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- STATE OF MINNESOTA

' SEVENTY-SIXTH SE SSION —1989.

FOURTEENTH DAY~

SA].NT PAUL MINNESOTA MONDAY FEBRUARY 20 1989

The House of Representatlves convened at 2:30 p.m. and was .
called to order by Robert E. Vanasek Speaker of the House.

Prayer was oﬁ'ered by the Reverend Scott Larsen from the Gusta-
vus Adolphus Church, Foley, Minnesota and Gethsemane Lutheran
Church of Oak Park, anesota '

_ The members of the House gave the pledge of alleglance to the ﬂag -
of the Umted States of Amenca

. The roll was called and the following members were present:

Abrams Frerichs - - Krueger . Onnen © Seaberg
Anderson, G, Girard Lagley - © OQOrenstein . Segal

" Anderson, R.-. - Greenfield . Lieder . Osthoff Simonieau
Battaglia. =~ Gruenes Limmer . Ostrom- Skoglund
Bauerly - Gutknecht- ~ ° Long - Otis - -. . -Sparby -
Beard . Hartle B Lynch Qzment. .- Stanius
Begich' Hasskamp l\fnck]in . Pappas . Steensma .
Bennett - " Haukoos ~ . Marsh ‘ Pauly - Sviggum
Bertram Heap . MecDonald Pellow -~ Swenson
Bishop =~ - Henry = - McEachern . Pelowski . °~  Tjornhom
Blatz Himle McGuire Peterson Tompkins
Boo - - Hugoson - McLaughlin® ~  Poppenhagen Trimble
Brown - Jacobs McPherson Price - Tunheim

~ Burger - Janezich - “* Milbert .- Pugh Uphus
Carlson, D, . dJaros - Miller Quinn Valento
Carlson, L. defferson * Morrison Redalen Vellenga
Carruthers ‘Jennings .- - Munger “Reding : Wagenius -
Clark ) Johnson, A, Murphy  Rest Waltman
Conway - Jechnson, R. Nelson, C. . Rice < Weaver - ¥
Cooper . dJohmson, V. . Nelson, K. Richter - Welle
Dauner- Kahn Neuenschwander Rodosovich =~ Wenzel
Dawking Kalis - O'Connor Rukavina Williams
Dempsey Kelly © Ogren Runbeck ) Winter

- Dille Kelso ~ Olsen, 8. Sarna - Wynia -

- Dorn : Kinkel Olsen, E. . Schafer Spk. Vanasek
Forsythe . Knickerbocker  Olson, K. Scheid

~ Frederick . Kostohryz Omann Schreiber

"~ A quorum was present.

Solberg was excused.
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The Chief Clerk proceeded to read the Journal of the preceding
day. Price moved that further reading of the Journal be dispénsed
with and that the Journal be approved as corrected by the Chief
Clerk. The motion prevailed.

REPORTS OF CHIEF CLERK

Pursuant to Rules of the House, printed copies of H. F. Nos. 264,
279, 175, 210 and 370 and S. F. No. 28 have been placed 1n the
members files. .

REPORTS OF STANDING COMMITTEES

Otis from the Comrmttee on Economic Development to Wthh was
referred: : :

H. F. No. 65, A bill for an act relating to economic development;
authorizing local jurisdictions invelved in economic development to
participate in secondary markets; proposmg coding for new law in
Minnesota Statutes, chapter 465

Reported the same back with the following amendments:

Page 1, line 9 before “A” insert “Notwithstanding any home rule
charter provision, charter law, or any other law, general or specific,
and without regard to a any Lequu"ements restrictions, procedures,
limitations, or other provisions contained in any sucl1 home rule
charter, charter law or any other law, general or g Eec1ﬁc

Page 1, after line 17, insert: -
“Sec. 2, [EFFECTIVE DATE.|

. Section 1 is effective the day after final enactment.” A

With the recommendatlon that when so amended the hill pass and
be re-referred to the Committee on Local Government and Metro—
-politan Aﬂa1rs

The report was adopted.

Otis from the Committee on Economié Development to which was
referred:

H.F No. 104, A bill for an act relating to local government;
creating the Kandiyohi county rural development finance authority;
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authorizing the establishment of a development and redévelopment.
program and the authorization of powers for it. - LT :

Reported the same back with tl_le following améndmeﬁts:
Page‘l, line 14, delete “ch_aptpifﬁ” '
Page 1, liné 15, delete “and” 7

Pagg 2, ai;t;er 1ine‘l4, inséft:- - I_

“Subd. 2. [COUNTY AUTHORITY.] For purposes of applying the
powers granted in subdivision 1 to the Kandiyoh: county rural
development finance authority to Kandiyohi county, the county may.
exercise the powers of a city relating to a municipal housing and
redevelopment authority granted by Minnesota Statutes, sections
- 469.001 to 469.047, or other law, and the powers relating to an

economic-development authority granted to a city by Minnesota
Statutes, sections 469.090 to 469.108, or other law.” .

Page 2, line 5, delete “2” and insert “3”

With the recommendation that when so.amended the bill péss and
be re-referred to the Committee on Taxes. - -

The report was adopted.

Battaglia from the Committee on Local Government and Metro--
politan Affairs to which was referred:

H. E No. 148, A l:')illl Afor an act relating to VWashing‘ton county;
permitting the county board to establish certain payment proce-
dures. o

Reported the same back with the following amendments:

* Page 1, after line 11, insert: |

" “Sec. 2. [ANOKA COUNTY: PAYMENTS ]

The Anoka county board may provide procedures for the payment
of all or any class of county obligations by the county auditor
without presentation to the board. The procedures sEaﬂ mmclude
- regular and frequent review of the auditor’s action by the board.
This section supersedes any inconsistent provision of other law.

- Sec. 3. [DAKOTA COUNTY; PAYMENTS 1

The Dakota county board Iﬁay provide procedures for the payment
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of all or any class of c ountx obligations b by the the county administrator
without presentation to the board. The- procedures shall include
regular and frequent review of the administrator’s actions by the
board, This section supersedes a_ﬂX inconsistent provision of%tr
law.” .

Page 1, line 13, delete “This act” and insert “Section 17

Page 1, line 15, after the period insert “Section 2 is in effect the
day after the Anoka county board complies with Minnesota Stat-
utes, section 645.021, subdivision 3. Section 3 is in effect the day
atter the Dakota countX board comphes Wlth Minnesota Statutes

section 645. 021, SllblelSlOIl 3 ?

Renumber the remaining section
Aﬁnend the title as folldws-

Page 1, lme 2, deléte “Washmgton county” and .insert “local.
government’ , , :

Page 1, lines 2 and 3, delete “county board” and insert ¢ counties of .
Washmgton Anoka, and Dakota” .

With the recommendation.that when so amended the bill pass.

The report was adopted.

Kalis from the Commlttee on Transportatmn to Wthh was re-
ferred: :

H. F. No. 166, A bill for an act relating to transportation; providing
that certain information submitted to department of transportation
is public data; defining terms; providing for limousine registration;
exempting certain special transportation service providers holding
current certificate of compliance from motor carrier regulations;
delineating requirements of carriers to display certain information;
providing for permits of special passenger carriers and household
goods carriers; providing for operation under motor carrier permit
on death of holder providing for amount of insurance, bond, or other
security required of motor carriers; giving commissioner of trans-
portation subpoena power for certain enforcement purposes; amend-
ing Minnesota- Statutes 1988, sections 13.72, by adding a
subdivision; 168.011, subdivision 35; 168.128, subdivision 2; 174.30,
subdivision 6; 221.011, subdivisions 16, 20, and by adding a subdi-
vision; 221.031, subdivision 6; 221.111; 221.121,- subdivision 6a;
221.141, subdivision 1b; and 221.221, by adding a subdivision;
proposing coding for new law in Minnesota Statutes, chapter 221.
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Reporbed the same back w1th the followmg amendments
Pages 1 and 2, delete section 1 and 1nsert

- “Section 1. anesota Statutes 1988, sectlon 13.72, is" amended by
_addlng a subdlwsmn to read:

. Subd. 6. [COMPLAINT DATA 1 Names of complamants cemplamt
letters, and other unsolicited data furnished to the department of
transportation by a person other than the data sub_]ect or depart-
ment employee, WEldE provides information that a person who is
subject to chapter 221 or rules adopted under that chapter may not

be 1ncompliance with those requlrements 1s classified as confiden-
tial data or protected nﬂnputh data.

Sec.. 2 ‘Minnesota Statutes 1988 sectlon 13. 72 is amended by
adding a subd1v131on to read '

Subd. 7. [PUBLIC INVESTIGATIVE DATA] The following data
created, collected, or maintained about persons subjéct to chapter
221 and rules adopted under that chapter are public: data contained .
in inspection and compliance forms and data contained in audit

reports that are not prepared under contract to the federal hlghway
admlnlstratlon

Sec. 3. [653_135]' [LIMOUSIN'E' INSURANCE‘.]A

An insurer who prov1des insurance for limousines, defined in .
section 168.011, subdivision 35, shall provide insurance in a mini- -
mum _ggregate amount of $300 000 per acc1dent for each llmousme
.covered 7 _ -

Page 2, line 5, stnke ‘van” ‘and' insert “}@senger-carrying_ van-
type vehlcle , '

~ Page 2, hne 18 before the perlod 1nsert “ and certlﬁcatlon EX the
 owner that an.insurance policy in-an ggzegate amount of $300,000

per accident is in effect: for the entlre perlod of the reglstratlon under
section 37 -

‘ Page 3 line 22 after the second “drlver msert ‘under the terms
of the motor vehlcle lease” o ' o

Page4 line 7, after * au_'p 1nsert and”

Page 4, line 9, delete everything after “basis” and 1nsert a new
perlod .

Page 4, delete lines 10 and 11 - -
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Page 5, liné 4, delete everything after the period
Page 5, delete lines 5 and 6 |
Page 5._,:line 7, delete “transg. grt_atioﬁ.f’
Pagé 6, delete lines 12 to 31 and insert:

“This section governs the transfer of a permit in the event of the -
death-of the permit holder. Within one year after the transfer of a
permit of a deceased permit holder by the deceased permit holder’s -
personal representative, or within one year after the date of a decree
or order issued by the probate court transferring the permit of a
deceased permit holder, the distributee, as defined in section 524.1-
201, who received the permit shall apply to the board to have the
permit transferred under the provisions of section 221.151, subdivi-
sion 2 ' . S ‘

If an application to transfer the permit is not filed within the time
prescribed above, the permit is revoked and the commissioner shall
ho h

i
so notify the person who had received the permit.”

Page 7, delete lines 15 to 26 and insert:

“Sec. 15. Minnesota Statutes 1988, section 221.141, is amended by
adding a subdivision to read: o i

Subd. 4. [[RREGULAR ROUTE -CARRIERS OF HOUSEHOLD
GOODS.] An irre%lar route common carrier of household goods
shall maintain in effect cargo insurance or cargo bond in the amount
of $50,000 and shall Tile with the commissioner a cargo certificate of
insurance or cargo bond. A cargo certificate of insurance must
conform te Form H, Uniform Motor Cargo Certificate of Insurance,
described in Code of Federal Regulations, title 49, part 1023. A
cargo bond must conform to Form J, described in Code of Federal
Regulations, title 49, part 1023. Both ¥orm H and Form J are
incorporated by reference. The cargo certificate of insurance or
cargo bond must be issued in the full and correct name of the person,
corporation, or partnership to whom the irregular route common
carrier of households goods permit was issued and whose operations
are being insured. A carrier that was issued a permit as an irregular
route common carrier of household goods before the effective date of -
this section shall obtain and file a cargo certificate of insurance or
bond within 90 days of the effective date of this section. - e

Sec. 16. Minnesota Statutes 1988, section 221.60, is aménded by
adding a subdivision to read: ' L :

Subd. 3a. [FAILURE TO MAINTAIN INSURANCE.] If a carrier
fails to maintain and file with the commissioner the insurance or
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bond required by section 221.141 and the rules of the commissionet,
the commissioner shall suspend and cancel the carrier’s interstate
reglstratmn according to the procedure 1 % section 221.185, subdivi-
sions 2, paragraph (a) and p paragraph (b), clause (1), and 3. F the
carrier fails to comply with section 221.141 within 45 days of the

date of suspension, the commissioner shall cancel the carrier’s
interstate registration unfil the carrier files and maintains insur-
ance as required by section 221.141 and rules of the commissioner.

’ -'Renumber the sectlons 1n sequence .
Cone_ct;mtemal .references ‘
' Arhend'the tiﬂe aslfo‘ll()\'nrs:

Page 1,:line 15 aﬂ'.er the semlcolon insert “providing for suspen- '
sion of reglstratlon of interstate authorlty for fallure to malntaln
insurance;’ : : .

Page {, line 17, delete “a -subdivision” and' ineert “subdivisions’”

| Page 1, lme 21, after “1b” insett and by addlng a subdivision”
and delete “221. 221” and insert “221 60” :

Page 1, 11ne 23, de-lete “chapter-‘ and 1nsert-“chapters 65B and”

- With the recommeridation that When 80 amended the bill pass and
be re-referred to the Commlttee on J udmIary

- The report was adopted..

Long fr'dm the Committee on Taxes to which was referred:

H.F No. 214, A bill for an act relating botaxaﬁon; making .

technical corrections and clarifications to individual income and
corporate franchise taxes; updating references to the Internal Rev-
enue Code; imposing a tax and providing for withholding.of certain
payments to nonresidents; requiring surety. payment by out-of- -state
contractors; amending Minnesota‘Sta.tutes 1988, sections 290.01,
subdivisions 4, 7, 19, 19a, 19b, 19¢, 19d, 1%, and 19f, 290.06,
- subdivision 22; 290.067, subdivision 1; 290.0802, subdivision 2;
290.095, subdivision 9; 290.17, subdivision 1; 290.92, by adding
subdivisions; and 291.005, subdivision 1; proposing codmg for new
law in chapter 290;. repealmg Minnesota Statutes 1988, sectlon
200.01, subd1v1smn 8a.

Reported the samebaek with.the following amendments:
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Delete ev'erythjng after the enacting clause and insert:

“Sectmn 1. anesota Statutes 1988, section. 290 01 subd1v1s1on '
4, 18 amended to read:

Subd 4, {CORPORATION 1 The term corporatlon” shall 1nclude,
every entity which is a corporation under sectioni 7701(a)(3) or is
treated as a corporation under section 85 851(h) or 7704 of the
Internal Revenue Code of 1986, as amended tEFougB December 31,
. 1987 1988, and financial institutions. A corporation’s franchise isits

' authorlzatlon to exist and conduct business, whether created by
legisiation, by executive order, by a governm_ental agency, by con-
* tract or other private action, or by some combination thereof. Every
corporation is deemed to have a corporate franchise. An entity
described in section 646(b) of the Tax Reform Act of 1986, Public Law
Number 99-514, as amended by section 1006(k) of the Techmcal and
Miscellaneous Revenue Act of 1988, Public Law Number 100-647,
~ shall be classified in the same manner for purposes of this chapter as
it is for federal income tax purposes.

