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STATE OF MINNESOTA

SEVENTY-FIFTH SESSION —-1988

SEVENTY-SEVENTH DAY
SaInT Paur, MINNESOTA, MoNDAY, MARCH '28, 1988

The House of Representatives convened at 11:00 a.m. and was
called to order by Robert E, Vanasek, Speaker of the House.

" Prayer was offered by the Reverend Robert Lang, Shakopee
Baptist Church, Shakopee, Minnesota.

The rell was called and the following members were present:

Anderson, G. Frerichs Larsen Onnen Segal
Anderson, R. Greenfield Lasley Orenstein Shaver
Battaglia Gruenes . Lieder Qsthofl Simoneau
Bauerly Gutknecht Long Otis Skoglund
Beard Hartle ' Marsh Ozment Solberg
Begich Haukoos MeDonald Pappas Sparby
Bennett Heap McEachern Pauly Stanius
Bertram Himle - McRasy © Pelowski Steensma
Blatz ‘ Hugoson = McLaughlin Peterson Sviggum
Boo Jacobs McPherson Poppenhagen Swenson

. Brown Jaros Milbert Price Thiede
Burger Jefferson Miller Quinn " Tjornhom
Carlson, L. Jennings Minne Quist Tompkins
Carruthers Jensen Morrison Redalen Trimble
Clark Johmnson, A. Munger Reding Tunheim
Clausnitzer Johnson, R. Murphy Rest Uphus
Cooper Johnson, V. Nelson, C. Rice Valento
Dauner - Kalis Nelson, D. Richter Vellenga
Dawking Kelly Nelson, K. Riveness Voss
DeBlieck Kelso Neuenschwander Rodosovich =~ Wagenius
Dempsey Kinkel (rConnor Rose Waltman
DeRaad Kludt Ogren RuKavina Welle
Dille Knickerhocker. Oflsen, S. Sarna Wenzel
Dom Knuth Olson, E. Schafer Winter
Forsythe Kostohryz Olson, K. Scheid Wynia :
Frederick Krueger Omann Schreiber Spk. Vanasek

A quorum was present.

Carlson, D, was excused until - 1:50 p.m. Seaberg was excused
until 2:00 p.m. Bishop was excused until 2:50 p.m.

The Chief Clerk proceeded to read the Journals of the preceding
days. Larsen moved that further reading of the Journals be dis-
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pensed with and that the Journals be approved as corrected by the'
Chief Clerk. The motion prevailed.

REPORTS OF CHIEF CLERK

Pursuant to Rules of the House, printed copies of H. F. Nos. 2788,
2010, 445, 125, 1874, 2201, 2126, 1526, 2086, 2088, 2341, 2477 and
704 and 8. E Nos. 2214, 2102, 1652, 1744, 1700, 974, 2208, 2150,
2203, 2235, 2452, 2217, 2090, 1328, 1689, 1674, 1388, 1761, 1835,
994, 1304, 2376, 1795, 1661, 1932, 2243, 1955, 2292, 2289, 24586,
1632, 2355, 2097, 2191, 2323, 1851, 308, 1553, 1871, 2119, 1879,
2017, 2245, 335, 1830, 1735, 30, 2255, 1821, 2009, 2226, 2384, 2096,
1769, 2395 2266 1800 1882 1681 1695 and 1861 have been p]aced
in the members’ files.

S. F No. 2150 and H. F: No. 2429, whi¢h had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Peterson moved that the rules be so far suspended that S. F. No.
2150 be substituted for H. F. No. 2429 and that the House File be
indefinitely postponed. The motion prevailed.

3. F. No. 1695 and H. F. No. 2078, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical’
with certain exceptions. :

SUSPENSION OF RULES

Otis moved that the rules be so far suspended that S. F. No. 1695
be substituted for H. F. No. 2078 and that the House File be
indefinitely postponed. The motion prevailed.

S. F..No. 2096 and H. F. No. 2309, which had been referred to thel'
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Sparby moved that the rules be so far suspended that S. F. No.
2096 be substituted for H. F. No. 2309 and that the House File be
indefinitely postponed. The motion prevailed.-
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S. F. No. 1744 and H. F. No. 2430, which had been referred to the
Chief Clerk for comparison, were exammed and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Scheid moved that the rules be so far suspended that S. F. No. 1744
be substituted for H.F. No. 2430 and that the House Flle be
indefinitely postponed The motion prevailed.

S. F' No. 1761 and H. F. No, 2241, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions..

SUSPENSION OF RULES

Pappas moved that the rules be so far suspended that S. F. No.
1761 be substituted for H. F. No. 2241 and that the House File be
Indefinitely postponed. The motlon prevailed.

8. F. No. 1304 and H. F. No. 1403, which had beén referred to the
Chief Clerk for comparison, were examined and found to be 1dentlcal
w1th certain exceptions.

- SUSPENSION OF RULES

Scheid moved that the rules be so far suspended that S. F. No. 1304
be substituted for H. F. No. 1403 and that the House File be
1ndeﬁmtely postponed The motion prevaﬂed

S. F. No. 1674 and H. F. No. 2101, which had been referred to the
Chief Clerk for comparison, were exammed and found to be identi-
cal.

Nelson, D., moved that S. F. No. 1674 be substituted for H. F. No.
2101 and that the House File be indefinitely postponed. The mot1on
prevailed.

5. F. No. 2090 and H. F. No. 2585, which had been referred to the
Chief Clerk for comparison, were exammed and found to be identi-
cal. :

Neuenschwander mOved that S. F. No. 2090 be substituted for H. F.
No. 2585 and that the House File be indefinitely postponed. The
motion prevailed.
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S. F. No. 1632 and H. F. No. 1953 which had been referred to the
Chief Clerk for comparison, were examined and found to be identi-
~cal.

Bennett moved that S, F. No. 1632 be substituted for H. F. No. 1953
and that the House File be mdeﬁmtely postponed. The motion
prevailed. :

S. F. No. 994 and H. F. No. 1164, which had been referred to the
Chief Clerk for comparison, were examined and found te be identical
with certain exceptions.

SUSPENSION OF RULES

Trimble moved that the rules be so far suspended that S. F. No.
994 be substituted for H. F. No. 1164 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 1661 and H. F. No. 1921, which had been referred to the
Chief Clerk for comparison, were exammed and found to be identical
with certain exceptlons

SUSPENSION OF RULES

Reding moved that the rules be so far suspended that S. F. No.
1661 be substituted for H. F. No. 1921 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 974 and H. F. No. 681, which had been referred to the
Chief Clerk for comparlson were examined and found to be identi-
cal.

Skoglund moved that S. F. No. 974 be substituted for H. F. No. 681
and that the House File be Indeﬁmtely postporied. The motion
prevailed.

5. F. No, 2452 and H. F. No. 2478, which had been referred to the
Chief Clerk for comparison, were examined and found to be identi-
cal.

Kelly moved that S. F. No. 2452 be substituted for H. F. No. 2478

and that the House File be 1ndefin1tely postponed. The motion
prevailed.

5. F. No. 2214 and H. F. No. 2349, which had been referred to the
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Chief Clerk for comparison, were examined and found to be 1dentlca1
with certain exceptions. :

SUSPENSION OF RULES

Jennings moved that the rules be so far suspended that 5. F. No. .
2214 be substituted for H. F. No. 2349 and that the House File be
indefinitely postponed. The motion prevailed. o

S. F. No. 1835 and H. F. No. 2289, which had been referred to Athe
Chief Clerk for comparison, were exammed and found to be 1dentlcal
with certain exceptlons :

SUSPENSION OF RULES

Carruthers moved that the rules be so far suspended that S. F. No.
1835 be substituted for H. F. No. 2289 and that the House Flle be
indefinitely postponed The motion prevalled ‘

S. F. No. 1830 and H. F. No. 2167, which had been referred to the
Chief Clerk for comparison, were exammed and found to be identical
with certain exceptions. :

SUSPENSION OF RULES

Seaberg moved that the rules be so far suspended that S. F. No.
1830 be substituted for H. F. No. 2167 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 2384 and H. F. No. 2567, which had been referred to the
Chief Clerk for comparison, were examined and found to be 1dent1cal
with certam exceptlons '

SUSPENSION OF RULES
Sparby moved that the rules be so far suspended that S. F. No.

2384 be substituted for H. F. No. 2567 and that the House File be
1ndeﬁn1tely postponed. The motion prevalled

S. F No. 2191 and H. F. No. 2187, which had been referred te the
C}iief Clerk for comparison, were examined and found to be identi-
cal.

O’'Connor moved.that S.F Ne. 2191 be subst_ituted for H. F. No.
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2187 and that the House Flle be indefinitely postponed The motion
prevailed.

S. F. No. 2097 and H. F. No. 2186, which had been referred to the
Chief Clerk for comparlson were examined and found to be identi-
cal. .

Rice moved thetS F. No. 2097 be substituted for H. F. No. 2186
and that the House File be 1ndeﬁn1tely postponed. The motion
prevailed.

S.F No. 335 and H. F No. 926, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

+ BUSPENSION OF RULES

Clark moved that the rules be so far suspended that S. F. No. 335
be substituted for H. F. No. 926 and that the House File be indefi-
nitely postponed. The motion prevailed.

5. F. No. 1769 and H: F No. 2054, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Solberg moved that the rules be so far suspended that S. F. No.
1769 be substituted for H. F. No. 2054 and that the House File be
indefinitely postponed. The motion prevailed.

S F No. 1086‘ and H. F. No. 445, which had been'referi‘ed to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

"~ Krueger moved that the rules be so far suspended that S. F. No.
1086 -be substituted for H. F. No. 445 and that the House File be
indefinitely postponed. The motion prevailed.

S.F. No. 1681 and H. F. No. 1932, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions. :
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SUSPENSION OF RULES

Riveness moved that the rules be S0 far suspended that S. F. No .
1681 be substituted for H. F. No. 1932 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 2119 and H. F. No. 2021, which had been referred to the
Chief Clerk for comparison, were exammed and found to be identical
with certain exceptions. :

SUSPENSION OF RULES

Blatz moved that the rules be so far suspended that S. F. Ne. 2119
be substituted for H. F. No. 2021 and that the House File be
indefinitely postponed The motion prevailed.

5. F. No. 2235 and H. F. No. 2286, Wthh had been referred o the
Chief Clerk for comparison, were examined and found to be 1dentlcal
with certain exceptions.

SUSPENSION OF RULES

Tunheim moved that the rules be so far suspended that S. F. No.
. 2235 be substituted for H. F. No. 2286 and that the House Flle be
indefinitely postponed. The motion prevalled

S. F. No. 2217 and H. F. No. 2475, which had been referred to the -
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Voss moved that the rules be so far suspended that S. F. No. 2217
be substituted for H. F No. 2475 and that the House File be
mdeﬁmtely postponed The motion prevaﬂed

S.F. No. 1932 and H. F. No. 2047, which had been referred to the
Chief Clerk for comparison, were examined and found to be 1dent1cal
with certain exceptions.

SUSPENSION OF RULES

Hartle moved that the rules be so far suspended that S. F. No. 1932
be substituted for H.F. No. 2047 and that the House File be
indefinitely postponed. The motion prevailed. ot
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S. F. No. 2203 and H. F. No. 2486, which had been referred to the
Chief Clerk for comparison, were examlned and found to be identical
with certain exceptions. . :

SUSPENSION OF RULES

© Blatz moved that the rules be so far suspended that S. F. No. 2203
be substituted for H.F. No. 2486 and that the House File be
indefinitely postponed. The motion prevailed.

5. F. No. 1652 and H. ¥. No. 2381, which had been referred to fhe
Chief Clerk for comparison, were examlned and found to be ldentl—
cal.

Kludt moved that S. F. No. 1652 be substituted for H. F. No. 2381
and that the House File be indefinitely postponed The motion
prevarled

S. K. No. 2102 and H. F. No. 2234, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

'SUSPENSION OF RULES

Nelson, K., moved that the rules be so far suspended that S. F. No.
2102 be substituted for H. F. No. 2234 and that the House File be
indefinitely postponed. The motion prevailed. .

S. F. No. 1955 and H. F. No. 1745, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

| Knuth moved that the rules be so far suspended that S. F. No. 1955
be substituted for H.F. No. 1745 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 2266 and H. F No. 2148, which had been referred to the -
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Carruthers moved that the rules be so far suspended that S. F No.
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2266 be substituted for H. F. No. 2148 and that the House File bé
indefinitely postponed. The motion prevailed.

5. F No. 1871 and H. F. No. 1956, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Blatz moved that the rules be so far suspended that S. F. No. 1871
be  substituted for H: F No. 1956 and that the House F1le be
indefinitely postponed. The motion prevailed. -

5. F. No. 2292 and H. F. .No. 2502, which had been referred tol:l:he
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Carlson, D., moved that the rules be so far suspencied that S. F. No.
2292 be substituted for H. F. No. 2502 and that the House File be
indefinitely postponed. The motion prevailed.

S. F Ne. 1821 and H. F. No. 1873, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES
' Segal moved that the rules be so far su.spended that 5. F. No. 1821

be substituted for H. F No. 1873 and that the House File be
indefinitely postponed. The motion prevailed.

S. F No. 2289 and H. F. No. 2542, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Munger moved that the rules be so far suspended that S. F. No.
- 2289 be substituted for H. F. No. 2542 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 2355 and H. F. No. 2540, which had been referred to the
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Chief Clerk for comparison, were exammed and found to be identical
with certain exceptlons

SUSPENSION OF RULES

Riveness moved that the rules be so far suspended that S.VF No.
2355 be substituted for H. F. No. 2540 and that the House File be
indefinitely postponed. The motion prevailed.

S. F-No. 308 and H. F. No. 89, which had been referred to the Chief
Clerk for comparison, were examined and found to be identical. .

Simoneau moved that S. F. No. 308 be substituted for H. F. No. 89
and that the House File be indefinitely postponed The motion
prevailed.

S. F. No. 30 and H. F. No. 90, which had been referred to the Chief
Clerk for comparison, were examined and found to be identical with
certain exceptions.

SUSPENSION OF RULES

" Haukoos moved that the rules be so far suspended that S. F. No. 30
be substituted for H. F. No. 90 and that the House File be 1ndeﬁn1tely
postponed. The motion prevailed.

S. F No. 1879 and H. F. No. 2057, which had been referred to the
Chief Clerk for comparlson were examined and found to be identi-
cal,

Bertram moved that S. F No. 1879 be substituted for H. F. No.
2057 and that the House File be indefinitely postponed The motion
prevalled

S. F No. 2017 and H. FE No. 2400, which had been feferred to the
- Chief Clerk for comparison, were examined and found to be identical
with certain exceptions, .

- SUSPENSION OF RULES

Simoneau moved that the rules be so far suspended that S. F No.
2017 be substituted for H. F. No. 2400 and that the House File be
indefinitely postponed. The motlon prevailed.
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S.F. No. 1882 and H. F. No. 1849, which had been referred to the
Chief Clerk for comparison, were examlned and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Jefferson moved that the rules be so far suspended that S. F. No. N
1882 be substituted for H. F. No. 1849 and that the House Flle be
indefinitely postponed. The motion prevailed.

3. F. No. 2395 and H. F. No, 2042, which had been referred to the
Chief Clerk for comparison, were examlned and found to be identical
with certain exceptions. . ‘

SUSPENSION OF RULES

Pappas moved that -the rules be so far suspended that S. F. No.
2395 be substituted for H. F. No. 2042 and that the House File be
indefinitely postponed. The motion prevailed. -

S. F. No. 1553 and H. F. No. 1685, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Kelly moved that the rules be so far suspended that S, F. -No 1553
be substituted for H.F. No. 1685 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 2243 and H. F. No. 2620, which had been referred to the
Chief Clerk for comparison, were exammed and found to be identi-
cal.

Dorn moved that S. F. No, 2243 be substituted for H, F. No. 2620
and that the House File be 1ndeﬁn1tely postponed. The motion
prevalled

- S.FE No. 2376 and H. F. No. 2621, which had been referred to the
Chief Clerk for comparlson were examined and found to be identi-
cal.

Bertram moved that S. F No. 2376 be substituted for H. F. No.
2621 and that the House File be indefinitely postponed. The motion
prevailed.
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5. F. No. 1700 and H. ¥ No. 1857, which had been referred to the
Chief Clerk for comparison, were examined and found to be identi-
cal.

Price moved that S. F. No. 1700 be substituted for H. F. No. 1857
and that the House File be indefinitely postponed. The motion
prevailed.

5. F No. 2323 and.H. F.:No. 2605, which had been referred to the
Chief Clerk for comparison, were examined and found to be identi-
cal.

Bertram moved that S. F. No. 2323 be substituted for H. F No.
2605 and that the House F‘11e be indefinitely postponed. The motion
prevailed.

S. F. No. 2206 and H. F. No. 2370, which had been referred to the
Chief Clerk for comparison, were examined and found to be identi-
cal.

Vellenga moved that S. F. No. 2206 be substituted for I, F. No.
2370 and that the House File be indefinitely postponed The motion
prevailed.

S. F. No. 1795 and H. F. No. 2112, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Forsythe moved that the rules be so far suspended that S. F. No.
1795 be substituted for H. F. No. 2112 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 1328 and H. F. No. 1082, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Begich moved that the rules be so far suspended that S. F. No. 1328
be substituted for H.F. No. 1082 and that the House Flle be
indefinitely postponed. The motion prevailed.
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S. F No. 2009 and H. F. No. 2118, which had been referred to the

Chief Clerk for comparison, were examined and found to be identical -

- with certain exceptions.

SUSPENSION OF RULES

Vellénga moved that the rules be so far suspended that S. F. No.
2009 be substituted for H. F. No. 2118 and that the House File be
indefinitely postponed. The motion prevailed.

REPORTS OF STANDING COMMITTEES

Begich from the Committee on Labor—Management Relations To
which was referred . .

H. F. No. 649, A bill for an act relating to employment; providing
for severance pay and insurance coverage to certain terminated
employees; requiring employers to provide notice of certain actions
related to work force reductions; amending Minnesota Statutes
1986, section 267.05, by adding a subd1v1smn proposing codmg for
new law as Minnesota Statutes chapter 268A.

Reported the same back with the recommendation that the bill
pass and be re-referred to the Comrmttee on Rules and Legislative
 Administration.

The report was adopted.

Anderson G, from the Committee on Appropnatlons to Whlch
was referred:

H. E No. 1251, A bill for an act relating to juveniles; eliminating
statutory references to “dependency” and “neglect” and substituting
the term “child in need of protection or services”; eliminating
Juvemle court jurisdiction over children who are “habltually disobe-
dient”; transfernng alleged truants and runaways to the court’s
protective services jurisdiction; transferring certain young alleged
delinquents to the court’s protective services jurisdiction; limiting
the duration of the court’s continuing jurisdiction over truants;
expanding the court’s dispositional authority in certain child pro-
tection cases; limiting the juvenile court’s contempt authority over
nondelinquents; amending Minnesota Statutes 1986, sections
24219, subdivision 2; 260.011, subdivision 2; 260.015, subdivisions
21, 22, 23, and by addmg a subd1v1s1on 260.111; 260.121, subdivi-
sions 1 and 2; 260.131, subdivision 1; 260. 132, subd1v1smns 1and 3;
260.133, subd;v:swn 2 260.135, subdivisions 1 and 3; 260.155,
subdivisions 4 and 4a; 260_17-1, subdivisions 1 and 4; 260.172,
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" subdivision. 1; 260.173, subdivision 3; 260.181, subdivision 4;

260.191, subdivisions 1, 4, and by adding a subdivision; 260.195;
- 260.235; 260.255; 260.291, subdivision 1; 260.301; 260.315; 260.35;
260.36; and 484.73, subdivision 2, and Minnesota Statutes 1987
Supplement, sections 260.155, subdivision 1; 260.156; and 260.221;
repealing Minnesota Statutes 1986 Sectlons 260. 015, subdivisions 6
and 10; 260 103; and 260.194.

Reported the same back with the fellowing amendments: A
Page 18, line 29, delete -everything' after “.@”

Page 18, line 30, delete “in Hennepin county and”

commissioners, after congultation with the ceurt has speci 1ca]l
authorized this dispositional alternative for a child”™

Page 18, line 35, before the period insert “, if the board of county

Page 19, line 20, delete everything after “licensed” and insert “io
operate a residential program under sections 245A.01 to 245A.16”

“Page 19, line 21, delete “to 245.813”
With the recommendation that when so amended ‘the bill pass.

T_he report was adopted.

Anderson, G., from the Committee on Appropnatlons to which
‘was referred:

"HLF No. 1746, A bill for an act relating to state agencies;
returmng the control of the Minnesota veterans home to the
department of veterans affairs; creating the veterans home board of
directors and providing for its powers and duties; providing for the
appointment of deputy commissioners and providing for their pow-
ers and duties; appropriating money; amending Minnesota Statutes”
1986, sections 196.03; 196.05; 198.001; 198.01; 198.022; 198.03;
198.05; 198.065; 198.075; 198.16; 198.161; 198.23; 198.231; 198.261;
198.265; 198.266; 198.31; 198.32; 198.33; and 198.34; proposing
codinig for new law in Minnesota Statutes, chapters 196 and 198;
repealing’ Mlnnesota Statutes 19886, sectlons 196.02; subdivision 3;
and 198.06. - .

Reported the same back with the following amendnients‘:

Page 4, line 21, after the period insert “No more than three of the’
five members may be be of the same gender

Page 4, delete lines 22 to 25 and insert:
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“The commissioner of veterans affairs is an ex officio, nonvoting
meimber of the board. The chair of the senate veterans affairs
. committee and the chair of the house committee on general legisla-

tion, veterans affairs, and ga gaming serve as ex “officio, nonveoting
members of the board if they are veterans. In the event that one or
both of the chairs are mot veterans, then any member of the

respective committees who is g veteran may be designated by the
chair to serve on the board.”

Page‘ 4, line 30, after “directors” insert “must be made 1)1 April 1,
1988, and” .

Page 5, 11ne 3, after the semlcolon ingert ° and”
Page 5, delete lines 9 to 11
Page 5, line 12, delete “(4)” and insert “(3)”

Page 6, lines 26 and 27, delete “The deputy commissioner may
remove an administrator w1th the approval of the board.”

Page 6 line 29, after the period insert “An administrator may be . -~
removed only for cause.’ .

Page 7, line 2 delete “144 072" and insert “144 0722”
Page 7, line 4, delete “adopt a” and insert “use the”

Page 7, line 5, delete “such as the one”

Page 16, line 27, after “transfer” insert “occurs when licenses are
. : o2 . 0 b
issued under section 30. This transfer” '

Page 16, delete lines 30 to 36 and insert:

“The board of directors shall apply to the commissioner of health
for new licenses for the Minnesota veterans homes in Minneapolis
and Hastings. The commissioner shall issue licenses when all
@nsmg requlrements have been met. -

Before the license is transferred, the department of health will
conduct an on-site review of the Minnésota veterans homes and
pumazeﬁe results of the review to the genera pubhc

Page 17 , line 1, delete everythlng before “The”

Page 17, line 13 delete “Sectlons 1 to 32” and. msert “Sectlon 5,
subd1v1smn 6, is effectlve January 1, anuary 1, 1989 Sectlons 1to 4, 6 t0.32,
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With the recommendation that when so amended theé bill pass..

The report was adOpted.

Anderson, G., from the Committeé on Appropriations to whlch
was referred ' S

H.F No. 1812, A bill for an act relating to communication-
impaired persons; requiring the commissioner of human services to
provide assistance in implementing the program that provides
telephones to communication-impaired persons; making other tech-
nical changes in the program; amending Minnesota Statutes 1987
Supplement, sections 237.50, subdivision 4; 237.51, subdivision 5;
237.52, subdivision 5; and 237.53, subdivisions 3, 4, 6, and 7;
repealing Minnesota Statutes 1987 Supplement, section 237. 53,
subdivision §.

Reported the same back with the following amendments:
Page 2, line 15, strike “and”

Page 2, line 18, after “9)” insert “a dopt t rules, including emer-
gency rules under chapter 14 to 1mplement the provisions. of
sections 237,50 to 237.56; and

(_]Q”
Page 3, line 17, strike “its” and insert “‘each”
With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Commlttee on Approprlatlons to whlch
was referred ,

H. F. No. 2095, 'A bill for an act relating to the office df the
secretary of state; providing for the simplification of various filings
with that office; eliminating certain filings; eliminating the require-
ment that documents be notarized, verified, or acknowledged; reduc-
ing the number of signatures required; setting fees for copies of
documents filed with the office of the secretary of state; permitting
the correction of documents; setting fees for various filings; allowing
the annual registration to fulfill the requirement that an active
status report be filed; conforming the business corporatlon act to the
uniform fraudulent conveyances act; increasing the penaltles for
failure to file an assuimed business name; ehanging the time:period
during which audits of legal newspapers may occur, amending
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Minnesota Statutes 1986, sections 5.12; 300.025; 300.49; 302A.115,
subdivisions 1 and 7; 302A.551, subdivision 3; 302A.821, subdivi-
sion 1; 303.06; 303.10, subdivision 2; 303.11; 303.14, subdivisions 1
and 3; 303.16, subdivision 3; and by adding a subdivigion; 306.70;
306.74; 308.06; 308.14, subdivisions 2 and 4; 308.15, subdivisions 1
and 4; 308.59; 317.04, subdivision 3; 317.08, subdivision 1; 317.27,
subdivisions 1 and 5; 317.33; 317.35,; 317.45, subdivision 4; 318.02,
subdivision 1; 322A.12; 322A.14; 322A.73; 322A.74; 333.01;
333.055, subdivisions 1 and 4; 333.06; 333.20, subdivision 2; 333.22,
subdivision 2; 333.23; Minnesota Statutes 1987 Supplement, sec-
tions 302A.011, subdivision 11; 302A.139; 302A 615, subdivision 1;
308.58, subdivision 2; 322A.70; and 331A.02, subdivision 1; propos-
ing coding for new law in Minnesota Statutes, chapter 5.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.

Kostohryz from the Committee on General Legislation, Veterans
Affairs and Gaming to which was referred:

H. F. No. 2116, A bill for an act relating to elections; providing for
accounting for certain contributions; suspending public subsidy
expenditure limits under certain circumstances, amending Minne-
sota Statutes 1986, sections 10A.15, by adding a subdivision; and
10A.25, subdivision 10.

Reported the same back with the recommendation that the bill
pass and be re-referred to the Committee on Rules and Legislative
-Administration.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

H. E No. 2127, A bill for an act relating to health maintenance
organizations; requiring insolvency insurance policies to be filed;
requiring a deposit; creating a net worth requirement; allowing for
a reduction of net worth in certain cireumstances; defining admitted
assets; 1mposing investment restrictions; requiring quarterly re-
ports; providing for the inclusion of certain items in provider
contracts; regulating rehabilitation and liquidations; including
health maintenance organizations in the Life and Health Guaranty
Association; requiring health maintenance organizations to main-
tain liabilities for unpaid claims; amending Minnegota Statutes
1986, sections 62D.02, by adding subdivisiens; 621.03, subdivision
4; 62D.041; subdivisions 1, 2, 3, 4, 7, and by adding subdivisions;
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62D.05, subdivision 3; 62D.08, by adding a subdivision; 62D.12,
subdivision 5, and by adding a subdivision; 62D.14, subdivision 1;
62D.18; and 62D.19; Minnesota Statutes 1987 Supplement, gection
62D.04, subdivision 1; proposing coding for new law in Minnesota
Statutes chapter 62D repeahng Minnesota Statutes 1986, section
62D.041, subdivisions 5, 6, and 8.

Reported the same back with the following amendments:
Page 8, line 34, delete “50” and insert “33”
Page 9, line 2, deléte “50” and inseft “33”

- Page 9, lme 7, delete “April 1”7 and insert “December 317
Page 9, line 12, delete “50” and insert “33”
Page 9, line 29, delete “50” and insert “33”

Page 12, line 1, delete “April 1, 1992” and insert “December 31,
19937 _

Page 12, line 5, delete “April 17 and insert “December 317
Page 12, line 6, deléfe “'one—fo“urth” and insert “one-fitth”

Page 12, line 9, delete “Ai)ril 1” and insert “December Q”
Page 12, line 170,' delete “one-half” and insert “two-fifths”

Page 12, line 13, délete “April 17 and insert “December 317
Page 12, line 14, delete “three-fourths” and insert “three-fifths”

Page 12, after line 16, insert:

Whlchever is greater.”

Page 13, after 'line 1, insert:

“(c) No pr0v1der may be compelled to serve as a guarante ng
organlzatlon

Page 20, line 1, after the period insert “The commissioner may
require major participating entities to submit such ﬁnanma] state-
ments directly to the commissioner.”
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Page 21, line 13, delete “a provider’s compensation” and insert
“the compensation of a provider or of a participating entity provid-

ing ng financial or administrative services to the health malntenance

organization”

Page 21, line 14, after “days” insert “and shall not be renewed or
. extended” —_—

Page 22, line 2 delete everything after “(h)” and insert ° Rea—
sonable expenses of of examinations under this subdivision shall b
assessed by the commissioner of health against the health malnte-
nance organization being examined and shall be deposited into the
examination revolving fund estabhshed by thls subdivision.”

Page 22, delete line 3
Page 22, line 4, delete everythlng before “Money”
Page 22, -af'ber line 6, insert:

“(¢) Until the commissioner has collected sufficient money pursu-
ant to paragraph (b), the commissioner may use funds appropriated
to the department of health for other purposes, such funds to be
relmbursed by the revolving fund when il .contains sufficient

mone

Page 22, line 7, delete “(¢)” and insert “@”.
Page 22, line 10, delete “(d)” and insert “(e)”
Page 22, line 15, delete “(e)” and insert “(f)”
Page 24 after line 26, 1nsert

‘ “Sec 27. anesota Statutes 1986, section 62E,02, subd1v1smn 13
is amended to read:

Subd. 13. “Eligible person” means an individual who is cuﬁ‘entlz
and has been a resident of Minnesota for the six months immedi-

ately ; preceding the date of receipt by the association or its writing

carrier of a completed certificate of eligibility and who meets the
enrollment requirements. of section 62E.14. .

_Sec. 28. Minnesota Statutes 1987 Supplement, section 62E. 10
subdivision 9, is amended to read:

Subd. 9. [EXPERIMENTAL DELIVERY METHOD.’!'The a350¢i-
ation may petition the commissioner of commerce for a waiver to
allow the experimental use.of alternative. means of health- care
delivery. The commissioner may approve the use of the alternative
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means the commissioner considers appropriate. The commissioner
may waive any of the requirements of this chapter and chapters 60A,
62A, and 62D in granting the waiver. The commissioner may also
grant to the association any additional powers as are necessary to
facilitate the specific waiver, including the power to implement a
provider payment schedule.

This subdivision is effective until August 1, 3988 1990.

The commissioner of commerce in consultation with the gover-
nor’s commission on health plan regulatory reform shall study and
report to the legislature by January 15, 1989, on the current means
utilized to finance the annual operating deficits incurred under the
Minnescta comprehensive health association (MCHA). In conduct-
ing the study, the commissioner shall analyze any negative finan-
cial 1mpacts which the current deficits are having on the
contributing members of MCHA and recommend alternative
sources of funding or other approaches which could be utilized to
finance the operating deficit. The study shall alse address the
current MCHA funding inequities between employers which seli-
insure for employee health benefit coverage and those employers
which have health coverage subject to state regulation.

Sec. 29. Minnesota Statutes 1986, section 62E.14, subdivision 1, is
amended to read:

Subdivision 1. [CERTTFICATE, CONTENTS.] The comprehensive
health insurance plan shall be open for enrollment by eligible
persons. An eligible person shall enroll by submission of a certificate
of eligibility to the writing carrier. The certificate shall provide the
following: :

preceding six months and length of time at current residence of the
applicant;

{b) Name, address, and age of spouse and children if any, if they
are to be insured; ,

(c) Evidence of rejection, a requirement of restrictive riders, a rate
up, or a preexisting conditions limitation on a qualified plan, the
effect of which is to substantially reduce coverage from that received
by a person considered a standard risk, by at least one association
members within six months of the date of the certificate, or other
eligibility requirements adopted by rule by the commissioner which
are not inconsistent with this chapter and which evidence that a
person is unable to obtain coverage substantially similar to that
which may be obtained by a person who is considered a standard
risk; : .
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(d) Evidence that the applicant meets the eligibility requirements
of section 62E.081, subdivision 1; and

(e) A designation of the coverage desired.

An eligiblé person may not purchase more than one policy from
the state plan. Upon ceasing to be a resident of Minnescta a person
is no longer eligible to purchase or renew coverage under the state
plan.™

Page 24, line 27, delete “27” and insert “30”
Page .24, line 30, delete “‘28” and insert “31”
Page 24, line 31', aelete “2_’?'” and insert “30”
Amend the title as follows:

Page 1, line 19, delete “and”

Page 1, line 20, after the semicolon insert “62E.02, subdivision 13;
and 62E 14, subdl\nsmn 1 7 and delete “section” and insert “sec
tions” :

Page 1, line 21, after the semicolon insert “and 62E.10, subdivi-
sion 9;”

With the recomméndation that when so amended the bill pass.

The report was adopted.

Anderson, G from the Committee on Approprlatlons to which
was referred: ‘

H.F No. 2130, A bill for an act relating to human services;
defining terms; requiring that court receive annual reviews of people
with indeterminate commitments; providing for court-ordered com-
munity-based nonresidential treatment; defining procedures for
community-based nonresidential commitment; requiring procedures
for release before commitment and provisional discharge; amending
Minnesota Statutes 1986, sections 253B.02, subdivisions 13, 19, and
by adding subdivisions; 253B.09, subdivision 1; and 253B.15, sub-
divisions 1, 3, 5, 6, 7, and by adding a subdivision; proposing coding
for new law in Minnesota Statutes, chapter 253B; repealing Minne-
sota Statutes 1986, section 253B.09, subdivision 4. -

Reported the same back with the following amendments:

Page 1, after line 17, ingert: .
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“Section 1. Minnesota Statutes 1986 section 144.651, subdivision
2, 18 amended to read:

Subd. 2. [DEFINITIONS.] For. the purposes of this section,
“patient” means a person who is admitted to an acute eare inpatient
facility or a regional treatment center for a continuous period longer
than 24 hours, for the purpose of diagnosis or treatment bearing on
the physical or mental health of that person. “Patient” also means a
minor who is admitted to a residential program as defined in section
2563C.01. For purposes of subdivisions 1, 3 to 16, 18, 20 and 30,
“patient” also means any person who is receiving mental health
treatment on an outpatient basis or in a community support
program or other community-based program. “Resident” means a
person who is admitted te a nonacute care facility including ex-
tended care facilities, nursing homes, and board and care homes for
care required because of prolonged mental or physical illness or
disability, recovery from injury or disease, or advancing age.”

Page 4, line 17, delete everything after “commitment”
Page 4, line 18, delete everything before the comma

Page 4, line 20, delete “OR CONTINUANCE” and insert “OF
"ORDER”

Page 4, line 21, delete “or contmmng a hearmg for more than 14
days”

Page 4, line 27, after the semicolon, insert “and”
Page 4, delete lines 28 to 30

Page 4, line 31, delete “(4)” and lnsert “(3y" and delete “a hearmg
for”

Page 4, line 327, delete “commitment or”

Rénumber the sectiéns in Seql-le.nce

Corréct internal 'refel;"ences

Amend the title as follows:

Pégé 1, line 9; aftér “sections” insert “144.651, subdivision 2;”
With the recommendation that when so amended the bill pass.

The report was adopted.
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Anderson G., from the Committee on Approprlatlons to which
was referred

H.F. No: 2138, A bill for an act relating to human services;
revising and clarifying the duties and powers of the ombudsman for
mental health and mental retardation; transferring money; amend-
ing Minnesota Statutes 1987 Supplement, sections 245.91, subdivi-
sions 2, 3, and 4; 245.92; 245.94, subdivisions 1, 2, 3, and 4; 245.95,
subdivision 1; 245 97, subdivision 1; 626.556, subdivisions 9 and 10;
and 626.557, subd1v131on 9.

Reported the same back with the following amendments:

Page 3, lines 25 and 286, strike “to which the chent is entltled to
access”

Page 3, line 28, delete' “or” and s_trike “confidential” L
Page 3, line 30, after the period insert “The ombudsman is not

required to obtaln consent for access to prlvate ate data on clients Wlth
mental retardatlon or a related condition.”

Page 4, line 5, after the period insert “The ombudsman ig not
required to obtaln consent to attend meetings or proceedings ﬂ
have access to priv prlvate data on clients with mental retardation or a
related condition.”

Page 4, line 6, delete everything after “(h)”
With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Commitiee on Approprlatlons to wh1ch
was referred: :

H. E No. 2344, A bill for an act relating to natural resources;
changing certain provisions relating to fees; amending Minnesota
Statutes 1987 Supplement, sectlons 85. 055 subdivision . 1; and
105.44, subdivision 10.

Reported the same back with the following amendments:
Delete everything after the enacting clause and insert:
“Section 1. [STATE DEPARTMENTS; APPROPRIATIONS.]-

The sums shown in the columns marked “APPROPRIATIONS” are
appropriated from the general fund, or another fund named, to the
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agencies and for the purposes specified in this act, to be available for
the fiscal years indicated for each purpose. The figures “1988” and
“1989,” where used in this act, mean that the appropriation or
appropriations listed under them are available for the year ending
June 30, 1988, June 30, 1989, respectively.

SUMMARY BY FUND

, 1988 1989 TOTAL
General $ 722,200  $12,848,800  $13,571,000
Special Revenue 637,200 1,893,800 2,531,000
Game and Fish 95,000 0 95,000
Workers’ Comp. 95,000 0 95,000
Environmental 0 238,500 - 238,500
Metro Landfill o

Abatement 8,500 - 40,800 49,300
Metro Landfill _ .

* Contingency 8,500 40,8(_}0 E 49,300
Water Pollution ‘ ' '
Control . 100,000 0 100,000
TOTAL . " $1,666,400 $15,_062,’_700 $16,729,100
APPROPRIATIONS
Available for the Year
- Ending June 30
: 1988 1989.
$ $

Sec. 2. LEGISLATURE : - $60,000
This appropriation is from the general
Fund and is added to the appropriation
in Laws 1987, chapter 404, section 2,

- and shall be used to pay the dues asso- ..
ciated with the state of Minnesota’s
membership in the National Confer-
ence of State Legislatures State and
Local Legal Center. Any unencum-
bered balance at the end of the first
year shall be available for the second
year.
Legislative Auditor . - : o © 100,000

This appropriation-is to cover the cost.
of auditing the University of Minneso-
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ta’s physical plant operations. The Uni-
versity of Minnesota is liable to the
legislative auditor for the total cost and
expenses of the audit, including the
salaries paid to the examiners while
actually engaged in making the exam-
ination. The legislative auditor shall
bill the university either monthly or at
the conclusion of the audit. Collections
received for the audits must be credited
to the general fund to reimburse it for
this appropriation.

The office of the legislative auditor
program evaluation division shall con-
duct an evaluation of the Minnesota
Housing Finance Agency’s programs.
The study shall include, but not be
limited to, an evaluation of the criteria
used to qualify potential buyers as low
income. The auditor shall prepare a
report for presentation to the legisla-
ture by January 1, 1989, indicating its
findings, observations, and recommen-
dations relative to the agency’s ability
to meet the current demand for low
income housing.

Sec. 3. SUPREME COURT

This. appropriation is to the supreme
court for funding of the family farm
legal assistance program in fiscal year
1989. :

" The supreme court administrator shall
study and report to the legislature by
January 1, 1989, on the costs and ben-
efits to litigants of the use of video or

audio tape recording of civil litigation

and administrative hearings instead of
stenotype and transcription recordings
of those proceedings. The study shall
also include the equipment cost recov-
ery of alternative recording systems.

Sec. 4. BOARD OF PUBLIC DE-
FENSE ‘

1988

9871

1989

850,000

55,000
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1988 1989
‘ $ $
$55,000 is for an intergovernmental .
relations position. The person hired for
this position shall be knowledgeable in
criminal defense procedures and crim-
inal defense investigation.

The approved complement of the board
of public defense is increased by one in
fiscal year 1989,

Sec. 5. LT GOVERNOR - 10,000

This appropriation is added to the ap-
propriation in Laws 1987, chapter 404, -
section 9 and is to be used for the
purchase and upgrading of the office’s
computer capability. :

Sec. 6. ADMINISTRATION . 131,300 808,900

Summary by Fund
General Fund $ 12,000 $320,000
Special Revenue $119,300 $488,900

$119,300 in fiscal year 1988 and
$488,900 in fiscal year 1989 is appro-
priated from the special revenue fund
for 911 emergency services and is
added to the appropriation in Laws
1987, chapter 404, section 16, subdivi-
sion 3.

$12,000 in fiscal year 1988 is appropri-
ated from the general fund and is to the-
information policy office to plan and
conduct a system architecture confer-
ence for legislators and key executive -
branch personnel. This appropriation is
an addition to the funds appropriated
in Laws 1987, chapter 404, section 186,
subdivision 3.

Notwithstanding any other law to the
contrary, $150,000 is appropriated to
the information policy office from the
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1988 1989
$

general fund in fiscal year 1989 to
establish not less than three experi-
mental computer centers to demon-
strate the effectiveness of a distributive
" computing model for a wide range of
computer applications in the field of
education, including financial and stu-
dent management. No district may ap-
ply for less than $20,000 or more than
$50,000 for the purposes of this pro-
gram. For the purposes of this section,
reporting requirements to the state and
all data standards are to be main-
tained, but all other requirements, ex-
cept financial obligations, will  be
waived. The information policy office
will evaluate the experimental centers,
prepare a study, and report to the leg-
1stature by January 1, 1990, making
recommendations concerning the feasi-
bility of expanding the concept of indi-
vidual - computer centers statewide. .
This appropriation is added to the
funds appropriated in Laws 1987, chap-
ter 404, section 16, subdivision 3.

$20,000 is appropriated to the informa-
tion policy office to facilitate with tech-
nical expertise efforts to move .the
legislature towards the usage of more
interactive technologies. The informa-
tion policy office will draft a plan to
improve citizen input and to improve
the efficiency and operations of the
legislature. This appropriation 1is
added to the appropriation in Laws
1987, chapter 404, section 16, subdivi-
sion 3. ‘

$95,000 is appropriated from the gen-
eral fund in fiseal year 1989 for a grant .
to Twin Cities Regional Cable Chan-
nel, Inc. for programming. $60,000 of
this grant is to be matched dollar for
dollar from contributions from non-
state sources. $35,000 of the grant is to
be used for legislative programming.
All legislative programming done un-
der this grant shall be accessible to
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1988 1989
: $

-local cable stations at cost of video tape
for distribution. This appropriation is
added to the appropriation in Laws
1987, chapter 404, section 16, subdivi-
sion 5,

$5,000 is appropriated to the commis-
sioner from the general fund to study
the feasibility of using ink with a soy-
bean oil base for printing done by the
commissioner, by other state agencies,
and by private vendors under contract
to agencies in all branches of state
government. The study must include
the cost implications to the state of
_ uging ink with a soybean oil base, the
types of printing jobs that can and
cannot he done effectively with this
ink, and any transitional steps that
would have to be taken to implement
the use of ink with a soybean oil base.
The commissioner shall report the re-
sults of the study to the legislature by
January 1, 1989. This appropriation is
to be matched with funds from oiher
nonstate sources. This appropriation is
added to the appropriation in Laws
1987, chapter 404, section 16, subdivi-
sion 5. ‘

$50,000 is appropriated from the gen-
eral fund for the community services
and volunteer initiative program. The
department of administration’s autho-
rized general fund complement is in-
creased by -one position. This
appropriation is added to the appropri-
ation in Laws 1987, chapter 404, sec-
tion 16, subdivision 5 and is only
available if the community services
program school districts established in
article 4, section 4 of a bill styled as
H.E. No. 2245 are enacted into law. The
commissioner shall ensure that this
initiative is consistent and coordinated
with the volunteer program in this
same section of H.F. No. 2245, -

The approved complement of the de-
partment of administration is in-
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1988 1989
$ $
creased by two special revenue. fund
positions in fiscal year 1989.

The commissioner of administration
shall ‘complete phase 11 of the study
comparing the costs of leasing office
space in privately owned buildings ver-
sus construction of new office buildings
to house state departments and agen- -
cies. This study shall include a report
to the legislature by January 1, 1939,
that addresses the feasibility of lease-
purchase options, includes consider- .
ations of life-cycle costing, and provides
recommendations for a state policy rel-
ative to housing of state offices in the
twin cities metropolitan area.

The commissioner shall study the fea-
sibility of making state surplus prop-
erty from the departments of trans-
portation, corrections, natural re-
sources, and public safety available to
Indian communities and shall report
the findings, including an evaluation of .
the program currently being conducted
in the department of natural resources,
to the legislature by January 1, 1989.

_Any office building of greater than
50,000 square feet built, purchased, or -
leased by the state of Minnesota after
the effective date of this act and any
state-owned or leased office building of
greater than 50,000 square feet that is
substantially remodeled after the effec-
tive date of this act must include space
usable for child care services. The com-
missioner may prepare a day-care site
as a common usage space for the capitol
complex. The commissioner may deter-
mine that it is unreasonably costly to
provide this space and waive the re-
quirements of this paragraph.

Sec. 7. FINANCE

All refunds received from the federal
government for excise taxes paid on
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$

motor vehicle fuels are appropriated, in -

the year the refund is received, to the
state agency that paid the tax.

Sec. 8. EMPLOYEE RELATIONS

$166,000 of this appropriation is added
to the appropriation for the same pur-
pose in Laws 1987, chapter 404, section
18, subdivision 5, and is likewise repay-
able within five years. ‘ :

The approved complement of the de-
partment of employee relations is in-
creased by four positions in fiscal year
1989.

The commissioner of employee rela-
tions may use FICA savings generated
from the dependent care expense ac-
count program to pay for the adminis-
trative costs of the program.

$25,000 is appropriated to the commis-
sioner of employee relations for the
purpese of completing a job evaluation’
study to determine the comiparable
worth value of direct care stafl posi-
tions in intermediate care facilities for
the mentally retarded, waivered resi-
dential services, semi-independent liv-
ing service programs, and
developmental achievement centers
that are licensed by the department of -
human services or by a county. A report
on the results of the study shall be
made to the legislature by February 1,
1989, -

Sec. 9. REVENUE

Summary by fund
General Fund $263,000 $ 0
Special Revenue $117.900 $239,900
Metro Landfill :
Abatement $ 8,500 % 40,800

Metro Landfill
Contingency $ 8500 $ 40,800

1988

397,900

[77th Day

1989

191,000

321,500
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1988 1989
$ $
Of this amount $263,000 in fiscal year ' '
1988 is a one time appropriation to the
department from the general fund for
- the purposes of processing property tax
relief legislation and is available until
expended.

$117,900 in fiscal year 1988 and
$239,900 in fiscal year 1989 are appro-
priated to the special revenue fund
from the corporate franchise tax rve-
ceipts. These amounts represent a sal-
ary supplement for salary expenses
paid from the special revenue fund.

In fiscal year 1988 $8,500 is transterred
from the metropolitan landfill abate-
ment fund and $8,500 is transferred
from the metropolitan landfill contin-
gency action fund to the department of
revenue for the purpose of reimbursing
the department for cost incurred by the
department in administering Minne-
sota Statutes, section 473.843 during
fiscal year 1988.

$40,800 in fiscal year 1989 is appropri-
ated from the metropolitan landfill con-
tingency action fund and in fiscal year
1989 $40,800 is appropriated from the
metropolitan landfill abatement fund
to-the department of revenue for the
purpose of administering Minnesota
Statutes, section 473.843.

Sec. 10. NATURAL RESOURCES 859,200 6,628,000

Summary by Fund
General Fund.  $364,200 $5,463,000
Game and Fish $ 95,000
Special Revenue $400,000 $1,165,000

$400,000 in fiscal year 1988 and
. $490,000 in fiscal year 1989 is appro-
priated from the forest management
special revenue fund for forest nurser-
ies and is added to the appropriation in
Laws 1987, chapter 404, section 22,
subdivision 4.
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1988 1989

$400,000 is appropriated from the state
forest road account in the special reve-
‘nue fund established by this act and is
added to the funds appropriated in
Laws 1987, chapter 404, section 22,
subdivision 4.

$275,000 is appropriated from the
county forest access road account estab-
lished by this act and is added to, the
funds appropriated in Laws 1987, chap-
ter 404, section 22, subdivision 4.

$80,000 is appropriated from the gen-
eral fund for hybrid aspen study and is
added to the funds appropriated in
Laws 1987, chapter 404, section 22,
subdivision 4. Any unencumbered bhal-
ance remaining in the first year does
not cancel and is available for the sec-
ond year.

The commissioner shail seek funding
from the R.LLM. program for the funds
requested in the governor’s 1988 sup-
plemental budget for the conservation
reserve program,

$270,000 is appropriated from the gen-
eral fund for the statewide forest inven-
tory and is added to the funds
appropriated in Laws 1987, chapter
404, section 22, subdivision 4. Any
unencumbered balance .remaining in
the first year does not cancel and is
available for the second year.

$50,000 in fiscal year 1988 is appropri-
ated for the development of an observa-
tion deck and picnic area at Thief Lake
wildlife management area. This appro-
priation is from the general fund and is
an addition to the funds appropriated
in Laws 1987, chapter 404, section 22,
subdivision 7.
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$8,000 is appropriated from the gen-.
eral fund to rehabilitate the Norris
Tower picnic site on the Red Lake wild-
life management area. This appropria- =
tion is added to the appropriation in -
Laws 1987, chapter 404, section 22,
subdivision 7. : )

The commissioner shall study and re-
port to the legislature by January 1,
1289, the feasibility of a land exchange
with Olmsted county for the wildlife
lands located adjacent to the former
Rochester State Hospital facility.

$5,050,000 is appropriated from the
general fund and is added to the appro-
priation in Laws 1987, chapter 404,
section 22, subdivision 7, to be used for
annual payments to the bands of Chip-
pewa Indians affected by the 18564
Treaty Settlement ratified by H.F. No.
2216.

Recognizing that the federal govern-
ment bears responsibility for the terms
and conditions of the treaty and should
bear the costs of settling claims associ-
ated with the treaty, the commissioner
shall seek reimbursement for all or
part of the state appropriation from the -
federal government. The commissioner
shall solicit the support of all similarly
situated states, including but not lim-
ited to Wisconsin and Michigan, in
gsecking federal reimbursement.

$20,000 is appropriated from the gen-
eral fund in fiscal year 1989 and is
added to the appropriation-in Laws
1987, chapter 404, section 22, subdivi-
sion 5, and is to be used to conduct a
feasibility study and report to the leg-.
islature by January 1, 1989, addressing
the costs associated with the continued
use of the former “Tettegouche Camp
Buildings” located within Tettegouche
State Park.
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1958 1989
' : $ - §
$35,000 is appropriated from the gen- .
eral fund in fiscal year 1989 for a lease
- purchase agreement and for safety pur-
poses on the abandoned Burlington
Northern railroad line between Baxter
and Bemidji, Minnesota designated as
the Paul Bunyan Trail by an act styled
as H.F. No. 21565, This appropriation is
added to the appropriation in Laws
1987, section 22, subdivision 6.

Notwithstanding Minnesota Statutes,
section 344,03, subdivision 1, a part of
the settlement of a property line dis-
pute on the Hinckley to Moose Lake
segment of the Minnesota-Wisconsin
Boundary State Trail (Willard Munger
State Trail) the commissioner shall
fence the state property boundary line
located in T41N, R21W, section 13 in
SEV: and NEV4 of the SWi.

$300,000 is apprepriated from the gen-
eral fund in fiscal year 1989 and is to be
used as a grant to the lron Range
resources and rehabilitation board for
pumping costs associated with the op-
eration of Hill Annex Mine. The com-
missioner of the TRRRB may seek
additional matching funds from organi-
zations having access to historical pres-
ervation funds to complement this
grant. The department of natural re-
sources and the IRRRB shall prepare a
financial report on the use of this grant
for the chairs of the house appropria-
tions and senate finance committees no
later than January 1, 1990.

$95,000 is appropriated from the game
and fish fund in fiscal year 1988 and
$14,200 is appropriated from the gen-
" eral fund in fiscal year 1988 and is
added to the appropriation in Laws
1987, chapter 404, section 22, subdivi-
sion 8, and is to be used to fund salary
range compression for congervation of-
ficers resulting from an arbitration
award. Any unencumbered balance for
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1983 R 1989

the first year shall be made available -
for the second year. Should the depart-
ment be faced with holding conserva-
tion officer positions vacant because of
funding constraints as a result of this
arbitration, the department shall con-
sider such factors as population den-
sity, enforcement issues, intensity of
public use, and impact on the efforts to
protect the state’s natural resources in -
determining which positions will be
held vacant and those positions as-
signed to undercover activities shall be
assigned the lowest priority and shall
be eliminated before other conserva-
tion officer positions are held vacant.

The commissioner in cooperation with
the commissioner of the Minnesota de-
partment of transportation shall study
the feasibility of connecting St. Croix
State Park and the Hinckley Trail via a
MNDOT right-of-way and report to the
legislature by January 1, 1989.

The commissioner shall study the fea-
sibility of expanding the boundaries of
. Split Rock Lighthouse state park or
another more suitable state park on
the North shore of Lake Superior to
include sunken ships for underwater
interpretation. The.study shall include
but not be limited. to the legal ramifi-
cations of annexing such a site, the cost
of such an annexation, the quality of
the underwater diving experience that
the site would offer and a potential
timetable for acquisition. The commis-
sioner shall report the study to the
legislature by January 1, 1989.

Sec. 11, MINNESOTA ZOOLOGICAL
GARDENS 1,400,000

$200,000 is for a grant for the perma-
nent exhibition of an exotic species
that has a high visitor appeal, will
serve to further the education mission
of the zoological garden and has been
exhibited successfully in other zoos.
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1988 1989

$1,200,000 is for a grant to the zoolog-
ical garden for renovation of the water
and filtration systems which serve the
existing beluga whale facility. None of
the grant money may be released until
the zoo board has completed and sub-
mitted to the chair of the senate fi-
nance and chair of the house
appropriations committees a final con-
struction plan for the renovation of the
beluga whale facility into a marine
exhibit. The final construction plan
must include a detailed plan by the
zoological board for financing the re-
mainder of the project. If the financing
includes using funds from the zoologi-
cal garden’s reserve fund, the financing
- plan must include a plan for the replen-
ishing of the reserve fund.

The Minnesota zoological garden must
be open to the public without charge for
at least two days each month. However,
the zoo may charge at any time for
special services and for admission to
special facilities for the education, en-
tertainment, or convenience of visitors.

Sec. 12. POLLUTION CONTROL .
AGENCY ' 100,000 336,500

Summary by Fund

General $ 98,000 .
Environmental $238,500
Water Pollution

Control $100,000

$63,000 of this appropriation shall be
transferred to the Department of
Health for upgrading laboratory facili-
ties used for testing water quality sam-
ples and training associated staff. This
appropriation is from the general fund
and is to be added to the appropriation
in Laws 1987, chapter 404, Section 24,
subdivision 2,
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1988 1989
' $ $
$35,000 is appropriated in fiscal year
1989 from the general fund as a grant
to the Minnesota Emergency Respond-
ers Training Academy for hazardous
materials handling training and is in
addition to the funds appropriated in
Laws 1987, chapter 404, section 24,
- subdivision 4. The funding and position
for this project are available until June
30, 1989, '

$2,500,000 of the unencumbered bal-

ance in the water pollution control.
fund must be canceled and transferred

to the general fund on July 1, 1988,

$238,500 is appropriated from the en-
vironmental fund in fiscal year 1989
for property transfer assistance and is
added to the funds appropriated in
Laws 1987, chapter 404, section 24,
subdivision 4. The approved comple-
ment for the pollution control agency
from the environmental fund is in-
creased by six positions, two of which
are full-time temporary positions in
the unclassified service, to develop an -
automated data base. When the data
base is operational the unclassified po-
gitions terminate and the approved
‘complement of the agency is reduced
accordingly.

$100,000 is appropriated from the wa-
ter pollution control fund for the mu-
nicipal litigation loan program
established by this act. Repayments of
the loans shall be credited to the fund.
This appropriation is an addition to the
" funds appropriated in Laws 1987, chap-
ter 404, section 24, subdivision 5. Any
unencumbered balance at the end of
the first year does not cancel and is
available for the second year.

Sec. 13. HOUSING FINANCE :
AGENCY 200,000
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$200,000 is appropriated from the gen-’

eral fund for a demonstration rehabili-
- tation project of 8-10 units under the
housing grants for homeless individu-
als program created by the 1988 house
of representatives’ omnibus health and

human services bill. The agency will

study and evaluate this project and
report the results to the legislature by
January 1, 1990. This study shall in-
clude a recommendation concerning
the feasibility of continuing this pro-
gram, This appropriation is added to

the appropriation in Laws 1987, chap- .

ter 404, section 28, subdivision 1.

Sec. 14, TRADE AND ECONOMIC
DEVELOPMENT

Subdivision 1. Tourist Information
Offices

$ 23,000 - $770,000

The approved complement of the de-
partment of trade and economic devel-

opment is increased by ten positions in

1989.

The metropolitan airports commission
shall establish, fund, maintain, and
gperate a travel information eenter at
the Minneapolis-St. Paul international
airport. This shall consist of four posi-
tions and at least $80,000 per year. The
metropolitan airports commission shall
consult with the office of tourism re-
garding proper staffing and informa-
" tion to be provided.

The complement of the department of
Transportation is decreased by ten po-
sitions in fiscal year 1989.

Subd. 2. World Trade Center Market-
ing

$ 0 $ 50,000

23,000 - 991,500 ‘

1988 1989
$
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1988 1989

: $ $

The department of trade and economic

development shall fully implement the

terms and . conditions of the intera-

gency agreement signed with the Min-

nesota World Trade Center corporation

to market and schedule the conference

and training center.

This appropriation is added to the ap-
propriation in Laws 1987, chapter 404,
~ section 26, subdivision 2.

Subd. 3. Council on Productwlty and’
Quality :

Any unencumbered balance of the ap-
propriation for the Minnesota council
on productivity and quality for fiscal
year 1988 may be carried forward to
fiscal year 1989.

The purpose of adding three new mem-
bers to the Minnesota council on pro-
ductivity and quality referred to in
section 50 is to address the gender
imbalance of the council.

Subd 4. Amateur Sports Commis-
sion _

5 0 . $121,500

The amount appropriated in- Laws
1987, chapter 400, section 13 is avail-
_ able to meet the cost incurred by an
amateur sports facility in hosting and
operating events that are (i) conducted
at an amateur sports facility under an
agreement with the national governing
body for an amateur sport; and (ii)
ganctioned or sponsored by the Minne-
sota amateur sports commission under -
Minnesota Statutes, chapter 240A.

The metropolitan airports commission
in consultation with the Minnesota
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1988 1989

amateur sports commission shall study
the potential effects that Laws 1979,
extra session chapter 1, section 5 and
Minnesota Statutes, sections 360.061
to 360.074 will have on the operation,
long-term success, and economic viabil-
ity of the national sports center in
Blaine. The report must also include an
estimation of the potential impacts
that Laws 1979, extra session chapter
1, section 5 and Minnesota Statutes,
sections 360.061 to 360.074 will have
on the ability of the Minnesota ama-
teur sports commission to attfact na-
tional events to the national sports
center in Blaine. The metropolitan air-
ports commission and the Minnesota -
amateur sports commission shall
jointly present a report to the chair of
the senate finance and the chair of
" house appropriations committee by
February 15, 1989.

