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STATE OF MINNESOTA

SEVENTY SIXTH SESSION 1989

 THIRTY-SEVENTH DAY
SAINT PAUL, MINNESOTA MONDAY APR[L 24, 1989

The House of Representatlves c0nvened at 2:30 p.m. and was"
‘ ‘called to order by Robert E. Vanasek Speaker of the House.

~ ‘Prayer was oﬁ'ered by Mons1gnor J ames D Hablger House Chap-\
- lain. _

The members of the House gave the pledge of alIeglance to the ﬂag
of the United States of America.

The roll was called and the followihg members were present: o

_.Abrams Frerichs Krueger Omann Schreiber
Anderson, G. Girard - Lasley . ‘Onnen - Seaberg
Anderson, R. Greenfield . Lieder * QOrenstein - Segal

‘Battaglia = - Gruenes = - Limmer Osthoff Skoglund
Bauerly _ Hartle Long Ostrom Solberg

.Beard Hasskamp -  Tynch . Otis : Sparby
Begich ) Haukoos .. .- Mackiin ‘ Ozment © -Stanius
"Bennett " Heap, , Marsh ) Pappas . © Steensma
‘Bertram Henry McDonald Pauly Sviggum -
Bishop Himle * "+ McEachern " Pellow Tjornhom
Blatz - . Hugoson McGuire Pelowski .. Tompkins
Boo : Jacobs McLaughlin’ Peterson - Trimble
Brown Janezich - =~ McPherson - Poppenhagen Tunheim -
Burger Jaros Milbert Price - Uphus:
Carlson, D. ~ Jefférson - Miller ugh Valento’
Carlson, . Jennings Morrison, . Redalen - “Vellenga
Carruthers -~ Johnson, A. = Munger . Reding . .- Wagenius
Clark . Johnson, R. " Murphy Rest - Waltman
Conway Johnson, V. Nelson, C. - Rice ’ © Weaver
Cooper ~~ Kahn - Nelson, K. Richter ] Welle .
Dauner ~Kalis - °~ - _Neuenschwander Rodosovich Wenzel.
Dawkins - . Kelly ‘ . (’Connor - Rukavina - Williams
Dempsey Kelso . Ogren - . Runbeck = = Winter

- .Dérn S Kinkel .-~ Qlsen, S. Sarna Wynia
Forsythe ~. . Knickerbocker . Olson, E. . Schafer - Spk. Vanasek
Frederick Kostohryz . Olson, K. Scheid o

A quorum was present.
Gutknecht, Quinn and Swenson were excused.

D1]1e was excused untll 3 10 p.m. Slmoneau was excused untll 5:00
p m. . : B . .. '
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The Chief Clerk proceeded to read the Journals of the preceding -
days. Frederick moved that further reading of the Journals be
dispensed with and that the Journals be approved as corrected by
the Chief Clerk. The motion prevalled :

REPORTS 'OF-‘ CHIEF CLERK

Pursuant to Rules of the House, printed copies of H. F. Nos. 390,
982, 146, 643, 839, 962, 1258, 1336, 1379, 1446, 1463, 996, 557, 831,
1472 and 1440 and S. F. Nos. 535, 851, 1016, 321, 624, 1106, 1270,
119, 695, 1082, 665, 738, 827, 280 391 184, 829 206 and 701 have
been placed in the members ﬁles '

5. F. No. 827 and H. F. No. 833, which ha;d been referred to the
Chief Clerk for comparison, were examined and found to be identi-
cal.

Williams moved that 8. F. No, 827 be substituted for H. F. No. 833
.and that the House File be 1ndeﬁn1tely postponed The motion
prevailed. .

S. F. No. 1270 and H. F. No. 1460 which had been referred to thé
Chief Clerk for comparlson were exammed and found to be identi-
cal.

Beard moved that S. F. No. 1270 be substituted for H. F. No. 1460

and that the House File be 1ndef1n1tely postponed. The motion
prevailed. ‘

S.F. No. 695 and H. F. No. 643, which had been referred to the
Chief Clerk for comparison, were exammed and found to be identical
with certain exceptions, ‘

* SUSPENSION OF RULES
McEachem moved that the rules be so far suspended that S. F. No.

695 be substituted for H. F. No. 643 and that the House File be
indefinitely postponed The motion prevalled \

REPORTS OF STANDING COMMITTEES

Kelly from the Committee on Judiciary to which was referre(_l:

H. F. No. 260, A bill for an act relating to employment; providing
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for employee review of personnel records; regulating use of personnel
records; réquiring removal or correction of false information; limit- -
ing records of nonemployment activities; imposing penaltles pro-
posmg codmg for new law in Minnesota Statutes chapter 181.

Reported the same baek with t_he foll_owing amendments:
Delete everythihg after the enacting clause and ‘inr'sert:
“Section 1. [181.960] [DEFINI’I‘IONS.]- |

Subdivision 1. [APPLICABILITY] For purposes of sections 1 to 7,
_the followmg terms have the meanings given in this sectlon

Subd. 2. [EMPLOYEE 1 “Employee” meansaperson who performs
services for hire for an employer, provided that the services have
been performed predominately within this state, and includes
current and former employees. The term does not t include an
mdepend contractor :

Suhd 3. [EMPLOYER ] “Employer” means a person who has 20 or
more employees. The term does not include a state agency, state-
wide system, political subdi ivision, or adv1sory board or cominission

that 15 subject to chapter 13.

Subd ‘4. [PERSONNEL RECORD] “Personnel record ” to the
extent maintained by an employer, means: any a application for
employment; wage or salary history, notices of commendation,
. warning, or dlsclp ine; authorization for a deduction or w1thholdmg

of pay; Ii'm e benefit information; leave records; and employment
history with the employer, mcludm salary hlstory, Job titles, dates
of changes, attendance records, performance evaluations, and retlre-
ment record The term does not include:

{1) written references respectmg the employee, 1nc1ud1ng letters
of reference supphed to an employe_H another person;

(2) information relatmg to the investigation of a violation of a
criminal or civil statute an employee or an mvestlgatlon of
employee ‘conduct for whic Ezthe employer may be hable

7

. (3) education records ursuant to sectlon 513(a) of tltle 5 of the
. Family Educational ngh Privacy Act of 1974, Umted States
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Code, title 20, section 1232g, that are maintained by an educational
. institution and directly related to a student; -

(4) results of employer testing, except that the employee may see
a cumulative total test score for a section of the test or for the entire
test; - ‘ -

(5) information relating to the employer’s salary system and staff
planning, including comments, judgments, recommendations, or
ratings concerning expansion, downsizing, reorganization, job re-
structuring, future compensation plans, promotion plans, and job

assignments; ] ‘

(6) written comments or data of a -personal,nature about a person
~ other than the employee, if disclosure of the information would
- constitute an intrusion upon the other person’s privacy;. ..

' (7) information keptflgx the employee’s supervisor or an executive, -
administrative, or professional employee, provided the information
has been kept in the possession of the maker of the record;

(8) privileged information or information that is not discoverable

L. = T 3 - — ——pr———————— o
in a workers’ compensation, grievance arbifration, administrative,

judicial, or quasi-judicial proceeding; - .

(9) any portion of a writlen statement by a co-worker of the
employee that concerns the jgllg performance or job-related miscon-
duct of the employee that discloses the identiiy of the co-worker by
name, inference, or otherwise; and ' o : -

(10) medical reports and records, including reports and records
that are available to the emgloyee from a health care services

provider under section 144.335.

Sec. 2. [181.961] (REVIEW OF PERSONNEL RECORD BY EM-
PLOYEE] o ' S

Subdivision 1. [RIGHT TO REVIEW; FREQUENCY.] Upon writ-
-ten request by an employee, the employer shall provide the em-
ployee with an opportunity to review the employee’s personnel
record

ecord. An employer is not required to provide an emploF.ee with an
opportunity. to review .the employee’s personnel record if the em-
ployee has reviewed the personmel record during the previous six
months, _ . ) I R

' Subd. 2. [TIME; LOCATION; CONDITION.] The employer shall
comply with a written request under subdivision 1 no later than

seven working days after receipt of the request if the personnel
record is located in this state, or no later than 14 working Sa s after

receipt of the request if the personnel record is located outside this
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state. The persennel record- or an accurate copy must be made

available Tor review by the employee during the employer’s normal .
hours of operation at th?am’pfoyee’s lace of employment or other
reasonably nearby location, but need not be made available during - .
the employee’s working hours. The employer may require that the
review be made in the presence of the employer or the employer’s
- designee. Upon the employee’s request, the employer shall provide a
copy of the record to the emplo;yeieéi An employer may net charge % :
fee for providing copies that exceeds the actual cost of making an
compiling the coples. - S

Subd. 3. [GOOD FAITH.} The employer may' deny access to an
employee record if the request is not made in good faith. co

Sec. 3. [181.962] [REMOVAL OR REVISION OF INFORMA-
TION] R

Subdivision 1. [AGREEMENT; FAILURE TO AGREE; COPY;
POSITION STATEMENT] (a) If an employee disputes specific

- . .information contained -in the employee’s personnel. record, the

disputed information. If an agreement is not reached the employee

"may submil a wrilten statement specifically identifying the dis-
puted information and explaining tFEle employee’s position.

employer and the employece may agree to remove or revise the

. (b) The employee’s position statement may not exceed five written
pages. The position statement must be included along with the
‘disputed information for as long as that information is maintained:
in the employee’s personnel record. A copy of the position statement
“must also be provided to any other person who receives a copy of the
disputed information fronﬁﬁ employer after the position statement
is submitted. S . ' )

" Subd. 2. [DEFAMATION ACTION PROHIBITED.] No communi-
cation by the employee of information obtained through a review of
.the .emjglo%ee’s personnel record may be made the subject of any
action by the employee for libel, slander, or defamation, unless the
employee requests that the employer comply with subdivision 1 and
the employer fails to do so. - -

Sec. 4. [181.963] [USE OF OMITTED PERSONNEL RECORD.]

Information properly belonging in an employee’s personnel record
that was omitted from the personnel record prOViHetE by an e‘mEIOXJer

to an employee for review under section 2 may not be used by the

employer in an administrative, judicial, or quasi-judicial proceed-
ing, unless the employer did not intentionally omit the information
and the employee is given a reasonable opportunity to review the
omitted information prior to its use. ' . ‘
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Sec. 5. '[181.964] [RETALIATION PROHIBITED.]

An employer may not retaliate against an em
rights or remedies prov1ded in sections 1 @ 6.

mployee for assertlrlg-

Sec. 6. [181.965] [REMEDIES.]

Subd1v1smn 1. [GENERAL] In addition to other remedies pro-

d by law, 1f_a11 employer violates a provision of sections 1 to 5,

the employee may bring a c1v1l actlon to comp_el compliance and for for _
the foIio wing rehef , '

(1) for a violation of sections 1 t 2 4, actﬁal damages only, plus
costs; and ' : '

(2) for a v1olat10n of gection 5 actual damages back pay, and and-
reinstatement or other make-whole equitable relief, plus reason-
able attorney fees. o

Subd. 2. [LIMITATIONS PERIOD. ]' civil action mamtamed. .
by the employee under this section must be commenced within one
year of discovery of the—ﬂéged violation.

Sec. 7. [181. 966] [ADDITIONAL 'RIGHT OF ACCESS TO
RECORDS.]

Sections 1°to 6 do not prevent an em lo er frmn roviding
additional rights to employees and do not diminish a rig ht of access

to records under chapter 13.

Delete the tltle and 1nsert:‘

“A bill for an act relating to employment; providing for review of
an employee’s personnel record; providing for removal or revision of
disputed information contained in an ‘employee’s personnel record;
regulating use of omitted information; proposmg coding for new law
in Minnesota Statutes, chapter 181.” .

‘With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Labor-Management Relations.

The report was adopted.

Ogren from the Committee on Health and Human Services to
which was referred:

H. F No. 469, A bill for an act relating to human services; creating
a subsidy program for community clinics; providing -planning
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", grants; approorlatlng money; proposing codmg for .nev.v law in _
Minnesota Statutes, chapter 256. : .

Reported the same back with the following amendments:
De]ete e\-fer)lrthing after the enacting clause and insert:r

“Sectlon L [256. 972] [DEFINITIONS ]

Subdivision 1. [APPLICABILITYJ The deﬁmtlons in th1s sectlon

Subd 2. [COMMUNITY BASED CLINIC -] “Communlty based
clinic” means an entity that:

(1) through its staff and supportmg resources or through its
contracts or cooperatlve arrangements with other public or private
entities, prov1des primary health services for all intended residents -
aof its serv:ce area;

(2) was estabhshed to gerve the prim arz health needs of low-
‘income and umnsured population groups; _

(3) uses a slidin fee scale based on ablhtz to pay, and does not
limit access or care because of the ﬁnanmal imitations of the client;

(4) has nonpro’ﬁt status under chapter 317; and

(5) has a governlng board for which ‘at least 51 percent of the
membership re31des in the locaI_ communlty served d by the clinic.

‘Subd. 3 [UNINSURED INDIVIDUALS.] “Unlnsured individu-
-als” means those persons Who

(1) are not eligible for Medicare, medical assistance, general
assistance medlca[ care, or any other government health insurance

program; and

(2) do not have health coverag_ e through self-insurance, individual

accident and health insurance policies, group accident and health

insurance policies, coverage under a nonprofit health service plan

or coverage under a health maintenance orgamzatlon subscrlber
contract. . . . .

Subd 4. [PRIMARY HEALTH SERVICES] “Pr1mary health
services” means:

(1) diagnosis and treatment consultatlve referral and other
services réndered by p_hyswlans and where fea51ble by physician
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extenders, such as physician’s assistants, nurse-"clfi_n_i_c_i'ans, and -
nurse practitioners; ‘ T T T T T

(2) diagnostic laberatery services and diagnostie radiologic ser-
vices; ‘ ik - A o

(3) preventive health services, including children’s eye and ear
examinations; prenatal care services; well child care services includ-
ing early periodic screenings, diagnosis, and treatment services;
immunizations; and voluntary family planning services; and

(4) emergency medical services, includin the rovision, through
clearly defined arrangements, of health eare for médical emergen-
cies during and after the clinic’s regularly scheduled hours.

Sec. 2. [256.9721] [COMM’UNI-[TY-BASED'CLINIC':SUBSIDY
PROGRAM.] R - o

Subdi{?ision 1. fESTABLISHMEN'ﬁ] The comnﬁssionei‘ of human
services shall establish a subsidy program for community-based
clinics meeting the requirements of section 1, subdivision 2.

" Subd. 2. [RULES.] The commissioner of human services may
adopt permanent rules necessary for implementation of this section.

Subd. 3. IDIVISION OF SUBSIDY APPROPRIATION BE-
- TWEEN CLINICS.] The. commissioner of human services shall
allocate money to individual clinics according to standards estab-
lished in rule. These standards must allocate money in proportion to
the number of uninsured clients 'served'l_&'._each clinic in the
calendar year preceding the fiscal year for which money is allocated.
The money allocated to each clinic shall be in addition to any
federal, state, or local assistance, including medzcal assistance, that
is otherwise available to the clinics. A clinic is not eligible toreceive

funds under this section if it:

(1) fails or refuses to provide medically neée_ssary care gg' the basis
of any patient’s 1nability {o pay or lack of third-party coverage;

(2) does not apply a sliding discount fee schedule to the portion of
the clinic’s charges that is the patient’s responsibility; or

(3) does not contract.with the depé,i'tﬁ;eﬁt to provide care under

the medical assistance program.

Subd. 4. [USE- OF SUBSIDY.] Each clinic must use the money
recelved to subsidize the cost of providing primary health services to
uninsured individuals who recéive services at the clinic. The com-
missioner shall pay a subsidy to the clinic of a maximum of $75
annually f_o;eac%%li@nt eligible for primary health services. The
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subsi sidy for eligible clients is limited by the. individual clinic

OImlcs may still. require

clients eligible for the. subsutl to M for the care recelved accordlng
to their usuaI sﬁmg fee [ 7 . L

Sec 3 [256 9722] [PLANNING GRANTS ]

Subdnnsmn 1. [PURPOSE OF GRANTS] The commissioner of ‘
human services shall offer planning grants for research on: (1)
establishing additional rural community-based ¢linics in medically

underserved areas of Minnesota, Tlrough a combination of pubhc n

and private fundmg and (2) improving coordination bétween hos-
-~ pitals for the provision oﬁemprehenswe ‘outpatient services in’

'those areas that do not have commumty based chmcs or ‘adequate -
ambulatory health_care services. . '

Subd. 2 [CRITERIA FOR SELECTION ] The ran mnst be
. awarded to organizations that have experience 1n coordlnatlng the
. work of ¢ communlty-based chmcs in geographlc reglons throughout
the state, .

Subd 3 [RULES] The eommissioner of human serv1ces X-'
E t rules-to 1mplement this sect10n S

Sec 4 [APPROPRIATIONS [}

$ .......... Is appropriated from the general fund to the

“commissioner of luman services fo provide subsidies to community-
“based clinics under sec sections 1 ions 1 and 2. This sum is available unti .
June 30,1991 § ... ... .. is appropriated from the general fund to

the commlssmner of human services to provide grants under sectmn
3. This sum 1s avzﬂable until June 30, 1991 '

Delete the tltle and insert:

“A bill for an  act relatmg to- human services; creatmg a subsuiy
program for community-based clinics; pr0v1d1ng planning grants;
appropriating money; proposing codlng for new law in anesota

. Statutes, chapter 256.”

~ With the recommendatlon that whien so amended the b111 pass and :
be re—referred to the Commlttee on Appropmatmns s .

The report was adopted

" Osthoff from the Comm1ttee on. Fmanc1a1 InStlt’thlOnS and Hous-
1ng to, which was referred ' : ‘ .

7 H. F No 535, A b1H for an act relatmg to housmg, authorlzmg the
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establishment of affordable housing programs under the adminis-
tration of the Minnesota housing finance agency; establishing a -
neighborhood preservation program; revising certain tenant dam-
age provisions in landlord-tenant actions; regulating tenant screen-
ing services; establishing housing courts, rent escrow systems, and
building repair fines as demonstration. projects in Hennepin and
Ramsey. counties; reducing property taxes on certain types of resi-
dential rental property; authorizing a tax levy for public housing;
establishing a fair housing education and public information pro-
gram; requiring housmg 1mpact statements; revising certain hous-

- ing receivership -provisions; changing notice and redemption

provisions for certain types of properties; imposing penalties; appro-
priating  money; amending Minnesota Statutes 1988, sections

273.13, subdivision 25; 462A.05, subdivision 27, and by adding -

subdlwsmns 462A.201, subdivision 5; 462A.21, s_ubdlv1s10ns 1k, 12,
and by adding subdivisions; 463.21; 469.012‘, subdivision 1; 504.255;
504.26; -566.175, subdivision 1; 566.29, subdivisions 1, 4, and by
adding subdivisions; 580.031; and 580.23, by adding a subdivision;
proposing coding for new law i in Mlnnesota Statutes chapters 256;
4620 471; 504; and 566 :

. Reported the same back with: the following amendments:
Delete everything after the enacting clause and insert: -
“ARTICLE 1 :
. AFFORDABLE HOUSING PROGRAMS

Section 1. [256. 484} [ACCESSIBLE HOUSING UNITS INFOR-

- MATION CENTERS. ]

Subdivision 1. [ESTABLISHMENT.] The council on disability
shall establish five information centers on accessible housing units

. for the disabled. At least two of the information centers must be

located i m the area a of the gtate outsnde of the metropo _Iltan area as

Subd. 2. [RESPONSIBILITIES.] Each hlfi)rmation center must
maintain an inventory list of all accessible housing units for the

- disabled located within the geographical area assigned to the

Information center by the council on disability. Each center must

also maintain and distribute to all inierested persons a current list
of all vacant accesmbfe units located within the center’s area. The
Tist must- _EEE u ‘on a monthly basis. Disabled persons seeking
accessible housing units may place their name on a prospective

tenant list-compiled and maintained by each information center.

- Prospective ténant lists may only be released to landlords who own
accessible housing umts Tocated within the center’s g_graf)hiczﬂ
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area. Prospective tenant lists must be updated c.m'g monthly basis. .
The council on disability must design standard forms to be used for
vacant accessible units and prospective tenant lists.

Sec. 2. [268.44] [EMERGENCY MORTGAGE AND RENTAL AS-
SISTANCE PILOT PROJECT] . e

- - Subdivision. 1. [ADMINISTRATION.] The commissioner of jobs
and training may administer an emergency mortgage and reﬁ
assistance pilot project for individuals who have Tost their housin
or are in imminent danger of losing their housing as a result of
having insufficient income to allow payment of their rental or

mortgage costs. Eligible project participants are individuals:

‘(1) who are ineligible for or have already received emergency
rental and mortgage assistance under section 256.871 or emergency
general assistance under section 2561).06, subdivision 2; and

(2) whose income has not exceeded 80 percent of the area median
income during the previous two years. No individual or family may
receive more than six months of rental or mortgage assistance. The
commissioner may - establish eligibility priorities for emergency
rental or mortgage assistance among the categories of persons
needing assistance, including persons subject to immediate eviction
for nonpayment of rent or foreclosure for nonpayment of mortgage
installments or property taxes, when nonpayment is attributable to
llness; unemployment, underemployment, or any other failure of
resources beyond the person’s control. The commissioner may estab-
Tish guidelines to be followed by local agencies on the amouni of
assistance provided to participants under the program and repay-
ment of assistance. ' ] :

" Subd. 2. [LOCAL RESPONSIBILITIES.] The commissioner of jobs
and training shall disbhurse funds to local agencies responsible for -
ﬁh_e distribution of emergency assistance. The local agencies may

istribute funds to eligible project participants and may determine
the amount of eEs_iE;%lnce on a case-by-case basis based on the

- guidelines established by the commissioner. Local agencies must

provide program participants with referral services relating to
housing and other resources and programs that may be availableto .
them. R T

Subd. 3. [MORTGAGE ASSISTANCE.] Eligible homeowners .at
risk of losing their housing as a result of a short-term disruption or

decrease in income may recelve monthly mortgage or morigage
arrears assistance interest-free loans. The lo b

cal distributing agenc
shall determine repayment schedules on a case-by-case basis Eased :
on the guidelines established by the commissioner. The commis-
_ sloner o_E jobs and training shall inform mortgagees of the mortgage -
" assistance project. Financial assistance under this subdivision pro-
' vided to recipients of aid to families with dependent children must
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be in the form of in-kind services. To the extent possible under
federal Taw this assistance shall not be considered income under the

food stamp or energy assistance programs.

- Subd. 4. [RENTAL ASSISTANCE.] Eligible applicants who have
lost their housing or are in imminent danger of I‘osmg their housing
may receive security deposit, monthly rental, or rental arrears -
assistance payments. Monthly rental assistance payments may not

exceed the fair market rental payment of the rental lEousing unit.
No person may continue to receive rental assistance under this
gection if alternative sources of rental subsidy, including but not
Limited to federally subsidized housing programs and public hous-
ing, become available. Persons may be required to repay the rental
assistance based on their financial ability to pay, as Setermined by
the local distributing agency and based on the guidelines estab-
lished by the commissioner. =

Sec. 3. Minnesota Statutes 1988, section 462A.05, is amended by
adding a subdivision to read: ' :

Subd. 14c. [NEIGHBORHOOD PRESERVATION.] It may agree
or enter commitments to purchase, make, or participate in maEing
loans described 1n subdivision 14 for programs approved by the
agency for the preservation of designated neighborhoods. To aE%ieVe
the policy of economic integration stated in seetion 462A.02, subdi-
vision 6, the programs may authorize loans to borrowers having
ownership interests in properties in the neighborhood who are not
eligible mortgagors as defined in section 462A.03, subdivision 13, .

e aggregate oii inal principal balances of noneligible mortgagor .
Ioans in a neighborhood benefiting from financing under this
subdivision must not exceed 25 percent of the total amount of
neighborhood preservation l_oan?ﬁn)as allocated to the neighborhood

under the program.. ‘ .

‘Sec. 4. Minnesota Statutes 1988, section 462A.05, subdivision 27,
is amended to read: S : _ :

Subd. 27. The agency, or the corporations referred to in subdivi-
sion 26, may acquire property or property interests under subdivi-

. sions 25 and 26 and section 462A.06, subdivision 7, for the following

purposes: (1) to protect a loan or grant in which the agency or
corporation has an interest; or (2) to preserve for the use of low- and
moderate-income persons or families multifamily housing; previ-

- ously Ananeed by the agertey; which was (a) previously financed by

federal housing assistance payments or other rental subsidy or
interest reduction contracts. Property or property interests acquired .
for the purpose specified in ¢lause (1} may be acquired by foreclosure,
deed in lieu of foreclosure, or otherwise. '

the a%‘ ency, or (b) not financed by the agency but is benefited by

Multifamily property aicq’uiré‘d as brovided in clause (2) must be
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managed on a fee basis by an entity other than the agency ox
corporation. The agency or corporation may manage the property on
a temporary basis until an agreement is entered into with another .
entity to manage the property. The agency or corporation shall
make the property available for sale at a- purchase price and on
terms that are mutually agreeable to the parties.

“Sec. 5. Minnesota Statutes 1988 sectlon 462A 05, is amended by
adding a subdivision to read:

Subd 30 [HOME FQUITY CONVERSION LOANS 1 The agencz
may make or purchase home equity conversion loans for low- or
. moderate-income elderly homeowners. Loan recipients must be at

least 62 years of age, have substantial equity in their home, and

“have an income at or below 50 percent of the area median income.
The agency must inform program part1c1pants of available home
equity. conversion loan counsehng services before malhng a loan.

Sec. 6 Minnesota Statutes 1988 sectlon 462A. 21 is amended by
adding a subdivision to read

Subd. 3a. [CAPACITY BUILDING REVOLVING LOAN FUND.| It
may establish a revolving loan fund for predevelopment costs for
~ nonprofit organizations and local government, units engaged 1n the
* construction or rehabilitation of Tow- and moederate-income housing,
and for the purposes spec1ﬁe§ in sectlons 462A 05 subd1v1s1on 5;

des1gnated areas in the state to ex1st1ng nonproﬁt or, nlzatlons
Nonprofit entities selected to exercise such delegated_pgowers must
have sufficient professional housing development expertise, as de-
termined by the the agency to evaluate the'economic feasibility of an
pphcant’ d projeci. Loans to nonprofit organizations or
ocal government unlts under this subdivision may be made with or
without interest as determmed by the agency. .

Sec. 7. Minnesota Statutes 1988 section 462A. 21 18 amended by
adding a subd1v1s1on to read

Subd. 3b. [CAPACITY BUILDING GRANTS ] It may make capac—

ity building grants to nonprofit ‘organizations, local government =

unitg, Indian tribes, and Indian iribal organizations to expand their
. capacity to provide affordable housing and housing-related services.
Il'{e granis may be used to assess housing needs and (o develop and
implement strategies to meef those néeds, including the creation or
preservation of affordable housing and the linking of supportive
services to the housing. The agency shall adopt rules speclfylng the
eligible uses of grant money. Funding priority must be given | to
those applicants that include low-income _persons in their member-
ship, have prov1ded housing-related services to low-mcome people,
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- and demonstrate a local cornmltment of local resources, whlch may

include in-kind con? r15ut10ns

Sec. 8. Minnesota Statutes 1988 sectmn 462A.21, subdlvmmn 4k,
is amended to read:

Subd 4k. [HOUSING DEVELOPMENT FUND.] The agency may
make grants for residential housing for low-income persons under
section 462A.05, subdivision 28, from funds speeifieally appropri-
ated by the leg&s}a%ufe for that purpese and may pay the costs and
expenses for the development and operation of the program.

Sec. 9. Mlnnesota Statutes 1988 sectlon 462A.21, subd1v151on8 is
amended to read:

Subd. 8. It may establish a home ownership assistance fund, on
terms and conditions it deems advisable, to assist persons and
families of low and moderate income in the purchase of affordable
residential housing and may use the funds to provide additional
security for eligible loans or to pay costs associated with or provide
additional security for bonds issued or capital raised by the agency
including participations arranged with private lenders. Assistance
under this subdivision may include, but is not hmited to, interest
writedowns on loans made by the agency, down payment ‘assistance,
and monthly morigage payment assistance on loans made or pur-
chased by the agency and interest writedowns on taxable bonds

securities or mortgages sold by the agency for the purpose of makmg
Joans to low- and moderate-mcome ho ebuyers

Sec. 10. Minnesota Statutes 1988 section 462A.21, is amended by
addlng a SllblelSlOI] to read:

Subd. 8b. [FAMILY RENTAL HOUSING.| It may establish a
family rental housing assistance program to pr0v1de loans or direct
rental subsidies for housing for families with incomes of up to 60 -
percent of area median income, Priority must be given to those
developments with the Towest income resident famlies. The devel-
. opment may be financed h} the agency or other public or private

lenders. Direct rental subsidies must be administered by the agenc

ided

" for the benefit of eligible families. Financial assistance provide

* under this subdivision to recipients of aid to families with dependent

children must be in the form of in-kind services. To the extent
. possible under federal Iaw, this assistance shall not be considered -
income under the food stamp or energy assistance programs. Loans
and direct rental subsidies under this subdivision may be made only
with specific appropriations by t}ﬂglslature

Sec. 11. Minnesota Statutes 1988, sectlon 462A 21,1is amended by
adding a subd1v1smn to read:
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Subd. 8c. [RENTAL HOUSING FOR INDIVIDUALS] It may
establish a low-income.individual and mentally: ill rental housing
assistance program to provide Toans or direct rental subsidies for
housing for m%lwduals with incomes of up to 25 percent of area
median income. Priority must be given to developments with the
lowest income residents. Housing for the mentally il must be
~operated in coordination with social service providers who Erovﬂ-
services to tenants. The developments may be financed by the
agency or other public or private entilies. Direct rental ubsque_ ‘
must be administered by the agency for the benefit of eligible

‘Tenants. Loans and direct rental subsidies under this subdivision -
may be made only with specific approprlatlons by the egslature o

Sec. 12 Minnesota Siatutes 1988 section 462A. 21, subd1v1smn
12, is amended to read:

Subd. 12 [TEMPORARY HOUSING 1' It may make: loans or
- grants for the purpose of section 462A.05, subdivision 20, and may -
pay the costs and expenses necessary and incidental to the loan or-
grant program authorized therein. Grants pursuant to seetion
462505, sabdivisien 20 may be made eﬂ-ly with spee}ﬁe appropria-
tions by ‘the leglsla%ufe—

Sec. 13. anesota Statutes 1988, section 462A 21 18 amended by )
adding a subdivision to read: =

Subd. 12a. [PROGRAM MONEY TRANSFER 1 Grants authorized
under section 462A.05, subdivisions 20, 28, and 29, may be made -
* only with specific appropnatlons by the leglslature but unencum-
bered balances of money appropriated for the purpose. of loans or

grants for agency programs under these subdivisions may be trans-. -

ferred between programs created by these subdivisions or in accor:
dance w1th section 462A 20, subdivision 3.