Sec. 2. Mlnnesota Statutes 1988, sectlon 29() 01 subd1v1310n 7,18
‘ amended to read:

: Subd. 7. [R.ESIDEN-T.] The term‘f‘resident” means (1) any individ-
~ ual domiciled in Minnesota, except that an individual is not a
“resident” for the peried of time that the individual is a “qualified
individual” as defined in section 911(d}1) of the Internal Revenue
Code of 1986, as amended through December 31, 1987, unless,
during that period, a Minnesota homestead application is filed for -
- property in which the individual has an interest; and (2) any
individual domiciled outside the state who maintains a place of
abode in the state and spends in the aggregate more than one-half of -
the tax year in Minnesota, unless the individual or the spouse of the
. individual ‘is in the armed forces of the United States, or the

individual is covered under the rec1proc1ty prov1smns in section
290.081.

"For purposes of this subdi\?ieion, presence within the state for any

E part of a calendar day constitutes a day spent in the state. Individ-

* uals shall keep adequate records to substantlate the days spent
outside the state. ,

The term “abode means a dwelhng mamtalned _X an 1nd1v1dual
whether or not owned by the individual and whether or not occupled
- by the individual, and 1ncludes a dwelling place owned or’] leased b
the individual’s spouse. -

Sec. 3 anesota Statutes 1988 sectlon 290 01 subdw:smn 19 is

- amended to read:

W
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Subd 19. [NET INCOME.] The term “pet .income” means the
federal taxable income,.as defined in section 63 of the Internal
- Revenue Code of 1986, as amended through the date named in this .
subdivision, incorporating any elections made by the taxpayer in
accordance Wlth the Internal Revenue Code in determining federal
" taxable income for -federal -income tax purposes, and with the
modlﬁcatlons provided in subd1v151ons 19a to 19f.

In the case of a regulated investment company or a fund thereof
as defined in section 851(a) or 863¢g} 851(h) of the Internal. Revenue.
Code, federal taxable income means investment company taxable
income as defined in section 852(b)(2) of the Internal Revenue Code,
except. that: . .

(1) the exclusion of net capital gain provided in section
852(b)(2)(A) of the Internal Reveénue Code does not apply, and ‘

(2) the deduction for d1v1dends pald under section 852(b)(2)(D) of
the Internal Revenue Code must be applied by allowing a deduction
~ for capital gain dividends and exémpt-intérest dividends as defined
in sections 852(b)(3}(C} and 852(b)(5) of the Internal Revenue Code.

-The Internal Revenue Code of 1986, as amended through Decem-
ber 31, 1986, shall be in_effect for taxable yvears beginning after
December 31, 1986. The provisions of sections 10104, 10202, 10203,
10204, 10206 10212, 10221, 10222, 10223, 10226, 10227, 10228,
.10611,.10631, 10632, and 10711 of the Ommbus Budget Reconcﬂl-
“ation Act of 1987 Publlc Law Number 100-203, and the provisions of
sections 1001, 1002, 1003, 1004, 1005, 1006, 1008 1009, 1010, 1017,
- 1011A, 1011B z1012 1013 1014 1015 1018 2004 3041 4009, 6007,
6026, 6032, 6137, 6277, e_l_rﬁ 6982 o_f the Techmcal @d_ Miscella-
‘neous Revenue Act of 1988 Publi¢c Law. Number 100-647, shall be
effective at the time they become effective for federal 1ncome tax
purposes. S . . :

The Internal Revenue Code of 1986 as amended through Decem- _
ber 31, 1987, shall be in effect for taxable .years beginning after
December 31 1987. The. provisions of sections 4001, 4002, 4011,
5021, 5041, 5053 5075, 6003, 6008, 6011, 6030, 6031 6033, 6057,
G064, 6066 6079 6130, 6176, 6180 6182 6280, and 6281 of the
Techmcal and Mlsce}laneous Revenue Act ‘of 1988 Public Law
Number 100-647, shall becomé effectlve at the tlme they become

effective for federal tax. purposes .

. The Internal Revenue Code of 1986, as amended hrough Decem-_'
ber 31, 1988, shall be in effect for taxable years beg*mmng after
- December 31 1988. :

- Except as otherwise provided;' references‘ to:the Internal Revenue
_Code in subdivisions-19a to 19f 19g mean the code in effect for
purposes of determining net income for the applicable year.
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Sec. 4. Mlnnesota Statutes 1988 sectlon 290.01, SU.blelSlOI‘l 19a,
is amended to read:

Subd. 19a. [ADDITIONS TO FEDERAL TAXABLE INCOME. |
Tor individuals, estates, and trusts, there shall be added to federal
taxable income:

{(1)i) interest income on obligations of any state other than
Minnesota or a political or governmental subdivision, municipality,
or governmental agency or instrumentality of any state other than
Minnesota exempt from federal income taxes under the Internal
Revenue Code or any other federal statute, and -

(11) exempt-interest dividends as defined in section 852(b)}(5) of the
Internal Revenue Code of 1986, except the portion of the exempt-
interest dividends derived from interest income on obligations of the -
state of Minnesota or its political or governmental subdivisions,
municipalities, governmental agencies or instrumentalities, but
only if the portion of the exempt-interest dividends from such
Minnesota sources paid to all shareholders represents 95 percent or
more of the exempt-interest dividends that are paid by the regulated
investment, company as defined in section 851(a) of the Internal
Revenue Code of 1986, or the fund of the regulated .investment
company as defined in séction 863} 851(h) of the Internal Revenue
Code of 1986, maklng the payment; and

(2) the amount of income taxes pald or accrued within the taxable
year under this chapter and income taxes paid to any other state or
to any province or territory of Canada,. to the extent allowed as a
deduction under section 63(d) of the Internal Revenue Code, but the
addition may not be more than the amount by which the itemized
deductions as allowed under section 63(d) of the Internal Revenue
Code exceeds the amount of the standard deduction as defined in
section 63(c) of the Internal Revenue Code; and ‘

(3) the capital gain amount of a lurnp sum distribution to-which
the special tax under section 1122(h){3)(B)(ii) of the Tax Reform Act
of 1986, Public Law Number 99- 514 applies:;

(4) expenses, 1nterest and taxes connected with or allocable
against the production or receipt of income not included in the

measure of the tax 1mposed by this chapter; and

(5) if -an election is made under section 1(i}(7) of the Internal
Revenue Code, the income of the parent included under section
1 N(BYG) of the Internal Revenue Code shall be increased by the
amount of the child’s unearned income in excess of $500, except that

the amount of this increase shall not exceed $500.
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Sec. 5. Mlnnesota Statutes 1988 section 290.01, subd1v151on 19b,
is amended to read:

Subd. 19b. [SUBTRACTIONS FROM FEDERAL TAXABLE, IN- -
COME.] For individuals, estates, and trusts, there shall be sub-
tracted from federal taxable income:

(1yinterest income on obllgatlons of any authority, commission, or
instrumentality of the United States to the extent includable in -
taxable income for federal income tax purposes but exempt from
state income tax under the laws of the United States; :

(2} if included in federal taxable income, the amount of any
overpayment of incoine tax to Minnesota or to any other state, for
any previous taxable year, wheéther the amount is received as a
refund or as a credlt to another taxable year’s income tax liability;

. (3).uthe a'mount ‘paid to others not to exceed $650 for each
dependent in grades kindergarten to 6 and $1,000 for each depen-
dent in grades 7 to 12, for tuition, textbooks, and transportation of
each dependent in attendmg an. ¢élementary or secondary school
situated in Minnesota, North Dakota, South Dakota, lowa, or

.. Wisconsin, wherein a resident of this state may legally fulfill the

state’s compulsory attendance laws, which 18 not operated for profit,
and which adheres to the provisions of the Civil Rights Act of 1964
and chapter 363. Asused in this clause, “textbooks” includes books
and other instructional materials and equipment used in elemen-
- tary and secondary schools in teaching only those subjects legally
- and commonly taught in public elementary and secondary schools in
this state. “Textbooks” does not include instructional books and
‘materials used in the teaching of religious tenets, doctrines, or
worship, the purpose of which is to instill such tenets, doctrmes or
~worship, nor does it include books or materials for, or transportation
to, extracurricular activities including sporting events, musical or
dramatlc events, speech activities, driver’s educatlon, or similar
programs. In order to qualify for the subtraction under this clause
the taxpayer must elect to itemize deductions under section 63(e) of
the Internal Revenue Code of 1986; as amended through December
3% 1987,

(4) to the extent included in federal taxable income, distributions
from a qualified governmental pension plan, an individual retire-
ment account, simplified employee pension; or qualified plan cover-
ing a self-employed person that represent a return of contributions

" that were included in Minnesota gross income in the taxable year for
which the contributions were made but were deducted or were not
included in the computation of federal adjusted gross income. The
distribution shall be allocated first to return of contributions until
the contributions included in Minnesota gross income have been
exhausted. This subtraction applies only to COIltI'lbuthDS made ina
taxable year prlor to 1985;
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(5) ineo_me ae provided under section 290.0802; and

(6) the amount of unrecovered accelerated cost recovery system
deductlons allowed under subdivision 19g— and

(7) to the extent included in federal adjusted gross income, income

realized on dlSpOSI ion of property exempt from tax under section
290.491.

Sec. 6. anesota Statutes 1988 sectlon 290, 01, subdivision 19¢,
is amended to read:

Subd. 19¢. [CORPORATIONS; ADDITIONS TO FEDERAL TAX—_
ABLE INCOME.] For corporatlons there shall be added to federal
taxable income: ,

(1) the amount of any deduction taken for federal income tax
purposes for income, excise, or franchise taxes based on net.income
or related minimum -taxes paid by the corporation to Minnesota,
another state, a political subdivision of another state, the District of
Columbia, or any foreign country or possession of the United States;

(2) interest not subject to federal tax upon obligations of: the
United States, its possessions, its agencies, or its Instrumentalities;
the state of Minnesota. or any other state, any of its political or
governmental subdivisions, any of its municipalities, or any of its
governmental agenmes or 1nstrumenta11t1es or the DlStI‘lCt of Co-
lumbia; .

(3) exempt-interest d1v1dends received as defined in section
852(b)5) of the Internal Revenue Code of 1986; as amended threugh
Deeember 31— 187

‘ (4) the amount of any Wlndfall proﬁts tax deducted under section
164 or 471 of the Internal Revenue Code of 1086; as amended

(5} the amount of any net operating loss deduction taken for
federal income tax purposes under section 172 of the Internal
Revenue Code of 1986; as amenéed ‘ehreugh Deecember 31; 1287.

(6} the amount of any special deductions taken for federal income
tax purposes under sections 241 to 247 of the Internal Revenue Code

(7) losses from the business of mining, as defined in section
290.05, subdivision 1 clause (a), that are not subJect to Minnesota-
income tax;
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(8) the amount of any capital losses deducted for federal income.
tax purposes under sections 1211 and 1212 of the Internal Revenue
Code efl—QSS—asamendedt—h%eughDeeembe%Sl—l—QS?

(9) the amount of any charltable contributions deducted for fedefa] :
income tax purposés under section 170 of the Internal Revenue Code
of 1U86; as amended threugh Beeem%lsv-elc 315 1987,

{10) the exempt foreign trade income of a forelgn sales corporation
urider sections 921(a) and 291 of the Internal Revenue Code of 1986;
a8 amended threugh Deeeﬂabe¥ 3—1— }984 '

(11) the amount of percentage depletlon deducted under sectlons
611 through 614 and 291 of the Internal Revenue Code of 1086; as

' (12) for certified p_ollutlon contro! facilities placed in service ina

" taxable year beginning before December 31; 1986, and for which

amortization deductions were elected under- section 169 of the .
" Internal Revenue Code of 1954, as amended through December 31,
1985, the amount of the amortization deduction allowed i in comput—
ing federal taxable income for those facﬂltles and

- (13) the amount of any deemed dividend from a foreign operating
corporation determined pursuant to sectlon 290.17, subd1v131on 4,

paragraph (g).

Sec. 7. Minnesota Statutes 1988 sectlon 290 01, subd1v151on 19d,
is amended to read; -

* Suba: 19d [CORPORATIONS MODIFICATIONS DECREASING
FEDERAL TAXABLE INCOME 1 For corporations, there shall be
subtracted from federal taxable income after the increases provided
_1n subdivision 19¢: - . : \ :

(1) the amount of forelgn dividend gross-up added to gross income
for federal income tax purposes under section 78 of the Internal
Revenue Code; : ’

(2) the decrease in salary expense for federal 1neome:tax purposes
due to claiming the federal jobs credlt under section 51 of the
Internal Revenue Code;

(3) any dividend (not,inc.luding any distribution in liquidation)

paid within the taxable year by a national or state bank to the

United States, or to any instrumentality of the United States exempt
* from federal income taxes, on the preferred stock of the bank owned
by the Umted States or. the mstrumentahty, :

_ ) amounts disallowed for 1ntang1b1e_ dnlllng}('bosts‘due to differ-
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ences between this chapter and the Internal Revenue Code 'in
taxable years beglnnmg before January 1, 1987 as follows:

(i) to the extent the dlsaliowed costs are represented by physu:al
property, an amount equal to the allowance for depreciation under
Minnesota Statutes 1986, section 290.09, subdivision 7, subject to
the modifications contalned in subdlwsmn 19e; and

(ii) to the extent the disallowed costs are not represented‘ by
physical property, an amount equal to the allowance for cost deple-
tion under Minnesota Statutes 1986, section 290.09, subdivision 8;

(5) the deduction for capltel losses pursuant to sections 1211 and
1212 of the Internal Revenue Code of -1-986— a5 ameﬁded ehfeugh
December 3—1— 198%, except that:

(i) _for capital losses incurred in taxable y_eare beginning after
December 31, 1986, capital loss carrybacks shall not be aliowed;

(ii) l_for capital losses incurred in taxable years beginning after _
Decembier 31, 1986, a capital loss carryover to each of the 15 taxable
years succeeding the loss year shall be allowed;

(iii) for capital losses incurred in taxable years beginning before .
January 1, 1987, a capital loss carryback to each of the three taxable
years precedlng the loss year, subject to the provisions of anesota
Statutes 1986, section 290 16, shall be allowed; and

(iv) for capltalr losses incurred in taxable years beginning before
January 1, 1987, a capital loss carryover to each of the five taxable
years succeeding the loss year to the extent such loss was not used in
a prior taxable year and subject to the provisions of Mlnnesota
Statutes 1986, section 290.16, shall be allowed;

{6) an ‘amount for interest and expenses relating to income not
taxable for federal income tax purposes, if (i) the income is taxable
qunder this chapter and (ii} the interest and expenses were disallowed
- as deductions under the provisions of section 171(a)}(2), 265 or 291 of
the Internal Revenue Code of 1986; as amended through December
3% 1987 in computing federal taxable income; '

(7) in the case of mines, oil and gas wells, other natural deposits,
and timber for which percentage depletion was disallowed pursuant
to subdivision 19¢, clause (11), a reasonable allowance for depletion
based on actual cost. In the case of leases the deduction must be
apportioned between the lessor and lessee in accordance with rules
prescribed by the commissioner. In the case of property held in trust,
the allowable deduction must be apportioned between the income
beneficiaries and the trustee in accordance with the pertinent
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provisions of the trust, or if there is no provision in the instrument,
on the basis of the trust’s income allocable to each;,

(8) for certiﬁed pollution control facilities placed in service in a
taxable year beginning before December 31, 1986, and for which
amortization deductions were. elected under section 169 of the
Internal Revenue Code of 1954, as amended through December 31,
1985, an amount egual to the allowance for depreciation under -
Minnesota Statutes 1986, sectlon 290.09, subd1v1s10n 7;

( 9) the amount mcluded in federal taxable income attrlbutable to
the credits provided in Minnesota Statutes 1986, section 273.1314, -
: subdivisi()n 9, or Mi‘nnesota Statutes, section 469.17 1, subdivision 6;

(10) amounts 1ncluded in federal taxable income that are due to
refunds of income, excise, or franchise taxes based on net income or
related minimum taxes paid by the corporation to Minnesota,
another state, a political subdivision of another state, the District of
. Columbia, or a foreign country or possession of the United States to
the extent that the taxes were added to federal taxable income under
section 290. 01 sublelSlon 19¢; clause (1), in a prior taxable year; -

© and

(11) the following percentage of royalties, fees, or other like income
accrued or received from a foreign operating corporation or a foreign
corporation which is part of the same. unitary busmess as the
recelvmg corporatlon

Taxab]e Year

Beginning After . .. .. ... Percentage
_ December 31, 1988 R 50 percent
'De.cemtlier‘31 1990 .. ... ... 80 percent. -

Sec 8. Minnesota Statutes 1988, section 290. 01 subdl\nsmn 19e,
is amended to read:

Subd. 19¢. [DEPRECIATION MODIFICATIONS FOR CORPORA—

TIONS.] In the case of corporations, a modification shall be made for .

the accelerated cost recovery system. The allowable deduction for the
. accelerated cost recovery system is the same amount as provided in.
section 168 of the Internal Revenue Code with the’ following modi-
fications. The meodifications apply to taxable years beginning after
December 31, 1986, and to property for which deductions under the
Tax Reform Act of 1986, Public Law Number 99-514, are elected or

-apply.

