi Qy the
county. P he state shall make the effiPloyer contribution to theliublic
employees retirement --assocIation or the employer contn ution
under section 422A.101, subdivisIOn La, to the Minneapolis employ
ees retirement fund on behalf of employees who make an election
under clause (2). - --- - -- --- --

(b) An employee who makes an election under paraf,'iaph (a),
clause (1), may revo~the election, once at anY' time, ~ut j! the
employee revokes the election, the en'iPfoYee cannot make another
election. An employee who makes an election under paragraph (a),
clause (2) may revoke the erectIOn at anY~ime before July h 1992.
Once an employee revokes this election, t e emproyee cannot make
another election.

(c) The supreme court, after consultation with the conference of
chWf']UcIges, the commisswner of employee relations, and the
executive directors of the public employees retirement association
and the Minnesota state retirement associatIOn, shall adopt proce
dures for making elections under this section.

(d) The supreme court shall notify all affected employees of the
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options available under this section. The executive directors ofthe
pu6hcemployeesretirement association and the Minnesota state '
retirement system shan provide counseling to affected employees on
the effect of .making an election to remam a member ofthe pubIlc
employ~es retirement association.

Subd. 3. [ACCUMULATED BENEFITS,) A person who begins to
receive benefits from the state under the !uiIicial brancnpersonnel
rules under this section must receive ere it for accumulated vaca
tion and sick leave time, as certified fu: the county auditor and
dIStrict adiiiffiistrator.

Subd. 4. [DATE OF·EMPLOYMENT.) ~ person who becomes a
state emjiIoyee under this section on January h 1992, ~ considered
to have begun eiiiP19yment with tile state on the date the person
became a county or judicial d1StTIct emplOyee to determine eligibil
~. for benefits.

Sec. 13. Minnesota Statutes 1988, section 484.545, subdivision 2,
is amended to read:

Subd. 2. Notwithstanding any law to the contrary, in all judicial
districts, ""'*'I't the fffiwtI> jlidieial.dist,iej;, a sa!t>f>y PaBge ffip law
eIePks shall be established a"ftlially by~ jlidieial dist,iej; admift
iStffitO' with the apjlffl'lal efa majority efjIl<Igesef the dist-iet. the
salary for each law clerk shall be setwitrnft that PaBgeannually by
the district administrator aftep eoftsHltatioft with the eIHef jOOge
within the rlli&e establishedunder, or referred to i& section 12, as
proVided in e Judicial branch personnel rules.

. Nothiag hereift shall ehaage the ma_e, by whieI> law eleI'I<
sala,ies are paift; the p,opopijOftS amoRg the " ....iolis eo_ties ef a
jlidieialdistriet by whieI> the fIlftds are &lloeated Ill' "BY statlltory
p,ovisioft ,elated to law eleI'I< eompeftsatioft atbeP thaB~ ma....e'
ef settiftg salary. Eaeh eo_ty shall be ,eEjlli,ed by the Ill'I!eP to pay
a specified amOliftt thePeof iii moathly instalhfteats whieI> shall be
8Il8h pPepoFtioftefthe whale sal...iss as the poplilatioft efthe esllftty
is to the tot&! "splilatioR ef the esllBties to whieI> the jOOge is
assigaed as dete_ifted by the last eellilliS.

Sec. 14. Minnesota Statutes 1988, section 484.545, subdivision 3,
is amended to read:

Subd. 3. The law clerks, in addition to their salary, shall be paid
necessary mileage, traveling and hotel expenses accrued in their
discharge of official duties while absent from their permanent work
assignment location.~ eSliaty ft\ldits, ef theeslimy ffip wffieh the
e"flelliles were ;a......a, Upon presentation of a verified statement
approved by one of the judges, shall issl>e. a '.Vffi'ffiftt iii paymeat
the,esf the state shall~ the expenses.
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Sec. 15. Minnesota Statutes 1988, section 484.62, is amended to
read: ."

484.62 [COMPENSATION AND REPORTER.]

When a retired judge undertakes such service, the retired judge
shall be provided at the e""eBse ef the eauRty ef "emFffiaBee ef the
se>'Viee with a reporter, selected by the retired judge, at theexpense'
of the state, and with "" deputy clerk, bailiff, if the judge deems a'
Ilaffiftnecessary, and a courtroom Orhearing room for the purpose of
holding court or hearings, to be paid for by the county in which the
service is rendered and Shall receive pay and expenses in the amount
and manner provided by law for judges serving on the court to which
the retired judge is assigned, less. the amount of retirement pay
which the-judge is receiving, said payment to be made in the same
manner as the payment of salaries for judges of the district court, on
certification by the chiefjudge of the judicial district or by the chief
justice of the supreme court of the state of Minnesota. A deputy court
administrator may act as bailiffwhen called to do so for the purposes
of this section. A retired judge who solemnizes a marriage while not
assigned under section 484.61 is not entitled to the compensation
provided by this section.

Sec. 16. Minnesota Statutes 1988, section 484.64, subdivision 3,.is
amended to read: .

Subd. 3. The board of county commissioners of Ramsey county
shall provide suitable chambers and courtroom space, clerks, .."aFt
ffi'B; bailiffs, and SBe '*' """'" Fefereea and. otherpersonnel to assist
said judge, together with necessary library, supplies, stationery and
other expenses necessary thereto. The state shall provide referees,
court reporters,and law clerks. -- ----- .

Sec. 17. Minnesota Statutes 1988, section 484.65, subdivision 3, is
amended to read:

Subd. 3. The board ofcounty commissioners of Hennepin county
shall provide suitable chambers and courtroom space, clerks, seere
taries .... Fe"sFfel'S, bailiffs, and SBe'*' """'" FefeFees and other
personnel to assist said judge, together with necessary library,
supplies, stationery and other expenses necessary thereto. The state
shall provide referees, court reporters, and law clerl.<s. ----

Sec. 18. Minnesota Statutes 1988, section 484.65, subdivision 7, is .
amendedto read:

Subd. 7. The district court judge, family court division, may, with
the consent and approval of the judges of the district court of the
fourth judicial district, appoint one or more suitable. persons to act as
referees. Such referees shall be learned in the law and shall hold
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office at the pleasure of the judges of the district court. '!'he
eBmjleRS<ltiBR ef a referee fllliill be m.ea by the jlerSBRRel~ ef
HeRRejliR 00\Hlt.;' awl 'IjljlrBjlriatee by the 00\Hlt.;' beaFd awlfllliill be
paid ill the same maRRer as ether eBaRty emjlleyees are jlfli<h

Sec. 19. Minnesota Statutes 1988, section 484.68, subdivision 5, is
amended to read:

Subd. 5. [BUDGET FOR OFFICE.] The office budget of the district
administrator shall be set by the ehief jH<Ige ef the jaeieial eistriet
awl ajljlBrtiBRee ameng the eeaRties ef the eistriet paid 1;>ythe state.
The budget must include sufficient money for the staff authorized by
this section and other staff and .expenses authorized under law. A
county shall provide office facilities for the district administrator-:-

Sec. 20. Minnesota Statutes 1988, section 485.018, subdivision 5,
is amended to read: . .

Subd. 5. [COLLECTION OF FEES.] The court administrator of
district court shall charge and collect all fees as prescribed by law
and all such fees collected by the' court administrator as court
administrator of district court shall be paid to the county treasurer.
Except for those portions of forfeited bail paid to victims pursuant to
existing law, the county treasurer shall forward all revenue from
fees and 1'OifeItea bail collected under chapters 357 and 574 to the
state treasurer for deposit in the state treasury and credit to the
general fund, unless otherwISep.:oVUIeO in this article orJIiITllnesota
Statutes, chapter 611A, in the manner and at the times prescribed
by the 00\Hlt.;'~ state. treasurer, but not less often than once
each month. All other money must be deposited in the lounty
general fundunless otherwise provided 1;>y law. The court a minis
trator of district court shall not retain any additional compensation,
per diem or other emolument for services as court'administrator of
district court, but may receive and retain mileage and expense
allowances. as prescribed by law.

Sec" 21. Minnesota Statutes 1988, section 485.018, subdivision 7,
is amended to read:

Subd. 7. [APPEAL FROM RESOLUTION OF THE BOARD.] The
court administrator of district court if dissatisfied with the action of
the· county board in setting the amount of the court administrator's
salary or the amount of the budget for the office of court adminis
trator of district court, may appeal to the district court on the
grounds that the determination of the county board in setting such
salary or budget was' arbitrary, capricious, oppressive or without
sufficiently taking into account the extent of the responsibilities and
duties of said office, and the court administrator's experience,
qualifications, and performance. The appeal shall be taken within
15 days after the date of the resolution setting such salary or budget
by serving a notice of.appeal.on the county auditor and filing same
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with the court administrator of the district court. The court either in
term or vacation and upon ten days notice tothe.chair of the board
shall hear such appeal. On the hearing of the appeal the court shall
review the decision or resolution of the board in a hearing de novo
and may hear new or additional evidence, or the court may order the
officer appealing and the board to submit briefs or other memoranda
and may dispose of the appeal on such writings. If the court shall
find that the board acted in an arbitrary, capricious, oppressive or
unreasonable manner or without sufficiently taking into account
the responsibilities and duties of the office of the court administra
tor, and the court administrator's experience, qualifications, and
performance, it shall make such order to take the place of the order
appealed from as is justified by the record and shall remand the
matter to the county board for further action consistent with the
court's findings. After determination of the appeal the county board
shall proceed in conformity therewith. This subdivision is not in
effect from July h 1989, to July h 1991.-- - - -

Sec. 22. Minnesota Statutes 1988, section 486.05, subdivision 1, is
amended to read:

SHilElivisiea h In all jHdieial districts a salary I'fHlge Hw _
refl8Fters shaH Be established aHHHally by the jHdieial district
admiHistrat8r with the aflflr8valef a maj8rity ef jHdges ef the
distriet-.The salary for each court reporter shall be set withiH that
I'fHlge annually by the district administrator aAer e8HsHltati8n with
the eIHef judge within the range established under section 12, as
provided in the judicial branch personnel. rules. N8thing ffi this
SHBdivisi8H ehaHges the manHer by whieh e8HFt refl8FterBare fllH<I-;
the flr8flam8Hs am8ng the vari8Hs e8Hnties ef a jHdieial distriet by
whieh the fuH<!s are all8eated er any statHt8Fy flravisi8HS related to
_ refl8rter e8mflensatiaH ather than the ma_er of setting
salary. Eaeh eBHHty shaH Be re'lHired by er<!er to fJftY a sfleeified
am8HHt ef the salary ffi m8nthly iHstallments, whieh shaH Be the
flr8fl8rti8H ef the whale salary as the fl8flHlati8n in each e8HHty
Bears to the tete! fl8flHlati8H ffi the distriet ffi the _ FeeeHt federal
eeHSHS. IfajH<lge is temfl8rarily transferred to hal<! _ ffi a eBHHty
8Htside ef the jHdge's jHdicial district then that eBHHty shaH fJftY a
fJftFt ef the m8Hthly salary ef the jHdge's refl8Fter etjHaI to the fJftFt
ef the fH6Hth warked by the refl8rter ffi the e8HHty. The reporter, in
addition to a salary, shall be paid necessary mileage, traveling, and
hotel expenses incurred in the discharge of official duties while
absent from the home chambers where the judge the reporter serves
is assigned. The expenses are to be paid by the county for which the
expenses were incurred upon presentation of a verified itemized
statement approved by the judge; and the auditor of the county, upon
presentation of the approved statement, shall issue a warrant for
payment. .

This subdivision supersedes all laws relating to the salary of
district court reporters inconsistent with this subdivision, except the
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manner of setting salary in this subdivision does not apply to the
second and fourth judicial districts.,

Sec. 23: Minnesota Statutes 1988, section 486.05, as amend~by
section 22, is amended to read:

486.05 [DISTRICT COURT; REPORTERS' SALARIES AND EX-
PENSES.]' ----

Subdivision 1. [SALARIES.] The salary for each court reporter
shall be set annually by the district administrator within the range
established under section 12 as provided in the' judicial branch
personnel rules.

Subd.sIa, [EXPENSES.] 'I'he A court reporter, in addition to a
salary" sllaIl be paid necessary mileage, traveling, and hotel ex
penses incurred in the discharge of official duties while absent from
the home chambers where the judge the reporter serves is assigned.
The expenses are to be paid by the, eSllBty HlP wlHeh tee e''fleftses
weI'8 iaelu'red state upon presentation of a Verified itemized state
ment approved by the judge; lffid tee ....ditSF sf tee esaaty, UfMffi
I'Feseatatisft ef tee llflflFS,,,,,d statemeat, shan issae a WaFFaRtHlP
pajTfBeBt.

'fhie e..adivisisft elll'eFSedee aU laws Felatiag ~ tee salary ef
distFiet ,eeaFt Fel'sFteFS iResasieteat with this eaedivisiSR, eJ<eej3ttee
maftl>eF ef settiftg salary ift this e..adivisisa dees Bat llfll'ly to tee
seeBRElaftd fflm>th jlldieial distFiete.

Sec. 24. Minnesota Statutes 1988, section 486.055, is amended to
reM: .

486.055 [COURT REPORTER TRANSCRIPT FEE CHARGES;
REPORTING REQUIREMENTS.]

Each court reporter who charges a fee for the preparation of
transcripts shall by April 15 of each year file with the district
administrator of the reporter's judicial district aftd tee e<lIlRty
esmmissisaeFS ef tee distriet an accounting of gross receipts and net
income from these receipts for the prior calendar year. The account
ing report shall specify the amount received in' payment for the sale
of transcripts.

Sec. 25. Minnesota Statutes 1988, section 486.06, is amended to.
read:

486.06 [CHARGE FOR TRANSCRIPT.]

In addition to the salary SfleeiHedset in section 486.05, the court
reporter may charge for a transcriptof a record ordered by any
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person other than the judge, the attornex generai's office, or the
board of pUb[ic defense, 50 cents per origInal folio thereof ana ten
cents· per fo io for each manifold or other copy thereof when so
ordered that it can be made with the original transcript. The chief
judge of the judicial district may by order establish new transcript
fee ceilings annually.

A court reporter may impose a fee authorized under this section·
onlY!fthe transcript is delivered to the person who ordered it within
a reasonaole time after it was ordered.- -----

Sec. 26. Minnesota Statutes 1988, section 487.08, subdivision 5, is
amended to read:

Subd. 5. All judicial officers are suhject to the administrative
authority and assignment power of the chiefjudge of the district as
provided in section 484.69, subdivision 3. They shall be learned in
the law, and shall hear and try matters as assigned. to them by the
chief judge. Their salary shall be fixed by the chief judge, With· the
al'I'PB'Ial of the eBIiRty beard er beards of the eBIlHties ift wfiieh they
heM.eIfiee, aad shall he paid!ly the "BIiRtyer eBllHtieB and must not
exceed the salary for referees under section 15A.083, sUllcl.mswn 6.
The surme court must not approve aggregate performance in
creases~r these employees that exceed an average of four percent.

Sec. 27. Minnesota Statutes 1988; section 487.31, subdivision 1, is
amended to read: ..

Subdivision 1. The fees payable to the courtadministrator for the
following services in civilactions are:

In all civil actions within the jurisdiction of the county court, the
fees payable to the court administrator shall be the same as in
district court. The county court shall determine by rule the fees
payable in cases heard in the conciliation division of the county
court. The filing fees must be transmitted to the county treasurer
who shall transmit them to the state treasurer for deposit in the
general fund.

The fees payable to the court administrator for the following
services in petty misdemeanors or criminal actions are governed by
the following provisions:

. .

In the event the court takes jurisdiction of a prosecution for the
violation of a statute or ordinance by the state or a governmental
subdivision other than a city or town within the county court
district; all fines, penalties and forfeitures collected shall be paid
over to the treasurer of the governmental subdivision which submit
ted a case for prosecution except where a different disposition is
provided by law, in which case payment shall be made to the public
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official entitled thereto. The' following fees for- services in petty
misdemeanor or criminal actions shall be taxed to the state or
governmental subdivision which would be entitled to payment of the
fines, forfeiture or penalties in any case, and shall be retained by the
court administrator for disposing of the matter but in no case shall
the fee that is taxed exceed the fine that is imposed. The court
administrator shall deduct the. fees from: any fine collected and
transmit the balance in accordance with the law, and the deduction
of the total of such fees each month from the total of all such fines
collected is hereby expressly made an appropriation of funds for
payment of such fees:

(1) In all cases where the defendant pleads guilty at or prior to
first appearance and sentence is imposed or the matter is otherwise
disposed of without a trial ..... $5

(2) Where the defendant pleads guilty. after first appearance or
prior to trial ..... $10

(3) In all other cases where the defendant is found guilty by the
court or jury or pleads guilty during trial ..... $15

(4) The court shall have the authority to waive the collection of
fees in any particular case.

The fees set forth in this subdivision shall not apply to parking
violations for which complaints and warrants have not been issued.

Sec. 28. Minnesota Statutes 1988, section 488A.I4, subdivision 1,
is amended to read:

Subdivision 1. [COMMENCEMENT OF ACTION.] An action. is
commenced against each defendant when the complaint is filed with
the court administrator of conciliation court and a filing fee of $9 is
paid to the court administrator or the prescribed affidavit.in lieu of
the filing fee is filed. The filing fees must be transmitted to the
county treasurer who shall tnmsmit them to tile .state treasurer for
deposit in the general fund.

Sec. 29. Minnesota Statutes 1988, section 488A.I7, subdivision 2,
is amended to read:

Subd. 2. [PROCEDURE FOR REMOVAL OF CAUSE.] No cause
shall be removed by the aggrieved party unless all of the following
acts are performed within 20 days after the date the court adminis
trator mailed to the aggrieved party noticeof the order for judgment:

(a) Serving on the opposing party or the opposing party's attorney
a demand for removal of the cause to the municipal court for trial de
novo stating whether trial by a jury of six persons or by the court
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without a jury is demanded. Service shall be made upon a party by
mail or by personal service in accordance with the provisions for
personal service of a summons in the municipal court or shall be
made upon the party's attorney in accordance with the provisions for
service of a notice of motion upon an attorney in the municipal
court. The demand shall show the office address of the attorney for
each party and the residence address of each party who does not have
an attorney.

(b) Filing with the court administrator of conciliation court the
original demand for removal and proof of service thereof. If the
opposing party or the opposing party's attorney cannot be found and
service of the demand is made within the 20 day period, the
aggrieved party may file with the court administrator within the 20
day period the original and a copy of the demand, together with an
affidavit by the aggrieved party or the party's attorney showing that
due and diligent search has been made and that the opposing party
or the opposing party's attorney cannot be found. The filing of this
affidavit shall serve in lieu of making service and filing proof of
service. When an affidavit is filed, the court administrator shall
mail the copy of the demand to the opposing party at the opposing
party's last known residence address.

(c) Filing with the court administrator of conciliation court an
affidavit by the aggrieved party or the aggrieved party's attorney
stating that the removal is made in good faith and not for the
purpose of delay.

(d) Paying to the court administrator of conciliation court $2 when
the demand is for trial by court or $7 when the demand is for trial by
a jury of six persons. The fee must be forwarded to the state
treasurer for deposit in the state treaSury and credit to thegeneraI
fund.

Sec. 30. Minnesota Statutes 1988, section 488A.31, subdivision 1,
is amended to read:

Subdivision 1. [FILING FEK] An action is commenced against
each defendant when the complaint is filed with the administrator of
conciliation court and a filing fee set by the heaffi ef Ramsey eeIHlty
eBmmissiBfteps district jtdges is paid to the administrator or the
prescribed affidavit in ieu of filing fee is filed. Ne Hlffig fee is
I''':YaBle by the e8llBty. The fees must be forwarded to the state
treasurer for deposit inthe state treasury and credit tothegeneraJ
fund.

Sec. 31. Minnesota Statutes 1988, section 488A.34, subdivision 2,
is amended to read:

Subd. 2. [PROCEDURE FOR REMOVAL OF CAUSE.] No cause
shall be removed by the aggrieved party unless all of the following
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acts are performed withinzu days after the date the administrator
mailed to the aggrieved party notice of the order for judgment:

(a) Serving on the opposing party or the opposing party's attorney
a demand for removal of the cause to the municipal court for trial de
novo stating whether trial by a jury of six persons or by the court
without a jury is demanded. Service shall be made upon a party by
mail or by personal service in accordance with the provisions for
personal service of a summons in the municipal court or shall be
made upon the party's attorney in accordance with the provisions for
service of a notice of motion upon an attorney in the municipal
court. The demand shall show the office address ofthe attorney for
each party and the residence address of each party who does not have
an attorney.

(b) Filing with the administrator of conciliation court the original
demand for removal and proof of service thereof. If the opposing
party or the opposing. party's attorney cannot be found and service of
the demand is made within the 20 day period, the aggrieved party
may file with the administrator within the 20 day period the original
and a copy of the demand, together with an affidavit by the
aggrieved .party or the aggrieved party's attorney showing that due
and diligent search has been .made and that the opposing party or
the opposing party's attorney cannot be found. The filing of this
affidavit shall serve in lieu of making service and filing proof of
service. When an affidavit is filed, the administrator shall mail the
copy of the demand to the opposing party at the opposing party's last
known address.' .' .

(c) Filing with the administrator of conciliation court an affidavit
by the aggrieved party or the opposing party's attorney stating that
the removal is made in good faith and not for the purpose of delay.

. (d) Paying to the administrator of conciliation court the fee set by
the 00affi ar Ramsey Ca....ty ea_issianers district court judges
when the demand is for trial by court, and the fee as set by the
Ramaey Calinty eammissioners district court judges when the de
mand is for trial by a jury of six. !l'fte aa-e fee is Bel; flayaille By the
eelffity. The fees shall be forwarded to the state treasurer for deposit
in the state treasury and credited to the general fund.

Sec. 32. Minnesota Statutes 1988, section 525.033, is amended to
read:

525.033 [FEES FOR FILING PETITIONS.]

The probate court shall collect a fee as established by section
357.021, subdivision 2, clause (1), for filing a petition to commence
aproceeding under this chapter and chapter 524. The fee for copies
of all documents in Probate proceedings must be the same as the fee
established for certified copies ,in civil proceedings under section
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357.021, subdivision 2. Fees collected under this section and section
525.031 must be forwaraeato the state treasurer for deposit in the
state treasuryand credited to the general fund. -

Sec. 33. Minnesota Statutes 1988, section 611.26, subdivision 2, is
amended to read: .

Subd. 2. The state board of public defense shall appoint a district
public defender. When appointing a district public defender, the
state board of public defense membership Shall be increased to
include two judges of the district and two county commissioners of
the counties within the district. The additional members shall serve
only in the capacity of selecting the district public defender. The
judges within the district shall elect their two ad hoc members. The
two county commissioners within the district shall be selected by the
county boards of the counties within the district. The ad hoc state
board of public defense shall appoint a district public defender only
after requesting and giving reasonable time to receive any recom
mendations from the public, the local bar association, the judges of
the district, and the county commissioners within the district. Each
district public defender shall be a qualified attorney, licensed to
practice law in this state. The district public defender shall be
appointed for a term of four years, beginning trtigHst November 1,
pursuant to the following staggered term schedule: (1) in 1987, the
third and eighth districts; (2) in 1988, the first and tenth districts;
(3) in 1989, the fifth and ninth districts; ""'" (4) in 1990, the sixth
and. seventh districts; (5) in I f91, the second, fourth, and eig~h
districts; and (6) in 1992, The Irst, 'rd, and tenth districts. e
district public<reten ers sli3.Il serve or staggerearour-year terms
and may be removed for cause upon the order of the state board of
public defense. Vacancies in the office shall be filled by the appoint
ing authority for the unexpired term.

Sec. 34. [611.263] [COUNTY IS EMPLOYER OF RAMSEY, HEN-
NEPIN DEFENDERS.] . .

Subdivision 1. [EMPLOYEES.] (a) The district pUbl~c defender
and assistant public defenders of the second judicial istrict are
employees of Ramsey county in the unclassified service under
section 383£286.

(b) The districtpublic defender and assistant public defenders of
theIourth judicial district are emplOYees of Hennepin county under
section 383B.63, subdivision 6.

Subd. 2. [PUBLIC EMPWYER.]· (a) Notwithstanding section
179A.03, subdivision 15 clause~ the Ramsey county board is the
publac employer undeiThe public employment labor relations act for
the istrict PI~ic defender and assistant public defenders Oitne
secondjuilicia istrict. .
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(b) Notwithstanding section'179A.03, subdivision 15, clause (c),
the Hennepin county board is the public employer under the public
employment labor relations act for the district public defender and
assistant public defenders of the fourth judicial district.

Sec. 35. [TRANSITION, PUBLIC DEFENDERS; SECOND AND
FOURTH DISTRICTS.] ,

The district public defender of the second judicial district serving
on July 1, 1989, shall continue in office until the expiration of the
term to Which appointed or until August 1, 1991, whichever dale is
later.

The district pUblic defender of the fourth judicial district serving
on July 1, 1989,shallcontinlle in office until the expiration of tile
term to which appointed or until August 1, 1991, whichever date is
later.

Sec. 36. [631.021] [SPEEDY CRIMINAL TRIALS; CASE DISPO
SITION OBJECTIVES.]

The judges of each judicial district must adopt and administer
rules orprocedures to ensure that, on and after July 1, 1994,the
following timing objectives for the disposition of criminal cases are
met i>y judges within the district:

'0) 90 percent of all criminal cases must be disposed of within 120
days;

(2) 97 percent of all criminal cases must be disposed of within 180
days; and

(3) 99 percent of all criminal cases must be disposed of within 365
days.

The time periods referred to in clauses (1) to (3) must be measured
from the date the criminal complaint ~ filed, to the date the
defendant is either found not guilty or ~ sentenced. If the crimim.u
case begins i>y indictment rather than i>y criminal complaint, the
time period, must be measured from the date the indictmentm
returned. -

Sec. 37. [COURT MANAGEMENT PLAN.]

On or before January 1, 1990, the judges of each judicial district
shall prepare a written caselOadmanagement plan to implement the
goal of ensuring the rig\t to speedy trial in criminal cases and the
ex editious disposition 0 civil cases. The pran must"discuss'current
caseloa s in eaCh judicial district and the time necessary to dispose
of the various~ of cases, inclUdIng feloiiles, woss misdemean-
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ors, misdemeanors, marriage dissolution and other family law
matters, probate, juvenile, general civil matters, and conciliation
court matters. The plan must be based on the assumption that the
judicial and staff resources that will be available are those available
on July 1. 1989.

In addition to preparing a caseload management plan, the judges'
of each judicial district shall make written recommendations for 'f,ny
changes in rules of prOCediire or statutes affecting procedure t at
they find would improve the expeditious disposition ofcriminal and
civil cases in the district courts.

!l~ of the caseload management plan, including any recom
mendations for chan~es in rules of procedure or statutes affecting
procedure, must be fled with the state court adillinistrator and the
chairs of the judiciary committees of the house of representatives

. and of tlie senate on or before January 1, 1990.

Sec. 38. [CRIMINAL COURTS STUDY COMMISSION.]

The supreme court shall establish a commission to study ways to
more expeditiously dispose of criminaT cases in the dIStrict courts, in
'" manner that preserves the interest of both tbe defendant and the
state in having ",fair ana just outcome. The commission sharr
consist of sufficient members to provide adequate representation of
the viewpoints and experience of judges, prosecutors, and defense
attorneys involved in the disposition of criminal matters. The
commission may establish advisory~ to focus on juvenile law
or other specific areas of practice. ..

The commission study must include the following:

(1) whether model proposals or rules and statutes from other
jurisdictions provide any alternatives that might be followed to
modifY the rules of criminal procedure and statutes affectingcrim
inal procedure in ways that would siffijilify procedures without
sacrificing fair outcome;

(2) whether certain kinds of offenses, such as traffic~ misde
meanors and housing code violations, might be better proceSsedlf
the only possible sentence were '" fine rather than incarceration, IT
a referee or administrative officer rather than a judge presided, and
IT no prosecuting attorney was invOIVeQ, with the option of enhanc
~ the matter to '" misdemeanor if prior judgments have. been
enterea against '" party;

(3) whether the~ misdemeanor category should be expanded
to replace current misdem-eanor offenses in some iristflnces, with
criteria for enhancing .!!~ misdemeanor to ~ misdemeanor in
specified circumstances; and
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(4) whether other administrative or legislative action can be
taKen to facilit8.tethe expeditious dlsposition of cnmmal cases
WffIiOutsacnfice ofdue process of law. - --

The commission shall report its conclusions to the supreme court
on or before January 1, 1991. . .

Sec. 39. [TRANSITIONAL PROVISIONS.]

Subdivision 1. [ffiRING AND SALARY MORATORIUM:] A
county or !I- court must not increase the number of referees, judiciiiI
officers, court reporters, law clerks, or district administration em
ployees.in the county, or other~oft~e c~)Urtdintem whose
salaPo' IS paId h the county,-of!ier than dIstnct a InIstratIOn
emp oyees in the. second or fourth judicial district, unless the
increase was aUThonze<rbeToreJiii1uary 30, 1989. A county or a
court must not increase thesaIaries of these effiPIOyees withouf1he
approVaIOftlle supreme court, unless the increase is made under !I
plan adopted before January 30, 1989.'l'he supreme court must not
approve aggregate performance increases for these emproyees tnat
exceed an average of four percent;

Subd. 2. [TRANSFER OF PROPERTY.] The title to all ~ersonal
prTY owned~ thecouno/. that is used~theempIO~eesistedin
sub ivision! in the scope of their employment is franerred to the
state effective-;January b 1992.

Subd, 3. [RULES.] The supreme court, in consultation with the
comerence of chief judges,may adoptrules to implement tbisartiCIe.

Subd, 4. [BUDGETS.] Notwithstanding al y law to the contrary,
theIiliagets for the judicial districts inc uding The number of
complemeJ;ltpositions and salaries must be submitted~ the district
administrators to the supreme couii.'l'I:ieoudgets shall include the
current levels oIfunding and pOSffiOlls at the time of submISSIOn as
well as the requests for increases in funaingand positions. SubmiS
sion Of'the bud1\ets for calendar y.tari 199.0. must .be rna.de t.o the

. supreme court. 11e supreme court s a I then SiiliiiiIt theJiii{lgets to
the department offinance, an<l11ie regISlature~Janua~15, 1990.
SUbmission of the budgets for calendar year 1991 must=- mllde h
October 1. 1990. .

Sec. 40. [CONTINUED STUDY BY SUPREME Co.URT.]

The supreme court shall continue to study all county-funded
components of the district courts and make recommendations to the
governor anatIlelegislature~ August 1, 1990,.[or inclusion in the
governor'86UiIjfe't recommendations to the legis~ture for the 1991
session, regardin~ their control and nnancing. The supreme court
shall.also study~right to legal counsel in juvenile jnstice matters

\ ....
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and recommend criteria for that right to the legislature ~ July b
1990. ' '

EIGHTH JUDICIAL DISTRICT PROJECT AND RELATED
MATTERS

Sec. 41. [APPLICATION.]

Sections 42 to ;g, excjPt the parti·of section~ that ~, their
terms havebroader a~p Ication,~ only in the, eIghth judlCillI
illSfnct for the period rom January!, 1990, to Jiiiie~ 1991..

Tho,:" p;rts of section 51, having broader application;~
stateWIde or the perIod from July 1, 1989, to June 30, 1991.

Sec. 42. [FINES AND FORFEITED BAIL.]

Subdivision 1. [TIDS PREVAILS.] Subdivision2 Ifevails over
contrary provisIons of Minnesota Statutes, section 97 ,065, subdi
vision 2.---

Subd. 2. [GAME AND FISH LAWS.] (a) .Fines and forfeited bail
collecled from prosecutions of violations of the game and fish laws,
Mmnesota'Bfututes, sections 84.09 to 84.15, and 84.81 to 84.88,
chapter 348, and any other law relating to wild anim8.I'8,"anaaquatic
ve~etation must be Paid to the treasurer of the county where the
vio ation is prosecute . Tile county treasurersnail submit one-half
of the receipts to the commissioner and thelJalance to the state
treasurer for deposit in the state treasuii,) ana credit tothe geiieTaI
fund, except as providedTn: paragraph (. " '

(b) The county treasurer shall indicate the amolint of the recei ts
that areassessments or',sui=Cli'8iges iiriposoo urider Mm:rl.eSota .. tat
utes, section 609.101 and shall submit all otthOse receipts to the
COiilmissioner. The rece;¥.ts must oo'credITea to the gjme ana tlsh
fund to provider,;ace 0 lcei"trffinmg for perSOnsemp '[;ded~ the
commissioner w 0 are~d under section 626.84, suivision 1,
clause (c), and who possess peace officer authority to enforce game
and fishlaws. " " '

Sec. 43, [FINES AND FORFEITED BAIL MONEY.]

Subdivision 1. [THIS PREVAILS.] Subdivision ~ prevails over
contrary provisions of Minnesota Statutes, sectIOn 299D,03, subdi-
vision 5.. '

Slibd. 2. [STATE PATROL.] (a) Fines and forfeited bail money
from traffic and motor vehicle law violations collected' from persons
appreliCiideifOr arrested.fuo officers of the statepatrol must be paid
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~ the collector before the 11th day after the last day of the month
in wmch the money was collected, to the county treasurer of the
CQuntY"Where the violatIOn occurred. "Thereceipts must be transmit
ted!i,y the collector to the state treasurer.' Three:eIgIlths of the
receipts must be credited to the general fund and five-eighths of the
receIpts must l)e credited tofue trunk mgnway fund. If, however,
the violation occurs within ~ mUillclpality and the cijY attome
prosecutes the offense, and !Ie plea of not~~ entere ,one-thir
of the receilfts must be credited to the general revenue fund of the
state, one-t ird of tile receipts must be pait to the municipality

.prosecuting the offense, and one-=thITd must ~ transmitted to the
state treasurer to be creditedto the trunk highway fund. All costSOf'

. participation in !Ie nationwide polICe communication system char~e
able to the state of Minnesota must be paid from appropriations or
that purpose.

(b) Notwithstanqing any bther law, fines and forfeited bail money
from violations of statutes governing the maximum weight of motor
VeIllc1es, collecteil from persons apprenended or arrested ~emPIOf
ees of the state of Minnesota, ~ means of stationary or. portab e
scales £perated~. the employees, must be paid !i,y the collector
before ~ 11th f!!!yat'ter the last day of the month in which the
collections were made, to the county treasurerOf'the county where
the violation ocCiiiTeCl.'l'he receipts 'must be transmitte<t~ the
collector to the state treasurer. Five-eigJilllsOJ' the receipts must be
creditedto t1iehlghWay user tax dIstrIbution fund and three-eighths
of the receipts must be credited to the general fulliE

Sec. 44. [FEES.]

Subdivision 1. [THIS PREVAILS.] Subdivision ~ prevails over
contrary provisions of Mi.nnesota Statutes, section 357.021, sulJdl-"
vision La,---

Subd. 2. [PROCEDURE.] ~ person, including the state of Minne
sota and!! body pontic and c0.lf.0rate, who transacts "bUSlness in the
CUsfrict court, sha p!!y to ~ court administrator the fees Tlr
scribed in Minnesota Statutes, section 357.021, subdivision 2. e
court adiiiinistrator shall transmit the fees monthly to the cOUIity
treaSurer who shalllOrWard the mOil:"y to the state Treasurer or
deposit in the state treasury ana ere It to the general fund.

Sec. 45. [PAID BY APPELLANT IN APPEAL.]

Subdivision 1. [THIS PREVAILS.] Subdivision ~ prevails over
contrary provisions of Minnesota Statutes, section 357.08.

Subd. 2. [PROCEDURE.] $60 must be paid to the clerk of the
appellate courts ~ the asrellant, or mOVing party or person
requirmg the service, in a cases or appeal, certiorari, habeas
corpus, mandamus, injunction, prohibition, 'or other original pro-
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ceeding, when first filed with the clerk of the appellate courts. An
additional filing fee ~ not requireatOr !,etition for accelerated
review~ the supreme court. A filtg Tee of 50 musfOe paid to the
clerk of the appellate courts on~ fffiii.g of!, petition for review
from !' decision of the court of appeals. . .' .

The clerk must not file !' paper, issue !' writ or certificate, or
perfOrm a service listed in this section, until the payment has been
made for it. The clerk shall P!'Ythe sum into the state treasury. as
proviaea fOr Qy Minnesota Statutes, section 151\.01.

The charges provided for do not !'PP!Y to disbarment proceedin~s,
nor to an action or proceemng Qythe state taken solely in the pub Ie
interest, where the state ~ the appellant or movinl: Pirty, nor to
copies of the opinions of the court furnished Qy~ c erk to the
~trties before Judgment, or furnished to the district jydgeW'hose

eciSlOn ~ un er review, Of, as the courtdirects, to aw library
associations in counties having a popuT:illOn exceeding 50,000.

Sec. 46. [COLLECTION OF FEES.]

Subdivision!.: [THIS PREVAILS.] Subdivision g prevails over
contrary provisions of Minnesota Statutes, section 485.018, subdi
vision 5.

Subd. 2. [PROCEDURE.] The court administrator of district court
shall c~arge and collect all fees as prescribed Qy law and the fees
COTIecte Qy the court aamllifstrator as court iIclffiilliStratoror
district court must be paid to the 'Munty treasurer. The court shaTI
forward all money collected under innesota Statutes, chapter 357,
487, or 574 to the state treasurer for deposit in the state treasury
and credItto the general fund mtlle· manner and at the times
prescnDed'Qy tnestate treasurer,out not less often than once each
month. The court administrator ofl11strict court must not keep any
additional compensation,~ diem or other emolument for services
as court administrator oflITStrict court, but may receive and keep
mileage and expense allOwances as prescribed Qy law.

Sec. 47. [CONCILIATION COURT.]

Subdivision 1. [THIS PREVAILS.JSubdivision 2 prevails over
contrary provisIons of Minnesota Statutes, section 487.31, submvr::
sian 1.

Subd. 2. [FEES.] The district court shall determine Qy rule the
fees payable in cases heard in the concffiiillon division of the court.
The fiUn!! fees must be transmitted monthly to the county treasurer
who s a transmit them to the state treasurer for deposit in the
generarTund. -- - - -- - - -
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The fees payable to the court administrator for the foll()wing
services in~ mIsdemeanors or criminal actions are governed £y
the following provIsions: '

In the event the court takes jurisdiction of !'c prosecution for the
vioration of ,!Ie statute or ordinance !.>.y: the state or !'c governmental
subdivisIOn other than !'c city or town 10catea1n whole or in part
within the county;aII1ines, penalties, and forfeitureseonected must
be paid over to the treasurer of the governmental subdivisIOn th,at
submItted a case for prosecution except where !'c different disposition
is providea~ law, in which case payment must be made to the
publIc official eiitilleato It.' .

Sec. 48. [REFUNDS.]

Subdivision Ie [THIS PREVAILS.] Subdivision £ prevails over
contrary provisions of Minnesota Statutes, sectIOn 487.32, subdivi
sion 3.

Subd. £.:[PROCEDURE.] A ~udge of district court may order any.
forteJtea sums to be reinstate and the state treasurer s~then
refund acCoi'iTIngl,Y:-The state treasurer shall reimburse the court
admimstrator if the court admimstrator refunds the de~sit upon !'c
judge's order ancfOI>tains ~ receipt to.be used as ~vouc er.

Sec. 49. [OTHER MONEY TO STATE.]

Mosey that is collected~ the court administrator under Minne
sota tatutes, chapter 357, 487, or 574 and not required to be
dlsfributed to !'c city~ statute mustoe paid to the state treasurer tOr
deposit in the state treasury and credit to th:e generaJ fund.

Sec. 50. [IF NO SPECIFICS HERE, TO GENERAL FUND.]

Subdivision h [THIS PREVAILS.] Subdivision £ prevails over
contrary provisions of Minnesota Statutes, sectIOn 574.34, submvr:
sion 1.

Subd. 2. [FINES AND FORFEITURES.] Fines and forfeitures
coTIected ~ the court administrator and notspeCiii!IY granted or
appropnatedmthis article or not requrrea tOOedistnbUted to !'c city
!.>.y: statute, mustOe paid to the iou(jty treasurer who shall torward
~ funds, to the state treasurer or eposit in the statetreasury and
credit to the generaIfund. . .

Sec. 51. [EIGHTH JUDICIAL DISTRICT PROJECT.]

Subdivision h [APPROPRIATION.] The appropriation for the
eighth district projeit is for the period oTJanuary 1, 1990, to June
30, 1991, and is aVaI aOTe until spent and does not cancer:l\loney for
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the project must not be used to increase complement above the
number set Willlout regard to fliis article. Funds appropriated in
article lIor the eighth district projeft may only be used for
increased expenses necessitated·~ sa ar;\' increases, and other
verifiable escalatin expenses associated with the 0 erations of the
eighth judIcia istnct, and for contingencies as provi e in subar
vision 3.

Subd. ~ [BUDGETS.] During the period of the pi!ot project the
court administrators and the JudIcIal district aamimstrator in the
eighth Judicial district shall each develop !'c budgit in !'c form
prescribed h the supreme court. The budgets must inc udBthe costst operating the courts in the eighth judicial aISttiCj but must not
mclude the costs of capital expenditures. The bu gets must'lJe
submitteTIo the supreme court with the comments of the district
administrator and chief juNge. The supreme court shall provide
copies of the budgets to ~ chairs of the house appropriations
committee and the senate finance committee and the commissioner
of finance.

Subd. 3. [CONTINGENCY FUND.] The money appropriated in
article 1to the commissioner of finance for a contin~ency amount for
unanticipatedcost increases Of the eighth judicial istrict project ~
to be available on request of the supreme. court. M0J'eYJrom thIS
cantin enc amount is subject to the same process un er innesota

tatutes, seCtion 3.30 as the general contingency appropriation.

Subd. 4. [FEE, FINE, AND FORFEITURE REVENUE.] During
the timeor the eighth district project the court administrators in the
eighth judicial district shal collect and transmit to the state
treasurer each month an filing fee revenue and bail forTeitures, and
the county share 0:finerevenue-:-Tliemon"y must be recorded §y the
state treasurer eacnmonth on !! county gy county basis. Excepj as
otherwise proviaea1n this article, the doney must be deposite in
the state's general lund as nondedicate receipts. ,

Subd. 5. [COOPERATION.] The court employees, county officials,
and the county boards of the affeCtedCOunties shan cooperate with
the state and dlStTIct court administrators in implementing all
PJlases of the pilot project.

Subd. 6. [ACCOUNTING PLAN.] The supreme court shall consult
with all district administrators and appropriate county officials in
the other Judicial districts and aevelop a unifonn plan for account
~ and Shall implement aetailed reportmg of the costs of the
various fiiilCtions of the judIcial districts and court costs in the
counties. The plan sharr also include the costs of Items not men
tioned in this section that the supreme court believes may be !!
filiiCiIon tnatthe state could take over if it were to fund the state

---.m:-:c--~--------

trial court system. 1 nese costs must~ included in any report to the
Ieglslature on statetalteover of the trial court an public defense
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systems. Counties' in all the judicial districts shall cooperate with
the supreme court and1he state board of publiCdel'enS!' in develOP
!!!g these staiiil3:rds anifCaIcUIatmgand reporting these costs in.!,
timely and accurate manner.

Subd,. 7. [REPORT TO LEGISLATURE.] The supreme court shall
make !' rh'0r~to~ legislature.Qy l."ebruary .11991, on the reSiillS
of the eig th istnctproject and the potelltlal costs and revenues to
be transferred to the state if the state were tonma the takeover of
the trjafcourt sYste--rn-stiiteW1de.. The report shiillinclude an
an'1.lysIs of all the costs of'1.nd revenues from the oeerations of an
the trial courts in the state."The analysis must1<rentIry appropriate
~ CIiiSai1lcatlons and salaearanges for court employees, '1.11d the
costs and benefits associate with!, CIla~rom county to state
empIoyment. The rePd% must also include an evaluatiilll of the
improvement· of the '1. inistration of justIce, if any.. that resUltS
from the eight\dlstrict proiect and that may resUlt as a COrlSequence'
of the state ta eover. The rep~rt must also include recommenda
tions for state takeover of'.tria court costs statewide incljlding a
detalledeSlliilate of the costs and oenefits,employeestatus, types of
costs that may be associated with !' state takeover, and an account
!!!g system for the courts.

. Subd. 8. [LEVY.] During the pill't project the counties that make
l1£the eighth iudicial districtosha continue to leVafor and ret. the
costs to operate the ei~hth lU<llcIa.1 distnct an public e ense
SerVIces that the state oesnot fund during the eighth dIstrict
FJroiect. The ~upreme court .shall certify to the co1.u;ities on or before

ctober 1 of each ~'rar .the amount necessary ill excess of the
state-fundea~ Istria-"b0ject costs. The counties are respOU::
sible Q!!!'~ capita prorate<i •"SISfor ~h,: costs that .the state~ not.
assummg. These mc1lide but are not lImited toc'1.pItal costs,~eft'
'1.nd otlier '1.ssoqated costs. The county admmlstrator of e'1.ch Q.. t .e
counties~ consult with the sjlpreme courtaiId the eig~th
judicial district'1.dmllllstr'1.tor regarding these costs before settmg
county budgets and levies for c'1.lendarYellr 1990...

Subd..9. [LThIITS.] The costs to the state.for thiirghW dist~ict
prare limited to theaPPi'Oira1lons inartieJe} or~ project
an for contingencies as provilr in subdivisionS,

Sec. 52. (DO NOT APPLY]

Minnesota Statutes 1988, sections 487.31, SUbdivision 4; and
525.012, subdivisions.! to 4, do not~ in the eighth judiCIal:
district during the perlOdl'romJanjlary I, 1990, to June 30, 1991.

Sec. 53. [DE NOVOHEAR.lNaSFROM CONCiLIATION COURT.]

. Feescollected under county couttrul~No. 1.21i\iand special rules
of procedure tor county court ofSt.Louiscounty.~29,21,shall be
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forwarded to the state treasurer for deposit in the state treasury and
credit to the general fund.

Sec. 54. [REPEALER.]

Subdivision 1. [JULY 1, 1990.] Minnesota Statutes 1118, sections
383B.63, subdivisions 4 and 5; 611.12; and 611.214; an aws 1975,
chapter 258, section 6, siiDa:ivisions 1, 3, !, and 5, are repe.iled July
1,1990.

Subd. 2. [JANUARY 1, 1992.] Minnesota Statutes 1988, sections
486:0'7;' 488A.05; 488A.111; 488A.22; an.d 488A.281, are repealed
January 1., 1992.

SuM. 3. [JANUARY 1, 1990.] Minnesota Statutes t;r8, sections
611.07; 611.071; and 611.25, subdivision 2, arerepea .

Subd. 4. [JULY 1, 1990.] Minnesota Statutes 1988, section 487.31,
sulidlVTslon ~ and 525.012, subdivisions!,~ 3, and!, are repealed.

Sec. 55. [EFFECTIVE DATE.]

Subdivision 1. [1989 TAXES.] Section 4 is effective for taxes levied
in 1989 and thereafter, payable in 1990.and thereafter-.-----
----- . ---.-

Subd. 2. [1992 STATEWIDE; 1990 IN 8th.] (a) In all judicial
districts except the ei~hth, sections 1.,2,3,5,6, g.14, 15, 16,!2,,!§,
19, and 23, are e!fictIve January .L 1992.~ sections are
effective January 1., 1990, for aU court. employees in the eigliffi
JudIcial district including court administrators and staff.

(b) In all judicialdistricts except the eighth, sections 7,~ 9, 11, 20,
27,28, 29,~~ 32, 33;~ 35,ana53, are effective July!, 1990.

Subd. 3. [JULY 1, 1989.] Sections lQ,!b 22, 24, 25, 26, 36, 37, 38,
39, and~ are effective July 1., 1989.

ARTICLE 5

FUND CONSOLIDATION

Section 1. [STATEMENT OF PURPOSE.]

During recent years the state of Minnesota has experienced a
sirm{ficanfmcrease in tnenumber ofsP'fial revenue accounts and
fun s that has create~ large. base ~ nongeneral fund bUi!jfit
activities. The resulting structure is complIcated and at best i 1

cult for the legislature to exerciseadequate legislative oversight of.
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Executive branch agencies are also being faced with increased
administrative costs and programmatic restrictions because of the
growing number of specIal revenue funds and accounts. This article
ifl an attempt to simplify the existing accounting structure and
develop an accounting organizational structure that ~ reflective of
agency functional organizations.

The consolidations in this article are not intended to restructure
programs within agencie8fui:redUcingthe number of special reve
nue accounts and funds. Fund consolidation in this article is not
rntended to acmevesm.PJTIlCation at the expeii8e""" of those-user
~. who~ fees to the current special revenue accounts and
funds. !.to ifl the intent that the fees currently being paid will
continue to be used for the purposes for which the fees were created.

Sec. 2. Minnesota Statutes 1988, section 6.48, is amended to read:

6.48 [EXAMINATION OF COUNTIES; COST, FEES.]

All the powers and duties conferred and imposed upon the state
auditor shall be exercised and performed by the state auditor in
respect to the offices,. institutions, public property, and improve
ments of several counties of the state. At least .once in each year, if
funds and personnel permit, the state auditor shall visit, without
previous notice, each county and make a thorough examination of
all accounts and records relating to the receipt and disbursement of
the public funds and the custody of the public funds, including the
game and fish funds, and other property. The state auditor shall
prescribe and install systems of accounts and financial reports that
shall be uniform, so far as practicable, for the same class of offices.
A copy of the report of such examination shall be filed and be subject
to public inspection in the office of the state auditor and another
copy in the office of the auditor of the county thus examined. The
state auditor may accept the records and-audit, or any part thereof,
of the department of human services in lieu of examination of the
county social welfare funds, if such audit has been made within any
period covered by the state auditor's audit of the other records of the
county. If any such examination shall disclose malfeasance, misfea
sance, or nonfeasance in any office of such county, such report shall
be filed with the county attorney of the county, and the county
attorney shall institute such civil and criminal proceedings as the
law and the protection of the public interests shall require. -

The county receiving such examination, and the division of game
and fish of the department of natural resources of the state of
Minnesota, in the case of the examination of the game and fish
funds, shall pay to the state .....liter's re'.'elv"..g general fund,
notwithstanding the provisions of section 16A.125, the total cost and
expenses of such examinations, including the salaries paid to the
examiners while actually engaged in making such examination..The
state auditor on. deeming it advisable may bill counties, having a
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population of 200,000 or over, monthly for services rendered and the
officials responsible for approving and paying claims shall cause said
bill to be promptly paid. The revelviag general fund ef the state
auditer shall be credited with all collections made for any such
examinations.

Sec. 3. Minnesota Statutes 1988, section 6.56, is amended to read:

6.56 [COST OF EXAMINATION, PAYMENT.]

Upon the examination of the books; records, accounts, and affairs
of any county, city, town, or school district, as provided by law, such
county, city, town, or school district shall be liable to the state for the
total cost and expenses of such examination, including- the salaries
paid to the examiners while actually engaged in making such
examination. The state auditor may bill such-county, city, town, or
school district monthly for service rendered and the officials respon
sible for approving and paying claims are authorized to pay said bill
promptly. Said payments shall be without prejudice to any defense
against said claims that may exist or be asserted. The re"el"iag
general fund ef the state auditer shall be credited with all collec
tions made for any such examinations.

Sec. 4. Minnesota Statutes 1988, section 6.58, is amended to read:

6.58 [REVOLVING GENERAL FUND.]

The re"el"iag general fund established by haws -l94'I, ehapter
M4;- seetiea l!4;- shall be used to provide personnel, pay other
expenses, and for the acquisition ofequipment used in connection
with reimbursable examinations and other duties pursuant to law.
When full-time personnel are not available, the state auditor may
contract with private persons, firms, or corporations for accounting
and other technical services. Notwithstanding any law to the con
trary, the acquisition of equipment may include duplicating equip
ment to be used in producing the reports issued by the department.
All receipts from such reimbursable examinations shall be deposited
in the general fund and are hereby reappropriated to that purpose.
The state auditor is directed to adjust the schedule of charges for
such examinations to provide thatsuch charges shall be sufficient to
cover all costs of such examinations and that the aggregate charges
collected shall be sufficient to pay all salaries and other expenses
including charges for the use of the equipment used in connection
with such reimbursable examinations and including the cost of
contracting for accounting and other technical services. The sched
ule of charges shall be based upon an estimate of the cost of
performing reimbursable examinations including, but not limited
to, salaries, office overhead, equipment, authorized contracts, and
other expenses, The state auditor may allocate a proportionate part
of the total costs to an hourly or daily charge for each person or class
of persons engaged in the -performance of an examination. The
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schedule ofcharges shall reflect an equitable charge for the expenses
incurred in the performance of any given examination. The state
auditor shall review and adjust the schedule of charges for such
examinations at least annually and have all schedules of charges
approved by the commissioner of finance before they are adopted so
as to insure that the amount collected shall be sufficient to pay all
the costs connected with such examinations during the fiscal year
""" that the"flsbligated bal_ee, iflel"diflg aeee"flts Feeeivable, ffi
the Fevslviflg Hmd at the eftd ef eaeh Hseal yeaF shall Hat 00 less
thaft $315,000. 'l'he "fls"ligated "alaflee ffi the Fe'.'slviflg Hmd ffi.
elfee!lS ef $350,000, as ef June :lO ef eaeh Hseal :Y"fH'> shall 00
e_eeled ffit& the gefleml Hmd.

Sec. 5. Minnesota Statutes 1988, section 8.15, is amended to read:

8.15 [ATTORNEY GENERAL COSTs.i

The attorney general in consultation with the commissioner of
finance shall assess executivebranch agencies a fee for legal services
rendered to them. The budget requests of all executive 'branch
agencies submitted to the legislature in each odd-numbered. year
must show the actual or estimated amount assessed, paid, .and
requested for each year. The assessment against appropriations from
other than the general fund must be the. full amount of the fee. The
assessment against appropriations supported by fees must bem
eluded in the fee calculation. Unless appropriations are 'made for fee
supported costs, no payment by the agency is required. 'l'he assess
mentagaiflst a!'!'Fs!'FiatisflS fFeffithe gefleml fund nat s",,!,sFted By
tees ftHlSt·.OO "fle half ef the tee. Assessments must not be made
against appropriations from the general fund. Receiptstrom assess
ments must be deposited in the state treasury and credited to the
general fund.

Sec. 6. Minnesota Statutes 1988, section 8.31, subdivision 2c, is
amended to read:

Subd. 2c. [CONSUMER EDUCATION ACCOUNT FUND.] If a
court ofcompetent jurisdiction finds that a sum recovered under this
section for the benefit of injured persons cannot reasonably be
distributed to the victims, because the victims cannot readily be
located or identified, or because the cost of distributing the money
would outweigh the benefit to the victims, then the court may order
that the money be paid into .. e"flS"meF ed"eatisfl aees"flt the
general fund. All sums recovered must be deposited into the state
treasury and credited to _the e8ftSl:lffiCF eeucatisn aeeetult :ayral
fund. 'l'he Iftflftey eFedited to the aees"flt may be expeeded as
fi!liWs!,Fi"ted By law ffiF'the fellswiflg !'''FI'sses:

ill to !'Fe!'aFe aM distFib"te ed"eatisflal mateFials to iftfeFm the
~ regarding eeBSHffiCI' "[:ll'steetisa laws ftftEl. eSftSUmCF ¥i-ghtf¥,
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(-2f te llHaeF'lR';te ealieaheHa) sem;HaFs aRd atheF ffiFms at' oduea
henal!,FBjeets fuf- tire beHefit at' eeHSlimeFS aRd blls;Hesses;

00 ffi eBHtFaet fuf- "" eeHauet edueat;eHa) "" FeseaFeh !,Fejeets iH
tire field at' eeHsumeF !,Feteet;eH, ffi fUFtheF tire !'UF!'eses at'tIre laws
FereFFea ffiiH subaiv;s;eH It aRd

W ffi assist tire eemm;ss;eHeF at' eaueaheH iH estab);sh;Hg ellFI'ie
ulum gu;ae);Hes fuf- elemeHtary aRd seeeHaeFy selieels iH tire aeeas
ill eensumCF flFeteetiea and ,eeHsamef litcFaey.

Sec. 7. Minnesota Statutes 1988, section 8.31, subdivision 3, is
amended to read:

Subd. 3. [INJUNCTIVE RELIEF.] In addition to the penalties
provided by law for violation of the laws referred to in subdivision 1,
specifically and generally, whether or not injunctive relief is other
wise provided by law,· the courts of this state are vested with
jurisdiction to prevent and restrain violations of those laws, to
require the payment of civil penalties, to require payment into a
eeHsumeF eeueat;eH aeeeuHt the general fund, and to appoint
administrators as provided in sUlidivision 3C. On becoming satisfied
that any of those laws has been or is being violated, or is about to be
violated, the attorney general shall be entitled, on behalf of the
state; (a) to sue for and havejnjunctive relief in any court of
competent jurisdiction against any such violation or threatened
violation without abridging the penalties provided by law; and (b) to
sue for and recover for the state, from any person who is found to
have violated any of the laws referred to in subdivision 1, a civil
penalty, in an amount to be determined by the court, not in excess of
$25,000. All sums recovered by the attorney general under this
section shall be deposited in the general fund at'tIre state tFeasury,
Imt SliffiS FeeeveFea aRd ae!,es;tea !,uFsuaHt te sube;v;s;eH 2G fffiISt
be cFcditeel te a eeHStlffiCF eelaeatiea aee8Hftt as flF8viElea ffi sttbdi
¥isi<ffi 2G.

Sec. 8..Minnesota Statutes 1988, section 14.07, subdivision 1, is
amended to read:

Subdivision 1. [RULE DRAFTING ASSISTANCE PROVIDED.]
fa} The revisor of statutes shall:

(1) maintain an agency rules drafting department to draft or aid
in the drafting of rules or amendments to rules for any agency in
accordance with subdivision 3 and the objective or other instructions
which the agency shall give the revisor; and,

(2) prepare and publish an agency rules drafting guide which shall
'set out the form and method for drafting rules and amendments to
rules, and to which all-rules shall comply..
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W 'l'l>e FevissF shall assess .... agefter IeF the aeWal eess ef
)3Fsvidiftg aid ffi dFaftiftg f'lIles eF.alfteftdlfteftts te F'Illetr.!R>e ageftey
shall )3ft;' the aSSeSslfteftt lfSiftg the )3Fseedlft'es ef seetisR ::Ie .gae.
Eaeh agefter shall iRelude ffi ita Illidget .......ey t<i )3ft;' the FevisSF's
assesslfteftt. Reeei)3ts fmffi the assesslfteftt ffiliSt he de)3ssited ffi the
state tFeasli'Y fHl<leFedited te the gefteFal Rm<h

WAft agefter ""'Y Fiat eSfttffiet with .... attsrney, esftsliltaftt,eF
athef. fI"FS'lll eitheF. te )3Fs',ide>'>He dFaftiftg seFVieesffi the ageftey eF
ffi atI¥iee 91> dFaftiag tiftIesa the Fe'RssF deteFlftffies tI>at S)3eeial
e,,,,eFtise is Fe't"iFed IeF the dFaftiftg fHl<l the eK)3eFtise is aet
availaille. fFeFa the FevissF eF the Feviss"'s ataff, .

Sec. 9. Minnesota Statutes 1988, section 14.07, subdivision 2, is
amended to read: .

Subd, 2. [APPROVAL OF FORM.] No agency decision to adopt a
rule or emergency rule, including a decision to amend or modify a
proposed rule or proposed emergency rule, shall be effective unless
the agency has presented the rule to the revisor of statutes and the
revisor .has certified that its form is approved. !R>e FevissF shaH
assess .... ageftey IeF the.aeWal eest ef )3Fseessiag f'lIles IeF esftsid
el'atisft fap GflIlPs:val ef faFm-..~ assessments iffi:tst iftelase neees
saFY eests te ereate eF Iftsdify the eSIft)3liteF dat6 I>aee ef the text er
a>'>He fHl<l the eest ef)3littiag the FHle ffite the I6FIft estailliahed Ily
the dFaftiag gHi<Ie )3F8¥ided IeF ffi SHildivisisft h!R>e ag'Sfter shall
)3ft;' the assesslftems iisiftg the )3FSeedlft'es ef'seensft ::Ie.gae. Eaeh
agefte~l shaJ.l.. iftelaEle 1ft its I:n:ulget m9Bey te pay FevisBP'S assess
Ifteftts: Reeei)3tsfFeFa the assesslfteftts ffiliSt he de)3ssited ffi the state
tFeaSli'Y fHl<l eFedited te the gefteFal Rm<h

Sec. 10. Minnesota Statutes 1988, section 14.08, is amended to
read:

14.08 [REVISOR OF STATUTES APPROVAL OF RULE FORM.]

. (a) Two copies of a rule adopted pursuant to the provisions of
section 14.26 or '14.32 shall be submitted by the agency to the
attorney general. The attorney general shall send one copy of the
rule to the revisor on the same day as it is submitted by the agency
under section 14.26 or 14.32. Within five days after receipt of the
rule, excluding weekends and holidays, the revisor shall either
return the rule with a certificate of approval of the form of the rule
to the attorney general Or notify the attorney.general and the agency
that the form of the rule will not be approved.

If the attorney general disapproves a rule, the agency may modify
it and the agency shall submit two copies of the modified rule to the
attorney general who shall send a copy to the revisor for approval as
to form as described. in this paragraph.
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(b) One copy of a rule adopted after a public hearing shall. be
submitted by the agency to the revisor for approval of the form of the
rule. Within five working days after receipt of the rule, the revisor
shall either return the rule with a certificate of approval to the
agency or notify the agency that the form of the rule .will not be
approved.

(c) If the revisor refuses to approve the formof the rule, the
revisor's notice shall revise the rule so it is in the correct form.

(d) The attorney general aHd tl>e.evislll' efstatHtes shall assess an
agency for the actual cost ofprocessing rules under this section. '!'he
ageney ehallpay the F8viser's assessments uaiftg the. I3FSeeElHFes af
seetieR 3C.GaG. The agency shall pay the attorney general's assess
mentsusing the procedures of section 8.15. Each agency shall
include in its budget money to pay tl>e rev,ser's aHd the attorney
general's assessments. Receipts from the assessment must be depos
ited in the state treasury and credited to the general fund.

Sec. 11. Minnesota Statutes 1988, section 14.26, is amended to
read:

14.26 [ADOPTION OF PROPOSED ~ULE; SUllMISSION TO
ATTORNEY GENERAL.] . .

If no hearing is required, the agency shall submit to the attorney
general the proposed. rule and notice as published, the rule as
proposed for adoption, any written comments received by the agency,'
and astatement of need and reasonableness for the rule. The agency
shall give notice to all persons who requested to be informed that
these materials have been submitted to the attorney general. This
notice shall be given on the same day that the record is submitted.
If the proposed rule has been modified, the notice shall state that
fact, and shall state that a free copy of the proposed rule, as modified,
·is available upon request from the agency. The rule and these
materials shall be submitted to the attorney general within 180 days
of the day that the comment period for the rule is over or the rule is
automatically withdrawn. The agency shall report its failure to
adopt the rules and the reasons for that failure to the legislative
commission to review administrative rules, other appropriate legis
lative committees, and the governor.

Even if the 180-day period expires while the attorney general
reviews the rule, if the attorney general rejects. the rule, the agency
may resubmit it after taking corrective action. The resubmission
must occur within 30 days of when the agency receives written
notice of the disapproval. If the rule is again disapproved, the rule is
withdrawn. An agency may resubmit at any time before the expira-
tion of the 180-day period. If the agency withholds .some of the
proposed rule, it may not adopt the withheld portion without again
following the procedures of sections 14.14 to 14.28, or 14.29 to 14.36.
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The attorney general shall approve or disapprove the rule as to its
legality and its form to the extent the form relates to legality,
including the issue of substantial change, and determine whether
the agency has the authority to adopt the rule and whether the
record demonstrates a rational basis for the need for and reason
ableness of the proposed rule within 14 days. If the rule is approved,
the attorney general shall promptly file two copies ofit in the office
of the secretary of state. The secretary of state shall forward one copy
of each rule to the revisor of statutes. If the rule is disapproved, the
attorney general shall state in writing the reasons and make
recommendations to overcome the deficiencies, and the rule shall
not be filed m.the office ofthe secretary of state, nor published until
the deficiencies have been overcome. The attorney general shall send
a statement of reasons for disapproval of the rule to the agency, the
chief administrative law judge, the legislative commission to review
administrative rules, and to the revisor of statutes.

'!'he aUof'Iley geneml shall assess an agonoy ffip the actual oostof
p.oeessing .l'lfles lffi<ler this seetion. '!'he agenoy sftall pay the
attsrn-cy general's assessments tiSi-ng the Ilf'seeElHFcs ef soetieD~
Eaeh ageHoy sftall ine!>"l" iH its budget ffillHeY to pay the ..usf'Iley
geneml's assessment. Reeeipts H-em the assessment must be tIepas--.
ited iH the state treasury and eredited to the geneml fund. ..

Sec. 12. Minnesota Statutes 1988, section 16A.125,subdivision.5,
is amended to read:

Subd. 5. [SUSPENSE ACCOUNT.] The term "state forest trust
fund lands" as used in this subdivision, means public land in trust
under the constitution set apart as "forest lands under the authority
of the commissioner" of natural resources as, defined by section
89.001, subdivision 13.

The Commissioner of finance and the treasurer shall credit the
revenue from the forest trust fund lands to the forest suspense
account. The account must specify the trust funds interested in the
lands and the respective receipts of the lands.

After a fiscal year, the commissioner of finance shall certify the
total costs incurred for forestry during that year under appropria
tions for the protection, improvement, administration, and manage
ment of state forest trust fund lands. The certificate must specify the
trust funds interested in the lands. The commissioner of natural
resources shall supply the commissioner of finance with the infor
mation needed or the certificate.

After a fiscal year, the commissioner and the treasurer shall
distribute the receipts credited to the suspense account during that
fiscal year as follows:

(a) The amount ofthe certified costs incurred by the state for forest
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management during the fiscal year shall be transferred to the state
fuf'est Elevelsl'ment aeesHnt general fund. If these eests~
$Ei(}(},(}(}(}, the amsHnt sf the <l*eeSS Shall be tl'flnsferreEl t6 the fuf'est
management fund sf seelisn~

(b) The balance of the receipts shall then be returned prorated to
the trust funds in proportion to their respective interests in the
lands which produced the receipts.

Sec. 13. [16A.531) [FUNDS CREATED.)

Subdivision 1. [ENVIRONMENTAL FUND.] There is created in
the state treasury an environmental fund asa specrafrevenue fund
for iIepOsit of receipts from environmentally reliited fees and activ
ities conducted!>y the state of Minnesota. With the exception of the
environmental re~nse, compensation, and compliance account,
the \?etroleum tanreleasecleanup account, and the vehicle emis
sion Inspection account, all receipts to the environmental fund are to
be dIrectly appropriated for purposes OI'environmental protection.

Subd. 2. [NATURAL RESOURCES FUND.) There is created in
the statetreasury a natural resources fund as a spocIal revenue fund
for iIepOsit of certain receipts from fees and services associated with
natural resource management !>y the state of Minnesota. All re
ceipts deposited III the fund are to be<Ili'ectly appropriated for
'purposes of natural resource management.

Sec. 14. Minnesota Statutes 1988, section16B.42, subdivision 4, is
amended to read:

Subd. 4. [FUNDING.) Appropriations and other funds made
available to the council for staff, operational expenses, and grants
must be administered through the department of administration.
Fees charged to local units of government for the administrative
costs of the council and revenues derived from royalties, reimburse
ments, or other fees from software programs, systems, or technical
services arising out of activities funded by current or prior state
appropriations must be credited to .... aecsHnt in the Sfleeial FevenHe
fund and are al'l'Fsl'FiateEl t6 the eSHneil fep the l'HFflsses enHffieF
ated in SHllElivisisn ~ general fund Rl'l'F8flFiaasns fep the eSH..eil
may alse be cFeEliteEl hy the esmmissisneF sf aElministl'fltisn t6 the
acesHnt in the sl'ecial Fe'lCnHe fund. The unencumbered balance of
an' appropriation for grants in the first year of a biennium does not
cancel but is available for the second year of the biennium.