Sec 14.- [462A 215] [PRESERVATION OF EXISTING SUBSI-
DIZED HOUSING.] - -

Subd1V1SlOIl 1. [PRESERVATION ACCOUNT] The preservation
account is created and funded as a separate account in the housing
development fund. The agency may use state appropriations from
the preservation account to preserve and maintain the stock of
existing federally subsidized housing as provided under this section.
Money may only be used from the account when the agency
determines that federally subsidized housing units would be Tost
without stale assistance. Money from the account. may be used fo
leverage funds from other sources. The agency shall determine the .
terms and conditions of repayments of loans made under this
section. The agency may adopt rules for making loans under this
. section. : ‘ .

Subd. 2. [SECONDARY MORTGAGE FINANCING.] The agency
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may make second mortgag loans from the preservation account te
private owners of federally subsidized rental property. The owner
must agree to maintain the federal subsidy on the rental pi pro& rty -
for the remalnder of th_e federal contract
Subd. 3. [PROPERTY ACQUISITION LOANS.] The agenc may .-
make loans from' the preservation account to Iocal public housin
agencies, nonprofit housing developers, Tor-profit housing develop- -
ers and other entities for the acquisition of eligible rental develop-
ments. Eligible rental developments consist of privately owned,

. . federally subsidized rental houmj for Tow- and moderate-income

- families and persons who are in imminent danger of losing the -
federal subsidy due to mortgage prepayments or early termination
of Section 8 contracts with the Department of Housing and Urban
Development. A loan recipient shall agree to maintain the federal
subsidy on the rental property for the remalnder of the mortgag or

the federal contract I -

Subd. 4. [PUBLIC HOUSING GRANTS ] The agency may provide
grants from the preservation account to public housing agencies for
modernizing and maintaining the viability of publicly owned hous-
ing units. Grants may only be awarded for public housing that the
agency defermines would otherwise be lost from the affordable _

: ousmg stock w1thout state aSSIStance :

© Subd. 5 [EQUITY LOANS.] The agency may make equity loans
from the p preservation account to private owners of federally subsi-
dized housing in order to preserve and mainiain federal subsidies.
Loan amounts must be ‘based on the appreciated value of- the
. property and the ‘corporation’s ability to amortize the loans. The
owner musl agree to maintain the federal subsrdy on the rental
property for the remalnder of the federal contract

Sec. 15. [APPROPRIATION; DISABILITY COUNCIL]

$125,000 ig appro rlated from the general fund to the council on
.disability for the establishment and administration of the accessible
‘_housmg unlt information centers requlred in section 1.

‘Sec. 16. [APPROPRIATION' EMERGENCY ASSISTANCE.]

$.......1is appropnated to the commissioner of jobs and tramln

‘agency for the emergency mortgage and rental assisiance pI ot
project under section 2. .

Sec. 1'7.‘ [APPROPRIATION- CAPACITY BUILDING GRANTS.]

_ $250 000 is anroErlated from the general fund to the Minnesota
housing finance agency for the ¢a capamtz bulldlng grants under

section 462A 21 sub lV]SIOn ion 3b.
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' Sec. 18. [APPROPRIATION HOME OWNERSHIP ASSISTANCE

FUND.]

, $16 000, 000 is approprlated from the general fund to the home
0wnersh1p assistance fund created under section 462A .21, subdivi-
sion 8, for assisting low- and moderate-income homebuyers Wh() are

prlmarlly ﬁrst tlme homebuyers

Sec 19. [APPROPRIATIONS LOW- INCOME RENTAL HOUS-
ING]

$16 000,000 1s approprlated from the general fund to the Minne-
sota Iwusmg finance agency for low-income fami Iy rental housmg
under section 462A 21, su d1v1smn 8h.

$125,000 is appropriated from the genera} fund to the Minnesota
housing finance agency for the construction or adaptation of units .
accessible to the physically handicapped under the low-lncome
Iamlly rental housmg program.

~$6,000,000 is appropriated from the general fund to the Minne- -
sota housmg finance agency for low-income individual rental hous-
ing under section 462A.21, subdivision 8c. $2,000,000 of this
appropriation must. be used to provnde rental housm for _ﬁ_

.mentallg 11l

Sec. 20. [APPROPRIATION PRESERVATION OF EXISTING :
SUBSIDIZED HOUSING ]

$5,000,000 is appropriated from the general fund to the Erese rva- -
tion account of the housing development fund created in section 14.

" Sec. 21. [APPROPRIATION ACCESSIBLE HOUSING]

$5002000 15 appr ogrlated to the Mlnnesota housmg ﬁnance agency
for single Tamily home access——b_lhgg modification. .

ARTICLE2 ~ =
 LANDLORD-TENANT PROVISIONS

Sectmn 1. anesota Statutes 1988, sectlon 463 21 is amended to
read:

463.21 [ENFORCEMENT oF JUDGMENT]

If a Judglnent is not complled with in the tlme prescrlbed the
. governing body may cause the building to be repaired, razed, or .
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removed or the hazardous condition to be removed or corrected as set
forth in the judgment, or acquire the building and real estate on
which the building or hazardous condition is located by eminent
domain as provided in section 463.152. The cost of suech the repairs,
razing, or removal shall may be a lien recovered by obtaining a
Judgment against the owner of the real estate on whlch the building
1s located or the hazardous condition exists and or may be enforced
as a lien against the real estate on which the building is located or
the hazardous condition exists. The lien may be levied and collected
~ only as a special assessment in the manner provided by Minneseta

Statutes 1961; sections 429.061 to 429.081, but the assessment shall
be payable in a single installment. When the building is razed or
removed by the municipality, the governing body may sell the
salvage and vahiable materials at public auctlon upon three days’
posted notice.

" Sec. 2. anesota Statutes 1988, section 504.255, is amended to |
" read:

504.25'5 {UNLAWFUL OUSTER OR EXCLUSION; DAMAGES. |

If a landlord, an agent, or other person acting under the landlord’s
- direction or control, unlawfully and in bad faith removes er, ex- .
* cludes, or forcibly keeps out a tenant from a residential premises,
the tenant may recover from the landlord up te treble damages or .
$500, whichever is greater, and reasonable attorney’s fees_

Sec. 3. Minnesota Statutes 1988, section 504.26, is amended to
read

504. 26 lUNLAW FUL TERMINATION OF UTILITIES 1

Except as otherwise provided in thlS subdwmn section, if a
"landlord, an agent or other person acting under the Tandlord’s _
direction or control, interrupts or causes the interruption of electric-
ity, heat, gas, or water services to the tenant, the tenant may recover
from the landlord treble damages or $500, whichever is greater, and
reasonable attorney’s fees. It is a defense to any action brought
under this subdivision section that the 1nterrupt10n was the result of
the deliberate or negligent act or omission of a tenant or anyone
acting under the direction or control of the tenant. The tenant may

recover only actual damages under this subdivisien section if:

" (a) the tenant has not, glven the landlord an agent or other person
acting under the landlord’s d1rect10n or control, notice of the
interruption; or

(b) the landlord, an agent or other person acting under the
landlord’s direction or control, after receiving notice of the interrup-
Lion from the tenant and within a reasonable period of time after the
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interruption, taking into account the nature of the service inter-
rupted and the effect of the interrupted sérvice on the health,
welfare and safety of the tenants, has reinstated or made a good
faith effort to relnstate the servlce or has taken other remedial
action; or

“{e) the interruption was for the purpose of ‘repairing* or correcting
faulty or defective equipment or protecting the health and safety of -

the occupants of the premises invelved and the service was rein- -

stated or a good faith effort was made to reinstate the service or
other remedial action was taken by the landlord, an agent, or other
person acting under the landlord’s direction or control within a
reasonable period of time, taking into account the nature of the
defect, the nature of the service interrupted and the effect of the
mterrupted service enr the health, welfare and safety of the tenants.

sec' 4. [504.29] [DEFINITIONS]

SudeVISIOH 1 [APPLICABILITY] The deﬁmtlons in this section

Subd 2. [OWNER ] “Owner” has the meamng glven it in section
566.18, sudeVISlon 3. S

Subd 3. [TENANT] “Tenant” has the meaning gwen it in section
566 18, subdivision 2.

Suhd. 4 [TENANT REPORT.] “Tenant report” means a wrltten,
oral, or other communication by a tenant screening service that
_ 1nc1ud€s information concerning an individual's creditworthiness,
credit standing, credit capacity, character, general reputation, per-
sonal characteristics, or mode of living, and that 1s collected, used, or
expected to be used Tor the purpose of making decisions relatlng io
residential tenancws or reSIEIentla[ tenangy applications.

Subd . [TENANT SCREENING SERVICE.] “Tenant screenin
service” means a person or business regularly y engaged in the
~ practice of gathermgz storing, or disseminating information about
tenants or assembling tenant reports for monetary fees, dues, or on -
a cooperative nonprofit basis.

Sec 5. [504.30] [TENANT REPORTS DISCLOSURE AND COR-
RECTIONS.]

- Subdivision 1. [DISCLOSURES REQUIRED 1 Upon request and
]‘21' per Iaentlﬁcatmn a tenant, screemng service must disc oseT
Q

lowing InformatIOn to an individual:

(1) the nature and substance of all information i in its files on the
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(2) the sources of the information,

A tenant screening service shall make the disclosures to an
“individual without charge if information in a tenant report has been
‘used within the past 30 days to deny a rental to the individual or
increase the security deposit or rent of a residential housing unit. T

the tenant report has not been used to deny the rental or increase
the rent or security deposit of a residential E'o"ﬁs_ing unit within the
ast 30 days, the tenant screening service may impose a reasonable

charge for making the disclosure required under this section. The
' charge shall be indicated to the consumer prior to furnishing the

information and shall not exceed the charge that the consumer
reporting agency would 1mpose on each designated recipient for a -
consumer report, except that no charge may be made for nofifying
such persons of the deletion of information which is found to be
inaccurate or which can no longer be verified.

Subd. 2. [CORRECTIONS.] If the completeness or accuracy of an
item of information contained in an‘individual’s file is'disputed by
the Individual, the tenant screening service shall reinvestigate and
record the current status of the ﬁ%ormation. If the information is -
found fo be inaccuraie or can no longer be verified, the tenant
screening service shall delete the information from the individual's
file and tenant report. At the re%uest of the individual, the tenant
screening service shall give notification of the deletions to persons
‘who have received the tenant report within the past six months.”

_Subd. 3. [EXPLANATIONS.] The tenant screening service shall
permit an individual to explain any disputed item in a tenant report
not resolved by a reinvestigation. The explanation miust b_eﬁclu%led.-
in the tenant report. The tenant. screening service may limit the

explanation to no more than 100 words. -

Subd. 4. [COURT FILE INFORMATION.] If a tenant screenirig
service includes in a fenant report information. from a court file on
an individual, the outcome of the court proceeding must be accu-
rately recorded in the tenant report, unless the outcome is not
provided by the court. Whenever the court supplies information
from a court file on an individual, in whatever form, the court shall-
include information on the outcome of the court proceeding when it
is available. The tenant screening service is not liable under section
6 with respect to court file information 1f the tenant screening
service reports complete and accurate information as provided by
the court. '

Subd. 5. [INFORMATION TO TENANT.] If the owner uses infor-
mation in a tenant report to-deny the rental or increase the security
deposit or rent of a residential housing unit, the owner shall inform
the prospective tenant of the name and address of the tenant

screening service that provided the tenant report.
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Sec 6. 1504. 31] [TENANT REP.RT REMEDIES}

The remedles prowded n sectmn 8 31 aapp 1 to a vmlatwn of .
sectwn 5 A fenant screening service or owner Iy compllance WI'EH
. the provisions of the Fair Credit Reporting-Act, United States Code,

title 15, section 1_6_1 et. seq., is consr ered to be in compliance W1th :

sectwn 5

Sec 7 [504 325 [NOTI'CE REQUIREMENT]

Subdmsmn 1. [DEFINITIONS] The deﬁmtmns of- “owner and-' '
“tenant’m sectlon 566 18 _pﬂzto ig sectmn -

Subd 2. [NOTICE] The owner of federally subsidized rental
housm -shall give tenants a one—year written notlce under the
fol lowmg conaltwns , ‘ T

(1) a federal Sectlon 8 centracbwal’l explre

) the owher w:ﬂl exercise the eptwn to termmate Or 1 met renew a

fe&_f'aTTgectmn 8 contract and m ort_g_@z

13) the owner Wi will ; repay a mortgage and the prepayment will =
result in the termination of any ederal use restnctwnsthat applyto"

“the heusmg2 ar -

' §’the owWRér wﬂl t.ermmate a housmg subs1dy pyggram

th

_ The netice shall be prewded At tihe oemmencement of ihe lease it
- the Jease commences iess than one year before a.ny “of the above
cendltmns applz : . R . A

o Sec B. anesota Statutes 1988 sectlon 566 175 subd1v1smn 1 is {
o amen&ed ste read: :

Subdlvmlon 1. {UNLAWFUL EXCLUSION OR REMOVAL] Fer-
;purpeses of this section, “unlawfully removed -or excluded” means
:actual or ‘constructive remmrair or exclusion. Actual or constructive
‘removal or exclusion may include the termination of . utilities, or the

~removal ‘of doors, ‘win ews wor locks. Any tenant who 18- unlavﬁ‘lﬂ_f)?

removed or exclud—eH'Fom Tands or tenements which are demlsed or

let o the tenant may “recover possesswn ef the ipremises ‘in the
,foﬂowmg manner:: .

(a) The tenant shal :ﬁresent @ venﬁed petltmn to the county or .
munl(:lpal conirt of i

1e -county in which. the . premlses are located
whlch petltlon shall:

(1) ‘describe the: premlses aof which ; possesswn s clalmed and the
iGWHner, ‘as’ deﬁned in: sect:ten 566 18, subdlwsmn 3, of the premlses
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(2) Spec1fically state the facts and grounds that demonstrate that
the removal or exclusion was unlawful including a statement that no
judgment and writ of restitution have been issued under section
566.09 in favor of the owner and against petitioner as to the
premises and executed in accordance with section 566.17; and

t3) ask for possession thereof.

- (b) If it clearly appears from the specific grounds and facts stated

in the verified petition or by separate affidavit of petitioner or the
petitioner’s counsel or agent that the removal or exclusion was
unlawful, the court shall unmedlately order that petitioner have
possessron of the premises.

(© _The petitioner shall furnish monetary or other security if any
as the court deems appropriate under the circumstances for payment
of all costs and damages the defendant may sustain if the order is
subsequently found to have been obtained wrongfully. In determin-
. ing the appropriateness of any security thé c¢ourt shall censider
petitioner’s ability to afford monetary security.

(d) The court shall direct the order to the sheriff or any constable

of the county in which the premises iz located and the sheriff or

" constable shall execute the order immediately by making a demand
upon the defendant, if found, or the defendant’s agent or other
person in charge of the premises, for possession of the premises. If
the defendant fails to comply with the demand, the officer shall take .
.whatever assistance may be necessary and immediately place the
petitioner in possession of the premises. If the defendant or the
defendant’s agent or other person in control of the premises cannot.

~ be found and if there is no person in charge of the premises detained

" so that no demand can be made, the officer shall 1mmediately enter,

into possession of the premises and place the petitioner in possession

of the premises. The officer shall also serve the order and verified
petition or affidavit without delay upon the defendant or agent, in
the same manner as a summons is requlred to be served in a civil

' actlon in dlstrlct court

Sec 9 Mnmesota Statutes. 1988 section 566. 29, subdzwsmn 1, is
amended to read:

- Subdivision 1. [ADMINISTRA’I‘OR.] The administrator may be

. any a person, other than an owner of the building, local government
unit or agency, the inspector, the complaining tenant or any person
Tiving in the complaining tenant’s dwelling unit. If a state; or court;
er loeal agency is authorized by statute, ordinance or regul_tlon to
provide persons to act as administrators under this gection, the court
may appoint such persons as admmlstrators to the extent they are
available.
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Sec 10. Minnesota Statutes 1988, section 566. 29 subdwlsmn 4 is
amended to read:

Subd. 4. [POWERS] The admmlstrator shall be empewered is
' vauthorlzed to .

(a) Collect rents from tenants and commermal tenants ev1ct
tenants and commercial tenants for nonpayment of rent or other
-cause, rent vacant dwelling units on a month to month basis, rent
vacant commercial units with the consent of the owner and exercise
all other powers necessary and approprlate to carry out the purposes
of Laws 1973, chapter 611 ; .

(b) Contract for the reasonable cost of matenals, labor and
..services necessary to remedy the violation or violations found by the
court to exist and for the rehabilitation of the property in order to
maintain safe and habitable conditions over tEe useful Tife of the
: PLDEIG%X and make disbursements for payment therefor fromTurEIE
available for the purpose; . ‘

(c) Provide any services to the tenants which the owner is
obligated to provide but refuses or fails to prov1de and pay for them -
from funds available for the purpose

{d) Petition the court after notice to the parties, for an order
allowmg the administrator to encumber the premise to secure funds
. to the extent necessary to cover the cost of materials, labor, and
services necessary to remedy the violation or violations found by the
court to exist and for rehabilitation of the property in order to
maintain safe and habitable conditions over the use%11_1_fe of the
roperty, a(;ld fo pay for them from funds derived from the enéum- -
Erance an

(e) Petltlon the court, after notice to the partles for an order
allowing the administrator to receive funds made available for this -
purpose by the municipality to the extent necessary to cover the cost
.of materials, labor, and services necessary to remedy the violation or
violations found by the court to exist and for rehabilitation of the

roperty in order to maintain safe and habitable conditions over the
useful life of the property, and pay for them from funds derived from’
the municipal sources. The municipality shall recover disburse-
ments by special assessment on the real estate affected, bearing
interest at the rate determined.by the municipality, not exceeding

the rate established for finance: charges for open-end credit sales .

under section 334.16, subdivision 1, clause (b), with the assessment,
interest and any penalties to be collected the same - as special .
assessments made for other purposes under state statute or mumc-
~ipal charter. : . '

" Seec. 11. Minnesota Statutes 1988 Sectlon 566 29, is amended by
" adding a subdivision to read: S A ;

i

v
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" Subd. 6 [BUILDING REPAIRS AND SERVICES 1 The admlms-
frator must first contract and pay for building fepairs and services serv1ces
,necessar to]{ee the bulldﬁg habitable before ot%er expenses

paid. I sufficient funds are not available for paying 0
expenses, such as tax nd mortgage payments, “after paying for
Necessary repairs: an_d_ services, the: owner is résponsible for the other
expenses , .

See. 12: Minnesota Statutes 1988, sectlon 566. 29 is amended by ;

adding a subd1v1smn to read

Subd. - [FACTORS FOR THE - COURT TO. CONSIDER] In
: consldermlgl whether to grant the administrator funds under subdi-

vision 4, the court shall consider factors relating fo the Tong-term
econemlc “viability of the dwelling. Such an analysm must consider -
factors including, but not hmlt% to, the causes leading to the
appointment of an administrator, thé repairs necéssary to bring the
property into code compliance, the: ‘market value of the property, and
whether present . and future rents v II be su ufTicient to. to.cover tli:e cost
of repairs or rehaEﬁtatmn

Sec. 13 Minnesota Statirtes 1988, sectlon 566 29, IS amended by'.
addlng a subdivision to vead:

~ Subd. 8. [ADMINISTRATOR’S LIABILITY] The ‘administrator
ot be held personally 11able in the performance of duties under

séction ‘except | or fraud, g oY0s5 negllgence mlsfeasance malfea-
‘sance, of nonfeasance of office.

. Sec. 14. -'[’566.—?9*1] ’[‘I‘{iE“C"EWERsH‘IP RE'VO-LV'ING LOAN ‘fFﬁND.ﬂ

The- anesota heusmg finance agency may éstablish a revolvmg
Joan fund to pay the administiative expenses of recelversﬁlp admin-
15 _er "section 566.29 Tor preperties for occupancy by Tow-
erate income persons .or families. T‘foperty ‘owners are
1ble for repaying admlmstratlve expense payments made’

Sec 15 Mlnneseta Statutes 1988 sectmn 580 031 is- amended to
read

580 031 [MINIMUM NOTICE ]

‘Subdivisieh 1 [EIGHT WEEKS NOTICE. 1 Notw1thstandmg the
‘provisions o “any other law to the contrary and except as dtheriwise
;previded in - -subdivigion 2, eight weeks' published notice must be
~given prior to the foreclosure sale of a homestead to which sections
583.01 to 583.12 apply if the notice is published for the first time
after May 24, 1983,-and - prior'to Mdy 1, 1985, afterJurie 8, 1985, and
‘prior t6 May 1, 1987 ‘or after the effective date of Laws 1987 chapter,
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202, and prior to May 1, 1989. The notice must contam the
1nformat10n spemﬁed in section 580.04. .

At least eight weeks before the appointed time of sale, a copy of the
notice must be served upon the person in possession Of the mort—
gaged premises, if the premises are actually occupled

Subd 2. [FOUR WEEKS' NOTICE.] Notw1thstand1ng subdivision . .
1, four weeks’ published notice must be given prior to the foreclosure
sale of an abandoned nonagricultural residential dwelling consist-

ing of less than five units. The notlce must contaln the information
: specTiTn sectlon 580.04. :

Sec. 16. Minnesota Statutes 1988, sectlon 580 23 is amended by }
addmg a subdivision to read:

Subd. 1a. [UNOCCUPIED PROPERTY.] Notwithstanding subdi- .
- vision 1, the mortgagor or the mortgagor’s personal representatives
- or assigns, within one month after a sale, may redeem all abandoned

nonagg:ultural resulent}al dwelhngs consisting of less than ﬁve
unlts .

Sec. 17 [HOUSING CALENDAR CONSOLIDATION PILOT‘
FROJECT]

Subdnnslon 1. [ESTABLISHMENT] A three-year pilot ro ect .
may be established in-the second and fourth Judlma d1str1cts to .
consolidate the hearing and determination of matters related to -
residential rental housing and to ensure continuit l and consistency .

in the disposition of cases. '

Subd. [JURISDICTION] The, housmg calendar prolect 1

- consolldate the hearing and determination of all proceedings under

Minnesola Statutes, chaptérs 504 and 566, criminal and civil
proceedings related to violations of any state, c ountz or city health,
- safety, housing, building, fire prevention or housing n mamtenance

code; escrow of rent proceedings; landlord tenant damage actions;

and ‘actions for rent and rent abatement. No proceeding under

sections 566.01 t0 566.17 may be delayed because of the censohda—
tion of matters under the housing calendar prOJect '

Subd 3. [REFEREE.] The chief Judge of each of the second and

fourth ]u_(]l(ZIal districts may appoint a “referee for the housing
calendar project. The referee shatl be Tearned in the law and sha" be -

‘the district. Mlnnesota Statutes, section 484 70 subd1v1smn 6,
applies s to the housing calendar prOJect - , - :

Subd [REFEREE DUTIES.] The duties and powers of the
referee of the housing calendar project are as follows:
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(1) hear and report all matters within the jurisdiction of the

housing calendar project and as may be directed to the referee by the
chief judge; and o

(2) recommend ﬁhdings of fact, conclusions of law, temporary and
. interim orders, and final orders for judgment. '

confirmation by a judge. . =

" All recommended orders and findings of the referee are subject to

Subd. 5. [TRANSMITTAL OF COURT FILE.] Upon the conclusion -
of the hearing in each case, the referee must transmit to the district
court judge the court file, together with the referee’s recommended
findings and orders in writing. The recommended findings and

.orders of the referee become the findings and orders of the court
when confirmed by the district court judge. The order of the court is
proof of the confirmation. o

Subd. 6. [CONFIRMATION OF-REFEREE ORDERS.] Review of a
" recommended order or finding of the referee by a district court judge
may be had by nolice served and Tiled within ten days of effeciive
notice of the recommended order or finding. The notice of review
must specify the grounds for the review and the specific provisions
of the recomrﬁndl:a findings or orders disputed, and the district
-court judge, upon receipt of the notice of review, shall set a time and
~place for the review hearing. '

. Subd. 7. [PROCEDURES.] The chief judge of each of the second

and fourth judicial districts shall establish procedures for the

- implementation of the housing calendar project, including designa-
tion of a location for the hearings. The chief judge may also appoint
other staff as necessary for the project. ‘ . .

Subd. 8. [EVALUATION.] The state court administrator shall
establish a procedure in consultation with the chiefjudge of each of
the second and fourth judicial districts and the district administra-
tor for evaluating the effictency and the effectiveness of consolidat-
ing the hearing of residential rental housing matters and shall
report to the legislature by January 1, 1992. An advisery group
shall be established in each of the second and fourth )judicial
districts to provide ongoing oversight and evaluation of the housing
calendar project. The advisory group must be appointed by the chief -
Judge of each district and must be composed of at least one
representative from the following groups: the state court admin-
istrator’s office, the district court administrator’s office, the district
Judges, owners of rental property, and tenants.- T ‘

Sec. 18. [566.35] (ESCROW OF RENT TO REMEDY VIOLA-
TIONS.] | . ‘
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- Subdivision 1. [DEFINITION S.] The deﬁnltmns in section 566 18
apply to tElS sectmn

Subd. 2. [ESCROW OF RENT.] K a vu)lat]on exists i ina bulldln&

(a) For a vmlatlon of section 566.18, subdivision 6, para, raph (a)

the tenant may deposit with the court administrator the rent due to
the owner along with a copy of the written notice of code violation
provided in section 566.19, subdivision 2. The fenant may not -

deposit the rent or file the written notice of code violation until the
time granted to make repairs has expired without satisfactory
repairs being accomphshed unless the tenant: alleges that the time

granted is excessive.

(b) For a violation of section 566.18, subdivision 6, paragraph ®
or (c), the tenant shall give wrilten notice to the owner specifying
the violation. The notice mugt be delivered personally or sent to the
person or place where rent is normally paid. If the violation is not
corrected within 14 days, the tenant may deposit the amount of rent
due to the owner with the court administrator along with an
affidavif specilying the violation. The court shall provide a simpli-

fied form affidavit for use under this section,

- Aslong as proceedmgs are pendlng under this sectlon the tenant
shall pay rent o the owner or as directed by the court and may not
withhold rent in order to remedy a v1olat10n

Subd. 3. [COUNTERCLAIM FOR POSSESSION.] The owner m.
file a counterclaim for possession of the premises in cases where t E
owner alleges that the tenant did not deposit the full amount of rent

with the court administrator. The court must set the date for a
hearing on the counterclaim not less than seven nor more than 14
days from the day of filing the counterclaim. If the rent escrow
hearing and the hearing on the counterclaim for possession cannot
be heard on the same gay the matters must be consolidated and
‘heard on the date scheduled for the Bearing on the counterclaim.
The contents of the counterclaim for possession must meet the
requirements for a-complaint in unlawful detainer under section
566.05. The owner must serve the counterclaim as provided in
section 566.06, except that the affidavits of service or mailing ma

be brought to the hearing rather than filed with the court before the
hearing. The court shall provide a 31mp11ﬁed form for use under this
section. . .

Subd. 4 [DEFENSES.] The defenses provided in section 566,23

are deIenses to an action brought under this section.

Subd. b. [FILING FEE.] The court administrator may charge a
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filing fee in the amount set for omplamts and counterclaims in

conciliation court subject to the filing of an inability to pay affidavit.

Subd 6. [NOTICE OF HEARING.] A hearing must be held within
ten to 14 days of the day a tenant deposits rent with the court
administrator. It [ the cost of remedying the violation, as estimated

by the tenant, is within the jurisdictional limit for conciliation
court, the court administrator shall notify the owner and the tenant

of the time and place of the hearing by first class mail. The tenant

shall provide the court administrator with the owner’s name and
address. If under section 504.22, the owner has disclesed a post office

- box as the owner’s address, then notice of the 1€ hearing may be mailed

to the post office box. I the cost of remedying the violation, as
estimated by the tenant, is-above the jurisdictional limit for concil-
iation court, the fenant shall serve the notice of hearing according to

- the rules of civil procedure. The notice of hearing must specify the

amount the tenant has deposited with the court administrator and

_must inform the owner that possession of the premises will not be an

issue at the hearing unless the owner files a counter claim for
Qossessmn or an action under sectlons 566.01 to 566.17.

Subd. 7. [RELEASE OF RENT PRIOR TO HEARING.]'If the
tenant gives written notice to the court administrator that the code
violation has been remedied, the court administrator shall release
the rent to the owner and, unless the hearing has been consolidated
with another action pending in housing court, shall eancel the
hearmg If the tenant and the owner enter into a writien agreement
signed by both parties apportioning the rent between them, the
court administrator shall release the rent in accordance with the
written agreement and cancel the hearlng

Subd. 8. [CONSOLIDATION WITH UNLAWFUL DETAINER.]
Actions under this section and actions in unlawful detainer brought
under sections 566.01 to 566.17 that involve the same parties must

* be consolidated and heard on the date scheduled for the unlawful

detainer.

Subd. 9 [HEARING 1 The hearing shall be conducted by a court
without a jury. A certified copy of an inspection report meets the

. requirements of Rulé 803(8) of the Rules of Evidence as an exception

o the rule against hearsay, and meets the requirements of Rules
901 and 902 of the Rules of Eﬁence as to ‘to authentication.

Subd. 10 [JUDGMENT.] (a) Upon finding that a violation exists, '
the courl may, in ifs discretion, do any or al] of the fi following:

(1) order relief 2 as provided in section 566.25, paragraph (a), (b),

e (d), or (e) including retroactive rent abatement

the purpose of remedjﬁng the violation;




- 37th Dayl . ' Monbay, Apri, 24, 1989 3103
{3)-order that rent be deposited with the court as it becomes due fo

the owner or abate future reni until the owner remedies the
violation; or i . ,

—_

(4) impose fines as required in'section 19. .

(b) When a proceeding under this gection has been consolidated
with a counterclaim for possession or an actien 1n unlawtful detainer
under sections 566.01 to 566.17, and the owner prevails, the tenant -
may redeem the tenancy as provided in section 504.02. Lo

" (c) When a proceeding under this section has been congolidated
with a counterclaim for posséssion or an action under an unlawful
detainer under sections 566.01 to 566.17 on the grounds of nonpay-
ment, the court maynot require the tenant to pay the owner’s fli‘ing
fee as a condition of retaining possession of the premises when the
tenant has deposited with the court the full amount of money found -
by the court to be owing the owner. - B ‘ o

" Subd. 11 [RELEASE OF RENT AFTER HEARING.] Upon find-
ing, after a hearing on the matter has been held, that no violation
exists in the building, or that the tenant did noi deposit the full
amount of rent due with the court administraior, the court shall
order the immediate release of the rent to the owner. Upon finding
that a violation existed but was remedied between the commence-
" ment of the action and the hearing, the court may order rent
‘abatement and shall release the rent to the parties accordingly. Any
rent found owing the tenant must be released to the tenant. -

_ Subd. 12. [RETALIATION; WAIVER; RIGHTS AS ADDI-
TIONAL.] The provisions of section 566.28 apply te proceedings
under this section. The tenant rights under this section may not __Ee

waived or modified and are in addition to ‘and do not limit other

- rights or remédies which may be available to the tenant and owner, -
except as provided in subdivigion 2. T —

5 ﬁ?’ﬁ‘é ']19. 1566.36] [VIOLATIONS 'OF BUILBPING REPAIR OR-

" apply to subdivision 2. , '

- Subdivision 1. {DEFINITIONS.] The definitions in section 566.18,

Subd. 2. [NONGOMPLIANCE; FfNES.] U or.i‘fﬁnd'ing an owner
Thas Tailed to comply with a cotirt order for buii%mg repairs, the court
shall fine the owner according to the following schedule:

(1)/$250 for the first violation o_f a cciurf order; - -

(2) $500 for the ‘se’c‘Ond'_viOi&tiOnfb_f Ell‘i "’same,(':oﬁiit_if,-ofdél-t; g_']i_d -
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' 33_) $750 for the third and subsequent Vlolatlons of the same court
order, ,

.. The court must find that there has been a willful dlsregard of a
court order before a fine may be imposed. An owner fined twice in a
period of three years for failure to comply with a court order for

repairs on any bui _n_,g owned is guilt a gross misdemeanor for

a t.Eu'd or subsequent violation and ayT)e sentenced accordingly.