(a) For‘propertj placed in service after Deéer’n.ber.Sl, 1980, and
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" before January 1, 1987, 40 percent of the allowance pursuant to
section 168 of the Internal Revenue Code of 1954, as amended
through December 31, 1985, for 15-, 18-, or 19-vear real property
shall not be allowed and for all other property 20 percent shall not
be allowed. )

(b} For property placed in service after December a1, 1987 no
_medification shal] be made '

{c) For property placed in service after July 31, 1986, and before
January 1, 1987, for which the . taxpaver elects the deduction
pursuant to section 203 of the Tax Reform Act of 1986, Public Law
Number 99-614, and for property placed in service after December
31, 1986, and before January 1, 1988, 15 percent of the allowance
pursuant to section 168 of the Internal Revenue Code of 1985 shall
not be allowed. o

(d) For 'property placed in service ‘after December 31, 1980, and
before January 1, 1987, for which the taxpayer elects to use the
straight line method provided in section 168(b)3), (D(12), or G)X(1) or

~'a method provided in section 168(e}2) of the Internal Revenue Code

of 1986, as amended through December 31, 1986, but excluding
property for which the taxpayer elects the deduction pursuant to
section 203 of the Tax Reform Act of 1986, Public Law Number
99-514, the modifications provided in paragraph (a) do not apply.

{e) For property subject to the modifications contained in para-
graphs (a} and (¢} and Minnesota: Statutes: 1986, section 290.09,
subdivision 7, clause (¢}, the following modification shall be made
- after the entire amount of the allowable deduction has been allowed
for federal tax purposes for that property under the provisions of
section 168 of the Internal Revenue Code of 1986; as amended.

Deeember 31, 1987, The remaining depreciable basis in
those assets for Minnesota purposes, including the amount of any
- basis reduction to reflect the investment tax credit for federal
purposes under sections 48(q) and 49{d) of the Internal Revenue
Code of 1986; as amended through December 31; 1987, shall be a
depreciation’ allowance computed using the stralght line method
over the followmg number of years:

1) three—year property, one year;

(2) ﬁre-year and seven-year property, two years;
3 ten;year property, ﬁve yearS' and

(4) all other property, seven years

(f) For property placed in service after December 31, 1987, the
rémaining depreciable basis for Minnesota purposes that is attrib-
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utable to the basis reduction for federal purposes to reflect the
investment tax credit under sections 48(q) and 49(d) of the Internal
Revenue Code of 1986; as amended through December 31, 1987,
shall be allowed as a deduction in the first taxable year-after the
entire amount of the allowable deduction for that property under the
provisions of section 168 of the Internal Revenue Code of 1986, has
- been allowed, except that where the straight line method prov1ded in
section 168(b)(3) is used, the deduction prov1ded in this clause shall
be allowed in the last tazable year in which an allowance for
- depreciation is allowed for that property. :

(g) For quallﬁed tlmber property for which the taxpayer made an
élection under section 194 of the Internal Revenue Code of 1986, the
remaining depreciable basis for Minnesota purposes is allowed as a
deduction in the first taxable year after the entire allowable deduc-
t]OI‘l has been allowed: for federal tax purposes ' : '

(h) The basis of property to which section 168 of the Internal
Revenue Code applies is -its basis as provided in this chapter .
_ including the modifications provided in this subdivision and in
Minnesota Statutes 1986, section 290.09; subdivision 7, paragraph
(c). The recapture tax provisiens provided in sections 1245 and 1250
- of the Internal Revenue Code of 1986; as amended through Deecer
ber 3% 1987 apply but must be calculated using the ba51s provided
in the precedmg sentence. '

{i) The basis of an asset acquired in an exchange of assets,
including an involuntary conversion, is the same as its federal basis -
under the provisions of the Internal Revenue Code of 1986, except
that the difference in basis due to the modifications in this subdivi-
sion and in Minnesota Statutes 1986, section 290.09, subdivision 7
paragraph (c) isa deductlon as prov1ded in paragraph (e)

Sec. 9. Minnesota Statutes 1988, sectlon 290.01, subd1v151on 19f,
is amended to read:

Subd. .19f. IBASIS MODIFICATIONS AFFECTING GAIN OR
LOSS ON DISPOSITION OF PROPERTY.] (a) For. individuals,
estates, and trusts, the basis of property is its adjusted basis for
federal income tax purposes except as set forth in paragraphs (f) and
(g). For corporations, the basis of property is its adjusted: hasis for
federal income tax purposes, without regard to the time when the
property became subject to tax under this chapter or to whether
. out-of-state losses or items of tax preference with respect to the

“property were not deductible under this chapter, except that the
modifications to the basis for federal income tax purposes set forth in
paragraphs (b) to (j) are allowed to corporations, and the resulting

modifications to federal taxable income must be made in the year in® ~

which gain or loss on the sale or other dlsposmon of ‘property is
recognized.
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(b} The- basis of property shall not be reduced to reflect federal
investment tax credit. - o ‘

{c) The basis of property subject to the accelerated cost recovery
system under section 168 of the Internal Revenue Code shall be
modified to reflect the modifications in depreciation with respect to
the property provided for in subdivision 19e. For certified pollution
contrel facilities for which amortization deductions were elected
under section 169 of the Internal Revenue Code of 1954, the basis of
the property must be increased by the amount of the amortization
‘deduction not previously allowed under this chapter.

(d) For property- acquired before January 1, 1933, the basis for -
computing a gain is the fair market value of the property as of that
date. The basis for determining a loss is the cost of the property to
the taxpayer less any -depreciation, amortization, or depletion,
actually sustained before that date. If the adjusted cost exceeds the
fair market value of the property, then the basis is the adjusted cost
regardiess of whether there is a gain or, loss.

(e) The basis is reduced by the allowance for amortization of bond
premium if an election to amortize was made pursuant to Minnesota
Statutes 1986, section 290.09, subdivision 13, and the allowance
~ could have been deducted by the taxpayer under this chapter during
the period of the taxpayer’s ownershlp of the property.

(f) For assets placed in gervice before January 1, 1987, corpord-
tions, partnerships, or individuals engaged in the. business of
mining ores other than iron ore or taconite coneentrates subject to
‘the occupation tax under chapter 298 must use the occupation tax
basis of property used in that business.

{g) For assets placed in service before January 1, 1990, corpora-
tions, partnerships, or individuals engaged in the business of
mining iron ore or taconite concentrates subject to the cccupation
tax under chapter 298 must use the occupation tax basis of property
. used in that business. :

(h) In applying the provisions of sections 301(c)(3)(B), 312(h) and
(g), and 316(a)(1) of the Internal Revenue Code of 1986; as amended
December 31; 1987, the dates December 31, 1932, and
January 1, 1933, shall be substitited for February 28, 1913, and
‘ March 1, 1913 respectlvely

(i) In applymg the prov1510ns of section 362(&) -and (c) of the
Internal Revenue Code of 1986; as amended through December 31
1887, the date December 31, 1956, shall be substltuted for June 22,
1954, ‘

)} The basis of property shall be increased by the amount of
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intangible drilling costs not previously allowed due to .differences
between this chapter and the Internal Revenue Code.

(k) The adjusted basis of any corporate partner’s interest in a
partnership is the same as the adjusted basis for federal income tax
. purposes modified as required to reflect the basis modifications set
¢ forth in paragraphs (b} to (). The adjusted basis of a partnership in -
which the partner is an individual, estate, or trust is the same as the
adjusted basis for federal income tax purposes modified as required
to reflect the basis modifications set forth in paragraphs (f) and (g).

) The modlﬁcatlons contalned in paragraphs (b to (j} also apply
to the basis of property that is determined by reference to the basis
of the same property in the hands of a different taxpayer or by
reference to the basis of different property . .

Sec. 10. anesota Statutes 1988 sectlon 290.06, subd1v151011 22,

© is amended to read:

- Subd. 22. [CREDIT FOR TAXES PAID TO ANOTHER STATE.](a)

A taxpayer who is liable for taxes on or measured by net income to
another state or province or territory of Canada, as provided in
paragraphs (b) through (f), upon income allocated or apportioned to
Minnesota, is entitled to a credit for the tax paid to another state or
province or territory of Canada if the tax is actually paid in the
taxable year or a subsequent taxable year. A taxpayer who is a
resident of this state pursuant to section 290.01, subdivision ¥a 7,
clause &b} (2), and who is subject to income tax. as a resident in the
state of the individual’s domicile is not allowed this credit unless. the.
state of domicile does not allow a similar credit. ‘

{b) For an individual, estate, or trust, the credit is determined by
multiplying the tax payable under this chapter by the ratio derived
by dividing the income subject to tax in the other state or province
or territory of Canada that is also subject to tax in Minnesota while
a resident of Minnesota-by the taxpayer’s federal adjusted gross .
income, as defined in section 62 of the Internal Revenue Codée of .
1986, as-amended through December 31, 1987 1988, modified by the
addition required by section 290.01, subdivision 19a, clause (1) and

.the subtraction allowed by section 290.01, subdivision 19b, clause
(1), to the extent the income is allocated or assigned to anesota
under sections 290.081 and 290.17.

~(e) I the taxpayer is an athletic team that apportions all of its
income under section 290.17, subdivision 5, paragraph {a) (c), the
credit- is determined by mu]tlplymg the tax payable under this
chapter by the ratio derived from dividing the total net income
subject to tax in the other state or province or terrltory of Canada by
the taxpayer s Minnesota taxable income.

(d) The credit determined under paragraph (b) or (c) shall not.



434 JournaL oF THE House [14th Day

exceed the amount of tax so paid to the other state or province or
territory of Canada on the gross income earned within the other
state or province or territory of Canada subject to tax under this
chapter, nor shall the allowance of the credit reduce the taxes paid
under this chapter to an amount less than what would be assessed if
such income amount was excluded from taxable net income.

(e} In the case of the tax assessed on a lump sum distribution
“under section 290.032, the credit allowed under paragraph (a) is the
tax assessed by the other state or province-or territory of Canada on
the lump sum distribution that is also subject to tax under section
290.032, and shall not exceed the tax assessed under. section
290.032. To the extent the total lump sum distribution defined in
section 290.032, subdivision 1, includes lump sum distributions

received In prior years or is a_ll or in part an annuity contract; the -
reduction 1o the tax on the Tump sum distribution allowed under
section 290.032, subdivision 2, includes Tax paid to another state

that is properrapportloned to that dlstrlbutlon

(f) If a Minnesota resident reported an ltem of income to Minne-
sota and is assessed tax in such other state or province or territory
of Canada on that same income after the Minnesota statute of
limitations has expired, the taxpayer shall receive a credit for that
. year under paragraph (a}, notwithstanding any statute of limita-
tions to the contrary. The claim for the credit must be submitted
within one year from the date the taxes were paid to the other state
- or province or territory of Canada. The taxpayer must subrmt
sufficient proof to show entltlement to a credlt .

Sec 11. Mlnnesota Statutes 1988 sectmn 290. 067 Subdlmsmn 1,
is amended to read:

Subdivision 1. [AMOUNT OF CREDIT.] A taxpayer may take as a
credit against the tax due from the taxpayer and a spouse, if any,
under this chapter an amount egual to the dependent care credit for -
which the taxpayer is eligible pursuant to the provisions of section
. 21 of the Internal Revenue Code subject to the limitations provided
in subdivision 2: except that in determining whether the child

dependent children grant or allowance to or-on behalf of the child

must not be taken into accouni in determining whether the child
recelved more than half of the child’s support from the taxpayer.

-If ‘the taxpayer is not required and does not file a federal

1nd1v1dua] income tax return for the tax year, no credit is allowed for
any amount amount paid io any person unless: un]ess ‘

(1) the name, address, and taxpayer identifi catlon number of the
person are included on the return claiming the credit; or

. (2) if the person is an organization described in section 501(c)(3) of
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'the Internal Revenue Code and exempt from tax under section
501(a) of the Internal Revenue C Code, the name and address of the
person are included on the return clalmlng the credlt

In the case of a failure to provide the Informatlon required under the
preceding sentence, the preceding sentence does not apply if it is

shown that the taxpayer exercised due dlhgence in attemptlng to
provide the information requ1red

In the case of a nonresident oF, part—year re.sndent or person Whose
tax is computed under section 290. 06, subdivision 2c ¢, paragraph (f), -
the crodit determined under section 21 of the Internal Revenue Code
must be ailocated based on the ratio by which the earned income of

‘the claimant and the claimant’s spouse from Minnesota sources
bears to the total earned income of the claimant and the claimant’s
spouse .

Sec 12. Mxnnesota Statutes 1988 section 290 0802, subd1v1smn 1,
is amended to read:

Subdlv_151on 1. [DEFINITIONS.] 'qu_purpeses of this'seetion, the
following terms have the meanings given.

Lla) ‘Ad_]usted gross income” means federal ad_]usted gross income
as used in section 22(d) of the Internal Revenue Code for the taxable
year plus the ordinary income portion of a lump sum distribution as
defined in section 487} 402(e) of the Internal Revenue Code.

(b) “Disability income” means disability income. as deﬁned in
sectmn 22(c)2)B)(iii) of the Internal Revenue Code:

(c) “Internal Revenue Code” means the Internal Revenue Code of -
1986, as amended through December 31, 1987 :

7 (d) “Nontaxable retirement and dlsablhty benefits” means the

amount of pension, annuity, or disability benefits that would be
included in the reduction under section 22(c}3) of the Internal
Revenue Code, but exc]udlng tier one railroad retlrement benefits.

(e) “Quahﬁed 1nd1v1dual means a quallﬁed 1nd1v1dua1 as defined
in section 22(b) of the Internal Revenue Code

Sec 13 Mlnnesota Statutes 1988, section 290 0802 subd1v1smn 2,
i8 amended to read “

Subd. 2: [SUBTRACTION.]'(a) A quah'ﬁed individual is aliowed a
subtraction from federal taxable income eeguial to the lesser of federal
taxable inesme or for the individual’s subtraction base amount. The
excess of the subtraction base amount over federal the taxable net
income computed without regard to the subtraction for the elderly or-




436 ' JournaL oF THE House © [14th Day

disabled under section 220.01, subdivision 19b, clause (5), may be
used to reduce the amount of a lump sum dlstrlbutlon subject to tax
under section 290.032.