Sec. 15. Minnesota Statutes 1988, section 16B.48, subdivision 2, is
amended to read:

Subd. 2. [PURPOSE OF FUNDS.) Money in the state treasury
credited to the general services revolving fund and money which is
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deposited in the fund is appropriated annually to the commissioner
for the following purposes:

(1) to operate a central store and equipment service;

(2) to operate a central duplication and printing service;

(3) to purchase postage and related items and to refund postage
deposits as necessary to operate the central mailing service;

(4)to operate a documents service as prescribed by section 16B.51;

(5) to provide advice and other services to political subdivisions for
the management of their Feeenls, infsFffiatieR, and telecommunica
tion systems;

(6) to provide services for the maintenance, operation, and upkeep
of buildings and grounds managed by the commissioner of admin
istration;

(7) to provide analytical, statistical, and organizational develop
ment services to state agencies, local units of government, metro
politan and regional agencies, and school districts;

(8) to provide capitol security services through the department of
public safety; and

(9) to perform services for any other agency. Money shall be
expended for this purpose only when directed by the governor. The
agency receiving the services shall reimburse the fund for their cost,
and the commissioner shall make the appropriate transfers when
requested. The term "services" as used in this' clause' means com
pensation paid officers and employees of the state government;
supplies, materials, equipment, and other articles and things used
by or furnished to an agency; and utility services, and other services
for the maintenance, operation, and upkeep of buildings and offices
of the state government.

Sec. 16. Minnesota Statutes 1988, section 16B.70, is amended to
read:

16B.70 [SURCHARGE.]

Subdivision 1. [COMPUTAT10N.] To defray "the costs of adminis
tering sections 16B.59 to 16B. 73, a surcharge is imposed on all
permits issued by municipalities in connection with the construction
of or addition or alteration to buildings and equipment or appurte
nances after June 30, 1971, as follows:
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If the fee for the permit issued is fixed in amount the surcharge is
equivalent to one-half mill (.0005) of the fee or 50 cents, whichever
amount is greater. For all other permits, the surcharge is as follows:
(a) if the valuation of the structure, addition, or alteration is
$1,000,000 or less, the surcharge is equivalent to one-half mill
(.0005) of the valuation of the structure, addition, or alteration; (b)
if the valuation is greater than $1,000,000, the surcharge is $500
plus two-fifths mill (.0004) of the value between $1,000,000 and
$2,000,000; (c) if the' valuation is greater than $2,000,000 the
surcharge is $900 plus three-tenths mill (.0003) ofthe value between
$2,000,000 and $3,000,000; (d) if the valuation is greater than
$3,000,000 the surcharge is $1,200 plus one-fifth mill (.0002) ofthe
value between $3,000,000 and $4,000,000; (e) if the valuation is
greater than $4,000,000 the surcharge is $1,400 plus one-tenth mill
(.0001) of the value between $4,000,000 and $5,000,000; and (f) if the
valuation exceeds $5,000,000 the surcharge is $1,500 plus one
twentieth mill (.00005) of the value which exceeds $5,000,000.

By September 1 of each odd-numbered year, the commissioner
shall rebate to municipalities any money received under this section
and section 16B.62 in the previous biennium in excess of the 'cost to
the building code division and the passenger elevator inspector in
the department of labor and industry in that biennium of carrying
out their duties under sections 16B.59 to 16B.73. The rebate to each
municipality must be in proportion to the amount of the surcharges
collected by that municipality and remitted to the state. The amount
necessary to meet the commissioner's rebate obligations under this
subdivision is appropriated to the commissioner from the speeial
Fe',e"..e general fund.

Subd. 2. [COLLECTION AND REPORTS.] All permit surcharges
must be collected by each municipality and a portion of them
remitted to the state. Each JIlunicipality having a population greater
than 20,000 people shall prepare and submit to the commissioner
once a month a report offees andsurcharges on fees collected during
the previous month, but shall retain two percent of the surcharges
collected to apply against the administrative expenses the munici
pality incurs in collecting the surcharges. All other municipalities
shall submit the report and surcharges on fees once a quarter, but
shall retain four percent of the surcharges collected to apply against
the administrative expenses the municipalities incur in collecting
the surcharges. The report, which must be in a form prescribed by
the commissioner, must be submitted together with a remittance
covering the surcharges collected by the 15th day following the
month or quarter in which the surcharges are collected. All sur
charges and other fees prescribed by sections 16B.59 to 16B.71,
which are payable to the state, must be paid to the commissioner
who shall deposit them in the state treasury for credit to the speeial
reve....e general fund.

Sec. 17. Minnesota Statutesl988, section 41A.09, subdivision 1, is
amended to read:
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SubdivisionI. [FUND ACCOUNT CREATED.] An ethanoldevel
opment fuHd account is created as a separate fuHdaccount in the
state tFeasaFy special revenue fund. The department of revenue
shall administer the tim<! account. The fuHd money in the. account is
annually appropriated from the general fund to the commissioner of
revenue for the purposes of this section and all money so appropri
ated is available until expended.

Sec. 18. Minnesota Statutes 198$, section 44A.03U, is amended to
read:

44A.03U [WORLD TRADB CENTER CORPORATION FUND·
ACCOUNT.]

· The world trade center corporation fuHd account is .... aeeaHDtin
the state treasHFy special revenue fund. All money received by the
corporation, including money generated from theuse of the confer
ence and service center, except money generated from the use of the
center by the Minnesota trade division, must. be deposited in the
fuHd account. Money in the fuHd account including interest earned.
is appropriated to the board and must .bc used exclusively for
corporation purposes.

Sec. 19. Minnesota Statutes 1988, section 84.83, subdivision 1, is
amended to read: .

Subdivision 1: [CREATION.] There is created in the state treasury
an account known as the snowmobile trailsandenforcenient account
in the natliral resources fund. .

. .
Sec. 20. Minnesota Statutes 1988, section 84.922, subdivision 3, is

amended to read:

· Subd. 3. [REGISTRATION CARDc]The commissioner shall pro-
. vide to the registrant a registration card that includes the registra
tion number, the date of registration, the make and serial number of
the vehicle, the owner's name. and address, and additional informa- .
tion the commissioner may require. Information concerning each
registration shall be retained by the commissioner. Upon a satisfac-

·tory showing that the registration card has been lost or destroyed the
commissioner shall issue - a replacement registration _card rupon ,."
payment of a fee of $4. The fees collected from replacement regis
tration cards shall be deposited in the all-terrain vehicle account in .
the natural resources fund. -

Sec. 21. Minnesota Statutes 1988, section 84.927, subdivisionI, is
amended to read: '. .

Subdivision 1. [REGISTRATIONREVBNIJE.] Fees from the reg
istration of all-terrain vehicles and the unrefunded gasoline tax
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attributable to all-terrain vehicle use under section 296.16 shall be
deposited in the state treasury and:credited to the all-terrain vehicle
account in the natural resources fund.

Sec. 22. Minnesota Statutes 1988, sectionB4A.51, subdivision 2, is
amended to read: '

Subd. 2. [FUNDS TRANSFERRED; APPROPRIATED.] Money in
any fund established under section 84A.03, 84A.22, or 84A.32,
subdivision 2, is transferred to the consolidated f>Htd account, except,
as provided in subdivision 3. The money in the consolidated f>Htd
account, or as much of it as necessary, is appropriated for the
purposes of sections 84A.52 and 84A.53. '

Sec. 23. Minnesota Statutes 1988, section 84A.55, subdivision 14,
is amended to read:

Subd. 14. [SOURCE OF FUNDS.] Salaries and expenses incurred
to'carry out this section must be paid from money appropriated from
the consolidated f>Htd account or other fund or account designated in
the applicable appropriation. -

Sec. 24. Minnesota Statutes 1988, section 85.055, subdivision 2, is
, amended to read:

Subd. 2. [FEE DEPOSIT AND APPROPRIATION.] The fees
collected under this section shall be deposited in thestate treasury

, and credited to the state Jl'!!'* maiRte......ee aB<l epe....tieR aeeeUBt
;:H¥ral fund. l\flflPS,flPiatieRs fFem ~ asssllat shall be fep state

maiftteHRflee tmtI 8fJ.eFatieft.

Sec. 25. Minnesota Statutes 1988, section 85.22, subdivision 1, is
amended to read:

Subdivision 1. [DESIGNATION.] The revolving fund hepetsfepe
established PIIPSllaBt te under Laws 1941, chapter 548, section 37,
subdivision E, item 4 shall~eaftep be kRswR aB<l designated as is
the state pms working capital fIlBd, whieh f>Htd account. The
account is to be used tomaintain and operate the revenue producing
facilities in the state parks within the ,limitaaeRB bepeiRaftep
estaillielied limits in this section.

Sec. 26. Minnesota Statutes 1988, section 85.22, subdivision 2a, is
amended to read:

Subd. 2a. [RECEIPTS, APPROPRIATION.] All receipts derived
from the rental or sale of items in state parks shall be deposited in
the state treasury and be credited to the state parks working capital
fIlBd, whieh f>Htd account. The'mfiney in the account is annually
appropriated solely for the pure ase andPayment of expenses
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attributable to items for resale or rental. ,"a_aUy, as ef the elese ef
allsiaess _ J>me &9, the lIaeae"",aeFeel aalaaee ffi "*ee66 ef
$lQQ,QQQ shall Be eaaeeleel ffite the stat<> I'fl"k maiBteaaaee aaEi

. Bl3epatisn aeesent.

Sec. 27. Minnesota Statutes 1988, section 85.43, is amended to
read:

85.43 [DISPOSITION OF RECEIPTS; PURPOSE.j

Fees from cross country ski passes. shall be deposited in the state
treasury and credited to a eFeSS eellatry ski aeeellat aaEi are
ajljlFejlFiateel te the eemmissieaeF ef aatll.,,1 Fe8811Fees f& the
general fund. Moner appropriated to the commissioner for cross
country ski trail mamtenance may be used for: .

(a) grants-in-aid for cross country ski trails sponsored by local
units of government and special park districts as provided in section
85.44; and

(b) maintenance, winter grooming, and associated administrative
costs for cross country ski trails under the jurisdiction of the
commissioner. .

Sec. 28. Minnesota Statutes 1988, section 85A.04, subdivision 1, is
amended to read:

Subdivision 1. [DEPOSIT.] All receipts from the SjleFatiea ef
~arking and admission to the Minnesota zoological garden shall be

eposited in the state treasury and credited to a 00& fuB<i the:eneral
fund. Iavestmeat iaeeme aaEi iavestmeBt lessee attFiallt hie te
r.westmeat ef the 00& fuB<i ffiIlSt Be eFeeliteel te the 00& fuaEh Meaey
ffi the 00& fuB<i is ajljlFejlFiRteel te the beaPd f& the ejleFatiea ef the
)'liRfteseta 2selegieal gardea.

Sec. 29. Minnesota Statutes 1988, section 85A.04, subdivision 4, is
amended to read:

Subd. 4. [ZOO RIflE CONCESSION AND REVENUE AC
COUNT.] All receipts from the operation of the zoo Fi4e shall
concessions, memberships, and donations must be deposited in a
special account in the state tFeasllry specIal revenue fund and are
appropriated to the board. All Feeeijlts from ihe 00& .we are
ajljlFejlriateel te the.beaPd f& the jlllFjleses ef the 00& ride,~
Feeeijlts are the ea!y, """"'Y ajljlF."Fiateel f&. 00& riEie ejleFatiHg
eU}3eftses er EIeBt seNiee. '

Sec. 30. Minnesota Statutes 1988, section 89.035, is amended to
read:
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89.035 [INCOME FROM STATE FOREST LANDS, DISPOSI
TION.]

All income which may be received from lands acquired by the state
heretofore or hereafter for state forest purposes by gift, purchase or
eminent domain and tax-forfeited lands to which the county has
relinquished its equity to the state for state forest purposes shall be
paid into the state treasury and credited to a fIffi4 aesig'ftatea as the
state forest fImE! account except where the conveyance to and
acceptance by the state oflands for state forest purposes provides for
other disposition of receipts.

Sec. 31. Minnesota Statutes 1988, section 89.036, is amended to
read:

89.036 [FUNDS APPORTIONED TO COUNTY]

The state of Minnesota shall heFeafteF annually on July 1 or as
soon thereafter as may be practical, pay from the state forest fImE!
account to each county, in which there now are, or hereafter shall be
situated, any state forests, a sum equal to 50 percent of the gross
receipts of such state forests located within such county, which have
been received during the preceding fiscal year and credited to the
state forest fImE! account, which payment shall be received and
distributed by the county treasurer, as if such payment had been
received as taxes on such lands payable in the current year.

After making such payment to the county, the balance of said
funds in the state forest fImE! account on July 1 shall be transferred
and credited to the furest ma"ageme..t general fund estaalishea
lffiEIeF seetie.. ~.

The commissioner of finance shall annually draw warrants upon
the state treasurer for the proper amounts in favor of the respective
counties entitled thereto and the state treasurer shall pay such
warrants from the state forest fImE! account.

The commissioner of finance and the state treasurer shall, aBE! are
heFeay a"tfteFi.ea aBE! emfleweFea te devise, adopt, and use seeh the
accounting methods as they may deem proper, and to do any andaIT
other things reasonably necessary in carrying out the flFevisie..s ef
this section.

There is heFeay appropriated to the counties entitled to such
payment, from the state forest fImE! account in the state treasury, an
amount sufficient to make the payments specified hereffi in this
section. - --

Sec. 32. Minnesota Statutes 1988, section 89.21, is amended to
read:
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89.21 [CAMPGROUNDS, ESTABLISHMENT AND FEES.]

The commissioner .is authorized to establish and develop state
forest campgrounds and may establish minimum standards not
inconsistent with the laws of the state for the care and use of such
campgrounds and charge fees for such uses as specified by the
commissioner of natural resources.

All fees shall be deposited in the stal,e treasury'aOO appropriated
te the divisioR of laRds aOO forestry ill the departmeat of Ratural
resourees te deffay eests of maiateRaRee, operatioa aOO develop
ffi€Ilt of state forest eampgrouRds general fund.

Sec. 33. Minnesota Statutes 1988, section 93.335, subdivision 4, is
amended to read:

Subd. 4. [RENTAL AND ROYALTIES, ANNUAL DISTRIBU
TION; APPROPRIATION.] If the lands or minerals and mineral
rights covered by any such permit or lease are held by the state in
trust for the taxing districts, the rentals and royalties paid under
any such permit or lease shall be distributed annually by the
commissioner of finance on the first day of September as follows: 20
percent to the mineral lease aeeount established ill the state
treasury HBdeF seetion 93.221, general fund and 80 percent to the
respective counties in which the lands lie, to be apportioned among
the taxing districts interested therein as follows: county, three
ninths; town, or city, two-ninths; and school district, four-ninths.

There is hereby appropriated from such moneys .in the state
treasury not otherwise appropriated to such persons or political
subdivisions as are entitled to payment herein, an amount sufficient
to make the payment.'

Sec. 34. Minnesota Statutes 1988, section 106A.661, subdivision
2, is amended to read:

Subd. 2. [PAYMENT OF EXPENSES.] The compensation and
travel and hotel expenses of the examining accountant must be
audited, allowed, and paid into the state treasury by the board. The
money must be credited to the revolviRg general fund ill the state
auditor. The county auditor shall apportion the expenses among the
drainage systems in the county.

Sec. 35. Minnesota.Statutes 1988, section 112.73, is amended to
read:

112.73 [ANNUAL AUDIT.]

The managers shall make the reports demanded by the state
auditor. The managers shall' have the books and accounts of the
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district audited annually. The audit may be made by either a public
accountant or by the state auditor. If the audit is to be made by the
state auditor it must be initiated by a petition of the resident
freeholders of the district or resolution of the managers of the
watershed district requesting the audit under the authority granted
municipalities under sections 6.54 and 6.55. If the audit is made by
the state auditor the district receiving the examination shall pay to
the state the total cost and expenses of the examination, including
the salaries paid to the examiners while actually engaged in making
the examination. The revelviHg general fund ef the state aaaiter
must be credited with all collections made for the examinations.

Sec. 36. Minnesota Statutes 1988, section115.03, subdivision 1, is
amended to read:

Subdivision 1. The agency is hereby given and charged with the
following powers and duties:

(a) To administer and enforce all laws relating to the pollution of
any of the waters of the state;

(b) To investigate the extent, character, and effect of the pollution
of the waters of this state and to gather data and information
necessary or desirable in the administration or enforcement of
pollution laws, and to make such classification of the waters of the
state as it may deem advisable;

(c) To establish and alter such reasonable pollution standards for
any waters of the state in relation to the public use to which they are
or may be put as it shall deem necessary for the purposes of this
chapter and, with respect to the pollution of waters of the state,
chapter 116;

(d) To encourage waste treatment, including advanced waste
treatment, instead of stream low-flow augmentation for dilution
purposes to control and prevent pollution;

(e) To adopt, issue, reissue, modify, deny, or revoke, enter into or
enforce reasonable orders, permits, variances, standards, rules,
schedules of compliance, and stipulation agreements, under such
conditions as it may prescribe, in order to prevent, control or abate
water pollution, or for the installation or operation of disposal
systems or parts thereof, or for other equipment and facilities;

(1) Requiring the discontinuance of the discharge of sewage,
industrial waste or other wastes into any waters of the state
resulting in pollution in excess of the applicable pollution standard
established under this chapter;

(2) Prohibiting or directing the abatement of any discharge of
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sewage, industrial waste, or other wastes, into any waters of the
state or the deposit thereof or the discharge. into .any municipal
disposal system where the same is likely to get into any waters ofthe
state in violation of this chapter and, with respect to the pollution of
waters of the state, chapter 116, or standards or rules promulgated
or permits issued pursuant thereto, and specifying the schedule of
compliance within which such ·prohibition or abatement must be
accomplished;

(3) Prohibiting the storage ofany liquid or solid substance or other
pollutant in a manner which does not reasonably assure proper
retention against entry into any waters of the state that would be
likely to pollute any waters of the state;

(4) Requiring the construction, installation, maintenance, and
operation by any person of any disposal system or any part thereof,
or other equipment and facilities, or the reconstruction, alteration,
or enlargement of its existing disposal system or any part thereof, or
the adoption of other remedial measures to prevent, control or abate
any discharge or deposit of sewage, industrial waste or other wastes
by any person;

(5) Establishing, and from time to time revising, standards of
performance for new sources taking into consideration, among other
things, classes, types, sizes, and. categories of sources, processes,
pollution control technology, cost of achieving such effiuent reduc
tion, and any nonwater quality environmental impact and energy
requirements. Said standards of performance for new sources shall
encompass those standards for the control of the discharge of
pollutants which reflect the greatest degree of effiuent reduction
which the agency determines to be achievable through application of
the best available. demonstrated control technology, processes, oper
ating methods, or other alternatives, including, where practicable, a
standard permitting no discharge of pollutants. New sources shall
encompass buildings, structures, facilrties, or installations from
which there is or may be the discharge of pollutants, the construc
tion of which is commenced after the publication by the agency of
proposed rules prescribing a standard of performance which will be
applicable to such source. Notwithstanding any other provision of
the law of this state, any point source the construction of which is
commenced after May 20, 1973 and which is so constructed as to
meet all applicable standards of performance for new sources shall,
consistent with and subject to the provisions of section 306(d) of the
Amendments of 1972 to the Federal Water Pollution Control Act, not
be subject to any more stringent standard of performance for new
sources during a ten-year period beginning on the date of completion
of such construction or during the period of depreciation or amorti-"
zation of such facility for the purposes of section 167 or 169, or both,
of the Federal Internal Revenue Code of 1954, whichever period ends
first. Construction shall encompass any placement, assembly, or
installation of facilities or equipment, including contractual obliga-
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tions to purchase such facilities or equipment, at the premises where
such equipment will be used, including preparation work at such
premises;

(6) Establishing and revising pretreatment standards to prevent
or abate the discharge of any pollutant into any publicly owned
disposal system, which pollutant interferes with, passes through, or
otherwise is incompatible with such disposal system;

(7) Requiring the owner or operator of any disposal system or any
point source to establish and maintain such records, make such
reports, install, use, and maintain such monitoring equipment or
methods, including where appropriate biological monitoring meth- .
ods, sample such effluents in accordance with such methods, at such'
locations, at such intervals, and in such. a manner as the agency
shall prescribe, and providing such other information as the agency
may reasonably require;

(8) Notwithstanding any other provision of'this chapter, and with
respect to the pollution 'of waters of the state, chapter 116, requiring
the achievement of more stringent limitations than otherwise im
posed by effluent limitations in order to meet any applicable water
quality standard by establishing new effluent limitations, based
upon section 115.01, subdivision 5, clause (b), including alternative
effluent control strategies for any point source or group of point
sources to insure the integrity of water quality classifications,
whenever the agency determines that discharges of pollutants from
such point source or sources, with the application of effiuent limita
tions required to comply with any standard of best available tech
nology, would interfere 'with the attainment or maintenance of the
water quality classification in a specific portion of the waters of the
state. Prior to establishment of any such effluent limitation, the
agency.shallhold a public hearing to determine the relationship of
the 'economic and social costs of achieving such' limitation or limi
tations, including any -economic or-social dislocation in the affected
community or communities, to the social and economic benefits to be
obtained and to determine whether or not such effluent limitation
can be implemented with .available technology or other alternative
control strategies. If a person affected by such limitation demon
strates at such hearing that, whether ornot such technology or other
alternative control strategies are available, there is no reasonable
relationship between the economic and social costs and the benefits'
to be obtained, such limitation shall not become effective and shall
be adjusted as it applies to such person;

(9) Modifying, in its discretion; any requirement or limitation
based upon best available technology with respect to any point
source for which-a permitapplication is filed after July 1, 1977 upon
a showing by the owner or operator of such point source satisfactory
to the agency that such modified requirements will represent the
maximum use of technology within the economic capability of the
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owner or operator and will result in reasonable further progress
toward the elimination of the discharge of pollutants;

(f) To require to be submitted and to approve plans and specifica
tions for disposal systems or point sources, or any part thereof and to
inspect the construction thereof for compliance with the approved
plans and specifications thereof;

(g) To prescribe and alter rules, not inconsistent with law, for the
conduct of the agency and other matters within the scope of the
powers granted to and imposed upon it by this chapter and, with
respect to pollution of waters of the state, in chapter 116, provided
that every rule affecting any other department or agency of the state
or any person other than a member or employee of the agency shall
be filed with the secretary of state;

(h) To conduct such investigations, issue such notices, public and
otherwise, and hold such hearings as are necessary or which it may
deem advisable for the discharge of its duties under this chapter and,
with respect to the pollution of waters of the state, under chapter
116, including, but not limited to, the issuance ofpermits, and to
authorize any member, employee, or agent appointed by it to conduct
such investigations or, issue such notices and hold such hearings;

(i) For the purpose of water pollution control planning by the state
and pursuant to the Federal Water Pollution Control Act, as
amended, to establish and revise planning areas, adopt plans and
programs and continuing planning processes, .including, but not
limited to, basin plans and areawide waste treatment management
plans, and to provide for the implementation of any such plans by
means of, including, but not limited to, standards, plan elements,
procedures for revision, intergovernmental cooperation, residual
treatment process waste controls, and needs inventory and ranking
for construction of disposal systems;

(j) To train water pollution control personnel, imd charge such fees
therefor as are necessary to cover the agency's costs. All such fees
received shall be paid into the state treasury and credited to the
wate¥ !,ellatien centrel pollution control aga training fufld ef the
agency account, ffem wffieh the "genry .ha¥e. the pew<ir te
maIre dislHlrseraents te I"'Y e,,!,eases rel"ting te SHeh tr"iaiag;

(k) To impose as additional conditions in permits to publicly
owned disposal systems appropriate measures to insure compliance
by industrial and other users with any .pretreatment standard,
including, but not limited to, those related to toxic pollutants, and
any system of user charges ratably as is hereby required under.state
law or said Federal Water Pollution Control Act, as amended, or:any
regulations or guidelines promulgated thereunder;
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(I) To set a period not to exceed five years for the duration of any
National Pollutant Discharge Elimination System permit; and

(m) To require a governmental subdivision that owns or operates
a wastewater disposal system to have a plan to address its ability to
pay the costs of making major repairs to the existing system and
planning and constructing an adequate replacement system at the
end of the existing system's expected useful life.

Sec. 37. Minnesota Statutes 1988, section 115A.14, subdivision 4,
is amended to read:

Subd. 4. [POWERS AND DUTIESJ (a) The commission shall
oversee the activities of the board under this chapter relating to
solid and hazardous waste management, the activities of the agency
under sections 116.16 to 116.181 relating to water pollution control,
and the activities of the metropolitan council relating to metropol
itan waste management under sections 473.801 to 473.848, and
direct such changes or additions in the work plan of the board and
agency as it deems fit.

(b) The commission shall make recommendations to the standing
legislative committees on finance and appropriations for appropri
ations from:

(1) the environmental response, compensation, and compliance
fuB<i account in the environmental fund under section 115B.20,
subdivision 5; - -

(2) the metropolitan landfill abatement fuB<i account under sec
tion 473.844; and

(3) the metropolitan landfill contingency action trust fund under
section 473.845. --

(c) The commission may conduct public hearings and otherwise
secure data and expressions of opinion. The commission shall make
such recommendations as it deems proper to assist the legislature in
formulating legislation. Any data or information compiled by the
commission shall be made available to any standing or interim
committee of the legislature upon request of the chair of the
respective committee.

Sec. 38. Minnesota Statutes 1988, section 115A.908, subdivision
2, is amended to read:

Subd. 2. [DEPOSIT OF REVENUE.j Revenue collected shall be
credited to a .......... ve"iele transfer the environmental fund.
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Sec. 39. Minnesota Statutes 1988, section 1HiB.17, subdivision.",
is amended to read:

Subd. 7. [ACTIONS RELATING TO NATURAL RESOURCES.]
For the purpose of this subdivision, the state is the trustee of the air,
water and wildlife of the state. An action pursuant to section
115B.04 for damages with respect to air, water or wildlife may be
brought by the attorney general in the name of the state as trustee
for those natural resources. Any damages recovered by the attorney
general pursuant to section 115B.04 or any other law for injury to,
destruction of, or loss of natural resources resulting from the release
of a hazardous substance, or a pollutant or contaminant, shall be
deposited in the ftmd aBEl. e>'edited t& a slleei,,1 "eesHat fep the
):)Hf1I38S8S fJFevided ift. seetisn 1188.21}, sabElivisisB 2, elause ffi
account. .. . .

Sec. 40. Minnesota Statutes 1988, section 115B.20, subdivision 1,
is amended to read:

Subdivision 1. [ESTABLISHMENT.] The environmental response,
compensation and compliance ftmd is ereated as a.. account is in the
environmental fund in the state treasury and may be spentonly for
the purposes provided in subdivision 2.

Sec. 41. Minnesota Statutes 1988, section 115B.20, subdivision 4,
is amended to read:

Subd. 4. [REVENUE SOURCES.] Revenue. from the following
sources shall be deposited in the ewrirsl)Hlefttal resjlSftSe,eSffijleft
stItisft aBEl esffijlli....ee ftmd account:

(a) The proceeds of the taxes imposed pursuant to section 115B.22,
including interest and penalties;

(b) All money recovered by the state under sections 115B.01 to
115B.. 18 or under any other statute or rule related to.the regulation
of hazardous waste or hazardous substances, including civil penal
ties and money paid under any agreement, stipulation or settlement
but excluding fees imposed under section 116.12;

(c) All interestattributable to investment of money deposited in
the ftmd account; and

(d) All money received in the form of gifts, grants, reimbursement
or appropriation from any source for any of the purposes provided in
subdivision 2, except federal grants.

Sec. 42. Minnesota Statutes 1988, section 115B.20, subdivision 6,
is amended to read:
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Subd. 6. [REPORT TO LEGISLATURE.I By November 1, 1984,
and each year thereafter, the agency shall submit to the' senate
finance committee, the house appropriations committee and the
legislative commission onwaste management a report detailing the
activities for which money from the emFa_ental FeSl'anse, eem-
I'ensatian ami eaml'liaaee H>aEl account has been spent during the
previous fiscal year.

Sec. 43. Minnesota Statutes 1988, section 115B.22, subdivision 7,
is amended to read:

Subd. 7. [DISPOSITION OF PROCEEDS.] The proceeds of the
taxes imposed under this section including any interest and penal
ties shall be deposited in the H>aEl environmental response, compen
sation, and compliance account.

Sec. 44. Minnesota Statutes 1988, section 115B.24, subdivision 10,
is amended to read:

Subd. 10, [ADMINISTRATIVE EXPENSES,] Any amount ex
pended by the commissioner from a general fund appropriation to
enforce and administer section 115B.22 and this section shall be
reimbursed to the general fund and the amount necessary to make
the reimbursement is appropriated from the H>aEl environmental
response, compensation;' and compliance' account to- the commis
sioner of finance for transfer to the general fund.

Sec. 45. Minnesota Statutes 1988, section 115B.25, subdivision 7,
.is amended to read:

Subd. 7. [FUND ACCOUNT.] EficeVf. when another account is
specified, "H>aEl account" means t e azardous substance injury
compensation H>aEl account established in section 115B.26.

Sec. 46. Minnesota Statutes 1988, section 115B.26, is amended to
read:

115B.26 [HAZARDOUS SUBSTANCE INJURY COMPENSA
TION FUND ACCOUNT.]

Subdivision 1. [ESTABLISHMENT.] A hazardous substance in
jury compensation H>aEl account is estaillished as aa aeeauat in the
environmental fund in the state treasury. Earnings, such as inter- ,
est, dividends, and any other earnings arising from H>aEl account

, assets, must be credited to the fund.

Subd. 2, [APPROPRIATION.] The amount necessary to pay for
staff assistance, administrative services, and office space under
section 115B.28, subdivision 4, and to pay claims of compensation
granted by the board under sections 115B.25 to 115B.37 is appro-
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priated to the board from> the h...""dses selastanee ffi.jeFy eSffi!'eH
satieH, feHd account.

Subd. 3. [PAYMENT OF CLAIMS WHEN FYNB ACCOUNT
INSUFFICIENT.] If the amount of the claims granted exceeds the
amount in the feHd account, the board shall request a transfer from
the general contingent account to the hazardous substance injury
compensation feHd account as provided in section 3.30, Ifno transfer
is approved, the board shaU pay the claims which have been granted
in the order granted only to the extent of the money remaining in
the feHd account. The, board shaU pay the remaining claims which
have been granted after additional money is credited to the fuftd
account.

Sec. 47. Minnesota Statutes 1988, section 115C.02, subdivision 6,
is amended to read:

Subd.6. [FUND ACCOUNT.] "FuBd Account" means the petro
leum tank release cleanup account in the environmental fund.

Sec. 48. Minnesota Statutes 1988, section 115C.08, subdivision I,
is amended to read:

Subdivision 1. [REVENUE SOURCES.] Revenue from the foUow
, ing sources must be 'deposited in the state treasury and 'credited to a
petroleum tank release cleanup feHd account in the environmental
fund in the state treasury: -

(1) the proceeds of the fee imposed by subdivision 3;

(2) money recovered by the state under sections 115C.04, 115C.05,
and 116.491, including administrative expenses, civil penalties, and
money paid under an agreement, stipulation, or settlement;

(3) interest attributable' to investment of money in the feHd
account;

(4) money received by the board and agency in the form of gifts,
grants other than federal grants, reimbursements, or appropriations
from any source intended to be used for the purposes of the feHd
account; and

(5) fees charged.for the operation of the, tank installer certification
program established under section 116.491.

Sec. 49. Minnesota Statutes 1988, section 116.41, subdivision 2, is
amended to read:

Subd. 2. [TRAINING AND CERTIFICATIONPROGRAMS.jThe
agency shaU develop standards of competence for persons operating
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and inspecting various classes of disposal facilities. The agency shall
conduct training programs for persons operating facilities for the
disposal of waste and for inspectors of such facilities, and may charge
such fees as are necessary to cover the actual costs of the training
programs. All fees received shall be paid into the state treasury and
credited to .. se!,arnte waste dis!,osal the pollution control agency
training account and are appropriated to the agency to pay expenses
relating to the training of disposal facility personnel.

. The agency shall require operators and inspectors of such facilities
te obtain from the agency a certificate of competence. The agency
shall conduct examinations to test the competence of applicants for
certification, and shall require that certificates be renewed at
reasonable intervals. The agency may charge such fees as are
necessary to cover the actual costs of receiving and processing
applications. conducting examinations, -and issuing and renewing
certificates. Certificates shall not be required for a private individ
ual far landspreading and associated interim and temporary storage
of sewage sludge on property owned or farmed by that individual.

Sec. 50. Minnesota Statutes 1988, section 116J.64, subdivision 6,
is amended to read:

I

: Subd. 6, The remaining 20 percent of the tax revenue received by
the county auditor under section 273.165, subdivision 1 shall be
remitted by the county auditor to the state treasurer and shall be
deposited in .. s!,eeial. aeeouBt eaIIed the "IBdiaB busiBess ieaB
aeeouat," wIHehshall be .. revolviBg fund ""eated and an account in
the special revenue fund. The account is established under the
jurisdiction and control oftne agency, which may engage in a
business loan program for American Indians as that term is defined
in subdivision 2. The tribal councils may administer the fund
account, provided that, before making any eligible loans, each tribal
council must submit-to the agency, for its review and approval, a
plan for that council's loan program which specifically describes, as
to that program. its-content, utilization of fu.ads money, adminis
tration, operation, implementation, and other matters required by
the agency. All such programs must provide for a reasonable balance
in the distribution of funds money appropriated pursuant to this
section fep the !,u"floseef making to make business loans between
Indians residing on and off the reservations within the state. As a
condition to the making of such eligible loans, the tribal councils
shall enter into a loan agreement and other contractual arrange
ments with the agency fep the !,u"flose ef ellffyiBg to carry out the
!,rovisioBs ef this chapter, and shall agree that all official books and
records relating to the business loan program shall be subject to
audit by the legislative auditor in the same manner prescribed for
agencies of state government.

Whenever allY mOBeys are money is appropriated by the state
treasurer to the agency solely for the ""'ove s!,eeified !,u"flose .,.,



46th Day] FRIDAY, MAY 5, 1989 4537

purposes in this subdivision, the agency shall establish a seflaFate
baskkeefli"g aees.."t eF aeesUBts record in the Indian business loan
ftmd ta reeeffi account the receipt and disbursement of """" the
money and of the income, gain and loss. from the investment ana:
reinvestment theFeaf of the money.

Sec. 51. Minnesota Statutes 1988, section 116J.873, subdivision 4,
is amended to read:

Subd. 4. [GRANT LIMITS.] An economic recovery grant may not
be approved for an amount over $500,000. The division may recom
mend less funding than requested if, in the opinion ofthe division,
the amount requested is more than is necessary to meet the
applicant's needs. If the amount of the grant is reduced, the reasons
for the reduction shall be given to the applicant. The portion of an
economic recovery grant that exceeds $100,000 must be repaid to the
state when it is repaid to the local community or recognized Indian
tribal government by the person or entity to which it was loaned by
the local community or Indian tribal government. Money repaid to
the state is aflflFeflFiated ta the eammissis..e~ ef tFa<le aad eea.. amie
develaflme..t feF the fl..~ase ef maki..g additia"al eee.. emie I'eCS¥
eP,f gFaRta shall be deposited in the general fund.

Sec. 52. Minnesota Statutes 1988, section 116J.955, subdivision 1,
is amended to read:

Subdivision 1. [ESTABLISHMENT.] The rural rehabilitation re
\'elviBg ftmd account is established as _ aeee....t in the stata
tFea8llFY special revenue fund. The money transferred to the state as
a result of liquidatingthe rural rehabilitation corporation trust, and
money derived from transfer of the trust to the state, must be
credited to the rural rehabilitation Fevalvi..g ftmd account. The
principal amount of the rural rehabilitation Fe'"alvi"g fIHiEI account
must be invested by the state investment board. The income attrib
utable to investment of the principal is appropriated to the commis
sioner for the purposes of Laws 1987, chapter 386, article 1.

Sec. 53. Minnesota Statutes 1988, section 116J.955, subdivision 2,
is amended to read:

Subd. 2. [EXPENDITURE OF FUND ACCOUNT.] The commis
sioner may use the rural rehabilitation ~evalvi..g ftmd account for
the purposes that are allowed under the Minnesota rural rehabili
tation corporation's charter and agreement with the United States
Secretary of Agriculture as provided in Public Law Number 499,
81st Congress, enacted May 3, 1950 and as allowed under Laws
1987, chapter 386, article 1. Not more than three percent of the book
value of the Minnesota rural rehabilitation corporation's assets may
be used for administrative purposes in a year without approval of the
United States Secretary of Agriculture. ~ eemmissi8.. e~ may
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ef'eate se"arate aeee\lnts witIHft the fund Hw """ ffi aeeerdanee with
~ ft:md?s fJU1ll8ses.

Sec. 54. Minnesota Statutes1988, section 116J.9673, subdivision
4, is amended to read: .

Subd. 4. [WORKING CAPITAL ACCOUNT.] An export finance
authority working capital account is created as a special account in
the state treasury. All premiums, and interest, aoo tees collected
under subdivision 3, clause (6), must be deposited into this account.
Fees collected must be deposited in the general fund. The balance in
the account may exceed $1,000,000 through accumulated earnings.
Money in the account including interest earned and appropriations
made by the legislature for the purposes of this section, is appropri
ated annually to the finance authority for the purposes of this
section. The balance in the account may decline below $1,000,000 as
required to pay defaults On guaranteed loans.

Sec. 55. Minnesota Statutes 1988, section 116N.02, subdivision 6,
is amended to read:

Subd, 6. [Fm@ ACCOUNT ALLOCATION.] The commissioner
shall allocate $6,000,000 from the rural rehabilitation revolving
fuM account to be used for the challenge grant program.

SeC. 56. Minnesota Statutes 1988, section 116N.08, subdivision 4,
is amended to read:

Subd, 4. [REVOLVING LOAN FUND.] A regional organization
shall establish a board certified revolving loan fund to provide loans
to new and expanding businesses in rural Minnesota to promote
economic development. Eligible business enterprises include tech"
nologically innovative industries, value-added manufacturing, agri
processing, information industries, and agricultural marketing.
Loan applications given preliminary approval by the organization
must be forwarded to the commissioner for final approval. The
amount ofstate money allocated for each loan is appropriated from
the rural rehabilitation revelving fund account established in sec
tion 116J.955 to the organization's regional revolving loan fund
when the commissioner gives final approval for each loan. The
amount of money appropriated from the rural rehabilitation re\'elv
ffig fund account may not exceed 50 percent for each loan. The
amount of nonpublic money must equal at least 50 percent for each
loan.

Sec. 57. Minnesota Statutes 1988, section 116N.08, subdivision 8,
is amended to read:

Subd. 8. [LOCAL GOVERNMENTAL UNIT LOANS.] A local
governmental unit may receive a loan under this section if the local
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governmental unit has established a local revolving loan fund and
. can provide at least an equal match to the loan received .from a

regional organization. For the purpose of providing the match to
establish the local revolving loan fund, the local governmental unit
may use any unencumbered money in the general fund of the unit.
Revenues from tax increments derived from a district located within
the boundaries of the local governmental unit may be used to fund a
second local revolving loan fund only if0) those revenues are loaned
in a manner authorized in the district'stax increment financing
plan to a business located within the tax increment district, and (2)
the revenues are deposited in a loan fund that is separate from the
loan fund in which general fund money is established. The local
governmental unit may deposit up to $50,000 of local public money
in. each of the local revolving funds that may be established under
this subdivision. The maximum loan available to a localgovernmen
tal unit under this section is $50,000. The money loaned to a local
governmental unit by a regional organization must be matched by
the local revolvingloan fund and used to provide loans to businesses
to promote local economic development. One-half of the money
loaned to a local governmental unit under this section by 'a regional
organization must be repaid to the rural rehabilitation re'l'olving
fend account. One-half of the money may be retained by the local
governmental unit's revolving loan fund for further distribution by
the local governmental unit.

Sec. 58. Minnesota Statutes 1988, section 1160.03, subdivision 3,
is amended to read:

Subd. 3. [BYLAWS.] The board of directors shall adopt bylaws
necessary for the conduct of the business of the corporation, consis
tent with this chapter. The corporation must publisb the bylaws and
amendments to tbe bylaWs in the State Register.

Sec. 59. Minnesota Statutes 1988, section 1160.03, is amended by
adding a subdivision to read:

Subd. 11. [STATEMENTS OF ECONOMIC INTEREST.] Direc
toi'S,Officers, and employees of the corporation are pllblic officials for
the purpose of section 10A.09, and must file statements of economic
interest with the etbical practices board-.-

Sec. 60. Minnesota Statutes 1988, section 1160.04, is amended by
adding a subdivision to read:

Subd. :L [PERSONNEL POLICIES.] (a) The corporation must
adopt and periodicallr;, revise; if necessary, an affirmative action
plan siillilar to the a rmative action plan under section 43A.19,
subdivision h The corporation is subject to the audit and reporting
requirements under section 43A.191, subdivision 3.

(b) Employees of the corporation .are subject to the prohibition of
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political activities and required leave of absences under section
43A.32.

(c) Employees of the corporation are subject to the code of ethics
reguirements under section 43A.38.

Sec. 61. Minnesota Statutes 1988, section 1160.05, is amended to
read:

1160.05 [POWERS OF THE CORPORATION.]

. Subdivision 1. [LIMITATION.] The corporation may exercise only
the specific powers listed in this chapter and may only carry out
activities that meet the purposes stated in this chapter.

Subd. 2. [GENERAL CORPORATE POWERS.] (a) Except as
otherwiseprovided in this article, The corporation has the powers
granted to a business corporation by section 302A.161, subdivisions
3; 4; 5; 7; 8; 9; 11; 12; 13, except that the corporation may not act as
a general partner in any partnership; 14; 15; 16; 17; 18; and 22.

(b) The state is not liable for the obligations of the corporation.

(c) Section 302A.041 applies to this article and the corporation in
the same manner that it applies to business corporations established
under chapter 302A.

Subd. 3. [ACCOUNTING AND BUDGETING.] The corporation is
~ state agency for the purposes of the following accounting and
budgeting reguirements:

0) financial reports and other requirements under section
161\.06;

(2) the state budget system under sections 16A.095, 16A.I0, and
16A.11;

(3) the state allotment and encumbrance, and accounting systems
under sections 16A.14, subdivisions 2,3, 4, and 5; and 16A.15,
subdivisions ~ and 3; and

(4) indirect costs under section 16A.127.

Sec. 62. Minnesota Statutes 1988, section 1160.12, is amended to
read:

1160.12 [GREATER MINNESOTA Fmm ACCOUNT.]
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(a) The Greater Minnesota fuHd account is el'eated in the state
treas,,"Y. 'fhe beard ""'Y re'l"ire the eammissisner ef finanee te
ereate separate aees"nts within the fuHd fer use in aeesrd_ee with
the fHBd!g p"PIlases special revenue fund. Money in the fuHd account
not needed for the immediate purposes of the corporation may be
invested by the eSPllsratian state board of investment in any way
authorized by section 11A.24--:-MOney in file fuHdaccount is appro
priated to the corporation to be used as provided in this chapter.

(b) The fuHd account consists of:

(1) money appropriated and transferred from other state funds;

(2) fees and charges collected by the corporation;

(3) income from investments and purchases;

(4) revenue from loans, rentals, royalties, dividends; and other
proceeds collected in connection with lawful corporate purposes;

(5) gifts, donations, and bequests made to the corporation; and

(6) through the first five full fiscal years, during which proceeds
from the lottery are received, one-half of the net proceeds of the
state-operated lottery must be credited to the greater Minnesota
corporation fuHd account. Thereafter, up to one-half, as determined
by law each hiennium, of the net proceeds from the state-operated
lottery must be credited to the greater Minnesota corporationfuHd
account:

Sec. 63. Minnesota Statutes 1988, section 1160.13, is amended to
read:

1160.13 [AGRICULTURAL PROJECTUTlLIZATION FUND
ACCOUNT.]

The agricultural project utilization fuHd account is I> fuHdan
account in the state treas,,>'Y special revenue fund. Money in the
fiffid account is appropriated to the agricultural utihzation research
institute to be used for agricultural research grants as provided in

. section 1160.09, subdivision 4, and for the agricultural utilization
research institute. .

Sec. 64. Minnesota Statutes 1988, section 1488.17, is amended to
read: .

148B.17 [FEES.]

Each board shall by rule establish fees, including late fees, for
licenses or filings and renewals so that the total fees collected by the
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board will as closely as possible equal anticipated expenditures
during the fiscal biennium, as provided in section 16A,128, plus the
prorated costs ofthe office of social work and mental health boards,
Fees must be credited to accounts in the state government special
revenue fund, .

Sec, 65, Minnesota Statutes 1988, section 169,121, subdivision 5a,
is amended to read: .

Subd. 5a, [C}lEMICAL DEPENDENCY ASSESSMENT
CHARGE.) When a court sentences a person convicted of an offense
enumerated in section 169,126, subdivision 1, it shall impose a
chemical dependency assessment charge of$75, This section applies
when the sentence is executed, stayed, or suspended, The court may
not waive payment or authorize payment of the assessment charge
in installments unlessit makes written findings on the record that
the convicted person is indigent or that the assessment charge would
create undue hardship for the convicted person or that person's
immediate family,

The court shall collect and forward to the commissioner of finance
the total amount of the chemical dependency assessment charge
within 60 days after sentencing or explain to the commissioner in
writing why the money was not forwarded within this time period,
The commissioner shall credit the money to the drinking ami
driving Fef"'lli otrense JlFeveatien. aecoHIlt created iii seetiol>
16!U26, oubdivisioB 4ft general fund, . . .

The chemical dependency assessment charge required under this
section is in addition to the surcharge required by section 609,101.

Sec, 66, Minnesota Statutes 1988, section 169,126, subdivision 4,
is amended to read: •

Subd. 4, [CHEMICAL USE ASSESSMENT,) (a) Except as other- .
wise provided in paragraph (d), when an alcohol problem screening
shows that the defendant has an identifiable chemical use problem,
the court shall require the defendant to undergo a comprehensive
chemical use assessment conducted by an assessor qualified under
rules adopted by the commissioner of human services under section
254A.03, subdivision 3, An assessor providing a chemical use
assessment for the court may not have any direct or shared financial
interest or referral relationship resulting in shared financial gain
with a treatment provider, If an independent assessor is not avail
able, the court may use the services of an assessor authorized to
perform assessments for the county social services agency under a
variance granted under rules adopted by the commissioner of
human services under section 254A,03, subdivision 3, An appoint
ment for the defendant to undergo the chemical use assessment shall
be made by the court, a court services probation officer, or the court
administrator as soon as possible but in no case more than one week
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after the defendant's court appearance, The comprehensive chemical
use assessment must be completed no later than two weeks after the
appointment date.

(b) The chemical use assessment report must include a recom
mended level of care for the defendant in accordance with the
criteria contained in rules adopted by the commissioner of human
services under section 254A.03, subdivision 3.

(c) '!'he state shall reimburse the county.for the entire cost of each
chemical use assessment and report at a rate established by the
department of humanservices up. to a maximum of $100 in each
case. The county may not be reimbursed for' the cost of any chemical
use assessment or report not completed within the time limit
provided ill this subdivision. Reimbursement to the county must be
made from the sf'eei"'l aeeeHat e~al3liehed ift slll3divcisiea 4a gerieral
fund.

(d) If the preliminary alcohol problem screening is conducted by
an assessor qualified under rules adopted by the commissioner of
human services under section 254A.03, subdivision 3, consists of a
comprehensive chemical use assessment of the defendant, and
complies with the chemical use assessment report requirements of
paragraph (b), it is a chemical use assessment for the purposes of
this section and the court may not, require the defendant to,undergo
a second chemical use assessment under paragraph (a). The, state
shall reimburse counties for the cost of alcohol problem screenings
that qualify as, chemical us!' assessments under this paragraph in
the manner provided ill paragraph (~) in lieu of the reimbursement
provisions of section 169.124, subdivision 3.

Sec. 67. Minnesota Statutes 1988, section 169.126, subdivision 4a,
is amended to read:

Subd. 4a. [DRINKlN'G AND DRIVING REPEAT OFFENSE PRE
VENTION ACCOUNT;) A sf'eeial aeee\int;" estalllished ift th!l state
tl'<ja,"'ll'$, IH>&wB, as th!l !b'iakiag aaEl !b'iviag~ effease f'l'eVea
#ea, aeesaat,. Meaey el'edited' te, th!l aeeelll\t is aflflrefll'il'>i;ed eeatia
Il9IlB!y te, The commissioner of public safety aaEl,shall be "fl"llt by
th!l ee_issieael' ta reimburse counties for the entire cost of each
chemical use assessment lind report completed within the time limit
provided under subdivision 4, up to a maximum of$100 in each cas!'.

Sec. 68. Minnesota statutes 1988, section 169.686, subdivision 3,
, is amended to read: '

Subd. 3.' [APPROPIUATlON; SPJi;CIAL ACCOUNT.) One-half of
the flJl!'S" ',c,olle,cte"d,fo,",I' a viO,lati,~>U of sU,bd,i,vi~ion 1 mu,s,t be de),,:~~
In the state, treasury and credited toa sf'ee.al aeeelll\t te be "
as~e~l'geaey ... edieal sel'viees~aeeellat, fll'e'tided that thE!
tete!', _e~ ef~ 'def'esited ift th!l aeee\int may Bet e><eeed,
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$7all,llllll f'el' yea>' the general fund. The remaining fines must be
distributed as provTcIed in statute. Meaey in the aeee..at shall be
eistrilmtee te The commissioner of health shall distribute funds to
the eight regional emergency memeal services systems deslgnateo
by the commissioner under section 144$093, for personnel educa
tion andtraining, equipment and vehicle purchases, and operational
expenses of emergency life support transportation services. The
board of directors of each emergency medical services region shall
establish criteria for funding. This appropriation is from the general
fund. .

Sec. 69. Minnesota Statutes 1988, section 190.25, subdivision 3, is
amended to read:

Subd. 3. The adjutant general is authorized to sell in the manner
provided by law any or all timber, growing crops, buildings and other
improvements, if any, situated upon the lands acquired under the
authority of subdivision 1 or which may hereafter comprise the
Camp Ripley military field training center and not needed for
military training purposes. The proceeds of any sales shall be
deposited in the IHilitaFY laBEl general fund, and the IHeaeys
ee!,esitee are ",,!'pe!'piatee te the adj..tant geaeml e»t ef the fuft<l
fup, the ae'fllisitiea ef laBElas !,psvided in sllildi'Fisiea It the !,ayffioot
ef e,,!,eases ef ferest IHaaageIHeat _laBEl Ie_iag the GaIHp Ripley
IHilitaFY pesepvatiea; and the !,pevisiea ef aD ealistee "el'Seas'
ser;'iee eenteF. ' '

Sec. 70. Minnesota Statutes 1988, section 214.06, subdivision 1, is
amended to read:

Subdivision 1. Notwithstanding any law to the contrary, the
commissioner of health as authorized by section 214.13, all health
related licensing boards and all non-health-related licensing boards
shall by rule, with the approval of the commissioner of finance,
adjust any fee which the commissioner of health or the board is
empowered to assess a sufficient amount so that the total fees
collected by each board will as closely as possible equal anticipated
expenditures during the fiscal biennium, as provided in section
16A.128. For members of an occupation registered after July 1,1984
by the commissioner of health under the provisions of section
214.13, the fee established must include an amount necessary to
recover, over a five..year period, the commissioner's direct expendi
tures for adoption of the rules providing for registration of members
of the occupation. All fees received shall be deposited in the state
treasury. Fees received by health-related licensing boards must be
credited to the state ~overmnentspecial revenue fund. Any- halaaee
PeIHaiaing in the s!,~ial pevea..e fuft<l at the ead efeaeh fiseaI yea<';
eftep !,ayIHeat ef h.ealth. pelated lieeasiag heaPEi e,,!,eases iael..ding
salaPies, attePBey geaei'"l fees;- and iaeipest eeets, HHlEIt be epeditee
to the [ffiblie h.eaIth. f»aEh
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Sec. 71. Minnesota Statutes 1988, section 256.482, subdivision 7,
is amended to read:

Subd. 7. [COLLECTION OF FEES.] The council is empowered to
establish and collect fees for documents or technical services pro
vided to the public. The fees shall be set at a level to reimburse the
council for the actual cost incurred in providing the document or
service. Nstwithstanding the I'Fsvisisns of seetisn HlA.72, All fees
collected shall be deposited into the state treasury and credited to a
sel'arnte dedieated aees....t «w esuneil serviees. All meney ffi this
dedieated aee"unt is 8)lI'FSI'Fiated hy law to the esuneil to I'Fs',ide
dseuments and teehnieal seFYiees to the)lHblie general fund.

Sec. 72. Minnesota Statutes 1988, section 260.193, subdivision 8,
. is amended to read:

Subd. 8. If the juvenile court finds that the child is a juvenile
major highway or water traffic offender, it may-make anyone or more
of the following dispositions of the case:

(a) Reprimand the child and counsel with the child and the
parents;

(b) Continue the case for a reasonable period under such condi
tions governing the child's use and operation of any motor vehicles
or boat as the court may set;

(c) Require the child to attend a driver improvement school if one
is available within the county;

(d) Recommend.to the department of public safety suspension of
the child's driver's license as provided in section 171.16;

(e) If the child is found to have committed two moving highway
traffic violations or to have contributed to a highway accident
involving death, injury, or physical damage in excess of $100, the
court may recommend to the commissioner of public safety or to the
licensing authority of another state the cancellation of the child's
license until the child reaches the age of 18 years, and the commis
sioner of public safety is hereby authorized to cancel the license
without hearing. At any time before the termination ofthe period of
cancellation, the court may, for good cause, recommend to the
commissioner of public safety, or to the licensing authority of
another state, that the child's license be returned, and the commis
sioner 0.£ public safety is authorized to return the license;

(D Place the child under the supervision of a probation officer in
the child's own home under conditions prescribed by the court
including reasonable rules relating to operation and use of motor
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vehicles or boats directed to the correction of the child's driving
habits;

(g) Require the child to pay a fine of up to $700. The court shall
order payment of the fine in accordance with a time payment
schedule which shall not impose an undue financial hardship on the
child;

(h) If the court finds that the child committed an offense described
in section 169.121, the court shall order that an alcohol problem
screening be conducted and a screening report submitted to the
court in the manner prescribed' in section 169.126. Except as
otherwise provided in section 169.126, subdivision 4, paragraph (d),
if the alcohol problem screening shows that the child has an
identifiable chemical use problem, the court shall require the child
to undergo a comprehensive 'chemical use assessment in accordance
with section 169.126, subdivision 4. If the chemical use assessment
recommends a level of care for the child, the court may require that
level of care in its disposition order. In addition, the court may
require any child ordered to undergo a chemical use assessment to
pay a chemical dependency assessment charge of $75. The court
shall forward the assessment charge to the commissioner of finance
to be credited to the slleeial aeesaat created in seetisa U'9.126,
salldivisisa 4a general fund. The state shall reimburse counties for
the total cost of the chemical use assessment in the manner provided
in section 169.126, subdivision 4.

Sec. 73. Minnesota Statutes 1988, section 270.069, is amended to
read:

270.069 [COMMISSIONER TO COLLECT CERTAIN LOCAL
TAXES.]

Subdivision 1. [COSTS DEDUCTED; APPROPRIATION.] If the
commissioner of revenue agrees to collect a locally imposed tax, the
local unit of government must agree that all the direct and indirect
costs of the department of revenue for collecting the tax and any
other statewide indirect costs will be deducted from the amounts
collected and paid to the local unit of government. The amounts
deducted must be deposited in the state treasury and credited to a
leeal tmr eelleesiea.eeeeuee, Meaey in the aeesafit is allllFsilFiRted to
the eSFamissisaeF ef Feveaae to esl\eet the leeal\y iIRflBsed tmr the
general fund. -

Subd. 2. [DEVELOPMENT COSTS.] If the commissioner deter
mines that a new computer system will be required to collect the
locally imposed taxes, the costs of development of the system will be
charged to the first local units of government to be included in the
system. Any additional local units ofgovernment that by agreement
are added to the system will be charged for a share of the develop
ment costs. The charge will be determined by the commissioner who
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shall then refund .to the original local units of government their
portion of the development costs recovered from the additional users.
'!'he am8.mts aeeeSSlffY ta make the refaads are a!,!,r8!,riated fFem
the- leeal tffif eelleetisa aeesHHt ta the 6SfHffiissienef ef Fevenue.

Sec. 74. Minnesota Statutes 1988, section 270.185, subdivision 1,
is amended to read:

Subdivision 1. A !,ermaaeat reassessment re'folviag Hmd account
of $250,000 is created in the special revenue fund. $2IHl,OOO is
a!,!,ro!,Fiated fFem the geneffifHmd ta the !,eFmaaeat Feassessmeat
re'l8lviag ftm<h The Hmd monerin the account is annually appro
priated to the commissioner 0 revenue for the purposes of this
section.

Sec. 75. Minnesota Statutes 1988, section 273.02, subdivision 5, is
amended to read:

Subd. 5. [REFUNDS FOR IRON ORE NOT FOUND.] Any tax
payer having paid real estate taxes on valuations of iron ore,
considered to be commercially mineable, which was believed to have
existed, and was subsequently determined not to exist, may apply to
the commissioner of revenue for a refund of taxes paid thereon, as
provided herein. Such application for refund shall be filed in the year
in which it is determined that the iron ore does not exist. No refund
shall be made for taxes paid or payable more than six years previous
to the date of said application. The refunds shall be paid from the
s!,eeial general fund established in subdi'lisi8a &,.sad sa "*"'" as is
aeeded ta flSY SHeil refuads is hereby a!,!,ro!,riated.

Sec. 76. Minnesota Statutes 1988, section 273.02, subdivision 6, is
amended to read:

Subd. 6. [SPECIf,L GENERAL FUND.] The taxes collected in
accordance with subdivision 4 shall be transmitted by the county
treasurer to the state treasurer and deposited in a s!,eeial general
fund. There shall be paid from this s!,eeial the general fund the
amount of refundsdetermined in accordance with subdivision 5. Ia
the e-vent the am8HRt in SHeil Hmd is aatsuffieieat te flSY SHeil
refaads, the Fefuads shall he I"'id as 800ft as suffieieat amouats are
a'failable in the ftm<h

'!'he balaRoe in SHeil Hmd shall he distributed at the ead sf eaeh
fiseal year te the iraa raage reseurees sad rehabilitatioa ilalH'd
aeesHHt.

Sec. 77. Minnesota.Statutes 1988, section 284.28, subdivision 8, is
amended to read:

Subd. 8. '!'here is established in the state treasury a real estate
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ass....anee aeeeant. This aeeeant is ee"",esea sf IIl<llley 8flflFeflFiatea
by the legislataFe fur this flaFflese ana alllll<llley aeflesitea in the
state tFeaSaFY ana eFeaitea te the aeeeant. Maney in the state
tFeasary eFeaitea ta the real estate assaFanee aeeeantfrem all
seaFees is annaally aflflFeflFiatea ta the state tFeasaFeF ·fur the
flaFflese sf flaying elaHns eFaeFea by the aistriet _ ta be fl8iEi frem
the fan<h At the time of sale of a parcel of tax forfeited land, the
county auditor shall charge and collect in full an amount equal to
three percent of the total sale price of land. Before filing a notice of
expiration of time for redemption, in cases where an auditor's
certificate of sale or a state assignment certificate has been issued,
the county auditor shall charge and collect in full from the holder of
the certificate an amount equal to three percent of the appraised
value of the property for tax purposes. The amounts so collected by
the auditor shall be deposited in the state treasury and credited to
the real estate ass....anee aeeeant general fund. Ineeme earnea frem
meneys in the aeeeant.shall- be eFeaitea ta the aeeeant.~ state
treasaFeF may seflaFately Hwest aeeeant meneys.

In determining compensation for the unjust deprivation suffered
by the claimant, which may. include severance damages sustained if
the claimant owns adjoining land, the court shall take into account
delinquent taxes, penalties, costs, and interest which would have
been due and owing if the claimant had redeemed the land.

No claimant shall recover the value of improvements made to the
land by other persons or the increment in value of land that occurs .
after the claimant has actual notice of the forfeiture proceeding. All
claims against the real estate assaFanee aeeeant ana ordered by the
district court to be paid theFefFem shall be obligations of the state
and shall be paid out of the Hrst meneys eeming inta the assaFanee
general fund from legislative appropriations, the collection of money
by county auditors or from any other sources as provided by law.

There is appropriated from the general fund to the state treasurer
amounts sufficient to pay the amount by which any claims ordered to
be paid frem the real estate asSltFanee aeeeant flaFsaant to under
this subdivision. ""'*"'II the ameant eJ<isting in the aeeeant at the
time sf the erd"er, hat the tataI ameant aflflFeflFiatea frem the
geneFal fund shall-nat ""'*"'II the ameants transfeFFea frem the real
estate assaFanee aeeeant ta the general fund flaFsaant te baws 1981-;
ehaflteF &aG, seetien &&9, J>ffis inteFest. .

Sec. 78. Minnesota Statutes 1988, section 284.28, subdivision 9, is
amended to read:

Subd. 9. In. any action brought to recover loss or damage from the
real- estate aSS1:H'anee aeeeU'ii-t ge"neral fund, the state treasurer, in
that official capacity, shall be named as defendant. If the assaFanee
aeeeant is insameient ta pay the ameant sf any jaagment, in fall.;
the anflaia ealanee theFeef shall- bear inteFest at the legal rate ana
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shall be f'llid tBgetfier wit!> &BY assrllea interest tfiereBn. The
attorney general or, at the attorney general's request, the county
attorney of the county in which the land or a major part of it lies,
shall defend the state treasurer in all such actions.

Sec. 79. Minnesota Statutes 1988, section 284.28, subdivision 10,
is amended to read:

Subd. 10. Any action or proceeding pursuant to this section to
recover damages '*It ef tfle ""'* estate aBSIl.aBSe HtB<l shall be
commenced within ten years after the expiration of the periods
within which claims may be asserted pursuant to subdivisions 2 and
3, and not afterwards. If, within this ten year period the person
entitled to bring such action or proceeding is under legal disability,
such person, or anyone claiming under the person, may commence
such action or proceeding within the period expiring two years after
such disability is removed or within the ten year period, whichever
period is greater.

Sec; 80. Minnesota Statutes 1988, section 296.421, subdivision 8,
is amended to read:

Subd. 8. [COMPUTATION AND DISTRIBUTION OF UNRE
FUNDED TAXES FOR FOREST ROADS.] The amount of'unrefun
ded tax paid on gasoline and special fuel used to operate motor
vehicles on forest roads, except gasoline and special fuel used for
aviation purposes, is $675,000 annually and is appropriated from
the highway user tax distribution fund and must be transferred and
credited in equal installments on July 1 and January 1 as fallB'llS:
$ iQQ,QQQ ffiIlSt be sreaitea to a the state forest road account and
established in section 89.70. $275,000 ffiIlSt be. ereaitea t6 a eB-Ilftt;y
maBagemefft aeeess read aeeBllnt of this amount must be annually
transferred to counties for management and maintenance of county
forest roads.

Sec. 81. Minnesota Statutes 1988, section 297.13, subdivision 1, is
amended to read:

Subdivision 1. [CIGARETTE TAX APPORTIONMENT.] Revenues
received from taxes, penalties, and interest under sections 297.01 to
297.13 and from license fees and miscellaneous sources of revenue
shall be deposited by the commissioner of revenue in a Bellarate and
slleeia1 fmHl, aesignatea as tfle tBaaSSB tlHf re'leBlle fmHl, in the state
treasury and credited as follows:

(a) first to the general obligation special tax bond debt service
account in each fiscal year the amount required to increase the
balance on hand in the account on each December 1 to an amount
equal to the full amount of principal and interest to come due on all
outstanding bonds whose debt service is payable primarily from the
proceeds of the tax to and including the second following July 1; and
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(b) after the requirements of paragraph (a) have been met:

(1) the revenue produced by one mill of the tax on cigarettes
weighing not more than three pounds a thousand and two mills of
the tax on cigarettes weighing more than three pounds a thousand
must be credited to the Minnesota future resources account;

(2) the oeveaee "oeEleeeEl by twa mille ef the tlH< 8ft eigaoettes
weighiag H&t mere t!>aH three "eeaEls a theesaaEl -a fu>H' mille ef
the tlH< 8ft eigarettes weighiag mere t!>aHthree "eeaEls a tI,eesaflEl
""'1St be eoeEliteEl tethe Miaaeseta state wateF)36l,Mieft eeatoel fuHEI
eoeateEl ifl seetiea 114'1.16, "oeviEleEl that, if the tlH< 8ft eigaoettes
im"eseEl by DaiteEl States GeEIe, title 26, seetiea a+{)l, as ameaEleEl,
is reEleeeEl afteF Jm>e ±; W8&, aft aElElitieaal 8fle mill ef the tlH< 8ft

eigaoettes weighiag H&t mere t!>aHthree "eeaEle a theesaaEl -a twa
mille ef the tlH< 8ft eigaoettes 'lJeighiag mere t!>aH three "eeaEls a
theesaaEl ""'1St be eoeEliteEl te the MiaHeseta state wateF "elletiea
ee_el fuHEI eoeateEl ifl eeetiea~ less aHY ameeat eoeEliteEl te
the geaeoalebligatiea s"eeial tlH< EIetit seniee aeeeeat ...we. J*lF"'
gFaJ3h fa+; with oes"eet te beHds i!3sHe<l fa> the "oe'featiea, eeawel,
-a abatemeat ef wateF "elletiea;

AA the oe'feaee "oeEleeeEl by 8fle mill ef the tlH< 8ft eigaoettes
weighiag H&t mere t!>aH three "e,mEls a theesaaEl -a twa mille ef
the tlH< 8ft eigarettesweighiag mere t!>aH three fleeaEls a theesafld
""'1St be eoeditedte a fl"blie health HmEI;- "oe'fided that if the tlH<8ft

eigaoettes im"eseEl by UaiteEl States GeEIe, title 26, seetiea a+{)l, as
ameadeEl, is oeEleeeEl afteF Jm>e ±; W8&, aft aElElitieaal FIve reaths ef
8fle mill ef the tlH< 8ft eigaoettes weighiag H&t mere t!>aH three
fleaBds a theasaBd aftEI aft aElditieBal feao teBths ef 8fle mill ef the
tlH<_ eigarettes weighiBg mere thaD three flSaBaS a tflaaSftna IflH6t
be eoeEliteEl te the fl"blie health fuB<l;

f4J the balance of the revenues derived from taxes, penalties, and
interest under sections 297.01 to 297.13 and from license fees and
miscellaneous sources of revenue shall be credited to the general
fund.

Sec. 82. Minnesota Statutes 1988, section 297.26, is amended to
read:

297.26 [REVENUE DISTRIBUTION.]

All revenues derived from taxes, penalties, and interest under
sections 297.21 to 297.26 shall be deposited by the commissioner in
the tebaees tlH< oeveBae fuB<i state treasury and disposed of in the
same manner as provided by section 297.13 for revenues received
under sections 297.01 to 297.13.
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Sec. 83. Minnesota Statutes 1988, section 297.32, subdivision 9, is
. amended to read:

Subd. 9. Revenue derived from the taxes imposed by this section
must be deposited by the commissioner in the state treasury and
credited "" fellews:

+B the Fe',eRue jlFeaUeea l>:Y the 1m< 6R twe jleFeeRt ef the
.",helesale sales jlFiee eF east ef,the teeaeee jlFeauets ffifOOjlt little
eigaFe, ffiU8t be eFeffitea ~'the MiRReseta state wateF jleliutieR
eeaiF!31 ffi.Hd ereated mseetiea IH3.16;,ftftEl

AA the ealaRee ef the FeveRue ffiU8t be eFeaitea to the general
fund:

Sec. 84. Minnesota Statutes 1988, section 297A.44, subdivision 1,
is amended to read:

Subdivision 1. (a) Except as provided in paragraphs (b) and (c) all
revenues, including interest and penalties, derived from the excise
and use taxes imposed by sections 297A.Ol to 297A.44shall be
deposited by the commissioner in the state treasury and credited to
the general fund.