Subd. 3. {(FINES COLLECTED.] Fmes collected under this sectlon
"in Hennepin county must be used for expenses of the district court,
fourth judicial district, and 1 housmg calendar consolidation project.
Fines collected under thls section in Ramsey county must be usei]i for
expenses of the district court, second judicial district, and housing
ca{endar consolidation Erolect : _

Sec. 20.° [DEMONSTRATION PROJECTS.] '

The estabhshment of the housmg calendar congolidation project
under section 17, 1s a demonstration projeci to evaluate the effec-
tiveness of coo r_d'natmg the ad]udlca ion of all housing-related cases
in one court.

Sec. 21, [APPROPRIATION HOUSING CALENDAR PILOT
PROJECT.]

$.............. Is appropriated from the general fund to the
state court administratoer to %ilstHBute to the second and fou uT
judicial districts to administer section 17, and $..............
appropriated to the state court administrator for evaluation of fhe
Eousm calendar [ Erolec under section 17, S_Bdlwsmn 8 to be

available until July 1991

Sec. 22. [REPEALER.]

Sections 17 and 19 subdivision 3 are repealed @ 1, 1992,

- ARTICLE 3 |
RENTAL TO HOMEOWNERSHIP CONVERSION PROGRAM

" Section 1. [462A 055] [RENTAL TO HOMEOWNERSHIP CON-
VERSION PROGRAM. ] '

Subdivision 1 '[ESTABLISHMENT PURPOSE.] The agency may
establish a program to assist low- and moderate-income renters to
become homebuyers. The agency may provide funding to a city that
has developed a plan to assist potential homebuyers in designated
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areas of the c1t The program should be used to assist in stabilizing
neighborhoods by increasing the number of owner occupled housing
unlts '

Subd. 2 [DEFINITIONS] For the _purposes of thls section, the
following t terms have the meanings given them: .~ ,

(a) “City” means a home rule charter or Statuto ry city, a housing
" and redevelopment authority, or other development eniity respon-
sible for housing activities established under chapter 469 or by

_ pec1al law,

(b) “Homebuyer means a low- or moderate-income individual or ,
family who has not owned a residential dwelling which the home-
buyer has occupied as a principal dwelling at a _X time during the

past three years. The three year limit does not apply toa a person who who
has been divorced during that Erlod "

(c) “Housulg dwelling” means a residential housing structure of
three units or less that will be occupied by the homebu;_:e as the

homebuyer’s principal place of residence.

(d) “Lease-sale agreement” means an agLement with a potential
homebuyer where the city or an or amzatmn contracting with the
city agrees to lease a housing dwe to a potential homebuyer for
a specified period of time at the end of which' period the potential
homebuyer will purchase the housing dwelling.

(e} “Orgamzatlon -is a local unit of gevernment ora for-proﬁt or
nonprofit o organization, including neighborhood based organiza-
tions, that has met criteria established by the agency to a mlmsber
the program or or to pr0v1de gervices to homebuyers under the p_IE

) “Program meansg the rental to homecwnership conversion
-program estabhshed under this section.

Subd. 3. [GRANTS 1 The agency may award @mts to c1t1es that
have submitted to the agency a homeownership plan requlred under
subdivision 6. Total grants o any one city may not exceed

$2 000,000 in any one year. Grant money may only be used for the
11g1b|e costs stated_n subdnnswn 8.

An z grant funds repaid to the city must be used by the the city for the
pml)oses of thls section, or must be returned to the agency.

Subd. 4. [DUTIES OF THF, AGENCY.] The agency shall:

(1) establish criteria 'fgg citiesh;g follow when selecting-orgahiza—
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tions to adminjster the program -gr to provide services to homebu-
€rs; :

2) establish income and other eligibility guldehnes for homebu-
yers under the program; the income guldehnes may vary by geo-

gzaphl area;

(3) establish limits, eligibility criteria, and other guldellnes

elatmg to the e11g1ble costs under subd1v1smn 8;

4 estabhsh requ1rements that cities must follow when entering
into a contractual agreement with a homebuyer in¢luding, but not
. limited to, loan terms, maximum interest rates, repurchase condi-

tions, rentarpayments under lease-sale agreements and foreclosure

egulrements

(5) Teview and approve each homeownership plan and modifica-
tions to the plan submitted by the ¢ 1tz

(6) establish specific requirements for all contracts and other
agreements related to the program; and and

{7) establish guidelines for the allocation of grants among cities
submitting homeownership p Elansz and for the subsequent realloca-

tion of funds should such reallocatlon become necesgsary.

Subd. 5. {DUTIES OF THE CITY.} The ity Shall:

(1) prepare a homeownership -plan .under subdivision 6;

(2) Br0v1 e for the admmlstratlon of the program, either directly
or by selecting and ¢ contractmg with (Lgamzatlons to administer the
entire program or to provide certain services to homebuyers under
the program. Admlmstratlon respensibilities may include:

(@) selection and acquisition of ihouSingd‘irelli-ngS' -

(id)- sale of ‘housing dwellings to homebuyers or executlon of
lease-sale agreements with potential homebuyers under gmdelmes _
festabhshedb the agency; and

(iii) provision- of ‘homeownership tramlng and asmstance services

to homebuyers;

- {3) attempt to leverage grant money provided under this section
with money from other sources including city, foundation; and other
nonpubllc entltles and

(4) trionitor or -ensure the monitoring of homebuyers under the
program to det,ermme 1 they: _
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~ (1) continue to meet the financial requlrements of an _1 contractual ‘
agreéements under the pr program; and’ ,

(ii) continue to functlon successfull)[ and mdependentiz as home—-
buzers ‘

.Subd. 6. [HOMEOWNERSHIP PLAN.{ (a) The city shall develop
a homeownership plan that demonstrates how gran{ money pro-
vided under this section would be used in the city. The plan must
include at least the: followmg

e ) def;crlptlon of the d051gnated areas of the ¢ Ltg where the
gra moneX will be  used;

@ a description of the crlterla the M will use to select organi-
zations to administer the prograr program or to prov1de services under the

v I!I‘Og! am,

(3) a descri t1on of the ellglbl]lty reqmrements the ﬂ or rga-

" nizations will use to select potential homebuyers;

(4) a deSCI‘lEtIOII of the assistance that the city and orgamzatlon

—_—— e Y

plan to use to assist homebuyers in gaining home management

skills and other skills to become self-su 1ment and to continue to
, functlon successtully and independently as homebuyers

(5) a desoription of citizen participation in de_veloping the plan;.

(6) a description of the t types of housing dwellings that will likel
- be converted from rental units to owner oecupied housing dwelime
_under the program

Ma pro_]ected ﬂnanmal plan for the use (Lf @g funds including the the

types of expenditures described in subd1v1smn 8 that will be made in
1mplement1ng the plan; and

(8) any other 1nformat10n the agencz determmes is necessary to
Q out the pr ogram. '

Any major modlﬁcatlons to the plan must be approved by the
agency. - : o

(b} The ¢ _1_tX must develop aci tlzen part1c1pat1on process to mvolve
residents of the designated areas and other city residents in the
Hevelopmen “of the plan. The. citizen participation process must’
include a public hearing. The city council shall formaily adopt the
plan and submit it to the agency. as L of the ppllcatlon for the

grants s awarded under sub 1v1310n 3. .
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The city shall also develop an ongomg review mechanism that
monitors tile progress of the program. The mechanism may include
the participation of residents of the designated areas.

Subd. 7. [TYPES OF FINANCIAL ASSISTANCE PROVIDED TO
HOMEBUYERS.] The following types of financial assistance may
be provided to homebuyers under this program according to the
needs of each homebuyer and based on crileria and standards

adop ted ll! the agencz

(1) direct loans to homebuyers where the city has determined that
the homebuyer does not qualify for loans from other pubhc and -
private financing programs;

{2} loan payment subsidies which may include direct payment
subsidies, interest rate subsidies or buydowns mortgage participa-
tion, or other a551stance '

(3) rent subsidies for homebuyers that have entered into a_
lease—sale agreement; and :

(€] emergen(:y assistance.

extent possible under federal law, the a351stance rov1ded under this
section shall not be considered income under the food stamp or
energy assistance programs.

A po rtion of the rent paid under a lease-sale agreement may be a
contribution to the down payment for for the purchase of the housing

dwelling.

Subd. [ELIG]'BLE' EXPENDITURES OF GRANT MONEY.]
The cit; CIty ‘may use the grant money received under subdivision 3
under gt gmdehnes es_bhshe by the agency for the folle ng pur-

Ses:

(1) costs associated w1th the acquisition, rehabilitation, and resale

of housing dwellings purchased by the c_ltx for the purpose of : selhng
to eligible omebuzers and

~ {(2) payment of financial assistance to homebuyers or others on
the behalf of the homebuyer as provided in subdivision 7.

Wlth respect to to any one housing dwellmg, the city may not spen
grant money received under subdivision 3 in an amount that
exceeds 65 percent of the maximum mortgage amount for existing
dwellings as established by the Federal Housing Administration. In

addition, a minimum of 75 percent of the grant money expended
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. with respect to a housmg dwelling must be repaid to the grant fund -
and be used in-accordance with the provisions of subdivision 3.

' No more than 15 percent of the grant awarded under subdlwsmn
3 may be used for the administrative and other program-related
costs incurred by the city or organization the c_ltl has contracted
- with to admlmster the program,

~ Subd. 9 [REPORTS 1 Eachi city that receives a grant under this
SBCthIl shall submit an annual report to the agency by December T
‘ol each r that describes the use of grant funds received under this
section. The report must include a description of the number of -
housmg H_e Ilings acquired, the number of housing dwellings pur-
chased by homebuyers, a list of organizations the city contracted
with for_}ne program and the services they provnded and y other
information requlred by the agency.

Sec. 2. Mlnnesota Statutes 1988, sectlon 462A 21 s amended by
addlng a subdivision te read

‘Subd. 15. |RENTAL TO HOMEOWNERSHIP CONVERSION
PROGRAM.] It may make grants to local units of governments for a
_rental to homeownership conversion program under section 1, and
may. u the costs and expenses necessary and d incidental {o this

gran program

Sec. 3. [APPROPRIATiON,]

$10 000 000 is apgroprlated from the general fund to the Mlnne—
sota housing finance agency for the rental to homeownershlp
conversion prograrn under section 1.

ARTICLE 4
YOUTH EMPLOYMENT AND HOUSING PROGRAM

Section 1. Minnesota Statutes 1988 sectlon 268.361, subdivision
4, 1is amended to read;

Subd, 4. '[ELIGIBLE ORGANIZATION.] “Eligible organization”
means-a public agency or a nonprofit organization that can demon-
strate an ability to design implement a program for education and
training services provided to targeted youth. Eligible organizations
‘may include local jurisdictions, public school districts, private non-
sectarian schools, post-secondary educational institutes, alternatlve
schools commumty groups, and labor organizations. .
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Sec 2. Minnesota Statutes 1988, sectlon 268.361, is amended by
adding a subdivision to read:

Subd. 4a. [PROGRAM.] “Program” means the services and activ-
ities performed or contracted for by an eligible organization for
which a grant has béen received or for w_'chh a grant apphcatmn has
been submitted to ﬂle commissioner.

Sec 3. anesota Statutes 1988, section 268 362, is amended to -
read

268 362 [PLAN—N]NG GRANTS.]

The commissioner shall make grants ef up te $29—999 to eligible
organizations for the design. of programs to provide education and
" training services to targeted youth. The purpose of these programs is
to provide specialized training and work experience to at-risk
targeted youth who have not been served effectively by the current
educational system. The programs are te be designed to include a
work experience component with work projects that result in the
rehabilitation or construction of residential units for the homeless.
Two or more eligible organizations may jointly apply for a planning
grant. The commissioner shall admmlster the grant program,

Interested eligible orgamzatlons must, apply to the commissioner
for the grants. The adv1sory committee must review the applications
and provide to the commissioner a list of recommended eligible
organizations that the advisory committee determines meet the
requirements for receiving a planning grant. The commissiener
shall seleet from the commitiee’s Hst at least four organizations te
-mea%thepl&nmnggfantsw&hatleasteneergaﬂﬁa&e&leeatedm
each of the eities of Minneapolis and St- Paul and twe
located outside the metropolitan area eleﬁned m section- 413%2}—.
S‘H-deHS}GH 2

) Sec 4. Minnesota Statutes 1988, sectlon 268 364 is amernded to
read:

268364 [PROGRAM PURPOSE AND DESIGN.]

Subdivision 1. [PROGRAM PURPOSE.] The grants awarded un-
der section 268.362 are for the design of a youth employment and
,training program directed at targeted youth who are likely to be at
risk of not completing their high school education. Each program
desigp must include education, work experience, and Jjob skills
components.

Subd. 2. [EDUCATI()N'COMPONENT;]‘ A program desien must
- contain an education component that requires program participants.
whe have net eempleted to.complete their secondary education te be
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enrolled in a tradltlonal public or pnvate secondary School
suitable alternative school setting, or a GED program. Program
participants must be working toward the completmn of thelr second~
ary education or l1teracy advancement, - .

Subd. 3. [WORK EXPERIENCE COMPONENT] A work experi-
ence component must be included in each program design. The work
experience component must provide vocational skilis training in an
industry where there is a viable expectation of job opportunities and
a training subsidy or stipend may be provided to program partici-
pants. The wage or stipend must be provided to participants who are -

recipients of public assistance in a manner or amgunt which will niot™

reduce public assistance benefits. The work experience component -

o must be designed so that work projects result in the expansion or

improvement of residential units for homeless persons and very low
income families, and must include direct supervision by individuals
skilled in each spec1ﬁc vocation. The program design must include .
an examinatien of hew Program participants may earn credits
toward the .completion. of their secondary education from their
participation in the work experlence component. :

Subd. 4. [JOB READ[NESS SKILLS COMPONENT] A job readi-
ness skills component must be included in each program desigs. The

. component must provide program participants with job search skills, .
placement assistance, and other job readiness skills to ensure: that '
part1c1pants will be able to compete in the employment market.

Sﬂbé&EELIGIBLEPROGRAMmApmgmmde—‘ '

IS}gnmuﬁtmeludebheex&mmaHonofthe%ypesoferganﬂatmsth&t
would administer and eporate the program. The types of organiza-

.jemteﬁ‘oﬁameﬂg#woo%mofeefthesee%&mzauons

Sec 5. anesota Statutes 1988 sectmn 268 365 is amended to
read

268 365 [HOUSING FOR HOMELESS 1

Subd1v131on 1. [WORK PROJECT REQUIREMENT] The work
~ experience component of the youth employment. and training pro-
gram deseribed in section 268.364 miist include work projects that
provide residential units through construction ex, rehabilitation, or
mprovement for the homeless and famlhes with very low Incomes.

" Subd. 2, [PRIORITY FOR HOUSING ] Any r931dent1al units that.
" become 'available through the empleyment ﬂ-H'El tF&mmg program :

must be allocated in the followmg order:
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" (1) hoineless families with at least one dependent;

(2) other homeless individuals;
"3 ether ve-ry low income families and individuals.; and

4D famlhes or individuals that receive public assistance and that
do not qualify in any other priority group. :

Subd. 3. [ACQUISITION OF HOUSING UNITS] The pregram
design must inelude an examiination of the means of aequiring
eligible organization receiving a grant under section 268.362 shall
. acquire property or buildings for the construction or rehabilitation
- of residential units at the lowest possible cost. The examination
must include the review of Possible sources of property and funding

federal; state; or loeal ageneies; imeluding include the
federal Department of Housmg and Urban Development, Farmers
Home Administration, Minnesota housing finance agency, and the
local housing authorlty

Subd. 4. [MANAGEMENT OF RESIDENTIAL UNITS.] The pro-
gram desiga must address how to manage these residential units,
including the source of financing for the maintenance costs of the.
buildings. Any management plan must include the participation of
the re51dents and local established neighborhoed groups.

Sec. 6. Mlnnesota Statutes 1988, sectlon 268. 366 is amended to'
read:

268.366 [REQUIREMENTS OF ORGANIZATIONS RECEIVING
GRANTS.]

An organization that is awarded a planning grant uader seetion
268362 shall prepare and submit & an annual report.to the
commissioner by January 15; 1989 September 1 of each year. The
report must address each include a discussion of the following:

(1) the met—hed rocess used for encouraging the participation of
the targeted yout in the geographic area surrounding the orgam-
zation recewmg the grant .

(2) the support services and soc1al services that targeted youth
require and the means of providing those serviecs to pregram
partieipants received under the program. Services may include
client needs assessment; preemployment skills such as basic job
skills and behavior, and intermediate needs such as educatlon and
chemical dependency treatment

(3) the type and degree of work experience that program partici-
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pants must partieipate im received, including real work eXperience
in both vocational .and nonvocational settings;

(4) the amount of training subsidy or stipend that each participant
should reeeive received while participating in the work experience
component. The subsidy or stipend must reflect prevailing wage and
benefits standards appropriate for preapprenticesliip training unless
a participant’s receipt of public assistance is affected. The subsidy or
stipend should be structured to include incentives for progress
toward increasing job skills and completing secondary education;

(5) the identifieation and means of providing the neécessary job
readiness skills se that to program participants who have completed
the work experience and educational components of the program
may have so they have the ability to compete in the job market.
‘These job search skills may include skills assessment, job search and
selection, application preparatlon and asgistance in preparing for job
1nterv1ews

(6) the methods that may be used to assist in placing program-
- participants in suitable employment. The methods should include

means of involving state government, businesses, labor organiza-
tions, community groups, and local Jur1sd1ct10ns in asmstmg in the
-placement

(7} & plae the process used for evaluatmg the program, including
the necessary data elements that must be collected from program
participants after they have completed the program ‘to menitor for
monitoring the success of the program;

(8) the method used to maximize parental 1nv01vement in the
program; .

- (9) the identification of existing pubhc éhd private programs that
ma¥ be were utilized by the program to avoid duphcatlon of services;

(10) the ideﬁbtﬁe&tleﬂ of regional characterlstlcs that may affeet
affected the operation of the program in the specific region Where
Ee organization is located; :

¢ 1) the identifieation and means of addressing the spec1a1 needs
of .priority groups of targetéd youth, wh-re—h groups may inelude -

including:

(i) persons who are responsible for at least one dependent;
(ii_) persons who are pregnant;

(iii) persons who are or have been subject to any stage of the-
criminal justice system and who may benefit from receiving employ-
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ment and training services in overcoming barriers to employment
resulting from a record of arrest or conviction;

- (iv) persons recewmg income maintenance services and social
servmes, including chemical dependency treatment, vocatlonal re-
habilitation serv1ces and protectlon services; '

(v) persons who reside on a farm who personally derwe or Whose
family derives a substantial pertion of their income from farming,
lack nonfarm work skills, or have limited access to vocational
education or work experience opportunities;

(vi} homeless youth; and -

(vii) minors who that are not ﬁnanmally dependent on a parent or
a guardian; - ‘

(12) eest estimates costs for each of the components of the
program; and -

(13) the identification of the fundlng sources other than state
appropriations that may be were used te support the program.

Sec. 7. anesota Statutes 1988, Sectlon 268. 367 is amended to
read

268 367 [REPORT]

The commissioner shall prepare and submit a an annual report to
the legislature and the governor by February January 15, 1989 of
each year, that eutlines the varieus pregram desigas summarizes
the annual reports submitted by the organizations that received
planning grants. The report must may also include recommenda-
tions on which components of the improving the program designs
are most suitable to meeting to better meet the needs of targeted
youth. The advisory committee must participate in the preparation
of this report and in the formulation of the any recommendations.

Sec. 8. [1990 REPORT.]

The annual report for 1990 re_qulred under Minnesota Statutes,
section 268.367, must include specific recommendations on whether
the program should be continued on a permanent basis and, if
continued, the state agency that should administer the program. In In

reparing this report and the recommendations, the commissioner
,o'f the state planmng agency must consult with the e eligible organi-
zations rece recelving grants under section 9 and the advisory commit-
tee.

Sec. 9. [DEMONSTRATION GRANTS.
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Notw1thstand1ng Minnesota Statutes, section 268.362, the com-
missioner of the state planning agenc shall award demonstratlon
grants to eligible organizations, as defined-in Minnesota Statutes,
section 268.361, subdivision 4, based on criteria established in the

“report required ‘under Laws 1988, chapter 686, article 3, section 7.

Sec. 10. [APPROPRIATION.]

. is a[gproprlated from the genera] fund for the

biennium ending June 30, T991, to the commissioner of the state
planning agency for the demonstratlon grants under section 9. .

ARTICLE 5
YEAR OF THE CITY
Section 1. [469_201] |'-DEFINITIONS.I

Subdivision 1. [APPLICABILITY] m deﬁnltlons in this section sectmn
apply to sections 1 to 8.

Subd. 2. [CITY.] “City” means a ﬂ of the ﬁrst class as deﬁned n
. section 410.01. For each city, a port authorlty housing and redevel-
opment authorlty, or other agency or 1nstrumentahil the jurisdic-
tion of which is the territory of of the c1ty, 15 included within the

meamng of city.

Subd. 3. [CITY COUNCIL 14City councﬂ” means the LtX councﬂ
of a city as defined in subdivision 2. ‘ ‘

Subd. 4. [CITY MATCHING MONEY.] (a) “City matching money”
means the money of a city specified in a rev1ta11zat10n program. The .
sources of city matching money nay y include:

(1) money from the general fund or a special fund ofa ﬂ used to
lmplement a revitalization program;

(2) money pald or repaid to a city from the proceeds of a grant that
acity has has received from the feaeral government a proﬁ or nonproﬁt ;

implement a rev1tahzat1on program

(3) tax inerements received by a city under sections 469.174 to
469.179 or other ]aw if ellglble to be spent in the t argeted '

nelghborhood
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property that a city contributes, grants, leases, or leans to a
for-profit or nonprofit corporation, or other entity or individual in
connection with the 1rnplementat10n of a revitalization program;

(5) city m money to be used to acqu1re, install, reinstall, repair, or
improve the infrastructure facilities of a targeted nelgﬁbor ood

(6) money contrlbuted by a cit, to pay issuance costs, fund bond
reserves, or Lo otherwise provide financial support for revenue bonds
or obligations issued by a city for a project or program related to the
implementation of a revitalization program;

(7) moniey derived from fees received by a city in connection with
its community development activities that are to be used in imple-
menting a revitalization program

(8) money derived from the apportlonment to the c_ltz under
section 162.14, or by special law and expended In a targeted
neighborhood for an act1v1ty related to the revitalization program;

(9) administrative expenses of the city that are incurred in

connection with the planning, implementation, or reporting require-
ments of sectlons s 1 to 8. .

‘(b) City matching money does not i-nclude' _ '

(1) city money used to provide a service or exercise a functlon that
is ordlnanly provided throughout the city, unless an increased level
‘of the service or function is to be provided in a targeted neighbor-

hoed in accordance w1th a revitalization program

(2} the Ereceed s of bonds issued by the city under chapter 462C or
this chapter, and payable solely from repaymenis made by one or -

more nongovernmental persons in consideration for the financing
provided by t.he bonds; or

(3) mone the state to fund anypart of the revitalization
money given by the any
program. _ .

Subd. 5. [CTTY URBAN REVITALIZATION ACTION PROGRAM
"REVIEW BOARD; REVIEW BOARD.] “City urban revitalization
action program review board” or “review board’ means tEe board

_ establishe under section 3, subdivision b.

Subd 6. [COMMISSIONER.] “Commlssmner means the commls- :
sioner of trade and economic development

Subd. 7. IHOUSING ACTIVITIES.] “Housing activities” includes
any work or undertaking to provide housing and related services
- and amenities primarily for persons and families of low- or meder-
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ate-income. This work or undertaking may include the planning of
- buildings and improvements; the acquisition of real property which
may be needed immediately or in the future for housing purposes
anEi the demolition of any existing improvements; the construction, -
reconstruction, alteration, and repair of new and existing buildings;
the provision of all equipment, facilities, and other real or persm%ﬁl

property for necessary, convenient, or desirable appurtenances,
streets, sewers except for those associated with combined sewer:
- overflow projects, water service, utilities, site preparation, landscap-
iﬂl%‘ and administrative, community health, recreation, welfare, or
other purposes; and all related financing and operational activities.
“Housing activities” alse includes the provision of a housing.reha-
* bilitation and energy improvement loan and grant program with

respect to any residential property located within the targeted
neléﬁﬁbﬂioo , the cost of relocation relating to acquiring propert

for housing activities, and programs authorized by chapter 462C.

Subd. 8. [LOST UNIT.] “Lost unit” means ‘a rental housing unit
that is lost as a result of revitalization activities because it 1s
demolished, converted to an owner-occupied unit that is not a
cooperative, converted to a nonresidential use, or because the % ross
rent to be charged exceeds 125 percent of the gross rent charged for
the unit six months before the start of rehabilitation. R

~ Subd. 9. [PERSONS AND FAMILIES OF LOW INCOME.]
“Persons and families of low income” means persons and families of
low income as defined in section 469.002, subdivision 17.

Subd. 10. [PERSONS AND FAMILIES OF MODERATE IN-
COME] “Persons and families of moderate income” means persons
~and families of moderate income as defined in section 469.002,
subdivision 18. ST

Subd. 11. [TARGETED NEIGHBORHOOD.] “Targeted neighbor-
hood” means an area including one or more census ‘tracts as
“determined and measured by the Bureau of Census of the United
States Department of Commerce that a city council determines in a
resoluiion adopted under section 2, subdivision 1, meets the criteria
of section 2, subdivision 2, and any additional area designated under -
seetion 2, subdivision 3. . '

Subd. 12. [TARGETED -NEIGHBORHOOD‘MONEY.] “Targeted
neighberhood money” means the money designated in the revital-
ization program to be used to implement the revitalization program.

“Subd. 13. [TARGETED NEIGHBORHOOD REVITALIZATION
AND FINANCING PROGRAM.] “Targeted neighborhood revitaliza-
tion and financing program,” ‘revitalization program,” or
“program” means the targeted neighborhood revitalization and
financing program adopted in accordance with section 3. .
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Sec. 2. [469.202] [DESIGNATION OF TARGETED NEIGHBOR-
HOODS.] T : ' _ ‘ .
Subdivigion 1. [CITY AUTHORITY.] A city may by resolution
designate ‘gﬂgebed. neighborhoods within its boragfg after adoptin
H_etaiiea_, findings that the désignated neighborhoods meet the eligi-
bility requirements iri subdivision2 or 3.

_Subd. 2. [ELIGIBILITY REQUIREMENTS FOR TARGETED
NEIGHBORHOODS ] An area within a city is eligible for designa- -
following three criteria: - — s e T =

(@) The area had an unemploymerit rate that was twice the
unemployment rate for the Minneapolis and Saint Paul standard
metropolitan statistical area as determined by the ‘most recently

available federal decennial census.

(b) The median household income in the area was no more than
half the median household income for the Minneapolis and Saint
Paul standard metropolitan statistical area as determined by the
most recently available federal decennial census. ‘

" (c) The area is characterized by residential dwelling units in need
of substantial rehabilifation. An area qualifies under this para-
graph if 25 percent or more of the residential dwelling units are in
substandard condition as determined by the city or 70 percent or
more of the residential dwelling units in the area were built before
1940 as dete¥mined by the most recently available federal decennial

census, ' : , ‘ '

~ Subd. 3. [ADDITIONAL AREA ELIGIBLE FOR INCLUSION IN
TARGETED NEIGHBORHOOD.] (a) A ¢ity may add to the area
designated as a targeted neighborhood under subdivision 2 addi-
tionial area extending up to four conti%uous city blocks in all
directions from the designated targeted neighborhood. For the
purpose of this subdivision, “city block” has the meaning deter-
mined by the city; or ' ' :

(b) The _c_itiz may enlarge the targeted neighborhood to include

sortions of a census tract that is contiguous to a targeted neighbor-

‘hood, provided that the city council Tirst determines the additional
area-satisiies two of the three criteria in subdivision 2. - '

Sec. 3. [469.203] [TARGETED NEIGHBORHOOD REVITALIZA-
TION AND FINANCING PROGRAM REQUIREMENTS.] '

Subdivision 1. [COMPREHENSIVE REVITALIZATION AND FI-
NANCING PROGRAM:] For each targeted neighborhood for which
a ¢ity requests state financial assistance under section 4, the city
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shall prepare a comprehenswe revitalization and ﬁnancmg pro E
that . includes the following:’ . .

1) the revitalization obJectlves of the _l_tl for the targeted .
nelghborhood S

{2) the epec1ﬁc activities or means _1 whlch the ¢ _@1 1ntends to'
pursue and e and 1mplement the revitalization objectlves :

(3) tl}g extent. to whlch the act1v1t1es identified in clause @ &ll
benéfit low- and moderate-income families, will alleviate the
blighted condition of the targeted neighborhood, or will otherwise
assist in the rev1tal1z.atlon of the targeted ne1ghbd"hood :

' mglementatlon of the rev1tahzatlon program ‘Thow the outcomes’
will be measured both qualitatively and quantltatlv_l_y, and the
estimated time over which they will . occur

(5) a description of the process to 1nvolve the reSIdents of the
targeted neighborhood in ihe preparatlon and ir 1mplementat10n of -

the program; and

(6) a financing program and budget that identifies the financial
resources necessary to 1mplement the rewtalwatlon program, in-

ludmg

gram

(i1) the estimated cost to 1mp1ement each activity in the rev1tal-
1zatlon program 1dent1ﬁed n clause (2) . .

(111) the estimated amount of ﬁnanCIal resources that will be
available from all sources other than from the appropriation avail-
able under section 4 to implement the revitalization™ program,
including the amount of private investment expected to result from
the use of public oney in the targeted nelghborhood '

(w) the estimated amount of the approprlatlon avallable under
section 4 that will be necessary y to lmplement the reVItahzatlon

program;

V) a descngtlon of the actwltles identified in the rev1tallzat10n
progzam for which the state appropr1at1on W1II ‘e commltted or.