Of this appropriation, $38,500 is for the
purpose of a grant to a nonprofit corpo-.
ration to operate the national sports
center at Blaine. This grant is avail-
able only upon demonstration by the
commissioner of finance of a dollar for
dollar match with nonstate contribu-
tions and a written agreement from the
Minnesota amateur sports commission
providing for the reimbursement of the
general fund as set forth in this subdi-
vigion. The state general fund must be
reimbursed for this appropriation from
revenues generated by the operation of
the national sports center. Reimburse-
ment shall be made by July 1, 1991,

The employees of the nonprofit corp(.)-‘
ration may not be state employees.

$83,000 is for general operating ex-
penses of the Minnesota amateur
sports commission. The Minnesota am-
ateur sports commission shall continue
to encourage, promote, and assist local
and regional amateur sports groups
and facilities.
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1988 1989
$ $
The approved complement of the ama-
teur sports commission i3 increased by
one in fiscal year 1989.

Subd. 5. Park Acquisition

$50,000 is appropriated to the commis-
sioner of trade and economic develop-
ment for the purpose of a grant to a
nonprofit association or fraternal orga-
nization for the acquisition of a park on
land formerly owned by United States
steel corporation on Trout Lake in
Itasca county.

Subd. 6. Administrative Expenses

$15,000 of the fiscal year 1989 appro-
priation under Laws of Minnesota
1987, chapter 404, section 26, subdivi-
siom 9, is available to the commissioner
for the costs of administering the con--
tract for consultant services for devel-
opment of the trade meodel.

Subd. 7. Economic Recovery Grants

Up to $800,000 of the appropriation for
economic recovery grants is available
for projects located within the geo-
graphic boundaries of at least one of
four or more local units of government
acting under a joint powers agreement
under the cooperative secondary facili-
ties grant act. A municipality located
in a local unit acting under a joint
powers agreement must apply for a
grant. Applications must be made to
the commissioner of trade and eco- -
nomic development. Notwithstanding
Minnesota Statutes, section 116J.873,
a grant under this subdivision may be
for more than $500,000 and a specific
project does not have to be identified. A
grant under this subdivision must be
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used for a manufacturing project and at.
least $1 of nonstate money must be
used for every $4 of grant money. A
grant under this paragraph may not be
used to finance a project for an existing
business that is transferring all or a
part of its operations as a result of the
grant,

Sec. 15. WORLD TRADE CENTER
CORPORATION : " 430,300

This appropriation is for general oper-
ating expenses and is available until
June 30, 1989,

Any unexpended funds appropriated to
the commissioner of administration for
operating expenses of the conference
and service center in the Minnesota
World Trade Center are available to the
Minnesota World Trade Center board
for general operating expenses and pro-
gram development for the center.

The Minnesota World Trade Center
board shall make a report to the legis-
lature by March 1, 1989. This report
shall include a three-year plan, a de-
tailed outline of what steps the trade
center board will take to implement
this plan, and a description of the ac-
tivities that have taken place to imple-
ment the plan. -

Sec. 16. STATE PLANNING -
AGENCY 85,000

$10,000 is appropriated from the gen-
eral fund in fiscal year 1989 and is
added to the appropriation in Laws
1987, chapter 404, section 29, and used
for payment of the state of anesota s
.annual dues in the Harvard Univer-
sity’s program on Informatlon Re-
sources Policy.
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$ $
$75,000 is appropriated from the gen-
eral fund in fiscal year 1989 for aqua- .
culture and is available until June 30, -

1989. The state planning agency shall
seek matching funds for this project
from- other major agencies involved in
the project. This appropriation is in -
addition to the funds appropriated in
Laws 1987, chapter 404, section 29, :

The commissioner of the state planning
agency shall continue the state/local
responsibility study from existing re-
80UTCES.

Sec. 17. LABOR AND INDUSTRY - . 95,000

This is a one-time appropriation from-

the workers compensation special com-
_pensation fund for the purpose of a
medical cost study. Any unencumbered
balance remaining in the first year

does not cancel and is available for the .
second year.

The chief workers’ compensation settle-
ment judge at the department of labor
and industry may be paid an annual
salary that is up to five percent above
the salary of workers’ compensation
settlement judges at the department of
labor and industry.

A chief judge may be designated and
serve at the pleasure of the commis-
sioner.

Sec. 18. MILITARY AFFAIRS : 2,297,000

Subdivision 1. State Cash Bonus
Payments

$722,000
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1988 1989
$ $
The adjutant general shall pay a state
cash bonus of $100 no later than June
30, 1989, to any member of the Minne-
sota national guard who has served
satisfactorily, as defined by the adju-
tant general, as an active member of
the Minnesota national guard during
the 1988 state fiscal year and who
reenlists in the Minnesota national
guard. The adjutant general shall also
pay a state cash bonus of $200 to any
person who enlists in the Minnesota
national guard for the first time be-
tween July 1, 1988, and June 30, 1989.

The amount available for the bonus
payments is limited to the amount ap-
propriated for such payments in this
section,

Subd. 2. Tuition Reimbursement -
$1,575,000

The adjutant general shall establish a
program providing tuition reimburse-
ment for members of the Minnesota
national guard in accordance with this
section. '

An active member of the Minnesota
national guard serving satisfactorily,
as defined by the adjutant general, at
any time during fiscal year 1989, shall
be reimbursed for tuition paid during
fiscal year 1989 to a post-secondary
education institution that is an eligible
institution as defined by Minnesota
Statutes, section 136A.15, subdivision
5, upon proof of satlsfactory completion
of course work.

In the case of tuition paid to a public

institution located in Minnesota, tu-

ition is limited to an amount equal to

50 percent of the cost of tuition at the

University of Minnesota for school year

1988-1989 except as provided in this
section.
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$ $
In the case of tuition paid to a private '
institution within or without Minne-
sota or a public institution not in Min-
nesota, reimbursement 1s limited to 50
percent of the average tuition at the
University of Minnesota during the
1988-1989 school year, except as pro-
vided in this section.

In the case of tuition paid to a public or
private technical or vocational school
or community college located within or
without Minnesota, for a single course
or limited number of courses the com- .
pletion of which do not result in a
degree, the full amount of tuition up to
$250 must be reimbursed.

The maximum amount of tuition reim-
bursement for each eligible individual
shall be determined by the adjutant
general according to rules formulated
within 30 days of the effective date of
this section.

The amount available for the tuition =
assistance 1s limited to the amount
appropriated for tuition assistance in
this section.

The department of military affairs
shall keep an accurate record of the
recipients of the bonus awards and tu-
ition grants. The department shall
make an interim report to the legisla-
ture by March 1, 1989, on the effective-
ness of the bonus payments and tuition
asgistance program in retaining and -
recruiting members for the Minnesota
national guard. The final report to the
legislature shall be made by August 1,
1989. These reports shall include, but
are not limited to, a review of the effect
that the bonus payments, and tuition
assistance programs have on the reen-
listment rate of guard members and
the recruitment of new members. The
report shall include an accurate record
of the effect that both the tuition reim-
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, $ $
bursement program and the bonus pay-
ments have on the recruitment and
retention of members by rank, opera-
“tional unit, unit location, individual
income level, race, and sex.

The department of military affairs
shall make a specific effort to recruit
and retain women and members of mi-
nority groups into the guard through
the use of the tuition reimbursement
and bonus payments program.

Sec. 19. HUMAN RIGHTS 30,000

This appropriation is for the salary and
other expenses of word processing ser-
vices.

The approved complement of the de-
partment of human rights is increased ,
by one in fiscal year 1989.

The department shall consult with the
information policy office regarding its
future data processing needs.

Sec. 20. COUNCIL ON THE. AF-
FAIRS OF SPANISH SPEAKING _
PEOPLE 28,000

The appropriation is a one time appro-
priation for the establishment of a re-
search component of the council on the
affairs of Spanish speaking people.

Sec. 21. RETIREMENTS 300,000

-The appropriation is to the commis-
sioner of revenue to make the reim-
bursement payments to firefighters’
relief associations under section 56.

Sec. 22 [REGIONAL PARK 'ACQUISITION.]

Subdivision 1. [LEGISLATIVE FINDINGS.] The leglslature ﬁnds
that there is a need for a regional park on Lake Minnetonka to serve
the recreation open space needs ot the a1 ciiizens of the entire n metro-
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acquisition of land for such a park in accordance with the master
plan approved by the metropolitan council. :

Subd. 2. [ACQUISITION.] Notwithstanding any contrary provi-
sion of law, the suburban Hennepin regional park district may
acquire real property for a Lake Minnetonka regional park by
purchase, gift, or eminent domain pursuant to Minnesota Statutes,
chapter 117, without local consent or approval by a any affected
mun1c1pa11ty or other local governmental unit. -

Subd. 3. [METROPOLITAN COUNCIL APPROVAL.] Before any
acqu151t10n of real property by eminent domain pursuant to subdi-
vision 1, the metropolitan council must find, followwg public

hearing, that

(1) acquisition of the property is in the public interest;

(2) negotiations for acquisition of the property have not resulted-
in acquisition of [and by purchase;

(3) the proposed acqu131t10n i3 conmstent w1th the  approved
master plan maintained by the metropolitan council; and

(4) the district is able to carry out the plan and operate the
regional park.

The findings required by this subdivision may have been madel
before or may be made on or after the effective date of this act.

Subd. 4. [EXPIRATION.] Authority to acquire real property
through eminent domain as provided in subdivisions 2 and 3 expires

on December 31, 1989, except that an acquisition approved by the
'metropolltan council before January 1, 1990 may continue. . :

Subd. 5. [APPLICATION.] This section applies in the counties of
Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, and V Washmgton

Sec. 23. [STUDY AND REPORT TO LEGISLATURE.] -

The ¢ounties reéceiving funds under section 41 and the commls-
sioners of transportation and natural resources shall jointly study
and determine the unrefunded gasoline and special fuel tax attrib-
ulable to forest logging trucks and recreational vehicles that use
county forest access roads and other uses of county forest access.
roads, from May 1, 1988, to April 30, 1989. After consultation with
the commissioner- of revenue, the commissioners of transportation
and natural resources shall repori the results of this study by
October 1, 1989, to the transportation committees of the senate and
house of r representatlves and the house appropriations and senate
finance commitiees along with proposed changes to Minnesota
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Statues, sections 296.16 and 296.421. The counties may spen
money appropriated under section 41 for purposes of this study.

Sec. 24. [HILL-ANNEX MINE PRESERVATION SITE.]

The Hill- Annex Mine in ltasca county is designated a state
preservation site, to be o geratedr by the Iron Range resources
rehabilitation board

Sec. 25. [SITE BOUNDARIES]

Hill-Annex Mine preservation site con51sts of the surface interest
in land within Ttasca county described as Section 16, Township 56
North, Range 23 West, excluding an area containing 6.5 2635 Acres maore
or leSS which is described as Tollows:

Starting at the corner common to Sections 17, 16 20 and 21,

Township 56 North, Range 23 West; thence due east on section hne_
155 feet to point of beginning; thence due east 916 feet; thence due

+ north 330 feet; thence due west 916 feet; thence due south 330 feet

to the point 91' beginning.

Sec. 26. [PURPOSE.]

The land described in section 25 must be used to interpret and
provide the public with an opportumty to view and experience
natural iron ore open-plt mining operations as conducted on Min-
nesota’s historic iron ranges.

The mineral estate in the described property must not, be con-

demned, and, in the establishment of the preservation site, the

IRRRE shall r recognize the possibilit that mining may be conducted
on the property in the future, and that use of portions of the surface
estale may be necessary to these | possible future mining operations.

Sec. 27. [REPORT NOT REQUIRED.]

Notwithstanding Laws 1987, chapter 404, section 16, subdivision
5, the commigsioner of administration is not required to prepare a
report {o the legislature recommending criteria for awarding oper-
ational and equipment grants to public broadcasting stations.

Sec 28 [DEER FEEDING NOT REQUIRED.]

Notw1thstand1ng Laws 1987, chapter 404, section 22, subdwmlon
7,%$127,900 in fiscal year 1988 and $127, 900 ; in fiscal year 1989 need
not be used for emergency deeTedmg

Sec. 29. Minnesota Statutes 1987 Supplement, section 3.732,
subdivision 1, is amended to read:
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Subdivision 1. [DEFINITIONS.] As used in this section and
section 3.736 the terms defined in this section have the meanings
given them,

(1) “State” includes each of the departments, boards, agencies,
commissions, courts, and officers in the executive, legislative, and.
judicial branches of the state of Minnesota and includes but is not
limited to the Minnesota housing finance agency, the Minnesota
higher education coordinating board, the Minnesota higher educa-
tion facilities authority, the armory building commission, the Min-
nesota zoological board, the state agricultural society, the University
of Minnesota, state universities, community colleges, state hospi-
tals, and state penal institutions. It does not include a city, town,
county, school district, or other local governmental body corporate
and politic.

(2) “Employee of the state” means all present or former officers,
members, directors, or employees of the state, members of the
Minnesota national guard, or persons acting on behalf of the state in
an official capacity, temporarily or permanently, with or without
compensation, but does not include either an independent contractor
or members of the Minnesota national guard while engaged in
training or duty under United States Code, title 10, or United States
Code, title 32, section 3186, 502, 503, 504, or 505, as amended
through December 31, 1983. “Employee of the state” includes a

ublic defender appointed by the state board of public defense,
whether paid by the state or by a political subdivision.

(3) “Scope of office or empldyment” means that the employee was
acting on behalf of the state in the performance of duties or tasks
lawfully assigned by competent authority.

Sec. 30. Minnesota Statutes 1987 Supplement, section 3.885, is
amended to read: . B

3.885 [LEGISLATIVE GOMMITTEE COMMISSION ON PLAN-
NING AND FISCAL POLICY] - '

Subdivision 1. [MEMBERSHIP] The legislative eemmittee com-.
mission on planning and fiscal policy consists of 18 members of the
senate and the house of representatives appointed by the legislative
coordinating commission. Vacancies on the eemmittee commission
are filled in the same manner as original appointments. The
eemmmittee commission shall elect a chair and a vice-chair from
among its members. The chair alternates between a member of the
senate and a member of the house in January of each odd-numbered
year. '

Subd. 2. [COMPENSATION.] Members of the eommittee commis-
sion are compensated in the manner provided by section 3.101.
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Subd. 3. [STAFF.] (a) The eommittee commission may hire staff
neeessary to earry out s duties and may alse:

(1) employ and fix the salaries of professional, technical, clerical,
and other staff of the commission;

(2) mploy and dlscharge staff so]e]y on the basis of their fitness
to pe or m_their duties and without regard to political affiliation;

(3) buy necessary furmture egylpment and supphes

(4) enter into contracts for necessary services, equipment, office,
and supplies;

(5) provide its staff with computer capability necessary to carry
out assigned duties, The computer should be capable of receiving
data and transmitting data to computers maintained by | the execu-
tive and judicial departments of state government that are used for
budgetary and revenue purposes; and

(6) use othe_r,_leglslatwe staff.

(b) The legislative coordmatmg commission shall provide office
space and administrative support to the committee. The eoramis-
stoners of ﬁ-naﬂee and revenue shall supply the commitiee with
information upon request of the ehair- The state planning agency
shall report to the committee, and the committee may make recoms-
mendations to the state planmng agency.

Subd. 4. [AGENCIES TO COOPERATE 1Al degartments agen-
cies, and education institutions of the executive and Jualma

branches must comply with a request of the commission for infor-
mation, data, estimates, and statistics on the funding revenue
operations, and other affairs of of the department, agency or education
institution. The commissioner of finance and the commissioner of
revenue shall provide the commission with full and free access to
information, data estimates, and statistics HTﬁe 0Ssession o fthe
finance and revenue d_partments on thé state budget, revenue, -

expenditures, and tax e xgenchtures

Subd. 5. [DUTIES.] (a) The eemmittee commission shall studsy and
evaluate the actual and projected expenditures by state govern-
ment, the acbual and projected seurees of revenue that suppert these
eﬁeﬂd&%&%—&&dthe%seﬁﬂe&s&#ﬂﬂ&ble%m&etﬁhes%&b&s
fature fiseal needs.:

(1) provide the legislature with research and analysis of current
and projected state revenue, state expenditures, and state tax

expenditures;
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(2) provide the legislature w1th a report analyzing the governor’s
proposed levels of revenue and expenditures for biennial budgets
submitted under section 16A.11 as well as other supplemental
budget submittals to the leglslatur e by the governor;

(3) provide an analysis of the impact of the governor’s proposed
revenue and expenditure plans for the next blenmum

“@) coriduct research on matters of economic and fiscal policy and
report to the legislature on the result of the research;

leglslature

(6) conduct budget and tax studies and and provide general fiscal and
budgetary information;

(7) review and make recommendations on the operation of state
programs in order to appraise the implementation of state Taws
regarding the expenditure of funds and to recommend means of
improving their efficiency;

&) recommend to the legislature ¢ changes in the mix of revenue

sources for programs, In the percentage of state expendltures

and

(9) make a continuing study and investigation of the building
needs of the government of the state of Minnesota, including, but
nol limited to the following: the current and future requ1rements s of
new buildings, the maintenance of existing buildings, rehabilitating
and remodeling of old buildings, the planning for administrative
offices, and the exploring of methods of ﬁnancmg buﬂdmg and
related costs.

(b) In performing this duty its duties under paragraph (a), the
eemm&ttee commission shall consider, among other things:

(1) the relative dependence on state tax reVenues, federal funds,
and .user fees to support state-funded programs, and whether the
existing mix of revenue sources is appropriate, given the purposes of
the programs;

(2) the relative percentages of state expenditures that are devoted
to major programs-such as education, assistance to local govern-
ment, aid to individuals, state agencies and institutions, and debt
service; and
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(3) the role of the legislature in overseeing state government
expenditures, including legislative appropriation of money from the
general fund, legislative appropriation of money from funds other
than the general fund, state agency receipt of money into revolving
and other dedicated funds and expenditure of money from these
funds, and state agency expenditure of federal funds.

A& neeessary; the committce shall reeammend te the legislature
changes in the mix of revenue sourees for programs; in the pereent-

d%%ﬂ%%%}ﬁ&mgepepatwﬁefpfegmms—

(c) The eommittee’s commission’s recommendations must consider
the long-term needs of the state. The recommendations must not
duplicate work done by standing committees of the senate and house
of representatives.

The esmmittee commission shall report to the legislature on its
activities and recommendations by January 15 of each odd- -num-
bered year.

The commission shall provide the public with printed and elec-
tronic copies of reports and information for the legislature. Copies
must be provided at the actual cost of furnishing each copy.

Sec. 31. Minnesota Statutes 1986, section 3,9228, subdivision B, is
amended to read:

Subd. 5. [POWERS.] The council shall have power to contract in its
own name. Contracts shall be approved by a majority of the members
of the council and executed by the chair and the executive dlrector
The council may apply for, receive, and expend in its own name
grants and gifts of money consistent with the power and duties
specified in this section.

The council shall appoint, subject to the approval of the governor,
an executive director who shall be experienced in administrative
activities and familiar with the problems and needs of Spanish-
speaking people. The council may delegate to the executive director
any powers and duties under this section which do not require
council approval. The executive director and council staff shall serve
in the unclassified service. The executive director may be removed at
any time by a majority vote of the entire council. The executive
director shall recommend to the council the appropriate staffing
patterns necessary to carry out its duties. The commissioner of
administration shall provide the council with necessary administra-
tive services; and the couneil shall reimburse the commissioner fef
the eost of these serviees.
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Sec. 32. Minnesota Statutes 1986, section 3.9225, subdivision 5, is
amended to read:

Subd. 5. [POWERS.] The council shall have power to contract in its
own name, provided that no money shall be accepted or received as
a loan nor shall any indebtedness be incurred except as otherwise
provided by law. Contracts shall be approved by a majority of the
members of the council and executed by the chair and the executive
director. The council may apply for, receive, and expend in its own
name grants and gifts of money consistent with the power and duties
specified in subdivisions 1 to 7.

The council shall appoint an executive director who shall be
éxperienced in administrative activities and familiar with the
preblems and néeds of Black people. The council may delegate to the
executive director any powers and duties under subdivisions 1 to 7
which do not require council approval. The exeeutive director shall
serve in the unclassified service and may be removed at any time by
the council. The exécutive director shall recommend to the council,
and the council may appoint, the appropriate staff necessary to carry
out its duties. All staff members shall also serve in the unclassified
service. The commissioner of administration shall provide the coun-
cil with necessary administrative services; and the counedl shall
reimburse the commissioner for the eest of these serviees.

Sec. 33. anesota Statutes 1986 section 3.9226, subdivision 5, is
amended to read:

Subd. 5. [POWERS.] (a) The council may contract in its own name
but may not accept or receive a loan or incur indebtedness except as
otherwise provided by law. Contracts must be approved by a majority
of the members of the council and executed by the chair and the
executive director. The council may apply for, receive, and expend in
its own name grants and gifts of money consistent with the powers
and duties specified in this section.

(b) The council shall appoint an executive director who is experi- -
enced in administrative activities and familiar with the problems
and needs of Asian-Pacific people. The council may delegate to the
executive director any powers and duties under this section that do
not require council approval. The executive director serves in the
unclassified service and may be removed at any time by the council.
The executive director shall recommend to the council, and the
council may appoint, the appropriate staff necessary to carry out the
. duties of the council. All staff members serve in the unclassified
service. The commissioner of administration shall provide the coun-
cil with necessary administrative services, for which the couneil
shall reimburse the commissioner:

Sec. 34. Minnesota Statutes 1986, section 18.191, is amended to
read:
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18.191 [DESTRUCTION OF NOXIQUS WEEDS.]

Except as otherwise specifically provided in sections 18.181 to
18.271, 18.281 to 18.311, and 18.321 to 18.322, it shall be the duty -
of every occupant of land or, if the land is unoccupied, the owner
thereof, or an agent, or the public official in charge thereof, to cut
down, otherwise destroy, ot eradicate all noxious weeds as defined in
section 18.171, subdivision 5, standing, being, or growing upon such
land, in such manner and at such times as may be directed or
ordered by the commissioner, the commissioner’s authorized agents,
the county agricultural inspector, or by a local weed inspector
having jurisdiction. _/;

Except as provided below, an owner of nonfederal lands underly-
ing public waters or wetlands designated under section 105.391 15
not required to control or eradicate purple loosestrife (Lythrum
salicaria) below the ordinary high water level of the public water or
wetland. The commisstoner of natural resources is responsible for
control and eradication of purple loosestrife on pablic waters and

wetlands designated under section 105.391, except those which are
Tocated upon lands owned or managed by the United States. The.
officers, employees, agents, and contractors of the commissioner
may enter upon public waters and wetlands designated under
section 105.391 and may cross adjacent lands as necessary for the

rpose of investigating purple loosestrife infestations, formulating
methods of eradication, and implementing control and eradication of
purple loosestrife. The responsibility of the commissioner to control
and eradicate Eur%le loosestrife on public waters and wetlands
located on private lands and the authority to enter upon private
lands ends ten days after receipt by the commissioner of a written
statement from the landowner that the landowner assumes' all
responsibility for control and eradication of purple Toosestrife under
sections 18.171 to 18.315. State officers, empioyees; agents, and
contractors are not liable in a civil action for trespass committed in
the discharge of their duties under this section and are not liable to

anyone for damages, except for damages arising from gross negli-
gence. N '

‘Sec. 35. Minnesota Statutes 1987 Supplement, section 85_'.0‘5_5,
subdivision 1, is amended to read: : o

Subdivisi_ml 1. [FEES.] The fee for state park permits for:
(L an annual ﬁse qf state parks is $15 &6;

(2) a second vehicle state park pefniit is one-half the annual state
park permit fee in clause (1); ‘ C

(3) a special sﬁat&_e park permit valid up to two days is $3 $3.25;
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(4) a special daily Vehlcle state park permit for groups is as -
prescribed by the commissioner;

(6) an employee’s state park permit is without charge;

(6) a special state park permit for handicapped persons and
persons over age 65 under section 85.0563, subdivision 7, clauses (1)
and (2), 1s one-half the annual state park permit fee in clause (1);
and

(7) a special state park permit valid up to two days for handi-
capped persons and persons over age 65 under section 85.053,
subdivision 7, clauses (1) and (3), is eﬂe-halfef#hespee}alstatepaﬂe
permit fee in el-ause a1y $2

The fees specified in thls subdivision include any sales tax
required by by state law.

Sec. 36. Minnesota Statutes 1986, section 88.22, is amended by
adding a subdivigion to read:

Subd. 4. The commissioner shall establish a forest road advisory
committee in forestry administrative areas that contain state forest
management roads. The forest road advisory committee shall meet

semiannually at the call of the commissioner or commissioner’s
representative to coordinate transportation planning, review re-
strictions on travel, and other issues related to the construction and
maintenance of state forest management roads with the objective to
keep all roads open as much as possible. The forest road advisory
committee consists of;

(2) a local county board chair or designee;

(3) a county highway department engineer;

(4) a Minnesota department of transportatlon district englneer or
designee of the engineer;

(5} g town board chair and a board supervisor;

(6} a representative appomted by the Minnesota Forest Indus-
tries, Council Incorporated who owns or manages 1,000 acres or
more of forest land in the forestry administrative area; and

(7) one other interested individual from a sporting or fishing
organlzatwn
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Sec. 37. Minnesota Statutes 1986, section 89.001, is amending by
adding a subdivision to read:

Subd. 14. “State forest road” means a road constructed, acquired,
maintained, or administered by the commissioner for the purpose of
carrying out forest resource management policy as set forth in
section 89.002.

Sec. 38. Minnesota Statutes 1986, section 89.19, is amended to
read:

89.19 [RULES ]

The commissioner shall have pewer to may prescribe such rules
governlng the use of state forest lands under the authority of the
commissioner and state forest roads, or any part parts s thereof, by
the public er and governing the exereising exercise by holders of
leases or permits upen state on forest lands and state forest roads of
all their rights under saeh the leases or permits as may be neeessary
to earry out the purpeses of this chapter.

" Sec. 39. [89.341] [STATE, FOREST ROAD ACCOUNT,|

Subdivision 1. [ACCOUNT CREATED] There is created in the
state treasury a state forest road account in the special revenue
fund, consisting of funds credited under section 42. Funds credited to
the state forest road account are appropriated to the commissioner
and remain available until expended.

Subd. 2. [EXPENDITURE.] Money in the state forest road ac-
count may be appropriated by law only for:

(1) acquisition, development, maintenance, and admmlstratlon of
state forest roads under the jurisdiction of the commissioner of
natural resources; and :

(2) the commissioner’s share of the cost of cooperative mainte-
nance agreements made with other providers of forest roads.

Sec. 40. [89.342] [FOREST ROADS ]

Subdivision 1. [DESIGNATION, INVENTORY, RECORDING.]
Forest roads, bridges, and other improvements in existence on Ju ly
1, 1988, and administered under section 89.002, subdivision 3, are
hereby deSJg‘nated as state forest roads to the width of the actual use
including ditches, backslopes fills, and maintained right-of-way,
unless otherwise specified in a prior easement of record. The
commissionetr may undesignate all or part of a state forest road that
is not needed to carry out forest resource management policy. The
commissioner shall maintain and keep current an inventory listing
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and describing roads in which the state claims a right or property
interest for state forest road purposes. The commissioner may file
for record with a county recor'aer or registrar of titles appropriate
documents setting forth the state’s interest in all or part of any state
forest road. ‘ ‘

Subd. 2. [RIGHT-OF-WAY.] After July 1, 1988, additional rights-
of-way and easements, including easements needed for drainage or
slopes, may be acquired by the commissioner by purchase or gift and
by condemnation for sE%ety and/or environmental protection on
existing roads and to provide access to tracts of public land larger
than 1,000 acres having no access, following a public meeting in the
area affected. Rights-o%—vTay and easements shall De-designated as
state Torest roads when needed for construction, maintenance, or
safety of roads. '

Subd. 3. [CONSTRUCTION; MAINTENANCE.] The commis-
sioner shall develop specifications for the design and construction of -
state forest roads and shall establish maintenance schedules for -
forest roads consistent with their intended use. T

state forest roads, the commissioner may incorporate into the rules,
by reference, traffic regulations contained in ichapter.169.

Subd. 4. [RULES.] In promulgating rules relating to the use of

Subd. 5. [POSTING OF MINIMUM-MAINTENANCE FOREST
ROADS.] The commissioner may designate a state forest road as a
minimum-maintenance forest road to be maintained at a level
consistent with the intended use. Designation of a state forest road
as a minimum-maintenance forest road is effective on the posting of
signs, al entry points to the road and at regular inlervals along the
roa%, to the effect that the road 1s a minimum-maintenance forest
road and that the user travels on the road at the user’s risk. Posting
of the signs is prima facie evidence that adéquate notice of mini-
mum-maintenance status has been given {o the public.

Subd. 6. [LIABILITY ON FOREST, ROADS.] The commissioner
and employees of the department are not liable for any claim by a
person arising on a state forest road that is“Botjn-a.staie forest to
the same extent that they are not liable for ¢laims that arise on
roads within a state forest under the provisions of section 3.736,
subdivision 3, clause (h). :

Subd. 7. [CONVEYANCE OF UNNEEDED ROADS TO OTHER
GOVERNMENTS.] When the commissioner undesignates a state
forest road and determines that the road is no longer needed for any
state purpose, the commissioner may convey, in the manner pro-
vided in section 84.63, the state interest in t%e road to the United

States, the state of Minnesota, or any of it$ subdivisions, whether or
not the road is on state land. [
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- Subd. 8. [COMMISSIONER NOT A ROAD AUTHORITY UNDER
HIGHWAY LAWS.] Except as otherwise provided, the commissioner

is not a road authority under chapters 160 to 168, and chapters 160

to 168 do not apply to forest roads unless specifically made applica-
BEEXEEQEHii : -

Sec. 41. [89.343] [COUNTY FOREST ACCESS ROAD AC-
COUNT] =~ | | |

Subdivision 1. [ACCOUNT CREATED.) There is created in the
state treasury a county forest access road account in the special
revenue fund, consisting of funds credited under-section 55. Funds
credited to the county forest access road account are appropriated to
_EEe commissioner for distribution to counties managing forest lands
administered through a county land department under the jurisdic-
tion of a land commissioner appointed under section 282.13, for
purposes speciﬁe%lr in subdivision 2. These funds must be mad’e
availlable in the form of payments in proportion to each county’s
ownership of commercial forest [ands. Funds credited to the county

" forest access road account remain available until expended.

 Subd. 2. [EXPENDITURE; PURPOSES.] Money in the county
forest access road account may be spent only to:

) construét, reconstruct,‘ acquire, or maintain county forest
access roads, including the acquisition of rights-of-way or easements
as may be needed; and '

(2) pursuant to section 23, Stl.‘ldy, determine, and inventory by
Qctober I, 1989, county forest access roads and their use by logging
trucks, recreational vehicles, and other users.

- Sec. 42 Minnesota Statutes 1987 Supplement, section 105.44,
subdivision 10, is amended to read: . o -

Subd. 10. [PERMIT FEES.] Each application for a permit autho-
rized by sections 105.37 to 105.64, and each request to amend or
transfer an existing permit, must be accompanied by a permit
application fee of $38 to defray the costs of receiving, recording, and
processing the application or request to amend or transfer. The
exeess of the $30 fee but net ever $250 for each application, The
?0 ljl(iation % 5f3_o_g pecr%it%hsubmiltted unfderf sections 105.391,

E. , and 535 is §75. The application fee for permits submit-
ted under sections 105.42 and 105.64 must be at least $75, but may
not exceed $500 in accordance with a schedule of fees under section
iea128. : o

The commissioner may charge an additional field ﬁlSpection fee
for: : : o
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(1) projects requiring a mandatory envmmmental assessment
under chapter 116D; ,

(2) projects undertaken without a permit or apphcatmn as re-
quired by sections 105.37 to 105.64; and - .

(3) projects undertaken in excess of limitations established in an
issued permit. The fee must not be less than $26 $100 nor more than
$750 actual field inspection costs. The purpose of the fee is to cover
actual costs for each permit applied for under sections 105.37 to
105.64 and for each project undertaken without proper authoriza-
tion.

The commissioner shall establish- a schedule of field inspection
fees under section 16A.128. The schedule must include actual costs
related to field inspection such as investigations of the area affected
by the proposed activity, analysis of the proposed activity, consultant
services, and subsequent momtormg, if any, of the activity autho-
rized by the permit.

Except as provided below, the commissioner may not issue a
- permit until all fees required by this section relating to the issuance
of a permit have been paid. The time limits prescribed by subdivi-
sion 4 do not apply to an application for which the appropriate fee
has not been paid. Field inspection fees relating to monitoring of an
activity authorized by a permit may be charged and collected as
necessary at any time after the issuance of the permit. No permit
application or field inspection fee may be refunded for any reason,
even if the application is denied or withdrawn. No permit application
or field inspection fee may be imposed on any state agency, as
defined in section 16B.01, or federal governmental agency applying
for a permit.

Sec. 43. Minnesota Statutes 1987 Supplement sectlon 1150 02,
subd1v1s:on 13, is amended to read:

Subd. 13. [RESPONSIBLE PERSON 1 “Responsﬂ)]e person”
means a person who is an ewner or operator of a tank at any time
during or after the release responsible for a release under sectlon 44.

Sec. 44. [115C.021] [RESPONSIBLE PERSON.}

Subdivision 1. [GENERAL RULE ] Except as pr0v1ded in subdi- .

vision 2, a person is responsible for ‘a release from a tank if the =

person is an owner or operator of the tank at any time during or
after the release.

Subd. 2. [EXCEPTION OF CERTAIN TANK OWNERS.] An
owner of a tank is not responsible for a release from the tank if the
owner can establish that: '
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(1) the tank was in place but the owner did not know or have

reason to know of its existence at the Time the owner first acquired
right, title, or interest in the tank; and

(2) the owner did not by failure to report under section 115.061 or
other action significantly contribute to the release after the owner
Knew or reasonably should have known of the existence of the tank.

Sec. 45. Minnesota Statutes 1986, section 116.48, is amended by
adding a subdivision to read:

Subd. 6. [RECORDING OF AFFIDAVIT] Before a transfer of
ownership of property that the owner knew or should have known
contains an underground storage tank or that the owner knew or
should have known is subject to contamination by a release of a
regulated substance from an aboveground or underground storage.
tank, the owner shall record with the county recorder of the county
in which the property is located an affidavit containing:

(1) a legal description of the property where the tank or release is
located; T o

(2) a description of the tank or release and the location of the tank;
and - ' -

(3) a description of any restrictions on the use of the property
resulting from the tank or release. :

. Sec. 46. Minnesota Statutes 1986, lsection 116.48, is amended by
adding a subdivision to read: L

Subd. 7. [DUTY OF COUNTY RECORDER.] The county recorder
shall record all affidavits filed under subdivision 6. The affidaviis
must be recorded in a manner that will assure their disclosure in the
ordinary course of a title search of the subject property.

Sec. 47. Minnesota Statutes 1986, section 116.48, is amended by
adding a subdivision to read: : ,

Subd. 8. [TRANSFER OF PROPERTY REQUIREMENTS.] Before
any transfer of ownership of property that the owner knew or should
-have known contains an underground storage tank or that the
owner knew or should have known is subject to contamination by

- the release of regulated substances from an aboveground or under-
ound storage tank, the owner shall deliver to the purchaser a copy
0% the affidavit required under subdivision 6 with current informa-

tion.

Sec. 48. Minnesota Statutes 1987 Supplement, section 116C.712,
subdivision 5, is amended to read:
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Subd. 5. [ASSESSMENT.} (a) A person, firm, corporation, or
association in the business of owning or operating a nuclear fission
electrical generating plant in this state shall pay an assessment to
cover the cost of:

4} monitorfng the federal high-level radicactive waste program
under the Nuclear Waste Policy Act, United States Code, title 42
sections 10101 to 10226,

(2) .advising the governor and the legislature on policy issues
relating to the federal high-level radioactive waste disposal pro—
gram; and

(3) monitoring radioactive waste management, ihcludiﬂ storage,
transportation, and disposal, in the state; and

. (4) other general studies necessary to carry out the purposes of
this subdivision. .

The assessment must not be more than the approprlatlon to the
state planning agency for these purposes.

(b) The state planning agency shall bill the owner or operator of
the plant for the assessment at least 30 days before the start of each
quarter. The assessment for the second quarter of each fiscal. year
must be adjusted to compensate for the amount by which actual
expenditures by the state planning agency for the preceding year
were more or less than the estimated expenditures previcusly
assessed. The billing may be made as an addition to the assessments
made under section 116C.69. The owner or operator of the plant
must pay the assessment within 30 days after receipt of the bill. The
assessment must be deposited in the state treasury and credited to
the special revenue fund. :

(c) %eau%hm%y&rt—h&sassessment%emaa%eswhen%hedep&%
ment of energy eliminates Minnesota from farther siting consider-
ation for highlevel radioaetive waste: The assessment required for
any quarter must be reduced by the amount of federal grant money
received by the state planning agency for the purposes listed in this
section.

Sec. 49. Minnesota Statutes 1986, section 116J.615, is amended by
adding a subdivision to read:

Subd. 3. (REGIONAL TOURISM OFFICES.] Emgloyee in re-
gional tourism offices are in the unclassified civil service.

Sec. 50. anesota Statutes 1987 Supplement, sectlon 1164J. 941
subdivision 1, is amended to read:
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Subdivision 1. [MEMBERSHIP] The Minnesota council on pro-
ductivity and quality consists of the commissioner of energy trade
and economic development and eight eleven members, appointed
from the general public to four-year terms, who have backgrounds in
or are representatives of management, labor, small business, engi-
neering, or business-management education. The governor shall
appoint feur five members, the speaker of the house of representa-
tives shall appoint Hwe three members, and the senate majority
leader shall appoint +we three members. The council shall elect two
co-chairs from its membership, except that the commissioner of
energy trade and economic development may not serve. as a co-chair.
Compensation of public members for expenses is as provided for
members of advisory task forces under section 15.059, subdivision 6.

Sec. 51. Minnesota Statutes 1987 Supplement, section 1160.03,
subdivision 2, is amended to read:

Subd. 2. [BOARD OF DIRECTORS.] The corporation is governed |

by a board of 11 directors. The term of a director is six years.
Vacancies on the board are filled by appointment of the board,
subject to the advice and consent of the senate. The board may
determine the compensation of its members. Board members may
only be compensated and relmbursed for expenses according to
section 15.0575, subd1v1smn 3.

Sec. 52, Mlnnesota Statutes 1987 Supplement sectlon 1160 04,
subdivision 1, is amended to read '

Subdivision 1 {GENERALLY.] The board shall appoint and set
the compensation for a president, who serves as chief executive
oflflicer of the corporation, and who may appoint subordinate officers.
The president’s salary may not exceed 95 percent of the governor’s

salary. The board may designate the president as its general agent.

SubJect to the control of the board, the president shall employ
employees, consultants, and agents the president considers neces-
sary. The staff of the corporation must include individuals knowl-
edgeable in commercial and industrial financing, research and
development, economic development, and general fiscal affairs. The
board shall define the duties and deSIg'nate the tltles of the employ-
ees and agents.

Sec. 53. Minnesota Statutes 1987 Supplement, section 1160.06,
subdivision 1, is amended to read:

Subdivision 1, [FINANCIAL ASSISTANCE,; TYPES.] The corpo-
ration may provide financial assistance to sole proprietorships,
businesses, or for-profit or nonprofit organizations that have re-
ceived research agsistance or favorable review from a corporatlon
research factlity or from an institution, person, business, or organi-
zation that has received a research grant under section 1160.09,
subdivision 4 or 1160 11. Financial assistance includes, but is not.
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limited to, loan guarantees or insurance, direct loans, and interest
subsidy payments. The corporation may participate in loans by
purchasing from a lender up to 50 percent of each loan.

" Sec. 54. Minnesota Statutes 1986, section 296.16, is amended by
adding a subdivision to read: '

Subd. la. [INTENT; FOREST ROADS.] $675,000 of the total
annual unrefunded revenue from the gasoline fuel tax on all
gasoline and special fuel received in, produced, or brought into this
state, except gasoline and special fuel used for aviation purposes, is
derived from the operation of motor vehicles on state forest roads
and county forest access roads, and of this sum, $400,000 is annually
derived from motor vehicles operated on state forest roads and
$275,000 is annually derived from motor vehicles operated on

county forest access roads in this state.

Sec; 55. Minnesota Statutes 1986, sectioﬁ 296.421,' is amended by
adding a subdivision to read: ‘

Subd. 8. [COMPUTATION AND DISTRIBUTION OF UNRE-
FUNDED TAXES FOR FOREST ROADS.] The ameunt of unrefun-
ded tax paid on gasoline and special fuel used to ogerate motor
vehicles on forest roads, except gasoline and special fuel used for
aviation purposes, is $675,000 annually and must be paid in equal
installments into the state treasury six months, 12 months, 18
months, and 24 months after the ef%ective date of this section. Of
this amount, $400,000 is credited to the state forest road account
and $275,000 is credited to the county forest access road account in

each year after the effective date of this section.

Sec. 56.:[424A.101 [STATE SUPPLEMENTAL BENEFIT; VOL-'
UNTEER FIREFIGHTERS.]

Subdivision 1. [DEFINITION.] For purposes of this section, “qual-
ified recipient” means an individual who receives an involuntary
Tump sum distribution of pension or retirement benefits from a
irefighters’ relief association for service performed as a volunteer

firefighter. - i .

Subd. 2. [PAYMENT OF SUPPLEMENTAL BENEFIT.] Upon the
payment l_)% a firefighters’ relief association of an involuntary lump
sum distribution to a qualified recipient, the association must pay a

supplemental benefit to the gqualified recipient. Notwithstanding

any law to the contrary, the relief association may pay the supple-

mental benefit out of its special fund. The amount of this benefit

equals ten Eercent of the regular involuntary [ump sum distribution
that 1s paid on the basis of service as a volunteer firefighter. In no
case may the amount of the supplemental benefii exceed $1,000.
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Subd. 3. ([STATE REIMBURSEMENT.] By February 15 of each
year, the relief association shall apply to the commissioner of
revenue for state reimbursement of the amount of supplemental
benelits paid under subdivision 2 during the preceding calendar
year. By March 15, the commissioner shall reimburse the relief
agsociation for the amount of the supplemental benefits paid to
qualilied recipients. The commissioner of revenue shall prescribe
the form of and supporting information that must be supplied as
part of the application for state reimbursement. The reimbursement
payment must be deposited in the special fund of the relief associ-
ation.

Subd. 4. [IN LIEU OF INCOME TAX EXCLUSION.] The supple-
mental benefit provided by this section is in lieu of the state income

tax exclusion for involuntary lump sum distributions of retirement
benefits paid to volunteer firefighters. If the law is modified to

exclude or exempt volunteer firefighters” lump sum distributions
from state Income taxation, the supplemental benefits under this

section may no longer be paid beginning with the first calendar year
in which the exclusion or exemption is effective.

Sec. 57. [446A.12] [MUNICIPAL LITIGATION LOANS.]

Subdivision 1. [AUTHORITY.] The Minnesota public facilities
authority may administer a one year pilot project for making loans
to municipalities to assist them In bringing or defending against
litigation involving waste water treatment projects funded by state
or federal money.

Subd. 2. [CRITERIA AND LIMITATIONS.] The amount of a loan
to a municipality must not exceed 50 percent of the municipality’s
litigation costs incurred or $50,000, whichever is less, Only munic-
ipalities with less than 1,500 population that are in litigation and
that are unable to pay the reasonable costs of lifigation are eligible.
A municipality that has been awarded a corrective action grant
under section 116.181 is not eligible for a litigation Joan under this
section. The interest rate and term of the loan must be determined
by the authority. The interest rate on the loan must be below
market rate. The authority is exempt from the rulemaking require-
ments of the administrative procedure act, Minnesota Statutes,
chapter 14, for the purposes of administering this program.

Subd. 3. [APPLICATIONS.] Applications by municipalities for
loans must be made to the authorily on forms provided by the
authority. The application must include documentation of litigation
costs incurred, reasonableness of the cosis, and verification that the
municipality cannot pay the litigation costs, The application must
be accompanied by Izl:zreS_c:)lut-ion of the governing body of the
municipatity obligating it to repay the loan according to the loan
agreement. : .
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Subd. 4. [LEGISLATIVE REPORT] By January 1, 1989, the
authority shall submit a report with its s recommendations to the
legislature on the need for continuation of the municipal htlgatlon

loan program. .

Sec. 58. Minnesota Statutes 1987 Supplement, section 480.241,
subdivision 2, is amended to read: ‘

Subd. 2. [TRANSMITTAL OF SURCHARGE TO SUPREME
COURT.] Notwithstanding any other law or rule to the contirary, all
surcharges collected pursuant to subdivision 1 shall be transmitted
monthly by the district, county, and conciliation court court admin-
istrators and municipal court administrators to the supreme court
for deposit in a legal services account in the special revenue fund.
After June 30, 1989 1988, twe-thirds one-half of the surcharge must
be deposited in the legal services account i the special revenue fund
and ere-third one-half must be deposited in the software sales
account under section 480.236. _

Sec. 59, Laws 1987, chapter 357, section 27, subdivision 2, is
amended to read:

Subd. 2. [COMMISSIONER OF NATURAL RESOURCES.]
$1,200,000 is appropriated from the general fund to the commis-
sioner of natural resources to implement components of the compre-
hensive fish and wildlife plan under Minnesota Statutes, section
84.942, to be available until June 30, 1989. $480, 000 of this
approprlatlon is to assist both public ar and private landowners to
improve wildlife habitat. The approved complement of the depart-
ment of natural resources is increased by eight positions in the
clagsified service.

Sec. 60. Laws 1987, chapter 404, section 20, subdivision 6, is
amended to read:

1988 . 1989
$ .

Subd. 6. Tax Compliance
$22,030,300 $23,176,500

Notwithstanding any contrary provi- -
sions, $1,900,000 of the amount appro-
priated to the commigsioner of revenue
must be used by the department of
revenue for compliance initiatives. Of
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1988 1989
. . $ $ .

this amount, $570,000 the first year is

for the dutomated collection system, If

this system is pot fully operational by

Aungust 1; 1988; the general fund ap-

redueed by $670,000: Notwithstanding

any law to the contrary, and to accom-

plish this purpose, the agency may

transfer up to $1,900,000 of unencum-

bered balances among programs after

getting the approval of the eommis-
"sioner of finance. The transfer must

follow the general procedures for trans-

fers contamed in this act.

-Summary by Fund
General $17,876,900 $19,044,800

Special
‘Revenue $ 4,153,400 $ 4,131,700

The first $4,617,800 of corporate in-
come tax receipts in the first year and
the first $4,588,200 of corporate income .
tax receipts in the second year must be
credited to the special revenue fund.

Sec. 61. Laws 1987, chapter 404 section 22, subd1v1510n 4, is
amended to read:

Subd. 4. Forest Management
$20 616,500 $20.780,500

Summary by Fand
General $14,839,300 $15,003,200
Con. Con. $ 250,000 $ 250,000

Forest Manage-
ment $ 5,527,200 $ 5,527,300

The divisions of forestry and fish and
wildlife must coordinate the harvesting
of trees in order to ensure optimum
wildlife habitat benefits and water
quality of adjacent streams or lakes.
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1988 1989
$

$
$750,000 the first year and $750,000 -
the second year are for emergency fire
fighting and are not subject to transfer.
If the appropriation for either year is
insufficient, the appropriation for the
other year is available for it. The unen-
cumbered balance of any other appro-
priation from the general fund to the
commissioner of natural resources re-
maining in the first year must not be
canceled but must be transferred and
added to this appropriation for the sec-
ond year. No more than $400,000 the
first year and $410,000 the second year
are available for presuppression costs.

Up to $120,000 per year from the gen-
eral fund under Minnesota Statutes,
section 89.04 may be used for grants to
the soil and watler consetvation board
for eost-sharing with landowners in the
state forest improvement program.

$500,000 the first year and $500,000
the second year are for grants to coun-
ties or groups. of counties for county
forestry assistance programs.

The commissioners of natural re-
gources, revenue, and transportation
shall jointly study and determine the
amount of unrefunded gas gasoline and
special fuel tax attributable to forest
ogging trucks and recreational vehi-
cles that use forest roads and other uses
of forest roads under the authority of
the commissioner for the period May 1,
1988, to April 30, 1989. Their findings
and determinations must be reported
to the chairs of the house appropria-
tions and senate finance committees
and the chairs of the House and Senate
transportation committees by Deeern
ber October 1, 1988 1989, along with
proposed changes to Minnesota Stat-
utes, seetten sections 296.16 and
296.421, that reflect their determina-
tions. : -
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1988 1989
$

$
Sec. 62. Laws 1985, First Spec1a1 Session chapter 15, sectlon 4,
subdivision 6, is amended to read:

Subd. 6. To the commissioner of nat-
ural resources to construct an educa-
tional center at the Environmental-
Learning Center at Isabella ‘ 1,853,900

This appropriation is for payment of a
grant to Lake county. This appropria
tien 15 available only as matehed; dol-
lar for dolar; by eontributions from
nonstate sourees:

Sec. 63. [REPEALER.]

Minnesota Statutes 1987 Suﬁplement section 161.52, is repealed.

Sec. 64. [EFFECTIVE DATES.]

Section 1 is effective July 1, 1988.

The fee increases provided in gection 35 are efféctive May 1, 1988.

Section 36 is effective January 1, 1989.

Sectmn 56 is effective for lump sum distributions paid after
December 31, 1987.

Sections 22, 23 29,39, 41, 43, 44, 54, 55 57, and 61 are effectlve

Sec. 65. [APPLICATION.]

Sections 43 and 44 a apply retroactively to the effective date of

Laws 1987, chapter 389, section 2.”

Delete the title and insert:

“A bill for an act relating to the organization and operation of state
government;, clarifying, providing for deficiencies in, and supple-
menting appropriations for the expenses of state government with
certain conditions; creating and modifying agencies and functions;
fixing and limiting fees; requiring studies and reports; appropriat-
ing money; amending Minnesota Statutes 1986, sections 3.9223,
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subdivision 5; 3.9225, subdivision 5; 3.9226, subdivision 5; 88.22, by
adding a subdivision; 89.001, by adding a subdivision; 89.19; 116.48,
by adding subdivisions; 116J.615, by adding a subdivisien; 296.16,
by adding a subdivision; and 296.421, by adding a subdivision;
Minnesota Statutes 1987 Supplement, sections 3.732, subdivision 1;
3.885; 85.055, subdivision 1; 105,44, subdivision 10; 115C.02, sub-
division 13; 116C.712, subdivision 5; 116J.941, subdivision 1;
1160.03, subdivision 2; 1160.04, subdivision 1; 1160.06, subdivi-
sion 1; and 480.241, subdivision 2; Laws 1985, First Special Session
chapter 15, section 4, subdivision 6; Laws 1987, chapter 357; section
27, subdivision 2; Laws 1987, chapter 404, sections 20, subdivision 6;
and 22, subdivision 4; proposing coding for new law in Minnesota
Statutes chapters 89; 115C; 424A; and 446A; repealing Minnesota
Statutes 1987 Supplement section 161.52.”

With the recommendation that when so émended the bill pass.

The report was adopted.

Anderson, G., from the Commitiee on Appropriations to whlch ,
was referred

H. F. No. 2459, A bill for an act relating to education; providing for
faculty exchanges between school districts and post-secondary insti-
tutions.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:
“Section 1. [APPROPRIATIONS.]

The amounts in the columns under “APPROPRTATIONS” are
appropriated from the- general fund, or other named fund to the
agencies for the purposes specified in this act. The appropriations
are available for the fiscal years indicated for each purpose. The
figure “1988” or “1989,” when used to refer to the fiscal year of
* appropriations, means that the appropriations listed under the
figure are available for the fiscal year endmg June 30, 1988, or June
30, 1989, respectively.

SUMMARY BY FUND
1988 . 1989 . TOTAL
GENERAL 5,700,000 20,556,300 26,256,300



9916 - | - JournaL ofF THE Houske

Higher -
Education
‘Coordinating

Summary by Agency—All Funds

Board 5,700,000 2,557,700

State Board of
Vocational Tech-

nical Education - 3,719,200

State Board for
Community Col-

leges : - 6,237,100

State University

Board 7,874,800

Regents of the
. University of - .- -

Minnesota A - 167,500

."$ :

See. 2, HIGHER EDUCATION CO-
ORDINATING BOARD

Subdivision 1. State Scholarships and
Grants ' ' '

This appropriation is added to the ap-
propriation for the same purpose in
-Laws 1987, chapter 401, section 2, sub-
division 3.

This appropriation iz for a projected ‘

deficiency in the program in both fiscal
years. The legislature intends that the
board make full scholarship and grant
awards in fiscal year 1989. The HECB
should seek a deficiency appropriation

[77th Day

8,257,700
3,719,200

6,237,100

7,874,800

167,500

APPROPRIATIONS
Available for the Fiscal
Year Ending June 30

1988

5,700,000

in 1989 if the fiscal year 1989 funds are”

insufficient to make full awards.

1989

2,100,000
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1988 ; 1982

During the biennium, the HECB may
transfer funds among the accounts pro-
vided in Laws 1987, chapter 401, sec-
tion 2, if there is a projected balance in
an account. Before the transfer, the
HECB shall consult with the chairs of
the education divisions of the appropri-
ations and finance committees,

During the biennium, the HECB may
ask the commissioner of finance to loan
general fund money to the scholarship
and grant account to ease cash flow
difficulties, The HECB must first cer-
tify to the commissioner that there will
be adequate refunds to the account to
repay the loan. The commissioner shall
use the refunds to make repayment to
the general fund of the full amount
loaned. Funds necessary to meet cash
flow difficulties in the state scholarship
and grant program are appropriated to
the cornmissioner of finance for loans to

HECB.
Subd. 2. Other Appropriations
(a) Job Skills Partnership S 70,000

This appropriation is for the adminis-
tration of outstanding grants awarded
by the Job Skills Partnership. The leg-
islature intends that no grants he
awarded after June 30, 1988. The
HECB shall conduct a program audit
and report the results to the education
divisions of the appropriations and fi-
nance committees by January 15, 1989.

(b) Study of Metropolitan Higher Edu- S x
cation Needs 200,000

This appropriation is for the HECB to
contract for a study on the short and
long term post-secondary needs of the
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1988 1989

metropolitan region extendmg from St.
Cloud to Rochester. The study should
include consideration of at least the
following: the current and projected de-
mographic and participation trends;
current level of services available;
needs of traditional, nontraditional,
and minority students; the geographi--
cal accessibility of services needed by
different types of students; uses of al-
ternative delivery systems, cooperative
efforts, and reciprocity agreements: ef-
fects of proposals on existing institu-
tions, programs, and funding; and
effects of proposals on existing institu- -
tional and system missions. The HECB
shall review and comment on the study -
and report to the education divisions of
the appropriations and finance com-
mittees by February 1, 1989,

(c} Quality Assessment ' 150,000
{(d) Minority Education Partnership ) 10,000

Ae} Model Enterprise Development and
Innovation Centers ‘

The appropriation for fiscal year 1989
in Laws 1987, chapter 386, article 10,
section 9, for the Job Skills Partnershlp
is transferred to the Enterprise Devel-
opment Partnership. This appropria-
tion is to further develop and pilot test
model enterprise development and in-
novation centers. Of this amount,
$200,000 is for increased funding of the
current centers, $250,000 is to develop '
a statewide network of rural and urban
resources, and $50,000 is for program :
admlnlstratwn and reporting.

() Regent Candidate Advisory Couricil - 27,700

Sec. 3. STATE BOARD OF VOCA-
TIONAL TECHNICAL EDUCATION

(a) Curriculum Restructuring E 2,000,000
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1938 1989

$
The legislature intends that the board
give priority in using this appropria-
tion to institutes with declining enroll-
ments. This is a nonrecurring appro- .
priation and will not be included when
calculating the base for the 1989-1991
biennial budget.

(b} Increased Enrollment 1,014,200

An amount not to exceed this appropri-
ation is for enrollment increases. This
appropriation is based on an entitle-
ment of $1,193,200. This is a nonrecur-
ring appropriation and will not be
included when<calculating the base for
the 1989-1991 biennial budget. This
appropriation is based on estimated
enrollments for 1989 of 40,548. If ac-
tual enrollments are lower than this
estimate, the appropriation will be re-
calculated using actual enrollment fig-
ures. The legislature intends that the
board give priority in this appropria-
tion to the institutions with the great-
est enrollment increases.

(¢) State Council on Vocational Techm- )
cal Education 75,000

This appropriation is added to the ap-
propriation for the council in Laws
1987, chapter 401 section 3, subdivi-
sion 4.

{d} Services for Handicapped Students 630,000

This appropriation isfornoninstruction-
al expenditures,

Sec. 4. STATE BOARD FOR COM-
MUNITY COLLEGES

(a) Increased Enrollment : 4,964,100
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An amount not to exceed this appropri-
ation is for enrollment increases. This
- is a nonrecurring appropriation and
will not be included when calculating
the base for the 1989-1991 biennial
budget. This appropriation is based on
estimated enrollments for 1989 of
29,723, If actual enrollments are lower
than this estimate, the appropriation
will be recalculated using actual en-
rollment figures. The legislature in-
tends that the board give priority in
this appropriation to the institutions
with the greatest enrollment increases.

(b) Instructional Equipment

The legislature estimates that
$1,900,000 is for instructional expendi-
tures.

Sec. 5. STATE UNIVERSITY
BOARD ‘

(a) Increased Enrollment

An amount not to exceed this appropri-
ation is for enrollment increases. This
is 'a nonrecurring appropriation and
will not be included when calculating
the base for the 1989-1991 biennial
budget. This appropriation is based on
estimated enrollments for 1989 of
50,112. If actual enrollments are lower
than this estimate, the appropriation
will be recalculated using actual en-
rollment figures. The legislature in-
tends that the board give priority in
this appropriation to the institutions
with the greatest enrollment increases.

(b} Wincna State Engineering

The %500,000 appropriated in Laws
1987, chapter 401, section 5, subdivi-
sion 2, may be spent by the state uni-

1988

[77th Day

1989

1,273,000

7,349,800
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1988 1989

versity board for the Winona engineer-
ing school upon the legislature receiv-
ing a positive recommendation re-°
garding program review from the
HECB and documentation that
$250,000 of state funds have been
matched by contributions from non- .
state sources. This matching require-
ment may be satisfied with donated
equipment and supplies necessary to
the program, after consulting with the
chairs of the education divisions of the
finance and appropriations commit-
tees.

(c) Seience and Technology Resource . :
Center 525,000

Thisappropriationisfornoninstruction-
al expenditures. ‘

Sec. 6. REGENTS OF THE UNI-
VERSITY OF MINNESOTA

Subdivision 1. Operations and Mainte-
nance Noninstructional Expenditures 167,500

(a) This appropriation is available to
develop the delivery of graduate educa-
tion programs to be offered in the
greater Rochester area. The University
15 requested to prepare a report on
short and long range plans for program
development, facuity recruitment,
availability and uses of adjunct faculty,
estimates of costs for five years, and a -
timetable for establishment of gradu-
ate programs. To assist in these deter-
minations, the regents shall establish a
local advisory committee composed of
persons, including representatives of
the business community, who reside in
the Rochester area and who have
knowledge of, and interest in, graduate
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1988 1989

level education. The University shall
report its findings to the education di-
visions of the appropriations and fi-
nance committees by February 1, 1989,
The study must be submitted to the
HECB for review and comment before
its submission to the legislature.