(b) All excise and use taxes derived from sales and use of property
and services purchased for the construction and operation of an
agricultural resource project, from and after the date on which a
conditional commitment for a loan guaranty for the project is made
pursuant to section 41A.04, subdivision 3, shall be deposited in the
Minnesota agricultural and economic ae'lelejlmeRt account in the
ffiecialrevenue fund. The commissioner of finance shall certifyto
t e commissioner the date on which the project received the condi
tional commitment. The amount deposited in the loan guaranty
fuR<l account shall be reduced by any refunds and by the costs
incurred by the department of revenue to administer and enforce the
assessment and collection of the taxes.

(c) All revenues, including interest and penalties, derived from the
excise and use taxes imposed on sales and purchases included in
section 297A.Ol, subdivision 3, paragraphs (d) and (I), clauses (1)
and (2), must be deposited by the commissioner ef FeveRue iR Ii

SejlaFate aRE! 8Jleeial fuHd.; aes;g»atea as the speFts aRE! health effie
sales 1m< FeveRUe fuR<l in the state treasury, and credited as follows:

(1) first to the general obligation special tax bond debt service
account in each fiscal year the amount required by section 16A.661,
subdivision 3, paragraph (b); and

(2) after the requirements of clause (1) have been met, the balance
must be credited to the general fund.
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Sec. 85. Minnesota Statutes 1988, section 336.9-413, is amended
to read:

336.9·413 [UNIFORM COMMERCIAL CODE ACCOUNT.]

(a) The uniform commercial code account is established as an
account in the state treasury.

(b) The filing officer with .whom a financing statement, assign
ment, or continuation statement is filed, or to whom a request for :
search is made, shall collect a $2 surcharge on each filing or search.
By the 15th day following the end of each fiscal quarter, each county
recorder shall forward the receipts from the surcharge accumulated
during that fiscal quarter to the secretary of state. The surcharge
does not apply to a search request made by a natural person who is
the subject of the data to be searched except when a certificate is
requested as a part of the search.

(c) The surcharge amounts received from county recorders and the
surcharge amounts collected by the secretary of state's office must be
deposited in the state treasury and credited to the "Hife..... eemmeF
eial eede aeee"Ht general fund.

(d) Fees that are not expressly set by statute but are charged by
the secretary of state to offset the costs of providing a service under
sections 336.9-411 to 336.9-413 must be deposited in the state
treasury and credited to the uniform commercial code account.

(e) Fees that are not expressly set by statute but are charged by the
secretary of state to offset the costs of providing information con
tained in the computerized records maintained by the. secretary of
state must be deposited in the state treasury and credited to the
uriiform commercial code account.

(D Money in the uniform commercial code account is continuously
appropriated to the secretary of state to implement and maintain
the computerized uniform commercial code filing system under
section 336.9-411 and to provide electronic-view-only access to other
computerized records maintained by the secretary of state.

Sec. 86. Minnesota Statutes 1988, section 357.021, subdivision 2a,
is amended to read:

Subd. 2a. [CERTAIN FEE PURPOSES.] Of the marriage dissolu
tion fee collected pursuant to subdivision -l-2, the court administra
tor shall pay $35 to the state treasurer to beoeposited in the s!,eeial
FeveH"e general fund to be used as fellews: $±I> fer the !,,,,,,eses ef
r""di"g gFaBt !'Fegpflms fer emeFgeHey shelteF seF¥iees """ sup!'eFt
seFviees te eatteFed wemeH -aer seetie"s 6ll/L.gl te 611f..g6 """
fer admi"isteFi"g dis!,laeed hememflkeF !,Fegpams estaelished tHr-
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dei" sestien 268.96; and $20 is aflflFeflriateEl te tI>e semmissieneF ef
se..estisns ffiF tI>e fl"Fflese ef f"nEling emepgensy shelteF seFvises
and S"flfleFt seFvises te batteFeEl wemen, _ a matshing basis with
leeal ffi8flSY ffiF 2(} fleFsent ef tI>e eests and steW ffi8flSY ffiF 00
fleFsent. Qf tI>e$M ffiF tI>e fl"Ffleses ef f"nEling gFaHt flFegFams ffiF
emergcfiey shelter scrviees and SUfJfl8Ft sCFviees to battered wernen
-ae. sestiens 611.'..31 te 611.'..36 and ffiF aElrninisteFing ElisfllaseEl
hememakeF flFOgFams establisheEl -ae. sestien 268.96, $ihffl is
aflflFeflFiateEl te tI>e semmissieneF ef se..estiens and~ is l>flI'F&
flFiateEl te tI>esemmissieneF efjabs and tminifig. '!'he semmissieneF
efjabs and tmining may HSe ffi8flSY Bl'flFeflFiateEl in tffis s"bElivisien
ffiF tI>e aElministFatien ef a ElisfllaseEl hememal'eF flFOgFam FegBFEl
less ef tI>e date _ wffieh tI>e flFegFam was establisheEl.

Sec. 87. Minnesota Statutes 1988, section 373.27, subdivision 3, is
amended to read:

Subd. 3. All money grants under subdivision 1 shall be deposited
in the geneFal special revenue fund in the state treasury in a sfleeial
aeeS1:lBt in the ftffiBe ef trhe eemmissisn eF- eemmissisncF· named in
s"bElivisien ± te ·whem it was gFanteEl, and is appropriated to the
commission or commissioner for the purposes specified in the grant.
The money shall not cancel but shall remain available until ex
pended for the purpose or purposes for which it was granted. If no
specific purpose is named in the grant, the money shall be available
to the commission or commissioner for any of the purposes set forth
in subdivision 1. .

Sec. 88. Minnesota Statutes 1988, section 402.065, is amended to
read:

402.065 [BUDGET, LEVY; AUDIT.]

In conjunction with the county budget setting process, the human
services board shall submit to each county board of commissioners
participating in the human services board an estimate of the
amount needed by it to perform its duties, including expenses of
administration, and, if approved, each county shall levy a tax as
provided by law for these purposes. In the event the estimate is not
approved, each county board of commissioners participating in the
human services board shall confer with the human services board,
develop a budget and levy a tax for the amount required. The state
auditor shall audit the books and accounts of the human services
board once each year. The human services board shall pay to the
state the. total cost and expenses of the examination, including the
salaries paid to auditors while actually engaged in making the
examination. The Fevelving general fund ef tI>e steW a"EliteF shall
be credited with all collections made for any examination.

Sec. 89. Minnesota Statutes 1988, section 403.11, subdivision 1, is
amended to read: .
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Subdivision 1. [EMERGENCY TELEPlIONE SERVICE FEE.] (a)
Each customer of a local exchange company is assessed a fee to cover
the costs of ongoing maintenance and related improvements for
trunking and central office switching equipment for minimum 911
emergency telephone service, plus administrative and staffing costs
of the department of administration related to managing the 911
emergency telephone service program.

(b) The fee may not be less than eight cents nor more than 30 cents
a month for each customer access line, including trunk equivalents
as designated by the public utilities commission for access charge
purposes. The fee must be the same for all customers.

(c) The fee must be collected by each utility providing local
exchange telephone service. Fees are payable to and must be sub
mitted to the commissioner of administration monthly before the
25th of each month following the month of collection, except that
fees may be submitted quarterly ifless than $250 a month is due, or
annually ifless than $25 a month is due. Receipts must be deposited
in the state treasury and credited to a 911 emergency telephone
service account in the special revenue fund.. The money in the
account may only be used for 911 telephone serVICes as proviaed in
paragraph (a).

(d) The commissioner of administration, with the approval of the
commissioner of finance; shall establish the amount of the fee within
the limits specified and inform the utilities of the amount to be
collected. Utilities must be given a minimum of 45 days notice offee
changes.

Sec. 90. Minnesota Statutes 1988, section 462.396, subdivision 4,
is amended to read:

Subd. 4. The commission shall keep an accurate account of its
receipts and disbursement. Disbursements of funds of the commis
sion shall be made by check signed by the chair or vice-chair or
secretary of the commission. and countersigned by the executive
director or an authorized deputy thereof after such auditing and
approval of the expenditure as may be provided by rules of the
commission. The state auditor shall audit the books and accounts of
the commission once each year, or as often as funds and personnel of
the state auditor permit. The commission shall pay to the state the
total cost and expenses of such examination, including the salaries
paid to the auditors whileactually engaged in making such exam
ination. The Fevs!viflg general fundef the state aaditsF shall be
credited with all collections made for any such examination.

Sec. 91. Minnesota Statutes 1988, section 469.056, subdivision 4,
is amended to read:

Subd. 4. [COMPLIANCE EXAMINATIONS.] At the request ofthe
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city or upon the auditor's initiative, the state auditor may make a
legal compliance examination of the authority for that city. Each
authority examined must pay the total cost of the examination,
including the salaries paid to the examiners while actually engaged
in making the examination. The state auditor may bill monthly or
at the completion of the audit. All collections received must be
deposited in the Fe'relving general fund ef the state "..EliteF.

Sec. 92. Minnesota Statutes 1988, section 469.100, subdivision 6,
is amended to read:

Subd. 6. [COMPLIANCE EXAMINATIONS.) At the request of the
city or upon the auditor's initiative, the state auditor may make a
legal compliance examination of the authority for that city. Each
authority examined must pay the total cost of the examination,
including the salaries paid to the examiners while actually engaged
in making the examination. The state auditor may bill monthly or
at the completion of the audit. All collections received must be
deposited in the revolving general fund ef the state "",liter.

Sec. 93. Minnesota Statutes 1988, section 471.699, is amended to
read:

471.699 [ENFORCEMENT OF REPORTING REQUIREMENTS.)

. Failure of a city to timely file a statement or report under section
471.697 or 471.698 shall, in addition to any other penalties provided
by law, authorize the state auditor to send fuU time personnel to the
city or to contract with private persons, firms or corporations
pursuant to section 6.58, in order to complete and file the financial
statement or report. The expenses related to the completion and
filing of the financial statement or report shall be charged to the
city. Upon failure by the city to pay the charge within 30 days of
billing, the state auditor shaU so certify to the commissioner of
finance who shall forward the amount certified to the state "..Eliter's
r"'rebing general fund and deduct the amount from any state funds
due to the city under any shared taxes or aids. The state auditor's
annual report on cities shall include a listing of all cities failing to
file a statement or report.

Sec. 94. Minnesota Statutes 1988, section 473.13, subdivision 4, is
amended to read:

Subd. 4. [ACCOUNTS; AUDITS.] The council shall- keep an
accurate account of its receipts and disbursements. Disbursements
of council money must be made by check, signed by the chair or
vice-chair of the council and countersigned by its director or assis
tant director after whatever auditing and approval of the expendi
ture may be provided by rules of the council. The state auditor shall
audit the books and accounts of the council once each year, or as
often as funds and personnel of the state auditor permit, The council
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shall pay to the state the total cost and expenses of the examination,
including the salaries paid to the auditors while actually engaged in
making the examination. The Feve!viag general fund ef the state
",..liteF must be credited with all collections made for any examina
tion.

Sec. 95. Minnesota Statutes 1988, section 473.375, subdivision 17,
is amended to read:

Subd. 17. IAUDIT.] The board must be audited at least once each
year. The board may elect to be audited by a certified public
accountant or by the state auditor. If the board chooses the state
auditor, the state auditor shall audit, either directly or by subcon
tract, the board's financial accounts and affairs at least once each
year. The information in the audit must be contained in the annual
report and distributed in accordance with section 473.445, subdivi
sion 3. The board shall pay the total cost of the audit, including the
salaries paid to the examiners while actually engaged in making the
examination. The state auditor may bill monthly or at the comple
tion of the audit. All collections received for the state audits must be
deposited in the FeveiYiag general fund ef the state ",,"iteF.

Sec. 96. Minnesota Statutes 1988, section 473.435, subdivision 2,
is amended to read:

Subd. 2. [AUDIT.] The commission must be audited at least once
each year. The commission may elect to be audited by a certified
public accountant or by the state auditor. lfthe commission chooses
the state auditor, the state auditor shall make an audit, either
directly or by subcontract, of the commission's financial accounts
and. affairs at least once each year. Copies of the auditor's report
shall be filed arid kept open to public inspection in the offices of the
secretary of the commission, the board, and the secretary of state.
The information in the audit shall be contained in the annual report
and distributed in accordance with section 473.445. The commission
shall pay the total cost of the audit, including the salaries paid to the
examiners while actually engaged in making the examination. The
state auditor may bill monthly or at the completion ofthe audit. All
collections received for the state audits must be deposited in the
FevaiYiag general fund ef the state ",,"iteF.

Sec. 97. Minnesota Statutes 1988, section 473.543, subdivision 5,
is amended to read:

Subd. 5. The state auditor shall audit the books and accounts of
the commission at least once each year. The commission shall pay to
the state the total cost and expenses ofsuch examination, including
the salaries paid to the examiners while actually engaged in making
such examination. The Fe,'elviFlg general fund ef the state ",,"iter
shall be credited with all collections made for any such examination.
The councilmay also require the commission to have an independent
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audit made by a certified public accountant to be paid for by the
eommissir..m, and may examine the commission's books and accounts
at any time.

Sec. 98. Minnesota Statutes 1988, section 473.843, subdivision 2,
is amended to read:

Subd. 2. [DISPOSITION OF PROCEEDS.] After reimbursement
to the department of revenue for costs incurred in administering this
section, the proceeds of the fees imposed under this section, includ
ing interest and penalties, must be deposited as follows:

(a) one-half of the proceeds must be deposited in the metropolit;J.ll
landfill abatement Hmd account established in section 473.844; and

(b) one-half of the: proceeds must be deposited in the metropolitan
landfill contingency action trust fund established in section 473.845.

Sec. 99. Minnesota Statutes 1988, section 473.844, subdivision 1,
is amended to read:

Subdivision 1. [ESTABLISHMENT; PURPOSES.rThe metropoli
tan landfill abatement Hmd account is ereated as tift aeeeaat in the
state tFeaS\HY environmental fund in orderto reduce. to the greatest
extent feasible and prudent the need for and practice ofland disposal
of mixed municipal solid waste in the metropolitan area. The Hmd
account consists of revenue deposited in the Hmd account under
section 473.843, subdivision 2, clause (a), and interest earned on
investment of money in the Hmd account. All repayments to loans
made under this section must be credited to the Hmd account. The
money in the Hmd account may be spent only for purposes of
metropolitan landfill abatement as provided in subdivision la and
only upon appropriation by the legislature.

Sec. 100. Minnesota Statutes 1988, section 473.845, subdivision 1,
is amended to read:

Subdivision 1. [ESTABLISHMENT.] The metropolitan landfill
contingency action trust fund is eFeated as an aeeeaat expendable
trust fund in the state treasury. The fund consists of revenue
deposited in the fund under section 473.843; subdivision 2, clause
(b); amounts recovered under subdivision 6; and interest earned-on
investment of money in the fund.

Sec. 101. Minnesota Statutes 1988, section 480.09, subdivision 5,
is amended to read:

Subd. 5. All moneys collected shall be paid into the state treasury
and are "I'I'Fel'riated te the state law libFaFi_ fup libFary I'llFI'eses
credited to the general fund. Sel'aFate aeeeaatsshall be maiatained



4558 JOURNAL OF THE HOUSE· [46th Day

fep l>&e!l, saI€fI reeeipts, the l>&e!l, "arehasiag se>'Viee, aft<! eo",,,ateF
assisted Iegel FeseaFeh.

Sec. 102. Minnesota Statutes 1988, section 481.01, is amended to
read:

481.01 [BOARD OF LAW EXAMINERS; EXAMINATIONS.]

The supreme court shall, by rule from time to time, prescribe the
qualifications of all applicants for admission to practice law in this
state, and shall appoint a board of law examiners, which shall be
charged with the administration of such rules and with the exami
nation of all applicants for admission to practice law. The board shall
consist of not less than three, nor more than seven, attorneys at law,
who shall be appointed each for the term of three years and until a
successor qualifies. The supreme court may fill any vacaucy in the
board for the unexpired term and in its discretion may remove any
member thereof. The board shall have a seal and shall keep a record
of its proceedings, of all applications for admission to practice, and of
persons admitted to practice upon its recommendation. At least two
times a year the board shall hold examinations and report the result
thereof, with its recommendations, to the supreme court. Upon
consideration of such report, the supreme court shall enter an order
in the case of each person examined, directing the board to reject or
to issue to the person a certificate of admission to practice. The board
shall have such officers as may, from time to time, be prescribed and
designated by the supreme court. The fee for examination shall be
fixed, from time. to time, by the supreme court, bat shall Het """"'*
$W. Saeh The fees, and any other fees whieh that may be received
"aFSaaHt ~·BHeh under rules as the supreme court may "Foffialgate
adopts governing the practice of law shall must be paid tothe state
treasurer and shall esastitate .. s"eeial HiB<I1ft the state tFeas!U'Y
credited to the general fund. !I%e ffioa~'S in BHeh fuHe! are 0fIIlPS
"FiateEl allfiaalIy ~ the sa"Feffie .......t fep the payment sf e0"'l'ea
satieH aft<! e""eBSea sf the ffiefllhOPS sf the beaPel sf law e"affii"eps
aft<! fep othePWiae regalatiag the "metiee sflaw, !l%effioae~'Sin BHeh
fuHe! shall HCVeP eaHeel. Paymeats there"offi shalllle H>ae!e by the
state tFeasaFeF, """" waPPaHts sfthe eOffiffiissio.lieF sffiaaaee isstie4
"""" 'loaehers sigHeel by 6He sf the jastiees sf the aa"Feffie e<>lH't,
The members of the board shall have such compensation and such
allowances for expenses as may, from time to time, be fixed by the
supreme court.

Sec. 103. Minnesota Statutes 1988, section 481.20,isamended to
read:

481.20 [CLIENT SECURITY ACCOUNT.]

Fees received under rules or orders adopted by the supreme court
governing .. client security fuHe! ffl' aeeoaHt must be deposited in the
state treasury and credited to a elieHt aeeaPity aeeoaHt. IHvestFaeat
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ineeme and inYestment lasses attrilHltahle t& i..Yestment of the
eJ.ieBt see<lrity aee.eu..t _ be eredited t& the aeeo....t. Mo.. ey.ffi the
aeee....t is aflflFeflriated t& the s"flreme e<lHI"t t& fl8Y the e*fle..ses of
the eJ.ieBt see..rity beard and elaims aflflro',ed by the beard the
general fund. . -

Sec. 104: Minnesota Statutes 1988, section 517.08, subdivision. Ic,
is amended to .read:

Subd, Ic. [DISPOSITION OF LICENSE FEE.] Of the marriage
license fee collected pursuant to subdivision 1b, the court adminis
trator shall pay $30 to the state treasurer to be deposited in the
sfleeial reye....e fund te be used as fullows: ~'is aflflroflriatedte
the eommissio..er of eerreetie..s fur the flUFf'oses of f....di..g grant
flrograms fur emerge.. ey shelter serviees and S"flflort ser'liees te
"attered wome .. UBder seetio.. s ellA.31 te ellf..3e, and~ is
aflflroflriated te the eoiB...issia..er of jells and t>'ai..i..g fur disfllaeed
ho...e...aker flrogra...s UBder seetio.. 2e8.ge. '!'he eo......issio..e.. of
jells and trai..i.. g may use fft<lftey apflroflriated ffi .this s.."diYisio..
fur the ad...inistratio.. of a disfllaeed ho...e...aker flrogram regard
less of the date eft wffleh the fl£ogram was este"lished general fund.

Sec. 105. Minnesota Statutes 1988, section 609.101, is amended to
read:

609.101 [SURCHARGE ON FINES, ASSESSMENTS; MINIMUM
FINES.]

Subdivision 1. [SURCHARGES AND ASSESSMENTS.] When a
court sentences a person convicted of a felony, gross misdemeanor, or
misdemeanor, other than a petty misdemeanor such as a traffic or
parking violation, and ifthe sentencedoes not include paymentof a
fine, the court shall impose an assessment of not less than $25 nor
more than $50. If the sentence for the felony, gross misdemeanor, or
misdemeanor includes payment of a fine of any amount, including a
fine of less than $100, the court shall impose a surcharge on the fine
of ten percent of the fine. This section applies whether or not the
person is sentenced to imprisonment and when the sentence is
suspended. The court may not waive payment or authorize payment
of the assessment or surcharge in installments unless it makes
written findings on the record that the convicted person is indigent
or that the assessment or surcharge wonld create undue hardship for
the convicted person or that person's immediate family. If the court
fails to waive or impose an assessment required by this section, the
court administrator shall correct the record to show imposition of an
assessment of $25 if the sentence does not include paymentofa fine,
or if the sentence includes a fine, to show an imposition of a
surcharge of ten percent of the fine.

Except for assessments and surcharges, imposed on persons con
victed of violations described in section 97A.065,subdivision 2, the
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court shall collect and forward to the commissioner of finance the
total amount of the assessment or surcharge and the commissioner
shall credit all money so forwarded to a erime ¥ietim aOO witness
aeeount, whieh is established as a s!,eeial aeeount ift the state
tFeasury the general fund.

Money eredited te the erime ¥ietim aOO witness aeeount may be
a!'!'ro!'riated fur but is net limited to the following !'u'!'oses:

w use fur erime ¥ietim re!,arations under seetions 611.'..1';1 te
611.\.68;

+3} use by the erime ¥ietim aOO witRess ad,"isory eouneil estab
lished under seetion 611A.71; aOO

~ te su!,!,lement the federally funded aetiyities ef the erime
¥ietim ombudsman under seetion 611.'•.74.

If the convicted person is sentenced to imprisonment, the chief.
executive officer of the correctional facility in which the convicted
person is incarcerated may collect the assessment or surcharge from
any earnings the inmate accrues for work performed in the correc
tional facility and forward the amount to the commissioner of
finance, indicating the part that was imposed for violations de
scribed in section 97A.065, subdivision 2, which must be credited to
the game and fish fund.

Subd. 2. [MINIMUM FINES.] Notwithstanding any other law:

(1) when a court sentences a person convicted of violating section
609.221,609.267, or 609.342, it must impose a fine of not less than
$500 nor more than the maximum fine authorized by law;

(2) when a court sentences a person convicted of violating section
609.222, 609.223, 609.2671, 609.343, 609.344, or 609.345, it must
impose a fine of not less than $300 nor more than the maximum fine
authorized by law; and

(3) when a court sentences a person convicted of violating section
609.2231,609.224, or 609.2672, it must impose a fine of not less than
$100 nor more than the maximum fine authorized by law.

The court may not waive payment of the fine or authorize payment
of it in installments unless the court makes written findings on the
record that the convicted person is indigent or that the fine would
create undue hardship for the convicted person or that person's
immediate family.

The court shall collect the mmrmum fine mandated by this
subdivision and forward 70 percent of it to a local victim assistance
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program that provides services locally in the county in which the
crime was committed. The court shall forward the remaining 30
percent to the commissioner of finance to be credited to the eflme
¥ietim and witaess aeee.mt established iR s"bdivisiea -l general
fund. If more than one victim assistance program serves the county
in which the crime was committed, the court may designate on a
case-by-case basis which program will receive the fine proceeds,
giving consideration to the nature of the crime committed, the types
of victims served by the program, and the funding needs of the
program. If no victim assistance program serves that county, the
court shall forward 100 percent of the fine proceeds to the commis
sioner of finance to be credited to the eflme ¥ietim and witaess
aeee"at general fund. Fine proceeds received by a local victim
assistance program must be used to provide direct services to crime
victims. FiRe flFeeeeds eFedited to the eflme ¥ietim and witRess
aeee"at may Be aflflFeflFiated to the eflme ¥ietim and witaess
advisery ee""eil, and the ee"aeil mayase all SF fll'l"t ef the flFeeeeds
fur the fl"Fflese ef flFevidiag gFaRts to establish fleW ¥ietim assis
.tRRee flFegFams.

The minimum fine required by this subdivision is in addition to
the surcharge or assessment required by subdivision 1 and is .in
addition to any term of imprisonment or restitution imposed or
ordered by the court.

As used in thissubdivision, "victim assistance program" means
victim witness programs within county attorney offices or any of the
following programs approved by the department of corrections:
crime victim crisis centers, victim-witness programs, battered
women shelters and nonshelter programs, and sexual assault pro
grams.

Sec. 106. Minnesota Statutes 1988, section 609.5315, subdivision'
5, is amended to read: .

Subd. 5. [DISTRIBUTION OF MONEY] Seventy percent of the
money or proceeds from the sale of forfeited property, after payment
of seizure, storage, forfeiture, and sale expenses, and satisfaction of
valid liens against the property-must be forwarded to the appropri
ate agency for deposit as a s"flfllemeat to its efleFatiag fuB<l SF
simiiaF fuB<l fur use iR law eafeFeemeRt to the general fund, and 20
percent must be forwarded to the county attorney or other prosecut
ing agency that handled the forfeiture for deposit as a supplement to
its operating fund or similar fund for prosecutorial purposes. The
remaining ten percent of the money or proceeds must be forwarded
within 60 days after resolution of the forfeiture to the state treasury
and credited to the eflme ¥ietim and witRess aeee""t established
~ seetiea egg.Ull general fund. Any local police relief associa
tion organized under chapter 423, which received or was entitled to
receive the proceeds of any sale made under this section before the
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effective date of Laws 1988, chapter 665, sections 1 to 17, shall
continue to receive and retain the proceeds of these sales.

Sec. 107. Minnesota Statutes 1988, section 611A.61, subdivision
3, is amended to read: .

Subd. 3. [DEPOSIT OF REVENUE TO FUND.] '!'he fust $18,000
Amounts collected under this section in each year of .the biennium
must be deposited into the general fund. Amounts ffi·"*OOSS ef
$18,000 HHtStbe deflssited ffite the ef'ime vietim aHdwitaess aeesHat
ffi the state tFeasH"Y fep the flHFflsses established ffi seetisa 609.101.

Sec. 108. Minnesota Statutes 1988, section 626.861, subdivision 3,
is amended to read: .

Subd. 3. [COLLECTION BY COURT.] After a determination by
the court of the amount of the fine or penalty assessment due, the
court administrator shall collect the appropriate penalty assessment·
and transmit it to the county treasurer separately with designation
of its origin as a penalty assessment, but with the same frequency as
fines are transmitted. Amounts collected under this subdivision
shall then be transmitted to the state treasurer for deposit in the
general fund fer~ effieeFS tf'aifiiHg, in the same maFl:HeF as f.i.ftes.
eelleeted fep the state by-a """""y. The state treasurer shall identify
and report to the commissioner of finance all amounts deposited in
the general fund under this section.

Sec. 109. Minnesota Statutes 1988, section 626.861, subdivision 4,
is amended to read:

Subd. 4. [PEACE OFFICERS TRAINING ACCOUNT.] Receipts
from penalty assessments must be credited' to .a peaee s/HeeFS
tmiaing aeesHat ffi the ""eeisl FeveaHefHa4 Msaey eFedited to the
~ ef-fieeFs tFaiHiHg aeeeuHt may- he RftPf'SpFiated fer but eet
limited to the fellswiag flHFflsses, ameng <>ilieFS the general fund.
The commissioner may allocate from funds appropniited as follows:

(a) Up to ten percent may be provided for reimbursement to board
approved skills courses in proportion to the number of students
successfully completing the board's skills licensing examination.

(b) The balance may be used to pay each local unit of government
an amount in proportion to the number oflicensed peace officers and
constables employed, at a rate to be determined by the board. The
disbursed amount must be used exclusively for reimbursement of
the cost of in-service training required under this chapter and
chapter 214.

Sec. 110. [INSTRUCTION TO REVISOR.]
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Subdivision 1. [CI;IANGES IN TIllS SECTION.) In the next
, edition of Minnesota Statutes, the revisor of statutes shiill iDake the
changeSlisted in thIS section.

Subd. 2. ["FUND" TO "ACCOUNT."](a) The revisor shall change
"fund" to "account" in sections 41A.09, subdIvIsIon '3; 84.155;
84A.Ol, subdivisions 1 and 3; 84A.54; 84A;55, subdivision 10;
115A.I5, subdivision 6; i'I'DB.02, subdivision 7; 115B.I6, subdlVl
sion 4; 115B.I9; 115B.20, subdivisions 2 and Qi 1158.30; 115C.04,
subdivision ;t.115C.08, subdivi,sions 2 and 4; 115C.09, sUbdiyision;t
115C.IO, SUbdivision!i. 116.07, subdivision 4d;116J.980, sUbdivi
sion!i. 116N.08, sUbdivisions 3 and Qi 1160.02,subdiyision 4; and
473.844, subdIvisions Ia and 3. ,

(b) The revisor shall change "funds" to "accounts" ,in section
84"J:55-.-

Subd. 3. [FUND AND ACCOUNT NAMES.) The revisor shall
make the indicated changes to the sections and sUDdivisions listed
in this subdivision:

(1) in section I6B.70, subdivisions 1 and 2, "special revenue fund"
to -"general fund"~ - .' .

(2) in section 43A.2I, subdivision 4, "general fund" to "special
revenue fund"; ,

(3) in section 84.0911, subdivision 2, "wild rice management
accouiir' to "game and fish fund"; - -- --,

(4) in section 84A:53, subdivision. 1, "consolidated fund" to "con-
soWIated account"; - -- - --

(5) in section 84A.53, subdivision 2, "consolidated conservation
fuiliP' -to "consolidated account"; "

(6)in section 85.052, suJ)division 4, "state park maintenance and
operation account" to "general fund";:: ' . - . ,"

" ,

(7)- in section .88.14, subdivision.;t. "forest service fund" to "general
fullif-; . . ' . . -,-.-- , .' :

(8) in section 88.79, subdivision 2, "forest management fund" to
"zeneral fund'" ',.' ' .-'<>=== ="-' , ,

(9) in section 89.37, subdivision 4,''forest management fund'" to
','forest nursery a<;count"; . " - . '

(0) in section 94.16, subdivision 3,"land aCquisition account" to
"naturaT resources fund"; . . '
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(11) in section 106A.615, subdivision 6, "wildlife acquisition fund"
to "game and fish fund";

(12) in section 116.05, subdivision 2, "pollution control agency
fund" to "general fund";

(13) in section 116.12, subdivision 1. "special revenue fund" to
"special revenue account"j -

(14) in section 183.545, subdivision 9, "special revenue fund" to
"general fund"; .. ,- , ,

(15) in section 270.185, subdivision 2, "revolving fund" to
"accoun-rr;

(16) in section 284.28, subdivisions.4 and 7, "assurance fund" to
"generaI fund"; -- - -

(17) in sections 326.47, subdivision 3, and 326.52, "special revenue
fund" to "general fund";

(18) in section 385.20, "common school fund" to "general.fulld";
anr- -------

(19) in section 403.11, subdivision 1, "special revenue fund" to
"state government special revenue funa." .

Sec. 111. [SPECIAL INSTRUCTION.]

The de~artment of finance may: adifist appropriations made to
inifiVldua agenciestor the 1990-1991 lennium to reflect the fund
consolidation structure contamed in this article while developing
agency s\'linding plans for the bienniutn.'l'he department shall also
have aut ori~ to resolve inconSIstencIes between eXistin~ statutes
and this artie", TIiiough June~ 1991. The department s all report
adjustments made in ageliCY1>uagetsto implement this article to the
chairs of the house appropnations and senate finance committees
with s ecmcrecommendations on any statutory changes needed to
ClaIT ~ inconsistency between this article and existing statute.

Sec. 112. [12 FUND TRANSFER.]

Unless specifically provided otherwise in this act, fees on deposit
in the special revenue fund No. 12 (lttheClose of business June ill!.,
1989, are transferred to the generaTfund.

Sec. 113. [REPEALER.] .

Subdivision 1. [STATUTORY SECTIONS.] Minnesota Statutes
1988, sections &;.035; 3C.056; llA.22j 84.0911, subdivisions 1 and
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3; 85.051; 89.04; 93.221; 94.165; 97A.065, subdiYision 3; 97A.07l;
91A.075; 19lf.26; 344.03; and 469.121, subdivision 1, are repealed.

Subd. 2. [TEMPORARY COST ACCOUNTING SYSTEM; REC
OMMENDATION.] Notwithstanding the repeal of Minnesota Stat
utes, sections 97A.065, suhdivision3, 97A.07l, and 97A.075, during
the biennium the department of natural resources shall develop "
cost accounting system to keep track of each source of the revenues
dedicated under the repealed sections. The commissioner of finance,
after consiiltffig with the commIssioner of natural resources shaH
recommend ~ permanentmethod of tracking these revenues to the
state department's division of the house appropriatIons and senate
finance committees.

Sec. 114. [EFFECTIVE DATE.]

Section 85 ~ effective June~ 1991."

Delete the title and insert:

''A bill for an act relating to the organization and operation of state
government; appropriating money for the general legislative, judi
cial, and administrative expenses-of state government; providing for
the transfer of certain money. in the state treasury; fixing and
limiting the amount of fees, penalties, and other costs to be collected
in certain cases; creating, abolishing, modifying, and transferring
agencies and functions; defining and amending terms; providing for
settlement of claims; imposing certain duties, responsibilities, au
thority, and limitations on agencies and political subdivisions;
consolidating certain funds and accounts and making conforming
changes; changing the organization, operation, financing, and man
agement of certain courts and related offices; amending Minnesota
Statutes 1988, sections 3.099, subdivision 3; 3.732, subdivision 1;
6.48; 6.56; 6.58; 8.15; 8.31, subdivisions 2c and 3; 13.33; 14.07,
subdivisions 1 and 2; 14.08;14.26; 15.06, subdivision 1; 15.50,
subdivision 2; 15A.081, subdivision 1; 16A.1O, subdivision 1;
16A.123, by adding a subdivision; 16A.125, subdivision 5, and by
adding a subdivision; 16A.133, subdivision 1; 16B.24, subdivision 6;
16B.42, subdivision 4; 16B.48, subdivision 2; 16B.61, subdivision 5;
16B.70; 41A.09, subdivision 1; 43A.02, subdivision 25; 43A.17,
subdivision 1; 43A.24, subdivision 2; 44A.0311; 84.0272; 82.0274, by
adding a subdivision; 84.084; 84.83,. subdivision 1; 84.922, subdivi
sion 3; 84.927, subdivision 1; 84A.51, subdivision 2; 84A.55, subdi
vision 14; 85.055, subdivision 2; 85.22, subdivisions 1 and 2a; 85.43;
85A.Ol, subdivisions 1 and 5; 85A.02, subdivisions 2, 5, 5a, 5b, 12,
16, 17, 18; 85A.04, subdivisions 1 and 4; 89.035; 89.036; 89.21;
93.335, subdivision 4; 94.09, subdivision 2; 94.342, subdivision 3;
97A.055, by adding a subdivision; 97A.165; 97AA75, subdivisions 2,
3,6,7,8,11,12,13,14,15,16,17, 18, 19,20,21,23,24,25,26,27,
28, 29, 29a, 30, 31, 32, 33, 34, 35, 36, 37, 38, 39, 40,41, and 42;
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97A.485, subdivisions 6 and 7; 97B.301, by adding a subdivision;
106A.661, subdivision 2; 112.73; 115.03, subdivision 1; 115A.14,
subdivision 4; 115k908, subdivision 2; 115B.17, subdivision 7;
115B.20, subdivisions 1, 4, and 6; 115B.22, subdivision 7; 115B.24,
subdivision 10; 115B.25, subdivision 7; 115B.26;115C.02, subdivi
sion 6; 115C.08, subdivision 1; 116.,H, subdivision 2; 116.65, subdi
vision 3; 116J.Ol; 116,J.03, subdivision 2; 116J.58, subdivision 1;
116J.64, subdivision 6; 116J.68, subdivision 2; 116J,74, subdivision
5; 116J.873, subdivision 4; 116J.955, subdivisions 1 and 2;
116J.9673, subdivision 4; 116J.970; 116J.971, subdivisions 3, 6, 7,8,
and 9; 1l6J.982, subdivision 1; 116L.02; 116L.03, subdivisions 2 and'
7; 116L.04, subdivision 1; 116N.Ol, subdivision 3; 116N.02, subdi
vision 6; 116N.08, subdivisions.4 and 8; 1160.02, and by adding a
subdivision; 1160.03, subdivisions 1,.2, 3, and by adding subdivi
sions; 1160.04, by adding a subdivision; 1160.05; 1160.06, subdi
visions 1 and 5; 1160,08, subdivisions 2 and 7; 1160.12; 1160.13;
1160.14; 1160.15; 116P.Q8, subdivisions 1 and 2;116P.13; 148B.17;
169.121, subdivision 5a; 169.126, subdivisions 4 and 4a; 169.686,
subdivision 3; 176.135, subdivision 1; 190.07; 190.25, subdivision 3;
192.51, subdivision 2; 196.02; 196:021; 214.06, subdivision 1;
256.482, subdivisions 3, 7, and by adding a subdivision; 260.193,
subdivision 8; 270.069; 270.185, subdivision 1; 273.02, subdivisions
5 and 6; 275.51, subdivision 3f; 284.28, subdivisions 8, 9, and 10;
296.421, subdivision 8; 297,13, subdivision 1; 297.26; 297.32, subdi
vision 9; 297A.44, subdivision 1; 299D.03, subdivision 7; 302A.821,
subdivisions 4 and 5; 307.08, subdivision 5; 336.9-302; 336.9-413;
349.213, subdivision 1; 352.01, subdivision 2b;353.01, subdivision
2a; 356.215,subdivisions 1 and 4d; 357.021, subdivisions la, 2a, and
4; 357.08; 361.03, by.adding a subdivision; 373.27, subdivision 3;
402.065; 403.11, subdivision 1; 423A:02, subdivisions 1 and 2;
462.396, subdivision 4; 462k2l, by adding a subdivision; 466.01,
subdivision 6; 469,056, subdivision 4; 469.100, subdivison 6;
471.699; 473.13, subdivision 4; 473.375, subdivision 17; 473.435,
subdivision 2; 473.543, subdivision 5; .473.843, subdivision 2;
473.844, subdivision 1; 473.845, subdivision 1; 473.877, subdivision
1; 480.01; 480.058; 480.09, subdivision 5; 480.241, subdivisions 1
and 2; .480.242; 481.01; 481.20;484.54, subdivision 2; 484.545,
subdivisions 2 and 3; 484,62; 484.64, subdivision 3; 484.65, subdi
visions 3 and 7; 484.68, subdivision 5; 485.018, subdivisions 5 and 7;
486.05, subdivision 1; 486,055; 486.06; 487.08, subdivision 5; 487.31,
subdivision 1; 488.14, subdivision 1: 488A.17, subdivision 2;
488A.31, subdivision 1; 488A.34/subdivision 2; 517;08, subdivision
1c; 525.033; 609.101; 609.5315, subdivision 5;611.17; 611.21;
611.215, subdivision 2; 611.26, subdivision 2; 611A.61, subdivision
3; 626.861, subdivisions 3 and 4; Laws 1971, chapter 355, section 1,
subdivision 2; Laws 1987, chapter 386, article 2, section 22; article 9,
section 19; Laws 1988, chapter 686, article 1, section 37; article 2,
section 10; proposing coding for new law in Minnesota Statutes,
chapters 16A; 16B; 84; 93; 115A; 116J; 116K; 192; 290; 462A; 469;
473; 480; 611; and 631; proposing coding for new law as Minnesota
Statutes, chapter 361A; repealing Minnesota Statutes 1988, sections
3.865, 3.866; 3C.035; 3C.056; 11A.22; 16A.133, subdivision 3;
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41A.01; 41A.02; 41A.021; 41A.022; 41A.023; 41A.03; 41A.035;
41A.036; 41A,04; 41A.05; 41A.051; 41A.06; . 41A.065; 41A.066;
41A.07; 41A.08; 43A.316; 84.0911, subdivisions 1 and 3; 85.051;
85A.01, subdivision1b; 89.04; 93.221; 94.165; 97A.065, subdivision
3; 97A.071; 97A.075; 115A.162;. 116E.01; 116E.02; 116E.03;
116E.035; 116E.04; 116J.941; 116J.942;116J.968; 161.52; 190.26;
198.001, subdivision 5; 344.03; 383B.63, subdivisions 4 and 5;
469.121, subdivision 1; 469.148; 469.149;480.242, subdivision 4;
480.245; 486.07; 487.31, subdivision 4; 488A.05; 488A.111; 488A.22;
488A.281; 525.012, subdivisions 1, 2, 3, and 4; 611.07; 611.071;
611.12; 611.214;'and 611.25,stibdivision 2; Laws 1975, chapter 258,
section 6, subdivisions 1, 3,4, and 5; Laws 1983, chapter 334, section
7, as amended; Laws 1984, chapter 564, section 48; and Laws 1988,
chapter 686, article 1, sections 14,paragraph (j); 21; 37, subdivision
10; and article 2, section 9." . .

With the recommendation that when so.amended the bill pass.

The report was adopted.

Long from the Committee on Taxes to which was referred:

H, F. No. 417, A bill for an act relating to solid waste; establishing
plans and programs to reduce waste generated, recycle waste,
develop markets for reeyclables, address materials that cause special
problems in the waste stream, prevent, control, and: abate litter,
inform and educate the public on proper waste management; appro
priating money; amending Minnesota Statutes 1988, sections
18B.01, by adding a subdivision; 115A.03, by adding subdivisions;
115A.072; 115A.12, subdivision 1; 115A.15, subdivision 5, and by
adding subdivisions; 1I5A.46, subdivision 2, and by adding a
subdivision; 115A.48, subdivision 3, and by adding subdivisions;
115A.96, subdivision 2, and by adding a subdivision; 116.07, by
adding a subdivision; 116K.04, by adding a subdivision; 275.51,
subdivision 1; 297A.01, subdivision 3; 297A.44, subdivision 1;
325E.115, subdivision 1; 400.08, by adding a subdivision; 473.149,
subdivision 1; and 473.803, subdivision 1; proposing coding for new
lawin Minnesota.Statutes, chapters 18H; 115A; 116C; 1I6J; 173;
297A; and 473.'

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"ARTICLE 1

SOLID WASTE REDUCTION

,Section 1. Minnesota Statutes 1988, section 115A.15, subdivision
5, is amended to read: .
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Subd. 5. [REPORTS.] By January 1 of each odd-numbered year,
the commissioner of administration shall submit a report to the
governor and to the legislative commission summarizing past activ
ities and proposed goals ofthe program for the following biennium.
The report shall include at least:

(1) ~ summary list of product and commodity purchases that
contain recycled materials;

(2) the results of any performance tests conducted on recycled
products and agencies' experIence with recycled.products used;

(3) ~ list of all organizations participating in and using the
cooperative purchasing program; and .

(4) a list of products and commodities purchased for their recycla
bility-and of recycled products reviewed for purchase.

By July 1 of each even-numbered year the commissioner of the
pollution control agency and the commissioner of public service
shall submit recommendations to the commissioner regarding the
operation of the program.

Sec. 2. Minnesota Statutes '1988, section 115A.15, is amended by
adding a subdivision to read: .

Subd. 7. [WASTE REDUCTION; PROCUREMENT MODEL.] For
thepiiij>oses of reducing the amount of solid waste generated !:>.y. the
state and providing ~ model for other public and private procure
ment systems, the commissioner," in coo~eration with the commis
sioner of the pOIli.ition control agency, s all develop, based on the
recommendations in the study in section 7, waste reduction pr()('ure
ment programs, including an expanded life cycle costing system for
procurement· of durable and repairable items. The commissioner
shall implement the program !:>.y. January L. 1992. On implementa
tion of the model procurement system, .the commissioner, in c09per
ation with the commissioner of the pollUiion control agency, shall
develop and distribute informational materials for the purpose of
promoting the procurement model to other public and private
entities under section 6, subdivision 2.

Sec. 3. Minnesota Statutes 1988, section 115A.15, is amended by
adding a subdivision to read:

Subd. 8. [RECYCLING BARRIERS.] The commissioner, together
with thecommissioner of public safety, shall review the barriers
that limit recycling systems in buildings and address those barriers
to recycling that may exist due to building, safety, and fire codes. fu
November 1, 1991, the commissioners shall jointly report their
findings to the legislative commission on waste management, along
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with recommen"dations for ~islative or administrative action to
enable !! comprehen$iv.e recyc jog system consistent with necessary
safety and fIre preventionconcerns.··· .

Sec. 4. MinnesotaStatutes 1988, section 115A.15, is amended by
adding a subdivision to read:

Subd. 9. [RECYCLED MATERIALS; PURCHASING.] The com
mlSSlOilershall develop and implement !! cooperative pU!cliaSliig
program under section 471.59 to include state agencies, local
governmental units, and, where feasible, other state governments
and the federal government, for the purpose of purchasing recycled
materials. ~ Januari h 1991, the commissioner shall develop "
program to promote~ cooperative purchasing program to those
units of government and other persons.

Sec. 5. Minnesota Statutes 1988, section 115A.15, is amended by
adding a subdivision to read:

Subd. 10. [RECYCLING GOAL.]~ January 1, 1992, the commis"
sioner shall recycle or compost at least 25 llercent !!.y: weight of the
solid waste ~enerate;r!!'y:state offices an<Iot er 0JF.rations locatedTrl
the metropoitan area. The coiiiilliSsiOller must ;;eep records of the
recycling and composting operation and share t em annually wIth
the metropoITtan council and counties to assist the council and the
counties in their data collection efforts.

Sec. 6. [115A.55] [SOLID WASTE REDUCTION.]

Subdivision 1. [AGENCY COORDINATION.] The agency shall
develop and coordinate solid waste reduction programs to include at
least public education, promotiollof waste reduction, and technical
and financial assistance to solid waste'ifefierators.

Subd. 2. [EDUCATION; PROMOTION; PROCUREMENT.] The
agency-shall include waste reduction as an element of itslrogram of
public education. on waste management -required un er section
115A.072. The waste reduction education program must include
dissemination of information and may include an award program for
model waste reduction efforts. Waste reductione<li:iCational efforts
must also include provision of liilOrniation about and promotion of
the model procurement program developed ~ the commissioner of
administration under section h or any other model procuremellt
program that results in significant wastereauction.

Subd.:3, [TECHNICAL ASSISTANCE.) The agency shall provide
technical assistance. to solid waste generators to enable the waste
I'(enerators to implement programs or methods to reduce the amount
Ofsolid waste generated. The a~encymay use any means specified in
section 115A.52 to proviGetec nical assistance. '
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Subd.. 4. [FINANCIAL ASSISTANCE.] The <lgency shall make
loans 'IUd grants to any person for the purpose of developing and
unprementing projects or practices to prevent or reduce the gener
ation of soliil waste including th.ose t\1at involve reuse of items in
their oriF form or procuring, using, or producing products with
long use ul hves. Grants. 'day be used to fund studies needed to
determine the technical <In financial feasibility of!! waste reduc
tion l'roject or practice or fOf the cost of implementation of !! w<lste
red.uction project or practicethat the agency has determiJ;led i!'
technically and financially feasible.

In making grants or loans, the a~ency shall give priority to waste
reduction or problem materi<lls ptwects or practices that have broad
application in the state and that . ave the potential for significant
reduction of t\1e amount of waste generated; or that are directed
toward removhig problem materials from the waste stream.

All information developed as !! result of !! grant or loan shall be
made avail<lble to other solid waste generators through the public
llifOi'in<ltion program estii1Jljshed in subdivision 2.

The agency shall <ldopt rules for the administration of this
program. Agency niles. must prescribe the levelor levels of match
!!!g funds required for grants or loans under this subdivision.

Sec. 7. [STUDY; PURCHASE AND USE OF RECYCLED MATE
RIALS.]

The commissioner of administ:r;ation shall contract with an out
side consultant for !! study and evaluation of practices~cea:ures,
and methods to ensure that state contracts and purchasin';,amay be
stru.ctured to encourage the procurement and use of recycl mate
rials and to meet the r';'9uirements of section 1.

fu J<lnuarY 1, 1991, the commissioner shall develo~ !! plan a.nd
implementabon strategy based on the study and sha1 present it,
along with any woposals fOl: leirtslative action, to the leirtsl<ltive
commission on ~aste management. ' ,

ARTICLE 2

RECYCLING

Section 1. [ll5A.151] [STATE AND LOCAL FACILITIES.]

~ Jul?!>h 19~O, i! state ag",ncy or local unit of government, other
t!>an !! sc . 001 dlstnct, shall: .
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(1) ensure that facilities under its control, from which. mixed
miillicit¥e.I solid waste. is colle~have containers for at least three
recyc1a e maIei'lalsiand :------

(2) transfer all recyclable materials collected at those facilities to
!! recYcler. --

Sec. 2. Minnesota Statutes 1988, section 115A.46, subdivision 2, is
amended to read: .

Subd..2. [CONTENTS.] The plans shall describe existing collec
tion, processing, and disposal systems, includingschedules of rates
and charges, financing methods, environmental acceptability, and
opportunitiesfor improvements in the systems. The plans shall
include an estimate ofthe land disposal capacity in acre-feet which
will be needed through the year 2000, on the basis of current and
projected waste generation practices. The plans shall require the
most feasible and prudent reduction ofthe need for and practice of
land .disposal of mixed municipal solid waste. The plans shall
address at least waste reduction, separation, and resource recovery
and; shall include objectives, immediately and over specified time

. perfods, for reducing the land disposal of mixed municipal solid
.waste; and shall describe l?roposed mechanisms for comalying with
the rec:fcIfng reQuirements ofsection 4 and the househoChazardOiiS

.
waste management re{.U1rementsofarticie 4, sectiol1·§.. Tbe P.lans
shall describe specific unctions to .be Performed and activities to be
undertaken to achieve the abatement objectives and shall describe
the estimated cost, proposed manner of financing, and timing of the
functions and activities, The plans shall include a comparison of the
costs of the activities to be undertaken, including capitaliand
operating costs, arid the effects of the activities on the cost to
generators and on persons currently providing solid waste collection,
processing, and disposal services; The plans shall .include alterna
tives which could be used to achieve the abatement objectives if the
proposed functions and activities are not established. The plans
shall designate how public education shall be accomplished. The
plans shall, to"the extent practicable and consistent with the
achievement of other public policies and purposes, encourage own
ership and operation of solid waste facilities by private industry: For
solid waste facilities owned or operated by public agencies or
supported primarily by public funds or obligations issued by a public
agency, the plans shan include criteria and standards to protect
comparable private and public facilities already existing in the area
from displacement unless the displacement is required in order to
achieve the waste management objectives identified in the plan, The
plans shall establish a siting procedure and development program to
assure the orderly location, development, and financing of new. or
expanded solid waste"facilities and services sufficient for a prospec
tive: ten-year period, including estimated costs and implementation
schedules, proposedproeedmes for operation ami maintenance,
estimated annual costs and gross revenues, and proposalsfor the use
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of facilities after they are no longer needed 'or usable. The plans
shall describe existing and proposed county and municipal ordi
nances and license and permit requirements relating to solid waste
management and shall describe existing and proposed regulation
and enforcement procedures.

Sec. 3. Minnesota Statutes 1988, section 115A.46, is amended by
adding a subdivision to read:

Subd.4. [DELEGATION; SOLID WASTE RESPONSIBILITIES.]
A county or a solid waste management district established under
sections 115A.62 to II5A.72 may not delegate to another l¥'veril
mental unit or other person any porllon of its responsIbI1I~tor solid
waste management unless !! estabhshes "" funding mec anism to
assure the ability ofthe entity to which it delegates responsibility to
ii.<IeijUately~ out the responsTbffity delegated. .

Sec. 4. [115A.551] [RECYCLING.]

Subdivision 1. [DEFINITION.] The definitio.ns in this section
~ to this section. -- - --

. (a) "Recycling" means, in addition to themeaning fven in section
115A.03, subd,vision 25b, yardhwaste compostin~an re<;~cnn~that
occurs through mechanical or and separation 0 materia s that are
then delivered for reuse in their original form or for useill
manufacturin~proceSseS1hat do not cause the<leStriiCtloii of recy
clable materia s m "" manner t11at precludeSfiirlher use.

(b) "Total solid waste generation" means the total~ weight of:

(1) materials separated for recycling;

(2) materials separated for yard waste composting; and

(3) mixed municipal solid waste plus yard waste, used 2!1 tires,
lead acid batteries, and white goods. .

Subd. 2. [COUNTY RECYCLING GOALS.] It is the ~oal of each
coiiiitYto recycle a minimum of 25 percent h wrognt~ its ilniiiiaI
total solid waste generation !ii July b 1993. Each cOat>' shall
either<reVeToPand . implement or require pOlillCaJ sub Ivisions
withm the county to develop and implement pro~ams, practices, or
methodSiTesiFjed to meet its recycIinagoal. NotIng in this section
or ali? other aw may be construe to prohibit a county from
esta ishing"" hIgher recycling e,0al. 'I'lle Western"Lake Superior
Sanitary DistrIct established ~ Laws 1971, cha~ter 478, as
amended, shall have alI of the dutIeB,liuiIiOilly, an right! ofa
county unaerthis section with respect to recycling and tota sOlio
waste generatiOilwIthin the district. -. ----
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Subd. 3. [INTERIM GOALS; NONMETROPOLITAN COUN
TIES.] The agency shall establish interim recycling goals for. the
nonmetropolitan counties to asslst them in meeting the 1993 goal.

Subd. 4. [INTERIM MONITORING.] The agency, for the nonme
tropolitancounties, and the metropolitan council, for the metropol.
itan counties, shall monitor the progress of the counties toward
meeting the recycling goal in SUbdivision ~ and shall report to the
legislative commission on waste management on the progress ofthe
counties !!y November! of each year. !f the agenc~ or the council
finds that" county is not progressing toward the goa in subdivision
2, i! shall negotiate with the county to develop and implement solid
waste management techniques designed to assist the county in
meeting the goal, such as or anized collection, curbside collection of
source-separated materials, an vo lime-based pricing. '

Subd. 5. [FAILURE TO MEET GOAL.] If, based on the recycling
monitoring described in subdivision 4, the agency or the metropol
itan council finds that" county wJ1l be unable to meet the recycling
goal established in subdivision 2, the agency or council shall, after
consideration of the reasons for the county's inabihtri to meet the
goal, recommend legislation10r consideration !!y U legislative
commission on waste management to establish mandatory recycling
standards and. to authorize the agency or council to mandate
all,propriate solid waste management techniques deslgned to meet
U standards in those counties that are unable to meet the goal.

Subd. 6. [COUNTY AND DISTRICT SOLID WASTE PLANS.]
Each county and the Western Lake Superior Sanitary District shall
liiCIUde in its solidwaste management plan described in section
115A.46, or its solid waste master plan described in SectlOn473.803,
" plan for implementing the recycling goal established in subdivi
sion ~ along with mechanisms for providing financial incentives to
solid waste generators to reduce the amount of waste generated ana
to separate recyclable materials. from the waste stream. The recy
cling plan must include detailed recycling implementation informa
tion to form the basis for the strategy required in subdivlsion 7.

Each coun~ required to submit its plan to the agency under
section 1I5A. 6 shall amend its plan to comply with this subdivision
within one year after the effective date of this section.

Subd. 7. [RECYCLING IMPLEMENTATION STRATEGY] Within
one year of agency approval of the portion of the plan required in
subdivision 6, each nonmetropolitan county shall submit for agency
approval a local recycling implementation strategy. The local recy
cling impfementation strategy must:

(1) be consistent with the approved county solid waste manage
ment plan;
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(2) identify the materials that are beingand will be Tecycled in the
county to meet the{oals under illls section and tlie parties respOn
sible and methods or Tecycrrng111e material; and

(3) define the need for funds to ensure continuation of local
reCYcImg,mefliOds of ralSlng and alToca:rrngsuch funds, andperma::
nent sources and levels of local funding for recyc~

Subd. 8. [EMERGENCY RULEMAKING.] The agencf rna;}' adopt
emergenc;}' rules implementing subdivision 6 and artie e 4, sectionR .. . .....

Sec. 5. [1l5A.555] [RECYCLING CENTER DESIGNATION.]

The commissioner shall desi@ate rec;}'c1ing centers for the pur
pose of section 10. To oedeSlgnated as a recycling center, a recycling
facility must be open a minimum oD2 operating hours each week,
12 monfllSeach ~ear,-and must acclpt for recycliiigiit least three
different materia s such as paper, g ass, and metal.

Sec. 6. [1l5A.557] [COUNTY WASTE REDUCTION AND RECY
CLING; FUNDING.]

Subdivision!: [DISTRIBUTION; FORMULA.] Any funds appro
priated to the agency for the purpose of distribution to counties
under this sectiOn must be annually distributed !iY the agency to
eligible counties according tlY the following formula.. Fifty perceNt
must be equally distributed among all eligible counties and 50
percent must be distributed based on each county's proportion of the
total state population.

Subd. 2. [PURPOSES FORWHICH MONEY MAY BE SPENT.] A
coiiDtYTeceiving money distributed Qythe agency under this section
may use the money only for the development and implementation of
programs to:

(1) reduce the amount of solid waste generated;

(2) recycle the maximum amount of solid waste technically
feasible;

(3) create and support markets for recycled P!Qducts;

(4) remove problem materials from the solid waste stream and
develop proper disposal options for them;

(5) inform and educate all sectors of the public about proper solid
waste management procedures;
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(6) provide technical assistance to public and private entities to
ensure proper solid waste managemen.t; and

(7) provide educational, technical, and. financial assistance for
litter prevention,

Subd, 3. [ELIGIBILITY TO RECEIVE MONEY] (a) To be eligible
to receive money distl'ibuted l>,y. the agency under this section, ~
county shall within One year of the effective date of this section:

(1) create ~ separate account in its general fund in which to
deposit the money;

(2) set')1£ accounting procedures to ensure that money in the
~eparateaccountis spent only for the purpo~s in subdivision 2; and

(3) provide evidence to· the a ene that local revenue eqlial to 25
percent of the. money sought for Istribution under this section will
be expended for the purposes in subdivision 2.

(b) In each following year, each county shall also:

(1) have in place an. approved solid waste management plan or
master plan including ~ recycling implementation strategy under
section 4, subdivision 7, or sectiQn 473.803, subdivision Ie, and a
householll hazardous ",aste management plan under article .£
section. 7, l>,y the dates specified in those provisions; and

(2) submit ~ report l>,y August ! of each year to the agency
detailing how the money ",as spent andthe resulting gains achieved
in solid waste management practices during the previous fiscal
year.

SuM. 4. [REPORT:] fu: November!. of each year, the agency shall
report on how the money was spent and the resultmg statewide
improvements in solid waste management to the house and senate
appropriations an<ll'lilapcecommittees andthe leglSIiillvecoliiiiiJS
sion on"waste management.

Sec, 7, [115A.9451 [VISIBLE SOLID WASTE MANAGEMENT
COSTS,I

ftny political subdivision that provides Or~ for the costS of
co .ection or dIsposal of solid waste shall, through a lilliing or other
system, make the prorated share of those costs for each solid waste
generator visiJ)'le""and obvious to the generator, .

Sec. $. Minnesota Statutes 1988, section 116K.04, is amended by
adding a subdivision to read:
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Subd. 6. [MODEL ZONING CRITERIA.] The commissioner shall,
inconsultation with the advisory council on state and local rela
tions, develop and disseminate model zoning criteria for use~ local
units of government in siting recycling acilities.

Sec. 9. [121.938] [DISTRICTS TO RECYCLE PAPER.]

Subdivision 1. [DEFINITION.] For the purposes of this section,
"recycle" has the meaning given !! in sectIon 115A.03,Silbdivision
25b.

Subd. 2. [RECYCLING REQUIRED.] The state board of education
shall require all p:Iblic school districts to reCyCle paper used~ the
districts. The 'bOar may exempt from its requirement to recycle any
district that the board determines will spend more money to recycle
paper than WilT be saved~ recycling. --

Sec. 10. [173.086] [RECYCLING CENTER SIGNS.]

Subdivision h [AUTHORITY TO ERECT.] ~ recycling facility
that has com~liedwith the permitting rules of the pollution control
agency and as been designated a recycling center !Jythe agency
under section 5 may erect ~ recycling center~ upon payment of
!'. fee to the department of transportation or to the local road
authority reqUIred to cover all costs of fabrication andlllstallation of
the signs.

Subd. 2. [SIGN STANDARDS.] The department oftransportation
shall design and manufacture the recyclmg center~ to specifica
tions not contrary to other federal and state highway~ stan
dards. The ~ must contain the international three arrow
recycling symbol fol1OWed ~ the words "recycling center."

Subd. 3. [LOCATION.] Each local road authority shall permit
recycliStfj center signs to be located on roads, excludingfreeways, in .
Its juri iction, subject to~ placement and distance requirements
of the local authority in conformance with standard policies for
placement of~ for other traffic generators.

Sec. 11. Minnesota Statutes 1988, section 400.08, is amended by
adding a subdivision to read:

Subd. 5. [VARIABLE RATES; AUTHORITY.] A county may:

(1) charge or {ilaY require any person who collects solid waste in
the county to c arge solid waste generators rates for collection or
msposal that varydepellilmgon the volume or weight of waste
generatea;-
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(2) require collectors to provide financial incentives to solid waste
generators who separate recyclable materials from their waste; or

(3) require use of any other mechanism to provide encouragement
or rewards to solid waste' generators who reduce their. waste
generation or who separate recyclable materials from their waste.

Notwithstanding any other law to the contrary, the Western Lake
Superior Sanitary District may amend its solid waste management
plan to require that the cities containeawithin the district require
varialile rates underClauses (1) to (3).

Sec. 12. Minnesota Statutes 1988, section 473.149, subdivision 1,
is amended to read:

. .

Subdivision 1. [POLICY PLAN; GENERAL REQUIREMENTS.]
The metropolitan council shall prepare and by resolution adopt as
part of its development guide a long range policy plan for solid waste
management in the metropolitan area. When adopted, the plan
shall be followed in the metropolitan area. The plan shall address
the state policies and purposes expressed in section 115A.02. The
plan shall substantially conform to all policy statements, purposes,
goals, standards, maps and plans in development guide· sections and
plans adopted by the council, provided that no land shall be thereby
excluded from consideration as a solid waste facility site except land
determined by the agency to be intrinsically unsuitable for such use.
The plan shall include goals and policies for solid waste manage
ment, including recycling consistent with section 4 and household
hazardous waste managementconsistent witharticTe 4, section 8, in
the metropolitan area and, to the extent appropriate, statements
and information similar to that required under section 473.146,
subdivision 1. The plan shall include criteria and standards for solid
waste facilities and solid waste facility sites respecting the following
matters: general location; capacity; operation; processing tech
niques; environmental impact; _effect on existing, planned, or pro
posed collection services and waste facilities; and economic viability.
The plan shall, to the extent practicable and consistent with the
achievement of other public policies and purposes, encourage own
ership and operation of solid waste facilities by private industry. For
solid waste facilities owned or operated by public agencies or
supported primarily by public funds or obligations issued by a public
agency, the plan shall include additional criteria and standards to
protect comparable private and public facilities already existing in
the area from displacement unless the displacement is required in
order to achieve the waste management objectives identified in the
plan. In developing the plan the council shall consider the orderly
and economic development, public and private, of the metropolitan
area; the preservation and best and most economical use ofland and
water resources in the metropolitan area; the protection and en
hancement of environmental quality; the conservation and reuse of
resources and energy; _the preservation and promotion of conditions
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conducive to efficient, competitive, and adaptable systems of waste
management; and the orderly resolution of questions concerning
changes in systems of waste management. Criteria and standards
for solid waste facilities shall be consistent with rules adopted by the
pollution control agency pursuant to chapter 116 and shall be at
least as stringent as the guidelines, regulations, and standards of
the federal environmental protection agency. .

Sec. 13. Minnesota Statutes 1988, section 473.803, subdivision 1,
is amended to read:

Subdivision 1. [COUNTY MASTER PLANS; GENERAL RE
QUffiEMENTS.] Each metropolitan county, following adoption or
revision of the council's solid waste policy plan and in accordance
with the dates specified therein, and after consultation with all
affected local government units, shall prepare and submit to the
council for its approval, a county solid waste master plan to
implement the policy plan. The master plan shall be revised and
resubmitted at such times as the council's.policy plan may require.
The master plan shall describe county solid waste activities, func
tions, and facilities; the existing system of solid waste generation,
collection, and processing, anddisposal within the county; proposed
mechanisms for complying with the recycling requirements of
section! and the household hazardous waste management require
ments of article 4, section ~ .existing and proposed county and
municipal ordinances and license and permit requirements relating
to solid waste facilities and solid waste generation, collection, and
processing, and disposal; existing or proposed municipal, county, or
private solid waste facilities and collection services within the
county together with schedules ofexisting rates and charges to users
and statements as to.the extent to which such facilities and services
will or may be used to implement the policy plan; and any solid
waste facility which the county owns or plans to acquire, construct,
or improve together with statements as to the planned method,
estimated cost and time of acquisition, proposed procedures for
operation and maintenance of each facility; an estimate of the
annual cost of operation and maintenance of each facility; an
estimate of the annual gross revenues which will be received from
the operation of each facility; and a proposal for the use of each
facility after it is no longer needed or usable as a waste facility. The
master plan shall, to the extent practicable and consistent with the
achievement of other public policies and purposes, encourage own
ership and operation of solid waste facilities by private industry. For
solid waste facilities owned or operated by public agencies or
supported primarily by public funds or obligations issued by a public
agency, the master plan shall contain criteria and standards to
protect comparable private and public facilities already existing in
the area from displacement unless the displacement is required in
order to achieve the waste management objectives identified in the
plan.



46th Day] FRIDAY, MAY 5, 1989 4579

Sec. 14. [SAFETY GUIDE.]

The agency, in coo ration with the council, shall prepare and
distrIbute to aIT intereste persons!!~ for operation· of !!
recycling or yard waste composting facilIty to protect the environ
ment and public health.

Sec. 15. [SOLID WASTE COMPOSITION STUDY.]

The agency, in cooperation with. the council, shall study and
comprehensively analyze the comlilisition of solid waste on !! state
wide and regIOnal basis during eac ofthe four seasons of the year.
The stfdY must include aud not duplicate existing waste composi
tion in ormation previouSI)'gathered and must provide information
on recyclables and noncombustiblesin the waste, generation of the
waste and other solid waste characteristics. The agency and council
shaU jointly present their findings to the legTslative commission on
waste management l>y November !, 1991.

ARTICLE 3

RECYCLING MARKET DEVELOPMENT

Section 1. Minnesota Statutes 1988, section 115A.12, subdivision
1, is amended to read:

Subdivision 1. [SOLID AND HAZARDOUS WASTE MANAGE,
MENT.] (a) The chair of the board shall establish a solid waste
management advisory council and a hazardous waste management
planning council broadly representative of the geographic areas and
interests of the state.

(b) The eellaeils solid waste council shall have not less than nine
normore than IS 21 members eaelt. The membership of the solid
waste council shalfconsist of one-third citizen representatives,
one-third .representatives from local government units, and one
third representatives from private solid waste management firms.
The .sclid waste council shall· contain at least three members
experienced in the private recycling industry and at least one
member experienced in each. of the following areas: state and
municipal finance; solid waste collection, processing, and disposal;
and solid waste reduction and resourcerecovery.

(c) The hazardous waste council shall have not less than nine nor
more"than 18 mem1iei'S:-The membership of the hazardous waste
advisory council- shall consist of one-third citizen representatives,
one-third representatives from local government units, and one
third representatives of hazardous waste generators and private
hazardous waste management firms.
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(d) The chairs of the advisory councils shall be appointed by the
chair of the board. The chair of the board shall provide administra
tive and staff services for the advisory councils. The advisory
councils shall have such duties as are assigned by law or the chair of
the board. The solid waste advisory council shall make recommen
dations to the board on its solid waste management activities. The
hazardous waste advisory council shall makerecommendations to
the board on its activities under sections 115A.08, 115A.09,
115A.I0, 115A.ll, 115A.20, 115A.21, and 115A.24. Members of the
advisory councils shall serve without compensation but shall be
reimbursed for their reasonable expenses as determined by the chair
of the board. The solid waste management advisory council and the
hazardous waste management planning council expire as provided
in section 15.059, subdivision 5.