@ and

{vi) a statement of how the city 1ntends to meet. the requlrement
for a financial contribution from city matchmg money in accordance
with section' 4, subdivision 3..
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Subd. 2. [TARGETED NEIGHBORHOOD PARTICIPATION IN
PREPARING REVITALIZATION PROGRAM.] A city requesting
gtate financial assistance under section 4 shall adopt a process to
involve the residents of targeted neighborhoods in the planning,
development, drafting, and implementation of the revitalization
program. As part of the process, the city must ensure that this
community-based process _%as sulficient resources to assist in the
development of the revitalization program. The process to involve
residents of the targeted neighborhood must include at least one
public hearing. The city of Minneapolis shall establish the process
as outlined in subdivisions 3 and 4. The cities of St. Paul and Duluth

Subd. 3. [COMMUNITY PARTICIPATION; MINNEAPOLIS.] (a)
The city of Minneapolis shall adopt a process to involve the residents
in targeted neighborhoods and assisted housing in %lanning, devel-
oping, and implementing ‘the program. As part of this process, the
city of Minneapolis shall ensure that this community-based process
has sufficient resources to assist in the development of the program
and that the advisory board is established. T

(b) Beginning with the program for 1991, each targeted neighbor-
hood or group of targeted neighborhoods in the city of Minneapolis
must have a strategic planning group whose members include
residents of the targeted neighborhood and representatives of insti-
tutions in the neighborhood. The group must, as part. of its respon-
sibilities, develop a strategic plan for the neighborhood. This
strategic plan must include the elements that the planning group
recommends as part of the program. The strategic plan must also
address how the targeted neighborhood portions of the community
resources grogzam will be integrated with the elements that are

recommended to be included as part of the community resources

rogram. The groups must be the same strategic planning groups
established for the communily resources program.

(c} The city of Minneapolis must ensure that the strategic plan-
ning group required under paragraph (b} is established. An existing-
group or organization that reflects the required membership under
paragraph (_TB) may be designated as the strategic planning group.
The city of Minneapolis may provide financial and staff resources to
‘ensure the establishment of the strategic planning groups, and may
use part of the money received from the state under section 4 to
assist in the establishment of the targeted neighborhood strategic

planning groups.

(d) As part of the process for the development of the program, each
targeted neighborhood strategic planning group must submit rec-
ommendations for the revitalization program to the city and the
advisory board established under paragraph (e).

(e) The city of Minneapolis must establish é urban revitalization -
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action program advisory board to assist the city of Minneapolis in
developing and Tmplementing the preliminary revitalization pro-
gram. ,)The advisory board must consist of at least two representa-
tives of the city council appointed by the city council, one or more
for-profit or nonprofit housing developers, one or more representa-
tives of the business community appointed by the city’s chamber of
commerce, and representatives of the targeted neighborhoods. The

representatives of the targeted neighborhoods must represent a
majority of the Eeﬁﬁierﬁgii) of th?fdvisor board and reflect the
geographic, cultural, racial, and ethnic diversity of the targeted
neighborhoods. The city of Minneapolis may determine the size of
the advisory board and may designate an existing entity as the
advisory board if the entity meets the membership requirements

outlined in this subdivision.

() The advisory board shall work closely with city staff in
develoFing and drafting the preliminary revitalization program.
e advisory board shall be involved in assessing needs, prioritizing
funds, and developing eriteria for evaluating program proposals. In
developing the preliminary program, the advisory board shall give

priority to the recommendations made by the targeted neighborhood.
strategic planning groups. I

(g) The advisory board shall conduct a public hearing and secure -
~ input from residents of targeted neighborhoods, business persons,

overnmental units affected by the program, and other organiza-
tions and persons. ‘ - .

.(h} The advisory board may make any changes to the preliminary

. program resulting from testimony given at the public hearing. The
advisory board shall formally recommend to the city council a

preliminary revitalization program. I

Subd. 4. [CITY OF MINNEAPOLIS APPROVAL.] (a) Before
adoption of a revitalization program under clause (b) the city of
Minneapolis shall submit a draft program to the commissioner, the
Minnesota housing finance agency, and the state planning agency
for their comments. The city may not adopt the revitalization
program until comments have been received from the state agencies
or 30 days have elapsed without response after the program was
sent to them. Comments received by the city from the state agencies
within the 30-day period must be responcﬁ to in writing by the city
before adoption of the program by the city. ' .

(b) The city of Minneapolis may adopt a revitalization pro%am

only a ter'ﬁ%lding a public hearing after the program has been .
repared. Notice of the hearing must be provided in a newspaper of
eneral circulation in the city and in the targeted neighborhood not

iess than ten days nor more than 30 days before the date of the

h_eEring.
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(c) A certification by the city of Minneapolis that a revitalization
program has been approved by the city council for the targeted
neighborhood must be proviHeETX o the commissioner together with a .
copy of the program. A copy of the program must also be provided to
the Mmnesota housing %mance agency and the state planning
agency. - : . - ‘

(d) A revitalization program for the city of Minneapolis may be
modified at any time by the city co»urﬁlX after a public hearing,
notice of which is published'in a newspaper.of general circulation in .
the city and in the targeted nei‘_ghEOrf{oooa not less than ten days nor
more than 30 days before the date of the hearing. If the cily council
determines that the proposed modification is a significant modifica-
tion to the program originally certified under clause {c¢), it must
implement the revitalization program approval and certification
process of this subdivision for the proposed modification.

Subd. 5. [CITIES OF ST. PAUL AND DULUTH APPROVAL.] (a)
The cities of St. Paul and Duluth may approve the preliminar:
revitalization program developed through a process that includes
the citizen parficipation required under subdivision 2 only after
holding a public hearing. Notice of the hearing must be provided in
a newsgager of general circulation in the city and in the targeted

neighborhoods not less than ten days nor more than 30 days before
the date of the hearing. After the public hearing and after the city

has incorporafed any changes into the prelimninary program as a

result of the public hearing, the city may approve the preliminary
rogram and shall submit the approved preliminary program for
ﬁnai approval to the review board. L

(b) After approval, the cities o_f St. Paul and Duluth shall submit
the preliminary program to the commissioner, the Minnesota hous-
ing finance agency, and the state planning agency for their com-
ments. The state agencies have 30 (iays to provide comments to the
preliminary program. State agency comments must be submitted in
writing to the review board. S )

(¢) The cities of St. Paul and Duluth shall each establish a city. .
_urban revitalization action program review board whose purpose is
to review the preliminary program submitted by the city, and
approve all or portions of the program. The review board consists of
two city council members who represent targeted neighborhoods,
two members representing the city’s business community appointed
%% the chamber of commerce representing businesses in the city, and
three residents of targeted neighborhoods appointed by the city
council. Two members of the house of representatives and one
member of the stafe senate appointed by the city’s legislative
delegation shall be nonvoting members of the review board. Non-
voting legislative members of the review. board shall represent
targeted. neighborhoods. A member of the review board who 1s
appointed as a targeted neighborhood resident may not be a member
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of a formal community Elannlng organization,  an elected public
. official, or in any way be involved.in preparmg or 1mp]ement1ng the .

prograin or any portlon n of the program.

The review board may requlre the city to contract for staff
assistance in reviewing and approvmg the program. Persons who
provide staff assistance to the review board may not be ¢ city

employeés or in any way mvolved in a formal or informal organi-
zation representing residents of a targeted neighborhood. The city
‘may use state money available und_ T %ectlcn 4 to u for the cosls
of stafﬁng the review beard.. . .

(d) The review board shall review the city’s preliminary program
and approve all or portions of the program. In reviewing the
program, the review board shall take into account any comments
submitted by state agencies under paragraph (b). The review board
may approve a_ll of the preliminary program and submit it to the city
council for certification under paragraph (e) or submit for certifica-
tion only those specific portions of the program approved by the
review board. If the review board does not approve a portion of the
program, it shall specify in writing to the city the Teasons for not
approving that portion of the program and any recommendations for
- changes. IT the review board deiermines that a portion of the
program needs Significant changes, it may require the EX to
implement the community participation process and state review
under this subdivision for m akmg changes fo that | portlon of the _

program.

(e) The city council may, by formal resolution, certlfy only those -
ortions of a program approved EX the review board under para-
graph (d). A certification by the city council that all or portions of a
rev1tahzat10n program has been a Qproved by the review board must .
be provided to the commissioner together with a copy of the
approved portions of the program. A copy of the approved portions of
the program must be submitted to the anesota housmg finance .
agencg and the state planmng agency.

(f) A rev1tahzat10n program may be modified at'a _JIE, time by the
, ﬂ Ly after a public hearing and approval by the review board. Notice
of the public hearing must be published in a newspaper of general
circulation in the city and in the targeted neighborhoods not less
than ten days nor more than 30 days before the date of the heamng
If the review board determines that the proposed medification is a
significant modification to the program originally certified under
: Earagxaph (), it must require the implementation of the revitaliza-

tion program approval and certification process under this’ qubd1v1-
sion for the proposed modlﬁcatlon .

Sec. 4.[469.204] [PAYMENT; CITY MATCHING MONEY DRAW—
DOWN; USES OF STATE MONEYI i
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Subdivision 1. [PAYMENT OF STATE MONEY.] Upon receipt
from a city of a certification that all or portions of a revitalization
program has been adopted or modified, the commissioner shall,
within 30 days, pay to the city the amount of state money identified
as necessary to implement those portions of the revitalization
program or program modification that have been approved by the
review board and certified by the city. State money may be paid to
the city only to the extent f& the appropriation limit for the city
specﬁ% in subdivision 2 is not exceeded. Once the siate money has

* been paid to the city, it becomes targeted neighborhood money for
use by the city in accordance with an adopted revitalization program
and subject only to the restrictions on its use in sections 1 to 8.

Subd. 2. |ALLOCATION.] Each city of the first class, as déefined in
section 410.01, may receive a part of the appropriations made
available that is the proportion that the population of such cit
_ bears to the combined population of such cities of the first class. O_D%
city may agree to reduce its entitlement amount and to make it
available to another city. For the purposes of this subdivision the
population of each city 1s determined according to the most recent
estimates available to the commissioner. Interest earned by a city
from money paid to the city must be repaid to the commissioner
annually unless the revitalization program identifies the interest as
necessary to implement the revitalization program and the require-
ment for city matching money is satisfied with respect to the
interest. :

Subd. 3. [CITY MATCHING MONEY, DRAWDOWN AND RE-
STRICTION ON USE OF STATE MONEY.] A city may spend state
money only if the revitalization program identifies city matching
money to be used to implement the program in an amount equal to
25 percent of the state appropriation paid to the city. A city shall
keep the state money in a segregated fiand' for accounting purposes.

- Sec. 5. [469.205] [CITY POWERS AND ELIGIBLE USES OF
TARGETED NEIGHBORHOOD MONEY.] .
Subdivision 1. [CONSOLIDATION OF EXISTING POWERS IN
TARGETED NEIGHBORHOODS.] A city may exercise any of its
‘corporate powers within a targeted neighborhood. Those powers
shall include, but not be limiied to, all of the powers enumerated
and granted to any city by chapters 462C, this chapter, and chapter
474A. For the purposes of sections 469.048 to 469.068, a targeted
neighborhood is considered an industrial development district. A
cily may exercise the powers of sections 469.048 to 469.068 in
conjunction with, and in addition to, exercising the powers granted
by sections 469.001 to 469.047 and chapter 462C, in order to
promote and assist housing construction and rehabilitation within a
targeted neighborhood. For the purposes of section 462C.02, subdi-
-vision 9, a targeted neighborhood is considered a “targeted area.”
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Subd. &[COMMUNITY INITIATIVES PROGRAM.| For purposes
- of this subdivision, “community” means all or part of a tar eted
neighborhood. A ity may establish as part of the revitalization
program, a commumtz initiatives program. A community initia-
tives program, in addition to the authority granted by other law,
permits a city to set aside funds and to develop a process to re(nlest
roposals for the purpose of making grants, loans, and other forms
of public assistance to nonproﬁt organizalions, Includmg neighbor-:
hood organizations, representing community residents. Such an
organization may also represent residents from a contiguous neigh-
borhood. The grants, loans, or other forms of public assistance may
be used for the planning or implementation of aclivities to be
included in the revitalization program for the community. The

grants, loans, or other forms of public assistance used must contain
the terms the city considers proper to 1mplement a revitalization

program for rram for tl the ¢ ommumtz

Subd. 3 [GRANTS AND LOANS] In addition to the authorlt
granted by other law, a city may make grants, loans, and other
forms of public assistance to individual 8, for-profit and “nonprofit
corporations, and other organizations to 1ngplement a revitalization
pregram. The public assistance must contain the terms the city
consnders proper to implement a revitalization program.

Subd. 4. [ADDITIONAL AUTHORITY.] In addition to the author-
ity granted in subdivisions 1, 2, and 3, and in section 6; a city may
expend up to ten percent of its targeted neighbo rhood money to fund
the cost of implemeniing the provisions of sections 463.15 to 463.26
in areas of the city located outside the targeted rieighborhood. If the
city uses funds for such purposes, it must descrlbe the use of the

. funds in the revitalization program.

Subd. 5. [ELIGIBLE USES OF TARGETED NEIGHBORHOOD

purpose e authorized b subd1v1smn 1,23, or 4, or section 6 ex xcep
that an amount e u_%

under section 1 made to the city must be used for housing activities,
Use of target neighborhood money must be authorized in a revital-

ization program.
Sec. 6. [469.206) [URBAN HOMESTEADING PROGRAM]

Subdivision 1. [ESTABLISHMENT.] A city may establish, asp
of the revitalization program, an urban homesieading program
under this section.

" Subd. 2 [DEFINITIONSJ For the _purposes of this section, the
following t terms have the meanings given them: ~

(a) “Contract for deed” is the agreement between the homebuyer
and o rgamzatlon n that meets the requirements of subdivision 3.
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(b) “Neighborhood organization” or “organization” means a non-
profit or cooperative organization or other organization designated
by the city that demonstrates the capacity to perform the duties
‘outlined In subdivision 5. '

(c) “Eligible property” or “property” means a single family resi-

dential dwelling and surrounding property that is vacant, con-
demned, abandoned, or otherwise defined as eligible by the agency,
which, if rehabilitated, will prevent or arrest the spread of blight as

defined by the city.

() “Homebuyer” means g_ri‘ individual or family who has not
owned a residential dwelling in the past three years and meets the
definition of "at risk” established by the city under subdivision 4. -

(e) “Designated home ownership area” or “designated area”
means a specific four square block area where the acquisition,
rehabilitation and sale of eligible properties may take place under
this section. ' - ' '

() “Neighborhood volunteer resident advisory board” or “advisory
board” means the board established by an organization under
subdivision 6. ° - : ' -

(g) “Program” means the urban homesteading program estab-
lished in this section. - ' ’

Subd. 3. [GRANTS.] The city may award grants of up to $200,000
to neighborhood organizations. The grants must be used by the -
organization to buy eligible properties and pay for the costs of
rehabilitating those properties. Up to $30,000 of the grant award
may be used for the administrative costs of the organization and for-
other costs associated with the acquisition and sale of properties
_ under this program including the payment of taxes on the property
during the period between the purchase and sale of the property..

Subd. 4. [CITY POWERS; DUTIES.] (a) The city shall:

(1) establish criteria for selecting which neighborhood organiza- -
tions that apply for grants under this section receive the grants;

{2) establish criteria for targeting the program te homebuyers
who are at risk which is defined o include families and individuals
who are homeless, receiving public assistance, have recently expe-
rienced chemical abuse, are recently unemployed, are high school
dropouts or otherwise have [imited educational backgrounds, and
other factors that might drive the family or individual away from
becoming seli-sufficient; : '
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3) establlsh the terms. and pr0v1s10n of the contract for deed'
under subd1v1s10n 8; ' } , :

(4} estabhsh the standards for being a good neighbor in consulta-
tion with other agencies and organizations. The good neighhor
standards must include: ' '

 {i) -attendance at heme maintena-nce classes organized by the -
neighborhood organization; :

(11) contlnued maintenance of the proge y Lo insare that the
prop«_artg retains s value . .

(111) attendance :at J_h tralmng, chem1cal dependency services,
educational programs, including progress toward a GED., and
other social services that would meove the hemebuyer teward self

sufficiency;

(iv) part1c1pat10n in nelghberhoed functlons 1nclud1ng ass1st1ng
;.others in home mamtenance and

‘ engaged in eriminal act1v1t1,

(5) establish. constructlen and safety standards for properiies that
‘have been rehabilitated that must be met prior to the organization
* selling the property te a homebuyer These standards must ensure
that there are not.any expected major repairs necessary for .at least

five years,

(6) work with orgamzatlens in seekmg waivers from bulldmg code
requirements that may be barriers to prov1d1ng affordable housing
but do not. Jeopardlze the structura] gltz or safety of the

Eropertz

(7) monitor financial and other activities related to this program
of "the organizations that have received grants under this section
" including audltmg the financial records of the o amzatlons

{(b) The city may require that all contracts related to propertles
under the program, including the contract for deed under subdivi-
sion 8, be approved by the city before the execution of the contract.
The city may also require apEralsals of property under the program.

Subd. 5 [NEIGHBORHOOD ORGANIZATION CAPACITY.] The .

-nelghborhood orgamzatmn shall demonstrate to the city that that 1t has
the ¢ apacltz to: ‘

(1} .organize and contlnue an ngemg :relatmnshlp “with the
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elghborhood volunteer resndent adv1sog boards requlred under
subdivision G;

(2) provide the necessary staff to admlnlster the program on the
neighborhood Tevel for an extended period of time;

(3) link homebuyers who buy property under this program to
social services that may be required to move the homebuyer toward
self-sufficiency and to maintain the good neighbor provisions of the
contract for deed under subd1v1smn 8;

. (4) select and acquire property that meets the rggmrement
established for this program and contract with businesses or orga-

nizations for the rehablhtatlon of the Qropertz

(5) raise funds or in-kind contrlbutmns from persons, foundations,
government units, and businesses to assist in the funding for this
rogram. In-kind contributions may include {ools and equlprnentf—
tlﬁe tool library and property at no or minimal cost to the organiza-
t10n

(6) organize and mamtaln or aj ang e for a tool lib rarz for the
lending of tools to homebuyers and other residents of the neighbor-
hood area for the maintenance or improvement of their | property,

(7) provide or arrange for classes on home maintenance and other
toplcs relevant to homebuyers and other neighborhood residents;
and

{8) monitor the progress of homebuyers who have acquired prop-
erty under this section to determine if they mamtam the good
neighbor policies requlred under subdivision 8.

Subd. 6. [NEIGHBORHOOD VOLUNTEER RESIDENT ADVI-
SORY BOARD.] Each'neighborhood organization shall establish a
neighborhood volunteer resident advisory board for each designated
area. The advisory board must consist of residents of the designated
area who reflect the racial composition of the area and who tave
demonstrated a commitment to strengthening their neighborhood
and assisting homebuyers, At least 30 percent of the advisory board
must be minority residents. The advisory board shall:

(1) recommend to the organization propertles that may be ac-
quired for the program in the des1gnated area;

- (2) consent to the: purchase of m‘opertles the organization for
the program; ° :

(3) recommend to the ox;ganization the selection of homebuyers;
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(4) make recommendations for any termination of a contract for
deed made under subdivision 11; B ‘

- (5) assist and nurture the homebuyer by ensuring the homebuyer -
receives training in home maintenance and the necessary social
services to move the homebuyer toward seif-sufficiency; and

_ (6) assist the organization in monitoring ' the "homebuyer’s
progress in maintaining the good neighborhood provisions of the
contract for deed. ' ' i

Subd. 7. [PURCHASE AND REHABILITATION.] A neighborhood
organization may acquire up to five properties in a designated area
with the consent of the advisory board for that area. The organiza-
tion must rehabilitate these properties to the standards established
by the city. All rehabilitation of the properties except menial labor
must be contracted out to businesses or organizations experienced in
rehabilitation of residential property. The total maximum cost of
the acquisition, rehabilitation, closing costs, and back taxes must be
no greater than $50,000 per individual property.

Subd. 8. {SALE OF PROPERTY TO HOMEBUYER.| The neigh-
borhood organization may sell rehabilitated property to homebu-
yers. The organization’s selection of the homebuyer must have the
recommendation of the advisory board m the designated area in
which the property is Tocated. faile organization may not discrimi-
nate against the homebuyer in the sale of the property based on race
or sex.. A contract for deed agreément between the [Eor’neBuyer@
the organization must be entered into for each sale of property under
this subdivision. The terms and other provisions of the contract for
deed must be established by the city and the following requirements
must be included in the contract: _ o

(1) the organization shall retain title to the property until the
endire purchase price is paid to the organization;

(2) the purchase price paid b% the homebuyer must be equal to the
total costs of acquiring and rehabilitating the property;

(3) no down payment or interest payment may be required o_f the
homebuyer,; . . .

(4) the monthly payment may not exceed 30 percent of the .
homebuyer’s gross monthly income and must be applied according to
subdivision 9; .

(5) @ organization shall retain the option to require verification -
of T:fhomebuyer’s Income; S -

(6) the organization shall retain the option to require escr'dw for
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payment of property taxes, hazard insurance, and utilities; or the

organization may egulre a verilication that payments of property
taxes, hazard insurance, and utllltles have Feen made by the

(7) the homebuxe may prepay the entire purchase price at any
time duri ring the term of the contract for deed and the tltle to the

prepayment; .

(8) the organization has the optmn to repurchase the property
according to the terms established under subdivision 10;

(9) the homebuzer agrees to meet the good neighbor standards set
by the city; and Lo

(10) an _X ‘other reqmrements estabhshed _X the ¢ _1t1 that meet the
requirements and purposes of this section.

Subd, 9. [APPLICATION OF CONTRACT FOR DEED PAY-
MENTS. ] (a) The monthly payments required under subdivision 8
iust be applied or dlstrlbuted in the following order:

(1) property taxes due on theproperty;

-(2) ut111ty payments mcludlng electrmty, heat, sewer, and water;

3) hazard 1nsurance for the property;

. (4) reasonable admlmstratlve costs of the organization dlrectly
related to the Eropertl

the Eropertg and

(6) a seed account maintained by the orgamzatlon for further
acquisition and rehahlhtatlon of eligible propert1es under this

program.

{(b) The city may audit the financial records of the organization to
determine if the organization is collecting reasonable administra-

© tive costs from the montth payment. -

(c) If the monthly payment is not sufficient to pay the the Eroge rty
taxes, utility payments, and hazard insurance, the organization
may use money from the seed account, money received from the
grant award under subdivision 3, or other money of the organization
to pay the difference. An amount t equal to the amount that would

offset the difference between the monthly payment and payments
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for Q. roperty taxes, utilities, and insurance must be added to the
contract purchase price. R T T T T

-{d) If the monthly payment is net sufficient to pay the taxes,
-utilities, and hazard insurance, the homebuyer shall agree to work .
toward increasing the homebuyer’s income so that monthly pay-
ments are sufficient to pay the taxes, utilities, .and hazard insur-
ance. If the organizatio%ﬁmines that the homebuyer is not -
making sufficient effort to increase the homebuyer’s income after
one year, the organization may [ind that the homebuyer has failed
to meet good neighbor standards and the contract for deed may be

t.erminated. o

Subd. 10. [RIGHT TO REPURCHASE.] The neighborhood orga-
nization has the option to repurchase the Erogert%ﬁ‘ the homebuyer
rents, assigns, vacates, transfers, or offers to sell the property within
20 years of the purchase of the property from the organization. This
option to repurchase does not apply to a transfer of the property to
a surviving joint tenant or heir of the homebuyer. If the organiza-

o exercise its option to repurchase the property, the .

‘tion chooses not t

city may repurchase the property.

The repﬁrchase price paid %X the ofganiz_ation or the M‘:under
this subdivision must equal the sum of: ~ - T

(1) the total amount paid by the homeowner to the organization
under the contract for deed; T - .

(2) the product of the amount in clause (_Q and the incr.easé in

inflation based on the housing component of the federal Consumer
* Price Index; : - — = —

(3) the value of any major imp rovements.to the property that were - |
paid directly by the homebuyer and were nof part of the monthly
payment required under subdivision 8; and ' S

(4) the sweat equity the homeowner has contributed to the
property. I R
The amount of the homebuyer’s sweat equity will be determined
annually between the organization and homebuyer and must be an
amendment to the contract for deed required under subdivision 3. .
The total repurchase price may not exceed 150 percent of the
amount in clause (1). o S R

Subd. 11. [TERMINATION OF CONTRACT FOR DEED.] The
contract for deed under subdivision 8 may be terminated by the
neighborhood organization, upon the recommendation of the advi-
sory board, if any of the following occurs: S :
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(1) the homebuyer fails to make timely payments required by the
contract for deed; o - A '

(2) the homebuyer refuses to provide verification of income at the
request of the organization; . _

(3) the homebiiyer fails to adequately maintain the property in
compliance with. all state, county, or municipal building, fire,
health, or other codes and standards applicable to housing;

{4) the homebuyer is found to be guilty of a criminal action

relating to controlled substances, firearms, assault, or other serious
offenses as determined by the city; or. B

(5) the homebuyer fails to meet the good neighbor standards
established by the cily. :

If the organization terminates the contract for deed, the home-
buyer may be evicted from the property. The homebuyer is not
entitled to any compensation for the payments made for the prop-
erty when a contract for deed is terminated. :

Subd. 12. [SUCCESSOR TO NEIGHBORHOOD ORGANIZA-
TION.] If a neighborhood organization is dissolved for any purpose
or if the city determines that the organization is unable to admin-
ister the program,; the city is the legal successor in any properties
and accounts related to mgp?oﬁm, and all,contra&_sl—p%operty, and
Tiabilities of the organization related to the program are the
contracts, property, and liabilities of the city.

‘Sec. 7. [469.207] [HAZARDOUS PROPERTY PENALTY]

fé c_1l§z may assesslg (Ii)enalty up to one ll)ercenc’: of Elﬁ_e market va}llué
of real property, including any building located within the city that
the city delermines to be E%araous as defined in secmn_4%3.1_5,
subdivision 3. The city shall send a written notice to the address to
which the property tax statement is sent at least 90 days before it
‘may assess the penalty. If the owner of the property has not paid the
penalty and fixed the property within 90 days after receiving notice
of the penalty, the penalty 1s considered delinquent and is increased
by 25 percent each 60 days the penalty is not paid and the property
remains hazardous. For the purposes of this section, a penalty that
1s delinguent is considered a delinquent property tax and subject to
chapters 279, 280, and 281, in the same manner as delinquent

Qrop_ertx taxes.r_ ’

If a property that has had a hazardous property penalty assessed
against it under this section and is subsequently improved with, or
otherwise benefits from, targeted neighborhood money, then an
amount equal to the total penalty assessed against the property
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under this section must be spent from the géneral fund of the city in -
the targeted neighborhood for purposes that meet the requirements

of the program.

-Sec. 8. [469..208] [ANNUATL AUDIT AND REPORT]

- Subdivision 1. [ANNUAL FINANCIAL AUDIT] In 1989 and
subsequent years, at the end of each calendar year, the legislative
auditor shall conduct a financial audit to review the spending of
state money under sections 1 to 7. Before spending state money to
implement a revitalization program, the city must consult with the * -
legislative auditor to determine appropriate accounting methods -
and principles that will assist the legislative auditor in conducting
its fmancial audit. The results of the financial audit must be
submitted to the legislative audit commission, the commissioner,
the state planning agency, and the Minnesota housing finance
agency. - AR

Subd. 2, [ANNUAL REPORT.] A city that begins t_olini lement a
revitalization program in a calendar year must, by March 1 of the

succeeding calendar year, provide a detailed report on the revital-

ization program or programs being implemented in the city. The
report must describe the status of the program implementation and

' analyze whether the intended outcomes identified in section 3

subdivision 1, clause (4), are being achieved. The report must
include at least the following: . ‘e report

(1) the number of housing units, inéluding lost units, removed,
created, lost, replaced, relocated, or assisted as a result of the
rogram. The Tevel of rent of the units and the income of the

(2) the number and type of commercial establishments removed,
created, and assisted as a result of a revitalization program. The
report must include information regarding the numbeér of new jobs
created by category, whether the jobs are full-{ime or part-time, and
- the salary or wage levels of both new and expanded jobs in the

affected commercial establishments;

(3)a descripi_:liion of a statement of the cost of the public improve-
ment projects that are part of the program and the number of jobs
created ﬁxgz each $20,000 of funds spent on commercial projects and

o ‘ : .

applicable public improvement projects;

(4) the increase in the tax capacity for the city as a result of th_é
agsistance to commercial and housing assistance; and

(5) the amount of private investment that is a result of th_é use of
public money in a targeted neighborhood.
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The report must be submitted to the commissioner, the Minnesota
housing finance agency, the state planning agency, and the legisla-
tive audit commission, and must be available to the public.

Sec. 9. Minnesota Statutes 1988, sect.ion'282.01, s.ubdivision 1,is
amended to read: _

Subdivision 1. [CLASSIFICATION; USE; EXCHANGE j It is the
general policy of this state to encourage the best use of tax-forfeited
lands, recognizing that some lands in public ownership should be
retained and managed for public benefits while other lands should
be returned to private ownership. All parcels of land becoming the
property of the state in trust under the provisions of any law now
existing or hereafter enacted declaring the forfeiture of lands to the
state for taxes, shall be classified by the county board of the county
wherein such parcels lie as conservation or nonconservation. Such
classification shall be made with consideration, among other things,
to the present use of adjacent lands, the productivity of the soil, the
character of forest or other growth, accessibility of lands to estab-
lished roads, schools, and other public services, their peculiar
suitability or desirability for particular uses and the suitability of
- the forest resources on the land for multiple use, sustained yield
management. Such classification, furthermore, shall aid: to encour-
age and foster a mode of land utilization that will faciiitate the
economical and adequate provision of transportation, roads, water
supply, drainage, sanitation, education, and recreation; to facilitate
reduction of governmental expenditures; to conserve and develop the
natural resources; and to foster and develop agriculture and other
industries in the districts and places best suited thereto.

In making such classification the county board may make use of
such data and information as may be made available by any office or
department of the federal, state, or local governments, or by any
other person or agency possessing information pertinent thereto at
the time such classification is made. Such lands may be reclassified
from time to time as the county board may deem necessary or
desirable, except as to conservation lands held by the state free from
any trust in favor of any taxing district. '

~ If any such lands are located within the boundaries of any

organized town, with taxable valuation in excess of $20,000, or
incorporated municipality, the classification or reclassification and
gale shall first be approved by the town board of such. town or the
- governing body of such municipality insofar as the lands located
therein are concerned. The town board of the town or the governing -
body of the municipality will be deemed to have approved the
classification or reclassification and sale if the county board is not
notified of the disapproval of the classification or reclassification and
sale ‘within 90 days of the date the request for approval was
transmitted to the town board of the tewn or governing body of the
municipality. If the town board or governing body desires to acquire
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- any parcel lying in the town or municipality by procedures autho-
rized in this subdivision, it shall, within 90 days of the request for
classification or reclasmﬁcatmn and sale, file a written application
with the ¢ounty board to withhold the parcel from public¢ sale. The
county board shall then withhold the parcel from pubhc sale for one
year. .