{b)(1) The initial subtractiOn base amount equals

(i) $10,000 for a married taxpayer filing a joint return if a 'spouse
isa quahﬁed 1nd1v1dua1

(n) $8.,000 for a smgle taxpayer, and
(iit) $5,000 for a married taxpayer ﬁlmg a separate federal return.

(2) The qualified individual’s initial subtraction base amount,
then, must ‘be reduced by the sum of nontaxable retirernent and
dlsablhty benefits and one-half of the amount of ad_)usted Eross
mcome in excess of the following thresholds:

(i) $15,000 for a married taxpayer filing a joint return if both
spouses are qualified individuals,

(i) $12,000 for a single taxpayer or for a married couple filing a
joint return if only one spouse is a qualified individual; and

(i1i) $7,500 for a V.marriéd taxpayer filing a separate federal return.

(3) In the case of a qualified individual who is under the age of 65,
the maximum amount of the subtraction base may not exceed the
taxpayer’s disability income.

(4) The resulting.amount is the subtraction base amount.

Sec. 14. Minnesota Statutes 1988 section 290,095, subdivision 9,
is amended to read:

Subd. 9. [SPECIAL PERIOD OF LIMITATTON WITH RESPECT
TO NET OPERATING LOSS CARRYBACKS.] For the purposes of
sections 290.46 and 290.50 if the claim for refund relates to an
overpayment attributablé to a net operating loss carryback under
this section, in lieu of the period of limitation prescribed in sections
290.46 and 290.50, the period shall be that period which ends with
the expiration of the 15th day of the 46th month following the end of
the taxable year of the net operating loss which results in such
carryback, plus any extension of time granted for filing the return,
but only if the return was filed within the extended time. During
s extonded period; for taxable yoars beginning before Japuary 1,
1985; married individuals who eleeted to file separate returas or a
eombined return may change their election and file a joint return:
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Sec. 15. M]nnesota Statutes 1988 sectlon 290 17, subd1v1smn 1 is
amended toread:

Subdivision 1. [SCOPE OF ALLOQCATION RULES.J+(a) The in-
come of resident individuals is not subject to-allocation outside this"
state. The allocation rules apply to nonresident individuals, estates,
trusts, nonresident partners of partnerships, nonresident sharehold- .
ers of corporations having a valid election in-effect under section
1362 -of the Internal Revenue Code of 1986, as amended through
December 31, 1987, and all corporatiens not hav1ng such an election
- in effect. If a partnershlp or corporation would. not otherwise be
- subject to the allocation rules, but conducts a trade or business that
is part of a unitary business 1nvolv1ng another legal entity that is
subject to the allocation rules, the partnershlp or corporatlon is
subject to the allocation rules - ‘

- (b) Expenses, losses and other deductlons (referred to collectlvely
in this paragraph as “deductlons”) must be allocated along with the .
" item or class of gross income to which they are definitely related for
purposes of assignment under this section or apportionment under
‘section 290.191, 290.20, 290.35, or 290. 36 Deductions not definitely
related to any item or class of gross income are assagned to the ‘

taxpayer s domicile. . . :

" () The apphcatlon of the allocatlon rules as they apply to income
. gdins, losses, deductions, or credits of. (1) a artner;s 'Ehstnﬁutame
share from a partnershlp under section 290.31, subdivision 4; (2) a
shareholder’s distributable share from an 5 corporatlon prov1ded in
section 1366 of the Internal Revenue Code of 1986, as amended
through December 31, 1988; (3) a “heneficiary’s s distributable share .
from an.estate or frust as pr0v1ded in section 290.23, subdivision 9;
or (4) the shareholders of regulated investment companies, “real
‘estate investment trusts, -and real -estate mertgage investment
conduits as provided in subchapter er M.of the Internal rEevenue Code
of 1988, as amended through Decéember 31, 19388, shall be deter-
mined l_)x—he resident status of the partner, beneﬁclary, or share-
holder at the-end of the taxable year of the partnershlp, estate or

trust, or COI'pOl'athD

Sec. 16 Mlnnesota Statutes 1988 sectlon 290. 17 SllblelSlOIl 2 is

: amended to read:

Subd 2. [INCOME NOT DERIVED FROM CONDUCT OF A
TRADE OR BUSINESS] The income of -a taxpayer subject to the
- . allocation rulés that is not derived from the eonduct of a trade or-
busmess must be assigned in accordance with paragraphs (a) to (f)

(a)(l) Subject to paragraphs (a)(2) and (a)(3) income from labor or
- personal or professional services is assigned to this state if, and to
the extent that, the labor or services are performed within it; all
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other income from such sources 1s treated as lncome from Sources

o w1thout this State

Severance shall be cons1dered income from labor or personal
or ‘profession semces e el i

(2) In the case of an'1nd1v1dual'who is a nonresident of Minnesota
and who is an athlete or entertainer, income from compensation for
labor or personal services performed within this state shall be
determlned in the followmg manner : :

(i) The amount of income to- be a331gned to anesota for an
individual who is a nonresident salaried athletic team employee
shall be determined by using a fraction in which the denominator
contains the total number of days in which the individual is under a
duty to perform for the employer, and the numerator is the total
- number of those days spent in anesota and :

(11) The amount of i income to be assrgned to anesota for an
individual who is a nonresident; dnd -who is an athlete. or enter-
tainer not listed in clause (i), for that person’s athletic or.entertain-
ment performance in anesota shall be determined by aSSIgmng to
-this state all income from performances or athietic contests in'this
state. . ‘ ‘

(3) For purposes of thls sectlon amounts recelved by a nonresident
from the United States, its. agencies or instrumentalities, the
Federal Reserve Bank; the state of Minnesota or-any of its political
or governmental subdivisions, or-a Minnesota vol_u'nteer firefighters’
- relief association, by way of payment as a pension, public employee
retirement benefit, or any combination of these, or as a retirement or
survivor’s benefit made from a plan quahfymg under section 401,
403, 408, or 409, or as defined in section 403(b) or 457 of the Internal
Revenue Code of 1986, as amended: through December 31, '1987,-are

. not considered income derived from carrying on a trade or busmess
.. or from performing personal or professional services in- anesota
"~ and are not taxable under this chapter

(b) Income or gams from tangible property located in this state
that is not employed in the business of the recipient of the income or -
gains must be asalgned to thls state ‘

(c) Except upon the sale of a partnershlp lnterest or the sale of
stock of an S corporation, income or gains from intangible personal
‘property not employed in the business of the recipient of the income -
or gains must be assigned to this state if the recipient of the income
or gains is a resident of this state or'is a resident trust or estate. -

'Gain on the sale of a partnership interest is allocable to this state
in the ratio of the original cost-of partnership tangible property in
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this state to. the omglnal cost of partnershlp tangible property
everywhere, determined at the time of the sale. If more than 50 -
percent of the value of the partnership’s assets consists of intangi-
“bles, gain or loss from the sale of the partnership interest is
allocated to this state in accordance with the sales factor of the
partnership for its.first full tax period immediately preceding the
tax period of the partnershlp durlng which the partnershlp 1nterest
was.sold.. , _ . .

' Gain- on the'-sale ‘of stock held in an S corporation is allocable to

_ this state in the ratio of the original cost of tarigible property. of the

S corporation’ within this state to the original cost of- ‘tangible
'property of the S. corporatlon everywhere

Gain on the sale of goodwﬂl or income from a covenant not to

compete that is connected with a business operating all or partially - - .

in Minnesota is allocated to this state to the extent that the income

‘from the business in the r preceding the year of sale was
E asmgnable to Mlnnesota unger subd1v1smn 3 . _

(d) Income from the operatlon ‘of a farm shall be ass1gned to thls
state'if the farmis located within this state and to other states only
1f the farm is not located in th1s state. :

_ (e) Iricome from winr_lings on Minneseta -pari-mutuel betting
. tickets and lawful gambling as defined in section 349.12,-subdivision

2, conducted within the beundanes of the state of anesota shall be
aSSIgned to thls state o - :

(f) Al 1terns of gross income not covered in paragraphs (a) to te)
and not part of the taxpayer’s income froin a trade or busmess shall
be as&gned te the taxpayer ] domlclle :

Sec 17 Mlnnesota Statutes 1988 sectlon 290 311 subd1v1smn 1,
_.is amended to vead: :

- Suhdivision 1. [PARTNERS ] {a} Partner’s modifi¢ations. In deter-
mining . gross income and ‘Minnesota' taxable income of a partner,
any. modification described in section 290.01, subdivisions 28 19 to
20f 19f, which relates to an item of partnership income, gain, loss or
deduction shall be-made in accordance with the partner’s distribu-
tive share, for federal income tax purposes of the item te which the '
. modlﬁcatlon relates -

(b) Character of items. Each item of partnérship income, gain,

" loss; or deduction shall have the same character for a partner under

this section which it has for federal income tax purposes: Where an

_ item is not characterized for federal income tax purposes, it shall
- have the same character for a partner as if realized directly from the
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' source from which realized by the partnersh1p, or incurred in the
'same manner as incurred by the partnershlp

(c) Mlnnesota tax avoidance or evasion. Where a partner’s distrib-
utive share of an item of partnership income, gain, loss or deduction
is determined for federal income tax purposes by special provision in
the partnership agreement with respect to such itém, and where the
effect of such provision is the avoidance or evasion of tax under this
section, the partner’s distributive share of such item, and any
modifications required with respect thereto shall be determined as if
the partnershlp dgreement made no spec1al provision Wlth respect to
such item.

Sec. 18. Minnesota Statutes 1988, section 290.92, is amended by
adding a subdivision to read

Subd. 4b. [WITHHOLDING BY PARTNERSHIPS ] (a) A partner-
ship shall deduct and withhold a tax as provided in paragraph (b) °
when the partnership pays or credits amounts to any of its nonres-
ident individual partners on account of their distributive shares of

partnershlp income for a taxable year of the partnershlp

(b) The amount of tax Wlthheld is determined b multlplymg the
partner’s distribulive share allocable to anesota under section
290.17, paid or credited during the taxable year by the highest rate
‘used to determine the income tax liabilily for an individual under
section 290.06, subdivision Zc, except that the amount of tax
withheld may be determined based on tables provided by the
commissioner if the pariner submits a withholding exemptlon _
certificate under subd1v1smn b,

(e} A partnershlp required to deduct and withhold tax under this
- subdivision shall file a return with the commissioner. The tax.

required to be deducted and withheld durlng that year must be paid
- with the return The return and payment is due on or before the due

a person havmg control of or responsibility for the withhol mg o
the tax or .the filing of returns due under this subdivision is
personally liable for the tax due. The commissioner may reduce or

abate the tax if the partnership had had reasonable cause to believe that

(e) Notwlithstanding paragraph (a), a partnership is not required
to deduct and withhold tax for a nonresident partner if:

(1) the bartner elects to have the tax due pai d as part of the

partnership’s composite return under section 290.39, subdivision 5;
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2): the partner has Minnesota assignable federal adjusted gross
income from the partnersh1p of less than $1 000; or

(3) the partniership is liquidated or terminated, the income was
generated by a transaction related to the bermination or or liquidation,
and no cash or other property was dlstr1buted n the current or prior

taxable yea

) For purposes of subd1v181ons 6, paragraph (1Xc), 6a, Z g and
15 a partnershlp is considered an employer

Sec. 19. anesota Statutes 1988 sectlon 290. 92 is amended by
adding a SudeVlSIOH to read

Subd. 4c. [WITHHOLDING BY SMALL BUSINESS CORPORA
TIONS.] (a) A -corporation havmg a valid election in effect under
section 290.9725 shall deduct and withhold a tax as provided in

* paragraph (b) when™ it pays or credits amounts fo any of its

. nonresident individual shareholders as dividends of as their share

of the corporatlons s undistributed taxable income for the taxable
ear.

(b) The amount of tax w1thheld is determined by multlplxmg the
amount of dividends or undistributed income allocable to Minnesota
under section 290.17, paid or credited to a nonresident shareholder
during the taxable year by  the highest rate used to determine the
income tax liability of an 1nd1v1dual under section 290.06, subdivi-
sion 2c, except that the amount of tax withheld may be determined
based on tables prowded by the commissioner if the shareholder

- {c) A corporation requlred to deduct and w1thhold tax under this

subdivision ghall file a return with the commissioner. The tax
required io be deducted and withheld during that year must be paid
with the return. The return-and-paymenti 15 due on or before the due

-date specified for hhng the . corporate income tax return under
section 280.42. .

(d) A corporation requlred to wlthhold and remlt tax under this
section is liable for payment-of the tax to the commissioner, and a
person having control of or responsibility for the w1thhold1ng of the
tax or the filing of returns due under this subdivision is personally

hable for the tax due

(e) Notwithstanding paragraph (a), a corporation is not r egu1red,
to deduct and withhold tax for a nonre51dent shareholder 1f

() the shareholder elects to have the tax due paid as part of the

corporatlon s composite return under sectmn 290 39, sub vision 5; -
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(2) the shareholder has anesota assng‘nable federal adjusted

(3) the corporation is llqmdated or terminated, the income was
generated by a transaction related to the termination or Tiquidation,
and no cash or other property was d15tr1buted in the current or prior
taxable year. ‘

§3) For purposes of subd1v1smns 6, paragraph (1)(c) 6a, 7,11, and
15, a corporation is consrdered an employer

Dec, 20 [290. 9201] [TAX ON NONRESIDENT ENTERTAINERS ]

Subdivision 1. [DEFINITIONS ] (a) “Entertamer means an indi-
vidual who is not a resident of Minnesota or a state with which
Minnesota has a reciprocal agreement under section 290.081 who
performs acts in anesota that amuse, entertain, or inform. For.
purposes of this section, “entertainer” mcludes but is not limited to,

a musician, singer, dancer comedlan thesp1an athlete and puhl_
Eeaker

(h) Entertainment entity means either: (1) an entertainer who is
paid compensation for providing entertainment as an independent
contractor, (2) a partnership that is paid compensation for enter-
tainment plowded by entertainers who are partners, or (3) a
corporation that is paid compénsation for entertainment prov1ded by
entertamers who are shareholders’ of the ¢ orgoratmn

- Subd. 2. [TAX ON ENTERTAINMENT)] Entertainment entities
are subject to a tax in the amount of two percent of the total

compensation received by them during the calendar year for enter-
tainment Qerformed in Minnesota. .

Subd. 3. [CREDIT AGAINST TAX.] Each calendar year an enter-
tainment ¢ entity may take a nonrefundable credit of 00 agamst
the tax imposed by this section. ‘

. Subd. 4. [FILING DATE OF: ANNUAL RETURN ] ‘(a) An enter-
tainment e entity subject to the tax imposed by this section shall file

" ‘with the commissioner an annual return for the ca calendar z r on or

* before April 15 followmg the close of the calendar yea

(b) The return must be in the form preseribed by the commis-
sioner.

