
90th Day] MONDAY, ApRIL 18, 1988 11885 

STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION -1988 

NINETIETH DAY 

SAINT PAUL, MINNESOTA, MONDAY, APRIL 18, 1988 

The House of Representatives convened at 12:00 noon and was 
called to order by Robert E. Vanasek, Speaker of the House. 

Prayer was offered by the Reverend Delton Krueger, House Chap­
lain. 

The roll was called and the following members were present: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

A quorum was present. 

Simoneau was excused. 

Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenbagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. Scheid 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 

Shaver 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Anderson, R., and Tjornhom were excused until 1:00 p.m. Olson, 
E., was excused until 1:10 p.m. Clark and Rose were excused until 
1:30 p.m. Blatz was excused until 2:15 p.m. 



11886 JOURNAL OF THE HOUSE [90th Day 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Kelly moved that further reading of the Journal be dispensed 
with and that the Journal be approved as corrected by the Chief 
Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of S. F. No. 1645 
have been placed in the members' files. 

S.F. No. 1645 and H. F. No. 1839, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi­
cal. 

Rest moved that S. F. No. 1645 be substituted for H. F. No. 1839 
and that the House File be indefinitely postponed. The motion 
prevailed. 

SECOND READING OF SENATE BILLS 

S. F. No. 1645 was read for the second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Johnson, A., introduced: 

H. F. No. 2813, A bill for an act relating to unclaimed property; 
authorizing the commissioner to remove certain abandoned property 
from department records under certain conditions; providing for the 
legal status of this property; increasing finder's fees; amending 
Minnesota Statutes 1986, sections 345.48 and 345.515. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Simoneau introduced: 

H. F. No. 2814, A bill for an act relating to occupations and 
professions; providing for attorney misappropriation by creating a 
client security fund; amending Minnesota Statutes 1987 Supple­
ment, section 481.20; proposing coding for new law in Minnesota 
Statutes, chapter 481. . 
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The bill was read for the first time and referred to the Committee 
on Judiciary. 

Simoneau introduced: 

H. F. No. 2815, A bill for an act relating to occupations and 
professions; requiring that attorneys who hold client funds be 
bonded; proposing coding for new law in Minnesota Statutes, chap­
ter 481. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Simoneau introduced: 

H. F. No. 2816, A bill for an act relating to occupations and 
professions; requiring certain attorneys to maintain interest bearing 
trust accounts; creating a board to administer interest earned on the 
accounts; appropriating money; proposing coding for new law in 
Minnesota Statutes, chapter 481. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Segal and Kelso introduced: 

H. F. No. 2817, A bill for an act relating to human services; 
requiring a study of training requirements. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Simoneau introduced: 

H. F. No. 2818, A bill for an act relating to retirement; Minnesota 
state retirement system; teachers retirement association; public 
employees retirement association; providing for the restoration of a 
normal annuity upon the death of a designated beneficiary to a 
retired or disabled member who had selected a joint and survivor 
annuity; amending Minnesota Statutes 1986, section 353.30, by 
adding a subdivision; Minnesota Statutes 1987 Supplement, section 
352.116, by adding a subdivision; 353.30, subdivision 3; 354.45, 
subdivision 1, and by adding a subdivision; and 354A.32, by adding 
a subdivision. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 
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Kludt and Kelly introduced: 

H. F. No. 2819, A bill for an act relating to utilities; requiring 
certain disclosures on open talk telephone lines; requiring dating of 
recorded messages received via a message toll service; proposing 
coding for new law in chapter 325E. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

HOUSE ADVISORIES 

The following House Advisories were introduced: 

Clark, Skoglund, McLaughlin, Dawkins and Quinn introduced: 

H. A. No. 91, A proposal to study the adverse effects of redlining 
and provide recommendations to prevent these actions. 

The advisory was referred to the Committee on Financial Institu­
tions and Insurance. 

Kelly introduced: 

H. A. No. 92, A proposal to study dram shop law. 

The advisory was referred to the Committee on Judiciary. 

The following Conference Committee Reports were received: 

CONFERENCE COMMI'ITEE REPORT ON H. F. NO. 2041 

A bill for an act relating to agriculture; limiting ownership of 
agricultural land by certain corporations and limited partnerships; 
amending Minnesota Statutes 1986, section 500.24, subdivision 3; 
Minnesota Statutes 1987 Supplement, section 500.24, subdivision 2. 

The Honorable Robert Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

April 16, 1988 

We, the undersigned conferees for H. F. No. 2041, report that we 
have agreed upon the items in dispute and recommend as follows: 
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That the House concur in the Senate amendments and that H. F. 
No. 2041 be further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 40.43, is amended by 
adding a subdivision to read: 

Subd. 8. [CORRECTION OF CONSERVATION EASEMENT 
BOUNDARY LINES.] To correct errors in legal descriptions for 
easements obtained that affect the ownersmp interests in the state 
and adJacent landowners,theCommissioner may, in the name of the 
state, with the approval Ol1he attorney general, convey, without 
consideration, interests or the state necessary to correct legal 
descriptions of boundaries. The conveyance must be by quitclaim 
deed or release In -"" form approved ~ the attorney general. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 500.24, 
subdivision 2, is amended to read: 

Subd. 2. [DEFINITIONS.] For the purposes of this section, the 
terms defined in this subdivision have the meanings here given 
them: 

(a) "Farming" means the production of (1) agricultural products; 
(2) livestock or livestock products; (3) milk or milk products; or (4) 
fruit or other horticultural products. It does not include the process­
ing, refining, or packaging of said products, nor the provision of 
spraying or harvesting services by a processor or distributor of farm 
products. It does not include the production of timber or forest 
products or the production of poultry or poultry products. 

(b) "Family farm" means an unincorporated farming unit owned 
by one or more persons residing on the farm or actively engaging in 
farming. 

(c) "Family farm corporation" means a corporation founded for the 
purpose of farming and the ownership of agricultural land in which 
the majority of the voting stock is held by and the majority of the 
stockholders are persons or the spouses of persons related to each 
other within the third degree of kindred according to the rules of the 
civil law, and at least one of said related persons is residing on or 
actively operating the farm, and none of whose stockholders are 
corporations; provided that a family farm corporation shall not cease 
to qualify as such hereunder by reason of any devise or bequest of 
shares of voting stock. 

(d) "Authorized farm corporation" means a corporation meeting 
the following standards: 
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(1) its shareholders do not exceed five in number; 

(2) all its shareholders, other than any estate are natural persons; 

(3) it does not have more than one class of shares; and 

(4) its revenues from rent, royalties, dividends, interest and 
annuities does not exceed 20 percent of its gross receipts; and 

(5) shareholders holding '" lBajarity sf the shares 51 percent or 
more of the interest ~ the cotporation must be residing on the farm 
or actively engaging mmrmmgi 

(6) the authorized farm co~oration. directly or indirectly, owns or 
otherwise has an interest, wether legjl, benellcial, or oth'erwise, in 
any title to no more than 1,500 acres Q... real estate used for farming 
or capable of being used for farming in this state; and 

(7) a shareholder of the authorized farm corporation is not a 
shareholder in other aufliOnzed farm corporations that directlY or 
mdIrectly in combination with the authorized farm corporation own 
not more than 1,500 acres ofreruestate used for farming or capa6le 
of being used for fariiUiig In this state. ----

(e) ''Agricultural land" means land used for farming. 

(I) "Pension or investment fund" means a pension or employee 
welfare benefit fund, however organized, a mutual fund, a life 
insurance company separate account, a common trust of a bank or 
other trustee established for the investment and reinvestment of 
money contributed to it, a real estate investment trust, or an 
investment company as defined in United States Code, title 15, 
section 80a-3. "Pension or investment fund" does not include a 
benevolent trust established by the owners of a family farm, autho­
rized farm corporation or family.fann corporation. 

(g) "Farm homestead" means a house including adjoining build­
ings that has been used as part of a farming operation or is part of 
the agricultural land used for a farming operation. 

(h) "Family farm partnership" means !! limited partnershis 
formed for the liurpose of fannmg; and the ownership of a~icultura 
land inwhiCht e majoritr: of the mterests m the partnersip is held 
.fu: and the m~orIty of ~ partners are persons or the sFouses of 

ersons relate to eaCh other withm the third degree Q... kindred 
accor 'ng to the rules of the cIvil law, ana at least one ofthe related 
persons is reSWIng on or actl.VeIY operating the farm, and none of the 
partners are corporations. A family farm partnership does not cease 
to qualif~ as !! tamilY

h 
farm partnership because of !! i1eVise or 

bequest ~ interest in ~ partnership. 
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(i) "Authorized farm partnership" means ~ limited partnership 
meeting the following standards: 

(1) it; has been issued a certificate from the secretary of state or g; 
registered with the county recorder and farming and owners!i.ip of 
agricultural land is stated as ~ purpose or character of the business; 

(2) its partners do not exceed five in number; 

(3) all its partners, other than an estate, are natural persons; 

(4) its revenues from rent, royalties, dividends, interest, and 
annuities do not exceed 20 percent of its gross receipts; 

(5) its general partners hold at least 51 percent of the interest in 
the land assets of the partnerwip and reside on the farm or are 
acti-veIYengag"lngiiil'arming not more than 1,500 acres as ~ general 
partner in an authorized limited partnership; 

(6) its limited partners do not participate in the business of the 
limited partnership including operating, managing, or directing 
management of farming operations; 

(7) the authorized farm partnership, directly or indirectly, does 
not own or otherwise have an interest, whether legal, beneficial, or 
otherwise, in a title to more than 1,500 acres of real estate used for 
farming or capable of being used for far"iiUiig in this state; and -

(8) ~ limited partner of the authorized farm partnership is not ~ 
limited partner in other authorized farm 1hartnerships that mrectly 
or indirectly III combination with the aut orized farm partnership 
own not more than 1,500 acres of real estate used for farming or 
capable of being used for farming in this state. 

Sec. 3. Minnesota Statutes 1986, section 500.24, subdivision 3, is 
amended to read: 

Subd. 3. [FARMING AND OWNERSHIP OF AGRICULTURAL 
LAND BY CORPORATIONS RESTRICTED.] No corporation eI', 

pension or investment fund, or limited partnership shall engage in 
farming; nor shall any corporation sr, pension or investment fund, or 
limited partnership, directly or indirectly, own, acquire, or other­
wise obtain an interest, whether legal, beneficial or otherwise, in 
any title to real estate used for farming or capable of being used for 
farming in this state. Provided, however, that the restrictions 
l"F8viEieEi in this subdivision shall do not apply to the foll8wiag 
corporations or partnerships in clause (b) and do not '!PP!.Jr to 
corporations, limited partnerships, and pension or investment funds 
that record its name and the particular exception under clauses (a) 
to (r) under which the agricultural land ~ owned or farmed, have ~ 
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conservation plan 6:repared for the agricultural land, ten0rt as 
reguired under su division 4, and satisfy one of the 0 owing 
conditions under clauses (a) to (rl: 

(al A bona fide encumbrance taken for purposes of security; 

(b) A family farm corporation ffi', an authorized farm corporation, 
"" family farm partnership, or an -authorized farm partnership as 
defined in subdivision 2 or "" general partnership; 

(c) Agricultural land and land capable of being used for farming 
owned by a corporation as of May 20, 1973, or a pension or 
investment fund as of May 12,1981, including the normal expansion 
of such ownership at a rate not to exceed 20 percent of the amount of 
land owned as of May 20, 1973, or, in the case of a pension or 
investment fund, as of May 12, 1981, measured in acres, in any 
five-year period, and including additional ownership reasonably 
necessary to meet the requirements of pollution control rules; 

(d) Agricultural land operated for research or experimental pur­
poses with the approval of the commissioner of agriculture, provided 
that any commercial sales from sueh faFm shaY the operation must 
be incidental to the research or experimental objectives oftlie 
corporation. il corporation, limited partnershit, or pension or in­
vestment fund seeking to operate agricultural and for research or 
experimental purposes must submit to the commissioner a prospec­
tus or proposal of the intended method of 0f,eration, containing 
informatIOn required· ~ the commissioner inc uding "" ~ of any 
operational contract with individual participants, prior to initial 
approval of an operation. ~ corporation, limited partnership, or 
pension or investment fund operating agricultural land for researCh 
or exJerimental purposes prior to the effective date of section 2 must 
romp y with ali reruirements of this clause except the requirement 
for initial approva of the project; 

(e) Agricultural land operated by a corporation or limited partner­
ship for the purpose of raising breeding stock, including embryos, for 
resale to farmers or operated for the purpose of growing seed, wild 
rice, nursery plants or sod; 

CD Agricultural land and land capable of being used for farming 
leased by a corporation or limited partnership in an amount, 
measured in acres, not to exceed the acreage under lease to such 
corporation as of May 20,1973, or to the limited partnership as of 
May h 1988, and the additional acreage required for normal 
expansion at a rate not to exceed 20 percent of the amount of land 
leased as of May 20, 1973, for "" corporation or May 1 1988 for "" 
limited partnership in anyuve-year period, and the additional 
acreage reasonably necessary to meet the requirements of pollution 
control rules; 
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(g) Agricultural land when acquired as a gift (either by grant or a 
devise) by an educational, religious or charitable nonprofit corpora­
tion or by a pension or investment fund or limited artnershi; 
provided that all lands so acquired by a pension or investment fun , 
and all lands so acquired by a corporation or limited partnership 
which are not operated for research or experimental purposes, or are 
not operated for the purpose of raising breeding stock for resale to 
farmers or operated for the purpose of growing seed, wild rice, 
nursery plants or sod must be disposed of within ten years after 
acquiring title thereto; 

(h) Agricultural land acquired by a pension or investment fund or 
a corporation other than a family farm corporation or authorized 
farm corporation, as defined in subdivision 2, or !'o limited partner­
ship other than a family farm partnershili or authOrIzed farm 
partnership as defined in su6dIVlsion 2, for w iCh the corporation or 
limited partnership has documented prans to use and subsequently 
uses the land wlthm six years from the date of purchase for a specific 
nonfarming purpose, or if the land is zoned nonagricultural, or if the 
land is located within an incorporated area. A pension or investment 
fund or a corporation or limited partnership may hold such agricul­
tural land in such acreage as may be necessary to its nonfarm 
business operation; provided, however, that pending the develop­
ment of agricultural land for nonfarm purposes, such land may not 
be used for farming except under lease to a family farm unit, a 
family farm corporation <*', an authorized farm corporation, !'o family 
farm partnership, or an authorized farm artnershi, or except 
when controlled through ownership, options, lease 01 s, or other 
agreements by a corporation which has entered into an agreement 
with the United States of America pursuant to the New Community 
Act of 1968 (Title IV of the Housing and Urban Development Act of 
1968, United States Code, title 42, sections 3901 to 3914) as 
amended, or a subsidiary or assign of such a corporation; 

(i) Agricultural lands acquired by a pension or investment fund or 
a corporation or limited partnership by process of law in the 
collection of debts, or by any procedure for the enforcement of a lien 
or claim thereon, whether created by mortgage or otherwise; pro­
vided, however, that all lands so acquired be disposed of within ten 
years after acquiring the title if acquired before May h 1988, and 
five years after acquiring the title if aCffiuired on or after Mjy 1, 
1988, acquiring the title thereto, ana fur er providea that the and 
so acquired shall not be used for farming during the ten-year or 
five-year period except under a lease to a family farm unit, a family 
farm corporation <*', an authorized farm corporation, !'o fa,ily farm 
partnership, or an authorized farm partnership. The a oremen­
tioned ten-year or five-year limitation period shall be deemed a 
covenant running with the title to the land against any pension or 
investment fund or corporate or limited partnership grantee or 
assignee or the successor of suCh pension or investment fund or 
corporation or limited partnership. Notwithstanding the five-year 



11894 JOURNAL OF THE HOUSE [90th Day 

divestiture requirement under this para~aph, a financial institu­
tion may continue to own the agricultura land if the agricultural 
Iaiia is leased to the immedlatelypreceding former owner, but must 
divest of the agricultural land within the ten-year period; 

(j) Agricultural land acquired by a corporation regulated under 
the provisions of Minnesota Statutes 1974, chapter .216B, for pur­
poses described in that chapter or by an electric generation or 
transmission cooperative for use in its business, provided,- however, 
that such land may not be used for farming except under lease to a 
family farm unit, 6i' a family farm corporation, or -"" family farm 
partnership; 

(k) Agricultural land, either leased or owned, totaling no more 
than 2,700 acres, acquired after May 20, 1973 for the purpose of 
-replacing or expanding asparagus growing operations, provided that 
such corporation had established 2,000 acres of asparagus produc­
tion; 

(I) All agricultural land or land capable of being used for farming 
which was owned or leased by an authorized farm corporation as 
defined in Minnesota Statutes 1974, section 500.24, subdivision 1, 
clause (d) but which does not qualify as an authorized farm corpo­
ration as defined in subdivision 2, clause (d); 

(m) A corporation formed primarily for religious purposes whose 
sole income is derived from agriculture; 

(n) Agricultural land owned or leased by a corporation prior to 
August 1, 1975, which was exempted from the restriction of subdi­
vision 3 under the provisions of Laws 1973, chapter 427, including 
normal expansion of such ownership or leasehold interest to be 
exercised at a rate not to exceed 20 percent of the amount of land 
owned or leased on August 1, 1975 in any five-year period and the 
additional ownership reasonably necessary to meet requirements of 
pollution control rules; 

(0) Agricultural land owned or leased by a corporation prior to 
August 1, 1978, including normal expansion of such ownership or 
leasehold interest, to be exercised at a rate not to exceed 20 percent 
of the amount of land owned or. leased On August 1, 1978 and the 
additional ownership reasonably necessary to meet requirements of 
pollution control rules, provided that nothing herein shall reduce 
any exemption contained under the provisions of Laws 1975, chapter 
324, section 1, subdivision 2; 

(p) An interest in the title to agricultural land acquired by a 
pension fund or family trust established by the owners of a family 
farm, authorized farm corporation or family farm corporation, but 
limited to the farm on which one or more of those owners or 
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shareholders have resided or have been actively engaged in farming 
as required by subdivision 2, clause (b), (c), or (d); 

(q) Agricultural land owned by a nursing home located in a city 
with a population, according to the state demographer's 1985 
estimate, between 900 and 1,000, in a county with a population, 
according to the state demographer's 1985 estimate, between 18,000 
and 19,000, if the land was given to the nursing home as a gift with 
the expectation that it would not be sold during the donor's lifetime. 
This exemption is available until July 1, 1995" 

(r) The acreage of agricultural land and land capable of being used 
for farming owneaand recorded!>,y an auTIiOrized farm cor oration 
as defined in Minnesota Statutes 1986, section 500.24, sub ivision 
2, paragraPh (d), or ~ limited partnership as of May b 1988, 
including the normal expansion of the ownership at !!.. rate not to 
exceed 20 percent of the land ownoo and recorded as of May 1, 1988, 
measured in acres, in any five-year period, and including addltional 
ownership reasona6fy necessary to meet the requirements of pollu­
tion control rules. 

Sec. 4. Minnesota Statutes 1986, section 500.24, subdivision 3a, is 
amended to read: 

Subd. 3a. [LEASE AGREEMENT; CONSERVATION PRACTICE 
PROTECTION CLAUSE.] A corporation, pension or investment 
fund, or limited partnership, other than a family farm corporation 
&1. an authorized farm corporation, ~ family farm partnership, or an 
authorized farm partnership, when leasmg farm land to a family 
farm unit, a family farm corporation, ffi'- an authorized farm corpo­
ration..!. .!! family farm partnership, or an authorized farm partner­
ship under provisions of subdivision 3, clause (i), must include 
within the lease agreement a provision prohibiting intentional 
damage or destruction to a conservation practice on the agricultural 
land. 

Sec. 5. Minnesota Statutes 1986, section 500.24, subdivision 3b, is 
amended to read: 

Subd. 3b. [PROTECTION OF CONSERVATION PRACTICES.] If 
a corporation, pension or investment fund, or limited partnership, 
other than a family farm corporation SF, an authorized farm corpo­
ration, ~ family farm partnership, or authorized farm partnership, 
during the period of time it holds agricultural land under subdivi­
sion 3, clause (i), intentionally destroys a conservation practice as 
defined in section 40.19, subdivision 5, to which the state has made 
a financial contribution, the corporation, pension or investment 
fund, or limited partnership must pay the -commissioner of agricul­
ture, for deposit in the general fund, an amount equal to the state's 
total contributions to that conservation practice plus interest from 
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the time of investment in the conservation practice. Interest must be 
calculated at an annual percentage rate of 12 percent. 

Sec. 6. Minnesota Statutes 1986, section 500.24, subdivision 4, is 
amended to read: 

Subd. 4. [REPORTS.] (a) The chier' executive officer of every 
pension or investment fund .... , corporation W!Heh, Orllliiited part­
nership, iixcept ~ f~iMY farm corporation or ~. ~arillit farm limited 
partners 'p, that 0 s any interest in agricu tura land or land 
used for the breeding, feeding, pasturing, growing, or raising of 
livestock, dairy or poultry, or products thereof, or land used for the 
production of agricultural crops or fruit or other horticultural 
products, other than a bona fide encumbrance taken for purposes of 
security, or which is engaged in farming or proposing to commence 

. farming in this state after May 20, 1973, shall file with the 
commissioner of agriculture a report containing the following infor­
mation and documents: 

(1) The name of the pension or investment fund .... , corporation, or 
limited partnership and its place of incorporation, certification; or 
registration; 

(2) The address of the pension or investment plan headquarters or 
of the registered office of the corporation in this state, the name and 
address of its registered agent in this state and, in the case of a 
foreign corporation or limited partnership, the address of its princi­
pal office in its place of incorporation,! certification, or registration; 

(3) The acreage and location listed by quarter-quarter section, 
township and county of each lot or parcel of land in this. state owned 
or leased by the pension or investment fund, limited partnership, or 
corporation and used for the growing of crops or the keeping or 
feeding of poultry or livestock; 

(4) The names and addresses of the officers, administrators, 
directors or trustees of the pension or investment fund, or of the 
officers, shareholders owning more than 10 percent of the stock, 
including the percent of stock owned by each such shareholder, and 
the members of the board of directors of the corporation, and the 
general and limited partners and the percentage of interest in tile 
partnership ~. each partner; iHi<f 

(5) The farm products which .the pension or investment fund, 
limited partnership, or corporation produces or intends to produce 
on its agricultural landi 

(6) With the first report, ~ ~ of the title to the property where 
the farming operations are or will occur indicating the partlCiilar 
exception claimed under suOdlvision 3, clauses (a) to \!t and 
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(7) With the first or second report, "-~ of the conservation plan 
proposed ~ the soil and water conservation district, and with 
subseguent reports a statement of whether the conservation plan 
was implemented. 

The report of a corporation seeking to qualify hereunder as a 
family farm corporation ""I an authorized farm corporation1 "- family 
farm partnership, or authorized farm partnership shall contain the 
following additional information: The number of shares or the 
partnership interests owned by persons residing on the farm Or 
actively engaged in farming, or their relatives within the third 
degree of kindred according to the rules of the civil law or their 
spouses; the name, address and number of shares owned by each 
shareholder or partnership interests owned ~ each partner; and a 
statement as to percentage of gross receipts of the corporation 
derived from rent, royalties, dividends, interest and annuities. No 
pension or investment fund.!. limited partnership, or corporation 
shall commence farming in this state until the commissioner of 
agriculture has inspected the report and certified that its proposed 
operations comply with the provisions of this section. 

(b) Every pension or investment fundI limited partnership, or 
corporation as described in clause (a) shall, prior to April 15 of each 
year, file with the commissioner of agriculture a report containing 
the information required in clause (a), based on its operations in the 
preceding calendar year and its status at the end of the year. A 
pension or investment fund, limited partnership, or corporation that 
does not file the report ~ April 15 must P!'2: "- $500 civil penalty. 
The penalty if; "- lien on the land being farmed under subdivision .:! 
until the penalty is paid. 

(c) Failure to file a required report, or the willful filing of false 
information, shall constitute a gross misdemeanor. 

Sec. 7. Minnesota Statutes 1986, section 500.24, subdivision 5, is 
amended to read: 

Subd. 5. [ENFORCEMENT.] With reason to believe that a corpo­
ration, limited partnership, or pension or investment fund is violat­
ing subdivision 3, the attorney general shall commence an action in 
the district court in which any agricultural lands relative to such 
violation are situated, or if situated in two or more counties, in any 
county in which a substantial part of the lands are situated. The 
attorney general shall file for record with the county recorder or the 
registrar of titles of each county in which any portion of said lands 
are located a notice of the pendency of the action as provided in 
section 557.02. If the court fmds that the lands in question are being 
held in violation of subdivision 3, it shall enter an order so 
declaring. The attorney general shall file for record any such order 
with the county recorder or the registrar of titles of each county in 
which any portion of said lands are located. Thereafter, the pension 
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or investment fund
L 

limited ,partnership, or corporation owning such 
land shall have a period of lIve years from the date of such order to 
divest itself of such lands. The aforementioned five year limitation 
period shall be deemed a covenant running with the title to the land 
against any pension or investment fund, limited partnership, or 
corporate grantee or assignee or the successor of suCh pension or 
investment fund, limited partnership, or corporation. Any lands not 
so divested within the time prescribed shall be sold at public sale in 
the manner prescribed by law for the foreclosure of a mortgage by 
action. In addition, any prospective or threatened violation may be 
enjoined by an action brought by the attorney general in the manner 
provided by law. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 500.24, 
subdivision 6, is amended to read: 

Subd. 6. [DISPOSAL OF LAND.] (a) A state or federal agency, 
limited partnership, or a corporation, other than a family farni 
corporatIOn or an authorized farm corporation, may not lease or sell 
agricultural land or a farm homestead that was acquired by enforc­
ing a debt against the agricultural land or farm homestead, includ­
ing foreclosure of a mortgage, accepting a deed in lieu of foreclosure, 
terminating a contract for deed, or accepting a deed in lieu of 
terminating a contract for deed, before offering or making a good 
faith effort to offer the land for sale or lease to the immediately 
preceding former owner at a price no higher than the highest price 
offered by a third party that is acceptable to the seller or lessor. The 
offer must be made on the notice to offer form under subdivision 7. 
Selling or. leasing property to a third party at a price is prima facie 
evidence that the price is acceptable to the seller or lessor. 

(b) For purposes of this subdivision, the term "a price no higher 
than the highest price offered by a third party" means the acceptable 
cash price offered by a third party or the acceptable time-price offer 
made by a third party. A cash price offer is one that involves 
simultaneous transfer of title for payment of the entire amount of 
the offer. If the acceptable offer made by a third party is a time-price 
offer, the seller or lessor must make the same time-price offer or an 
equivalent cash offer to the immediately preceding former owner. An 
equivalent cash offer is equal to the total of the payments made over 
a period of the time-price offer discounted by yield curve of the 
United States treasury notes and bonds on the first business day of 
the month in which the offer is "personally delivered or mailed for 
time periods similar to the time period covered by the time-price 
offer, plus 2.0 percent. A time-price offer is an offer that defers 
payment of a portion of the price and does not involve a transfer of 
fee title until payment of the entire amount of the offer is made. 

(c) This subdivision applies to a seller when the property is sold 
and to a lessor each time the property is leased, for five years after 
the agricultural land is acquired except: 
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(1) an offer to lease to the immediately preceding former owner is 
required only until the immediately preceding owner fails to accept 
an offer to lease the property or the property is sold; and 

(2) an offer to sell to the immediately preceding former owner is 
required until the property is sold. 

(d) The notice of an offer under subdivision 7 that is personally 
delivered with a signed receipt or sent by certified mail with a 
receipt of mailing to the immediately preceding former owner's last 
known address is a good faith offer. 

(e) This subdivision does not apply to a sale or lease that occurS 
after the seller or lessor has held the property for five years or 
longer. 

(I) For purposes of this subdivision, if the immediately preceding 
former owner is a bankruptcy estate the debtor in the bankruptcy is 
the immediately preceding owner. 

(g) The immediately preceding former owner must exercise the 
right to lease agricultural land or a homestead located on agricul­
turalland in writing within 15 days after an offer to lease under this 
subdivision is mailed with a receipt of mailing or personally 
delivered. The immediately preceding former owner must exercise 
the right to buy the agricultural land or farm homestead located on 
agricultural land, in writing, within 65 days after an offer to buy 
under this subdivision is mailed with a receipt of mailing or is 
personally delivered. Within ten days after exercising the right to 
lease or buy by accepting the offer, the immediately preceding owner 
must fully perform according to the terms of the offer including 
paying the amounts due. A seller may sell and a lessor may lease the 
agricultural land or farm homestead subject to this subdivision to 
the third party in accordance with their lease or purchase agreement 
if: 

(1) the immediately preceding former owner does not accept an 
offer to lease or buy before the offer terminates; or 

(2) the immediately preceding former owner does not perform the 
obligations of the offer, including paying the amounts due, within 
ten days after accepting the offer. 

(h) A certificate indicating whether or not the property contains 
agricultural land or a farm homestead that is signed by the county 
assessor where the property is located and recorded in the office of 
the county recorder or the registrar of titles where the property is 
located is prima facie evidence of whether the property is agricul­
tural land or a farm homestead. 
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(i) As prima facie evidence that an offer to sell or leaseagricul­
turalland or a farm homestead has terminated, a receipt of mailing 
the notice under subdivision 7 and an affidavit, signed by a person 
authorized to act on behalf of a state, federal agency, or corporation 
selling or leasing the agricultural land or a farm homestead may be 
filed in the office of the county recorder or registrar ·of titles of the 
county where the agricultural land or farm homestead is located. 
The affidavit must state that: 

(1) notice of an offer to buy or lease the agricultural land or farm 
homestead was provided to the immediately preceding former owner 
at a price not higher than the highest price offered by a third party 
that is acceptable; 

(2) the time during which the immediately preceding former 
owner is required to exercise the right to buy or lease the agricul­
tural land or farm homestead has expired; 

(3) the immediately preceding former owner has not exercised the 
right to buy or lease the agricultural land or farm homestead as 
provided in this subdivision or has accepted an offer and has not 
fully performed according to the terms of the offer; and 

(4) the offer to the immediately preceding former owner has 
terminated. 

(j) The right of an immediately preceding former owner to receive 
an offer to lease or purchase agriculturalla.nd under this subdivision 
or to lease or pnrchase at a price no higher than the highest price 
offered by a third party that is acceptable to the seller or lessor may 
be extinguished or limited by an express statement signed by the 
immediately preceding owner that complies with the plain language 
requirements of section 325G.31. The right may not be extinguished 
or limited except by the express statement in a deed in lieu of 
foreclosure or in a deed in lieu of a termination of a contract for deed 
for the agricultural land. 

(k) The right of an immediately preceding former owner to receive 
an offer to lease or purchase agricultural land under this subdivision 
may not be assigned or transferred, but may be inherited. 

Sec. 9. Minnesota Statutes 1987 Supplement, section 500.24, 
subdivision 7, is amended to read: 

Subd. 7. [NOTICE OF OFFER.] (a) The state, a federal agency, 
limited partnershiplor a corporation subject to subdivision 6 must 
provide a notice 0 ' an offer to sell or lease agricultural land 
substantially as follows, after inserting the appropriate terms 
within the parentheses: 
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"NOTICE OF OFFER TO 
(LEASE, BUY) AGRICULTURAL LAND 

TO: ( ... Immediately preceding former owner ... ) 

11901 

FROM: ( ... The state, federal agency, limited partnership, or 
corporation subject to subdivision 6 ... ) 

DATE: ( ... date notice is mailed or personally delivered ... ) 

( ... The state, federal agency, limited partnership, or corpora-
tion ... ) HAS ACQUIRED THE AGRICULTURAL LAND DE-
SCRIBED BELOW AND HAS RECEIVED AN ACCEPTABLE 
OFFER TO (LEASE, SELL) THE AGRICULTURAL LAND FROM 
ANOTHER PARTY. UNDER MINNESOTA STATUTES, SECTION 
500.24, SUBDIVISION 6, AN OFFER FROM ( ... the state, federal 
agency, limited partnership, or corporation ... ) MUST BE MADE 
TO YOU AT A PRICE NO HIGHER THAN THE HIGHEST OFFER 
MADE BY ANOTHER PARTY. 

THE AGRICULTURAL LAND BEING OFFERED CONTAINS 
APPROXIMATELY ( ... approximate number of acres ... ) ACRES 
AND IS INFORMALLY DESCRIBED AS FOLLOWS: 

(Informal description of the agriculturaUand being offered 
that reasonably describes the land. This description does not 
need to be a legal description.) 

( ... The state, federal agency, limited partnership, or corporation 
... ) OFFERS TO (SELL, LEASE) THE AGRICULTURAL LAND 
DESCRIBED ABOVE FOR A CASH PRICE OF $( ... cash price or 
equivalent cash price for lease and lease period, or cash price or 
equivalent cash price for sale ofland ... ), WHICH IS NOT HIGHER 
THAN THE PRICE OFFERED BY ANOTHER PARTY. THE PRICE 
IS OFFERED ON THE FOLLOWING TERMS: 

(Terms, if any, of acceptable offer) 

IF YOU WANT TO ACCEPT THIS OFFER YOU MUST NOTI-
FY ( ... the state, federal agency, limited partnership, or corpora-
tion ... ) IN WRITING THAT YOU ACCEPT THE OFFER OR SIGN 
UNDERNEATH THE FOLLOWING PARAGRAPH AND RETURN 
A COPY OF THIS NOTICE BY (15 for a lease, 65 for a sale) DAYS 
AFTER THIS NOTICE IS PERSONALLY DELIVERED OR 
MAILED TO YOu. THE OFFER IN THIS NOTICE TERMINATES 
ON ( ... date of termination - 15 days for lease and 65 days for sale 
after date of mailing or personal delivery ... ). 

ACCEPTANCE OF OFFER 

I ACCEPT THE OFFER TO (BUY, LEASE) THE AGRICUL­
TURAL LAND DESCRIBED ABOVE AT THE PRICE OFFERED 
TO ME IN THIS NOTICE. AS PART OF ACCEPTING THIS OFFER 
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I WILL PERFORM ACCORDING TO'THE TERMS OF THE OF­
FER, INCLUDING MAKING PAYMENTS DUE UNDER THE OF­
FER, WITHIN TEN DAYS AFTER THE DATE I ACCEPT THIS 
OFFER. 

Signature of Former Owner Accepting Offer 

Date" 

(b) For an offer to sell, a copy of the purchase agreement contain­
. ing the price and terms of the highest offer made by a third party 
that is acceptable to the seller and a signed affidavit by the seller 
affirming that the purchase agreement is true, accnrate, and made 
in good faith must be inclnded with the notice under this snbdivi­
sion. At the seller's discretion, reference to the third party's identity 
may be deleted from the copy of the purchase agreement. 

(c) For an offer to lease, a copy ofthe lease containing the price and 
terms of the highest offer made by a third party that is acceptable to 
the lessor and a signed affidavit by the lessor affirming that the 
lease is trne, accurate, and made in good faith must be included with 
the notice under this subdivision. At the lessor's discretion, refer­
ence to the third party's identity may be deleted from the copy of the 
lease agreement. 

(d) The affidavit under paragraphs (b) and (c) is subject to section 
609.48. . 

Sec. 10. [EFFECTIVE DATE.J 

This act g; effective May h 1988." 

Delete the title and insert: 

"A bill for an act relating to agriculture; limiting ownership of 
agricultural land by certain corporations and limited partnerships; 
providing for conveyance of certain interests; amending Minnesota 
Statutes 1986, sections 40.43, by adding a subdivision; 500.24, 
subdivisions 3, 3a, 3b, 4, and 5; Minnesota Statutes 1987 Supple­
ment, section 500.24, subdivisions 2, 6, and 7." 

We request adoption of this report and repassage of the bilL 

House Conferees: CHARLES BROWN, WALLY A. SPARBY AND EDGAR L. 
OLSON. 
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Senate Conferees: CHARLES R. DAVIS, DAVID J. FREDERICKSON AND 
STEVEN MORSE. 

POINT OF ORDER 

Miller raised a point of order pursuant to section 92, paragraph 2, 
clause (a), of "Mason's Manual of Legislative Procedure" relating to 
the interruption ofa member while speaking. The Speaker ruled the 
point of order not well taken. 

Brown moved that the report of the Conference Committee on 
H. F. No. 2041 be adopted and that the bill be repassed as amended 
by the Conference Committee. The motion prevailed. 

H. F. No. 2041, A bill for an act relating to agriculture; limiting 
ownership of agricultural land by certain corporations and limited 
partnerships; amending Minnesota Statutes 1986, section 500.24, 
subdivision 3; Minnesota Statutes 1987 Supplement, section 500.24, 
subdivision 2. 

The bill was read for the third time, as amended by Conference, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 125 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Omann 
Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, K. Scheid 

Schreiber 
Seaberg 
Segal 
Shaver 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was repassed, as amended by ConfereI)ce, and its title 
agreed to. 
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CONFERENCE COMMITTEE REPORT ON H. F. NO. 1000 

A bill for an act relating to agriculture; making changes in 
various agriculture programs; establishing agriculture programs; 
establishing a commodity contract task force; appropriating money; 
providing penalties; amending Minnesota Statutes 1986, sections 
41A.09, by adding a subdivision; 41R02, by adding a subdivision; 
and 65A.33, subdivision 3; Minnesota Statutes 1987 Supplement, 
sections 17.102, subdivision 1; 41ROl, subdivision 2; 41B.03, sub­
division 3; 41R039, subdivisions 1, 2, 4, and by adding a subdivi­
sion; 41B.05; Laws 1987, chapter 396, article 9, section 1, 
subdivision 4; proposing coding for new law in Minnesota Statutes, 
chapters 17; 31; 124; and 325E; proposing coding for new law as 
Minnesota Statutes, chapter 32C; repealing Minnesota Statutes 
1986, sections 32A.Ol; 32A.02; 32A.03; 32A.04; 32A.05; 32A.07; 
32A.08; and 32A.09; and Laws 1987, chapter 358, section 31. 

The Honorable Robert Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

April 15, 1988 

We, the undersigned conferees for H. F. No. 1000, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H. F. No. 
1000 be further amended as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

MINNESOTA AGRICULTURAL PRODUCTS 

Section 1. [16B.I03] [AGRICULTURAL FOOD PRODUCTS 
GROWN IN STATE.] 

Subdivision 1. [STATE CONTRACTS.] The commissioner shall 
encourage and make a reasonable attempt to identify and purcnase 
food products that are grown in this state. 

Subd. 2. [REPORT.] The commissioner shall prepare a report at 
the end of each biemuUm and submit It to the committees on 
agriCiiITufe of the house of reresentatives and senate on the toW 
food products purcnaseaor contracte for ~ --;;gellcies and the 
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amounts of fruits, ve etables grains, meats, poultry, and other food 
products purcIiiiSe or contracted for that are grown in this state. 

Sec. 2. [AGRICULTURAL PRODUCT USE REPORT.] 

The commissioner of as:riculture shall investir,ate the ~ of 
agricultural products to dlscern the opportumtyor expanslOn of 
market share by a~cultural producers in the state. This investi­
gation must inClUde anchised food chain and restaurant establish­
ments seIling preFared food in this state. The commissioner ~ 
submit !! report 2... the investigation to the committees on agrlcul­
ture of the house of representatives ana senate fu1: January ~ 1989. 

Sec. 3. [EFFECTIVE DATE.] 

This article is effective thelay following final enactment. Section 
1 apjilles to contracts entere into h the state after June ;N, 1988. 

ARTICLE 2 

RURAL HEALTH AND SAFETY PROGRAM 

Section 1. [PROGRAM ESTABLISHED.] 

Subdivision 1. [PROGRAM ESTABLISHED.] The Minnesota ex­
tension service IS instructed to develop and impIeiiient an ongoing 
program for rural health and safety. 

Subd. 2. [PROGRAM GOALS.] (a) During fiscal years 1989 and 
1990, priority 19oals of the rural health and safety program must 
illCIUde the fol owmg: 

(1) assessment of the availability of high quality farm safety 
educabon and training materials and programs and ldentification of 
any barriers to increasingly widespread acceptance and utilization 
of these materials and programs; 

(2) desifR; coordination, conduct, and interpretation of statewide 
rural. hea t and safety studies; . 

(3) evaluation of the conceat of voluntary farm safety audits and 
the possibility that those au its mi~ht be linked !Q an appropriate 
recogmtion or reward system inclu ing reUuCed msurance pr~mi­
urns for farmsteads that achieve a particularly good safety ratmg; 

(4) development of joint educational programs and effective work­
!!!g relationships among the Minnesota agencies and organizations 
Iiavmg rural health and safety concerns; and 
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(5) development of effective working relationships and informa­
tion sharm~ arrangements with agencies and organizations in other 
states of ~ upper midwest that have rurarheaIth ana safety 
concerns. 

(b) The director ofthe Minnesota extension service shall report to 
the conmllttees on agriculture of the house of representatives ana 
senate on the finmnlts and recommendations or the rural health and 
safety program !i.Y. arch 1. 1989. . -. 

Subd. 3. [RESPONSIBILITIES.] The rural health and safety 
program Tn the Minnesota extensiooservrCe has the---rollowing 
ongoing responsibilitIes: 

(1) to develop programs and materials related to farm accident 
prevention; 

(2) to develop and implement educational ~rograms that will 
enaole rural resideiits to understand and comp y with safety stan­
dards and good health practices; 

(3) to maintain cooperation and effective working relationships 
with health andsfeBj a encies and organizations in Mmnesota, 
other states, and ~ nited tates government; and 

(4) to seek and efficiently utilize grail money made available for 
programsretating to rural and farm ~. . 

Subd. 4. [PROGRAM FUNDING.] Money for support of the rural 
. he"iiIthana slfety profo'."m in the Minnesota extension service may 
DeiiCCeptea rom the ollowmg sources: 

(1) legislative appropriations from the general fund; 

(2) fWlds from other sources within the University of Minnesota 
~heextension service to the extent not precluded h other law; 
ana . . 

@ gifts or grants from individuals, organizations, governmental 
umts, foundatlOns, corporations, or otller sources eXliepj that no 
restrictions may be 1f!jced !i.Y. the giver with respect to t e unctions, 
dutIes, and responsi I ities ofthe program. 

ARTICLE 3 

DAIRY TASK FORCE 

Section 1. [32.025] [MINNESOTA DAIRY TASK FORCE.] 
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Subdivision!: [ESTABLISHMENT.] The Minnesota dairy task 
force is established consisting of: 

(1) the commissioner of agriculture or the commissioner's desig­
nee, WIiO ~ ~ nonvoting member; 

(2) a representative from the University of Minnesota designated 
12': the dean of the college of agriculture, who ~ "" nonvoting 
member; 

(3) two members representing dairy processors of class! and class 
!! milk appointed 12': the governor; 

(4) one member representing the dairy herd improvement associ­
ation appointed 12': the governor; 

(5) two class! milk producers appointed 12': the governor; 

(6) two class !! milk producers appointed by the governor; 

(7) one dairy farmer at-large appointed 12': the governor; and 

(8) one retail grocer appointed 12': the governor. 

Subd. 2. [OBJECTIVES.] The objectives of the Minnesota dairy' 
task force are to: 

(1) increase production efficiency of dairy cow herds; 

(2) reduce input costs of production; 

(3) increase profitability of individual dairy farms; and 

(4) establish long-range goals, objectives, and time line achieve­
ment strategies for the dairy industry. 

Subd. 3. [DUTIES.] The Minnesota dairy task force shall 12': June 
h 1989: 

(1) gather existing information on increasing milk production 
efficiency of dairy cow herds, reducing input costs, and increasing 
profitability of dairy farms; 

(2) establish a mechanism to disseminate gathered information to 
dairy fanners in "" practical form; 

(3) examine computerized analysis of dairy records and the 
available'Software, and recommend practical alternatives for dairy 
farmers to use computerized analysis; 
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'(4) develo~ a preliminary draft oflonfrange gO~S, objectives, and 
time line ac ievement strategies for ~ dairy in ustry; 

(5) study alternatives for component pricing of milk; 

(6) recommend legislation needed to accomplish the objectives and 
goalS m subdivision 2; and 

(7) examine available data on patterns and relationships between 
changes in the purchase price of raw milk from dairy farmers and 
changes in the retail price of dairy products purchased ~ the 
consumer. 

Subd. 4. [PILOT PROJECTS; DEMONSTRATIONS.] The task 
force fay sponsor and oversee tlot projects and demonstrations on 
da~ arms. The rojects must e of general aaPhcability to family 
size ~ farms 0 tile state. Pilot projects and emonstrations must 
llJlPly strategies and practices for increasing the arofitability of 
Iliiiii farms and increasing income levels for in ividual dairy 
rarmers. 

Sec. 2. [REPORT,] 

The Minnesota dairy task force shall prepare and submit an 
interim r'};ort on its activities, accomJillShments, an"iII'ecommenaa::: 
tions to ~ committees on agriculture of the senate and house of 
representatives ~ February !... 1989. 

Sec. 3. [REPEALER] 

Section 1 i§' repealed effective June 30, 1990, 

Sec. 4. [EFFECTIVE DATE.] 

Sections 1 and ~ are effective July !... 1988. 

ARTICLE 4 

MINNESOTA GROWN LABEL 

Section L Minnesota Statutes 1987 Supplement, section 17,102, 
subdivision 1, is amended to read: 

Subdivision 1. [ESTABLISHMENT AND USE OF LABEL.] (a) 
The commissioner shall establish a "Minnesota grown" logo or 
labeling statement for use in identifying agricultural products that 
are grown, processed, or manufactured in this state. The commis­
sioner may develop labeling statements that llJlPly to specific 
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marketing or promotional needs. One version of a labeling state­
ment must wentify food prOdiicls certified as organically grown in 
this state. The Minnesota grown logo or labeling statement may be 
used on raw agricultural products tha4; Qf'e Bet jlFseessed iBt<> a 
diif&ent jlhysieal feFm &l' fFs~en, only if 80 percent or more of the 
agricultural product is produced in this state. - --

(b) The Minnesota grown logo or labeling statement may not be 
used without a license from the commissioner except that wholesal-· 
ers and retailers may use the Minnesota grown logo and labeling 
statement for displaying and advertising products that qualify for 
use of the Minnesota grown logo or labeling statement. 

Sec. 2. [EFFECTIVE DATE.) 

This article ~ effective the day following final enactment . 

. ARTICLE 5 

SOIL TEST LABORATORY CERTIFICATION 

Section 1. [17.73) [SOIL TESTING LABORATORY CERTIFICA­
TION.) 

Subdivision 1. [PROGRAM ESTABLISHMENT.) The commis­
sioner shall establish a prowam to certify the accuracy of analyses 
from SOli testing laboratOries and promote standardizaITon of soil 
testing procedures and analyticruresults. 

Subd. 2. [CHECK SAMPLE SYSTEM.) (a) The commISSIOner 
shall instItute a system of check samples thatreQiili'es a la60ratorY 
to be certified to analyze at least four miiltipie soil check sampIeS 
during the calendar year. The saffijiles must be supplied fu: the 
commissioner or ~ a persofi under contract with the commissioner 
to prepare and distribute U samples. 

(b) Within 30 days after the laboratory receives check samples, 
thelaboratory shall repoi{ to the commissioner the results of the 
analyses lor alIrequeste elements or compoundSor for the ele­
ments or .compounds the laboratorY makes ~ analytical Oete=i­
nation Of as a service to others. ------ -

(c) The commissioner shall compile anal ical data submitted ~ 
laboratories and provideraooratories su mitting samples with ~ 
~ of the data without laboratory names or code numbers. 

(d) The commissioner may conduct check samples on laboratories 
that are not certified. 
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Subd. 3. [ANALYSES REPORTING STANDARDS.] (a) The results 
obtam:edl'rom soil or plant analysis must be re/hrted in accordance 
with stanctarO. re~ortmg units estabTIShecfO-.X ~ commissioner .fu: 
rule. The standar~ reporting units must conform as far as practical 
to unTIOrm standa:ras that are adoptea on a regiollar or national 
r:. -- -- . -
DaSIS. 

(b) If a certified laboratory offers a recommendation, the Univer­
sitl oT 1'ilinnesota recommenaatlOn. -or that of another land grliut 
col ege. in a contiguous state must be OtFered in addition to ot er. 
recommenaations, and the source ol'1lie recommendation must be 
identified on the recommenaatlOrt 70rm. If relative levels such as 
Jow, medium, ornigh are presented toCIasSlfy the ana1YtJCa1 results, 
the correskndi~g refative levels based on tne analysIs as de8ig­
nated h t e Umverslty of Mmnesota or tfie land grant coITege III ~ 
contiguous state must also be presented. . 

Subd. 4. [REVOCATION OF CERTIFICATION.] If the commis­
. sioner determines that analysis being !rerf9rmed !!.l': ~ 1300ratory is 
inaccurate as evidenced !!.l': check sampe results, the commissioner 
may deny, suspend, or revoke certification. 

Subd. §.:. [CERTIFICATION FEES.] (a) A laboratory applying for 
cefffiiCation shall ~ an application tee of $100 and a certification 
fee of $100 before the certification is lSsued-. -. ---

(b) Certification is valid for one year and the renewal fee ~ $100. 
The commissioner SliaIJcliarge an additional application fee of $100 
if ~ certified laboratory allows certihcatlon to lapse before applying 
lor renewed certification. . . .. 

(c) The commissioner shall noti~1 a certified lab that its certifica­
tion lapses within 30 to 60 days 0 the date when the certification .-::= ----- ~------lapses. ,: , 

(d) Fees collected under this subdivision must be deposited in the 
state treasury and credited to the laboratory services account. The 
mond'Y in the aCcOunt is annuaITY appropriated to the commissioner 
to a mmister this section. 

Subd. 6. [RULE~.l.The commissione,r shall ado~t rules for the 
establishment· of mlmmum standards tor laDOratorles, eqUipment, 
procedures, and personnel used in soil analysis and rules necessary 
to administer and enforce this section. The comiiiiSsloner shall 
consult with representatives of the fertilizer-industry, representa­
tives of fue1aboratories dOilY. bu.siness in this state, and with the 
Ullive.:s!tY of Minnesota co ege of agifcUItilre before pi'Oj)Osffig 
rules. . 

Sec. 2. [EFFECTIVE DATE.] 
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This article ~ effective the day following final enactment. 

ARTICLE 6 

GRAIN MARKETING 

Section 1. Minnesota Statutes 1986, section 17B.02, is amended to 
read: 

17B.02 [DEFINITIONS.] 

Subdivision 1. [SCOPE.l As used in sections 17B.01 to 17B.29, the 
terms defined in this section have the meanings given them. 

Subd. 2. [DEPARTMENT.] "Department" means the Minnesota 
department of agriculture. 

Subd. 3. [COMMISSIONER.] "Commissioner" means the commis­
sioner of agriculture or the commissioner's authorized representa­
tive. 

Subd. 3a. [DISCOUNT.) "Discount" means an offer or purchase 
price for grain that ~ lower than the base or standard price offered 
~ !'. buyer at !'. certain time and at !'. specified location. A discount 
price represents the lower than normal value of the grain because of 
inferior quality as determined ~ measurement of grade, dockage, 
test weight, or other factors. 

Subd. 4. [PERSON.) "Person" means any individual, firm, copart­
nership, cooperative, company, association, and corporation, or their 
lessees, trustees, or receivers. 

Subd. 5. [PREMIUM.) "Premium" means an offer or !'. purchase 
price for corn, soybeans, or wheat that exceeds the base or standard 
price offered ~!'. buyer at!'. certain time and at!'. specified location. 
~ premium price represents the higher than normal value of the 
grain because of superior quality as determined ~ measuremenW 
grade, dockage, test weight, or other factors. 

Subd. 6. [TEST EQUIPMENT.) "Test equipment" means the 
mectlailica1 and electronic devices coIi1iIiOnly used in mea8U:rement 
of gram qualities including protein content, moisture content, and 
test weIght. 

Subd. 7. [TEST EQUIPMENT OPERATOR.] "Test equipment 
o~erator" means ~ persot assigned ~ the management of an 
e evator or grain storage acility who ~ chiefly responsible for the 
preparation and analysis of grain samples for protein content, test 
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weight, moisture content, and other qualities upon which price is 
determined. 

Sec. 2. [17B.041] [COMMISSIONER TO REVIEW ACCURACY 
OF TEST EQUIPMENT AND TEST EQUIPMENT OPERATORS.] 

Subdivision 1. [PERIODIC REVIEW; EQUIPMENT AND OPER­
ATORS.] The commissioner shall implement, ~ rule or emergency 
rule, ~ ~ro~am for the periodic review of protein analysis" test 
weight, oc age testing devices, moisture testing equipment, and 
other eguiament used to determine qualities upon which price is 
aete"rmme , and the operators of the equipment. !!' ~ review is 
performed ~ department personnel at the site of the test equip­
ment, the review must consist of the pertormance of routine tests 
and analysis on one or more samples of grain ~ the prinCijJaI 
operator of the test equipment. . 

Subd. 2. [TAGGING OF OUT-OF-COMPLIANCE TEST EQUIP­
MENT.] Personnel of the department who perform an on-site review 
of test eqUipment and operators shall prohibit the fiirther use of test 
equir,ment that fails to meet and maintain acceptable tolerance 
[eve s established !i.Y rule. 

Subd. 3. [FOLLOW-UP REVIEW UPON REQUEST.] The commis­
sioner shall arrange for ~ follow-up review within seven business 
days of ~ periodic review if ~ follow-up review is requested !i.Y the 
test equipment operator. 

Subd. 4. [REQUEST FOR COMMISSIONER TO SCHEDULE A 
REVIEW.] ~ purchaser or seller of grain may request the commis­
sioner to perform a review orthe test equipment and test equipment 
operator that is used to test the grain. ~ signed request must be 
submitted to the commissioner and upon receipt of ~reguest, the 
commissioner snail schedule a review at a reasonable time conSiO­
ering other duties and responsibilities ofthe department personnel. 

Subd. 5. [STATE NOT LIABLE.] The state. is not liable to a seller 
or pUrChaser of grain for losses reSiiItfiijflromerroneoustests or 
analysis ~ test equipment or test equi/hment operators, WheTher 
reviewed ~ the department or not, if ~ commissioner and the 
department have exercised due care in the scheduling and conduct 
of reviews under subdivisions 1 and 3. 

Sec. 3. [17B.0451] [PREMIUMS BASED ON CORN TEST 
WEIGHT MUST EQUAL OR EXCEED DISCOUNTS.] 

A purchaser of corn who. {'rovides 'a discount for corn that falls 
belOw the standarotest weight for corn must offer an e~ua[ or 
greaterremium for corn that has ~ test WeIght higher t an the 
standar test weight. . . . 
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Sec, 4. [17B.0452] [PREMIUMS BASED ON SOYBEAN TEST 
WEIGHT MUST EQUAL OR EXCEED DISCOUNTS.] 

A s.urchaser of so beans who provides a discount for soybeans that 
faIr elow the standar test weight for sOlbeans must offer an equal 
or greater premium for soybeans TIlat ave ~ test weight higher 
than the standard test weight. 

Sec. 5. [17B.0453] [PREMIUMS BASED ON TEST WHEAT 
WEIGHT MUST EQUAL OR EXCEED DISCOUNTS.] 

A purchaser of wheat who provides a discount for wheat that falls 
below the stannard testwei~ht for wheat must offer an equal or 
greater 9remium for wheat t at nas !'c test WeIght higher than the 
stan dar test weight. 

Sec. 6. [17B.0461] [PREMIUMS BASED ON FOREIGN MATE­
RIAL IN CORN MUST EQUAL OR EXCEED DISCOUNTS.] 

A purchaser of corn who provides a discount for corn that falls 
below the standardl'Oi' fOreIgn material for corn must offer an equal 
or greater remium ror corn that has leSSforeign matenaT than the 
standard. 'or corn, foreign material includes broken corn ana 
foreign material. 

Sec. 7. [17B.0462] [PREMIUMS BASED ON FOREIGN MATE­
RIAL IN SOYBEANS MUST EQUAL OR EXCEED DISCOUNTS.] 

A Surchaser of soybeans who provides a discount for soybeans that 
fallelow the standard f£!; roreign material for so~bean must offer 
an equal or greater premIUm for soybeans fIlat ave less foreign 
materia than the standard. 

Sec. 8. [17B.0463] [PREMIUMS BASED ON FOREIGN MATE­
RIAL IN WHEAT MUST EQUAL OR EXCEED DISCOUNTS.] 

A purchaser of wheat who provides a discount for wheat that falls 
belOw the standard for Toreign material for wheat must offer an 
equal or greater premium for wheat that has less foreign materUiI 
than the standard. ----

Sec. 9. [17B.0471] [PREMIUMS BASED ON TOTAL DAMAGED 
CORN KERNELS MUST EQUAL OR EXCEED DISCOUNTS.] 

A purchaser of corn who provides a discount for corn that falls 
belOw the standardl'Oi' total damaged Kernels for corn must offer an 
l{9ua1 or greater remium for corn that haSTess total damage.:! 

erne!s than the stan ar . 
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Sec. 10. [17B.0472] [PREMIUMS BASED ON TOTAL DAMAGED 
SOYBEAN KERNELS MUST EQUAL OR EXCEED DISCOUNTS.] 

A purchaser of so beans who provides a discount for soybeans that 
faIrbelow the standar for total damaged kernels for soybeans must 
offer an equal or greater premium for soybeans that have less total 
oamaged kerners than the standara. ------

Sec. 11. [17B.0473] [PREMIUMS BASED ON TOTAL DAMAGED 
WHEAT KERNELS MUST EQUAL OR EXCEED DISCOUNTS.] 