Any tax-forfeited lands may be sold by the county board to any
. organized or incorporated governmental subdivision of the state for
~any public purpose for which such subdivision is -authorized to
. acquire property or may be released from the trust.in favor of the
_taxing districts upon application of any state agency for any autho-
. rized use at not less than their value as determined by the county
board. The commissioner of revenue shall have power to convey by
deed in the name of the state any tract of tax-forfeited land held in -
~trust in favor of the taxing districts, to any governmental subdivi-
sion for any. authorized public use, pr0v1ded that an application
~ therefor shall be submitted to the commissioner with a statement of
facts as to the use to be made of such tract and the need therefor and
_ the recommendation of the county board- and provided further, that
. -upon apphcatlon of a political subdivision and the filin with the
‘commissioner of revenue and the county board of a resolution
adopted by the g _governing body of the political subdivision finding
_that the conveyance of a tract of tax-forfeited land to the political
subdivision is necessary to provide for Tor the redevelopment of land as
productlve taxable property, the commissioner of revenue shall
convey by deed in the name of the state the tract of land to the
political subdivision. The deed of conveyance shall be upon.a form
approved by the attorney -general and shall be conditioned upon
continued use for the putpose stated in the application, provided,
however, that if the governing body of such governmental subdivi-
sion by resolution determines that some other public use shall be
~ made of such lands, and such change of use is approved by the county
board and an apphcatlon for such change of use is made to, and
approved by, the commissioner, such changed use may be made of
such lands without the necessity of the governing body conveying
‘the lands back to the state and securing a new conveyance from the
state to the governmental subdivision for such new publi’c use.’

Whenever any governmental subd1v151on to which any tax-for-
feited 1and has been conveyed for a specified public use as provided
in this section shall fail to put such land to such-use, or to some other -
authorized public use as provided herein, or shall abandon such use,
the governing body of the subdivision shall authorize the proper
officers to convey the same, or such portion thereof not required for -
an authorized public use, to the state of Minnesota, and such officers -
shall execute;a deed of such conveyance forthwith, which conveyance
shall be subject to the approval of the commissioner and in form
approved by the attorney general, provided, however, that a sale,
lease, transfer or othér conveyance of such lands by a housing and

_redevelopment authorlty, a port -authority, an economic develop—
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ment authority, or a city as authorized by seetions 469:001 te
469047 chapter 469 or by sections 1 to 8 shall not be an abandon-
ment of such use and such lands shall not be reconveyed to the state
nor shall they revert to the state. A certificate made by a housing
and redevelopment authority, a port authority, an economic devel-
. opment authority, or a cit referring to a conveyance by it and

stating that the conveyance has been made as authorized by seetions

469.001 to 469-047 chapter 469 or by sections 1 to 8 may be filed

with the county recorder or registrar of titles, and the rights of

reverter in favor of the state provided by this subdivision will then

terminate. No vote of the people shall be required for such convey-

ance. In case any such land shall not be so conveyed to the state, the

commissioner of revenue shall by written instrument, in form
approved by the attorney general, declare the same to have reverted
to the state, and shall serve a notice thereof, with a copy of the

declaration, by certified mail upon the clerk or recorder of the

governmental subdivision concerned, provided, that no declaration

of reversion shall be made earlier than five years from the date of

conveyance for failure to put such land to such use or from the date

‘of abandonment of such use if such lands have been put to such use.

The commissioner shall file the original declaration in the commis-

sioner’s office, with verified proof of service as herein required. The

governmental subdivision may appeal to the district court of the

county in which the land lies by filing with the court administrator

a notice of appeal, specifying the grounds of appeal and the descrip-

tion of the land involved, mailing a copy thereof by certified mail to

the commissioner of revenue, and filing a copy thereof for record

with the county recorder or registrar of titles, all within 30 days

after the mailing of the notice of reversion. The appeal shall be tried

by the court in like manner as a civil action. If no appeal is taken as

herein provided, the declaration of reversion shall be final. The

commissioner of revenue shall file for record with the county

recorder or registrar of titles, of the county within which the land

lies, a certified copy of the declaratmn of reversion and pmof of

service.

Any city of the first class now or hereafter having a population of
450,000, or over, or its board of park commissioners, which has
acquired tax-forfeited land for a specified public use pursuant to the
terms of this section, may convey said land in exchange for other
land of substantially equal worth located in said city of the first
class, provided that the land conveyed to said city of the first class
- now or hereafter having a population of 450,000, or over, or its board
of park commissioners, in exchange shall be subject to the public use
and reversionary provisions of this section; the tax-forfeited land so
.conveyed shall thereafter be free and discharged from the public use
and reversionary provisions of this section, provided that said
éxchange shall in no way affect the mineral or mineral rights of the
state of Minnesota, if any, in the lands so exchanged. .

Sec. 10. Minnesota Statutes 1988 section. 462C 02, is amended by
adding a subd1v1smn to read:



© 37th Day] MONDAY, APRIL 24, 1989 3137

Subd 12 [LOAN:] “Loan means: - o

‘(1) for s1n&1e fam1ly houging, any loan mortgage or other forrn of
owner financing; and

* (2) for multifamily housing developments which are rental prop- -
erty, any loan, mortgagg financing lease Or revenue agreement.

Sec. 11. Mlnnesota Statutes 1988, section 4620 02 is amended by
addlng a subdivision to read

Subd. 13. [REVENUE AGREEMENT] “Revenue agreement” has _
the meaning glven that term in sectlon 469,153, subdlwsmn 10.

Sec. 12, anesota Statutes 1988 section 462C 05, is amended by :
adding a subd1v131on to read: :

Subd. 8. [REVENUE AGREEMENT AND. FINANCING LEASE ]

Any revenue agreement or financing lease that includes a provision
or a conveyance of real estate to the lessee or contracting party may
E_termmated in accordance with the revenue agreement or financ-
_ ing lease, notwithstanding that the revenue agreement or financing
* Tease may constitute an equitable mortgage. No financing lease of -
deve opment shall be subject to section 504.02, unless expressly
50 rov1ded in the financing lease. Leases of spec1ﬁc dwelhng units

in the development to the tenants thereof are. not affected by tEl

sub_d_v1smn .

See. 13, Minnesota Statutes 1988, section 463 15, subd1v1s1on 3 is
amiended to read:

Subd. 3. [HAZARDOUS BUILDING PROPERTY.] “Real prop-

rty, including any building, shall be deemed hazardous building”
means any building it the property, because of inadequate
maintenance, dilapidation, ﬁhysmal damage, unsanitary condition,
or abandonment, constitutes a fire hazard or a hazard to pubhc ’
safety or health o

Sec 14. anesota Statutes 1988 sectlon 463 15, subdlvmlon 4 is
amended to read: '

Subd. 4. [OWNER OWNER OF RECORD, AND LIEN HOLDER
OF RECORD.] “Owner,” “owner of record . ‘and “lien_holder of
record” means a person having a r1ght or 1nterest in property te
which Laws 1067 chapter 324; apphies desciibed in subdivision 3
and evidence of Whlch is filed and recorded in the office of the county
recorder or registrar of tltles in the county in which the property is
situated. ,




3138 . JourNaL oF THE HoUusE o [37th Day

“Sec¢. 15. Minnesota Statutes 1988, section 580.031, is amended to
read: ' ' o _ : .

580.031 [MINIMUM NOTICE.] -

_ Subdivision 1. [EIGHT WEEKS’' NOTICE.] Notwithstanding the -
provisions of any other law to the contrary and except as otherwise
provided in gubdivision 2, eight weeks’ published notice must be
given prior to the foreclosure sale of a homestead to which sections
583.01 to 583.12 apply if the notice is published for the first time
_after May 24,1983, and prior to May 1, 1985, after June 8, 1985, and
prior to May 1, 1987, or after the effective date of Laws 1987, chapter
292, and prior to May 1, 1989, The notice must contain the
information specified in section 580.04. S

At least eight weeks before the appointed time of sale, a copy of the
notice must be served upon the person in possession of the mort-
gaged premises, if the premises are actually occupied.

Subd. 2. [FOUR WEEKS’ NOTICE.] Notwithstanding subdivision
1, four weeks’ published notice must be given prior to the foreclosure
sale of an abandoned nonagricultural residential dwelling consist-
ing of less Than five units. The notice must contain the information
specified in section 580.04. - '

Séc. 16. Minnesota Statutes 1988,'sectidn 580.23, is amended by

adding a subdivision to read: o

- Subd. 1a. [UNOCCUPIED PROPERTY.} Notwithstanding subdi- -
vision 1, the mortgagor or the mortgagor’s personal representatives

or assigns, within one month after a sale, may redeem all abandoned

- nonagricultural residential dwellings consisting of less than five
units. ' ‘ - '

- Sec. 17. [APPROPRIATION; DISTRIBUTION.]

$ ........ is éEEroFriatea from .the general fund to the
~ commissioner of trade and economic development for payment to the
cities referred to in section 4, subdivision 2. § . ...... is for fiscal

year 1989 and$ ... ... is for fiscal year 1990.

~ Sec. 18. [REPEALER.]

- Laws 1987, chapter 386, article 6, sections 4 to 11, and Laws 1987,
chapter 384, article 3, section 22, are repealed provided that actions
- taken und

under those - provisions prior to the effective date of this

chapter with respect to any program or a targéted neighborhood are
ratigle‘a and affirmed and shall be treated as if validly taken under
the provisions ‘of this act. a N ‘
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See. 19. [EFFECTIVE DATE]

Sectlons 1 t_o 15 and 17 are effectwe the day a&er final enactment,
* provided that the provisions of sections 1 to 4 and 5 ‘subdivisions 2.
and 4, shall not apply to any program funded F_tﬁe state in ﬁs cal

year 1988

ARTICLE 6
CENTRAL CITY HOUSING REHABILITATION

Sectlon 1. Laws 1974 chapter 285, sectlon 1 is amended to read :

Sectlon 1. [MINNEAPOLIS~ CITY OF; HOUSING ACQUISI-
TION AND REHABILITATION LOAN AND GRANT PR( YGRAM;
PURPOSE ] The legislature of the state of Minnesota finds that _
préeservation of the quality of life in a major metropolitan ¢ity is

dependent upon the preservation of adequate housing, that many .

houses in the city of Minneapolis do riot meet the applicable housmg
code or otherwise need rehabilitation or modernizing, that there is a
need for a comprehensive housing rehabilitation program in the city
of Minneapolis which will complement any statewide housing reha-
bilitation program, that some home owners are unable to afford any
rehabilitation expenses, that many home owners' are unable to
afford housing rehabilitation loans at market rate of interest, and
that because the availability of mortgage credit for housing rehabil-
itation is limited some home ewners cannot obtain such credit, and
that reinvestment. in the housing stock by rehabilitating and
updating homes is necessary to maintain the stability of neighbor-
hoods in the city. The legislature further firids that the construction
of housing to replace individual dilapidated and obsolete buildings,
fdr which rehabilitation is not economically feasible, is necessary to .
increase the stability and ma mamtaln the value of housmg in’ estaF"
lished ne’_ﬁborhoods '

Sec. 2. Laws 1974 chapter 285, sectlon 2 is amended to read:

Sec 2 [CITY OF MINNEAPOLIS HOUSING REHABILITA—

. _TION LOAN PROGRAM.] The city of aneapohs is authorized to

develop and administer a housing rehabilitation loan program with
- respect to property located anywhere within its boundaries on such
- terms and conditions as it determines; provided that in approving
applications for this such a program the followmg factors shall be '
conmdered

_ (1) The avallablhty of other govemmental programs aﬁ'ordable by
- the applicant; . S :

' (2) The availabi_lity and afforda_bility of pfivate markeﬁ 'ﬁpancidng;



3140 _ Journar oF THE House =~ - [37th Day

(3) Whether the housing is required, pursuant to an urbsan
renewal program or a code enforcement program, to be repaired,
improved, or rehabilitated;

(4) Whether the housing is require‘d,' pursuant to a court order
issued under Minnesota Statutes, 1973 Supplement, Section 566.25,
Clauses (b), (¢}, and {e), to be repaired, improved, or rehabilitated;

(5) Whether .the housing has been determined to be uninsurable
because of physical hazards after inspection pursuant to a statewide
property insurance plan-approved by the United States Department
of Housing and Urban Development under Title XII of the National
- . Housing Act; and farther provided that all leans and grantsshall be

® Whether rehabilitation o_i" the housing will maintain or 1m_— ‘
prove the value of the housing and will help to stabilize the
.. neighborhood in which the housing is located.

_ Sec.-8. Laws 1974, {ch'apbel" 285, is amended by adding a new
section to read: - . _ ‘ ,

Sec. 2a. [NEW SINGLE FAMILY RESIDENCES]

‘Any housing rehabilitation loan program undertaken under sec-
tion 2 may also provide for the city to make or purchase loans made
to finance the acquisition of single family residences that have been
newly constructed 1n established neighborhoods on land owned b;
the city or any agency of the city. For purposes of this section, laﬁ
Eﬁﬁé considered to be owned by the city if the city or one of iis
agencies.previously owned the Iaﬁg and conveyed if to an individual
under a development agreement in which the individual has agreed
to construct single family housing on such land. In approvin
applications for a loan to be made under this section, the '%oflowing

actors shall be considered: ‘ B S

grams or private market financing; and

(1) the availability and affordability of other governmental pro-

ity of the neighborhood in which i Ts located.

(2) whether the construction of such housing enhances the stabil- -

Sec. 4. Laws ‘.1974,--(‘:h'ap_ter 285, se‘éi;ian 3, is amended to read:

Sec. 3. [CITY OF MINNEAPOLIS; HOUSING REHABILITA- -
TION GRANT PROGRAM.] The city of Minneapolis is authorized to
‘develop and administer a housing rehabilitation grant program with
respect to property within. its boundaries, on such terms and
conditions as it determines; provided that in approving applications
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for grants under this program, all of the considerations and limita-
tions. enumerated in section 2 for loans must be considered in
malcing grants under this program; and the following factors must .
_ also be considered: - L P '

. (1) Whether the housing unit is ‘a sif;gle family dwelling or
homesteaded unit and’ : e S :

(2) Whether the applicant is a person- of low income; and further
provided that the city council of the city of Minneapolis shall by
ordinance set forth the regulations for this its grant program; and

- further provided that the dollar value of grants made shall not-
. exceed five percent of the total value of the bonds issued for the loan
and grant program together, and that all grants shall be made
‘primarily to rehabilitate housing so that it meets applicable housing
codes. R o -

Sec. 5. Laws 1974, chapter 285, section 4, is amended to read:

Sec. 4. [[SSUANCE OF BONDS.] To finance the programs autho-
rized in sections 2, 2a, and 3 of this act, the governing body of the
city of Minneapolis may by resolution authorize; issue, and sell
general obligation bonds of the city of Minneapolis in aceordance
with the provigions of Minnesota Statutes, Chapter 475. The total
“amount of all bonds outstanding. for the programs shall not exceed
$10;000;000 $25,000,000. The amount of all bonds issued shall not
be included in the net indebtedness of the city for the purpose of any .
charter or statutory debt limitation. : L

Sec. 6. [SAINT PAUL; HOUSING ACQUISITION AND REHA-
 BILITATION LOAN AND GRANT PROGRAM; PURPOSE.] -

The legislature of the state of Minnesota finds that preservation of
the quality of Tife in a major metropolitan city is dependent upon the
reservation of adequate housing, that many houses in the city of
%aint Paul do not meet the applicable housing code or otherwise -
need rehabilitation” or modernizing, that there % a need fogr a.
comprehensive housing rehabilitation program in the city of Saint
. Paul which will compfemen-t any s'tatewiEFle housing rehabilitation
- program, that some homeowners are unable to afford any rehabili-
‘tation expenses, that many homeowners are unable to afford hous-
ing rehabilitation loans at market rate of interest, that because the
availability of mortgage credit for housing rehabilitation is limited
some homeowners cannot obtain such credit, and that reinvestment
in the housing stock by rehabilitating and updating homes is
necessary to-maintain the stability of neighborhoods in the city. The
. legislature further finds thaf the construction of housing to replace -
individual dilapidated and obsolete buildings, T_ngﬁicﬁ rehabilita- -
“tion is not economically. feasible, is necessary to increase the
stal})lilit and maintain the value of housing in established neigh-
borhoo - » ! T a

ds.
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_Sec. 7. [CITY OF SAINT PAUL; HOUSING REHABILITATION
LOAN PROGRAM.] \ o - '

The city of Saint Paul is authorized to develop and administer a
housing rehabilitation loan Ert)ﬁzam with respect to property lo- ..
cated anywhere within its boundaries on such terms and conditions

as it determines; provided that in approving applications for such a
program, the fo‘ﬁowing factors shall be considered: T

(1) the availability of other governmental programs affordable QX
the applicant; ST . T

2 the avai'labilitirl and affordability of private market financing;
(3) whether the housing is requiréd, under an urban renewal

rogram or a code enforcement program, to be repaired, improved,
or re%aﬁll'ﬂ;ated; ' S T

(4) whether the ‘housihg is required, under g-‘(-:o‘u‘rt order issued
“under Minnesota Statutes, section 566.25, clauses (b), (¢}, and (e), to
be repaired, improved, or reh aEIIlltateﬂ; R

(5) whether the housin, 'has been ‘determined to be uningurable
_because of physical hazards after inspection pursuant fo a statewide -

Erogertfl-nsurance lan approved by the United States Department
of Housing and Urban Dévelopment under title XII of the )National
Housing Act; and T T .

- ® whether rehabilitation of the housin &ll maintain -or im-
. prove the value of the housing and Wi[f help to stabilize the
L neigh_bo?iood-i_n which the housing is located,  ~ '

Sec. 8. INEW SINGLE FAMILY RESIDENCES.] -

Any housing rehabilitation loan program undertaken under sec-
-tion 7 may also provide for the c_1[tX to make or purchase loans made
to finance the acquisition of single family residences that have been -
newly constructed in estaﬁi__sﬁeé neighborhoods on land owned by
" the city or an ency of the city. For purposes of this section, land
ETEIT-éT:an' ered to be owned by the city if the city or one of its
‘agencies previously owned the land and conveyed it to an individual
under a c{evehpment agreement in which the individual has agreed
to construct single family housing on such land. In approvin
applications for a loan to be made under this section, the iollowmg
factors shall be considered: T

grams or private market financing; and -

(1) the availability and affordability of other governmental pro-
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(2) whether the constructmn of.such housing enhances the stabll-
ity of the nelghborhood in which if is located. :

‘Sec. 9, [CITY OF SAINT PAUL HOUSING REHABILITATION o

GRANT PROGRAM.]

The city of Samt Paul is authorlzed to develop and adrmmster a-
housing rehabilitation grant program with respect roperty
within its boundaries, on such terms and con 1t10ns as it ﬂeter— :
mines; provided that in approving applications for grants under this .
program, all of the considerations and limitations enumerated In
section 7 for loans must be considered and the followirig factors must
also be con51dered

(1) whether the ‘housing unit is a single faml ly dwelhng or
_homesteaded unit; and ' -

(2) whether the apphcant is a person of low income; and further

provided that the city council OI the city of Saint DPaul shall b by
ordinance set forth the regulations for its grant program; and
further provided that the ﬁollar value of grants made shall not
‘exceed ﬁve percent of the total value of the bonds issued for the loan
and grant program together, and' that all grants shall be made
prlmarlly to rehabilitate housing so that it m meets apphcableTousmg
codes.

Sec. 10. [ISSUANCE OF BONDS. ]

To finance &ef programs authorized 1n sectmns 6 to 9, the
governmg body of the city of Saint Paul m resolution autho- g
rize, issue, and sell general obligation bonds 0% ﬂ%e city of Saint Paul -
in accordance with the provisions of Minnesota Statutes, chapter
475, The total amount of all bonds: outstanding for the programs

-shall not exceed $25,000,000. The amount of all bonds 1ssuefI shall
not be included in the net indebtedness of the cit; the city for for the purgos of

_any charter or | statutory debt 11m1tat1 on.

Sec. 11. [EFFECTIVE DATE; REHABILITATION LOAN ANDi_ :
GRANT PROGRAM ] :

Sectmns 1 to 10 are effective the day after: enactment withotit

local approval in accordance with Minnesota Statutes section
645.023, subd1v1310n 1, clause (a). ‘

- ARTICLE 7
‘ OTI-IER HOUSING PROVISIONS

Sectlon 1. [363. 035] [FAIR HOUSING EDUCATION AND PUB-
LIC INFORMATION PROGRAM] ‘
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The commissioner of human rights may establish and admlmster
a housmg education and public information program. The

u of the program is to educate persons on fair housing laws
’ n ohcies and to promote open housing practices. The fal
sing eaucation and public information program consists s of:

w

/ﬂ

Da bhc information advertlsing camp _gn

,—\

2) a fair housmg 1nformat10n llbrary,

. (8) afair housmg education campalgn for children in grades K to
12;and . . .

(4) fair housing education and training seminars for realtors,
lenders, housmg developers, and rental property owners.

Sec. 2. anesota Statutes 1988, section 462A 05, subdivision 24,
is amended to read:

, Subd. 24. It may engage in housing programs for low and moder-

- ate income. elderly, handicapped, or developmentally disabled per-
sons, as defined by the agency, to prov1de grants or loans, with or
without 1nterest for

(1) accesmbihty 1mprovements to remdences occupied by elderly
persons; :

(2) housing sponsors, as defined by the agency, of home sharing -
programs to match existing elderly homeowners with prospective
tenants who will contribute either rent or services to the ho-
meowner, where either the homeowner or the prospective tenant is
- elderly, handicapped, or developmenially dlsabled

(3} the constru_ction ‘of or conversion of existing buildings into-
* struetures for cccupancy by the elderly that contain from three to 12

private sleeping rooms w1th shared cooking facilities and common
space; and ‘

(4) housing sponsors, as defined by the agency, to demonstrate the
potential for home equity conversion in Minnesota for the e]derly, in
- both rural and urban areas, and to determine the need in those

equity converswns for consumer safeguards :

In makmg the grants or loans the agency shall determine the
terms and conditions of repayment and the appropriate security, if
. any, should repayment be required. The agency may provide tech-
nical assistance to sponsors of home sharing programs or may
contract or delegate the provision of the tecEnlcal assmtance in
accordance with section 462A.07, subd1v151on 12,
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Housing sponsors who receive funding through these programs
shall provide homeowners and tenants participating in a home
sharing program with information regarding their rights and obli-
gations as they relate to federal and state tax law including, but not
Timited to, taxable rental income, homestead credit under chapler
273, and_he property tax refund act under chapter 230A.

Sec. 3. anesota Statutes 1988, section 469. 007 is amended to
- read:

469. 007 [POWERS OF COUNTY AND MULTICOUNTY AU-
THORITIES]

Subdivision 1. [POWERS.] A county or multicounty authority and
its commissioners shall, within the area of operation of the author-
ity, have the same functions, rights, powers, duties, privileges,
immunities, and limitations as are provided for housing and rede-

" velopment authorities created for cities, and for the commissioners -
of those authorities. The provisions of law applicable to housing and
redevelopment authorities created for cities and their commission-
ers shall be applicable to county and multicounty authorities and

. their commissioners, except as clearly indicated otherwise. -

- Subd: 2. [POWERS AS TO HOUSING DEVELOPMENT
PROJECTS.] When a county or multicounty authority undertakes
any housing project or housing development project involving the
"acquisition of multifamily housing rental properties that (I) were -
. financed under the Federal Section 8 or Section 236 programs, or (2)
are designed to be affordable to persons or families with incomes not
greater than 80 percent of median income for the metropolitan
statistical area or nonmetropolitan county, and are located within
~any village, city, or township, the authority shall notify the govern- -
ing body of such village, city, or township in writing of the location
of such housing project or housing development prOJect If the
governing body falls to take action on a housing project or housing
‘development project in a writing which sets fortE its reasons for
- such action within 30 days, the governing body shall be deemed to
- have approved the location of such housing project or housing

* development project for Eugg]oses of any special of general law
requiring local approval of the location of housing projects and.

" - housing develogmen pI‘O_]eCtS s undertaken by county or multicounty

! -authorltles

Sec. 4. anesota Statutes 1988, section 469 012, subd1v151on 1 is
_ amended to read:

o Subdivis‘ion 1. [SCHEDULE OF POWERS.] An"authority shall be
a public_body corporate and politic and shall have all the powers

necessary or convenient to carry out the purposes of sections 469.001 '

to 469.047, except that the power to levy and collect taxes or special
assessments is hmlted to the power prov1ded in sections 469.027 to
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469.033. Iis powers include the followmg powers in addition to'
‘others granted in sections 469 001 to 469.047: C

(1) to sue and be sued; to have a seal, which shall be judicially.
noticed, and to alter it; to have perpetual succession; and to make, -
amend, and repeal rules consistent with sections 469.001 to 469.047,

(2) to employ an executive directeor, technical experts, and officers,
agents, and employees, permanent and temporary, that it requires,
and determine their gqualifications, duties, and compensation; for
legal services it requires, to call upon the chief law officer of the city
or to employ its own counsel and legal staff, so far as practicable, to
use the services of local public bodies in its area of operation,
provided that those local public bodies, if requested, shall make the
services available;

(3) to delegate to one or more of its agents or ‘employees the powers
or dutles it deems proper; '

{4) w1thm its area of operation, to undertake, prepare, carry out,
and operate projects and {o provide for the construction, reconstruc-
tion, improvement, extension, alteratlon or repair of any project'or -
part thereof;

. (B) subject to the provisions of sectlon 469 026 to glve sell,”
transfer, convey, or otherwise dispose of real or personal property or .
any interest therein and to execute leases, deeds, conveyances,
negotiable instruments, purchase agreements, and other contracts
or instruments, and take action, that is necessary or, convenlent to
carry out the purposes of these sections; ‘

(6) within its area of operation to acquire real or personal
propetty or any interest therein by gifts, grant, purchase, exchange,
lease, transfer, bequest, devise, or 0therw1se and hy the exercise of -
the power of emlnent domain, in the manner provided by chapter
117, to acquire real property which it may deem necessary. for its
purposes, after the adoption by it of a resolution declaring that the
acquisition of the real property is neecessary to eliminate one or more
of the conditions found to exist in the reselution adopted pursuant to
section 469.003 or to provide decent, safe, and sanitary housing for

persons of low and moderate income, or is necessary to carry out.a .

redevelopment project. Real property needed or convenient for a -

project may be acquired by the authority for the project by condem-
" nation pursuant to this section. This includes any property devoted
to a public use, whether or not held in trust, notwithstanding that

the property may have been previously acquired by condemnation or .

is owned by a public utility corporation, because the public use in
conformity with the provisions of sections 469.001 to 469,047 shall
.be deemed a superior public use. Property devoted to a public use
may be so acquired only if the governing body of the municipality
hds approved its acquisition by the authority. An award of compen-
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sation shall not be inéreased by reason of any increase in the value

of the real property caused by the assembly, clearance or reconstruc-

tion, or proposed assembly, clearance or reconstruction for the

purposes of sectlons 469.001 to 469.047 of the real property in an
area;

(7 )} within its area of operation, and without the adoption of an
urban renewal plan, to acquire, by all means as set forth in clause (6)
but without the adoption of a resolution provided for in-clause (6),
real property, and to demolish, remove, rehabilitate, or reconstruct
the buildings and improvements or construct new buildings and
improvements thereon, or to so provide through other means as set
forth in Laws 1974, chapter 228, or to grade, fill, and construct
- foundations or otherwise prepare the site for improvements. The
authority may dispose of the property pursuant to section 469.029,
provided that the provisions of section 469.029 requiring conform-
ance to an urban renewal plan shall not apply. The authority may

finance these activities by means of the redevelopment project fund |-

or by means of tax increments or tax increment bonds or by the
" methods of financing provided for in section 469.033 or by means of
contributions from the municipality provided for in section 469.041,
clause (9), or by any combination of those means. Real property with
_ buildings or improvements thereon shall only be acquired under this
clause when the buildings or improvements are substandard. The
exercise of the power of eminent domain under this clause shall be -
limited to real property which contains buildings and improvements -
which are vacated and substandard. For the purpose of this clause,
substandard buildings or imprevements mean hazardous buildings
as defined in section 463.15, subdivision 3, or buildings or improve-
ments that are dllapldated or obsolescent faultily designed, lack
adequate ventilation, light, or sanitary fac111t1es or any combina-
tion of these or other factors that are detrimental to the qafety or
'health of' the commumty,

(6] within its area of .operation, to determine the level of income
constituting low or moderate family income. The authority may
“establish various income levels for various family sizes. In making
its determination, the authority may consider income levels that
may be established by the federal housing administration or a
similar or successor federal agency for the purpose of federal loan
guarantees or subsidies for persons of low or moderate income. The
authority may use that determination as a basis for the maximum
amount of income for admissions to housing development pro;ects or .