(b} The regents are requested to employ
persons qualified to provide the board
with fiscal and policy information,
oversight, and analysis on matters re-
quiring the regents’ attention or ac-
tion. The staff should be independent
from the University administration
and should be responsible solely to the
regents. The board shall report its ac-
tion under this paragraph to the chairs
of the education divisions of the senate
finance and house appropriations com-
mittees by December 1, 1988,

(¢) During the biennium, the regents
are requested to provide $300,000 pre-
viously committed by the president to
the. Duluth campus for scholarships or
related activities.

(d) In allocating the University's cen-
tral reserves, the regents are requested
to be cognizant of the needs of the
coordinate campuses.

See. 7. Minnesota Statutes 1987 Supplement, section 135A.04, is
amended to read: '

135A.04 [VARTABLE TUITION.)

The board of regents of the University of Minnesota, state univer-
sity board, state board for community colleges, and state board for
vocational education shall establish tuition. Tuition may vary by
program, level of instruction, cost of instruction, or other classifica-
tions determined by each board. In all systems that have a eredit
not apply aeross a variable number of eredits- Tuition may be set at
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any percentage of instructional cost established by the respective
boards. :

Sec 8. Mlnnesota Statutes - 1986 section 136.31, is amended by
adding a subdivision to read:

Subd. 7. Except as pr0v1ded in this subdivision, the board may
irrevocably appropriate and use any money other than state appro-
priated money held by it to dlscharge or otherwise provide for the
payment of the interest coming due on its utstandlng revenue

bonds until paid and of the principal and any premium coming due
on the bonds at maturity or upon any earlier date upon Wthh ‘the

bonds are called for redemption. For this purpose, the board may
exercise all powers conferred upon it under subdivision 6 with
respect to escrow agents and escrow accounts, and may provnde for
the undlng of the escrow accounts with securities of the type

referred to in subdivision 6 and certificates of deposit, time deposits,
and investment agreements issued by the escrow agent or any other
financial institution. This subdivision does not authorize the appro-
priation or use of board money to secure outstandmg revenue bonds
contrary to a board resolution authorizing the issuance and provid-
ing for the security of the bonds, or the use of other board money

contrary to the terms of a contract or law.

Sec. 9. Minnesota Statutes 1986, section 136.41, is amended ‘by
adding a subdivision to read:

Subd. 8. The state university board or a successor may issue
additional revenue bonds under sections 136.31 to 136.38, subject to
the resolutions authorizing its outstanding revenue bonds and
payable from the revenue appropriated to the fund establlshed by

and to acquire, construct, complete, remodel, and e gulg structuresto
be used for dormitory, residence hall, student 1 union, food service,
and relaled parking purposes al the state universities. Before
issuing the bonds or any part of them, the board shall consult with
the chairs of the house appropriations committee and the senate
finance committee on the facilities to be financed by the bonds.

Sec. 10. Minnesota Statutes 1986 section 136. 41, is amended by
adding a subdivision to read:

Subd. 9. The bonds authorized by this section may be issued
without regard to whether the interest to be pa 1d on them is
includable m gross income for federal tax purposes. However, if it 1s

intended that the interest on the bonds be exempt from federal
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the bonds to be subject to federal income taxes; the board may
covenant and agree with the holders of the bonds that it will comply -
with the provisions of the United States Internal Revenue Code now
or hereafier enacted that do or may apply to the bonds and that
establish conditions under which the interest to be paid on the bonds
will not be subject to federal income taxes; and the officers of the
board shall take the actions or refrain Trom t taking the actions
necessary to comply with the covenants. Money required to be spent
to comply may be appropriated by the board from the fund estab-

lished by sectlon n 136.35.

Sec. 11. Minnesota Statutes 1986, sectlon 136C. 61 is amended by
adding a subdivision to read:

Subd. 7. [MEETINGS.] Notwithstandin any la_w to the contrary,
the joint board may hold meetings at-any location convenient to the
member districts and the public, whefher or not that meeting site site is
located within the boundaries of a member disirict. The joint board -
shall establish and maintain a schedule of the time and place of its
meetings and shall give notice of regular and special meetings in the

same manner as required for other public bodies.

Sec. 12 [137. 0229] [REGENT CANDIDATE ADVISORY COUN-
CIL.]

Subdivision 1. [ESTABLISHMENT.] There is estabhshed a candi-
date advisory council for the board of regents of the University of
Minnesota. The purpose of the advisory council is to assist the
legislature in identifying qumied candidates for membership on

the board of r regents,

Subd. 2. IMEMBERSHIP.] The adv1sory council must be composed
of 24 members, three of whom reside in eéach congressional district.
One member from each congressional district must be appointed by
the governor. One member from each congressional district must be
a appointed by the members of the house who represent that district.

One member from each congressional district must be appointed by
the members of the senate who represent that district. No more than
two members from any congressional district shall belong to the
same political party. Each member shall serve for a term of six y years
and may serve one additional term. A vacancy shall be filled in the
same manner as the original appointment. Members may be reim-
bursed for expenses accordmg to section 15.059 but must not be

ompensated
Subd. 3. [DUTIES.] The advisory council shall:

(1) develop, in consultation with current and former regents and :
the administration of the University of Minnesota, and provide to
potential candidates a statement of the r responmbllltles and duties of

a regent;




77th Day] Monpay, MarcH 28, 1988 9925

(2) establish a subcommittee for each congressional district,
composed of the three advisory council members residing in the
congressional district and other members appointed by the subcom-
mittee, and encourage each subcommitiee to identify qualified
candidates within its congressional district;

(3) for each congressional district position on the board, identify
and recruit, through the subcommittee established in clause (2),
qualified candidates for the board of regents, based on the back-
ground and experience of the candidates, and their potential for
discharging the responsibilities of a member of the board of regents;
and

(4) for each at-large position on the board, including the student
position, 1dentify and recruit qualified candidates, based on the
background and experience of the candidates, and their potential for
discharging the responsibilities of a member of the board of regents.

Subd. 4. [RECOMMENDATIONS.] At the time the legislature
elects a regent, the advisory council shall recommend at Teast two-
qualified candidates to the relevant congressional delegation and
the appropriate committees of the legislature. For a candidate
required to reside in a congressional district, the advisory council
shall recommend only a candidate recommended by the subcommit-
tee. The legislature shall not be bound by these recommendations.

Subd. 5. [STAFFE] The higher education eoordinating hoard shall
provide staff and support for the advisory council as necessary to
discharge its responsibilities. ' '

Sec. 13. [INITIAL TERMS.]

Notwithstanding section 12, subdivision 2, for the initial advisory .

council, one member appointed by each of the appointing authorities -
shall serve a two-year term, one member shall serve a four-year

term, and one member shall serve a six-year term.

Sec. 14. [245A.17] [CHILD CARE PROVISIONS. |

As an alternative to licensing undet rules for child care centers
adopted by the department of human services, post-secondary insti-
tutions may submit a child care plan for approval by the commis-
sioner of human services. The plan must show how the center can be
operated safely for the benefit of the children: N

Sec. 15. Laws 1983, chapter 334, section 7, as amended by Laws
1987, chapter 386, article 10, section 8, is amended to read: .

Sec. 7. [REPEALER.]
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~ Sections 116L.01; 116L.02; 116L.03, subdivisions 1, 2, 3, 4, 5, and
7; 1161..04; and 116L.05, 1, 2, 3, 4, 5, and 7 are repealed June 30.
1989 1988.

Sec. 16. Laws 1987, chapter 401, section 2, subdivision 6, is
amended to read:

Subd, 6. Income Contingent Loans
$110,000 $158,100

This appropriation is for an income
contingent loan repayment program to
assist graduates of Minnesota schools
“in medical, dental, pharmacy, chiro- -
practic medicine, public health, and -
veterinary m((i:-dicine and Minnesota
residents graduating from optometry
and osteopathy programs in repaying
their student debt by providing a repay-

ment plan based on their annual in-
come. The HEGB shall study the

+ 3987 During the biennium, appli-
cant data collected by the HECB for
this program may be disclosed to a
consumer credit reporting agency un-
der the same conditions as apply to the -
supplemental loan program according
to section 136A.162. -

Sec. 17. IREGENT ACTION.)

' The legislature requests that the board of regents of the Univer-
sity of Minnesota unhertake the following actions to improve their
management and accountability:

(1) establish a committee to plan for and oversee the needs and
uses of the president’s house;

(2) formally adopt policies for review of capital projects that
specify when ]Board approval is required, types and forms of infor-
mation to be submitted to the board, and board procedures for cost
gverruns; -
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(3) develop an accurate and complete reporting system for capital
projects in progress; ‘ o

(4) establish policies that improve the control over the use of
. ‘unrestricted funds, including specification of approval and reporting

requirements; and’ :

(5) establish procedures for accountability and ownership of assets
funded by the University Foundation.

The board of regents shall report the actions taken under this
section to the education divisions of the appropriations and finance
committees by January 1, 1989,

Sec. 18. [PURPOSE.]

The legislature believes it is in the best interest of Minnesota to
strengthen relationships between educational levels and sectors. To -
promote closer alliances and greater understanding between school
districts and post-secondary education, the legislature intends to

facilitate voluntary cooperative arrangements.

Sec. 19. [FACULTY EXCHANGE PROGRAM.]

Subdivision 1. [ESTABLISHMENT.] A program of faculty ex-
change is established to allow school districts and post-secondary
institutions to arrange temporary exchanges between members of
their staffs. These arrangements must be made on a voluntary,
cooperative basis between the school district and the institution.

Subd. 2. [USES OF PROGRAM.] Each participating school dis-
trict and post-secondary institution may determine the way in

—

which the faculty member’s time is to be used, but it must be in a
way that promotes understanding of the needs of each educational
system. A public school feacher might be used to teach courses,
provide counseling and tutorial services, assist with the preparation
of future teachers, or take professional development courses. A
post-secondary instructor might teach advanced placement courses
or other classes to aid an underserved population at the school
district, counsel students about future education plans, or work with
teachers to better prepare students for post-secondary education.
Participation need not be limited to one school or institution and
may involve other groups including educational cooperative service
units.

Subd. 3. [SALARIES, BENEFITS, CERTIFICATION.] Exchanges
made under the program must not have a nelgative effect on
participants’ salaries, seniority, or other benefits. For this program,
teacher certification requirements shall be waived for participating
faculty. All arrangements and details regarding the exchange must
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be mutually agreed to by the school district and post-secondary
ingtitution before implementation.-

Subd. 4. [PILOT PROGRAMS.] While these exchanges are volun-
tary, the legislature intends to maintain oversi%ht o determine the
benefits and problems of the program. For the 1988-1989 school
year, proposals must be submitted to the education committee and
education division of the appropriations committee of the house of
representatives and the education committee and education division
of the finance committee of the senate by July 1, 1988. These
committees shall review the proposals and recommend those for

pilot programs.
Sec. 20. [STUDENT SERVICES.]-

The governing beard of each public post-secondary system is
requested to establish prices for goods and services sold through
student services that approximate as nearly as possible the cost of

providing quality goods and. services.

Sec. 21. [COMMUNITY SERVICE.]

Each public post-secondary system shall review its curricula,

especially in required courses in general education and departmen- -
tal majors, to determine the current and future OELEortunities for
incorporating community service components. Each system 1s en-
couraged fo locate curricular areas in which the system can assist
students to voluntarily pursue community service that is relevant to
their studies. The systems shall report their findings and recom-
mendations to the education divisions of the appropriations and
finance commitiees by February 1, 1989.

Sec. 22. [LOANED EXECUTIVE ACTION PROGRAM (LEAP) ]

_ Subdivision 1. [PUBLIC SYSTEMS; JOINTLY.] The governin
boards of the public post-secondary systems are requested to jointly
establish a Loaned Executive Action Program to encourage business
executives in the private sector to study management issues within
each system and to make recommendations to improve the manage-
ment structures and processes of each. The heads of each system
shall jointly report to the education divisions of the appropriations
and finance committees on the actions taken under this section by

‘January 15, 1985

Subd. 2. [CAMPUS BUDGET PROPOSALS.] A loaned executive
working with the University of Minnesota should study the issue of
E eparing and presenting individual campus budget proposals to the

oard of regents. S

Sec. 23. [CHILD CARE REPORTS ]
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Each public post-secondary system shall assess the effects of
recent child care legislation on the needs of post-secondary students.
Each system shall report ifs assessment and recommendations to
the education divisions of the finance and appropriations commit-

tees by January 15, 1989, ~

Sec. 24. [EFFECTIVE DATE.]

Section 2, subdivision 1, and section 19 are effective the day after
their final enactment.”

Delete the title and insert:

“A bill for an act relating to education; appropriating money to the
higher education coordinating board, regents of the University of
Minnesota, state university hoard, state board for community col-
leges, and state board of vocational technical education, with certain
conditions; authorizing bonding for capital improvements; amend-
ing Minnesota Statutes 1986, sections 136.31, by adding a subdivi-
sion; 136.41, by adding subdivisions; and 136C.61, by adding a .
subdivision; Minnesota Statutes 1987 Supplement, section 135A.04;
Laws 1983, chapter 334, section 7, as amended; and Laws 1987,
chapter 401 section 2, subdivision 6; proposing coding for new law in
Minnesota Statutes chapters 137 and 245A.7

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred

H. F. No. 2520, A bill for an act relating to commerce; clarifying
certain precedures and fees relating to the s_tatew1de uniform
commercial code computerized filing system; amending Minnesota
Statutes 1987 Supplement sections 336.9-407; 336.9- 411 and
336.9-413. .

Reported the same back with the recommendation that the bill -
pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

H.F. No. 2561, A bill for an act relating to human services;
establishing a demonstration project for child and adolescent crisis
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intervention and suicide prevention; appropriating money; propos-
ing coding for new law in Minnesota Statutes, chapter 245.

Repbrted the same back with the following amendments:

Page 2, line 21, delete “$ . . ... ” and insert “$20,000”

With the recommendation that when so amended the bill pass.

The report was adopted.

Andersen, G., from the Committee on Appropriations to which
was referred: - '

H.F. No. 2685, A bill for an act relating to human services;
clarifying the administration of human services programs; estab-
lishing a compliance system for certain public assistance programs;
establishing a public assistance incentive fund; appropriating
money; amending Minnesota Statutes 1986, sections 256.72; 256.81;
256.82, subdivision 1; 256.871, subdivision 6; 256.935, subdivision 1;
256,991, 256B.041, subdivisions 5 and 7; 256B.05, subdivision 1;
256B.19, subdivision 2; 256D.03, subdivision 6; 256D.04; 256D.36,
subdivision 1; and 393.07, subdivision 2; Minnesota Statutes 1987
Supplement, sections 256.01, subdivision 2; 256B.091, subdivision 8;
256B.19, subdivision 1; 256D.03, subdivision 2; 393.07, subdivision
10; proposing coding for new law in Minnesota Statutes, chapter
256; repealing Minnesota Statutes 1987 Supplement, sections
245.775; and 256D.22.

Reported the same back with the following amendments:

Page 27, delete liqes 10, 11, and 22

Page 27, line 24, delete “$1,650,000” and _insert “$1,545,500”
Page 28, line 3, delete “$660,000” and insert “$554,500"

Page 28, line 4, delete “50” and insert “25”

Page 28, delete lines & to 8.

With the recommendation that when so amended the bill pa;és.

The report was adopted.
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- Anderson, G., from the Committee on Appropriations to which
was referred

S. F. No. 1388, A bill for an act relating to health; setting forth
requirements for statements of exclusions and limitations; requiring
detailed statement when coverage is denied; clarifying statement of
enrollee bill of rights; setting forth requirements for marketing
materials; requiring membership card; requiring written denial of
service; prohibiting denial of coverage in certain circumstances;
requiring report; amending Minnesota Statutes 1986, sections
62D.07, subdivigion 3; 62D.09, subdivision 1, and by adding subdi.
visions; 62D.11, by adding subdivisions; and 621}.20.

Reported the same back with the following amendments:
Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1986, section 62D.06, subdivision
1, is amended to read:

Subdivision 1. The governing body of any health maintenance
organization which is a nonprofit corporation may include enrollees,
providers, or other individuals; provided, however, that after a
health maintenance organization which is a nonprofit corporation
has been anthorized under sections 62D.01 to 62D.29 for one year, at
least. 40 percent of the governing body shall be composed of consum-
ers elected by the enrotlees from among the enrolleés.

After a health maintenance organization which is a local govern-
mental unit has been authorized under sections 62D.01 to 62D.29
for one year, an enrollee advisory body shall be established. The
enrollees who make up this advisory body shall be elected by the
enrollees from among the enrollees.

Sec. 2. Minnesota Statutes 1986 section 62D 07, subdivision 3, is
amended to read:

Subd. 3. An evidenee Contracts and evidences of coverage shall _
contain:

{a) No prdvisiqns or statements which are unjust, unfair, inequi-
table, misleading, deceptive, or which are untrue, misleading or
deceptive as defined in section 621.12, subdivision 1; and

(b} A clear, concise and complete statement of:

(1) The health care services and the insurance or other benefits, if
any, to which the enrollee is entitled under the health maintenance
contract;
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(2)-Any exclusions or limitations on the services, kind of services,
benefits, or kind of benefits, to be provided, including any deductible
or copaymment feature and requirements for referrals, prior authori-
zations, and second opinions; T

(3) Where and in what manner information is available as to how
services, including emergency and out of area services, may be
obtained;

(4} The total amount of payment and copayment, if any, for health
care services and the indemnity or service benefits, if any, which the
enrollee is obligated to pay with respect to individual contracts, or
an indication whether the plan is contributory or noncontributory
with respect to group certificates; and

(5) A description of the health maintenance organization’s method
for resolving enrollee complaints and a statement identifying the
commissioner as an external source with whom grievances may be
registered.

{c) On the cover page of the evidence of coverage and contract, a
clear and complete ‘statement of enrollees’ rights as consumers;
but not limited to a descriptien of each of the following:.

The statement must be captioried “Important Consumer Informa-
tion and Enrollee Bill of Rights” and must include but not be limited

to the following provisions in the followmg language or in substan-
tially similar language approved in advance by the commissioner:

CONSUMER INFORMATION

(1) COVERED SERVICES: Services provided by (name of health
maintenance organization) will be covered only if services are
provided by participating (name of health maintenance organiza-
tion) providers or authorized by (name of health maintenance
organization). Your contract fully defines what services.are covered
* and describes procedures you must follow to cbtain coverage.

(2) PROVIDERS: Enrolling in (name of health maintenance
organization) does not guarantee services by a particular provider
on the list of providers. When a provider is no longer part of (name
of health maintenance organization), you must choose among re-
maining (name of the health maintenance organmatlon) providers.

3) REFERRALS Certain services which are covered are avail-
able only by referral. All referrals to non- (name of health mainte-
nance organization) providers and certain types of health care
providers must be authorized by (name of health maintenance
organization). Your contract explains referral procedures.

(4} EMERGENCY SERVICES: Emergency services from provid-
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ers who are not affiliated with (name of health maintenance -
organization) will be covered only if proper procedures are followed.
Your contract explains the procedures and benefits associated with
emergency care from (name of health maintenance organization)
and non-(name of health maintenance organization) providers. -

(5) EXCLUSIONS: Certain services or medical supplies are not
covered. You should read the contract for a detailed explanation of of
all exclusions.

(6) CONTINUATION: You may convert to an individual health
maintenance organization contract or continue coverage under
certain circumstances. These continuation and conversion rights are
explained fully in your contract.

(7) CANCELLATION: Your coverage may be canceled by you or
(name of health maintenance organization) only under certain
conditions. Your contract describes all reasons for cancellation of

coverage.

ENROLLEE BILL QF RIGHTS

(1) based upen the delivesy system of each health maintenance
organization, a statement which deseribes any type of health care
prefessional as defined in seetion 145-61; whese serviees may be
available only by reforeal of the health maintenance orgunizabion's
participating stafl:

& Enrollees have the right to available and accessible services
swhich ean be seeured as promptly as apprepriate for the
presented; in a manper whieh assures eonbinuity and; whea medi-
eally necessery; the right to including emergency services available
24 hours a day and seven days a week;

& (2 Enrol]ees have the eonsumer’s right to be informed of
health problems, and to receive information regarding treatment
alternatives and risks which is sufficient to assure informed choice;

4 (3) Enrollees have the right to refuse treatment:, and

£} the right to privacy of medical and financial records main- -
tained by the health maintenance organization and its health care
providers, in accordance with existing law;

- €6} (4) Enrollees have the right to file a grievance with the health
maintenance organization and the commissioner of health and the
right to initiate a legal proceeding when experiencing a problem
with the health malntenance organization or its health care provid-
ers;
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- Q%theﬂgh%tem}tmtea}egalpmeeedmgwhendﬁs&ﬁsﬁedmth
Ehehee%ehfﬁam%eﬂaﬂeeergaﬁmaﬁeﬁ—sﬁnaldeteﬂﬁm&tmnmgafd—
ing a grievanee;

8} the right of the enrollee and dependents to continue group
coverage in the event the enrolee is terminated or loid off from
employment; provided that the eost of such coverage is paid by the
enrollee and furthermore; the right of the enrollee to convert to an
_individual contraet at the end of the continuation peried;

(9 the right for notification of enrollees regarding the caneela-
tion er tcrmination of contrpets with participating primary eare
professionals; and the right to choose from ameong remaining par-
ticipating primary eare professionals:

&@Eheﬂgh%teeaﬁee}aﬂmémdu&lhea%hmaﬁﬁenaﬁeeeem&et
within ten days of its receipt and to have premivms paid refunded i
after examination of the contraetl; the individual is net satisAed with
# for any reasen- The mdmd&a-l- is respensible for repaying the

a13.(5) Enrollees have the right to a grace period of 31 days for the
payment of each premium for an individual health maintenance
contract falling due after the first premium durmg which period the
~ contract shall continue in force;

(6) Medicare enrollees have the right to voluntarily disenroll from
the health maintenance organization @ the right not to be

requested or encouraged to disenroll except in mrcumstances spec-
ified in federaraw and -

{7) Medicare enrollees have the rlght to a clear description of
nursing home and home care benefits covered by the heaItE main-
tenance organization.

Sec. 3. Minnesota Statutes 1986 section 62D.09, subdivision 1,is
amended to read:

Subdivision 1. (a) Any written marketing materials which may be
directed toward potential enrollees and which include a detailed
description of benefits provided by the health maintenance organi-
zation shall include a statement of consumer rights as described in
section 62D-07 2, subdivision 3, paragraph paragraphs (b) and (c).
Prior to any oral marketing presentatmn the agent marketing the

plan must inform the potential enrollees that any complaints
COncernmg the material presented should be directed to the healt
maintenance organization, the commissioner of health, or, if appli-

cable, the employer.
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(b) Detailed marketing materials must affirmatively disclose all
exclusions and limitations in the organization’s services or kinds of
services offered to the contracting party, including but not limited to
the following types of exclusions and [imitations:

(1) health care services not provided,

(2) health care services requiring copayments or deductibles paid
by enrollees;

(3) the fact that access to health care services does not guarantee
access to a particular provider type; and

(4) health care services that are or may be provided only by
referral of a physician, :

(¢) No marketing materials may lead consumers to believe that all
health care needs will be covered. All marketing materials must
alert consumers fo possible uncovered expenses with the following
language in bold print: “THIS HEALTH CARE PLAN MAY NOT
CﬁVEé ALL YOUR HEALTH CARE EXPENSES; READ YOUR
CONTRACT CAREFULLY TO DETERMINE WHICH EXPENSES
ARE COVERED.” Immediately following the disclosure required
under paragraph (b), clause (3), consumers must be given a tele-
phone number to use to contact the health maintenance organiza-
tion for specific information about access to provider types.

~ {d) The disclosures required in paragraph (b} are not required on
billboards or image, 8_113 name identification advertisement.

Sec. 4, Minnesota Statutes 1986, section 620,09, is dmended by
adding a subdivision to read:

Subd. 4. Every health maintenance organization shall provide the
informaftion described in section 2, subdivision 3, paragraphs (b) and
{c), to enrollees or their representatives on request, within a
reasonable time. Information on how to obtain referrals, prior
authorization, or second opinion shall be given to the enrollee or an-
enrollee’s representative .in person or by telephone within one
business day following the day the health maintenance organization
or 1ts representative receives the request for information.

Sec. 5. Minnesota Statutes 1986, section 62D.09, is amended by
adding a subdivision to read: :

Subd. 5. Each health maintenance organization shall issue a
membership card to its enrollees. The membership eard must:

(1) identify the health maintenance organization;
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(2) include the name, address, and telephone number to call if the
enroller has a co mplamt

3) 1nclude the telephone number to call or the instruction on how
to receive authorization for emergency care; and

(4) include the telephone number to call to appeal to the commis-
sioner of health.

Sec. 6. Minnesota Statutes 1986, section 62D.11; is amended by
adding a subdivisien to read: ,

Subd. 3. [DENIAL OF SERVICE.] Within a reasonable time after
recelvmg an enrollee’s written or oral communication to the health
maintenance organization concerning a refusal of service or inade-
guacy of services, the health maintenance organization shall pro-
vide the enrollee with a written statement of the reason for the
refusal of service, and a statement approved by the commissioner of
health which explalns the health maintenarnice organization coin-
plaint procedures, and in the case of Medicare enrollees, which also

explains Medicare appeéal procedures

Sec. 7. Minnesota Statutes 1986, sectlon 62D.11, is amended by
adding a subdivision to read: - .

Subd. 4. [COVERAGE OF SERVICE 1 A health maintenance
organization may not deny or limit coverage of a service which the
enrollee has already received:

(1) solely on the basis of lack of prior authorlzatlon or second
opinion, to the extent that the service would otherwise have been
covered under the member’s contract by the health maintenance
organization had prior authorization or second opinion been ob-
tained; or

(2) from a nonpart1c1pat1ng pr ov1der if (i) the service was ordered
or recommended by a part1c1pat1ng r0v1der (1) the service would
otherwise be covered, or was part of a 1scEarge ‘plan of a partici-
pating provider; and (iii) the enrollee was not given prior written
notice stating that this service by a nonparticipating provider would
not be covered, andTiﬁlng the participating providers of this service
available 1n the enrollee’s area.

Sec. 8. Minnesota Statutes 1986, section 62D. 12, is amended by
adding a subdivision to read:

Subd. 7. [RETALIATORY ACTION PROHIBITED.] No health
maintenance organization may take retaliatory action against a
provider solely on the grounds that the provider disseminated
accurate mformatlon r_gardmg coverage of benefits or accurate
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benefit limitations of an enrollee’s contract or accurate interpreted
provisions of the provider agreement that limit the prescribing,
prov1d1ng, or ordering of care.

Sec. 9. Minnesota Statutes 1986 section 62D.12, is ‘amended by
adding a SublelSlOl‘l to read:

Subd. 14. [PRIOR AUTHORIZATION AND APPROVAL.]l Each
health maintenance organization shall establish a ielephone num-
ber, which need not be toll-free, that providers may call with
questions about coverage, prior authorization, and approval of
medical services. The telephone number must be staffed by an

employee of the health maintenance organization during normal
working hours during the normal work week. After normal - orkmg
hours, the telephone numbér must be equipped with an answering
machine a and recorded message to allow the caller an opportunity to
leave a message. The health maintenance organization must re-
spond to questions within 24 hours, excluding weekends, after they -
are received, At the request of a pr0v1der the health maintenance
organization shall provide a copy of the health maintenance con-
tract for enrollees in the provider’s service area. - '

Sec. 10. anesota Statutes 1986, sectmn 62D 20, 1s amended to
read:

62D.20 [RULES.] .

Subdivigion 1. [RULEMAKING.] The commissioner of health
may, pursuant to chapter 14, promulgate such reasonable rules as -
are necessary or proper to carry out the provisions of sections 62D.01
to 62D.29. Included among such rules shall be those which provide.
minimym requirements for the provision of comprehensive health
maintenance services, as defined in section 62D.02, subdivision 7,
~and reasonable exclusions therefrom, Nothing in such rules shall
force or require a health maintenance. organization to provide
elective, induced abortions, except as medically necessary to prevent
the death of the mother, whether performed in a hospital, other
abortion facility, or the office of a physician; the rules shall provide
every health maintenance organization the option of excluding or
including elective, induced abortions, except as medically necessary
to prevent the death of the mother, as' part of ils comprehensive
health maintenance services.

Subd. 2. [PRIOR AUTHORIZATION.] The commissioner shall
adopt rules that address the issue of appropriate prior authorization
requirements, considering consumer needs, admlnlstratlve con-
cerns, and the nature of the benefit.

" Sec. 11. [QUALITY ASSURANCE.]
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The commissioner of health shall prepare a report to the legisla-
ture before January 15, 1989, that describes the siate’s efforts to
assess and to 1 improve guahtz assurance standards of health main-
tenance or ﬁrggmzatlons licensed under chapter 62D. The commis-
sioner of human services shall contribute information and data from
the state’s programs to enroll medical assistance recipienis in
Erepaymen plans. The report shall provide recommendations for
improvement of health maintenance o iaanﬂthl’l quality assurance
mechanisms and operating procedures to the legislature and the
health malnbenance organlzatlons

Sec. 12. [MANDATED BENEFITS.]

The commission on health plan regulatory reform, established by
Laws 1987, chapter 370, shall address: the issues related to man-
dated beneﬁts Consumer choice and access ess to the most appropriate
and cost-effective health care providers must be investigated and
considered in light of the structure of managed care plans that are
'bemg designed and offered currently. The commission shall consider
the long-term savings associated with a broad choice of pr0v1der
groups available to consumers. -

-

Sec. 13. [EFFECTIVE DATES]

Section 3, subdivision 1 1, paragraph (a) is effective August 1, 1988.
Section 2 gn_d the remaining provisions of section 3 are effective

January 1, 1989. Section 8 is effective the day following final
enactment. t

Delete the tit_le and insert:

“A bill for an act relating to health; setting forth requirements for
statements of exclusions and limitations; requiring detailed state-
ment when coverage is denied; clarifying statement, of enrollee bill
of rights; setting forth requirements for marketing materials; re-
quiring membership card; requiring written denial of service; pro-
hibiting denial of coverage in certain circumstances; prohibiting
retaliatory action; specifying procedures for prior approval; requir-
ing report; amending Minnesota Statutes 1986, sections 62D.06,
subdivision 1; 62D.07, subdivision 3; 62D.09, subdivision 1, and by
adding subdivisions; 62D.11, by adding subdivisions; 62D.12, by
adding subdivisions; and 62D.20.”

With the recommendation that when so amended the bill pass.

The report was adopted,
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SECOND READING OF HOUSE BILLS

H. F. Nos. 2788, 1251, 1746, 1812, 2095, 2127, 2130, 2138,,,2-344,
2459, 2520, 2561 and 2685 were read for the second time.

SECOND READING OF SENATE BILLS

S. F. Nos. 2150, 1695, 2096, 1744, 1761, 1304, 1674, 2090, 1632,
994, 1661, 974, 2452, 2214, 1835, 1830, 2384, 2191, 2097, 33b, 1769,
1086, 1681, 2119, 2235, 2217, 1932, 2203, 1652, 2102, 1955, 2266,
1871, 2292, 1821, 2289, 2355, 308, 30, 1879, 2017, 1882, 2395, 1553,
2243, 2376, 1700, 2323, 2206, 1795, 1328, 2009 and 1388 were read
for the second time.

INTRODUCTION ‘AND FIRST READING
OF HOUSE BILLS

The following House Files were introduced:
Quinn and Vanasek introduced:

H. F. No. 2789, A resolution memorializing the state governors
and legislatures of Arkansas, Illinocis, lowa, Kentucky, Louisian4, -
Mississippi, Missouri, Tennessee, and Wisconsin and the Congress of
the United States to enter into and actively participate in a compact
for the interstate phase-out of pollution in the Mississippi River.

The bill was read for the first time and referred to the Committee
on Rules and Legislative Administration.

Clark, Greenfield, Otis, Jefferson and McLaughlin introduced:

H.F No. 2790, A bill for an act relating to human services;
establishing a policy for the planning, development, and siting of -
residential programs; amending Minnesota Statutes 1987 Supple-
ment, section 245A.11, subdivision 1.

The bill was read for the first time and referred to the Committee
on Health and Human Serv1ces

Segal, Trimble and Vellenga introduced:

H. F. No. 2791, A bill for an act relating to education; requiring
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- the department of education to study and report on limited English
proﬁmency programs,

_ The bill was read for the ﬁrst tlme and referred to the Commlttee'
on Education. .

Prlce introduced:

H FE No. 2792, A bill for an act relatmg to capital improvements;
providing money to acquire open space in the city of Maplewood;
authorizing sale of state bonds; approprlatmg money.

The bill was read for the ﬁrst tlme and referred to the Committee
on Approprlatlons

HOUSE ADVISORIES
The following House Advisories were introduced:

Clark, Pappas, 'Marsh; Vellenga lall-'ld Bishop introduced:

H. A. No. 74, A proposal to study current law prohibiting drug
sales to minors,

The advisory was referred to the Cofnmittee on J udiciary.

Bishop, Clark, Vellenga, Kruegef and Pappas introduced: -

H. A.No.7 5, A_prdbosal to studyl the need for judicial education on
child custody, visitation, and foster care placement. -

The advisory was referred to.the Committee on Judiciary. -

MESSAGES FROM THE SENATE

‘The following messages. were received from the Senate:
Mr. .Speakef:

I hereby announce the passage by the Senate of the following
House File, herewith returned:

H. F. No; 1961, A bill for an act relating to property interests;
setting the effective date of the uniform statutory rule against
perpetuities; amending Minnesota Statutes 1987 Supplement sec-
tion 501A.05; and Laws 1987, chapter 60, section 10. ,

PaTrIcK E. FLAHAVEN, Secretary of the Senate

_\\




77th Day] Monnay, MARcH 28, 1988 9941
Mr. Speaker:

I hereby announce the passage by the Senate of the followmg
House Files, herew1th returned:

H.F No. 2735, A resolution memorializing the President to
immediately direct the Secretary of Agriculture to halt the forced
movement of Farmer-Owned Reserve grains to commercial ware-
houses. :

H. F. No. 2615, A bill for an act relating to health; providing for a
temporary llcense for freestanding 24-hour emergency medical
centers until permanent rules are adopted.

Patrick E. FLAHAVEN, Secretary of the Senate
Mr. Speaker:

I hereby announce the passage by the Senate of the following
House Files, herewith returned:

H. ¥ No. 2554, A bill for an act relating to education; allowing
noncontiguous school distriets to consolidate; amending Minnesota
Statutes 1986, section 122.23, subdivision 1.

H. F. No. 2529, A bill for an act relating to alcoholic beverages;
defining importers as brewers in the beer wholesaling act; amending
Minnesota Statutes 1986, section 325B.01, subdivision 4.

Patrick E. FLAIAVEN, Secretary of the Senate
- Mr. Speaker:

I hereby announce the passage by the Senate of the following
House Files, herewith returned:

H. F. No. 2419, A bill for an act relating to criminal procedure;
defining “crime” in the law governing issuance of search warrants to
include violationg of municipal ordinances; amending Minnesota
Statutes 1986, section 626.05, by adding a subdivision,

H. F. No. 1904, A bill for an act relating to liquor; defining the
term “restaurant” for purposes of county liquor licenses; amending
Minnesota Statutes 1986, section 340A.101, subdivision 25.

H. F No. 1950, A bill for an act relating‘bo watershed districts;
setting the limit on certain borrowing authority; amending Minne-
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sota Statutes 1987 Supplement, Sectlons 112.43, subdivision 1; and
112.65, subd1v1510n 2.

Patrick E. FLAHAVEN, Secretary of the Senate
Mr. Speaker:

I heI:eby announce the passage by the Senate of the following
House Files, herewith returned: :

H. F. No. 2490, A bill for an act rélating to state land; éonveying
title to state land in Kittson county. -

H. . Ne. 2372, A bill for an act relating to human services; setting
forth goals for regional treatment centers in the continuum of
mental health services; proposing coding for new law in Minnesota
Statutes, chapter 245.

H. F. No. 2469, A bill for an act relating to agriculture; regulating
gsales of anhydrous ammonia; proposing coding for new law in
Minnesota Statutes, chapter 239.

Patrick E. FLAHAVEN, Secretary of the Senate
Mr. Spéakei': ‘

I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 85, A bill for an act relating to consumer protection;
requiring certain disclosures in sales of used motor vehicles; regu-
lating new and used motor vehicle licenses; providing certain
standards in applications for certificates of title; requiring certain
disclosures upon the transfer of a motor vehicle; amending Minhe-
sota Statutes 1986, sections 168.27, subdivisions 1, 2, 3,4, 8, 10, 12,
and 24; 169.57, by adding a subdivision; 325E.0951, by adding a
subdivision; 325G.18; and 336.2-316; proposing coding for new law
in Minnesota Statutes, chapters 163 and 168A. .

The Senate has appointed as such Committee:

Messrs. -Dahl, Spear and Johnsoh, D. E.
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lSaid House File is herewith returned_to the House.
Patrick E. FLAHAVEN, Secretary of the Senate
Mr. Speaker: |

I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File: |

H. F. No. 1790, A bill for an act relating to commerce; safe deposit
companies; providing for performance of will searches upon safe
deposit box renter's death; amending Minnesota Statutes 1986,
section 55.10, by adding a subdivision.

The Senate has appointed as such Committee:

-Messrs. Solon, Belanger and Dicklich.

Said House File is herewith returned to the House.
PaTrick E. FLAHAVEN, Secretary of the Senate
Mr. Speaker:

I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 1831, A bill for an act relating to intoxicating liquor;
authorizing issuance of one on-sale liquor license on an excursion
and dinner boat on Detroit. Lake, Becker county; authorizing issu-
ance of an on-sale liquor license to Fort Snelling.

The Senate has-appointed as such Committee:

Messrs. Larson, Freeman and Spear.

Said House File is herewith returned to the House.
Patrick E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:
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H F. No. 1486, A bill for an act relating to railroads; providing
reporting and disclosure requirements for railroad acquisitions;
preserving contracts between acquiring railroad carriers and ship-

pers and governmental entities; proposmg coding for new law in
- Minnesota Statutes, chapter 292,

Patrick E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Beard moved that the House concur in the Senate amendments to
H. F. No. 1486 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 1486, A bill for an act relating to railroads; providing
reporting and disclosure requirements for railroad acquisitions;
preserving contracts between acquiring railroad carriers and ship-
pers, governmental entities, and labor organizations; establishing
priority order for hiring by the acquiring carrier; proposing codlng
for new law in Minnesota Statutes, chapter 222.

The bill was read for the third time, as amended by the Senate,
and placed upen its repassage.

‘The question was taken on the repassage of the bill and -the roll.
was called. There were 101 yeas and 25 nays as follows:

Those who voted in the affirmative were:

Scheid

Anderson, G. Gruenes Lasley " Olsoen, K.
_Anderson, R. ' Gutknecht Lieder Omann Segal
Battaglia Himle Long QOrenstein Simoneau
Bauerly Jacobs Marsh Osthoff Skoglund
Beard Jaros McEachern Otis Solberg -
Begich Jefferson McKasy Ozment Sparby
Bennett Jennings MeLaughlin Papras Stanius
Bertram Jensen -~ " McPherson Pauly Steensma
Boo Johnson, A. Milbert Pelowski Swenson
Brown Johnson, R. Minne Peterson Tjornhom
Burger Kahn Morrison Price Trimble
Carlson, L. Kalis Munger Quinn Tunheim
Carruthers Kelly Murp Reding Uphus
Clark Kelso Nelson C. Rest Vellenga
Cooper Kinkel Nelson, D. Rice Voss
Dauner Kludt Nelson, K. Riveness Wagenius
Dawkins Knuth Neuenschwander Rodosovich Welle
DeBlieck Kostohryz Ogren . Rosde Wenzel
Dorn Krueger Olsen, 5. Rukavina Winter
Greenfield Larsen Olson, E. Sarna Wynia
. Spk. Vanasek

Those who voted in the negative were:
Blatz Frederick Haukoos Johnson, V. Miller
DeRaad - Frerichs Heap Knickerbocker . Onnen
Forsythe Hartle Hugoson McDonald Poppenhagen
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Quist Richter Schreiber Thiede Valento
Redalen Schafer Sviggum Tompkins ~ Waltman

The bill was repassed, as amehded,by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House 1s respectfully requested:

H. F. No. 1817, A bill for an act relating to watercraft; reéquiring
lifesaving devices in duck boats; amending Minnesota Statutes .
1986, section 361.141, subdivison 1.

Patrick E. FLAHAVEN, Secretary. of the Senate

Stanius moved that the House refuse to concur in the Senate
amendments to H. F. No. 1817, that the Speaker appoint a Confer-
ence Committee of 3 members of the House, and that the House
requests that a like committee be appointed by the Senate to confer
on the disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker:

‘T hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

"H. F. No. 1846, A bill for an act relating to environment; autho-
rizing inspection of certain records kept by waste facilities; providing
penhalties; proposing coding for new law in Minnesota Statutes,
chapter 115A. ' ‘

Parrick E. FLAHAVEN, Secretary of the Senate

Price moved that the House refuse to concur in the Senate
amendments to H. F. No. 1846, that the Speaker appoint a Confer-
ence Committee of 3 members of the House, and that the House
requests that a like committee be appointed by the Senate to confer
on the disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
" House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 2245, A bill for an act relating to education; providing
aids for education and the distribution of tax revenues; increasing
the basic formula allowance; setting the general education levy;
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modifying the transportation aid and levy formulas; creating an
American Indian education council; requiring a study of Indian
education; requiring the development of a new model for secondary
vocational instruction; modifying the community education formu-
las; offering free admission to secondary school to eligible persons at
" least 21 years of age; creating education district revenue; encourag-
ing integrated learning environments; making technical corrections
to the cooperative secondary facilities grant act; providing for the
sale of permanent school fund lands; requiring the signing of an
education statement; requiring certain changes in the state high
school league; creating a task force on school district reorganization;
changing the capital expenditure formulas; appropriating money;
amending Minnesota Statutes 1986, sections 92.06, subdivision 4;
92.14, by adding a subdivision; 92.67, subdivision 5; 120.06, by
adding a subdivision; 120.075, subdivisions 1a, 3, and by adding a
subdivision; 120.0751; subdivision 1, and by adding a subdivision;
120.0752, subdivigsion 1, and by adding a subdivision; 120.74,
subdivision 1; 121.11, subdivision 12; 121.15, subdivisions 6, 7, and
by adding a subdivision; 121.612, by adding a subdivision; 121.88, by
adding subdivisions; 123.35, subdivision 8; 123.3514, by adding a
subdivision; 124.17, by adding a subdivision; 124.18, subdivision 2;
124.214, subdivision 2; 124.225, by adding a subdivision; 124.245, by
adding a subdivision; 124.271, by adding subdivisions; 124.2711, by
adding a subdivision; 124A.036, subdivision 2; 126.14, subdivision
1; 126.151; 126.56, subdivision 2; 129.121, subdivision 2, and by
adding subdivisions; 260.015, subdivision 19; 275.125, by adding
subdivisions; Minnesota Statutes 1987 Supplement, sections 92.46,
subdivision 1; 92.67, subdivisions 1, 3, and 4; 120.0752, subdivision
3; 120.101, subdivisions 5 and 9; 120.17, subdivision 1; 121.612,
_ subdivision 3; 121,87, subdivision 1a; 123.3515, subdivisions 1, 2, 3,
5,6, 9, and by adding a subdivision; 124.214, subdivision 3; 124.223;
124.225, subdivision 4b; 124.26, subdivision 1b; 124.271, subdivi-
gion 2Zb; 124.2711, subdivision 1; 124.494, subdivisions 5 and 6;
124.573, subdivision 2b, and by adding subdivisiens; 124A.036,
subdivision 5; 124A.22, subdivisions 2, 3, and 6; 124A.23, subdivi-
gions 1, 2, 3, and by adding subdivisions; 124A.24; 124A.25, subdi-
visions. 2, 4, and by adding a subdivision; 125.185, subdivision 4:
126.22, subdivisions 2, 3, 4, and by adding a subdivision; 126.666, by
adding a subdivision; 126.70, subdivision 2a; 129.121, subdivision 1;
- 129B.11, subdivisions 1 and 2, and by adding a subdivision; 275.125,
subdivisions 5 and 8; Laws 1987, chapter 398, article 1, section 27,
subdivision 3; article 2, section 13, subdivision 2; article 3, section
39, subdivision 8; article 5, section 2, subdivision 12; article 6,
section 19, subdivision 7; proposing coding for new law in Minnesota
Statutes, chapters 120; 121; 122; 124; 1244A; 126; 129B; 145; repeal-
ing Minnesota Statutes 1986, section 124.245, subdivision 4; Min-
nesota Statutes 1987 Supplement, sections 121.11, subdivision 186;
124.244; 124,245, subdivisions 3, 3a, and 3b; 124A.27, subdivision
10; and 275.125, subdivisions 6e and 11e.

Patrick E. FLaHavEN, Secretary of the Senate
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Nelson, K., moved that the House refuse to concur-in the Senate
amendments to H. E No. 2245, that the Speaker appoint a Confer-
ence Committee of 5 members of the House, and that the House
requests that a like committee be appointed by the Senate to confer
on the disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker:'

I hereby announce that the Senate refuses to concur in the House
amendments io Senate File No. 321:

5. F. No. 321, A bill for an act relating to public safety; expanding
the crimes of driving a motor vehicle or a motorboat while under the
influence of alcohol or certain substances; amending Minnesota
Statutes 1986, sections 169.121, subdivisions 1 and 2: and 361.12,
subdivisions 1 and 4.

The Senate respectfully requests that a Conference Committee be
appointed thereon. The Senate has appointed as such committee:

Messrs. Merriam; Peterson, R. W., and Ramstad.

Said Senate File is herewith transmitied to the House with the
request that the House appoint a like committee.

Patrick E. FLAHAVEN, Secretary of the Senate

Jacobs moved that the House accede to the request of the Senate
and that the Speaker appoint a Conference Committee of 3 members
of the House to meet with a like committee appointed by the Senate
on the disagreeing votes of the two houses on S. F. No. 321. The
motion prevailed.

Mr. Speaker:

I hereby announce that the Senate refuses to concur in the House
amendments to Senate File No. 1622:

S. F. No. 1622, A bill for an act relating to agriculture; clarifying
which debtors are eligible for mediation; amending Minnesota
Statutes 1986, section 583.24, subdivision 2.

The Senate respectfully requests that a Conference Committee be
appointed thereon. The Senate has appointed as such committee:

Messrs. Stumpf, Berrihagen-and Langseth.
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. Said Senate File is herewith transmitied to the House with the
reguest that the House appoint a like committee.

Patrick E. FLAHAVEN, Secretary of the Senate

Sparby moved that the House accede to the request of the Senate
and that the Speaker appoint a Conference Committee of 3 members
of the House to meet with a like committee appointed by the Senate
on the disagreeing votes of the two houses on S. F. No. 1622, The

_ motion prevailed.

Mr. Speaker:

I hereby announce that the Senate refuses to concur in the House
amendments to Senate File No. 1711:

S.F No. 1711, A bill for an act relating to Aitkin county;
permitting the county to regulate certain public land interests by

ordinance,

The Senate respectfully requests that a Conference Committee be
appointed thereon. The Senate has appointed as such committee:

Messrs. Chmielewski, Lessard and Solon..

Said Senate File is herewith transmitted to the House with the
request that the House appoint a like committee.

Parrick E. FLARAVEN, Secretary of the Senate

Ogren moved that the House accede to the request of the Senate
and that the Speaker appoint a Conference Committee of 3 members
of the House to meet with a like committee appointed by the Senate
on the disagreeing votes of the two houses on S, F. No. 1711. The
motion prevailed.

- Mr. Speaker:

I hereby announce the adoptlon by the Senate of the followmg
Senate Concurrent. Resolution, herewith transmitted:

Seﬂate Concurrent Resolution No. 25, A concurrent resolution
relating to adjournment for more than three days.

Parrick E. FLaHAVEN, Secretary of the Senate

\
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SUSPENSION OF RULES

Wynia moved that the rules be so far suspended that Senate
Concurrent Resolution No. 25 be now considered and be placed upOn
its adoption. The motion prevailed.

SENATE CONCURRENT RESOLUTION NO. 25

A Senate concurrent resolution relating to adjournment for more
than three days.

Be It Resolved, by the Senate of the State of anesota the House.
of Representatlves concurring:

1. Upon its adjournment on Wedﬁesday, March 30, 1988 the
Senate may set its next day of meeting for Tuesday, Aprll 5,
1988.

2. Upon its adjournment on Wednesday, March 30, 1988, the
House of Representatives may set its next day of meeting for
Tuesday, April 5, 1988.

3. Pursuant to the Minnesota Constitution, Article IV, Section 12,
the Senate and House of Representatives each consents to the -
‘adjournment of the other for more than three days.

Wynia moved that Senate Concurrent Resolution No. 25 be now
adopted. The motion prevailed and Senate Concurrent Resolution
No. 25 was adopted.

Mr. Speaker:

I hereby anncunce the passage by the Senate of the followmg
Senate Files, herewith transmltted

S.F Nos. 1582, 1573, 1610, 2491 and 2525.

.Patrick E. FLAHAVEN, Secretary of the Sénate
Mr. Speaker:

I hereby announce the passage by the Senate of the followmg
Senate Files, herewith transmitted:
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S. F. Nos. 1540, 2071 and 2185, -

Parrick E. FrLauavEN, Secretary of the Senate
Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate Files, herewith transmitted:

5. F. Nos. 203, 2021, 2003 and 1940.
Parrick E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate Files, herewith transmitted:

S. F. Nos. 2286, 2122 and 1727.
Patrick E. Franaven, Secretary of the Senate
Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate Files, herew1th transmitted:

3. F. Nos. 2165, 1834 and 1885.

Parrick E. FLAHAVEN, Secretary of the Senate
Mr. Speaker:

"I hereby announce the passage by the Senate of the following
Senate Files, herewith transmitted;

'S. F. Nos. 2402 and 1827.

Patrick E. FLAnAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
" Senate Files, herewith transmitted: .
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S. F. Nos. 2275, 2390 and 1819.

Patrick E. FLAHAVEN, Secretary of the Senate
Mr. Speaker: |

I hereby announce the passage by the Senate of the following
Senate Files, herewith transmitted:

S. F. Nos. 752 and 1788.

Patrick E. FLAHAVEN, Secretary of the Senate -

FIRST READING OF SENATE BILLS

S. F. No. 1582, A bill for an act relating to marriage dissolution;
providing for child support and maintenance enforcement; specify-
ing conditions for judgment by operation of law; amending Minne-
sota Statutes 1986, sections 256.87, subdivisions 1, la, and 6;
257.66, subdivision 5; 518.55, subdivision 2, and by adding a
subdivision; 518.551, subdivision 9; 518C.17, subdivision 1; 548.091,
subd1v1smns 2, 3, and by addlng subd1v1swns and Mlnnesota
Statutes 1987 Supplement section 548.091, subdivision 1.

The bill was read for the first time.

Jennings moved that S. F. No. 1582 and H. F. No. 1896, now on -
General Orders, be referred to the Chief Clerk for comparison. The
motion prevailed.

S. F. No. 1573, A bill for an act relating to game and fish; removing
an age minimum from the law governing issuance of turkey licenses;
allowing physically disabled persons to use a crossbow to take small
game; regulating hunting by residents with a firearms safety
certificate; amending Minnesota Statutes 1986, sections 97A.435,
subdivision 2; 97A 451, subdivision 3; and 97B.015, subdivision 5;
Minnesota Statutes 1987 Supplement, sections 97B.035, subdivision
1; 97B.315; proposing coding for new law in anesota Statutes ‘
chapter 97B.

The bill was read for the first time.

Reding moved that S. F. No. 1573 and H. F. No. 1830, now on
General Orders, be referred to the Chlef Clerk for comparlson The
motion prevailed. _

S.F No. 1610, A bill for an act relating to advertising devices;
providing for specific service signs relating to rural agricultural
businesses and places of worship to be displayed along highways;
amending Minnesota Statutes 1986, sections 160.292, subdivisions
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-2 and 10; 160.293, subdivisions 1 and 3; and 160.295, by addmg a
subdivision.

.The bill was read for the _ﬁrst time.

Lasley moved that S.F. No. 1610 and H. F. No. 1736, now on
Special Orders, be referred to the Chief Clerk for comparlson The
- motion prevalled

" 8. F No. 2491, A hill for an act relating to metropohtan govern-
ment; estabhshmg various requirements on agency organization,
work programs, budgets, and reports; amending Minnesota Statutes
1986, sections 473.13, subdivision 1, and by adding a subdivision;
473.146, subdivision 3; 473.173, subdivision 6; 473.38, by adding a -
subdivision; Minnesota Statutes 1987 = Supplement, section -
473.1623, subdivisions 4 and 6. . '

The bill was read for the first time.

Carruthers moved that S. F. No. 2491 and IL F. No. 2514, now on
Special Orders, be referred to the Chief Clerk for comparison. The
motion prevalled

S.F. No. 2525, A resolution memorializing the President and
Congress of the Umted States to enact a program of national health
msurance.

- The bill. was read for the first time.

- Jaros moved that S.F. No. 2525 and H.F. No. 2176, now on
General Orders, be referred to the Chief Clerk for comparison. The

motlon prevailed.

S.F. No. 1540, A bill for an act relatmg to the sentencing
guidelines commission; changing the membership of the commis-

_ sion; amending Minnesota Statutes 1987 Supplement, section
244, 09 subd1v151on 2. :

The bill was read for the first time.

Marsh moved that S ‘F. No. 1540 and HE No 1643, now on
General Orders, be referred to the Chief Clerk for comparison. The
motion preva1led

5. F. No. 2071, A hill for an act relatiﬁg to crimes; requiring a
neighborhood impact statement to be submitted as part of the
presentence investigation report for controlled substance offenses;
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amendmg Minnesota Statutes 1987 Supplement section 602.115,
subdivision 1.

The bill was read for the first time.

Jefferson moved that S. F. No. 2071 and H lF' No. 1848, now on
Special Orders, be referred to the Chlef Clerk for. comparlson The
motion prevaﬂed

S F No 2185, A bill for an act relating to the organization of state
government restormg certain duties of the state treasurer; amend-
ing Minnesota Statutes 1986, sections 11A.20, subdivision 1;
16A.055, subdivision 1; 16A.42, subdivision 2, and by adding a
subdivision; 16A.45, subdivision 2; 16A.47; 16A.58; 16A.672, subdi-
visions 1, 2, and 3; 69.031, by adding a subdivision; 268.05, subdi-
vision 2; 361.03, subdivision 5; and 361.27, subdivision 2; Minnesota
Statutes 1987 Supplement, sections 16A.275, subdivision 1; and
609.101; proposing coding for new law in Minnesota Statutes
chapter 7 :

The bill was read for the first time.

Simoneau moved that S. F. No. 2185 and H. F. No. 1705, now on
General Orders, be referred to the Chief Clerk for comparison. The
motion prevalled -

S. F No. 203, A bill for an act relating to financial institutions;
permitting interstate banking with additional reciprocating states;
amending Minnesola Statutes 1986, section 48.92, subdivision 7.

The bill was read for the first time.

Skoglund moved that S: F. No. 203 and H. F. No. 125, now on
General Orders, be referred to the Chief Clerk for comparison. The
motion prevalled

S. F. No. 2021, A bill for an act relating to elections; providing for
accounting’ for certain contributions; suspending public subsidy
expenditure limits under certain circumstances; providing for the
distribution of money from the general account of the state elections
campaign fund, amending Minnesota Statutes 1986, sections
10A.15, by adding a subdivision; 10A.25, subdivision 10;- and
10A. 31 subdivision 5; proposing codmg for new law in anesota
Statutes chapter 10A.

The bill was read for the first time and referred to the Commlttee
on Rules and Legislative Administration.
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S.F. No. 2003, A bill for an act relating to state government;
providing for salary ranges for certain state employees; clarifying
requirements for submitting certain salaries for legislative ap-
proval; requiring certain reports; regulating emergency civil service
appointments; clarifying limits on certain salaries; authorizing the
governor to change the salaries of newly appointed agency heads;
regulating affirmative action; regulating separation from certain
bargaining units; regulating health and other fringe benefit cover-
ages; providing duties for the commissioner of employee relations;
amending Minnesota Statutes 1986, sectiong 43A.04, subdivision 7;
43A.15, subdivisions 2 and 11; 43A.17, subdivisions 1 and %; 43A.18,
subdivision 5; 43A.19, subdivision 1; 43A.23, subdivisions 1 and 3;
43A.27, subdivision 3, and by adding a subdivision; 175.101, by
adding a subdivision; and 179A.10, subdivision 3; Minnesota Stat-
utes 1287 Supplement, sections 15A.081, subdivisions 1 and 7b;
15A.083, subdivision 7; 43A.08, subdivision la; 43A.191, suhdivi-
sion 3; 43A.316, subdivisions 2, 4, 8, and by adding a subdivision;
43A.421; 44A.02, subdivision 1; 79.34, subdivision 1; 176.611,
subdivigions 2 and 3a; and 214.04, subdivision 3.

The bill was read for the first time and referred to the Committee
on Appropriations.

S.F. No. 1940, A bill for an act relating to the Duluth transit
authority; authorizing it to transport students.

The bill was read for the first time.

Jaros moved that S.F No. 1940 and H.F No. 2024, now on
. General Orders, be referred to the Chief Clerk for comparison. The
motion prevailed.

S. F. No. 2286, A bill for an act relating to environment; amending
certain statutes administered by the environmental quality board,;
prohibiting delegation of responsibilities; authorizing certain en-
forcement actions; prohibiting construction of certain projects; re-
quiring project proposers to- pay costs of environmental impact
statements; appropriating money; amending Minnesota Statutes
1986, sections 116C.04, by adding a subdivision; 116D.04, by adding
‘subdivisions; and 116D.045, subdivisions 1, 2, 3, and 4; Minnesota
Statutes 1987 Supplement, section 116C.03, subdivision 2; repeal-
ing Minnesota Statutes 1986, section 116D.045, subdivision 5.

" The bill was read for the ﬁrst tlme and referred to the Commlttee
on Approprlatmns

5. F No. 2122, A bill for an act relating to the collection and
dissemination of data; proposing classifications of data as private
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and nonpublic; providing for patient access to medical records;
requiring outpatient diagnostic and test results to be retained as
part of an individual permanent medical record; amending Minne-
sota Statutes 1986, sections 13.04, subdivision 4; 13.67; 13.791,
subdivision 1; 144.335, subdivision 2; 145.32, subdivision 2; 171.12,
by adding a subdivision; and 363.061, by. adding a subdiviston;
proposing coding for new law in Minnesota Statuies, chapters 13 and

221; repealing Minnesota Statutes 1986, section 13.72, subdivision
- 8. : :

The bill was read for the first time.

Nelson, D)., moved that S. F. No. 2122 and H. F. No. 2235, now on
General Orders, be referred to the Chief Clerk for comparison. The
motion prevailed.

S.F No. 1727, A bill for an act relating to government data
practices; defining employment and training data as private data on
individuals; providing for the dissemination of certain data; amend-
ing Minnesota Statutes 1986, section 13.46, subdivision 2; Minne-
sota Statutes 1987 Supplement, section 13.43; subdivision 1;
proposing coding for new law in Minnesota Statutes, chapter 13.

The bill was read for the first time.

Clark moved that S.F. No. 1727 and H. F. No. 2011, now on
General Orders, be referred to the Chief Clerk for comparlson The
motion prevalled ‘

5. F. No. 2165, A bill for an act relating to environment; requiring
persons to notify the pollutwn control agency of and take steps to
avoid air pollution; proposing coding for new law in Minnesota
Statutes, chapiler 116.

The hill was read for the first time.

Ozment moved that S.F. No. 2165 and H. F. No. 2527, now on
General Orders, be referred to the Chief Clerk for comparison. The
motion prevailed.