A purchaser of wheat who wovides a discount for wheat that falls 
below the stannard for total ama~ed kernels for wheat must offer 
an eqyruor greater preiiiliiffi for w eat that haSTess totaraama:gea 
kerne s tnan the standard. ----------

Sec. 12. [17B.048] [SELLER OPTION TO AVERAGE LOADS.] 

A purchaser of corn, soybeans, or wheat must allow a seller who 
delivers the grakn in muftiple loaas within ~ ~riod of'1wo consec­
utive caleildar ~ at the 0Jtion of the se er, to average the 
measurements from the ffiiiTtip e loadS WiTh respect to test weight, 
moisture content and protein analysis. All loads allOWed to be 
averaged under this section must be of ~ quality acceptable to the 
purchaser. 

Sec. 13. Minnesota Statutes 1987 Supplement, section 17B.05, is 
amended to read: 

17B.05 [DISPUTES ON GRADES, DOCKAGE; STATE ARBI­
TRATION.] 

(a) If a disagreement arises between a person receiving and a 
person delivering grain in this state as to the proper grade, dockage, 
moisture content, protein content, or other factors used in establish­
ing the market price of the grain, an average sample of the grain in 
dispute may be taken by either or both of the parties interested. The 
commissioner shall prescribe a procedure for taking samples and 
having the samples certified by both the person receiving and the 
person delivering the grain as being true samples of the grain in 
dispute on the day the grain is delivered and sampled. Samples must 
be forwarded prepaid in suitable air-tight containers, with the 
names and addresses of the person receiving and the person deliv­
ering the grain, to the head of the grain inspection division of the 
department. The head of the grain inspection division shall examine 
samples submitted, and determine the proper grade, dockage, mois­
ture content, protein content, and other factors used in establishing 
the market price of the samples of grain in accordance with the 
inspection rules and the standards established by the United States 
Department of Agriculture and the state of Minnesota. The test 
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results must be based on the arithmetic mean of the samples 
submitted. If a person requesting the inspection asks for determi­
nation of some but not all of the factors that affect market price, the 
department shall perform only the requested tests on the samples. A 
person requesting the inspection must pay the required fee before 
the results of the inspection are released. The fee charged must be 
the same as that required for similar services rendered by the grain 
inspection division. Payment for the grain involved in a disagree­
ment must be made on the basis of grade, dockage, moisture content, 
protein content, and other market pricing factors certified by the 
department on samples submitted. An appeal of the determination 
made by the department may be made as provided under the United 
States Grain Standards Act, United States Code, title 7, section 79, 
subsection (c), and the Code of Federal Regulations, title 7, sections 
800.125 to 800.140. A person receiving or delivering grain that is 
subject to this section is liable for damages resulting from not 
abiding by the determination made by the department. A person 
who violates this section is subject to penalties prescribed in section 
17B.29. 

(b) illicensed business that uses test equipment as defined in 
section 17B.02 to perform tests or analysis on gray: to be purchased 
or placed in storage must post at the place of usiness -"" notice 
informing persons selling or delivering grain of their right to have 
-"" representative sample of the grain forwarded to the grain inspec­
tion division for analysis. The commissioner shan provide copies of 
the notice to each business lIcensed to buy or receive grain. The 
business must display the notice in a conspicuous location as 
prescribed Qy the commissioner. 

Sec. 14. [EFFECTIVE DATE.] 

Section 3, 4, 5, 6, 7, 8, 9,10, or 11 is effective 30 days after at least 
three states representing 30 percent or more of the natWnaT produc­
tion of that grain according to the current United States Depart­
ment of Agriculture crop production summary requires that -"" 
premium be paid for the grain based on the factors provided in the 
section. Section 3, 4, 5, 6, 7,8,. 9, 10, or 11 applies to purchasers of 
grain in this state 30 days after the commissioner publishes notice 
in the State Register that the section is effective. The commissioner 
must notify affected licensed purchasers of grain that section 3, 4, 5, 
6,7, 8, 9, 10, or !l ~ effective Qy ten days after notice is published 
in the State Register. Section 12 is effective August 1, 1989. 

ARTICLE 7 

BY-PRODUCT SOIL BUFFERING MATERIALS 

Section 1. [17.7241] [DEFINITIONS.] 
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Subdivision !:.[SCOPE.] The definitions in this section ~ to 
sections 1 to 5. 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commis-
sioner oi'agriculture. -

Subd. 3. [INDUSTRIAL BY-PRODUCT SOIL BUFFERING MA­
TERIALT'1ndustrial bY;f0duct soil buffering material" means an 
industrial waste or by-pr uct or the by-product of municipaI"Water 
treatment processes containing ciilClum or magnesium or both in ~ 
form that may neutralize soil acidity. 

Subd. 4. [LIMESTONE.] "Limestone" means a material consisting 
essentially of calcium carbonate or a combination of calcium car­
bonate with magnesium carbonate - capable of' neutralizing soil 
acidity. 

Subd. Q, [SOIL BUFFERING MATERIALS.] "Soil buffering ma­
tenaIS" means materials whose calcium or magnesium or both are 
capable of neutralizing solTaCldity. 

Subd. 6. [STOCKPILE.] "Stockpile" means ~ ~ of agricul­
tural soif1mffering material stored for future use. 

Subd. 7. [TNP.] "TNP" means total neutralizing power and is the 
number Of pounds OfiieUtraIlzllig value in one ton of ~ soil buffering 
material. 

Sec. 2. [17.7242] [SOIL BUFFERING DEMONSTRATION 
PROJECT AND STUDY.] 

Subdivision!:. [PURPOSE.] The purpose of the demonstration 
project required under sections 1 to Q is to identify arropriate and 
mutually beneficlaJlilethods for the use of industrialy-product soil 
buffering materials. Proper use will -minimize current waste dis­
poskl problems, provide a manret for an underutilized resource, and 
rna e available to farmers an· cifective, low-cost soil buffering 
product. 

Subd. 2. [AUTHORITY.] The commissioner shall coordinate the 
dfisign and implementation of ~ demonstrationpi'Oject to examme 
~ tecnmcal feasibility, economic benefits, and environmental 
imfiJacts of usiig industrial by-product soil buffering materials as ~ 
su stitute for imestone and other traditional soil buffering mate­
rials. -- - --

Subd. 3. [PROCEDURES DEVELOPED.] The demonstration 
prQfeCt must identify and recommend as prollFseostandards appro­
priar Ilrocedures for the sampling, anar-ysis, NP labeling, stora e, 
stoc pi ing, transportation, and application ormaustrial by-pro uct 
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soil buffering materials. After TNP labeling standards have been 
established, which must be no later than March 1, 1989, they must 
be provided to the lalldowner or tenant prior to land application or 
stockpiling. 

Subd. 4. [SCOPE.] The demonstration project must be on ::Ie scale 
deemed by the commissioner to be efficient and manageable while 
Ilroviding the greatest practicable use of industrial by-product soil 

uffering materials for agricultural purposes. 

Sec. 3. [17.7423] [RESPONSIBILITIES OF THE COMMIS­
SIONER.] 

Subdivision 1. [BROAD PARTICIPATION.] The commisslOner 
shall seek parTIcipation in the demonstration Project Qy other 
persons, institutions, and organizations having an interest in soil 
bufferiny materials and industrial by-product soil buffering mate­
rials inc uding the pollution control agency, one or more counties, 
one or more soiland water conservation districts, and the Univer-
sity of Milliiesota-.- -- -- ~~ 

Subd. 2. [PUBLIC EDUCATION.] The commissioner shall seek to 
miiXliillze the public education benefit of the demonstration pro­
gram. 

Sec. 4. [17.7424] [ENVIRONMENTAL CONTROLS.] 

Subdivision 1. [SAMPLING; ANALYSIS.] The commissioner and 
the commissioner's agents may sample, inspect, make analysis of, 
and test industrial by-product soil buffering materials used in the 
demonstration project and study at ::Ie time and place and to an extent 
the commISSIOner considers necessary to determIne whether the 
industrial by-product soil buffering materials are suitable for tile 
project. The commissioner and the commissioner'S agents may enter 
public or private premises where demonstration projects are being 
conducted in order to have access to: 

-----~~-~--

(1) soil buffering materials used in the demonstration project; 

(2) sampling of sites actually or reportedly exposed to industrial 
by-product soil buffering materials; 

(3) inspection of storage, handling, transportation, use, or disposal 
areas of industrial by-product soil buffering materIals; 

(4) inspection or investigation of complaints of injury to humans, 
wildlife, domesticated animals, crops, or the environment; 

(5) observation of the use and application of the soil buffering 
material; 
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(6) inspection of records related to the 8roduction, transportation, 
stockpiling, use, or disposal of indUstria by-product soil buffering 
material; an~ 

(7) other purposes necessary to implement sections 1 to IL 

Subd. 2. [RECEIPT FOR INSPECTION SAMPLES; REPORT ON 
ANALYSES.] Before leaving inspected premises, the commissioner 
shall provide the owner, operator, or [gent in l'harge with!'. receipt 
desCribing any sam~les obtained~ an ana ysis is made of the 
samples, a ~ of t e results of the analysIs must oe furnished to 
the owner, operator, or agent in Charge. 

Subd. 3. [EMERGENCY INSPECTION.] The commissioner and 
thecOmmissioner's agents may enter pUblic or private properly 
without !'. notice of inspection if !'. suspected incident involving 
industrial by-product soil buffering materials may threaten public 
health or the envirollIileiit. -----

Sec. 5. [17.7425] [REPORT.] 

The commissioner shall report to the committees on a~cul ture of 
the house of representatives and senate fu March 1, 1 89, and on 
March! of each year thereafter, about the activities, findings, and 
recommendations related to the UeiiiOnstratIon project. 

Sec. 6. [EXEMPTION.] 

Sections 1 to 5 do not ~ to industrial b;y-product soil bufferin~ 
material produceaat a facilityll'the UniversIty of Minnesota, Nort 
Central Experimental Station, has conducted!'. study of the mate­
rial at that facility. ----

Sec. 7. [REPEALER.] 

Sections 1 to !1 are repealed June 30, 1991. 

Sec. 8. [EFFECTIVE DATE.] 

This article ~ effective the day following final enactment. 

ARTICLE 8 

ORGANIC CERTIFICATION. 

Section 1. [31.95] [ORGANIC CERTIFICATION.] 

Subdivision 1: [DESIGNATION.] The commissioner shall desig-
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nate one or more organizations located in this state, made ~ of 
oyTIanic food growers, manufacturers, or sellers, to certify o:r:gani­
§l!y grown seeds, products, and food. 

Subd. ~ [FEES.] The commissioner shall prescribe fees to be 
charge<I to persons for certification of organically grown seeds, 
productIOn, and food under section 16A.128. !!.l' 1991, fees colIecte<I 
must reflecttne total annual cost of certification. ---------

Subd. ~ [CERTIFICATION REQUIREMENT.] An organic certifi­
cation agency may not refuse services or certification to ~ person: 

(1) whose seeds, production, and food meet certification require­
ments; and 

(2) who has paid membership dues and certification fees. 

Subd. 4. [RULES.] The organic certification organization may 
draft rules for submission to the commissioner to adopt for imple­
mentation of the organically grown certification program. 

ARTICLE 9 

CROP HAIL INSURANCE RATE FILING 

Section 1. [60A.32] [RATE FILING FOR CROP HAIL INSUR­
ANCE.] 

An insurer issuing policies of insurance against crop damage !!.y 
hail in this state shall file its insurance rates with the commis-------- --~ 

sioner. The insurance rates must be filed before April 1 "" the year 
in which !'c policy ~ issued. 

ARTICLE 10 

RURAL FINANCE AUTHORITY 

Section 1. Minnesota Statutes 1987 Supplement, section4IB.01, 
subdivision 2, is amended to read: 

Subd. 2. [PURPOSE.] Sections 4IB.01 to 4IB.23 create and 
establish the Minnesota rural finance authority and establish a 
program under which state bonds are authorized to be issued and 
proceeds oftheir sale are appropriated under the authority of article 
XI, section 5, clause (h) of the Minnesota Constitution, to develop 
the state's agricultural resources by extending credit on real estate 
security. The purpose of the rural finance authority's programs and 
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ofthe bonds issued to finance or provide security for the programs is 
to purchase participation interests in loans, including seller-spon­
sored loans to be made available by agricultural lenders to farmers 
on terms and conditions not otherwise available from other credit 
sources. It is hereby found and declared that there presently exist in 
the state economic conditions which have severely adversely affected 
the economic viability of farms to the detriment of the rural 
economy and to the detriment of the economy of the state of 
Minnesota as a whole. It is further found and declared that as a 
result of public agricultural policies, agricultural market conditions, 
and other causes, the condition of the farm economy of the state of 
Minnesota is such as to jeopardize the continued existence and 
successful operation of farms in this state, necessitating the estab­
lishment of the programs in sections 41B.01 to 41B.23 to provide 
new sources of credit on favorable terms and conditions. It is further 
found and declared that providing credit for farmers on favorable 
terms and conditions will serve and promote the public welfare by 
assuring the viability of farm operations, by preventing erosion of 
the tax base in rural areas, by reducing foreclosures on farm 
property, and by enhancing the financial stability of farmers and of 
the businesses which depend on farmers as customers. It is further 
found and declared that in establishing a Minnesota rural finance 
authority and in authorizing the programs in sections 41B.01 to 
41B.23, the legislature is acting in all respects for the benefit of the 
people of the state of Minnesota to serve the public purpose of 
improving and otherwise promoting their health, welfare, and 
prosperity and that the Minnesota rural finance authority, as 
created and established, is empowered to act on behalf of the people 
of the state of Minnesota in serving this public purpose for the 
benefit of the general public. 

Sec. 2. Minnesota 'Statutes 1986, section 41B.02, is amended by 
adding a subdivision to read: 

Subd. 18. [SELLER-SPONSORED LOAN.] "Seller-sponsored 
loan" means '" loan in which part or all of the price of '" farm is 
iiilailced fu: a loan froiil1'lle seller of the farm who is a naturiiI 
person, '" partnership, or '" family farmco;:pOrati'Oil as defined in 
section 500.24, located in Minnesota. The loan must be secured fu: '" 
real estate mortgage evidenced !!y one or mOre notes That may cavy 
dITferent interest rates or fu: '" contract for deed. The<1ellnition 0 '" 
seller-sponsored loan under this subdivision does not include a loan 
between r,ersons within the second degree oTIUndred according to 
common aw. ~ serrer::BponsoredlOan may not be made to '" person 
who has previously defaulted on a state loan or state guarantee of a 
r=-'. - -----wan. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 41B.03, 
subdivision 3, is amended to read: 

Subd. 3. [BEGINNING FARMER LOANS.] In addition to the 
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requirements under subdivision 1, a prospective borrower for a 
beginning farm loan, including ~ seller-sponsored loan, in which the 
authority holds an interest, must: 

(1) have sufficient education, training, or experience in the type of 
farming for which the loan is desired; 

(2) have a total net worth, including assets and liabilities of the 
borrower's spouse and dependents, of less than $100,000; 

(3) demonstrate a need for the loan; 

(4) demonstrate an ability to repay the loan; 

(5) demonstrate that the agricultural land to be purchased will be 
used by the borrower for agricultural purposes; and 

(6) demonstrate that farming will be the principal occupation of 
the borrower. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 41B.039, 
subdivision 1, is amended to read: 

Subdivision l. [ESTABLISHMENT.] The authority may establish, 
develop criteria, and implement a beginning farmer program. '!'he 
!,rsgram HHISt assist !,erss"s eBteriBg ffirmiBg wOO have Bet ewBed 
a farm befure eBteriBg the 13egi""i"g farmer !,rsgram. The program 
may include assistance for persons entering or reentering farming 
through the use of seller-sponsored loans. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 41B.039, 
subdivision 2, is amended to read: 

Subd. 2. [STATE PARTICIPATION.] The state may participate in 
a new real estate loan with an eligible lender to a beginning farmer 
to the extent of SBe falirth 35 percent of the principal amount of the 
loan or $2Ei,QQQ $50,000, whichever is less. The interest rates and 
repayment terms of the authority's participation interest may be 
different than the interest rates and repayment terms of the lender's 
retained portion of the loan. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 41B.039, 
subdivision 4, is amended to read: 

Subd. 4. [FARM MANAGEMENT.] A borrower must agree to 
participate in a farm management program approved by the com­
missioner of agriculture for at least the first eight five years of the 
loan. -~ 
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Sec. 7. Minnesota Statutes 1987 Supplement, section 41B.05, is 
amended to read: 

4IB.05 [GENERAL POWERS OF THE AUTHORITY) 

For the purpose of exercising the specific powers gTanted in section 
41B.04 and effectuating the other purposes of sections 41B.01 to 
41B.23 the authority has the general powers gTanted in this section. 

(a) It may sue and be sued. 

(b) It may have a seal and alter the seal. 

(c) It may make, and from time to time, amend and repeal rules 
consistent with sections 41B.01 to 41B.23. 

(d) It may acquire, hold, and dispose of real or personal property 
for its corporate purposes. -- -

(e) It may enter into agreements, contracts, or other transactions 
with any federal or state agency, any person and any domestic or 
foreign partnership, corporation, association, or organization, in­
cluding contracts or agTeements for administration and implemen­
tation of all or part of sections 4tB.01 to 41B.23. 

(1) It may acquire real property, or an interest therein, in its own 
name, by purchase or foreclosure, where such acquisition is neces­
sary or appropriate. 

(g) It may provide general technical services related to rural 
finance. 

(h) It may provide general consultative assistance services related 
to rural finance. 

(i) It may promote research and development in matters related to 
rural finance. 

G) It may enter into agreements with lenders, borrowers, or the 
issuers of securities for the purpose of regulating the development 
and management of farms financed in whole or in part by the 
proceeds of qualified agTiculturalloans. 

(k) It may enter into agTeements with other appropriate federal, 
state, or local governmental units to foster rural finance. It ma.y give 
advance reservations of loan financing as part of the agreements, 
with the understanding that the authority will only approve the 
loans pursuant to normal procedures, and may adopt special proce­
dures designed to meet problems inherent in such progTams. 
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(I) It may undertake and carry out studies and analyses of rural 
financing needs within the state and ways of meeting such needs 
including: data with respect to geographical distribution; farm size; 
the distribution of farm credit needs according to debt ratios and 
similar factors; the amount and quality of available financing and 
its distribution according to factors affecting rural financing needs 
and the meeting thereof; and may make the results of such studies 
and analyses available to the public and may engage in research and 
disseminate information on rural finance. 

(m) It may survey and investigate the rural financing needs 
throughout the state and make recommendations to the governor 
and the legislature as to legislation and other measures necessary or 
advisable to alleviate any existing shortage in the state. 

(n) It may establish cooperative relationships with such county 
and multicounty authorities as may be established and may develop 
priorities for the utilization of authority resources and assistance 
within a region in cooperation with county and multicounty author­
ities. 

(0) It may contract with, use, or employ any federal, state, 
regional, or local public or private agency or organization, legal 
counsel, financial advisors, investment bankers or others, upon 
terms it deems necessary or desirable, to assist in the exercise of any 
of the powers granted in sections 41B.01 to 41B.23 and to carry out 
the objectives of sections 41B.01 to 41B.23 and may pay for the 
services from authority funds. 

(p) It may establish cooperative relationships with counties to 
develop priorities for the use of authority resources and assistance 
within counties and to consider county plans and programs in the 
process of setting the priorities. 

(q) It may delegate any of its powers to its officers or staff. 

(r) It may enter into agreements with qualified agricultural 
lenders or others insuring or guaranteeing to the state the payment 
of all or a portion of qualified agricultural loans. 

(s) It may enter into agreements with eligible agricultural lenders 
prm,iding for advance reservations of purchases of participation 
interests in restructuring loans, if the agreements provide that the 
authority may only purchase participation interests in restructuring 
loans under the normal procedure. The authority may provide in an 
agreement for special procedures or requirements designed to meet 
specific conditions or requirements. 

(t) .!!; may allow farmers who are natural persons to combine 
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programs of the federal Agriculture Credit Act of 1987 with pro­
grams of the rural finance authority. 

ARTICLE 11 

INTEREST RATE BUY-DOWN ADJUSTMENT 

Section 1. [INTEREST RATE BUY-DOWN ADJUSTMENT.1 

Subdivision !: [ELIGIBILITY.] Notwithstanding Laws 1987, 
chapter 15, section !h. subdivision 2, the commissioner may consrner 
!'! farmer an eligible bUYG g: the farmer has !'! loan balance with !'! 
lender under the Federal uaranteed Operating Loan Program with 
the Interest Rate Buy-down Program administeredby the FmHA 
OOtween the dates January h 1987, and December 31, 1988, and 

. complies with the remaining provisions of Laws 1987, chapter 15. 

Subd. 2. [LATER MATURITY] Notwithstanding Laws 1987,chap­
ter 15, section 8, subdivision 3, the commissioner may consider a 
farm operating loan eligible for interest rate bu~-down even though 
the maturity date is later than June 30, 1989, t the maturity date 
is later due to participation in the Federal Guaranteed Operating 
Loan Program Interest Rate Buy-down Program administered !!y 
the FmHA. . 

Subd. 3. [PAYMENT AFTER REQUEST.] Notwithstanding Laws 
1987, chapter 15, section 4, subdivision 5, the commissioner may 
~ the last one-half of the interest rate buy-dOwn amount within 30 
days after request for fiilaI payment is received from the lender. 

Sec. 2. [EFFECTIVE DATE.] 

This article is effective the day following final enactment. 

ARTICLE 12 

EXTENSION OF DEADLINE FOR SEED POTATO STANDARDS 

Section 1. Laws 1987, chapter 124, section 2, is amended to read: 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective for potatoes planted after January 1, 19AA 
1990. 
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ARTICLE 13 

AGRICULTURAL CONTRACT TASK FORCE 

Section 1. [AGRICULTURAL CONTRACT TASK FORCE.) 

The commissioner of agriculture shall form an advisory task force 
to determine the feasibility of cnang~ eXisting programs or 
developing ~ new program to provide economic protection for 
farmers producing agricultural commodities under contract. The 
economIc protection would be provided when businesses have filed 
bankruptcy and are unable to make payments under the contract or 
are otherwise financially unaJJIe to make payments under the 
Contract. - --

The advisory task force membership must include farmers, can­
ning processors, contract seed businesses, livestock and poultry 
contractors, other agricultural processors, farm organizations, and 
bonding and financial institutIOns. 

The commissioner shall coordinate meetings of the advisory task 
force, provide staff support, and participate in the advisory task 
force meetings. 

The commissioner shall prepare ~ report of recommendations of 
the task force including recommendations. for the legislature. The 
report must be presented to the chairs of the agriculture committees 
in the legislature ~ January 15, 1989. 

ARTICLE 14 

DRY EDIBLE BEANS 

Section 1. Minnesota Statutes 1986, section 223.16, subdivision 4, 
is amended to read: 

Subd. 4. [GRAIN.) "Grain" means any cereal grain, coarse grain or 
oilseed in unprocessed form for which a standard has been estab­
lished by the United States Secretary of Agriculture or the Minne­
sota board of grain standards, ~ edible beans, or any other 
agricultural """p whleh crops designated ~ the commissioner may 
designate by rule. . 

Sec. 2. Minnesota Statutes 1986, section 232.21, subdivision 7, is 
amended to read: 

Subd. 7. [GRAIN.] "Grain" means any cereal grain, course grain or 
oilseed in unprocessed form for which a standard has been estab-
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lished by the United States secretary of agriculture or the Minne­
sota board of grain standards2 dry edible beans, or agricultural crops 
designated ~ the commissioner ~ rule. 

Sec. 3. Minnesota Statutes 1986, section 232.23, subdivision 4, is 
amended to read: 

Subd. 4. [FORM OF GRAIN WAREHOUSE RECEIPT.] (a) A 
grain warehouse receipt must be in duplicate, contain the name and 
location of the grain warehouse, and be delivered to the depositor or 
the depositor's agent. Grain warehouse receipts shall be consecu­
tively numbered as prescribed by the commissioner and state the 
date of deposit, except where the deposit of a certain lot for storage 
is not completed in one day. In that case, the grain warehouse 
receipt, when issued, shall be dated not later than Saturday of the 
week of delivery. 

(b) A grain warehouse receipt shall contain either on its face or 
reverse side the following specific grain warehouse and storage 
contract: "This grain is received, insured and stored through the 
date of expiration of the annual licenses of this grain warehouse and 
terms expressed in the body of this grain warehouse receipt shall 
constitute due notice to its holder of the expiration of the storage 
period. It is unlawful for a public grain warehouse operator to charge 
or collect a greater or lesser amount than the amount filed with the 
commissioner. All charges shall be collected by the grain warehouse 
operator upon the owner's presentation of the grain warehouse 
receipt for the sale or delivery of the grain represented by the 
receipt, or the termination of the storage period. Upon the presen­
tation of this grain warehouse receipt and payment of all charges 
accrued up to the time of presentation, the above amount, kind and 
grade of grain will be delivered within the time prescribed by law to 
the depositor or the depositor's order." 

(c) A grain warehouse receipt shall also have printed on it the 
following: 

"Redemption of Receipt 

Received from .............. , the sum of$ ........ or ....... . 
bushels in full satisfaction of the obligation represented by this 
grain warehouse receipt. 

Gross price per bushel $ ...... . 

Storage per bushel $ ...... . 

Net price per bushel $ ...... . 
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All blank spaces in this grain warehouse receipt were filled in 
before I signed it and I certify that I am the owner of the commodity 
for which this grain warehouse receipt was issued and that there are 
no liens, chattel mortgages or other claims against the commodity 
represented by this grain warehouse receipt. 

Signed ........... . 
Accepted ................. . Dated ........... . 

Warehouse operator 

This redemption shall be signed by the depositor or the depositor's 
agent in the event that the grain represented is redelivered or 
purchased by the public grain warehouse operator. Signature of this 
redemption by the depositor constitutes a valid cancellation of the 
obligation embraced in the storage contract." 

(d) A warehouse receipt for dry edible beans must state the ~rade 
of the <IJ:y edible beans delivered to the grain warehouse an the 
redelivery charge required under section 4, paragraph (a). 

Sec. 4. Minnesota Statutes 1986, section 232.23, is amended by 
adding a subdivision to read: 

Subd. lOa. [REDELIVERY OF DRY EDIBLE BEANS.] (a) A 
public grain warehouse shall deliver <IJ:y edible beans to " holder 01 
" warehouse receipt after the warehouse receipt holder P>I.Y'" " 
redelivery charge and the charges accrued until the time the 
warehouse receipt ~ surrendered to the graIn warehouse operator. 
The dry. edible beans must be dry and processed to acceptable 
standards for canning and packaging use. The redeliverr. charge 
may not exceed $3 ~ net hundredweight of the dry edlb e beans. 
The commissioner may determine the maximum redelivery charge 
~ rule, after receiving" petition to change the redelivery charge 
signed ~ at least 25 <IJ:y edible bean processors, producers, and 
public warehouse operators. 

(b) p.. grain warehouse operator shall deliver dry .edible beans in 
bags or in bulk as requested ~ the warehouse receljltholder. The 
warehouse receipt holder shall furnish the bags if dry edible beans 
are to be bagged. 

(c) p.. grain warehouse operator shall grade the dry edible beans if 
requested ~ the warehouse receipt hoi er. The ~ warehouse 
operator may determine gr'hde ~ United States Department of 
Agriculture standards, Nort arvest standards, or Michigan Bean 
Shippers Association standards. The warehouse receipt holder shall 
P>IY grading fees. 
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ARTICLE 15 

SUSTAINABLE AGRICULTURE LOANS AND GRANTS 

Section 1. [17.115] [SHARED SAVINGS LOAN PROGRAM.] 

Subdivision 1. [ESTABLISHMENT] The commissioner shall es­
tablish "" shared savings loan program to provide loans that enahle 
farmers to adopt best management /iractices that emphasize suffi­
ciencyand self-sufficienc in agricu1ural inputs, inclUding energy 
efficiency, re uction of petrOTeum and chemical inputs, and increas­
~ the energy self-suffIciency of agricultural prodncers. 

Subd. 2. [LOAN CRITERIA.] (a) The shared savings loan program 
must provide loans for purchase of new or used machinery, instal­
lation of equipment, and projects that redUce or make more efficient 
farm energy use. Eligible loan uses do not include seea,Tei'tilizer, or 
fuel. 

(b) Loans may not exceed $15,000 ~ individual applying for "" 
loan and may not exceed$75,000 for wans to five or more indIVid­
uals on j~nt projects. The loan repayment period may &Ii !!£ to seven 
years as etermined ~ project cost and energy saving8.""The interest 
on the loans ~ six percent. 

(cj Loans may only be made to residents of this state engaged in 
farming. 

Subd. 3. [AWARDING OF LOANS.] (a) Applications for loans 
must be made to the commissioner on forms prescribeOb--.l': the 
commissioner. 

(b) The applications must be reviewed, ranked, and recommended 
~ "" loan review IPanel appOInted fu' the commissioner: The loan 
review panel shal consist of two lenders with agricultural eXHeri­
ence, two resiUeiitfarmers of theState Ising sustainable agricu ture 
methods, a farm management specia ist, "" re~resentative from "" 
~ost-secon(lary education institution, and ~ c airperson from the 

epartment. -

(c) The loan review panel shall rank applications according to the 
following criteria: 

(1) realize savings to the cost of agricultural production and 
project savings to repay the cost of the loan; 

(2) reduce or make more efficient use of energy; and 

(3) reduce production costs. 
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(d) A loan application must show that the loan can be repaid ~ 
the applicant. 

(e) The commissioner must consider the recommendations of the 
loan review panel and may make loans for eligible projects. PriorItY 
must be given based on the amount of savings realized ~ adopting 
the practice implemented by the loan. 

Subd. 4. [ADMINISTRATION; INFORMATION DISSEMINA­
TION.] The amount in the revolving loan account is appropriated to 
the commissioner to make loans under this section and administer 
the loan program. ThelliterestOn the money in therevolving loan 
aCcoUii'f and the interest on loans repaId to the state may be spent ~ 
the commissioner for administrative expenses. The commissioner 
shall collect and disseminate information relating to projects for 
which loans are given under this section. - -

Sec. 2. [17.116] [SUSTAINABLE AGRICULTURE DEMONSTRA­
TION GRANTS.] 

Subdivision 1. [ESTABLISHMENT.] The commissioner of agricul­
ture shall establish !'c grant

b 
program for sustainable agriculture 

methods that demonstrates est management practices, including 
farm input reduction, farm energy efficiency, or usable on-farm 
energy production. The commissioner shall use the program to 
demonstrate and publicize the energy efficiency, environmentaI 
benefit, and profitability of sustainable agriculture techniques. The 
grants must fund demonstrations on farms of external input reduc­
tion techniques or farm scale energy production methods consistent 
with the program .tives. 

Subd. 2. [ELIGIBILITY] (a) Grants may only be made to farmers, 
educational institutions, or nonprofit organizations residing or 
located in the state for demonstrations on farms in the state. 

(b) Grants may only be made for projects that show: 

ill the -ability to maximize direct or indirect energy savings or 
production; 

(2) !'c positive effect or reduced adverse effect on the environment; 
and 

(3) profitability for the individual farm. 

Subd. 3. [AWARDING OF GRANTS.] (a) Applications for grants 
must be made to the commissioner on forms prescribed ~ the 
commissioner. 

(b) The applications must be reviewed, ranked, and recommended 
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~ ~ technical review P'hnel appointed ~ the commissioner. The 
technical review panel s all consist of ~ soil scientist, an agrono­
mist, ~ representative from a post-secondary educational Institu­
tion, two resident farmers oftlie state using sustainable agriculture 
ffieTh.oas, and ~ chairperson from the department. 

(c) The technical review panel shall rank applications according to 
theTO!lowmg criter~ ----

(1) direct or indirect energy savings or production; 

(2) environmental benefit; 

(3) farm profitability; 

(4) the number of farms able to ~ the techniques or the 
teChnOlOgy proposed; -- -- - -

(5) the effectiveness of the project as ~ demonstration; 

(6) the immediate transferability of the project to farms; and 

(7) the ability of the project to accomplish its goals. 

(in The commissioner shall consider the recommendations of the 
teChniCaI review panel and may award grants for eligible projects. 
Priority must be given to applicants who are farmers or groups of 
farmers. 

(e) Grants for eligible projects may not exceed $25,000 unless the 
portion above$25,000 is matched on an equal basis fu: the ap~. 
cant's cash or in-kind land use contribution. Grant funding Q... 
projects may not exceed $5D.OOOunder this section

li 
but a.pplicants 

may utilize other funding sources. A portion of eac grant must be 
targeted for pUblic mformation activities of the project. 

(D 1':. project may. continue for IlP to three years. Multi-year 
projects must ~ reevaluated fu: the technical review panel and the 
commissioner before second or third lea funding is approved. 1':. 
project is limited to one granITor its un ing. 

igl. Only one grant 'mder this section may be made ~ grantee. 

ARTICLE 16 

SCHOOL MILK PROGRAM 

Section 1. [124.648] [MILK PROGRAM.] 



90th Day] MONDAY, APRIL 18, 1988 11931 

Subdivision 1. [LEGISLATIVE FINDINGS.] The legislature finds 
that for best health and well-being, school c1llidren in the state 
shouldreceive at least one serving of milk each day. The school milk 
program established in this section is to provide school districts in 
the state with added resources so that all kindergarten students in 
public and nonpu6Ilc schools may have access to wholesome milk on 
!l. daily basis. 

Subd. 2. [ESTABLISHMENT; SCHOOL PARTICIPATION.] Each 
school diStrict in the state ii; encouraged· to participate in the 
state-supported school milk program for kindergartners. Participat­
~ districts shaITprovldeOne serving of milk on each school day to 
each kindergarten student attending a public or nonpublic school in 
the district. No student ii; required to accept the milk that ii; 
provided by the district. The program must be promoted and 
operated under the direction of the commissioner or the commissio­
ner's designee. 

Subd. 3. [PROGRAM GUIDELINES; DUTIES OF THE COMMIS­
SIONERJ (a) The commissioner shall: 

ill encourage all districts to participate III the school milk 
program for kindergartners; 

(2) prepare program guidelines, not subject to chapter 14, which 
will effectively and efficiently distribute appropriated and donated 
money to participating districts; and 

(3) seek donations and matching funds from appropriate private 
and public sources. 

(b) Program guidelines may provide for disbursement to districts 
through !l. mechanism of prepayments or EY reimbursement for 
approved program expenses. 

(c) It, ii; suggested that the benefits of the school milk program 
may reach the largest number of kindergarteiiStllifents if districts 
are allowed to submit annual bids stating the per-serving level of 
support that would be acceptable to the district for their participa­
tion in the program. The commissioner would review all bids 
received and approve bids in sufficient number and value to maxi­
mize the provision of milk to kindergarten students consistent with 
available funds. 

Subd. 4. [REIMBURSEMENT.] In accordance with program 
guidelines, the commissioner shall prepay or reimburse participat­
~ school districts for the state share of the district's cost for 
providing milk to kindergarten students. 
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ARTICLE 17 

DEGRADABLE PLASTICS 

Section 1. [325E.045] [PtJRCHASE, SALE, AND USE OF CER­
TAIN POLYETHYLENE MATERIAL PROIDBITED.] 

Subdivision!: [DEFINITIONS.] The definitions in this subdivi­
sion ~ to section 1. 

(a) "Degradable" means capable of being decomposed ~ natural 
biOlogical processes;-mcIiidin*- exposure to ultraviolet rays of the 
sun, within five years after ~ date of disposal. 

. (b) "Person" means an individual, partnership, corporation, sole 
proprietorship, association, or other for-profit or nonprofit organi­
zation, including the state and its political submvisions. 

(c) "Polyethylene disposal bag" means ~ bag made of polyethylene 
that is used or intended to be used for disposal of mixed mUnIcipal 
solid waste as defined in section 115A.03. ------

(d) "Polyethylene beverage rint' means ~ device made of polyeth­
ylene that ~ used or intended to --"'- used to hold beverageootties or 
other beverage containers together. 

(e) "Public agency" means the state, an office, agency, or institu­
tion of the stata, ~ county, ~ statutory or home rule charter city, ~ 

. town, ~ school istrict, or another special taxing district. 

Subd. 2. [BEVERAGE RING USE AND SALE PROHIBITED.] A 
persoll may not use, sell, or offer for sale ~ polyethylene beverage 
ring t at ~ not degraOaOle. . 

Subd. 3. [GOVERNMENTAL PURCHASE PROHIBITED.] A pub­
lic agency may not purchase polyethylene disposal bags that are not 
degradable. 

Subd. 4. [GOVERNMENTAL USE PROHIBITED.] A public 
agency may not use polyethylene disposal bags that are not degrad­
able. 

Sec. 2. [DEGRADABLE PLASTICS TASK FORCE.] 

Subdivision!: [ESTABLISHMENT.] An advisory task force on 
degradable plastics is. established. The task force consists of the 
commissioners of agriculture, commerce, and the pollution control 

, arency, the director of the waste management board, the president 
~ the greater Minnesota corporation, the head of the consumer 
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. affairs division of the attorney y:eneral's office, and two representa­
tives of indus~ and one retai er a/lf.0inted ~ the ruraldevelop­
ment ooard. presentatives of ot er state agencies may also 
beCOme members of the task force with the approval of a majority of 
its members. 

Subd. 2. [DUTIES.] The task force shall study the feasibility and 
consequences of requiring lllifustry and consumer products other 
than items In section .! to be degradarue. 

Subd. 3. [REPORT.] The task force shall rep01 its findings, along 
with any proposed legiSlation the task force be ,eves necessary, to 
the legIslature by January h 1990, after which the task force 
expires. . 

Subd. 4. [ADMINISTRATION AND EXPENSES.] The task force 
is attacned to the rural development board for aomiillsfrii1iVe 
purposes and the board shall furnish the task force with oflicespace 
and administrative assistance necessary to fulfill the duties of the 
task force. Members of the task force must be paicrtheir expenses 
under section 15.059. 

Sec. 3. [EFFECTIVE DATE.] 

Section h subdivision.2, is effective January h 1989. Section h 
subdiviSIOns 3 and! are effective July h 1990. 

ARTICLE 18 

ETHANOL DEVELOPMENT 

Section 1. Minnesota Statutes 1986, section 41A.09, is amended 
by adding a subdivision to read: 

Subd. 6. [CONTINUED PAYMENTS.] ~ plant in production or 
under construction ~ January I, 1990, shall continue to receive 
iilliiiterrupted payments under sii1JdMSlon 3 of at least 20 cents ~ 
gallon of ethanol produced until July h 2000. 

ARTICLE 19 

LIVESTOCK REPORT DEADLINE 

Section 1. Laws 1987,-chapter 396, article 9, section I, subdivision 
4, is amended to read: 

Subd. 4. [REPORT.] The interdisciplinary study team shall pre-
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pare and deliver to the commissioner of agriculture a report on the· 
results of the study. If feasible, the study team shall also submit the 
results of the study in a form appropriate for publication in one or 
more recognized scientific journals. The commissioner shall report 
results of the study to the house and senate committees on agricul­
ture not later than FeaFaaFY August 1, 1989. 

ARTICLE 20 

LABORATORY SERVICES ACCOUNT 

Section 1. [17.85] [LABORATORY SERVICES ACCOUNT.] 

A laboratory services account is established in the state treasury. 
Payments for laboratory services performed ~ thelaborato~ 
services divlslon of the departmEmtoagriculture muStbe deposite 
in the state treasury and credited to The laboratory services account. 
Money III the account, including interest earned on the account, is 
annuallY appropriated to the commissioner of aJQ:icultUre to admin­
ister the programs of the Uilioratory services d,v,sion. 

ARTICLE 21 

APPROPRIATIONS 

Section 1. [APPROPRIATION CANCELLATION.] 

All money appropriated ~ Laws 1987, chapter 15, section !Q., 
SUDdivIsIon h clauses (a) and (b), for purposes of program "A" in 
1987 and program "B''Tn 1987 andl988 that remains unencum­
bered on July h 1988, and all mS7ey transferred to the interest rate 
OUY-down progr~ Laws ~ chapter 15, section 10, subdivi­
sion 4, is canceled. 

Sec. 2. [STATE AGRICULTURAL PRODUCT USE REPORT.] 

$35,000 is appropriated from the general fund to the commis­
sioner of agriculture to contract for an investigation ana report on 
~ use of state a~curtural products ~ the state and opportu­
mtIes for eXa;ande markets for state a!g"ICultUrarr,'oilUcts WIthin 
the state un er article 1. This appropriatIOn is avai able until June 
3D, 1989. 

Sec. 3. [ORGANIC FOOD CERTIFICATION AND ENFORCE-
MEN~] , 

Subdivision 1. [START-UP CERTIFICATION COSTS.] $100,000 is 
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appropriated from the general fund to the commissioner of agricul­
ture for ~ r,ant to an organic certification organization for start-ull 
and mrtia administrative costs for the purpose of promoting an 
marketing "Minnesota grown" certified organic food products. This 
appropriation is available until June 30, 1989. 

Subd. 2. [ENFORCEMENT COSTS.] $50,000 is appropriated from 
the general fund to the commissioner of agriculture to administer 
and enforce the organic food law, Minnesota Statutes, sections 31.92 
to 31.94. 'fhis appropriation is available until June 30, 1989.--

Sec. 4. [BLUEGRASS SEED AND TURF PRODUCTION.] 

$35,000 ~ ap~ropriated from the general fund to the commis­
sioner of agricuture, to be avaffii1)le until June ~ 1989, for ~ 
bluegrass seed and turf production program aSToIlows: 

(1) for contractin~ for ~ersonnel and 
labor costs relate to b uegrass seed 
prodUction over one yead (2) for estallliSIiment an evaluation 
of sOd' varieties on mineral and peat 
soiT,Qirect seeded turf varieties, . 
and turf' characteristics ----

Sec. 5. [ALFALFA EXTRACTION PROCESS.] 

$20,000 

$15,000 

$300,000 ~ aEpropriated from the general fund to the commis­
sioner of agricu ture, to be matchea on the basis 0[$201' nonstate 
mone or in-kind contributions for each $lof this af,sropriation, to 
esta lisn a pilot pl~nt for ~ proteinxanthopliyIl al!lfa extraction 
process. Tne commissioner must contract to estabTISllii' pilot plant 
for the process and operations of the plaftb with the required testing 
for markets. This appropriation is avai a Ie unWJune 30, 1989. 

Sec. 6. [SWEET SORGHUM RESEARCH AND DEMONSTRA­
TION.] 

$94,000 is a~propriated from the general fund to the commis­
sioner of agricu ture for transfer tOThe Mankato Technical Institute 
for the sweet sorghum research ana demonstration project on the 
feasTInlity of growinfli harvesting, and processing sweet sorghum as 
~ Minnesota crop. r is appropriation ~ available until June ~ 
1989. 

Sec. 7. [SUSTAINABLE AGRICULTURE.] 

Subdivision 1. [REVOLVING LOAN FUND,] $1,000,000 is appro­
priated from the general fund to the commissioner of agriculture to 
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be credited to a revolving loan account for low-interest loans to 
Iarmerstoiiaoj)t sustainable agriculture Jii'act.ces. Money m the 
account iIOes not cancel ~ut ~ appropriatejfto the commissioner' ·of 
a~t;'culture to ma'lreToW-mterest loans to'farmers under this subdi­
VISIOn. Notwithstanding chapter 14, tile commissioner Shiill Plh­
scnbe procedures for application ana Implementation of ~ 
program. 

Subd. 2. [DEMONSTRATION GRANT PROGRAM.] $300,000 is 
appropriated from the general fund to the commissioner of agricUl­
ture for grants to !armers fordemonstration ro'ects invOlving 
sustainalile agricUlture. If!! project cost IS more than 25,000, the 
amount above $25,000 must lie cost-shareaat a state-applicant ratio 
of 1 to Ll'rlority must be ~yen for projects mvolving multiple 
parties. ~ to $20,000 of t IS appropriation may be used for 
disseminatIOn of information abOUt the demonstration grant 
proJects. This appropnation is avarraDle until June 30, 1989. . 

Sec. 8. IRURAL HEALTH AND SAFETY PROGRAM.] 

$50,000 is appropriated from the $eneral fund to the Minnesota 

!EIXltein~S!i,Oin~seirv~l!ceIS~fiorjP~~iiO!Sle!S!Olt;thle!ruir!alllhiea;llth~land safety 
. 2. Thii mus~ matChed ~ 

funds.Money in this 
service as matching 

Sec. 9. [DAIRY TASK FORCE.] 

'b'lneyfor avaua e until 

$30,000 is appropriated from the unfair tairy trade· j.ractices . 
account to the commiSSIOner of aPoiiculture to e matched ollar for 
dollar ~ private (i0njy to ~ or the expenses of the Minnesota 
daiin task force an pi ot projects in article 3. This appropriation is 
aval able until June 30, 1989. 

Sec. 10. [MINNESOTA GROWN COUPONS TO WIC RECIPI­
ENTS.] 

$85,000 is appropriated from the general fund to the commis­
sioner of agriculture to be avaua6Ie until June ;.!Q. 1989, for a pilot 
program to provide Minnesota grown coupons tor women, imants, 
and children proram recipients. The commissioner of agriculture in 
cooperation ~ the commissioner of health day conduct IfPoJ 
projects to Wlie i\llnnesota grown coupons re eemable for. ~ 
identified Wit a Minnesota grown Jo~. or labeling statement at 
selected sites to-women, infants, an c !lOren ~rogram recipients. 
The comiillSsl.oner shlill conduct an evaluation 0 the tlo\program, 
prepare !! report, and submit tIie report to the egis ature .fu:. 
January h 1989. 

Sec. 11. [MINNESOTA GROWN LABELING.] 
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$20,000 is ap\1ropriated from the general fund to the commis­
sioner of agricu ture to develop iTIf'terent versions 01' the labeling 
statement and adopt rules under article 4. ThIs appropriation is 
available until June 30, 1989. 

Sec. 12. [SOIL TESTING LABORATORY CERTIFICATION.] 

$15,000 ~ appropriated from' the general fund to the commis­
sioner of agriculture to impleillent and administer the soil testing 
laboratory certification program in article 5. ThIS appropriation is 
available until June ~ 1989. 

Sec. 13. [PLANT PEST SURVEY PROGRAM.] 

$171,000 ~ appropriated from the general fund to the commis­
sioner of agriculture to survey anaa:etect plant pests ana dissemi­
nate information to farmers on makin~appropriate apglications of 
pesticides and non Chemical controls. T is appropnation IS available 
until June 30, 1989. -

The aaProved complement of the department of agriculture is 
increaseh three positions to administer the plant pest survey ana 
detection program. 

The commissioner of agriculture shall prepare a repor~ on plant 
pest survey and detectIon and submit It to the legIslature ~ JUne 1, 
1990. 

Sec. 14. [GRAIN MARKETING.] 

$100,000 is appropriated from the general fund to the commis­
sioner of agriculture for purposes? providing periooic reviews of 
test eqUipment and test eqUipment operators under article 6. The 
approved complement of the department of agr1Clilliire IS increased 
~ three positions. This appropriation is available until June ~ 
1989. 

Sec. 15. [BY-PRODUCT SOIL BUFFERING.] 

$70,000 ~ appropriated from the general fund to the commis­
sioner of a$iiculture for purposes of the demonstration project and 
¥h'dY or in ustry by-product soil buffering materials in article 7, 

is a ro riation is available until June 30,1989. Oftrus amount, 
!:!P to 50,000 is available to tnecoliiiillsswnerot agriculture for 
expenses of aamimstering arid coordinating the demonstration 
project. Tile balance of the appropriation may be used §y the 
commissioner for material testing and analysis and other activiileS 
related to the aemonstration project and performed ~ the Univer­
SIty of Minnesota or other qualifIed participants or organizations. 
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Sec. 16. [AMARANTH PROCESSlNG FEASIBILITY.] 

$125,000 is apllopriated to the commissioner of agriculture, to be 
matched on the asis of $1 oInonstate monJY for each $2 ortliis 
ai;jpropriatlon,rorCoiltracting for a study to esign and investigate 
~ feasibility m processing, marketing and prodUction of ama­
ranth, and constructing an amaranth pilot processing plant. This 
approprration ~ available until June 30 1989. As part of the 
contract, a report must be prepared and ~mitted to the chairSOf 
the agricUlture committees of the legislature gy December h 1989. 

Sec. 17. [SOIL AND WATER STEWARDSHIP EDUCATION.] 

$80,000 is appropriated from the general fund to the legislative 
coordinatin commission to maKe!! grB:yt to an organizatIOn to 
collect an disseminate materIalS on SOl . and water stewardship 
aemgnaw gy the jojnt legIslative ComllillteeOnagrIcultural land 
preservation aiidSoi and water conservation. This approJriation is 
available until June 30, 1989. The Joint committee sha I re uest 
proposals to locate, colleCt, index, and organize materials on SOl .an 
water stewarasrup for dissemination to pnmar* and secondarY 
SchOols for use in curncula. The joint committee s alTdesignate an 
appropriate organization to review how existing reguirements for 
environmentareducation are beint met and rllPort to the chairsOi 
the agriculture committees of the egJSIature Il.Y ebruary I, 1989. 

Sec. 18. [DEGRADABLE PLASTICS.] 

$50,000 is appropriated from the $eneral fund to the rural 
dev~losment board for the purposes 01 artlcle 17, section ~ to be 
avalla Ie untITTanuary h 1990. . . 

Sec. 19. [SCHOOL MILK PROGRAM,] 

Subdivision L [GENERAL FUND APPROPRIATION.] $800,000 
is appropriatea from the general fund to the commissioner of 
educatIOn for the school milk program in article 1&" to be available 
until June £Q, 1989. Of this amount, .'!P tO$Ilf,OOO may be used for 
costs otaaminlstenngthe school milk program. - ----

Subd. 2. [MATCHING FUNDS IN SUBSEQUENT YEARS.] The 
coiiiIii1sswner of education shall identifY likely sources of matchillg 
fundS for the school !"i1k pro,&am i~ tears after the 1988-1989 
school year.Tt IS the mtent of ~ legIS ature to re6Ulre non-state 
funds to match general funa appropriations to t e school milk 
program in future years. 

Sec. 20. [PURPLE LOOSESTRIFE.] 

$50,000 is aPl!ropriated from the general fund to thecommis-
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sioner of agriculture, to be available until June 30, 1989, for 
erarucation of ~ loosestrife (lithrurnsaIicana) on farm land 
where the farmer ~ required to eradicate the purple loosestrife 
because of the noxious weed law, Minnesota Statutes, sections 
18.171 to 18.315. Upon \Vritten permission IJy the farmer, the 
commissioner or the commissioner's designee may enter upon the 
farm land to eradicate purple loosestrife. 

The commissioner may adopt rules or temporary rules necessary 
for the administration of this section. --

Sec. 21. [COUNTY AND DISTRICT AGRICULTURAL SOCIET­
. IES; OTHER ASSOCIATIONS.] 

$145,000 ~ appropriated from the general fund to the commis­
sioner of agriculture to provide supplemental funding for state aid to 
county and district agricultural societies under Minnesota Statutes, 
section 38.02, and to other associations aSl'OITows: 

County and District Agricultural Societies 
Red River Valley Livestock Association 
Northeastern Mmnesota Junior Livestock Association 
Livestock PremiumsIBoys and Girls 
Red Lake Band of Chippewa Indians 
PoulVyAssociation 
Minnesota Poultry Association 
Northern Poultry Association 
Red River Valley Dairymen's Association 
Minnesota Livestock Breeder's Association 
Northern ~heep Grower's Association 
Northern ~ Institute 

This appropriation is available until June 30, 1989. 

$101,025 
2,395 

485 
1,500 

365 
730 
375 
45 

485 
7,675 
-----:r5 

29,925 

Sec. 22. [BEGINNING FARMER AND FARM BUSINESS MAN­
AGEMENT EDUCATION PROGRAMS.] 

$125,000 is appropriated from the general fund to the state board 
of vocational technical education to be available until June 30, 1989. 
$50,000 of this appropriation IS to make $2,500 grants to teChmcar 
institutes and school districts to J!rovide an educational program for 
beginning farmers pursuing a career in agriculture, and the balance 
is to 0 erate farm business management programs assisting in the 
farmer-len er mediation process. 

Sec. 23. [MEDIATION PROGRAM; COMMISSIONER OF AGRI­
CULTURE.] 

$200,000 ~ appropriated from the general fund to the commis­
sioner of agriculture to use for the participation of farm advocates in 
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farmer-lender mediation and operation and administration of the 
mediation program. This appropriation ~ available until June 30, 
1989. 

Sec. 24. [EFFECTIVE DATE.] 

Sections 10 and 21 are effective the day following final enact­
ment." 

Delete the title and insert: 

"A bill for an act relating to agriculture; providing alternatives for 
meaningful long-term benefits to Minnesota agriculture; providing 
initiatives for farmers to use sustainable agriculture; developing 
agricultural practices that minimize the use of energy in production 
agriculture; establishing. a study of the use of Minnesota grown 
products under certain conditions; establishing a rural health and 
safety program; establishing a Minnesota dairy task force; autho­
rizing different versions of the Minnesota grown label; establishing 
a program to certify soil testing laboratories; prescribing periodic 
review of grain testing equipment; authorizing a soil buffering 
demonstration project; authorizing designation of organic certifica­
tion agencies; requiring crop hail insurance providers to file rates; 
authorizing the rural finance authority to implement a seller­
sponsored loan program; amending requirements of rural finance 
authority loan programs; adjusting interest rate buy-down program 
eligibility; extending deadline for seed potato standards; providing 
for certain ethanol development payments; establishing a school 
milk program; establishing a laboratory services account; establish­
ing a degradable plastics task force; restricting use of certain plastic 
products; regulating dry edible beans; establishing an agricultural 
contract task force; regulating the marketing of certain grains; 
appropriating money; amending Minnesota Statutes 1986, sections 
17B.02; 41A.09, by adding a subdivision; 41B.02, by adding a 
subdivision; 223.16, subdivision 4; 232.21, subdivision 7; and 
232.23, subdivision 4, and by adding a subdivision; Minnesota 
Statutes 1987 Supplement, sections 17.102, subdivision 1; 17B.05; 
41B.Ol, subdivision 2; 41B.03, subdivision 3; 41B.039, subdivisions 
1,2, and 4; and 41B.05; Laws 1987, chapters 124, section 2; and 396, 
article 9, section 1, subdivision 4; proposing coding for new law in 
Minnesota Statutes, chapters 16B; 17; 17B; 31; 32;60A; 124; and 
325E." 

We request adoption of this report and repassage of the bill. 

House Conferees: STEVE WENZEL, RICK KRUEGER, STEPHEN E. DILLE, 
WALLY A. SPARBY AND EDGAR L. OLSON. 
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Senate Conferees: CHARLES R. DAVIS, STEVEN MORSE, KEITH LANG­
SETH, LERoy A. STUMPF AND CHARLES A. BERG. 

The Speaker called Long to the Chair. 

Wenzel moved that the report of the Conference Committee on 
H. F. No. 1000 be adopted and that the bill be repassed as amended 
by the Conference Committee. The motion prevailed. 

H. F. No. 1000, A bill for an act relating to agriculture; making 
changes in various agriculture programs; establishing agriculture 
programs; establishing a commodity contract task force; appropri­
ating money; providing penalties; amending Minnesota Statutes 
1986, sections 41A.09, by adding a subdivision; 4IB.02, by adding a 
subdivision; and 65A.33, subdivision 3; Minnesota Statutes 1987 
Supplement, sections 17.102, subdivision 1; 41B.Ol, subdivision 2; 
41B.03, subdivision 3; 41B.039, subdivisions 1, 2, 4, and by adding a 
subdivision; 41B.05; Laws 1987, chapter 396, article 9, section 1, 
subdivision 4; proposing coding for .new law in Minnesota Statutes, 
chapters 17; 31; 124; and 325E; proposing coding for new law as 
Minnesota Statutes, chapter 32C; repealing Minnesota Statutes 
1986, sections 32A.Ol; 32A.02; 32A.03; 32A.04; 32A.05; 32A.07; 
32A.08; and 32A.09; and Laws 1987, chapter 358, section 31. 

The bill was read for the third time, as amended by Conference, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 131 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dempsey 

DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 

Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 

Minne Poppenhagen 
Morrison Price 
Munger Quinn 
Murphy Quist 
Nelson, C. Redalen 
Nelson, D. Reding 
Nelson, K. Rest 
Neuenschwander Rice 
O'Connor Richter 
Ogren Riveness 
Olsen, S. Rodosovich 
Olson, E. Rose 
Olson, K. Rukavina 
Omann Sarna 
Onnen Schafer 
Orenstein Scheid 
Otis Schreiber 
Ozment Seaberg 
Pappas Segal 
Pauly Shaver 
Pelowski Skoglund 
Peterson Solberg 
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Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 

\, 
Thiede' 
Tjornhom 
Tompkins 
Trimble c' 

Tunheim 
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Uphus 
Valento 
Vellenga 
Voss 
Wagenius 

Waltman 
Welle 
Wenzel 
Winter 
Wynia 

Those who voted in the negative were: 

Osthoff 

. [90th Day 

Spk. Vanasek 

The bill was repassed, as amended by Conference, and its title 
agreed to. 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 2477 

A bill for an act relating to retirement; local government correc­
tional service retirement plan; clarifying coverage periods; adjusting 
member and employer contribution rates; clarifying annuity calcu­
lations for fractional service; clarifying the duration of initial 
annuity payments; providing for the augmentation of deferred' 
annuities; clarifying certain provisions oflaw relating to retirement 
annuities and disability benefits of military affairs personnel; 
amending Minnesota Statutes 1987 Supplement, sections 352.85, 
subdivisions 1 and 2; 353C.03; 353C.05; 353C.06, subdivisions 3 and 
4; and 353C.07. 