' housmg prOJects owned or operated by 1t

(9) to provide in federall'y assisted projects any relocation pay-
ments and assistance necessary to comply with the requirements of
the Federal Uniform Relocation Assistance and Real Property Ac-
qlllnsltlon Pohmes Act of 1970, and any amendments or supplements _
thereto; : T
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(10) to make, or agree to make, payments in lieu of taxes to the
city or the county, the state or any political subdivision thereof, that
it finds consistent with the purposes of sections 469.001 to 469.047;

(11) to cooperate with or act as agent for the federal government,
the state or any state public body, or any agency or instrumentality
of the foregoing, in carrying out any of the provisions of sections
469.001 to 469.047 or of any other related federal, state, or local
legislation; and upon the consent of the governing body of the city to
purchase, lease, manage, or otherwise take over any housing project
. already owned and operated by the federal government;

(12) to make plans for carrying out a program of voluntary repdir
and rehabilitation of buildings and improvements,.and plans for the
enforcement of laws, codes, and regulations relating to the use of
" land and the use and occupancy of buildings and improvements, and

- to the compulsory repair, rehabilitation, demolition, or removal of
. buildings and improvements. The authorlty may develop, test, and
report methods and technigues, and carry out demonstratlons and
other activities for the preventmn and elimination of slums and
blight;

(13) to borrow money or other property and accept contributions,
- grants, gifts, services, or other assistance from the federal govern-
ment;, the state government, state public bodles or from any other
pubhc or private sources;

(14). to include in any contract for financial assistance with the
- federal government any conditions that the federal government may
attach to its financial aid of a project,; not inconsistent with purposes
of sections 469.001 to 469.047, including obligating itself (which
obligation shall be specifically enforceable and not constitute a
mortgage, notwithstanding any other laws) to convey to the federal
government the project to which the contract relates upon the -
occurrence of a substantial default with respect to the covenants or
conditions to which the authority is subject; to provide in the
contract that, in case of such conveyance, the federal government
may complete, operate, manage, lease, convey, or otherwise deal
- with the project until the defaults are cured if the federal govern-
ment agrees in the contract to reconvey to the authority the pro_]ect
as then constituted when the defaults have been cured;

(15) to issue bonds for any of its corporate purpdées and to secure
the bonds by mortgages upon property held or to be held by it or by
pledge of its revenues, including grants or contributions; '

(16) to 1nvest any funds held in reserves or sinking funds or any
funds not required for immediate - disbursement, in property or
~ securities in which savings banks may legally invest funds subject to -
their control or in the manner and subject to the conditions provided
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in section 475.66 for the depos:t and mvestment of debt serv1ce .
funds S ‘

(17) 'within its area of operatlon to detérmine where bhght exists
or where there is unsafe, unsanitary, or overcrowded housmg,

~ (18) to-carry out studies of the housmg and redevelopment needs
within its area of operation and of the meeting of those needs. This’
includes study of data on population and family groups and their
distribution according to income groups, the amount and quality of
.. available housing and its distribution according to rentals and sales
prices, employment, wages, desirable patterns for land use and
“community growth, and other _factors affecting the local housing and
redevelopment needs and the meeting of those needs; to make the
- results of those studies and analyses available to the publlc and to
bul]dmg, housing, and supply mdustrles

(19) 1f a local public body does not have a planning agency or the
planning agency hag not produced a comprehensive or general
community development plan, to make or cause to be made a plan to
be used as a guide in'the more detalled planmng of housing and
redevelopment areas;

(20) to lease or rent any dwellings, accommodations, lands,
buildings, structures, or facilities included. in' any project and,
subject to the limitations contained in sections 469.001 to 469.047
with respect to the rental of ‘dwellings in housing pro;ects to
establish and revise the rents or charges therefor,

(21) to own, hold, and 1mprove real or personal property ‘and to
sell, lease, exchange transfer, assign, pledge, or dlspose of any real
or personal property or any interest therein;

(22) to insure or prov1de for the insurance of any rea] or personal -
property or operations of the authorlty agalnst any risks or hazards

(23) to procure or agree to the procurement of government insur- -
ance or guarantees of the payment of any bonds or parts thereof
iSSued by an authorl'ty and to pay premiums on the insurance;

(24) to make expenditures necessary to carry out the purposes of
sections 469.001 to 469.047; :

. (25)‘toen_ter into an -agreeme'nt or agreements with any state

public body to provide informational service and relocation assis-
tance to families, individuals, business concerns, and nonprofit
organizations d1splaced or to be dlsplaced by the activities of any
state public body, : ,

- (26) to‘compile and maintain a catalog‘ of al_i vacant, open and .
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undeveloped land, or land which contains substandard buildings and
improvements as that term is defined in clause (7), that is owned or -
controlled by the authority or by the governing body within its area
of operation and to compile and maintain a catalog of ail authority
owned real property that is in excess of the foreseeable needs of the
- authority, in order to determine and recommend if the real property
compiled in either catalog is appropriate for disposal pursuant to the

L prov151ous of section 469.029, subd1v131ons 9 and 10;

. {27) to recommend to the city concerning the enforcement of the

applicable health, housing, building, fire prevention, and housing
maintenance code requirements as they relate to residential dwell-
ing structures that are being rehabilitated by low or moderate
income persons pursuant to section 469.029, subdivision 9, for the
period of time necessary to complete the I‘ehabllltatl()n as deter-
mined by the authorlty, A

(28) to recommend to the city the initiation of municipal powers,
against certain real propertiés, relating to repair, closing, condem-
nation, or demolition of unsafe, unsanitary, hazardous, and unfit
bulldlngs as prov1ded in section 469. 041, clause (5); and

(29) to sell, at prwate or public sale, at the price or prlces
- determined by the authority, any note, mortgage, lease, sublease,
 lease purchase, or other instrument or obligation ev;dencmg or
securing a loan made for the purpose of economic development, job
creation, redevelopment, or community revitalization by a public
‘agency to a business, for—proﬁt or nonproﬁt organization, or an
individuals; and

(30) Wlthln 1ts area of operation, to a cgulr and sell real property
that is benefited by federal housing assisiance payments, other
~ rental subsidies, or interest reduction contracts for the pur igose of

preserving the aﬁ’ordablllty of Tow- and moderate -income multifam-

ily housing.

Sec. 5. [471.9997] [HOUSING IMPACT STATEMENT]

Before pubhc funds may be released for a any development project
that causes the remova o_f five or more unifs of low-income housing,
a housing impact statement must be prepared and made available
for public inspection by the state agency, board, commission, or local
government unit grovﬂﬁg the publi ic Tunds, A housmg Tmpact

statement must include the following:

Q) a descrlgtlon of the adverse effect on low-income housmg asa
result of a deve opment, project’s .’:\ctwrlt)[1 :

(2) a statement o_f -whether or not the affected community has a
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sufficient amount of afferdable housing to accommodate low -income
persons displaced by B_ the develogmen Qrolect and

@ a description of the amount, type, and cost of eplacemen
housing that is necessary. _

This section does not a p}g y to property that has been vacant for ‘
two or more years. ) : .

“See. 6. [APPROPRIATIONS- HOM‘ESHARING PROGRAM] '

$1, 000 000 is appropriated from the genera fund for the biennium
ending June 30, 1991, to the Minnesota housing ﬁnance agency for
the homesharmg program under section 2. : '

: Sec 7 [EFFECTIVE DATE.]

Sectmn 3 is effectlve the d_g followmg ﬁnal enactment

'Delete the tltle and msert

“A bill for an act relatmg to housing; authorizing the establish-
ment of affordable housing programs under the admlnlstratlon of -
the Minnesota housing finance agency; establishing a nelghborhood '
preservation program,; revising certain tenant damage pr0v1310ns in
landlord-tenant actions; regulaling tenant séreening services; estab:”
lishing a housing consohdated calendar project; providing- for rent
escrow systems; providing for building repair fines; establishing a -
rental to homeownership conversion program; changlng the youth
employment and housing program from a design phase to an
. implementation phase; establishing a targeted neighborhood revi- -

talization and financing program; revising the Minneapolis acqui-
sition and rehabilitation:loan and grant program; establishing the
St. Paul housing acquisition and rehabilitation loan and grant.
program; establishing a fair housing education and pubhc informa-
tion program; expanding the homesharlng program,; requiring hous-
ing impact statements; revising certain housmg receivership
provisions; changing notice and redemption provisions for certain
types of properties; imposing penalties; appropriating money;
amending Minnesota Statutes 1988, sections 268.361, subdivision 4,
and by adding a subdivision; 268.362: 268.364: 268.365; 268.366;
268.367; 282.01, subdivision 1; 462A. 05 subdivisions 24, 27 and by
adding subd1v1smns 462A.21, subdivisions 4k, 8,'12, and by adding
subdivisions; 462C.02, by addlng subdivisions; 462C. 05 by adding a
subdivision; 463 15, subd1v1smns 3 and 4; 463.21; 469. 007 469.012,
subdivision 1; 504.255; 504.26; 566. 175 subdivision 1; 566.29,
subdivisions 1 4, and by addmg subdnnsmns 580.031; 580 23, by
addmgasubdlwsmn and Laws 1974, chapter 285 sectlonsl 2, 3 4,
and by adding a section; proposing codmg for new law.in anesota
Statutes, chapters 256; 268; 363; 462A 462C; 469 471; 504 and 566;
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1"epe:allingr Laws 1987, chapter ‘386, article 6, sections 4, 5, 6, 7, 8,9,
10, and 11, and chapter 384, article 3, section 22.”

With the recommendation that when so amended the hill pass and
be re-referred to the Committee on Appropriations.

The report was adopted.

Simoneau from the Committee on Gnvernmental Operations to
which was referred:

H. E No. 540, A bill for an act relating to community development;
providing for a community resources program for cities of the first
class; appropriating money; amending Minnesota Statutes 1988,
section 145,882, subdivision 3; proposing coding for new law in
Minnesota Statutes chapters 144 and 254A; proposmg coding for
new law as Minnesota Statutes, chapter 466A

Reported the same back with the following amendments:
~Delete page 10, line‘17 to page 14, line 26, and insert:

““Sibd. 4. [COMMUNITY PARTICIPATION.1 (a) Each ¢ ng must
adopt a process to involve the residents in targeted neighborhoods in
planning, developing, and implementing the community resources

program. As part of the process, the cify must ensure that the
* community-based process has sufficient resourees to assist in the

development of the program

(b) Beginning with the program for 1991, each targeted nelghbor—
hood or group of targeted nelghborhoods must have a strategic
planning group whose members include residents of the targeted
neighborhood. Each strategic planning group must be the same
group designated for providing recommendations for the develop-
ment of the urban revitalization action plan. The group must, as
part of its responsibilities, develop a strategic plan that must
include the activities that the planning group recommends as P'ﬁt
the community resource program. The strategic plan must
address how the community resource program activities will be

- integrated into a comprehensive approach toward meeting the needs
of the neighborhood and its residents, including those activities
proposed or included in the urban revit talization action program.

(¢) The city must ensure that the strateglc plannlng group
. required under paragraph (b) is established. An existing group or
organization which includes neighborhood residents may be desig-
nated Q% the city as the strategic planning group. The city may
provide financial and staff resources to ensure the establishment of
the strategic p]anmng groups The ﬂ may use community re-
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source money to assist in the estabhshment of the argeted nelg
orﬁood strateglc Elanmng gougs :

 (d) For 1989 and 1990, the process adopbed by the ¢ _1t1 under
- paragraph (a) shall be used ‘o develop prioritized recommendations
for use of community rescurce program money within each targeted
neighborhood. The prioritized recommendations must include the
specific neighberhood programs and services that will help achleve_
the statutory objectives of the programs. After a public hearing is
held in each targeted neighborhood to discuss the prioritized recom-

mendations, the prioritized recommendatlons ‘shall be forwarded to
the city for con31derat10n

(e) For 1991 and subsequent Xears as part of of the proces s for the
development of the city’s community resources program, each tar-
geted neighborhood strategic planoing group musi eveloE its
prioritized recommendations for the use of community resource
~ program mongy. The prioriiized recommendations must include the
" specific neighborhood programs and services that will hel achieve
the objectives of the programs. After a public hearing is in each
targeted neighborhood to discuss the prioritized recommendatlons
‘the prioritized recommendatlons shall be forwarded to the city for for
conslderatlon

Subd, 5 [ADVISORY COMMI’ITEE 1 The governmg of a cit
requesting state financial assistance under section 11 may estab ish
an adv1sor1¥ committee to assist the city in developing and imple-
menting the city’s community resources program. The adwsorX
committee may include city eouncil members; cmmty commission-
ers, school board members, community service representatives, .
business communit representatives, legislators, and representa-
~ tives of targeted neighborhoods. If an advisory committee is estab-

‘lished by the city, the representatives of targeted neighborhoods :

must repreésent a majority of the membership of the advisory

committee and reflect the geographic, cultural, racial, and ethnic

- diversity of the targeted neighborhoods. The ¢ Ltl may determine the
size of the advisory committee and may designate an existing entily
as the advisory committee if the entity meets the mernbershlp
requirements outlined in this subd1v1310n

" Subd. 6 . [REVIEW BY AFFECTED GOVERNMENTAL UNITS.]
The city may develop a process to consult with affected governmen-
tal units including. the state, couniy, and school districts. These
affected governmental units may provide technical and informa- .
- tional assistance to the city to ensure that the community resources .
program 1s coordinated with activities and services provided by
~ other governmental unils and does not unnecessarily dupllcate any’
ex1st1ng services. '

. Subd. [DEVELOPMENT OF PROGRAMS:] The city must: :
~ develop and and draﬂ; a prellmmary community resources es program. In
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developing the preliminary program for 1989 and 1990, the city of
inneapolis must give priority to the recommendations made
- through the process established in subdivision 4, paragraph (a). In
developing the program for 1991 and subsequent years, the city of
inneapolis must give priority to the recommendations made by the
targeted neighborhood strategic planning groups.

A city may approve the preliminary community resources pro-
aam only after holding a public hearing. Notice of the hearing must

" be provided in a newspaper of general circulation in the city and in
‘the targeted?e?gﬁborhoods.fog less than ten days E)f?ﬁ(ﬁ%lﬁf@
days before the date of the hearing. In addition, to the maximum
extent possible, notice shall be published in the most widely
circulated cominunity newspaper in the targeted neighborhoods. .
After the public hearing and after the city has incorporated any
changes into the preliminary %rogzam as a result of the public:

hearing, the ¢ity may approve the preliminary program and must
submit the approved preliminary program to the city review board.

Subd. 8. [CITY REVIEW BOARD.] (a) Each city shall establish a
city review board whose purpose is to review and comment on the
reliminary community resources program submitted by the city.
__%Ee city review board appointed under this subdivision must be the
same city review board apﬂgoi'nted for "the review of the urban

revitalization action plan. The city review board shall consist of two
city council members who represent targ(i;:ed neighborhoods El?_-
pointed by the city council, one county board member appointed by
the coun_tzz EEQFIX one school board member appointed by the school
board, one for profit or nonprofit housing developer appointed by the
city council, one business representative appointed by the city’s
chamber of commerce, and at least seven representatives of the
targeted neighborhoods appointed by the city council. The represen-
. tatives of the targeted neighborhoﬁ%ls must reflect the geographic,’
cultural, racial, and ethnic diversity of the targeted neigiﬁborhoods.
" The targeted neighborhoods strategic planning groups may recom--
mend a list of names to the city council for appointment to the city -
review board. Two members of the house of representativés and one
member of the senate appointed by the cily’s legislative delegation
shall be nonvoting members of the city review board. Nonvoting
- legislative members of the city review board must represent one or .

more targeted neighborhoods. o . -

(b} The city review board may require the city to contract for

- temporary staff assistance in reviewing and approving the program. -
Persons who provide staff assistance to the city review board may -
not be city employees or in any way involved in a formal or informal
organization representing residents of a targeted neighborhood. The
-city may use state money available under section 11 to pay for the
costs of staffing the cily review board. The city must make all
information requested by the city review board relating to the
development of the program available to the city review board.
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(© In réviewing the city’s prelimiﬁéfy' -cohﬁmunity resoﬁrées

- program, the city review board shall ensure that the following
" review criteria are satisfied: ~ IR R o

(1) the city followed the process required under subdivisions 4 to-
7 for developing the community resources program; -

- (2) the activities to be funded by the pr_‘o&;r‘am‘ are community
resource services that meet the objectives under subdivision 2; "

" (3) the activities to ‘be funded do not result in .dupliication of
existing services; S o

" (4) the community resources program does not result in undue
concentration of community resources program money in a single.

proposed activity or project; and

© (5)in 1991 and subsequent yéaré fi)i _i_;_l_lgbii: of Minnea olis.o‘n'fz,:‘ -
the activities to be funded are compatible with the prioritized
recommendations submitted to the city by the neighborhood strate-
gic planning groups. In 1989 and 1990 programs for the city of . ..
' -%Tnneapo is only, the activities o be funded aré compatible with -
the prioritized recommendations submitted to the city through the -
process adopted under subdivision 4, paragraph (a). ~ .=

~ The city review board may not reject-or require modification of the -
city’s preliminary community resources program unless the city’s
reliminars Fg){gram, or process used to develop the program, does
not satisfy all of the required review criteria. If the city review board -
rejects a city’s preliminary program for failing to satisv% one or more
- of the required review criteria, the board must notity the city in
writing within 45 days after receiving the preliminary program,
stating its basis for determining that one or more of the required -
review criteria were not satisfied. The city must address the written -
e

concerns of the review board before 1t may resubmit a new prelim--

inary program to the board. .

() In addition 1o .re\.;iewing the 'city”s-éommunityf resources
program to ensure that it meets the review criteria outlined in
paragraph (c), the city review board shall review and comment on

the overall quality of the city’s preliminary program. In reviewin

the 1989 anz]‘ 193% programs, the E;)EX review £ ard shall compare -
the city’s preliminary program to the prioritized recommendations’ .
submitted to the c_1t¥ through the process adopted under subdivision -

4, paragraph (a). In reviewing the 1991 and subsequent year
programs, tEe city réview board siméﬂ?:ompareﬁ__e city's prelimina
_Eirogzam to the prioritized recommendations submitted to the city by .
the targeted neighborhood strategic planning groups. The city -
review board shall determine if the cify gave adequate consideration
to the recommendations of the targeted neighborhood strategic .
' planning groups. - o N
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The city review boa:rd may provule comments and recommenda-

~ tions on the overall qualit; of the c1tEg s prelimin rogram to the
city in writing within 45 s after receiving the pre 1m1nary

- program, Except as prowdEd or under Faragl‘agh (c), the city review

: anrd may not require the city to modify its preliminary program. If -

the ¢ _tz review board makes recommendaiions for modlﬁ'!mg the

city’s preliminary program and fhe $1_tx decides not to accept those

recommendations, the city may specify in writing the reasons for not
accepting the city review board s recommendatlons

(e) Wlthln 45 days after receiving the city’s prehmlnary comimu-
. nity resources program which satisfies all of the r%un"e review
- criteria outlined in paragrapﬁ {c), the city review board shall submit
the prelimina ro am along with any comments or recommen-

- dations, to the.city for final certﬂ‘icatlon '

Subd. 9. [PROGRAM CERTIFICATION] The cit counc1l may
lncorporat.e the recommendations of the city review board into its
community resources program. The city council, after public hear-
ing and by formal resolutlon rnust adopt and certlfy the community

TeSDUECES program.

Coples of the commumty resources program must be forwarded to
the county board and the school board. The community resources
mgram must be forwarded to the state anning agency for
1}1111 ing. The ¢ ltzmust cert1fy to the commigsioner of state plannlng
that:

(1) the commumtg resources pro gram has been rev1ewed by the . |
, Ltl review board; and o

(2) the city review board found that the city’s program satisfied .
the requljdzrewew criteria outlmed in subdivision 8 paraggaph ‘
. ‘@7’

Page 14, line 27, delete “11” and insert “10”

- Page 14 line- 29 delete “commumty resources advisory™ “and
1nsert “ 1tX review” .

Page 14, lme 36, delete “advisory” and insert ﬁ‘m” .
b Page 15, line 2, delete “10” and msert o -

- Page 15, line 4, delete “5 to 10” and 1nsert “4 to 9”

Page 15, after line 4 1nsert .

“Suhbd. 11 [STATE EVALUATION OF PROGRAMS.] The- state
" planning agency,‘ in consultation with other appropriate state
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agencies, shall mbnitor.,th_e planning,‘develﬁment, and implemen- - -
tation of the community resources programs in the cities.. The state
planning agency shall determine. if: e T N

(1) the program development process reqiiii*e_d‘-hz subdivisions 4 _tg_
- 91s providing adequate neighborhood participation in the planning,
. Hrafting, ang 1mpiementation of the programs; =~

(9 the E:r_dgains are effectivel achieving the objective required
under subdivision 2 and the objectives outlinied in the programs -
themselves; and . g

(3) private funding is being used to partially fund the activities
established urnider the programs. : RN

The state plannin égencz’ shall provide an interim répor‘t to the .
legislature by January 1, 1990, with a final report of its findings
-due by January 1, 1991 B S .

With the recommendation that when so amended the bill -pass'ali-d

be re-referred to the Committee on Appropriations. = \

The report was adoptéd._ .

Jacobs from the Committee on Regulated Industries to which was
referred: o : : - - S

- H.F No. 619, A bill for an act relating to electric -utilities;
clarifying authority of public utilities commission to change bound-
aries of electric utility service areas; amending Minnesota Statutes -

- 1988, section 216B.39, subdivisions 3, 5, and by adding a subdivi--
sion. ‘ ‘ ,

Reported the same back with the following amendments:
Delete everything after the enacting clause and .insertl: | 7
“‘Section 1. [STUDY; ELECTRIC UTILITY SERVICE AREAS.} 7

_ Subdivision 1. [TASK FORCE.] A task force is created to consist of
five members of the house of representatives appointed by the

sREaker of the house, five members of the senate appointed by the

subcommittee on committees of the committee on rules and admin-

istration, the chair of the public ufilities commission or the chairs . -

designate, the commissioner of public service or the commissioner’s .
esignate, a representative of an investor owned eleciric utility to be

. appointed by the governor, a representative of cooperative electric
associations to be chosen by the rural electric association, and a
representative of municipal power agencies to be chosen by the
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municipal utilities association. The task force shall study issues
relating to changes in boundaries of electric utility service areas grﬁ_d _
shall report its findings and recommendations to the legislature HX )

- February 1, 1990. At least one member from each house of the

legislature must be a member of the minority caucus.

Sﬁbd. 2. [DEFINITION.] For Fu_rposes of this section, “electric

- utility” or “utility” means a wholesale or retail cooperative electric
_assoclation and a municipal electric utility as well as a public utility

regulated under Minnesota Statutes, chapter 216B.

Subd. 3. [STUDY.] The study must address all issues relating to
the setting and changing of service area boundaries, including, but
not limited to: ' ‘ o '

D the eictent, if any, to which 'rates within service areas should be

a factor in determining or changing service area boundaries;

(2) why and how excess capacity occurs and whether it should be |
reduced through shert-term or Iong-term sale or lease, permanent

sale of c'apacity, or other means;

(3) the extent, if any, to which excess capacity of a utility and the
need of another utility for additional power should be a factor in

- determining or changing service areas;

(1) the effect on .rateé, and on the potential for equalization o_f

‘rates among utilities, of capacity-reduction options;

(5) plant efficiency, including operating efficiency and operating

costs, management practices, and the Impact of any federal regula- - - - -
~ tion or oversight; - - R K T y

(6) the impact on economic development;

(l) rate-making policies and procedures; and

(8) municipal authority and the relationship between service area
boundaries and municipal boundaries: ‘

Subd. 4. [AGENCY, UTILITY COOPERATION.] The public utili-

" ties commission and the department of public service shall cooperate

. with the task force. Utilities shall furnish information, including
access to their financial and other records, to the task force, the

. public utilities commission

‘request. - s

, or the department of public service upon *

Subd. 5. [STAFF.] The task‘force shall use leg'is_lativé staff, and the
public utilities commission and department of public service shall
make staff available to assist the task force. - - o -
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- Subd. 6. [CONSULTANTS; ASSESSMENT OF COSTS.] The pub-
lic utilities commission may employ the services of consultants to
assist the task force and may assess the costs associated with the
task force study, but not more than $200,000, to the affected utilities
in proportion to their gross operating revenues. The commission
. shall use the proceeds of any assessment under this subdivision'to
cover its own costs and those incurred by the department of public
service, including costs associated with providing staff assistance to
‘the task force. L

, g R _

‘Bubd. 7. [SUBPOENA POWER.] The task force may request the
issuance of subpoenas, including subpoenas duces tecum, in the
same manner as a standing g_;intenm committee under Minnesota
Statutes, section 3.153. A subpoena requested by the task force may
be Issued by either the chief cierE of ,tﬁe House?ff?éﬁ@s_e_ntatives or
the secretary of the senate. Service and enforcement of a subpoena
is governed by section 3.153. S E

" Sec. 2. [EFFECTIVE DATE ]

Section 1 is effective the day following final enactment.”
' Delete the title and insert: - -

" YA bill for an act relating to ‘electric wutilities; service areas;
establishing a task force to study issues relating to service area
boundary- changes; authorizing the public utilities commission to
assess costs associated with the study.” . -

With the recommendation that when so amended the bill péss.

~ The report was adopted.

Long from the Committee on Taxes to which Wés,referijed":_ ‘

'H. T. No. 654, A bill for an act relating to education; providing for
general educatien revenue, transportation, special programs, com-
munity education, school facilities and equipment, education orga-
nization and cooperation, access to education excellence, school
breakfast programs, sexual harassment.and viclence policies, paren-

- tal involvement programs, libraries, state education agencies and
education agency services, providing for limits on open enrollment
“and post-secondary options; appropriating money; amending Min-
. nesota Statutes 1988, sections 43A.08, subdivision 1a; 120.06, by
adding a subdivision; 120.062, subdivisions 4, 6, and by adding a
subdivision; 120.17, subdivisions 3, 3b, and by adding a subdivision;
121.88, subdivisions 2 and 5; 121.882, subdivisions 2 and 4; 121.904,
subdivision 4a; 121.908, subdivision 5; 121.912, subdivision 1,
121.935, subdivision 6; 122.23, by adding a subdivision; 122.43,
subdivision 1; 122.532, subdivision 4; 122.541, subdivision 5; 122.91;
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122.92; 122.93, subdivision 2, and by adding subdivisions; 122.94,
subdivision 1, and by addmg a subdivision; 122.95, subdivision 2
and by addlng a subdivision; 123.3514, subdivisions 2,4,4¢, 5,7,
and 10; 123.39, by adding a subd1v181on 123.58, subdivision 6;

.123.702, 'Subdivisi_on_s 1, 1a, 2, 3, 4, and by adding subdivisions;

123.703, by adding .subdivisions; 123.705,. subdivision 1, and by -
adding a.subdivision; 124.17, subdivision 1b; 124.19, subdivision 5;
124.195, subdivision 8; 124.223; 124.225; 124.243, subdivision 3,
and hy .adding a subdivision; 124.244, subdivision 2; 124.245,

subdivision 3b; 124.26, by adding a subdivision; 124.261; 124.271,by

adding subd1v1s1ons 124.2711, subdivisions 1, 3 4, and by addlnga
subdivision; 124. 2721 124. 273 subdivision’ 1b 4 5,7, and by
adding a subd1v151on 124, 32, subdivisions 1b, ld and by addlng a
subdivision; 124.43, subdi‘vision 1, and by adding a subdivision;
124.494, subdivision 2; 124.573, subdivision 2b, and by adding
subdivisions; 124.574, subdivisions 1, 4, and 5; 124.575, subdivision

--3;124.71, subdivision 1; 124.83, subdivisions 3, 4, and 6; 124A.02, by

adding a subdivision; 124A.03, subdivision 2; 124A.035, subdivi-
sions 2 and 4; 124A.036, by adding a subdivision; 124A.22, subdivi-
sions 2, 4, and 9; 124A 23, subdivision 1; 124A.28, subdivision 1;
124A.31; 126.151, subdivision 2; 126.23; 126.56, subdivision 4, and
by adding a subdivision; 126.67, subdivision 8; 128A.09; 129.121, by
adding a subdivision; 129C.10; 134.33, subdivision 1; 134.34, subdi-
visions 1, 2, 3, and 4; 134.35, subdivision 5; 136D.27, subdivision 1;
136D.74, subdivision 2; 136D.87, subdivision 1; 141.35; £75.125,
subdivisions 5, 5b, 5¢, 5e, 8, 8b, 8¢, 8e,:11d, and by adding a
subdivision; 354.094, subdivisions 1 and 2; 354.66, subdivision 4;
354A.091, subdivisions 1 and 2; 354A.094, subdivision 4; and
363.06, subdivision 3; Laws 1988, chapter 718, article 7, section 61,
subdivisions 1, 2, and 3; proposing coding for new law in Minnesota

- Statutes, chapters 122; 124; 124A; 126; 127; 275; and 363; repealing

Minnesota Statutes 1988, sections 120.062, subdivision 8; 123.702,
subdivisions la, 5, 6, and 7; 124.217; 124.243, subdivision 4;
124.271, subdivision 26; 129B.11; 129B8.48; 134.33, subdivision 1;
134.34, subdivision 5; and 275. 125 subd1v151on 6f Laws 1988,
chapter 718, article 5, sectlon 4.

Reported the same: back with the following amendments
'Page 7, after line 21, insert “Beglnnmg July 1, 1991, this

reduction applies only a _galnst referendum levies passed on or after

With the recommendation that when g0 amended the bill pass and
be re—referred to the Commlttee on Approprlatlons

The report was adopted.

Ogren from the Committee on Health and Human Services to
which was referred:

H.F. No. 728, A bill for an act relati_n_g to occupations and
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professions; regulating nursing; proposing the Minnesota nurse
practice act; providing penalties; amending Minnesota Statutes
1988, sections 144A .43, subdivision 3; 145A.02, subdivision 18;
. 148.171; 148.181; 148.191; 148.211; 148.231; 148.241; 148.251;
. 148.261; 148.271; 148.281; and 148.283; proposing coding for new
law in anesota Statutes, chapter 148; repealing Minnesota Stat-
‘utes 1988, sections 145A.06, subdivision 3; 148.191, subdivision 3;

148.221, 148 251, subd1v151on 2; 148,261, subd1v1smn 3; 148.272;

148, 281 subd1v1smn 1a; 148.286; 143.29, 148. 291; 148, 292 148. 293

148 294; 148.295; 148 296 148. 297 148, 298 and 148.299.

Reported the same back w1th the follomng amendments
Delete everythmg a&er the enactmg clause and msert

“Sectlon 1. anesota Statutes 1988, section 144A.43, subd1v131on
‘3,is amended to read: :

Subd. 3. [HOME CARE SERVICE.} “Home care service” means .
any of the following services when delivered in-a place of residence
to a person whose illness, dlsablhty, or physwal condition creates a.
need for the service: :

(1) nursing servicé's, includ-ing the ser'vices of a home health aide;

. (2) personal care services not included under sections 148 171 to
148,299 148 285;

(3) physical therapy;; '

(4) speech 't'herapy; ,

: (5)-' respiratory' therapy;

(6) occupational therapy; |
() lnutr:ition.';.ll sértfic_:els;

(8) home management services when provided to a person who is .
unable to perform these activities due to illness, disability, or
physical condition. Home management, services include at least two'
of the following services: housekeepmg, meal preparatmn laundry,
shopping, and other similar services; :

: (9) medical soc:al gervices;

(10) the provision “of medical supplies and equipment‘ when
accompanied by the provision of a home care service;
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(11) the provision of a hosplce program as spec1ﬁed in sectlon
144A 48; and’ ' ‘

(12) other similar medical services and health-related support
services 1dent1ﬁed by the commissioner in rule.

Sec 2. anesota Statutes 1988, section 145A. 02, subd1v131on 18, '
1s amended to read:

- Subd. 18. [PUBLIC HEALTH NURSE] “Public health nurse”

means a person who is licensed as a registered nurse by the
Minnesota board of nursing under seeti_en sections 148.171 to
'148.285 and who meets the voluntary eertification stendards r regis-
tration requirements established by the eommissioner in relation to
seetion -L45A—06— subdivision 3 board of nursmg

Sec 3 anesota Statutes 1988 sectmn 148. 171 s amended to
read

148.171 [DEFINITIONS ]

Sectlons 148.171 to 148.285 shall be referred to as the Mlnnesota
nurse practlce act.

As used in sections 148. 171 to 148 285

(1) The term “Board” Bhﬁl—l mean means the anesota board of
nursing.

(2) The term “Reg'zstered Nurse,” abbrev1ated R N. shall mean a

T natural perser means an 1nd1v1dual licensed by the Minneseta

board ef nufsmg to practlce ‘professional nursing.

(3) The- ‘practice of professmnal nursing means the performance for
compensatlon or personal profit of the professional interpersonal
service of: (a) providing a nursing assessment of theé: actual or
potential health needs of individuals, families, or communities; (b)
providing nursing care supportive to or restorative of life by func-
tions such as skilled ministration of nursing care, supervising and
teaching nursing personnel, health teaching and counseling, case
finding and referral to other health resources; and (c) evaluating
these actions.