S. F. No. 1834, A bill for an act relating to utilities; prohibiting
water utilities from imposing additional standby charges on owners
of structures containing fire protection systems; proposing coding for
new law in Minnesota Statutes, chapter 444. _

The bill was read for the first time.
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Haukoos moved that S. F. No. 1834 and H. F. No. 1938, now on
General Orders, be referred to the Chief Clerk for comparison. The
motion prevailed. | : .

S. F. No. 1885, A bill for an act relating to commerce; motor fuel
franchises; regulating certain building alterations; providing reme-
dies; amending Minnesota Statutes 1986, section 80C.146, subdivi-
sions 2 and 3; repealing Laws 1984, chapter 444, section 4, as
amended by Laws 1986, chapter 343, section 1.

The bill was read for the first time.

Selberg moved that S. F. No. 1885 and H. F. No. 1979, now on
General Orders, be referred to the Chief Clerk for comparison. The
motion prevalled '

S.F. No. 2402, A bill for an act relating to criminal procedure;-
updating the wiretap law to conform:to modern electronic commu-
nication technologies; providing procedures for interception of wire,
electronic, or oral communication; regulating use of pen registers
and trap and trace devices; prescribing penalties; amending Minne- -
sota Statutes 1986, section 626A.01, subdivisions 3, 4, 5, 6, 8, 9, and
by adding sublelsmns 626A.02, sublelslons 1, 2 and by addlng
subdivisions; 626A.03, subdivisions 1,and 2; 626A. 05 subdivision 1;
626A.06, subdivisions 3, 4, 5, 6, and by addmg subdivisions;
626A.08, subdivision 1; 626A 09 subd1v1smns 1, 3, 4, and 5
626A.10, subdivisions 1 and 2 626A. 11, subd1v1s1ons 1 and 2 and by
adding a subdivision; 626A.12, subdivision 1, and by addmg a
subdivision; 626A.13; Minnesota Statutes 1987 Supplement, section
626A.05, subdivision 2; proposing coding for new law in Minnesota
Statutes, chapter 626A; repealing Minnesota Statutes 1986, sections
626A.01 to 626A.04; 626A. 05, as amended and 626A.06 to 626A.23.

The blll was read for the ﬁrst time.

Carruthers moved that S. F. No. 2402 and H. F. No. 2594, now on
General Orders, be referred to the Chief Clerk for comparison. The
motion prevazled ‘ :

S. F. No. 1827, A bill for an act relating to public safety; providing
that a fee for applications for quarterly reporting of fuel tax be
deposited in the highway user tax distribution fund; amending
Minnesota Statutes 1987 Supplement section 296 17, ‘subdivision
9a.

The bill was read for the first t1me and referred to the Commlttee
on Appropriations.
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S. F. No. 2275, A bill for an act relating to juveniles; eliminating
statutory references to “dependency” and “neglect” and substituting
the term “child in need of protection or services”; eliminating
juvenile court jurisdiction over children who are “habitually disobe-
dient”; transferring alleged truants and runaways to the court's
protective services jurisdiction; transferring certain young alleged
delinquents to the court’s protective services jurisdiction; limiting
the duration of the court’s continuing jurisdiction over truants;
expanding the court’s dispositional authority in certain child pro-
tection cases; limiting the juvenile court’s contempt authority over’
nondelinquents; amending Minnesota Statutes 1986, sections
242.19, subdivision 2; 260,011, subdivision 2; 260.015, subdivisions
21, 22, 23, and by adding a subdivision; 260.111, subdivisions 1, 3,
and by adding a subdivision; 260,121, subdivisions 1 and 2; 260.131,
subdivision 1; 260.132, subdivisions 1 and 3; 260.133, subdivision 2;
260.135, subdivisions 1 and 3; 260,155, subdivisions.4 and 4a;
260.171, subdivisions 1 and 4; 260.172, subdivision 1; 260.173,
subdivision 3; 260.181, subdivision 4; 260.191, subdivisions 1, 4, and
by adding a subdivision; 260.195; 260.235; 260.255; 260.291, subdi-

“vision 1; 260.301; 260.315; 260.35; 260.36; and 484.73, subdivision 2;
and Minnesota Statutes 1987 Supplement, sections 260.155, subdi-
vision 1; 260.156; and 260.221; repealing Minnesota Statutes 1986;:
gections 260.015, subdivisions 6 and 10; 260.103; and 260.194.

‘The' bill was read for the first time.

Pappas moved that S.F. No. 2275 and H. F. No. 1251, now on
Technical General Orders, be referred to the Chief Clerk for com-
parison. The motion prevalled :

S. F No. 2390, A bill for an act r'elating to metropolitan airports;
providing environmental goals for the metropolitan airports com-
mission; amending Minnesota Statutes 1986, section 473.602.

The bill was re.ad for the first time and referred to the Committee.
on.Metropolitan Affairs. . BT

S. F.No. 1819, A bill for an act relating to landlord andrtenant;i‘

authorizing tenants to pay for certain utilities and deduct the -

payments from rent due; proposing coding for new law in Minnesota
Statutes, chapter 504,

The bill was read for the first time.

Jefferson moved that S. F. No. 1819 and H. F. No. 1872, now on
Special Orders, be referred to the Chief Clerk for comparison. The
motion pI’eVEllled
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S.F No. 752, A bill for an act relating to occupations and
professions; amending the laws regulating the practice of pharmacy;
providing definitions; providing for registration of pharmacies, drug
manufacturers, and others; providing for licensing of pharmacists;
providing remedies for violations; amending Minnesota Statutes
1986, sections 151.01, subdivision 2, and by adding subdivisions;
151.04; 151.06, subdivision 1; 151.101; 151.15; 151.19; 151.211;
151.212, subdivision 1, and by adding a subdivision; 151.25; 151.26,
subdivision 1; 151.32; 151.34; and 151.37; proposing coding for new
law in Minnesota Statutes, chapter 151; repealing Minnesota Stat-
utes 1986, sections 151.01, subdivision 4; 151.06, subdivision 2a;
151.11; 151.28; and 151.31.

The bill was read for the ﬁrst time and referred to the Committee
on Approprlatlons

S.F No. 1788, A bill for an act relating to the office of the
secretary of state; providing for the simplification of various filings
with that office; eliminating certain filings; eliminating the require-
ment that documents be notarized, verified, or acknowledged; reduc-
ing the number of signatures required; setting fees for copies of
documents filed with the office of the secretary of state; permitting
the correction of documents; setting fees for various filings; allowing
the annual registration to fulfill the requirement that an active
status report be filed; conforming the business corporation act to the
uniform fraudulent conveyances act; increasing the penalties for
failure to file an assumed business name; changing the time period
during which audits of legal newspapers may occur; amending
Minnesota Statutes 1986, sections 5.12; 300.025; 300.49; 302A.115,
subdivisions 1 and 7; 302A.551, subdivision 3; 302A.821, subdivi-
sion 1; 303.06; 303.10, subdivision 2; 303.11; 303.14, subdivisions 1
and 3; 303.16, subdivision 3; and by adding a subdivision; 306.70;
306.74; 308.06; 308.14, subdivisions 2 and 4; 308.15, subdivisions 1
and 4; 308.59; 317.04, subdivision 3; 317.08, subdivision 1; 317.27,
subdivisions 1 and 5; 317.33; 317.35; 317.45, subdivision 4; 318.02,
subdivision 1; 322A.12; 322A.14; 322A.73; 322A.74; 333.01;
333.055, subdivisions 1 and 4; 333.06; 333.20, subdivision 2; 333.22,
subdivision 2; 333.23; Minnesota Statutes 1987 Supplement, sec-
tions 302A.011, subdivision 11; 302A.139; 302A.615, subdivision 1;
308.58, subdivision 2; 322A.70; and 331A.02, subdivision 1; propos-
ing coding for new law in Minnesota Statutes, chapter 5.

The bill was read for the first time.

Carruthers moved that S. F. No. 1788 and H. F. No. 2095, now on
Technical General Orders, be referred to the Chief Clerk for com-
parison. The motion prevalled
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REPORT FROM THE -COMMITTEE ON RULES AND
LEGISLATIVE ADMINISTRATION -

Wynia, from the Committee on Rules and Legislative Administra-
tion, pursuant to House Rule No. 1.9, designated the following bills
as Special Orders to be acted upon immediately following Special”
Orders pending for Monday, March 28, 1988:

H. F. Nos. 2537, 2151, 2216, 2396 and 1925; S. F. Nos. 1018, 1643
and 1717;: H. F. No. 2654; S. F. No. 1608; H. F Nos. 1890, 1719 and
1630; 5. F. Nos. 1958, 2117, 1822, 1948 and 1749; and H. F. No. 2527,

Wynia moved that the House recess subject to the call of the Chair.
The motion prevailed. ‘

RECESS
RECONVENED

The House reconvened and was called to order by the Speaker.

There being no objection, the order of business reverted to Reports
of Standing Committees.

REPORTS OF STANDING COMMITTEES

Voss from the Committee on Téxes to which was referred:

H. F No. 2590, A bill for an act relating to property tax reform;
changing property tax classifications, aids, and credits; abolishing
certain levy limits; increasing the state share of financial participa-
tion in aid to families with dependent children, emergency assis-
tance, general assistance, emergency general assistance, work
readiness, Minnesota supplemental assistance, medical assistarice,
preadmission screening, alternative care grants, and general assis-
tance medical care to 100 percent; clarifying the administration of
human services programs; establishing a compliance system for
certain public assistance programs and public assistance incentive
fund; appropriating money; amending Minnesota Statutes 1986,
sectiong 6.62, subdivision 1; 18.023, subdivision 8; 110B.15, subdi-
vigion 4; 115.34, subdivision 1; 124.2137, subdivision 1; 134.34,
subdivision 5; 164.041; 256.72; 256.81; 256.82, subdivision 1;
25h6.863; 256.871, subdivision 6; 256.935, subdivision 1; 256.991;
256B.041, subdivisions 5 and 7; 256B.05, subdivision 1; 256B.19,
subdivigion 2; 256D.03, subdivision 6; 256D.04; 256D.36, subdivi-
sion 1; 273.135, subdivision 5; 273.1391, subdivision 4; 275.14;
275.15; 275.16; 279.01, as amended; 298.28, subdivision 12; 298.282,
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subdivisions 2 and-3; 298.39; 298.396;, 360.037, subdivision 2;
3756.167, subdivision 1; 383C.55; 393.07, subdivision 2; 414.01,
subdivision 15; 423.376, subdivision 3; 426.04; 444.075, subdivision
4; 465.73; 471.1921; 471.572, subdivision 2; 471A.03, subdivision 4;
473.87; 473.882, subdivision 3; 473F.08, subdivision 3a; 475.74;
475.754; 477A.011, subdivisions 6, 10, 11, and by adding subdivi-
gions; and 477A.012, subdivision 2; Minnesota Statutes 1987 Sup-
plement, sections 38.27, subdivision 3; 124.155, subdivision 2Z;
124.2139; 124A.02, subdivision 11; 129A.06, subdivision 2; 256,01,
subdivision 2; 256B.091, subdivision 8; 256B.15; 256B.19, subdivi-
sion 1; 256D.03, subdivision 2; 256G.01, subdivision 3; 256G.02,
subdivision 4; 256(.04, subdivision 1; 256G.05; 256G.07; 256G.10;
256G.11; 272.02, subdivisions 1 and la; 272.115, subdivision 4;
273.123, subdivisions 1, 4, 5, and 7; 273.124, subdivisions 11 and 13;
273.13, subdivisions 23, 24, 25, and 31; 273.1392; 273.1393; 273.42,
subdivision 2; 275.50, subdivision 2; 276.04; 279.06; 281.17;
290A.03, subdivisions 13 and 14; 290A.04, subdivisions 2 and 2a;
393.07, subdivision 10; 412.251; 447.34, subdivision 1; 447.35;
469.107; 471.74, subdivision 2; 473.446, subdivision 1; 473.8441,
subdivision 1; 473F.02, subdivision 4: 475.61, subdivision 3: and
477A.013, subdivisions 1, 2, and by adding subdivisions; proposing
coding for new law in Minnesota Statutes, chapters 256 and 273;
amending Laws 1987, chapter 268, article 6, sections 19 and 53;
repealing Minnesota Statutes 1986, sections 256.965; 273.13, sub-
division 30; 275.11; 275.50, as amended 275.51, as amended
275.54, 275. 55; 275. 56 275. 561 275.58; 383C. 552; 471A.04; and
477A.011, subd1v1510ns 3a, 4,5, 7a, 13, and 14, Minnesota Statutes
1987 Supplement sections 245. 775 256D, 22; 273.13, subdivision
15a; 273.1394; 273.1395; 273.1396; 273. 1397 295. 081 275.082;
275125, subd1v151on 22 290A 04, subdivision 2b 4T7TA. 011 subdi-
vision - 7 and 477A. 012 subd1v1s10n 1; Laws 1987 chapter 268,
article 5 section 4.

Reported the same back WItlh the following amendments:-

Delete everything after the enacting clause and insert:
“ARTICLE 1

INDIVIDUAL INCOME TAX

Sectlon 1. Minnesota Statutes 1987 Supp]ement section 290 01
subd1v1s1on 3a, 1s amended to read

Subd. 3a. [TRUST.] The term “trust has the meaning given in
rovided under the Internal Revenue Code of 1986, as amended
through December 31, 1986 1987. .
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Sec, 2. Minnesota Statutes 1987 Supplement, section 290.01,
subdivision 7, is amended to read:

Subd. 7. [RESIDENT.] The term “resident” means (1) any individ-
ual domiciled in Minnesota, except that an individual is not a
“resident” for the period of time that the individual is a “qualified
individual” as defined in section 911(d}1) of the Internal Revenue
Code of 1986, as amended through December 31, 1986, unless,
during that period, a Minnesota homestead application is filed for
property in which the individual has an interest; and (2) any
individual domiciled outside the state who maintains a place of
abode in the state and spends in the aggregate more than one-half of
the tax year in Minnesota, unless the individual or the spouse of the
individual is in the armed forces of the United S States, or the
individual is covered under the reciprocity prov1smns in gection
280.081.

For purposes of this subdivision, presence within the state for any
part of a calendar day constitutes a day spent in the state. Individ-
uals shall keep adequate records to substantiate the days. spent
outside the state. _

Sec. 3. Minnesota Statutes 1987 Supplement section 290.01,
subdivision 19a, is amended to read:

Subd. 19a. [ADDITIONS TO FEDERAL TAXABLE INCOME.]
For individuals, estates, and trusts, there shall be added to federal
taxable income: ,

(1)i) interest income on obligations of any state other than-
Minnesota or a political or governmental subdivision, municipality,
or governmental agency or instrumentality of any state other than
~ Minnesota exempt from federal income taxes under the Internal
Revenue Code or any other federal statute, and

(ii) exempt-interest dividends as defined in section 852(h)}(5KA} of
the Internal Revenue Code. of 1986, except the portion of the
exempt-interest dividends derived from interest income on obliga-
tions of the state of Minnesota or its political or governmental
subdivisions, municipalities, governmental agencies or instrumen-
talities, but only if the portion of the exempt-interest dividends from
such Mlnnesota sources paild to all shareholders represents 95
percent or more of the exempt-interest dividends that are paid by the
fund or series of funds regulated investment company as defined in
section 851(a) of the Internal Revenue Code of 1986, or the fund of
the regulated investment company as defined in section 851(q) of
the Internal Revenue Code of 1986, makmg the payment; and

(2) the. amount of income taxes paid or accrued w1th1n the taxable
year under this chapter and income taxes paid to any other state or
to any provinee or territory of Canada, to the extent allowed as a
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deduction under section 63{d) of the Internal Revenue Code, but the
addition may not be more than the amount by which the itemized
deductions as allowed under section 63(d) of the Internal Revenue
Code exceeds the amount of the standard deduction as defined in
gection 63(c) of the Internal Revenue Code; and

(3) the capital gain amount of a lump sum distribution to Wthh

Sec. 4. Minnesota Statutes 1987 Supplement, section 290.01,
subdivision 19b, is amended to read:‘.

Subd. 19b. [SUBTRACTIONS FROM FEDERAL TAXABLE IN-
COME.] For individuals, estates, and trusts, there shall be sub-
tracted from federal taxable income:

(1) interest income on obligations of any authority, commission, or
instrumentality of the United States to the extent includable in
taxable income for federal income tax purposes but exempt from
state income tax under the laws of the United States;

(2) if included in federal taxable income, the amount of any
overpayment of income tax to Minnesota or to any other state, for
any previous taxable year, whether the amount is received as a
refund or as a credit to another taxable yvear’s income tax liability;
and ‘

(3) the amount paid to others not to exceed $650 for each
dependent in grades kindergarien to six and $1,000 for each depen-
dent in grades séven to 12, for tuition, texthooks, and transportation
of each dependent in attending an eleméntary or secondary scheol
situated in Minnescta, North Dakota, South Dakota, Iowa, or
Wisconsin, wherein a resident of this state may legally fulfill the
state’s compulsory attendance laws, which is not operated for profit,
and which adheres to the provisions of the Civil Rights Act of 1964
and chapter 363. As used in this clause, “textbooks” includes books
and other instructional materials and equipment used in elemen-
tary and secondary schools in teaching only those subjects legally
and commonly taught in public elementary and secondary schools in
this state. “Textbooks” does not include instructional books and
materials used in the teaching of religious tenets, doctrines, or
worship, the purpose of which is to.instill such tenets, doctrines, or
worship, nor does it include hooks or materials for, or transportation
to, extracurricular activities including sporting events, musical or
dramatic events, speech activities, driver’s education, or similar
programs. In order to qualify for the subtraction under this clause
the taxpayer must elect to itemize deductions under section 63¢e) of
the Internal Revenue Code of 1986 as amended through December

- 31, 1986;
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(4) to the extent included in federal taxable income, distributions
from a qualified governmental pension plan, an individual retire-
ment account, simplified employee pension, or qualified plan cover-
ing a self-employed person that represent a return of contributions
that were included 1n Minnesota gross income in the taxable year
for which the contributions were made but were deducted or were
not included in the computation of federal adjusted gross income,
The distribution shall be allocated first to return of contributions
until the contributions included in Minnesota gross income have
been exhausted. This subtraction applies only to contributions made
in a taxable year prior to 1985; '

(5} income of elderly and disabled individuals as provided under
section 8; and ' '

(6) the amount of unrecovered accelerated cost recovery system
deductions allowed under section 5.

Sec. 5. Minnesota Statutes 1986, section 290.01, is amended by
adding a subdivision to read:

Subd. 20g. [ACRS MODIFICATION FOR INDIVIDUALS.] (a} An
individual 1s allowed a subtraction from federal taxable income for
the amount of accelerated cost recovery system deductions that were
added to federal adjusted gross income in computing Minnesota
gross income for taxable year 1981, 1982, 1983, or 1984 and that
were not deducted in a later taxable year. The deduction is allowed
beginning in the first taxable year after the entire allowable
deduction for the property has been allowed under federal Taw or the
first taxable year beginning after December 31, 1987, whichever is
later. The amount of the deduction is computed by deducting the
amount added to federal adjusted gross income in computing Min-
nesota gross income (less any deduction allowed under Minnesota
Statutes 1986, section 290.01, subdivision 20f) in equal annual
amounts over five years. .

(b} In the event of a sale or exchange of the property, a deduction

is ‘allowed equal to the lesser of (I) the remaining amount that

would be allowed as a deduction under paragraph (a) or (2) the
amount of capital gain recognized and the amount of cost recovery
deductions that were subject to recapture under sections 1245 and

1250 of the Internal Revenue Code of 1986 for the taxable year.

(¢) In the case of a corporation electing S corporation status under
section 1362 of the Internal Revenue Code, the amount of the
corporation’s cost recovery allowances that have been deducted in
computing federal tax, but have been added to federal taxable
income or not deducted in computing tax under this chapier as a
result of the application of subdivision 19e, paragraphs (a} and (c} or
Minnesota Statutes 1986, séction 290.09, subdivision 7 is allowed as
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a deduction to the shareholders under the provisions of Qaragraph
(a).

Sec. 6. Minnesota Statutes 1987 Supplement section 290. 06,
subdlwsmn 2¢, i amended to read: .

Subd. 2c. [SCHEDULES OF RATES FOR INDIVIDUALS, ES-
TATES, AND TRUSTS.] (a) The income taxes imposed by this
chapter upon married individuals filing joint returns and surviving:
spouses as defined in section 2(a) of the Internal Revenue Code 0%
1986 as amended through December 31,.1987, must be computed by
applying to their taxable net income the followmg schedule of rates:

GHFerta*ableyearsbegmﬂmga&ePDeeember%}QSﬁ—and
before Janvary 1, 1088

net over $4;:000 4 pereent

over $4,000; but not $160 plus 6 percent of the
over $11,000; but not $580 plus 8 pereent of the
over $21:600 - © $1.380 plus 9 percent of

@)F&pta*ab}eyeapsbegmﬁmg&ﬁefl?eeembefgl—%#

if taxable income is: the tax is:
not over $19,000 6 percent
over $19,000 -$1,140 plus 8 percent of

the excess over $19,000;

plus an amount equal to ten 0.5 percent of the tax paid by the
taxpayerunderseeﬁenl—(g—)ef%helﬂtemﬁlRevenueGedeeﬂrQSﬁ-&s
amended threugh December 31; 1986 amount of taxable i income over.
$75,500 but not over $165,000.

(b) The income taxes imposed by thls chapter upon unmarried
individuals; married individuals filing separate returns, estates;
and teusts must be computed by applying to taxable net income the
following schedule of rates:

%F@t&e&ﬂeyeafsbeganmﬂgaﬁefgeeemhef%%and
beﬂereJ&ﬁ&aFyk}QSS T .
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aet ever $3;000 4 pereent
over $3;000; but net $120 plus 6 pereent
over $9;000 of the excess over $3;000
over $0;000; but net $480 plus 8 percent
ever $16,000 $1.040 plus 9 perecent
of the exeess over $16;000

if taxable income is: ' the tax is:.
not over $13,000 6 percent
over $13,000 $780 plus 8 percent

of the excess over $13,000;

plus an amount equal to ten 0.5 percent of the tax paid by the
taaepayef&née%see&eﬂ%(g}ef%helﬁ%m&ﬂ%even&e@edeef%as

amended threugh Deeember 31, 1986 amount of federal taxable
income over $42,700 but not over $93,000.

{¢) The income taxes imposed by this chapter upon unmarried
individuals qualifying as a head of household as defined in section
2(b) of the Internal Revenue Code of 1986, as amended through
December 31, 1986, must be computed by applymg to taxable net
income the followmg schedule of rates:

@ Eor taxable years beginning after Deeember 31; 1986; and
before January 1; 1988 )

aet over $3;500 4 pereent

over $3:500; but not $140 plus 6 pereent
over 510,000 of the exeess over $3,500
over $10,000, but not  $530 plas & pereent
over $18:500 $1:210 plus § pereent

of the exeess ever $18,500
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Q}Fe%ta*ableyea#sbeg&mgaﬁerl;eeembef%w

if taxable income is: o the tax is:
not over $16,000 6 percent
over $16,000 $960 plus 8 percent

of the excess over $16,000;

plus an amount equal to ten 0.5 percent of the tax paid by the
ta*payefundefseet}enlég}efthelﬂtemall%eveﬁue@edeef}g%as
amended threugh Deeember 31; 1886 amount of taxable income over
$64.300, but not over $135,000.

(d) The income tax 1mposed 1_)2 this chapter on marrled individuals
filing separate returns, and estates and trusts, must be computed by
applying to taxable net income the following schedule of rates:

if taxable income is: the tax is:
not over $9,500 6 percent
over $9,500 ‘ $570 plus 8 percent

of the excess over $9,500;

plus an amount equal to 0.5 percent of the amount of taxable income
over $37,800, but not over $82,500.

(e} In lieu of a tax computed according to the rates set forth in this
subdivigion, the tax of any individual taxpayer whose taxable net
income for the taxable year is less than an amount determined by
the commissioner must be computed in accordance with tables
prepared and issued by the commissioner of revenue based on
inecome brackets of not more than $100. The amount of tax for each
bracket shall be computed at the rates set forth in:this subdivision,
provided that the commissioner may disregard a fractional part of a
dollar unless it amounts to 50 cents or more, in which case it may be
increased to $1.

{e) (f) An individual who is not a Minnesota resident for the entire
year must compute the individual’s Minnesota income tax as pro-
vided in this subdivision. After the application of the nonrefundable
eredits provided in this chapter, the tax liability must then be
multiplied by a fraction in which:

(1) The numerator is the individual’s Minnesota sourced federal
adjusted gross income as defined in section 62 of the Internal
Revenue Code of 1986, as amended through December 31, 1986,
after applying the allocation and assignability prov1smns of section
290.081, clause (a), or 290.17; and

(2) the denominator  is the individual’s federal adjusted gross
income as defined in section 62 of the Internal Revenue Code of
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1986, as amended through December 31, 1986 1987, increased by
the addition required for interest income from non-Minnesota state .
and municipal bonds under section 290.01, subdivision 19a, clause

.

(g) Any individual who has income which is included in the
computatlon of federal adjusted gross income but 1s not subject to

tax by Minnesota other than income specifically allowed as a
subtraction under section 290.01, subdivision 19b, shall compute the
tax in the same manner described in paragraph (f) The numerator

of the fraction under paragraph (f) is the individual's Minnesota
source federal adjusted gross income reduced by the income not
subject to Minnesota tax and the denominator is the federal adjusted

gross income.

Sec. 7. Minnesota Statutes 1986, section 290.06, is amended by
addlng a subdivision to read:

Subd. 22. {CREDIT FOR TAXES PAID TO ANOTHER STATE.] (a)
If a taxpayer who is a resideni of this state or is a domestic
corporation or corporation commercially domiciled in Minnesota has
become liable for taxes on or measured by net income to another
state or province or territory of Canada upon income allocated or
apportioned to Minnesota, the taxpayer is entitled to a credit for the
tax paid to another state or province or territory of Canada il the tax
is actually paud in the taxable year or a subsequent taxable year. A
taxpayer who is a resident of this state pursuant to section 290. 01,
subdivision 7a, clause (b), and is subject to income tax as a resident

in the state o_f the individual's domicile is not allowed this credit
- unless the state of domicile does not allow a similar credit.

(b) For an 1nd1v1dual estate, or trust, the credit is determined EX
multiplying the tax payable under this chapter by the ratio derived
by dividing the income subject to tax in the other state or province
or territory of Canada that is also qubject to tax in Minnesota while
a resident of Minnesota by the taxpayer’s federal adjusted gross
income, as deflined in section 62 of the Internal Revenue Code of
1986 as amended through December 31, 1987, to the extent the

-income 1s allocated or assigned to Minnesota under sections 200.081

and 290.17.

(c) For a corporation, the ratio is determined by dividing the net
income from personal or professional services within such other
state, or, if the taxpayer is an athletic team where all of the team’s

Income is apportioned to Minnesota, it is the total nel income subject
to tax 1n such other state or province ot territory of Canada, divided
by the Minnesota taxable net income. This percentage shall be

applied only against the tax assessed by this section.

(d) The credit determined under Earagzap_h {b) or (¢) shall not

exceed the amount of tax so paid to the other state or province or
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territory of Canada en the gross income earned within the other
state or province or territory of Canada subject to tax under this,
chapter, nor shall the allowance of the credit reduce the taxes paid
under this chapter to to an amount “Tess than what would | be assessed
if such income amount was excluded {rom taxable net income.

(e} In the case of the tax assessed on a lump sum distribution
under section 220.032, the credit allowed under paragraph (a) is the
tax assessed by the other state or province or territory of Canada on
the Tump surn distribution that is also subject to tax under section
290.032, and shall not exceed the tax assessed under section

290.032. — * T T

(f) If a Minnesota resident reported an item of income to ane-
sota and is assessed tax In such other state or province or territory
of Canada on that same income after the Minnesota statute of
Iimitations has expired, the taxpayer shall receive a credit for that
year under paragraph (a), nolwithstanding any statute of limita-
tions to the contrary. The claim for the credit must be submitted
within one year from the date the taxes were paid to the other staie
or province or territory of Canada. The taxpayer must submit
sufficient proof to show entitlement to a credit.

Sec. 8. [290.0802] [SUBTRACTION FOR THE ELDERLY AND
DISABLED.]

Subdivision 1. [DEFINITIONS.] For purposes of this section, the
following terms have the meanings given. -

(a) “Adjusted gross income” means federal adjusted gross income
as used in section 22(d) of the Internal Revenue Code for the taxable
year.

(b) “Disability income” means disability income as defined in
gection 22(c)(2)(B)(111) of the Internal Revenue Code.

{c) “Internal Revenue Code” means the Internal Revenue Code of
1986, as amended through December 31, 1987. '

{d) “Nontaxable retirement and disability benefits” means the
amount of pension, annuity, or disability benefits that would be
included 1n the reduction under section 22(c)3) of the Iniernal
Revenue Code, but excluding tier one rallroad retirement benefits

(e) “Qualified individual” means a qualiﬁed individual as defined
in section 22(b) of the Internal Revenue Code. -

Subd. 2. [SUBTRACTION.] (a) In the case of a qualified individ-

ual, a subtraction from federal taxable income is allowed in com-
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puting the tax imposed by this chapter equal to the lesser of federal
taxable income or the individual’s subtraction | base amount.

{(b)(1) The initial subtraction base amount equals

(i) $10,000 for a , married taxpayer ﬁllng a ]omt return ifa spouse
isa quahﬁed individual, ,

(ii) $8,000 ﬁi_r a single taxpaj-er,,and

(iii) $5,000 for a married taxpayer filing a separate federal return.

(2) The qualified individual’s initial subtraction base amount,
then, must be reduced by the sum of nontaxable retirement and
dlsab1hty benefits and one—half of the amount of adjusted gross
income in excess of the fo l[ ng thresholds:

(1) $15,000 for a marrled taxpayer ﬁlmg a ]{)lnt return if both
spouses are qualific eExr 1nd1v1duals ,

(i) $12 000 for a single aanxe or for 4 married ¢ ougl e filin

joint return if only one spouse is a quahﬁed 1nd1v1dual and

(111) $7,500 for a marned taxpayer filing a separate federal return.

(3) In the case of a quahﬁed 1nd1v1dual WhO is under the age of 65,
the maximum amount of the subtraction base may not exceed the
taxpayer s dlsaB'hty income.

(4} The Tesulting amount i is the subtraction base amount.

Subd. 3. [RESTRICTIONS; MARRIED COUPLES.] Exce t in the
case of a husband and wife who live aparti at all times during the
taxable year, if the taxpayer is married at the close of the taxable
year, the subtraction under this section is allowable only if the
taxpayers file Joint federal and state income tax returns for the
taxable year.

Sec. 9. Minnesota Statutes 1987 Supplement sectmn 290. 081 is
amended to read: :

-290.081 [INCOME OF NONRESIDENTS RECIPROCITY
CREDIT FOR TAXES PAID TO ANOTHER STATE. i) '

{a) The compensation received for the performance of personal or.
professional services within this state by an individual whose
residence, place of abode, and place customarily returned to at least
once a month is in another state, shall be excluded from gross
income to the extent such compensation is subject to an income tax
imposed by the state of residence; provided that such state allows a
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similar exclusion of compensation received by residents of Minne-
sota for services performed therem; or

(b)Haﬂyta*payeaﬁwhe}safeS*deﬂtef%hisst&te—efademesﬁe
corporation or cofperation commercially domieiled therein; has
beeemel—mblef%t&xesenermeasu%edbynetmeemeteanet—her
state or a previnee or territory of Canada upon; if the taxpayer is an
individual; or if the taxpayer is an athletic tcam and all of the
team’s ineome is appertioned to Minneseta; any income; orifit is a
eorporation; estate; or trust; upen income derived from the perfor-
manee of personal or professionel services within sueh other state or
provinee or territory of Canada and subjeet to taxation under this
. ehapter the taxpayer shall be entitled to a eredit against the amount
of taxes parable under this chapter; of such proportien thereof, as
such grogs income subjeet to taxation in such state or province or
territory of Ganada bears to the taxpayer’s entire gross income
subjeet to taxation under this chapter; provided (1) that such eredit
shall in no event execed the amount of tax so paid to such other state
oF provinee oF territory of Canada on the gross income earned within
such other state or provinee or territory of Canada and subjeet to
taxation under this chapter; and ) the allowanee of such eredit
shall not eperate to reduce the taxes payable under this chapter to
an amount less than weuld have been payable if the gross ineome
. earned in sueh other state or previnee or territory of Canada had
been exeluded in computing met income under this chapter A
taxpayer whe is o resident of this state pursuant o seetion 290-61;
subdivision 7a; elause (2); and is subjeet to income tax as a resident
in the state of the individuals domieile is not allowed this eredit
wless the state of domicile does not allow a similar eredit:

(¢) The eommissioner shall by rule determine with respeet to gross
ineome carned in any other state the applieable clause of this
seettor- When it is deemed to be in the best interests of the people of
this state, the commissioner may determine that the provisions of
clause (a) shall not apply. As long as the provisions of clause (a)
apply between Minnesota and Wisconsin, the provisions of clause (a)
shall apply to any individual who is domiciled in Wisconsin. -

) “Tox So Paid? as ased in this seetion means taxes on or
measured by net inecome payable to anether state er provinee or
territory of Canada on income carned within the taxable year for
which the eredit is elaimed; previded that such tax is actually paid
in that texable year; or subsequent taxable years;

Feor purposes of elause th); where & Minnesota resident reported an
item of income to Minnesota and is assessed tax in another state or
a provinee o territory of Conada on that same item of ineome after
the Minneseta statute of limitations has expived; the taxpayer shall
beaHewedtereeeweaeredﬁfert-hatyearbasedeﬂelause(-b)-
notwithstanding the previsiens eof sections 399—49— 290-50; and
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29056 For purpeses of the preeeding sentenee; the burden of proof
shal—lbee&thetaxpaye%teshewentﬁlemeﬂ%teaefeda%

- {e) (¢} For the purposes of clause (a), whenever the Wisconsin tax
on Minnesota residents which would have been paid Wisconsin -
without clause (a) exceeds the Minnesota tax on Wisconsin residents
which would have been paid Minnesota without clause (a), or vice
versa, then the state with the net revenue loss resulting from clause
(a) shall receive from the other state the amount of such loss. This
provision shall be effective for all years beginning after December
31, 1972, The data used for computing the loss to either state shall
be determined on or before September 30 of the year following the
close of the previous calendar year.

Interest shall be payable on all delinquent balances relating to
taxable years beginning after December 31, 1977. The commissioner
of revenue is authorized to enter into agreements with the state of
Wisconsin specifying the reciprocity payment due date, conditiong
constituting delinquency, interest rates, and a method for computing
interest due on any delinquent amounts.

If an agreement cannot be reached as to the amount of the loss, the
commissioner of revenue and the taxing official of the state of
Wisconsin shall each appoint a member of a board of arbitration and
these members shall appoint the third member of the board. The
board shall select one of its members as chair. Such board may
administer oaths, take testimony, subpoena witnesses, and require
their attendance, require the production of books, papers and
documents, and hold hearings at such places as are deemed neces-
sary. The board shall then make a determination as to the amount
to be paid the other state which determlnatlon shall be final and
conclusive.

Notwithstanding the provisions of section 290.61, the commis-
sioner may furnish copies of returns, reports, or other information to
the taxing official of the state of Wisconsin, a member of the board
of arbitration, or a consultant under joint contract with the states of
Minnesota and Wisconsin for the purpose of making a determination
as to the amount to be paid the other state under the provisions of
this section. Prior to the release of any information under the.
provisions of this section, the person to whom the information is to -
be released shall sign an agreement which provides that the person
will protect the confidentiality of the returns and information
revealed thereby to the extent that it is protected under the laws of
the state of Minnesota.

Sec 10. Minnesota Statutes 1987 Supplement, sectmn 290.17,
subdivision 2, is amended to read:

Subd. 2, [INCOME NOT DERIVED FROM CONDUCT OF A
TRADE OR BUSINESS.] The income of a taxpayer subject to the
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allocation rules that is not derived. from the conduct of a trade or
business must be assigned in accordance with paragraphs (a} to (f);

(a)(1) Subjéct to paragraphs (a)2) and (a)3), income from labor or
personal or prefessional services is assigned to this state if, and to
the extent that, the labor or services are performed within it; all
other income:from stich sources is treated as 1ncome from sources
w1th0ut this state

(2) In the case of an 1nd1v1dual who is a nonresident of Minnesota
and who is an athlete or entertainer, income from compensation for
labor or personal services pe'rformed' within this state shall be
determined in the following manner:

(i) The amount of income to be assigned to Minnesota for an
individual who is a nonresident salaried athletic team employee
shall be determined by using a fraction in which the denominator
contains the total number of days in which the individual is under a
~ duty to perform for the employer, and the numerator is the total
number of those days spent in Minnesota; and

(ii) The amount of income -to be assigned to Minnesota for an
individual wh¢ is a nonresident, and who is an athlete or enter-
tainer not'listed in clause (i}, for that person’s athletic or entertain-
ment performance in Minnesota shall be determined by assigning to
this state all income from performances or athletlc contests in this
state.

(3) For purposes of this section, amounts received by a nonresident
from the United States, its agencies or instrumentalities, the
Federal Reserve Bank, the state of Minnesota or any of its political
or governmental subdwnsmns or a Minnesota volunteer firefighters’
relief association, by way of payment as a pension, public employee
retirement beneﬁt or any cornbination of these, or as a retirement or
survivor’s benefit made from a plan qualifying under section 401,
403, 408, or 409, or as defined in section 403(b) or 457 of the Internal
Revenue Code of 1986, as amended through December 31, 1986, are
not considered income derived from carrying on a trade or business
or from performing personal or professional services.in Minnesota,
and are not taxable under this chapter.

(b) Income or gains from tangible property located in this state
that is not employed in the business of the recipient of the income or
gains must be assigned to this state.

(¢) Except upon the sale of a partnership interest or the sale of
stock of an “S” corporation, income or gains from intangible per-
sonal property not. employed in the business of the rec1p1ent of the
income or gains must be assigned to this state if the recipient of the
income or gains is a resident of this state or 13 a resident trust or
estate.
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Gain on the sale of a partnership interest is allocable to this state
in the ratio of the original cost of partnership tangible property in
this state to the original cost of partnership tangible property
everywhere, determined at the time of the sale. If more than 50
percent of the value of the partnership’s assets consists of intangi-
bles, gain or loss from the sale of the partnership interest is
allocated to this state in accordance with the sales factor of the
partnership for its first full tax period immediately preceding the
tax period of the partnershlp during which the partnership interest
was sold '

Gain on the sale of stock held in an “S” corporation is allocable to
this state in the ratio of the original cost of tangible properiy of the
“S” corporation within this state to the original cost of tangible
property of the “S” corporation everywhere.

(dj Income from the operation of a farm shall be assigned to this
state if the farm is locdted within this state and to other states only
if the farm is not located in this state.

{e) Income from winnings on Minnesota pari—mutuel betting
tickets and lawful gambling as defined in section 349.12, subdivi-
sion 2, conducied within the boundarles of the state of anesota
shall be assigned to this state.

(D All items of gross income not covered in paragraphs (a) to (e)
and not part of the taxpayer’s income from a trade or business shall
be assigned to the taxpayer s domicile.

Sec. 11. Minnesota Statutes 1987 Supplement section 290.38, is
amended to read:

290.38 [RETURNS OF MARRIED PERSONS.)

A husband and wife must file a-joint Minnesota income tax return
if they filed a joint federal income tax return. If a joint return is
made the tax shall be computed on the aggregate income and the
liability with respect to the tax shall be joint and several; rowded
that a spouse who is relieved of a liability attributable to
substanfial underpayment under section B013(e} of the Interna'l'
Revenue Code of 1986, as amended through December 31, 1987,
shall also be relieved of the state tax liability on the substantial
underpayment. If the husband and wife have elected to file separate
federal income tax returns they must file separate Minnesota -
income tax returns. This election to file a joint or separate returns
must be changed if they change their election for federal purposes. In
the event taxpayers desire to change their election, such change
shall be done in the manner and on such form as the commissioner
shall prescribe by rule.
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The determination of Whether.an individual is married shall be
made under provisions of section 7703 of the Internal Revenue Code
of 1986, as amended through December 31, 1986.

Sec. 12. Minnesota Statutes 1986, section 290.39, is amended by
addmg a subd1v1smn to read:

"Subd. 5. [PARTNERSHIPS; NONRESIDENT PARTNERS.] (a)
The commlssmner may allow a partnership with five or more
nonresident partners o file a composite return on behalf of nonres-
ident partners who have no other Minnesota source income. This
-composite return must include the names, addresses, social security
numbers, income allocation, and tax 1ab111tz for all nonres1dent
partners electing to be covered d by the congposﬂ;e refurn.

(b) The computation of each partner’s tax llablllty will be deter-
mined by multiplying the income allocated to that partner by the
highest rate used to determine the tax liability for individuals under
section 290.06, subdivision 2c. Nonbusiness deductions, standard
deductions, or persona] exemptions are not allowed.

(c) The partnership must submit a request to use this composite
return filing method for nonresident partners on or before the due
date for filing the individual income tax return. _The request may be
made a part of the return filed.

(d) The electing partner must not have a any Minnesota source
income other than the income from the partnership. and other
electing partnerships. If it is determined that the electmg partner
has other Minnesota source income, the inclusion of the income and
tax [ability for that partner under this | provision will not constitute
a return to satisfy the requirements of subdivision 1. The penalty for
failure to file a return as provided in section 290.53, subdivision 2,
is assessed Irom the due date for filing a return until a non-
composite return is filed. The tax paid for such an individual as part
of the composite return is allowed as a payment of the tax by the
individual on the date on which the composite return payment was
made_ IT the electing nonresident partner has no other Minnesota
source income, filing of the composite return constitutes a return for
purposes of subdivision 1 ¢ 1 of this section.

(e} This subdivision does not preclude the requirement that an
1na_\rldual pay estimated tax if the individual's liability would

exceed the requirements set forth in section 290.93. However, a
composite estimale may be filed in a manner similar to ana

containing the same 1nformat10n requlred under paragraph (a).

(f) If an electing partner’s share of the partnership’s gross income
from Minnesota sources is less than the filing requirements for a

nonresident under section 290.37, subdivision 1, the tax hablhtg 15 -
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zero. However, a statement showing the partner’s share of gross
income must be 1ncluded as part of the composite return.

other Mlnnesota source income.

(h) A corporation defined in section 290.9725 and its nonresident
shareholders may make an 1 election under this subdivision. The
provisions covering the parinership apply to the corporation and the

provisions pplzlng to the partner apply to each sharcholder.

(i) Estates and trusts distributing current income only and the
nonresident individual beneficiaries of such estates or trusts | may
make an election under this subdivision. The provisions covering
the partnership a Qpl to the estale or trust. The prov1smns applying
to the partner apply to o each beneficiary.

Sec. 13. Minnesota Statutes 1987 Supplement section 290.41,
subdivision 2, 18 amended to read

Subd. 2. [BY PERSONS, CORPORATIONS, COOPERATIVES,
GOVERNMENTAL ENTITIES OR SCHOOL DISTRICTS.] To the
extent required by section 6041 of the Internal Revenue Code of
1986, as amended through December 31, 1986 1987, every person,
corporation, or cooperative, the state of Minnesota and its political
subdivisions, and every city, county and school district in Minnesota,
makirig payments in the regular course of a trade or business during
the taxable year to any person or corporation of $600 or more on
account of rents or royalties, or of $10 or more on account of interest,
or $10 or more on account of dividends or patronage dividends, or
$600 or more on account of either wages, salaries, commissions, fees,
prizes, awards, pensions, annuities, or any other fixed or determin-
able gains, profits or income, not otherwise reportable under section
290.92, subdivision 7, or on account of earnings of $10 or more
distributed to its members by savings, building and loan associa-
tions or credit unions chartered under the laws of this state or the
United States, (a) shall make a return {except in cases where a valid
agreement to participate in the combined federal and state informa-
tion reporting system has been entered into, and such return is
therefore filed only with the commissioner of internal revenue
pursuant to the applicable filing and informational reporting re-
gquirements of the Internal Revenue Code of 1986, as amended
" through December 31, 1986 1987} in respect to such payments in
excess of the amounts specified, giving the names and addresses of
the persons to whom such payments were made, the amounts paid to
each, and (b) shall make a return in respect to the total number of
such payments and total amount of such payments, for each category
of income specified, which were in éxcess of the amounts specified.
This subdivision shall not apply to the payment of interest or
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dividends to a person who was a nonremdent of anesota for the
entire year. ‘ .

A person, corporation, or cooperative required to file returns
under this subdivision en interest; dividends; or patronage dividend
with respeet to mere than 50 payees for any calendar year
must file all of these returns on magnetic media if the media were
used to satisfy the federal reporting requiremeni under section
6011(e) of the Internal Revenue Code of 1986, as amended through
December 31, 1987, unless the person establishes to the satisfaction
of the commissioner that compliance with this requirement would be
an undue hardship.

Sec. 14. Minnesota Statutes 1987 Supplement section 290.92
subdivision 7, is amended to read:

Subd. 7. IWFTHHOLDING _STATE-MENT TO -EMPLOYEE OR
PAYEE AND TO COMMISSIONER.] (1) Every person required to
deduct and withhold from an employee a tax under subdivision 2a or
3, or section 290.923, subdivision 2, or who would have been required
to deduct and withhold a tax under subdivision 2a or 3, or persons
required to withhold tax under section 290.923, subdivision 2,
determined without regard to subdivision. 19, if the employee or
payee had claimed no more than one withholding exemption, or who
paid wages or made payments not subject to withholding under
subdivision 2a or 3, or section 290.923, subdivision 2, to an employee
or person receiving royalty payments in excess of $600, or who has
entered into a voluntary withholding agreement with a payee
pursuant to subdivision 20, shall furnish to each such employee or
person receiving royalty payments in respect to the remuneration
paid by such person te such employee or person receiving royalty
payments during the calendar year, on or before January 31 of the
succeeding year, or, if employment is terminated before the close of
such calendar year, within 30 days. after the date of receipt of a
written request from the employee if the 30-day period ends before
January 31, a written statement showing the following:

. (a) -Nﬁme of such person‘ .

(b) The name of the employee or payee and the employee s or
payee’s soc1al securlty account. number,

(c) The total amount of wages as that term is defined in subdivi-
gsion 1(1), and/or the total amount of remuneration subject to
withholding pursuant to subdivision 20, and the amount of sick pay
as required under section 6051(f) of the Internal Revenue Code of
1954 1986, as amended through December 31 1985 1987,

(d) The fotal amount deducted and withheld as tax under subdi-
vision 2a or 3, or section 290.923, subdivision 2.
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(2) The statement required to be furnished by this subdivision in’
respect of any remuneration shall be furnished at such other times;
shall contain such other information, and shall be in such form as
the commissioner may prescribe,

(3) The commissioner may prescribe rules providing for reason-
able extensions of time, not in excess of 30 days, to employers or
payers required to furnish such statements to their employees or
payees under this subdivision.

(4) A duplicate of any statement made pursuant to this subdivi-
sion and in accordance with rules prescribed by the commissioner,
along with a reconciliation in such form as the commissioner may
prescribe of all such statements for the calendar year (including a
reconciliation of the quarterly returns required to be filed pursuant
to subdivision 6), shall be filed with the commissioner on or before
February 28 of the year after the payments were made.

(5) The employer must submit the statements required to be sent
to the commissioner on magnetic media, if the media were required
to satisfy the federal reporting requlrements pursuant to section
6011(e) of the Internal Revenue Code of 1986, as amended through
December 31, 1987, and the regulatlons Tssued u under it.

Sec. 15. Minnesota Statutes 1987 Supplement section 290.92,
subdivision 15, is amended to read:

Subd. 15. fPENALTIES; FAILURE TO PAY TAX.] (1) In the case
of any failure to Wlthhold a tax on wages, or make payments to or
deposits with the commissioner of amounts withheld, as required by
this section, within the time prescribed by law, there shall be added
to the tax a penalty equal to three percent of the amount of tax that
should have been properly withheld and paid over to or deposited
with the commissioner if the failure is for not more than 30 days
with an additional three percent for each additional 30 days or
fraction thereof during which the failure continues, not exceeding 24
percent in the aggregate. The amount of the tax together with this
amount shall bear interest at the rate specified in section 270.75
from the time the tax should have been paid until paid. The amount
added to the tax shall be collected at the same time and in the same
manner and as a part of the tax unless the tax has been-paid before
the discovery of the negligence, in which case the amount added
shall be collected in the same manner as the tax.

(1a) In the case of a failure to make and file quarterly returns with
the commissioner as required by this section, there shall be added to
the tax a penalty equal to three percent of the amount of tax not
properly withheld and paid over to or deposited with the commis-
sioner if the failure is for not more than 30 days with an additional
five percent of the amount of tax remaining unpaid during each
additional 30 days or fraction thereof during which the failure
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continues, not exceeding 23 percent in the aggregate. The amount of
the tax together with this amount shall bear interest at the rate
specified in section 270.75 from the time the tax should have been

~paid until paid. The amount added to the tax shall be collected at the
same time and in the same manner and as a part of the tax unless
the tax has been paid before the discovery of. the negligence, in
which case the amount added shall be collected in the same manner
as the tax. :

(1b) In the case of a failure to file a return of tax imposed by this
chapter within 60 days of the date prescribed for filing of the return
(determined with regard to any extension of time for filing), the
addition to tax under paragraph (1a) shall not be less than the lesser
of (i} $200; or (ii) the greater of (a) 25 percent of the amount required
to be shown as.tax on the return without reduction for any payments
made or refundable credits allowable against the tax or (b) $50.

{1lc) Where penalties are imposed under paragraphs (1) and (1a),
except for the minimum penalty under paragraph (1b), the combined
penalty percentage shall not exceed 38 percent in the aggregate.

(2) If any employer required to withhold ‘a tax on wages, make
deposits, make and file quarterly returns and make paymeénts to the
commissioner of amounts withheld, as required by sections 290.92 to
290.97, willfully fails to withhold the tax or make the deposits, files
a false or fraudulent return, willfully fails to make the payment or
deposit, or willfully attempts in any manner to evade or defeat the
tax or the payment or deposit of it, there shall also be imposed on the
employer as a penalty an amount equal to 50 percent of the amount
of tax, less any amount paid or deposited by the employer on the
basis of the false or fraudulent return or deposit, that should have
been properly withheld and paid over or deposited with the commis-
sioner, The amount of the tax together with this amount shali bear
interest at the rate specified in section 270.75 from the time the tax

. should have been paid until paid. The penalty imposed by this
paragraph shall be collected as a part of the tax, and shall be in
addition to any other penalties civil and criminal, prescribed by this
subdivision.

(3} If any person required under the provisions of subdivision 7 to
furnish a statement to an employee or payee and. a duplicate
statement to the commissioner, or to furnish a reconciliation of the
statements, and quarterly returns, to the commissioner, willfuliy
furnishes a false or fraudulent statement to an employee or payee or
a false or fraudulent duplicate statement or reconciliation of state-
ments, and quarterly returns, to the commissioner, or willfully fails
to furnish a statement or the reconciliation in the manner, at the
time, and showing the information required by the provisions of

-subdivision 7, or rules prescribed by the commissioner thereunder,
there shall be imposed on the person a penalty of $50 for each act or
failure to act, but the total amount imposed on the delinquent
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person for all such failures'during any calendar year shall not exceed
$25 000. The penalty imposed by this paragraph is due and payable
within ten days after the mailing of a writtén démand therefor, and
may be collected in the manner prescribed in subd1v1smn 6, para-
graph (8).

(4) In addition to any other penalties prescribed, any person
required to withhold a tax on wages, file quarterly returns, and
make payments or deposits to the commissioner of amounts with-
held, as required by this section, who attempts to evade the tax by (i)
willfully failing to withhold the tax, file the reiurn, or make the
paymeént or deposit, or (ii) willfully preparing or filing a false return,
is guilty of a gross misdemeanor unless the tax involved exceeds
$300, in which event the person is guilty of a felony.

(5) In lieu of any other penalty provided by law, except the penalty . -
provided by paragraph (3), any person required under the provisions
of subdivision 7 to furnish a statement of wages to an employee and
a duplicate statement to the commissioner, who willfully furnishes a
false or fraudulent statement of wages to an employee or a false or
fraudulent duplicate statement of wages to the commissioner, or who
" willfully fails to furnish a statement in the mamnner, at the time, and

showing the information required by the provisions of subdivision 7,
or rules prescribed by the commissioner thereunder, is guilty of a
"gross misdemeanor.

(6) Any employee required to supply information to an employer
- under the provisions of subdivisien subdivisions 4a and 5, who
willfully fails to supply information or willfully supphes false or
fraudulent information thereunder which would require ah increase
in the tax to be deducted and withheld under subdivision 2a or 3, is
guilty of a gross mlsdemeanor

(7) The term “person,” as used in this sectlon mcludes an ofﬁcer
or employee of a corporation, or a member or employee of a
partnership, who as an officer, employee, or member is under a duty
to perform the act in respect of which the violation occurs.

(8) All payments received may, in the diseretiori of the commis-
sioner of revenue, be credited first to the oldest liability not secured
by a judgment or lien; but in all cases shall be credited first to
penalties, next to interest, and then to the tax due. '

(9) In addition to any other penalty provided by law, any employee
- who furnishes a withholding exemption certificate or a residency
affidavit to an employer which the employee has reason to know
contains a materially incorrect statement is liable to the commis-
sioner of revenue for'a penalty of $500 for each instance. The penalty
is.immediately due and payable and may be collected in the same
manner as any delinquent income tax.
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(10) In addition to any other penalty provided by law, any
employer who fails to submit a copy of a withholding exemption
certificate or a residency affidavit required by subdivision 5a, clause
(1¥a), (), or (2) is liable to the commissioner of revenue for a
penalty of $50 for each instance. The penalty is immediately due and
payable and inay be collected in the manner provided in subdlwsmn
6, paragraph (8)

{11) Any person “who Wﬂlfully aids or assists in, or procures,
Icounsels or advises the preparatmn or presentatmn under, or in
connection with any matter arising under this section, of a return,
affidavit, claim, or other document, which is fraudulent or false as to
any materlal matter, whether or not the falsity or fraud is'with the
knowledge or consent of the péerson authorized or required to present
the return, affidavit, claim, or decument, is guilty of ‘a gross
Amlsdemeanor unless the tax involved exceeds $300 in which event
the actor is guilty of a felony.

(12) Notwithstanding the provisions of section 628.26, or any other
provision of the criminal laws of this state, an indictment may be
- found and filed, or a complaint filed, upon any criminal offense
specified in this subdivision, in the proper ¢ourt W1th1n suc ¢ years
- after the commission of the offense

Sec 16 Minnesota Statutes 1986 seetion 290.92, subdivision 21
is amended to read

Subd. 21. [EXTENSION OF WITHHOLDING TO UNEMPLOY-
MENT COMPENSATION BENEFITS.] (a} At the time an individ-
ual makes a claim for unemployment compensation benefits, the -
commissioner of jobs and training must notify the individual th—_
the individual’s’ unemployment compensation may be subject to
state income taxes depending on the individual’s other income and
that the individual may elect to have the payments subject to to
withholding under this section. If the individual so requests, unem-
ployment compensation benefits B?l—d to the individual shall be
treated as if it were a payment of wages by ‘an empl-oze t{) an

employee for a payroll 1 perlod

(b) For pur-poses of this section, any supplemental unemployment
compensation benefit paid to an individual to the extent includable
in such individual’s Minnesota gross income, shall be treated as if it
were a payment of wages by an employer to an employee for a payroll
period.

Sec. 17. [ESTIMATED TAX EXCEPTION FOR 1987.]

For taxable years begmmng after December 31, 1986, but begin-
ning before January 1, 1388, the required amount of the annual
ayment of the current year's tax in determining the underpayment
in Minnesota Statutes, section 290.93, subdivision. 10, paragraph
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(4), clause (a), shall be 80 percent instead of 90 percent and the
penalty shall also be reduced by the ratio by which the salary
income subject to withholding bears to the federal adjusted gross
income for 1987 as determined under section 62 of the Internal

Revenue Code of 1986, as amended through December 31, 1987.

Sec. 18. [RECOVERY OF PENSION CONTRIBUTIONS TRAN-"
SITION RULE FOR 1987}

This section applies to an individual taxpayer who would have
been allowed a subtraction from federal taxable income under
section 4, clause (4), if section 4 were effective for taxable year 1987.
The taxpayer is allowed a subtraction under section 4, clause (4),
equal io one-fifth of the amount that would have been allowed under
section 4 for taxable year 1987 in each of the five Taxable years
beginning after December 31, 1987. o

Sec. 19. [REPEALER. |

Minnesota Statutes 1987 Supplement, sections 290.06, subdivi-
sion 20; and 290.077, subdivision 1, are repealed.

Sec. 20. [EFFECTIVE DATES.]

Except as otherwise provided, sections 1 to 3 are effective for

taxable years beginning after December 31, 1986. Sections 4, 5, 7, 8,
9,10,12, 13, 14, 18, and 19 are effective f_ taxable years begmmng

after December 31, 1987. Th—_ablllty of surviving spouses to use the
married filing ]omt rates in section 6 1s effective for taxable years

eginning after December 31, 1986. The rest of section 6 is effective
for taxable vears begmmng after December 31, 1987. Section 11 is
effective for taxable years beginning after - December 31, 1984,

Section 15 is eﬂ‘ectwe the day following final enactment.

ARTICLE 2

- CORPORATE TAX

Section 1. Minnesota Statutes 1987 Supplement, section 60E.04,
subdivision 4, is amended to read:

Subd. 4. [TAXATION.] (a) All premiums paid for coverages within
this state to risk retention groups are subject to taxation at the same
rate and subject to the same interest, fines, and penalties for
nonpayment as that applicahble to f&l“-e}gﬂ adfm-ttwed other insurers.

(b) To the extent agents or brokers are utilized, they shall report
and pay the taxes for the premiums for risks which they have placed
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-with or on behalf of a risk retention group not chartered in this
state. The agents or brokers are subject to the provisions of sections
60A.195 to 60A. 209

(c) To the extent agents or brokers are not utilized or fail to pay the
tax, each risk retention group shall pay the tax for risks insured
within the state. Each risk retention group shall report all premi-
ums paid to it for risks insured within the state and shall be subject
to the same interest, fines, and penalties for nonpayment as that
applicable to forelgn admltted Insurers.

Sec. 2. anesota Statutes 1986 section 237 075 subdivision 8, is
amended to read:

Subd. 8. [CHARITABLE CONTRIBUTIONS.] The commission
shall allow as operating expenses only those charitable contribu-
tions which the commission deems prudent and which qualify under
section 290.21, subdivision 3, clause (b) or (e). Only 50 percent of the
qualified contributions shall be allowed as operating expenses.

Sec. 3. Minnesota Statutes 1987 Supplement, section 290.01,
subdivision 19, is amended to read:

Subd. 19. [NET INCOME.] The term “net income” means the
federal taxable income, as defined in section 63 of the Internal
Revenue Code of 1986, as amended through the date named in this
subdivision, 1ncorp0rat1ng any elections made by the taxpayer in
accordance with the Internal Revenue Code i in determining federai
taxable income for federal income tax purposes, and with the
modifications provided in subdivisions 19a to 19f.