The Honorable Robert Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

April 15, 1988 

We, the undersigned conferees for H. F. No. 2477, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H. F. No. 
2477 be further amended as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

TEACHERS RETIREMENT ASSOCIATION 

Section 1. Minnesota Statutes 1987 Supplement, section 136.82, 
subdivision 1, is. amended to read: 

Subdivision 1. [GENERALLY] (a) The executive director of the 
teachers retirement fund shall redeem shares in the accounts ofthe 
Minnesota supplemental retirement investment fund standing in an 
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employee's share account record under the following circumstances, 
but always in accordance with the laws and rules governing the 
Minnesota supplemental retirement investment fund: 

ru (b) The executive director shall redeem shares under this 
subdiVISion when requested to do so in writing on forms provided by 
the executive director sf the teaeheFs FetiFement furuI by a person 
having shares to the credit of the employee's share account record, if 
the person is age 55 years sf age or older and is no longer employed 
by the st6te university board or state board for community colleges. 
In such case the person shall must receive the cash realized on the 
redemption of the shares. The person may direct the redemption of 
not more than 20 percent of the person's shares in the employee's 
share account record in anyone year and may not direct more than 
one redemption in anyone calendar month; provided, however, that 
the state university board or its designee, in the case of a person 
employed by the state university board, and the state board for 
community colleges or its designee, in the case of a person employed 
by the state board for community colleges, may, upon application, in 
at their sole discretion, permit greater withdrawals in an:y one year. 

~ (c) The executive director shall redeem shares under this 
subdivlsionwhen requested to do so in writing, on forms provided by 
the executIve director sf the teaehers FetiFement furuI, by a person 
having shares to the credit of the employee's share account record, if 
the person has left employment by the state university board or state 
board for community colleges because of a total and permanent 
disability as defined in section 354.05, subdivision 14, and. If the 
executive director sf the teaeheFs FetiFement furuI finds tliat the 
person is totally and permanently disabled and will as a result be 
unable to return to similar employment, the person shall must 
receive the cash realized on the redemption of the shares. The person 
may direct the redemption of not more than 20 percent of the shares 
in the employee's share account record in anyone year and may not 
direct more than one redemption in anyone calendar month; 
provided, however, that the state university board or its desi nee, in 
the case of a person employed by the state university board, an the 
state board for community colleges or its designee, in the case of a 
person employed by the state boardforcommunity colleges, may, 
upon application, in at their sole discretion, permit greater with­
drawals in anyone year. If the person returns to good health, the 
person shall ewe owes no restitution to the state or any a fund 
ereatea established by its laws for a redemption aiFe.tea jlUFSHant ta 
under this paragraph. 

@} (d) The executive director shall redeem shares under this 
subdiVISion in the event ofthe death of a person having shares to llie 
credit of the employee's share account record and leaving a surviving 
spouse, then when requested to do so in writing, on forms provided 
by the executive director sf the teaeheFs FetiFement furuI, by the 
surviving spouse. The surviving spouse shall must receive the cash 
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realized on the redemption of the shares. The surviving spouse may 
direct the redemption of not more than 20 percent of the shares in 
the deceased spouse's employee's share account record in anyone 
year and may not direct more than one redemption in anyone 
calendar month; provided, however, that the state university board 
or its designee, in the case of a person employed by the state 
university board, and the state board for community colleges or its 
designee, in the case ofa person employed by the state boaro ror 
community colleges, may, upon application, in at their sole discre­
tion, permit greater withdrawals in anyone year. In that case the 
surviving spouse shall must receive the cash realized from the 
redemption of the shares. Upon the death of the surviving sponse 
any shares remaining in the employee's share account record shall 
must be redeemed by the executive director ef the teaeheFs retire­
meHt Hmd and the cash realized theFefrom from the redemption 
must be distributed to the estate of the surviving spouse. 

W (e) In the event of the death of a person having shares to the 
credit Of the employee's share account record and leaving no surviv­
ing spouse, theft the executive director ef the teaeheFs FetiFement 
Hmd shall redeem all shares to the credit of the employee's share 
account record and pay the cash realized theFefFom from the 
redemption to the estate of the deceased person. 

«>1 (f) The executive director shall redeem shares under this 
subdimionwhen requested to do so in writing, on forms provided by 
the executive director ef the teaefters retirement Hmd, by a person 
having shares to the credit of the employee's share account record, if 
the person is no longer employed by the state university board or 
state board for community colleges, but does not qualify under the 
provisions of paragraphs W (b) to W (e). In that case one-half of the 
cash realized on the redemption of shares shall must be received by 
the person and one-half shall beeome becomes the property of the 
supplemental retirement plan account of the teachers· retirement 
fund. Annually on July 1 the cancellations of the previous 12 
months shall must be prorated among the employees share accounts 
in proportion to the value whleh that each account bears to the total 
value of all share accounts. --

Sec. 2. [EFFECTIVE DATE.] 

Section ! ~ effective July h 1988. 

ARTICLE 2 

HISTORICAL SOCIETY EMPLOYEES 

Section 1. Minnesota Statntes 1987 Supplement, section 353.01, 
subdivision 2a, is amended to read: 
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Subd. 2a. [INCLUDED EMPLOYEES.] The following persons are 
included in the meaning of "public employee": 

fa} (1) elected or appointed officers and employees of elected 
officers.-

{b} (2) district court reporters. 

(e} (3) officers and employees of the public employees retirement 
association. 

w (4) employees of the league of Minnesota cities. 

W (5) officers and employees of public hospitals, owned or oper­
ated by, or an integral part of, any a governmental subdivision or 
governmental subdivisions. -

ffi (6) employees of a school district who receive separate salaries 
for driving their own buses. 

fgt (7) employees of the association of Minnesota counties. 

{b} (8) employees of the metropolitan intercounty association. 

tit (9) employees of the minnesota Municipal utilities association. 

(jf (10) employees of the metropolitan airports commission if 
employment initially eammeHees an ffi' commenced after JtHy ± June 
30,1979. --

W (11) employees of the Minneapolis employees retirement fund, 
if employment initially eammeHees {ill ffi' commenced after JtHy ± 
June 30, 1979. 

m (12) employees of the range association of municipalities and 
schoolS:-

+mf (13) employees of the soil and water conservation districts. 

W (14) employees of a county historical society who are county 
employees. 

fa} (15) employees of ~ county historical society located in the 
county whom the county, at its option, certifies to the executive 
director to be county employees for purposes of retirement coverage 
under this chapter, which status must be accorded to all similarly 
situated county historical society employees and, once established, 
must continue as long as ~ person is an employee of the county 
historical society and ~ not exc uded under subdivision 2b. 
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(16) employees of an economic development authority created 
under sections 458C.01 to 458C.23. 

{pt (17) employees of the department of military affairs of the st!lte 
of Minnesota who are full-time firefighters. 

Sec. 2. Minnesota Statutes 1986, section 471.61, subdivision 1, is 
amended to read: 

Subdivision 1. [OFFICERS, EMPLOYEES.] Any A county, munic­
ipal corporation, town, school district, county extension committee, 
other political subdivision or other body corporate and politic ofthis 
state, other than the state or any department theFeaf of the state, 
through its governing body, and any two or more'subdivisions acting 
jointly through their governing bodies, may insure or protect its or 
their officers and employees, and their dependents, or any class or 
classes tileFeaf of officers, employees, or dependents, under a policy 
or policies, or contract or contracts of group insurance or benefits 
covering life, health, and accident, in the case of employees, and 
medical and surgical benefits, and hospitalization insurance or 
benefits, for both employees and dependents, or dependents of an 
employee whose death was due to causes arising out of and in the 
course of employment, or anyone or more of SHeh those forms of 
insurance or protection. Any SHeh A governmental unit, including 
county extension committees and those paying their employees, may 
pay all or any part of the premiums or charges on SHehthe insurance 
or protection. Any SHeh A payment shall he is deemed to be 
additional compensation pmd to sueh the officers Or employees, but 
for purposes of determining contributions or benefits under afly a 
public pension or retirement system it shall is not he deemed to he 
additional compensation. Any One or more er SHeh governmental 
units may determine that a person is an officer or employee if sueh 
efHeeF 6f' efHl'layee the periln receives income from SHeh the 
governmental subdivisions wit out regard to the manner of election 
or appointment, including but not limited to employees of county 
historical societies that receive funding from the coun~y. The 
appropriate officer of SHeh the governmental unit, or those isburs­
ing county extension funds;shall deduct from the salary or wages of 
each officer and employee who elects to become insured or so 
protected, on the officer's or employee's written order, all or part of 
the officer's or employee's share of SHeh premiums or charges and 
remit the same share or porti'on to the insurer or company iss!,ing 
SHeh the policy or contract. 

Any A governmental unit, other than a school district, whieh that 
pays allor any part of SHeh the premiums or charges is authorized to 
levy and collect a tax, if necessary, in the next annual tax levy for 
the purpose of providing the necessary funds money for the payment 
of SHeh the premiums or charges, and SHeh the sums 00 levied and 
appropriated shall are not, in the event sa€l>lhe sum exceeds the 
maximum sum allowed by any law or the charter of a municipal 
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corporation, be considered part of the cost of government of S1±eh the 
governmental unit as defined in any tax levy or per capita expendi­
ture limitation; provided at least 50 percent of the cost of benefits on 
dependents shall must be contributed by the employee or be paid by 
levies within existing per capita tax limitations. 

The word "dependents" as used hereHt shall mean in this subdi­
vision means spouse and minor unmarried children undei'1lle age of 
18 years actually dependent upon the employee. 

ARTICLE 3 

PURCHASES OF PRIOR SERVICE 
AND RELATED PROVISIONS 

Section 1. [PURCHASES OF PRIOR SERVICE.] 

Subdivision h [ELIGIBILITY] The following persons are eligible 
to purchase credit for the specifiedleriod or periods of prior service 
trom the mdicated retirement lun : 

(1) from the public em~lo.l:'ees retirement association, ~ perr,0n 
whose employment with ~ cIty of Hibbing began in June 1971, ut 
for whom no salarK aeauctions were taken until June 1973, for the 
period for Which t e deductions were omitted; 

(2) from the public employees retirement association, ~ person 
who is currently ~ state employee and who has rior service as an 
emnloyee of the Fond du Lac Indian reservation rom July 2, 1973, 
to ecember 29, 1980, for that period of employment by the Fond du 
Lac Indian reservation for which the person has not previously 
received service credit; 

(3) from the general state employees retirement fund of the 
Minnesota state retirement system, ~ permanent employee of the 
metropolitan sports facilities commission who was an employee of 
the metropolitan sports facilities commission on May 17, 1977, and 
Who was born on January 10, 1930, and began employm~ the 
commission in 1956 or who was born on November 14, 1937, ana 
began employmentgy the commlsSWn in 1961, anowho did not 
exercise an option to pillchase the prior service underNfinnesota 
Statutes, section 473.565, subdIvision ~ or 4, for that period of direct 
or indirect employment gy the commission for which the person has 
not previously received service credit; 

(4) from the teachers retirement association, a member who 
rendered teaClllng service, as defined in Minnesota Statutes, section 
354.05, before July 1, 1957, and who did not make contributions for 
the service because Ol'the limited or permanent exempt status of the 
Eerson and optional membershIp, for that period ofteac1i!iigService 
-.2!: which the person has not previouSIYreceived service credit; 
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(5) from the pu~ic employees retirement association, a person 
emPloyed Qy ~ P'b lic hospital as defined m Minnesota Statutes, 
sectIOn 355.71, su division 3, who exercised an option under Laws 
1963, chapter 7g3, section 3, Siilidivision "§., Oetween July h 1963

J and June 30, 1 67, to terminate membership in the coordinate 
program of the public emplotees retirement association and who 
erects to resume puklic emp oyees retirement association cooror: 
~ program mem ershlp under article §., section 40, for all or ~ 
portIOn of the r.eriod between the person's termination oTmember­
ship anathe e ectlOn to resume membership; 

(6) from the teachers retirement association, notwithstanding any 
other law , ~ person who is currently ~ member of the teaChers 
retirement association and who taught at the University of Minne­
sota - southern school of agriculture as a certified science teacher 
from ·October 1 1957, through March 31,1959, for the pe'jlOd taught 
at that schoof,'provided the purchase !§. iIiitlated 6el'Ore anuary h 
1989; and 

(7) from the au~lic employees retirement association, ~ person 
who was electe c erk of court for Fillmore countti from 1969 to 
1976, who was apl;jomrea:~ administrator for Fil morecounty in 
January 1977, w 0 was discovered in 1985 tonave not had arli­
pnate member and emplo1\ir contrwutions made oiilJenruf Q.. ~ 
person, and wlio retired arch 1, 1988, for the PbrlOd during 
calendar years 1979, 1980, and 1981 for whICli. contri utions were 
omitted, subject to approval Qy the board of commissioners of 
Fillmore county and compliance with section 645.021. 

Subd.2. [PURCHASE PAYMENT AMOUNT] For ~ person eNgi­
ble to purchase credit for priOr service under subdiviSIOn h t ere 
musThe paid to tneretirement und of which the person!§. a meiii"lJer 
an amount liqua;po the ~resent value, on the date 0 paa'ment, of the 
amount of t e a dlhona retirement annuItY that woul be obtainea 
ill: virtue of the gurchase of the additional servIce credit, usin~ the 
app1lC"a6Ie preretirement Interest rate specIfIed In "'Mlriilesota tat­
utes, section 356.215, subdivision 4d and the mortality table 
adopted for the retirement fund anrassuming contmuous future 
service in the retirement fund until. and retirement at, the age at 
which the mimmum reguireme~ the retirement association tOr 
nonnarfetirement or retirement with an annuity unreduced for 
retirement at an early age, includinifMmnesota Statutes, sectffin 
356.30, are met with the additional service credit purchased, and 
also assumin~ a future salary history that iiiClOOes annualMalary 
increases at t e agprrCable ISlary increase rate specified in mne­
sota Statutes, sectIOn 356.2 ,subdivision 4d. The person reguest­
!!!g the purchase of PVor service shall establ1sll in the records of the 
retirement fund proo 0 the servTcel'or which the purchase 01rior 
service is reguested. The manner of tile prot OOservlce must ~ in 
accordance with procedures prescribed Qy ~ executive rurector or 
the retirementfund. . 
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Subd. 3. [PAYMENT; CREDITING SERVICE.] Payment must be 
made in one lump sum, unless the executive director of the retire­
ment lund agrees to accept payment in instaIIments over [I period 
not to exceed three years from the date of the agreement, with 
interest at [I rate deemed appropriate Qy the executive director. The 
period of allowable service may be credited to the account of the 
person only after receipt of full payment Qy the executive director. 

Subd. 4. [OPTIONAL EMPLOYER PARTIAL PAYMENT.] Pay­
ment must be made Qy the person entitled to purchase prior service. 
However, the current or former employer ~ [I person specified in 
subdivisioDI; clause (1), (2), (4), (5), (6), or (7) may, at its discretion, 
and the metr0!I0litan sports facilities commission for [I person 
sllecified in subivision.1, clause (3), shall p[!,)T aU or a'l?' portion of 
~ pa~ment amount that exceeds an amount requal to t e employee 
contn ution rates in effect tor the retirement und during the period 
or periods of prior service applied to the actual salary rates in effect 
dUring the period or periods of prior service, plus interest at the rate 
of six percent a year compounded annually from the date on which 
the contributions would otherwise have been made to the date on 
which the payment is made. ------ - - -- -

Sec. 2. [EFFECTIVE DATE.] 

Section 1 ~ effective the day following final enactment. 

ARTICLE 4 

TRANSIT COMMISSION EMPLOYEES 

Section 1. Minnesota Statutes 1986, section 473.418, is amended 
to read: 

473.418 [DISABILITY AND SURVIVORSHIP COVERAGE.] 

From and after the effective date of Laws 1978, chapter 538, the 
metropolitan transit commission shall provide for all active employ­
ees of the transit operating division of the metropolitan transit 
commission disability and survivorship coverage which, when added 
to the disability benefit or the survivorship benefit payable from the 
Minnesota state retirement system pursuant to sections 352.113 or 
352.12, subdivision 2, will at least equal the disability benefit or the 
survivorship benefit which that employee at the time of disability or 
the employee's surviving spouse at the time of the death of the 
employee while on active duty would have been entitled to receive 
under the disability benefit or survivor of active employee deceased 
while on active duty benefit provisions of the metropolitan transit 
commission-transit operating division employees retirement fund 
plan document in effect on December 31, 1977. The metropolitan 
transit commission shall not be required to provide any supplemen­
tary disability benefit coverage or benefit amount to replace the 
amount of any reduction in any disability payable from the Minne-
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sota state retirement system due to the receipt of benefits under the 
workers' compensation law unless no offset of the amount of workers' 
compensation benefits from the amount of a disability benefit was 
required pursuant to the provisions of article 10 of the metropolitan 
transit commission-transit operating division employees retirement 
fund plan document in effect on December 31, 1977. The metropol­
itan transit commission may elect to provide the additional disabil­
ity and survivorship coverage either through contract with an 
insurance carrier or through self insurance. If the commission elects 
to provide the coverage through an insurance contract, the chair of 
the metropolitan transit commission is authorized to request bids 
from, or to negotiate with, insurance carriers an~ to enter into 
contracts with carriers which in the judgment of the commission are 
best qualified to underwrite and service this insurance benefit 
coverage. The commission shall consider factors such as the cost of 
the contracts as well as the service capabilities, character, financial 
position and reputation with respect to carriers under consideration, 
as well as any other factors which the commission deems appropri­
ate. The disability and survivorship insurance contract with the 
particular insurance carrier shall be for a uniform term of at leasf 
one year, but may be made automatically renewable from term to 
term in absence of notice of termination by either party. The 
disability and survivorship insurance contract shall contain a de­
tailed statement of benefits offered, maximums, limitations and 
exclusions. A summary description of the essential terms of the 
contract shall be provided by the commission to the labor organiza­
tion which is the exclusive bargaining agent representing employees 
of the transit operating division of the metropolitan transit commis­
sion and to each active employee of the transit operating division. 
The determination of whether the. disability or survivorship insur­
ance coverage meets the minimum requirements of this section shall 
be made by the commission upon consultation with the executive 
director of the Minnesota state retirement system. If the disability 
or survivorship coverage provided by the metropolitan transit com­
mission fails at any time after the effective date of Laws 1978, 
chapter 538 to meet the requirements of this section as to the level 
of disability or survivorship coverage to be provided, the deficiency 
in the actual benefits provided shaH continue to be an obligation of 
the commission. Notwithstanding any provisions of chapter 179 to 
the contrary, the labor organization which is the exclusive bargain­
ing agent representing employees of the transit operating division of 
the metropolitan transit commission may meet and bargain with the 
commission on an increase in the level of disability or survivor of 
active employee deceased while on active duty coverage ,to be 
provided by the commission at the same time that wages and other 
terms and conditions of employment are considered. This section 
does not ~ to employees hired after December:31, 1977. 

Sec. 2. [APPLICATION.] 
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Section ! applies in the counties of Anoka, Carver, Dakota, 
Hennepin, Ramsey, Scott, and Washington. 

ARTICLE 5 

PUBLIC EMPLOYEES RETIREMENT ASSOCIATION 

Section 1. Minnesota Statutes 1987 Supplement, section 353.01, 
subdivision 2b, is amended to read: 

Subd. 2b. [EXCLUDED EMPLOYEES.] (a) The following persons 
are excluded from the meaning of "public employee": 

W (1) persons employed for professional services where suffi the 
service is incidental to regular professional duties-;- SCFviee is ffiei­
denW if, determined on the basis that compensation for it the 
service amounts to no more than 25 percent of a the person's total 
annual gross earnings for all professional duties,;-

W (2) election officers,; 

W (3) independent contractors and their employees,; 

f<B (4) patient and inmate help in governmental subdivision 
charitable, penal, and correctional institutions,; 

fe.l (5) members of boards, commissions, bands, and others who 
serve the governmental subdivision intermittently,; 

if} (6) employees whe lH>Id !,ositions ef an esseatially tem!,omry ffi' 
seasoRaI ehameteF, !,Fovided suffi em!,leyment 00es net eenti .. ue Hw 
a j3eFied in eJreeSS ef liW weFkiag days in any ealeadaF yetIF ffi' in any 
sehaal yetIF Hw sehaal emjlleyee •. Immediately fellewiag the e"jlim 
tien ef suffi liW woFl'iag days if suffi effijlloyee" eoatinHe in f*lhlie 
seFviee and eafll ill eJreeSS ef ~ ill any <me ealeRdaF meath, the 
dejlaFtmeat heads _ thea I'ejl<lI't all suffi emjlleyees Hw meffibeF 
shit> and _ ea1±Se emjlleyee e8ntFibutieRs te be made .... behalf ef 
suffi emjlleyees in aeeeFdaRee witb seetion 353.27, subdivisieR 4, 
and they shall Femain membe .. ....til teFmination ef f*lhlie seFviee. 
whose employment is not expected to continue for ~ period longer 
than six consecutive months; 

fg} (7) part-time employees who receive monthly compensation 
from ~ governmental subdivision not exceeding ~ $425, and 
part-time employees and elected officials whose annual compensa­
tion from ~ governmental subdivision is stipulated in advance, in 
writing, to be not more than $&;900 $5,100 per calendar year or per 
school year for school employees for employment expected to be of a 
full year's duration or more than the prorated portion of $&,900 
$5,100 per employment period for employment expected to be of less 
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than a full year's duration, except that members shall continue their 
membership until termination of public service.i 

W (8) persons who first occupy an elected office after MaFeh to 
If}'78 July 1, 1988, the compensation for which does not exceed ~ 
$425 per month~i 

{if (9) emergency employees who are employed by reason of work 
caused by fire, flood, storm, or similar disaster-:! 

(j-) (10) employees who by virtue of their employment as an officer 
or employee of a governmental subdivision are required by law to be 
a member of and to contribute to any of the fli~:rs or funds 
administered ~ the state employees retirement system--;tli"e 
teachers retirement fund, the state patrol retirement fund, the 
Duluth teachers retirement fund association, the Minneapolis teach­
ers retirement fund association, the St. Paul teachers retirement 
fund association, the Minneapolis employees retirement fund, the 
Minnesota state retirement system correctional officers retirement 
plan, or any police or firefighters relief association governed by 
section 69.77 whleh that has not consolidated with the public 
employees police and fire fund and for which the employee has not 
elected coverage by the public employees police and fire fund benefit 
plan as provided in sections 353A.01 to 353A.1O, other than as an 
act of the legislature has -specifically enabled. participation by 
employees of a designated governmental subdivision in a plan 
supplemental to the public employees retirement association~ 'I'his 
el!mse shall Hat flFeveHt a fl8F!*lR fumt beffig a memBeF af and 
esntFiBliting ta the jffihlie effij3Jsyees FetiFemeHt assseiatisn and alss 
Belsnging ta.,. esntriBliting ta anstheF jffihlie flensisn fund fur ather 
seF"iee see"'Fing eUFing the same j>eFiad af time.i 

W (11) police matrons employed in a police department of any a 
city whOare transferred to the jurisdiction of a joint city and county 
detention and- corrections authority-:,i 

m (12) persons who are excluded from coverage under the federal 
old age, survivors, disability, and health insurance program for the 
performance of service as specified in United States Code, title 42, 
section 41O(a) (8) (A), as amended through January 1, 1987~i 

{mf (13) full-time students who are enrolled and are regularly 
attending classes at an accredited school, college, or universityt 
!'FS'Iiaea, "" fl8F!*lR and who are not employed full time by a 
governmental subdivision shall be e,remflt IlIlfIer thle flaFagraflh.i 

W (14) resident physicians, medical interns1 and pharmacist 
interns who are serving in public hospitals~i 
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W (15) appointed or elected officers, paid entirely on a fee basis, 
aM who were not members on June 30, 1971~; 

W NathiHg ffi haws 19'7&; efiajlter fflil shall be iHterjlretea te 
imjlaff 91' Fe¥eke '*':Y ejlti<m e"ereisee! -aer haws ~ efiajlteF 
~ 

w 'I'ewn, eity, 91' e<HHlty assessars eleetea 91' ajljlaintea jlursuant 
te efiajlter 2-13 wOO da nat reeeive eamjlensatian ffi e;reess sf ~ jl8F 
menth ffem '*':Y aRe efHl'layiftg g9'.'eramental suaaivisiaft er wOO 
are emjllayea jlursuant te "" erajllayraeftt eafttFaet whleR sets ferth 
tbe tete! earajleftsatiaft te be jlIliEl aM tbe length sf serviee, nat te 
e><eeed three raafttfis ffi aUFatiaft, re'luirea fur tbe jlerferraanee sftbe 
eantraet aM whleR was eftterea tate ffi aa'.'aftee sf tbe eBrameftee 
raent sf erajllayraent. 

W (16) persons holding a part-time adult supplementary voca­
tional technical school license who render part-time teaching service 
in a vocational technical school if W the service is incidental to the 
person's regular nonteaching occupation, aM ~, the applicable 
vocational technical school stipulates annually in advance that the 
part-time teaching service will not exceed 300 hours in a fiscal year" 
and AA the part-time teaching service actually does not exceed 300 
hours in a fiscal year~; and 

{sf (17) persons exempt from licensure jlUFSuant te under section 
125.031.' --

(b) Immediately following the expiration of:l six-month period of 
employment!Jy an employee covered!Jy paragraph (a), clause (6), if 
the employee continues in lublic service and earns more than $425 
from a governmental sub ivision in anyone calendar month, the 
dePartment head shall report theemproyee for membership and 
cause employee contributions to be made on behalf of the employee 
in accordance with section 353.27, subdivision 4, and the employee 
remains a memb~r until termination of public service. This para­
~ may not be co""iiStrued to exclude an employee froriliIiember­
ship whose employment ~ expected to continue for more than six 
months but who ~ serving :l probationary period. 

(c) If compensation from :l governmental subdivision to an em­
ployee covered !Jy paragraph (a), clause (7), exceeds $5,100 I!"!: 
calendar year or school year after being stipulated in advance, the 
stipulation is no longer valid and contributions must be made on 
behalf of the employee in accordance with section 353.27, subdivi­
sion 12, from the month in which the employee first exceeded $425. 

(d) Paragraph Cal, clause (10), does not prevent :l person from 
being :l member of and contributing to the public employees 
retirement association and also belonging to or contributing to 
another public pension fund for other service occurring during the 
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same perjod of time. A person who meets the definition of "public 
employee· in section 353.01, subdivision 2, h virtue of other service 
occurring dUring the same per bod of time shalTOeCOme a member of 
the association unless contri utions are made to another pubMc 
retirement fund on the salary based on the other service or to ~ 
teachers retirement association in accorrumce with section 354.05, 
subdivision 2. ---

Sec. 2. Minnesota Statutes 1986, section 353.01, is amended by 
adding a subdivision to read: 

Subd. 2c. [DEFINING OF TERMINATION OF PUBLIC SER­
VI-cET A1erson who terminates emtoyment that was excluded 
from mem er.hip under subdivision 2 ,paragraph (a), clause (6) or 
(7), who returns within 30 days to employment in the same 
governmental subdivision in another position excluded from mem­
bership under subdivision 2b, paragraph (al, clause (6) or (7), ~ 
considered !'c member from the beginnin;I of the reemployment 
unless the total period covered1i:Y: all perio s of employment is less 
than six months or on which the. amount earned does not exceed the 
dollar limitations in siibiITViSWii 2b, paragraph (a), clause (7). -

Sec. 3. Minnesota Statutes 1987 Supplement, section 353.01, 
subdivision 10, is amended to read: 

Subd. 10. [SALARY.] "Salary" means the periodical compensation 
of any a public employee, before deductions for deferred compensa­
tion ffi';-supplemental retirement plans, or other voluntary salary 
reduction programs, and also means "wages" and includes net 
income from fees. Fees paid to district court reporters shall are not 
he considered a salary. Lump Sum annual or'lump sum sic'kTeave 
payments ....a, severance payments, and all Fafiments in lieu of any 
employer-paid ~ insurance coverage, inc uding the difference 
between single a~~afimily rates that may be pail to a member with 
single coverage, are not he de!,med to be sa ary. Pflap ro Before 
the time that all sicKTeave has been used, amounts paid to an· 
employee pRFsuaHt te under a disability insurance policy or program 
where the employer paid the premiums shall be are considered 
salary, and, after all sick leave has been used, the payment shall is 
not be considered salary. Workers' compensation payments shall are 
not be considered salary. For any a public employee who has prior 
service covered by a local police or firefighters relief association 
wffieh that has consolidated with the public employees police and 
fire fund and who has elected coverage by the public employees 
police and fire fund benefit plan as provided in section 353A.08 
following the consolidation,·the tef'ffi "salary" means the rate of 
salary upon which member contributions to the special fund of the 
relief association were made· prior to the effective date of the 
consolidation as specified ffi the Rpfllieaille gellerallaw, sfleeial1Jy 
law, and 1Jy bylaw provisions governing the relief association as sf on 
the date of the initiation of the consolidation procedure and the 
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actual periodical compensation of the public employee after the 
effective date of the consolidation. 

Sec. 4. Minnesota Statutes 1986, section 353.01, subdivision 15, is 
amended to read: 

Subd. 15. [DEPENDENT CHILD.] "Dependent child" means aay 
a natural or adopted child of a deceased member, provided such child 
IS fa} under the age of 18, W or age 18 through 21 and a full time 
student in an accredited SChoo4university, or college, and in either 
case unmarried and dependent for more than one-half of support 
upon SHelt the member at the time of death and for not less than 90 
days pfler tIlereta before the time of death; provided, that the child 
of a deceased member, who at the time of death was receiving total 
and permanent disability benefits !3arSaaBt te under section 353.33, 
shatl be is deemed dependent if dependent upon the decedent for 
more than one-half of support during the 90 days pfler te before the 
decedent's becoming totally and permanently disabled-:-It"De­
pendent child" also includes aay " child of the member conceived 
during the member's lifetime and born after the member's death. It 
also means aay a dependent child who is tIie subject of adoption 
proceedings filed by a member, and who within two years after death 
of the member, by judgment and decree duly entered, is adjudged to 
be the adopted child of the deceased member; subject, however, to the 
qualifying conditions of age and dependency aforesaid aruI in this 
subdivision. The dependency of the child hereaader shatl date dates 
from the decree of adoption. "Dependent child" also includes a child 
age 18 to 21 who was attending an accredited school, university,or 
college full time, but was determined to be medically unable to 
continue school on a full-time basis. The board of trustees shall 
adopt writtei1j)roceaures to make deterrnirllillOrisregarding eligi­
bil~ty based on a student being medically unable to continue school, 
an maY

h 
not continue" benefit for medical reasons for" period 

greater t an one year. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 353.01, 
subdivision 16, is amended to read: 

Subd. 16. [ALLOWABLE SERVICE.] (a) "Allowable service" 
means~ fB service during years of actual membership in the course 
of which einployee contributions were earreatly mad"" periods 
covered by payments in lieu of salary deductions made as provided in 
section 353.35, and service in years during which the public em­
ployee was not a member but for which the member later elected, 
while a member, to obtain credit by making payments to'the fund as 
permitted by any law then in effect. 

f2f Aay (b) "Allowable service" also means a period of authorized 
leave of absence with pay from which deductions for employee 
contributions are made, deposited, and credited to the fund. 
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W A*Y (c) "Allowable service" also means a period of authorized 
leave of absence without pay WIHeh that does not exceed orie year, 
and during or for which a member obtained credit by payments to 
the fund made in lie» in place of salary deductions, provided that 
saeh the payments are made in an amount or amounts based on the 
memiJe?s average salary on which deductions were paid W for the 
last six months of public service, or W for that portion of the last six 
months while the member was in public service, to apply to the 
period in either case immediately preceding commencement of saeh 
the leave of absence; provided, however, that if the employee elects to 
pay employee contributions for the period of any leave of absence 
without pay, or for any portion theFeef of the leave, the employee 
shall also, as a condition to the exercise of saeh the election, pay to 
the fund an amount equivalent to both the required employer and 
'additional employer contributions therefer, saeh for the employee. 
The payment ta must be made eHrreRtly eF within one year from the 
date the leave of absence terminates, HBless the. The employer by 
appropriate action of its governing body and, made a part of its 
official records, jH'ieF ta before the date of the first payment of saeh 
the employee contribution,;;e.tifies may Je:lt to the association in 
writing that it will cause to be pai the employer arid 
additi.onal employer contributions from the proceeds of a tax levy 
made !,HrsHaRt ta under section 353.28. Payments under this elaHse 
shall paragraph must include interest at the rate of six percent J3ef' 
aRRHm a year from the date of the termination of the leave of 
absence to the date payment is ",ade. 

W A*Y (d) "Allowable service" also means a period during which 
a memberis on an authorized sick leave of absence, without pay 
limited to one year, or an authorized temporary layoff. 

W A*Y (e) "Allowable service" also means a period during which 
a member is on an authorized leave of absence to enter military 
service, provided that the member returns to public service upon 
discharge from military service !,HrsHant ta under section 192.262, 
and pays into the fund employee contributions based upon the 
employee's salary at the date of return from military service. Atrer 
Jmw &G, ~ Payment must be made within five years of the date 
of discharge from the military service. The amount of these contri­
butions shall must be in accord with the contribution rates and 
salary limitations, if any, in effect during saeh the leave, plus 
interest theresR, at six percent J3ef' aRRHm ~ year compounded 
annually from the date of return to public service to the date 
payment is made. In such cases the matching employer contribution 
and additional employer contribution provided in section 353.27, 
subdivisions 3 and 3a, shall must be paid by the department 
employing saeh the member upon return to public service and the 
governmental suoaivision involved is hereBY aHthsri.ed ta 'bay 
appropriate money theFefsr for those payments. s..eh A mem er 
shall may not receive credufor .... y ~ voluntary extension of 
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military service at the instance of the member beyond the initial 
period of enlistment, induction, or call to active duty. 

W (D For calculating benefits under sections 353.30, 353.31, 
353.32-;-and 353.33 for state officers and employees displaced by the 
community corrections act, Minneseta Statlltes W84, chapter 401, 
and transferred into county service under Minneseta Statlltes W84, 
section 401.04, "allowable service" means combined years of allow­
able service as defined in Minnesata Statlltes W84, sestien sections 
352.01, subdivision 11, and Minneseta Statlltes W84, seetien 
353.01, subdivision 16, paragraphs (1) to (5). 

ffi ill:2 For tffiY " public employee who has prior service covered by 
a local police or firefighters relief association whleh that has 
consolidated with the public employees police and fire fund, and who 
has elected coverage by the public employees police and fire fund 
benefit plan as provided in section 353A.08 following the consolida­
tion, any "applicable service" is a period of service credited by the 
local police or firefighters relief association as of the effective date of 
the consolidation based on the applieable geneFaIlaw, spesial law, 
and on bylaw provisions governing the relief association as ef on the 
date Of the initiation of the consolidation procedure. -

Sec. 6. Minnesota Statutes 1987 Supplement, section 353.01, 
subdivision 20, is amended to read: 

Subd. 20. [SURVIVING SPOUSE.] "Surviving spouse" means the 
unremarried spouse of a deceased member who had the same legal 
residense as was legally married to the member at the time of death, 
or at the time the member became totally and permanently dis­
abled. 

Sec. 7. Minnesota Statutes 1986, section 353.01, subdivision 29, is 
amended to read: 

Subd. 29. [DESIGNATED BENEFICIARY] "Designated benefi­
ciary" means the person or organization designated by a member 1. 

former member, disabilitant, or retired member in writing, signed 
and filed with the association before the death of the member, 
former member, disabilitant, or TetIreQ mem~o receive a refund 
of the balance of the member'saccumulated deductions after death. 

Sec. 8. Minnesota Statutes 1986, section 353.028, subdivision 2, is 
amended to read: 

Subd. 2. [ELECTION.] A city manager may elect to be excluded 
from membership in the association. The election of exclusion sha±l 
must be made within 3ll days six months following the commence­
ment of employment ffi' withffi 3ll days fell ewing May 22, ±9&l-; 
waieae'rer eeeIH'S tater, in writing on a form prescribed by the 
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executive director, and shaH must be approved by a resolution of the 
governing body of the city. The election of exclusion shaH is not he 
effective until it is filed with the executive director. Membership of 
a city manager in the association shaH eease ceases on the date the 
written election is received by the executive director or upon a later 
date specified. The election to be excluded from membership shall 
must include a provision agreeing that the person will not at any 
time in the future seek ""y authorization to purchase service credit 
for any period of excluded service and shaH he is irrevocable. 
Employee and employer contributions made on behilIf of !'o person 
exercising the option to be excluded from mem6erShlp under this 
section must be refunded in accordance with section 353.27,suJ)d]":: 
vision 7. - --

Sec. 9. Minnesota Statutes 1986, section 353.03, subdivision 1, is 
amended to read: 

Subdivision 1. [MANAGEMENT; COMPOSITION; ELECTION.] 
The management of the public employees retiremerit fund is vested 
in a board of trustees consisting of the state auditor and eight 
members. The governor shall appoint five trustees to four-year 
terms, one of whom shall be designated to represent school boards, 
one to represent cities, one to represent counties, one who shall be a 
retired annuitant, and one who is a public member knowledgeable 
in pension matters. The membership of the association shall elect 
three trustees for terms of four years. Trustees elected by the 
membership of the association shaH must be public employees and 
members of the association., For seven days beginning I'levemBer 
October 1 of each year preceding a year in which an election is held, 
the association shall accept at its office filings in person or by mail 
of candidates for the board of trustees. A candidate shall submit at 
the time of filing a nominating petition signed by 25 or more 
members of the fund. No name may be withdrawn from nomination 
by the nominee after NevemBer October 15. At the request of a 
candidate for an elected position on the board of trustees, the board 
shall mail a statement of up to 300 words prepared by the candidate 
to all persons eligible to vote in the election of the candidate. The 
board may adopt policies to govern form and length of these 
statements, timing of mailings, and deadlines for submitting mate­
rials to be mailed. These policies must be approved by the secretary 
of state. The secretary of state shall resolve disputes between the 
board and a candidate concerning application of these policies to a 
particular statement shaH he reselvea by the seeret .. ry ef state. A 
candidate who: 

fa} (1) receives contributions or makes expenditures in excess of 
$100; or 

AA (2) has given implicit or explicit consent for any other person to 
receive contributions or make expenditures in excess of $10Ot for the 
purpose of bringing about the candidate's election, must file a report 
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with the ethical practices board disclosing the source and amount of 
all contributions to the candidate's campaign. The ethical practices 
board shall prescribe forms governing these disclosures; Expendi­
tures and contributions have the meaning defined in section lOA.01. 
These terms do not include the mailing made by the association 
board on behalf of the candidate. A candidate must file a report 
within 30 days from the day that the results of the election are 
announced. The ethical practices board shall maintain these reports 
and make them available for public inspection in the same manner 
as the board maintains and makes available other reports filed with 
it. By January 10 of each year in which elections are to be held the 
board shall distribute by mail to the members ballots listing the 
candidates. No member may vote for more than one candidate for 
each board position to be filled. A ballot indicating a vote for more 
than one person for any position shall he is void. No special marking 
may be used on the ballot to indicate incumbents. The last day for 
mailing ballots to the fund shall he is January 31. Terms expire on 
January 31 of the fourth year, and positions are vacant until newly 
elected members are qualified. The ballot envelopes shall must be so 
designed and the ballots shall be counted in saffi a manner as t& 
insure that ensures that each vote is secret. 

The secretary of state shall supervise the elections shall he 
s"(JeHise" by the secretary ef state. It shall he the <IIlty efThe board 
of trustees t& shall faithfully administer the law without prejudice 
and consistent with the expressed intent of the legislature. 'I'hey 
Board members shall act as trustees with a fiduciary obligation to 
the state of Minnesota, which created the fund, the taxpayers of the 
governmental subdivisions wIHeh that aid in financing it, and the 
public employees who are its beneficiaries. They shall ad in good 
faith and shall exercise that degree of judgment and care, under 
circumstances then prevailing, wIHeh that persons of prudence, 
discretion, and intelligence exercise in the management of their own 
affairs. 

Sec. 10. Minnesota Statutes 1986, section 353.27, subdivision 7, is 
amended to read: 

Subd. 7. [ADJUSTMENT FOR ERRONEOUS RECEIPTS OR 
DISBURSEMENTS.] W (a) [ERRONEOUS DEDUCTIONS.] Any 
Deductions taken in errorby the employer from the salary of an 
employee for the retirement fund and transmitted to the association 
shall must be refunded to the employee calculated in accordance 
with section 353.34, subdivision 2; and the employercontribution 
and the addItional employer contrIbution, if any, for the erroneous 
employee contribution shall must be refunded to the employer, 
provided, however, that the association and the state social security 
agency may make proper adjustments of mefteys money taken as 
employee and employer deductions, and provided further that the 
refund of deductions taken in error has been made within three --- ~----------

calendar years of the calendar year in which the initial erroneous 



11960 JOURNAL OF THE HOUSE [90th Day 

deduction taken in error was received IJx the association. If the 
refund of de<!iiCfions taken in error has not been made within three 
careruIar yeak' of theCaTenaar year in Which the initiareIToiieOUs 
deduction ta en in error was received IJx the association, the 
erroneous CoirtTIblitionsare considered valid, and the years ill 
allowable service attributa6Ie to the erroneous deductions must be 
credited to the member in accordance with sectIOn 353.01, SiiOdlVI= 
sion 16, and, notwithstanding .. law to the contra?,:, the employee 
may continue to be .. member until termination 0 public service. 

@ (b) [ERRONEOUS DISBURSEMENT.] In the event a salary 
warrant or check from which a deduction for the retirement fund was 
taken has been canceled or the amount of the warrant or check 
returned to the funds of the department making the payment, a 
refund of the sum S6 deducted, or '*'Y. a portion of it as that is 
required to adjust the deductions, sftaII must be made to the 
department or institution. 

Sec. 11. Minnesota Statutes 1986, section 353.27, is amended by 
adding a subdivision to read: . 

Subd. 7a. [DEDUCTIONS OR CONTRIBUTIONS TRANSMIT­
TED BY ERROR.] !! employee deductions and employer contribu­
tions were erroneously transmitted to the association, but should 
have been transmitted to another public pension fund listed in 
section 356.30, subdivision '1.,. the associatioIi shalTTransfer the 
erroneous employee deductions and employer contributions to ilie 
appropriate retirement fund withOUt interest. The time limitations 
in section 353.27, subdivisions 7 and ~ do not ~ . 

Sec. 12'. Minnesota Statutes 1987 Supplement, section 353.27, 
subdivision 10, is amended to read: 

Subd. 10. [EMPLOYERS; FURNISH COPIES OF PAYROLL AB­
STRACTS.] The head of each department is required to furnish the 
executive director with a carbon or duplicate copy of the departmen­
tal payroll abstracts for the last full pay period during the mentfts 
month of Mareft May for school districts and Oeto13eF December for 
all other governmental SUb!ITvisions, respectively, in each year. 
IiiSterurOf a duplicate ~ of the payroll abstract, the employer may 
submit an exception rer:::r ¥sting only those employees who worked 
the last full Pll.Y perio Q... Mayor December, but who are not 
memoers of the association. Minimum reporting requirements tote 
shown on either the payroll abstract or exception report include: (1) 
name of the governmental subdivision and department identifica­
tion; (2) the association's aSSIgned unit number and unique code; (3) 
Pll.Y perioo coverage dates; (4) any employee Oedlictions; (5) gross 
~ for the Pll.Y period; (6) each emplo~ ear-to-date r.;~~"P"Yi 
and (7) the reason for any exclusion. It tile diltY ef . The 
executive director t6 shall check the copies of all sueh payroll 
abstracts against the memhership records of the association to 
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ascertain whether ffi' *'* any omissions have been made by ~ a 
department head in the reporting of ~ new public employees for 
membership. The head of any department shall furnish a carbon or 
duplicate coPy oOhe department payroll abstract at the request of 
the executive director. The executive director may delegate an 
association employee !i.Y. appointment, in accordance with section 
353.03, subdivision 3a, paragraph (5), clause (5), to conduct ~ field 
audit to review the payroll records of ~ governmental subdivision. 

Sec. 13. Minnesota Statutes 1987 Supplement, section 353.27, 
subdivision 12, is amended to read: 

Subd. 12. [OMITTED SALARY DEDUCTIONS; OBLIGATIONS.] 
In the case of omission of required deductions from salary of an 
employee, past due for a ~ at' 60 days or less, the head of the 
department shall deduct from the employee's next salary payment 
and fertflwith remit to the executive director the amount of the 
employee contribution delinquency, with cumulative interest 
theresB at the rate of six percent f'eF aBBlIm ~ year, compounded 
annually, from the date or dates each delinquent employee contri­
bution was first payable, st>eh. The interest ffi must be paid by the 
employer. 'I'6 the ~ that aa,. st>eh emitted ~irea aedlletieBs 
are *'* f'I'id by the em13leyee, they shall eeBstitllte a liaeility at'the 
gaverBmeBtal slll3elivisieB whieft failed ffi make said re'lllirea de­
alletieBs, with interest thereen as hereiBeefere s13eeitiea. Aftet' J..Iy 
l-; ~ ~ st>eh Omitted required deductions, past due for a period 
in excess of 60 days, shall eeeeme are the sole obligation of the 
governmental subdivision from the time st>eh the deductions were 
first payable, together with interest there en aSBereineefere speci­
fied in this subdivision. Any amount so due, together with employer 
and additional employer contributions at the rates and in the 
amounts specified in subdivisions 3 and 3a, with interest thereen at 
the rate of six percent compounded annually from the date they were 
first payable, shall must be paid from the proceeds of a tax levy made 
13l1rsllant ffi under section 353.28, or from other funds available to 
the employer. Unless otherwise indicated, this subdivision shall 
have has both retroactive and prospective application, and the 
governmental subdivision is liable retroactively and prospectively 
for all amounts due herellnaer under it. No action for the recovery of 
delin'l"eftt omitted employee and emproyer contributions or interest 
on contributions may be commenced and no payment of aeliB'llleBt 
omitted contributions may be made or accepted unless the associa­
tion has already commenced action for recovery of aeliB'lllent 
omitted contributions, after the expiration of three calendar years 
_ lellewing after the calendar year in which the contributions 
were omitted. An action for the recovery of omitted contributions or 
interest commences five calendar days after the date of the written 
correspondence requesting information from the governmental unit 
that may lead to ~ recovery of omitted contributions. 

Sec. 14. Minnesota Statutes 1986, section 353.27, is amended by 
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adding a subdivision to read: 

Subd. 12a. A member who was employed and met the eligibility 
reQUli'ementslor participatiofl1n the assoClatiMbefore July h 
1973, who has a period of employment in which 12revloUsly omitted 
emproyer contributions were made unaei'SUIJdlVision 12 but for 
whom no, or onl\partial,omrtted emplOYee contributionsnave been 
made, or ~ mem er who had prior coverage m the association for 
which previously omitted employer contributions were made under 
Siilidlvlsion 12 but who termmated service before requireaomrtted 
emplo~ee contrillutions could be withheld from salary, may ~ the 
omitte employee contributions for the peraod on which omitted. 
employer contributions were JreviOusly ~ plus interest at the 
rate of six percent compoUi1cfe annually. The statute of limitations 
for payment of omitted deductions in sUbdlV1sionl2 applies. 

Sec. 15. Minnesota Statutes 1986, section 353.27, subdivision 13, 
is amended to reacl: 

Subd. 13. [CERTAIN. WARRANTS CANCELED.] Any A warrant 
payable from the retirement fund remaining unpaid for it period of 
'** five years, sftaH must be canceled into the retirement fund and 
not into the general fund. 

Sec. 16. Minnesota Statutes 1987 Supplement, section 353.29, 
subdivision 6, is amended to read: 

Subd. 6. [RETIREMENT BEFORE ELIGIBILITY FOR SOCIAL 
SECURITY BENEFITS.] Any A member or former member who 
retires before becoming eligible fur social security retirenient bene­
fits may elect to receive an optional retirement annuity from the 
association whleft that provides for different annuity amounts over 
different periods of retirement. The election of this optional retire­
ment annuity sftaH must be exercised by making application to the 
board of trustees. The optiona:l annuity sftaH must take the form of 
an annuity payable for the period before the a:nnuitant becomes 
eligible for social security old age retirement benefits in a greater 
amount than the amount of the annuity calculated under subdivi­
sions 2 and 3 on the basis of the age of the annuitant at retirement 
~ eq..al iasefaF as "essiele t& the seeial se ... Fity eM age FetiFemeat 
Benefit "'* the aaj .. sted FetiFemeat aaa .. ity alfte .. "t "ayaele HHme­
aiately after the aaa .. itaat eeeelftes eligiele far seeial see .. Fity eM 
age FetiFelfteat eeaefits iH aft alfte .. "t less thaD the alfte .. "t ef the 
aaa .. ity eale .. lated Hftdep s..edkisis"s g "'* g 6ft the Basis ef the age 
ef the a"a .. ita"t at FetiFelfte"t. ~ seeial see"Fity leveliag 6jltHm 
""'Y Be eale .. lated Based 6ft BPead aveFage seeial· se ... Fity eM age 
FetiFelfteat aeftefits. The optional annuity sftaH must be the actuar­
ial equivalent of the normal retirement annuity computed on the 
basis of age at retirement. This greater amount sftaH must be paid 
until the annuitant reaches the age ef62, at which timethePayment 
from the association sftaH must be reduced. The board of trustees 
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shall establish the method of computing the optional retirement 
annuity under this subdivision shalt he established by the bsaffi sf 
tmstees. In establishing the method of computing the optional 
retirement annuity, the board of trustees shall obtain the written 
ree8mmendati8n approval of the commission-retained actuary. The 
recommendations shalt must be a part of the permanent records of 
the board of trustees. --

Sec. 17. Minnesota Statutes 1987 Supplement, section 353.32, 
subdivision la, is amended to read: 

Subd. 1a. [SURVIVING SPOUSE OPTIONAL ANNUITY.] If a 
member or former member who has attained the at least age sf at 
least 50 years and has credit for not less than five years of allowable 
service, or who has credit for not less than 30 years of allowable 
service, regardless of age attained, dies before the annuity or 
disability benefit has beeome payable begins to accrue in accordance 
with section 353.29, subdivision 7, or 353.33, subdivision 2, notwith­
standing any designation of beneficiary to the contrary, fhe surviv­
ing spouse may elect to receive, ffi Iiffi:I: instead of a refund with 
interest provided in subdivision 1, or survivor benefits otherwise 
payable pursuant t6 under section 353.31, an annuity equal to the 
100 percent joint and survivor annuity whieh that the member could 
have qualified for had the member terminated service on the date of 
death. The surviving spouse may apply for the annuity at any time 
after the date on which the deceased employee would have attained 
the required age for retirement based on the employee's allowable 
service. The annuity sBa-U must be computed as provided in sections 
353.29, subdivisions 2 and 3; and 353.30, subdivisions 1, la, 1b and 
1c. Sections 353.34, subdivision 3, anc! 353.71, subdivision 2, apply 
to a deferred annuity payable under this subdivision. No payment 
shalt may accrue beyond the end ofthe month in which entitlement 
to the annuity has terminated. An amount equal to the any excess, 
Hm>y, of the accumulated contributions whieh that were credited to 
the account of the deceased employee over and above the total of the 
annuities paid and payable to the surviving spouse shalt must be 
paid to the deceased member's last designated beneficiary or, if 
none, to the legal representative of the estate of the deceased 
member. Any A member may specify in writing that this subdivision 
shalt does not apply and that payment shalt may be made only to the 
designated beneficiary, as otherwise provided by this chapter. 

Sec. 18. Minnesota Statutes 1986, section 353.32, subdivision 5, is 
amended to read: 

Subd. 5. [$1,500 OR LESS, LIMITED.] If a member or former 
member dies without having designated a beneficiary, or if the 
beneficiary should die before making application for refund of the 
sum to the credit of such decedent, and the amount of the refund is 
$1,500 or less, the board of trustees may 90 days after the date of 
death, in the absence of probate proceedings, make payment to the 
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surviving spouse of the said decedent, or, if none, to the ftffi<t ef kffi 
-.leP the laws ef "eseelTt ef the state ef Mim,eseta decedent's 
personal re~esentative or, g: none, to the estate. s.wh ~ payment 
shall be un er this subdIVision is a bar to recovery by any other 
person or persons. Any A retirement annuity,' or disability or 
survivor benefitwhleh shall have that has accrued at the time of 
death of an annuitant, disabilitant or survivor may be paid in like 
the same manner. ---

Sec. 19. Minnesota Statutes 1986, section 353.33, subdivision 7, is 
amended to read: 

Subd. 7. [PARTIAL REEMPLOYMENT.] Shell'" saelt If a disabled 
person resllme resumes a gainful occupation from which-earnings 
are less than the salary at the date of disability or the salary 
currently paid for similar positions, the board shall continue the 
disability benefit in an amount whleh that when added to saelt the 
earnings, does not exceed the salary at th~ date of disability or the 
salary currently paid for similar positions, whichever is higher, 
provided the disability benefit ffi saelt ease does not exceed the 
disability benefit originally allowed, plus any ostretirement adjust­
ments payable after December 31, 1988, in accor ance with section 
ITA.T8, subdivision 10. No deductions for the retirement fund SIHlll 
mat be taken from the salary of a disabled person who is receiving 
a . sability benefit as provided in this subdivision. 

Sec. 20. Minnesota Statutes 1987 Supplement, section 353.34, 
subdivision 3, is amended to read: 

Subd. 3. [DEFERRED ANNUITY; ELIGIBILITY; COMPUTA­
TION.] Any j>ef'OOft A member with at least five years of allowable 
service when termination of public service occurs shall have has the 
option of leaving the accumulated deductions in the fund and 
therelly Be being entitled to a deferred retirement annuity com­
·mencing at age 65 or f6I' to a deferred early retirement annuity 
I'llrSllaBt t& under section 353.30, subdivision 1, la, Ib or lc. The 
deferred anniiltYShall must be computed in the maBBer I'revi"e" ffi 
under section 353.29, subdivisions 2 and 3, on the basis of the law in 
effect on the date of termination of public service and shall must be 
augmented as provided in section 353.71, subdivision 2. Any j>ef'OOft 

A former member qualified to apply for a deferred retirement 
annuity may revoke this option at any time )'lfi<w t& before the 
commencement of defen;ed annuity payments by making applica­
tion for a refund. The person shall Be is entitled to a refund of 
accumulated member contributions within 30 days following date of 
receipt of the application by the executive director. 

Sec. 21. Minnesota Statutes 1986, section 353.37, subdivision 1, is 
amended to read: 

Subdivision 1. [EFFECT ON ANNUITY.) The annuity of a person 
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otherwise eligible taeFefeF for an annuity under this chapter shall 
must be suspended if the person reenters, and for as long as the 
person remains in, public service as a nonelective employee of a 
governmental subdivision, if earned compensation for the reemploy­
ment service equals or exceeds the annual maximum earnings 
allowable for that age for the continued receipt of full benefit 
amounts monthly under the federal old age, survivors and disability 
insurance program as set by the secretary of health and human 
services jlHFSHaftt t& the jlFe"lisieBS sf under United States Code, 
title 42, section 403, in any calendar year. In the event that the 
person has not yet reached the minimum age for the receipt of social 
security benefits, the maximum earnings for the person shall be are 
equal to the annual maximum earnings allowable for the minimum 
age for the receipt of social security benefits. The suspension of the 
annuity shall must commence as of the first of the month after the 
month in which the maximum permitted compensation is exceeded 
as aeFeift jlFe'lieee, but shall it applies only apj>ly to those months in 
which the annuitant is actually employed in nonelective service in a 
position covered by this chapter. Any An annuitant of the association 
who is elected to public office after retirement shall be is entitled to 
hold Sll€ft the office and receive the annuity otherwise payable from 
the public employees retirement association. Upon. proper showing 
by an annuitant that the reason for the suspension of the annuity 
payments no longer exists, the monthly annuity payments shall 
must be resumed. Public service performed by an annuitant subse­
quent to retirement under this chapter shall does not increase or 
decrease the amount of 1lftY an annuity when payment of the 
annuity is resumed. The annuitant shall may not be FeE(HiFee t& 
make any further contributions to the retirement fund by reason of 
this subsequent public service. 

Sec. 22. Minnesota Statutes 1986, section 353.65, subdivision 2, is 
amended to read: 

Subd. 2. The employee contribution shall be is an amount equal to 
eight percent of the total salary of every the member. This contri­
bution shall must be made by deduction from salary in the manner 
provided in subdivision 4. Where any portion of a member's salary is 
paid from other than public funds, Sll€ft the member's employee 
contribution shall be is based on the total sarary received from all 
sources. If the memlieF is a fipefighteF emjl'eyee .... less thaD a 
rHII time basis, the membe.' s t&tal salaPy shall net iBelHee 1lftY 
FeimJ,..psemeflt jlaymeflts fur Hre eailEr. 