Subd 5. [PAYMENT OF TAX AND LIABILITY] The tair imposed

. Tainment entlty
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Subd. 6. [EXEMPTION FROM INCOME TAX.] Compensation

- subject to the tax imposed under this section is not assignable to
Minnesota under section 290.17. . . T o L

Subd. 7. (WITHHOLDING ON. COMPENSATION OF ENTER- .
. 'TATNERS.] The tax on compensation of an entertainer must be
withheld st ‘a raie of two percent of all compensation paid to the
‘entértainment entify by the person or corporation”having Tegal
-control of the payment of the compensation. The payor 15 hable to
the state for- t%e payment of the tax required to be deducted and:
withheld, "and "is not Liable to-a person for- the amount of the
payment. The tompensation subject to withholding under this
section is not subject to the w-ithﬁollding' provisions of section 290.92,
subdivision 2a or 3, except the provisions of section 290.92, subdi- -
visions 6a, 7, 1_411—5, and 18 shall apply to withholding under this .

section as if"the withholding were upon-wages. .-

_ Subd: 8. {DEPOSIT OF ENTERTAINER. WITHHOLDING.] (a)
The person or corporation having legal control of the .Eaim ment of
.. compensation taxable under this.section shall deposit the earnings
tax with the commissioner, and shall file an entertainethitHEoI%—
ing tax return with the commissioner, within 30 days of each
performance. R

.the commissioner. -

*_(b) The withholding tax return must be in the form prescribed by

"~ Subd. 9. [REFUNDS.] K there is an overpayment of the tax

imposed by this section, refund of the overpayment or credit shall be

‘made to the payor under rules prescribed by the commissioner, but

% to the extent that the amount of the overpaymerit was not - -

. deducted and withheld under subdivision -7 by the .payor. An

~ overpayment that is refunded béars inferest at the rate specifiedin
section 270.76, computed from the date of payment u’nti% the date -
the refund is paid te the payor. R e

Subd.'ﬂ' [REFUNIr)'S'.-]-If‘@ fﬁ.i'withh-el-d at the souree under -
- subdivision 7 exceeds by $1 or more the taxes, penalties, and -
interest reported in the: return.of the entertainment entity or

imposed. by this-section, the excess must be refunded to the enter-
tainment entity. If the excess 1s less than $1, the commissioner need
" not refund that amount. Tf the excess to be refunded éxceeds $10, the
amount on the original return bears interest at the rate-specifled in -
section 270.76, computed from 90 days after (1) the due date of the

. return of the employee taxpayer or (2) the date on which the return

~ is filed, whichever is later, to the date the refund is paid to the

taxpayer., = S

. Sec. 21.[290.9705] [SURETY DEPOSITS REQUIRED FOR CON-
_ STRUCTION CONTRACTS. . - . . .~ - -
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“Subdivision 1. [WITHHOLDING OoF PAYMENTS TO OUT OF

STATE CONTRACTORS.] (a) In this section; “person” means a

' person, corporation, or cooperative, the state of Minnesota and 1ts'

Eﬂlltlcal subd1v1smns anﬂ a c1ty, county, aﬁa school district 1n
innesota, FE S :

(b) A perso n who g th_e g!lar course of busmess 1s hlrmg,
contracting, or having a contract’ with- a nonresident person or
foreign corporation, as defined in Minnesota Statutes 1986, section
290.01, subdivision 5, {o perf orm construction- work in Minnesota,
shall deduct and withhold eight percent of évery payment to the
contractor if the coritract exce%_c[s or.can reasonably be expected to

xceed $ 00,000.

Subd 2. [REQUIREMENT TO DEPOSIT WITHHOLDINGS -
WITH COMMISSIONER.] A person requiréd:to withhold an amount
_under subdivision 1 shall Ti’eposat the .amount withheld and file a
return” prescribed by the commissioner within 30 days of the
payment to the contractor. The payor is liable to the state for the

amount required to be-deducted and is not lia Ble toa person for the
amount of the Qagment .

‘Subd. 3 3. IWAIVER OF WITHHOLDING 1 The C()ndlthIlS in sub-
divisions | 1 and 2 may be waived by the commissioner if (1) the’
contractor gives the commissioner a cash surety or a bond, secured .
by an insurance company licensed by Minnesota, conditioned that
the contractor will comply with all appﬁcable provisions of chapters
290 and 297A, or (2) the contractor has done construction work in

Minnesoia in the three calendar years prior to entering the contract

and has fully comphed with all the p_wsmns of chapters 290 and -
297A for the three prior years. -

Subd. 4. [DEPOSITS USED AS SURETY FOR COMPLIANCE
" WITH INCOME AND SALES TAX PROVISIONS.] The amounts
deposited with the commissioner under subdivisions 2 and 3 are
considered a surety to guarantee payment of income, franchise,
withholding, and sales and use taxes of the contractor. The commis-
~sioner shall retain the money deposited until the commissioner
determines the contractor’s Tiability for state income, franchise,
sales and use taxes, and taxes:withheld under section 290.92. If the
deposit exceeds the “Tiability, the commissioner shall refund the
difference to the contractor with interest at the rate specified in
gection 270,76 computea_from the dates the amounts were epomte?
with the commissioner. . S : :

Sec. 22. anesota Statutes 1988 sectlon 291 005, subd1v131on 1,
is amended to read:

Subd1v131on 1. Unless the context othefmse clearly retiulres the
following terms used 1n this chapter shall have the followmg
meamngs
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(1) “Federal gross estateé” means the gross estate of a decedent as
valued and otherwise determined for federal estate tax purposes by
federal taxing authorities pursuant to the prov1smns of the Internal g

‘Revenue Code.

(2) “Minnesota gross estate” means the federal gross estate of a
decedent after (a) excluding therefrom any property included -
therein which has its situs outside Minnesota and (b) including
therein any property omitted from the federal gross estate which is
includable therein, has its situs in Minnesota, and was not disclosed
to federal taxmg authorities. .

(3) “Personal representative” means the executor, administrator
or other person appointed by the court to administer and dispose of
the property of the decedent. If there is no executor, administrator or
other person appointed, qualified, and acting within this state, then
. any person in -actual or constructive possession of any property -
having a situs in this state which is included in the federal gross
estate of the decedent shall be deemed to be a personal representa-
tive to the extent of the property and the Minnesota estate tax due
with respect to the property.

(4) “Resident decedent” means an individual whose dom1c11e at
the time of death was in Minnesota. :

(5) “Nonresident decedent” means an 1nd1v1dua1 whose d0m1c1ie at
the time of death was not in Minnesota.

(6) “Situs of property” means, with respect to real property, the
" state-or country in which it is;located; with respect to tangible
personal property, the state or country in which it was normally kept
or located at the time of the decedent’s death; and with respect to
intangible personal property, the state or country in -which the
decedent was domiciled at death

[&)) “Commlssmner means the commissioner of revenue or. any
.person to whom the.commissioner has delegated functions under
this chapter .

(8} “Internal Revenue Code” means the United States Internal
Revenue Code of 1954 1986 as amended through December 31,1984
1988.

' Sec. 23. I'FEDERAL CHANGES.]

The changes made by sections 1002, 1004, 10086, 1008, 1009, 1011,
1014, 1018, 3041, 6002, 6026, and 6286 of the Technical and
Miscellaneous Revenue Act of 1988, Public Law Number 100-647,
which affect the computation of Minnesota gross income as defined -
in Minnesota Statutes sectlon 200.01, subd1v131on 20, ]ump sum
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distributions as allowed by Minnesota Statutes, section 290.032;
accounting provision a lied under Minnesota Statutes, section
*290.07; contribution deduction allowed by Minnesota Statutes,
sections 290.089 and 290.21; depreciation, amortization, and ex-
pensing provisions -allowed under Minnesota Statutes, section
-290.09; the recognition rules for distributions and reorganization .
rules provided by Minnesota Statutes, sections 290.13. to 290.139;
and the grantor trust and revérsionary interest rule exceptions and:
limitations under Minnesota Statutes, sections 290.23 and 290.25,
for years beginning before January 1, 1987, shall be in effect at the
same time they become effective for - federal | income taX purposes.

The additional statute of limitations to file. amended returns
allowing contributions fo institutions of hlgher education and
allowing an election to claim losses on deposits 1n certain insolvent
financial institutions under provisions of sections 6001 and 1009 of
the Technical and Miscellaneous Revenue Act of 1988, shall apply to
Minnesota for the same period as the federal perlod ap Hes plus an
additional six months.

The waiver of the estimated tax penaltles provided by section
1019 of the Technical and Miscelianeous Revenue Act of 1988, shall
‘also apply to Mlnnesota to the extent the underpayment was created
or increased by any provisions of the hange g due to applying the
federal law changes :

Sec. 24. [INSTRUCTION TO REVISOR]

In the next edition of Minnesota Statutes, the revisor of statutes
shall substitute the phrase “Internal Revenue Code of 1986, as
amended through December 31, 1988” for the words “Tnternal
Revenue Code of 1986, as amended through December 31, 1987”7
- wherever it occurs in chaplers 290, except in gection n 290. 01
subdivision 19, and 290A.

Sec. 25. [REPEALER]

Minnesota Statutes 1988, section | 290.01, subdivision 64, is re-
}gealed ‘

Sec. 26. [EFFECTIVE DATE]

Section 5 is effective for taiable years beginning after December

after December 31 1989, Sectlon 21 18 effective for contracts entered
into after December 31, 1989.- Section 22 is effective for dates of
death after December 31 1988 Sectmn 1 and sections 6 to 9 are

part of section 16 pertammg to goodwﬂl and covenants not t to
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compete are only in effect on contracts entered into after the day of
final enactment.”

Delete the title and insert:

. “Abill for an act relating to taxation; making technical corrections
and clarifications to individual income and corporate franchise
taxes; updating references to the Internal Revenue Code; imposing a
tax and providing for withholding of certain payments to nonresi-
dents; requiring surety payment by out-of-state contractors; amend-
ing Minnesota Statutes 1988, sections 290.01, subdivisions 4, 7, 19,
19a, 19b, 19¢, 19d, 19¢, and 19f; 290.06, subdivision 22; 290.067,
_subdivision 1; 290.0802, subdivisions 1 and 2; 290,095, subdivision
9;290.17, subdivisions 1 and 2; 290.311, subdivision 1;290.92, by
adding subdivisions; and 291.005, subdivision 1; proposing coding
for new law in Minnesota Statutes, chapter 290; repealing Minne-
sota Statutes 1988, section 290.01, subdivision 6a.”

‘With the recommendation that when so amended the bill pass.

“The report was adopted.

Long from the Comm_ittee on Taxe_é to which was referred:

H.F No. 243, A bill for an act relating to the department of
revenue; recodifying information and disclosure provisions to in-
créase uniformity -of treatment and comply with the data privacy
" act; amending Minnesota Statutes 1988, sections 60A.17, subdivi-
sion 20; 82.27, subdivision 7; 147.091, subdivision 7; 148.10, subdi-
vision 5; 148B.06, subdivision 3; 150A.08, subdivision 9; 171.31;
.176.186; 176.231, subdivision 9; 256.978; 270.052; 270.064; 270.66,
subdivision 3; 270.72, subdivision 4; 270.73, subdivigion 1; 270A.11;
~290.081; 290.174; 290.371, subdivision  5; 290.50, subdivision 6;
290.523, subdivision 1; 290.91; 290.92, subdivisions 5a, 17, and 26;
290A.112, subdivision '1; 297A.07; 326.20, subdivision 4; and
469.173, subdivision 5; proposing coding for new law as Minnesota
Statutes, chapter 270B; repealing Minnesota Statutes 1988, sections
290.05, subdivision 7; 290.61; 290A.17; 291 .48; and 297A.43.

Reporte'd the. same back with the following a_mendmenﬁé:
Pége l5,”'.linle 26, delete the period and iﬁsert a semicolon

- Page b, l.iné 33, delete ‘;@” l_ 2

_ Page 6,‘-li-ne 2, before “if” .inseﬁl'f‘@ .

-@”'
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. Page 7, line 12, delete “CRIMINAL” |
Page 7, line 13, delete “criminal”

Page 7, line 15, after “revenue’ msert ‘in order to prepare a case
agalnst a person, “whether known or unknown for the commission of
a crime” '

Page 7, line 16, after “inactive,” ineert “ag defined in section
13.82, subdivision 5, ” .

Page 9 lines 9 and 10, delete “an emplozee of the depgrtmen t of
revenue” and insert “the commissioner

Page 9 lines 18 and 19, delete “An employee of the department of
revenue” and insert “The commissioner”

Page 1€, line 22, delete the second “commigsioner” and insert
‘department”

&

Page 11, line 12, delete “commissioner of internal revenue” and -
. o 3 10a” -
insert “Internal Revenue Servu:e

Page 12, line 4 delete “COMMISSIONER” and insert “DE-
PARTMENT”

Page 12, line 5, delete “commissioner” and insert “department”
- Page 12, after line 14, insert:

“Subd. 6. IDEPARTMENT OF REVENUE EMPLOYEES; AT-
TORNEY GENERAL.] Returns and retwrn information may be
open to inspection by or disclosure to an employee of the department -
of revenue and the attorney general for the purpose of and to the
extent necessary to administer tax laws

Page 13, line 15, delete “COMMISSIONER” and insert “DE-
PARTMENT”

Page 13, lines 18, 27, 31, and 36, delete “commisgsioner” and insert .
“department”

Page 14, line 26, delete ,“commissioner of the”

Page 14, line 30, delete “COMMISSIONERS” and insert “DE-
, PARTMENTS”

Page 14, line 32, delete “commissioners” and insert “dep‘ artments”
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' Page 15, line 25, " deléte everythlﬁg"afte'r “who” and insert
1ntent10nally and w1thout authorlty attempts to or does penetrate”

Page 16 delete section 20
Renumber_ the sectlons in seqoenee
. C'oi'rect internal referénceel

"With the recommendatlon that when s0 amended the bill pass and
. be re-referred to the C()mmlttee on Jud1c1ary

The report was adopted

~ Otis from the Commlttee on Economlc Development to whlch was
referred: -

. H.FE No. 353, A bill for an act relating to economic development;

expanding the definition of economic develepment district; autho-
rizing economic development authorities to construct and furnish
buildings; providing for a referendum on an economic development
authority’s issuance of general obligation bonds; exempting eco-
nomic development authority bonds from net debt hmlts amending
Minnesota Statutes 1988, sections 469.101, subd1v151on 1, and by
adding a subd1v1s1on and 469.102, subd1v131on 1, and by addmg
subdivisions.

Reported the same back with the recommendatlon that the hill
pass and be re-referred to the Commlttee on Local Government and -
Metropolitan Aﬁ'alrs : :

The report was adopted.

“Kelly from the Comniittee on Judiciary to which was referred:

‘H. F. No. 371, A bill for an act relating to corrections; authorizing.
the commissioner .of -corrections to take photographs of juveniles
committed to the commissioner for managément -and law enforce-
ment purposes; amending Minnesota Statutes 1988 section
260 161 Subdnnsmn 3. .

Reported the same back w1th the recommendatlon that the b111
pass.

The Teport was adopted.



450 - : JOURNAL (OF THE HOUSE o ' [14th Day

7 SECOND READING OF HOUSE BILLS
H. F. Nos. 148, 214 and _37 1 were read for fhe__second.‘time., '

INTRODUCTION AND FIRST READING
OF HOUSE BILLS

The ‘follovving House Files Were i'ntrodnced-'
Rest; McGulre Segal; Olsen S ‘and Pellow mtroduced

H. F. No. 698, A hill for an act relatmg to educatlon increasing the
minimum allowance for school districts; amending anesota Stat-
utes 1988 section 124A. 22 subd1v1s1on 9. -

The bill was read for the ﬁrst tlme and referred to the Commlttee-
on Education. -

Ke]so;'McGUire; Sega]; OISen,- S, and Pellow'in'i;rodueed:

H. F. No. 699, A blll foran act relatmg to education; requlrmg tax
increment authorities to. pay to. a school district all tax increment’
attributable to the school district’s referendum. levy; amendmg
Mlnnesota Statutes 1988, section 469.177, subdivision 10.