Sec. 2. Minnesota Statutes 1988, section 115A.48, subdivision 3, is
amended to read: .

Subd. 3. [PUBLIC PROCUREMENT.] The board shall provide
technical assistance and advice to political subdivisions and other
public agencies to encourage solid waste reduction and development
of markets for recyclable materials and compost through procure
ment policies and practices. Political subdivisions, educational in
stitutions, and other public agencies shall aggressively pursue
procurement practices that. encourage solid waste reduction, recy

. cling, and development of markets for rec;YclabIe materials and
compost and shall, whenever practical, procure products containing

. recycled materials.

Sec. 3. Minnesota Statutes 1988, section 115A.48, is amended by
adding a subdivision to read:

Subd. 4. [RECYCLING TRANSPORTATION SYSTEM.] The
agencyshall, in consultation with local government units and other
interested persons, develop !!. cooperative and comprehensive pro
gram to enhance existing systems to transport recyclable materials
to market. The agency must begin implementation~ September h
1990.

Sec. 4. Minnesota Statutes 1988, section 115A.48, is amended by
adding a subdivision to read:

Subd. 5. [MARKET DEVELOPMENT PROJECTS.] (a) The
agencyshall make grants and loans and shall provide teClin1CaJ
assistance to persons for research and development ()r for the
acquisition and betterment of projects that develop markets or end
uses for recyclable materiiirs. The agency may. use any means
specified in section 115A.52 to provide technical assistance.

(b) A project may receive a loan for I1p to 50 percent of the capital
cost oTthe project or $2,000,000, whichever is less.
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(c) A project may receive!'o grant for~ to 25 percent of the capital
cost of the project or $500,000, whichever ~ less.

(d) The agency shall adopt rules for the program.

Sec. 5, [116J.991 [SOLID WASTE RECYCLING; PRIORITY IN
GRANTING ASSISTANCE.]

Whenever practical, the commissioner, in approving grants under
this chapter, shall place a priority on those businesses or projects
that recycle solid waste, trans10rt recyclable materials, or develop
end uses or markets for recyc able materials. For the purposes of
this section, the terms "solid waste" and "recyclable materials" have
the meanings given them in section 115A.03.

ARTICLE 4

PROBLEM MATERIALS

Section 1. Minnesota statutes 1988, section 18B.01, is amended by
adding a snbdivision to read':

Subd. 24a. [RETURNABLE CONTAINER.] "Returnable con
talilei"means a container for distributing pesticides that ena1JIeS
the empty container and unused pesticide product to be returned to
the distributor, manufacturer, or packager and facilitates the refill
~ or reuse of the container. Returnable container includes bulk,
minlbu1k,Or dedicated containers designed to protect the integrity
of the pesticide and prevent contamination through the introduction
or unauthorized materials.:

Sec. 2. [18B.141] [SALE OF PESTICIDES IN RETURNABLE
CONTAINERS AND MANAGEMENT OF UNUSED PORTIONS.]

(a) After July h 1994, no.person shall distribute, offer for sale, or
sell any pesticide proallct in containers that do not:

(1) accommodate the return of the empty container and any
unused portion of the pesticide to the seller, distributor, or regis-
trant; and - - - - -- -

(2) facilitate the refilling or reusing of the pesticide container.

(b) After July 1, 1994, !'o persbI distributing, offering for sale, or
selling any pesticide in returna e containers shall accept from any
pesticide end user empty returnable pesticide containers and any
unused portion of pesticide that remains in the original container if
the pesticide was purchased after July h 1994.
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(c) Pesticide products packaged solely for household use are
exempt from the reguirements of this section.

(d) The commissioner may adopt rules to implement this section
including procedures and standards prescribing the exemption of
certain pesticide products and. pesticide containers.

Sec. 3. Minnesota Statutes 1988, section 115A.03, is amended by
adding a subdivision to read:

Subd. 24a. [PROBLEM MATERIAL.] "Problem material" means a
materIal that, when i!; if; processed or disposed of with mixea
municipal solid waste, contributes to one of the following results:

(1) the release of a hazardous substance, or pollutant or contam
inant, as defined in section 115B.02, subdivISions 8, 13, and 15; .

(2) pollution of water as defined in section 115.01, subdivision ~

(3) air pollution as defined in section 116.06, subdivision 3; or

(4) a significant threat to the safe or efficient operation of" solid
waste processing facility.

Sec. 4. Minnesota Statutes 1988, section 115A.03, is amended by
adding a subdivision to read:

Subd. 38. [WHITE GOODS.] "White goods" means major house
hold appliances including household clothes washers and dryers,
dishwashers, .hot water heaters, garbage dis 08a18, trash· cOffiFrac
tors, conventional ovens, ranges or -stoves, air con itioners, rerig
erators, and freezers.

Sec. 5. [115A.952] [RETAIL SALE OF PROBLEM MATERIALS;
UNIFORM LABELING AND CONSUMER INFORMATION.]

Subdivision 1. [DUTIES OF AGENCY; RULES.1The agency shall
adopt rules to identify products used primarily for personal, family,
or houSehOlilpurposes that constitute a problem material or contain
!!problemmaterial as defined in section .:L The rules. must also
prescribe " uniform label to be used ~ retailers of identi11eiI
products as provided in subdivision 3. The rules must identify
products £hat constitute " problem material or contain" problem
material from at least the following categorieS:

(1) drain cleaners, oven cleaners, and wood and metal cleaners
and pOIlSiies; -- -- --- -- ---

(2) automotive fuel additives, grease and rust solvents, carburetor
anafuel injection cleaners, and starteifl\iids;
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(3) herbicides, insecticides, fungicides, and wood preservatives;

(4) paint and paint thinners, paint strippers, and adhesives; or

(5) household batteries, as defined in section 9, arid products
containing nickel-cadmiumoatteries.. .

The agency may adopt rules to identify additional products that
meet the criteria provided in £!lis subdivision. Packaging that ~ .
recyciabJe or that ~made from recycled material ~. not!'o problem
material.

Subd. 2..[PREPARATION AND SUPPLY OF MATERIALS.] The
agencyshall trepare and ""EE!x to retailers, without charge to the
retailers, the abels and informational materials required to comply
with subdivision 3. Wormational materials must include iifeclfic
Instructions on environmentally sound ways to use identifie prod-·
ucts and to handle them when the products ortheir containers are

. dISCarded.

Subd. 3. [DUTIES OF RETAILERS.] ~ person who sells or offers
for sale at retail any product that ~ identified pursuant to rules of
the agencyadOpted under sub"dIVIsion ! shall:

(1) affix!'o uniform label as prescribed I:Jy the rules in a prominent
location upon 'ornearthe display area of the prOdiicl. If the adjacent
display area ~.!'o sherr; .the label snail. be aftixeoto the pribe
information for the product on the snelL Tnelabel shall not ~
directly afhxedto any product; and .

(2) maintain and prominentlf. display informational materials
suPPlied I:Jy the agency at theocation where identified products
covered I:Jy the materials are sold or offered for sale.

Sec. 6. [115A.954] [WHITE GOODS.]

~ perso~ may not p~ce white !}oods in mixed municipal solid
waste or isposeor w ite goods In !'o sOlid waste processing or
dISPOsal facility after January 1, 1990. The agency may enforce this
section pursuant to ~ction 115.071.

Sec. 7. Minnesota Statutes 1988, section 115A.96,.subdivision 2, is
amended to read: .

Subd. 2. [MANAGEMENT PROGRAM.] The agency shall estab
lish a statewide program to manage household hazardous wastes.
The program must include:

. (1) the establishment and operation of collection sites; and
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(2) the provision of information, education, and technical assis
tance regarding proper management of household hazardous wastes.

The agency shall retort on its progress on establishing permanent
correction sites to the egislatiVe commission on waste management
!iY November 1;-1991. --

Sec. 8. Minnesota Statutes 1988, section 115A.96, is amended by
adding a subdivision to read:

Subd. 6. [HOUSEHOLD HAZARDOUS WASTE MANAGEMENT
PLANS.jEach county shall include in its solid waste management .
plan requITeif in section 115A.46 or its solid waste master plan
required in section 473.803 a househoIdhazardous waste manage
ment plan. The plan must at least: ..

(1) include a broad based public education component;

(2) include a strategy for reduction of household hazardous waste;
and

(3) address separation of household hazardous waste from mixed
municipal solid waste and the colJection, storage, and dispoSiiTOf
that waste. .

Each COUity required to submit its plan to the agenc~ under
section 115 .46 shall amend its plaiato comply with this sub ivision
within one year after the effectlve ate of this sectIOn.

Each county in the state shall implement its household hazardous
waste management plan ~ De~ember 31, 1991.

Sec. 9. [115A.961] [HOUSEHOLD BATTERIES; COLLECTION,
PROCESSING, AND DISPOSAL.]

Subdivision!.: [DEFINITION.] For the purposes of this section,
"household batteries" means disposable or rechargeable !!!,y cells
commonly used as power sources for household or consumer prod
ucts including, but not imlted 1Q, nickel,cadmium,alkaline, mer
curic oxide, silver oxid{, zinG oxide, lithium, and carbon-zinc
batterWS,llUteXc1iiding ead acid batteries.

Subd. g, [PROGRAM.] The agency, in consultation with other
state agencies, political sUDdivlsions, and representatives of the
hOiiSehold battery industry, shall develop household battery pro
grams.

The agency shall investigate Options and develop guidelines for
collection, processing, and disposal' ofnousehold batteries. the
options the agency shall investigate include:
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(1) establishing ~ grant f,rogram for counties to.Elan and imple
ment household battery colection, processing, and Isposarprojects;

(2) establishing collection and transportation systems;

(3) developing and disseminating educational materials regard
.~ environmentally sound battery management; and

(4) developing markets for materials recovered from the batteries.

The agency may also distribute funds to political subdivisions to
develop battery management plans and implement those plans.

Subd. 3. [PARTICIPATION.] A political subdivision, on its own or
in cooperation with others, may implement ~ program to collect,
process, or dispose of household batteries. Apolitical subdivision
may provide financial incentives to any person, including public or
private civic grOUpS, to collect the batteries ..

Subd. 4.[REPORT.] By November 1, 1990, the agency shall report
to the legislative commission on waste management on its activities
under this section with recommendations for legislation necessary
to address management 01 household batteries.

Sec. 10. Minnesota Statutes 1988, section 116.07, is amended by
adding a subdivision to read:

Subd. :!L '[HOUSEHOLD HAZARDOUS WASTE MANAGE
MENT.] '!!It> agency shall adopt rules to require the owner or
operator _of _~ solid waste disposal facility or reSOurce recovery
facility to submit ~ management plan for the separation of house-
hold hazardous waste. The plan must include: .

(1) j,articipation in public education activities on household
hazar ous waste management in the facility's service area;

(2) a strategy for reduction of household hazardous waste entering
the facility; and

(3) ~ plan for the storage and disposal of separated household
hazardous waste.

After January 1, 1991, the agency maI not grant or renew ~
permit for a facility that has not submitte a household hazardous
waste management plan.

Sec. 11. Minnesota Statutes 1988, section 325E.115, subdivision 1,
is amended to read:



4586 JOURNAL OF THE HOUSE [46th Day

Subdivision 1. [SURCHARGE; COLLECTION; NOTICE,] (a) A
person selling lead acid batteries at retail or offering lead acid
batteries for retail sale in this state shall:

(1) accept, at the point of transfer, lead acid batteries from
customers; aBEl

(2) charge !' fee of $5~ battery sold unless the customer returns
!' used battery to the retailer; and

(3) post written notice, which must be at least 8% inches by 11
inCfles in size and must contain the universal recycling symbol and
the following language: '

(i) "It is illegal to put a motor vehicle battery in the garbage,";

(ii) "Recycle your used batteries:'; and

(iii) "State law requires us to accept motor vehicle batteries for
recycling."

(b) Any person selling lead acid batteries at wholesale or offering
lead acid batteries for sale at wholesale must accept, at the point of
transfer, lead acid batteries from customers,

,Sec, 12, [473.804] [HOUSEHOLD HAZARDOUS WASTE MAN
AGEMENT,]

!!Y December 31, 1991, each metropolitan county shall develop
and implement a permanent program to manage household hazard
ous waste, Each program must include at least monthly collection of
wastes, Each program must be consistent with the council's~
plan and must be described as part of each county's solid waste
master plan revision as required under section 473.803, subdivision
1,

Sec, 13, [MANAGEMENT AND DISPOSAL STUDY,]

The agency shall conduct !' study of the liroper management and
disposal of waste paint; polychlorinated iphenyl capacitors less
than or equal to three pounds contained in white goodi' as defined
in section 4, and in other electrical devices; and househo d water and
automotive filters that collect pollutants or contaminants, The
agency shall report its fin~togetherwith any recommendations
for legislation to theTegislative commission on waste management
!!x November h 1990,

Sec, 14, [PESTICIDE CONTAINER COLLECTION AND RECY
CLING PILOT PROJECT,]
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Subdi~ision 1. [PESTICIDE; DEFINITION,] For the purposes of
this sechon, "peshclde"'I)leans l!, substance or lil1xture of substances
intended to prevent, deStroY, repel, or mitigate l! pest, andl!
substance or mixture of substances intendedf'or use as l! plant
regulator, aefoHant, or aesiccant.

Subd. 2. [PROJECT.] The department of a~icu1ture, in colisulta
tionandcooperation with the commissionero'the pollution cpntrol
agen:cy;shall design and iillpl~menta pilot collection project, to be
completed!iY June !!.Q.,1991, to: '

,(I) collect and recycle empty, triple·rinsed pesticide containers;

(2) develop, demonstrate, and promote proper pesticide container
management; and

(3) evaluate the currentpesticide container mank!Iement methods
andthe cause and extent of the problems associa with pesticide
contame~ -,-,- -----

Subd. 3. [COLLECTION AND DISPOSAL.] The department of
agTICiilture shall provide for the establishment and operation Of
temporary- collection sites for pesticide ccmtainers.The department
of agriculture may limit the type and quantity of pesticide contain
ers acceptable for collection.

Subd. 4. [INFORMATION AND EDUCATION.] The dilartment
of--ag;;;cuTIure shall develop informational and eduCation materi
als to promote proper methods of pesticide container management.

Subd. 5. [REPORT.] During the pMotproieet, the department of
arureshall conduct surveys an collect information on~ ,
an improper pesticide container storage and disposal. fu Novem, ,
ber, 30 1991, the department of agrICulture shall repart to the'
legistrture its conclUSIOns from the project and recommen ationsTor
additional reg;slation or rules governing management of pesticide,
containers. ..

S~bd.6. [MANAGEMENT AND 1?ISPOSi\,L;l The de~artment of
agTICiillure or other lfihty coIlectmg, pestiCide contamers must
manage and dispose 0 t e containers in compliance With applicable
fuderal and state requirements.

ARTICLE 5

LITTER

Section 1. [115A.99] [LITTER; CIVIJ:, PENAJ:,TY.]
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Antperson who unlawfully placd' any aortion of solid waste in or
on pu lif or private lands, shoreIan 5, raa ways, or waters is subject
to -'" civi !renalty of not less than twice. nor more than five times the
amount Q... cost incurre<f1>i any governmental agency or politiCaJ
subdivision to remove, process, and dispose of the waste. A govern
mental agency or political subdiVIsion that incurs cost asaescribed
in this section maYbnng an action torecover the civil penalty, 'fY
relate<! legal, administrative, and court costs, and damages. or
in~ury to or pollution of the ~ands, shorelands, roadWays, or wat~rs
were the waste was plaCe !!' owned or managed !iY the entity
bringing the action.

Civil ~enalties paid under this section must be deposited in the
general und of the juriSifiCfionenforcmg the penalties..

IT the property where waste was unlawfully placed was owned ~ .
a private person, that person, in order to recover damages for injury
to the property, may toin any action to recover -'" civil penalty
brought under this sectIOn.

Sec. 2. [115A.991] [LI'ITER; GRANTS.]

The agency may make grants to each county that has included in
its solid waste pla~ reqjlired in section 115A.46, or its solid waste
master plan~ in section 473.803, rograms to prevent,
control,or abatelitter.'l'I1e agency shall estab~ishelIgIbility criteria
for IfrantslllcIiidliiifthe required level of matchmg funds from
applicants.

Sec. 3. [116C.36] [LITTER PREVENTION; CONTROL; ABATE
MENT.]

Subdivision 1. [DUTIES OF BOARD.] The board shall coordinate
state and local efforts to prevent, control, and abate litter through
anmtemgency COiiiiiilttee described in subdMsloii2.:fu: November
1, 1991 the board shaIl report to the pollution contrOl agency on the
pr~SOl'litterprevention, control; and abatement including tne
advisability ofcreating ~ennanentstatewide system for state·,ma
local pr0!1ams and coo ination to alIdiess litter anTs1i3.Ilalso
report itsIndings;-together with its recommendationsforJeglSla
tionto address those problems, to tile governor.

Subd. 2. [ADVISORY COMMITTEE.] An advisory committee is
createa to advise the board on litter prevention, control, ana
abatement. The adVISory committeeWili include the foIlowTng
officials or their designees: the commISSIoner of corrections, the
commlssitmer of natural resources, the commISsioner of pUblic
safety, the commissioner of education, the. commissioner of the
pollution fo~trol agenc~ the commiSSIOner of transportation, .ana
the commiSSIOner of tra e and economiC develo~ment. l'hechmr of
the board shall ajip()liitadditlOnal members 0' the task force to
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represent counties, cities, and towns. Not more than two members
may be appointed to represent each level of government. The chair
may appoint additional members representing other state agencies
or political subdivisions other than counties, cities, and towns.

The advisory committee shall coordinate state and local efforts to
prevent, control, and abate litter. ~ June 30, 1990, the advisory
committee shall study IitterproEllems in the state and report its
findinNs, together with any proposals for legislation, to the board.
The a visory committee expires July h 1990.

ARTICLE 6

WASTE EDUCATION

Section 1. Minnesota Statutes 1988, section 115A.072, is amended
to read:

115A.072 [PUBLIC EDUCATION ON WASTE MANAGEMENT.]

Subdivision 1. [WASTE EDUCATION; COALITION.] The board
shall provide for the development and implementation of a program
of general public education on waste management in cooperation
and coordination with the pollution control agency, metropolitan
council, department of education, department of agriculture, state
planning agency, environmental quality board, environmental edu
cation board, educational institutions, aM other public agencies
with responsibility for waste management or public education, and
three other persons who represent private industry and who have
knowledge of or expertise in recyclmg and solid waste management
issues. The objectives ofthe program are to: develop increased public
awareness of and interest in environmentally sound waste manage
ment methods; encourage better"informed decisions on waste man
agement issues by business, industry, local governments, and the
public; and disseminate practical information about ways in which
households and other institutions and organizations can improve the
management of waste..

The commissioner shall appoint an advisory task force, to be
called the waste educiitiOll coalition, of ll.Jl to 18 members to advise
the agencyin carrying out its respOIlsibilities under this section and
whose membership represents the agencies and entities listed in
this subdivision.

Subd. 2. [AGENCY DUTIES.] In addition to its general duties
established in subdivision 1, the agency shall:

(1) develop " statewide waste management public education
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ca!J:lpaign with materials that may be easily adapted by political
stIbdivisions to meet their program needs; .

(2) develop and make available to schools educational curricula on
waste education for grades kindergarten to 12 to address at least
waste reduction, recycling, htter and proper management and
disposal of problem materials~finedin article 4, section 3; and

(3) provide ;rants to governmental agencies for the purposes of
developing an distributing waste education information and may
provide grant\) to any education facility for the other purposes
specified in su division 3. .

Subd. 3. [EDUCATION GRANTS; MODEL SCHOOL PRO
GR:A]V[] The agency shall provide grants to school districts, educa
tion districts, or ECSU's for the purpose of developing and
distributing waste education information to students in
kindergarten tllrOilgh grade 12.

The agency shall provide grants and technical assistance to school
districts, education districts, or ECSU's to develop and imprernenta
model. program to incorporate, waste reduction, recycling, litter
prevention, and proper management of problem materials into the
education curriculum.

The agency shall provide grants Or awards to school districts,
education districts, or ECSU's to develop or imprement ongoing
waste reduction, 'recycling, litter prevention" and proper manage
ment of problem materials programs.

Subd. 4. [COORDINATION; UNIVERSITY.] Whenever practical
the agency shall request assistance from the University of Minne
sota and' the university's extension service, and other post-sec
Ollifary institutions, in developing and distributing waste education
materials. --

Sec. 2. [WASTE EDUCATION; CURRICULUM.]

The state board of education and the department of education
shan illcIWle waste education components in the model learner
outcomes and essential learner outcomes developed for environmen
taledllcation under section 126.663, subdivisions ~ and 3.

ARTICLE 7

FUNDING

Section 1. Minnesota Statutes 1988, section 275.50, subdivision 5,
is amended to read:



46th Day] FRIDAY, MAY 5,1989 4591

Subd. 5. Notwithstanding any other law to the contrary for taxes
levied in 1988 1989 payable in ±989 1990 and subsequent years,
"special levies" means those portions of' ad valorem taxes levied by
governmental subdivisions to:

(a) pay the costs not reimbursed by the state or federal govern
ment, of payments made to or on behalfof recipients ofaid under any
public assistance program authorized by law, and the costs of
purchase or delivery of social services. Except for the costs ofgeneral
assistance as defined in section 2560.02, subdivision 4, general
assistance medical care under section 2560.03 and the costs of
hospital care pursuant to section. 261.21, the aggregate amounts
levied pursuant to this clause are subject to a maximum increase of
18 percent over the amount levied for these purposes in the previous
year. Effective with taxes levied in 1989, the portion of this special
levy for income maintenance programs identified in section
273.1398, subdivision 1, paragraph (i), is eliminated;

(b) pay the costs of principal and interest On bonded indebtedness
except on bonded indebtedness issued under section 471.981, subdi
visions 4 to 4c Or to reimburse for the amount .of liquor store
revenues used to pay the principal and interest due in the year
preceding the year for which the levy limit is calculated on munic
ipal liquor store' 'bonds;

(c) pay the costs of principal and interest on certificates of
indebtedness, except tax anticipation or aid anticipation certificates
of indebtedness, issued for any corporate purpose except current .
expenses or funding an insufficiency in receipts from taxes or other
sources or funding extraordinary expenditures resulting from a
public emergency; and to pay the cost for certificates of indebtedness
issued pursuant to sections 298.28 and 298.282;

(d) fund the payments made to the Minnesota state armory
building commission pursuant to section 193.145, subdivision 2, to
retire the principal.and interest on armory construction bonds;

(e) provide for the bonded Indebtedness portion ofpayments made
to another political subdivision of the state of Minnesota;

<D pay the amounts required, in accordance with section 275.075,
to correct for a county auditor's error of omission but only to the
extent that when added to the preceding year's levy it is not in
excess of an applicable statutory, special law or charter limitation, or
the limitation imposed on the governmental subdivision by sections
275.50 to 275.56 in the preceding levy year;

(g) pay amounts required to correct for an error of omission in the
levy certified to the appropriate county auditor or auditors by the
governingbody of a city or town with statutory city powers in a levy
year, but only to the extent that when added to the preceding year's
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levy it is not in excess of an applicable statutory, special law'or
charter limitation, or the limitation imposed on the governmental
subdivision by sections 275.50 to 275.56 in the preceding levy year;

(h) pay amounts required by law to be paid to pay the interest on
and to reduce the unfunded accrued liability of public pension funds
in accordance with the actuarial standards and guidelines specified
in sections 356.215 and 356.216 reduced by 106 percent of the
amount levied for that purpose in 1976, payable in 1977. For the
purpose of this special levy, the estimated receipts expected from the
state of Minnesota pursuant to sections 69.011 to 69.031 or any
other state aid expressly intended for the support of public pension
funds shall be considered as a deduction in determining the required
levy for the normal costs of the public pension funds. No amount of
these aids shall be considered as a. deduction in determining the
governmental subdivision's required levy for the reduction of the
unfunded accrued liability of public pension funds;

(i) to compensate the state for the cost of a reassessment ordered
by the commissioner of revenue pursuant to section 270.16; ami

(j) pay the debt service on tax increment financing revenue bonds
to the extent that revenue to pay the bonds or to maintain reserves
for the bonds is insufficient as a result of the provisions of Laws
1988, chapter 719, article 5; and .

(k)~ an amount of ll£ to 25 percent of the money sought for
distribution and approved under article 2, section 6, subdivision 3,
clause. (3).

Sec. 2. [115A.922] [SOLID WASTEDISPOSAL FEES.]

Subdivision 1. [STATE RECYCLING FEE.] A state recycling fee ~
imposed by the state on solid waste accepted gy operatOrs of disposal
or resource recovery facilities. The fee ~ $9 P"I' tOn of solid waste or
$4~ ton of processed waste from ~ resource, recovery facility as
described in section 115A,03, subdivision 28, accepted gy the oper
ator of" landfill or similar disposal facility, and $1 P"I' ton of mixed
municipal solid waste acc<Eted gy the operator of " resource
recovery facility. Waste resi ue from recycling facilities that sesa
rate or process recyclables and that reduce the volume of the so id
waste gy at least 85 percent is exempt from the fee. The fee imposed
gy this section does not >lPP!,y to recyclable materials as defined in
section 115A.03, subdivision 25A.

Subd. 2. [COLLECTION OF FEES.] (a) The fee under subdivision
1. must becollected gy an operator of a lIlsj)oSal or resource recovery
facility and ~ in addition to the city or town fee imposed under
section 115A.921 and the county fee imposed under section
115A.919. -
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(b) The operator of a facility for the disposal or resource recovery
ofSolid waste shalicOilect the tee lrilposed under subdivisioJ1 1..~ .
The 15th iay of each month"""1lie operator of the disposal or resource
recovery acility shall remit the fee collectedaiid repo~ the amount
of solid waste collected~ the faCility duringtile prevIOus calendar
month to the commissioneroo revenue. . . . .-----

Subd. 3. [USE OF PROCEEDS.] The fee received~ the commis
sioner of revenue must be deposited in the. state treasury and
cre<meaas follows: 97 percent to !! soliawaste reduction and
recycling account and three *ercent to the Minnesota. future re
sources account. Noless than 2.5 percenfOfthe amount crearted to
the solid waste retruCtion anil""reCychngaccount under this section
must be appropriated' annually for distribution to counties. under
article 2, section 6. .

MTICLE8

APPROPRIATIONS

Section 1. [APPROPRIATIONS.]

The following amounts are appropriated from the solid waste
redUction and recyclmg account to the agencies andi'Orthe pU!1>?ses

. and fiscal years specified:

1990 1991

(a) to the pollution control agency
(1) for solid waste reduCtion programs under
article 1 .----
(2) for solid waste recycling programs under
article 2._---
(3) for market development programs under
artiCle ;! . .
(4) for programs to identify and manage prob
wm materials under article 4-- -------
(5) for grants for litter prevention,control and
aoatement under article 5 .----
(6) for public education under article ~
(7) for distribution to the counties for solid,
waste reduction and recYcfingunder article ~
section 6 '.

(b) to the department of administration for
waste requction, procurement, and recycling .
under article h sections 2 and! "

•• I.
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(c) to the department .of agriculture. for the
pestlciiIeactivitiesunder article 4, .sect16ns !!.
al)d,,14

(d) to the state planning a~ency for activities
related to litter under articeQ . . .

Amounts unexpended in one fiscal year are available for expen-
diture in the other fiscal year." . .. '. '

Delete the title and insert:

''A bill for an act relating to solid waste; establishing plans and
programs to reduce waste generated, recycle waste, develop markets
for recyclables, address materials that cause special problems in the
waste stream, prevent, control, and abate litter, inform and educate
the public on proper waste management; appropriating money;
amending Minnesota Statutes 1988, sections 18B.01, by adding a
subdivision; 115A,03, by adding subdivisions; 115A.072; 115A.12,
subdivision 1; 115A.15, subdivision 5, and by adding subdivisions;
115A.46, subdivision 2, and by adding a subdivision; 115A,48,
subdivision 3, and by adding subdivisions; 115A.96, subdivision 2,
and by adding' a subdivision; 116.07, by adding a subdivision;
116K.04, by addinga subdivision; 275.50, subdivision 5; 325E.115,
subdivision 1; 400.08, by adding a subdivision; 473.149, subdivision
1; and 473.803, subdivision 1; proposing coding for new law in
Minnesota Statutes, chapters 18B; 115A; 116C;116J; 121; 173; and
473." .

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Appropriations. .

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred: .

H. F. No. 654, A bill for an act relating to education; providing for
general education revenue, 'transportation" 'special programs, com
munity education, school facilities and equipment, education orga
nization and cooperation, access to education excellence, school
breakfast programs, sexual harassment and violence policies, paren
tal involvement programs, libraries, state education. agencies and

I

. . education agency services, providing for Iimits on open enrollment
and post-secondary options; appropriating money; amending Min
nesota Statutes 1988, sections 43A.08, SUbdivision la; 120.06, by
adding a subdivision; 120.062, subdivisions' 4, 6, and by adding a
subdivision; 120.17, subdivisions 3, 3b, and by adding a subdivision;
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121.88, subdivisions 2 and 5; 121.882, subdivisions 2 and 4; 121.904,
subdivision 4a; 121.908, subdivision 5; 121.912, subdivision 1;
121.935, subdivision 6; 122.23, by adding a subdivision; 122.43,
subdivision 1; 122.532, subdivision 4; 122.541; subdivision 5; 122.91;
122.92; 122.93, subdivision 2, and by adding subdivisions; 122.94,
subdivision 1, and by adding a subdivision; 122.95, subdivision 2,
and by adding a subdivision; 123.3514, subdivisions 2, 4, 4c, 5, 7,
and 10; 123.39, by adding a subdivision; 123.58, subdivision 6;
123.702, subdivisions 1, la, 2, 3, 4, and by adding subdivisions; .
123.703, by adding subdivisions; 123.705, subdivision 1, and by
adding a subdivision; 124.17, subdivision 1b; 124.19, subdivision 5;
124.195, subdivision 8; 124.223; 124.225; 124.243, subdivision 3,
and by adding a subdivision; 124.244, subdivision 2; 124.245,
subdivision 3b; 124.26, by adding a subdivision; 124.261; 124.271, by
adding subdivisions; 124.2711, subdivisions 1, 3, 4, and by adding a
subdivision; 124.2721; 124.273, subdivision 1b, 4, 5, 7, and by

'adding a subdivision; 124.32, subdivisions Ib, 1d, and by adding a
subdivision; 124.43, subdivision 1, and by adding a subdivision;
124.494, subdivision 2; 124.573, subdivision 2b, and by adding
subdivisions; 124.574, subdivisions 1,4, and 5; 124.575, subdivision
3; 124.71, subdivision 1; 124.83, subdivisions 3; 4, and 6; 124A.02, by
adding a subdivision; 124A.03, subdivision 2; 124A.035, subdivi-:
sions 2 and 4; 124A.036,by adding a subdivision; 124A.22,.subdivi
sions 2, 4, and 9; 124A.23, subdivision 1; 124A.28, subdivision 1;
124A.31; 126.151,.subdivision 2; 126.23; 126.56, subdivision 4, and
by adding a subdivision; 126.67, subdivision 8; 128A.09; 129.121, by
adding a subdivision; 129C.10; 134.33, subdivision 1; 134.34, subdi
visions 1, 2, 3, and 4; 134,35, subdivision 5; 136D.27, subdivision 1;
13IlD.74, subdivision 2; 136D.87, subdivision 1; 141.35; 275.125,
subdivisions 5, 5b, 5c, 5e, 8, Sb, 8c, Se.. 11d, and by adding a
subdivision; 354.094, subdivisions 1 and 2; 354.66, subdivision 4;
354A.091, subdivisions 1 and 2; 354A.094, subdivision 4; and
363.06, subdivision 3; Laws 1988, chapter 718, article 7, section 61,
subdivisions 1, 2, and 3; proposing coding for new law in Minnesota
Statutes, chapters 122; 124; 124A; 126; 127; 275; and 363; repealing
Minnesota Statutes 1988, sections 120.062, subdivision 8; 123.702,
subdivisions la, 5, 6, and 7; 124.217; 124,243, subdivision 4;
124.271, subdivision 26; 129B.11; 129B.48; 134.33, subdivision 1;
134.34, subdivision 5; and 275.125, subdivision 6f; Laws 1988,
chapter 718, article 5, section 4.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"ARTICLE 1

GENERAL EDUCATION AID

Section 1: Minnesota Statutes 1988, section 121.904, subdivision
4a, is amended to read:
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Subd. 4a. [LEVY RECOGNITION.] (a) "School district tax settle
ment revenue" means the current, delinquent, and manufactured
home property tax receipts collected by the county and distributed to
the school district, including distributions made pursuant to section
279.37, subdivision 7, and excluding the amount levied pursuant to
section 275.125, subdivision 9a, and Laws 1976, chapter 20, section
~ .

(b) In June of each year, the school district shall recognize as
revenue, in the fund for which the levy was made, the lesser of:

(1) the June and July school district tax settlement revenue
received in that calendar year; or

(2) the sum of the state aids and credits enumerated in section
124.155, subdivision 2, which are for the fiscal year payable in that
fiscal year plus 21 28.4 percent of the amount of the levy certified in
the prior calendar year according to section 124A.03, subdivision 2,
plus or minus auditor's adjustments, not including levy portions
that are assumed by the state; or

(3) 2128.4 percentof the amount of the levy certified in the prior
calendar year, plus or minus auditor's adjustments,not including
levy portions that are assumed by the state, which remains after
subtracting, by fund; the amounts levied for the following purposes:

(i) reducing or eliminating projected deficits in the reserved fund
balance accounts for unemployment insurance and bus purchases;

(ii) statutory operating debt pursuant to section 275.125, subdivi
sion 9a, and Laws 1976, chapter 20, section 4; and

(iii) retirement and severance pay pursuant to sectioR sections
124.4945 and 275.125, subdivision 6a, and Laws 1975, chapter 261,
section 4; and

(iv) amounts levied for bonds issued and interest thereon, amounts
levied for debt service loans and capital loans, and amounts levied
pursuant to section 275.125, subdivision 14a.

. (c) In July of each year, the school district shall recognize as
revenue that portion of the school district tax settlement revenue
received in that calendar year and not recognized as revenue for the
previous fiscal year pursuant to clause (b).

(d) All other school district tax settlement revenue shall be
recognized as revenue in the fiscal year of the settlement. Portions of
the school district levy assumed by the state, including prior year
adjustments and the amount to fund the school portion of the
reimbursement made pursuant to section 273.425, shall be recog-
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nized as revenue inthe fiscal year beginning in the calendar year for
which the levy is payable.

Sec. 2. Minnesota Statutes 1988, section 124.17, subdivisionIb, is
amended to read: '

Subd. lb. [AFDC PUPIL UNITS.] In a district in which the
number of pupils from families receiving aid to families with
dependent children on October 1 of the flFevisHs seheel last even
numbered year in the last biennium equals six percent or more of
the actual pupil unTIB"in the distrIct for the""""" year to be funded,
as computed in subdivision 1, each such pupil shall be counted as an
additional one-tenth of a pupil unit for each percent of concentration
over five percent of such pupils in the district. The percent of
concentration shall be rounded down to the nearest whole percent.
In a district in which the percent of concentration is less than six,
additional pupil.units may not be counted for such pupils. A pupil
may not be counted as more than .6 additional pupil unit under this
subdivision. The weighting in this subdivision is in addition to the
weighting provided in subdivision 1.

Infonnation on !! pupil, other than summary data, that identifies
a pup~1 asa member of !! fd'ily receiving aid to families with
Clepen ent cliildre!1 is private ata under section 13.46, subdIvision
2. '

Sec. 3. Minnesota Statutes 1988, section 124.19, subdivision 5, is
amended to read: '

Subd. 5.1SCHEDULE ADJUSTMENTS.] (a) It is the intention of
the legislature to encourage efficient and effective use of staff and
facilities by school districts. School districts are encouraged to
consider both cost-and energy saving measures.

(b) Notwithstanding the provisions of subdivision 1 or 4, any
district, iftel..diftg .. distFiet operating a program pursuant to
sections 120.59 to 120.67 or 129B.42 to 129B.47, or operating !!
commissioner-designated area learning, center.p~am under sec
tion 129B.56, may adjustthe annual schOOl ~ea:ulel'iir tlUiI
program throughout the calendar year so 'long as the numoor of
Instructional hours in the year is not less than the number of
instructional hours P!'!: day specified in the rules of the state board
multtlied Qr the minimum number of instructional days required
Qr su division 1. ' , '

Sec. 4. Minnesota Statutes 1988, section 124A:02, is amended by
adding a subdivision to read:

Subd. 25. [DEFINITlON.] For the. p>lrposes of sections 124.17,
124A.03, 124A.034, 124A.035, 124A.036, 124A.04, 124A.22,



4598 JOURNAL OF THE HOUSE [46th Day

124A.23, 124A.26, 124A.27, 124A.28, 124A.29, and 124A.31, unless
otherwise specIfied "district" means either· "SCliooI district" as
define<! in section 120.02, subdivision 1, or "uali in education
dIstrict" as dermed .in article 6, sectim16,Su ivision~ "school
bOard" means either "sCliOOIDoard" as defined in section 123;33 or
"eaUCatlOilQlStnCfDoard" as-aeTIiied in section 122.92. --- -

Sec. 5. Minnesota Statutes 1988,'section 124A.03, subdivision 2, is
amended to read:

Subd, 2. [REFERENDUM LEVY.) (1) TlIe levy authorized by
section 124A.23, subdivision 2, may be increased in any amount that
is approved by the voters ofthe district at a referendum called for the
purpose. The referendum may be called by the school ward or shall
be called by the school board upc;m written petition of qualified
voters of the district. The referendum shall be held on a date set by
the school board. Only two elections may be held to approve a levy
increase that will commence ill a specific school year. The ballot
shall state the maximum amount of the increased levy it> ...me as a
l:\ircentage of net tax cas;;city, the amount that will be raised-by
tat tax capacity rate in ire first year it is to be levied, and that the
tax capacity rate shall be used to finance school operations. The
ballot may designate a -specific number of years for which the
referendum authorization shall apply. The ballot may contain a
textual portion with the information required in this subdivision
and a question stating substantially the following:

(a) For a school district, "Shall the increase in the levy proposed by
(petition to) the bOard of , School District No , be
approved?"

(b) For a qualifyin1education district, "Shall the increase in the
levy~ (petition to) t e board·of~~O~~~2"""E(lUcation District No. '"
be approved?" .

If approved, the amount provided by the approved tax capacity
rate applied to eaeh yeIH"s gpess the net tax capacity for thel'far
preceding the ytliar the~ is certitled shall be authorize . or
certificationror .e number of years approved, if applicable, or until
revoked or reduced by the voters of the district at a subsequent
referendum.

(2) A referendum on the question of revoking or reducing the
increased levy amount authorized pursuant to clause (1). may be
called by the school hoard and shall be called by the school ward
upon the written petition of qualified voters of the district. A levy
approved by the voters of the district pursuant to clause (1) must be
made at least once before it is subject to .a referendum on its
revocation or reduction for subsequent years. Only one such revoca- .
tion or reduction election may be held to revoke or reduce a levy for
any specific year and for years thereafter.
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(3) A petition authorized by clause (1) shall be effective if signed
bya number of qualified voters in excess of 15 percent, or (a) fora
school district, ten percent if the' school board election is he~in
conjunction wIth a general election, of the average number of voters
at the two most recent district wide school elections; (b) for a
qualifying education district, the average number of voters at the
two most recent school districtwide scliool electionS in all the
memoerschool distITCtS:- A referendum invoked by petition shall be
held within three months ofsubmission of the petition to the school
board.

(4) A petition authorized by clause (2) shall be effective if signed
by a number of qualified voters in excess of five percent of the
residents of the seheel district as determined by the most recent
census. A revocation or reduction referendum invoked by petition
shall be held within three months of submission of the petition to
the school board:

(5) Notwithstanding any law to the contrary, the approval of 50
percent plus one of those voting on the question is required to pass
a referendum. .

(6) Within 30 days after the district holds a referendum pursuant
to this clause, the district shall notify the commissioner of education
of the results of the referendum.

Sec-.6. [124A.0301] [REFERENDUM EQUALIZATION AlD.]

Subdivision 1. [REFERENDUM EQUALIZATION REVENUE.]
A district's referendum equalization revenue equals the lesser of (1)
the district's certified referendum~ or (2) the prodUCfOfth:e
district's actual pupil units for that year times the equalizing factor
for that year tlmes1.4j)iii'cent-.- '. .'

Subd. 2, [REFERENDUM EQUALIZATION LEVY] A district's
rererendum equalization~.i'! equal to the product of tile district's
referendum equalization-revenue times the lesser of one, or the ratio
of the district's adjusted rOss tax capacity ~-Pupil unit to 60
percent of the equalizing actor. '. .

. Subd.3. [REFERENDUM EQUALIZATION AID.] A district's
referendum equalization aid i'! equal to its referendum equalization
revenue minus ~ts referendum equalization levy. - .

Ref",rendum equalization aid must be reduced ~ the amount of
other referendum equalization aid that is received ~ the district.

Subd. 4. [REFERENDUM EQUALIZATION AID REDUCTION.]
EdlStrlctmust reduceits referendum~ certification amouIit~
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50 percent of the amount of referendum equalization aid it receives
fOr that fiscal year. -

Sec. 7. Minnesota Statutes 1988, section 124A.035, subdivision 2,
is amended to read:

Subd. 2. [PERMANENT SCHOOL FUND.] The amount of money
received by a sehool district as income from the permanent school
fund for any year, shall be deducted from the general education aid
earned by the district for the same year or from aid earned from
other state sources.

Sec. 8. Minnesota Statutes 1988, section 124A.035, subdivision 4,
is amended to read:

Subd. 4. [COUNTY APPORTIONMENT DEDUCTION.] Each
year the amount of money apportioned to a sehool district for that
year pursuant to section 124.10, subdivision 2, shall be deducted
from the general education aid earned by that district for the same
year.

Sec. 9. [124A.215][AIIl FOR REDUCED CLASS SIZE.]

Subdivision 1. [PURPOSE.] The purpose of sections Qto 11 ~ to
improve the education of public school pupils !!y (1) reducing class
sizes in kindergarten through grade three to help each~ develop
social\t and emotionally and in ktiOWleilge, SkIlls, and attitudes
relate to school serformance; and (2) improving program offerings
throughout !'o loca school district.

Subd. 2. [DEFINITION.] "Teacher" inthis section means!'o public
employee licensed !lY the board of teaching whose duties are
full-time classroom instrUctloIiiU or the equiva~eXC!UcIlng !'o
teacher for which categorical aids are received pursuant to sections
124.273 and 124.32. In this section, teacher does not include
supervisoryand support personnel, as defined in secUOn 125.03,
subdivision 4, librarians, sChoolpsychmogists, school social workers,
audio-visual directo:r:s ancfCO()TIlinators, recreation personnel, media
generalists, media supervisors, or speech therapists. ~ teacher
whose duties are less than full-time classroom Instructional must be
illCliided as alleqmvalent only for the number of hours of dassroom
instruction.

Subd.' 3. [STATE AID CRITERIA.] The state shall ~ aid as
provided in section 10 to districts that work to achieve or maintain
!! 'class size of no more than 15 elementary pupils ~ classroom
session in kindergarten and grade one for each teacher in each
school within the school district and no more than 17 elementary
pupils In grades two and three for each teacher in each school within
the school district. A district must reduce the class sizes in kinder---- --~~--------
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ga,rii and grade one~ it reduces the~ sizes in grades two
an tree unless the districthas a com~mg reason to. reduce the
class sizes in kindergarten through gra e ~ concurrentlY:-A<!IStrict
must not increase the class sizes in fdiades two and three in any
school in the districtas a result of Te ucing class sizes in Jiln er
garten and grade one. A district must not mcrease the district wide
class size ~ teaCher in grades four throuGh eight as ~ result of
reducing class sizes in KIndergarten throug grade three.

A district must develop ~ districtwide plan to work to achieve or
maintain the specdied class sizes based \ipon the recommendations
of the district's elementas school councils described in section 10.
The Pa~n must be approve fu: the commissioner of education. IT ~
local Istnctlias achieved and ismaintainin the specified class
sizes, it must use the aid itreceIves un er sectiOn 10 to work to
lnijIToVe prog!aillofIei'illgS Throughout1heCIistrict, orthee<fiiC3Iion
district of which the district ~ ~ member; based upon ~ plan
developeogy the loC:lldistrict's curriculum advisory committee. The
amount of aid must be allocated to each school in proportion to the
ratio of tne school's kindergarten through gride '! population to tile
aIStrict'Sklndergarten through grade ~ popu ation. .

Sec. 10. [124A.216] [AID AMOUNT.]

Of a district's basic revenue under section 124A.22,subdivision 2,
anamount equal to 2.2 percent times the number of actual pupil
units must be reserveoand may be usedOiily to achieve or maintain
class sizes or improve program o!1enngs according to section 9,
subdivision 3.

Sec. 11. [124A.217] [SCHOOL DISTRICT PARTICIPATION.]

Subdivision 1. [ESTABLISHMENT OF COUNCIL; PURPOSE.]
An elementaryschool council in each elementary school ~ created
with the following members: (a) the elementary school principal; (b)
representatives of teachers OflUUder arten tJiTOiigfi grade three
selected fu: those teachers at the schoo bE other school ~ersonnel
serving pupils in kindergarten throug grade three Be ected gy
those personnel at the school; and (d) parents of pupils in kinder
garten through gra, three attending the school, selected gy the
parents. A majority Q.. the members of the council must be parents.

The purpose of the council is to (1) develop a written plan enabling
the school to worK to achieve or maintam the class sizes sreclhed in
section 9, subdivision ~ and to make recommendations or imple
menting the ~lan to the schooTboard; and (2) participateill imp e
menting tile pan, incliiaing overseeing schoOfbudget items relating
to reductIOn:s in class size.- ----

The council shall specify the terms and method of replacement of
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the council members and council chair. The council is not permitted
to receive expenses or ~diem payments.

If all existinfi. committee Or council meets the criteria of this
suqdiVIsio"u,or L M e1<isting committee orcouncumay be mooilleil
to meet the criteria of this subdivision, then that committee. or
council may be used to accolllplish the purpose of this section.

Subd. 2. [COUNCIL AND SCHOOL DISTRICT PLANS.] To be
eli~to re~ei"e aid under sectiolllQ, districts must submit to tne
commIssioner of eiliiCation a distnctwide plan to reduce class sizes
based ypgn the recolllmendati()ns of the district'SeIeiTIeiitaryschool
councis. Plans must be submitted ~ a date s~ecified ~ the
coml11issio~Ilthe form alld manner prescrIT>ed fu thecomm~
sioner, and must inclUdeany other information requested !2Y the
comIl1.iE;siol1er. The commiss_ioner ffi4st review and aEprove or dis-.
approve each dlSti1.ct's plan within 45 days ()f receivmg the plan.
Any action !2Y the commissioner must conform with WIdely pub
lished criteria for evaluating dIstricts' plans; the criteria must
maude a definition of"work to achieve or maintain." Only ~pprovea

Blana are eligible f.'or aid under section 10. At th.e. request of~ school
oar and the district's elementary school councils, the commis

sioner shall provide technical assIstance to ~ distrIct ImpTementing
an approved plan.

If a local school district has already achieved and is maint~ining

the cTass sizes specified in section 9, subdivision 3,The district must
®veIQP!! plan in cooper~tion wltbthe local distncrs currici:iIUri1
advisory committee to improve programOfferinfi] throughout the
distrICt, Orthroughout the education district of wlch the district is
~ member. The commlssioller must Use the same review procedure
to aflProve or dis~pprove ~ district'S pran to improve program
offermgs.

Sec. 12. [124A.218] [REPORT:]

The commissioner of ed:u~ation shall lnonitor and evaluate the
efFcllveness of districts' redUced class sizes and efforts to improve
pr01'Eam offerings and sh.aU re';)frt to the education committees in
the egislature before March! Q... each school year.

Sec. 13. Minnesota Statutes 1988, section 124A.22, subdivision 2,
is amended to read:

Subd. 2. [BASIC REVENUE.] The basic revenue for each district
equals the formula allowance times the actual pupil units for the
school year. The formula allowance is $2,755 for the 1988-1989
school year. The formula allowance is~ $2,838 for fiscal year
1990. The f()rInuJa allowance ~ $2,945 for the 1990-1991 school
year.
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Sec. 14. Minnesota Statutes l!;1$$, section 124A22, subdivision 4,
is amended to read: .

Subd. 4. [TMINING ANP EXPERIENCE REVENUE.] The
training lind experience revenue for each district equals the greater
of zero Or the result of the following computation: . .

(a) Subtract 1.6 from the training and experience index.

(b) Multiply the result in clause (a) by the product of.$700 times
theactual pupil Units for the schoolyear,

d
.Th~ tr'liniig aIfd e"~ce index fgJ; ehach91!lIlif~i.'}g%u:~n
IStnct egUll S t e Welg .. .'lVer'lge 01 t I' ratios ~Sl~. .. e

ftill-tiiil(; !KJuiv.uent ·tei!cheis··lnellCli. §t"mfl~Ii¢~tiQiidistriCt.

Sec, 15. Minnesota Statutes 1988, section 124A.22, subdivision 9,
is amended to read:

Subd, 9. [DEFINITIONS FOR SUPPLEMENTAL REVENUE.] (a)
The definitions in this subdivision apply onlyto subdivision $..

(b) "1987-1988 revemIl'''.fte,ms the _ of the fellawi~ eateg'a
.l'iea of peve....e for a school district for the 1987-1988 school yimr
means the sum of thetOITOwing clltei\:0ries of revenue, and for a
quamyingeouc'lIToil"Oistrict means Ce sum of the fol1i)Wfjlgi;ate-=
gories ofreveime for e'lch menmeraistrict forthe 1987:1988 school
year:

(1) basic foundation revenue, tier revenue,.and declining pupil
unit revenue, according to Minnesota Statutes 19$6, as supple
mented by Minnesota Statutes 1987 Supplement, chapter 1241\,
plus any reduction to second tier revenue, according toMinnesota
Statutes 1986, section 124A.Q8, subdivision 5;

(2) teacher retirement lind .FICA aid, according to Minnesota
Statutes 1986,secti9ns124.2162 lind 124.2163;

(3) chemical dependency 'lid, according fo Minnesota Statutes
·1986, section 124.246;

(4) gifted and talented education 'lid, according to Minnesota
Statutes 1986, section 124.247;

(5) artseducation 'lid,'lccording to Minnesota Statutes 1986,
section 124.275;

(6) summer program 'lid and levy, according to Minnesota Stat
utes 1986, sections. 124A.03 and 124A.033;
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(7) programs of'.excellence grants, according to Minnesota Stat
utes 1986, section 126.60; and

(8) liability insurance levy, according to Minnesota Statutes 1986,
section 466.06.

For the purpose of this subdivision, intermediate districts and
other employing, units, as defined in Minnesota Statutes 1986,
section 124.2161, shall allocate the amount of their teacher retire
ment and FICA aid for fiscal year 1988 among their participating
school districts. .

(c),"Minimum allowance" for a district means: .

. (1) the school district's or qualifying education district's 1987
1988 revenue, according to subdivision 1; divided by

(2) the district's 1987-1988 actual pupil units, adjusted for the
change in secondary pupil unit weighting from 1.4 to 1.35 made by
Laws 1987, chapter 398; plus

(3) $W& $143 for the 1989-1990 school year anti $250 for the
1990-1991 school year. ~~ - ~- -- --

Sec. 16. Minnesota Statutes 1988, section 124A.23, subdivision 1,
is amended to read:

Subdivision 1. [GENERAL EDUCATION TAX CAPACITYRATE.]
The commissioner of revenue shall establish the general education
tax capacity rate and certify it to the commissioner of education by
September 1 of each year for levies payable in the following year. The
general education tax capacity rate shall be a rate, rounded up to the
nearest tenth of a mill, that, when applied to the adjusted gross tax
capacity for all districts, raises the amount specified in this subdi
vision. The general education tax capacity rate for the 1990 fiscal
year shall be the rate that raises $1,100,580,000. The general
education tax capacity rate for the 1991 fiscal year !!' the rate that
raises $1,149,000,000. The generareducation tax capacity rate
certified by the commissioner of revenue may not be changed due to
changes or corrections made to va district's adjusted gross tax
capacity after the tax capacity rate has been certified.

Sec. 17. Minnesota Statutes 1988, section 124A.28, subdivision 1,
is amended to read:

Subdivision 1. [USE OF THE REVENUE.] The compensatory
education revenue under section 124A.22, subdivision 3, may be
used to meet the educational needs 01 pupils whose educational
achievement is below the level that is appropriate for pupils of their



46th Day] FRIDAY, MAY 5, 1989 4605

age, These needs may he met by providing at least some of the
following:

(1) remedial instruction in reading, language arts, and mathemat
ics to improve the achievement level of these pupils;

(2) additional teachers and teacher aides to provide more individ
ualized instruction to these pupils;

(3) summer programs that enable these pupils to improve their
achievement or that reemphasize material taught during the regu-
lar school year; .

(4) in-service education for teachers, teacher aides, principals, and
other personnel to improve their ability to recognize these pupils
and provide appropriate responses to the pupils' needs;

(5) for instructional material for these pupils including: textbooks,
workbooks, periodicals, pamphlets, photographs, reproductions,
filmstrips, prepared slides, prerecorded video programs, sound re
cordings, desk charts, games, study prints and pictures, desk maps,
models, learning kits, blocks and cubes, flashcards, instructional
computer software programs, pencils, pens, crayons, .notebooks,
duplicating fluids, and papers;

(6) programs to reduce truancy, encourage completion of high
school, enhance self-concept, provide health services, provide nutri
tion services, provide a safe and secure .learnmg environment,
provide coordination for pupils receiving services from other govern
mental agencies, provide psychological services to determine the
level of social, emotional, cognitive, and intellectual development,
increase individual parental involvement in the educational devel
opmentoftheir children, and provide counseling services, guidance
services, and social work services; and

(7) bilingual programs, bicultural programs, and programs for
pupils of limited English proficiency.

Sec. 18. Minnesota Statutes 1988, section 124A.31, is amended to
read:

124A.31 [EQUITABLE COMPENSATION PENALTY]

Subdivision 1. [IMPLEMENTATION.] A sehool district subject to
sections 471.991 to 471.999 shall implement the plan to establish
equitable compensation relationships set forth in its report to the
commissioner.of employee relations. The plan shall be implemented
by December 31, 1991, unless a later date is approved by the
commissioner. If a report was filed before Octoher 1, 1987, and had
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an' implementation date after December 31, 1991, the date in the
report shall he approved by the' commissioner.

Sub&. 2. [AID REDUCTION FOR ADMiNiSTAATiON COSTS,]
By October 1, 1992:, the eommissiorrer of employee relations' shall
certify to the commissienen of education the l3eha6l districts that
have not complied' with subdivision L For each of these sei>ool
districts, the commissioner ofeducation shall reduce general educa
tion aid for fiscal year1993hy an amOln,t eqnal to five percent of the
district's administration eosts for the 1990c199l School year. If the
reduction exceeds the ,district's general educationaid, the reductron
shalJ' he' made from' other' aids' pAidM the district.

Subd. 3'. (AbJuS'l'ME:NT' OF YEARS:.]' 'rtie cOriil'iiissloners of
employee re'latrons' and edUC'Atlon shall' adj&st the years' designated
in subdivision :2 f6r sehool' distriCts with implementation: dates after
D'ecemher 31!, 199'1.

SMhd. 4.IEXTENSiONS.J 'l'he eemmissioner of employee relations
must extend all implementation date upon, a flFidifig that failure to
implement was' aUtibutl/b!\" M severe hardsliip or to eircumstances
beyond' the con,trol of the distriet.,

see. 19, [l'NS'FiHJCTrONSTO THE IlEPAATMENT OF EIlUCA
TION' FOR 1l98'9· LEvY ILlMIT'SJ

NotWithstaftl;ling sectiOnS' 13' and Th: or any other law, to the
contrar~, thloi d<ipai'j;w,;rrt ~haH,det<irmineTor the 19B9"Ul\lQ' sch@QI
Year on Y,. le"leS' l1"'.d.'W ~'hnIlesQta Statlltes, Chapter 124A as theY
",eYe', a",thoti~,e(\\ \1ief,,!'l!~ ~\'i'loi eJi'",¢.iID.etit of this, atti~le.,

Subd'ivisfow 1. fOEPAR'FMEN'F OF. EDllCATIONJ The slims
iIi~;ic(l'~d.' in: ~I:itl?; section are~ aPPfop.ri'ate~l~r9m' th:e geti~~funa. to
the d~partnre!'ltQte<lljcatiQl'1' fQr' the fIscal yel,l'r~ de~i@wted. '

Subd. 2. RGENEAAL Al'HJ: SUPPLEMENTAL EDUcATION
Aln.j; For general' artd.' sljpplelnllIl:t,,1 ed\.l~'J.tjOl)J aid:

$~,2H,251,OOO' ..'c' .19110'

$1,305A:3'8,000 c', ,.1991

The f990 appropriation in'CIudes $174,82{,000 for 1989 and
$1;03'6,<127,000 for ~9!10·.

The 1991 appro~tiati<m in'CIudes $177,824,000 for 1990 and
$1,127,!IT4,OOOf<ir \9!1L
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Bqpg.3.• [REFERENbUM EQtJALtZATIbN Alb.] FlJf fef"r<nl"
,liiiilW"iilizatlQn aid: -

.TIr§ J9IH"'PprQPt.!'!t\on .~ hf!$eg QI! 1\ [orrnll1aehtitlern¢htof
$2Q$QJ,0lIO;

$"c.21. [EFFECTIVE bATE.)

Miilil¢e(it;',St:atlite$ i'l)S$&~ctiou$J24.21V, ahd275.125, ~u1:>divi-
sjofi6f,are reP"a1ed4qly h 1989. -

AR'tlCtE ·2

TR,\NSPO:RTA1'ION

'Section iJ.. M'ihni,sotaStatutes 19'88, section 123.39, isamended .1:>y
adding asuhdlvlsion 'to read:

... :Slihl'l. J4.The 9<iafi! !J\;).Y pf!>yij'\" tra:nepOttatioh within the
distric:t to pqp!tewhOare 'cllstQdi",l pareuts",ndto the~dt:en
k)iit\Vee!l]h.~.. e6"pils'.,homes'iI'il.iltM Jit!>videt Qfchil~areser'yicesfor
tM p)ipIIV¢ .Hdtell'

Sec. 2. Minnesota :Stlittites m8S, 'section 124,223, is amended to
read:

124.223 {TRANSPORTATION AlI) AUTHORIZATION.]

School 'transportation andrelale"(\ services for whichstate trans
portation .aid is "authorized are:

CO i(tb AND FROM SC¥tQlO'b; BETWEENSCHOOL;S.Ha) Ttans"
,pliftatlon...,1' 'hliardo'fresideht 'elemehtarypupHs who reside-one mile
or morefrom the public'schools which they-could attend; transpor-
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tation or board of resident secondary pupils who reside two miles or
more from the public schools which they could attend; transporta
tion to and from schools the resident pupils attend according to a
program approved by the commissioner of education, or between the
schools the resident pupils attend for instructional classes; transpor
tation of resident elementary pupils who reside one mile or more
from a nonpublic school actually attended; transportation of resi
dent secondary pupils who reside two miles or more from a nonpu
blic school actually attended; but with respect to transportation of
pupils to nonpublic schools actually attended, only to the extent
permitted by sections 123.76 to 123.79; transportation of pupils who
are custodial parents to and from the provider of child care services
for the pupil's child, within the attendance area of the school the
pupil attends; transportation, within the attendance area of the
school they attend, of pupils who are custodial parents, between the
PfiRils' homes and the providetOf child care services for the pupils'
c i dren.

For the purposes of this clause, a district may designate a licensed
day care facility, !'c location where on oin 1ay care ~ provided to
children of!'csingle tamily, or the res, ence 0 a relative as the home
of a pupil for part or all of the day, if requested by the pupil's parent
or guardian and if that facility or residence is within the attendance
area of the school the pupil attends;

(b) Transportation to and from school of an elementary pupil who
moves during the SChoOG~ar within an area designated !>Ytile
arstiTct as a moliITity zone, ut only for the remainder of the schOOl
year.

The attendance areas of schools in a mobility zone must be
contiguous. To be in!'c mobility zone, a school must meet both of the
following requirements: . .

(1) more than 50 percent of the tUpUs enrolled in the school are
eligible for free or reduced sChOOf unc ; and--- --- --

(2) the pupil withdrawal rate for the last year ~ more than 12
percent.

~~ withdrawal rate ~ determined~ dividing (i) the sum of
the number of~ who withdraw from the schot;- durin

1
g the

School y;ar, and fu nilliiOer of pupils enroIled in t e schoo as!'c
result Q... transportation ~rovided under this paragraph, fu' (ii)fue
iliiiiiOer of pupils enrolle in the sClloOf.

The district may establish eligibility requirements for individual
pupils to receive transportation in the mobility zone. .

(c) Notwithstanding clauses (a) and~ beginning July h 1990,



46th Day] FRIDAY, MAY 5, 1989 4609

state transportation aid is not authorized for noon transportation to
and from school for kindergarten pupils attendllighalf-day sessions;- .

(2) [OUTSIDE DISTRICT.] Transportation to and from or board
and lodging in another district, of resident pupils'of a district
without a secondary school; the pupils, may attend a classified

.secondary school 'in another district and shall receive board and
lodging in or transportation to and from a district having a classified
secondary school at the expense of the district of the pupil's
residence; .

(3) [SECONDARY VOCATIONAL CENTERS.] Transportation to
and from a state board approved secondary vocational center for
secondary vocational classes for resident pupils of any of the districts
who are members of or participating in programs at that center;

(4) [HANDICAPPED.] Transportation or board and lodging of a
handicapped pupil when that pupil cannot be transported ona
regular school bus, the conveying of handicapped pupils between
home and school and within the school plant, necessary transporta
tion of handicapped pupils from home or from, school to other
buildings, including centers such as 'developmental achievement
centers, hospitals and treatment centers where special instruction
or services required by section 120.17 are provided, within or outside
the district where services are provided, and necessary transporta
tion for resident handicapped pupils required by section 120.17,
subdivision da, Transportation of handicapped pupils between home
and school shall not be subject to any distance requirement for
children.not yet enrolled in kindergarten or to the requirement in
clause (1) that elementary pupils reside at least one mile from school
and secondary pupils reside at least two miles from school in order
for the transportation to qualify for aid;

(5) [BOARD AND LODGING; NONRESIDENT HANDI
CAPPED.] When necessary, board and lodging for nonresident'
handicapped pupils in a district maintaining special classes;

(6) [SHARED TIMK] Transportation from one educational facil
ity to another 'within the district for resident pupils enrolled on a
shared time basis in educational programs, and necessary transpor
tation required by section 120.17, subdivision 9, for resident hand
icapped pupils who are provided special instruction and services on
a shared time basis;

(7) [FARIBAULT STATE ACADEMIES.] Transportation for resi
dents to and 'from the Minnesota state academy for the deaf or the
Minnesota state academy for the blind;

(8) [SUMMER INSTRUCTIONAL PROGRAMS.] Services de
scribed in clauses (1) to (7), (9), and (0) when provided in conjunc-



4610 JOURNAL OF THE HOUSE [46th Day

tion with a summer program that meets the requirements of section
124A.27, subdivision 9; .

(9) [COOPERATIVE ACADEMlC AND VOCATIONAL.] Trans
portation to, from Or between educational facilities located in any of
two Or mote school districts jointly offering academic classes or
secondary vocational classes not provided at a secondary vocational
center for resident pupils of any of these districts; and

(0) [NONPUBLrC SUPPORT SERVICES.] Necessary transpor
tation within district boundaries between a rionpublic school and a
publicschool ,,1' aneutral site for nonpublic School pupils who are
provii:llrd pupil support services pursuant to section 123.935. .

Sec.S. Minnesota Statutes 1'988, section 124.225, is amended to
read:

124.225 (TRANSPOR'rATION AlD EN'l'l'1'LEMENT.]

'SubdiVision 1. [OEFINl'1'IONS.] For purposes of this section, the
terms defined in this subdivision have the meanings given to them.

(a) "FTE" means a transported full-time equivalent pupil whose
transportatIon is 'authorized for aid purposes by section 124.223.

'Qb) ";Anthotlzedcost for regular transportation" means the sum of:

man expenditures for 'transp(}rtation in the regular category, .as
defitred in clause ("';)(1), for which aid is authorized in section
t24:223, plus .

(2) an amount equal tooneyear's depredation on the. district's
school bus freetand mobile units computedena straight line basis
at the ""00 ·of 1-21/2 ;pereent per year.'Of the cost of the fleet, plus

(3) an amount equal 'toone Y"'at~sdepreciationondistrict school
buses'recandltiotred illy the departmentofcorrectiop.s computed ona
stNliight litre basis 'at the ratel>'fS3Vspercent per year of the cost to
·the (district 'of 'the .recwdltiflhing, .plus

(4) 'an anrount -equal to one year's 'depreciation 'on the district's
typet'hreesc'hobl buses, cas defl..ned iinsection 169.44, SUbdivision 15,
which Were;purchased after July a, ,1-982, forauthorized transporta
liionofpuP'~ls,with;the prior approval 'ofthe commissioner, computed
,onia'stra.vght lin'e basis 'at thll rateof' 20 ~rcent per yearefthe 'cost
ofthe type t'hreeschflol ;buses. . .

(('C)'~Mjusoodal1ftfh0r'ized ,piiedietedcostper, :FTE"means "the
aU.t'honzed 'Cost ,prediCted by ;a .mtJ!lti}:ile regression formula deter-
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mined' by the department of edueation, and adjusted pursuant to
subdivision, 7a.

(d) "Aid entitlement p'er FTE" means the adjusted authorized
predicted cost per' F'FE" inflated pursuant to subdivision' 7h.

(e)'c "Trarrsportatien category" meaNS' a: category of transportation
service provided to· pupils.

m EfJ,.. the· pUFfloses sf t!H& seetisn, transpsrtatisn eategories' ror
the 1986 1987 and 19'87 1988~, yeaffi"'" as fellows;

#f regular transpsrtatisn fs tran""oti~tisn seF¥iees. provided
<ffiring, the regular~ y<iIH' -.Jer' seetisa 121;22"3, elaHses,W
and. f2h exehnliRg tFaRsportation beiwe'eRt sehssls -.Jer seetien
121.22;1, elffilse 0f, and

#if nsnregular t"aIlspo"tationfstffiIlSpe"tation~eF'fieesprovided
hetweeR sehssls -.Jer seetisn 121.22;1, effiuse€±Jf and ti'anspsFta
tieR serviees prsYided'-.Jer seetisn 121.223, elaHses'~f4h~.W*
I!l+. 00;, {9}, and (Hi).

f2j For purposes of this section, rorthe 1988 198!¥sehoel'year and
after;

~. (1) regular tran~portatiorris transportation services provided
during the regular school-year under section 124.223, clauses (1) and
(2), excluding the following trarrsportation services provided under
section 12'4.223'" clause (l),: transportatiorr between schools; noon
transportation to and' fram school for kindergarten pupils atterrding
half-day sessions in fiscal tear 1990 on'ly; late transportation horne
from' school, for pupils involver ' ill' after school activities; transporta
tion of pupils to and, wom, schools located outside their normal
atten?ance areas under the'provisions af a plan for desegregation
mandated. by the state board. ofeducation or under court order; and

€Hf, (2) nonregular transportabion is: transportation services pro
vid'ed under section 124.223, clause m, that are excluded' from the
regular category; and transportation. services provided' under section
124.223,. clauses (3); (4); (5)', (6)" (7)., (8)" (9); and OOhi

(3) excess transportatian is transportation to and f~OIlI school for
secondary pupils residing, at least one mile but less, than two mires
from the public school they C()uld attend or wo~n the nonpWill'C
school actuaJ1y at1erured" and transpartation to' and from school for
pupils; r,esidi-ng:less than one. miTe from. school: who' arf3 transported
because' ofextraordinary traffic .b,azarns~,and: -

~4)desegpef.ation transportation is trans, orfation afpupils to and·
from schools ocated auts~de thew' normal aften, ance areas under ""
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, plan for desegregation mandated ~ the state board or under court
or er.