In the case of a regulated investment company or a fund thereof,
as defined in gection 851(a) or 851(q) of the Internal Revenue Code,
federal taxable Income means investment company taxable income
%i_ defined in section 852(h)(2) of the Internal Revenue Code, except

that:

(1) the exclusmn of net capital gain provided in section
852(b)(2)(A) of the Internal Revenue Code does not apply; and

(2) the deduction for dividends paid under section 852(b)(2)(D) of
the Internal Revenue Code must be applied by allowing a deduction
for capital gain dividends and exempt-interest dividends as defined
in in sections 852(h)(3)}C) and 852(b)(5} of the Internal Revenue Code.

The Internal Revenue Code of 1986, as amended through Decem-
ber 31, 1986, shall be in effect for taxable years beginning after
December 31, 1986.

Except as otherwise provided, references to the Internal Revenue
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Code in subdivisions 19a te 19f mean the code in-effect for purposes
of determining net income for the applicable year.

Sec. 4. Minnesota Statutes 1987 Sﬁpplement, section 290.01,
subdivision 19c¢, is amended to read:

Subd. 19¢. [CORPORATIONS; ADDITIONS TO FEDERAL TAX-
ABLE INCOME.] For corporations, there shall be added to federal
taxable income:

{1} the amount of any deduction taken for federal income tax
purposes for income, excise, or franchise taxes based on net income
or related minimum taxes paid by the corporation to Minnesota,
another state, a political subdivision of another state, the District of
Columbia, or any foreign country or possession of the Umted States;

(2) interest not subject to federal tax upon obhgatmns of: the
United States, its possessions, its agencies, or its instrumentalities
tethee*tentbheebhg&ﬁensafenets&bjeetteﬁedem}tax the state
of Minnesota or any other state, any of its political or governmental
subdivisions, any of its muni_cipalities, or any of its governmental
agencies or instrumentalities; or the District of Columbia;

(3) exempt interest exempt-interest dividends received as defined
in section 852(b)}5) of the Internal Revenue Code of 1986, as
amended through December 31, 1986;

{4) the amount of any windfall profits tax deducted under section
164 or 471 of the Internal Revenue Code of 1986, as amended
through December 31, 1986;

(5) the amount of any net operating loss deduction taken for
federal income tax purposes under section 172 of the Internal
Revenue Code of 1986, as amended through December 31, 1986;

(6) the amount, of anj special deductions taken for federal income
tax purposes under sections 241 to 247 of the Internal Revenue Code
of 1986, as amended through December 31, 1986;

{7) losses from the business of mining, as defined in section
290.05, subdivision 1, clause (a), that are not subject to Minnesota
income tax;

(8) the amount of any capital losses deducted for federal income
tax purpoeses under sections 1211 and 1212 of the Internal Revenue
Code of 1986, as amended through December 31, 1986;

(9 the amount of any charitable contributions deducted for federal
income tax purposes under section 170 of the Internal Revenue Code
of 1986, as amended through December 31, 1986,
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(1Q) the exempt foreign trade income of a foreign sales corporation
under sections 921(a) and 291 of the Internal Revenue Code of 1986,
as amended through December 31, 1986;

{11) the amount of percentage depletion deducted under sections
611 through 614 and 291 of the Internal Revenue Code of 1986, as
amended through December 31, 1986; and

(12) for certified pollution control facilities placed in service in a
taxable year beginning before December 31, 1986, and for which
amortization deductions were elected -under section 169 of the
Internal Revenue Code of 1954, as amended through December 31,
1985, the amount of the amortization deduction allowed in comput-
" ing federal taxable income for those facilities.

Sec. 5, Minnesota Statutes 1987 Supplement section 290.01,
subdivision 19d is amended to read:

Subd. 19d. [CORPORATIONS; MODIFICATIONS DECREASING
FEDERAL TAXABLE INCOME.] For corporations, there shall be
subtracted from federal taxable income after the increases provided
in subdivision 19c:

(1) the amount of foreign dividend gross-up added to gross income
for federal income tax purposes under section 78 of the Internal
Revenue Code; ,

(2) the decrease in salary expense for federal income tax purposes
due to claiming the federal jobs credit under section 51 of the
Internal Revenue Code;

- (83) any dividend (not including any distribution in liquidation)
paid within the taxable year by a national or state bank to the
United States, or to any instrumentality of the United States exempt
from federal income taxes, on the preferred stock of the bank owned
by the United States or the instramentality; -

(4) amounts disallowed for intangible drilling costs due to differ-
ences between this chapter and the Internal Revenue Code in
taxable years beginning before January 1, 1987, as follows: -

(1) to the extent the disallowed costs are represented by physical
property, an amount equal to the allowance for depreciation under
Minnesota Statutes 1986, section 290.09, subdivision 7, subject to
the modifications contained in subdivision 19e; and

(ii} to the extent the disallowed costs are not represented by
physical property, an amount equal to the allowance for cost deple-
tion under Minnesota Statutes 1986, section 290.09, subdivision &;
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-(5)- the deduction for capital losses-pursuant to sections 1211 and
1212 of the Internal Revenue Code of 1986 as amended through
.December 31, 1986, except that: :

(i) for agltal losses 1ncurred in taxable s beginning after
December 31, 1986, capital loss carrybacks sh ot be allowed; and

(i) for capital losses incurred in taxable years beginning after
December 31, 1986, a capital loss carryover to each of the 15 taxable
years succeedmg the loss year shall be allowed,;

(iii) for capital losses incurred in taxable years beginning before
J: anuary ry 1, 1987, a capital loss carryback fo each of the three taxable

yea Erecedmg the loss year, subject to the provisions of T Minnesota
Statutes 1986, section 290. 290.16, shall be e allowed; ana

{iv) for capital losses mcurred in taxable years be before
January 1, 1987, a capital loss carryover to each of the five taxable
yea succeedln the loss year fo the extent such Toss was yas not used
in a pnor taxable year an%[ subject to the provisions of Minnesota
Statutes 1986, section 290.16, shall be allowed,;

(6) . an amount for interest and expenses relating to income not
taxable for federal income tax purposes, if (i} the income is taxable
under this chapter and (ii) the interest and expenses were disallowed
‘as deduetions under the provisions of section 171(a)(2), 265 or 291 of
the Internal Revenue Code of 1986, as amended through December -
31, 1986, in computing federal taxable i income;

(7) in the case of mines, oil and gas wells, other natural deposits,
and timber for which percentage depletion was disallowed pursuant
to subdivision 19¢, clause (11), a reasonable allowance for depletion
based on actual cost. In the case of leases the deduction must be
apportioned between the lessor and lessee in accordance with rules
prescribed by the commissioner. In the case of property held in trust,
the allowable deduction must be apportioned between the income
beneficiaries and the trustee in accordance with the pertinent
provisions of the trust, or if there is no provision in the instrument,
on the basis of the trust’s income allocable to each;

(8) for certlﬁed pollutlon contrul facilities placed in service in a
taxable year beginning before December 31, 1986, and for which
amortization' deductions were elected un-der. section 169 of the
Internal Revenue Code of 1954, as amended through December 31,
1985, an amount equal to the allowance for depreciation under
Minnesota Statutes 1986, section 290.09, subdivision 7;

(9) the amount included in federal taxable income attributable to
the credits provided in Minnesota Statutes 1986, section 273.1314,
subdivision 9, or Minnesola Statutes, section 469. 171 subdivision 6,
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(10) amounts included in federal taxable income that are due to
refunds of income, excise, or franchise taxes based on net income or
related minimum taxes paid by the corporation to Minnesota,
another state, a political subdivision of another state, the District of
Columbia, or a foreign country or possession of the Umted States to
the extent that the taxes were a.HaeH to federal taxable income
under section 290.01, subdivision 19¢, clause (1), in a prior taxable

year.

Sec. 6. Minnesota Statutes 1987 Supplement, section ‘290.01,
subdivision 19e, is amended to read:

- Subd. 19e. [DEPRECIATION MODIFICATIONS FOR CORPORA-
‘TIONS.] In the case of corperations, a modification shall be made for
the accelerated cost recovery system. The allowable deduction for the
accelerated cost recovery system is the same amount as provided in
section 168 of the Internal Revenue Code with the following modi-
fications. The modifications apply to taxable years beginning after
December 31, 1986, and to property for which deductions under the
Tax Reform Act of 1986 Public Law Number 99 514 are elected or
apply.

(a) For property placed in service after December 31, 1980, and
before January 1, 1987, 40 percent of the allowance pursuant to
section 168 of the Internal Revenue Code of 1954, as amended
through December 31, 1885, for 15-, 18-, or 19-year real property
shall not be allowed and for all other property 20 percent shall not
be allowed.

(b) For property placed in service after December 31, 1987, no
modification shall be made.

(c) For property placed in service after July 31, 1986, and before
January 1, 1987, for which the taxpayer elects the deduction
pursuant to section 203 of the Tax Reform Act of 1986, Public Law
Number 99-514, and for property placed in service after December.
31, 1986, and before January 1, 1988, 15 percent of the allowance
pursuant to section 168 of the Internal Revenue Code of 1986 shall
not be allowed.

(d) For property placed in service after December 31, 1980, and
before January 1, 1987, for which the taxpayer elects to use the
straight line method provided in section 168(b)3), (f{12), or (§}(1) or
a method provided in section 168(e)(2) of the Internal Revenue Code
of 1986, as amended through December 31, 1986, but excluding
property for which the taxpayer elects the deduction pursuant to
section 203 of the Tax Reform Act of 1986, Public Law Number

99-514, the modifications provided in paragraph (a) do not apply.

(e) For property subject to the modifications contained in para- .
graphs (a) and &) (¢} and Minnesota Statutes 1988, section 290.09,
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subdivision 7, clause (¢), the following modification shall be made
after the entire amount of the allowable deduction has been allowed
for federal tax purposes for that property under the provisions of
section 168 of the Internal Revenue Code of 1986, as amended
through December 31, 1986. The remaining depreciable basis in
those assets for Minnesota purposes, including the amount of any
basis reduction to reflect the investment tax credit for federal
purposes under sections 48(q) and 49(d) of the Internal Revenue
Code of 1986, as amended through December 31, 1986, shall be a
depreciation allowance computed using the straight line method
over the following number of years:

(1) three-year property, one year;
(2} five-year and seven-year property, two years;
(3) ten-yeaf property, five years; and

" (4) all other property, seven years.

(f) For property placed in service after December 31, 1987, the
remaining depreciable basis for Minnesota purposes that is attrib-
utable to the basis reduction for federal purposes to reflect the
investment tax credit under sections 48(q) and 49(d) of the Internal
Revenue Code of 1986, as amended through December 31, 1986,
shall be allowed as a deduction in the first taxable year after the
entire amount of the allowable deduction for that property under the
provisions of section 168 of the Internal Revenue Code of 1986, has
been allowed, except that where the straight line method provided in
section 168(h)(3) is used, the deduction provided in this clause shall
be allowed in the last taxable year in which an allowance for
depreciation is allowed for that property. :

(g) For qualified timber property for which the taxpayer made an
" election under section 194 of the Internal Revenue Code of 1986, the
remaining depreciable basis for Minnesota purposes is allowed as a
deduction in the first taxable vear after the entire allowable deduc-
tion has been allowed for federal tax purposes. :

(h) The basis of property to which section 168 of the Internal
Revenue Code applies is its basis as provided in this chapter
ineluding the modifications provided in this subdivision and in |
Minnesota Statutes 1986, section 290.09, subdivision 7, paragraph
(¢). The recapture tax provisions provided in sections 1245 and 1250
of the Internal Revenue Code of 1986, as amended through Decem-
ber 31, 1986, apply but must be calcu]ated using the basis pr0v1ded
in the precedmg sentence.

(i} The basis of an asset acquired in an exchange of assets,
including an involuntary conversion, is the same as its federal basis
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under the provisions of the Internal Revenue Code of 1986, except
that the difference in basis due to the modifications in this subdivi-
sion-and in Minnesota Statutes 1986, section 290.09, subdivision 7,
paragTaph (c}, is a deduction as provided in paragraph (e).

Sec. 7. Minnesota Statutes 1987 Supplement, section 290. 015
subdivision 1, ig amended to read:

SubleiSlOIl 1. [GENERAL RULE.] & persen; ether than a rest-
deﬁtmdﬂqdaalfthateenduetsa#&dee;busmessmh}tspﬂﬂerpal
pitace of business sutside of Minneseta is subjeet to the taxes
mpesedbyth&seh&pterwﬁhrespeetteth&ttpadeefbusmess##he
trade er business makes sales or reccives other ineome that is
assignable or appertionable to this state under seetion 29017,
%M%%%@%M%%pﬂs&e&lm
. ence in this state; execept as provided in subdivision 3- Aetivities that
ereate jurisdietion to tax under this chapter inelude; but are not
Limited to:

) having a place of business in this state;

@}haﬁngemﬁleyees-reﬁfeseﬁt&me&ermdepeﬂdeﬂteeﬂ&aem
condueting business aclivities in this state; .

@feﬂmﬂyseﬁingpmduétseﬁsm#aﬂyki&derﬁ&t&rebe

@Fegulaﬂypepfefmiﬁgsemeesfmmauts&dethisst&tewhieh&m

éﬁ}f&gﬂlﬁ%ky@ﬁg&gﬂmgm%faaﬁ&&&mmﬁh&uﬁéﬂm&mmtms
state that invelve intangible property; including leans but not
property deseribed in subdivision 3; paragraph (b); and result in
income flowing to the person from within this state;

ﬁ'—}ewmﬁgerie&smgtaﬁgablepefseﬂa}effea}pmyleeatedm
 this state:or -

8 if a financial institution,; regularly solieiting and reeeiving
deposits from eustemers in this state:r (a) Except as provided in
subdivision 3, a person that conducts a trade or business that has a
place of busmess in this state, regularly has employees or 1ndepen-'
dent contractors conducting business activities on its behall in this
state, or owns or leases real property located in this state or tangible
personal property located in this state as defined in section 290 191,
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subdivision 6, paragra h {e), is subject to the taxes imposed by this
chapter.

(b) Except as provided in subdivision 3, a person that conducts a
trade or business not described in Earaggaph (a) 1s subject to the
taxes imposed by this chapter if the trade or business obtains or.

larly solicits business from within this state, without regard o
ghysmal presence in this state.

(c) For purposes of paragraph (b), busmess from within thls state
includes, but is not hmlted to

" (1) sales of products or services of an, any kind or nature to customers
m_hls state who receive the product or service in this state;

(2) sales of services that are performed from outside this state but
the benefits of which are consumed in this state;

* (3) transactions with customers in this state that mvolve intan-
ible property and result in income ﬂownlg to the person from
1t in this state; .

(4} leases of tang Ersonal r0 that s located in this state
as defined in sectign 290.191, subdivision 6, paragraph (e);

(5) sales and 1eases of real Erogertz located in this state and

(6) if a financial institution, deposits recelved from customers in J
thlS state : -

(d) For purposes of paragraph (b), solmltatmn lncludes but is not
~ limited to: A

(1) the dlStI‘lbuthll _z mall or otherwige, without regard to the
state from which such distribution originated or in which the
materials were prepared, of catalogs, periodicals, aﬁertlslng flyers,. -
or other written sohcltatlons of business to customers in thls state .

(2) dlsplax of advertlsements on billboards or ether outdoorr
advel rtlslng in this state; . A

(3) advertlsements in newspapers publlshed in this state

(4) advertisements in trade journals or other per1od1cals the
circulation of which is ‘primarily within this state;

(5) advertigements in a anesota edition of a national or regional
ublication or a limited regional edition of which this state is
included of a broader eg_LonaI or national publication which are not
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the same pubhcatlon

(6) advertisements in regional or natiomal publications in an
edition which is not by its contents geographically targeted to
Minnesota but which is sold over the counter n anesota or by
subscri Etlon to Minnesota res_d_ts

() advertlsements broadcast on a radio or telev1smn station

located i in Minnesota; or -

(8) an ﬁg other sohcitatlon l’l teiegraph\ telephone, computer data
base, le, optic, microwave, or other communication s Xstem

Sec. 8 Minnesota Statutes 1987 Supplement sectmn 290 015,
subdivision 2, is amended to read: -

Subd. 2. [PRESUMPTION.] (a) A person is presumed subject to
rebuttal, to be engaged in regular solicitation within this state if it
eenduetstransaetiensdeseﬂbedmaﬂyefsabdfﬂsmnl-e}a&ses%
to (6); with 20 or mere residents of this state during any tax period
or; if a financial instibution; if the sum of its assets and the abselute
'va-}ueef}tsdepesﬁsattﬁbutabletesemesmthmthmst&teequals
or execeds $5:000,080. Ausets and depesis must be attributed to
sourees within this state by applying the prineiples established
under seetior 200191 obtaining or regularly soliciting business
from w1th1n this state if:

(1) it conducts act1v1t1es descrlbed in subdivision 1, without.
regard to transactions described in subdivision 3, with 20 or more
residents of this state during any tax period; or

(2) it 1s a financial institution @ defined in section 290.01,
subdivision 4a, and the sum of its assets and the absclute value of its -
deposits atiributable to sources within this state e equals or exceeds

- $5,000,000, with assets and deposits attributed to sources within °
this state L)X applying the principles established under section
290.191, except as pjowdTm subdivision 3.

(b A financial institution that does not satisfy the requirements
of paragraph (a) s not subject to taxes imposed by this chapter
except for taxes imposed under section 290.92.

Sec. 9. Minnesota Statutes 1987 Supplement, sectlon 200.015,
subdivision 3, is amended to read:

Subd. 3. [EXCEPTIONS.] (a) A person is not subject to tax under
this chapter if the person.is engaged in the business of selling
tangible personal property and taxation of that person under this
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chapter is precluded by Public Law Number 86-272, United States
Code, title 15, sections 381 to 384.

(b) Ownership of an interest in the following types of property
(including those contacts with this state reasonably required to
evaluate and complete the acquisition or disposition of the property,
the servicing of the property or the income from it, the collection of
income from the property, or the acquisition or liquidation of
collateral relating to the property) shall not be a factor in determin-
ing whether the owner is subject to tax under this chapter:

(1) an interest in a real estate mortgage investment conduit, a real
estate investment trust, or a regulated investment company, as
those terms are defined in the Internal Revenue Code of 1986, as
amended through December 31, 1986 1987; and

(2} an interest in a loan-backed, mortgage-backed, or receivable-
backed security representing either: (1) ownership in a pool of
promissory notes, moritgages, or receivables or certificates of inter-
est or participation in such notes, mortgages, or receivables, or (ii)
debt obligations or equity interests which provide for payments in
relation to payments or reasonable projections of payments on the
notes, mortgages, or receivables, and which are issued by a financial
institution or by an entity substantially all of whose assets consisi
of promissory notes, mortgages, receivables, or interests in them;

(3) an.interest that has been purchased or acquired by or from a
financial institution in any assets described in section 290.191,
subdivision 11, paragraphs (e) to (I), and in which the payment
obligations embodied in such assets were solicited and entered into

by persons independent and not acting on behalf of the owner;

(4) an interest that has been purchased or acquired by or from a
financial institution in the right to service, or collect income from
any assets described.in section 290.191, subdivision 11, paragraphs
(e) to (), and in which the payment obligations embodied in such

assets were solicited and entered into by persons independent and

not acting on behalf of the owner;

(5) an interest in any intangible, tangible, real, or personal
property cguired in satisfaction, whether in whole or in part, of an
assel embodying a payment obligation that is in default, whether
secured or unsecured, the ownership of an interest in which would
be exempt under the preceding provisions of this subdivision,
provided the property is disposed of within a reasonable period of
time.

(6) amounts held in escrow or trust accounts, pursuant to and in

accordance with the terms of property described m this subdivision.
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If the person is the member of a unitary group, this paragraph (b)
does not apply to an mterest acquired from another member of the

unltag group.

Sec. 10. Minnesota Statutes 1987 Supplement section 290.015,
subdivision 4, is amended to read

Subd. 4. [LIMITATI_ONS.] {(a) Thls section does not (1) subject a
trade or business to any regulation, including any tax, of any local
unit of government or subdivision of this state if the trade or
business does not own or lease tangible or real property located
within this state and has no employees or independent contractors
present in this state to assist in the carrying on of the business; o
{2} exelude a trade or business from the filing requirements of the

(b) The purchase of tangible personal pmperty or intangible
property or services by a person that conducts a irade or business
with the p pri ncqgal place of business outside of Minnesota (the
“non-Minnesota Eerson )} from a person within Minnesota shall not
be taken into account in detérmining whether the non-Minnesota
person is subject to the taxes imposed by this chapter, except for
services involving either the direct solicitation of Minnesoia cus-
tomers or relationships with Minnesota customers after sales are
made.

{c) No contact with any Minnesota financial institution by any
financial institution with its principal place of business outside
Minnesota with respect to transactions described in subdivision 3
shall be taken inte account in determining whether such a financial
institution is subject to the taxes imposed by this chapter. The fact
of Eartlclgatlon by a Minnesota financial instituiion in a fransaction
that also Invelves a borrower and a financial instifution that
conducts a trade or business with its principal place of business
outside of Minnesota is not a factor in determining whether the
financial institution is subject to.the taxes imposed by this chapter,
This paragraph does not apply te i transactlons between or among
members of the same unitary group. ‘

Sec. 11. Minnesota Statutes 1987 Supplement, section 290.06,
subdivision 1, is amended to read:

Subdivision 1. [COMPUTATION, CORPORATIONS 1(a) The fran-
chise tax imposed by this chapter upon corporations shall be com-
puted by applying to their taxable income the rate-of 9.5 percent
adjusted as pr0v1ded in paragraph (b).

(b) For taxable years beginning after December 31, 1989, the
commissioner of revenue must adjust the rate provided in paragraph
(a) as provided in this paragraph. By December 15, 198%, the
commissioner shall prepare a forecast of réevenues predicted to be
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raised for taxable years beginning in 1990 by the franchise tax on
corporations under this chapter for taxable years beginning in 1990,
including the tax under section 290.092, computed as if the tax were -
imposed under section 290.092, subdjvisions 1 to 4, and the rate in -
effect in this subdivision were 9.5 percent. The commissioner shall
adjust the rate provided in paragraph (a) so that the amount forecast
to be raised by the franchise tax on corporations under this chapter,
including the tax under section 290.092, subdivision 5, is equal to
the amount of the forecast computed as if the tax under section
290.092, subd1v1smns 1 to 4, were in effect. The adjustment of the
tax rate by the commissioner under this subdivision shall not be
considered a “rule” and shall not be subject to the administrative
procedure act contained in chapter 14.

Sec 12. Minnesota Statutes 1987 Supplement section 290. 06,
subdivigion 21, is amended to read:

Subd. 21, [ALTERNATIVE MINIMUM TAX.] (a) A corporation is
allowed a credit for alternative minimum tax previousky paid for any -
taxable year in which the corporation has no tax liability under
section 290.092, subdivision 1, and has an alternative minimum tax
credit carryover from a prévious year. The credit allowable in any
taxable year shall be equal to the lesser of (1) the excess of the tax
under section 290.06 for the taxable year over the amount computed
under section 290.092, subdivision 1, clause &) (1), for the taxable
year, or (2) the alternatlve minimum tax credit carryover to the
taxable year.

(b) The tax 1mposed under sectlon 290.092, subdivision 1, for any
taxable year is a eredit for an alternative minimum tax pfevreﬂsly
paid whieh is a credit carryover to each of the five taxable years'
succeedlng the taxable year. The entire amount of the alternative
minimum tax credit must be carried to the earliest of the taxable
years year to which such amount may be carried. The portion of the
alternative minimum tax eredit which is carried to each of the other
taxable years to whieh the eredit may be carried is the excess; if any;
taxable year in whieh a credit is allowable under parairaph (a); the
eredit for alternative minkmum tax previously paid must be used
beginning with the earliest taxable year from which the eredit may
be earried Any unused portion of the credit must be carried to the
following taxab]e year. No credit may be carried to a taxable year
more than five years after the taxable year in Whlch t_l"lﬁtematlve
minimum tax was paid. .

Sec. 13. Minnesota Statutes 1987 Supplement section 290.092,
subdivision 3, is amended to read: )

Subd 3. [ALTERNATIVE MINIMUM TAX BASE. ] The alterna-
tive minimum tax base equals the sum of: ‘
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(1) the total amount of Minrlesota_ sales and or receipts;
(2} the amount of the taxpayer’s total Minnesota property, and
(3) the taxpayers total Minnesota payrolls,

less the exemption amount, if any.

Sec. 14. Minnesota Statutes 1987 Supplement, sectlon 290.092,
subd1v1smn 4, is amended to read:

Subd. 4. [DEFINITIONS.] (a) “Minnesota sales &nd or receipts”
means the total sales apportioned to Minnesota pursuant to section
290.191, subdivision 5, the total receipts attributed to Minnesota
pursuant to section 290.191, subdivisions 6 to 8, and/or the total
sales or receipts apportioned or attributed to Minnesota pursuant to
any other apportionment formula applicable to the taxpayer.

(b) “Minnesota property” means total Minnesota tangible prop-
erty as provided in section 290.191, subdivisions 9 to 11, and any
other tangible property located in Minnesota except as prov1ded in
subdivision 4a. Intangible property shall not be included in Minne-
sota property for purposes of this section. Taxpayers who do not
utilize tangible property to apportion income shall nevertheless
include Minnesota property for purposes of this section. Fer the first
five taxable years during which a corporation is subjeet to taxation
under this chapter; the amount of its Minnesota property and
payrolls shall be deemed to be zere for purposes of this seetion On a
return for a short taxable year, the amount of Minnesota property
owned, as determined under section 290.191, shall be included in
Minnesota property based on a fraction mﬁmh thé numerator is

the number of g s i the short taxable year and the denominator is
365.

(c) “Minnesota payrolls” means total Minnesota payrolls as pro-
vided in section 290.191, subdivision 12, except as provided in
gibdivision 4a. Taxpayers who do not utlhze payrolls to apportion
income shall nevertheless 1nclude Minnesota payrolls for purposes of
this section. .

(d) The “exemption amount” equals the lesser of (1) the sum of the
taxpayer’s Minnesota sales and or receipts, property, and payrolls, as
defined in this section, or (2) $5,000,000 reduced by one-half of the
amount of the taxpayer’s total sales and receipts, property, and

case of a unitary group, the exemptlon amount e gual the lesser of
(1) the sum of the unitary group’s Minnesota sales or - receipts,

property, and pa rolls or (2) $5,000,000 reduced by one-half of the

unitary group’s tota sales or recelpts property, and anron in
eXcess of %10 %500 000. Each member of a umtary group may use a
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portion of the unitary group’s exemption amount based on a frac-
tion, the numerator of which is the sum of the taxpayer’s Minnesota
sales or receipts, property, and payrolls'and the denommator is the
sum of the Minnesota sales or receipts, property, and payrolls of all
unitary members subject to the taxes imposed by this ¢ haEter Total
sales and receipts, property, and payroll means the total determined
under section 290.191 as the denominator of ‘the apportionment,
formula. For purposes of this section, taxpayers whoe use an appor-
tionment formula that does not include sales or receipts, Eropertxz
and payrolls shall, nevertheless, use those amounts as defined 1n
section 290.191, subdivisions 5 to 12. On a return for a short taxable
year; the amount of total property owned, as determined under
section 290.191, shall be included In Mlnnesota property based on a
fraction in which the numerator is the number of da ays in the short
taxable year and the denominator is 365. In the case of a unitary
business, the exemption amount must reflect the factors of the
entire all businesses included in the unitary business group as.
reported on the eombined report defined in section 290.17, subdivi-
sion.4: A corporation that has as its sole or primary busmess activity
) the providing of professional services, as defined in section
319A.02; (2) operation as a financial institution, as defined in
sectlon 290 01, subdivision 4a; (3) sales or management of real
estate; or (4) operatlon as an Insurance agency, as defined in section
60A.02, does not have an exemption amount.

-Sec. 15. Minnesota Statutes 1987 Supplement, section 290.092, is
amended by adding a subdivision to read:

Subd. 4a. [NEW BUSINESS EXCLUSION.] For the first five
taxable years during which a corporation is subject to taxation
under this chapter, the amount of its Minnesota property and
payrolls must be excluded from the alternative minimum tax base
unless it is disqualified in this subdivision. A corporation is consid-
ered subject to taxation under this chapter if 1t would be subject to
Minnesota’s jurisdiction to tax as provided in section 290.015, before
claiming this exclusion. The foﬂowmg does not qualify for this

exclusion:

MDa corporatlon that is a member of a unitary group that includes
at Teast one business that does not qualify for this exclusion;

(2) any corporation organized under the laws of this state or
certified to do business within this state at least five faxable years
before the taxable year in whlch ch this exclusion is clalmed .

(3) corporations created by: reorganizations, as defined in section
368 of the Internal Revenue Code of 1986, as amended through
December 31, 1987, or split-ups, split-offs, or spin-offs, as deseribed
in section 35_5 of thie Internal Revenue Code of 1986, as amended

through December 31, 1987; or the transfer or acgumltlon, whether
- directly or indirectly, of assets which constitute a trade or business,
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including stock purchases under section 338 of the Internal Revenue
Code of 1986, as amended through Decémber 31, 1987, where the
surviving, newly formed, or acquiring corporation on conducts substan-

tlaHy the same activities as as the predecessor corporation, regardless

act1v1t1es

(4) any change in identity or form of business where the original
business entity would have been subject to Minnesota’s taxin
jurisdiction, as provided in section 290. 015, at least five taxable
. years Before the taxable year in 1n whlch this exclusmn is claimed,

(5) a corporation, the primary business activity of which is the

roviding of professional services as defined in section 319A.02,
operation as a financial institution, as defined in section 290.01,
subdivision 4a; sales or management of real estate; or operation as
an insurance agency, as defined in section 60A.03; or

(6) a corporation the affairs of which the commissioner finds were
arranged as they were prlmanly to reduce taxes.

Sec. 16. Minnesota Statutes 1987 Supplement section 290.092,
subdivision 5, is amended to read:

Sukd. 5. [IMPOSITION OF TAX AFTER 1989.] For taxable years
beginning after December, 31, 1989, in addition to the taxes com-
puted under this chapter without regard to this seetion, the fran-
chise tax imposed on corporaticns includes a tax equal to the exeess;

& 40 percent of the tax imposed upon the corporation under
section 55(a) of the Internal Revenue Code of 1986, as amerided
through December 31, 1986, apportioned to Minnesota ‘under section
290.191. In computing the amount of the liability under section
55(a)} of the Internal Revenue Code of 1986, the regular federal tax
liability under section 55(a)(2) of the Internal Revenue Code of 1986,
must be determined using federal taxable income as modified by
sections 290.01, subdivisions 19¢ and 19d, 290.095, and 290.21, and
alternative minimum taxable income under section 56 of the Inter-
nal Revenue Code of 1986 must be computed as if the section 290.095
restrictions on net operating losses applied.

@}theameuﬁ%ﬁtaxeempuﬁedunderehﬁehapterm&he&tmg&m
to this seetion:

Sec 17. Minnesota Statutes 1987 Supplement, sectlon 290. 095
subdivision 1, is amended to read:
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~ Subdivision 1. [ALLOWANCE OF DEDUCTION.] (a) There shall
be allowed as a deduction for the taxable year the amount of any net
operating loss deduction as provided in section 172 of the Internal
Revenue Code of 1986, as amended through December 31, 1986,
subjéct to the limitations and modifications provided in this section.

(b) A net operating loss deduction shall be available under this
section only to corporate taxpayers except that subdivisions 7, 9, and
11 hereof apply only to individuals, estates, and trusts.

(¢) In the case of a regulated investment company or fund thereof.
as defined in section Sgli a) or 851(q) of the Internal Revenue code of
1986, as amended through December 31, 1987, the deduction
provided by this section is not allowed. '

Sec. 18. Minnesota Statutes 1987 Supplement, section 290.095,
, subdivision 3, is amended to read: ) L

Subd. 3. [CARRYOVER.] (a) A net operating loss for any taxable
year incurred in a taxable year: (i) beginning after December 31,
1986, shall be a net operating Joss carryover to each of the 15 taxable
years following the taxable year of such loss; (ii) beginning before
January 1, 1987, shall be a net operating loss carryover to each of
the five taxable years following g__lie taxable year of such loss subject
to the provisions of Minnesota Statutes 1986, section 290.095; and
{1i) beginning before January I, 1987, shall _ge a net operating loss
carryback to each of the three taxable years )Ereceding the loss year
subject to the provisions of Minnesota Statutes 1986, section
290.095. .

{(b) The entire amount of the net operating loss for any taxzable
vear shall be carried to the earliest of the taxable years to which
such loss may be carried. The portion of such loss which shall be
carried to each of the other tazable years shall be the excess, if any,
of the amount of such loss over the sum of the taxable net income,
adjusted by the modifications specified in subdivision 4, for each of
the taxable years to which such loss may be carried.

{c) Where a corporation dees business both within and without
Minnesota, and apportions its income under the provisions of section
290.191, the net operating loss deduction incurred in any taxable

ear shall be allowed to the extent of the apportionment ratio of the
loss year.

(d) No additional net operating loss deduction is aliowed in a
subsequent taxable year for the portion of a net operating loss
deduction incurred in any taxable year used to offset Minnesota
income in a year in which the taxpayer is subject to the alternative
minimum tax in section 290.092.
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Sec. 19. Minnesota Statutes 1987 Supplement, section 290.095, is
amended by adding a subdivision to read:

Subd. 12. [UNITARY GROUP; CARRYBACK; CARRYFOR-
WARD.] (a} A taxpayer may elect a net operating loss earryback to

each of the three taxable years preceding the taxable year of the loss

and a net operating loss carryover to each of the five taxable years

following the taxable year of the loss, notwithstanding subdivision
3, clause (a). The net operating loss carryback and carryover allowed
under this subdivision is limited to the part of the net operating loss
attributable to the deduction allowed for bad debts. under section
.166(a) of the Internal Revenue Code of 1986, as amended through
December 31, 1987. The part of the net operating loss for an
taxable year that is attributable to the deduction _a%low_ed_fj Eg
debts is the excess of the net operating loss for the taxable year; over
the net operating loss for the taxable year determined without
regard to the amount allowed as a deduction for bad debts for the
taxable year. In applying the provisions of subdivision 3, clause (b),
the part of the net operating loss for the loss year that 1s attributable

to the deduction allowed for bad debts is considered a separate net
operating loss for the year to be applied before the other part of the
net operating loss. This subdivision applies only to taxpayers where
a member of the unitary group meets the definition found in section
585(c)(2)(A) of the Internal Revenue Code of 1986, as amended
through December 31, 1987, and includes all corporations included
in the unitag grou_g and required to be included on a combined
report. A refund of tax that is the result of a net operating loss
carryback under this subdivision must be paid afler two years but
before two years and 30 days after the claim for refund was filed.

(b) This subdivision is repealed effective for taxable years begin-
ning after December 31, 1993.

Sec. 20. Minnesota Statutes 1987 Supplement, section 290.10, is
amended to read: : - : .

290,10 [NONDEDUCTIBLE ITEMS.]

Notwithstanding any other provision of law, in computing the net
income of a corporation no deduction shall in any case be allowed for
expenses, interest and taxes connected with or allocable against the
production or receipt of all income not included in the measure of the
tax imposed by this chapter, except that for corporations engaged in
the business of mining or producing iron ore, the mining of which is
subject to the occupation tax imposed by section 298,01, subdivision
1, and the provisions of section 298.031, this shall not prevent the
deduction - of expenses and other items to the extent that the
expenises and other items are allowable under this chapter and are
not deductible, capitalizable, retainable in basis, or taken into
account by allowance or otherwise in computing the oecupation tax
and do not exceed the amounts taken for federal income tax purposes
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for that year. Occupation taxes imposed under chapter 298, royalty
taxes imposed under chapter 299, or depletion expenses may not be
deducted under this clause.

Sec. 21. Minnesota Statutes 1987 Supplement, section 290.191,
subdivision 6, is amended to read:;

Subd. 6. [DETERMINATION OF RECEIPTS FACTOR FOR FI-
NANCIAL INSTITUTIONS.] (a) For purposes of this section, the
rules in this subdivision and, subdivisions 7 and 8 apply in deter-
mining the receipts factor for financial institutions.

(b) “Receipts” for this purpose means gross income, including net
taxable gain on disposition of assets, including securities and money
market transaetions instruments, when derived from transactions
and activities in the regular course of the taxpayer’s trade or
business.

{c) “Money market instruments” means federal funds sold and
securities purchased under agreements to resell, commercial paper,
banker’s acceptances, and purchased certificates of deposit and
similar instruments to the extent that the instruments are reflected
as assets under generally accepted accounting principles.

(d) “Securities” means United States Treasury securities, obliga-
tions of United States government agencies and corporations, obli-
gations of state and political subdivisions, corporate stock and other
securities, participations in securities backed by mortgages held by
United States or state government agencies, loan-backed securities
and similar investments to the extent the investments are reflected
as assets under generally accepted accounting principles.

{e) Recelpts from the lease or rental of real or tanglble personal
property, including both finance leases and true leases, must be
attributed to this state if the property is located in this state.
Tangible personal property that is characteristically moving proip-
erty, such as motor vehicles, rolling stock, aircraft, vessels, mobile
equipment, and the like, is considered to be located in a state if:

(1) the operation of the property is entirely within the state; or

(2) the operation of the property is in two or more states, but the
principal base of operations from which the property is sent out is in
the state.

() Interest income and other receipts from assets in the nature of
loans that are secured primarily by real estate or tangible personal
property must be attributed to this state if the security property is
located in this state under the principles stated in paragraph (e).
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(g} Interest income and other receipts from consumer loans not.
secured by real or tangible personal property that are made to
residents of this state, whether at a place of business, by traveling
loan officer, by mail, by telephene or other electronic means, must be
attributed to this state. .

{h) Interest income and other receipts from commercial loans and
instaliment obligations not secured by real or tangible personal
property must be attributed to this state if the proceeds of the loan
are to be applied in this state. If it cannot be determined where the

funds are to be applied, the income and receipts are attributed to the
state in which the business applied for the loan. “Applied for” means

ever eeeurs first there is located the office of the borrower from
which the application would be made in the r g]glar course of
business. If this cannot be delermined, the transaction is disre-
garded in the apportionment formula.

(1) Interest income and other receipts from a participating finan-
cial institution’s portion of participation loans must be attributed
under paragraphs (e) to (h). A participation loan'is a loan in which
more than one lender is a creditor to a common borrower.

(3) Interest income and other receipts including service charges
from financial institution credit card and travel and entertainment
credit card receivables and credit card holders’ fees must be attrib-
uted to the state to which the card charges and fees are regularly
bllled

(k) Merchant discount income derived from financial institution
credit card holder transactions with a merchant must be attributed’
to the state in which the merchant is located. In the case of
merchants located within and outside the state, only receipts from
merchant discounts attributable to sales made from locations within
the state are attributed to this state. It is presumed, subject to
rebuttal, that the location of a merchant is the address shown on the
invoice submitted by the merchant to the taxpayer.

(1) Receipts from the performance of fiduciary and other services
must be attributed to the state in which the benefits of the services
are consumed. If the benefits are consumed in more than one state,
the receipts from those benefits must be apportioned to this state pro
rata according to the portion of the benefiis consumed:in this state.

(m) Receipts from the issuance of travelers checks and money
orders must be attributed to the state in which the checks and money
orders are purchased. ,

(n) Receipts from _investments of a financial institution in securi-
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iies of this state, its political subdivisions, agencies, and 1nstrumen—
,tahtles must be attrlbuted to this state. :

(0) Receipts from a financial institution’s interest in any property
described in section 290.015, subdivision 3, paragraph (b}, are not
included in the numerator or the denominator of the receipts factor
provided the financial institution’s activities within this state with

respect to an any Interest in such property are limited in the manner
provided in section 290.015, subdivision 3, paragraph (b). If a
financial institution is subJect to tax under this chapter, its interest
in property described in section 290.015, subdivision 3, paragrdph
(b), 1s included in the receipts factor in the same manner as assets in
the nature of securities or money market instruments are included
under paragraph (n) and section 290.191, subdivision 7.

Sec. 22. Minnesota Statutes 1987 Supplement, sectlon 290.191,
subdivision 11, is amended to read . ;

Subd. 11. {FINANCIAL INSTITUTIONS; PROPERTY FACTOR.]

(a) For ﬁnanciél institutions, the property factor includes, as well
as tangible property, intangible property as set forth in this subdi-
vision.

(b) Intanglble personal property must be included at its tax basis
for federal income tax purposes.

(e} Goodwill must not be inéluded in the property factor.

. (d) Coin and currency located in this state must be attributed to
this state.

(e) Lease financing receivables must be attributed to this state if
and to the extent that the property is located within this state.

(f) Assets in the nature of loans that are secured by real or
tangible personal property must be attributed to this state if and to
the extent that the security property is located within this state.

(g) Assets in the nature of consumer loans and installment
obligations that are unsecured or secured by intangible property
must be attributed to this state if the loan was made to a resudent of
this state. . N

N

N

(h) Assets in the nature of commercial loan and inst\allment
obligations that are unsecured or secured hy intangible property
must be attributed to this state if the loan proceeds of the.loa&are
to be applied in this state. If it cannot be determined where the
funds are to be applied, the assets must be attributed to the state in,
which Ehebusmessapﬁhedferthelea&%pphed%ﬂmeaﬁsmﬁml\
ingquiry (nclading eustoiner assistanee in preparing the loan appl- \

\_\
N
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cation) or submissien of a completed loan applieation; whichever
oeeurs first there is located the office of the borrower from which the

application would be made in the regular course of business. If this
cannot be determined, the fransaction 1s disregarded in the appor-
tionment formula.

A participatihg financial institution’s portion of a participation
lIoan must be attributed under paragraphs (e) to (h).

(7) Financial institution credit card and travel and entertainment
credit card receivables must be attributed to the state to which the
credit card charges and fees are regularly billed.

(k) Receivables arising from merchant discount income derived
from financial institution credit card holder transactions with a
merchant are attributed to the state in which the merchant is
located. In the case of merchants located within and. without the
state, only receipts from merchant discounts attributable to sales
made from locations within the state are attributed to this state. It
is presumed, subject to rebuttal, that the location of a merchant is
the address shown on the invoice submitted by the merchant to the
taxpayer.

(I) Assets in the nature of securities and money market instru-
ments are apportioned to this state based upon the ratio that total
deposits from this state,.its residents, its political subdivisions,
agencies and instrumentalities bear to the total deposits from all
states, their residents, their political subdivisions, agencies and
instrumentalities. In the case of an unregulated financial institu-
tion subject to this regulation, the reecipts assets are apportioned to
this state based upon the ratio that its gross business income earned
from sources within this state bears to gross business income earned
from sources within all states. For purposes of this subsection,
deposits made by this state, its residents, its political subdivisions,
agencies, and instrumentalities are attributed to this state, whether
or not the deposits are accepted or maintained by the taxpayer at
locations within this state.

{m) A financial institution’s interest in any property described in
section 290.015, subdivision 3, paragraph {(b), 1s not included in the

numerator oﬂe denominator of the property factor provided the

financial institution’s activities within this state with respect to any
interest in such property are limited in the manner provided in

section 290.015, subdivision 3, paragraph (b). If a financial institu-
tion 1s 3 ub]ect to tax under thls chapter, its interest in property
described in section 290.015, subdivision 3, paragraph (b), 18 In-
chuded in the property factor in the same manner as assets in the
nature of securities or money market 1nstruments are included

under paragraph (1),
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Sec. 23. Minnesota Statutes 1987 Supplement, section 290.21,
subdivision 3, is amended to read:

Subd 3 -An amount for contrlbutlon or glfts made w1th1n the
taxable year:

(a) to or for the use of the state of Minnesota, or any of its political |
subdivisions for exclusively public purposes,

(b) to or for the use of any community chest, corporation, organi-
zation, trust, fund, association, or foundation located in and carry-
ing on substantially all of its activities within this state, organized
and operating exclusively for religious, charitable, public cemetery,
scientific, literary, artistic, ‘or educational purposes, or for the
prevention of cruelty to children or animals, no part of the net

earnings of which inures to the benefit of any private stockholder or
" individual,

(c) to a fraternal soc1ety, order, or association, operating under the
lodge system located in and carrying on substantlally all of their
activities within this state if such contributions or gifts are to be
used exclusively for the purposes specified in clause {(b), or for or to
posts or organizations of war veterans or auxiliary units or societies
of such posts or organizations, if they are within the state and no
part of their net income inures to the benefit of any private
shareholder or individual,

7 (d) to or for the use of the United States of America for exciusively
public purposes if the contribution or gift consists of real property -
located-in Minnesota,

(e} to or for the use of a foundatlon if the foundation is organized
and operated exclusively for a purpose in clause (b), and has no part
of its net earnings inuring to the benefit of a private shareholder or -
individual, but does not carry on substantially all of its activities
within this state. The Heductmn under this clause equals the
amount of the corporation’s contributions or gifts to the %oundatlon
within the taxable year mulfiplied by a fraction equal to the ratio of
the foundation’s total expenditures during the taxable year for the
benefit of organizations described in clause (b) to the foundation’s s
total expendltures during the taxable year.,

(f) the total deductmn hereunder shall not exceed 15 percent of the
taxpayer’s taxable net income less the deductions allowable under
this section other than those for contributions or gifts,

) (g) in the case of a corporation reporting its taxable income on
the accrual basis, ift (A) the board of directors authorizes-a charita-
ble contribution during any taxable year,.and (B) payment of such
contribution is made after the close of such taxable year and on or
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before the fifteenth day of the third month following the close of such
taxable year; then the taxpayer may elect to treat such contribution
as paid during such taxable year. The election may be made only at
the time of the filing of the return for such taxable year, and shall be
signified in such manner as the commissioner shall by rules pre-
scribe.

Sec. 24. Minnesota Statutes' 1987 Supplement, section 290.21,
. subdivision 4, is amended to read:

Subd. 4. (a) Eighty percent of dividends received by a corporation
during the taxable year from another corporation, when the corpo-
rate stock with respect to which dividends are paid does not
constitute the stock in trade of the taxpayer or would not be included
in the inventory of the taxpayer; or does not constitute property held
by the taxpayer primarily for sale to customers in the ordinary
course of the taxpayer’s trade or business, or when the trade or
business of the taxpayer does not consist principally of the holding of
the stocks and the collection of the income and gains therefrom. The
remaining 20 pereent shall be allewed if the recipient ewns 80
pereent or more of all the voting stock of the other eorporation and
the dividends were paid from ineome arising oub of business dene in
this state by the eorporatien paying the dividends: If the dividends
were declared from ineome arising out of business done within and
withous this state; ther a propertien of the remsainder shall be
allewed as a deductions The proportion must be that which the
amount of the taxable net income of the corporation paving the
dividends assignable or alloeable te this state bears to the entire net
inecome of the corporation: The amounts must be det—emmed by the
returns under this chapter of the corporation paving the dividends
for the taxable year preceding their distribution- The burden is on
the taxpayer to show that the amount of remainder elaimed a5 a
deduetion has been reeccived from income arising out of business

dene in this state:

(b) If the trade or business of the taxpayer consists principally of
the holding of the stocks and the collection of the income and gains
therefrom; 80 percent of dividends received by a corporation during
the taxable ye year from another corporation, if the recipient owns 80
percent or more of all the voting stock of the other corporation; from
ineome arising eut of business done in this state by the corporatien
paying the dividends: If the dividends were declared from income
arising out of business done within and without this state; then a
proportion of the dividends shall be allewed as & deduection- The
Wemmmstbe%hatmeh%heameﬂm#thetﬂab;eﬁetmeeme
of the ecorporation paying the dividends assignable or allocable to
this state bears to the entire net income of the corporation. The
amounts must be determined by the retuwrns under this chapter of
the eerporation peying the dividends for the taxable year preceding
their distribution: The burden is on the taxpayer to show that the
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- ameunt of dividends elaimed as a deduetion has been received from
ineore arising out of business dene in this state.

(c) The dividend deduction provided in this subdivision shall be
allowed only with respect to dividends that are included in a
corporation’s Minnesota taxable net income for the taxable year.

The dividend deduction provided in this subdivision does not
apply to a dividend from a corporation which, for the taxable year of
the corporation in which the distribution is made or for the next
preceding taxable year of the corporation, is a corperation exempt
from tax under section 501 of the Internal Revenue Code of 1986, as
amended through December 31, 1986.

The dividend deduction provided in this subdivision applies to the
amount of regulated investment company dividends only to the
extent determined under section 854(b) of the Internal Revenue
Code of 1986, as amended through December 31, 1986.

The dividend deduction provided in this subdivision shall not be
allowed with respect to any dividend for which a deduction is not
allowed under the provisions of section 246(c} of the Internal
Revenue Code of 1986, as amended through December 31, 1986.

(d) If dividends received by a corporation that does not have nexus
with Minnesota under the provisions of Public Law Number 86-272
are included as income on the return of an affiliated corporation
permitted or required to file a combined report under section 290.34,
subdivision 2, then for purposes of this subdivision the determina-
tion as to whether the trade or business of the corporation consists
principally of the holding of stocks and the collection of income and
gains therefrom shall be made with reference to the trade or
business of the affiliated corporation having a nexus with Minne-
sota.

{e) The deduction provided by this subdivigion does not apply if the
dividends are paid by a FSC as defined in section 922 of the Internal
Revenue Code of 1986, as amended through December 31, 1986.

Sec. 25. Minnesota Statutes 1987 Supplement, section 290.35,
subdivision 2, is amended to read:

Subd. 2. [APPORTIONMENT OF TAXABLE NET INCOME.] The
commissioner shall compute therefrom the taxable net income of
such companies by assigning to this state that proportion thereof
which the gross premiums collected by them during the taxable year
from old and new business within this state bears to the total gross
premiums collected by them during that year from their entire old
and new business, including reinsurance premiums; provided, the
commissioner shall add to the taxable net income so apportioned to
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this state the amount of any taxes on premiums paid by the company
by virtue of any law of this state (other than the surcharge on
premiums imposed by sections 69.54 to 69.56) which shall have heen
deducted from gross income by the company in arriving at its total
net income under the provisions of such act of congress.

(a) For purposes of determining the Minnesota apportionment
percentage, premiums from reinsurance contracts assumed
in Minneseta and premiums in connection
with property in or liability arising out of activity in, or in
connection with the lives or health of Minnesota residents shall be
agsigned to Minnesota and premiums from reinsurance contracts
assumed from companies domiciled outside of Minnesota and pre-
mivms in connection with property in or liability arising out of
activity in, or in connection with the lives or health of non-
Minnesota residents shall be assigned outside of Minnesota. Rein-
surance premiums are presumed to be received for a Minnesota risk
and are assigned fo Minnesota, if:

(1) the reinsurance contract is assumed for a company domiciled
in Minnesota; and

(2) the taxpayer, upon request of the commissioner, fails to
provide reliable records indicating the reinsured contract covered
non-Minnesota risks.

For purposes of this paragraph “Minnesota risk” means coverage in
connection with property in or liability arising out of activity in
Minnesota, or in connection with the Tives or health of Minnesota
residents.

(b) The apportionment method prescribed by paragraph (a) shall
be presumed to fairly and correctly determine the taxpayer’s taxable
net income. If the method prescribed in paragraph (a) does not fairly
reflect all or any part of taxable net income, the taxpayer may
petition for or the commissioner may require the determination of
taxable net income by use of another method if that method fairly
reflects taxable net income. A petition within the meaning of this
section must be filed by the taxpayer on such form as the commis-
sioner shall require.

Sec. 26. Minnesota Statutes 1987 Supplement, section 290.371,
subdivision 1, is amended to read:

Subdivision 1. [REPORT REQUIRED.] Every corporation that,
during any calendar year or fiscal accounting yvear ending beglnmng
after December 31, 1986, earried on any activity or ewned or
maintained any property in this stote; unless specifically exempted
under su-bd&ws*en 3; obtained any busmess from within this state as
described in section 290.015, subdivision 1, with the exception of:
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(1) activity levels lower than those set forth in section 290.015,
subdivision 2, paragraph {a), clause (2); or

(2) activities described in section 290. 015 subd1v1smn 3, para-
graph (b}, or

(3) corporations specifically exemp'ted under subdivision 2 of this
section

must file a notice of business activities report, as provided in this
section. Filing of the report is not a factor in determining whether a
corporation is subject to taxation under this chapter.

Sec. 27. Minnesota Statutes 1987 Supplement, sectmn 290.371,
subd1v1smn 3, is amended to read;

Subd. 3. [EXEMPTIONS.] A corporation is not requ1red to file a
notice of business activities report if:

(1) by the end of an accounting period for which it was otherwise
required to file a notice of business activities report under this
section, it had received a certificate of authority to do business in
this state;

(2) a timely return or report has been filed under section 290.05,
subdivision 4; or 290.37; ex

(3) the corporation is exempt from taxation under this chapter
pursuant to section 290.05, subdivision 1; or

(4) the corporation’s activities in Minnesota, or the interests in
property which it owns, consist solely of activities or property
exempted from Jul‘lSdlCthIl to tax under section 290.015, subdivision

3, paragraph (b).

Sec. 28. Minnesota Statutes 1987 Supplement, section 290.371,
subdivision 4, is amended to read:

Subd. 4. [ANNUAL FILING.] Every corporation not exempt under
subdivision 3 must file annually a notice of business activities
report, including such forms as the commissioner may require, with
respect to al}l er any part of each of its calendar or fiscal accounting
years beginning after December 31, 1986, on or before the 15th day
of the fourth month after the close of the calendar or fiscal account-
ing year.

Sec. 29. Minnesota Statutes 1987 Supplement, section 290.371,
subdivision 5, 1s amended to read:
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Subd. 5. [FAILURE TO FILE TIMELY REPORT.] (a) Any corpo-
ration required to file a notice of business activities report does not
have any cause of action upon which it may bring suit under
Minnesota law unless the corporation has filed a notice of business

“activities report.

(b) The failure of a corporation to file a timely report prevents the
use of the courts in this state, except regarding activities described
in subdivision 3, clause (4), for all contracts executed and all causes
of action that arose at any time before the end of the last accounting
period for which the corporation failed to file a required report.

(¢} The court in which the issues arise has the power to excuse the
corporation for its failure to file a report when due, and restore the
corporation’s cause of action under the laws of this state, if the
corporation has paid all taxes, interest, and civil penalties due the
state for all periods, or pr0v1ded for payment of them by adequate
security or bond approved by the commissioner.

(d) Notwithstanding the provisions of section 290.61, the commis-
sioner may acknowledge whether or not a particular corporatlon has

filed with the commissioner reports or returns required by this
chapter if the acknowledgment:

(1) is to a party in a civil action;

(2) relates to the filing status of another party in the same civil
act10n and

(3) is in response to a written request accompanied by a copy of the
summons and complaint i the civil action. '

Sec. 30. Minnesota Statutes 1986, section 290.50, subdivision 3, is
amended to read:

Subd. 3. [EXCEPTIONS.] This section shall not be construed so as
to disallow:

(a} a net operating loss carryback to any taxable year authorized
by section 290.095 or section 172 of the Internal Revenue Code of
1954, as amended through December 31, 1985, but the refund or
credit shall be limited to the amount of overpayment arising from
the carryback;

(b} a capital loss carryback by a corporation under Minnesota
Statutes 1986, section 290.16, provided that the claim for refund or
credit 1s made prior to the expiration of the 15th day of the 45th
month following the end of the taxable year of the net capital loss
which results in the carryback, plus any extension of time granted
for filing the return, but only if the return was filed within the
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extended time, and the refund or credit is limited to the amount of
overpayment arising from the carryback. :

Sec. 31. Minnesota Statutes 1987 Supplement, section 290.9725,
is amended to read:

200.9725 [ELECTION BY SMALL BUSINESS CORPORATION
S CORPORATIONS ]

For purposes of this chapter, the term “S corporation” means any
corporation having a valid election in effect for the taxable year
under section 1362 of the Internal Revenue Code of 1986, as
amended through December 31, 1986; 1987. An S corporation shall
not be subject to the taxes imposed by this chapter, except: ,

5 the corperation is subject to the tax imposed under seetion

2} the corporation is subjeet te the tax imposed under section
income tox purpeses under Internal Bovenue Code; section 1363(d);
1374; or 1375; the total ameount of income recognized v the federal
sions 19a to 19£ and 20017 to 29020, must be empleved to
net eperating loss carryforward that arese in a year when there was
ne eleetion in effeet under Seetion 1362 of the Internal Revenue
Code 15 allewed as a deduction for taxes imposed under sections
290.92, 290.9727, 290.9728, and 290.9729.

See. 32. [290.9727] [TAX ON CERTAIN BUILT-IN GAINS.]

Subdivision 1. [TAX IMPOSED.] For a corporation electing S
corporation status pursuant to section 1362 of the Internal Revenue
Code of 1986, as amended through December 31, 1987, after
December 31, 1986, and having a recognized built-in gain as defined
in section 1374 of the Internal Revenue Code of 1986, as amended
through December 31, 1987, there is imposed a tax on the taxable
income of such S corporation, as defined in this section, at the rate
prescribed by section 290.06, subdivision 1. This section does not
apply to any corporation having an S election in effect for each of its .

taxable years. An S corporation and any predecessor corporation

* must be treated as one corporation for purposes of the preceding

sentence,

Subd. 2. [TAXABLE INCOME.] For purposes of this section,
taxable income means taxable net income Jess the deduction for net
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Subd. 3. [TAXABLE NET INCOME. ] For purposes of this section,
taxable net income means the lesser of:

(1) the recognized built-in gains of the S corporation for the
taxable year, as determined under section 1374 of the Internal
Revenue Code of 1986, as amended through December 31, 1987,
subject to the modifications provided in section 290.01, subdivisions
19e and 19f, that are allocable to this state under section 290.17,

290.191, or 290.20; or

.~ (2) the amount of the S corporation’s federal taxable income, as

determined under section 1374(d)(4) of the Internal Revenue Code of
1986, as amended through December 31, 1987, subject to the
provisions of section 220.01, subdivisions 19¢ to 19f, that is allocable
to this state under section 290.17, 290.191, or 290.20, less the
deduction for charitable contributions in section 290.21, subdivision

3.

Subd. 4. [NET OPERATING LOSS CARRYFORWARD ] A net
operating loss carryforward, as determined under section 290.095,
arising in a taxable year before the corporation elected S corporation
status, shall be allowed as a deduction against the lesser of the
amounts referred to in subdivision 3, clauses (1) and (2). For
purposes of determining the amount of any such loss that may be
carried to later taxable years, the lesser of the amounts referred to
in subdivision 3, clauses (1) and (2) shall be treated as taxable

income.

Sec. 33. _[290.9728] [TAX ON CAPITAL GAINS.]

Subdivision 1. [TAX IMPOSED.] There is imposed a tax on the
taxable income of a corporation that has:

(1) elected S corporation status pursuant to section 1362 of the
Internal Revenue Code of 1954, as amended through December 31,
1987, before January 1, 1987;

(2) a net capital gain for the taxable year (1) in excess of $25,000
and (2) exceeding 50 percent of the corporation’s federal taxable
income for the taxable year; and

(3) federal taxable income for the taxable year exceeding $25,000.

. The tax is imposed at the rate preseribed by section 290.06,
subdivision 1. For purposes of this section, “federal taxable income”
means federal taxable income determined under section 1374(4)(d)
of the Internal Revenue Code of 1986, as amended through Decem-
ber 31, 1987. This section does not apply to an S corporation which
has had an election in effect under section 1362 of the Internal
- Revenue Code for the three immedialely preceding taxable years.
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This section does not apply to an S corporation that has been in
existence for less than four taxable years and has had an election in
effect under section 1362 of the Internal Revenue Code for each of
the corporation’s taxable years. For purposes of this section, an §

corporation and any predecessor corporation are trealed as one
corporation. '

Subd. 2. [TAXABLE INCOME.] For purposes of this section,
taxable income means the lesser of:

(1) the amount of the net capital gain of the S corporation for the
taxable year, as determined under sections 1222 and 1374 of the
Internal Revenue Code of 1986, as amended through December 31,
1987, and subject to the modifications provided in section 290.01,
subdivisions 19e and 19, in excess of $25,000 that is allocable to this
state under section 290.17, 290.191, or 290.20; or

(2) the amount of the S corporation’s federal taxable income,
subject to the provisions of section 290.01, subdivisions 19¢ to 191,
that is allocable to this state under section 290.17, 290.191, or
290.20, less the deduction for charitable contributions in section -
290.21, subdivision 3.