The bill was read for the ﬁrst t]me and referred to the Commlttee

. on Taxes

) Greenﬁeld,_Jef‘ferson, Cl'ark, Forsythe and Ke11y introduced:

H.E No. 700, A bill for an act relating to crimes; increasing
penalties for certain erimes when committed because of the victim’s
race, color, religion, sex, sexual orientation, disability, or national
origin; increasing-penalties for using the mail or making telephone
calls and falsely impersonating another for the purpose of harassing,
abusing, or threatening another person; amending Minnesota Stat-
utes 1988, sections 609.2231, by adding a subdivision; 609.595,
subdivisions 2, 3, and by addlng a subdivision; 609.605, by adding a
subdivision; 609 746, by adding a subd1v1smn 609.79, by addmg a
subdnnsmn and 609 795. : , ‘

The bill was read for the first tlme and referred to the Comm1ttee
on Jud1c1ary ’ : .
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Munger' introduced: .

“H. F. No. 701, A bill for an act relatlng to environment; eliminat-
‘ing the PCB exemption. program; repealing Mlnnesota Statutes
1988, sections 116 36; and 116 37. : :

" The b1ll was’ read for the first time and’ referred: to. the Comm1ttee _
T on Envn'onment and Natural Resources S '

'Wagenius Ca'rruthers Kelly, Veilenga dnd Swenson intrdduc'ed' '

H. F. No. 702 A b111 for an act relatlng to crime; expandmg the :
crime of failure to appear for a triminal court appearance; providing -
that the county attorney las jurisdiction to. prosecute the crime;
prescribing penaltiés; amending Minnesota Statutes 1988 sections
- 388.051, subd1v1smn 2; and 609.49. : : :

The bill was read for the ﬁrst tlme and referred to the Commlttee'
on J ud1c1ary . ‘

Wagenius 'Cerruthers Jefferson : Otis and- Swenson intr'(-)d.uced' -

H.F No. 703, A bill for an act relatlng to erime; expandlng the
theft statute to include the unauthorized use of a' motor vehicle;
making the penalties for receiving stolen property and issuing a
dishonored ¢heck similar to the penalties for theft; including forged
" _endorsements’ within the elements of the crime of check forgery;

making technical ¢orrections to the theft statute; amending Minne-

-sota Statutes 1988, sections 609.52; 609.53, subd1v1510ns 1 and 4;
609.535, subd1v1smn 2a; and 609. 631 subd1v151on 2; proposing
coding- for new law in Mlnnesota Statutes ‘chapter 609 repealing
Minnesota Statutes 1988, sections 609. 53 subd1v1510ns 1a, 3, and
. 3a; and 609.55.

The b11] was read for the first time and referred to.the Commlttee
on Jud1c1ary ‘

Kelly,Carruthers Osthofl; Anderson G and Bennett 1ntroduced

H.F No.7 04 A blll for an act relatmg to peace of’ﬁcers estabhsh-
ing relmbursement program for purchases of soft bedy armor by and
for peace officers; appropriating money; proposmg COdll’lg for new
law in anesota Statutes, chapter 299A. - : . :

" The bill was read for the first time and referred to the Cornmlttee
on Jud1c1ary : : :
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Kelso, Greenfield, Boo, Dorn and Anderson, R., introduced: -

| .
H. F. No. 705, A bill for an act relating to human services;
providing requirements for licensing under the human services -
licensing act; amending Minnesota Statutes 1988; sections 144A .01,
subdivision 5; 245.73, subdivisions 1 and 2; 245A.02, subdivisions 3,
9, 10, 14, and by adding a subdivision; 245A.03, subdivisions 1, 2,
and 3; 245A.04, subdivisions 1, 3, 5, 8, 7, and by adding subdivisions;
245A.06, subdivisions 1, 5, and by adding a subdivision; 245A.07,
subd1v1smn 2; 245A.08, subd1v1310n 5; 245A.12; 245A 13 245A.14,

. subdivision 3 and 245A i6, subd1v151on 1.

. The bill was read for the ﬁrst time and referred to the Committee
on Health and Human Services.

Ostrom; Rodosov1ch Greenﬁeld Anderson R and Welle intro-
duced:

H.F No. 706, A bill for an act relating to human services;
clarifying methods of determining the cost of care rendered at state
facilities; allowing the commissioner of human services to charge on
a fee for service basis; clarifying responsibility for collection of the
cost of care at state-operated, community-based programs for per-
sons with mental retardation or related conditions; clarifying legis-
lative intent to allow the commissioner of human services to
continue to collect for cost of care of persons treated for chemical
dependency at state facilities; amending Minnesota Statutes 1988,
section 246.50, subdivisions 3, 4, and 5, and by adding a subdivision;
repealing anesota Statutes 1988 section 246.50, subdw:smns 3a,
4a, and 9. ‘

The bill was read for the first time and referﬁd to the Cemmittee
on Health and Human Services.

- Kostohryz, Kelso, Boo, Quinn and Sviggum introduced:

H. F. No. 707, A bill for an act relating to horse racing; allowing a
licensed racetrack to conduct pari-mutuel betting on televised races
on days when races are not conducted at the licensed racetrack;
allowing the licensed racetrack to commingle pari-mutuel pools with
the sending racetrack; amending Minnesota Statutes 1988, sections
240.01, subdivision 10, and by adding a subdivision; 240.10; 240.13,
subdivisions 1, 3, and by adding a subdivision; 240.14, by adding a
subdivision; 240.16, by adding a subdivision; and 240.29, _

The bill was read for the first time and referred to the Committee
on General Legislation, Veterans Affairs and Gaming..
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Stamus 1ntr0duced

H. F No, 708 Abill for an act relatmg to human services; deflmng
persons with related conditions to include persons with prader—wﬂh
syndrome: amending anesota Statutes 1988, section 25227,
subdivision 1. .

The bill was read for the first t1me and referred to the Commlttee
" on Health and Human Services.

Simoneau, Vanasek,, Dempseyand Bertram i ntroduced:
"H.F. No. 709, A bill for an act relating to 'the commission on
uniform state laws providing for its composition; amendmg Minne-
sota Statutes 1988, sectlon 3 251 ~

The bill was. read for the ﬁrst tlme and referred to the Committee
‘on Governmental Operatlons ' '

C]ark Anderson G, and Nelson K., lntreduced'

H.F No 710 A b1ll for an act relatmg to educatlon prmndlng
elementary school students counseling on the dangers of inhalant
abuse; providing grants for student volunteers to work with young
inhalant abusers; developing curficulum on inhalants; appropriat-
ing money, proposmg codlng for new law i in Mlnnesota Statut.es
chapter 123. .

The bill was read for the ﬁrst tlme and referred to the Commlttee
on Education.

Trimble, Pelovrshi, Iorn and J'ar(_).s introduced:

ILF. No: 711, A bill for an act relating to education; clarifying
_ aspects of the governance of the University of Mlnnesota system;
requiring a president of each imstitution in the University of

Minnesota system; proposing coding for new law in anesota,
Statutes, chapter 137

~ The bill was read for the ﬁrst time and referred to the Commlttee '
 on Educatlon . . .

McLaughlln mtroduced

H. F. No. 712, A bill for an act relating to sentenclng, replacing the.
current “good time” system with a “bad time” system; authorizing
an increase in the duration of an inmate’s sentence to the extent
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“bad time” is earned; requiring the sentencing court to specify the
length of time a felony offender will likely serve in prison and on
supervised release; amending Minnesota Statutes 1988, sections
244.01, subdivisions 5 and 8; 244,02, subdivision 2; 244.04; 244.05,
subdivision 1; 244.065; and 244.10, by adding a subdivision. '

The b]l] was read for the first time and referred to the Commlttee
on dJ ud1c1ary

McLaughlin introduced:

H F No. 713, A resolution memorializing the President and
" -Congress-of the United States to enact laws providing for truth in
sentencing of persons ¢onvicted of federal crimes.

The bill was read for the first tlme and referred to the Committee
on Judiciary.

(O’Connor, Osthoff, Morrison, Dawkins and 'Ij'ornhdm introduced:

H. F. No. 714, A bill for an act relating to housing; establishing a -
fair housing education and public information program; authorizing
the establishment of affordable housing programs under the admin-

_istration of the Minnesota housing finance agency; establishing a
neighborhood preservation program; requiring - housing impact
statements; appropriating money; amending Minnesota Statutes
1988, sections 462A.05, subdivision 27, and by adding subdivisions;
462A.201, subdivision 5; 462A.21, . subdivisions 4k, 12, and by
" adding subdivisions; and 469.012, subdivision 1; proposing coding
for new law in Minnesota Statutes, chapters 256 and 471.

The bill was read for the first time and referred to the Committee . -
~ on Financial Institutions and Housing. ‘

Og'ren and Gutknecht introduced:

-H. F..No. 715, A bill for an act relating to medical assistance; -
establishing a case management pilot. project; requlrlng reports;
appropriating money; proposmg coding for new law in anesota_
Statutes, chapter 256B.

* The bill was read for the first tlme and referred to the Committee a

" on Health and Human Services.

Kelly, Orensteln Pugh and Hasskamp introduced:

"H.F. No. 716 A blll for- an act relatmg to notarles publlc
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‘ehmmatlng the requlrement that notaries be bonded amending
Mlnnesota Statutes 1988, sections 359.02 and 359. 071 :

. The bill was read for the ﬁrst time and referred to the Comm1ttee
. on Jud1c1ary ‘ : :

a .Vellenga;{ Greentield’;-A'ndereon, R.; Otis "and'Wynia introduced:

. H.F. No. 717, A bill for an act relating to human services;
providing for-the distribution of money for head start programs to
expand services to additional children from low income families;
proposmg coding for new law in anesota Statutes, chapter 268,

The blll was read for the ﬁrst time and referred to the Commlttee
on Educatlon . . ) .

' Nelson C.; Redalen; Otis and Sparby 1ntroduced

H F No. 718, A bili for an act relatmg to agrlculture providing a
linked deposit prograim to allow eligible agricultural businesses and
" small businesses to obtain operating loans at reduced interest rates;

requiring linked deposit agreements for eligible lending institutions
to receive linked deposits; authorizing the state investiment beard to
purchase investments from eligible lendmg institutions; 1mposmg a
. penalty, approprlatlng money. .

The blll was read for the ﬁrst time and referred to the Comm1ttee
- on Agriculture.

Nelson C OtlS Cooper Anderson R and Battagha 1ntroduced-

H. F. No. 719, A blll for an aét relatmg to economic development
‘authorizing certain local jurisdictions to- eontribute to ‘local or
regional economic development organizations; proposmg coding for
new law in Minnesota Statutes, chapter 469 :

The bill was read for the first. tlme and referred to the Commlttee
on Econom1c Development :

) MoLaughlin and Jeﬁ‘erson introduced: -

‘H. F. No. 720, A bill for an act relating to corrections; allowing
chiropractors to practice in institutions under the control of the
commissioner of corrections; amending Mlnnesota Statutes 1988
section 241 021, subd1v131on 4.
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"The bill was read for the first time and referred to the Commlttee
on Health and Human Serv1ces

Triinble; Wenzel; Carlson, L.: Dorn and Omann intro_dnced:

H. F. No. 721, A bill for an act relating to education; requiring a
uniform procedure for assessing post—secondary students to deter-
mine remedial needs; appropnatlng rnoney ‘

The bill was read for the ﬁrst time and referred to the Commlttee
on Education.

Pelowski, Otis, Kahn, Peterson and Abrams introduced: .

H. F. No. 722, A bill for an act relating to economie development
providing for fundlng of grants to nonprofit economic development
organizations; appropriating money

The bill was read_ for the first time and referred to the Committee
on Economic Development,

Steensma, Kostohryz Battaglla Ogren and Anderson, R., intro-
duced

H. FE No. 723, A bi]l for an act relating to Veterarns' providing for
establishment of a veterans home in Luverne; pmposmg coding for
new law in Minnesota Statutes, chapter 198.

The bill was read for the first time and referred to the Commlttee
on General Legislation, Veterans Affairs and Gammg

Kahn, Kostohryz Seaberg and Johnson, A 1ntroduced

H F No 724, A bill for an act relating to traffie regulatlons
providing for an alternatlve slow-moving vehicle emblem for persons
with certain sincerely held religious beliefs; amending anesota

“Statutes 1988, section 169.522, subdivision 1.

The bill was read for the first time and referred to the Committee
on Transportation,

Carlson, L.; Munger; Price; Poppenhagen and Trimble introduced:

H. F. No. 725, A bill for an act relatingr to education; expanding the
~ definition of resident student for purposes of financial assistance;
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amending Minnesota Statutes 1988, section 136A.101, suhdivision
8, . : S .

, The b111 was read for the ﬁrst t1me and referred to the Committee
on Educatlon

. Carruthers Seaberg, Wagenlus Dempsey and Greenﬁeld intro-
.duced ) .

"H.F No 726 Abill for an act relatmg to sentencmg, requlrmg the
sentencmg guldelmes commission to modify the way in which prior
" juvenile offenses are counted in the offender’s criminal history score;

proposing coding for new-law in Minnesota Statutes, chapter 244.

The bill was read for the first time and referred to the Committee
on Judiciary. . ;

‘ Sparby, O’Cbnrior F‘rerich's "Bertram and Morrison i'ntroduced:

H. F No. 727, A bill for an act relatmg to housmg, reducing
property taxes on certain types of residential rental property;
- authorizing a tax levy for public housing; ‘amending Minnesota

Statutes 1988, section 273.13, subdivision 25; proposmg coding for
new law in Mlnnesota Statutes chapter 4620 -

"The b111 was read for the ﬁrst tune and referred to the Commlttee
on Taxes

Segal Greenfield, Clark Ogren and Gruenes introduced:

H.F. No. 728, A bill for an act relatlng to oceupatmns and
“professions; regulating nursing; proposing the Minnesota nurse
practice act; providing penalties; amending Minnesota Statutes
1988, sections 144A.43, subdivision 3;-145A.02, subdivision 18;
148.171; 148.181; 148.191; 148.211; 148.231; 148.241; 148.251;
148.261; 148.271; 148.281; and 148.283; proposing coding for new
law in Minnesota Statutes, chapter 148; repealing Minnesota Stat-
utes 1988, sections 145A. 06 Subd1v1smn 3; 148.191, subdivision 3;
148.221; 148 251, subdivision 2:.148.261, "subdivision 3; 148, 272
1 148: 281 subdivision 1a; 148.286; 148.29; 148. 291; 148, 292 148.293;
148 204; 148.295; 148, 296 148 207; 148.298;. and 148.299. . :

The bill was read for the first t1me and referred to the Commlttee
on Health and Human Serv1ces
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Pappas, Wagenius, Janezich and Seaberg introduced:

H. E. No. 729, A bill for an act relating to marriage dissolution;
including the primary caretaker standard as a factor to be consid-
ered in custody decisions; providing that the court may not use one
factor as controlling in determining custody; requiring courts to
consider the existence of domestic abuse in determining whether to
‘award joint custody; pr0v1d1ng for the appointment of visitation -
expeditors to resolve on-going visitation disputes; prov1d1ng for
visitation by persons who have resided with a child; amending
" Minnesota Statutes 1988, sections 257.022, by adding a subd1v1smn

518.17, subdivisions ‘1 and 2; proposmg coding for new law in:
‘ anesota Statutes chapter 518. :

‘ The bill was read for the ﬁrst tlme and referred to the Commlttee
on Jud1c1ary :

Greenfield, Segal, Pugh, Cooper and Anderson, R., introduced:

H.F No. 730, A bill -for an act relating. to human services;
clarifying ehglblhty requirements for AFDC; revising the Minne-
sota supplemental aid program; appropriating money; amending
Minnesota Statutes 1988, sections 13.46, subdivision 2; 237.70,
subdivision 7; 237.701, subdivision 1; 256.014; subdivision 1; 256.12,
. subdivision 14;. 256.73, subdivision 3a; 256.736, subdivision 3;

256.74, subdivisions 1 and 1a; 256D.01, subdivision 1b; 256D.35,
‘subdivisions 1, 7, and by adding subdivisions; 256D.36, subdivision
-1, and by adding a subdivision; and 256D.37, subdivision 1; propos-
ing codlng for new law in. Mlnnesota Statutes chapter 2560D;
proposing coding for new law as Minnesota Statutes chapter 256I;
repealing Minnesota Statutes 1988, sections 256D.01, subdivision
1c; 256D.06, subdivisions 3, 4, and 6; 256D.35, subdivisions 2, 3,4,
and 8; 256D.36, subdivision 2; 256D.37, subdivisions 2, 4,6, 7, 8, 9,
10, 11 12, 13, "and 14; 256D.38; 256D 39; 256D.41; 256D). 42 and
256D.43.