The practlce of professional nursing includes both independent
" nursing functions and delegated medical functions which may be
performed in collabéfation with other health team members, or may
be delegated by the professional nursé to othér nursing personnel
Independent nursing function may also be performed autonomously.
The practice of professional nursing requires that level of special
education, knowledge and skill ordinarily expectéd of an 1nd1v1dual
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who has completed an approved professional nursing education -
program as described in section 148.211, subdivision 1. A registered
nurse who has graduated from a program of study designed to
prepare registered nurses for advanced practice as nurse-midwives
“and who is certified through the national professional nursing
-organization for nurse-midwives may prescribe and administer
drugs and therapeutic devices within practice as a nurse-midwife.

(4) “Licensed practical nurse,” abbreviated L.P.N., means an
individual licensed by the board to practice practical nursing. -

.(5) The practice of practical nursing means the performance for
compensation or personal profit of any of those services in observing
and caring for the ill, injured, or infirm, in applying counsel ﬂ_s
procedure to safeguard Iife and health, in administering medication
and treatment prescribed by a licensed health professional, which -
are commonly performed BX Ticensded_ ractical nurses and which
require specialized knowledge and skill such as are taught or
acquired in an approved school of practical nursing, but wéicﬁ do
not require the specialized education, knowledge, and skill of a
registered nurse, ' T T '

(6) “Nurse” means registered nurse and licensed practical nurse
unless the context clearly refers to only one category.

(7) “Nursing assistant” means an individual providing nursing or
nursing-related services that do nof require the specialized knowl-
edge and skill of a nurse, at the direction of a nurse, but does not
include a Ticensed health professional or an individual who volun-
teers to provide such services without monetary compensation.

(8) “Public health nurse” means a registered nurse who meets the
voluniary registration requirements established by the board by
rule. o ' S A L

"~ Sec. 4. Minnesota Statutes 1988, section 148;181, is ramended‘to
read: . o .

148.181 [BOARD OF NURSING: MEMBERSHIP, APPOINT-
MENTS, VACANCIES, REMOVALS DISCLOSURE] .~

Subdivision 1. [MEMBERSHIP.] The board of nursing shall con-
sist of 11 members appointed by the governor, each of whom shall be -
a resident- of . this state. Five members shall be registered nurses,
each of whom shall have graduated from an approved school of
nursing, shall be licensed as a registered nurse in this state, and
shall have had at least five years experience in nursing practice,
nursing administration, or nursing education immediately preced-
ing appointment. Fwe One of the five shall have had at least two
years executive or teaching experience in a professional nursing
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edueation program approved by the board under section 148.251
during the five years immediately preceding appointment, and one
of the five shall have had at least two years executive or teaching
experience in a practical nursing edueatien program approved b
the board under section 148.251 during the five years immediately
preceding appointment. Three members shall be licensed practical
nurses each of whom shall have graduated from an approved school
of nursing, shall be licensed as a licensed practical nurse in this
state, and shall have had at least five years experience in nursing
practice immediately preceding appointment. The remaining three
members shall be public members. as defined by sectioni 214,02,
Membership terms, compensation of members, removal of members,
the filling of membership vacancies, and fiscal year and reporting
‘requirements shall be as provided in sections 214.07 to 214.09. The
provision of staff, administrative services and office space; the
review and processing of complaints; the setting of board fees; and
~ other provisions relating to board operations shall be as provided in
sections 148.171 to 148.285 and chapter 214 and Laws 1976; chapter
222 seetions 2 ¢80 Y. Each member of the board shall file with the
secretary of state the constitutional oath of office before beginning
the term of office. ' :

Subd. 2. [VACANCIES.] On expiration of the term of a member
who is a registered nurse, the governor may appoint a registered
nurse from a list of members submitted by professional nursing
groups. Likewise on expiration of the term of a member who is a
licensed practical nurse, the governor may appoint a licensed
practical nurse frem a list of members submitted by licensed
practical nursing groups. These lists should contain names of
persons in number at least twice the number of places to be filled.
Vaeancies oceurring on the board, when the member is a registered
nurse or a licensed practical nurse, may be filled for the unexpired
terms by appoiniments to be made by the governor from nomina-
tions submitted by nursing groups in the manner aforesaid or from
- other recommendations. Members shall hold office until a successor
‘is appointed and qualified. ' :

‘Subd. 3. [DISCLOSURE.] All communications or information
recelved by or disclosed to the board relating to any person or matter
subject to its regulatory jurisdiction, and all records of any action or

- proceedings, except a final decision of the board, are private data on

individuals as defined in section 13.02, subdivision 12, and any
disciplinary hearing shall be closed to the public.

Upon application of a party in a proceeding before the board under
section 148,261, the board shall produce and permit the inspection
_and copying, by or on behallof the moving party, of any designate
documents or papers relevant to the proceedings, in accordance with
rule 34 of the Minnesota rules of ¢ivil procedure.
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See. 5. Minnesota Statutes 1988, section 148.191, is amended to
read: ' ' ' .

148.191 [OFFICERS; RULES; EXECUTIVE DIRECTOR STAFF;
POWERS.]

. Subdivision 1. [OFFICERS; STAFF.| The board shall elect from its
members a president, a vice-president and a secretary-treasurer who
shall each serve for one year or until a successor is elected and
qualifies. The board shall appoint and employ an executive seeretary
director and may employ such persons as may be necessary to car

on its work.” A majority of the boardjnc-lu%ﬁg one oi‘ﬁrc& sﬁaﬁ
constitute a quorum at any meeting. . : -

" Subd. 2. [POWERS.] (a) The board is authorized to adopt and, from
tirme to time, revise rules not inconsistent with the law, as may be
necessary to enable it to carry into effect the provisions of sections
148.171 to 348299 148.285. The board shall prescribe by rule
curricula and standards for schools and courses preparing persons -
for licensure under sections 148.171 to 348:299 148.285. It shall
conduct or provide for surveys of such schools and courses at such
times as it may deem necessary. It shall approve such schools and
courses as meet the requirements of sections 148.171 to 148269
148.285 and beard rules. It shall examine, license and renew the
[icense of duly ‘qualified applicants: It shall hold examinations at
least once in each year at such time and place as it may determine.
It shall by rule adopt, evaluate and periodically revise, as necessary,
requirements for licensure and for registration and renewal of
registration as defined in section 148.231. It shall cause the prose-
cution of all persons violating sections 148.171 to $48-299 148.285
and have power to ineur such necessary expense therefor. It shall
register public health nurses who meet educational and other
requirements established by the board by rule, including payment of
a fee. Prior to the adoption of rules the board shall use the same
procedures used by the department of health to certify public health
nurses. It shall have power to issue subpoenas, and to compel the
attendance of witnesses and the production of all necessary docu-
ments and other evidentiary material. Any board member ma

administer oaths to witnesses, or take their affirmation. It sha

keep a record of all its proceedings. s :

(b} The board shall have access to hospital, nursing home, and

" other medical records of a patient cared for by a nurse under review.
If the board does not have a written consent from a patient
permitting access to the patien{’s records, the nurse or facility shall
delete any data in the record that identifies the patient before
roviding it to the board. The board shall have access to such other
records as reasonably requested by the board to assist the board in
its investigation. Nothing herein may be construed to allow access
to any records protected by section 145.64. The board shall maintain
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any records obtained pursuant to this paragr-aph as investigative
data under chapter 13. o _

Sabd—%qlhebe&fdm&yem-pleysuehpersm%mﬂi‘beﬂeeessﬂﬁ‘
te earry on Hs worle

Sec. 6. Minnesota Statutes 1988, sectlon 148. 211 is amended to
read:

148.211 [LICENSING.]

Subdivision 1. [LICENSURE BY EXAMINATION.] An applicant
for a license to practice as a registered nurse or licensed practical
nurse shall apply to the board for a license by examination on forms
prescribed by the board and pay a fee in an amount determined by
rule. An applicant applying for reexamination shall pay a fee in an
amount determined by rule. In no case shall fees'be refunded.

Before being scheduled for exammatwn the appllcant shall pro-
vide written evidence verified by oath that the applicant ¢a} is of
good moral charaeter; (b} is in geod mental health; te) (1) has not
engaged in conduct warranting disciplinary action as set forth in
section 148.261; (2) meets secondary education requirements as
determined by the board and other preliminary qualification re-
" quirements the board may preSCI'lbe by rule;; and &} (3) either has
completed a course of study in a professional nursing program
approved by the board or is enrolled in the final term of study in such
program. The beard shall annually publish and distribute to seeend-
ﬁnﬁ&&&tﬁ— Th theg gr - f‘er -

e nursing program must be approved for the prepa-
ration of applicants for the type of Ticense for which th_aﬁhcatlon
has been su%mlttea _ _

The apphcant shall be requlred to pass a written examlnatlon in
the subjects the board may determine. Each written examination
may be supplemented by an oral or ‘practical examination. An
applicant failing to pass any pertien of the examination shall be
deemed to have failed the examination and may apply for reexam-
ination in the s&bjeets of seetions failed.

Reﬁs&%saﬁplymfemaﬁeﬁﬂeeessawtede%emme%hequa}k
-ﬁea&ensef&naﬁpheaﬂtmaymsu{tmdema}efthe&pphe&tm— :

Upon subrmsswn by the apphcant of an aﬁidawt of graduation
from an approved nursing program as well as proof that the
applicant has passed the examination, paid the required fees and
" met all other requirements stated in thiS-subdivision, the bhoard
shall issue a license to the applicant. The board may issue a license
with conditions and limitations if it considers it necessary to protect

the public.
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. Subd. 2. {LICENSURE BY ENDORSEMENT.] The board may
shall issue a license to practice professional nursing as a registered
nurse or practical nursing without examination to an applicant who
has been duly Ticensed or registered as a regi PpE :
nurse under the laws of another state, territory, or foreign country,
if in the opjnion of the board the applicant has the qualifications
equivalent to the qualifications required in this state as stated in
subdivision 1, ail other laws not inconsistent with this section, and -

. rules promulgated by the board. .

Subd. -4. [EDUCATION WAIVED.] A person who has been li-
censed as a licensed practical nurse in another state, who has passed
~ alicensing examination acceptable o the board, and who has Eaa' 24

months of experience as a licensed pracfical nurse in the five years

prior to applying for aTicense 1s not required to meet any additional -
educational requirements. ‘

" Subd. 5. (DENIAL OF LICENSE.] Refusal of an applicant to

supply information necessary to determine the a%:Blicantis qualifi-
cations, failure to demonstrate qualifications, or failure to satisfy
the requirements for a license contained in this section or rules of
the board may result In denial of a licénse. The burden of proof is
upon the ap—pﬁcant to demonstraté the qualifications and satisfac-
tion of the requirements. -

_Sec. 7.[i48.212] [TEMPORARY PERMIT]

Upon receipt of the applicable fee and in accordance with rules of
the board, the board may issue a nonrenewable temporary permit to
practice professional or practical nursing to an"a %icant for Ticen-
sure who is not the subgect of a pending investigation or disciplinary
action, nor disqualified for any other reason, under the following
circumstances: _ ' ‘ s L

%132 The applicant for licensure under section 148.211, subdivision
1, has graduated from an approved nursing program and has applied
to write the first examination for licensure given by the anra
following graduation. The permit holder must praciice professional
or practical nursing under the direct supervision of a registered
nurse. The permit is valid from the date of graduation until the date
. the board takes action on the application.

(b) The applicant for licensure under section 148.211, subdivision
2, has gzaﬁuated from an approved nursing program [n another
state or territory and has written the first examination for licensure
-given by that jurisdiction’s board following graduation: The exam-
ination must be the same examination required under section
T48.2T1. The permit holder must practice professional or practical
nursing under the direct supervision of a registered nurse, The
permit shall be valid from the date of graduation or completion of
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the examination, Whlchever is later until the date of board action
on the EEIlcatIOIl .

(c) The applicant for licensure under section 148.211, subdivision
2, 1s currently licensed to practice professional or practlcal nursmlg
in another state, territory, or Canadian province. The permit shall
be valid from submlssmn of a proper request until the date of board
action on the application.

(d) The apphcant for rereglstratlon under section 148.231, subdi-
vigion b, is currently registered in a formal, structured refresher
course for nurses that includes clinical practlce '

Sec. 8. anesota Statutes 1988, sectlon 148 231, is amended to
‘read:

148.231 [T—ASK FORCE: REGISTRATION NOMNPRAGCTICING
. LT FAILURE TO REGISTER REREGISTRATION; VERIFICA-
TION.]

Subdivision 1. [REGISTRATION ] Every person licensed to prac-
tice professional or practical nursing must alse maintain with the
board; a current registration for practice as a registered nurse or
licensed practical nurse which must be renewed at regular intervals
sta-pal&ted estabhsEed By the board by rule. Upon adeptien by the
- fer saeeess{-'ul eompletion of speeified eontinuing edueation as here-

inafter provided; No certificate of registration shall be issued by the
board to a nurse until the nurse has submitted satisfactory evidence
of compliance with the procedures and minimum requirements

established by the board.

" - The fee for periodic registration for practice as a registered nurse
shall be determined by the board by rule. A penalty fee shall be
added for any application received after the required date as
specified by the board by rule. Upon receipt of the application and
the required fees, the board shall verify the application and the
evidence of completion of continuing .education requirements in
effect, and thereupon issue to the applieant nurse a certificate of
registration for the next renewal period. ' :

Subd. 4. [FAILURE TO REGISTER.] Any person licensed under .

the provisions of sections 148.171 to 148.285 who fails to # ‘

register within the required period hercinbefore provided shall not
be entitled to practice nursing in this state as a registered nurse or
licensed practical nurse.

Subd. 5. [REREGISTRATION] W—hea A person en Whose regis-
tration has lapsed desiring to resume practice the persen shall gi’i
appllcatmn for rereglstratmn &nd submlt satisfactory evidence of
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compliance with the procedures and minimam requirements estab-
lished by the board for continuing edueation, and pay the registra- -
tion fee for the current period to the board. Thereupon, the
registration certificate shall be issued to such applicant; and such
the person who shall immediately bé placed on the practicing list as
a registered nurse or licensed practlcal nurse.

Subd. 6. [EEE FOR EICENSE VERIFICATION] A person li-
censed under the provisions of sections 148.171 to 148.285 who
‘requests the board to verify a Minnesota license to another jurisdie-
" tien state, territory, or country or to an agency, facility, school or
1nst1tut10n shall pay a fee to the board for each verification.

Sec. 9. [148.2315] [REGISTRATION OF PUBLIC HEALTH
NURSES.] -

A public health nurse certlfied for public health duties l_)z the
COmmISSlOIlEI‘ of health under section 145A.06, subdivision 3, or
- previous authority must be deemed to be r eggstered as a public
Eealtﬁ nurse under the provisions of sections 148.171 to 148.285.

‘Sec. 10. anesota Statutes 1988, sectlon 148 241 is amended to. .

read:
148.241 [EXPENSES ]

: Subdivision. 1. [APPROPRIATION ] The expenses ef admlmster—
- ing sections 148.171 to 148-209 148.285 shall be paid from the
: approprlatmn made {o the Mlnnesota board of nursmg

Subd. 2. [EXPENDITURE,] All -amounts appropriated to the
board shall be held subject to the order of the board to be used only
for the purpose of meeting necessary expenses incurred in the
performance of the purposes of sections 148.171 to 148.285, and the -
duties imposed thereby as well as the promotion of nursing educa-
- tion and standards of nursing care in th1s state.

Sec. 11 anesota Statutes 1988, sectlon 148.251, is amended to
read:

148.251 {S@H-@QL OF NURSING PROGRAM.]

Subdivision 1. .[INITIAL APPROVAL 1 An institution desiring to
conduct a scheol of nursmg Erogam shall apply to the board and
submlt ev1denee that:

(1) It is prepared to prov1de a program of theory and practlce in
professional or practical nursing as preseribed in the ewrrieulum
that meets the program approval standards adopted by the board.
Sueh Instructlon and required experience may be seeured obtamed
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in one or more institutions or agenmes approved by the beard
outside the applying institution as long as the nursing program
retains accountability for all chmcal 5 nonchnlcal teaching.

(2) It is prepared to meet other standards estabhshed by law and
by the board.

Subd—%—Asuweyefthemsht&Heﬂefmﬂtﬁuﬁenewehwmehthe
sehoel is to be affiliated shall be made b¥ a qualified representative
of the board: Such representative shall submit & writtern report of
" the survey te the board: I the board determines that the reguire- -
mentsferaﬁapprevedseheelefﬂursmgafemet—}tshaﬂdesigﬂ&te
thesehee}&sa—na-ppre%deeheelefﬁu%smg-

Subd. 3. [CONTINUING APPROVAL.] From time to time as
deemed necessary by the board, it shall be the duty of the board,
through its representatives, to survey all sehoels of nursing pro-
grams in the state. Written reports of such surveys shall
submitted to the beard by the representative: If the results of the
survey show that a nursing program meets all board ru[esl Ee board
shall continue approval of the nursing program. -

Subd. 4. [LOSS OF APPROVAL ]1If the board determmes that Ry
an approved seheel of nursing program is not maintaining the
standards required by the statutes and by the board rules, notice
thereof in writing specifying the defect er defeets shall be given to
the sehool program. If a seheel whiek program fails to correct these
conditions fto l:: e satxsfactllon of the board within a reasonable time,

approval of the program shall be revoked and the program shall be
removed from t the Tist of approved seheels 6F nursing programs.

Subd. 5 {REINSTATEMENT OF APPROVAL] The board shall
reinstate approval of a nursing program upon submission of safis-
factory evidence that its program of theory and practice meets the

 standards required EX statutes and board rules.

Subd. 4- 6 [ADVANCED STANDING.] Associate degree nurs:ng
programs approved or seeking to be approved by the board shall
provide for advanced - standing for licensed practical nurses in

recognition of their nursing education and experience. The board
shall adopt rales by July -1— 1982 to mp}ement this seet}oﬂ—

Sec 12. anesota Statutes 1988 sectlon 148. 261 1s amended to’
. read: ‘

148261 [RE—VOG:AIPION OF LIQ-E—NSE GROUNDS FOR DISCL-
PLINARY ACTION 1

Subd1v1s1on 1. [GROUNDS LISTED ] The board shall have power
to deny, s&spend— revoke suspend, limit, l1m1t or feetﬁet condltlon the
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license and reglstratmn of any persoen to practice professmnal or
practical nursing pursuant to sections 148.171 to 148.285, or to
otherwise discipline a licensee or applicant upen proof that the
persor: as described in section 12. The following are grounds for .
dlsc1p11nary actlon :

(1) Failure to demonstrate the qualifications or satlsfy the re-
quirements for a Ticense contained in section 148.171 to 148.285 or
rules of the board. The burden of proof is upon .the applicant to
demonstrate the quahﬁcatlons or satisfaction of the r ggulrements

H&e empleyed (2) Employin fraud or decelt in procuring or
attempting to procure a permit, ilcense or registration certificate to
practlcea&esmg&eaeeg}steeednuﬁeeraﬁnﬂalfegam%wnfeethe '
practice of professional or Qractlca nursing; or attempting to
subvert the licensing examination process. Coriduct that subverts or

attempts to subvert the llcensmg examination process includes, but
is not limited to: .

(1) conduct that violates the securlty of the examination materlals :
such as removing examination materials. from the examination
reom or having unauthorized possession of any portlon of a tuture,
current, or prevmusly administered hcensmg examination;

- (it) conduct that violates the standard of test admlnlstratlon such
as communicating with another examinee -cf—lng administration of
‘the examination, ¢ pzlng anﬁher examinee’s angwers, permitting
another examinee to co to copy one’s answers, or possessmg unauthorlzed
materials; or

(iii} 1mpersonatmg an exammee or perm Ittln an mpersonato to
taE the examlnatmn on one’s own 1 be alf

- £2) Hes been eonvieted (3) Conv1ct10n durlng the previous ﬁve
years of a felony or gross misdemeanor; reasonably related to the
ractice of professional or practical nursing. Conviction as used in
t'EIS subdivision shall include a conviction of an offense that if
committed in this state would be considered a felony or gross
misdemeanor without regard to its designation elsewhere, or a
criminal proceeding where a finding or verdict of guilt is made or e or
returned but the ad_]udlcatlon of guilt is e]er withheld or 1_1_0_1:
entered ' '

@}huﬂﬁ%ef}n%mpe%en%byfeaeeﬂefﬁeghgeﬂee-habﬁsefethef

causeo:

(4)Isha-b}13&&llymtempe¥atee¥isaddietedeethe&eee£hab-
drugs; Revocation, suspension, limitation, conditioning,

or other dlsclphnary action against the person’s professwnal or
practical nursing llcenSe in another ‘state, terrltory, or country;
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failure to report to the board that charges regarding the person’s
nursing license are pending in another state, territory, or country;
or having been refused a license by another state, territory, or

country. "

. (5) Hes; in & professional eapaeity; exhibited behavier whieh

ereates an undue risk of harm to ethers; Failure to or inability to
perform professional or practical nursing as defined in section
148.171, paragraph (3) or (5), with reasonable skill and safet
including ’Tallure of a registered nurse to sugervi@?:_r_gjicenseﬁ
practical nurse to monitor adequately the performance of acts by
any person working at the nurse’s direction. -

(6} Is guilty of unethieel practiee of nursing: Engaging in unpro-
fessional conduct including, but not limited to, a departure from or -
fatlure to conform to board rules of professional or practical nursing
practice that interpret the statutory definition of professional or
practical nursing as well as provide criteria for violations of the
statutes, or, if no rule exists, to the minimal standards of acceptable -
and prevailing professional or practical nursing practice, or gg’z
nursing practice that may create unnecessary danger to a patient’s
life, health, or safely. Actual injury to a patient need not be
established under this clause. ,

(7) Has willfally or repeatedly violated any of the provisions of
seetions 148171 to 148-285- Delegating or accepting the delegation
of a nursing function or a prescribed health care function when the -
delegation or acceptance could reasonably be expected to result in

unsafe or ineffective patient care. :

(8) Actual or potential inability to practice nursing with reason-
able skill and safety to patients by reason of illness, use of alcohol,
dru%s, chemicals, or any other material, or as a result of any mental

or ph ysu:ai condition. ———— —

(9) Adjudication as mentally incompetent, méntally ill, a chemi-
cally dependent person, or a person dangerous to the public by a
court of competent jurisdiction, within or without this state.

(10) Engaging in any unethical conduct including, but not limited
to, ‘conduct likely to deceive, defraud, or harm the public, or
demonstrating a willful or careless disregard for the health, welfare, -
or safety of a patient. Actual injury need not be established under
this clause. ' -

1) Enga:gjng in conduct with a patient that is sexual or ma
reasonably be inte%reted by the patient as sexual, or in any ve?b_a%
. behavior that is seductive or sexually demeaning to a patient, or.

engaging in sexual exploitation of a patient or former patient.
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7(12) Obtaining mone Eromrtz or services from a patient, other
than reasonable fees for services prowaa to the patient, tl-irou%ﬁ

the use of undue mn ﬂuence harassment, duress, deception, or frau

-(13) Reveahn nvﬂe ed communication from or relating to a
Eatlent except W en otherwise reql.ured or Enmtteﬂ_ b law

(14) En aging in abuswe or fraudulent billing practices, mclud-
- ing violations of federal Medicare and Medicaid laws or state
medlcal assistance laws -

(15) Improper management of patient records, mcludmg failure to
maintain adequale patient records, to comglx with a patienf’s
request made pursuant to section 144.335, or to furmsh a patlent '
record or- report requlred'bz law. :

.(16) Knowingly - aldmg, assmtm% adwsmg, or allowing an unll-
censed person to engage in the unlawful practlce of professmna.l or
- practical nursing.

(17) Vlolatlng1 a rule dopte _X the board, an order of the board,
* ‘or a state or federal law relating to the practlce of professional or
“practical nursing, or a state .or federal narcotics or cmtrolle?
substance1aw ' .

Subé&&nymglstemdnupsevﬂaeseheenseerfegmtmﬁeﬁh&s

wqmmdbythebmdtep&yé@pemen%eﬁtheeestseﬁthepmeeed-
mgSfesu}tmgm .suspension er revoeation of the license or
“pegi - eextificate and reinstatement of the leense or repewal
eeft}ﬁe&te-&ndmadditwnthefete—ﬁaythefeefeftheementyea%s

Subd. 4 [EVIDENCE]In dlsmphnary actions alleging a violation
of subdivision -1, clause (3) or (4), a copy of the judgment or
proceeding under the seal of the 6 clerk _¥ the court or of the
administrative a%encx that entered the same shall be admissible

into evidence without further authentication and shall constitute
prlma facie evidence of- the violation ooncerned

Subd 5. (EXAMINATION; ACCESS TO MEDICAL DATA.] The
board may take the following actions if it has probable cause e to

believe that grounds for disciplinary actlon ex1st under subdivision
1, clause (8) or.(9):

: (a) It ma dlrect the apphcant or nurse to- submlt toa mental or -
- physical examination or chemical dependency evaluation. For the
.purpose of this subdivision, when a nurse licensed under sections
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148.171 to 148.285 is directed in writing by. the board to submit to
. a mental or physical examination or chemical dependency evalua-
tion, that person is considered to have consented and to have waived
all objections to admissibility on the grounds of privilege. Failure of
the applicant or nurse to submit to an examination when_directed
- constitutes an admission of the allegalions against the aE‘ Fli,cant or

nurse, unless the failure was due to circumstances beyond the
person’s control, and the board may enter a default and final order
without taking testimony or almv%ng evidence to be presented. A
nurse affected under this p‘aragzaph shall, at reasonable intervals,

be given an opportunity to demonstrate that the competent practice
: @profess:i—d’nai' or practical nursing can be resumed with reasonable -
skill and safety to patients. Neither the record of proceedings nor
. the orders entered by the board in a proceeding under this para-
. graph, may be used against a nurse in any other proceeding. -~ -

~ (b) It may, notwithstanding sections 13.42, 144.651, 595.02, or
any other law [imiting access to medical or other health data, obtain
medical data and health records relating to a registered nurse,
licensed practical nurse, or applicant for a license without that
‘person’s consent. The medical data may be requested from a
provider, as defined in section 144-335, subdivision 1, paragraph (b),
an insurance company, or a government agency, including the
department of human services. A provider, insurance company, or

overnment agency shall comply with any written request of the

oard under t%is subdivision and is not liable in any action for
damages for releasing the data requested by the boa_ﬁt if the data
are released pursuant to a writfen request under this subdivision
unless the information is false and the provider giving the informa-- -
tion knew, or had reason to believe, the information was false.
Information obtained under this subdivision is classified as private
data on individuals as defined in section 13.02. e

Sec. 13. [148.262] [FORMS OF DISCIPLINARY ACTION; AUTO-
MATIC SUSPENSION; TEMPORARY SUSPENSION: REISSU-.
ANCE.] o ' _

. Subdivision 1. [FGRMS OF DISCIPLINARY ACTION.] When the

board finds that grounds for disciplinary action exist under section

148.261, subdivision 1, it may take one or more of the following
- actions:

(1) deny the license, registration, or l;ggis;tratiOn renewal;

(2) revoke @ licenée';’

~ (3) suspend th_ellicen"se;

: '@ ‘impose limitations on the nurse’s practice of professional or
practical nursing including, but not limited to, limitation of scope of
practice or the requirement of practice under supervision; -
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(5) impose conditions on the retention of the license including, but
not limited to, the imposition of retraining or rehabilitation require-
ments or the conditioning of continued practice on demonstration of
knowledge or skills by appropriate examination, monitoring, or
. other review; : L S

~ * (B) impose a civil penalty not exceeding $10,000 for each separate

violation, the amount of the civil penalty to be fixed as to deprive the
nurse of any economic advantage gained by reason of the violation
charged, to reimburse the board for the cost of counsel, investiga-
tion, and proceeding, and to discourage repeated violations,

(7) order the nurse to provide unremunerated service; -

* (8) censure or reprimand the nurse; or

(9) any other action justified by the facts in the case. .

Subd. 2. [AUTOMATIC SUSPENSION.) Unless the board orders
otherwise, a license to practice professional or-practical nursing is
_ automatically suspended if: ' i '

(La ggérdian of a nurse is appointed by order of a probate court
- under sections 525.54 to 525.61, =~ . ' _

(2) the nurse is coﬁunitfed by order of a probate court under
chapter 253B or sections 526.09 to 526.11; or '

, L?%j the nurse &g determined to be mentally incompetent, mentally
ill, chemically dependent, or a person dangerous to the public by a
court of competent jurisdiction within or without this state. :

The license remains suspended until the nurse is réstored to
capacity by a court and, upon petitionll_%z @ nurse, the suspension
is terminated by the board after a hearing or upon agreement

between the board and the nurse. -

Subd. 3. [TEMPORARY SUSPENSION OF LICENSE.] In addi-
tion to any other remedy provided by law, the board may, through
its designated board member under section 214.10, sub %i-vision 2,
temporarily suspend the license of a nurse without a hearing if the
board finds that there is probable cause to believe the nurse has
violated a statute or rule the board is empowered to enforce and
continued practice by the nurse would create a serious risk of harm
. to others. The suspension shall take effect upon written notice to the
nurse, served by Tirst-class mail, specifying the statute or rule
violated. The suspension shall remain in effect until the board
1s5ues a temporary stay of suspension or a final order in the matter
after-a hearing or upon agreement between the board and the nurse.
. At the time it issues the-suspension notice, the board shall schedule -
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a disciplinary hearing to be held under the administrative proce-
dure act. The nurse shall be provided with at least 20 days’ notice of
any hearing held under this subdivision. The hearing shall be
scheduled to begin no later than 30 days after the Issuance of the
suspension order. ‘ :

Subd. 4. [REISSUANCE.] The board may reinstate and reissue a
license or registration certificate to practice professilonal or practical
nursing, but as a condition ma im}%o'se any disciplinary or correc-
tive measure that it mightT’LgX;ina ly h—zﬁ% imposed. Any IEerson
whose license or registration has been revoked, suspended, or
[imited may have the license reinstated and a new registration
issued when, in the discretion of the board, the action is warranted,
provided that the Eerson shall be required by the board to pay the
costs of the proceedings resulting in the revocation, suspension, or
limitation of the license or reg}'stration certificate and reinstate- -

ment of the Ticense or registration certificate, and to pay the fee for
the current registration period. The cost of proceedings shall in-
clude, but not _Ee limited to, the cost paid by the board to the office
of administration hearings and the of%lce of the attorney general for
legal and investigative services, the costs of a court reporter and
witnesses, reprodquction of records, board staff time, travel, and
expenses, and board members per diem reimbursements, travel -
costs, and expenses. : -‘

Sec. 14. [148.963] [REPORTING OBLIGATIONS.]

Subdivision 1. [PERMISSION TO REPORT] A gersdn who has
knowledge of any conduct constituting grounds for discipline under
sections 148.171 to 148.285 may report the alleged violation to the
board. i B R .