CD "Mobile unit" means a vehicle or trailer designed to provide
facilities for educational programs and services, including diagnos
tic testing, gnidance and counseling services, and health services. A
mobile unit located offnonpublic school premises is a neutral site as
defined in section 123.932, subdivision 9.

(g) "Current year" means the school year for which aid will be
paid.

.Ih) "Base year" means the second school year preceding the school
year for which aid will be paid.

(i) "Base~fap the 1984 1988 aftd 1988 1986!>ase yeaFS meaftS

the auths.....ea regular transl'sFtatisft east I*'" Fl'E ffi the base year
in the regular tFaHSf)sFtatien eategsFy, euelaaing sammer seheal
traftsl'srtatisft. Base cost for the 1986-1987 and 1987-1988 base year
aftdafter years means the ratio of:

(1) the Sum of:

(i) the authorized cost in the base year for regular transportation
as defined in clause (b), plus

(ii) the actual cost in the base year for transportation to and from
school of secondary pupils who live more than one mile but less than
two miles from the public school that they could attend or from the
nonpublic school actually attended, plus

(iii) the actual cost in the base year for transportation costs which
are necessary because of extraordinary traffic hazards,

(2) to the sum of:

(i) the number of FTE pupils transported in the regular category .
in the base year, plus

(ii) the number of secondary FTE pupils transported to and from
school in the base year who live more than one mile but less than two
miles from the public school that they could attend or from the
nonpublic school actually attended, plus

(iii) the number of FTE pupils residing less than one mile from
school who were transported to and from school in the base year
because of extraordinary traffic hazards.

ill Base cost for the1988-1989 base year and later years means the
ratio of:---
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(1) the sum of the authorized cost in the base year for regular
transportation as defined in clause (b) plus the actual cost in the
base year for excess transportation as definedln clause (e);

(2) to the sum of the number of weighted FTE pupils transported
in the regular and excess categories in the base year.

W(k) "Predicted base cost" for the 1986-1987 and 1987-1988 base
years. means the base cost as predicted by subdivision 3. --

"Predicted base co·st" for the 1988-1989 base year and later years
means the predICted base cost as computed in subdivision 3b.

. (I) "Pupil weighting factor" for the excess transportation cate(;ory
for a school district means the lesser of one or of the result 01 the
IoIlowTIiifComputation::-- - -- - -- - - - --- - -

(0 divide the square mile area of the school district~ the number
ofFTE pupils transported in the regiiTar and excess categories in the
base.year;

(ii) raise the result in clause (i) to the one-fifth power;

(iii) divide four-tenths ~ the result in clause (ii).

. The pupil weighting factor for the regular transportation category
IS one.

(m) "Weighted FrE's" means the number of FTE's in each
transportation category mu"'ffiiilled~ the pupil weighting factor for
that category.

(n) "Sparsity index" for !'.school district means the greater of .005
or the ratio of the square mile area of the school district to the sum
of the iiiiIDberOfweighted FTE's transported.~thedistrict in the
regular and excess categories III the base year.

(0) "Density index" for !'. school district means the greater of one
or the result o'btaliied by subtracting the product of the district's
sparsity index times 20 from two.

ill "Contract transportation index" for a school district means the
greater of one or the result.of the following computation:

(i) multiply the district's sparsity index~ 20;
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(ii:i) rnultiply th~ distri~t's p~rcentag~·of re[l!larFTE's trans
ported llsingv~hid"sthat are notowned~th~ school district 2Y the
re~rilt indallSe (ii). . .. . .. ... . ... .. .... ... .. .

M"Adiusted predicted base cost" for the 198$-1989 base year and
after means thepr~dicteabasecost as c()mputed insubdivision 3a as
~~di'" suBdivision 7il. . ... . .

(r) "R~[I!lartransRortation allowan~e" for 1990-1991 and after
rneans the adjusted preilieteifbase cost, inflated and adJusted under.
subdivisi()n 7b.. . . . . . ....

(s) "Minirnurn regular transportation allowance" for 1990"1991
and after meanS the re.sult oCthe foIIowmg ~ornputation:

(i) compute th~ surn of the district's basiC transportation aid for
t1~e1989~1990 s~h()ol ieaf.ilccordinj to suBdivision 8a ana

n

the
dlstnct's excess tri\nl>portatIon levy tOr th~ 1989-1990 ~hool year
accordingt() Secti()ri275.I25,subdivisi()!,()e,da~seill; . .. n

(ii) divide tb~ rel>ult in dalll>e (i) !1l the surnof the n\Jrnber of
weighted FTE's ti<tnsPorted 2Y the distri~t in the re[l!l<tr and excess
trarisP2rtiltioncategori~sin the 19$9-1990 sqwol ,ye<tr;

(iii) select the lesl>erof the result in d<tuse (Ii) or the district's base
cost for th~ 1989~1990 bas~iear according to sllbdlVision 1.,dau~(\)(1). . .. ... . .. ... .... ... .... ... . .

(t) "School district" means either school district, as defined in
sectIon 120.02, subdivlSllID1, Or quarrt',Yillg edu~ation distri~t as
defined in section 122.91, subdivisionSa, Wher~ basett" data for
for~llla~omPlltatioji~ arere~uir~d th~t~o :not ~~ist .. {)r, ~d~iOll
districts, the d~parbnentof e llcatlOn ·shall compute the necessary
fiWres using data from member. dIstri~t!>.

Subd, 3. [FORMULA,] For each school year,the state shall pay to
each school district for all pupil transportation and related. services
for which the district is authorized by law to receive state aid an
amount determined according to this section, The department of
education shall conduct multiple regression analysis using the
terms specified in subdivision 4b for.eeeh seheel:l"'ffl' the 1986-1987
<tnd 19$7.1988 ba~ ,y~<trs to predict the base cost for each district.
Eaeh :l"'ffl' The department shall use a formula shall be derived
based upon the regression analysis, aad.shall be used to determine
a predicted base cost for each district. The amount determined for
each district shall be adjusted according to the provisions of subdi
visions 7a and 7b.

Subd. 3a. [PREDICTED BASE COST.] !2 district's predicted base
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cost for the 1988-1989 base year and later years equals the result of
the fiillowing computation: .

(aYMultialy the transportation formula allowance gy the. district's
sparsity in ex raised to the one-fourth power. The transportation
formula arIOWance ~ $4061'0r the 1988-1989 bllse year. .

(b) Multiply the result in clause (a) by the district's density index
raised to the 35/100 power. .

(c) MultiplY the .result in clause (b) gy the district's contract
transportation index raisedto the 1/20 power.

Subd. 4b. [FORMULA TERMS.] W 'I'eflFeaiet .the legaFith", ef
the I>ase east fflF eaeh aistFiet flHFSHffilt to SlIb<livisieH 3 fflF the
198a 1986 1>aseyefH', the "'Hltiflle FegFessieH roF"'Hla~ lISe the
rollewiHg teFIHs fflF eaeft aistFiet:

f±f the legaFitfl", ef the lesseF ef W the HH",heF ef aHtheFi.ea
~ fl€F S'lHaFe HHle tFaHsfleFtea By the aistFiet ffi the FegHlaF
tFaHsfleFtatieH eategeFy, ... W~

filt whetfleF the <listFiet is HeHFHFal, based """" eFiteFia~
lisI>eEI By theaeflaFtFaeat ef eaHeatieH; """ .

00 the legaFith",efthe fleFeeHtage efall~ tFaHsflertea ffithe
FegHlaF eategeFy HSiHg bHses that fIFe Hat &wfte<! By the aistFiet.

W To predict the logarithm of the base cost for each district
according to subdivision 3 for the 1986-1987 and 1987-1988 base
yeaF aH<! tfleFearteF, years the multiple regression formula shall use
the following terms for each district:

(1) the logarithm of the lesser of:

(A) 200; or .

.. (E) the quotient obtained by dividing the sum of:

(j) the number of FTE pupils transported in the regular category
in the base year, plus

(ii) the number of secondary FTE pupils transported to and from
school in the base year who live more than one mile but less than two
miles from the public school that they could attend or from the
nonpublic school actually attended, plus

(iii) the number of FTE pupils residing less than one mile from
school who were transported to and from school in the base year
because of extraordinary traffic hazards,
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(C) by the area of the district in square miles;

(2) whether the district is nonrural, based upon criteria estab
lished by the department of education; and

(3) the logarithm of the percentage of all FTE's transported in the
regular category using buses that are not owned by the district.

Subd. 7a. [BASE YEAR SOFTENING FORMULA.] Each district's
predicted base cost determined for eaeh seReel yetH" the 1986-1987
and 1987-1988 base years according to subdivision 3 shall be
adjusted as provided in this clause to determine the district's
adjusted authorized predicted cost per FTE for that year.

(a) If the base cost of the district is within five percent of the
predicted base cost, the district's adjusted authorized predicted cost
per FTE shall be equal to the base cost.

(b) If the base cost of the district is more than five percent greater
than the predicted base cost, the district's adjusted authorized
predicted costper FTE shall be equal to 105 percent of the predicted
base cost, plus 40 percent of the difference between (i) the base cost,
and (ii) 105 percent of the predicted base cost. However, in no case
shall a district's adjusted authorized predicted cost per FTE be less
than 80 percent of base cost.

(c) If the base cost of the district is more than five percent less than
the predicted base cost, the district's adjusted authorized predicted
cost per FTE shall be equal to 95 percent ofthe predicted base cost,
minus 40 percent of the difference between (;)95 percent of predicted
base cost, and (ii) the base cost. However, in no case shall a district's
adjusted authorized predicted cost per FTE be more than 120
percent of base cost.

(d) For the 1988-1989 base year and later years, each district's
premctelI base cost determrned according to subdivision 3a must be
adjusted as provided in this subdivision to determine the dlStflct's
adjusted predicted base cost for that year. The adjusted predicted
base cost equ~Is 50Jjercent ofth'e"'dIstrict's base cost plus 50 percent
of the district s pre icted base cost, but the adjusted predicted base
cost cannot be less than 80 percent, nor more than no percent, .of
the base cost.

Subd. 7b. [INFLATION FACTORS.] The adjusted authorized pre
dicted cost per FTE determined for a district under subdivision 7a
for the base year shall be increased by~ l'eFeeftt t<> lIeteFffiiae tflE>
lIistriet's ail! efttitlemeftt fIeF ~'feF the 1986 1987 seheel yeaF-; by
~ l'eFeeat t<> lIeteFffiifte the lIistFiet's ail! efttitleffieftt fIeF~ feF
the 1987 1988 seheel yeaF-; f>ftl'l by 4.1 percent to determine the
district's aid entitlement per FTE for the 1988-1989 school year- and
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1>y 6.4 percent to determine the district's aid entitlement~ FTE for
the 1989-1990 school year. The adjusted predicted base cost deter
mined for a district under subdivision 7a for the base year must be
lii"CTeilsea fu: 6.3 percent to determine the distriCFSregu ar trans
portation allowance for the 1990-1991 school year, but the regular
transportatIon allowance for ~ district cannot be less than the
district's minimum regular transportatio~wanceaccording to
subdivision h clause (r).

Subd. 7c. [TRANSPORTATION REVENUE.] Beginning in the
1990-1991 school year, the transportation revenue for each district
etuals the sum of the distrIct's regular transportatloil revenue and
~ distTICfslronreglllar transportation revenue. --

(a) The regular transportation revenue for each district equals the
district's regular transportation allowance according to subdivision
7b times the sum of the number ofFTE's transported 1>y the district
in the regiiIar and desegregation categories in the current school
year.

(b) The nonregular transportation revenue for each district equals
the district's actual cost in the current school yejr for nonregular
transportation services, minus the amount ofregu aT transportation
revenue attributable to FTE's transported in the desegregation·
category in the current school year.

J
Subd. 8a. [TRANSPORTATION AID.] (a) For the 1988-1989

seheel yeaI' and thereafter 1989-1990 school years, .a district's
transportation aid is equal to the sum of its basic transportation aid
under subdivision 8b, its nonregular transportation aid under
subdivision 8i, and its nonregular transportation levy equalization
aid under subdivision 8j, minus its contracted services aid reduction
under subdivision 8k and minus its basic transportation levy
limitation for the levy attributable to that school year under section
275.125, subdivision 5.

(b) For 1990-1991 and later school years, ~ district's transporta
tion aid equals the product of:

(1) the difference between the transportation revenue and the sum
of:

. (i) the maximumbasic transportation~ for that school year
under sectIOn 275.125, subdivision 5, plus

(ii) the maximum nonregular transportation~ for that school
year under section 275.125, subdivision 5c, plus

(iii) the contracted services aid reduction under subdivision 8k,
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(2) tiro~s th~ ratio of th~ suro of th~ a~tual arooU!1ts levied und~r

s~ctiQri 275.125, subdivisions 5 and Bc, to the sum Qtthe nii,;xirouro
levies u!1der section 275.125, suQillvwons §.and 5c,--

(c) If the total appropriation for transportation aid for any fiscal
year is insufficient to pay all districta the full amount of aid earned,
the department of education shall reduce each district's aid in
proportion to the number of resident PUpils in average daily mem
bership in the district to the state total average daily membership,
and shall reduce the transportation levy of off-formula districts in
the same proportion.

Subd. 813. [BASIC AID COMPUTATION.] A district's basic trans
portation aid pursuant to this section for eaeh sehool year the
1988-1989 and 1989-1990 school y~ars shall equal the district's aid
entitlementper FTE d~t~rroin~daccording to subdivision 713, times
the total number of authorized FTE's transported in the regular
category in the district in the elnT~..sschool year,

Subd. 8i. [NONREGULAR TRANSPORTATION AID.] (a) A dis
trict's nonregular transportation aid shall be determined according
to this subdivision. .

(b) FeF the 1986 1987 aH<l 1987 1988 sehool yea>'&; ..s....~gular
tra"sJ3srtatis.. aid shall equal +B W J3eFe~..t efthe first $W efa<$fftl
eest ffi the eIiH~.. t year fur ..s..r~gular tra"sJ3srtatis.. serviees J3eF
taW J3Ilj>ilIH'l#,plus 4() J3ere~Rtef the Re*t $W ef fI£tHal oost ffi the
eliff~..t year fur ..s..r~gular tra"SJ3sFtatis.. s~n'iees J3eF ,taW pupi].
IH'I#, )3!Hs W jlere~.. t ef the aetHal eest ffi the eliff~.. t year fur
..s..regular tra"sJ3srtatis.. sen'iees J3eF tetal J3Ilj>il HRit whieh ffiI

eeeds $W, times t2f the ..limaer ef taW pupil anits ffi the distFiet ffi
the eliHe..t year.

W For the 1988-1989 and 1989-1990 school year eed th~r~aft~r

years, nonregular transportation aid equals (1) 60 percent of the
actual cost in the current year for IJ.onregular transportation ser
vices per total pupil unit which exceeds $30, times (2) the number of
total pupil units in the district in the current year.

Subd. 8j. [NONREGULAR TRANSPORTATION LEVY EQUAL
IZATION AID.] For the 1984 198a sehool year aRd eaeb year
tflereafteF 1988-1989 and 1989-1990 school years, a district's non
regular transportation levy equalization aid shall be determined
pursuant to this subdivision.

(a) Unreimbursed nonregular transportation revenue shall equal
the actual cost in the eliHe..t school year for nonregular transpor
tation services, minus the district's nonregular transportation aid
computed pursuant to subdivision 8i.
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(b) 'I'he nonregular transportation levy is th~ levy authorized by
seetio)1275.125, subdivision 5c, .

(c) Nomegl.jl",rtmnsport",tiO)1 levy equalization aid for a district
shall equal the product of (1) its unreirnbursed nonregular transpor
tation revenue, minus the nonregular transportation levy limitation
for that year, times (2) the ratio of the district's actual nonregular
transportation levy to itsnonregular transportation levy limitation.

Subd, 8k. [CONTRACTED SERVICES AlP REDUCTION.] (a) For
the 1984,1985 school year and each year thereafter, each district's
transportation aid shall be reduced according to the provisions of
thiasnbdivision, if the district contracted for some or all of the
transportation services provided in the regular category.

(b) For the 198!H989 and 1989-1.990 school years, the department
of education sh",11 compute this subtraction by conducting the'
multiple regression analysis specified in subdivision 3 and comput
ing the district'said under two circumstances, once including the
coefficient of the factor specified in subdivision 4b, clause (3), and
once excluding the coefficient of that factor. The aid subtraction
shall equal the difference between the district's aid computed under
these two circumstances.

(c) For 1990,1991 ",nd later school ye",rs, the departm~nt of
~<illc",tion :shall .<!~termine the subtractipn by computing the dis
trict's regular" trari$p'ortatioii revenue under, two Clrc'umstances
once inclll<!ing the factor s ecified tnsubdivision 3a, c1ause{d, ",nd
Once.exclu<iingThe factor. The ai subtraction eg~ the difference
between the <!istrict's revenue compute<! under ~ two circum-
stances. .- - ~ - - _.- "

Subd. 81. [ALTERNATIVE ATTENDANCE PROGRAMS.] A dis
trict that jserves nonresident pupils in programs under sections
120.062, 120.075, .120.0751, 120.0752, 123.3515, 126.22, and
129B.52 to 129B.5i') shall provide authorized transportation to the
pupil within the attendance area for the school that the pupil
attends. The state shall pay transportation aid attributable to the
pupil to the serving district according to this section. The district of
the pupil's residence need not provide or pay for transportation
between the pupil'sresidenceand the district's border.

Subd. 9. [DISTRICT REPORTS.] Each district shall report data to
the department as required by the department to implement the
transportation aid formula. If a district's final transportation aid
paymentis adjustedafter the final aid payment has been made to all
districts, the adjustment shall be made by increasing or decreasing
the district's aid for the next fiscal year,

Subd, 10. [DEPRECIATION.] Any school district which owns
school buses or mobile units shall transfer annually from the
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undesignated fund balance account in its transportation fund to the
reserved fund balance account for bus purchases in its transporta
tion fund at least an amount equal to 12% percent of the original
cost of each type one or type two bus or mobile unit until the original
cost of each type one or type two bus or mobile unit is fully
amortized, plus 20 percent of the original cost of each type three bus
included in the district's authorized cost under the provisions of
subdivision 1, clause (b)(4), until the original cost of each type three
bus is fully amortized, plus 33'/3 percent of the cost to the district as
of July 1 of each year for school bus reconditioning done by the
department of corrections until the cost of the reconditioning is fully
amortized; provided, if the district's transportation aid is reduced
pursuant to subdivision 8a because the appropriation for that year is
insufficient, this amount shall be reduced in proportion to the
reduction pursuant to subdivision 8a as a percentage of the""", sf

W the e1istriet's Wal traflsflartatiafl aiEl ,,,,itha,,t the reel"etisfl
fl"rS"aflt to ""beli....sisfl Sa-; pIoo

f2j the e1istriet's aasre traflsflartatiaflle¥y Iimitatiafl Ufl<ier seetiafl
278.128, a"beli"isiafl a, pIoo

00 the e1istriet's eafltraet serviees aiEl reel"etisfl Ufl<ier s"belivisiafl
8k;- pIoo

f4} the elisa-iet's ftBftPegelap tF6nspeFtatisB~ limitatisR -l:HldeF
seetlafl 276.128, s..eelivisiafl ee district's transportation revenue.

Sec. 4. Minnesota Statutes 1988, section 275.125, subdivision 5, is
amended to read:

Subd. 5. [BASIC TRANSPORTATION LEVY] Each year, a school
district may levy for school transportation services an amount not to
exceed the amount raised by the basic transportation tax capacity
rate times the adjusted gross tax capacity of the district for the
preceding year. The commissioner of revenue shall establish the
basic transportation tax capacity rate and certify it to the commis
sioner of education by September 1 of each year for levies payable in
the following year. The basic transportation tax capacity rate shall
be a rate, rounded up to the nearest hundredth of a mill percent,
that, when applied to the adjusted gross tax capacity of taxable
property for all districts, raises the amount specified in this subdi
vision. The basic transportation tax capacity rate for transportation
for the 1990 fiscal year shall be the rate that raises $72,681,200. The
basic trans ortation tax capacity rate for the 1991 fiscal year is the
rate that raises 82,063,200. Thenasic transportation tax capacity
rate certified by the commissioner of revenue must not be changed
due to changes or corrections made to a district's adjusted gross tax
capacity after the tax capacity rate has been certified.
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Sec. 5. Minnesota Statutes 1988, section 275.125, subdivision 5b,
is amended to read: '. .

Subd. 5b. [TRANSPORTATION LEVY OFF-FORMULA AD
JUSTMENT.] (a) In aHy the 1989 and 1990 fiscal yetH' years, ifthe
basic transportation levy under subdivision 5 in a district attribut
able to Ii JlameDlar the fiscal year exceeds the transportation aid
computation under section 124.225, subdivisions 8b, 8i, 8j, and 8k,
the district's levy limitation shall be adjusted as provided in this
subdivision. In the yetH' fallewing eaeh next fiscal year, the district's
transportation levy shall be reducedJ:iY"iin amount equal to the
difference between (1) the amount of the basic transportation levy
under subdivision 5, and (2) the sum of the district's transportation
aid computation pursuant to section 124.225, subdivisions 8b, 8i, 8j,
and 8k, and the amount of any subtraction made from special state
aidspursuant to section 124.2138, subdivision 2, less the amount of
any aid reduction due to an insufficient appropriation as provided in
section 124.225, subdivision 8a.

(b) For 1991 and later fiscal years, in ". district ~ the basic
transportation levY

h
under SiilXUvision fi. attributable to that fiscal

year is more than t e difference between (1) the district's transpor
tation revenue unilei' section 124.225, sulXlivision 7c, and (2) the
sum of the distriCt'Siilaximum nonregular leVaundeiSU6dlViswn 5c
and the district's contracted services aid re uction under section
124.225, subdivision 8k, the district'stransportation levy in the
next fiscal year must be redUced !?J:': the amount of the excesS:- --

Sec. 6. Minnesota Statutes 1988, section 275.125, subdivision 5c,
is amended to read:

Subd. 5c. [NONREGULAR TRANSPORTATION LEVY.] A school
district may also make a levy for unreimbursed nonregular trans
portation costs pursuant to this subdivision. The amount of the levy
shall net exceed tire Jlredaet oF.

Wtlie distriet's anreimlmrsed nsnregular transJlsrtatisn revenne·
determined Jlarsaant to seotisn 124.221;, sa"divisisn 8j, elaase fa},
times

W tire ratffi af tire distriet's adjasted grass tlHr eaJlaeity fer tire
Jlreeeding yetH' JleF tetel JlIlflH Iffiit in tire seIlool yetH' to wIHffi tire
l€¥y is atirilllltallle, to$83,81111. be the result of the following
computation:

(a) multiply
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to th~ ,ilWoJ;lI}t onh~ .(Hstfi~t'sI}oI}regpJilrtrilnsportiltion r.evimlJe
undersection ;rZ+.2~sub!liYisipriU t4Mis'more than the product
iW$30ti!'ntis thedistrict'sactiIlJ!p[ipH.ti:Iij18, '-'x .-.-..--.-.. .. ,

,('.<1) pO p~.r.!'~J;lt;

(\» §1;Il:>tral't the r~,SlJlt in clausc ra) from the ,district's total
n9Pf:w:~I~~rttriJ,rj.~r~rev~

,$ec. 7· Mi1;lJ;l~sota Statutes 19.88., section 275)25, subdivision 5~,

isamendedto wild:

,S\lM.5e. fEXCESSTMNSPQJtTATlON LEVY.] A school district
m,ily makea levy for excess transportation costs according to this
subdivision, 'T4~ amount of the Ievy shall he the result of the
followi",g .complJtilti"n:

(il) M1J1tiPIY the ]~sserofm Jhe remlar trallsportation alloWilnce
f9rt4efiseillyewtp whiqil4" leyy ~attributable,or (2) base cost
OOfflp...~ng"lj;j;afo.f the "i1ii'ent~ fiscal year aeearning te
seet,ia.I!HH.~2l:i,.stIJa.lliyi.sian l:, l@'agrap" W to which the levy is
il,ttriI>IJMl'le, hy ,th~ ,_ef·tJae IfIfmIJeF ef selj8~FTE ptipils
tfflaSl'aFte,d1i!> Iffld [FOm.~ in tJae etInent year wOO~ mere
~_mfIe·bIft·ksg~ t- miles ffem tJae jmI>Iie seheel whieh
tller,eoffliI.atteffl'l·Q¥ tJae 1!0"'I'IlJalie~ aettIally attended, .j>las the
"'tIm.BeF.efF1?E ,pupils.esidiljog 1!'SS thaHe one mileffem seheol wOO
_ tFal!sp.aFted Ii!> .fflld ,~ sfflooI in theellnent yelH' dlle te
el(tfflaFdinaF;l'~"'''''Fds number ofw,eighted FTE pupils trans
p"rJ;edillt4ee"ces,sCilteg,,!y iJ;l the distrid in the current school
ite"r.

(blNid:to theresult in paragraph (a) the actual cost in the etIFFent
fiscal year to Which the levy isattributable of other related services
tli"t.arc neCe'ssaryhecalJsepfextmorQinary traffic hazards.

Cd Addto the result in Pilra~ilPh(b) the actual cost in the fiscal
Year to w4ichilie levy .~attri~tableof noon transportationto and
frplitschoo! for >kindergilften plJpilsattending half-day sessions. .

Sec. :8.MinneSotil statutes 1988,section275.125, is amended by
addi'ug .a subdivision to read:

Subd. 54. [TRANSPOJtTATIONLEVY; QUALIFYING EDUCA
TION DISTRICT.] For the purposes of subdivisions 5, 5b, 5c, 5e, 5f,
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and Qg of this seetion, "sehool distrid" means either school d.istriet
as definetl in seetion 120.02, subdivision.1. o.r guar;ryv"eation
distrid as '([efined m sedion 122.91, sub<livision 2a. " ere base
year dataror formulaeomputatlons are requIred that do not exist for
edll.eation(Ustriets, the department of edueatlOn shall eompute the
necessary tlR!!re~ using data from memberdIstrkts.

See.'9. [APPROPRIATION.]

Subdiv,ision 1. [DEPARTMENT OF EDUCATION.] The sums
indieated in this sedion are appropriated from the eneraITtmd to
the department of edueation for the fiseal years-aBsignate· '.

SuM. 2. [TRANSPORTATION AID.] For transportation aid:

$92,758,000 "" 1990

$95,811,000"" 1991

The 1990 appropriation indudes $12,773',000 for 1989 and
$79,985,000 for 1990.

The 1991 appropriation' iRdudes: $14,115,000' for 1990 and
$8T,696,000 for 1991.

SuM. 3. [TRANSPORTATION AID FOR POST-SECONDARY
ENROLLlIENT OPTIONS.] For transportation of pupils, aHeRding
post.seeondaginstitutions aeeording to Minnesota Statutes, sedion
123.3514,. su 'VISlon8: ' . . .

$50,000 ",' 1990,

$50,000 . '" 1991

SuM. 4. [TRANSPORTATION AID FOR ENROLLMENT OPe
TrONS.] FOrtransportationofpupils attendin~nonresident distrids
aeeording to Minnesota Statutes, sedion120. ,621, subdivrslOn 9, or
seetion 123.3515, subdivision 6:

$50,000" z. ; 1990

$50,000"" 1991,
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ARTICLE 3

SPECIAL PROGRAMS

[46th Day

Section 1. Minnesota Statutes 1988, section 120.17, subdivision 3,
is amended to read:

Subd. 3. [RULES OF THE STATE BOARD.] The state board shall
promulgate rules relative to qualifications of essential personnel,
courses of study, methods of instruction, pupil eligibility, size of
classes, rooms, equipment, supervision, parent consultation, and
any other rules it deems necessary for instruction of handicapped
children. These rules shall provide standards and procedures appro
priate for the implementation of and within the limitations of
subdivisions 3a and 3b. These rules shall also provide standards for
the discipline, control, management and protection of handicapped
children. The state board shall not adopt rules for pupils served in
levell, 2, or 3, as defined in Minnesota Rules, part 3525.2340,
establishing either case loads or the maximum number of pupils
that may be assigned to special education teachers. The state board,
in consultation with the departments of health and human services,
shall adopt permanent rules for instruction and services for children
under age five and their families. YBtil.ffiHe 3(l, ±988-; a ae'relsfl
mental achievement eeBte¥ llItlIe<' csntract to a ileheel aistrict to
flrs"iae sfleeial instr"etisn aBe! services ts eligible fer varianee frem
rales pelatiHg' te fleFs8flRel lieeHsldr.e. Yftti.l J.ttHe W, ±988-; the
licens"re variance fer a aevelsflmental achievement eeBte¥ shall Be
grantea accsraing to the same flracea"res aBe! criteria I>Sed fer
granting a yariance to a ileheel aistrict. The state board shall adopt
rules to determine eligibility for speciaTeiliiCat1ol1Semces. The
rules shall include procedures andstandards ~ which to grant
varianCeSfor experimental eliebTIity criteria. The state board sha ,
according to section 14.05, su division 4, notify a district applying
for a variance from the rules within 45 calendar days of receiving
the request whether the request for the variance has been granted or
denied. If a request is denied, the board shall specify the program
standards used to evaluate the request and the reasons for denying
the request.

Sec. 2. Minnesota Statutes 1988, section 120.17, subdivision 3b, is
amended to read:

Subd. 3b. [PROCEDURES FOR DECISIONS.] Every district shall
utilize at least the following procedures for decisions involving
identification, assessment, and educational placement of handi
capped children:

(a) Parents and guardians shall receive prior written notice of:
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. (1) any proposed formal educational assessment or' proposed
denial of a formal educational assessment of their child;

(2) a proposed placement of their child in, transfer from or to, or
denial of placementin a special education program; or

.: (3) the proposed provision, addition, denial or removal of special
education. services for their child;

(b) The district shall not proceed with the initial formal assess'
ment of a child, the initial placementof a child in a special education
program, or the initial provision of special education services for a
child without the prior written consent of the child's patent or
guardian. The refusal of a parent or guardian to consent may be
overridden by the decision in a hearing held pursuant toclause (d)
at the district's initiative; .

(c) Parents and guardians shall have an opportunity to meet with
appropriate district staff in at least one conciliation conference if
they object to any proposal of which they are notified pursuant to
clause (a). The conciliation process shall not be used to deny or delay
a parent or guardian's right to a due process hearing. If the parent
or guardian refuses efforts by the district to conciliate the dispute
with the school district, the requirement of an opportunity for
conciliation shall be deemed to be satisfied;

(d) Parents, guardians, and'the districtshall have an opportunity
to obtain an impartial due process hearing initiated and conducted
in the school district where theeIHM pesiEies responsible for assuring
that an appropriate program is provided in 'accordance with state
board rules, if the. parent or guardian continues to object to:

(1) a proposed formal educational assessment or proposed denial of
a formal educational assessment of their child;

(2) the proposed placement oftheir child in, or transfer of their
child to a special education program;

(3) the proposed denial of placement of their child in a special
education program or the transfer of their child from a special
education program; .

. (4) the proposed provision or addition ofspecial.education services
for their child; or

(5) the proposed denial or removal of special education services for
their child.

At least five calendar days before the hearing, the objecting party



4626 [46th Day

shall provide the other party With a brief written statement ofthe
objection and the reasons for the objection.

The hearing shall takeplace before an impartial hearing officer
mutually agreed to by the school board and the parent or guardian.
If the school board and the parent or guardian are unable to agree on
a hearing officer, the school board shall request the commissioner to
appoint a hearing officer. The hearing officer shall not be a school
board member or employee of the school district where the child
resides or of the. child's school district of residence, an employee of
any other public agency involved in ,the education or care of the
child, or any person with a personal or professional interest which
would conflict with the person's objectivity at the hearing. A person
who otherwise qualifies as a hearing officer is not an employee of the
district solely because the person.is paid by the district to serve as a
hearing officer. If the hearing officer requests an independent
educational assessment of a child, the cost of the assessment shall be
at district expense. The proceedings shall be recorded and preserved,
at the expense of the school district, pending ultimate disposition of
the action. '

(e) The decision ofthe hearing officer pursuant to clause (d) ~hall
be rendered not 'more than 45 calendar days from the date of the
receipt of the request for the hearing. A hearing officer may grant
specific extensions oftime beyond the 45-day period at the request of
either party. The decision of the hearing officer shall be binding on
all parties unless appealed to the hearing review officer by the
parent, guardian, or' the school board of the district where the child
resides pursuant to clause (f). .

The local decision shall:

(1) be inwriting; ,
". . ii.

(2) state the controlling facts upon which the.decision is made in
sufficient detail to apprise the parties and the hearing review officer
of the basis and reason for the decisio'1;' .

(3) state whether the special education programor special educa
tion services appropriate to the child's needs can be reasonably
provided Within the resourcesavailable to the responsible district 'or
districts; , ,

(4) state the amount and source of any additional district expen-
diture necessary to implement the decision; and '.

(5) be based on the standards set forth in subdivision Sa-and the
rules' of the state board.

(f) Any local decision issued pursuant to clausestd) and (e) may be
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appealed to the hearing review offieerwithinSu calendar days ,of
receipt of that written decision, by the parent, guardian, 6, the
school board of the district where 'the effikI FesiEles responsible for
assuring ,that .:anappropriate program ~ provided )p., accordance
with state board rules.-- --,-- -,--, ---

If'the decision is appealed, a written transcript of the hearing
shall be made by the school district and shallbe accessible to ,the
parties involved within five calendar days of the filing of the appeal.
The hearing review officer shall issue a final decision based on an
impartial review of the local decision and the entire record within 30
cale~dar days after the filing of the appeal. The hearing review
officer shall seek additional evidence ifnecessary and may afford the'
parties an opportunity for written or oral argument; provided any
hearing held to seek additional evidence shall be animpartial due
process hearing but shall be deemed not to be a contested case
heaping for purposes of chapter 14. The hearing review officer may
grant specific extensions of time beyond the 30-day, period at the
request of anyparty. .

The final decision shall:

(l) he in writing;

.en include findings and conclusions; and

(3) bebased upon-the standards set forth in subdivision 3a and in
the rules of the' state board. '

(g) The decision of the hearing reviewofficer shall be final unless
appealed by the parent or guardian orschool board to thecourt of,
appeals. The judicial review shall be in accordance with chapter 14., .

(h) The commissioner of education, having delegated general
supervision of special education to the appropriate staff, shall be the
hearing review officer except for appeals in which:

(1) the commissioner has a personal interest in or specific involv~
mont with the student who is a party to the hearing;

(2) the commissioner has been employed as an administrator by
the district that is a party to the hearing; .

(3) the commissioner has been involved inthe selectiorrof the
administrators of the district that is a party to the hearing;

(4) the commissioner has a personal, economic, or professional
interest in the outcome of the hearing. other than the proper
administration of the federal and state laws, rules, and policies;
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(5) the appeal challenges .a state or local policy which was
developed with substantial involvement of the commissioner; or

(6) the appeal challenges the actions of a department employee or
official. .

For 'any .appeal to which the above exceptions apply, the state
board of education shall name an impartial and competent hearing
'review officer. .

In all appeals, the parent or guardian of the handicapped student
or the district that is a party to the hearing may challenge the
impartiality or competence of the proposed hearing review officer by
applying to the state board of education.

(i) Pending the completion of proceedings pursuant to this subdi
vision, unless the district and the parent or guardian of the child
agree otherwise, the child shall remain in the child's current
educational placementand shall not be denied initial admission to
school.

G) The child's school district of residence, if different fr<m> the·
distriet where the ehild aetHally resides, orproviding district shall
receive notice of and may be a party to any hearings or appeals
pur~uant to this subdivision.

Sec. 3. Minnesota Statutes 1988, section 120.17, is amended by
adding a subdivision to read: . .

Subd. 3d.fINTERVENTIONS BEFORE REFERRAL.] A district
must document two instructional strategies, alternatives;-or inter
ventions while !'o pupil ~ in the regular classroom before referring .

. the pupil for !'o special education assessment. The'Inultidisciplinary .
assessment team may waive this requirement for a student in crisis.
This requirement must not be used to deny or delay !'o pupil's right
to ~ special education-assessment.

Sec. 4. Minnesota Statutes 1988, section 124.273, subdivision 1b,
is amended to read:

Subd. lb. [TEACHERS SALARIES.] Each year the state shall pay
a seheel district a portion of the salary, calculated from the date of
hire, of one full-time equivalent teacher for each 45 pupils of limited
English proficiency enrolled in the district. Notwithstanding. the
foregoing, the state shall pay a portion of the salary, calculated from
the date of hire, of one-half of a full-time equivalent teacher to a
district with 22 or fewer pupils of limited English proficiency
enrolled. The portion for a full-time teacher shall be the lesser of 61
percent of the salary or $17,000. The portion for a part-time or
limited-time teacher shall be the lesser of61 percent of the salary or
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the product of $17,000 times the ratio of the person's actual
employment to full-timeemployment. .

Sec. 5. Minnesota-Statutes 1988, section 124.273; subdivision 4, is
amended to read: .

Subd. 4. [APPLICATION DATES.] (a) A district that expects to
enroll pupils in educational prOgrams for P'Ftlt of limited EngliSii
proficiency during the next fiscal year S a submit an initial
application for aid bY:oeteeeF M·and June 1. The district shall
submit anamended application by FearnaryNoveffiber 15 eF and by
Jane February 15 if the number of enrolled pupils of hmited English
proficiency has changed since filing a previous application. DistFiets
whieh 00 A district that does not submit .an initial application by .
OetoaeF M June 1 but emeH enrolls pupils of limited English
proficiency after that date may need not wait until November 15 or
February 15 to submit an initial application llYF'ebruary 15 or by
June 15. Aiin81 report for the last fiscal yetbwith actual salary and
enrollment information shall be submitte y August 15 for calcu-
lation of the final payment. ' .

(b) All applications shall be submitted to the department in the
manner prescribed by the commissioner. Each' application. shall
include (1) the number of pupils eF a,MitioHal i*$Hs enrolled who
meet the criteria in section 126.262, subdivision 2; (2) the HHffiaeF,
<iateo. ef ftire.;. full-time equivalency; and salaries of essential li
censed personnel or additional essential licensed personnel em
ployed in the district's educational program for pupils of limited
English proficiency who meet the criteria in section 126.262, sub
division 3; and (3) any other information deemed' necessary by the
commissioner to implement this section. School districts may submit
joint applications for aid pursuant to this section and may share
essential instructional personnel employed in educational programs
for pupils of limited English proficiency:

Sec. 6; Minnesota Statutes 1988, section 124.273, subdivision 5, is
amended to read:

Subd. 5. [NOTIFICATION; AID PAYMENTS.] The department
shall inform each applicant district of the amount of aid it will
receive pursuant to this section within a meHth 45 days after the
application deadline.

Sec. 7. Minnesota Statutes 1988, section 124.273, subdivision 7, is
amended to read:

Subd. 7. [MONEY FROM OTHER SOURCES.] A seheel district
providing a program for pupils of limited English proficiency shall
be eligible to receive moneys for these programs from other govern
ment agencies and from private sources when these moneys are
available.
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Sec', 8', Minnesota Statutes 1988, section: 124,273, isamended by
adding a subdivision to read.

Subd, 8', [DEFINITION·,]: In thIS section,~n:fess otherwise sped
fielF"""dfstrict:' means' either"""sC!lOot district" as defin:ed in section:
12(i",02,subdi~fSlOrll,~alifYinged~cationQl:strict" as;retinedin
~1c1e:~. se'e~ton 6~. ~~b, ;l'~S~l'en .?a;:.' ,sehool: bo~rd?' m~:ans;, .fnt~~r
school Mard .as defIned in, sectIOn 123,33 O~catIOR' dIstrrct

board" as:<IefilleaI in section.122,92', . 'r--- -

Sec, 9', Minnesota Statutes 1988, section 124,3'2', subdivision Ib, is'
amended to read:

Subd, lb., [TEACHERS'SALARIES.]i Each year the state shan pay
to a district. a portion of the salary of each essential person employed
in.the district's program for handicapped' children during the regu
lar school year, whether tlire person is employed' by one er more
districts..The portion for a fuN'"time person shall' be an amount not
to exceed the lesserofel> 60'percent ofthe salary or $18',fOO $16,727,
The' portion for a partetime or limited,time person shan be an
amount not to exceed the lesser efel>60)percent of the salary or' the
product of $l8"fOl) $16.,'1127 times, the ratio of the person's. actual
employment to-full-time employment.

Sec, 10. Minnesota Statutes' 1988'" section 124.32" subdivision M,
is amended to read': .

Subd. Id.[CONTR;AC'l7' SERVICES.]; Fer special instruction and
services provided to,any' pupil by contractingwith public; private, or
voluntary agencies other than' sclireol districts or q,ualifying. educa
tion districts, the state shan pay' each district 52 percent. of the
difference' between the, amount ofthe contract and, the, basicrevenue
of the district for that pupil' for the' ameunt of time the, pupil. receives
services under the contract,

Sec, 11. Minnesota Statutes, 1988" section 124,32" is' amended by
adding a subdivision to read. '

SuM, If.: [DEFINITI€lNi.I III this sec.tio"" unless o~herwise speci
fied, "dIstrrct" means either: "sC!lOo,1 dIstrIct""'!iSiIefmed m sectIOn
I21[02"subili.vi~0~l1fYinge<Jucation d1strict" as.aefiRed,in
article!iz section 6;,subdi,vision 2":,;: "school, board:' meaRS. either
"school board?' as'denned,under sectIo", 123.33,or "educatIOndIstrrct
board" a&aeflned under' section 122,92..----

Sec. 12. Minnesota Statutes' 1988', section 124.573, subdivision 2b,
is amended, to read:'

Subd. 2b, [SECONDARY VOCATIONAL MD,] For 1988 1989
1989-1990 and later school years; adistrict's or cooperative center's
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"secondary vocationalaid" for secondary. vocational educationpro
grains for a school.yearequals thesumof the following amounts for
each program: . -

(a) the greater of zero, or.75 percent of the difference between:

(1) the salaries paid to essential, licensed personnel in that school
year for services rendered in that distriet's e¥eaal'el'lltke eeflteF's
al'l'Fa'led seeaBdary 'laeatiaflal edHeatiafll'FagFamS program, and

(2) .50 percent of the general educati6n' revenue attributable to
secondary pupils for the number of hours that the pupils are
enrolled in seeafldary 'lae~tiaflal eaHFsesthat prograin;and'

" (b) 30 percent of approved expenditures for the following:

(1).coIltracted services provided by a public or private agency
other than a Minnesota school district or cooperative center under
section 124.573, subdivision 3a;

(2) necessary travel between instructional sites by licensed sec
. ondary vocational education personnel;

(3) necessary travel by licensed secondary vocational education
personnel for vocational student organization activities held within
the state for instructionalpurposes; . .

. ·(4lcurriculum devel{)pII,lent~ctivitiesthatare part of a five-year
plan for improvement based 'on program assessment;

(5) necessary travel by licensed secondary vocational education
personnel for noncollegiatecredit bearing professional development;
and,' .

(6) specialized vocational instructional supplies.

Sec. 13. Minnesota Statutes 198'8, sectioIlI24,573, is amended by
adding a subdivision to read:

Subd.2d..[ADMINISTRATION:] In making ,the computation in
SUbdivision 2b,paragraph (a),clause (1), the saliiTIes oftheadmin
lstrator and support serviceTaCiITtafor must, be a~portTonedamong
~~~W;~:::~~on the nUlnb;roffuU-time:equiva ent instructorsin

, .Bec, 14. Minnesota Statutes 1988, sectioIl124.573, is amended by
addinga subdivision to 'read: .

.Silbd.5a. {DISTRICTREPORT~.lEachdistrict,or cooperative
center 'shaIl report data to ,the ,department for all secondary voca-
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tional education programs as reguired ~ the department to imple-
ment the secondary vocational aid formilla. " "

Sec. 15. Minnesota Statutes 1988, section 124.574, subdivision 1,
is amended to read:

Subdivision 1. The purpose of this section is to provide a method
to fund programs for secondary vocational education for handi
capped children. As used in this section, the term "handicapped
children" shall have the meaning ascribed to it in section 120.03.

For the purposes of this section, unless otherwise specified,
"district" means either "school dIstrict" as defined in section 120.02,·
subdivision 1, or ""(jlliiTIfying education dIStrict" as<refined in article
6, section!1, subdivision ~ "school board" m.eans either ''SchOol
board" as C1efined under section 123.33"""Or"ed.ucation district board"
a:saeTIned under section 122.92. --"-

Sec. 16. Minnesota Statutes 1988, section 124.574, subdivision 4,
is amended to read:

Subd. 4. [AID FOR CONTRACTED SERVICES.] In addition to the
provisions of subdivisions 2b and 3, a sehool district may contract
with a public or private agency other than a Minnesota school
district, gualifying education districj or cooperative center for the
provision of secondary vocational e ucation programs for handi
Capped children. The formula for payment of aidsfor these contracts
shall be that provided in section 124.32, subdivision lb 1d. The state
board shall promulgate rules relating to approval procedures and
criteria for these cohtracts and aid shall be paid only for contracts
approved by the commissioner of education. For the purposes .of
subdivision 6,the district or cooperative center contracting for these
services shall be construed to be providing these services.

Sec. 17. Minnesota Statutes 1988, section 124.574, subdivision 5,
is amended to read:

Subd. 5. The aid provided pursuant to this section shall be paid
only for services rendered as designated in subdivision 2 or for the
costs designated in subdivision 3 which are incurred in secondary
vocational education programs for handicapped children which are
approved by the commissioner of education and' operated in accor
dance with rules promulgated by the state board. These rules shall
be subject to the restrictions provided in section 124.573, subdivision
3. The procedure for application for approval of these programsshall
be as provided in section 124.32, subdivisions 7 and 10 and the
application review process shall be conducted jeffitIy by the aiv4si~B

efsl'eeial aBde~ml'eBsat~ryealleati~naBd the aiv'si~Befvocational
teehnieal education section of the state department.



46th Day] FRIDAY, MAY 5, 1989 4633

Sec. 18. [124.85] [STATE REVENUE FOR AMERICAN INDIAN
SCHOOLS.]

Subdivision.!.: [AUTHORIZATION.] Each year each American
IndIan-controlled contract school authorne.r~ the United States
Code title 25, section 450f that is located on a reservatIon within
the "tate is eJlglble to receIVe tribBJ contract scnool aid subject to the
requirements in this subdivi~

(a) The school must plan, conduct, and administer an education
program that com~swith the reguirements of chapters 120,121,
122, 123, 124, 124 , 125, 126, 129, 129A, and 129B. .

(b) The school must comply with all other state statutes governing
indepenaent school districts. -

(c) The state tribal contract school aid must be used to supple
ment, and not ~~ce, the moneyroiAmencaiilndianeducation
programs prOVIded 0': the federal government.

Subd. 2. [REVENUE AMOUNT.] For1989-1990 and later school
years, an American Indian-controlleacontract schoOItli.at IS locatecT
on "" reservation within the state and that complIeS with the
reguirements in su""bdlvlsion .! rseITgible to receive tribal contract

. school ald. The amount of aid ~ derived~

(1) multiplying the formula allowance under section 124A.22,
sulidivision 2, times the actual aupil units as defined in section
124A.02, su@iViSloli 19, i~n ance durilig the fall count week,
but not includinglu!ill umts for which t e ScIlo()[lias receIVed
wmOUrsement un er sectIOriSl23.933iiild126.23 for ffieschool for
the current school year; - -----

(2) subtracting from the result in clause (1) the amount of joney
allotted to the school fu.tlie federaf rvernment throu~h the ndian
School Equalization -program of ~ Bureau' of In ian Affairs,
according to Code of Federal Regulations, title 25, part~ subparts
~ to E, fortne basic program as defined~ section 39, .!h"- but not
monel' allottedthrough subparts E to~ for conting,mcy fun(JS,
schoo board traIning, student training, interim maintenance and
minor repair, .Interim .administration cost, prekindergarten, and
operation and maintenance, and the amount of money that ~
received according to section 126.23;

(3) dividing the result in clause (2) !>.y the actual P!!Pi! units; and
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t:3)ro;'lY 1-¢giiestthfQugh itsil)aMgjngttlba) Qtg'luiZaiiO!l ,'a
l.'il"emWefliJation 'e.f:thestate bQ'It(bjf¢d)i!}'1tiol'h forconsideration 01
the Ie" 'slatute, t11'at ''lc~t~chQOI llOt besJ;ibiectto spedfiicI
statutes r'Mte,toli'id.ep¢pd¢ntsch<iel districts,

'Sec, '1'9, MrnnesotaStatJ;i'tes 1988, section i26.151, subdivisionZ,
rsiiiiIehdedto read: '

Subd.2. lACCOUN1)SOF 'THE, DRGANIZATION.J The state
hoams 'Elf educatii)hand vocationa.ltechni'¢aleducalii)n may retain
dues and othetmoney 'coilectedon behaffof .studentsparticipating

'in approved vocatienalstudent organizationsand may, deposit the
mOIley .inseparate ,acco\ints,Th~money intheseaccounts shall be
availablefer'expenditures for state ,and national ,activities related to
specific organizations, Admi~rstration.ofmoneycollected under this
sMtIen is not subject to the pl'ovrSiiinsi)fChapters i 5, 16A, and i pH,
ahdmay pedeposi'tedoutside the "sta;te treasury. Moneyshall he
admiIiistel'edUfider thepolicies 'Of theapplicablesta'tebo,atd or '
aget1'cy relating topostesecondaty ,i}t secondary vocationalstudent
'OrganizationS'Mld is 'subject te 'alid,rtby the legislative auditor. Any
une:xpenqedmoheyshall fiotcMicel but 'may he carried forward to
'the :nex'tfiscal .year,

, 'Sec, '2Q. MiuIWisq'ta Statlites t988,sectiQn275.'125,suhdivision8c,
'is amended to read:

,3U:bd. '$c,'ESl"ECIiA:L,EiDuOj\TIONLEVYJ J~~ Each year, '~'s(ihoo)
dlstriet,ei<ehiei'iig WnlntermediateschOel district ~~916,QH:i1
'ill'l,ahdanY 'gtt~liryrng:educati6p.Iis't\;i(it,may Ievyanamount that
may not exceed 66 percent ofsalanes piud'to essential personnel in
'tj;iit.schoQ~ distl'ict,i'nt.';f~edj{'tedistri:ct,or gualif1:,ngeducatiob
d1strtct minus the 'amount otsta;teald and any ederal ald, lf
'app1i<:,a;hle, paid ito t11'atschtiol district, intermediate district, or
qnalifying'educlj.tiQ'ndistric,t forsalariesQf these essential personnel
'undei-sections 124;32, subdivisions Iband 10, and 124.574, subdi
vision ~b,phjs!61percentofsalaries paid to essential personnel in
thatschoo)distticr"hiteb:n.ediatedistriet.Qrgualif~geliucation

'dist,rict minus the,!ffiount of state aid and any roeral aid, if
applicable, paid to tbatechooldisrricr, ,intermediate district, or
ljualifyingeducationdistrict [01;salaries of these essentiaLpersonnel
u:nderse'cti<)n 124,273, subdivision Ib, for the year to which the levy
is attributable.



46th Day) FRIDAY, MAY 5, 1989 4635

(b) For purposes of this subdivision, a, special education coopera
tive eF "" inteimediate .eli""l di~tFlet each yeaI' sh'li'lJ' atrocatean
amount equal to 66pefcent ofsafa.rles paid to eS",:,ntialpersonnel' in
tiM Intem>edia.te distriet eF cooperative minus' theam"ulltofstate
aid and any. federatard, ,if applleable, ,paid to that inteFHlediate
distFietfiF cooperative for salariesof theseesselltial peis0Ilnei: tin<ilo'r
s~ctiOijS 124.32, subdivisions 1b and WiaRd' 124,574, s'ttMiviSion21Y,
plus 61J5efcent of salaries paid to esseilti",IJ5~rsonner in th~t
inteFffiediatedistl'iet eF c~operativeminus the, al'll0untof state, ard
and any fedefaT aid, if appliCable; paid to that iBtem.edlatedi.tiiet
eF cOoperative for salari~s of tllese esseiiti9:l personnel' tinder section
124.273, subdivision ib, for the year to each of the participating
Schooldistricts' of \l!tiaJHYij!g ed'il#.tioti districts ofthe c00Il'etafiveeF
the.,intef'm~diatedistl'iet, The participating $ch06l distnct.s' ot9jJlj'!
iCyitij( etluc.ationdismcts l'll"ymak:e a' levy in the ~l'll0tiiltoftile costs
allocated to' them by the' cooperative "" inteiffiediate d/stiiet.

Special education cooperatives aDd iniei~ed!late, sehe'fif "iEitri~ts
.that alloCtite tinreijhlitifsed pottioris' of sataries ofspecial edullatiQn
essentiaf personnel among participating sehoel tlistti¢fs of q;ual1ry,
jIJk edtication districts, . for ptirposes of the pafti~ip,,;ting.sCI'i901
iHstricU> or qualifYing etJ.ucatiorrdistrrds rt!ah,ng a levY, iiri4er, this
suMivisl6n, shan pfovideinfornrati(jf.to.th~deparfful'nf afedticac

tionon'fhe amooot of tinreimbu~~sed! costs of salafies iffey aHoeated
tothe' partiCipating $ch'o<i~districts Ofqua'I'ifying. educati'o)'idistricts,

(cj An iriterniediate distfict Of qualifYing, ed'ucatiOiidistrict shat!
allocate an amount eqtial to Q!fPer,cerit of sa!ariesP:1ficf Wessentiil'!
ll"rsO;IiJie'[ill',,that, internie(ly,i'te distr~ct "r. 9UahfYlnJ,'.e4tw~.ti<i.t\

tstpet minuafhe 'amount, of state' ald a'nd any Ie efat iud,. J!
apl!lT;calile, paiy t(jthat intermedi!a,te d.istritt ot9u"tifyin~ed'uca!i0J.1
dlst.nct, fe~ s~,anes~of these. ~ssentla<tv~r$Qnn'~l_unil~r,~I()n.s
124.32, subdivisions. iIiand,10,.and 124.574, subdi).'i~,plus 61
percent of s"Iafies paid to esseAtiai pefsoMe) in' tFiat il'iwfujediate
tlish'l:ct or"qttalifyil'ig edu<;>ttioli tlistri<;t minus the airiiiuiitof oltate
>tid aM any Cetleral aid, if appHcable, p"id t6th,at int\etn1e~
disWet 0):" 9jJalifying educljti6n' districtJot salaries of tliese esSeAti".)
I!ersonnetuntlet se<;lion 124.l\,'i'3, s(J.btIivision 10;· for the y:atto each
(jf the partidpa!iiigschiiof di~ttiCM th,,! are not rne-fu,ersQf the
intermediate distric.t or quaHfYing educati,,1i dlStrict. The ""rtiCi
Pttin,g," il'ori'member" sC,fiOol districts',In'a:)i ni8:~e' ~: levy ,hi th;ea~ouilt
Q..c the costs aUocat.edtQ them, f>.y te iJitennedi'aM district or
quawyillg edullation district.

Inte'tfued(ate tlistricts '"tid' q'tt"l{fying education <fistricM, tIi"t
allo(::a,t~' ~_uh~eilTL-bursed; portf~n's: of saTaries _of _special ed~c~ti:'on
es.sen'ti.al perE?<lP.llel among p~rticipating·nonmember. school.· dis
ttl<;!..; for the pUIf,0ses of the. participating nQnmember School
districts, mflking a~ under this s)1MivisioIl, shallprOvide iJ;lfor'
mation to the depaiJanent "f ed\.Jcation on the amOUJ;lt of unreim-
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bursed costs of salaries they allocated to the participating
iiOiiiTIemoeraistricts.

A qualiRiiny education district or intermediate district and !'.
member so00 district must not levy for the same costs under this
subdivision.

The department of education may require information from !'.
school district, qualifying education district, or intermediate district
to verify that !'. qualifying education district and !'. member school
district or intermediate district and participating school distnctaO
not~ for the same costs under this subdivision.

Sec. 21. [LEVY ADJUSTMENT.]

The department of education shall adjust the 1989 levy for each
school district by the amount of the increase in tiie<llstrict's special
education~ for fiscal year 1990 according to Minnesota Statutes,
section 275.125, subdivision 8c, resuItiI)g from the chanfes in the
special education aid formula under section 9. Notwit standing
Minnesota Statutes, section 121.904, the entire amount of this~
shall be recognized as revenue for fiscal year 1990.

Sec. 22. [HANDICAPPED CHILDREN UNDER AGE 5; RE
PORT.]

The department of education and the association of Minnesota
c2untiesshaIIjdintly prepare ~ rel?0rt describ~ng t~e r~s nsibilitie.s
of county boa s and school dIstricts to provIde servIces or an 1
capped chITdreilunder age five and their families.

The report shall include at least the following:

(1) !'. description of current procedures used to determine county
and school district responsibilities;

(2) !'. summary of problems of the current delivery system;

(3) recommendations for improving the efficiency and quality of
services; and

(4) recommendations for funding services.

Sec. 23. [APPROPRIATIONS.]

Subdivision 1. [DEPARTMENT OF EDUCATION.] The sums
indicated in this section are appropriated from the generaTl'und to
the department of education for the fiscal years<lesigpated.
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Subd. 2. [SPECIAL EDUCATION AID.] For special education aid:

$160,331;000 ~ .: ~ .;1990

$165,870,000 . .; .;.; 1991

The 1990 appropriation includes $23,074,000 for 1989 and
$137,257,000 for 1990.

The 1991" appropriation includes $24,222,000 for 1990 and
$141,648,000 for 1991.

Subd. 3. [SPECIAL PUPIL AID. I For s!fecial education aid under
Mmnesota Statutes, section 124.32;siibivision 6, for puPils with
handicaps placed in residential facilities within tne district boiiii{f:
aries for whom no district of residence can be determined:--------

$284,000 ~ .;~ ~ 1990

$158,000 z: ~~ ~ 1991

1j' the appro/hriation for either year ~ insufficient, the approtria
tion for the ot er year ~ aVaIrable. If the appropriations for oth
'years are inSi.if'ilcient, the appropriation for special education aid
may be used to meet the special (iupil obligations.

Subd. 4. [SUMMER SPECIAL EDUCATION AID.] For special
ed~onaid for summer school programs: -

$5,836,000 ,,~~ 1990

$5,766,000. '" 1991

The 1990 appropriation is for 1989 summer school programs.

The 1991 appropriation ~ for 1990 summer school programs.

Subd. 5. [TRAVEL FOR HOME-BASED SERVICES.] For aid for
teamer- travel for home-based services for handicapped" chlIClreri
under age five and their families.

$51,000 ,~" 1990

$51,000 ,~" 1991

The 1990 appropriation includes $8,000 for 1989 and $43,000 for
1990.

The 1991 appropriation includes $8,000 for 1990 and $43,000 for
1991.
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Subd. 6. [RESIDENTIAL FACILITIES AID.] For aid under Min.
nesota statutes, section 124.32, subdivision 5: -- -.-.. ---.- -.-

$1,398,000,,, ,1990

$1,374,000"" 1991

Subd. 7. [LIMITED ENGLISH PROFICIENCY PUPILS PRO.
GRAM AID.] For aid to educational propams for pupils of limited
English pro[iciency'·accordlll!t· to Minnesota' Statutes, section
124.273:" ... .. . ....

$3,270,000"" 1990

$3,374,000 ,,;, 1991

$2~,0~r~Periation indudes$454,000 for 1989 and

The 1991 appropriation indude!? .$497,000 for 1990 and
$2'Fn,oWThr 1991.' .

Subd. 8. [AMERICAN INPIAN SCFJOLARSFJIPS.lFor American
Indian sCholarshipsunder Minnesota Statutes, section 124,48: .

$1,582,000 ,,,; 1990

$1,5.82,000", ,1991

Any unexpended balancl' remaining in the first year does not
Canclli but !E<ayailllble (oj-fiscil! year 1991.

Subd. 9. [AMERICAN INOlAN POST. SECONDARY PREPARA·
TION GRAN'l'S.] For American Indian post.sl'condary preparation
grapts according to Minnesot!' Statutes, section 124,4131:

$857,000 .,,, 1990

$857,000.", 1991

Subd. 10. [AMERICAN INOlAN LANGUAGE AND CULTURE
PROGRAMS.] For grants to American Indialliallguage andculture
education programs accordinjCloMinnesota Statutes, section
126.54,subdivisionl:

$590,000 "" 1990

$590,000 . cr 1991



":Th~199ia'pp,ibpn~fi6ii'in~iila,,s~'89;rioo¥or 1990 and $"501;000 .
for··199·1\ "., . . .

'SltlJd,.h. irAMEjiIcAN 'j:±-l'BIAN E6b dATj(j N.] 'llot,certaIii
.A~n--riJdiail'educlltibn :pl'ograms 'm 'scffbOl dis'trlCiSthere ~
al>\)'mpiiate'd:

,;< ;. '':''f' ~.;..~:.;,-\" ._ ',;'c'-.',',., ,- .
'$lYIii,000".\,,1990
:;c,,~; "."""'!\'~:",'''': _.,", ~_"":',-~

'$176.,000 .. ~,,1991 .

,.,:T/:l't\,l99'O i!iwr6pr'riiti6n lirtlu<1es$2'l:000 101'1989111;'<1 {$14'9;ODO
for1990. . ..' .

,...'Tl¥e~99iapprllpRi1'ti<lfJ.'ill'Cltide'S '$27}JoO'f6tT990 'lind '$1'49;000
for 1991. '....

, .'.Th.".!le.". .1lFiiipri1l'tiillls '!i"".'" 'll.'Y~~l~blefo, r 't\ki>eIiditUore with the
ap~l'o ."e'ciJrniriiliSiOl'i'et-'6I.-edllcafio\\.,· .

.·1'1he:cciQlrriis~rilfierfil\istil.O't'~wfoy~.tlYe;'RaYhiimtdtan.y~mOl\nt
f'Oa scftooldisfri'<ftlliidt\rtlilWsti' '. dl'vJslo~l1'le'$s th1ltsc!iooldistriCt .
~T\\.~ia\\.ceWith'aniiPPH'Cahle Taws '(}fthiss'tate~

;~.';.,. \to.'..'.}t.'h.··.e!.(61'fjWinidil#OWi~.,m.·a ... Y..·I:I.~;~j;;tfrbutedtbthe.fdlloWina
scW6{Ws'fri,¢)'sfdI:'eaiihftscirl,y;ea,,: <$,54;{lOOto'iIide. enne,itB<;ftoo
(lj$t&i'il>tiNo.3P!l,Bil!e}'OiTit~C\)OOIL§9!i700:j,o, 'ili e.pe~>.ent,scho91
ii)$frIGtNQ. !J,66; ~!lOQ tOlnJepel).entscI1Qoldlst'rlctNo.432;
$14;1'00 t'oin~enaefitscho"ldlsttlCt;No.435;.$42;200 to iIide,j1.en
'aeiltsch:901di&t.;ictNo.. 707;,aiid$39,IOO .!f? independeht school
(llSt'rkt. 'N". ,,18. Thesel'IDo'tqitsshall besp~ht:on:IY fortheben<;fitOt
'AiriericaMn.iitlli.ia."Ii.•p.ll.511S:1.. ndw.•··in.re.'f'esta 'fished.state'<\di'tcil'tionirl
'iitaiid"i'dsor,stliteM e,requirements. .

c','... :iffi"We';ap~dJ?i'iii~i'(j\!fSlJ.'fe'ii:Y£fii*~f~'8trtoj)e~~~iOns~l'Portt(fli~S
fI:Om,the';t<eral :l{ureau'ofIndlail , . 'a'1~S under .the'J"hnson
:~iltliWAct,PtibJicr;liwl'g.~Rn67,or.Code of. Federal
Rei1JflatiOi(s,'title~s«tloil2'73,31,'oreqUivl'iIentln:"p.ey'tromthe
'sailIe ·Manot~souI:ce·~tenot>avaiI'aJ'l!e for the distrliltB enumer"
'aWl .in'this.s,lbdiViSiOii toFtoo'appIrcableschool yeat .

.,~e.?W1J.~;h~~~t;~~~:t¢'~~iVe';Ili!i:n:g'y:uriallrtP·thf$.Bti:bii~1i,jion,the
'<listrlct mustisubrrntto'thecommtsSloner'ofceducatlOn eVidence that
itMk . -

'(l)coihi>liifa.Wft'hC'tI1e'ltiWfortn''fi'!ili'i\i:ialiu:/,QUhtiriglihli,rep6i'fing.
>·staridatds"'aCt,'l\IIDnesota'Stlr'tutes,"secti"ns 121.90' to 121917. Por
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each school lear, compliance with Minnesota Statutes, section
121.908, sub ivision 3a shall req\ilre the school district to repare
one budget includingt& amount availaJiTeto the district un er this
SiiOdivision and one bUdget that does not illclude the availiible
amount. The budget of that scliOoI diStricl1'Or the 1989-1990 school
yeli.illprepared accormng tof,Iilliiesota Statutes, section 12T.9Q8,
su 'vision~ shall be suomitted to the commissioner of education
at the same time as 1988-1989 budgets and shall not include money
appropriated in this subdivision;

(2) conducted a special education needs assessment and prepared
~ proposed service delivery pli acCOrdIng to Minnesota Statutes, .
sectIon 120.03 and 120.17; Pu ic Law Number 94-142, an act of the

. 94th Congress of the United States cited as the "Education for AlI
Handicapped Children Act of 1975"; and apjilicable state boarJOI
education rules; and - -- -.. -.

(3) compiled accurate daily pupil attendance records.

Before. approvi~W payment of.any amount to ~ school district
under thIS subdiVISIon, the commISSIOner shall reVIew and evaluate
each affeCted district's compliance with clauses (1),~ and (3), and
any other applicable laws, and eac~istrictsneed for the
money:-E"ach affected district'S net unappropriated fundliaIance in
all operating funds as ofJune 300f the previous school year shall be
taken mto collsRleration.

Subd. 12. [SECONDARY VOCATIONAL EDUCATION AID.) For
seCOndarYVocational education aid according to Minnesota Stat
utes, section 124,573:

$11,471,000.. ~ ~ 1990

$11,720,000 '000 1991

The 1990 appropriation includes $1,525,000 for 1989 and
$9,946,OOlffor 1990.

The 1991 appropriation includes $1,755,000. for 1990 and
$9,965,00070rI991.

Subd. 13. [SECONDARY VOCATIONAL HANDICAPPED.) For
aid for secondary vocatiOnal education for handicapped pupils
accoicITng to Minnesota StaNtes, section 124.574: .

$5,735,000 ... ~ 1990

$6,745,000 000 .; 1991
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The 1990 appropriation includes $645,000 for 1989 and
$5,090,000 for 1990.

The 1991 appropriation includes $899,000 for 1990 and
$5,846,000 for 1991.

Subd. 14. [TRIBAL CONTRACT SCHOOLS.] .

For tribal contract school aid:
~~_.~

$200,000"" 1990

$200,000 "" 1991

Sec. 24. [APPROPRIATION.]

Subdivision 1. [STATE BOARD OF EDUCATION.] The sums
indicated in this section are appropriated from the generaIfund to
the state board of education for the fiscal years designated.

Suhd. 2. [GRANTS FOR INDIAN TEACHERs.] For grants to
assist Indian x:eople to become teachers and to provide additional
ediiCation for merican .Indian teachers:- ---

$71,000 "" 1990

$71,000 "" 1991

The state board may award joint grants for a cooperative program
to:

(a) the University of Minnesota, Duluth, and independent school
district No. 709, Duluth;

(b) Bemidji State University and independent school district No.
38, Red Lake; and

(c) Moorhead State University and the White Earth Tribal Coun-
cil~ ~--------------

To obtain the if'int grant, ~Ijtnt application must be submitted to
the state boarcto education. e application must beaeveloped willi
tile .:;rrticipation of the district parent advisory committee estab
TISli according to Minnesota Statutes, section 126.51.

The application must set forth (aJ the in"kind services to be
provided h the Uiliversit of Minnesota, Duluth; Bemidji state
University or Moorhea State University; (b) the coordination and
mentorship services to be provided h these grants; and (c)recom-
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rit~nd.ed ¢titeri,afor,,~Iec\iillg in.diYidulilschollirship f~ctp'iel1tsand
~rtteha for .s~hoIarshtP aJho~nts,that ,may mdudettiiHoPj,fef's,
books,anolwwg el<pf'nsesJor .~n months. ThepaJ;.t0f the sCQl...r
ship attribuw Ie to HViflgexpenses miiy he ili the, ormof,! 10;10 to
be forgiven jftherecipient te~ches in independent school district
No, ,7Q9; Duluth, indel¥tident s~hlli>I'dtstrictNo.3.8,:RedL...ke, ot S\
SchOQlopefated,l1Y,the White Eacth TribaI CounciT,l'orflveye...rs. If,
however,thereci,,~tis graced ,opuntequested leave of':...bsenee 'r;y
independentsdiool,di,Stiict ,No. 709., Duluth-,tmlependeilt seh\lQI
distnct,No.38, Red Lake, or a ·schiioloPier...WdbV'the Wbite Earth

"'" -,-rr- -",-,-"" r-r: ~, -,-,' ~, ,;;L~,',-',-,-, --,-Tribal CWricil,theJo.Mjnaibe fOrgiVenjfthereci"ient teaches in
another Minhes.atascha.ol'distri¢t fat an"'nro.uii.t:'oftinje tli...t; \Vhen
aMe<! to the ilnl6liiitOf Jiitlieta~ght inD4hith,I-ted J"ake,'o.,r tIt 'il
sc\i()ol pperated ,'gy ,the Whitelirth l'ribaIC!iiilNil,~qlialsu\ci)
y.ears. The Io.a\l fo.r· iveness pfogramnrust 'b¢developed jn. ¢o.nsuI"
tation.w:iththehlg er .elic...ti6n ·cOvtdtn...tjngbo...rd.

,C)i\Iy the f611QWil1gAmeticah. lridiari"WpIem(lyreCieiViesChi.llat"
ships:

(1) s'tuueritseiiteritig'thieJ.lniyersity of MiilliesQt..., Duluth, !:le·
fumpSta te DniVersitY,6rM6orhe:...dStatDJniversity"whointen(ftO
becomeJ~e'achers,:il1 '·Minnesota:;

. Thlesta:te ibQatdriilJ.yawa:r4 'a !o.ititgrantin ,the, amount it
de~nri®Sj1\P~i1\tl\.S~sli.lpiJ).oneYnrustbelri'CIu<ted in the
3cnrQunt;of,;the,jQ'intgi'aii;t.

A'RTICLE4

JC'OMMtiNITYAcNDAJ1lULTEDUCATION

Sectron 'L-, Minri~sota:Statiitesil'gS8,'Sectidn 121:88; subdivrsion 2,
is amended ito/read:
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advisory council to consist of members who represent: various
service organizations; churches; public and nonpublic schools; local
government including elected officials; public and private nonprofit
agencies serving youth and families; parents;' youth; park, recre
ation or forestry services of municipal or local government units
located in whole or in part within the boundaries of'the~
district; and any other groups participating in the community
education program in the~ district.

Sec. 2. Minnesota Statutes 1988, section 121.88, subdivision 5, is
amended to read: .

Subd. 5. [SUMMER PROGRAMS.] Notwithstanding any law to
the contrary, during the summer a~ district may offer commu
nity education programs to elementary and secondary.. pupils. The
district may use community education revenue received pursuant to
sections 124.271 and 275.125, subdivision 8 and charge fees for the
cost ofthe programs, .

Sec. 3. Minnesota Statutes 1988, section 121.882, subdivision 2, is
amended to. read: .

Subd. 2. [PROGRAM CHARACTElnSTICs.] Early childhoodfam
ily education programs are programs for children in the period oflife
from birth to kindergarten, for the parents of such children, and for
expectant parents. Theprograms may include the following:

(l) programs to educate parents about the physical, mental, and
emotional development of children;

(2) programs to enhance the skills of parents in providing for their
children's learning and development;

(3) learning experiences for children and parents;

.(4) activities designed to detect children's physical, mental, emo
tional, or behavioral problems that may cause learning problems;

~5) activitiesa'.'d materials desimed to encourage self·esteem,
sklJ!S, and behavlOr that prevent sexuaf"and other mterpersona.l
VlO ence;

(6) educational materials which may be borrowed for home use;

fG} (7) information on related community resources; or

m (8) other programs or activities,

The programs shall not include activities for children that do not
require substantial involvement of the children's parents. The
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programs shall be reviewed periodically to assure the instruction
and materials are not racially, culturally, or sexually biased. The
programs shall encourage parents to be aware of practices that may
affect equitable development of children.

Sec. 4. Minnesota Statutes 1988, section 121.882, subdivision 4, is
amended to read:

Subd. 4. [PARTICIPANTS' FEES.] A elistFiet fflflY efia¥ge a Pel>

8eBabie fee Imt it shaH waWe tee fee Hwa plH'tieipant "nable ta~
The commissioner of education shall adopt rules!!'y Januar:y h 1990,
to determi.ne the responsibility of parents or guardians to pay for
ECFE programs. The rules Shall include !! waiver of fees tOr
partictants unable to Py' The amount of the payment must notDe
more t an the amount £... the program cost.

Sec. 5. Minnesota Statutes 1988, section 121.912, subdivision 1, is
amended to read:

Subdivision 1. [LIMITATIONS.] Except as provided in this subdi
vision, sections 121.9121, 123.36, 124.243, 475.61, and 475.65, a
seheel district may not 'permanently transfer money from (1) an
operating fund to a nonoperating fund; (2) a nonoperating fund to
another nonoperating fund; or (3) a nonoperating fund to an oper
ating fund. Permanent transfers may be made from any fund to any
other fund to correct for prior fiscal years' errors discovered after the
books have been closed for that year. Permanent transfers may be
made from the general fund to any other operating funds if the
resources of the other fund are not adequate to finance approved
expenditures from that other fund. Permanent transfers may also be
made from the general fund to eliminate deficits in another fund
when that other fund is being discontinued. Each yeah !! permanent
transfer must be made from the general fund to ~ communit;i
service fund to reimburse the community service fund for TRA an
FICA expenditures made for community education activities. The
amount to be transferrecr~tne lesser of the amount received fu: the
district in the community eaucation fund in fiscal year 1987-1988
from theteacner retIrement revenue, or theaiiiOUilt.needed to meet
the dlsfrict TRA and FICA obligations in the current year, as
described in Laws 1986, First Special Session chapter h article ~
section 5.

When a district discontinues operation of a district-owned bus
fleet or a substantial portion of a fleet, permanent transfers may be
made from the fund balance account entitled "pupil transportation
fund reserved for bus purchases" to the capital expenditure fund,
with the approval of the commissioner. The levy authorized pursu
ant to sections 124.243 and 124.244, shall be reduced by an amount
equal to the amount transferred. Any seheel district may transfer
any amount from the undesignated fund balance account in its
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transportation fund to any other operating fund or to the reserved
fund balance account for bus purchases in its transportation fund.

Sec. 6. Minnesota Statutesl988, section 123.702, subdivision 1, is
amended to read:

123.702 [SCHOOL BOARD RESPONSIBILITIES.]

Subdivision 1. Every school board shall provide for a voluntary
program of early childhood health and developmental screening for
children once before entering kindergarten. This screening program
shall be established either by one board, by two or more boards
acting in cooperation, by educational cooperative service units, by
early childhood family education programs, or by other existing
programs. No school board may make this screening examination a
mandatory prerequisite to enroll a student. The seheel districts are
encouraged to reduce the costs of preschool health screening pro
grams by utilizing volunteers in implementing the program.

Sec. 7. Minnesota Statutes 1988, section 123.702, subdivision la,
is amended to read:

Subd. la. [COMPONENTS.] A screening program shall include at
least the following components to the extent the school board
determines they are finaucially feasible: developmental assess
ments, hearing and vision screening, review of health history and
immunization status, and assessments of height and weight. All
screening components shall be consistent with the standards of the
state commissioner of health for early and periodic screening
programs. No child shall be required to submit to any component of
this screening program to be eligible for any other component. No
screening program shall provide laboratory tests, a health history or
a physical e"e",iBati8B exam to any child who has been provided
with those laboratory tests or a health history or physical el<e",iBe
a- exam within the previous 12 months.:The seheel district shall
request the results of any laboratory test, health history or physical
el<elBiBeti8B exam within the 12 months preceding a scheduled
screening clin1c.A school board may offer additional components
such as nutritional, physical and dental assessments, blood pres
sure, and laboratory tests. State aid shall not be paid for additional
components.

Sec. 8. Minnesota Statutes 1988, section 123.702, is amended by
adding a SUbdivision to read:

Subd. lb. [EXPANDED. EARLY CHILDHOOD SCREENING.]
Begmmng in the 1989-1990 school yejrbdistricts must begin !'o
process to make screening readily avai a Ie to all three tear old
children-;l;Tng those at-nsk and unlikely to be served .'!Y other
programs. A ter July h 1993, !'o district shalT-make avalia.Ole
voluntary health and developmental screening to all three year old
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children in the district. Districts shall collaborate with public and
private community-based resourcesro deliver andtlnance early
childhood screening.

Sec. 9. MinnesotaStatutes 1988, section 123.702, is amended by
adding a subdivision to read:

Subd. Ic. [EARLY CHILDHOOD SCREENING COMPONENTS.]
After July h 1993, early childhood screening must include:

(1) developmental screening;

(2) vision and hearing tests;

(3) -"- height and weight assessment;

(4) immunization and an immunization review;

(5) -"- review of the child's health and family history;

(6) identification of additional risk factors that may inhibit
learning;

(7) a review of screening results with the child's parent or
guardum-;--

(8) referral for assessment as needed;

(9) referral to appropriate programs;

(10) -"- nutrition assessment;

(11) -"- physical exam;

(12) laboratory tests;

(13) an oral inspection and dental referral; and

(14) any other component listed under medical assistance rules in
Minnesota lftiIes, parts 9505.0275 and 9505.1693 to 9505.1748.

Sec. 10. Minnesota Statutes 1988, section 123.702, subdivision 2,
is amended to read:

Subd. 2. If any child's screening indicates a condition which
requires diagnosis or treatment, the child's parents shall be notified
of the condition and the school board shall ensure that an appropri
ate follow-up and referral process is available, in accordance with
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procedures (!~tabli~h(!d,l',"'81""",* W qnder section l~ao7'Oil" ~\!.b\!ivh
sion 1.. . ,

Sec, 11. Millnesqtatltatllt~!',l~S, s",cti\lfi 1~3.711~, subdivision 3,
is amended to read:

Subd, 3, The school board shall actively encourage participation in
the screening program. A~ !1 ),!feconditiqn for receiving aid under
s(!ctiqn 1~3,70g, ~qhdivisiqn $. the bqardshllll (!~tabli~han IIdvi~qry

gt'2\1J) qf r(!pre~entative~ of earVchildhood family (!d,ucation, head,
~tart, ~arly ~pecilll !'duclltion, the 10C,,1 interagency ellrly learning
committ(!e, local public health agencie~, social ~ervice agencie~, and
qth(!r ag(!ricie~ that provide ~ervice~ to children,

IT an exi~ting committee or cquncil meeta the criteria of this
1;jubdivislOu. 0:r if-ail existing cominittee or' council may be modified
to meet the criterill of this ~ubdivi~ion, then .that committee or
Councumay be u~ed to aCcOmp\i~h the purpose of thi~ ~ection.

'Sec. 12, Minnesota Statutes 1988, section 123. 702, subdivision 4,
is amended to read:

Subd. 4, Every school board shall contract with or purchase service
from an approved early and periodic screening pr0l;lfam in the area
provider or other provider wherever possible, ,. .

Sec. 13. Minnesota Statutes 1988, section 123,702, is amended by
adding a subdivision to read:

Subd. 5a. [VOLUNTEERS.) After July h 1993, volunteer~ may
IIMi~t willi the ~creening component~ in thi~ ~ubdivi~ion that are
permitted in Minne~otaRule~, part~3530.3000 to 3530.4300, except.
that the only volunteer~ authorized to perform the developmental
screening are those who hold the necessary credentials,

Sec. 14, Minnesota Statutes 1988, section 123.703, is amended by
adding a subdivision to read:

Subd. 4. [GUIDELINES.) .The commissioner of education shall
establISh guidelines that set !1 minimum number or percentage of
three year old children forWhOm screening will be readily available.

Sec, 15. Minnesota Statutes 1988, section 123.703, is amended by
adding a subdivision to read:

Subd, 5. [STATE AGENCY COOPERATION.) The commissioner
ofedUcaTIon shall consult regularly with the commissioners of
human &rvices, health, and jobs and traming to ensure maximum
participation in the screening program~ and in follow-up service~.

The commissioner of education and the commlMioner of human- ---- -
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services shall work together to reach and screen children eligible to
receive benefits under the children's health plan, medical assis
tance, or other state insurance plan, subject to the data practices
provisions in section 13.46, subdivisiQD 2.

Sec. 16. Minnesota Statutes 1988, section 123.705, subdivision 1,
is amended to read: .

Subdivision 1. [AID AMOUNTS.] The state shall pay each school
district for the cost of screening services provided according to
sections 123.701 to 123.705 an amount equal to $8.15 per child over
the age of three who ~ screened. --

Sec. 17. Minnesota Statutes 1988, section 123.705, is amended by
adding a subdivision to read:

Subd. 3. [AID FOR THREE YEAR OLD CHILDREN.] Be~nning
January h 1990, ~ district ~ eligible to receive aid uner this
section provKled1hat it:

(1) meets the criteria under section 123.702, subdivision lc;

(2) meets or exceeds the commissioner's guidelines under section
123.703, su1Xfivison 4;

(3) ~ in compliance with rules for the early periodic screening,
diaguosis, and treatment program in Minnesota Rules, parts
9505.0275 and 9505.1693 to 9505.1748;

(4) provides assurance that no portion of any age cohort has been
denied the opportunity for screening; and

(5) documents that children are not rescreened without profes
sional justification.

Eligible districts shall receive:

(1) for each three-year old screened who is not covered !?x medical
assistance, the children'snealth plan or other medical insurance
plan that will reimburse the district for the cost of screening the
child, $30; and .

(2) for each three-year old screened who ~ covered !?x ~ medical
insurance plan that will reimburse the district for some or all of the
cost of screenin% the child, the dIfference between the amount of
reimbursement or the cost OfScreenin the child provided to the
district !?x the insurance plan and 30, plus $4.

Those districts receiving $30 or more in reimbursement will
receIVe$4~ child for administrative costs. Each district must seek
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payment from !l. medical insurance plan for the costs of screening
those chilaren who are covered fu: !! medical iRsurance plan.

. Districts that are enrolled in the medical assistance program as
providers· of ejilYperiodiC screening, diagnosis, and treatment
services asof une 30, 1989, that meet the cnteria under section
123.70~ andthat meet oreXcee<ryhe"OOmlllissioner's~ines f~r
screenmg esta6Ilsnoounder sectIOn 7, may recelvem : under this
subdivision beginning July 1, 1989. .

Sec. 18. Minnesota Statutes 1988, section 124.26, subdivision Lc,
is amended to read:

Subd. lc. [PROGRAM APPROVAL.] A llistFiet reeeivffig '('0 re
ceive aid under this section, a district must submit !!.y June! an
rcation on !l. form providedb...x the department and must have its
teprogram desCtWed in that app1lcationapproved by the commis
Sioner according to the following criteria:

(l) how the needs of all levels of learners will be met;

(2) for continuing programs, an evaluation of results;

(3) anticipated number and education level of participants;

(4) coordination with other resources and services;

(5) participation in a consortium, if any, and funds available from
other participants;

(6) management and program design; .

(7) volunteer training and use of volunteers;

.(8) staff development services;

(9) program sites and schedules; and

(10) program expenditures that qualify for aid.

The commissioner may contract with a private, nonprofit organi
zation to provide services that are not offered by a district or that are
supplemental to a district's program. The program provided under a
contract must be approved according to the same criteriaused for
district programs.

Sec. 19. Minnesota Statutes1988, section 124.26, subdivision. 7, is
amended to read:



SMh<i. 7'. (A,DVL'I;' ~M?lC AJ:fW C(}N'F~J:fl)IN.G ~.D~rCA,TIClN.
AID.] Each <\i~trict ~h;l.ll ~eiv~ai<\, f""''!PPf"ved '!d;!'llt b{l,~ic and,
continuing education Pfogr(lm~equal to 7$ 'percent of the salary (or
each t~'!clter, cO),ln~~Wr" ~9"rd;inp.t~E 1l(w1W1:teers, and nonlicensed
ill~tl1,lctiol'\<l1 st(lff; In a\!<tttiQli\,the state si).all;po.yajd equal, to '(()
percent o( the expenditures fo~ benefits, contracted, services, sup
plies, and materials, !!e, to fI\'~ percent of the combined sto.te o.nd
~deral <4d lIla~ be ("ri\<\J'it:iIiistr:itive costs Qrc"ordin\\ting service'!
with. hUmal'l" 'services,' e~Jlloxment, -tr~ln.ing; 'corrections, or other
agencies' providIng ~il.l"fic~~ to adult "learners. ,E1<,penditures'fOr
w!).ich th~district*eiv:e~ f~4era,1o.ias!).'!ll.t;\Otquo.hfy (or state aid.:

Sec. 20. Minnesota Statutes 1988, section 124.26, is amended by
adding a subdivision to rea,,:' . -

Subd. 8. [DEFINITlON.] In this ~ection, unless oth,erwise speci.
fi~(f"'Qfstnct" means either"sPhOOI di~trict" as '(lefined in section
l2Q.02, subdiviSIDllT, iJi"'Wo.lifYingeducation'dIstrict" a~,(fef'inea in
article 6, ~ction 6, subdivi~.ion 2a; "school board" means either
"sclliKil'])oard" as (fefi\l,eir in'sect1M' 123.3.3, or "educa.tiOi\d~
board" a~ea in seetion122.92: - -----

Sec. 21. MinnesotaStatutes 1988, section, 124.27t ,is amended by
adding' <I, subdivision to read:

Subd, 2d. [~EVENUE.] (a) E<lch fisC<lI year !! district that has
esfiilillShed a communityeili.lcation advis"ry coullcil under ~ection
121.88 {lnd operilte~a c"mm\lnityed\lcation program is eligible to
~, cOInmu,n~:t.i ,~du<;:_ati'Qn rev~Ienie. ,. ..

(b) For fIscal year 1990, the rev~nl\e for a schoQI district without
an, approved ruthdevelopment pIal) shalfbe an (l1IlO\lll,t '$qUal t"
tile greater 0 1.,3.3.5 or the population of theaistrict times _5.50. -,

(c) For fiscal ~ar 1990, the reven\le for!! ~chool district~tlt.!'lJ!
a[prom YOlith evelo~me!1,t Pkan ISan (l1Il?unt \qual to the greater
.2... 1,3.3.5 or !....!' populatIOn of !....!' ifiStnct, tImes..&: -

(d) For 1991 and later fiSCalyejrs, the revenue for a sch"ool district
witllout an a~provedyouth deve opment pLan is an amount e~ual to
the greater o~ 1,335 or the population of!....!' dIstrict, times 6.05. - "

(e) Fo~ fis?,l y~ar 1991 and later fiscal yeatts, the revenue for !'c
schooldistnct WIth an approyea-youth deve opment plan g; an
amount equal to the greater of 1,3.35 or the pOpulationofthe district,
times $6.55. -

<D For 1991 and each year thereafter, the revenue for a qualifying
educatioiliITStrict WIthout.an approved youth development p~an is
an amount equal to the greater of 1,3.3.5 times the num r of
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member school districts or the population of the qualifying.educa
tion district, times $6.05.

ill2 For 1991 and later fiscal yeart the revenue for a qualifying
education district with an approve youth development plan is an
amount equal to the greater 0['1,335 times the number of member
school districts in the qualifying education district or the population
of the qualifying education district, times $6.55.

Sec. 22. Minnesota Statutes 1988, section 124.271, is amended by
adding a subdivision to read:

Subd. 2e. [LEVY.] To obtain community education revenue, a
distnCt must leyy accordillgtO section 275.125, subdivision 8, Or
section 32.

Sec. 23. Minnesota Statutes 1988, section 124.271, is amended by
adding a subdivision to read:

Subd. 2f. [AID.] The community education aid for adistrict equals
its community education revenue minus its community education
levy times the ratio of the actual amount levied to the permitted
levy.

Sec. 24. Minnesota Statutes 1988, section 124.271, is amended by
adding a subdivision to read:

Subd.~ [USES OF REVENUE.] Community education revenue
must be used 'for community education including nonvocational
adult programs, recreation and leisure-time activity programs, and
programs authorized by sections 121.85 to 121.882.

Sec. 25. Minnesota Statutes 1988, section 124.271, is amended by
adding a subdivision to read:

Subd. 8. [DEFINITION.] In this section and section 121.88, unless
otnerwIse specified "district" means either "school district" as
defined in section 120.02, subdivision h or "qualifying education
district" as defined in article 6, section 6, subdivision 2a; "school
board" means either""""7rsChOOIlJoard" as cieflned in sectionn3.33, or
"eOUcation disfTICfl)oard" ai""def'lTIedln section 122.92. -

Sec. 26. Minnesota Statutes 1988, section 124.2711, subdivision 1,
is amended to read:

Subdivision 1. [MAXIMUM REVENUE.] (a) The maximum rev
enue for early childhood family education programs for .. seheel yelH'

the 1989 and 1990 fiscal years for!! school district is the amount of
revenue derived by multiplyini$84.50 times the greater of' 150 or
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the number of people under five years of age residing in the school
district on September 1 of the preceding school year. --

(b) For 1991 and later fiscal years, the maximum revenue for
earlY childliOoO family education programs for a school district is the
amount of revenue earned Qy multiplying $91 times the greaterOf:

(2) the number of peopLe under five years of age residing in the
school district on Septem er 1 of the last school year.

(c) For 1991 and later fiscal years, the maximum revenue for early
childhood family education programs for !'o qualifying education
district is the amount of revenue earned Qy multiplying $91 times
the greater of:

(1) 150 times" the number of member school districts in the
quaTIfYlllg ediiCatiOrl district; or""

(2) the nnmber of people under five x~rs of a~e residing in the
qualifying education district on Septem r 1 of~ last year.

Sec. 27. Minnesota Statutes 1988, section 124.2711, subdivision 3,
is amended to read:

Subd. 3. [AID.] If a district complies with the provisions of section
121.882, it shall receive early childhood family education aid equal
to:

(a) the difference between the maximum revenue, according to
subdivision 1, and the permitted levy attributable to the same school
year, according to section 275.125, subdivision 8b, or section 32,
times - - -

(b) the ratio of the district's actual levy to its permitted levy
attributable to the same school year, according to section 275.125,
subdivision Sb, or section 32.

In fiscal year 1990 only, !'o district receiving early childhood family
education aid under this subdivision or levy un er section 275.125,
subdivisioi1§li., shallreceive an additiollalaffiOiiiit of aid equal to
$4.50 times the number of people under five years of age residing in
the district on September 1 of the last school year."

Sec. 28. Minnesota Statutes 1988, section 124.2711, subdivision 4,
is amended to read:

Subd. 4. [USE OF REVENUE RESTRICTED.] The proceeds of the
aid authorized by this section and the levy authorized by section
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275.125, subdivision 8b, or section 32 shall be used only for early
childhood family education programS:

Sec. 29. MinnesotaStatutes 1988, section 124.2711, is amended by
adding a 'subdivision to read:

Subd. 5. [DEFINITION.] In this section and section 121.882,
unlessotnerwisespecified "dllitrlcl" means either "school district"
as defined in section 120.02, subdIvision h or ';;Ualifying education
district" as defined in article 6, section 6, Btl division 2a; "school
board" means either"s~board"as defined in section 123.33, or
"e<IUCatJ:Oii(listrlC1Oboard" as~ed in section 122.92. ~

Sec. 30. Minnesota Statutes 1988, section 275.125, subdivision 8,
is amended to read:

Subd. 8. [COMMUNITY EDUCATION LEVY] (a) Each year, a
school district, excluding any school district belonging to a qualify
i!!g education district leJ?:ing for this pUrPose, without a youth
development plan that as established a community education
advisory council under section 121.88, may levy the amount raised
by ,g·mill 0.8 percent times the most recent adjusted gross tax
capacity of the district, but no more than the greater of

W $7,340, '*'
f2t $&.W times the )le)lulatieH of the distFiet 1,335 or the popula

tion of the school district, times $6.05.

(b) Each year, a school district, excluding any school district
belonging to a qualifying educatioI\ district levying for this purpose,
with an approved youth development plan, '*'a distriet that iHteade
te allll'eve a yeath develellmeHt )llaa iill' the 1988 1989 seheel yelH',
that has esteblished a eemmuHity edaeaheft advisery .euHeil HH<IeF
se.tieH 121.88, may levy the amount raised by ,g mill 0.8 percent
times the most recent adjusted gross tax capacity of the district, but
no more than the greater of

W $8,000, '*'

f2t$G times the lle)lulatieH of the dist.iet 1,335 or the population
of the school district, times $6.55.

(c) In addition to the levy authorized in paragraph (a) or (b), each
year a school district, ·excluding any school district belonging to ~

qualifYin~ education district leVYin~ for this purpose, may levy an
additiona amount for community e ucation programs equal to the
amount authorized under Minnesota Statutes 1986, section 275.125,
subdivision 8,. clause (2).
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(d) A school district, excluding any school district belonging to !i
qualifying education district levying for this purpose, having an
approved adult basic and continuing edUcation program, according
to section 124.26, may levy an alfteH..t not to exceed the alfteHnt
ffiised by d mill 0.16 percent times the adjusted gross tax capacity
of the district fortIie preceding year.

(e) A school district, excluding any school district belonging to ""
qualifying education district levyin, for this purpose, having an
approved program and budget may evy for a handicapped adult
program. The levy amount may not exceed the lesser of: (1) the
actual expenditures for approved programs for the fiscal year begin
ning in the calendar year after the levy is', certified minus the
amount of state aid paid for the same year, or (2) $30,000 for one.
program. In the case of a program offered by a group of school
districts, the levy amount shall be divided among the school districts
according to the agreement submitted to the department. The
proceeds of the levy shall be used only for a handicapped adult
program.

(f) The levies authorized in this subdivision shall be used fur
community education, including nonvocational adult .programs,
recreation and leisure time activity programs, and programs autho
rized by sections 121.85 to 121.882. A school district may levy
pursuant to this subdivision only after it has filed a certificate of
compliance with the commissioner of education. The certificate of
compliance shall certify that the governing boards of the county,
municipality and township in which the school district or any part
thereof is located have been sent 15 working days written notice of
a meeting and that a meeting has been held to discuss methods of
increasing mutual cooperation between such bodies and the school
board. The failure of a governing board of a county, municipality or
township to attend the meeting shall not affect the authority of the
school district to levy pursuant to this subdivision.

(g) The population of the school district for purposes of this
subdivision is the population determined as provided in section
275.14 or as certified by the department of education from' the most
recent federal census.

Sec. 31. Minnesota Statutes 1988, section 275.125, subdivision 8b,
is amended to read:

Subd. 8b. [EARLY CHILDHOOD FAMILY EDUCATION LEVY.]
A school district, excluding any school district belonging to !i
qlialifying education district levying for this purpose, may levy for
its early chIldhood family education program. The amount levied
shall not exceed the lesser of:

(a) 'J>mill 0,,44 percent times the adjusted gross tax capacity of the
school district for the year preceding the year the levy is certified, or



(b) tll!1111axi,Jl)cUJn ~!1WI)J,,\, "'~ <iel)ol1\'<1 ill ~~~i9", \24.271;1, '\11:I)(1i,
yi.~~pn. 1, for ~1l!1 school ye",~ f{)~ which th!1 ~.,vy is ,,~tri!)ti~,,~l.,:·· ,

Sul)divisiC:)ll i, [CQMlYIUNIT;Y EpUCATIOJ\f LEVY;]: (a) Each
Yiar, aqualifYll\g educatiol1 dist~ict withclut!'oyouth <ievi®p~
pa.n tn.a.t hasestablished a, comlllMnitY edu~atio"" adyis'ory co,lw~iI
under sectio", 1, ma.ylevy the a.wmln.tT"i$ed ~. 0.8 per~ent tilIle$
the mostrecent adthsted gross,tax capacit:yofthe ed\Icationdistrict
lJi\t no more than '. e greater orr;335' times the number'of m.ember
school- districts in the. qualifying edu~ation <iistric(s or the popula
tion of the qu~lifYi",gedu~ationdiSt6ct,tinies$6.05c· .>

(bl Each yea.r, !'o qualifying education district with an approved
youthdevelopIrient Blan that Ilas esU\blishec:I!,!. ~onim\Iftjty ed.Uca
tionadvisory cou",ciunder se~tio", Un.88, m.a.Y levy the a.mo\Int
raiSed ~·0.8 petcertt times the .W9St ~ecent 3.dJusted?!OSS ta.x
capacityofthl;l 9\IaliJyi",~edt1Catio",<iisttM Qutwmore thanthe
greater of 1,33;j times the number.of' WilJ;Ilber schooldistricts in t.ne
q\Ialifyi",g edl1ca.tio", districts or the popuhttlOii"'Of the9Mlifying
l;ldtiCatil.ni district; tiwes $.6.5fj. . ..... . . . ..... ...

(c) A 9ualifying.e<!\Icatio",dist~ict Ilaving""" a.pp~oyed adult. ba.sic
and continuing edllCa.ti9n proil!aJIi,accofditii; to section 124.26,ma,y
levya..ll a.moun.t not more than the a.l11otinnajsed J>y 0.16 percent
times ·theadillsted grosS tilX caliacit'y of the qualifying edjlcation
districtf()r theprecedinll :year. . .. . . .

(dl ! qualifying education district ha..ying a..n approyed Program
a",d bl,ldgetm;.iYlev;YJor·!!o handiCapped 1r<!\Iltpro!tranL TM.levy
al110unt must hot exceed the leSserllfi .. .... ", . ... ,

----, -- ---,-- --, ~.""""""

(1) the actual mendit\I~eS for apprOYe<!, programs for the fiscal
year beiri,n",ing in.t ..e calendar yea..ri <iffer ti,e leVY is certified l11ihUS
thearnO\I.",t ofstate a.id Baid f()~ tlie saiite)ea..'r; or . ,. . .,

(2) $30,000 for one progra.m. The prQ!'eeds oEthe levy ma.yQe\ISe<!
o",ly for!!o handlcapped adtilt PEO,gram. .. ..... .... '., .... .. ..... ..

(el The levies authori~e<! in this subdivisionmust be \Isl;ldl for
com-IllUilftfeiIUcatiop, .indu.m~.-g' nritiv'Q~a.t.ioh~}" '<;ldtll~:::-" Br~~
r~creation,a!td leisu~e tim.~e ac.~i·vitY -piQ_gr~~§; aii.d: 'W~Q&taJ)l$' au..,
thorized J>y sectiOns 121.85 to 121.882. !l iw;.iUfyiBg' edjlpatioh
district may levy under this sriJ.>divisiori orilyafter!t ha.sfil<i{l !'.
certificate of compliance with the coml11.issioner of educa.tion. The
certificate of comPliance shaH certify thiit the:governinlfboa"rds llf
the county, municipa.lity, a.n<! townstrt in w:\1.ichthe 9i1alifyi",g
education district or a.ny part ofi! ~ocate<i ha.ve beeri. sent 1.5
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working days' written notice of !'. meeting and that !'. meeting has
heen held to discuss methods of increasing mutual cooperation
hetween theoodies and the qualifYing education district board. The
failure of !'. governing hoard of !'.county, municipality, Or toWnship
to attendthe meeting does not affect the authority of the qualifying
education district to levy under this subdivision.

(D The population of the qualifying education district for purposes
of this subdivision ~ the ~ulation determined as provided in
section 275.14 or as certifie Qy the department of education from
the most recent federal census.

Subd. 2. [EARLY CHILDHOOD FAMILY EDUCATION LEVY.] A
quaIlfylng education district may levy for its early childhood family
education program. The amount levied must not he more than the
lesser of:---

(1) 0.44 percent times the adjusted gross tax capacity of the
quaTIfying education district for the year beforellle year the levy ~
certified; or

(2) the maximum revenue as defined in section 124.2711 subdi
vision 1, for the school year for which the levy is attributable-.--

Sec. 33 ..[PROGRAM REPORTING.]

Based on information provided !>2' the districts, the commissioner
ofediiCation shall repir annually to the legislature, beginning
December h 1990, on~ number, ages, and characteristics of the
children screened, the ~ child screening costs, the resources
leveraged, including the amount of reimbursement received from
medical insurance prOVIders, the results of the screening, and the
adequacy of follow-up services as described in section 10..!lY
December 1, 1991, the commissioner shall report whether screening
aid levels Should be adjusted.

Sec. 34. [APPROPRIATION.]

Subdivision 1. [DEPARTMENT OF EDUCATION.] The sums
indicated in this section are appropriated from the eneraIfund to
the department of education for the fiscal years designate.

Subd. 2. [ADULT BASIC AND CONTINUING EDUCATION.] For
adult basic and continuing education aid according to Minnesota
StatUtes, section 124.26:

$4,780,000 "" 1990

$5,043,000 "" 1991
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The· 1990 appropriation inclndes $638,000 for 1989 and
$4,142,000T0r 1990.

The 1991 appropriation includes $731,000 for 1990 and
$4,312,000T0r 1991.

.Qp to $235 000 in 1990 and $250,000 in 1991 may be used for
contracts with private, nonprofit organizations for appro:vea-pro
grams.

The appropriation includes $200,000 each year for 'p!:'ograms to
assist inmates in state correctional institutions in obtaining a higIi
schoo! diploma or. its eguivalent.

Subd.3. [ADULT HANDICAPPED PROGRAM AlD.] For aid for
haIi<TICa:WE\(! adult programs under Minnesota Statutes;- sectWii
124.271:

$610,000 .;~ ~ z: 1990

$670,000 . .;.;~ 1991

An~ unexpended balance from the appropriation for fiscal year .
1990 beS not cancel and ~ available for fiscal year 1991.

SuM. 4. [COMMUNITY EDUCATION.] Forcommunity education
programs:

$3,281,000 :: ~ ~ 1990

$3,352,000 .. ~ z: 1991

The 1990 appropriation includes $516,000 for 1989 and
$2,765,000 for 1990.

The 1991 appropriation includes $489,000 for 1990 and
$2,863,000 for 1991.

Subd. 5. [COMMUNITY EDUCATION ADVISORY TASK
FORCE.] For the activities of the community education advisory

. task force:----
$25,000 . ~ ~ ~ 1990

This appropriation is available until June 30, 1991.

SuM. 6. [ECFE.] For early childhood family education programs:

$10,689,000 .;.;.;.;1990

$10,215,000 ~ ~ ~ ~ 1991
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The 1990 awropriation inClndes $1,235,000 for 1989 and
$9,454,(j(j(fj'"or 1 90.

The 1991 appropriation includes $1,669,000 for 1990 and
$8,547,000 for 1991.

!IE to $50,000 each year may ~ used to develop outcome mea
sures and evaluateiIlstrict ECFE programs. '

Subd. 7. [DE~LOPMENTAL SCREENING;] For early childhood
health and developmental screening: ,

$676,000"" 1990

$1,152,000 "" t991

The 1990 appropriation includes $60,000 for 1989 and $616,000
for 1990.

The 1991 apsropriation includes $109,000 for 1990 and
$1,043,000 for 19 1. '

!IE to $25,000 of the ,appropriation available in fiscal year 1990
may be used for start-Up training and technical asSlstaIice. --

A,IjY unexpended' balance in the first year does not cancel and is
,aVaI able in the second year.

Subd. 8. [EVALUATION OF BASIC SKILLS PROGRAMS;] For
confiiiiihlg an independent statewide evaluation of basic skills
programs: .

$75,000 "" 1990

$75,000 . .; " 1991

The department may contract for these services.

Subd. 9. [GED AND LEARN TO READ ON Tv.] For statewide
purcli3Seofbroadcast costs, publicity, and coordinationof the GED
on TV senes and the learn to read on TV series:' - --

$100,000"" 1990

$100,000 ""1991
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The department may contract for these services.

Subd. 10. [HEARING IMPAIRED ADULTS.] For programs for
hearing impaired adults according to Minnesota Statutes, section
121.201:

$70,000 . ~:: 1991

Sec. 35. [REPEALER.]

Minnesota Statutes 1988, section 123.702, subdivisions la, 5, 6,
and 1, are repealed effective July 1, 1993. - -

Minnesota Statutes 1988, sections 129B.48 and 124.271, subdiYi" ..
sion 26, are repealed. --

ARTICLE 5

FACILITIES ANn EQUIPMENT

Section 1. Minnesota Statutes 1988, section 124.243, subdivision
3, is amended to read: .

Subd. 3. [CAPITAL EXPENDITURE FACILITIES LEVY.] To
obtain capital expenditure facilities revenue, a district may levy an
amount not to exceed the capital expenditure facilities revenue
determined in subdivision 2 multiplied by the lesser of one, or the
ratio of:

(l) the quotient derived by dividing the adjusted gross tax capac
ity of the district for the year preceding the year the levy is certified
by the actual pupil units in .the district for the school year to which
the levy is attributable, to

(2) +f> jlereent af the e'luali.ing faeter fur the seheel year W whieh
the levy is attributable $7,292.

Sec. 2. Minnesota Statutes 1988, section 124.243, is amended by
adding a subdivision to read: .

Subd. 11. [INSTALLMENT PURCHASE CONTRACTS.] An in
starIiiientrontract to purchase!'. facility in excess of $400;000 ~
subject to the review and comment provisions of section 121.15.
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Sec. 3. Minnesota Statutes 1988, section 124.244, subdivision 2, is
amended to read:

Subd. 2. [CAPITAL EXPENDITURE EQUIPMENT LEVY] To
obtain capital expenditure equipment revenue, a district may levy
an amount not to exceed the district's capital expenditure equip
ment revenue as determined in subdivision 1 multiplied by the
lesser of one, or the ratio of:

(1) the quotient derived by dividing the adjusted 'gross tax capac
ity of the district for the year preceding the year the levy is certified
by the actual pupil units in the district for the school year to which
the levy is attributable, to

(2) '7f> l'ereeHt ef the e"..aliziftg faeter fer the aehool year te wIHeh
the ie¥y is attrib..table $7,292.

Sec. 4. [124.2442] [CAPITAL EXPENDITURE PRORATION.]

Subdivision 1. [INSUFFICIENT FUNDS.l !!" the total appropria
tion for capital expenditure equipment aid or capital expenditure
facilities aid for any fiscal year ~ insufficient to .p"y all districts the
full amount of aid earned, the department of education shall reduce
each district'Scapital expenditure facilities and equipment reveime
according to the calculations in subdivisions 2 to 4.

Subd. 2. [ALLOWANCE REDUCTION.] If there are insufficient
cajilliiJexpenditure equipment and facility-aid funds, the depart
ment must recomeliute the capital expenditure equipment and facil
!!Y revenue Il,y r ucing the formula allowances to the levels that
eliminate the defICIencies. The levy amounts must not be recom-
puted. - -- --- -- -

Subd. ~ [AID REDUCTION.] ~ district's proration aid reduction
~ equal to the lesser of zero, or the difference of the existing aid
calculation minus the aid amount computed under subdivision 2.

Subd. 4. [LEVY REDUCTION.] If a district's proration aid reduc
tion is less than its revenue -reduction, Its capital expenditure lev~

authority for the following year must be reduced ~ the amount 0

the difference between its revenue reduction and its aid reduction.

Sec. 5. Minnesota Statutes 1988, section 124.245, subdivision 3b,
is amended to read:

Subd. 3b. [HAZARDOUS SUBSTANCE REVENUE AND AID.l
(a) A district's "hazardous substance revenue" for fiscal year 1989
equals the approved cost of the hazardous substance plan or the
aehool fiscal year te wIHeh the ie¥y is attribHtahle, minus the
unexpended portion oflevies certified and aids earned by the district
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in earlier years under seetian sections124.245, subdivision 3, and
275,125, subdivision llc. -

(b) A district's "hazardous substance levy limitation" means its
levy limitation computed according to section 275.125, subdivision
llc.

(c) A district's "hazardous substance aid" for 1988-1989 and later
school years equals: .

(i) the c1ifference between its· hazardous substanc~revenue and its
hazardous substance levy limitation for the levy for that school year,
multipliedby· .

(ii) the ratio of the amount actually levied to the amount of its
hazardous substance levy limitation.

(d) Aid paid under this subdivision may be used only for the
purposes for which the proceeds of the levy authorized in section
275.125, subdivision llc, may be usedr

(e) In the event that the aid available (or any year is prorated, a
district having its aid prorated may levy an additional amount equal
to the amount not paid by the state dueto proration.

Sec. 6. Minnesota Statutes 1988, section 124.43, subdivision 1, is
amended to read: ..

Subdivision 1. [REVIEW BY COMMISSIONER.) (a) The commis
sioner may. afteF re¥iew tmtl a fu.ve""llle FeeelBlBendatien by the
state beaF<I ef edaeatien, recommend to the legislature capital loans
to school districts only after receivingb!ith ~ favorable site recom
mendation under section 7 and after review and a favoraore recom
mendation Qy the state board. ProCeeds of t1ieloans shall be used
ollIy for sites lor schoofliillldings· and for acquiring, bettering,
furnishing, or equipping school buildings under contracts to be
entered into within 12 months from and-after the date on which each
loan is granted.

(b) AnY school board that intends to submit a";application for a
capital loan shall submit a proposal to the commissioner for review
and comment pursuant to section 121.15 by September 1 of any year,
and the commissioner shall prepare a review and comment on the
proposed facility, regardless of the amount of the capital expenditure
required to construct the facility. The state board shall not make a
favorable recommendation on an application for a capital loan for
any facility unless: .

(1) the facility receives a positive review and comment pursuant to
section 121.15; and .
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(2) the state board determines that

(A) the facilities are' needed to replace facilities dangerous to the
health and safety of pupils, or to provide for pupils for whom no '
adequate facilities exist; , ,

(B) the faeilities ee..M B9l; he Hlftl!e avail""le tlWs1lgh liisssl1ltisft
llftli attaehmelit afthe liistl'iet ta aaathep liistl'iet ffi' thps1lgh flaipiag,
ilitePliistriet essflePatilift, ffi' eSBBsliliatisft with aftsthep liistpiet, ffi'

thPB1lgh the fl1lPehase ffi' lease af faeilities fPBm existiftg iftstitoosfts
withift the aPefu.!I!he flPefepeftee af the seheel liistpiet pegaPliiftg
Pespgaai""tisft shall B9l; he a ePi,tepisft 1l!Ieli By the state beaM iii
lietemHftiftg wllethep the faeilities ee..M he Hlftl!e ""lail""le thPB..gh
FeapgaBigatisR,

«if the facilities are comparable in size and quality to facilities
recently constructed in other districts of similar enrollment; and

G» (C) the district's need for the facilities is comparable to needs
that comparable districts aremeeting through local bond issues.

The state board may recommend that the loan be approved in a
reduced amount in order to meet the foregoing criteria. If the state
board recommends that a loan not he approved, the commissioner
shall not recommend approval of the loan. If the state board
recommends that the loan be approved in a reduced amount, the
commissioner shall not recommend approval of a loan larger than
that recommended by the state board.

(c) As part of reviewing an application for a capital loan, the
commissioner of education shall prepare estimated yearly repay
ments by the school district and the estimated amount of principal
and interest that may be forgiven after the term of the loan; These,
estimates shall assume no growth 'in gross tax capacity over the
term of the loan, shall assume a levy equal to M mills "" gross tax
capacity rate of 13.08 percent times the 'adjusted gross tax capacity
for taxes payable in 1990 or a net tax cife"city rate of 16.27 percent
for taxes p,&a61eln 1991 and tnerea r, anashiUI be prepared
using a met odology approveaDy the commissioner of finance. The
commissioner of education shall use a discount factor provided by
the commissioner of finance in determining the present value of the
estimated amount of interest and principal which may be forgiven
after the term of the loan,

(d) No loan shall he recommended for approval for any district ,
exceeding the greater of 50 Fcercent of the total cost of the project or

, an amount computed as Tol ows: " '

(1) The amount requested by the ,district under subdivision 2;
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. (2)PllI$the .aggregate .priilci'palamouilt 1;fgerreral obligation
bondsofthe distrrc'tout8tanding 'Oil June 30 (iethe year following the
ye1iritlrei\llplic"tionwiJ,s receivM,notex:ceeuing.i:he 'limi.tation 'on
rret'debtOfthedistrict in section4i75.53, 'subdivision 4,odl4peFeeRt
ottheadjasted ,g1'IiSil'ta£eilpaeltrr, ,tl.!e {oUowi",ga):hount:

e(~L'io:rthe !p\;tl'oll ;Qcw~r t, 1!!.88,'to ;$epteIIiber~11989, 19'7
P!Jmenti'1Tts,,(ljl:ll>t<id .gr"S$,j@<~pacjty;or '.

,'!L.r.') !f1.9.XMY'I2"~oP't4 ;p.".·e."".t1.)lll.. lbelii.!iliing\(;)~tober l:o..'f.any:year.afber
.(~IlS, ~Mi ~N"ll't 'tintS ':¥ jQ'@liFnl!t ':t!U< lCll,pacity,'aS.most ,recently
~f'ii;l'ille<;\, wh:iChevens less; . ,

03)t"'sstb'ema;ttm:um '.net 'debtpe_issib}e {i>rthe 'dis'triCt'on
Deceiliber .1 ';()f 'i:he'yea:r'theill:pplictition ;isreceived,under ,the
Yimi:ta:tioh iihsettioil415:0'3, 's\>bdivisien'4,'or.M,peFeefit ef the·meat
~eeeBt"a:llj\fSteil"gFsss ·t.!iif''lilWaeity,wial1~e·'at··'the,·.time·er'applie..
tieRr :1ih'e.'fol.l.ijWi»1(!'ijllh911!'ft:

.
'.E.\.1 i'f~.~ !.t.)):r~.,.cP.)!l.·*~~~ct\515er,;l...,.(1'9.'.'•. 8.8!,~O.:'~pteni15er30, :r989,19'7

pet;<:<mt'o11ts:'! l1:!$t@.gross "tax:c~pac.tYi'or .

'. }.\.'!.·il.:jXf"...•. r@:Y l:2"ffi<l~~».;.ljli"'.... ))il;~.. '.•r::B...•. !'i'in.g'6coope.rl;lif:t\n.ryea.··rafte.r
l~~,,:%~Qfer~~~tlif"'t;;.'a~JIls~dtJ:etw<cap\l'C'ty. as ,most recently
(lete"'m\ie., ,wltl"hever,sJ}ess"an;r-. .

'f4) ll;;ess,,·any;a1tiotirlt:PY;"'h'<ih$lieJli'ln0l:irit'votell.excee<ls'the,teta'1
co8ttof:tlie lacrl.tiesfer *hr&,the'}"'an is,g.:anted,as ..stimatediin
acCor<!ah'ee ,\\iith 's,;;bd"t,isio1i)4,'previde,Hthat 'the 'Ioan may '00
ap\>:roveil 4ii>l :a." i!llnol'Hi't''cOmPttfed'as;.pr.ovidedcinrclaases\(1j. tOl\3.),
·s';;]jjea'oo.s,iirbsequentre'hretloo::iin·'a:ceorduce·With.fhisclaase.

;$ec.7.ll'l!inllessta;'Stafrttes·1988, .seetienl'2k43, is amended by
addrfilg'a'sti:bdivisi",n·;to'f,eail:

'Slifb'l.:ta.;:rSIlI'iE:,REC()M:M'!U'N[)'MrJ~N.a Inaddifion"oo,the"eview
art~iRent,~the;gtate'!boa,r.a'InUst.!i;lsoprovidethecammissioner
""lihiajfavol'a~S;;ter~enaa:non.1lo,issue'"'"il.,fa¥or.ablestte
~m",ei>¥iti')fll"the sta'te.l)oa:rd;",ustfitidtbatfaCllitiescould not
"'e\ma(le"~Yli;ila&e~l'~:. .

.:~~)"di.ss(jlu:tionanilatta:cbmerit;

~(~) ,,:,,'tel'distii.ct,coo)?era'tiO'l1;

;(4)~ti,r¢ba:se'''rJease'of.f.acilitiesfromeJ<istinginStitu:tions; or

'1(5')''ii:fi.Y''·''fher'staJte''facHities:ifitJ"ndirrg'pri'gram.
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The preference of the school district regarding reorganization
must not be ~ criterion iiSOO1>-.X the state board in determining
whether the facilities could be made avaITiib~oughreorganiza
tion.

· . The state board majY reject a proposal or request that a district
· change its proposal if some form of interdTstrict cooperation would
lead to a more efficient use OIScliool facilities.

sec. 8. Minnesota Statutes ifi88,section 124.83, subdivision 3, IS
amended to read: . .

Subd. 3. [HEALTH AND SAFETY REVENUE.] A district's
health and safety revenue for ~ fiscal1te equals the afll'"",'e" east
ef the ftealth aftEl~ flregFQJH fer ~year.~wffieI> the
le¥y is attril",taille, mift»a the ....e"l'e.."e" fleFtie.. efJe.vies eertine"

·by the "istriet iB earlier years.""""" seetie.. 276.126, sail"i'.';sie..
~:

(1) The sum of (a). the total approved cost of the district's
hazardOUs suostance. plan for fiscal years

h
1985 througnl989, plus

(b) the total approved C?st ofthedlStrict's ealth and saleth program
lOrllscaJ year 1990 thrOugh the fiscal year to whlC ~ levy,s
attributable, minus .

(2) the sum of (a) the district's total hazardous substance aid and
levy for fiscal years 1985 thro~h 1989 under sections 124.241> and
275.125,SiilidiVlsion llc pIuS'll) the dIstriCt's health and safety

·revenue under ~his stibdivision, for y)a~s before the fiscal year to
which the 1e:31"s attributable, plus~~ amount of other federal,
state, or loca receipts for the district's hazardous substance or
health andSafe~y r.rolgams Tor fiscal year 1985 through the fiscal
year to which~~lS attnou1iiliIe. .

Sec. 9. Minnesota Statutes 1988, section 124.83, subdivision 4, is
amended to read:

Subd. 4. [HEALTH AND SAFETY LEVY] To receive health and
safety revenue, a district may levy an amount equal to the district's
health and safety revenue as defined in subdivision 3 multiplied by
the lessor of one, or the ratio of: .

(1) the quotient derived by dividing the adjusted gross tax capac
ity of the district for the year preceding the year the levy is certified
by the actual pupil units in the district for the school year to which
the levy is attributable, to

(2) 16 fleree..t ef the eEtHali.i..g faetefo far the~ year ~wffieI>
the le¥y is attrii""table $7,292.
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Sec. 10. Minnesota Statutes 1988, section 124.83, subdivision 6, is
amended to read:

Subd. 6. [USES OF HEALTH AND SAFETY REVENUE.] Health
and safety revenue may be used only for approved expenditures
necessary to correct fire safety hazards, life safety hazards, or for the
removal or encapsulation of asbestos from school buildings or
property, asbestos-related repairs, cleanup and disposal of polychlo
rinated biphenyls found in school buildings or property, or the
cleanup, removal, disposal, and repairs related to storing heating
fuel or transportation fuels such as alcohol, gasoline, fuel oil, and
special fuel, as defined in section 296.01.

Sec. 11. Minnesota Statutes 1988, section 275.125, subdivision
lId, is amended to read:

Subd. lId. [EXTRA CAPITAL EXPENDITURE LEVY FOR
LEASING BUILDINGS.] When a district finds it economically
advantageous to rent or lease a building for a secondary vocational
cooperative program or an area learning center and it determines
that the capital expenditure facilities revenues authorized under
section 124.243 are insufficient for this purpose, it may apply to the
commissioner for permission to make an additional capital expen
diture levy for this purpose. An application for permission to levy
under this subdivision must contain financial justification for the
proposed levy, the terms and conditions of the proposed lease, and a
description of the space to be leased and its proposed use. The
criteria for approval of applications to levy under this subdivision
must include: the reasonableness of the price, the appropriateness of
the space to the proposed activity, the feasibility of transporting
pupils to the leased building, conformity of the lease to the laws and
rules of the state of Minnesota, and the appropriateness of the
proposed lease to the space needs and the financial condition of the
district. The commissioner must not authorize a levy under this
subdivision in an amount greater than the cost to the district of
renting or leasing a building for approved purposes. The proceeds of
this levy must not be used for leasing or renting a facility owned by
a district or for custodial or other maintenance services.

Sec. 12. [HANDICAPPED ACCESSIBILITY LEVY: INDEPEN
DENT SCHOOL DISTRICT NO. 228.]

For handicapped accessibility improvements, independent school
district No. 228, Harmony, may levy an amount not more than the
lesser of $100,000 or tile costs of the handicapped acceSslllility
improvements. The levy is aYailable for taxes payable in 1990 only.

Sec. 13. [APPROPRIATIONS.]

Subdivision 1. [DEPARTMENT OF EDUCATION.] The sums
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'ttrdf~iiUidJh'thiss"dt%li~it,)l!'rlproPrlated '[tofu theg<!ii<!ralftiiid to
the depai'tinentaf'<;ducationJor the fiscal yearsd<'signated.

..,SttBd.'2.tCAPlrXLEXPENDI'J'UREfRCILITIES,AIJ).1 'Fortaj?
jt~~ditU:fe .fiic'ilities .aid under Miimesata Statutes,-csection
12,1,243:

'$3'8.;602,000 •.~ ~ 1990

$44;·858;600~.,,~ ·~t99t

.' Th~ 1990aPproPriatl6hhiCllides$Of<lr1989 and $38,OO2;()00 for
1990.

.. Thel'$i'n. ·1liiRfo'prliilo'niridltides$6,706,OOO for 1i190a'nd
$38;151.;000 for 1991.

~§ubd.i'gi ':t¢¥,I'I'~*X~ENIif,Tti~E,'F,)QtJIPMENT MIl,IFor
:~c;~~~~~'riditti'r~"e(jiui#fi{~ht :aid-tiride'rMinriesota :Statuf~s', 'se'c
tron 124,2 H:

;$19;417;000 ':~ ~ ~1~90

:$22,'92"1;o()b~ _~~,i'991

t , :Pfte lti~bia'p'j?i'6pii>ftt6n iifi~Iiidesi'$o for1989ahd$19,417,000 for
'1990.

irKe.19!h,a-pP'rapAatj()hltidiiid~s $3,427,()(j0.[or 1990ahd
$19;494;000 :rdr 199}.

::'"'$:''" ':':~ ,:z':A::': :>'~"i", .: 'I;'~':;:_'!~, 12;334-,000" ~~ 1991

..ifh,,'199()'lippr6'j?riitionlllcludes$O rdr 1989aiid$8,72S;iioo "for
1990.

"" -'._:.. .", >... .,', ,,0', .' :;..,:.'.'... ,' ;.' .. "'_, --':', -.)-:"The 1991:!iprI;Qpnation 'iiicltides $1,540;000 far 1990 and
$tO,794;000 ror 19M. . .

,Sulld.'5.i[MAXlj\f'lfM *.FFOnT15CHOOLLClAN FUND.]Forthe
Jri:ailli1Um'!effort' s~1i66i >lo'a'n :'fund: - ---------

$893,000 ~,,~~1990

$1,5~5;doo .; .; t: ~1!f91
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The 1990 appropriation does not ~!lU~el.andis aYaiiable until Jllly
1, 1991. . . . ... . ..

Sllbd. 6. [CAPITAL EXPENDITURE HAZARDOUS MATERIAL
AID.) fl>r the final plJ,yment of capital' .eJi'penditllre ha~rdolls

material aid Ilnder Minnesota' StatllWS, section 1<14.245;

The 1990 appropriation is .for the 198.9finalpay~wnt:

89/Jd. 7. [CAPITAL EXPENDITURE REGUJ,AR AlD.) For the
fin!\l payment of capital e"penditllre regt!lar'lid IlnMr Miiiiiesotii
St:itlltes, section 124.245: - - - -

$5,628,000 s: : " 1990

The 1990 !\ppmpriation is for the 1989 fiD!'lpayment.

Sec.. 14. [REPEALER)

Minnesot!\ statlltesI9&8,section 124.243,sn/Jdiyisj.on 4, i§ reo
pealed. --

ARTICLE 6

EDUCATION ORGANIZATION ANDCOOPER!\TIQN

Section 1. MinnesotaStatutes 1988,sectil>n 121.908,sllbdivision
5, is amended to read:

.SIlM..5. All governmental units formed by joint powers agree-
ments entered into bydistricts pursuantto section 120.17, 123.351,
471.59, or any otherIaw and altcducational cooperative service
unitsand edll~atil>ndistrict.sshall be subject to the provisions of this
section.

Sec.. 2. Minnesota Statutes 1988, section 122.23, is amended by
adding a subdivision to read: -

Subd, 13". [CONSOLIDATION IN AN EVEN·NUMBERED
YEAR.) (ilJ1'[otwithstanding sllbdivision 13, or any otber law to the
~oJ1trar~school districts may consolidatedUring an even-nunihered
yeah!t t e school board and the exclllsive bargaining representati"e
of t e teaCIierS in each a~ted district. mlltwJ.1ly agree tl> the
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effective date of the .consolidation. The . agreement must be in
writing and suomfti:ed to the commissloiler of education:--

(b) Notwithstanding any other law to the contrary, until a new
contract IS executed between the newly""elected school board and the
exclusiveoargaining representative of the new district, the school
boards and the exclusive bargaining representatives of the teachers
in the preexisting districts may mutually agree that the terms and
conOltIOns of the new employing district are temporarily govemed
!>Y " contract executed Ili " preexisting district and its exclusive
bargaining representative. . .

Sec. 3. Minnesota Statutes 1988, section 122.43, subdivision 1, is
amended to read: .

Subdivision 1. Any organized school district not a part of an
independent school district maintaining classified elementary and
secondary schools, grades 1 through 12 is dissolved, unless the
district has made an agreement with another district or districts as
provided in seetis.. sections 122.535 <w, 122.541, 10, or the cooper-
ative secondary facilities grant act. .

Sec. 4. Minnesota Statutes 1988, section 122.532, subdivision 4, is
amended to read:

Subd. 4. Except as provided in this section, the provisions of
section 125.12 or 125.17 shalt apply to the employment of each
teacher by the new employing district on the same basis as they