The bill was read for the ﬁrst tlme and referred to the Commlttee
on Health and Human Services. ; .

Blatz Vellenga Carruthers Runbeck and Kelly mtroduced

H: F. No. 731, A biil for an act relatmg to data practices; prcmdmg
for classification of law enforcement dataon ‘child abuse; amending
Minnesota-Statutes 1988, sections 13.82, hy’ addmg a SudeVISIOIl
and 626.556, subd1v1smns 11 and 11e.:

The blll was read for the ﬁrst time. and referred to the Committee
on Judiciary. : .
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_ Blatz 1ntr0duced

H F No. 732, A blll for an act relating to taxatlon property,
clarifying the agrlcultural classification of certain property; amend-
ing Minnesota Statutes 1988, sectlons 273.111; and 273. 13 subdi-

. v1smn 23 ,

“The blll was read for the ﬁrst t1me and referred to the Commlttee-
on Taxes

Freder'ick introdﬁced' '

- -H. F No 733 A b111 for an act relatlng to humman rlghts requiring
“a certificate of comphance for public contracts with a person with 20
or more employees; amending Minnesota Statutes 1988 section

' 363.073, subd1v1smn 1.

The bill was read for the ﬁrst tiiﬁé_ and referred to the'.Cdrhmittee
on Governmental Operations. - :

‘Seaberg and Morrison introduced: -

-+ H.F. No: 734, A bill for an act relating to motor vehicles; defining
physically handicapped person for purposes of obtaining special
license plates; amendmg ermesota Statutes 1988 section 169 345,
subdwlsmn 2. _ :

j_The bill was read for the ﬁrst time and referred to the Co‘mmitt_ee
" on Transportation.

OIsan E; Neuenschwander Lleder Carlson D and Johnson, R
' 1ntroduced . .

H.F. No. 735, A bill f'or ‘an act relating to traffic regulations;
- providing for special permit for special vehicle; setting a fee;
-~ amending Minnesota Statutes 1988, sections’ 169 825 by addmg a
~subdivision; and 169.86, subdivision 5

The bill was read for the first time and referred to the Committee
on Transportatlon

Ostrom Scheld Steensma Sv1ggum and Abrams 1ntr0duced

" H. F. No. 736, A bill for an act relatmg to elections; ehmmatmg a
penalty for issuing certain election certificates; amendlng Minne-
sota Statutes 1988, section 211A.05, subdivisic_m 1.
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The bill was read for the first time and referred to the Committee .
on General Legislation, Veterans Affairs and Gaming.

Jefferson, 0’Connor, Morrison, Clark and Osthoff introduced:

H. F. No. 737, A bill for an act relating to housing; changing notice
and redemption provisions for certain types of properties; revising
certain tenant damage provisions in landlord-tenant actions; regu-
lating tenant screening services; revising certain housing receiver-
ship provisions; establishing housing courts, rent escrow systems,
and building repair fines as demonstration projects in Hennepin.and
Ramsey counties; imposing penalties; amending Minnesota Statutes
1988, sections 463.21; 504.255; 504.26; 566.175, subdivision 1;
566. 29 subdivisions 1 4, and by addlng subd1v1810ns 580.031;
580.23, by adding a subd1v151on proposing codlng for new law in
Minnesota Statutes, chapters 504 and 566. :

" The bill was read for the first time and referred to the Commlttee
on Financial Institutions and Housmg

Reding, Kahh, Frerichs and Otis introduced:

H. F. No. 738, A bill for an act relating to economic de\relopment_
- establishing a small business mnovatlon research brldge grant
program; appropriating money. (

. The bill was read for the first time and referred to the Commlttee
on Econcmic Development.

Uphus; Brown; Waltman; Olson, E., and Carlson, D., introduced:

"H. F. No. 739, A bill for an act relating to retirement; allowing an
optional annuity based upon statewide average salaries for members
of the teachers retirement association; amending anesota Stat—
utes 1988, section 354.44, subd1v1s1on 6.

The bill was read for the first time and referred to the Commlttee .

on Governmental Operations.

.Cerlson, L; Price' Heap; Dorn and Jaros introduced:

H. F. No. 740, A bill for an act relatmg to educatwn changing the
name of technical institutes to technical colleges; amendlng Minne-
_$ota Statutes 1988, sectlon 136C.02, subdivision’ 2. '

The bill was read for the first time and referred to the Commlttee
~on Educatlon : o
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Pappas, Kahn and Segal introduced: .

H. F No. 741, A bill for an act relating to state government;
providing for gender balance in multimember agencies; amending
Minnesota Statutes 1988, section 15.0597, by adding a subdivision. -

~ The blll was read for the first time and referred to the Commlttee
on Governmental Operatlons

McPherson, Henry, Haukoos, Hugoson and Omann introduced:

H.F No. 742, A bill for an act relating to.education; restoring
earlier levels of salary aid for special education teachers; appropri-.
ating money; amending Minnesota Statutes 1988, section 124.32,
subdivision 1b,

'The bill was read for the ﬁrst time and referred to the Commlttee
on Edueation.

Quinn, Kostohryz McEachern Bennett and Gutknecht intro-
duced: ‘

" H.F No. 743, A bill for an act relating to charitable gambling;
authorizing and regulating the use of video pull-tab devices at
certain locations; regulating manufacturers and distributors of
these devices; pr0v1d1ng a tax, appropriating money; amendlng :
Minnesota Statutes 1988, sections 349. 12, subdivision 15, and by -

adding subdivisions; 349. 161 subdivisions’ 1,2, 3,5, and by adding
subdivisions; 349.162, subdivision 2, and by addlng subdivisions;
349.163, by addmg a subd1v1s1on 349. 212, subdivision 4; 349.2121,
subdivisions 1 and 10; 349.2122; ‘and 349. 30 subdivision 2, propos-
ing codlng for new law in chapter 349.

The bill was read for the first time and refer'red to the Committee
on General Legislation, Veterans Affairs and Gaming.

Beard, Price, J acobs, Segal and Qumn 1ntroduced

HF No 744, A bill for an act relatlng to taxatlon pr0v1d1ng a
_property tax refund if property taxes increase over ten percent from

the previous year; amending Mlnnesota Statutes 1988, section
290A.04, subd:vtsmn 2h. o _

The bill was read for the first time and referred to the Commlttee
on Taxes :
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Beard, Lasley arid Ogren introduced:

H. F. No. 745, A bill for an act relating to health; requiring that
health care prov;ders timely furnish patient health records and
reports; amending Minnesota Statutes 1988, section 144.335, sub-
divisions 2 and 3. .

The bill was read for the first time and referred to the Commlttee
on Health and Human Services.

Mllbert and Rest lntroduced

H.F No. 7 46, A bill for an act relatlng to tax increment financing;
excluding certain levies in the computation of tax increment reve-
nues; amending Minnesota Statutes 1988, section 469.177, subdivi-
sions la, as amended, and 9.

The bill was read for the first time and referred to the Committee
on Taxes.

Béard, Ogren and Lasln_ey' introduced_:

H.F No. 747, A bill for an act relating to human services;
increasing the personal needs allowance for persons in skilled
nursing homes; amendmg anesota Statutes 1988, sectlon
. 256B.35, subd1v1510n 1,

The bill was read for.the first tlme and referred to-the Commlttee
on Health and Human Services.-

Frerichs i_ntfoduc_ed‘:

. H.F No. 748, A bill for an act relating to education; requiring
" planning by post-secondary systems; appropriating money.

~ Thebill Was read for the first tiﬁle and referred to the Committee |
on Education.

" Quinn, Bertram, Marsh, Gi'uenes and Steensma introduced:

“H. F. No. 749, A bill for an act felatlng to veterdhs; pro'v1d1ng for .
establishment of a veterans home in St. Cloud; proposing codmg for
new law in Minnesota Statutes, chapter 198

The bill was read for the first time and referred to the Committee
on General Legislation, Veterans Affairs and Gaming.
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McPherson Valento Hugosorl Kostohryz and Ozment 1ntroduced ‘

H F. No 750, A bill for an act reIatlng to motor vehlcles pr0v1d1ng
for special license plates for veterans wounded in combat; amendmg
anesota Statutes 1988 gection 168 123 subd1v1smn 2 '

The bill was read for the ﬁrst time and referred to the Commlttee
on General Leglslatlon Veterans Aﬂ"a1rs and Gammg

Sv1ggum Bauerly, McEachem Mackhn and Gutknecht mtro- D
duced: o

HF No. 751, A bill for an é’cf relatiz_;g to taxation; property tax;
modifying the formula for computing tranhsition aid; repealing. .
- disparity reduction aid; amending Minnesota Statutes 1988, sec-

© tioms 124.155; subdivision 2; 124.2139; 273.1398; subdivisions 1, 5,

and 6; 275.07, subdivision 1; and 276.04, subdivision 2; repealing
Minnesota Statutes 1988, sectmns 273.1398, subd1v1510n 3; and
275.08, subdivision l1c.

. The blll was read for the ﬁrst t1me and referred to the Committee
~on Taxes,

Sparby; Jaros; Lieder’; Aﬁderson_, G;,'and'J{_')hnson,'{V, intredu(ie'd':‘.

H.F No. 752, A bill fer.an.act relatirrg to agriculture; appropri-
-ating money to discharge mandated grain inspection costs at Du-
‘Tuth; proposmg codlng for new law in M]nnesota Statutes chapter
17B.

The bill was read for the ﬁrst t1me and referred to the Comm1ttee B
" -on Agr1culture : - .

Richter, Swenson Schafer and McDonald mtroduced

'H.F. No. 753, A bill for an | act relatmg to taxatlon property,
extending the homestead and agricultural credit to taxes payable
_after 1989; abolishing transition aid; repealing increases in income
‘maintenance payments; amending Minnesota Statutes 1988, sec-
tions 124.155, subdivision 2; 124.2131, subdivision 3; 124. 2139
-124A.02, subdiv_ision 3a; 256-.01, 'subdivisibn 2; 256.72; 256.’81;.

256.82, subdivision 1; 256:863; 256.871, subdivision 6; 256.935, = .

subdivision 1;.256.991; 256B.041, subdivisions 5 and 7; 256B.05,
gubdivision 1: 256B. 091 subdnnsmn 8; 256B.15; 2568B. 19 Sllblel-
sions 1 and 2 256D.03, subdivisions 2 and 6; 256D 04; 256D.36,
subdivision 1; 256G, 01 subdivision 3; 256G 02, subdwlsmn 4;
256G.04, subd1v1smn 1 256G.05; 256G 07; 256G 10; 256G. 11'

273.123, subdivisions 4 and 5; 973, 124, subdwlslons 11‘ and 13;
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273.13, subdivisions 22 and 23; 273.132, subdivisions 1, 2, and 5;
273.135, subdivision 2; 273.1391, subdivision 2; 273,1392; 273.1398,
subdivisions 1, 3, and 6; 273.165, subdivision 2; 275.065, subdivision
2; 275,07, subdivision 1; 275.08, subdivisions 1a and 1b; 275.50,

subd1v151on 5, 275.51, subd1v1s1ons 3f and 3h; 276.04, subd:wsmn 2;

290A.04, subdwlsmn 2; 393.07, Subd1v1smns 2 and 10; 473.446,

subdwxsmn 1; 473F.02, subd1v151on 23; 473F.05; 473F. 06 473F.07,

subdivisions 1, 4, and 5; 473F.08, subd_ivis_ions 1, 2, 3a, 4, 5, 6, and
10; 473F10; 477A.011, subdivisions 15 and 20; and 477A.013,
subdivision 3; Laws 1988, chapter 719, article 5, sections 81 and 84;
repealing Minnesota Statutes 1988, sections 256.017; 256.018;
256.019; 273.13, subdivision 21a; 273.135, subdivision 2a; 273.1391,
subdivision 2a; 273.1398, subdivisions 2 and 5; 275.07, subdivision
3, 275.08, subdivision 1lc; 290A.04, subdivision 2b; and Laws 1988,
chapter 719, article 8, sections 32, 33, 34, 35, 'and 36.

The b111 was read for the ﬁrst time and referred to the Commlttee-
on Taxes o

Brown; Nelsen, C. Uphns; Trimble and Wenzel introduced:

H. F. No. 754, A bill for an act relating to agriculture; prohibiting
bovine growth hormone proposmg coding for new law in Minnesota
Statutes, chapter 32.

The bill was read for the first tlme and referred to the Cornmltbee
on Agrlcu]ture

'Tompkins, Pugh, Ozment, Battaglia and Milbert introduced:

H. FE No. 755, A bill for an act relating to the Vermillion River
watershed district; changing certain approval procedures.

-The b111 was read for the first time and referred to the Commlttee
on Environment and Natural Resources.

- Rukavina, Quinn and Steenema introduced:

H.F No. 756, A bill for an’ act relating to veterans, changing
qualifications for veterans ‘service officers; amendlng Minnesota
Statutes 1988, section 197.601.

The bill was read for the first time and referred to the Cemmittee
on General Legislation, Veterans Affairs and Gaming.
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Schrelber Valento, Olsen S.; Jacobs and Jennlngs introduced:

' H F'No. 757, A bill for an act proposing an amendment to the 7
- Minnescta Constltutlon article IV, sections 2 and 3; prov1d1ng for a
Ieglslature with a total of 120 to 168 members. _ .

_The b111 was read for the first time and referred to the Commlttee
on General Leglslatlon Veterans Affairs and Gamlng i

Vellen‘ga, Scheid, K.elso, Tﬁm-ble- and HquSon ‘intr‘guduced:’:

H. F No. 758, A bill for an act relating to education; proposing
departmenit of education lifelong learning initiatives; appropriating
money; amending Minnesota Statutes 1988, sections 124.26, subdi-
vision le; 124.26, subdivision 7; and 275.125, subdivision 8; propos- _

. ing coding for new law in Minnesota Statutes chapter 124,

~ The b1ll was read for the ﬁrst time and referred to the Comm1ttee
- ‘on Education.