Sec. 23. Minnesota Statutes 1987 Supplement, section 353A.10, 
subdivision 3, is amended to read: 

Subd. 3. [LEVY AND BONDING AUTHORITY.] A municipality 
in which was located a local police or firefighters relief association 
whieh that has consolidated with the fund may issue ""eeial general 
obligation bonds of the municipality to defray all or a portion of the 
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principal amounts specified in section 353A.09, subdivisions 2 to 6, 
or certify to the county auditor an additional special levy in the 
amount necessary to defray all or a portion of the principal amount 
specified in section 353A.09, subdivisions 2 to 6, or the annual 
amount specified in section 353A.09, subdivisions 2 to 6. The 
municipality may pledge the full faith, credit, and tax1ng power of 
the munici~ality for the payment of the principal of an interest on 
the genera obligation bonds. Notwithstanding any law to the 
contrary, any additional special levy Shall ma~ not be included in 
any limitation concerning rate or amount esta lished by charter or 
law and·shall must be a special levy for the purposes of section 
275.50, subdivision 5, clause (0), and any municipal bond may be 
issued Shall without an election under section 475.58 and may not 
be included in the netilebt of the mnnicipality for purposes of any 
charter or statutory debt limitation, nor shall may any tax levy for 
the payment of bond principal or interest be subject to any limitation 
concerning rate or amount established by charter or law. 

Sec. 24. Minnesota Statutes 1987 Supplement, section 353C.02, is 
amended to read: 

353C.02 [CORRECTIONAL SERVICE EMPLOYEES.] 

A local government correctional service employee is a person who: 

(1) meets the definition of "essential employee" in section 
179A.03, subdivision 7, excluding state employees, University of 
Minnesota employees, firefighters, peace officers snbject to licensure 
under sections 626.84 to 626.855, employees of hospitals other than 
state hospitals, confidential employees, supervisory employees other 
than sliflervis8Fy employees ef who supervise correctional officers 
and who are stationed at correctional facilities or city or qmnty jails, 
principals, and assistant principals; 

(2) is employed by Dakota county, Hennepin county, Ramsey 
county, St, l.e1iie e8liHty, or Washington county, if the county elects 
to participate under section 353C.04 or ~ !'c joint-powers correc­
tional agency in which St. Louis county or its municipalities 
participate, !f the governing body of the agency elects to participate 
under section 353C.04; 

(3) is a public employee within the meaning of section 353.01, 
subdivisions 2 and 2a; and 

(4) is not at the time of the exercise of the participation option 
under section 353C.04 a member of the basic program of the public 
employees retirement association or a member ofthe public employ­
ees police and fire fund. 

Sec. 25. Minnesota Statutes 1987 Supplement, section 353C.03, is 
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amended to read: 

353C.03 [CORRECTIONAL SERVICE PLAN COVERAGE.] 

Subdivision l. [INITIAL COVERAGE.] A person who is a local 
government correctional service employee on June 30, 1988, or on 
the date on which the county elects to participate in the plan under 
section 353C.04, Whichever lSlater, is a member of the local 
government correctional serviCe retirement plan and shall begin 
contributing to the plan on July 1, 1988, or on the first day of the 
first pay perio~ following the date on which the county elects to 
participate in ~ plan under section 353C.04, whichever is later. 

Subd. 2. [SUBSEQUENT COVERAGE.] A person who becomes a 
local government correctional service employee after June 30, 1988, 
or on the date on which the county elects to participate in the pial 
under section 353C.04, whichever is later, is a member of the loca 
government correctional service retirement plan and shall contrib­
ute to the plan. 

Sec. 26. Minnesota Statutes 1987 Supplement, section 353C.04, is 
amended to read: 

353C.04 lLOCAL GOVERNMENT EMPLOYING UNIT PARTIC­
IPATION OPTION.] 

Dakota county, Hennepin county, Ramsey county, St, Leffis 
eounty, or Washington county or the governing board of !'c joint­
powers correctional agency in which St. Louis county or its munic­
ipalities participate may elect to provide its correctional employees 
with retirement coverage by the local government correctional 
service retirement plan Ht lieH instead of retirement coverage by the 
public employees retirement association or the public employees 
police and fire fund. The election must be made on a form provided 
by the executive director of the public employees retirement associ­
ation and, once made, is irrevocable for all local government correc­
tional service employees employed by the eetHtty employing unit. 

Sec. 27. Minnesota Statutes 1987 Supplement, section 353C.05, is 
amended to read: 

353C.05 [CORRECTIONAL SERVICE PLAN CONTRIBU­
TIONS.] 

Subdivision 1. [MEMBER CONTRIBUTIONS.] Beginning with 
the first full pay period after July 1, 1988, after the effective date of 
tbe election to provide retirement coverage by the local governmen­
tal unit, or after becoming a local government correctional service 
employee, whichever is later, ffi lieu instead of employee contribu­
tions payable under section 353.27, subdivision 2, a local govern-
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ment correctional service employee shall make an employee 
contribution in an amount equal to fi¥e 7.5 percent of salary. 

Subd. 2. [EMPLOYER CONTRIBUTIONS.] Beginning with the 
first full pay period after July 1, 1988, after the effective date of the 
election to provide retirement coverage by the local governmental 
unit, or. after becoming a local government correctional service 
employee, whichever is later, .... *"" instead of employer contribu­
tions payable under section 353.27, subdivision 3, the employer shall 
contribute for a local government correctional service employee an 
amount equal to fi¥e 7.5 percent of salary. 

Subd. 3. [ADJUSTMENT IN CONTRIBUTION RATES.] Begin­
ning with the first full pay .period after the most recent actuarial 
valuation of the local government correctional service retirement 
plan prepared by the actuary retained by the legislative commission 
on pensions and retirement is filed with the executive director of the 
public employees retirement association, the member contribution 
rate is a percentage that equals one-half of the calculated total 
actuarial requirement of the plan, and the employer contribution 
rate is. the balance of the calculated total actuarial requirement of 
the plan. 

Sec. 28. Minnesota Statutes 1987 Supplement, section 353C.06, 
subdivision 1, is amended to read: . 

Subdivision 1. [ELIGIBILITY REQUIREMENTS.] After separa­
tion from public employment, an employee covered under section 
353C.02 who has attained the age of at least 55 years and has credit 
for not less than teft five years of coverage in the local government 
correctional service plan is entitled, upon application, to a normal 
retirement annuity. In *"" Instead of a normal retirement annuity, 
a retiring employee may elect to receive the optional annuity 
provided in section 353.30, subdivision 3. 

Sec. 29. Minnesota Statutes 1987 Supplement, section 353C.06, 
subdivision 3, is amended to read: 

Subd. 3. [ANNUITY AMOUNT.] The average salary as defined in 
subdivision 2, multiplied by two percent for each year of allowable 
service for the first ten years and 2.5 percent for each additional year 
of allowable service, and E!:Q rata for completed months less than" 
full year, determines the amount of the normal annuity. If a person 
has earned allowable service in the public employees retirement 
association or the public employees police and fire fund for perform­
ing services other. than those of a local government correctional 
employee, the annuity representing such service must be computed 
in accordance with the coordinated formula under sections 353.29 
and 353.30 or section 353.651, whichever applies. 

Sec. 30. Minnesota Statutes 1987 Supplement, section 353C.06, 
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subdivision 4, is amended to read: 

Subd. 4. [ACCRUAL AND DURATION.] The annuity under this 
section begins to accrue as provided in section 353.29, subdivision 7, 
and HHiSt be !*lid fe¥ aft aaaitisaai, The annuity is payable for the 
life of the recipient, or in accordance with the terms of any optional 
annui£Yi'orm selected, and is payable for 84Tun calellilar months or 
to the first of the monthfOllowing the month in which the employee 
becomes age 65, whichever occurs first. After a recipient has 
received the annuity calculated under this formula for 84 full 
calendar months or to the first of the month following the month in 
which the employee becomes age 65, whichever occurs first, the 
benefit must be recomputed in accordance with the coordinated 
formula in sections 353.29 and 353.30, except that if this amount, 
when added to the social security benefit based on state public 
service the employee is eligible to receive at that time, is less than 
the benefit payable under subdivision 3, the retired employee HHiSt is 
entitled to receive an amount payable under subdivision 3, less any 
amount payable from social security based on pubUc service used in 
the benefit calculation. When an annuity is re uced under this 
Sii1idivision, any percentage of a.djustments that have been applied 
to the original annuity under section 11A.18, before the reduction, 
must be compounded and applied to the reduced annuity. 

Sec. 31. Minnesota Statutes 1987 Supplement, section 353C.07, is 
amended to read: 

353C.07 [AUGMENTATION IN CERTAIN CASES.] 

Subdivision 1. [AUGMENTATION FOR PRIOR SERVICE BEN­
EFITS.] Unless prior service has been transferred or unless a 
combined service annuity under section 356.30 has been elected, an 
employee who becomes a local government correctional employee 
after being a member of the public employees retirement association 
or the public employees police and fire fund is covered under section 
353.71, subdivision 2, with respect to that prior service. 

Subd. 2. [DEFERRED ANNUITIES AUGMENTATION.] The de­
ferred annuity, if any, accruing under section 353.71 or 3D3C.06, 
must be computed as provided in section 353C.06, subdivislOn 3, on 
tneOasis of allowable service before the termination of correctional 
ServTceana augmented as proVIded1n this subdivision. The reguired 
reserves applicable to a deferred annuity or to an annuTIYfor which 
!! former correctional service employee was eligible, bufnad not 
applied, or to any deferred segment of an annuity must be deter­
milled as of the date on which the benefit begins to accrue and 
a:ugmenteoQy interest at the rate of three percentcOiiij?OUnaed 
annually from the first dab of the month following the month in 
which the felion ceased to ~!! correctional service eriip[oyee to the 
first dat 0 t e month in which the annuity begins to accrue. ITa 
person as more than one perioQ of uninterrupted service, The 
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required reserves related to each period must be' augented ~ 
interest under this subdivision. The sum of the augmente required 
reserves so determined IS the present valueor the annuity. "Unin­
terrupted service" has the meaning ~iVlt !! in section 353.71, 
subdivision 2.!! a person Jepars a refun , t e service restored!iY the 
repayment mustoe conSI ere to be continuous with the next per"r 
of service for which the person has credit ~ the ~Ian. The formu a 
percentages used for each period of uninterrupte service must be 
those applicable to ~ new emplohee. The mortality table and interest 
assumption usedto compute t is annuit~ must be those in effect 
when the person mes an applICation for t e---am;:uTI:v ~ Sii6dIV1-" 
sion shall not reduce the annuity otherwise payable under this 
chapter. 

Sec. 32. Minnesota Statutes 1987 Supplement, section 353C.08, 
subdivision 5, is amended to read: 

Subd. 5. [DISABILITY BENEFIT TERMINATION.] The disabil­
ity benefit paid to a disabled local government correctional employee 
terminates at the end of the month in which the employee reaches 
age 62. If the disabled local government correctional employee is 
still disabled when the employee reaches age 62, the employee is 
deemed to be a retired employee and, ifthe employee had elected an 
optional annuity under subdivision 3, must receive an annuity in 
accordance with the terms of the optional annuity previously 
elected. If the employee had not elected an optional annuity under 
subdivision 3, the employee may elect either to receive a normal 
retirement annuity computed on the coordinated formula in the 
manner provided in section g[jgc;.--G€l 353.29 or to receive an optional 
annuity as provided in section 353.30, subdivision 3, based on the 
same length of service 'as, used in the calculation of the disability 
benefit. Election of an optional annuity must be made before 
attaining the age of 62 years. The reduction for retirement prior to 
age 65 as provided in section 353.30, subdivisions 1 and lc, is not 
applicable. The savings clause provision of section 353C.06, subdi-
vision 4,~ applicable. ' 

Sec. 33. Minnesota Statutes 1987 Supplement, section 353C.08, is 
amended by adding a subdivision to read: 

Subd. 7. [COMBINED SERVICE DISABILITY BENEFIT.] Ifthe 
emPIOYee~ entitled to receive a disability benefit as provided in 
subdivision 1 or 2 andnas credit lor less covered correctional service 
than the len~ -of sernce upon wlllcli the correctIOnal disability 
benefit is base, and also has credit for regular tan service, the 
employee ~ entitlei1to ~ dISability benefit or de erred retirement 
annuity based on the regular plan service only for the service that, 
when combined with the correctional service, exceeOsthe numberor 
~ears on which the correctional disability benefit lSbased. The 

isabled employee who also has credit for regular planlservice must 
in all respects qualTIf"under section 353.33 to be entit ed to receive 
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a disability benefit based on the regular plan service, except that the 
service may be combined to satisfy length of service requirements. 
Any deferred annuity to which the employee may be entitled based 
on regular plan service must be augmented as provided in section 
353.71 while the employee ~ receiving !'. disability benefit under 
this section. 

Sec. 34. Minnesota Statutes 1987 Supplement, section 353D.05, 
subdivision 2, is amended to read: 

Subd. 2. [INVESTMENT OPTIONS.] (a) An individual partici­
pant may elect to purchase shares in the income share account, the 
growth share account, the money market account, the bond market 
,account, or the common stock index account established by section 
11A.17, or a combination of those accounts. The participant may 
elect to purchase shares in a combination of those accounts by 
specifying the percentage of contributions to be used to purchase 
shares in each of the accounts. 

(b) Twice in a calendar year, a participant may indicate in writing 
a choice of 'options for subsequent purchases of shares. Thepeaftep 
After a choice is made, until the participant makes a different 
written indication, the executive director of the association shall 
purchase shares in the supplemental investment fund or funds 
specified by the participant. If no initial option is indicated by a 
participant, the executive director shall invest all contributions 
made by or on behalf of a participant in the income share account. A 
choice of investment options is effective no later than the first pay 
date HFst occurring more than 30 days after receipt of the written 
choice of options. 

(c) Twice in a calendar year, a participant or former participant 
may also change the investment options selected for all or a portion 
of the individual's previously purchased shares. If a partial transfer 
of previously purchased shares is selected, a minimum of $eOO $200 
must be transferred and a minimum balance of $eOO $200 must 
remain in the previously selected investment option. A change may 
be made only from one account or a combination of accounts to a 
single account. A change under this paragraph is effective as soon as 
cash flow to an account permits, but not later than six months from 
the requested change. 

Sec. 35. Minnesota Statutes 1987 Supplement, section 353D.07, 
subdivision 1, is amended to read: 

Subdivision 1. [TYPE OF PLAN; UNIFORMITY.] The plan is a 
defined contribution plan where when the benefits are payable upon 
termination of service, retirement, or death, ffi! wlthElra'Ji'al wheft 
IleFffiiUed, are. The amount of benefits is determined by the value of 
accumulated contributions plus a proportionate share of investment 
income of the fund credited to each individual account. Each 
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ambulance service shall determine eligibility for participation sub­
ject to terms of this act. Eligibility standards must be uniform 
among all ambulance service personnel of an ambulance service 
electing to participate. 

Sec. 36. Minnesota Statutes 1987 Supplement, section 353D.07, 
subdivision 2, is amended to read: 

Subd. 2. [AGEt VESTINC PAYMENT OF BENEFITS.] NaFmal 
Fetipemeat age is 50 yeIli"!r. EIH'IY FetiFement lS Bet allawed. SH.ty 
ma .. thB of BeFviee ere<lit are Fe'l .. iFed t6F vestiag of FetiFemeat 
"eaelits. N6 miaim .. m peFiOO of seFviee is Fe'l .. iFed t6F vestiag of 
death "e .. elitB. Withdrawal of or a retirement benefit based on 
member contributions and em~oyer contributions plus accrued 
investment income vests ~ pa~a Ie immediately upon the death or 
termination of an active mem er for !Ie p'::"~t.,:hat exceeds 30 days. 
t:Ifl6ft eamllietian of 6i) ma .. ilis of seFviee the PItH> with eae "" 
mere amb1:daftee sePliees, a fJaF-tiei(3aat teriBiftatiftg aetWe seFViee 
!lFisF to age 50 is entitled to Feeeive the valae of thellaFtieillaat's 
iadivid .. al aeee .. nt "!l8B"" afteF attaining age {iih An application by 
or on behalf of the participant must be filed before any payment of 
benefits may be made. 

Sec. 37. Minnesota Statutes 1987 Supplement, section 353D.07, 
subdivision 4, is amended to read: 

Subd. 4. [DISL\BILITY 00 DEATH OF A MEMBER.] N6 disabil 
ity eaveFage shall he llFavided by the lllan:1n the event of the death 
of an active participant with any .. edited seNiee "" a defened 
llaFtieillaat HBdeF age 50, the total value of the account shall must 
be paid in a lump sum to the designated beneficiary or, if none, the 
heirs at law of the decedent. 

Sec. 38. Minnesota Statutes 1987 Supplement, section 353D.08, is 
amended to read: 

353D.08 [PORTABILITY.] 

Qualified ambulance service personnel who change employment 
or membership among participating ambulance services may must 
continue participation in the plan witha .. t lle .. alty "" £eFfeit .. Fe afteF 
theiF iRteFeBt ¥eStEr. Q .. alified amh .. lanee seFviee lleFse .... el wile 
eha .. ge elBjllayment "" IBemhemhill to a RaRllaFtieillati"g amba­
laaee seNiee are 00t s .. Bjeet to the £emit .. Fe Fe'l .. iFed by seetia .. 
3li3D.()7, sal3divisisn Ii!f termination from one participating ambu­
lance service and commencement in another partIcipating ambu­
lance service occur within 30 days. 

Sec. 39. Minnesota Statutes 1987 Supplement, section 356.302, 
subdivision 1, is amended to read: . 
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Subdivision L [DEFINITIONS.] (a) The terms used in this section 
are defined in this subdivision. 

(b) ''Average salary" means the highest average of covered salary 
for the appropriate period of credited service that is required for the 
calculation of a disability benefit by the covered retirement plan and 
that is drawn from any period of credited service and successive 
years of covered salary in a covered retirement plan. 

(c) "Covered retirement plan" or "plan" means a retirement plan 
listed in subdivision 7. 

(d) "Duty-related" means a disabling illness or injury that oc­
curred while the person was actively engaged in employment duties 
or that arose out of the person's active employment duties. 

(e) "General employee retirement plan" means a covered retire­
ment plan listed in subdivision 7, clauses (1) to (8). 

(D "Occupationally disabled" means j;fte eaflElitiaft ef having alloy a 
medically determinable physical or mental impairment that makes 
a person unable to satisfactorily perform the minimum require­
ments ofthe person's employment position or a substantially similar 
employment position. 

(g) "Public safety employee retirement plan" means a covered 
retirement plan listed in subdivision 7, clauses (9) to (11). 

(h) "Totally and permanently disabled" means j;fte e8ftliiti8ft ef 
having alloy a medically determinable physical or mental impair­
ment that makes a person unable to engage in any substantial 
gainful activity and that is expected to continue or has continued for 
a period of at least one year or that is expected to result directly in 
the person's death. 

Sec. 40. Minnesota Statutes 1987 Supplement, section 356.302, 
subdivision 3, is amended to read: 

Subd. 3. [GENERAL EMPLOYEE PLAN ELIGIBILITY RE­
QUIREMENTS.] A disabled member of a covered retirement plan 
who has credit for allowable service in a combination of general 
employee retirement plans is entitled to a combined service disabil­
ity benefit if the member: 

(1) is less than 65 years of age on the date of application for the 
disability benefit; 

(2) has become totally and permanently disabled; 

(3) has credit for allowable service in any combination of general 
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employee retirement plans totaling at least ten yeape H ~ j!effl9ft 
ftas...,j; fe .. eaed ageW6l' at least five yearsH~j!effl9fthaspe .. eaed 
ageW; 

(4) has credit for at least six months of allowable service with the 
current general employee retirement plan before the commencement 
of the disability; 

(5) has at least five continuous years of allowable service credit by 
the general employee retirement plan or has at least a total of five 
years of allowable service credit by a combination of general em­
ployee retirement plans in a 72-month period during which. no 
interruption of allowable service credit from a termination of 
employment exceeded 2~r days; and 

(6) is not receiving a retirement annuity or disability benefit from 
any covered general employee retirement plan at the time of the 
commencement of the disability. 

Sec. 41. [ELECTION TO RESUME RETIREMENT COVERAGE.) 

A persoll employed ~.!! public h~spital as defined in section 
355.71, su diviSIOn 3, who exercised an option under Laws 1963, 
chapter 793, section 3, subdivision 5;between July h 1963, and 
June 30, 1967, to terminate membership in the coordinateaprogram 
of the public emplo"es retirement aSSOClatioii mal elect to resume 
that membership. T e election to resume. members ip must be made 
before October 1,. 1988, on !! form prescribed .fu: theexecutive 
director ofthepulilic emploJees retirement associatio!l."Resumption 
of memberShIp begin as of the first day of the first full pay period 
lifter the election ~ lied with the executivemrector. 

Sec. 42. [REPEALER.) 

Minnesota Statutes 1987 Supplement, section 353D.07, subdivi­
sion 5, is repealed. 

Sec. 43. [EFFECTIVE DATE.) 

Section 12 is effective March h 1988 .. Section 21 is effective 
January 1, 1988. The remaining sections are effective Jury h 1988. 

ARTICLE 6 

MEDICARE COVERAGE REFERENDUM 

Section 1. [355.90) [OPTIONAL MEDICARE COVERAGE FOR 
CERTAIN PRE-1986 PUBLIC EMPLOYEES.) 
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Subdivision 1. [DEFINITIONS.] (a) Notwithstanding any provi­
sion of section 355.01 to the contrary, the terms used in this section 
are defined in this subdivision. 

(b) "Employee" means anactive member or participant of '!c public 
em 10 ee pension plan listed in section 356.30, subdivision 3, 
clauses ~ (6), (7), (9), (10), (11), and (12), who g; not covered I>.Y: '!c 
previous agreement under section 355-.02 for that employment and 
who meets the requirements of United States Code, title 42, section 4I8(V)(2)." - ----

(c) "Employment" means service performed for compensation I>.Y: 
an employee in the employ of the state or of '!c political subdivision 
that constitutes Medicare qualified government employment under 
the provisions of United States Code, title 42, section 41O(p). 

(d) "Political subdivision" means a public employer under section 
355.01, subdivision 10. 

(e) "Social Security Act" means the act cited in section 355.01, 
subdivision 8. 

(D "State agency" means the commissioner of employee relations 
or the commissioner's designee. 

i.gl "Wages" means compensation specified In section 355 .. 01, 
subdivision 2. 

Subd. 2. [OPTIONAL MEDICARE COVERAGE AGREEMENT.] 
The state agency, with the approval of the governor, may modify its 
agreement on behalf of the state and its political subdivisions with 
the Secretary of Health and Human Services to extend the provi­
sions of United States Code, title 42, sections 426, 426-1, and 1395c, 
to current employees of the state and its politiCal subdivisions who 
do not have that coverage through coverage I>.Y: the federal old age, 
survivors, and disability insurance pr'$ram for that employment 
under any previous agreement or modifIcation of the agreement. 

Subd. 3. [REFERENDUM.] !l referendum on the question of 
extending the provisions of United States Code, title 42, sections 
426, 426-1, and 1395c, must be held for each public employee 
pension plan listed in section 356.30, subdivision 3, except clauses 
(5) and (6), that has current members or participants who do not 
have coverage I>.Y: the federal old age, survivors, and disability 
insurance program for the employment giving rise to that pension 
plan membership. The state agency shall supervise the referendum 
in accordance with United States Code, title 42, section 418, on the 
date or dates set by the governor for each peilSTon plan. The notice 
of the referendum provided to each employee must contain '!c 
statement sufficient to inform the person of the rights available to 
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the person as an employee in Medicare qualified government 
employment anathe employee contribution rates aPflicable to the 
progra".": The referendum i~ approved if i'c mal0rity o. the members 
'or partlcl!{ants mdicate their deslTe to have t e coverage on i'c form 
prescribe ~ the state agency. Ifthe reterendum ~ approved~ 
fIvernor shall certiy that fact to the Secretary of Health ana 

uman Services, an the covera e is effective for all members or 
participants of the plan on U first of the monfh after the certin: 
cation unless tneparticipant or member elects coverage effective 
retroacUVeIYtOApril h 1986: 

Subd. 4. [EMPLOYEE AND EMPLOYER CONTRIBUTIONS.] (a) 
!! the referendum is approved, beginning on the first of the month 
after the certification of approval ~ the governor, the emylQYerOf 
each member or participant covered ~e referendum sha I deduct 
from the wages of the employee an amount equal to the tax that 
would be imposed under United States Code, title 26, section 
3101(b), if the services of the employeeTor which wages were paid 
constituted employment aSdefined in United States Code, title 26, 
section 3121. 

(b) In addition to the deduction specified in liaragraph (a), the 
employer of each member or participant covered iiY the referendum 
shall also Pi'cY an amount equ,\l to the tax that. would be imposed 
under United States COde, tit e 26, section 311UJ)),"On the same 
wage base speclfledJ:nparagraph W. - - --

(c) The amounts under paragraphs (a) and (b) shall be paid ~ the 
employer to the secretary of the Treasury in the manner reguire~ 
the secretary. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 ~ effective the day following final enactment. 

ARTICLE 7 

VOLUNTEER FIREFIGHTERS RELIEF ASSOCIATIONS 

Section 1. [60A.40] [APPROVAL OF VOLUNTEER FIREANNU­
ITY CONTRACT BUSINESS.] 

No insurance company that issues single liremium annuity con­
tracts may enter into an annuity contract wit a volunteer firefigIit= 
ers relief association in this state unless the insurance company has 
been authorized to conllilct this ~ of business !i.Y the commis­
SWller. IT the commissioner finds-that the insurance company is 
rated according to i'c recognizeonational rating agency or organiza­
tion among the !QJl. 25 percent of all insurance companies doing this 
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~ of business and ~ so situated and has sufficient capabilities to 
service these contracts throughout the state, the commissioner shall 
approve the insurance company tor the conduct of this type of 
business. 

Sec, 2. Minnesota Statutes 1986, section 424A.02, is amended by 
adding a subdivision to read: 

Subd. 8a. [PURCHASE OF ANNUITY CONTRACTS.] A relief 
asSOciation providing a lump-sum service pension, !f the governmg 
articles of incorporation or bylaws so provide, may purchase an 
annuity contract on behalf of -'" retirin~ member in an amount equal: 
to the service pension otherwise payab e at the request of the person 
anilTn place of -'" direct payment to the person. The annuity contract 
mustoe purcnased from an Insurance carrier licensedto do business 
in this state and approved for this product fu: the commerce 
commissioner under section l. 

Sec. 3. Minnesota Statutes 1986, section 424A.02, is amended by 
adding a subdivision to read: 

Subd. 12a. [COMBINED SERVICE PENSIONS.] If the articles of 
inCOrj)oration or bylaws of the associations so provwe,a volunteer 
firefighter with total service credit often years or more as a member 
of two or more relief associations ls entlflea, when otherwise 
gua1IDe~ to ~ prOraled service penswn from eacllaSSociation iIi 
which the member has two years or more of service credit. TUe 
prorateuservice pellsIOn must be based on-the service penswn 
amount in effect for the relief association on the date volunteer 
fireflghtmg SerVIces-covered ~ that relief associatlonterminate. To 
receive 5!: service pension under this subdivision, the firefighter 
must become -'" member ofthe second or succeeding association and 
gte notice of membership to the prior association within twoY'Trs 
~ termination of active service with the prior association. he 
notice must be atteSteato fu: the association secretary. 

Sec. 4. [EFFECTIVE DATE.] 

Sections .! and ~ are effective the day following final enactment. 

Section ::l. ~ effective July h 1988, and applies to service per­
formed ~-'" volunteer serving with a fireuepartment on that date or 
thereafter. 

ARTICLE 8 

LOCAL POLICE AND FIRE RELIEF ASSOCIATIONS 

Section l. [VIRGINIA FIREFIGHTERS RELIEF ASSOCIATION; 
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PRIOR LEGISLATION.] Laws 1987, chapter 372, article 2, section 
16, is amended to read: " 

Sec. 16. [EFFECTIVE DATE.] 

Section (is effective the day following final enactment. Sections 2 
t06 and 15 are effective upon approval by the Minneapolis city 
council and compliance with Minnesota Statutes, section 645.021. 
Sections 7 to 9 are effective upon approval by the Hibbing city 
council and compliance with Minnesota Statutes, section 645.021. 
Section 10 is effective as approved by the governing body of the city 
of West St. Paul and if there is compliance with Minnesota Statutes, 
section 645.021, and the increase in service pensionspayable due to 
section lOis initially payable on January 1, 1988, and is applicable 
to any member of the West St. Paul police relief association who 
retired on or after February 1, 1985. Section 11 is effective upon 
approval by the Clifton independent nonprofit firefighting corpora­
tion and the approval of the governing body of the township of 
Duluth and compliance with Minnesota Statutes, section 645.021. 
Section 12 is effective upon approval by the Mankato city .council 
and compliance with Minnesota Statutes, section 645.021. Section 
13 is effective upon approval by the governing body of the city of 
Millerville and compliance with Minnesota Statutes, section 
645.021. Section 14 is effective retroactive to January h1987, upon 
approval by the Virginia city council and compliance with Minne­
sota Statutes, section 645.021. 

Sec. 2. [VUWINIA FIREFIGHTERS RELIEF ASSOCIATION; 
SURVIVOR BENEFITS.] 

Survivor benefits accrued to a member of the Virginia firefighters 
relief association .'!£ to the date of death must be paid to surviving 
cmIdi-en, !! any, if the spouse of the member predeceases the 
member. IT no chllcrren survive the member, survivor benellts 
accrued to the member .'!£ to the date of death must be paid to the 
beneficiaryaesignated ~ tne member. 

Sec, 3. [EVELETH POLICE AND FIREFIGHTERS; BENEFIT 
INCREASE.] 

Notwithstanding any general or special law to the contrary, in 
addition to other benefits payable, retirement nerients payable to 
retired pollceorncers and firefighters and their surviving Stuses ~ 
the Eveleth police and fire trust fund may be increased QY $50 ~ 
month. Increases may be made retroactive tOJanuary 1, 1988. 

Sec. 4. [FRIDLEY FIREFIGHTERS; DEFINED CONTRIBUTION 
PLAN.] 

Notwithstanding any law to the contrary, the Fridley volunteer 
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firefighters relief association may amend its articles of incorpora­
tion or bylaws to convert its defined benefit pension plan to a defined 
contilbution ~an. The conversion PJan must provide for allocation 
of special fun assets among indivi ual accounts to be established 
for each active firefighters association member. Instead of providing 
further defined pension plan benefits, the association shall purchase 
annuity contracts with eXIsting special fund assets for retired 
members and for active members who may not qualify as ~ "vol­
unteer hrefighter" under MinnesotaBtatutes, chapter 424A. All 
provisions of Minnesota Statutes not inconsistent with this section 
govern the defined contribution plan established under this section. 

Sec. 5. Laws 1955, chapter 151, section 9, subdivision 7, as 
amended by Laws 1963, chapter 271, section 6, is amended to read: 

Subd. 7. The association shall pay to any member who, after not 
less than teD five years of service in the police department, retires 
because of sickness or injury occurring while not on duty and not 
engaged in police work and the retirement is necessary because the 
member is unable to perform police duties, a pension of -2{) ten units 
per month, and for each additional year of service over teft five years, 
a pension of two units per month, but not to exceed a total of 40 
units. If a member is entitled to more than 40 units through years of 
service, he shall receive those additional units over 40 when he 
becomes 50 years of age, but the total of these pension payments 
shall not exceed 50 units per month. 

Sec. 6. [MINNETONKA VOLUNTEER FIREFIGHTERS.] 

Subdivision 1. [EXCLUSION FROM COVERAGE.] Notwith­
standing any law to the contrary, ~ volunteer firefighter serving 
with the Minnetonka fire department is excluded from the defini­
tion Of"public employee" in Minnesota Statutes, section 353.01, 
subdivision 2, for activities undertaken as part of volunteer fire­
fighter duties. Compensation paid to ~ Minnetonka volunteer fire­
fighter for volunteer firefighting duties must be excluded from the 
definition of "salar~" in section 353.0I, subdiVision 10. A Minne­
tonka volunteer fireigllter ~ not a member of the public employees 
police and fire fund as ~ result of volunteer firefighter duties. 

Subd. 2. [QUALIFICATION FOR CERTAIN PERSONS.] A person 
who!§. a Minnetonka volunteer firefighter may qualify as ~"public 
employee" under section 353.01, subdivision 2, and may be ~ 
member of the public employees police and fire fund for compensa­
tion received from employment and activities other than volunteer 
firefighter duties. 

Subd. 3. [REFUND.] A volunteer firefighter who is excluded from 
memoerSliip ~ subdivIsion 1 is entitled to a refund of member 
contributions to the public employees retirementassocJauon or the 
public employees police and fire fund based on compensation as ~ 
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volunteer firefighter \ plu} interest at the rate of six percent ~ year, 
compounded annual y, L the person or the city of Minnetonka 
demonstrates to the satisfaction of the· executive director of the 
association the amount of contriOutlOtis made fuc the person on 
behalf of service as ~ volunteer firefighter. 

Sec. 7. [THIEF RIVER FALLS VOLUNTEER FIRE RELIEF 
ASSOCIATION; VALIDATION OF CERTAIN SERVICE PEN­
SIONS.] 

The payment of ~ service pension before January 1, 1988, ~ the 
Thief River Falis volunteer fIrefighters relief association to a f,erson 
WliO terminated active servICe with the Thief River Fal s fire 
Uej)artment with at least 20 years of active servIce before attaln~ 
age 50 and who complies with all other conditions of the articles o~ 
incorporation or bylaws of the relief assocIation are vaITdated. 

Sec. 8. [Sr. PAUL TEACHERS RETIREMENT FUND ASSOCIA­
TION FIVE-YEAR VESTING.] 

In accordance with Minnesota Statutes, section 354A.12, subdivi­
sion 4, approval is granted for the St. Paul teachers retirement fund 
association to amend the bylaws of the association in effect on June 
1,,1978, as amended, governing thebenefits of the basic divisiOrlOf 
~ association, article IV, section ~ 9aragrajID 1, clauses (b), 
applIcable to limited service pensions, an.@1. applicable to deferred 
pensions, and article IV, section 3, paragraph 10, applicable to 
survivor benefits, ~ reprac~ the ten ,ears of accredited service 
vesting requirement with ~ lYe years ~ accreruted service vesting 
requirement. 

Sec. 9. [MINNEAPOLIS TEACHERS PARTICIPATING ANNU­
ITY; EXTENSION TO CERTAIN RETIREES.] 

In accordance with MinnesotaStatutes, section 354A.12, subdivi­
sion 4, approval is granted .for the Minneapolis teachers retirement 
fund association to amend its articles of incorporation to permit 
annual partic\e;atmg anm:ilIt, adjustments under article DL subsec­
tion (19), to _ applied, e ective January 1, 1989, to minimum 
normaTretirement annuities payable to eligibJereCipients under 
article DL subsection (14), as amended liursuant to Laws 1987, 
cnapter 372, article 3, section 1, paragrap (0. 

Sec. 10. [LOCAL APPROVAL.] 

Sections 1 and ~ are effective upon approval ~ the Virginia city 
council anacompliance with Minnesota Statutes, section 645.021. 

Section ~ is effective upon approval ~ the Eveleth city council 
and compliance with Minnesota Statutes, section 645.021. 



90th Day] MONDAY, APRIL 18, 1988 11981 

Section 4 ~ effective upon approval Qy the Fridley city council and 
compliance with Minnesota Statutes, section 645.02l. 

Section ~ ~ effective upon approval Qy the St. Paul city council 
and compliance with Minnesota Statutes, section 645.021, subdivi­
sion 3. 

Section 6 ~ effective upon approval Qy the Minnetonka city 
council ana compliance with Minnesota Statutes, section 645.02l. 

Section 7 ~ effective upon approval Qy the Thief River Falls city 
council and compliance with Minnesota Statutes, section 645.02l. 

Sections 8 and !J are effective the day following final enactment. 

ARTICLE 9 

OTHER RETIREMENT ISSUES 

Section l. Minnesota Statutes 1987 Supplement, section 352.85, 
subdivision 1, is amended to read: 

Subdivision l. [ELIGIBILITY; RETIREMENT ANNUITY] Any 
person who is employed by the department of military affairs other 
than as a full-time firefighter, who is covered by the general 
employee retirement plan of the system as provided in section 
352.01, subdivision 23, who is ordered to active duty under section 
190.08, subdivision 3, who elects this special retirement coverage 
under subdivision 4, who is required to retire from federal military 
status at the an age sf W yefH'S earlier than age 65 by applicable 
federal laws or regulations and who terminates employment as. a 
state employee upon attaining that mandatory retirement age is 
entitled, upon application, to a retirement annuity computed in 
accordance with section 352.115, subdivisions 2 and 3, without any 
reduction for early retirement under section 352.116, subdivision l. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 352.85, 
subdivision 2, is amended to read: 

Subd. 2. [DISABILITY BENEFIT.] An employee described in 
subdivision 1, who is less than W yefH'S sf the applicable federal 
military status mandatory retirement age and who becomes dis­
abled and physically or mentally unfit to perform occupational 
duties due to injury, sickness, or other disability, and who is found 
disqualified for retention on active duty as a result of a physical 
examination required by applicable federal laws or regulations, is 
entitled upon application to disability benefits computed in the 
manner specified in section 352.113. Disability benefits are other­
wise governed by section 352.113, except that the age for the 



11982 JOURNAL OF THE HOUSE [90th Day 

termination of the disability benefit isW yeat'S the applicable 
federal military status mandatory retirement age. -

Sec. 3. [356.245] [LOCAL ELECTED OFFICIALS.] 

An elected official covered !!1 section 353.01, subdivision 2a, is 
eligible to participate in the state of Minnesota deferred compensa­
tion plan under section 35~ ~ local governmental unit may 
make the matching employer contributions authorized !!1 that 
section on the part of !'. participating elected offIcial. 

Sec. 4. Minnesota Statutes 1986, section 490.124, subdivision 2, is 
amended to read: 

Subd. 2. [MINIMUM SERVICE REQUIREMENT: EXTENSION 
OF TERM.] No judge shall be eligible for an annuity at normal or 
early retirement date if the judge has less than ten five years of 
allowable service. A judge who shall retire on or, as permitted under 
sections 490.121 to 490.132, after mandatory retirement date, shall 
be entitled to a proportionate annuity based upon the allowable 
service of the judge at date of retirement. 

A judge who was in office on Deceniber 31, 1973 and thereafter 
and who, by the date on which the current term expires, would not 
be eligible to retire with full benefits under statutes in effect· on 
December 31, 1973, may apply to the governor for an extension to 
serVe up to three additional years, stating the intention of the judge 
to retire upon attaining eligibility to receive a retirement allowance. 
Notwithstanding section 490.125, the governor shall forthwith make 
a written order accepting the retiremerit application, and extending 
tbe term of office of the judge for the period of time, not to exceed 
three years, as may be necessary to make the judge eligible for 
retirement, solely for purposes of computing benefits hereunder. 

Sec. 5. Laws 1986, chapter 359, section 25, is amended to read: 

Sec. 25. [STATE AIDS FOR WINONA.] 

Upon receipt of the state auditor's report of the relief association 
for calendar year 1985 and of the valuation report for December 31, 
1985, the commissioner of finance shall issue warrants to the city of 
Winona in the amounts equal to the amounts of police state aid, 
amortiz"tion state aid, and supplemental amortization state aid 
withheld by the department of finance since August 26, 1986 1984, 
plus interest at a rate of six percent per annum from the date each 
state aid payment was withheld. This section does not !'.PP!Y to state 
aids for which the relief association must gualify after December 31, 
1987. 

Sec. 6. [EFFECTIVE DATE.] 
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Sections 1, 2, and ~ are effective on the day following final 
enactment. Sections £ and:! are effective July h 1988. 

ARTICLE 10 

UNIFORM JUDICIAL RETIREMENT PLAN 

Section 1. Minnesota Statutes 1986, section 490.123, subdivision 
1, is amended to read: 

Subdivision 1. [CREATION; CONTRIBUTIONS.] 'I'hePe is heresy 
ereatea a sl'eeiai fuH<l1mewR as The 'judges' retirement fund", ~ 
fuH<l shaR must be credited with all contributions, all interest, and 
all other income authorized by law. From this fund there are 
appropriated the payments authorized by sections 490.121 to 
490.132, in the amounts and at the times provided hereffi, including 
the expenses of administering the fund. Eaeh A judge shall contrib­
ute to the fund from each salary payment a sum equal to one-half of 
one percent of salary, plus a sum equal to the salary multiplied by 
the rate of employee tax specified in the Federal Insurance Contri­
butions Act as defined in section 355.01, subdivision 9, but in 
aggregate not less than seven percent of salary. In addition, a jUdg

11 referred to in section 355.392, subdivision 1, clause (b), sha 
contributeto the fund from each salary payment !! sum ,qual to an 
additional three-quarters of one percent of salary. The ba ance of all 
money necessary for administering sections 490.121 to 490.132 and 
the judges' retirement fund, including payment of retirement com­
pensation and other benefits under sections 490.121 to 490.132, 
shaR must be contributed to the fund by the state. 

Money certified by the executive director of the Minnesota state 
retirement system to the commissioner of finance as needed to meet 
the state's obligations to the judges' retirement fund shaR must be 
transferred to the fund at least once a month. .--

Sec. 2. Minnesota Statutes 1987 Supplement, section 490.124, 
subdivision 11, is amended to read: 

Subd. 11. [OPTIONAL ANNUITIES.] 'I'hePe shaR be No survivor 
or death benefits may be paid in connection with the death of a judge 
who retires after Deceiiiber 31,1973, except as otherwise provided in 
sections 490.121 to 490.132. Within 30 days before retirement, 
except as provided in subdivision 10, a judge may elect to receive, 4ft 
Heti instead of the normal retirement annuity, an optional retire­
ment annuity whleh shaR take in the form of either an annuity 
payable for a period certain andfor life thereafter ""after that 
period; a joint and survivor annuity without reinstatementln the 
event of the designated beneficiary predeceasing the retired judger 
or !! joint and survivor annuity with reinstatement in the event ~ 
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the designated beneficiary predeceasing the retired judge. '!'he An 
optional retirement annuity ShaR must be actuarially equivalent to 
a single life annuity with no term certain and shall must be 
established by the board of directors of the Minn.esota state retire­
ment system. In establishing these optional retirement annuity 
forms, the board shall obtain the written recommendation of the 
actuary retained by the legislative commission on pensions and 
retirement. The recommendations shall must be a part of the 
permanent records of the board. --

Sec .. 3. Minnesota Statutes 1986, section 490.129, is amended to 
read: 

. 490.129 [BENEfITS OFFSET.] 

Upon any event of maturity of benefits for ftflY a judge referred to 
in section 3q5.392, subdivision 1, clause (b), the amount payable 
from the judges' retirement fund shall.must be reduced by % 50 
percent of the amount of the judge's primary benefit payable upon 
the event of maturity of benefits under the Social Security Act. 

Upon any event of maturity of benefits for the judge's surviving 
spouse or dependent children under section 490.124, subdivision 9, 
the amount payable from the judges' retirement fund shall must be 
based W (1) on the judge's normal retirement annuity or W (2) upon 
the eventOf' maturity of benefits under the Social Security Act, on 
the judge's normal retirement annuity after. reduction by·% 50 
percent of the amount of the judge's primary benefit under the 
Social Security Act; provided that the surviving spouse or dependent 
children shall must receive an annuity of not less than 25 percent of 
the judge's final average compensation. . 

Sec. 4. [EFFECTIVE DATE.] 

Sections 1 and 2 are . effective J'dly 1, 1988. Section 3 is effective 
retroactivelY 10AiigiiSt 1, 198J' an arleStOllenefits that accrued, 
accrue, Or would have accrue after t at date. 

ARTICLE 11 

INDIVIDUAL RETIREMENT ACCOUNT PLAN 

. Section 1. MinnesotaStatutes 1986, section 354.05, is amended by 
adding a subdivision to read: 

Subd. 2a. [EXCEPTIONS.] N otwithstandint subdivision 2, a 
person who ~ first employed as a teacher in t e state university 
system or the state community coTle~e system after June 30, 1988, 
is not .'! member of the fund unless ~ person iSCoVeredO,.J:: section 
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3, subdivision 2, aud has exercised an option under that subdivision 
to remain a member of the fund. ----

Sec. 2. [354B.01] [DEFINITIONS.] 

Subdivision 1. [PLAN.] "Plan" means the individual retirement 
account plan established ~ons 2 to 5. 

Subd. 2. [COVERED EMPLOYMENT, STATE UNIVERSITIES.] 
"COvffedemployment," with respect to employment !Jy the state 
universit "lstem, means employment in !'c position included in the 

e mition of teacher under section 354.05, subdivision 2, other than 
that of an administrator covered !Jy or eligible for coverageTn the 
Minnesota state retirement system unclassifiedemployees retire­
ment plan. 

Subd. 3. [COVERED EMPLOYMENT, COMMUNITY COL­
LEGES.] ''Covered employment," with respect to employment !Jy the 
communit?Ii college system, means employment in ~ position in­
cluded in t e definition of teacher under section 354.05, subdivision 
-2.----

Sec. 3. [354B.02] [COVERED PERSONS.] 

Subdivision 1: [PLAN PARTICIPANTS.] Except as provided in 
subdivision 2, 5! person who was first employed in covered employ­
ment after June 30, 1988, shall participate in the plan. 

Subd. 2. [PERSONS WITH CERTAIN PIUOR SERVICE.] A 
person with prior service as !'c member of the teachers retirement 
association other than in covered employment under section 2, 
subdivision ~ or 3, who ~ entitled to !'c deferred annuity under 
section 354.55, subdivision 11, and who ~ first employed in covered 
employment after June 30, 1988, may, at the person's option, 
remain a member of the teacher's retirement association or partic­
ipate in the plan. 

Sec. 4. [354B.04] [CONTRIBUTIONS.] 

Subdivision 1. [MEMBER CONTRIBUTIONS.] Persons in cov­
ered employment who participate in the plan shall make a memoer 
contribution in an amount equal to the amount prescribed !Jy section 
354.42, subdivision ~ The contribution must be made !Jy payroll 
deduction each P'lY period. 

Subd. 2. [EMPLOYER CONTRIBUTIONS.] The employer of ~ 
sons in covered employment who participate inthe plan shall make 
an employer contribution in an amount equaf to the amount 
prescribed .fu: section 354.42, subdivision 3, and shall continue to 
make an additional employer contribution to the teachers retire-
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ment association in an amount egual to the amount prescribed h 
section 354.42, su@ivision 5. . 

Subd. 3. [MANNER OF EMPLOYER CONTRIBUTIONS.] The 
emplOyer of persons in covered employment shall make employer 
contributions from any available revenue sources. The employer 
contribution must be made" each P."l period. 

Sec. 5. [354B.05] [~DMINISTRATION.] 

Subdivision!.: [GOVERNING BOARDS.] The state university 
board shall administer the plan for persons in covered employment 
under section 2, subdivision 2. The community college board shall 
adiillii.ister the plan for persons in covered employment under 
section 2, sulXIlvision 3. 

Subd. 2. [PURCHASE OF CONTRACTS.] The state university 
board and the community college board shall arrange for the 
purchase of annuity- contracts, fixed, variable, or a combination of 
fixed and variable. or custodial accounts to provide retirement and 
deathOenefits to members of the plan. The contracts or accounts 
must be ~urchased with contrilliitions under section 40r money or 
assets ot erwise provided !'r law or h authority of the state 
univerSity board or commumty college board and acceptableh the 
financial institutions from which the contracts or accounts are 
purchased. -- --- --

Subd. 3. [SELECTION OF FINANCIAL INSTITUTIONS.] The 
state university board and the community college board shall select 
no more than three financial institutions to provide annuity con­
tracts or custodial accounts. Investment ¥rograms offered h the 
institutions must meet the reguirements 0 section 401(a) or 403(b) 
of the Internal Revenue Code of 1986, as amended. In making their 
selections, the boards shall consider these criteria: 

(1) the experience and ability of the financial institution to 
provide retirement and death benefits suited to the needs of the 
covered employees; 

(2) the relationship of the benefits to their cost; and 

(3) the financial strength and stability of the institution. 

Subd. 4. [BENEFITS OWNED BY MEMBERS.] The retirement 
and death benefits Erovided h the annuity contraclsor custodial 
accounts are owned gy the members of the plan and must be pai~ in 
accordance wllll1Ile proviSIOns of the annuity contracts or custo iar 
accounts. 
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Sec. 6. Minnesota Statutes 1986, section 356.24, is amended to 
read: 

356.24 [SUPPLEMENTAL PENSION OR DEFERRED COM­
PENSATION PLANS, RESTRICTIONS UPON GOVERNMENT 
UNITS.] 

It is unlawful for a school district or other governmental subdivi­
sion or state agency to levy taxes for, or contribute public funds to a 
supplemental pension or deferred compensation plan whleh that is 
established, maintained, and operated in addition to a primary 
pension program for the benefit of the governmental subdivision 
employees other than to a supplemental pension plan wIHeh that 
was established, maintained and operated f'l'ie<' t<> before May 6, 
1971, to "flY a plan wIHeh that provides solely for group health, 
hospital, disa61lity, or death benefits, to the individual retirement 
account plan established Qy sections 2 to 5, or to "flY .": plan WJHeh 
that provides solely for severance pay as authorized " .. fSlIaRS t<> Qy 
sectIOn 465.72 to a retiring or terminating employee. No change in 
benefits or employer contributions in any plan to which this section 
applies after May 6, 1971 shalt he, is effective without prior 
legislative authorization. . --

Sec. 7. [CERTAIN NEW EMPLOYEES.] 

Notwithstanding section !l., .": person who was first hired in 
covered employment after June 30, 1988, does not become a member 
of the plan established Qy sections £ to [j until the plan g; in 
operation and ready to accep£ contributions, and the payment of 
employer and employee cont" utions under section 4 does not begin 
until that time. 

Sec. 8. [EFFECTIVE DATE.] 

Sections 1 to 7.. are effective July h 1988." 

Delete the title and insert: 

"A bill for an act relating to retirement; making technical changes 
in the laws governing the teachers retirement association and the 
public employees retirement association; including certain county 
historical society employees in the membership of the public em­
ployees retirement association; authorizing certain persons to pur­
chase prior service; excluding certain metropolitan transit 
commission employees from additional disability and survivorship 
coverage; regulating volunteer firefighters annuity contracts; autho­
rizing changes in certain local police and firefighters relief associa­
tions; authorizing optional Medicare coverage for certain public 
employees; providing for -a special referendum; amending certain 
mandatory retirement age provisions; clarifying eligibility of local 
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elected officials for .participation in a deferred compensation pro­
gram; amending vesting provisions for judges; permitting the pay­
ment of certain state aids to the city of Winona; making technical 
changes in the laws governing the judges retirement plan; establish­
ingan individual retirement account plan for state university and 
community college faculty; amending Minnesota Statutes 1986, 
sections 353.01, subdivisions 15, 29, and by adding a subdivision; 
353.028, subdivision 2; 353.03, subdivision 1; 353.27, subdivisions 7, 
13, and by adding subdivisions; 353.32, subdivision 5; 353.33, 
subdivision 7; 353.37, subdivision 1; 353.65, subdivision 2; 354.05, 
by adding a subdivision; 356.24; 424A.02, by adding subdivisions; 
471.61, subdivision 1; 473.418; 490.123, subdivision 1; 490.124, 
subdivision 2; and 490.129; Minnesota Statutes 1987 Supplement, 
sections 136.82, subdivision 1; 352.85, subdivisions 1 and 2; 353.01, 
subdivisions 2a, 2b, 10, 16, and 20; 353.27, subdivisions 10 and 12; 
353.29, subdivision 6; 353.32, subdivision 1a; 353.34, subdivision 3; 
353A.10, subdivision 3; 353C.02; 353C.03; 353C.04; 353C.05; 
353C.06, subdivisions 1, 3, and 4; 353C.07; 353C.08, subdivision 5 
and by adding a subdivision; 353D.05, subdivision 2; 353D.07; 
subdivisions 1, 2, and 4; 353D.08; 356.302, subdivisions 1 and 3; and 
490.124, subdivision '11; Laws 1955, chapter 151, section 9, subdivi­
sion 7, as amended; Laws 1986, chapter 359, section 25; Laws 1987, 
chapter 372, article 2, section 16; proposing coding for new law in 
Minnesota Statutes, chapters 60A; 355; and 356; proposing coding 
for new law as Minnesota Statutes, chapter 354B; repealing Minne­
sota Statutes 1987 Supplement, section 353D.07, subdivision 5." 

We request adoption of this report and repassage of the bill. 

House Conferees: TOM RUKAVINA AND GERALD KNICKERBOCKER. 

Senate Conferees: DONALD M. MOE AND EARL W RENNEKE. 

Rukavina moved that the report of the Conference Committee on 
H. F. No. 2477 be adopted and that the bill be repassed as amended 
by the Conference Committee. The motion prevailed. 

H. F. No. 2477, A bill for an act relating to retirement; local 
government correctional service retirement plan; clarifying co;ver­
age periods; adjusting member and employer contribution rates; 
clarifying annuity calculations for fractional service; clarifying the 
duration of initial annuity payments; providing for' the augmenta­
tion of deferred annuities; clarifYing certain provisions of law 
relating to retirement annuities and disability benefits of military 
affairs personnel; amending Minnesota Statutes 1987 Supplement, 
sections 352.85, subdivisions 1 and 2; 353C.03; 353C.05; 353C.06, 
subdivisions 3 and 4; and 353C.07. 
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The bill was read for the third time, as amended by Conference, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Omann 
Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. 8ama 
Olson, E. Schafer 
Olson, K. Scheid 

'-~~ 

Schreiber 
Seaberg 
Segal 
Shaver 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill 
agreed to. 

--........... ~ 

was repassed, as amended by Conference, and its title 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby annonnce that the Senate has concurred in and adopted 
the report of the Conference Committee on: 

H. F. No. 257, A bill for an act relating to state government; 
requiring the board of investments to adopt an investment policy; 
authorizing certain investments by the board of investments; pro­
viding that certain state employees who are eligible to retire are 
eligible for state-paid insurance benefits; modifying definition of 
terms and conditions of employment for public employees; amending 
Minnesota Statutes 1986, sections 11A.04; 11A.24, subdivisions 2, 4, 
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5, and 6; llA.25; 43A.24, subdivision 2; and 179A.03, subdivision 
19. 

The Senate has repassed said bill in accordance with the recom­
mendation and report of the Conference Committee. Said House File 
is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary ofthe Senate 

Mr. Speaker: 

I hereby announce that the Senate has concurred in and adopted 
the report of the Conference Committee on: 

H. F. No. 2031, A bill for an act relating to waste management; 
requiring certain buildings to provide space for recycling; changing 
the definition of recyclable materials; specifying the responsibilities 
of the legislative commission on waste management; adding con­
tainment of hazardous waste as an item for which the waste 
management board may make grants; making industrial waste 
facilities eligible for processing facility loans; creating additional 
loan and grant programs for waste tire management; banning used 
oil from placement on the land; removing the county fee cap for 
waste disposal in the metropolitan area; adding the chair of the 
waste management board to the environmental quality board; 
repealing the expiration date of the legislative commission on waste 
management; appropriating money; amending Minnesota Statutes 
1986, sections 16B.24, subdivision 6; 16B.61, by adding a subdivi­
sion; 115A.03, subdivisions 25a and 25b; 115A.14, subdivision 4; 
115A.156, subdivision 3; 115A.165; 115A.912; 115A.914; 115A.919; 
115B.17, by adding a subdivision; 473.803, subdivision 4; and 
609.68; Minnesota Statutes 1987 Supplement, sections 115A.156, 
subdivisions 1 and 2; 115A.162; 115A.48; 115A.916; 115A.95; and 
116C.03, subdivision 2; Laws 1980, chapter 564, article XII, section 
1, subdivision 3, as amended; Laws 1987, chapters 348, section 51, 
subdivision I; and 404, section 24, subdivisions 4 and 6; proposing 
coding for new law in Minnesota Statutes, chapters 115A and 325E; 
repealing Minnesota Statutes 1986, sections 115A.14, subdivision 6; 
and 115A.90, subdivision 4; Minnesota Statutes 1987 Supplement, 
sections 115A.14, subdivision 5; 115A.41; 116.55; and 116M.07, 
subdivision 14. 

The Senate has repassed said bill in accordance with the recom­
mendation and report of the Conference Committee. Said House File 
is herewith returned to the House. . 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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Mr. Speaker: 

I hereby announce that the Senate has concurred in and adopted 
the report of the Conference Committee on: 

H. F. No. 2127, A bill for an act relating to health maintenance 
organizations; requiring insolvency insurance policies to be filed; 
requiring a deposit; creating a net worth requirement; defining 
admitted assets; imposing investment restrictions; requiring quar­
terly reports; providing for the inclusion of certain items in provider 
contracts; regulating rehabilitation and liquidations; providing for 
alternative coverage for enrollees of an insolvent health mainte­
nance organization; requiring health maintenance organizations to 
maintain liabilities for unpaid claims; imposing residency require­
ments~ for Minnesota comprehensive health association coverage; 
requiring a report; amending Minnesota Statutes 1986, sections 
62D.02, by adding subdivisions; 62D.03, subdivision 4; 62D.041, 
subdivisions 1, 2, 3, 4, 7, and by adding subdivisions; 62D.05, 
subdivision 3; 62D.08, by adding a subdivision; 62D.12, subdivision 
5, and by adding a subdivision; 62D.14; subdivision 1; 62D.18; 
62D.19; 62E.02, subdivision 13; and 62E.14, subdivision 1; Minne­
sota Statutes 1987 Supplement, sections 62D.04, subdivision 1; and 

. 62E.10, subdivision 9; Laws 1988, chapter 434, sections 14 and 21; 
proposing coding for new law in Minnesota Statutes, chapter 62D; 
repealing Minnesota Statutes 1986, section 62D.041, subdivisions 5, 
6, and 8. 