would have applied to the employment if the teacher had been
employed by that new district before the effective date of the
consolidation or dissolution and attachment. For the purpose of
applying the provisions of subdivision 3, clause (b), and the provi
sions of section 125.12, subdivision 6b, I'llrs.uHit t& under this·
section, a teacher's date of first employment shall be the date ef
aegi....i..g es..ti ..llSllS eml'ls)'lfte..t ffi the I'ree"isti..g distriet whieh
elftl'lsyed the teaeher is considered identical for all teachers who
were first employed in any of the preexistlllg mstricts at the
begInning of the same school year.

Sec. 5. Minnesota Statutes 1988, section 122.541, subdivision 5, is
amended to read:

Subd. 5. If compatible plans are not negotiated pursuant to
subdivision 4 before the March 1 preceding any year of the agree- .
ment permitted by subdivision 1, the cooperating districts shall be
governed by the provisions of this subdivision. Insofar as possible,
teachers who have acquired continuing contract rights and whose
positions are discontinued as a result of the agreement shall be
employed by a cooperating district or assigned to teach in a cooper
ating district as exchange teachers pursuant to section 125.13. If
necessary, teachers whose positions are discontinued as a result of
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the agreement and who have acquired continuing contract rights
shall be placed on unrequested leave of absence in fields in which
they are licensed in the inverse order in which they were employed
by a cooperating district, according to a combined seniority list of
teachers in the cooperating districts.

For the purpose of applying this subdivision, ~ teacher's date of
first emplo~ent is consideredlOenticai for ali teachers who were
first employe In any of the cooperating districtS at the begmniiigO[
the same school year.

Sec. 6. Minnesota Statutes 1988, section 122.91, is amended to
read:

122.91 [EDUCATION DISTRICT ESTABLISHMENT.]

Subdivision 1. [PURPOSE.] The purpose of an education district is
to increase educational opportunities for I"'J*ls learners by increas
ing cooperation and coordination among school districts and post_
secondary institutions.

Subd. 2. [AGREEMENT.] School boards meeting the requirements
of subdivision 3 may enter into a written agreement to establish an
education district. The agreement and subsequent amendments
must be adopted by majority vote of the full membership of each
board.

Subd. 2a. [AGREEMENT; SPECIAL PROVISIONS.] The educa
tioIilITStnct agreement may contain the following speciarpi'OVlSWiiS
ad0I[;ted I>x the vote of ~ majoritr ofthe full membership of each of
the oards of the member schoo districts.------

(a) The a~eementmaycontain a provision to allow the education
district boar to levy for and receive aid for any of the following:

(1) general education under chapter 124A;

(2) community education programs under sections 124.271 and
275.125, subdIVIsion 8;

(3) early childhood family education programs under sections
124.2711 and 275.125, SUbCIlVision 8b;

(4) limited English proficiencyprograms under section 124.273;

(5) secondary vocational handicapped programs under section
124.574;

(6) special education programs under sections 124.32 and 275.125,
subdivision 8c; and
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(7) transJlQrtation under sec,tions 124,225 alid 27q.l2q, subdivi
sions 5, 515, 5c, 5e, 5f, and §&

!1 "qualifying education district" is any education district with the
authority to levy under thIS subdivision; ,

(b) The aweement TIlay contain ilprovision to allow!'. post
secondllrY institution to bec()TIl¢ a.mem.oer of the education district.

Subd. 3. [REQUIREMENTS FOR FORMATION.] An education
district must have one of the following at the time of formation:

(1) at least five districts;

(2) at least four districts with a total of at least 5,000 pupils in
average daily membership; .,.,

(3) at least four districts with a total of at least 2,000 squaremiles;
or

(4) a variance received from th" state board' of education according
to Sli15divisi()n 3a" "-,--' ,
- -

Subd. 3a. [VARIANCE.] The state board of education mustestab
lisllCrIteTilt for edncation dl8tr~igIbmJyfor !'. group ofdi~
that,., "dO ,n()t qUa,ht,ya,S an educatjon district, under subdivision 3,
danse (1), (2), or-.R- - ,,-- -

A scllOo) bo",rd 'tay apply Hl the state board for a variance fro.m
~du_cation district ortihition requirements. TQe state board must
approve or !tisapprove an application within 60 days of receiving &
from the school' boards.

Subd. 315. [MEETING WITH REPREsENTA'I'IVES.]' Beforeenter
i!!g into an a\treemellt, the school board Of each meiliberdlSfOct
must meet ah confer with the exCIiiS1ve r.e resentatives of the
teaChers of each school--.nstrlctproposing to' enter the e ncatIOrl
district.

Subd. 4, [NOTICE AND HEARING.] Before entering into an
agreement, the school board of each member district shall publishat
least once- in a newspaper of general circulation in the district a
summary of the proposed agreement and its effect upon the district.
The board shall conduct a public hearing on the proposed agreement
not more than ten days after the notice and at least 30 days before
entering into an agreement, .

Subd. 5. [JOINDER AND WITHDRA¥IAL.] A process for a district
to join or withdraw from an education district shall be included in
the education district agreement.
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If a member school district withdraws from an education district
befc,fethe beghuling-of a scMollear for which .an education district

. levy under sectIOn. 124.27.21 as been certIfied, !1. payment of
revenUe must be made to the school district from the education
<:listriCt. rhe amQUn.t ofthe.paymep:tl$equal to the tax rate that was
levIed for the educationdlstrict times the tax capacity of the school
~t.T~paymentmust he made fu: December 31 of the calendar
Year following the year ofcert~ion.

A member district that has notifiedthe education district board of
its intent to withdraw from the education district must not be
¢OnSl@reda member distiTct tor the certification of allY education
district levies.

. A member district that has been considered a member district of
a qualifYing educatio~tTICI for t~e purpose orcetti~l1rga g,;ne~al
edl.!catlOnlevy,comml.!{lltYeducatlO{l lery, earlychlbood famJiy
educi!.tion levy, or special education levy must not withdraw from
the gua1'ifyingeducatJondistriet unti! theendoftl1e school year for
which !1. levy has been certifted.· .

SubO.6. [EDUCATIONAL COOPERATIVE SERVICE UNITS.] If
requested, educational cooperative service units shall provide assis
tance to districts in establishing 'education districts. The assistance
may include determination of appropriate boundaries of the educa
tion 'distriet and development of the agreement.. The educational
cooperative service units may 'provide any other services requested
by the 'education district.

Subd.7.fREVENUEJ An education districtmay be eligible for
education district revenue under section 124.2721.

An education district maybe eligible for the following revenue if
a»thOrizedin the educati.on distrietagt:eement under subdivision 2a
of this section:

(1) general education revenUe under chapter 124A;

(2) community .education revenue under seetions 124.271 and
275.125, SUbdivision 8;

(3) early childhood fall.'ily. e.ducation revenue under seetions
124.2711 and 275.125,su divislon8b;

(4)Jimited English proficiency revenue under section 124.273;

(5). secondary Yocationalhandicapped revenue under section
124.574;
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.. (6) specialeducation revenue under sections 124.32 and 275.125,
subdivision 8c; and . -

(7) transportation under sections 124.225 and 275.125, subdivi
sions 5, i5Q, 5c, 5e, i5f.. and !'&:

Notwithstanding any other law to the contrait, i! !'o qualifying
education district receives revenue staWin any o~clauses(1) to (5),
Its member school districts must not receive revenue for the same
program.

~ qualifying education district and a member school district must
not receive revenue for the same costs under clauses (6) and (7).

Subd. 8. [LAWS GOVERNING INDEPENDENT SCHOOL DIS
TRICTS APPLICABLE.] As of the effective date of the establish
ment of an education district:"" the or·anizatio~operation,
maintenance, and conduct of the affairs of the e ucation district
shall be governea,when notOtherwise. provIaeTh the general laws
relating to indeperurent school districts of the state.

Sec. 7. Minnesota Statutes 1988, section 122.92, is amended to
read:

122.92 [EDUCATION DISTRICT BOARD.]

Subdivision 1. [SCHOOL DISTRICT REPRESENTATION.] The
education district board shall be composed of at least one represen
tative appointed by the school board of each member district. 'l'he
Each representative shall reside in the sehael ElistFiet must be a
member of the appointing school board. '!'he Each representative
shall serve at the pleasure of the appointing school board and may be
recalled by a majority vote. of the appointing school board. Each
representative shall serve for the term that is specified in the
agreement. The board shall select its officers from among its
members and shall determine the terms of the officers. The board
shall 'adopt bylaws for the conduct of its business.

Subd. 2. [POST-SECONDARY REPRESENTATION.] The educa
tioIldlStnct board d'ayappoint a representative from one or more
member post-seron ary institutions as ~ member. of the education
district board. Each post-secondary representative shall serve at the
pleas~re of the education district board and 'day be recalledh!'o
majorIty vote of the educatIOn dIstrIct· boar . ~ post-secondary
representative must not vote on levy certification. The education
district agreement may sperilY other issues on which !'o post
secondary representative must not vote,

Sec. 8. Minnesota Statutes 1988, section 122.93, subdivision 2, is
amended to read:
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Subd. 2. [PERSONNEL.] The board may employ personnel as
necessary to provide and support the programs and services of the
education district. Education district staffshall participate in retire
ment programs. Notwithstanding section 123.34, subdivision 9, !'.
member district of an educatIOn district may contract with the
education district forthe services of a superintendent. The person to
provide the services need not be employed i>.Y the education district
at the time the contract is entered into.------

Sec. 9. Minnesota Statutes 1988, section 122.93, is amended by
adding a subdivision to read:

Subd. 'L [BUDGET.) The education district board must adopt !'.
budget for the expenditure of revenue received fur the education
district.The budget must be included in the five'year planr~uired
under section 13.

Sec. 10. Minnesota Statutes 1988, section 122.93, is amended by
adding a subdivision to read:

Subd. 8. [DISCONTINUING GRADES.] The board of a school
distnclthat is !'. member of an education dlStnct may iITscolltiiitie
any of kmaergarten through grade 12 or part of those grades and
provide instruction for those grades or parts ofgrades through the
education district.

Sec. 11. Minnesota Statutes 1988, section 122.94, subdivision l,is
amended to read:

Subdivision 1. [ESTABLISHMENT.) An education district board
shall adopt a comprehensive agreement for continuous learning.
The agreement must address methods to improve the educational
opportunities available in the education district. It must be submit
ted for review by all the educational cooperative service mHts
se",'iHg unit within which the majority of the education district
membership lies. The education districtDoard shall review the
agreement annually and propose necessary amendments to the
member districts.

Sec. 12. Minnesota Statutes 1988, section 122.94, is amended by
adding a subdivision to read:

Subd. 6. [COMMON ACADEMIC CALENDAR.) For 1990-1991
and later school years, _the agreement must require ~ common
academic calendar for all member districts of an education district.
For purposes of. this subdivision, a common academic calendar must
include at least the following:

(1) the number of days of instruction;
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(2) the first and last days of instruction in ~ school year; and

(3) the~pecifi~ days reserve.d for staff development.

, Before the 1990-1991 school year, each education district must
rfport to the stilte board ore<lUcation on ways thatothe~com1?"nents
o theacademic calendar I.neach member dlsti'lct wdl affect the
Implementation of the five:Year plan described in sectiOn 13. Other
com%onents include the l<imgth of the school da~, the time the school
day egins and ends, an the nuii1'ber of perio s in the day.

Sec. 13. [122.945] [EDUCATION DISTRICT PLAN.]

Subdivision I. [FIVE-YEAR PLAN.] Each education district must
develop a five-year plan to increase educational opportunities for all
learners. The plan must give.,yriori!fi to the mandated programs ana
servic.esunder section 122.9 .' sub _'vision 2, ~th an emshasis on
new, ImprbYea, or expanded fro-grams or serVIces. Tlje p an must
emphasize the integration o~ all asMcts of education, including
cOmll1unity education.Teachersmust be involved in developing the
plan. The plan must include at least the following components:

(1) ~<l~tailed descriNtiQn of ti>e proPQsed increased educational
opportumhes for .~ resultmg from the new, Improved, or
expanded .progr:amsor services; .

. (2) a budget for the current fiscal Year and an estimated budget for
the nert lis"",1 year;

(3) an estimate of the number of school districts and pupils
affecte(f!!,yprogram anaservice expfndITiireS; and

(4) any other infOrlililtion reqUired!!,y the state board.

. SuM .2. [SUBMISSION. AND APPROVAL OF FIVE-YEAR
PLAN.] Each. edtlca~io.n.disttict must snbmit ~ five-year plan
develope~rdingto sUbllivision 1 to the state board of education.
An edtlcation district estab/is\1ed before 'TailUa:ry'T, 1990, must
S,!b~It a plm,.!!,y .'!date!ecifiedfu: the state board. An education
dIstrI~testabIshed'after'ecember31, 1989, must submIt a plan to
the state board fu: AtlI@st 1. The board must approve or disapprove
the plan within 60 days of receiving it from the education district.

sub<!. 3. [UPDATING EDUCATION DISTRICT PLAN.]The state
boafdQFeducationmay reql.lireeducation districts to suomit '!P::
dated five-year plans.

SuM. 4. [EDUCATION 'DISTRICT REVENUE.] An education
distrICt must receive state board of education appi"oval of its
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five-year plan to be eligible for education di~trict revenue und.er
section 124.2721, SUbdivision 6.

Subd. g. [EVALUATION OF FIVE·YEAR PLAN.] The state board
ofemiCaflon must annually evaluate the£rograms (lnd semce81i"i"a
selected number of education districts to >etermine compliance with
the five-year plan and any updated prans subltlltted to the board
under this section.----

Sec. 14. Minnesota Statutes 1988, section 122,95, is amended by
adding a subdivision to read:

Subd. 1a. [FILLING POSITIONS; NEGOTIATED AGREE
MEN'!'S.IThe school boards in an member districts and exclusive
bargainingrepresentatlVeSof the teachers in all meiiiber districts
may negotiate a plan for filling posiHongTesulting from im lemen
tation of the edUcation district agreement. If the f,lan !!'negotiate
among the member SCh091 districts and the exc usive bargaining
representative of each member school district and. unlininlOusly
agreed upon, in writing, the education district shall inc1llde thePII',u
in the educatIon dIstrict agreement. If "" plan is not negotiated, t e
education district is governed Qy subaivision 2.

Sec. 15. Minnesota Statutes 1988, section 122.95, subdivision 2, is
amended to read:

Subd. 2. [FILLING POSITIONS.I (a) When an education district
board Or a member board is filling a position resulting from
implementation of the agreement, the board may offer the position
to a teacher currently employed by a member district according to
the exchange teacher provisions of section 125.1$.

(b) If the position is not filled by a currently employed teacher, the
board shall' offer the position to' an available teacher in the order of
seniority in fields of licensure on a combined seniority list of all
available teachers in the member districts. An available teacher is a
teacher in a member district who:

(1) was placed on unrequested leave of absence by a member
district,according to section 125.12, subdivision 6a or 6b, or was
terminated according to section 125.17, subdivision 11, not more
than one year before the initial formation of an education district as
a result of an intention to enter into an education district agree
ment;

(2) was placed on unrequested leave of absence by a member
district, according to section 125.12, subdivision 6a or 6b, or was
terminated according to section 125.17, subdivision 11, as a result of
implementing the education district agreement, after the formation
of the education district; or
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(3) is placed on unrequested leave of absence by a member district,
according to section 125.12, subdivision 6a or 6b, or is terminated
according to section 125.17, subdivision 11, as a result of implement
ing the education district, in the same year the position is filled.

(c) If no currently employed teacher or available teacher accepts
the position, the board may fill the position with any other teacher.

(d) Any teacher who has been placed on unrequested leave of
absence or who has been terminated has a right to a position only as
long as the teacher has a right to reinstatement in a member district
under section 125.12, subdivision 6a or 6b,or 125.17, subdivision 11.

(e) For the purpose of this section, !! teacher's date of first
emplo$ent is considerea icrentical for all teachers who were first
employe III anf of the member schoOfd1Siricts at the beginning of
the same SChoo year. .

Sec. 16. Minnesota Statutes 1988, section 124.2721, is amended to
read:

124.2721 [EDUCATION DISTRICT REVENUE.]

Subdivision 1. [ELIGIBILITY] An education district is eligible for
education district revenue if the department certifies that it meets
the requirements of section 122.91, subdivisions 3 and 4, and section
13. The pupil units of a school district that is' a -member of
intermediate district No. 287, 916; or 917 may not be used to obtain
revenue under this section. The pupil units of a school district may
not be used to obtain revenue under this section and section 124.575.

Subd. 2. [REVENUE.] Education district revenue is $60 per actual
pupil unit in each school district that is a member of an education
district. --

Subd. 3. [LEVY] To obtain education district revenue, an eligible
education district may levy the lesser of its education district
revenue or the amount raised by b3 Hl±Ile~ 1.5 percent of the
adjusted gross tax capacity of each l'artieil'atiag member district for
the preceding year. Each year, the education district board shall
certify to the county auditor or county auditors the amount of taxes
to be levied under this section.

Subd. 4. [AID.] The aid for an education district equals its
education district revenue minus its education district levy, times
the ratio of the actual amount levied to the permitted levy.

Subd. 4a. [AID ADJUSTMENT.] An education district's education
distTICt aw under subdivision 4 must be recomputed if a school
district WItharawB from the educatiOlldistrict before theoegiliiUilg
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of !'c school year but after the education district levy has been
certified. The recomputed education district aid g; equal to the
difference between:

0) $60 times the actual~ units in the school districts that
remain in the educatiOlldlstrict; and '

(2) the education district leVa tax rate times the tax capacity of
the remaining member school ,stricts of the education district.

Subd. 5. [USES OF REVENUE.] Education district revenue is
under the control of the education district board. Education district
revenuemust be useaby the education district board to provide
educational programs according to the agreement adopted by the'
education district board, as required by section 122.94.

The education district board may p".y to member school districts a
part of the education district revenue received ~ the education
district iiiUler this section only for programs that are (1) available to
all member districts, and (2) included in the five-year plan under
section 13.

Subd. 6. [CONSOLIDATION.] If all member districts of an educa
tiolldlStnct -receiving revenue ullifer this section or !!--group of
member districts of an educatiOliolStrict receiving revenue under
this section that wouJ<rgualifr as an education distrIct under section
122.91, subdivision 3, consolidate into a singlli independent school
district fu>.proceedings taken in accOrdance wit section 122.23, that
consolidated district may continue to receive education district
revenue according to this section.

Sec. 17. Minnesota Statutes 1988, section 124.494, subdivision 2,
is amended to read:

Subd. 2. [REVIEW BY COMMISSIONER.] (a) Any group of
districts that submits an application for a grant shall submit a
proposal to the commissioner for review and comment under section
121.15, and the commissioner shall prepare a review and comment
on the proposed facility, regardless of the amount of the capital
expenditure required to acquire, construct, remodel or improve the
secondary facility. The commissioner must not approve an applica
tion for an incentive grant for any secondary facility unless the
facility receives a favorable review and comment under section
121.15 and the following criteria are met:

(1) a minimum of three or more districts, with kindergarten to
grade 12 enrollments in each district of no more than 1,000 pupils,
enter into a joint powers agreement;

(2) a joint powers board representing all participating districts is



4678 JOURNAL OF THE HOUSE [46th Day

established under section 471.59 to govern the cooperative second"
ary facility;

(3) the planned secondary facility will result in the joint powers
district meeting the requirements of Minnesota Rules, parts
3500.2010 and 3500.2110;

(4) at least 240 pupils would be served in grades 10 to 12, 320
pupils would be served in grades 9 to 12, or 480 pupils would be
served in grades 7 to 12;

(5) no more than one superintendent is employed by the joint
powers board as a result of the cooperative secondary facility
agreement;

(6) a statement of need is submitted, that may include reasons
why the current secondary facilities are inadequate, unsafe or
inaccessible to the handicapped;

(7) an educational plan is prepared, that includes input from both
community and professional staff;

(8) a combined seniority list for all participating districts is
developed by the joint powers board;

(9) an education program .is developed that provides for more
learning opportunities and course offerings for students than is
currently available in any single member district; and

(10) a plan is developed for providing instruction of any resident
students in other districts when distance to the secondary education
facility makes attendance at the facility unreasonably difficult or
impractical.

(b) To the extent possible, the joint powers board is encouraged to
provide for severance payor for early retirement incentives under
section 125.611, for any teacher or administrator, as defined under
section 125.12, subdivision 1, who is placed on unrequested leave as
a result of the cooperative secondary facility agreement.

(c) For the purposes of this section, a teacher's date of first
employment if< considered identical for alf teachers who were first
employed in any participating district at the beginning of the same
school year.

Sec. 18. [124.4946] [TRANSPORTATION.]

The :joint powers board representing the districts that have
entered into ~ joint powers a~eement under section 124.494,
subdivision 2, or the boards of the istricts that are contiguous to the
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districts that have entered into ,. joint poWers agreement, may
transp<?rt nonresident pupils without ciargii between ,. school
within the district and ,. !joint chosen B.l(. t e pl,lpil on ,. route
traVefedlli ,. bus from the istrict. .

Sec. 19. Minnesota Statutes 1988, section 124.575, subdivision 3,
is amended to read;

Subd. 3. [LEVY.] To obtain secondary vocational cooperative
revenue. an eligible secondary vocational cooperative may levy the
lesser of its secondary vocational cooperative revenue or the amount .
raised by A fflills times 0.6 perc'ht of the adjusted gross tax capacity
of each member district for te preceding year. Each year, the
secondary vocational cooperative board must certify the amount of
taxes to be levied under this section to the county auditor or county
auditors.

Sec. 20. [124A.2451 [GENERAL EDUCATION LEVY REDUC
TION; EDUCATION DISTRICT REVENUE.]

If a school district withdraws from an education district that
receive.srevenue under section 1242721--;-a reduction' in the school
district's general education 1evl for the year after withdrawal must
be made. The amount of the~ reauction equals the education
district revenue paid N the education distrIct to the SCIlool district
according to section ~ sUMivision ~ The levy reductlOrilloes not
affect ~ school district's general education aid computation. .

Sec. 21. Minnesota Statutes 1988, section 136D.27, subdivision 1,
is amended to read;

Subdivision 1. [LEVIES FOR CERTAIN PROGRAMS.] Each year
the joint school board may certify to each participating school
district tax levies that shall not in any year exceed ..G fflills 9ft eaeh
<1<Illtw the greater of; .

(a) the amount~ P.!'.Pi.! in the participating districts certified for
taxes payable in 1989; or

(b) the lesser of (1) the sum of O.~cent of adjusted gross tax
capacity for special education and * . 9ft eaeh <1<Illtw 0.6 percent
of adjusted gross tax capacity for expenses for secondary vocational
education, or (2) $60 times the P.!'.Pi.! units in the participating
districts for that year.· Each participating school' district shall
include these tax levies in the next tax roll which it shall certify to
the county auditor or auditors, and shall remit the collections of
such levies to the board promptlywhen received. These levies shall
not be included in computing the limitations upon the levy of any
participating district, The board may, any time after these levies
have been certified to the participating school districts, issue and



4680 J OUllNAL OF THE HOUSE [46th Day

sell certificates of indebtedness in anticipation of the collection of
such levies, but in aggregate amounts such as will not exceed the
portion of the levies which is then not collected and not delinquent.

Sec. 22. Minnesota Statutes 1988, section 136D.74, subdivision 2,
is amended to read:

Subd. 2. [TAX LEVY] Each year the intermediate school board
may certify to each county auditor of each county in which said
intermediate school district shall lie, as a single taxing district, tax
levies that shall not in any year exceed ~ fftills _ eaeh <I<illtw the
greater of: -

(a) the amount~ Jlll.l'il in the participating districts certified for
taxes payable in 1989; or .

(b) the lesser of (1) the sum of 0.5 percent of adjusted gross tax
capacity for expenses for special education and ;+ mills _ eaeh
<I<illtw 0.6 percent of adjusted gross tax capacity for expenses for
secondary vocational education, or (2) $60 times the pupil units in
the participating districts for that year. Said annual tax Ievies shall
be certified pursuant to section 275.07. Upon such certification the
county auditor or auditors and other appropriate county officials
shall levy and collect such levies and remit the proceeds of collection
thereof to the intermediate school district as in the case with
independent school districts. Such levies shall not be included in
computing the limitations upon the levy of any of the participating
districts.

Sec. 23. Minnesota Statutes 1988, section 136D.87, subdivision 1,
is amended to read:

Subdivision 1. [LEVIES FOR CERTAINPROGRAMS.l Each year
the joint school board may certify to each participating school
district tax levies that shall not in any year exceed ~ fftills _ eaeh
<I<illtw the greater of:

(a) the amount~ pupil in the participating district certified for
taxes payable in 1989; or

(b) the lesser of (1) the sum of 0.5 percent of adjusted gross tax
capacity for expenses for special education and ;+ fftills _ eaeh
<I<illtw 0.6 percent of adjusted gross tax capacity for expenses for
secondary vocational education, or (2) $60 times the pupil units in
the participating districts for that year. Each participating school
district shall include these tax levies in the next tax roll which it
shall certify to the county auditor or auditors and shall remit the
collections of these levies to the board promptly when received.
These levies shall not be included in computing the limitations upon
the levy of any participating district. The board may, any time after
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these levies have been certified to the participating school districts,
issue and sell certificates of indebtedness in anticipation of the "
collection of levies, but in aggregate amounts that will not exceed
the portion of the levies which is then not collected and not
delinquent.

Sec. 24. Minnesota Statutes 1988, section 275.125, subdivision 8e,
is amended to read:

Subd. 8e. [INTERDISTRICT COOPERATION LEVY] (a) This
subdivision does not apply to special school district No.1, iiiaepen
dent school district No. 11, 625, or 709, or to a district that is a
member of intermediate school district No. 287, 916, or 917.

(b) A district may levy each year under this subdivision if it:

(1) is a member of an education district, under sections 122.91 to
122.96, and the education district of which the district is a member
does not receive revenue under section 124.2721; or

(2) has a cooperation agreement with other districts to expand
curricular' offerings in mathematics in grades 10 to 12, science in
grades 10 to 12, foreign languages for two years, computer usage, or
other programs recommended by the state board.

(c) The levy must not exceed the amellBt FffiseG by'ooe mill iJmes
ilisser of $50 times the actual~ units for the school year or 0.8
percent times the adjUsted gross tax capacitymtlieiITStrict for ille
preceding year.

(d) A district that is a member of a secondary vocational cooper
ative that levies under section 124.575, may levy the difference
between the lesser amount rateed by ooe mill iJmes the alijaetea
grass ttH< ea~ ef the aistRet under paragraph (c) for the
preceding year and the amount levieaunaer section 12'4.575. The
proceeds of the levy may be used only to pay for instructional and
administrative costs incurred in providing the curricular offerings
under this section. A district may not spend more than five percent'
ofthe amountofthe levy for administration.

Sec. 25. [ADVISORY COUNCIL REPORT.]

The 'advisory council on uniform financial accounting and repoU
!!!g, standardSmust raport to the state board of education on t e
impact of edueatWn istricts receIVmg revenue under sectiOn 6,
subdiVision 7, clauses (1) to (7).

Sec. 26. [APPROPRIATION.]

Subdivision !.: [DEPARTMENT OF EDUCATION.] The sums
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indicated in this section are appropriated from the gener(l] fund to
the department of educatum for the fiscal yearsqesignateil.

Subd .. :a. [~DUCATION DISTRICT AID.]Fpr education district
ai~- -

$4,653,000 . '" 1990

$3,967,000 "" 1991

The 1990 appropri(ltion includes $0 for 1989 and $4,652,000 for
1990.

The 1991 appropriation includes $822,000 for 1990 and
$3,145,000f01' 1991.

Subd. 3. [SECONDARY VOCATIONAL COOPERATIVE AID.]
FOrSeConaary vocational cooperative aid:

$495,000 .. " 1990

$224,000 .. " 1991

The 1990 appropriation includes $0 for 1989 and $49Ei,000 for
1990.

The 1991 appropriation includes $88,000 for 1990 and $136,000
for 1991. . ... -.-..
---

Subd. 4. [BLUE EARTH SCHOOL DISTRICT GRANT.] For a
grant to independent school district No. 240, Blue Earth, for the cost
of a communication link between Blue Earth an~ato:-- -- -----

The appropriation ~ available until June~ 1991.

Subd. 5. [TELECOMMUNICATIONS GRANT.] For a Siant to
inaependent school district Nos. 353, 356, 440, 441, 44( .::..:&, 678,
682, and 690, to develop '" cooperative educational technology
program:

$300,000"" 1990

The appropriation ~ available until June 30, 1991.

Sec. 27. [REPEALER.]
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Minn~sota Statutes 1988, section 129B.ll, ~ repealed July 1,
1989.

ARTICLE 7

ACCESS TO EXCELLENCE

Section 1. Minnesota Statutes 1988, section 120.06, is amended by
adding a subdivision to. read: .

Subd.. 2l'\. [EDUCATION OF HOMELESS.] Notwithstanding sub
division 1, ~ school district must not deny free admission to ~
homeless person of school age solely becausetlie school dIstrict
cannot determine That the person i!'~ resident of1lle school district.

Sec. 2. Minnesota Statutes 1988, section 124.261, is amended to
read:

124.261 [ADULT HIGH SCHOOL GRADUATION AID.]

Adult high school graduation aid foreligible pupils age 21 or over,
equals an allowance of~ flereent at'tIl<' general eri1;leatien fe_la
aliewilnee $~,820 times the average daily membership under section
124.17, sub ivision 2e. Adult high school graduation.aid must be
paid in addition to any other aid to the district. Average daily
membership of eligible pupils must not be used in the computation
of pupil units under section 124.17, subdivision 1, for any purpose
other than the computation of adult high school graduation aid.

Sec.. 3. [124.325] [SUPPLEMENTAL INSTRUCTION PROGRAM
FOR LOW-ACHIEVING PUPILS.]

Subdivision 1. [DEFINITIONS.] In this section, "low-achieving
pupil" means (a)~ J2!!l!i! who has not attamed the learner outcomes
reJliuired for the~~~ and grade; or (b) ~ pupil who ~
"Ie ievIift below the~ age gI"<lll.P an grane as measured on ~
standar ,zeifi1ational, state or localtest.

Subd, 2. [PROGRAM REQUIREMENTS.] An instructionprogram
forTOW-"achieving pupils in grades 4, 5, and ~ must provide supte
mental instruction to im rove pupils' performance in and un er
standing of mathematics an communications. - -- ---

Subd. 3. '[PROGRAM APPROVAL.]~ district receiving aid under
this section must have ~ plan approved fu: the commissioner of
edUcation. The plan must:.· .

(1) describe specific instructional services that will be available to
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low-achieving J'EPiis who, are not receivin comparable services
through limite nglish prOllCiency, i ingual, or special education
programs;

(2) describe measurement techniques for determining pupil's
eligibility for supplemental instrnctlOn;

(3) describe measurement technigues for monitoring pupils'
progress toward attaining learner outcomes;

(4) indicate compliance with Chapter ! and other education
assistance programs; and

(5) have ~ budget that includes an accounting of personnel.

Subd. 4. [REPORT.] The department of education shall report to
theJeg1slature £y Febrnary 11992, on mstricts' success in improv
!!!g the pertormance and' un erstanding of low-achieving pupils
partlcij)ating in the suPPTemental instruction program.

Subd. 5. [SUPPLEMENTAL INSTRUCTION PROGRAM AID.]
Begmlling in the 1990-1991 school{ear, ~ district with an approved
plan under thIs section is errgn; e for su lementalTnstruction
program aid for low-achieving pupils ~ 45 times the number of
fourth, [fh, and sixth grade~ m weighted average daily
members ip.

Sec. 4. Minnesota Statutes 1988, section 124A.036, is amended by
adding a subdivision to read:

Subd. 1a. [REPORTING; REVENUE FOR HOMELESS.] For all
school pUrPoses, unless otherwise specifically Frovided £y law, ~
homeless pUPAl must be considered ~ resident 0 the school dlStnct
that enrolls t e P!!P!l

Sec. 5. Minnesota Statutes' 1988, section 126.23, is amended to
read:

126.23 [AID FOR PRIVATE ALTERNATIVE PROGRAMS.]

If a pupil enrolls in a nonsectarian alternative programoperated
by a private organization that hascontracted with a school district to
provide educational services for high school dropouts or other
eligible students under section 126.22, subdivision 2, the resident
district must reimburse the provider an amount equal to at least W
80 percent of the basic revenue of the district for each pupil. Pupils
for whom a 'district provides reimbursement may not be counted by
the district for any purpose other than computation of basic revenue,
according to section 124A.22, subdivision 2.
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Sec. 6. Laws 1988, chapter 718, article 7, section 61,subdivision 1,
is amended to read: .

Subdivision 1. [PROGRAM ESTABLISHED FOR TWO YEARS.]
A program is established to designate learning year program sites
for providing instruction throughout the entire year. The learning
year programs may begin June 9, 1988, and end June 9, 1990. The
programs must permit students in grades Ii one through 12 to
receive instruction throughout the entire year.

Students may participate in the program if they reside in:

(1) a district that has been designated a learning year program
site under subdivision 2; . . '

(2) a district that is a member of the same education district as a
. program- site; or

(3) a district that participates in the same area learning center
program as a program site.

Sec. 7. Laws 1988, chapter 718,article 7, section 61, subdivision 2,
is amended to read:

SuM. 2. [STATE BOARD DESIGNATION.] Up to five ten districts
may be designated learning year program sites by the state board of
education. To be designated, a district must demonstrate to the
commissioner ofeducation that the district will:

(1) provide a program of instruction that permits students in
grades Ii one through 12 to receive instruction throughout the entire.
year; and

(2) maintain a record system that, for purposes of section 124.17,
permits identification of membership attributableto students par
ticipating in the program. The purpose for identifying this member
ship is to ensure that a district will not be able to increase the total
number of pupil units attributable to an individual student by
providing a learning year program. The commissioner of education
shall consult with the director of the education, aids and levies
section of the department of education when determining whether
the record system of a participating district is adequate for this
purpose. .

Sec. 8. Laws 1988, chapter 718, article 7, section 61, subdivision 3,
is amended to read:

SuM. 3. [HOURS OF INSTRUCTION.] Students participating in
a program must be able to receive 4,200 16;200 hours of instruction
so that they are able to complete the requirements of grades g one
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furo,lIgh ~2. If astudent has not completed thegraduation require
mentsofthe district after completing~ 16;200 hours of instruc
tio!1,the .student may continue to enroll in courses needed for
graduation until either the student meets the graduation require
ments orthestudent is 21yeal'l> old, whichever occurs first.

. For the purposesof Min!1esota Statutes, section 120,101, subdivi
sion 5, 1,020 hours of instruction shall constitute 170 days of
instruction. Hours ofInstruction that occur between June 9 and
JUJle 30 shall be attributed to the fiscal year following the days of
actual .instrucrion: .

Sec. 9. [APPROPRIATION.]

.S.ubdivisioll 1. [APPROPRIATION;] The sums indicated in this
section are appropriated from the gellerartund to the department of
educatioll for the fiscal years~i@ated.

Subd.2. [ADULT GRADUATION AID.] For adult w-aduation aid:

$1,223,000 .; z: ~ :1990

$1,50l,OOC! "" 1991

The 1990 .appropriation includes $C! for 1989 and $1,223,000 for
1900:---. .' ------ -

The 1991 appropriatioll includes $216;000 for 1990 and
$1,285,000 for 1991.

Subd. 3. [AREA LEARNING CENTERS AID.] For area learnillg
cellters aid:

$150,000 'c" 1990

$150,000 "" 1991

An~ unexpended balance remainillg in the. first year, does not
cance and is available in the second year. .

Subd. 4. [ARTS PLANNING GRANTS.] For arts planning grants:

$38,000 "" 1990

$38,000 ,~" 1991

An~unexpend"d balance remaining in thefirst year does not
Callce' and IS avadab!em the second year.
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Subd . .9.:. [PER P~OCESS AlP·] For J?E~ process. <lid:.

$1,038,000 :: ,,1990 .

$1,046,000 :::: 1991

SuM. f:i. [INSTRUCTION pROGRAM AID.] For instructional
programsfor low-achieving pupils: .

$6,868,000 ::.: 1991

The 1991 appropriation includes $0 for 1990 and $6,867,000 for
1991.

The 1991 appropriation ~ based. on !'o formula entitlement of
$8}J80,ooo.-

SuM... 7. [STAFF DEVELOPMENT.] For the dElPartment of edu
cation to provide staff development to assist teachers arid parapro
ressw-naIs working with low achieving pupils:

$100,000 :::: 1990

The staff development must include:

(a) instructional strategies to assist low-achieving pupils in at-
taining learner outcomes; . . . . - .." . ,

(b) instructional strategies to assist pupils from various cultural
. anaethnic groupS in attaining learner outcomes; .

(c) measurement techniques to monitor and improve pupil
progress in attaining learner outcomes; and '

(d) collaborative decision making that involves parents,parapro-
fessionals and other teachers. .

This appropriation is available until June 30, 1991.

ARTICLE 8

OTHER EDUCATION PROGRAMS

Section 1. Minnesota Statutes 1988, section 124.19~, subdivision
8, is amended toread:' .



4688 JOURNAL OF THE HOUSE [46th Day

. Subd. 8. [PAYMENT PERCENTAGE FOR REIMBURSEMENT
AIDS.] One hundredpercent of the aid for the last fiscal year must
be paid for the following aids: a1Jatelfleat aid aeesreliag ta seetisa
124.214, sabelivisisa 2; special education residential aid according to
section 124.32, subdivision 5; special education p!!£!! aid according
to section 124.32, subdivision 6; special education summer school
aid, according to section 124.32, subdivision 10; and planning,
evaluating, and reporting process aid according to section 124.274.

Sec. 2. [124.6472] [SCHOOL BREAKFAST PROGRAM.]

Subdivision 1. [BREAKFAST REQUIRED.] A school district shall
offer a school oreakfast program in every school building in which:

(1) at least 40 percent of the school lunches served during the
1989-1990 school year were served free or at a redUCed price; or

(2) at least 35 percent of the parents responding to ~ survey
conducted h the district indicate an interest in having their
children participate in the prOgram.

Subd. 2. [EXEMPTION.] Subdivision 1 does not~ to a school
in which fewer than 25 pupils are expected to take part- in the
program.

Sec. 3. [SCHOOL BREAKFAST SURVEY]

Subdivision 1: [SURVEY REQUIRED.] fu September h 1990, a
school district shall complete a survey of parents of pU~ils enroITed
in each school to determine the number Of' parents w 0 are inter
ested in---nav1ng their children participate in ~ school 1ireaKf'iiSt
program.

Subd. 2. [APPLICABILITY.] This section does not~ to ~ school
building:

(l)that has ~ school breakfast program; or

(2) that is subject to section 2, subdivision 1, clause (1).

Subd. ~ [REPORTS.] Each school district shall report the survey
reSiiItSto the commissioner of educatIOn fur. September 3, 1990. fu
January 1";1991, the commissioner shall report to thee<IUcation
committees Of'tIielegIs\ature about theresu ts of the surveys, efforts
h the commissioner to encourage expansion of the school breakfast
program, and technical aSSIstance provided h the commissioner to
districts starting or expanding participation in the school breakfast
program.
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Sec. 4. [127.45] [SEXUAL HARASSMENT AND VIOLENCE
POLICY]

Each school board shall adopt before September 1, 1990, a written
sexual harassment and sexual violence policy that ~ clear and
lii1iIerStandable, andCOnforms with sections 363.01 to 363.15. The
policy shall apJl~ to aupils, teachers, admimstrators, and other
school personne , mCIu e rE0rting procedures, and set forth disci
PJiIi'lry actions that wil ~ taken for violation :or the policy.
Disciplinary actions must conform with collective bargaining agree
ments and sections 127.27 to 127.39. The policy must be conspicu
ously pOlited in each school building and included ','n each school's
student andOook on school policies. '

Sec. 5. Minnesota Statutes 1988, section 129.121, is amended by
adding a subdivision too read: '

Subd. 6. [SEXUAL HARASSMENT AND VIOLENCE POLICY
AND RULES.] The board of the league shall ado~'h!'o policy, rules,
penalties, and recommendations addressing sexua arassment and
sexual violellce toward and ~ participants in league activities.

Sec. 6. Minnesota Statutes 1988, section 363.06, subdivision 3, is
amended to read:

Subd. 3. [TIME FOR, FILING CLAIM.] A claim of an unfair
discriminatory practice must be broughtas a civil action pursuant
to section 363.14, subdivision I, clause Cal, filed in a charge with a
local commission pursuant to section 363.116, or filed in a charge
with the commissioner within one year after, the occurrence of the
practice. The running of the one-yearlimitation period is suspended
during the time a potential charging party and respondent are
voluntarily engaged in a dispute resolution process involving a
claim of unlawful discrimination under this chapter, including
arbitration, conciliation, mediation or grievance procedurespursu
ant to a collective bargaining agreement or statutory, charter, ""
ordinance provisions for a civil service or other employment system
or !'o school board sexual harassment or sexual violence jJolicYh

A
potential, respondent who participates in such a process wit a
potential charging party before a charge is filed' or a civil action is
brought shall notify the department and the charging party in
writing of the participation in the process and the date the process
commenced and shall also notify the department and the charging
party of the ending date of the process. A respondent who fails to
provide this notification is barred from raising the defense that the
statute of limitations has run unless one year plus a period of time
equal to the suspension period has passed.

Sec. 7. [363.16] [SEXUAL HARASSMENT AND VIOLENCE
POLICY FOR EDUCATIONAL INSTITUTIONS.]
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..... -

The commissioner of education, in consultation with the commis
sioner of human ri!)hts, shail develop and maintain ~ mOdel sexual
IiariiSsment and vio ence policy that nay be used )ly sCliOoTboaraB.
The commissioner of educationsna consult with other affected
orrani~ations whendevelopin& ormodifying the policy. The model
PQ!!SY shall a<'l!'lre8s ,the reqUirements of section! and must be
completed~ January 1,1990.

Sec. 8. [SEXUAL HARASSMENT AND SEXUAL VIOLENCE
POLICY; REPORT.]

fu September h 1990, each school board shall submit to the
commissioner of education ~ ~ of the sexual harassment ana
sexual violence policy the board has adopte~

The commissioner of education shall report to the education
committees of the legislature~ Decemoer h 1990, the following:

(1) the boards that have adopted policies;

(2) the boards that have not adopted policies; and

(3) review of and comments 'about the policies..

Sec. 9. [PARENTAL INVOLVEMENT; REPORT.]

Independent school district No. 625, St. Paul, and special school
districtNo. 1.,. Minneapolis, in order tOffiomote parental involve
ment III the educational deve10pment or eir children, must estab
hsh ~ written collaborative agreement with community.:oaSeO
agencies serving at risk populations within the community. The
agreement may inCluaeactivities such as:

(1) developing and disseminating information on r.arental in
volvement in the educational development of theirC1ii dren;

(2) developing seminars or workshops on PiJent education or
parental Illvolvement III theaevelopmelit OfChl ren; and .

(3) establishing within the schools pareit resource centers or
pare~tnetworks to encourage parental invo vement in the educa
tIona development of their children.

The districts may seek matching funds and in-kind contributions
from puqlic and private commumt:Y-OiiSed sources. Descriptions of
tneaistnct's experience with parental Involvement activities under
thls section must be inclUded ina report to be submitted to the
legIslature ~J:5ecember30, 1990.- - - --

Sec. 10. [SPECIAL LEVY.]
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Independent school district No. 232, Peterson, may levy an
amount not more than $150,000 for taxes payable in 1990, lOr
purposeSorretiring operating debt.

Sec. 11. [APPROPRIATIONS.]

Subdivision 1. [APPROPRIATION.] The sums indicated in this
section are appropriated from the generillund to the department of
education for the fiscal years i1eSignated.

. Subd. ~ [ABATEMENT AID.] For abatement aid:

$5,111,000 ,,~~ .;.;1990

$6;018,000 z: .; ~ ~ .; ~ 1991

The 1990 appropriation includes $0 for 1989 and $5,111,000 for
1990.' .

The 1991 appropriation includes $902,000 for 1990 and
$5,116,000T0r 1991.

Subd. 3. [INTEGRATION GRANTS.] For integration grants:

$15,514,000 ~ .;.; .;.;.;1990

$15,514,000 ~ ~ .; ~ ~ ~ 1991

The want includes $1,268,738 each year for independent school
district No. 709, Duluth; $7,683,246 each year for special school
district No. f;"1,Iinneapolis; and $6,561,971 each year for indePell
dent school district No, 625, St. Paul. '. : .....

. A district receiving an integration grffint may spend !'o part of the
grant on metropolitan desegregation e orts. '.

Subd. 4. [NONPUELIC PUPIL AID.] For nonpublic pupil aid:

$8,524,000 .;~ ~ ~ ~ ~ 1990

$8,847,000 ,,~~;~1991

The 1990 appropriation includes $1,229,000 for 1989 and
$7,295,OOOTor 1990.

The 1991 appropriation includes $1,288,000 for 1990 and
$7,559,OOOTor 1991.
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Subd. 5. [SCHOOL LUNCH PROGRAM.] For the school lunch
program:

$4,625,000 .. ~ ~" 1990

$4,625,000 .. ~ ~ ~ ~ 1991

Subd. 6. [SCHOOL MILK PROGRAM.] For the school milk
program:

$800,000 .; .; ~ ~ ~ z: 1990

$800,000 ,,~~ ~~ 1991

Subd. 7. [TOBACCO USE PREVENTION.] For the tobacco use
preVeiiIiOii program: - - -

$565,000 . ~ ~ ~ ~, 1990

$672,000 . .;~ ~ ~, 1991

The 1990 appropriation includes $0 for 1989 and $565,000 for
1990.

The 1991 appropriation includes $100,000 for 1990 and $572,000
for 1991.

Subd. 8. [WEST ST. PAUL.] For ~ grant to independent school
district No. 197, West St. Paul:

The proceeds of this grant must be deposited in the district's debt
redemption fund.

Sec. 12. [APPROPRIATION; ALCOHOL-IMPAIRED DRIVER
EDUCATION.]

$910,000 in fiscal year 1990 and $915,000 in fiscal year Hl91 are
a&Propriateafrom the a cOllof-impaired driver education account to
U department ofeaucation for alcohol:mij)aired driver education
programs.

Sec. 13. [EFFECTIVE DATE.]

Section 1 is effective September 1, 1991. Section 11, subdivision 8,
~ effective Uie day after its final enactment.
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Section 1. Minnesota Statutes 1988, section 120.062, subdivision
4, is amended to read: "

Subd. 4. [PUPIL APPLICATION PROCEDURES.] In order that a
pupil may attend a school or program in a nonresident district, the
pupil's parent or guardian must submit an application to the
nonresident district. Before submitting an application, the pup~land
the pU~il's parenk or guardian must explore with!! SCh~ui ance
counse or, or ot er appropriate staff memoer emgroye fu: the
district the pupil is currently attending, the pupIls academic or
other reason for applying to enroll in !! nonresident district. Tile
pupil's applicatlon must iilen1ilythe reason for enrollin~ in the
nonresident district:-The parent or guardian of a pupil resi ing in a
distnct that does not have a desegregation plan approved by the
state board of education must submit anapplication by January 1
for enrollment during the following school year. The parent or
guardian of a pupil residing ina district" that has a desegregation
plan approved by the state board of education may apply to a district
at any time. The application shall be on a form provided by the
department of education. A particular school 'or program may be
requested by the parent. .

Sec. 2. Minnesota Statutes 1988, sectioIl120.062, subdivision 6, is
amended to read: "

Subd. 6. [NONRESIDENT DISTRICT PROCEDURES.] Withi.. w
days &f peeeivi..g "" aflfllieatia .. , A district that does not exclude
nonresident pupils,according to subdivision 3, shall notify the
parent or guardian end tile pesiEleat E1istriet in writing h February
1 whether the application has been accepted or rejected, If an
application is rejected, the district must state in the notification the
reason for rejection. The parent or guardian shall nj[ifYthe nonres
ident district h February 15lJiat the pupH wi enroll in the
nonresident district. Notice orintent to' enro in the nonresident
district obligates the pupil to attend the nonresloontdlstrict dutng
the following schoOly".ar, ~mless the ~uper.i'!tendentsin the resi ent
and the nonresrcrent Istncts agree m wntmg to allow the pupil to
tranSfer back to the resident' district, or the pup~l's arents .or
~ardians change residence to another district. T e nonreSI ent

iStrict shall 'il'tify the resident district !iJ;. March!. of the pupil's
intent to enro in thenonresident distnct. The same procedures
apply ~o ~ pupil. WM applies to t~apsfe: from on\, particiJl!l;ting
nonresident dlstnct to another partlcIpatmg nonresIdent dIstnct.

Sec. 3. Minnesota Statutes 1988, section 120.062, is amended by
adding a subdivision to read:
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Subd. 13. [ATHLETIC PARTICIPATION.]. If aptpil enrolls in a
nonresIdent district under this section, thelupi !!!, ineligibleto
participate in. the eXjracurnCiiTar varsity ath etic actiVIties ~f the '
1l0nresIdent distrIct lor one school year. DUrIng that yea'j of men:
gibility in the nonresident mstrrct, the pU)t1 remains e igible to
participate in the extracurricular varsrty at', etlc activities of the
pupil's resiilentiIistrict, or in'the extracurrIcular varsity athletic
activities of thenonpublic schooTThe pupil attended before enrolling
in ~ PUbli;;school under this. sectiOn. After the Y'iiar of meligibility
expires, t e pupil is eligIDle to partic1f.ate in t e extracurricular
varsitr. athfeticactivities of the nonresi ent dlStnct and IS no lonl\er
eligib e to participate in the extracurricular va{s1%: atliietic actIV
ities of the resident district, or non ublic schoo. e same' restric
tions-awy to ~ pupil whO traners from one partIcipating
nonresident district to another participatillg nonresident district.

The superintendents inthe resident and. nonresident districts
may agree in writing to'allow ~ nonresident pupIl to participate in
the extracurricular varsity athletic activities of the nonresident
dIStrict d;rrng the year of" ineligibility IT the pupTdemonstrates
that the, stance the pupil must travel between ~' resIdent and
nonresIaent district wevents, the pupil from *articipating, in the
extracurricular varsity athletic activitie...-orte resident district.
This ,subdivision does not~to pupils who have been enr"lled in
the' nonresIdent district during fue, 1988-I989 schoolyear undel' an
alterIlatlve enrollment options agreement.,

Sec. 4. Minnesota Statutes 1988, section 123.3514, subdivision 2,
is amended to read:

Subd. 2. [PURPOSE.}The purpose of this section is to promote
rigorous academic pursuits andto-providea wider variety of options
to Pjblic high school pupils by encouraging and enabling secondary
'pupi sto enroll full lime Or. part time in uonsectarian and nonreme
dial courses or programs in eligible post-secondary institutions, as
aeoned in subdivision 3. ' .

Sec. 5. Minnesota Statutes 1988, section 123'03514, subdivision 4,
is amended to read:

Subd. 4. [AUTHORIZATION; NOTIFICATION.INotwithstanding
any other law to the contrary, an nth or 12th grade public school
pupil may apply to an eligible institution, as defined' in subdivision
3, to enroll in nonsectsrianand nonremedial courses offered at that
post-secondary mstitution. 'l'l'an institution accepts a secondary
pupil for enrollment under this section, the Instdtution shafl send
written notice to the pupil, the pupil's school district, and the
commissioner of education within ten days of acceptance: The notice
shall indicate the course and hours of enrollment ofthat pupil. If the

'pupil enrolls in a course for post-secondary credit, the institution
shall notify the pupil about payment in the customary manner used
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by the institution. Acceptance for enrollment is not '" guarantee of
registration into '" particular course. The P(jpil must comply willi
tile institutioIi'Sstanaards, prereqUlsItes, 'an proCeUUres to regIster
fOr~ course.

During the time '" pupil is enrolled at a post,secondary institution
uNder this section, the post,secondary institution must periOdically·
inform the pupil, the pupil's parentsor guardian, and the pupil's
secondary school of the pupil's progress in the COUrses or programs
taken for s~arY credit.

Sec, 6. Minnesota Statutes1988, section 123.3514, subdivision 4c,
is amended to read: .

. .
Subd. 4c.ILIMIT ON PARTICIPATION.) A pupil whofirstenrolls

in grade H may not enroll in post-secondary courses under this
section for secondary credit for more than the equivalent of two
academic years. A pupil who first enrolls in grade 12 may not enroll
inpost-secondary courses under this section for' secondary credit for
more than the equivalent of one academic year. Ifa pupil ingrade Tl
or 12 first enrolls in a post-secondary-course for secondary credit
during the school year, the time of participation shall be reduced
proportionately. A 'pupil who bas graduated from highschool cannot
participate in '" program Ullder this sectiOn..~ pupil who has
completed course requirements for graduation but who has not
received a diploma may participate in the program under this
section. ',. .. .

Sec. 7. Minnesota Statutes 1988, section 123.3514, .subdivision 5,
is amended to read: ..

Subd. 5.. [CREDITS.I A pupil may enroll in a course under .this
section for either secondary credit or post-secondary credit. At the
time a pupil enrolls in a course, the pupil shall designate whether
the course is for secondary or post-secondary credit, A pupil taking
several courses may designate some for secondary. credit and some
for post-secondary credit. A pupil must not audit '" course under this
section.

A school district shall grant academic credit to .a pupil enrolled in
a course for secondary credit if the pupil successfully completes the
course. Nine quarter or six semester college credits equal at least.
one full YJ"ar of high schOol credit. Fewer college credits may be
prorated. school district shall also grant academic crediUo a pupil
enrolled ina 'course for post-secondary credit if secondary credit is
requested by a pupil. If nocomparablecaurse is offered by the
district, t!,edist!ict shall, as soon as 1!0ssible, notify the state board
of education whichshall determme t e number of credits that shall
be granted toapupil who successfully completes a course. If a
comparable course is offeredbythe district, the school board shall
grant a comparable number of credits to the pupil. If there. isa
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dispute between the district and the pupil regarding the number of
credits granted for a particular course, the pupil may appeal the
school board's decision to the state board of education. The state
board's decision regarding the number of credits shall be final.

The secondary credits granted to a pupil shall be counted toward
the graduation requirements and subject area requirements. of the
school district. Evidence of successful completion of each course and
secondary credits granted shall be included in the pupil's secondary
school record. A pupil must provide the school with ~~ of the
pupil's grtde in each course taken under this section. Upon tbe
request 0 a pupil, the pupil's secondary school record shall also
include evidence of successful completion and credits granted for a
course taken for post-secondary credit. In either case, the record
shall indicate that the credits were earned' at a post-secondary
institution.

If a pupil enrolls in a post-secondary institution after leaving
secondary school, the post-secondary institution shall award post
secondary credit for any course successfully completed for secondary
credit at that institution. Other post-secondary institutions may
award, after a pupil leaves secondary school, post-secondary credit
for any courses successfully completed under this section. An
institution may not charge a pupil for the award of credit.

Sec. 8. Minnesota Statutes 1988, section 123.3514, subdivision 7,
is amended to read:

Subd. 7. [FEES; TEXTBOOKS; MATERIALS.] A post-secondary
institution that receives reimbursement for a pupil under subdivi
sion 6 may not charge that pupil for fees, textbooks, materials, or
other necessary costs of the course or program in which the pupil is
enrolled if the charge would be prohibited under section 120.74,
except for equipment purchased by the pupil that becomes the
property of the pupil. An institution may require the pupil to E"Y for
fees; textbooks, and materials for ~ course taken""iQ'i= post-secondary
credit.

Sec. 9. Minnesota Statutes 1988, section 123.3514, subdivision 10,
is amended to read:

Subd. 10. [LIMIT; STATE OBLIGATION.] The provisions of sub
divisions 6,7,8, and 9,shall not apply for any post-secondary courses
in which a pupil is enrolled in addition to being enrolled full time in
that pupil's district or for any post-secondary course in which a pupil
is enrolled for post-secondary credit. The pupil is enrolled full time
if the PIlJ>i! attends credit-bearing classes.in thelngh school or high
school program for all of the available hours of instruction.

Sec. 10. [126.1995] [SAFETY REQUIREMENT GUIDELINES.]
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Subdivision 1. [DEVELOPING AND IMPLEMENTING GUIDE- 
LINES.] The aepartment of education, in cooperation with the
Minnesotanre marshal's aivision, shalidevelop 1iidelines for
school lab safety. The guidelines shall inc!ude !! ist of safety
requirements and an explanation of, the minimum state and na
tional laws, codes, and standards afleCting school lab safety the
MinneSOtalire marshal considers necessary for schOOls to imple- -
ment. -

The .state department of education shall send the guidelines"on
school lab lafety to districtsuperintenaeD.ts before September 1,
1989. The istrict-superintendent must ensure that every school lab
within-the district complies with the school lab 'dfety requirements.
Each dlstnct superintendent must iiiIOrii1tne epartment!i.Y Jan
uary 1, 1990, of its efforts to comf,IY with the~afety requirements.
Lack offiilliITng is not an excuse or noncomplIance.

Subd. 2. [REPORT TO LEGISLATURE.] 'The department of edu
cation and the state fire marshal shall re~ort to the chairsof the
edUCatiOllfinance divlslon m the house an senate~FeDrUa:'ll,
1990, on district and state compliance with school lab sa ety
requirements. .

Sec. 11. Minnesota Statutes 1988, section 126:67,subdivision 8, is
amended to read:

Subd. 8. .[CAREER INFORMATION; APPROPRIATION.] The
department ofeducation, throu~ the Minnesota career information
system, may provide career ionnation to s~istrietsaRd
educational systems organizations, employment and training ser
vices, human service agencies, libraries, and families. The depart
ment may shall collect Feas8Bahie fees tef'SQ90erijltisftste necessary
to recover all expenditures related to the operation of the Mmnesota
career infonnation service. Grants maYbe accepted and used for the
improvement or operation of the program.

Money collected from the sale of these products and services ~
annually appropriated to the department of education _for the
Minnesota career information system.

Sec. 12. Minnesota Statutes 1988, section 141.35, is amended to
read:

141.35 [EXEMPTIONS.]

None of the provisions of sections 141.21 to 141.36 shall apply to
the following:

(a) Colleges authorized by the laws of Minnesota or of any other
state or foreign country to grant degrees;
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(blSchoels of nursing accredited by the state ward ofnursing or
'an equivalent public board of another state Or foreign country;

(tjP1;rblicschools as definedinsection 120.05;

(d) Privata schools complying With the requirements of section
120J.0,subdiYision2;

'(e)}>rivate and parochial nonprofitschools exempt from taxation
under the constitution of Minnesota; "

(f) CQurses taught to students in ';1 valid apprenticeship program
taught byor requited bya trade union;

(g) Schools exclusively engaged in training physically or mentally
handicapped persons for the state of Minnesota;

. (h) Schools how Orhereafter licensed by boards authorized under
Minnesota law to issue such .licenses;

(i) Schools and educational programs, or training programs,
conducted by persons, firil1s, corp~rations, or associations, for the
traihii1gof'their 'own 'e'mPIOyeeS, forwhich no fee is charged the
employee;

(I) SChools engaged exclusivelyin the teaching ofpurely avocatio
nale», recreational, orrei\Iedi;il subjects as determined by the
cominissi()ner. Private'scliools teaching a method or procedureto
increase the speed with which a student reads are not within this
exemption; .

(It)Driver 't'rainingsclioolsand' instructors asdefined in section
17L33, subdivisions 1ilhd ·2; .

(I) Classes, courses, Or programs conducted, by a bona fide trade,
. professional, 'Or fraternal orgahization, solely for thatorganization's

il1embership;

(m) Courses of instruction in the fine arts provided by organiza
tions 'exempt from 'taxation .pursuant to section 290.05 and regis-·
tered with the Minnesota department of commerce pursuant to
chapter 309. "Fine arts" means activities resulting in artistic
creation or artistic performance of works of the imagination which
are engaged infor the primary purpose of creative expression rather
than commercial sale Oremployment. In making this determination
thecommissioner may seek the advice and recommendation of the
Minnesota ward 'of the arts;

(n)'Classes,courses, Orprograms intended to-fulfill the continuing ,
education requirements for Iicensuraor. certification in a profession,
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which classes, courses, Or programs have been approved by a
legislatively or judicially established board or agency responsible for
regulating the practice of the professionv and which are offered
primarily to a person who currently practices the prefession-;

(0) Classes, courses, or programs to prepare students for under"
graduate, graduate, postgraduate, or occupationa] licerising mid
o~cupatioilal entrance ex~:rp.inatiQi1S;

1P2 Classes, courses, or programs taught as se,I11inars containirig
16 0.1' f.~Wer hOllr~ of in~tructit;~h;'

@, CTa.~f3~'f3,: C()tlr~efJ, or prOm-am's to p_t~p~f~ per$QD,$< fon.careers iii,
ni6delil1g or acting; or .

(r) Education programs in which one instI11ctor teaches one
stuoent.

Sec. 13. Minnesota Statutes 1988, sectiori354.094, suhdlvision-I,
is amended to read:

Subdivision L [SERVlCE CREDiT CONTRIBUTIONS,] A I11eI11"
ber granted anextended leave ofabsence pursuant to sectiorr 125,6()
01' 136.88, e><eept as flFe'/iaea ill sabaivisim'i M !IF tilt may pay
employee contributions and l'~ceive allowable service credit toward
annuities and other benefits under this chapter, for each yearof th~
leave, prOvided. the, member and the, employing, board make the
required employer contribution in any proportion they may Ilgr'e<l
upon, during the period of the leave which shall not exceed' five
years, Exeept as llFo'iiaea in o\lMi'lisioli M lWtiltThestate,shall not
pay employer contributions into the fund fo~any year for which a
member is on extended leave, The-employee and employer contribu
tions shall be based upon' the l'a~es of contribution prescribed by
section 354.42 for the salary received during the year, immediately
preceding the extended leave. Payments for the years for' Which a
member is receiving service credit. while on extended leave shall be
made on 01' before the later of June 30 of each fiscal year for which
service credit is received or within 30 days after first notification of
the amount due, if requested by the member, is given by the
association. No payment is permitted after the following September
30, Payments received after June 30 must includceix percent
interest from June 30 through the end of the month in which
payment is received,

Sec. 14. Minnesota Statutes 1988, section 354,094, subdivision 2,
is amended to read: '

Subd. 2. [MEMBERSHIP; RETENTION.] Notwithstanding sec:
tion 354.49, subdivision 4, clause (3), a member on extended leave
whose employe" and employer contributions are paid into the fund



4700 JOURNAL OF THE HOUSE [46th Day

pursuant to s..aElivisisllS subdivision 1 and -l-a shall retain member
ship in the association for as long as the contributions are paid,
under the same terms and conditions as if the member had contin
ued to teach in the district, the community college system or the
state university system.

Sec. 15. Minnesota Statutes 1988, section 354.66, subdivision 4,is
amended to read:

Subd. 4. [RETIREMENT CONTRIBUTIONS.] Notwithstanding
any provision to the contrary in this chapter relating to the salary
figure to be used for the determination of contributions or the
accrual of service credit, a teacher assigned to a part-time position
pursuant to this section shall continue to make employee contribu
tions to and to accrue allowable service credit in the retirement fund
during the period of part-time employment on the same basis and in
the same amounts as would have been paid and accrued if the
teacher had been employed on a full-time basis provided that, e><eept
as !,.sviEleEl in SHBElivisisll 4a, prior to June 30 each year, or within
30 days after notification by the association of the amount due,
whichever is later, the member and the employing board make that
portion ofthe required employer contribution to the retirement fund,
in any proportion which they may agree upon, that is based on the
difference between the amount of compensation that would have
been paid if the teacher had been employed on a full-time basis and
the amount of compensation actually received by the teacher for the
services rendered in the part-time assignment. The employing unit
shall make that portion of the required employer contributions to
the retirement fund on behalf of the teacher that is. based on the
amount of compensation actually received by the teacher for the
services rendered in the part-time assignment in the manner
described in section 354,43, subdivision 3. The employee and em
ployer contributions shall be based upon the rates of contribution
prescribed by section 354.42. Full accrual of allowable service credit
and employee contributions for part-time teaching service pursuant
to this section and section 354A.094 shall not continue for a period
longer than ten years.

Sec. 16. Minnesota Statutes 1988, section 354A.091, subdivision
1, is amended to read:

Subdivision 1. [RETIREMENT CONTRIBUTIONS.] Notwith
standing any provision to the contrary of this chapter or the articles
of incorporation or bylaws of an association relating to the salary
figure to be used for the determination of contributions or the
accrual of service credit, e><eept as !,.svieee in sllBdivisisllla llF lB,
an elementary, secondary or technical institute teacher in the public
schools of a city of the first class who is granted an extended leave of
absence pursuant to section 125.60, may pay employee contributions
to the applicable association and shall be entitled to receive allow
able service credit in that association for each year ofleave, provided
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the member and the employing board make the required employer
contributions, in any proportion they may agree upon, to. that
association dnring the period of leave which shall not exceed five
years. Exeej)t as I'FsviEleEl ffl suIJElivisisRla eF l-9 The state shall not
make an employer contribution on behalf of the teacher. The
employee and employer contributions shall be based upon the rates
of contribution prescribed by section 354A.12 as applied to a salary
figure equal to the teacher's actual covered salary for the plan year
immediately preceding the leave. Payment of the employee and
employer contributions authorized pursuant to this section shall be
made on or before June 30 of the fiscal year for which service credit .
is. to be received. No allowable service with respect to a year of
extended leave of absence shall be credited to a teacher until
payment of the required employee and employer contributions has
been received by the association. .

Sec. 17..Minnesota Statutes 1988, section 354A.091, subdivision
2, is amended to read: .

Subd. 2. [MEMBERSHIP RETENTION.] A teacher on extended
leave pursuant to section 125.60 whose employee and employer
contributions are made to the applicable teachers retirement fund
association pursuant to suIlEl;V;S;SRS subdivision ~ and la shall
retain membership in the association for each year during which the
contributions are made, under the same terms and conditions as if
the teacher had continued to teach in the district.

Sec. 18. Minnesota Statutes 1988, section 354A.094, subdivision
4, is amended to read:

Subd. 4. [RETIREMENT CONTRIBUTIONS.] Notwithstanding
any provision to the contrary in this chapter or the articles of
incorporation or bylaws of an association relating to the salary
figure to be used for the determination of contributions or the
accrual of service credit, a teacher assigned to a part-time position
pursuant to this section shall continue to make employee contribu
tions to and to accrue allowable service credit in the applicable
association during the period of part-time employment on the same
basis and in the same amounts as would have been paid and accrued
if the teacher had been employed on a full-time basis provided that,
exeej)t as I'Fs'liEleEl ffl sHIlEliv;s;sR 4a, prior to June 30 each year the
member and the employing board make that portion of the required
employer contribution to the applicable association in any propor
tion which they may agree upon, that is based on the difference.
between the amount of compensation that would have been paid if
the teacher had been employed on a full-time basis and the amount
of compensation actually received by the teacher for services ren
dered in the part-time assignment. The employer contributions to
the applicable association on behalf of the teacher shall be based on
the amount of compensation actually received by the teacher for the .
services rendered in the part-time assignment in the manner
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described in section 354.43, subdivisions 1 and 5. The employee and
employer contributions shall be based upon the rates of contribution
prescribed by section 354A.12. Full membership, accrual of allow
able service credit and employee contributions for part-time teach,
ing service bya teacher pursuant to this section and section 354..66
shall not continue for a period longer than ten years.

Sec. 19. [STAFF EXCHANGE PROGRAM.]

Subdivision 1. [ESTABLISHMENT.].!1 staff exchange ~gra)llfor
the 1989-1990 and 1990-1991 school years ;" establish to allow
local school districts to arrange temporary and voluntary exchanges
'betWeen members of their kindergarten tfirOUgh grade 12instruc
tional and administrative stl'l.ffs. The pur~oseof the pr0fuam is to
prov;ile participants with· an unaeI-stan ing oftlie e ucationaI
concerns of other local school districts, inclUding concerns of class
organiz~tiori;curri~uluIlldevelopment, Jllstiuctjonal practices, and
cJlllracteristics of the student population.

The educational needs and interests of'the host school district and
the trainin~ experience, (ind interestsor the j?iirtlCipants shall.
determine~ assign)llent of the partidpants in the host district.
Participants may teach CQllr:ses .proyitie coul)seling and tu:torial
services, work witlltellchersto better pr.epl'l.re studentsIor future
educational experiences, serve an underserved popull'l.tion in the
d~strict, or ass~st with ad)llinistrative functions. The assignments
participants perform for the host district must be comparable to the
ass~gnmentsthe participants perform for the district emplotng the
fiarticipants. Participation in the exchange program nee not be
lmited to one school or one school district and may involve other

education orgaillZlitWiiS illcIu"illii"geducationlllstncts andEC~

Subd. 2. [PROGRAM REQDIREMENTS.] All staff exchanges
made Honer this section are subject to the requirements in this
Sl.il.iOlvision. .

(a) !1 school ,district employing.a participl'l.ting staff member must
not adversely affect the staff member's salary, senionty, or other
e)llployment benefits, or otherwise penalIze the .staff member for
participating ill the program.

(b) Upon completion or termination of an exchange, '" school
district employmg '" participating staff member must permit the
staff member to return to the .same assignment the staff memOer
performed in the district before the exchange.

(c) A school district employing aparticipating staff member must
continue to prov~de the staffmember's salary and other employment
benefits during the period of the exchange.
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The commissioner of education shall provide an interim report to
theooucatIOn committees of the legislature ~ Febru~ 1 1990,
<leScnbmg the experiences orpiirents, pupils, and schoo atstricts
with the enrollment optIOns program. The commissioner shall
proviM!! final report to the cominittees .fu: February h 1991
evaluating expenences of parents, pupils, and school districts wit&
the program.

Sec. 21. [REPEALER.]

Minnesota Statutes 1988, section 120.062, subdivision 8, is re-
pealed effective for the1989-1990 school year.' - - -

Sec. 22. [EFFECTIVE DATES.]

Section 19 is effective for the 1989-1990 school year. Sections 1
and ~ are eiIeCtive for t!ie1l190-1991 school year and thereafter.
section'3"~efIectiveroilhe 1989-1990 school year and thereafter.

ARTICLE 10

LIBRARIES

Section 1. Minnesota Statutes 1988, section 134.33, subdivision 1,
is amended to read: . .