Sec. 34. [290.9729] [TAX ON PASSIVE INVESTMENT INCOME.]

Subdivision 1. [TAX IMPOSED.] There is imposed a tax for the
taxable year on the taxable income of an S corporation, if for the

taxable year an § corporation has:

(1) subchapter C earnings and profits at the close of such taxable
year; and

(2) gross receipts more than 25 percent of which are passive
investment income.

The tax is imposed at the rate prescribed by section 290.06,
subdivision 1. The terms “subchapter C earnings and profits,”
“passive investment income,” and “gross receipts’ have the same
meanings as when used in sections 1362(d}3) and 1375 of the
Internal Revenue Code of 1986, as amended through December 31,

1987,

Subd. 2. [TAXABLE INCOME.] For the purposes of this seétionZ
taxable income means the lesser off  ~ -

. (1) the amount of the S corporation’s excess net passive income, as
determined under section 1375 of the Internal Revenue Code of
1986, as amended through December 31, 1987, subject to the
provisions of section 290.01, subdivisions 19¢ to 191, that is allocable

to this state under section 290.17, 290.191, or 290.20; or
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(2) the amount of the 5 corporation’s federal taxable income, as
determined under section 1374(d)(4) of the Internal Revenue Code of
1986, as amended through December 31, 1987, subject to the
provisions of section 290.01, subdivisions 19¢ to 19f, that is allocable
to this state under section 290.17, 290.191, or 290.20, less the
deduction for charitable contributions in section 290.21, subdivision

3.

Subd. 3. [WAIVER OF TAX.] The tax imposed by this section shall
be waived. if the taxpayer receives a waiver for federal income tax
purposes under section 1375(d) of the Internal Revenue Code of
1986, as amended through December 31, 1987, '

Sec. 35. [298.402] [NET OPERATING LOSSES.]

For purposes of the computation under section 298.40, subdivision
1, clause (b), a net operatin% loss incurred in a taxable year

beginning after December 31, 1988, 1s a net operating loss carryover

to each of the 15 taxable years following the taxable year of the Joss,

in accordance with section 290.095. A net operating loss incurred in
a taxable year beginning after December 31, 1981, and before
January 1, 1987, is a net operating loss carryover to taxable years
beginning after December 31, 1986, not to exceed the five taxable

years following the taxable year of the loss, in accordance with
section 290.095. No net operating loss carryback is allowed for a net

operating loss incurred in a taxable year beginning after December
31, 1986.

Sec. 36. Minnesota Statutes 1987 Supplement, section 299.01,
subdivision 1, 1s amended to read: -

Subdivision I. There shall be levied and collected upon all royalty
received during each calendar year for permission to explore, mine,
take out and remove iron ore or taconites from land in this state, a
-tax of 15 percent before January 1, 1986, a tax of 14.5 percent after
December 31, 1985, and before January 1, 1987, and a tax of 14
percent. after December 31, 1986. '

Sec. 37. Minnesota Statutes 1986, section 303.03, is amended to
read:

303.03 [FOREIGN CORPORATIONS MUST HAVE CERTIFI-
CATE OF AUTHORITY ]

No foreign corporation shall transact business in this state unless
it holds a certificate of authority so to do; and no foreign corporation
whose certificate of authority has been revoked or canceled pursuant
to the provisions of this chapter shall be entitled to obtain a
certificate of authority except in accordance with the provisions of
section 303.19. This section does not establish standards for those
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act1v1t1es that may subject a foreign corporatmn to taxation under

= A e T 2o

tute transactlng business in this state, and subject to the provisions
of sections 303.13 and 543.19, a foreign corporation shall not be
considered to be transacting business in this state for the purposes of
this chapter solely by reason of carrying on in this state any one or
more of the following activities:

(a) Maintaining or defending any action or suit or any adminis-
trative or arbitration proceeding, or effecting the settlement thereof
or the settlement of claims or disputes;

(b} Holding meetings of its directors or shareholders or carrying
on other activities concerning its internal affairs;

{¢) Maintaining bank accounts;

{d) Maintaining offices or agencies for the transfer, exchange and
registration of its securities, or appointing and maintaining trustees
or depositaries with relation to its securities;

(e) Holding title to and managing real or personal property, or any
interest therein, situated in this state, as executor of the will or
administrator of the estate of any decedent, as trustee of any trust,
or as guardian or conservator of the person or estate, or both, of any
person;

(f) Making, participating in, or investing in loans or creating, as
borrower or lender, or otherwise acquiring indebtedness or mort-
gages or other security interests in real or personal property;

(g) Securing or collecting its debts or enforcing any rights in
property securing them; or

(h) Conducting an isolated transaction completed within a period
of 30 days and not in the course of a number of repeated transactions
- of like nature.

Sec. 38. [REPEALER. ]

(a) Minnesota Statutes 1986, section 298.401, E repealed.

(b) Minnesota Statutes 1986, section 299.013, is repealed. -

(c) Minnesota Statutes 1987 Supplement section 290.371, subdi-
vision 2, 1s repealed.

Sec. 39. [EFFECTIVE DATES.]
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part relating to the apportionment of the exemption amount among
members of a unitary group is effective for taxable years beginning
after December 31, 1987. Section 18 is effective for taxable years
beginning after December 31, 1986, except that the part relating to
the allowance of a net operating loss for any taxable year to the
extent of the apportionment ratio of the loss year is effective for
taxable years beginning after December 31, 1987. Section 19 is
effective for losses incurred in taxable years beginning afier Decem-
ber 31, 1987, and is repealed effective for taxable years beginning:
after December 31, 1993. Section 39 is effective for ores mined after
December 31, 1986, and before January 1, 1990. Section 36 is
effective for ores mined after December 31, 1986. Section 38,
paragraph (a), is effective for ores mined after December 31, 1989,
Section 38, paragraph (b), is effective for ores mined after December

31, 1986, and supersedes the repealer in Laws 1987, chapter 268,
article 9, section 43. - ,

ARTICLE 3

FEDERAL UPDATE

‘Section 1. Minnesota Statutes 1987 Supplement, section 290.01,

subdivision 4, is amended to read: \“

. . 1
Subd. 4. [CORPORATIONS.] The term “corporation” shall include
every entity which is a corporation under section 7701{a}3) or is
treated as a corporation under section 851(q) or 7704 of the Internal
Revenue Code of 1986, as amended through December 31, 1986
1987, and financial institutions. A corporation’s franchise is its
authorization to exist and econduct business, whether created by
- legislation, by executive order, by a governmental agency, by con- .
tract or other private action, or by some combination thereof. Every
corporation is deemed to have a corporate franchise. An entity
described in section 646(b) of the Tax Reform Act of 1986, Public Law
Number 99-514, shall be classified in the same manner for purposes

of this chapter as it is for federal income tax purposes.

Sec. 2. Minnesota Statutes 1987 Supplement, section 290.01,
subdivision 19, is amended to read: )

Subd. 19. [NET INCOME.] The term “net income” means the
federal taxable income, as defined in section 63 of the Internal
Revenue Code of 1986, as amended through the date named in this
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subdivision, incorporating any elections made by the taxpayer in
accordance with the Internal Revenue Code in determining federal
taxable income for federal income tax purposes, and with the
modifications provided in subdivisions 19a to 19f.

The Internal Revenue Code of 1986, as amended through Decem-
ber 31, 1986, shall be in effect for taxable years beginning afier
December 31, 1986. The provisions of sections 10104, 10202, 10203,
10204, 10206 10212, 10221, 10222, 10223, 10226, 10227, 10228
10611, 10631, 10632, and 10711 of the Omnibus Budget Reconcili-
ation Act of 1987 Public Law Number 100- 203, shall be effective at
the time they become effective for federal income tax purposes.

The Internal Revenue Code of 1986, as amended through Decem-

Except as otherwise provided, references to the Internal Revenue
Code in subdivisions 19a to 19f mean the code in effect for purposes
of determining net income for the applicable year.

Sec. 3. Minnesota Statutes 1987 Supplement, section 290.01,
subdivision 20, is amended to read:

Subd. 20. [GROSS INCOME.] Fer tax years beginning after
December 31 1986, The term “gross income” means the gross
income as defined in section 61 of the Internal Revenue Code of
1986, as amended through the date named in subdivision 19 for the
applicable taxable year, plus any additional items of income taxable
under this chapter but not taxable under the Internal Revenue Code,
less any items included in federal gross income but of a character
exempt from state income tax under the laws of the United States.
For tax years beginning before January 1; 1987; except as otherwise
preﬂdedmﬁh}ﬁeh&ptepthetem—gfessmeeme—asapphedm '
corporations inecludes every kind of eompensation for laber er
persenal services of every kind from any private or publie emplegyu

'#em%hetransae&eﬁef&ny%mdeerbusmess—andmeemedeﬂ%d
from any seuree:

Far tax years beginning before January 1, 1987 the term “gross
ineome” in its appheation to indivaduals; estates; and trusts shall
mean the adjusted gross meome as defined in the Internal Revenue
Cede of 1954; as amended through the date specified herein for the
applieable taxable year; with the modifieations specified in this
subdivision and in Minnesota Statutes 1086, seetion 200.01; subdi-
wisions 20a to 20 Eor estates and trusts the adjusted gross income
for purpeses of the preceding sentence shall be their federal taxable
neotae a5 defined in the Internal Revenue Code of 1054, as amended
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through the date speeified herein for the applicable taxable year;
with the medifications speeified in this subdivision and in Minne-
seta Statutes 1986; seetion 290-81; subdivisions 20a to 20£

&) The Internal Bevenue Code of 1954, as amended threugh
Pecember 31; 1981 shall be in effect for taxable years beginning
after Deecember 31; 1981 The provisions of seetions 205(a); 214 to
the Tax Equity and Fiseal Respensibility Aet of 1982, Public Law
Number 97-248; section 6(b}2) and (3} of the Subchapter S Revision
Aet of 1982, Publie Law Number 97-354; seetion 517 of Public Law
1036y, 104)3), 105 305 306X of Publie Law Number
seetion 243 of the Tax Reform Aect of 1986; Publie Law Number
99-514; shall be offective at the same time that they become
effective for federal ineome tax purpeses: The Payment-inIomd Tax
Treatment Aet of 1983; Publie Law Number 284 shall be effective
at the same time that # becomes effective for federnl ineome tax
purposes:

G4y The Internal Revenue Code of 18954, as amended through
December 31, 1982. The provisions of seetions 905; 1708, and
18790m) of the Tax Reform Aet of 1986; Publie Law Number 99-514;
shall be cffeetive at the same time that they beeome offeetive for
federal ineome tax purpeoses.

it The Internal Revenae GCode of 1854, as amended through
December 31 1983, shall be in effeet for taxable years beginning
after Deeomber 315 1983- The provisions of seetions 13; 174 250 31
32; 41 to 43; 52 65; 66; 71 te 74; 4 815 82; 915 02; 04 101 e 163; 106
o 108; 111 to 13, 147(e); 174, 172; 174, 175, 1790, 291 223294
421(b); 432; 481; 494 512; 522 to 524; 554 to 557, 561; 61Ha); 621 to
623; 626 to 628, 71HHe); 1A2(d); T13(b); (e); {g); and (h); 72Ha)k b} (d);
2); G €o); (o (1) (b); and bw); 722(e); 10045 1026; 1061 to 1064, 1066
1076; 1078, and 2638(b) of the Deficit Reduction Aet of 1984; Publie
Law Number 98-369; seetion 1 of Publie Law Number 98-611; and
sections 1801, 1802, 1805 to 1809, 1812, 1842, 1853 te 1855, 1866;
1869 to 1873, 1875; and 1878(g) and thy of the Tax Reform Act of
1986; Publie Law Number 99-514; shall be effeetive at the same

&v}Thelntema}RevenueGedeef}QMasameﬁdedthmughMay
25; 1985, shall be in effect for taxable years beginning after
Deeember%%%epmwswnsefse&ﬁensi@%l@%-l@&%@l—
1804; 1852, and 1861 of the Tax Reform Act of 1996; Publie Law
Number 99-514, shall be effeetive at the same time that they beecome
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) The Internol Revenue GCode of 1954; as amended through
Deeember%%shaﬁbemeﬁeetfe;taxableyeﬂ%sbegmmﬂg
after December 31 1985

to 413. 653, 654, 804, 811 822_ 1001 1003 1122 1162 1164 1166,
1364; 1401 1402; 1707 1826; 1827, 184353, 1867, 1868, 1879H); and
18295 of the Tox Reform Aet of 1986; Publie Law Number 99-514;
shaﬂbeeffeetwe&tt—hes&met—m&ethattheybee&mee&éemefef
federal income tax purpeses:

Referenees to the Internal Revenue Code of 1954 in subdivisions
20a; 20b; 20e; and 20f mean the eode in effect for the purpese of

Sec. 4. Minnesota Statutes 1987 Supplement, section 290.095,
subdivision 3, is amended to read:

Subd. 3. [CARRYOVER.] (a} A net operating loss for any taxable
vear shall be a net operating loss carryover to each of the 15 taxable
years following the taxable year of such loss.

(b) The entire amount of the net operating loss for any taxable
year shall be carried to the earliest of the taxable years to which
such loss may be carried. The portion of such loss which shall be
carried to each of the other taxable years shall be the excess, if any,
of the amount of such loss over the sum of the taxable net income,
adjusted by the modifications specified in subdivision 4, for each of
the taxable years to which such loss may be carried.

{¢c) Where a corporation does business both within and without
Minnesota, and apportions its income under the provisions of section
290.191, the net operating loss deduction shall be allowed to the
extent of the apportionment. ratio of the loss year.

(d) No additional net operating loss deduction is allowed in a
subsequent taxable year for the portion of a net operating loss
deduction used to offset Minnesota income in a year in which the

taxpayer 1s subject to the alternative minimum tax in section
290.092.

apply to carryovers in ’ certam corporate acquisitions and s Qec1al
itations on net operating loss carryovers.

Sec. 5. Minnesota Statutes 1986, section 290.931, subdivision 1, is
amended to read:

Subdivision 1. [REQUIREMENTS OF DECLARATION.] Every
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corporation subject to taxation under this chapter (excluding section
290.92) shall make a declaration of estimated tax for the taxable
vear if its tax liability so computed can reasonably be expected to
exceed $1000 $500, or in accordance with rules prescribed by the
commigsioner for an affiliated group of corporations electing to file
one return as permitted by rules prescribed under section 290.37,
subdivision 1. )

Sec. 6. Minnesota Statutes 1986, section 290.934, subdivision 1, is
amended to read:

Subdivision 1. [ADDITION TO THE TAX.] In case of any under-
payment of estimated tax by a corporation, except as provided in
subdivision 4; there shall be added to the tax for the taxable year an
amount determlned at the rate specified in section 270.75 upon the
amount of the underpayment (determined under subdivision 2) for
the period of the underpayment (determined under subdivision 3).

Sec. 7. Minnesota Statutes 1987 Supplement, sectlon 290,934,
subdivision 2, i1s amended to read:

Subd. 2. [AMOUNT OF UNDERPAYMENT] For purposes of
subdivision 1, the amount of the underpayment shall be the excess
of

(1) the amount of tax shewn en the return for the tax year or; if no
return is filed; the tax for the tax year required installment, over

(2) the amount, if any, of the installment paid on or before the last
date prescribed for payment.

Sec. 8. Minnesota Statutes 1986, section 290.934, subdivision 3, is
amended to read:

Subd. 3. [PERIOD OF UNDERPAYMENT] The period of the
underpayment shall run from the date the installment was required
to be paid to whichever of the following dates is the earlier

(1) The 15th day of the third month following the close of the
taxable year.

(2) With respect to any portion of the underpayment the date on
which such portion is paid. For purposes of this paragraph, a
payment of estimated tax on any installment date shall be eonsid-
ered a payment of any previous underpayment only to the extent
sueh payment execeeds the amount of the installment determined
under subdivsion 2(1) for sueh installment date credited against,
unpaid required installments in the order in whlch such install-
ments are required to be paid.
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Sec. 9. Minnesota Statutes 1986, section 290.934; is amended by
adding a subdivision to read:

Subd. 3a. [REQUIRED INSTALLMENTS.] (1) Except as other-
wise provided in this subdivision, the amount of a required install-
ment 18 25 percent of the required annual payment.

(2) Except as otherwise provided in this subdivision, the term
“required annual payment” means the lesser of!

(a) 90 percent of the tax shown on the return for the taxable year,
or if no return is filed 90 percent of the tax for such year; or

(b) 100 percent of the tax shown on the return of the corporatilon
for the ErecedinF taxable year providing such return was for a full
12-month period, did show a liability, and was Tiled by the corpora-

tion. T

(3) Except for determining the first required installment for any
taxable year, paragraph (2), clause (b) does not apply in the case of
a large corporation. The term “large corporation” means a corpora-
tion or any predecessor corporation that had taxable net income of
ﬂal,OOO,TO(')X or more for any taxable year during the testing period.
The term “testing period” means the three taxable years immedi-
ately preceding the taxable year involved. A reduction allowed to a
large corporation for the first installment that is allowed by apply-
ing paragraph (2), clause (b) must be recaptured by increaging the
next required installment by the amount of the reduction.

(4) In the ease of a required installment, if the corporation
establishes that the annualized income installment is less ti::an the
amoun{ determined in paragraph (1), the amount of the required
installment is the annualized income installment and the recapture
of previous quarters’ reductions allowed by this Eeﬁ%zagﬁ musi be
recovered by increasing subsequent required installments to the
extent the reductions have not previously been recovered. A reduc-
tion shall be treated as recaptured for purposes of this paragraph if
90 percent of the reduction is recaptured.

(5) The “annualized income installment” is the excess, if any, of:

(a) an amount equal to the applicable percentage of the tax for the

taxable year computed by placing on an annualized basis the
taxable income: ‘

(i) for the first two months o_f' the taxable year, in the case of the

first required installment;

(i) for the first m_o months or for the first five months of the
taxable year, in the case of the second required nstallment;
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(ii1} for the first six months or for the first eight months of the

taxable year, in the case of the third required installment; and ™

(iv) for the first nine months or for the first 11 months of the

taxable year, in the case of the fourth required installment, over;

. (b) the aggregate amount of any prior required installments for
the taxable year.

(¢) For the purpose of this paragraph, the annualized income shall
be computed by placing on an annualized basis the taxable income
for the year up to the end of the month preceding the due date for the

quarterly payment multiplied by 12 and dividing the resulting
amount by the number of months in the taxable year (2,5,6,8, 9, or

1T as the case may be) referred to in clause (a).

(d) The “applicable percentage” used in clause (a) is:

In the case of the following The applicable
required installments: ' percentage is:
2nd 15
3rd 67.5
4th - T

(6)(a) If this paragraph applies, the amount determined for any
installment must be determined in the following manner:

(i) take the taxable income go_r‘ all months during the taxable year
preceding the filing month;

(ii) divide that amount by the base period percentage for all
months during the taxable year preceding the filing month;

(iii) determine the tax on the amount determined under item (ii);
and -

{av) multiFIX the tax computed under item (iii) by the base period
percentage for the filing month and all months during the taxable
year preceding the filing month. _ , ,

(b) For purposes of this paragraph:

(i) the “base period percentage” for any period of months is the
average percent which the taxable income for the correspondin
months in each of the three preceding taxable years bears to the
taxable income for the three preceding taxable years;
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installment is I‘equlred to be paid;

(1ii) this paragraph shall only apply if the base period percentage
for any six consecutive months of the taxable year equals or exceeds
70 percent; and .

(iv} the commigsioner may pr0v1de by rule for the determination
of the base period percentage in the case of reorganizations, new
corporations, and other similar circumstances.

(c) In the case of a required lnstallment determined under this
paragraph, if the corporation determines tha the installment is less
than the amount determined in paragraph (1), the amount of the
required installment is the amount determined under this para-
graph and the recapture of previous quarters’ reductions allowed by
this paragraph must be recovered by increasing subsequent re-
quired installments to the extent the reductions have not previously
been recovered. A reduction shall be treated as recaptured for
purposes of this paragraph if 90 percent of the reduction 15 recap-

tured.

Sec. 10. Minnesota Statutes 1987 Supplement, section 290A.03,
subdivision 15, is amended to read:

Subd. 15. [INTERNAL REVENUE CODE.] “Internal Revenue
Code” means the Internal Revenue Code of 1986, as amended
through December 31, 1986 1987.

Sec. 11. [REPEALER.]

Minnesota Statutes 1986, sections 290.07, subdivisions 3 and 6;

290.11; 290.12, as amended by Laws 1987, chapter 268, article 1,
section 64, 990. 131, as amended by Laws 1987 chapter 268, article
1, section 65; 290. 132 as amended by Laws 1987, chapter 268,

article 1, section 66; 290.1 133, as amended by Laws 1987, chapter
268, article 1, sectmn 67, 290 134 as amended by Laws 1987,

1987, chapter 268, article 1, section 69 290 136, as amended by
Laws 1987, chapter 268, artlcle 1, section 70; 290.138, as amended
by Laws 1987 chapter 268, article 1, section 71, and 290. 934,
subdivision 4; and Minnesota Statutes 1987 Supplement section
290.14, 1s re}&zﬁ_

See. 12. [INSTRUCTION TO REVISOR.]

In the next edition of Minnesota Statutes, the revisor of statutes
shall substitute the phrase “Internal Revenue Code of 1386, as.

amended through December; 31, 1987" for the phrase “Internal
Revenue Code of 1986, as amended through December 31, 1986”
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whenever that phrase occurs in chapter 290, except section 290.01,
subdivision 19, and chapter 291.

Sec. 13. [EFFECTIVE DATES.]

Section 4 is effective for taxable years beginning after December
31, 1986. The repeal in section 11 of Minnesota Statutes 1986,
section 290.07, 07, subdivisions 3 and 6, are effective Tor taxable years
beginning after December 51, 1986. The remainder of section 11 is
effective for taxable. years begmmng after December 31, 1987.
Excepl as provided in section 2, all other sections of this article are
effective for taxable y years begmmng after December 31, 1987.

ARTICLE 4

PROPERTY TAX REFUND

Section 1. Minnesota Statutes 1987 Supplement, section 290A.03,
subdivision 3, is amended to read:

Subd. 3. [INCOME 1(1) “Income” means the sum of the following:

(a) the greater of federal adjusted gross income as defined in the
Internal Revenue Code or zero; and

(b) the sum of the following amounts to the extent not included in
clause (a):

(i) all nontaxable income;

(11} the amount of a passive activity loss that is not disallowed as
a result of section 469, paragraph (1) or (1) of the Internal Revenue
Code and the amount of passive activity loss carryover allowed
under section 469(b) of the Internal Revenue Code;

(iii) an ameunt equal to the total of any discharge of qualified farm
indebtedvess of a solvent individual excluded from gross income
under section 108(g) of the Internal Revenue Code;

(iv} cash public assistance and relief;

(v} any pension or annuity (including railroad retirement benefits,
all payments received under the federal Social Security Act, supple-
mental security income, and veterans benefits), which was not
exclusively funded by the claimant or spouse, or which was funded
exclusively by the claimant or spouse and which funding payments
were excluded from federal adjusted gross income in the years when
the payments were made;
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(vi) interest received from the federal or a state government or any
instrumentality or political subdivision thereof;

(vii) workers’ compensation;
(viii) nontaxable strike benefits;

(ix) the gross amounts of payments received in the nature of
disability income or sick pay as a result of accident, sickness, or
other disability, whether funded threugh insurance or otherwise;

(x) the ordinary ineome portion of a lump sum distribution under
‘section 402(e)(3) of the Internal Revenue Code; and

(xi) contributions made by the claimant to an individual retire-
ment account, including a qualified voluntary employee contribu-
tion; simplified employee pension plan; self-employed retirement
. plan; cash or deferred arrangement plan under section 401(k) of the
Internal Revenue Code; or deferred compensation plan under section
- 457 of the Internal Revenue Code; and

(xi1) nontaxable scholarship or fellowsllip grants.

In the case of an individual who files an income.tax return on a
fiscal year basis, the term “federal adjusted gross income” shall
mean federal adjusted gross income reflected in the fiscal year
ending inthe calendar year. Federal adjusted gross income shall not
be reduced by the amount of a net operating loss carryback.

(2) “Income” does not 1nclude

(a) amounts excluded pursuant to the Internal Revenue Code
sections 101(a), 102, 137 and 121;

(b) amounts of any pension or annuity which was exclusively
funded by the claimant or spouse and which fundmg payments were
not excluded from federal adjusted gross income in the years when
the payments were made;

{(e) surplus food or other relief in kind supplied by a governmental
‘agency;

(d) relief granted under this chapter; e

(e) child support payments received under a temporary or final
decree of d1ssolut10n or legal separation; or

claimant’s dependents mult1pl1ed by the federal exempiion amount
under section 151{d) of the Internal Revenue Code of 1986, as
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“amount H the claimant or the clalmant’s sgouse was disabled or

attained the age of 65 prior to June 1 of the year following the year
for which the taxes were levied or in which the rent was paid. The
federal exemption amount is the e exemptlon amount in effect for the

taxable year for which the income 1s reported.

. amended through December 31, 1987; and (2) the federal exemption

Sec. 2. Minnesota Statutes 1986, section 290A.03, subdivision 7, is
amended to read:

Subd. 7. [DEPENDENT.] “Dependent” means any person who is
under 18 vears of age at the end of the calendar year who reeeives
sore than B0 percent of suppert from the elaimant; o whe is
between 18 and 21 years of age and is a full tHime student who
reeeives more than 50 percent of support from the elaimont consid-

Revenue Code of 1986, as amended through December 31, 1987.
“Dependent” includes a parent of the ¢claimant or spoeuse who 1 Tives in
the claimant’s homestead. “Dependent” includes a person ever 18
vears of age who Hves i the elatmant’s homestead and whe receives

Sec. 3. Minnesota Statutes 1987 Supplement section 290A 03,
. subdivision 13, is amended to read: '

. Subd. 13. [PROPERTY TAXES-PAYABLE.] “Property taxes pay-
able” means the property tax exclusive of special assessments,
penalties, and interest payable on a claimant’s homestead before
reductions made under sections 273.1323 and 273.1324, but after
deductions made purswant te under sections 273.132, 273.135,
273.1391, 273 .42, subdivision 2, and any other state paid property
tax credits in any calendar vear. In the case of a claimant who makes
ground lease payments, “property taxes payable” includes the
amount of the payments directly attributable to the property taxes
assessed against the parcel on which the house is located. No
apportionment or reduction of the “property taxes payable” shall be
required for the use of a portion of the claimant’s homestead for a
business purpose if the claimant does not deduct any business
depreciation expenses for the use of a portion of the homestead in the
determination of federal adjusted gross income. For homesteads
which are manufactured homes as defined in section 274.19, subdi-
vision 8, “property taxes payable” shall also include the amount of
the gross rent paid in the preceding year for the site on which the
homestead is located, which is attributable to the net tax paid on the
gite. The amount attributable to property taxes shall be determined
by multiplying the net tax on the parcel by a fraction, the numerator
of which is the gross rent paid for the calendar year for the site and
the denominator of which is the gross rent paid for the calendar year
for the parcel. When a homestead is owned by two or more persons as
joint tenants or tenants in common, such tenants shall determine
between them which tenant may claim the property taxes payable on
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the homestead. If they are unable to agree, the matter shall be
referred to the commissioner of revenue whose decision shall be
final. Property taxes are considered payable in the year prescribed by
law for payment of the taxes.

In the case of a claim relating to “property taxes payable,” the
claimant must have owned and occupied the homestead on January
2 of the year in which the tax is payable and (i) the property must
have been classified as homestead property pursuant to section
273.13, subdivision 22 or 23 on or before June 1 of the year in which
the “property taxes payable” were levied; or (ii) the claimant must
provide documentation from the local assessor that application for
‘homestead classification has been made prior to October 1 of the

“year in which the “property taxes payable” were payable and that the
assessor has approved the application.

Sec. 4. Minnesota Statutes 1987 Supplement, section 290A.03,
subdivision 14, is amended to read:

Subd. 14. [NET TAX.] “Net tax” means

(a) the property tax, exclusive of special assessments, interest, and
penalties, and after reduction for any state paid property tax credits
as required in subdivision 13 except for the reduction under sections -
273.1323 and 273.1324, or

(b) the payments made in licu of ad valorem taxes, including
payments of special assessments imposed in lieu of ad valorem taxes,

for the calendar year in which the rent was paid. If a portion of the
property is oceupied as a homestead or is used for other than rental
purposes, the net tax shall be the amount of tax reduced by the
percentage that the nonrental use comprises of the total square
footage of the building. If a portion of the property is used for
purposes other than for residential rental and none of the property
is occupied as a homestead, the net tax shall be the amount of the
tax of the parcel multiplied by a fraction, the numerator of which is
‘the assessed value of the residential rental portion and the denom-
inator of which is the total assessed value of the parcel. If a portion
of the property is used for other than rental residential purposes, the
county treasurer shall list on the property tax statement the amount
of net tax pertaining to the rental residential portion of the property.

The amount of the net tax shall not be reduced by an abatement
or a court ordered reduction in the property tax on the property
made after the certificate of rent constltutmg property tax has been
provided to the renter.

Sec. 5. Minnesota Statutes 1987 Supplement, section 290A.04,
subdivision 2, is amended to read:
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Subd. 2. A claimant whe is disabled or has attained the age of 65
by June 1 of the year in which a refand is payable or whe; on the
federal toax retuen filed for the prior year; elaimed a
exemption for a depondent pursuant to section 151 of the lnternal
Revenue Code; and whose property taxes payable or rent constitut-
ing property taxes are in excess of the percentage of the household
income stated below shall pay an amount equal to the percent of
income shown for the appropriate household income level along with
the percent to be paid by the claimant of the remaining amount of
property taxes payable or rent constituting property taxes. The state
refund will be equal to the amount of property taxes payable or rent
constituting property taxes that remain, up to the state refund
amount shown below.,

Percent Percent Maximum
Household Income of Income Paid by State
Claimant Refund
$0 to 999 1.0 percent 10 percent $1,100

1,000 to 1,999 1.0 percent 16 11 percent $1,100
2,000 to 2,999 1.0 percent 10 12 percent $1,100
3,000 to 3,499 1.0 percent 13 13 percent $1,100
3,500 to0-3,999 1.0 percent 11 13 percent, $1,100
4,000 to 4,499 1.0 percent 11 14 percent $1,100
4,500 to 4,999 1.0 percent 12 14 percent $1,100
5,000 to 5,999 1.0 percent 42 15 percent $1,100
6,000 to 6,999 1.1 percent, 12 16 percent $1,100

7,000 to 7,999 1.1 percent 13 17 percent $1,100
8,000 to 8,999 1.2 percent 13 18 percent $1,100
9,000 io 9,999 1.2 percent 13 19 percent $1,100
10,000 to 10,999 1.3 percent 14 20 percent $1,075
11,000 to 11,999 1.4 percent 14 22 percent $1,075
12,000 to 12,999 1.5 percent 14 24 percent $1,075
13,000 to 13,999 1.5 percent 15 26 percent 51,075
14,000 to 14,999 1.5 percent 16 28 percent $1,075
15,000 to 15,999 1.6 percent 37 30 percent $1,(_)75
16,000 to 16,999 1.7 percent 18 32 percent $1,075
17,000 to 17,999 1.8 percent 19 34 percent $1,050
.18,000 to 18,999 . 1.9 percent 20 36 percent $1,050
19,000 to 19,999 2.0 percent 22 38 pereent 51,050
- 20,000 to 20,999 2.1 percent 24 40 percent $1,050
21,000 to 21,999 2.2 percent 26 42 percent $1,050
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22,000 to 22,999 2.2 percent 28 44 percent $1,050
23,000 to 23,999 2.2 percent 30 46 percent $1,025
24,000 to 24,999 2.3 percent 32 48 percent $1,025
25,000 to 25,999 2.3 percent 34 50 percent $1,025
26,000 to 26,999 2.3 percent 36 52 percent $1,025
27,000 to 27,999 2.4 percent 38 54 percent $1,000
28,000 to 28,999 2.4 percent 40 56 percent $ 900
29,000 to 29,999 2.4 percent 42 58 percent $ 800
30,000 to 30,999 2.4 percent 44 60 percent $ 700
31,000 to 31,999 2.5 percent 46 60 percent $ 600
32,000 to 32,999 2.5 percent 48 60 percent $ 500
33,000 to 33,999 2.5 percent 50 60 percent $ 300
34,000 to 34,999 2.5 percent 50 60 percent $ 100

The payment made to a claimant shall be the amount of the state
refund calculated pursuant to this subdivision less the homestead
credit under section 273.1323, or 273.1324 and the alternative
homestead credit under section 273.1326. No payment is allowed if
the claimant’s household income is $35,000 or more.

Sec. 6. Minnesota Statutes 1987 Supplement, section 290A.06, is
amended to read:

290A.06 [FILING TIME LIMIT, LLATE FILING; INCOME TAX
RETURN.]

Any claim for a refund based on property taxes payable shall be
filed with the department of revenue on or before August 15 of the
year in which the property taxes are due and payable. A copy of the
elaimant's federal ineome tax return for the taxable year preceding
the year in which the property toxes are payable must be filed with
the elaim if the elaimant filed a federal income tax return for that
year:

Any claim for rent constituting property taxes shall be filed with
the department of revenue on or before August 15 of the year
following the year in which the rent was paid. A copy of the
. claimant’s federal income tax return for the taxable year in which
the rent was paid must be filed with the claim if the claimant filed
a federal income tax return for that year.

The commissioner may extend the time for filing these claims for
a period not to exceed six months in the case of sickness, absence, or
other disability, or when in the commissioner’s judgment other good
canse exists.
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A claim filed after the original or extended due date shall be
- allowed, but the amount of credit shall be reduced by five percent of
the amount otherwise allowable, plus an additional five percent for
each month of delinquency, not exceeding a total reduction of 25
percent which may be canceled or reduced by the commissioner in
the case of sickness, absence, or other disability, or when in the
commissioner’s judgment other good cause exists. In any event no
claim shall be allowed if the initial claim is filed one year after the
original due date for filing the claim.

The time limit on redetermination of claims for refund and
examination of records shall be governed by sections 290.49, 290.50,
and 290.56 and for purposes of computing the time limit as provided
in these sections the due date of the property tax refund return shall
be the same as the due date contained in section 290.42 for an
income tax return covering the year in which the rent was paid or
the year preceding the year in which the property taxes are payable.

Sec. 7. [290A.24] [FINANCIAL REPORTING.|

For financial reporting and accounting purposes and for purposes
of the state budget, the refunds paid under this chapter must be
recognized and accounted for as an adjustment in the total amount

of withholding tax paid under section 290.92, and declarations of
estimated tax under section 290.93.

Sec. 8. [REPEALER.]

Minnesota Statutes 1987 Supplement, section 220A.04, subdivi-
sion 2a, is repealed.

Sec. 9. [EFFECTIVE DATES.]

Sections 1, 3 to 5, and 8 are effective for claims based on rent paid

in 1988 and subsequent years and claims based on property taxes

payable in 1989 and subsequenti years. Section 6 1s effective for

claims based on rent paid in 1987 and subsequent years and claims
based on property taxes payable in 1988 and subsequent years.

ARTICLE 5

PROPERTY TAX REFORM AND TRUTH IN TAXATTON

Section 1. Minnesota Statutes 1987 Supplement, section 124.155,
subdivision 2, is amended to read:

Subd. 2. [ADJUSTMENT TQ AIDS.] The amount specified in
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subdivision 1 shall be used to adjust the following state aids and
credits in the order listed:

{a) foundation aid as defined in section 124A.01;
(b) secondary vocational aid authorized in section 124.573;
{c) special education aid authorized in section 124.32;

(d) secondary vocational aid for handicapped children authorized
in section 124.574;

(e} gifted and talented aid authorized in section 124.247;

() aid for pupils of limited English proficiency authorized in
section 124.273;

{g) aid for chemical use programs authorized in section 124.246;
{h) interdistrict cooperation aid authorized in section 124.272;
(1) summer program aid authoﬁzed in section 124A.033;

{j) transportation aid authorized in section 124.225;

(k) community education programs aid authorlzed in section
124,271,

{1) adult education aid anthorized in section 124 .26;

(m) early childhood family education aid authorized in section
1242711,

(n) capital expendlture equalization aid authorized in section
124.245; .

(0) homestead credit replacement aid authorized in seetion
2431394 sections 273.1322 and 273.1324;

(p} agricultural credit fepl-&eemeﬁe aid -authorized in section
2731395 273.132; _

(q) attached machinery aid authorized in section 273.138, subdi-
vision 3; and

(r) teacher retirement and FI.C.A. aid authorized m sections
124.2162 and 124.2163. :
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The commissioner of education shall schedule the timing of the
adjustments to state aids and credits specified in subdivision 1, as
close to the end of the fiseal year as possible.

Sec. 2. Minnesota Statutes 1987 Supplement, section 124A.02,
subdivision 11, is amended to read:

Subd. 11. [MINIMUM AID.) A qualifying district’s minimum aid
for each school year shall equal its minimum guarantee for that
school year, minus the sum of:

(1) the amount of the district’s hemestend eredit replseernent aid
peid under seetion 2731394 and its agricultural credit replacement
aid under section 273-1395 273.132 for that school year; after any
pesitive tax base adjustment but prior te any negetive tax base
adiustrment under seetion 37331396;

that school year are reduced by the homestead credit provisions in
sections 273.1322 and 273.1324;

(2) the amount by which property taxes of the district for use in

~(3) the amount by which property. taxes of the district for use in

that school year are reduced by the taconite homestead credit
prov1smns in section 273.135;

(4) the amount by which property taxes of the district for use in
that school year are reduced by the attached machinery provisions in
section 273.138, subdivision 6;

£33 (5) the amount by which property taxes of the district for use in
that school year are reduced by the state reimbursed disaster or
emergency reassessment provisions in section 273.123; and

4} (6) the amount by which property taxes of the district for use in
that schocl year are reduced by the metropolitan agricultural
preserve provisions in section 473H.10.

Sec. 3. Minnesota Statutes 1987 Supplement, section 272.115,
subdivision 4, is amended to read:

Subd. 4. No real estate sold on or after January 1, 1978, for which
a certificate of value is required pursuant to under subdivision 1
shall receive the homestead value exemmption ameunt ok credit under
sections 273.1323 and 273.1324, the agricultural exemption ameunt
eomputed in credit under sectlon 276:081 273.132; or the taconite
homestead credit provided in sections 273.134 to 973, 136, unless a
certificate of value has been filed with the county audltor in
accordance with this section. ,
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This subdivision shall apply to any real estate taxes that are
payable the year or years following the sale of the property.

Sec. 4. [273.1196] [STATE COMMERCIAL-INDUSTRIAL AND
APARTMENT TAX RELIEF CREDITS ]

Subdivision 1. [STATE PAID CREDIT.] For property taxes payable
in 1989 and subsequent years, commercial-industrial property and
that portion of class 4 constituting apartment property may be
eligible for a state paid commercial-industrial and apartment tax
relief credit as provided in this section.

Subd. 2. [CLASS 3A COMMERCIAL-INDUSTRIAL CREDIT.] In
the case of class 3a commercial-industrial property, the property is
eligible for a credit if the current year’s property taxes on the first
$100,000 market value of the property exceed two percent of the
market value for the previous year’s assessment. The credit is equal
to 50 percent of the property tax amount which is in excess of two
percent of market value. Only the first $100,000 of market value of
a qualifying parcel and the taxes atiributable to the first $100,000
of market value are eligible for the computation of this credit. Only
a parcel that qualifies for the 60 percent assessment ratio contained
in section 273.13, subdivision 24, paragraph (a), qualifies for the
credit provided in this subdivision. Only the market value and -
property tax attributable to the part of the parcel that is class 3a
must be used in computing the credit.

Subd. 3. [ADDITIONAL COMMERCIAL-INDUSTRIAL
CREDIT.] Commercial-industrial property is eligible for an addi-
tional credit if the current year’s property taxes on the fotal market
value of the property exceed live percent of the market value for the
previous year’s assessment. The credit is equal to 50 percent of the
net property tax amount which 1s in excess of five percent of market
value. For purposes of this subdivision, “net property taxes” is after
the reduction of the credit provided in su%division 2. Only the
market value and property tax attributable to the part of the parcel
which 1s classified as commercial and industrial must be used in
computing the credit. o

Subd. 4. [CLASS 4 APARTMENTS.] In the case of class 4
apartment property containing four or more units, the property is
eligible for a credit if the current year’s property taxes on the first
$100,000 market value of the property exceed three percent of the
market value for the previous assessment year. The credit 1s equal
to 50 percent of the property tax amount which is in-excess of three
percenti of market value. Only the first $100,000 of market value of
a qualifying parcel and the taxes attributable to the first $100,000
of market value are eligible for the computation of this credit. Only
the market value and property tax attributable to that portion of the
class 4 parcel that is apartment property qualifies for the credit
provided in this section.
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Subd. 5. [APPROPRIATION.]) There is annually appropriated
from the general fund to the commissioners of revenue and educa-
tion the amount necessary to replace the revenue lost to Tocal units
of government and school districts as a result of the reduction in
property taxes provided in this section. The payment amounts must
be deiermined and the installments paid under the provisions of
sections 273. 1325 35 and 273.1392.

Sec. 5. Minnesota Statutes 1987 Supplement, section 273.123,
subdivision 4, is amended to read:

Subd. 4. [STATE REIMBURSEMENT.] The county auditor shall
calculate the tax on the property described in subdivision 2 based on
the assessment made on January 2 of the year in which the disaster
or emergency occurred. The difference between the tax determined
on the January 2 assessed value and the tax actually payable based
on the reassessed value determined under subdivision 2 shall be
reimbursed to each taxing jurisdiction in which the damaged prop-
erty is located. The amount shall be certified by the county auditor
and reported to the commissioner of revenue. The commissioner
shall make the payments to the taxing jurisdictions containing the
property at the time distributions are made purswant te under
section 273.1394 273.1325, in the same proportion that the ad
valorem tax is distributed.

Sec. 6. Minnesota Statutes 1987 Supplement, section 273,123,
subdivision 5, ig amended to read:

Subd. 5. [COMPUTATION OF CREDITS.] The amounts of any
credits or tax relief which reduce the gross tax shall be computed
upon the reassessed value determined under subdivision 2. Payment
shall be made pursuant to under section 2731394 273.1325. For
purposes of the property tax refund, property taxes payable, as
defined in section 290A.03, subdivision 13, and net property taxes
pavable, as defined in section 290A.04, subdivision 2d, shall be
computed upon the reassessed value determined under subdivision

Sec. 7. Minnesota Statutes 1987 Supplement, section 273.124,
subdivision 11, is amended to read:

Subd. 11. [LIMITATION ON HOMESTEAD CLASSIFICATION.]
If the assessor has classified a property as both homestead and
nonhomestead, the greater of the value attributable to the portion of
the property classified as class 1 or class 2a or the value of the first
tier of assessment percentages provided under section 273.13, sub-
division 22, or 23, paragraph (a) is entitled to assessment as a
homestead under section 273.13, subdivision 22 or 23; and the
homestead exemption under section 275-081; subdivision 2. The
limitation in this subdivision does not apply to buildings containing
fewer than four residential units or to a single rented or leased
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dwelling unit located within or attached to a private garage or
similar structure owned by the owner of a.homestead and located on
the premises of that homestead.

T : .

If the assessor has classified a property as both homestead and
nonhomestead, the homestead credit under sections 273.1323 and
273.1324, and the reductions in tax provided under sections 273.135
and 273.1391 apply to the value of both the homestead and the
nonhomestead portions of the property.

Sec. 8. Minnesota Statutes 1987 Supplement, section 273 124,
subdivision 13, is amended to read:

Subd. 13. [SOCIAL SECURITY NUMBER REQUIRED FOR
HOMESTEAD APPLICATION.] Beginning with the January 2,
1987, assessment, every property owner applying for homestead
classification must furnish to the county assessor that owner’s social
security or taxpayer identification number. If the social security or
taxpayer identification number is not provided, the county assessor
shall classify the property as nonhomestead. The social security
numbers of the property owners are private data on individuals as
defined by section 13.02, subdivision 12, but, notwithstanding that
section, the private data may be disclosed to the commissioner of
revenue, '

At the request of the commissioner, each county must give the
commigsioner a listing that includes the name and social security or
taxpayer identification number of each property owner applying for
homestead classification.

If, in comparing the lists supplied by the counties, the commis-
sioner finds that a property owner is claiming more than one
homestead, the commissioner shall notify the appropriate counties.
Within 90 days of the notification, the county assessor shall inves-
tigate to determine if the homestead classification was properly
claimed. If the property owner does not qualify, the county assessor
shall notify the county auditor who will determine the amount of
homestead benefits that had been improperly allowed. For the
purpose of this section, “homestead benefits” means the tax redue-
tion resulting from the homestead exemption ameount previded
urder seetien 275-081 credit, taconite homestead credit, supplemen-
tal homestead credit, and the tax reduction Fesuit—m-g from the-
ag‘rlcultural excmption ameount provided in section 275081 credit
which is in excess of the credit which would be allowed if the

roperty had been classified as nonhomestead property. The county
auéltor shall send a notice to the owners of the affected property,
demanding reimbursement of the homestead benefits plus a penalty
equal to 25 percent of the homestead benefits. The property owners
may appeal the county’s determination by filing a notice of appeal
with the Minnesota tax court within 60 days of the date of the notice
from the county.
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" If the amount of homestead benefits and penalty is not paid within

60 days, and if no appeal has been filed, the county auditor shall
certify the amount to the succeeding year’s tax list to be collected as
part of the property taxes.

_Any amount of homestead benefits recovered from the property
owner must be transmitted to the commissioner by the end of each
calendar quarter. Any amount recovered atiributable to taconite
homestead credit shall be transmitted to the St. Louis county
auditor to be deposited in the taconite property tax relief account.
The amount of penalty collected must be dep0s1ted in the county
general fund. ‘

The commissioner will provide suggested homestead applications
to each county. If a property owner has applied for more than one
homestead and the county assessors cannot determine which prop-
erty should be classified as homestead, the county assessors will
refer-the information to the commissioner. The commissioner shall
make the determination and notify the counties within 60 days.

In addition to lists of homestead properties, the commissioner may
ask the counties to furnish lists of all properties and the record
OWners.

Sec. 9. Laws 1987 chapter 268 article 6, section 19, is amended to
read

Sec. 19. Minnesota Statutes 1986, section 273.13, subdivision 22;
is amended to read:

Subd. 22. [CLASS 1.] Except as provided in subdivision 23, (a) real
egtate which is residential and used for homestead purposes is class
1. The market value of class 1 property must be determined based
upon the value of the house, garage, and land.

The first $68,000 of market value of class 1 property must be
assessed at 37 percent of its market value. The homestead value of
class 1 property that exceeds $68,000 must be assessed at 60 percent
of its value.

(b) Except for homesteads specified under section 273.1326, the
tax to be paid on the first $80,000 of market value of class 1
property, less any reduction received under sections 273.123 and
473H.10, shall be reduced by the amount of homestead credit
determined under section 273.1323. :

Sec 10. Minnesota Statutes 1987 Supplement section 273.13,
subdlvlsmn 23, is amended to read:

Subd. 23. {CLASS 2] (a) Class 2a property is agricultural land
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that is homesteaded, together with the house and garage. The first
$66,000 of market value of an agricultural homestead is valued at 30
percent. The remaining value of class 2a property is assessed at 40
percent of market value.

Noncontiguous land shall constitute class 2a only if the homestead
is classified as class 2a and the detached land is located in the same
township or city or not farther than two townships or cities or
combination thereof from the homestead.

- Agricultural land used for purposes of a homestead and actively
farmed by a person holding a vested remainder interest in it must be:
classified class 2a. If agricultural land is classified class 2a, any
other dwellings on the land used for purposes of a homestead by
persons holding vested remainder interests who are actively en-
gaged in farming the:property, and up to one acre of the land
surrounding each homestead and reasonably necessary for the use of
the dwelling as a home, must also be assessed class 2a and is entitled
to the homestead credit.

The tax to be paid on class 2a property, less any reduction received
pursuant to sections 273.123, 273.132, and 473H.10 shall be reduced
by 62 percent of the tax: The amount of the reduction shall net
exeeed $700 the amount of homestead credit determined under
section 273.1324,

{(b) Class 2b property is (1) real estate, rural in character and used
exclusively for growing trees for timber, lumber, and wood and wood
products; and {2) real estate that is nonhomestead agricultural land.
Class 2b property is assessed at 40 percent of market value.

Agricultural land as used in this section shall mean contiguous
acreage of ten acres or more, primarily used during the preceding
yvear for agricultural purposes. Agricultural use may include pas-
ture, timber, waste, unusable wild land and land included in federal
farm programs :

Real estate of less than ten acres used principally for raising
poultry, livestock, fruit, vegetables or other agricultural products,
shall be considered as agricultural land, if it is not used primarily
for residential purposes. :

The assessor shall determine and list separately on the records the
market value of the homestead dwelling and the one acre of land on
which that dwelling is located. If any farm buildings or structures
are located on this homesteaded acre of land, their market value
shall not be included in this separate determination.

Sec. 11. Minnesota Statutes 1987 Supplement, section 273.13,
subdivision 24, is amended to read:
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Subd. 24. [CLASS 3.] (a) Except as provided in paragraph (c),
commercial and, industrial, and utility property is class 3a. If 1s
assessed at 60 percent of the firs first $80,000 of market value and 96
percent of the market value over $80 000. In the case of state-
assessed commercial or, industrial, or utility property owned by one
person or entity, only one parcel may qualify for the 60 percent -
assessment, In the case of other commercial er, industrial, or utility
property owned by one person or entity, onlSI one parcél_in each
county may qualify for the 60 percent assessment.

(b) Employment property defined in section 469.166, during the
period provided in section 469.170, shall constitute class 3b and
shall be valued and assessed at 45 percent of the first $50,000 of
market value and 50 percent of the remainder, except that for
employment property located in a border city enterprise zone
designated pursuant to section 469.168, subdivision 4, paragraph
{c), the first $80,000 of market value shall be valued and assessed at
60 percent and the remainder shall be assessed and valued at 86
percent, unless the governing body of the city designated as an
enterprise zone determines that a specific parcel shall be assessed
pursuant to the first clause of this sentence. The governing body may
provide for assessment under the first clause of the preceding
sentence only for property which is located in an area which has
been designated by the governing body, for the receipt of tax
reductions authorized by section 469.171, subdivision 1.

(c) “Class 3c¢” is tools, implements, and machiunery of an electric
generating, transmission, or distribution system or a pipeline sys-
tem transporting or dlstrlbutlng water, gas, crude oil, or petroleum
products or mains and pipes used in the distribution of of steam or hot
or chilled water for heating or cooling buildings. Class 3¢ property is
assessed at 77 percent of the highest assessment percentage apply-
ing to class 3a property.

Sec. 12. Minnesota Statutes 1987 Supplement, section 273.13,
subdivision 25, ts amended to read:

Subd. 25. [CLASS 4.] (a) Class 4a is residential real estate
containing four or more units and used or held for use by the owner
or by the tenants or lessees of the owner as a residence for rental
periods of 30 days or more. Class 4a also includes hospitals licensed
under sections 144,50 to 144.56, other than hospitals exempt under
section 272.02, and contiguous property used for hospital purposes,
without regard to whether the property has been platted or subdi-
vided. Class 4a property is assessed at 70 percent of market value.

(b} Class 4b includes:.

" {1) residential real estate containing less than four units, other
than seasonal residential, recreational, and homesteads;
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(2) post-gecondary student housing not to exceed one acre of land
which is owned by a nonprofit corporation organized under chapter
317 and is used exclusively by a sorority or fraternity organization
for housing;

(3) manufactured homes not classified under any other provision;
and

{4 a d\ﬁ}elling, garage, and surrounding one acre of property on a
nonhomestead farm classified under subdivision 23, paragraph (b).

Class 4b property is assessed at 60 percent for taxes levied in
1988, payable in 1989 and thereafter. '

{e) Class 4c property includes:

(1) a structure that is situated on real property that is used for
housing for the elderly or for low and moderate income families as .
defined by Title II of the National Housing Act or the Minnesota
housing finance agency law of 1971 or rules promulgated by the
agency pursuant thereto and financed by a direct federal loan or
federally insured loan or a loan made by the Minnesota housing
finance agency pursuant to the provisions of either of those acts and
acts amendatory thereof. This clause applies only to property of a
nonprofit or limited dividend entity. Property is classified as class 4c
under this clause for 15 years from the date of the completion of the
original construction or substantial rehabilitation, or for the origi-
nal term of the loan;

{2} a structure that is:

(i) situated upon real property that is used for housing lower
income families or elderly or handicapped persons, as defined in
section 8 of the United States Housing Act of 1937, as amended; and

(i) owned by an entity which has entered into a housing assis-
tance payments contract under section 8 which provides assistance
for 100 percent of the dwelling units 1n the structure, other than
dwelling units intended for management or maintenance personnel.
Property is classified as class 4¢ under this clause for the term of the
housing asgistance payments contract, including -all renewals, or for
the term of its permanent financing, whichever is shorter.

For all properties described in clauges (1) and (2) and in paragraph
(d), clause (2), the market value determined by the assessor must be
based on the normal approach to value using normal unrestricted
rents.

(3) a parcel of land, not to exceed one acre, and its improvements
or a parcel of unimproved land, not to exceed one acre, if it is owned
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by a neighborhood real estate trust and at least 60 percent of the
dwelling units, if any, on all land owned by the trust are leased to or
occupied by lower income families or individuals. This clause doés
not apply to any portion of the land or improvements used for
nonresidential purposes. For purposes of this clause, a lower income
family is a family with an income that does not exceed 65 percent of
the median family income for the area, and a lower income individ-
ual is an individual whose income does not exceed 65 percent of the
median individual income for the area, as determined by the United
States Secretary of Housing and Urban Development. For purposes
of this clause, “neighborhood real estate trust” means an entity
which is certified by the governing body of the munieipality in which
it is located to have the following characteristics: (a) it is'a nonprofit
corporation organized under chapter 317; (b) it has as its principal
purpose providing housing for lower income families in a specific
geographic community designated in its articles or bylaws; (¢) it
limits membership with voting rights to residents of the designated
community; and (d) it has a board of directors consisting of at least
seven directors, 60 percent of whom are members with voting rights
and, to the extent feasible, 25 percent of whom are elected by
resident members of buildings owned by the trust; and

{4) except as provided in paragraph (d), clause (1), real property
devoted to temporary and seasonal residential occupancy for recre-
ation purposes, including real property devoted to temporary and
seasonal residential eccupancy for recreation purposes and not
devoted to commercial purposes for more than 200 days in the year
preceding the year of assessment. For this purpose, property is
devoted to commercial use on a specific day if it is used;-or offered for
use, and a fee is charged for the usé. Class 4¢ also includes
commercial use real property used exclusively for recreational
purposes in conjunction with class 4¢ property devoted to temporary
and seasonal residential occupancy for recreational purposes, up to
a total of two acres, provided the property is not devoted to
commercial recreational use for more than 200 days in the year
preceding the year of assessment and is located within two miles of
the class 4c property with which it i1s used. Class 4c¢ property also
includes the remainder of class 4d resorts; and -

. {5} real property up to a maximum of one acre of land owned by a
nonprofit community service oriented organization; provided that
the property is not used for a revenue-producing activity for more
than six days in the calendar year preceding the year of agsessment
and the property is not used for residential purposes on either a
temporary or permanent basis. For purposes of this clause, a
“nonprofit community service oriented organization” means any
corporation, society, association, foundation, or institution organized
and operated exclusively for charitable, religious, fraternal, civie, or
educational purposes, and which is exempt from federal income
taxation pursuant to section 501(cX3), (10}, or (19) of the Internal
Revenue Code of 1986, as amended through December 31, 1986. For
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purposes of this clause, “revenue-producing activities” shall include
but not be limited to property or that portion of the property that is
used as an on-sale intoxicating liquor or nonintoxicating malt liquor
establishment licensed under chapter 340A, a restaurant open to the
public, bowling alley, a retail store, gambling conducted by organi-
zations licensed under chapter 349, an insurance business, or office
or other space leased or rénted to a lessee who conducts a for-profit
enterprise on the premises. Any portion of the property which is
used for revenue-producing activities for more than six days in the
calendar year preceding the year of assessment shall be assessed as
class 3a. The use of the property for social events open exclusively to
members and their guests for periods of less than 24 hours, when an
admission is not charged nor any revenues are received by the
organization shall not be considered a revenue-producing activity;
and :

Class 4c property is assessed at 50 percent.
(d) Class 4d property includes:

(1} commercial use real property that abuts a lakeshore line and is
devoted to temporary and seasonal residential oceupancy for recre-
ational purposes but not devoted to commercial purposes for more
than 200 days in the year preceding the year of assessment; and that
includes a portlon used as a homestead by the owner. The area of the
property that is classified as class 4d must not exceed 100 feet of
lakeshore footage for each cabin or campsite located on the property
up to a total of 800 feet and 500 feet in depth, measured away from
the lakeshore; and : '

(2) any structure:

(i) situated on real property that is used for housing for the elderly
or for low and moderate income families as defined by the farmers
home administration;

* (ii) located in a Iilunicipality of less than 10,000 population; and

(in) financed by a direct loan or insured loan from the farmers
home administration. Property must be assessed under. this clause
for 15 years from the date of the completion of the orlgmal construc-
tion or for the orlgmal term of the loan

The 30 perc‘ent and 50 percent assessment ratios apply to the
properties described in paragraph (c), clauses (1) and (2} and this
clause, only in proportion to.occupancy of the structure by elderly or
handicapped persons or low and moderate income families as de-
fined in the applicable laws unless construction of the structure had
- been commenced prior to January 1, 1984; or the project had been
approved by the governing body of the municipality in which it is
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located prior to June 30, 1983; or financing of the project had been
approved by a federal or state agency prior to June 30, 1983.
Classification under this clause is only available to property of a
nonprefit or 11m1ted dividend entity; and

Class 4d property is assessed at 30 percent of market value.

33 (e) Class 4e Eroye'rfy includes: the first $34,000 of market value
of real estate or manufactured homes used for the purposes of a
homestead by ' o R : ‘

& (1) any blind person, if the bhnd person is the ownler thereof or
if the blind person and the blind person’s spouse are the sole owners
thereof, or

&3 (_2) any person, hereinafter referred to as “veteran,” who:

€A () served in the active military or naval service of the United
States and

(-B} (ii) is entitled to compensation under the laws and regulations
of the United States for permanent and total service-connected
disability due to the loss, or loss of use, by reason of amputation,
ankylosis, progressive muscular dystrophles or paralysis, of both
lower extremities, such as to preclude motion without the ald of
braces, crutches, canes, or a wheelchair; and

€3 (iii) with assistance by the administration of veterans affairs
has acquired a special housing unit with special fixtures or movable
facilities made necessary by the nature of the veteran’s disability, or
the surviving spouse of the deceased veteran for as long as the
surviving spouse retains the special housing unit as a homestead; or

&) (3) any person who:

Aj (i) is permanently and totallyr disabled a'nd.