The Senate has repassed said bill in accordance with the recom­
mendation and report of the Conference Committee. Said House File 
is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate has concurred in and adopted 
the report of the Conference Committee on: 

H. F. No. 2291, A bill for an act relating to state agencies; 
amending, enacting, and repealing certain laws administered by the 
department of administration; requiring the commissioner of ad­
ministration to consider the provision of child care facilities in new 
state office space; requiring state agencies to adopt policies regulat­
ing smoking in space under their control; increasing the powers of 
the state board for community colleges; changing the criteria for 
board membership; amending Minnesota Statutes 1986, sections 
15.0591, subdivision 2; 16A.41, subdivision 1; 16B.07, subdivisions 
2 and 3; 16B.08, subdivision 4; 16B.09, subdivision 3; 16B.24, by 
adding subdivisions; 16B.28; 16B.42, subdivision 1; 16B.48, subdi­
vision 2; 16B.55, subdivisions 3 and 6; 16B.65, subdivision 3; 
16B.85; 94.12; 136.61, subdivision 1; 136.622; 136.67, subdivision 2; 
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214.07, subdivision 1; and 382.153; Minnesota Statutes 1987 Sup­
plement, sections 16B.09, subdivision 1; 16B.67; 115A.15, subdivi­
sion 6; and 168.012, subdivision 1; Laws 1987,.chapter 365, section 
24; proposing coding for new law in Minnesota Statutes, chapters 
16B; and 136. 

The. Senate has repassed said bill in accordance with the recom' . 
mendation and report of the Conference Committee. Said House File 
is herewith returned to the House. 

PATRICK E. FLAHAVEN, SecretaryoftheBenitte 

Mr. Speaker: 

I hereby announce that the Senate has concurred in and adopted 
the report of the Conference Committee on: 

H. F. No. 2596, A bill for an act relatingJo metropolitan govern­
ment; prescribing the contents of affirmative action plans for met­
ropolitan agencies and a process for approval and reporting of those 
plans; requiring purchases from businesses owned by socially or 
economically disadvantaged persons; requiring certain .contractors 
to have affirmative action plans; amending Minnesota Statutes 
1986, sections 473.141, subdivision 9; and 473.406, subdivisions 2,5, 
6, and 7; proposing coding for new law in Minnesota Statutes, 
chapters 3 and 473. . 

The Senate has repassed said bill in accordance with the recom­
mendation and report of the Conference Committee. Said House File 
is herewith returned to the House. . 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2269, A bill for an act relating to health; providing equal 
access to chiropractic services; providing for renewal of certain 
health insurance policies; providing for the licensure of doctors of 
chiropractic; amending Minnesota Statutes 1986, sections 62A.15, 
subdivisions 1, 2, and 4; Minnesota Statutes 1987 Supplement, 
sections 62A.48, subdivision 7; 148.06, subdivision 1; and 169.345, 
subdivisions 2a and 3. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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CONCURRENCE AND REPASSAGE 

Carruthers moved that the House concur in the Senate amend­
ments to H. F. No. 2269 and that the bill be repassed as amended by 
the Senate. The motion prevailed. 

H. F. No. 2269, A bill for an act relating to health; providing equal 
access to chiropractic services; providing for the licensure of doctors 
of chiropractic; permitting a return of premium benefit in certain 
cases; requiring coverage for routine screening procedures for cancer 
in certain cases; amending Minnesota Statutes 1986, sections 
62A.04, by adding a subdivision; 62A.15, subdivisions 1, 2, and 4; 
Minnesota Statutes 1987 Supplement, sections 148.06, subdivision 
1; and 169.345, subdivisions 2a and 3; proposing coding for new law 
in Minnesota Statutes, chapter 62A. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Omano 
Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 

Schreiber 
Seaberg 
Segal 

. Shaver 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
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House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F, No. 2228, A bill for an act relating to education; establishing 
a records destruction schedule for chemical abuse preassessment 
teams; requiring law enforcement reports of certain violations to 
preassessment teams; amending Minnesota Statutes 1987 Supple­
ment, sections 126.034; 126.035; 126.037; and 260.161, subdivision 
3; proposing coding for new law in Minnesota Statutes, chapter 126; 
repealing Minnesota Statutes 1987 Supplement, section 126.033, 
subdivision 4. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Kelly moved that the House concur in the Senate amendments to 
H. F, No. 2228 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 2228, A bill for an act relating to education; establishing 
a records destruction schedule for chemical abuse pre assessment 
teams; requiring law enforcement reports of certain violations to 
preassessment teams; amending Minnesota Statutes 1987 Supple­
ment, sections 126.034; 126.035; 126.037; and 260.161, subdivision 
3; proposing coding for new law in Minnesota Statutes, chapter 126; 
repealing Minnesota Statutes 1987 Supplement, section 126.033, 
subdivision 4. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 

DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 

Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostobryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 

McEachern Onnen 
McKasy Orenstein 
McLaughlin Osthoff 
McPherson Otis 
Milbert Ozment 
Miller Pappas 
Minne Pauly 
Morrison Pelowski 
Munger Peterson 
Murphy Poppenhagen 
Nelson, C. Price 
Nelson, D. Quinn 
Nelson, K. Quist 
Neuenschwander Redalen 
O'Connor Reding 
Ogren Rest 
Olsen, S. Rice 
Olson, E. Richter 
Olson, K. Riveness 
Omann Rodosovich 
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Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 

Segal 
Shaver 
Skoglund 
&lberg 
Sparby 
Stanius 
Steensma 
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Sviggum 
Swenson 
'Thiede 
'fjornhom 
Tompkins 
Trimble 
1'unheim 

Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 

Wenzel 
Winter 
Wynia 
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Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. --

Mr. Sp\laker: 

I hereby announce that the Senate has concurred in and adopted 
the report of the Conference Committee -on: 

S. F. No. 203. 

The Senate has repassed said bill in accordance with the recom­
mendation and report of the Conference Committee. Said Senate 
File is herewith transmitted to the House. 

PATRICK E. FLAIIAVEN, Secretary of the Senate 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 203 

A bill for an act relating to financial institutions; permitting 
interstate banking with additional reciprocating states; amending 
Minnesota Statutes 1986, section 48.92, subdivision 7. 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Robert Vanasek 
Speaker of the House of Representatives 

April 15, 1988 

We, the undersigned conferees for S. F. No. 203, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S. F. No. 203 
be further amended as follows: 

Page 1, line 17, delete "Michigan," 

Page 1, line 18, delete "Oregon, Utah," 

Page 1, after line 18, insert: 
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"Sec. 2. Minnesota Statutes 1986, section 48.93, subdivision 4, is 
amended to read: 

Subd. 4. [DISAPPROVAL.] The commissioner shall disapprove 
any proposed acquisition if: 

(1) the financial condition of any acquiring person is.such as might 
jeopardize the financial stability of the bank or prejudice the 
interests of the depositors of the bank; 

(2) the competence, experience, integrity of any acquiring person 
or of any of the proposed management personnel indicates that it 
would not be in the interest of the depositors of the bank, or in the 
interest of the public to permit the person to control the bank; 

(3) the acquisition will result in undue concentration of resources 
or substantial lessening of competition in this state; 

(4).. the application fails to adequately demonstrate that the 
acquisition proposal would bring net new funds into Minnesota;.at' 

(5) the application is incomplete or any acquiring party neglects, 
fails, or refuses to furnish all the information required by the 
commissioner.i 

(6)!! subsidiary of the acquirin~ bank holding companC has failed 
to meet the requirements set orth in the federal ommunity 
Reinvestment Act; or 

(7) the acquisition will result in over 30 J'ercent of Minnesota's 
toW ~osits m finanCIal rnstitutlons as aelmed m section 13A.01, 
SiiIidivlslon 2,lleing held ~ banks located in this state owned fui: 
reciprocatmg state bank holi!lligComsanies. This 'ITiiiltatioiiCl.oes 
not ~ to. c~msideration for approva . pursuant to sectIOn 48.99, 
speciaTacqUlsltions. . 

Sec. 3. Minnesota Statutes 1986, section 48.95, subdivision 1, is 
amended to read: . 

Subdivision 1. [DIVESTITURE; CEASE AND DESIST.] In the 
event a reciprocating state bank holding company makes an acqui­
sition other than in full compliance with the requirements and 
procedures of Laws 1986, chapter 339, the commissioner may: 

(1) by order immediately require the reciprocating state bank 
holdIng company to divest itself of its direct or indirect ownership or 
control of any bank located in this state; at' .. 

(2) by order require the reciprocating state bank holding company 
to cease and desist the violations by a date .certain. The order would 
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be subject to the procedures applicable to cease and desist proceed­
ings pursuant to sections 46.23 to 46.33 imd any applicable rulesi or 

(3) in the event control of ~ bank located in this state ~ acquired 
~ !! bank h'OfiIli1g companti that is not ~ reciprocating state bank 
holding company as !! resut of change of control of !! reciprocating 
state bank holding company,tlie acquiring bank holding company 
Sli3IT divest itself of control of the bank located in this state within 
two years of the date of'its acqillsitioil of control of the bank-.--

Sec. 4. Minnesota Statutes 1986, section 48.991, is amended to 
read: 

48.991 [DEVELOPMENTAL LOANS.] 

A fiaaaeiai iastiwtiaa bank located in this state owned by an 
interstate bank holding company shall provide a level of develop­
mental loans as defined by the commissioner by rule. In establishing 
the developmental loan levels for banks, the comnussioner may 
consIder the developmental loan pei'fOrilliince of financially stable 
banks of comparable or smaller size that have aoove average levels 
of activity in developmental loans in reciprocating states as defined 
in section 48.92, subdivision 7. A "aevelopmentalloan" includes, but 
is not limited to, (1) loans for low and moderate income housing, 
loans to community development corporations, loans to woman and 
minority owned businesses, student education loans, and alterna­
tive energy or energy conservation loans, and (2) loans within 
distressed areas and on any Indian reservation for any commercial 
nonreal estate purpose, home loans, home improvement loans, and 
operating loans to family farmers. The commissioner of commerce 
shall annually designate distressed areas. A distressed area may be 
made for a geographic region smaller than a county within the 
counties of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, and 
Washington. The determination of a distressed area should be made 
on the area's unemployment rate, economic conditions, and credit 
needs. 

Sec. 5. [RECOMMENDATIONS OF THE COMMISSIONER OF 
COMMERCE.] 

The commissio~ier~o~f~c~om~m~e;r;C;e~S!hfa~I~1 ~~~I~~~ir~~~~~~~ institutions and insurance 
tives and thecommerce y 
reporting requirements _ as_ 
Minnesota Statutes, section 13A.01, subdivision 2, that address a 
financial institution's commitment and performance Ti1lnvesting in 
their community. The recommendations must addresSllie following: 

(1) the amount of developmental loans that financial institutions 
have made within their service area8.lJeveIOpmentalloans include, 
but are not lliiilted to, loans for low and moderate income housing, 



11998 JOURNAL OF THE HOUSE [90th Day 

operating' loans to f~lYY farmers, loans made in distressed areas of 
the st"te, commerCIa oans to minority-owned and woman-ownea 
bUsinesses, loans for arrern~tive energy and energy conservation, 
student loans, loans made for busmesses and housinfreiated loans 
within Indian reservations, and loans to community- ased economic 
aeveJopment organizations; 

(2) the degree of "redlining" Q.y financial institutions within their 
service areas; 

(3) the effect of reporting requirements on various sizes and ~ 
oflinancial institutions; and 

(4) the adequacy.of existing federal and state reporting require­
mentSOI financial institutions." 

Amend the title as follows: 

Page 1, line 4, after the semicolon insert "regulating reciprocal 
interstate banking; requiring the commissioner to recommend re-
porting requirements;" . . 

Page 1, line 5, before the period insert "; 48.93, subdivisio;'4; 
48.95, subdivision 1; and 48.991" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: MICHAEL O. FREEMAN, DON ANDERSON AND WIL­
LLAM P. LUTHER. 

House Conferees: WEs SKOGLUND, GERALD KNICKERBOCKER AND PETER 
McLAUGHLIN. 

Skoglund moved that the report of the Conference Committee on 
S. F. No. 203 be adopted and that the bill be repassed as amended by 
the Conference Committee. The motion prevailed. 

S. F. No. 203, A bill for ~n act relating to financial institutions; 
permitting interstate banking with additional reciprocating states; 
amending Minnesota Statutes 1986, section 48.92, subdivision 7. 

The bill was read for the third time, as amended by Conference, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 95 yeas and 36 nays as follows: 

Those who voted in the affirmative were: 



90th Day] 

Bauerly 
Beard 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clausnitzer 
Dauner 
Dawkins 
Dempsey 
DeRaad 
Dorn 
Forsythe 
Frederick 

MONDAY, APRIL 18, 1988 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kelso 
Knickerbocker 
Knuth 

Larsen ··Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Quinn 
Miller Quist 
Morrison Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Sarna 
Olsen, S. Schafer 

Those who voted in the negative were: 

Anderson, G. Dille Krueger Onnen 
Anderson, R. Jaros McDonald Rice 
Battaglia Jensen Minne Richter 
Begich Kalis Munger Rukavina 
Brown KeHl Ogren Solberg 
Clark Kin el Olson, E. Sparby 
Cooper Kludt Olson, K. Steensma 
DeBlieck Kostohryz Omann Tompkins 
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Scheid 
Schreiher 
Segal 
Shaver 
Skoglund 
Stanius 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Upbus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wynia 
Spk. Vanasek 

Trimble 
Tunheim 
Wenzel 
Winter 

The bill was repassed, as amended by Conference, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce that the Senate has concurred in and adopted 
the report "f the Conference Committee on: 

S. F. No. 1686. 

The Senate has repassed said bill in accordance with the recom­
mendation and report of the Conference Committee. Said Senate 
File is herewith transmitted to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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CONFERENCE COMMITI'EE REPORT ON S. F. NO. 1686 

A bill for an act relating to agriculture; prescribing procedure for 
delivery of dry edible beans from a grain warehouse; requiring the 
grade of dry edible beans on warehouse receipts; prescribing a 
redelivery charge; amending Minnesota Statutes 1986, sections 
223.16, subdivision 4; 232.21, subdivision 7; and 232.23, by adding a 
subdivision. 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Robert Vanasek . 
Speaker of the House of Representatives . 

April 15, 1988 

We, the undersigned conferees forS. F. No. 1686, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate concur in the House amendment and that S. F. 
No. 1686 be further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [1.1496] [STATE MUFFIN.] 

The bluebe'JY muffin is adopted as the official muffin of the state 
of Minnesota. 

Delete the title and insert: 

''A bill for an act relating to the state muffin; designating the 
blueberry muffin as the state muffin; proposing coding for new law 
in Minnesota Statutes, chapter 1." 

We request adoption of this report and repassage of the bill. 
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Senate Conferees: FLORIAN C. CHMIELEWSKI, DENNIS R. FREDERICKSON 
AND CHARLES A. BERG. 

House Conferees: CHARLES BROWN, DOUGLAS W. CARLSON AND PAUL 
ANDERS OGREN. 

Brown moved that the report of the Conference Committee on S. F 
No. 1686 be adopted and that the bill be repassed as amended by the 
Conference Committee. The motion prevailed. 

S. F No. 1686, A bill for an act relating to agriculture; prescribing 
procedure for delivery of dry edible beans from a grain warehouse; 
requiring the grade of dry edible beans on warehouse receipts; 
prescribing a redelivery charge; amending Minnesota Statutes 1986, 
sections 223.16, subdivision 4; 232.21, subdivision 7; and 232.23, by 
adding a subdivision. 

The bill was read for the third time, as amended by Conference, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 116 yeas and 2 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelso 
Kinkel 
Kludt 

Knickerbocker Ogren 
Knuth Olsen, S. 
Kostohryz Olson, E. 
Krueger Olson, K. 
Larsen Omann 
Lasley Onnen 
Lieder Orenstein 
Marsh Osthoff 
McDonald Otis 
McEachern Ozment 
McLaughlin Pappas 
McPherson Pauly 
Milbert Pelowski 
Miller Peterson 
Minne Poppenhagen 
Morrison Price 
Munger Quinn 
Murphy Redalen 
Nelson, C. Reding 
Nelson, D. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 

Sarna 
Schafer 
Scheid 
Seaberg 
Segal 
Shaver 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Trimble 
Tunheim 
Uphus 
Vellenga 
Voss 
Waltman 
Wenzel 
Winter 
Wynia 
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Those who voted in the negative were: 

Rnse Welle 

The bill was repassed, as amended by Conference, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce that the Senate has concurred in and adopted 
the report of the Conference Committee on: 

S.F. No. 1711. 

The Senate has repassed said bill in accordance with the recom­
mendation and report of the Conference Committee. S"id Senate 
File is herewith transmitted to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1711 

A bill for an act relating to Aitkin county; permitting the county 
to regulate certain public land interests by ordinance. 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Robert Vanasek 
Speaker of the House of Representatives 

April 15, 1988 

We, the undersigned conferees for S. F. No. 1711, report that we 
have agreed upon the items in dispute and recommend as follows: 
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That the House recede from its amendment and that S. F No, 1711 
be further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [AITKIN COUNTY PUBLIC LAND ORDINANCES.] 

Subdivision .!:. [REGULATION.] The Aitkin county board of 
commissioners lay regulate Ql ordinance the use of lands that are 
adjacent to pub ic waters and dedicated tollie public or for pu~ 
use but are not owned Ql the state or held in the corporate name Q.. 
::Ie home rule charter or statutory city or other political subdivision. 
The ordinance may regulate the times and ~ of uses ofthe lands, 
including the placement of structures, the parlUng of vehicleSOr 
trailers, and the placement of docks and boats on the lands or in 
waters adjacent to them. The ordinance may maKe different prov~ 
sions for times and typesOI uses for each separate Pacel of Ian 
affectea:-Ql the ordinance. The ordinance ma~ provi e penalties 
permitted Ql Minnesota Statutes, section 375.5 . The ordinance is 
not regUlred to include every parcel of land possIblySubject to this 
section. 

The enactment of an ordinance pursuant to this section shall not 
be construed to be the acguisitIOn of any affected parcel onand~ 
the count~. 1'he exercise of regulatory authorIty under the ordi­
nance sha I not be construed. as the adoption of anyfifIeCted parhl 
for maintenance, supervision, or any other proprietary purpose ~ 
The county. 

Subd. 2. [LOCAL APPROVAL.] This section takes effect the day 
after the Aitkin county board coffipIles with MinneSOta:Statutes, 
sectioll645.021, subdivision 3. 

Sec. 2. [CARLTON COUNTY ASSISTANT COUNTY ATTOR­
NEY] 

Subdivision .!:. Notwithstanding Minnesota Statutes, section 
353.37, or al? other law to the contrary, an assistant county 
attorney lor arltOllCounty who retired underthe rule of 85 after 
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public service in various legal positions and who, in February 1987, 
resumed Pyblic servIce in the person's present position, is considereO 
to have e ected a dererrea annuita under Minnesota Statutes, 
secfiOrl353,34, suodivision 3, WIth eIeITed annuity payments to 
commence upon the termination of the person's present employ­
ment. During tlie person's present emPloyment, the person !!! 
entlITed to participation in the state unclassified emPJo:vees retire­
ment program, and the £ers§c and the county shall make the 
contributions reguireiIUn er innesotiltatutes, cnapter 352D. 

Subd. 2. This section is effective on approval ~ the Carlton 
county board, the t y after compliance WIth Minnesota Statutes, 
section 645.021, su division 8." 

Delete the title and insert: 

"A bill for an act relating to local government; regulating certairi 
Carlton county employee benefits; permitting Aitkin county regu­
lation of certain public'land interests." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: FLORIAN CHMIELEWSKI, SAM G. SOLON AND BOB 
LESSARD. 

House Conferees: PAUL ANDERS OGREN, LOREN A. SOLBERG AND 
DOUGLAS W.CARLSON. 

Ogren moved that the report of the Conference Committee on S. F. 
No. 1711 be adopted and that the bill be repassedas amended by the 
Conference Committee. The motion prevailed. 

S. F. No. 1711, A bill for an act relating to Aitkin county; 
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permitting the county to regulate certain public land interests by 
ordinance. 

The bill was read for the third time, as amended by Conference, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Frerichs Krueger Omann Segal 
Anderson, R. Greenfield Larsen Onnen Shaver 
Battaglia Gruenes Lasley Orenstein Skoglund 
Bauerly Gutknecht Lieder Osthoff Solberg 
Beard Hartle Long Otis Sparby 
Begich Haukoos Marsh Ozment Stallius 
Bennett Heap McDonald Pappas Steensma 
Bertram Himle McEachern Pauly Sviggum 
Bishop Hugoson McKasy Pelowski Swenson 
Blatz Jacobs McLaughlin Peterson Thiede 
Boo Jaros McPherson Poppenhagen Tjornhom 
Brown Jefferson Milbert Price Tompkins 
Burger Jennings Miller Quinn Trimble 
Carlson, D. Jensen Minne Quist Tunheim 
Carlson, L. Johnson, A. Morrison Redalen Upbus 
Carruthers Johnson, R. Munger Reding Valenta 
Clausnitzer Johnson, V. Murphy Rice Vellenga 
Cooper Kahn Nelson, C. Richter Voss 
Dauner Kalis Nelson, D. Rodosovich Wagenius 
Dawkins Kelly Nelson, K. JWse Waltman 
Dempsey Kelso Neuenschwander Rukavina Welle 
DeRaad Kinkel O'Connor Sarna Wenzel 
Dille Kludt Ogren Schafer Winter 
Dorn Knickerbocker Olsen, S. Scheid Wynia 
Forsythe Knuth Olson, E. Schreiber Spk. Vanasek 
Frederick Kostohryz Olson, K. Seaberg 

The bill was repassed, as amended by Conference, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce that the Senate has concurred in and adopted 
the report of the Conference Committee on: 

S. F. No. 1955. 
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The Senate has repassed said bill in accordance with the recom­
mendation and report of the Conference Committee. Said Senate 
File is herewith transmitted to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1955 

A bill for an act relating to Ramsey county; authorizing the county 
to use certain land dedicated as open space for highway purposes; 
authorizing the sale of certain land. 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Robert Vanasek 
Speaker of the House of Representatives 

April 14, 1988 

We, the undersigned conferees for S. F. No. 1955, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Honse recede from its amendment and that S. F. No. 1955 
be further amended as follows: 

Page .3, after line 24, insert: 

"Sec. 3. Minnesota Statutes 1987 Supplement, section 383A.554, 
is amended to read: 

383A.554 [POWERS AND DUTIES.] 

Before December 31, -l988 1989, the charter commission shall 
deliver to the board of county commissioners either (1) its report 
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determining that the present form of county government is adequate 
for the county and that a charter is not necessary or desirable, or (2) 
a draft of a proposed charter. The report must be signed by a majority 
of the members of the charter commission. The proposed charter 
may provide for any form of government consistent with the consti­
tution of the state of Minnesota. It may provide for the establish­
ment and administration of all departments of a county government 
and for the regulation of all local county functions. It may abolish or 
consolidate any 'department or agency. The charter commission is 
required to hold at least one public hearing in each of the county 
commissioner districts. 

It shall provide for present functions to be assumed by new 
elective or appointive officers as shall be provided for in the charter 
and may provide for other powers consistent with other law. It shall 
provide methods of procedure in respect to the operation of the 
government created and the duties of all officers. It shall provide for 
a home rule charter commission consistent with article XII, section 
5, of the constitution of the state of Minnesota and may provide for 
alternative methods for amending or abandoning the charter con­
sistent with the constitution. The county may be authorized to 
acquire by gift, devise, purchase, or condemnation or sell or lease 
any property needed for the full discharge of its duties and powers. 
All special and general laws authorizing the county to incur indebt­
edness or issue bonds shall be subject to the charter, provided that 
the charter provisions are not in conflict with general laws relating 
to public indebtedness. The county shall continue to have all the 
powers granted by law. 

Personnel matters relating to Ramsey county employees shall 
continue to be governed by Minnesota Statutes, sections 383A.281 to 
383A.301 and Minnesota Statutes, sections 197.455 to 197.48. A 
charter proposed for adoption under sections 383A.551 to 383A.556 
shall not apply to personnel matters." 

Amend the title as follows: 

Page 1, line 4, after "land" insert "; extending the time for the 
charter commission; amending Minnesota Statutes 1987 Supple­
ment, section 383A.554" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: STEVEN G. NOVAK, JOHN J. MARTY AND DONALD M. 
MOE. 

House Conferees: DANIEL J. KNUTH, STEVE TRIMBLE AND BRAD G. 
STANIUS. 
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Knuth moved that the report of the Conference Committee on S. F 
No. 1955 be adopted and that the bill be repassed as amended by the 
Conference Committee. The motion prevailed. 

Speaker pro tempore Long called Anderson, G., to the Chair. 

S. F No. 1955, A bill for an act relating to Ramsey county; 
authorizing the county to use certa.in land dedicated as open space 
for highway purposes; authorizing the sale of certain land .. 

The bill was read for the. third time, as amended by Conference, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
AndeFson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 

Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 

Ko:stohryz Omann 
Krueger Onnen. 
Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Marsh Ozment 
McDonald Papras 
McEachern Pau y 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger- Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen,. S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 

Schreiber 
Seab~rg 
Segal 
Shaver 
Skoglund 
Solberg 
Sparby 
Stariius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was repassed, as amended by Conference, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce that the Senate has concurred in and adopted 
the report of the Conference Committee on: 

S. F. No. 2122. 
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The Senate has repassed said bill in accordance with the recom­
mendation and report of the Conference Committee. Said Senate 
File is herewith transmitted to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONFERENCE COMMITTEE REPORT ON S. F NO. 2122 

A bill for an act relating to the collection and dissemination of 
data; proposing classifications of data as private and nonpublic; 
providing for patient access to medical records; requiring outpatient 
diagnostic and test results to be retained as part of an individual 
permanent medical record; amending Minnesota Statutes 1986, 
sections 13.04, subdivision 4; 13.67; 13.791, subdivision 1; 144.335, 
subdivision 2; 145.32, subdivision 2; 171.12, by adding a subdivi­
sion; and 363.061, by adding a subdivision; proposing coding for new 
law in Minnesota Statutes, chapters 13 and 221; repealing Minne­
sota Statutes 1986, section 13.72, subdivision 3. 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Robert Vanasek 
Speaker of the House of Representatives 

April 14, 1988 

We, the undersigned conferees for S. F. No. 2122, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S. F. No. 
2122 be further amended as follows: 

Page 2, line 13, delete "altered, modified" and insert "completed, 
corrected" 

Page 2, line 16, delete "altering, modifying" and insert "com­
pleting, correcting" 

Page 2, line 20, delete "was" and insert ~'were" and before the 
period insert "that does not contain any partlCUIars of the success-
fully challenged data" - -

Page 3, lines 18 and 19, reinstate the stricken language 

Page 3, line 22, reinstate the stricken language and delete the new 
language 

Page 3, delete line 23 
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Page 3, line 24, delete everything before the period 

Page 3, line 24, after the period insert "The commissioner of jobs 
and training may release the name, business address, and business 
telephone number of an inruvidual licensed under section 248.07, 
subdivision 8." 

Page 4, line 8, delete everything after the first "zoo" 

Page 4, line 9, delete everything before the period 

Page 4, after line 9, insert: 

"Names of donors and gift ranges are public data. 

Sec. 5. Minnesota Statutes 1986, section 13.84, subdivision 5, is 
amended to read: 

Subd. 5. [DISCLOSURE.l Private or confidential court services 
data shall not be disclosed except: 

(a) Pursuant to section 13.05; 

(b) Pursuant to a statute specifically authorizing disclosure of 
court services data; 

(c) With the written permission ofthe source of confidential data; 

(d) To the court services department, parole or probation authority 
or correctional agency having statutorily granted supervision over 
the individual subject of the data; ffi' 

(e) Pursuant to subdivision fui; or 

(I) Pursuant to a valid court order. 

Sec. 6. Minnesota Statutes 1986, section 13.84, is amended by 
adding a subdivision to read: 

Subd. 5a. [PUBLIC BENEFIT DATA.l The responsible authorit~ 
or its designee of !"o parole or probation authority or correctiona 
agency may release private or confidential court services data 
related to criminal acts to any law enforcement agency, if necessary 
for law enforcement purposes, or to the victim of ~ criminal act 
where the data are necessary for the victim to assert the victim's 
legal right to restitution. 

Sec. 7. Minnesota Statutes 1986, section 13.85, is amended by 
adding a subdivision to read: 
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Subd. §.: [PUBLIC BENEFIT DATA.] The responsible authority or 
itsCIeSIgnee of any agency that maintains corrections and detention 
Oata may release private or confidential corrections and detention 
data to any law enforcement agency', !!' necessary for law enforce­
ment purposes, or to the victim of a criminal act where the data are 
necessary for the victim to assert the victim'Siegal right to restitu­
hon." 

Page 4, line 26, delete "and impressions" 

Page 4, line 27, before the period insert ", except that all 
information necessary for the patient's informed consent must be 
provided" 

Page 5, line 23, delete everything after "from" 

Page 5, line 24, delete everything before "the" and insert" the 
computer records that are disclosed to persons or agencies outside" 

Page 5, after line 31, insert: 

"Sec. 12. Minnesota Statutes 1987 Supplement, section 260.161, 
subdivision 3, is amended to read: . 

Subd. 3. (a) Peace officers' records of children shall be kept 
separate from records of persons 18 years of age or older and shall 
not be open to public inspection or their contents disclosed to the 
public except (1) by order of the juvenile court, or aeept (2) as 
required by a written memorandum of understanding adopted under 
section 126.035, or (3) as authorized under chapter 13; except that 
traffic investigation reports may be open to inspection by a person 
who has sustained physical harm or economic loss as a result of the 
traffic accident. No photographs of a child taken into custody may be 
taken without the consent of the juvenile court unless the child is 
alleged to have violated section 169.121 or 169.129. Any person 
violating any of the provisions of this subdivision shall be guilty of 
a misdemeanor. 

(b) Nothing in this subdivision prohibits the exchange of inform a­
tiollfu: law enforcement agencies rr the eXclianged mformation is 
~ertinent and necessary to the requesting agenc~ in initiating, 
urthering, or completing a criminal investigation.' 

Page 6, after line 6, insert: 

"Sec. 15. [EFFECTIVE DATE.] 

Sections 2, 3, !Q, and 13 are effective the day following final 
enactment. " 
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Renumber the sections in sequence 

Amend the title as follows: 

Page,l, line 4, after the semicolon insert "providing for access to 
data;" 

Page 1, line 9, after the first semicolon insert ';13.84, subdivision 
5, and by adding a subdivision; 13.85, by adding a subdivision;" 

Page 1, line 11, after the semicolon insert "Minnesota Statutes 
1987 Supplement, section 260.161, subdivision 3;" 

, We request adoption of this report andrepassage o(the bill. 

Senate Conferees: RANDOLPH W. PETERSON, FRITZ KNAAK AND RICH­
ARD J, COHEN. 

House Conferees: DARBY NELSON, HOWARD R. ORENSTEIN AND Dou­
GLAS G. SWENSON. 

Nelson, D., moved that the report of the Conference Committee on 
S. F. No. 2122 be adopted and that the bill be repassed as amended 
by the Conference Committee. The, motiol) prevailed. 

S. F. No. 2122, A bill for an act relating'to the collection and 
dissemination of data; proposing classifications of data as private 
and nonpublic; providing for patient access to medical records; 
requiring outpatient diagnostic and test results to be retained as 
part of an individual permanent medical record; amending Minne­
sota Statutes 1986, sections 13.04, subdivision 4; 13.67; 13.791, 
subdivision 1; 144.335, subdivision 2; 145.32, subdivision 2; 171.12, 
by adding a subdivision; and 363.061, by adding a subdivision; 
proposing coding for new law in Minnesota Statutes, chapters 13 and 
221; repealing Minnesota Statutes 1986, section 13.72, subdivision 
3. ., 

The bill was read for the third time, as amended by Conference, 
and placed upon its repassage. 

The question was taken on therepassage of the bill and the roll 
was called. There were 129 yeas and 0 nays as follows: 
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Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Onnen 
Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K &Jdosovich 
Neuenschwander &Jse 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 

12013 

Segal 
Shaver 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was repassed, as amended by Conference, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce that the Senate has concurred in and adopted 
the report of the Conference Committee on: 

S. F No. 2266. 

The Senate has repassed said bill in accordance with the recom­
mendation and report of the Conference Committee. Said Senate 
File is herewith transmitted to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate, 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 2266 

A bill for an act relating to child abuse; authorizing counties to 
establish pilot programs; allowing the appointment of a child 
intermediary in certain criminal child abuse proceedings; prescrib­
ing powers and dnties of the intermediary. 
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The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Robert Vanasek 
Speaker of the House of Representatives 

[90th Day 

April 15, 1988 

We, the undersigned conferees for S. F. No. 2266, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S. F. No. 
2266 be further amended as follows: 

Page 1, after line 8, insert: 

"Section 1. Minnesota Statutesi986, ~),ction 626.559, is amended 
by adding a subdivision to read: 

Subd. 1a. [CHILD PROTECTION WORKER PRESERVICE ED­
UCATION:] Any individual who seeks employment as !!o child 
protection worker after the commissioner of human services has 
implemented the preservice training program developed under 
section 2, subdivision 2, must complete preservice training in order 
to be eligible for employment as "" child protection worker. 

Sec. 2. [626.5591] [CHILD PROTECTION WORKERS; TRAIN­
ING; ADVISORY COMMITTEE.] 

Subdivision 1.' [DEFINITIONS.] As used in this section, the 
following terms have the meaning given unless the specific context 
indicates otherwise: 

(a) "Child protection' agency" means an agency authorized to 
receive reports, conduct assessments and -investigations, and make 
determinations pursuant to section 626.556, subdivision 10. 

(b) "Child protection services" means the receipt and assessment 
of reports of child maltreatment and the provision of services to 
families and children when maltreatment has occurred or when 
there is risk of maltreatment. These serVICes include:(l) the 
assessment of risk to !!o child alleged to have been abused or 
neglected; (2) interviews of any persold alleged to have abused or 
neglected "'" child and the child or chi ren involved in the report, 
and interviews with personsnaving facts or knowledge necessary to 
assess the level of risk to "" child and the need for protective 
intervention; (3) the gathering of written or evidentiary materials; 
(4) the recording Olcase findings and determmatlOns;and (5) other 
actions required ~ section 626.556, administrative rule, or a¥ency 
policy, but excluding admimstrative practices necessary sole y for 
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the collection of data. 

(c) "Competency-based training" .means !'c course of instruction 
that provides both information and skills practice, which ~ based 
upon clearly stated and measuraDle instructional objectives, and 
which requires demonstratIon of the achievement of ~ particular 
standard of skills and knowledge for satisfactory completion. 

(d) "Preservice training" means· training provided to local child 
protection workers before they perform official jQ!l duties in a local 
child protection agency. --- - - --

(e) "Probationary training" means training provided to !! local 
child protection worker after the person has begun to perform child 
protection duties, but before the expiration of six months of employ­
ment as !'c child protection worker. This probationary training must 
occur during the performance of jQ!l duties and must include an 
evaluation of the employee's application of skills and knowledge. 

(0 "In-service training" means training provided to !'c local child 
protection worker after the person has performed an initial six 
months of employment as !'c child protection worker. 

Subd. 2. [TRAINING PROGRAM; DEVELOPMENT.] The com­
miSSWnerof human services shall develop a program of competencY­
based preservice and probationary training for child protection 

\ workers if funds are appropriated to the commissioner for this 
\purpose. 

Sec. 3. [626.5592] [STEERING COMMITTEE.] 

Subdivision 1. [APPOINTMENT.] The commissioner of human 
services shall appoint ~ steering comiillttee to assist in the devel­
opment of the training program under section ~ 

Subd. ~ [MEMBERSHIP.] The steering committee consists of the 
following members: 

(1) two individuals who are in ~ supervisory capacity in ~ local 
chud protection agency; 

(2) two individuals who are child protection workers with signif­
icant experience; 

(3) one individual who has expertise in training and development; 

(4) one law enforcement officer; 

(5) three individuals who have particular expertise in any aspect 
of chi1(f'jirotection services OeSci'ibed in section 2; and 
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(6) three individuals from among the general public. 

Subd. 3. [DUTIES.] The steering committee shall advise the 
commissioner regarding the format and content of the traininfi 
program developed under section 2. The steering committee sha 
also: 

(1) review and approve a two-year plan for the implementation of 
section .:s. 

(2) make recommendations as to the staffing and operation of 
seCtion 2; 

. (3) make recommendations to the legislature on the implementa­
tion of section 2; and 

(4) review implementation steps on '" regular basis, and recom­
mend necessary changes in department or pUblic policy. 

Subd. 4. [COMPENSATION.] The steering committee shall serve 
without compensation." 

Page 1, line 9,. delete "Section 1.:' and insert "Sec. 4." 

Page 1, delete lines 13 to 15 and insert: 

"(a) "Child abuse" means an? act which involves ~ minor victim 
and which constitutes a vio ation of section 609.221, 609.222, 
609.223,609.224, 609.255, 609.342,-609.343, 609.344, 609.345, 
609.377, or 609.378." 

Page 1, line 19, delete "criminal sexual conduct" and insert "child 
abuse" --

Page 2, line 10, delete "shall" and insert "may" 

Page 2, line 11, delete "criminal sexual conduct" and insert "child 
abuse" --

Page 2, line 15, delete "sexual" 

Page 2, lines 21 to 22, delete "criminal sexual conduct" and insert 
"child abuse" 

Page 3, line 4, before the semicolon, insert "1 but not including 
attorneys' work product" 

Page 3, line 12, delete "criminal sexual conduct" and insert "child 
abuse" --
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Amend the title as follows: 

Page 1, line 2, after the semicolon, insert "providing for the 
development of a training program for child protection workers;" 

Page 1, line 6, before the period, insert "; amending Minnesota 
Statutes 1986, section 626.559, by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 626" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: RICHARD J. COHEN, JIM RAMSTAD AND LINDA 
BERGLIN. 

House Conferees: PHIL CARRUTHERS, KATHLEEN A. BLATZ AND RANDY 
C. KELLY. 

Carruthers moved that the report of the Conference Committee on 
S. F. No. 2266 be adopted and that the bill be repassed as amended 
by the Conference Committee. The motion prevailed. 

S. F. No. 2266, A bill for an act relating to child abuse; authorizing 
counties to establish pilot programs; allowing the appointment of a 
child intermediary in certain criminal child abuse proceedings; 
prescribing powers and duties of the intermediary. 

The bill was read for the third tiine, as amended by Conference, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz' 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 

Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 

Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 

Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 

Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelsol1, K. 
Neuenschwander 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
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Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 

Quist 
Redalen 
Reding 
Rest 
Rice 
Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
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Schafer 
Scheid 
&:hreiber 
Seaberg . 
Segal 
Shaver 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 

Sviggum 
Swenson 
Thiede 
1]ornhorn 
Tompkins. 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 

[90th Day 

Wtgenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was repassed, as amended by Conference, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce that the Senate has concurred in and adopted 
the report of the Conference Committee on: 

S. F. No, 412. 

The Sen"te has repassed said bill in accordance with therecom­
mend"tion and report of the Conference Committee. Said Senate 
File is herewith transmitted to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 412 

A bill for an act relating to real property; creating a lien against 
real property where the state has incurred cleanup expenses and the 
owner is liable for the expenses under Minnesota Statutes, chapter 
115B or 115C; providing procedures for implementation and enforcec 
ment of the lien; proposing coding for new law in Minnesota 
Statutes, chapter 514. 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Robert Vanasek 
Speaker of the House of Representatives 

April 15, 1988 

We, the undersigned conferees for S. F. No. 412, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate concur in the House amendment. 

We request adoption of this report and repassage of the bill. 
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Senate Conferees: WILLIAM P. LUTHER, GARY W. LAIDIG AND LERoy A. 
STUMPF. 

House Conferees: DEE LONG, SIDNEY J. PAUI.Y AND JEAN D. WAGE­
NIUS. 

Long moved that the report of the Conference Committee on S. F. 
No. 412 be adopted and that the bill be repassed as amended by the 
Conference Committee. The motion prevailed. 

S. F. No. 412, A bill for an act relating to real property; creating a 
lien against real property where the state has incurred cleanup 
expenses and the owner is liable for the expenses under Minnesota 
Statutes, chapter U5B or U5C; providing procedures for implemen­
tation and enforcement of the lien; proposing coding for new law in 
Minnesota Statutes, chapter 514. 

The bill was read for the third time, as amended by Conference, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson;D. 
Carlson; L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Ozment 
Lieder Pappas 
Long Pauly 
Marsh Pelowski 
McDonald Peterson 
McKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
Milbert Quist 
Miller Redalen 
Minne Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. Scheid 
Olson, E. Schreiber 
Olson, K. Seaberg 
Omann Segal 
Onnen Shaver 
Orenstein Skoglund 
Osthoff Solberg 
Otis Sparby 

Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 
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The bill was repassed, as amended by Conference, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce that the Senate has concurred in and adopted 
the report of the Conference Committee on: 

H. F. No. 2126, A bill for an act relating to the organization and 
operation of state government; appropriating money for human 
services and health and other purposes with certain conditions; 
amending Minnesota Statutes 1986, sections 3.9223, subdivision 3; 
3.9225, subdivision 3; 3.9226, subdivision 3; 62A.54; 62E.04, by 
adding subdivisions; 129A.02, subdivision 3; 129A.09; 129A.IO; 
144.053, by adding a subdivision; 144.125; 144.50, by adding a 
subdivision; 144A.04, by adding a subdivision; 144A.08, by adding a 
subdivision; 145.43, subdivisions 1 and la; 145.853, subdivision 2; 
145.894; 245.771, by adding a subdivision; 245.814, subdivisions 1, 
2, and 3; 245.83; 245.84, subdivision 1; 246.023, .subdivision 1; 
252.291, subdivisions 1 and 2; 253B.03, by adding a subdivision; 

. 253B.17, subdivision 1; 256.73, subdivisions 2 and 6, and by adding 
subdivisions; 256.736, by adding subdivisions; 256.76, subdivision 1; 
256B.08; 256B.092, subdivisions 5 and 7; 256B.14, subdivision 2; 
256B.17, subdivision 7; 256B.431, by adding subdivisions; 256B.50, 
subdivision 1, and by adding subdivisions; 256B.50l, subdivision 3, 
and by adding subdivisions; 256B.69, subdivisions 3 and 4; 256D.02, 
subdivision 7, and by adding a subdivision; 256D.06, by adding a 
subdivision; 256D.07; 256D.35, by adding a subdivision; 256D.37, 
subdivision 2, and by adding subdivisions; 256E.12, subdivisions 1 
and 2; 256F.03, subdivision 8; 256F.07, by adding a subdivision; 
257.071, subdivisions 2, 3, 6, and by adding a subdivision; 257.072; 
260.181, subdivision 3; 268.0111, by adding a subdivision; 268.86, by 
adding a subdivision; 268.91, subdivision 7; 268.911, subdivision 3; 
326.371; 462.05, by adding a subdivision; 462A.21, by adding a 
subdivision; 609.72, subdivision 1; and 611A.32, by adding a subdi­
vision; Minnesota Statutes 1987 Supplement, sections 3.922, subdi­
vision 6; 16B.08, subdivision 7; 62A.152, subdivision 2; 62A.48, 
subdivision 7; 62A.50, subdivision 3; 62D.102; 129A.01, subdivision 
5,6, and 7; 129A.03; 129A.06, subdivision 1; 129A.07, subdivision 1; 
129A.08, subdivisions 1, 4, 5, and by adding a subdivision; 
144A.071, subdivision 3; 144A.073, subdivisions 1, 7, and 8;145.43, 
subdivision 4; 145A.06, by adding a subdivision; 148B.23, subdivi­
sion 1; 148B.42, subdivision 1; 245.462, subdivisions 3, 4, 6, 17, 18, 
19, 20, 21, 23, and 25; 245.465; 245.466, subdivisions 1, 2, and 5; 
245.467, by adding subdivisions; 245.469, subdivision 2; 245.471, 
subdivisions 2 and 3; 245.472, subdivision 2; 245.475, subdivisions 1 
and 2; 245.476, subdivision 1; 245.477; 245.478, subdivisions 1, 2, 
and 9; 245.479; 245.482, subdivision 2; 245.696, subdivision 2; 
245.697, subdivision 2, and by adding a subdivision; 252.291, 
subdivision 3; 252.46, subdivisions 5 and 6, and by adding subdivi­
sions; 253B.03, subdivision 6; 256.01, subdivision 4; 256.015, subdi-

• 
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vision 2; 256.736, subdivisions 1b, 4, and 11; 256.936; 256.969, 
subdivisions 2 and 3; 256B.02, subdivision 8; 256B.031, subdivision 
5; 256B.042, subdivision 2; 256B.06, subdivisions 1 and 4; 256B.091, 
subdivision 4; 256B.35, subdivision 1; 256B.431, subdivisions 2b, 3, 
and 4; 256B.433, subdivision 1; 256B.50, subdivision 2; 256B.501, 
subdivision 1; 256B.73, subdivision 2; 256D.01, subdivision 1a; 
256D.03, subdivision 3; 256D.06, subdivisions 1 and 1b; 256D.37, 
subdivision 1; 256E.12, subdivision 3; 268.91, subdivisions 1, 3, 3b, 
3c, 3e, 4, and 12; and 326.73; Laws 1984, chapter 654, article 5, 
section 57, subdivision 1, as amended; Laws 1987, chapter 337, 
section 131; Laws 1987, chapter 403, articles 1, section 4, subdivi­
sion 4; 2, section 34; and 4, section 13; proposing coding for new law 
in Minnesota Statutes, chapters 62A; 62C; 62D; 144; 145; 153A; 157; 
179A; 198; 245; 252; 256; 256B; 257; and 268; proposing coding for 
new law as Minnesota Statutes, chapter 152A; repealing Minnesota 
Statutes 1986, 144.388; I53A.01; I53A.02; 153A.03; 153A.04; 
153A.05; 153A.06; 153A.07; 153A.08; 153A.09; 153A.10; 153A.11; 
153A.12; 245.84, subdivision 4; 245.86; 245.87; 246.023, subdivi­
sions 2, 3, 4, and 5; 257.071, subdivision 6; and 268.061; Minnesota 
Statutes 1987 Supplement, sections 129A.01, subdivision 8; 
I29A.07, subdivision 2; I29A.08, subdivision 3; 148B.04, subdivi­
sion 1; and 256B.73, subdivision 10. 

The Senate has repassed said bill in accordance with the recom­
mendation and report of the Conference Committee. Said House File 
is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

SPECIAL ORDERS 

S. F. No. 2292 was reported to the House. 

Carlson, D., moved that S. F. No. 2292 be continued on Special 
Orders for one day. The motion prevailed. 

S. F. No. 2452 was reported to the House. 

Kelly moved that S. F. No. 2452 be continued on Special Orders for 
one day. The motion prevailed. 

S. F. No. 1652 was reported to the House. 

Greenfield and O'Connor offered an amendment to S. F. No. 1652. 
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. POINT OF ORDER 

Gutknecht raised a point of order pursuant to rule 3.9 that the 
Greenfield and O'Connor amendment was not in order. Speaker pro 
tempore Anderson, G., ruled the point of order well taken and the 
amendment out of order. . 

O'Connor offered an amendment to S. F. No. 1652. 

POINT OF ORDER 

Schreiber raised a point of order pursuant to rule 3.9 that the 
O'Connor amendment was not in order. Speaker pro tempore Ander­
son, G., ruled the point of order well taken and the amendment out 
of order. 

S. F. No. 1652, A bill for an act relating to marriage dissolution; 
providing for the valuation of pension· benefits; amending Minnesota 
Statutes 1987 Supplement, section 518.582, subdivision 1. 

The bill was read for the third time and placed i'lpon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative ~ere: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Onnen 
Larsen Orenstein 
Lasley Osthoff 

.. Lieder Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKftsy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Mione Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Oman~ Schreiber 

Seaberg 
Segal 
Shaver 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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The bill was passed and its title agreed to. 

S. F. No. 1804 was reported to the House. 

Johnson, A., moved to amend S. F. No. 1804, as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 168.011, is amended 
by adding a subdivision to read: 

Subd. 5a. [REGISTERED OWNER.) "Registered owner" means 
any person, firm, association, or cor oration other than !! secured 
aarty, having title to !! motor vehlC e. IT !! passen~er automobIle, as 

efined in sUbdivision 7, is under. lease for 180 ~ or more, the 
lessee IS (Teemed, for purposes of registratmn only, as the registerea 
owner,out the aFICation for renewal of the registration of the 
automoiille must e sent to the lessor. --------

Sec. 2. Minnesota Statutes 1986, section 168.013, subdivision 7, is 
amended to read: 

Subd. 7. [AGENTS.) Any act required herein of .... a registered 
owner may be performed in the registered owner's behalf by a duly 
authorized agent. Any person having a lien upon, or claim to, any 
motor vehicle may pay any tax due thereon to prevent the penalty for 
delayed registration from accruing, but the registration certificate 
and number plates shall not be issued until legal ownership is 
definitely determined. 

Sec. 3. Minnesota Statutes 1986, section 168.041, subdivision 7, is 
amended to read: 

Subd. 7. If .... !! registered owner wishes to sell a motor vehicle 
during the time its registration plates and registration certificate 
are impounded or during the time its registration plates bear a 
special series number, the registered owner may apply to the court 
which impounded such plates and certificate, for consent to transfer 
title to the motor vehicle. If the court is satisfied that the proposed 
sale is in good faith and for a valid consideration, that the re~istered 
owner will thereby be deprived of the custody and contro of the 
motor vehicle, and that the sale is not for the purpose of circum­
venting the provisions of this section, it may certify its consent to the 
registrar of motor vehicles and return the impounded registration 
plates and certificates. If during the timethe registration plates and 
certificate of registration are impounded the title to said motor 
vehicle is transferred by the foreclosure of a chattel mortgage, the 
cancellation of a conditional sales contrac"t, a sale upon execution, or 
by decree or order of a court of competent jurisdiction, the court shall 
order the license plates and registration certificate surrendered to 
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the new registered owner and notify the registrar of motor vehicles 
of such action. The registrar of motor vehicles shall then transfer the 
registration plates and registration certificates to the new registered 
owner. 

Sec. 4. Minnesota Statutes 1986, section 168.10, subdivision 1, is 
amended to read: 

Subdivision 1. [APPLICATION.] Except as provided in subdivi­
sions la, 1b, 1c, 1d, 19, and 1h, every registered owner of any motor 
vehicle in this state, not exempted by section 168.012 or 168.26, 
shall as soon as registered ownership of a motor vehicle is acquired 
and annually. thereafter during the period provided in section 
168.31, file with the commissioner of public safety on a blank 
provided by the commissioner a listing for taxation arid application 
for the registration 6f such vehicle, stating the first, middle and last· 
names, the dates of birth, and addresses of all registered owners 
thereof who are natural persons, the full names and addresses of all 
other registered owners, the name and· address of the person from 
whom purchased, make of motor vehicle, year and number of the 
model, manufacturer's identification number or serial number, type 
of body, the weight of the vehicle in pounds, for trailers only, its rated 
load carrying capacity and for buses only, its seating capacity, and 
such other information as the .commissioner may require. Any false 
statement willfully and knowingly made in regard thereto shaH be 
deemed peIjury and punished accordingly. The listing and applica­
tion for registration by dealers or manufacturers' agents within the 
state, of motor vehicles received for sale or use within the state shall 
be accepted as compliance with the requirements of this chapter, 
imposed upon the manufacturer. 

Registration shall be refused a motor .,ehicle if the original 
identification or serial number has been destroyed,removed, altered, 
covered or defaced. However, if the commissioner is satisfied on the 
sworn statements of the registered owner or registered owners or 
such other persons .as the commissioner may deem advisable that 
the applicant is the legal owner, a special identification number in 
the form prescribed by the commissioner shall be assigned to the 
motor vehicle. When it has been determined that the number had 
been affixed to such vehicle in a manner prescribed by the commis­
sioner, the vehicle may thereafter be registered in the same manner 
as other motor vehicles. In the case of a new or rebuilt motor vehicle 
manufactured or assembled without an identification or serial 
number, the commissioner may assign an identification number to 
the motor vehicle in the same manner as prescribed heretofore. 

" 
Sec. 5. Minnesota Statutes 1986, section 168.11, subdivision 1, is 

amended to read: 

Subdivision 1. The registrar shaH file such application and, upon 
approval thereof and npon payment of the motOr vehicle tax, as 
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herein provided, together with all arrears and penalties, if any, and 
upon the delivery to the registrar of the duly endorsed registFation 
certificate of title of the former owner, as hereinafteF provided in 
chapter 168A, ffi' preef ef lass IlI'O,l-ided in liea thereof, shall assign 
to it a distinctive number and issue to the re~istered owner a 
registration certificate, which shall contain the fu I name and date 
of birth, place of residence, with street and number, if in a city, and 
post office address of th!, registered owner, a specific description of 
the vehicle, and the number assigned, together with a place on the 
face of the certificate in which the registered owner shall, immedi­
ately upon receipt thereof, place the registered owner's signature 
aDd, 61> the re'leFOe side theI'eaf, an assig'HneHi aDd Hetiee· ef sale ffi' 
te ..... inatian ef O'NfteFOhill, with f'laees fffi' the sigftatlH'es ef beth 
selleI' and llaFeBaSeF, and a plaee fffi' assigmneHi ef the eredit fffi' the 
tm.. The registration certificate shall be retained by the registered 
owner until expiration ffi' SIlFFendeF, as herein provided. When in 
administering this chapter convenience or necessity requires, the 
registration certificate ftIflY. aloo he eaRed ffi' refeFFed ts as the 
-registFation eaFd shall be used in lieu of the certificate of title on 
vehicles exempt from cilapter"168A-:-- - - - -- -.-

Sec. 6. Minnesota Statutes 1986, section 168.13, is amended to 
read: 

168.13 [PROOF OF OWNERSHIP.] 

The registrar shalLapprove no application and issue no number 
plates for any motor vehicle, """"f>Ii saeh as ftIflY have eeme direet 
fFem the mflllllfaetIH'eF ,ffi' fFem anothel' state, unless and until the 
FegistFatian title certificate theretofore issued ffi' !lFflefeflass theFeaf 
by.SW9I'B statemeHi shall he under cha~ter 168A is delivered to the 
registrar, who shall be satisfied from t e recorils That all taxes and 
fees due hereunder shall have been paid, and endorsements upon the 
certificate ffi' SW9I'B !lFflef ef less, are in writing, and have been 
signed by the seller and purchaser, shall famish Ill'aaf that the 
alllllieaHi fffi' registFation is. Ilaying ffi' l'eeeyl-ing eredit fffi' the tm. 
tip6B the 'lehiele ef whleiI the fl!llllieaHi is the Fightfal passessol'; .,." 
in ease saeh eeroseate ffi' !lFflef is nat avail""le, the FegistFaF, ffi'the 
registFaF's dellaty, shall he satisfied ef saeh faet by pel'sonal view ef 
the ftIfltffi' veehiele serial and ftIfltffi' namileFs and by !lFflef ef the 
eIaim ef oWfleFshill thereof. 

Motor vehicles brought into Minnesota from other states shall not 
be registered or have number plates issued therefor until such 
registration certificate or other evidence of title as may reasonably 
be required from the registrant within that state be surrendered to 
the registrar in the same manner as certificates of this state, or in 
lieu thereof, suchyiew and evidence ofthe chain of ownership be had 
as will assure the payment of the proper tax so long as the motor 
vehicle shall be in the state. 
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Sec. 7. Minnesota Statutes 1986, s<;clion 168.33, subdivision 3, is 
amended to read: ' ' , 

Subd. 3. [RECORD.] The registmr shall keep a suitable record of 
all motor vehicles registered' in the registmr's office, indexed, 
according to registration number, according to name of the regis­
tered owner, according to make of motor vehicle and the factory 
identification number for such makes as are so ideptified or accord­
ing to the serial numoor of such makes as are so identified until the 
manufacturers thereof adopt and use an identification number, and 
according to such. other information as the registrar shall, deem 
advisable. Duplicates of the certificate of registration shall be. used, 
until a more efficient system'is evolved,to 'make the registration 
numoor and registered owner's indexes herein required, and s,uch 
other copies as are desirable. The registrar may furnisnto anyone 
applying therefor transcripts of such records for not less' thari the 
cost of preparing the same; provided, that any sums in excess of such 
cost reCeived by the registrar for furrushing such transcripts shall be 
paid by the registrar into the state treasury. The registrar shall also 
furnish copies thereof, without charge, to the chiefs of police of the 
cities of Minneapolis, St. Paul, and Duluth. ' 

Sec. 8. Minnesota Statutes 1986, section 168A.1O, is amended by 
adding a subdivision to read: ' 

, . 

Subd. 6. Every owner or hansferor of a moto~ vehicle who fails or 
dfilays for more than 141ays to file tIle transfer of owneTsliip willi 
t e registrar shall ~ t e registrar !! fee of $2. '., 

Sec. 9. [APPROPRIATION.] 

$92,82'0 is appropriated from the highway user tax distribution 
fund to the commissioner of pUblic safety for the purpose of imple­
menting the program for the mandatory surrender of registration 
plates ana certificates ~ re'jat DWI offenders. The funds are 
available to June .:!Q, 1989. 103,000 is appropriated: from the 
hl~hway user tax distribution fUlliI to the commissioner of public 
sa ety. ,,' " . " , 

Sec. 10. [REPEALER] 

Minnesota Statutes 1986, section 168.30, is repealed." 
;' 

Delete the title and insert: 

"A bill for an act relating to motor vehicles; providing for regis­
tration of motor vehicles by 100ig-term lessees; imposing a fee; 
appropriating, money for the program of mandatory surrender of 
plates and certificates by repeat DWI offenderS; amending Minne­
sota Statutes 1986,sections 168.011, by adding a subdivision; 
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168.013, subdivision 7; 168.041, subdivision 7; 168.10, subdivision 1; 
168.11, subdivision 1; 168.13; 168.33, subdivision 3; and 168A.10, by 
adding a subdivision; repealing Minnesota Statutes 1986, section 
168.30." 