Subdivision 1. An establishment grant as described in section
134.32, subdivision 2, shall be made to any regional public library
system for the first two state fiscal years after a board of county
commissioners has contracted to join that system and has agreed
that the county will provide the levels of support for public library
service specified in this section. In the HF6t yeIH' ef l'artieil'atiaR
1990, the county shall provide an amount of support equivalent to .g
HiH±~ 0.25 percent of the adjusted gross tax capacity of the
taxable property of the county as determined by the commissioner of
revenue for the second year preceding that calendar year or two
thirds of the per capita amount established under the provisions of
section 134.34, subdivision 1, whichever amount is less. In the
seeaad yeIH' ef pal'tieipatiaR 1991 and in each year thereafter, the
county shall provide an amount of support equivalent to .4 mill
~ 0.41 percent of the adjusted gF<lSS net tax capacity of the
taxable property of the county as detenninedby the commissioner of
revenue for the second year precedingthat calendar year or the per
capita amount established under the provisions of section 134.34,
subdivision 1, whichever is less. The minimum level of support shall
be certified annually to the county by the department of education. .
In no event shall the department of education require any county to
provide a higher level of support than the level of support specified
in this section in order for a system to qualify for all establishment
grant. This section shall not be construed to prohibit any county
from providing a higher level of support for public libraries than the
level of support specified in this section. .
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Sec. 2. Minnesota Statutes 1988, section 134.34, subdivision 1, is
amended to read:

Subdivision L [LOCAL SUPPORT LEVELS,] A regional library
basic system support grant shall be made to' any regional public
library system where there are at least three participating counties
and where each participating city and county, except in the first year
of participation as provided in section 134.33, is providing for public
library service support the lesser of (a) an amount equivalent to A
mill· times 0.33 percent of the adjusted gross tax capacity of the
taxable property of thatcity or county, as determined by the
commissioner of revenue for the second year preceding that calendar
year in 1990 and an amount eguivalent to .41 percent of the net tax
capacity ofthe taxable property of that city or county, as determined
i>,y the commissioner of revenue for the second year preceding that
caleruIar year in 1991 and later years or (b) a per capita amount
calculated under the provisions of this subdivision. The per capita
amount is established for calendar year ±98l} 1990 as $& $3.62. In
succeeding calendar years, the per capita amount shall be increased
by a percentage equal to one-half of the percentage by which the
total state adjusted gI'<lBS. net tax capacity of property as determined
by the commissioner of revenue for the second year preceding that
calendar year increases over that total adjusted gI'<lBS net tax
capacity for the third year preceding that calendar year. The
minimum level of support shall be certified annually to the partic
ipating cities and counties by the department of education. A city
which is a part of a regional public library system shall not be
required to provide this level of support if the property of that city is
already taxable by the county for the support of that regional public
library system. In no event shall the. department of education
require any city or county to provide a higher level of support than
the level of support specified in this section in order for a system to
qualify fora regional library basic system support grant. This
section shall-not be construed to prohibit a city or county from
providing a higher level of support for public libraries than the level
of support specified in this section.

Sec. 3. Minnesota Statutes 1988, section 134.34, subdivision 2, is
amended to read:

Subd. 2. [REQUIRED INCREASES; LIMIT.] Notwithstanding the
provisions of section 134.33 and subdivision 1 af tIHs seetie.., after
the second year of participation by a city or county, the dollar
amount of the minimum level of support for that city or county shall
not be required to increase by more than ten percent over the dollar
amount of the minimum level of support required of. it in the
previous year. If a partieiflati»g city & e<HH>ty wlHeh has beea
flFevidi..g feFf'Ilblie libFaFY seITiee sHflfleFt ffl an ame....t e'l"i'lale..t
te .£H. mill times tbe gI'<lBS ta.< eal'aeity af tbe ta"able I'Fel'eFty af
that city eF ee....ty feFtbe yea>' I'Feeedi..g that eale ..daF yea>' weH!d
be Fe'l..iFed te i..eFease tbe <!eIlaF ame....t af """" SHfll'ert by _
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thM'ieRpefeeatA><u'eaelt~ e'lliivale1it.llf'{ fRill times~ adj'lsted
gfeBS tlHf· e",paeity llf~ taJ<aole pfspeFty llf that paFtieipati1ig ei,ty.
6P eSli.at)' as dete-i1ied by,~ ee:ffilBissieneF llf· FeVenlie M ~
seeen<ic~ Pfeeedlng. that e",len~aF )'eat' "'f~ l'BF,eapita ",mS'I1it
ealel,ll"'t~d~ ~. pfs"isisns sf S1iOllivisisn hit sfflHl enly be
Fe'!\lifed j,e.. in""ease ~ "'"""'" amS.liat llf~ s,,!,psrt by ieR.
p.eFee1it l'BF year 1i1iW~ tin.>e <lS.·itJeaehes a)l, amslint e'!\liv",lellt
to A ffliJl times, ~. adjl,lste<! gfeBS ta... e!lJ'aeity llf thatta"able
pFsperty <lS d.ete_ined'W ~ e8faI1iissis"e~·llfFeVe)l1ie fer tlHl
see<ffl<i Ye&; pfe.eedlng that e"'lendaf year SF the l'BF~ aI1ie'lHt
ealelilate<! tm<l.er~ pFs',is,;s1iSllf sUb<!ivisien *'

SeC., 4 .. Minnesota Statutes l,!,l88,. section Ul4.34, subdivision 3, is
amended to. read;

Subd, 3. ~REGIONAL UES~GNA'FION.]. Regional library basic'
system S"PPoFt grants shall be made only to those regional public
library systems officially designated. by the state board of education
as the appropriate agency to. strengthen, improve and promote
public.library services in, the participating. areas. The state board of
education shal] designate, no more than one such regional' public
hbrary system located. entirely within any single development
region existing under seetions 4&Z.3l;l1 to t62.<l96 462.398 OF chapter
~~" ,.. '"

Sec -. 15. Minnesota Statutes 1988" section, 134.3.4, subdivision 4, is
amended to read; .

Subd, 4., [MAINTENANCE OFE,FFORT:} A Fegipll'!.llibFary basic
syst.eW Sl!flpo,t gF'!llt sh'!H not iJe made to a. regional public library
system for. a participating city Or county which decreases the dollar .
amount provided.fon support.for operating purposesofpublic library
service below-the amount, providsd' by it.for, the precedingyear. This.
subdivision sh'!.ll not apply to participating cities or counties where
the adjusted gross or net tax capacity of that city or county has
decreased, if the dollaramount of the, reduction in support is not
Weilter·than,.th.e,dpll;>F'!.mol!J,t by which support would be decreased
if the ,eclj,\Ctioll. in suppont.-wera made in direct proportion to, the
decrease ill adjusted gross, 0, net· tax capacity.

Sec. 6'. Minnesota Statutes 19,88;. section 134.315,. subdivisionS, is
amended to read:

S"!Qg. 5: (SEVENTIjJEN AND. ONE'f[ALF PERCENT.] Seventeen
ancl'on,e.h'!.lfPerc,en,toftheavilil;>i)le g'fant funds shall be distributed
to regional: public Iibrary systems which contain counties whose
adjusted gFoss or net tax capacity 11er; capita were below the state
'!.verilge'liljusteqg'tosS,OI; net tax capacity per- capita for the second
yeal'preceding t1;l" fiscal, ye..r fOI;- which the want is made. Each
s:rsteri.t;se~~itlementsh,!llb,~ calculatedas f0110ws, .
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(a) subtract the adjusted gross or net tax capacity per capita for
each eligible county or participating portion of a county from the
statewide average adjusted gross or net tax capacity per capita;

(h) multiply the difference obtained in clause (a) for each eligible
county or participating portion of a county by the population of that
eligible county or participating portion of a county;

(c) for each regional public library system, determine the sum of
the results of the computation in clause (b) forall eligible counties
or portions thereofin that system; ",

(d) determine the sum of the result of the computation in clause
(b) for all eligible counties or portions thereof in all regional public
library systems in thestate; ,

(e) for eachsystem, divide the result of the computation in clause
(c) by the result of the computation in clause (drtoobtain the
allocation factor for that system;

(I) multiply the allocation factor for each system as determined in
clause (e) times the amount of the remaining grant funds to
determineeach .system's dollar allocation pursuant to this subdivi
sion.

Sec. 7. [APPROPRIATIONS.]

Subdivision 1. [DEPARTMENT OF EDUCATION.] The, sums
,indicated in this section are appropriated from the gerieraFfundto
the department of education for the fiscal YeJ'lrsaesignated.

Subd. 2. lBAsIC SUPPORT GRANTS.] For basic support w:ants
Under 1\11nnesota Statutes, sections 134.32 to 134.35: ,

$5,179,000 "" 1990

$5,215,,000 ,~" 1991

The 1990,appr()priation includes $747,000 for 1989 and
$4A32,OOOTor 1990.

The 1991 ,appropriation includes $783,000 for 1990 and
'$4,432,OOOTor 1991.

Subd.3. [MULTICOUNTY, MULTITYPE LIBRARY SYSTEMS.]
For grants to multicounty, multity~library ,systems under Minne-
sota Statutes, sections 134.353 anQ134.354: '

$234;000 ,~" 1990

$240,000 "" 1991
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The 1990 appropriation includes $34,000 for 1989 and $200,000
for 1990.

The 1991 appropriation includes $36,000 for 1990.and $204,000
for 1991.

Subd. 4. [STATE AGENCY ON-LINE SYSTEM:] For the ongoing
cost of operating a computer library catalog system in state agency
libraries:

$46,000 ~ .; ~ ~ 1990

This appropriation is available until June !1Q, 1991.

Subd. ti, [MATERIALS FOR LIBRARIANS.] To update materials
on'll'Elrary information and services available tOTibranans through
the department ofeducation:

$20,000 ~,,~ 1990

This appropriation is available until June !1Q, 1991.

Sec.S. [REPEALERS.]

Subdivision 1. [JULY 1, 1989.] Minnesota Statutes, section
134.34, subdiviSion £" ~repealed JulYh 1989.

Subd. 2. [JULY 1, 1991.] Minnesota Statutes, section 134.33,
suOdlVlsiOn 1, is repealed July h 1991.

ARTICLE 11

EDUCATION AGENCY SERVICES

Section 1. Minnesota Statutes 1988, section 121.935, subdivision
6, is amended to read: .

Subd. 6. [FEES.] Regional management information centers may
charge fees to affiliated districts for the cost of services provided to
the district and the district's proportionate share of outstanding
regional debt. If a district uses a state approved alternative finance
system for processing its detailed transactions or transfers to an
other region, the district is liable for its contracted proportionate
share of the outstanding regional debt. The district is not liable for
any additional outstanding regional debt that occurs after written
notice is given to transfer or use an alternative finance system. In....
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~ shall the aRaHal fee ef a distFiet l'artieil'atiag ill a state l'*et
I'¥Bgl'a... ef liB alternative fiaaaeial ...aaage... eat iafe_atiBa sys
tem~ the aRaHal fee eha¥geaale ta the dist¥iet ffi the aaseaee
ef the l'*et I'¥Bgl'a.... A regional management information center
must not charge a district for tranSferring the district's su,
i'lnancIaT data anaessential data elements totne state. The regiona
management information center maY

b
chaffe tne<IlStrict for any

service !! provides to, or performs on eha of, "! district to render
the data in,the proper format for reporting to the state.

Sec. 2. Minnesota Statutes 1988, section 123.58, subdivision 9, is
amended to read: '

Subd.9. [FINANCIAL SUPPORT FOR THE EDUCATIONAL
COOPERATIVE SERVICE UNITS.] (a) Financial support for ECSU
programs and services shall be provided by participating local school
districts and nonpublic school administrative units with private,
state and federal financial support supplementing as available. The
ECSU board of directors may, in each year, for the purpose of paying
any administrative, planning, operating, or capital expenses in
curred or to be incurred, assess and certify to each participating
school district and nonpublic school administrative unit its propor
tionate share of any and all expenses. This share shall be based upon
the extent of participation 'by each district or nonpublic school
administrative unit and shall be in the form of a service fee. Each
participating district and nonpublic school administrative unit shall
remit its assessment to the ECSU board as provided in the ECSU
bylaws. The assessments shall be paid within the maximum levy
limitations of each participating district. No participating school
district or nonpublic school administrative unit shall have, any
additional liability for the debts or obligations of the ECSU except
that assessment which has been certified as its proportionate share
or any other liability the school district or nonpublic school admin
istrative unit agrees to assume.

(b) Any property acquired by the ECSU board is public property to
be used for essential public and governmental purposes which shall
be exempt from all taxes and special assessments levied by a city,
county, state or political subdivision thereof. !f the ECSU ~ dis
solved, its property must be distributed to the meffiber publIc school
districts at the timeonJie dissolution.------

(c) A school district or nonpublic school administrative unit may
elect to withdraw from participation in the ECSU by a majority vote
of its full board membership and upon compliance with the appli
cable withdrawal provisions of the ECSU organizational agreement.
Upon receipt of the withdrawal resolution reciting the necessary
facts, the ECSU board shall file a certified copy with the state board
of education. The withdrawal shall be effective on the June 30
following receipt by the board of directors of written notification of
the withdrawal at least six months prior to June 30. Notwithstand-
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ing the withdrawal, the proportionate share of any expenses already
certified to the withdrawing school. district or nonpublic school
administrative unit for the ECSU shall be paid to the ECSU board.

(d) The ECSU is a public corporation and agency and its board of
directors may make application for, accept and expend private, state
and federal funds. that are available for programs of educational
benefit approved by the state board of education in accordance with
rules adopted by the state board of education pursuant to chapter 14.
The state board of education shall not distribute special state aid or
federal aid directly to an ECSU in lieu of distribution to a school
district within the ECSU which would otherwise qualify for and be
entitled to this aid without the consent of the school board of that
district.

(e) The ECSU ~ ~ pUfl~ corporation and agency and as such, no
earnings or interests ~ ~ ECSU may inure to the benefit of an
mdividualOr private entity.

Sec. 3. Minnesota Statutes 1988, section 123.58, is amended by
adding a subdivision to read:

Subd.. 12. [BORROWING AUTHORITY] (a) An ECSU may, on
behalf oms member public school districts, issue bonds or other
OElIlgations as it deems necessary to fulfill its purposes and exercise
its powers. The bonds or other obligations maybe issueaTo prOVIde
funds in anticipation oTthe recelpt of revenues of the current yeart
to finance c~ital expenditures) and to_~ the costs and expenses 0
issuing ~n .

(b) The bonds or other obli~ationsmay be payablesolely from the
revenues. of theECSU to t e extent pledged. They 'hay alsobe
secured Qxa moritage or deea of trust of p{)rt or all of t e toperty
of the ECSU. Neiter tile state nOr ~ mem er public schOo dlstrict
may pf'b1ge its faith allilcredit or taxing power to pay the bonds or
other 0 igatwns or lnterestOD. them. - - -- -

(c) Bonds or other obligations may be issued or sold at public or
F.rIvate sale an.d at the priceSmaturities,ll1tereSf rates., l;Ind in the
orm determined~ the E U; except that obligations issued in

anticipation of the receipt of revenues maY
fi

not exceed 50 percentOf
the revenues to be received dU1ng the seal year and ml;ly not
mature later tnan the l;Inticipate date ofreCeipt ~ the revenues

jbut in no event later than three months l;Ifter the close of the fisca----------- -------
year.

Sec. 4. Minnesota Statutes 1988, section 126.56, subdivision 4, is
amended to read:

Subd. 4. [ELIGIBLE PROGR'\MS INSTITUTIONS.] A scholar-
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ship may be used only fei" lffieligillle pFogram: An eligible p"og.a!Ji
shall he appFoved by ~_ state 00aFd ef edHeatioB. Ali eligible
p""gram -shall be sfloBsored !;Yilt M eligibleinstit\ltion, A MiQne
sota pubIit: PQ~t-~ecoitdarY institution '" ai1Wgible in.,,-tituti<.>n: A
ppyate post-secondary institution tha.t ",eligible if it:

(1) is accredited by the North Central Association of Colleges;

(2) offers at leastan associate or baccalaureate degree program
approved under section 136A:65, subdivision 1; and

(3) is located in Minnesota.

An eligible pFogram ~llS its flFimary PUFf'OSe, proy,de aee
deHHe iBf,tffieti~B Iffi\ stHdeBt eBr,ehffieR\;ffi eHFFiW!M areas iBelHd
ffig,- ...~ ft6t1im'ited .te,- eErfflmliBieati8~l3, fl-Unulftities,soolal studies,
seeial- seieH~e, sei~Hee, ~atheffi~ties, aPt,EW.feFeiga ·lEiRguage.~
p"egram !lI\allootheoffeFed- fei" -eredit to pest _seeend"FY stHdeBts. It
!lI\alloot pFevide reFiledial iustraetie,,: Additioual FefiHiFereeBtli feF
eligibility FllIlY he established by ~ state 00aFd ef edHeatioB llFld
~ higher ""HeatioB eeordiBatiBg ileaF<k

Sec. s, Minnesota Statutes 1988, section 126.56, is amended by
adding a subdivision to read:

Subd. 4a, [ELIGIBLE PROGRAMS.] A $cholarship may be used
(lnly for an eligible progp\h1. To pe eligitM, a prograill must:

02 provj_d~', {is its'priIiI~~Ptitp9_$e, a~$.d¢itii~ ii),$trn¢tiQIl _.fQr
stilcl¢ht~nti~h:fil~l1t in ¢lj.rri(:u)u;areas int;lu"ding, ,bllt 119.t liroite,d to,
cQfntJ;Yq.n:i<;atj,()~~t, h~m3:ni_tj¢~,s9Ci~J studi~s, social sci~nc¢, $c::i~~ce,
mathematics. artc or for¢i@ l.anguaKes;

(2) not Reolfered for ~redit to !>(jst-secolldarY students;

(3) not provide remedial instruction;

(4) meet any: other program requirements established Qy the state
board of educ"tion and the highe,. education coordinating board; and

(5) be appro\,ed !>.Y the state board of education,

Sec. 6. [APPROPRIATION.]

Subdivision L [HIGHER EDUCATION COORDINATING
BOARD.] The sums indicated in this section are appro~riatedfrom
the aeneral fund to the higher education coordinatingiJard for the
fisca years designated. .
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Subd. 2. [SUMMER PROGRAM SCHOLARSHIPS.] For scholar
sh"ijillWiITds for 1990 and 1991 summer programs, according to
Minnesota Statutes, section 126.56:

$214,000 -: : .; , 1990

$214,000 ",. 1991

Of this appropriation, the amount required maa' be used for the
higher education coordinating board's cost of a ministering the
program.

Sec. 7. [APPROPRIATIONS.]
. .

Subdivision 1. [BOARD OF TEACHING.] The sums indicated in
this section areappropriated from the general fund to the board of
teaching for the fiscal .years ileSlgnated. Any unexpended balance
from the appropriations in thIs section in the first year does not
cancel and is available for the second year.

Subd. 2. [ASSESSMENT OF TEACHER PERFORMANCE.] For
deSigIilngan assessment procedure for the plan required in Laws
1985, First Special Session chapter 12, article 8, section 48:

$166,000 "" 1990

$166,000 "" 1991

Subd. 3. [EXEMPLARY TEACHER EDUCATION PROGRAM.]
Fol'"""deVe1Opment of exemplary teacher education programs under
Minnesota Statutes, section 126.81, and dissemination and replica
tion of program models:

$135,000 "" 1990

$135,000 "" 1991

Subd. 4. [TEACHER CENTERS.] For implementation of teacher
centers based on plans developed under Laws 1987, chapter 398,
article 8, sections 42 and 43, and replication of these plans in other
sites:

$100,000 "" 1990

$100,000" ,,1991

Sec. 8. [APPROPRIATIONS.]

Subdivision 1. [DEPARTMENT OF EDUCATION.] The sums
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indicated in this section are appropriated from the general fund to
the department of education for the fiscal yearsdesignated.

Subd. ~ [TEACHER MENTORSHIP.J For grants to develop men
toring programs in school districts according to Minnesota Statutes,
section 125.231:

$250,000 ... ~1990

$250,000 ~ ~ ~ .; 1991

An\unexpended balance in the first year does not cancel and is
availa Ie for the second year. .

Subd. 3. [ADMINISTRATOR'S ACADEMY.] For the administra-
to~aemy: --

$168,000 .. .; .; 1990

$168,000 ~ .;.;~ 1991

$24,000 must be used each year for the school management
assessment center at the University ofMinnesota.

Subd. 4. [OFFICE ON TRANSITION SERVICES.] For the inter
agency-office on transition service under Minnesota 'Statutes, sec
tion 120.183:

$80,000 ~ ~ ~ ~ 1990

$80,000 .;.; ~ .;1991

Subd. 5. [EDUCATIONAL COOPERATIVE SERVICE UNITS.]
Fo~cationaJ cooperative service units:

$749,000"" 1990

$749,000. ,,~ 1991

The 1990 appropriation includes $113,000 for 1989 and $636,000
for 1990.---

The 1991 appropriation includes $113,000 for 1990 and $636,000
for 1991.---

Subd. 6. [MANAGEMENT INFORMATION CENTERS.] For
management information centers according to Minnesota StatuteS:
section 121.935, subdivision 5:
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$3,411iOQO ,1" J9~

$3;4;11;000 z. l' 1 1991

Subd, 7. [STATE PER. A'SSISTANCK]!"or state assistahc~ for
plan:nihg-:-evallj.atihg,aIid reportii'lg: - -- --

$60t,OQO . , " 1990

$601,000 .,,, 1991

SuM 8. [EDUCATIONAL .EFFECTIVENESS.l For educational
effe'CtiYe'll"ess' 'P'tog!am's acc()tdihg to MihnesotaStatute's; sections
121.608 and 121.609:

$600,000",. 1990

$600,000 .• "J991

SuM. 9. [CURRICULUM AND TECHNOLOGY INTEGRATION.]
Fot"WfrlCulum and technology juteltratiQh services:

$722,000 " 1, 199il

$722,000 .. " 1991

Subd, 10. [TECHNOLOGY INFORMATION bISSEMINATi:bN.]
To coned and dissemihate informatiou on emergIng uses of tech
nol~Q.~U~_tiGt\: - -- - --

$20,000 ""' 1990

$;20,000 i i z 1991

Subd. 11. [COMPREHENSIVE ARTS PLANNING PROGRAM.]
For the teCh!1ical .aBSistauce for the compreheusiye arts planning
prograJn according to-Minnesota Statutes, s'ection 12913.;21:

$38,000 "" 1990

$38,000 ,",' 1991

SuM. 12. [ACADEMIC EXCELLENCE FOUNDATION.] For the
ac~i~xc~llel)cefoundation .under lYIi'tl.:ll.€lE1Q.t.q Statll_t~$, ~tl@
121.612: --

$175,000 ",j990

$175,000"" 1991
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Sec. 9. [APPROPRI4.TIOR]

Subdivision 1. [STATE UNIVERSITY BOARD.] The. sums indi
cated i1), this sectiOl1are a.pptofiriated from the generoI fun<:\ t<:> the
state liniversity boartItor the Iscalyears designated.

Sllbd. 2. [lfACUL'I'Y EXCHANGE.] For expenses incurred .~
elementary and secondary teachers participating in the faculty
educationex:change:, ' .

$25,000 . '" 1990 .

The appropriation ~ available until June 30, ·1991.

Sec. 10. [APPROPRiATION.)

Sub<:\ivision 1. [BOARD OF REGENTS.] The sums indicated in
this section. are-aJ?propriatedfrom the generaIliind to the boar<:\ or
regents. ofthe University of Minnesota for the fiscal years desig,
nated.

Subd.2: [FACULTY EXCHANGE.] For expenses incurred by
elementary and secondary teachers participating in the faculty
education exchange: .

,

$25,000"" 1990

The appropriation g; 'lvailable until Jurte30, 1991.

Sec. 11. [REPEALBR.]

Laws 1988, chapter 718, article 5, section 4, ~ repealed.

ARTICLE 12.

STATE AGENCIES

'Section 1. Minnesota Statutes 1988, -sectiori 43A.08, subdivision'
la, is amended to read: .

Subd.1a. [ADDITIONAL UNCLASSIFIED POSITIONS.] Ap
pointing authorities for the following agencies may designate addi- ..
tional unclassified positions according to this subdivision: the
departments: of administration; agriculture; commerce; corrections;
jobs and braining; educ~.tioh;.employee relations;, trade and economic
development; finance; health; human rights; labor and industry;
naturalresources; office of administrative hearings; public safety;
publicservice; ,human services; revenue; transportation; and veter-
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ans affairs; the housing finance, state planning, and pollution
control agencies; the state board of investment; the waste manage
ment board; the offices of the secretary of state, state auditor, and
state treasurer; the state board of vocational technical education; the
seheel and Minnesota resource center for the arts education; and the
Minnesota zoological board.

A positiondesignated by an appointing authority according to this
subdivision must meet. the following standards and criteria:

(1) the designation of the position would not be contrary to other
law relating specifically to that agency;

(2) the person occupying the position would report directly to the
agency head or deputy agency head and would be designated as part
of the agency head's management team;

(3) the duties of the position would involve significant discretion
and substantial involvement in the development, interpretation,
and implement...tion of agency policy;

(4) the duties of the position would not require primarily-person
nel, accounting, or other technical expertise where continuity in the
position would be important;

(5) there would be a need for the person occupying the position to
be accountable to, loyal to, and compatible with the governor and the
agency head, or the employing constitutional officer;

(6) the position would be at the level of division or bureau director
or assistant to the agency head; and

(7) the commissioner has approved the designation as being
consistent with the standards and criteria in this subdivision.

Sec. 2. Minnesota Statutes 1988, section 128A.09, is amended to
read:

128A.09 [SERVICE, SEMINAR, AND CONFERENCE FEES.]

Subdivision 1. [DEPOSIT; CREDIT RENTAL INCOME; APPRO
PRIATION.] Fees and Rental income, excludingrent for land and
livIng residences, eelleetea by the aeaaemiesw 6e'fviees, semiDaFs,
and eeHfeFeHees must be deposited in the state treasury and credited
to the !"c revolving fund of the academies. Money in the revolving
fund for rental income is annually appropriatedto the academies for
staff development purposes, Payment from the revolvmg fund for
rental income maybe made on!Yaccording to vouchers authorizea

.~ the administrator of the academies.
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Subd. 2. [f.DMINISTR1\TOR'S VOUCHERS FEES; APPROPRI
ATION.] Payment may he made from the ,ewIYrng fiffi4 enIy
aees,ding ta vsuebe,s auths,i2ed by the administ...ts, af the ae8<l
effties,.;. Income from fees for conferences, seminars, nondistriet
technical assistance, and proauction of instructionally-related ma
terials must be deposited in the state treasury and credited to a
reVolVing funaof the academIes: Money in the revolving fundfor
fees from COiiferences, seminars, nondistrict technical assistan~

and production of instructionally-related materials is annually
appropriated to the academies to defray expenses of the seFYiees
conferences, seminars, technical assistance, and eearere:aees.produc
tion of ,materials. Payment from the revolving fund for conferences
and other fees may be. made onr according to vouchers authorized
~ tI1eadministrator of the aca emies.

Sec. 3. Minnesota Statutes 1988, section 129C.1O, is amended to
read: .

129C.10 [MINNESOTA SCHOOL ANI) RESOURCE CENTER
FOR THE ARTS EDUCATION.]

Subdivision 1. [GOVERNANCE.] The board of the Minnesota
seheel and resource center for the arts education shall consist of 15
persons. The members of the board shall be appointed by the
governor with the advice and consent of the senate. At least one
member must be appointed from each congressional district.

Subd. 2. [TERMS, COMPENSATION, AND OTHER.] The mem
bership terms, compensation, removal of members, and filling of
vacancies shall be as provided for in section 15.0575. A member may
serve not more than two consecutive terms.

Subd. 3. [POWERS AND DUTIES OF BOARD.] (a) The board has
the powers necessary for the care, management, and control of the
Minnesota seheel and resource center for the arts education and all
its real and personal property. The powers shall include, but are not
limited to, those listed in this subdivision.

(b) The board may employ and discharge necessary employees, and
contract for other services to ensure the efficient operation of the
sefteaJ. aDd resource center;

(c) The board may establish a charitable foundation and accept, in
trust or otherwise, any gift, grant, bequest, or devise for educational
purposes and hold, manage, invest, and dispose of them and the
proceeds and income of them according to the terms and .conditions
of the gift, grant, bequest, or devise and its acceptance.

(d) The board may establish or coordinate evening, continuing
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education, ext~n:sion, and summer programs through the resource
center for teachers and pupils.

(e) The board may identify pupils in grades 9 to 12 who have
artistic talent, either demonstrated or potential, in dance, literary
arts, media arts, music, theater, and visual arts, or in more than one
art form.

(I) The board shall educate pupils with artistic talent by providing:

ffi a piIet. iaterdiseipliaary aeademie aBEl tH'ts program fur jffipils
ill the Ilth aBEl J2th. gradeo, begiaaiag with 1,% jffipils ill the Ilth
grade ill Septemberl989, and 1,% jffipils ill the Ilthgrade aM 1,%
pIiIpils ill the ±2th grade ill September 19Wt

(2f (1) intensive arts seminars for one or two. weeks for 9th and
lGth to 12th grade pupils;

~ (2) summer arts institutes for pupils in grades 9 to 12;

W (3) artist mentor and: extension programs in regional sites; and

~ (4).teacher education programs for indirect curriculum deliv
ery.

(g); The board may determine the location for the Minnesota school
aaEJ· resource center for the arts aBEl "":l' additioaal faeilities related
t6 the seI>eaI, iaelHding the aHthority to lease a temporary faeility
edHcation and' related facihties,

W 'J'he·beard~ plan t.w the earollmeat of jffipils _ all "'!-'
baaia ftem· eaeh eoagressioaal distriet.

Ii), (h) The board may establish task forces as needed to advise the
board on policies: and issues.. The task forces expire as. provided in
section 15.059,. subdivision 6.

(j):. (i). The board may request the commissioner of education for
assistance and services.

~. ill The board may enter into contracts with other public and
private agencies and institutions for residential and building main
tenance. services. if it determines that these. services could be
pnwided more efficiently and less expensively by a contractor than
by the board itself. The board may also enter into contracts with
public. or private agencies: and institutions, school districts or
combinations" of school districts, or educational cooperative service
units to provide supplemental educational instruction and services.
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W'l'ke,00ll#l may f1"sYlde'e'Fes:>Wtle't feFs'~Mees amii""o'gm.iHB~
afiil.feFtlffialis 'IHgh .seI\OOl;- 'iiiehidifiga.~.SWl'e,s"·e",,t.ftgm
eBHHeetleH wH,h the seheel; theat,ieaJe',eRts; ilHEl e'thePflPeg.;ams
.tlfu! 'serviees that, ffi thed'ete_iltatie'iief the.~ iseffl the
~u>t>Bsesefthe <'>'Fffi highseheeL .

em) (k) The board may provide fodra'Mpoftationofpupils to, and
from the '~ilHElresource center for tl\earts'fa'!' alJ e'F J*>l't ef the
~'yeai'education, as tile boardconsitfers advisableandsubject
to its rules. Notwithstanding any other law to the contrary; the board
may charge a reasonable fee for tr"nspoitation of pupils. Every
driverproviding transponatlonofpupiisunder this paragraph must
possess all qualifieations required bythes~ateboard of education.
The board may contract for furnishing 'authorized transportation
under rules established by the commissioner of educationand may
purchase and furnishgasol.itte to a contract carrier forus~ in tile
performance of a contract with the board for transportationofpupils
to and from the sehool-ilHEl resourcecenter fortl\e artseducation.
When transportation is provid~d,scheduhngof routes,establish.
ment vof the location ref husstops, the manner and method rof
transportation, the control and dis~ipJin~ 'of pupils, andanyother
related matter is within thesolediscretion,control,andmanage·
ment of the board.

W0l)1'heboArdmayprovfde room 'and 'board for its pupils,

W '(rn) The board may establish und-set fees for rservices and
programs without regard to 'chapter lA. lfthe board sets fees 'not
authorized or prohibited by the Minnesota public school fee law, it
may 'do so without complyiliig with the ·requkement8 '0fsection
120.75, subdivision L

Subd.3a. [AR'l'S iIIGHSCHGQLRESOtJRC,ECENTE1't£QR
AWl'S EDtJCATION FUND APl'ROPR1ATION,] There ',sestab
IIshedi';' the state treasury.... &Pte ·high.~a r~~outc."'.c.epM fQt
artseducationfund. All money collected by the board. shaH .00
depOSIted in the fund. Money in the fund, including mberest 'earned,
is annually appropriated to the board for the 'operation 'ofits services
andprograms.

Subd. 4. [EMPLOYEES.] (a)(l) The board shall appoierta 'director
of 'the ·se!Iool·ilHEl resource center for the 'arts 'education who shall
serve in the unclassified service. '. . .

"@j!Ehe~ sftB:Il eFBfl1a-Yi ··~'FHEf8IlftHe·ReJatiaft·efjthe :Elil"eet'8F,
a eBsl'diRatel'ef the Fese",se~ 'wl\e .sftl>Il._ ffi'lihe ·"".Ias
;sifi.e€l-s.epiiiee.

AA (2) 'I1he board shall'. emproy,. upon reoommendation .of the
director, up to 'six department chairs who shall serve in the unclas
sified vservice. The chairs shall be -licensed teachers un~ess no
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licensure exists for the subject area OT discipline for which the chair
is hired.

W (3) The board may employ other necessary employees, upon
recommendation of the director.

flit (4) The board shall employ, upon recommendation of the
director, an executive secretary for the director, who shall serve in
the unclassified service.

(b) The employees hired under this subdivision and other neces
sary employees hired by the board shall be state employees in the
executive branch.

Subd. 4a. [ADMISSION AND CURRICULUM REQUIREMENTS
GENERALLY.] fa} The board may adopt Fales fa>' admissiaR te aREI
disehapge fFem the seheel aREI rules regarding the operation of the
seheel aRElresource center, including transportation of its pupils.
RHles eavepiRg admissiaR aREI disehapge ape gavePRed by eha~tepl+.

RHles pegapdiRg the a~ePatiaR ef the seheel ape Ret gavePRed by
eha~tep l+.

W P"aeeediRgs eaReePRiRg admissiaR te 9P disehapge fFem the
seheel, a f"ff'H's ~pagPam at the sefteel.; aREI a f"ff'H's ~pagpess at the
sehaelape gaverned by the Fales ada~ted by the eeare aREI ape Ret
eaRtested eases gaverned by eha~tep l+.

Subd. 5. [RESOURCE CENTER.] The resource center shall offer
programs that are directed at improving arts education in elemen
tary and secondary schools throughout the state. The programs
offered shall include at least summer institutes offered to pupils in'
various regions of the state, in-service workshops for teachers, and
leadership development programs for teachers. The board shall
establish a resource center advisory council composed of elementary
and secondary arts educators, representatives. from post-secondary
educational institutions, department of education, state arts board,
regional arts councils, educational cooperative service units, school
district administrators, parents, and other organizations involved in
arts education. The advisory council shall include representatives
from a variety of arts disciplines and from various areas of the state.
The advisory council shall advise the board about the activities of
the center. Programs offered through the resource center shall
promote and develop arts education programs offered by school
districts and arts organizations and shall assist school districts and
arts organizations in developing. innovative programs. The board
may contract with arts organizations to provide programs through
the resource center. The advisory council shall advise the board on
contracts and programs related to the operation of the resource
center.

Subd. 6. [PUBLIC POST-SECONDARY INSTITUTIONS; PRO-
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VIDING SPA~E.] Public post-secondary institutions shall provide
space for programs offered by the Minnesota seheel aj>d resource
center for the arts education at no cost tothe Minnesota seheel aj>d
resource center for the arts education to the extent that space is
available at the public post-secondary institutions.

Sec. 4. [INSTRUCTION TO REVISOR.]

The revisor of statutes is reguested to change the name of
Minnesot.a Statutes, cha~ter 129C, from "Minnesotal'lcliOOr"and
Resource Center for the rts''tO''Mmnesota Resourcecenter for
Arts Education." -- - -- - -

Sec. 5. [APPROPRIATIONS.]

SubdivisionT, [DEPARTMENT OF EDUCATION.] The sums
indicated in this section are appropriated from the general runt,
unless otherwise indicated; to the department of educatIOn for~
fiscal years designated.

The approved complement is:

1990 1991
State 260.5 260.5
Federal 128.1 129.1
Other 28;1 28.1
Total 416.7 417.7

The commissioner of education, with the approval of the commis
si.oner of finance, may transfer unencuiIiDered balances aaon.g the
ro~amsdliing the biennium. Transfers must bere~orte imme
iatey .to 10 ehouse education finance dlvlsloU-an-the senate

education fulldingaIVision. During the biennium, the commissioner
may transfer money among the' various objects of eXJl';nd,ture
categories and activitieswithin.each program, unless restncted fui:
executive order. '.' . .

The commissioner of education, with the approvalof the commis
silmer of finance, 'Pay transfer coiiijilement among funds if neces
~ The commISSIOner must dep~rt material changes to the house.
educatiOn finance division an ~ senate education funilillg divi
sion.

SuM. 2. [EDUCATIONAL SERVICES.]

$7,447,00011~~ 1990

$7,454,000 ~ ~ ~ ~ 1991
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$21,000 each year ~ from the trtlnk highway fund.

$100,000 each year ~ from the alcohol-impaired driver account.

The federal complement of the 'Community education section is
increase<I!',y3;0.

The federal. complement of the institutional approval section
recognizes a reduction of 0.3Trom the 1989 base.

The state complement of the ;(jlualeducatiollal. opportuniti",s
secllonisreduced 1>;:.0.5 ana tliefe eral coml}lement fOrthe section
recognizes a reductIOn of 1.0 from the 1989 ase.

The state complement of the Indian education section is increased
Qy4.0 and the federal compleiiient recognizes a reduction of 4.0 from
Ilie 1989 base.· .: ... ..
--.----.

$245,000 each year ~ for the secondary vocational st\l(:lentorg:,\,
nization center.

The state comple~entof the assessment section is increased, !?2:
4.5 and the federal complement recognizes a reduction of 2.5 from
tile 1989oase. - - - --
------

One complement in the curriculum services section is transferred
from the public healTh.mnd to the general fund.

The federal complement of the' cumculum services section is
increased ~2.0. . ..

The federal complement· of the speCial educliti<insection is in-
creased~ 1.0 in 1991.· .

The state complement includes 2.0 for the office of restrtlcturing
and the federal complement Includes3,0 for theOi'fice of restructur
ing;

Sub<!. 3. [ADMINISTRATION AND FINANCIAL. SERVICES.]

$8,491,000 ~ .; ~~ 1990 .

$8,496,000 .;.;.;~ 1991

The state com.sement of the education finance and analysis
section is increas Qy2.0 fOr pr9cessing pupil enrollment transfers.

The state complement of the education data systems section is
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increased 2Y 6.0 in 1990. The federal complement recognizes ~

reduction of 6.0 from tlieT989 base.

$1,267,000 in 1990 and $1,270,000 in 1991 are for the education
data systems sectiOn. $I5,000 each yeartf theseamountsare for the
expenses of the ESV computer cound .. Any unexpendeanalance
remaining in the first year does not cancel and is available for the
second year.

The child nutrition section is reduced 2Y $30,000 each year.

$14,000 each year ~ for internal audit.

The commissioner shall maintain no more than five totalcomple
ment in the categories of commissioner, Oej?iity commissioner,
assistant commissioner, assistant to the commissioner, or executive
assistant. -

The state complement for the executive management section ~
reduced fu: 2.0. This reduction includes the position of assistant
cOIIlmissioner for management effectiveness..

The state complement for the administrative support section is
increas~ 2.5 including OEfor affirmative action and 2.0 for
publications. TIle federal complement recognizesareauction--ot 3.5
from the 1989 base.

The state complement of the Minnesota academic excellence
foundation ~ increased 2Y 0.5.

$168,000 each /lear ~ for the state board of education. The state
complement for~ state board is increasea"fu'. 1.0.

. .
Sec. 6. [FARIBAULT ACADEMIES APPROPRIATION.]

The sums indicated in this section are appropriated to the
department of education for the Faribault Academies:

$7,123,000"" 1990

$7,123,000"" 1991

$115,000 each year ~ for an extended year program.

AlfYbunexpended balance ill the first year does not cancel and ~
avai a Ie for the second year. .

The approved complement is:
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State
Fei1eral
Total

1990
185.6
-----s.o
193.6
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The state board of education, with the approval of the commis
sioner of financ~, may transfer complement ailong funds ifn.eces
sary. The state board must repor material c anges to the house
e ucation llnaiice division and~ senate education fUnding divi
sion.

Sec. 7. [RESOURCE CENTER FOR ARTS EDUCATION APPRO
PRIATION.]

The sums indicated in this section are a9propriated from the
general fund to the resource center for arts e ucation for the fiscar
years designater

$2,708,000 .;.; .; .;1990

$2,708,000 .;.;.;.;1991

Al?bunexpended balance from the first year does not cancel and~
avai a Ie the second year.

The approved complement is:

State
Total

1990
15.0
15.0

1991
15.0
15.0

ARTICLE 13

MILL RATE CONVERSIONS

Section 1. Minnesota Statutes 1988, section 124:2131, subdivision
1, is amended to read:

Subdivision 1. [ADJUSTED GROSS TAX CAPACITY.] (a) [ COM
PUTATION.] The department of revenue shall annually conduct an
assessment/sales ratio study of the taxable property in each school
district in accordance with the procedures FefeFe..eee in paragraphs
(b) and (c). Based upon the results of this assessment/sales ratio
study, the department of revenue shall determine an aggregate
equalized gross tax capacity and an ¥fiegate equalized~ tax
ca~acit~ for the various stFata classes 0 taxable property III eacn
sc 001 istrict, which tax capacity shall be designated as the
adjusted gross tax capacity and the adjusted net tax capacity,
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respectively. The department of revenue shall take SHeh steps as ftFe
BeeeS6sry ... the pem_aBee ef that duty 004' may Incur SHeh the
expense as is necessary the..efe.. to make the determinations. 1'Ii.e
commissioner of revenue is sllths....ed ta may reimburse any county
or governmental official for requested services performed in ascer
taining SHeh the adjusted gross tax capacityand the adjusted net tax
caliicity. On OFOefore March 15 aimually, the department of revenue

. sha I file with the chair of the tax committee of the house of
representatives and the chair of the committee on taxes and tax laws
of the senate a report of adjusted gross tax capacities and adjusted
net tax c~acities.Oil or before June 15;- annually, the department of
revenue all file its final report on the adjusted gross tax capacities
and adjusted net tax capacities established by the previous year's
assessment wITh the COmmISSIOner of education and each county
auditor for those school districts for which the auditor has the
responsibility for determination ofmill..tax capaci~ rates. A copy of
the sdjlloted gFeS!l tm< eapseity report so filea. s all be ferihwith
mailed to the clerk of each district involved and to the county
assessor or supervisor of assessments of the county or counties in
which each district is located. .

(b) [METHODOLOGY.] In making its annual assessment/sales
ratio studies, the. department of revenue shall use a methodology
consistent with the most recent Standard on Assessment Ratio
Studies published by the assessment standards committee of the
International Association of Assessing Officers. The commissioner

. ofrevenue shall supplement this general methodology with specific
procedures necessary for flF8fl8!' execution of the study in accordance
with other Minnesota laws impacting the assessment/sales ratio
study. The commissioner shall document these specific procedures in
writing and shall publish the procedures in the State Register, but
these procedures will not be considered "rules" pursuant to the
Minnesota administrative procedure act. By Js....sry ±Ii, lll8I>;- the
eSBlffiiS6isBe.. ·aiIall reperi ta the ehaiFoef the haase. tm< es_ittee
aOO the BeIl&te esmmittee en tm<es aOO tm< laws the ..esllita ef a
stIHiy whieh the eSBlffiiooisBe.. shall p..epsre esmpsriBg the ±ll83
sales Fatis stIHiy based tifl9B the srigiBsl ±ll83 sooessmeBt'ssles
Fatis stIHiy metBedslsgy with the DeW metBsdslsgy as p..svided in
e!aIlse fh}, !HIe W84 ad;jllsted sssesoed '%ffies whieh a..e eeRifled ta
the esmmisoisBe...ef edlleotisB shall be esmp"llted BSiBg the W83
ssseoomeBl;,'ssleo Fatis stIHiy metBsdalsgy lHl!ess the 198& legisls
tare direets sthel'Wioe.

(c) [AGRICULTURAL LANDS.] For purposes ofdetermining the
adjusted gross tax capacity and adjusted net tax capacity of agricul
turallands for the calculation of 19&7 adjusteagross tax capacities
andthe..eaft... adjusted net tax capacities,' the market value of
agricultural lands shall b-ethe priceJor which the property would
sell in an arms length transaction.

Sec. 2. Minnesota Statutes 1988, section 124.38, subdivision 7, is
amended to read: .
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Subd. 7. [MAXIMUM. EFFORT DEBT SERVICE LEVY.]
"Maximum effort debt service levy" means the. lesser of:

(1) A levy in whichever ofthe following amounts is applicable:

'{a) In any school district granted a debt service loan after July 31,
1981 or granted a capitalloanwhich is approved after July 31, 1981,
a levy in a total dollar amount computed as M mills ~ gross tax
capacity rate of 13.08 percent on the adjustedgross tax capacity for
taxes pa;ViiDfeTn 1990 or a net tax capacity rate of 16.27 percent on
~_ adjusted net taxcapaci!Yfor taxes payaDre in 1991 and there
aner:._-'

(b) In any school districtgranteda debt service loan. before August
1, 1981 or granted a capital loan which was approved before August
1, 1981",a levy ina total dollar amount computed as l1>mills ~ grOSS
'tax capacity rateof12.26 percent on the adjusted gross tax capacity
furtaxespayaore in.1990or~nettax casacity rate of 15.26 percent
on the net tax capacity for taxes payabe in 1991 and thereafter,
untuand uiiless the district receives an addrtional1oan;or

(2) A levy in whichever of the following amounts is applicable:

(a) In any school district which received .a -debt 'service or capital
loan from the state before January 1, 1965, a levy in a total dollar
amount computed as 4.10 mills on the market value in each year,
unless the district applies or has applied for an additional loan
subsequent to January 1, 1965, .or issues or has issued bonds on the
public market, other than bonds refunding state loans, subsequent
to January 1, 1967;

(b) In any school district granted 'a debt service or capital loan
between January 1, 1965., and July 1, 1969, a levy in a total dollar
amount computed as 5'h mills on .the market value in each year,
until and unless the district receives an additional loan;

(c) In any school district granted a debt service or capital loan
between July 1, 1969 and Jtily 1,1975,a levy in a total dollar
amount computed as <6.3 .mills on market value in each' year until
and unless the district has received an additional loan;

(d) In any school district for which a capital loan was approved
prior to August 1, 1981, a levy in a total dollar amount equal to the
sum of the amount ofthe. required debt service levy and an amount
which when levied annually-will in the.opinion ofthe commissioner

.be sufficient to retire the remaining interest and principal on any
outstanding loans from the state Within 30 years of the original date
when the capital loan was granted; provided, that the school board

. in any district affected by the provisions of clause (2)(d) may elect
instead to determine the amount of its levy according to the
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provisions of clause (l); pro'\'ided' further that if a district'scapieal
loan is not, paid' wI,thin 3@ years.because it elects to determine the
amount' of itsl~v;y according to-the provisions ofclause (22(d), the
liilhility of the; district for' the, amount of the difference, between the
amount, it levied under clause. (2)(d)j and the amount it would have
levied under clause m;,and, for interest on the amount of that.
dilfe,rence,shall not be satisfied and discharged pursuant to section
124A3,s'!<bdivision 4.. '

See.. 3:,lv];innesota Statutes 198&, section124.82,suMivision 3, 'is<
amended. toread- .

SuM.. 3. [FACILITIES; D([)WNPAYMENT' LBVY REFEREN
DUM.} A distrlct milO' levy the tax capacity rate approved' bya
majpri1ty ofthe electors voting on the, question to,provide' funds for a,
down payment fill: an approved, project. The election must take place
no more.than five years before-the estimated date of commencement
of'the, project: .The referendum must. be held, on a date- set by the .
school hoard:.. A referendum. for a project not receiving; a positive
review aRdcommentbythecllInmissioner unde,; section lU.15 must
be-applioved,by at least 60' pe"c~J1tof the voters: at the election. The
referendum may be caHe&bM' the-sehool' board and may be held:

•(1) sepilrat,ely,hefore a" election for the. issuance of.obligations 'for
the.projectunder; chapter 475; Or ' "

, (2} in c,Qnjunc:tion,with an election for the issuance-ofobligations'
for the- project under chapter 4·75; or

(3;). notwithstanding section 475',59" as: a conjunctive question.
authorizing both. the down.' payment levy and: the issuance'. of
oMi'gatio1).s' for the. proji'.ct under chapter 4.75·, An:y obligations.
authorized-for '" proj,ectmay; be issued: within- five years ofthe date
of the election,

The banot. must provide a general description of the. proposed.
l'roject" state- the estimated total cost'. of the-project, state whether
the project has-received' a positive or negative review and-comment
f"om, the commissioner of'education, state the-maximum. amount of
the, down pa~mentJev.:yiflHl#lS as"a.percentage of net tax capacity,
state-the amount, that witbbe.raiseabM that tax capacity rate in the
fitstiyear .t is.to.. be.levied', ~nd: state the maximum numbenef years
that the levy: ~uthor'zati'on witt apply.

The ballot must contaiil. a textual portion with the- information
required. il} this. section- and; a' question stating substantially the
following: ..

"ShalHhe: clown, paymentrev:iproposed<by the board of .
School D;istrict No-" . , ....._... "be approved?"
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If approved; the amount provided by the approved tax capacity
rate applied to eaeh~ gross the net tax capacity for the yelir
preceding the year the~ ~ certiUea may be cerii1lecfTor t e
number of years approved.

In the event a conjunctive question proposes to authorize both the
down payment levy and the issuance of obligations for the project,
appropriate language authorizing the issuance of obligations must
also be included in the question.

The district must notify the commissioner of education of the
results of the referendum.

Sec. 4. Minnesota Statutes 1988, section 273.1102, subdivision 3,
is amended to read:

Subd. 3. [1988 ADJUSTMENT.] F<lI'School distriets district levy
limitations or authorities expressed in terms of mills and adjusted
assessed value, theff le¥y limitati8Hs in any special law that~ not
codified in Minnesota Statutes shall be converted by the department
of education to ~qualized fOSS tax capacity rate~_ for taxes
payable in 1989 and 1990 an equalized net tax capacity rates for
taxes payable in 1991 and thereafter. For purposes of this calcula
tion, the 1987 adjustelfassessed values of the district shall be
converted to "adjusted gross tax capacities"by multiplying the
equalized market values by class of property by the gross tax
capacity rates provided in section 273.13. Each county assessor and
the city assessors of Minneapolis,'. Duluth, and· St. Cloud shall
furnish the commissioner of revenue the 1987 market value for taxes
payable in 1988 for any new classes of property established in this
article. The commissioner shall use those values, and estimate
values where needed, ill developing the 1987 tax capacity for each
school district under this section, The requirements of section
124.2131, subdivisions 1, paragraph (c), and 2 and 3, shall remain in
effect.

Sec. 5. Minnesota Statutes 1988, section 275.011, subdivision 1, is
amended to read:

Subdivision 1. The property tax levied for any purpose under a
*ecial law that ~ hot codified in Minnesota Statutes or '" City
c arter ~rovision anTthat is subject to a mIl' rate limitation
imposed y statlfte 6l' the specIal law, excluding levies subject to mill
rate limitations that use adjusted assessed values determined by the
commissioner of revenue under section 124.2131, must not exceed
the following amount for the years specified:

(a) for taxes payable in 1988, the product of the applicable mill
rate limitation imposed by statute or special law multiplied by the
total assessed valuation of all taxable property subject to the tax as
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adjusted by the provisions of Minnesota Statutes 1986, sections
272.64; 273.13, subdivision 7a; and 275.49;

(b) for taxes payable in 1989, the product of (1) the property tax
levy limitation for the taxes payable year 1988 determined under
clause (a) multiplied by (2) an index for market valuation changes
equal to the assessment year 1988 total market valuation of all
taxable property subject to the tax divided by the assessment year
1987 total market valuation of all taxable property subject to the
tax; and

(c) for taxes payable, in 1990 and subsequent yeara.the product of
(1) the property tax levy limitation for the previous year determined
pursuant to this subdivision multiplied by (2) an index for market
valuation changes equal to the total market valuation of all taxable
property subject to the tax for the current assessment year divided
by the total market valuation of all taxable property subject to the
tax for the previous assessment year.

For the purpose of determining the property tax levy limitation for
the taxes payable year 1988 and subsequent years under this
subdivision, "total market valuation" means the total market valu
ation of all taxable property subject to the tax without valuation
adjustments for fiscal disparities (chapter 473F),tax increment
financing (sections 469.174 to 469.179), and high voltage transmis
sion lines (section 273.,425).

Sec. 6. Minnesota Statutes 1988, section 275.125, subdivision 6e,
is amended to read:

Subd. 6e. [DESEGREGATION LEVY.) Each year, school district
No. 625, St. Paul, may levy an amount not to exceed eRe mill!!. gross
tax ca~acity rate of .8 percent times the adjusted gross tax capacity
of theistrict for .taxes payable in 1990 or a net tax cif.acity rate of
1.02 percent tnnes the adiustedIiet taxcapacIty of t e district for

. taxes payable ,in 1991 ana thereafter. Notwithstanding section
121.904, the entire amount of this levy shall be recognized as
revenue for the fiscal year in which the levy is certified. This levy
shall not be considered in computing the aid reduction under section
124.155.

Sec. 7. Minnesota Statutes 1988, section 275.125, subdivision 6h,
is amended to read:

Subd, 6h. [MINNEAPOLIS HEALTH INSURANCE SUBSIDY
LEVY.) Each year special school district No.1, Minneapolis, may
make an additional levy not to exceed the amount raised by d mill
!!. gross tax capacity rate of .08 percent times the adjusted gross tax
capac,ti'fOr taxes ~ayaole in 1990 or!!. net tax capacity rate of .11
percent times the a justed net tax capacitYTor taxes payableTn 1991
lind thereaiteiOf the propertymthe distriMor the preceding year.
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(b) an amount equal to thetotal dollar amount of the payments
received pursuant to those ,~tiom; or revenue recognizedpursuant
to section 4177)\.15 in the previous fiscal year Iess the productofthe
same dollar amount of payments 91' revenue times the ratio of the
maximum levy allowed the district under MinnesotaStatutes 1986,
sections 124A.03, subdivlsionz, 124)\.1)6, subdivisionSa, 124A,03,
subdivision Sa, 124)\.10, sllb~iyisiqn 3a., 12-'1)\.).2, sllb~iyi.sionSa,
and 12-'1A.14, subdivisionjiavto the total levy allowed the district
under this section and Minnesota Statutes 1986, sections 124A.03,
124)\,06, subdivision 3a, 124)\.08, subdivision 3a, 124)\.10,sllbdi
vision 3a, 124)\.12, subdivisionSa, 1241\.14, subdivision ('la,and
124)\.20, subdivision .2, for Ieviescertified in 1986.

(3) 1'[0reduction pursuant to.this subdivisjon shall reduce th.e levy
made by the district pursuant to section 124.1\.23, toan amount less
than the amount raised by a levy of ~.n,>Hls.!! gross.tax capacity
rate of 10,22 percent times theadinsted gross tax capacity for taxes
PiiYal5le in 1990 or !!net tax capaCity rate of 12.71 percent t1iiies the
adjusted net tax cap!lcityf'Or taxes pa.Ya'6Ie in 1991.and theteafteror
that district 'For .thepreceClIng year as determined by thecomn,>is
sionerThe amount ofany increased levy authorized by referendum
pursuant I", section 124A.03, subdivision 2, shall not he reduced
pursuantto this subdivisionThe amount of any levy authorized by
subdivision 4, to make payments for bonds issued and for interest
thereon, shall not be reduced pursuant w this subdivision.

(4) Before computing thsraduction pursuantto this subdivision of
the capital expenditure levy authorized bysection 124:244, subdivi
sion 2, and subdivisions 'Ll.c, 12, and 12a, and the community
education levy authorized by subdivisions 8 and 8b, the commis
sioner shall ascertain from each affected school district the amount
it proposes to levy for capital expenditures pursuant fo seetion
124.244, subdivision 2, .and subdivisions llc, 12, and 12a, and for



4732 JOURNAL OF THE HOUSE [46th Day

community education pursuant to subdivisions 8 and 8b.The
reduction of the capital expenditure levy and the community edu
cation levy shall be computed on the basis of the amount so
ascertained.

(5) Notwithstanding any law to the contrary, any amounts re
ceived by districts in any fiscal year pursuant to sections 298.018;
298.23 to 298.28; 298.34 to 298.39; 298.391 to 298.396; 298.405; or
any law imposing a tax on severed mineral values; and not deducted
from general education aid pursuant to section 124A.035, subdivi
sion 5, clause (2), and not applied to reduce levies pursuant to this
subdivision shall be paid by the district to the St. Louis county
auditor in the following amount by March 15 of each year, the
amount required to be subtracted from the previous fiscal year's
general education aid pursuant to section 124A.035, subdivision 5,
which is in excess ofthe general education aid earned for that fiscal
year. The county auditor shall deposit any amounts received pursu
ant to this clause in the St. Louis county treasury for purposes of
paying the taconite homestead credit as provided in section 273.135.

Sec. 10. Minnesota Statutes 1988, section 275.125, subdivision 9a,
is amended to read:

Subd. 9a. [STATUTORY OPERATING DEBT LEVY.] (1) In lim>
and each year theFeafteF in which so required by this subdivision, a
district shall make an additional levy to eliminate its statutory
operating debt, determined as of June 30, 1977 and certified and

. adjusted by the commissioner. This levy shall not be made in more
than 20 successive years and each year before it is made, it must be
approved by the commissioner and the approval shall specify its
amount. This levy shall ... eaeh yeaF be an amount which is equal to
the amount raised by a levy of H H>ills"!grOSS tax cae.acity rate of
1.2 percent times the adjusted gross tax .capacity of t edistrict for
tne preceding year for taxes payable in 1990 or "! net tax capacItY
rate of 1.53 percent times the adjusted net tax capacity oiThe district
for tne preceding year for taxes payable in 1991 and thereafter;
provided that in the last yearm which the distnct is required to
make this levy, it shall levy an amount not to exceed the amount
raised by a levy of H mills "!~ tax capacity rate of 1.2 percent
times the adjustedgross tax capacity of the district for The preceding
year for taxes ~ayable in 1990 or a net tax capacity rate of 1.53
percenttImes t e adjusted net taxcapacitYof the distrIct ror the
preceding year for taxes payable in 1991 and thereafter. When the
sum of the cumiilative leVIes made pursuant to thIS subdivision and
transfers made according to section 121.912, subdivision 4 equals an
amount equal to the statutory operating debt of the district, the levy
shall be discontinued.

(2) The district shall .establish a special account in the general
fund which shall be designated "appropriated fund balance reserve
account for purposes of reducing statutory operating debt" on its
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books and records. This account shall reflect the levy authorized
pursuant to this subdivision. The proceeds of this levy shall be used .
only for.cash flow requirements and shall not be used to supplement
district revenues or income for the purposes of increasing the
district's expenditures or budgets.

(3) Any district which is required to levy pursuant to this
subdivision shall certify the maximum levy allowable under section
124A.23, subdivision 2 in that same year.

(4) Each district shall make permanent fund balance transfers so
that the total statutory operating debt of the district is reflected in
the general fund as of June 30, 1977. .

Sec. 11. Minnesota Statutes 1988, section 275.125, subdivision 9b,
is amended to read:

Subd, 9b.[OPERATING DEBT LEVY.] (1) Each year; a district.
may make an additional levy to eliminate a deficit in the net
unappropriated operating funds of the district, determined .as of
June 30,1983, and certified and adjusted by the commissioner. This
levy may in each year be an amount not to exceed the amount raised
by a levy of bi> JHills ~ gross tax capacity rate of 1.2 percent times
the adjusted gross tax capacity for taxes payaore in 1990 or ~ net tax
capacity rate of 1.53 percent times the adjusted net tax capacity for .
taxes payable in 1991 and thereafter ofthe district for the preceding
year as determined by the commissioner. However, the total amount
of this levy for all years it is made shall not exceed the lesser of (a)
the amount of thedeficit in the net unappropriated operating funds
of the district. as of June 30, 1983, or (b) the amount of the aid
reduction, according to Laws 1981, Third Special Session chapter 2,
article 2, section 2, but excluding clauses (I), (rn), (n), (0), and (p), and
Laws 1982, Third Special Session chapter 1, article 3, section 6, to
the district in fiscal year 1983. When the cumulative levies made
pursuant to this subdivision equal the total amount permitted by
this subdivision, the levy shall be discontinued.

(2) The proceeds of this levy shall be used only for cash flow
requirements and shall not be used to supplement district revenues
or income for the purposes of increasing the district's. expenditures
or budgets. .

(3) Any district that levies pursuant to this subdivision shall
certify the maximum levy allowable under section 124A.23, subdi
visions 2 and 2a, in that same year.

Sec. 12. Minnesota Statutes 1988, section 275.125, subdivision 9c,
is amended to read:

Subd. 9c. [1985 OPERATING DEBT LEVY] (1) Each year, a
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district may levy to eliminate a deficit in the net unappropriated
balance in the general fund ofthe district, determined asofJune 30,
1985, and certified and adjusted by the commissioner: Each year this
levy may be an amount not to exceed the amount raised by a levy of
lJ> mills "! gross tax capacity rate of 1.2 percent times the adjusted
gross tax capacity for taxes payable in 1990 or "! net tax capacity
rate of 1.53 percent times tlie adjusted net tax capacity for taxes
IIayable in 1991 and tnei'eafter ofthe district for the preceding year.

owever, the total amount of this levy for all years it is made shall
not exceed the amount of the deficit in the net unappropriated
balance in the general fund of the district as of June 30, 1985. When
the cumulative levies made pursuant to this subdivision equal the
total 'amount permitted by this subdivision, the levy shall be
discontinued.

(2) A district, if eligible, may levy under this subdivision or
subdivision 9b but not both.

. (3) The proceeds of this levy shall be used only for cash flow
requirements and shall not be used to supplement district revenues
or income for the purposes of increasing the district's expenditures
or budgets.

(4) Any district that levies pursuant to this subdivision shall
certify the maximum levy allowable under section 124A.23, subdi
vision 2 in that same year.

Sec. 13. Minnesota Statutes 1988, section 275.125, subdivision,
14a, is amended to read:

Subd. 14a. [LEVY FOR LOCAL SHARE OF TECHNICAL INSTI
TUTE CONSTRUCTION.] (a) The definitions in section 136C.02
apply to this subdivision.

(b) A district maintaining a technical institute may levy for its
local share of the cost of construction of facilities for the technical
institute as provided in this subdivision.

(c) The construction must be authorized by a specific legislative
act pursuant to section 136C.07, subdivision 5, after January 1,
1980. The specific legislative act must require that part ofthe cost of
construction for post-secondary vocational purposes shall be fi
nanced by the state and that part of the cost of construction for
post-secondary vocational purposes shall be financed by the school
district operating the technical institute.

(d) The district may levy an amount equal to the local share of the
cost of construction for post-secondary vocational purposes) minus
the amount of any unappropriated net balance in the district's
post-secondary vocational technical building construction fund. A
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district may levy the total amount authorized-by this subdivision in,
one year, or a proportionate amount of the total authorized amount
each year for up to three successive years. '

(e) By the July 1 before a district certifies the first levy pursuant
to this subdivision for the local share of any construction project, ,at
least three weeks published notice ,of the proposed levy shall' be
given in the legal newspaper with the largest circulation in the
district. The notice shall state the purpose of the proposed levy, the
duration of'the proposed levy and the amount of the proposed levy in
dollars and mills in terms of the tax capacity rate. Upon petition
within 20 days after the noticeor tnegreater of (a) 50 voters, or (b)
15 percent of the number of voters who voted in the district at ,the
most recent regular school board election, the board shall call a
referendum Onthe proposed levy; The referendum shall be held on a
date set by the school board, but no later than the August 20 before
the levy is certified. The question on the ballot shall state the
amount of the proposed levy in mills 00 the distriet's ,..ijasted g>'666

, tlHf e"fl"eity terms of the tax capacity rate and in dollars in the first
year of the proposed levy. ' , ' "

(I) For.the purposes of this subdivision, "construction" includes the
acquisition and betterment of land, buildings and capital improve
ments for technical institutes.

(g) A district may not levy fo~ the cost of a construction project
pursuant to this subdivision if it issues any bonds to finance any
costs, of the project.

Sec. 14. Laws 1965, chapter 705; as amended by Laws 1975,
chapter 261, section 4, and Laws 1980, chapter 609, article 6, section
37, is amended to read:

Sec. 6. The school board, for the purpose of providing moneys for
the payment of its severance pay obligations under a plan approved
by resolution of the district, in addition to all other powers possessed '
by the school district and in addition to and in excess of any existing
limitation Uponthe amount it is otherwise authorized by law to levy
as taxes, is authorized to levy taxes annually not exceeding in any
one year an amount equal to twa teethe efaBe fftillllfJ'lft' eaehdellaP
ef the ,assessed vala"ti." tHepesf ~ gross tax capacity rate of .17
percent for taxes payable in 1990 or a net tax capacity rate Of .21
percent lOr taxes *ayable in 1991ano thereafter upon aITtaxaOle
property within t e 'schoofdistricfWIiich taxes as levied shall be
spread upon the tax rolls, and all corrections thereofshall be held by
the school district, and allocated therefor to be disbursed and
expended by the school district in payment of 'any public school
severance pay obligations and for no other purpose. Disbursements
and expenditures previously authorized on behalf of the school
district for payment of severance pay obligations shall not be deemed
to constitute any partof the cost of the operation and maintenance
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of the school district within the meaning of any statutory limitation
of any school district expenditures.

The amount of such severancepay allowable or to become payable
, in respect of any such employment or to any such employee shall not

exceed the amount permitted by Minnesota Statutes, Section
, 465.72 ..

Sec. 15. .Laws 1976, chapter 20; section 4, is amended to read:

Sec. 4-. [EXCESS LEVY.]In addition to all other levies permitted
by law, in 1976 and each year thereafter, Independent School District
No. 625 shall make an. additional levy to eliminate its statutory

.operating debt for the school year ending June 30, 1976 as certified
by the legislative auditor pursuant to' section 3. Each year the
commissioner of education shall certify to the county auditor and
Independent School District No. 625 the correct amount of this levy.
This levy shall in each year be an amount which is equal to the
amount raised by a levy of b& mille !'o~ tax capacity rate of 1.23
percent times the adjusted assessedY~B"grFss tax capacTty for
taxesJjayable in 1990 ora net tax capacityrate 0 1.53j)ercent times
the a justed net tax capaCItyl'Or taxes paYaDIe in 1991 and there
after of the, ilistncr for the preceding year as determined oy the
equalization aid review committee, less any amount necessary for
the payment of principal and interest' on bonds sold pursuant to
section 1. When the cumulative receipts from the levies made
pursuant to this section and the earnings in the'reserve account
established under section 5 equal an amount equal to the statutory
operating debt, the levy shall be discontinueq.,

Sec. 16. Laws 1988, chapter 719, article 5, section 84, isamended
to read:

Sec. 84. [INSTRUCTION TO REVISOR.]

The revisor of statutes shall change the words "assessed value" or
"assessed valuation" wherever they appear in Minnesota Statutes to
"gross tax capacity" in Minnesota Statutes 1988 and ''net tax
capacity" in Minnesota Statutes1989 Supplement and subsequent
editions of the statutes except section 275.0111 and except in
sections of Minnesota statutes amended in this act."""Th:e revisor nr
statutes shall Change the words "mill rate=wherever they appear in
Minnesota Statutes to "tax capacity rate" in Minnesota Statutes
1988 and subsequent editions of the statutes except section 275,011.

Sec. 17. [CONVERSION OF EXISTING REFERENDUM LEV-
IES.] .

The department of education shall convert the referendum~
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authority eXistin~ under Minnesota Statutes, section 124A.03, for
1988 taxes payab~e in 1989, for future years, as follows: .

The tax capacity rate equals the rate detennined fu': dividing the
districPS maximum levy under Minnesota Statutes, .section
124A.03, for 1988 taxes payaJileTn 1989 fu': the district's 1987 net
tax capacity. A district's maximum levy for all subsequent years for
whIch the levy is authorized equals the amount provided fu>. the tax
capacifYfate applied to the net tax capacity for the year preceamg
the year the levy i." certified.

However, !! ~. district's levy i." limited to ~ dollar amount, •the
maximum~ under Minnesota Statutes, section 124A.03, must
not exceed~ dollar amount.

Sec. 18. [ADDITIONAL CONVERSION PROCEDURES.]

For ~ referendum levy authorized aaer December h 1988, and
before the effective date of article 1, section 5, and section 16 of this
artiCle, the department of ediiCa110n shall convert the approvedlevy
amount to the appropriate net tax' capacity rate. Levy amounts
approved prior to the effective date of this act are validated.

Sec. 19. [EFFECTIVE DATK]

Sections 1.to 18 are effective the day following final enactment."

Delete the title and insert:

"A bill for an act relating to education; providing' for general
education revenue, transportation, spe:cial programs, community
education, school facilities and equipment, education organization
and cooperation, access to education excellence, school breakfast
programs, .sexual harassment and violence policies, parental in
volvement programs, libraries, state education agencies and educa
tion agency services, providing for limits on open enrollment and
post-secondary options; appropriating money; amending Minnesota
Statutes 1988, sections 43A.08, subdivision La; 120.06, by adding a
subdivision; 120.062, subdivisions 4,6; and by adding a subdivision;
120.17, subdivisions 3, 3b, and by adding a subdivision; 121.88,
subdivisions 2 and 5; 121.882, subdivisions 2 and 4; 121.904,
subdivision 4a; 121.908, subdivision 5; 121.912, subdivision 1;
121.935, subdivision 6; 122.23, by adding a subdivision; 122.43,
subdivision 1; 122.532, subdivision 4; 122.541, subdivision 5; 122.91;
122.92; 122.93, subdivision 2, and by adding subdivisions; 122.94,
subdivision 1, and by adding a subdivision; 122.95, subdivision 2,
and by adding a subdivision; 123.3514, subdivisions 2, 4, 4c, 5, 7,
and 10; 123.39, by adding a subdivision; 123.58, SUbdivision 9, and
by adding a subdivision; 123.702, subdivisions 1, Ia, 2, 3,4, and by
adding subdivisions; 123.703, by adding subdivisions; 123.705, sub-
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division 1, and by adding a subdivision; 124.17, subdivision 1b;
124.19, subdivision 5; 124.195, subdivision 8; 124.2131, subdivision
1; 124.223; 124.225; 124.243, subdivision 3, and by adding a subdi
vision; 124.244, subdivision 2; 124.245, subdivision 3b; 124.26,
subdivisions le, 7, and by adding a subdivision; 124.261; 124.2'tI, by
adding subdivisions; 124.2711, subdivisions 1, 3, 4, and by adding a
subdivision; 124.2721; 124.273, subdivisions 1b, 4, 5, 7, and by
adding a subdivision; 124.32, subdivisions 1b, 1d, and by adding a
subdivision; 124.38, subdivision 7; 124.43, subdivision 1, and by
adding a subdivision; 124.494, subdivision 2; 124.573, subdivision
2b, and by adding subdivisions; 124.574, subdivisions 1, 4, and 5;
124.575, subdivision 3; 124.82, subdivision 3; 124.83, subdivisions 3,
4, and 6; 124A.02, by adding a subdivision; 124A.03, subdivision 2;
124A.035, subdivisions 2 and 4; 124A.036, by adding a subdivision;
124A.22, subdivisions 2, 4, and 9; 124A.23, subdivision 1; 124A.28,
subdivision 1; 124A.31; 126.151, subdivision 2; 126.23; 126.56,
subdivision 4, and by adding a subdivision; 126.67, subdivision 8;
128A.09; 129.121, by adding a subdivision; 129C.1O; 134.33, subdi
vision 1; 134.34, subdivisions 1, 2, 3, and 4; 134.35, subdivision 5;
1360.27, subdivision 1; 1360.74, subdivision 2; 1360.87, subdivi
sion 1; 141.35; 273.1102, subdivision 3; 275.011, subdivision 1;
275.125, subdivisions 5, 5b, 5c, 5e, 6e, 6h, 6i, 8, 8b, 8c, 8e, 9, 9a, 9b,
9c, lId, 14a, and by adding a subdivision; 354.094, subdivisions 1
and 2; 354.66, subdivision 4; 354A.091, subdivisions 1 and 2;
354A.094, subdivision 4; and 363.06, subdivision 3; Laws 1965,
chapter 705, as amended; Laws 1976, chapter 20, section 4; Laws
1988, chapter 718, article 7, section 61, subdivisions 1, 2, and 3;
chapter 719, article 5, section 84; proposing coding for new law in
Minnesota Statutes, chapters 122; 124; 124A; 126; 127; 275; and
363; repealing Minnesota Statutes 1988, sections 120.062, subdivi
sion 8; 123.702, subdivisions la, 5, 6, and 7; 124.217; 124.243,
subdivision 4; 124.271, subdivision 26; 129B.ll; 129B.48; 134.33,
subdivision 1; 134.34, subdivision 5; and 275.125, subdivision 6f;
Laws 1988, chapter 718, article 5, section 4."

With the recommendation that when so amended the bill pass.

The report was adopted.

SECOND READING OF HOUSE BlLLS

H. F. Nos. 372 and 654 were read for the second time.

MOTIONS AND RESOLUTIONS

Kalis moved that S. F. No. 852 be recalled from the Committee on
Transportation and be re-referred to the Committee on Appropria
tions. The motion prevailed.
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Pappas moved that H. F. No. 222 be returned to its author. The
motion prevailed.

Anderson, G., moved that H. F. No. 1747 be returned to its author.
The. motion prevailed.

ANNOUNCEMENT BY THE SPEAKER

The Speaker announced the appointment of the following mem
bers of the House to a. Conference Committee on H. F. No. 827:

Stanius; Munger; Johnson, R.; Rukavina and Marsh.

ADJOURNMENT

Wynia moved that when the House adjourns today it adjourn until
11:00 a.m., Monday, May 8, 1989. The motion prevailed.

Wynia moved that the House adjourn. The motion prevailed, and
the Speaker declared the House stands adjourned until 11:00 a.m.,
Monday, May 8,1989.

EDWARD A. BURDICK, Chief Clerk, House of Representatives
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