Subd. 2. [INSTITUTIONS.] The chief nursing executive or chief
administrative officer of any hospital, clinic, prepaid medical plan,
or other health care institution or organization located in this state
shall report to The board any action taken by the institution or
organization or any of its administrators or committees to discharge,
suspend, or otherwise discipline a nurse for failure to discharge his
or her regponsihilities as a nurse. The institution or organization
shall also report the resignation of any nurse before the conclusion
of any disciplinary | procee%mg, or before commencement of formal
charges, but after the nurse had knowledge that formal_char%es
were contemplated or in preparation. The reporting described by
this subdivision is requi_r"ecs oniy if the action pertains to grounds for -
disciplinary action under section 148.261. -

Subd. 3. [LICENSED PROFESSIONALS.] A person licensed b g'-
health-related licensing board as defined in section 214.01, subdi-
vision 2, shall report to the board personal knowledge of any conduct

v beli 5 grounds Tor dise

the person reasonably believes constitutes grounds for disciplina
action under sections 148.171 to 148.285 _Xﬁ any nurse including
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conduct indicating that the nurse may be mcompetent may have
engaged in unprofessional or unethical conduct, or may be mentall

or physicall unable to engage safely in the practl prolesswnal :

or practica nursmg , o

Subd 4, [INSURERS ] Four times each year, by the first day of
February, May, August, and November, each insurer authorlz_ed to
sell insurance described in section 60A. 06, subdivision 1, clause
{(13), and providing professional liability insurance to reglstered
nurses or licensed practical nursesshall submit to the board a report
concerning any nurse against whom a malpractice award has lleen
made or who has been a parly to a settlement. The report must ;
contain at least the following information:

(1) the total number of settlements or awards

(2) the date settlement or award was made

&) the llegatlons contalned in the clalm or complalnt leadlng to
the sejement or award;

(4) the dollar amount of each malpractlce settlement or award and
- whether that amount was paid as a result of a settlement or of an
award; and and _ ,

(5) the name and address of- the ractlce of the nurse against
whom an an award was made or W1th_ w%o settlement was made.

An insurer shall also report to the board any information it
possesses that tends fo subsiantiate a charge that a nurse may have
_engaged In conduct v1olat1ng sections 148. 171 to 148.285.

Subd 5. [COURTS.] The court administrator of district court or
. another court of competént jurisdiction shall report to the board any
jud dent 9{{_ gther ﬁletermmatmn of th‘ll cmﬁrt that 1alld_]udgea or
A1nclu es a finding that a nurse is mentally ill, menta incompe-
tent, chemically dependent a person dangerous to the Eu%hcZ l
of a felony or gross misdemeanor, guilty of a violation of federal or
. state narcotics laws or controiled substances : act, guilty of operating
a motor vehicle while under the influence of alcohol or a controlled
substance, or guilty of an abuse or fraud under Medicare or
. Medicaid, appomts a guardian of the nurse under sections 525.54 to

525.61, or commits a nurse under chapter 253B or sectlon 526. (}9 to
526. 11

" Subd. [DEADLINES FORMS.] Reports requn‘ed by subdivi-
sions 2 to 5 must be submitted no later than 30 days after the
occurrence of the reportable event or transaction. The board may
provide forms for the submission of reports required by this section,
may requ1re that the reports be submltted on the f_z rms provided,
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and may adopt rules lnécessary to -assure prompt and accurate
reporting. The board shall review all reports, including those
,suEmitte:E! after the deadline. - IR -

Sec. 15. [148.264] [IMMUNITY]

Subdivision 1. [REPORTING.] Any person, health care facility,
- business, or organization is immune %r‘om civil liability or criminal
prosecution for submitting in good faith a report to the board under
section 14 or for otherwise reporting in good faith to the board
“violations or alleged violations of sections 148.171 to 148.285. All
such reports are investigative data as defined in chapter 13.

Subd. 2. [INVESTIGATION.] Members of the board and persons
-employed by the board or engaged in the investigation of violations
and in the preparation and management of charges of violations of

sections 148.171 to 148.285 on behalf of the board or persons
participating n the investigation or testifying regarding charges of
violations are Immune from civil liability and criminal prosecution
for any actions, transactions, or publications in the execution of, or
relating to, their duties under sections 148.171 to 148.285. -~

" Sec. 16. [148.265] [INURSE COOPERATION.]

A nurse who is the subject- of an investigation by or on behalf of
th_e1 bgard shall (tlzoopef;alilte ful&]y with f;]h_e-mvestigation. Cobpqilrztion
includes respondin, and promptly to any question raise or
on behalf of the board relating to the su'b?ct_g% t__ke -,inve.s‘.tig:sttion_X and

- providing copies of patient or other records in the nurse’s possession,
as reasonably requested by the board, to assist the board in its
investigation and to appear at conferences and hearings scheduled -
by the board. The board shall pay for copies requested. If the board

oes not have a written consent trom a patient permitting access to

the patient’s records, the nurse shall delete any data in the record -

that identify the patient before providing it to the board. The board’
shall maintain any records obtained pursuant te this section as
investigative data under chapter 13. The nurse shall not be excused
from giving testimony or producing any documents, books, records, -
or correspondence on the grounds of selfincrimination, but the .
testimony or evidence may not be used against the nurse in any
criminal case. ‘ S CL -

Sec. 17. [148.266] [DISCIPLINARY RECORD ON JUDICIAL
REVIEW.] , . A

Upon judicial review of any board disciplinary action taken under
sections 148.171 to 148.285, the reviewing court shall seal the
administrative record, except for the board’s ima]. decision, and shall
not make the admimstrative record available to the public. '
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Sec. 18. anesota Statutes 1988 section 148 271, is amended to
read: |

148. 271 [ALLOWABLE UNLICENSED PRACGTICES EXEMP-
TIONS.]

_ The provisions of sections 148.171 to 148.285 shall hot'prohibit: _
(1) The furnishing of nursing‘assistance in an emergency.

(2) The practice of professional or gractlcal nursing by any legally
qualified registered or licensed practical nurse of another state who
is employed by the United States government or any bureau, lelSlOIl
or. agency thereof whlle in the dlscharge of official duties. ’

(S)Undefthedﬂeets&pemsmﬂeﬁafeg}st&ed&u{%&thepme&ee ,
of nursing by a graduate of a schoel of Rursing approved
by the beard between the date of graduation and the date of
notification to the graduate of the board action upon applicatien for
heeﬂsurehereunder—ﬂr&wdedthat%hegmdaatewﬂl%aketrheﬁrst
examination for licensure hereunder following praduation given by
thebeardaﬂdmﬂbeissuedapemtbythebeardteengagem '

tion of the results of sueh examination: The board is authorized to
.}ssuepemﬁstesaehgmd&&teswhiehshﬁﬁpemﬁthepe&eﬁeee{

nursing under direct supervision frem the date of

graduation until the date that the board shall notify the graduates -

of the results of their applieations for registration eonditioned upon

the graduates making prompt applieation for registration and

the first examination given by the beard which they are

ehgtbletetakefeﬁewmggead&ahen—iﬂhesepemteshaﬂﬂetbe
rencwable:

“) The pract1ce of any profeSsmn or occupatlon licensed by the
"state, other than professional or practical nursing, by any person
duly licensed to practiee the profession or occupation, or the perfor-
mance by a person of any acts properly commg w1th1n the scope of
the profession, occupation or license. -

@}Thepepﬁwm&neeafaﬂyaetmthenﬂmmgeareefthemkby
a‘pﬂm@s'aideuﬁderthedifeeﬁenefaregiseefednuﬁer

(4) The provision of a nursing or nursing-related service by a
nursing ng assistant who has been delegated the specific function and
-1s supervised by a reglstered nurse or monitored by a hcensed
practical nurse. ‘

éﬁ}illheppaet-}eeefmmmngby&pefseﬁheeﬂsedﬁsap%ss&eﬂal
nurse in another jurisdietion and qualified for Heensure in the state
of Minnesota pursuant to a temporary permit issued by the board of
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nursing which permit shall be issued by the beard pursuant te rules

as it may promulgate; for the period between the submission of a
appheatmﬂhheeﬂs&mbythepefsonand%hed&teoﬁaeﬁon

&pontheaﬂphe&tmﬁbythebea%d—

W—}%ee&reofthes&ek—mg&ed&mﬁmmam#&teh&meby&ny
persen whe dees not assume or represent to be a registered or
professional nurse:

8} (5) The care of the sick with or without compensation when
done in a nursing home covered by the provisions of section 144A.09,
subdivision 1.

ate has applied for licensure in the state of Minnesota by interstate
" endorsement and has written the first examination for licensure
following graduation: Praetice under this elause is allowable only
under a temperary permit issued by the board whieh shall be issued

teml%astheboa%dmaypwmolgaﬁ&andwlﬂehsha}lbe

.efﬂﬂfsmgenl—y&ndef%hedﬂee%suﬁemsieﬁef&heeﬂsedpfefes-
. sional nurse: The permit shall not be renewable:

(6} Professional nursing practlce by a registered nurse or practical
nursing practice by a licensed practical nurse Ticensed In another
state or territory whois in Minnesota as a student enrolled in a .

formal, structured course of study, such as a course leading o a
higher degree, certification in a nursing ‘specialty, or to enhance

skills in a clinical field, while the student is practicing in the course.

(7) Professional or practlcal nurs practice a student prac-
ticing under the superv131on of an 1nstructor WEXIe the student is
enrolled in a nursmg pro jram 1 approved by the board under section
148.251. .

Sec. 19. anesota Statubes 1988, section 148.281, is amended to
read:

148.281 [VIOLATIONS; PENALTY.]

Subdivision 1. [VIOLATIONS DESCRIBED.] It shall be unlawful

for any person, corporation, or association, to:

(1) Sell or fraudulently obtain or furnish any nursing dlploma
hcense or record, or aid or abet therein;



. 37th Dayl = - Monpay, ArRiL 24, 1989 3181

-(2) Practice professmnal or practical nursing or practice as a
ubhc health nurse under cover of any diploma, permit, license,

re stratmn ation certificate, or record illegally or fraudulently “obtained
or signed or 1 ssued [awfully or under fraudulent representatmn

6} Practlce professmnal or Eractlca nursing unless the person
has been issued a temporary permit under the provisions of section .
7 or is duly licensed and currently registered to do so under the

provisions of sectlons 148, 171 to 148 285;

4) Use any abbreviation or other designation tending to imply
licensure as a registered nurse or licensed practical nurse unless
duly registered and licensed and | currently re registered so to practice -
professional or practical nursing under the provisions of sections .
148.171 to 148.285 except as authorized by the board l_)z rule;

(5) Use any abbreviation or other designation tendmg to impl
reglstratlon as a pubhc health nurse unless dulz reg:steredb the
oard; R - _ : '

(6) Practlce professmnal or practlca nursing in a manner prohlb—
ited by the board in any festﬂetten limitation of a license or
. registration - 1ssued under the prov1smns of sectlons 148.171 to
'148.285; - , _

6} (7) Practlce professmnal or practical nursing during the time a
license or current registration issued under the provisions of sec-
tions 148 171 to 148.285 shall be suspended or revoked;

! (8) Conduct a scheel of nursing program for the training
education of persons to become registered nurses or prefessiensl
licensed practical nurses unless the scheol or eourse program has
been approved by the board-; and

9 Knowmgly employ persons in the practice of professional or
practical nursing who have nol been 1ssued a current permit,
license, or registration certificate to practlce as a nurse in this state.

- Subd—}a—ksha}lbeuﬂlawful%eeperate&nynengevemmental
partnership; eorperation or unineorporated asseeiation which is -
organized primarily to render professional nursing through is
. agents; unless the partnership, eorperabion or unineorporated asse-
e}&t-}enisfegasteredp&rsuant#emlesadeptedbythebeafd- ,

Subd. 2. [PENALTY] Any person corporatlon ‘or. assocmﬁon
violating any provisions of subdivision 1 shall be guilty of a
misdemeanor, and shall be pumshed according to law.’

"~ Bec. 20. anesota Statutes 1988, section 148. 283 is amended to
read: _—
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148. 283 [UNAUTHORIZED PRACTICE OF PROFESSIONAL
AND PRACTICAL NURSING] :

The practice of professmnal or practical nursing by any person
who has not been licensed to practice professional or practical
nursing under the provisions of sections 148.171 to 148285, or
whose license has been suspended or revoked, or whose reglstratl_on
has expired, is hereby declared to be inimical -to the public health
and welfare and to constitute a public nuisance. Upon complaint
being made thereof by the board ef mursing, or any prosecuting

- officer, and upon a proper showing of the facts, the district court of

the county where such practice occurred may enjoin such acts and
practice. Such injunction proceeding shall be in addition to, and not

. in lieu of, all other penaltles and remedies pr0v1ded by Iaw

Sec 21. Mlnnesota Statutes 1988 sectmn 319A.02, subdivision 2,
is amended to read:

Subd. 2. “Professional service” means personal service rendered
by a professional pursuant to a license or certificate issued by the
state of Minnesota to practice medicine and surgery pursuant to .
sections 147.01 to 147.29, chiropractic pursuant to sections 148.01 to .
148.105, registered nursing pursuant to sections 148.171 to 148.285,

‘ optometry pursuant to sections 148.52 to 148.62, paychology pursu-

ant to sections 148.88 to 14898, dentistry pursuant to sections
150A.01 to 150A.12, pharmacy pursuant to sections 151.01 to
151.40, podiatri¢ medicine pursuant to Laws 1987,. chapter 108,
sections 1 to 16, veterinary medicine pursuant to sections 156.001 to -
i56.14, archltecture engineering, surveying and landscape architec-
ture pursuant to sections 326.02 to 326.15, accountancy pursuant to
sections 326.17 to 326.23, or law pursuant to sections 481.01 to
481.17, or pursuant to a llcense or certlficate issued by another state

~ pursuant to similar laws.

Sec. 22. [REPEALER.]

Minnesota Statutes 1988, sections 145A.06, subdivision 3;
148.191, subdivision 3; 148.221; 148,251, subdivision 2; 148.261,

subdivision 3; 148.272; 148. 281z subd1v151on 1a; 148. 286 148. 29z
148 291; 148. 292 148.293; 148.294; 148, 295 148.296; 296 148.297;
148.298; and 148. 299 are repealed ” -

- Delete the tltle and insert:

“A bill for an act‘relating to occupations and professions; regulat-
ing nursing; proposing the Minnesota nurse practice act; providing
penalties; amending Minnesota Statutes 1988, sections 144A. 43,
subdivision 3; 145A.02, subdivision 18; 148. 171 148.181; 148.191;
148.211; 148.231; 148, 241; 148.251; 148.261; 148.271; 148.281;
148.283; and 319A.02, subdivision 2; proposing coding for new law in_

. Minnesota Statutes, chapter 148; repealing Minnesota Statutes
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1988 sectiong - 145A.06, . subd1v1smn 3; 148191, subd1v1s1on 3;
148. 221 148.251, subd1v1s1on 2; 148, 261 subd1v1310n 3; 148.272;
148.281, subd1v1310n 1a; 148.286; 148.29; 148 291; 148. 292 148.293;
148. 294 148 295; 148.296; 148, 297 148 298 and 148.299.” -

Wlth the recommendatlon that when so amended the blll pass _'

The report was adopted

_ Slmoneau from the Commlttee on Governmental Operatlons to
~_wh1ch was referred:. : ; -

"H. F No 773 A blll for an act. relatlng to state govemment
financing the begmmng farmer logn _program; regulating certaln.
administrative duties of the commissioner of finance; permitting
certain financial arrangements; amending Minnesota Statutes
1988, sections 16A.065; 16A.27, subdivision 5; 16A.58; 16A.631;
16A. 641 subdivision 7; 16A. 661 subdivision 7 16A. 85 41B.19,
subd1v1smn 5; 41B.195; 115A. 58 subdivisions 1, 3, 4 and 5;
115A.59;.116. 16 subd1v1s1ons 1,2 3,4, 5, and 9; 116. 17 subd1v1—'
- sions 1, 3, and 5; 116.18, subdivisions 1 4, 5 and 6 124.42,
. subdivision 3; 1360 44 2160 37, subd1v1_s10n 6; 246. 50, subdivigion
5;246.64, subd1v1smn 1 297.13, subd1v1s10n 1; 297. 32, subd1v1s10n9 ,
and Laws 1987, chapter 396 article 12, section 10; repeahng
Minnesota Statutes 1988, sections 84B.08; 85A.04, subd1vls1on 2;
115A.57; 1360 42 136C. 43 subd1v1s10ns 12, and 3

Reported the same back w1th the followmg amendments . 7
Page 3, delete seetion 7 and 1nsert

“Sec 7. anesota Statutes 1988 sectwn 16A 85 subd1v1s1on 1 1s' :
amended to read -

Subdivision 1. [AUTHORIZATION ] The commlssmner ef admin-
istration may determlne, in conjunction with the commissioner of -
finance, the personal ‘property needs of the various state depart-
ments, agencies, boards, and commissions of the kinds identified in
this subdivision that may be economlcally funded through a master
Iease program and request the commissioner of finance to execute a
master lease and te. The master lease may be used only to ﬁnance
the following kinds of purchases:

(a) The master lease may be. used to ﬁnance purchases the
- comnmissioner of adm1n1strat10n wrth money from an 1ntern ser-
vices. fund - L _ . .

-{b} The master lease may be used to refinance a purchase of
equipment already purchased under a lease_p_urchase agreement
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&

(c) The master lease may be used to finance purchases o_f lar %
uipment with a capital value of more than $100,000 and au
11%e 0% more than ten years. - 4 '

() The leglslature may specifically authorlze a partlcular pur
chase to be financed using the master lease. The Jegislature antlc-
ipates that this authorization will be given only to finance the

urchase of major pleces of equlpment it with a capital value of more
than § ,

10,000.

_L_

The commissioner of finance may authorize the sale and issuance
of certificates of participation relative to it a master lease in an -
amount sufficient to fund these personal property needs. The term of
the certificates must be less than the expected useful life of the .
equipment whose purchase is financed by the certificates. The
commissioner of administration may use the proceeds from the

. . master lease or the sale of the certificates of participation to acquire

the persona[ property through the appropriate procurement proce-
" dure in chapter 16B. Money appropriated for the lease or acqulsﬂ;lon
of this personal property is appropriated to. the commissioner of
ﬁnancetopaypfme*palandmteyesteemmgdueentheeert}ﬁe&tes
of participation make master lease payments. . '

Sec. 8. Minnesota Statutes 1988 sectmn 16A. 85 subdlwsmn 3, is
amended to read:

Subd. 3. [MASTER LEASES NOT DEBT.] The commissionei‘ of
finance may not enter into a master lease unless the commissioner
of finance has conducted a demand survey of the amount of projected
rentals and determines that money has been appropriated and
allotted for the payment of the maximum amount of rentals that are

rojected to be payable from state money and that are projected to be
Sue or to become due during the appropriation period in which the
lease contract is entered into. A master lease does not constitute or
create a general or moral obligation or indebtedness of the state in
excess of the money from time to time appropriated or otherwise
available for, the payment of rent coming due under the lease, and
the state has no continuing obligation to appropriate money for the
payment of rent or other obligations under the lease. Rent due under
a master lease during a current lease term for which money has been
appropriated is a current expense of the state.”

Page 18, line 1, delete prmmpl and insert “principal”
Page 21, line 5, strike everything after “(2)”.

Page 21, lines 6 to 19, strike the old language and delete the new
language :

Page 21, line 20, strike “(3)”
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Page 21, line 31, strike “(4)” and insert “(3)”
Page 22, line '3"etrike “as follows:”

Page 22 lmes 4 to 8, strlke the old language and delete the new
language : ‘

Page 22, line 9, Strlke everythmg before “to”
Page 22, af’ter line 30, insert: -

“Sec. 38. [STUDY]

The authorlt)[, in cooperatmn W1th the commissioner of agricul-
ture, may study the establishmeént of a conservation reserve en-
hancement program under which an eligible borrower who has
enrolled or contracted to enroll acres of a farm in the federal
conservation reserve program may assign periodic payments from
the conservation reserve program to the authority as payment on
the state share of a farm ﬁnancmg progTam under the authority.”

Pages 22 and 23, delete section 38 and 1_nsert:

“Sec. 40. [EFFECTIVE DATE.]

ThlS act is effective July 1,1289, except that sectlon 37 is eﬁ'ectlve
the day fo followmg final enactment o _

Renumber the sections in’ sequence
Amend the tltle as follows:

Page 1, line 5, after the semicolon insert “abolishing the water
pollution control fund;” . :

" Page 1, line 8, after “16A.85” insert , subdivisions 1 and 3

" With the recommendation that when so amended the bill pass and
be re-referred to the Commlttee on Approprlatlons

The report was adopted.

Ogren frorn the Commlttee on Health and Human Serv1ces to -
which was referred: '

H. F. No. 784, A bill for an act relatmg to human services; allowing
for allocation of federal fiseal disallowances; amending date for rule
‘adoption for family and group family foster care; permitting charges
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- for postadoption services; permitting charges for searches involving
original birth certificate information; amending Minnesota Statutes
1988, sections 256.01, subdivision 2; 256F.05, subdivisions 2, 3; and
4 257.071, subdivision 7; 259.47, subdivision 5; and 259.49, subdi-
vistion 2Z; proposing coding for new law in Minnesota Statutes,
chapters 256E and 25GF; repealing anesota Statutes 1988 gec-
tion 256F.05, subdivision 1.

Reperted the same back with theifollo'w-ing amendmerits;
Delete everyfhirig after the enacting clause and insert:

“Section 1. Minnesota Statutes 1988 sectlon 256.01, Subdlwsmn
'2 is amended to read:

Subd. 2, [SPECIFIC POWERS] Subject to the provisions of
section 241.021, subdivision 2 the commlsswner of human services
shall:

(1) Administer and supervise all forms of public assistance pro- -
vided for by state law and other weifare activities or services as are
vested in the commissioner. Administration and supervision of
human services activities or services includes, but is not limited to,
assuring timely and accurate distribution of henefits, completeness

“of service, and quality program management. In addltlon to admin-
istering and supervising human services activities vested by law in
the department, the ‘commissioner shall have the authority to:

(a) require local agency participation in training and technieal
assistance programs to promote compliance with statutes, rules,
federal laws, regulations, and policies governing human services;

(b) monitor, on an ongoing basis, the performance of local agencies
in the operation and administration of human services, enforce
compliance with statutes, rules, federal laws, regulations, and
policies governing welfare services and promote excellence of admin-
istration and program operation;

(c) develop a quahty control program or other monitoring program
to review county performance and accuracy of benefit determina-
tions; :

(d) require local agencies to make an adjustment to the public
assistance benefits issued to any individual consistent with federal
law and regulation and state law and rule and to issue or récover
benefits as appropriate;

(e) delay or deny payment of all or' part of the state and federal
share of benefits and administrative reimbursement accordmg to
the procedures set forth in section 256, 017 and ‘
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(§3) make contracts with and grants to pubhc and private agenc1es -
and organizations, both proﬁt and nonproﬁt and individuals, using
apprOprIated funds. ‘

(2) Inform local agencies, on a timely basis, of changes in statute,
rule, federal law; regulation, and pohcy necessary to local agency
admlmstratlon of the prog’rams

(3) Administer and supervise all child welfare activities; promote
- the enforcemeént of laws protecting handicapped, dependent e
glected and delinquént children, and children born to mothers who
were. not married t6 the children’s fathers at the times of the
conception nor at the births of the children; license and supervise
child-caring and child-placing agencies and irstitutions; supervise
the care of children in boarding and foster homies or in private
institutions; and generally perform all functions relating to the field
of child welfare now vested in the state board of control. .

(4) Admlmster and superv1se all nonlnstltutlonal gervice to hand

icapped persons, including those who are visually impaired, hearing ~

impaired, or physically impaired or otherwise handicapped. The '
commissioner may - provide and contract for the care and tréatment
- of qualified indigent children in facilities other than those located -
-and available at state hospitals When itis not feas1ble to prov1de the_ .
service in state hospitals. , . L

B 5] Asmst and actlvely cooperate w1th other departments agenc1es o
and institutions, local, state, and federal, by performing services'in -
conformity with the purposes of Laws 1939 chapter 431.- :

- {6) Act as the agent of and cooperate w1th the federal governmentj '

~ in matters of mutual concern relative to and in conformity with the : .

- provisions of Laws 1939, chapter 431, including the administration
- of any federal funds granted to the state to aid in the performance of
any functions of the commissioner as specified in Laws 1939, chapter
431, and 1nclud1ng the promulgation of rules making unlformly
avallable medical care benefits to all rec1p1ents of public assistance,
at such times as the federal government increases its participation
in assistance expenditures for medical care to recipients of public
‘assistance, the cost thereof to be borne in the same proportlon as are
. grants of aid to sald rec1p1ents

(7 Estabhsh and malntam any administrative units reasonably
necessary for the performance of admlnlstratlve functlons common
to all divisions of the department _ .

8 Ilhe commissiener is Act as demgnated as guandlan of both the

estate and the person of all the wards of the state of Minnesota,
whether by operation of law or by an order of court, without any -
further act or proceeding whatever, except as to persons committed
as mentally retarded v .
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) Act as coordinating - referral and mformatmnal center on
requests for serv1ce for newly arrived 1mm1grants coming to Mlnne-
sota. .

(10) The speciﬁc enumeration of pOwers and duties as hereinabove
set forth shall in no way be construed to be a limitation upon the
general transfer of powers herein contained.

(11) Establish oounty, Tregional, or statevnde schedules of maxi-
mum fees and charges which may be. paid by local agencies for
medical, dental, surgical, hospital, nursing and nursing home care
and medicine and medical supplies under all programs of medical
care provided by the state and for congregate hvmg care under the
income maintenance programs.

(12) Have the authority to conduct and admlmeter experimental
. projects to test methods and procedures of administering assistance

- and services to recipients or potential recipients of public welfare. To

carry out such experimental projects, it is further provided that the

" eommisgioner of human services is authorized to waive the enforce-
ment of existing specific statutory program requirements, rules, and
standards in one or more counties. The order establishing the waiver
‘shall provide alternative methods and procedures of administration, -
shall not be in conflict with the basic¢ purposes, coverage, or benefits

_provided by law, and in no event shall the duration of a project

" exceed four years. It is further provided that no order establishing an

experimental project as authorized by the provisions of this section

. shall become effective until the following conditions have been met:

. (a) The proposed comprehenswe plan including estimated project
. costs and the proposed order establishing the waiver shall be filed
" with the secretary of the senate and chief clerk of the house of -

representatlves at least 60 days prior to its effective date

(b) The secretary of health educatlon and -welfare of the Unlted
States has agreed, for the same project, to waive state plan require-:
ments relative to statewide uniformity.

(©) A comprehe'nswe plan, including estimated project costs, shall '
be approved by the legislative advisory commission and filed with
the commissioner of administration.--_ ‘

(13) In accordance with federal requirements establish procedures
to be followed by local welfare boards in creating citizen advisory
committees, including procedures for selectmn of commlttee mem-
bers _

(14) Allocate federal fiscal disallowances or sanctionsrwhich are
based on quality control error rates for the aid to families with
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dependent children, medical asmstance or food sta.mp program in
the following manner: .

" (a) One-half of the total amount of the disallowance shall be borne
by the county boards responsible for administering the programs.
For the medical assistance and AFDC programs, disallowances shall
be shared by each county board in the same proportion as that
county’s expenditures for the sanctioned program are to the total of
all counties’ expenditures for the AFDC and medical assistance
programs. For the food stamp prograin, sanctions shall be'shared by
each county board, with 50 percent of the sanction being distributed
to each county in the same proportion as that county’s administra-
tive costs for food stamps are to the total of all food stamp adminis-
trative costs for all counties, and 50 percent of the sanctions bemg
distributed to each county in the same proportion as that county’s
value of food stamp benefits issued are to the total of all ‘benefits
issued for all counties. Each county shall pay its share of the
disallowance to the state of Minnesota. When a county fails to pay
the amount due hereunder, the commissioner may deduct the

~amount from reimbursement otherwise due the county, or the
attorney general, upon the request of the commissioner, may insti-
tute civil action to recover the amount due.

(b) Notw1thstand1ng the prov1smns of paragraph {(a), if the disal-
lowance results from knowing noncompliance by one or more coun-
ties with a specific program instruction, and that knowing
noncompliance is a matter of official county board record, the
commissioner may require payment or recover from the county or
" counties, in the manner prescribed in paragraph (a), an amount
equal to the portion of the total disallowance which resulted from
the noncompliance, and may distribute the balance of the disallow-
ance accordmg to paragraph (a).

( 15) Develop and 1mplement special projects that maximize reim-
bursements and result in the recovery of money to the state. For the
purpose of recovering state money, the commissioner may enter into
contracts with third parties. Any recoveries that result from projects
_ or contracts entered into under this paragraph shall be deposited in
the state treasury and credited to a special account until the balance
in the account reaches $400,000. When the balance in the account
exceeds $400,000, the excess shall be transferred and credited to the
general fund. All money in the account is approprlated to the
commissioner for the purposes of this paragraph.

(16) Have the authority to make du"ect payments to facilities
providing shelter to women and their children pursuant to section
256D.05, subdivision 3. Upon the written request of a shelter facility
that has been denied payments under section 256.05, subdivision 3,
the commissioner shall review all relevant evidence and make a
determination within 30 days of the request for review regarding
issuance of direct payments to the shelter facility. Failure to act
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w1th1n 30 days shall be considered a determmatlon not to issue
direct payments, : :

~ (17) Allocate federal fiscal disallowances or sanctions for audit.
exceptions when federal fiscal disallowances or sanctions are based
on a statewide random sample for the foster care program under
title IV-E of the Social Security Act, United States Code, title 42, in
direct proportion to each county’s tltl IV-E foster care mamtenance
claim éor that perlod , ,

Sec. 2. [256E.115} [SAFE HOUSES.]

The commissioner shall have authorlty to make grants for pilot
rograms when the legislature authorizes money to encourage
innovation in the development of safe house pﬂgrams to respon ‘to

Ee nee&s of homeless youth

Sec 3. Minnesota Statutes 1988, section 256F05 subd1v1smn 2,18
amended to read:

Subd. 2. [ADDI?I-QNAL MONEY. AVAILABLE. | Additienal
Money appropriated for family-based serviees permanency planning
grants to counties, together with an amount as determined by the
commissioner of title IV-B funds distributed to Minnesota according
to the Social Security Act, United States Code, title 42, section 621,
must be distributed to counties according. to the formula in subdi-
vision 3. ‘ .

Sec 4 Minnhesota Statutes 1988 section 256F.05, subd1v1510n 3,18
amended to read:

Subd. 3. [FORMULA 1 The ameunt of One-thlrd of the money
available under subdivision 2 shall be made available according to
the provisions of section 256F.08. Two-thirds of the money available

under subdivision 2 shall be distributed to counties
S}eﬁgm-ustbebased onthefeHewmgtwefaGMS—

) the populatlon of the county under age 19 years as compared to
the state as a whole as determined by the most recent data from the
state demographer s office; amnd. .

@}theee&&tyspereentageshareefthenumberefﬂ}meﬂty
children in substitule eare as determ