The motion prevailed and the amendment was adopted. 

Johnson, . A., and Kahn moved to amend S. F. No. 1804, as 
amended, as follows: 

Page 6, after line 16, insert: 

"Sec. 10. Minnesota Statutes 1987 Supplement, section 169.345, 
subdivision 2a, is amended to read: 

Subd. 2a. [PHYSICIAN'S STATEMENT.] The commissioner shall 
develop a form for the physician's statement. The statement must be 
signed by a licensed physician who certifies that the applicant is a 
physically handicapped person as defined in subdivision 2. The 
commissioner may request additional information from the physi­
cian if needed to verify the applicant's eligibility. The physician's 
statement must specify whether the disability is permanent or 
temporary, and if temporary, the opinion of the physician as to the 
duration of the disability. A physician who fraudulently certifies to 
the commissioner that a person is a physically handicapped person 
as defined in subdivision 2, and that the person is entitled to the 
license plates authorized by section 168.021 or to the certificate 
authorized by this section, is guilty of a misdemeanor and is subject 
to a fine of $500. 

The form must include a notice to the effect that ~ ~ Qf the form 
as signed and submitted confers The same privileges as the identi­
lYing certificate for ~ period of 14 days after the date of signing. 

Sec. 11. Minnesota Statutes 1987 Supplement, section 169.345, 
subdivision 3; is amended to read: 

Subd. 3. [IDENTIFYING CERTIFICATE.] (a) The division of 
driver and vehicle services in the department of public safety shall 
issue a special identifying certificate for a motor vehicle when a 
physically handicapped applicant submits a physician's statement. 
The commissioner shall design separate certificates for persons with 
permanent and temporary disabilities that can be readily distin­
guished from each other from outside a vehicle at a distance of 25 
feet. The certificate is valid for the duration of the person's disabil­
ity, as specified in the physician's statement, up to a maximum of six 
years. A person with a disability oflonger duration will be required 
to renew the certificate for additional periods of time, up to six years 
each, as specified in the physician's statement. 
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(b) When the commissioner is satisfied that a motor vehicle is used 
primarily for the purpose of transporting physically handicapped 
persons, the division may issue without charge a special identifying 
certificate for the vehicle, The operator of a vehicle displaying the 
certificate has the parking privileges provided in subdivision 1 
while the vehicle is in use for transporting physically handicapped 
persons. The certificate issued to a person transporting physically 
handicapped persons must be renewed every third year. On applica­
tion and renewal, the person must present evidence that the vehicle 
continues to be used for transporting physically handicapped per­
sons. 

(c) A certificate must be made of plastic or similar durable 
material, must be distinct from certificates issued before January 1, 
1988, and must bear its expiration date prominently on its face. A 
certificate issued to a temporarily disabled person must display the 
date of expiration of the duration of the disability, as determined 
under paragraph (a). Each certificate must have printed on the back 
a summary of the parking privileges and restrictions that apply to 
each vehicle in which it is used. The commissioner may charge a fee 
of $5 for issuance or renewal of a certificate, and a fee of $5 for a 
duplicate to replace a lost, stolen, or damaged certificate. 

(d) A £QEY of!! physician's statement submitted under paragraph 
(a), wnen prominently displayed in the manner prescribed in 
Siibdivision h entitles the person submitting the statement the 
same privileges under suDdlvision 1 as an identifying certificate,fur 
a pegoa of 14 day~ after the date on WIilCli the statement was signed 
fu: ~ physlClan. . . 

Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 4, after the semicolon insert "providing that a 
physician's statement authorizes parking privileges for a physically 
handicapped person;" 

Page 1, line 8, after the second semicolon insert "Minnesota 
Statutes 1987 Supplement, section 169.345, subdivisions 2a and 3;" 

A roll call was requested and properly seconded. 

The question was taken on the Johnson, A., and Kahn amendment 
and the roll was called. There.were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 



90th Day) 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
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Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson,A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 

Kostohryz Olson, K. 
Krueger Omann 
Larsen Onnen 
Lasley Orenstein 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. Scheid 
Olson, E. Schreiber 
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Seaberg 
Segal 
Shaver 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenoo 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The motion prevailed and the amendment was adopted. 

Johnson, A., moved to amend S. F. No. 1804, as amended, as 
follows: 

Page 5, after line 17, insert: 

"Sec. 7. Minnesota Statutes 1986, section 168.12, subdivision 1, is 
amended to read: 

Subdivision l. [NUMBER PLATES; VISIBILITY, PERIODS OF 
ISSUANCE.) The registrar, upon the approval and payment, shall 
issue to the applicant the number plates required by law, bearing 
the state name and the number assigned. The number assigned may 
be a combination of a letter or sign with figures. The color of the 
plates and the color of the abbreviation of the state name and the 
number assigned' shall be in marked contrast. The plates shall be 
lettered, spaced, or distinguished to suitably indicate the registra­
tion of the vehicle according to the rules of the registrar, and when 
a vehicle is registered on the basis of total gross weight, the plates 
issned shall clearly indicate by letters or other suitable insignia the 
maximum gross weight for which the tax has been paid. These 
number plates shall be so treated as to be at least 100 times brighter 
than the conventional painted number plates. When properly 
mounted on an unlighted vehicle, these number plates, when viewed 
from a vehicle equipped with standard headlights, shall be visible 
for a distance of not less than 1,500 feet and readable for a distance 
of not less than 110 feet. The registrar shall issue these number 
plates for the following periods: 
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(1) number plates issued pursuant to sections 168.27, subdivisions 
16 and 17, and 168.053 shall be for a one-year period; 

(2) new number plates issued pursuant to section 168.012, subdi­
vision 1, shall be issued to a vehicle for as long as it is owned by the 
exempt agency and shall not be transferable from one vehicle to 
another but may be transferred with the vehicle from one tax 
exempt agency to another; 

(3) plates issued for passenger .automobiles as defined in section 
168.011, subdivision 7, motorcycles, motorized bicycles, and motor 
scooters shall be issued for Ii oil( year an eight-year period startiag 
set lateF thaa Oetaeer W8&; a¥ Hati± tOO ae..t geaera\ reissllaaee sf 
plates every sH< years thereafter, whiehever is less; and 

(4) plates for any vehicle not specified in clauses (1), (2) and (3), 
except for trailers as hereafter provided, shall be issued for the life 
of the vehicle. Beginning with number plates issued for the year 
1981, plates issued for trailers with a total gross weight of 3,000 
pounds or less shall be issued for the life of the trailer and shall be 
not more than seven inches in length and four inches in width. 

In a year in which plates are not issued, the registrar shall issue 
for each registration a tab or sticker to designate the year of 
registration. This tab or sticker shall show the calendar year or years 
for which issued, and is valid. only for that period. The number 
plates, number tabs, or stickers issued for a motor vehicle may not be 
transferred to another motor vehicle during the period for which it is 
issued. 

Notwithstanding any other provision of this subdivision, number 
plates issued to a vehicle which is used for behind-the-wheel 
instruction in a driver education course in a public school may be 
transferred to another vehicle used for the same purpose without 
payment of any additional fee. The registrar shall be notified of each 
transfer of number plates under this paragraph, and may prescribe 
a form for .notification." 

Renumber- the sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

CALL OF THE HOUSE 

On the motion of Johnson, A., and on the demand of 10 members, 
a call of the House was ordered. The following members answered to 
their names: 
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Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
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Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 

Kludt Olsen, S. 
Knickerbocker Olson, K. 
Knuth Omann 
Kostohryz Onnen 
Larsen Orenstein 
Lasley Otis 
Lieder Pappas 
Long Pauly 
Marsh Pelowski 
McDonald Peterson 
McEachern Poppenhagen 
McKasy Price 
McLaughlin Quinn 
McPherson Quist 
Miller Redalen 
Minne Reding 
Morrison Richter 
Murphy Riveness 
Nelson, C. Rodosovich 
Nelson, D. Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
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Schreiber 
Seaberg 
Segal 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'Ijornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 

Kelly moved that further proceedings of the roll call be dispensed 
with and that the Sergeant at Arms be instructed to bring in the 
absentees. The motion prevailed and it was so ordered. 

POINT OF ORDER 

Seaberg raised a point of order pursuant to rule 3.9 that the 
Johnson, A., amendment was not in order. Speaker pro tempore 
Anderson, G., ruled the point of order not well taken and the 
amendment in order. 

Carlson, D., moved to amend the Johnson, A., amendment to S. F. 
No. 1804, as amended, as follows: 

Page 2, line 11, delete the new language and reinstate the old 
language 

A roll call was requested and properly seconded. 

POINT OF ORDER 

Lasley raised a point of order pursuant to rule 3.10 that the 
Carlson, D., amendment to the Johnson, A., amendment was not in 
order. Speaker pro tempore Anderson, G., ruled the point of order not 
well taken and the amendment to the amendment in order. 

The question recurred on the amendment to the amendment and 
the roll was called. 
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Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 53 yeas and 79 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. Forsythe Kostohryz Osthoff 
Bauerly Frederick Lieder Ozment 
Bennett Frerichs Marsh Poppenhagen 
Bertram Gruenes McDonald Price 
Bishop Gutknecht McKasy Redalen 
Boo Hartle McPherson Rodosovich 
Burger Heap Munger Rose 
Carlson, D. Jaros Nelson, C. Schafer 
Clausnitzer Jennings Olsen, S. Scheid 
Dempsey Johnson, V. Olson, K. Schreiber 
DeRaad Kalis Omann Seaberg 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Beard 
Begich 
Blatz 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dille 
Dorn 
Greenfield 

HaukoDa 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Krueger 

Larsen Onnen 
Lasley Orenstein 
Long Otis 
McEachern Pappas 
McLaughlin Pauly 
Milbert Pelowski 
Miller Peterson 
Minne Quinn 
Morrison Quist 
Murphy Reding 
Nelson, D. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Riveness 
Ogren Rukavina 
Olson, E. Sarna 

Sparby 
Stanius 
Sviggum 
Swenson 
Tompkins 
Tunheim 
Uphus 
Wenzel 
Spk. Vanasek 

Segal 
Shaver 
Skoglund 
Steensma 
Thiede 
'fjornhom 
Trimble 
Valenta 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Winter 
Wynia 

The motion did not prevail and the amendment to the amendment 
was not adopted. 

Kalis moved to amend the Johnson, A., amendment to S. F. No. 
1804, as amended, as follows: 

Page 2, line 11, delete "an eight" and insert "~ seven" 

A roll call was requested and properly seconded. 

The question was taken on the amendment to the amendment and 
the roll was called. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 66 yeas and 65 nays as follows: 
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Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Bauerly 
Bennett 
Bertram 
Bishop 
Boo 
Burger 
Carlson, D. 
Clausnitzer 
DeBlieck 
Dempsey 
DeRaad 

Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jaros 

Jennings 
Johnson, V. 
Kalis 
Knickerbocker 
Kostohryz 
Larsen 
Lieder 
Marsh 
McDonald 
McKasy 
McPherson 
Morrison 
Munger 

Nelson, C. 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Osthoff 
Otis 
Ozment 
Poppenhagen 
Price 
Redalen 
Rodosovich 
Rase 

Those who voted in the negative were: 

Battaglia 
Beard­
Begich 
Blatz 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dille 
Jacobs 

Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kally 
Kelso 
Kinkel 
Kludt 
Knuth 
Krueger 
Lasley 
Long 

McEachern Pappas 
McLaughlin Pauly 
Milbert Pelowski 
Miller Peterson 
Minne Quinn 
Murphy Quist 
Nelson, D. Reding 
Nelson, K. Rest 
Neuenschwander Rice 
O'Connor Riveness 
Ogren Rukavina 
Onnen Sarna 
Orenstein Segal 
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Schafer 
Scheid 
Schreiber 
Seaberg 
Sparby 
Stanius 
Sviggum 
Swenson 
Tompkins 
Tunheim 
Uphus 
Valento 
Wenzel 
Spk. Vanasek 

Shaver 
Skoglund 
Solberg 
Steensma 
Thiede 
Tjornhom 
Trimble 
Voss 
Wagenius 
Waltman 
Welle 
Winter 
Wynia 

The motion prevailed and the amendment to the amendment was 
adopted. 

Tjornhom moved to amend the Johnson, A., amendment to S. F. 
No. 1804, as amended, as follows: 

Page 2, after line 35, insert: 

"Notwithstanding the rovisions of paragraph (3), license plates 
issued within one year fol owing t e effective date of this section for 
a passenger automobile prevIOusly registered lnNIinnesota shall be 
issued without ~ plate fee." 

The motion did not prevail and the amendment to the amendment 
was not adopted. 

The question recurred on the Johnson, A., amendment, as 
amended, and the roll was called. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 85 yeas and 45 nays as follows: 

Those who voted in the affirmative were: 
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Anderson, G. Frederick Knickerbocker Omann Schreiber 
Anderson, R. Frerichs Knuth Osthoff Seaberg 
Bauerly Greenfield Kostohryz Otis Shaver 
Beard Gruenes Larsen Ozment Solberg 
Bennett Gutknecht Lieder Papfas Sparby 
Bertram Hartle Marsh Pau y Stanius 
Bishop Haukoos McDonald Poppenhagen Sviggum 
Boo Hea~ McEachern Price Swenson 
Brown Hime McPherson Quinn Tompkins 
Bu~er Hugoson Minne Quist Trimble 
Car son, D. Jacobs Morrison Redalen Tunheim 
Clausnitzer Jaros Munger Rice Uphus 
Dawkins Jennings Nelson, C. Rodosovich Valento 
Dempsey Johnson, V. O'Connor RDse Waltman 
DeRaad Kalis Olsen, S. Sarna Wenzel 
Dom Kelly Olson, E. Schafer Wynia 
Forsythe Kludt Olson, K. Scheid Spk. Vanasek 

Those who voted in the negative were: 

Batta~1ia Dille LOIIt. Onnen Segal 
Begic Jefferson Me sy Orenstein Skoglund 
Blatz Jensen McLaughlin Pelowski Steensma 
Carlson, L. Johnson, A. Milbert Peterson Thiede 
Carruthers Johnson, R. Miller Reding 'lJornhom 
Clark Kahn Murphy Rest Voss 
Cooper Kelso Nelson, D. Richter Wafieruus 
Dauner Kinkel Neuenschwander Riveness We e 
DeBlieck Lasley Ogren Rukavina Winter 

The motion prevailed and the amendment, as amended, was 
adopted. 

Rest moved to amend S. F. No. 1804, as amended, as follows: 

Page 6, delete section 9 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

Olsen, S., and Bauerly moved to amend S. F. No. 1804, as 
amended, as follows: 

Page 1, after line 13, insert: 

''ARTICLE 1 

Section 1. Minnesota Statutes 1986, section 168.0ll, subdivision 
4, is amended to read: 
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Subd. 4. [MOTOR VEHICLE.] (a) "Motor vehicle" means any 
self-propelled vehicle not operated exclusively upon railroad tracks 
and any vehicle propelled or drawn by a self-propelled vehicle and 
includes vehicles known as trackless trolleys which are propelled by 
electric power obtained from overhead trolley wires but not operated 
upon rails, except snowmobiles and manufactured homes. Aftff July 
3l-;- 1986-, 

(b) "Motor vehicle" also includes an all-terrain vehicle, as defined 
in section 84.92, subdivision 8, which (1) has at least four wheels, (2) 
is owned and operated lJy " physically handicapped person, and (3) 
displays both physically handicapped license plates and" physically 
handicapped certificate issued under section 169.345, subdivision 3. 

(c) Motor vehicle does not include a t!t.ee w!teel eff .eaa an 
alUerrain vehicle as defined in section 84.92, subdivision 8; except 
tltatiftlte t!tFee .,;!teel efr Feaa (1) an all-terrain vehicle described in 
paragraph (b), or (2) an all-terrmn vehicle was licensed as a motor 
vehicle before August 1, 1985, in which case the owner may continue 
to license it as a motor vehicle until It is conveyed or otherwise 
transferred to another owner, is destroyed, or fails to comply with the 
registration and licensing requirements of this chapter. 

Sec. 2. Minnesota Statutes 1986, section 168.011, is amended by 
adding a subdivision to read: 

Subd. 35. [LIMOUSINE.] "Limousine" means" ~assenger auto­
mobile fornire, other than" taxicab or " van, t at ~ regularly 
engaged in the business of transporting persons and that has" rear 
seating capacity of not more than nine passengers. 

Sec. 3. Minnesota Statutes 1986, section 168.12, subdivision 2a, is 
amended to read: 

Subd. 2a. [PERSONALIZED LICENSE PLATES.] Personalized 
license plates must be issued to an applicant for registration of a 
passenger automobile, van, or pickup truck, motorcycle, or self­
propelled recreational vehicle, upon compliance with the laws of this 
state relating to registration of the vehicle and upon payment of a 
one-time fee of $100 in addition to the registration tax required by 
law for the vehicle. The registrar shall designate a replacement fee 
for personalized license plates calculated to cover the cost of replace­
ment. This fee must be paid by the applicant whenever the person­
alized license plates are re:auired to be replaced lJy law. In lieu of the 
numbers assigned as provi ed in sulXIivision 1, personalized license 
plates must have imprinted on them a series of not more than sH< 
Seven numbers and letters in any combination. When an applicant 
has once obtained personalized plates, the applicant shall have a 
prior claim for similar personalized plates in the next succeeding 
year that plates are issued if application is made for them at least 30 
days before the first date that registration can be renewed. The 
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commissioner of public safety shall adopt rules in the manner 
provided by chapter 14, regulating the issuance and transfer of 
personalized license plates. No words or combination of letters 
placed on personalized license plates may be used for commercial 
advertising, be of an obscene, indecent, or im-moral nature, or be of 
a nature that would offend public morals or decency. The call signals 
or letters of a radio or television station are not commercial 
advertising for the purposes of this subdivision. 

Notwithstanding the provisions of subdivision 1, personalized 
license jJlates issued under this subdivision may be transferred to 
another motor vehicle owned or jointly owned by the applicant, upon 
the payment of a fee of$5, which must be paid into the state treasury 
and credited to the highway user tax distribution fund. The registrar 
may by rule provide a form for notification. 

Notwithstanding any law to the contrary, if the personalized 
license plates are lost, stolen, or destroyed, the applicant may apply 
and shall receive duplicate license plates bearing the same combi­
nation of letters and numbers as the former personalized plates 
upon the payment of a $5 fee. 

The fee prescribed for personalized license plates must be paid 
only in those years in which the number plate itself is issued, and 
must not be payable in a year in which a year plate, tab, or sticker is 
issued in lieu of a number plate. 

Fees from the sale of permanent and duplicate personalize!1 
license plates must be paid into the state treasury and credited to 
the highway user tax distribution fund. 

Sec. 4. [168.123) [VETERANS; SPECIAL LICENSE PLATE.) 

Subdivision l. [GENERAL REQUIREMENTS; FEES.] The regis­
trar shall Issue special license pli)tes to an applicant who served in 
the active military service in ~ ranch Of the armed forces of the 
United States, was discharged under honorable COllilltions, andls an 
owner or ifint owner of a motor vehicle included within the 
Oellilltion "-,, passengerautorllollile, on payment of" fee of $10 for 
each set of two plates, payment of the registration tax required !Jx 
law, and compliance with other laws relating to re istration and 
IlCiillsing of motor vehTcIeS arurarivers. The additiona fee of 10 ~ 
payable for each set of plates, ~ payable only when the plates are 
issued, ana ~ not payab e in " year in which tabs or stickers are 
issued instead of number plates. An applicant must not be issued 
more than two sets of plates for vehicles owned or jointly owned !Jx 
the applicant. . 

The veteran shall have" certified ~ of the veteran's discharge 
papers, indicatillgCliaracter of discharge, at the time of application. 
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Subd. 2. [DESIGN.] The commissioner of veterans affairs shall 
dlisign the special plates, subject to the approval of tneregJstrar; 
t at satisfy the following requirements: 

(a) For !'c Vietnam veteran who served after July.!., 1961, and 
before July.!., 1978, the special plates must bear the inscription 
"VIETNAM VET" and the letters "V" and "V" with the first letter 
directly above the second letter and both letters just preCedlng the 
first numeral of the special license plate number. 

(b) For a veteran stationed on the island of Oahu, Hawaii, or 
ofi'Shore;-during the attack on Pearl Hamor on DeCeiiiber 7, 1941, 
the special plates must bear the inscription "PEARL HARBOR 
SURVIVOR" and the letters "P" and "H" with the first letter 
directly above the second letter and both letters justpreCedJ.ng the 
first numeral of the special license plate number. 

(c) For a veteran who served during World War! or World War II, 
the special plates must bear the inscription "WORLD WAR VET" 
and: 

(1) for a World War I veteran, the characters "W" and "I" with the 
first cnaracterrurectlyabove the second characterand bothCharac= 
ters just preceding the first numeral of the special license plate 
number; or ' 

(2) for a World War II veteran, the characters "W" and "II" with 
the first cllai'aCter directly abovefue second character and both 
characters just preceding the first numeral of the special license 
plate number. 

(d) For !'c veteran who served during the Korean Conflict, the 
special plates must bear the inscription "KOREAN VET" and the 
letters "K" and "V" with the first letter directly above the second 
letter and both letters just preceding the first numeral of the special 
license plate number. 

Subd. 3. [NUMBER ESTIMATED.] The commissioner of veterans 
affairs shall estimate the number of special plates that will be 
required and submit the estimate to the registrar. 

Subd. 4. [PLATE TRANSFERS.] On payment of a fee of $5, plates 
issued under this section may be. transferred to another motor 
vehicle owned or jointly owned by the person to whom the plates 
were issued. 

Subd. 5. [FEES CREDITED.] Fees collected under this section 
must be paid into the state treasury and credited to the highway 
user tax distribution fund. 
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Subd. ~ [RULES.] The registrar may adopt rules under the 
administrative procedure act to govern the issuance and use of tile 
special plates authorized Qy this section. 

Sec. 5. Minnesota Statutes 1986, section 168.125, is amended to 
read: 

168.125 [SPECIAL LICENSE PLATES FOR FORMER PRISON­
ERS OF WAR.] 

Subdivision 1. [SPECIf,L PLATES; L\.PPLIC,A,TION; FEE; 
TRf,NSFER ISSUANCE AND DESIGN.] The registrar shall issue 
special license plates bearing the inscription "EX-POW" to any 
applicant who is both a former prisoner of war and an owner or joint 
owner of a motor vehicle upon the applicant's compliance with all 
the laws of this state relating to the registration and licensing of 
motor vehicles and drivers. The special license plates shall be of a 
design and size to be determined by the commissioner. Plates 
bearing the "EX-POW" inscription may be issued for only one motor 
vehicle per applicant. 

Application for issuance of these plates shall be made at the time 
ofrenewal or first application for registration. The application shall 
include a certification by the commissioner of veterans affairs that 
the applicant was a member of the military forces of the United 
States who was captured, separated, and incarcerated by an enemy 
of the United States during a period of armed conflict. 

The applicant shall pay, in addition to the registration tax 
required by law, a fee sf $M for the special license plates issued 
under this section, in an amount calculated Qy the commissioner to 
cover the cost of the license plates. The additional fee is payable only 
when the plates are issued and no additional fee is payable in any 
year in which tabs or stickers are issued in lieu of number plates. All 
fees from the sale of the special license plates shall be paid into the 
state treasury and credited to the highway user tax distribution 
fund. 

Notwithstanding the provisions of section 168.12, subdivision 1, 
the special license plates issued under this section may be trans­
ferred to another motor vehicle owned or jointly owned by the former 
prisoner of war upon the payment of a fee of $5. This fee shall be paid 
into the state treasury and credited to the highway user tax 
distribution fund. 

For purposes of this section, "motor vehicle" means a passenger 
automobile, station wagon, pickup truck, motorcycle, or recreational 
vehicle. 

Subd. 2. [SPECIAL PL,\TE PLATES; EX-POW AND HANDI-
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CAPPED INSIGNIA.] The registrar shall issue special license plates 
bearing both the "EX-POW" and handicapped insignia to any 
applicant who is entitled to the special license plates provided under 
this section and who is also entitled to special license plates for the 
physically handicapped under section 168.021 upon compliance with 
the provisions of both sections. The special license plates shall be of 
a design and size to be determined by the commissioner. 

Subd. 3. [RULES; COMMISSIONER OF PUBLIC SAFETY.] The 
commissioner of public safety may promulgate by rule, in accor­
dance with the provisions of chapter ffi 14, the procedures for 
issuance or transfer of the special license plates authorized under 
this section. 

Subd. 4. [RULES; COMMISSIONER OF VETERANS AFFAIRS.] 
The commissioner of veterans affairs shall I'rSHHligate by rffie, itt 
aeeSFEiaHee with the I'rsvisisHS ef eaal'ter l4-; establish the proce­
dure for obtaining the certification of former prisoner of war status. 

Subd. 5. [SAVINGS PROVISION.] Nothing in this section shall 
alter the exemption for disabled war veterans provided for in section 
168.03l. 

Sec. 6. [168.12611[LIMOUSINE; LICENSE PLATES.] 

Subdivision l. [UNIQUE REGISTRATION CATEGORY.] A 
unique vehicle registration category!§. established for limousines as 
defined in section 2. 

Subd. 2. [LICENSE PLATES.] The registrar shall issue limousine 
license plates upon the applicant's compliance with laws relating to 
registration and licensing of motor vehicles and drivers. The apprr: 
cant must provide the registrar with proof that the passenger 
automobile license tax and ~ $10 fee have been paid for each 
limousine receiving limousine licenseJ)lates. The limousine license 
plates must be designed to specifically identify the vehicle as ~ 
limousine. Limousine license plates may not be transferred upon 
sale of the limousine, but may be transferred to another limousine 
owned 1>1 the same person upon notifying the registrar and paying 
~ $5 transfer fee. 

Subd. £.0 [INSURANCE.] The application must include a certifi­
cate of insurance verifying that ~ valid commercial insurance policy 
!§. in effect and giving the name of the insurance company and the 
number of the insurance policy. The policy must provide staten 
limits of liability, exclusive of interest and costs, with respect to 
each vehicle for whicb coverage is granted, of not less than $100,000 
because of boyily injury to one person in anyone accident and, 
subject to said imit for one person, of not less than$300,000 because 
of injury to two or more persons in anyone accident. The insurance 
company must notify the commissioner if the policy!§. canceled or if 
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the policy no longer provides the coverage required ~ this subdivi­
sion. 

Sec. 7. Minnesota Statutes 1986, section 169.145, is amended to 
read: 

169.145 [IMPLEMENTS OF HUSBANDRY; SPEED; PENALTY.] 

No person shall drive a self-propelled implement of husbandry, nor 
shall any person tow a self-propelled implement of husbandry, nor 
shall any person tow a farm trailer not equipped with brakes and 
exceeding 6,000 pounas, at a speed in excess of 30 miles per hour. 
Violation of this section is a misdemeanor. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 169.345, 
subdivision 2a, is amended to read: 

Subd. 2a. [PHYSICIAN'S STATEMENT.] The commissioner shall 
develop a form for the physician's statement. The statement must be 
signed by a licensed physician who certifies that the applicant is a 
physically handicapped person as defined in subdivision 2. The 
commissioner may request additional information from the physi­
cian if needed to verify the applicant's eligibility. The physician's 
statement must specify whether the disability is permanent or 
temporary, and if temporary, the opinion of the physician .as to the 
duration of the disability. A physician who fraudulently certifies to 
the commissioner that a person is a physically handicapped person 
as defined in subdivision 2, ·and that the person is entitled to the 
license plates authorized by section 168.021 or to the certificate 
authorized by this section, is guilty of a misdemeanor and is subject 
to a fine of $500. 

The form must include a notice to the effect that !'o ~ of the form 
as signed and submitted confers the same privileges as the identi­
fying certificate for !'o period of 14 days after the date of signing. 

Sec. 9. Minnesota Statutes 1987 Supplement, section 169.345, 
subdivision 3, is amended to read: 

Subd. 3. [IDENTIFYING CERTIFICATE.] (a) The division of 
driver and vehicle services in the department of public safety shall 
issue a special identifying certificate for a motor vehicle when a 
physically handicapped applicant submits a. physician's statement. 
The commissioner shall design separate certificates for persons with 
permanent and temporary disabilities that can be readily distin­
guished from each other from outside a vehicle at a distance of 25 
feet. The certificate is valid for the duration of the person's disabil­
ity, as specified in the physician's statement, up to a maximum of six 
years. A person with a disability of longer duration will be required 
to renew the certificate for additional periods of time, up to six years 
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each, as specified in the physician's statement. 

(b) When the commissioner is satisfied that a motor vehicle is used 
primarily for the purpose of transporting physically ha.ndicapped 
persons, the division may issue without charge a special identifying 
certificate for the vehicle. The operator of a vehicle displaying the 
certificate has the parking privileges provided in subdivision 1 
while the vehicle is in use for transporting physically handicapped 
persons. The certificate issued to a person transporting physically 
handicapped persons must be renewed every third year. On applica­
tion and renewal, the person must present evidence that the vehicle 
continues to be used for transporting physically handicapped per­
sons. 

(c) A certificate must be made of plastic or similar durable 
material, must be distinct from certificates issued before January 1, 
1988, and must bear its expiration date prominently on its face. A 
certificate issued to a temporarily disabled person must display the 
date of expiration of the duration of the disability, as determined 
under paragraph (a). Each certificate must have printed on the back 
a summary of the parking privileges and restrictions that apply to 
each vehicle in which it is used. The commissioner may charge a fee 
of $5 for issuance or renewal of a certificate, and a fee of $5 for a 
duplicate to replace a lost, stolen, or damaged certificate. . 

(d) A ~ of!l. physician's statement submitted under para;aaph 
(a) men prominently displayed in the manner prescrib in 
~dMSlon h entitles the person submitting the statement the 
same ~ivileges under subdivision 1 as an identifying certificate,Tor 
a ~ of 14 days after the date on wnich the statement was signea 
~ the pllysician. 

Sec. 10. Minnesota Statutes 1986, section 169.67, subdivision 3, is 
amended to read: 

Subd. 3. [TRAILERS, SEMITRAILERS, TANK TRAILERS.] Ev­
ery trailer, semitrailer, or other vehicle of a gross weight of 1,500 
pounds or more, when drawn or pulled upon a highway, shall be 
equipped with brakes adequate to control the movement of and to 
stop and to hold such vehicle, and so designed as to be applied by the 
driver of a towing motor vehicle from its cab,except (a) trailers 
owned by farmers when transporting agricultural products produced 
on the owner's farm or supplies back to the farm ofthe owner of the 
trailer, (b) custom service vehicles drawn by motor vehicles equipped 
with brakes capable of stopping both vehicles within the distance 
required by law for vehicles with four-wheel brakes and contractors' 
custom service vehicles not exceeding 30,000 pounds ~ weight 
and 45 miles ~ hour when drawn ~ a motor vehicle capable ot 
stOPPllig the comhlllatloilWithin the perlOriiiance standards Of 
subdiVISIOn 5, (c) trailers or semitrailers when used by retail dealers 
delIvering implements of husbandry, (d) motor vehicles drawn by 
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motor vehicles equipped with brakes capable of stopping the combi­
nation of vehicles within the performance requirements of this 
section, (e) tank trailers not exceeding 8,500 pounds gross weight 
used solely for transporting liquid fertilizer .or gaseous fertilizer 
under pressure, or distributor trailers not exceeding 8,500 pounds 
gross weight used solely for transporting and distributing dry 
fertilizer, when hauled by a truck capable of stopping with loaded 
trailer attached in the distance specified by subdivision 5 for 
vehicles equipped with four-wheel brakes, providing the gross 
weight of such trailer or semitrailer other than those described in 
clause (e) when drawn by a pleasure vehicle shall not exceed 3,000 
pounds, or when drawn by a truck or tractor shall not exceed 6,000 
pounds, or 'day exceed 6 000 pounds but not exceed 15,000 pounds. 
for! trailer escrrOedTn Clause (a) when drawn §r a truck or tractor 
at ! jpeed not exceedlng 30 miles ~ hour, ann except disabled 
vehic es toweato a place of repair. 

Sec. 11. Minnesota Statutes 1986, section 169.67, subdivision 4, is 
amended to read: 

Subd. 4. [SERVICE BRAKES ON ALL WHEELS; EXCEP­
TIONS.] Every HeW motor vehicle, trailer, or semitrailer, saM ... this 
~ manufactured after June 30, 1~88, and operated upon the 
highways shall be equipped with servtcebrakes upon all wheels of 
every such vehicle, f'xcept mobile cranes not exceeding 45 miles ~ 
hour and capable 0 stopping within the perrormance stanaaras of 
suoaivision 5, and except that any motorcycle, any semItrailer oness 
than 1,500 pounds gross weight, a third wheel, of a swivel type, on 
a house trailer, a temporary auxiliary axle attached to a motor 
vehicle during the period of road restrictions for the purpose of 
relieving weight of another axle, when the temporary auxiliary axle 
and the axle to be relieved do not exceed the combined gross weight 
of 18,000 pounds, and the vehicle to which such temporary axle is 
attached meets the brake requirements of this section, need not be 
equipped with brakes; and except, further, that brakes are not 
required on thefront wheels of vehicles manufactured before Jily h 
1988, having three or more axles or upon more tll31i one whee of a 
motorcycle provided the brakes on the other wheels are adequate to 
stop the vehicle in accordance with the braking performance re­
quirements of subdivision 5. 

,Sec. 12. Minnesota Statutes 1986, section 169.71, subdivision 4, is 
amended to read: 

Subd. 4. No person shall drive or· operate any motor vehicle 
required to be registered in the state of Minnesota upon any street or 
highway under the following conditions: 

(a) when the windshield is composed of, covered by, or treated with 
any material which has the effect of making the windshield more 
reflective or in any other way reducing light transmittance through 
the windshield; 

i 
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(b) when any window on the vehicle is composed of, covered by, or 
treated with any material that has a highly reflective or mirrored 
appearance; 

(c) when any side window or rear window is composed of or treated 
with any material so as to obstruct or substantially reduce the 
driver's clear view through the window or has alight transmittance 
of less than 50 percent plus or minus three percent in the visible 
light range or a luminous reflectance of more than 20 percent plus or 
minus three percent; or 

(d) when any material has been applied after August 1, 1985, to 
any motor vehicle window without an accompanying permanent 
marking which indicates the percent of transmittance and the 
percent of reflectance afforded by the material. The marking must be 
in a manner so as not to obscure vision and be readable when 
installed on the vehicle. 

This subdivision does not apply to glazing materials which: 

(a) have not been modified since the original installation, nor to 
original replacement windows and windshields, that were originally 
installed or replaced in conformance with Federal Motor Vehicle 
Safety Standard 205; 

(b) were are required to satisfy prescription needs of the driver of 
the vehicle fHHl if the driver is in possession of saffi the prescription; 
or 

(c) were are applied to, 

(1) the rear windows of a pickup truck as defined m section 
168.011, subdivision 29, '*' w; 

(2) the rear windows or the side windows on either side behind the 
driver's seat of a van as defined in section 168.011, subdivision 28, 
'*'; 

(3) the side and rear windows of aB:'t a vehicle used to transport 
human remains by a funeral estal31ishmems establishment holding 
a permit under the pFovisiofts sf section 149.08; or 

(4) the side and rear windows of a limousine as defined in section 2.--------- -

Sec. 13. Minnesota Statutes 1986, section 169.82, is amended to 
read: 

169.82 [TRAILER EQUIPMENT.] 
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Except as provided in section 169.67, any trailer exceeding a gross 
weIght of 6,000 pounds shall be equipped with brakes adequate to 
stop and hold such trailer, and which are so constructed that they 
will so operate whenever such trailer becomes detached from the 
towing vehicle. 

When one vehicle is towing another the drawbar or other connec­
tion shall be of sufficient strength to pull all weight towed thereby, 
and said drawbar or other connection shall not exceed 15 feet from 
one vehicle to the other except the connection between any two 
vehicles transporting poles, pipe, machinery or other objects of 
structural nature which cannot readily be dismembered. 

When one vehicle is towing another and the connection consists of 
a chain, rope, or cable, there shall be displayed upon such connection 
a white, red, yellow or orange flag or cloth not less than 12 inches 
square. 

Every trailer or semitrailer shall be hitched to the motor vehicles 
furnishing the tractive power for it by a device approved by the 
commissioner of public safety as safe and in addition shall be 
equipped with safety chains permanently attached to the trailer 
except that where the coupling device is a regulation fifth wheel and 
king pin assembly approved by the commissioner of public safety 
such safety chains shall not be required. In towing, such chains shall 
be carried through a ring on the towbar and attached to the towing 
vehicle, and shall be of sufficient strength to control the trailer in 
event offailure of the towing device. 

No perron lay be charged with a violation of this section solely Er 
reason £... vio ating ~ maximum speed prescrwed in section 169.145 
or 169.67. 

Sec. 14. Minnesota Statutes 1986, section 173.085, is amended to 
read: 

173.085 [STAR CITY SIGNS.] 

Subdivision 1. [AUTHORITY TO ERECT.] Ca) A county or lesser 
populated statutory or home rule charter city of Minnesota That has 
received instruction and expertise from the department of energy . 
and economic development on attracting and retaining businesses 
for the county or city and subsequently has been designated and 
annually recerfffied as a star county or star city for economic 
development by that department may erect star county or star city 
signs upon payment of a fee required under section 173.13, subdivi­
sion 4, to the department of transportation. In the case of star cities, 
one sign may be erected at each approacht01li.e city within the 
right-of-way of an interstate or other highway that passes inside the 
city limits. In the case of star counties, one sign hay be erected 
within the rlghW-way 07 an interstate or Oilier hig way at or near 
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the point where the highway enters the county. 

(b) Notwithstanding the provisions of paragraph (a), a lesser 
populated statutory or home rule charter city that has an official 
sign in an adjacent area of an approach of an interstate highway 
passing through or near the city as of August 1, 1985 may replace 
that sign with a star city sign upon payment of a fee required under 
section 173.13, subdivision 4, to the department of transportation. A 
county that has an official sign on the right-of-way or adjacent area 
of an interstate highway at the point where the highway enters the 
county may replace that sig! with.'l star county sign on payment of 
a fee required under section 73.13, subdivision 4, to the department 
of transportation. 

Subd. 2. [SIGN STANDARDS.] The department of transportation 
shall design and manufacture the star county and star city sign 
signs to specifications not contrary to other weral and state 
highway sign standards and substantially similar to those star city 
signs approved for display on state highways as of August 1, 1985. 

Sec. 15. Minnesota Statutes 1986, section 297B.02; subdivision 2, 
is amended to read: 

Subd. 2. [IN LIEU TAX FOR OLDER PASSENGER AUTOMO­
BILES.] In lieu of the tax imposed in subdivision 1, there is imposed 
a tax of $10 on the purchase price of any passenger automobile 
described in section 297B.025, subdivision 2. 

Sec. 16. Minnesota Statutes 1986, section 297B.02, is amended by 
adding a subdivision to read: 

Subd. 3. [IN LIEU FOR COLLECTOR VEHICLES.] In lieu ofthe 
taXTrnj?osed in subdivision 1, there iil imposed a tax of $90 on the 
purchase price of .'l passenger automobile described in section 
297B.025, subdivision 2. 

Sec. 17. Minnesota Statutes 1986, section 297B.025, is amended to 
read: 

297B.025 [OLDER PASSENGER AUTOMOBILES.] 

Subdivision 1. [NONCOLLECTOR VEHICLES.] Purchase or use 
of a passenger automobile as defined in section 168.011, subdivision 
7, shall be taxed pursuant to section 297B.02, subdivision 2, if the 
passenger automobile is (1) in the tenth or subsequent year of 
vehicle life, AA is ""Hently Fegistered ffi Minneseta etI>eF titan 
registratiefl HB<leF seetien 168.10, sUBdivisions lft, Hr, Ie, and ld, 
and (m (2) is not an above-market automobile as designated by the 
registrar of motor vehicles. 
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The registrar of motor vehicles shall prepare, and distribute to all 
, deputy motor vehicle registrars by July 15, 1985, a listing by make, 
model, and year of above-market automobiles. Except as provided!>.Y: 
subdivision 2, the registrar must include in the list all automobiles 
with a resale value of $3,000 or more, as determined using nation­
ally recognized sources of information on automobile resale values, 
The registrar shall revise the list by February 1 of each year. The 
initial list and all subsequent revisions must include only those 
automobiles which are in the tenth or subsequent year of vehicle life. 

suM. 2, [COLLECTOR VEHICLES,] A passenger automobile 
that g; currently registered under section 168.10, subdivisions § 
1b, !.s and 1d, shall be taxed under section 297R02, subdivision 3, 
and the registrar shiill not designate as an above-market automo­
bile ."Ie passenger automobile registered under those subdivisions. 

Sec. 18- [EFFECTIVE DATE.] 

Sections 1 and 1! are effective the day follo~ing final enactment. 
Sections 7, !l. to !h and 13 are effective July h 1988, Sections 15 to 
17 are effective for ."Ie sale or transfer occurring after JUly 30, 1988, 

ARTICLE 2" 

Correct internal references 

Renumber the remaining sections 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

Bennett moved to amend S. F. No. 1804, as amended, as follows: 

Page 4, after line 25, insert: 

"Sec. 6, Minnesota Statutes 1986, section 168,12, subdivision 5, is 
amended to read: 

Subd. 5, [ADDITIONAL FEE.] In addition to any fee otherwise 
authorized or any tax otherwise imposed upon any motor vehicle, 
the payment of which is required as a condition tothe issuance of 
any number license plate or plates, the commissioner of public 
safety may impose a fee of $2 for a license plate for a motorcycle, 
motorized bicycle, or motorized sidecar, and $& $2 for license plates, 
other than license plates issued pursuant to section 168-27, subdi­
visions 16 and 17, for passenger automobiles, flF8viaea that "'" lee is 
Fe'lHiFea ffiF j3l.ates issHeEI within '*'" ealeHaaF year befure a geHeFal 
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rei88 .. aRee ef j>lates HR<IeF 8 .. "di'l<8;oR le. Graphic design license 
plates shall only be issued for vehicles registered pursuant to section 
168.017 and recreational vehicles registered pursuant to section 
168.013, subdivision 19." 

Renumber the remaining sections 

The motion prevailed and the amendment was adopted. 

S. F. No. 1804, A bill for an act relating to motor vehicles; 
providing for registration of motor vehicles by long-term lessees; 
imposing a fee; amending Minnesota Statutes 1986, sections 
168.011, by adding a subdivision; 168.013, subdivisions 2 and 7; 
168.041, subdivision 7; 168.10, subdivision 1; 168.11, subdivision 1; 
168.13; 168.33, subdivision 3; and 168A.10, by adding a subdivision; 
repealing Minnesota Statutes 1986, section 168.30. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. . 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 96 yeas and 35 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Bennett 
Bertram 
Bish,op 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Clausnitzer 
Cooper 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dorn 

li'orsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennjngs 
Johnson, A. 
Johnson, V. 
Kalis 
Kelly 

Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Marsh 
McDonald 
McPherson 
Morrison 
Munger 
Nelson, C. 
Nelson, K. 
Olsen, S. 
Olson, E. 
Olson, K. 
Omano 

Onnen 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Rice 
Riveness 
Rodosovich 
Rose 
Schafer 
Scheid 
Schreiber 

Those who voted in the negative were: 

Beard 
Begich 

Blatz 
Carruthers 

Clark 
Dauner 

Dille 
Jensen 

Seaberg 
Segal 
Shaver 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tompkins 
Trimble . 
Tunheim 
Uphus 
Valento 
Waltman 
Wenzel 
Winter 
Wynia 
Spk. Vanasek .. 

Johnson, R. 
Kahn 
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Kelso 
Kinkel 
Long 
McEachern 
McKasy 
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McLaughlin 
Milbert 
Miller 
Mione 
Murphy 

Nelson, D. Pelowski 
Neuenschwander Peterson 
O'Connor Rest 
Ogren Richter 
Orenstein Rukavina 

[90th Day 

Sarna 
Tjornhom 
Voss 
Wagenius 
Welle 

The bill was passed, as amended, and its title agreed to. 

S. F. No. 1956 was reported to the House. 

Scheid moved to amend S. F. No. 1956, as follows: 

Delete everything after the enacting clause and insert: 

"Section L [48.194] [INSTALLMENT SALES CONTRACTS; 
LOANS.] 

A person may enter into a credit sale or service contract for sale 
to !i: state or natiOilliIbank wing buSii1essin this state, and ~ bank 
may purchase and enforce t e contract unner the terms and condi­
tionsBet forth in sectIon 66, subdivision 2. A state bank or naTIOiiaI 
bank may extend credit pursuant to the terms and conditions set 
forth in section 66. --- -

Sec. 2. Minnesota Statutes 1986, section 51A.02, is amended to 
read: 

51A.02 [DEFINITIONS.] 

Subdivision L [SCOPE.] When used in sections 51A.Ol to 51A.57, 
the words and phrases defined in this section have the meanings 
given them, except to the extent that any such word or phrase 
specifically is qualified by its context. 

Subd. 2. [AFFILIATE.] "Affiliate" means.'! person or or/lianization 
coiitrolIea !Jy, controlling, or under common control wit another 
person or organization. . 

Subd.:3c. [AGREEMENT.] "Agreement" means the bargain of the 
parties in fact as found in their contract language or fu' implication 
from other circumstances-:-mcIuding course of dealmgs, usage of 
trade, or course of performance. 

Subd. 4. [AGRICULTURAL PURPOSE.j "Agricultural purpose" 
means ~ purpose relating to the production, harvest, exhibition, 
marketing, transportation, rocessin, or manufacture of agricul­
tural prodUCts. "Agricultural pro ucts" includes agricultural, horti­
Ciilliiral, viticultural, and ~airy !Iroducts, livestock, wiIdffie, 
poultry, bees, forest products, Ish an shellfish, and their products, 
including processed and manufactured products, and products 
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raised or produced on farms, including processed or manufactured 
products. 

Subd. 5. [AMOUNT FINANCED.] "Amount financed" has the 
meamng given the term in the Code of Federal RegulatIOns, title 12, 
part 226. 

Subd. 6. [ANNUAL PERCENTAGE RATE.] "Annual percentage 
rate" has the meaning given the term in the Code of Federal 
Regulations, title 12, part 226. 

Subd. g 7. [ASSOCIATION.] ''Association'' means a mutual or 
capital stOCk savings association or savings and loan association 
""bjeet t9 chartered under the provisions of sections 51A.01 to 
51A.57 . 

. Subd. 8. [BRANCH OFFICE.] "Branch office" means an office 
other than the home office at which depOSIt aCcOtiiits are opened and 
loans are made. -----

Subd. ~ [BUSINESS PURPOSE.] "Business ~urpose" means !'c 
purpose other than personal, family, househol , or agricultural 
purpose. 

Subd. ~ 10. [CAPITAL STOCK.] "Capital stock" means the 
aggregate ofSliares of nonwithdrawable capital issned by a capital 
stock association, but does not include nonwithdrawable capital 
represented by capital certificates. 

Subd. !l: [CARD ISSUER.] "Card issuer" means !'c person who 
provides credit ~ issuing !'c credit card. 

Subd. 12. [CARDHOLDER.] "Cardholder" means !'c person to 
whom ~ credit card !§. issued or who has agreed with the card issuer 
to P!'c.JI. obligations arising from the issuance to or useof the card ~ 
another person.. 

Subd. & 13. [COMMISSIONER.] "Commissioner" means the com­
missioner of commerce of the state of Minnesota. 

s..M 4. [DIRECT REDUCTIO],I LOt,n] "DiFeet Fee"etisn loon" 
HteftftS a lean 6F ether s"ligatisn Fe!'aya"le in esnsee"ti','e msnthly 
installments, e<f\ffiI 6F "ne'laal, "eginning Hat IateF than W days 
atreF the Elate ef theae'fanee, saffieient t9 retire the EIebt, inteFest, 
ana !,Finei!,al within 4{) year&; the initial eentFset ef wlHeh shall Hat 
!,Fe'fiee fur any s .. "se'l"ent meRthly installment ef inteFest ana 
!,Finei!,al ef an ame .. nt IaFgeF than any !,Fe'lieHs msnthly install 
ment, ffifeept that !,Fe'f;siens may Be esntainee in the eentraet wlHeh 
s!,eeify that 6fte 6F _ eenseeative menthly installments may Be 
IajJsed t9 the e..tent that msnthly installments have Been made 
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ahead ef seheallle -, Ht the e¥eHt ef fffi emergeaey te the aeFFewer 
al'feetiag the aerrewer's ability te pay, te the e><teHt ef..., mere thaft 
sH< meathly iastallmeRts Bat that aevertheless the full amellat ef 
!,riRei!,al aHil iaterest shall be f"'id within the seheaulea teFm ef the 
Ieaw, !,reviaea, that Ht the ease ef eeRstruetieR leaDs the lffst 
installment UHileF the eentraet shall be !,ayable Hat IateF thaft 18 
meRthsfilleF the date ef the lffst aavanee. '!'he -kiaH aF ealigatieR is 
fffi amerti.ea-Jea&.. -

8uil<h 4a. [DIRECT REDUCTION LOf.N.l PtlrsuaRt te rules the 
eemmissisfteF fifHls neeeSS8FY and fWepeF ~ FeEl:eetieft ~ 
aIse FaeaftS reaegotiable rate H<>tes aF ilaHils seeurea By mortgages aF 

trust ileeils where the H<>tes aF ileOOs ile Hat aeeed 9l> !,ereeRt ef the 
a!,!,rais~a vaffie ef the seeurity fup the ~ 

Fiw the !,Ilr!,oses ef this suaaivisieB, a reaegotiaale rate mertgage 
-kiaH is a -kiaH issued fup a teFm ef three years te five yeaF&; seeurea 
By a mortgage maturiag Ht Hat te aeeed W yeaF&; aHil autelllati 
eaIIy reae;"able at -etjUa! iBtervals efI;er the origiRal -kiaH teFm 
whieh may be Uf' te sH< meBths sherter aF laHgeF thaft suaSel)aeBt 
terms. '!'he -kiaH1IlUSt be re!'ayaale Ht etjUa!moRthly iastallments ef 
!,riaei!,al aHil iRterest iluFiRg the -kiaH terra, Ht fffi ameuRt at least 
sutHeieBt ts amert'.e a -kiaH with the SftIIle !,riaei!,al aHil at the SftIIle 

intereet rate ever the remaiaiag life ef the mertgage. 

Ia the mertgage aeeemeats, the asseeiatiea IIlUSt gmHt te the 
aeFFawer fffi ~tereHeWthe -kiaH fupaHeW terra, Bat Hat aeyeaa 
the matllrity date ef the mertgage, at a HeW interest rate whieh 
shall be the asseeiatieB's eurreRt market rate ef interest en similar 
leaDs aeteFlHiRea W ileys ileHwe the due date ef the Iaaft; !,reviaea, 
that the malfimHm iaterest rate iaePease shall be etjUa! te afte half 
ef eae !,ereeat jleF year "'Hlti!,liea By the aHmaer ef years Ht the-kiaH 
teFm with a maJ<imHm net inerease ef five !,ereeftt ever the life ef the 
martgage. lHteFest rate iftereases are e!,tieaal with the assaeiatiea; 
net aeereases from the !,revieHs -kiaH teFm are manaatery. 

'!'he aerrewer may Hat be ehargea eests 8oBBestea" with the 
renewal !if the Jea&.. 

SH<ty ileys ileHwe the due date ef the lean, the asseeiatien shall 
<;eHil a '",rittea aatiiieatien te the aarrewer eeRtainiBg the ffil\ewiag 
inffirmatien: {if '!'he date en whieh the eHtiFe aalanee ef aerrewer's 
-kiaH is dueaHil!'ayaale; fiB a statement that the -kiaH will be 
reaewea aHtelllatieal\yBy the assaeiatiea at the rate s!,eeiiiea Ht the 
Hatiee HRIese theaerrewer flR:YS the -kiaH By the due datet -(iii} the 
ameHat ef _the meathly _!,aymeRt, ealeHlatea aeeeraiRg te the HeW 
rate aeterminea' at the time ef netiee; fW} a statement that the 
aerrS'",er may !'re!'ay the -kiaH witheHt !'enalty at aay time efI;er the 
eriginal-kiaH aeeemes due aHil!,ayaale; aHil M the name aHil f'heae 
aumaeref fffi ,;sseeiatieR em!,leyee wile will answer the aerrewers' 
I)HestiaRs eeaee,aiRg the iaffirmatiea Ht the ....tieeo ' 
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An allfl1ieaRt l& a reRegatiaale ~ martgage leaR ""'flt be given, 
at the tiffie aft alllllieatioR is refjHestee, writteR eiselasHre materials 
"rellarea ffi reaseRaaly siH;ple terms tilat eeRteiR at least the 
relleY/iRg jRfurffiatieR: W An e"lllaRatieR efhew a reRegetiaale ~ 
ffiartgage 4ilfeffl Hera a staReare! fured ~ ffiartgage; W aft 

e"affillle ef a reRegetiaale ~ ffiertgage iReieatiRg the ffialiiffiHffi 
llessiale iRterest ~ iRerease aR8c ffieRthly "aYffieRt ealeHlatee "" 
tilat ~ at the tiffie ef the ffist reRewal; aR8c ~ aft e"lllaRatieR ef 
hew the asseeiatieR aeteFffiiRes what the ~ will beat the end ef 
eaeh leaR terra. 

Subd. 14. [CONDITIONAL SALE CONTRACT.] "Conditional sale 
contract" means !! contract evidencing !! credit sale. 

Subd. 15. [CONSPICUOUS.] "Conspicuous" means, in reference 
to !! term or clause, that !! is written so that !! reasonable person 
against whom !! ~ to operate ought to have noticed it. 

Subd. 16. [CONSUMER.] "Consumer" means the debtor to whom 
credit is granted in !! consumer loan. - --- - --

Subd. 17. [CONSUMER LOAN.] "Consumer loan" means.!! loan 
made !iY an association in which: 

(1) the debtor ~ !! person other than an organization; 

(2) the debt is incurred primarily for !! personal, family, house­
hoH, or agricultural purpose; and 

(3) the debt is payable in installments or!! finance charge~' made. 

Subd. 18. [CREDIT.] "Credit" means the right &ranted ~ an 
association to a borrower to defer payment of debt, to mcur debt ana 
defer its payment, or to pll'Chase propertY or servJceSand defer 
payment. 

Subd. 19. [CREDIT CARD.] "Credit card" means a card or device 
issued uMer an arrangement pursuant to which!! card issuer gives 
to a caidlWIder the privilege of obtaining credit from the card issuer 
or -other fersoilIn purchasing or leasmgproperty or semces; 
obtaining oans, or otherwise. A transactlOn is "pursuant to a credit 
card" only if creo.it ~ obtained accordmg to the terms of the 
arrangement ~ transmitting information contained on the card or 
device orally, in writing, !iY mechamcal or electronic mefhOds, or in 
an10ther manner. A transaction ~ not "pursuant to !! credit card" 
if ~ card or device ~ used solely in that transaction to: ... 

(1) identify the cardholder or evidence the cardholder's creditwor­
thiness and credit is not obtained according to the terms of the 
arrangement; 
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(2) obtain a guarantee of payment from the cardholder's deposit 
accounj wheTher or not the payment results in a credit extension to 
the car holder fu. the earn ISSUer; or . 

(3) effect an immediate transfer of funds from the cardholder's 
deposrtaCCoUrit fu. electronIc or other mean8,Whetner or not the 
transfer results in !'. credit extension to the cardholder 2x tnecard 
issuer. ---

Subd. 20. [CREDIT SALE.] "Credit sale" means !'. sale of goods, 
services, or an interest in land in which: 

(1) credit is granted ~!'. seller who regularly engages as !'. seller 
in credit transactions of the same kind; and 

(2) the debt g. payable in installments or a finance charge g. made. 

Subd. 21. [DEMAND DEPOSIT ACCOUNT.] "Demand de£osit 
acCOiii1P' has the meaning given the term in the Code of Fe eral 
Regulations, title 12, part 204. 

Subd. 22. [DEPOSIT ACCOUNT.] "Deposit account" means funds 
deposlteUwith an association in the form of !'. savmgs account, time 
de~tsit account, NOW account, demanaa:eposit account, or treasury 
an tax loan account. . ------

Subd. e 23. [DWELLING UNIT.] "Dwelling unit" means a single, 
unified coiiiDination of rooms designed for residential use by one 
family in a multiple dwelling unit structure, and which is not "home 
property." 

Subd. e 24. [EARNINGS.] "Earnings" means that part of the 
sources available for payment of earnings of an association which is 
declared payable on savings accounts from time to time by the board 
of directors, and is the cost of savings money to the association. 
Earnings also may be referred to as "interest" or "dividends." 

Subd. 25. [FEDERAL ASSOCIATION.] "Federal association" 
means an association or savings bank with its home office in this 
state and chartered uMer the feaeraI HomeOwners' Loan ActoI 
1933, United States Code, tille 12, sectWnSI461 to 1470. - -

Subd. 26. [FINANCE CHARGE.] "Finance charge" has the mean­
!!!g given the term in the Code of Federal Regulations, title 12, Part 
226, except that thel'OITOwing will not in any event be consWere a 
finance charge: . 