@B} (ii) receives 90 85 percent or more of total income from |
b (A) aid from any state as a result of that disability; or
& (B} suppiemental security income for the disabled; or

63) (C) workers’ compensation based on a finding of total and
‘permanent disability; or ‘ .

¢4) (D) social security disability, 1nclud1ng the amount of a
disability.insurance benefit which is converted to an old age insur-
ance benefit and any subsequent cost of living increases; or
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&) (E) aid under the Federal Railroad Retirement Act of 1937,
United States Code Annotated, title 45, section 228b{a)5; or

63 (F) a pension from any local government retirement fund
located in the state of Minnesota as a result of that disability.

Property is classified and assessed pursuant to this clause only if
the commissioner of human seeviees revenue certifies to the assessor
that the owner of the property satisfies the requlrements of this
subdivision. Fhe eormmissioner of human services shall pfewée @
copy of the certifieation to the eommissioner of revenue:

The remaining value of class 43 4e property in excess of
$34,000 shall be valued and assessed under subdivision 22 or 23, as
appropriate, provided that only the value in excess-of $34,000 but
not in excess of $68,000 is assessed at the rate provided for the first
tier of value in subdivision 22 or only the value in excess of $34,000
but not in excess of $66,000 is assessed at the rate provided for the
first tier of value in subdivision 23.

~ Class 44 4e property is assessed at 30 10 percent of market value.

Sec. 13. Minnesota Statutes 1986, section 273.13, is amended by
adding a subdivision to read:

Subd. 32. [VACANT LAND.] Real property that is not improved
with a structure and that is not used as part of a commercial or
industrial activity shall be classified and assessed according to its
highest and best use permitied under the local zoning ordinance. If
the ordinance permits more than one use, the land must be classified
and assessed according to the highest and be best use perm1tted under
the ordinance. If no such ordinance exists, the assessor shall
consider the most likely potential use of the vacant land based upon
the use made of surroumsmg land or land in prox1m1ty to the vacant

land.

Sec. 14. [273.132] [STATE AGRICULTURAL CREDIT]

Subdivision 1. [AGRICULTURAL HOMESTEAD PROPERTY.]
The county auditor shall reduce the tax on all property receiving the

homestead eredit under section 273.1324, by an amount equal to 36
percent of the tax levy imposed on up to 320 acres of land including

the buildings and structures thereon but excluding all dwellings
and an acre of land for each dwelling.

‘Subd. 2. [OTHER AGRICULTURAL PROPERTY.] The county
auditor shall reduce the tax on all other agricultural lands classified
under section 273.13, subdivision 23, mcludln buildings and struc-
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subdivision 23, paragraph (b) by an amount equal to 26 percent of

the tax levy imposed on the property. The tax on timber land

classified under section 273.13, subdivision 23 shall be reduced by
an amount egual to 26 percent of the tax . lev vy mposed on the

property.

Subd. 3. [ISEASONAL RESIDENTIAL RECREATIONAL PROP-
ERTY.] The tax on all real estate devoted to temporary and seasonal
residential occupancy for recreational purposes, but not devoted to
commercial purposes, shall be reduced by an amount equal to 15
percent of the tax imposed on the property. The amount of the
reduction provided under this subdivision which any taxpayer can
receive shall not exceed $100 In the case of property owned by more
than one person, the maximum amount of the reduction shall apply
to the total of all the owners.

Subd. 4. IADMINI‘STRATION ] The amounts 50 computed by the
county auditor shall be submitied to the commlssmner of revenue as

their accuracy and “and may make changes in the certification as deemed
necessary or return a certification to the county auditor for correc-

tions. For purposes of computing the credit pursuant to this section,
the “tax levy” shall be the tax levy reduced by the credits prov1ded

Subd. 5. [APPROPRIATION | There is @proprlated from the
general fund in the state treasury to the commissioners of revenue

and education the amounts necessary to make these payments in
fiscal year 1990 and thereafter.

Sec. 15. [273.1321] [DEFINITIONS. |

For the purpose of sections 273. 1322 to 273.1325, the followmg
definitions are established:

(1 “commmsmner means the commissioner of revenue unless
specified otherwise,

(2) “taxing jurisdiction” means a county, city, town, school dis-
trict, or special taxing district; and

(3) “homestead eredit base value” means the maximum home-
stead market value eligible to receive homestead credit. The home-
stead credit base market value shall be $80,000 for taxes payable in
1989 and subsequent years.
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Sec. 16, [273.13221 [RESIDENTIAL HOMESTEAD CREDIT AID;
APPROPRIATION LIMITATION.] ;

Subdivision 1. [BASE AMOUNT.] There shall be computed for
each faxing jurisdiction in 1989 and subsequent years a residential
homestead credit base amount determined under this section.

Subd. 2. [BASE DETERMINATION.] (a) The commissioner shall
determine each jurisdiction’s homestead credit base equal to the
amount of homestead credit that would have been paid in 1988 to
each taxing jurisdiction under Minnesota Statutes 1986, section
273.13, subdivision 15a, on residential homesteads if the homestead
credit provided in Minnesota Statutes 1986, section 273.13, subdi-
vision 22, had been 53 percent of the tax impoged on the first

$80,000 of market value with no credit maximum.

(b} For taxes payable in 1989, the commissioner shall multiply the
amount determined in paragraph (a) by a fraction, the numerator of
which 1s the ratio of the total assessed value of the homestcilaﬂ credit
base value of all residential homesteads in the taxing jurisdiction to
the total assessed valuation of the taxing jurisdiction for taxes
payable in 1988. The denominator of the fraction is the ratio of the
total assessed value of the homestead credil base value of all
residential homesteads in the taxing jurisdiction to the total as-
sessed valuation of the taxing jurisdiction for taxes payable in 1987.
In addition, the commissioner shall further multiply the amount by
the ratio of the number of residential homesteads in the jurisdiction

for taxes payable in 1988 to the number of residential homesteads in
the jurisdiction for taxes payable in 1987.

(c) For taxes payable in 1990 and subsequent years, the commis-
sioner shall mu%t'gll the amount determined under paragraph (b}
for the previous year by a fraction, the numerator of which 1s the
ratio of the total assessed value of the homestead credit base value
for taxes payable the preceding year for all residential homesteads
in the taxing jurisdiction to the total assessed valuation of the
taxing jurisdiction. The denominator of the fraction is the ratio of
the total assessed value of the homestead credit base value for all
residential homesteads in the taxing jurisdiction to the total as-
sessed valuation of the taxing jurisdiction for the year immediately
preceding the preceding year. In addition, the commissioner shall
further multiply the amount by the ratio of the number of residen-
t1al homesteads in the jurisdiction for taxes payable in the preceding
“year to the number of residential homesteads in the jurisdiction for
taxes payable in the year immediately preceding the preceding year.

Subd. 3. [LIMITATION.] For taxes payable in 1989, the total
statewide homestead credit base amount shall not exceed
$631,000,000. The commissioner shall make proportionally equal
adjustments to the amounts determined for all taxing jurisdictions
under subdivision 2 so that their sum does not exceed the limitation.
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The commissioner shall certify the adjusted amounts to the county
auditors on or before ﬁctober 10, 1988.

Sec. 17. [273.1323] [RESIDENTIAL HOMESTEAD CREDIT.]

Subdivision 1. {CREDIT REDUCTION MILL RATE.] For taxes
payable in 1289 and subsequent years, each county auditor shall
divide the residential homestead credit aid certified under section
273.1322, subdivision 3 for a taxing jurisdiction by the total current
year assessed value of the homestead credit base value for all
residential homesteads in the taxing jurisdiction. The resultant mill
rate is the residential homestead credit reduction mill rate for the

taxing jurisdiction.

" Subd. ITAX REDUCTION.] For taxes payable in 1989 and
subsequent years, the tax on the homestead credit base value shall
be reduced by the product obtained by multiplying the taxing
jurisdiction’s homestead credit reduction mill rate by the assessed

value of the homestead credit base value of the parcel.

Subd. 3. [PROPERTY TAX STATEMENT.] Each property tax
statement mailed under section 276.04 to a taxpayer whose property
tax 1s reduced under subdivision 2 must contain a statement of the
amount of the reduction in dollars and must identify the reduction

as “state paid homestead credit.”

Sec. 18. [273.1324] [AGRICULTURAL HOMESTEAD CREDIT |

Subdivision 1. [CREDIT] For taxes payable in 1989 and subse-
quent years, the agricultura] homestead gross fax, less any reduc-
tions received under section 273.132, shall be reduced by 53 percent.
The amount of the agrlcultural homea ad cre dit reduction must not
exceed $700.

Subd. 2. [APPROPRIATION.] A sum sufﬁclent to pay the a gzlcul—
tural homestead credit under subdivision 1 is annually appropriated
from the general fund.

Subd. 3. [PROPERTY TAX STATEMENT | Each Erogert tax
statement mailed under section 276.04 to a taxpayer whose property
tax 1s reduced under subdivision I must contain a statement of the
amount of the reduction 1n dollars and must identify the reduction
as “state paid homestead credit.”

Sec. 19. [273.1325] [GENERAL FUND; REPLACEMENT OF
REVENUE. ]

(a) Payment from the general fund shall be made, as provided in
this section, for the purpose of replacing revenue lost as a result of
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the reduction of property taxes provided in sections 273.1323 and
273.1324.

{b) Each county auditor shall certify, not later than April 1 of each
year to the commissioner of revenue, the amount of reduction
resulting from sections 273.1323 and 273.1324 in the auditor’s
county. The certification must be submifted to the commissioner of
revenue as part of the absiracts of tax lists required to be filed with
the commissioner under the provisions of section 275.29. Any prior
year adjustments shall also be certified in the abstracts of tax lists.
The commissioner of revenue shall review the certifications to
- determine their accuracy. The commissioner may make necessary

changes in the certification or return a certification to the county
auditor for corrections. '

(c) Based on current year tax data reported in the abstract of tax
lists, the commissioner of revenue shall annually determine the
taxing district distribution of the amounts determinéd in section
273.1324 and certified under paragraph (b): The commigsioner of
revenue shall pay to each taxing district, other than school districts,
its total homestead credit payment for the year determined under
section 273.1322 and this paragraph in equal installments on or
before July 20 and December 15 of each year. The commissioner of
education shall make paymentisto each school district in accordance -
with section 124195, based on the commissioner of revenue’s
certification. -

' Sec. 20.[273.1326] [ALTERNATIVE IOMESTEAD CREDIT |

Subdivision 1. [QUALIFYING PROPERTY] Effective for taxes
. levied in 1988 payable in 1989 and subsequent years, class 1
homestead property which has an equalized market value of
$200,000 or greater shall not receive the homestead credit reduction
under section.273.1323 but shall be eligible for an alternative
homestead credit as provided in this section. :

The commissioner of revenue shall ‘determine the residential
median sales ratio for each municipality using the methodololgz
prescribed under section 124.2131. If the commissioner deems that
there are an insufficient number of sales in the study to determine
a valid residential sales ratio for a given municipality, thal muni-
cipality’s sales ratio for purposes of this sectioni will be the median
residential sales ratio for the county in which the municipality is
Tocated. The commissioner shall certify fo the county assessor the
appropriate sales ratios for each municipality for uge in determining

the equalized market value of the homestead property.

The county assessor shall provide a list to the county auditor of
the homesteads in the county whose equalized market value 1s
$200,000 or greaier. The auditor shall notily the owner of each of
these homes that the taxpayer may be eligible to receive an
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alternative homestead credit under this section. A copy of the
alternative homestead credit form shall be included with the pro- -
. perty’s tax statement prescribed under section 276.04. No home-
stead credit shall be deducted from the gross tax of these homestead

parcels.

The commissioner of revenue shall prescribe a form for the
“alternative homestead credit” return and shall distribute sufficient
copies to the counties. The form shall contain space for the taxpayer
to include the taxpayer's household Income as defined in section
. 290A.03, subdivision 5, and. any other information which the
commissioner deems necessary for use in making the determination.
A copy of the current year’s property tax statement for the home-
stead must be submitted to the commissioner with the alternative
homestead credit return. Any claim for the alternative homestead
credit shall be filed with the department of revenue by May 15 of the
year in which the property taxes are due and payable. The filing
time Timit, Tate filing, and penalties provided in section 290A°06
-apply to alternative homestead credit returns filed under this

paragraph.

Subd. 2. [BTENNIAL STUDY OF RELATIONSHIP BETWEEN
TAX BURDEN AND WEALTH.] Beginning in 1988 and every two
years thereafter, the commissioner shall conduct a study describin
the relationship between net property tax burden and wealth for all ﬁ
homeowners In the state. The relationship shall be expressed in
terms of a simple regression equation, with net property tax burden

" as the dependent variable. ' ' .

For purposes of this section, the following terms shall have these
meanings: -

(a) “net property tax burden” means the gross tax on homestead
property, minus the homestead credit received under section
273.1323, minus any property tax refund received under chapter
290A, and minus the reduction in the taxpayer’s federal and state
income tax liability resulting from the deduction of the homestead’s
property tax in the computation of the taxpayer’s taxable income.

(b “wealth” means the sum of 1:113 equalized market value of the
homestead divided by 2.5 and the taxpayer’s houschold income as
defined in section 290A.03; subdivision 5. . i

- Subd. 3. [DETERMINATION-OF ALTERNATIVE HOMESTEAD
CREDIT] For all eligible homeowners, an alternative homestead
credit shall be computed according to the following formula:

Credit = Ci, when W is less than $180,000, and
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Credlt = Cix (1-{((W-3$180, 000)/$100 000) x (Bw/B))), where the
symbols have the following meanings:

(a) “C1” means the full amount of homestead credit that the

homestead had been allowed to receive homestead credit under
section 273.1323.

(b) “W” means the total wealth of the homestead, defined as t
sum of the equalized market value of the homestead divided b_v
plus the taxpayer’s household income for the year in which t©

|c=;|c~|=r

property tax is levied.

(c) “Bw” means the average tax burden for a homestead with total
wealth equal to the homestead’s wealth, determined according to
the relat10nsh1p determined in subd1v1510n 2.

{(d} “B” means the net property tax burden for the homestead,
whlch  is defined as the gross property tax minus the con commissioner’s

taxes resulting from the deduction for property taxes on the home-
stead, minus the amount of homesiead credit received in the
previous year under section 273.13, minus the amount of any
}Q)g())gpertz tax refund received in the previcus year under chapter

Subd 4 [PAYMENT1 Based on the commlssmner ] determlnatmn

amount necessary to make these payments in fiscal year 1990 and
thereafter.

Sec. 21. Minnesota Statutes 1987 Supplement, section 273.135,
subdivision 2, is amended to read:

273.135 THOMESTEAD PROPERTY TAX RELIEF]

Subd. 2. The amount of the reduction authorized by subdivision 1
shall be

(a) In the case of property located within the boundaries of a
municipality which meets the qualifications prescribed in section
273.134, 66 percent of the net tax, provided that the reduction shall
not exceed the maximum amounts specified in clause (c).
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(b) In the case of property located within the boundaries of a
school district which qualifies as a tax relief area but which is
outside the boundaries of a municipality which meets the qualifica-
tions prescribed in section 273.134, 57 percent of the net tax,
provided that the reduction shall not exceed the maximum amounts
gpecified in clause (c). :

(¢) The total maximum reduction of the net tax on property
described in clause (a) is $490 $253 for taxes payable in 1985 1989.
The total maximum reduction for the net tax on propertly described
in clause (b) is $4356 $228 for taxes payable in 1985 1989. These
maximum amounts shall increase by $15 $7.50 per year for taxes
payable in 4986 1990 and thereafter.

For the purposes of this subd1v1510n “net tax” means the tax on
the property before application of the eredit payable nnder this
seetion after deduction of any credit under sections 273.1323 and
273.1324. ' T

Sec. 22. Miﬁnesota Statutes 1987 Supplement, section 273.1391,
subdivision 2, is amended to read:

Subd. 2. The amount of .the reductlon authonzed by subdivision 1
shall be:

(a)} In the case of property located within a school district which
does not meet the qualifications of section 273.134 as a tax relief
area, but which is located in a county with a population of less than
100,000 in which taconite is mined or quarried and wherein a school
district is located which does meet the qualifications of a tax relief
area, and provided that at least 90 percent of the area of the school
district which does not meet the qualifications of section 273.134 lies
within such county, 57 percent of the net tax, provided that the
amount of said reduction shall not exceed the maximum amounts
specified in clause (c}). The reduction provided by this clauge shall
only be applicable to property located within the boundaries of the
county described therein.

{b) In the case of property located within a school district which
does not meet the gqualifications of section 273.134 as a tax relief
area, but which is located in a school district in a county containing
a city of the first class and a qualifying municipality, but not in a
school district containing a city of the first class or adjacent to a
school district containing a city of the first class unless the school
district so adjacent contains a quahfymg municipality, 57 percent of
the net tax, but not to exceed the maximums specified in clause (c).

(¢} The total maximum reduction of the net tax is $435 $228 for
taxes payable in 1985 1989. This total maximum amount shall
increase by $15 $7.50 per year for taxes payable in 4986 1990 and
thereafter.
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For the purposes of this subdivision, “net tax” means the tax on
the property before applieation of the eredil under this section after
deduction of any credit under sections 273.1323, and 273.1324.

Sec. 23. anesota Statutes 1987 Supplement, section 273.1392,
is amended to read: ‘

273.1392 [PAYMENT; AIDS TO SCHOOL DISTRICTS 1

The amounts of small business transition homestead credit under
seetion 273-31195 sectionsg 273.1322 and 273.1324; disaster or emer-
gency reimbursement under section 273. 123; attached machinery
aid under section 273.138; homestead eredit replacement aid under
seetion 2731394 agrlcultural credit replacement aid under section
2733395 273.132; commercial-industrial and apartment tax relief
credit under sectlon 273.1196; and metropolifan agricultural pre-
serve reduction under section 473H.10, shall be certified to the
department of education by the department of revenue. The amounts
so certified shall be paid according to section 124.195, subd1v181ons
" 6 and 10, :

- Sec. 24, Minnesota Statutes 1987 Supplement section .273. 1393
is amended to read:

273.1393 [COMPUTATION OF NET PROPERTY TAXES.]

Notwithstanding any other provisions to the contrary, “net” prop-
erty taxes are determined by subtracting the credits in the order
listed from the gross tax:

(1) small business property tax transition eredit as provided in

seebien 273-31195: commercial-industrial and apartment tax relief
' credlt as pr0v1ded in section 273.1196;

- (2) disaster credit as provided in section 273.123;

) power-line 'c_redi't as provided in section 273.42;

(4) agricultural preserves credit as provided in section 473H.10,
(5) enteiprise zone credit as provided in section 469.171; |

(6) agricultural credit as provided in section 273.132;

6} (7) state paid homestead credit as prov1ded in seetion 273-13;
subdivision 23 sections 273.1323 and 273.1324;

€A (8) taconite homestead credit as pmvided in section 273.135;
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& 9 supplemental homestead credit as provided in section
273. 1391

The combination of all property tax credits must not exceed the
gross tax amount.

Sec. 25, Minnesota Statutes 1987 Supplement, sectlon 273. 165
subdivision 2, is amended to read;

Subd. 2. [[RON ORE.] Unmined iron ore included in class 5 must
be assessed with and as a part of the real estate in which it is
located; b&taﬁthe%a%eestabhshedmseeﬁeﬂ%subdmn%
The real estate in which iron ore is located, other than the ore, must
be classified and assessed in accordance with the provisions of the
appropriate classes. In assessing any tract or lot of real estate in
which iron ore is known te exist, the assessable value of the ore
exclusive of the land in which it is located, and the assessable value’
of the land exclugive of the ore must be determined and. set down
separately and the aggregate of the two must be assessed against the
_tract or lot. -

Sec. 26. Minnesota Statutes 1987 Supplement section 273. 42
subdivision 2, is amended to read:

Subd. 2. Owners of land that is an agricultural or nonagricultural
homestead, nonhomestead agricultural land, rental residential
property, and both commercial and noncommercial seasenal residen-
tial recreational property, as those terms are defined in section
273.13 listed on records of the county auditor or county treasurer:
over which runs a high voltage transmission line as defined in
section 116C.52, subdivision 3, except a high voltage transmission
line the construction of which was commenced prior to July 1, 1974,
shall receive a property tax credit in an amount determined by
multiplying a fraction, the numerator of which is the length of high
voltage transmission line which runs over that parcel and the
denominator of which is the total length of that particular line
running over all property within the city or township by ten percent
of the transmission line tax revenue derived from the tax on that
portion of the line within the city or township pursuant to section
273.36. In the case of property owners in unorganized townships, the
property tax credit shall be determined by multiplying a fraction,
the numerator of which is the length of the qualifying high voltage
transmission line which runs over the parcel and the denominator of
- which is the total length of the qualifying high voltage transmission
line running over all property within all the unorganized townships
within the county, by the total utility property tax credit fund
amount available within .the county for that year pursuant to
subdivision 1. Where a right-of-way width is shared by more than
one property owner, the numerator shall be adjusted by multiplying
the length of line on the parcel by the proportion of the total width
on the parcel owned by that property owner. The amount of credit for
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which the property qualifies shall not exceed 20 percent of the total
gross tax on the parcel prior to deduction of the state paid agricul-
tural credit and the state paid homestead credit, provided that, if the
property containing the right-of-way is included in a parcel which
exceeds 40 acres, the total gross tax on the parcel shall be multiplied
by a fraction, the numerator. of which is the sum of the number of
acres in each quarter-quarter section or poriion thereof which
contains a right-of-way and the denominator of which is the total
number of acres in the parcel set forth on the tax statement, and the
maximum credit shall be 20 percent of the product of that compu-
tation, prior to deduction of those credits. The auditor of the county
in which the affected parcel is located shall calculate the amount of
the credit due for each parcel and transmit that information to the
county treasurer. The county auditor, in computing the eredit credits
received pursuant to section under sections 273.13 and 273.135,
shall reduce the gross tax by the amount of the credit received
pursuant to this section, unless the amount of the credit would be
less than $10.

If, after the county auditor has computed the credit to those
qualifying property owners in unorganized townships, there is
money remaining in the utility property tax credit fund, then that
excess amount in the fund shall be returned to the general school
fund of the county.- :

Sec, 27. [275.065] [LEVY ADOPTION PROCEDURE; NOTICE
TO TAXPAYERS.]

Subdivision 1. [PROPOSED LEVY] On or before August 1, a
home rule charter or statutory city- shall adopt a proposed city
budget and certify to the county auditor the proposed city property
tax levy for taxes payable in the following year.

Subd. 2. [MILL RATE COMPUTATION.] (a) The county auditor
shall compute a city mill rate that when applied fo the taxable
assessed value on January 2 of the current year of taxable property

“within the city, excluding new construction,%ﬂitions to structures,

or property added to or deleted from the assessment rolls since the

previous year's assessment, will provide the city the same ad
valorem tax levy as the city levied the previous year. This mill rate .
is the “no-increase mill rate.” :

(b) The county auditor shall compute a mill rate that when
applied to the taxable assessed value on January 2 of the current
year of all taxable property within the city, including new construc-
tion, additions to structures, or property added to or deleted from the
assessment rolls since the previous year’s assessment, will provide
the proposed city ad valorem tax levy for taxes levied in the current

year. This mill rate is the “proposed mill rate.”

- (¢) The county auditor shall notify the city of its no-increase mill
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rate and its proposed mill rate on b_r before August 8. The city may

amend its proposed levy but must certify to the county auditor by -

August 15 its final proposed levy and the date the city will hold a
ulﬁ c

public hearing to adopt its budget and property tax Tevy.

(d) The county auditor shall recompute the city’s proposed mill
rate to reflect any adjustments made by the city under paragraph
(c), and notify the city of the proposed mill rate and the percent, if -
any, by which the recomputed proposed mill rate exceeds the
no-increase mill rate. That percent 1s the percentage increase in

property taxes proposed by the city.

Subd. 3. [INOTICE OF PROPOSED PROPERTY TAXES) (a) If
there is a percentage increase in property taxes proposed by the city,
on or before September 15, the county auditor shall compute for each

parcel of property on the assessment rolls the proposed city property
tax for taxes levied in the current year. The tax shall be computed

before the application of any property tax aids or credits. The county
auditor shall prepare and deliver by first class mail to each taxpayer.
at the address Tisted on the city’s current year’s assessment roll, a
notice of the taxpayer’s proposed city property taxes.

(b) The commissioner of revenue shall prescribe the form of the
notice. :

The notice must contain:

(1) A heading that states:

“NOTICE OF PROPOSED CITY PROPERTY TAXES

DO NOT PAY - THIS IS NOT A BILL?;

(2). The name of the city and the date the gli_tx-wi-ll hold a public
hearing to adopt its budget and property tax levy, '

. (3) A statement that the purpose of the ‘hearing is to receive
opinions from the public and answer questions on the proposed

-budget and tax levy before adopting them, and that the city may -
change 1ts proposed budget and tax %evy at the hearing;

(4) In columnar form, the following information applicable to each
parcel of property: the name of the city, the city mill rate and city
~ property tax payable on the property for taxes payable in the
current year before the application of any aids or credits, the
proposed city mill rate and proposed city property tax payable on the
property for taxes payable in the following year before the applica-
tion of any aids or credits, the no-increase mill rate and the city tax
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that would be payable on the property before application of any aids
or credits if the no-increase mill rate is applied; '

(5} An explanation of each of the columns. The explanation of the
proposed Edzyg must include a statement that the amount 1_3 based %11
a ;%rogose bud%et which is not final and may be amended at the

public hearing. The explanafion must state that the application of
the no-increase mill rate is applied to the current year’s assessed
value, and that the difference between the proposed tax and the
no-increase tax is the result of a proposed levy ci:langeT)__j_z the city
and not the result of higher assessed values; i

(8) The person and address to which written comments may be
submitted 1if the taxpayer cannot attend the hearing; and _

- (7) A clear statement that the tax IE proposed for taxes payable in
the following year, that the tax is only the tax levied by the city, and
that school Eistrlcts, counties, and special taxing jurisdictions also
levy property taxes. -

(¢) The city shall pay the county for the reasonable cost of t_hE
county auditor’s services and for the costs of preparing and mailing

the notice required in this section.

Subd. 4. [PUBLIC ADVERTISEMENT] (a) On or before Septem-
ber 15, the city shall advertise in a qualified newspaper a notice of
its Intent to adopt a budget and property tax levy at a public -
hearing. S S

The advertisement must be no less than one-quarter page in size
of a standard-size or a tabloid-size newspaper, and the %eadfﬁl@ .
the advertisement shall be in a type no smaller than 18 point. The -

advertisement must not be placed in the part of the newspaper
where legal notices and classified advertisements appear. The
advertisement must be published in a newspaper of general paid -
circulation in the city. Whenever possible, the aﬁvertisement must

appear In a newspaper that is published at least five days a week,
unless the only newspaper in the city is published less than five days
a week. The newspaper selected must be one of general interest and
readership in the community, and not one of limited subject matter.

{b) If a city proposes a percentage increase E property taxes, the
advertisement must be in the following form:

“NOTICE OF TAX INCREASE

The ... (name of city) ... has tentatively adopted a measure .@

increase its properiy tax levy by .... (percentage of increase over
no-increase rate) . . . percent. i . . :
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‘All concerned citizens are invited f_o attend a public hearing on
the tax increase to be held on . . . (date and time} .. . at . .. (meeting

place) .. .. z:pCaleanciime] . .. b ..
- A FINAL DECISION on the proposed tax increase and the budget

will be made at this hearing.”

. {c) If there is not a percentage increase in property taxes proposed
by the city, the advertisement must be in t_Ee following form:

“NOTICE OF BUDGET HEARING

~ The. . . (name of the city) . . . bas tentatively adopted a budget for

)
... (hscal year) . ... A public hearing to make a FINAL DECISION
T

on the budget AND PR {ES will be held on . .. (date

and time) ... at . .. (meeting place) ... .

@ The advertisemeht required in paragraph (b) or (¢) must notify
taxpayers that if they cannot attend the meeting, they may submit
comments in writing to the city clerk by the date of the proposed
- hearing. The address to which the commen{s may be mailed must be

given.

Subd. 5. [PUBLIC HEARING; ADOPTION OF BUDGET AND
LEVY.] Prior to October 10, the governing body of the city shall hold
a public hearing to adopt its {inal budget and property tax levy for

taxes payable in the lollowing year. The hearing must be held not
less than two days or more than five days after the day the notice is
first published.

At the hearing the city may amend the proposed budget and

roperty tax levy and must adopt a final budget and property tax
{evz. IEe roperty tax levy adopted may not exceed the final
proposed levy determined under subdivision 2, paragraph (c).

At the hearing the percentage increase in property taxes proposed

by the city, if any, and the specific purposes for whic Qro]igertx tax

revenues are being increased must be discussed. During the discus-
sion, the governing body shall hear comments regarding a proposed
increase and explain the reasons for the proposed increase. The
public shall be allowed to speak and to ﬁr(] questions prior to

adoption of any measures by the governing body. The governin
body shall adopt its [inal property tax levy prior to adopting its fma%
d —_— ) —_— -

udget. - '

The hearing must be held after 5:00 p.m. if scheduled on a da
other than Saturday. No hearing may be held on a Sunday. TH%
school board and county board sEail not schedule public meetings on’

. days scheduled for the hearing by the governing body of the city.
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1If the hearing is recessed, the city shall publish a notice in a
qualified newspaper of geneerald circulation in the city. The
nolice must state the time and place for the continuation of the
hearing and must be published at least two days but not more than

- five days prlo r to the date the hearlng _I 11 be continued.

Subd. 6. [CERTIFICATION QF COMPLIANCE.] At the time the
city certifies its tax levy under section 275.07, it shall certify to the
commissioner of revenue its comphance w:t"H this section. The
certification must contain copies of the advertisement required
under subdivision 4, the resolution adopting the final property tax
levy under subdivision b, 5, and any other information required by the
commissioner of revenue. If the commissioner determines that the
city has failed to substantl_lly comply with the requirements of this
section, the commissioner of revenue shall notify the county auditor.
When flxmg rates under section 275.08 for a- city that has not

complied with this section, the county auditor must use the no-
increase mill rate.

Sec. 28.-Minnesota' Statutes 1987 Supplement sectlon 275 50
subdivision 2, is amended to read

Subd. 2. [GOVERNMENTAL SUBDIVISION.] (a) “Governmental -
subdivision” means a county, home rule charter city or statutory

(b) “Governmental subdivision” also includes any city or town that
receives a distribution from the taconite mumc1pa aid account in
the levy year.

Sec. 29. Minnesota Statutes 1987 Supplement section 275. 51
subdivision 3h, is amended to read:

“Subd.. 3h. [ADJUSTED LEVY LIMIT BASE.] (1) Except as
adjusted by aragraph (2), for taxes levied in 1988 and thereafter,
the adjusted [evy limit base is equal to the levy limit base computed
pursuant to Laws 1987, artlcle 5 section 12, or subdivision - 3f,
increased by:

(a) a percentage equal to the percentage growth in the implicit
price deflator, or three five percent, whichever is lesser less;

{b) a percentage equal to the greater of the percentage increases in
population or in number of households, if any, for the most recent
12-month period for which data is avallable usmg figures derived
pursuant to subdivision 6;

{c) one-half of the amount levied as a special levy in the previous
year for paying the costs of municipal services provided to new
private industrial and nonresidential commercial development pur-
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suant to section 275.50, subdivision 5, clause (m), if the special levy
ig discontinued; '

(d) the amount of any permanent increase in the levy limit base
-approved at a general or special election held during the 12-month
period ending September 30 of the levy year, pursuant to section
275.58, subdivisions 1 and 2; and ‘

(e) the for the taxes payable in 1989, an amount; i knewn; equal
to the deecrease in federal revenue sharing alletment from the lew
vear to the year in whieh the levy is payable; etherwise the amount
equal to the deerease in federal revenue sharing allotment in the
levy year as compared te the previeus year if the lewy base for the
previous year has net been adjusted for a deercase in federal
revenue shoring allotment greater of the governmental subdivi-
sion’s 1984, 1985 or 1986 federal revenue sharing, minus any

adjustments made under this clause for the taxes payable years
1986 and 1987, as determined by the commissioner o% revenue. No

further adjustments to the levy limit base of g_govemmehﬁf
subdivision shall be made under this clause after the adjustment
that is made for the taxes payable 1989 base..

(2) A city’s adjusted levy limit base under paragraph (1) shall be
increased if the sum of the city’s previous year levy amoun{ and its
‘previous year local government aid amount received under chapter
4774, divided by its population, is less than 80 percent of the
average per capita levy plus local government aid amount for all
cities within its city category as defined in this paragraph. The
addition to the levy limit base allowable under this paragraph will
be equal to the dollar amount of increase computed under paragraph
(1), clause (a), provided that when this additional amount and t__Ee
amount computed under paragraph (1), clause (a) are added to the
city’s levy and local government aid, and divided by its pepulation,

e total amount cannot exceed 80 percent of the average per capita
levy plus local government aid amount for the cities in its city
category. “City categories,” for purposes of this paragraph, are

efined as follows: ‘

(a) cities of the first class;

 (b) cities, other than cities of the first class, with population ovef
1,000 which are located outside the metropolifan area;

(¢) cities with population under 1,000 which are located outside
the metropolitan area; and ‘

| (d) cities, other than cities of the first class, located within the
metropolitan area. : ' . '
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Sec. 30. Minnesota Statutes 1987 Supplement section 276 04, is
amended to read: .

276.04 [NOTICE OF RATES; PROPERTY TAX STATEMENTS.]

Subdivision 1. [AUDITOR TO PUBLISH RATES.] On receiving
the tax lists from the county auditor, the county treasurer shall, if
directed by the county board, give three weeks’ published notice in a
newspaper specifying the rates of taxation for all general purposes
and the amounts raised for each specific purpose.

Subd. 2. [REQUIREMENTS OF TAX STATEMENTS.] (a) The
treasurer shall; whether or not directed by the eounty beard, eause
+o be have printed on all tax statements, or on an attachment, a
tabulated statement of the dollar amount due to each taxing

authority from the parcel of real property for which a particular tax
statement is prepared. The dollar amounts due the county, township
or municipality and school district shalf must be separately stated
but. The amounts due other taxing districts; if any, may be aggre-
gated. The dollar amounts, including the dollar amount of any

special assessments, may be rounded to the nearest even whole =

dollar: For purposes of this section whole odd-numbered dollars may
be adjusted to the next higher even-numbered dollar. The statement
shall must include the following sentence, printed in upper case
letters in boldface print; “THE STATE QF MINNESQTA DOES NOT
RECEIVE ANY PROPERTY TAX REVENUES. THE STATE OF
MINNESOTA REDUCES YOUR PROPERTY TAX BY PAYING
CREDITS AND REIMBURSEMENTS TO LOCAL UNITS OF GOV-
ERNMENT”

(b) The property tax statements for manufactured homes and
sectional structures taxed as personal property shall contain the
-game information that is required on the tax statements for real

property.

(c) Real and personal pro erty tax statements must contain the
market value, as deﬁneé in section 272.03, subdivision 8, used In
determining the the tax. The statement shall show the amount attrib-
utable to section 273.132 as “state paid agricultural credit,” the
amount attributable to sections 273.1323 and 273.1324 as “state
paid homestead credit,” and the amount attributable to section
273.1196 as “state pglg commercial-industrial and apartment tax
relief.” The statement must also show the decrease in tax attribut-
able to that portlon of the sum of the following aids attributable to
the propertg as “state paid tax relief”: (i) general education revenue
under section 124A .23, and (i1) local government aid for cities, towns
and counties under chapter 477A, 1nclud1ng the ¢ countys income
maintenance aid,

Subd. 3. IMAILING OF TAX STATEMENTS.] The county trea-
surer shall mail to taxpayers statements of their personal property
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" taxes due, such statements to be mailed not later than February 15
{except in the case of manufactured homes and sectional structures
taxed as personal property), statements of the real property taxes
due shall be mailed not later than January 31, provided, that the
validity of the tax shall not be affected by failure of the treasurer to
mail such statement. The taxpayer is defined as the owner who is
responsible for the payment of the tax. Sueh real and persenal
statement shall shew the amount attributable to the deerease in tax
ameount atiribubtable to the deerease in tax under seetion 275:082

Subd. 4. [COLLECTION SITE.] If so directed by the county board,

~ the treasurer shall visit places in the county as the treasurer deems

expedient for the purpose of receiving taxes and the county board is

. authorized to pay the expenses of such visits and of preparing

duplicate tax lists. Failure to mail the tax statement shall not be

deemed a material defect to affect the vahdlty of any Judgment and
sale for delinquent taxes.

Sec. 31. Minnesota Statutes 1987 Supplement, section 475.61,.
subdivision 3, is amended to read: '

‘Subd. 3. [IRREVOCABILITY.] Tax levies so made and filed shall -
be irrevocable, except as provided in this subdivision.

In each year when there is on hand any excess amount in the debt
redemption fund of a school district at the time the district makes its
property tax levies, the amount of the excess shall be certified by the
school board to the eemmissioner of education whe shall compute the
redueed tax levy; after adjustment for the homestead eredit repiace-
ment aid paid pursuant to section 273-1394; the agricultural eredit
replacement aid paid pursuant to seetion 273-1395; and the tax base
adiastment pursaant to section 2793-1396. The commissioner of-
education shall certify the adjusted redueed tax levy to the county
. auditor and the auditor shall reduce the tax levy otherwise to be
inciuded in the rolls next prepared by the amount certified, unless
the scheol board determines that the excess amount is necessary to
ensure the prompt and full payment of the obligations and any call
~ premium on the obligations, or will be used for redemption of the
obligations in accordance with their terms. An amount shall be
presumed to be excess for a school district in the amount that it,
together with the levy required by subdivision 1, will exceed 106
percent of the amount needed to meet when due the principal and
interest payments on the obligations due before the second following
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July 1. This subdivision shall not limit a school board’s authority to
specify a tax levy in a higher amount if necessary because of
anticipated tax delinquency or for cash flow needs to meet the
required payments from the debt redemption fund.

If the governing body, including the governing body of a school
district, in any year makes an irrevocable appropriation to the debt .
service fund of moneys actually on hand or if there is on hand any
excess amount in the debt service fund, the recording officer may
certify to the county auditor the fact and amount thereof and the
auditor shall reduce by the amount so certified the amount other- -
wise to be included in the rolls next thereafter prepared. -

~ Sec. 32. Minnesota Statutes 1986, section 477A.011, subd1v1s10n“
11 is amended to read:

Subd. 11. [EQUALI—ZE—D ADJUSTED ASSESSED VALUE.] FOI"
any calendar year aid distribution, a mumc1pallty § or county’s
equalized adjusted assessed value means its previous year taxagie
valuation, adjusted for the contributions and distributions required
by chapter 473F in the case of a etty or tewn municipality or county

located within the metropolitan area and less the captured value In
- any tax increment district, divided by the municipality’s or county’s
aggregate sales ratio covering the period ending two years prior to
the year of aid distribution. Adjusted assessed value shall be
determined using the same methodology as for school districts under
section 124.2131.

Sec. 33. Minnesota Statutes 1986, section 477A 011, is amended
by adding a Subd1v1510n to read:

Subd. 18. [INCOME MAINTENANCE PROGRAMS.] “Income .
maintenance programs” means the following human service pro-

grams:

(1) medical assistance under chapter 256B;

(2) general assistance medical care under section 256D. 03'

(3} aid to families with dependent children and the e mergencz
payment under sections 256.72 to 256.871;

(4) general assistance under section 256D.03;

* (5) work readiness under section 256D.051; and

(6) Minnesota suppleméntalr aid under. section 256D.37.

For purposes o_f this chapter, the cost of income maintenance
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programs shall exclude the county’s administrative costs associated
-with these programs. ,

_ Sec. 34. Minnesota Statutes 1987 Supplement, section 477A.012,
subdivision 1, is amended to read: - L _

Subdivision 1. [AID AMOUNT.] In calendar vear 1988 1989 and
calendar years thereafter, each county government shall receive a
distribution equal to the total of (a) the aid amount certified for 1987
pursuant te this subdivisiern under this clause and (b) the county’s
income maintenance aid as determined in this subdivision. “Income
maintenance aid” equals the county’s unreimbursed local expendi-
tures for income maintenance programs for the previous state fiscal
year excluding any amounts for administration of the income
- maintenance programs, less the product of one and one-half miils

times the county’s adjusted assessed value. Jf this amount is less
than zero, the county will receive no income maintenance aid under
(b). ‘ -

* Subd. 2. [AID LIMITATION.] The total amounts available for
distribution to counties under subdivision 1, clause (b), shall be
$17,800,000 Tor calendar year 1989. If the amount available for
distribution is insufficient to make the aid payments to counties
under subdivision 1, clause (b), the commissioner of revenue shall
increase the number of mills used in determining the formula need
so that there are sufficient funds to make the aid payments.

Sec. 35. [1987 ADJUSTED ASSESSED VALUES.]

The 1987 adjusted assessed values determined under section
124.2131, subdivisicn 1 shall be computed using the assessment
.classification ratios for property taxes payable in 1989 under Laws
1987, chapter 268, article -

Sec. 36. Laws 1987, chapter 268, article 6, section 53, is amended
to read:

Sec. 53. [REPEALER.]

Minnesota Statutes 1986, sections 13-58; 124.2131, subdivision 4,
124.2137, 124.2139; 124A-031; subdivdsien 4:.273.112, subdivision 9;
273.115; 273.116; 273.13, subdivisions 26, 27, 28, and 29; and
273.1311: 273-4315; 273135, subdivision 5; and 273-1391, subdivi-
sten 4, are repealed. T :

. Sec. 37. [REPEALER.)
Minnesota Statutes 1986, section 273.13, subdivision 30; Minne-

sota Statutes 1987 Supplement, sections 273.13, subdivision 15a;
T 273.1:394; 273.1395; 273.1396; 273.1397, 275.081; 275.082; 275.125,




77th Day] Monpay, MarcH 28, 1988 10061

subdivision 22; and 290A.04, subdivision 2b; and Laws 1987, chap-
ter 268, artlcle 5, section 4, are epealed :

Sec. 38. LREENACTMENT.]

Notwithstanding Minnesota Statutes, section 645.36, Minnesota
Statutes, sections 13.58; 124A.031, subdivision 4; 273.1315;"

——_—

- 273.135, subdivision 5; and 273.1391, subdivision 4, are reenacted

and are effectnm as amcnded in this artlcle for taxes levied i in 1988
and thereafler, payable in 1989 and thereafter.

Sec. 39, [INSTRUCTION TO REVISOR.]

The revisor of statutes shall ¢ hange the references in Minnesota
Statutes, sections 13.58 and 273.1315 from cIass “1b” to, class “4e”
wherever they appear in those sections.

. The revisor of statutes shall change the reference in Mlnnesota
Statutes, section 124A.031, subdivision 4, from “section 124.2137"
to “sectlon_ 273.1327

Sec. 40. [EFFECTIVE' DATE]

This article is effective for taxes levied in 1988 and thereafter,
payable in 1989 and thereafter, except that section 27 is effective for
taxes levied 1in 1989 and thereafter, payable in 1990 and thereafier.

ARTICLE 6

PROPERTY TAX TECHNICAL AND ADMINISTRATION

Section 1. Mlnnesota Statutes 1986, section 27() 07 subdivisioﬁ
2, is amended to read: :

Subd. 2. As soon as practicable and not later than Mevember
December 1 next following the levy of the tax, the commissioner
shall give actual notice to the airline company of the assessed
valuation and of the tax. The taxes imposed under sections 270.071
to 270.079 shatl become due and payable on January 1 following the
levy thereof. If any tax is not paid on the due date or, if an appeal is
made pursuant to section 270.076, within 60 days after notice of an
increased tax, a late payment perialty of ten percent of the unpaid
tax shall be assessed. The unpaid tax and.penalty shall bear interest
at the rate specified in section 270.75 from the time such tax should
have been paid until paid. All interest and penalties shall be added
to the tax and collected as a part thereof.
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Sec 2, Mlnnesota Statutes 1987 Supplement section 270,485, is
amended to read:

270.485 [SENIOR ACCREDITATION ]

The legislature finds that the property tax system would be
enhanced by requiring that every county assessor and senior ap-
praiser in the department of revenué’s preperty tax review local -

_government services division obtain senior accreditation from the

section 273.061, whichever is later, every county assessor and senior
appraiser, including the department’s regional representatives,
must obtain senior accreditation from the state board of assessors.
The board shall provide the necessary courses or training. If a
department senior appraiser or regional representative fails to
obtain senior accreditation by January 1, 1989 1990, the failure
shall be grounds for dismissal, disciplinary action, or corrective
‘action. Except as provided in section 273.061, subdivision 2, para-

© graph (¢}, after December 30, 1988 1989, the commissioner must not”
approve the appointment o_f a county assessor who is not senior
accredited by the state board of assessors. No employee hired by the
commissioner as a senior appraiser or regional representative after
June 30, 1987, shall attain permanent status until the employee
obtains senior acereditation.

Sec. 3. Minnesota Statutes 1987 Supplement section 272.02,
subdivision 1, is amended to read:

Subdivision 1. All property described in this section to the extent
herein limited shall be exempt from taxation:

(1) all public burying grounds;
(2} all public schoolhouses;
(3) all public hospitals;

(4) all academies, colleges, and universities, and all seminaries of
learning;

(5} all churches, church property, and houses of worship;

. (6) institutions of purely public charity except parcels of property
containing structures and the structures described in section 273.13,
subdivision 25, paragraph (c), clause (1} or (2) or parag'raph (d),
c]ause (2);

{7} all public property exclusively used for any public purpose;
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(8) except for the taxable peréonal property enumerated below, all
personal property and the property described in section 272.03,.
subdivision 1, paragraphs (c) and (d} shall be exempt.

The following personal property shall be taxable:

(a} personal property which is part of an electric generating,
transmission, or distribution system or a pipeline system transport-
ing or distributing water, gas, crude oil, or petroleum products or
mains and pipes used in the distribution of steam or hot or chllled
water for heating or cooling buildings and structures; X

(b railroad docks and wharves which are part of the operating
property of a railroad company as defined in section 270.80;

(c) personal property defined in sectlon 272.03, subdivision 2,
clause (3);

{(d) leasehold or other personal property interests which are taxed
pursuant to section 272.01, subdivision 2; 273.124, subdivision 7; or
273.19, subdivision 1; or any other law prov1c11ng the property is
taxable as if the lessee or userwere the fee owner;

{e) manufactured homes and sectional structures; and -
(f) flight property as defined in section 270.071.

~ (9) Real and personal property used primarily for the abatement
and control of air, water; or land pollution to the extent that it is so
used, other than real property. used prlmarlly as a solid waste
dlsposal s1te

Any taxpayer requesting exemption of all or a portion of any
equipment or device, or part thereof, operated primarily for the
contro! or abatement of air or water pollution shall file an applica-
tion with the commissioner of revenue. The equipment or device
shall meet standards, rules or criteria prescribed by the Minnesota
pollution contrel agency, and must be installed or operated in
accordance with a permit or order issued by that agency. The
Minnesota pollution control agency shalil upon request of the com-
missioner furnish information or advice to the commissioner. On
determining that property qualifies for exemption, the commis-

sioner shall issue an order exempting the property from taxation.
 The equipment or device shall continue to be exempt from taxation-
as long as the permit issued by the Minnesota pollution control
agency remains in effect.

(10) Wetlands, For purposes of this subdivision, “wetlands” means
{1} land described in section 105.37, subdivision 15, or (2) land which
is mostly under water, produces little if any income, and has no use
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except for wildlife or water conservation purposes, provided it is
preserved in its natural condition and drainage of it would be legal,
feasible, and economically practical for the production of livestock,
dairy animals, poultry, fruit, vegetables, forage and grains, except
wild rice. “Wetlands” shall include adjacent land which is not
suitable for agricultural purposes due to the presence of the wet-
lands. “Wetlands” shall not include woody swamps containing
shrubs or trees, wet meadows, meandered water, streams, rivers, and
floodplains or river bottoms. Exemption of wetlands from taxation
pursuant to this section shall not grant the public any additional or
greater right of access to the wetlands or diminish any right of
“ownership to the wetlands.

(11) Native prairie. The commissioner of the department of
natural resources shall determine lands in the state which are
native prairie and shall notify the county assessor of each county in
which the lands are located. Pasture land used for livestock grazing
purposes shall not be considered native prairie for the purposes of
this clause ‘and section 273.116. Upon receipt of an application for
the exemption and credit provided in this clause and section 273.116
for lands for which the assessor has no determination from the
commissioner of natural resources, the assessor shall refer the
application to the commissioner of natural resources who shall
determine within 30 days whether the land is native prairie and
notify the county assessor of the decision. Exemption of native
prairie pursuant to this clause shall not grant the public any
additional or greater right of aceess to the native prairie or diminish
any right of ownership to it.

. {12) Property used in a continuous program to provide emergency
. shelter for victims of domestic abuse, provided the organization that
owns and sponsors the shelter is exempt from federal income
taxation pursuant to section 501(c)(3) of the Internal Revenue Code
of 1986, as amended through December 31, 1986, notwithstanding
the fact that the sponsoring organization receives funding under
section 8 of the United States Housing Act of 1937, as amended.

(13) If approved by the governing body of the municipality in
which the property is located, property not exceeding one acre which
is owned and operated by any senior citizen group or association of
groups that in general limits membership to persons age 55 or older
and is organized and operated exclusively for pleasure, recreation,
and other nonprofit purposes, ne part of the net earnings of which

_inures to the benefit of any private shareholders; provided the
property is used primarily as a clubhouse, meeting facility or
recreational facility by the group or association and the property is
not used for residential purposes on either a temporary or perma-

" nent basis.

{14) To the extent provided by section 295.44, real and personal
property used or to be used primarily for the production of hydro-
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electric or hydromechanical power on a site owned by the state or a
local governmental unit which is developed and operated pursuant
to the provisions of section 105.482, subdivisions 1, 8, and 9.

(15) If approved by the governing body of the municipality in
which the property is located, and if construction is commenced after
June 30, 1983:

(a) a “direct satellite broadcasting facility” operated by a corpora-
tion licensed by the federal communications commission to provide
direct satellite broadcasting services using direct broadcast satel-
lites operating in the 12-ghz. band; and :

~ {b) a “fixed satellite regional or national program service facility”

operated by a corporation licensed by the federal communications
commission to provide fixed satellite-transmitted regularly sched-
uled broadcasting services using satellites operating 1n the 6-ghz.
band.

An exemption provided by paragraph (15} shall apply for a period
not to exceed five years. When the facility no longer qualifies for
exemption, it shall be placed on the assessment rolls as provided in
subdivision 4. Before approving a tax exemption pursuant to this
paragraph, the governing body of the municipality shall provide an
opportunity to the members of the county board of commissioners of
the county in which the facility is proposed to be located and the
‘members of the school board of the school district in which the
facility is proposed to be located to meet with the governing body.
The governing body shall present to the members of those boards its
estimate of the fiscal impact of the proposed property tax exemption.
The tax exemption shall not be approved by the governing body until -
the county board of commissioners has presented its written com-
ment on the proposal to the governing body, or 30 days has passed
from the date of the transmittal by the governing body to the board
of the information on the fiscal impact, whichever occurs first.

(16) Real and personal property owned.and operated by a private,
nonprofit corporation exempt from federal income taxation pursuant
to United States Code, title 26, section 501(c}3), primarily used in
the generation and dlstrlbutlon of hot water for heating bulldmgs
and structures.

(17) Notwithstanding section 273.19, state lands that are leased
from the department of natural resources under section 92.46.

(18} Electric power distribution lines and their attachments and
appurtenances, that are used primarily for supplying electricity to
farmers at retail.

{19) Property used as a transitional housing facility which pro-
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vides temporary housing services, a continuous self sufficiency
program, and other support services, if the orgamzatlon that owns
and sponsors the transitional housing facility is exempt from federal
income tax under section 501(c)(3) of the Internal Revenue Code of
1986, as amended through December 31, 1987. This exemption
applies notw1thstand1ng the fact that the sponsoring organization
receives financing by a direct federal loan or federally insured loan
or a loan made by the Minnesota housing finance agency under the

provisions of erther Title T of the National Housing Act or the
Minnesota housing finance agency law of 1971 or rules promulgated
by the agency pursuant thereto, and notwithstanding the fact that
the sponsoring organization receives funding under Section 8 of the

- United States Housing Act of 1937, as amended.

Sec. 4. Minnesota Statutes 1987 Supplement, section 272. 121, is
amended to read:

27 2.121 [CURRENT TAX ON DIVIDED PARCELS.]

Subdivision 1. [CERTIFICATION OF PAYMENT.] Except as pro-
vided in subdivision 2, if a deed or other instrument conveys a parcel
of land that is less than'a whole parcel of land as described 1n the
current. tax list, the county auditor shall not iransfer or divide the
land in the auditor’s official records, and the county recorder shall
not file and record the instrument, unless the instrument of convey-
ance contains a certification by the county treasurer that the taxes
due in the current tax year for the whole parcel have been paid. This
certification is in addition to the certification for delinquent tax
required by section 272.12.

Subd. 2, [EXCEPTIONS.] No certification of current tax paid is
required when the land is being conveyed to the federal government,
the state, or a home rule charter or statutory city or any other
political subdivision for any sherif's or referee’s certificate of sale or
other instrument il a certification of delinquent tax for the instru-
ment is not required under section 272.12.

Sec. 5. Minnesota Statutes 1987 Supplement, section 273.061,
subdivision 1, is amended to read:

Subdivision 1. [OFFICE CREATED; APPOINTMENT, QUALIFI-
CATIONS.} Every county in this state shall have a county assessor.
The county assessor shall be appoinied by the board of county
commissioners and shall be a resident of this state. The assessor
shall be selected and appointed because of knowledge and training
in the field of property taxation and appointment shall be approved
by the commissioner of revenue before the same shall become
effective. Upon receipt by the county commissioners of the commis-
sioner of revenue’s refusal to approve an appointment, the term of
the appointee shall terminate at the end of that day. Notwithstand-
- ing any law to the contrary, a county assessor must have senior
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accreditation from the state board of assessors by January 1, 1989
1990, or within one year of the assessor’s first appointment under
this section, whichever is later.

Sec. 6. Minnesota Statutes 1986, section 273.061, subdivision 2, is
amended to read:

Subd. 2. [TERM; VACANCY.] (a) The terms of county assessors
appointed under this section shall be four years. A new term shall
begin on January 1 of every fourth year after 1973. When any
vacancy in the office occurs, the board of county commissioners,
within 30 days thereafter, shall fill the same by appointment for the
remainder of the term, following the procedure prescribed in subdi-
vision'1. The term of the county assessor may be terminated by the
board of county commissioners at any time, on charges of ineffi-
ciency or neglect of duty by the commissioner of revenue. If the
board of county commissioners does not intend to reappoint a county
assessor who has been certified by the state board of assessors, the
board shall present written notice fo the county assessor not later
than 90 days prior to the termination of the assessor’s term, that it
does not intend to reappoint the assessor If writfen notice is not
timely made, the county assessor will automatically be reappointed
by the board of county commissioners.

(b) In the event of a vacancy in the office of county assessor,
through death, resignation or other reasons, the deputy (or chief
deputy, if more than one) shall perform the functions of the office. If
there is no deputy, the county auditor shall designate a person to
perform the duties of the office until an appointment is made as
provided in clause (a). Such person shall perform the duties of the
office for a period not exceeding 30 days during which the county
board must appoint a county assessor. Such 30-day period may,
however, be extended by written approval of the commissioner of
revenue. .

Sec. 7. Minnesota Statutes 1986, section 273.112, subdivision 3, is
amended to-read:;

Subd 3. Real estate shall be entitled to valuatlon and tax
deferment under this section only if 1t is:

(a) actively and exclusively devoted to golf, skiing or archery or
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firearms range recreational use or uses and other recreational uses
carried on at the establishment,;

(b} five acres in size or more, except in the case of an archery or
firearms range;

(c)(1) operated by private individuals and open to the public; or

(2) operated by firms or corporations for the benefit of employees or
guests; or

" (8) operated by private clubs having a membership of 50 or more,
-provided that the elub does not discriminate in membership require-
ments or selection on the basis of sex; and

{d) made available, in the case of real estate devoted to golf, for use
without discrimination on the basis of sex during the time when the
facility is open to use by the public or by members, except that use
for golf may be restricted on the basis of sex no more frequently than
one, or part of one, weekend each calendar month for each sex and no
more than two, or part of two, weekdays each week for each sex.

If a golf club membership allows use of golf course facilities by
more than one adult per membership, the use must be equally
available to all adults entitled to use of the golf course under the

membership, except that use may be restricted on the basis of sex as

restricted times may be allowed only if the restricted times a EE y to
all adults using the membership.

A golf club may have or create an individual membershlp cate-
gory which entitles a member for a reduced rate to play during
restricied hours as established by the club. The club must have on
record a written request by the member for such membership.

For purposes of thls subdivision and subdivision 7a, discrimina-
tion means a pattern or course of conduct and not linked to an
isolated incident.

‘Sec. 8. Minnesota Statutes 1988, section 273.112, subdivision 8, is
amended to read:

Subd. 6. Application for deferment of taxes and assessment under
this section shall be made at least 60 days prior to January 2 of each
year. Such application shall be filed with the assessor of the taxing
district in which the real property is located on such form as may be
prescribed by. the commissioner of revenue. The assessor may
require proof by affidavit or other written verification that the
property qualifies under subdivision 3. In the case of property
operated by private clubs pursuant to subdivision 3, clause (¢)(3), in
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order to qualify for valuation and tax deferment under this section,
the taxpayer must submit to the assessor proof by affidavit or other
written verification that the bylaws or rules and regulations of the
club meet the eligibility requirements provided under this section.
The signed afhidavit or other written verification shall be sufficient
demonstration of eligibility for the assessor unless the county
attorney determines otherwise.

The county assessor shall refer any question regarding the eligi-
bility for valuation and deferment under this section to the county
attorney for advice and opinion under section 388.051, subdivision 1.
Upon request of the county attorney, the taxpayer shall furnish
information that the county attorney considers necessary in order to
determine eligibility under this section.

Real estate is not entitled to valuation and deferment under this
section unless the county assessor has filed with the assessor’s tax
records prior to October 16 a statement that the a agphcatlon has

been accepted.

Sec. 9. Minnesota Statutes 1987 Supplement section 273.1195, is
amended to read: :

273.1195 [STATE PAID SMALL BUSINESS PROPERTY TAX
TRANSITION CREDIT.|

For property taxes payable in 1988 only, class 3a commercial
industrial property is eligible for a state paid small business
transition property tax credit if the payable 1988 property taxes on
the first $120,000 of market value of the property exceed three
percent of the January 2, 1987, market value. The credit is equal to
50 percent of the property tax amount which is in excess of three
percent of market value. Only the first $120,000 of market value of
a qualifying parcel and the taxes attributable to the first $120,000 of
market value are eligible for the computation of this credit. Only a
parcel that qualifies for the 28 percent assessment ratio contained in
section 273.13, subdivision 24, paragraph (a), qualifies for the credit
provided in this section. Only the market value and property tax
attributable to the part of the parcel that is class 3a must be used in
computing the credit provided in this section.

In the ease of taxes paid in installments pursaant te scetion
fom the sccond onehall installment pavable Oeteber 15. The
amount of the reduction must be reported to the commissioner of
revenue as part of the abstracts of tax lists required to be filed with
the commissiener under section 275.29.

There is annually appropriated from the general fund to the
commisgsioners of revenue and education the amount necessary to
replace the revenue lost to local units of government and school
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districts as a result of the reduction in property taxes provided in
this section. The payment amounts must be determined and the
installments paid under the provisions of sections 273.13, subdivi-
sion 15a, and 273.1392. )

Sec. 10. Minnesota Statutes 1986, section 273.121, is amended to
read:

273.121 [VALUATION OF REAL PROPERTY, NOTICE.]