¢ ‘Welle, Morrison, Kostohryz, Steensma and Ogren int_“r:'oduced:

H. F. No. 759, A bill for an act relating to veterans; requiring a
presentence investigation report on a convicted veteran to include
. information on whether the veteran is suffering from a posttrauma-
tic stress disorder; requiring the chief executive officers of correc-
tional facilities to provide veteran ‘inmates suffering from .
posttraumatic stress -disorders with appropriate medical ~ care;
. amending Minnesota Statutes 1988, sectlons 241.06; and 609 115,
by addmg a sublelsmn '

< The bill was read for the first time and referred to the Commlttee
on General Legislation, Veterans Affairs and Gaming.

_ Dille, Cooper Burger, Girard and'uHugeson introduced:j

H. F. No. 760, A bill for an act relatlng to the leg'lslature requiring
- the legislature to conform to the standards of the open.meeting law;
proposmg coding for new law in Minnesota Statutes chapter 3.

The blll was s read for the first time and referred to the Commlttee .
on Rules and Legislative Admmlstratlon - :

Sunoneau and Heap 1ntroduced

H. F No. 761 A bill for an act relatmg to Judgments prowdmg a:
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reasonable exemption for employee beheﬁts;'-amending Minnesota

: Statutes 1988, section 550.37 'subdivision 24

The blll was read. for the ﬁrst tlme and referred to the Committee
on J udlclary

Derhpsey,' Valento, 'Dorn, Jacobs and_ Stanitis introduced:

H. F. No. 762, A resolution memorializing Congress of ratification
of a proposed amendment to the Constitution of the United States to.
provide for a delay in an increase in compensation to members of
Congress until an 1nterven1ng eIectlon of representatlves has oc-
curred. :

The blll was reacl for the ﬁrst time and referred to the Commlttee
- on Governmental Operatlons

~ Jefferson, O’Connor, Otis and Tjornh'olm.introdueed:'

H.F. No. 763, A bill for an act relating to eminent domain;
providing for relocatmn benefits. for displaced persons; amendmg
Minnesota Statutes 1988, sectlon 117.52, SudeVlSIOIl 1.

. The b111 was read for the first time and referred to the Committee
on J ud1c1ary

Kahn and Sarna’ 1ntr0duced

‘H.F No. 764, A b1ll for an act relating to med1cal assmtance for
needy persons; proposing changes to the method for calculating a
nursing home’s property-related payment rate upon refinancing;
-amending Minnesota Statutes 1988, sectlon 256B.431, subdivisions
3f and 3g.

The bill was read for the first time and ref‘erred to the Commlttee
on Health and Human Serv1ces

Murphy, Boo and Jaros 1ntroduced

H.F. No. 765, A bill for an act relatlng to the Western Lake
Superior Sanltary District; authorizing the district to issue refund-
" ing obligations without redemption of outstanding obligations prior

o maturity; amending Laws 1971, chapter 478, section 9a, subdivi-

- sion-4, as added; and section 13, subdivision 4.

The‘b‘ill was read for the first time and referred to the Corhmittee
on Local Government and Metropolitan Affairs.
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Rest; Olsen, S; Brown; Schreiber and Long: in-troduced:‘ .

- “H.F. No. 766, A bill for an act relating to taxation; property;
classifying certain utility personal property; amendlng Mlnnesota
Statutes 1988, section 273.13, subd1v1smn 24, '

" The blll was read for the ﬁrst time and. referred to the Commlttee, )
on Taxes.

Ostrom, Frederick, Dorn, Dempsey and Conway ir_ltrodu‘c-e_d:=

H. F. No. 767, A bill for an act relating to 'veterane providing for
establishment of a veterans home in St. Peter; proposmg coding for
new law in anesota Statutes, chapter 198 C :

The bill was read for the first time and referred to the Commlttee '
on-General Leglslatmn Veterans Aﬁ'alrs and Gammg

-IDempse'y introduced: o

H.F No. 768, A bill for an act relating'to motor carriers;
deregulating 1rregular route common ¢arriers; amending Minnesota
Statutes 1988, section 221.111; proposing codlng for new law in
- Minnesota Statutes chapter 221 repeallng anesota Statutes

1988, section 221.121, subdivision 6a. - L

The bill was read for the ﬁrst time and referred to the Committee .
on Transportation, : ‘

Va]ento and McGulre introduced:

H E No. 769, A bill for an act relatlng to economic development
appropriating money to plan a sports and recreatlon facility.~

The bill was read for the ﬁrst time and referred to the Commlttee
‘on ECOI]OII]IC Development.

._ Tunheim introduced'

H. F. No. 770, A bill for an act relatlng to state lands; dlrectlng'._
conveyance of a certaln tract in Be]traml county :

The bill was read for the first t1me and referred to the Commlttee
. on Governmental Operations. L . . :
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Dille; Jennings; Price; Johnson, R., and Carlson, D., introduced:

H. F. No. 771, A bill for an act relating to water; recodifying,
clarifying, and relocating provisions relating to water law; amend-
ing Minnesota Statutes 1988, sections 9.071; 16B.62, subdivision 1;
18.191; 18B.07, subdivision 6; 40A.13, subdivision 1; 41B.039,
subdivision 3; 84.083, by adding subdivisions; 84.91, subdivision 4;
84.911, subdivisions 5 and 6; 84.95, subdivision 2; 85.33, subdivision
3; 86A.05, subdivision 10; 88.43, subdivision 2; 93.335, subdivision
1; 94.343, subdivision 4; 97A.015, subdivision 41; 97A.071, subdivi-
sion 4; 97A.101, subdivision 2; 115.097, subdivision 2; 14495,
subdivision 4; 156A.10, subdivision 2; 161.28, subdivision 1; 163.17;
272.02, subdivisions 1 and 6; 273.19, subdivision 5; 295.44, subdi-
vision 1; 357.021, subdivision 2; 375.471, 383A.602, subdivision 5;
383A.604, subdivision 1; 394.25, subdivision 2; 459.20; 462.357,
subdivision 1; 465.20; 469.141, subdivision 4; 469.174, subdivision
19; 471.345, subdivision 3; 471.591, subdivision 1; 471.98, subdivi-
sion 2; 473 191, subd1v1smn 2; 609.68; and 645.44, by addmg a-
subd1v1smn preposing coding for new law in Minnesota Statutes,
chapters 83A 156A; and 375; proposing coding for new law as
‘Minnesota Statutes, chapt’ers 86B; 1034; 103B; 103C;103D; 103E;
103F; and 103(; repealing Minnesota Statutes 1988, sections 40.01
to 40.45; 84.031; 84.032; and 84.158; 104.01 to 104.50; 105.37 to
105.81; 106A.005 to 106A.811; 110.13 to 110.72; 110B.01 to
110B.35; 112,34 to 112.89; 114.12 and 114.13; 114B.01 to 114B.07;
116C.41; 361.01 to 361. 29 378.01 to 378 57 465 18; and 473.875 to
473.883. o

The bill was read for the first time and referred to the Commlttee
on Env1r0nment and Natural Resources.

MESSAGES FROM THE SENATE

The following messége was received frem the S_enate.:
" Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate Files, herewith transmitted: , .

S. F. Nos. 171 and 300:

PATRrCK E. FLAHAVEN, Seeretary_of the Senate
FIRST READING OF SENATE BI_LLS‘

- 8. F. No. 171, A billr for an act relating to law libraries; permitting
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fees to. be set annually, amenchng M]nnesota Statutes 1988, sectlon-
140.422, subd1v1s:on 4 : :

The bill was read for the ﬁrst tlme
Swenson moved that S.F. No. 171 and H. F No. 370 now on the

" Consent Calendar, be referred to the Chief Clerk for companson
The motlon preva1led .

S. F. No. 300, A b111 vf(')r an act relat'lng: to crimes; repealing law
~ regulating dance halls; repealing Minnesota Statutes 1988, sect1ons
624.42 to 624.54. -

B The bill was read for the first time and referred to the Committe_e }
on General Legislation, Veterans Affairs and Gaming.

' CONSENT CALENDAR -

H F. No. 264'Was reported-to the HouSe o

Olsen; 8., moved that H. T, No 264 be contmued on the Consent
Calendar for one day The motion preva1led .

CALENDAR

- H.F. No. 326, A bill for an act relating to human services;
requiring nursing homes to fully participate in Medicare for medical
assistance participation; defining full participation; providing resi-

- dents with the right. to refuse a transfer; amendmg Minnesota
, Statutes 1988, section 256B 48 subd1v1s1on 6.

The bill was read for the tl'lll‘d tlme and placed upon its final
_ passage.- _ _ _

The questmn was taken on the passage of the. b1ll and the roll was -
called There were 129 yeas and 0 nays as follows: . .

Those who voted 1n ‘the affirmative were:

Abrams Bishop © .. Conway - Frerichs. . . Henry
Anderson, G. Blatz - Cooper - Girard Himle ‘
Anderson, . _Boo - - | Dauner Greenfield - Hugoson - - -
Battaglia - Brown - Dawkins . Gruenes . . Jacobs. -
‘Bauerly Burger Dempsey Gutknecht Janezich
Beard - Carlson, I. . Dille g Hartle - Jaros

. Begich’ ‘ Carlson,L - Dorn- -~ Hasskamp =~ Jefferson

- Bennett " Carruthers _Forgythe . Haulkoos " Jennings

Bertram - Clark -, Frederick Heap = . Johnson, A.”
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" Orenstein . - . -Richter

MeGuire - Qsthoff . Rodosovich - -
McPherson. - Qstrom _ Rukavina
Miller © Otis Runbeck -
%orrison ‘ gazme'nt : gma .
unger ppas . or
Murphy Palif;s Scheid
Nelson, C. Pellow .. Schreiber
Nelson, K. Pelowski Seaberg -
Neuenschwander Peterson Segal
(O’Connor Poppenhagen ©  Simoneau
n - Price - Skoglund
Olsen, S. . Pugh <. Sparby
Olson E. . .Redalen Stanius
018011 K. . Reding’ Steensma
Omann ‘Rest - -Sviggum
Swenson.

Onnen Rice

The. bill was. passeﬂ.and its title agreed to.

[1 4th Day

B 'i&ornhom
. Tompkins.

Trimhle
Tunheim
Uphus
Valento
Vellenga -
Wagenius -

- Waltman --

Weaver
Welle
Wenzel
Williams
Winter

Wynia
‘Spk. Vanasek:

S.F. No. 28, A bill for an act relating to probate; previding for
adult health care decisionis; imposing penalties; proposmg codlng for :
new law as Mnmesota Statutes chapter 145B .

The bill was read for the thlrd tlme and placed upon- 1ts ﬁnal'

' passage.

The question was taken on the pass'age-ef the bill and the rell wag

called. There were 102 yeas and 31 nays as follows::

Those who voted in the aﬁmnative were:

Abra.ms
 Andérson, G.

Anderson, R. -

Beard

Bennett

Bishop

- Blatz

. Boo

* Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark -
Conway
Cooper
Dauner
Dawkins
Dille
Dorn
Forsythe

Those who

‘Battaglia
Bauerly
Begich
Bertram

_ Orenstein

Frederick Kostoliryz
Frerichs Kriteger® - Osthoff
Greenfield Lasley Ostrom
Gutknecht - . Lieder ~ Dtis
Hartle ~ . Limmer " Ozment
Haukoos Long : Pappas
Heap Macklin =~ | Pauly -
Henry McBDonald Pellow .
Himle -~ McGuire Pelowski.
"Hugoson .+ McLaughlin Peterson ~. -
~ Janezich * Miller- Poppenhagen
Jaros Morrizson Price
Jefferson Munger . Redalen
Jennings- . Nelson, C. Reding~ -
Johnson, A. Nelson, K. . Rest
Johnson, R. Neuenschwander Rukavina
Johnson, V. O'Connor ~Runbeck ..
“QOgren- . - * Schafer. - - -
Kelly Olsen, 8. Scheid
Kinkel ~ Olson, E.. Schreiber
Knickerhocker . Qlson, K. ‘Seaberg
voted in the negative were:

Dempsey 7 Jacobs . Marsh =
Girard © ' Kalis McEachern .
Gruenes . Kelso McPherson
Hasskamp Lynch -Milbert,

Segal
Simoneau
Skoglind -
Sparby

- Stanius
. Sviggum

Swernison

" Trimble -

Tunheim
Valento
Vellenga .
Wagenius
Waltman
Weaver
Welle
Williams

Wynia
- Spk. Vanasek

Murphy

Omann

.Onnen

Pugh
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Qulnn L Redesovich . T_]()l'Ilh.OlTl : Wenzel

- Rice . Sarha " Tompkins ,Wmt.er :
Rlchter o Steensma Uphus o

"The bill was passed and its t1tle agreed to
- GENERAL ORDER'S K

Pursuant to Rules of the. House, the House resolved itself into th_e '

Commiittee of the Whole with. Vanasek in the Chair for consideration - .

_. of bills pending on General Orders of the day After some time spent
therem the Commlttee arose.

- REPORT OF THE COMMITTEE OF THE WHOLE :

The Speaker resumed the Chalr whereupon the followmg recom- :
mendatlons of the Commlttee ‘were reported to the House

H. F. Nos. 268, 175 and 279 were recommended to pass.

H. F. No. 210 the first engrossment which it recommended to pass_ o
~with the followmg amendment oﬂ'ered by Price: '

Page 2, hne 26, delete “sale, and delete or onvezance

. On the motlon of Wyma the report of the. Commlttee of the Whole
was adopted .

MOTIONS AND RESOLUTIONS
. Olsen, S., moved that the names of Carruthers and Runbeck be
added- as authors on H. F. No. 20. The motion prevailed. - - '

_ Clark moved that the name of Trimble be added as ‘an"author on " -
H. F. No. 300. The motion prevailed.

Nelson, C., moved that the name of Sparby be stricken and the -
name o6f D].lle be added as an author on H F. No. 521. The motlon
: prevalled

. Reding moved that the name of Dauner be added as an author on -
- H. F. No. 557. The motlon prevaﬂed

Pappas moved that the name of Dawklns be added as an author on
- H. F No 574 The motlon prevailed. :
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" Rukavina moved that fhe' name of Clark be added as an-author on
H. F. No. 644. The motion prevailed '

‘Tunheim moved that the name of Sparby be added as an author on
“ H. F. No. 683. The motion preval ed.

Carlson D, moved that the name of Johnson, V., be added as an
. author on H. F. No. 693. The motion prevailed,.

Vellenga moved that H 'F No. 717 be reca]led-from the Committee
on Education and be re-referred to the Commlttee on Health and
Human Serv1ces The motion prevailed.

Priece moved that the hamee of _Swehson, McPherson and Johnson,
V., be added as aut_hors on H. F No. 210. '_I‘he motion prevailed.

Frederlck moved that H F No. 204 be returned to its author. The
motion prevailed.

ADJOURNMENT

Wynia moved that when the House adjourns today it adjourn until
2:30 p.m., Thursday, February 23, 1989. The motion prevailed.

Wynia moved that the House adjourn, The motion prevailed, and -
the Speaker declared the House stands adjourned until 2:30 p. m.,
Thursday, February 23, 1989.

EpwarD A. BURDICK Chlef Clerk House of Representatlves