(1) !'. cjharge as !'. result of default or delinguency under section 66 
!tmade or actual unanticipated late pa&ment, delinguency, defauTE; 
or other similar occurrence, unless ~ parties agree that these 
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charges are finance charges; 

(2) any additional charge under section 66, subdivision 5; or 

(3) !Ie discount, if an association purchases a contract evidencing a 
contract sale at less than the face amount of the obligation or 
purchases or satisfies obligations of a cardholder pursuant to a 
credit card and the purchase or satiSfaction is made at less than the 
face amount of the obligation. 

Subd. 'i 27. [FINANCIAL INSTITUTION.] "Financial institution" 
means a thi'ift institution, commercial bank, trust company, credit 
union, industrial loan and thrift company or investment company. 

Subd. 28. [HOME OFFICE.] "Home office" means the office of the 
asSOclltion designated ~ !c! as its princrpar office. - ----

Subd. 8 29. [HOME PROPERTY] "Home property" means real 
estate on which there is located, or will be located pursuant to a real 
estate loan, either a structure designed for residential use by one 
family or a single condominium unit, or unit in a residential 
cooperative, including all elements pertinent thereto, designed for 
residential use by one family in a multiple dwelling unit structure or 
complex, and includes fixtures, furnishings and equipment. 

Subd. 9 30. [IMPAIRED CONDITION.] "Impaired condition" 
means a conaition in which, based upon accepted examination 
practices, the assets of an association do not have an aggregate value 
equal to the aggregate amount ofliabilities of the association to its 
creditors, including its members and all other persons. 

Subd. W 31. [IMPROVED REAL ESTATE.] "Improved real estate" 
means real estate on which there is a structure or an enclosure, or 
which is reclaimed, prepared as building lots or sites, or otherwise 
occupied, made better, more useful, or of greater value by care so as 
to provide an enjoyment thereof. 

Subd. H 32. [INSURED ASSOCIATION.] "Insured association" 
means an association the sa-ving- deposit accounts of which are 
insured wholly or in part in accordance with the provisions of 
sections 51A.Ol to 51A.57. 

Subd. 33. [LENDER CREDIT CARD.] "Lender credit card" means 
!Ie credit card issued ~ an association or federal associillOll.---

Subd. l2 34. [LIQUID ASSETS'] "Liquid assets" means cash on 
hand; cash on deposit in federal home loan banks, state banks 
performing similar reserve functions, commercial banks, or insured 
sR'liags ami leaR associations or federal associations, which is 
withdrawable upon not more than30 days' notice and which is not 
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pledged as security for indebtedness, except that any deposits in a 
bank under the control or in the possession of any supervisory 
authority shall not be considered as liquid assets; and obligations of 
the United States, or such government guaranteed obligations as are 
approved by the Federal Savings and Loan Insurance Corporation . 

. Subd. 35. [LOAN.] "Loan": 

(a) Except as provided in paragraph (b), "loan" includes: 

(1) the creation of debt ~ the association's or federal association's 
payment of or agreement to p!!y money to the borrower Or to '" third 
person for tile account of tile borrower; 

(2) the creation of debt pursuant to a lender credit card in any 
manner, including a cash advance or .t1ie card issuer's honoring a 
draft or similar order for the payment or money drawn or acceted 
~ theborrower, paying or agreeing to p!!y the llOITOwer's ob iga­
tion, or pnrchasing or otherwIse acquiring the borrower's obligation 
from The obligee or The borrower's assignee; 

(3) the creation of debt ~ '" cash advance to '" borrower pursuant 
to an overdraft line of credit arrangement; 

(4) the creation of debt ~ '" credit to an account with the lender 
~ Which the borrower is entlIled to araw immed1iitel.y; 

(5) the forbearance of debt arising from '" loan; and 

(6) the creation of debt pursuant to open-end credit. 

(b) "Loan" does not include the forbearance of debt arising from a 
saleor lease. - -

Subd. 13 36. [MEMBER.] "Member" means a person holding a 
savings depOSit account of an ~ mutual association, and a person 
borrowing from or assuming or obligated upon a loan or interest 
therein held by "" a mutual association, or purchasing property 
securing a loan or interest held by "" a mutual association, and any 
other person obligated to "" a mutual association. A joint and 
survivorship relationship, whether of savers or borrowers, consti­
tutes a single membership. 

Subd. 37. [MONEY MARKET DEPOSIT ACCOUNT.] "Money 
market deaosit account" has the meaning given the term in the 
Code of Fe eral Regulations, true 12, part 561. 

Subd.l4 38. [NET INCOME.] "Net income" means gross revenues 
for an accounting period less all expenses paid or incurred, taxes, 
and losses sustained as shali not have been charged to reserves 
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pursuant to the provisions of sections 51A.01 to 51A.57. 

Subd. 39. [NOW ACCOUNT.] "NOW account" has the meaning 
given the term in the Code ofFed~gulations, title 12, part 561: 

Subd. 40. [OFFICIAL FEES.] "Official fees" means: 

(1) fees and charges which actually are or will be paid to public 
officials for determining the existence of or for perfecting, releasing, 
terminating, or satisfying a security interest or mortgage related to 
~ loan;' . 

(2) premiums payable for insurance in lieu of perfecting a security 
interest or mortgage otherWise required h an association in con­
nection with !'. loan, if the premium does not exceed the fees and 
charges deSCribed in Clause (1) which woulaotherwise be paya6'le.' 

Subd. M 41. [ONE BORROWER.] "One borrower" means (1) any 
person or entity which is, or which upon the making of a loan will 
become, obligor on a real estate loan, (2) nominees of such obligor, Gi) 
all persons, trusts, partnerships, syndicates, and corporations of 
which such obligor is a nominee or a beneficiary, partner, member, or 
record or beneficial stockholder owning ten percent or more of the 
capital stock, and (4) if such obligor is a trust, partnership, syndi­
cate, or corporation, all trusts, partnerships, syndicates, and corpo­
rations of which any beneficiary, partner, member, or record or 
beneficial stockholder owning ten percent or more of the capital 
stock, is also a beneficiary, partner, member, or record or beneficial 
stockholder owning ten percent or more of the capital stock of such 
obligor. 

Subd. 42. [OPEN-END CREDIT.] "Open-end credit" means an 
arrangement pursuant to Which: 

(1) an association ma~ permit a borrower, from time to time, to 
obtaillToans, including ut not lhilited to an overdn,ftCh.eckmgTine 
of credit arralement, !'. secured or unsecured line of credit agree-
ment, or !'. cr It card line of credit; . 

(2) the amounts fmanced and the finance and other appropriate 
charges are debited to an account; and 

(3) the finance charge, if made, is computed on the account 
periodically. 

Subd. 43. [ORGANIZATION.] "Organization" means !'. corpora­
tion, government or governmental subdivision or agency, trust, 
estate, partnership, JOInt venture, cooperative, or association. 

Subd. 44. [PAYABLE IN INSTALLMENTS.] "Payable in install-
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ments" means that pa~ment is required or permitted Qy agreement 
to be made in more t an four perIodic payments. !f any periodIc 
payment unGer an agreement requiring or permitting two or more 
perIodic payments is more than twice the amount of any other 
periodic payment; a loan is ''payable in iristallments.'r-

Subd. 45. [PERSON.] ''Person'' means ~ natural person or an 
orgarnzatiOn. 

SaM, 1& [PRIMlI.RILY RESIDENTIAL PROPERTY.] "PFiHUIFily 
FesiaeHtiall'F9l'eFty" _ Feel estate 9ft wffiell there is l8eatea eF 

will be l8eatea I'UFSuaHt ts .. Feel estate leaH; aay sf the fa1l8wisg: 
.. stFuetUFe eF stFUetUFesaesigaea eF used I'rimaFily fep resiaestial 
~ thea BBl1FesideBtial pHflI9ses aDd eeasiStiag af mere~ aBe 

a-welIif\g tIBit; .. straetUFe eF straetUFes aesigaea eF used I'rimarily 
fep resiaeatial ~ than s8spesiaemial .1'1H'fl8ses fep staaests, 
resiaems, ....a l'eFS81lS UIlder 00Fe; effil'l8yees eF members sf the steff 
sf as eEiaeai;i81l&1, health, eF welfare isstituti8s eF faeil>ty; ....a .. 
stFaetape eF stFaetapes wftieh are used ift ~ fep resiaeBaal 
1l1H'fl8ses fep Bet _ than eHe family ....a ift ~ fep Busisess 
1'1H'fl8Ses, l'l'6viaea that the resiaeittial use sf saeh strueture eF 
stFuetUFes .FIlUBt be sUBstamial ....a l'ermaBeBt, ....a the area used 
fep BusiBess 1'1H'fl8ses shall Bet ......a twiee the area sf the reei­
deBee. 

Subd. ±1 46. [PRIMARY LENDING AREA.] "Primary lending 
area" means the state of Minnesota. '. 

Subd. IS 47. [REAL ESTATE LOAN.] "Real estate loan" means 
any loan or otlier obligation secured by a first lien on real estate held 
in fee or in a leasehold extending or renewable automatically for a 
period of at least ten years beyond the date scheduled for the final 
principal payment of such loan or obligation, or any transaction out 
of which a first lien or claim is created against such real estate, 
including inter alia the purchase of such real estate in ree by an 
association and the concurrent or immediate sale thereof on install­
mentcoritract: 

Subd. W 48. [SAVINGS ACCOUNT.] "Savings account" means 
that ~ sf ifte saviDgs liaBility sf the ass8eiati8B wffiell is ereaitea 
ts the aee8U1lt sf the heMeP theFe8f. A sfr'liBg8 aee8U1lt als& may be 
Feronea ts as .. aell8sit any deposit account other than a time deposit 
account, ~ NOW account, a demand depositiiCCOiiiit;or ~ treasu~ 
tax and loan account. Savings accounts include but are not limite 
to money market deposit accounts. 

Subd. W 49. [SAVINGS LIABILITY.] "Savings liability" means 
the aggregate amount of savings accounts sf membeFS, including 
earnings credited to such accounts, less redemptions and withdraw­
als. 
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Subd. a± 50. [SERVICE ORGANIZATION.] "Service organization" 
means an affiliate organization substantially all the activities of 
which consist of eriginating, parehasiag, selling, and seF'Vieing leans 
"f"'H real estate and partieipating interests therein, 6F elerieal, 
beekl,eeping, aeeeanting, statistical, 6F similar ranetiens perfermed 
primarily fur savings and ±etm asseciatiens, as clearly permitted 
HH<ieF a!,!,repriate feeeral law£; 6F reg"latiens, and SHeh ethel­
activities as the commissioner may approve consistent with the 
safety and soundness of the association. 

Subd. gg 51. [SOURCES AVAILABLE FOR PAYMENT OF 
EARNINGS.]"Sources available for payment of earnings" means 
net income for an accounting period less amounts transferred to 
reserves as provided in or permitted by sections 51A.01 to 51A.57, 
plus any balance of undivided profits whether same are designated 
as such or by other language from preceding accounting periods. 

Subd. 22a 52. [STOCKHOLDER.] "Stockholder" means the holder 
of one or more shares of any class of capital stock of a capital stock 
association organized and operating pursuant to the provisions of 
Laws 1981, chapter 276. 

Subd. 22h 53. [SURPLUS.] "Surplus" means the aggregate 
amount of the undistributed net income for an association held as 
undivided profits or unallocated reserves for general 'corporate 
purposes, and any paid-in surplus held by an association. 

Subd. 2& 54. [THRIFT INSTITUTION.'! "Thrift institution" means 
an association, a mutual savings bank, a cooperative bank, a 
homestead association, a savings and ±etm asseciatien, a building 
and loan association, a federal sa-vings association, a federal savings 
and ±etm asseciatien, and a supervised thrift and residential financ­
ing institution of a substantially similar nature. 

Subd. 55. [TIME DEPOSIT.] "Time deposit" has the meaning 
given the term in the Code of Federal Regulations, title 12, part 204. 

Sub<h U. [UNf,MORTIZED REAl, ESTATE LOi\N.J "Unamer 
tiw<l real estate lean" means a real estate ±etm repayable within !We 
years t¥em date, with 6F witheat amertizatien sf prineipal, em with 
interest payable at ±east semianHllally. 

Subd. ge 56. [WITHDRAWAL VALUE.j "Withdrawal value" 
means the amount credited to a saviags deposit account of a 
member, less lawful deduction therefrom, as shown by the records of 
the association. 

Sec. 3, Minnesota Statutes 1986, section 51A.03, is amended by 
adding a subdivision to read: 
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Subd. 2b. [REGULATION OF CAPITAL STOCK ASSOCIA­
TIUNK] The incorporation, formation, and corporate governance of 
capital stOcK associations are governed IJy chapter 300, except to the 
extent the provisions of this chapter conflict with the provisions of 
chapter 300, in which case the provisions of'this chapter govern. 

Sec. 4. Minnesota Statutes 1986, section 51A.041, subdivision 1, is 
amended to read: 

Subdivision 1. [SELECTION OF CHAIR OF INCORPORATORS; 
SURETY BOND REQUIRED; CAPITAL REQUIRED.] The incorpo­
rators of a capital stock association shall appoint one of their 
number as chair of the incorporators and the chair shall procure 
from a surety company or other surety acceptable to the commis­
sioner, a surety bond in an amount at least equal to the amount of 
capital stock contributions, plus the additional amounts described in 
subdivision 2. The bond shall name the commissioner as obligee and 
shall be delivered to the commissioner. It shall assure the safekeep­
ing of the funds described; their delivery to the association after the 
issuance of the certificate of incorporation and after the bonding of 
the officers; and, in the event of the failure to complete organization, 
the return of the amounts collected to the respective subscribers or 
their assigns, less reasonable expenses which shall be deducted from 
the paid-in surplus. Before a certificate of incorporation is issued, 
th~ capital of the association shall be paid in by subscribers to the 
chair in cash or authorized securities and shall be the sum of the par 
or initially stated value of all shares of voting capital stock. Each 
share of capital stock shall entitle the holder thereof to one vote. The 
minimum required capital shall be not less than $500,000, provided 
the commissioner may require a larger amount to be paid in. No 
portion of the capital stock shall be withdrawn by any person or in 
any way, either in dividends or otherwise; except as provided by law. 
No dividend on capital stock shall be made except as provided in 
section 51A.21,· subdivision 21.. Ne eSHlHlissisflS, tees, 6F etheF 
FeHlHfleFatisfl shall be t>ffid fup the sale sf shareS sf eaI'ital sieek;- aad 
..., i"ee"ti'le steel< shall be issHed. 

Sec. 5. Minnesota Statutes 1986, section 51A.041, is amended by 
adding a subdivision to read: 

Subd. 1a. [QUALIFICATIONS REQUIRED OF DIRECTORS OF 
STlJCK ASSOCIATIONS.] Except with the written consent of the 
commissioner, no person shall be ellglbleror election or shaH serve 
as director or Officer of an association who has been adjudicated "" 
bankrupt or convicted o~ cTlminal offense involving dishonesty or 
a breach Of trust. tic director shall automatically cease to be "" 
ilirector wheiladfudicated "" balllITiipt or convicted of "" criminal 
offense as herein provided. 

Sec. 6. Minnesota Statutes 1986, section 51A.041, subdivision 4, is 
amended to read: 
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Subd. 4. [ISSUANCE OF CAPITAL STOCK.] As of the date 
corporate existence begins, the association shall issue capital stock 
as necessary to satisfy the minimum capital requirements of this 
section and additional capital stock as may be approved for issuance 
by its board of directors up to the amount authorized in its certificate 
of incorporation, and thereafter shall issue no other shares except as 
authorized in Laws 1981, chapter 276. Any capital stock of an 
association, when issued, shall constitute permanent capital and 
shall not be retired or withdrawn except as hereinafter provided 
until all liabilities of the association have been satisfied in full, 
including the withdrawal value of all savings deposit accounts, and 
until outstanding capital certificates have been retired. An associa­
tion may issue shares of common stock and preferred stock, with or 
without par value, and the common and preferred stock may be 
divided into classes and the classes into series. Capital stock of an 
association shall be issued pursuant to the following requirements: 

(a) Except for stock issued pursuant to the incorporation of the 
association, an employee stock option plan, or other forms of stock­
based compensatiori or a plan of merger, consolidation, conversion 
from a mutual to a capital stock association, or other type of 
reorganization which has been approved by the commissioner, the 
consideration for the issuance of capital stock shall be paid in cash. 
The par value or stated value of the stock shall be maintained as the 
permanent capital of the association, and any additional amount 
paid in shall be credited to paid-in surplus. 

(b) The aggregate par value or stated value of all outstanding 
shares of capital stock shall be the permanent capital of the 
association, and except as otherwise specifically provided by Laws 
1981, chapter 276 the capital stock shall not be retired until final 
liquidation of the association. No association shall reduce the par or 
stated value of its outstanding capital stock without first obtaining 
the written approval of the commissioner, and the approval shall be 
withheld if the reduction will cause the par or stated value of 
outstanding capital stock to be less than the minimum required by 
Laws 1981, chapter 276 or will result in less than adequate net 
worth as the commissioner may determine. No association shall 
retire any part of its capital stock unless the retirement is approved 
by the commissioner. With the written approval of the commissioner, 
an association may purchase its capital stock from the personal 
representative of a deceased stockholder; and with the written 
approval, an association may contract with a living stockholder for 
this purpose upon the stockholder's death. Any purchase shall be for 
the price, and upon the terms and conditions, agreed upon by the 
association and the stockholder or personal representative; provided, 
however, that the purchase shall not reduce the net worth accounts 
of the associatio+I, or any of them, to an amount less than required 
by applicable law or by any approved insurer of the association's 
savings accounts. An association agreeing with a stockholder to 
purchase that stockholder's capital stock upon the stockholder's 
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death may purchase insurance upon the life of the stockholder to 
fund or partially fund the purchase. Any stock purchased from a 
decedent's personal representative may be resold by the association 
at the price, and upon the terms and conditions, as the board of 
directors of the association shall approve, or may be retired; pro­
vided, however, that prior to the resale, notice shall be filed with the 
commissioner disclosing the price, terms, and conditions of the 
proposed resale. 

Sec. 7. Minnesota Statutes 1986, section 51A.05,subdivision 1, is 
amended to read: 

Subdivision l. [CORPORATE NAME.] The name of every associ­
ation shall include eithe¥ the w&ds "savings assaeiatian," word 
"saving" or "savings flIHl leaft. assoeiatioB." ~ WftPds. shall be 
preeeaea by an apprepriate aeseriptive -m ffi" w&ds "pprevea by 
the eem",i""iaBer. An erain"l n .. ",ber may net be »sed as" single 
aeseFiJ3tive wem prceeaiftg the wards "savings assaeiatieH:," fW 

"savings and lean asseeiatien," mHess S>l€h w&ds are fellewea by 
the w&ds "sf ..................... ...p. the blank being filled by 
the Baffle ef the es""" .. nity, town, eity, ffi" ee»nty in whleh the 
assaeiatien has its prineipal emee. An erainal n .. ...eer maybe ....,.j 
tegether with anether aeseriptive W<H'<l, preeeaing the w&ds 
"SaT/lags asseeiatisft" er "savings and lean asseeiatisft," pF8vided the 
etheF aeseriptive -m has net been ....,.j in the earperate Baffle ef 
any etheF asseeiatieB in the atate, in whleh ease the ~ BSeH­

tieHed abe¥e is nat re'l .. irea t6 be »Sed. An eraiBal n .. ...eer may be 
»Sed; tegether with anether aeseFiptive wet'4; pFeeeEiing the w&ds 
"savings asseeiation" fW "savings tllld lean assaeiatisH:," even when 
S>l€h etheF aeseriptive -m has been ....,.j in the eaFpeFate Baffle ef 
"" "ssaeiatien in the atate, pFeviaea the ~ "sf ••••••••••••• ; • 
•• • • • • • • • oF- as pFe',iaea abe¥e, is als6 »Sed. '!'he ~ pr8'liEiea 
abe¥e may be ....,.j in any earperate """"" '!'he >iSe ef the werds, 
"na-tisHal," "federal," "URites States," "insH:Fca," "gHaFanteea," 6F­

any fer... thereef, sepaFately ffi" in any ea"'Binatian thereaf with 
etheF w&ds "" syllables, is prehibitea as part ef the earperate ........, 
sf ftft asseeiatisfl. Ne eCFtifieate ef inCSF138Fatisa sf a j3p8]38Sea 
asseeiatieH: having the -same ftaffie as a e8FpBf'ati8ft B\:1tft8f'izea to: de 
b .. siBess tmder the laws ef this state "" " Baffle sa nearly rese",bliBg 
it as t6 be lilrely t6 aeeei'!e shall be ise>ied by the ea",,,,issiener, 
~ t6 "" asseeiatien fer",ea by the FeineeFparatien, reergani.a 
tieB, "" eaBseliaatie": Sf the asseeiatien with etheF asseeiatieRs, "" 
"fl"B the sale ef the preperty "" fF"nehise ef ftft asseeiatieH. Any 
association in existence at the time of the adoption of sections 
51A.Ol to 51A.57 may continue to operate under its existing name. 

Sec. 8. Minnesota Statutes 1986, section 51A.05, is aniended by 
adding a subdivision to read: 

Subd. 3a. [OFFICES.] The association shall obtain approval from 
theCoiiimISsioner prior to opening a brallchoffice. The associatIOn: 
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shall notify the commissioner of the location of its home office and 
branch offices, which shall not be changed or closed without prior 
written notice to the commissioner. The association may, however, 
operate other hilsllesS facilities not constituting branch offices such 
as automated teller machines and loan production offices without 
providing notice under this subdivision. 

Sec. 9. Minnesota Statutes 1986, section 51A.06, subdivision 3, is 
amended to read: 

Subd. 3. [LIMITATION.] No conversion of an association ef" a 
federal asseciatien, direct or indirect, shall be permitted except as ' 
specifically authorized by sections 51A.01 to 51A.57 or other provi­
sion of the Minnesota Statutes. 

Sec. 10. Minnesota Statutes 1986, section 51A.065, subdivision 1, 
is amended to read: 

Subdivision 1. [TYPES OF CONVERSIONS.] Any state mutual or 
capital stock association, state ea(3ital steek- assseiatisFl, federal 
mlltllal savings aREllean asseciatien ef' federal capital steek saviagB 
aREllean or mutual or capital stock federal association, if substan­
tial business benefit to the applicant will result, aREI if etaerwise 
permitted by federal law aREI reglliatieas, may apply to convert to 
one of the following other forms of organization: state mutual 
association, state capital stock association, federal mlltllal saviags 
aREllean mutual federal association, or federal capital stock savings 
aREI lean federal association in accordance with the provisions of 
subdivisions 2 to 4 and one of the three plans of conversion set forth 
in subdivisions 5 to 7. This seetien shall have R8 applicatien to 
ceRversiens where neitller the canverting Ref' the caaverted appli­
eant is an assaciatian as deRned in haws 19I1l-; caapter ~ 

Sec. 11, Minnesota Statutes 1986, section 51A.065, subdivision 3, 
is amended to read: 

Subd. 3. [SUPERVISORY APPROVAL OF PLAN.] Upon approval 
of the plan of conversion by the board of directors, the plan and the 
resolution approving it shall be submitted to the commissioner ef' 

ether ap"ra"riate sll"ervisary aHtaarity. The alltaarity commis­
sioner may approve or disapprove the plan of conversion in its 
discretion, but shall not approve the plan unless a finding is made, 
after appropriate examination, that: substantial business benefit to 
the applicant will result; the plan of conversion is fair and equitable; 
the interests of the applicant, its members or stockholders, its 
savings account holders and the public are adequately protected; 
and the converting applicant has complied with the requirements of 
this section. If the alltllarity commissioner approves the plan of 
conversion, the approval, which shall be in writing and sent to the 
home office of the converting applicant, may prescribe terms and 
conditions to be fulfilled either before or after the conversion to 
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cause the applicant to conform with the requirements of Laws 1981, 
chapter 276. If the autheAty commissioner disapproves the plan of 
conversion, the objections shall be stated in writing and sent to the 
home office of the converting applicant, and the applicant afforded 
an opportunity to amend and resubmit the plan within a reasonable 
time as prescribed by the authority. In the event that the autherity 
commissioner disapproves the plan after resubmission, written 
notice of the final disapproval shall be sent by certified mail to the 
applicant's home office. 

Sec. 12. Minnesota Statutes 1986, section 51A.065, subdivision 4, 
is amended to read: 

Suhd. 4. [SUBMISSION TO MEMBERS OR STOCKHOLDERS:] 
If the commissioner er ether aflflreflriate sUfler'lisery autherity 
approves a plan of conversion in accordance with subdivision 3, the 
plan must be submitted for adoption to the members or stockholders 
of the converting applicant by vote at a meeting called to consider 
the action. Except in the case of a conversion of a state an 
association to a federally chartercd federal association of like 
corporate form, or vice versa pursuant to subdivision 7 and in 
addition to any notice of annual or special meeting required by Laws 
1981, chapter 276 and at least three weeks prior to the meeting, a 
copy of the plan, together with an accurate summary plan descrip­
tion explaining the operation of the plan and the rights, duties, 
obligations, liabilities, conditions, and requirements which may be 
imposed upon the members or stockholders and the converted 
applicant as a result of the adoption of the plan, must be mailed to 
each member or stockholder eligible to vote at the meeting. The plan 
of conversion may be approved by not less than a majority of the total 
number of votes eligible to be cast at the meeting. If the plan is 
approved, action must be taken to obtain a charter, articles of 
incorporation, articles of association or similar instrument, adopt 
bylaws, elect directors and officers and take other action prescribed 
Or appropriate for the type of corporation into which the converting 
applicant will be converted. A certified report of the proceedings at 
the meeting must be filed promptly with the commissioner er ether 
aflflroflriate SHfler'lisory aHthority. 

Sec. 13. Minnesota Statutes 1986, section 51A.065, subdivision 8, 
is amended to read: 

Subd. 8. [CERTIFICATE OF CONVERSION.] If the commissioner 
er ether "flflrOflAate sUfler\'isory authority finds that a conversion 
proceeding has been completed in accordance with the requirements 
of this section and any ether aflfllicable law and regulatioHs, the 
authority commissioner shall issue to the applicant a certificate of 
conversion, attaching as a part of the certificate a copy of the charter, 
articles of incorporation, articles of association or similar instru­
ment. The conversion shall not become effective until the issuance of 
the certificate as provided in this section. 
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Sec. 14. Minnesota Statutes 1986, section 51A.065, is amended by 
adding a subdivision to read' 

Subd. 1l [FEDERAL ASSOCIATION.] Nothing in this section 
applies to the conversion of ~ federal association to another form of 
federally-chartered institution. 

Sec. 15. Minnesota Statutes 1986, section 51A.07, is amended to 
read: 

51A.07 [POWER TO REORGANIZE, MERGE OR CONSOLI­
DATE.] 

Pursuant to a plan adopted by the board of directors and approved 
by the commissioner as equitable to the members or stockholders of 
the association and as not impairing the usefulness and success of 
other properly conducted associations in the community, an associ­
ation shall have power to reorganize or to merge or consolidate with 
another association or federal association within its primary lend­
ing area; provided, that the plan of the reorganiza.ti9n, merger, or 
consolidation shall be approved at an annual meeting or at any 
special meeting of the members or stockholders called to consider 
the action by a vote of M !JeFeent er more than 50 percent of the total 
number of votes of the members cast in person or by proxy. In all 
cases the corporate continuity of the resulting corporation shall 
possess the same incidents as that of an association which has 
converted in accordance with sections 51A.01 to 51A.57. No associ­
ation, directly or indirectly, shall convert or reorganize, or merge, 
consolidate, assume liability to pay savings accounts or other 
liabilities of, transfer assets in consideration of the assumption of 
liabilities for any portion of the savings accounts, deposits made in, 
or other liabilities of the association to, or acquire the assets of or 
assume liability to pay any liabilities of, any financial institution or 
any other organization, person, or entity, except as specifically 
authorized by seetie,," el,\.Ql te §1A.e7 the commissioner. Any 
association aggrieved by any action or nonaction of the commis­
sioner under this section may appeal therefrom and the proceedings 
shall be conducted pursuant to the provisions of the administrative 
procedure act relating to judicial review of agency decisions, sections 
14.63 to 14.70, and the scope of judicial review in the proceedings 
shall be as provided therein. 

Sec. 16. Minnesota Statutes 1986, section 51A.I0, is amended to 
read: 

51A.I0 [MEMBERSHIP CHARGES PROHIBITED.] 

The mutual association shall not directly or indirectly charge any 
membership, admission, withdrawal, or any fee or sum of money for 
the privilege of becoming, remaining, or ceasing to be a member of 
the mutual association, except reasenable eharges HJ*lH the making 
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.,., meaifieatieB sf a leaH charges authorized 2Y this chapter. Except 
as authorized by seetieBs IilA(H te IilA.57 this chapter, the mutual 
association shall not charge any member any sum of money by way 
of fine or penalty for any cause, e""el'Hhat a reaBeBable ehaFge may 
be raaaeagaiBst berTewers f<ff aefaults .,., I'rel'aymeBts. 

Sec. 17. Minnesota Statutes 1986, section 51A.ll, subdivision 1, is 
amended to read: 

Subdivision 1. [EXCLUSIVENESS OF ACCESS.l E¥eFy member 
.,., steekhelaer shall howe tbe right te iBSJ'eet books aDd reeeras sf _ 
assaeiatisB that llenaift te that peFs8A's leftft 6f' SByiHgS aeeS\:lBt 6f' 

tbe determiBatieB sf that flerseB's ¥etiBg right&.- Otherwise, The 
right of inspection and examination of the books and records of an 
association including those pertaining to loans and accounts shall be 
limited (1) to the commissioner or duly authorized representatives 
as provided in sections 51A.0l to 51A.57, (2) to persons duly 
authorized 2Y the association to act for the association, aDd (3) to 
affiliates, and Wto any federal or state instrumentality or agency 
authorized 2Y the association to inspect or examine the books and 
records of an insured association. The books and records pertaining 
to the accounts aDd, loans sf members, and votigg rights of deposi­
tors, borrowers, or stockholders shall oHier",ise e kept collfidential 
by tbe such association, its directors; officers, and employees, and by 
the commissioner, the commissioner's examiners and representa­
tives, except where the disclosure thereof shall be compelled by a 
court of competent jurisdiction or public authority in accordance 
with law, and no member depositor, borrower, or stockholder or any 
other person shall have access to the books and records or shall be 
furnished or shall possess a partial or com.plete list of the members 
~ositors, borrowers, or stockholders except upo~ elf]3f'eSS aetieft 

authority of the board of directors. 

Sec. 18. Minnesota Statutes 1986, section 51A.12, is amended to 
read: 

51A.12 [FINANCIAL STATEMENTi MUTUAL ASSOCIA­
TIONS.] 

Every mutual association shall prepare and publish annually 
within 30 days of the close of the association's fiscal year in. a 
newspaper of general circulation in the county in which the princi­
pal office of the association is located, and shall deliver to each 
member .,., steekhelaer upon application therefor, a statement of its 
financial condition in the form prescribed or approved by the 
commissioner. 

Sec. 19. Minnesota Statutes 1986, section 51A.13, is amended to 
read: 

51A.13 [DIRECTORS OF MUTUAL ASSOCIATIONS.] 



90th Day] MONDAY, APRIL 18, 1988 12065 

Subdivision 1. [ASSOCIf.TION MUTUAL ASSOCIATIONS UN­
DER DIRECTION OF BOARD OF DIRECTORS.] The business of 
the association shall be directed by a board of directors of not less 
than five nor more than 15 as determined by, and elected by ballot 
from among, the members by a plurality of the votes of the members 
present. If authorized by vote of the members the directors may elect 
all directors. At all times at least two-thirds ofthe directors shall be 
bona fide residents of this state. 

Subd. 2. [QUALIFICATIONS REQUIRED OF DIRECTORS OF 
MUTUAL ASSOCIATIONS.] Except with the written consent of the 
commissioner, no member shall be eligible for election or shall serve 
as a director or officer of an association who has been adjudicated a 
bankrupt or convicted of a criminal offense involving dishonesty or 
a breach of trust. A director shall automatically cease to be a 
director on ceasing to be a member, on being adjudicated a bankrupt, 
or on being convicted of a criminal offense as herein provided, but no 
action of the board of directors shall be invalidated through the 
participation of the director in the action. However, if a director 
becomes ineligible under the terms of this subdivision by reason of 
the exercise by the association of the right of redemption of savings 
accounts provided for in section 51A.34, the director shall remain 
validly in office until the expiration of the term of office or until the 
director otherwise becomes ineligible, resigns, or is removed, which­
ever may occur first. 

SuM g.., [QUALlFIC1\TIONS REQUIRED QF DIRECTORS QF 
STOCK l\SSOClf.TIONS.] El<eejlt with the writtea esaseRt ef the 
esmmissisReF, He jleFOOR shall be eligiale fur eleetiaR et'shall ser¥e 

as aiFeetaF et' effieeF ef lHl assaeiatiaR wlw has beeR aajllaieatea a 
aaRkFlljlt et' eaRvietea ef a eFimiRal sffeRse ;,walviRg aisflaResty et' 
a hreaeh ef tr.tst. A aiFeetaF shall alltamatieally eease te be a 
aiFeeteF whea aajllaieatea a aaRkrlljlt et' eaR¥ietea ef a erimiRal 
affeRse as hereiR jlraviaea. 

Subd. 3. [CLASSIFICATION OF DIRECTORS .OF MUTUAL 
ASSOCIATIONS.] At the first annual meeting, the members shail 
by majority vote divide the directors into three classes of as nearly 
equal numbers as possible. The term of office of directors of the first 
class shall expire at the annual meeting next after the first election; 
of the second class, one year thereafter; and of the third class, two 
years thereafter; and at each annual election thereafter directors 
shall be chosen for a full term of three years to succeed those whose 
terms expire. 

Subd. 4. [NUMBER OF DIRECTORS OF MUTUAL ASSOCIA­
TIONS CHANGED ONLY BY MEMBERSTThe authorized number 
of directors determined by the members within the limits hereina­
bove specified may subsequently be increased or decreased only by 
vote of the members. 
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Subd. 5. [HOW VACANCY ON BOARD OF DIRECTORS OF 
MUTUAL ASSOCIATIONS CAUSED BY INCREASE IN NUM­
BER OF DIRECTORS IS TO BE FILLED.] If the members fail to 
elect a director to fill each vacancy created by any increase, the 
directors may fill the vacancy by electing a director to serve until the 
next annual meeting of the members, at which bme a director shall 
be elected to fill the vacancy for the unexpired term for the class of 
director in which the vacancy exists. 

Subd. 6. [CLASSIFICATION OF NEW DIRECTORS OF MU­
TUAL ASSOCIATIONS ELECTED TO FILL VACANCIESJWhen­
ever under the provisions hereof the number of directors is changed 
and vacancies caused by the change are filled, the directors so 
elected shall be classified in accordance with the provisions hereof, 
so that each of the three classes shall. always contain numbers as 
nearly equal as possible. 

Subd. 7. [WHEN VACANCY ON BOARD OF DIRECTORS OF 
MUTUAL ASSOCIATIONS MAY BE FILLED BY DIRECTORS.] 
Any vacancy among directors, not so filled by the members, may be 
filled by a maj9rity vote of the remaining directors, though less than 
a quorum, by electing a director to serve until the next annual 
meeting of the members, at which time a director shall be elected to 
fill the vacancy for the unexpired term for the class of director in 
which the vacancy exists. In event of a vacancy on the board of 
directors from any cause, the remaining directors shall have full 
power and authority to continue direction of the association until 
the vacancy is filled. 

Sec. 20. [51A.131] [DIRECTORS OF CAPITAL STOCK ASSOCI­
ATIONS.] 

The. duties and qualifications required of directors of capital stock 
associations are governed fu: chapter 300. 

Sec. 21. Minnesota Statutes 1986, section 51A.15, subdivision 2, is 
amended to read: 

Subd. 2. [DUAL STATUS.] No officer or director of an association 
shall hold office or status as a director or officer of another ilOnaffi­
liated financial institution the principal office of which is located in 
the association's primary lending area; except such directors or 
officers who are.holding office at the time of the adoption of sections 
51A.01 to 51A.57, and such directors or officers may continue to be 
reelected for two additional terms. 

Sec. 22. Minnesota Statutes 1986, section 51A.17, is amended to 
read: 

51A.17 [INDEMNIFICATION OF OFFICERS, DIRECTORS AND 
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EMPLOYEES.] 

~ pe>'SIffi shall he iademnified "" l'eimllllFsed by the asseeiatiea 
fep l'easeaallie e"JleBses, iaelHdiHg IlHt Hat limited t6 a"a.ney fees, 
aetHally iaeHned ffi eeaaeetiea with ~ aetiea, SHit, "" Jll'eeeeding, 
instiwted "" tBl'eatened, jHdieiar "" admiaistrative, ei¥il "" erimi­
aal, t6 whieh iliat pe>'SIffi. is HliliIe .. JlI>l'ty by _ ef heffig "" 
aaving Been .. directel', effieel', "" emJlleyee ef _ asseei .. tien; 
Jll'evided, hew""el', iliat ftC pe>'SIffi shall he 00 iaaemnifiea "" 
l'eimlltil'sea, """ shall iliat pe>'SIffi PCtaiB ~ aavaaecmeat "" 
allew_ee fep iBaemn±fieatiea whieh may ha¥e Been made by the 
asseeiatien ffi aavanee ef fiHal aisJlesitien, ffi relatiea t6 SHSh aetiea, 
SHit, "" Jlraeeeaing ffi whieh and t6 the ~ iliat the pe>'SIffi fffiaIIy 
shall he adjtidieated t6 ha¥e Been gHirty ef a Ill'eaea ef geed faith, t6 
have Been aegligent ffi the jlerrormaaee ef dtities, "" t6 have 
eammiUed _ aetieB eP faHed t6 jlel'rorm a €!my fep wIHeh iliere is a 
eemffian law "" .. stattitary liability; and Jlravided faFtae" iliat a 
pe>'SIffi H>flY>. with the aJlJl'''Ial ef the eemmissiener, he 00 ia.derani 
Bed "" l'eiPabal'sed fep fB amelHlts JlftiEi ffi eeraJll'effiise "" se"leffient 
ef ~ aetiea, SHit, "" Jll'eeeeding, ineltidiHg Feaseaallie e"Jleases 
inearrea ffi eeBBeetieB taerewita, eP f2} reaseaable e>:Jlenses iaelad 
ffig iffies and JleBaUies iBe .... ea iH eenaedieR with .. e,imiaal "" 
ei¥il aetieft.; SHit, "" Jl,eeeeaing ffi wIHeh SHSh pe>'SIffi has Been 
adj .. dieatea gHiIty, Regligent, "" HaBre if it shall he aete,raiRed by 
the Baaffi ef aireeters and by the eeramissieael' iliat SHSh pe>'SIffi was 
aetffig ffi geed faith and ffi wl>at iliat pe>'SIffi Ilelie'.'ea t6 he the best 
iaterests ef the assaeiatieR .and witaa .. t Ime ... ,ledge iliat the aetieB 
was illegal and if SHSh inaelHBifie .. tieR "" FeiffilltiFSement is "I>­
f'l'8"OO at_ .. B .... aleP sJleeialmeetiBg ef the raePabeFs by a raajeFity 
ef the vates eligillie t6 he east. Ame"Bts JlftiEi t6 the asseeiatiea, 
waetBer Jl .. '8tiant t& j .. agment "" se"leffient by ""y pe>'SIffi withiH 
the raeaaiag ef iliis seetien shall Hat he inaeraaifiea "" ,eirall"'8ea 
ffi ""y ~ The indemnification of officers, directors, and employ­
ees of associations is governed fu section 300.083. 

Sec. 23. Minnesota Statutes 1986, section 51A.19, subdivision 1, is 
amended to read: 

Subdivision 1. [RECORDS TO BE KEPT AT PRINCIPf.L HOME 
OFFICE.] Every association shall keep at the Jlriaeijlal home office 
correct and complete books of account and minutes of the proceed­
ings of members, directors, stockholders, and the executive commit­
tee. Complete records of all business transacted at the JlFineiJlal 
home office shall be maintained at the JlFiaeiJlal home office. Control 
records of all business transacted at other offices shall be main­
taillEid at the JlFiaeiJlal home office. 

Sec. 24. Minnesota Statutes 1986, section 51A.19, subdivision 8, is 
amended to read: 

. Subd. 8. [APPRAISAL OF REAL ESTATE OWNED AND THAT 
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SECURING DELINQUENT LOANS.] Every association shall have 
appraised each parcel of real' estate at the. time of acquisition 
tBepeaf. The report of each StHlh appraisal shall be sab ... il;teli Ht 
WritiBg te the heaM ef liiFeeta..., ....a shall "" kept in the records of 
the association. In addition to the powers under section 51A.44, 
subdivision 6, the commissioner may require the appraisal of real 
estate securing loans which are delinquent more than four months. 

Sec. 25. MinnesotaStatutes 1986, section 51A.19, subdivision 10, 
is amended to read: 

Subd. 10. [MAINTENANCE OF MEMBERSHIP RECORDS.] Ev­
ery mutual association shall maintain membership records, which 
shall show the name and address of the member, the status of the 
member as a. savings account holder, or an obligor, or a· savings 
account holder and obligor, and the date of membership thereof. In 
the case of members holding a savings account the mutual associa­
tion shall obtain a savings account contract containing the signa­
ture of each holder of such account or a duly authorized 
representative, and shall preserve such contractin the records of the 
association. 

Sec. 26. MinnesotaStatutes 1986, section 51A.21, subdivision 1, is 
amended to read: 

Subdivision 1. [GENERALLY.i Every association incorporated 
pursuant to or operating under the provisions of sections 51A.Olto 
51A.57 shall have all the powers enumerated, authorized, and 
permitted by sections 51A.01 to 51A.57 and such other rights, 
privileges, and powers as may be incidental to or reasonably 
necessary or appropriate for the accomplishment of the objects and 
purposes of the association, and in addition shall have those iowers 
possessed ~ corporations organized undercnapter 300. mong 
others, and except as othelWlse limited by the provisions of sections 
51A.01 to 51A.57, every association shall have the powers set forth 
in this section. . 

Sec. 27. Minnesota Statutes 1986, section 51A.21, subdivision 5, is 
amended to read: . 

Subd. 5. [BORROWING.] If ....a wfteo> aft asseeiabeB is Bet Ii 
memeep ef lifeoorel heme·1etm baRk, To borrow from sources, 
individual or corporate, not more than an aggregate amount equal 
toeBe foUFth one-half of its saviBgs liability total assets on the date 
of borrowing and additional sums the commiSSiOner approves. If....a 
wfteo> aft asseeiabeB is Ii memaeF ef Ii felieFal heme Ietm baRk, te 
seetH'e ali',aBees ef Bet fB8F6 tbaB aft aggFegate ameaBt ~ te 
eBe half ef its "aviBgs liability; withffi the ameaat ~ te aBe half 
ef ~ savings liaaility, the asseeiatieB ~ BSHSW fFem -S81::ll'eeS, 
iBtiiviliaal 9FeeFjl8Fate etheF tbaB the felieFa' heme Ietm baRk, aft 
aggFegate ameaat Bet Ht elre6SS ef;W fJeFeeat ef its S",'{iRgs liaaility. 
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'ffte aElsaHee "'FitteH a""Fe'Oal af the eemmissieHeF, wha has sale 
diseFetieHaFY aetheFity t& gFaBt aF withheld suet. a""Feval, is 
pe'lHiFed ffip seHPees.af13eFFewiHg ether tftae fiHaHeial iHstitHtieHs aF 

fedeml heme leaft ~ A subsequent reduction of saviBgs lia13ility 
total assets shall not affect in any way outstanding obligations for 
borrowed money. All leafts aBEl advaHees borrowing under this 
subdivision may be secured by property of the association, and may 
be evidenced by notes, bonds, debentures, commercial paper, bank­
ers' acceptances, or other obligations or securities, (except capital 
stock and capital certificates) the eemmissieBeF aHthepi.es ffip all 
asseeiatieBs; "pe'liaed, that aHthepi.atieB by the eeHlmissieBep shall 
Bat he Fe~Fed ia the ease af SeeHFities guaFaateed jlHF&uant t& 
seetieR 300fgj af the NatieHal HeHsiHg Aet af 1934, as ..... eHaed. 

Sec. 28. Minnesota Statutes 1986, section 51A.21, is amended by 
adding a subdivision to read: 

Subd. 6a. [LOANS AND CONTRACTS.] To make, sell, purchase, 
invest In, and participate or otherwise deal in loans and conditional 
sale contracts and other forms of indebtedness and leases, and to 
take any manneroISeCu:rTIYTor the loans and contra~ -- -

Sec. 29. Minnesota Statutes 1986, section 51A.21, is amended by 
adding a subdivision to read: 

Subd. 6b. [BUSINESS PROPERTY.] To acquire or own real 
property or interests in real aroperty the directors consideTlleces­
saliY or convenient for the con uct of the business of the association, 
w ich for the purposes of sections m.O! to 51A.57 includes the 
ownership OiStock of '! WhOJly owned subsidiary corporation having 
as its exclusive activity ~ ownership and management of this 
property or interests. The amount so invested In land and improve­
ments must not exceed the sum '6.ual to five percent of net assets of 
the association, provideathat ~ commissioner may aucliOrlZe '! 
greater amount to be so invested. 

Sec. 30. Minnesota Statutes 1986, section 51A.21, subdivision 7, is 
amended to read: 

Subd. 7. [INSURANCE OF ACCOUNTS.] To obtain and maintain 
insurance of its savings accounts by the federal savings and loan 
insurance corporation or any "geHey af this state aF other federal 
agency established for the purpose of insuring savings accounts in 
associations. 

Sec. 31. Minnesota Statutes 1986, section 51A.21, subdivision 9, is 
amended to read: 

Subd. 9. [EMPLOYEES.] To appoint and remove officers, agents, 
and employees as its business shall require and to provide them 
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suitable compensation; to provide for life, health, and casualty 
insurance for officers and employees, and to adopt and operate 
reasonable bonus plans and retirement benefits for such officers and 
employees; and to provide for indemnification of its officers, employ­
ees, and directors as prescribed or permitted in sections 51A.0l to 
51A.57 whether by insurance or otherwise. 

Sec. 32. Minnesota Statutes 1986, section 51A.21, subdivision 14, 
is amended to read: 

Subd. 14. [SERVICING.] To service'loans and investments for 
others; flPevided *hat the _imum flriaeiflal aHieaat ef leatts BBd 
iavestmeats selyieed f9>' athePS at &BY <me ~ shall Bat e*€eed % 
flepeeat ef the am8aat ef the saviags liaBility ef Stieh assaeiati8a. 

Sec. 33. Minnesota Statutes 1986, section 51A.21, subdivision 15, 
is amended to read: 

Subd. 15. [SAVINGS, LOANS, INVESTMENTS.] To acquire sa¥­

iH-ga deposits and pay earnings thereon, and to lend and commit to 
lend, extend credit, and invest its funds' as provided in sections 
5IA.01 to 51A.57. 

Sec. 34. Minnesota Statutes 1986, section 51A.21, subdivision 17, 
is amended to read: 

Subd. 17, [AGENCY.] To act as agent or holder of an escrow for 
others in any transaction incidental to theoperationoffis, business.' 

Sec. 35. Minnesota Statutes 1986, section 51A.21; subdivision 21, 
is amended to read: ' ' 

Subd. 21. [DIVIDENDS ON CAPITAL STOCK.] To declare and 
pay dividends on capital stock 'in cash or property out of the 
unreserved and unrestricted earned surplus of the association, or its 
own shares from time to time except when the association has failed 
within the preceding 12 months to make any minimum allocation to 
surplus or reserve accounts required by section 51A.20 or to main­
tain any minimum required level, and except when the association 
is in an impaired condition or when the payment thereof would 
cause the association to be in an impaired condition. A Sf)lit HI' .,., 
dhtisi8a ef the iss\ied shaPes ef eaflital steel< iata a !:Featep aamBeF 
ef shaPes with8at iaeFeasiag the state eaflital ef the asseeiatieais 
aatheptised, BBd shall Bat be eeastFaed te be a dkidead withia the 
me_iag ef this seotieft. ' 

Sec. 36. Minnesota Statutes 1986, section 51A.21, is amended by 
adding a subdivision to read: 

Subd. 22. [LIMITED TRUSTEESHIP.] To act and receive compen- , 
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sation as trustee of a trust created or organized in the United States 
and forming a part of il. stock bonus, pension, or profit-sharing plan 
that qualifies or ~ qualifieUfor specific tax treatment under section 
401 of the Internal Revenue Code of 1986, as amended through 
December 31, 1987, and to act as trustee or custodian of an 
individual retirement account within the meanmg of section 40801' 
that code if the funds of the trust or account are invested only in 
SiVlngBaccounts of the assoc1aITOn or in obliFions or secunti"es 
issued by the association. All funds held in il. Iduciary capacity lJ,y 
the association under the authority of this subdivision may be 
commingled and consolidated for appropriate purposes of invest­
ment i! records reflecting each separate beneficial interest are 
maintained lJ,y the fiduciary unless the responsibility ~ lawfully 
assumed by another appropriate ~ 

Sec. 37. Minnesota Statutes 1986, section 51A.21, is amended by 
adding a subdivision to read: 

Subd. 23. [AUTOMATED TELLER MACHINES.] To own or use 
au1On:iateatelier machines and establish electronic finanCilll termi­
nals and transmission facilities as provided in sections 47.61 to 
47.74. 

Sec. 38. Minnesota Statutes 1986, section 51A.21, is amended by 
adding a subdivision to read: 

Subd. 24. [PAYROLL SAVINGS.] To contract with an employer 
with respect to the following: 

(1) Soliciting, collecting; and receiving savings lJ,y payroll deduc­
tion. These savings are to be credited to il. designated account of an 
employee who may voluntarily participate in il. payroll deduction 
plan. 

(2) Direct deposit of wages or salary paid lJ,y the employer to an 
employee's account in ~ financial depository institution. Deposits 
may be made lJ,y electronic or other medium. Direct deposits may be 
made if the employee authorizes the deposits in writing and desig­
nates the association or other financial depository institution as the 
recipient of these deposits. 

Sec. 39. Minnesota Statutes 1986, section 51A.21, is amended by 
adding a subdivision to read: 

Subd. 25. [DRAFTS.] To issue drafts and similar instruments 
drawn on the association to aid iileft'ectillg withdrawals and for 
other purposes of the association. 

Sec. 40. Minnesota Statutes 1986, section 51A.21, is amended by 
adding a subdivision to read: 
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Subd. 26. [DEPOSITS.] To raise funds in the form of (1) savings 
accounts; (2) time deposit accounts; (3) NOWilccounts; (4) demand 
deposit accounts; and (5) treasury tax and loan accounts. 

Sec. 41. Minnesota Statutes 1986, section 51A.21, is amended by 
adding a subdivision to read: 

Subd. 27. [TRUST POWERS.] To.act as trustee, executor, admin­
istratOr, Personal representative~onservator, custodian, guardian, 
or in any other fiduciary capacity in' which state banks trust 
companies, or other corporations are permitted to act, and to :eceive 
reasonable compensation therefore. 

Sec. 42. Minnesota Statntes 1987 Supplement, section 51A.23, 
subdivision 1, is amended to read: 

Subdivision 1. [OWNERSHIP.] Savings aeesliIlts may be s!lened 
and held seleIy and abssllitely by, <w ... tl'Iist <w etheP fidlieiary 
ea!laeity f<W, any !lel'Ssft, iftellidiftg 8ft adult <w .......,., iftdividlial, 
fIHI:Ie eF female, single _* fH8FFied, flanfteFShi}3, assaeiatisfl, HtIu­
eiary, <w esr!lsratisR. Trust funds received by a real estate broker or 
the broker's salespersons in trust may be deposited in a savings and 
loan association. SaviBgs Deposit accounts shall be represented only 
by the account of each saviRgs deposit account holder on the books of 
the association, and sueh the accounts or any interest therein shall 
be transferable only on the books of the association and upon proper 
written application by the transferee and "fMffi aeee!ltaftee by the 
assseiatisR ef the traReferee as a member "fMffi tel'ffi!! a!l!lrs"ed by 
the beard ef direetsrs. The association may treat the holder of record 
of a savings account as the owner theresf of it for all purposes 
without being affected by any notice to the-cOntrary unless the 
association has acknowledged in writing notice of a pledge of sueh 
s8'liRgs the de~osit account. Notwithstanding the foregoing, an 
association or fe eral association may offer negotiable hme deposits. 

An association may issue saviftge deposit accounts to or in the 
name of a minor, which shall be held for the exclusive right and 
benefit of the minor, free from the control or lien of all other persons, 
except creditors, and, together with dividends thereon, shall be paid 
to the minor, and receipt or acquittance in any form, shall be 
sufficient release and discharge of the association for withdrawal, 
until a guardian appointed in this state for the minor shall have 
delivered a certificate of appointment. . 

Sec. 43. Minnesota Statutes 1986, section 51A.251, is amended to 
read: . 

51A.251 [MARRIED PERSONS AND MINORS.] 

An association and any federal aesseiatisR may issue saviRgs 
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deposit accounts or negotiable order of withdrawal accounts to any 
married person or minor as the sale and absolute owner of the 
account, and receive payments thereon by or for the other, and pay 
withdrawals or drafts, accept pledges to the association, and act in 
any other manner with respect to the accounts on the order of the 
married person or minor. Any payment or delivery of rights to a 
married person or to any minor, or a receipt of or acquisition signed 
by a married person or by a minor who holds an account, shall be a 
valid and sufficient release and discharge of the association for any 
payment so made or delivery of rights to the married person or 
minor. In the case of a minor, the receipt, acquittance, pledge or 
other action required by the association to be taken by the minor 
shall be binding upon the minor as if the minor were of full age and 
legal capacity. The parent or guardian of the minor shall not in the 
capacity as parent or guardian have the· power to attach or in any 
manner to transfer any account issued to or in the name of the 
minor; provided, however, that in the event of the death of the minor 
the receipt or acquittance of either parent or of a person standing in 
loco parentis to the minor shall be a valid and sufficient discharge of 
the association for any sum or sums not exceeding in the aggregate 
$2,500 unless the minor shall have given written notice to the 
association to accept the signature of tbe parent or person. 

Sec. 44. Minnesota Statutes 1986, section 51A.261, is amended to 
read: 

51A.261 [DEPOSITS IN NAME OF MINOR.] 

A deposit made at an association in the name of a minor, or shares 
issued in a minor'S name, shall be held for the exclusive right and 
benefit of the minor, free from the control or lien of all other persons 
except creditors, and together with the dividends or interest thereon 
shall be paid the minor, and the minor's receipt, check, or acquit­
tance in any form shall be a sufficient release and discharge of the 
depository for the deposits or shares, or any part thereof, until a 
conservator or guardian appointed for the minor has delivered a 
certificate of appointment to the depository. 

Sec. 45. Minnesota Statutes 1986, section 51A.262, is amended to 
read: 

51A.262 [MULTIPARTY ACCOUNTS.] 

When any deposit is made in the names of two or more persons 
jointly, or by any person payable on death (PO.D.) to another, or by 
any person in trust for another, the rights of the parties and the 
finaneial instit..tisn association are determined by chapter 528. 

Sec. 46. Minnesota Statutes 1986, section 51A.28, is amended to 
read: 
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51A.28 [ACCOUNTS OF ADMINISTRATORS, EXECUTORS, 
GUARDIANS, CUSTODIANS, TRUSTEES, AND OTHER FIDU­
CIARIES.] 

Any association Sf" feEleFal assaeiatisft may accept SB:viftgs de90sit 
accounts in the name of any administrator, executor; custo ian, 
conservator, guardian, trustee, or other fiduciary for a named 
beneficiary or beneficiaries. Any such fiduciary shall have power to 
vote as a member in a mutual association as if the membership were 
held absolutely, toopen and to make additions to, and to withdraw 
any such account in whole or in part. The withdrawal value of any 
such account, and earnings thereon, or other rights relating thereto 
may be paid or delivered, in whole or in part, to such fiduciary 
without regard to any notice to the contrary as long as such fiduciary 
is living. The payment or delivery to any such fiduciary or a receipt 
or acquittance signed by any such fiduciary to whom any such 
payment or any such delivery of rights is made shall be a valid and 
sufficient release and discharge of an association for the payment or 
delivery so made. Whenever a person holding an account in a 
fiduciary capacity dies and no written notice of the revocation or 
termination of the fiduciary relationship shall have been given to an 
association and the association has no written notice of any other 
disposition of the beneficial estate, the withdrawal value of such 
account, and earnings thereon, or other rights relating thereto may, 
at the option of an association, be paid or delivered, in whole or in 
part, to the beneficiary or beneficiaries. The payment or delivery to 
any such beneficiary, beneficiaries, or designated person, or a receipt 
or acquittance signed by any such beneficiary, beneficiaries, or 
designated person for any such payment or delivery shall be a valid 
and sufficient release and discharge of an as.sociation for the 
payment or delivery so made. This section does not apply to a P'O.D. 
account under chapter 528. 

Sec. 47. Minnesota Statutes 1986, section 51A.31,subdivision 1, is 
amended to read: 

Subdivision 1. [LEGAL INVESTMENTS.] Administrators, execu­
tors, custodians, conservators, guardians, trustees, and other fidu­
ciaries of every kind and nature, insurance companies, business and 
manufacturing companies, banks, trust companies, credit unions, 
and other types of similar financial organizations, charitable, edu­
cational, eleemosynary and such public corporations as are autho­
riiedby law, funds, and organizations, are specifically authorized 
and empowered to invest funds held by them, without any order of 
any court, in savings accounts of saviftgs associations whleh are 
1HHIe¥ staiesllperv;s;en, fIftd in aeeElunts ef federal assee;at;ens 
ergan;.ed1HHle¥ the laws ef the United States fIftd 1HHIe¥ federal 
slilleFV;s;en, and such investments shall be deemed and held to be 
legal investments for such funds. 
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Sec. 48. Minnesota Statutes 1986, section 51A.32, is amended t, 
read: 

51A.32 [EARNINGS.] 