Any county assessor or city assessor having the powers of a county
assessor, valuing or classifying taxable real property shall in each
year notify those persons whose property is to be assessed or
reclassified that year if the person’s address is known to the assessor,
otherwige the occupant of the property. In the ease of property
ewned by a married couple in jeint tenaney or tenaney in commen;
the ausessor shall not deny homestead treatment in whole or in part
if only one of the spouses is oceupying the property and the other
speuse is absent due to diverce or separation; or is a resident of a

ing home or a boarding eare faeility. The notice shall be in
writing and shall be sent by ordinary mail at least ten days before
the meeting of the local board of review or equalization. Tt shall
contain the amount of the valuation in terms of market value, the
new classification, the assessor’s office address, and the dates,
places, and times set for the meetings of the local board of review or
equalization and the county board of equalization. If the assessment
roll is not complete, the notice shall be sent by ordinary matl at least.
ten days prior to the date on which the board of review has
adjourned. The assessor shall attach to the assessment roll a
statement that the notices required by this section have been
mailed. Any assessor who is not provided sufficient funds from the
assessor’s governing body to provide such notices, may make appli-
cation to the commissioner of revenue io finance such notices. The
commissioner of revenue shall conduct an investigation and, if
satisfied that the assessor does not have the necessary funds, issue
a certification to the commissioner of finance of the amount neces-
sary to provide such notices. The commissioner of finance shall issue
a warrant for such amount and shall deduct such amount from any
state payment to such county or municipality. The necessary funds
to make such payments are hereby appropriated. Failure to receive
the notice shall in no way affect the validity of the assessment, the
resulting tax, the procedures of any hoard of review or equalization, .
or the enforcement of delinquent taxes by statutory means.

Sec. 11. Minnesota Statutes 1986, section 273.124, subdivision 1,
1s amended to read:

Subdivision 1, [GENERAL RULE.} Residential real estate that is
occupied and used for the purposes of a homestead by its owner, who
must be a Minnesota resident, is a homestead. Dates for establish-
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ment of a homestead and homestead treatment provided to partic-
ular types of property are as provided in this section.

The assessor shall require proof, by affidavit or otherwise, of the
facts upon which classification as a homestead may be determined.

For purposes of this section, homestead property shall include
property which is used for purposes of the homestead but is sepa-
rated from the homestead by a road, street, lot, waterway, or other
similar intervening property. The term “used for purposes of the
homestead” shall include but not be limited to uses for gardens,
garages, or other outbuildings commonly associated with a home-
stead, but shall not include vacant land held primarily for future
development. Tn order te receive homestead treatment for the
noncontiguous property, the owner shall apply for it to the assessor
by July 1 of the year when the treatment is initially sought. After
initial qualification for the homestead treatment, additional appli-
catiens for subsequent years are not required.

In the case of property owned by a married couple in joint tenancy
or tenancy in common, the assessor must not deny homestead
treatment in whole or in part if only one of the sp: sglouses 1s occupying
the property and the other spouse is absent due to divorce or

separation, or is a resident of a nursing home or a boarding care

facility.

If an individual is purchaSI_g property with the 1ntent of clalmlng
it as a homestead, and 1s required by the terms of the financing
agreement to have one or both parents shown on the deed as
coowners, the assessor shall allow a full homestead classification
and extend full homestead credit. This pro provision only applies to first
time purchasers, whether married or single, or to a person who had
previously been married and is purchasing as a smgl]e individual for
the first time. The application for homestead benefits must be on a
form prescribed by the commissioner and must contain the data
necessary for the assessor to determine if full homestead benefits

are warranted,

Sec. 12. Minnesota Statutes 1986, section 273.124, subd1v1310n 6,
is amended to read:

Subd. 6. [LEASEHOLD COOPERATIVES.] When one or more
dwellings or one or more buildings which each contain several
dwelling units i1s owned by a nonprofit corporation subject to the
provisions of chapter 317 or a limited partnership which corporation
or partnership operates the property in conjunction with a coopera-
tive association, homestead treatment may be claimed by the
. cooperative association on behalf of the members of the cooperative
for each dwelling unit occupied by a member of the cooperative. The
cooperative association must provide the assessor with the social
security numbers of those members. To qualify for the freatment
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provided by this subdivision, the following conditions must be met:
{a) the cooperative association must be organized under sections
308.05 to 308.18; (b) the cooperative association must have a lease
for occupancy of the property for a term of at least 20 years; (¢) to the
extent permitted under state or federal law, the cooperative associ-
ation must have a right under a written agreement with the owner
to purchase the property if the owner proposes to sell it; if the
cooperative association does not purchase the property when it is
oftered for sale, the owner may not subsequently sell the property to
another purchaser at a price lower than the price at which it was
offered for sale to the cooperative association unless the cooperative
assoclation approves the sale; and (d) if a limited partnership owns
the property, it must include as the managing general pariner either
the cooperative association or a nonprofit organization operating
under the previsions of chapter 317. Homestead treatment must be
afforded to units occupied by members of the cooperative association
and the units must be assessed as provided in subdivision 3,
provided that any unit not so occupied shail be classified and
assessed pursuant to the appropriate class. No more than three acres
of land may, for assessment purposes, be included with each dwelling
unit that qualifies for homestead treatment under this subdivision.

Sec. 13. Minnesota Statutes 1987 Supplement section 273.1397,
subdivision 2, is amended to read:

Subd. 2. [AID TO COUNTY] A county Whose preliminary aid
amount is greater than zero shall receive a payment equal to the
lesser of (1) the preliminary aid amount, or (2) 95 percent of the
unreimbursed local share. The commissioner of revenue shall annu-
ally determine the amounts pursuant to this section and shall notify
the county of the resulting ihcome maintenance tax disparity aid
amount. The commissioner of revenue shall pay to each aifected
county treasurer the county’s total payment for the year in equal
installments on or before July 15 20 and December 15 of each year.

Sec. 14. Minnesota Statutes 1986, section 273 .40, is amended to
read:

273.40 [ANNUAL TAX ON COOPERATIVE ASSOCIATIONS.]

Cooperative associations organized under the provisions of Laws
1923, chapter 326, and laws amendatory thereof and laws supple-
mental thereto, and engaged in electrical heat, light or power
business upon a mutual, nonprofit, and cooperative plan in rural
areas, as hereinafter defined, are herehy recognized as quasi-public
in their nature and purposes; but such cooperative associations,
which operate within the corporate limits of any city shall be
assessed on the basis of 43 pereent the percentage of the market
value of that portion of its property located within the corporate
limits of any city as provided for in section 273.13, subdivision 24.
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Sec. 15. Minnesota Statutes 1987 Supplement, section 275.07,
subdivision 1, is amended to read:

Subdivision 1. The taxes voted by cities and towns shall be
certified by the proper authorities to the county auditor on or hefore
October 10 in each year. The taxes of a sehool distriet must be
certified to the eommissioner of cdueation by Oectober 10 in each
year: If a city, town, county, sechoel distriet; or special district fails to
certify 1ts levy by that date, its levy shall be the amount levied by it
for the preceding year. If the local unit notifies the commissioner of
revenue; or the eommissioner of education in the case of a school
distriet; before October 10 of its inability to certify its levy by that
date, and the commissioner is satisfied that the delay is unavoidable
and is not due to the negligence of the local unit’s officials or staff,
the commissioner shall extend the time within which the local unit
shall certify its levy up to 15 calendar days beyond the date of
request for extension. For 1888 enly; the commissioner may extend
the eertification time to November 7 if the requirements of %hfs
subdivision are met

The taxes voted by school districts must be certified by the proper

.authorities to the ¢ county auditor on or before October 25 of each

year. If a school district fails to ceriify its levy by that date, its levy
must be the amount 1t levied f for the Erecedmg yea

Sec. 16. Minnesota Statutes 1987 Supplement, section 279.01,
subdivision 1, is amended to read:

Subdivision 1. Except as provided in subdivision 3, on May 16, of
each year, with respect to property actually cecupied and used as a
homestead by the owner of the property, a penalty of three percent
shall accrue and thereafter be charged upon all unpaid taxes on real
estate on the current lists in the hands of the county treasurer, and
a penalty of seven percent on nonhomestead property, except that
this penalty shall not acerue until June 1 of each year on commercial
use real property used for seasenal residential recreational purposes
and classified as class 4d or 4c, and on other commercial use real
property classified as class 3a, provided that over 60 percent of the
gross income earned by the enterprise on the class 3a property is
earned during the months of May, June, July, and August. Any
property owner of such class 3a properiy who pays the first half of
the tax due on the property after May 15 and before June 1 shall
attach an affidavit to the payment attesting to compliance with the
income provision of this subdivision. Thereafter, for both homestead
and nonhomestead property, on the 16th first day of each month, up
to and ineluding October 16 1 following, an additional penalty of one
percent for each month shall acerue and be charged on all such
unpaid taxes. When the taxes against any tract or lot exceed $50,
one-half thereof may be paid prior to May 16; and, if so paid, no
penalty shall attach; the remaining one-half shall be paid at any
time prior to Qctober 16 following, without penalty; but, if not so
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paid, then a penalty of four percent shall accrue thereon for
homestead property and a penalty of four percent on nonhomestead
property. Thereafter, for homestead property, on the 16+h da¥ of each
mea%huptea—ndmel&dmgBeeemberl—@ﬁrst@ngovemberm
-month shall accrue and be charged on all such unpaid taxes.
Thereafter, for nonhomestead property, on the 1&th da¥x of caech
month up to and imclading December 16 first day of November and
December following, an additional penalty of four percent for each
month shall accrue and be charged on all such unpaid taxes. If
one-half of such taxes shall not be paid prior to May 16, the same
may be paid at any time prior to October 16, with accrued penalties
to the date of payment added, and thereupon no penalty shall attach
to the remaining one-half until October 16 following.

A county may provide by resolution that in the case of a property
owner that has multiple tracts or parcels with aggregate taxes
exceeding $50, paymenis may be made in installments as provided
in this subdivision.

The county treasurer may accept payments of more or less than
the exact amount of a tax installment due. If the accepted payment
is less than the amount due, payments must be applied first to the
penalty accrued for the year the payment is made. Acceptance of
partial payment of tax does not constitute a waiver of the minimum
payment required as a condition for filing an appeal under section
278.03 or any other law, nor does it affect the order of payment of
delinquent taxes under section 280.39.

Sec. 17. Minnesota Statutes 1986, section 279.01, subdivision 3, is
amended to read:

Subd. 3. In the case of class 1b agricultural homestead, class 2a
agricultural homestead - property, and class 2¢ agricultural non-
homestead property, no penalties shali attach to the second one-half
property tax payment as provided in this section if paid by November
15. Thereafter for class 1b agricultural homestead and class 2a
homestead property, on November 16 following, a penalty of six
percent shall accrue and be charged on all such unpaid taxes and on
December 36 1 following, an additional two percent shall be charged
on all such unpaid taxes. Thereafter for class 2c agricultural
nonhomestead property, on November 16 following, a penalty of
eight percent shall accrue and be charged on all such unpaid taxes
and on December 16 1 following, an additional four percent shall be
charged on all such unpaid taxes.

If the owner of class 1b agricultural homestead, class 2a, or class
2¢ agricultural property receives a consolidated property tax state-
ment that shows only an aggregate of the taxes and spectal assess-
ments due on that property and on other property not classified as
class 1b agricultural homestead, class 2a, or class 2¢ agricultural
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property, the aggregate tax and special assessments shown due on
the property by the consolidated statement will be due on November
15 provided that at least 50 percent of the property’s market value is
classified class 1b agricultural, class 2a, ot class 2c¢ agricultural.

Sec. 18. Minnesota Statutes 1986, section 375.192, SublelS]On 1,
is amended to read:

Subdivision 1. Notwithstanding section 270.07, upon written
application by the owner of the property, the county board may grant
a reduction, for the current year, of the assessed valuation of any real
property in that county which erroneously has been classified, for

tax purposes, as nonhomestead property, as is necessary to give it
" the assessed valuation which it would have received if it had been
classified correctly. The application shall be made on a form pre-
seribed by the commissioner of revenue. It shall include the social
gecurity number of the applicant and a statement of facts of
ownership and occupancy. The social security number of the prop-
erty owner is private data on individuals as defined by section 13.02,
subdivision 12. Tt shall bé sworn to by the owner of the property
before an officer authorized to take acknowledgments. Before it is
acted upon by the county board, the application shall be referred to
the county assessor, or if the property is located in a city of the first
class having a city assessor, to the city assessor, who shall investi-
gate the facts and attach a report of the investigation to the
application.

With respect to abatements relating to the current year’s tax
processed through June 30, the county auditor shall notify the
commissioner of revenue on or before July 31 of that same year of all
applications granted pursuant to this subdivision. With respect to
abatements relating to the current year’s tax processed after June
30 through the balance of the year, the county auditor shall notify
the commissioner of revenue on or hefore the following January 31 of
all applications granted pursuant to this subdivision. The form
submitted by the county auditor shall be prescribed by the commis-
sioner of revenue and shall contain the information which the
commissioner deems necessary.

Sec. 19. Minnesota Statutes 1986, section 375.83, is amended to
read:

375.83 [ECONOMIC AND AGRICULTURAL DEVELOPMENT.]

A county board may appropriate not more than $50,000 annually
out of the general revenue fund of the county te be paid te for any
incorporated development society or organization of this state which,
in the board’s opinion, will use the money for the best interests of the

.county in promoting, advertising, improving, or developing the
economic and agricultural resources of the county. The limitation on
annual appropriations under this section does not prohibit accumu-
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lation of amounts in excess of the annual appropriatiocn amount in a
fund to be used for purposes s of this section, provided that the
amount of accumulation in the fund may not exceed $300,000.

Sec. 20. Minnesota Statutes 1986, section 477A.015, is amended to
read:

477A.015 [PAYMENT DATES.]

The commissioner of revenue shall make the payments of local
government aid to affected taxing authorities in two installments on
July 45 20 and December 15 annually.

The commissioner may pay all or part of the payment due on
December 15 at any time after August 15 upon the request of a city
that requests such payment as being necessary for meeting its cash
flow needs.

Sec. 21. [ADJUSTMENT FOR CREDITS.]

A county auditor may make a final certification of prior year
adjustments not previously claimed for wetlands credit and reim-
bursement, native prairie credit and reimbursement, and the small
business credit i in the 1989 abstract of tax lists. The commissioner of
revenue shall review such certifications te to determine their accuracy
and make changes as are deemed necessary. After they have been
reviewed, the commissioner shall include these prior year adjust-
ments in the 1989 aid payments.

Sec. 22. [COUNTY ASSESSORS; SENTOR ACCREDITATION.]

NotWIthstandmg Minnesota Statutes, section 273.061, the com-
missioner of revenue’s approval on January 1, 1989, of “appoint-
ments of assessors WhD are not senior accredited on J anuary 1,1989,

one-year term must reapply to ‘the commissioner by January 1,
1990, to obtaln the approval of the commissioner for the remainder
of the?‘(_)ur-xea term.

Sec. 23, [REPEALER.]

Minnesota Statutes 1986, section 275.035 and Minnesota Statutes
1987 Supplement, section 273.1195 are repealed.

Sec. 24. Laws 1987, chapter 268, article 6, section 54, is amended
to read:

Sec. 54. [EFFECTIVE DATE.)
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Section 14 is effective for taxes payable in 1987 and thereafter.

Sec. 25. Laws 1987, chapter 268, article 8, section 9, is amended to
read:

Sec. 9. [EFFECTIVE DATE ]

Sections 1 to 7 are effective beginning for property taxes assessed
in 1987 and payable in 1988; except that for property taxes payable
after 1988 and before 1994, section 1 is effective only for leases
- .executed or renewed after May 28, 1987,

Sec. 26. [EFFECTIVE DATE.]

Sections 4 and 24 are effective the day following final enactment.

Sections 7 and 8 are effective [or assessment year 1988 and
thereafter, taxes payable in 1989 and thereafter. Notwithstanding
Minnesota Statutes, section 273.112, subdivision 6, in order to
qualify for the valuation and tax deferment for the 1988 assessment,
the taxpayer of the property operated by private clubs under
Minnesota Statutes, section 273.112, subdivision 3, clause (c)(3),
must submit an affidavit or other written verification to the assessor
by September 1, 1988, showing that the bylaws or rules and
- regulations of the private club meet the eligibility requirements of

section 7 by September 1, T988.

Section 9 is effective oni‘y for taxes payable in 1988. Sections 3, 11,
12, 14 to 17, 23, and 25 are effective for the 1988 assessment and

ARTICLE 7

~ ASSESSORS

Section 1. Minnesota Statutes 1986, section 270.41, is amended to
read:

© 270.41 [BOARD OF ASSESSORS.|

(2} A board of assessors is hereby created. The board shall be for
the purpoese of establishing, conducting, reviewing, supervising,
coordinating or approving courses in assessment practices, and
establishing criteria for determining assessor’s qualifications. The
board shall also have authority and responsibility to consider other
matters relating to assessment administration brought before it by
the commissioner of revenue. The board may grant, renew, suspend,
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or revoke an assessor’s license. The board shall consist of nine
members, who shall be appointed by the commissioner of revenue, in
the manner provided herein.

1. Two from the department of revenue,
2. Two county assessors,

3. Two assessors who are not county assessors, one of whom shall
be a township assessor, and

4. One from the private appraisal field holding a professional
appraisal designation,

5. Two public members as defined by section 214.02.

The appointment provided in 2 and 3 may be made from two lists
of not less than three names each, one submitted to the commis-
sioner of revenue by the Minnesota association of assessing officers
or its successor organization containing recommendations for the
appointment of appomtee% described in 2, and one by the Minnesota
association of assessors, inc. ot its successor organization containing
recommendations for the appointees described in 3. The lists must
be submitted 30 days before the commencement of the term. In the
case of a vacancy, a new list shall be furnished to the commissioner
by the respective organization immediately. A member of the board
who shall no longer be engaged in the capacity listed above shall
automatically be disqualified from membership in the board.

The board shall annually elect a chair and a secretéry of the
board.

(b) The board may refuse to grant or renew, or may suspend or
revoke, a license of an applicant or licensee for any of the followmg
causes or acts:

(1) failure to complete required training;

(2} inefficiency or neglect of duty;

(3) “unprofessional conduct” Wthh means knowingly neglecting
to perform a duty required by Iaw, or violation of the laws of this
state relating to the assessment of property or unlawfully exempt-
ing property or knowingly listing property on the tax list at less

than its market value or S T T

(4) conviction of a crime involving moral turpitude; or

(5) any other cause or act that in the board’s opinion warrants a
refusal to issue or suspension or revocation of a license.
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(c) The board of assessors may adopt rules under chapter 14,

defining or interpreting grounds for refusing to grant or renew, and
for suspending or revoking a license under this section. An action of
the hoard of assessors in refusing to grant or renew a license or in

suspending or revoking a license 1s subject to review in accordance
with chapter.14.

Sec. 2. Minnesota Statutes 1986, section 273.05, subdivision 1, is
amendéd to read:

Subdivision 1, [APPOINTMENT OF TOWN AND CITY ASSES-
SORS.] Notwithstanding any other provision of law all town asses-
sors shall be appointed by the town board, and notwithstanding any
charter provigions to the contrary, all city assessors shall be ap-
pointed by the city council or other appointing authority as provided
by law or charter. Such assessors shall be residents of the state but
need. not be a resident of the town or city for which they are
appointed. They shall be selected and appointed because of their
knowledge and training in the field of property taxation. All town
and statutory city assessors shall be appeinted for indefinite terms

time by the town board or ﬁl council on charges by the commis-
sioner of revenue of inefficiency or neglect of duty. Vacancies in the
office of town or city asséssor shall be filled within 90 days by
appointment of the respective appointing authority indicated above.
If the vacancy is not filled within 90 days, the office shall be
terminated. When a vacancy in the office of town or city assessor is
not filled by appointment, and it is imperative that the office of
assessor be filled, the county auditor shall appoint some resident of
the county as assessor for such town or city. The county auditor may
appoint the county assessor as assessor for such town or city, in
which case the town or city shall pay to the county treasurer the
amount determined by the county auditor to be due for the services
performed and expenses incurred by the couiinty assessor in acting as
assessor for such town or city. The term of any town or statutory city
assessor in a county electing in accordance with section 273.052
shall be terminated as provided in section 273.055.

The commissioner of revenue may recommend to the state board
of ass: ASSeSHOTS the nonrenewal, suspension, or revocation of an asses-
sor’s license as provided in sections 270.41 to 270,53,

Sec. 3. Minnesota Statutes 1986, section 273.061, subdivision 2, is
amended to read:

Subd. 2. [TERM; VACANCY.] (a) The terms of county assessors
appointed under this section shall be four years. A new term shall
begin on January 1 of every fourth year after 1973. When any
vacancy in the office oceurs, the board of county commissioners,
within 30 days thereafter, shall fill the same by appointment for the
remainder of the term, following the procedure prescribed in subdi-.
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- vigion 1, The term of the county assessor may be terminated by the
board of county commissioners at any time, on charges of ineffi-
ciency or neglect of duty by the commissioner of revenue. If the
board of county commissioners does not intend to reappoint a county
assessor who has been certified by the state board of assessors, the
board shall present writien notice to the county assessor not later
than 90 days prior to the termination of the assessor’s term, that it
does not intend to reappoint the assessor. If written notice is not
timely made, the county assessor will automatically be reappointed
by the board of county commissioners,

The commissioner of revenue may recommend to the state board
of ASEESSOr'S the nonrenewal, suspension, or revocation of an asses-
sor’s license as provided in sections 270.41 to 270.53.

(b} In the event of a vacancy in the ofﬁce of county assessor,
through death, resignation or other reasons, the deputy (or chief
deputy, if more than one) shall perform the functions of the office. If
there is no deputy, the county auditor shall designate a person to
perform the duties of the office until an appointment is made as
provided in clause (a). Such person shall perform the duties of the
office for a period not exceeding 30 days during which the county
beard must appoint a county assessor. Such 30-day period may,
however, be extended by written approval of the commissioner of
revenue.

Sec. 4. Minnesota Statutes 1987 Supplement section 274.01,
subd1v151on 1, is amended to read:

Subdivision 1. [ORDINARY BOARD; MEETINGS, DEADLINES,
GRIEVANCES.] (a) The town hoard of a town, or the council or other
governing body of a city, is the board of review except in cities whose
charters provide for a board of equalization. The county assessor
shall fix a day and time when the board or the board of equalization
shall meet in the assessment districts of the county. On or before
February 15 of each year the assessor shall give written notice of the
time to the city or town clerk. Notwithstanding the provisions of any
charter to the contrary, the meetings must be held between April 1
and May 31 each year. The clerk shall give published and posted
notice of the meeting at least ten days before the date of the meeting.
The board shall meet at the office of the clerk to review the
assessment and classification of property in the town or city. No
changes in valuation may be made by the county assessor after the
board of review or the county board of equalization has adjourned.
This restriction does not apply to corrections of clerical or adminis-
trative errors.

{b) The board shall determine whether the taxable property in the
town or city has been properly placed on the list and properly valued
by the assessor. If real or personal property has been omitted, the
board shall place it on the list with its market value, and correct the
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assessment so that each tract or lot of real property, and each article,
parcel, or class of personal property, is entered on the assessment list
at its market value. No assessment of the property of any person may
be raised unless the person has been duly notified of the intent of the
board to do so. On application of any person feeling aggrieved, the
board shall review the assessment or classification, or both, and
correct it ag appears just.

(¢) A local board of review may reduce assessments upon petition
of the taxpayer but the total reductions must not reduce the
aggregate assessment made by the county assessor by more than one
percent. If the total reductions would lower the aggregate assess-
ments made by the county assessor by more than one percent, none
of the adjustments may be made. The assessor shall correct any
clerical errors or double assessments discovered by the board of
review without regard to the one percent limitation.

{d) A majority of the members may act at the meeting, and
adjourn from day to day until they finish hearing the cases pre-
sented. The assessor shall attend, with the assessment books and
papers, and take part in the proceedings, but must not vote. The
county assessor, or an assistant délegated by the county assessor
shall attend the meetings. The board shall list separately, on a form
appended to the assessment book, all omitted property added to the
list by the board and all items of property increased or decreased,
with the market value of each item of property, added or changed by
the board, placed opposite the item. The county assessor shall enter
all changes made by the board in the assessment book.

{e) If a person fails to appear in person, by counsel, or by written
communication before the board after being duly notified of the
board’s intent to raise the assessment of the property, or if a person
feeling aggrieved by an assessment or classification fails to apply for
a review of the assessment or classification, the person may not
appear before the county board of equalization for a review of the
assessment or classification. This paragraph does not apply if an
assessment was made after the board meeting, as provided in section
273.01, or if the person can establish not having received notice of
market value at least five days before the local board of review
meeting. '

.(f) The board of review or the board of equalization must complete
its work and adjourn within 20 days from the time of convening
stated in the notice of the clerk, unless a longer period is approved
by the commissioner of revenue. No action taken after that date is
valid. All complaints about an assessment or classification made
after the meeting of the board must be heard and determined by the
county board of equalization. A nonresident may, at any time, before
the meeting of the board of review file written objections to an
assessment or classification with the county assessor. The objections
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must be presented to the board of review at its meeting by the county
assessor for its consideration.

Sec. 5. [APPROPRIATION ]
There is appropriated to the state board of assessors from the

general fund the amount of $10,000 to be used in fiscal year 1989 for
adopting rules as required by section 1.

ARTICLE 8

MILL RATE LEVY LIMITATIONS

Section 1. Minnesota Statutes 1987 Supplement, section 124A.02,
subdivision 3a, is amended to read:

Subd. 3a. [ADJUSTED ASSESSED VALUATION.] “Adjusted as-
sessed valuation” means the assessed valuation of the taxable
property netwithstanding the provisions ef seetion 27549 of the
school district as adjusted by the commissioner of revenue under
section 124.2131. The adjusted assessed valuation for any given
calendar year shall be used to compute levy limitations for levies
certified in the succeeding calendar year and aid for the school year
beginning in the second succeeding calendar year.

Sec. 2. [275.011] [MILL RATE LEVY LIMITATIONS CONVER-
SION FROM MILLS TO DOLLARS.]

Subdivision 1. The property tax levied for any purpose subject to
a mill rate l[imifation imposed by statute or special law that is
presently in effect, excluding levies subject to mill rate limitations
that use adjusted assessed values determined by the commissioner
of revenue under section 124.2131, must not exceed the following
amount for the years specified:

(a) for taxes payable in 1988, the product of the applicable mill
rate limifation 1mposed by statute or special law multiplied by the
total assessed valuation of all taxable property subject to the tax as

adjusted by the provisions of Minnesota Statutes 1986, sections
272.64; 273.13, subdivision 7a, and 275.49;

(b) for taxes payabie in 1989, the produci of (1) the property tax
levy Iimitation for the laxes payable year 1988 determined under
clause (a) multiplied by (2) an index for market valuation changes
equal to the assessment year 1988 iotal market valuation of all
taxable property subject to the tax divided by the assessment year
1987 total market valuation of all taxable ‘property subject to the

tax; and
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{c) for taxes payable in 1990 and subsequent years the produect of
(1) the property tax levy limitaiion for the previous year ar determined
pursuant to this subdivision multiplied by (2) an index for market

valuation changes equal to the total market valuation of all taxable
roperty subject to the tax for the current assessment y year divided
_XE the to

tax for the previous assessment year.

For the purpose of determining the property tax levy limitation
for the taxes payable year 1988 and subsequent years under this
subdivision, “total market valuation” means the total market val-
uation of all taxable property subject to the tax without valuation

adjustments Tor fiscal disparities (chapter 473F), tax increment
financing (sections 469.174 to 469.179), and high voltage transmis-
sion lines (section 273.425).

Subd. 2. A mill rate levy limitation imposed by statute or special
law that Is presently in effect, excluding those mill rate levy
limitations that use adjusted assessed values determined by the
commissioner of revenue under section 124.2131, shall be construed .
to allow no more and no less property taxes than the amount

determined under this section.

Sec. 3. Minnesota Statutes 1986, section 473.167, subdivision 2, is
amended to read:

Subd. 2. [LOANS FOR ACQUISITION.] The council may make
loans to counties, towns, and statutory and home rule charter cities
within the metropolitan area for the purchase of property within the
right-of-way of a state trunk highway shewn on an official map
adopted pursuant. to section 394.361 or 462.359 or for the purchase
of property within the proposed right-of-way of a principal or
intermediate arterial highway designated by the council as a part of
the metropolitan highway system plan and approved by the council
pursuani to subdivision 1. The loans shall be made by the council,
from the fund established pursuant to this subdivision, for pur-
chases approved by the council. The loans shall bear no interest. The
council shall make loans only: (1) to accelerate the acquisition of
primarily undeveloped property when there is a reasonable proba-
bility that the property will increase in value before highway
construction, or (2) to avert the imminent conversion or the granting

of approvals which would allow the conversion of property to uses
which would jeopardize its availability for highway construction.
The council shall not make loans for the purchase of property at a
price which exceeds the fair market value of the property or which
includes the costs of relocating or moving persons or property. A
private property owner may elect to receive the purchase price either
in a lump sum or in not more than four annual installments without
interest on the deferred installments. If the purchase agreement
provides for installment payments, the council shall make the loan
in installments corresponding to those in the purchase agreement.
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The recipient of an acquisition loan shall convey the property for the
construction of the highway at the same price which the recipient
paid for the property. Upon notification by the council that the plan
to construct the highway has been abandoned or the anticipated
location of the highway changed, the recipient shall sell the property
at market value in accordance with the procedures required for the
disposition of the property. All rents and other money received
because of the recipient’s ownership of the property and all proceeds
from the conveyance or sale of the property shall be paid to the
council. The proceeds of the tax authorized by subdivision 3, all
money paid to the council by recipients of loans, and all interest on -
the proceeds and payments shall be maintained as a separate fund.
For administration of the loan program the council may expend from
the fund each year an amount no greater than three percent of the
amount that a metrepehtan area tax levy of 5300 of a mill weuld
raise 1 of the authorized levy for that year

Sec. 4. Minnesota Statutes 1986, section 473.167, subdivision 3, is
amended to read:

Subd. 3. [TAX.] The council may levy a tax on all taxable property
in the metropolitan area, as defined in section 473.121, to provide
funds for loans made pursuant to subdivisions 2 and 2a. The This
tax for the right-of-way aecquisition loan fund shall be certified by
the council, levied, and collected in the manner provided by section
473.13. The tax shall be in addition to that authorized by section
473.249 and any other law and shall not affect the amount or rate of
taxes which may be levied by the council or any metropolitan agency

~or local governmental unit. The amount of the levy shall be as
determined and certified by the council, except as otherwise pro-
vided in this subdivision. The tax shall not be levied at a rate higher
than BA00 of ene mill: The tax shall net be levied at a rate higher
than that determined by the esuncil o be sufficient; esnsidering the
other anticipated revenues of and disbursements from the loan fund;
to produce a balanee in the loan fand at the end of the next calendar
yeﬂfequa}tetwaeet-heaﬂ&eaﬁtthﬂt&mlewefmefamﬂ}
wowld raise in that year:

The property tax levied by the metropolitan council for the
right-of-way acqu1s1t10n on loan -fund shall not exceed the following

amount for the years specified:

(a) for taxes pavable in 1988, the product of 5/100 of one mill
multiplied by the total assessed valuation of all taxable property
located within the metropolitan area as adjusted by the provisions of
Minnesota Statutes 1986, sections 272.64; 273 13, subdivision 7a;
and 275.49,

(b) for taxes payable in 1989, except as provided in section 6, the
product of (T) the metropolitan council’s property tax levy Timitation
for the right-of-way acquisition loan fund for the taxes payable year
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1988 determined under clause (a) multiplied by (2) an index for
market valuation changes equal to the assessment year 1988 total
market valuation of all taxatle property located within the metro-
politan area divided by the assessment year 1987 total market
valuation of all taxable property located within the metropolitan
area, and :

(c) for taxes payable in 1990 and subsequent years, the product of
(1) the metropolitan council’s property tax levy limitation for the
right-of-way acquisition Toan fund for the previous year determined
pursuant to this subdivision multiplied by (2) an index for market
valuation changes equal io the total market valuation of all taxable
property located within the metropolitan area for the current
assessment year divided by the total market valuation of all taxable
property located within the metropolitan area for the previous
assessment year. ‘ ‘

For the purpose of determining the metropolitan council’s prop-
erty tax levy limitation for the right-of-way acquisition loan fund for
the taxes payable year 1988 and subsequent years under this
" subdivision, “total market valuation” means the total market val-
uation of all taxable property within the metropolitan area without
valuation adjustments _%or ilscal disparities (chapter 473F), tax
increment financing (sections 469.174 to 469.179), and high voltage
transmission lines (section 273.425). . :

The property tax levied under this subdivision for taxes payable
in 1988 and subsequent years shall not be levied at a rate higher
than that determined by the metropolitan council to be sufficient,
considering the other anticipated revenues of and disbursements
from the right-of-way acquisition loan fund, to produce a balance in
the Toan fund at the end of the next calendar year equal to twice the
amount of the property tax levy limitation for taxes payable in the
next calendar year determined under. this section. .

Sec. 5. Minnesota Statutes 1986, section 473.167, is amended by
adding a subdivision to read: -

Subd. 4. [STATE REVIEW.] The commissioner of revenue shall
annually determine whether the property tax for the right-of-way
a%%uiSition loan fund certified by the metropolitan council for levy
ollowing the adoption of its budget 1s within the levy limitation
imposed by this section. To the extent practicable, the determina-
tion must be completed prior to November 1 of each year. If current
information regarding market valuation In any county is not
transmitted to the commissioner in a timely manner, the commis-
sioner may estimate the current market valuation within that

county for purposes of making the calculation.

Sec. 6. Minnesota Statutes 1986, section 473.167, is amended by
adding a subdivision to read: -
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Subd. 5. [LEVY INCREASE.] For the purpose of determining the
levy limitation for taxes payable in 1989 under subdivision 3, the
levy limitation for taxes payable in 1988 shall be multiplied by two.
The levy limitation so determined for taxes payable in 1989 shall be
the basis for determining levy limitations for taxes payable in 1990
and subsequent years under subdtvision 3.

Sec. 7. Minnesota Statutes 1986, section 473.249, subdivision 1, is
amended to read:

Subdivision 1. The metropolitan council may levy a tax on all
taxable property in the metropolitan area defined in section 473,121
to provide funds for the purposes of sections 473.121 to 473.249 and
for the purpose of carrying out other responsibilities of the eouncil as
- provided by law. The tax shall not execed 8/30 of one mill on the total

assessed veluation of all suech taxable property loested in the
itan area; and This tax for general purposes shall be levied
and collected in the manner provided by section 473.13.

The property EéE levied by the metropolitan council for general
urposes shall not exceed the following amount for the years -
Lrﬁs —_— :

pecified:
(a) for taxes payable in 1988, the product of 8/30 of one mill

multiplied by the total assessed valuation of all taxable property
located within the metropolitan area as adjusted by the provisions of
Minnesota Statutes- 1986, sections 272.64; 273.13, subdivision 7a;

and 275.49; '

(b) @‘5 taxes payable in 1989, the product of (1) the metropolitan
council’s property tax levy limitation for general purposes for the
taxes payable year_IQSQXetermined under clause (a) multiplied by
(2) an index for market valuation changes equal to the assessment
‘year 1988 total market valuation of all taxable property Iocated
within the metropolitan area divided by the assessment year 1987
total market valuation of all taxable property located within the
metropolitan area; and ‘

(c) for taxes payable in 1990 and subsequent years, the product of
(1) the metropo%itan‘ council’s property tax levy limitation for

eneral purposes for the previous year determined under this
subdivision multiplied by (2) an index for market valuation changes
equal o the total market valuation of all taxable property located
within the mefropolitan area for the current assessment year

divided by the total market valuation of all taxable property located
‘within the metropolitan area for the previous assessment year.

For the purpose of determining the metropolitan council’s prop-
erty tax levy limitation for general purposes for the taxes payable
year 1988 and subsequent years under this subdivision, “total
market valuation” means the total market valuation of all taxable.
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property within the mefropolitan area without valuation adjust-
ments {or fiscal disparities (chapter 473F), tax increment financing
(sectlons 469.174 to 469.179), and high voltage transmission lines
(section 273.425).

Sec. 8. Minnesota Statutes 1986, section 473.249, is amended by
adding a subdivision to read: .

Subd. 3. [LEVY LIMIT] Notwithstanding any other provision of
this section, effective for property taxes payable in 1989 and
subsequent years, the total amount of dollars levied by the council
for general purposes under this section in any year may not increase
over the amount levied in the preceding year by a percenlage
greater than the percentage increase during the most recent 12-
month period in the implicit price deflator for state and local
government purchases of goods and services. '

Sec. 9. Minnesota Statutes 1987 Supplement, section 473,446,
subdivision 1, is amended to read:

Subdivision 1. [TAXATTION WITHIN TRANSIT TAXING DIS-
TRICT.] For the purposes of sections 473.401 to 473.451 and the
metropolitan transit system, except as otherwise provided in this
subdivision the regional transit board shall levy each year upon all
taxable property within the metropolitan transit taxing district,
defined in subdivision 2, a transit tax consisting of:

(a) an amount up e twe mills times the assessed value of all such
property; the procceds of which shall be used for payment of the
expenses of operating transit and paratransit service and to provide
for payment of obligations issued by the commission under section
473.436, subdivision 6; . ‘

{b) an additional amount, if any, as the board determines to be
necessary to provide for the full and timely payment of its certifi-
cates of indebtedness and other obligations outstanding on July 1,
1985, to which property taxes under this section have been pledged,
and .

(¢} an additional amount necessary to provide full and timely
payment of certificates of indebtedness, bonds, including refunding
bonds or other obligations issued or to be issued under section
473.39 by the council for purposes of acquisition and betterment of
property and other improvements of a capital nature and to which
t{xe council or board has specifically pledged tax levies under thi
clause. :

The property tax levied by the regional transit board for general
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purposes under clause (a) must not exceed the following amount for
the years specified:

(1) for taxes payable in 1988, the product of two mills multiplied
by the total assessed valuation of all taxable property located within
the metropolitan transit taxing district as adjusted by the provisions

of Minnesota Statutes 1986, sections 272.64; 273.13, subdivision 7a;
and 275.49,

(2) for taxes payable in 1989, the product of (i) the regional transit
board’s property tax levy limitation for general purposes for the
taxes payable year 1988 determined under clause (1) multiplied by
(i) an index for market valuation changes equal to the assessment
% 1988 iotal market valuation of all taxable Erogerti[ located
within the metropolitan transit taxing district divided by the
assessment year 1987 total market valuation of all taxable property
located within the metropolitan transit taxing district; and

(3) for taxes payable in 1990 and subsequent years, the product of
(i) the regional transit board’s property tax levy limitation for
general purposes for the previous year determined under this
subdivision multiplied by (ii) an in ex%o?market valuation changes

equal to the total market valuation of all taxable property located
within the metropolitan transit taxing district for the current
assessment year divided by the total market valuation of all taxable
property located within the metropolitan transit taxing district for

the previous assessment year.

For the purpose of determining the regional transit board’s
property tax levy limitation for general purposes for the taxes
payable year 1988 and subsequent years under this subdivision,
“total market valuation” means the total market valuation of all
taxable property within the metropolitan transit taxing district
without valuation adjustments for fiscal disparities (chapter 473F),
tax increment financing (sections 469.174 to 469.179), and high
voltage transmission lines (section 273.425).

The county auditor shall reduce the tax levied pursuant to this
subdivision on all property within statutory and home rile charter
cities and towns that receive full peak service and limited off-peak
service by an amount equal to the tax levy that would be produced
by applying a rate of 0.5 mills on the property. The county auditor
shall reduce the tax levied pursuant to this subdivision on all
property within statutory and home rule charter cities and towns
that receive limited peak service by an amount equal to the tax levy
that would be produced by applying a rate of 0.75 mills on the
property. The amounts so computed by the county auditor shall be
submitted to the commissioner of revenue as part of the abstracts of
tax lists required to be filed with the commissioner under section
275.29. Any prior year adjustments shall also be certified in the
abstracts of tax lists. The commissioner shall review the certifica-
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tions to determine their accuracy and may make changes in the

" certification as necessary or return a certification to the county
auditor for corrections. The commissioner shall pay to the regional
transit board the amounts certified by the county auditors on the
dates provided in section 273-1394 273.1325. There is annually
appropriated from the general fund in the state treasury to the
department of revenue the amounts necessary to make these pay-
ments in fiscal year 1987 and thereafier.

For the purposes of this subdivision, “full peak and limited
off-peak service” means peak period regular route service, plus
weekday midday regular route service at intervals longer than 60
minutes on the route with the greatest frequency; and “limited peak
period service” means peak period regular route service only.

Sec. 10. Minnesota Statutes 1986, section 473.446, subdivision 3,
1s amended to read: : . \ :

Subd. 3. [CERTIFICATION AND COLLECTION.] On er before
Oetober 10 in each year the regional transit board shall eertify the
total amount of the tax levied pursuant to subdivision 1 te the
auditor of each metropolitan county- Bach county auditor shall then
assess and extend upon the tax rolls in the eounty that propertion of
the tax which the assessed value of taxable property in the county
bears to the assessed walue of all taxable property in the
itan area- Each county treasurer shall collect and make settlement
of saeh the taxes levied under subdivisions 1 and la with the
treasurer of the board. The levy of transit taxes pursuant to this
section shall not affect the amount or rate of taxes which may be
levied by any county or municipality or by the board for other
purposes authorized by law and shall be in addition to any other
property tax authorized by law.

Sec. 11. Minnesota Statutes 1986, section 473.446, is amended by
adding a subdivision to read: ' - ,

Subd. 8. [STATE REVIEW.] The commissioner of revenue shall

- annually determine whether the property tax for general purposes

- certified by the regional transit board for levy following the adop-
tion of its budget is within the levy limitation imposed by subdivi- '
sion 1. The commissioner shall also annually determine whether the
transit tax imposed on all taxable property within the metropolitan
transit area but outside of the metropolitan transit taxing district is
within the levy limitation imposed by subdivision 1a. To the extent
practicable, the determination must be completed prior to Novem-
ber 1 of each year. If current information Eiarding market valua-
tion in any county is not transmitted to the commissioner in a
timely manner, the commissioner may estimate the current market
valuation within that county for purposes of making the calcula-
tions. -
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Sec. 12, Minnesota Statutes 1986, section 47371 1, subdivision 2,
is amended to read:

Subd. 2. The metropolitan mosquito control commission shall
prepare an annual budget. The budget may provide for expenditures
in an amount not exceeding siz-tenths of one mill fimes the ewrrent
assessed veluation of the distriet the property tax levy limitation
determined in this subdivision. The commission may levy a tax on
all taxable property in the district as defined in section 473.702 to
provide funds for the purposes of sections 473.701 to 473.716. The
tax.shall not exceed siz-tenths of ene mill the property tax levy
limitation determined in this subdivision. A participating county
may agree to levy an additional tax to be used by the commission for
the purposes of sections 473.701 to 473.716 but the sum of the
county’s and commission’s taxes may not exceed sixtenths of one
mill in any eounty the county’s proportionate share of the property
tax levy limitation determined under this subdivision based on the
ratio of its total assessed valuation to the total assessed valuation of
‘the entire district as adjusted by s by section 270.12 2, subdivision 3. The
auditor of each county In the district shall add the amount of the
levy made by the district to other taxes of the county for collection by
the county treasurer with other taxes. When collected, the county
treasurer shall make settlement of the tax with the district in the
same manner as other taxes are distributed to political subdivisions.
No county shall levy any tax for mosquito and black gnat (Simu-
liidae) conirol except under sections 473.701 to 473.716. The levy
shall be in addition to other taxes authorized by law and shall be
dlsregarded in the calculation of hmlts on taxes imposed by chapter
275.

The roperty tax levied by the metropolitan mosquito control
commission sﬁ:all not exceed the following amount for the yea

specified:

(a) for taxes payable in 1988, the product of six-tenths on one mill
multl[.éhed by the total assessed valuation of all tazable property
Tocated within the disirici as adjusted by the provisions o% Minne-
sota Statutes 1986, sections 272.64, 273 13, subdivision 7a; and
275.49; :

{(b) for taxes payable in 1989, the product of (1) the commission’s
property tax levy limitation for the taxes payable year 1988 deter-
mined under clause (a) multiplied by (2) an index for market
valuation changes equal to the assessment year 1988 total market
valuation of all taxa%le property located within the district divided
by the assessment year 1987 total market valuation of all taxable

property located within the district; and

(¢) for taxes payable in 1990 and subsequent years, the product of
(1) the commission’s property tax levy limitation for the previous
year determined under this subdivision multiplied by {2} an index
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for market valuation changes equal to the total market valuation of

-all taxable property localed within the district for the current

assessment year divided by the total market valuation of all taxable

property located within the district for the previous assessment
ear.

For the purpose of determining the commission’s property tax levy
limitation for the taxes payable ar 1988 and subsequent years
under this subdivision, “fotal market valuation” means the total
market valuation of all taxable property within the district without
valuation adjustmenis for fiscal disparities (chapter 473F), tax
increment financing (sections 469.174 to 469.179), and high voltage

transmission lines (section 273.425).

Sec. 13. Minnesota Statutes 1986, section 473.711,'is amended by
adding a subdivision to read:

Subd. 5. [STATE REVIEW.] The commissioner of revenue shall
annually determine whether the property tax certified by the
metropolitan mosquito control commission for levy following the
adoption of its budget is within the Tevy limitation imposed by
subdivision 2, To th_e extent practicable, the determination must be
completed prior to November 1 of each year. If current information
egardlng market valuation in any county is not transmitted to the
commissioner in a timely manner, the commissioner may estimate
the current market valnation within that county for purposes of
making the calculation.

Sec. 14. Minnesota Statutes 1987 Supplement, section 475.53,
subdivision 4, is amended to read:

Subd. 4. [SCHOOL DISTRICTS.] Except as otherwise provided by
law, no school district shall be subject to a net debt in excess of ten
percent of the actual market value of all taxable property and of
exempt property referred te in seetion 275-49; situated within its
corporate limits, as computed in accordance with this subdivision.
The county auditor of each county containing taxable real or
personal property situated within any school district shall certify to
the district upon request the market value of all such property. The

i referred

te%hedﬁtﬁetﬂpeﬂ%q&es%%hete%almaﬂee%valueefausaeh
property as determined under section 275-49: The commissioner of
revenue shall certity to the district upon request the market value of
railroad property within the district as most recently determined
under section 270.87. Whenever the commissioner of revenue, in
accordance with section 124.2131, subdivision 1, has déetermined
that the assessed valvation of any district furnished by county
auditors is not based upon the market value of taxable property in
the district, the commissioner of revenue shall certify to the district
upon request the ratio most recently ascertained to exist between
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such value and the actual market value of property within the
district. The actual market value of property within a district, on
which its debt limit under this subdivision is based, is (a) the value
certified by the county auditors and, where applicable, by the
commissioner of revenue under section 270.87, or (b) this value
divided by the ratio certified by the commissioner of revenue,
whichever resulis in a higher value.

Sec. 15. IREPEALER. ]

Minnesota Statutes 1986 sectlons 272 64; 273.13, subdivision 7a;
and 275.49, are repealed.

Sec. 16. [APPLICABILITY.]

Sections 3 to 13 apply in the counties of Anoka, Carver, Dakota,
Hennepin, Ramsey, Scott, and Washington.

Sec. 17. [EFFECTIVE DATE.]

This article is effective for property taxes levied in 1988 and
thereafter, payable in 1989 and thereatfter.

ARTICLE 9

PARK TRAILERS

Section 1. Minnesota Statutes 1986, section 168.011, subdivision
8, is amended to read:

Subd. 8. [IMANUFACTURED HOME AND, HOUSE TRAILER,
AND PARK TRAILER.] (a) “Manufactured home” means any
trailer or semitrailer which is designed, constructed, and equipped
for use as a human dwelling place, living abode, or living quarters
except house trailers and park trailers.

(b} “House trailer” means any trailer or semitrailer which is not
more than eight feet in width and not more than 35 feet in length
and which is designed, constructed, and equipped for use as a human
dwelling place, living abode, or 11v1ng quarters.

(c) “Park trailer” means a trailer or manufactured home that:

maximumn honzontal width;
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Sec. 2. Minnesota Statutes 1986, section 168.012, subdivision 9, is
amended to read:

Subd. 9. Manufactured homes and park trailers shall not be taxed
as motor vehicles using the public streets and highways and shall be
exempt from the motor vehicle tax provisions of this chapter. Except
as provided in section 274.19, manufactured homes and park trailers
shall be taxed as personal property. The provisions of Minnesota
Statutes 1957, section 272.02 or any other act providing for tax
exemption shall be inapplicable to manufactured homes, except such
manufactured homes as are held by a licensed dealer and exempted
as inventory. House trailers not used on the highway during any
calendar year shall be taxed as manufactured homes if occupied as
human dwelling places. :

Sec. 3. Minnesota Statutes 1987 Supplement section 274.19,
subdivision 1, is amended to read:

Subdivision 1. [VALUATTON; NOTICE. | Subdivisions & to 7 apply
to manufactured homes and park ftrailers that are assessed under
subdivision 8, papagpaph ‘paragraphs (c) and (e). Each manufactured
home and park trailer must be valued each year by the assessor and
assessed with reference to its value on January 2 of that year. Notice
of the value must be mailed to the person to he assessed at least ten
days before the meeting of the local boatrd of review or equalization,
The notice must contain the amount of valuation in terms of market
value, the assessor’s office address, and the date, place, and time set
 for the meeting of the local board of review or equah?atmn and the
county board of equalization.

Sec. 4. Minnesota Statutes 1987 Supplement, section 274.19,
subdivision 2, is amended to read:

Subd. 2. [RETURN ASSESSMENT BOOKS; SET TAX.] On or
before May 1, the assessor shall return to the county auditor the
assessment books relating to the assessment of manufactured homes
and park trailers. After receiving the assessment books, the county
auditor shall determine the tax to be due by applying the rate of levy
of the preceding year and shall send a list of the taxes to the county
treasurer not later than May 30.

Sec. 5. Minnesota Statutes 1987 Supplefnent, section 274.19,
subdivision 3, is amended to read:

Subd. 3. [TAX STATEMENTS; PENALTIES; COLLECTIONS.] -
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Not later than July 15 in the year of assessment the county
treasurer shall mail to the taxpayer a statement of tax due on a
manufactured home and park trailers. The taxes are due on the last
day of August. Taxes remaining unpaid after the due date are
delinquent, and a penalty of eight percent must be assessed and
collected as part of the unpaid taxes. On September 30 the county
treasurer shall make a list of taxes remaining unpaid and shall
certify the list immediately to the court administrator of district
court. The court administrator shall issue warrants to the sheriif for
collection.

Sec. 6. Minnegota Statutes 1987 Supplemént, section 274.19,
subdivision 4, is amended to read:

Subd. 4. [PETITIONS OF GRIEVANCE.] A person who claims
that the person’s manufactured home or park trailer has been
unfairly or unequally assessed, or that the property has been
assessed al a valuation greater than its real or actual value, or that
the tax levied against it is illegal, in whole or in part, or has been
paid, or that the property is exempt from the tax so levied, may have
the validity of the claim, defense, or abjection determined in court.
The determination must be made by the district court of the county
in which the tax is levied or by the tax court. A person can request
the determination by filing a petition for it in the office of the court
administrator of the district court on or before September 1 of the
year in which the tax becomes payable, A petition for determination
under this section may be transferred by the district court to the tax
court.

Sec. 7. Minnesota Statutes 1987 Supplement section 274.19,
subdivision 6, is amended to read:

Subd. 6. |CORRECTING TAX.] If the local board of review or
equalization or the eounty board of equalization changes the asses-
sor’s valuation of a manufactured home or park trailer, the change
must be sent to the county auditor. The auditor shall 1mmed1ately '
recompute the tax and advise the treasurer of the corrected tax. If
the property is entitled to homestead classification, the auditor shall
reduce the tax accordingly.

Sec. 8. Minnesota Statutes 1987 Supplement, section 274.19,
subdivision 7, 15 amended to read:

Subd. 7. [PERSONAL PROPERTY.] The tax assessed on manufac-
tured homes and park trailers is a personal property tax. Laws
relating to assessment, review, and collection of personal property
taxes apply fo this tax, if consistent with this section.

Sec. 9. Minnesota Statutes 1987 Supplement, section 274.19,
subdivision 8, is amended to read:
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Subd. 8. [MANUFACTURED HOMES; SECTIONAL STRUC-
TURES; PARK TRAILERS.] (a) In this section, “manufactured
home” means a structure transportable in one or more sections,

- which is built on a permanent chassis, and designed to be used as a

dwelling with or without a permanent foundation when connected to
the required utilities, and contains the plumbing, heating, air
conditioning, and electrical systems in it. “Manufactured home”
includes any accessory structure that is an addition or supplement
to the manufactured home and, when installed, becomes a part of
the manufactured home.

44

In this section, has the
section 168.011, subdivision 8. Notwithstanding section 168.012,
subdivision 9, it must be taxed under this section regardless of

whether or not 1t is registered as a motor vehicle under chapter 168.
The county assessor shall determine if the trailer is a park trailer
and is subsequently taxable under this section. Proof must be
furnished to the county assessor by the owner of the trailer if the
owner deems otherwise. If an agreement cannot be reached between
the owner of the trailer and the county assessor, the commissioner

of revenue shall make the final determination.

ark trailer” has the meaning given to it in

(b} A manufactured home that meets each of the following criteria
must be valued and assessed as an improvement to real property, the
appropriate real property classification applies, and the valuation is
subject to review and the taxes payable in the manner provided for
real property: '

(1) the owner of the unit holds title to the land on which it is
sitnated;

(2) the unit is affixed to the land by a permanent foundation or is
installed at its location in accordance with the manufactured home
building code in sections 327.31 to 327.34, and rules adopted under
those sections, or is affixed to the land like other real property in the
taxing district; and

(3) the unit is connected to public utilities, has a well and septic
tank system, or is serviced by water and sewer facilities comparable
to other real preperty in the taxing district.

(c) A manufactured home that meets each of the following criteria
must be agssessed at the rate provided by the appropriate real
property classification but must be treated as personal property, and
the valuation is subject to review and the taxes payable in the
manner provided in this section:

(1) the owner of the unit is a lessee of the land under the terms of
a lease;
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{2) the unit is affixed to the land by a permanent foundation or is
installed at its location in accordance with the manufactured homes
building code contained in sections 327.31 to 327.34, and the rules
adopted under those sections, or is affixed to the land like other real
property in the taxing distriet; and

(3} the unit is connected to public utilities, has a well and septic
tank system, or is serviced by water and sewer facilities comparable
to other real property in the taxing district.

subdivision 8, holds title to the Tand upon which it is 31tuated the
park trailer must be valued and assessed as an improvement to real
property and the appropr1ate e real property v classification shall apply
and the valuation is subject to review and taxes payable in the
manner for real property

- the park frailer must ‘be assessed at the rate provided by the
appropriate real property classification but must be treated as
personal property and the valuation 1s subject to review and the
taxes payable in the manner provided in this sectlon

@ Sectional structures must be valued and assessed as an im-
provement to real property if the owner of the structure holds title to
the land on which it is located or is a qualifying lessee of the land
under section 273.19. In this paragraph “sectional structure” means
a building or structural unit that has been in whole or substantial
- part manufactured or constructed at an off-gite loecation to be wholly
or partially assembled on-site alone or with other units and attached
to a permanent foundation.

“ter (g) The commissioner of revenue may adopt rules under the
admimstrative procedure act to establish additional criteria for the
classification of manufactured homes and, sectional structures, and
park trailers under this subdivision.

Sec. 10. Minnesota Statutes 1986, section 297A.02, subdivision 4,
is amended to read:”

Subd. 4. [MANUFACTURED HOUSING AND PARK TRAIL-
ERS.1 Notwithstanding the provisions of subdivision 1, for sales at
retail of manufactured homes used for residential purposes and park
trailers defined in section 168.011, subdivision 8, clause (c), the
excise tax is imposed upon 65 percent of the sales price of the home
or park trailer provided that if, in the case of park trailers, property

recomputed based upon 100 percent of the original sales price and
the owner shall pay the amount of difference to the state before
being granted a permit to move the trailer under section 169.86.
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Sec. 11. Minnesota Statutes 1986, section 297A.25, subdivision
27, 1s amended to read:

Subd. 27. IMANUFACTURED HOMES AND PARK TRAILERS }
" The gross receipts from the sale of a manufactured home, as defined
in section 327.31, subdivision 6, and park {railers as defined in
section 168.011, subd1v1510n 8, clause (¢), to be used by the purchaser
for residential purposes are exempt unless the sale is the first retail
sale of the manufactured home or park trailer in this state.

See. 12, anesota Statutes 1986, section 297A.25, is amended by
adding a subdivision to read:

Subd. 37. [PARK TRAILERS.] The gross recelgts from the sale of
any 1y lease or contract for the space to park a “park trailer” as defined
in section 168.011, subdivision 8, provided that the park trailer is

subject to propertx taxes for that same timeé perlod

Sec. 13. [EFFECTIVE DATE.]

Sections 1 to 12 ave effective January 1, 1989.

ARTICLE 10

TAXES ON GAMBLING

Section 1. Minnesota Statutes 1986, section 240.01, is amended by
adding a subdivision to read:

Subd. 12. [AVERAGE DAILY HANDLE.] “Average daily handle”
means the total amount bet in all pari-mutuel pools at a licensed

racetrack c during the racing meeting divided by the number of days
that horse racing was conducted at the racetrack during the racing

meeting.

bec 2. Minnesota Statutes 1986, section 240.13, subdivision 4, is
amended to read:

Subd. 4. [TAKEOUT; DISTRIBUTION OF WINNINGS.| A lic-
ensee conducting pari-mutuel betting must deduct from a straight
pari-mutuel pool, before payments to holders of winning tickets, an
amount equal to not more than 17 percent of the total money in that
pool. The Heensee must deduct from a multiple pari-mutuel pool,
before payments to the holders of winning tickets, an amount equal
to not more than 23 percent of the total money in that pool. The
remaining 1 money in_each pool must be distributed among the
holders of winning tickets in a manner the commission by rule
prescribes for each type of pool. Breakage must be computed on the
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basis of payoffs rounded down to the next lowest increment of 20
cents, with a minimum payoff of $2.20 on a $2 ticket, except that the
licensee may reduce the minimum payoff to $2.10 on a $2 ticket if
there is not a sufficient amount in a pool to make a minimum payoff
of $2.20.

Sec. 3. Minnesota Statutes 1987 Supplement, section 240.13,
subdivision 5, is amended to read:

Subd. 5. |[PURSES.] (a) From the amounts deducted from all
pari-mutuel pools by a licensee, an amount equal to not less than
fve percent the following percentages of all money in all pools must
be set aside by the licensee and used for purses for races conducted
by the licensee, provided that a licensee may agree by contract with
an orgamzat}on representing a majorlty of the horsepersons racing

percentages:

(1) For a licensee conducting a racing meeting with an average

daily handile of $500,000 or less, four percent of the average daily
handle times the number of racing days in that meeting.

(2) For a licensee conducting a racing meeting with an average

daily handle of more than $500,000 but not more than $750,000, six
percent of the average daily handle {imés s the number of racing dayb

in that meetlng

(3) For a licengee conducting a racing meeting with an average
daily handle of more than $750,000, eight percent of the first
$1,000,000 in average daily handle 