Subdivision 1. [MUTUAL ASSOCIATION.] An A mutual associ­
ation may pay earnings on its savings accounTs from sources 
available for payment of earnings at such rate and at such times and 
for such time or notice periods as shall be determined by resolution 
of its board of directors. All savings deposit account holders shall 
participate equally in earnings pro rata to the withdrawal value of 
their respective accounts, except that an association may classify its 
saviftgs deposit accounts according to the character, amount, or 
duration thereof, or regularity of additions thereto, and may agree 
in advance to pay an additional or different rate of earnings not to 
exceed one percent over and above the rate of earnings paid on all 
savings deposit accounts on accounts based on such classification, 
and shail regulate such earnings in such manner that each savings 
deposit account in the same classification shall receive the same 
ratable portion of such additional earnings, except for accounts 
which shall be classified according to a specified contractual time or 
notice period. Earnings shall be declared on the withdrawal value of 
each s6viftgs deposit account at the beginning of the accounting 
period, plus additions thereto made during the period (less amounts 
previously withdrawn and noticed for withdrawal, which for earn­
ings purposes shall be deducted from the latest previous additions 
thereto) computed at the declared rate for the time the funds have 
been invested, determined as next provided. The date of investment 
shall be the date of actual receipt by the association of an account or 
an addition to an account, except that if the board of directors shall 
so determine, accounts in one or more classifications or additions 
thereto received by the association on or before a date not later than 
the 20th day of the month in which such payments were received; if 
the board shall make such determination, it also shall determine 
that payments received subsequent to such determination date shall 
either (1) receive earnings as if invested on the first day of the next 
succeeding month, or (2) receive earnings from the date of actual 
receipt by the association. Unless the commissioner shall issue 
approval in writing, no earnings shall be declared or paid for an 
accounting period unless the allocation to the general reserve for the 
preceding accounting period required by section 51A.20or approved 
by the commissioner thereunder has been made. Notwithstanding 
the provisions of the second sentence of this section, the board of 
directors, by resolution, may determine that earnings shall· not be 
paid on any saviftgs deposit account which has a withdrawal value of 
a specified amount less than $50 or which by written agreement is 
intended to be closed within a specified period less than 15 months 
from the date on which S<ieh savings the account is opened, provided 
that an exception may be made and earnings paid on saviftgs deposit 
accounts opened pursuant to section 51A.24. The directors shall 
determine by resolution the method of calculating the amount of any 
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earnings bn savings accounts as herein provided, arid the time or 
times when earnings are to be declared, paid, or credited. 

Subd. 2. [CAPITAL STOCK ASSOCIATIONS.] !:. capital stock 
association may ~ interest, if any, on its savings accounts in 
accordance with the terms of the account contract. --------

Sec. 49. Minnesota Statutes 1986, section 51A.35, is amended to 
read: 

51A.35 [INVESTMENT IN SECURITIES.] 

SQviftgs Associations shall have power to invest in securities as 
follows: 

(a) [INVESTMENTS NOT SUBJECT TO LIMITATION.] Without 
limit, in obligations of, or obligations which are fully guaranteed as 
to principal and interest by, the United States or'this state or the 
political subdivision of this state in stock or obligations of any 
federal home loan bank or banks; in stock or obligations of the 
federal savings and loan insurance corporation; in demand, time, or 
savings deposits, shares or accounts, or other obligations of any 
financial institution the accounts of which are insured by a federal 
agency. '" 

(b) [INVESTMENTS SUBJECT TO 25 PERCENT OF ASSETS 
LIMITATION.] Not in excess of 25 percent of its assets in (1) bonds, 
notes, or other evidences of indebtedness which are a general 
obligation of, or guaranteed as to principal and interest by, any 
agency or instrumentality of the United States not specified in 
subparagraph (a) or of this state, or any city, town, county, district, 
or other municipal corporation or political subdivision of this state, 
or any instrumentality or authority of anyone or more of the 
foregoing; (2) capital stock, obligations, or other securities of service 
organizations, provided that the aggregate of such investments shall 
not thereupon exceed eBe three percent of its assets liabilities. 

Sec. 50. Minnesota Statutes 1986, section 51A.361, is amended to 
read: 

51A.361 [RESERVES.] 

An association shall maintain reserves in the form of liquid 
assets, as defined in section 51A.02, subdivision Ii! 34, at a level 
reasonably necessary to meet anticipated withdraw81s, commit­
ments, and loan demand. The commissioner of commerce - may 
prescribe the required amount of reserves for any individual associ­
ation from time to time based upon examination findings ot other 
reports relating to the association that are available to the commis­
sioner. The determination by the commissioner of a required amount 
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of reserves for an association shall not be considered a rule as 
defined by section 14.02, subdivision 4. Reserves for an individual 
association as prescribed by the commissioner pursuant to this 
section shall be enforced in accordance with sections 46.24 and 46.30 
to 46.33. 

Sec. 51. Minriesota Statutes 1986, section 51A.37, subdivision 1, is 
amended to read: 

Subdivision 1. [GENERALLY] Every saviRgs association shall 
have power to invest in loans and other investments as set forth in 
this section. 

Sec. 52. Minnesota Statutes 1986, section 51A.37, subdivision 2, is 
amended to read: 

Subd. 2. [SAVINGS ACCOUNT LOANS.] Loans secured by its 
savings accounts te tile eJ<teftt ef tile witaarawal ¥affie taereef. 

Sec. 53. Minnesota Statutes 1986, section 51A.37, subdivision 3, is 
amended to read: 

Subd. 3. [REAL ESTATE LOANS.] Real estate loans in any 
amount Ret e"eeeeiRg tile ¥affie ef tile seeHrity, subject to the 
following conditions: 

(a) N& assaeiabaR shall make a real estate ±eaR te eRe Barrewer if 
tile """" ef ru tile ameHRt ef tile ±eaR ...... fil.) tile teta\ BalaRees ef all 
aHtstaRaiBg real estate ±eaRs awed te tile asseeiabeB By tile Ber­
reweP e~feeeEls an aftl8HRt ettaal te ten pepeeflt ef the 8S8aeiatisfl'S 
savings liability er aft 8fH8HRt ettaal te the ffiiffi ef the assseiatisB's 
reserves fer lessee ...... HBeivieee prefits, waieaever ameHBt is less, 
exeej3t that aBy SHeI> ±eaR may Be raa!le if tile SHffi ef ru ...... fil.) <iees 
Ret """""" $ HHl, QQQ. 

W An association may ru participate with one or more financial 
institutions, or other entities aaViBg a tax e"emptieB HBder seetieB 
emw ef tile iBternal reveBHe ee!Ie, in any real estate loan of the 
type in which the association is authorized to invest on its own 
account, previeea that tile j3artiei]3atiBg iBterest eftile asseeiatieB is 
Ret sHBeraiBatee er iBferier te aBy atRer ]3aFtiei]3atiRg iRterest; ...... 
fil.) j3artiei]3ate ie real estate ±eaRswitB atRer thaR fiRaReial iesti-­
tHtieRs er tBese eBtities eeseriBea, ]3revieee that tile ]3artieij3atiBg 
iRterest ef tile asseeiatieB is sH]3erier te tile ]3artiei]3atiRg iBterests ef 
tile atRer ]3artiei]3aRts. 

W (b) The aggregate balances outstanding of real estate loans on 
real estate located outside the primary lending area of an associa­
tion shall at no time exceed ten percent of the assets of the 
association, except that (1) loans insured or guaranteed in whole or 
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in part by the United States, or a federal agency and (2noans in 
which an association owns or has purchased no more than a 75 
percent particip"ation interest are not subject to this restriction; and 

W llireet veel .. etiaa real estate leaas 6ft heFae "ra"eFty aaeI net in 
e><eeSS ef 00 "ereeat ef the ¥alae ef the BeeHrity e*€ej>t as fftfty be 
I're"iaeel by the Feeleral Heme heaa Baak Beard fer feaevally 
ias .. vea assaeiatieas, aaeI ~ rea .. etiea real estate leaas 6ft 

"rimarily vesiaeatial "ra"eFty net in e><eeSS ef 00 "eveeat ef the 
¥alae efthe see .. vity, iaelHEliag jlaFtiei"ati"g i .. tevests in the leaas, 
shall avevage a ...... ally, based 6ft maathly eam" .. tatia .. s, at least 'W 
"ereeat ef assets; etheF than *'t<>i<l assets; heM by the assaeiatiaa. 

W (c) Real estate loans on home property by mortgage or contract 
for deed, as provided in ela .. seB paragraphs (a) thra .. gh W abe¥e and 
(b) with no limit on purchase or sale thereof; and may participate 
with other lenders in the making, purchasing, or selling of the loans, 
jlva'liaeEl m the "re"er'y seeHvifig same is within tOO miles ef the 
serviei"g ~ ef the etheF leBdeF eF le .. aers aaeI fm that the etheF 
leBdeF eF le"aelers flaFtiei"ate te the e.<teftt ef at ~ tea fleree .. t in 
the looa aaeI f .. rther (3ra'liaea net mere than ~ jlereeat ef the assets 
ef the asseeiatiaa liee .. sea here .... aer shall be in the looa. 

ffi (d) An association may purchase, at" any sheriffs, judicial, or 
othersale, public or private, any real estate upon which it has a 
mortgage, judgment, or other lien, or in which it has any interest. It 
may acquire title to any real estate on which it holds any lien, in full 
or part satisfaction thereof, and may sell, convey, hold, lease, or 
mortgage the same. In transactions involving the purchase by a 
vendee of imjlreveel real estate fer heFae ,,""jlaBee, eF fer the 
eaastr .. etia .. ef" heFae, " saviage aaellooa an association avgaai.eEl """'*' the laws ef this state, eF ef the ~ ef t.meriea, may, 
when authorized by its bylaws, acquire the title thereof, and it may 
give to the vendee a contract to convey the same as upon a sale 
thereof. Provided, that no association shall hereafter invest more 
t4an 50 percent of its assets in such contracts to convey. Upon 
default in the conditions of the contract, the association may 
terminate the interest of the vendee or the vendee's representatives 
or assigns by serving the notice provided by section 559.21, upon the 
vendee, or the vendee's representative or assig~s. 

Sec. 54. Minnesota Statutes 1986, section 51A.37, subdivision 4, is 
amended to read: 

Subd. 4. [INSURANCE POLICY LOANS.] Loans secured by the 
pledge" of policies of life insurance, the assignment of which" is 
properly acknowledged by the insurer, hat Rat eJ[eeeaiBg the eash 
¥alae ef S>Ieh jlelieies jlrevieli .. g S>Ieh j>ledge is maae as aElElitie .... 1 
eellateral fer real estate, heFae imjlpe¥eme .. t, eF ma .... faet .. reel heFae 
leaas. " 
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Sec. 55. Minnesota Statutes 1986, section 51A.37, is amended by 
adding a subdivision to read: 

Subd. 10. [CONSUMER LOANS.] Consumer loans. 

Sec. 56. Minnesota Statutes 1986, section 51A.37, is amended by 
adding a subdivision to read: 

Subd. !l: [BUSINESS LOANS.] Loans to organizations and nat­
uriiI'j?iirsons for business purposes. 

Sec. 57. Minnesota Statutes 1986, section 51A.37, is I;lmended by 
adding a subdivision to read: 

Subd. 12. [AGRICULTURAL LOANS.] Loans for agricultural 
purposes. 

Sec. 58. Minnesota Statutes 1986, section 51A.37, is amended by 
adding a subdivision to read: 

Subd. 13. [LOAN TO ONE BORROWER LIMITS.] (a) No mutual 
assocUihon shall make a loan to one borrower if the sum of (1) the 
amount of the loan and (2) the tota:IOalances of all outstaildmg loans 
owed to the asSOciatiOii1iifueboITower exceeds an amount equal to 
ten Ilercent of the association's savings liabilitr, or an amount equal 
to t e sum of1li'e association's reserves for osses and undivided 

'pro1its, WIiIchever amount g; less, exce~t thal any suCliToan may be 
made if the sum of clauses (1) and (2) oes not exceed $500,000. 

(b) No stock association shall make a loan to one borrower if the 
sum 01(1) the amount of the loan and-(2)Thetotal balances 'Of all 
OiitStandillg loans owedtotlleassoCUrlion!il the borrowerexceeas 
an amount equal to ten percent of the association's savings liability 
or an amount eguar to the sum ofthe associatlOn's reserves for losses 
and capital and surplus, WIllCliever amount g; less, except that any 
such loan may be made if the sum of clauses (1) and (2) does not 
exceed$500,000~ -- - -, -- - - -- - -- --

Sec. 59. Minnesota Statutes 1986, section 51A.38, subdivision 1, is 
amended to read: 

Subdivision 1. [GENERALLY.] Real estate loans and other loans 
secured ~ a mortgage on real estate that are eligible for investment 
by an association under sections 51A.01 to 51A.57 maY,be written 
"""" ~!>laR set feFth in according to this section and section 66, or 
upon ~ny other plan approved by the commissioner..: 

Sec. 60. Minnesota Statutes 1986, section 51A.38, subdivision 2, is 
amended to read: 
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Subd. 2. [APPRAISAL.] No investment in a real estate loan, the 
proceeds of which are used for the purchase of the real erat;' shall 
be made until a quaITfied person or persons approved by t e oard of 
directors shall have made a physical inspection and. submitted a 
signed appraisal of the value of the real estate securing such loan. 

Sec. 61. Minnesota Statutes 1986, section 51A.38, subdivision 3, is 
amended to read: 

Subd. 3. [PAYMENTS.] Payments on real estate loans shall be 
applied first to other charges, then to the payment of interest on the 
unpaid balanceOiThe loan, aiiQlhe remainder on the reduction of 
principal, j3re'lided that if the leaft is if> default if> any lBaBfter <»' is 
heffig ass\llBed by the assig'Hee ef the lBertgHger, f'aymeats lBay he 
af'f'lied by the asseeiaiieft is f'aYlBeftt ef I'eftalties <»' assulBl'tieft 
charges as f'Po'1idea if> the leaft eeatpaei, All real estate loans may be 
prepaid in part or in full, at any time aREi the assoeiaiieft shall Rat 
eharge f& Slleh f'ri'lilege ef afttieif'aisfj' f'aymeat aft alBsuat 
greaiet ihaR I> f'ereefti ef the alBolHli ef Slleh afttieif'aiery f'aymeat. 
An association may chyge a borrower a prepayment fee on any loan 
that is not a consumer oan. Unless otherwise agreed in writing, any 
prepayment of prinCIpal on '[ny loan may, at the option of the 
association, be applied on the mal installment of the note or other 
obligation until fully paid, and thereafter on the installments in the 
hiverse order of their maturity, or, at the option of the association, 
the aayments may be a@l'lied from time to time wholly or partially 
to o'-set payments w ich suoseguently accrue under the loan 
contract. . ' 

Sec. 62. Minnesota Statutes 1986, section 51A.38, subdivision 4, is 
amended to read: 

Subd .. 4. [EVIDENCE OF LOAN.] Every loan shall be evidenced 
by a note or instrument of obligation for the amount of the loan. The 
note or instrument shall specify the amount, rate of interest, or 
manner of calculating the rate of interest of a variable rate loan, and 
terms ofrepayment including any prepayment penalty or charge for 
late payment, mortgage assumption fee, and may contain all other 
terms of the loan contract. 

Sec. 63. Minnesota Statutes 1986, section 51A.38,subdivision 5, is 
amended to read: 

Subd. 5. [SECURITY INSTRUMENT FOR LOANS SECURED 
BYREAL ESTATE.] Every real estate loan secured fu: a mort~a~e 

. on. real roperty, including ~ real estate loan, shall oe se;Fil 
eVIdence .. , by a mortgage, dee,f'Of trust, or other transactIOn or 
instrument constituting a fffst lien or claim, .... the full e</u;,'a1eat 
thereof, upon the real estate securing the loan, according to any 
lawful and recognized practice which is suited to the transaction. 
Any such instrument or transaction esftsiiiaiiftg a fffst lieR <»' elaim 
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is ftereffi te ..... eEl ft "ffiaptgage ." Saeh ffiaFtgage shall provide specif­
ically for full !,FateetiaR te the assaeiatiaR with FeS!'eet te sueh lean 
ftReI aElelitiaRal aelvaRees ftReI the usual insurance risks, ground 
rents, taxes, assessments, other governmental levies, maintenance, 
and repairs. It may provide for an assigrunent of rents, and if such 
assignmentis made, any such assignment shall be absolute upon the 
borrower's default, becoming operative upon written demand made 
by the association. All snch mortgages shall be recorded in accor­
dance with the law of this state. 

Sec. 64. Minnesota Statutes 1986, section 51A.38, subdivision 7, is 
amended to read: 

Subd. 7. [ADVANCES FOR TAXES.] An association may pay 
taxes, assessments, ground rents, insurance premiums,. and other 
similar charges for the protection of its real estate leans any loan 
secured ~ a mortgage on real roperty, including a real estate loan, 
Allsuch payments shall be ad ed to the unpaid balance onne loan 
and shall be equally secured by the Hmt lien on the property as 
!,paviElea aheve. An association may require life insurance to be 
assigned as additional collateral upon any real estate loan. In such 
event, the association shall obtain a Hmt lien upon such policy and 
may advance premiums thereon, and such premium advances shall 
be added to the unpaid balance of the loan and shall be equally 
secured by the Hmt ~ lien on the property as provided above. . 

Sec. 65. Minnesota Statutes 1986, section 51A.38, subdivision 8, is 
amended to read: 

Subd. 8. [PROVISION FOR TAXES, INSURANCE'] An associa­
tion may require the ~ borrower on any loan secured ~ ~ mort~age 
on real property, including ~ real estate loan, to pay monthy in 
Mvance, in addition to interest or interest and principal payments, 
the equivalent of 1112 of the estimated annual taxes, assessments, 
insurance premiums, ground rents, and other charges upon the real 
estate securing a loan, or any of such charges, so as to enable the 
association to pay such charges as they become due from the funds so 
received. The amount of such monthly charges may be increased or 
decreased so as to provide reasonably for the payment of the 
estimated annual taxes, assessment, insurance premiums, and other 
charges. The association at its option may hold such funds in trust 
and commingle them with other such funds and use the same for 
such purposes, or hold such funds in open account and commingle 
them with its own funds and advance like amounts for such 
purposes, or credit such funds as received to the mortgage account 
and advance a like amount for the purposes stated. If such fUllds are 
held in trust or invested in savings accounts, the amounts shall may 
be pledged to further secure the indebtedness and, if held in open 
acconnt or credited to the loan account, the amounts when advanced 
for the purposes stated shall may be secnred by the mortgage with 
the same priority as the original amonnt advanced under the 
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mortgage. The association shall have no obligation to pay interest, 
earnings, or other increment to the borrower upon such monthly 
payments, nor to invest the same for the benefit of the borrower, 
unless such funds have been placed in a savings account or accounts 
in the borrower's name. Every association shall keep a record of the 
status of taxes, assessments, insurance, ground rents, B;nd other 
charges on all real estate securing its real estate loans and on all 
real and other property owned by it. -- --- . 

Sec. 66. [51A.385] [TERMS AND CONDITIONS OF LOANS, 
CONTRACTS, AND EXTENSIONS OF CJtEDIT.] 

Subdivision 1. [APPLICATION.] Except as otherwise provided in 
th,S section, this section applies to loans made fur. federal and state 
associations, and "association" as used -In this section apjiTies to 
Iederal and state associatIOns. . 

Subd. 2. [FINANCE CHARGE FOR CREDIT SALES MADE BY A 
TffiRI)PARTY.] (a) A person ray enter into a . .credit sale contract 
for sale to an assocIation an an assocIation may purchase and 
enforce a contract evidencmg the sale, if the annual ercenta e rate 
provided for in' the contract does not exceed that permIt in' this 
section, ~n the case of contractsgiiVei1ied fur. sections 168.66 to 
168.77, the rates permitted fur. those sections. 

(b) Except a§ provided in subdivision 4, the annual percentage 
~may not exceed the eqUIvalent of the greater of either of the 
101lowing: 

(i) 36 percent ~ year on that part of the unpaid balances of the 
amount financed which iSl300 or less; 

(ii) 21 Hercentlerhyear on that ~art of the Ullpaid balances of the 
amount mance w ich exceea8 300 lltifCloes not exceed $1,000; 
and -- -- -- -- - ---

. ,. 

(iii) 15 percent ~ year on that part of the unpaid balances of the 
amount financed Which exceellS$l,OOOj or . 

(2) 19 percent ~ year on the unpaid balances of the amount 
financed. 

(c) This subdivision does not limit or restrict the manner of 
calCulating Or char in the nnance cFrge whether fur. way· Of 
add-on, discount, iscount {Joints, sing e annual percentage rate, 
precomputed charges, varIa e rate, interest inadvance\ compouna: 
~ or otherwIse, !! the annuaTpercentage rate calcu ated under 
paragraph (d) does not exceed that permitted fur. th,s section-:'l'he 
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finance charge may be contracted for and earned at the single 
annual percentage rate that would earn the same finance charge as 
the graduated rates when the debt ~ pakd according to the agreed 
terms and the finance charge ~ calculate under paragraph (d). !!"!'c 
finance charge ~ calculated or collected in advance, or included in 
the principal amount of the contract, and the borrower prepays the 
contract in full, the association shall credit the borrower with a 
refund ofthecnargebased on the actUanafffiefuod of computliigan 
unearned finance charge. 

(d) The annual percentage rate must be calculated in accordance 
with Code of Federal Regulations, title 12; part 226, Out using the 
dehnition of finance charge in section 51A.02, and computed on the 
basis of !'c 365-day year. 

Subd. 3. [FINANCE CHARGE FOR LOANS. I Except as provided 
in subdivision 4: 

(a) With respect to !'c loan, including a loan pursuant to open-end 
credit but excluding open-end credit pursuant to !'c credit card, an 
association may contract for and receive .§: finance charge at an 
annual percentage rate not exceeding 19 percent l'-"!: year. With 
respect to open-end credit pursuant to !'c credit card, an association 
may contract for and receive a finance charge at an annual percent­
age rate not exceedIng 18 percent ~ year. With respect to !'c loan 
made pursuant to open-end credit, the finance charge shall be 
considered not to exceed the maximum annual percentage rate 
permitted pursuant to this section if the finance charge contracted 
for and received does not exceed the equivalent of the maximum 
annual percenta~e rate computed on a 365-day year calculated in 
accordance with ode of Federal Regulations, title 12, part 226; but 
using the definition of finance charge in section 51A.02. 

(b) This subdivision does not limit or restrict the manner of 
cakulatrng the finance c~ge~hetner !:>.y way of aaa:on, discount, 
single annual percentage rate, variable rate, interest in advance, 
compounding, average daily balance method, or otherwise, g the 
annual percentage rate does not exceed that permitted by this 
section. If!'c finance charge ~ calculated or collected in advance, or 
included in the principal amount of the loan, and the borrower 
prepays the loan in full, the association shall credit the borrower 
with!'c refund of the charge to the extent that the annual percentage 
rate on the loan would exceed the maximum rate permitted under 
paragi'"apb(a), taking intoaCcount the prepayment. 

Subd. 4. [ADDITIONAL AUTHORITY] Extensions of credit, and 
pUrcMses of extensions of credit, authorized !:>.Y secti0nS47.20, 
subdivision 1, 3, or 4a; 47.204; 47.21; 48.153; 48.185; sections 168.66 
to 168.77, or section 334.01, subdivision 2; and section 334.011 may, 
but need not, be made pursuant to those sections in lieu of the 
authority set forth in subdivisions 1 to 3, and g so, are subject to the 
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provisions of those sections, and not the provisions of this section, 
except this su1JClIVlsion. An association mh'Y also charge an organi­
zation any rate of interest and ai? c arges agreed to l>y the 
liOIToWer, and may calculate and co ect finance and other cha,.ges 
in any mariner agreed to l>y the borrower. Except for extensions of 
credit the association elects to make under section 334.01, subdivi­
sion 2; or 334.011, the provTsionsofCIlaPter 334 do not ~ to 
extensions of credit made pursuant to this section or the sections 
mentioned in this subdivisIOn. . 

Subd. 5. [ADDITIONAL CHARGES.] Ca) In addition to the finance 
charges permitted l>y this section, an association may contract for 
and recelVethe following addltionaicharges which may be mcluded 
in the amount financed: 

(1) official fees and taxes; 

(2) charges for insurance as described in paragraph (b); 

(3) with respect to ~ loan secured l>y real estate, including a real 
estate loan, the fOllowing "closing costs," if they are bona fide, 
reasoni6le1n amount, and not for- the purpose of circumvention or 
evasion of this section: 

(i) fees or premiums for title examination, abstract of title, title 
insurance, surveys, or similar purposes; 

(ii) fees for preparation of ~ deed, mortgage, settlement statement, 
or other documents, if not pmd to the association; 

(iii) escrows for future payments of taxes, including assessments 
forlniprovements,liiSlirance, and water, sewer, and land rents; 

(iv) fees for notarizing deeds and other' documents; and 

(v) appraisal and credit report fees; 

(4) .~ delinquency charge on any installment, including the 
minimum payment due in connection with the open-end credit, not 
paid in full on or before the tenth day after its due date in an amount 
not to exceed five percent of the amount of the installment; 

(5) for any returned check or returned automatic payment with­
drawal request, an amount not in excess of the service charge 
limitation in section 332.50; and 

(6) charges for other benefits, including insurance, conferred on 
the borrower that are of ~ ~ that !§ not for credit. . 
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(b) An additional charge may be made for insurance written in 
connection with the loan: 

(1) with respect to insurance against loss of or damage to property, 
or against liability arising out of the ownership or use of property, 
if the association furnishes [l clear, conspicuous, and specific state­
ment in writing to the borrower setting forth the cost of the 
msurance if obtained from or through the a8.SOClatiOii and "Statffig 
that the borrower m'({ choose the person through whom the insur­
ance ~ to be obtaine ; 

(2) with respect to credit insurance providing life, accident, 
health, or unemployment coverage, if the insurance coverage is not 
reguiredl>y the association, and this fact is clearly and conspicu­
ously disclosed in writing to the borrower, and the borrower gives 
specific, dated, and separatel~ signed affirmative written indication 
of the borrower's desire to 0 so after written disclosure to the 
oorrower of the cost of the insurance; and 

(3) with respect to vendor's single interest insurance, but only (i) 
to the extent that the insurer has no right of subrogation against the 
oorrower, and (ii) to the extent that the insurance does not duplicate 
the coverage of other insurance under which loss is payable to the 
association as its interest may appear, against loss of or damage to 
property for which [l separate charge is made to the borrower 
pursuant to paragraph (b), clause ill and (iii) ii a clear, conspicuous, 
and specific statement in writing is furnished ~ the association to 
the borrower setting forth the cost of the insurance ii obtained from 
or through the association and stating that the borrower may choose 
the person through whom the insurance if; to be obtained. 

(c) In addition to the finance charges and other additional charges 
permitted ~ this section, an association may contract for and 
receive the follOWing additional charges in connection with open­
end credit: 

(1) annual charges, not to exceed $50 ~ annum, payable in 
advance, for the privilege Of opening and maintaining open-elliI 
credit; 

(2) charges for the use of an automated teller machine; 

(3) charges for any monthly or other periodic payment period in 
which the borrower has exceeded or, except for the association's 
dishonor would have exceeded, the maximum approved credit limit, 
in an amount not in excess of the service charge permitted in sectlOn:, 
332.50; 

(4) charges for obtaining [l cash advance in an amount not to 
exceed the service charge permitted in section 332.50; and 
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(5) charges for check and draft copies and for the replacement. of 
lost or stolen credit car.rs:---------

Subd. 6. [ADVANCES TO PERFORM COVENANTS OF BOR­
ROWER OR PURCHASER.] (a) lithe agreement with respect to "'­
loan or contract contains covenants h the borrower or purchaser to 
perform certain duties pertaining to insuring or preserving collat­
eral and the association pursuant to the agreement ~ for perfor­
mance of the duties on behalf' of the borrower or 1liurchaser, the 
aSsOclatTon may add to the debt or contract balance t e amounts so 
advanced. Within a reasonable time after advancing any sums, the 
association shall state to the borrower or purchaser in writing the 
amount of sums advanced, any charges with res ect to this amount, 
and any revised payment schedule and, g the uties or the borrower 
or purchaser performed h the association pertain to insurance, "'­
brief description of the insurance paid for h the association includ­
iI1g the ~ and amount of coverages. Further information need not 
~glven. 

(b) A finance ctarge equal to that specified in the loan agreement 
or contract may ~ made for sums advanced under paragraph (a). 

Subd. 'L [ATTORNEY'S FEES.] With respect to a loan or credit 
sale, the a¥,;eement mil provide for payment h file borrower of the 
attorney's ees incurre in connection with collection or foreclosure. 

Subd. 8. [RIGHT TO PREPAY] The borrower or purchaser may 
prepay in full the unpaid balance of a consumer loan or contract, at 
any time without penalty. 

Subd. 9. [CREDIT INSURANCE.] (a) The sale of credit insurance 
~ S"iili]ect to the provisions of chapter 62B and. the rules adopted 
under that chapter, but the term of the insurance may exceed 60 
months if the loan exceeds 60 and the insurance will 
nevertheless be Sii'b]ect to chapter and the rules adopted under 
that chapter. 

(b) An association which provides credit insurance in relation to 
open-end credit may calculate the cnarge to the borrower in each 
billing cycle h applying the current premium rate to the balance in 
the manner termitted with respect to finance charges by the 
provisions on 1.nance charge in this section. 

(c) Upon prepayment in full of a consumer loan h the proceeds of 
credit insurance, the consumer or the consumer's estate is entitled 
to "'- refund of any portion of a separate cRarge for insurance which 
§: reason of prepayment ~ retained ~ ~ association or returned 
to !! ~ the insurer, unless the charge was computed from time to 
time on the basis of thellalances of the consumer's loan. ------- --
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(d) This section does not require an association to grant~ refund 
to the consumer if all refunds due to the consumer under paragraph 
(c) amount to less than $1 and, except as provided in paragraph (c), 
does not reguire the association to account to the consumer for any 
portion of ~ separate charge for insurance because: . 

(1) the insurance ~ terminated by performance of the insurer's 
obligation; 

(2) the association ~ or accounts for premiums to theinsurer in 
amounts and at times determined I>,y the agreement between them; 
or 

(3) the association receives directly or indirectlt; under any policy 
ofmsurance a gam or advantage not prohIbited lJY law. . 

(e) Except as provided in paraw.aph (d), the association shall 
promptly make or cause tObe rna e an appropriate refund to the 
consumer with respect to any separate charge made to the consumer 
for insurance if: 

(1) the insurance is not provided or is provided for ~ shorter term 
than for which the Charge to the borrower for insurance was 
computed; or 

(2) the insurance terminates before the end of the term for which 
!! waswritten because of prepayment ill full or Otherwrse-. - ---

(D !f an association requires insurance, upon notice to the bor­
rower, tne borrower has the option of providing the required 
insurance through an existing policy of insurance owned or con­
trolled I>,y the borrower, or through a policy to be obtained and paid 
for I>,y the borrower, but the association for reasonable cause may 
dec1inetne insurance provided I>,y the borrower. 

Subd. 10. [PROPERTY AND LIABILITY INSURANCE.] (a) Ex­
cept as otherwise provided in this section and subiect to the 
provisions on additional charges and maximum finance charges in 
this section, an association may agree to provide property and 
liability insurance, and may contract for and receive a charge for 
such insurance separate from and in addition to other charges. An 
association need not make .!! separate charge for the insurance 
provided or required I>,y it. This section does not authorize the 
issuance of the insurance prohibited under any statute or rille 
governing the business of insurance. 

(b) This section does not "pp!y to an insurance premium loan. An 
association may request cancellation of ~ ~ of property or 
liability insurance only after the borrower's default or in accordance 
with ~ written authorization by the borrower. In either case, the 
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cancellation does not take effect until written notice is delivered to 
the borrower or maITeiffOthe borrower at the borrower's address as 
stated ~ the borrower. The notice must state that the pticy may De 
canceled on a date not less than ten days after t e notice 'is 
delivered,Or, lfthe notice !'l maJIed, not less than 13 days after ~ is 
mailed. A cancellation may not take effect until those notice periods 
expire. 

Subd. 11. [CONSUMER PROTECTIONS.] (a) Associations shall 
co~ with the re uirements of the Federal Truth in Lending Act, 
Unit States Co e, tit e 15, section 1601 to 1693, in connection 
with -'" cOi1sUmer loan or credit sale for -'" consumer1oan purpose. 

(b) Associations shall comply with the following consumer protec­
tion provisions in connection with ~ consumer loan or credit sale for 
a consumer &urpose: sections 325G.02 to 325G.05; 325G.06 to 
325G.11; 325.15 to 325G.22; and 325G.29To 325G.36, and the Coile 
of Federal Regulations, title 12, part 535. 

(c) An assignment of a consumer's earnings !?x the COnsumer to an 
association as payment or as security for payment of ~ debt arisillg 
out of -'" consumer loan or consumer credit sale is unenforceable iJ,y 
the association annrevocahlefu: the consumer. 

Subd. 12. [LOANS OTHER THAN CONSUMER LOANS.] Loans 
other than consumer loans are not subject to the provisions and 
liiiilfations of subdivisions 3, 5, 8, 9, 10, and !.!.: 

Subd. 13. [EFFECT OF VIOLATIONS ON RIGHTS OF PAR­
TI,ES.] (a) !!' an association has violated an}; provision of this section 
applying to collection of finance or other c arges, the borrower has 
-'" cause orac,tIon to recover damages and also -'" right in an action 
other than -'" class action, to recover from the association violating 
this section a penalty in an amount determined fu: the court not less 
than $100 nor more thail$l,OOO. With respect to vlOTations arising 
from other than open-end credit transactions, no action may be 
bToUght pursuant to this paragraph and no set-Oft or recoupment 
may be asserted pursuant to this paragraph, more Than, one year 
after the making of the debt. . 

(b) A borrower ~ not obligated to ~ a charge in excess of that 
allowed ~ this section and has a right 2f refund of any excess Cli.arge 
paid. A refund may not be made ~ reducing the borrower's 
obligation iJ,y the amount of fIle excess charge, unless the association 
has notified tneborrower that the borrower may request -'" refund 
and the borrower has not so requested within 30 days thereafter. !!' 
the debtor has paid an amount in, excess of the lawful obligation 
under the ag!eemen(1he borrower hay recover-the excess amount 
from the association WIio made t e excess kharge or from an 
assJgfieeof the associatWii's rights who liiidefia es direct cOIleCtion 
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of payments from or enforcement of rights against borrowers arising 
trom the debt. 

(c) If an association has contracted for or received a char{e in 
excessof that allowed ~ this section, or if ~orrower is entit ed to 
::Ie refund and ::Ie person ~ to the Oorrower refuses to make ::Ie 
refund within ::Ie reasonable time after demand, the borrower may 
recover from the association or the person liable in an action other 
than ::Ie class action a penalty in an amount determined fur. the court 
not less than $100 nor more than $1,000. With respect to excess 
CIi3.rg.;s arISIng from other than open-end credit transactions, no 
actIOn pursuant to this paragraph may be brought more than one 
year alter the making 01 the debt. F'or aUl'POSeS of this paragraph, a 
reasonabTe time ~ presumed to be 30 ~ 

(d) ~ violation of this section does not impair rights on ::Ie debt. 

(e) An association is not liable for ::Ie penalty under ~aragraph (a) 
or Tcl mt notifies theoorrower of a violation before t e association 
receives-from the borrower written notice of the vWfation or the 
borrower has brought an action under this sectiOn, and the associ­
ation corrects the violation within 45aays after notifying the 
OoITower. If the VIolation conslStsOI::Ie ProiillilledagTeement, giving 
the borrower a corrected ~ of the writing containing the violation 
is sufficient notification and correction. If the violation consists of an 
excess charge, correction must be made ~ an adjustment or reruM. 

(D An association may not be held liable in an action brought 
underthis section for a violation oftllissection u the association 
shows ~ ::Ie preponOerance of evidencethat the Violation was not 
intentional and resulted from a bona fide error notwithstanding the 
maintenance of procedures reasonaoly adopted to aVOid the error . 

.\g2 In an action in which it is found that an association has 
violated" trus SeCtiOn;The court shan award to theoorrower the costs 
of the action and to the OOITOWer'S a1tOri1eys their reasonaVe fees. 

Sec. 67. Minnesota Statutes 1986, section 51AAO, is amended to 
read: 

51AAO [DEALING WITH SUCCESSORS IN INTEREST.) 

In the case of any investment made by an association in a real 
estate loan secured ~ a mortgage on real property, including a real 
estate loan, in the event the ownerShip oftbe real estate security or 
any part thereof becomes vested in a person other than the party or 
parties originally executing the security instruments, and provided 
there is not an agreement in writing to the contrary, an association 
may, without notice to such party or parties, deal with such succes­
sor or successors in interest with reference to said mortgage and the 
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debt thereby secured in the same manner as with such party or 
parties, and may forbear to sue or may extend time for payment of or 
otherwise modify the terms of the debt· secured thereby, without 
discharging or in any way affecting the original liability of such 
party or parties thereunder or upOn the debt thereby secured. 

Sec. 68. Minnesota Statutes 1986, section 51A.44, subdivision 1, is 
amended to read: 

Subdivision 1. [ANNUAL REPORT.] On or before the last day of 
JaRaaPy April in each year, every association shall make an annual 
written report to the commissioner, upon a form to be prescribed and 
furnished by the commissioner, of its affairs and operations, which . 
shall include a complete statement of its financial condition, includ­
ing a statement of income and expense since its last previous similar 
report, for the 12 months ending on the 31st day of December of the 
previous year. Every such report shall be verified by the president 
and treasurer. 

Sec. 69. Minnesota Statutes 1986, section 51A.48, is amended to 
read: 

51A.48 [RIGHT TO DECLARATORY JUDGMENT.] 

At any time after any controversy has arisen between the com­
missioner and an association with respect to any question of law or 
rule or with respect to any question involving immeasurable or 
irreparable damage to the association, and prior to an administra­
tive or judicial hearing, the association or the commissioner may 
apply to any court of competent jurisdiction in the county in which 
the jlAReijla! hpme office of the association is located for· a declara­
tory judgment as to such question, and such court shall have and 
shall take jurisdiction and decide the controversy on its merits in 
accordance with the weight of the evidence, and such court shall 
have full power to enforce its orders. 

Sec. 70. Minnesota Statutes 1986, section 51A.50, is amended to 
read: 

51A.50 [FEDERAL SAVINGS ASSOCIATIONS ANB StATINGS 
BANKS.] 

Feelere! sa,,-iage asseeiatieRs, feelerel saviage baBI<s; eo' feeleFal 
savings tlBEi lean aS8seiatieas, iBe8f139Fatea tHH'saaat te ~ laws ef 
the URiteei States, as DeW eo' heFeafteF ameReleel, are Hat feFeign 
eeFjleFatieRs eo' feFeigR asseeiatiefls. URless feeleFal1aws eo' Fegala 
tisBs jlFeviele etHeFwise, feeleFa! asseeiatieRs, feeieF .. 1 sa,,-iRgs baBI<s; 
aDd the memeeFs eP steekJieldeI's tBeFeaf shall }lessees all ef the 
rigMs, }lB'}{eFS, privileges, heHefits, iHlFBU:flities, ftfl4i exelB):ltiBHB 
that are DeW )'lFe'lieleei eo'that heFearteF may be )'lFev4e1eel ~ the laws 
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ef tflffi state fur savings assseiatisns srgani.ed IHtdeF the laws ef tflffi 
state and fur the members 6F stsel,hsltlers there sf. 'l'his flrsvisisn is 
additisnal and sHflfllemeHtal ta any flrs"isisn whieh, by sfleeifie 
referenee, is al'fllicallle ta federal asseeiatiens and the memaers 6F 

stsckhelders thereef. Federal savings 00Hks shall flessess all ef the 
Fights, flewers, flrivileges, benefits, immHHities, liabilities, and 
e"eHlfltisns that are new flreviEieEi 6F that hereafter may be flreviEieEi 
by the laws ef tflffi state fur fedeml savings and lean assoeiatiens. 
The following sections !'£Illy to federal associations, except to the 
extent they are inconsistent with federal law or regulations: sec­
tions 51A.01; 51A.02; 51A.065; 51A.15, subdivision 6; 51A.21, 
SUlXfivisions 6a, 15, 16, 22, 25, 27, and 28; 51A.23, subdivision 1; 
51A.24; 51A.25f;51A.261;5iA.262;""" 51A.27; 51A.28; 51A.29; 
51A.30; 51A.31; 51A.37, subdivisions 1, 2, 3, paragraphs (a), (c), (d), 
4, 5, 6, 7, 8, 9, 10, ll, and 12; 51A.38; 51A.385; 51A.40; 51A.50; 
511\.52; 51A.56; and 51A.57. 

Sec. 71. Minnesota Statutes 1986, section 51A.51, subdivision 1, is 
amended to read: 

Subdivision 1. [FEES TO BE PAID TO STATE TREASURER.] 
l\.sseeiatiens An association shall pay fees by delivering to the 
commissioner acheck payable to the state treasurer. 

Sec. 72. Minnesota Statutes 1986, section 51A.53, is amended to 
read: 

51A.53 [POWERS OF FEDERAL SfNI:NGS Al'ID WAN ASSO­
CIATIONS; APPROVAL.] 

Subject to the approval of the commissioner, any savings and loan 
association organized under sections 51A.01 to 51A.57 is herelly 
vested with all the powers conferred upon a federal savings and lean 
association organized under the laws and regulations of the United 
States or its agencies, as amended, as fully and completely as if the 
powers were specifically enumerated and described herein, provided 
that the same are not specifically prohibited by state law. 

Sec. 73. Minnesota Statutes 1986, section 51A.56, is amended to 
read: 

51A.56 [ACT CONTROLLING.] 

Insofar as the provisions of sections 51A.01 to 51A.57 are incon­
sistent with the provisions of any other law affecting savings 
associations, the provisions of sections 51A.01 to 51A.57 shall 
control. 

Sec. 74. Minnesota Statutes 1986, section 118.005, subdivision 1, 
is amended to read: 
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Subdivision 1. The governing body of. every municipality, as 
defined in section 118.01, which has the power to receive and 
disburse funds, shall designate as a depository of the funds such 
national, insured state banks or thrift institutions as defined in 
section 51A.02, subdivision g& 54, as it may deem proper. The 
governing body may authorize the treasurer or chief financial officer 
to exercise the powers of t):te governing body in designating a 
depository of the funds. 

For purposes of this chapter, a credit union is a thrift institution. 

Sec. 75. [REPEALER.] 

Minnesota Statutes 1986, sections 51A.03, subdivision 2a; 
51A.05, subdivIsions 3, 4, and 5; 51A.091; 51A.ll, subdivision 3; 
51A.18; 51A.19, subdivisions 2 and 3; 51A.21, subdivisions 6 and 19; 
51A.23, subdivisions 2, 3, 4, and 5; 51A.37, subdivisions 2 an~ 
51A.38, subdivision 6; and 51A.39 are repealed. 

Sec. 76. [EFFECTIVE DATE.] 

Sections 1 to 75 are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to financial institutions; savings and 
loan associations; defining terms; adding clarifying language; reg­
ulatingincorporations; regulating mutual to stock conversions; 
providing for corporate governance of capital stock associations; 
regulating the powers of saving associations; regulating deposit 
accounts; regulating investments; regulating terms and conditions 
of loans, contracts, and extensions of credit; providing state-char­
tered savings associations the same rights and powers that may be 
exercised by a federal savings association doing business in Minne­
sota; amending Minnesota Statutes 1986, sections 51A.02; 51A.03, 
by adding a subdivision; 51A.041, subdivisions 1 and 4, and by 
adding a subdivision; 51A.05, subdivision 1, and by adding a 
subdivision; 51A.06, subdivision 3; 51A.065, subdivisions 1, 3, 4, 8, 
and by adding a subdivision; 51A.07; 51A.lO; 51A.ll, subdivision 1; 
51A.12; 51A.13; 51A.15, subdivision 2; 51A.17; 51A.19, subdivisions 
1, 8, and 10; 51A.21, subdivisions 1, 5, 7, 9, 14, 15, 17, 21, and by 
adding subdivisions; 51A.251; 51A.261; 51A.262; 51A.28; 51A.31, 
subdivision 1; 51A.32; 51A.35; 51A.361; 51A.37, subdivisions 1, 2, 3, 
4, and by adding subdivisions; 51A.38, subdivisions 1, 2, 3, 4, 5, 7, 
and 8; 51A.40; 51A.44, subdivision 1; 51A.48; 51A.50; 51A.51, 
subdivision 1; 51A.53; 51A.56; and 118.005, subdivision 1; Minne­
sota Statutes 1987 Supplement, section 51A.23, subdivision 1; 
proposing coding for new law in Minnesota Statutes, chapters 48 and 
51A; repealing Minnesota Statutes 1986, sections 51A.03, subdivi­
sion 2a; 51A.05, subdivisions 3, 4, and 5; 51A.091; 51A.ll, subdivi­
sion 3; 51A.18; 51A.19, subdivisions 2 and 3; 51A.21, subdivisions 6 
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and 19; 51A.23, subdivisions 2, 3, 4, and 5; 51A.37, subdivisions 7 
and 9; 51A.38, subdivision 6; and 51A.39." 

The motion prevailed and the amendment was adopted. 

CALL OF THE HOUSE LIFTED 

Scheid moved that the call of the House be dispensed with. The 
motion prevailed and it was so ordered. 

Scheid moved to amend S. F. No. 1956, as amended, as follows: 

Page 7, line 29, strike "thrift institution" and insert "savings 
association" 

Page 7, line 30, after the second comma insert "or" and strike "or" 

Page 7, line 31, strike "investment company" 

Page 12, lines 22 and 23, delete "consistent with the safety and 
soundness of the association" -- -- --- --

Page 17, line 25, before "Any" insert "The use of the words 
"national." "federal,"·or "United States," or any form of these words, 
separately or in any combination with otlier;;"ords or SyIIaOIe8,ls 
prohibited as part of the corporate name of an association." 

Page 17, line 31, after "commissioner" insert "pursuant to rules" 

Page 17, line 32, delete "notify the commissioner of the location of 
its" 

Page 17 delete line 33 

Page 17, line 34, delete "closed. without prior written notice to" 
and insert "not change the location of any branch office without 
prior written approval of" 

Page 17, line 36, delete "such as" and insert "as defined in section 
51A.02, subdivision 8, inclililIilg" -

Page 18, line 1, delete "without" and insert "upon" 

Page 28, line 15, reinstate everything after the stricken period 

Page 28, lines 16 to 18, reinstate the stricken text 

Page 28, line 19, reinstate "feaerallwme letm~" 
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Page 29, line 10, delete "in land and improvements" 

Page 32, line 9, before "To" insert "Upon application and approval 
~ the commissioner," 

Page 45, line 16, after "made" insert "and contracts purchased" 

Page 46, line 13, delete "I!: !! finance charge ~" 

Page 46, delete lines 14 to 18 and insert "If the finance charge is 
calculated or collected in advance, or included in the principaI 
amount of flle contract, and the borrower prepays the contract in 
full, the association shaH credit the borrower with a refund of the 
Chargeto the extent the chargewould exceed theannuarpercent~ 
rate on the contract as originally determinedunder paragraph ( ) 
and taking into account the prepayment, For the purpose of calcu­
lating the remnd, the associatIOn may assume that the contract was 
paid berore the date of prepayment according to the schedule of 
payments under the contract and that all payments were paid on 
their due dates, For contracts repayable in substantillIly equal 
successive monthly installments, the association iay calculate the 
refund as the portion of the financecIiarge allocab e to all unexpired 
payment periods following the date of prepayment based on the 
annual percentage rate on the contract as originaiJy determined 
under paragraph (d), and for the purpose of calculating the refund 
may assume that all payments are made on the due date." 

Page 46, line 32, delete "made pursuant to" 

Page 46, line 33, delete "open-end credit" 

Page 47, line 9, after the period insert "With respect to !! loan 
secured ~ real estate, including !! real estate loan," 

Page 47, line 15, after the period insert "With respect to all other 
loans, if the finance charge is calculated or collected in advance, or 
included in the principal amount of the loah, and the borrower 
prepays tIle loan in full, the association shall credit the borrower 
with !! refund of the charge to the extent the charge would exceed 
the annual percentage rate on the loan as originally determined 
under paragraph (a) and taking into account the prepayment. For 
the purpose of calculating the refund under this subdivision, the 
association may assume that the contract was paid before the date 
of prepayment according to the schedule of payments under the loan 
and that all payments were paid on their due dates. Fortoans 
repayable in substantially equal successive monthly insfiiITments, 
the' association may calculate the refund under this subdivision as 
the portion of thetmance charge al1Oca6fe to all unexpired payment 
periods following the date of prepayment, based on the annual 
percentage rate on the loan as originally determined under para-
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~ (a), and for the purpose of calculatin ~ refund may assume 
that all payments are made on the due ate. 

Page 47, line 25, delete "borrower" and insert "organization" 

Page 47, line 26, delete "the" 

Page 47, line 27, delete "borrower" and insert "that organization" 

Page 52, line 6, delete "provide" and insert "sell, as an agent," 

Page 52, line 12. after '-'insurance" insert "nor does it authorize an 
association to underwrite insurance" -

Page 52, line 29, delete "loan" 

Page 53, line 5, delete "3, ~" and after "10," insert "paragraph 
(b) ," 

Amend the title as follows: 

Page 1, line 10, delete everything after the semicolon 

Page 1, delete lines 11 and 12 

Page 1, line 13, delete "Minnesota;" 

The motion prevailed and the amendment was adopted. 

S. F. No. 1956, A bill for an act relating to financial institutions; 
savings and loan associations; defining terms; adding clarifying 
language; regulating incorporations; regulating mutual to stock 
conversions; providing for corporate governance of capital stock 
associations; regulating the powers of saving associations; regulat­
ing deposit accounts; regulating investments; regulating terms and 
conditions of loans, contracts, and extensions of credit; providing 
state-chartered savings associations the same rights and powers 
that may be exercised by a federal savings association doing busi­
ness in Minnesota; amending Minnesota Statutes 1986, sections 
51A.02; 51A.03, by adding a subdivision; 51A.041, subdivisions 1 
and 4, and by adding a subdivision; 51A.05, subdivision 1, and by 
adding a subdivision; 51A.06, subdivision 3; 51A.065, subdivisions 
1, 3, 4, 8, and by adding a subdivision; 51A.07; 51A.10; 51A.11, 
subdivision 1; 51A.12; 51A.13; 51A.15, subdivision 2; 51A.17; 
51A.19, subdivisions 1,8, and 10; 51A.21, subdivisions 1, 5, 7,9,14, 
15, 17,21, and by adding subdivisions; 51A.251; 51A.261; 51A.262; 
51A.28; 51A.31, subdivision 1; 51A.32; 51A.35; 51A.361; 51A.37, 
subdivisions 1, 2, 3, 4, and by adding subdivisions; 51A.38, subdivi­
sions 1, 2, 3, 4, 5, 7, and 8; 51AAO; 51AA4, subdivision 1; 51AA8; 
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51A.50; 51A.51', subdiVision 1; 51A.53; 51A.56; 118.005, subdivision 
1; Minnesota Statutes 1987 Supplement, section 51A.23, subdivi­
sion 1; proposing coding for new law in Minnesota Statutes, chapters 
48 and 51A; repealing Minnesota Statutes 1986, sections 51A.03, 
subdivision 2a; 51A.05, subdivisions 3, 4, and 5; 51A.091; 51A.11, 
subdivision 3; 51A.18; 51A.19, subdivisions 2 and 3; 51A.21, subdi­
visions 6 and 19; 51A.23, subdivisions 2, 3, 4, and 5; 51A.37, 
subdivisions 7 and 9; 51A.38, subdivision 6; and 51A.39. 

The bill was read for the third time, as.amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill.and the roll was 
called. There were 129 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
CarlsoD, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBliecl< 
Dempsey 
DeRaad 
Dille 
Dom 

Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V 
Kahn 

. Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 

Knuth Olson, E. 
Kostohryz Olson; K. 
Krueger Omann 
Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quist 
Miller Redalen 
Minne Reding 
Morrison Rest 
Munger Richter 
Murphy Riveness 
Nelson, C. Rodosovich 
Nelson, D. Rose 
Nelson, K. Rukavina 
Neuenschwander Sarna 
O'Connor Schl~.fer 
Ogren Scheid 
Olsen, S. Schreiber 

Those who voted in the negative were: 

Quinn 

Seaberg 
Shaver 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
funheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter' 
Wynia 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

The Speaker resumed the Chair. 

Wynia moved that the remaining bills on Special Orders for today 
be continued one day. The motion prevailed. 
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GENERAL ORDERS 

Wynia moved that the bills on General Orders for today be 
continued one day. The motion prevailed. 

There being no objection, the order of business reverted to Reports 
of Standing Committees. 

REPORTS OF STANDING COMMITTEES 

Wynia from the Committee on Rules and Legislative Administra­
tion to which was referred: 

House Concurrent Resolution No. 27, A House concurrent resolu­
tion relating to the governor's item veto power; clarifying the effect 
of the governor's veto ofH.F No. 243, article 2, section 157, enacted 
by the 1987 legislature. 

Reported the same back with the recommendation that the 
resolution be adopted. 

The report was adopted. 

Wynia from the Committee on Rules and Legislative Administra­
tion to which was referred: 

House Resolution No. 57, A House resolution supporting the right 
of peaceful protest; condemning violent protest; condemning deploy­
ment of United States troops to Honduras; urging withdrawal of 
troops from Honduras. 

Reported the same back with the following amendments: 

Delete page 1, line 21 to page 2, line 7 

Page 2, line 20, after the comma insert Hand" 

Page 2, line 21, delete everything after "to" and insert "safeguard 
the peace process in Central America by honoring the Central 
American Peace Accords." 

Page 2, delete lines 22 to 24 

Amend the title as follows: 

Page 1, lines 4 and 5, delete "; urging withdrawal of troops from 
Honduras" 
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With the recommendation that when so amended the resolution be 
adopted. 

The report was adopted. 

MOTIONS AND RESOLUTIONS 

Tunheim moved that the names of Kelso, Dauner, Pelowski and 
Cooper be added as authors on H. F. No. 2286. The motion prevailed. 

House Resolution No. 57 was reported to the House. 

Dawkins moved that House Resolution No. 57 be laid on the table. 
The motion prevailed. 

House Concurrent Resolution No. 27 was reported to the House. 

Wynia moved that House Concurrent Resolution No. 27 be now 
adopted. 

HOUSE CONCURRENT RESOLUTION NO. 27 

A House concurrent resolution relating to the governor's item veto 
power; clarifying the effect of the governor's veto of H.F. No. 243, 
article 2, section 157, enacted by the 1987 legislature. 

Whereas, the Minnesota Constitution, article IV, section 23, au­
thorizes the governor to veto an item of appropriation of money 
when he signs a bill containing several items of appropriation of 
money; and 

Whereas, when Governor Rudy Perpich signed H.F. No. 243 follow­
ing the 1987 regular session of the 75th Legislature, he appended to 
it a statement that he was vetoing artiCle 2, section 157, which 
contained an appropriation of oil overcharge money received from 
the federal government; and 

Whereas, section 157 ofH.F. No. 243 contains provisions which are 
not items of appropriation, but rather restrict the authority to 
expend oil overcharge moneys and direct development of spending 
plans for the expenditure of oil overcharge moneys; 

Whereas, the governor's veto message purports to invalidate and 
veto section 157 in its entirety, including the portions that are not 
items of appropriation; 

Whereas, silence by the Legislature on the Governor's purported 
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veto of subdivision 3 might wrongly be construed as acceptance of a 
. governor's power to veto items that are not appropriations of money; 

Now, Therefore, 

Be It Resolved by the Minnesota House of Representatives, the 
Senate concurring, that notwithstanding the governor's veto, the 
provisions of section 157 that do not consist of items authorizing 
expenditure of money out ofthe state treasury are effective and the 
law of the state of Minnesota until repealed or modified by an action 
of the legislature under article IV of the constitution. 

Be It Further Resolved, the chief clerk of the House of Represen­
tatives shall transmit enrolled copies of this resolution to Governor 
Rudy Perpich and to the Secretary of State to be filed with the 
enrolled copy of H.F. No. 243, Laws 1987, chapter 403 . 

. The question was taken on the Wynia motion and the roll was 
called. There were 130 yeas and 2 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeBaad 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht. 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 

Kostohryz Olson, K. 
Krueger OmanD 
Larsen Onnen 
Lasley Orenstein 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Pet.c_rson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding / 
MWlger Rest / 
Murphy Rice 
Nelson, C. Richter 
Nelson, D, Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Schafer 
Olsen, S. Scheid 
Olson, E. Schreiber 

Those who voted in the negative were: 

Begich Osthoff 

Seaberg 
Segal 
Shaver 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'Ijornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman' 
Welle 
Wenzel 
Winter 
Wynia 
Spk, Vanasek 

The motion prevailed and House Concurrent Resolution No. 27 
was adopted. 
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ADJOURNMENT 

Wynia moved that when the House adjourns today it adjourn until 
12:00 noon, Tuesday, April 19, 1988. The motion prevailed. 

Wynia moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 12:00. noon, 
Tuesday, April 19, 1988. . 

EDWARD A. BURDIQK, Chief Clerk, House of Representatives 




